The Financial Situation

HE President’s budget message delivered on Mon-
day revealed what the more important of the
programs previously described in his annual message
are destined to cost us. President Roosevelt a year
ago said that the country should definitely plan to
have a balanced budget for the fiscal year 1936.
Even at the time it was made thoughtful observers
took the President’s statement with several grains of
salt and for many months past no one has expected
anything in the nature of a balanced budget for the
coming fiscal year.

It was therefore without special shock that the
public heard estimated expenditures for the year
ending June 30 1936 placed by the President at a
little more than $8,500,000,000, or but slightly less
than for this year. The estimated deficit (exclusive

unemployed. Students of the results of such efforts
in the past assert that through no sort of public works
program has it yet proved possible to provide for as
many as 3,500,000 workers for a year for as little
money as the President now allocates to that purpose.
It would therefore probably not be wise to assume
that the deficit will be smaller on any of these counts
than current estimates suggest, and of course there is
the ever-present danger that the bonus and several
of the other favorite plans of influential political
groups will raise the total budget cost to figures well
above those now presented.

Where the Funds Come From

The continuation of a budget of this size and the
further accumulation of a huge excess of expenditures

of public debt retirement)
of a little less than $3,950,-
000,000 was no particular
surprise to the financial
community, which had
carefully read the annual
message and which, as a
matter of fact, had already
been generally informed by
the daily press that the
budget figures would not
differ a great deal from
those for this year. As a
matter of fact the deficit
for the next fiscal year is
somewhat smaller than for
chiefly because of

this,
greater estimated receipts.

The Budget Situation

But whether expected or
not, the budget figures
serve, or ought to serve,
to bring us all to a realiz-
ing sense of whither, finan-
cially speaking, we are
being taken by all these fine
phrases of the President.

Paying B’s Debts

“We have been opposed . . . to any
principle under which A pays B’'s debts’’—
Jackson E. Reynolds to the stockholders of
the First National Bank of New York City at
their annual meeting early this week.

Mr. Reynolds’s attention was at the moment
centered upon the insurance of deposits un-
der the FDIC, which for a number of reasons
is not palatable to him.

here are, however, a great many current
phenomena that might well have called forth
his words.

Through the Federal Farm Mortgage Cor-
poration and the Home Owners’ Loan Corpo-
ration the taxpayers of the country are plainly
destined sooner or later to pay the debts of
many.

Agricultural subsidies and other similar gov-
ernmental programs have without doubt
already in numerous instances resulted in A
paying B’s debts.

Of course, a very substantial part of the
New Deal program both in Washington and
in the individual States is directed at the task
of enabling B to escape the necessity of pay-
ing his debts, or to put it another way, of
having B’s creditors bear the burden of B’s
debt.

Talk of actuarial soundness notwithstand-
ing, there is a great deal in the social insur-
ance program which is being planned that
will inevitably have the effect of obliging one
man or set of men to bear the burden of an-
ther man’s obligations.

We agree with Mr. Reynolds. We do not
believe it wise to oblige A to pay B’s debts.
It is not only an injustice to A, but it is not

over receipts cannot of
course be viewed as other
than a matter of the ut-
most seriousness. This is
the more so since the Treas-
ury will without question
continue to obtain its funds
as it has in the past by
having the banks create
them for the purposes in
hand. To this subject we
will return in the course of
a discussion devoted en-
tirely to this aspect of the
situation. Suffice it here
to call attention sharply
to the continued existence
of this hazard.

The Oil Decision

OR several good reasons
the decision of the
Supreme Court on Mon-
day that Section 9-C of the
National Industrial Recov-
ery Act, which purports to
give the President extended
powers to control the oil

Nor does the apparent

change in the President’s itss b saltn

industry, is unconstitu-
tional has attracted a great

attitude from almost boast-
ing of huge deficits last year to one this year in which
there is an almost apologetic note relieve the serious-
ness of the situation presented by his figures. What
we need of course is a balanced budget at the earliest
possible date, not explanations as to why we have
a deficit, or a system of bookkeeping that makes the
deficit solely a matter of caring for the unemployed.

The relief work of the Federal Government next
year is, according to the President’s plans, to take
the form only of public works of one sort or another.
The President and his advisers have during the past
year or two shown themselves inclined to over-esti-
mate the amount of money they can spend in a given
period of time on public works. It is possible that
they have done so again in making these budget
estimates for the coming fiscal year, although there
are reasons for believing that more careful prepara-
tions have been made now than formerly. However
that may be, the President has virtually pledged
himself to provide for some three and a half million
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deal of attention. It seems
to be the first Supreme Court decision directly affect-
ing important New Deal departures. Government
officials and lawyers are still arguing among them-
selves as to the significance of che decision. For
our part, we welcome it primarily because it seems
to give evidence of a Supreme Court which has not
been hypnotised by the popular psychology of the
day, a Court which seems to reason in a normal
way to reach an almost inevitable conclusion.

We with a good many others doubtless have suf-
fered our moments of uneasiness during the past
year concerning the extent to which even the Supreme
Court could be depended upon to keep its feet care-
fully planted upon the earth in these troublous
times. One or two decisions during this period
were not altogether heartening. The present oil
decision is reassuring, the more so since the entire
Court concurred except Justice Cardozo. It is to
be hoped that their future decisions will be equally
reassuring.
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How Far Does the Decision Go?

Whether the opinion is such as to oblige the Ad-
ministration really to take more heed for the
Constitution than heretofore or seriously to modify
its general approach to current problems, is an-
other question. What the court appears to have done
is to enunciate once more a well recognized principle
of constitutional law, the lack of power on the part
of Congress to delegate its legislative powers and
to apply it in the case here in hand, which is bare
of certain confusing pretenses common to some other
laws likely to be mentioned in this connection. It
remains to be seen whether by simply going through
the motions of imposing pro forma limits and guid-
ing principles upon him, Congress may be able to
alter the law in question so that the President will
possess as much power as he supposed he had by vir-
tue of the present law. To the average man, it ap-
pears that Congress during the past year or two has
undertaken time and again to delegate legislative
powers in a way supposed to be beyond its constitu-
tional prerogatives. The limitations or restrictions
imposed upon the President in this connection often
seem to be of the most pro forma sort. It is difficult
to know from the present oil decision just how far
the Supreme Court is now prepared to go in declar-
ing such laws invalid. Moreover it is a fact that a
good deal of the current crop of unfortunate legisla-
tion is not particularly concerned with the delega-
tion of powers, but rather with the assumption of
powers by Congress itself.

There is none the less a realistic tone in the Court’s
opinion, an apparent determination to look the facts
directly and dispassionately in the face, an event we
find distinctly heartening. Says the Court:

“It is no answer to insist that deleterious conse-
quences follow the transportation of ‘hot oil’—oil
exceeding State allowances. The Congress did not
prohibit that transportation. The Congress did not
undertake to say that the transportation of ‘hot oil’
was injurious. The Congress did not say that
transportation of that oil was ‘unfair competition.’
The Congress did not declare in what circumstances
that transportation should be forbidden, or require
the President to make any determination as to any
facts or circumstances.

“Among the numerous and diverse objectives
broadly stated, the President was not required to
choose. The President was not required to ascertain
and proclaim the conditions prevailing in the in-
dustry which made the prohibition necessary. The
Congress left the matter to the President without
standard or rule, to be dealt with as he pleased. . . .

“The question whether such a delegation of legisla-
tive power is permitted by the Constitution is not
answered by the argument that it should be assumed
that the President has acted, and will act, for what
he believes to be the public good. The point is not
one of motives but of constitutional authority, for
which the best of motives is not a substitute.”

Here is good, old-fashioned common sense of a
sort not frequently heard during the past year or
two.

The Gold Clause Cases
HE general impression given by the oil decision
is moreover being strengthened from day to
day as the so-called gold clause cases are being
argued before the Supreme Court. Of course it would
be unwise to undertake to forecast the conclusions
to which the court will ultimately come in this
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matter. Yet the general line of questions that indi-
vidual members of the court have been asking the
representatives of the Government appearing before
them has been both suggestive and encouraging—
suggestive of a determination on the part of the
Court not to be swayed by irrelevant emotionalism
and for this reason encouraging. The Government
has been much disposed to argue economic emer-
gency, and the Court apparently about as insistent
that the Constitution and its meaning are the issues
before it. The Chief Justice, for example, interrupted
a rather strained argument about sovereign powers
and the constitutional powers of Congress over cur-
rency to ask the Assistant Solicitor General repre-
senting the Government the following question con-
cerning a Liberty bond and its gold clause:

“Here you have a bond issued by the United States
Government, issued in a time of war and in the
exercise of its war powers, a bond which the Goy-
ernment promised to pay in a certain kind of money.
‘Where do you find any power under the Constitu-
tion to alter that bond, or the power of Congress to
change that promise?” It seems to us that the Gov-
ernment must find such questions very embarrassing.

Hungry for Power

EITHER the oil decision of the Supreme Court
nor the adverse experiences of the NRA with
most of its operations during the past year or two
seem in the least to dampen the ardor of the AAA
authorities, nor their appetite for more power. Ac-
cording to current accounts, which appear to have
a semi-official quality, these officials intend to ask
Congress not only for power to control the opera-
tions of individual farmers where the majority of
the farmers producing a given crop agree, but also
for further extensions of authority in connection
with marketing agreements among processors and
distributors. The NRA is allegedly through with
price fixing and production control, but the AAA
seems to have other ideas and will apparently
ask for further powers along these lines, with what
support from the Administration it is impossible
to say. Regulation of commodity exchanges, fur-
ther loans to the farmers, the power to license pro-
cessors and distributors under terms largely to be
determined by the Government are all on the list.
It will be recalled that a considerable part of all
this is the program asked from Congress without
success last year. It remains to be seen what recep-

tion it will have now.

One of the most unexpected developments of the
week were reports from Washington that the Ad-
ministration was already moving to proceed vigor-
ously against the motion picture industry under the
anti-trust laws. What Government officials are
now complaining of sounds very much like the allega-
tions of Clarence Darrow last year when he brought
charges of monopoly against the code system of
the NRA. TIf restraint of trade does exist in the
industry, the Government should of course see that
law violations cease. It ought to begin, however,
with a withdrawal of the code which it was instru-
mental itself in imposing upon the industry.

Federal Reserve Bank Statement
IMPORTANT additions to the already exaggerated
total of idle banking funds were made in the
week to Wednesday night, and the current Federal
Reserve Bank statement reflects the increment by
a sharp expansion in the reserve deposits of mem-
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ber banks with the System. This tendency has been
prevalent for months, but it is now accentuated by a
large return flow of currency from circulation and
by Treasury monetary practices. Member bank de-
posits on reserve account advanced sharply to
$4,282,546,000 on Jan. 9 from $4,089,552,000 on
Jan. 2, and excess reserves now are computed at
approximately $1,990,000,000. Such excess reserves,
if they do not constitute a record figure, are at least
very close to the $2,000,000,000 figure commonly
accepted as the previous high total. It is altogether
likely, moreover, that further sharp gains will be
recorded in the reserve deposits, and, therefore, in
excess reserves in coming weeks, for the seasonal
return of currency to the banks can be expected to
continue, while large amounts of so-called “free”
gold over and above the gold “profit” from devalua-
tion still are held by the Treasury. We have com-
mented in the past on the great and almost inescap-
able danger of an immense and undue credit expan-
sion inherent in this tendency, for which the easy
money policy and dollar devaluation are largely re-
sponsible, although conditions also contribute to-
ward the result. Such banking conditions now have
prevailed for months, and the mere passage of time
may lessen the general perception of the unfor-
tunate potentialities which they imply, but that does
not diminish the danger.

The return of currency to the banks was not the
sole factor in the quick increase of reserves, although
much importance naturally attaches to this circum-
stance, since Federal Reserve notes in actual circula-
tion dropped to $3,136,987,000 on Jan. 9 from $3,215.-
661,000 on Jan. 2. It may be noted here that the net

circulation of Federal Reserve bank notes continues
to decline slowly week by week, the total now being

$26,185,000. Reversing its practice of the last two
months, the Treasury deposited or sold to the Fed-
eral Reserve banks in the week covered by the report
$37,737,000 of gold certificates, whereas the mone-
tary gold stock actually increased only $15,000,000
in the same period. Depletion of Treasury balances
with the Reserve banks is the obvious reason for this,
and there is little to say about it, since the Treasury
paid for approximately $100,000,000 of gold from
current funds in the last few months. The result,
however, was an increase in gold certificate holdings
to $5,162,076,000 from $5,124,339,000, while return
of cash also made for an increase in total reserves,
which advanced to $5,468,780,000 from $5,396,-
490,000. Although Treasury deposits were lower,
this was far more than offset by the gain in member
bank deposits, and the total deposits with the Sys-
tem moved up to $4,556,522,000 on Jan. 9 from
$4.405,071,000 on Jan. 2. The increase in reserves
and the decline of note liabilities overshadowed the
gain in deposits, and the ratio of reserves to deposit
and note liabilities combined advanced to 71.1%
from 70.8%. Discounts by the System now are
slightly lower, at $6,994,000, but industrial advances
made an equally small gain to $14,744,000. Open
market holdings of bankers’ bills were off only $1,000
to $5,611,000. The aggregate of United States Gov-
ernment security holdings was a little lower at
$2.430,254,000.

Corporate Dividend Declarations

IVIDEND declarations were again, the current
week, mostly of a favorable nature. Peoria &
Bureau Valley RR. declared a semi-annual dividend
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of $4 per share, payable Feb. 9, as compared with
only $3.50 in previous quarters. American Smelt-
ing & Refining Co. declared a dividend of $3 per
share on the 6% cumul. 2nd preferred stock, payable
March 1, on account of accruals on the issue which,
after this payment, will amount to $13.50 per share;
the last previous payment on the stock was the regu-
lar quarterly distribution made June 1 1932. Alle-
gheny Steel Co. declared a dividend of 25c. a share
on the common stock, payable March 15, which com-
pares with 15¢. per share on Dec. 15 and Aug. 15
1934. Lone Star Gas Corp. declared a dividend of
15¢. a share, in cash, payable Feb. 15; the last previ-
ous payment was made March 31 1934, when a quar-
terly distribution of 16¢. in 6% conv. preference
stock was paid. On the other hand, Mohawk Hud-
son Power Co., which is controlled by Niagara Hud-
son Power Corp., declared a dividend of only $1, pay-
able Feb. 1, on the $7 cumul. preferred stock, as
against regular quarterly dividends of $1.75 pre-
viously.

Business Failures

NSOLVENCIES in December continued close to
the low point of the year, both as to the number
of defaults and the liabilities involved, as they had
for each month during the last half of 1934. The
records of Dun & Bradstreet showed that for last
month, business failures in the United States num-
bered 963 for $19,910,610 of defaulted indebtedness.
These figures compared with 923 similar defaults in
November for $18,349,791 and 1,132 in December
1933, owing $27,200,432. The slight increase last
month over the record for November was very much
less marked than usually appears in the report for
the closing month of the year. Compared with
December 1933, there was a decrease last month in
the number of insolvencies of 15.09, and in liabilities
of 26.89.

With quite a steady reduction in the failure record
from month to month in 1934, the year’s return was
below that for any preceding year back to 1920.
There were 12,185 business defaults reported for the
year just closed involving $264,248,176 of liabilities.
These figures compared with 20,307 failures in
1933, with a total indebtedness of $502,830,584. In
1932, when the record of business defaults reached the
high point, the number was 31,822, with liabilities
of $928,312,517. There was a decline for the year
just closed in the number of failures as compared
with the preceding year of 40.19; and in the liabilities
reported of 47.49;. TFor the month of December
1934, the reductions from that month of the preced-
ing year were, as noted above, 15.0 and 26.89,
respectively.

In the South, especially in the eastern section,
the reduction in the number of defaults last month
was the largest. Quite a decline also appeared in
some parts of the West. In the East fewer failures
occurred in New England, but in New York State
there was an increase. For the Philadelphia Federal
Reserve District a small reduction appeared. The
Cleveland Federal Reserve District, including Ohio
and western Pennsylvania, showed fewer defaults,
but for the St. Louis District, the number was
slightly higher. The Kansas City District reported
a small decline. The Pacific Coast States showed
fewer failures.

By trade groups, the improvement in December,
as compared with the preceding year, was notable in
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the large retail classification. Failures among retail
trading concerns last month numbered 558, against
706 in December of the preceding year, and liabilities
of $6,316,961, compared with $7,789,070 in Decem-
bec 1933. In the manufacturing division, there were
225 failures last month with a total of $7,577,863 in
liabilities, compared with 258 in Deember 1933,
owing $8,657,552. In wholesale lines, 80 defaults
last month involved $1,512,788 of indebtedness,
against 68 in December 1933, for $1,657,449, while
among agents and brokers, there were 100 defaults
in both years with liabilities of $4,502,998, last
month, and $9,096,361 in the preceding year.

The New,York Stock Market

HE New York stock market was subjected to
numerous unusual influences this week, but

the net result was a slight upward movement, which
was more pronounced in the earlier sessions than in
the, later ones. Trading also was more active in
stocks during the first session of the week, when the
total was substantially over 1,000,000 shares,
whereas later dealings were under the 1,000,000-
share figure. The President’s budget message to
Congress on Monday made it apparent that bal-
ancing of national revenues and expenditures is not
to be thought of at present, but this was anticipated
and the effect of the message on the stock market
was small. Quotations improved in almost all
groups of issues, and notably in railroad and indus-
trial stocks, but utility issues were soft. The mar-
ket was unsettled Tuesday by a Supreme Court de-
cision invalidating Federal regulation of oil produc-
tion. Oil stocks dropped sharply in consequence,
and other groups also dipped. Profit-taking played
Movements

a part in the performances of the day.
on Wednesday were small and irregular, with prices
of utility shares improved, while others dipped.
Equities were steady Thursday, when utility stocks

again reflected demand. Preferred stocks of all
sound descriptions moved higher on investment buy-
ing. The tendency yesterday was downward in all
groups, largely because the United States Govern-
ment abrogation of the gold clause in its obliga-
tions was under argument before the Supreme Court,
the deflationary effects of any adverse decision caus-
ing some selling. Also unsettling was an indictment
under the anti-trust laws of a group of motion pic-
ture corporations and individuals by a Federal
grand jury in St. Louis.

Activity in the bond market was far more pro-
nounced than in the stock market, and the trend in
fixed-interest issues was decidedly upward. United
States Government securities were the leaders. De-
‘mand for such obligations was almost insatiable,
and the quotations finally attained yesterday were
approximately equal to the high level of last July.
Late yesterday some reaction from the best figures
was noted, but such declines did not detract much
from the material gains of the week. Highest-rated
corporate issues moved upward under the same in-
fluences of easy money and idle funds, while most
second-grade railroad bonds and low-priced issues
also advanced. TForeign dollar bonds, on the other
hand, were unsettled by announcement that Brazil
intends to seek a readjustment of the debt arrange-
ment made only one year ago. Movements in the
foreign exchange markets were small and without
significance, notwithstanding some further discus-
sion of stabilization possibilities. Commodity mar-
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kets were quiet and uncertain. Indices of trade and
industry were mostly favorable, and some of the
buying of equities early this week could be traced
to good buying of automobiles and other favorable
indications. Steel-making operations for the week
beginning Jan. 7 were estimated at 43.49% of capac-
ity by the American Iron and Steel Institute, against
39.29% last week. Production of electric power
moved against the seasonal trend and advanced to
1,668,731,000 kilowatt hours in the week ended Jan. 5
against 1,650,467,000 kilowatt hours in the preced-
ing week, according to the Edison Electric Institute.
Car loadings of revenue freight in the week to Jan. 5
were 498,073 cars, an increase of 72,953 cars over
the previous period, the American Railway Associa-
tion reported.

As indicating the course of the commodity mar-
kets, the May option for wheat in Chicago closed
yesterday at 99%c. as against 995gc. the close on
Friday of last week. May corn at Chicago closed
yesterday at 89c. as against 893gc. the close on
Friday of last week. May oats at Chicago closed
yesterday at 54c. as against 5334 c. the close on Fri-
day of last week. The spot price for cotton here in
New York closed yesterday at 12.70c. as against
12.85¢. the close on Friday of last week. The spot
price for rubber yesterday was 13.38c. as against
13.52¢. the close on Friday of last week. Domestic
copper closed yesterday at 9c., the same as on Friday
of last week.

In London the price of bar silver was 24 7/16
pence per ounce as against 24 11/16 pence per ounce
on Friday of last week, and spot silver in New York
at 5434c. against 547%c. on Friday of last week. In
the matter of the foreign exchanges, cable transfers
on London closed yesterday at $4.901% as against
$4.8254 the close on Friday of last week, while cable
transfers on Paris closed yesterday at 6.6034c. as
against 6.6314c. on Friday of last week. Call loans
on the New York Stock Exchange remained un-
changed at 1%.

On the New York Stock Exchange the sales at
the half-day session on Saturday last were 494,470
shares; on Monday they were 1,285,740 shares; on
Tuesday, 1,194,160 shares; on Wednesday, 897,470
shares ; on Thursday, 778,730 shares, and on Friday,

377,910 shares. On the New York Curb Exchange
the sales last Saturday were 89,700 shares; on Mon-
day, 207,155 shares; on Tuesday, 208,990 shares; on
Wednesday, 146,665 shares; on Thursday, 160,050
shares, and on Friday, 221,960 shares.

The stock market yesterday was depressed, with
losses at the day’s close quite general throughout
the list. General Electric closed yesterday at 22
against 2214 on Friday of last week; Consolidated
Gas of N. Y. at 2134 against 20; Columbia Gas &
Elec. at T4 against T; Public Service of N. J. at 26
against 253/ ; J. I. Case Threshing Machine at 5634
against 587 ; International Harvester at 40 against
42; Sears, Roebuck & Co. at 3734 against 891%;
Montgomery Ward & Co. at 277% against 293/ ;
Woolworth at 5234 against 54 ; American Tel. & Tel.
at 10334 against 10475, and American Can at 11214
against 116.

Allied Chemical & Dye closed yesterday at 13414
against 139 on Friday of last week; E. I. du Pont
de Nemours at 9434 against 98; National Cash Regis-
ter A at 17 against 1715 ; International Nickel at
2314 against 2414 ; National Dairy Products at 1614
against 161/ ; Texas Gulf Sulphur at 3314 against
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35%5 ; National Biscuit at 2814 against 2974 ; Conti-
nental Can at 65145 against 651/ ; Eastman Kodak at
11615 against 1151/ ; Standard Brands at 177%
against 187g; Westinghouse Elec. & Mfg. at 3834
against 3695; 'Columbian Carbon at 7114, against
7314 bid; Lorillard at 2014 against 2034 ; United
States Industrial Aleohol at 40 against 4414 ; Can-
ada Dry at 1534 against 1573 ; Schenley Distillers
at 2573 against 2714, and National Distillers at 2714
against 2815,

The steel stocks closed yesterday with fractional
losses for the week. United States Steel closed
yesterday at 3714 against 3834 on Friday of last
week ; Bethlehem Steel at 3134 against 32; Republic
Steel at 14 against 1434, and Youngstown Sheet &
Tube at 1954 against 197%. In the motor group,
Auburn Auto closed yesterday at 26 against 255 on
Friday of last week ; General Motors at 317 against
3394 ; Chrysler at 3874 against 4114, and Hupp Mo-
tors at 3 against 31%. In the rubber group, Goodyear
Tire & Rubber closed yesterday at 24 against 26 on
Friday of last week; B. F. Goodrich at 107 against
113%, and U. 8. Rubber at 1554 against 1634.

The railroad shares also record declines for the
week. Pennsylvania RR. closed yesterday at 23
against 2415 on Friday of last week ; Atchison Topeka
& Santa Fe at 5134 against 5434 ; New York Central
at 199% against 20%g; Union Pacific at 1087 against
108Y%; Southern Pacific at 1734 against 1814
Southern Railway at 147 against 151%, and North-
ern Pacific at 191 against 2055. Among the oil
stocks, Standard Oil of N. J. closed yesterday at
42345 against 4315 on Friday of last week; Shell
Union Oil at 714 against 71/, and Atlantic Refining
at 2434 against 25. In the copper group, Anaconda

Copper closed yesterday at 1114 against 1134 on
Friday of last week; Kennecott Copper at 163/
against 18; American Smelting & Refining at 3614
against 39, and Phelps Dodge at 1475 against 155%.

European Stock Markets

W ITH year-end adjustments and surveys a
matter of the past, stock markets in the
leading European financial centers settled into
their ordinary routine this week, with the London
Stock Exchange persistently firm while Continental
exchanges showed some irregularity. Some profit-
taking was noted at London on a few occasions, but
the demand for securities remained excellent at other
times. The Paris Bourse was firm and soft by turns
and net changes were small. On the Berlin Boerse
progress was made early in the week, but the
tendency thereafter was downward. Much interest
was taken in all markets in the budget message
which President Roosevelt sent to Congress last Mon-
day, but the concensus was that the vast further
expenditures proposed lead definitely toward infla-
tion and not much comfort was derived from this
thought. The question of currency stabilization re-
ceived some consideration in London, but the belief
existed there that no steps to that end can be taken
at this time. Governmental finance was a matter of
keen interest in all European markets. The British
Government is expected to proceed soon with debt
conversion operations, and some action to that end
also is anticipated in Berlin on the part of the Ger-
man Government. In France it is believed the Gov-
ernment henceforth will rely upon short-term
financing which the French commercial banks are
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expected to aid under new regulations for discount
of the obligations by the Bank of France.

Good buying of industrial securities marked the
opening session of the week on the London Stock
Exchange, which was fairly active. The firmness
was general, with the more speculative issues in
greater demand. British funds were neglected but
their quotations were maintained. African gold min-
ing stocks reflected further buying, and international
securities likewise advanced. The tendency Tuesday
was somewhat uncertain, mainly because of profit-
taking in some of the more active industrial issues.
But the losses in some issues were balanced by gains
in others, while British funds were in demand for
investment. Most foreign securities continued to
advance. Dealings Wednesday were on a more
modest scale, but the tone was firm in almost all
departments of the market. British funds were the
feature, good fractional gains being recorded on
reports that loan conversions soon would be resumed.
Numerous gains appeared in the industrial list,
while other stocks were steady. International securi-
ties were generally easier, with Brazilian issues
sharply lower. Trading was brisk on Thursday, with
British funds again in demand in the first part of
the session, when new high records were reached.
Some liquidation of these securities developed, how-
ever, and best prices of the day were not maintained.
Industrial securities were bouyant and good demand
also appeared for African and Australian gold min-
ing issues. The international group was uncertain.
Profit-taking appeared yesterday, and small reces-
sions were general.

Changes on the Paris Bourse were small in the
initial session of the week, but they were mostly
toward lower levels. There was modest liquidation
at the higher prices reached during the long ad-
vance of the previous week, and very small reces-
sions appeared in consequence. Satisfaction over the
Franco-Ttalian agreements at Rome brought fresh
buying into the market, and profit-taking sales were
absorbed readily. The tendency Tuesday was sharply
lower, with the movements attributed to specula-
tive selling. Rentes showed material declines, and
all French bank, utility and industrial stocks joined
in the movement. Some international issues resisted
the trend and closed with gains. After an uncertain
opening on Wednesday, prices strengthened on the
Bourse and small gains appeared in almost all
securities at the close. Rentes regained their losses
of the preceding session, but the gains elsewhere were
less pronounced. Foreign securities did better than
French issues. Movements on Thursday were small
and irregular, the market being disappointed in its
hopes of a reduction in the Bank of France discount
rate. Small recessions were general in rentes and
industrial securities, but other issues held rather
well.  The tone was firm yesterday, but buyers were
cautious, as they preferred to await the outcome of
the Saar plebiscite.

The Berlin Boerse started the week in an opti-
mistic fashion, gains being recorded in almost all
securities despite a small volume of trading. The
belief that the coming Saar plebiscite will result in
a return of that territory to Germany occasioned
some of the buying, according to Berlin reports.
Fixed interest issues were in continued demand.
The Berlin market turned soft on Tuesday, when a
majority of the changes were toward lower levels
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although some gains also appeared. Bonds retained
their good tone. In a quiet session on Wednesday,
further recessions occurred in the more active specu-
lative issues, but the changes were not important.
The persistent inquiry for fixed-interest issues again
was noted and gains were general in this section of
the list. Dealings Thursday were more active, but
the tone again was uncertain in equities. Some issues
enjoyed advances while the bulk of shares declined
fractionally. Bonds were marked sharply higher as
investment activities inereased. The tendency
vesterday was downward, but changes were small.

American Silver Policy
HANGHAT reports which have the ring of au-
thority state that the United States Govern-
ment at length has given assurances to China that
the silver purchases of the Administration hence-
forth will be conducted in a manner calculated to
avoid sudden and drastic increases in the price of
the white metal. In a dispatch of Monday to the
United Press, such assurances are said to have been
communicated to Finance Minister H. H. Kung
through Alfred Sze, the Chinese Ambassador to the
United States, following prolonged negotiations be-
tween Mr. Sze and officials of the Administration
in Washington. The reports are gratifying in an
important sense, as they mean that due cognizance is
being taken in Washington of the monetary and
trade difficulties caused in China by the silver pur-
chase policy. There have been ample indications
of late that a major crisis was brewing in China as
a consequence of the rapid increase in silver quota-
tions and the vast exports of that metal which
American bidding for the metal induced. It is, natur-
ally, an open question whether China can overcome
the troubles already caused, but at least there will
be no needless accentuation of the problems. The
negotiations in Washington are said to have in-
volved further consideration of the Chinese proposal
for a direct exchange of silver for American gold, as
a step toward placing China on the gold standard,
but no progress along that line is believed to have
been made. Of interest, in this connection, is an
estimate by Handy & Harman that open market
silver purchases by the United States Treasury in
1934 were 185,000,000 ounces, while total acquisi-
tions of silver amounted to 317,400,000 ounces in
the same period. In order to carry out the pro-
visions of the silver purchase Act some 2,125,000,000
ounces are needed, and last year’s acquisitions, to-
gether with previous holdings, are estimated to ag-
gregate 1,003,400,000 ounces, so that unfilled re-
quirements ‘are still approximately 1,120,000,000
ounces.

