The Financial Situation

HE financial community, after a few weeks of
somewhat greater cheerfulness, has again fallen

into a distinctly dejected frame of mind. This
change of feeling on the part of bankers and others
is in part a result of direct causes and in part an out-
growth of the difficulties in the path of industry and
trade generally. There is widespread disappoint-
ment over the fact that the authorities in Washing-
ton are showing no better understanding of the
problems by which the country is faced. Instead of
having reached a position in which at least a sub-
stantial part of the doubt and uncertainty surround-
ing many phases of business have been eliminated,
as some had hoped would be the case by this time,
business leaders in almost all branches find no clearer

What Will the President Do?

T is none the less quite clear that the elections are
almost certain to return a Congress out of which
will grow a number of very unwise and most extreme
proposals which will be able to summon strong sup-
port. The uncertainty and doubt so widely felt at
this moment are largely the outgrowth of a feeling of
considerably less assurance concerning the attitude
of the Administration toward such proposals than was
the case a few weeks ago when there was much in-
sistence that the President had “turned to the right.”
It is fairly generally conceded that the President still
enjoys sufficient prestige and influence among the
rank and file of the people of the country to prevent
great harm being done by the incoming Congress.

indications than heretofore

He, of course, already

of greater sanity in the man-

has ample authority under

agement of our national
affairs. Moreover they are
not at all certain that there
will be much vigorous op-
position offered by the Ad-
ministration to many un-
sound proposals of both a
legislative and an adminis-
trative sort which are cer-
tain to push their way to
the fore within the next
few months.

Pre-election Worries

N part, this state of un-
certainty is at present
perhaps unavoidable. At
least it nearly always ac-
companies periods just prior
to national elections and
the beginning of a Congres-
sional session, particularly
of anewly elected Congress.
But much of the present
uneasiness need not, exist,
and would not exist, if the
powers that be in Washing-
ton had given evidence of
having learned lessons that
the experience of the past
year or more ought to have

A Solemn Warning

If the Government continues to build or to
finance the construction of electric systems
duplicating existing facilities, no one can be
sure of the value of 909 of existing securities
of electric utility operating companies.

Such in effect is the solemn warning of
Wendell L. Wilkie, President of the Common-
wealth & Southern Corporation, delivered in
the course of an address before the Invest-
ment Bankers Association.

Here are some of the facts marshaled by
Mr. Wilkie in support of his denunciation
of the whole Tennessee Valley Authority
experiment:

The TVA is required to pay taxes in the
amount of one-tenth of those levied upon its
competitors.

Municipalities desiring to buy energy whole-
sale from the TVA are subsidized to the extent
of 309 of the cost of the construction of
transmission and distribution systems.

TVA employees and all its freight shipments
are moved on the railroads at greatly reduced
rates.

All TVA mail is franked.

The TVA is financed with public funds ob-
tained at rates of interest made exceedingly
low by reason of the credit of the Govern-
ment.

“Apply these differentials to electric operat-
ing companies and you will find their rates
much below the TVA rates,” Mr. Wilkie finally
concluded.

We cannot do better than to commend
these facts to our readers for their careful
contemplation, and to remind them that ac-
cording to repeated reports the Administra-
tion is considering a much wider application
of such policies.

existing law to reshape his
own policies in a way to
afford great relief and en-
couragement to business.
The trouble lies in the fact
the business community,
which in part at least had
been growing somewhat
more hopeful concerning
future Administration poli-
cies, appears, and with
good reason, to feel much
more dubious about the
course that actually will be
pursued by the President
in these circumstances.
There is a marked dearth of
evidence that he is pre-
pared to “go to the mat”
with a strong leftist insur-
gency on any of the ques-
tions that are likely to be
at issue. There is far too
much to suggest that he
will, when faced with this
situation, again seek to
compromise his way out of
his difficulties, with the
result that very unwise
legislation may find its way
to the statute books, and

taught them so well, As far as the elections them-
selves are concerned, the developments of the past
sixty days, if current indications can be trusted, are
on the whole heartening. The extremists among the
extreme radicals and their programs appear to have
lost caste. It is generally agreed that the President,
as the leader of the Democratic Party, has felt him-
self considerably embarrassed by the situation result-
ing from the Sinclair candidacy in California, and
accordingly has taken steps to dissociate the national
organization of the party from the so-called Sinclair
movement. It is also widely believed that the Ad-
ministration some time ago grew uneasy about the
strength that might be shown by the more extreme
radicals in the next Congress, and has accordingly
been inclined to be more cautious in its attitude
toward some of the more violently radical proposals
that come to the front from time to time.

Administration policies presently take on the char-
acter of a hodge-podge combining many of the least
desirable elements in the whole New Deal program.

More Labor Troubles

HE aspect of the situation giving most uneasiness

at present is its labor relations. The difficulties

that during the past week led to the closing of all the
stores of the Great Atlantic & Pacific Tea Co. in
Cleveland appear to be spreading to other sections

and to other enterprises of a similar sort. At various
other points less dramatic labor difficulties are being
encountered. Ominous rumblings are again being
heard from the headquarters of the unions. The
efforts of the President to arrange a general truce
between employers and their employees has come to
naught, and there are at present no indications that
they will do better in the future. Apparently the
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Administration has come belatedly to realize that
its interpretation of the labor provisions of the Na-
tional Industrial Recovery Act has but a feeble legal
leg on which to stand. It is in consequence hesitant
about trying to enforce a number of its own rulings.
Business naturally has no cause to complain if those
whose duty it is to administer the Recovery Act have
now become more rational in their ideas and
policies. The trouble is that organized labor by
these very rulings, now apparently being repented of
in Washington, as well as by sundry other acts of
the Administration, has been led to expect a great
deal more than the Government at Washington is
prepared to deliver. The result inevitably is dis-
satisfaction, discontent and a disposition on the part
of the majority of the unions to make trouble, the
more s0 since, as always, there is no lack of trouble
makers among them ready to incite imprudent
action.

But it is not only costly strikes and the like that are
now feared. Organized labor, which in this country
has always exerted itself to obtain higher wages and
shorter hours, has been encouraged in its insistence
that shorter working hours and higher wages furnish
the key to prosperity. It is not strange therefore that
the 30-hour week movement is again gaining real
headway, and is attracting followers from many groups
not directly connected with organized labor. Nor is
it a cause for surprise, in view of labor’s dissatisfac-
tion with the results of Section 7-A of the NIRA,
that danger of another Wagner Labor Bill is definitely
raising its head. Business men find it difficult not
to foresee a situation early in the year where very
earnest and vigorous action on the part of the Presi-
dent may be required to prevent legislation of this
harmful sort from reaching the statute books. Mean-
while, reports are persistent that the President’s
advisers, far from realizing the need of undoing the
damage caused by their labor policies of the past,
are inclined to condone if not to approve the general
idea that the increasingly severe pressure upon them
in respect to relief can best be lightened by further
curtailment of hours and increase in hourly wages.
This, despite that unemployment is estimated by both
the American Federation of Labor and the National
Industrial Conference Board to be greater at present
than a year ago, long before most of the codes had
been adopted.

Unemployment Insurance

ATURALLY the reports that have been coming
from Washington indicating that the Adminis-
tration is insistent upon various schemes loosely
termed social insurance, including unemployment in-
surance, have not helped to allay uneasiness produced
by factors such as those just outlined. The realist
familiar with conditions in this country is likely to be
unable to summon much faith in the wisdom or the
feasibility of any programs devised by the visionaries
in Washington for the purpose of providing old age
pensions and health insurance. The hazards of any
such plans are too obvious. As to employment insur-
ance, it could, and probably would, if tried in any
Iarge way at the present time, do about as much as
anything else to bankrupt both the Government and
industry. Until American industry has dependable
assurance that it is not presently to be heavily bur-
dened with such impracticable and costly schemes,
there is no use expecting growth of real confidence.
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The facts that have already been outlined are the
more depressing to the thoughtful business man by
reason of disquieting rumors and reports from Wash-
ington about the attitude of the Administration con-
cerning prices and production. It is said in well-
informed quarters that the President is being strongly
advised by influential groups to prevent industry from
raising prices to recover cost burdens added by gov-
ernmental policies, and in some instances perhaps to
stimulate price reductions. Such advisers are de-
picted as being well aware that a course of the sort
they urge might very easily lead to a great many
failures throughout the business community. They
are, however, said to be telling the President that
he ought not to permit such considerations to deter
him, since a development of that kind would be
helpful in that it would eliminate marginal or weak
concerns which we could well afford to lose. The
inability of the consumer to take up goods now being
offered at profitable prices is being convincingly
demonstrated by trade reports, and by earnings re-
ports for the third quarter of this year which certainly
are not heartening reading. Prices are thus already
under pressure as a result of economic factors and it
would not require much effort on the part of the
Government to induce a wave of severe price cutting.

Incredible Advice

AI‘ almost any other time, and with any other

Administration at Washington, it would be sup-
ply unbelievable that responsible public officials and
advisers would offer any such counsel to the Presi-
dent. Yet few in present circumstances are prepared
to disregard these reports which come with apparent
authenticity. We have no way of knowing, let it

be promptly added, to what extent such views are
shared in Washington, and neither apparently has
the business community. Nor can anyone say what
the likelihood is of the President’s accepting such

advice as this. The uncertainty of the position of
the Chief Executive in these matters is perhaps less
unsettling than the plain evidence that he agrees
with the amazing philosophy of his advisers, but it is
far from helpful none the less.

Somewhat akin to all this are those other persistent
reports that the authorities have reached a decision
that the Reconstruction Finance Corporation, after
having become deeply involved in a number of weak
railroad properties, is now about to withdraw largely
from the field of railroad financing with the expecta-
tion that needed reorganization of a number of finan-
cial structures will thus be precipitated. Here again
no one is able to vouch without reserve for such re-
ports. There is much about them that causes the
prudent man to hesitate to accept them. Yet they
have been sufficiently credited during the past week
to cause marked weakness in railroad securities. Of
course readers of these columns need hardly be re-
minded that it is one thing to permit nature to take
its course in obliging over-bonded railroad companies
to readjust their indebtedness, and quite another to
help railroad labor to fasten unbearable burdens upon
the roads and in other ways render railroad opera-
tions extremely difficult, and then to suggest that
the companies take care of themselves. Nor need
railroad stockholders be told what the effect of past
RFC loans to obviously over-indebted railroad /com-
panies has been upon the value of their holdings of
the junior issues of these corporations.
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Public Works Program

lN other directions, too, the news from Washington

has been disquieting. - Half-denials, which are
never very reassuring, have been made of widely pub-
lished reports of public works plans involving outlays
amounting to $12,000,000,000 during the next few
years. That the Federal Reserve Board should have
advised the President, as reported, that $12,000,000,-
000 lay idle in the banks and could well be employed
in this way, is difficult to credit even in these times.
Yet reports to this effect were carried in the conser-
vative New York “Times.” The ruling of the Comp-
troller of the Currency permitting National banks to
make-so-called industrial loans to one borrower in
amounts in excess of 109, of the capital and surplus
of the bank, provided such bank has a proper commit-
ment from a Federal Reserve bank or the RFC, was
not calculated to eliminate the misgivings about bank-
ing sanity that have been produced by the loose talk
of the recent past. The President during the week
again reiterated his intention of raising prices, a state-
ment hardly consistent with other reports from Wash-
ington, unless it be assumed that what the President
intends to do is to raise certain prices while at the
same time encouraging reductions in other prices.
There is perhaps some warrant for so interpreting
the confused reports on the subject, but the uncer-
tainty surrounding the whole situation is meanwhile
proving very troublesome.

At the beginning of this discussion we observed
that uncertainty and concern are usual in this country
just prior to national elections and during the few
months immediately preceding the first session of a
new Congress. It is but natural that all this should
be conspicuously true this year. It may prove that
the gloom which has again descended upon the business
community is unwarranted. A good many of the
acts of the Administration, and some of its omissions,
during recent, weeks are doubtless to be traced to the
coming elections and to estimates of the general
temper of the next Congress. The one thing that can
be definitely assumed is that the course of the Ad-
ministration during the next few months will be
shaped with the Congressional situation in mind.
The results of the elections will be known in a few
days. Although the general nature of the returns
is widely assumed to be a foregone conclusion, the
actual counting of the votes will probably do a good
deal to clarify the atmosphere and release pronounce-
ments that are now being delayed. At least a more
definite basis for appraising the basic nature of the
problems of the coming winter will thus be furnished.
It is, accordingly, to be expected that the next week or
two will afford some relief from existing uncertainty.

The I. B. A. Convention

HE annual convention of the Investment Bankers

Association which was held at White Sulphur
Springs during the past week was much less spectacu-
lar than that of the American Bankers Association
during the preceding week. A number of notable
addresses, however, were delivered and other im-
portant business transacted. The facts will be fully
presented in a subsequent issue of the ‘“Chronicle.”
Suffice it here to call attention to the remarkable
prediction of extreme inflation by Professor Kem-
merer, further and pointed discussion of the Securities
Act of 1933, and the strong and well warranted dis-
cussion of the operations of the Tennessee Valley
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Authority. The latter we have already briefly
referred to.

Chronicle

The Federal Reserve Bank Statement

HE Federal Reserve figures for the week ended

Oct. 31 are set apart from the ordinary run by
the appearance -among them of an item of $845,000
surplus (section 13b). The significance of this item
is that the Secretary of the Treasury has paid to
three of the regional banks this sum of money to
enable them to make industrial advances in accord-
ance with legislation enacted at the last session of
Congress. The banks receiving these funds from
the Treasury were Atlanta, $378,000; Minneapolis,
$252,000, and Kansas City, $215,000. The law en-
titles the Reserve Banks to apply to the Treasury
for payments of this character, and against them
the regional banks pledge their Federal Deposit In-
surance ‘Corporation stock, promising to turn over
to the Treasury any receipts on that stock and, in
any case, 2%. The Federal Reserve banks had to
invest 50% of their surplus in FDIC stock, and
with the rest they were directed by Congress to
make the so-called direct loans to industry. The
twelve banks combined up to October 31 had made
only $6,149,000 of these loans and had commitments
to make only $3,218,000 more, but these three banks
apparently believed that it was not wise to dig any
further in their surplus to carry on this type of
lending and hence they have obtained what amounts
to a loan from the Treasury.

Changes elsewhere in the Federal Reserve weekly
statements border on the routine. Federal Reserve
credit in use was $3,000,000 higher, but the system’s
portfolio was unchanged. Because of the month end,
the circulation of currency increased $18,000,000 net,
with Federal Reserve notes in use up $5,265,000 and
Treasury and national bank currency up $5,000,000.
Federal Reserve bank mnote circulation dropped
$459,000 more. In spite of the expansion in cur-
rency circulation, member bank reserve balances in-
creased $21,000,000, the additions to reserves com-
ing from the $19,000,000 decline in Treasury cash
and deposits with the Federal Reserve, the $3,000,000
reduction in non-member deposits, the $3,000,000 in-
crease in Federal Reserve credit, the $5,000,000 gain
in Treasury and national bank currency and the
$9,000,000 upturn in the monetary gold stock. Gold
certificates deposited with the Federal Reserve were
$619,000 lower, probably owing to the payments by
the Treasury on industrial advance account above
referred to.

Loans and investments of the reporting New York
banks increased $9,000,000, with security loans lower
by $18,000,000, other loans up $2,000,000, Govern-
ment direct obligations up $6,000,000 and fully
guaranteed issues up $19,000,000. The decrease in
security loans to brokers and dealers in New York
was $22,000,000. Net demand deposits rose $67,000,-
000, while time deposits declined $6,000,000.

Corporate Dividend Declarations

AVORABLE dividend actions the present week
were again a feature. Standard Oil Co. of New
Jersey declared an extra dividend of 25c¢. a share in
addition to the regular semi-annual dividend of 50c.
a share on the capital stock, both payable Dec. 15.
Timken Roller Bearing Co. declared an extra divi-
dend of 25c. a share, and the regular quarterly divi-
dend of 25c., payable, in both cases, Dec. 5; in the
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two preceding quarters 25c. per share was paid,
while in March last only 15¢. a share was paid.
American Chicle Co. announced an extra dividend
on the common of 50c. a share, together with the
regular quarterly disbursement of 75¢. a share, both
payable Jan. 2. Jewel Tea Co. declared 50c. a share
extra and the regular quarterly or 75c. on its com-
mon stock; the extra is payable Dec. 15 and the quar-
terly Jan. 15. American I. G. Chemical Corp. de-
clared initial dividends on its common class A and
class B stock of $2 a share on the former and 20c. a
share on the latter, both to be paid Nov. 8. Mont-
gomery Ward & Co. declared a dividend of $5.25 a
share on account of accumulations on its class A
stock, payable Jan. 2; the last regular quarterly pay-
ment on the issue was made April 1 1932, but on
Feb. 12 1934 paid $5.25 a share on account of accumu-
lations, and on April 2 and July 2 made payments of
$1.75 a share, also on account of acecruals.

The New York Stock Market

ITH no favorable news coming along for prices
to feed on, stocks have fluctuated in a very
narrow range this week. As before, the total volume
of dealings was at a very low level, with bonds show-
ing the same lack of orders during the week’s initial
session. As trading volume was running at the
500,000-share mark or less, no more business than one
large firm could handle by itself in a day, the mar-
ket’s trading facilities were being further reduced
through mergers, &c. The price of Stock Exchange
seats slumped to the $70,000 level. The one big piece
of news during the week came on Tuesday, after the
close of the market, when the United States Steel
Corporation announced that its operations for the
third quarter had resulted in a net deficit of
$9,826,767 before the payment of the preferred divi-
dend. Faintly declining prices attended and fol-
lowed the release of these earnings figures. Thurs-
day’s market was perhaps the most decisive in tone of
any during the week, as rail stocks generally, and
New Haven and Union Pacific particularly, were
assaulted and motors and metal stocks were lower.
With the quickening of the decline, volume of turn-
over on Thursday picked up more than 100,000
shares. The strike at the A. & P. stores in Cleveland
seemed to have a direct effect on that company’s
stock alone. Prices were moderately higher yester-
day in more active trading. Union Pacific had a
good rally.

Prices of listed corporate bonds did reasonably
well during most of the week, though the same could
not be said for the obligations of the United States
Government. Dealings in bonds on the New York
Stock Exchange on Monday totaled only $7,948,000,
the smallest volume for any session since August 20.
On that day Government issues scored small frac-
tional gains, but on Tuesday their course was down-
ward because of the appearance of stories from
Washington telling of gigantic spending programs
which the Administration was mapping out and of
the movement headed by Senator Pat Harrison to
put job insurance legislation through Congress early
in the session convening in January. Where the
volume of listed dealings in Government issues on
Tuesday was twice that of Monday, the Wednesday
total was four times that of Monday, and once more
the price trend was downward. Thursday also saw
a weak Government bond market. Home Owners’
Loan Corporation issues bore up well, partly on the
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strength of reports that a refunding operation would
be undertaken early in January. Some of the better
grade corporate bond issues ruled at or near their
best levels of the year, while foreign obligations were
inclined to weakness. Argentine and Uruguayan
bonds lost ground, and the Continental gold cur-
rency bonds were hesitant. The American Iron and
Steel Institute’s estimate was that for the week be-
ginning Oct. 29 steel-making operations were at
25.0% of capacity, a rise of 1.1 points, or 4.6% over
the previous week’s figure. Electric power output
for the week to Oct. 27 showed better than the usual
seasonal gain. It stood at 1,677,229,000 kilowatt
hours against 1,667,505,000 kilowatt hours in the
preceding week and 1,621,702,000 kilowatt hours in
the corresponding week a year ago. Car loadings
for the week to Oct. 27, according to American Rail-
way Association figures, were 624,252 cars, a de-
crease of 16,028 cars from the preceding week.

As indicating the course of the commodity mar-
kets, the December option for wheat in Chicago
closed yesterday at 9934c. against 9614c. the close
on Friday of last week. December corn at Chicago
closed yesterday at 777gc. against 743/c. the close
on Friday of last week. December oats at Chicago
closed yesterday at 511l4c. against 491/ c. the cloge
on Friday of last week. The spot price for cotton
here in New York closed yesterday at 12.30c. as
against 12.50c. the close on Friday of last week.
The spot price for rubber yesterday was 13.60c. as
against 13.87c. the close on Friday of last week.
Domestic copper closed yesterday at 9c., the same
as on Friday of last week.

In London the price of bar silver yesterday was
239 pence per ounce as against 23 13/16 pence per
ounce on Friday of last week, and spot silver in New
York at 53%4c. as against 53%5e. on Friday of last
week. In the matter of the foreign exchanges, cable
transfers on London closed yesterday at $4.981/ as
against $4.9714 the close on Friday of last week,
while cable transfers on Paris closed yesterday at
6.58%%4c. as against 6.6015c. on Friday of last week.

On the New York Stock Exchange 385 stocks
reached new high levels for the year, while 55
stocks touched new low levels. On the New York
Curb Exchange 18 stocks touched new high levels,
while 39 stocks touched new low levels. 'Call loans
on the New York Stock Exchange remained un-
changed at 1%.

On the New York Stock Exchange the sales at the
half-day session on Saturday last were 203,980
shares; on Monday they were 428,470 shares; on
Tuesday, 432,290 shares; on Wednesday, 416,800
shares; on Thursday, 541,090 shares, and on Friday,
651,120 shares. On the New York Curb Exchange
the sales last Saturday were 42,550 shares; on Mon-
day, 83,544 shares; on Tuesday, 97,490 shares; on
Wednesday, 83,520 shares; on Thursday, 109,150
shares, and on Friday, 129,145 shares.

The stock market for the week was again a very
dull and uninteresting affair, lacking in definite
trend and with prices at the close on Friday slightly
changed from a week ago. General Electric closed
yesterday at 1814 against 177 on Friday of last
week ; Consolidated Gas of N. Y. at 2594 against 26;
Columbia Gas & Elec, at 8 against 81/ ; Public Sery-
ice of N. J. at 3134 against 8114 ; J. I. Case Thresh-
ing Machine at 463 against 4534 ; International
Harvester at 3214 against 33 ; Sears, Roebuck & Co.
at 3914 against 393/ ; Montgomery Ward & Co. at
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2734 against 2714 ; Woolworth at 5014 against 50;
American Tel. & Tel. at 10975 against 11014, and
American Can at 101 against 101.

