The Financial Situation

PREADING distrust of virtually the whole New
Deal program, rather plainly and steadily in-
creasing for weeks, not to say months past, has
unmistakably reflected itself in the security markets
during the past week. Without doubt the drouth
situation and the Austrian debacle with its dis-
tressing possibilities gave further impetus to a
feeling of depression abroad in the business world.
Their added weight was sufficient during the past
few days to accelerate the downward course of
security prices to a point where the movement
became reminiscent of the collapse of about a
year ago.

But the root of the difficulty, in our opinion, is
the accumulating evidence that the innumerable
measures designed to reform and revive business
not only are certain to fail in the long run, but
are already day by day fail-

part of the Washington program. An uncomfortable,
even distressing, period of readjustment to normal
conditions following any such orgy of nostrums as
we have had thrust upon us during the past year
can not be permanently avoided in any case. This
readjustment will be less painful if it is undertaken
now than it would be at some later date when
much more damage has been done. We are in-
clined, therefore, to view recent developments with
considerably more equanimity and hope than was
possible when the seeds of the present harvest of
disappointment were being sown.

Drouth Costly

At the same time nothing is to be gained by
blinking the fact that the drouth this year will be
exceedingly costly, not only to those directly affected,
but to the country as a

ing to produce the results

whole. Vast quantities of

that have been promised.
Dissatisfaction has been evi-
dent and increasing for a
long while past in both
financial and general busi-
ness circles. The fact that
second quarter earnings, as
they are now being reported
from day to day, clearly
reveal the untoward effects
of the NRA codes upon the
ability of corporations to do
business at a profit at pres-
ent prices has naturally not
stimulated the faith of the
business community in
Washington policies, nor
have the current indexes of
general business activity,
which now show a very sub-
stantial extra-seasonal de-
cline.

DiscouragementUnwarranted

All this does not, how-

.Excellent if True

Reports have been received in financial
circles during the past week that the
President has decided to make vigorous
use of the tariff bargaining powers that
Congressrecently conferred upon him. He
and his advisers are said also to have be-
come convinced that a very substantial
amount of rebuilding of international
banking and credit arrangements will be
essential if any important enlargement of
international trade is to occur.

In all this the President is pictured as
having the strong support of Great Britain,
which of course is keenly interested in
trade with the European continent. It
is with the financial aspects of these prob-
lems, it is said, that the conversations
between Montagu Norman of the Bank of
England and Governor Harrison of the
Federal Reserve Bank of New York have
in substantial part dealt.

We do not profess to know whether these
reports are true. We certainly hope that
they have real substance, a hope that is
considerably strengthened by knowledge
of the fact that they are seriously and
favorably regarded in well-informed circles.

If the need for rehabilitation of inter-
national trade and financial relations
upon a sound footing, which has long
been clearly seen by business leaders, has
now strongly impressed itself upon the
minds of the governmental authorities of

supplies of many sorts which
the people living in these
areas are accustomed to pro-
duce for their own consump-
tion will have to be supplied
from elsewhere. Other ne-
cessities of life will have to
be provided without receiv-
ing in return the goods this
population ordinarily fur-
nishes the rest of the Nation
and the world. An enor-
mous volume of true pur-
chasing power has thus been
destroyed or prevented from
coming into existence. Re-
lief payments, whatever
their nature, will not, as is
sometimes easily assumed,
replace this purchasing
power. At best they will
represent only the shifting of
purchasing power from one
group of citizens to others,

ever, constitute sufficient
cause for serious discourage-
ment. Much the larger part

at least two of the leading countries of
the world, there is cause for genuine en-

and at worst—as will prob-
ably be the case—they will
distribute  ‘‘manufactured
purchasing powet” whose

]'couragement.

of it has from the first been

inevitable. It is the price of the mistakes of the
Government for which we could not hope to escape
paying. To grow gloomy over the present situation
is very much like becoming unduly depressed at
the sight of the bills we knew full well were to
arrive at the end of the month.

The most important question is whether we shall
now insist upon changes in public policies intelli-
gently designed to reduce promptly the amount of
such bills in the future and as rapidly as possible
eliminate them entirely. That the developments of
the day are rousing discontent and distrust strongly
suggests that such an inclination on our part is at
least in the making. Nothing could have been
much more hazardous than the false hopes many
permitted to be kindled in their breasts with the
unfolding of the New Deal, and nothing now could
be much more heartening than the growth of a
realistic understanding of the futility of the larger
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creation is simple inflation.
We are faced with a catastrophe of nature whose
effects are the more severe by reason of the acreage
reduction program of the Government, which un-
fortunately succeeded in reducing production in
areas not affected by the drouth. What we as a
nation are called upon to do, however, is not to
grow despondent but to care for the situation in
the most economical and effective way.

European Possibilities

HERE need be no doubt that the European
situation now holds serious possibilities of a
financial sort as well as of other sorts. Confusion,
bitterness, distrust and disorder never create an
atmosphere in which co-operative effort can most
effectively be nurtured. A host of problems con-
cerning debts, trade restrictions, and many other
business matters could easily be made infinitely
more difficult of solution by a continuance of the
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trend of affairs in central Europe during the past
month or so. Still it seems to us rather too soon
to become unduly pessimistic about the situation.
The feeling is generally hopeful in well-informed
circles that Europe will this time stop short of
going over the precipice of disaster. But of course
time only will reveal how well these hopes are
founded.

A Way Out for the NRA

IT DAILY appears more certain that the natural

course of events will sooner or later oblige the Na-
tional Recovery Administration to modify its posi-
tion and its policies. Business executives have long
been deeply dissatisfied with the extent” to which
Jovernment bureaucrats presume under the codes to
dictate to industry and trade concerning all manner
of business problems and policies. Consumers, or
many of them, have of late been aroused by Senator
Borah, Mr. Darrow and others to the hardships in-
flicted upon them by the codes. Recently there has
been an increasing disposition to complain—and
rightly so—of the labor and wage provisions of these
agreements and of the general labor policies of the
Administration which unquestionably are in large
part responsible for much of the labor troubles of
the times.

Some manufacturers have of late chosen to close
their plants, or some of them, rather than comply
with the terms imposed upon them by NRA officials.
Numerous complaints are heard about assessments
under the codes, and some instances are reported
where enterprises simply refuse to pay them. At
least one plant of some importance has been perma-
nently closed as a result of damage done to property

by a prolonged strike which, we feel confident, would
not have occurred had there been no NRA. It is as
clear to us that sooner or later the NRA will be ob-
liged to yield in labor matters as it is that the monop-
olistic provisions of the codes are undesirable and
economically untenable.

An Incentive for Re-employment

It would be a splendid thing if the NRA officials
were to begin at once and with vigor to relax the re-
quirements as to wages and hours of labor. Indeed
we should like to see them abolished forthwith. But,
of course, nothing is to be gained by asking for better
bread than can be made of wheat. It is essential,
however, that some method be found by which a sys-
tematic relaxation of the more burdensome of these
requirements may be effected with as little delay as
possible. Perhaps as good a way as any to start such
a program would be to initiate a policy under which
employers would be relieved of the burdensome wage
and hour agreemerits embodied in the codes in respect
to any additions henceforth made. to their working
forces, leaving these provisions in effect for their
existing employees. Such a course of action would
certainly be better calculated to promote the ends the
NRA was created to serve than a continuance of
present policies.

Conducive to Re-employment

One of the most emphasized, perhaps the most em-
phasized, avowed purposes of the whole NRA pro-
gram is that of increasing employment. It will be
recalled that the first general code was termed
the “President’s Re-employment Agreement.” Large
claims regarding the number of men and women re-
employed under the codes, and even larger predic-
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tions of the number that would ultimately be so
re-employed, were for a long time a regular and
frequently reiterated feature of the “publicity”
emanating from Administration circles. Indeed it
has often been made clear that, in the eyes of the Ad-
ministration, the various provisions designed to limit
competition were only means by which industry was
to be enabled to employ more people without reduc-
tions in weekly wages. Now it is clear to every dis-
passionate mind that the time has passed when under
existing terms and conditions industry can re-employ
more men and women. Re-employment by these
methods has clearly reached and probably passed its
peak. It is, as a matter of fact, highly probable that
from this time forward these very agreements short-
ening hours and raising hourly rates of wages will
be the direct cause of declines in the volume of em-
ployment, so burdensome have become the costs of
these provisions and so extensively have they stimu-
lated the installation of labor-saving devices.

It would, therefore, be perfectly futile to appeal
to the emotions of business executives on behalf of
further re-employment. Plain, unadulterated com-
mon sense should tell us that if industry and trade
are expected to absorb the unemployed of the coun-
try, then all efforts should be bent toward making it
easy for industry and trade to do so. If they are to
employ more men they must be permitted to do so at
smaller cost to themselves than is now the case. If
no general downward revision of hourly wages is
strategically feasible, what better method is at hand
for further stimulating re-employment than making
it possible for enterprises under the codes to employ
additional workers at whatever reasonable rates of
wages they may be able to arrange with those accept-
ing such employment?

The Federal Reserve Bank Statement

ONETARY policies previously noted still are
in evidence in the current condition state-
ment of the 12 Federal Reserve banks, made avail-
able yesterday. Notwithstanding the unexampled
glut of funds in.the money market and the absence
of demand for additional credit, gold certificates
again were deposited by the Treasury with the Fed-
eral Reserve banks in an amount considerably in
excess of the acquisitions of new monetary gold.
This performance coincides, moreover, with an
aggregate decline of $37,000,000 in the circulating
medium in use. As a consequence of these changes,
and of some additional but relatively minor adjust-
ments, reserve deposits of member banks with the
Federal Reserve banks increased nearly $33,000,000
in the period from July 18 to July 25, and the excess
reserves over requirements mounted approximately
to $1,900,000,000. It is difficult to grasp the mis-
chievous potentialities of any such total of excess
reserves. The credit debauche that it so clearly
invites is now apparent only in a few directions,
such as the absurdly low costs of short-term borrow-
ing by the United States Treasury and many State
and local government units. If and when the move-
ment spreads, it will be enormously difficult, if not
impossible, to control.

Holdings of gold certificates by the Reserve banks
were $4,873,172,000 on July 25, against $4,847,-
634,000 on July 18, an increase of $25,538,000, al-
though actual increases in the monetary gold stocks
of the country were only $14,000,000 in the same
period. Total reserves increased to $5,133,119,000,
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from $5,101,461,000. Borrowings by member banks
from the Federal Reserve institutions declined
slightly to $21,298,000 from $23,252,000. .There
were no changes of any consequence in the bankers’
bill holdings of the Reserve banks, which are now
reported at $5,271,000, or in the holdings of United
States Government securities, which amount to
$2,432,052,000. Federal Reserve notes in actual cir-
culation declined to $3,060,241,000 on July 25, from
$3,084,823,000 on July 18. The net circulation of
Federal Reserve bank notes continued its decline,
the aggregate being now $33,743,000, where a week
earlier the figure was $38,560,000. Member bank
reserve deposits mounted to $4,020,030,000, from
$3,987,312,000. The significance of the current total
is better realized when it is noted that a year ago
such deposits were only $2,306,366,000. In the week
between July 18 and July 25 there was an increase
in Treasury deposits with the System, but a small
decline in other deposits, and the total deposits
amounted to $4,287,567,000 on the latter date, com-
pared to $4,230,630,000 on July 18. The increase in
deposit liabilities was overshadowed by the decline
in Federal Reserve note circulation and the increase
in total reserves, and the ratio of total reserves to
deposit and note liabilities combined advanced to
69.9% on July 25 from 69.7% on July 18.

The New York Stock Market

RASTIC recessions were the rule this week in

all the securities markets of New York. The
recessions were not uninterrupted, but the declines
far exceeded the rallies in scope, and prices of stocks
were carried down approximately to the lowest
levels recorded during this year. Bonds also were

affected by the wave of liquidation that swept over
the market, while commodities, likewise, tended to

move lower in most market sessions. In good part,
these movements toward lower levels were stimu-
lated by the events in Austria and the apprehensions
of a wide conflict among the European Powers.
But the “war scare” was not general, as stocks and
bonds that normally might benefit from a conflict
sold down along with others. The movement seemed
rather to be a culmination of the steady downward
trend of recent weeks, with the tendency sharply
accentuated by the deplorable developments in Aus-
tria. Labor difficulties in many parts of the coun-
try doubtless contributed to the selling of securities,
while the ever-graver reports of crop damage, as a
consequence of drouth conditions in the Middle and
Far West, also were highly important. To these
were added uncertainty regarding the future course
of business.

On the New York Stock Exchange the week
started with a severe downward movement in equi-
ties. Steel and motor stocks were forced sharply
lower, and many issues reached their lowest levels
of this year. The turnover was 1,877,730 shares.
The declines continued on Tuesday, but on a more
moderate scale, and the volume of trading was some-
what less, at 1,594,930 shares. Movements on
Wednesday were irregular, but some optimism was
occasioned in financial cireles by a conciliatory
speech delivered by Joseph P. Kennedy, Chairman
of the new Securities and Exchange Commission,
and net changes were mostly toward slightly higher
levels. On Thursday, however, one of the most dras-
tic downward movements in recent months de-
veloped, owing, in large part, to the reports from
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Austria. Net losses in representative stocks ranged
from one to 10 points, to the accompaniment of a
turnover of 3,338,050 shares, which is the heaviest
day’s trading since Feb. 7 1934. No signs of a rally
appeared in that session, but an upward movement
developed yesterday, when it appeared that the Aus-
trian imbroglio would not involve other countries,
and a part of the previous losses was recovered. The
improvement yesterday, however, was modest in
comparison with the recessions of the previous day,
while turnover amounted to about 2,200,000 shares.

In the listed bond market a greater degree of sta-
bility prevailed than in stocks, but the movements
in senior securities also were toward lower levels.
Highest-grade bonds were well maintained until
Thursday, when United States Government issues
fell sharply, with a corresponding movement appar-
ent in best-rated corporate issues. Speculative and
semi-speculative bonds drifted lower in the early
part of the week, but fell drastically on Thursday,
with a small recovery evident yesterday. Foreign
dollar bonds, and especially obligations of Austria,
Ttaly and Germany, were sold at heavy recessions.
Although drouth conditions appear to make for
higher prices of grains, most movements here also
were downward. In the foreign exchange markets
the dollar was firm. There were some favorable
corporate reports this week covering the business
of the first half of this year, but they failed to influ-
ence the stock market. Current business indices
fail to reflect any important change. Steel making
operations were estimated at 27.7% of capacity for
the week beginning July 23, by the American Iron
and Steel Institute, against 28.8% a week earlier.
The Edison Electric Institute reports electric power
production in the United States at 1,663,771,000
kilowatt hours for the week ended July 21, against
1,647,680,000 kilowatt hours in the preceding week.
Car loadings of revenue freight for the week to
July 21 were 614,864 cars, or 2% higher than in the
previous week, the American Railway Association
reports.

As indicating the course of the commodity mar-
kets, the July option for wheat in Chicago closed
vesterday at 967gc. as against 973/c. the close on
Friday of last week. July corn at Chicago closed
yesterday at 6334c. as against 6215c. the close on
Friday of last week. July oats at Chicago closed
yesterday at 441l4c. as against 441%c. the close on
Friday of last week. The spot price for cotton here
in New York closed yesterday at 12.95c. as against
13.00c. the close on Friday of last week. The spot
price for rubber yesterday was 14.37c. as against
14.64c. the close on Friday of last week. Domestic
copper closed yesterday at 9c., the same as on Friday
of previous weeks. The silver market the present
week was uninteresting and without definite trend.
In London, the price yesterday was 20 1/16 pence
per ounce as against 20 7/16 pence per ounce on
Friday of last week, and the New York quotation
yesterday was 46¢. as against 46.72c. on Friday of
last week. In the matter of the foreign exchanges,
cable transfers on London closed yesterday at
$5.0354 as against $5.045% the close on Friday of
last week, while cable transfers on Paris closed
yesterday at 6.591%c. as against 6.591%&c. on Friday
of last week. 4

Among the dividend actions the present week the
Bethlehem Steel Corp. declared a dividend of $1.75
a share on the 7% cumul. pref. stock, payable Oct. 1.

Chronicle

gitized for FRASER
p://fraser.stlouisfed.org/




488 Financial

The last regular quarterly payment of a like amount
was made on this issue on July 1 1932. In connec-
tion with this declaration, President E. G. Grace
stated: “The action represented the opinion of
directors that a payment was warranted in view
of earnings over the first half of the year. He
emphasized that the payment, as such, must not be
taken as a precedent of further dividend action at
the end of the third quarter, and indicated that
the company’s policy is now to pay dividends only
when earnings warrant.” He added that the cash
position of the corporation was about unchanged
from the end of 1933, so that the distribution will
not weaken cash reserves. The corporation’s state-
ment for the second quarter of 1934 showed a net
income for that period of $3,441,642, which was
equivalent to $3.69 a share on the outstanding pre-
ferred stock. This compared with a deficit of
$3,312,846 for the corresponding period of 1933. Net
profits for the first half of 1934 amounted to
$2,539,598 after all charges and reserves, this latter
figure being equal to $2.72 a share on the preferred
stock. TFor the first six months of 1933 the com-
pany reported a loss of $9,082,297.

On the New York Stock Exchange 24 stocks
reached new high levels for the year, while 540
stocks touched new low levels. On the New York
Curb Exchange seven stocks touched new high levels
for the year, while 218 stocks touched new low
levels. Call loans on the New York Stock Exchange
remained unchanged at 1%.

On the New York Stock Exchange the sales at
the half-day session on Saturday last were 619,970
shares; on Monday they were 1,877,730 shares; on
Tuesday, 1,594,930 shares; on Wednesday, 1,347,810
shares; on Thursday, 3,338,050 shares, and on Fri-
day, 2,212,756 shares. On the New York Curb Ex-
change the sales last Saturday were 126,840 shares;
on Monday, 299,289 shares; on Tuesday, 261,168
shares; on Wednesday, 212,100 shares; on Thurs-
day, 507,860 shares, and on Friday, 377,405 shares.

The trend of the stock market during the week
was downward ; this was particularly true on Thurs-
day, when, on the receipt of unfavorable news from
abroad, prices broke in violent fashion, closing one
to 10 points lower for the day, and in many instances
reaching new low points for the year. General
Electric closed yesterday at 177% against 195 on
Friday of last week; Consolidated Gas of N. Y. at
2714 against 3134 ; Columbia Gas & Elec. at 814
against 10; Public Service of N. J. at 31 against
3514 ; J. I. Case Threshing Machine at 3735 against
49; International Harvester at 2535 against 321/ ;
Sears, Roebuck & Co. at 36945 against 4194; Mont-
gomery Ward & Co. at 223/ against 2735; Wool-
worth at 4734 against 4934 ; American Tel. & Tel. at
10814, against 11234, and American Can at 9414
against 98%%.

Allied Chemical & Dye closed yesterday at 1241/
against 13314 on Friday of last week; E. I. du Pont
de Nemours at 86 against 8814 ; National Cash Regis-
ter A at 1334 against 1514 ; International Nickel at
2374 against 2574 ; National Dairy Products at 1554
against 177%; Texas Gulf Sulphur at 3014 against
3254 ; National Biscuit at 3255 against 3414 ; Conti-
nental Can at 7614 against 8014 ; Eastman Kodak
at 9334 against 99; Standard Brands at 18 against
20 ; Westinghouse Elec. & Mfg. at 2915 against 3314 ;
Columbian Carbon at 6214 against 68; Lorillard at
1634 against 18; United States Industrial Alecohol
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at 3515 against 4114 ; Canada Dry at 1473 against
1814 ; Schenley Distillers at 1994 against 2134, and
National Distillers at 1874 against 19.

The steel stocks declined in sympathy with the
general list. United States Steel closed yesterday
at 3454 against 38 on Friday of last week; Bethle-
hem Steel at 2675 against 3014 ; Republic Steel at
1174 against 1514, and Youngstown Sheet & Tube
at 1475 against 1855. In the motor group, Auburn
Auto closed yesterday at 16945 against 2215 on Fri-
day of last week; General Motors at 2655 against
301/ ; Chrysler at 3414 against 3895, and Hupp Mo-
tors at 214 against 234. In the rubber group, Good-
year Tire & Rubber closed yesterday at 20 against
2514 on Friday of last week; B. F. Goodrich at 83/
against 1184, and United States Rubber at 121/
against 14.

The railroad stocks show substantial losses for
the week. Pennsylvania RR. closed yesterday at 24
against 2814 on Friday of last week; Atchison To-
peka & Santa Fe at 54 against 59; New York Central
at 2014 against 2534; Union Pacific at 102 against
11514 ; Southern Pacific at 1635 against 2034;
Southern Railway at 1314 against 17, and Northern
Pacific at 16 against 20. Among the oil stocks,
Standard Oil of N. J. closed yesterday at 41 against
4334 on Friday of last week; Shell Union Oil
at 614 against 715, and Atlantic Refining at 22
against 247s.

In the copper group, Anaconda Copper closed
yesterday at 1034 against 1274 on Friday of last
week ; Kennecott Copper at 1715 against 2034;
American Smelting & Refining at 33 against 3834,
and Phelps Dodge at 1434 against 17.

European Stock Markets

RICE trends in the foremost European securities
markets were generally toward lower levels this
week, with the movement pronounced after the Aus-
trian putsch sent another war scare through the
world. The London and Berlin markets were fairly
firm in the early trading, but prices at Paris declined
rather sharply. Severe declines took place every-
where on Thursday, and even the so-called “war is-
sues” were unsettled, indicating that the movement
was not merely a matter of the war scare. Political
and economic troubles are multiplying all over the
world and they have induced steady liquidation of
securities for several weeks in leading markets. The
drastic recessions on Thursday in all markets were
merely an accentuation of this tendency. It was not
generally believed in financial circles that the Aus-
trian developments would lead to another war, but
the incidents naturally were not encouraging., There
is increasing apprehension in all informed circles re-
garding the German situation, both in a political and
economic sense, and the belief prevails that drastic
developments are inevitable. The Cabinet rift in
France, which Premier Doumergue succeeded in
patching up, added to the general uncertainty. The
business situation thronghout Europe is parlous and
threatens to become more so as a consequence of
severe drouth conditions in many areas. Nor is any
comfort to be derived from the large deficits in the
budgets of many countries on the European Conti-
nent.
The London Stock Exchange started the week with
a fairly firm session, but there was little activity.
British funds were steady and there were a few
bright spots among industrial issues, but recessions




Volume 139 Financial

also were recorded in various speculative securities.
South African gold mining stocks did better than
others, while international issues were lower at first
but better toward the finish. Characteristics of the
London market were much the same in Tuesday’s
session. British funds again were well supported, but
in the industrial section the main tendency was down-
ward. In the international group losses also pre-
dominated, largely as a consequence of pessimistic
reports from New York. Business was scarce on
Wednesday, but British funds remained in demand
and some issues went to highest levels ever recorded.
Industrial stocks were dull and generally lower, while
international securities also receded. On Thursday,
the events in Austria cast a heavy shadow over the
London market and prices were marked down in all
departments. British funds were sharply lower and
recessions were noted throughout the industrial list
and even in the home rails. German, Austrian and
Italian bonds dipped very materially, with other in-
ternational securities likewise adversely affected.
Tven the African gold mining stocks dipped in this
session. A degree of recovery was noted yesterday
at London, but the gains were small, as apprehen-
sion still prevailed regarding Austria.

The Paris Bourse was uncertain at the opening last
Monday, but as the session progressed the tone im-
proved and changes at the end were not large. Rentes
were not much changed at the finish, while most of
the French bank and industrial issues showed modest
recessions. The international section was weak. The
tone Tuesday was weak, as there was much uncer-
tainty regarding the outcome of a Cabinet meeting on
the political situation. Transactions were not large,
but losses were general, with rentes one of the weaker
sections. Bank stocks and industrial securities moved
irregularly lower and international issues also lost
ground. Adjustment of the 'Cabinet dispute occa-
sioned an advance on the Bourse, Wednesday, but
gains were modest. Rentes made the best showing,
while French equities also improved, but the interna-
tional group of issues continued to recede. Full re-
ports on the Austrian situation, Thursday, caused a
severe decline in all sections of the Paris market.
Rentes and other gilt-edged issues dropped drastical-
ly, while sizable declines appeared in all equities and
all international securities. The decline was disor-
derly and recessions were the most severein some
time. General recovery was the rule on the Bourse,
yesterday, as the war fears were modified.

The Berlin Boerse was fairly firm in the initial
session of the week, with public buying evident among
the heavy industrial stocks. Gains of 2 to 3 points
were common among the speculative favorites, while
other issues showed smaller advances. The tone was
again good on Tuesday, but gains were less pro-
nounced in this session. A few issues again moved up
sharply, but the great majority of securities moved
sluggishly and recorded only small fractional im-
provement. Liquidation developed on a small scale,
Wednesday, and numerous moderate recessions were
registered in all departments. of the market. The
weak tone was accentuated at the close, when reports
of events in Austria began to drift through the censor-
ship established in Vienna. The largest declines of
the week were recorded Thursday, when the reports
from the Austrian capital were amplified. Reces-
sions ranged from 2 to 7 points, and the movement
continued to the end, with no signs of recovery ap-
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parent. After a quiet opening, yesterday, prices
rallied on the Boerse.

Chronicle

Russian Debt Conversations

EGOTIATIONS on Russian debts and American
claims were transferred to Washington, Wed-
nesday, where an effort now is being made to settle
these matters and thus make possible the extensive
trade between the two countries that was confidently
anticipated after diplomatic relations were resumed
late last year. Recent reports from Moscow to the
New York “Times” and New York “Herald Tribune”
made it clear that no progress whatever was being
made in the Moscow talks between Foreign Commis-
sar Maxim Litvinoff and United States Ambassador
William C. Bullitt. Both gides clung tenaciously to
widely divergent views of the bases of the debt con-
versations, it is said, and the result was a complete
deadlock. It wasannounced by the State Department
in Washington, last Saturday, that the conversations
would be taken up in Washington by Secretary of
State Cordell Hull and his assistant, R. Walton
Moore, for the United States, and by Ambassador
Alexander Troyanovsky for Russia. The discussions,
which started Wednesday, are of a preliminary na-
ture, intended to settle through diplomatic means the
principles on which any agreement will be worked
out.

Secretary Hull, it is said, hopes to have an agree-
ment largely completed and ready to place before
President Roosevelt on the latter’s return from Ha-
waii. It is recalled that Mr. Roosevelt insisted upon
a settlement of the debts and claims when recognition
was extended to the Soviet Government. Approxi-
mately $600,000,000 is involved, the sum including
$187,000,000 of direct advances by the United States
Government to the Kerensky regime, and about
$400,000,000 in private claims against Russia. Al-
though a special Export-Import Bank was set up in
Washington to foster trade between the two coun-
tries, actual exchanges have languished and now
amount to only $1,000,000 monthly, against $5,000,-
000 monthly before recognition was announced. The
decline is attributed largely to the Johnson law pro-
hibiting loans to countries in default on their indebt-
edness to the United States Government, under which
the Export-Import Bank has been inactive.

Foreign Loans injLondon

CHANCELLOR of the Exchequer Neville Cham-
berlain announced in the British House of Com-
mons late last week a modest relaxation of the re-
strictions on foreign long term lending by the London
capital market that have been in effect for nearly
three years. Although this move is not very im-
portant in a practical sense, it was hailed everywhere
as a step toward the general modification of trade
and exchange restrictions which is highly necessary
for world recovery. The restrictions in the London
market are applicable, of course, only to long term
loans, and they are a matter of general understanding
rather than of any Government ukase. Mr. Chamber-
lain insisted that it would not be in the public inter-
est to remove all restrictions at the present time, but
he assured the House that he would be ready to con-
sider particular cases under cartain heads. These
heads, he explained, are: “First, sterling issues by a
country within the sterling bloc where the loan is
needed to increase sterling assets of that country and
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so minimize the fluctuations of exchanges; second,
sterling issues on behalf of any borrower where the
proceeds are calculated mainly to produce direct
benefit to British industries.” The Chancellor added
that foreign lending in any great amount is improb-
able at present and that “it is easy to form exagger-
ated views as to the effect of the embargo.” It was
generally believed in London, a dispatch to the New
York “Times” said, that the declaration foreshadows
an extension of the sterling bloc. Recent loan trans-
actions in London for some of the Dominions have
indicated the trend, it is pointed out, but Mr. Cham-
berlain’s statement, nevertheless, was regarded as
highly important, since it cleared up uncertainties.

Further Violence in Austria

EVOLTS and “putsches” have become rather the
rule on the European continent in the last year
or two, and the events in Austria this week afford a
further illustration of the violence engendered by the
autocratic rule now prevalent over much of the con-
tinent. A group of Austrian Nazis, who are generally
believed to have the sympathy of a majority of the
Austrian people, attempted a revolt, Wednesday,
against the dictatorship of Chancellor Engelbert
Dollfuss. Heavily armed, they succeeded in entering
the Chancellery in Vienna and for a time held most
of the Cabinet members as prisoners. Chancellor
Dollfuss himself was wounded in this encounter and
he slowly bled to death for want of medical attend-
ance. The Nazis captured the radio station in Vienna
and they issued a false announcement of the success
of their move against the Government. But the regu-
lar army was brought into action and quickly put
down the rebellion in the capital. In some of the
provinces, and especially in Styria, heavy fighting
developed between loyal forces and the Nazis and
their sympathizers, and there is thus no doubt that
the movement was well organized and well supported.
Prince Ernst Ruediger von Starhemberg, who was
quickly named Chancellor to succeed Dr. Dollfuss,
acted with the greatest energy against the Austrian
Nazis and he appears to have control of the situation.
Far more important than the events within Aus-
tria were the possible repercussions among the great
Powers.
nent has gone steadily from bad to worse of late, and
every fresh incident seems to aggravate anew the ter-
ritorial, trade and political rivalries of Germany,
Italy, France and other countries. Austria is the
richest source of such strife, and the Nazi putsch on
Wednesday thus occasioned the gravest anxiety
throughout the world. It was feared that the Nazi
activities merely cloaked intervention by Chancellor
Hitler of Germany, and his associates, who have long
desired “Anschluss,” or political union of Germany
and Austria. Italy prefers the Dollfuss-Starhemberg
brand of Fascism, since it is more amenable to the
desires of Premier Mussolini, and extensive troop
movements to the Austrian border were reported in
Rome without delay. French authorities have pro-
claimed on numerous occasions that they, also, are
ready to preserve Austrian independence with arms,
if necessary, and there has been no recent change in
this attitude. In this situation, Austria is regarded
everywhere as the spark that may easily set the en-
tire continent ablaze once more, and the events in
that small country are followed with a corresponding
interest.
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Comprehensive reports of the events in Austria
this week still are lacking, owing to the censorship
that was immediately clamped down and to the lack
of sufficient news-gathering organizations. The de-
velopments in the capital have been reported most
fully. It appears that a detachment of 144 heavily
armed Austrian Nazis, disguised as soldiers, entered
the Chancellery on Wednesday while a Cabinet meet-
ing was in progress, and took possession of the build-
ing. They held the Cabinet members as hostages and
prevented an advance on the building by the Reichs-
wehr (regular army) through threats. Major Emil
Fey, Minister for Security, appeared on the balcony
of the 'Chancellery several times and pleaded with the
regular enlisted men not to attack. Late in the day
Dr. Kurt Rieth, the German Ambassador to Austria,
appeared on the scene at the request of Austrian
authorities, and he arranged for release of the Cabinet
members unharmed, on the understanding that the
144 Nazis would be granted safe conduct to Germany.
Dr. Rieth was promptly recalled by the German Gov-
ernment and his actions disavowed. Since Chancellor
Dollfuss died of injuries sustained in the encounter,
all the 144 Nazis are held and will be tried by a special
court. Prince Ernst von Starhemberg, who was in
Ttaly at the time, hastily returned and took charge
of the situation. He was named Chancellor and is-
sued a statement, Thursday, to the effect that all the
Dollfuss policies will be continued. The fighting in
Styria and in other provinces was reported as intense
in some places, and it was admitted, Thursday, that
a dozen Government troops had been killed in various
struggles. Hundreds of Nazis fled into Yugoslavia
as the loyal troops advanced, but others took their
places, and late reports indicate a swift spread of
the revolt over all of Austria.

The international apprehension regarding these
events was heightened greatly by semi-official an-
nouncements in Italy, last Saturday, that the in-
formal agreement between Premier Mussolini and
Chancellor Hitler for peace in Austria had lapsed.
When the German Chancellor visited Italy in June,
it was widely reported that they had agreed on tran-
quillity in Austria, on the basis of the complete in-
dependence of the small country. The inspired Italian
press declared last Saturday that Germany continues
to back terroristic activities in Austria and the in-
formal agreement between the two Premiers was
thus said to have collapsed.

In all capitals the events in Austria were watched
with an almost unexampled intensity. The official
German reaction, a dispatch from Berlin to the New
York “Times” said, was that the matter is purely an
internal concern of Austria with which Germany has
nothing to do. It was pointed out in the German
capital that the Dollfuss Government recently has
been active in hanging Socialists, the tenth recent
incident of this nature having been reported only the
day before the putsch. According to Berlin author-
ities, the revolt against the Dollfuss dictatorship bore
marks ¢ origin. This version was not ac-
cepted elsewhere. The Italian authorities, who have
their own peculiar aims in Austria, made it evident
immediately that they were prepared to combat any
intervention. Heavy movements of Italian troops
to the Austrian frontier were promptly ordered, and
a high official of the Italian Foreign Office admitted,
an Associated Press dispatch from Rome said, that
they constituted an affirmation, directed at Ger-
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many, that Italy will not tolerate foreign interference
in Austrian affairs, The Italian spokesman stated
Thursday that the troops probably would not need
to cross the border, as the Austrian situation had be-
come more calm. It was added significantly, how-
ever, that if the situation became worse, particularly
through foreign interference, Italy would feel called
upon to send her army into Austria. In a message to
the new Chancellor of Austria, Premier Mussolini
stated : “The independence of Austria is a principle
which has been defended and will be defended by
Italy yet more strenuously in these deceptive times.”
France was said in some reports to be ready to act
with Italy or independently for the defense of Aus-
trian independence. In London, where the calmest
view always prevails, it was indicated authoritatively
that the Governments of Great Britain, France and
Italy were convinced that no new action was neces-
sary by these three Powers to assure the independence
of Austria.

Eastern Locarno Proposal

N EUROPEAN diplomatic circles very little has
been said recently regarding the proposal for an
Eastern Locarno, originated by the French and fos-
tered by the British Government. Under this plan,
Germany, Russia, Poland, Czechoslovakia and the
Baltic States would join in a regional pact for mutual
guarantees and assistance. It isan outgrowth of the
French quest for security and the good understanding
that now prevails between Paris and Moscow. Great
Britain, made apprehensive by the German events of
June 30, undertook to place the idea before all the
Governments concerned. Acceptance by Germany is
indispensable for the success of the plan, but the Ger-
man authorities have made no attempt to conceal
their aversion to the idea. It is realized in Berlin, a
dispatch of Monday to the New York “Times” states,
that the proposal is designed to chain Germany down
to the Versailles treaty and the frontiers therein
established. The hope in the German capital is that
delay by Germany in answering the invitation to join
the pact may result in dissension among its propo-
nents, it is added. In Moscow much interest is taken
in the scheme and Russion authorities are said to
have indicated formally their willingness to engage
in the treaty and a subsequent Russian entry into
the real Locarno pact. The attitude of the Polish
Government is somewhat uncertain, as objection is
taken in Warsaw to the importance of Russia in the
proposal. There have been few reports on this matter
since the Austrian revolt of Wednesday, but it is quite
apparent that the Italian military display will have
a bearing on Italo-German relations, and quite pos-
sibly an influence on the German attitude toward the
Kastern Locarno idea.

German Economic Position

NCREASING concern has been manifested in re-
cent weeks regarding the economic situation in
the German Reich, and its manifold implications.
The German shortage of foreign exchange has be-
come steadily more acute, partly as a result of the
world depression, but also in consequence of the
boycott of German merchandise that followed the
Nazi persecutions of Jews. In turn, the scarcity of
foreign exchange has prevented necessary purchases
of raw materials in other markets, and German in-
dustry is beginning to suffer severely from such
shortages, despite the flamboyant statements by
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extreme Nazis that they will achieve self-sufficiency
through the development of substitutes. The eco-
nomic difficulties now are being accentuated still
more by a crop shortage in Germany, and Berlin
dispatches indicate that the public is becoming in-
creasingly restless under these burdens. Frederick
T. Birchall, special correspondent of the New York
“Times,” declared in a Berlin dispatch of last Sun-
day that “Germany is drifting fast toward a crisis
which all can foresee but no one seems to know how
to prevent.” American banks, which still have large
short-term credit lines outstanding in Germany, are
said by Mr. Birchall to be especially concerned re-
garding the situation. New raw material credits to
Germany’s large industrial establishments are said
to be one possible way out of the difficulties which
international bankers have under consideration.
The Bank of England is supposed to be the leading
advocate of the plan, the correspondent of the New
York “Times” states. But Governor Montagu Nor-
man, who was in New York this week, is understood
to have indicated in conversations with bankers here
that any such advances are highly improbable at
this time, since they would necessarily have a politi-
cal aspect.

Chronicle

French Political Crisis
CHOES of the Stavisky scandal very nearly
caused a Cabinet crisis in France, this week.
It appears, however, that appeals by President Al-
bert Lebrun and incessant endeavors of Premier
Gaston Doumergue have made possible a sufficient
reconciliation of differences between members of
the Cabinet of National Union to permit its con-
tinuance. The difficulties arose when former Pre-
mier Andre Tardieu, who is now Minister of State,
was questioned by the Stavisky Inquiry Commission
regarding his knowledge of the affairs of the
swindler. M. Tardieu arraigned the Commission
itself for waiting some four months before ques-
tioning him, and he attempted to prove that former
Premier Camille Chautemps had definite informa-
tion on the Stavisky matter while in office. M.
Chautemps is a leading member of the powerful
Radical Socialist party, and his associates in the
National Union Cabinet promptly considered the
expedient of withdrawal in protest against M. Tar-
diew’s charges. Any action of this kind would have
precipitated further withdrawals and probably com-
plete dissolution of the Government of National
Union.

In the course of a speech which he delivered last
Sunday, President Lebrun warned against any inter-
ference with the Doumergue Cabinet’s work of res-
toration. He warned that party fights must be for-
gotten and expressed pride in the wisdom and pru-
dence of the Doumergue regime. At a Cabinet meet-
ing, Tuesday, M. Doumergue was able to reconcile
the differences and assure continuance of the Cabi-
net of National Union. M. Tardieu, he indicated,
had proffered his resignation as Minister without
portfolio, but had been induced to remain in the
Cabinet. In defending himself before the Inquiry
Commission, M. Tardieu had exceeded the limits
of propriety, the Premier added, but confidence in
the Ministry could be preserved only if the leaders
of the two greatest French parties remained as
solid supports of his regime and an appeal to patri-
otic spirit made possible such support. “If it should
be otherwise, confidence would disappear and with
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it the National Union Government,” the Premier
added. Observers in Paris now are of the opinion
that no further threats to the Doumergue Govern-
ment will arise, at least until the Parliament
assembles in October.

Japanese Policy

REMIER KEISUKE OKADA, who rode into
office on a wave of resentment against finan-
cial malpractices by members of the Saito regime,
issued, last Saturday, a statement setting forth the
foreign and domestic policies to be pursued by the
Japanese Government under his aegis. The Premier
indicated that in all essential respects the policies
of former Premier Saito will be continued. Close
relations with the Japanese puppet-State of Man-
chukuo were described as the indispensable basis for
the maintenance of peace and order in the East, and
Premier Okada said that co-operation will continue.
Efforts will be made to insure international peace,
thereby contributing to the welfare of mankind, he
continued. “While cultivating amicable relations
abroad,” the Premier said, “the Government intends
to achieve everything that Japan’s position necessi-
tates and will leave nothing undone for the fulfil-
ment of Japan’s mission. National defense is in-
dispensable to the nation’s existence. The Govern-
ment, therefore, will endeavor to carry out the de-
fense measures necessary to meet the current inter-
national situation. In the coming naval disarma-
ment negotiations it will exert every effort to assure
national safety through fair and justifiable means.”
In the domestic program, importance was attached
to constitutionalism, official rectitude, administra-
tive reforms and clean politics. The elimination of
“dangerous thoughts” and the cultivation of the
“Nippon spirit” were described as highly important
aims. An effort will be made to improve living con-
ditions, especially among farmers, fishermen and
the working classes. “The Government believes it
of paramount importance,” the statement said, “to
strengthen the foundation of the State’s finances in
this period of eventful foreign and domestic affairs.
Considerable difficulty naturally is anticipated in
restoring the State finances to normal because the
circumstances are extraordinary, but the Govern-
ment means to make every effort to improve the
national resources, thereby restoring the equilibrium

between income and expenditures.”

Discount Rates of Foreign Central Banks
HERE have been no changes the present week in
the discount rates of any of the foreign central
banks. Present rates at the leading centers are shown

in the table which follows:
DISCOUNT RATES OF FOREIGN CENTRAL BANKS.

Pre-
vlous
Rate.

Rate in
Effect
July 27

Rate in
Effect
July 27

Country. Date Country. Date
Established. Established.
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bills, as against 749, on Friday of last week. Money
on call in London yesterday was 349,. At Paris the
open market rate remains at 2149, and in Switzer-
land at 1159.
Bank of England Statement

THE statement of the Bank of England for the

week ended July 25 shows a loss of £24,140 in
gold holdings which brings the total down to £192,-
154,427, in comparison with- £191,380,134 a year
ago. As this was attended by an expansion of £60,-
000 in circulation, reserves fell off £85,000. Public
deposits decreased £9,705,000 while other deposits
gained £8,191,027. Of the latter amourt £7,906,910
was to bankers’ accounts and £284,117 to other
accounts. The proportion of reserve to liability is
now at 44.929%, as compared with 44.539, a week
ago and 43.549; last year. ILoans on Government
securities increased £280,000 and those on other
securities declined £1,669,424. The latter consists of
discounts and advances which increased £69,025 and
securities which fell off £1,738 449. No change was
made in the discount rate which remains 29,.. Below
we show the different figures with comparisons for
five years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

July 27
1932,

July 29
1931.

July 30

July 25 July 26
1934. 1933. 1930.

£ £ £ £ £

Circulation 383,949,000/377,220,352|369,285,637(359,361,869|368,377,007
Public deposits. 10,939,000 14,136,414| 11,242,945| 15,219,417| 9,087,688
Other deposits. . - ---[140,881,939|156,169,961/122,747,283| 89,484,932| 08,375,872

Bankers' accounts-|104,788,388| 98,510,742 88,186,076 55,798,330| 60,970,985
-| 36,093,551| 57,659,219( 34,561,207| 33,686.602| 37,404,887
-| 83,467,071| 90,595,963| 68,770,765 52,560.006| 51,665,547
18,277,583| 23,663,012( 39,047,622( 36,300,633| 29,032,768
7,531,738 11,243,206/ 15,280,114 9,606,484 6,740,720

Securities. . .....-| 10,745,845 12,419,716| 23,767,508 26,604,149| 22,292,048
Reserve notes & coin| 68,205,000/ 74,159,782| 44,200,821| 33,047,704| 44,873,388
Coin and bullion. ... |192,154,427|191,380,134|138,576,458(133,309,663| 153,250,395

Proportion of reserve
to liabilities 44.92%, 43.54%, 33.05% 32.40% 41.75%
Bank rate 2% 2% 2% 4149, 3%

Other accounts
Govt. securities.
Other securities.

Disct. & advances.

Bank of France Statement

HE weekly statement of the Bank of France
dated July 20 registers another increase in

gold holdings, the current advance being 253,830,382
francs. The Bank’s gold now aggregates 79,992,184 -
654 francs, in comparison with 81,728 872,266 francs
last year and 82,310,024 264 francs the previous year.
French commercial bills discounted, bills bought
abroad and advances against securities reveal de-
creases of 118,000,000 franes, 1,000,000 franes and
34,000,000 francs, while credit balances abroad and
creditor current accounts show increases of 1,000,000
and 948,000,000 francs respectively. Notes in cir-
culation record a loss of 786,000,000 francs, bringing
the total of notes outstanding down to 80,695,015,075
francs. A year ago circulation stood at 82,253,696,540
francs and the year before at 80,801,911,720 franes.
The proportion of gold on hand to sight liabilities is
now at 79.849;, as compared with 78.509, a year
ago and 76.099; two years ago. Below we furnish a

comparison of the various items for three years:
BANK OF FRANCE'S COMPARATIVE STATEMENT.

43
315
3

Oct. 17 1932
Feb. 16 1933
June 30 1932
Dec. 11 1933
31933

June 27 1034
Apr. 25 1934
Jan, 3 1034
Aug, 23 1032
July 18 1933

Jan. 25 1933
July 12 1932
Nov. 20 1933
June 30 1932
Jan, 29 1932
Dee. 20 1933
May 31 1934
Sept. 30 1932
Oct. 13 1933
Sept. 18 1933

Austria. ...
Belgium . __| -

434

b
31
8
544
5

4
5
3
2
6
5
3
5
7
3
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July
Aug

Czechoslo-| ¥
July

vakia._...
Danzig. ...
Denmark . .
England. ..
Estonia....
Finland. ...
France. ...
Germany . .
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Jugoslavia.
Lithuania..
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Norway . ..
Poland....
Portugal ...
Rumania . .
South Africa
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N
=
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X

Switzerland Jan. 22 1931
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X

reece
Holland . . _
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Foreign Money Rates
lN LONDON open market discounts for short bills
on Friday were 13-169,, as against 13-16@74%,
on Friday of last week and 13-169 for three months’,

Changes

Jor Week. July 20 1934. | July 21 1933. | July 22 1932.

Francs. Francs, Francs. Francs.
-+253,830,382/79,992,184,654(81,728,872,266(82,310,024,264
1,000,000 15,568,975( 2,577,893,500| 4,472,858,056

—118,000,000( 3,717,159,798| 2,065,628,000| 3,179,664,389
—1,000,000| 1,140,449,221| 1,402,909,718| 1,843,097,800
—34,000,000| 3,089,870,215| 2,684,202,017| 2,753,321,805
—786,000,000(80,695,015,075(82,253,696,540|80,801,911,720
+948,000,000/19,492,281,214|21,853,437,433|27,370,335,256

79.84% 78.60 % 76.09%
b Includes bills discounted abroad.

Gold holdings. ...
Credit bals. abroad.
aFrench commercial

bills discounted..
b Bills bought abr'd
Advs, against securs.
Note circulation. ...
Cred. curr. accounts|
Propor'n of gold on

hand to sight liab_ +0.12%

a Includes bills purchased in France,

Bank of Germany Statement
HE Bank of Germany in its statement for the
third quarter of July records an increase in
gold and bullion of 2,538,000 marks. The total of
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gold which is now at 74,709,000 marks, compares
with 228,387,000 marks a year ago and 754,137,000
marks two years ago. Reserves in foreign currency,
bills of exchange and checks and advances show
decreases of 2,423,000 marks, 194,499,000 marks,
and 1,486,000 marks, respectively. The pcoportion
of gold and foreign currency to note circulation
remains unchanged at 2.29,. Last year the ratio
was 9.69% and the previous years 24.09,. Notes in
circulation reveal a contraction of 123,501,000
marks, bringing the total of the item down to 3,-
472,216,000 marks. Circulation a year ago aggre-
gated 3,261,162,000 marks and the year before
3,721,932,000 marks. An increase appeats in silver
and other coin of 53,738,000 marks, in notes on
other German banks of 3,113,000 marks, in invest-
ments of 7,638,000 marks, in other assets of 22,-
826,000 marks, in other daily maturing obligations
of 14,614,000 marks, and in other liabilities of 332,000
marks. Below we furnish a comparison of the dif-
ferent items for three years:

REICHSBANK'S COMPARATIVE STATEMENT.

Changes

Jor Week. July 23 1934.|July 22 1933.|July 23 1932.

Assets—
Gold and bullion

Of which depos. abr'd
Res've In for'n curr____
Bills of exch. & checks. .
Silver and other coin___
Notes on oth. Ger. bks.
Advances

Reichsmarks.
754,137,000

Retchsmarks.
228,387,000
No change 17,916,000 27,681,000 66,915,000

—2,423,000 3,168,000 84,040,000 137,786,000

—194,499,000(3,131,171,000|2,972,648,000/2,927,239,000

+ 53,738,000 293,542,000/ 302,612,000 295,416,000
+ 3,113,000, 15,350,000 13,101,000 11,274,000
—1,486,000 59,127,000 59,056,000{ 101,964,000
+7,638,000| 709,180,000 319,830,000/ 365,217,000

+22,826,000| 593,778,000| 479,722,000| 758,647,000

—123,501,000(3,472,216,000(3,261,162,000/3,721,932,000
+14,614,000{ 620,229,000, 395,843,000| 358,773,000
+-332,000{ 163,783,000/ 179,755,000 703,549,000

9.6% 24.09

Retchsmarks.
74,709,000

Retchsmarks.
2,538,000

Liabilities—
Notes in circulation. ___
Oth. daily matur. oblig_
Other liabilities
Propor'n of gold & for'n
curr. to note circula'n

No change 2.2%

New York Money Market
EALINGS in the New York money market were
routine this week, with all previous tendencies
still in evidence. The easy money conditions were
again accentuated by official activities, and the
volume of excess reserves of member banks over re-
quirements are currently estimated at $1,900,000,000,
which is a record figure. The United States Treasury
sold on Monday an issue of $75,000,000 discount
bills due in 182 days, and award was made at the
average discount of 0.079,, which is also the average
of all recent awards of similar bills. Call loans on
the New York Stock Exchange were 19 for all trans-
actions whether renewals or new loans. In the
counter market, transactions in call money were re-
ported every day at 3{9,. Time loans held to their
range of 34@19%. The total of brokers’ loans de-
clined $23,000,000 in the week to Wednesday night,
according to the usual report of the Federal Reserve
Bank of New York, and the total is now reported at
$1,008,000,000.

New York Money Rates
EALING in detail with call loan rates on the
Stock Exchange from day to day, 19, remained
the ruling quotation all through the week for both
new loans and renewals. There has been no activity
in the market for time money this week, no trans-
actions in any maturity having been reported. Rates
are nominal at 3{@19, for two to five months, and
1@1}4% for six months. The market for prime
commercial paper has been vecy active all through
the week. A goodly supply of paper has been avail-
able at all times but most of it was picked up as soon
as offered. Rates are 3{9 for extra choice names
running from four to six months and 19, for names
less known.
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Bankers’ Acceptances

HE demand for prime bankers’ acceptances has
been unusually light this week. Very few bills
were offered and practically no interest was displayed
in the market. Rates are unchanged. Quotations
of the American Acceptance Council for bills up to
and including 90 days are 4% bid and 3-169%,
asked; for four months, 349 bid and 4% asked;
for five and six months, 149 bid and 349, asked.
The bill buying rate of the New York Reserve Bank
is 159 for bills running from 1 to 90 days, and pro-
portionately higher for longer maturities. The
Federal Reserve banks’ holdings of acceptances
increased from $5,259,000 to $5,271,000. Their
holdings of acceptances for foreign correspondents,
however, decreased from $1,394,000 to $1,196,000.
Open market rates for acceptances are nominal in so
far as the dealers are concerned, as.they continue to
fix their own rates. The nominal rates for open
market acceptances are as follows:
SPOT DELIVERY.

TR P, T hua. ke, But,  Asked.

Prime eligible bills % b % X
T D Thie dwet, | Blas Aseeds

Prime eligible bills 174 e X e X e

FOR DELIVERY WITHIN THIRTY DAYS.

Eligible member banks
Eligible non-member banks

-¥%% bld
-3 % bld

Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different
Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS.

Rate in
Effect on
July 27.

Previo

Federal Reserve Bank.
Rate.

Date
Established.

Feb. 81934
Feb. 21934
Nov. 16 1933
Feb. 31934
. 91934
. 10 1934

R
)
K

BN

Dt on

19096363 10 D389 63 13 0 1= 19
RERRR XXX

. 16 1934

Course of Sterling Exchange

TERLING exchange on balance, in all the main
outlines of the situation, shows no change from

the past few weeks. Markets everywhere continue
extremely dull and the dollar-sterling rate shows only
slight fluctuations. The pound has firmed up in terms
of the French francs, as indicated by the day-to-day
rates for London checks on Paris. The grave events
in Austria caused sharp fluctuations in most of the
Continental foreign exchanges but had no marked
effect on sterling. The disturbed political situation
in Europe has on the contrary strengthened sterling,
as London is considered the safest depositary for
harassed capital. However, the market reported
that throughout the week there had been withdrawals
of American capital from the London market. This
movement was more than offset by other accretions
of money in London and by seasonal factors favoring
sterling. The range this week has been between
$5.0234 and $5.043% for bankers’ sight bills, com-
pared with a range of between $5.03 11-16 and
$5.04%¢ last week. The range for cable transfers
has been between $5.03 and $5.041%, compared with
a range of between $5.0334 and $5.0434 a week ago.
The following tables give the mean London check
rate on Paris from day to day, the London open
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market gold price and the price paid for gold by the
United States:

MEAN LONDON CHECK RATE ON PARIS.
Saturday, July 21 76.50 Wednesday, July 25. ... ___ 76.45
Monday, July 23 Thursday, July26.__.__._.__ 76.437
Tuesday, July 24__________ 76.515 | Friday, July 27 76.437

LONDON OPEN MARKET GOLD PRICE.
Saturday, July 21 137s. 914d. ; Wednesday, July 25...137s. 1114d.
Monday, July 23_____137s. 10}4d. | Thursday, July 26 -_138s.
Tuesday, July 24_____137s. 11d. Friday, July 27 - .138s.

PRICE PAID FOR GOLD BY THE UNITED STATES (FEDERAL
RESERVE BANK).

Saturday, July 21 __________ 35.00 | Wednesday, July 25 ______ 35.00

Monday, July 23 35.00 | Thursday, July 26_-._._._..35.00

Tuesday, July 24__________ 35.00 Friday, July 27 5

Financial

14d.

The strength of sterling in terms of French franes
reflects rather the weakness in francs than any
essential change in sterling. The weaker undertone
of the franc is due of course to disclosures of discord
in the French cabinet. The Austrian crisis has
further adversely affected the French unit. Because
of the changed position of sterling and francs during
the past few weeks the British Exchange Equaliza-
tion Fund was not called upon to operate in the
market. The most interesting development was the
decision of the British Treasury last week to relax
restrictions on foreign loans. The South American
countries are likely to derive substantial benefits
from this policy. The restoration of international
trade by means of international loans floated in those
countries which are in a position to make them is vital,
but for obvious reasons it is a policy which cannot
yet be developed on a scale likely to achieve this
desirable object. The Treasury’s action is regarded
in financial London as a short and cautious step in
the right direction and indicates that the rigid
embargo has been abandoned. However, some con-
trol of foreign lending will be retained by the Chan-
cellor of the Exchequer. There is a close connection
between foreign lending and the successful operation
of the Exchange Equalization Fund, and the Trea-
sury has no intention of weakening the influence
of this fund in the foreign exchange market. In
permittinz an extension of lending within the limits
of the sterling bloc the Treasury is really strengthen-
ing the hands of the Exchange Fund, because such
loans should tend to reduce the fluctuations of
exchanges, while countries off the gold standard but
not actually within the group may possibly be
induced to ally themselves with the bloc. It should
be borne in mind that this is the vacation season.
The summer lull in business is manifest throughout
the Occident. International trade is at a minimum.
Exchange restrictions prevail in greater or less degree
in every country in the world. Under these circum-
stances the market is expected to continue practically
quiescent until the autumn, when foreign exchange
traders expect a period of wide fluctuations in
exchange rates and a real test of the ability of either
the British or the American Exchange funds to
function successfully.

A few days ago there was a flurry of uneasiness in
some Continental centers owing to the publication in
one of the yellow journals of an article advocating
that the British Government should sequestrate de-
posits of foreign gold in London. The London
bullion brokers were inundated with inquiries from
abroad as to whether the gold could or might be
seized at the statutory buying price of the Bank of
England (84s. 9d. per fine ounce—85s. alloyed).
The Currency and Bank Notes Act of 1928 was so
worded as to preclude the possibility of such con-
fiscation of gold held in London for foreign account,
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whethec for private or public interests. It was
pointed out to the foreign correspondents interested
in this matter by their London correspondents that
responsible London opinion i3 that fresh legislation of
a confiscatory character could not be contemplated.
Such legislation, is was stated, would strike a serious
blow at the prestige of London and do incalculable
harm to the financial and commercial morality of the
country. It is estimated that the total foreign gold -
deposits in London amount to approximately $730,-
000,000, and this sum is steadily increasing from week
to week.

The oversupply of funds in the London open mar-
ket is reflected in the easy money rates, which have
now reached the lowest levels since March. Call
money against bills is in supply at 349,. Two-
months’ bills are 25-329, to 13-169, three-months’
bills 13-169,, four-months’ bills 749, and six-months’
bills 15-16 to 19;,. Practically all the gold available
in the London open market this week is believed to
have been taken for American account. On Satur-
day there was available £355,000, on Monday £124,-
000, on Tuesday £445,000, on Wednesday £305,000,
on Thursday £412,000, and on Friday £30,800.

The Bank of England statement for the week ended
July 25 shows a decrease in gold holdings of £24,140,
the total standing at £192,154 427, which compares
with £191,380,134 a year ago, and with the minimum
of £150,000,000 recommended by the Cunliffe com-
mittee. At the Port of New York the gold move-
ment for the week ended July 25, as reported by the
Federal Reserve Bank of New York, consisted of
imports of $8,764,000, of which $4,543 000 came from
England, $1,825,000 from India, $1,677,000 from
Canada, $645,000 from France, $60,000 from Jamaica,
and $14,000 from Guatemala. There were no gold
exports. The Reserve Bank reported a decrease
of $336,000 in gold earmarked for foreign account.
In tabular form the gold movement at the Port of
New York for the week ended July 25, as reported by
the Federal Reserve Bank of New York, was as
follows:

GOLD MOVEMENT AT NEW YORK, JULY 19-JJULY 25,

I'mports. Ezports.
84,543,000 from England
1,825,000 from India
1,677,000 from Canada
645,000 from France
60,000 from Jamaica
14,000 from Guatemala

INCL.

None.

$8,764,000 total
Net Change in Gold Earmarked for Foreign Account.

Decrease: $336,000.

‘We have been notifled_that approximately $938,000 of gold was received
from China at San Francisco.

The above figures are for the week ended Wednes-
day evening. On Thursday $2,889 800 of gold was
received from England; there were no exports of gold
but gold held earmarked for foreign account decreased
$350,000. On Friday $65,900 of gold was received
from India. There were no exports of gold or change
in gold held earmarked for foreign account.

Canadian exchange continues firm and at a prem-
ium over the United States dollar. On Saturday last
Montreal funds were at a premium of 1349, on Mon-
day at 1 1-16%, to 1 7-16%, on Tuesday at 1 7-16%
to 1149,, on Wednesday at 17-16%, to 1149, on
Thursday at 1 9-169% to 124%, and on Friday at
134% to 1 11-16%.

Referring to day-to-day rates, sterling exchange on
Saturday last was easy in dull trading. Bankers’
sight was $5.0414@$5.0434; cable transfers, $5.0414
@%5.0414. On Monday the pound was steady. The
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range was $5.04 1-16@$5.043% for bankers’ sight
and $5.0414@$5.0415 for cable transfers. On Tues-
day sterling was fairly steady in a dull market.
Bankers’ sight was $5.04@8$5.043%; cable transfers,
$5.0424{@$5.0415. On Wednesday exchange con-
tinued dull and steady. The rvange was $5.04@
$5.041% for bankers’ sight and $5.0414@$5.0414 for
cable transfers. On Thursday sterling was under
pressure in New York. The range was $5.0234/@
$5.04 for bankers’ sight and $5.03@$5.041% for
cable transfers. On Friday sterling was steady, the
range was $5.03 7-16@$5.0354 for bankers’ sight
and $5.0315@85.0334 for cable transfers. Closing
quotations on Friday were $5.031% for demand and
$5.032% for cable transfers. Commercial sight bills
finished at $5.0334; 60-day bills at $5.0294; 90-day
bills at $5.021%; documents for payment (60 days)
at $5.029 and 7-day grain bills at $5.03 7-16.
Cotton and grain for payment closed at $5.033%.

Continental and Other Foreign Exchanges

XCHANGE on the Continental countries was ad-
versely affected by the Austrian crisis. The
French franc and the Paris markets had been dis-
turbed by the threatened disruption of the Dou-
mergue cabinet resulting from M. Andre Tardieu’s
stormy tirade before the Parliamentary inquiry com-
mission.  Although the controversy between M. Tar-
dieu and M. Chautemps seems to have been settled
by M. Doumergue’s personal intervention, a feeling
of tension still persists. The assassination of Chan-
cellor Dollfuss has aggravated the French economic
and financial situation and as our news columns will
show, extraordinary breaks occurred on the Paris
Bourse. However, the foreign exchange market

according to French aathorities was less severely
affected owing to the fact that foreign exchange trans-
actions everywhere have been decidedly limited not
only in recent weeks but for the past few years. The
Paris money market has hardened slightly in conse-
quence of the unfavorable political events of the past

few weeks. The franc has been ruling so low in terms
of the dollar that a gold movement from Paris to New
York seems imminent. Several times in the last few
weeks the franc appears to have sold in New York as
low as 6.587%, a level which is now considered the
gold import point from Paris, compared with 6.571%
on former occasions. Fven at 6.59, which is about
the average quotation this week, banks in a more
favorable position could successfully bring gold from
Paris to New York. However, any fractional ad-
vance above this point would remove the threat of a
gold flow from France to this side. Some small ship-
ments of gold were engaged both this week and last.
The Bank of France is in excellent condition to meet
whatever demands for gold New York might make.
Since the low point was reached on March 2, the bank
has reported an increase in gold holdings for twenty
successive weeks. The statement for July 20 shows
an increase of fr. 253 830,382. The aggregate in-
crease for the twenty-week period is fr. 6,063,985,208
or approximately $237,670,000, old dollar valuation.
The bank’s gold holdings now stand at fr. 79,992,-
184,654, which compares with fr. 81,728,872,266 a
year ago and with fr. 28 935,000,000 in June, 1928
when the unit was stabilized. The bank’s ratio is at
the exceptionally high figure of 79.849, as compared
with 79.72% on July 13, with 78.50%, a year ago,
and with legal requirement of 359.
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The following table shows the relation of the leading
currencies still on gold to the United States dollar:
0ld Dollar New Dollar

Parity. Parity

3.92 6.63

13.90 23.54

5.26 8.91

23.82 40.33

19.30 32.67

40.20 68.06 to 67.70

There is nothing essentially new in the German
foreign exchange situation. The truth of the matter
is that the German foreign exchange and financial
situation is shrouded in mystery. The entire
economiec structure of Germany is imperiled by the
course of events. A recent special dispatch to the
“Wall Street Journal” stated: “The German foreign
exchange problem holds the center of the stage in
Berlin. Politics are eschewed. The Government
continues its policy of strict censorship of newspapers
regarding the events of the end of June. Some
quarters in Berlin expect in the near future the
resignation or dismissal of Dr. Hjalmar Schacht as
President of the Reichsbank. F. Reinhart, former
President of the Commerz und Privat Bank, is
mentioned as a possible successor to Dr. Schacht,
but is opposed by bankers on the ground that he
owes his present position more to his support of Nazi
ideas than to his technical capacity.”

The London check rate on Paris closed on Friday
at 76.47, against 76.50 on Friday of last week.
In New York sight bills on the French center finished
on Friday at 6.59, against 6.59 on Friday of last
week; cable transfers at 6.591%, against 6.591%, and
commercial sight bills at 6.5614, against 6.5614.
Antwerp belgas closed at 23.42 for bankers’ sight
bills and at 23.43 for cable transfers, against 23.32
and 23.33. Final quotations for Berlin marks were
38.34 for bankers’ sight bills and 38.35 for cable
transfers, in comparison with 39.04 and 39.05.
Italian lire closed at 8.571% for bankers’ sight bills
and at 8.57%% for cable transfers, against 8.571%
and 8.58. Austrian schillings closed at 18.95,
against 18.95; exchange on Czechoslovakia at 4.1515,
against 4.1514; on Bucharest at 1.0114, against
1.01%%; on Poland at 18.91, against 18.90, and on
Finland at 2.2314, against 2.23. Greek exchange
closed at 0.941¢ for bankers’ sight bills and at
0.942¢ for cable transfers, against 0.941% and

0.9454.
—_——

EXCHANGEon the countries neutral during the war

presents no new features from those of recent
weeks. The neutral foreign exchanges seem not to
have been greatly influenced by the events threaten-
ing Germany and Central Europe. Dutch guilders
and Swiss franes are firm and show little change
from last week, though both units are at a slight
discount in terms of the dollar. The Swiss and Dutch
units are,of course,firm in terms of francs,as they
have been for several weeks, and the central banks
of Switzerland and Holland have been adding to their
gold holdings. Both countries have large amounts
of refugee funds. The Scandinavian currencies move
in harmony with sterling, as these countries are im-
portant members of the sterling bloc.