Brazilian Debt Settlement

FTER a period of uncertainty regarding Bra-
zilian payment of debt service under the so-
called Aranha agreement made less than a year
ago, it now appears that a mission is to be sent to
the United States and Great Britain in order to
seek some relaxation of the terms. There was much
confusion last week, when dispatches from Rio de
Janeiro stated that the Brazilian exchange and
Government authorities had decided to suspend
payments immediately under the plan. Sums due
for interest payments on five Brazilian state and
city loans on Jan. 1 were not available on that date
and this fact gave color to the Rio reports even
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though payments have been late on previous occa-
sions. As it turned out, the Brazilian authorities
made the interest available a week after the sums
were due, but this did not dispose of the matter
entirely as it was indicated that the necessary foreign
exchange was taken from commercial credit accounts
of the Bank of Brazil. Official announcement fol-
lowed in Rio de Janeiro last Wednesday that Presi-
dent Getulio Vargas had appointed a debt commis-
sion, which sailed for New York on Thursday. This
group, consisting of Finance Minister Arthur Costa,
Marcos Souza-Dantas, Sebastiao Sampaio and Paulo
Magalhaes, apparently will have plenary powers to
arrange a new temporary settlement of debt service,
while commercial exchanges also are to figure in
the negotiations. After spending a week or two in
New York, the group is to proceed to London where
similar discussions are to be held on Anglo-Brazilian
debt and commercial problems. The existing debt
agreement divides the loans of the Brazilian Goyv-
ernment and its states and municipalities into eight
groups, on which varying percentages of payments
are stipulated over a period of four years. Review
of the agreement was to be undertaken not later than
September, 1937, but is now to be started immedi-
ately. The Brazilian debt payment diffieulties, it
needs to be added, are almost entirely a matter of
foreign exchange, as milreis payments have been
effected by the debtors with relative ease.

World Court

NCE again the old question of American mem-
bership in the Permanent Court of Interna-
tional Justice is to be debated by the Senate, where
the proposal has been defeated regularly during the
last thirteen years, notwithstanding the favorable
recommendations of five Presidents. A White House
conference with legislative leaders was held on this
matter last week, and it was followed on Wednes-
day by a favorable report on American entry on
the part of the Senate Foreign Relations Committee.
The resolution of adherence was presented in the
Jommittee by the Democratic leader, Senator Joseph
T. Robinson, of Arkansas, and this is ample indica-
tion of Administration support. It is again pro-
vided, as it was in 1926, that the important reserva-
tion 5, shall be embodied in the protocols for Ameri-
can entry. This reservation states that the Court
‘“shall not, over an objection by the United States,
entertain any request for an advisory opinion touch-
ing any dispute or question in which the United
States has or claims an interest.” Leading members
of the World 'Court objected to this reservation when
it was first made, but it is now reported that such
members will be content with the compromise. In
view of this report and the heavy preponderance of
Democratic Senators in the present Chamber, there
would seem to be a distinct likelihood that the United
States soon will become a member of the Permanent
Court of International Justice.

Franco-Italian Agreements

OME of the disputes which long have troubled the
relations between France and Italy at length
have been adjusted in a series of agreements signed
at Rome, Monday, by Premier Benito Mussolini and
the French Foreign Minister, Pierre Laval. The con-
ventions appear to have made a large contribution
toward settlement of the African territorial problem,
while the long standing question of the treatment
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of I'talians in Tunis also is adjusted. In the European
sphere the new arrangements are far less definite,
but they may turn out to be of equal importance. The
full texts of the accords have not been made public,
but official summaries state that the two countries
are to recommend a Central European pact of non-
interference by each signatory in the affairs of other
signatories, while any serious threat to Austrian
independence is to result in consultation by France
and Italy. Finally, there is a somewhat equivocal
declaration regarding “equality rights” which obvi-
ously relates to the German rearmament now in
progress. The wording of the official summary is
obscure on this point, and only future developments
will make clear its real intent. Rome reports state
that the German Ambassador participated in some
of the discussions between Signor Mussolini and M.
Laval, and it also is significant that no outery
against the Rome agreements was raised in Berlin.
Pending publication of the official texts of the agree-
ments, opinion in London on the significance of this
latest international development was divided, with
best informed circles taking a rather cynical atti-
tude.

Foreign Minister Laval arrived in Rome on his
long projected visit on Jan. 4 and for the next three
days he was immersed in the usual routine of funec-
tions, with a few private conversations with Premier
Mussolini interspersed. Full agreement on the chief
points of dispute between the two Latin Powers was
reported reached late last Sunday, and signatures
were attached on Monday. An official communica-
tion then issued stated that the negotiations had
resulted in “some agreements relative to the two
countries in Africa, and some acts that register the
community of views existing between the Govern-

ments on questions of European order.” Agreement
also was reached, it was stated, on the necessity for

a plurilateral understanding on the Central
European question, and their views on this matter
are to be submitted as rapidly as possible for exam-
ination by the countries concerned. M. Laval left
Rome on Tuesday, and on his departure a much more
comprehensive Italian statement was issued which
sets forth in some detail the terms of the agreements
reached.

The African portions of the agreements, which are
much more definite than the European parts, call for
cession by France to Italy of a tract of 44,500 square
miles south of Ttaly’s Libyan colony. This is much
under TItalian expectations, which are based on
promises made just before Italy entered the World
War on the Allied side, and it is not clear whether
the current settlement is supposed to be a permanent
one. France also will cede to Italy a strip along the
south coast of the Italian colony of Eritrea, facing
the Strait of Bab-el-Mandeb. A commercial agree-
ment was made for increased trade of both countries
with their colonial possessions, and this pact includes
a provision for an Italian share in the ownership
of the railway from Addis Ababa, the Abyssinian
capital, to the French port of Jibuti, in Somaliland.
The status of Italian residents of Tunis will con-
tinue to be governed, in general, by the agreement of
1896, but important time extensions are now made
in such privileges as the choice of nationality, school-
ing and similar matters.

Collaboration by the two countries on the Central
Eunropean problem is to take the form of a recom-
mendation that Central European countries con-
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clude among themselves a treaty of non-intervention
in one another’s affairs. The suggested treaty
would prohibit aid to movements directed at disturb-
ing territorial integrity by violence. Countries that
would be expected to sign such an agreement in-
itially are Italy, Germany, Hungary, Czechoslo-
vakia, Yugoslavia and Austria, while later adherents
would include France, Rumania and Poland. The
proposed original adherents are the countries that
border on Austria, and the intent of this proposed
pact thus is obvious. Pending the conclusion of this
accord, France and Italy agreed to consult if any
serious threat to Austrian independence arises. The
Franco-Italian agreement also includes a clause
which states: “In relation to the great Powers’
declaration of Dec. 11 1932, on equality rights,
France and Italy found themselves in agreement
that no Power may modify by unilateral act its obli-
gations in the matter of armaments, and that if this
eventuality should come to pass they will consult
together.”

Implications of these agreements were studied
eagerly in other capitals, and especially in London,
where a good deal of effort had been expended in
the attempt to achieve a Franco-ITtalian accord.
Some surprise was caused in London by delay on
the part of the French and Italian Governments in
making the full texts available to other Foreign
Offices. The hope prevailed in the British capital,
however, that the arrangements will make possible a
further foray in Continental affairs, designed to
adjust disputes between Germany and France and
to bring the Reich back to the League of Nations
and the General Disarmament Conference. Little,
if anything, has been said in Berlin regarding the
proposed Central-European pact, and the only sug-
gestion of the German reaction was contained in
Rome reports, which said that German circles there
are opposed to any Franco-Italian agreement.
(GGeneva reports said that League of Nations obsery-
ers felt uncertain about the entire matter and pre-
ferred to await developments after the Saar plebi-
scite is concluded. In France the accords were
viewed with quiet satisfaction, according to Paris
reports, but there, also, concern over possible future
developments outweighed the significance of the
agreements just concluded. The Italian press, com-
pletely controlled, pointed out that only modest con-
cessions had been made by France, but the belief
was expressed that causes of dissension had been
eliminated.

Saar Plebiscite

R]CSIDIJC"I‘S of the Saar area will make, to-

morrow, their long-anticipated choice of sov-
ereignty, and if all goes well this problem soon will
cease to agitate the chancelleries of Europe. Before
the voters of the rich little mining territory lies a
three-fold choice. They may vote for return to Ger-
man sovereignty, adherence to France, or continued
rule by the League of Nations Governing Commis-
sion. The voters are preponderantly German, and
if general European expectations are realized they
will declare for a return to German allegiance. In
anticipation of this result, Germany and France
effected an agreement covering most of the questions
that will arise when the area is transferred to the
Reich. But this result is far from certain, as almost
equal enthusiasm was displayed last Sunday at vast
rallies both for and against return to the Reich.
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Some balloting already has taken place among the
civil servants who are to remain at their tasks to-
morrow. The votes of these employees were taken
last Monday, and few untoward incidents marked
the balloting. No results of such voting have been
announced, but it appears that many ballots were
invalidated because the voters expressed opinions or
shouted “Heil Hitler” at the voting places. The
League of Nations Council met in Geneva, Friday,
for a special session in which routine matters are
to be considered, and the meeting will continue until
next week, so that the members will be at hand in
the event of any untoward developments in the
Saar. In fact, all interests seem to have been looked
after, save the holders of something like $3,000,000
in dollar bonds issued by Saar municipalities and
corporations. If the Saar votes for return to the
Reich, it is apparent that these bonds will fall under
the German moratorium decree and be merged in
the generally unsatisfactory situation prevailing on
German dollar bonds.

Nazi Rally

UCH international speculation has been occa-
sioned by a mysterious and remarkable rally
of approximately 2,000 leaders of German Nazi
groups and the Reichswehr, or regular army of Ger-
many, held on Jan. 3 in the State Opera House in
Berlin. The meeting, over which Chancellor Adolf
Hitler presided, was carefully guarded and all but
the closest adherents of the Nazis and the Reichs-
wehr leaders were rigorously excluded. The Ger-
man people were informed of the gathering only
by an official communication, which stated that the
purpose was to demonstrate German solidarity to
the world. Such solidarity, the statement added,
was achieved “in an incomparable spirit and with an
impressiveness that cannot fail to dissipate recent
falsehoods and calumnies leveled against Germany
abroad.” But this explanation was not generally
accepted in other countries, and reports were mostly
to the effect that the meeting dealt with the rela-
tions of the Nazi State and the regular army. The
Reichswehr was known to harbor resentment against
the arming of Storm Troops and other factions of
the Nazi party, while a real explanation of the kill-
ing of General Kurt von Schleicher last June also
was sought. In a Berlin dispatch of last Sunday
to the New York “Times” the impression was con-
veyed that a reconciliation had been effected between
the Nazi State and the Reichswehr, through naming
of the latter as the supreme military authority in
Germany in the event of any emergency. It is sug-
gested also that action satisfactory to the Reichs-
wehr was taken in connection with the killing of
General von Schleicher. The Nazis, in the mean-
time, seem to be making progress in their plans for
eliminating the present States and substituting dis-
triets with a population of 3,000,000 to 4,000,000
each. The Reichstag will meet Jan. 30 in order to
ratify a projected law for such administrative re-
forms, according to an announcement made Monday
by Dr. Wilhelm Frick, Minister of the Interior.

Anglo-Irish Trade Agreement

RADE relations between the United Kingdom
and the Irish Free State will be improved very
materially by an agreement for a larger interchange
of English coal and Irish cattle, announced officially
in London and Dublin late last week. Although the
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agreement is complete in itself and does not signify
any advance toward settlement of the land annui-
ties problem, it is evident that the step now taken
will go far toward healing the breach between the
two countries and improving the atmosphere for the
negotiations still to come. There are already some
suggestions that the current agreement may be fol-
lowed by others for a freer interchange of specific
products, and if these thoughts are realized the trade
of the two countries may soon be more nearly at
normal levels. J. H. Thomas, Dominions Secretary
in the London Cabinet, announced that the “infor-
mal agreement” had been concluded, and a similar
statement was issued by Eamon de Valera, President
of the Irish Free State. The Irish Free State under-
takes to purchase approximately 1,250,000 tons of
British coal annually over and above the recent pur-
chases, which have been running at somewhat under
1,000,000 tons. The London Government has agreed,
in return, to enlarge the import quota of Irish cattle
from 50% of the 1933 figure to 66 2/3% in the case
of fat cattle and to a figure approximating the 1930-
1932 average of other classes of cattle, but the special
duties imposed on all Irish cattle because of the
annuities dispute are not to be relaxed. The under-
standing was welcomed on both sides. It was
pointed out in London that the larger coal imports
by Ireland will mean employment for 5,000 miners
in Great Britain, while Irish Free State farmers
hailed the agreement as affording a much desired
outlet for their cattle.

Discount Rates of Foreign Central Banks

HERE have been no changes during the week in
the discount rates of any of the foreign central
banks. Present rates at the leading centers are shown
in the table which follows:
DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Rate in
Effect Date
Jan, 11| Established

34 |Oct. 17 1932
Feb. 16 1934

Pre-
olous
Rate

Rate {n|
Effect
Jan.11

Country Country

Date
Established

June 27 1934 Hungary ..
Aug. 28 1934
Jan., 31934 June 30 1932
Aug. 23 1932 Nov, 26 1934

4
July 18 1933| & d July

Oct.
Jan. 25 1933 July
Sept. 21 1034
Nov. 29 1933
June 30 1932
Sept. 25 1934 Portugal...
Dec. 41934 Rumania .. s
May 31 1934/ 3 South Africa Feb.
Sept. 30 1932 Oct.
Oct. 13 1933 Dee. 11933
Sept. 18 1033 Switzerland! 2 Jan, 22 1931

Austria_...| 44
2%

Colomblia. .
Czechoslo-

vakia....
Danzig. ...
Denmark. .
England. ..
Estonla....
Finland....
France....
Germany ...
Greece ...
Holland ...

Jugoslavia .
Lithuania..
Norway ...
Poland ...
Deo.

N

BN

Lo s e -

AN

Foreign Money Rates

IN LONDON open market discounts for short bills

on Friday were 249, as against 349, on Friday
of last week, and 34@7-169, for three-months’ bills
as against 35@7-16%, on Friday of last week. Money
on call in London yesterday was 149%,. At Paris the
open market rate remains at 1149, and in Switzer-
land at 1149.

Bank of England Statement

HE statement of the Bank of England for the
week ended Jan. 9 shows a gain of £16.401 in

gold holdings which brings the total to a new high,
£192,797,515 as compared with £191,696,262 a
year ago. In addition, note circulation contracted
£9,125,000 with the net result that reserves rose
£9,141,000. Public deposits increased £1,974,000
and other deposits fell off £9,071,335. Of the latter
amount, £8,821,190 was from bankers’ accounts and
£250,145 from other accounts. The proportion of
reserve to liabilities rose sharply to 42.799%, from
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35.37%, a week ago; last year the ratio was 45.17%.
Loans on Government securities decreased £1,240,000
and those on other securities, £14,961,722. Other
securities consist of discounts and advances which
fell off £15,154,203 and securities which increased
£192,481. No change was made in the 29, discount
rate. Below are the different items with comparisons
of previous years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT

Jan. 14
1931

Jan. 11
1933

Jan. 9
1935

Jan. 10

Jan. 13
1934 1932

£ £ £ £ £
385,605,000|373,195,976|358,683,150|354,743,809(349,942,802
11,905,000| 19,269,513| 12,788,078| 22,361,119| 22,377,274
Other deposits 145,004,068|154,514,678|146,664,227/|106,613,584| 98,123,709
Bankers accounts.|108,522,167|117,482,670/112,920,507| 68,701,679| 64,710,968
Other accounts- .| 36,571,901| 37,032,008| 33,743,720 37,911,905/ 33,412,741
Govt. securities 88,097,413| 91,177,057|109,967,390| 53,560,906/ 52,026,247
Other securities 19,796,033| 22,173,504| 30,695,371 51,891,844| 31,310,487
Disct. & advances. 8,307,784| 12,902,917| 15,846,127 8,355,676
13,865,720| 17,792,454| 36,045,717| 22,954,811
0| 78,500,286| 36,860,955/ 41,587,026| 55,207,210

Circulation

Reserve notes & coin
Coln and bullion._...
Proportion of reserve|
to llabilities
Bank rate

191,696,262|120,544,105(121,330,835|145,150,012
45.17%
2%

42.79% 23.11% 32.24% 45.81%
2% 2% 6% 3%

Bank of France Statement

HE weekly statement of the Bank of France

dated Jan. 4 shows a decrease in gold holdings of
106,405,499 francs. The total of gold is now at
82,017,703,504 francs in comparison with 77,240,-
542,125 francs a year ago and 82,759,916,507 francs
the previous year. Credit balances abroad, French
commercial bills discounted and creditor current:
accounts register decreases of 1,000.000 francs,
598,000,000 francs and 1,055,000,000 francs res-
pectively. Notes in circulation rose 175,000,000
francs bringing the total of notes outstanding up to
83,5687,002,405 francs. Circulation last year stood
at 82,247,195,700 francs and the year before at
84,406,694,400 francs. The proportion of gold on
hand to sight liabilities is now 80.729%, compared
with 78.929, the same period a year ago. An increase
appears in bills bought abroad of 1,000,000 francs
and in advances against securities of 86,000,000
francs. A comparison of the various items for three
years appears below:

BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes

Jor Week Jan. 4 1935 Jan. 5 1934 Jan. 6 1933

Francs Francs Francs Francs
—106,405,499(82,017,703,504|77,240,542,125(82,759,916,507
1,000,000 10,295,352 14,705,350 2,942,768,774

—598,000,000| 3,374,248,198| 4,232,008,861| 2,574,206,419

+-1,000,000f 053,180,062| 1,129,201,468| 1,524,662,500
Adyv, agalnst securs. +-86,000,000| 3,207,283,711| 2,980,390,125| 2,613,652,302
Note circulation....| +175,000,000(83,587,002,405(82,247,195,700(84,406,694,400
Credit current accts.[—1,055,000,000|18,021,345,086|15,626,365,917|21,905,591,765

Proport'n of gold on
hand to sight llab. 80.72% 78.92% 77.85%
b Includes bills discounted abroad.

Gold holdings_..__.
Credit bals. abroad.
a French commercial

bills discounted. .
b Bills bought abr'd

+0.59%

a Includes bills purchased in France.

Bank of Germany Statement

HE Bank of Germany in its statement for the
first quarter of January shows another increase

in gold and bullion, the gain this time being 21,000
marks. The Bank’s gold now stands at 79,122,000
marks, in comparison with 389,190,000 marks last
year and 805,232,000 marks the previous year.
Reserve in foreign currency, silver and other coin,
notes on other German banks. investments and other
assets record increases of 46,000 marks, 75,787,000
marks, 5,612,000 marks, 2,884,000 marks and
55,518,000 marks respectively. Notes in circulation
reveal a contraction of 216,087.000 marks, bringing
the total of the item down to 3,684,522,000 marks.
Circulation a year ago aggregated 3,466,129,000
marks and the year before, 3,373,981,000 marks.
The proportion of gold and foreign currency to note
circulation stands now at 2.27%, compared with
11.59%, last year and 27.39% the previous year. A
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decrease appears in bills of exchange and checks of
410,444,000 marks, in advances of 75,098,000
marks, in other daily maturing obligations of 49,-
214,000 marks and in other liabilities of 80,373,000
marks. Below we turnish a comparison of the dif-
ferent items for three years:

REICHSBANK'S COMPARATIVE STATEMENT

Changes

Jor Week Jan. 7 1935 | Jan. 6 1934 | Jan. 7 1933

Reichsmarks
389,190,000
No change| 21,204,000 39,546,000 33,091,000
446,000 4,653,000 10,455,000 115,125,000
—410,444,000(3,655,062,000/2,972,035,000|2,535,022,000
475,787,000 237,951,000/ 236,961,000
-+5,612,000 11,724,000 9,691,000
—75,098,000 70,591,000 62,677,000
12,884,000, 766,335,000| 591,067,000
455,518,000 714,137,000( 537,369,000

Reichsmarks
805,232,000

Retchsmarks
421,000

Assets— Reichsmarks
Gold and bullion 79,122,000
Of which depos. abroad|
Reserve in for'n curr...
Bills of exch. and checks|
Silver and other coin. ..
Notes on other Ger.bks.

Other assets

Liabilitles—
Notes in circulation....
Other daily matur. oblig.
Other liabilities
Propor. of gold & for'n
curr. to note circul'n.

—216,087,000|3,684,522,000|3,466,129,000|3,373,981,000
—49,214,000| 934,358,000| 495,661,000/ 338,495,000
—80,373,000| 297,898,000| 224,504,000| 767,552,000

0.13% 2.27% 11.5% 27.3%

New York Money Market

ONEY market conditions here were quite un-
changed this week, unless additional accumu-
lations of idle funds may be considered to have sig-
nificance. The supply of funds long has been out
of all proportion to the demand by sound borrowers,
and such conditions steadily are becoming more ac-
centuated. Rates, in these circumstances, are only
nominal, and they were unchanged this week in all
departments of the market. A little activity was
noted in commercial paper, but other classes of in-
struments were dull. The Treasury sold, on Mon-
day, a further issue of $75,000,000 discount bills due
in 182 days, and the average rate on accepted tenders
was 0.12%, computed on an annual bank discount
basis. Call loans were 1% on the New York Stock
Exchange for all transactions, whether renewals or
new loans. Time loans held to 34@1%. Rediscount
rates of the Minneapolis, Dallas and Richmond Fed-
eral Reserve banks were lowered to 214% from 3%.

New YorkIMoney Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 19, remained
the ruling quotation all through the week for both
new loans and renewals. The market for time money
has shown no evidence of a change this week, no
business having been reported and no interest has
been apparent. Rates are nominal at 34@19%, for
two to five months and 1@1%49, for six months.
Prime commercial paper has been in good demand
throughout the week. The supply of paper has been
fairly plentiful. Rates are 349, for extra choice
names running from four to six months and 19, for
names less known.

Bankers’ Acceptances

RANSACTIONS in prime bankers’ acceptances
have been extremely quiet this week. The
demand has shown little improvement and only a
small supply of bills has been available. Rates are
unchanged. Quotations of the American Acceptance
Council for bills up to and including 90 days are
3-169% bid and 149, asked; for four months, 5-169%,
bid and 149 asked; for five and six months, 149,
bid and 349, asked. The bill buying rate of the
New York Reserve Bank is 149, for bills running
from 1 to 90 days and proportionately higher for
longer maturities. The Federal Reserve banks’
holdings of acceptances decreased from $5,612,000 to
$5,611,000. Their holdings of acceptances for for-
eign correspondents, however, increased from $674,-
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000 to $878,000. Open market rates for acceptances
are nominal in so far as the dealers are concerned, as
they continue to fix their own rates. The nominal

rates for open market acceptances are as follows:

SPOT DELIVERY
—180 Days— ~—150 Days— —120 Days—
Bid  Asked Bid  Asked
Prims eligible bills % % % % e
——60 Days— ——30 Days—
Bid  Asked Bid  Asked
Prime eligibie bills 141 e 41 e M

FOR DELIVERY WITHIN THIRTY DAYS
Eligible member banks
Eligible non banks. 4% bid

Discount Rates of the Federal Reserve Banks
OLLOWING recent changes by the Federal Re-
serve Banks of Atlanta, Kansas City and St.
Louis, the Federal Reserve Banks of Dallas, Min-
neapolis and Richmond this week lowered their
rediscount rates from 3%, to 2149, the changes by
the two former institutions becoming effective Jan.
8, and that of the latter yesterday (Jan. 11). There
have been no other changes this week in the redis-
count rates of the Federal Reserve banks. The
following is the schedule of rates now in effect for
the various classes of paper at the different Reserve
banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate {n
Effect on
Jan. 11

Federal Reserve Bank Date
Established

Feb.
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Course of Sterling Exchange
STERLIN(} exchange continues to display an

easier undertone, particularly as compared with
the rates of November and December. The range
this week has been between $4.9014 and $4.9254 for
bankers’ sight bills, compared with a range of between
$4.9134 and $4.9414 last week. The range for cable
transfers has been between $4.9014 and $4.9234,
compared with a range of between $4.917¢4 and
$4.9434¢ a week ago. Sterling is also weak in terms
of French francs, as shown by the London check
rate on Paris, and several times during the week it
seemed likely that the rate would go below 74.00.
Since Thursday of last week apparently the British
Exchange Equalization Fund has observed a new low
limit for exchange on Paris around 74.25. and when-
ever the quotation went too close to 74.00 evidences
appeared of intervention by the equalization fund.
Fundamentally there is no real change in the sterling-
dollar situation from last week. The market con-
tinues extremely quiet with sharp changes on small
transactions.

The following tables give the mean London check
rate on Paris from day to day, the London open
market gold price and the price paid for gold by the
United States:

MEAN LONDON CHECK RATE ON PARIS
Saturday, Jan. 5 Wednesday, Jan. 9
Monday, Jan. 7 Thursday, JanJj 10
Tuesday, Jan. 8 Friday, Jan. 11

LONDON OPEN MARKET GOLD PRICE
Saturday, Jan. 5 141s. 734d. | Wednesday, Jan.J 9...141s, 11d.
Monday, Jan. 7. Thursday, Jan. 10...141s. 414d.
Tuesday, Jan. 8 Friday, Jan. 11...141s. 9%4d.

PRICE PAID FOR GOLD BY UNITED STATES (FEDERAL
RESERVE BANK)

Wednesday, Jan.y 9

Thursday,

Friday,

Saturday, Jan. 5
Monday, Jan.y 7. __._______ 35. 00
Tuesday, Jan. 8

Jan 11
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Perhaps the most significant feature of exchange
this week was the interest aroused by the arguments
before the United States Supreme Court on gold
clause repudiation and dollar devaluation. In the
course of his argument the Attorney General inti-
mated that the United States had been approached
officially by foreign nations with a view to bringing
about stabilization of the leading currencies. State
Department officials confirmed the impression that
quasi-official discussions had taken place, but these
confirmatory statements and other remarks by Presi-
dent Roosevelt to press representatives indicated
clearly that while stabilization is thought desirable,
the probability of an international agreement on the
subject is rather remote. It is perfectly apparent that
the question of stabilization is causing much more
concern to the European gold bloc than to the auth-
orities in London or Washington. According to
United Press dispatches Mr. Cummings, the Attorney
General, pleaded before the United States Supreme
Court on Wednesday for approval of the Govern-
ment’s gold policies. In the words of this dispatch,
he said the United States eventually would participate
in a stabilization conference, but should not enter with
the gold value of our money rigidly established. The
American conferees, he suggested, would require a
margin within which to bargain. Under existing
authority Mr. Roosevelt may at his discretion alter
the gold value of the dollar within limits of 50 cents.
He has a margin of 9.06 cents remaining of devalua-
tion authorization. The gold value of the dollar
might be increased or decreased in ultimate inter-
national agreement.

Upon analysis of these statements it appears that
Washington’s monetary policies do not justify hope
for the immediate removal of uncertainties from the
international foreign exchange situation. The French
and Belgian premiers are to meet in London within
the next week and probably not later than Jan. 21.
The State Department at Washington has been
informed that both premiers hope to discuss mone-
tary stabilization and would welcome American
participation. Up to the time of going to press no
official cognizance has been taken of the Franco-
Belgian plan. Under normal conditions of foreign
exchange and international trade, sterling exchange
should turn firmer immediately, but it is generally
conceded as doubtful that the normal seasonal
development will occur. It seems to market observers
that London is quite satisfied to defer stabilization
and a return to gold indefinitely. British business
both internal and foreign is progressing in a highly
satisfactory degree and while this condition con-
tinues, there is no disposition to change their mone-
tary policies.  Gilt-edge issues are setting high
records in London and reductions in taxes are pre-
dicted. Loanable funds are abundant in London and
as frequently pointed out here, the policy of the
British Treasury, in which the banks co-operate, is
to keep money rates easy and favorable to industrial
expansion.

Discount rates have again fallen to more or less
nominal levels, and interest rates generally are
steadily declining. New borrowing on first class
securities is now being effected at 2349, the lowest
rate since the war, while the supply of new securities
continues to fall far short of demand. In Lombard
Street call money against bills is easy at 149, to 14%.
Two-months’ bills are 2£9;, three-months’ bills 349,
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to 7-169%, four-months’ bills 7-169}’ and six-months,
bills 16%,. These rates are unchanged from last
week, when they dropped fractionally from a slight
hardening at the year-end.

All the gold in the London open market continues
to be taken for unknown destination, generally con-
ceded to be for account of private gold hoarders,
though doubtless some of it is acquired by various
central banks and some is also taken by banks operat-
ing for the United States Treasury. On Saturday
last there was available and so taken £250,000, on
Monday £238,000, on Tuesday £380,000, on Wednes-
day £171,000, on Thursday £245,000, and on Friday
£238,000. On Friday the Bank of England bought
£61,015 in gold bars. The Bank of England state-
ment for the week of Jan. 9 shows an increase in gold
of £16,401. Total gold holdings now stand at
£192,797,515, which compares with £191,696,262 a
year ago and with the minimum of £150,000,000
recommended by the Cunliffe committee. At the
Port of New York the gold movement for the week
ended Jan. 9, as reported by the Federal Reserve
Bank of New York, consisted of imports of $13,-
185,000, of which $5,539,000 came from England,
$3,355,000 from Canada, $2,590,000 from India,
$1,693,000 from Ecuador, and $8,000 from Guate-
mala. There were no gold exports. The Reserve
Bank reported an increase of $1,001,000 in gold ear-
marked for foreign account. In tabular form the
gold movement at the Port of New York for the week
ended Jan. 9, as reported by the Federal Reserve
Bank ef New York, was as follows:

GOLD MOVEMENT AT NEW YORK, JAN. 3-JAN. 9, INCLUSIVE

Imports
$5,539,000 from England
3,355,000 from Canada
2,590,000 from India
1,693,000 from Ecuador
8,000 from Guatemala

Ezports

None

$13,185,000 total

Net Change in Gold Eurrﬁarked Sfor Foreign Account
Increase: $1,001,000

Note—We have been notified that approximately $535,000 of gold was
received from China at San Francisco.

The above figures are for the week ended Wednes-
day evening. On Thursday there were no imports or
exports of the metal, or change in gold held ear-
marked for foreign account. On Friday $1,552,100
was received from Canada. There were no exports

of the metal or change in gold held earmarked for
foreign account.

Canadian exchange continues firm in terms of the
United States dollar, but the premium on Canadian
has fallen to the barest fraction. Several times dur-
ing the week Canadian funds were quoted at par.
On Saturday last Montreal funds were at a premium
of 5% to 9-169%,, on Monday at 34% to 17-329%,,
on Tuesday at 149, on Wednesday at 15-329, to
?4%, on Thursday at 149 to 3%, and on Friday
at 5-16 to 349,.