Allied Chemical & Dye closed yesterday at 1273/
against 1271/ on Friday of last week; E. I. du Pont
de Nemours at 9234 against 901%; National Cash
Register A at 16 against 1584 ; International Nickel
at 2234 against 2314; National Dairy Products at
1674 against 1614; Texas Gulf Sulphur at 3634
against 3614 ; National Biscuit at 2654 against 2654 ;
Continental Can at 58 against 5714 ; Eastman Kodak
at 10515 against 10334 ; Standard Brands at 18
against 1914 ; Westinghouse Elec. & Mfg. at 303/
against 3034; Columbian Carbon at 6814 against
6714 ; Lorillard at 1814 against 181/ ; United States
Industrial Alcohol at 3754 against 3684 ; Canada
Dry at 141 against 15; Schenley Distillers at 247
against 23, and National Distillers at 2214
against 2134,

The steel stocks again show losses for the week.
United States Steel closed yesterday at 3174 against
3214 on Friday of last week; Bethlehem Steel at
2594 against 247 ; Republic Steel at 1134 against 12,
and Youngstown Sheet & Tube at 1575 against 1614,
In the motor group, Auburn Auto closed yesterday
at 2414 against 24 on Friday of last week; General
Motors at 2934 against 29; Chrysler at 34 against
3434, and Hupp Motors at 235 against 234. In the
rubber group, Goodyear Tire & Rubber closed yester-
day at 21 against 2014 on I'riday of last week ; B. I.
Goodrich at 934 against 914, and United States Rub-
ber at 16 against 1514.

The railroad shares are irregularly changed for
the week. Pennsylvania RR. closed yesterday at
2214 against 2214 on Friday of last week; Atchison
Topeka & Santa Fe at 5214 against 5174 ; New York
Central at 2034 against 21; Union Pacific at 1011/
against 100; Southern Pacific at 1714 against 1734 ;
Southern Railway at 16 against 1614, and Northern
Pacific at 181 against 1834. Among the oil stocks,
Standard Oil of N. J. closed yesterday at 4074
against 3935 on Friday of last week; Shell Union
0Oil at 614 against 614, and Atlantic Refining at 24
against 23145, In the copper group, Anaconda Cop-
per closed yesterday at 1014 against 1015 on Friday
of last week ; Kennecott Copper at 1634 against 17;
American Smelting & Refining at 35 against 347,
and Phelps Dodge at 137 against 137.

European Stock Markets

HE one feature at all encouraging in the per-
formance of the chief Buropean markets this
week was the behavior of prices on the London ex-

change. Changes in trade conditions were so small
and rare as to be without important influence on the
trend of the securities market abroad. What did
have the most direct effect on the direction of prices
was the recurrence of political uneasiness in France
and Belgium. The critical period for the Cabinets
in I'rance and Belginm found reflection in the ex-
change rates of the French franc and the belga, and
on the Paris Bourse the price of rentes as well as
of leading industrial and banking issues was lower,
the former on the political situation, the latter on
rumors of impending cuts or omissions in dividend
payments. Adding to the depression of French secu-
rity prices was the Government’s fresh announce-
ment that it was prepared to send troops into the
Saar to head off a Nazi putsch before or during the
January 13 plebiscite. Tension in Germany was at
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once heightened, and the uncertainties were aggra-
vated by the indication that Marshal Petain, Min-
ister of War, would ask for an 800,000,000 franc
increase in the 1935 military budget over the figure
decided upon several months ago. In this state of
affairs ‘Continental securities were on offer and the
movement of capital was again toward London,
where it was finding haven in British Government
issues and in the better grade stocks. Trading in
London and Paris, of course, was suspended on
Thursday in observance of All Saints Day.

On Monday the Stock Exchange in London had
several features, including British funds, which set
new high records once more; iron, coal and steel
shares and, in particular, Whitehead Iron and Steel
stock, which ran up 21s 3d to 98s 9d on news of
remarkably improved business in the last half year.
London prices were noticeably firmer again on Tues-
day, with the conversion loan in the van. Bill rates
fell again, causing attention to center on other in-
vestments. Iron and steel shares continued their
advance, accompanied this time by the brewery is-
sues. Gold mining stocks were better on the ending
of the liquidation in Kaffirs. The same issues that
had monopolized trading interest earlier in the week
claimed it again on Wednesday. British funds estab-
lished new high prices again, and irons, coals, steels
and breweries were sought after. Leading rubber
plantation shares had sizable setbacks on the failure
of the international committee to agree on the quota
to be enforced from January 1. Business was in
small volume on the holiday eve. Leading issues
were quiet and irregular yesterday, but German
bonds rose steeply on the exchange agreement.

Paris trading began the week on a mildly hopeful
note after the Radical Socialist congress at Nantes
had seemed to promise continuation of the political
truce, but not long after the market opened prices
started to head downward and by the end of the day
eood sized losses had been registered, particularly
among the banks and electricals. It was reported
that Distribution d’Electricite would increase its
capital by a further issue. Tuesday was another
gloomy day for the Paris market, with French issues,
including rentes, lower and international stocks
somewhat better. Banque de Paris et des Pays Bas
dropped 6% on unfavorable dividend reports, and
Trans-Atlantique, which had not been quoted for
several weeks, reached a new low at 16 franecs. - The
tendency of prices on Wednesday was again toward
lower levels, the brief rally in rentes not being im-
portant enough to change the general tone. The
dulness and heaviness were attributable in part to
the month-end settlements, which entailed heavy
losses for many security holders, as October was a
bad month for prices. With political difficulties
overhanging, security prices were soft yesterday.

Bond prices on the Berlin Boerse were firmer dur-
ing the week than stocks. On Monday coal shares
led the downturn because of the adverse effect on
them of the levy on the industry for the production
of synthetic motor fuel. Bonds were steady to higher
in dull trading. While bonds were moderately firm
on Tuesday, it was the turn of potashes to experi-
ence the heaviest losses. Lignites were a shade
firmer. The better feeling on the Boerse on Wednes-
day was laid to the good impression on financial and
industrial circles left by Dr. Schacht by his speech
at Weimar on Monday. Electricals and heavy in-
dustry issues were the firmest groups on Wednesday.
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Dealings on Thursday were distinguished largely by
their smallness, prices generally closing quiet and
firmer after a hesitant start. Trading was dull on
the Boerse yesterday and prices were generally a
little lower.

Financial

Trade Agreement

NE day after J. P. Morgan & Co. had made

public on Wednesday a collection of cable-
grams which the firm had sent since last July to
the Reich Minister of Finance in sharply worded
protest over German discrimination against Ameri-
can holders of Dawes bonds, the British Government
made known the text of an agreement with Germany
providing for payment of old trade debts owing by
German concerns to British exporters and for con-
tinuation of service on Dawes and Young bond is-
sues. The text of the agreement, which had been
under process of negotiation for two months and
takes effect at once, was presented to the House of
Commons Thursday afternoon by Walter Runciman,
President of the Board of Trade. In handing the
agreement to the House, Mr. Runciman said that
he did not want the members to think that it auto-
matically removed all the difficulties from the path
of Anglo-German trade. He suggested that British
exporters continue to exercise caution. One of the
significant features of the deal is that Britain was
able to bring Germany to sign the agreement without
consenting to extend any new credits to the Reich
for the purchase of raw materials.

The part of the agreement relating to settlement
of outstanding debts calls for the setting aside im-
mediately by Germany of £400,000 for use in this
way. In addition, the balance of this debt account
will be cleaned up within a year by drawing on part
of the value of German exports to Britain, now
fixed provisionally at 10%. This feature of the
agreement was expected to placate the Manchester
textile interests, who bitterly assailed the August
sondermark clearing arrangement because it made
no provision for the settlement of outstanding debts.
As for current exports and bond interest, the agree-
ment exacts from Germany the promise to continue
to pay from Jan. 1 interest on the Dawes and Young
loans, and 55 per cent. of the value of German ex-
ports to Britain will be earmarked for use in paying
British exporters to Germany. The official sum-
mary of the agreement states that if the present plan
does not work, recourse will be had to the clearing
arrangement already in effect.

Another important feature of the agreement was
that calling on Germany to offer to the British hold-
ers of non-Reich loans 4% funding bonds, gnaranteed
by the German Government and exempt from trans-
fer restrictions, with the understanding that British
holders accepting the offer will take funding bonds
in full settlement of any coupons funded.

If the foreign exchange earmarked to pay British
exporters is found to fall short by a substantial ex-
tent to meet the payments due, it is stipulated that
the German Government, after consulting with the
British Government, can temporarily restrict the
issue of foreign exchange certificates. “But if such
restriction should be decided upon,” says the agree-
ment, “it is not, except without consent, to affect
the export of coal, coke, herrings, yarns, tissues and
textile manufactures. Further, the German Govern-
ment undertakes in all circumstances to issue foreign
exchange certificates for the import into Germany
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of the full amount of British coal and coke admissi-
ble under the provisions of the notes of the 13th of
April, 1933.”

Advices from Washington on Thursday stated that
the State Department believed that the new agree-
ment with Britain was a fit subject of another protest
to Germany over discrimination against American
bondholders. It was that very discrimination which
was the burden of the complaints sent to the German
Government from July to October by J. P. Morgan
& Co., acting in behalf of itself and the nearly 1,000
other banks and banking houses which participated
in the sale of Dawes and Young bonds in this coun-
try. The cablegrams showed how Germany besides
agreeing to pay American holders of the Dawes
bonds only 50% in dollars of the coupon due on
Oct. 15, would not even give clear instructions as
to how the 50% paid in reichsmarks was to be used
or disposed of. Holders of the coupons of European
tranches of the loan were paid in full in the cur-
rency stipulated in the bond.

Speaking in the frank terms for which he is noted,
Dr. Hjalmar Schacht, Economics Minister and Pres-
ident of the Reichsbank, told representatives of
Thuringian industries at Weimar on Monday night
the following blunt fact: “When National Socialism
came into power, the most immediate task was to
make clear to other countries they could expect no
more money from us.” He reiterated his well known
thesis that Germany could not be expected to make
payment on its debts if foreign countries would not
admit German goods. He said that the German Gov-
ernment wanted to maintain a certain living stand-
ard, which it could hardly do if exports had to be
forced. “Itis a complete impossibility,” he declared,
“to demand that people such as the Germans, with
the highest culture and the highest civilization,
should live like coolies.” He said that his new plan
for foreign trade control was ‘“hideous” because it
meant privation for the German people and made
for increased bureaucracy. He reported that Ger-
many was making a great deal of progress in replac-
ing foreign raw materials with domestic substitutes.

Failure of the Nazi Church Policy

HE defeat of Chancellor Hitler in his Protestant
church policy seemed on Wednesday to be com-
plete—the first major setback for the dictator in the
field of domestic affairs. The defeat was signalized
by the reinstatement of the South German Bishops,
Dr. Hans Meiser of Bavaria and Dr, Theophil Wurm
of Wuerttemberg, who were deposed a fortnight ago
by Reich Bishop Mueller. There was no other con-
struction that could be placed on this development
than that Herr Hitler had abandoned his project for
enforced unification of the Protestant churches in
Germany. The reinstatement of the three Bishops
came hard on the heels of a three-hour conference
between Chancellor Hitler and Bishops Meiser,
Wurm and Marahrens. Without publicly saying so,
the Chancellor made overtures of peace to the
churchmen at this conference. The failure of the
Nazi church policy was re-emphasized on the same
day by the act of a group of thirty Bavarian moun-
taineers in contemptuously brushing aside the
Schutz Staffel men who tried to bar their entrance
to the Chancellery. On Monday, Reich Bishop Muel-
ler removed Dr. August Jaeger, his legal adviser,
from all church offices. Dr. Jaeger had been re-
moved on Oct. 26 as commissioner for Protestant .
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churches of Prussia, but this did not entirely satisfy
the leaders of the Confessional Church, the opposi-
tion group. So incensed were they at the “Prussian
thoroughness” employed by Dr. Jaeger that they in-
sisted on his removal as well from his post as coun-
selor in church matters in the Reich Ministry of
Culture as from his position as legal adviser to the
ecclesiastical ministry. Dr. Jaeger had made the
mistake of using the police to enforce his ecclesiasti-
cal decrees.

Meetingfof Balkan Powers

EPRESENTATIVES of the four countries sig-
natory to the Balkan pact met at Angora on
Tuesday to discuss their common problems. Since
the assassination of King Alexander of Jugoslavia
at Marseilles, the Balkan nations have been driven
closer together. As the conferees assembled at An-
gora, Istanbul newspapers declared that it was their
purpose to draw up a military alliance and Sofia
circles said that the entry of Bulgaria into the Little
Entente or the Balkan Entente was now only a mat-
ter of weeks. The negotiators were Foreign Min-
isters Maximos of Greece, Titulescu of Rumania and
Tewfik Rushdi Bey of Turkey and Count Bojidar
Pouritch, Jugoslay Vice-Foreign Minister. It came
to light that a secret session of the Turkish Parlia-
ment had been held last week, giving impetus and
force to the reports that the Balkan Powers were
intent on implementing their pact with a military
agreement. The Foreign Ministers at the conference
were invited to attend the opening of the session of
the Turkish Assembly by President Mustafa Kemal
Pasha on Thursday. Conferees discussed the ad-
visability of arranging periodical meetings, alternat-
ing the presidency of the Balkan council, appointing
subcommittees on economic, cultural and transport
matters and studying the proposal for the establish-
ing of a central bank, jointly owned, to regulate
inter-Balkan currency rates. On Tuesday, Premier
Tsaldaris of Greece told Foreign Minister Maximos
by telephone that Greece would refuse to participate
in the absorption of the Balkan Entente by the Little
Entente because of the danger of becoming involved
in a war outside of the Balkans. Greece declared,
also, that it would agree to defend only the Balkan
frontiers of members of the pact.

The French Situation

HE difficulties of the French situation have

been manifested along three fronts this week.
First, the efforts of Premier Doumergue to line up
M. Herriot’s Radical Socialists in support of his
plan for constitutional reforms were continued, with
a showdown scheduled for late this week when the
Ministers meet at Elysee Palace. Second, the Min-
ister of War, Marshal Henri Petain, told the finance
commission of the Chamber of Deputies on Monday
night that the French Army must stand prepared to
act in the Saar Basin Territory in the event that
Germany attempted a “putsch” in connection with
the January 13 plebiscite. Third, Marshal Petain
said to the same commission that the Ministry of
War had prepared a proposal for an expansion of
800,000,000 francs in the military defense budget
for 1935. In addition, the reporter general for the
budget declared that the War Ministry’s budget
estimates for war material were 300,000,000 francs
too low, an amount which, it was indicated, was to
be added to the 800,000,000 francs of which Marshal
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Petain spoke. Thus at one stroke France would be
throwing her 1935 budget substantially out of bal-
ance and would be answering Germany’s challenge
to an armament race.

M. Herriot and his associates were able to ma-
neuver through the annual congress of the Radical
Socialist party at Nantes, on Saturday, resolutions
approving in general terms the measures for consti-
tutional reform advocated by M. Doumergue. The
Premier had not yet committed his suggested re-
visions in the constitution to paper, at least for
public consumption, and so the party congress was
able merely to vote for or against support of the
sense of the Doumergue reforms. M. Herriot was
able to carry the day for the Doumergue cause in
a fiery speech in which he told his party members:
“Whatever you think of the government of truce, I
demand that it shall not be you who take the re-
sponsibility of breaking that truce.” The party then
voted approval of four-fifths of what it understood
to be Premier Doumergue’s reform program and left
it up to M. Herriot and his Parliamentary associates
in the Radical Socialist party to persuade the Pre-
mier to make such modifications in his plan as were
necessary to protect the republican regime. But in
spite of the resolutions adopted at the party con-
aress, differences still remained between Premier
Doumergue and Minister of State Herriot. They
conferred on Tuesday, and when they were unable
to reach any agreement the special meeting of the
(Cabinet on Saturday to discuss the reforms began
to take on added importance. If the plans are ap-
proved by the Cabinet, M. Doumergue would broad-
cast them to the public in a radio address and ask
Parliament to call a national assembly of hoth
houses of Parliament in Versailles on Nov. 20 to
vote on the reforms.

France’s attitude toward the Saar plebiscite em-
phasized the fact that the January 13 voting pro-
vides a genuine threat to European peace. The ques-
tion of how Germany, in case the Saar inhabitants
vote to cast their allegiance with the Reich, is to
pay for the Saar mines has never been solved or even
seriously faced. Now Germany has become aroused
over the order sent out by the French general staff
to garrisons in Alsace and Lorraine to be ready for
protecting French interests in the Saar. The Ger-
man News Bureau declared that the reports of the
French plans for pressing the army into service in
the Saar were “calculated to create the most pro-
found sensation and nervousness in all German and
Saar groups.” Nevertheless, Foreign Minister Pierre
Laval went ahead with his plan to reiterate at the
meeting of the Council of the League on Nov. 19 the
statement of the late Louis Barthou, made before the
Assembly of the League of Nations at the end of
September, that France would send troops into the
Saar if the situation became critical before or dur-
ing the plebiscite. Advices from London were that
the orders to French troops to stand by near the
Saar had the complete approval of the British Gov-
ernment.

In testifying before the finance commission of
the Chamber of Deputies, Marshal Petain said that
the French arms program must be speeded up be-
cause of “grave events” since the 1935 war estimates
were prepared several months ago and because of
“a consistent effort toward arming and provisioning
made by certain countries.” The official statement
quoted Marshal Petain as saying: “He added that
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the measures thus far taken concerning the effectives
(soldiers) did not seem to him sufficient, and that
it was indispensable to make an additional effort
concerning war material and supplies, and for this
reason the Government soon will make a request for
supplementary war credits.”

Naval Negotiations

FTER having taken on a completely hopeless
aspect, the naval negotiations between Brit-
ain, Japan and the United States took a more favor-
able turn on Tuesday because of developments in
London, the scene of the talks, and in Washington.
On Monday an agreement between the three Powers
on a policy for the naval limitation conference in
1935 seemed impossible of attainment, and the Japa-
nese expressed their view in the following words:
“Our principle of equality as the basis for a new
treaty is not accepted by the American delegation
and will not be. Of what use is it to go on discussing
details?” After the Monday session two of the three
participating groups admitted that the prospect for
an agreement was slight, as the Japanese seemed to
be unyielding in their demand for equality of arma-
ment with the United States and Britain, the ending
of the ratio system (which left Japan on the small
end of a 10-10-6.6 ratio) and limitation of ships by
global tonnage. The Japanese would divide tonnage
into two classes, the offensive and defensive, with
the former consisting of capital ships, aircraft car-
riers and large cruisers and the defensive including
small cruisers, destroyers and submarines. While
the Japanese delegation declined to put their de-
mands in written form, the general principles which
they laid down were those above referred to.

At this juncture, in London, Norman H. Davis of
the American delegation, consented to the holding
of another meeting of the full delegations. This
move apparently pleased the .Japanese contingent
very much, though there was no sign at all that
Japan or the United States was becoming any more
inclined to give ground an inch. On the same day,
in Washington, Hirosi Saito, Japanese Ambassador,
gave out an interview on the occasion of his return
from a three months’ stay in Japan and Manchukuo.
He made what was judged to be an important con-
cession when he declared that Japan’s naval objec-
tive was eventual rather than immediate naval equal-
ity with Great Britain and the United States. He
said firmly that Japan would insist upon tonnage
equality after a strictly limited period. The Japanese
delegation in London was prepared to say what the
extent of this period was and doubtless would say so
soon. There was no indication that the United States
would lessen its opposition to the tonnage equality
principle even though the effective date was put for-
ward a few years, but the willingness of Japan to
back down a bit from what its earlier demands were
believed to be was looked on as a hopeful sign.

The naval talks have not been made any easier by
the controversy still being carried on between the
United States, Britain and Holland, on the one hand,
and Japan, on the other, over the establishment of
an oil monopoly in Manchukuo. The stand taken by
the United States was that such a monopoly would
be a violation of the open door policy, which both
Japan and Manchukuo had contracted to uphold.
Nevertheless, on Tuesday the Manchukuo Govern-
ment issued a statement outlining the conditions of
the projected monopoly, which would give the Gov-
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ernment control over imports and exports of oil as
well as of marketing to a certain degree. It was
indicated, too, that Manchukuo would not stop at
an oil monopoly but would soon include other indus-
tries, including, notably, automobiles and tobacco,
in this monopoly category.

Siam

ING PRAJADHIPOK of Siam let it be known

on Oct. 27 that he had threatened to resign in
a -dispute with his Government over curtailment of
the royal prerogatives. Since 1932 the tide of re-
form has been running high in Siam and by slow
degrees the powers of the king have been lessened.
Up until June, 1932, Prajadhipok had been an abso-
lute monarch, but at that time a constitution was
drawn up, with the king himself lending a hand in
the drafting. On the present occasion the king has
been disputing from afar (he being in England) with
his Government over the sacrifice of a royal pre-
rogative having to do with procedure in the case of
condemned men.

The point at issue pertains to a provision of the
code of criminal law which provides that, when a
prisoner is condemned to death or life imprisonment,
the king’s command must be obtained before carry-
ing out the sentence. A law amending this provision
of the code was introduced recently in the National
Assembly and was passed. The king declined to give
his sanction to the amendment and he contended,
according to an official communique given out in
London, that the people should be.allowed to express
their will in a plebiscite or general election. He put
forward a suggestion for embodiment in the law of
the procedure for petitions which now has only the
force of custom. When his wishes were overridden
by the National Assembly, he intimated to. the Gov-
ernment his desire to abdicate. “The king refused to
sanction the law,” read the official communique,
“because he felt he could not sign away all his pre-
rogatives without knowing the real wish of the peo-
ple. Such action would betray all their trust in
him.” Bangkok reported on Tuesday that it was
sending two government representatives to London
by airplane to consult with the king about the
threatened abdication.

Discount Rates of Foreign Central Banks

HE Bank of Java reduced its discount rate on
Oct. 31 from 49, to 315%, the former rate hav-
ing been in effect since July 1 1934. Present rates at
the leading centers are shown in the table which

follows:
DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Pre-
vious
Rate

Rate (n
Effect
Nov.2

Rate in

Country | Effect Country

Date
Established

Date
Established
June 27 1034| 5

Austria. ... Oct. 17 1932
Feb, 16 1934
June 30 1032
Dec, 11 1933
July 31933
Oct. 31 1934
July 16 1934
Jan, 2 1934
May 23 1933
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July 18 1933

Jan, 251933
Sept. 21 1934
Nov, 29 1933
June 30 1932
Sept. 25 1934
Dee. 20 1933
May 31 1934
Sept. 30 1032,
Oct. 13 1933
Sept. 18 1933
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BXX

Colomblia . .
Czechoslo-

vakia.. ..
Danzig. ...
Denmark .. .
England...
Estonla_...
Finland.._._
France. ...
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reece.
Holland. . _

-
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Jugoslavia .
Lithuania. .
Norway. ..
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o
RN

South Afriea

=
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, Dee. 1 1933
Switzerlandl 2 Jan, 22 1931

=

Foreign Money Rates

N LONDON open market discounts for short bills
on Friday were 7-16@214%, as against 4%, on Fri-
day of last week, and X4@9-169, for three months’
bills, as against 24@11-16%, on Friday of last week.
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Money on call in London yesterday was 149,. At
Paris and Switzerland the open market rate remains
at 1149%.