Bankers’ sight on Amsterdam finished on Friday
at 67.60, against 67.64 on Friday of last week; cable
transfers at 67.61, against 67.65 and commercial
sight bills at 67.58, against 67.62. Swiss francs
closed at 32.61 for checks and at 32.62 for cable trans-
fers, against 32.5914 and 32.60. Copenhagen checks
finished at 22.49 and cable transfers at 22.50, against

Range
This Week.
6.587% to 6.591%
10 23.43
to 8.5814
to 39.01
to 32.62

France (franc)

Belgium (belga). .. ._______
R2 b4 iy P B e
Germany (mark)
Switzerland (franc). . . _____
Holland (guilder)
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22.54 and 22.55. Checks on Sweden closed at 25.98
and cable transfers at 25.99, against 26.02 and 26.03;
while checks on Norway finished at 25.30 and cable
transfers at 25.31, against 25.35 and 25.36. Spanish
pesetas closed at 13.66 for bankers’ sight bills and at
13.67 for cable transfers, against 13.65 and 13.66.

S ik
XCHANGE on the South American countries
is unchanged in all important respects from the
situation prevailing for many months. It is generally
believed that the South American countries will be
among the first to benefit from the British Treasury’s
action in lifting the embargo on foreign loans.
Chilean deputies sent a bill to the Congress a few
days ago providing that 759, of the capital of foreign
banks established in Chile or those to be established
later must be underwritten and held by Chilean
citizens or foreigners of at least five years’ residence.
The bill requires that capital and liquid reserves
of commercial banking institutions must be equiva-
lent to at least 259, of deposits and to 509 in the
case of an institution which is a branch of a foreign
bank. The South American units are only nominally
quoted and American interests continue to experience
great difficulty as a result of their blocked balances
in most of the South American centers. The Argen-
tine paper peso continues to be officially quoted at
nominal rates of 3314 to 34, but the range in the
unofficial market in New York this week was from
24.80 to 25.38. '
Argentine paper pesos closed on Friday nominally
at 3334 for bankers’ sight bills, against 3334 on Friday
of last week; cable transfers at 34, against 34. Bra-
zilian milreis are nominally quoted 8.40 for bankers’
sight bills and 814 for cable transfers, against 8.40

and 814. Chilean exchange is nominally quoted
1014, against 1014. Peru is nominal at 23.00,

against 23.26.
e

XCHANGE on_the Far Fastern countries is
__steady and the quotable rates do not differ

much from those of the past few weeks. The Chinese

FOREIGN' EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1022,
JULY 21 1934 TO JULY 27 1934, INCLUSIVE.

Noon Buying Rate for Cable Transfers in New York.
Value in United States Money.

July 24. | July 25. | July 26.
[}

syl
.188625*
1233457 |
1012500*
1041518
1225154

5.041875
.022291

Country and Monelary|
Unit.

July 21. | July 23. July 27

EUROPE—

$ $
L188501% [188625%
.2336G6

10125004 .
1041528
1225025

5.038666

$
.188641%
233742
.012500%
.041531
225091

4.040458

$
.188625%
.233300
.012550%
.041531
225108

5.041583
.022275
.065905
389292
.009457 | .009457
676057 | 676478
.296666% .

.085737
253318

$
188575%
233196
.012500*
e 041521

225127

5.042666
.022312
065905
.389683

1224872
5.035333

136564
250633
i A o 325978
Yugoslavia, dinar....| .022766 .022775 .022818 .022816 022766
ASIA—
China—
Chefoo (yuan) dol'r
Hankow (yuan) dol'r|
Shanghia(yuan)dol'r|
Tientsin (yuan) dol'r)

Hongkong, dollar. .

338750
338750
338281
338750
373750
377859
29855656
.590625

.337500
.337500

.338333
.338333
337187
338333
373750
379140

.337500
.337500
337343
337500
373437
.379000

.340833
.340833
330687
.340833
374375
.378890
Japan, yen 298075 | . 208720 | .298680
Singapore (S. 8.) dol'r, .590312 | .591250 | .591562 | .590625
AUSTRALASIA—
Australia, pound. ... 4,017500*'4.018750%4.017500%'4.020000* 4.018333* 4.013333*
New Zealand, pound_‘4.027500*‘4,029166'|4.027500'4.030000' 4.028333+%4.023333%

AFRICA—
South A!rlcaA&ound- - 4.985000*4.984687*4.985000* 4.980625% 4970687+ 4.977187*
ER.

NORT:
Canada, 1.013778 [1.014557 (1.014244 [1.015234 [1.016406
Cuba, peso. .999150 | .999150 | .999150 | .999150 | .999150
Mexico, peso (silver) . 277500 | 277500 | .277500 | .277500 | 277500
1.011312 |1.012125 [1.011750 [1.012687 |1.013875

Newfoundland, dollar 1, 011000
SOUTH AMER.—
Argentina, pesO...... .336233% .3360686* .336066* .336000% .335016% .335766*
Brazil, milrels. . .084016% .085350% .085350% 080333* .085350* .085350*%
Chile, peso.-- .102625* .102625' .102625% .102625% .102625%
4 .800875* .800875'\ 800875' .800875% .800250*%
Colombia, pes '558700* .558700%| .558700% .558700% .558700% .552500%

Uruguay, peso
* Nonimal rates: firm rates;not avallable.

.500312
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units are steady, inclining to firmness as the result
of an improved tone in world silver prices. The
Indian rupee fluctuates with sterling, to which it is
legally anchored at the rate of 1s. 6d. per rupee.
Japanese yen are held steady and kept in rather close
relation to sterling exchange by the Japanese foreign
trade control. The Far Eastern countries are enjoy-
ing a very satisfactory export trade and business in
Japan is apparently buoyant.

Closing quotations for yen checks yesterday were
29.92, against 29.94 on Friday of last week. Hong
Kong closed at 3754@37 13-16, against 37 15-16(@38; .
Shanghai at 34@34 1-16, against 3414; Manila at
49.90, against 49.90; Singapore at 5914, against
5914; Bombay at 37.92, against 37.96, and Calcutta
at 37.92, against 37.96.

Gold Bullion in European Banks

HE following table indicates the amount of gold

bullion in the principal European banks as of

July 26 1934, together with comparisons as of the
corresponding dates in the previous four years:

Banks of— 1934. 1933. 1932, 1931. 1930.

£

133,309,663
463,144,519
61,800,800
90,933,000
57,678,000
44,076,000
42,061,000
20,498,000
13,219,000
9,546,000
8,130,000

£

138,576,458
658,480,194
33,570,300
90,233,000
61,221,000
84,206,000
74,244,000
89,156,000
11,445,000
7,440,000
7,911,000

£

153,250,395
362,266,871
123,447,000
98,879,000
56,323,000
34,540,000
34,346,000
23,780,000
13,483,000
9,687,000
8,142,000

£

192,154,427
639,937,477
2,839,650
90,542,000
70,866,000
Netherlands 71,815,000
Nat. Belg._ 75,221,000,
Switzerland 61,300,000
Sweden.__. 15,312,000,
Denmark - 7,397,000,
Norway ... 6,577,000

Total week. |1,233,061,554]1,244,974,862(1,256,482,052| 053,395,982 918,020,2
Prev. week. 11.231.564.15111,242,372,74111,255,260,798!  963,189.838! 016,107 56%

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £895,800.

Making Over the New Deal

England .-
France a._.
Germany b. 10,

90,353,000
72,954,000
61,748,000
76,729,000
61,459,000

\

Signs are multiplying that the New Deal will have
to undergo some pretty radical modification in the
near future if the opposition which for months has
been gathering headway is not to become open revolt.

(General Johnson, whose capacity for work will not
be questioned notwithstanding criticisms of his man-
ner and methods, has already suggested that the one-
man rule of the National Recovery Administration
which he has exercised might well be replaced by the
rule of a commission. The severe rebuke which
Judge Coleman, of the United States District Court
at Baltimore, administered to the counsel for the
Government the other day, in a case involving an
application for an injunction against the NRA, is an
indication that the Federal courts are not likely to
put up with what Judge Coleman characterized as
“evasion and pettifogging” tactics in defending the
Government position. Senator Borah’s campaign
against the monopoly features of the National In-
dustrial Recovery Act has not only attacked the ad-
ministration of that law at one of its most vulnerable
points, but has also furnished the Republicans as
well as the opposition Democrats with a weapon of
which they may be expected to make effective use.
The daily reports of strikes threatened or declared,
and of divect challenges to code authorities or the
NRA itself by manufacturers or trade groups, are
convincing evidence that the code system is working
badly in many cases, that labor is restless and dis-
satisfied, and that the limit of recovery attainable
under the artificial machinery that has been set up
has been reached.

The latest comprehensive proposal for dealing with
the situation is one brought forward by Senator Nye
of North Dakota, and outlined in some detail in a
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dispatch on Tuesday by the Washington correspond-
ent of the New York “Herald Tribune.” Senator
Nye is a Republican Progressive, with a good deal
of sympathy, apparently, for the New Deal but
sharply opposed to some of its features. His criti-
cisms of the NRA in the recent session of Congress
were largely responsible for the appointment of the
Darrow Committee whose findings were so strongly
resented by General Johnson and the NRA counsel,
Donald Richberg, and some of the members of the
committee, it is understood, were chosen at his sug-
gestion. His proposal is not wholly new, some of its
principles having been embodied in bills offered in
Congress before the NIRA was introduced, but it has
special significance now because of the concrete situa-
tion with which it deals.

Senator Nye, according to the “Herald Tribune”
dispatch from which we quote, proposes to allow in-
dustries “to have fair practice agreements or codes,
but only after hearings held by the Federal Trade
Commission.” He would revive the anti-trust laws,
and require the Commission to “give zealous atten-
tion to the preservation of competition” in approving
such agreements or codes. For the adjudication of
complaints of violation of the codes or the anti-trust
laws he would create a new set of Federal courts,
one for each circuit, with appeal to the present
Circuit Courts and Supreme Court, and would “rely
on complaints of violations and prosecutions in the
new set of courts to achieve enforcement.” “Small
operators in all lines,” he is quoted as saying, “can
be relied upon to protest when large operators are
violating the laws or their fair-practice agreements,
provided that they know they can get a quick and
fair hearing.” Questions of working hours and condi-
tions would be separated from fair practice provi-
sions and transferred to the jurisdiction of the
Department of Labor, but the plan apparently con-
templates the maintenance of minimum wage stand-
ards and maximum working hours, together with the
prohibition of child labor, these latter points con-
stituting, in Senator Nye’s opinion, ‘“the real benefits
of the NRA.”

The special advantages of this proposal, it is pointed
out, consist, first, in the separation of labor matters,
including collective bargaining, from matters relating
to fair business practice, with an entirely separate
administration of each class of issues; second, the
revival of the anti-trust laws and the maintenance
of competition under the direction of the Federal
Trade Commission; third, the hearing of complaints
by a regularly constituted court of special jurisdiction
instead of, as at present, by the same administrative
body that approves the codes; and, finally, the
elimination of what Senator Nye calls the “great
staff of overseers” to which the enforcement of code
and labor provisions is now entrusted.

Senator Nye’s proposal is important mainly as
an indication of lines along which a good many people
are thinking. As often happens in such cases, it
contains some suggestions that are commendable and
others that are open to weighty objection. In so far
as it is proposed to substitute voluntary codes, ap-
proved by the Federal Trade Commission to the
extent of seeing that no monopoly opportunities are
included, for codes virtually dictated by the NRA
according to its varying notions of what they should
contain, the plan indicates a step toward the “self-
government in business” which even some present
supporters of the NRA have held out as an ultimate
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goal. The separation of labor provisions from other
code provisions, assuming that codes are to be
adopted, is in every way desirable, as is the abolition
of the whole system under which the NRA acts
virtually as prosecutor, judge and jury in cases of
alleged infractions of codes, and of the army of local
agents, informers and snoopers through which Federal
supervision of the codes is maintained. The creation
of a set of special industrial courts seems a doubtful
necessity, the Federal District Courts being appar-
ently equal to any demands that Senator Nye’s pro-
gram would make upon them, but there is at least
merit in the suggestion that the initiative in bringing
suits should be taken by businesses that feel aggrieved
and not by the Government under penalty provisions
of law.

The fatal defect of Senator Nye’s proposal, on the
other hand, is that it still sanctions interference by
the Federal Government with industry and trade at
points where such interference is unwarranted. The
abolition of child labor, which Senator Nye regards
as highly desirable, is exclusively a matter for the
States, as the wholesale rejection of the child labor
Amendment of the Constitution shows, if general
legal prohibition is the only remedy. There is no
Constitutional warrant whateverfor Federal prescrip-
tion of minimum wages, maximum working hours or
labor conditions generally save in fields, of which the
railways are the outstanding example, in which the
Constitution gives the Federal Government direct and
exclusive control. It is more than doubtful if the
Federal Government has the Constitutional right to
“guarantee’” to labor a right of collective bargaining
and enforce it by pains and penalties, and Senator
Nye’s proposal to separate labor provisions from the
new and voluntary codes which he favors, and put
them under the jurisdiction of the Department of
Labor, will mean nothing if organized labor is to be
left legally irresponsible for its acts.

It should never be forgotten, moreover, that the
New Deal comprehends very much more, in both
legislation and administration, than the NRA. The
New Deal is an octopus whose tentacles reach out in
almost every direction and touch almost every phase
of our national life, and the cutting off of one tentacle
would not necessarily paralyze all the others. The
New Deal includes the vast agricultural program,
with its enforced reductions of acreage and produc-
tion, its processing taxes paid by consumers for the
farmers’ benefit, and its Federal licensing and price
fixing. It includes the huge program of public works,
most of which cannot reasonably be classed as nec-
essary and few of which the country can afford, to-
gether with other huge schemes for lending Federal
money for farm credits, farm and home mortgage re-
lief, home repairs and elaborate housing enterprises.
It includes the Tennessee Valley Authority, with its
direct Government competition with private enter-
prise on terms which give the Government every ad-
vantage; the all but complete Federal control of
banking and currency, the issuance of securities and
the operations of security and other exchanges, and
a compulsory pension scheme which makes serious
financial demands upon the already heavily burdened
railways. It is a program whose theory as well as
practice embraces debt, credit and currency inflation,
price fixing, limitation of profits, enforced curtail-
ment of production in hope of later abundance, and,
of course, the continuance of rvelief for unemployed
who are still, in spite of more than a year of lavish
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expenditure and tremendous effort, numbered in the
millions.

Obviously such proposals as those of Senator Nye,
even if all their specifications were beyond cavil, go
only part way toward making over the New Deal.
They are all to be welcomed, however, in so far as
they represent intelligent thought and sincere pur-
pose, for their indication of directions in which con-
structive criticism is tending. Senator Borah, in
turn, is performing a national service by showing, as
he did in his speech at St. Anthony, Idaho, on Tues-
day, some of the ways in which monopoly, notwith-
standing that it is banned in specific terms in the
NIRA, has contrived to establish itself in the New
Deal as “the most insidious and most successful
enemy’’ of this system. None of these proposals and
attacks, however, will be of any avail if all they do
is to bolster the New Deal where it has proved itself
weak or call for a remedying of some evil that its
operations have developed. What the industrial and
business community, at least, is rapidly coming to
realize is that Government control of economic life
as a panacea for general industrial and business de-
pression has reached the end of its resources, and that
there will be no further important progress until the
Government takes off its heavy hand and restores to
industry and business the freedom which is their
richt. The next Congress will only botch matters if
it confines itself to tinkering the New Deal statutes,
and shuffling administrative functions from one bu-
reau or department to another, while leaving the
Government grip on business intact. What is needed
is to break the grip. It will not be an easy process,
for the parts of the system have been ingeniously con-
trived and bound together and they cannot all be

dislodged at once, but there should be no uncertainty

about the ultimate aim. The experiment of State
socialism enforced by dictatorial methods has been
tried and found lamentably wanting, and we know
now that recovery is not to be looked for in that di-
rection. What the country wants now is a speedy
and unqualified return to the ways of democratic life.

Ten Years of Soviet American Trade

In a discussion of the trade relations between the
U. S. S. R. and the United States, the ‘‘Economic
Review’’ of the Soviet Union calls attention to the
fact that May 27 marked the passage of a decade
in the commercial relations between the two countries,
since trade on a regular basis was started only
around the beginning of 1924. In the preceding two
or three years imports from the U. S. S. R. were
almost negligible, while shipments from the United
States were mainly for relief purposes.

It is stated that for about seven years after the
resumption of trade relations the turnover increased
fairly steadily and rapidly. Exports to the U. S. S. R.
increased from $42,000,000 in 1924 to a peak of
$114,400,000 in 1930; imports rose from $8,200,000
to $24,400,000 in the same period. At their highest,
shipments to the Soviet Union were over 414 times
the pre-war ($24,600,000 average from 1910 to
1914). Imports, on the other hand, were only 179,
greater than before the war ($20,900,000). In the
three years 1929-1931, 48.5%, of the total exports
and 429, of the imports for the 10-year period were
recorded. Beginning with 1931, both exports and
imports began to diminish sharply, and by 1933 the
turnover was less than a sixth of that recorded
three years before..
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In the 10 years from 1924 to 1933 exports totaled
$624,668,000 and imports $144,428 000, the favor-
able balance of trade thus recocded by the United
States amounting to $480,240,000. The relationship
between exports and imports has been more favor-
able for the United States than in the case of its
trade with any other large country. In 1933 for the
first time imports exceeded exports, by about
$3,100,000. The following table shows exports to
and imports from the U. S. S. R. for the 10 years
1924-1933 and for the pre-war period, based on
United States customs statistics: .

Balance in
Favor of U. 8.

$3,739,000
33,034,912
55,669,387
35,783,650
52,044,902
60,066,710
62,460,413
90,012,751
90,510,440

2,905,480
*3,148,683

$480,239,962

Ezports to
U.S. 8. R,

$20,865,000
42,103,713
68,906,060
49,905,642
64,921,693
74,091,235
85,011,847
114,398,537
103,716,832
12,640,891
8,971,465

Total

Imports from
U.S.S8.R. Trade.

$24,604,000
8,168,801
13,236,673
14,121,992
12,876,791
14,024,525
22,561,434
24,385,786
13,206,392
9,735,411
12,120,148

$45,469,000
50,272,514
82,142,733
64,027,634
77,798,484
88,115,760
107,563,281
138,784,323
116,923,224
22,376,302
21,091,613

$769,095,868

1910-14 (average)
1924

$144,427,953 $624,667,915

* Unfavorable balance.

Of the entire exports to the U. S. S. R. during
the decade, machinery and equipment of various
kinds made up about half, cotton somewhat less
than 409, and other raw and semi-manufactured
products the remainder. The imports from the
Soviet Union are mainly raw materials and food-
stuffs, the principal items being manganese ore,
furs, lumber and pulpwood, sausage casings, caviar,
crabmeat, fresh or frozen fish, flax and hemp, plati-
num, icon ore and anthradite coal.

Up to 1932 the Soviet Union played a much more
important role in the American export trade than
Russia before the wac. Although the sum of American
exports declined by more than 509, from 1929 to
1931, those to the U. S. S. R. showed an increase of
2297 . The Soviet Union in 1931 took 4.39, of the
total American exports, almost four times the
proportion recorded before the war. 1In the five
years from 1927 to 1931 the United States supplied
from 20 to 259, of the total imports to the U. S. S. R.
The latter became the seventh largest foreign market
of this country in 1931, compared with eighth in
1930 and seventeenth in 1929. The United States
was for a number of years second (in 1930 first)
among the countries exporting to the Soviet Union.
In 1932 and 1933 it dropped to sixth place and its
share of total Soviet imports to 5%.

Reasons for Growth and Decline in Trade.

The substantial growth in exports to the U. 8. S. R.
up to 1930 was a reflection of the high regard for
American technical methods among Soviet engineers
and executives. It was considered that the character
and scope of the developments in many fields were
such as to make the type of mass-production machin-
ery developed in this country better adapted for
Soviet requirements than that obtainable in Europe.
The program of intensive industrialization and of the
reorganization of agriculture under way in the
Soviet Union opened up, particularly in the period
of the first Five-Year Plan, an enormous market for
industrial and electrical equipment, agricultural
machinery, transportation equipment, &e.

The drastic decline in trade in 1932 and 1933, by
about 909, was due in large measure to the cumu-
lative effect of difficulties which had begun to make
themselves felt in earlier years. These were prin-
cipally of two kinds: the lack of satisfactory facilities
for financing American exports to the U. S. S. R.
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and the various restrictions imposed on the im-
portation of Soviet products into this country. Com-
mercial bills and acceptances of the Amtorg Trading
Corp. could not be discounted and rediscounted in
banks of the Federal Reserve System. Long-term
credits were virtually non-existent, and only a few
of the largest companies were in a position to extend
such credits. As a result American manufacturers
were unable to compete on an equal basis for Soviet
business with Eurpoean firms.

With the establishment of diplomatic relations
between the two countries in November 1933, the
way was paved for the solution of problems which
had brought about the sharp diminution of trade.
A number of the restrictions imposed by former
administrations on the importation of Soviet pro-
ducts were removed, and on Feb. 8 1934, the Export-
Import Bank was organized by the Govesnment,
primarily for the purpose of expanding trade between
the United States and the U. S. S. R. The primary
function of the bank was to extend credits to American
manufacturers exporting their products to the Soviet
Union. Subsequently, however, the passage of the
Johnson Bill, and a resolution of the Export-Import
Bank passed in connection therewith, made the
extension of credits dependent on the adjustment
of the debt question. Negotiations on this matter
have not yet been concluded, and establishment of
favorable credit conditions has not yet taken place.

“As in a Looking-Glass”

A manufacturer of mirrors in Manorville, a small
town in western Pennsylvania, has held before his
striking employees a looking glass so they may see
themselves as others see them. Confronted with a
typical strike for shorter hours and increased pay,
L. H. Samuels, the employer, offered to exchange
places with the dissatisfied workmen.

“You may run the plant and employ me as a
salesman,” he said to the strikers, as he offered to
turn the factory over to them, vesting in the pro-
posed new operators the right to fix their own hours
for work, working conditions, and their own pay.

But did the discontented men accept the offer?
No, indeed. They flatly refused with the explana-
tion that they had had no managerial experience.
“We don’t want the factory,” their chairman stated.
“What do we know about the market for mirrors?
Your idea is impracticable.”

The fact is that in a manufacturing business, be
it large or small, there are at least three important
branches, dependent upon each other for the success
of the enterprise. The first is capital, which repre-
sents ownership coupled with sufficient ready funds
and credit to conduct the business financially; the
second is management, which covers not only fac-
tory operation, but the purchase of material; the
third is the marketing of products.

From beginning to end the chain must run
smoothly. If one link drops out, continuity is
destroyed and the business of the particular plant
affected comes to a standstill, to the detriment of
every individual concerned. Capital will suffer the
most because it has the most at stake. A workman
may lay down his tools and pick them up at will,
incurring only the loss of his wages, but an idle
plant representing a capital investment will de-
teriorate, and as a result of the inability of the
management to fill orders already accepted, business

499

will be diverted to rival manufacturers and may be
difficult to recover.

Just one glance in the looking-glass revealed to
the strikers how greatly they are dependent upon
management for their daily wage and continuous
employment.

The Course of the Bond Market

Domestic corporation bonds were under severe pressure
until Friday of this week, when a ‘moderate rally occurred.
Second grade and speculative issues declined sharply in
sympathy with stock prices. On Thursday, the “war scare’
affected the market and all groups fell sharply, particularly
foreigns, which had previously resisted the general decline.
The Chairman of the new Securities and Exchange Commis-
sion spoke reassuringly as to the Commission’s objectives in
regulating the exchanges, but this reassurance was offset by
a mass of adverse news. Sentiment was extremely pessi-
mistiec over the outlook for business and earnings and over
further unfavorable drouth news. There was no change in
the favorable fundamentals behind the high-grade bond
market. Money rates remained extremely easy and mem-
ber bank reserve balances rose an additional $33,000,000.

Industrial issues sold off in sympathy with stocks, al-
though there was little yielding in the prices of highest-grade
bonds. In the steel group National 5s, 1956, were off 15 at
10414, Bethlehem 5s, 1936, lost %% to 1031% and Republie
Iron & Steel 514s, 1953, were 114 points lower at 92. Rub-
ber bond declines included a 414 point recession in U. S.
Rubber 5s, 1947, to 82 and a loss of 5 to 80 by Goodrich 6s,
1945. Oils held better than the rest of the list. Motion
piceture bonds were under pressure, Warner Bros. Pictures
falling to 51 from 5214. Miscellaneous losses included a
514 point drop in Childs 5s, 1943, to 41, a loss of 4 points by
International Cement 5s, 1948, to 91 and a decline of 534
points in Certainteed Products 514s, 1948, to 573%.

All classes of railroad bonds were lower during the past
week. Second-grade and speculative issues showed declines
up to ten or more points. High-grade bonds, such as Atchi-
son gen. 4s, 1995, were off one or two points from last Friday.
Medium-grade issues were easier with the Cleveland Union
Terminal first 4 14s, 1977, closing at 9414 compared with 95
last week and the Great Northern 7s, 1936, at 9075 off 414
points from the preceding week.

Many new lows were made by lower-grade rail issues.
The Alleghany coll. 5s, 1950, ended the week at 271¢ com-
pared with 35 last Friday; Erie ref. 5s, 1975, at 6514 com-
pared with 7114; Missouri Pacific conv. 514s, 1949, closed
at 7 off 114 points; St. Paul mtge. 5s, 1975, at 31, off 214
points from a week ago.

Utility bonds, taking their cue from the stock market, also
sold off this week in rather heavy volume. Weakness in
speculative and second-grade issues became apparent early
in the week, but on Thursday the wide-open break affected
even the highest grades, and issues like Philadelphia Electric
4s, 1971, and United Electric of N. J. 4s, 1949, were off sub-
stantially. Declines in lower grades were sharper, specula-
tive issues such as Birmingham Gas 5s, 1959, International
Hydro-Electric 6s, 1944, International Tel. & Tel. 414s,
1952, Postal Tel. & Cable 5s, 1953, losing 5 to 7 points.

A sharp reaction occurred in the foreign bond section,
primarily as a result of the Nazi “Putsch’ in Austria.
Among the hardest hit issues, were all classes of German and
Austrian bonds, as well as obligations emanating from Italy.
Polish and Danish bonds also receded somewhat. Argentine
issues showed considerable weakness in the course of the
week, due to factors unrelated to the Austrian developments.
Norwegian and Finnish bonds remained fairly stable, as did
Japanese obligations. Such speculative bonds as the obli-
gations of Chile and Colombia also reflected the general weak-
ness in the foreign bond market.

In the municipal section of the market, prices were slightly
lower for high-grade issues, while lower-grade issues were
under somewhat greater pressure. Issues of municipalities
in the severely affected drouth areas were, naturally, among
those exhibiting the greatest declines. No new issues of
importance were floated during the week.

Moody’s computed bond prices and bond yield averages
are given in the following tables:

Chronicle
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MOODY'S BOND PRICES.
(Based on Average Yields.)

MOODY'S BOND YIELD AVERAGES.t
(Based on Individual Closing Prices.)

120 Domestic
Corporate* by Groups.

P. U. (Indus.

120 Domestic Corporate*
Ratings.

A. . RR.

1934
Datly
Averages.

120 Domestic

120 Domestic Corporate
Corporate by Groups.

1034 by Ratings.
Datly

Averages.

g

91.25 (104.85
90.97 [104.68
92.10 (105.89
92.39 [106.07
02.68 (106.42
93.11 (106.60
93.55 1106.42
93.55 |106.78
106.60

July 27.- 06.08 97.47

Weekly—
June 29..

1522

5.1
High 1934
Low 1934
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Low 1933
Yr. Ago—
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* These prices are computed from average ylelds on the
level or the average movement of actual price quotations.
yleld averages, the latter belng the truer picture of the bond market.
** Actual average price of 8 long-term Treasury issues.
page 920.

basis ot one “ideal” bond (43 % coupon, maturing in 31 years) and do not purport to show elther the average
They merely serve to 1llustrate in a more comprehensive way the relative levels and the relative movement ot
For Moody's Index of bond prices by months back to 1928, see the Issue of Feb. 6 1932, page 907
+ The latest complete list of bonds used in computing these indexes was published in the Issue of Feb. 10 1934,
11 Average of 30 forelgn bonds but adjusted to a comparable basis with previous averages of 40 forelgn bonds.

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, July 27 1934,

General business made favorable progress, despite ex-
tremely hot weather all over the country. Steel operations
were slightly lower, but the output of electricity and lum-
ber were larger and car loadings showed an increase over
the previous week. Automobile production was slightly
larger than in the previous week, but it has been curtailed
from the June level. Retail sales continued to increase, and
there was a steady rise in wholesale orders. Summer mer-
chandise continued to move in fair volume. Retail business
has been helped somewhat by special sales. A good demand
was maintained for women’s and misses’ dresses and suits,
and sales of footwear were good, especially of sport shoes.
Sales of sheets, pillow cases, towels and bedspreads were
the largest since the spring. Much of this demand was in
anticipation of higher prices after Sept. 1. There was a
good call for knit goods and bathing suits, and summer
millinery was moving rather freely. At wholesale, more
interest was shown in men’s clothing, women’s dresses and
suits. Floor coverings and staple lines of .dry goods, groc-
eries and hardware were also in demand. Orders con-
tinued large for women’s coats and furs and household
articles such as electrical appliances and furniture. Agri-
cultural commodities continued to rise early in the week,
because of continued hot and dry weather in the growing
areas of the country, but recently reacted sharply because
of rains and the disturbed political situation in ‘Europe.
Cotton showed a decline for the week of 1 to 2 points, while
wheat declined % to 1c. Oats were off % to 4c., and rye
was down 134 to 134c. since last Friday. Corn, on the other
hand, showed independent strength, and rose 1% to 2c.,
owing to bullish erop news. The trend of other commodities
was generally downward.

The weather was hot and dry pretty near all over the
country. In the Mid West temperatures were abnormally

fligh and caused 1,350 deaths before rain and cooling breezes

occurred on the 26th inst. The moisture halted devastation
of crops in some areas, but was too late in others. In
Chicago, on the 23rd inst., the temperature reached 104.8
degrees, the highest since 1903. [Cincinnati’s all-time heat
record was broken on the 21st inst. when the thermometer
climbed to 108.5 degrees, which was 3.3 degrees hotter than
ever before recorded in the city’s history. Late last week
a brisk snowfall helped cool Colorado Springs. It followed
a drenching rain, the first since July 4. The pens, chutes
and alleys in Chicago were jammed with 80,000 thirst-crazed
cattle shipped in from the drouth-suffering Middle West,
and a national emergency is feared. In the Southwestern
cotton-growing areas it was hot and dry, but the Texas Gulf
Coast was swept by a storm of hurricane proportions
Wednesday, which added 30 persons to the list of weather
victims. The nation’s high mark of 117 degrees of heat
was reached in Oklahoma. Temperatures were not abnor-
mally high in New York City, but the humidity was high
and made it very uncomfortable most of the week. Great
thunder and rain storms swept England on the 24th inst.,
breaking the long drouth and leaving a trail of havoc every-
where, Hail damaged the French grape crop, and rain fell
over most of Germany over the week-end. To-day it was
fair and warm here, with temperatures ranging from 72 to
86 degrees. The forecast was for cloudy, probably occa-
sional showers to-night and Saturday. Slightly cooler to-
night. Cooler Saturday night. Overnight at Boston it was
72 to 92 degrees; Baltimore, 74 to 90; Pittsburgh, 70 to 96;
Portland, Me., 64 to 80; Chicago, 68 to 76; Cincinnati, 72 to
100; Cleveland, 68 to 82; Detroit, 60 to 80; Charleston, 76
to 86; Milwaukee, 62 to 72; Dallas, 80 to 96; Savannah, 78
to 90; Kansas City, 70 to 96; Springfield, Mo., 74 to 96;
St. Louis, 76 to 94; Oklahoma City, 78 to 100; Denver, 58
to 82: Salt Lake City, 80 to 96; Los Angeles, 68 to 90; San
TI'rancisco, 54 to 72; Seattle, 58 to 70; Montreal, 60 to 82,
and Winnipeg, 54 to S0.
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Moody’s Daily Index of Staple Commodity Prices in
Broad Decline.

Primary commodity markets have experienced a general
decline during the week in review, Moody’s Daily Index of
Staple Commodity Prices losing 2.5 points to close at 141.5.

That the feeling of weakness was widespread is shown by
the fact that only one of the 15 commodities, corn, advanced
during the week, because of the drouth now centering in
the eorn belt. Eleven staples declined, with hogs and hides
showing most pronounced weakness. Other losses, in the
order of their importance, were in wheat, wool tops, rubber,
cocoa, sugar, cotton, silk, silver, and lead. Steel serap,
copper and coffee were unchanged.

The movement of the Index number during the week,
with comparisons, follows:

July 20

Taly 2 0|2 weeks ago, July 13_.___
July 2

Month ago, June 27.._.
3| Year ago, July 27, 19
1933 High, July 18.

ow, Feb. 4_
1934 High, July 19.
Low,

Wed. July 25.
Thurs. July 26 _

Fri. July 27 Jan. 2

Number of Surplus Freight Cars in Good Repair
Continues to Decline.

Class I railroads on June 30 had 337,606 surplus freight
cars in good repair and immediately available for service,
the American Railway Association announced on July 25.
This was a decrease of 11,298 compared with June 14, at
which time there were 348,904 surplus freight cars.

Surplus coal cars on June 30 totaled 93,684, an increase of
2,075 cars above the previous period, while surplus box cars
totaled 199,785, a decrease of 8,494 cars compared with
June 14.

Reports also showed 22,588 surplus stock cars, a decrease
of 4,095 compared with June 14, while surplus refrigerator
cars totaled 9,430, a decrease of 44 for the same period.

———
Freight Car and Locomotive Orders Show Large In-
crease Over Last Year.

Class I railroads of the United States on July 1 had 17,813
new freight cars on order, according to reports received by
the American Railway Association and made publie July 25.
On the same day last year, 1,205 new freight cars were on

order and on the same date two years ago, there were 1,951.

The railroads on July 1 this year also had 40 new steam locomotives on
order and 107 electric locomotives. New steam locomotives on order on
July 1 1933, totaled one and on the same date in 1932, there were six on

order. No figures are available to show the number of new electric loco-
motives on order in previous years.

In the first six months of 1934, the railroads installed 5,360 new freight
cars. In the same period last year, 1,251 new cars were placed in
service and for the same period two years ago, the total number installed
was 1,927,

One new steam locomotive and eight new electric locomotives were in-
stalled in service in the first six months this year. The railroads in the

first six months of 1933 installed one new steam locomotive, and 34 in the
correspondiug period in 1932.

Freight cars or locomotives leased or otherwise acquired are not included
in the above figures.

e
Number of Freight Cars and Locomotives in Need of
Repairs Decreases.

Class T railroads on July 1 had 298,846 freight cars in need
of repair or 15.3% of the number on line, according to the
American Railway Association.

This was a decrease of 2,522 cars below the number in
need of such repair on June 1, at which time there were 301,-
368 or 15.49%,.

Freight cars in need of heavy repairs on July 1 totaled
231,960, or 11.9%, a decrease of 196 cars compared with the
number in need of such repairs June 1, while freight cars in
need of light repairs totaled 66,886 cars, or 3.4%, a decrease
of 2,326 compared with June 1.

Locomotives in need of classified repairs on July 1 totaled
10,803 or 22.3% of the number on line. This was a decrease
of 277 compared with the number in need of such repairs
on June 1, at which time there were 11,080 or 22.8%.

Class I railroads on July 1 had 4,783 serviceable loco-
motives in storage compared with 4,899 on June 1.

—_——

Revenue Freight Car Loadings for Week Ended July 21
1934 Continue to Show a Decline as Against
Corresponding Week in 1933.

Loadings of revenue freight for the week ended July 21
1934 totaled 614,864 cars, a gain of 12,086 cars or 2.09
over the preceding week, but a drop of 41,516 cars or 6.39,
from the loadings total in the corresponding period last year.
Loadings, however, showed a gain of 112,952 cars or22.59%,
over the comparable period of 1932. Total loadings for the

tp://fraser.stlouisfed.org/

501

week ended July 14 1934 were 7.89, under the same period
of 1933, but exceeded the corresponding week in 1932 by
19.79,. For the week ended July 7 1934, a decrease of 4.4,
under the 1933 figure was shown but when compared with
1932 the increase was 25.0%.

The first 15 major railroads to report for the week endet,
July 21 1934 loaded a total of 271,049 cars of revenue freighd
on their own lines, compared with 263,876 cars in the pre-
ceding week and 285,072 cars in the seven days ended
July 22 1933. A comparative table follows:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIO.\'S‘
(Number of Cars)

Chronicle

Loaded on Own Lines

Received from Connec'ns.
Weeks Ended—

Weeks Ended—

July 21
1934.

July 14, July 22|July 21
1934. 1933. 1934.

18,786

July 14\Jwly 22
1934 1933.

22,473
19,499
15,698
17,984
15,449

Atchison Topeka & Santa Fe....
Chesapeake & Ohio

Chicago Burlington & Quincy. ..
Chiec, Milw, St. Paul & Pacific. ..
Chicago & North Western

Gulf Coast Lines. ..o .co_...
International Great Northern...
Missouri-Kansas-Texas

Missouri Pacific

New York Central Lines_
Norfolk & Western
Pennsylvania

Pere Marquette

4,569
9,164
,590

22,028 4,541
19,

271,04912 1285,072/145

x Not reported.
TOTAL LOADING AND RECEIPTS FROM CONNECTIONS,

Week Ended—

July 21
1934,

July 14
1934,

July 22
1933.
23,017
26,870
12,119

62,006

20,987
25,316
12,169

Chicago Rock Island & Pacific Ry
Illinois Central System
St. Louis-San Francisco Ry

58,472

The American Railway Association in reviewing the week
ended July 14 reported as follows:

Loading of revenue freight for the week ended July 14 totaled 602,778
cars, which was an increase of 82,971 cars above the preceding week, when
loading of freight was reduced owing to the July 4 holiday. The total
for the week of Julyl4, however, was a reduction of 50,883 cars under the
corresponding week in 1933, but an increase of 99,017 cars above the cor-
responding week in 1932.

Miscellaneous freight loading for the week ended July 14 totaled 227,571
cars, an increase of 30,003 cars above the preceding week, but 13,923 cars
below the corresponding week in 1933. It was, however, an increase of
43,852 cars above the corresponding week in 1932.

Loading of merchandise less than carload lot freight totaled 157,798 cars,
an increase of 19,863 cars above the preceding week this year, but 13,441
cars below the corresponding week in 1933, and 9,137 cars below the same
week in 1932.

Grain and grain products loading for the week totaled 43,068 cars, an
increase of 5,936 cars above the preceding week, but 8,463 cars below the
corresponding week in 1933. It was, however, an increase of 841 cars above
the same week in 1932. In the Western Districts alone, grain and grain
products loading for the week ended July 14 totaled 26,203 cars, a decrease
of 8,530 cars below the same week in 1933.

Forest products loading totaled 21,911 cars, an increase of 4,468 cars
above the preceding week, but 6,680 cars below the same week in 1933.
It was, however, an increase of 6,981 cars above the same week in 1932.

Ore loading amounted to 32,712 cars, an increase of 3,340 cars above the
preceding week, 7,188 cars above the corresponding week in 1933, and
26,173 cars above the corresponding week in 1932.

Coal loading amounted to 94,580 cars, an increase of 13,912 cars above the
preceding week, but 18,752 cars below the corresponding week in 1033.
It was, however, an increase of 24,366 cars above the same week in 1932.

Coke loading amounted to 4,416 cars, an increase of 280 cars above the
preceding week, but a decrease of 1,950 cars below the same week in 1933.
It was, however, an increase of 1,837 cars above the same week in 1932.

Live stock loading amounted to 20,722 cars, an increase of 5,169 cars
above the preceding week, 5,138 cars above the same week in 1933, and 4,104
cars above the same week in 1932. In the Western Districts alone, loading
of livestock for the week ended July 14 totaled 17,074 cars, an increase of
5,427 cars above the same week in 1933.

All districts except the Central Western, reported reductions for the week
ended July 14, compared with the corresponding week in 1933, but all dis-
tricts reported increases compared with the corresponding week in 1932.

Loading of revenue freight in 1934 compared with the two previous years
follows. :

1934.

2,177,562
2,308,869
3,059,217
2,334,831

1933.
1,924,208

1932.

Four weeks in January ... ..__.___._
Four weeks in February - 43
Five weeks in March. .

2,266,771
2,243,2:

Five weeks in June. ..
Week ended July 7....
Week ended July 14 602,778

16,522,916

503,761
15,027,509

In the following table we undertake to show also the load-
ings for the separate roads and systems for the week ended
July 14 1934. During this period a total of 39 roads showed
increases when compared with the corresponging week last
yvear. The most important of these roads which showed
increases were the Atchison Topeka & Santa Fe Ry. System,
the Southern Pacific Co. (Pacific Lines), the Great Northern
Ry., and the Duluth Missabe & Northern Ry.

14,451,471
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REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED JULY 14.

Total Loads Received
Jrom Connections.

1934. 1933.

Total Revenue
Freight Loaded.

1933.

Ratlroads.

1934.

Total Loads Recetvea
Jrom Connections.

1934. 1933.

Total Revenue
Fretght Loaded,

1933.

Ratiroads.

1934.

Eastern District.
Group A—
Bangor & Aroostook 2 879
Boston & Albany... 2,967
Boston & Malne.. . 8,230
Central Vermont. 1,065
3,082

Erie
Lehigh & Hudson River.
Lehigh & New England.

Montour

New York Central

New York Ontario & Western.
Pittsburgh & Shawmut

Pitts. Shawmut & Northern_ ..

Detroit & Toledo Shore Line..
Detroit Toledo & Ironton
Grand Trunk Western..
Michigan Central_ ...
Monongahela

New York Chicago & St. Louls.
Pere Marquette.

Pittsburgh & Lake Erle
Pittsburgh & West Virginla_...
Wabash

54,5631
147,002

Grand total Eastern District..| 130,377

Allegheny District—
Akron Canton & Youngstown.. 447 552
Baltimore & Ohio 27 216 31,438
Bessemer & Lake Erle.. 2,745
Buffalo Creek & Gauley. . 305
Central RR. of New Jersey. 5,605
Cornwall . 49
Cumberland & Pennsylvania 308
Ligonier Valley 66

Islan 1,033

1,234
63,763
12,175
10,391

58
3,403
133,125

15,077
2,618
0

4,248
91,166

115,671 95,605

Pocahontas District—

Chesapeake & Ohlo....... ren
Norfolk & Western.

19,499
16,448
777
3,114
39,838

22,906
20,188
777
3,425
47,296

14,953
11,898
713
2,331
29,805

Southern District—

Group A— .
Atlantic Coast Line 6,728
Clinchfield 1,093
Charleston & Western Carolina 497 582 444
Durham & Southern 181 141
Gainesville Midland. : 60 45
Norfolk Southern.... 1,373 1,451
Pledmont & Northern. 355 591 354

411 279
Seaboard Alr Lir 6,457 5,611
Bouthern System

6,088
637

o 20,610 15,874
Winston-Salem Southbound. .. 126 172 146

38,258 31,070

28,769

Group B—
Alabama Tenn. & Northern. .. 212
Atlanta Birmingham & Coast. - -
Atl, & W. P.—West. RR. of Ala
Central ot Georgla
Columbus & Greenville. .

Mississippl Central

Moblle & Ohio

Nashville Chatt., & St. Louls. -
Tennessee Central

Grand total Southern District. .

Northwestern District—
Belt Ry. of Chicago
Chicago & North \them
Chicago Great Wes
Chle. Milw. St. Paul & Pacltic.
Chie. St. Paul Minn. & Omaha
Duluth Missabe & Northern...
Duluth South Shore & Atlantic

Minn. St. Paul & 8. 8. M.
Northern Paciflc

Spokane International. . .
Spokane Portland & Seattl

61,281

Central Western District—
Atch Top. & Santa Fe System
AN On S e e e &
Bingham & Garfield
Chicago Burlington & Qul
Chicago & Illinols Midland.
Chicago Rock Island & Pacl
Chlcago & Eastern Illinols.
Colorado & Southern
Denver & Rio Grande Weste!
Denver & Salt Lake
Fort Worth & Denver City.
1llinols Terminal
Northwestern Pacltic. .
Peoria & Pekin Unlon. ..
Southern Pacific (Pacifie) - - ---
8t. Joseph & Grand Island. ...
Toledo Peoria & Western. 45 2 982
gnitl)]n Pacific System..... 6,746

6
2,142
39,459

25,046
3 317

13, 130
a

9
3,805
284

Southwestern District—
Alton & Southern 3,287
Burlington-Rock Island 212
Fort Smith & Western. - ‘ 159
Gult Coast Lines 1,122
International-Great Northern..
Kansas Oklahoma & Gulf

kansas
Loulslana Arkansas & Texas...
Litchtield & Madison
Midland Valley
Missour! & North Arkansas....

itic
Terminal RR. Assn. of St. Louls 2,016
Weatherford M. W. & Northw. 17

49,315 51,603

45,082 33,610

a Not available.
RR., and Atlantic City RR., formerly part of Reading Co

b Pennsylvania-Reading Seashore Lines include the new consolidated lines of the West Jersey & Seashore RR., formerly part of Pennsylvania

Wholesale Trade During June in New York Federal
Reserve District 49, Below June 1933—First Drop
Since April 1933.

The Federal Reserve Bank of New York, in its Aug.
“Monthly Review,” says that “during June total sales of
the reporting wholesale firms in the Second (New York)
District averaged 4% below a year ago, the first decrease
sinece April 1933, owing largely to the fact that year to year
comparisons are now being made with a period in which
wholesale trade showed substantial recovery.” The bank
adds:

The shoe, cotton goods, men's clothing, and diamond firms reported
sizable decreases in sales from a year ago, and sales of silk goods, reported
on a yardage basis by the National Federation of Textiles, were only half
of the 1933 volume. The hardware, paper, drug, and jewelry concerns
showed moderate changes in sales from a year ago, and in no case was the
comparison as favorable as in preceding months. The stationery and
grocery firms, however, reported rather substantial gains in sales over last
year, although in the case of grocery concerns, the exclusion of liquor sales
from the 1934 figure reduces the increase to about 4 %. For the first six
months of 1934, sales of the reporting wholesale firms averaged 25% higher
than in the corresponding period of 1933.

Substantial gains over a year ago in stocks of merchandise on hand were
again reported by the grocery,'drug, and hardware concerns, while stocks
held by the diamond and jewelry firms continued lower than a year ago.
Collections contintied to average higher than last year.

Per Cent of
Charge Accounts
Outstanding
May 31
Collected in
June,

Percentage
Change
June 1934
Compared with
June 1933,

Stock
Net End of
Sales. | Month,

Grocer{es. - o - ccccccommmmancen +12.1 | +22.1
Men's clothing. g =
Cotton goods.. .

Percentage
Change

Commodity. in

Net Sales.

First Siz
Mos, 1934
JSrom 1933.

1933, 1934,

95.1
39.9
o f 39.7
+9.7 8 61.0
- 42.7
+25.0 22.2
+22.9 48.0
e 2., 55.4
- Y 48.1
—14.9
—10.1 28.8

Weighted average 4. A 57.0

* Quantity fgures reported by the National Federation ox Textiles, Ine., successor
to the Silk Assoclation of America, Inc,; not included in weighted awraze for total
wholesale trade.

+3.5

PENETS-N LS
Decrease Noted in ‘“Annalist” Weekly Index of
Wholesale Commodity Prices for Week of July 24.

The “Annalist’” Weekly Index of Wholesale Commodity
Prices shows a drop of 1.0 point, the index declining to 114.5
on July 24 from 115.5 (revised) on July 17. In stating this,
the “Annalist’’ said:
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Declines in farm and food products were responsible for the decrease.
In the farm products group the outstanding declines were in wheat, steers,
hogs and cotton. Declines in beef prices were the principal cause of the
Other commodities showed little

decrease of the food products index.
change for the week.

‘THE “ANNALIST" WEEKLY INDEX OF WHOLESALE COMMODITY
PRICES.

Unadjusted for seasonal variation (1913=100).

July 24 1934, | July 17 1934, | July 25 1933.

91.3

Building materials.

‘Chemicals

Miscellaneous . .

All commodities

¥y All commodities in old dollar basis._ _

* Preliminary. x Revised,
and, Holland and Belgium,

73.3
¥ Based on exchange quotations for France, Switzer-

————— —

Chain Store Sales in New York Federal Reserve District
During June 9149, Above June Last Year.

The Federal Reserve Bank of New York, on July 25, an-
nounced that “total June sales of the reporting chain store
systems in the Second (New York) District were approxi-
mately 9149 higher than a year ago, a somewhat smaller
increase than occurred in the previous month.” The Bank
continued:

Sales of the candy chains again showed a substantial gain over a year
ago, which after making allowance for one more Saturday this year than
last was about the same as last month’s increase. Ten-cent and variety
chain store sales also continued well above a year ago, but in each case the
percentage increase was not quite as large as in May. Sales of chain drug
stores were only 1% higher than a year ago, the least favorable comparison
in four months, and sales of grocery and shoe chains were smaller than a
year ago following increases in May. For the first half of 1934, total chain
store sales were 13% higher than in the corresponding period of 1933.

Between June of this year and June a year ago the drug and shoe chains
reduced considerably the number of stores operated; sales per store of these
types of chains showed a very favorable comparison with sales in June of
last year, which was not indicated by the figures for total sales. Candy
chains reported a moderate gain in the number of units operated in June
1934 compared with a year ago, and sales per store increased less than total
sales. For all reporting lines, the increase over a year ago in sales per store
was slightly larger than the increase in total sales.

Percentage Change
Jan.~June 1934
Compared with
Jan.-June 1933.

Percentage Change June 1934

Compared with June 1933.
Type of Store.

Number
of Stores.

Total
Sales.

—2.7

Sales per
Store.

+14.4
+25.4
+9.4
e o

Wholesale Commodity Price Index of United States
Department of Labor Increased 1.29, During June.

The Bureau’s index number of wholesale commodity prices
advanced by 1.29% in June according to an announcement
made June 20 by Commissioner Lubin of the Bureau of
Labor Statistics of the United States Department of Labor.
The general level rose to 74.6% of the 1926 average as com-

pared with 73.79, for May. In issuing the announcement
Mr. Lubin stated:

The present index stands at the highest point reached since April 1931,
when the index was 74.8. Of the 10 major groups of commodities covered
by the Bureau, 6 showed an increase, 3 recorded decreases, and 1, house-
furnishing goods, remained unchanged. The upward trend in prices was
well distributed with 182 items showing price advances. Declining prices
were reported for 161 or less than 20% of the commodities carried in the
Bureau's index. More than one half of the items, 441 in all, showed no

«change in average prices. Changes in prices by groups of items are as
follows:

Group— Increases. Decreases. | No Change.

Farm products. . . ...

Hides and leather products
Textile products

Fuels and lighting materia)
Metals and metal products
Building materials. . ____
‘Chemicals and drugs
Housefurnishing goods
Miscellaneous

441

Raw materials, including basic farm products, raw silk, crude rubber and
other similar commodities, registered approximately a 314 % advance.
Semi-manufactured articles, including such items as leather, rayon, iron
and steel bars, wood pulp and other like goods, declined by slightly more
than 1%. Finished products, among which are included more than 500
manufactured articles, moved upward by 4 of 1%.

The non-agricultural commodities group, which includes all commodities
except farm products, advanced nearly 15 of 1%. The combined index for
all commodities exclusive of farm products and processed foods decreased
by slightly less than 1% between May and June.

The index as a whole shows an increase of more than 141¢ % over June
1933, when the level was 659, of the 1926 average. The advance which has
occurred over the past two years, since June 1932, when the index was
63.9, amounts to nearly 17%. The increase over June 1931 is nearly 314 %,
When compared with June 1930, present prices are lower by 14% and as
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compared with June 1929, they are down by slightly more than 213 %.
The general level in June was nearly 25% above the low point of 1933
(February), when the index was 59.8.

Continuing, Mr. Lubin’s announcement said:

The largest increase from May to June of any of the major groups was
recorded by farm products with the average advancing more than 6%. The
more than 13% rise in market prices of grains and decided advances in
prices of hogs, cotton, fresh milk and other farm products were largely
responsible for the upward movement. The price of hogs rose by 1634 %,
hay more than 10%, hops nearly 9%, fresh milk at Chicago more than 12%
and fresh milk at New York 16%. The present level of market prices of
farm products is 19% above one year ago. It is 38149% higher than in
June 1932. As compared with June 1929, however, present prices of farm
products are lower by nearly 39%. Important items showing price de-
creases in this group were sheep, calves, flaxseed, potatoes and wool.

The foods group rose slightly more than 4% and registered the second
largest increase. The present level for this group is 69.8% of the 1926
average and shows an advance of 14 % over June of last year, when the index
was 61.2. Important price advances were reported for butter, cheese, flour,
hominy grits, corn meal, fresh beef, bacon, ham, lard, oleomargarine, oleo
oil, raw and granulated sugar and vegetable oils. On the other hand,
lower average prices were reported for dried fruits, mess pork, coffee, copra,
cocoa beans and pepper.

INDEX NUMBERS OF WHOLESALE PRICES BY GROUPS AND SUB-
GROUPS OF COMMODITIES.

(1926=100.0)

Groups and Subgroups.

Farm products
G

Livestock and poultry
Other farm products.

Butter, cheese and milk.
Cereal products
Fruits and vegetables

Other leather products.
Textile products,

Silk and rayon
‘Woolen and worsted goods.
Other textile products....
Fuel and lighting materials
Anthracite coal
Bituminous coal.
Coke
Electricity -
Gas
Petroleum products
Metals and metal products.
Agricultural implements.
Iron and steel
Motor vehicles. .. . .
Non-ferrous metals._ .
Plumbing and heating.
Building materials
Brick and tile. -~

Plumbing and heating...

Structural steel

Other building materials.
Chemicals and drugs

Drugs and pharmaceuticals. . _
Fertilizer materials
Mixed fertilizers_ ..
Housefurnishing goods
Furnishings
Furniture. . .
Miscellaneous
Automobile tires and tubes...
Cattle feed
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Semi-manufactured articles. ...

Finished products

Non-agricultural commodities. ..

All commodities other than farm
products and foods
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* Data not yet available.
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Wholesale Commodity Price Index of National Fertilizer
Association Advanced to New High During Week
of July 21.

Wholesale commodity prices advanced to a new high level
during the week ended July 21 according to the index of the
National Fertilizer Association. The index advanced four
points, rising from 72.0 to 72.4, and is at the highest point
since April 25 1931. A month ago the index stood at 72.0
and a year ago at 67.3. (The three-year average 1926-1928
equals 100.) In announcing the foregoing on July 23 the
Association also said:

Eight of the 14 groups in the index were affected by price changes during
the latest week. Four groups advanced and four declined. Advances
were shown for foods, grains, feeds and livestock, textiles and fertilizer
materials. All of the gains were substantial, and three of the four groups
were among the most heavily weighted in the index. Declining groups
were miscellaneous commodities, automobiles, building materials and mixed
fertilizer. All of the declines were small.

During the latest week prices for 42 commodities advanced and prices for
23 declined. A week ago there were 34 advances and 18 declines. Two
weeks ago there were 20 advances and 28 declines. Cotton gained one-
third of a cent a pound during the week. Wheat advanced seven cents a
bushel at Chicago and Kansas City and nine cents at Minneapolis. Corn,
other grains feedstuffs, eggs, milk and light weight hogs also advanced.
Other commodities that advanced included cottonseed meal, cotton yarns,
sugar, beef, flour, oranges, tin, laundry starch, rubber and potash salts.
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The list of declining commodities included burlap, lard, butter at New York,
Potatoes, apples, zinc, silver, glass and hides.

WEEKLY WHOLESALE PRICE INDEX—BASED ON 476 COMMODITY
PRICES (1926-1928=100).

Latest
Week
July 2
1934,

Per Cent
Each Group
Bears to the
Total Indez.

23.2
16.0

Month
Ago.

70.2
69.2
60.7
69.3
69.9
90.8
81.4
83.8
86.2
51.4
93.2
65.9
76.9
98.8

2.0

Group.

-
»
@

O Lo wDomNLG

Grains, feeds and livestoc!
Textiles

Miscellancous commodities .. -
Automobiles

House-furnishing goods .
Fats and olls

Chemicals and drugs.
Fertilizer materials.

Mixed fertilizers -
Agricultural implements._ . _

-
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—
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All groups combined

Increase of 3159 Reported by Federal Reserve Bank of
New York in Department Store Trade During
June as Compared With Year Ago.

“For the month of June,” states the New York Federal
Reserve Bank, ‘“total sales of the reporting department
stores in the Second (New York) District were approximately
314% higher than last year, a smaller percentage increase
than in the previous month.” The Bank;, in its “Monthly
Review” of Aug. 1, also says:

A rise of 2% was indicated after exclusion of sales of liquor from this
yee?.r's figures. The largest percentage increases in sales were shown by the
Bridgeport, Southern New York State, and Hudson River Valley District
stores. The other districts also showed increases which were larger than
that indicated for the Metropolitan area of New York, with the exception of
the capital district where sales were smaller than a year ago. For the
first half of 1933, total department store sales in this district were 9K %
ahead of the corresponding period last year. Apparel store sales in June
were 7% larger than a year ago and the total for the first six months of this
year was 15% larger.

Stocks of merchandise on hand at the end of June, while remaining 11 %
higher than the year previous, showed a smaller year to year increase than
in the preceding 10 months. Both department stores and apparel stores
continued to report a higher rate of collections than a year ago.

Percentage Change from

a Year Ago, P, C. of Accounts
Outstandin

Locality. « Net Sales.

May 31
Collected in June

1933,

Feb.

June. | to June.

NOW York oz e sty s i
Buffalo_ ___

Northern New Jersey
Bridgeport
Elsewhere
Northern New Yotk State.
Southern New York State.
Hudson River Valley District
Capitsl District
Westchester District.
All department stores. .
Apparel stores._ _
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+10.9
+32.2

e B e

~w

43.7
June sales and stocks in the principal departments are

compared with those of a year previous in the following
table:

: 43.1

Net Sales
Percentage Change
June 1934
Compared with
June 1933,

+10.9
+8.9

Stock on Hand
Percentage Change
June 30 1934
Compared with
June 30 1933,

Men’s furnisnings
Hosiery

Men's and boys' wear_
Sho

i
®
3

st

Women'’s ready-to-wear accessories_
Silks and velvets

Toys and sporting goods

Books and stationery -

Cotton goods

Luggage and other leather goods...
Toilet articles and drugs

Women's and misses’ ready-to-wear.
Home furnishings

Silverware and jewelry.

Linens and handkerchiefs_ _ _ _
Musical instruments and radio
Furniture
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As to sales in the metropolitan area of New York during

the first half of July the Bank reports:

During the first half of July, total sales of the reporting department stores
in the Metropolitan area of New York were 4% higher than in the corre-
sponding period a year ago, and excluding sales of liquor from this year's
figures, the increase amounted to 2%. Somewhat less than the usual
seasonal recession appears to have occurred between June and the first
half of July, following a counter-seasoral decline between May and June.

For the month of June, total sales of the reporting department stores in
this district were approximately 34 % higher than last year, a smaller per-
centage increase than in the previous month.

-———-—’_

United States Department of Labor Reports Further
Decline in Wholesale Commodity Prices During
Week of July 14.

Wholesale commodity prices showed a further weakening
during the week of July 14 and declined 0.3 of 1%, ac-
cording to an announcement made July 19 by Commissioner
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Lubin of the Bureau of Labor Statistics of the United
States Department of Labor. ‘“The Bureau’s index number
for the week ended July 14 decreased to 74.5% of the 1926
average, as compared with 74.7% for the week ended July
7,” Mr. Lubin said, continuing:

The present decline shows a decrease of 0.7 of 1% from the level of
three weeks ago, when prices registered the highest point reached this
year with an index of 75.0. Current prices are, however, 8.1% higher
than the corresponding week of last year, when the index was 68.9, and
approximately 15% above two years ago when the index was 65.0. The
general index is 5% above the low point of the year reached during the
week of Jan. 6 with an index of 71.0.

Of the 10 major groups of commodities covered by the Bureau, seven
showed decreases; one, farm products, recorded an advance, and two,
house furnishing goods and miscellaneous, remained at the levels of the
week before. The important group of all commodities other than farm
products and foods showed a decrease of 0.4 of 1%,. Of the 47 sub-groups
of closely related items, 14 showed a decrease, 10 registered an increase
and 23 remained unchanged from the previous week.

Decreases in the market prices of lumber, structural steel and other
steel products, bar silver, gasoline, butter, cheese, rye and wheat flour,
corn meal, potatoes, coffee, eggs, hides, skins, certain vegetable oils,
fertilizer materials, denims, hosiery, hogs, live poultry and hay were
largely responsible for the present decline. Among the important items
showing price advances were pig tin, antimony, dried fruits, fresh beef,
ham, fresh pork, veal, lard, copra, oleo oil, menthol, print cloth, carded
yarns, raw silk, silk yarns, burlap, manila hemp, crude rubber, corn,
oats, wheat, cows, calves, steers, lambs and cotton.

The announcement issued July 19 by Mr. Lubin con-

tinued:

Building materials registered the greatest decline of any of the major
groups of commodities. The decrease for the group was 0.7 of 1%. Aver-
age prices of lumber decreased 2% to a new low for the year. Declining
prices of chinawood oil and turpentine caused the decrease for paints
and paint materials. Structural steel fell by nearly 39, in average price
during the week. The present index of the group as a whole, 86.9, com-
pares with an index of 85.5 for the week of Jan. 6, the low point for the
year, and 87.8 for the week of June 9, the high point of the year. Corre-
sponding indexes for the group for a year ago and two years ago are 78.8
and 69.7, respectively.

Due to the steady decline of iron and steel, the metals and metal products
group decreased 0.6 of 1% in the week. This sub-group has fallen ap-
proximately 3¢ % in the last six weeks. On the other hand, due to in-
creases in average price of pig tin and antimony, nonferrous metals sub-
group moved upward, equaling the high point of the present year reached
during the week of June 23. Declining prices of petroleum products more
than offset the slight rise in average prices of anthracite and resulted in
a % of 1% decline for the fuel and lighting materials group.

Lower prices for butter, cheese, cereal products, fresh mutton, coffee
and other food items were largely responsible for the 0.3 of 1% decrease
in the food group. The sub-group of butter, cheese and milk declined
1%, cereal products 1.6% and fruits and vegetables 1.4% during the
week. Contrasted with these decreases was a 1.1% advance in the average
price of meats, due mainly to higher prices for fresh beef, fresh pork, ham
and veal.

The 2.29% decrease in the sub-group of hides and skins caused the hides
and leather products group to decrease 0.3 of 1%. The general average
of leather showed no change during the week. The chemicals and drugs
group also declined 0.3 of 1%, due mainly to lower prices of palm kernel
oil, cocoanut oil and fertilizer materials. The gub-group of drugs and
pharmaceuticals advanced to the highest level reached this year, while
the sub-group of chemicals equaled the low for the year. Fluctuating
prices in the textile products group resulted in a 0.1 of 1% decline for the
group. The present index, 71.4, is the lowest level recorded during this
year.

The nearly 3% decline in prices of cattle-feed was offset by the ap-
proximate 3% advance in crude rubber and resulted in no change in the
level of the miscellaneous commodity group. The house furnishing goods
group also showed no change in average prices,

Following continued decreases for the previous two weeks, farm products
showed a reaction and the index for the group advanced 0.6 of 1%. The
present index of 64.5% of the 1926 average, as compared with 64.1%
for the week ended July 7. This index compares with 56.4, the index
for the week of Jan. 6, the low point of the year, and 65.8 the index for
the week of Juae 23, the high point of the year. The present increase
in farm products is largely attributable to the 2% advance in grains, the
1% rise in livestock and poultry, and more than 3% gain in the price
of cotton.

The index number of the Bureau of Labor Statistics is composed of 784
separate price series, weighted according to their relative importance in
the country’s markets and based on the average prices for the year 1926
as 100.0. The accompanying statement shows the index numbers of the
main groups of commodities for the past five weeks, and for the weeks
ended July 15 1933 and July 16 1932.

INDEX NUMBERS OF WHOLESALE PRICES FOR WEEKS OF JULY 14,
JULY 7, JUNE 30, JUNE 23 AND JUNE 16 1934, AND JULY 15 1033
AND JULY 16 1932,

(1926=100.0)

Week Ended.

July 14\ July 7\June 30|June 2
1034,

June 16, July 15,July 16
1934, 3 1934, | 1034, 1032,

Farm products » 64.1

Foods * 71,

Hides & leather products {

Textlle products

Fuel & lighting materials

Metals & metal products

Building materials. . ...

Chemicals & drugs....-

House turnishing goods. .

Miscelleneous

All  commodities other
than farm products &

00w ~1~ 0
53 COORBNER Wisenl
(RS AT O =Y

78.6
74.7

All commodities. .....| 745 748 74.6

—_—————
Weekly Electric Production Shows Gain of 0.6% Over
Corresponding Period of 1933.

The production of electricity by the electrie light and power
industry of the United States according to the Edison
Electric Institute, for the week ended July 21 was 1,663,771 ,-
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000 kwh. This was a gair of 0.69% over the same period
in 1933 when output totaled 1,654,424,000 kwh. Produe-
tion for the seven days ended July 14 totaled 1,647,680,000
kwh., a slight decline (0.0%) from the 1,648,339,000 kwh.
produced in the corresponding week of 1933. The Institute’s
statement follows:

PER CENT INCREASES (1934 OVER 1933).