Referring to day-to-day rates, sterling exchange
on Saturday last was dull and steady. Bankers’
sight was $4.92@$4.923%; cable transfers, $4.9214@
$4.9215. On Monday the pound eased off. The
range was $4.91@$4.9115 for bankers’ sight and
$4.9112@$4.915¢ for cable transfers. On Tuesday
sterling was steady. Bankers’ sight was $4.9015@
$4.9114; cable transfers, $4.9054@$4.9115. On
Wednesday sterling was firmer in a more active
market. The range was $4.9114@%$4.925% for bank-
ers’ sight and $4.9115@$4.9234 for cable transfers.
On Thursday sterling was steady. The range was

Financial Chronicle

185

$4.913¢@%$4.9214 for bankers’ sight and $4.9115@
$4.923¢ for cable transfers. On Friday sterling was
lower, the range was $4.9014/@$4.9134 for bankers’
sight and $4.9014@$4.917% for cable transfers.
Closing quotations on Friday were $4.9014 for de-
mand and $4.9014 for cable transfers. Commercial
signt bills finished at $4.9014; 60-day bills at $4.895%;
90-day bills at $4.8914; documents for payment (60
days) at $4.8914 and seven-day grain bills at $4.8974.
Cotton and grain for payment closed at $4.9014.

Continental and Other Foreign Exchange

XCHANGE on the Continental countries has

receded somewhat from the sharp advances
recorded last week. However, the gold bloc curren=
cies are all much firmer than they were for the greater
part of November and December and are ruling now
at points sufficiently high to preclude any possibility
of gold movements from Paris or other Continental
centers on an exchange basis. The French franc is in
an extremely favorable position as compared with a
few weeks ago. Confidence is felt that M. Flandin’s
policies will be successful in restoring a greater meas-
ure of confidence and consequently of business pros-
perity in France. According to current dispatches
from Paris the new Governor of the Bank of France,
M. Jean Tannery, is as hostile to inflation as was his
predecessor, M. Moret. The French Treasury let it
be known that its requirements would be met without
recourse to new loans in 1935. Announcement was
also made of a policy of fostering extension of credit
and cheap money. Paris markets are now delivered
from fears of fresh loan issues such as had been made
without interruption during the last two years at
increasing rates and had caused rentes to decline
heavily. Rentes have been advancing steadily since
the installation of the Flandin Cabinet. It is asserted
that the policy of the Bank of France will not differ
from that followed hitherto, except that it will doubt-
less show more liberality in discounting bills, par-
ticularly treasury bills maturing in three months,
which will be offered to the bank by tradespeople and
bankers. According to the Paris correspondent of
the New York “Times,” it would be an error to
imagine that the Bank of France is going to grant
loans to the state and supply the treasury with funds
it will need this year even if the budget is in balance.
It is the Caisse de Depots et Consignations, which
has considerable funds for employment, which will
supply the state with the necessary advances. This
operation is quite regular. It was confidently ex-
pected, in Paris, that the Bank of France would
reduce its rediscount rate this week. The rate has
been at 2149, since May 31 last.

The Paris market already sees evidence of the
return of funds from hoarding. Call money in Paris
18 now 19, and one-month loans 29,. The current
statement of the Bank of France as of Jan. 4 shows
a decrease of 106,405,499 francs in gold holdings.
The bank’s total gold now stands at 82,017,703,504
francs, which compares with 77,240,542,125 francs a
year ago and with 28,935,000,000 franecs when the
unit was stabilized in June 1928. The bank’s ratio
on Jan. 4 stood at 80.729,, which compares with
78.929%, a year ago and with legal requirement of
359%,.

As noted above, the French and Belgian premiers
will meet in London within the next few weeks and
have notified the United States Department of State
that they intend to discuss stabilization questions
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with the London authorities. Belgas continue to be
relatively firm and on several occasions this week
were quoted cose to new dollar parity. The same is
true of Italian lira, which for long has been the weak-
est of the gold bloc units. However, since Dec. 8 lira
exchange has fallen under restrictive regulations and,
under the circumstances, is not likely to fluctuate
widely.

There is nothing of importance with regard to
German mark exchange. The quotations for so-called
free marks are ruling just under new dollar parity
of 40.33 and show a range this week of from 40.17
to 40.35. The firm quotation of the mark represents
a scarcity value fixed by the Reichsbank rather than
by the free movement of exchange. The Reichs-
bank’s statement as of Jan. 7 showed a slight increase
in gold and bullion of 21,000 reichsmarks. Gold hold-
ings are now 79,122,000 marks, which compares
with 389,190,000 a year ago, and with 805,232,000
marks for the first quarter of January 1933. The
Bank’s ratio stands at 2.279%,, compared with 2.149,
on Dec. 31, with 11.59%, a year ago, and with 27.39
on Jan. 7 1933.

A special dispatch to the “Wall Street Journal”
from Paris yesterday stated that according to the
Agence Economique et Financiere the Government of
Czechoslovakia has ordered Czech holders of foreign
bonds to sell their holdings in the open market within
60 days. The foreign exchange which is thus received
is then to be ceded to the National Bank of Czecho-
slovakia. An exception is made in the case of holdings
of foreign shares. In the case of shares, however, the
Government reserves the right of acquisition. These
new regulations of Prague follow closely the lines of
the regulations promulgated by Italy on Dec. 8.

The following table shows the relation of the leading
European currencies still on gold to the United States
dollar:

0ld Dollar
Parity
France (franc)......__... 3.02

New Dollar
Parity
6.63
23.54
8.91
32.67
68.06

Range
This Week

6.6034 to 6.6334
23.41° to 23.54

8.56
32.42
67.65

The London check rate on Paris closed on Friday
at 74.32, against 74.25 on Friday of last week. In
New York sight bills on the French center finished
on Friday at 6.6014, against 6.63 on Friday of last
week; cable transfers at 6.6034, against 6.631¢ and
commercial sight bills at 6.581%, against 6.6074.
Antwerp belgas finished at 23.41 for bankers’ sight
bills and at 23.42 for cable transfers, against 23.48
and 23.49. Final quotations for Berlin marks were
40.17 for bankers’ sight bills and 40.18 for cable
transfers, in comparison with 40.32 and 40.33.
Italian lire closed at 8.55 for bankers’ sight bills and
at 8.56 for cable transfers, against 8.58 and 8.59.
Austrian schillings closed at 18.90, against 18.98;
exchange on Czechoslovakia at 4.181%, against 4.1934;
on Bucharest at 1.01, against 1.011%; on Poland at
18.92, against 18.99, and on Finland at 2.17, against
2.18. Greek exchange closed at 0.9314 for bankers’
sight bills and at 0.933% for cable transfers, against
0.9324 and 0.94.

Italy (lira)
Switzerland (franc)
Holland (guilder)

to 8.50%
to 32.66
to 67.95

—_—

XCHANGE on the countries neutral during the
war presents no new features of importance from

last week. Swiss francs and Holland guilders con-
tinue to show firmness since last week although they
have receded slightly from the high points then
recorded. Bankers in Holland and Switzerland, as
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in all other European countries, continue to await
with anxiety developments in the financial policies
of the United States. Both the Swiss and Dutch
units are now ruling safely above the gold point for
gold from Europe to New York. They are also firm
in terms of the French franc and neither country is
likely to have to send gold to Paris at least in the
immediate future, although it is understood that
there have been some movements of both Swiss
francs and Holland guilders to Paris and London for
investment in securities. The movement to London
is more marked than to Paris. The Scandinavian
currencies move as always in. harmony with sterling
exchange.

Bankers’ sight on Amsterdam finished on Friday at
67.68, against 67.93 on Friday of last week; cable
transfers at 67.69, against 67.94 and commercial
sight bills at 67.66, against 67.91. Swiss francs closed
at 32.41 for checks and at 32.42 for cable transfers,
against 32.56 and 32.57. Copenhagen checks finished
at 21.89 and cable transfers at 21.90, against 21.96
and 21.97. Checks on Sweden closed at 25.29 and
cable transfers at 25.30, against 25.38 and 25.39;
while checks on Norway finished at 24.64 and cable
transfers at 24.65, against 24.72 and 24.73. Spanish
pesetas closed at 13.67 for bankers’ sight bills and
at 13.68 for cable transfers, against 13.7414 and
13.7514.

.

XCHANGE on the South American countries
presents no new features from those of last week
when, as recorded here, the Chilean Government
made a change in the official rate of the Chilean
peso, reducing it to more nearly the quotation pre-
vailing in the unofficial or free market. Dispatches
from Rio de Janeiro on Wednesday reported that a
financial commission had been appointed and had
sailed for the United States on Thursday. The
purpose of the commission is to ask immediate suspen-
sion of payment on Brazil’s foreign debts until the
country’s balance of trade improves sufficiently to
permit it to buy the necessary foreign exchange to
meet the payments. The government’s explanation
is as follows: “Wishing definitely to regulate
Brazilian-American financial relations and also seek
a decisive settlement of the present economic and
commercial interchange between Brazil and European
countries, the government has resolved to appoint a

special mission headed by the minister of finance.”

Argentine paper pesos closed on Friday, official
quotations, at 3274 for bankers’ sight bills, against
327% on Friday of last week; cable transfers at 33,
against 33. The unofficial or free market close was
25@25.15, against 25@25)4. Brazilian milreis,
official rates are 8.20 for bankers’ sight bills and 814
for cable transfers, against 8.20 and 814. The unof-
ficial or free market close was 6.75, against 6.75.
Chilean exchange is nominally quoted on the new
basis at 514, against 514. Peru is nominal at 2334,

against 2434,
—

XCHANGE on the Far Eastern countries follows

much the same trends which have been in evi-
dence throughout the past year. Japanese yen and
the Indian rupee move in sympathy with sterling
exchange. The Chinese currencies are steady and
quoted firm because of the steady ruling prices for
silver. Handy & Harman, New York silver brokers,
in their nineteenth annual review of the silver market
point out the great losses of silver by China which
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have resulted largely from the silver purchase policy
of the United States. Had it not been for the pur-
chase by the Treasury Department, this review states
as its belief that during 1934 the price of silver might
well have declined 10 cents an ounce, instead of
having advanced by that amount. Although China
is normally one of the two largest consumers of silver,
last year it was the biggest single source of supply,
providing even more than the total production of new
silver. Handy & Harman estimate that the net
Chinese exports of silver during 1934 jumped to
200,000,000 ounces from 10,900,000 ounces in 1933.
Total world production for 1934 is estimated at
181,200,000 ounces. Because of the enormous in-
crease in supplies from China, total supplies for the
whole world in 1934 are estimated at 436,200,000
ounces, compared with 267,900,000 ounces in 1933.
Handy & Harman’s report states a Chinese opinion
that “economic conditions in China seem to be getting
worse on account of the extensive silver purchasing
program of the United States Government.” Another
comment from Shanghai says: “It was felt that the
spirit, if not the letter, of the Silver Agreement (the
London Silver Agreement) was not being observed
and people asked why it should be considered a good
thing that the level of China’s exchange should be
raised when active steps were being taken to depress
exchange in other countries. . . . If the main object
of the program is to raise the price of silver, it is
necessary to consider what may happen to the price
if China should abandon silver and proceed to liqui-
date silver stocks.”

Closing quotations for yen checks yesterday were
28.59, against 28.75 on Friday of last week. Hong
Kong closed at 43.05@43 7-16, against 43 14@43 5-16;
Shanghai at 3474@35 1-16, against 3514@35 3-16;
Manila at 49.95, against 50; Singapore at 57.80,
against 58; Bombay at 36.95, against 37.08 and Cal-
cutta at 36.95, against 37.08.

Foreign Exchange Rates
FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1022
JAN. 5 1935 TO JAN. 11 1935, INCLUSIVE

Noon Buying Rate for Cable Transfers én New York

Country aUnd Monetary Value §n United States Money
nit

Jan. 5| Jan. 7| Jan. 8| Jan. 9 | Jan. 10 | Jan. 11

EUROPE— $ $
Austria schilling .188570% .188658*
Belgium, belg 234930 | .235007
Bulgaria, lev........| ,012325% ,012125*
Csechoslovakla, krone, .041004 | .041904 | 041859 .041906 | .041908
.219633 | .219345 | 219191 219609 | .219483

4.921166 4.912016 |4.908833 |4.922500 (4.917833 4.914000
.021750 | 021733 | .021729 | 021758 | .021730 | .021720
.066233 | 066255 | 066135 | .066191 | 066210 | .066157
402933 | ,403028 | .402371 | .402438 | ,402328 | .402385
.009400 .009377 | 009390 | .009375 | 009390
678714 | ,678¢ 677821 | 678207 | .678085 | .677823
.296600* .24 Y .207000% .207000% .295750%
085818 .085760 | 085750 | .085730
247220 247325 | 247150 | 246891
.189520 .189440 | .189380 | .

.044841 .044720 | 044775
.010090 .010085 | 010090
137282 137182 | .137200
253636 253709 | .253586
325157 324892 | 324907
022840 .022812 | 022812

$ $
.188370%| .188475%
.234830 | .234823
.012125% .012000*

s
.188330*
0121254 .

$
L188391%*
.234625

219654

France, frano....
Germany, relchsmark

Holland, gullder
Hungary, pengo.

Switzerland, frano...

Yugoslavia, dinar....
ASIA—

China—
Chefoo (yuan) dol'r|
Hankow(yuan) dol'r
Shanghal(yuan)dol'r
Tientsin (yuan)dol'r
Hongkong, dollar__

1022806 1022730

.347016
.347016
347708
347016
427500
.370325
286718
b76875

.344166
.344166
.343593
.344166
425625
.369485
285820
574687

.345833
.345833
345468

348750
.348750
347812
348750
430625
370505
286460
.576875

.346875
346875
346250
346875
429375
369760

new 285700

Singapore (8. 8.) dol'r, 575625
AUSTRALASIA—

Australla, pound 3.900000* 3.895625*3.803437*3.903750*3.901562*%3.905000*

N?Flzﬁaéind' pound.3,.923125%3.919687* 3.916875*]3.920875' 3.925625%3.928125%

South Al‘r}lica. pound..|4.867750*4.861000*4.854250* 4.870000*/4.866000* 4.861875*

AMER.—
1.004531 |1.003892 |1,003750 |1.006328 |1.006250 |1.004479
999200 | .999400 | .999200 | .999200 | .999200 | 999200
277625 | 277750 | 277750 | 277500 | .277500 | .277500
1.002000 {1.001562 |1.001125 |1.003625 |1.003625 |1.001937

.327050% .327550% .327062*% .327587* .327800% .327750*%
.081625% ,081625% .081525* .081675*% .081675% .082250*
.050825% .050625% .050625* .050625* .050625% .050750*
-| .801000% .799850* .804250% .804550*% .804850% .808300*
Colombia, Deso...... .645200*% 645200*% .645200% .645200* .645200% .645200*

* Nominal rates; firm rates not avallable,

-576250
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Gold Bullion in European Banks

HE following table indicates the amount of gold

bullion (converted into pounds sterling at par

of exchange) in the principal European banks as of

Jan. 10 1935, together with comparisons as of the
corresponding dates in the previous four years:

Banks of— 1935 1934 1933 1932 1931

£

145,150,012
432,875,093
99,696,400
97,587,000
57,265,000
35,513,000
38,202,000
25,765,000
13,377,000
9,558,000
8,135,000

£
121,330,835
554,235,726
43,324,500

£
120,544,105
662,079,332
38,239,850
90,339,000
63,053,000
86,054,000
74,171,000
88,962,000
11,443,000

£
191,696,262
617,924,337
0,900

£
192,797,515,
656,141,628

England. . -
Francea...
Germanyb._ 2,895,900 17,
Spain 90,697,000 90, 000
Italy 62,400,000 76,633,000
Netherlands 70,170,000 76,828,000
Nat. Belg'm 71,565,000 78,101,000
Switzerland 69,392,000 67,518,000
Sweden ... 15,841,000 14,431,000
Denmark . . 7,396,000 7,397,000 7,399,000
Norway ... 6,582,000 6,573,000 8,015,000

Total week-|1,245,878,043|1,244,565,499|1,250,299,287(1,102,828,061| 963,213,505
Prev. week.'1,248,490,53611,242,906,19311,252,384,3791,100,698,6971 961,460,581

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £1,060,200.

Another CWA Program?

Of all of the numerous New Deal agencies, none
perhaps succeeded so well as the Civil Works Ad-
ministration in earning an unenviable reputation
in virtually all quarters. Last year, before the
winter was over, very, very few, even among staunch
Administration supporters, could be found who
were willing to say a great deal in favor of this
method of providing relief. It was commonly be-
lieved at the time that the President was about as
dissatisfied with the experiment as anyone else, and
as determined not to repeat it. Certainly, the more
conservative among his advisers are now, and for a
good while past have been, strongly opposed to any
action on the part of the Administration which
seems to promise a return of the evils of the Civil
Works Administration. Perhaps many even of the
more radical of Government officials would, in gen-
eral terms, be as ready to condemn the Civil Works
Administration principle, or anything they regarded
as a return to that kind of relief.

Yet we find it difficult to discover any very funda-
mental difference between what the President is
now planning in the shape of emergency public
works and the sort of operations conducted last year
by the Civil Works Administration. They may, and
often do, appear quite different, due to several con-
ditions set up by the President as guides for the
conduct of the emergency public works program.
But we doubt the feasibility of most of these con-
ditions. We are inclined to believe that strict adher-
ence to them would simply mean that little or no
employment of the sort that the President appar-
ently has in mind would be provided. We venture
the opinion that the Administration will quickly
find itself faced with a choice between a very lim-
ited volume of operations and undertaking enter-
prises of one sort or another that are of the most
doubtful usefulness, which was just the trouble with
the Civil Works Administration. The most useless
work of the Civil Works Administration last year
was by no means always raking leaves, cutting grass
or picking up paper in the parks, as the President
seems to suppose.

Let us look a little more closely at the plans as
outlined by the President in his annual message.
Here are the types of operation mentioned by the
President:

89,888,000
60,854,000
73,294,000
72,850,000
61,042,000
11,435,000

8,015,000

6,559,000
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Clearance of slums; rural housing of several
kinds; rural electrification; reforestation of the
great watersheds of the nation; an intensified pro-
gram to prevent soil erosion and to reclaim blighted
areas; improving existing road systems and in con-
structing national highways designed to handle mod-
ern traffic; elimination of grade crossings; exten-
sion and enlargement of the successful work of the
Civilian Conservation Corps; non-Federal work,
mostly self-liquidating and highly useful to local
divisions of Government.

Now note that from among possible projects of
the sort here listed the Government is to select those
that are “useful—not just for a day, or a year, but
useful in the sense that it affords permanent im-
provement in living conditions or that it creates
future new wealth for the nation,” to quote the Presi-
dent again. Readers of these pages need hardly be
told that if any such requirement as this were
strictly adhered to throughout the work in question,
almost none of it would be undertaken at all. Roads
scarcely ever used have already been built in most
sections of the country during the past few years.
The farmers, already unable to pay their debts and
apparently unable to make a living without Govern-
ment subsidy, will hardly make good customers for
rural electrification systems built by the Govern-
ment to furnish employment. The list might be ex-
tended more or less indefinitely. But note another
requirement listed by the President: “Effort should
be made to locate projects where they will serve the
greatest unemployment needs as shown by present
relief rolls.” If such provisions as this mean any-
thing, they suggest that slum clearance projects be
located in Boston, for example, if it is there that the
most urgent unemployment situation exists, even
though it is Chicago, or Detroit, where the slums
are most in need of elimination. They would suggest
that new and better roads be built in New York
State, if there it is that work needs to be made, even
though no more roads are needed there. At best,
they have a limited meaning of any sort as applied
to many of the types of projects listed by the
President.

But there are other qualifications. “Projects,”
again says the President, “should be undertaken on
which a large percentage of direct labor can be
used.” The work, too, should be planned in advance
to be susceptible to a tapering off process in case
business revives and is able to absorb the unem-
ployed. ‘Preference” is to be given to projects that
give reasonable promise of enabling the Government
to “get its money back,” but they must compete with
private business as slightly as possible. Where are
the projects that can meet all these requirements
even in fair degree? In our opinion, they simply
do not exist.

But there is another aspect of this whole matter
that deserves special attention. The second require-
ment laid down by the President in his annual mes-
sage said: “Compensation on emergency public
projects should be in the form of security payments
which should be larger than the amount now re-
ceived as relief dole, but at the same time not so
large as to encourage the rejection of opportunities
for private employment or the leaving of private
employment to engage in Government work.”

Now, it is admitted by all thoughtful persons that
relief should never be provided in such amounts as
to tempt the beneficiary from useful work. Wages
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paid for work created to furnish employment should
by the same token be lower than those normally
ruling in private industry. Yet there are other con-
siderations in the case now before us. In the first
place, so far as the enterprises constructed by the
emergency public works plan are competitive with
private industry, their construction with labor being
paid abnormally reduced wages merely adds to the
general unfairness of the scheme in its essence. This
would probably make itself felt most conspicuously,
one supposes, in such schemes as that for rural elec-
trification, but might well be an important factor in
other instances. It seems to us to be highly doubtful
if the Government finds it feasible to construct
grade crossings, erect large tenement houses, or
carry some of the other suggested projects to com-
pletion in any effective way on the basis of a sort
of dole wages. Too much skilled help from unionized
labor groups will be required, and too many prac-
tical difficulties are likely to introduce themselves,
to say nothing of the political factors which are
likely to intervene to raise the rates of wages actu-
ally paid.

The difficulty lies in the fact that the President
is vainly trying to combine a number of conflicting
factors in an emergency public works program, ap-
parently without realizing that he is doing so. He
insists that he must have a program which will add
to the economic welfare of the nation at the same
time it provides for the unemployed, and also it
must not so interfere with the normal functioning
of the economic system as to prevent that spontane-
ous increase in wealth which is natural in a com-
petitive economy. In order to meet all these exigen-
cies the President then finds it necessary to set up
requirements that are not at all likely to be observed,
or, for that matter, cannot be observed in a good
many instances if the employment in question is to
be provided. The whole program impresses us as
deeply lacking in practicality and liable to lead to
just the same sort of abuses as those so noticeable
under the Civil Works Administration program last
year—inefficiency, enormous waste of funds, favor-
itism, and, in general, lack of any really constructive
usefulness so far as products are concerned.

There is a good deal of truth in what the Presi-
dent says about the effect of the dole upon most
workers. We can easily understand what he has in
mind when he says:

“The lessons of history, confirmed by the evidence
immediately before me, show conclusively that con-

" tinued dependence upon relief induces a spiritual

and moral disintegration fundamentally destructive
to the national fiber. To dole out relief in this way
is to administer a narcotic, a subtle destroyer of the
human spirit. It is inimical to the dictates of sound
policy. It is in violation of the traditions of
America.”

But does he suggest a real solution when he says:
“Work must be found for able-bodied but destitute
workers”? What the President is really suggesting,
in any event, is not that work be “found,” but that
it be “made” for the able-bodied but destitute work-
ers. It may be that the self-respect of the worker is
preserved by the indirection of providing him with
work rather than with bread, despite the fact that
he must know that the one as well and as much as
the other is a form of charity. We are much inclined
to doubt it, however. On the other hand, we see, or
think we see, a real danger of creating in the minds

igitized for FRASER
tp://fraser.stlouisfed.org/




Volume 140

of the workers the thought that somehow the world
owes them a living and that, therefore, they them-
selves need not look too carefully after their own
wants. The real problem is that of creating con-

ditions under which industry and trade will revive
and absorb the workmen in the normal way. What-
ever relief is absolutely necessary, in the meantime,
ought to be provided in the least expensive way and
in a fashion to interfere as little as possible with
the natural processes of readjustment in
_kn“po/n, which a return to prosperity depends.

usiness

““The Sound Credit of the Government¥

By H. PARKER WILLIS

There can be little room for doubt that the United
States is now facing in an immediate sense not here-
tofore realizable, the question of its public finance.
President Roosevelt has submitted to Congress two
messages—the first, his annual or general message
primarily devoted to the subject of social security or
work relief plans; the second, devoted to financial
and budget questions and chiefly intended to show
how the social insurance is to be brought about.
The object of the social security program is to give
to all employable persons definite work at reasonable
wages which shall not draw them away from private
employment when such exists. In order to provide
this great fund for employment it is suggested that
the Government undertake on a gigantic scale new
public works on which it shall offer a field of labor
to all those who do not possess it elsewhere—unem-
ployable persons being returned to the States and
municipalities as direct charges on local charity.
President Roosevelt’s budget message seeks to make
this great scheme practical by furnishing nearly four

billion dollars to be dispensed practically as the.

President and his advisers see fit in effecting what
Mr. Roosevelt has described as “clearance of slums
which for adequate reasons cannot be undertaken by
private capital, rural housing of several kinds . . .
rural electrification . . . reforestation . . . an in-
tensified program to prevent soil erosion and to re-
claim blighted areas . . . improving existing road
systems and constructing national highways . . .
elimination of grade crossings . .. extension and en-
largement of the successful work of the Civilian
Conservation Corps.”

Now, there are few or no persons who would differ
in the slightest degree with President Roosevelt and
his advisers in desiring or seeking to give social se-
curity or social insurance by any reasonable and
available methods. There are few probably who
would doubt that most of the things that he indi-
cates as desirable objects of attainment with the bil-
lions for which he asks might be helpful and useful
to the community, if the plans of which they form
a part could be carried out without breaking down
or impairing private undertakings. Two questions,
however, necessarily present themselves and ought
to be frankly considered and tested. They are as
follows :

1. Will the cost of four billion dollars which is
now suggested for the coming year be a recurrent
item or is there any reason to believe that as a result
of such expenditures the amount of these emergency
outlays will be reduced ?

2. Whether the outlays be regarded as merely
temporary or whether they be in whole or in part
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semi-permanent, how feasible is it likely to be to
raise the necessary money and by what method?

Unless a satisfactory answer can be found for
both of these questions the whole project must fall
to the ground, since every such project must be tested
by its own practicability and reasonableness.

In proposing these large undertakings the Presi-
dent in his message, delivered on January 4, evi-
dently bore in mind the fact that there was likely to
be difference of opinion regarding the whole matter,
and he therefore took occasion to anticipate any
objection by making the very specific statement now
placed at the head of this article. He said: “I
have arrived at certain very definite convictions as
to the amount of money that will be necessary for the
sort of public project that I have described. I shall
submit these figures in my budget message. I assure
you now they will be within the sound credit of the
Government.”

This raises the question, What is the “sound
credit of the Government”? In reaching a conclu-
sion on this matter, it is well to note that the budget
and debt figures which the President has submitted
along with his message furnish some highly interest-
ing commentaries. They show in the first place that
the first full fiscal year of the “New Deal” had in-
creased the actual amount of federal taxes collected
by about 60 per cent. They also show that even with
this large increase in taxation the revenues of the
Government are nowhere near adequate to provide
for the social security project. In fact, the President
plainly states in his budget message that the federal
budget is now balanced except for the emergency
or social security outlays. It is balanced, in other
words, except to the extent of the four billions which
it'is intended to spend on public works. Put in an-
other way, this is equivalent to a plain statement that
a deficit of about four billion dollars is expected for
the coming fiscal year. In a table headed “Effect
on the Public Debt,” the debt outstanding is stated
as $27,000,000,000; in the year 1935 it is esti-
mated at $31,000,000,000, and at the end of 1936
it is estimated at $34,200,000,000. With a deficit
which will run about $4,500,000,000 during the
calendar year, it is now intended to add an esti-
mated deficit of four billions for the coming year
and something over three billions for the follow-
ing year. A scrutiny of the other expenditures
of the Government and a comparison of estimates
with actualities in past years must lead almost
certainly to the belief that these deficits—great
as they are—are not likely to represent the real
figures of shortage which will surely be very much
larger. President Roosevelt, moreover, definitely
says in his budget message that he does not expect or
wish to increase the burden of taxation. He says in
detail “I do not consider it advisable at this time
to propose any new or additional taxes for the fiscal
year 1936 . .. T do recommend that the Congress take
steps . . . to extend the miscellaneous internal
revenue taxes which . . . will expire next June or
July, and also to maintain the current rates of these
taxes which will be reduced next June.” Put in a
nut shell, the meaning of all this is that the financial
authorities of the Government will be called upon
to raise four billion dollars, plus as much more as
experience may prove to be necessary through some
method of borrowing during the coming year. Con-
stant references which have been made both by the
President and the Treasury authorities to the high
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and excellent credit of the Government seem to be
based upon a belief that this credit will unquestion-
ably endure the strain of providing for such deficits
as have been indicated for the coming two years and
such as may be counted upon for many years there-
after, and seem to rest upon a belief that existing
methods of borrowing and financing the needs of
the Government may be indefinitely continued. Let
us see, therefore, exactly what such an assumption
would lead to.

The year-end figures of banking conditions as pub-
lished on January 8 as of January 2 1935 show that
reporting member banks on the latter date had a
total of loans and investments amounting to $18,-
200,000,000, of which loans on securities were $3,-
089,000,000 ; while other loans (business paper) were
$3,144,000,000. The loans on securities were off
from the same date a year previous by $531,000,000,
and the business paper had not increased. Other
commercial paper, including acceptances, amounted
to only $436,000,000 on Jan. 2. On the other
hand, the total of United States Government
direct obligations held by the reporting member
banks was $7,192,000,000—an increase during the
calendar year of $1,987,000,000; while obligations
guaranteed by the Government were $583,000,000 as
against zero a year earlier. We have, therefore, had
during the past year an actual increase in the hold-
ings of Government obligations amounting in round
numbers to $2,570,000,000. If we add to this figure
the loans that are collateraled with Government se-
curities we shall have a material increase in the total
amount of new commitments made by the reporting
member banks, as a result of which they have be-
come the owners or the prior claimants of Govern-
ment obligations. Remembering that the reporting
member banks may be roughly taken as holding a
something like 709% of the total loans and in-
vestments of all member banks, and about 45%
of the loans and investments of all banks in the
country, we are probably warranted in doubling the
figures already given, so that we must think of the
commercial banks of the country as holding some-
thing like 16 billion dollars of Government securi-
ties, with commitments in the form of loans on such
securities which would cover their entire holdings,
real and potential, up to 18 or 20 billion dollars.

Of the vast public debt of the United States which
the President in his budget message reports as being
outstanding at the close of 1934 in the sum of $27,-
053,000,000 on June 30 1934 and probably more than
98 billions at the close of the calendar year, the Fed-
eral Reserve Board analyses show that a large frac-
tion will mature before the end of 1938; while of the
total interest-bearing debt outstanding, nearly one-
third consists of Treasury notes, with 10 per cent in
very short-term paper. Notes and bills together con-
stitute, therefore, some 40% of the total in-
terest-bearing debt outstanding. In any other coun-
try this would be considered a situation of extraor-
dinary seriousness, the Treasury being wholly de-
pendent upon the varying conditions of the money
market to meet the immense maturities and refund-
ings which it must unavoidably deal with at a very
early date.