Bank of England Statement

HE statement of the Bank of England for the
week ended Oct. 31 shows a loss of £8,237 in
gold holdings and as this was attended by an expan-
sion of £3,666,000 in note circulation, reserves fell
off £3,674,000. The Bank now holds £192,650,024
bullion as compared with £191,757,691 a year ago.
Public deposits decreased £5,464,000 while other
deposits rose¢ £1,888,005. The latter consists of
bankers’ accounts which fell off £323,194 and other
accounts which increased £2,211,199. Proportion of
reserves to liabilities dropped to 47.279 from 48.509,
a week ago; a year ago the reserve was 49.149.
Loans on Government securities decreased £385,000
and those on other securities increased £499,014.
Other securities include discounts and advances and
securities. The former increased £655,089 and the
latter fell off £156,075. The discount rate remains
unchanged at 29,. Below are shown the different
items with comparisons of previous years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT

Oct. 31 Noe. 1
1934 1933

Nov, 2
1932

Nov. 4
1931

Nov. 5
1930

£ £ £ £ £
Circulation .. 378,369,000(372,197,364/361,472,011|358,856,922|356,463,738
Publie deposits 16,894,000| 7,541,285| 7,018,5632| 19,877,160| 19,377,205
Other deposits. -|140,231,352(154,350,535|137,569,460|101,144,854| 90,047,095
Bankers' accounts. |100,419,410(110,643,752/|102,671,840| 60,936,340| 55,532,565
Other accounts...| 39,812,122 43,706,783| 34,897,620| 40,208,514| 34,514,530
Gov't securities. 80,894,164| 77,020,905| 78,813,094| 57,825,906| 35,091,247
Other securities 19,648,873| 23,019,131| 29,480,559| 42,841,379| 26,945,752
Disct. & advances.| 8,901,297| 8,647,880| 11,503,766| 10,750,800| 4,459,233
Securities 10,747,5676| 14,371,251 17,535,793| 32,090,489| 22,486,519
Res've notes & coin._| 74,281,000| 79,560,327| 53,988,412 38,051,882| 65,078,505
Coin and bullion. .. .|192,650,024|191,757,691|140,460,423(121,908,804|161,542,243
Prop. of res, to liab. . 47.27% 49.149, 37.33% 31.44% 59.47%
Bank rate 2% 2% 2% 6% 3%

Bank of France Statement

HE Bank of France statement for the week ended

Oct. 26 reveals a decrease in gold holdings (the first
since March 2) of 7,242,947 francs. The Bank’s
gold now aggregates 82,475,805,725 francs, in com-
parison with 81,032,035,444 francs last year and
82,909,009,986 francs the previous year. French
commercial bills discounted and ecreditor current
accounts show increases of 445,000,000 francs and
684,000,000 franes while bills bought abroad and
advances against securities register decreases of
3,000,000 franes and 79,000,000 francs respectively
Notes in circulation record a contraction of 114,-
000,000 francs, bringing the total of notes outstand-
ing down to 79,467,797,825 francs. Circulation a
year ago was 81,098,681,375 francs and two years
ago 82,205,094,335 francs. The proportion of gold
on hand to sight liabilities is now 80.299, compared
with 79.119, last year and 76.789; the previous
year. Below we furnish a comparison of the different
items for three years:

BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes

Jor Week Oct. 26 1934 | Oct. 27 1933 | Oct. 28 1934

Francs Francs Francs Francs
~—7,242,947(82,475,805,725(81,032,035,444(82,909,009,876
No change 9,904,763| 1,284,769,727| 2,081,302,173

+445,000,000| 3,007,514,180| 3,559,683,427| 3,636,531,007
—3,000,000| 921,421,848| 1,301,728,104| 2,002,356,231
—79,000,000| 3,100,922,880| 2,780,580,722| 2,763,732,508
—114,000,000(79,467,797,825(81,098,681,375(82,205,094,335
+684,000,000(23,251,219,867|21,327,586,493|25.782.321 546

Gold holdings
Credit bals. abroad.
aFrench commercial
bills discounted. .
bBills bought abroad
Ady. against securs.
Note circulation __.
Credit current acects.
Proportion of gold
on hand to sight

labilities —0.46% 80.20% 79.119 76.78%
a Includes bills purchased in France. b Includes bills discounted abroad.,

Bank of Germany Statement

HE Reichsbank’s statement for the last quarter
of October shows another gain in gold and
bullion, the increase this time being 980,000 marks.
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The total of gold is now 82,564,000 marks, which
compares with 396,014,000 marks last year and 817,-
314,000 marks the previous year. Reserve in foreign
currency, bills of exchange and checks, advances,
other assets and other liabilities record increases of
40,000 marks, 284,520,000 marks, 24,231,000 marks,
14,724 000 marks and 9,418,000 marks respectively.
The proportion of gold and foreign currency to note
circulation stands now at 2.269;, compared with
11.69, last year and 269, the previous year. Notes
in circulation reveal an increase of 288,692,000
marks, bringing the total of the item up to 3,822,-
930,000 marks. A year ago circulation aggregated
3,671,375,000 marks and the year before 3,620,049,-
000 marks. A decrease appears in silver and other
coin of 101,988,000 marks, in notes on other German
banks of 10,132,000 marks, in investments of 9,127,-
000 marks and in other daily maturing obligations of
64,892,000 marks. A comparison of the different
items for three years appears below:
REICHSBANK'S COMPARATIVE STATEMENT

Chronicle

Changes

Jor Week Oct. 31 1934| Oct. 31 1933

Reichsmarks
396,014,000
20,851,000/ 53,857,000 61,252,000
3,955,000| 17,960,000 122,983.000
3,729,316,000/3,162,286,000/2,896,588,000
30,305,000 181,542,000 159,844,000
5,191,000 3,670,000 2,797,000
90,812,000/ 142,970,000 197,763,000
750,481,000/ 319,131,000/ 362,291,000
664,583,000f 614,022,000 794,517,000
+-288,692,000(3,822,930,000|3,571,375,000|3,620,049,000
—64,892,000| 875,177,000| 416,375,000 389,483,000
490,418,000 245,485,000( 226,694,000 777,139,000

—0.15% 2.26% 11.6% 26%

New York Money Market

A,THOUGH the volume of excess reserves in the
New York money market, as shown in this
week’s Federal Reserve statement, rose about $30,-
000,000 to $562,000,000, the effect on open market
rates was not noticeable. The time for seasonal firm-
ing in bankers’ bill rates is at hand, but the usual
pattern is being broken this year. After last week’s
reduction of 1/16% in yield rates by dealers, the bill
market was on an even keel this week, with rates
unaltered at 3/16% bid, 15% asked for the maturi-
ties up to 90 days. Commercial paper was quoted
again at 34 @1% for the very best names of short ma-
turity, and call loans ruled at 1% on the floor of the
New York Stock Exchange. The Treasury on Mon-
day sold another issue of $75,000,000 182-day dis-
count bills. The average rate was 0.19%, a new low
on the current downward movement. The brokers’
loan compilation, in its new form, showed a decline
of $23,000,000 in advances by local reporting banks
to brokers and dealers in New York, while loans of
this character outside New York were up $1,000,000
and non-broker security loans were $4,000,000 higher.
Total security loans of the principal New York banks
were $18,000,000 lower at $1,417,000,000.

Oct. 31 1932

Reichsmarks
817,314,000

Assets— Reichsmarks
Gold and bullion ~—980,00
Of which depos. abroad
Reserve In foreign curr.
Bills of exch. and checks
Silver and other coin_ ..
Notes on oth. Ger. bks.
Advances. .. -
Investments .

Reichsmarks
82,564,000

—101,988,000
—10,132,000
+24,231,000
—9,127,000
-+ 14,724,000
Liabtlities—
Notes in circulation. _ ..
Oth. daily matur. oblig.
Other liabilities
Propor.of gold & foreign
eurr. to note eircula’n

New York Money Rates

EALING in detail with call loan rates on the

Stock Exchange from day to day, 19 remained
the ruling quotation all through the week for both
new loans and renewals. The market for time money
iIs unchanged, there having been no transactions
reported. Rates are nominal at 3{/@19, for two to
five months and 1@1149, for six months. The
market for prime commercial paper has been fairly
strong this week and dealers quickly disposed of all
paper obtainable. Rates are 349 for extra choice
names running from four to six months and 19, for
names less known.
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Bankers’ Acceptances

HE demand for prime bankers’ acceptances has

been fairly good this week but few bills were
available until toward the end of the week when
offerings were somewhat improved. Rates are
unchanged. Quotations of the American Acceptance
Council for bills up to and including 90 days arve
3-169, bid and 149, asked; for four months, 5-169, bid
and 149, asked; for five and six months, 169, bid
and 349, asked. The bill buying rate of the New
York Reserve Bank is 149, for bills running from
1 to 90 days and proportionately higher for longer
maturities. The Federal Reserve banks’ holdings of
acceptances increased from $5,998,000 to $6,082,000.
Their holdings of acceptances for foreign correspond-
ents, however, decreased from$494,000 to $465,000.
Open market rates for acceptances are nominal in
so far as the dealers are concerned, as they continue
to fix their own rates. The nominal rates for open

market acceptances are as follows:

SPOT DELIVERY
—180 Days— —150 Days— —120 Days—
Bid  Asked Bid  Asked Bld  Askep
Prime eligible bills % 3% % 3% 5o %
——90 Days— ——60 Days— ——30 Days—
Bid  Asked Bid  Asked Bild  Asked
rime eligible bills 3 % 4 % 3 %
FOR DELIVERY WITHIN THIRTY DAYS
Eligible member banks
Eligible non-member banks

Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.

The following is the schedule of rates now in effect
for the various classes of paper at the different

Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Date Previous
Estadlished Rate

Feb. 8 1934
Feb. 3

Nov.
Feb,
Feb.
Feb.
Oct.

Feb.
Mar,
Feb,
Feb.
Feb.

Federal Reserve Bank

=

WWWWWWWWWNN

19,0969 03 3 19 09 0O 1 10 1= b9
RS REX

16 1934

Course of Sterling Exchange

TERLING exchange has finished a third week of
considerable firmness and activity. The essen-

tial factors accounting for the present rally in sterling
exchange must be sought abroad. A renewed distrust
of Continental currencies plus the activities of specu-
lators act in favor of sterling and offset the seasonal
pressure which under normal conditions of exchange
would now be at their height with respect to ex-
change on London and the European centers. Ster-
ling is not quite as firm this week as it was last week,
as doubtless the movement of timid money and the
speculative transactions favoring sterling in the past
three weeks have largely run their course. The pound
s firm not only in terms of the dollar but also in
terms of French francs. The excessive ease of francs
and the Continental currencies in terms of both
sterling and the dollar is due largely to inactivity of
business in the Continental countries attendant upon
the observance of All Saints period. European
markets were generally closed entirely on Thursday
and in some European countries the holiday is more
prolonged. The range for sterling this week has
been between $4.9514 and $4.99 for bankers’ sight
bills, compared with a range of between $4.947%
and $4.99 last week. The range for cable transfers
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has been between $4.955%% and $4.9914, compared
with a range of between $4.95 and $4.99}4 a week
earlier.

The following tables give the mean London check
rate on Paris from day to day, the London open
market gold price and the price paid for gold by the
United States:

MEAN LONDON CHECK RATE ON PARIS

Saturday, Oct. 27 Wednesday, Oct. 31
Monday, Oct. 29 Thursday,
Tuesday, Oct. 30 Friday, Nov. 2

LONDON OPEN MARKET GOLD PRICE

Saturday, Oct. 27 ...-140s. 5}4d. | Wednesday, Oct. 31.....139s.
Monday, Oct. 29 Thursday,
Tuesday, Oct. 30 139s. 1014d.| Friday, Nov. 2 139s. 9d,

PRICE PAID FOR GOLD BY THE UNITED STATES (FEDERAL
RESERVE BANK)

‘Wednesday, Oct. 31

Thursday,

Friday,

7d.

Saturday, Oct. 27
Monday, Oct. 29
Tuesday, Oct. 30

There is nothing essentially new in the foreign
exchange situation. While fluctuations are often
wide, markets at their best are never really active.
The volume of available business is so light compared
with normal activity at this season that transactions
of extremely small volume produce wide fluctuations.
Europe is apparently now beginning to ship gold
to the United States in response to the pronounced
weakness of the gold currencies, and it would seem
that some of the gold recently purchased in the
London open market for “unknown destination” was
for American account. Press dispatches on Wednes-
day stated that the SS. Seythia from Liverpool was
carrying 34 boxes of bar gold. Part of this was
believed to have been for Dutch account. Approxi-
mately $2,000,000 of gold has been engaged in
Paris for New York. The American Scantic liner
Scanstates arrived on this side on Wednesday with
39 cases of gold ores from Leningrad, Russia. Soviet
Russia is exporting the products of its gold mines
in order to obtain exchange with which to pay for
necessary imports. This was the first import of
gold from Russia for a great many years, but is the
second shipment to arrive in the United States
recently, as about a month ago a shipment was
received on the Pacific Coast. Further shipments
are planned, and one is due in about a month. It
is estimated that the three shipments will total
about $1,700,000 in value. Current shipments are
understood to be for purposesof experimental analysis.

The market seems to have been exceptionally
free from rumors during the past week, but it is
more evident than ever that capital is seeking
London for safety. This is reflected in the extreme
ease in the London money market. The plethora
of funds has apparently caused the London clearing
banks to abandon the attempt to maintain higher
rates in the interest of the discount houses. The
pressure of funds on the market combined with an
unprecedented scarcity of commercial bills, which
has been characteristic of the London market for
fully three years, may result in radical changes in
the setup of the London market. At least it is
expected that many of the smaller discount houses
may be compelled to combine, and some of them
may be compelled to discontinue operations unless
there is an exceptional increase in the volume of
commercial bills, both inland and international,
within the very near future. On Friday of last week
two-months’ bills were quoted at 11-169, to 24%,
three-months’ bills 349% to 13-169%,, four-months’
bills 13-16% to %%, and six-months’ bills 78%, to
15-16%. These rates were all fractionally easier
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(from 1-16 to 14) from their levels a few weeks ago.
Now call money against bills is in supply at 4%,
two-months’ bills at 149, three-months’ bills 9-16%,
to 949, four-months’ bills 549, and six-months’
bills 349%. All gold available in the London open
market this week was taken for unknown destina-
tions. On Saturday last there was available and so
taken £145,000, on Monday £220,000, on Tuesday
£195,000, on Wednesday £193,000, on Thursday
£31,000, and on Friday £131,000. On Friday the
Bank of England bought £49,143 in gold bars.

The Bank of England statement for the week
ended Oct. 31 shows a decrease in gold holdings of
£8,237. The Bank’s bullion now totals £192,650,024,
which compares with £191,757,691 a year ago, and
with the minimum of £150,000,000 recommended by
the Cunliffe Committee. At the Port of New
York the gold movement for the week ended Oct. 31,
as reported by the Federal Reserve Bank of New
York, consisted of imports of $4,126,000, of which
$2,444 000 came from Mexico, $1,667,000 from
Canada, and $5,000 from Panama. There were no
gold exports. The Reserve Bank reported a de-
crease of $350,000 in gold earmarked for foreign
account. In tabular form the gold movement at the
Port of New York for the week ended Oct. 31, as
reported by the Federal Reserve Bank of New York,
was as follows:

GOLD MOVEMENT AT NEW YORK, OCT. 25-OCT. 31, INCLUSIVE

Imports
$2,444,000 from Mexico
1,667,000 from Canada
5,000 from Panama

Ezports

None

$4,126,000 total
Net Change in Gold Earmarked for Foreign Account
Decrease: $350,000

The above figures are for the week ended Wednes-
day evening. On Thursday $3,778,700 of gold was
received, of which $2,103,800 came from Colombia
and $1,674,900 came from Canada. There were
no exports of the metal, but gold held earmarked for
foreign account increased $2,103,800. On Friday
$838,300 of gold was received from Canada. There
were no exports of gold, or change in gold held ear-
marked for foreign account. On Friday $36,000 of
gold was received at San Francisco from China.

Canadian exchange continues firm in terms of
the United States dollar. On Saturday last Montreal
funds were at a premium of 2149, to 2 5-329,
on Monday at 23-16 to 24%, on Tuesday at
214% to 25-169,, on Wednesday at 2149, to
234%, on Thursday at 2 7-329, to 2149, and on
Friday at 2149, to 25/16%.

Referring to day-to-day rates, sterling exchange
on Saturday last was steady in dull trading. Bankers’
sight was $4.9614@$4.96%%; cable transfers, $4.963%
@%$4.96%4. On Monday the pound was inclined to
ease. The range was $4.9514@%$4.961% for bankers’
sight and $4.9554@$4.9634 for cable transfers. On
Tuesday sterling was firmer and more active.
Bankers’ sight was $4.9754@$4.99; cable transfers,
$4.973{@%$4.9914. On Wednesday sterling was dull
and a shade easier. The range was $4.9714@
$4.98%% for bankers’ sight and $4.9734(@$4.987%
for cable transfers. On Thursday sterling exchange
was steady. The range was $4.9734 @$4.9815 for
bankers’ sight and $4.98@$4.9834 for cable trans-
fers. On Friday sterling was steady. The range
was $4.9774@$4.9815 for bankers’ sight and $4.98@
$4.98%% for cable transfers. Closing quotations on
Friday were $4.981%¢ for demand and $4.9814 for
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cable transfers. Commercial sight bills finished at
$4.9734; 60-day bills at $4.9714; 90-day bills at
$4.9674; documents for payment (60 days) at $4.9714,
and seven-day grain bills at $4.9714. Cotton and
grain for payment closed at $4.9734.

Continental and Other Foreign Exchanges

RENCH francs are exceptionally easy in terms
of both the dollar and sterling. The franc has
been ruling below the export point for gold from
Paris to New York almost continuously since Thurs-
day of last week, and at all times has been well
below new dollar parity of 6.63. For the past few
weeks it has been quite evident that the steady gold
shipments to Paris from numerous centers were
drawing to a close. The British Exchange Equaliza-
tion -Account has not been noticeably active in the
past few weeks and franc purchases for the fund
have been recently practically the only source of
regular shipments of gold from London to Paris.
These gold shipments from London have been largely
responsible for disguising considerable shipments
from France to nearby countries. It is thought that
future gold movements to Paris would depend
largely upon the behavior of sterling. Meanwhile
the weakness of francs in terms of the dollar would
indicate the probability of immediate gold ship-
ments from Paris to New York. Approximately
$2,000,000 of gold has already been engaged. Forth-
coming Bank of France statements are not expected
to show any important increases in gold holdings.
At present, however, the low quotations for francs
in terms of the dollar must be viewed as indicative
of extreme lack of business rather than of any material
change in economic relationships. The weakness
in the gold currencies at present is due more to lack
of demand than to heavy offerings. Undoubtedly
there has been an outward flow of funds from Euro-
pean centers, chiefly by way of Paris to London,
as noted above in the resume of sterling exchange,
but the extent of this movement might easily be
exaggerated. If gold is shipped to New York from
Paris by force of the present low rate for the franc
and the European currencies generally, the move-
ment is not expected to become extensive.
Undoubtedly France is as determined as ever to
maintain the gold standard. Latest evidence of
this is the announcement several days ago by
M. Germain Martin, the Finance Minister, that he
has given his approval for a 1935 budget credit to
pay for the minting of gold coin. The new coins
will be 100-franc pieces and it is supposed that that
total minted will approximate 1,000,000,000 franes.
It is thought in Paris that the result of putting gold
into circulation among the people will be an im-
portant factor in restoring confidence of the French
in their currency. It is anticipated by the French
authorities that many of the new 100-franc pieces
will be hoarded. Nevertheless the fact that the
French citizen may have the opportunity to hoard
real coin will in itself create a feeling of confidence
which will serve to encourage lenders to place their
funds in both public and private issues at lower
rates than are now possible. The high rates for
borrowing in Paris now, ranging from 5149, to 7%,
and restricted to comparatively short periods, are
not due to scarcity of loanable funds in the hands
of French citizens, but to widely held fears that
their paper money is not real money and that their
loans might suffer loss or destruction at any time.
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M. Germain Martin and many others in France are
confident that the issuance of actual coin (which
was provided for in the Stabilization Law of 1928)
will act as a stimulus to both internal and external
business.

The Bank of France statement which is usually
issued on Thursday, was not made until yesterday
owing to the complete cessation of business on All
Saints’ day. The current statement as of Oct. 26
shows a4 decrease in gold holdings of 7,242,947
francs. This is the first decrease in the Bank’s
gold holdings since March 2 1934. Total gold
holdings now stand at 82,475,805,725 francs, which
compares with 81,032,035,444 francs a year ago,
and with 28,935,000,000 francs when the unit was
stablized in June 1928. The Bank of France ratio
is 80.299%,, against 80.75%, a week ago, which com-
pares with 79.119; a year ago and with legal re-
quirement of 35%.

There is nothing essentially new in the German
mark situation. As pointed out here frequently,
there is for all practical purposes no mark exchange
and the high quotations for “free’” marks given by
the press from day to day represent a scarcity value
for the limited amount of “free” marks which the
Reichsbank makes available to the market.

Italian lire continue to rule below new dollar
parity, but are relatively firmer than most of the
other gold currencies. The lower rates this week

are merely a reflection of the lower rate for the
French franc and also the almost complete standstill
in business in Italy at the All Saints’ season.