Week Ended | Week Ended
July 7 1934. |June 30 1934.
x11.3 x6.7

5.8
x0.3

x4.2
11.9

Week Ended
July 14 1934.

x9.8
2.7

Week Ended
July 21 1934.

Major Geographic
Divisions.

New England
Middle Atlantic
Central Industrial .
Southern States
Pacific Coast. ..
West Central
Rocky Mountain

‘Total United States.

x Decrease from 1933,

Arranged in tabular form, the output in kilowatt-hours of
the light and power companies of recent weeks and by
months since and including January 1931 is as follows:

x9.0
3.0
xOl

ELECTRIC PRODUCTION FOR RECENT WEEKS.
(In Kilowatt-hours—000 Omitted.)

1934. 1933. 1932.

Week of— Week of—
May 5 1,632,766/ May

May 12 1,643, 433 May 13
May 19 May 20
May 26 May 27
June June

June June 10
June 16 June 17
June 23 June 24
June 30 July

July 7 July

July 14 July 15
July 21 July 22
July 28 July 29
Aug. Aug. 5

Week of—
1,637,296
1,654,303
1,644,783
1,601,833
1,503,662
1,621,451
1,609,931
1,634,935
1,607,238
1,603,713
1,644,638
1,650,545
1,644,089
1,642,858

Week of—
1,435,707|May 7 1,429,032|May 9
1,468,035 May 14 May 16
May 21 May 23
May 28 May 30
June 4 June 6
1, 541 '713|June 11 June 13
1,678,101|June 18 June 20
1,598,136|June 25 June 27
1,655,843|July 2 July 4
1,538,500(July 9 July 11
1,648,339(July 16 July 18
1,654,424|July 23 July 25
1,661,504|July 30 Aug.

1,650,013'Aug. 6 1, 426 086'Aug. 8

Chronicle 505

The announcement continued:

Permits were issued during June for the following important projects:
In Boston, Mass., for a public school building to cost $600,000; in Warwick,
R. 1., for a school building to cost $400,000; in Brooklyn for apartment
houses to cost over $1,000,000 and for amusement buildings to cost $750,000;
in Linden, N. J., for a factory building to cost $400,000; in Rochester, N. Y.,
for a city library to cost $1,000,000; in Troy, N. Y., for a school building
to cost $325,000; in Philadelphia for a school building to cost over $400,000;
and in Knoxville, Tenn., for a school building to cost over $320,000.

EbTI\l ATED COST OF NEW BUILDINGS IN 761 IDENTICAL CITIES IN
SEVEN REGIONS OF THE UNITED STATES AS SHOWN BY PERMITS
ISSUED IN MAY AND JUNE 1934,

New Restdential Butldings.

Famdltes Provided for in
New Dwellings.

Estimated

Geographic Diviston.
Cost.

May 1934. | June 1934, | May 1934. | June 1934.
$1,333,678
3,143,680
1,132,262
534,870
925,355
571,877
1,040,646

$8,682,068
—26.8

$1,478,188
4,986,536
1,314,283
667,160
1,053,159
1,170,848
1,196,569

New England
Middle Atlantic .

South Atlantie...
South Central
Mountain and Pacific

400 Y g a g gl $11,866,743

Percent of change. . .

Total Construction
(Including Alteraiions
and Repairs),
Estimated Cost.

June 1934.

$5,5655,110
13,664,374
5,658,785
2,071,289
5,013,141
3,024,435
5,359,195

New Non-Residential
Buildings,
Estimated

Cost.

June 1934,

$2,271,678
5,316,144
2,266,017
689,515
1,952,773
1,290,462
2,394,033

Geographic Diviston.

May 1934.

$5,902,265
23,360,785
6,516,884
3.545.,199
4,776,043
4,764,363
5,429,006

$54,384,545

May 1934.

$2,498,493
13,104,732
2.859,783
1,270,035
2,116,415
2.514,407
1,885,200

New England. ... ..
Middle Atlantic

East North Central. .
West North Central.
South Atlantic

South Central......
Mountain and Pacific

$26,249,085

$16,180,622 $40,246,329
—38.4 —26.0

Percent of change. ..

NUMBER AND ESTIMATED COST OF TOTAL BUILDING CONSTRUC-
TION IN 121 LEADING CITIES OF THE UNITED STATES FOR WHICH
PERMITS WERE ISSUED IN JUNE 1934.

DATA FOR RECENT MONTHS.

Month of— 1934. 1933. 1932. 1931.

January....

7,131,158,000
February ...

6,608,356,000
7,198,232.000
6,078,419.000
7,249,732,000

7,435,782,000
6,678,915,000
7,370,687,000
7,184,514,000
7,180,210,000

6,480,897,000
5,835,263,000]
6,182,281,000
6,024,855,000;
6,532,686,000
6,809,440,000
7,058,600,000
7,218,678,000
6,931,652,000
7,094,412,000
6.,831,573,000| 6,507, '804,000| 6,971,644,000
7,009,164,000 6,638,424,000 7.288.025.000

80,009,501,000/77,442,112,000'86,063,969,000

Note.—The monthly figures shown above are based on reports covering approxi-
mately 92% of the electric light and power industry and the weekly figures are
based on about 70%.

September ..
October ..__
November . _
December. ..

7.331,380.000

———————

Building Operations in United States During June
According to United States Department of Labor—
Decreases as Compared with May Reported in
Number and Estimated Cost of New Buildings.

“There was a decrease of 11.9% in the number and a
decrease of 26.09, in the estimated cost of building con-
struction projects for which permits were issued, comparing

June with May, according to reports received by the Bureau

of Labor Statistics of the Department of Labor from 761

identical cities having a population of 10,000 or over,”

Commissioner Lubin announced July 21. He said.

These permits cover building construction only. The data do not include
such other types of construction as road building, river, harbor, and flood-
control work, &c. Included with the building permit figures are the number
and cost of public buildings for which contracts are awarded by Federal
and State Governments in cities having a population of 10,000 or over.
In May the value of such buildings was $2,019,841; in June, $1,694,894.

An announcement issued by the Department of Labor
showe_d as follows the percent of change in building con-
struction, May to June 1934:

Type of Building,

New residential. ... ______ __
New non-residential
Additions, alterations, repairs

’ Estimated Cost.

l Number.

—11.8
—13.2
=11.6

—26.8
—38.4
—5.4

The dwellings for which permits were issued in June will
provide 2,353 family-dwelling units, the announcement said.
A comparison of permit data for June 1934 with the cor-
responding month of 1933 shows a decrease of 7.4% in the
number and a decrease of 6.1% in the estimated cost of
buildings for which permits were issued. According to the
announcement the percent of change in building construction,
June 1933 and June 1934, is as follows:

Type of Building. ' Estimated Cost,
—38.5
+16.2
+ 3.8

New residential_ .
New non-residential.
Additions, alterations,

No. of
Build-
ings.

375

No. of

Build- Estimated

Cost.
$294,183
274,1

Estimated Ctlty and State.

Cost.

$57,015
190,173
74,690
8,519

Cuty and State.

Miami, Fla.... ..
Milwaukee, Wis. .-
Minneapolis, Minn
Nashville, Tenn ..
Newark, N. J.. ..
New Bedford, Mass
New Haven, Conn.
New Orleans, La. .
New YorkCity, N.Y
Niagara Falls, N. Y.
Norfolk, Va... ..
Oakland, Calif....
OklahomaCity Okla
Omaha,
Pasadena, Calit
Paterson, N.J
Pawtucket, R. I ..
Peoria, I11
Philadelphia, Pa._.
Pittsburgh, Pa..._
Portland, Ore
00||Providence, R. I..
Quincy, Mass. .
Richmond, Va__
5||Rochester, N. Y ..
Rockford, 111
Sacramento,
Saginaw, Mlich ..
St. Joseph, Mo....

Akron, Ohio
Albany, N.

Altoona, Pa..
Atlanta, Ga
Baltimore, Md.
Bayonne, N. J.
Berkeley, Calif.. .
Binghamton, N. Y.
Birmingham, Ala..
Boston, Mass.. ..
Bridgeport, Conn. .

Cambridge, Mass. -
Camden, N.J.

Canton, Ohio.. ..
Charlotte, N, C...
Chattanooga, Tenn.
Chieago, .. ...
Cincinnati, Ohjo..-
Cleveland, Ohio ..
Columbus, Ohio ..
Dallas, Texas

Dayton, Ohio. ..

Des Moines, Iowa.
Detroit, Mich ...
Duluth, Minn ...
East St. Louls, Ill..
Elizabeth, N.J
El Paso, Texas.

St. Louis, Mo ...
St. Paul, Minn___.
bnltLukeClty Utah
San Antonio, Texas
San Diego, Calif __
San Francisco, Calif
Schenectady, N. Y
Scranton, Pa
Seattle, Wash. ...
Shreveport, La_ ...
Sioux City, Jowa..
Somerville, Mass..
5{|South Bend, Ind ..
Spokane, Wash. ..
Springfield, Mass. .
Syracuse, N. Y
Tacoma, Wash .
Tampa, Fla
‘Toledo, Ohlo. .. ...
Trenton, N.J ...

Evansville, Ind. ..
Fall River, Mass ..
Flint, Mich

Fort Wayne, Ind..
Fort Worth, Texas
Gary,

Glendale, Calif____
Grand Rapids, Mich
Harrisburg, Pa

Indianapolis, Ind..
Jacksonville, Fla _.
Jersey City, N.J..
Kansas City, Kans
Kansas City, Mo..
Knoxville, Tenn ..
Lakewood, Ohio
Lansing, Mich .
Lawrence, Mass
Lincoln, Neb. .
Little Rock Ar)
Long Bmch Calif.
Los Angeles. Calif.
Louisville, Ky
Lowell, Mass
Lynn, Mass
Manchester,
Memphis, Tenn.. ..

Wu.sblngton D.C.
Waterbury, Conn. .
Wichita, Kans.. ..
Wilkes-Barre, Pa. .
Wilmington, Del. .
Winston-Salem,N.C
Worcester, Mass ..
Yonkers, N. Y.

Youngstown, Ohio_

153,428
1,296,021
111,972
63,860
21,900
36,703
99,580

—_—

Summary of Business Conditions in United States by
Federal Reserve Board—Decrezse of More Than
Seasonal Amount Noted in Industrial Production
in June.

In its summary of general business and financial conditions
in the United States, based upon statistics for the months of
June and July, the Federal Reserve Board states that “in-
dustrial production, which had increased during each of the
six months from December to May, declined in June by some-
what more than the usual seasonal amount. Factory em-
ployment and payrolls alsosshowed decreases which were
partly of a seasonal nature. The general level of wholesale
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commodity prices advanced during June and showed little
change during the first three weeks of July.” The summary,
issued under date of July 27, continued:

Production and Employment.

Volume of industrial output, as measured by the Board’s seasonally ad-
justed index, decreased from 869 of the 1923-25 average in May to 84%
in June, reflecting chiefly a sharp reduction in activity at cotton textile
mills. Production at lumber mills and at coal mines also showed a decline.
In the steel and automobile industries activity decreased in June by an
amount somewhat smaller than is usual at this season. Maintenance of activity
at steel mills in June reflected in part the accumulation of stocks by con-
sumers, according to trade reports, and at the beginning of July output of
steel showed a sharp decline.

Employment at factories decreased somewhat between the middle of May
and the middle of June, reflecting reductions in working forces in industries
producing textile fabrics, wearing apparel, leather products, automobiles
and lumber, offset in part by increases in employment at steel mills and at
meatpacking establishments.

Value of construction contracts awarded, which had shown little change
during May and June, showed an increase in the first half of July, according
to the F. W. Dodge Corp.

Department of Agriculture estimates, based on July 1 conditions, indicated
a wheat crop of 484,000,000 bushels, compared with an average of 886,000,000
bushels for the five years 1927-1931, and a corn crop of 2,113,000,000 bushels,
compared with the five-year average of 2,516,000,000 bushels. Crops of other
grains, hay and tobacco were also estimated to be considerably smaller than
usual. The acreage of cotton under cultivation was estimated at 28,000,000
acres, about 2,000,000 less than the acreage harvested last season. In the
first three weeks of July drouth conditions prevailed over wide areas, par-
ticularly in the southwest.

Distribution.

The number of freight cars loaded per working day showed a further slight
increase in June followed by a decline in the first half of July. Sales by de-
partment stores decreased in June by more than the estimated seasonal amount.

Wholesale Commodity Prices.

Wholesale prices of farm products and foods generally advanced during
June while other commodities as a group showed a slight decline. Hog prices
increased considerably in the middle of the month while wheat declined
throughout the month. In the middle of July wheat prices advanced rapidly
to levels above those reached at the end of May, and there was a considerable
advance in cotton, while lumber prices declined and finished steel prices were
reduced somewhat from the advanced quotations previously announced.

Bank Credit.

Between June 13 and July 18 member bank reserves increased to a new
high level of nearly $4,000,000,000, about $1,850,000,000 in excess of legal
requirements. The growth reflected chiefly a further increase in the mone-
tary gold stock. A seasonal increase in demand for currency over the July
4 holiday period was followed by an approximately equal seasonal return flow
during the succeeding two weeks. The volume of reserve bank credit outstand-
ing showed little change.

At reporting member banks there was a growth of United States Govern-
ment deposits during the five-week period, reflecting chiefly the purchase
in June of new issues of Government securities by the banks. Bankers’ bal-
ances also increased but deposits of individuals, firms and corporations have
shown little change. Loans declined somewhat, reflecting a decrease in loans
to customers, while loans to brokers showed an increase.

! ?I(oney rates remained practically unchanged at the low levels prevailing
n June.
—_————

Canadian Business Continuing Upward Trend Accord-
ing to Bank of Montreal -Employment Higher—
Increase Reported in Retail Sales.

In its monthly business summary issued July 23, the Bank
of Montreal states that ‘““the upward trend of business con-
tinues in evidence, with ecustomary midsummer slackness in
some lines of industrial and mercantile movement. Favor-
able symptoms in recent weeks,” the bank says, “have been
the upswing in employment, increased retail sales, the bouy-
ancy of foreign trade and public revenues, and improved
wheat and grain prices.”” The bank continues in part:

Crop prospects engage primary attention at this time by reason of their
material bearing upon the general condition of trade, and while an abundant
harvest will not be reaped, a fair crop of farm and field stuffs seems assured.
The southern sections of the Prairie Provences have suffered again from
shortage of moisture, but in central and northern parts fair to good grain
yields are expected and prospects promise a heavier harvest than last
Year. Wheat production in Canada in 1933 was 269,729,000 bushels, and
in 1932 was 443,061,000 bushels, and the average price per bushel 67 cents
and 54 cents respectively. During the present year the price has ruled
substantially higher and the prevailing price at Winnipeg is above that
of the same date last year. Should this price be maintained, the grain
growers of the Canadian West should receive substantially larger monetary
return than in the last three years, even though quantity production is
moderate.

‘Wholesale prices have again turned upward, after a halt in May. The
Bureau of Statistics index (1926=100) was 72.1 for June, compared with
71.1 for May, and 67.6 for June, 1933. Grains provided the chief stimu-
lus, but fibres, lumber, non-metalic minerals and chemicles contributed,
offsetting some losses in livestock and non-ferrous metals. Canadian farm
products as a whole moved up from 56.9 to 59.3, and raw and partly manu-
factured materials as a whole from 62.2 to 64.5.

The official employment statement for June reflected, in fact, the largest
expansion in industrial activity that has taken place in any single month
since June, 1930. The gain in employment (approximately 5%) was
considerably larger than in June 1933, and was more than twice as great
as in June 1932, or 1931. The index for Canada, as a whole, was 96.6
in June (1926=100) compared with 92.0 in the previous month and 80.7
a year ago. The highest years for this number in June, it may be noted,
were 1929 and 1930, with figures of 122.2 and 116.5 respectively.

Retail sales in May showed the largest increase since the record of the
Dominion Bureau of Statistics was established six years ago, and were the
the largest for that month since 1931.

Recovery in Canada’s external co erce, which began two years ago,
is still proceeding, the total value in June having been $104,828,000, com-
pared with $80,091,000 in the same month last year, a gain of 30%.

Chronicle July 28 1934

Review of Industrial Situation in Illinois by Industry
During June by Illinois Department of Labor—
Increases in Employment and Payrolls Over May
Noted.

“Increases over May 1934, of 0.4 of 1% in employment
and 0.7 of 19, iv payrolls were reported in June by 4,251
manufacturing and non-manufacturing establishments in
Illivois,” according to Paul R. Kerschbaum, Acting Chief of
the Divison of Statistics and Research of the Illinois Depart-
ment of Labor. “These reporting firms,” Mr. Kerschbaum
said, “employed 448,961 persons in June and paid out weekly
a total of $9,840,380 in wages.” Under date of July 19

Mr. Kerschbaum continued:

The June increase of 0.4 of 1% in employment for all industries combined
compares favorably with the average gain from May to June of 0.2 of 1%
disclosed by records of the Illinois Department of Labor which begin
with 1923. The payroll gain of 0.7 of 1% approximated the average
May-June increase of 0.8% of 1%.

The June increases in both employment and payrolls for all industries
combined were the fifth consecutive monthly gains reported. The only
decreases reported in this group of industries during the first half of 1934
occurred in January. The June increase brought employment to a level
20.2% above June 1933, 21.2% above June 1932, and only 5.2% below
June 1931. Payrolls indexes disclose that in June 1934, total wage pay-
ments were 29.4% above the levels of June 1933, and 27.0% above June
1932. They were, however, 18.0% lower than in June 1931.

Two thousand and twenty-nine manufacturing establishments reported
gains of 0.9 of 1% in employmeat and 1.7% in payrolls. The employment
increase in this group of industries is to be contracted with an average de-
cline from May to June of 0.1 of 1% the payroll gain exceeded the average
May-June increase of 0.4 of 1%. The June employment increase was the
fifth and the payroll gain the seventh consecutive monthly increase reported
for manufacturing industries. Indexes disclosed that employment was
27.19% above June 1933, and 0.6 of 1% above June 1931. Payrolls were
41.0% above June 1933, but they were 10.1% below June 1931.

Two thousand two hundred and twenty-two non-manufacturing estab-
lishments decreased employment 0.4 of 1% and reduced total wage pay-
ments 0.6 of 1% from May to June. In these industries employment was
9.0% and payrolls 13.2% higher than they were a year ago. They were,
however, 15.4% and 28.6%, respectively, below levels established in
June 1931.

The total actual man-hours worked by 289,111 employees in June in
3,019 establishments reporting such data, declined 0.2 of 1% from May
totals. The reduction in hours for female workers exceeded the decline
in hours worked by males. Sixteen hundred and twenty-seven manufac-
turing firms increased total man-hours 0.4 of 1% and 1,392 non-manu-
facturing establishments reduced total man-hours 1.4%. The average
hours worked, per employee, per week, in all establishments reporting such
figures decreased from 37.5 in May to 37.3 in June, or 0.5 of 1%. In the
manufacturing plants such hours decreased from 36.4 in May to 36.3 in
June, or 0.3 of 1% and in the non-manufacturing firms they decreased from
39.6 to 39.2, or 1.0%.

In the 3,879 firms reporting data separately by sex, both employment
and payroll increases for all industries and for all manufacturing industries
were restricted to make workers. In the group of all industries the employ-
ment of males advanced 0.8 of 1%, while that of females declined 0.7 of
1%; payroll figures show an increase of 0.8 of 1% for males, and a decline
of 1.1% for females. In the 1,985 manufacturing establishments which
reported data by sex, gains of 1.2% in employment and 2.1% in payrolls
for males, were in contrast with declines for female workers of 1.2% in
employment and 2.1% in payrolls. Eighteen hundred and ninety-four
non-manufacturing firms reported a decrease in employment for males of
0.2 of 1% and practically no change in the employmenv of females, while
wage payments to male employees declined 2.0%, and those to women
workers increased 0.1 of 1%.

Of the nine main manufacturing groups of industries only three, metals,
machinery and conveyances, furs and leather goods and food products,
showed increases in both ‘employment and payrolls from May to June.
Four groups, stone, clay and glass, wood products, printing and paper
goods and textiles, reported declines in both employment and payrolls,
and two groups, chemicals, oils and paints, and clothing and millinery,
revealed employment declines but payrolls increases from May to June.
Only four manufacturing groups, namely, wood products, furs and leather
goods, textiles and food products, moved in the direction which seasonal
expectations seemed to warrant.

Contra-seasonal gains of 1.6% in employment and 0.6 of 1% in payrolls
in the metals, machinery and coaveyances group in June were largely
accounted for by increases in the iron and steel industry. These gains
were probably caused in part by the prospect of a nation-wide steel strike
scheduled to begin in June. The iron and steel industry also reported a
sharp increase in man-hours. Important gains were also reported by the
cooking and heating apparatus, cars and locomotives, automobiles and
accessories and machinery industries. Sharp declines were reported by the
tools and cutlery, and agricultural implements industries.

The leather and boot and shoe industries were responsible for the em-
ployment gain of 1.5% in the furs and leather goods group; the payroll
gain of 6.3% was shared by every reporting industry within the group.
The sharp payroll gain of 11.% in the boots and shoes industry was accom-
panied by a gain of 13.4% in actual hours worked by 6,455 employees of
the total of 7,091 reported in this industry.

Every industry within the foods group contributed to the May-June
gain of 5.5% in employment, and all except flour, feed and cereals shared
in the payroll increase of 7.0%. Important gains were reported by the
fruit and vegetable canaing, slaughtering and meat packing and beverages
industries.

The chemicals, oils and paints group decreased employment 0.5 of 1%,
but increased total wage payments 2.4%. Drugs and chemicals industries
increased employment, payrolls and total hours of work sharply. Mis-
cellaneous chemicals industries maintained employment at May levels but
increased payrolls sharply by expanding hours. Paints, dyes and colors
industries were largely responsible for the employment decline reported for
the group.

The clothing and millinery group reported a decline in employment of
3.9%, and an increase in payrolls of 5.2% during June. Women’s clothing,
underwear and hats industries were primarily responsible for the employ-
ment loss. The payroll increase of 5.2% was caused by iacreases in the
men’s clothing, shirts and furnishings, and overall and work clothes indus-
tries. The payroll gain in the men’s clothing industry was particularly
sharp; payroll losses in various women's clothing industries were out-
standingly sharp. An increase of 56.4% in total man-hours worked in
the men's clothing industry was disclosed by firms reporting such data.
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Losses in June of 5.8% in employment and 3.4% in payrolls in the
stone, clay and glass group were caused primarily by the miscellaneous stone
and minerals, and glass industries. Lime, cement and plaster industries
increased both the number of persons employed and the total amount paid
them in wages.

Reporting industries in the wood products group showed declines of 0.5
of 1% in employment and 2.5% in payrolls. Every reporting industry
except furniture and cabinet work contributed to the payroll decrease. The
employment loss was restricted to saw and planning mills, and pianos and
musical instruments establishments.

Declines in miscellaneous paper goods and job printing industries were
largely responsible for June losses of 3.3% in employment and 3.4% in
payrolls. Newspapers and periodicals were the only industries to report
increases in both employment and total wage payments.

The declines of 7.9% in employment and 6.0% in payrolls in the textiles
group in June were larger than the average May-June decfeases reported vo
the Illinois Department of Labor. With the exception of the cotton and
woolen goods industries, the losses reported were general.

Of the five main non-manufacturing groups, coal mining, and building
and contracting reduced both the number of persons employed and total
wage paymeats; the services group reported increases in both employment
and payrolls; and the wholesale and retail trade, and utilities groups showed
mixed movements.

The decline of 2.1% in employment, and the increase of 1.3% in payrolls
in the wholesale and retail group were in accordance with the usual May-
June movements. Milk distributing, miscellaneous retail, wholesale gro-
ceries, and wholesale hardware and metal jobbing industries increased both
employment and payrolls. Mail order houses and miscellaneous wholesale
establishments reduced both employment and payrolls. Department ard
chain stores reduced employment rather sharply, but added slightly to
payrolls.

Hotels and restaurants, and laundries, cleaning and dyeing establish-
ments, which comprise the services group, shared in the gains of 7.1% in
employment and 5.3% in payrolls reported for the group. The gains in
the hotels and restaurants industries were particularly sharp.

The public utilities group showed a gain of 0.4 of 1% in employment and
aloss of 1.1% in payrolls. Water, gas, light and power establishments in-
creased both employment and total wage payments; the telephone industry
decreased both items; and mixed movements were disclosed by street and
electric railways and railway car repair shops.

Thircy-one reporting coal mines decreased the number of men employed
10.9% and reduced total wage payments 19.1 %+

The building and contracting industries reported declines of 2.0% in
employmeat and 10.7% in payrolls. These declines which were of a contra~
seasonal nature were restricted to the building construction industry. Other
construction industries showed sharp gains.

During June, reports of 96 wage rate increases, affecting 9,119 persons,
or 2.0% of all employees reported during the month, were received by the
Department of Labor. The increases ranged from 1.6% to 40%. Six
firms reported decreases in wage rates which affected 44 persons.

Wecekly earnings for June for both sexes combined averaged $21.92;
$24.01 for males and $14.52 for females. For the manufacturing industries,
weekly earnings averaged $21.02; $23.11 for males and $13.38 for females.
Average weekly earnings in the non-manufacturing industries for both
sexes combined were $23.33; $26.23 for males and $16.01 for females. -+

—_——————

Unemployed Workers 1.1% Higher in June Than in
May, According to National Industrial Conference
Board—First Increase Since January—June Total
39.99% Below High Point of March 1933.

The total number of unemployed workers in June 1934,
was 7,934,000, according to an estimate of the National
Industrial Conference Board issued July 26. This is an
increase of 89,000, or 1.19%, from May 1934, and a decline
of 5,269,000, or 39.9%, from the total in March 1933, when
unemployment was at its highest point. The Conference
Board further announced:

. The increase in unemployment from May to June was the first increase
since January 1934. Of the total increase, 37,000 occurred in manufacturing
and mechanical industries, 60,000 in trade, and 2,000 in extraction of
minerals. In transportation there was a decline in unemploument of 34,000.

As compared with the situation in March 1933, unemployment in June
1934, was 60.5% lower in manufacturing and mechanical industries;
14.3 % lower in transportation; 54.2% lower in trade: 28.5% lower in domes_
tic and personal service; and 20.0% lower in extraction of minerals.

In this estimate the workers employed through the Public Works Ad-
ministration are counted as employed. Emergency workers employed
under Government auspices, usually part time, in lieu of direct unemploy-
ment relief are counted as unemployed.

The following table shows the number of unemployed workers in the

\lzg;;i;ms industrial groups in March 133, June 1933, May 1934, and June

Number of Unemployed.
Industrial Group. WA f i

Mar.1933.
576,000

June 1933.|May 1034.\June 1934,

625,000/ 459,000/ 461,000
x2,498.000| 2,535,000
x1,398,000| 1.364.000
913,000 ;
439,000/ 434,000
x415,000, 416,000
296,000/ 296,000

Domestic and personal service
Industry not specified
Other industries-z

592
501,000
296,000
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piled by the Federal Reserve Bank of Philadelphia from
original reports of plants employing in June over 410,000
workers whose weekly earnings averaged about $8,100,000.
The amount of wages disbursed, however, the Bank re-
ported, was almost 29, smaller in June than in May, but
the extent of this drop is not as large as usually ocecurs in
this period. Under date of July 18 the Bank also announced:

The volume of work done, as measured by employee-hours worked in
85% of the reporting establishments, decreased but slightly since May,
thus indicating that the operation of the manufacturing industry as a
whole continued more than well maintained in June. The largest per-
centage declines in working time—varying from 20 to 35%—were reported
by industries manufacturing brass and bronze products, automobile parts
and bodies, millinery and lace goods, men's clothing, and textile dyeing
and finishing; the most pronounced percentage increases—ranging from
15 to 25%—occurred in stamped. enameled and plated ware, locomotives
and cars, hats, furniture, and marble, granite and slate.

The index number of employmeat in June was 77, relative to the 1923-25
average taken as 100, or nearly 18% higher than a year ago, and that of
payrolls was 61, or 449 above last year. Both of these indexes continued
at the highest levels since the early part of 1931 with only a few exceptions
last fall and in the spring of this year. This is also true of working time.

Delaware factories reported gains of over 2% in the number of wage
earners and approximately 4% in the amount of wage payments and in
the volume of work done in June as compared with May. Metal products
and transportation equipment, which are among the largest reporting
groups, contributed chiefly to this upturn. The textile and leather groups,
which are the largest iudustries covered by the reports, showed relatively
small declines. Compared with a year ago, employment was 229 larger
and wage disbursements were 25% greater.

FACTORY EMPLOYMENT AND PAYROLLS BY INDUSTRIAL AREAS.
Prepared by the Department of Research and Statistics, Philadelphia Federal
Reserve Bank, from reports collected by this Bank in co-operation with the
United States Bureau of Labor Statistics and the Pennsylvania Department
of Labor and Industry.
(Industrial areas are not restricted to corporate city limits, but comprise one or
more counties.)

Employee-

Employment. Payrolls. Hours.

June
Per Cent
Change from

Per Cent
Change from

Per Cent
June | Change from
1934

Indez.

=
)
<

June June

1933.

+10.0
+31.4

Allentown-Lehigh (3 cos.)
Altoona (2 counties)
Chambersburg (3 c0s.)-..
Clearfield (4 counties). ..
Erie (2 counties)
Harrisburg (3 counties)..
Johnstown (3 counties) ...
Kane-O1il City (5 counties)
Lancaster (1 county).-...
Lewistown (3 counties).._
Philadelphia (5 counties) .
Pittsburgh (8 counties) ...
Pottsville (2 counties) ... _
Reading-Lebanon (2 cos.)
Scranton (5 counties)..._
Sharon-New Castle(2 cos.)
Sunbury (4 counties)....
Wilkes-Barre (3 counties) -
Williamsport (5 counties) -
‘Wilmington (1 county)...
York-Adams (2 counties) - 71.0

FACTORY EMPLOYMENT AND PAYROLLS IN DELAWARE—INDEXES
OF EMPLOYMENT AND PAYROLLS IN ALL MANUFACTURING
INDUSTRIES. (Base Period: 1923-25=100.)

Prepared by Dept. of Research & Statistics of Federal Reserve Bank of Philadelphia.
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Employment. Payrolls.

1934
Compared
with 1933
Per Cent.

1934
Compared
with 1933
Per Cent.

Indezes. Indexes.

-
o
o
13

September.
October ...
November.

Dk bt S
RESBHREERGSEE
NaDO~ IR NND -

Average 73.9 53.6

FACTORY EMPLOYMENT AND PAYROLLS IN DELAWARE—PER
CENTAGE COMPARISON WITH THE PREVIOUS MONTH BY IN-
DUSTRY.

Prepared by Dept. of Research & Statistics of Federal Reserve Bank of Philadelphia.

Per Cent Change June 1934

No. Compared with May 1934.

of
Planis. Pay-

rolls.

Employ-
ment.

Employee
Hours.*

12,158,000/10,399,000| 6,417,000| 6,479,000
1,045,000| 1,132,000( 1,428,000/ 1,455,000
Total unemployed 13,203,000/11,531,000! 7,845,000' 7,034,000
x Revised. z This group includes agriculture, forestry and fishing, public service,

and professional service. The number given is that of the unemployed in 1930,
no figures being avallable from which later changes in unemployment can be com-

pited.
—_————

No Change Noted in Pennsylvania Factory Employment
from Mid-May to Mid-June Contrary to Seasonal
Decline—Wages Decreased 29, During Period,
According to Federal Reserve Bank of Philadelphia.

The number of wage earners on the rolls of 68 manufactur-
ing irdustries in Pennsylvania about the middle of June
continued as in the previous month, contrary to the usual
geasonal decline in this period, according to figures com-
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Textile products
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Lumber products
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* Based on reports from 47 plants.
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Crude Rubber Consumption in Czechoslovakia Shows
Marked Increase.

Czechoslovakia’s notably active rubber industry is
demanding increasing quantities of erude rubber annually,
according to a report to the United States Commerce De-
partment from Commercial Attache Sam E. Woods, Prague.
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In stating this, an announcement issued on July 19 by

the Commerce Department said:

While no official figures are available showing consumption of crude
rubber within the country in 1933, import figures indicate a consumption
increase of better than 10%; namely, from 9,608 to 10,551 metric tons.
Figures for the first five months of 1934 indicate net imports of 5,361
metric tons, against 3,085 tons in the corresponding period of last year,
an increase of 68%.

While the bulk of the increased crude rubber imports is probably at-
tributable to speculative advance purchases prior to the depreciation of
the crown, and in anticipation of price advances on the world rubber
market, yet a substantial portion of the increased imports undoubtedly
went into growing output of rubber manufactures.

Referring to the Czechoslovakia rubber manufacturing industry, Com-
mercial Attache Woods points out that the domestic tire producers prac-
tically dominated the home market in 1933 as a result of the hignh duty
rate. However, the entire retail value of both domestic and imported
tires sold in Czechoslovakia in 1933 probably did not reach 85,000,000
in view of the reduced operation of motor trucks resulting from anti-
automotive legislation and low business activity in general. The market
for technical rubber goods likewise declined in 1933 as a result of slack
industrial occupation.

The outlook for 1934 for rubber goods in general,
appears to be decidedly better than last year.

i

Employment and Payrolls in Manufacturing Industries
of the United States Lower During June—Non-
manufacturing Industries Report Increases, Ac-
cording to United States Department of Labor.

Factory employment decreased 1.7% and payrolls de-
creased 3.1% from May to June, according to the Bureau
of Labor Statistics, United States Department of Labor.

The Bureau’s general index of factory employment for June

is 81.0 (preliminary), this being lower than the April and

May indexes but higher than the indexes of any other month

since December 1930. The Bureau said that the June

payroll index (65.0, preliminary) is lower than the March,

April, or May indexes but higher than those of any other

month since August 1931. During the preceding 15-year

period, 1919-33 inclusive, for which data are available in
this Bureau, it said, only six years showed gains in factory
employment from May to June, while only seven years
showed gains in payrolls. Under date of July 19 the Bureau

continued:

The June 1934 index of factory employment is 21.1% higher than the
June 1933 index (66.9), and the June 1934 payroll index is 37.7% higher
than the June 1933 index (47.2). The base used in computing these
indexes is the average for the three-year period 1923-25, which is taken
as 100.0. (Prior to March 1934 the indexes of factory employment and
payrolls, published by this Bureau, were not adjusted to conform with
the trends shown by biennial census reports and were based on the 12-month
average of 1926 taken as 100.0. Computed on the old basis, the June
employment index stands at 76.4 and the payroll index at 59.7.)

The indexes of factory employment and payrolls are computed from
reports made by representative establishments in 90 important manu-
facturing industries of the country. In June reports were received from
23,339 establishments employing 3,695,800 wage earners, whose weekly
earnings during the pay period ending nearest June 15 totaled $72,090,082.
More than 50% of the wage earners in all the manufacturing industries
of the country were covered in these reports.

Increases in employment in June were shown in 35 of the 90 manu-
facturing industries surveyed, while gains in payrolls were registered in
36 industries. The most pronounced increase in employment was a
seasonal rise of 33.5% in canning and preserving. The plumbers’ supplies
industry registered a gain of 18.9%, due mainly to greater activity in
several large plants. The car building and locomotives industries showed
gains in employment of 11.1 and 11.0%, respectively, largely because of
orders placed through Public Works Administration allotments. The
aircraft industry registered a gain of 12.6% due primarily to the settlement
of a strike. Seasonal gains of 9%, 8.7%, and 8.2% were reported in
ice cream, beet sugar, and beverages, respectively, while tin cans, engines,
and butter had increases of 6%, 5.4%, and 5.2%, respectively. In 14
of the remaining 24 industries which showed increases in employment, the
gains ranged from 2.0 to 4.9%. Industries of major importance included
in this group are shipbuilding, slaughtering, brick, silk and rayon goods,
steam fittings, blast furnaces. steel works, rolling mills, cigars and cigarectes,
and structural and ornamental iron work.

The most pronounced decline in employment from May to June was
a seasonal falling off of 33.4% in the fertilizer industry. There was a
further decrease of 18.2% in typewriters and seasonal declines of 17.2%
in millinery and 11.7% in agricultural implements. Strikes in the fur-felt
hats industry were responsible for a shrinkage in employment in this
industry of 11.6%. The hardware industry showed a decrease of 119%
in employment, due largely to recessions in factories manufacturing auto-
mobile hardware. The women's clothing and the cottonseed oil, cake
and meal industries showed seasonal declines of 10.4% and 10.3%, re-
spectively. Strikes caused a decline in employment of 9.0% in the cash
register industry. The rubber goods industry (other than boots, shoes,
tires, and inner tubes) fell off 8.1% in employment; corsets, 7.7%; and
automobiles, 7.6%. Decreases ranging from 7.2 to 7.5% were reported
in woolen and worsted goods, pottery, cotton small wares, and men's
furnishings. The curtailment of cotton mills operations in compliance
with orders of the code authority, together with strikes, resulted in a
decrease of 7.1% in employment in that industry. Ten industries showed
decreases ranging from 3.6 to 6.6%, among them being millwork, boots
and shoes, and dyeing and finishing textiles, the latter also being affected
by the cotton code authority’'s curtailment order. In the remaining 28
industries the decreases ranged from 0.3% to 2.9%.

A comparison of employment and payrolls for individual industries in
June 1934 and June 1933 shows more workersin 81 of the 90 industries in
June of this year and larger payrolls in 85 industries. The machine tool,
car building, and locomotive industries show gains of over 100% in both
employment and payrolls.

In the following table are presented the indexes of employment and
payrolls for May and June 1934 and June 1933, and percentage change
in employment and payrolls over the month and year interval for each of
the 90 manufacturing industries surveyed. The indexes are not adjusted
for seasonal variation.

Financial

the report states,
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INDEX NUMBERS OF EMPLOYMENT AND PAYROLL TOTALS IN
MANUFACTURING INDUSTRIES.

(3-year average, 1923-1925=100.)

Employment. Payroll Totals.

Manufacturing Industries.
June

1934.

May
1934.

82.4

June
1933.

47.2

June
1934.

May
1934,

June
1933,

General index 66.9 *81.0 67.1 | *65.0

Iron and steel and thelr products,
not including machinery....
Blast furnaces, steel works, and
rolling mills
Bolts, nuts, washers and rivets
Cast-iron pipe.
Cutlery (not incl. silver and
plated cutlery) and edge tools
Forgings, iron and steel
Hardware
Plumbers' supplies
Steam and hot-water heating
apparatus and steam fittings ? 37._
2. 5.5

-

a75.2

76.8
87.1
abl.1

81.3
60.7
82.0
54.1

36.2
34.8

a61.3

b3
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Tin cans and other tinware. ...
Tools (not including edge tools,
machine tools, files and saws)
Wirework
Machinery, not including trans-
portation equipment
Agricultural implements
Cash registers, adding machines
and calculating machines... .
Electrical machinery, apparatus
and supplies.
Engines, turbines, tractors and
, _ water wheels
Foundry & machine-shop prod.
Machine tools
Radios and phonographs......
Textile machinery and parts...
Typewriters and parts....--.
Transportation equipment.
Alreraft
Automobiles
Cars, electric & steam railroad.
Locomotives
Shipbuilding
Rallroad repalir shops.
Electrie railroad .- ..
Steam rallroad
Nonterrous metals & their prod..
Aluminum manufactures
Brass, bronze & copper prod..
Clocks and watches and time-
recording devices
Jewelry
Lighting equipment....
Silverware and plated ware.--_
Smelting and refining—copper,
lead and zinc
Stamped and enameled ware...
Lumber and allied products
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Turpentine and rosi

Stone, clay and glass product.s._.
Brlck tile and terra cotta.
Cement.
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Carpets and

Cotton goods. ..

Cotton small wa

Dyeing & ﬂnlshlnz textile
Hats, fur-felt.
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Clothing, men's.
Clothing, women PIEA
Corsets and allied gannems
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Flour.__...

Ice cream

Bugar refining, cane
Tobacco manufactures.
Chewing and smoking tobacco
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Book and Job.

Newspapers and perlodicals.
Chemicals and allied products,
and petroleum refining.
Other than petroleum refining.

Chemicals.
Cottonseed—oll, eake & meal
Druggists' preparations
Explosives
Fertilizers
Paints and varnishes
Rayon and allied products.
Soap
Petroleum refining .
Rubber products
Rubber boots and shoes
Rubber goods, other than boots,
shoes, tires and Inner tubes..
Rubber tires and Inner tubes. .

* Preliminary. a Revised.
As to employment conditions in non-manufacturing in-
dustries during June, the Bureau said:

Non-manufacturing Industries.
Increases in employment from May to June were shown in 11 of the
15 non-manufacturing industries surveyed, while gains in payrolls were

o

DI DORDOWO O
SNRWOXEI® N~

- (5
DO WoOTXIVLIRWDPW

=

igitized for FRASER
tp://fraser.stlouisfed.org/




. .
Volume 139 Financial
registered in nine. The most pronounced gains in employment and pay-
rolls (4.4% and 5.5%, respectively) were in quarrying and non-metallic
mining, this being the fourth successive month in which gains have been
registered in this industry. Employment in the crude petroleum producing
industry rose 4.3% and payrolls increased 1.0%. Laundries reported
gains of 2.3% and 2.0% in employment and payrolls, respectively. The
power and light industry showed a gain of 1.1% in employment, and the
electric railway and motor bus operations reported a gain of 0.9%. Em-
ployment in the dyeing and cleaning industry increased.0.7% from May
to June and the hotels and metalliferous mining industries reported gains
in employment of 0.6% each. The telephone and telegraph industry
showed a gain of 0.3% and the banks, brokerage, insurance and real estate
group reported a gain of 0.2%. Employment in the bituminous coal
mining industry showed practically no change, the gain being less than
0.10f1%.

Of the four industries showing decreases in employment, the only pro-
nounced change was in the anthracite mining industry, in which employ-
ment declined 9.8% from May to June. The corresponding loss in payrolls
was 16.8%. Employment in wholesale trade establishments fell off 0.6%
over the month interval and payrolls decreased 0.2%. Reports received
from 36,851 retail trade establishments showed decreases of 0.7% in
employment and 0.3% in payrolls. The group of department stores,
together with general merchandise and limited price stores and mail-order
houses, showed a decrease of 1.9% in employment and 1.0% in payrolls.
The combined total of the remaining 36,200 retail establishments reporting,
showed practically no changes in employment and payrolls from May to
June. Employment in the building construction industry declined 0.3%
and payrolls decreased 1.2%. These percentages are based on reports
supplied by 11,357 building contractors engaged in private building con-
struction and do not include construction projects under PWA allotments.

The 15 non-manufacturing industries surveyed, with indexes of em-
ployment and payrolls for June 1934, where available, and percentages of
change from May 1934 and June 1933 are presented in the table below.
The 12-month average for the year 1929 is used as the index base, or 100.0,
in computing the index numbers of the non-manufacturing industries, as
information for earlier years is not available from the Bureau's records.
INDEXES OF EMPLOYMENT AND PAYROLL TOTALS IN NON-MANU-

FACTURING INDUSTRIES IN JUNE 1934 AND COMPARISON WITH
MAY 1934 AND JUNE 1933. (Average 1929—100.)

Employmend. Payroll Totals.

Index
June
1934,

Indez \P.C of Change from
June

1034,

P.C of Change from

Group
June
1933.

June May

1933,

Anthracite mining
Bituminous coa mining.
Metalliferous mining
Quarrying and non-metallic
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Crude petroleum producing. .

Telephone and telegraph.

Power and light,

Electric-railroad and motor-
bus operation & maint____

Wholesale trade

Retall trade. .

Hotels.....

Laundries

Dyeing and cleaning

Banks, brokerage, insurance
and real estate

'
~1~1n e

¥ e OB 00 e 03
Vo= OwW
—wonty wbo N-w

000000 %0 00 ~1
wemo=e SNoN
aeoNSD
O —-W
++4+++
Pt bt B ek et

Wb ONORND

|+ ++EiEe 44
MW RoDw~D Lmko

re NeNREo
i

-2
N
-2

a Less than 0.1 of 1%. b Indexes not available.
—_—————————
Employment and Payrolls in Pennsylvania Anthracite
Collieries Decreased from May to June.

The number of workers employed in the Pennsylvania
anthracite industry declined 109 and the amount of wages
paid dropped 17% from May to June, following increases
in the previous month, according to figures compiled by
the Philadelphia Federal Reserve Bank from original re-
ports received by the Anthracite Institute from 34 companies
operating 137 collieries, which employed about 80,000
workers whose average weekly earnings amounted to
$2,156,000. In the past eight years employmeunt in this
period has registered decreases, the Reserve Bank said,
adding: v

Operating time, as measured by employee-hours actually worked in
June in the collieries of 30 companies decreased 20% as compared with
May, reflecting largely the usual seasonal trend.

On the basis of current reports and the figures of the Bureau of Mines,
it appears that the entire Pennsylvania anthracite industry about the
middle of June employed about 114,000 workers, or 45% more than in

June last year. The total amount of wage payments was 55% larger
than a year ago. Comparisons follow:

Prepared by the Department of Research & Statistics of the Federal Reserve Bank
ot Philadelphia, (1923-25 Average=—100.)

Employment. Payrolls.

1933,

50.4

Orders Booked at Lumber Mills Gain 209, Over

Previous Week.

The lumber movement during the week ended July 21,
though more than seasonally low, showed improvement over
the previous two weeks, especially in new business received,
according to telegraphic reports to the National Lumber
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Manufacturers Association from regional associations cov-
ering the operations of leading hardwood and softwood mills.
Although the longshoremen’s strike is not yet ended, in
anticipation of an early settlement boats are again being
loaded with lumber on the West Coast and orders are in-
creasing in nearly all regions. During the week ended
July 21, production by 1,346 mills was 152,718,000 feet;
shipments, 126,569,000 feet; orders, 131,987,000 feet. Re-
vised figures for the previous week were mills, 1,387; pro-
duction, 154,625,000 feet; shipments, 124,574,000 feet; or-
ders, 110,939,000 feet. Reviewing lumber operations during
the week ended July 21, the Association further reported:

During the week ended July 21 all regions except Douglas fir and South-
ern Cypress reported orders below production. Total softwood orders
were 12% below production; hardwood orders were 209 below hardwood
output. New business received during the week ended July 21 was 40%
below that of the corresponding week of 1933; production was 40% below
that of a year ago and shipments were 46 % below those of last year's week.

Unfilled orders on July 21, as reported by 572 identical mills were the
equivalent of 26 days' average production compared with 31 days’ on
similar date of 1933. Gross stocks at 1,648 mills on July 21 totalled 5,587 ,-
121,000 feet.

Forest products carloadings during the week ended July 24 were 21,911
cars, which were 4,468 cars above the preceding week, 6,680 cars below
the same week in 1933 and 6,981 cars above those loaded in similar week
of 1932.

Lumber orders reported for the week ended July 21 1934, by 909 soft-
wood mills totaled 112,871,000 feet; or 129 below the production of the
same mills. Shipments as reported for the same week were 108,329,000
feet, or 16% below production. Production was 128,832,000 feet.

Reports from 479 hardwood mills give new business as 19,116,000 feet,
or 20% below production. Shipments as reported for the same week were
18,240,000 feet, or 249% below production. Production was 23,886,000
feet.

Chronicle

Unfilled Orders and Stocks.

Reports from 1,648 mills on July 21 1934 give unfilled orders of 882 .-
427,000 feet and gross stocks of 5,587,121,000 feet. The 572 identical
mills report unfilled orders as 619,505,000 feet on July 21 1934, or the
equivalent of 26 days' average production, as compared with 740,230,000
feet, or the equivalent of 31 days' average production on similar date a
year ago.

Identical Mill Reports.

Last week's production of 417 identical softwood mills was 121,091,000

feet, and a year ago it was 205,359,000 feet; shipments were respectively

,536,000 feet and 199,991,000; and orders received 112,099,000 feet and
155,735,000 feet. In the case of hardwoods, 184 identical mills reported
production last week and a year ago 14,310,000 feet and 19,018,000; ship-
ments 10,389,000 feet and 23,635,000 and orders 12,024,000 feet and

19,007,000 feet.
e

Newsprint Production During June in Canada Below
May but Above June Year Ago—United States
Production Lower.

Output of newsprint by Canadian mills during June totaled
229,637 tons, according to the Newsprint Service Bureau.
This compares with 171,419 tons produced in June last year
and with 242,539 tons in May this year. The decrease from
May, it was stated, was attributable to seasonal influences.
For June the output of the newsprint mills in the United
States amounted to 83,504 tons, which contrasts with 84,384
tons in June 1933 and 89,726 tons in May 1934. The
following table, contained in the Montreal “Gazette’ of
July 14, shows the production figures for Canada and the
United States for each month back to the beginning of 1933:

Tons——— Tons———

Canada. Canada.

2 191,416
194,262
180,387
171,419
171,776
147,759
137,078
125,916
140,539

175,304
193,718
191,452

October
United States Exports of Rubber Products During
June Highest Since November 1931.

Rubber products exported from the United States in
June were valued at $2,082,963, the highest value recorded
for any month since November 1931, according to figures
compiled in the United States Commerce Department’s
Leather-Rubber-Shoe Division. The June total compares
with $1,958,241 in May and $1,261,591 in June 1933,
the Commerce Department announced on July 21. It said:

During June of the current year, increases over May were registered
in shipments of tires and tire sundries, which advanced from $1,195,983
to $1,274,596; mechanical rubber goods from $206,964 to $247,610; rubber
footwear from $36,667 to $47,073, and miscellaneous rubber products
from $102,330 to $122,135. Losses were noted in rubberized fabrics,
druggists’ sundries and specialties, semi-manufactured rubber goods and
hard-rubber goods.

The rubber goods export trade of the United States in the first six months
of 1934 totaled $10,922,496, as compared with 87,203,905 and $9,047,420
for the corresponding six months of 1933 and 1932, respectively.

—_——

Automobile Production in June Compared with
Preceding Months.

June factory sales of automobiles manufactured in the
United States (including foreign assemblies from parts made
in the United States and reported as complete units or
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vehicles), based on data reported to the Bureau of the Census,
consisted of 308,051 vehicles, of which 261,852 were passenger
cars, 46,199 trucks, as compared with 351,652 vehicles in
May 1934, 249,727 vehicles in June 1933, and 183,106
vehicles in June 1932.

The table below is based on data received from 115 manu-
facturers in the United States, 30 making passenger cars and
85 making trueks (10 of the 30 passenger car manufacturers
also making trucks). Of the 119 manufacturers previously
reported, four have gone out of business. Figures for taxi-
cabs include only those built specifically for that purpose;
figures for trucks include ambulances, funeral cars, fire
apparatus, strest sweepers, and buses. Canadian figures are
supplied by the Dominion Bureau of Statistics.

NUMBER OF VEHICLES,

Financial

United States l Canada.

Year and
Month, Passen-

ger Cars.| Trucks.

Passenger

Total . * Cars.* | Trucks.* Total.

1934—
156,907
231,707
331,263
354,745

*331,652
308,051

113,331
187,639
274,722
289,030
273,765
261,852

43,255 1,958

Total(6 mos.)| 1,714,325| 1,400,339 82,084/

1933— '
128,825 109,828 3,358

89,976 3,298/
96,809
149,344
180,597
207,562

834,116

191,261
191,346
157,367
104,807
40,754
49,490

1,569,141 346,545

67,084

2,921

990,114

229,357
232,855
191,800
134,683
60,683
80,565

1,920,057

154,681

38,002
41,441
34,424
29.813
18,318
29,776

Total (year).
1932—

119,344
117,418
118,959
148,326
184,205
183,106

871,448

109,143
90,325
84,150
48,702
59,557

107,353

1,370,678

98,706
94,085,
99,325
120,906
157,683
160,103

730,808

94,678
75,898
64,735
35,102
47,293
85,858

1,134,372

20,541
23.308
19,560
27,389
26,539
22768

140,105

5
239
291

1,119 60,816/ 50,718
a Includes only factory-built taxicabs, and not private passenger cars converted

Total (year). 235,187/

into vehicles for hire. * United States passenger car and truck figures revised for
the year of 1933, and truck figures revised for May 1934.

e

Increase of $1,000,000 Reported in Gross Farm Receipts
During June as Compared with May—Receipts
from Sales of Farm Products Off $12,000 000.

Gross farm receipts in June totaled $440,000,000 compared
with $439,000,000 in May and $423,000,000 in June last
year, according to the Bureau of Agricultural Economics,
United States Department of Agriculture. The June
total this year included $411,000,000 from sales of farm
products, $28,000,000 in rental and beuefit payments by
the AAA and approximately $1,000,000 from Government
purchases of cattle in drouth areas, said an announcement
issued on July 25 by the Department of Agriculture. It

continued:

The receipts from sales of farm products in June were $12,000,000
less than in May and $12,000,000 less than in June last year, but the
Bureau points out that the decline in income from May to June this year
was less than the usual seasonal decline. Rental and benefit payments
in June totaled $12,000,000 more than in May and offset the reduced
ncome from sales of farm products.

The Bureau reports that the cash income from the sale of farm products
in the first six months of this year amounted to $2,428,000,000, compared
with $2,032,000,000 in the corresponding period last year, or an increase
of 199%. Rental and benefit payments and purchases of cattle raised
the total for the first six months of this year to $2,578,000,000, or 27 %,
above receipts for the same period last year.

Prices of farm products during the first three weeks of July indicate
that income from marketings in July will be somewhat larger than in
June, but not so large, says the Bureau, as the $489,000,000 received
last July when there were unusually heavy marketings of grains and cotton.
Rental and benefit payments have been increasing since April and are
expected to continue large for the next two or three months. Farmers'
cash income will also be increased by the sale of cattle in the drouth area,
says the Bureau.

—_—

Failure of Argentina to Abide by Wheat Quota Agree-
ment Resulted from Larger Crop Than Was Ex-
pected, According to Minister of Finance—Asserts
Right to Ship Present Surplus, Asking Adequate
1936 Quota—Claims United States and Canada
Failed to Fulfill Agreements.

Argentina’s failure to abide by the wheat quota agreement
was the result of a larger crop than was expected, accord-
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ing to a statement by Minister of Agriculture Luis Duhau,
published on July 18, explaining the Government’'s position.
To quote from Buenos Aires advices (July 18) to the New
York “Times,” Minister Duhau stated that Argentina’s right
to export all of its wheat surplus during the first year of the
gentlemen’s agreement finally had been recognized by other
exporting countries, especially the United States. She would
stand by this right, “while obtaining for next year a quota
which shall contemplate the situation in which Argentina
has been placed” by the delay in negotiations during sowing
time. The advices to the “Times” continued :

The statement charged that both the United States and Canada failed to
fulful their agreements to reduce wheat acreage 15%, the United States
reducing only 8.6% and Canada none.

The statement disclosed for the first time that Argentine delegates to
the world wheat conference had been instructed to inform other wheat coun-
tries that the Government was ready to conduct a campaign against the
sowing of wheat and that acreage also would be reduced by improved prices
on corn and flaxseed, and that special credit facilities would be granted in
connection with sowing corn and flaxseed at the expense of wheat growers.

That offer, it said, showed Argentina was disposed to contribute toward a
solution of the problem provided other countries collaborated.
Argentina Asked Increase.

“Despite the adjournment, negotiations continued,” the statement went
on. ““Argentina demanded a quota of 294,500,000 bushels for the two years
ending July 31 1935. Of this total, 150,000,000 bushels corresponded to the
first year and the aggregate quota was 26,500,000 bushels higher than the
original agreement.

“As Argentine demands were not granted, instructions were sent to dele-
gates in June pointing out that it was eight weeks since the increased quota
had been requested and that it had been met by new and unexpected demands.
Force majeure, represented by an unexpectedly high crop, was not given due
consideration, while, as to charges of non-compliance with the agreement,
it is strange nothing should be said of the failure of other countries.

“Argentina could not agree to leave part of her harvest unsold at a time
when it was known the American crop had failed and that there would be an
increased demand and that certain countries would be able to reduce their
surplus stocks without fulfilling their obligations regarding reduced acreage.

“Meanwhile, the application of any plan was made more and more diffi-
cult owing to delay, as sowing of wheat continued in Argentina. On June 20
Senor Espil, Argentine Ambassador to the United States, cabled that the
American Government was disposed to grant a quota of 150,000,000 bushels
for the first year and postpone consideration of the second period until
August on the understanding Argentina would not demand more than 294,-
500,000 bushels for the two years mentioned in the original demands.

Said It Would Use Up Quota.

“The Argentine Government replied that it intended to use up the quota
of 150,000,000 bushels by July 81 this year, delaying consideration of the
second year, but without any obligation regarding tonnage then demandable,
as the extent of wheat sowings was not yet known.

“An aggregate quota of 294,500,000 bushels would be accepted provided
reconsideration was allowable in August in order to insure there would be
no excessive stocks on hand July 31 1935, the date of the expiration of the
agreement.

“Senor Espil cabled on June 30 that the American Government had agreed
to Argentine terms and was cabling its delegates to obtain the agreement
of other nations. Australia failed to agree and thus the whole discussion was
postponed until August.

“Consequently, discussion regarding the first year’s quota may be con-
sidered closed. As regards the second year, the Argentine Government in-
tends to stand decidedly by its right to export the entire surplus of the
present crop, while obtaining for next year a quota which shall contemplate
the situation in which Argentina has been placed against its will be the
delay in negotiations at a time sowings could have been reduced with reason-
able efficacy.”

The statement estimates that from Aug. 1 1933 to Dec. 31 1934 Argentina
would export 140,836,000 bushels.

—_————————

Argentina’s Claim that United States Failed to Live
Up to World Wheat Agreement Disputed by Sec-
retary Wallace.

Secretary of Agriculture Wallace is said to have chal-
lenged, on July 18, the claim of Argentina’s Minister of Fi-
nance that the United States failed to reduce wheat acreage
by 15%, in accordance with the world wheat agreement. The
statement of the Minister of Finance is referred to in another
item in this issue. Secretary Wallace was quoted as follows
in a Washington account, July 18, to the New York “Times’ :

“The agreement itself dealt with exports and a pledge not to export wheat
above prescribed quotas, although informal representations were made about
exports being backed up by acreage controls not specifically provided for in
the agreement.”

The Secretary was reluctant to enter into a debate as to the extent to
which this country had complied with terms of the agreement. He dissented
from the statement attributed to the Argentine Minister, however, that this
country had reduced its wheat acreage only 8.69,.

“We were in the process of buying up additional wheat acreage in the
spring, when the drouth came along and did the job for us,” Secretary
Wallace said, “so I don’t think we can be accused of bad faith.”

Pl e

Wheat Exporters in Argentina Bid High for Delivery

of Crop in Six Months.

From Buenos Aires, July 17, the New York “Times” an-
nounced the following cablegram from Buenos Aires :

Wheat exporters are already bidding high prices for delivery six months
hence of the Argentine crop, the outcome of which is still uncertain. One
firm closed a deal to-day for a cargo deliverable at Rosario in February at
6.50 pesos per quintal, equivalent in to-day exchange to 5934c. a bushel, as
compared with 547%c. being paid for spot delivery.

Two other firms offered the same price, but could not find sellers.

The spot market opened strong this week, touching 6 pesos a quintal,
to-day the equivalent of 547%ec. a bushel, compared with 5.80 pecos a quintal
last week, the equivalent of 53c. a bushel.
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Study of South American Wheat Situation by
Representatives of Secretary Wallace.

A survey of the wheat situation in Argentina will be made
by Frank A. Theis and L. M. Estabrook, acting as special
representatives of Secretary of Agriculture Henry A. Wal-
lace, it was announced on July 19. Mr. Theis, chief of the
grain section of the Agricultural Adjustment Administra-
tion, and Mr. Estabrook sailed from New York for Buenos
Aires, Argentina, on July 21. They were accompanied by
Paul O. Nyhus, Agricultural Commissioner in the Foreign
Agricultural Service.

—_————————

Cuba Abandons Suit for 12 Sugar Mills of Cuba Cane
Products Co.—Government Explains It Could Not
Finance Project.

From Havana July 23 a cablegram to the New York
“Times’’ stated that the Atlantic & Gulf Sugar Co.
will be permitted to assume ownership of 12 sugar mills
of the Cuba Cane Products Co., on which it was the sue-
cessful bidder during bankruptey proceedings last January,
without further interference by the Cuban Government,
according to an official announcement issued that night.
The cablegram added:

The Cuba Cane properties, once valued at $25,000,000, were sold for
$4,000,000. According to legislation hastily passed by the Grau Ad-
ministration shortly before the sale, the Government obtained the right
to take over properties within 15 days following an auction at the price

offered by the highest bidder, but the overthrow of the Grau Administration
delayed Government action in the case. Later, suit was begun to obtain
the mills.

The Government stated to-night that it was not in a position to advance
the $6,000,000 or $7,000,000 needed to put the mills in running order
and finance the planters, and in view of the possibility that the suit would
remain in the courts for several years, during which time the mills would
remain idle, throwing out of employment 32,000 workers, it had decided
to withdraw its appeal in the case.

The Atlantic & Gulf Sugar Co. is reported to have refused to make

advances to planters for cultivating this year's crop until a settlement
was reached.

e e

Cuban Sugar Planters Seek Aid.

From the “Wall Street Journal’’ of July 23 we take the
following from Havana:

Four thousand sugar planters normally supplying Cuban Cane Products
Co., Inc., have sent a petition to the Cuban Cabinet stating that the
Government must either finance them with their cane fields or withdraw
the suit against the company.

Under a decree of the previous Cuban regime, the Government was
enabled to step in when properties were offered under foreclosure and
acquire the properties for its own account. Some effort has been made
by the present Government to enforce this decree in the case of Cuban
Cane Products, now in receivership. FEarly this year properties were
sold under foreclosure in Cuba and bid in by a syndicate of New York
banks to protect loans.

o

2,219,737 Tons of Sugar Produced in Cuba from Jan. 1
to July — Exports During Period Totaled
1,141,600 Tons.

Production of sugar in Cuba to July 15 amounted to
2,219,737 tons, while exports from Jan. 1 to July 15 amounted
to 1,141,500 tons, according to advices to the New York
Coffee & Sugar Exchange from the Cuban Export Corp.
Under date of July 23 the Exchange further said:

Stocks on the entire Island on July 15 totaled 2,118,556 tons. Of
the exports, 634,871 tons were destined for the United States and 506,629
for other countries. One twenty four thousand, nine hundred thirty one
tons of the amount destined for other countries was from the segregated
stocks. Approximately 989 of the decreed crop, 2,315,000 tons, has
been made so far.

—p——e

Shipments of Raw and Refined Sugar from Puerto

Rico to United States Increased During Week
of July 21.

According to cables to the New York Coffee & Sugar
Exchange, shipments of raw and refined sugar to the United
States from Puerto Rico during the week ended July 21
amounted to 29,660 short tons, against 19,408 in the same
week last year. The Exchange, under date of July 23,
also announced:

Raw sugar shipments from Jan. 1 to July 21 totaled 638,459 short tons,
an increase of 15.7% when compared with shipments of 551,761 during
a similar period last year. Refined shipments amounted to 85,660, a
33.6% increase over the 64,102 ton total for the 1933 period.

About 980.9% of the quota for the United States under the Costigan-
Jones sugar bill has been shipped to date. The balance for shipment to

complete the quota figures is approximately 70,000 tons, part of which
has already been sold.
—— e

Mexican Sugar Industry Reported in Strong Position—
Control Exercised by Sugar Producers Association.
The strict control exercised by the Sugar Producers

Association of Mexico incident to the production and sale

of sugar in that country has placed the local sugar industry

in the most favorable position it has known for years,
according to a report to the Commerce Department from

Assistant Commercial Attache Glover, Mexico City. The

Department on July 19 further said:
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The association was organized in 1932 following the crisis in the Mexican
sugar industry which began in 1930, in which year production was in
excess of consumption, selling prices below production costs and sugar
producers unable to obtain finances. Since the association was organized
at the instance of the Mexican Government, it has had complete super-
vision over sales. Last year it exported surplus sugar to the amount
of 100,000 tons, after which it managed to stabilize prices on the home
market. The association also organized a bank to advance money to
growers, which greatly relieved the financial crisis existing in the sugar
industry.

Mexico's normal consumption of sugar amounts to approximately
200,000 tons annually, the report states, but now that conditions are
good in all sections of the country consumption will probably be increased.
The Sugar Association has recently taken steps to increase domestic con-
sumption by means of a well-planned educational campaign throughout
the country, a movement which undoubtedly will meet with at least a
fair degree of success in view of the favorable economic situation now
prevailing. %

Mexican sugar output in the season which has just closed amounted
to 180,000 tons, which with the carry-over from 1933 makes a total amount
of available sugar in excess of 200,000 tons.

In all probability, the report points out, this will fall between 12,000
and 20,000 tons short of the market’'s requirements, but the Sugar Pro-
ducers Association believes there will be no necessity to import sugar
because of early grinding the latter part of the year.

Mexico is a high-cost sugar producing country, it is pointed out, and
for that reason it is essential for the welfare of the sugar industry to regulate
consumption to meet the domestic demand as it is impossible for Mexican
sugar to successfully compete in world markets.