In these circumstances the question is by no means
academic but is real and immediate: How much
more in the way of public debt can the banks absorb?
(Can they reasonably be expected to take four billion
dollars during the coming year as they have taken
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fully that amount during the past year? And more
important still : Can we expect the banks indefinitely
to absorb these obligations issued for the purpose of
obtaining “social security”? The steady decline of
business paper in banks which has already been
noted in a preceding paragraph furnishes a direct
measure of the rate at which the banks are perforce
withdrawing their support from industry and busi-
ness, and transferring it to the support of the Federal
Government—either directly or in some one of its
manifold financing enterprises which are now in full
blast. The President speaks of “tapering off” some
of these institutions of emergency credit, but the
projected budget appropriates handsomely for such
enterprises, apparently assuming that they are to
continue to keep in use the immense sums already
advanced to them as well as very substantial addi-
tional amounts which it is now proposed to ap-
propriate.

There are few bankers who are willing to fix the
total of the amount of notes and bonds which the
banks can be expected to absorb and hold. Some
of them are of the opinion that they can take over
the amount necessary to meet the deficit of the com-
ing year. A few believe that they can continue
longer than that time. There is probably none who
would support the idea that the banks may be ex-
pected indefinitely to furnish the funds for a Gov-
ernment deficit of the proportions which is now
indicated.

If this be the case, does not the question of the
“sound credit of the Government” to which the
President refers, necessarily require the formula-
tion of a plan which shall provide for the financing
of these sums of money upon a basis that will keep
the credit of the Government sound? As to this,
dispatches from Washington suggest that the
Treasury will endeavor to borrow within the next
six months $4,606,058,450 in “new money.” With
the refunding that must be done within the next
six months, the total borrowing which the Govern-
ment must carry through in one way or another be-
fore June 30 next, amounts to $8,200,000,000. It is
assumed that that portion of this great total which
is represented by the Fourth Liberty 414 per cent
bonds—$1,800,000,000—can “easily” be refunded;
and apparently the present plans of the Treasury
do not definitely provide for any method of acquir-
ing its “new money” different from that which it
has been pursuing during 1934. The situation is one
which has already been severely stigmatized by all
students of public finance and by recent officials of
the Treasury Department, as well as by various
officials of the Government under the “New Deal”
who have now left office. All express the opinion
that the Treasury Department is rapidly running
along the road to disaster and that it cannot continue
as at present within the sound credit of the Govern-
ment unless it can institute and successfully apply
a plan of borrowing which will place the burden of
the deficit upon the people of the country. They are
further of the opinion that no such merely financial
plan can succeed unless it shall be accompanied by
taxation which will eventually carry these emer-
gency expenditures instead of leaving them to pile
up as borrowings for an indefinite period of years to
come. Notwithstanding that the President recom-
mends no new taxation at the present time, it is the
obvious conclusion of what he says that he must
very shortly be driven to recommend a large volume
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of new taxation. Those who are familiar with the
Treasury situation and its problems will also recog-
nize without difficulty the fact that no new schedule
of financing upon a large scale can be successfully
introduced or applied without completely reorganiz-
ing our present Federal fiscal system, eliminating its
inequities and changing its incidence in such a
way as to distribute it very much more widely over
the whole population.

There is a much more serious and far-reaching
question involved in this whole matter, therefore,
than any that has to do with merely technical
finance. This is the question whether the public of
the United States can, in fact, tax itself to the extent
that will be necessary to carry along an annual out-
lay of, say, three to four billion dollars for the pur-
pose of “work relief” or public works. The same ques-
tion of course must be thought of as a complete net
addition to the present outlays for the regular costs
of government, both national, federal and municipal,
and must also be enlarged by such amounts as may
prove tobe necessary for the furnishing of support or
relief for the one and a half million recipients (rep-
resenting probably some four to five million actual
persons) who are to be turned back to the States
and municipalities under the Presidential plan as
objects of direct relief. We need not concern our-
selves too seriously with the abstract ability of the
public to carry this burden. According to estimates
lately carefully worked out by the Twentieth Cen-
tury Fund, a savings margin probably existed in
the United States at the end of 1929 amounting to
22 billion dollars, while at the end of 1932 this sum
was perhaps 6 billions. Bearing in mind the reduc-
tions of income and the enormous increases of taxa-
tion and deficits since then, we may well question
whether in the years 1933-1934 there was any such
surplus. Assuming, however, that it still existed, it
is theoretically possible that any amount within
those figures could be raised by a sufficiently skill-
ful system of taxation without reducing the capital-
forming ability of the American people. That no
such large proportion of the savings surplus will be
likely to be raised by any conceivable plan is equally
to be asserted. What is of more interest, however, is
this: Assuming that such successful use of the tax-
ing power could be made as is thus indicated, what
would be the effect of its use upon business? It evi-
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dently would involve a corresponding change in the
buying ability of large numbers of persons who are
now in receipt of the incomes upon which the new
taxation would fall. Such influences as these are
usually to be ignored when the new tax burden is on
a short-term basis. The new burden is then absorbed
or met out of savings. A semi-permanent burden of
the kind necessarily has to be met by a change in
consumption power, and such a change is necessarily
a reduction in the buying of the commodities which
have heretofore been consumed by the class which
receives the taxable incomes. On the other hand,
the transference of this buying power to persons
who are out of work or who are artificially employed
on unproductive public enterprises must necessarily
change the character of their demand, as well as
probably its geographical location. In the last
analysis, the moneys thus used—whether they be
four billion, more or less, per annum—constitute a
net reduction in the immediate output of wealth to
be productively used, and the tendency of such enter-
prises is to have this curtailment grow larger with
correspondingly bad effects upon the general busi-
ness structure. It must reasonably bé expected,
therefore, that the imposition of such taxes would
cause a sharp repression of the volume of general
business and an especially sharp recession in the
output of so-called producers of capital goods. The
result might be and very probably would be to cut
the tax paying power of the community and thus
to defeat the enterprise itself, or it might be simply
to undermine the industries producing the more
costly goods—the 'so-called “durable goods” and
the more expensive forms of housing and building.
It is difficult to estimate with exactness the far-
reaching ramifications of any such intense program
of abstraction and redistribution of wealth as would
thus be attempted.

Evidently the community does not at all compre-
hend the enormous economic implications of this
project, and time will be required to ensure a full
and general recognition of their meaning. The
danger lies in the fact that no adequate investigation
or discussion is likely to be given to the situation
but, as during recent years, the entire project may
be allowed to go on upon an experimental basis, with
the dangers that must always inhere in hand to
mouth finanecing.

Gross and Net Earnings of United States Railroads for the
Month of November

Revenues of United States railroads, both gross
and net, again reflected in November the need for
increased freight rates which the executives of the
carriers now are attempting to obtain. Our tabula-
tion of the earnings of 146 roads, presented here-
with, shows a small decrease in the gross revenues
but a comparatively large decline in net revenues, as
compared with the same month of 1933. Operating
expenses increased out of all proportion to the trend
of gross revenues, clearly as a consequence of the
higher charges occasioned by restoration of wage
reductions and the higher costs, under the National
Recovery Administration, of the materials which the
carriers consume in such great quantities. When
it is noted that the comparison of earnings for last
November is with the same month of the previous
years, when only a very modest recovery had been

made from the worst period of the depression, it
will be seen plainly that the carriers are well advised
in their requests for rate advances, while the justice
of the plea of the Investment Bankers Association
of America for Federal regulation of competing
modes of transportation also will be apparent.
Gross revenues last November aggregated $256,-
629,163 against $257,376,376 in the same month of
1933, a reduction in the period of $747,213, or 0.29%.
But the greater costs to which the railroads now are
subjected occasioned a reduction of net revenues to
$59,167,473 from $65,899,592, a decrease of $6,732,119,
or 10.22%.

Month of November—
Miies of road (146 roads)....

1934
238,826
$256,629,163
197,461,690
76.94%

$59,167,473

1933
240,836
$257,376,376
191,476,784
74.409

$65,899,592

Inc. (+) or Dec. (—)
—2,010 0.83%
—$747,213  0.29%
45,984,906 3.13%
+2.54%

—$6,732,119

Operating expenses
‘Ratio of expenses to earnings.

Net earnings

10.22%
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The position of the carriers was set forth ably in
the brief filed with the Interstate Commerce Com-
mission early this month by the American Railway
Association in behalf of the petition for a general
advance of freight rates. It was pointed out that
restoration of the 10% cut in wages, together with
the higher costs of materials and supplies, are in-
creasing operating expenses by $290,000,000 an-
nually. If the Commission denieg the increase and
says, in effect, that the railroads shall not be per-
mitted thus to share their burden with their patrons,
the effect upon railroad credit will be disastrous,
the brief remarked. It was contended also that rail-
roads should not be treated differently from other
private enterprises, most of which have been per-
mitted and even urged to increase prices as costs of
production increased. “It seems to be obvious,”
the railroads argued, “if the question of railroad
credit is considered important, that nothing can be
more injurious than for the Interstate Commerce
Commission to say that the railroads shall not be
permitted to advance their prices to meet increasing
costs.” In this connection it is interesting to note
that the Interstate Commerce Commission itself, in
its annual report, now declares that the ability of
the carriers to bear the higher wages will depend in
large part on the further revival of traffic.

These comments and contentions are sufficiently
indicative in themselves, but they are even more
cogent, when it is considered that the railroads are
sharing only to a nominal degree in the modest
revival of business now in progress. Current car
loadings statistics reflect only slightly the gains in
steel-making, automobile manufacture and various
other activities.

As indices of the trend of trade and business, the
statistics regarding automobile production natur-
ally come first in order. Here we find that the
output of motor vehicles, while very much smaller
than that of the previous month—the active season
for automobiles is passed in November—was con-
siderably larger than in November 1933—namely,
78,415 cars as against 60,683 cars. The production
in November 1934 also compares with only 59,557
cars in November 1932 and only 68,867 cars in
November 1931. Back in 1930, however, the output
in November reached 136,754 cars, and in November
1929 no less than 217,573 cars. In the steel industry,
too, there was a decided improvement over Novem-
ber 1933. According to the figures compiled by the
American Iron and Steel Institute, the production
of steel ingots in November 1934 aggregated
1,589,049 tons as against only 1,521,189 tons in
November 1933 and but 1,032,221 tons in the corre-
sponding period of 1932 and 1,591,644 tons in Novem-
ber 1931. However, in November 1930 the output
reached 2,212,220 tons, and in 1929, 3,521,111 tons.
On the other hand, however, a decided decrease
occurred in the make of pig iron in November 1934
as compared with the month a year ago. The “Iron
Age” reports that the make of pig iron was only
956,940 gross tons in November 1934 as against
1,085,239 gross tons in November of the previous
vear. In November 1932, however, the make of pig
iron was down to 631,280 gross tons as compared
with 1,103,472 tons in November 1931; 1,867,107
tons in November 1930, and no less than 3,181,411
tons in November 1929.

In the case of coal, which is a principal item of
freight with nearly all the roads in the country, there
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was also a falling off in the output as compared with
November 1933 both in the case of bituminous and
of anthracite coal. The United States Bureau of
Mines reports that 30,450,000 tons of bituminous
coal were mined in this country in November 1934
as against 30,582,000 tons in November 1933, and
30,632,000 tons in November 1932, and 30,110,000 in
November 1931. And these figures compare with
38,609,000 tons in November 1930 and with 46,514,000
tons in November 1929. The production of Penn-
sylvania anthracite is reported at 4,261,000 tons for
November 1934 ; 4,811,000 tons for November 1933 :
4,271,000 tons for November 1932; 4,149,000 tons for
November 1931; 5,176,000 tons for November 1930 :
5,820,000 tons for November 1929, and 7,575,000 tons
back in November 1923.

Turning to still another compilation, the F. W.
Dodge Corp. finds that construction contracts
awarded in the 37 States east of the Rocky Moun-
tains called for an expenditure of only $111,740,800
in November 1934 as compared with $162,340,600 in
the same period of 1933, a drop of more than 30¢;.
The November 1934 outlay, however, compares with
only $105,302,300 in November 1932. Going back to
1931, we find that in November of that year con-
struction contracts involved an expenditure of $151.-
195,900 ; in 1930 of $253,573,700, and in November
1929 the goodly sum of $391,012,500. As might be
expected, in view of the decline in the building trade,
lumber production shows a falling off also. The
National Lumber Manufacturers’ Association re-
ports that for the four weeks ended Dec. 1 1934 an
average of 710 identical mills show a cut of only
603,212,000 feet as against 652,046,000 feet in the
same four weeks of 1933. This is a decrease of "%,
but, nevertheless, is 34% above the record of com-

parable mills during the corresponding period of

1932. Shipments of lumber during the same four
weeks, on the other hand, aggregated 629,568,000
feet as against 610,292,000 feet in the corresponding
period of 1933, a gain of 3%. Orders received, how-
ever, in the same four weeks were lower, having
been only 639,303,000 feet as compared with 777.
394,000 feet in the similar period of 1933, a falling
off of 189, but 4% heavier, nevertheless, than in the
corresponding period of 1932.

As to the Western grain traffic, a further heavy
contraction was suffered in November 1934 on top
of the small movement in the month a year ago as
compared with November 1932. The shrinkage in
November 1934 was in large measure due to the
heavy falling off in the corn receipts. We give the
details of the Western grain movement in a separate
paragraph further along in this article, and will
therefore only say here that for the five weeks end-
ing Dec. 1 1934 the receipts of wheat, corn, oats,
barley and rye at the Western primary markets were
only 35,069,000 bushels against 49,834,000 bushels
in the corresponding five weeks of 1933 and
51,975,000 bushels in the same period of 1932, but
comparing with 50,144,000 bushels in November
1931 and with 60,115,000 bushels in the same five
weeks of 1930.

Turning now to the loading of revenue freight
on the railroads of the United States, which furn-
ishes a composite total of the freight traffic of all
kinds, we find that only 2,253,227 cars were loaded
with revenue freight on the railroads of the United
States in the four weeks of November 1934 against
2,385,655 cars in the corresponding four weeks of

igitized for FRASER
tp://fraser.stlouisfed.org/




Volume 140

November 1933, but comparing with 2,189,930 cars
in the same four weeks of 1932. In the four weeks
of November 1931 the number of cars was 2,619,309 ;
in the four weeks of November 1930, 3,191,342 cars,
and in the corresponding four weeks of November
1929 reached 3,817,920 cars.

In what has been said above, there is ample evi-
dence going to show how the falling off in traffic
and revenues of the railroads of the country has
come about. And in the case of the separate roads
and systems the showing is the same as in the case
of the general totals, and the reasons for the de-
crease are likewise the same. While practically the
number of roads able to show increases in gross earn-
ings is the same as those reporting decreases, the
ratio of the roads showing gains in net earnings to
those disclosing losses in net earnings is a very small
one. All the roads showing increases in net earnings
reported increases in the gross earnings also, with
the exception of one, the Wheeling & Lake Erie,
which reports an increase in the net of $145,869, and
for the most part these roads are located in the
South. Among the roads so distinguished are the
Louisville & Nashville, which shows an increase in
gross earnings of $502,979, and an increase in net
earnings of $443,435; the Southern Pacific, with
$439,040 gain in gross earnings and $438,144 gain
in net; the Great Northern, with $708,679 increase
in gross and $400,505 increase in net; the Minne-
apolis St. Paul & Sault Ste Marie, with $169,105
gain in gross .and $198,103 increase in net; the
Atlantic Coast Line, with $209,398 gain in gross
earnings accompanied by an increase of $155,567 in
net earnings, and the Virginian Ry., with $159,719
gain in gross and $153,022 gain in net. To name
separately with their losses even the most conspicu-
ous of the roads showing decreases in both gross
earnings and net earnings alike, would involve a
needless loss of time and space, and we will, there-
fore, only name a few. The Atchison Topeka &
Santa Fe (which heads the list of decreases in the
net) reports a loss in gross earnings of $650,465
and a loss in net earnings of $1,442.461; the Union
Pacific, with a decrease in gross of $743,029, shows
a loss in net of §856,721 ; the Pennsylvania RR., with
a loss in gross of $445,650, reports a decrease in
net of $993,037, and the New York Central, with a
loss in gross earnings of $162,099, discloses a falling
off in the net of $470,964. This is for the New York
Central and its leased lines. Including the Pitts-
burgh & Lake Erie, the result is a decrease in the
gross of $235452 and a decrease in the net of
$491,332. In the table we now subjoin we bring
together all changes for the separate roads and
systems for amounts in excess of $100,000, whether

increases or decreases, and in both gross and net:

PRINCIPAL CHANGES IN GROSS EARNINGS FOR THE MONTH
OF NOVEMBER 1934
Increase Decrease
Great Northern
Louisville & Nashville. ...
Southern
Southern Pacific (2 roads)

Baltimore & Ohio

9| Union Pacific (4 roads). . _
Atch Top & S Fe (3 roads)
Chicago Burl & Quincy. .
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Norfolk & Western
Chesapeake & Ohio
1llinois Central

Atlantic Coast Line
Northern Pacific

Central of Georgia

Minn 8t Paul & 8 8 Marie
Chic Milw St P & Pac. ...
Virginian )
Bangor & Aroostool

Texas & Pacific___ -
Florida East Coast. . 2
N O Tex & Mex (3 roads) .
Internat'l Great Northern
Pere Marquette

Western Maryland. .

Pennsylvania
Missouri-Kansas-Texas . _
Colorado Southern (2 rds.)
Erie (2 roads)
Chicago R I & Pac (2 rds.)
Del Lack & Western.___

5| Chicago & North Western

St L & San Fran (3 roads) -
New York Central
N Y Ontario & Western...

6 | Los Angeles & Salt Lake

Totol (23 roads) eeeaa-- $4,880,387
a These figures cover the operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & St. Louis, Michigan Central,

Cincinnati Northern and EvansvilleIndianapolis & Terre Haute.

Delaware & Hudson.-.
Alton

125.370
$5,803,808

In-

cluding Pittsburgh & Lake Erie, the result is a decrease of $235,452,
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PRINCIPAL CHANGES IN NET EARNINGS FOR THE MONTH OF
NOVEMBER 1934

Increase

435 | Missouri Pacific

Colorado & Sou (2 roads)
Long 1Isl
Erie (2 roads)
7| St L & San Fran (3 roads) -
Chic Milw St P & Pac..__
Chicago & North West___
3 | Chic R I & Pac (2 roads).- -
Illinois Central

Decrease

$385,460
316,140
290,68
273,397
256,394
§22.838

Louisville & Nashville. . . _
Southern Pacific (2 roads)
Great Northern
Minn 8t P & S S Marie.._
Atlantic Coast Line
Virginian
‘Wheeling & Lake Erie. .. _
Chesapeake & Ohio
Central of Georgia

$2,160,491

Total (10 roads)
ecrease| Chic St P Minn & Om. .

Atch Top & S Fe (3 roads) $1,442,461 | Los Angeles & Salt Lake_ .
Pennsylvania 3,037 | Western Pacific
Union Pacific (4roads)._..  856,721|N Y New Hayv & Hartford
Chicago Burl & Quincy-_. 493,947 | Seaboard Air Line
New York Central a470,964 | Southern
Missouri-Kansas-Texas .. 49,164 ——
Denver & Rio Gr Western 410,616/ Total (34 roads) $8,671,329

a These figures cover the operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & St. Louis, Michigan Central,
Cincinnati Northern and Evansville Indianapolis & Terre jaute.p In-
cluding Pittsburgh & Lake Erie, the result is a decrease of $491,332.

In view of what has been said above, it is no
surprise to find that when the roads are arranged
in groups, or geographical divisions, according to
their location, the Southern district (including the
different regions therein) is the only one that is
able to show an increase in gross earnings and in
net earnings alike, and that the other two districts—
the Eastern district and the Western district—to-
gether with all their different regions, disclose losses
in gross and net, with the exception that the New
England region, which shows an increase in both
gross and net, and the Northwestern region in the
latter district, which has a gain in gross only. Our
summary by groups is given below. As previously
explained, we group the roads to conform to the
classification of the Interstate Commerce Commis-
sion. The boundaries of the different groups and
regions are indicated in the footnote to the table:

SUMMARY BY GROUPS

Gross Earning
1233 Inc. (+) or]Dec. (—)

11,570,116 +37,953 0.33
40/987,623  —042'581 1.80
52,691,508 —1,020.213

1.94
114,249,245 — 1,924,841

District and Regi
Month of November—
Eastern District—
New England region (10 roads).... 11,608,069
Great Lakes region (24 roads).... 49,045,042
Central Eastern region (18 roads).. 51,671,293

1934
S

Total (52 roads) . ... ..._.....112,324,404 1.68
Southern District—

Southern region 28 roads) ...

Pocahontas region (4 roads). -

- 33,613,897
- 16,736,861

50,350,758

31,484,586
15,912,088

47,396,674

42,129,311 .76
+824,773 .1

+2,054,084

Total (32 roads)

Western District—
Northwestern region (16 roads) ... 29,417,889
Central Western region (21 roads). 43,630,098
Southwestern region (25 roads).... 20,906,014

28,349,725
46,342,999
21,037,733

95,730,457

257,376,376
Net Earning
1833  Inc. \+) or Dec.(—)
s s %
2.19
11.53
6.99

7.73

1,068,164
—2,712,901

—131,719
—1,776,456

—747,213 .2

Total (62 roads) - - -« o ccooooo.. 93,954,001

Total all districts (146 roads) - . .. 256,629,163

District and Regi
Month of Nov. Mileage——
Eastern District— 1934
New England reglon. 7,142
Great Lakes region.. 26,945
Central Fastetn reg'n 25,107

1934
1933 $
7,182 3,108,378

27,059 9,509,211

25,157 13,358,326

59,398 25,975,915

3,041,730 +-66,648
10,748,205 —1,238,004
14,361,520 — 1,003,264

28,151,525 —2,175,610

59,104

Southern District—
Southern region
Poecahontas region. .

39,272 39,538
6,064 6,653

45,336

Western District—
Northwestern region. 48,494 48,659
Central West.n reg'n 53,193 53,640
Southwestern region. 32,609 32,948

134,296 135,247 18,968,630 24,169,054 —5,200,424 21.52
Total all districts.238,826 240,836 59,167,473 65,890,592 —6,732,119 10.22
NOTE.—We have arranged our grouping of the roads to conform to the classifi-

cation of the Inter-State Commerce Commission, and the following indicates the
confines of the different groups and regions:

7,037,311
7,185,617

14,222,928

6,707,481
6,871,532

13,579,013

-+329,830 4.92
+314,085 4.57

+643,915 4.74

46,191

5,580,352
9,913,527
3,474,751

5,707,836 —127,484
13,864,663 —3,951,136
4,596,555 —1,121,804

2.23
28.50
2441

EASTERN DISTRICT.

New England Region.—This region comprises the New England States.

Great Lakes Region.—This region comprises the section on the Canadian boundary
between New England and the westerly shore of Lake Michigan to Chlcago, and
north of a line from Chicago via Pittsburgh to New York.

Central Eastern Region.—This region comprises the section south of the Great
Lakes Region, east of a line from Chicago through Peoria to St. Louls and the Missls-
sippl River to the mouth of the Ohio River, and north of the Ohio River to Parkers-

burg, W. Va., and a line thence to the southwestern corner of Maryland and by
the Potomac River to its mouth.

SOUTHERN DISTRICT,"

Southern Region.—This reglon comprises the section east of the Mississipp! River
and south of the Ohlo River to a point near Kenova, W. Va., and a line thence
following the eastern boundary of Kentucky and the southern boundary ot Virginia
to the Atlantic.

Pocahontas Region.—This reglon comprises the section north of the southern
boundary of Virginia, east of Kentucky and the Ohlo River north to Parkersburg,
W. Va., and south of a line from Parkersburg to the southwestern corner of Mary-
land and thence by the Potomac River to its mouth.

WESTERN DISTRICT.

Northwestern Region.—This region comprises the section adjoining Canada lying
west of the Great Lakes Reglon, north of a line from Chicago to Omaha and thence
to Portland and by the Columbia River to the Pacific.

Central Western Region.—This region comprises the section south of the North-
western Reglon, west of a line from Chicago to Peoria and thence to St. Louis, and




Jan. 12 1935

Barley Rye
(Bush.) (Bush.)

1,029,000 222,000
1,030,000 192,000

Financial Chronicle

Jan. 1 to
Dec. 1
S8t. Louts—
1934 ...
1933 ...

Peorta—
1934 _._. 1,874,000
1933 .... 2,092,000

Kansas City—
1934 ...

1933 .-
St. Joseph—
193
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north™of a line from St. Louls to Kansas City and thence to El Paso and by the
Mexican boundary to the Pacitic.

Southwestern Region.—This region comprises the section lying between the Missis~
sippl River south of St. Louls and a line from St. Louls to Kansas City and thence
to El Paso and by the Rio Grande to the Gulf of Mexico.

As already indicated, the grain traffic over
Western roads in November 1934 fell far below that
of November 1933. While the movement of rye and
of barley was much larger than in the month a year
ago, the receipts of all the other cereals in greater
or less degree were on a reduced scale, the shrinkage
in the item of corn having been especially pro-
nounced. Thus for the five weeks ending Dec. 1 1934
the receipts of wheat at the Western primary mar-
kets were only 11,053,000 bushels against 14,010,000
bushels in the corresponding five weeks of 1933 ; the
receipt of corn but 9,730,000 bushels against 25,
261,000 bushels; of oats only 4,565,000 bushels
against 4,852,000 bushels; of barley, 6,558,000 bush-
els as compared with but 3,911,000 bushels, and of
rye, 3,163,000 bushels against only 1,800,000 bush-
els. Altogether, the receipts at the Western pri-
mary markets of the five staples, wheat, corn, oats,
barley and rye, combined, for the five weeks of
November 1934 aggregated only 35,069,000 bushels,
as against 49,834,000 bushels in the same five weeks
of 1933 and 51,975,000 bushels in the corresponding
period of 1932. Back in November 1931 the receipts
were 50,154,000 bushels, but in the same period of
The details

Corn Oats
(Bush.) (Bush.)

13,197,000 4,693,000
19,432,000 7,278,000

Wheat
(Bush.)

17,583,000
17,256,000

Flour
(Bbls.)

5,616,000
5,997,000

940,000

1,462,000
1,945,000

1,787,000

14,402,000
17,450,000

2,016,000
3,895,000

550,000
599,000

37,857,000
40,974,000

23,689,000
17,180,000

3,343,000
4,213,000

5,689,000
8,040,000

1,699,000
2,007,000

1933 ----

Wichita—-
193 15,412,000
12,416,000

190,000
110,000

1933 ~eme
Stouzr City—
1934

1,267,000
673,000

2,264,000

908,/ 261,000
789,000 2,091,000

652,000

105,000
344,000

1933 _.__ 201,000

Total all—
1934 ....17,055,000 198,633,000
1933 ..-.17,535,000 226,536,000

The Western livestock movement also appears to
have been smaller, though only slightly so, than in
November 1933. The receipts at 'Chicago comprised
only 11,857 carloads as against 12,289 carloads in
November 1933, and at Omaha only 2,663 carloads
against 3,823, but at Kansas City they aggregated
5,052 carloads as compared with 4,043 cars.

As to the cotton traffic over Southern roads, this
was on a greatly reduced scale as compared to
November 1933, both as regards the overland ship-
ments of the staple and the receipts of cotton at the
Southern outports, and in the latter case, moreover,
was the smallest for the month in all recent years,
the receipts during November 1934 having reached

183,704,000 48,431,000 57,850,000 15,896,000
233,218,000 96.517,000 52,496,000 18,114,000

1930 they reached 60,115,000 bushels.

of the Western grain movement, in our usual form,
are set out in the table we now present:
WESTERN FLOUR AND GRAIN

5 Wks. End.
Dec. 1

Chicago—
1934 ...
1933 ...

Mtngeapom—

1933 .-

Duluth—
1934 ___.
1933 .-~

Milwaukee—
1934 ...
1933 ...

1933 .-~

Detrotl—
1934 ...
1933 ...

Indianapolis

1934 ...

1933 ...

8t. Louts—
1934 ...
1933 ...

Peorla—
1934 ...
1933 .-~

Kansas Clty—
1934 ...
1933 ...

St. Joseph—
1934 ...

1933 ...

Wichita—
1934 .-~
1933 --..

Stouz Clty—
1934 ...
1933 ...~

(BbIs.)

Wheat
(Bush.)

Flour

1,838,000
1,394,000

984,000
862,000

3,047,000
3,496,000

1,854,000
2,256,000

334,000
173,000

723,000
606,000

126,000
123,000

438,000
1,446,000

747,000

674,000 1,139,000

151,000
206,000

46,000
153,000

70,000 1,265,000
64,000 2,485,000
186,000
150,000

413,000
547,000

36,000
42,000

Corn
(Bush.)
2,827,000
10,893,000

402,000
1,925,000

21,000
207,000

336,000
1,695,000

130,000
237,000

44,000
50,000

2,104,000
3,635,000

832,000
1,274,000

929,000
2,286,000

1,636,000
1,629,000

185,000
849,000

53,000
188,000

231,000
393,000

Oats Barley
(Bush.) (Bush.)

1,926,000 1,071,000
1,206,000 449,000

630,000
709,000

1,457,000
1,691,000

1,079,000
224,000

357,000
692,000

2,260,000
1,068,000

310,000
207,000

148,000 107,000
414,000 1,000
74,000
85,000

82,000
45,000

483,000
0

190,000
73,000

174,000
390,000

40,000
209,000

316,000
309,000

244,000
158,000

82,000
208,000

37,000
13,000

52,000
11,000

Rye
(Bush.)

2,109,000
1,311,000

306,000
296,000

397,000
96,000

2,000
14,000

1,000
1,000

45,000
32,000

158,000
21,000

5,000
000

Total all—

1934 ... 1,
1933 -.-- 1,870,000

Jan. 1 to
Dec. 1

Chicaco—

1934 ... 8,308,000
1933 -.-- 8,

Minneapolis—
1934 ...

1933 ...

Duluth—
1934 ...
1933 ...

MUlwaukee—

1934 ...

1933 .-~

Toledo—
1934 ...
1933 ...

Detrolt—
1934 ...
1933 -..-

Ind(at;apoua

1933 ...

igitized for FRASER
tp://fraser.stlouisfed.org/

Flour
(Bbls.)

800,000 11,053,000

14,010,000

Wheat
(Bush.)

22,042,000

205,000 12,513,000

40,583,000
60,143,000

22,831,000
43,422,000

3,576,000
2,126,000

10,784,000
10,748,000

11,000 19, 1077,000

9,730,000
25,261,000
Corn
(Bush.)
57,083,000
84,793,000

15,996,000
16,112,000

4,284,000
9,259,000

8,214,000
17,184,000

1,418,000
1,948,000

449,000
411,000

35,752,000
38,645,000

4,565,000 6,558,000
4,852,000 3,911,000

Oats
(Bush.)

Barley
(Bush.)