The following table shows the relation of the
Jeading European currencies still on gold to the
United States dollar:

Range
This Week

6.583 to 6.60
23.2914 to 23.37
8.5314 to 8.5614

Switzerland (franc) 32.67 32,53 1o 32.64
Holland (guilder) 68.06 67.61 to 67.75
The London check rate on Paris closed on Friday
at 75.64, against 75.29 on Friday of last week. In
New York sight bills on the French center finished
on Friday at 6.581%, against 6.60 on Friday of last
week; cable transfers at 6.58%§, against 6.60)% and
commercial sight bills at 6.5534, against 6.57}3.
Antwerp belgas finished at 25.3114 for bankers’ sight
bills and at 25.32 for cable transfers, against 23.37
and 23.38. Final quotations for Berlin marks were
40.25 for bankers’ sight bills and 40.26 for cable
transfers, in comparison with 40.30 and 40.31.
Ttalian lire closed at 8.5414 for bankers’ sight bills
and at 8.5434 for cable transfers, against 8.56145 and
8.57. Austrian schillings closed at 18.88, against
18.94; exchange on (zechoslovakia at 4.18, against
4.1834; on Bucharest at 1.0014, atainst 1.01; on
Poland at 18.90, against 18.93 and on Finland at
2.2014, against 2.20. ireek exchange closed at
0.9334 for bankers’ sight bills and at 0.94 for cable
transfers, against 0.9414 and 0.9415.
Pt
XCHANGE on the countries neutral during the
war is extremely quiet and follows the trends
which have been apparent for the past few weeks.
Swiss francs and Dutch guilders are ruling under
new dollar parity. At present, however, the lower
rates for these units reflect sympathetic relation
with the French franc, and not at all pressure against
the Swiss unit or the Holland guilder. Although
a gold shipment from England now on the water

New Dollar
Parity
6.63
23.54
8.91

0ld Dollar
Parity

France (franc)
Belgium (belga)
Ttaly (lira)
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1s supposed in part to represent a shipment from
Holland, the guilder is not sufficiently easy in terms
of dollars to make gold shipments from Amsterdam
to New York profitable. The Scandinavian cur-
rencies continue relatively firm, owing to the firm-
ness of sterling exchange, to which these units are
allied.

Bankers’ sight on Amsterdam finished on Friday
at 67.63, against 67.78 on Friday of last week; cable
transfers at 67.64, against 67.79, and commercial
sight bills at 67.61, against 67.76. Swiss francs
closed at 32.551% for checks and at 32.56 for cable
transfers, against 32.65 and 32.6514. Copenhagen
che?ks finished at 22.25 and cable transfers at 22.26,
against 22.21 and 22.22. Checks on Sweden closed
at 25.69 and cable transfers at 25.70, against 25.64
and 25.65; while checks on Norway finished at 25.04
and cable transfers at 25.05, against 24.99 and 25.00.
Spanish pesetas closed at 13.65 for bankers’ sight
bills and at 13.66 for cable transfers, against 13.68
and 13.69.

XCHANGE on the South American countries
continues to develop greater activity. For the
past few weeks the South American units have
been firmer, owing to the firmness in sterling ex-
change, with which the South American currencies
moved in close sympathy. The unofficial or free
market in these currencies continues to expand and
play a more important part in exchange transactions.
Argentine paper pesos closed on Friday, official
quotations, at 3314 for bankers’ sight bills, against
331% on Friday of last week; cable transfers at 3317,
against 3314. The unofficial or free market close
was 25.85@261%, against 26@2614. Brazilian mil-
reis, official rates, are quoted at 814 for bankers’
sight bills and 8.80 for cable transfers, against 8.21
and 814. The unofficial or free market close was
714, against 7. Chilean exchange is nominally
quoted at 1014, against 1014. Peru is nominal at
23.15, against 22.90.
ey

XCHANGE on the Far Eastern countries con-
tinues more or less demoralized as the result
of the American purchases of silver in world markets
and the export tax placed upon silver by China.
These features of Far astern exchange were enu-
merated in some detail here in the course of the
past few weeks, since which time there have been
no new developments of importance. On Wednesday
a Shanghai dispatch to the Department of (,‘011;-
merce in Washington stated that the Minister of
Finance of China let it be known that his Govern-
ment is ready to buy gold abroad at opportune
moments to service foreign debts. Such purchases
would not be for the purpose of putting the Chinese
currency on the gold standard. The Minister stated
that fears of inflation in China are wunfounded,
since the bulk of China’s stock of silver coin is held
by the public. Japanese yen are ruling firm, as the
Japanese control manages to keep the yen in close
relation to sterling.

Closing quotations for yen checks yesterday were
20.05, against 28.81 on Friday of last week. Hong
Kong closed at 41@41 3-16, against 41@41 5-16;
Shanghai at 3312@332%, against 3314@3354; Manila
at 49.90, against 49.90; Singapore at 58.60, against
58.50; Bombay at 37.53, against 37.50, and Calcutta
at 37.53, against 37.50.
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Foreign Exchange Rates

URSUANT to the requirements of Section 522

of the Tarift Act of 1922, the Federal Reserve

Bank is now certirying daily to the Secretary of the

Treasury the buying rate for cable transfers in the

different countries of the world. We give below a
record for the week just passed:

T‘OREIG\T EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

ANKS TO TREASURY UNDER TARIFF ACT OF 1922
OCT. 27 1934 TO NOV. 2 1934, INCLUSIVE

Noon Buutna Rate for Cable Transfers in New York
Value in United States Money

Oct. 27 | Oct.29 | Oct.30 | Oct. 31

EUROPE— s $ s |
Austria,schilling .188575% ,188575% .188558*
.233519 | ,233429 | .233150
.012500% .012500% .012500%
.041839 | .041814 | 041800
221566 | .221425 | .222433

4.963250 (4.963500 (4,985166
.021883 | .021937
.065902
402353
.009415
.676483 | .
.208666% .2¢
.085496
250275
188825
.045252
.009955
136582
.256850
.325769
022806

Country and Monetary
Untt

Nov.1 | Noo.2

$
.188508*
233092
.012375%
041781
222408

$
.188508*
233146
.012500%
.041807
222258

4.979000
1021929
.065901
402446
009417
.676669

$
J188541%
.233100
.012500%
.041810
222325

4.979166

Czechoslovakia, krone
Denmark, krone.

England, pound

4.980916
Finland, markka .021945
Germany, relchsmark| .
Greece, drachma,

1255883
1326300
1022870

Switzerland, franc...

Yugoslavia, dinar. ...
ASIA—

China—
Chefoo (yuan) dol'r| .332083
Hankow (yuan) dol'r| .
Shanghal(yuan)dol'r,
Tientsin (yuan)dol'r| .
Hongkong, dollar..| .

India, rupee

Japan, yen

Singapore (3. 8.) dol'r,
AUSTRALASIA—

Australla, pound

1022843 1022825 | .022787

332083 | .330833
.330833
.330468
.330833
401875
374210
289000
583500

.332500
.332500
332187
332500
406875
.374170

331250

330781
.331250
401406
374350
280125 | . 289250
584375 .583"0 583750

3.035000%3.936562%3.952500* 3.951562+ 3.950000* 3.950625*
NeAwl ?ahknd pound. 3. 958750‘i3.960937'l3.975625'|3.975625‘3.973125' 3.974375%
South Africa, pound.._4, 908250"‘4.005312‘ 4.932500‘54.931000“4.919687‘4.925000‘

NORTH AMER.— |

Canada, dollar 1.020937 [1.021588 |1.022604

Cuba, peso 999150 | 999150 | .999150

Mexico, peso (silver).| .277625 | 277625 | 277625 | .277625
1.020125 (1.020187

Newfoundland, dollar1,018937 1 .019062
.3'5\000" .330033% 31"}66', .331866*

SOUTH AMER,—

Argentina, peso

Brazil, milreis... ,OSlB:?S“ L081625% ,081525% .081525%|

Chile, peso L102925%| 10'!’)()()" .103075% ,10312!
.802000%| ,801475* 800“0[)" .800250*
.625000* h.!"O()l}“ .626000% ,641000*

Uruguay, peso
* Nominal rates: firm rates not available,

.682125

1.022526
999150

1.021875
099150
277625

1.019375

.331933%|
081525+
| .103125%
.800250%|
.666700*

1.022057
999200
277625

1.019625

.332066*
081525%
.103475%
.800250*
.666700%

Colombla, peso......

Gold Bullion in European Banks
HE following table indicates the amount of gold
bullion (converted into pounds sterling at par
of exchange) in the principal E luropean banks as of
Nov. 1 1934, together with comparisons as of the
corresponding dates in the previous four years:

Banks of— 1934 1933 1932 1931 1930

£
161,542,243
406,456,079
101,521,350
99,048,000

£
121,908,804
517,185,812
52,725,700
89,867,000
58,805,000
69,656,000

£
140,460,423
663,272,079
37,698,150
90,311,000
62,615,000
86,240,000
74,565,000
89,164,000
11,442,000,
7,400,000
6 573, 000 8 014,000 6,560,000

Total week|1,257,896,119(1,263,300,374|1,271,181,6562(1,060,364,316| 054,974,672
Prev. week.!1,258,647,30011,268,653,4401,267,755.62711,667,182,7401 951,913,340

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year Is £1,042,550.

£
191,757,691
648,256,283
16,374,400
90,413,000
76,204,000
73,086,000
77,424,000

£

192,650,024
659,806,445
3,085,650
90,630,000
66,712,000
73,476,000
74,656,000
67,241,000
15.663,000
7,396,000
6,580,000

England. ..
France a...

y
Neth'lands .
Nat'l Belg .
Switz'land -
Sweden. ... 438,
Denmark . . 9,565,000
NOrway ... 8,134,000

Labor and the Great Atlantic and Pacific
Tea Company

The announcement on Oct. 27 that the 428 stores
and two warehouses of the Great Atlantic and Pacific
Tea Company in Cleveland were to be shut at the

close of business that night, and some 2200 employees
of the Company discharged, because organized labor
had made it impracticable for the company to con-
tinue operations, came as a rude shock to those who
had imagined that President Roosevelt’s recent ap-
peal for a truce between labor and employers had
been heeded. Ior some years the company las been
the largest merchandise distributing organization in
the world, and its thousands of retail grocery and
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provision stores, selling for cash at low prices, are
familiar sights in hundreds of American communi-
ties. It was not generally known that the company
was beset with labor troubles, and while it had long
been a formidable competitor of small or individual
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. retail establishments, it enjoyed no monopoly in its

field, and its business of more than a billion dollars
a year was done with a net profit of less than 3 per
cent. The facts in the case, when the break came,
were not at all points clear, but the conclusion seemed
warranted that a situation which necessitated the
closing of several hundred stores and the wholesale
discharge of employees must be serious indeed. A\ re-
view of the circumstances, as far as they have been
made public, and of the tentative terms of settlement
that have been proposed will show how serious and
far-reaching are the implications of the controversy.

According to a Cleveland dispatch of Tuesday to
the New York “Sun,” the trouble began last summer
with a systematic effort on the part of certain labor
unions in Cleveland to organize all the chain stores
in that city. The campaign progressed slowly, the
least headway, according to labor leaders, being
made in the A. & P. stores. Reports to the Cleveland
Federation of Labor charged that discrimination and
intimidation were being practised by superintend-
ents and managers of those stores, and early in
September the drive was intensified, seven unions
joining in the fight for the organization of the work-
ers in the retail stores and warehouses of the com-
pany. In this concerted effort the truck drivers’
union was not at first involved because of union
agreements with independent trucking companies.
About Sept. 25 matters “reached the breaking
point”, and the secretary of the Cleveland Federa-
tion, who was also a former director of the City
Utilities and a member of the Board of Elections,
conferred, together with other labor leaders, with
officers of the company. There is substantial agree-
ment that the company assured the labor spokesmen,
none of whom were employees of the company, of its
intention to comply “in both letter and spirit” with
the law regarding collective bargaining and to in-
vestigate the grievances complained of.

In spite of the agreement complaints continued.
On Oct. 13 a five-day picketing of a few stores began,
and on the 18th the union truck drivers were induced
to strike. At a conference the next day the unions
demanded a closed shop, and in the following week
there was some violence. When goods could no
longer be delivered from the warehouses the com-
pany announced its intention to suspend business
and pay off its employees. The assertion of the com-
pany that it failed to receive adequate police protec-
tion has been denied by Mayor Davis, but if the po-
lice were as energetic as they should have been in
dealing with violence it is not easy to understand
why violence continued.

With charges of opposition to union organization
on the one side and denial of the charges on the
other, representatives of the parties were invited to
meet with the National Labor Relations Board at
Washington, and early on Wednesday the outline of
a tentative agreement was announced. The unions
were to agree to call off the strike and to use no
coercion or discrimination to compel any employee
to join a union. The company was to agree to re-
open its stores, reinstate all former employees, and
treat with committees of the unions for the purpose
of collective bargaining. It was also to notify all
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its employees that no objection or diserimination
would be offered because of membership in a union
or participation in union activities. In case of dis-
pute regarding the interpretation of the agreement,
the dispute was to be referred to an arbitrator mu-
tually agreed upon, and, failing that, to an arbitra-
tor designated by the Labor Relations Board, the
decision of the arbitrator to be final. The tentative
proposals were before the company and the unions
for consideration when this article was written, the
directors of the company having postponed definite
action pending further consultation and study.

The propriety of closing the company stores in
Cleveland as a reply to labor interference is not a
question that may proporly be discussed. The com-
pany was under no obligation to operate stores in
Cleveland or anywhere else, and it was certainly not
under obligation to try to keep its business going
in the face of organized coercion by union labor and
mob violence directed against its property. No cor-
poration, presumably, would lightly discharge two
thousand or more employees at the present time, and
close down its business in a large population center,
if it could without undue loss or risk keep going,
but it must nevertheless be the judge of the exigency
and of the propriety of the resistance which it de-
cides to offer. The deeper significance of the Cleve-
land episode is not in the sudden closing of several
hundred stores and the discharge of their employees,
although the action was well calculated to awaken
the people of Cleveland to a realization of the situa-
tion with which the company was faced, but in the
nature of the interference to which the company was
subjected and the attitude of the Administration in
dealing with it.

With all due allowance for any facts or considera-
tions which were brought out in the conference at
Washington but have not been made public, the
origin and nature of the dispute with the A. & P.
at Cleveland are not doubtful. The controversy is
the result of a deliberate attack upon the company
by labor union leaders for the sole purpose of forc-
ing union organization of a particular kind upon
all the employees. No evidence has been made public
to show that the employees desired such organization
or were dissatisfied because they did not have it.
The attack was launched under the cover of the col-
lective bargaining provision of the National Indus-
trial Recovery Act, a provision which, as is well
known, has been interpreted by organized labor as
meaning a closed shop and the eradication of every
form of company union. The company itself, in a
public statement, had affirmed its acceptance of col-
lective bargaining as provided by Federal statute,
but when the labor leaders failed to make satisfac-
tory progress with the exclusive kind of employee
organization which they tolerate, they gave tacit ap-
proval to violence directed against the company’s
property, coerced a labor union into striking in viola-
tion of its contract for the delivery of goods from
the company’s warehouses, and threatened to spread
the strike to other cities and other chain store
groups.

A careful reading of the tentative agreement
which the National Labor Relations Board drew
up shows how heavily the cards were stacked against
the company. The unions, to be sure, are to abandon
the demand for a closed shop, but the surrender
means little in view of the decision of the Board that
a majority of employees, however small, shall be en-
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titled to represent the minority in collective bargain-
ing. They are also to forego coercion or discrimi-
nation in securing union memberships, but coercion
and discrimination have many forms, and the sac-
rifice is not likely to inspire confidence in view of
the multiplying number of strikes throughout the
country and the announced determination of labor
leaders to have a particular form of union and no
other, and to have it everywhere. With these ex-
ceptions the provisions of the agreement are all di-
rected against the company, and virtually compel
it to accept a kind of union organization which the
great majority of its employees, apparently, are not
interested in, and to submit to outside interference
of a kind that is only too familiar.

This is “collective bargaining,” Administration
style. This is the method by which the industrial
“truce” which President Roosevelt called for is to
be established and furthered. Obviously, it contains
no element of a permanent settlement save on the
lines of the program of complete dominance of the
labor situation in this country which the American
Federation of Labor has announced, and which the
Labor Relations Board, in spite of disclaimers, has
aided and encouraged. It offers no effective guar-
antee that the aggressive tactics which have been
used in the case of the A. & P. at Cleveland will not
be used in other cities in which the company is
established, or that other chain store corporations
will not be subjected to similar attack; on the con-
trary, a drive to extend union organization to other
chains has been announced as part of the campaign.
It opens the way for union labor, by the convenient
device of refusing to agree to an arbitrator whom
the company may approve, to bring any controversy

before an appointee of a Federal board whose deci-
sions thus far have supported union policy, and
clinches the organized labor hold by making the

decision of the arbitrator final. If this is collective
“bargaining,” it is bargaining of a kind that can
serve no interest of industrial peace.

One wonders how long the great mass of indus-
trial wage earners in this country, the overwhelming
majority of whom are outside the membership of
unions which the American Federation of Labor
recognizes, will continue to allow themselves to be
made the football of labor politicians and used to
impede, instead of helping, industrial and business
recovery. What American labor wants, we feel sure,
is industrial peace and harmony, not discord and
warfare. It is not anxious to be mulcted in heavy
payments for union dues, or to be driven to strike
at the orders of union leaders most of whom have
done no work for years. It wants, of course, as
everybody wants, as much reward for its services
as it can honorably get, but most of all it wants
steady employment at reasonable living wages, a
reasonable expectation of security, and a chance to
save for a rainy day and inescapable age. Such at-
tacks as the A. & P. at Cleveland has had to meet
do not serve the interests of labor. The controversy,
whether temporarily adjusted on the basis of the
Washington proposals or not, only brings nearer
the time when industry and business generally will
be forced to unite to bring organized labor to book
and compel it to accept legal accountability for its
acts. It is too much to expect that capital, which
is not without resources for legitimate defence, will
continue indefinitely to yield to disruptive inroads
upon great and well conducted businesses, with all




Volume 139 Financial

the inconvenience and loss which they entail, in order
that labor leaders who are irresponsible in law may
have their particular ideas prevail.

Railway Capital Investment Has In-
creased 160 Per Cent Since 1899

Accounts in Major Degree for Greater Efficiency in
Service

The increased use of power is not the only cause
contributing to increased production. There is im-
provement in organization, in methods and in
machinery.

In the year 1920 it took 172 pounds of coal to move
1,000 tons of equipment and freight cars for the dis-
tance of one mile. In 1933 the same amount of work
was done with only 121 pounds of fuel, representing
an average reduction accomplished in the past 12
years of more than 30%.

However, economies in railroad operations were
by no means all in coal consumption. From 1899 to
1933 the number of locomotives on the railroads of
the United States increased from 36,700 to 51,000, or
by approximately 47%, but the increase in their trac-
tive capacity was approximately 270% ; the number
of freight cars increased 57%, but the increase in the
load capacity was 85% ; the number of railroad em-
ployees inereased only about 7%, but the ton-miles of
freight handled increased 34%, and the number of
freight train miles decreased by 22%. While this
was being done, the working day in railroad service
was reduced to eight hours.

Looking for the explanation of this increase in rail-
road efficiency, we find that while the miles of rail-
road line increased only 37%, the capital investment
increased 1609%. This is the immediate explanation,
but back of that investment was intelligent and enter-
prising management, utilizing the skill, research and
inventions of engineers, chemists and leaders in
every department of modern technical and economic
knowledge,

It is noteworthy that the hazards of railroad serv-
ice have been reduced, and that the physical toil has
been lightened by the latest equipment. Automatic
couplers, air brakes, automatic signals, automatic
stokers and other devices have made railroading
safer and less laborious.

It is of great significance to note the distribution
of the henefits of these economies in railroad opera-
tion, for during the period (1899-1933) the average
pay of all railroad employees increased 187%, while
the average receipts of the railroads per ton-mile of
freight carried increased but 38%.

BOOK REVIEW

AMERICA’S HOUR OF DECISION.
National Policy. By Glenn Frank.
York: Whittlesey House;
$2.50.

The number and variety of the erisis points at which Dr.
Frank, formerly editor of the ‘“Century Magazine'’ and now
President of the University of Wisconsin, sees America
compelled to make decisions will be apparent to any one who
gseans the titles of his chapters. After commenting upon
“The Temper of the Crowd’ and pointing out that to-day
“the crowd is in control,” he surveys in turn ‘“Democracy
Flouted,” “Freedom Invaded,” ‘“Plenty Renounced,”
“Seience Befrayed,” ‘“Education Hamstrung,” ‘“Religion
Exiled,” and ‘“Nationalism Amuck,” ending the survey with
a chapter on ‘““The Alternative to Revolution.” On all
these topics he succeeds in doing what almost every writer
who essays such a sweeping view of national interests and
problems will be found doing, namely, making many keen
criticisms, offering many interesting suggestions, and leav-
ing the question of practical application well up in the air.

Crisis Points in
263 pages. New
MeceGraw-Hill Book Co., Ine.
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On the economic side, the only one with which we are
specially concerned here, Dr. Frank sets it down as ‘“‘inescap-
able” that government, whatever its party character, will
continue to play an increasing part in economics, but he does
not believe that the people will tolerate permanently any
serious invasion of private initiative. At this point he is
“profoundly skeptical of many of the mutually contradic-
tory mechanisms of the New Deal,” but although he hopes
that government will ‘‘keep clear the distinetion between the
broad guidance of economic policy and the detailed regi-
mentation of business,” he gives no help in showing how such
a distinetion can be preserved. He is squarely opposed to
any economics of scarcity. ‘“To restrict production and to
raise prices as a general policy” is, to him, “not liberalism
but reaction’’; we have no business to destroy wealth instead
of creating it, and he sees a vast domestic market waiting
if poverty can be eradicated. His proposal, however, is to
“move ahead under full steam” in the direction of ‘“‘higher
wages, shorter hours, lower prices, and a narrower profit
margin per unit of sale or service,” but by what practical
steps these diverse and contrary proposals are to be recon-
ciled, especially at the present time, is not revealed.

It is difficult to follow Dr. Frank in his statement that
“if modern enterprise is to remain actively profitable and
retain the confidence of the masses, we must begin to deter-
mine wages in terms of the amount of power expended rather
than in terms of the amount of time spent in producing
goods,” and we wholly dissent from his apparent approval
of government action in ‘“‘spreading buying power through
the imposition upon business and industry of revised policies
respecting wages, hours, prices and profits.” It is the
attempt of the Government to impose such policies that
constitutes the monumental failure of the Roosevelt Admin-
istration, and even if the policies were successful they would
work directly against the private initiative which Dr. Frank
is anxious to preserve.

Dr. Frank’s economie program, in short, is mainly gen-
eralities. He writes vigorously and interestingly, with a
marked “inspirational” popular .appeal, but his suggestions
do not stand up so well under close serutiny. The business
of extricating America from the economic slough into which
it has been plunged is the practical one of getting rid of
the NRA, the AAA and a number of other alphabetical
agencies, releasing the government grip on the banks,
restoring the gold standard, stopping the orgy of spending,
curbing labor tyranny, and substituting knowledge and ex-
perience for theories. There is nothing in the economic
parts of Dr. Frank’s book to imply that he would not favor
all of these things, but how to go about getting them does
not seem to be the question with which he is concerned.