—e—————

Petroleum and Its Products—Regulations Governing
“Hot Oil” Operators Revised by Administrator
Ickes—August Allowable Production Cut 81,000
Barrels—Administrator Names Units to Deal With
Gasoline Price Wars.

Administrator Ickes announced a complete revision of oil
code regulations Monday, aimed primarily at ‘“hot oil”
producers, which permits the assessment of a $10,000 fine
and a 10-year prison sentence for making false statements
in reports on oil production made to the Federal Oil Ad-
ministration. The latter authority granted under a recently
enacted measure.

“The revised regulations,” Mr. Ickes’ announced, ‘“‘form
one of the fundamental steps we are taking for restoration
of the industry and wise utilization of our oil resources in
reshaping our program for efficient enforcement.”

The new rulings were designed to ‘‘meet weaknesses which
have appeared in the development of our plans under the pre-
vious regulations,” the Oil Administrator pointed out and
“will materially strengthen our weapons for going after the
‘hot oil’ operator and curbing his destructive policies.”

A brief resume of the major provisions in the new rules,
affecting refiners, shippers, carriers and reclamation plants,
follows:

All producers and manufacturers must accurately guage
the amount of petroleum or petroleum produets handled and
not use any device to prevent such measurement. This is
designed with a view to ending the praectice of using by-passes
to enable the undiscovered drawing-off of oil.

Records of all dealings with oil and its products must be
more adequate and exact, with all details concerning the
origin and history of the oil or oil products handled.

Carriers are made liable for punishment if they accept
a shipment of oil or oil products which is not accurately
billed.

All persons engaged in producing or handling oil are re-
quired to permit agents of the Department of the Interior
to have free access {o their books, inspect their wells, pipe
lines, tanks, plants and all equipment. Previously, itis
recalled, agents have been limited to inspection of their opera-
tors’ books.

Every producer in the East Texas field will be required to
file with the Division of Investigation a chart showing the
location of every well and all outlets from it.

Developed by the Division of Investigation and the
Petroleum Administrative Board in an effort to meet adminis-
trative and enforcement problems which have arisen since
the Federal Government intervened in the oil industry, the
new regulations will supersede those issued a year or so ago
at the outset of the Oil Administration’s drive to balance
crude oil output with market demand.

The authority to impose the heavy fines and prison sen-
tences is afforded to Administrator Ickes in Section 35 of the
United States criminal code, approved by the 73d Congress,
which permits the imposition of a fine of not more than
$10,000 and jail sentences not exceeding 10 years for any per-
son or persons making false statements with respect to any
matter falling under the jurisdiction of any governmental
agency. The new regulations requiring complete reports
automatically carry these penalties attached inasmuch as
these reports must be made to the Petroleum Administrative
Board. These penalties are in addition to those of a $500
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fine or up to six months. imprisonment contained in the
petroleum code.

The section dealing with operators in the East Texas area,
where open violation of both State and Federal oil regula-
tions has been especially flagrant since the inauguration of
the oil code, carried the warning that Texas violators of the
new rulings will face prosecution under the criminal code.

“Because of the large profits to be derived from handling
illegal oil,”” Administrator Ickes explained, ‘‘some Texas
operators have felt that the profits from violations were
worth the risk of the penalty involved. We expect applica-
tion of the new law to change their minds.”

At the same time that Mr. Ickes announced the new
regulations, he disclosed that the survey of working condi-
tions in the petroleum industry ordered by Secretary of
Labor Perkins at the request of the Planning and Co-ordina-
tion Committee and the Petroleum Administrative Board,
is under way.

A force of 20 agents is carrying on the inquiry which will
cover data showing the effect of the code on wages and hours
in the industry. The periods covered in the survey, it was
revealed, will be as follows: May 1929—when activity was
more or less at its peak} May 1933—the month previous to
the adoption of the code; November 1933—a month shortly
after the adoption of the code; May 1934—a month in the
current year comparable with the like months in 1929 and
1933, respectively, and July 1934, to bring the survey up
to date.

August crude oil allowable was fixed at a daily average
rate of 2,449,300 barrels by Administrator Ickes in an
announcement made public last Saturday. This represents
a decline of 81,000 barrels from the July allowable. Texas,
California and Oklahoma were penalized most heavily in the
new orders, daily average production in these three States
being reduced 40,800 barrels, 19,200 barrels and 9,400
barrels, respectively. The cut was not unexpected as Mr.
Ickes recently reduced the gasoline allowable for August in
a move to cut motor fuel stocks to a more balanced level.

Daily average crude oil production in the United States
last week dipped 7,950 barrels to 2,592,800 barrels, reports
to the American Petroleum Institute disclosed. These
reports, it is pointed out, take no recognition of ‘“hot oil”
production.

Last week’s total compared with the July Federal allow-
able of 2,530,300 barrels and production in the like 1933 week
of 2,673,350 barrels. Both Texas and California showed
gains over the week of July 14 although the latter State
showed a very slight rise in output. A sharp dip in Okla-
homa production, aided by declines in several of the less
important oil regions, was the major factor in last week’s
drop.

Adoption of the plan recommended by the Darrow Board
of Review in its report on the oil code for the creation of
local committees to deal with gasoline price wars and ne-
gotiate settlements in areas where such wars have started
was announced by the oil administration early in the week.

“Price wars,”’” Petroleum Administrative Board officials
stated, ‘“‘are particularly disastrous to independents, both
the wholesaler and the retailer, who do not have the financial
strength to stand the heavy losses suffered and may be
bankrupted. This alone opens the way to monopoly be-
cause the larger companies have the financial reserves ena-
bling them to take their losses and survive.” The Board
stipulated, however, that the settlements may be reviewed
by the Oil Administrator and that “they shall not in any
way encourage creation of a monopoly.”

August allowable production for Texas was reduced
approximately 70,000 barrels below the current level to
970,444 barrels daily by the Railroad Commission in orders
issued at Austin late in the week. The new level is nearly
30,000 barrels below the figure established ir Administrator
Ickes’ production schedule for Texas for August.

The East Texas field absorbed the entire cut ir the State’s
allowable, allowable in that area being set at 400,000 barrels
daily, compared with the current total of 470,000 barrels.
The Commission’s order followed a recommendation by
Gordon Griffin, Chief Petroleum Engineer, at proration
hearings held early in the week that such action be taken.

“Hot oil” production in the East Texas area during ths
past week was estimated at approximately 70,000 barrels
daily by unofficial sources.

At a meeting of the Texas Petroleum Council in Austin
late Monday, a resolution moving for the increase of its
number of investigators in the East Texas field was approved
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by the Couneil.
elected.

The resignation of Dr. William L. Leiserson, Chairman of
the Petroleum Policy Board, was announced by Adminis-
trator Ickes Monday. Dr. Leiserson, whose resignation is
effective Aug. 1, will return to his former post as Professor
of Economiecs at Antioch College. In announcing his
acceptance of the resignation, Mr. Ickes said that he did so
with regret, adding that under Dr. Leiserson’s direction, the
oil industry had been much freer of labor troubles than many
other industries.

Wihile sporadie labor difficulties continued to confront the
petroleum industry, they were mainly local struggles and no
major strikes or disputes were reported during the past week.

Stocks of domestic and foreign crude oil dipped 1,576,000
barrels last week to 342,611,000 barrels, the Oil Administra-
tion reported Friday. This compared with a gain of 95,000
barrels last week.

There were no price changes reported during the week.

Prices of Typical Crudes per Barrel at Wells,
(All gravities where A. P. I. degrees are not shown.)

All officers of the organization were re-

Bradtord, Pa.
Corning, Pa

K
Midland District, Mich.
Sunburst, Mont
3 | Santa Fe Springs, Calif., 4
Huntington, Calif.,
: Petrolla, Canada

‘Western Kentucky
Mid-Cont., Okla., 40 and above... 1

REFINED PRODUCTS—GASOLINE PRICES CUT IN OHIO—
OTHER CHANGES POSTED IN EASTERN TERRITORY—
DISCUSS CHICAGO CARTEL PLAN—MOTOR FUEL STOCKS
DIP.

In the first general reduction in several weeks, Standard
il Co. of Ohio announced a State-wide reduction of 1 cent
a gallon in service station prices of gasoline Tuesday, effec-
tive July 25. Under the revised schedule, premium gasoline
is posted at 15 cents a gallon, standard at 13 cents and third-
grade at 1114 cents a gallon, not including 4 cents State tax
and 1 cent Federal tax.

Other price changes made in the Eastern marketing area
during the week included an advance of 14 cent a gallon in
tank-wagon and service station prices of gasoline in Boston
posted by the Socony-Vacuum Oil Co. Monday and a
reduction of 14 cent a gallon in tank-wagon and service
station prices of gasoline in Albany, N. Y., by the same
company Tuesday.

On July 10, a gasoline price war in the Boston area brought
a reduction of 114 cents a gallon in retail prices by Socony-
Vacuum with this week’s restoration of 14 cent a gallon held
a sign of improved market conditions in that city. In
Albany, however, the 15 cent a gallon cut followed an
advance of 1 cent a gallon in retail prices posted less than
a week ago.

In the local market, there were no price changes posted
during the week. Gasoline consumption was reported hold-
ing at the usual seasonal level and the undertone of the
market was firm. Aectivity in other refined products con-
tinued to be confined mainly to routine movements.

The Chicago bulk gasoline marked eased off with low-
octane material posted at 374 to 4 cents a gallon by Bast
Texas refiners at the close of the week. Appearance of some
offers of low-octane material at around 314 cents a gallon
drove prices down. The low-priced offerings were explained
in some quarters as stocks emanating from refiners who held
out under the refinery purchase plan recently inaugurated in
the Bast Texas area and now experience difficulty in dispos-
ing of it to the major companies at the higher levels.

Discussion of a marketing cartel to be operative in the
Chicago area aroused the interest of trade circles. Spon-
sored, unofficially, by a group of independent operators in
Chicago, no definite progress on the plan had been made
as the week closed. While details of the plan are vague,
it is reporfed that it will not, as usually is the case in market-
ing cartel pacts, include the allocation of business. Instead,
it will rely on agreements by its signatories not to resort
to unfair trade practices.

While apparently based on the recently-approved Cali-
fornia marketing agreement, trade factors point out that
the suggested Chicago pact would run into serious difficulties
which do not confront the Pacific Coast operators. Under
the suggested Chicago plan, the only enforcement weapon
would be an agreement of wholesalers and distributors not
to sell to any marketer who violated its rules.

In California, where operators are dependent upon one
major producing area for their supplies, this plan seems
practical, but in the Chicago area, where, it is pointed out,
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stocks of gasoline may be obtained from four or five different
fields on a profitable basis, such a plan appears slightly im-
practical.

Despite a slight gain in refinery operations last week,
stocks of gasoline reported to the American Petroleum In-
stitute dropped 336,000 barrels to 49,181,000 barrels, com-
pared with a decline of 547,000 barrels in the previous week.

With refinery operations rising fractionally to 72.29
of capacity last week, runs of crude oil to stills mounted
25,000 barrels to a daily average of 2,431,000 barrels.

Price changes follow:

July 23.—Socony-Vacuum Oil Co. advanced service station and tank
wagon prices of gasoline 14 cent a gallon in Boston and the surrounding
area.

July 24.—Standard Oil Co. of Ohio reduced service station prices of
gasoline 1 cent a gallon, the reduction affecting the entire State.

July 24.—S8ocony-Vacuum Oil Co. reduced tank-wagon and service
station prices of gasoline 14 cent a gallon in Albany, N. Y.

Gasoline, Service Station, Tax Included.

Detroft e cccccaaaa $.19 New Orleans...... $.19
Philadelphia...... .145
San Francisco:

Third grade....

Los Angeles: .18
Above 65 octane. .

Third grade....

Standard ..

Premjum. .
Minneapolis

Kerosene, 41-43 Water White, Tank Car, F. O. B. Refinery.
Wew York: North Texas....... $.0334 | New Orleans, ex. $.0514
(Bayonne)....... $.05)4 | Los Ang., ex.. .0414-.05 |Tulsa .0334-.03 5§
Fuel Oil, F. O. B. Refinery or Terminal.
California 27 plus D

Chicago.-.
Cineinnati.

N. Y. (Bayonne): $1.15
Bunker C

Diesel 28-30 D____"1.95 | New Orleans C 5|

Gas Oil, F. O. B, Refinery or Terminal.
W. Y. (Bayonne): 11 SPSEes $.0214-.02%

Chicago: \T
28 plus GO $.043{-.0415| 32-36 GO ..$.0214-.02}¢

U. S. Gasoline, Motor (Above 65 Octane), Tank Car Lots, F. O. B. Refinery.
W. Y. (Bayonne): N. Y. (Bayonne): Chlcago.. .
Standard OfI N. J.: Shell Eastern Pet_$.06}¢ | New Orlea
Motor, U. 8_..$.063{ | New York: Los Angeles, e
62-63 octane... .0615| Colonial-Beacon.. .063 | Gulf ports.
1Stand. OlI N, Y. .07 X 063 | Tulsa ...
*Tide Water Ofl Co .06%% 063
xRichfield Oil (Cal.) .07
Warner-Quin. Co. .07

x Richfield “‘Golden."
$0.07%. Tt “'Mobligas.”

063
Sinclair Refining. .063{
z "‘Fire Chiet,” $0.07. * Tydol, $0.07. y “Good Gulf,"

—T

Consumption of Tin During Year Ended May Reported
27% Above Previous 12 Months—Tin Consumption
in Tinplate Industry Sets New High Record.

A 27% increase in world consumption of tin for the year
ended May 1934, compared with the previous 12 months is
shown in the current bulletin of The Hague Statistical Office
of the International Tin Research and Development Counecil.
In an announcement issued July 23 by the New York office
of the Couneil it was further stated:

Tin consumption during the year ended May 1934 amounted to ap-
proximately 129,600 long tons as compared with 101,765 tons during the
year ended May 1933.

Comparative consumption of tin by various countries is shown in the
following table.

FIGURES GIVE CONSUMPTION IN LONG TONS.

1933.

3,753
2,676
2,051

12 Mos. End. May— | 1033, l 1934.

1934. l 12 Mos. End. May—

58,117||Italy
20.112|[U. 8. 8. R..
11,007 || British India
9.554

United States. .. ._____
United Kingdom .
Germany

France

38,470
17,879
8,872
9,826

Tin consumption in the tinplate industry during the year ended May
1934, is shown as 55,000 tons, this being 5,000 tons more than in 1929 and
2,800 tons more than in the peak year of 1933.

World automobile output during the first five months of this year, the
Bulletin states amounted to approximately 1,835,030 units as compared
with 1,076,282 units during 1933. Tin consumed in this industry during

the same period totaled 5,700 toas in 1934 as compared with 3,590 tons
in 1933.

During the year ended May 1934 Babbitt metal consumption increased
approximately 64 % as compared with the previous year.
—_—
Crude Oil Output Declines 7,950 Barrels During Week
Ended July 21 1934—Exceeds Federal Quota by
62,600 Barrels—Gas and Fuel Oil Stocks Again

Increase.

The daily average cerude oil production, as estimated by
the American Petroleum Institute, for the week ended July
21 1934 was 2,592,800 barrels, a decrease of 7,950 barrels
from the previous week. The figures for the week under
review however exceeded the Federal allowable figure, which
became effective July 1 1934, by 62,500 barrels and com-
pares with a daily average production of 2,587,450 barrels
during the four weeks ended July 21 1934, and with an

4,020
5,153
1,900

average daily output of 2,673,350 barrels during the  week

ended July 22 1933.

Further details as reported by the American Petroleum
Institute follows:

Imports of crude and refined oil at principal United States ports totaled
441,000 barrels for the week ended July 21, a daily average of 63,000 barrels
compared with a daily average of 168,429 barrels in the preceding week,
and a daily average of 137,929 barrels over the last four weeks.

Receipts of California oil at Atlantic and Gulf Coast ports totaled 652,000
barrels for the week, a daily average of 93,143 barrels, against a daily
average of 69,929 barrels over the last four weeks.
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Reports received for the week ended July 21 from refining companies
owning 89.7% of the 3,760,000 barrel estimated daily potential refining
capacity of the United States, indicate that 2,431,000 barrels of crude
oil daily were run to the stills operated by those companies and that they
had in storage at refineries at the end of the week, 32,065,000 barrels of
finished gasoline; 6,747,000 barrels of unifnished gasoline and 109,208,000
barrels of gas and fuel oil. Gasoline at bulk terminals, in transit and in
pipe lines amounted to 17,116,000 barrels.

Cracked gasoline production by companies owning 95.6% of the potential
charging capacity of all cracking units, averaged 483,000 barrels daily
during the week.

DAILY AVERAGE CRUDE OIL PRODUCTION.
(Figures in Barrels.)

Chronicle

Federal
Agency
Allowable
Effective
July 1.

489,500
134,500

Actual Froduction.

Week End.|\Week End.
July 21 July 14
1934. 1934.

533,700/ 551,050
135,550 135,700

61,550
58,500
27,150
147,700
50,700
465,950
47,500
56,750

122,800
1,038,600

24,850
70,200

95,050
31,800
101,950
29,500
36,650
8,850
3,000
48,500

48,750
529,400

2,592,800

Average
4 Weeks
Ended
July 21
1934,

525,050
33

Week
Ended
July 22
1933.

621,550
128,550

80,400
52,200

125,400
1,145,600

26,350
44,450

70,800
31,350
92,050
17,550
26,800

2,550
37,100
37,600

120,250
1,027,800

24,850
68,750

93,600

Total Texas..

North Loulsiana.
Coastal Louisiana

Total Louisiana_

1,042,100 1,051,200,

25,000
69,700

94,700
31,750
30,900

88,900

0
108,900
33,200

33,200
8,000
3,000

44,200

46,600

31,300,

36,200
8,700
3,800

48,700

48,500

Colorado .

Total Rocky Mtn, States

New Mexico
California. .. 509,400 529,200| 521,500 491,200

Total United States....| 2,530,300 2,600,750| 2,587,450| 2,673,350

Note.—The figures Indicated above do not include any estimate of any oil which
might have been surreptitiously produced.

CRUDE RUNS TO STILLS, FINISHED AND UNFINISHED GASOLINE
AND GAS AND FUEL OIL STOCKS WEEK ENDED JULY 21 1934.

(Figures In thousands of barrels of 42 gallons each.)

48,600
48,650|

Datly Refining
Capacity of Plants.

Poten~
tial

Crude Runs
to Stills.

Datly |P. C.
Aver- |Oper-|
age. | ated.

494| 84.9
106
346

a Stocks
of

Un-~
finished|
Gaso-
line.

District. Reporting.

Rate. | Total. |\P. C.

East Coast.. 582 582(100.0]
Appalachian. 140 5
Ind., I1l., Ky 422
Okla., Kan.,
Missouri. .
Inland Texas
Texas Gulf..
La, Gulf____
No. La.-Ark..
Rocky Mtn.
California. ..

Totals week:
July 21 1934
July 14 1934

15,149
1,554
7,546

1,158
287
1,245

38 624
12,352 2,356| 78,099

72.1/d49,181 4,100/109,208
3,760 2,4061 71.3/c49,517| 6,760| 4,100(108,914

a Amount of unfinished gasoline contained in naphtha distillates. b Estimated.
Includes unblended natural gasoline at refineries and plants also blended motor
fuel at plants. c Includes 32,113,000 barrles at refineries and 17,704,000 barrels
at bulk terminals in transit and pipe lines. d Includes 32,065,000 barrels at re-
fineries and 17,116,000 barrels at bulk terminals, in transit and pipe lines.

e

Manchuria Ban On Oil Imports—Affects American
Oil Interests.

The following copyright advices from Shanghai July 20,
are from the New York “Herald-Tribune”’:

American oil interests in the Japanese-controlled State of Manchukuo
face heavy losses as a result of the latest Manchurian legislation, which
makes the importation of petroleum a Government monopoly. The new
law forbids the importation of refined petroleum products, and limits the
Socony-Vacuum Oil Co.which has interest in the country, to the importation
of crude oil only.

A Socony executive said the scope of the new measure had not been clari-
fied, but apparently it means that American and other oil concerns with
large investments, storage tanks, etc., must junk their equipment and either
sell through the Japanese or abandon the market.

The Manchukuo measures are similar to oil legislation in Italy and Spain.
The Government of Japan's vassal State has said the legislation was neces-
sary to insure adequate national defense.

——————

Non-Ferrous Metal Market Continues Quiet, With the
Exception of Lead Which Advanced 10 Points on
Good Buying.

“Metal and Mineral Markets” in its issue of July 26
stated that though copper and zine passed through another
quiet week, the demand for lead continued above the average.
The price of lead was advanced 5 points on two oceasions,
and might have been raised further except for the more
or less clouded business outlook and the recent unsettlement
in the security markets. The rate of activity in the steel
industry is being followed with more than ordinary interest
by operators in non-ferrous metals. Steel operations for
the current week were placed at 27.79 of capacity by the

3,374
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American Iron and Steel Institute, against 28.8 a week
previous. With the Government evidently unwilling to
bid for silver at higher prices at this time, that market has
been rather featureless, and the metal settled yesterday at
4614c. per ounce, a decline of one-half cent for the week.
“Metal and Mineral Markets’” further went on to say:

Copper Unchanged.

With the Copper Code Authority at work on the difficult problem of
drawing up the permanent buying agreement, consumers were disposed
to move slowly before acquiring more copper, and the week ended yesterday
was one of the dullest on record. Sales for the week in the domestic market
amounted to 500 tons. The price was unchanged at 9c., Valley.

Another problem that has come up for early settlement is to provide
for some sort of Blue Eagle rating for brass-ingot manufacturers. It is
claimed that otherwise their customers will suffer in the sale of castings
on projects financed by the Government. As matters stand at present,
the consumer with a Blue Eagle rating is forced to buy scrap instead of
ingots.

The foreign market for copper was unsettled, the price touching 7.20c.
c.i.f. on some business booked during the week. Yesterday the undertone
seemed to steady, on the political upheaval in Austria. The recent weak-
ness in the London market was attributed to forced liquidation.

The following names have been added to the list of consumers who have
signed temporary agreements with the Copper Code Authority and are
authorized to certify their products as containing only Blue Eagle copper.

American Manganese Bronze Co.; Baldwin Locomotive Works; Belmont
Smelting & Refining Works, Inc.; Magnus Co., Inc.; National Electric
Products Corp.; and Penberthy Injector Co.

German imports of copper during May, with comparable figures for the
same month last year, in metric tons, according to chief sources, follow.

May— 1934.| May— 1933. 1934,

1,729 | United States - 1,936

117 | Canada 603

Yugoslavia s 2,700 | Chile.. ... 2,942

Swed - 30 | Elsewhere.. 285

Br. South Africa. 4,630 .
Belgian Congo 1,941 Totals

Lead at 3.85¢c., New York.

Buying of lead was in good volume for the fourth consecutive week,
resulting in a net gain in the price of 10 points, compared with a week
ago. Sales for the 7-day period amounted to a little over 5,500 tons. The
advance in the market was not uniform. Because of the unfavorable
statistical position of lead, several sellers were reluctant to follow the
leading Western producer in advancing prices. Quotations over the first
three days of the “M. & M. M."” week showed a narrow range. The New
York market on Friday last, based on business booked by various sellers,
ranged from 3.75¢c. to 3.85c. Before the close of the week, however, the
market became established at 3.85c., New York, and 3.70c., St. Louis.

The American Smelting & Refining Co. advanced its contract settling
basis to 3.80¢., New York, on July 20, and to 3.85¢., New York, on July 23.

Stocks of refined lead in the United States at the end of June amounted
to 238,181 tons, an increase of 4,936 tons over the total on hand a month
previous. Production during June amounted to 33,218 tons, against 39,678
tons in May. Shipments to consumers came to 28,276 tons in June, against
29,316 tons in May. A summary of the latest figures on the position of
refined lead as issued by the American Bureau of Metal Statistics in short

tons, follows.
Stock at beginning

Production; Domestic ore
Secondary material

830

15,961 23,876

May.
222,892
34,741

4,937
Stock a 233545
Domestic shipments 29,316

Zinc Moving Slowly.

Despite the lack of buying interest, the market for Prime ‘Western zinc
seemed to hold about steady. Owing to the drouth, the mills in the Tri-State
district may be forced to remain inactive for a longer period than that called
for in the present curtailment plan. This has made sellers less anxious to
force business. The unfilled orders for zinc have declined to about 17,000
tons. Sales of zinc for the calendar week ended July 21 were estimated at
1,500 tons. The price held at 4.30c., St. Louis.

. Tin Advances.

Demand for tin in the domestic market was relatively light last week,
although a fair business was done on Friday, when about 150 tons changed
hands. The remainder of the total business of the entire 7-day period
consisted of several small lots for consumer accounts. Price of the metal
was stationary up until Tuesday, advancing £1 on the second call in London
on that day, which was followed by another advance yesterday. This
movement was surmised in some quarters to have resulted from operations
for the account of the tin pool. The market here responded to the advance

abroad.
Chinese tin, 99%. was quoted as follows. July 19, 51.325c¢.; 20, 51.325¢.;

21, 51.325¢.; 23, 51.325¢.; 24, 51.525¢.; 25, 51.75¢.
—

Summer Lull in Iron and Steel Demand Becomes More
Pronounced—Fresh Pressure Being Put on PWA
Projects.

With the passing of the recent spurt in sheet and strip
orders from the automotive industry, the summer lull in the
ron and steel market has become more pronounced, states
the “Iron Age” of July 26. Most buyers have good-sized
stoeks of material which they accumulated in anticipation
of price advances and see no point in adding to their pur-
chases now that their operations are receding. Recent price
declines, which partially canceled the advances that were
to go into effect this quarter, have also had an unsettling
influence, encouraging consumers to ‘“wait out’ the market
for further possible reductions. Other factors that have
accentuated caution in the trade are the new heat wave,
which is burning up such farm crops as were rescued by rains
earlier in July, and the continuance of widespread labor
unrest. The ‘“Age’” continued:

Oddly, organized labor is exerting its greatest pressure at a time when

most manufacturers are again turning to the problem of spreading available
work as their production declines. Among the steel companies, Bethlehem

June.
233,245
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has just devised new regulations intended to effect the most equitable ro ta
tion of employment among its workers.

The uncertainty of the steel outlook is emphasized by the completion
of a large part of the rail and railroad equipment programs financed by
Government funds and the final rolling of steel for many of the larger
Public Works Administration construction projects. Current steel business
is made up, to an increasing degree, of miscellaneous small tonnages of
special sizes and specifications to round out inventories. The restocking
movement on the part of producers, which accounted for a rebound in
activity earlier in the month, is apparently near its end. Since there is
little incentive for buyers to contract for the quarter, backlogs are slim
and it is difficult to predict finishing mill schedules more than a week ahead.

The chief hope of the mills lies in the fresh pressure that has been put
on PWA projects. Old tonnages that had been held up by red tape are now
being released, and specifications for many large new jobs are being prepared
as allotments are being approved. Reflecting current efforts to expedite
construction work, structural steel awards have risen from 8,500 tons a
week ago to 20,300 tons, while new projects have mounted to 25,650 tons,
the largest total with one exception since the first week in June. New work
includes 5,000 tons for a Baltimore viaduct and 6,000 tons of structural
steel and 4,000 tons of sheet piling for dams on the upper Mississippi.
However, much of the public work now coming before the trade will not
mature until fall or later.

An inquiry for 450 subway cars for New York features an otherwise
drab railroad equipment market.

Automobile output shows unexpected staying powers for the season,
but no large steel purchases from motor builders are expected until new
models are launched, since present stocks of material are estimated as
sufficient to carry the industry for 45 days.

The recovery in raw steel production which followed the sharp drop
that occurred in the last week of June and the first week in July has been
halted. Ingot output has declined to 2715 % from 28% a week ago. While
the Pittsburgh and Chicago rates are unchanged at 18 and 33 % respectively,
operations are off four points to 28% at Cleveland, five points to 30% in
the Wheeling district, one point to 21% in the Philadelphia area, 24 points
to 76% at Detroit, and varying amounts in minor centers. The only
districts to show gains are the Valleys, where output rose five points to
35%, and Buffalo, where production went up two points to 27%.

Scrap, because of a decline at Philadelphia, has descended to a new low
for the year of $10.42 a ton, as measured by the “‘Iron Age' composite
for heavy melting steel. The finished steel composite, reflecting the last
reduction in black sheets, has receded from 2.131c. to 2.124c¢. a 1b. The
pig iron composite is unchanged at $17.90 a ton. Domestic fluorspar is off $1
to $1.50 a ton to $15.50 to $16 for all-rail shipment and $17.50 for barge
delivery.

The international tin plate pool has raised prices to 18s. per base box,
Swansea, Wales. The American export price has been advanced 10c. to
%4, Pittsburgh. These prices, however, are only approximate, since quo-
tations are always made c.i.f. foreign port of delivery.

The effective date of the steel construction code has been postponed
until August 6, following an unanimous protest by the industry's code
committee.

THE “IRON AGE" COMPOSITE PRICES.
Finished Steel.

(Based on steel bars, beams, tank plates,
wire, rails, black pipe, sheetsand hot-
rolled strips. These products make 85%
orHt:u; United States output.

ah.

July 24 1934, 2.124c. a Ib,
One week 880 - cccuemmacnaeeanx 2.131c.
One month ago. --2.199c¢.
One year ag0- - -« cmevmm=aecacas 1.953c.
0.
Jan,
Apr.
Feb.
Dec.
Dee.
Oct.
July
Nov.

. 24 2.008¢.
. 3 1.867¢c.
. 4 1.926¢.
.13 1.945¢.
2.018¢.
2.2730.
2.217c.
2.212¢.

Pig Iron.

July 24 1934, $17.90 a Gross Ton. Based on average of basic fron at Valley
One week ago $17.90| furnace foundry irons at Chicago,
One month ago .- Philadelphia, Buffalo, Valley, and Bir-
One year ago mingham,

1 Low.,
Jan, 2

Jan.

Dec.

Dec.

Dec.

Dee,

July

Nov.

0

May
Dec.
Jan,
Jan, 6
Jan, 7
May 14
Nov. 27
Jan., 4

Steel Scrap.

July 24 1934, $10.42 a Gross Ton. YBased on No. 1 heavy melting steel
One week ago $10.58| quotations at Pittsburgh, Philadelphia
One month ago. and Chlcago.,

One year ago
Low,
July
Jan,
July
Dec.
Dec.
Dec.
July
Nov. 2

The American Iron and Steel Institute on July 23 an-
nounced that telegraphic reports which it had received
indicated that the operating rate of steel companies having
98.79%, of the steel capacity of the industry would be 27.7%
of the capacity for the current week, compared with 28.8%
last week and 44.79% one month ago. This represents a
decrease of 1.1 points, or 3.8%, from the estimate for the
week of July 16. Weekly indicated rates of steel operations

since Oct. 13 1933 follow:
1934—

Mar 19.
Mar. 26.

56.99% 128.8%
%1 July 23 27.19

“Steel’”” of Cleveland, in its summary of the iron and

steel markets, on July 23 stated:

Steel demand so far in July is proving much better than anticipated
by producers, considering the heavy stocks in consumers' hands, seasonal

igitized for FRASER
tp://fraser.stlouisfed.org/




Volume 139 Financial
quiet in many manufacturing industries and a strong disposition among
buyers to wait for still lower prices.

To an important extent this demand, which last week sustained steel-
works operations at 30%, unchanged from the preceding week, reflects
the unusually high midsummer production of automobiles.

Last week's output was at a monthly rate of 270,000 cars, although due
to the July 4th shut-down the total for the month is expected to be about
225,000. Because of accelerated consumption in this industry its steel
inventories now do not appear to be such a formidable factor against new
commitments. Both General Motors and Chrysler last week placed con-
tracts for a substantial portion of their quarterly needs.

In miscellaneous manufacturing requirements, steel specifications in
some of the leading districts have been only one-fourth the tonnage released
in the comparable period last month.

Except for the quarterly distribution of material needed for repairs,
railroad purchases are negligible. Rail mills next month will complete the
rolling of 700,000 tons of rails purchased with Government financing last
spring. The most that steelmakers expect from the railroads over the
remainder of the year is award of additional cars. Bids are being taken
on 450 subway cars for New York.

Structural shape mills are operating at a relatively higher rate than
other heavy-finished steel mills, mainly in response to demand from public
works construction, although awards for the week dropped to 7,738 tons
from 33,023 tons in the preceding week. Structural steel tonnage placed
with mills so far this year is only 17 % larger than in the comparable period
last year.

With the general strike at San Francisco called off it is expected the
longshoremen's walkout also will be terminated, permitting steel for the
Golden Gate and San Francisco Bay bridges to flow freely. Because of
the paralysis of shipping and lack of storage space, the fabrication of steel
for these and other Pacific coast projects has been retarded and this has
affected employment in a number of eastern States.

Labor problems in steel construction also came tothe front last week
when the American Institute of Steel Construction rejected the steel
fabrication code, primarily for the reason National Recovery Administra-
tion placed erection under the construction code and virtually made this
phase of the business a closed union shop.

On the small miscellaneous tonnages of steel bid to the Government
last week, steelmakers disregarded the President's recent invitation to
cut prices and quoted their code figures. NRA has ruled that the filing of
reduced prices on Government requirements with the code authority does
not make such prices applicable in the open market. Steelmakers, how-
ever, take the position that the code is a contract, and any reduction even
to the Government would be a violation of the code.

Strong pressure for lower prices continues to be exerted against manu-
facturers of finished steel products, who find scant comfort in the fact
that though steel prices generally have been reduced $2 to $4 from what
they were intended to be for third quarter they still are $1 to $4 higher
than in the second quarter. This is leading them to seek further concessions.

The unet effect of the additional $1 a ton reduction on No. 24 gage hot
rolled annealed sheets and the so-called Ford ‘‘special” sheets is to make
the advance for this quarter $3 a ton instead of $8 as originally filed. Though
mill prices on reinforcing steel have not been reduced, distributors in the
New York metropolitan area have cut their price 10 cents per 100 pounds
for random lengths. Prices in the cast iron soil pipe industry became so
demoralized the NRA declared an emergency and ordered manufacturers
to raise them as much as $5 a ton.

Steelworks operations last week declined 17 points to 76% at Detroit;
9 to 52, New England; 5 to 36, Cleveland; 3 to 27, Wheeling. They advanced
3 to 34, Chicago; 214 to 25, eastern Pennsylvania; 1 to 31. Youngstown.
Pittsburgh and Buffalo held at 21, and Birmingham at 20.

On adjustment in sheet prices. “Steel’'s” iron and steel composite is
down 4 cents to $34.19 and the finished steel composite is off 10 cents to
$54; while the iron and steel scrap figure is unchanged at $10.29.

Steel ingot production for the week ended July 23 is placed
at slightly under 289, of capacity, according to the “Wall
Street Journal’ of July 25. This compares with 289 in the
previous week, and 23149, two weeks ago. The ‘“‘Journal”
further stated:

U. 8. Steel is estimated at about 273 %, against 28% last week. and a

shade over 24% two weeks ago. Independents are credited with a rate
of about 28%. compared with 28% in the preceding week and 22% two
weeks ago.

The following table gives the percentage of production for the nearest
corresponding week of previous years. together with the approximate
change from the week immediately preceding.

Industry. U. S. Steel. Independents.

x Not avallable.

American Institute of Steel Construction Refuses to
Accept Changes in Code Made by General Johnson
—Directors Oppose Wage Provisions and Stipula-
tion that Part of Industry Must Be Governed by
Construction Code.

Directors of the American Institute of Steel Construction,
Ine., on July 19 notified General Hugh S. Johnson, Recovery
Administrator, that they had decided to refuse to accept
his changes in the proposed code for the structural steel and
fabricating industry, and also declired to act as Code Author-
ity to administer the code. The changes mentioned were
contained in an Executive Order which was signed July 11,
and the code was scheduled to become effective July 22.
Because of the refusal of members of the industry to accept
the code, however, the NRA on July 23 postponed the pact’s
effective date until Aug. 6, in the hope that in the interval
controversial matters can be satisfactorily settled.

The directors of the Institute explaired that their opposi-
tion was based on the belief that the changes made by Gen-
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eral Johnson would place small companies at a disadvantage
and would also place the most important part of the in-
dustry under the construction code, whose administration
they asserted is dominated by purchasers of products of the
industry. It was added that the order would eliminate from the
code for the fabricating industry the erection of structural
steel, placing that portion of the industry under the con-
struction code. The directors also opposed the proposed
establishment of a minimum wage for unskilled labor of
40 cents an hour in the North and 34 cents in the South,
declaring that these rates were inconsistent with prevailing
wages and failed to take into account the long-established
differences in wage scales in the North and the South.

The New York “Times” of July 22 further discussed
objections to the code as follows:

Members of the Institute now take the stand that they are not bound
by any code regulations. Their blanket re-employment code obligations
they insist, were lifted when the industry presented its own program to the
Government. Since the industry’s code as finally approved by the Gov-

ernment is not acceptable, members contend they have the right to re-
ject the document.

The situation as it has developed is of widespread interest to those in
other industries who are watching to see what steps the Administration
will take to enforce the code regulations. At the present time, it was
pointed out, the steel construction industry is in the peculiar position of
having a code which it will not recognize and a Code Authority which
refuses to function.

Manufacturers in other lines of industry are skeptical of the institute’s
ability to maintain its stand against the code. They point to the fact
that each code as submitted to the Government includes a standard clause
giving the President the power to change, modify or reject any code pro-
visions. Similar authority, they argue, is contained in the Recovery Act
itself.

They view the Institute’s objections to the code as a fight mainly over
labor provisions. The clause placing the erecting branch of the industry
under the building contractor's code, it was pointed out, will transfer
a large part of the industry’s activities from an open to a closed shop field.

Must Be Informed.

Members of the Institute insist that the so-scalled standard clause in
their code provides that changes or modifications may be made by the
President only after he has informed the industry of the contemplated
changes and given its members a chance to be heard. They reject the idea
that any code can go into effect if an industry refuses to recognize the
document.

“Under the code as submitted to the Government,” an executive of the
Institute said yesterday, “we included a paragraph stating that the code
could be terminated either by the President or by a vote of 75% of the
membership of the industry. The clause, as finally approved, contained
no reference to the right of the industry to terminate the code. We in-
tend to make a fight on that point as well as upon other provisions about
which we were not consulted.’

Attorneys for the Institute. it was said in rellable quarters, are ready
to make a test case of the institute's action, but will wait for the next move
by the Government before taking any step.

—_—

Report on Foundry Operations in Philadelphia Federal
Reserve District During June by University of
Pennsylvania—Production of Steel Castings Shows
Increase for Seventh Consecutive Month.

The output of steel castings inereased during June for the
seventh consecutive month according to reports received by
the Industrial Research Department of the University of
Pennsylvania from foundries operating in the Philadelphia
Federal Reserve District. Although the increase of only
4% was confined to the production of jobbing work, the
Research Department said, it was distributed among most of
the firms in the industry. There was also an increase of 14%
in the tonnage of malleable iron castings produced. Activity
in the gray iron foundries declined, however, their total
output being nearly 79 less than in May. T1he majority
of the gray iron foundries both within Philadelphia and in
the balance of the area were affected by this decline. The
following was also issued by the Research Department:

Shipments of steel castings continued to increase while those of iron
castings continued to decrease. By the ond of June the volume of unfilled
orders for both iron and steel castings had declined from the total on hand
at the beginning of the month. The stocks of coke on hand increased during
June in the iron foundries but declined in the steel foundries. Both groups

of plants had increases in their stocks of pig iron and decreases in the tonnage
of scrap on hand.

IRON FOUNDRIES,

No. of)]

Firms

Report-
ing.

Per Cent
Change

Jrom Jrom
May 1934.| June 1933.

30 Capacity... 0.0
30 407 —3.9
29 —6.9

—5.0
—14.0
+14.2

—5.7
—12.7

+30.3
—0.9
+4.5

June 1934
Short Tons.

=3
(=)

+++
v
Dt N=OOMD~E
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Gray Iron Foundries.

The output of gray iron castings in 29 foundries during June was 6.5%
less than in the previous month. This decrease was widely distributed
throughout the industry with only 9 plants showing any increase. The
tonnage of castings for jobbing work was 5.0% less than in May and the
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volume of castings used in further manufacture within the firms was 14.0%
less. The foundries operating outside of Philadelphia as well as those
located in the city had a decline in activity.

It is difficult to attribute much influence to seasonal forces in this in-
dustry. In the corresponding period of 1929 and 1930 there were decreases
of 15 and 13%, in 1926 production remained stable during May and June.
in 1927, 1928, 1931 and 1932 there were increases of from 2 to 8%, and in
the same month of last year there was an increase of 39%. From this
experience, a small increase in activity might have been expected. It
should be remembered, however, that there was an increase in output
during May of this year which did not conform to the typical seasonal
pattern. The decrease in June may thus merely show a delayed effect
from seasonal forces. There is also the possibility, although it does not
appear probable in the light of the decline in unfilled orders, that the decline
in June was the result of a shift in the seasonal factors which usually result
in a decline in July.

Shipments of iron castings were 5.7% less in June than in May. In
spite of this continued decline in shipments, the volume of unfilled orders
on hand at the end of June was 12.7% less than at the beginning of the
month. This is the fifth consecutive month in which unfilled orders have
decreased.

The tonnage of pig iron and coke in stock increased during June but
that of scrap decreased slightly. All raw stocks on hand at the end of
June were more than those of a year ago.

Malleable Iron Foundries.

The production of malleable iron castings in four foundries during June
was 14.29% more than in the previous month and 15.0% more than in the
corresponding month of last year. This increase in output brought the
curve on the chart of monthly production of malleable iron castings since
1926 [this we omit—Ed.] to only 4% below the average of 1926 and to the
highest point since last January.

STEEL FOUNDRIES.

Chronicle July 28 1934

Soft Coal Output Smaller than in Corresponding Week
of 1933—Anthracite Production Higher.

According to the United States Bureau of Mines, De-
partment of the Interior, the total production of bituminous
coal during the week ended July 14 was estimated at 5,920,-
000 net' tons. This is an increase over the holiday week
preceding, when production totaled 5,118,000 net tons, but
fails to reach the level of the pre-holiday week of June 30
by 355,000 tons. Production for the week under review
also shows a falling off when compared with the 6,965,000
net to' s produced in the corresponding week of 1933.

Anthracite production in Pennsylvania during the week
ended July 14 was estimated at 796,000 net tons. This is
a gain over the 657,000 net tons produced in the preceding
week, but is a sharp decrease when compared with the
week ended June 30, when 1,143,000 tons were produced.
Produection of hard coal during the week ended July 15 1933

totaled 743,000 net tons.

During the calendar year to July 14 1934 there was
produced a total of 193,713,000 net tons of bituminous
coal and 34,219,000 tons of anthracite, as against 158,552,000
tons of bituminous and 23,957,000 tons of anthracite during
the calendar year to July 15 1933. The Bureau’s state-
ment follows:

ESTIMATED UNITED STATES PRODUCTION OF COAL AND BEEHIVE
COKE (NET TONS).

Per Cent
Change
Jrom
June 1933.

Per Cent
Change
Jrom
May 1934.

No. of

Firms

Report-
ing.

June 1934
Short Tons.

Week Ended. Calendar Year to Date.

July 7
1934.d

July 14
1934.c

July 15

1933. 1934. 1933. 1929,

8.680 0.0

8 Capacity
8 3,203

Production.

For further manufacture.
Shipments
Unfilled orders.

Raw Stock—

The tonnage of steel castings produced in eight foundries during June was
4.19% more than in May. Despite the small percentage of increase, nearly
all of the firms shared it. 'The increase was entirely in castings for jobbing
work which totaled 4.6% more than in May while the volume of castings
used in further manufacture within the firms was 2.8% less.

The chart of the monthly production of steel castings since 1926 [this
we omit—Ed.] shows that June is the seventh consecutive month in which
production has increased, and that the output in June was the greatest
since January 1931.

Shipments of steel castings also continued to increase. The deliveries
during June were 7.0% more than in the previous month. Unfilled orders
on hand at the end of June, however, were 25.3% less than at the beginning
of the month.

Stocks of scrap and coke declined during June but those of pig iron
increased. Compared with the inventories of a year ago, the tonnage of
pig iron and scrap in stock at the close of June was more while that of
coke was less.

— -
Canada’s Steel Duties—Will Accept NRA Values for
Customs Purposes.

Canadian Press advices from Ottawa, July 20, are taken

as follows, from the New York “Times’:

In a bulletin issued by the Department of National Revenue, and effec-
tive Aug. 1, customs officers are instructed to accept the values of steel
products as fixed by the NRA code as the fair market values for duty
purposes. The bulletin states.

“For the present, and until otherwise ordered, iron and steel products
covered by the code of fair competition for the iron and steel industry
under the National Recovery Act may be allowed entry for regular duty
purposes on the value under the code at the basings point for the product
established under the code nearest to delivery point in Canada, although
shipped from other points.

“The value for special or dumping duty purposes at the place of ship-
ment will be upon the basis of the price at the said nearest basing point
for the product, plus all rail freight to destination in Canada, less the
freight from shipping point to destination.’

Bitum. coal—a
Weekly total|5,920,000(5,118,000(6,965,000
Daily aver..| 987,000/1,024,000/1,161,000

Pa. anthra.—b _ »
Weekly total 657,000{ 743,000
131,400, 123,800

Daily aver..
Beehive coke—
Weekly total| 10,700{ 9,600/ 14,900( 547,400 433,900| 3,655,600
Dally aver_. 1,783 1,920/ 2,483 3,278 2,598 21,890
a Includes lignite, coal made into coke, local sales and colliery fuel. b Includes
Sullivan County, washery and dredge coal, local sales and colllery fuel. ¢ Subject
to revision. d Revised.
ESTIMATED WEEKLY PRODUCTION OF COAL BY STATES (NET TONS).

193,713,000(158,552,000(276,728,000
1,176,000 959,000 1,673,000

34,219,000 23,957,000/ 37,534,000

796,000
209,300 146,500 229,600

132,700

Week Ended.

June 30
1934.

July
Average
1923.a

July 9
1933. 1932,

July 8
State. ‘

177,000
25,000

102,000

Alabama Bali
29,000

Arkansas and Oklaho
Colorado. - - - cecmacan

New Mexico -

North Dakota
112,000

€1035,000
48,000
11,000
13,000
4 91,000
21,000/ 19,000
1,273,000| 870,000
d109.000 €266,000
43,000, 40,000
1,000|

Northern.c. - - - ----
Wyoming . ...

Other States 8,000 3,000

5,118,000(6,275,000 £5530,000 3,640,000
657,000(1,143,000 676.000] 525,000( 1,950,000

5.775.()00|7.418.000 6,206,000 4,165,000113,158,000
b Includes operations on the

Total bituminous coal 11,208,000

Pennsylvania anthracite

Total coal

a Average weekly rate for the entire month.
N. & W.; C. & O.; Virginlan; K. & M., and B. C. & G. ¢ Rest of State, Including
the Panhandle, and Grant, Mineral and Tucker counties. d Original estimates
in error. Figures being revised. e Revised figures. f Original estimates. No
revision in the National total will be made until receipt of final operators' reports
from all districts.

Current Events

and Discussions

The Week with the Federal Reserve Banks.

The daily average volume of Federal Reserve Bank credit
outstanding during the week ended July 25, as reported by
the Federal Reserve Banks, was $2,461,000,000, a decrease
of $10,000,000 compared with the preceding week and an
increase of $261,000,000 compared with the corresponding
week in 1933. After noting these.facts, the Federal Reserve

Board proceeds as follows:

On July 25 total Reserve Bank credit amounted to $2,456,000,000, a
decrease of $4,000,000 for the week. This decrease corresponds with
decreases of $37,000,000 in money in circulation and $3,000,000 in non-
member deposits and other Federal Reserve accounts and an increase of
$14,000,000 in monetary gold stock, offset in part by increases of $33,000 -
000 in member bank reserve balances and $18,000,000 in Treasury cash
and deposits with Federal Reserve banks.

The System’s holdings of bills discounted declined $2,000.000, while
holdings of bills bought in open market and of United States Government
decurities remained practically unchanged from last week.

The statement in full for the week ended July 25 in com-
parison with the preceding week and with the corresponding
date last year will be found on pages 559 and 560.

Changes in the amount of Reserve Bank credit outstanding
and in related items during the week and the year ended

July 25 1934 were as follows:
Increase (+)vnr Decrease (—)

Stnce
July 258 1934, Juw 18 1934,  July 26 1933,
$ S

21,000,000 —2,000,000 140,000,000
5,000,000 —5,000,000
2,432,000,000 ceeo-. 404,000,000
—3,000,000 —3,000,000 —5,000,000
—4,000,000 +255,000,000
+ 14,000,000 +3,878,000,000
+ 1,000,000 2,000,000

~—37,000,000
33,000,000 +1,714,000,000

+-18,000,000 +-2,606,000,000
3,000,000 81,000,000

Bills discounted

Bills bought

U. 8. Government securities.
Other Reserve bank credit

TOTAL RES'VE BANK CREDIT._2,456,000,000
Monetary gold stock 7,911,000,000
Treasury and National Bank currency2,364,000,000

Money in circulation 5,291,000,000
Member bank reserve balances. ... _4,020,000,000
Treasury cash and deposits with Fed-

eral Reserve banks 2,972,000,000
Non-member deposits and other Fed-

eral Reserve accounts. .. -.-.--... 448,000,000
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Returns of Member Banks in New York City and
Chicago—Brokers’ Loans.

Below is the statement of the Federal Reserve Board for
the New York City member banks and that for the Chicago
member banks for the current week, issued in advance of
the full statement of the member banks, which latter will
not be available until the coming Monday. The New York
City statement also includes the brokers’ loans of reporting
member banks, which for the present week shows a decrease
of $23,000,000, the total of these loans.on July 25 1934
standing at $1,008,000,000, as compared with $331,000,000
on July 27 1932, the low record since these loans have been
first compiled in 1917. Loans ‘“for own account’’ decreased
from $861,000,000 to $838,000,000, while loans ‘‘for account
of out-of-town banks’’ remained even at $169,000,000, and
loans “for account of others’ at $1,000,000.

CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CI IES.
New York.

July 25 1934, July 18 1934. July 26 1933,
$ S
7,227,000,000 7,273,000,000 6,731,000,000

Volume 139

Loans and investments—total

Loans—total. . . 3,184,000,000 3,201,000,000 3,369,000,000

1,690,000,000 1,718,000,000 1,790,000,000
1,494,000,000 1,483,000,000 1,579,000,000

Investments—total. ... ______________ 4,043,000,000 4,072,000,000 3,362,000,000

On securities
All other___

U. 8. Government securities_________ 2,918,000,000 2,938,000,000 2,293,000,000
Other securities 1,125,000,000 1,134,000,000 1,069,000,000

Reserve with Federal Reserve Bank....1,366,000,000 1,331,000,000 782,000,000
Cash in vault 38,000,000 37,000,000 38,000,000

6,209,000,000 6,178,000,000 5,263,000,000
- --- 678,000,000 682,000,000 783,000,000
704,000,000 733,000,000 254,000,000

Due from banks 82,000,000 66,000,000
Duetobanks.._._______________ "~ 1,645,000,000 1,099,000,000

Borrowings from Federal Reserve Bank.

Net demand deposits
Time deposits. . .___
Government deposits

86,000,000
1,654,000,000

Loans on secur. to brokers & dealers;
For own account
For account of out-of-town banks.
For account of others

838,000,000
169,000,000
1,000,000
1,008,000,000

680,000,000
328,000,000

Chicago.
1,448,000,000

564,000,000

270,000,000
294,000,000

884,000,000

583,000,000
301,000,000

523,000,000
36,000,000

861,000,000
169,000,000
1,000,000

1,031,000,000

894,000,000

644,000,000
250,000,000

On demand

698,000,000
On time

333,000,000

Loans and investments—total 1,440,000,000 1,311,000,000

712,000,000

363,000,000
349,000,000

599,000,000

371,000,000
228,000,000

272,000,000
27,000,000

1,048,000,000
351,000,000
42,000,000

171,000,000
266,000,000

Loans—total 562,000,000

273,000,000
289,000,000

878,000,000

578,000,000
300,000,000

513,000,000
35,000,000

1,386,000,000
367,000,000
47,000,000

167,000,000
420,000,000

On securities
All other

U. 8. Government securities
Other securities

Reserve with Federal Reserve Bank...
Cash in vault

Net demand deposits
Time deposits. . ...
Government deposits

Due from banks
Due to banks

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statements of the New York and
Chicago member banks are now given out on Thursday,
simultaneously with the figures for the Reserve banks them-
selves and covering the same week, instead of being held until
the following Monday, before which time the statistics cover-
ing the entire body of reporting member banks in 19 cities
cannot be got ready.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for
the week ended with the close of buiness on J: uly 18.

The Federal Reserve Board's condition statement of weekly reporting
member banks in 91 leading cities on July 18 shows increases for the week
of $56,000,000 in net demand deposits, $66,000,000 in reserve balances with
Federal Reserve banks and $51,000,000 in investments, and a decrease of
$45,000,000 in loans.

Loans on securities declined $27,000,000 at reporting member banks in the
New York district and $31,000,000 at all reporcing member banks. ‘‘All
other' loans declined $16,000,000 in the New York district and $14 ,000,000
at all reporting banks.

Holdings of United States Government securities increased $6,000,000 in
the Chicago district and $11,000,000 at all reporting member banks, and
declined $6,000,000 in the San Francisco district. Holdings of other securi-
ties increased $33,000,000 in the New York district, $9,000,000 in the San
Francisco district and $40,000,000 at all reporting banks, and declined
$7,000,000 in the Chicago district.

Licensed member banks formerly included in the condition statement of
member banks in 101 leading cities, but not now included in the weekly
statement, had total loans and investments of $1,146,000,000 and not
demand, time and Government deposits of $1,244,000,000 on July 18, com-
pared with $1,122,000,000 and £1,242,000,000, respectively, on July 11.

A summary of the principal assets and liabilities of the reporting member
banks, in 91 leading cities, that are now included in the statement, together
with changes for the week and the year ended July 18 1931, follows:
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Increase (+) or Decrease ( —
Since

Chronicle

July 11 1934.
+6,000,000

~—45,000,000

—31,000,000
—14,000,000

+ 51,000,000

11,000,000
40,000,000

-+ 66,000,000
—11,000,000

-+56,000,000

July 18 1934.
17,757,000,000

July 19 1933.
991,000,000

—693,000,000

—342,000,000
—351,000,000

+1,684,000,000

+1,547,000,000
-+ 137,000,000

+1,332,000,000
+47,000,000

+-2,030,000,000
—37,000,000
+772,000,000

-+489,000,000
+1,193,000,000

Loans and investments—total___

7,961,000,000

-- 3,522,000,000
4,439,000,000

Investments—total. . . ... _._____ 9,796,000,000

U. 8. Government securities.__ 6,687,000,000
Other securities. 3,109,000,000

Reserve with F. R. banks._______ 2,981,000,000
Cash In vault 235,000,000

Net demand deposits. .. ________ 12,697,000,000
Time deposits. ... 4,510,000,000
Government deposits.___________ 1,353,000,000

1,685,000,000
3,883,000,000

5.000,000
e

Due from banks
Due to banks.

-+19,000,000
13,000,000

Canadian Order Reduces Tariff on United States

Gasoline.

The following Canadian Press account from Ottawa (July
20) is from the New York “Herald Tribune’’:

An order in council which will have the effect in many cases of lowering
the imposts on United States gasoline coming to Canada by one cent a
gallon has been passed by the Dominion Government. The order is based
on authority of two bills passed in the last session of Parliament amending
the Customs Act so that special taxes levied by the United States on prod-
ucts there might be disregarded by Canadian customs appraisers in deciding
on the fair market value of any product.

The United States has an excise tax of one cent a gallon gasoline. In
the past the fair market value of gasoline with this included was fixed by
Canadian customs officials. The change does not efeect the regular tariff
on gasoline, which is 24 cents a gallon, but in most cases a dumping duty
has also been levied, and this will be reduced by one cent a gallon. An
insistant demand for this change has come from western Canada.

A similar action has been taken in regard to lubricating oils, hogs and
cottons, which have processing taxes. These will be disregarded in fixing
the fair market values in the future. As these duties are ad valorum, the
changes will apply both to the regular tariffs and the dumping duties, where

such are imposed.
[

Quota Restriction and License Tax on Rice Abolished
by France—Increases Duties and Reduces License
Taxes on Livestock and Meats.

The French import quota restriction and the tax of 10
franes per 100 kilos on quota licenses on rice, established
June 16 1934, were abolished by deerees published in the
French “Journal Officiel” for July 21 1934, according to a
cablegram received in the United States Department of
Commerce from Commercial Attache H. C. MacLean,
Paris, it was announced by the Department on July 24.
The Department continued:

Other decrees published July 21 reduced the quota license taxes but
nereased the import duties on cattle, sheep, hogs and meats of these animals.
iFor frozen pork, the license tax is reduced from 100 francs to 30 francs per
100 kilos, while the minimum rate of duty is increased from 130 francs
0 200 francs per 100 kilos, and the general (maximum) rate, which applies
to imports from the United States, is increased from 260 francs to 400 francs
per 100 kilos. The decree specifies, however, that frozen pork liver from
the United States is subject to the minimum rate.

For fresh and chilled pork, the license tax of 100 francs per 100 kilos is
tabolished entirely, while the minimum rate of duty is increased from 250
francs to 375 francs per 100 kilos, and the general (maximum) rate, which
applies to imports from the United States, is increased from 260 francs to
400 francs per 100 kilos. These increases on fresh and chilled pork, how-
ever, do not at present affect the United States or other American countries,
since the importation into France of fresh and chilled pork from the Amer-
ican Continent is prohibited.

—_—

Internal Political Situation in Germany Appears Calm

—Propaganda Ministry Renews Censorship Program.

With respect to internal political conditions in Germany
this week, there have been few outstanding developments
aside from the disquietude evoked by the Nazi revolution
in Austria. On July 24 the Reich Ministry of Propaganda
issued a semi-official statement warning persons in the
National Socialist party and the Government that any
efforts to influence opinion must be conducted only by the
Ministry itself. Minister of Justice Guertner issued a
statement on July 21 instructing all officers of justice to
perform their duties without reference to the status of in-
dividuals involved. This was interpreted as an attack at
members of the Nazi party who seek to place the party
above the Reich.

A Berlin wireless dispatch of July 24 to the New York
“Times’” quoted from the statement of the Ministry of
Propaganda as follows:

““All efforts to influence national opinion, all defense of the State's
culture and of economy and all information issued to the domestic and
the foreign press,” the declaration asserts, ‘‘are matters for which the
Reich Propaganda Ministry is exclusively responsible.’

In particular, the party and the other Ministries are warned that no
reception for foreign diplomats or foreign press representatives should .
take place except in co-operation with the Propaganda Ministry and
by its permission. The attention of every other Nazi or Government
organization is also called to the fact that at public gatherings of any

sort foreign diplomats and foreign press representatives must be the guests
of the Propaganda Ministry.
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Campaign Is Renewed.

This declaration is the first official announcement of the vigorous re-
sumption by the Government of its campaign for ‘‘censorship at the source'
of information regarding Germany's political, economic and cultural
situation.

The recent reference to the German situation was contained

in our issue of July 21, pages 357 and 358.
—ee

Germany Tightens Trade Regulations—New Decree
.. Puts Manufactured Goods Under Law Providing
u Curb on Imports. LAy
__The German Government has issued a decree bringing
manufactured goods under the law which provides for the
control of imported raw materials. This was stated in a
Berlin message (July 21) to the New York ‘“Times,”” which
went on to say:

The reason for this is that in international trade the classification of
certain important semi-finished goods, including all yarns and rolling mill
products, are classified as manufactured goods.

A prohibition has been issued against the formation of new undertakings
in lime and the rubber tire industry, in connection with the creation of
compulsory cartels. Tire prices remain unchanged

Another decree enforces a 36-hour week in part of the textile industry.
accompanied by a prohibition against the founding of new or expanding
of existing concerns. The ostensible reason for this action is that the ration-
ing of imports may cause a shortage of textile materials, but in reality the
mills are booking fewer orders than a month ago and are largely producing
for stock at the present time.

——

Germany Names Dictator for Metal Industry.

Advices from Berlin (July 21) to the New York “Post”
stated:

The Reich Ministry of Economy named a dictator for the metal pro-
duction industry yesterday as part of its program to weed out overlapping
interests and rivalry in German industry.

The new dictator is Erich H. Artkopf of Solingen.

Coincident with his appointment, the Ministry announced that the
metal production industry in the thickly populated and highly industrial-
ized towns of Wupperthal and Elberfeld would officially represent this
field according to the terms of the law promulgated Feb. 27.

Leadership Principle.

The law provided for the ‘‘leadership principle' and the carrying out
of a plan by which reorganization of existing commercial and industrial
groups was undertaken.

The task was proclaimed as one of bringing the economic system into
harmony with Nazi ideals of State administration.

—_—

German Government Officially Denies Any Connection
with Nazi Revolt in Austria—Chancellor Hitler
Asks Colonel von Papen to Undertake Special
Mission as Minister to Vienna.

An official announcement issued by the German Govern-
ment, on July 26, denied that any “German authority had
any connection whatsoever” with the events precipitated by
an attempted Nazi revolution in Austria this week. The
communique said that after a careful investigation it was
possible to discover only one matter that might create an
opposite impression, and added that this was “the result of a
not carefully enough controlled report that came from Aus-

tria and was broadcast.”

On the same day (July 26) the German Government News
Service made public the text of a letter from Chancellor
Hitler to Vice-Chancellor von Papen, in which the latter was
asked to abandon his post in the Cabinet and to go on a
special mission as Minister to Austria. In this letter Herr

. Hitler took occasion to deplore the attack on Chancellor Doll-
fuss, which he said was “most sharply condemned and de-
plored by the German Government” and “has made even
more difficult the already unstable political situation in

Europe, although we are wholly innocent.”

The official announcement on behalf of the Reich, dated
July 26, read as follows:

Already last night an investigation was undertaken by the Reich Govern-
ment to determine whethér any German authority had a guilty direct or
indirect connection with the events in Austria. The investigation was con-
cluded to-day and demonstrated that no German authority had any connec-
tion whatsoever with the events and that orders issued after the events had
become known were carried out immediately and thoroughly.

In particular, every road across the frontier into Austria was closed,
and, on the other hand, residents in the camps of Austrian refugees were
forbidden to leave their quarters in order to present any undesired crossing
of the border and, accordingly, not even a single individual connected with
yesterday’s events crossed the border either before or afterward.

Under the most detailed examination it is possible to discover only one
matter that might create an opposite impression. This was the result of a
not carefully enough controlled report that came from Austria and was
broadeast. Provineial Inspector Habicht, who is responsible for the Munich
radio station, was accordingly removed from his post at 10 o’clock this
morning and directed to await further orders. .

——————————

German Government’s Control of Grain Trade—
Maintenance of Farmers’ Income Reported Purpose
of New Law—Decree Fixing Selling Price of Wheat
and Rye.

Details of the control of the sale, handling and processine
of grain and grain products in Germany, taken over by the

(German Government on July 16, are contained in a cable-
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gram received by the Foreign Agricultural Service at W ash
ington from Assistant Agricultural Attache D. F. Christy

at Berlin.

An item bearing on the complete control of grain, and the
setting of fixed high prices for wheat and rye, appeared in
our July 21 issue, page 359. In making available on July 20
the advices received from Berlin by the Foreign Agricul-
tural Service, the Department of Agriculture said:

The Ministry of Agriculture was authorized in a law dated June 27 1934,
to exercise a monopoly over the marketing and processing of grain and
grain products, such as already exists for certain other agricultural products.

The purpose of the new law is to maintain farmers' income—threatened
this year by reduced wheat and rye crops and a feed grain shortage—
without at the same time endangering the interests of consumers. This is
to be accomplished mainly by a system of fixed prices for bread and feed
grains and by compulsory deliveries. A supplementary decree of July 16
fixed selling prices for 1934-35 wheat and rye at from 3 to 5% above last
year's prevailing levels. Selling prices for oats and barley have been fixed
at a somewhat lower level than the free market prices prevailing last season.

The July 16 decree also provided for the compulsory delivery of bread
grains from all farms over 12 acres in area. The total deliveries of rye
from July 16 to Oct. 31 must equal at least 30% of the total annual deliveries
from the 1933 crop. Total deliveries of wheat from Aug. 16 to Oct. 31 must
equal 25% of the total deliveries from the 1933 crop.

The new grain law authorizes the Ministry of Agriculture not only to fix
the selling prices of bread grains and to determine the quantities that must
be delivered but to fix also the quantities of wheat and rye that must be
bought, handled and sold for human consumption by co-operatives, mer-
chants and other distributors. It is authorized to issue orders as to the
quantity of bread grains that must be purchased by flour mills and other
processors and the quantities of milling products they may sell within
specified periods of time. It is authorized to issue similar instructions for
feed grains, including fixed prices above or below which sales will not be
permitted.

Grain trade margins have already been fixed and a decree regulating
bread prices and prices of milling products is expected in the near future.
The Ministry of Agriculture will continue to exercise control over the
quantities of imported bread grains that may be used in milling flour.