13,746,000 9,808,000
19,955,000 8,177,000

7,820,000 21,683,000
22,051,000 21,910,000

1,767,000 5,595,000
12,422,000 5,822,000

1,899,000 15,748,000
6,396,000 11,921,000

4,496,000
4,033,000

275,000
38,000

969,000
824,000

749,000
678,000

7,337,000 26,000
14,468,000 4,000

1,800,000

Rye
(Bush.)
8,512,000
4,826,000

,000

2,999
5,338,000

921,000
4,726,000

446,000
549,000

179,000
41,000

367,000
2

1,298,000
23,000

only 589,254 bales as compared with 1,167,881 bales
in November 1933; 1,665,269 bales in November
1932; 1,586,882 bales in November 1931; 1,459,571
bales in November 1930, and 1,389,118 bales in
November 1929. Gross shipments overland in
November 1934 were only 153,992 bales as against
175,795 bales in November 1933, but comparing with
82,172 bales in November 1932; 103,352 bales in
November 1931 ; 93,125 bales in November 1930, and
only 67,874 bales in November 1929. In the follow-
ing table we give the details of the cotton receipts
at the different Southern outports for the last three
years:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN NOVEMBER 1034,
1933 AND 1932, AND SINCE JAN. 1 1934, 1933 AND 1932

Stnee Jan. 1
1933 1932
1,879,682(1,990,718

2,741,861

1,610,202(2,

Month of November
1933 1932

478,829
680,966
329,781
48,196
14,827
11,535
18,545
9,816
8,737
23,122
21,481
11,138
7,503
793
1,665,269

Ports
1934

1,267,787
1,271,976
1,184,180
179,190
103,821
138,136
132,911
17,651
50,539
2904, 040

1934

160,608| 407,276
432,632

230,134

Galveston. ..
Houston, &c.
New Orleans

Pensacola
Savannah
Charleston. .
Wilmington .
Norfolk

Corpus Christi
Lake Charles. ...
Brunswick
Beaumont
Jacksonville 1,612

1,167,88)

16,277
4,721,25617,733,922

12, 1561
8,302,933

589,254

RESULTS FOR EARLIER YEARS

‘While the"November showing for the whole of the last
five years has been exceptionally poor, there having been, as
already shown, a decrease of $747,213 in gross earnings and
of $6,732,119 in netYearnings'in November 1934, after an
increase of [$7,278,342 in grossTand $2,904,522 increase in
net in"November of the previous year, which in turn followed
$51,606,559 loss in gross and $2,888,514 loss in net in 1932,
$93,375,649 shrinkage in gross and $32,706,576 shrmk'l,go in
net in 1931, and $100,671,064 shrinkage in gross and $27,-
596,760 shrinkage in net in 1930, it happens, as already
pointed out that there was some shrinkage even in November
1929, when business depression was already in its initial,
stages. The falling off in gross in November 1929 was $32,-
806,074, and in net $30,028,982. This came, it is true, after
$26,968,447 gain in gross and $29,896,691 gain in net in
1928, but these latter gains represented a recovery of only a
portion of the large falling off which the roads suffered in
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November 1927, when general trade was on the decline and
other adverse conditions affected results unfavorably, and
when our tabulations registered a contraction of $58,159,905
in gross and of $32,544,547 in net. Extending the com-
parisons still further back, it is found that the heavy loss in
1927 came after only moderate increases in November 1926,
our compilations for this last mentioned year having shown
only $28,736,430 increase in gross and $10,065,218 increase
in net. In November of the preceding year (1925) the gains
likewise were moderate, our tabulation at that time record-
ing $26,960,296 gain in gross, or 5.34%, and $16,775,769
gain in net, or 12.77%. Moreover, this 1925 gain in gross
came after a decrease of virtually the same amount in
November 1924 as compared with 1923. It amounted
therefore, to merely a recovery of what had been lost the
previous year. November 1924, it will be recalled, was the
time of the Presidential election, when industrial activity
was greatly stimulated by the result of that election. But
trade, nevertheless, was of much smaller volume than in
November 1923, which accounts for the $26,135,505 de-
crease then shown. However, while the 1924 gross was
diminished in the sum named, there was at that time no
loss in the net, inasmuch as operating expenses were curtailed
in amount of no less than $32,485,896, leaving the net at that
time larger by $6,350,391.

As a matter of fact, up to 1927 the improvement in the
net was continuous year by year ever since 1919, often in
the face of a heavy falling off in the gross earnings. In
November 1923 the change from the previous year was small,
there having been $7,648,500 increase in gross and $7,307,781
increase in net. In November 1922 our statement showed
$57,618,155 gain in the gross and $15,846,050 gain in the
net. In November 1921 there was improvement in the net
even in face of the great falling off in gross revenues. By
drastic cuts in every direction, a saving in expenses was then
effected in the extraordinary amount of $144,962,518,
leaving, therefore, $18,934,852 increase in the net, notwith-
standing a loss of $126,927,666 1n the gross. November of
the previous year was one of the few months of the year 1920
that netted fairly satisfactory net results, our compilations
for November 1920 having registered $154,239,572 increase
in gross (mainly because of the higher schedules of trans-
portation charges put into effect a few months before),
and $37,533,530 of this having been carried forward as a
gain in the net.

In the years immediately preceding 1920, however, the
November showing was bad, large losses in the net having
piled up in 1919, 1918 and 1917. In 1919, particularly, the
showing was extremely poor, this having been the period
of the strike at the bituminous coal mines. This strike
had the effect of very materially contracting the coal traffic
over the railroads and proved a highly disturbing influence
in other respects. The result was that our tabulations
recorded a loss in gross and net earninga alike for the month—
only $2,593,438 in the former, but $26,848,880 in the net
earnings, or over 35%. Added emphasis attached at the
time to this large loss in the net because it came on top of a
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considerable shrinkage in tne net in November of the previous
yvear. In November 1918 a tremendous augmentation in
expenses had oceurred, owing to the prodigious advances
in wages made that year. These wage advances, with the
great rise in operating costs in other directions, so augmented
railroad expenses that the increase in the latter far outdis-
tanced the gain in gross revenues, even though these were
swollen by the higher rates put in force some months before.
The gain in the gross then reached $82,163,408, or 23.069%, °
the augmentation in expenses amounted to no less than
$102,091,182, or 39.16%, leaving the net reduced by $19,-
927,774, or 20.80%. The year before (1917) a closely similar
situation existed and our tabulation for November 1917
recorded $33,304,905 increase in gross earnings, but $20,-
830,409 decrease in the net. It was in the prodigious expan-
sion of the expenses in these early years that there existed
the basis for the retrenchment and economies effected in
subsequent years. In the following we furnish the November
summaries back to 1909.

Gross Earnings Mtleage
Inc. (+) or
Dec. (—)

34,299,610
+999,511
—1,767,625
31,968,171
—9,143,593
—32,646,340
66,310,622
+23,6562,274
326,757,147| 33,304,905
356,438,875| 82,163,408
439,029,989 —2,593,438
438,038,048/ +154,239,572
590,468,164|—126,027,666
466,130,328 57,618,155
522,458,208| 7,648,500
530,724,567| —26,135,505
504,781,775 +26,960.296
531,199,465 28,736,430
561,153,956 —58,159,905
503,940,776 26,968,447
531,122,999 —32,806,074
498,882,517|—100,671,064
398,272,517 —93,375,649
304,829,968 ~—51,606,559
253,225,641\ 7,278,342
257,376,376 —747,213

Month
0, Year
Given

Year
Preced’y

Year
Preceeding

Year
Given

$242,115,779($207,816,169
4| 245,651,263
243,111,388
244,461,845
278,364,475
272,882,181
240,422,695
306,606,471

f
November

226,204| 222,966
237,506| 233,340
234,209| 231,563
237,376| 233,305
243,745
246,497
246,910
248,863
242,407
232,274
233,032
235,213
236,043
235,748
530,106,708 253,589
504,589,062
531,742,071
559,935,895
502,994,051
530,909,223
498,316,925
308,211,453
304,896,868
253,223,409
260,503,983
256,629,163

244,143
240.836

238,826

Net Earnings Ine. (+) or Dec. (—)

AMonth

Year
Given

$02,016,358
83,290,035
79,050,299
93,017,842
78,212,966
67,989,515
118,002,025
118,373,536
96,272,216
75,882,188
48,130,467
85,778,171
97,366,264
113,662,987
124,931,318
131,435,105
148,157,616
158,197,446
125,957,014
157,140,516
127,163,307
99,528,934
66,850,734
63,966,101
66,866,614
59,167 473

Year
Preceding

$73,266,874
93,778,921
82,069,166
80,316,771
93,282,860
77,567,898
67,999,131
118,050,446
117,102,625
95,809,962
74,979,347
48,244,641
78,431,312
97,816,937
117,623,537
125,084,714
131,381,847
148,132,228
158,501,561
127,243,825
157,192,289
127,125,694
99.557,310

of

November Amount
+$18,749,484
—10,488,886
—3,018,867
+12,701,071

10,065,218
—32,544,547
29,896,601
—30,028,982
—27,596.760
—32,706,576
—2,888,514
2,904,522
—6,732,119

66,854,615
63,962,092
65,899,592

Listings on the New York Stock Exchange for the Calendar Year 1934

The total of listings of new and additional corp-
orate securities on the New York Stock Exchange
for the year 1934 (apart from Government issues)
shows a small increase compared with the previous

year. In this the comparison compares favorably
with the actual corporate financing for the 12 months
as represented by stock and bond issues offered in the
investment market by corporations, where there has
also been a small increase over the offerings of the
year preceding. Full details regarding the latter
were shown in our article on the New Capital Flota-
tions for the calendar year 1934, in our issue of Jan.
5, pages 16 to 23. The latter compilations constitute
an accurate index of new financing done and cover the
entire country. The Stock Exchange listings relate
to an entirely different thing. They embrace not
only new but also old securities which have just
found their way to the Exchange, and they relate
only to the New York Stock Exchange, by which
wejmean that they do not include listings on any

of the other stock exchanges of the country. They
also include securities replacing old securities, which
process occurs chiefly in cases of recapitalization and
of reorganizations.

The total of corporate securities listed during 1934
aggregated $815,156,214 as compared with $373,-
137,314 in 1933, the smallest in 39 years, or since
1895, when the amount reached $300,649,370. The
815 millions for 1934 compare with 373 millions for
1933, 687 millions in 1932, 2,703 millions in 1931,
7,632 millions in 1930 and 9,151 millions in 1929,
which was the biggest on record for any 12 months’
period in the history of the Exchange. The huge
shrinkage in the total of corporate securities listed
on the Exchange during 1934 as well as in 1933 and
1932 as compared with the years 1929, 1930 and 1931,
was brought about principally by the economic and
industrial conditions and business depression. Also
the fact that the Federal Government during the
past three years has been advancing funds to railroads
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to meet their obligations when they mature has
helped to diminish the amount of securities of this
class which would have eventually found their way
to the Exchange. Two agencies of the Federal Gov-
ernment, viz.: the Reconstruction Finance Corpora-
tion and the Public Works Administration, according
. to latest figures available, have advanced over 617
millions to the railroads alone during the past three
years, either to meet their maturing obligations, and
for betterment of their properties, &e.

Among other features in connection with the year’s
listings we note the following: (1) The entire absence
for the third year in succession of the listing of any
foreign government and municipal securities as com-
pared with $200,150,000 in 1931 and $401,338,000
in 1930. We note also the listing of $6,270,129,450
United States Government securities. (2) The sharp
increase in the amount of corporate bonds listed,
the total reaching $229,329,500 as compared with
$140,796,025 in 1933, the lowest since 1885, or as
far back as our records go. This latter compares
with $328,207,600 in 1932, $1,140,591,572 in 1931
and $2,044,305,437 in 1930, the largest for any single
year in the history of the Exchange. (3) An increase
in the aggregate total of stocks listed, as distinguished
from bonds, the amount footing up $585,826,714 as
against $232,341,289 in 1933 (the lowest since the
year 1904, when the amount was $175,866,800),
compared with $359,266,499 in 1932, $1,562,438,607
in 1931, $5,588,327,960 in 1930, and $7,500,355,347
in 1929, the record for any single year in the history
of the Exchange.

As in 1932 and 1933, several companies adopted as
a means to create capital surpluses the expedient of
reducing the stated value of their stocks without
reducing the number of shares outstanding and trans-
ferring the surplus thus created to their sucplus
accounts. Others with the implied intention of
saving to their stockholders and others trading in
their stocks the additional transfer tax fees levied
during 1931 and 1932 by the Federal and State Gov-
ernments, changed their stocks from no par shaces to
shares having a par value without in any way chang-
ing the number of shares outstanding. A list of these
companies is given below. However, as these trans-
actions in no way alter the status of the shares listed,
that is, the shares as changed are not considered as
new or additional listings issued for corporate pur-
poses or for refunding purposes, they do not enter
into our totals. In like manner, the listing of trust
company receipts for securities previously listed are
. not included in our calculations. These are, however,

brought together in separate tables below.

The corporate bond issues listed during 1934, as
already stated, aggregated $229,329,500, as against
140 millions in 1933, 328 millions in 1932, 1,140
millions in 1931, 2,044 millions in 1930 and 1,651
millions in 1929. Of the 1934 total, railroad bonds
comprised $165,559,100 as against $113,725,100 in
1933; $72,758,700 in 1932; $418,635,572 in 1931, and
$940,401,837 in 1930. Of the 1934 total, $64,005,000
were issued for new capital and $100,589,100 for
refunding and like purposes. Public utility bonds
listed foot up $44,539,500 as against 4 millions in
1933; 196 millions in 1932; 523 millions in 1931 and
585 millions in 1930. Industrial and miscellaneous
bonds listed in 1934 reached only $19,230,900. This

~ compares with 22 millions in 1933; 59 millions in 1932;
198 millions in 1931 and 518 millions in 1930.
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The volume of stocks listed in 1934 as already noted
reached $585,826,714 and compares with 232 mil-
lions in 1933; 359 millions in 1932; 1,562 millions in
1931; 5,588 millions in 1930 and 7,500 millions in

©1929. Of the 585 millions listed in 1934, $62,127,308

represented new capital, $97,758,185 were issued for
refunding, &ec., and $425,941,221 represented old
stock already issued and just listed. The total does
not include any railroad stocks. Public utility stocks
foot up only $5,720,737 as compared with 15 millions
in 1933; 114 millions in 1932; 237 millions in 1931
and 1,441 millions in 1930, which latter was a high
record. Industrial and miscellaneous stock listed
during 1934 reached $580,105,977 which compares
with 217 millions in 1933; 191 millions in 1932; 1,315
millions in 1931; 3,401 millions in 1930 and 5,795
millions in 1929, the highest on record. Of the 580
millions of industrial stocks listed 381 millions repre-
sented the stock of one single company, viz. Standard
Oil Co. of Indiana.

The total note issues put out in 1934, but not
listed on the Exchange (as compiled further on in
this article) reached $151,500,000 as compared with
46 millions in 1933; 128 millions in 1932; 257 millions
in 1931 and 649 millions in 1930. This table of note
issues includes principally notes issued for extensions
or renewals of maturing bonds or notes, or represents
short-term financing. Our object in referring to this
table here is because companies in taking care of their
immediate wants through this class of financing act
to that extent to diminish the volume of stocks and
bonds that would normally be presented for listing

on the Exchange.

The following table embraces the record of aggregate
corporate listings for each of the last 10 years:

CORPORATE LISTINGS ON NEW YORK STOCK EXCHANGE,

0Old Issues
Now Listed.

Replacing

Issued for New
Old Securities,

Capital, &c. Total,

$
229,329,500
140,796,025
328,207,600
1,140,591,572
2,044,305,437
1,651,167,760
1,838,189,366
1,851,961,700
1,091,669,000
1,5676,242,107

s
159,439,200
124,714,225

28,373,700
513,414,900
315,600,287
445,208,205
953,305,766
746,613,210
238,906,200
520,514,391

$ S
66,672,300 3,218,000
16,081,800
294,923,900
623,598,672
1,725,295,150
1,100,959,555
884,883,600
1,092,920,490
852,762,800

1,030,620,216 25,107,500

425,941,221
108,751,530
37,489,798
82,485,637
546,199,903
1,032,197,383
443,339,549
217,562,446

62,127,308
65,500,543
205,407,438
346,896,024
2,723,806,396
2.660,789,377
2,189,175,784
1 1'33‘1"335'332 687,584,274 | 1,601.9

1421,884, ,584, 81,439 | 3.711.450.4
1.060,308,991 | 344,713,008 | 1:205.985.711 | 2/701 005(7)8%

* Government Issues, foreign and d ie, not here included, shown separately,

Note —Appllcat!ona for the listing of trust company recelpts and of securities
marked “assented™ (if preparatory to reorganization), or of securities stamped
ald"—the securitles themselves having previously
been llsted—m not Included ln this table.

In the following we classify the figures so as to indicate
the amounts under each leading head, namely, railroad,
public utility and industrial and miscellaneous companies.
This table shows at a glance the volume of bonds and stocks
listed during the last 10 years by each of the different groups

mentioned:

97,758,185
58,080,216
16,369,263
1133,057,046
,318,321,661
07 368,687
V719 ,629,458
1,885,332,325

585,826,714
232,341,289
359,266,499

4 352 044,791
3 409 373,206

Stocks.

Public
Utllittes.

Bonds.

Public
Utllittes.

Indus. &
Miscell.

Industrial &

Ratlroad. Miscellaneous

Ratlroad.

$ s
5,720,737| 580,105,977
15,120,242| 217,002,647

$ S S

1934(165,559,100| 44,539,500( 19,230,900
113,725,100 4,081,800, 22,989,125

72.758.700|196,223,000| 59,315,900 114,271,513 191,511,986
418,635,572/ 523,800,000 198,156,000 237,193,009|1,315,376.328
940,401,837|585,008,300|518,8065,300|745,974,004|1,441/236.493(3.401. 117 373
567,890,460|471,134,300(612,143,000|265,148,356| 1,430,787, 1055.705.419.886
726,503,066|407,186,300| 704,500,000| 533,603,080 1,306,823,4522.421.617.350
501,746,000|386.131,500(874,084,200|320,436,200| '722,404,135/2.366.442.961
246.643,000|345,551,500(490,474.500| 93,955,200| 504.557,424/3022 037,604
1025/634,183,468/448,344,172/493,714,467/211,528,440|  432.310.,009!2,057.169 261

In the following tabulations we undertake to show how
much of the listings in the above were for foreign purposes.
We give first the amounts of securities of foreign corpora-
tions per se, and secondly the amounts of securities of Ameri-
can corporations issued for acquiring or financing and devel-
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oping properties outside the United States. Both amounts
as already stated, are included in the totals of corporate
listings in the above:

SECURITIES OF FOREIGN CORPORATIONS PLACED IN THE UNITED
STATES AND LISTED ON THE NEW YORK STOCK EXCHANGE.

Bonds. Stocks.

Public

Public Indus. &
Railroad. Utilities. Miscell.

$
13,803,500
1,915,170

50,000,000 ,800, 301,28
80,000,000 3,578,000| 2,729,100 19,534,347
179,313,000| 74,726,500112,795,500(332,270,900| 3,640,000
125,000,000(130,890,000|267,161,000 41, 00 322,806
15,750,000( 98,102,500/203,352,000| 46,572, 1339| 2,988,720
-1106,376,000| 51,909,500/174,352,500
23,293,000|136,726,000|143,226,000
1925 ...1119,007,000! 17,266,000( 35,500,000

SECURITIES OF AMERICAN COMPANIES ISSUED FOR FINANCING
OPERATIONS OUTSIDE UNITED STATES.

Stocks.

Public
Utilities.

Bonds.

Pudlic
Utilities.

Railroad. Ratlroad.

$
1,089,720
1,874,700
3,322,440
157,378
63,199,372
124,335,974
144,339,323| 86,755,025
51,236,176| 33,428,240
38,569,973| 68,135,413
68,149,667) 40,642,000

50,000,000
50,000,000| 36,551,800

57,000,000

12,136,144
9,685,340

5,500,000
25,479,000/ 86,250,000

Government issues, foreign and domestic, are not included
in the above tables. As already stated, no foreign Govern-
ment securities were listed on the Exchange during 1934.
The following is the aggregate amount of such issues listed
or authorized to be listed for the past 10 years:

GOVERNMENT BONDS LISTED ON NEW YORK STOCK EXCHANGE.

Foreign Issues
(Inel. Canadian).

U. 8. Government
Securities.

$6,270,129,450
2,938,224,600

Total.

$6,270,129,450
2,938,224,600

$200,150,000 2,321,660,350
401,338,000 401,338,000
153,205,000 153,205,000
888,639,000 1,138.639.200
602,831,500 1,097,729,600
613,186,000 1,108,084,100
697,700,000 607,700,000

Railroad bonds listed during 1934 as already noted footed
up $165,559,100. Chief among the issues are $59,911,100
New York Central 10-year convertible secured 6s, issued to
refund $48,000,000 49% debentures due May 1 1934, $4,-
500,000 Boston & Albany 4s due May 1 1934 and $7,411,000
equipment trust obligations due during 1934. The 1934
total also includes an issue of $50,000,000 Pennsylvania RR.
general mortgage 414s due 1984, issued to provide funds for
corporate purposes of the road, including purchase and pay-
ment of 15-year secured 614s due Feb. 1 1936 and other
obligations maturing in 1935 and 1936. The principal
publie utility bond issues listed included $15,000,000 Ameri-
can Water Works & Electric Co., Ine., 10-year convertible
collateral trust 5s, issued for refunding and general corporate
purposes and $10,000,000 West Penn Power Co. 1st mortgag®
4s series H, of 1961, issued prineipally for refunding purposes.

The principal stoek issues listed during 1934 included
$381,665,775 capital stock of Standard Oil Co. of Indiana
and $15,000,000 preferred stock of Youngstown Sheet &
Tube Co. both representing old stocks already issued. The
industrial stocks also include the following issued as stock
dividends: Continental Can Co., Inc., $17,767,940; Mon-
santo Chemical, $4,320,000; Sun Oil Co., 155,373 shares;
Mesta Machine Co., $2,000,000; Commercial Investment
Trust Corp., 503,281 shares; Reynolds Metals, 192,086
shares and Peoples Drug Stores, 122,737 shares. Also in-
cluded are $20,318,760 common and 531,876 shares of $6
preferred stock of Armour & Co. issued under its plan of
recapitalization and the stocks of Boeing Airplane Co.,
United Aireraft Corp., and United Air Lines Transport
Corp. issued under the reorganization plan and dissolution
of the United Aircraft and Transport Corp.

GOVERNMENT ISSUES LISTED AND AUTHORIZED TO BE
LISTED DURING 1934
Federal Farn(\) 1\iorv,g.uw Corp.—

494,808,100
494,898,100

Amount

do
United States of America—
Coupon small bond_q 1946 -
Treasury 34s, 1944-46
Treasury 3s, 194 6~ 48 _
Treasury 314s, 1049-52 -

Total

25,000,
491 ,389.100
$6,270,129,450
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The purposes on account of which the several blocks of
bonds listed during the year were issued are seen from the
following:

RAILROAD BONDS LISTED FIRST SIX MONTHS OF 1934
Company and Class of Bond— Amount Purpose of Issue
Chic & N West gen 5s, 1987 $41,000 Refunding
Cleveland & Plttsburgh RR gen &
3,597,000 Additions, improve., &c.

ref 414s ser B, 1981
Milwaukee & Northern RR ext 1st
2,117,000 {Extension of bonds due
5,072,000\ June 1 1934

mtge 414s, 1939
Ext consol mtge 414s, 193
New Orleans Great Northern Ry
3 % 5,268,000 Issued per reorg. plan
cony secured bonds, 1914 59,911,100 Refunding
New York Chicago & 'St Louis 6%
notes, 1935 33,000 Refunding
New York Lackawanna & Western
1st & ref gtd 4s ser A, 1973 13,639,000 Refunding
otal S s s oo T 1 .%$80,678.100
RAILROAD BONDS LISTED SECOND
Company and Class of Bond— Amount
Bangor & Aroostook RR consol ref
4s, 1951 $2,322,000 Refunding

Chic & N West 5s, 1987 14,000 Refunding
Chic & West Ind Ist & ref 5%4s, '62 4,440,000 Refunding

Cleve Cinn Chic & St L 1st mtge
4s (Springfield & Columbus Div) 68,000 Old bonds just listed
68,000 Refunding

Galveston Houston & Henderson
1,200,000 Additions, improve., &c.

1st lien & ref 514s, 1938
Northern Central gen & ref 414s,

3,943,000 Refunding, improvements
50,000,000 General corporate purpose

ser A, 1974___
Penn Ohio & De
ser B, 1981
Pennsylvania RR gen 44s, 1984__
Peoria & Eastern Ry 1st consol 4s,
397,000 Old bonds just listed
5 i 12,929,000 Refunding, &c.
t Joseph & 'Grand Islan 1st
4s, 151 4 500,000 Old bonds just listed
Total S posipC iy gy DT $75,881,000
PUBL LIC UTILITY BONDS LISTED FIRST SIX MONTHS OF 193
Companu and Class of Bond— Amount Purpose of Issue
American Water Works & El Co Inc
10-yr 5% conv coll tr bonds, 1944$lo 000,000 Refund., gen. corp. purp'e
\Ietropolitan Edison Co 1st mtge
414s ser D, 1968

236,500 Capital purposes
North\veqtern Telegraph Co ext 1st
-- 1,500,000 Extend from Jan. 1 1934

1,249,000 Refunding
$17,985,500
PUBLIC UTILITY BONDS LISTED SECOND SIX MONTHS OF 1934
Compa n& and Class of Bond— Amount Purpose of Issue
Gas & o of Bergen County N J
$297,000 Old bonds just listed

consol 58, 19
Newark Consolidaced Gas Co cons

726,000 Old bonds just listed
732,000 Old bonds just listed

5s,
Paterson & Passaic Gas & Bl Co
498,000 Old bonds just listed

consol 58, 1949
Trenton Gas & Bl Co 1st mtge

5,132,000 Refunding
9,169,000 Refunding

bonds, 194
Virginia ;Elacbrlc & 1Pcwver Co 1st
I
10,000,000 Refunding, &ec.
N B L I e e $26,554,000

ef 5s ser B,
Sec conv 54s, 1944
West Penn Power Co 1st 4s ser H
1961
INDUSTRIAL AND MISCELLANEOUS BONDS LISTED FIRST
SIX MONTHS OF 1934
Com gany and Class of Bonds— Amount Purpose of Issue
Amer Beet Sugar Co conv 6s, 1940 sl 632,400 Extended from Feb 1 1935
Am Roil Mill Co 5% conv notes,'38 3,667,000 Refunding

NGRS e e $5,299,400

INDUSTRIAL AND MISCELLANEOUS BONDS LISTED SECOND
SIX I\IONTIIS OF 1934

Company and Class of Bonds— Purpose of Issue
Am Roll Mill Co 5% conv notes '38 3128 000 Refunding
Norddeutscher Lloyd (Bremen)

sinking fund 6s, 1947__._______.. 13,803,500 Refunding

$13,931,500
RAILROAD STOCKS LISTEI}\)I FIRST SIX MONTHS OF 1934
None

SIX MONTHS OF 1934
Purpose of Issue

1940
Phila Balt & Washington gen mtge
14s ser D,

RAILROAD STOCKS LISTED\ISECOND SIX MONTHS OF 1934

PUBLIC UTILITY STOCKS LISTED FIRST SIX MONTHS OF 1934

Company and Class of Stock— Amount Purpose of Issue
American & Foreign Power Co Inc

common (30,600 shs) *$688,500 Expansion
Electric Power &. Light Corp

common (15,701 s *368,973 Expansion
No American Co com (248 058 shs) *2,480,580 Stock dividends

$3,647,053

PUBLIC UTILITY STOCKS LISTED SECOND SIX MONTHS OF 1934

Company and Class of Stock— Amount Purpose of Issue
American & Forelzn Power Co Inc
common (17,832 shs) *3401,220 Expansion
El Pr & Lt Corp com (3,687 shs) - - #86.644 Expansion
No American Co com (168, 582 shs) *1,685.820 Stock dividend

$2,173,684

INDUSTRIAL AND MISCELLANEOUS STOCKS LISTED FIRST
SIX MONTHS OF 1934

Company and Class of Stock— Amount Purpose of Issue
American Agricul Chemical
(Del) common (1,275 shs)
American Machine & Metals Inc—
Capital stock (16,080 shs)
Baldwin Locomotive Works—
Common (90,740 shs)

*$51,000 Issued per plan of Conn Co
*8(),400 Exch Troy Laundry bonds
*478,200 Exercise of stock warrants
Eitingon Schild & Co Inc—

Common (398,480 shs) - *1,092,400 Issued per recapital plan
Electric Auto-Lite Co common 1,39 0 210 Acquisition Moto Meter
Freeport-Texas Co common. 6,270 Conversion of preferred
Grand Union Co common v t 2,000 Issued under options
Ludlum Steel Co common 2,500 Conversion of preferred
Mathieson Alkall ‘Works common

(172,046 shs) *5,161,380 General corporate purposes
Merchants & Miners Transporta.

tion Co cap stock (245,914 shs).- *§,147,850 Old stock just listed
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Company and Class of Stock—
Monsa.nto Chemical Co common.