The Course of the Bond Market

The reactionary tendency which was noted last Friday
has continued throughout the week in most classes of bonds.
With the exception of Monday, United States Government
bonds have declined each day, the average of eight long-
term issues losing about 15 point for the week, and closing
on Friday at 104.13. The Baa rails declined 75.82 last
Friday to 74.05 this week, a loss of 1.77 points, but Baa
utilities were almost stationary. High-grade corporate
issues likewise showed little movement in either direction,
with 30 Aaa’s averaging 3.87% in yield all week and 30 Aa’s
vielding 4.31% to 4.30%.

After several weeks of rising bond prices, high-grade and
medium-grade railroad bonds made little headway during
this week. Chesapeake & Ohio gen. 4%s, 1992, were un-
changed at 110% ; Pennsylvania cons. 4148, 1960, closed at
110% compared with 111% last Friday; Wabash 1st 5s, 1939,
declined 114 points to 87. Lower-grade railroad bonds lost
some of their gains of the past several weeks. St. Paul adj.
5s, 2000, after making a new low for the year of 63, closed
at 67 compared with 714 last week; Chicago Great Western
1st 4s, 1959, closed at 3214, off ¥ points; Missouri Pacific
gen. 4s, 1975, declined %4 point to 8% ; Southern Railway 4s,
1956, closed at 58% compared with 591 last Friday.

While high-grade utilities continued firm and close to top
levels for the year, lower grades wavered uncertainly and
tended to be weak in a rather dull market. Price changes
for the most part were small, although certain issues moved
enough to attract notice. For instance, Kansas Gas & Elec-
trie 6s, 2022, lost 2 points for the week, closing at 84 ; South-
western Light & Power 5s, 1957, declined 114 to 6814 ; United
Light & Power 614s, 1974, closed at 40, a loss of 4 points;
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New York Central Electric 514s, 1950, were unchanged at 80;
Penn Central Light & Power 5s, 1979, advanced 114 points
to 94. Particular features of the week were firmness in
issues of California utilities, due to further indications of
Upton Sinclair’s waning popularity in the Gubernatorial
contest; weakness in Tennessee Public Service 5s, 1970, due
sto further restraint of sale of properties to the Tennessee
Valley Authority, and the issuance of $20,000,000 Edison
Electric Illuminating Co. of Boston 3% notes, due 1937, for
which there was an immediate and heavy demand.

A mixed trend was seen in industrial bonds, with the
majority of active issues undergoing only small changes.
Wider fluctuations took place in some specialties and in
less frequently traded bonds. In the heavy industry group,
General Steel Castings 5%s, 1949, lost 27% points, closing
at 80, and Republic Iron & Steel 5l%s, 1953, declined 27

Chronicle

points to 93%. Among advances scored were a one-point
gain by Crown Willamette Paper 1st 6s, 1951, which closed
at 99 on Friday, and an advance of 16 points by McCrory

Nov. 3 1934

- Stores filed 5%s, 1941, to 86. Baldwin Locomotive 5s, 1940,

recovered only % point for the week, to close at 1003, while
the 6s, 1938, with warrants, although rallying from the week’s
low, closed at 78, a decline of 2 points since last Friday,
while the bonds ex-warrants lost 1% points, closing at 633.

Foreign bonds were irregular. Weakness was particularly
noticeable in Argentine bonds. Others to show losses in-
cluded Austrian and many corporate issues, Finnish, Nor-
wegian and Scandinavian bonds remained strong. Some im-
provement occurred in Cuban bond quotations, and there
was a noticeable rise in Kreuger & Toll 5s.

Moody’s computed bond prices and bond yield averages
are given in the following tables:

MOODY'S BOND PRICES t
(Based on Average Yields)

MOODY'S BOND YIELD AVERAGES t
(Based on Individual Closing Prices)
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* These prices are computed from average ylelds on the basis of one “ideal” bond (43 % coupon, maturing in 31 years) and do not purport to show either the average
level or the average movement of actual price quotations. They merely serve to illustrate in a more comprehensive way the relative levels and the relative movement of
yleld averages, the latter being the truer picture of the bond market. For Moody's index of bond prices by months back to 1928, see the Issue of Feb. 6 1932, page 907.

*# Actual average price of 8 long-term Treasury Issues.
page 2264,

1t The latest complete list of bonds used in computing these Indexes was published In the lesue of Oct. 13 1034,
11 Average of 30 foreign bonds but adjusted to a comparable basis with previous averages of 40 foreign bonds.

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, Nov, 2 1934,

The feeling is more cheerful all over the country. There
was no abatement in retail buying, and wholesale business
continued active. Steel operations increased to 25% of
capacity, electricity output was up 0.6% for the week, and
bituminous coal production showed an increase. Lumber
orders and output, however, were smaller, but shipments
held about unchanged from the previous week. Car load-
ings fell during the week ended Oct. 27, 16,028 below the
previous week. The cooler weather of late stimulated the
retail demand for women's and men’'s wearing apparel.
There was a good demand for women’s fur-trimmed coats,
and sales of jewelry are well ahead of those at this time
in 1933. At wholesale there was a good demand for Christ-
mas goods, and there was an increase in re-orders. Ad-
vances in butter, eggs, corn, lard and lambs more than offset
declines in wheat, rye, oats, barley, beans, peas, steers and
hogs in the food index of wholesale prices. Grain markets,
after showing weakness early in the week, have of late

been stronger, owing to firmer foreign markets. At times
corn showed independent strength owing to colder weather
and bullish crop estimates. Heavy liquidation in October
caused weakness in cotton. Trading was light. Many pre-
fer to await developments as regards next year’s crop con-
trol plans by the Government. The general belief is that
restrictions will be eased a little. Other commodity markets
were generally weaker. Wool was quiet, but prices were
steady. Copper sales were very light abroad, and prices
were lower, but sales here have been at a better rate than
recently, with the 9c. level still prevailing for Blue Bagle.
Tin, lead and zine were all quiet. A tornado killed five and
wrecked two homes in Kentucky on the 31st ultimo. Erie,
Pa., was shakened by what was believed to be an earth-
quake on the 29th ultimo. It wrecked the gas system of the
city. Chiecago had a cold spell late last week. A 5l-mile
gale lashed the lake into huge white-capped waves and
caused considerable damage to trees and houses. It was
generally cooler here, and it rained last Saturday and
Wednesday. A snappy cold wind gave New Yorkers a taste

igitized for FRASER
tp://fraser.stlouisfed.org/




Volume 139 Financial

of winter on the 28th ultimo. Snow flurries, the first of
the season, occurred in the Metropolitan area on the 28th
ultimo. New Jersey also had light flurries of snow. Two
inches of snow blanketed the western New York area on
the 20th ultimo. To-day it was fair and cold here, with
temperatures ranging from 35 to 48 degrees. The forecast
was for fair, with frost probably heavy to-night; Saturday
increasing cloudiness and warmer; Sunday showers. Over-
night at Boston it was 30 to 58 degrees; Baltimore, 36 to 60;
Pittsburgh, 28 to 40; Portland, Me., 30 to 54; Chicago, 30
to 40; Cincinnati, 22 to 46; Cleveland, 30 to 40; Detroit,
26 to 40; Charleston, 56 to 78; Milwaukee, 28 to 42; Dallas,
54 to 72; Savannah, 58 to 82; Kansas City, Mo., 36 to 46;
Springfield, Mo., 38 to 48; St. Louis, 32 to 46; Oklahoma
City, 46 to 58; Denver, 44 to 68; Salt Lake City, 34 to 58;
Los Angeles, 54 to 70; San Francisco, 56 to 64; Seattle,
46 to 54 ; Montreal, 24 to 40, and Winnipeg, 28 to 34.
_—

Number of Freight Cars in Need of Repairs Increases

Class I railroads on Oect. 1 had 296,418 freight cars in need
of repair or 15.5% of the number on line, according to the
Association of American Railroads.

This was an increase of 3,245 cars above the number in
need of such repair on Sept. 1, at which time there were
293,173 or 15.3%.

Freight cars in need of heavy repairs on Oct. 1 totaled
228,738, or 129, a decrease of 838 cars compared with the
number in need of such repairs on Sept. 1, while freight cars
in need of light repairs totaled 67,680 or 3.5%, an increase
of 4,083 compared with Sept. 1.

Locomotives in need of classified repairs on Oct. 1 totaled
10,616 or 22.29, of the number on line. This was a de-
crease of 155 compared with the number in need of such
repairs on Sept. 1, at which time there were 10,771 or 22.4 9.

Class I railroads on Oct. 1 had 5,085 serviceable loco-
motives in storage compared with 5,201 on Sept. 1.

—_——

Moody’s Daily Index of Staple Commodity Prices
Recovers Moderately

Primary commodity prices seem to have arrested momen-
tarily their gradual decline which commenced late in August.
During this week Moody’s Daily Index of Staple Commodity
Prices advanced 0.8 points to 144.2, after dipping to 142.6
earlier in the week.

Seven of the 14 staples included in the Index advanced
during the week, four declined,and four were unchanged.
The advances were in wheat, hogs, corn, hides, cocoa, silk
and silver, in order of importance. Rubber, cotton, sugar
and wool tops declined, while steel scrap, copper, lead and
coffee were unchanged.

The movement of the Index number during the week, with
comparison, follows:

Oct.
Oct.
Oct,

. Oct. &
Wed., Oct. 31
Thurs., Nov. 1
Fri., Nov.

2 Weeks Ago, Oct. 19
Month Ago, Oct.
Year Ago, Nov.
1933 Hizh, July

Low, Feb.
1934 High, Aug. 2
W,

Jan. 2

Increase of 215% During September in Chain Store
Trade as Compared with Year Ago Reported by
Federal Reserve Bank of New York

“Total September sales of the reporting chain store systems
in the Second (New York) District,” states the Federal

Reserve Bank of New York, “were 214% higher than a year

ago, a somewhat smaller increase than in August, due chiefly,

however, to the fact that there was one less business day in

September this year than in 1933.” The Bank continued:

The gain in total sales was entirely the result of the large increase in the
sales of variety chain stores, which showed the most substantial advance
since last March. The remaining types of chain store systems reported
smaller sales than a year ago. The decline in shoe chain store sales was
not as large as in the two preceding months, but in other types of chains
the comparisons with last year were less favorable than in August. In
the case of the candy and 10-cent chains, the September declines followed
increases in the four preceding months.

More candy stores were operated in September than a year ago, but there
were reductions in the number of units operated by the grocery, drug and
shoe chain systems. Shoe chains as well as variety chains showed larger
sales per store than a year ago, and in grocery and drug chains the declines
in sales per store were smaller than in total sales.

Change Se ber 1934 Compared
with September 1933

Total Sales
—4,1

Type of Store

No. of Stores Sales per Store
—2.6
—1.1
—3.6
+2.5

+16.6
=80

+3.3
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Further Decrease in ‘“Annalist’”’” Weekly Index of
Wholesale Commodity Prices Noted During Week
of Oct. 30—Average for October Below September

Continuing its decline, The ‘“Annalist” Weekly Index of
Wholesale Commodity Prices fell to 115.1 on Oct. 30 from
115.5 (revised) Oct. 23. The “Annalist’ said:

Lower prices for wheat, flour and some of the other grains and for the
livestock and meat group much more than offset advances in butter and
eggs, cocoa and some of the fruits.

Reflecting the decline in the weekly figures, the monthly average for
October declined to 116.3 from 120.3 for September.

THE "“ANNALIST” WEEKLY INDEX SOF WHOLESALE COMMODITY
PRICE

[Unadjusted for seasonal variation.
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1913=100]

Oct. 30 1934 | Oct. 23 1934 | Oct. 31 1933

Farm products

Food preducts. -

Textlle products

Fuels.

Metals

Building materials

Chemicals.. .

Miscellaneous

All commoditi 2
zAll commodities on old dollar basis. . _

* Prellminary, xRevised. z Based on exchange quotations for France, Switser-

x104.5
117.3
x109.3

land, Holland and Belgium.
THE “ANNALIST” MONTHLY INDEX OF WHOLESALE COMMODITY
PRICE

[Monthly averages of weekly data, unadjusted for seasonal variation. 1913=100

Oct., 1934 Sept., 1934 Oct., 1933

£86.4

Miscellaneous
All commodities
zAll commodities on old dollar basis- - -

* Preliminary. x Revised. z Based on exchange quotations for France, Switzer-
land, Holland and Belgium.
—_————————

Revenue Freight Car Loadings for Latest Week Lower
Than in Preceding Week and Corresponding Week
of 1933
F* Loadings of revenue freight for the week ended Oct. 27
1934 totaled 624,252 cars. This is a decrease of 16,028
cars or 2.59% from the preceding week and a loss of 18,171
cars or 2.89% from the total for the like week of 1933. The
comparison with the corresponding week of 1932, however,
is more favorable, the present week’s loadings being 6,968
cars or 1.19% higher. For the week ended Oct. 20 loadings
were 2.5% lower than the corresponding week of 1933 and
0.39% below those for the like week of 1932. Loadings
for the week ended Oect. 13 showed a loss of 5.29% when
compared with 1933 and a decline of 2.29% when the com-
parison is with the same week of 1932.

The first 16 major railroads to report for the week ended
Oct. 27 1934 loaded a total of 269,605 cars of revenue freight
on their own lines, compared with 272,032 cars in the pre-
ceding week and 278,689 cars in the seven days ended Oect.
28 1933. A comparative table follows:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

Loaded on Own Lines
Weeks Ended
Oct. 27,0ct. 20,0ct. 28
1934 1934 1933

21,032| 21,206| 22,724
22,272| 21,723| 22,094
18,685
19,121
16,112

Rec'd from Connections
Weeks Ended

Oct. 20|0ct. 28
1934

Atchison Topeka & Santa Fe Ry.
Chesapeake & Ohio Ry

Chlcago Burlington & Quincy RR
Chie. Milw. §t. Paul & Pac. Ry.
¥ Chicago & North Western Ry. .
Gulf Coast Lines

International Great Northern RR
Missouri-Kansas-Texas RR.
Missouri Pacific RR

New York Central Lines....

N. Y. Chicago & St. Louls R
Norfolk & Western Ry
Pennsylvania RR -

£.087

24,193
5,141 5,169| 5,331
269,605!272,0321278,689!158,1961160,950'160,669
xNot reported. y Excluding one,
TOTAL LOADINGS AND RECEIPTS FROM
(Number of Cars)

CONNECTIONS

Weeks Ended
Oct, 20 1934

22,446
29,110
13,006 13,087

62,667 64,643 64,002

The Association of American Railroads, in reviewing the
week ended Oct. 20, reported as follows:

Loading of revenue freight for the week ended Oct. 20 totaled 640,280
cars, an increase of 4,641 cars above the preceding week, but reductions of
16,725 cars below the corresponding week in 1933, and 1,705 cars below the
corresponding week in 1932.

Miscellaneous freight loading for the week ended Oct. 20 totaled 246,757
cars, a decrease of 740 cars below the preceding week, but 5,322 cars above

Oct. 27 1934

21,402
28,159

Oct. 28 1933

Chicago Rock Island & Pacific Ry .
Illinois Central System
St. Louis-San Francisco Ry
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the corresponding week in 1933, and 10,439 cars above the corresponding
week in 1932.

Loading of merchandise less than carload lot freight totaled 163,973
cars, an increase of 2,522 cars above the preceding week this year, but
9,558 cars below the corresponding week in 1933, and 14,450 cars below
the same week in 1932.

Grain and grain products loading totaled 31,268 cars, an increase of
667 cars above the preceding week, and 2,678 cars above the corresponding
week in 1933 but a decrease of 1,778 cars below the same week in 1932.
In the Western Districts alone. grain and grain products loading for the
week ended Oct. 20 totaled 20.515 cars, an increase of 2,046 cars above
the same week in 1933.

Forest products loading totaled 23,347 cars, an increase of 1,492 cars
above the preceding week, but 1.163 cars below the same week in 1933.
It was, however, an increase of 4,775 cars above the same week in 1932.

Ore loading amounted to 16,685 cars, a decrease of 1,249 cars below the
preceding week, and 11,915 cars below the corresponding week in 1933,
but an increase of 10,359 cars above the corresponding week in 1932.

Coal loading amounted to 124,977 cars, an increase of 5,578 cars above
the preceding week, but reductions of 5,126 cars below the corresponding
week in 1933, and 15,766 cars below the same week in 1932.

Coke loading amounted to 5,918 cars, an increase of 449 cars above the
preceding week, but 602 cars below the same week in 1933. It was, however,
an increase of 1,087 cars above the same week in 1932.

Live stock loading amounted to 27,355 cars, a decrease of 4,078 cars
below the preceding week, but increases of 3,639 cars above the same week
in 1933, and 3,629 cars above the same week in 1932. In the Western
Districts along, loading of live stock for the week ended Oct. 20 totaled
22,174 cars, an increase of 2,779 cars above the same week in 1933.

All districts, except the Southern, reported reductions for the week ended
Oct. 20 compared with the corresponding week in 1933. All Districts,
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except the Allegheny and the Northwestern, reported reductions compared
with the corresponding week in 1932.

Loading of revenue freight in 1934 compared with the two previous
years follows.

1934

2,177,562
2,308,869
3,059,217
2,334,831
2,441,653

1933

1,924,208
1,970,566
2,354,521
2,025,564
2,143,194
2,926,247
2,498,390
2,531,141
3,240,849

662,373

670,680

657,005

23,604,738

1932

2,266,771
2,243,221

Four weeks in January
Four weeks in February .
Five weeks in March. ..
Four weeks in April.
Four weeks in May..
Five weeks in June. .
Four weeks in July...
Four weeks in August.._.
Five weeks in September
Week ended Oct. 6....

640,280
25,216,036

641, 1985
22,889,456

In the following table we undertake to show also the load-
ings for the separate roads and systems for the week ended
Oct. 20 1934. During this period a total of 77 roads showed
increases when compared with the corresponding week last
year. The most important of these roads which showed
increases were the Chicago Milwaukee St. Paul & Pacific Ry.
the Chicago & North Western RR., the Great Northern RR.,
the Illinois Central RR., the Southern System, the Reading
Co., and the Erie RR.

REVENUE FREIGHT LOADED AND RECEIVED FROM

CONNECTIONS (NUMBER OF CARS)—WEEK ENDED OCT. 20

Total Loads Recetoed
from Connections

1933

Total Revenue
Freight Loaded

1933

Ratlroads

1934

Total Revenue
Freight Loaded

Total Loads Recelved
Jfrom Connections

1934 1933

Ratlroads

1934

Eastern District—
Group A—

299
4,348

Delaware & Hudson
%mwm Lackawanna & West.

Lehigh & Hudson Rive:
Lehigh & New England.
Lehigh Valley 6,289
Montour. . .. 38
27,721
2, 090

197
64,019

363
64,750

63,926 64,996

Group B—
Alabama Tennessee & Northern
Atlanta Birmingham & Coast..
Atl. & W. P.—W. RR. of Ala..
Central of Georgla.
Columbus & Greenville.

143
482
965

2,376
2

134
510
1,071
2,134
466
327
1,163
321
687
8,163
3,721
340
220
1,413
2,100
545

23,315
49,335

Nashville Chattanooga & St. L.

Tennessee Central '294

51,271
88,719

55,511
92,123

51,437
88,824

Grand total Southern District. -

Northwestern District— 711
16,896
474

1,646
8,660
2,291

Chicago Great Western
6,425

Chi Milw. 8t. P. & Paclfic.

893
1,683
10,893
49
112
2,184
719
5,535
7,437
201
7,632
4,062
5,046
933
6,522
1,844

55,745
152,195

651
1,582
7,013

30

386

691
1,360

633
1,655
8,198

49

449
171
1,329
2,523

Ann Arbor.

Chlecago Indianapolls
C.C. C. & St. Louls
Central Indlana ..
Detroit & Mackin
Detrolt & Toledo Shol
Detrolt Toledo & Ironton
Grand Trunk Western
Michigan Central
Monongahela.

N. Y. Chicago & St.
Pere Marquette

Pittsburgh & West Virginia.
Wabash

3,735
46,440

139,131

54,432
151,145

48,202
139,522

Grand total Eastern District. -

Chlcago 8t. P. Minn, & Omaha.
Duluth Missabe & Northern. ..
Duluth South Shore & Atlantic.
Elgin Jollet & Eastern
Ft. Dodge Des Molnes & South
Great Northern 2,754
347
58
1,700
2,059
2,771
276
1,008

39,359

76,355

Central Western District—
:ltfb. Top. & Santa Fe System
on

24,877
3,678
13

5,700
1,779
35
Q 7,991

& Illinols Mldland-_ -

Allegheny District—
Akron Canton & Youngstown.
Baltimore & Ohlo

365

1
Cumberland & Pennsylvania.
Ligonier Vulley
Long Island
bPenn.-Reading Seashore Lines
Pennsylv?:x(m)ia System

7, 922
3, 085
123,604

West Virginia Northern.
Western Maryland

115,986 112,911

Pocahontas District—
Chesapeake & Ohlo--
Norfolk & Western

21,723
17,796
884
3,442

43,845

24,128
19,213
764
3,489

47,594

3,555
944
605

13,191

14,030

Southern District—

Group A—
Atlantie Coast Line
Clinchfleld
Charleston & Western Carolina.
Durham & Southern
Galnesville Midland.
Norfolk Southern. ..
Pledmont & Northern
Richmond Fred. & Potomac..-
Southern Air Line.
Bouthern System._ . ——-.-._._
Winston-Salem Southbound. -

4,197
1,314
785

368
75
1,242
93

6,803
889
388
163

77

1,596
461
290

6,364
19,371
210

6,804
18,995
155

37,448 36,612 26,572 26,020

6,466
1,996
1,497
2,530
16
1,275
883
387
79
3,569
341
808
8,330
10
1,989
45,870

Chlicago Rock Island & Pacific.

Chiecago & Eastern Illinols.

Colorado & Southern

Denver & Rlo Grande Western.

Denver & Salt Lake

Ft. Worth & Denver City.

Illinois Terminal

North Western Pacific-

Peoria & Pekin Unfon. ...

Southern Pacific (Pacific) -

St. Joseph & Grand Island.

Toledo Peorla & Western

Unlon Paclfic System. . 8,671
7

2,334

46,928

766
1,633
112,438

Southwestern District—
Alton & Southern
Burlington-Rock Island
Ft. Smith & Western..
Gulf Coast Lines

3,315
608
152

1,251

Loulsiana Arkansas & Texas*..
Litchfield & Madison
Midland Valley.....-...