The decree of July 16 raised the rye flour extraction ratio to a minimum
of 75% compared with the customary 60 or 70%. While this will materially
increase the supply of flour available for human cousumption it simul-
taneously reduces the supply of bran and other milling offals available for
feed. The grain shortage this year, however, is more in feed than in bread
grains. Increased extraction ratios, therefore, will contribute to a solution
of the grain problem only to the extent that they increase the supply of
flour available for human cousumption.

Semi-official sources indicate that exports of feed of all kinds will be
prohibited in the near future. A decree of June 28 by imposing a prohibitive
export tax, has already made impossible the exportation of such feedstuff
as feed peas, feed beans, feed beets, green fodder, hay, potato flakes, fish
meal, molasses, bran, rice. oil cakes, and sugar beet pulp. This same
decree reduces the import duty on feed beans, green fodder and hay.
Negotiatious are under way for the procurement of considerable quantities
of feed grains from foreign countries in exchange for German exports.

The new powers grauted to the Minister of Agriculture by the law of
June 27 show clearly the seriousness of the German grain and feed situation
resulting from reduced crops this year.

Various measures for the maintenance of prices have been enforced
from time to time in Germany in recent years. Last year the main problem
was to force the mills and the trade to buy bread grains from the farmers at
prices that would not fall below a fixed minimum, This year the problem
will be to compel farmers to sell their reduced production, unless prices are
substantially increased. Believing that greatly increased prices would be
undesirable both from a political and economic poiut of view, the Govern-
ment has decided that the guaranteed minimum price feature of last year
will be replaced this year by an outright system of fixed prices with delivery
obligations enforced by legislative enactment.

—_——

Proposed Reduction in Working Hours of German
Textile Mills.

In United Press advices from Berlin July 20 it was stated
that because of the shortage of raw materials, Minister of
Eeonomies Kurt Schmitt would announce in the next issue
of the Reich Gazette that working hours in the textile indus-
try would be reduced from 48 to 36 a week. It will be the
first time the Nazis have reduced hours in an entire industry
said the advices which also had the following to say:

Schmitt also will strengthen the ban on price increases by factories.

The new regulations are effective Monday. Exceptions in working hours
will be made in the case of rush orders. Also, in case of rising production
costs and rising world prices, an increase in prices may be allowed.

To enable rigid enforcement, Schmitt, who is economic dictator, is em-
powered, without consulting the regular courts, to impose fines on violations
up to 10,000 marks, to close factories and to refuse to allow owners to re-
main as ““factory leaders’ under the labor law.

The move is being made to protect the jobs of 123,000 workers who have
been reemployed in the textile industry since January 30 1933, Wages, which
are reckoned on an hourly basis, will be reduced accordingly.

In future, only two shifts will be permitted, although three have been
used in many mills.

The regulations do not apply to mills which interweave artificial fibers
with wool and cotton.

————pemes

German Buyers of Rayon Must Declare Yarn Stocks.

From the New York “Journal of Commerce” of July 26 we
take the following (special correspondence) from Berlin,
July 19:

Owing to the increasing demands for ravon in Germany which, according
to the German Rayon Syndicate, result to a large extent from "unjnutllir'rl"
purchases in advazce. the gvndicate has decided that the ennsumers shall
declare the size of their stocks of rayon, ete., and their purchasing contracts
before the syndieate will execute orders.

This announcement is the more interesting as it had heen eolaimed that the
German ravon industry was iv a position ta meet all German demands. The
present purchases in advance must he explained as fears of the esf:ahlishment
of consumption quotse or other regulations as well as fears of hirher prices ;
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on the other hand, the increasing demands are due to the fact that growing
quantities are needed for the manufacture of wool and cotton in order to
protect the stocks of these materials. The rayon industry is working at capac-
ity with very extended periods of delivery.

e

Austria Withdraws Guaranty Accorded Deposits of
Credit Anstalt Bank.

In Associated Press advices from Vienna July 20 it was
stated that the Austrian Government lifted on that day
its guaranty of deposits in the internationally influential
Credit Anstalt Bank, in which American shares are held
to the extent of $4,000,000. The advices added:

The Finance Ministry announced the Federal guaranty had been lifted
at the request of the bank and its large depositors.

Although the effect of the announcement on many of those who re-
ceived it to-night through private channels was disconcerting, the general
public will not learn that the Government no longer guarantees deposits
until to-morrow’s morning papers are delivered. A few hours after this,
banks in Vienna normally close for the week-end.

————

Wide Powers Given to Belgian Cabinet—Tax, Financial
and Economic Reforms to Be Effected as Parliament
Recesses.

Reporting that the Belgian Parliament adopted on July 20
the so-called special powers bill which gives the Government
virtually a free hand in tax reform and in the regulation
of financial and economic affairs until next fall, a wireless

message from Brussels on that date to the New York “Times’’
added:

Parliament is expected now to take a recess until October, during which
the Cabinet will govern by decree.

The program, according to speakers in behalf of the measure, does
not constitute an economic dictatorship, as charged by its opponents,
but aims only at moderate regulation of industry. Although Government
speakers insisted on Belgium’s devermination to maintain the gold standard,
there was much talk during the discussion of the measure of inflation
or devaluation. The public is awaiting with some anxiety details of the
actual program.

Emil Vandervelde, leader of the Socialist Opposition, claimed such
wide powers could never be obtained except by exploiting the fear of the
consequences of another Cabinet crisis.

Paul Emile Jaason, a former Liberal Cabinet member, and others called
upon Parliament and the people to support the Premier, Count de Brogue-
ville, and to accept the sacrifices asked of them.

Copyright advices July 22 from Brussels to the New
York ‘“Herald Tribune’” had the following to say:

The Belgian Government has succeeded, after a battle which lasted
two weeks, in obtaining from the Chamber full power in economic and
financial domains. In a speech before the Chamber, Gustave Sap, Minister
of Finance, explained that he would use his new power to balance the
?rudgot.. Which is still a half billion francs short of the total of 12,000,000,000

Ancs.

To achieve the balance the Minister said he intended to reduce certain
taxes, the population being too highly imposed upon, but to convert
certain loans which are weighing too heavily oa the budget.

——————me

Rumania Offers to Make Partial Payment to American

Holders of Bonds, Similar to Arrangement with
French Holders.

Radu Florescu, Charge d’Affaires of Rumania, announced
in New York, on July 25, that he had been authorized by his
Government to offer to the American holders of Rumanian
monopolies bonds the same partial payment of interest
which was accepted by Buropean holders of these bonds in
an agreement signed last July 21, in Paris. Details of the
offer were given, as follows, in the New York “Times” of
July 26:

The payment would be half of the 7% interest guaranteed in 1929 on
the external sinking fund gold bonds of the Kingdom of Rumania Monopo-
lies Institute, which provided funds for stabilization and development in
Rumania and were guaranteed by the Government. Of the total issue of
$101,000,000, Mr. Florescu said, the American holdings distributed through
the Chase National Bank, the City Bank Farmers Trust Co., and Dillon,
Read & Co. now amount to about $7,000,000.

The, Charge d’Affaires said that details of the offer were already being
worked out with these three American banking houses, and would be pub-
lished as soon as possible by the Rumanian Legation in Washington for
the information of the American bondholders.

Up to and including August 1933, the interest on these bonds has been
fully paid semi-annually in February and August. Last February, almost
six months after Rumania declared a complete transfer moratorium on all
external obligations, half of the interest on these monopolies bonds
was paid.

It is now proposed to pay 50% on the impending August coupons
within a month or two; 509% on the coupons of February, 1935, when
due; 53% on the coupons of August, 1935, and February 1936, and
65% on the coupons of August, 1937, and February, 1937.

All these payments are to be made in currencies of gold standard
countries.  Consequently, it was pointed out by the Rumanian nego-
tiators, the American bondholders who send their coupons abroad to
be paid in half, may turn their foreign gold currencies into our devalued
dollars with an increase of two-thirds, making the Rumanian payment
equivalent to more than 809 of the intetrest due in current American
legal dollars.

Mr. Florescu said Rumania was able to effect this transfer, due to
a compression of its government expenses and a strict control of all
exchange yielded by Rumania’s foreign trade. He said no loans had
been floated to produce the external currencies needed and that Rumania
without any League of Nations supervision felt sure of being able to
maintain this settlement for the three years scheduled.

He said the Rumanian Government payment of intetrest due to the
United States Government remained suspended, no payment having been
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made last June, and a token payment of 109% having been made in
June, 1933.
—_—

Rumanian Internal Loan Authorized.

The following Reuter advices from Bucharest, are from
the London “Financial News” of July 8:

In the extraordinary session which ended to-day, the Rumanian Parlia-
ment passed a bill authorizing the issue of an internal loan.

It further gave the Government full powers to take all measures cal-
culated to ensure the balancing of the burget and National economic
restoration.

—_——
Improvement in Italian Budgetary Situation Indicated
in Figures Published by Italian Treasury.

In a cablegram received by the Italian Embassy in Wash-
ington, and made available on July 23 by Romolo Angelone,
Commercial Attache at New York, it is stated that a con-
tinued improvement in the Italian budgetary situation is
revealed by figures just published by the Italian Treasury;
these, it is said, show that on June 30 last, cash on hand had
increased to 2,677,000,000 lire, of which 2,427,000,000 in
current account with the Banca d’Italia and 250,000,000
with the Central Treasury, the Royal Mint and foreign
correspondents of the Treasury. The cablegram continues:

The June statement contains the results of ordinary and extraordinary
operations, these latter including the issue of 9-year notes and the conversion
of the consolidated loan. Ordinary income in June reached a total of
1,751,000,000 lire and expenditures of 1,774,000,000, showing therefore a
small deficit of only 23,000,000, as against a monthly average of 340,000,000
in the preceding 11 months and as against a deficit of 156,000,000 in the
month of June 1933.

As aresult, the ascertained deficit for the fiscal year 1933-34 ended June 30
last, amounts to 3,766,000,000 lire, as against 3,938,000,000 in the previous
fiscal year. The item capital account has closed the fiscal year with a
deficit of 76,000,000 lire, so that the total deficit for the ordinary budget
was, at the end of the fiscal year, 3,842,000,000 lire.

Concerning the extraordinary budget, the deficit which at the end of May
had reached 3,060,000,000 lire, was reduced at the end of June to 3,053,000,-
000, by means of ascertained economies in the expenses incident to the
issuance of the new redeemable loan. On capital account the extraordinary
budget shows a surplus of 3,931,000,000 lire, representing the difference
between the income from 9-year notes issued and the total payments on the
notes redeemed. Bearing in mind these latter figures, the total deficit
for the fiscal year just ended amounts to 2,964,000,000 lire.

At the end of June the internal public debt amounted to 102,224,000,000
lire and the circulation to 12,888,000,000.

—_——

Validity of Gold Clause Upheld by Italian Court.

Advices from Milan, Italy, to the “Wall Street Journal”
of July 21 stated:

The Court of Appeals, in a case which involves a contract between two
Italian companies in which the sale price is expressed in gold dollars, has
upheld the judgment of the lower court in recognizing the full validity of the
gold clause irrespective of the fluctuations of the currency dollar.

[ —

Italy Increases Import Duties on Various Products.

An Italian decree, effective July 16 1934, increased the
general rates of duty or a number of products, according
to a cablegram received in the Department of Commerce
from Ambassador Breckenridge Long, Rome. The De-
partment on July 21 reported:

The duty on organic iodides was increased from 10 lire to 185 lire per kilo
and on citric acid from 183.50 lire to 267 lire per 100 kilos.

Duties were increased by approximately one-half on photographic film
and plates; about one-third on seeds of rape, colza, mustard and peanuts;
and by about one-fifth on peanut, rape, colza, sesame and olive oils.

Changes were also made in the duties on boards simply planed, and those
for packing cases, and on poles, rubber-tire scrap, and cottonseed.

It is understood that the above-mentioned items, with the exception of
the oil-seeds and seed-oils, remain subject to the additional duty of 15%
of the c. i. f. value.

e
609% of August 1 Coupon on State Loan of Kingdom
of Hungary 1924 to be Paid.

Speyer & Co., as American fiscal agents, announced on
July 24 that they have been informed by the trustees of
the State Loan of the Kingdom of Hungary 1924 that the
Hungarian Government has provided foreign currencies to
meet 509 of the interest due on Aug. 1 1934. For the
balance, Pengo Treasury bills of the Government have been
deposited to the credit of the trustees with the National
Bank of Hungary. The fiscal agents’ announcement
continued:

As directed by the trustees, Speyer & Co. are prepared to make this part
payment of 50 % of the face value of the coupon, to the holders of the Aug. 1
1934 coupons of the dollar bonds, on or after that date. Such coupons
will be marked ‘‘paid 50%’' and returned to the bondholders to be re-
attached to their bonds, in order that their claim for the balance may
be preserved.

—e
Secretary Hull and Ambassador Troyanovsky Begin
Discussions on Debt and Commercial Questions
Between United States and Soviet Russia—Com-
munique Says Each Placed His Government’s At-
titude Before the Other.

Resumption of negotiations designed to effect a settlement
of debt and commercial issues between the United States and
the Russian Soviet Union occured on July 25, when Secretary
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of State Hull and Assistant Secretary R. Walton Moore con-
ferred with the Soviet Ambassador, Alexander Troyanovsky.
Similar conversations are expected to be carried on in future
weeks, and it was reported from Washington that they will
deal with the question of more than $600,000,000 debts and
claims alleged to be due the United States, and an unspec-
ified sum alleged to be due Russia from the United States,
as well as the question of a loan to the Soviet Union. After
the conference on July 25, Secretary Hull issued the following
communique which had been approved by Ambassador
Troyanovsky:

The Soviet Ambassador, Mr. Troyanovsky, the Secretary of State, and
Assistant Secretary Moore held their first conference to-day for the purpose
of resuming the aegotiations pending between the two Governments relative
to the financial and commercial questions involved between them.

Each, without any prelimiaries, undertook to get the fundamentals of
his own Government's attitude before the other. The conversations were

conducted in a thoroughly firendly atmosphere and with a sincere dispo-
sition to reach an agreement. There will be another meeting next week.

A Washington dispatech of July 25 to the New York
“Times’ outlined the scope of the discussions as follows:

The United States is understood to have made an offer providing for
payment by Moscow of only a fraction of the total amount involved. This
was reported to be acceptable to the Russian authorities.

The Soviet Government insisted, however, that it be granted a sizable
cash loan in this country as an integral part of the agreement. The United
States was understood to have definitely declined to make any loan, citing
as an obstacle the Johnson Act, which prohibits any nation in default to
the United States Government from securing any loans or floating any
securities in this couatry. '

Attor. ey General Homer A. Cummiangs, in an opinion rendered at the
request of the State Department, designated the Soviet Government as in
default pbecause of its failure to make any repayment of the $187,000,000
borrowed by the Kerensky provisional Government from the United States
Treasury in 1917.

The Export-import Bank, which was organized to promote trade with the
Soviet through the granting of credits in this country, also has declined
to grant any credits until a satisfactory debt agreement has been reached.

e

Turkey Regulates Foreign Capital—Concerns Must
Register as Local Companies, Minister Rules.

From Ankara, Turkey, United Press advices published in
the New York ‘“Journal of Commerce’ said:

. “‘Foreign capital will be welcome in Turkey for the development of public
utilities, such as electricity plants and irrigation systems, provided it com-
plies with the laws of our country,’ Ali Bey, Minister of Public Works, has
announced.

Register in Turkey.

“In other words," he said, ‘‘enterprise, undertaken by foreign capital in
this country, must register as Turkish companies.’

“‘Operating concessions to foreign companies, having their headquarters
abroad, will be granted no more.

““This, naturally, does not imply that no contracts for construction will be
concluded with foreign firms. This is, on the contrary, being done all the
time. Foreign firms are building railways, the operation of which, for
economic as well as for natural reasons, we consider the exclusive domain
of the State.

““Pre-revolutionary concessions, given liberally by the Ottoman Govern-
ment to foreigners, were an outgrowth of the system of capitulation under
which Turkey was kept by the imperialistic powers in the State of a semi-
colonized country.

““For this reason, the Ghazi's Government is doing away with the rem-
nants of the old concessions. We are reshaping them to conform to our
dignity and our needs by friendly agreements, or, where such is impossible
to attain, we refuse to renew them at the terms of expiration. But, even
in this respect, no expropriation nor autocratic act of abrogation is ever
taken into consideration by our Government.”

Concerning the industrial five-year plan, Ali Bey explained that the Gov-
ernment, in building up and operating factories, was not carrying out theo-
rectical principles, but acted for reasons of practical expediency.

e L

Hearing on Proposed Reciprocal Tariff Pact With
Cuba by Committee of Reciprocity Information—
Representatives of Sugar, Fruit, Vegetable, To-
bacco and Salt Producers Heard—Committee Will
Consider Data in Drafting Final Treaty—Personnel
of Committee.

A 3-day hearing on a proposed reciprocal tariff agreement
with Cuba was concluded on July 25, after a series of wit-
nesses representing American fruit, vegetable, tobacco,
sugar and salt producers had been heard by the newly-
created Committee for Reciprocity Information. The hear-
ings on the proposed pact with Cuba were the first to be
conducted under the Administration’s reeciprocal tariff-
bargaining program. No information was made public
during the hearings regarding the nature or extent of the
trade agreement which has been tentatively negotiated with
Cuba.

At the initial hearing on July 23 representatives of Florida
fruit and vegetable growers and Connecticut Valley tobacco
raisers protested against any tariff reductions on their re-
spective produets. We quote below from Washington
advices of July 23 to the New York ‘‘Herald Tribune”
regarding this hearing:

More than a score of representatives of agricultural and business interests,
including Senator Park Trammell, Democrat, of Florida, and Howard
Whitaker, of the Connecticut Valley group, presented their cases.

In each case Chairman Page said that details of the treaty could not be
made public and that the information obtained at the hearings would be
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summarized by the various Federal departments represented for sub-
mission to the President.

The hearing was the first under the reciprocal tariff act intended to place
the United States on an equal footing with other nations in the use of barter
and quota systems of trading now prevalent.

Under the act the President is authorized to enter into trade agreements
with foreign nations and to reduce or increase any existing tariff rate by as
much as 50%. The changes made by the President must be limited to
agreements worked out with foreign governments.

However, the purpose of the Administration in bringing about this
change in American tariff policy was frankly to increase the foreign trade
of the United States. As a result, according to the interpretation of Henry
A. Wallace, Secretary of Agriculture, spokesman for the Administration on
the tariff, ‘“‘most if not all, of the changes in rates will be in fact, downward."

Witnesses appearing to-day in rapid succession so that more than a score
were disposed of to make way for the sugar group to be heard to-morrow,
apparently assumed that reductions in tariffs and not increases were con-
templated in the proposed pact with Cuba.

“If the door is thrown open, Cuba will have an opportunity to gobble
up our business,' said Senator Trammell, remarking that Cuba long since
had taken the pineapple trade of Florida and now has eyes on other fruits
and vegetables.

Sugar refiners, Puerto Rican sugar producers and large
domestic sugar consumers were the principal witnesses
before the Committee on July 24. The refiners advocated
a wider differential between raw and refined sugar duties,
the Puerto Ricans urged that no reductions be made in the
present tariff, while the domestic consumers asked that there
be no differentiation between raw and refined sugar. Asso-
ciated Press Washington advices of July 25 described this

hearing in part as follows:

Cuba was pictured alternately as better off than any of her insular
neighbors and as a waste land.

Frank A. Dillingham, representing the Puerto Rican Sugar Producers’
Association, told the Committee there was less need in Cuba of additional
tariff protection than is customarily stated because the Republic was better
off than any of the other Western islands save his own.

Mr. Dillingham said that the drop on Cuban-United States trade the
past 10 years was due largely to the production by Cuba of her own food-
stuffs and to the fact that the island adequately was supplied with railroad
and mill equipment.

I sincerely believe the imports to Cuba the next three years will be over
those for 1933, he said, “but not much more than the $19,000,000 the
United States is taking out of the Treasury to reduce sugar duty from 2 to
114 cents under the recent Jones-Costigan Quota Act, much less than
that involved in any further increase in the Cuban preferentials,"

John Snyder, Vice-President of the Hershey Corp., urging lower duties
for the Cuban sugar his company uses, said there should be no differential
between raw and refined sugar tariffs.

Ellsworth Bunker, Chairman of the Committee of the American cane
sugar refining industry, argued that liquid and other forms of sugar were
directly competitive to American refined sugar and should have a lower
preferential to put them on an equitable basis with solid sugar. He added
that lower labor costs made refining in Cuba cheaper than in the United
States, particularly with what he said was an increase of 13.3 cents a
hundred pounds in the American refiner’s costs as a result of complying with
National Recovery Administration and other recovery agreements.

“We don't ask,” he said, ‘‘that it be made impossible for Cuba to sell
refined sugar in the United States, but that it be on the same basis as the
American refiners."

Louisiana sugar producers argued against any tariff re-
duction at the final hearing on July 25, and the Committee
also heard testimony regarding salt, of which quantities are
exported to Cuba, chiefly from Louisiana. W. T. Chisholm,
representing Louisiana salt producers, asked for a material
increase in the tariff preferential now enjoyed by American
salt in the Cuban tariff schedules.

Following the conclusion of the testimony, it will be con-
sidered by the Government departments and agencies repre-
sented on the Committee, and the information obtained will
be used in making the final draft of the new Cuban treaty.
A similar procedure is expected to be followed in connection
with other pacts of this nature.

The State Department in announcing on July 3 the
Committee for Reciprocity Information had been created by
Executive Order, named the following personnel:

Thomas Walker Page, Vice-Chairman, United States Tariff Commission.

Robert Frazer, American Consul General in London,

Leslie A. Wheeler, in charge Division of Foreign Agricultural Service,
Department of Agriculture.

Henry Chalmers, Chief, Division of Foreign Tariffs, Department of
Commerce (acting).

John Lee Coulter, former member of'tho United States Tariff Com-
mission and now connected with the office of the special adviser to the
President on foreign trade.

H. D. Gresham, acting Chief Imports Division, National Recovery
Administration (acting). .

The Committee for Reciprocity Information issued the
following regulations to govern future reciprocity hearings:

Pursuant to Section 4 of the Act of Congress approved June 12 1934,
entitled “An Act to Amend the Tariff Act of 1930" and Executive Order
No. 6,750 of June 27 1934, the following form, manner and time limitations
with respect to the presentation of ir.lformution and views by persons
interested in the negotiation of any foreign trade agreement are prescribed:

Form and Manner of Presentation.—Information and views shall be
presented to the Chairman, Committee for Reciprocity Information,
United States Tariff Commission, Washington, D. O., in the form of written
statements. Such statements shall be duly sworn to and shall be either
typewritten or printed, in sextuplet, and each of the six copies shall be
legible. If the statements relate to duties or other trade restrictions
affecting more than one product, each product must be treated separately
and statements with respect to each product shall begin on a separate page.

Supplementary Oral Presentation.—Supplementary views may be pre-
sented orally only upon application to the Chairman and after written
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statements have been submitted in proper form. Such application may
be made in writing to the Chairman and shall set forth concisely the reasons
therefor. Also the application shall state whether it is desired to present
supplementary information and views concerning tariffs or other trade
restrictions of the foreign country with respect to which the Secretary of
State has given public notice of intention to negotiate a foreign trade agree-
ment or concerning tariffs or other trade restrictions of the United States.
The Committee will consider the application and inform the applicant
whether it is or is not approved.

Oral statements shall be made under oath.

Any oral presentation of views hereunder shall not be in the nature of a
public hearing.

Time Limitations.—The time limits within which information and views
in writing and applications for supplemental oral presentation of views
shall be submitted, as well as the time for supplemental oral presentation
of information and views, will be prescribed by the Committee in connec-
tion with each proposed foreign trade agreement, and will be made public
in behalf of the Committee by the Secretary of State simultaneously with
his notice of the intention to negotiate each proposed agreement.

—_———

Cuba Repeals Decree Limiting Exports of Currency.

A new decree repealing the June 2 decree which restricted
exports of money from Cuba has been signed by President
Mendieta, it was indicated in Havana advices July 16.
Regarding the repeal of the June 2 edict, a cablegram from

Havana July 13 to the New York “Times’’ said:

The Cabinet to-night repealed the June 2 law prohibiting the exportation
of money. Protests from commercial and industrial leaders brought about
the action of the Government.

The Government admitted the law had stopped the flow of money for
investment in Cuba and had hampered commercial interests and the
normal exchange of commerce.

Items regarding the June 2 decree appeared in our issues
of June 9, page 4206 and June 23, page 4206.
—_——

Export of Nitrate Resumed by Chile—Record Shipments
Follow Paris Accord.

From Santiago, Chile, advices under date of July 17 to
the New York “Times’’ said:

Nitrate interests here attach great importance to the agreement reached
in Paris among Chilean nitrate producers and European producers of syn-
thetic nitrogenous fertilizers to form a world cartel to avoid price wars.

Reports from northern ports announce greatly increased exports to
Europe with record shipments of more than 125,000 tons in the past six
days. The settlement of competitive difficultues for a year is expected to
clear the way for expansion of Chile's sales abroad in accordacne with the
Finance Minlster's plans for development of this country's exports. Re-
fining plants here are preparing to reopen.

A commercial agreement between Chile and the Soviet Government
is expected as a result of negotiations commenced a fortnight ago, which
have reached "‘a satisfactory stage.” A representative of the Juyamtorg,
the Soviet South American trade bureau at Buenos Aires, will soon visit
Santiago to close the arrangement, it is stated.

It is planned to exchange Chilean nitrate, copper, hides and wool for
Russian oil and electric lamps and other manufactures.

From the same paper we quote the following from Santiago
July 13:

Although an agreement in principle is known to have been reached
among nitrate producers in Paris, it is not revealed whether Chilean pro-
ducers are in full accord with those of Europe. Finance Minister Gustavo
Ross has kept in touch with the Chilean delegation by telephone.

—_————————
Legislation Affecting Foreign Banks Planned in Chile.

Legislation affecting foreign banks in Chile will soon
undergo important changes, according to the opinion of
Deputies supporting a bill sent to Congress on July 24, it
was indicated in a cablegram from Santiago to the New
York “Times,”” which also reported:

The bill, which would come into force in December 1935, provides
thatv 75% of the capital of foreign banks established here or those to come
later must be underwritten and held by Chilean citizens or foreigners with
at least five years' residence here. Similar conditions will be enforced for
capital increases,

The bill also requires that the capital and liquid reserves of commercial
banking institutions must be equivalent to at least 25% of the deposits
and to 50% when the Institution is a branch of a foreign bank. Banks not
conforming to these limits must either raise their capital or reduce their
deposits from the date the law goes into effect.

The opinion prevails in Congress that the bill will be passed.

PE—-—

Warnipg by Batlle Wing of Colorado Party of Repudi-
ation of Uruguayan Obligations of Terra Regime.

Under date of July 21, a cablegram from Montevideo, to
the New York “Times” said:

No debts contracted by the Terra Government will be recognized by the
Batlle wing of the Colorado party, according to a resolution adopted at
the party's national convention,

The Batllistas controlled the Government for many years before the
election of President Gabriel Terra and expect to control it again.

A copy of the resolution was sent to the party’s agents abroad for dis-
trilt:lugion "to prevent the continued mortgaging of the country to foreign
gold."

“The party advises in a clear, categorical manner,” it is stated, “that
every loan, concession or other financial operation or business contracted
by the dictatorial Government and the pseudo-constitutional Government
which has succeeded it will be completely repudiated by the Government
which re-establishes the regime of liberty and democracy, which have always
been fundamental concepts of the Uruguayan mentality.”

—_— *
Panama Increases Rents—Alien Employees in Canal
Zone Will Pay 159, More After Aug. 1.

Balboa, C. Z., advices July 18, are taken as follows from
the New York “Times’:
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Rents for Panama Canal quarters occupied by alien employees will
increase about 15% Aug. 2. The purpose is to have the rents meet the
cost of maintenance, which heretofore has incurred a deficit.

The employees affected are mostly West Indian Negroes occupying
simple quarters for which the maximum rent is $7.50 a month. The in-
creases range between 25 cents and $1.

Less than half of the alien workers occupy quarters owned by the Govern-
ment. The rest live mostly in Panama City and in Colon, where the rents
are higher.
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Mexico Will Curb Commodity Prices—Many Products,
Including Oil, Brought Under Control Through
New Decree—Foreign Companies Affected.

Following the recent increase of 1 cent (Mexican) per liter
in the retail price of gasoline, principally by foreign com-
panies, a Government decree was issued at Mexico City,
July 23, declaring petroleum and its derivatives to be
articles of public utility. Advices July 23 from Mexico,
D. F. to the New York “Times’ reporting this, added:

The decree empowered the National Economy Department to fix maxi-
mum retail and whoesale prices for these products.

It also set aside the following products as ‘‘necessary to consumption'.
Maize, beans, rice, potatoes, salt, coal, fresh vegetables, flour, lard, lentils,
coffee, medicines and cotton goods.

It then provided that when the National Economy Department found a
serious shortage of these products it could force the retail sale of existing
stocks at prices not exceeding the average for the previous six months.

The preamble to the decree insists that it is the duty of the Government
to prevent the establishment of special privileges to the prejudice of public
welfare, and stresses the necessity of maintaining equilibrium in the ex-
ploitation of the nation’s resources.

The decree is seen in part as a reply to the Compania Mexicana de
Petroleo el Aguila, a Royal Dutch subsidiary, which contended that the
increase of 1 cent per liter of gasoline was justified because automobile fuel
was cheaper in Mexico than in any other country.

On July 23 United Press advices from Mexico City stated:

Foreign oil companies to-day faced the threat of Government intervention
to set the retail price of gasoline as a result of the recent increase of 5%.
By a recent decree, petroleum products are classed as a prime necessity,
and the Commerce Department is authorized to supervise production and
price, the same as foodstuffs.

Taxicab companies and business consumers threaten a general strike as a
result of the increase, and pressure is being exerted for the Government to
step in.

—_—

Adolfo de Hostos Named Director of Puerto Rican
Lottery.

On July 22 Governor Blanton Winship appointed Adolfo de
Hostos as the first director of the new lottery authorized by
recent legislation for Puerto Rico. Copyright advices July
22 from San Juan to the New York ‘“Herald Tribune” in
reporting this added:

In selecting Mr. de Hostos, who has been manager of a leading"sug.:«xr
property in Puerto Rico since he resigned from the army, Governor ‘Winship
disregarded recommendations which had come from political circles.

The law authorizing the lottery went into effect on July 1, and it had
been hoped that the first drawing would be held July 25, the anniversary
of the American occupation of Puerto Rico. The necessary regulations m}d
procedure have now been settled, it is understood, and operations may begin
in another month. Of the lottery profits, 60% will be retained by the
Health Department for anti-tuberculosis work.

The bill providing for Puerto Rico’s new lottery under
the supervision of the Insular Treasurer and under control
of the Executive Council became a law on May 15 with
Governor Winship’s signature. An account from San Juan
announcing the signing of the bill had the following to say:

Not more than half the lottery receipts are to be given in prizes. The
balance will be divided as follows: 40% for smaller municipalities for
health services and 60% to be used under the Commissioner of Health to
combat tuberculosis.

Officials say there is no accurate basis for estimating the lottery receipts,
although $500,000 is the estimated minimum for the first year.

The old Spanish lottery was outlawed with the establishment of American

government here.
——— i i——

Shipments of Foodstuffs to Puerto Rico by FSRC—
Plans for Economic Rehabilitation of Island.

Press advices July 21 from Washington stated that ship-
ments of foodstuffs to Puerto Rico would begin immediately,
the Federal Surplus Relief Corporation made known in
announcing the purchase of 2,571,000 pounds of foodstuffs
for destitute Island families. It was also said:

Contracts have been let for the delivery of 900,000 pounds of dry, pink
beans, 400,000 pounds of cornmeal, 317,000 pounds of canned salmon,
137,000 pounds of condensed milk, 750,000 pounds of lard and 189,000
pounds of sausage.

A month ago President Roosevelt had approved plans to
extend the New Deal to Puerto Rico. This announcement
was reported as having been made at San Juan on June 29.
Governor Blanton Winship following his return from Wash-
ington, where he had been in touch with Administration
heads for a month. On that date San Juan advices to the
New York “Times’ stated:

‘“The President has agreed in principle,’” he said, ‘‘to the plan of integrat-
ing the processing tax receipts, a percentage of the relief expenditures and
funds from certain other sources for the purpose of: First, bringing about
compensation for reduction in sugar production; second, creating stable and
permanent employment for those now unemployed, and third, improving
the living conditions and purchasing power of the inhabitants of the Island.’

Governor Winship said the Island rehabilitation program was based
on the plan submitted by the Puerto Rican committee, composed of Chan-
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cellor Chardon and R. Fernandez Garcia of the University of Puerto Rico
and R. Menendez Ramos, the Commissioner of Agriculture and Labor,
who was with the Governor when the statement was made.

From sources near the Island committee it was learned that should the
plan be carried out in full it might cost as much as $100,000,000 over the
entire period required.

———
Exchange Situation in Ecuador—Suspension of Sales of
Exchange to Members.

Under date of July 19 the Department of Commerce at
Washington issued the following:

The Finance and Investment Division of the Bureau of Foreign and
Domestic Commerce has been informed that on July 7 the Central Bank of
Ecuador suspended sales of exchange to member banks on account o. the
virtual exhaustion of its suprly of available cover. By a decree of July 13,
the Government authorized the Central Bank to utilize temporarily the
exchange from the 25% of the value of exports, which was required to be
delivered to the Bank for liquidation of uncovered obligations pending when
the new Exchange control law was passed in December 1933.

The decree of July 14 to remain in effect until Sept. 10 1934, at which
time the Central Bank is to begin to replace the funds borrowed.

—_—

President Roosevelt’s Proclamation Establishing Sep-
arate Sugar Processing Tax Funds in Insular
Areas to Be Used to Benefit Agriculture.

Establishment of separate sugar processing tax funds for

Philippine Islands, Puerto Rico, the Territory of Hawaii,

and the Virgin Islands, to be used in each of these respective

areas for the benefit of its agriculture is provided, in a

proclamation signed June 30 by President Roosevelt. In

stating this, an announcement issued July 25 by the Agri-
cultural Adjustment Administration, said:

The proclamation fvas issued pursuant to Section 15 (f) of the Agricul-
tural Adjustment Act, as amended. Under that section the taxes collected
upon the processing of sugar cane in these areas or the processing in Con~
tinental United States of sugar produced in and coming from these areas
shall be held as separate funds in the names of the respective areas either
to be expended for the benefit of agriculture or to be paid as rental or benefit
Payments in connection with crop adjustment programs or to be used for
expansion of markets or for removal of surplus agricultural products in
each of the areas, as the Secretary of Agriculture, with the approval of
the President, may direct.

—_———

Richard Whitney of New York Stock Exchange Regards
Speech of Joseph P. Kennedy as Reassuring.

The speech of Joseph P. Kennedy, Chairman of the Securi-
ties and Exchange Commission on the purposes of the Com-
mission, were referred to by Richard Whitney of the New
York Stock Exchange as “most reassuring’ in his press con-
ference on July 26. Mr. Kennedy’s speech is given else-
where in these columns to-day. Mr. Whitney’s comments,
made at the request for an expression of his views, follow:

“I think Mr. Kennedy has shown that he is approaching his job carefully
and from a most sane and sound point of view. It is unnecessary to reiter-
ate that we shall do everything in our power to help the commission achieve
the results they desire to accomplish. What Mr. Kennedy said is just
good, common business sense, and, to my way of thinking, most reassur-
ing.”

o
Conference in Washington Between Officials of New
York Stock Exchange and Securities and Exchange
Commission.

At a conference in Washington on July 24 between offi-
cials of the New York Stock Exchange and the Securities and
Exchange Commission, preliminary discussions were had
involving the administration of the new Securities Exchange
Act of 1934. Following the conference, Joseph P. Kennedy,
Chairman of the commission, said:

‘‘It was just an informal talk, during which the members of the Commis-
sion and the representatives of the New York Stock Exchange discussed
some of the more important matters facing the Commission. There will
be further conferences of the same kind in the near future.”

All the members of the Commission were present; the repre-
sentatives of the New York Exchange were Frank Altschul,
Chairman of the Listing Committee; J. M. B. Hoxsey, Secre-
tary, and Roland Redmond, attorney for the Exchange.

Washington advices July 24 to the New York “Times”
said:

The Conference lasted more than five hours, during which the law's pro-
visions goveraing the registration of Exchanges, listing of securities and the
marginal provisions were informally discussed. It was the first of many
conferences which the Commission will hold with members of the principal
Exchanges of the country, bankers and others familiar with the conditions
which the new law seeks to correct.

e
Securities and Exchange Commission Confers With
Accountants—Rules To Be Moderate.

Advices to the effect that the Securities and Exchange
Commission intends .o use moderation in exercising its
powers over corporation accounting were contained in As-
sociated Press accounts from Washington July 20, from
which we also quote the following:

This was disclosed to-day as the Commission wound up preliminary con-
versations with New York accountants. The talks cc ned the questi
of what data corporations should be required to file with the Commission
before they list their securities on the exchanges.

When the stock market control bill was before Congress the accounting
section was attacked. Critics said it gave the Commission great power over
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corporations by permitting it to determine what and how much they should
tell the public about their business. Advocates of the bill denied this.

The Commission's meeting with the accountants, who were from repre-
sentative firms in New York, dealt primarily with how the accountants
might give advice. It was decided they should make recommendations
later.

Experts say the perfect idea from the viewpoint of the investor would be
to require uniform accounting from corporations in the same industry and,
so far as possible, in all industry. When varied methods are used, the in-
vestor has difficulty comparing the statistics.

For instance, it was said one company may value its property at cost,
whereas another may use cost of replacement figures. In cases of large
overvaluations, the investor sometimes has suffered severely.

But while perfection might require the same forms for statistics and the
same methods of calculation, commission experts believe the practical situ-
ation will prevent uniform accounts for years.

—_—

Rulings on Two Greek Bond Issues—Corrections by
New York Stock Exchange.

Recent rulings made by the Committee on Securities of the
New York Stock Exchange with regard to two secured sinking
fund gold bond issues of Greece have been corrected by the
Committee. The rulings, which were announced by the
Exchange on July 19, were given in our issue of July 21,
page 361. The corrections were issued as follows on July 23
by Ashbel Green, Secretary of the Exchange:

NEW YORK STOCK EXCHANGE.

Committee on Securities.
July 23 1934.

Notice having been received that payment of $9.62 on the May 1 1933
coupon, $9.62 on the Nov. 1 1933, coupon and $12.25 on the May 1 1934
coupon, per $1,000 bond, will be made July 23 1934, on presentation for
stamping of coupons from Greek Government 40-year 7 % sinking fund gold
bonds, due 1964.

The Committee on Securities rules that the bonds be quoted ex-interest
$31.49 per $1,000 bond on July 24 1934;

That the bonds shall continue to be dealt in **flat” and to be a delivery
in settlement of transactions made beginning July 24 1934, must carry
the May 1 1933 coupon stamped to indicate payment of $9.62 per $1,000
bond, the Nov. 1 1933 coupon stamped to indicate payment of $9.62 per
$1,000 bond and the May 1 1934 coupon stamped to indicate payment of
$12.25 per $1,000 bond, and subsequent coupons. Such coupons must be
securely attached and bear the same serial number as the bond.

Commitlee on Securities.
July 23 1934.

Notice having been received that payment of §8.25 on the Aug. 1 1933
coupon and $8.25 on the Feb. 1 1934 coupon will be made on July 23 1934
and $10.50 on the Aug. 1 1934, coupon will be made Aug. 1 1934 per $1,000
bond, on presentation for stamping of coupons from Greek Government
40-year 6% secured sinking fund gold bonds, Stabilization and Refugee Loan
of 1928, due 1968:

The Committee on Securities rules that the bonds be quoted ex-interest
$16.50 per $1,000 bond on July 24 1934; that the bonds be quoted ex-interest
$10.50 per $1,000 bond on Aug. 1 1934;

That the bonds shall continue to be dealt in “flat’” and to be a delivery
in settlement of transactions made beginning July 24 1934, must carry the
Aug. 1 1933, coupon stamped to indicate payment of $8.25 per $1,000 bond,
the Feb. 1 1934, coupon stamped to indicate payment of $8.25 per $1,000
bond, and subsequent coupons, and to be a delivery in settlement of trans-
actions made beginning Aug. 1 1934, must carry the Aug. 1 1933, coupon
stamped to indicate payment of $8.25 per $1,000 bond, the Feb. 1 1934,
coupon stamped to indicate payment of $8.25 per $1,000 bond, the Aug. 1
1934 coupon stamped to indicate payment of $10.50 per $1,000 bond,
and subsequent coupons. Such coupons must be securely attached and
bear the same serial number as the bond.

ASHBEL GREEN, Secretary.
—_——

New York Stock Exchange Seeks Data on Margin Ac-
counts for Federal Reserve Board—Questionnaire
Sent to Registered Firms Classifies Accounts Ac-
cording to Ratio of Market Value to Debit Balance
on July 31.

The Committee on Business Conduct of the New York
Stock Exchange yesterday (July 27) sent to all registered
firms carrying margin accounts a questionnaire designed to
obtain certain information to aid the Federal Reserve
Board in its study of margin accounts. Firms were di-
rected to report on each security, showing the number of
shares of stock or par value of bonds held for firm or
partners’ accounts and for customers having debit balances.
This information was asked as of the close of business
July 81, returnable not later than Aug. 10. In addition
brokers are asked, in another communication, to segregate
margin accounts into those with debit balances of more
than $5,000 and those with debit balances of $5,000 or
under, together with the percentage of the debit balance
represented by the total market value of securities held.

In this case brokers were instructetd to include only
customers’ margin accounts with debit balances and with
long security positions. That information is returnable not
later than Aug. 6.

The text of the two communications from the Exchange,
both signed by Ashbel Green, Secretary, are given below:

NEW YORK STOCK EXCHANGE
Committee on Business Conduct
New York, July 27 1934.
To Registered Firms Carrying Margin Accounts:

In order to furnish the Federal Reserve Board with certain information
that may assist the Board in its study of margin accounts, the Committee
on Business Conduct directs that registered firms carrying margin accounts
furnish it with information in regard to securities, as follows:
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A report of each security, showing the number of shares of stock or par
value of bonds held for firm or partners’ accounts and for customers having
a debit balance.

Stocks with a market value of less than $2 per share and bonds with a
market value of less than 5% of par need not be reported.

Do not include securities carried or held by you for registered firms of
the New York Stock Exchange who themselves carry margin accounts.

In reporting, use ticker abbreviations for securities listed on New York
Stock Exchange and New York Ourb Exchange, but do not use ticker
abbreviations for other securities.

The information in regard to each security must be provided as of the
close of business July 81 1934 and be forwarded to the Committee not later
than Aug. 10 1934 on tickets, a sample of which is submitted herewith. The
necessary supply of these tickets will be available on and after July 31 1934
at Distributing Department, Night Clearing Branch, Stock Clearing Corp.,
52 Broadway, New York City. Out-of-town firms are requested to obtain
supply through correspondent.

Use one ticket for each security and submit with covering letter stating
total number of tickets to Committee on Business Conduct. Incoming
Window, Annex Department, 18 New Street, New York City.

ASHBEL GREEN, Secretary.

NEW YORK STOCK EXCHANGE.

Committee on Business Conduct.
New York, July 27 1934,
To Registered Firms Carrying Margin Accounts:

In order to furnish the Federal Reserve Board with certain information
that may assist the Board in its study of margin accounts, the Committee
on Business Conduct directs that registered firms carrying margin accounts
furnish information indicated on form of report sent herewith, in regard to
customers’ margin accounts with long security positions.

The following instructions must be observed :

Include only customers’ margin accounts with debit balances and with
long security positions.

Exclude—(a) Accounts having both long and short positions.

(b) Accounts having both security and commodity positions or only ecom-
modity positions.

(e) Accounts having positions in foreign currencies.
(d) Guaranteed accounts and accounts of guarantors.
(e) General partners’ accounts.

(f) Accounts carried by you for registered firms of the New York Stock
Exchange who themselves carry margin accounts.

Mar.ket value of securities may be computed by whatever method is cus-
tomarily used by you; prices used need not include fractions, and securities
not ordinarily accepted for collateral purposes should not be valued.

ThF total market value reported should include the value of segregated
securities available for use as margin.

This information is to be furnished in duplicate as of the close of business

July 31 1934 and must be forwarded to the Committee not later than
Aug. 6 1934,

Three copies of the form of report are enclosed to provide for this sub-
mission in duplicate as well as for your file copy if desired. Additional
copies, if desired, will be provided upon application at Accounting Depart-
ment, Room 2000, 11 Wall Street, New York City.

Use addressed return envelope enclosed herewith for submission of reports
in duplicate.

ASHBEL GREEN, Secretary.
——

Ruling Affecting Customers’ Men Again Amended by
New York Stock Exchange—Minimum Salary in
Renewal Contracts Lowered—Exchange Dismisses
38 Floor Employes Due to Decreased Trading.

The New York Stock Exchange on July 25 amended for
the second time in two months the ruling affecting the em-
ployment of customers’ men placing the powers to fix terms
of employment under the jurisdiction of the Committee on
Quotations and Commissions of the Exchange. The com-
mittee on July 26 fixed the minimum salary for renewal
contracts at lower rates than had previously been in effect.
Tl}e.committee also reduced the minimum time of duration of
original contracts of employment to two months, except in
the case where the individual had not been previously reg-
iste}'ed with the committee, in which instance the minimum
is six mo_nths. Previously all original contracts had to run
for a._penod of at least six months. The renewal contracts
remain unchanged at a minimum of one month duration.

The rules affecting customers’ men, as originally adopted
about eight months ago, fixed the minimum salary of cus-
tomers’ men at $60 a week in New York City and corre-
sponding rates in other cities, and provided that the initial
contracts be made for a period of not less than six months
with renewals for a period of three months, at least. On
May 16 the Governing Committee of the Exchange amended
the rules, providing for the renewal of contracts for not less
than one month duration and lowering minimum salaries to
$50 in New York and corresponding rates elsewhere in the
United States. Reference to this change was made in our
issue of May 19, page 3362.

With respect to this week’s changes the New York “Her-
ald Tribune” of July 27 had the following to say:

New Minimum Scale.

‘With the exception of original contracts for customers' men, who have
been previously registered, the minimum scale of all other contracts of
employment, including renewals contracts, will be not less than $40 in
New York City; $30 in Boston, Chicago, Detroit, Los Angeles, Philadel-
phia and San Francisco; $25 elsewhere in the United States; in foreign
countries, $30 in cities with a population of more than 400,000, and $25
in cities of less than 400,000.

These new rulings result in a reduction of $10'in the minimum scale for
New York City and for such cities as Boston and Chicago. It resultsin a
$5 reduction elsewhere in the United States. Formerly, the Stock Ex-
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change rules made no provisions for minimum scale for customers’ men in
foreign countries.
Renewal on Monthly Basis.

Original contracts for customers' men not already registered will con-
tinue to be for a period of six months and at the top scale, established last
year by the Stock Exchange. The scale is not less than $60 in New York
City; $50 in such cities as Boston and Chicago; $40 elsewhere in the United
States; in foreign countries, $45 in cities with a population of more than
400,000, and $35 in cities of less than £400,000. No change is made except
that a scale is established for foreign countries.

Incident to the issuance of the rules by the Committee
on Quotations and Commissions for contracts with customers’
men, the Stock Exchange announced that notices have been
sent to 38 exchange floor employes stating that their services
are no longer needed. The Exchange said that the action
was taken due because of the reduced trading during the
past several months. There are approximately 1,000 em-
ployes on the floor, it was stated, a staff capable of handling
between 4,000,000 and 5,000,000 shares a day. During the
past two months trading has been less than 1,000,000 shares
daily.

The change adopted on July 25, which affects Section 9

of Chapter XVI of the rules was issued as follows on July 26:

The Governing Committee of the New York Stock Exchange at a meeting
yvesterday amended Section 9 of Chapter XVI of the Rules to read as
follows.

Sec. 9. No member of the Exchange or firm registered thereon shall
employ, without the prior approval in each case o‘r' the Committee on
Quotations and Commissions, any ‘‘customers’ man' as defined in sub-
division (c) of Section 7 of Chapter XII of the rules.

No member of the Exchange or firm registered thereon shall employ
any ‘‘customers’ man'’, except pursuant to the provisions of a written
contract of employment. Such contract shall provide both for a term of
employment and a salary at least equal to the minimum fixed from time to
time by the Committee on Quotations and Commissions. The renewal
of any such contract shall be for a term at least equal to the minimum
fixed from time to time for such renewals by the Committee on Quotations
and Commissions. Prompt notice shall be given to the Committee on
Quotations and Commissions of any proposed modification or termination
of any such contract and the reason therefor.

No member of the Exchange or firm registered thereon shall pay any
expens? incurred by any ‘‘customers’ man'' or other employees for the
entertainment of customers.

All "cusggmcrs' men'’ must have fixed and definite duties in the office
in which they are employed requiring their attendance at least during the
time that the Exchange is open for business. ¥ =

The employment of a clerk or clerks in a nominal position, because of
the business obtained by such clerk or clerks, is forbidden.

Employment of traveling representatives for the solicitation of commis-
sion business in listed securities from individuals will not be approved.

(The only change is in the second paragraph. The previous rule pro-
vided for an original contract of six months’ duration, and a renewal con-
tract of not less than one month. The new rule provides that the term of
contract shall be fixed by the Committee on Quotations and Commissions.)

The changes made on July 26 by the Committee on Quo-
tations and Commissions were issued as follows by Ashbel
Green, Secretary of the Exchange:

NEW YORK STOCK EXCHANGE.
Committee on Quotations & Commissions.
July 26 1934,
To the Members of the Ezchange:

The Committee on Quotations and Commissions, pursuant to the powers
vested in it by Section 9 of Chapter X VI of the Rules, as amended by the
Governing Committee July 25 1934, has determined with respect to cus-
tomers’' men that:

1. All original contracts of employment shall be for a period of not less
than two months, except that original contracts of employment of indi-
viduals who have not been previously registered with the Committee on
Quotations and Commissions as customers’' men shall be for a period of
not less than six months.

The renewal of any contracts shall be for a period of not less than one
month,

2. All original contracts of employment of individuals who have not
been previously registered with the Committee on Quotations and Com-
missions shall provide for a weekly salary of not less than $60 in New York
City; $50 in Boston, Chicago, Detroit, Los Angeles, Philadelphia and San
Francisco; $40 elsewhere in the United States; in foreign countries, $45 in
cities with a population of over 400,000 and $35 in cities of less than 400,000.

All other contracts of employment, including all renewal contracts, shall
provide for a weekly salary of not less than $40 in New York City; $30 in
Boston, Chicago, Detroit, Los Angeles, Philadelphia and San Francisco;
$25 elsewhere in the United States; in foreign countries, $30 in cities with
a population of over 400,000 and $25 in cities of less than 400,000.

3. No member of the Exchange or firm registered thereon shall permit
any person to perform any of the duties customarily performed by a cus-
tomers’' man unless such person shall have been employed as a customers’
man with the approval of the Committee on Quotations and Commissions,

4. Member firms which operate under a stagger system with respect to
their customers' men pursuant to the conditions prescribed by the Com-
mittee on Quotations and Commissions may permit a customers’ man,
.to such extent as may seem necessary to him to attend at the firms' office
during the period when he would otherwise be absent under such stagger
system. During the period when a customers’ man is absent from the
firms' office under a stagger system he shall not engage in any business
activity for the firm, during the time that the Exchangeis open for business.

ASHBEL GREEN, Secretary.

New Express Ticker Service Tested by New York
Stock Exchange—Not to Be Placed in Operation
at Present, Richard Whitney, President, Says.

The new express ticker service was demonstrated formally
for the first time on July 18 by the New York Stock Ex-
change. The demonstration, which was made before officers
and directors of the New York Quotation Co., subsidiary of
the Stock Exchange, which supplies lower Manhattan with
ticker service, was termed “most satisfactory” by Richard
Whitney, President of the Exchange. In announcing the
demonstration, on July 19, Mr. Whitney said:
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The first formal demonstration of the Exchange’s new express ticker
system was made on Wednesday [July 18] to officers and directors of the
New York Quotation Co., the Exchange’s subsidiary, which renders ticker
service to Exchange members in lower Manhattan. The demonstration was
most satisfactory, and the work of installing within the Exchange buildings
the complicated equipment required to place the express system in operation
is going forward as originally planned.

One entire floor of the building at 11 Wall Street will be required for
this purpose. The function of the express ticker is to print up-to-date quota-
tions on leading stocks at all times, achieving this result by omitting from
the tape quotations of inactive or less important stocks, whenever this is
necessary to permit the remaining quotations to be printed without delay.
The present ticker service, which records all transactions in the sequence
in which they occur, will not be discontinued, but both services will be
furnished.

I feel that the development of the express system is an important step in
the perfection of the Exchange’s service to the public, and that it will be
carried to the point where operations can be commenced on relatively short
notice, when active markets return. For the present, however, the Exchange
does not intend to place the new ticker in actual operations, as substantial
additional expense would be involved, but will simply prepare to furnish
the new service with minimum delay when conditions warrant.

A previous reference to the express tickers appeared in our

issue of Feb. 3, page 780.
—_—

Committee on Stock List of New York Stock Exchange
Revises Form For Listing Requirements.

Announcement was made July 26 by the New York Stock
Exchange of the revision by the Committee on Stock List
of the printed form ‘“Requiremerts for Listing Applications”
in accordance with the changes in rules and practices adopted
during the past year. The Exchange points out that “the
changes in the data required from applicant companies have
been announced from time to time as adopted, and have
besn contained in the printed applications to list.” In the
New York “Journal of Commerce” of July 27 it was noted
that among the more important additions to the revised
form are the following questions which must be answered
or statements made:

‘Whether holding or operating company; name of controlling or guarantor
company.

Amount of reacquired stock.

Voting power of capital stock.

Net proceeds to company if issued for cash.

Opinion of counsel (not officer or director of company) on validity of
organization, authorization, issue, and validity of stock; statement as to
registration under Securities Act of 1933; description of options granted
by company to buy stock.

In the case of bonds added details are required, including.

Names of fiscal agents and paying agents.

Details of purchase warrants and (or) conversion or option terms,

Information as to value in United States or foreign currency; terms of
payment and in what currencies.

Certified public accountants report. Financial statements must include
earnings for five years, if available, income account, surplus statement and
balance sheets for two years, and like statements of subsidiaries or con-
solidated statements.

Other information to be filed includes notice from company as to amount
of security taken by underwriters.

Loan or sell agreement.

Copies of issue prospectus.

Copies of mortgages, indentures and so forth.

As to removal from listing, it is now stated that securities may be re-
moved when facilities for transfer and registration in Manhattan are no
longer available.

The removed words from the old form include the ‘‘gold coin' clause
in connection with bond listings.

Also removed is the requirement that checks for fees must accompany
Governmental, State, county or municipal applications.

—_——

New York Stock Exchange Acts to Facilitate Collection
of Proxies—Requests Members to Transfer Securi-
ties in Advance of Stockholders’ Meetings.

The following notice regarding the transfer of certificates
of stock in advance of stockholders meetings to afford op-
portunity for the collection of proxies was issued on July 19
by Secretary Ashbel Green of the New York Stock Exchange.

NEW YORK STOCK EXCHANGE.

Committee on Securities.
July 19 1934.
To the Members.

Members are requested, in so far as may be possible without involving
any additional expense, to transfer certificates of stock which they hold in
names of persons or firms over whom they have no control, into their own
names or the names of persons over whom they have control, sufficiently
in advance of a stockholders’ meeting to afford opportunity for the con-
venient solicitation and collection of proxies.

ASHBEL GREEN, Secretary.
+

Dues to Be Deducted from Tax Returns by Members of
New York Curb Exchange—Held as Contributions
Towards Expenses of Exchange.

In the July 14 weekly bulletin of the New York Curb
Exchange it is stated that the Board of Governors of the
Exchange has passed a resolution to the effect that dues of
regular members for the period from July 1 to Dee. 31 1934
are contributions towards the current expenses of the Ex-
change. As such, the bulletin continued, they will constitute
income to the Exchange and may, therefore, be deducted by
the regular member in his individual return for 1934.
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Meeting of Foreign Bondholders Protective Council to
Consider Various Situations Affecting American
Holders of Foreign Bonds.

Foreign Bondholders Protective Council, Inc., held a meet-
ing of its Board of Directors on July 25 at 120 Broadway,
New York City.

J. Reuben Clark, Jr., President of the Council, made a re-
port to the Board of Directors regarding the recent activities
of the Council in seeking to protect American holders of de-
faulted foreign bonds of various countries, among them
Brazil and Germany. The Directors approved the actions of
the Officers and the Executive Committee of the Council.
Consideration was given to the various situations in which
American holders of foreign bonds are not receiving full serv-
ice, and pending negotiations with certain countries for re-
newal of service on defaulted bonds were fully discussed.
It is also stated that plans were made for further develop-
ment of the Council’s support of its work.

The following Directors were present at the meeting:

Newton D. Baker, former Secretary of War, of Cleveland.

Laird Bell, of Fisher, Boyden, Bell, Boyd & Marshall, of Chicago.

Hendon Chubb, of Chubb & Son, New York; J. Reuben Clark, Jr., former
Under-Secretary of State and former Ambassador to Mexico.

William L. Clayton, of Anderson, Clayton & Co., Houston, Texas.

Herman L. Ekern, former Attorney General of Wisconsin.

Ernest M. Hopkins, President of Dartmouth College ; Pierre Jay, Chairman
of Fiduciary Trust Company, New York.

Philip F. LaFollette, former Governor of Wisconsin.

Frank 0. Lowden, former Governor of Illinois.

Roland S. Morris, former Ambassador to Japan, of Philadelphia.

Thomas D. Thacher, former Solicitor General of the United States.

John Q. Traphagen, President of Bank of New York & Trust Company ; and
Quincy Wright, Professor of International Law at the University of Chicago.

The Council is a private membership corporation with no
capital stock, organized in December, 1933, by the Directors
as a matter of gratuitous public service at the direct request
of the Federal Administration. Its purpose is to assist in
safeguarding the interests of all American holders of foreign
public dollar bonds which now total some $6,000,000,000 with
about $2,000,000,000 in default.

—_—

HOLC Reduces Interest on Bonds from 39, to 23/ %—
Lower Rate Bonds to be Issued Beginning Aug. 1.

The board of directors of the Home Owners’ Loan Corpo-
ration, acting to reduce interest rates in line with recent
Government financial operations, announced on July 23
that between July 27 and July 31, no authorizations to de-
liver bonds in exchange for home mortgages will be issued.
In reporting the foregoing, Washington advices, July 23, to
the New York ‘‘Herald-Tribune’’ of July 24, said:

On Aug. 1, it was decided, the corporation will begin issuing authoriza-
tions for a new series of bonds bearing 2%{ % interest, maturing Aug. 1 1949,
and redeemable on and after Aug. 1 1939, at par and accrued interest on any
interest payment day or days upon two months' notice. Three per cent
bonds will be issued only in cases where the Corporation is committed to do
s0 as of the close of business on July 26, it was declared.

—p—————

Loans Closed by Field Offices of HOLC During Week
of July 13 Establish Record—Total Volume Re-
ported at $56,110,5671.

Closing loans at the rate of more than $10,000,000 per
working day, field offices of the Home Owners’ Loan Corpo-
ration broke all their previous records for mortgage refunding
during the week ending July 13 with a total volume of $56,-
110,571, it is shown in the weekly report of the Corporation,
issued July 19. Individual loans numbering 18,233 were
concluded during the week. The report also noted:

The week's activity brought the agreegate number of urban home loans
consummated to 375,971, amounting to $1,134,455,542. A decrease in
the rate of filing of new applications for loans is taken by Corporation offi-
cers to indicate that most home owners in legal distress with their mort-
gages have already made application with the Corporation.

The status of applications handled to date by the Corporation is further
shown as follows. number of mortagees who have agreed to accept bonds of
the Corporation in exchange for their overdo mortgages, 1,201,833; detailed
appraisals of applicants’ properties completed, 1,017,439; title reports re-
ceived, 554,374; applications in process of adjustment (a current figure),
254,978; hold up on account of defective title (which may be cleared later),
41,565; and in hands of loan closers for execution of final papers, 59,606.

More than 99% of the loans have been effected by exchange of the bonds

of the Corporation for existing mortgages. The average loan is $3,017.
————e.

New York Stock Exchange Modifies Rules Affecting
Listing of Home Owners’ Loan Issues.

The Stock Exchange has made it possible, through consti-
tutional amendment, to place upon the list, without report
and recommendation to the governors, such bonds as the
Home Owners’ Loan issues, said the New York “Journal of
Commerce’’ of July 27, which gave as follows the new para-

graph covering the change:

““T'o place upon the list, without report and recommendation to the Gov-
erning Committee, direct obligations of or obligations guaranteed as to
principal or interest by the Government of the United States, or any State,
or any political subdivision thereof, or direct obligations of any agency or
instrumentality of the United States or any State or any political subdivi-
sion thereof and the external dollar bonds of a foreign government.'
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Purpose of New SEC to Reassure Capital and Investor
—No Thought of Restricting Proper Profits, Says
Chairman Kennedy.

Discussing, in a Nationwide address, at the National Press
Club in Washington on July 25, the work of the Securities
and Exchange Commission, of which he is Chairman, Joseph
P. Kennedy stated that he conceives “it to be an important
part of the job we are trying to do here in the SEC to reassure
capital as to its safety in going ahead and to reassure the
investor as to the protection of his interests, by restricting
certain practices which have proved to be detrimental to
their interests, and by making available adequate information
to the public upon which it can act intelligently.” *“We
want to see the wheels turn over and gather speed,” said
Mr. Kennedy. He added: “We want to see the security
business, by far the greatest in volume and most important
in its effects of any in the country, go forward on a broad
scale.”

“In common with all other forms of business,” Mr. Ken-
nedy stated “financial enterprises require profit to keep them
going. There is not the slightest thought of eliminating
or restricting proper profits.” He added:

It is a commonplace to say that the Recovery Program to be finally
successrul.nceds a sound and broad security market which provides, as an
accompaniment, a very large and regular tax flow to the Treasury.

Such a market should be truly barometric. It should reflect the actual
economic conditions, and all the manipulations that might be invented
would be futile if the bases did not justify a rise. The earning power of a

nation should be the controlling factor in establishing security levels, and
the security business itself has the right to claim part of this earning power.

Mr. Kennedy in commenting upon the volume of invest-
ments in the country observed that “‘every ninth or tenth
man, woman and child in this country probably has a direct
stake in the Nation’s security markets—which means at
least one family in every three.” His address follows in full:

I am grateful for this opportunity to talk to the members and guests
of the National Press Club and, through its courtesy, the radio audience.
It is through the press that the public will become acquainted with the
work and progress of the Securities and Exchange Commission.

The success and effectiveness of the work of the Commission will be
dependent in a large part, not only upon the co-operation of the Exchanges
and their members, but upon the public's understanding of the objectives
of the Securities Exchange Act and the steps taken to gain those objectives.
The fine spirit of co-operation which the press, the Stock Exchanges and
their members have shown so far has been most encouraging.

The fact that I turn to the Nation-wide audience to discuess the work
of the SEC does not mean that the Commission proposes to carry on in-
tensive propaganda regarding its activities. Its task is essentially technical
—a job that must be done in a businesslike way, without political publicity
of any sort, although, of course, public scrutiny will never be avoided or
discouraged.

Every member of the SEC knows perfectly well that this Commission
faces one of the most difficult and one of the most delicate tasks ever given
a governmental agency.

In our hands has been placed the responsibility of giving all the aid of
which Government is capable to the better organization of the mechanism
through which the savings of the people find their way into securities.

I believe that this Commission is fortunate in having such men as
Mr. Landis, who had a large hand in drafting the law; Judge Healy, who
did such splendid service as chief counsel of the Federal Trade Commission;
Mr. Mathews, who is rich in the experience of supervising security issues
and Mr. Pecora, whose striking contributions to public service are well f
known and deeply appreciated by the people of this country.

Confidence Needed in Business.

Everybody says that what business needs is confidence. I agree. Con-
fidence that if business does the right thing it will be protected and given a
chance to live, make profits and grow, helping itself and helping the country.
But the old things business did—the old practices it followed—are, some
of them, no longer the right ones.

But not all the old practices are wrong, and there is no belief, at least
none in the minds of the SEQ, that business is to be viewed with suspicion;
that it must be harassed and annoyed and pushed around, Domestic
tranquility is as essential to business as it is to our political system, and it
was stated as one of the primary objects to be achieved through the Con-
stitution,

We of the SEC do not regard ourselves as coroners sitting on the corpse
of financial enterprise. On the contrary, we think of ourselves as the means
of bringing new life into the body of the security business.

We are not working on the theory that all the men and all the women
connected with finance, either as workers or investors, are to be regarded
as guilty of some undefined crime. On the contrary, we hold that business
based on good will should be encouraged so that it may be helpful.

It would be idle to deny that confidence is lacking in this country, and
this is especially true of the security business. It is true that to-day busi-
ness is better than confidence., There are several reasons for this. An
important one is that in any time of change, capital, always notoriously
timid, shrinks from taking new positions. There is nothing unusual in this;
it is caution, born of experience.

Would Reassure Capital.

I conceive it to be an important part of the job we are trying to do here
in the Securities and Exchange Commission to reassure capital as to its
safety in going ahead and to reassure the investor as to the protection of
his interests, by restricting certain practices which have proved to be
detrimental to their interests, and by making available adequate informa-
tion to the public upon which it can act intelligently.