Amount Purpose of Issue
- $4,320,000 100% stock dividend

*100,000 Corporate purposes
*3,000,000 Exchanged for existing stk

*4.,140,000 Acquis of constituent co
*5,208, 372}01(1 stocks

7% cumul prefu‘red 5,000,000/ just listed

Repub Steel (,orp com (42,000 shs) *1,932,000 Corporate purposes

Reynolds Metals Co—
Common (192,086 shs) - - - - *1,578,947 Stock dividend
‘Working capital

Superior Oil Corp stock 48,000
Walgreen Co com (858,409 shs, #§,816,689 Old stock just listed
$47,566,418

INDUSTRIAL AND MISCELLANEOUS STOCKS LISTED SECOND
SIX MONTHS OF 1934

Cmnﬁanu and Class of Stock— Amount Purpose of Issue

Amer Encaustic ’hlmg Co Ltd—
Common (45,187 shs) *3377,261 Refinance debts
65,150 Exch Troy Laundry bonds

Amer Machine & Metals Inc com. .
Anchor Cap com (45,940 shs) *Q%b 800\Ac({uls|tion Salem Glass
*018
ilssucd per plan of re-

$6.50 preferred (9,187 shs)
Armour & Co (I11) common 20,318,760
*53,187,600/ capitalization

$6 preferred (531,876 shs)
Baldwin Locomotive Works—

Common (3,640 shs) #11,648 Exercise of stock warrants
Boeing Airplane Co capital stock.. 2,609,415 (Issued per reorg plan of Un

Aircraft & Transp Corp

Columbia Pictures Corp—

Common (4,234 shs)
Commercial Investment Tr Corp—

Common (503,281 shs)
Continental Can'Co Inc com. -
Electric Auto-Lite Co common

7% cumulative praferred. - -
Mesta Machine Co common. -
Peerless Corp capital stock
Peoples Drug St;oros Inc—

Common (122,737 shs) 1,227,370 Stock dividend
Silver King Coalition Mines Co com 6,102,335 Old stock just listed
Standard Oil Co (Ind) cap stock. . -381,665,775 Old stock just listed
Standard Oil Co (N J) com_______ 1,385,925 Issued per stock empl plan
Sun Oil Co com (155,373 shs) - *5,302,880 Stock dividend

Texas Gulf Sulphur Co—
- *3,250,000 Issued for rights, &c

Capital stock (1,300,000 shs) -
United Aircraft Corp cap stock. .- 10, 437, bﬁO{Issued per reorg plan of Un
Aircraft & Transp Corp

United Air Lines Transport Corp—
capital stock (vt c) 5,218, S30{Issued per reor: g plan of Un
reraft & Transp Corp

Youngstown Sheet & Tube Co—
5% preferred

*54,022 Stock dividend

26,248 Stock dividend
Stock dividend
0 Acquistion Moto Meter
Acquisition Corcoran Co
Stock dividend
35, .000 Repayment of loans

15,000,000 Old stock just listed
$532,539,559

As has been our practice, we give herewith a list of the new
(unlisted) notes issued for one thing or another during 1934.
This eompilation is entirely distinet from the ecorporate list-
ings and the amounts are not included in the above tables.
Note issues represent principally short-term financing and
thus act to diminish the volume of stocks and bonds that
would normally be presented for listing on the Exchange.

PRINCIPAL NOTE ISSUES NOT LISTED DURING 1934

Rallroads— Rate Date M aturity Amount
Baltimore & Ohio RR - %"/ Aug. 11934 Aug. 11939 $50,000,000
International Rys of Cent Am. e Apr. 11934 Apr. 11935 1,200,000
Illinols Central RR. .-6% June 11934 June 11937 12,500,000

Public Utilities—
Edison Ele¢ Illum Co of Boston-...3%
Edison Elec Illum Co of Boston-...3%
Ohlo Fuel Gas Co
United Fuel Gas Co -
‘Western Massachusetts Cos........ 49,

35,000,000
20,000,000
6,000,000
6,000,000
8,500,000

July 16 1934
Nov. 2 1934

July 16 1937
Nov. 2 1937
1939-1946
1939-1946
Aug. 11934 Aug. 11939

Industrials—
Mundus Brewing Co 300,000
National Tea Co 3,000,000
Shell Union Oil Corp 9 9,000,000

$63,700,000

June15 1934 Junel5 1939
1938

Total rallroad companies for 1934
‘Total public utility companies for 1934

151, 500,000
46,825,300
128,250,000

Total all companies for 1934

Total as reported for 1931....
‘Total as reported for 1930. ...
Total as reported for 1929. ...
Total as reported for 1928 _
Total as reported for 1927. .
Total as reported for 1926
‘T'otal as reported for 1925.
Total as reported for 1924_ .

In the following tables we give a hst of the securities for
which trust company receipts were issued during 1934, a

649,695,000
164,292,500
216,162,000
273,755,000
427,124,500
424,784,050
335,100,000

Financial Chronicle

« 257,850,000 -

Jan. 12 1935

list of companies for which new certificates were issued
through change in name without changing the number of
shares listed; also a list of companies the par value of whose
shares have been changed, the number of shares listed re-
maining undisturbed. These securities are not included in
our tables above as they represent substitutions for securities
already listed and are not considered by us as new or addi-
tional listings. The tables follow:

SECURITIES STAMPED AS ASSENTING TO READJUSTMENT PLAN,
THE SECURITIES HAVING BEEN PREVIOUSLY LISTED
Cordoba, City of, external sinking fund 7s, 1957 $4.254,500

Cordoba, City of, 10-year external sinking fund 7s, 1937

$5,647,500
SECURITIES FOR WHICH CERTIFICATES OF DEPOSIT WERE LISTED,
THE SECURITIES THEMSELVES HAVING BEEN PREVIOUSLY
LISTED
Bonds
Alleghany Corp. ctfs. of deposit for 20-yr. coll. trust conv. 58, 1950 .. _$24,532,000
American Type Founders Co. ctfs. of deposit for 15-yr. 6% debs., 1940-. 2,794,000
Fonda Johnstown & Gloversville RR. ctfs. of deposit for 1st cons. gen.

ref. mtge. bonds
Laclede Gas Light Co. ctfs. of deposit for ref. & ext. mtge. 55, 1934.... 10,000,000
North German Lloyd Chemical Bank & Trust Co. ctfs. of deposit for
20-yr. 63, 1947
St. Louls Iron Mountain & Southern Ry.—
Bankers Trust Co. ctfs. of deposit for River & Gulf Division 1st mtge.
3

16,926,500

- 34,548,000
Virginia Electric & Power Co. ctfs. of deposit for 1st & ref. 93 - 9,951,000
Wisconsin Central Ry. ctfs. of deposit for 1st gen. mtge. 50-yr. 4s, 1049. 21,242 000

Duluth Division & Terminal 1st mtge. 4s, 1936 7.500,000

Stocks
No. of Shares
572,313

Armour & Co. (I11.) deposit receipts for 7% pref. stock
595,608 -

Republic Steel Corp. deposit receipts for 6% pref. stoek. ..
TO REPLACE VOTING
ALREADY LISTED

STOCKS ISSUED TRUST CERTIFICATES
No. of Shares
American Writing Paper Co. $6 pref 90,000
STOCK FOR WHICH VOTING TRUST CERTIFICATES WERE LISTED,

THE STOCK HAVING BEEN ALREADY ON THE LIST
No. of Shares
General Refractories Co. (no par) 136,937
SECURITIES FOR WHICH NEW CERTIFICATES WERE LISTED,
THROUGH CHANGE IN NAME OF COMPANY, WITHOUT CHANGING
NUMBER OF SHARES OF STOCK ALREADY LISTED

No. of Shares

American News New York Corp. (from American News Co., Inc.).. .. i
American Crystal Sugar Co. (from American Beet Sugar Co.) common. 364,017
50,000

7% cumulative preferred
CERTIFICATES LISTED IN CONNECTION WITH STOCK SPLIT UP,
LISTED

THE OLD CERTIFICATES HAVING ALREADY BEEN
No. of Shares
Industrial Rayon Corp. capital stock (3 for 1) 600,000
CERTIFICATES LISTED IN CONNECTION WITH CHANGE IN DESIG-
NATION OF STOCK, WITHOUT CHANGING NUMBER OF SHARES
LISTED
No. of Shares

International Carrieis, Ltd., common stock replacing capital stock. ... 559,343
National Cash Reglster Co. common stock replacing class A common. . 1.428,000

COMPANIES CHANGING PAR OF SHARES WITHOUT CHANGING
NUMBER OF SHARES LISTED

No. of Shares
m747,518 | Pirelll Co. of Italy
Reynolds Spring Co. . ....._
k1,159,865 | Revere Copper & Brass, Inc.

No. of Shares
121,118
nl148,556

511,293

b17,270 £250,025
£343,621 | Socony-Vacuum Oil Co.,
capital stock ] 31,708,457
d5,551,010 | Stewart-Warner Corp. capital
stock d1,300,682
_ 04,992,597 s

Pennsylvania Coal & Coke c139,183
i164,888

a New stock of no par issued In exchange for shares of $100 par, share for share.

b Amerfcan shares representing capltal stock of 550 lire per share in substi-
tutlon for American sharcs representing eapital stock of 500 lire per share.

New stock of $10 par exchanged share for share for old shares of $100 par value.
New stcek of $5 par exchanged for shares of $10 par, share for share.

New shares of 85 par exchanged for old shares of no par, share for share,
New shares of $10 par exchanged for old shares of no par, share for share.
New shares of $2 par fssued in exchange for no par shares, share for share.
New stock of $10 par exchanged for shaies of $50 par, share for share.
New stock of $15 par exchanged for shares of $25 par, share for share.

k American shares representing deposited ordinary shares of 10 shmlnns each
in substitution for American shares representing ordinary shares of :1 each.

1 American shares representing capital stock (serles A) of 400 lire per share
In substitution for Ameriean shares representing capltal stock (serles A) of 500 lire
per share.

m New stock of $1 par exchanged for shares of $10 par, share for share.

n New shares of $1 par exchanged for no par shares, share for share,

Caliahan Zine Lead Co

Electric & Musical Indus-
tries, Ltd

General Italian Edison Elec-
tric Co. american shares._ .

Hayes Body Corp. cap. stock

Marine Midland Corp. capi-
tal stock

New York Central

Class A

Bank Clearings in 1934 and the Course of Trade and Speculation

After a year so packed with many things as 1933
was, the year 1934 was anti-climactic on a di-
minishing scale of excitement. But only when stacked
up alongside a year like 1933 was last year pale in
comparison. When matched with nearly any other
year in the peace-time history of the country, 1934
need ask no odds. For 1934 was a year which saw
the foot-loose dollar re-attached to gold, saw the
Administration moderate its National Recovery Ad-
ministration policies, the greatest drought on record
leave parched a substantial portion of the growing
crops, the Silver Purchase Act become law and
the “nationalization’ of privately owned silver come
by proclamation, the securities markets placed under
the control of the Securities and Exchange Com-

mission, the Federal Reserve System and the Govern-
ment (through the Reconstruction Finance Corpo-
ration) begin making loans directly to industry in
competition with the banks, and the Administration
make its peace with the banks only to open up an
offensive in another quarter, on the utilities.
Looking backward, it becomes clear that 1934’s
accomplishments were decidedly more in the field
of reform than of recovery. Lacking the artificial
stimulus which came to the chief speculative com-
modities and the share market in 1933 through
abandonment of the gold standard and the omin-
present danger of inflation of the currency, the
course of business and speculation last year did not
have any such steep, brief bulge as came to it in the
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second and part of the third quarter of 1933. Busi-
ness meandered around a bit, but it wound up very
near where it began the year. For the stock market
the year was equally unproductive: some of the
leading stock averages were changed a point or less.
Unemployment figures vary according to their com-
pilers, but the best face that could be put on the
unemployment situation was that no improvement
was recorded. The number of persons on relief and
the amount expended on them increased materially.
Yet, somehow, in spite of all of the reform and the
minimum of governmental concentration on business
recovery, 1934 ended more encouragingly than did
1933. Perhaps this was because trade came to the
close of last year on the rise, whereas in 1933 it was
still yielding some of its spectacular gains earlier
in the year. Perhaps it was because some of the
illusions were smashed which were subscribed to on
Capitol Hill throughout most of 1933 and a good
part of 1934, Both of these possibilities will be
examined in detail.

As for the legislative year, the session of Congress
which opened on Jan. 3 1934, appeared, at first
blush, as though it would be characterized by a
fuller development of the financial and monetary
policies which were introduced in the previous year.
On Jan. 4 of last year President Roosevelt appeared
before Congress to deliver his budget message, in
which he predicted expenditures so large as to make
it seem that he was deliberately painting the picture
darker for Government credit than his spending
plans really warranted. He spoke of Government
borrowings running up to $10,000,000,000 in the
next six months, of which $4,000,000,000 would be
used to take up maturing debt. He foresaw a prob-

able public debt of $31,834,000,000 by the close of

the 1935 fiscal year. Indications that experiments
and new-fangled financial theories were still running
at flood tide in Washington were, at first, thought
to be strengthened on Jan. 15 1934, when Mr.
Roosevelt came forth with a message to Congress
asking for authority to revalue the dollar at not
more than 60 cents nor less than 50 cents of the old
parity, for the power to vary the gold content of
the dollar to improve the constancy of the unit’s
purchasing power and for the right to claim the
Federal Reserve’s goid in the name of the Treasury.
This seemd to be a step away from, rather than
toward, sound money and financial orthodoxy. Im-
plemented by a section authorizing the establish-
meut of a $2,000,000,000 stabilization fund out of
the devaluation profits accruing to the Treasury,
the Gold Reserve Act passed the House of Repre-
sentatives on Jan. 20 1934, and seven days later,
after silver remonetization amendments and veterans’
bonus payment amendments had been beaten back,
the measure passed the Senate. It received the
President’s signature on Jan. 30, and on the fol-
lowing day, by proclamation, President Roosevelt
revalued the dollar to the 59.06-cent level and fixed
the official price of gold at $35 a fine ounce.

When the financial community first learned of
the Gold Reserve Act, it was inclined to view the
bill as a legalizing of monetary manipulation, and
while the legislation was winning approval in Con-
gress the stock and staple markets were buoyant.
When the Act became law, most attention was
centered on those sections which allowed further
devaluation down to the 50-cent level and created
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the huge stabilization fund out of the devaluation
profits, which, as Professor James Harvey Rogers
remarked, were “literally drawn out of thin air.”
And so speculative flames in the several markets
were fanned, with the stock average of the New
York “Times’” reaching the highest point since
Nov. 13 1931 and the bond average the highest figure
since Sept. 2 1931. But with this spurt the stock
market made its mightiest effort of the year. It
rallied again in April, but the best it could do on
that occasion was four points below the February
top. Gradually it was borne in on the public con-
sciousness that the Jan. 31 stabilization was more
the real article than it looked to be first off, and by
degrees the expectation dimmed and then practically
died away of a fresh stimulus to prices from dollar
juggling.

The legislative mills were not stilled after the Gold
Reserve Act was ground out. On Feb. 9 there was
submitted to the Senate a Stock Exchange control
bill, drastic in its terms and lacking, at the outset,
Administration approval. It was not until June 1
that the Stock Exchange regulation bill finally passed
Congress, but for the four months immediately pre-
ceding that date the bill hung like a dark and threat-
ening cloud over the securities markets and kept them
from showing any vigor or volume. Already by March
the Exchange Regulation Act was enough of a brake
on the market to cause transactions in stocks to fall
to a new low, with the sole exception of March 1933,
for any March in the last ten years. The bill, after
undergoing a thorough overhauling, was reintroduced
in the House and Senate on March 19. As the next
step in its checkered career, the Exchange control bill
won a favorable vote in the House on May 4, and then
on May 12 the Senate passed the bill, though with
different margin requirements and an independent
regulatory body instead of the Federal Trade Com-
mission. The Conference Committee reported on the
measure on May 30, sticking to the 459 margin pro-
vision of the House version but retaining the Senate’s
ideas on an independent and separate regulatory
body. Congress passed the bill on June 1, and on
June 6 it received the President’s signature and
became law. This bill, beyond any question, was a
retarding influence on stock market activity for a
matter of months, first because of uncertainty as to
its final form and later because of the impossibility
of knowing how the newly created Securities and
Exchange Commission would administer its pro-
visions.

At the same session of Congress the Silver Purchase
Act was placed on the statute book. The President
resisted the bill when it was first talked about. Owing
in good part.to the Administration’s opposition,
the Senate, on Jan. 27, rejected the silver remone-
tization amendment to the Gold Purchase Act. Right
on down to May it looked as though the President had
done his last bit for the silverites. It will be recalled
that on Dec. 21 1933 the President issued a proclama-
tion instructing the Treasury to take in all silver
newly mined in this country for the next four years
at 6414 cents an ounce, or about 50 per cent more
than the market price then prevailing. Still the silver
interests were not satisfied. Things may have looked
dark for them on April 24-26 when the Treasury made
public a list of the holders of silver, among whom, it
was disclosed, were some who had been calling loudest
for the entry of the United States in world markets
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as a buyer of silver. But the silver champions had
their own way shortly afterward, and on May 22
President Roosevelt sent to Congress a bill providing
for the addition of silver to the monetary backing
of the currency. The President signed the silver
purchase bill on June 16 1934, directing the Secrstary
of the Treasury to buy silver in the world markets
until either the price of the metal in the market
reached $1.29 an ounce or a sufficient amount had
been accumulated to equal 259, of the country’s
metallic reserve. The Treasury began buying silver
in world markets.” It also, acting under authority
conferred by the Silver Purchase Act, ‘“nationalized”
all domestic stocks of silver at 50 cents an ounce.

The silver purchase policy did not take as long to
become a demonstrable failure as did the dollar-
cheapening scheme of Professor Warren, who made
the Administration think for a time that all it had to
do to raise commodity prices was to cut the gold
content, of the dollar. It required several months to
prove that dollar devaluation was not all it was
claimed to be. But within a very few months the
buying of silver by the United States had not only
failed to “restore the purchasing power of the Orient”’
but had led to a severe financial crisis in China.
Thus 1934, if it lacked great positive accomplish-
ments, at least had the negative success of discrediting
two monetary nostrums.

Another of the accomplishments of the Seventy-
third Congress was the passing by the House on June
13 and the Senate three days later of the National
Housing Act. After signing the bill on June 27, the
President appointed James A. Moffett Housing Ad-
ministrator. The bill, intended to promote recovery,
was wide reaching in its provisions. Framed on the
premise that half of the unemployment was traceable
to the depression in the building industry, the bill
sought to put building trade employees back on the
job by setting up machinery for home modernization
loans and provide a credit mechanism for refinancing
outstanding mortgages and supplying mortgage
money for construction of new homes. In the latter
connection, it was pointed out that residential build-
ing had fallen from a normal level of $3,000,000,000
annually to around $300,000,000. A $200,000,000
home credit insurance corporation was established
with authority to insure banks and other lending
institutions against possible losses on home moderni-
zation and repair loans up to 209, of their value.
Mortgage institutions with minimum capital of
$5,000,000 were to be organized on Federal charter
to redisount insured mortgages, and a Federal savings
and loan corporation with $100,000,000 capital was
started to insure deposits in building and loan asso-
ciations. The Act was to end high interest rates and
exorbitant service charges for mortgage financing,
and its administrators strove to introduce the amorti-
zation principle into mortgages. While the fruits of
the Act over the rest of the year may not have seemed
commensurate with the hopes that were raised over
it and the ballyhoo attending its birth, the Act,
nevertheless, represented a beginning by the national
Government in the movement to revive the dried up
springs of mortgage money and to put the construc-
tion business back on its feet.

As for other acts of Congress, one of the most
conspicuous was the brief revolt it staged against the
President’s authority. The question involved was
one peculiarly dear to the average Congressman’s
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heart, that is, greater benefits for war veterans. This
singular spectacle of a New Deal Congress making a
show of independence occurred late in March. On
the 27th of that month the President vetoed the bill
for increasing veterans’ benefits and the compensa-
tion of government employees, and on the same day
the House overrode the veto by 310 to 72. On March
28 the first major legislative defeat for the President,
was made complete when the Senate concurred with
the House, 63 to 27. April saw the passing of the
Bankhead cotton restriction bill and on the 21st the
President affixed his signature to the Act. It allotted
by States a quota of 10,000,000 bales, a 419, reduc-
tion from the five-year average, and levied a tax of
509 of the marked on ginning excesses. The passing
of the bill supplied no pronounced stimulus to cotton
prices, since it served merely to change the method
of restriction of production from a voluntary to a
compulsory basis; the fact of restriction was already
well ‘established and, in the market, well discounted.
The President sent to Congress on March 2 a special
message asking it to transfer to him the tariff-making
power so that he might hasten recovery by negoti-
ating reciprocal trade agreements. This authority
became his on June 12 with the signing of the tariff
bill.

The Congress crowded into the last few days of its
sitting some of its less conservative legislation. On
June 18 the Senate and House jammed through the
farm bankruptey bill giving the debtor five years to
pay overdue mortgages on the instalment plan, the
final payment to be made in the sixth year. This
measure was signed by the President on June 28. The
Railway Pension Act, another of the bills hurried
through Congress just before it adjourned, provided
compulsory retirement at the age of 65, with an
annuity. It was signed on June 27. Also in the con-
cluding days of the session came the omnibus relief
and rehabilitation bill, appropriating $500,000,000
for drought relief and $1,750,000,000 for other relief.

Congress adjourned on June 18, and at once public
interest began to be concentrated ever more closely
on the drought, which was one of the longest lived on
record. There can be little doubt that the drought
was one of the influences which made strongly for a
steady recession in business activity in the third
quarter. The Federal Reserve Board’s adjusted index
of industrial production, which had stood at 73 in
November and 75 in December 1933, rose in January
to 789, of the 1923-25 average, to 81 in February,
85 in March, 86 in April and 86 in May; but in June
the index declined to 83 and in July to 759%,. The last
named month of 1934 was the hottest and dryest
on Weather Bureau records. Because of it, disaster
overtook some regions in the Middle West and North-
west. The July 1 government crop estimate was that
the wheat crop was the smallest since 1893, the small-
est corn production in forty years with the exception
of 1930 and 1901, the smallest oats crop since 1890
and the smallest rye crop since 1874. The Aug. 10
estimate was even worse as regards corn, the expecta-
tion being reduced to 1,607,108,000 bushels. On the
same day September wheat jumped to $1.11 and corn
to 80%4c. On the very next day the drought began
really to be broken, a circumstance which made for
weak prices but for little improvement in the Crops
themselves, as the relief came so late in the season.
While the financial community realized that the
drought was leading to sharply higher prices for cere-
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als, it knew, too, that the advantages of these prices
were not widely dispersed and that large areas were
faced with sharply reduced purchasing power. The
claim was advanced, though, that the drought was
not an unalloyed evil. Attention was drawn to the
Department of Agriculture report in December
placing 1934 crop values at $4,782,626,000, against
$4,114,265,000 in the previous year. It was privately
estimated that the final figures, which would include
as well sales of crops and livestock and rental and
benefit payments, would come to about $6,000,-
000,000, against $5,000,000,000 for 1933.

The low ebb to which speculation in stocks fell is
evidenced by the drop in share turnover on the New
York Stock Exchange to 323,836,634 shares from
654,816,452 shares in 1933, or a reduction in volume
of close to 509,. The 1934 transactions compared
with the record high of 1,124,991,490 shares in 1929
and the previous low volume of 281,223,341 in 1924.
The Curb Exchange fared about as poorly, for
turnover there was 60,027,441 shares, against 100,-
920,771 in 1933. Practically half of the year’s volume
on the New York Stock Exchange was handled in
the first four months, with February the top month
for the year with 56,829,952 shares and January
second with 54,565,349. September transactions
totaled only 12,635,870 shares—less than a quiet
week’s turnover in booming 1929.

But vastly different were conditions in the bond
division of the Stock Exchange. Transactions in
bonds last year totaled $3,726,231,700, compared
with $3,368,903,850 in 1933. Moreover, bond prices
made progress upward, in contrast with those in the
stock department, which wandered around without
getting anywhere. The New York ‘“Times’” average
of 40 domestic bonds was up 9.31 points in the year.

The low was 72.97 on Jan. 8, the high was 84.24 on

April 20, and the close was 82.34. In this average,
the gains were concentrated in the first four months.
The Dow-Jones average of 40 bonds, though, reached
new high ground for the year on Dec. 31 at 95.82, the
former high of 95.48 having been established in July.
The demand for outstanding bonds which was one
of the chief characteristics of 1934 was not a
feature of the new issues market as well. As we
showed in our Jan. 5 issue, domestic corporate issues
floated in 1934 totaled only $489,894,449, which
was in excess of 1933’s $379,850,324 but far in the
rear of the $643,895,345 in 1932 and the record
volume of $9,376,552,843 in 1929.

In the wheat market the price fluctuations were
unusually wide, not only over the year but from
day-to-day as well. On April 19 1934 May wheat
sold down to 7274 cents a bushel, the year’s low,
a decline of 1214 cents from the high three days
earlier. This slump into low ground for the year
was induced by lower foreign prices and by the fore-
cast of the Department of Agriculture of 491,793,000
bushels yield for winter wheat, against 351,030,000
harvested in 1933 and 475,709,000 in 1932. But
April weakness was to become May strength. In
the latter month the drought began to make itself
felt and the price of wheat shot up 23 cents, with
the May delivery closing at $1.031%, the high for
the year up to that time. The price continued rather
firm throughout June and July and on Aug. 10
established the high for the year at $1.17. It was
just at this point that the drought was broken and
the price thereat tumbled on Aug. 11 to just above
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$1.00 a bushel. In November the December option
slid off to 7614 cents, but by the end of the month
the price had worked back up to 9114 cents, and
during December fluctuated within three or four
cents either way of the $1.00 mark. The drought
cut more heavily into the output of corn than it
did of wheat or cotton. As late as April 17 1934
May corn sold as low as 40 cents a bushel. The
strong forward advance in corn got under way in
earnest in hot and dry July. There were days in
July when corn rose up to 4 cents a bushel, for in
that month it became known that the crop would
be around the smallest in 40 years. The crop estimate
for August lowered the probable production of corn
t0 1,607,108,000 bushels, against the previous month’s
estimate of 2,113,000,000 bushels. In September the
corn estimate was reduced to 1,484,000,000 bushels.
the smallest crop since 1894. Corn continued to
be a good market right on down to the end of the
year, and it was on Dec. 7 that December corn set
its high for the year at 97 cents.

The price range of cotton in the year was relatively
small. The year’s low came on Jan. 3 at 10.45 cents
and the high was reached on Aug. 9, at the height
of the drought season, at 13.95 cents. The closing
level for 1934 was 12.85 cents for middling uplands
in the New York spot cotton market. John H.
McFadden Jr., President of the New York Cotton
Exchange, in his cotton trade review issued Dec. 30,
says that the prices of cotton in 1934 averaged
approximately 439, higher than in 1933, with the
average for middling 7%-inch cotton at New York
12.36 cents a pound, compared with only 8.63 cents
in the previous year. “If this advance in the price,”
says Mr. McFadden, “had been accompanied by a
crop only moderately smaller than the year before,
and one of fair proportions, it would have reflected
good returns to the growers in the aggregate. How-
ever, it was brought about only by reducing the
crop to about 9,731,000 bales as compared with
13,047,000 bales in the previous year and an average
of about 15,000,000 bales in the years before the
depression.”

The course of business in 1934 reversed that of
1933. Where, a year before, business had been
sharply on the upgrade through the second and part
of the third quarter, last year it started off well
and kept on improving until June, when a severe
recession set in which lasted until the last week
of September or the first week of October. The
Federal Reserve Board’s adjusted index of pro-
duction declined from 83 in June to 749, in July.
The index was 729, in August and 699, in September.
October, though, saw a rise to 739, and in November
a further climb to 749 was recorded. Retail trade
was exceptionally brisk in December, and the better
feeling manifest in this line was spread throughout
business rather generally.

The ups and downs of industry are mirrored in the
weekly figures of steel production. Production on
Jan. 1 was 29.39, of capacity. It rose, with scarcely
a lapse, from that rate to one of 57.49% in June.
In the space of four weeks the outturn of steel had
been more than halved, the figure for July 2 being
23.09. Sept. 4 brought the low for the year of
18.49,. A remarkably consistent upswing in steel
production began from the 22.89, level for Oct. 15.
In the closing months of the year steel making
operations scored 11 consecutive weekly gains, while
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infthe closing 18 weeks 15 gains, according to the
compilation of the American Iron and Steel Institute.
At the year end operations were at 39.29, of capacity,
following which a spurt to 43.49, took place
in a week. The gain in activity in the concluding
weeks of 1934 was influential in raising the total
volume of steel ingot production to a figure in excess
of that for the preceding year. The output for the
full year was 25,260,570 tons, against 22,594,079
tons in 1933. The American Institute of Steel Con-
struction, Inc., says that in 1934, for the first time
in four years, there seemed to be a definite upward
trend in the production of structural steel. The
fabrication and shipment of 1,100,000 tons of this
steel in 1934 represented a gain of about 209.

Pig iron production for 1934 also was in excess
of the previous year’s output by a scant margin.
The year’s peak in production came in May at
2,042,896 tons, and the low was 898,043 in September.
With the December figure of 1,027,622 tons the
1934 production footed up to 15,911,188 tons,
against 13,212,785 in 1933. At the end of Novem-
ber the percentage of furnaces in blast was at
the bottom for the year at 21.49, compared with
41.39%, in May.

As for the coal industry, 1934 brought some slight
improvement in production. Total bituminous pro-
duction last year is placed in the neighborhood of
357,500,000 tons, a 23,900,000-ton gain over 1933.
The low in yearly bituminous production was 309,-
709,872 tons in 1932, while production in 1929 was
534,988,593 tons and in 1926, when the British
mine strike was in progress, 573,366,985 tons. As
in the case of general business, bituminous coal pro-
duction made its best showing in the forepart of the
year. It slumped off in the middle stretches of the
year and then rallied to make a favorable comparison
as the year drew to a close. Pretty much the same
conditions obtained in the anthracite industry. For
the full year production was estimated at 57,385,000
net tons, contrasted with 49,399,000 tons in 1929
and 80,652,000 in 1927. In the first months of the
year anthracite was mined at a rate in excess even
of the 1929 figure, but in the closing months output
made an unfavorable comparison.

The same slight degree of improvement was shown
in the building industry. F. W. Dodge Corp. figures
indicate that contracts for new construction of all
types awarded in the 37 States east of the Rocky
Mountains were in larger volume. Where in 1933
the monthly average of these contracts was $104,-
900,000, last year saw contracts awarded in the
total amount of $1,543,000,000, for a monthly aver-
age of $128,666,000, up 22.89%,. Only in February
and December did awards decline below the $100,-
000,000-mark, and in March the total was swelled
to $179,000,000. Only in comparison with 1933
figures, however, could the 1934 record be con-
sidered favorable, as in 1929 the total was $5,754,-
291,000 and in 1928 6,628,386,000 and in 1925,
1926, and 1927 yearly awards for building con-
struction were more than $6,000,000,000.

The textile industry showed a pronounced slack-
ening of activity in 1934 after attaining an unusually
large volume in the preceding year. In the cotton
industry domestic consumption in 1933 averaged
517,600 bales, but through November last year in
only three months did consumption rise above that
average figure and then only by a narrow margin.
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In September 1934 consumption fell as low as 296,000
bales. The wool industry met the same shrinkage
in demand and activity. In 1933 average monthly
consumption was 53,170,000 pounds, while last year
there was no month out of the first 10 when con-
sumption came within 9,000,000 pounds of the
1933 average.

Car loadings of revenue freight on the railroads
of the United States increased 5.49, last year,
the total being 30,785,594, compared with 29,220,-
052 cars in 1933. Over the 1932 total of 28,179,952
cars the increase last year was 9.29.