Missourl-Kansas-Texas LlneE-:
Missouri Pacltic

Terminal RR. of 8t. Louls.._.
Weatherford M. W. & N. W.-.

54,461 61,042 47,805 46,210

At Sansh

Lines

the new d lines of the West Jersey & Seashore RR., formerly

* Previous figures. a Not avanable b Pennsylvania-R 0
part of Pennsylvania RR., and Atlantic City RR., formerly part of Reading Co.
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Wholesale and Retail Trade in Chicago Federal Reserve
District—September Trend in Both Lines Above
Year Ago—Mid-West Distribution of Automobiles
Lower

“Reporting groups of wholesale trade in the Seventh
(Chicago) District experienced less than seasonal expansion
in business during September or contrary-to-seasonal
declines,”” reports the Chicago Federal Reserve Bank, in its
“Business Conditions Report”’ of Oct. 31. The following is

also from the Bank’s report:

Hardware sales increased only 3% over the preceding month and dry
goods 4%, as against gains shown in the 1924-33 September average of
10 and 219%, respectively. Grocery sales totaled 3% less than in August,
drug sales 2%, and electrical supply sales 4% smaller, whereas in the
September average, increases of 5, 4 and 3% were recorded. All lines had
heavier sales this September than a year ago when trends for the month
likewise were unfavorable, although for the majority the gains were smalier
than in a similar comparison for August. Data covering the first three-
quarters of 1934 show sales gains over the same nine months of 1933 of 15%
in groceries, 20% 1n drugs, 27% in dry goods, 33% in hardware, and 46 %
in electrical supplies. Ratios of accounts outstanding to net sales for
September were higher than for August in groceries, hardware, and dry
goods, lower for drugs, and about the same for electrical supplies; in all
groups except the last-named they remained below those of a year ago.

WHOLESALE TRADE IN SEPTEMBER 1934

Volume 139

Per Cent Change
From Same Month Last Year. Ratio of
Accts. Out-

standing to

Col-

Accts. Out-
| lections

Net
Sales | Stocks |xtandlna

+5.9

—5.1
+0.7
—6.8
—12.4
—0.8

The report had the following to say as to department
store trade in the Chicago District:

Although Seventh District department store trade gained somewhat less
than seasonaliy in September over a month previous, the increase equalea
that for the month ‘ast year, and the gain of 9% shown over 'ast September
compared with one of but 6% in the yearly comparison for August. Further-
more, daily average saies, based on the number of trading days in the
period, increased 35% in the monthly and 13% in the year-ago comparison.
Among the larger cities, Detroit, Indianapolis, and Milwaukee stores, with
respective gains of 42, 36, and 219, showed better expansion in sales over
the preceding month than did Chicago firms with an increase of 1414 %;
aggregate sales of reporting stores in smaller centers were 9% above those
in August. With the exception of Detroit, the larger cities as well as smaller
centers recorded a wider margin of gain in trade over a year ago than was
shown in August. Although stocks expanded during September, in accord-
ance with seasonal trend, they totaled 6!4% smaller at the end of
September than on the same date in 1933, the decline being the first shown
from a year ago since July 1933.

DEPARTMENT STORE TRADE IN SEPTEMBER 1934

Per Cent Change
Sept. 1934

Jrom
Sept. 1933

P.C.Change
1st 9 Mos.
1934 from

Same
Period 1933

Ratto of Sept.
Collections
10 Accounts
Outstanding

Aug. 31

Stocks End,
of Month

—9.8
—2.2
—56.8
—3.8
—3.3

Indlanapolis.
Milwaukee. .
Other cities

Seventh District —6.6

For the second successive month, the expansion in the retail shoe trade
was much greater than usual for the period. September sales of reporting
dealers and department stores exceeded those of the preceding month by
6034 %, whereas the 1925-33 average for September shows a gain of 499%,.
However, sales totaled only 5% larger than for last September wnen an
even heavier increase was recorded in sales. In the nine months of this yeac,
the dollar volume sold was 17 % in excess of the first three quarters of 1933.

The retail furniture trade in September increased by less than the average
percentage over August, sales of dealers and department stores being 35%
larger than a month previous as against an average expansion of 39%.
A gain of 15}4% was shown over last September, as compared with an
increase of less than 1% in the yearly comparison for August. Instalment
sales by dealers declined 1% from the preceding month and were but
6% greater than a year ago.

Aggregate September sales of 13 reporting chains exceeded those of
August, by 1}4%, though declining 2% from the corresponding month
of 1933. Five-and-ten-cent store, grocery, cigar, shoe, and musical instru-
ment chains were responsible for the gain over the preceding month, sales of
drug and men's clothing chains being less than a month previous, while in
the yearly compavison, five-and-ten-cent stores, grocery, men's clothing,
and musical instrument chains effected the decline recorded, drug, cigar,
and shoe chains reporting increases.

Reporting on the distribution of automobiles in the
Chicago District the Bank said that “distribution continued
to diminish in September, sales to dealers and to users falling
considerably below those of August.” It added:

Although sales at retail were moderately under those of a year ago, the
decline was not so great as shown in the yearly compacison for August,
while the number of cars sold by distributors this September was only
fractionally smaller than in the same month of 1933 and the aggregate value
of these sales increased. Tor the fourth successive month dealers® stocks of
new cars were reduced; consequently, they exceeded those of a year ago by
only 18% in number, whereas at the beginning of the decline in June, they
were almost double those of last year. Used car sales decreased from the
preceding month to a somewhat lesser extent than did new car sales at
retail, while the decline from September 1933 was the same; stocks again
expanded over a month previous. Deferred payment sales in September
amounted to 47% of the total retail sales of dealers reporting the item, as
compared with a ratio of 51% in August and of 474 % for last September.
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September Sales of 23 Chain Store Companies and
Two Mail Order House Show Gain of 11.62%

According to a compilation made by Merrill, Lynch & Co.,
Investment Bankers, 25 chain store companies, including
two mail order companies, reported total sales of $183,980,-
350 for September 1934 compared with $164,973,324 for
September 1933, an increase of 11.52%. The report further
showed that:

The two mail order companies alone showed sales for September 1934 of
$54,294,681 against $42,895.446 in September 1933, an increase of 26.57%.
Excluding the two mail order companies, 23 chain store companies reported
aggregate sales of $129,685,669 for September 1934, against $122,077,878
for September 1933, an increase of 6.23%.

ffor the first nine months of 1934 the compilation shows that 25 chain
store companies, including the two mail order companies, showed total
sales of $1,518,979,089, compared with $1,311,285,535 in the corresponding
period of 1933, an increase of 15.83%. The two mail order companies alone
showed total sales of $403,561,421 for the nine months of 1934 compared
with $316,855,462 in the nine months of 1933, an increase of 27.36%.
Excluding the two mail order companies the 23 chain store companies alone
showed total sales of $1,115,417,668 in the nine months of 1934, compared
with $994,430,071 in the corresponding period of 1933, an increase of
12.16%.

Following is the percentage of increase of the groups for September and
the nine months of 1934 over the corresponding periods of 1933.

1934 9 Months 1934

hai 4.1 7.31%
6 Grocery chains % 1504

8 5-and-10 cent chains_ .. ...
4 Apparel chains

2 Drug chains. ...

2 Shoe chains

1 Auto accessory chain

.90%
22.10%
35.63 %

6.23%
26.57%

11.52%

SB[ S RWHWE

Total 23 chain store companies
2 Mail order companies

N

Total 25 companies

Wholesale Commodity Prices Unchanged During Week
of Oct. 27, United States Department of .Labor
Reports—Follows Four Consecutive Declines—
Report for Week of Oct. 20

Following the steady decline of the past four weeks whole-
sale commodity prices steadied during the week ended
Oct. 27, Commissioner Lubin of the Bureau of Labor Sta-
tistics of the United States Department of Labor announced
Nov. 1. The Bureau’s index remained at 76.2% of the 1926
average, the same level as prevailed last week. According
to an announcement issued by the Department of Labor,
Mr. Lubin stated:

The present average is 2% below the week of Sept. 8, the high pqinc
reached for the current year, when the index was 77.8. Current prices
are 20% below the October 1929 level and 28% above the low point of
1933 (March 4). As compared with the corresponding week of a year
ago, when the index was 70.9, the present index is up by 7% %. Itis
199% above two years ago, when the index was 64.1.

Of the 10 major groups of items covered by the Bureau, farm products,
hides and leather products, textile products, and metals and metal products
registered slight decreases from the previous week. Foods, fuel and
lighting materials, building materials and miscellaneous commodities
showed increases. Two groups, chemicals and drugs, and housefurnishing
goods remained unchanged.

With the exception of hides and leather products and textile products,
all of the 10 major groups included in the Bureau's compilation show a
higher average than for the corresponding week of a year ago. Farm
products have registered the greatest rise with an increase of more than
27%. Foods have advanced 172}§%; miscellaneous commodities, 7%,
and chemicals and drugs, 6%. Fuel and lighting materials, metals and
metal products, building materials and housefurnishing goods show lesser
increases. During the year hides and leather products have decreased
3149% on the average, while textile products are approximately 8% %
lower. All commodities other than farm products and foods are slightly
more than 1% above last year. The following table shows the index
numbers and per cent of change between current prices and those for the
low point of 1933, and the week of Oct. 28 1933:

Oct. 28
1933

P.C.of
Increase

Mar. 4
1933

59.6

P.C.of
Increase

27.9

Oct. 27

Commodity Groups 1934

All commodities 1.2

Farm products.

Foods

Hides and leather products.

Textile products

Fuel and lighting materials.

Metals and metal products.

Building materials

Chemicals and drugs. .-

Housefurnishing goods.

Miscellaneous

All commodities other
products and foods

* Decrease.
The following is also from the Labor Department’s an=-
nouncement:

The four groups registering price declines in the current week showed
the same percentage of decrease, 0.1 of 1%. In the farm products group
livestock and poultry continued their downward trend with cattle showing
a marked decrease. Grains reacted from the previous week and moved
downward more than 2% on the average. Other items showing price
declines were cotton, hay, hops, potatoes, and dried beans. Eggs, oranges,
and seeds, on the other hand, showed marked advances. The present
index of farm products, 70.8, is 2734 % above a year ago and 53 % higher
than two years ago, when the indexes were 55.6 and 46.2, respectively.

The slight rise in the average prices of hides and skins was more than
offset by declining prices for leather and boots and shoes. Other leather
products remained unchanged.

Lower prices for cotton goods more than counterbalanced higher prices
for silk and rayon, forcing the textile products group down slightly. Cloth-
ing, knit goods, woolen and worsted goods and other textile products showed
no change,

- -
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Agricultural implements and iron and steel items showed a weakening
in prices while non-ferrous metals registered slight strength during the week.
Motor vehicles and plumbing and heating commodities remained at the
level of the previous week.

A decline of 1% in cereal products and a smaller decrease in meats were
more than offset by increases of over 1% for butter, cheese, and milk and
4% in fruits and vegetables, resulting in a rise of 0.7 of 1% in the whole-
sale food index. Important items in the group registering price increases
were butter, cheese, fruits, onions, dressed poultry, lard, black pepper,
and vegetable oils. Rye and wheat flour, hominy grits, corn meal, fresh
beef, fresh and cured pork, coffee, raw sugar and edible tallow showed
declining prices. The current index, 75.4, is 173 % higher than a year
ago, when the index was 64.2, and 2514 % above two years ago, when the
index was 60.1.

An advance of nearly 1% in petroleum products contrasted with no
change for anthracite and bituminous coals and coke caused the fuel and
lighting materials group to show an advance of 0.3 of 1%.

The building materials group moved upward by 0.2 of 1%, due to
higher prices for certain of the lumber items, including white and yellow
pine and red cedar shingles. Brick and tile, cement ad plumbing and
heating items showed no change, while paint materials and other building
materials registered fractional decreases.

The miscellaneous commodity group showed an increase of 0.1 of 1%.
The sub-group of cattle feed advanced 1} % and crude rubber 0.3 of 1%.
Automobile tires and tubes and paper and pulp registered no change.

The general average for the chemicals and drugs and housefurnishings
goods groups remained at the level of the previous week. No marked price
changes were recorded in either of these groups.

The average for the group of ‘‘all commodities other than farm products
and foods'' showed an advance of 0.1 of 1% during the week. The index,
78.0, compares with 77.1 for a year ago and 70.4 for two years ago.

The index of the Bureau of Labor Statistics is composed of 784 price
series, weighted according to their relative importance in the country’s
markets and based on average prices of the year 1926 as 100.0. The
accompanying table shows the index numbers of the main groups of com-
modities for the past five weeks and for the weeks of Oct. 28 1933 and
Oct. 29 1932:

INDEX NUMBERS OF WHOLESALE PRICES FOR WEEKS OF OCT. 27,
OCT. 20, OCT. 13, OCT. 6 AND SEPT. 29 1934, AND OCT. 28 1933 AND
OCT. 29 1932. (1926—100.0)

Oct. 20
1934

Oct. 6
1934

Oct. 27
1934

76.2

Oct. 13 Sept. 29
Commodity Groups 1934 1934

All commodities 76.6

Farm products
Foods

Hides & leather products.
Textile products

Fuel & lighting materials.
Metals & metal products.
Bullding materials
Chemicals and drugs....
Housefurnishing goods. .
Miscellaneous

All commodities other

Indicating on Oct. 25 that the wholesale price index of the
Bureau of Labor Statistics decreased 0.2 of a point during
the week of Oct. 20 to 76.2% of the 1926 average, Com-
missioner Lubin said:

The present average is 20% below the October 1929 level and 28%
above the low point of 1933 (March).

Of the 10 major groups of items covered by the Bureau, farm products,
textile products, fuel and lighting materials, and building materials regis-
tered slight decreases from the previous week. Foods, hides and leather
products, and chemicals and drugs showed increases. Three groups,
metals and metal products, housefurnishing goods, and miscellaneous
commodities, remained unchanged.

As compared with a month ago, present prices show a decrease of 1.7%.
As compared with the corresponding week of a year ago, when the index
was 70.4, the present index is up by 8%. It is 18 1-3% above two years
ago, when the index was 64.4.

All of the 10 major groups included in the Bureau's compilation show
decreases since October 1929. Farm products have registered the greatest
drop, with a decrease of 32%; foods are next with a drop of 26%; hides
and leather products, 23%; textile products, 22%; chemicals and drugs,
18%: miscellaneous commodities, 16%, and metals and metal products,
14%.

Prices of fuel and lighting materials have shown the smallest decrease of
any of the groups. They are 10% lower than in October 1029. The
group of '‘all commodities other than farm products and foods' has de-
creased 15% during the five-year period. The following table shows
the index numbers and per cent of change between current prices and
those for the low point of 1933 and October 1929:

Oct. 20
1934

Mar.4 |P.C.of

Increase|

P.C,of

Commodity Groups Decrease
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fixtures, structural steel, and other building materials were unchanged
from the previous week.

Average prices of farm products declined 0.1 of 1% during the week,
due to a drop of 434 % in livestock and poultry. Grains were up 3 1-3%
and other farm products increased 0.8 of 1%. The present farm products’
index, 70.9, is 31% above the level of a year ago and 51% above two
years ago, when the indexes were 54.2 and 47.0, respectively.

A decline of 1% in meats was more than offset by increases of about
34 of 1% in each of the other sub-groups, resulting in a rise of 0.1 of 1%
in the wholesale food index. Important items in the group registering
price increases were butter, oatmeal, flour, cornmeal, cocoa beans, glucose,
lard and cottonseed oil. Coffee, oleo oil and raw sugar, on the other
hand, declined. The current index, 74.9, is 1734 % higher than a year
ago, when the index was 63.7, and 23% above two years ago, when the
index was 60.8.

An advance of approximately 134 % in leather more than counterbalanced
the drop that occurred in hides and skins. The hides and leather products
group as a whole increased 0.2 of 1% . Average prices of shoes and other
leather products were unchanged.

Chemicals and drugs, with an index of 77.2, recorded a 0.1 of 1% increase,
due to higher prices for fertilizer materials. The sub-groups of chemiclas,
drugs and pharmaceuticals and mixed fertilizers showed no change.

The general level of metals and metal products remained unchanged.
A slight drop in iron and steel was counterbalanced by a slight increase
in non-ferrous metals. Average prices of agricultural implements, motor
vehicles, and plumbing and heating fixtures were stationary.

No change was shown for the groups of housefurnishing goods and
miscellaneous commodities. Higher prices for cattle feed and crude
rubber were offset by decreases for cylinder oil and cigars.

The average for the group of ‘‘all commodities other than farm products
and foods’’ showed a drop of 0.3 of 1% during the week. The index, 77.9,
compares with 77.0 for a year ago and 70.3 for two years ago.

et
September Production of Electricity Declines 2% from
Corresponding Month of 1933

The Geological Survey, Department of the Interior, in its
monthly electric report discloses that the production of
electricity for public use in the United States during the
month of September amounted to 7,205,208,000 kwh. This
is a decrease of 29 when compared with the 7,349,509,000
kwh. produced in September 1933. For the month of
August 1934 output totaled 7,706,937,000 kwh.

Of the September 1934 output a total of 2,391,205,000
kwh. was produced by water power and 4,814,003,000 kwh.
by fuels. The Survey’s statement follows:

PRODUCTION OF ELECTRICITY FOR PUBLIC USE IN THE UNITED
STATES (IN KILOWATT-HOURS)

Changes in Output

Diviston Total by Water Power and Fuels Jrom Previous Year

Sept,

+1%

July August September August
496,358,000| 522,377,000| 477,192,000
1,948,030,000(1,¢89,217,000{1,905,655,000
1,727,137,000(1,725,988,000/1,642,536,000
406,588,000/ 501,908,000| 454,199,000
826,950,000/ 803,251,000( 745,125,000
303,114,000 327,088,000/ 295,980,000
424,151,000| 442,752,000| 407,960,000
-| 243,591,000] 239,526,000( 229,193,000
1,139,007,000|1,154,830,000|1,047,368,000

7.604.926,000!7,706,937,00017,205,208,000

New England
Middle Atlantic. ...
East North Central.
West North Central.
South Atlantic

East South Central.
West South Central
Mountain

Pacific

‘Total for U. 8___.

The average daily production of electricity for public use in the United
States in September was 240,200,000 kwh., a decrease of nearly 3% from
the average daily production in August. The normal change is an increase
of about 2%.

The decrease in the production of electricity by the use of water power
which began in May apparently stopped in August, as the daily output in
September was about the same as in August. The September output,
however, was 18% less than a year ago.

TOTAL MONTHLY PRODUCTION OF ELECTRICITY FOR PUBLIC USE

Produced by
Water Power

1933
Over
1932

1934
Orer

1934 1933a =

Ktlowatt Hours| Kilowatt Hours
7,631,497,000| 6,964,516,000
7,049,492,000| 6,296,807,000
7,716,891,000| 6,687,462,000
7.442,806,000| 6,478,090,000!
7,682,509,000| 7,012,584,000

7,242,095,000

January ... .
February.. .

c8%

7,706,937,000
7,205,208,000

All commoditles 27.9

7.46 1,747,000

Farm products
Foods

001
Hides and leather products. .
Textile products
Fuel and lighting materials. .
M and metal products. .
Building materials
Chemicals and drugs.
Housefurnishing goods.

All commodities other than farm
products and foods

The following is from an announcement issued by the
Department of Labor:

Fuel and lighting materials, with a general decline of 0.8 of 1%, showed
the greatest decrease of any of the 10 major groups, because of a drop of
over 2% in petroleum products. Coal and coke were unchanged.

Declining prices of clothing, cotton goods, and woolen and worsted goods
forced textile products to 70% of the 1926 average, a new low for the year,
Average prices of silk and rayon are slightly higher, while knit goods and
other textile products showed no change.

Building material prices decreased 0.2 of 1% to the lowest point reached
this year. Lower prices for lumber and paint materials were responsible
for the drop. Sub-groups of brick and tile, cement, plumbing and heating

85,401,732,000
a Revised. b Based on average dally production.
B Coal Stocks and Consumption

The total stocks of coal at electric power utilities increased slightly in
September. On Oct. 1 1934, 6,733,470 net tons were on hand, an increase
of 4.7% over Sept. 1. The bituminous stocks rose from 5,161,602 on Sept.
1 to 5,468,171 tons on Oct. 1, or 5.9%. Anthracite stocks fell from 1,
272,469 net tons on Sept. 1 to 1,265,299 tons on Oct. 1, or 0.6%.

Oonsumption of coal decreased in September. The total tonnage for
both anthractie and bituminous coal used was 2,743,102 net tons, a decline
of 8% from August. On the basis of daily consumption in September, there
were decreases of 10.5% for anthracite and 4.6% for bituminous coal.
At the current rate of consumption, there were stocks of bituminous coal
available for 63 days supply and anthracite stocks for 276.7 days require-
ments.

The quantities given in the tables are based on the operation of all power
plants producing 10,000 kwh. or more per month, engaged in generating
electricity for public use, including central stations, both commercial and
municipal, electric railway plants, plants operated by steam railroads
generating electricity for traction, Bureau of Reclamation plants, public
works plants, and that part of the output of manufacturing plants which
is sold. The output of central stations, electric railway and public works
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plants represents about 98 % of the total of all types of plants. The output
as published by the Edison Electric Institute and the Electricial World
includes the output of central stations only. Reports are received from
plants representing over 95% of the total capacity. The output of those
plants which do not submit reports is estimated; therefore, the figures of
output and fuel consumption as reported in the accompanying tables are
on a 100% basis.

[The Coal Division, Bureau of Mines, co-operates in the preparation of
these reports.]
el
Weekly Electric Production Again Higher Than
Preceding Week and Corresponding Week of
1933

According to the weekly report of the Edison Electric
Institute, the production of electricity by the electrie light
and power industry of the United States for the week ended
Oct. 27 amounted to 1,677,229,000 kwh., a gain of 3.49,
over the corresponding week in 1933, when output totaled
1,621,702,000 kwh. The latest week’s output also exceeded
the total production for the seven days ended Oct. 20 1934,
production of electricity for that week totaling 1,667,505,000
kwh., or a gain of 3.0% over the 1,618,795,000 kwh. pro-
duced in the week ended Oect. 21 1933. The Institute’s
statement follows:

PER CENT INCREASES (1934 OVER 1933)

Week Ended
Oct. 27 1934

New England x0.
Middle Atlantle. . 3
Central Industrial. ...
‘West Central ..
Southern States_ .
Rocky Mountain.
Pacific Coast

‘Total United Statos_

x Decrease from 1933.