We regard ourselves, as the President has said, as partners in a co-
operative enterprise. We do not start off with the belief that every enter-
prise is crooked and that those behind it are crooks. We want to see the
wheels turn over and gather speed. We want to see the security business
by far the greatest in volume and most important in its effects of any in
the country, go forward on a broad scale.

To bring that about we shall not sit as a prosecutor, hopeful of bringing
in a verdict of guilty. We shall seek to help all proper enterprises by
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helping them establish new checks and setting up more positive standards.
We believe in affirmation, not negation.

It is difficult for a man to be a prophet. There have been too many
prophets already in and around the Stock Exchange, so I am not going to
take on that task. Accordingly, I shall not try to tell you what the SEC
will do, but I can outline some of the things it won't do.
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Commission to Begin Regulation of Ezchanges Sept. 1.

The SEC is authorized by the law to begin active regulation of the
Stock Exchanges Sept. 1. By that time many of the rules and regulations
will have been formulated and announced. I can now tell you briefly the
spirit in which we are tackling our jobs and can outline the help we believe
the country will receive, if the job is well done.

We see at the present time only a little stream of capital issue where
before there was a flood-tide. We see vast credit reserves left untouched
except for the drafts made upon them by city, State and Federal demands.
Why is this? Obviously, because business enterprise has been seriously
wounded and needs to be nursed back to health and confidence. Some
will try to tell you that pioneering and daring in business have been dis-
couraged by the new Stock Exchange law. Don't let them get away with
that, for it is not true. No honest man—no decent institution which
seeks to render service, instead of merely achieving profit—need fear the
regulations that have been set up.

The regulations, generally, are broad in character and rest squarely upon
the principles of ethics applicable not only to business but to everyday life.
The success of the regulations will depend, in part, upon the wisdom with
which we of the Securities and Exchange Commission apply them, but even
more, the success will rest upon the manner in which they are accepted.

The whole motive of the Security Act is to be found in the effort—the
necessary and no longer escapable effort—to make finance more responsible.
There is to be no vindictiveness in its interpretation, no concealed punish-
ment to those who must live under it. There are no grudges to satisfy;
no venom which needs victims. The rules are simple and honest. Only
those who see things crookedly will find them harsh. The Commission will
make war without quarter on any who sell securities by fraud or misrepre-
sentation,

Not to Restrict Proper Profits.

In common with all other forms of business, financial enterprises require
profit to keep them going. There is not the slightest thought of eliminating
or restricting proper profits.

It is a commonplace to say that the Recovery Program to be finally
successful needs a sound and broad security market which provides, as an
accompaniment, a very large and regular tax flow to the Treasury. Such
a market should be truly barometric. It should reflect the actual economic
conditions, and all the manipulations that might be invented would be
futile if the bases did not justify a rise. The earning power of a nation
should be the controlling factor in establishing security levels, and the
security business itself has the right to claim part of this earning power.

The bilions of dollars of capital required by the war and the many billions
since have made in this Nation a vast number of security holders. From
a few hundred thousand before 1916 who held securities, more than 20,000,-
000 became investors during the war, mostly in bonds. And in the period
succeeding the war these people turned to the leading exchanges and to
the investment bankers and brokers for further investment.

16,000,000 Stock and Bond Holders.

Who, then, dare say that these more than 16,000,000 stockholders and
bondholders have not a claim upon the Government to protect them? It
was the Government largely which brought them into being, which urged
them to become investors. Can there be any doubt the Government owes
them the responsibility to check improper financial practices—that it owes
this vast army responsibility to supervise the industry? Certainly not.
And the very fact that the Government has taken these steps, which are
purely protective and in no sense finally prohibitive, will do more to re-
store and upbuild confidence in security trading than any device that has
been employed since the New York Stock Exchange met under the button-
wood tree in 1792 at a place that is now in Wall Street.

Wealth in the form of corporate securities can be maintained and de-
veloped only by a continuous free and open market, where the investors
may buy and sell their securities, assured of the going price and protected
from sharp practices. And it is my belief that the investing public will find
the markets to be firmer in their foundations because of the safeguards
and because of the increased marginal requirements and the elimination
of shoe-string speculators.

Publicity to Be Important Element.

Publicity will be an important element in the new conditions. Pub-
licity, not of an occasional nature, but regular and informative. It will
not be enough for a new enterprise to be candid in its original prospectus;
it will supply its investors from time to time with publicity of such a nature
that all will be as well informed as any individual could be.

The greater the publicity the more protected the public will be and the
more corrective the influence upon the financiers. Those who inveigh
against publicity do so usually for private purposes. The sort of pub-
licity we have in mind with respect to corporations will do them no harm
and the public much good.

Fhe SEC desires to encourage proper investments, But at the same
time it should be pointed out that the speculative risk in any investments,
whether it be stocks or bonds, will be present in the future as it has been in
the past, for no body of men—no government—no nation, is sufficiently
wise to define the perfect investment, or to guarantee it or to eliminate
the risks of speculation.

There will be an effort made by the SEC constantly to keep in mind
the larger aspects and to avoid the nuisance rules. Otherwise the restric-
tions might become eliminations.

Recently an important economic research institution, privately endowed,
but operating for the public benefit, gave testimony of the enormous spread
of investments in America. It discovered the following:

“Between 6 million and 10 million individuals own bonds and between
9 million and 11 million individual men and women in the United States
own stock. Every ninth or tenth man, woman and child in this country
probably has a direct stake in the nation's security markets—which means
at least one family in every three. Of the several million stockholders,
about a million are employees who were sold shares by their employers.
Another million are public utilities customer-owners. Over one-fifth of
all the corporate stock outstanding is held by individuals with net incomes
of less than 85,000 a year. The total market value of outstanding securi-
ties in 1932—the worst year of the depression—was at least 100 billions.
The value of stocks owned by individuals is nearly, and may exceed,
50 billions. Thus, nearly half of the value of all outstanding securities is
in the hands of individuals. Through ownership of life insurance policies
and payment of insurance premiums, a considerable portion of which are
invested in bonds, more than 50 million people are indirectly but nonetheless
vitally interested in the security markets,"

The investor—even the casual investor-—has a definite and valuable
function. Organized markets, operating freely and openly, are impossible
without him. And without him financial soundness, which implies a regular
flow of moneys and credits, organized and maintained by security markets,
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would be disrupted and practically ended.
If we of the SEC do our job well and if we are helped by those we want
to help, the New Deal in finance will be found tobea better deal for all.
B

Participation by Federal Reserve Member Banks in
Dealers’ Syndicates—Information Called for from
Reserve Board.

Supplementing the advices recently made public by the
Federal Reserve Bank of New York regarding the permission
granted by the Federal Reserve Board to member banks to
participate in dealers’ syndicates floating Government, State
and municipal bonds, &e., the Reserve Bank this week made
known the requirements of the Board in the matter of in-
formation to be supplied incident to participation. The
following is the circular issued this week by J. Hebert Case,
Federal Reserve Agent at New York:

FEDERAL RESERVE BANK OF NEW YORK,

[Circular No. 1403, July 23 1934 Supplementing Circular No. 1390, dated
June 9 1934 and Circular No. 1394 dated June 25 1934.]
CORRESPONDENT RELATIONSHIPS BETWEEN MEMBER BANKS
AND DEALERS IN SECURITIES.

Information to be Submitied by Member Banks Operating under Blanket Permit.
(Section 32 of the Banking Act of 1933.)

To all Member Banks in the
Second Federal Reserve District.

All member banks in the Second Federal Reserve District were advised
by my Circular No. 1394 that the Federal Reserve Board had granted a
revocable permit under Section 32 of the Banking Act of 1933 for a period
until Dec. 1 1934, for correspondent relationships between any member
bank or banks and any dealer or dealers in securities in connection with
underwriting and dealing in the types of securities therein mentioned.

In the telegram addressed to me by the Federal Reserve Board under
date of June 23 1934, from which I quoted in my Circular No. 1394, the
Board stated that.

Instead of formal applications usually required, each member bank
which exercises privilege granted herein shall gromptly furnish to Federal
Reserve Agent of district in which member bank is located such information
concerning its operations under this permit as Federal Reserve Bpard may
require, and Board will at an early date advise as to information which
must be submitted. Upon receipt of required information, each Federal
Reserve Agent will be expected to review promptly facts involved in each
correspondent relationship covered by this permit in his district, and to
advise Board of any case in which facts are such as to indicate that permit
should be revoked as to particular relationship. Each Federal Reserve
Agent is requested to review all correspondent relationships covered by
this permit in his district, and advise Board, not later than Nov. 15 1934,
whether in his opinion it will be compatible with the public interest to
renew this permit, stating reasons for his opinion.

The Federal Reserve Board, in a letter dated July 17 1934, has now
requested me to advise all member banks in the Second Federal Reserve
District that each such bank availing itself of the privilege granted by
the permit above referred to must submit to me promptly, information
describing the nature of the relationship and the following detailed informa~
tion regarding each syndicate operation in which it participates.

1. A description of the issue, including the name of the issuer, the nature
of the obligations (whether bonds, notes or other obligations), the amount
of this issue, the maturity, and the rate of interest;

2. The names of the other members of the syndicate or group which

participated in the transaction;

3. The amount of the issue subscribed for by the reporting member bank;

4. The amount of the issue actually taken by the reporting member bank;

5. The price paid for the securities by the member bank, and the price
at which they were sold to the public.

6. The extent to which the member bank’s participation has been dis-
posed of at the time of its report to the Federal Reserve Agent and the
extent, if any, to which the member bank proposes to retain the securities
for its own account.

In its letter of July 17 1934 the Board also requested me to obtain such
additional information from a member bank as I deem advisable, if in any
case I feel that the information submitted is not sufficient to enable me to
form a conclusion as to whether or not the permit in the particular case is

in the public interest.
J. H. CASE, Federal Reserve agent.

The June 25 circular of the Reserve Bank was given in

our June 30 issue, page 4384.
—_—

Industrial Loan Section of Federal Reserve Banks Not
Intended to Supplant or Compete with Banks of
Country, Says Max Epstein, Chairman of Advisory
Committee in Chicago Federal Reserve District.

The purposes of the new industrial loans from Federal

Reserve banks was explained in a radio talk on July 20 by

Max Epstein, Chairman of the Advisory Committee of the

Industrial Loan Section of the Federal Reserve Bank of

Chicago. Provision for loans to industry by the Reserve

banks is contained in the measure signed by President

Roosevelt on June 19, the text of which was given in our

issue of July 7, page 23. Mr. Epstein pointed out that the

Reserve banks “are authorized to have outstanding loans of

this type, with maturities up to five years, in an aggregate

amount not exceeding $280,000,000.” Mr. Epstein also stated
that the Industrial Loan Agency “is not intended to supplant
or to enter into competition with the banks of the country.”

“The intention is rather,” he said, “to create a lending

agency which can and will supply needed financing in cases

where the existing banks are, for any reason, not in a position
to supply the funds.” The Loan Advisory Agency for the

Chicago Federal Reserve Bank has its headquarters in

IChicago; its territory includes Illinois, Iowa, ‘Wisconsin,

Michigan and Indiana. Mr. Epstein’s remarks follow, in

large part:

As one of its final measures, the Congress which recently adjourned enacted
the Industrial Loan Amendment to the Federal Reserve Act, enabling the
Federal Reserve banks to make direct loans to industry. This is one of the
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most important of the measures which the people of the United States,
through their Government, haye set up to bring about recovery through
healthy expansion of the Nation’s business activity.

In order to assist the Federal Reserve banks in carrying out the intent of
Congress, an Advisory Board of five business men has been appointed for
each Reserve District. It is the function of this Board of business men not
only to aid in passing on loan applications, but also to act as liaison officers
between business and the Federal banks—and to aid in bringing to the atten-
tion of business the new facilities which have been made available. It is in
furtherance of this function of explaining and making known these new
facilities that I, as Chairman of the Advisory Board, am speaking to you
to-night.

Business, to prosper and expand, requires capital. It was the purpose of
Congress in setting up this new Industrial Loan Section of the Federal Re-
serve Bank that no sound business, with a legitimate need for capital, should
for any reason fail to obtain adequate financing. That does not mean that
we expect to make unsound loans. No useful purpose is served in supplying
funds for those businesses which do not have a fair chance of success. To
help in such cases may actually do harm to the community as a whole. But
we are determined that every legitimate capital requirement in every sound
industry shall be supplied.

To meet these legitimate capital requirements, the new Act provides ample
funds. The Federal Reserve banks are authorized to have outstanding loans
of this type, with maturities up to five years, in an aggregate amount not
exceeding $280,000,000. Additional loans may be made out of funds received
through repayment, so that the aggregate amount of credit to be extended
through this agency may be several times as large as the amount mentioned.

I want to make it clear that this Industrial Loan Agency is not intended
to supplant or to enter into competition with the banks of the country. The
intention is rather to create a lending agency which can and will supply
needed financing in cases where the existing banks are, for any reason, not
in a position to supply the funds. It should be remembered that loans by
banks must be made out of their deposits, and every well-managed bank, to
be safe, must maintain sufficient liquidity to protect its depositors’ money.
Furthermore, bank loans are restricted by law and by the necessities of
liquidity to short terms. Therefore, it is well understood by students of our
banking methods that our present economic situation calls for an agency to
augment and to supplement the normal functions of commercial banks.

The Federal Reserve Board, in a recent official statement, described the
need for this new agency in the following words :

“The need for this character of loans has become increasingly apparent in recent
months. Many small industrial establishments have suffered severe capital losses
during the depression and are now short of working capital. A survey made by the
Federal Reserve Board through the Reserve banks and the Chambers of Commerce
showed that this condition 18 widespread and is not being met by existing facilities.
Small industries find it difficult at present to obtain their requirements of working
capital through the capital market, while commercial banks and other financial
{nstitutions in many cases are hesitant about undertaking on their single responsi-
bility the risks Involved in making relatively long-time loans for working capital

purposes."

Another thing that I wish to make clear at this time is that business men
who make use of the loan facilities we are providing need have no doubts or
fears whatever as to Government encroachments or interference with their
business. There is no intention no desire on the part of the Federal Reserve
banks—nor was it the intention of Congress in passing this amendment—to
seek the slightest measure of control over business through this means. The
loans we will make will be straight business loans, on the same basis as a
loan from your local bank; and it is our purpose only to be helpful—not in
any way to interfere with or encroach upon the free private management and
control of the businesses to which loans are made.

We believe that this new Industrial Loan Section of the Federal Reserve
Bank is in a position to be particularly helpful to moderate-sized businesses
whose financial statements may perhaps not measure up to the necessary
formulas and rules of the commercial banks, but where the character and
ability of the management and the prospects of the business justify the em-
ployment of additional working capital. We are in a position to place
especial emphasis on the character of management, the demand for the
product, and the general position of the industry—without being bound by
rule-of-thumb restrictions based on cold financial statements.

Already a large number of applications have been received. We want
every sound industry—large or small—in the Seventh Federal Reserve Dis-
trict to know of this new agency, to give careful consideration to its possibili-
ties, and to find out just how we can be of help. It is not necessary, in
the first instance, to make a formal application for a loan. Simply write
to us outlining the nature of your problems, and if we believe a loan applica-
tion is justified, we shall be glad to tell you how to go about it. Remember
that it is our definite policy to be friendly, to be co-operative, and to be as

helpful as we can.
—_————

Situation as to Deposit Insurance Among Mutual Sav-
ings Banks.

A picture of what has taken place in the field of deposit
insurance among mutual savings banks, is presented in the
July 20 issue of the News Bulletin of the Savings Banks
Association of the State of New York. While we are quot-
ing below what the Bulletin has to say, it may be pointed
out that in our issue of July 21, page 365, we made mention
of the withdrawal from the Federal Deposit Insurance of
the Associated Mutual Savings Banks of Baltimore, and on
page 366, of the withdrawal from the temporary Insurance
Fund of mutual savings banks in other States. From the
Bulletin we take the following:

‘When the temporary Federal plan went into effect on January 1 1934,
331 savings banks in nine states elected to stay out. In Connecticut,
Massachusetts, New Hampshire and Rhode Island, comprising 315 of
these banks, the action was unanimous. In five other states there was a
divergence of opinion. All together these 331 banks had aggregate deposit
liabilities of $3,048,885,973. 236 mutual savings banks elected to enter
the Federal fund and their aggregate deposit liabilities were $6,544,726,802.
The banks that entered the fund represented fourteen states.

On June 30 1934 only 67 mutual savings banks elected to continue in
the Federal fund; their deposit liablities totaled $1,108,359,602. 501 are
out of the Federal fund with total deposit liabilities of $8.486,251,153.
(One savings bank in New York State has been added to tho system be-
tween January 1 and June 30.) In Massachusetts, New Hampshire and
New York State-wide funds for mutual savings banks have been established.
This takes care of 368 banks, with aggregate deposit liabilities of more than
six and three quarter billion dollars. In addition, plans have been pro-
posed and are under discussion in two other States, which would apparently
affect about 100 other banks with aggregate deposit liabilities of another
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three quarters of a billion dollars or more. Thus, in all existing deposit

insurance plans—Federal and State—nearly eight billion dollars of de-
posits of 435 savings banks are at present insured.

Recent indications from Washington are that if those savings banks
which remained in the Federal Deposit Insurance Corporation desire a
separate classification for mutual savings banks, the FDIC. stands
ready to put such a classification into effect in accordance with the legis-
lation passed at the recent session of Congress.

So far as the number of depositors is concerned, more than 8,500,000
out of the 13,400,000 are at present covered as to deposits by one form or
other of deposit insurance. This represents about 63'4 per cent of all
mutual savings banks depositors in the country, and the percentage of
aggregate deposits insured is about 83 per cent of all deposits in mutual
savings banks in the country.

_—

Plans for Sale by RFC to Banks of $100,000,000 Preferred
Stock Debentures Announced by Chairman Jones.
Banks will be able to buy up to $100,000,000 of preferred

stock debentures from the Reconstruction Finance Corpora-

tion, Chairman Jones announced on June 25, just before
leaving for a trip to the Middle West. He is reported as
stating that the RFC had authorized the sum indicated for
the debentures, which will be issued for a three-year period
at 2% interest. Washington advices July 25 to the New

York “Times,” in making the above known, continued:

A “‘good many banks,” although not needing cash, would increase their
capital through sale of preferred stock at 4%, in exchange for the debentures.

“They have been asking for three-year, 2% debentures: they are better
than the government debentures but we think the plan fair to the banks,”
Mr. Jones added.

The RFC sold debentures up to last January but has put out few since
that time.

Mr. Jones, who has handled millions of dollars’ worth of loans by the
Government corporation disclosed that during July, the RFC would receive
about $100,000,000 more than the $125,000,000 it would pay out.

e
Tenders to Offering of $75,000,000 or Thereabouts of
182-Day Treasury Bills Dated July 256 Totaled
$167,866,000—$75,200,000 Accepted—Average Rate
0.079,.

The tenders received at the Federal Reserve banks and the
branches thereof, up to 2 p. m., Eastern Standard Time,
July 23, to the offering of $75,000,000 or thereabouts of
182-day Treasury bills dated July 25, totaled $157,856,000,
Thomas Jefferson Coolidge, Acting Secretary of the Treasury,
announced July 23. Of the tenders received, the Acting
Secretary said, $75,200,000 were accepted. The offering
of bills, which mature on Jan. 25 1935, was announced on
July 19 by Mr. Coolidge Reference to the same was made
in our issue of July 21, page 367.

The average price of the bills to be issued, the Acting
Secretary said, is 99.963 and the average rafe is about 0.07%
per annum on a bank discount basis. The average rate of
0.079% is the same rate at which five preceding offerings of
bills sold, bearing dates of July 18, July 11, July 3, June 27
and June 20. The accepted bids, it was stated, ranged in
price from 99.975, equivalent to a rate of about 0.05%
per annum, to 99.963, equivalent to a rate of about 0.07%
per annum, on a bank discount basis. Only part of the
amount bid for at the latter price was accepted.

et SR PR

New Offering of $76,000,000 or Thereabouts of 182-Day
Treasury Bills—To Be Dated Aug. 1934.

Tenders, to be received at the Federal Reserve Banks, or
the branches thereof, up to 2 p. m., Eastern Standard Time,
Monday July 30, were invited on July 26 to a new offerng
of $75,000,000 or thereabouts of 182-day Treasury bills
by T.J. Coolidge, Acting Secretary of the Treasury. Tenders
will not be received at the Treasury Department, Washing-
ton. The bills, which will be sold on a discount basis to the
highest bidders, will be dated Aug. 1 1934 and will mature
Jan. 30 1935. On the maturity date the face amount will be
payable without interest. An issue of similar securities in
amount of $75,055,000 will mature on Aug. 1 and the
accepted bids will be used to retire the same. Acting Secre-
tary Coolidge’s announcement of the offering continued in
part:

They [the bills] will be issued in bearer form only, and in amounts or
denominations of $1,000, $10,000, $100,000, $500,000, and $1,000,000
(maturity value).

No tender for an amount less than $1,000 will be considered. Each tender
must be in multiples of $1,000. The price offered must be expressed on the
‘basis of 100, with not more than three decimal places, €.g., 99.125. Frac-
tions must not be used.

Tenders will be accepted without cash deposit from incorporated banks
and trust companies and from responsible and recognized dealers in invest-
ment securities. Tenders from others must be accompanied by a deposit
10% of the face amount of Treasury bills applied for, unless the tenders
are accompanied by an express guaranty of payment by an incorporated
bank or trust company.

Immediately after the closing hour for receipt of tenders on July 30 1934,
all tenders received at the Federal Reserve Banks or branches thereof up to
the closing hour will be opened and public announcement of the acceptable
prices will follow as soon as possible thereafter, probably on the following
morning, The Secretary of the Treasury expressly reserves the right to
ireject any or all tenders or parts of tenders, and to allot less than the amount
applied for, and his action in any such respect shall be final. Those submit-
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ting tenders will be advised of the acceptance or rejection thereof. Payment
at the price offered for Treasury bills allotted must be made at the Federal
Reserve Banks in cash or other immediately available funds on Aug. 1 1934.

The Treasury bills will be exempt, as to principal and interest, and any
gain from the sale or other disposition thereof will also be exempt, from all
taxation, except estate and inheritance taxes. No loss from the sale or other
disposition of the Treasury bills shall be allowed as a deduction, or otherwise
recognized, for the purposes of any tax now or hereafter imposed by the
United States or any of its possessions.

—

$400,000 of Government Securities Purchas=d by
Treasury Department in Open Market During
Week of July 23.

Government suecrities in amount of $400,000 were pur-
chased in the open market, for the investment account of
the various Government agencies, by the Treasury De-
partment during the week of July 23, it is indicated in
a statement issued July 23 by the Treasury. This com-
pares with $3,828,000 of securities purchased during the
previous week ended July 14. Since the inception of
the Treasury’s support to the Government bond market
last November, reference to which was made in our issue
of Nov. 25, page 3769, the weekly purchases have been
as follows:

.25 1933
2 1933.-
9 1933.

Mar. 31 1934

Apr. 7 1934.

Apr. 14 1934.

Apr. 21 1934.

Apr. 28 1934.

May 5 1934.

May 12 1934._

May 19 1934_

May 26 1934.

000|June 2 1934.

7,900,000

--*22,528,000

7,089,000

1,861,000

- 10,208,100

- 6,900,000

e 17,909,000

37,744,000

* In addition to this amount, $638,400 of bonds held by the Treasury as collateral
security for postal savings deposits purchased Feb. 9 by FDIC.

B

Treasury Purchases of Silver Totaled 115,217.24 Fine
Ounces During Week of July 20.

According to figures issued July 20 by the Treasury
Department, 115.217.24 fine outices of silver were received
by the various United States mints during the week ended
July 20 from purchases made by the Treasury in accordance
with the President’s proclamation of Dec. 31 1933. The
proclamation, which was referred to in our issue of Dec. 23,
page 4440, authorized the Department to buy at least
24,000,000 ounces annually. Of the amount purchased
during the week of July 20, 4,118 fine ounces were received
at the Denver mint and 111,099.24 fine ounces at the
mint at San Francisco. During the previous week ended
July 13 the Department purchased 230,491.19 fine ounces.
The total weekly receipts since the issuance of the pro-
clamation are as follows (we omit the fractional part of
the ounce):

June 23 1934.
June 30 1934.
July 71934..
July 14 1934__
July 23 1934

Qunces. Week Ended—

- 569,274
10,032

—_————

Receipts of Hoarded Gold During Week of July 18,
$811,834—$41,614 Coin and $770,320 Certificates.
Figures issued by the Treasury Department on July 23

indicate that gold coin and certificates amounting to $811,-

833.80 were received during the week of July 18 by the

Federal Reserve banks and the Treasurer’s office. Total

receipts since Dec. 28 1933, the date of the issuance of

the order requiring all gold to be returned to the Treasury,
and up to July 18, amount to $93,568,889.25. The figures
show that of the amount received during the week ended

July 18, $41,513.89 was gold coin and $770,320 gold cert-

ificates. The total receipts are shown as follows:

. Gold Received by Federal Reserve Banks and the Treasurer's Office.
(Under Secretary’s Order of Dec. 28 1933.)
Received by Federal Reserve Banks— Gold Coin.
Week ended July 18 - » $41,513.89
Received previously - 28,272,401.36

$28,313,915.25

Gold Certificates.
$754,220.00
62,602,260.00
$63,356,480.00

$16,100.00

Total to July 18

Recetved by Treasurer's Office—
Week ended July 18 b
Recelved previously 1,632,400.00

Total to July 18 $249,994.00 $1,648,500.00
Note—Gold bars deposited with -the New York Assay Office to the amount of
$200,572.69 previously reported. p "

igitized for FRASER
tp://fraser.stlouisfed.org/




528 Financial

Treasury Offering of $100,000,000 3% Bonds of FFMC
Bids Totaled $195,081,600—Amount Accepted $100,-
260,300—Treasury for First Time Acts as Fiscal
Agent for Emergency Organization—Funds to Re-
pay Advances by RFC and to Enable Return of
Treasury Funds Deposited in Federal Land Banks.

With the offering by the Treasury Department, an-

nounced July 22, of $100,000,000 of 3% bonds (1944-49)

of the Federal Farm Mortgage Corporation, the Treasury

initiated a new policy of acting as fiscal agent for one of the

Government’s emergency organizations formed in further-

ance of the recovery steps of the Administration. It was

announced by Assistant Secretary Coolidge on July 26 that
the bids received to the offering totaled $195,081,600. Of
the total tenders, the amount accepted was $100,260,300,
at prices ranging from 102,250 down to 100,438. Press ad-
vices from Washington July 26 added:

Only part of the amount tendered at the latter price was accepted.

The average price of the bonds to be issued is 100,559 and a total premium
of $560,697.59 will be received. Based on the average prices at which

the bonds are to be issued on Aug. 1, the yield is about 2.929%, to the earliest
call date, May 15 1944, and about 2.95% to maturity, May 15 1949.

It was pointed out in Washington advices July 22 to the
New York “Times” that although the Treasury acted as the
agent in marketing these bonds, they will appear on the book-
keeping records as a contingent liability and not as a direct
charge against the public debt, as in the case of direct obli-
gations of its own which the Treasury markets.

We also quote as follows from the Washington advices
July 22 to the New York ‘“Herald Tribune’’:

Hitherto the Treasury has not been selling to the public securities of
other Federal agencies. It has bought Reconstruction Finance Corporation
debentures but has held them while advancing funds to the Corporation.
The RFC together with the Farm Mortgage Corporation and the Home
Owners' Loan Corporation have financed their activities by payment of
their obligations in their own securities.

In the same paper it was also noted:

The 3% 1949 Federal Farm Mortgage bonds already on the market
through processes other than direct Treasury sale have been above par in
recent months and were quoted yesterday (July 21) on the New York Stock
Exchange at 101.6 to yield 2.86. Treasury officials expect bids on the issue
in accordance with this market performance.

The Farm Mortgage bonds have been reaching the market through the
making of Federal Land Bank loans in bonds of the Corporation. W. I,
Myers, Governor of the Farm Credit Administration, disclosed to-day that
the total amount of the Corporation’s 3% bonds now outstanding is $358,-
254,400, of which $173,344,400 is held by the public and the rest by the
Treasury or other Government agencies.

An item bearing on the new 3% bonds appeared in our
issue of May 26, page 3539.

In this week’s announcement of the offering the Treasury
Department invited tenders ‘““at not less than par and acerued

interest through the Federal Reserve banks.”” At the
same time it was stated that the bonds would be sold to the
highest biders.

In addition to the fact that the offering represents the
first public sale by the Treasury of the obligations of one
of the new Federal financing agencies, it is likewise new
for recent times (said the Washington correspondent of the
“Herald Tribune”) in that it disposes of a bond issue on a
bid basis. It was further noted in the same advices:

Treasury bonds heretofore have been sold at par with a flat yield as
represented by the interest coupon offered. The bonds announced to-day
are not Treasury bonds, but since they are fully guaranteed by the Govern-
ment and are a liability on Treasury funds if need be, there is no perceptible
difference in their governmental backing.

Tenders to the new 3% bonds were received by the
Federal Reserve banks and their branches up to 2 p. m.
Eastern Standard Time on July 25.

In the announcement of the new offering the Treasury
Department said:

The bonds for which tenders are invited will form part of a series of 3%,
bonds of 1944-49 of the Federal Farm Mortgage Corporation, dated May 15
1934, maturing May 15 1949, and redeemable at the option of the Cor-
poration on and after May 15 1944. They will be fully and unconditionally
guaranteed both as to interest and principal by the United States, and will
be exempt both as to principal and interest from Federal, State, municipal
and local taxation (except surtaxes, estate inheritance and gift taxes).

In the Treasury circular detailing the offering, which we
give further below, it is stated that the bonds are legally
acceptable to secure 15-day borrowings from the Federal
Reserve banks, but that they do not have the circulation
privilege.

In explaining the use to which the proceeds of the new bond
issue will be put, W. I. Myers, Governor of the Farm Credit
Administration, said on July 22 that the greater part would
be employed to repay advances by the RFC to the Federal
Land banks and to return deposits of public moneys made in
such banks by the United States Treasury.

It was explained by Governor Myers on July 22 that the
FFMC’s normal cash requirements are not large, relative
to its volume of business, because the bulk of the Corpora-
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tion’s advances to the Federal Land banks and the Land
Bank Commissioner for relending to farmer borrowers is
being made at present in the form of the Corporation’s
bonds. The foregoing is from the Washington account
(July 22) to the ‘“Herald Tribune,” which also quoted
Governor Myers as follows:

Since March 26 1934, when the practice of making loans primarily in
the form of the Corporation's bonds was begun, 829% of the amount of
the loans by the Federal Land Banks and the Land Bank Commissioner
has been made in the form of the Corporation’s bonds. The number of
Land Bank loans closed since that date exceeds 51,000, aggregating more
than $197,000,000 in amount, while the Land Bank Commissioner loans
have numbered more than 85,000 and aggregated more than $156,000,000.

$358,000,000 Bonds Outstanding.

Some cash, however, is required by borrowers to pay taxes, insurance
premiums and other items in connection with which the denominations
of the bonds or other reasons make the use of the bonds impracticable.
Disbursements of $500 or less are paid in cash. In recent months most
of the cash that has been advanced, both for Federal Land Bank and Land
Bank Commissioner loans, has been obtained through deposits of public
moneys made in the Federal Land Banks by the United States Treasury,
which deposits have been secured by Federal Farm Mortgage Corporation
bonds, or through thesale of FFMC bonds to the Postal Savings System and
to institutions operating under the supervision of the Farm Credit Adminis-
tration. The holdings of the Corporation’s 3% bonds by these organiza-
tions as of July 18 aggregated $184,920;000, of which £68,400,000 was
held as collateral by the United States Treasury; $60,000,000 was owned
by the Postal Savings; $5,000,000 by the production credit corporations;
$40,000,000 by the Federal Intermediate Credit Banks, and $11,520,000
by the banks for co-operatives.

The aggregate amount of FFMC 3% bonds outstanding is now $358,-
264,400, of which $173,344,400 is held by the public. All outstanding
issues of the Corporation aggregate $500,490,700.

The new 3% bonds, dated May 15 1934 and due May 15
1949, will be redeemable at the option of the Corporation
on any interest-payment date on and after May 15 1944,
at par and accrued interest. Interest will be payable May 15
and Nov. 15. Bearer bonds with interest coupons attached
and bonds registered as to principal and interest will be issued
in deniminations of $100, $500, $1,000, $5,000 and $10,000.
The following is the announcement of the offering made
July 22 by the Treasury Department:

The Secretary of the Treasury, on behalf of the FFMO, is to-day offering
to the public $100,000,000, or thereabouts, 3% bonds of 1944-49 of the
FFMO, and is inviting tenders therefor at not less than par and accrued
interest through the Federal Reserve banks. The bonds will be sold to
the highest bidders. Tenders will be received at the Federal Reserve banks
or the branches thereof up to 2 p. m., Eastern Standard Time, on Wednes-
day, July 25 1934. Tenders will not be received at the Treasury Depart-
ment, Washington.

The bonds for which tenders are invited will form part of a series of 3%
bonds of 1944-49 of the FFM O, dated May 15 1934, maturing May 15 1949,
and redeemable at the option of the Corporation on and after May 15 1944.
They will be fully and unconditionally guaranteed both as to interest and
principal by the United States, and will be exempt both as to principal
and interest from Federal, State, municipal and local taxation (except
surtaxes, estate, inheritance and gift taxes). Bearer bonds with interest
coupons attached and bonds registered as to principal and interest will be
issued in denominations of $100, $500, $1,000, $5,000 and $10,000.

Tenders should be made on the printed forms and forwarded in the
special envelopes which will be supplied by the Federal Reserve banks.

Each tender should state the face amount of bonds applied for and the
price offered, which must be expressed on the basis of 100 with not more
than three decimal places, e. g., 101.125, Each tender must be in multiples
of $100. Tenders at less than par will not be considered. Tenders received
at a Federal Reserve bank or branch after 2 p. m., Eastern Standard Time,
Wednesday, July 25 1934 will be disregarded.

Tenders will be accepted without deposit from incorporated banks and
trust companies and from responsible and recognized dealers in investment
securities, Tenders from others must be accompanied in every case by a
deposit of 5% of the face amount of bonds bid for, except where the tender
is accompanied by an express guaranty of payment by an incorporated
bank or trust company. If the tender is accepted, any deposit will be applied
toward payment for the bonds, and if the tender is rejected any deposit
will be returned to the bidder.

Immediately after the closing hour for the receipt of tenders on July 25
1934, all tenders received at the Federal Reserve banks or branches thereof
up to the closing hour will be opened and public announcement of the
acceptable prices will follow as soon as possible thereafter. Those sub-
mitting tenders will be advised of the acceptance or rejection thereof. In
considering the acceptance of tenders, the highest prices offered will be
accepted in full down to the amount required, and if the same price appears
in two or more tenders and it is necessary to accept only part of the amount
offered at such price, the amount accepted at such price will be prorated
in accordance with the respective amounts bid for. However, the Secretary
of the Treasury expressly reserves the right to reject any or all tenders or
parts of tenders and to award less than the amount bid for, and any action
he may take in any such respect or respects shall be final,

Payment for any bonds allotted on accepted tenders must be made
or completed in cash or other immediately available funds on or before
Aug. 1 1934, and must include the face amount and the premium, if any,
which the bidder has agreed to pay, together with accrued interest on
the face amount from May 15 to Aug. 1 1934,

The Treasury Department circular, detailing the offering,

follows:
TREASURY DEPARTMENT
1934—Department Circular No. 515 (Public Debt Service).
Office of the Secretary,
Washington, July 23 1934.

The Secretary of the Treasury, on behalf of the __ederal Farm Mortgage
Corporation, offers to the public $100,000,000, or thereabouts, 3% bonds
of 1944-49 of the Federal Farm Mortgage Corporation, and invites tenders
therefor, through the Federal Reserve banks, at not less than par and
accrued interest from May 15 to Aug. 1 1934.
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Description of Bonds.

The bonds of this issue are dated May 15 1934 and bear interest at the
rate of 3% per annum, payable semi-annually, on May 15 and Nov. 15
of each year, until the principal amount becomes payable. These bonds
will mature May 15 1949. All or any part of this issue of bonds may be
redeemed at par and accrued interest on May 15 1944, or on any subsequent
interest-payment date. In the event of any such redemption, notice thereof
will be given in such manner as the Board of Directors of the Corporation
may prescribe. Interest ceases to accrue on any bond after the redemption
date of which notice is so given, whether the bond is then surrendered or not.

Bearer bonds with interest coupons attached and bonds registered as to
principal and interest are issued in denominations of $100, $500, $1,000,
$5,000 and $10,000. Exchanges of denominations and of registered for
coupon or coupon for registered bonds may be made through any Federal
Reserve bank or at the Division of Loans and Currency of the United States
Treasury, Washington, D: C., and through any other agency designated
for the purpose by the Federal Farm Mortgage Corporation.

These bonds are issued under the authority of the Federal Farm Mort-
gage Corporation Act, approved Jan. 31 1934, as amended, which provides
that these bonds and the income derived therefrom shall be exempt from
Federal, State, municipal and local taxation (except surtaxes, estate,
inheritance, and gift taxes).

Section 16 (a) of that Act contains the following provisions: ‘“The first
sentence of the eighth paragraph of Section 13 of the Federal Reserve Act,
as amended, is further amended by inserting before the semi-colon after
the words ‘Section 13 (a) of this Act’ a comma and the following: ‘or by
the deposit or pledge of Federal Farm Mortgage Corporation bonds issued
under the Federal Farm Mortgage Corporation Act’'.”” Thus, the bonds
are legally acceptable to secure 15-day borrowings from the Federal Re-
serve banks. However, they do not have the circulation privilege.

Section 4 of the Federal Farm Mortgage Corporation Act, as amended,
also provides as follows: * Such bonds shall be fully and un-
conditionally guaranteed both as to interest and principal by the United
States and such guaranty shall be expressed on the face thereof, and such
bonds shall be lawful investments, and may be accepted as security, for all
fiduciary, trust and public funds the investment or deposit of which shall
be under the authority or control of the United States or any officer or
officers thereof. In the event that the Corporation shall be unable to
pay upon demand, when due, the principal of, or interest on, such bonds,
the Secretary of the Treasury shall pay to the holder the amount thereof
which is hereby authorized to be appropriated, out of any moneys in the
Treasury not otherwise appropriated, and thereupon to the extent of the
amount so paid the Secretary of the Treasury shall succeed to all the rights
of the holders of such bonds. S

Tenders and Allotments.

Tenders will be received at the Federal Reserve banks and the branches
thereof up to two o'clock p. m. Eastern Standard Time, Wedesnday,
July 25 1934, and unless received by that time will be disregarded. Tenders
will not be received at the Treasury Department, Washington. Each
tender must be in multiples of $100, must state the face amount of bonds
applied for, and the price offered. The price offered (not less than par)
must be expressed on the basis of 100 with not more than three decimal
places, e.g., 101.125. The price offered must be stated exclusive of
accrued interest from May 15 to Aug. 1 1934. Tenders at less than par
will not be considered.

Tenders will be accepted without deposit from incorporated banks

and trust companies and from responsible and recognized dealers in in-
vestment securities. Tenders from others must be accompanied in every
case by a deposit of 5% of the face amount of bonds bid for, except where
the tender is accompanied by an express guaranty of payment by an
ncorporated bank or trust company. If the tender is accepted, any
deposit will be applied toward payment for the bonds, the balance to be
paid as hereinafter provided. If the tender is rejected, any deposit will
be returned to the bidder.

Tenders must be enclosed in envelopes, securely sealed, addressed to
the Federal Reserve banks, or branch, of the district, and plainly marked
“Tender for 3% bonds of Federal Farm Mortgage Corporation.”” The
Federal Reserve banks will supply printed forms and special envelopes
for submitting tenders.

Immediately after the closing hour for the receipt of tenders on July 25
1934, all tenders received at the Federal Reserve banks or branches thereof
up to the closing hour will be opened. The Secretary of the Treasury
will determine the acceptable prices offered and will make public announce-
ment thereof as soon as possible after the opening of tenders. Those sub-
mitting tenders will be advised by the Federal Reserve banks of the accept-
ance or rejection thereof, and payment on accepted tenders must be made
as hereinafter provided. In considering the acceptance of tenders, the
highest prices offered will be accepted in full down to the amount required,
and if the same price appears in two or more tenders and it is necessary
to accept only a part of the amount offered at such price, the amount ac-
cepted at such price will be prorated in accordance with the respective
amounts bid for. However, the Secretary of the Treasury expressly
reserves the right to reject any or all tenders or parts of tenders, and to
award less than the amount bid for, and any action he may take in any
such respect or respects shall be final.

Payment.

Payment for any bonds allotted on accepted tenders must be®made
or completed on or before Aug. 1 1934, in cash or other immediately avail-
able funds, and must include the face amount and the premium, if any,
which the bidder has agreed to pay, together with accrued interest on the
face amount from May 15 to Aug. 1 1934.* In every case where payment
is not so completed, the 5% payment with application shall, upon declara-
tion by the Secretary of the Treasury in his discretion, he forfeited to the
United States.

General Provisions.

Federal Reserve banks, as fiscal agents of the United States, are author-
ized and requested to receive tenders, to make allotments as indicated
by the Secretary of the Treasury to the Federal Reserve banks of the
respective districts, to issue allotment notices, to receive payment for
bonds allotted, to make delivery of bonds on full-paid allotments, and
to perform such other acts as may be necessary to carry out the provisions
of this circular. Pending delivery of the definitive bonds, Federal Reserve
banks may issue interim receipts.

The Secretary of the Treasury may at any time, or from time to time,
prescribe supplemental or amendatory rules and regulations governing
the receipt of tenders and the sale of bonds under this circular, which
will be promptly communicated to the Federal Reserve banks.

T. J. COOLIDGE,
Acting Secretary of the Treasury.

+ Accrued interest from May 15 to Aug. 1 1934 on $1,000 face amount Is $6.358695
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Filing of Registration Statements With Federal Trade
Commission Under Securities Act.

The filing with the Federal Trade Commission of security
issues totaling approximately $5,000,000 for registration
under the Securities Act, was announced on July 24 by the
Commission in making public the details of the statements.
More than $4,280,600 of the total is accounted for by com-
mercial or industrial issues, the largest of which is for
$1,875,000, as proposed by the Bankers Industrial Service of
Wilmington, Del. The registration statements (1000 to
1009) are listed as follows:

Trustees of Shattuck Properties Corp. Voting Trust (2-1000, Form F-1),
111 Sutter Street, San Francisco, proposing to issue voting trust certificates
to depositing bondholders under W. W. Whitecotton Realty Corp. Bondhold-
ers’ Committee, representing 1,265 ghares of non-par common stock of the
Shattuck Properties Corp. of a total stated value of $20,581.55. The new
corporation was formed as a result of reorganization of the W. W. White-
cotton Realty Corp. (See also Registration Statement No. 2-999, Release
No. 192.) The voting trustees are: H. 8. Boone, Edwin D. Witter, Edward
Hohfeld, George Knox and Harley H. Gill, all of San Francisco.

C. H. Graves & Sons Distillers, Inc. (2-1001, Form A-1), 35 Hawkins
Street, Boston, a Delaware corporation organized June 13 1934 to carry on a
liquor business, issuing 345,000 shares of common stock at not less than $2
a share. It is estimated that about $100,000 of the proceeds will be furnished
to C. H. Graves & Sons Co., a Massachusetts corporation, the subsidiary
company, for working capital and expansion of its business, and that the
remainder will be invested in properties or stock of other companies. Pro-
ceeds of the sale of 250,000 shares of treasury stock are to be paid into
the company’s treasury. This treasury stock is to be sold to Brown, Anthony
& Co., Boston, the underwriters, at $1.65 a share net cash to the corporation.
Stockholders will give 50,000 shares of stock now owned by them to the
underwriter if the latter sells 250,000 shares within 70 ‘days after registra-
tion. Forty-five thousand shares belonging to stockholders will be sold to
the underwriter at $2 each, while the price to the public is expected not to
exceed $2.30 a share. John Gaston, New York City, is President of the com-
pany, and Charles E. Baker, Boston, Treasurer.

Willet 0il Co. (2-1002, Form A-1), Atascadero, Calif., a California corpo-
ration, organized Oct. 20 1933, to develop potential oil lands and produce
0il ; now proposing to issue 100,000 shares of common stock of a par value
of 81 each. Proceeds will be used for purchase of equipment, drilling of test
wells and for working capital. Oscar L. Willett, Los Angeles, will receive
a commission of 209% for selling stock. Mr. Willett is President of the com-
pany, while Ted Bishop, of Atascadero, Calif., is Vice-President, and W. E.
Hanson, of the same city, Secretary-Treasurer.

Big Wedge Gold Mining Co. (2-1003, Form A-1), 407-408 Transamerica
Building, Los Angeles, a Nevada corporation, in corporated April 23 1034,
to engage in mining, milling and reduction of gold, silver, lead, mercury and
other metallic and non-metallic elements ; now proposing to issue 1,600,000
shares of common stock of a par value of $1, to be sold for a total of $800,000
less 20% selling commission. The net proceeds will be for the benefit of
E. J. Harrison and L. B. Riggins, of Los Angeles, promoters, this issue being
a part of 3,000,000 shares issued to Messrs. Harrison and Riggins in con-
sideration of the assignment of a lease on approximately 30 mining claims
in Inyo County, Calif.; the completion of a mill, and the starting of opera-
tions on the properties so assigned. Officers are: E. J. Harrison, Los
Angeles, President; Ryland G. Taylor, Las Vegas, Nevada, Vice-President,
and Hy Schwartz, Los Angeles, Secretary-Treasurer.

B. D. Buckley (2-1004, Form A-1), Paul Brown Building, St. Louis, an
individual proposing to sell oil and gas royalties on tracts in Gaines County,
Tex. The offering is expected to amount to $4,260.

Bonnie Dee Garment Co., Ine. (2-1005, Form A-1), Quanah, Tez., a Dela-
ware corporation, organized Oct. 3 1933, proposing to engage in the whole-
sale and retail ladies’ ready-to-wear and toilet articles business, expecting to
issue 225 shares of preferred and common stock at an aggregate offering
price of approximately $10,000. Estimated net proceeds of $8,000 will be
used to purchase goods and fixtures and for working capital and building
lease. Among officers are: A. A. Sing, President; Mrs. Zella Sing, Treas-
urer, and Ola Standridge, Secretary, all of Quanah, Tex.

Van Dorn Iron Works Co. (2-1006, Form D-1), 2685 Seventy-ninth Street,
Cleveland, calling for deposit of $216,500 outstanding first mortgage 7%
sinking fund gold bonds. The company informed holders of those bonds that
they and the company are faced with two alternatives—Iliquidation at sacri-
fice prices just when conditions seem to be improving, or carrying on with
the possibility of paying off the bonds in full and regaining the company’s
former earning power through a reorganization plan. Among company offi-
cers are: Floyd G. Smith, President; Joseph G. Boyden, Vice-President
and Secretary, and P. J. Christmann, Treasurer, all of Cleveland.

Van Dorn Iron Works Co. (2-1007, Form D-2), 2685 Seventy-ninth Street,
Cleveland, proposing, under a plan of readjustment or reorganization, to
modify the terms of $216,500 of first mortgage bonds by executing a supple-
mental indenture. This would change 71,083 shares of no par value common
stock and 5,512 4/10 shares of $100 par value prior preference stock, and
28,917 shares of authorized but unissued common stock, so that on completion
of the change there would be 100,000 shares of $56 par value common stock
available as well as the $216,500 bonds. The face value of the issue would
they be $716,500.

Bankers Industrial Service, Inc. (2-1008, Form A-1), Wilmington, Del.,
a Delaware corporation organized in February 1933, operating under “Bank-
ers Industrial System,’”” described as ‘‘a service that offers a medium for
credit adjustment between individuals and creditors, serving their respective
interests.”” The issuer is authorized to issue 250,000 shares of class A com-
mon stock in an aggregate amount of $1,875,000, of which 190,000 shares
totaling $1,425,000 are to be issued as a public offering at the present time,
the proceeds to provide funds for organization and acquisition of additional
offices and for the industrial loan department of the City Bank & Trust Co.,
Wilmington, a subsidiary. The stock is to be sold to the underwriter, B. D.
Goodwin, 70 Pine Street, New York City, at $5 a share, and to be offered to
the public at $7.50 a share. Officers are: Leo E. Gaffeney, Plainfield, N. J.,
President ; George L. Townsend, Wilmington, Vice-President, and William
H. Bennett, Wilmington, Secretary-Treasurer.

Winand-Pikesville Distillery Co. (2-1009, Form A-1), 1910 Belair Road,
Baltimore, a Maryland corporation, organized July 21 1988, to manufacture
and deal in liquor; now proposing to issue 45,000 shares of cumulative con-
vertible preferred stock and 95,000 shares of common stock, aggregating
$788,996. Proceeds are to provide funds for building improvements, equip-
ment and other expenses. The underwriter, National Associated Dealers, Inc.,
60 Wall Tower, New York OCity, is to purchase 40,480 shares of preferred
stock at $8 each, to be offered to the public at not to exceed $9.75 a share;
and to purchase 15,000 shares of common stock at $4 each, to be offered the
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public at not to exceed $5 a share. Joseph H. Himes Co., Inc., Washington,

D. C., is to receive 4,520 shares of preferred stock at $10 each and 12,500

shares of common stock at $2 each as part payment for property purchased.

Directors will receive 10,000 shares of common stock at $1 each for services

already rendered, while 2,500 shares of common stock will be issued in

exchange for old stock ; 9,596 shares of common stock as bonus to the under-
writer; 45,000 shares of common stock reserves for conversion of preferred
stock, and 15,404 shares of common stock offered for sale to the public (of
which 404 shares will be sold directly by the issuer). Among officers are:

Joseph H. Himes, Washington, Chairman of the Board; Edward S. Tyler,

Baltimore, President ; John Robertson, Baltimore, Treasurer, and Barrington

Elliott, New York Oity, Secretary.

In making public the above list the Commission says:

In no case does the act of filing with the Commission give to any security
its approval or indicate that the Commission has passed on the merits of
the issue or that the registration statement itself is correct.

The last previous list of registration statements appeared
in our July 21 issue, page 368.

—_—

Registrations Under Federal Securities Act During
June and First Six Months—Amount for Half-Year
$364,936,848—June Registrations Comprise Issues
Approximating $112,000,000.

Security issues approximating $112,000,000 were filed for
registration with the Federal Trade Commission under the
Securities Act of 1933 during June. This total, says the
Commission, includes new industrial issues, certificates of
deposit issued by protective committees, investment trust
issues, and plans for reorganizations or readjustments. This,
the Commission adds, is the total figure for all issues filed
as distinguished from the total amount for issues becoming
effective, which amount has not been computed. The Com-
mission’s announcement, made available July 23, also said:

The largest single issue is that of Edison Electric Illuminating Co. of
Boston, which sought to register $35,000,000 in coupon notes to take care
of financial obligations. Massachusetts Investors Trust filed for registra-
tion $9,685,000 in shares of beneficial interest.

As of June 29 (Release No. 182), the Commission announced new regula-
tions for exemption of offerings of certain classes of securities of not more
than $100,000 in the aggregate. On the same day (Release No. 184), the
Commission published a definition of the term ‘issuance” as used in Sec-
tion 4(3) of the Securities Act. On June 30 (Release No. 185), the Com-
mission made public an interpretation of the Securities Act as applied to
fractional undivided gas and oil royalty interests.

Issuance of a stop order suspending the effectiveness of a registration
statement filed by Unity Gold Corp. of St. Paul was announced June 28 (Re-
lease No. 183). The company’s statement was said to contain ‘“‘untrue
statements of material facts.”” The issue involved was $420,000 of common
stock.

Under date of July 21, the Commission announced that
registration statements, exclusive of reorganization issues,
filed with it under the Securities Act of 1933 and becoming
effective during the first six months of 1934 numbered 206.
The gross proceeds of the securities proposed to be offered
under these registrations totaled $354,936,848. These figures
are exclusive of all reorganization securities, said the Com-
mission, from whose announcement the following is also
taken:

The following table shows the distribution by type of security of the total
gross proceeds of the 206 security registrations becoming effective from
January to June, inclusive, of this year:

Number of
Units.

Per Cent
of Total.

70.9

Amount,

$251,540,424
43,520,566 123

29,893,119 8.4
2,782,739 8
26,500,000 7.4
2

144,984,350 | $354,936,848 100.0

In volume of securities registered and becoming effective, the financial
and investment companies account for 64.6% for the total gross proceeds as
compared with 15.19% for manufacturing and 6.4% for the extractive indus-
tries. The electric lighting, power, gas and water company group accounts
for 10.9% of the total volume.

During the month of June, the number of statements filed under the
Securities Act and becoming effective was 27. This figure is also exclusive
of reorganization statements. The amount of the security issues proposed to
be offered is $54,982,793.

The following table shows the distribution by type of security of the pro-
ceeds of the 27 registration statements becoming effective during June:

DISTRIBUTION BY TYPE OF SECURITY OF TOTAL GROSS PROCEEDS OF
27 SECURITY REGISTRATIONS EFFECTIVE IN JUNE, 1934, EX-
CLUDING REORGANIZATION SECURITIES.

Type of Security.

Common stocks 122,479,470
Preferred stocks 15,739,535
Certificates of participation, beneficial 1

terest and warrants 6,765,354

Per Cent
of Total,

39.1
37.7

12.9
3
10.0

100.0

Number of
Units.

16,092,708
5,334,498

1,602,754

Amount.,

$21,469,309
20,716,465

7,110,019

Type of Security.

Common stock.-
Preferred stock...
Certifticates of part

interest and warrants....
Mortgages and mortgage bonds.
Debenture bonds
Short-term notes

23,029,960
et
Registration Statements Filed Under Securities Act
During Fiscal Year Ended June 30 Numbered 713
and Involved Issues Totaling $962,856,438.
Announcement was made July 23 by the Federal Trade
Commission that registration statements filed under the

$54,982,793
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Securities Act of 1933 with the Commission, and becoming
effective during the fiscal year ending June 30 last, were
713 in number and involved security issues in the sum of
$962,856,438.25. The Commission further said:

Of the total of 713 statements becoming effective during approximately
the first year of the administration of the Securities Act, 811 were for indus-
trial issues amounting to $225,285,5692.42.

In the financial group, the number of statements becoming effective was
186, involving issues with a value of $609,028,666.07.

The other class of statements, reorganization, becoming effective during
the year, number 216 and involved issues in the amount of $128,542,179.76.

The amount of fees paid into the Federal Treasury by these registrants
up to June 80 was $99,923.29.

Under the Securities Act of 1933, passed by the Seventy-second Congress,
the first registration statement was filed June 7 of that year, and the first
statement filed with the Commission to become effective was on July 27, so
that the tabulation of effective statements announced by the Commission

lacks 27 days of covering the full fiscal year.
—_—

Federal Trade Commission’s Definition of Term
“Issuance’” in Federal Securities Act.
Acting under the authority of Section 19(a) of the Securi-
ties Act of 1933, the Federal Trade Commission announced,
on June 29, a definition of the term “issuance,” as used in

Section 4(3) of the Securities Act, as follows:

Definition of “lssuance’” in Section 4(3). The term ‘‘issuance” as used
in the former Section 4(3) of the Securities Act of 1933 meant a sale by an
issuer, within the meaning of the term “sale” as defined in Section 2(8) of
the Act to include an “attempt or offer to dispose of”’ a security for value.
Therefore, any security which was bona fide offered for issuance in an
exempt transaction of exchange under Section 4(8) prior to July 1 1934 ghall
be deemed a security issued in a transaction exempted by that section.

In announcing the foregoing definition, the Commission
explained that in a number of instances securities have been
offered in exchange for outstanding securities or claims
under circumstances providing compliance with the second
clause of the former Section 4(3) of the Securities Act, but
not complying with the requirements of the new Section
3(a) (10). It was stated that where all action, including the
requisite court supervision, necessary in order that the ex-
emption of the second clause of Section 4(3) might be avail-
able, was completed and the offer of exchange was made,
prior to the repeal of Section 4(3) on July 1 1934, the exemp-
tion would apply throughout the transaction, even though an
agreement to make an exchange or the completion of an ex-
change, with a particular one of the persons to whom the
offer was made, might occur after July 1. It was further

pointed out that the exemption of Section 4(8) would not be

available in the case of any new offer of exchange on or

after July 1 1934.

— -

Recent Regulations of Federal Trade Commission for
Exemption of Offerings Under Federal Securities
Act of Certain Securities Aggregating Not More
Than $100,000.

New regulations were recently announced (June 28) by
the Federal Trade Commission for the exemption of offer-
ings of certain classes of securities of not more than $100,000
in the aggregate. The new regulations take the place of
regulations issued on Nov. 1 and Dec. 21 1933, and previously
on Feb. 17 and April 27 1934, The Commission, in its an-
nouncement, June 28, stated that the old regulations would
remain available for securities offered thereunder on or be-
fore Aug. 1 1934. With regard to the new regulations, the

Commission said:

The former regulations have been rearranged, and also materially amended.
The new regulations consist of seven parts, providing as follows:

Part I.—For offerings of certain securities of not more than $30,000.
This Part supplants the regulations formerly contained in Part I of Re-
lease 66 and Paragraph IV of Release 159,

Part II.—For offerings of securities (except oil, gas and other mineral
rights and real estate securities) not exceeding $100,000 sold for cash.
This Part supplants the regulations formerly contained in Part II, Sections 1
to 5, of Release 66 as amended by Release 89, and in Part IV of Release 122.

Part ITI.—For offerings of shares of stock and similar securities not ex-
ceeding $100,000. This part takes the place of the regulations formerly con-
tained in Sections 2 and 3, Part II of Release 66, as amended by the regula-
tions in Release 89 and in Paragraph 7 of Release 159,

Part IV.—For real estate securities sold for cash. This Part supplants
the regulations contained in Part II of Release 66 as amended by the regula-
tions in Release 89, as far as real estate securities are concerned.

Part V.—For certificates of deposit; Part VI for securities exchanged for
outstanding securities and claims, and Part VII for voting trust certificates.
These Parts take the place of the regulations formerly contained in Part III

of Release 66.
prtregamaatartat

Interpretation by Federal Trade Commission of Securi-
ties Act As Applied to Fractional Undivided Gas
and Oil Royalty Interests. )

The Federal Trade Commission announced, June 30, pub-
lication of an interpretation of the Securities Act of 1933, as
applied to fractional, undivided oil and gas royalty interests.

At the same time it announced adoption of a form to be

known as Form G-1, to be used for the registration of such

interests. The Commission also made public regulations
adopted under Section 3(b) of the Securities Act exempting
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certain fractional, undivided interests in oil, gas or other
mineral rights under specified conditions. In making this
known, the Commission on June 30 said:

The interpretation made public to-day discusses the amendments to the
Securities Act included in the Securities Exchange Act of 1934, which ex-
pressly included fractional, undivided interests in oil, gas or other mineral
rights in the definition of the term ‘‘security” and which provided a special
definition of the issuer of such interests. It also discusses the application
to oil and gas royalties of certain exemptions provided by the Act and of
exemptions provided by the regulations published to-day.

Form G-1, to be used to register producing oil and gas royalty interests,
requires disclosure of information concerning the property to which the
royalty interest applies and its productivity, as well as certain information
concerning the legal instruments which will govern the rights of the royalty
holder. These requirements have been based, in the main, upon the type of
information included in the offering sheets of the better class of royalty
dealers.

The regulations providing exemptions are in two parts. One part provides
what is intended to be a permanent regulation, though, of course, changes
may be made after experience has been gained in working under it. This
regulation, which applies to both producing and non-producing royalty
interests, is conditioned, so far as it applies to the activities of dealers and
brokers, on the furnishing of an offering sheet which shall contain items of
information specified in the regulations. To a large extent these items of
information are the same as those which must be furnished in a registration
statement filed on Form G-1.

The other exemption, applying to all fractional, undivided interests in
oil, gas or other mineral rights coming within the $100,000 limitation im-
posed by Section 8(b) of the Act, will apply to such interests if sold on or
before Aug. 15 1934, This exemption is to provide a period in which dealers
may become acquainted with the requirements of the permanent exemption,
as well as permit the working out of special regulations for oil and gas
working interests as distinguished from royalties.

T e

President Roosevelt Names Railroad Labor Retirement
Board—To Administer Act Providing For Retire-
ment on Pension of Railroad Employes—Act Re-
ported Facing Court Test.

President Roosevelt completed on July 26 the new Rail-
road Retirement Board with the appointment of John T.
Williamson, of Chicago, and Lee M. Eddy, of St. Louis, ac-
cording to Associated Press advices July 26, aboard the
Cruiser New Orleans With President Roosevelt. At the
same time it was stated:

The three-man board, which will administer the new pension act, is
headed by Murray Latimer, of Washington, who was named last weelk.
Mr. Williamson was selected on the recommendation of the Association of
Railway Executives, and Mr, Eddy was proposed by railroad labor leaders.

From Washington, July 26, Associated Press advices
stated:

Although ready to operate, the Act faces a probable test in the courts.
Railroad attorneys have been studying possible methods of attack, some of
the larger roads which already have pension systems objecting on the ground
that they would be paying money to pension employees of other roads.

The text of the Act was given in our July 14 issue, page

183.
e i

President Roosevelt Appoints Members of National
Mediation Board to Settle Railway Labor Disputes
—Also Names Murray Latimer as Chairman of
Railroad Retirement Board.

President Roosevelt on July 21 announced the appoint-
ment of the membership of the new National Mediation
Board, created to settle railroad labor controversies, as
provided by the Railway Labor Disputes Act, the text of
which was given in our issue of June 30, page 4354. The
President made his announcement while aboard the U.S.S.
Houston on his vacation eruise, and the names of the mem-
bers of the Board were simultaneously made public at the
White House. Those appointed to the Board are:

William M. Leiserson, of Yellow Springs, Ohio, Professor of Sociology at
Antioch College.

James W. Carmalt, Washington, D. O., legal adviser to Railway Co-
ordinator Eastman.

John Carmody, Chief Engineer of the Federal Emergency Relief Adminis-
tration.

The President also appointed Murray Latimer of New
York City as Chairman of the Railroad Retirement Board,
created by an Act of the last session of Congress. Mr. Latimer
is reported to be an expert on industrial pensions, having
written several books on the subject and having been con-

sultant to a number of large industrial companies on pension
plans.

A Washington dispatech of July 21 to the New York
“Times"” commented on the appoints in part as follows:

By the appointment of the Mediation Board, President Roosevelt
reiterates once more the right of collective bargaining. Under the terms of
the Railways Labor Act it is made practically obligatory that disputes
between employers and employees be submitted to arbitration.

The purposes of this law are stated in a Congressional report made at the
time of its passage. They are;

*To forbid any limitation upon freedom of association among the em-
ployees or any denial, as a condition of employment or otherwise, of the
right of employees to join a labor organization; to provide for the prompt
and orderly settlement of all disputes concerning pay, rules and working
conditions, and to provide for the prompt and orderly settlement of all
disputes growing out of grievances or out of the interpretation or application
of agreement covering rates of pay, rules or working conditions.”
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A “‘Supreme Court.”

The Board appointed to-day will decide only such cases as cannot be
settled by the National Board of Adjustment of 36 members, also provided
for in the Act, and will act as a ‘“‘Supreme Court’ to settle disputes and
“avoid any interruption to commerce or to the operation of any carrier
engaged therein.” v il

The Railway Pensions Act provides a system under which the workers
will contribute 2% of their wages to the fund. This will be matched with
twice that amount by the carriers.

Mr. Leiserson is an economist. Born in Estonia, in 1883, he was brought
to the United States when seven years old. He was graduated from the
University of Wisconsin in 1908 and from Columbia University in 1911.

He served as an expert on unemployment for the New York Commission
on Employers’ Liability and Unemployment from 1909 to 1911 and as
Assistant Director of Research Investigation of the United States Com-
mission on Industrial Relations in 1914-15.

For three years thereafter he was Professor of Economics and Political
Science at Toledo University. He was Chief of the Division of Labor
Administration of the Department of Labor in 1918-19 and afterwards
Chairman of the Labor Adjustment Board of the Clothing Industry in
Rochester, N. Y. Then he became Chairman of the Board.of Arbitration
of the Men's Clothing Industry in New York City.

He has been Chairman of the Petroleum Labor Policy Board. He re-
signed this post to-day. He had intended vo return to Antioch College,
but said that he regarded his appointment to the National Mediation
Board as "‘a command to continue in the Government service."

Mr. Carmalt, an authority on railroad law, was born in Montrose, Pa.,
in 1872. He studied law at Columbia University and the New York Law
School and was admitted to the New York bar in 1898. He did legal work
for the Inter-State Commerce Commission beginning in 1909, was associated
with Louis D. Brandeis in preparation and presentation of the advance
rate case in 1913-14 and was chief Examiner for the Inter-State Commerce
Commission from 1914 to 1918. He was a member of the staff of the War
Industries Board and Assistant to the General Counsel of the United
States Railroad Commission. In receat years he has practiced law in
‘Washington.

Mr. Latimer is an authority on railroad pensions and has written several
books on the subject. He is a graduate of the University of Mississippi
and of the Harvard Business School, where he has also beea a professor.
He has been making a survey for Mr. Eastman.