Bank clearings last year were higher for the first
time since 1929, and the increase, moreover, was of
the order of magnitude of 8.3%, for the entire country.
As was to be expected from the low volume of
business transacted on the New York Stock Exchange,
clearings at New York showed up less favorably
than did those outside of New York. The increase

outside of New York was 19.09,, against one of
2.69% at New York. The clearings at New York
reached their peak in 1929 at $477,242,282 161,
compared with last year’s aggregate of $161,506,-
795,223. Outside of New York the 1934 figure of
$99,858,064,654 compared with one of $83,938,505,-
968 in 1933 and $249,642,350,486 in 1929. The total
for the whole country was $261,364,859,877, against,
$241,352,499,718.

YEARLY TOTALS OF BANK CLEARINGS,

Clearings Inc.
Outside or Total
New York. Dec. Clearings.

New York
Clearings.

A1

3
161,506,795,223
-|157,413,093,750
160,138,463,783
-1263,270,393,958
347,109,528,120
477,242,282,161
391,727,476,264
321,234,213,661
290,354,943,483
283,619,244,637
249,868,181,339
213,996,182,727
217,900,386,116
104,331,219,663
243,135,013,364

178,538,248,782
177,404,965,589
159,580,645,590
110,5¢4,392,634
83,018,580,016
-| 94,634,281,984
100,743,967,262
92,372,812,735

1274,500,093
-{103,5688,738,321
-| 79,275,880,256
87,182,168,381

’ 0 .
09,858,064,654( +19.0(261,364,859,877
»3,938,505,968|—13.0|241,352,409,718
.2| 96,495,830,646 256,634,204,420
.21146,208,095,962 409,568,489,920
.31195,133,532,784 542,243,060,904
.81249,642,350,486 726,884,632,647
.0[242,144,679,206 633,872,155,470
.6|233,875,528,415 555,100,742,076
-4/233,418,828,972 523,773,772,455
.5(228,596,560,498 512,215,805,135
.8(205,891,161,152 455,759,342,401
.8/199,456,248,672 413,452,431,399
.1/173,606,925,839 391,507,311,955
161,256,972,863 355,588,192,536
.1/206,592,968,076 449,727,981,440
.0|181,982,219,804 417,784,854,691
.6153,820,777,681 332,354,026,463
.5/129,539,760,728 300,944,726,317
4/102,275,125,073 261,855,773,663
77,253,171,911 187,817,564,545
72,226,538,218 155,245,118,234
75,181,418,616 169,815,700,600
73,208,947,649 173,952,914,011
67,856,960,931 160,229,773,666
66,820,729,906 164,095,229,999
62,249,403,009 105,838,141,330
132,408,849,136
145,025,733,403 .

105,676,828,656 5| 55,2290,888,677|+10.1(159,905,717,633| 4 11.

93,822,060,202 +36.7! 50,005,388,239 + 13.9'143,827,448,441' +27.7

Note.—Beginning with 1920 clearings outside of New York do not Include St.
Joseph, Toledo, and about a dozen minor places which In 1919 and previous years
contributed regular returns, but now refuse to furnish reports of clearings. The
omitted places added, roughly, $2,000.000,000 to the total in 1919,

When the figures are broken down into months, it is
revealed that large increases in clearings took place in the
first two quarters and declines in each of the last two quarters.
The third quarter drop was 13.4%. We show first the
clearings at New York by themselves, as follows:

MONTHLY CLEARINGS AT NEW YORK.
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Month. 1034, 1933. Dec. 1932, 1931,

%, $
+ 25,300,460,177
21,223,273,5692

$
16,684,334,129
13,218,525,728
15,600,444,360| 26,168,384,982

3
12,645,925,025 7.2
42,163,716,798 +11.0
11,456,325,266| -+32.3
36,265,967,080| +16.4
10,788,823,011| -+49.1
13,360.944,245| +8.2
14.425,804,384| 15,824,579,5601| +8.8
44,973,334,436| 39,974,346,847| +12.5
87,183,857,884| 76,240,313,936| +14.4
13,048,392,543| 16,061,871,465] —I18.8
11,634,798,310| 13,416,766,731| —13.3
Sept ...| 11,621,017,260| 12,457,775,003| —6.7 | 13,278,860,378| 19,665,914.415
3d quar.| 36,304,208,113( 41,036,413,100| —13.4 | 37,621,108,555| 59,630,719,933
9 mos..|125,488,065,007|118,176,727,135| 4.5 |123,743,368,545/209,707,466,853
Oct ....| 12,286,895,337| 13,331,990,857| —7.8| 12,260,012,604| 20,713,098,910
Nov ...| 11,179,980,305| 12,526,013,406| —10.7 [ 10,001,815,850| 14,451,403,344
Dec....| 14,551,853,584| 13,379,253,352| +8.8( 13,233,266,685| 18,308,424,851
4th quar| 38,018,729,226| 39,237,266,615| —3.1| 36,395,095,238| 53,562,927,105

Year ... 161.506.795,223'l57.4l3,993,750 +2.6 1160,138,463,783/263,270,393,058

$
13,552,254,304
13,499,901,998
15,158,367,056

42,210,523,448

16,088,614,702
14,458,915,350

Jan ...
Feb....
Mareh. .

1st quar.
April. ..

May ...
June ...

45,512,304,217| 72,692,118,751
13,068,822,093| 26,380,808,164
12,739,268,779 24.943,608,823
13,001,866,901| 26,060,211,122
40,609,057,773| 77,384,628,169
86,122,261,990|150,076,746,920

11,675,263,288| 21,025,632,646
12,666,982,889| 18,039,172,872

2d quar.

6 mos..

July....
Aug....
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tp://fraser.stlouisfed.org/




Volume 140

Outside of New York there was a gain, rather sharp too,
in clearings in every one of the four quarters. The increases
were the largest in the first two quarters. The gain was
perhaps attributable to the opening of a number of new and
restricted banks.

MONTHLY CLEARINGS.

Clearings, Total AU,
1934, 1933.

Clearings Outstde New York.
1934. 1933.

Financial Chronicle

203

CLEARINGS AT LEADING CITIES.

(000,000s | 1934 | 1933. | 1932, | 1931. 1928. | 1027.
omtted.) | S s | s s siils

New York.|161,507/157,414160,138'263,270 347,190 477,242:391,727 321,234 200,354
Chicago...| 11,194 9.612[ 10,937, 19.201| 28,707, 36,714 37,842 35,958 34,907
Boston....| 9,843 9,405 10,554 18,373, 23,070 27,610 25,820
Philadelphia 14. 510 13,970 19,701| 26,360 31.837| 29,377
St. Louls-.| 3,45 7| 3,070 4,588 6,146, 7 278 7,566
Pmsburgh- 4 9,453

11,491

5,260

1 1930. ' 1020, |
s | s |

1926.
$

$
7,467,203,481
6,212,264,821
4,998,543,205
18,678,011,507
5,893,593,135
6,680,048,937
7,443,669,374
20,017,311,446
38,695,322,953
7,986,186,466
7,283,691,582
7,274,653,380
22,544,531,428
61,239,854,381
7,764,371,271
7,290,196,055
7,644,084,261
22,698,651,587

83,938,505,968

$
7,844,154,510
7,007,078,529
8,355,246,029
23,206,479,068
8,262,512,721
8,497,373,211
8,623,867,083
25,383,753,015
48,587,232,083
8,470,390,204
8,281,354,695
7,966,123,538
24,717,011,135
73,308,100,520
9,076,064,378
8,360,604,095
9,113,295,661
26,540,964,134

09,858,064,654

$
20,113,128,506
18,375,981,619
16,454,868,471
54,043,978,596
16,682,416,146
20,040,993,182
23,268,248,965
59,991,658,293
114935636 889
24,048,057,931
20,700,458,313
19,732,428,383

64,480,044,627

s
21,396,408,004
20,506,980,527
23,513,613,085
65,417,002,516
24,351,127,423
22,956,288,561
23,049,671,467
70,357,087,451
135 774 089 967
21,518,782,747
19,916,153,005
19,587,140,798
61,022,076,550
196 796 166 517
21,362,959,715
19,540, 584,400
23,665,140,245
64,568,603,360

261364859877

+6
+11.
+42.

1st qu. +19.1

+46.0
+14.5
—0.9
+17.3
+18.1
—10.5
—3.8
—0.7
—b.4
+9.7
+1.3
—1\4
+12.6
+4.3

+8.3

Apr...
May--
June. .

2d qu.

6 mos.
July

Aug

Sept -~
3d qu.
9 mos..
Oct-..
Nov ..
Dec....
4th qu.

12 mos.

+25.6
+6.1
+13.7
+9.5
+9.6
+19.7

+16.9

179416 581 516
21,096,371,128
19,816,209,461
21,023,337,613
61,935,918,202

241352499718

We append herewith a table showing the clearings record
for leading cities for several years. A feature of the figures
forjlast year is the uniformity of the gain over 1933.

San Fran..
Bammore 8
3,901
1254
6,913

2,908
4,420

1 1,936
10,434
825 2,158
10,826
76 814

2,312/

Kansas Clty
Cleveland. .
N. Orleans.
Minneapolis
Loulsville. .|
Detrolt. ..
Milwaukee.-
Los Angeles
Providence. |
Omaha..__
Buffalo. .. .;
St. Paul...
Indianapolis
Denver. ...
Richmond .
Memphis. .|
Seattle. ...
Hartford.._
Salt L. City.

,563
589! 904
460, 490 715 954 024

Total._._241,531/224,745 237,273 381,450 505, 634678 731‘587 866 509,330 476,452
19,834| 16,607 19,361 28,118, 36,609, 48,154 46, 493 45,780 47,321

Total all. 261,365/241,352 256,634 409,568 542,243 726, 885/633,872/555,110 523,773
OutsldeNY! 99,858 83 038 96,496 146,298 195,133 249, 16421242.144'233,876/233,419

a Wil no longer report clearings.

The classification of clearings by Federal Reserve districts
brings out the fact that every district participated in the
increase, the gains ranging from 2.89% for New York to
30.29 for the Atlanta district.

SUMMARY OF BANK CLEARINGS.

No.
Cities

s
o8
&F
s

Federal Reserve

Districts. Year 1933

-]
=

Year 1934

Year 1932

Year 1931 Year 1930 Year 1929 Year 1928 Year 1927

Boston

New York..
Philadelphia. ..
Cleveland

3

10,827,634,845
161,832,904,230
13,041,677,348
8,735,434,280
4,124,091,288
4,204,971,152
13,661,877,933
4,457,710,424,
3,650,851,008
5,459,341,208
3,101,842 486
8,254,163,516

$

11,349,934,254
166,296,861,072
15,163,257,683
10,311,541,484
5,193,482,429
5,476,211,961
17,404,749,335
5,421,573,564
4,163,356,525
6,931,394,187
3,727,272,991
9,925,224,392

++

9th Minneapolis. ..
10th Kansas Clty...
11th Dallas

12th San Francisco..

B B DD b 0D DD ©3 1S 4t 1t

$

12,228,772,708
165,145,310,068
14,801,916,127
10,237,489,676
5,507,126,307
4,568,550,464
17,255,769,616
4,635,322,762
3,693,211,987

9,225,812,317

$ $
29,134,572,808| 29,608,240,625
400,416,198,002
31,554,665,027
22,728,442,163
9,785,185,874
10,114,722,180
56,385,204,739
11,932,994,630
7,178,775,087
15,290,803,6606
6,633,537,743
32,717,053,551

$ $
25,014,935,994 31,158,917,523
355,520,907,309 487,551,440,643
28,151,933,548 33,989.427,506
21,145,822,948| 24,535,091,978
9,834.565,649
10,118,234,208
56,270,138,889
11,787,219,456
7.268,782,624

$

20,712,338,670
270,170,414,617

21,079,719,290
15,753,157,856
7,332,845,208
6,350,511,970
30,448,706,642
6,506,155,423
4,912,275,129
8,754,834,077
4,305,930,032
13,241,600,916

22,012,742,276
10,335,542,052
11,108,531,815
52,677,335,684
11,757,013,950

6,751,071,502
14,802,520,305

6,558,5672,517
20,472,714,999

43,810,366,289
9,396,706,727|
6,135,244,372|
12,011,213,880, 15,592,440,205
5,344,350,252 6,951,359,197
17,482,397,665 31,827,014,769

261,364,859,877
99,858,064,654

241,352,499,718
83,938,505,968

+o | HEEEt

256,634,294,429
96,495,830,646

409,568,489,920
146,298,095,962

542,243,060, 904 726,884,632,647
195,133,532, 784 249,642,350,486

633,872,155,470
242,144,679,206

555,109,075,670
233,874,862,009

OOU14SO OO AT OO RTINS £ DR OO R 1T 1P
il owl bivooomivoown®

15,965,536,383 14]20,800.993' St

12,909,613,409

16,843,377,545 20.094.909.690 25,046,784,836! 24,556.298,549! 20,566,490,850

It _l_s_glear that New York clearmgs made their best showing
m]the]ﬁrst six months because it was in that ] period ~that
s_tgcl; jtransactions showed up to the best advantage against
the previous year's figures. §Theffall in stock trading in

the last six_months was steep, as the subjoined table discloses:

SALES OF STOCKS ON THE NEW YORK STOCK EXCHANGE.

1034 1933. 1932,
No. Shares.
34,362,383
31,716,267
33,031,499,
99,110,149
31,470,916
23,136,913
23,000,594
77,608,423
176,718,572
23,057,334
82,625,795
67,381,004
173,064,133

349,782,706

1931,
No. Shares.
42,503,382
64,181,836
65,658,034
172,343,252
54,346,836
46,659,525
58,643,847
159,650,208
331,993,460
33,545,650
24,828,500
51,040,168
109,414,318
441,407,778
20,201,959 47,806,533

23,054,483| 37,355,208
23,189,747 50,158,818

1930.
No.
62,308,290
67,834,100
96,552,040
226,694,430
111,041,000
78,340,030
76,593,250
265,974,280
492,668,710
47,746,090
39,869,500
53,545,145
141,160,735
633,820,445
65,497,479

51,046,840
58,764,397

No. Shares|No. Shares.

18,718,202
19,314,200
20,096,557
58,120,049
52,896,596
104,213,954
125,619,530
282,730,080
340,859,129
120,271,243
42,456,772
43,333,074
206,061,989
546,921,118
30,372,212

33,646,666
34,876,456

Shares.

54,565,349
56,829,052
20,900,904
141,296,205
20,845,282
25,335,680
16,800,155,
71,981,117
213,277,322
21,113,076
16,690,972
12,635,870
50,439,018
263,717,240
15,659,921

20,870,861
23,588,612

Month of January ..
February .
March. ...

Total first quarter.

Month of April
May
June.

‘Total second quar.

Tota six months..

Month of July
August ...
Beptember

Total third quarter

Total nine months

Month of October...
November
December.

NUMBER OF SHARES SOLD AT THE NEW YORK STOCK EXCHANGE
BY CALENDAR YEARS.

Cal.
Year.

1906 -
1905 ..

Stocks.
Shares.

-1323,836, 6'}4

Stocks,
Shares,

-1226,640,400
-|316,787,725
-|144,118,469
-|185,628,948
-1233,311,993
-1173,145,203

47.900,568

83,470,693,
131,128,425
-|127,208,258
-|164,051,061
-|214,632,194
-1197,206,346
196,438,824

Stocks,
Shares.

284,298,010
263,081,156
1904 _.|187,312,065
1903 ..|161,102,101

188,503,403
-1265,944,659
138,380,184
-|176,421,135
112,690,957
77,324,172
54,654,096
66,583,232
49,075,032
80,977,839

Stocks,
Shares.

85,875,092
69,031,689

_| s4.914.616
-1100,802,050
92,538,947
06,154,971
97,049,909
116,307,271
114,511,248
97,919,099

~|1124,991 490
-1919, /661,825
-|576, o(‘3 218

-|236,115,320
-|258.652,519)
1921_.1172,712716

1881 ..
1880 -

Not only, however, was the volume of dealings in stocks
large, but bond sales were also of goodly proportions and
the following furnishes a three-year comparison for the bond
sales:

SALES OF STOCKS AND BONDS ON NEW YORK STOCK EXCHANGE

1934
323,836,634
$2,238,905,700
602,268,000
885,058,000

$3,726,231,700

1933
654,816,452
$2,099,167,400
501,167,950
768,568,500

$3,368,903,850

1932
425,228,804
$1,641,629,250
569,922,850
755,132,600

$2,966,684,700

Description

Stock—Number of shares. . ........

Rallroad and miscellaneous bonds. ..
United States Government bonds. ..
State, foreign, &e., bonds

Total par value of bonds. . ...

60,119,394
110,599,312
323,836,634

107,805,334
313,957,323
654,816,452

Total fourth quar.. 75,446,189/135,410,559
248,510,322 (244,824,877

425,228,8041576,818,337

176,208,716
317,369,451
810,038,161

‘Tot. second six mos

Total full year....

For the year as a whole the sales on the New York Stock
Exchange totaled 323,836,634 shares in 1934, against 654,-
816,452 in 1933, 425,228,894 shares in the calendar year
1932 and 576,818,437 shares in 1931, but comparing with
1,124,991,490 shares in 1929. In the table we now present
we show the aggregate of the sales on the New York Stock
Exchange for each year back to 1880.

b://fraser.stlouisfed.org/

In treating of stock speculation at New York it is necessary
to take into account also the dealings on the New York
Curb Exchange, where the business involves a very ex-
tensive body of other stocks and bonds. Here, also, there has
been a considerable decline in the volume of transactions
at least in the case of the stocks, the aggregate of these for the
calendar year 1934 having been 60,027,441 shares as against
100,920,771 shares in the calendar year 1933. Back in
1929 the dealings in stocks on the Curb Exchange totaled
477,278,229 shares. In the following we compare the trans-
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actions on the New York Curb Exchange for a series of
years past:

NUMBER OF SHARES AND VALUE OF BONDS SOLD AT NEW YORK
CURB EXCHANGE BY CALENDAR YEARS.

Stocks,
Shares.

Stocks,
Shares,

125,116,566
115,531,800
38,406,350
72,243,900
50,968,680
21,741,230
15,522,415

Bonds. Bonds.
S $

60,027,441
100,920,771

56,975,777
110,349,385
222,286,725
477,278,229
221,171,781

1013,909,000
947,385,000
952,630,100
979,895,000
863,568,000
554,874,500
833,056,000

575,472,000
525,810,000
500,533,000
200,315,000
90,793,000
55,212,000
25,510,000

With reference to the dealings at the different stock
exchanges, we have already commented on the share and
bond transactions for the New York Stock Exchange and
have also given the total for the New York Curb Exchange.
At the outside stock exchanges dealings, as in the case of
New York, declined in 1934 in stocks.

In the tables we now give we show the sales in these
outside cities, not only for 1934, but for several years
preceding.

NUMBER OF SHARES OF STOCKS AND VALUE OF BONDS SOLD AT
EXCHANGES OUTSIDE OF NEW YORK,

Stocks, Bonds.
Shares. $

Stocks,

Bonds.
Shares. $

Boston—
10,178,000 34
18,289,000

19,288,800 8,048,051
13,672,390
10,299,500
12,419,793
15,251,177
24,652,115
18,240,330

1,454,450
1,243,800
1,870,000
3,370,800
5,699,376
11,147,245

20,204,840
28,488,950
16,323,920
24,674,300
28,039,700

S R L et R e e

9,316,100

Philadelph

ttsburgh
1934..... ———

Pi
1,618,725 1934

35,520,785
17,649,062

9,087,564
14,310,920
44,418,116
42,096,225
30,444,191
53,096,390

,367,312 | 31,330,450
3,230,740 | 5,635,800

445,979
635,743
360,285

1,929,550

468,063

321,032
488,281
407,463

9,875,057
15,262,932
19,188,822
31,530,016
11,332,159

450,134

5 15,705,680
137,160

9,948,000

* For fiscal years ending Sept. 30.
$ Not Including 446,433 sales of “rights.”
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Stocks,
Shares.

Stocks, |
Shares. |
|
|

Bonds.
$

5—2,('.”'),.%5'_’

3,228,819
3,068,749
5,450,543
9,171,442
15,406,993
49,403,086
27,082,349
44,067,288

2,355,200 36,230,111 | 33,243,300

2,424,100 24,131,544 | 26,513,400

The similarity of the gain in clearings in the United States
and Canada is striking, the 8.3% increase in the former com-
paring with one of 8.5% in the latter. In the United States,
though, the rise was more evenly distributed, for in Canada

a number of cities had lower clearings. Winnipeg had a

4.7% drop, Moose Jaw 3.2% and Windsor 1.89,, while in

Sudbury the gain was 37.89. Toronto and Vancouver

were up 14.8 and 13.1%, respectively. Canadian clearings

as a whole totaled $15,965,536,383, against $14,720,600,993

i% 1933 and the low for the depression of $12,909,613,409 in

1932

As to the Canadian bank clearings these make a better
comparison in showing that the larger cities like Toronto,

Montreal, Winnipeg and Vancouver show larger totals for

1933 than for 1932, even though in the case of the smaller

cifies the experience has been the same as that in this country

with the 1933 totals falling below those for 1932. By reason
of the gains to the credit of the larger cities total bank

clearings for all the reporting cities in the Dominion show a

larger aggregate than for 1932, this being unlike the experi-

ence of the United States, the grand total for 1933 standing
at $14,720,600,993 in comparison with $12,909,613,409 for

1932, as will be seen by the following:

CLEARINGS IN THE DOMINION OF CANADA

First Secona Thira Fourth Towa
Quarter Quarter. Quarter. Quarter Year,

64,578
161,000
194,500
590,212

1,730,224
1,838,556
2,365,928
3,840,360
2,325,000

3,000

779,500
11,351,500
10,707,000
18,392,900

Clearings

s s
.449,300,391/15,965,536,383
53,285,195|14,720.600,093
,367,617,474
56,846,075

3
3,476,867,205 4
8
3
2
164,057,073
8
1
5

2,805,880 ,881|3
03,494,018
52,120,236
16,432,641

6 4,388,878,432

89,615,159|83,248,885,858

6 3,800,438,08914,

'2 4,791,115,007|5,

,041,113,661(6,170,260,921

,224,576,655|5,619,332,605
36 4,737,796,279

s
0 3,077,568,734
1

=
-
@®
=3
=
(=]
©
<}
=

57,231,902/
71,369,346/24,556,208,540
94,208,610/20,566,490,858
17.646,961,000
16,731,243,000
16,977,924,000
17,332,342,000
16,263,805,000
17,444,720,000

*S
g2
-

=114

mNe

wuuwu»;ab&w«‘
goERz
%
-
-
wy»o»#uabbaau»uwh

£
=

Lo
D
Y]
S
@
0
PEOH

4,638,357,000
3,320,475,000
-12,818,417,000 3,212,600,000 o
-12,657,205,000 2,923,735,000|3,611,97 1,000
2,162,216,000'2,618,482,000'2,489,518.000/3,236,383,000

The Canadian Stock Exchanges—Toronto and Montreal
—also have a smaller volume of business to their eredit for
1934 than for 1933, as will be seen by the following.

NUMBER OF SHARES SOLD AT TORONTO STOCK EXCHANGE BY
CALENDAR YEARS,

4,819,806,000
4,127,237,000

Stocks,

Shares.,

2,470,167
---12,700,268 --- 1,999,218

--- 3,238,478

--- 5,916,023
4,663,042

NUMBER OF SHARES AND VALUE OF BONDS SOLD AT MONTREAL
STOCK EXCHANGE BY CALENDAR YEARS.

Stocks, Bonds, | [ Stocks,
$

Shares. Shares,
6,751,567

Bonds.
|

4,763,490 17,807,921

0

20
6,611,580

11,023,025

13,212,556

20,139,200

16,077,600

67,776,342
27,340,080
71,681,901

To complete our analysis we now give the complete state-
ment of the clearings at the different cities in the United
States for the last eight years, classified according to Federal
Reserve districts, and also the ratios of increase or decrease
as between 1934 and 1933. The Canadian bank clearings
in detail for the last eight years are added to the extreme
end of the compilations:

18,990,039
9,992,627

BANK CLEARINGS IN DETAIL FOR

THE LAST EIGHT CALENDAR YEARS ACCORDING TO FEDERAI

RESERVE DISTRICTS.

Inc. or

Cleartngs ai— Year 1934 Year 1933 Dec.

Year 1932,

Year 1931. Year 1930. Year 1929, Year 1928, Year 1927.

s

21,818, 144,
72,724,139,
9,405,283,453
31,216,876 29,390,017
17,698,215 17,564,572
14,463,881 13,430,010]
,879,607 27,661,969,
134,540,696 132,658,604
63,150,219, 62,095,190,
444,687,983 420,508,392
165,219,211 173,211,347
57,986,000 51,056,000

. 411,388,200 378,617,900
23,874,381 21,615,018,

s

$
First Federal Reserve D |istrict—Bosto/n—
26,453,779

4o
-0

o o e

ury
Rhode Island—Providence.
N. H.—Manchester

DEMIA I ONO DI o s

&

21,735,216
112,486,341
10,553,707,
35,521,668
20,442,820
15,898,748
31,131,456
160,313,913
103,799,943
423,792,173
241,624,711

435| 18,373,439,759
8,9

s $ $ $

34,873,633 35,535,067 35,804,326 42,555,464
197,868,116 220,868,688 202,544,646
23,080,468,729| 27.600,034,885| 25,828,975,499

57,280,304 85,578,
30,299,066 35,200,151
62,880,710

38,136,771
53,088,956 58,428,583
243,701,444 921, 296,082,026
174,694,717 06,246,099 187,941,048
768,282,453 1,035,442,166 903,867,710
401,300,685 468,600,000 454,489,602
111,115,600 139,601,400 131,318,200
683,796,100 876,117,400 813,885,600
37,478,703

30,871,677
157,470,412

63,500,525
65,623,291
283,174,997
186,433,160
$32,271,077
412,402,500
133,611,000
729,416,100
39,300,670

46,114,827
225,083,803
145,679,603
589,290,196
347,367,001

el R - e P P S T

Total (14 citles) 11,349,034,254' 10,827,634,845

+
'

12,228,772,708

30,476,880 40,029,420 40,088,643
29,134,573.808

20.712.338.670' 25.914,935.994' 31,158.917.523 20,608.240,6256

igitized for FRASER
tp://fraser.stlouisfed.org/
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BANK CLEARINGS IN DETAIL FOR THE LAST EIGHT CALENDAR YEARS ACCORDING TO FEDERAL
RESERVE DISTRICTS—(Continued).

Clearings ai—

Year 1934

Year 1933

Year 1932.

Year 1931.

Year 1930.

Year 1929.

Year 1928.

Year 1927.

Second Federal Reserve

$
District—New
445,177,938
44,354,109
1, 342 JlU 027
1,132
23 320 1397
161.506.795,223

a

311,115,953
168,854,931
138,203,051
18,605,926
862,957,497
1,368,819,562
41,306,326

$

York—
419,502,248
39,279,034
1,206,417,400
28,551,043
19,494,833
157,413,993,750

a
303,418,067
161,292,632
127,310,307

20,302,153
785,376,530
1,269,343,976
38,622,257

+t | e+

$

269,461,242
42,310,615
1,204,195,734
35,458,350
29,194,920

160,138 463 783

360.181.905

1, 463 5!7 273
61,119,570

263,270,393.958

325,552,925
56,384,503
1,929,918,055
50,753,092
45,134,008

a
494,981,674
248,170,737
170,732,540

36,619,217
1,541,778.681
1,918,084,604

81,910,533

61,741
347, 109 528,120

353,497,666
70,199,795
2,604,443,330
51,364,283
AT71

599.571.946
290,261,978
208,474,112

2,250,855,686
88,788,453

331,980,049
78,010,459
3,395,930,862
59,094,042
092,338

71,
477,242, 282 161

78,778,486
850,955,178
384,869,476
240,409,568

50,227,722

1,873,545,343
2,797,244,114

97,011,847

69,884,6.
391,727,476,264

339,080,431
71,452,235
2,849,617,173
58,298,891
50

83,203,418
776,900,082
346,504,405
215,061,704

47,157,825

1,520,154,962
2,221,489,574

87,766,388

73,230,
321,234, 213 661

3

322,865,780
66,019,910
2,735,746,437
53,788,254
583

66,051,202
729 628
338,123, 241

2,139,849,263
80,958,890

Third Federal Reserve
Pennsylvania—Altoona. ...
Bethlehem

166,296,861,072

District—Phil
16,664,704
106,522,450
13,676,691
80,627,567
43,647,131
15,793,326
22,955,183
14,515,000,000
53,281,657
109,079,334
60,586,436
54,383,654

a
177,562,000

161,832,904,230

adelphia—
14,034,378
a4,124,475
13,412,343
79,752,062
38,519,222
15,412,472
20,529,927
12,424,137,000
54,918,745
95,195,428
74,302,077
51,038,394

a
160,425,300

B eNonmR s
| SOV

+

i
3

i
SNoC XMW=

St R,
=R AL T T
=]

165,145,310,068

20,297,762
25,223,004
19,884,920
119,873,195
59,477,435
17,165,764
22,992,290
13,970,000,000
109,410,166
122,809,479
89,952,506
58,915,606

a
165,824,000

270,170,414,617

36,463,654
42,135,288
45,621,398
170,873,868
119,589,616
28,219,603
33,320,866
19,701,000,000
266,900
214,088,598
148,081,121
87,995,778
84,837,000
216,225,600

355,520,097,309

68,868,072
225,717,798
54, 32

245,741,796
178,381,878
105,501,365
118,145,203
220,839,000

487,551,440,643

78,710,687
276,486,497
63,824,255
246,312,192
108,996,383
35,265,231
46,949,014
31,837,000,000
225,803,124
335,876,651
206,040,804
112,795,414
133,001,188
281,466,066

400,416,198,002

80,669,027
245,797,295
67,798,586
246,128,739
111,963,090
32,773,481
52,385,945

329,460,401,556

806,818,244

247,771,510

115,838,586
33,580,050
48,045,988

000/ 28,354,000,000

329,092,841
210.527,730.
106,563,636
133,294,254
342,917,863

221,391,913
330,825,930
212,591,319

96,368,743
142,807,716
352,621,057

Total (14 citles)

Fourth Federal Reserve

Kentucky—Lexington
West Virginia—Wheeling. .