Arranged in tabular form the output in kilowatt-hours of
the light and power companies of recent weeks and by
months since and including January 1931, is as follows:

ELECTRIC PRODUCTION FOR RECENT WEEKS
(In Kilowatt-hours—000 Omitted)

Week Ended
Oct. 20 1934

Week Ended

Major Geographic
Diristons Oct. 13 1934

Week Ended
Oct. 6 1934

x4.6

x0.

™
@ | puooms s
S|loWRIWLO

1933 1932

Week of —
May 6
3{May 13
May 20
May 27
S{June 3
June 10
June 17
June 24
July

July 8
July 15
July 22
2\July 29
Aug. &5
3lAug. 12
Aug, 19
Aug. 26
1.626,881(Sept. 2
1.564,867(Sept. 9
1.633,683|Sept. 16
1,630,947|Sept. 23
1,648,076|Sept. 30
1.659,192|0ct.

1.656,864|0Oct. 14
1.667,505/0ct. 2
1,677,229|0ct. 28

Week of —
1,435,707|May 7
1,468,035|May 14
1,483,000 May 21
1.493,923| May 28
1,461,488|June

1,541,713\ June 11
1,5678,101June 18
1,598,136|June 25
1,655,843 July

1,538,500(July

1,648,339/

Week of—

1,429,032|May 9 1,637,296
1,436,928/ May 16 1,654,303
1,435,731|Muy 23 1,664,783
1,425,151|May 30 1,601,833
1,381.452|June 6 1.593.662
1,435.471|June 13 1,621,451
1,441,532|June 20 1,609,931
1,440,541|.June 27 1,634,935
1,456,961|July 4 1,607,238
1,341,730|. 11 1,603,713

Tttt

Tearo e RSN N O e s 09

L UL
BoWBNAND~R~NONBRO Ot WDBDN

O - O

-

Oct.
Oct.
Oct.
1,621,702{Oct.
1,583,412{Nov. &

DATA FOR RECENT MONTHS

g B oomin sup o

90O

'+

Month of— 1934 1933 1932 1931

January ... .| 7,131,158,000 0
February .. .| 6,608.456,000 35,263,000
--| 7.198.232,000 82,281,000

6,480,897,000
5.8
6,1
6.978,419,000| 6,024,855,000!
6.5
6.8
7
7

7,435,782,000
6.678.915,000
7,370.687,000
7,184.514,000
7.180,210,000
7.070,729,000
7,286,576,000
7,166.086.000
7.099,421,000
7,331,380,000

.294,302,000
7,24,732,000| 6,532,686.000 19,554,000
7,056,116.000 6,809,440,000
7.116,261,000| 7,058,600,000,
7,309,575,000| 7,218,678,000( 6.
- 6,931,652,000| 6.317.733.000
Ootober ... 7.094,412,000| 6,633,865.000
November _ . 6,831,573,000| 6.507,804.000| 6,971,644.000
December. .. 7.009,164,000( 6,638,424,000( 7,288,025.000

80,009,501,000177 442.1 12,—000 £6,063,969,000

Note—The monthly figures shown above are based on reports covering approxi-
mately 92% of the electric light and power Industry and the weekly figures are
'based on about 70%.

—————e

National Fertilizer Association Reports Decided
Increase in Wholesale Commodity Prices During

Week of Oct. 27

Wholesale commodity prices moved decidedly lower dur-
ing the week ended Oct. 27 according to the index of the
National Fertilizer Association. When computed for the
week this index declined five points, receding from 74.8 to
74.3. During the preceding week the index declined three
points, two weeks ago it declined two points, and three weeks
ago it declined 11 points. The latest index number, 74.3,
compares with 76.4 a month ago, 68.9 a year ago, and 55.8
the record low point for the index reached in March 1933.
(The three-year average 1926-1928 equals 100.) Under date
of Oct. 29 the Association also reported: -

Six of the 14 groups in the index were affected by price changes during the
Jatest week. Four groups decined and two advanced. Grains, feeds and
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livestock, foods, textiles, and miscellaneous commodities declined. Metals,
and fats and oils advancea. The changes in metals and miscelianenus
commodities were very small. The largest loss was shown in grains, feeds
and livestock.

Prices for 36 commodities declined while the prices for 19 advanced dur-
ing the latest week. For the proceding week there were 30 declines and
31 advances. Two weeks ago there were 30 declines and 23 advances.
Wheat declined about three cents a hushel during the .atest week, corn
about one cent a bushel, and cattle 50 cents a hundredweight. Hogs also
declined. Other commouities that showed price losses wece raw sugar,
ham, flour, sweet potatoes, cotton yarns, wool, woolen cloths. coconut oil*
linseed oil, tallow, silver, hides. ana rubber. Cotton prices declined only
slightly. The list of advancing commodities included lard, butter, cotton
seed oll, eggs, white potatoes, cottonseed meal, bran, heavy melting steel,
tin, lambs, and burlap.

WEEKLY WHOLESALE PRICE INDEX—BASED ON 476 COMMODITY
PRICES (1926-1928=100)

Per Cent
Each Group
Bears to the
Total Inder

Latest

Gralns, feeds and livestock..

el ]

WRROVONANIN=BON

Miscellaneous commodities..
Automoblles

House-furnishipg goods.
Fats and olls

Mixed fertilizers. ._._
Agricultural implements

OUDORPWPDRRD D
W ORI O 00000000 ¢
w| mawanouNR~D

|

8
o

All groups combined
—_——

Business Conditions in San Francisco Federal Reserve
District—Activity During September Somewhat
Below August

A review of business conditions in the Twelfth (San Fran-
cisco) Distriet, issued by the Federal Reserve Agent of the
Federal Reserve Bank of San Francisco, states that “busi-
ness was somewhat less active in September than in August,
when a substantial upturn had taken place, largely as a result
of recovery from effects of labor controversies terminating
during July.” The report was issued on Oct. 24. It con-
tinued, in part:

Excluding the canning industry, industrial employment in the district was
maintained near the highest levels of the year during September. Operations
at canneries reached a seasonal peak earlier than usual this year because of
the early agricultural season, and were reduced by substantially more than
is customary in September, =

Department store sales increased and seasonally adjusted indexes for most
of the larger cities of the district showed some advance. Sales in agricul-
tural areas also continued substantially above those of last year or 1932. . ..

Harvesting activities during September were attended by favorable weather
conditions, and previous estimates that the yields of most crops would ap-
proach those of other recent years appeared to be substantiated. Volume of
marketing has been larger than is customary for this time of year, reflecting
in part the early maturity of crops as well as increased demand resulting
from short crops elsewhere in the United States. Although averaging higher
in September than in August, prices of farm products have tended downward
moderately since mid-September., Continued lack of rainfall has intensified
the critical shortage of feed and stock water in a large part of the district

where livestock raising is important.
——————

Decrease of 0.7 of 19, Reported by United States De-
partment of Labor in Retail Prices of Food During
Two Weeks Ended Oct. 9

Commissioner Lubin of the Bureau of Labor Statisties,
United States Department of Labor, announced Oct. 23 that
retail food prices declined 0.7 of 19, during the two weeks
ending Oct. 9. “The Index,” ,Mr. Lubin stated, “is 1.19,
below the level of Sept. 11.”” Mr. Lubin further said:

The decline in food prices followed a steady increase which began on
Apr. 24 1934, when the index was 107.3% of the 1913 level. On Sept. 11
the index was 116.8, the peak for the year 1934. There was a slight de-
cline to 116.4 on Sept. 25 which continued to an average of 115.6 on Oct. 9.

As compared with the index of 90.4 on Apr. 15 1933, the low point for
the post war period, current prices are up by approximately 28%. The
present level is 7.8% higher than on Oct. 10 1933, and 15.2% higher than
on Oct. 15 1932, when the indexes were 107.3 and 100.4, respectively.
Food prices to-day are about on a parity with those of Nov. 1931. They
are 27.8% below the average for Oct. 15 1926, when the index was 160.0.

Of the 51 cities covered by the Bureau, the trend was downward in 40
cities. In 10 cities prices increased, and in one there was no change. ILos
Angeles showed the greatest increase, 2.2%. Detroit, with a decline of
2.3%, showed the greatest decrease.

The present decline is due almost entirely to the decrease in the price
of meats. Cabbage, onions and potatoes declined markedly. There
were slight decreases in butter and cheese.

Although food prices as a whole decreased from Sept. 25, 15 of the 42
articles included in the index showed an increase, 9 showed no change, and
18 fell.

Meats declined 2.5%. ‘“Other foods,” including fruits and vegetables,
eggs, beverages and sugar, declined 0.6 of 1%. Cereals increased 0.2 of
1%. Dairy products rose by the same amount.

The largest geographical change in reatil food prices, a drop of 1.0%,
occurred in the North Central region. Milwaukee is the only city in that
area which showed an increase, 1.1%. Decreases ranged from 0.4 of 1%
for Cleveland to 2.3% for Detroit,

In the North Atlantic area, there was a decrease of 0.9 of 1%. Boston
is the only city in that group reporting an increase, 0.5 of 1%. Downward
movements ranged from 0.1 of 1% for New Haven to 1.6% for Bridgeport.

The South Atlantic area decreased 0.6 of 1%. Richmond showed the
greatest decrease, 1.4%. Both Charleston and Norfolk advanced 04. of 1%.

The only city in the United States reporting no change was Louisville
in the South Central group. Houston and New Orleans each increased

-
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less than 1% and Birmingham decreased 1%.
a slight decline.

In the Western States prices rose 0.6 of 1%.
increase of 2.2%. Butte declined !4 of 1%.

Prices used in construeting the weighted index, the De-
partment of Labor announced, are based upon reports from
all types of retail food dealers in 51 cities and cover quo-
tations on 42 important food items. The index is based on
the average of 1913 as 100.0. The following tables show the
percentages of price changes for individual commodities,
and for the various cities covered by the Bureau since Sept.
25 1934, Sept. 11 1934, Oct. 10 1933, Oct. 15 1932 and
Oct. 16 1929.

CHANGES IN RETAIL FOOD PRICES OCT. 9 1934—BY CITIES

The area as a whole showed

Los Angeles reported an

Per Cent Change—Oct. 9 Compared with
Oct. 10

Sept. 25
4

Sept. 11
193 1934

United States
North Atlantic.
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CHANGES IN RETAIL FOOD PRICES OCT. 9 1934, BY COMMODITIES
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Business Conditions in St. Louis Federal Reserve
District—Continued Moderate Improvement Re-
ported

According to the Oct. 30 “Monthly Review” of the Federal

Reserve Bank of St. Louis (compiled Oct. 22), “general busi-

ness in the Eighth (St. Louis) District during the past 30

days continued the moderate improvement noted during the

similar period immediately preceding.” The review says
that “relatively, in distribution of merchandise, goods for
ordinary consumption made a more favorable showing than
the more durable commodities.” The following (in part) is

also from the review:

There was little, if any, betterment in the movement of lumber, glass,
certain iron and steel products and the general run of building materials.
On the other hand, certain iron and steel specialties, notably stoves, heating
apparatus, farm implements and household appliances have developed im-
provement, both as contrasted with a month and a year earlier. . . .

Unusually mild weather in September and during the first weeks of O
ber militated against consumption of seasonal merchandise, and in a number
of lines, notably apparel, shoes, hats, &c., sales fell below expectations. How-
ever, the weather conditions, following the abundant rainfall in late August
and during September, were ideal for agricultural operations of all descrip-
tions. Planting of fall grains made progress above the seasonal schedule,
and wheat and barley are generally up to good stands, with color and root
growth exceptionally good. The clear, warm days were auspicious for
maturing and harvesting late erops. . . .

Retail trade in September, as reflected by department store sales in the
principal cities, was 31.7% greater than in August and 21.6% in excess of
September 1933 ; cumulative total for the first three quarters of the present
year showed an increase of 18.5% over the comparable period of 1933. Com-
bined sales of all wholesale and jobbing firms reporting to this bank in
September fell 5% below the August total, but were 9% in excess of the
aggregate for the same month last year; cumulative total for the first nine
months was 14.2% greater than for the same period in 1933.

—_—

Country’s Foreign Trade in September—Imports and
Exports
The Bureau of Statistics of the Department of Commerce
at Washington jon {Oct. 26 issued [its statement on the
foreign trade of the United States for September and the
nine months ended with September, with comparisons by
monthsb ack to 1929. The report is as follows:

United States imports increased substantially in both quantity and value
during September, contrary to the usual seasonal trend. Over a period
of years the value of all merchandise arriving from foreign countries during
September has averaged about 1% less in value than in August. This year
the gain was over 10%.

Total exports, including re-exports, likewise increased substantially in
both quantity and value during September, but the gain was below seasonal
expectations. The advance from August to September was 11%, which
compares with a usual seasonal increase of approximately 14%.

General imports, consisting of goods entering immediately into consump-
tion channels upon arrival in the United States plus goods entered for
storage in bonded warehouses, were valued at $131,659,000 compared with
$119,515.000 in August 1934, and with $146,643,000 in September 1933.
Total exports, including re-exports, for the second consecutive month were
larger than in the corresponding month of each of the three preceding years.
The value of $191,690,000 in September compares with $171,967,000 in
August 1934 and $160,119,000 in September 1933.

The merchandise export balance totaled $60,000,000. Again, as in
August, this balance was large considering the value of foreign trade.
Exports exceeded imports by 46%, the largest percentage difference since
November 1928. For the first three quarters of the year the value of
exports exceeded the value of imports by $319,600,000, or 26%.

Imports for consumption, which included goods entered immediately
upon arrival plus withdrawals from bonded warehouses, recorded a much
greater increase in value from August to September than did general imports.
Imports for consumption were valued at $149,755,000 compared with only
$117,272,000 in August. OCane sugar imports from Cuba, largely with-
drawals from warehouse, which increased $18,836,000 in value, account
for the large difference between general imports and imports for con-
sumption.

In the first eight months of this year cane sugar imports for consumption
from Cuba amounted to only 702,756,000 pounds compared with 1,722,~
172,000 pounds in the corresponding period of 1933. During this period,
however, considerable quantities of this sugar were sent to the United
States for storage in bonded warehouses. Withdrawal from warehouse
was deferred, pending the conslusions of negotiations for a reciprocal tariff
with Cuba, in expectation of a lower tariff. Following the reduction in
the United States tariff rate on sugar imports from Cuba on Sept. 3 1934,
the effective date of the Cuban agreement, great quantities were withdrawn
from warehouses. TFor the nine months ended September 1934, total
imports of sugar for consumption from Cuba amounted to 2,232,862,000
pounds compared with 2,198,881,000 pounds in the corresponding period
of 1933.

The September statistics of United States trade increased in both imports
from and exports to Cuba. In attempting to determine the effect of the
reciprocal tariff agreement with Cuba upon our trade with that country
one should bear in mind the fact that demand accumulated and a con-
siderable amount of trade was deferred pending the announcement of
concessions.

General imports from Cuba totaled $7,439,406 in value in September
compared with $6,699,155 in August 1934 and $6,762,872 in September
1933. Total exports, including re-exports. were valued at $4,380,392 com-
pared with $3,224,198 in August 1934 and $1,902,571 in September 1933.

Among the Cuban products upon which the United States granted tariff
concessions, imports for consumption of grapefruit during September
totaled 5,468,271 pounds, valued at $89,158, compared with an average of
2,615,418 pounds, valued at $60.159 in September 1932 and 1933. Com-
paring September 1934 with the same average, imports of leaf tobacco for
cigar wrappers declined from a value of 839,549 to $26,686, unstemmed
cigar leaf increased from a value of $239,416 to $309,718, stemmed cigar
leaf declined from a value of $469,396 to $423,452, scrap tobacco increased
from a value of $56,219 to $86,034 and cigar and cheroots declined from a
value of $23,506 to $7,915. The unusually heavy imports of sugar have
been mentioned above.

Exports to Cuba of practically all commodities upon which Cuba granted
tariff concessions to the United States were larger in quantity and value
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in September 1934 than the average for September 1932 and 1933. Com- GOLD AND SILVER
paring September 1934 with the average, lard exports increased from a
value of $38,313 to $298,442, bacon from $23,337 to $92,745, wheat flour September 9 Months Ending Sept. I
from $197.149 to $362,164, mercerized cotton yarn from $3.887 to $16,148, 1934 1933 1934 1933 D’z’fﬁgzgi}
wire nails from $3,006 to $12,170, ready-mixed paints, stains and enamels
from $4,222 to $16,058 and motor trucks, buses and chassis from a value 1,000 1,000 1,000 1,000 1,000
of $11,043 to $63,652, to mention only a few commodities. I;g”ggg lgg"ggg Dggalfgs lgggag& _Dz(éléaéf;s
Comparing trade with all countries in September with August, imports 3'585 1'.345 960,213 187640 772573
for consumption of a large number of commodities were larger in quantity
and value. Various other food products in addition to sugar, particularly Excess of exports....| 18,670 5 3 131,194
grain, coffee, cocoa, vegetable oils and beverages, and feedstuffs, unmanu- Excess of imports.. ... 910,077
factured tobacco, nursery stock, raw silk, tin, precious stones, and fer- S ioere—s
tilizers were among the more important items showing increases. g 12,678 —3,029
Larger shipments of agricultural products were largely responsible for Imports , g 64,579 47,059 +17,520
the increase in value of total exports during September. Advances were Exot o oty
shown mainly in raw cotton, leaf tobacco, dried and evaporated fruit, apples Excess of Imports. .| 10,407
and lard. Exports of canned fruits, meats, and wheat fell below those of
the preceding month. However, in comparison with the corresponding Exports and Imports of Gold and Silver, by Months
period of the year before, unmanufactured cotton exports for September,
were relatively small. The total cotton shipments during September Goid Silver
reached only 249.733,000 pounds valued at $32,187,000 in comparison with 1933 | 1932 | 1031 | 1032 | 1933 | 1932
468,438,000 pounds valued at $45,293,000 in September 1933 and an average
of 407,090,000 pounds for the same month of the period 1929-1933. For 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000
the nine months ended Sept. 30 1934, total unmanufactured cotton exports Ezports— 4 Dollalrs Dollasr; Dollars Dclnllgsrf I)guézlrf
aggregated 2,229,442,000 pounds as compared with 3,027,390.000 pounds 3 51| 21.521/128' 14 4| 2 '942
in the corresponding period of 1933. 3 28,123| 43, 967
Finished manufactured exports declined 7% during September, mainly 16,741 49,50 2 g 1,617
as a result of a decline in shipments of automobiles and machinery equip- 2§g§g 212,2 i-gg‘s’
ment to foreign markets. Iron and steel manufactures, rubber manu- 85,375 '828
factures, paper manufactures, and refined petroleum products also declined = 81,473 7 433
in value. Exports of cotton manufactures which dropped steadily during . 58,282 6 . 7 g(lig
the summer months showed some expansion in September. In comparison 3;.823 1878
with September 1933, the value of exports of automobiles, including parts, - 10.815 1,260
in September 1934, increased 69% , machinery exports showed an expansion —
of 61%, while the increase for cotton manufactures was 25%. These 9 mos.end.Sept.| 50,136|318,834 80?,439 78| 15,707 lg:sigg
Increases compare with a gain of 20% in the total value of all exports since 12 mos.end.Dec.| ____|366,652|809,528 4 19,041| 13,
September 1933. Imports—
TOTAL VALUES OF EXPORTS INCLUDING RE-EXPORTS AND GENERAL 453'025] 80,3001 o7 okt

237,380| 14,948| 19,238

(Preliminary figures for 1934 corrected to Oct. 24 1934) 54,785 19,271
35,362 16,715

Merchandise 701201 20'070
52,460 20,037| 20, 2

September 9 Months Ending Sept. 2 24,170 > 21,926
Increase(+) 27,957 i 20,831

1934 1933 1934 1933 [Decrease(—) 20,674 -

4| 21,756 e {
1,000 1,000 1,000 1,000 1,000 1,687/100,872| 89,509| ....| 4,977
Dollars | Dollars Dollar: Dollars Dollars

8
191,690 | 160,119 | 1,561,366 | 1,105,030 | +456,336 9 mos.end.Sept.[960,213|187,640(220,014(367,261| 64,579| 47,059
131,659 | 146,643 1.241:732 1,036,633 | +205,099 12 mos.end.De%_ ----1193,1971363,315|612,119 ----1 60,225

Excess of exports.. 13,476 | 319,634 =
Excess of imports e

Analysis of Imports and Exports of the United States
for September
1934 1933 1032 1931 1930 i The .Depa.rtmgnt of Comn_lerce at Washmgto.n Oct. 26
Fevorse, Inciuding | 1000 | 1,000 | To00 o5 issued its analysis of the foreign trade of the United States
Re-ez Dollars | Dollars D«';uar.v2 Dollars | Do in September 1934 and 1933 and the nine months ended with

172,220| 120,589 150,02 410,849 i Tindi 7

162,729 101,515| 153,972 348.852 September of 1934 and .193?}. This statementil?dlca!:es how

190,899] 108,015| 154,876 369,549 much of the merchandise imports and exports consisted :of

179,451| 105,217| 135,095 331,732

160,201| 114,203| 131,899 320,035 crude or of partly or wholly manufactured products. The

170,553| 119,790| 114,148 294,701 Rt S fall:

}g}.sss 144,;(7)2 183.233 266,762 following is the report in full:
967| 131 108, 297,765
! ; ; : BY ECONOMIC GROUPS OF DOMESTIC EXPORTS FROM AND

191,690 | . gég-ggg ANANPORTS INTO THE U, 8. TOR THE MONTIH OF SEPT, 1934

-| 184256 138,834| 193.540| 288978 442/254 (Value in 1,000 Dollars.)