Mr. Carmody has had long experience in dealing with labor problems.
He was a mediator for the National Labor Board and when the Bituminous
Coal Code went into effect was appointed Chairman of the Pittsburgh
Regional Coal Labor Board.

The National Labor Relations Board announced to-day that Milton
Handler had resigned as its General Counsel. He will return to the Columbia

Law School faculty.
—_—————

President Roosevelt Urged to Increase Price of Gold by
Northeastern Conference of State Farm Bureaus—
Would Restrict Activities of NRA.

The request that President Roosevelt act immediately to
increase “the price of gold to $41.34 per ounce, the maximum
price permitted by law” was made by the Northeastern Con-
ference of State Farm Bureaus meeting in New York City on
July 20. This step was urged, according to the New York
“Times” “in order that farmers may realize higher returns
for their 1934 crops.” It was stated that “unless this is done
the high taxes resulting from relief and emergency work will
swallow up the progress already made.” From the “Times”

we also quote:

“We emphasize that farmer progress has come about as a result of dollar
revaluation,” they asserted, “and that all of this progress was attained by
July 1933.” They cited the increase of 58% in the prices of farm products
from March to July of that year and pointed out that “‘this occurred before
the NRA and AAA had a chance to become active.”

While the NRA has accomplished “considerable good” in correcting unfair
trade practices and abolishing sweatshops and child labor, they said, the
cost of distributing food increased 24% from July 1933 to April 1934, hitting
both farmer and consumer, and “much of this increase can be directly at-
tributed to the NRA.”

“We urge that the activities of the NRA be confined to correcting unfair
trade practices, and a square deal for labor,” they said. “We are opposed
to the protection of inefficiency and we urge that all codes which unduly
raise the price of building materials, industrial products and the like be
abated.”

They urged that the AAA and the Department of Agriculture “give more
consideration to perfecting methods of distributing farm and food products
and less consideration to preduction control, in view of the fact that over-
production is not the fundamental cause of the farmers’ problem.” They also
suggested that the AAA should devote more of its energies to the development

. of farmer-owned cooperatives.

They expressed themsclves as in hearty agreement with “more scientific
policies in connection with land utilization,” and recommended that larger
amounts of relief funds be devoted to the construction of farm-to-market
roads.

The statement was signed by E. S. Foster of Ithaca, N. Y., Secretary of
the Northeastern Group and Secretary of the New York State Farm Bureau
Federation.

— e
President Roosevelt Scheduled to Sail from Honolulu
To-day (July 28), Concluding His Vacation Cruise
—Will Leave Portland, Ore., August 3—President
Promises a Navy Up to Treaty Strength.

President Roosevelt was scheduled to sail from Honolulu
to-day (July 28) to begin the final lap of his vacation cruise
on the U. S. S. Houston which will carry him back to the
United States. The President is expected to leave Portland,
Ore., on August 3 and proceed to Washington. The last
previous reference to his vacation trip was contained in our
issue of July 21, page 372. On July 24 the President reached
the small town of Kailua on the coast of Hawaii. No formal
welcome was provided, at his request, although Governor
Poindexter visited the Houston for a brief conference. The
President spent the day of July 24 fishing at sea, and then
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returned to the Houston, which proceeded to Hilo, where
Mr. Roosevelt landed on July 25, marking the first time a
President of the United States had landed on Hawaiian soil
since the Islands voluntarily came under American sover-
eignty in 1900. That same afternoon the President resumed
his voyage to Honolulu, where he was received on July 26.
During his two-day stay at Honolulu, the President in-
spected the military and naval defenses, and gathered in-
formation which he intends to use in determining future
Hawaiian policies.

On July 25, Mr. Roosevelt visited the volecano of Kiluea.
A dispatch from Hilo on that date to the New York “Times”
deseribed this trip in part as follows:

All traffic was stopped on the 30-mile concrete highway leading to
Kilauea volcano and over its broad, smooth stretch the Presidential party
swept at 35 miles an hour. At each side street uniformed police were
stationed to stop any incoming vehicles.

Past spreading green lawns and homelike bungalows the cavalcade sped,
gradually climbing. As the miles reeled off, in settled communities along
the road new groups of men, women and children stood to get a glimpse
of the President.

Even workers in the plantation fields halted their tasks to gaze far up
the highway, where the heat of sea level began to give way to bracing
mountain air.

Uniformed soldiers stood before each small home and at intersections.
All stood at attention as the cavalcade swept by.

At the entrance to the park the procession stopped a moment whilte
Dr. Thomas Jaggar, Director of Kilauea Volcano Observatory and once a
student with Mr. Roosevelt at Harvard, entered the President's car.
Years of scientific research on Hawaiian volcanoes made him ideal as a
guide for the visitor.

After a brief halt at Kilauea Iki, a small dormant crater, the party
moved on through a forest of giant tree ferns, past 200 young men of the
Civilian Conservation Corps in uniform and drawn up to attention, to the
vast barren plain of Kilauea proper.

Car Drives to Craler's Edge.

In the distance gaped the tawny throat of Halemaumau, a yawning pit
in which the lava fires play periodically.

The President's car was driven over the smooth park road directly to
the edge of the Kilauea crater, stopping close beside the safety fence but
near enough to permit him to get an excellent view of the now dormant
interior.

Associated Press advices, July 21, reported as emanating
from the Steamer Houston said that President Roosevelt,
talkjng that day to the crew of the Houston in mid-Pacific,
promised a United States Navy up to treaty strength in thres
of four years. The Associated Press added:

He said the country expects the fullest efficiency from its sea-fighting
forces.

The President outspokenly declared his pride in the Navy. He said the
crew of the Houston was splendid, and represented a good cross-section of
the first line of defense of the nation.

He assured the sea-going fighting force that Congress and the country
were behind the naval building program now under way calculated to
reach treaty strength.

The President spoke to the white-jacketed crew in the cruiser's well
deck after regular morning inspection, with ships’' planes poised overhead
as the vessel sped toward Hawaii.

_————

President Roosevelt Expresses Sympathy to Austria On
Assassination of Chancellor Dollfuss—Secretary
Hull’s Message.

President Roosevelt on July 26 sent the following message
of sympathy to President Miklas of Austria on the assassi-
nation on July 25 of Chancellor Dollfuss:

It is with horror and deep regret that I learn of the assassination of
Englebert Dollfuss, Minister of Foreign Affairs and Chancellor of Austria.
I extend through you to the Austrian people sincere sympathy in my own
name and on behalf of my fellow-countrymen.

Mrs. Roosevelt joins with me in expressing to Mme. Dollfuss our deepest
sympathy in this great sorrow which has come to her.

At the same time, a message as follows was sent by Sec-
retary Hull to the acting Minister of Foreign Affairs:

The sad intelligence of the death of Chancellor Dollfuss at the hand of
an assassin shocks and grieves me beyond expression.

My fellow-citizens join with me in extending to the Governmeat and
people of Austria sincerest sympathy in their sorrow.

The death of the Chancellor is referred to in our editorial
pages to-day, under The Financial Situation.
e ——

League Circles Shocked By Assassination of
Chancellor_Dollfuss.

Under date of July 26 Geneva advices to the New York
“Times” said:

The Acting Secretary General of the League of Nations sald in a tele-
gram to the Austrian Government that he had been “profoundly shocked
by the crime that has caused the death of Dr. Dollfuss.” This is the
general view taken in League circles.

B It is not believed, however, that a meeting of the Council could be

convened immediately. No great power, especially Italy, desires to put

before the League the Austro-German quarrel. Only Austria herself could

provoke a meeting of the Council by appealing for the League’s help.

)~ Joseph Avenol, Secretary General, is absent, but he is expected in

Geneva Monday. His return has no relation to the Austrian situation.
—_———

Approval By Postmaster General Farley of President
Roosvelt’s Remonetization Program.

Referring to Postmaster General Farley as carrying for

approval to the State of Nevada, which has ranked first in
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the production of silver, the Roosevelt administration’s silver
remonetizatiop program. A Reno dispatch July 23 to the
New York “Times’ indicated as follows what Mr. Farley
had to say:

President Roosevelt ‘‘has just begun and he will never quit until the
movement [for silver restoration] is crowned with success,”” Mr. Farley
said, declaring, “it is my frank judgment that President Roosevelt has
done more for the restoration of the monetary status of silver than any
President since the adoption of our Constitution."

Speaking as Chairman of the Democratic National Committee, Mr.
Farley observed that the Roosevelt recovery program included ‘‘many
measures that have been helpful to the people and industries of this West-
ern country.” No one measure, he said, has been as significant to Nevada,
and the mining industry of the West, as the silver legislation.

The President did not stop when he had raised the price of silver in
the United States over 50% above the world price, Mr. Farley declared.
He approved the Act authorizing and directing the purchase of about
1,300,000,000 ounces of silver and ‘‘what he wants is this 1,300,000,000
ounces of silver so as to increase our silver currency,” the National Chair-
man asserted.

Looks to Price Stabilization.

‘‘He knows that the purchase of this silver and the removal of the sur-
plus supply from the markets of the world will gradually but surely raise
the price to the limit at which he may purchase, $1.29 an ounce,” he
continued.

““When this is accomplished, then silver will be stabilized at that price,
and the countries of the world will be ready to join the United States in
reopening their mints for the coinage of silver. This, taken in connection
with the administration’s action with regard to gold, has been the greatest
monetary step of the age."

Mr. Farley denied that any one Senator should receive the credit for
the legislation for guaranteeing bank deposits. ‘I want to claim it here
and now for the Democratic party,” he said, pointing out it was ‘‘a very
plain and very definite pledge of the Democratic platform in 1908."

—_—

New Silver Ruling By Treasury Department—Profits
on “Switching Transactions” To Be Taxed.

“Switching transactions’ in silver where a profit is realized
will be taxed by the Federal Government, according to re-
cently amended regulations said a dispatch July 26 from
Washington to the New York “Times,” in which it was also
stated:

““A transfer of an interest in silver bullion is taxable if a net profit is
realized, even though the transferer simultaneously acquires another equiv-
alent interest in silver bullion for the same or a different delivery,” said
the amended regulations.

This would take care of cases where silver was bought in one market
and a similar amount acquired in another at a lower price, thus producing
a profit.

The Treasury decision provided that this amendment was retroactive
to 9 p. m., Eastern standard time, June 19.

“In view of this Treasury decision taxpayers will be permitted, subject
to limitations and requirements, to treat switching transactions effected
prior to 9 p. m., Eastern standard time, June 19 1934, as not constituting
transfers of interest in silver bullion, and as not being subject to tax,” the
decision said.

—_————————
China Reported as Decreeing Embargo on Silver Exports
to Counteract Smuggling.

From Hong Kong, July 22 a cablegram to the New York
“Times’’ said:

The increasing price of silver, caused by the smuggling of huge quantities
of the metal from Kwangtung, has resulted in the Canton Government's
decreeing a complete embargo.

Even persons travelling from Canton are allowed only $20 in silver. A
continued export of silver is likely to cause a serious financial situation,
involving the almost certain collapse of paper money values.

The embargo will be rigidly enforced and all smuggled metal will be con-
fiscated. An informant will receive a reward of 80% of the amount seized.

—_——————

Internal Revenue Collector Announces Ruling On
Silver Bullion Transfer.

The Collector of Internal Revenue, James J. Hoey, an-
nounced on July 17 (according to the New York “Journal
of Commerce’’) that he had received the following ruling
from the General Counsel’s Office, Bureau of Interal Rev-
enue, with regard to name of transferee of interests in silver

bullion:

“On delivery of silver bullion pursuant to a futures contract, the memo-
randum under Article 61 of Regulations 85 may, where the name of the
transferee is unknown to the transferer, state the name of transferee's
broker or agent, designating him as such, and stating that the name of the
transferee is unknown, If such a memorandum is submitted to the col-
lector and any stamps thereon are canceled prior to delivery of the memo-
randum to the transferee or his broker, the transferee or his broker shall,
not later than the following business day, advise the collector who canceled
such stamps, in writing, of the name and address of the transferee, and the
collector shall note such name and address on the duplicate of the memo-
randum, If such a memorandum is delivered to the transferee or his
broker prior to submission to the collector, the name and address of the
transferee shall be noted thereon by the transferee or his broker before
such submission to the collector."

Earlier regulations by the Internal Revenue Bureau, were

noted in our issue of June 30, page 4394,
—_————————

Postmaster-General Farley Reports Postal Surplus of
$6,000,000 in Past Fiscal Year—President Roosevelt
Congratulates Him—Gen. Howes Says Mail Service
Has Been Unimpaired—Mr. Farley Describes De-
partment’s Progress in Western Speeches.

Postmaster-General Farley, in a radio message to Presi-
dent Roosevelt on July 20, informed him that pre-audited
figures for the fiscal year ended June 30 1934 show that
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postal receipts exceeded expenditures for the first time since
1919, with a surplus of approximately $5,000,000. Mr. Farley
said that this record is more impressive because in only seven
of the last 50 years did postal revenues exceed the cost of
operation. He added that ‘“this splendid showing of rev-
enues for the past fiscal year was made notwithstanding the
fact that the rate of postage on local letters at offices having
city or village letter-carrier service was cut from 3e. to 2c.
an ounce on July 1 1933, reducing our revenues, it is esti-
mated, by some $15,000,000 or $16,000,000.”

President Roosevelt replied to Mr. Farley in a radio mes-
sage in which he said that he was “delighted” at the report,
and congratulated the Postmaster-General that such a result
had been accomplished despite the reduction in postage on
local letters. The President’s message to Mr. Farley read
as follows:

I am delighted to have your report that the Post Office Department will
have a surplus of approximately $5,000,000 for the fiscal year which ended
June 30, the first time since 1919 that such a result has been accomplished,
and this notwithstanding a reduction in postage on local letters and char_ges
against the postal revenues never before included in the cost of postal service.
Congratulations and best wishes.

Mr. Farley’s message to the President is given below :

When I assumed the office of Postmaster-General you expressed the desire
that the postal service be so conducted that the revenues and expenditures
would approximately balance each other, and the drain upon the general
Treasury and taxpayers in making up the huge deficits experienced in recent
vears be eliminated. For the fiscal year 1932 the net postal deficit was
$152,246,188.50, and for 1933, $50,683,605.46.

Pursuant to your wishes, every effort was made during the fiscal year
just ended to balance the postal budget through systematic, business-like
management and operation of the service and the practice of strict economy
wherever practicable. .

As a result of these efforts and the arrest of the decline in postal receipta
due to improved business conditions following the adoption of the many
reconstructive ‘measures featuring the New Deal, the end desired has been
achieved, and I have the honor to inform you that pre-audited figures for
the fiscal year ended June 30 1934 show, after making the usual adjustments
authorized by law for certain subventions and free mailing services, that
our postal receipts exceeded expenditures for the first time since 1919, the
surplus being approximately $5,000,000.

This record is more impressive when we consider the fact that during the
past 50 years of administration of the Post Office Department only in seven
of them did the postal revenues exceed the cost of operation. Furthermore,
this splendid showing of revenues for the past fiscal year was made notwith-
standing the fact that the rate of postage on local letters at offices having
city or village letter-carrier service was cut from 8c. to 2c. an ounce on
July 1 1933, reducing our revenues, it is estimated, by some $15,000,000 or
$16,000,000.

In this connection it may be added that for the fiscal year 1934 there
was charged against the revenues of the Post Office Department an expendi-
ture of $6,000,000 covering maintenance and operation of public buildings,
an item which never has been heretofore included in the cost of the postal
service.

I take pride in making this favorable report, and am sure that it will be
most gratifying to you.

Acting Postmaster-General Howes, commenting, on July 21,
on the fact that the surplus of postal receipts amounted to
$5,000,000 in the past fiscal year, said that this was accom-
plished without any impairment of service. Among the rea-
sons given by Mr. Howes for the achievement were improved
business, the consolidation of rural free delivery services,
saving in air mail expenditures and efficient administration.
A Washington dispatch of July 21 to the New York “Times”
listed some of the savings that made the surplus possible as
follows :

Reduction in mail service messengers, between depots and post offices—
$2,000,000.

Star routes reduced—=$2,000,000.

Rural deliveries consolidated—$3,000,000.

Eleven-day furloughs inaugurated—$10,000,000.

Reduction in the air mail service due to cancellation and revision of con-
tracts—$7,000,000.

Mr. Farley, in a speech at Reno, Nev., on July 23, denied
that the postal service should be a revenue producer, and said
that, instead, after the service has been improved and ex-
tended, rates of postage should be reduced. In another
speech at Sacramento, Calif., on the same day, Mr. Farley
said that every recent major mail robbery has been solved,
and added that in the past year inspectors have investigated
an average of 75 cases of extortion and kidnaping a month.
A dispatch from Sacramento to the New York “Times,” on

July 23, quoted from this address as follows :

Mr. Farley cited a long series of cases involving interference with or
criminal use of the mails, and pointed out that the criminals were relentlessly
prosecuted. In many cases, he added, most of the loot was recovered.

“I cite these cases to show that while criminality is widespread,” he said,
“the Post Office Department is gealous for the interests of its patrons.”

Views War on Crime.

Mr. Farley called attention to his reorganization of the investigation
division of the department.

““Shortly after I assumed charge as Postmaster-General,” he said, “changes
in methods were made in the handling of the criminal work of the Post Office
Department for the purpose of bringing about greater co-operation with
United States Attorneys and eliminating the red tape which so often hampers
the expedition of criminal work, The results have been salutary.”

He declared, however, that the war on crime would not be consummated
successfully until there was “wholehearted and harmonious co-operation of
the citizens with their law-enforcement agencies’” and until the poverty
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and despair incident to depression had given way to better social conditions.

Mr. Farley digressed in his address to pay a tribute to Senator Hiram
Johnson. “Truly he merits Well the thanks of the nation and his fellow
men,” he said. “My wishes are that he may live long to represent you.
Courageous and independent, he fought the.people’s battle long before others
saw the necessity of protecting the public from selfish interests which were
exploiting them.”

—_———————

Stronger Army Air Forces Recommended to Secretary
of War Dern by Committee Headed by Newton D.
Baker—Report Proposes Ten-Year Aviation Pro-
gram—Advocates 2,320 Army Planes.

An increase in the aviation strength of the army to 2,32
planes and a corresponding increase in flying personnel was
recommended on July 22 in a report by the War Depart-
ment’s special Aviation Committee, headed by Newton D.
Baker and composed of 11 civilians and generals. The pres-
ent authorized strength of the army air corps is 1,800 planes.
The Committee said that the force should be strengthened to
meet “the most serious war threat against our country that
can be conceived.” The report praised the manner in which
the army had transported the mail during the period of the
cancellation of the air mail contracts. Outlining a proposed
10-year aviation program, the report to Secretary of War
Dern said that while the United States is foremost among
world Powers in commercial and naval aviation, army avia-
tion is comparatively inferior, chiefly because Congress has
failed to make the necessary appropriations. It recom-
mended that the enlisted force of the army be brought to its
entire authorized strength and that 350 officers should be
added to the Air Corps.

The Committee advocated Government aid in building up
the aircraft industry as well as in encouraging the purchase
of planes from private manufacturers rather than their con-
struction in Government plants. It suggested that the De-
partment of Commerce foster the airplane export business,
and that the War Department purchase planes by negotiated
contracts, by competitive bids, or by purchase after design
competition.

Stephen T. Barly, Secretary to President Roosevelt, said
on July 23 that the President would probably study the Com-
mittee’'s recommendations with Mr. Dern after his return to
Washington.

A Washington dispatch of July 22 to the New York
“Times” summarized the chief recommendations of the Com-
mittee as follows:

Recommended setting up of a General Headquarters Air Force and a total
air armada of 2,320 airplanes in the continental United States able to carry
out all missions contemplated for a separate or independent air force and
under command of a suitable general officer whose headquarters would be
with his troops away from Washington.

Rejected proposals for any merger or separation of existing military air
organizations, suggesting that such a step would be “a serious error, jeop-
ardize the nation in an emergency, and be an unnecessary burden on the
taxpayer,” and likewise saw no need for changing the present civil aviation
groups.

Suggested that the Government should encourage development of design
and engineering staffs, establish an annual program of procurement of air-
planes for the army and navy, increase personnel, which is declared inade-
quate, correct faulty distribution and utilization of existing airplanes, and
change personnel laws to provide for more equitable promotion of officers and
enlisted men.

Described as unfounded the charges recently made by members of the
House Military Affairs Subcommittee that morale was low when the Army
Air Corps took over the air mail service last winter, and declared that a
service designed for purely military tasks cannot perform technical civil
duties with the same efficiency as the highly organized and specialized serv-
ice normally charged with those duties.

Declared that “in general aviation the United States leads the world. It
is superior in commercial aviation, its naval aviation is stronger than that
of any other Power, and with more financial support its army aviation can
be raised to a world position equal to that held by our navy.”
e

Support of Efforts of President Roosevelt and Secretary
Hull to Negotiate Reciprocal Trade Agreements
Urged by James D. Mooney of American Manufac-
turers Export Association.

A warring that the rest of the world is moving ahead
rapidly with the expansion of its foreign trade, while the
United States is lagging behind, was sounded by James D.
Mooney, President of the American Manufacturers Export
Association and President of the General Motors Export
Co., in an address to Association members on July 23, which
was broadeast over a nation-wide network. Mr. Mooney
urged support of the efforts that President Roosevelt and
Secretary Hull are now making to negotiate reciprocal
trading agreements designed to give American farmers and
industrialists their rightful place in the world markets. In
part Mr. Mooney said:

A great many foreign nations have seized the opportunity to make
tradingarra tsamong th Ives and these arra tshaver
already in a substantial increase in their exchange of goods, while we
have been sitting on the sidelines waiting for some sort of a miracle to
happen. Also, as Mr. Peek has so ably pointed out in his letter to the
President, we have very foolishly tried for a number of years to sell our
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goods abroad without taking anything real or tangible in exchange for
them. Despite these lapses, I feel that we still have enough of our tra-
ditional Yankee shrewdness left in our make-ups to guarantee that we
can get a full and profitable share of world trade if we really set out to get it,
and that we can very definitely live up to our old-time reputation as good
horse-traders in any bargains we drive.

It is a very remarkable coincidence that employment in the United States
has reached its peak when foreign trade—including imports—was greatest,
and that it has struck its lowest depths, notably in 1932, when foreign
trade was almost dead. The reason for this is fairly simple, and it all goes
back to the farmer and the cotton planter and the tobacco grower who
simply must sell the surplus product of their lands abroad. When they
do, we are all prosperous. When they don't we are all broke. As an
industrialist, I am eager to put more Americans to work by shipping auto-
mobiles to Chile and China and Spain, but unless the farmer in Kansas
and the cotton planter in Mississippi can buy our cars—and he can't, if
he loses his own export markets—the automobile manufacturer and all
the other manufacturers in the country won’t get very far with removing
the curse of unemployment.

If we can just learn to look at this question of foreign trade in the practical
light of all that has happened in the past, we can safely put theorizing and
hair-splitting aside, I believe, and convince ourselves, out of our own rich
experience, that we are prosperous when foreign trade is vigorous, and that
we are in a very bad way indeed when foreign trade is hampered and ham-
strung.

—_—

Liquidation of Most of Title and Mortgage Companies
Urged—New York State Superintendent of In-
surance Van Schaick Suggests Step to Governor
Lehman in Report on Rehabilitation Program.

Liquidation of mos? of the title and mortgage companies,
now in rehabilitation under State supervision, was fore-
shadowed July 26 in a fifth interim report to Governor
Herbert H. Lehman by New York State Superintendent of
Insurance George S. Van Schaick. The report proposes
an orderly method of liquidation which will not damage
the interests of mortgagees, certificate holders or other
creditors of the title and mortgage companies. There is
to be no immediate sale of any assets where such a sale
would mean a sacrifice of true value. Thare is to be no
interruption of temporary mortgage servicing, now being
provided by the Superintendent through the medium of
new corporations organized for that purpose by him at
the time of rehabilitation last August. This servicing is,
in fact, to be extended through the creation of further new
separate agencies on a permanent, liquid basis where there

is a need for them.

The report emphasizes that liquidation is not a newly-contemplated
proposal, but rather a logical continuation of the Superintendent’s re-
habilitation program in which it is the third stage. All the processes
of rehabilitation have been moving in the direction of liquidation, and
the Superintendent now deems that the time for liquidation has arrived.

“In the opinion of the lnsurance Department,”” says Superintendent
Van Schaick’s report, ‘‘the time has come to apply for orders of liquidation
of most of the old title and mortgage companies which are in rehabilitation.
In a few companies no final determination of this question has yet been
made.

“Liquidation will not affect certificate holders or other creditors ad-
versely, because,

“Pirst. Liquidation will not involve any sale or other disposition of
the guaranteed mortgages that underlie certificates or that are held singly
by investors. These mortgages are security for the repayment to cer-
tificate holders and to the holders of whole mortgagesof the moneys that
they invested with the title and mortgage companies.

“Second. Liquidation will not require any sacrifice of the true values of
the assets of the companies themselves. These assets will be liquidated
in an orderly manner and will be held until fair prices can be obtained
for them.

“Third. Provision will be made to continue the servicing of mortgages
without interruption. The same high standards of servicing which have
been sought to be maintained heretofore in the rehabilitation program
will be continued.”

Reasons for the liquidation proposals are two-fold, according to the
Superinteadent. First, it is mandatory upon the Superintendent to
move from rehabilitation into liquidation when it is apparent that further
efforts to remove the causes of company delinquency are futile; and, second,
liquidation will permit a determination of the extent of the claims against
each of the closed companies, an imperative factor in the winding up
of their affairs.

In his concluding paragraphs, the Superintendent makes this further
explanation:

“Phe rehabilitation program of the Insurance Department is concerned
with the conservation of values for certificate holders and other claimants.

“It is not interested in saving the old title and mortgage companies
merely as companies. It is not even concerned at this time with the re-
establishment of the guaranteed mortgage business. This is a question
on which the Legislature must pass. The Insurance Department, however,
is vitally concerned with following out a policy which will be in the best
interests of those who invested their savings in guaranteed mortgages
and guaranteed mortgage certificates.

“The orderly liquidation of those companies that are beyond recon-
struction will increase the assets to which such investors can look for a
rehabilitation of their savings. It is in their interest."

As a further step in liquidation the Superintendent contemplates con-
solidation of some of the New York City companies in the interests of
economy and efficiency. A similar move was made recently in the con-
solidation of the servicing business of the three Westchester County com-
panies in a new separate corporation.

In his report, the Superintendent first discusses the meaning of re-
habilitation in the sense that it has been employed in the title and mortgage
field. He points out that ia the handling of a delinquent insurance company
(title and mortgage companies are insurance companies in New York
State) there are two approaches, immediate liquidation or rehabilitation.

Immediate liquidation means waste in that there would be, necessarily,
sacrifices of value in selling off all assets at once. Rehabilitation, on
the other hand, provides a way for the salvaging of a substantial portion
of the assets. Accordingly, last August, he chose to rehabilitate rather
than to liquidate at once.
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In rehabilitation, the Superintendent preserved the title search plants
of the companies that had them as valuable assets for the creditors. He
created the new servicing corporations, in which he holds all the stock
for the benefit of the certificate holders and creditors, to carrying on
the mortgage servicing. He, of course, forbade the sale of any new guaran-
teed mortgages and made no attempt to make new mortgage loans.

Turaing to the results of rehabilitation, the Superintendent says:

Whether the title and mortgage companies in rehabilitation will meet
their obligations in full depends upon the value of the real estate under-
lying the mortgages and upon the value of the assets of the respective
companies. When the companies are in liquidation, the em hasis in the
rehabilitation program will be shifted to a salvaging of such assets and
of such portions of the business of the companies as have a cash value.
This involves, however, an orderly procedure so that true and inherent
values will be realized.

After discussing the three stages in rehabilitation, the Superintendent
says this is of the separate servicing organizations of which the West~

chester company is typical:

The Insurance Department should not enter into the business of per-
manently servicing mortgages itself. It is preferable to shift such business
operations to a separate management as soon as it can be done, and par-
ticularly when the old company is placed in liquidation. It is important,
however, that such management remain under the immediate control of
the Department so that its operations at all times may be guided in the
proper channels. . . .

_All of the whole mortgages which are now being serviced under the
direction of the Insurance Department will be turned over to separate
servicing companies where this has not already been done. These new
corporations will not be affected by the liquidation of the old companies.
They are intended to be permanent organizations, solvent beyond question,
capable of servicing whole mortgages and certificated mortgages in a satis-
factory business-like manner at a fair charge. Ultimately they will be
sold at a fair price for the benefit of claimants.

‘As to certificated mortgages the new servicing units for the time being
are designated by the Superintendent of Insurance as his servicing agent
under the Schackno law. This is being done at cost. It is unlikely,
however, that this seryicing will be done permanently by any agency at
cost. This general subject, of course, is now before the Legislature by
virtue of your special message on the subject. . . .

All of the stock of these new servicing companies will be held by the
Superintendent of Insurance, either directly or in some cases throug
the new title companies, for the benefit of certificate holders and other
claimants of the old companies. This arrangement is similar to that
which exists where the title insurance business of the old companies has
been transferred to new corporations. Eventually, of course, the stock
of these companies will be sold and the cash which is received will be used
to pay the claims against the old companies.

The Superintendent’s report throws out the suggestion that some plan
for the mutualization of the old companies may be worked out eveatually,
although it emphasizes that “‘the order of liquidation of the old company
by no means terminates the rehabilitation program on behalf of claimants

of that company."”
There is this discussion of the consolidation of units:

Where in the rehabilitation program it is in the interest of certificate
holders and other claimants, like units will be consolidated on such basis
as the court shall determine to be fair. The servicing business of the
three Westchester companies, for example, has already been concentrated
in a single corporation. Likewise the liquidation staffs of these three
companies have been merged into one organization in the interest of ef-
ficiency and economy. A similar step is being contemplated in the case
of some of the New York companies.

New York City Business Tax—Instructions of City
Comptroller McGoldrick Regarding Transactions
of Brokers—‘Clearance Commission” Not To Be
Taken As Deduction—Commissions Derived From
Execution of Security Transactions Outside State

Subject to Inclusion.

City Comptroller Joseph D. MeGoldrick made public on
July 25 instructions given to bureaus in the Department of
Finance charged with the collection of the New York City
business tax, particularly with relation to transactions of

brokers and others dealing in stocks, bonds, ete., as follows:

Commissions derived from the execution of security transactions out-
side of the State of New York are subject to inclusion as a factor of gross
income. If the order is received from an established office outside of the
City, 60% of the commission is to be allocated to the outside office and
40% to the City office. If a transacation originates in the City to be
carried out for example in one of the exchanges located in Chicago, the
commission is to be divided so that 60% is applicable to the City and
40% to the out-of-town office. If the office outside of the City is of a
temporary nature, the entire commission is to be included as being in the
City.

C}:Jmmisslons received from the sale of commodities—for example, sale
on the produce exchange—are taxable at the rate of 1-10 of 1%. The
same applies with respect to contracts for the purchase and sale of silver
under future delivery transactions from which a commission is derived;
that is, such commissions are taxable at 1-10 of 1%. Commissions be-
tween two brokers handling the same transactions either in stocks or
commodities are to be split. These are known as split commissions and the
brokers are required to report only the amounts they actually receive for
their services.

1If a broker receives an order which is is unable to fill and it is necessary
for him to delegate what is known as a floor broker to handle the transac-
tion, the amount paid to the floor broker may not be deducted. The prin-
cipal broker must report the total amount received by him. The floor
broker must, of course, report what he receives.

Interest received from customers or otherwise by brokerage houses or
others dealing in stocks and bonds is to be reported for the full amount and a
tax paid thereon at the rate of 1-10 of 1%. The amount paid out in the
shape of interest may not be deducted.

New York Stock Exchange firms frequently carry their accounts and
executo their transactions through other New York Stock Exchange firms,
the latter being known as clearing brokers. It is a practice of a great many
firms to deduct the clearance commission so paid to the clearing broker
from the amount received from their customers, This so-called ‘‘clearance
commission '* may not be taken as a deduction.

) e,

Missouri Trust Companies Under Decision of State
Supreme Court Barred from Acting in Legal
Capacity in Drawing of Wills, Life Insurance
Trusts, &c.

In a unanimous decision, handed down July 10, the
Missouri Supreme Court held that the trust companies of
that State have not the right, under their corporate charters,
to give legal advice indicent to the drawing of wills, life
insurance trusts and other trust agreements. It was said
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by counsel for the trust companies (according to the St.
Louis “Globe Democrat’ of July 11) that the decision may
be appealed to the United States Supreme Court. Under
the decision, three St. Louis companies, the St. Louis
Union Trust Co., the Mercantile-Commerce Bank & Trust
Co. and the Mississippi Valley Trust Co., were fined $1
each and ordered to “‘cease and desist’” from engaging in
the practice of law. The “Globe Democrat” further stated:

Judge Atwood's Opinion.

““We are constrained to hold that respondent has usurped rights and
privileges not conferred upon it or warranted by law, in that it has en-
gaged in law business in violation of the statutes of the State as charged
in the information,” Judge Frank E. Atwood said in the opinion, which
was concurred in by all the other judges.

Rhodes E. Cave of the firm of Bryan, Williams, Cave & McPheeters,
counsel for the St. Louis Union Trust, asserted if the decree of the Court
denied trust companies the right to make life trusts, which he contends
are merely contracts, petition to appeal the case may be filed in the United
States Supreme Court.

He explained the trust companies hold denial of their right to make
a contract would be violation of a constitutional right. Local trust con-
cerns, he asserted, have already ceased drawing wills, referring such legal
matters to attorneys outside the companies.

Samuel A. Mitchell, attorney for the Mercantile-Commerce Bank &
Trust Co., would make no comment until after reading a copy of the
decision. Thomas M. Pierce, counsel for the Mississippi Valley Trust,
was out of the city.

Action Started in 1930.

Action against five St. Louis trust companies, allegedly practicing
law without legal authority in the drafting of wills and preparation of
trust agreements, was started in 1930 by Circuit Attorney Franklin Miller.
Quo warranto proceedings were filed in separate suits against each de-
fendant.

Suits against two companies, the Franklin American Bank & Trust
Co. and the Lafayette-South Side Bank & Trust Co., were dropped.

The proceedings were filed at the instance of the St. Louis Bar Associa~
tion, which has been consistently active in prosecution of the matter.
1. B. Rosenblum and the firm of Cullen, Fauntleroy & Edwards were
counsel for the Bar Association. John B. Edwards and Mr. Rosenblum
devoted much of their time to the case, conducting extended hearings
before Lionel Davis, of Fayette, Mo., Special Commissioner of the Court.
Considerable testimony was taken from representatives of each trust
company.

Kenneth Teasdale, President of the St. Louis Bar Association, said
last night the decision, as reported, indicated a sweeping victory for the
Association. It should have the effect, he said, of discouraging all forms
of legal practice by unlicensed persons; it evidences the attitude of State
courts regarding lay practice of the law.

The decision is expected to be of nation-wide interest, especially to
members of the law profession and trust companies. The American
Bar Association this summer is making a study of practice of law by trust
companies.

The three companies were charged with “‘unlawfully practicing law"
by soliciting and giving legal advice *‘for valuable consideration' in writing
and drafting wills, life insurance trusts and living trust agreements, in
which they were named as trustees or executors. .

————

Undermining of Judicial Powers of Government Seen
by Committee of American Bar Association in
Growth of Independent Agencies, Including Those
Created Under NIRA.

Serious undermining of the judicial branch of the Federal
Government is seen by a special committe of the American
Bar Association in the growth of independent commissions
and executive agencies, which in some instances it is pointed
out exercise judicial and legislative powers, many of which
have been created under the Roosevelt Administration. The
Committee in its report, which will be presented at the
Association’s Annual meeting in Milwaukee on Aug. 29,
finds that under Title I of the National Industrial Recovery
Act alone, 13 agencies and four corporations have already been
created by Executive Order. A lawyer in continuous con-
tact with these agencies in Washington, the report says, can
find his way through the maze only with the greatest diffi-
culty, while lawyers elsewhere are at a loss to advise clients

ey e

and “it becomes hopeless for the average citizen to attempt

to understand his Government.” Regarding the report, a

Washington account July 15 to the New York “Times” also

said:

Hits Volume of NRA Laws.

Holding that the rules, regulations and other pronouncements having a
legislative effect should be made more easily and readily available, the
report states that one Federal administrative agency, the NRA, has been
responsible for 10,000 or more pages of pronouncements, supposedly having
the effect of law, in one year, a total which exceeds the printed volumes of
all Federal statutes, It expresses the belief that when the legislative output
of other Federal administrative agencies is taken into account the total
probably exceeds the volume of all Federal statutes since 1789.

Under these circumstances, the report adds, even lawyers are unable to
ascertain the law applicable to a given state of facts, and the presumption

that every citizen knows the law ‘‘becomes, to term it midily, more than
violent."

The members of the Committee are: Louis G. Caldwell of Washington,
chairman; Felix Frankfurter of the Harvard Law School; Thomas B. Gay
of Richmond; O. R. McGuire of Olarendon, Va., and Charles B. Rubb of
Boston.

Professor Frankfurter, a friend of President Roosevelt, who has been
reported as sponsor of several members of the ‘‘brain trust' connected with
the agencies criticized, did not sign the document. It was explained in the
report that this was due to the absence of Dr. Frankfurter in Europe during
the past year and his consequent inability to participate in the Committee's
work.
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Would Centralize Orders.

The Committee presented as the most far-reaching of its conclusions that
the judicial functions of all administrative agencies should be divorced from
their legislative and execurive functions and should be placed (1) preferably
in a Federal administrative court with appropriate branches and divisions,
including an appellate division, or, failing that (2) in an appropriate
number of independent tribunals modeled after the Board of Tax Appeals.

A second conclusion recommended the abolition of independent com-
missions and a transfer of their legislative and executive, but not their
judicial, functions to one or the other of the 10 executive departments of the
Federal Government, and suggested that no new independent commissions
should be created. '

A third conclusion enumerates needed reforms in existing administrative
machinery, among them the collection in some central and available office
of the great mass of orders, rules and regulations having the effect of law
and for registering and publishing them before they become effective.

In support of its first conclusion the Committee calls attention to tenden-
cies manifested, it says, in recent years to remove large fields of legal con-
troversy from the jurisdiction of the courts and to place them under adminis-
trative machinery; to deprive administrative tribunals of necessary safe-
guards; to eliminate any effective judicial review of administrative decisions
and to employ indirect methods of adjudication.

Apprehensive of “Labyrinth.”

The Committee expressed apprehension that “Federal administrative
agencies exercising judicial in combination with legislative and executive
powers are obliterating essential lines of our Government structure and, for
the original classic simplicity, are substituting a labyrinth in which therights
of individuals, while preserved in form, can easily be nullified in practice.”

Judgments, the report stated, might be more substantial than penalties
provided in the act, such as the removal of a Blue Eagle from a business.
Other agencies, the Committee found, may also seek to join in punishing a
violator, although having no connection with the agency in which the com-
plaint originated.

The Committee included in its list of administrative agencies 18 inde-
pendent boards and commissions, all but two of which exercised some
degree of judicial power; numerous bureaus and agencies in the departments,
22 executive agencies, and 20 Federal proprietary corporations, the last
group chiefly executive.

—p———

Gain in Savings Deposits in New York State.

According to the Savings Banks Association of the State
of New Yorlk deposits in the savings banks in the State in-
creased $16,920,680 during the second quarter of this year,
and over $41,000,000 since December 31 1933. On July 13
the Association stated that total deposits on June 30 stood
at $5,127,569,884. During the quarter the number of de-
positors rose to 5,840,780, a gain of 48,577 for the second
quarter. The net gain in the number of depositors was over
116,000 for the first half of this year. Henry R. Kinsey,
President of the Association said:

We take this increase in deposits and depositors as an indication that
New York State is sharing in the uptrend which has been reported from
all over the country by the American Bankers' Association in their recent
statement. We believe it reflects continued re-employment and a better
wage situation as well as a definite confidence in the improvement in our
whole banking structure. This quarter the increase has been spread
throughout the State and has not been confined to industrial centers as
it was some months ago.

With the recent splendid statement of condition of the Savings Banks
Trust Company and the Institutional Securities Corporation, which showed
that the savings banks in the State had paid off practically all of their
indebtedness and had increased their liquidity to a considerable degree;
with the inception of the State Savings Banks Insurance Fund on a sound
basis and with a continued increase in deposits and in the number of de-
positors, we feel that the savings banks are not only in a splendid con-
dition but that they are serving properly those whom they were founded
to serve.

—p—————r

North Dakota House Starts Impeachment Proceedings
Against Ex-Governor Langer—Expected to Clear
Former Executive of Charges Which Resulted in
Removal from Office.

Impeachment proceedings against ex-Governor Langer of
North Dakota will be carried on by a committee of the
State House of Representatives, it was assured on July 24
when the House, called in session by the ex-Governor himself,
approved a resolution declaring itself in legal sesssion and
appointing the committee to begin the proceedings. Press
reports from Bismark, N. Dak., said that it was believed
probable that the House would clear the former Governor
of charges, on which he had been convicted by a Federal
Court, of defrauding the United States Government. A
previous reference to the case was contained in our issues of
June 23 (page 4227) and July 21 (page 374). Associated
Press advices from Bismark on July 24 deseribed the status
of the charges against Mr. Langer and the action planned
in the Legislature as follows:

Friends of Langer, who was deposed by the State Supreme Court after his
conviction of defrauding the Government, planned to impeach him ia order
to clear him of the Government charges as far as the Legislature is con-
cerned.

All State officers except Attorney-General P. O. Sathre have repudiated
Langer and lined up with Acting Governor Olson, elevated from Lieutenant
Governor by the Supreme Court. The impeachment resolution mentioned
none by name.

The impeachment resolution was adopted, 53 to 4, a few momenrts
after the last man necessary to constitute a quorum entered the Assembly
and after it had appeared that the special session might collapse.

The Seaate met again with only 18 members present, seven short of a
quorum.

The House recessed at the call of the Chair, awaiting a report from the
Impeachment Committee.
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Return from Abroad of Governor Harrison of Federal

Reserve Bank of New York—Visit of Governor
Montagu Norman of Bank of England.

George L. Harrison, Governor of the Federal Reserve
Bank of New York, accompanied by Montagu Norman,
Governor of the Bank of England, arrived in New York
on July 23 on the North German Lloyd Steamer ‘“Europa.”’
The fact that they were passengers on the same ship was
noted in our issue of a week ago, page 355. Mr. Norman
plans a brief vacation on the Maine coast. Mr. Harrison
returns from a trip to Europe made incident to the meeting
at Basle, Switzerland of the directors of the Bank of Inter-
national Settlements. With their arrival here this week
neither Mr. Norman nor Mr. Harrison would speak for
publication. From the New York “Herald Tribune’ of
July 24, we quote the following:

Mr. Harrison met the press in his cabin and gave out a little statement
on why he had no statement to give.

“I am on vacation,”” Mr. Norman said. ‘A man is entitled to a vaca-
tion, and I like to spend mine in your country.” . . .

“I have no interview or statement to give, aside from what I said when
I sailed for Europe,” Mr. Harrison explained. ‘‘The only purpose of my
trip was to visit some of our correspondent banks abroad, to acquaint
them with what is going on in America, and to learn about conditions in
other countries.

“I didn't go to make negotiations or arrangements, and I haven't negoti-
ated or arranged anything. I did have a fine trip and picked up a lot of

information."
Going to Bar Harbor.

It was learned that Mr. Norman, who will spend his vacation at Bar
Harbor, Me., originally had planned to cross on a slower boat, landing at
Boston. After learning that Mr. Harrison was sailing on the Europa, the
English banker changed his booking so that they might make the trip
together.

Mr. Harrison’s denial of ‘‘negotiations’ was a repetition of a message
cabled last week to Senator Elmer Thomas, Oklahoma Democrat and
ardent inflationist, who had become publicly alarmed lest Mr. Harrison
should tie American currency to foreign monies through some form of
stabilization agreement.

Regarding the appearance of Governor Norman to the
New York Reserve Bank on July 24, at daily press confer-
ence, the New York ‘“Times’’ observed:

Mr. Norman and the Press.

Late yesterday afternoon, when he might have preferred having tea,
Montagu Norman, Governor of the Bank of England, submitted to ques-
tioning by financial writers at the Reserve Bank, forgetting Threadneedle
for Liberty Streev for the moment. With everything “‘off the record,"
Mr. Norman went into the world financial situation at some length.
To the listeners, it might be said without breaking any confidences that
Mr. Norman appeared not to be too pessimistic regarding the chances
of world recovery in the reasonably near future and was a little inclined
to view the European situation to be not quite as balck as it had been
painted. And, after all, London is a little closer to the Continent than
is New York.

———e

Attorney-General Cummings Sails for Hawaii, Where
He Will Spend Eight Days Studying Legal
Questions.

Attorney-General Cummings sailed from Los Angeles
yesterday (July 27) for a short visit to Hawaii. He expects
to return to the Pacific Coast by Aug. 16. Mr. Cummings
left Washington July 22, arriving on July 24 at Kansas
City, where he was met by Warden T. G. Zerbat, who con-
ducted him on an inspection of Leavenworth Penitentiary.
The Attorney-General plans to remain in Hawaii about
eight days, studying land condemnation and other legal
questions, and after his return to the United States will
inspect Federal prisons in California. He is accompanied
on the trip by Assistant Attorney-General Harry W. Blair
and Ugo Carusi, his administrative assistant.

—

Charles J. Brand, Fertilizer Code Director, Sails for
Europe—To Visit International Institute of Agri-
cultural in Rome.

Charles J. Brand, Executive Director of the Fertilizer
Code Authority and for many years Executive Secretary and
Treasurer of the National Fertilizer Association, sailed from
New York on July 21 for a brief vacation and business
trip to Europe. Mr. Brand will visit the International In-
stitute of Agriculture in Rome, and after a few days in Italy
and South Germany he will spend the remaining time avail-
able in obtaining up-to-date information on the plant food
situation in Germany and England. He will study in par-
ticular the exchange situation as it is affecting international
trade in fertilizers.

Ralph T. Crane of Brown Harriman & Co., Inc., Nomi-
nated As President of Investment Bankers Asso-
ciation—Members of Board of Governors in 13
Cities Also Nominated.

Ralph T. Crane of Brown Harriman & Co., Inc., New
York, has been nominated by the Board of Governors of
the Investment Bankers Association of America as President
of the Association for the year 1934-35, it was announced
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. on July 23 through the Association’s office at Chicago by

George W. Bovenizer of Kuhn, Loeb & Co., New York,
President of the Association. The Board of Governors also
nominated 23 members of the board from 13 cities. The
nominations are subject to election at the ‘Association’s
forthcoming annual convention, Oct. 27-31, but as nomina-
tions by the board have always been approved by the con-
vention, nomination is considered equivalent to election.

A sketeh of Mr. Crane’s career follows:

Mr. Crane was born in Montclair, N. J., May 22 1878. Following his
early business training in New York he became an executive of the Mont~
clair Savings Bank. In 1914 he became a member of the firm of Ludwig
& Crane, a municipal bond house in New York. and during the war was
loaned by that firm to the Federal Reserve Bank of New York. At the
end of the war he became manager of the Member Bank Relations Depart~
ment of the Federal Reserve Bank of New York. In 1921 he became asso-
ciated with Brown Brothers & Co. and was admitted to partnership in
1929. He continued as a partner of the successor firm of Brown Brothers
Harriman & Co. until the organization, in June 1934, of Brown Harriman
& Co., Inc., of which he is Vice-President.

Mr. Crane has been active in the work of the Investment Bankers Asso-
ciation since 1926 and has served on various committees of the Association
and of its New York Group, of which he was Chairman in 1930. He was
a member of the National Committee of Twenty-two which prepared the
preliminary draft of the fair practice provisions of the Investment Baukers
Code. He was elected Chairman of the Regional Code Committee of the
New York district in May, and more recently was appointed a member of
the Investment Bankers Code Committee, to fill the vacancy caused by
the death of Robert E. Christie Jr. Mr. Orane is a director in the follow-
ing companies: American Trustee Share Corp., American Ice Co., Grand
Union Co., Montclair Savings Bank, Utility Equities Corp. and West
Indies Sugar Corp.

Besides the nomination of Mr. Crane as President of the
Investment Bankers Association, other officers and members
of the Association’s Board of Governors nominated by the

board are as follows:

Executive Vice-President—Alden H. Little, Ohicago.

Vice-Presidents—Robert A. Gardner, Mitchell, Hutchins & Co., Chicago;
Edward Hopkinson Jr., Drexel & Co., Philadelphia; Francis Moulton,
R. H. Moulton & Co., Los Angeles; Daniel W. Myers, Hayden, Miller
& Co., Cleveland; Frank L. Scheffey, Callaway, Fish & Co., New York.

Treasurer—Edward B. Hall, Harris Trust & Savings Bank, Chicago.

Secretary—C. Longford Felske, Chicago.

Governors for one-year terms expiring in 1935—George W. Bovenizer,
Kuhn, Loeb & Co., New York, ex-officio member of the board as retiring
President; Sidney J. Weinberg, Goldman, Sachs & Co., New York.

Governors for two-year terms expiring in 1936—E. Fleetwood Dunstan,
Bankers Trust Co., New York; Roy L. Shurtleff, Blyth & Co., Inc., San
Francisco; Sigmund Stern, Stern Brothers & Co., Kansas City; Marion
H. Woody, Walter, Woody & Heimerdinger, Cincinnati.

Governors for three-year terms expiring in 1937—Earle Bailie, J. & W.
Seligman & Co., New York; T. Weller Kimball, Field, Glore & Co., Chi-
cago; Cloud Wampler, Lawrence Stern & Co., Chicago; Rudolph J. Eich-
ler. Bateman, Eichler & Co., Los Angeles; William H. Burg, Smith, Moore
& Co., St. Louis: James J. Minot Jr., Jackson & Curtis, Boston; Jean C.
Witter, Dean Witter & Co., San Francisco; Charles E. Abbs, A. E. Ames
& Co.,Ltd., Toronto, Canada; Claude G. Rives Jr., Whitney National Bank
of New Orleans, New Orleans; E. Warren Willard, Boettcher & Co., Inc.,
Denver.

et e—

New Officers of Society of Chemical Industry.
The American Section of the Society of Chemical Industry
announces the election of the following officers to serve for
the year ending June 1 1935:

Chairman Robert J. Moore | Hon. Secretary ___Foster D. Snell
Vice-Chairman. ... W. D. Turner | Hon. Treasurer.._J, W. H. Randall

In addition, five new members were elected to the Executive
Committee to take the place of retiring members. Those
newly elected are Lincoln T. Work, Wallace P. Cohoe,
Albert E. Marshall, James G. Vail and Charles A. Lunn.

S S

Peter C. Van Horn Elected President of National
Federation of Textiles, Inc.

Peter C. Van Horn, Chairman of the Silk Textile Code
Authority, on July 25 was elected President of the National
Federation of Textiles, Inc., to succeed Paul C. Debry,
Presidert of the Duplan Silk Corp., as head of the trade
association. The New York ‘“Journal of Commerce’” of
July 25 added the following regarding Mr. Van Horn:

Mr. Van Horn was formerly President of the National Better Business
Bureau. He was elected to head the Silk Textile Code Authority early in

March. At that time he also became a Vice-President of the Federation,
On June 15, he succeeded Ramsey Peugnet as Executive Vice-President of

the Federation. x
No successor to Mr. Van Horn as Executive Vice-President has been

named. G. H. Conze of the Susquehanna Silk Mills, however, will con-

tinue as Vice-President.
Mr, Debry had served as President of the Federation since Jan, 1, when
he succeeded James A. Goldsmith of Hess, Goldsmith & Co,
————e

Death of J. Edward Meeker, Economist of
New York Stock Exchange.

J. Edward Meeker, Economist to the New York Stock
Exchange, died suddenly July 26 at his residence in New
York City. Mr. Meeker, who was 43 years old, attended
Bridgeport High School and Yale University, receiving his
B.A. degree in 1933, and his M.A. degree in 1915. He served
as a member of the Yale Faculty from 1913 to 1916, after
which time he edited a financial magazine, “The Street,’’ for
several years. Mr. Meeker was employed by the New York
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Stock Exchange in June, 1920. He is the author of several

books on securities markets: ‘“The Work of the Stock

Exchange,”” and “‘Short Selling,”” and of numerous brochures

on different phases of the work of organized markets.
—_—

Federal Communications Commission Begins Survey
of Telephone Rates—Orders Data from Leading
Companies by Sept. 1.

The Federal Communications Commission on July 20
began its investigation of telephone rates by issuing orders
that the American Telephone and Telegraph Co. and other
telephone companies engaged in inter-State business submit
lists of their rates, accounts of interlocking directorates and
other information that will be used by the Commission in
deciding whether rates are too high or too low. The com-
panies were notified to comply with the order not later than
Sept. 1. Organization of the FCC and the creation of three
divisions for radio broadcasting, telephones and telegraphs,
were described in our issue of July 21, page 371. Associated
Press Washington advices of July 20 outlined the provisions
for the survey of telephone rates as follows:

The orders were so drafted, also, as to include companies operating within
one State that are in any way hooked up with inter-State companies.

The Commission asked every such company to file schedules of its charges
along with “classifications, practices and regulations affecting such charges."

1t asked for verified duplicate copies of contracts, agreements or arrange-

ments with other carriers in relation to any traffic under jurisdiction of the
communications agency.

The Commission in asking for information as to interlocking directorates,
particularly with companies making telephone equipment, called for verified
statements, in duplicate, showing.

““The names of all persons or corporations in which such carrier may own
stock or in which such carrier has any interest whatsoever because of com-
mon or interlocking directorates, officers or otherwise.

“Names and addresses of all officers and directors of said telephone

carrier and of any person or corporation in which such carrier may have
any interest whatsoever.

“The outstanding capital stock of all other corporations in which such
carrier may be interested through stock ownership, common officers or
interlocking directorates, or otherwise, or over which such carrier may
have or exercise any control whatsoever so far as said corporation
or corporations may be engaged in the manufacture or furnishing of
apparatus, equipment or supplies used or useful in the operation, mainten-
ance or improvement of telephone systems or any experimental research or
investigation work looking to or contemplating the development or improve-
ment of equipment or apparatus used or useful in the operation, main-
tenance or improvement of any telephone system which may be subject to
the provisions of the Communications Act of 1934."

The FCC on July 25 launched a similar inquiry regarding the organiza-
tion, inter-locking directorates, etc., of telegraph companies operating in
inter-State commerce.

—_—

Dr. Ray B. Westerfield Urges Formation of Organization
to Promote Public Consciousness of Value of Thirft
—Proposes Committee on Income Extension to
Distribute Information Regarding Savings, An-
nuities and Insurance.

Organization of a Committee on Income Extension, de-
signed to “promote public education in thrift, annuities and
insurance against old age and time of need,” is advocated
by Dr. Ray B. Westerfield of Yale University, President
of the Kconomists’ National Committee on Monetary
Policy, in a pamphlet which he has recently addressed to
several thousand prominent people in the United States.
This pamphlet stresses the necessity for inculcating the
principles of saving in the minds of the American public
and proposes the organization of a committee to further
that end. .

Dr. Westerfield asserts that the American people have
never become thoroughly imbued with the spirit of thrift
and that no adequate easy methods have been established
by which all people may save and provide against old age
and other times of need. He states that, to be effective,
saving “must be reduced to a semi-automatic basis, and
the conversion of such savings into insurance and annuity
funds that are unquestionally safe must be made equally
easy.” If the Nation fails to make it easy and possible
for a worker to make a National asset of himself throughout
his life, he declares, it is unjust to him and to itself. Pointing
out that recent events are causing people to doubt the wisdom
of thrift, Dr. Westerfield adds:

Recent and current events are causing our people to doubt the wisdom of
thrift and leading them to save less and less. At a time when corporations
are dissipating their surpluses through operating deficits and the normal
savings of the wealthy are curtailed by their smaller incomes and by the
higher taxes in the higher brackets, personal trift is minimmized by the
drying up of income and by a new philosophy of life. The saver rightfully
questions whether his abstention from spending in times past was a wise
policy and rebounded to his good, when now he finds his savings repre-
sented in his farm, home or shop wiped out by the shrunken values wrought
by deflation, or those represented in securities or bank balances destroyed
by market collapse or bank failures. And now he is faced with added
doubts; he is faced with a potential inflation that is staggering and threatens
his residue of savings as well as of his future savings. This prospect weakens
his will to save. While his earnings are low it takes more will to save.
Moreover, the vogue is to preach the doctrine of spending the nation's way
out of the depression!
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Millions of our people have lost all they had, others are clinging to their
last straw. All these tend to become dependent upon the State, not only for
employment, but also for relief, and the proud, independent, self-sustaining
spirit of our people is giving way to a psychology more akin to the pauper's,
with slight stigma or shame and a high sense of the State owing them a
living and security against old age, unemployment, sickness and other ills
of life, The change of spirit is felt everywhere.

This situation, the pamphlet states, promotes the trend to
State Socialism and Communism. Dr. Westerfield contends
that the co-operation of employees in maintaining savings
funds can only be obtained if such funds are absolutely safe,
and he advocates action by the Government to provide
for the sale of savings certificates and annuities ‘““wherein
savings funds and annuities funds ean be invested by those
wage earners and others that are sekptical of even the best
of the insurance companies.” He contends that the rate on
Government annuities should be higher than the rates of
insurance companies because of the additional safety and
also because insurance companies “must not be subjected
to a competition that would alienate them rather than incline
them to co-operate in pushing the sale of annuities.”

After describing the need for public education to promote
a wider consciousness of the benefits of saving, Dr. Wester-
field suggests the following plan of organization for the
proposed Committee on Income Extension:

(1). Name. Committee on Income Extension.

(2). Membership.—The membership shall consist of a limited number of
persons prominent in public life and interested in someof the institutions
vitally affected by thrift. Each member shall have equal voice in the
affairs of the ‘‘Committee on Income Extension.” The members shall elect
the officers. No dues or fees shall be required from members.

(3). Sponsoring Organizations.—Any existing organization, association
or club, interested in promoting the objectives of the ‘‘Committee on In-
come Extension'’ may be represented in membership by an officer designate.

- (4). Officers.—The officers shall consist of an honorary chairman, an
executive chairman or secretary, and a treasurer.

(5). Executive Committee.—The execution of business of the ‘““Com-
mittee on Income Extension’ may be delegated, so far as it deems best, to
an “‘executive committee’’ of 10 members.

(6). Finance.—The expenses involved in establishing the ‘‘Committee
on Income Extension” should be contributed by interested friends.
The expenses thereafter shall be allocated to the''Income Extension In-
stitute,” in such amount as may be agreed to by contract between the
“Committee on Income Extension’ and the ‘‘Income Extension Institute."

(7). Functions.—The ‘‘Commitee on Income Extension' shall promote
public education in thrift, annuities, and insurance against old age and
time of need.

(8). Residuary Legatee.—When and if the “Committee on Income
Extension'’ ceases to function, its properties, funds and good-will shall
accrue to the ‘‘Income Extension Institute.'

(9). The ‘‘Organization Committee."—The ‘‘Organization Committee"
shall be composed of an indefinite number of persons, who may later qualify
for membership in the *Committee on Income Extension.' Its functions
shall be to effect the establishment of the ‘‘Committee on Income Ex-
tension’’ and to raise the funds required to finance its operations until its
expenses can be recouped from the ‘‘Income Extension Institute.”

—_—————

Bankhead Control Act Held Unworkable and Unen-
forceable by Mississippi Farmer.

Contending that the Bankhead Cotton Control Act con-
fiscates property without due process of law, a suit attacking
the constitutionality of the Act was prepared on July 19
for filing in the Federal District Court at Meridian, Miss.,
according to a Jackson (Miss.), dispateh, July 19, to the
Chicago ‘“Journal of Commerce,” which reported as follows
the allegations embodied in the action:

Gaston Therrell, Lowndes County 300-bale cotton farmer, said he will
contest all regulations passed under the Government's first compulsory
crop reduction law, and planned to name as defendants Secretary of Agri-
culture Wallace and all State and Federal officials charged with enforce-
ment of the Act.

Therrell charges the Act is ‘“‘totally unenforceable and unworkable
and that there never has been any overproduction in any true sense.”

* “Mal-distribution and not over production,’ he said, “is the problem."
— . e —— — =
Demands Rights.

- . = — ——
In addition to asking that the Bankhead Act be declared invalid, Therrell
will ask that he be *“‘confirmed in his rights as an American citizen to carry
on his own way with his own property . . . free of bureaucratic control.”

The complaint charges that.

1. It is a prohibitive measure predicated upon the power of taxation,
an “‘attempt to subvert power of the people in the State through a colorable
exercise of the taxing power."

2. Operation of the Act would cause much cotton to go unharvested,
and cause delay in the harvesting of the remainder, with consequent
damage, thus depriving the owners of the cotton of their property.

3. The potential loss of cotton will equal $50,000,000; a potential loss
of $60,000,000 on handling at the gin and beyond; $100,000 loss of the
cottonseed oil industry; all “by reason of said wrongful enforcement of
said Act.”

Congress Without Power.

4. Congress was without constitutional power to pass the Act.

5. It is a “tax on imports in that it is imposed upon a fundamental
process requisite to render export possible.”

6. It is confiscatory in amount.

7. It is an unlawful delegation of power to the President and other
ministerial officers.

8. The Act creates no adequate police force, that cotton will be boot~
legged like liquor, ‘‘thus making honest endeavor impossible and putting .
a premium upon law violation."

9. No ‘“‘acute emergency,” as cited in the bill, existed at the time of
its passage or exists now; that every efficient farmer, not visited by local
calamity, cleared money on last year's crop.
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Warning Against Further Expansion of Emergency
Spending by Federal Government—National Econ-
omy League Sees Danger of Disastrous Printing
Press Inflation.

The urgency of the slowing down of the ‘“‘giant kaleido-
scope of experimental expenditure by the Federal Govern-
ment’’ is pointed out in the annual report of the managing
committee of the National Economy League, made public
on July 22 by Henry H. Curran, director. Attention is
drawn in the report to estimates that the National debt
will reach $34,000,000,000 by June 30 of next year, as to
which it says:

Borrowing cannot be continued indefinitely by a Government any more
than it can by private business or an individual without ultimate financial
embarrassment; nor can taxation pass reasonable bounds without preventing
recovery and throwing more people out of work. The interest and sinking
fund charge alone on the prospective debt of $34,000,000,000 is at least
$1,700,000,000 a year, assuming that the average interest rate will be as
low as 3% and that the amortization rate will not exceed 2% .

This figure is over half the present rate of ordinary Government expendi-
ture as distinguished from emergency expenditure.

From the report we also quote;

On every road that leads into debt there is a point at which it is too
late to turn back. It will not do to wander along without knowing where
we are going.

Two dangers are in plain sight: Either taxation so severe as to put a brake
on the momentum of recovery which we have so far achieved, or on the other
hand a growing National debt ending only in disastrous printing press
inflation. If we are to escape the dilemma we must make our plans now.
Soon the opportunity to do so will have been lost and one evil or the other
will be thrust upon us.

It is also stated in the report that ‘“‘the time to make sure
of balancing the next budget is not July 1 1935, the day it
takes effect, but during the period between now and then.”
It adds:

The time to taper off a debt habit is in advance of a possible crisis and not
after the crisis is already upon us. We insist that this giant kaleidoscope
of experimental expenditure by the Federal Government be slowed down
not later on but now.

In commenting on the increase in the number of those in
the Federal service, the report states:

There must also be considered the extraordinary increase in the number
of Federal civil employees. On March 1 1933, there were 563,000 of them,
but this figure had mounted by June 1 1934 to 658,000, an increase in 15
months of 95,000 employees, of whom 47,000 were added to the Govern-
ment payroll in the last three months of this period, from March 1 1934 to
June 1 1934, The armies of bureaucracy usually grow in just such fashion
and they are not easily disbanded.

——————

“Pioneer Spirit’’ of United States Will Lift Country
from Depression, According to Henry Ford—Says
Depressions Are Caused by Small Group of Men
Who Profit by Them.

Henry Ford believes that “the pioneer spirit that isn’t
afraid to tackle anything” is the chief hope of the United
States in emerging from the business and social depression,
according to an interview with the Detroit manufacturer
published in the New York “Times” on July 22, and copy-
right by the “Times-Picayune-New Orleans States.” Mr.
Ford told the interviewer. that the foundation of the Nation's
greatness has been the ability to solve problems that had “no
answer in the back of the book,” and he added that he was
positive that ability would reassert itself. Denying that the
depression is an “act of God,” he said that depressions, like
wars, “are the work of a small group of men who profit by
them.” Other extracts from the interview, as contained in a
Detroit dispatch of July 21 to the “Times,” are given below :

He is sure there has been no overproduction; that “mankind should pro-
duce forever more.”

He believes that the automobile has reached only the “ox-cart and corduroy
road stage of development.”

On the subject of the country’s financial ills,, the automobile manufac-
turer said that “the minute the majority of Americans start thinking, this
depression is over.” Lack of thought, and lack of individualistic convie-
tions, are among the causes of the Nation’s sufferings, to his mind.

“America is suffering, too, from too many conferences and boards of
directors,” he continued. “A boss with an idea gets somewhere. He doesn’t
fritter away valuable time talking to himself. He’ll make mistakes, I've
made them. But if he can’t recognize his mistakes and correct them before
they are fatal, he has no business being boss; he won’t be boss long.”