15,163,257,683
District—Cley
b

59,099,320|
2,123,727,180|
2,978,666,477
446,690,900
19,879,787
7,138,947
55,220,865

b
8,118,247

4,375,961
0,932,245

77,252,809

13,041,677,348

b
43,371,165
1,814,782,185
2,530,896,775
349,380.65({

44 241, 1486

7 976,341
3,661,657
7,406,777
3,794,704,050
3,810,966
76,914,172

J-wab*l*l'a

14,801,916,127

20,416,000
b

2,088,859,937
3, 344 ,466,086
397,500

22 1717,180
6,169,802
406929'770

10,225,223
4,938,349
13,947,659
4,159,834,262
53.541,288
85,046,530

21,079,719,290)

142,973,000
b

2,837,677,247

5,123,450,082
02,282,
36,640,370
13,906,676
73.:16.116

6,655, 620 424
62,092,335
142,325.210

28,151,933,548

244,201,000
209,510,783
3,202,938,421
6,637,913,338
792,932,400
48,808,612
18,490,723
93,261,261

81,102,560
9,246,960,336
1259,046
194,767,150

33,089,427,506

349,750,000
252,951,681
3,910,555,730
7,964,234,471
905,967,900
67,249,607
24,346,327
109,509,897|
322,037,297
29,492,205
11,361,737
74,753,770
10,162,939,978
106,365,138
242,676,240

31,664,665,027

367,108,000
224,145,504
3,901,202,187
6,913,067,391
893,035,600
60,404,063
22,641,750
102.668.923
305,765,883
37,331,634
13,517,047
77,217,585
9,452,671,780
5,149,087
249,426,939

30,564,388,289

336,895,000
213,842,119
3,877,324,829
6,457,413,647
922,793,200
47,674,711
22,970,232
101,512,961
289,968,195

9,289,443,577
0,877,333
225,273,023

Tutal (13 citles)

Pllth Federal Reserve D
est Virginia—Huntington.
vlrzinh—Nor!olk
Richmond
North Carolina—Ralelgh..
South Carolina—Charleston

10,311,541,484

istrict—Richm

1, 558 29!) 157

43.098.346
82,116,807
2,640,026,816
13,558,760

b
738,690,669

8,735,434,280

ond—

1, 288 377 373

38,358.700
d6,205,325
2,044,121,827
106923.323

618,459,713

olklNonx xwowouow

X | OO

10,237,489,676

19,532,286
136,068,783
1,369,431,275
35,824,808
41,086,457
43,622,843
2,892,638,534
l2bll4 ,118

956,807,113

15,753,157,856

30,830,709
178,403,799
1,748,565,339
85,568,908
84,584,416
101,035,483
3,851,615,868
18.b963.999

1,23,276,777

21,145,822,948

56,337,080,
213,137,682
2,286,520,865
117,088,662
110,235,165
108,282,902
4,820,464,324
24,658,271
31,730,772
1,317,607,594

24,535,091,978

63,130,826
247,128,060
2,333,206,114
125,618,965
114,752,998
117,079,295
5,286,948,733
24,775,584

40,444,345
1,481,390,729

22,728,442,163

64,106,999
274,434,033
2,319,531,349
133 ,700
117,606,167
112,903,990
5,260,041,574
24 50,

42,589,059
1,435,725,603

22,012,742,276

08,727,520
308,349,887
2,517,251,589
140,724,518
122,430,698
105,661,217
5,618,191,924
42,601,258
1,385,897,427

Total (9 cltles) ... ceoeeeen

Sixth Federal Reserve D
T Ch

Knoxville.

Louisiana—New Orleans. . _
Total (16 citles)

Seventh Federal Resery
Michigan—Adrian
Ann Arbor

5,193,482,429
istrict—Atlan

a
117,916,060
574,513,170

1,957,400,000
46,493,153
25,332,286
35,490,349
530,229,581

a
50,158,742,
737,163,730
53,274,780
34,950,218,
41,264,000,
b
14,847,887

5.75!

403
1, 251 418 602

4,124,001,288
ta—
a
148,907,909

383 829,913

42,459.829
505,819,861
45,077,022
25,491,026
35[.)940.000

12,697,339
5,777,793
934,281,827

-+ |
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et O et 3 et i e B 03 00
e RARGE ®NSoSKS
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5,507,126,307
a
127,219,199

22,603,056
24,902,278
431,454,575

a
53,475,171
455,305,130
44,098,780,
24,543,761
35,139,000
49,260,840
14,065,389
5,851,462
1,362,194,381

7,332,845,208

a
144,145,834
628,043,516

1,835,666,525
68,233,406
35,921,053
38,868,396
589,169.980

a
74,091,638
668,758,940,
67,631,437
36,472,025
54,814,000
72,851,103
18,532,290
7,230,656
2,010,081,171

9.076,063,317

a
143,741,364
1,078,748,051
80,214,260
18,242,835/
72,467,235
675,293,206

a

88,717,724
1,010,297,655
96,642,806
56,258,519
71,415,000
108,145,650
33.982.838

,058,037|
2,315,469,043

9,834,565,649

a
160,390,810
1,234,935,792
2,927,843,030,
114,504,845
63,214,764
90,958,461
778,250,904
142,316,000
136,395,461
1,277,239,054
109,339,262
88,121,435
85,983,000
111,601,055
531

2,734,424,704

9,785,185,874

a
170,009,256
1,179,685,804
2,679,446,146
103,544,775
59,574,007
118,457,221
835,268,613
143,364,000
184,472,445
1,283,850,241
05.104.890
87,188,580
90,143,000
108,612,955
45,763,006
22,578,709
2,907,752,752

10,332,542,052

427,604,713

1,198,811,102
2,688,483,712
2,844,501
56,220,343
113,724,379
1, oog 493 423

237,515,432
1,332,515,451
00,1 1512
88,435,870
92,801,751
96,292,358
51,217,929
21,788,666
3,055,799,395

5,476,211,061

e Dhtrlct—Ch
888,420
22,689,776
3,574,899,424
/404,377
83,584,106
14,634,239
49,814,697
32,267,775
88,726,545
597,359,558
40,093,659
189 337,859
6,282,737

695 437,071
16,271,010
26,414,578

b
3106490.729
129,679,143

b

10,816,689

45,854,928

4,204,971,152

25,415,366
24,876,368
75,338,664
490,245,000
28,182,478
154,284,709
16,989,539
561,860,976
10,243,866
€9,480,227

b
238[.’540.178
99,751,450
b

8,048,138
18,442,635
9,611,744,417
2,346,355
105,109,257
27,411,143
42,517,374

4,568,550,464

5,434,981
30,322,779
3,236,378,646
61,650,930
142,258,285
25,038,273
61,996,273
52,982,771

159,418 789
50,010,133
773.558.234
20,914,981
35,846,030
229,848,022
257‘,’947.159

119,261,277

b
15,873,582
49,497,539

10,936,884,811
27,132,821
116,547,216
34,675,720
81.304.465

6,350,5611,970

8,180,171
41,590,133
6,167,174,197
108,036,196
226,598,530
39,554,042
145,420,362
105,873,979
174,387,000
852,101,683
88, 575 408
217.980,321
119,292,200
1,156,635,380
31,488,526
119,839,034
543,981,296
8356158.684

202,166,116
37,553,768
41,727,767
74,452,752

19,201,221,287
45,262,258

158,019,046
94,715,140
111,633,366

8,156,611,273'

10,745,160
46,278,924
8,440,151,513
145,865,362
287,853,084
57,646,083
175,838,800
166,730,598
253,971,
1,092,108,000
135,223,195
?Ga ,191,437

36,
1,487,453,843
40,009,150
158,788,202
637,723,686
439,220,462
24,256,693
208,998,273
71.518.177
739,239
92,540,349
28,707,627,136]
62,009,97

233,987,210
156,682,125,
133,250,054

10,118,234,208

14,764,327
54,821,896
11,558,165,403
220,442,316
388,723,194
105,172,135
203,161,895
209,224,323

282,846,687
161,114,961
1.825.350.991
49,445,900
166,327,972
672,066,653
527,409,513
25,645,078
362,277,589
00/

66,784,797
103,365,518
36,713,580,962
66,854,208
309,660,998
205,308,336
144,937,325

10,114,722,180

13,044,164
50,768,69-
10,433,524,569
203,851,522
446,963,469
110,562,917
166,323,466
175,910,705
208

1,207,652.198

2,158,202,560
1085,295
153,225,584
20,897,859
507,721,340
26,207,604
360, 969 498

Y

70, 4“ 245

90,829,609

37,842,303,658
69,391,689

04,052

189,231,847
143,425,697

11,108,531,915 ,

14,404,728
55,414,307
8,770,133,565
180,332,538
412,852,920
05,234,790
142,867,854
158,338,950
300,886,450
1.203.628.010

35,058,215,034
) 70.876.3‘{0

180,484,208
136,403,765

Total (27 citles) .. ......
Eighth Federal Reserve
ansville

District—St. L
b

17,404,749,335

b
3,451,241,408
1, 1896400.966

b
759,789,887

a
2,300,303
19,341,000

13,661,877,933

ouis—

b
2,897,125,979
015,949,001
b

29,040,978
600,085,326

a
1,701,144
13,807,996

17,255,769,616

b
4,057,063
3, 069 /950,302
1287,760

65,711,500
550,523,885

a
5,174,675
27,717,577

30,448,706,642

b
11,776,615
4,587,620,932
1.1846398.884
63,876,121
660,399,481

a
7,603,089
301

43,810,366,289|

241,354,305

6,146,332.080
1,850,136,498

104,085,592
954,000,029

a
10,567,352
60, 238|

56,270,138,889
277.018.07(;

7,278.217.025
1,940,887.905
21 30

78,402,412

56,385,204,739

260 206, 7;9

1

7, 666 1304,781

1,936,030,886

20,564,267

121,

1,172,927.187
748 244,471

18,004,907

79,547,231

52,677,335,084

305,203,072
9,822,696
7,387,457,173
1,879,529,149
,002,702
117,795,779
1,101,854,410
'740,062,228
19,032,176
84,774,676

Total (7 citles) e caeaa

5,421,573,564

4,457,710,424

4,635,322,762,

6,508,155,423

9,396,706,727

11,787,219,456

11,932,994,630

11,757,013,950
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BANK CLEARINGS IN DETAIL FOR THE LAST EIGHT CALENDAR YEARS ACCORDING TO FEDERAL
RESERVE DISTRICTS—(Concluded).

Inc. or
Clearings at— Year 1934 Year 1933 Dec. Year 1932. Year 1931. Year 1930. Year 1929, Year 1928. Year 1927.

$ $ $ $ $ $

124,249,575 205,222,340 279,895,777 390, 823 396 439,673,409 465,061,789
2,437,597,703| 3,172,021,285 4,016,265,425 ,231, 4,419,614,371| 4,094,562,453
11,796,474 16,116,042 28,948,330 32, 33,204,246 32,123,424
768,083,755 1,016,105,672| 1,200,088,456] 1,437, 575,407| 1,626,311,125 1,556,483,398
86, 620 147 98,629,575 102,983,785 109,463,285 103,492,356, 110,360,797
72,206,000 83,571,000 96,786,000 72,127,000 72,139,000
14,096,306 20,082,098 25,842,392 22,749,082 17,801,540
20,701,849 40,694,983 53,202,133 63,504,526 72,551,959 66,757,056
40,379,680 77,531,404 09,433,856 99,565,044 86,345,219 82,668,196
16,863,142 26,844,486 33,136,648 38,736,025 38,765,611 34,521,615
25,693,563 40,200,012 54,660,708 72,724,161 69,659,550 55,408,877
89,079,362 129,487,579 158,239,335 188,049,416 184,725,683 163,967,351
2,164,140 3,119,445 4,736,821 7,749,743 9,555,476 9,216,008

3,603,211,987| 4,912,275,129| 6,135,244,372| 7,268,782,624| 7,178,775,087| 6,751,071,502

X

S S
Ninth Federal Reserve |District—Min|neapolis—
Minnesota—Duluth 122,706,582 130,713,267
2,704,320,377| 2,518,077,098
9,693,563 8,749,470
1,034,463,068 759,852,909

a a
42,408,300 37,089,000
6.706,513 )gg%gﬁig

Dakom—Aberdeen- 23,936,91 23,375,7

sogl?ux Falls 46,599,479 39,216,329
Montana—Billings. 19,812,205 14,455,233
Great Falls. ... = 28,911,576, 18,653,217
Helena. ... 121,620,223 92,093,077
Lewistown 2,177,732 1,895,406

Total (13 citles) 4,163,356,525| 3,650,851,008
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Tenth Federal Reserve | District—Kan|sas City—
4,415,714 3,034,341
3,504,695 d950,000

99,004,104 83,310,380
1,374,821,061 996,877,087
71,889,000 63,581,182
104,021,086 77,066,598
123,508,559 107,650,616
16,485,011 15,146,583,
3,618,798,986( 2,864,297,991
148,803,397 128,383,305
a a

ot

7,986,310 12,977,782 16,296,319 19,871,632 20,851,129 20,856,808
7,124,156 16,382,735 26,305,091 28,820,191 24,570,478
94,300,761 147,152,318 175,817,374 246,146,704 254,013,059
1,102,436,600| 1,724.857,290| 2,183.257,401| 2,397,776,990| 2,311,920,165
87,338,172 119,217,029 109,882,111 114,549,255
88,550,152 134,079,333 170,679,470 188,162,771
201,101,302 258,977,982 366,334,805 440,147,018
16,061, 25,247,753 47,687,133 70,482,268
3,185,864,846( 4,399,861,852| 6,302,246,728| 7,451,137,423
133,442,013 203,405,836 89 851,742 361,895,823 364,887,906 337 727,941
a

a a a

a a 1,646,089,362 1,568,022,225| 1, 555 022,655

229,531,857 304,545,105 487.606.641 636,799,100 630,886,313 '596.642,699
34,377,505 51,016,097 61,740,658 74,753,629 70,177,437 64,167,032

960,057,247 1,295,070,787| 1,694,207,214| 1,861,410,591| 1,863,583,601| 1,732,674.525
36,266,412 62,042,178 79,301,193 90,836,614 77,153,861 6

6,184,439,289| 8,754,834,077| 12,011,213,880| 15,592,440,205 15,290,803,666| 14,802,520,305

b
-
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a a
263,846,799 205,959,201
25,400,515 25,341,584
1,050,048,675) 861,523,862
6,846,585 26,218,469

6,931,394,187| 5,459,341,208

| T i
S
O | WO

e District—Da|llas—
43,171,694 35,460,095
34,641,051 28,911,392

1,743,402,700| 1,401,169,882
142,061,819, 108,065,512,

241,650,309

100,828,000

I 246 139 725' 1,051,135,777

14,818,879 11,889,995

a a
31,907,778 25,922,548
104,773,164 96,808,976

Total (10 citles).... 3,727,272,991| 3,101,842,486

41,840,979 74,429,043 76,981,831 97,763,410 94,312,924, 84,936,476
39,415,845 75,506,339 96,974,276 113,183,692 103,414,000 ,736,000
1,381,360,860( 1,803,330,859| 2,122,364,049| 2,881,787,579| 2,783,610,484| 2,651,392,000
122,988,459 207,711,013 208,613,604 324,538,201 295,164,967 254,780,035
278,396,143 380,876,507 520,252,889 744,516,447 729,207,147 656,641,904
119,756,000 132,167,000 179,440,200 284,292,000 308,486,000 440,218,000
1,008,516,606' 1,385,063,619! 1,676,248,710| 2,008,863,851| 1,825,696,257, 1,872,575,124
12,726,905 23,383,175 35,361,870 42,640,653

a a a 33,302,527
27,723,000 52,992,000 100,312,041 130,005,246 133, 219,435
117,848,311 170,470,477 237,800,692 290,465,601 297,809,785 281,789,584

3,150,573,108| 4,305,930,032| 5,344,350,252| 6,951,359,107| 6,633,536,743| 6,558,572,517

SO R0 = N

O| 0W AOON DO

olios ooovhing

1 U S s

Twelfth Federal Referve | District—San |Francisco—
Wuhlnxton—Bemnx am . . 18,315,353

Seatt 984,977,931
267,299,000

20,692,540 33,466,194 50,040,884 47,274,000 42,524,000 46,641,000
1,141,237,255| 1,563,461, 1,997,926,280| 2,653,702,788| 2,542,920,892| 2,366.923.226
285,351,000 630 560,737,000  '677,345.000|  704,091.000| 663
22,906,861 60,000,038 87,403,918 81,862,225
42,037,589 72,789,413 75,070,229 67,270,426 63,271,668
6,812,575 26,603,724 25,408,725 26,000,750
895,782,665, \312 2,074,370,046! 1,985,688.,152| 1978.932.067
24,428,708 8.7 82 968 3 97,404,763 95,237,040 86,612,536
480,082,538 715, 077,670 1,035,216.750|  953,583,888|  924.051.647

a a a 35,368,955
99,607,969 156.930.482 243,368,000 196,964,000 53,160,900
35,791,607 48,426,908 75,984,675 69,675,323 67,109,144

162,840,991 200,954,406 232 253,785 255,711,123 264,618,148 263,145,486

a a 202,467,913 227,342,851

156,230,105 272,436,183 365.062.994 6 427,047,254

a a a 10,825,705,000
20,572,371 30,577,718 50,561,882 49.969,
a a a 614, 1,046,040,933
160,692,209 240,082,609 293,876,641 359,077,275 350,
37,658,984 41,590,830 49,565,876 54,163,780 57, 372 '651
323,537,317 389,910,876, 354,648,306 ,181, 387,204,230 400,244,548
a a 276,387,907 301,403,758 292,706,408
5,053,860,846( 7,142,1590,353| 9,558,593,667| 10,938,051,445| 11,491,219,372| 10,117,987.269
83,484,854 132,151,816 157,352,616, 190,592,939 4 282 14 528
56,237,798 86,054,117 104,427,920 106,813,576
46,204,011 82,058,604 102,745,953 104,376,297
Santa Rosa. a a a a a a 27.204.797
Btockton 65,025,016 52,278,639 +24.4 60,161,524 81,320,606 108,272,700, 135,379,700 135,736,100

Total (22 citles) 9,925,224,302| 8,254,163,516| +20.2| 9,225,812,317| 13,341,600,916| 17,482,397,665| 31,827,014,769| 32,717,053,551| 29,472,714,909
Grand total (172 oftles) (261,364,859,877|241,352,499,718| +-8.3|256,634,294,429(409,568,489,920|542,243,060,904|726,884,632.647|633,872,155,470|555,109,075,670
Outelde New York 09.858,064,654! 83,938,505,968] +19.0! 96,495,830,6461146,298,095,9621195,133,532,784'249,642,350,486'242.144,679,206| 233,874 862,00

CANADIAN BANK CLEARINGS FOR THE LAST EIGHT CALENDAR YEARS.

Inc. or|
Year 1934 Year 1933 Dec. Year 1932, Year 1931. Year 1930. Year 1929. Year 1928. Year 1927.

T
SEEE
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549, 374,665 460,012,250

a
Arizona—Phoe! 105.253,879 77,699,146
Callfornla-—Bakemfleld 45,617,585, 33,651,727
Berkeley 212,965,852 149,560,432

a a
137,205,788 138,258,182

a a
24,924,181 19,130,473

a a
128,611,941 128,143,615
31,966,365 30,878,662
237,276,460 165,144,325

a a
5,475,265,205| 4,684,614,157,

95,221,099 75,193,514
52,006,573 45,948,070
a a

-+
+
-+
-+
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4,072,710,626| 5,134,895,419| 6,036,838,536| 7,721,361,164| 7,674,586,731| 6,484,586,731
3,970,526,109| 5,773,473,678| 6,917,957,798| 8,279,414,820| 8,072,843,473| 6,771,872.659
1,970,176,565| 2,253,265,5642| 2,517,469,597| 3,393,330,677| 3,443,151,987| 2,794.527.877
636,113,008 815,227,626 014,132,520| 1,243,625,652| 1,100,937,564
227,999,783 323,349,843 372,586,710 443,895,304 431,183,371
210,822,180 285,395,664 339,596,344 375,097,862 361,754,002
115,174,903 150,986,611 174,720,945 197,539,725 185,679,424
190,818,350 247,414,617 310,976,401 350,828,242 337,854,407

258,189,363 319,979,949 451,865,100 697,716,733 666,517,374 380,
85,895,057 115,510,903 124,234,187 151,865,016 150,693,371 134,755,457
70,573,098 95,261,089 125,903,653 151,226,015 A 462,545
127,363,404 145,511,214 168,006,976 183,916,716
194,556,920 231,243,017 296,550,901 358,082,727
177,159,334 193,486,878 252,891,214 341,917,650 312, 089 792
17,380,404 21,015,875 26,763,125 35,403,096 38,728,824
17,284,264 20,813,263 29,064,091 38,807,465 40,772,004
73 352,974 80,784,763 117,776,087 146,732,755 138,787,497 109,929,060
38,151,255 59,359,874 72,492,575 73,610,635 69,893,412
48,801,243 58,149,011 76,811,637 72,529,308 ,609,
34,737,532 43,514,483 52,807,241 59,588,922 51,979,079
23 365,496 31,111,821 43,641,532 52,236,137 44,774,994
9,589,500 12,319,717 17,302,533 26,445,424 26,802,962
30, 217 665 47,057,616 51,283,226 49,138,361
28,246,454 092 45,958,555 54,664,850 50,623,174
43.767.026 63,411,042 71,102,678 66,300,152
117,006,345 214,689,007 303,189,777 280,032,888
14,343,182 22,887,312 27,389,870 25,131,848
35,940,771 51,039,289 53,623,914 49.386.221
27,468,131 35 591,744 44,029,368, 46,678,714 46,174,083 42, 9
22,190,244 27,278,586 32,213,088 41,710,000 43,568,049 41,681,478
20,037,081 25, 489,520 36.465,041 42,932,463 37,854,684 35,930,08‘
24,215,204 36,319,005 57,857,754 mmmm——— e N

Total (32 citles) 15,065,536,3831 14,720,600,993] +-8.5! 12,000,613,409! 16,843.377.545! 20.004.909.690| 25.085.039'125| 24,556,298,549 20,566.490,856

a Now refuses to report clearings. b Clearing House not functioning at present. c Six months' figures. d Eight months’ figures. e Three months' figures. f Two
months’ figures. n No clearings reported since June, there having been only one bank open since that time.

$ 3
5,643,5622,458 4,916,531,044
4,653,226,857| 4,249,531,044
2,676,160,032 2,807,734,669

755,532,352 5,703
219,608,923
200,669,727 4,
110,685,559 100, 859 482
191,235,709 175,111,440
256,392,620
74,776,201
69,300,609
. 116,906,848
189 164,864 173,437,238
181,277,354 170,858,647
15,458,937 14,533,360
20,785,709 17,301,730
65,343,280 59,600,607
24,740,854 25,548,000
38,456,442 36,878,757
32,061,443 26,551,154
25,028,252 21,278,151
10,988,541 0,819,336
30,920,440 27,848,985
28,628,148 27,452,933
50,268,751 43,365,052
104,459,994 106,323,870
14,357,763 12,108,242
34,001,249 31,667,841
26,825,520 25,953,783
22,589,084 21,461,348
20,886,635 18,781,335
36,470,130, 26,470,127

L+++ift+ig
< DD b et 0 s D

-
0089 53 1 50 03 00 20 69 S 10 35 00 89 53 00 1=t i 1 bt 0 A 1 1 DO ST 3 0 1k~ 1 0

I U A B

NEawSEmarEoNSkuoSansoak

-+
SO -

gitized for FRASER
tp://fraser.stlouisfed.org/




Volume 140

Financial Chronicle

207

Budget Message of President Roosevelt—Estimated Government Expenditures in
Fiscal Year 1936 $8,520,000,000—Deficit for Year Figured at $4,528,000,000—
Increase of $3,152,000,000 in National Debt Will Bring Total Debt to $34,239 000,-
000—Expenditures for Recovery and Relief in 1936 Placed at $4,110,000,000—
No New Taxes Proposed—Extension of Miscellaneous Tax Beyond Date of Expira-
tion Recommended—Increment on Gold Resulting from Reduction in Weight

of Dollar

The estimated expenditures of the Federal Government
in the fiscal year 1936 are placed at $8,520,413,609 in the
annual budget message of President Roosevelt submitted
to Congress on Jan. 7. Of this amount, said the message,
$3,938,000,000 are for regular purposes, and the remainder
for recovery and relief. The total receipts for the year are
estimated at approximately $3,992,000,000, says the mes-
sage, which adds that “when $570,000,000 of estimated pro-
cessing taxes are deducted from this amount, there will
remain for general purposes $3,422,000,000.”
also says:

The message

The estimated expenditures for recovery and relief during 1936 are
placed at $4,110,000,000, excluding $472,000,000 for the Agricultural
Adjustment Administration. I recommend.that $4,000,000,000 be appro-
priated by the Congress in one sum, subject to allocation by the Executive,
principally for giving work to those unemployed on the relief rolls. An
estimate of expenditure covering this amount is included in the budget. . . .

If the estimates submitted in this budget are approved, and if the expen-
ditures for which authorization is asked are made in full, the deficit,
including statutory debt retirements, will amount to $4,528,000,000 for
the fiscal year 1936. The national debt will be increased during this
year by approximately $3,152,000,000, thus bringing the total debt up to
$34,239,000,000. But this increase, as I have pointed out, will be due
solely to continued relief of unemployment.

The total estimated expenditures of $8,520,413,609 for 1936
compare with §8,581,069,026 for 1935 and $7,105,050,085 in
the fiscal year 1934. The 1936 deficit of $4,528,508,970 con-
trasts with $4,869,418,338 in 1935 and $3,989,496,035 in 1934.
The estimated increase in the public debt in the several
years is $3,152,189,782 in 1936, $4,033,492,460 in 1935, and
$4,5614,468.854 in 1934—the public debt advancing in 1934 to
a total of $27,053,141,414, in 1935 to $31,086,633,874, and in
1936 to the new high figure of $34,238,823,656. In his budget
message the President makes the statement that despite the
substantial measure of recovery achieved since his budget
message of a year ago; “unemployment is still large.” “The
States and local units now provide,” he says, “a smaller
proportionate share of relief than a year ago, and the Fed-
eral Government is therefore called upon to continue to aid
in this necessary work.” “For this reason,” he adds, “it is
evident that we have not yet reached a point at which a
complete balance of the budget can be obtained.” Among
some of the principal increases in the major expenditure
items for 1936, the President cites the restoration of the
final 5% of the 159 salary reduction which he says amounts
to about $40,000,000 for the regular departments and estab-
lishments, exclusive of the postal service. The latter sery-
ice, he goes on to say, requires an additional sum of
$25,000,000 for this purpose. The expenditures for national
defense, the message says, have been increased for 1936
over 1935 by $180,000,000, and veterans’ pensions and other
requirements have been increased by about $130,000,000.

The President states that “while I do not consider it
advisable at this time to propose any new or additional taxes
for the fiscal year 1936, I do recommend that the Congress
take steps by suitable legislation to extend the miscellaneous
internal revenue taxes which under existing law will expire
next June or July, and also to maintain the current rates of
taxes which will be reduced next June. I consider that such
taxes are necessary to the financing of the budget for 1936.”
The continuation of the three-cent postage rate is also
recommended. The message deals with the economic situa-
tion, and states that “business was substantially more active
during the fiscal year 1934 that either of the two preceding
fiscal years. Along with the budget summary and sched-
ules accompanying the message is included a table showing
the increment on gold resulting from the reduction in the
weight of the gold dollar, which we give herewith :

INCREMENT ON GOLD RESULTING FROM REDUCTION IN WEIGHT
OF THE GOLD DOLLAR

1935
$1,100,000

1934
$2,811,375,756.72

Receipts.

Expenditures:
Exchange stabilization fund. ...
Melting losses, &¢
Payment to Federal Reserve
banks for industrial loans. _ . _

2,000,000,000.00
$1,500,000

64,299,557
$65,799,557

$3,000,000
75,000,000
$78,000,000

Total expenditures. $2,000,000,000.00

$811,375,756.72

Net receipts
Net expenditures

$65,799,557 | $76,900,000

Incidentally, a Washington dispatch, Jan. 7, to the New
York ‘“T'imes” observed:

The budget report submitted to Congress to-day by President Roosevelt
estimates that during the current fiscal year the Treasury expects to turn
over $75,000,000 of gold profit to the Federal Reserve banks in the prosecu-
tion of their direct loans to industry, and $64,299,557 in 1936.

This is the only use the Government is making of the profit on gold,
except through the stabilization fund, it having agreed to advance to the
Federal Reserve banks, in exchange for stock holdings in the Federal
Deposit Insurance Corporation, an amount equal to that which the banks
employ out of surplus in carrying on these loan activities.

The Loans to Industry Act restricts the loans of this type by Federal
Reserve banks to an outstanding total at any time of $380,000,000.

President Roosevelt’s budget message follows:

BUDGET MESSAGE OF THE PRESIDENT
To the Congress of the United States:

The budget of the United States Government for the fiscal year ending
June 30 1936, of which this message is definitely a part, is transmitted
herewith for your consideration. It deals principally with the moneys
carried in the general and special accounts of the Government, which con-
stitute the great bulk of the general fund, as this fund is shown on the
first page of the daily Treasury statement. The remainder of the general
fund consists mainly of moneys carried in trust accounts, which are not
strictly Government moneys, and therefore enter only incidentally into the
financial picture presented by the General Budget Summary.

Review of the Fiscal Year 1934

The total expenditures of the Government for the fiscal year ended
June 30 1934, as shown in the General Budget Summary and supporting
schedules, amounted to $7,105,000,000 in round figures. Of this amount,
the sum of $1,086,000,000 was spent for the operation and maintenance
of the regular departments and establishments of the Government, $556,-
000,000 to meet veterans’ pensions and benefits, $757,000,000 for interest
on the national debt, $360,000,000 for statutory debt requirements, and
$63,000,000 for tax refunds, making in the aggregate $2,822,000,000. The
remainder of the total expenditures for that year, amounting to $4,283,-
000,000, was spent for recovery and relief. It will be seen that this amount
was expended approximately as follows: <

000

Reconstruction Finance Corporation.

{584,600,000
Miscellaneous

- 1158,600,000

$4,283,000,000

A part of this expenditure of $4,283,000,000 for recovery and relief is
rcpayable ; indeed, substantial repayments have already been made to the
Government. Loans amounted to $732,000,000, and subscriptions to capital
stock and preferred shares to $826,000,000, making a total of $1,558,000,000
which may be regarded as repayable expenditures made during the fiscal
year 1934. The part regarded as non-repayable totals $2,725,000,000. This
sum has been spent mainly for grants, aids, public works projects, and
administrative expenses.

The total receipts of the Government for the fiscal year 1934 reached
in the aggregate $3,115,500,000. Of this amount $2,640,600,000 came
from internal revenue, $313,400,000 from customs, $152,000,000 from
miscellaneous revenues, and $8,900,000 from receipts due to the realization
upon assets. Income tax supplied $818,000,000 of internal revenues; mis-
cellaneous taxes (e.g., estate, capital stock, liquor, tobacco, stamp and
excise taxes), $1,469,600,000, and processing taxes, $353,000,000. Since
the processing taxes are appropriated for the use of the Agricultural Adjust-
ment Administration, their total should be subtracted from the aggregate
receipts shown above in order to arrive at the general receipts of the
Government.
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