December. 192,638| 131,614| 184,070\ 274/856| 426551

emb Nine Months E:
9 months end. Sept.. 1,105,030(1,187,478(1,841,775(2,952,450/3,843,676 Monih of September nded September
12 months end. Deo. . 1,674,094|1,611,016|2,424,289(3/843.181|5.240 905 1933 1933

General Imports—

Exports and Imports of Merchandise, by Months

Per
135,513  96,006| 135,520\ 183,148 310,968 368,807 Value

e s | .. e
908 94, i ‘ 383,818 terials 63,612| 40.4 1| 364,402
146,523| 88,412 126, 824| 4101866  Orads fomiotutts 3/308| 2:2| 4,060 2.1| ' 29.208
154,647\ 106,869 g 400,149 wfanufact’d foodstuffs| 15,303 9.7 .5 101,859 9.
gg.ggg ;ﬁ&% £ ggg.égg Semi-manufactures...| 21,261 %33 } igs.ggg i 252,;55
V2 2, i ures| 53,916| 34. § 9, .6| 669,264
119,515 154,918 ; 8691356 0 ioned manutackures} (58,915 i
131,659| 146,643 h b 351,304
150,867 A 391,063

128,541 338,472 Crude materials 48,334| 33.0| 38,612 25.8| 297,771| 28.7| 355,867
133,518 97,087 208,636 309,809  Crude foodstuffs 11.5| 23,023 15. mg.vgg .5| 181,129

’ s 9.8( 34,319| 22.9| 148.5 3| 103,463
9 months end. Sept.. 1,036,633(1,015,720|1,618,674/2,401,312|3,360,017 32::‘;“3‘3&;&%";:‘ 22.8| 24,249| 16.2| 203,750| 19.7| 232.786| 19.
12 months end. Dec. . 1,449,55911,322,77412,090,635/3,060,90814,399:361  Finished manufactures 33,601| 22.9( 29,552| 19.7| 225,764| 21.8| 257.752| 21.
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Domestle exports..|157,490{100.0{189,237 1,085,279 .0{1,536,347
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TOTAL VALUES OF DOMESTIC EXPORTS AND IMPORTS FOR Imports.@. ... 146,643/100.01149,755!100.0'1,036,633 1,220,996/100.0
CONSUMPTION OF THE UNITED STATES

Merchandise—Domestic Exports and Imports for Consumption by Months 82933 Lgures are genecal imports, 111934 aro ftmports for/cousumption.
B

1934 1933 1932 1931 1930 1929

Value of Canadian Newsprint Exports in September

000 | 1000 1;'200 1,000 | 1,000 | 1.000 Below August

ouars ollars | Dollars | Dollars | Dol N i e i

169,577 : 146,906 245,727 486%2 Newsprint _e.\ports by Canada .durmg September were
iggg% ig:,%g 20, : valued at $6,569,000, compared with $6,612,000 last year,

}Z‘??é“ i 132,268/ : ! according to the Dominion Bureau of Statistics, said Ottawa
167,935 117, : '707| 289" ) advices, Oct. 22, to the Montreal “Gazette” of Oct. 23,
159,111 4 25| 263 ing:
August. _. . 169,834 5 44 R £ addmg.
Septebmer . 189,237 ( 29, 307,93: g The bulk at $5,151,000 went to the United States, the next best cus-
g%tygenl;;e}- stk ?%ggg o g 2 tomers being Australia at $632,000, Japan $261,000, United Kingdom
P 189.808| 128975 180.801| 270 020 $161,000, and Argentina $130,000. The total exports of paper were of the
dgaced L) value of $6,963,000 compared with $6,921,000.
9 months end. Sept..|1,536,347|1,085,280(1,159,740 1,805,452|2,912,072|3,778,657 The export of wood pulp and screenings in September was 1,024,471
Tmporis for Conems | o cwt. of the value of $2,123,673 compared with 1,261,667 at $3,372,807 a
128,737/ 92,718 134,311| 183,284 316,705| 358 872 year ago. The pulp wood export was $1,037,350 compared with $792,168.
}gig;(, g.:_égg ’§”'§34 ! 283.713| 364188 There was an unusual export of 2,491 cords of pulpwood to the United
3,075 ; 130,584 90| 304,435 i Kingd Sept: L4y v ,000.
181,158| 88103 199370 ' 305'973 gdom in September he value was $20,000
}322}&% 193.141 112,611 282,474
35,120| 123,931/ 112,509 . ) : o
124,010/ 141,018 79,934 g};%z Automobile T{re P.rlces le.en Avel:age Increase of 189
117,272 152,714| 93.375| 168,735 216920 ) —Some Tires in Certain Sections of Country Ad-
149,758| 147,509( 102,933| 174,740| 227,767 i vanced as Much as 759
eae 08 dixii et B A poneral increaso in tire pri
25, 5, 52,80 196,917 332,635 £ eneral increase 1n tire pri i ¢ -
127,170) 95,808 149,516| 201.367) 302692 & Dey DYSIagIng }8%’ e
nounced on Nov. 1 by leading manufacturers in the Akron,

Ohio district. This action followed an announcement on

9 months end. Sept.|1,220,996/1,031,285/1,019,237 1,618,317|2,470,350!3,208,063
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the preceding day by the Goodyear Tire & Rubber Co.
that it would increase prices of tires 12 to 25%, depending on
type and brand and on “locally prevailing trade practices.”
The company said that this action had been necessitated by
recent increases in costs of production, with cotton prices
135% above the low level of the depression, rubber prices
more than 400% higher and wages 27% higher. Executives
of rubber companies on Nov. 1 said that prices to consumers
on some times in some sections of the country would be ad-
vanced as much as 75%. Associated Press advices from
Akron, Nov. 1, added the following regarding the price
increase:

As an example of what the increase means to retail prices, one executive
said a 5.50x17 tire will sell now for $12.90, whereas in some places the price
had been as low as $6.

F. A. Seiberling, President of the Seiberling Rubber Co., in a statement
sounded the keynote of the “new deal” in the rubber industry.

“The savagery of the past has been thrown into the waste basket and there
appears to be a new, hopeful feeling in the industry,” he said.

“The move was led by the big four, and the little fellows are following
along.” The “big four’” are Goodyear, Goodrich, United States and Firestone.

The increase, effective to-day, averaged “from 12% to 25%, depending
on type, brand and locally prevailing trade practices.”

—_—

Decreases in Factory Employment and Payrolls from
August to September Reported by United States
Department of Labor—Contrary to Seasonal Trend
—Increased Employment Shown by 7 of 18 Non-
Manufacturing Industries

Factory employment decreased 4.7% from August to Sep-
tember and factory payrolls declined 6.8% over the month
interval, reports the Bureau of Labor Statistics, United

States Department of Labor. While 44 of the 90 manu-

facturing industries surveyed each month reported gains in

employment from August to September and one industry
reported no change, the Bureau said that the increases in
employment in these industries were not sufficient to offset
the declines in the remaining 45 industries. Normally there
is a seasonal expansion in employment and payrolls between

August and September. Labor disturbances in September,

however, in certain textile industries, combined with reces-

sions in employment in industries of such importance as
automobiles, hardware, boots and shoes, blast furnaces-
steel works-rolling mills, and foundries and machine shops

contributed largely to these contra-seasonal fluetuations.
An announcement issued by the Department of Labor also
had the following to say:

The Bureau of Labor Statistics' index of factory employment for Septem-
ber 1934, was 75.8 (preliminary) and the September index of factory pay-

rolls was 57.9 (preliminary). The index of factory employment in Septem-
ber 1934 is 5.2% below the level of the same month in 1933, when the
index was 80.0. The Sept. 1934 payroll index is 2.0% below that of Sept.
a year ago, when the index was 59.1. The base used in computing these
indexes is the average for the 3-year period, 1923-25, which is taken as 100.

The indexes of factory employment and payrolls are computed from re-
turns supplied by represeatative establishments in 90 important manu-
facturing industries of the country. Reports were received in September
from 24,206 establishments employing 3,439,808 workers, whose weekly
earnings were $63,872,263 during the pay period ending nearest Sept. 15.
The employment reports received from these co-operating establishments
cover more than 50% of the total wage earnings in all manufacturing in-
dustries of the country.

The most pronounced gains in employment over the month interval were
seasonal increases in the following industries: cottonseed oil-cake-meal,
35.6%; confectionery, 30.2%; fertilizers, 29.5 %;: millinery, 16.1%; Jewelry,
12.1% and women's clothing, 10.0%. In the last-named industry, pay-
rolls remained practically unchanged from August to September, reflecting
the observance of the Jewish holidays during the Sept. 15 pay period. The
slaughtering and meat packing influstry continued to show substantial
gains, due to the receipt of Government cattle for slaughter.

Employment in the men’'s furnishing goods and in the shirt and collar
industries increased 7.5% and 6.4%, respectively, from August to Septem-
ber. The machine tool industry reported a gain of 5.4% in employment
and the canning and the clock industries reported increases in employmeant
of 5.1% each. The beet sugar industry reported a seasonal increase in
employment of 4.8% from August to September and the pottery, stoves and
druggist preparation industries reported gains of 4.4% each. Other indus-
tries employing large numbers of workers and which reported employment
gains over the month interval were: Furniture, 3.3%; paper boxes, 3.0%;
flour, 2.6 %; newspapers, 2.0%; book and job printing, 1.5%; men's cloth-
ing, 1.2%; electrical machinery, 0.9%: paper and pulp, 0.6%, and saw-
mills, 0.5%-.

The effect of the textile strike was reflected in the marked declines in
employment shown in the cotton goods, woolen and worsted goods, silk
and rayon goods, and dyeing and finishing textile industries. The de-
creases in employment in these industries between Aug. 15 and Sept. 15
were as follows: Woolen and worsted, 48.0%; cotton, 41.4%; silk and rayon,
21.3%; and dyeing and finishing textiles, 9.5%. Employment in the
aluminum manufactures industry declined 15% over the month interval.
Payrolls in this industry, however, showed a gain of 1.3% from August to
September, due to the resumption of plant operations following strikes
in several localities.

Employment in the steam and electric car building industry declined
13.2% over the month interval and the ice cream industry reported a
seasonal decrease of 12.9%. Decreases of 12.6% in employment and 29%
in payrolls were reported in the automobile industry. The hardware and
aircraft industries reported decreases in employment of 10.8% and 11.2%
respectively, coupled with more pronounced declines in payrolls.

Comparing tne level of employment and payrolls in the 90 separate
industries in Sept. 1934 with Sept. 1933, 41 industries show increased em-
ployment over the year interval and 53 industries show increased payrolls.
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In the following table, are presented the indexes of employment and
payrolls for Sept. 1934, Aug. 1934, and Sept. 1933 and the percentage
changes in employment and payrolls from August to September 1934 and
from Sept. 1933 to Sept. 1934 for each of the manufacturing industries
covered by the Bureau of Labor Statistics. The indexes are not adjusted
for seasonal variations:

INDEX NUMBERS OF EMPLOYMENT AND PAYROLL TOTALS IN
MANUFACTURING INDUSTRIES

(3-year verage 1923-25=100.0)

Employment Payroll Tetals

Manufacturing Industries
Aug.
1934

Sept.
1934

Sept.
1933

Sept.
1933

59.1

Aug.
1934

a62.1

Sept.
1934

bE7.9

General IndexX. - < ccccmccccccaan 80.0 | a79.5 | b75.8

Iron and steel and their products,
not including machinery....
Blast furnaces, steel works, and
rolling mills
Bolts, nuts, washers and rivets.
Cast-iron pipe
Cutlery (not Inel. silver and
plated cutlery) and edge tools
Forgings, iron and steel
Hardware
Plumbers’ supplies 50.7
Steam and hot-water heating
apparatus and steam fittings. . g 48.8
Stoves < . 91.6
Structural & ornamental metal 58.6
work
Tin cans and other tinware. ... 101.0
Tools (not including edge tools,
machine tools, files and saws)
‘Wirework
Machinery, not including trans-
portation equipment
Agricultural linplements
Cash registers, adding machines
and calculating machines. ...
Electrical machinery, apparatus,
and supplies
Engines, turbines, tractors and
water wheels
Foundry & machine-shop prod.
Machine tools -
Radlos and phonographs
Textile machinery and par
Typewriters and parts. ...
‘Transportation equipmen

68.6
69.7

66.0

65.3
7.7
52.1

76.7
47.5
45.8

714 47.5
47.9
54.3
223

455 | 41.1

44.0 37.3
53.3 .

29.2
53.0
347
37.9
34.0
30.3
57.7
41.8
93.6

57.2 3. 49.0
120.2 90.1

77.6 57.8
67.8 68.3

106.0 84.0
50.2

g &2 28

BEREEEREERER S
BWanw =N OCNRW = N

&

(=3
-uwgoo-gx.a

w
NOSNND
O SO Y-

o

Cars, electric
Locomotives
Shipbuilding

Rallroad repair shops.
Electric rallroad
Steam raflroad... .

Non-ferrous metals & their prods.
Aluminum manufactures
Brass, bronze & copper prods..
Clocks and watches and time-

recording devices
Jewelry
Lighting equipment <
Silverware and plated ware....
Smelting and refining—copper,
lead and zine
Stamped and enameled ware...

Lumber and allied products

Furnit
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Stone, clay, and glass products..
Brick, tile and terra cotta
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Glass
Marble, granite, slate and other
products
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Dyeing and finishing textiles.

-
-

Silk and rayon goods

Woolen and worsted goods..
Wearing apparel

Clothing, men's....

Clothing, women's

Corsets and allled garments.

Men's furnishings

Millinery

Shirts and collars. ...

Leather and Its manufactures.

Boots and shoes
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Canning and preserving.
Confectlonery . ......
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Sugar, bes
Bugar refining, cane..
Tobacco manufactures
Chewing and smoking tob
and snuff
Cigars and cigarettes.
Paper and printing
Boxes, paper...
Paper and pulp
Printing and publishing’
Book and job
Newspapers and periodicals.
Chemicals and allled products,
and petroleum refining
Other than petroleum refining.
Chemlcals
Cottonseed—oll, cake & meal
Druggsts’s preparations
Explosives
Fertilizers
Paints and varnishes
Rayon and allled products. .
Soap
Petroleum refining .
Rubber products
Rubber boots and shoes
Rubber goods, other than boots,
ghoes tires and Inner tubes. .
Rubber tires and Inner tubes..

a Revised. b Preliminary.
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As to employment conditions in non-manufacturing in-
dustries during September, ‘the announcement said:

Seven of the 18 non-manufacturing industries surveyed monthly by the
Bureau of Labor Statistics reported gains in employment from August to
September and 6 industries reported gains in payrolls.

The most pronounced gains were seasonal increases of 15% in employ-
ment and 18.4% in payrolls in the anthracite mining industry. These
gains reflect seasonal activity combined with a resumption of operation in
a number of mines which had previously been affected by labor toruble.
Employment in retail trade, based on reports received from 57,762 estab-
lishments employing 861,635 workers in September showed a gain of 7%
over the month interval. The general merchandise group, composed of
department stores, variety stores, general merchandise stores and mail
order houses showed a seasonal increase of 12.7% in employment while in
the remaining 52,978 retail establishments employment increased 3.0%.
Employment in the private building construction industry showed a gain
of 1.8% from August to Stepember and payrolls increased 2.0%. The
percentages are based on reports received from 10,190 contractors employ-
ing 77,598 workers in September, and do not include employees on con-
struction projects financed by Public Works funds. The dyeing and
cleaning industry also reported an increase of 1.8% in employment from
August to September coupled with an incresae of 4.1% in payrolls. Em-
ployment in bituminous coal mining increased 1.4%, reflecting seasonal
demand, and wholesale trade establishments reported a gain of 1.29% in
number of workers from August to September. The gain of 0.29, in em-
ployment in the electric light and power industry was coupled with a de-
crease of 0.7% in payrolls.

While 11 of the non-manufacturing industries reported decreased em-
ployment, the declines in 6 instances were less than 1%. The most pro-
nounced decrease in employment (3.7%) was in brokerage establishments
which, with the exception of a small increase in Feb. 1934, have reported
steadily declining employment since September of last year. The quarry-
ing and non-metallic mining industry reported a decrease of 2.6%, and the
hotel industry reported a decline of 2.1%, and the hotel industry reported
a decline of 2.1%, reflecting the closing of seasonal resort hotels.

The 18 non-manufacturing industries surveyed, with indexes of employ-
ment and payrolls for September 1934, where available, and percentages
of change from Aug. 1934 and Sept. 1933 are presented in the table below.
The 12-month average for the year 1929 is used as the index base, or 100,
in computing the index numbers of the non-manufacturing industries, as
information for earlier years is not available from the Bureau's records:
INDEXES OF EMPLOYMENT AND PAYROLL TOTALS IN NON-MANU-

FACTURING INDUSTRIES IN SEPTEMBER 1934 AND COMPARISON
WITH AUGUST 1934 AND SEPTEMBER 1933
(Average 1920=100)

Employment
P. C. Change from

Payroll

P. C. Change from

Sept.
1933

Group

Sept.
1933

Anthracite mining

Bituminous coal mining

Metalliferous mining

Quarrying and non-metallic
mining

Crude petroleum producing. .

Telephone and telegraph. ...

Electric light and power and
manufactured

Electric railroad and motor-
bus oper. & maintenance. .

Wholesale trade

Retail trade
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Dyeing and cleaning .
Banks

Brokerage. .
Insurance. .
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* The additional value of board, room, and tips cannot b« computed. a Not avail-
able. b Preliminary.
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Pennsylvania Factory Employment and Payrolls De-
creased from August to September, According to
Philadelphia Federal Reserve Bank—Increases
Noted in Delaware Factories

The number of wage earners on the rolls of Pennsylvania
factories decreased 3%, the amount of their wages fell off
7% and working time declined 10% from August to Septem-
ber, according to indexes compiled by the Federal Reserve
Bank of Philadelphia from reports received from 2,000
manufacturers who in September employed about 400,000
workers whose weekly earnings were approximately $7,194,-
000. Usually at this season there is an expansion in general
manufacturing activity, the Bank reported on Oect. 17,
adding:

Part of the drop was attributable to the textile strike. Although some of
the textile mills as well as clothing factories were not affected by it, the
textile and clothing industry as a whole declined 5% in employment, 8%
in payrolls and 12% in employee-hours.

Moreover, unusually large decreases occurred in those industries which
produce heavy metal products. This caused the iron and steel group to
register an even larger drop in wage disbursements than that experienced
by the textile industry, although it is customary for such plants to increase
their activity slightly at this time. Likewise, concerns manufacturing
transportation equipment and non-ferrous metal products in general re-
ported substantial declines. Employment in capital goods industries de-
creased over 3% in the month and payrolls were 10% smaller, as against
declines of only 2% and 3%, respectively, for industries making consumers'

ods.
go(}omblned indexes for plants manufacturing materials used by the con-
struction industry show that the number of workers decreased over 3%
in the month but was somewhat higher than a year ago.

Increases in employment, payrolls and working time in the month were
shown in the food, lumber, paper and printing, and chemical groups as a
whole, and in certain other industries included in the textile and metal
gr‘;}:-g!:n current reports and census data it is estimated that Pennsylvania
factories in September employed 767,000 shop workers, or 3% fewer than
a year ago, while wage disbursements averaged about $14,000,000 a week,
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a drop of over 1%. However, the volume of employment for the nine
months of this year averages 15% above the same period last year and pay-
rolls are 37% higher.

Delaware factories reported an increase of nearly 2% in employment,
fractionally higher payrolls and a gain of 3% in working time from August
to September. Compared with a year ago, employment was 4% lower,
while payrolls were practically the same.

FACTORY EMPLOYMENT AND PAYROLLS BY INDUSTRIAL AREAS,
Prepared by the Department of Research and Statistics, Philadelphia Federal
Reserve Bank, from reports collected by this Bank in co-operation with the
United States Bureau of Labor Statistics and the Pennsylvania Department
of Labor and Industry.
(Industrial areas are not restricted to corporate city limits, but comprise one or
more counties.)

Employee~

Employment Payrolls hours

August
Per Cent
Change from

Per Cent
Change from

Per Cenz
Sept. Change from
1934

Index

Sept.
1933

Aug.
1934

Sept.
1933

Aug.
1934

—10.6| +5.3—10.2
—27.5] —2.5|—23.8
+17.3|+35.9|+20.9|+
—7.0 —6.7

+1.3

Allentown-Lehigh (3 cos.)
Altoona (2 counties)
Chambersburg (3 €0s.)...
Clearfield (4 counties)...
Erle (2 counties)
Harrisburg (3 counties)..
Johnstown (3 counties) ...
Kane-Oil City (5 counties)
Lancaster (1 county)....
Lewistown (3 counties). ..
Philadelphia (5 counties).
Pittsburgh (8 countles) ...
Pottsville (2 countles) ...
Reading-Lebanon (2 cos.)
Scranton (5 counties)....
Sharon-New Castle(2 cos.)
Sunbury (4 counties)..._.
Wilkes-Barre (3 counties) -
Willlamsport (5 countles) .
Wilmington (1 county) ...
York-Adams (2 counties) .
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FACTORY EMPLOYMENT AND PAYROLLS IN DELAWARE—INDEXES
OF EMPLOYMENT AND PAYROLLS IN ALL MANUFACTURING
INDUSTRIES. (Base Period: 1923-25=100.)

Prepared by Dept. of Research & Statistics of Federal Reserve Bank of Philadelphia.

Employment. Payrolls.

1934
Compared
with 1933
Per Cent.

Indezes. Indezes.
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August....
September.
October....
November..
December

FACTORY EMPLOYMENT, PAYROLLS AND WORKING TIME IN DELA-
;BV‘;"I%E"EI};E’I}"S{?NTAGE COMPARISON WITH THE PREVIOUS MONTH

Prepared by Dept. of Research & Statistics of Federal Reserve Bank of Philadelphia,

Per Cent Change September 1934

No. Compared with August 1934

of
Plants Pay-

Employ-
ment rolls

Metal products
Transportation equipment.
Textile products. .. ...
Foods and tobacco
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Lumber products

Chemical products

Leather and rubber products
Paper and printing
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All manufacturing industries
* Based on reports from 47 plants,
et e
Review of Industrial Situation in Illinois by Industry
by Illinois Department of Labor—Increases from
August to September Reported in Both Employ-
ment and Payrolls

“Employment in Illinois increased 2.29%, and payrolls
increased 0.3 of 19, from August to September, according to
the reports received from 4,326 manufacturing and non-manu-
facturing establishments in the State,”” said a review of the
industrial situation by industry, in Illinois, issued by Esther
Espenshade of the Division of Statistics and Research of
the Illinois Department of Labor. According to the review
these reporting firms employed during September 462,651
workers and paid out weekly a total of $9,804,274 in wages.
The review, issued under date of Oct. 27, also contained the
following:

Two thousand and thirty-six manufacturing firms reported an increase
in employment of 1.8% and a declinein payrolls of 0.1 of 1% from August to
September. Gains of 2.8% in employment and 1.0% in payrolls were
shown by 2,290 non-manufacturing establishments.

The September increases in employment and payrolls for all reporting
industries compare favorably with the average seasonal gain in employ-
ment from August to September of 0.6 of 1% and the decrease in payrolls
of 0.5 of 1% disclosed by the records of the Illinois Department of Labor,
which begin with 1923. In the manufacturing industries the current em-
ployment increase is greater than the average seasonal gain of 0.5 of 1%,
while the payroll decline is smaller than the usual seasonal loss of 0.6 of 1%.

According to the reports from 3,876 establishments, which showed data
separately by sex<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>