The interviewer asked: “Do you view some of these new boards of experts
as one of the things from which America is suffering ?”’

““When I heard,” he replied, “that the automobile industry was going to
be started toward recovery by a group of political experts, I asked: ‘Who
are these supermen? I’ve been looking for such men all my life.”

Street Fights a “Healthy Symptom.”

“Do you see any hope "’

“I do. In the American people.
America.”

He gave this definition of Americanism :

“The pioneer extract of the world. The essence of the world’s pioneer
spirit that isn’t afraid to tackle anything. Americanism is a type of char-
acter to me. America was made by people who had the courage to leave the
known, come here, face the unknown, and make a new country. And that
pioneer extract is here yet. The old pioneer American stock always responds
to the need of the hour.”

. The manufacturer said there was need for a restoration of the spirit that
convictions are worth fighting for.

It’s Americanism that is going to save

Chronicle July 28 1934

“The recovery we need,” he explained, ‘“is our spirit of American inde-
pendence. Something has happened to American independence and indi-
vidualism. Americans used to have convictions they’d fight for.

“I remember, when I was a boy, seeing men arguing in the street and
fighting with their fists over their ideas. I don’t know how many years it
is since I've seen that kind of a street fight. It would be a healthy symptom
to see them again.”

e LD
AAA Officials Endeavoring to Prevent Add’'tional
Glutting of Cattle Markets—Working Plans for
Handling Government Purchases in Drouth Areas.

While temporary arrangements have been made to clear
the congestion in glutted cattle markets, Agricultural Ad-
Justment Administration officials on July 25 pressed their
efforts to prevent further glutting of receiving centers and
to work out additional channels for handling ecattle pur-
chased by the Government in drouth-stricken States, said
an announcement issued by the Administration. The an-

nouncement continued:

New steps that are being considered are processing of cattle in packing
plants normally used for other foodstuffs, adequate facilities for cold storage
of meat, and harvesting of hay in considerable areas of the eastern part of
the country which would not be harvested under normal conditions. This
last move, it is felt, would supply additional quantities of forage of fair
quality for livestock during the feed shortage period.

The committee on extension of facilities is making two studies based on
records of the Department of Agriculture. The information is to be made
available to the Federal Emergency Relief Administration and the Federal
Surplus Relief Corp. to aid them in their problem of handling and disposing
of Government-purchased drouth cattle.

One study attempts to ascerfain how many packing plants that usually
process vegetable products can be utilized to process meat. The other is a
study of cold storage facilities not now in use that can be used for storage
of frozen meats and may be made available to the FSRO.

The committee on extension of facilities, the Administra-
tion's announcement said, was named following a conference
held on July 24. The members of the committee are Dr. Mor-
decai Ezekiel, economic advisor to Secretary of Agriculture
Henry A. Wallace ; Commander A. B. Clark of the FSRC, and
Dr. John R. Mohler, Bureau of Animal Industry. The an-

nouncement further said:

The wider implications of the drouth situation are being studied by a
committee consisting of representatives of the AAA, the Farm Oredit Ad-
ministration and the FSRC.

This committee is considering the entire drouth situation in relation to
depletion of food adjustment in the number of animals on farms which can
be kept through the coming winter, the slaughter of both sheep and cattle
that will be required, the necessary expansion of facilities for producing
evaporated milk and other dairy products in spite of reduced feed supplies,
and the available facilities for canning and preserving vegetables and other
foods for possible future use in emergency regions.

Heading this committee is Dr. Calvin B. Hoover, economic advisor to the
Secretary of Agriculture, Other members are C. R. Arnold of the FCA, and
Keith Southard, executive officer, FSRO.

It has been suggested that hay be harvested on all unused pasture lands
and fields surrounding large eastern cities, and used as forage to carry cattle
through the winter.

The labor of harvesting this hay could be performed by workers on relief
rolls. While the hay probably would not be of first quality it would stop the
big gap that now looms in the forage supply. If the plan is put into effect,
hay which otherwise would be wasted, might be harvested in areas within
a radius of 10 to 15 miles around large centers in the east and south.

—_——

Proposed Loan of $10,000,000 from RFC in Behalf of
Tanning Industry—Move to Prevent Dumping of
Hides on Market—Plan to Establish Corporation
to Take Over Excess Supplies.

The proposed establishment by the tanning industry of
a corporation to take over excess supplies of hides resulting
from the¥cattle buying program¥of the Federal Surplus
Relief Cotporation, is indicated in press accounts from
Washington. The RFC, it is said, dependent on the per-
fection of the plans, will extend to the industry a loan of
$10,000,000. In a Washington dispatch (July 25) to the
New York “Herald Tribune” it was stated:

The decision of the Finance Corporation to make loans to hold the hides
being accumulated as the result of the slaughter of animals in the drouth-
stricken area was reached after conferences with representatives of the
Tanners’ Council of America. The committee of the tanners was headed
by David G.Ong, of New York, President of the United States Leather Oo,

As explained by Chairman Jones the RFC will advance the funds under
Section 201-D of the RFC Act covering loans on agricultural products.
An organization of the tanners and leather interests will be formed to hold
the hides and the loans will be made on warehouse receipts.

The agreement was reached as the upshot of two days of discussions be-
tween representatives of the tanning interests and Lynn P, Talley, Presi-
dent of the Commodity Credit Corp., and Assistant Director of the RFO.

B e —

Marketing of Surplus Milk to Be Studied by Co-operative
Division of FCA—Dr. Leland Spencer of Cornell
University Named to Conduct Study.

:-_A‘Bpointment of Dr. Leland Spencer, Professor of Mar-
kefing ‘at Cornell, University, to make a special study of
the problem of marketing surplus milk as it affects farmer
co-operatives was announced by the Farm Credit Adminis-
fration on July 15. The work will be carried out under
the direction of the Co-operative Division of the FCA,
and will inelude other features of dairy marketing. In
announcing the special study the Administration also said:
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The handling of surplus milk is one of the complex problems confronting
dairymen at present, it is said, and there is a keen interest among co-
operative organizations for a careful analysis of all the factors concerned.

Dr. Spencer’s study is designed also to supplement a survey made last
year by the Co-operative Division of milk marketing in the Northeastern
States. While his work will not be confined entirely to that area, the
information he develops is expected to make an important addition to
the research already done there.

Dr. Spencer has done extensive research and teaching in the marketing
of dairy products. He conducted special investigations for the tariff
commission, and has made a number of surveys of milk marketing in
New York.

—_—————

Date of Maturity of Corn Loan Notes Extended from
Aug. 1 to Sept. 1 — Loans of Approximately
$6,000,000 Repaid Up to July 14.

Extension of the maturity date of outstanding notes of
Government corn loan borrowers from Aug. 1 to Sept. 1 was
announced on July 16 by officials of the Agricultural Ad-
justment Administration and the Commodity Credit Corpo-
ration. Prompt settlement after Aug. 1, the original ma-
turity date, will be asked, however, on outstanding loans
which are secured by corn that is in poor condition and
likely to deteriorate or which is in storage in inferior cribs
offering inadequate protection, the announcement said.
The following is also from the announcement:

The extension of the maturity date of loan notes to Sept. 1 will permit
many farmers who need the corn under seal for feeding purposes to make
necessary arrangements in the meantime for discharging the loan obliga-
tions and will permit a continuation of the orderly discharge of loan
notes by farmers who now are in a position to make settlement as well as
making provisions for their own feeding requirements. The maturity date
extension, therefore, will prevent any unnecessary disturbance to the corn
market by providing this gradual settlement of loan notes.

Administration officials point out that borrowers may sell the corn at
their own option at any time, in accordance with regulations of the CCO,
announced May 381, and receive for themselves any over-plus remaining
after the loan note principal, with interest to the date of actual sale,
insurance charges and other incidentals, such as shelling costs, have been
met. Until the CCO calls for the corn, the borrower may also remove
it from under seal by repayment of the note principal, plus interest and
incidental charges.

In accordance with the ruling announced on May 31, borrowers further-
more may make partial settlement under supervision of an official State
sealer ; that is, the borrowers may make partial payments on loans upon
sealed corn and obtain the release, solely for their own feeding purposes,
of an amount of sealed corn equivalent to the partial payment made, at the
rate of 47c¢. per bushel, which equals approximately the loan principal, plus
interest and incidental charges. All authorizations of the partial release
of corn collateral covered by a farm warehouse certificate are granted by
the COO. Prior to this ruling, releases could be obtained only when the
total amount due, with respect to corn collateral covered by one farm
warehouse certificate, had been paid.

Administration officials point out that the total amount of corn on farms
in States where loans were made, as of July 1, is estimated at 382,753,000
bushels as compared with estimated stocks of 621,999,000 bushels on farms
in those States on April 1. These States are Colorado, Illinois, Indiana,
Iowa, Kansas, Minnesota, Missouri, Nebraska, Ohio and South Dakota. Of
the farm stocks now on hand in the loan area, 256,532,000 bushels, or
approximately two-thirds, is pledged under Government loan agreement.
Most of the disappearance in farm stocks since April 1 has occurred in
unpledged stocks; unpledged corn decreased approximately 64% between
April 1 and July 1, while pledged stocks decreased only about 4%.

In Towa, where the bulk of the loans were made, the amount of corn not
under warehouse seal is only about 15% of the total stocks on hand and
will not be sufficient to carry feeding operations through the fall months.
In Illinois and Nebraska, it also is apparent that a fairly substantial per-
centage of the pledged stocks will be needed by the borrowers themselves or
by other farmers in the area for feeding purposes.

Under the several alternatives for settlement before maturity date, and in
view of the extension of the loan note maturity date, borrowers will be
enabled to make such arrangements as will leave on the farm at least the
amount of corn to be required for feeding.

The Government corn loan program was inaugurated by the Administration
last November to provide immediate stimulus to farm purchasing power
and to supplement the corn-hog production adjustment program for 1934,
The loan totals by States was approximately as follows: Iowa, $57,000,000;
Illinois, $30,000,000 ; Nebraska, $23,000,000 ; Minnesota, $5,500,000; South
Dakota, $1,600,000; Missouri, $1,000,000; Indiana, $1,000,000; Kansas,
$1,000,000 ; Ohio, $250,000, and Colorado, $67,500. Altogether, approxi-
mately 270,000,000 bushels were placed under seal, and this amount of corn
represented a loan value of approximately $121,300,000.

Up to July 14, approximately $6,000,000 had been repaid. The rate of
retirement of the loan notes is approaching $1,000,000 per day. The cash
price of corn over most of the corn belt recently has been at least several
cents higher than the original loan rate of 45c. per bushel. Any over-plus,
resulting from sale of the corn collateral and settlement of the loan obliga-
tion, goes to the borrower. If the market price of corn on the maturity date
is less per bushel than the loan amount per bushel, the borrower may dismiss
his obligation by turning over to the CCO, or its representatives, the number
of bushels of corn originally stored, provided the loan agreement (including
compliance with the corn-hog contract) has been fulfilled and provided no
misrepresentations of fact were made by the borrower in procuring the loan.

B —

Payments to Producers in Corn-Hog Adjustment Pro-
gram Through July 9 Totaled $7,702,070—Peak of
Payments Expected to Be Reached in August.

With more than one-third of all county corn-hog allotment
committees authorized to prepare regular contracts for the
final signatures of producers, distribution among corn-hog
farmers of approximately $130,000,000 in first instalment
corn-hog checks is expected to be near the peak load by late

July or early August, the Agricultural Adjustment Adminis-
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tration announced July 12. The announcement by the Ad-
ministration said:

The approximately 1,200,000 contracts are of two types. One includes a
rider signed by the producer, agreeing to accept necessary adjustment in the
production figures on which the payment is based, and entitling him to
teceive the payment before the adjustment is made. First instalments on
84,253 contracts of this type had been paid through July 9.

The second, or ‘“‘regular,” contract must be signed twice by the producer,
once before adjustment is made in the figures, and again when the final
adjustment has been made and the amount of payment definitely determined.
On July 9 first instalment payments on 36,124 contracts of this type had
been made. :

Allotment committeemen in 7564 of the 2,068 counties participating in the
corn-hog program are finishing or have already finished the routine work of
typing adjusted figures into the ‘‘regular” contract forms and obtaining the
producers’ second signatures. States farthest advanced with this work are
Alabama, California, Arkansas, Indiana, Iowa, Missouri, Ohio, Utah, Vir-
ginia and Washington. Adjustment of contract figures in over 90% of the
participating Ohio counties has been completed and contracts from over 40
counties are on the way to the Administration offices in Washington, D. O.
Good progress is reported from other States, including the corn belt States
of Kansas, Illinois, Minnesota, Nebraska and South Dakota.

Disbursements on first instalment corn-hog adjustment
payment checks through July 9, the Administration an-
nounced, total $7,702,070.45. The amounts paid by States
are:

Alabama, $13,350.05; Arkansas, $677.20; Indiana, $68,239.25; Towa,
$5,212,315.70 ; Maryland, $2,636; Michigan. $680; Minnesota, $1,039,-
595.70 ; Missouri, $975,178.70 ; Nebraska, $23,964; Nevada, $16,480; Ohio,
$28,627.05; South Dakota, $99,262.20; Virginia, $2,230.85; Washington,
$85,079.50 ; West Virginia, $8,557.20; Wisconsin, $125,197.55. The total
disbursements through July 9 represent payments on 84,253 early payment
contracts to producers in 296 counties, and on 36,124 regular payment con-
tracts in 112 counties.

Chronicle

—— e

$228,633,676 Paid by AAA Up to June 30 to Producers
Participating in Production Adjustment Programs
—$61,647,036 to Growers Holding Options on
Goverment-Held Cotton.

Rental and benefit payments to producers co-operating in
production-adjustment programs of the Agricultural Adjust-
ment Administration totaled $228,633,676.41, up to June 30,
according to a report made by Comptroller John B. Payne
to Administrator Chester C. Davis, it was announced
July 23. The following is also from the announcement:

Of this cumulative amount, cotton producers in 18 States had been paid
$139,525,359.58; wheat growers in 37 States had been paid $68,965.433.17;
tobacco growers in 23 States had received $12,861,632.35, and corn-hog
producers in 15 States had been paid $7,281,251.31.

Rental and benefit payments during the month of June totaled $28,-
025,277.62 of which $18,868,831.20 represented payments to cotton growers,
$592,007 to wheat growers, $3.338,421.66 to tobacco producers, and
$5,226,017.76 represented payments to corn-hog producers.

The AAA is now in the process of paying approximately £30.000,000 in
second payments for adjustments in the 1934 wheat crop, $50.000.000 as
the first instalment for adjusting 1934 cotton production, $25.000,000 in
first payments to producers adjusting 1934 tobacco production, and $130,-
000,000 as the first instalment for adjusting 1934 corn and hiog production.

Comptroller Payne’s report, the Administration an-
nounced, also showed that cotton growers who took options
on Government-held cotton at six cents a pound as part pay-
ment for their participation in the 1933 cotton adjustment
program, had received up to June 30 1934, a total of $11,-
618,480 on account of exercise of options by sale of cotton,
and $39,928,555.34 on account of exercise of options by partic-
ipation in the cotton producers’ pool. The payments went
to cotton growers in 18 States. The Administration’s
announcement continued:

The report showed that during the month of June payments to producers
on account of exercise of options by sale of cotton totaled $224,503.99.
Payments during the same month to producers on account of exercise of
options by participation in the cotton producers’ pool total $46,374.70.

—————

Cotton Crops in China and Brazil Expected to Be
Higher This Year Than Last According to Reports
to Bureau of Agricultural Economics.

An increase of from 5 to 109, in this year’s cotton acreage
in China is expected, Agricultural Commissioner Owen L.
Dawson at Shanghai has advised the Bureau of Agricultural
Economiecs, United States Department of Agriculture. Last
year 6,025,000 acres were planted and the crop totaled 2,-
684,000 bales. An announcement issued July 19 by the
Agriculture Department also said:

The increase will be principally in north China, due to favorable prices
for cotton in those regions last year and favorable planting conditions this
spring.

‘The early crop in the important producing areas of the Yangtze Valley
got off to a fairsy good start this year, but the late crop in the Lower Valley
has been affected by the extreme heat and drouth. Conditions in north
China are average.

Early reports from Manchuria had indicated an acreage about double that
of last year. Unfavorable weather, however, has forced the conversion
of some planted cotton acreage to other crops, so that there is now some
doubt, says Commissioner Dawson, as to whether there will be any material
increase in production in Manchuria this year.

This year’s cotton crop in Brazil, the announcement said,
is exp. ted to total 830,000 bales compared with 408,000
bales last year, according to a cable received by the Bureau
July 19 from P. K. Norris, American Government cotton
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specialist in Brazil.
ended 1933 was 509,000 bales a year.
continued:

Cotton ginned in Sao Paulo up to July 18 was 245,000 bales, says Mr.
Norris, compared with only 98,000 bales up to the corresponding date last
year. The 1933-34 crop in Sao Paulo is estimated at 415,000 bales com-
pared with 160,000 bales last year.

—_——

Average production for the five years
The announcement

Cotton Industry in Argentina Reported Expanding.

The progressive increase in cotton production in Argentina
in the past half-dozen years is revealed in a report to the
United States Commerce Department from Assistant Trade
Commissioner J. B. Smith, Buenos Aires. The area planted
to cotton in the Republie, the report shows, increased from
99,000 hectares in the crop year 1928-29 to 138,000 hectares
in 1932-33. An announcement issued on July 24 by the

Commerce Department continued:

During the same period production of unginned cotton increased from
92,644 metric tons to 113,313 metric tons, while the fibre produced increased
from 25,600 metric tons to 32,511 toas.

According to a local trade report, the 1933-34 crop is estimated at between
115,000 and 120,000 metric tons of unginned cotton which will yield be-
tween 34,000 aad 35,000 metric tons of fibre. The area planted was esti-
mated at between 140,000 and 150,000 hectares, slightly larger than last
year.

According to latest statistics there are 81 cotton gins in Argentina,
72 of which were operating in the 1032-33 season. These gins are all
equipped with American-made cotton gianing machinery.

Production of cotton-seed oil and cotton-seed oil cake has also risen steadily
since 1929, the report reveals. In 1929 total output amounted to 4,732
metric tons, while in 1933 production had risen to 8,781 metric tons. Pro-
duction of oil cake during the five-year period increased from 15,430 metric
tons to 27,317 tons.

Consumption of raw cotton by Argentina’s textile industry, the report
points out, has increased by 50% in the past two years, it being estimated
that about 12,000 tons are now consumed annually. That this consumption
will continue to increase is indicated by the steadily growing number of
spindles in local textile mills.

—_—

Harold L. Ickes, Oil Administrator, Approves Pacific
Coast Petroleum Agency Agreement, Designed to
Remedy Demoralized Market Conditions—Compact
Seeks to Lower Production and Prevent Accumula-
tion of Surplus Gasoline.

Harold L. Ickes, Oil Administrator, on June 23 approved
the Pacific Coast petroleum agency agreement designed to
remedy overproduction of oil and the accumulation of gaso-
line surplus. At the same time, Mr. Ickes announced plans
to stabilize the Pacific Coast petroleum industry and said
that a “co-operative effort” was being made with the De-
partment of Justice to curtail output of “hot o0il” in Hast
Texas. Remarking that the oil industry on the Pacific Coast
has been in a demoralized condition for many months, Mr.
Ickes said that this was caused primarily by the overproduc-
tion of erude oil, surplus stocks of gasoline in the hands of
refiners who have no adequate storage facilities, and the
dumping of gasoline at cut prices. The Pacific Coast agree-
ment guarantees a market for gasoline, as well as an adequate
supply of crude oil. The oil companies on their part agree to
commit no monopolistic acts and to abide by the oil code.

A Washington dispatch of June 23 to the New York “Times”

quoted Mr. Ickes as follows:

“The Pacific Coast Petroleum Agency Agreement is designed to remedy
three fundamental matters,” he said. ‘“These are:

“1. Not to purchase, transport or run through refineries any oil produced
in excess of allowables set by the Oil Administration.

“2. To post a price for gasoline and to sell all of their gasoline at the
quoted price, whether sold directly under his brand or indirectly under
another brand.

“3. Companies which are parties to the agency agreement shall purchase
from the independent refiners all gasoline which cannot be sold by them in
the regular course of their business, thus relieving the market of the surplus.”

Retail dealers have been guaranteed a minimum margin of three cents a
gallon on gasoline. The Pacific Coast Petroleum Agency, established by the
agreements, will be managed by a Board of Governors representing the
member companies. The plan provides that Administrator Ickes shall have
a representative sitting with the Board of Governors at all times.

In approving the agreements, Mr. Ickes announced he would also appoint
an impartial board of three persons not connected in any way with the oil
industry to watch the operation of the agreement and to hear complaints.

Under plans worked out for the East Texas field, the larger companies in
the oil business agree to purchase surplus gasoline from East Texas refiners,
which has accumulated to such an extent through overproduction of crude,
that the crude oil and wholesale gasoline price levels are threatened with
destruction.

The agreement requires of refiners, however, that they must abide by the
oil code and not hereafter process illegally produced or “hot” oil in exchange
for the purchase by the other companies of their surplus stocks of gasoline.

—_—

Oil"Administration Revises Regulations in Order to
Procure Better Control of Production—*“Hot” 0il
Producers Threatened with Prison Terms—H. L.
Ickes Praises New Rules.

The Oil Administration on July 22 announced revised
regulations designed to punish producers and ho .ers of
“hot”” or illegal oil and maintain a balance between pro-
duetion and consumptive demand. The Administration said
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it would employ in its drive a new law which provides for
the assessment of a $10,000 fine and a 10-year prison term
for false statements made in connection with oil production.
Harold L. Ickes, Oil Administrator, said that the new
regulations ‘““form one of the fundamental steps we are taking
for restoration of the industry and wise utilization of our
oil resources in re-shaping our program for efficient enforce-
ment.” He added that they will overcome weaknesses which
have appeared in the development of the Oil Administration’s
plans and ‘‘will materially strengthen our weapons for
going after the hot oil operator and curbing his destructive
policies.”

The principal provisions of the revised regulations were
10 ed as follows in Associaied Press Washington advices of
July 22:

The major provisions in the new regulations, affecting refiners, shippers,
carriers and reclamation plants, are:

Every producer and manufacturer must accurately gauge the amount
of petroleum or petroleum products handled and not use any device to
prevent such measurement. This is intended to meet the practice of using
by-passes to facilitate the unseen drawing-off of oil.

The records of all dealings with oil and its products must be more adequate
and exact, with all details concerning the origin and history of the oil or

products handled.

Carriers are made liable for punishment if they accept a shipment of oil
or oil products which is not accurately billed.

All persons engaged in producing or handling oil are required to permit
agents of the Interior Department to have free access to their books, inspect
their wells, pipe lines, tanks, plants and all equipment. Previously the
agents generally were restricted to inspection of the operators’ books.

Every producer in the East Texas field will be required to file with the
Division of Investigation a chart showing the location of every well and all

outlets from it.
—_—

Daily Average Oil Allowable Production in August
Fixed at 2,449,300 Barrels—Cut of 81,000 Barrels
from July Made to Offset Lower Gasoline Allow-
able.

Harold L. Ickes, Oil Administrator, on July 20 approved a
National allowable production of crude oil of 2,449,300
barrels daily in August, a decrease of 81,000 barrels from the
daily July quota. This cut was ordered chiefly because the
0il Administration had decreed a reduction of more than
900,000 barrels in the gasoline allowable for August in order
to curtail stocks sharply. Associated Press Washirgton
advices of July 21 listed the August quotas by States as
follows:

A majority of producing States were given lower quotas for August, with
Texas assigned a reduction of 40,800 barrels daily, to a total of 1,001,300.
Other cuts are: Arkansas, 2,600 to 30,400 barrels; California, 19,200 to
490,200; Tllinois, 100 to 12,500; Kansas, 3,300 to 131,200; Kentucky, 1,400
to 11,700; Louisiana, 1,700 to 87,200; New York, 1,100 to 10,600; Ohio,
100 to 12,800; Oklahoma, 9,400, to 480,100; Pennsylvania, 3,300 to 40,700,

and West Virginia, 700, to 11,600.
Increases allowed are. Montana, 800 to 8,800; Wyoming, 2,800 to 35,000,

and New Mexico, 100 to 46,700.

Allowables were not changed for Colorado at 3,000, Indiana at 2,300 and
Michigan at 33,200.

George B. Cortelyou Doubts NRA Authority Over
Privately-Operated Utilities—Asserts They Could
Not Be Forced to Comply with a Code in Whose
Membership They Have No Representation.

Privately-operated utility companies probably could not
be compelled to accept or comply with any code under the
National Industrial Recovery Act, according to a statement:
on July 24 by George B. Cortelyou, President of the Con-
solidated Gas Co., who said that the overlapping of codes
and the conflicting claims of Code Authorities are “perhaps
the most serious menace to the successful administration”
of the NIRA. Mr. Cortelyou’s statement was made in pro-
test against the proposed code for the duplicating and mail-
ing industry. Declaring that the “issue goes far beyond the
question of what may befall the wording and provisions of
this particular code,” Mr. Cortelyou said that “the actual
issue may best be faced frankly and realistically by the
National Recovery Administration.”

Pointing out that electric, gas and water utilities are in
most cases not engaged in inter-State commerce, he asserted
that privately-operated companies of this nature could not
be compelled to comply with more than one code or with
“any code in the submission of which they have not partici-
pated and in the membership of which they have no repre-
sentation.” His statement read as follows:

The issue presented upon this hearing goes far beyond the question of
what may befall the wording and provisions of this particular code as sub-
mitted for hearing. The actual issue may best be faced frankly and realis-
tically by the NRA.

The electric, gas and water utilities are, with few exceptions, local con-
cerns in no way engaged in inter-State commerce. They are subjected to
plenary State regulations, and are answerable to State commissions for
their operating costs, rates, economy and efficiency of continuous service.
Many of the enterprises in the public utility industries are publicly owned
and operated, and the NRA has ruled that these public plants cannot be
subjected to NRA codes. In all probability, the privately operated com-
panies in the public utility industries could not be compelled to accept or
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comply with any code under the NIRA; certainly these industries could
not be compelled to accept and comply with more than one code or with
any code in the submission of which they have not participated and in
the membership of which they have no representation.

‘Whether an unregulated concern which is an active competitive factor
in various businesses and industries should be subjected to any code except
that in which such concern is principally engaged, we need not and do not
argue here. From observation, this overlapping of codes and these con-
flicting claims of code authorities are to-day perhaps the most serious menace
to the successful administration of the NIRA.

—_—

Senator Nye Assails NRA as Failure—Outlines Legis-
lation He Will Offer at Next Congress to Replace
It as Recovery Agency.

Senator Gerald P. Nye of North Dakota, in an interview
with newspaper men on July 24, asserted that the National
Recovery Administration had failed in its purpose and de-
seribed legislation which he plans to propose before the next
Congress as a substitute for the NRA. Senator Nye said
that his legislation would permit industry to conclude fair
practice agreements after hearings before the Federal Trade
Commission, and would create a new court system to pass
upon complaints of diserimination or injustice. He said
that after surveying public sentiment he considers that the
NRA has failed as a recovery agency, except so far as it has
eliminated child labor and the sweatshop and provided for
minimum wages. United Press advices from Washingon
on July 24 quoted Senator Nye in part as follows:

“There is an inclination to soft-pedal the NRA in the Middle West,"
Senator Nye said. ‘‘At any rate nobody is making any boasts about it."

“From what I've seen of it,” Senator Nye continued, ‘‘the NRA has been
a flat failure. However, I favor the NRA in so far as it has eliminated
child labor, the sweatshop and provided for minimum wages."

Unless the NRA is revised drastically Senator Nye said he would lead
a fight in Congress to prevent extension of the life of the Act after June 1936.
He said he would prepare substitute legislation. It would permit industry
to negotiate fair practice agreements subject to the approval of the Federal
Trade Commission.

Anti-trust laws would be restored and a new Federal circuit court would be
established to pass upon violations of code agreements and upon com-
plaints of consumers, he said.

Senator Nye said hefound complaints on every hand against the NRA.
Represenmtives‘campaignlng for re-election in the Northwest he declared,
are ‘“‘soft-pedaling the NRA every chance they get."”

The NRA is a failure,” he continued. ‘It isn't being enforced be-
cause they can’t enforceit. Small business is being oppressed. Monopolies
are unrestrained. The wages of some workers have been raised, but this
has resulted in the wages of others being lowered."

—e

Federal Court Grants Clothing Company Injunction to
Prevent NRA from Withdrawing Blue Eagle—Case
to Be Tried on Merits in September—Judge Assails
Government Attitude.

Federal Judge William C. Coleman of Baltimore on
July 23 upheld an order restraining the National Recovery
Administration from depriving L. Grief & Brothers, Ine.,
of its Blue Eagle insignia, pending an injunction hearing.
The Court ruled that the case would be heard on its merits
during the September term. In the case in question the
NRA had sought to force the company to pay wages above
the minimum levels provided in the clothing manufacturing
code and had threatened withdrawal of the Blue Eagle unless
the firm complied. Action of the company in obtaining a
temporary injunction against the NRA was described in
our issue of July 21, page 382. United Press advices from
Baltimore on July 23 quoted from the Court’s decision as
follows:

Curley Hoffpauir of NRA counsel was on the witness stand when the
Court intervened and gave his decision.

“I am sustaining the order because I feel an irreparable damage is threat-
ened to the plaintiff,” he said. ‘*“They (the company) tried all legal reme-
dies. Mr. Hoffpauir evaded the issue when he said no one could withdraw
Blue Eagles from a business firm except Administrator Hugh 8. Johnson
or the President. This is refuted by the NRA itself.”

Mr. Hoffpauir said he had referred only to Blue Eagles displayed in win-
dows and not the small eagles which appear on manufactured articles.

*That is nothing more nor less than pettifogging,'” the Judge said.

“I cannot refrain from saying I certainly am not impressed with the
attitude of the Government in a matter of as great importance as this.

“This Court has before it a surfeit of counsel representing all agencies
of the Government involved. It seems that the Government authorities
would welcome this opportunity willingly to test their authority under
this Act.

“‘Government authorities will not get from this Court any encourage-
ment in the sort of tactics shown here to-day. I am not referring now to
the questions you have raised as to the jurisdiction of this Court. I do
feel that the questions have no merit in them, however.

“I am referring to the attitude on the part of the Government shown
here—which was nothing short of evasion of the basic questions raised.

*This Act expressly provides that United States District Attorneys are
the very ones that are looked to to enforce the Act. There is no provision
in the law, unfortunately, setting up proper machinery to enforce their
rules and regulations. It is vague; much too vague to accomplish efficient
operations,

““We have here a vivid example of one company which in good faith
tried to get information on what was the proper thing to do. I am satisfied
from the evidence that their efforts were in good faith. Failing to get
this information, they have every right to resort to this Court now.

*'I am not attempting to rule on the validity of the NIRA itself or any
of its sections objected to. It is a question to be determined after both
sides have been heard."”
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Despite the court order, the NRA announced on July 25 that it would
withdraw from the company the privilege of using NRA labels. This an-
nouncement was followed on July 26 by a statement on behalf of the com-
pany that it would continue to deliver products bearing the Blue Eagle to
retail dealers, and would operate under the order granted by Judge Coleman.

—_—————

Harriman Hosiery Mills Reopened After Agreement with
NRA Providing for Restoration of Blue Eagle—
William Green and Other Representatives of Strik-
ers Assail Action.

About 400 employees of the Harriman Hosiery Mills, of
Harriman, Tenn., returned to work on July 23 when the com-
pany reopened its factory after the National Recovery Ad-
ministration had restored to the company the Blue Eagle
insignia which had been withdrawn in June, resulting in the
shutdown of the plant. Restoration was ordered on July 20
by A. R. Glancy, Field Assistant to General Hugh S. John-
son, Recovery Administrator, after conclusion of an agree-
ment providing for the settlement of the strike which had
originally caused the withdrawal of the insignia. The agree-
ment, which must be accepted by the strikers within 30 days,
provides that the company re-employ 25 of the 300 strikers
immediately and 25 additional between the time of accept-
ance of the agreement and Jan. 1 1935.

Strikers on July 21 voted to reject the agreement as being
“unfair and unjust to the workers and the Government,” con-
tending that for a year the mills had “flagrantly and stub-
bornly” refused to comply with the collective bargaining pro-
visions of the National Industrial Recovery Act, and that
they “never will until forced to.” W. M. Hannah, attorney
for the strikers, said on July 21 that while the local textile
workers’ union regarded the settlement as “worse than no
settlement at all,” it would approve it if General Johnson
also did so.

William Green, President of the American Federation of
Labor, in a statement on July 23, protested against the agree-
ment by which the mills were reopened, and said that Mr.
Glancy had no authority to propose the settlement. Mr.

Green's statement read, in part:

Labor regards the action taken as a betrayal of its interests and a com-
plete surrender on the part of the Government to a corporation which has
publicly flouted the collective bargaining section of the NIRA.

Furthermore, labor challenges the authority of Mr. Glancy to negotiate
a settlement or to order the restoration of the Blue Eagle to the Harriman
Hosiery Co. This challenge is based upon the fact that General Johnson, in
a letter addressed to Divisional Administrator Major George L. Berry,
clothed him with full authority to deal with the Harriman Hosiery Mills
situation. This authority conferred upon Major Berry has never been changed

or withdrawn.
—_—

NRA Seeks Revocation of Permit Allowing Woman to
Do Home Work in Artificial Flowers—Nathan
Straus Jr. Charges Violation of Executive Order.

Although the New York State Labor Department on
July 18 issued a permit authorizing Mrs. Kathryn Budd, of
Brooklyn, to do industrial home work in artificial flowers,
Nathan Straus Jr., State Director of the National Emergency
Council, requested the State Industrial Commissioner to
have the permit revoked as being in conflict with President
Roosevelt's Executive Order governing home work in indus-
try. Mrs. Budd had brought suit in the State Supreme Court,
seeking a mandamus to compel issuance of the permit on the
ground that it was necessary for her to work at home to
care for her two children. She did not apply, however, for
a National Recovery Administration substandard permit,
which is required for home work under the codes. The New
York “Times” of July 19 described the case, in part, as
follows:

The code of the artificial flower industry forbade all home work after
May 1, but under the terms of a Presidential order on May 15 this was
amended to permit home work by persons with physical defects, persons who
must care for invalids in the home, and persons too old to change from
home to factory work. Mothers supporting dependent children were not
included.

Mr, Straus, in announcing that he had asked revocation of the permit, said:

“It is apparent that, due to some error, a license was issued to Mrs. Budd
by the Industrial Commissioner, which is being investigated. I have asked
Assistant Attorney-General E. F. Collins to instruct the Industrial Commis-
sioner not to issue any further licenses except in cases covered by the Presi-
dent’s executive order. I have stationed two representatives of this office
in the office of the State Department of Labor to supervise applications for
home-work permits and I have asked the Industrial Commissioner to take

steps to have the license issued to Mrs. Budd revoked.”
e ;

NRA Modifies Policy on Maximum Hours Under Codes,
Providing for Flexible Maximum—Changes Also
Made As to Classifying Customers and Basing
Valuation of Materials in Computing Cost Levels.

The National Recovery Administration on July 20 an-
nounced three new policies affecting industries already
operating under codes and those whose codes are still sub-
ject to approval. The announcement said that application
of the new policies to existing codes “is not to be considered
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arbitrary and need not be expected unless the impractica-
bility of inconsistent code provisions has been demonstrated
by experience.” “As heretofore,” says the announcement,
“codes awaiting approval, if they are otherwise acceptable,
will be approved, and only the flatly inconsistent provisions
will be stayed until the affected industry has had an oppor-
tunity to show the necessity for a variation from the now
established policy.” The most important of the three new
policies “is that which drastically modifies the practice of
averaging maximum work hours over a period of weeks or
months.” The NRA said that this “latter plan, designed to
provide sufficient flexibility for peak demands and labor
shortages, has, in operation, proved unsatisfactory. Such
provisions, frequently misinterpreted, have caused contro-
versies and have proved difficult to enforce.” The announce-

ment continues:

Hereafter the use of averages will be limited in conformity with the
following :

“‘Averaging in provisions governing hours of work has in practice proved unsatis-
factory. Conditlons which would otherwise give rise to the use of averages should
hereafter be dealt with In conformity with the following policy:

““To the extent that it Is impracticable to provide an inflexible maximum hours
limitation in view of peculiar seasonal or other needs of an industry, a stated maxi-
mum with a proviso for a definite tolerance (on a weekly or daily basis) may be
provided. To penalize abuse, the payment of overtime for hours worked in excess
of the stated maximum but within the tolerance should be required. Where a
definite tolerance is not sufficient, particular defined circumstances (such as emer-
gency maintenance and repair) may justify unlimited tolerance, with payment of
overtime for all time in excess of the maximum."

Another problem, that of classification of customers, which has troubled
both NRA and industries operating under codes, may be solved by provisions
now suggested to Code Authorities for inclusion (but which, it is emphasized,
are not mandatory) in codes. Experience has shown NRA that in many cases
proposals by industries for mandatory classification of customers involve
attempts to exclude certain types of distributors from distribution of the
product. The recommended provision would require Code Authorities to
make up and keep current a classification of all types of customers of their
industries, with a complete definition of each class in terms of functions or
as purchasers of defined quantities. Thereafter, the classification having
been submitied to the Administrator, full information as to the classifications
must be made available to all. The use of intimidation, coercion or other
undue influence to cause the inclusion of any customer in or exclusion of
any customer from any class would be a violation of the code.
for uniform prices, discounts or differentials is not permitted in connection
with any classification schedule. The right to classify his own customers in
accordance with his own judgment is reserved to each individual member of
the industry, but in the light of knowledge of the official classifications
presumably used by his competitors.

The text of the policy memorandum on customer classification is as
follows :

““The following clause reflects NRA policy on this matter and should be substan-
tla(;ly followed wherever provisions for classification of customers are included in
codes:

** *The Code Authority shall cause to be formulated and keep current a slassifica-
tion of all types of customers of the industry. Such classification shall be subject
to the disapproval of the Administrator and shall contain: () A complete list of all
of the classes of customers of the industry, including a class to cover every known
type of customer; and (») definitions or descriptions of the several classes in terms of
tuncel;nlls performed, or in other appropriate terms such as purchasers of defined
quantities.

** *After submission to the Administrator, if there is no disapproval or request for
suspension of action within twenty (20) days, full information concerning the classi-
fication shall be made avallable to all members of the industry. No one shall by
intimidation, coercion or other undue influence cause or attempt to cause the inclu-
gion of any in or the of any customer from any class of customers,
or the exclusion of any class of customers from the classification, the use of uniform
or stipulated prices, discount, or differentials and each member of the industry
may at all times classify his own customers In accordance with his own judgment.’

“No such proposed code provision nor any classification thereunder shall be ap-
proved if the same Is designed or would tend to fix uniform prices, discounts, or
differentials, or to establish resale price maintenance, eliminate or suppress, or dis-
criminate against, any customer or class of customers.

“*Other proposed provisions concerning classification of customers are presumed
to be contrary.to policy.”

In a third memorandum it is announced that “NRA policy favors ‘cost or
market, whichever is lower,” as the normal basis for valuation of materials
wherever they appear in the cost formulas which have been provided in
approved codes.” This policy has been adopted instead of either “market”
or “cost” to avoid the evils of provisions which require artificial mandatory
profits to those who have accumulated inventories at low prices and to avoid
the necessity of shifting the formula for cost from time to time to the basis
which is at the moment most favorable to industry, in view of current market
conditions.
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Commission Appointed by General Johnson Urges
Industry to Employ “Proper Proportion’’ of Handi-
capped Workers—Says Alternative Is Federal and
State Pensions—Rehiring of Physically Disabled
Recommended in Report to NRA.

Private industry must either provide employment for “a
proper proportion” of “handicapped workers,” or else the ma-
jority of such workers will have to be pensioned by the Fed-
eral Government and by State governments, being main-
tained in idleness “at enormous cost to the publie,” accord-
ing to a report by a special commission appointed several
months ago by General Hugh 8. Johnson, Recovery Admin-
istrator, to study the effects of NRA codes upon the employ-
ment of persons who are physically or mentally handicapped.
The report, made public July 22, was signed by Oscar M. Sul-
livan, Frederic Woodward and Stanley P. Davies, who is
Secretary and General Director of the Charity Organization
Society of New York. The Commission urged the adoption,
voluntarily, by industry of “a right-minded and socially de-
sirable” attitude toward sub-standard workers which would
enable the regular employment of handicapped workers “not
less than 509% efficient.” The Commission’s findings were
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based on surveys which it had made in 14 representative
cities. The announcement of the NRA also says, in part:

With regard to the employment of handicapped “who are indisputably sub-
standard,” the report declares that many elements of disagreement were
found, with the most frequently expressed opinion to the effect that not
enough of the sub-standard were obtaining employment and that *“‘the per-
certage limitations on the number of sub-standard employees in any one
establishment, as well as the reduction that could be made in the minimum
wage, were not flexible enough to meet conditions.”

As to the extent to which handicapped workers have participated in the
re-employment program, the Commission found a wide diversity of conditions.
In a number of places, notably Grand Rapids and Michigan in general,
Louisville and Hartford, “strong testimony was given that the NRA had been
the cause of much new employment,” and that the handicapped ‘“had bene-
fited directly thereby.” In other places, the report stated, ‘‘the evidence
seemed to be that the handicapped were no better off and no worse off then
they were before.”

Reporting on the proposals for bringing about increased employment of
handicapped, the Commission declared :

“Some of them, although good, obviously did not come within the scope
of the NRA. Of such character was the suggestion that the Federal Govern-
ment and other governmental agencies should set the example to business
and industry by adopting regulations which would make certain the alloca-
tion of a fair proportion of public positions to the handicapped.

‘“‘Also meritorious, though outside the province of the NRA, except in so
far as it related to sheltered workshops, was the proposal of a group of
social thinkers that the handicapped not absorbable by industry be encouraged
to produce well-selected and standardized articles that could be marketed
in the Government purchase field.”

Suggestions which the Commission found desirable were included in a
recommandation that the NRA “‘call to the attention of all coded indus-
tries . as socially desirable measures for their codes, either in a
mandatory way or as recommended practices, the following:

““(a) Every employer should, whenever the nature of the disability or
the individual personality does not negative such a step, re-hire in suitable
employment persons who have received permanent injuries in their employ-

“(b) Employers should in the ordinary course of expansion call back on
an equal basis with other handicapped workers who have been in their em-
ploy within the last four years.

“‘(c) Employers should endeavor to have a suitable proportion of handi-
capped workers, whether sub-standard or fully efficient, in the ranks of
their employees in order to make certain of a fair distribution of opportunity
to work. This proportion in all probability would be as large as 2% and
might even be close to 5%.”

July 28 1934
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Code Approved for Commercial Vehicle Body Industry

Approval by National Recovery Administrator Hugh S.
Johnson of a code of fair competition for the commercial
vehicle body industry was announced on July 17. The code
becomes effective July 30, and was the 486th code of fair
competition to be approved to date, said the announcement,
July 17, of the National Recovery Administration, which we

quote further, as follows:

In his order of approval, the Administrator provides that the code shall
not be applicable to the repairing of commercial vehicle bodies by em-
ployees of the owner of such products, and that the Code Authority shall make
a study and report to the Administrator within 90 days whether the minimum
wages provided are adequate. A further proviso by the Administrator re-
quires that he may direct selection of two members of the Code Authority
who will represent non-members of the National Association.

As approved, the code limits the maximum hours of work to 40 per week,
with permission to work 48 hours during any six weeks in any 26 weeks’
period. Further exceptions are made for watchmen, who are limited to 56
hours per week; emergency crews, employed because of highway accidents,
who may work 56 hours in any one week, but not more than 40 hours per
week averaged over a four weeks’ period; and executive or managerial em-
ployees receiving $35 per week, as well as traveling salesmen, who are not
subject to any hourly limitations.

The minimum wage is set by the code at 8371%c. per hour in cities of more
than 250,000 population, and 35¢. elsewhere, except that in certain Southern
States the minimum is 32%ec., irrespective of population.

Apprentices may be employed for not more than one year at not less than
809% of the prevailing minimum wage ; and clerical, office, service and sales
employees will be paid not less than $14 or $15 per week, depending upon
populations, except that in certain Southern States the minimum is $14 per
week, irrespective of population.

The wage scale under the code, with certain exceptions, approximates the
wages established by the President’s Re-employment Agreement and now
prevalent in the industry. These represent substantial increases, particu-
larly in the South, where the wages formerly were as low, in many instances,
as 10c. an hour.

PR L

NRA Faces Protests on Retail Coal Prices{Set Under
Code—Schedule for St. Louis Division Ordered
Set Aside.

Nathan Straus Jr., New York State Director of the Na-
tional Emergency Council, on July 23 postponed without date
a hearing to which he had ordered the Newtown Creek Coal &
Coke Co., Inc., of Brooklyn, as a result of its refusal to adhere
to minimum prices fixed by the National Recovery Adminis-
tration Retail Solid Fuel Code Authority, Dominick Luzino,
President and Treasurer of the company, asserted on July 20
that the NRA insisted that retail coal dealers must charge
from $3 to $3.50 a ton for making delivery, and he added that
his company has been able under normal conditions to make
delivery at a profit by charging about $2.50 a ton, and would
continue to do so with the support of the consuming public.
Mr, Straus gave no explanation for the postponement of the
hearing on July 23, but it was indicated that there might be
a readjustment of the minimum prices set by the Code
Authority.
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On July 21 Justice O’Brien, in New York Supreme Court,
granted to the Scranton & Lackawanna Coal Corp. of New
York City an order requiring the New York NRA Divisional
Code Authority for the coal industry to show cause why an
injunction should not be granted preventing them from fix-
ing the company’s costs and prices for purchase and sale.
This order is returnable on July 30. Further difficulties
with enforcement of coal price minimums were reported from
Washington on July 21, when the NRA disapproved retail
price schedules set for the St. Louis division. NRA officials
said that a general inquiry into prices fixed by retail fuel
dealers under the solid fuel code was being made and that
schedules for other districts might be scrapped or the code
itself reopened. Associated Press advices from Washington,
July 21, reported this situation as follows:

W. J. Ellis. Deputy Administirator for the coal section, said prices for the
St. Louis division were abrogated because methods for determining costs for
the area were not representative; methods of projecting costs were not
proper, and insufficient notice was given of the hearing.

The St. Louis division consists of that city, St. Louis County, in Missouri,
and St. Clair and Madison Counties in Illinois.

The Retail Solid Fuel Code gave local trade areas, or divisions, the right,
if an emergency exists because of destructive price-cutting, to set minimum
prices to be charged for fuel.

The consumers’ division of the National Emergency Council has told the
NRA that an epidemic of fuel “‘emergencies” seems to be threatened. In
case after case local coal dealers, officials said, have decided that minimum
fuel prices sh.ould be fixed to end unfair competition. Officials said that
unless something was done about it the result might be an unwarranted in-
crease in fuel prices this winter,

The formal statement issued by Mr. Luzino, on July 20,
read, in part, as follows:

Under the local Code Authority’s ruling they have decided that a dealer
may charge $3 to $3.50 per ton for making a delivery, We are ahle to
dehvm: under norn}a] conditions for about $2.50 per ton, and this includes
a [';roht to us. It is our contention that when the local Code Authority fixed
prices WhiCh' we were compelled to sell for they based their price on the
large producing companies’ circular without due regard to competing coal
at the mines of equal quality,

We also, being i{\dependent, are able to save by our purchasing power.
Other large companies are normally obliged to buy from certain companies
and are compelled to pay a higher price for their coal at the mines.

CO"S':(I"PHU.V- Wwe are appealing to a broad-minded public for co-operation
and assistance to enable us to continue selling at reasonable prices so that
many of our customers will be able to reduce the expense of maintaining their
homes and apartment houses and in this way help re-employment by giving
more work.

; We have, therefore, this day decided to stand on our constitutional rights,
which, in our opinion, have been taken away from us when they refused to
let us sell at our prices. By this day’s advertisement in the local news-
papers we are giving our friends and consuming public the benefit of our

experience in buying high-grade coal at reasonable prices and passing this
benefit along to our trade.

—_—

NRA Approves Code for Importing Trade—Affects
1,100 Companies with Annual Business of $760,-

000,000—Enables United Action
Threatening Higher Tariffs.

The National Recovery Administration announced on
July 22 that General Hugh S. Johnson, Recovery Adminis-
tratqr, has approved a code of fair competition for the im-
pox:tmg trade, to become effective July 30. The code,
w]ufzh affects 1,100 companies doing an aggregate annual
business .Of $7_60,000.000, is designed to create a standard
of operation similar to that adopted by the wholesale trade.
It pFo.vndes for a shorter work week for certain employees,
specxhes_ rates of pay, and enables importers to act in uni-
son a,gamst. the demands of domestic manufacturers for in-
creased. tariffs by empowering the general Importers’ Code
Authority to represent them in actions filed under Section
3. (e) of the.) Nz}tional Industrial Recovery Act, or negotia~-
tlons} affect.mg imports. Section 3 (e) of the NIRA is that
portion which authorizes the President to order the United
'Stat.es Tariff Commission to investigate complaints regard-
ing 1mport§ considered to be endangering domestic produe-
tion and, lf the results of the investigation warrant such
action, t9 impose higher tariffs or to curtail the entry of
such foreign products to such an extent as may be necessary
to prevent a code from hecoming effective.

y A Washington dispatch of July 22 to the New York
Journal of Commerce” outlined other sections of the new
code in part as follows:

It is provided In the code that the code authority shall have the power
“'to take any necessary action on formal request of any trade, group or
individual governed hy this code to protect them from actious filed under
Title 1, Section 3 (e) of the Act, or to represent them in any negotiations
relevant to the importing trade, entered into with any department of the
Government. or with the domestic producers. manufacturers or associa~-
tions of the same. ec<penses incurred thereby to be for account of the
parties directly Interested."

Oommenting on this feature of the pact Administrator Johnson said in a
letter to President Roosevelt that it “'seems to be a very desirable provision
in that it will afford importers representation by a body which will be best
able to gather and present the necessary facts in suppurt of the importers®
m)slllonh and may make it possible to handle such cases with greater

spatch.”

in Hearings
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Represents Three Sections.

This code, which is described as a general code, provides for supplemental
codes, should such divisional codes be approved. In setting up the general
importers’ code authority there will be represented three major sections—
crude and semi-finished materials, food products and manufactured goods
ready for resale. Until the general code authority is elected the NRA cen-
tral committee for import trade codes will act as the general code authority.

Provision is made for setting up an industrial relations committee with
one representative of the employers, one representative of the employees,
and an impartial chairman to be chosen by the other two represenatives or,
in the event of their failure to agree, to be chosen by the Administrator.

Regarding the trade practice provisions the Administrator reported in a
letter to the President, they ‘‘are not in any respect objectionable.”

‘““Most of these trade practice provisions,'" his letter continued, ‘‘are
similar to the trade practice provisionus contained in the code of fair compe-
tition for the wholesale trade. The provision prohibiting inaccurate label-
ing, branding and packing of goods is designed particularly to protect both
domestic manufacturers and importers from unfair advantage which might
be gained by the misleading appearance of imported goods.™

Provides 40-Hour Week.

A 40-hour week is provided for in the code. but porters, engineers, fire-
men, electricians, and outside installation and repair men may work 44
hours a week and watchmen 54 hours a week. Outside salesmen and em-
ployees engaged in executive, supervisory, professional or personal secretar-
ial work, receiving $35 or more a week, are not limited by the hours pro-
visions. Under certain conditions an employee may be worked as many
as eight hours in excess of the hours prescribed, but in such cases time and
one-third will be paid for the additional hours.

Minimum rates of pay in cities of more than 500,000 population are
fixed at $15 a week, and at $14 a week in all other places. A differential
will be allowed in the South of $1 a week. Part time employees will be
paid a minimum of 40c an hour, a slightly higher minimum rate than is
provided for the full-time employees.

—————e

NRA to Hold Hearing Aug. 1 on Proposed Taxicab
Code—Pact Provides 64-Hour Week for Drivers—
Persons Under 21 Forbidden as Drivers.

Hearings on a proposed code of fair competition for the
taxicab industry will be held on Aug. 1, according to an an-
nouncement, July 23, by the National Recovery Administra-
tion. The code provides that drivers of cabs, including those
employed by owner-drivers, shall not work more than 54
hours a week, based on the time of leaving the garage to the
return to the “garage line” at the end of a shift. Deputy Ad-
ministrator E. B. Hughes, in announcing the hearing, said
that complaints regarding “abuses inimical to the public in-
terest and contrary to NRA policies” had been received con-
cerning the industry and its subdivisions. Code provisions
applying to drivers must also be observed by owners, part-
ners, stockholders and managers who perform the duties of
a driver.

Other provisions of the proposed code were noted, as fol-
lows, in a Washington dispatch of July 23 to the New York
(LTimeSll :

Clerical and office workers are put under a 40-hour week, while mechanics,
garage and shop employees, telephone operators and other workers not speci-
fied shall not work more than 48 hours in any one week or more than 14 in
any 24-hour period.

Overtime for emergency or repair work shall be paid at the rate of one
and one-third. No employee shall receive less than $13 per week, and it is
stipulated that ‘“‘a driver shall be compensated at a rate not less than the
established minimum of his gross daily receipts which shall represent a net

figure to the driver.” Employers would have 90 days to adjust their wage
schedules,

Bonuses and efficiency compensations must be in addition to the minimum
rate fixed in the code, while ““tips and gratuities are not to be considered as
any part of the driver's compensation.”

No person under 18 years of age shall be employed in the industry, nor
any person under 21 as a driver. Practices prohibited as unfair include
intimidation or violence, destructive rate cutting, pro-rating of fares among
passengers, ‘“‘excessive cruising” and ‘“deadheading’’ or transporting a pas-
senger while the taximeter flag is up.

There is also a clause intended to protect drivers from exploitation in
buying taxicabs on time payment.

el
NRA Code for Auction and Loose Leaf Tobacco Ware-
house Industry—Fixes Minimum Hours and Wages
for Employees—Provides for Slowing Down of
Rate of Sale of Ungraded Tobacco on Auction
Warehouse Floors.

Tobacco sold by auction and loose leaf warehouses is to be
handled under a code of fair competition that is designed to
epable the industry to eliminate many trade practices con-
sidered detrimental to the best interests of warehousemen
and growers, the Agricultural Adjustment Administration
announced on July 2. The code, signed June 30 by President
Roosevelt, Secretary of Agriculture Wallace, and NRA
Administrator Hugh S. Johnson, was made effective as of
July 9. Officials of the tobacco section of the Agricultural
.AdJustment Administration, who assisted members of the
!ndustry in drawing up the code, pointed out that the code
18 unique in that it provides for representation of tobacco
farmers on the code authority, which will administer the
code.

Details of the provisions of the code were indicated as
follows on July 2 by the Agricultural Adjustment Adminis-
tration:

The code provides for a producers’ advisory committee of five members.
whose Chairman is a member of the Auction and Loose lLeaf Tobacco
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Warehouse Industry Code Authority which is set up under the code.
The Producers’ Advisory Committee is designed to represent the interests
of tobacco growers and to act as spokesman, through its Chairman, for the
producers. The Chairman, however, is not entitled to vote as a member of
the authority.

Voting members of the code authority will number 11, 10 of them elected
by warehouse associations in the various tobacco belts and one elected by
members of the industry who are not warehouse association members.

The Producers’ Advisory Committee may make recommendations to the
Secretary of Agriculture concerning the operations under the code and
suggest needed amendments.

Further provision is made that in addition to Code Authority and
Producers’ Advisory Committee members, the Secretary of Agriculture and
the Administrator of the Agricultural Adjustment Act may each appoint
not more than three members of representatives to the Code Authority,
who shall be without vote and shall serve without expense to the industry.

The Code Authority, under such regulations as may be promulgated by
the Secretary of Agriculture, will have full power to regulate and govern the
industry. It also will receive and investigate complaints of alleged viola-
tions of the code.

The code provides for the slowing down of the rate of sale of ungraded
tobacco on the auction warehouse floors to a maximum of 360 piles or
baskets an hour. The rate for tobacco graded in accordance with United
States grades shall aot exceed 375 piles or baskets an hour. On some
markets tobacco heretofore has been sold as fast as 400 piles or baskets an
hour, and at times it has even run as high as 450 sales. Farmers are also
allowed at least 15 minutes after an auction sale in which to reject a bid.

The code further provides that all tobacco offered for sale shall be weighed
by a licensed weighman and that scales shall be tested daily during the
marketing season.

1t provides that buyers shall pay for the tobacco on the basis of weights
at the time the tobacco is taken from the warehouse floor rather than on
the basis of what it weights after it has been transported to the factory.

The code authority, with the approval of the Secretary of Agriculture,
will recommend the opening dates for sales in each of the tobacco belts.

Safeguards against discrimination between growers has also been provided
in the code. Rebates of all kind, direct or indirect, are definitely prohibited.
No warehouseman shall reserve space in his warehouse for any person other
than a producer or bona fide dealer in tobacco. The reservation of floor
space for truckers is prohibited.

In states where warehouse charges are not fixed by law, each tobacco
warehouse association must submit to the code authority a schedule of fees
and commissions to be charged by all warehousemen in the tobacco belt in
which such association is located. Upon approval of the Secretary, such
schedule of charges shall be in effect during the marketing year.

The code provides that it shall be a condition of every sale of tobacco at
auction that the buyer of the tobacco shall not be permitted to reject
tobacco purchased by him upon the grounds that such tobacco was not of
the character or in the condition which the buyer believed it to be at the
time of his purchase unless it shall be proved that such tobacco was ‘‘nested,"
“shingled," *“‘false-packed'’ or damaged.

Each basket or container and each truck used in weighing tobacco must
be uniform in weight with a maximum tolerance of one pound. When a
basket, or container of tobacco is weighed, the exact weight to the nearest
even pound shall be entered on the books of the warehouse and on the
basket ticket.

On markets where tobacco is sold in baskets belonging to the warehouse-
men, the warehouseman shall charge and collect from each buyer for the
use of such baskets a basket charge of 10 cents for each 1,000 pounds of
tobacco so sold.

Soliciting of tobacco by paid solicitors is forbidden. This does not apply,
however, to the warehousemen or other warehouse employees who are
actually engaged in selling tobacco.

‘Warehousemen and their employees are forbidden to speculate in tobacco
sold on their floors, although a warehouse is permitted to operate a leaf
account to protect the sales on its floor. Warehousemen are forbidden to
offer a guarantee or a minimum price to a tobacco producer as an inducement
for selling tobacco on a particular floor.

Ia addition to these provisions, the code also fixes minimum hours and
wages for employees of auction and loose leaf tobacco warehouses and bars
employment in these warehouses of persons uader 16 years of age.

—_—

Wisconsin Wool Association Receives Record Clip.

An increase in wool received thus far this year of 409,
above its total 1933 tonnage is reported by the Wisconsin
Co-operative Wool Growers’ Association to the Co-operative
Division, Farm Credit Administration, which on July 18
added:

Scattered lots of wool are still being received. This year’s tonnage,
which is now over a half-million pounds, is more wool than the association
has received any year since it was organized. This is its fifth year of suc-
cessful operation. On their 1933 wools, the association made an average
net return to growers of 29 cents a pound. Average prices received by
growers outside the association in 1933 would not exceed 19 cents, the
management estimates.

The association, whose office is at Portage, Wisconsin, is a stockholder
member of the National Wool Marketing Corporation, the sole sales agency
for the Wisconsin Co-operative as well as for 29 other affiliated wool co-

operatives over the country.

All the Wisconsin association's wool is assembled at Milwaukee, where it is
graded by one of the National's expert graders. Each grower receives an
adequate cash advance at time of delivery or as soon as his clip has been
appraised and graded. The wool is then placed in lines of like grade and
quality and sold on its merits direct to manufacturers.

—_——

PWA Expedites Grants on New List of 1,610 Non-
Federal Projects to Be Financed from $400,000,000
Additional Appropriation—Contracts and Agree-
ments Completed on More than 2,000 Projects
from Original Funds—New York City Borrowings.

The Public Works Administration announced on July 22
that it is expediting bond contracts and grant agreements
on a new list of 1,510 non-Federal projects which it has
decided to aid with the additional appropriation of $400,-

000,000 made available to the PWA in June. It was

explained that the purpose of speeding this portion of the

program was to assure early beginning of projects, which
the borrowers are required to promise. Before beginning
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to formulate contracts and agreements for the new allot-
ments, the PWA completed contracts and agreements on
more than 2,000 allotments for non-Federal projects made
from the original appropriation. Almost 200 of those
projects have been finished, while 953 are under construction;
251 are under contract and ready to go into construction,
and 299 are in the stage of advertising for bids on contracts.

Mayor LaGuardia of New York City, after conferring
on July 20 with Public Works Administrator Ickes, said
that the city would be able to borrow as much as $100,-
000,000 of PWA funds to finance local improvements. He
added that the city would not borrow any more funds than
could be constructively employed.

The PWA announcement of July 22 was noted in part
as follows in a Washington dispateh of that date to the

New York “Herald Tribune’:

The new allotments, distributed throughout the country, total more
than $236,000,000, and are expected to provide more than 1,000,000 man-
months of direct employment on construction, with probably twice as
many man-months of indirect and industrial employment resulting from
production, processing and transportation of materials. This was ex-
clusive of large Federal allotments for which bond contracts and grant
agreements were not required, it was pointed out.

Contracts and grant agreements covering 325 of the new allotments
were sent out by July 16. Those allotments are grants only of 30% of
the cost of materials, the applicants obtaining the rest of the money from

other sources.
The speed with which the 325 new contracts and agreements have been

prepared by the legal, financial and engineering forces of the PWA after
a year of experience was emphasized when it was recalled that it took
from last July, when the Administration was formed, until Nov. 1 for the
first 200 contracts and agreements from the original appropriation. The
co-operation of the legal, financial and engineering divisions is required
in drawing up the contracts and agreements. The members of all three
divisions have been working night and day since the new allotments were
made so that the recipients could go ahead with construttion.

““All of the recipients of the new allotments promised, as applicants for
funds, that if their applications were granted they would be able to put
men to work promptly, and the PWA intends that they shall be put into
position quickly to carry out their promises," the announcement said.
“If they fail to execute their contracts and agreements with reasonable
promptness after receiving them and go ahead with the planned con-
struction work, the allotments will be rescinded and the money realloted
to some of the thousands of applicatious still on the waiting list."

——n

Textile Workers Strike in Alabama When Employers
Refuse Demands for Higher Wages and Union
Recognition—Many Employees Refuse to Obey
Walkout Order.

A strike of approximately 14,000 textile workers in
Alabama became effective on July 17, following the refusal
of employers to grant demands that included the $12 mini-
mum wage, elimination of the so-called “‘stretch-out’ system,
reinstatement of employees who had been discharged for
union activities, and recognition of the United Textile
Workers of America as the representative of the employees
for purposes of collective bargaining. The union claims
92,000 membership in Alabama, but union members in 19
of the 40 mills represented failed to walk out on July 17.
Before the strike began the textile industry in the State
was employing 35,000 persons, although a number of mills
have been closed for some time.

Union leaders asserted that their entire membership would
join the strike movement by the end of last week, but officials
of the Alabama Cotton Textile Association said that only
about one-third of the textile workers in the State had
actually joined the strike. Scott Roberts, President of the
Association, said on July 17 that demands of the strikers
represent an increase of about 33 1-3% in wage payments,
and cannot be met.

On July 21 the Munford plant of the Southern Mills Cor-
poration was reopened, thus reducing to 23 the number of
mills closed as a result of the strike. Pickets remained on
duty this week at most of the textile mills throughout Ala-
bama, but as the other closed mills made no effort to reopen
no violence oceurred.

—————

Pacific Coast Labor Troubles Appear Near End as
Striking Longshoremen Vote to Accept Arbitration
—Collapse of General Strike Hastened Termination
of Protracted Maritime Walkout.

Hope for a speedy termination of the Pacific Coast long-
shoremen’s strike, which started early in May, thus ending
major labor disputes in the Far West, was strengthened on
July 25 when President Roosevelt’s National Longshoremen’s
Board announced that the strikers had voted by 6,378 to
1,471 to arbitrate their differences with the employers. Most
of the stevedores who went out on strike were expected to
be baeck at work by July 30. The vote was taken on July 23,
and a total of 7,849 ballots was cast, representing less than
two-thirds of the aggregate Pacific Coast membership claimed
by the International Longshoremen’s Association in the area.
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The collapse of the general strike in San Francisco, as
reported in our issue of July 21 (pages 384 to 386) was
generally regarded as having hastened the end of the mari-
time strike, not only in San Francisco but also in Seattle,
Portland, and other Pacific Coast cities. The termination
of the general strike was followed by an intensive drive
against Communists and left-wing labor organizers.

The vote with regard to arbitration of the longshoremen’s
strike was made public on June 25 as follows:

City. No. City.

San Francisco 722
Oakland 302 37

Yes.

St. Helens_
Longview
Vancouver, Wash.

North Bend.
Raymond. ..
Aberdeen

San Diego.
Stockton. .
Astoria

. Points still at dispute between longshoremen and their
employers were noted as follows in a San Francisco dispatch
of July 25 to the New York “Times’":

Chief among items which are now the subject of discussion between
strikers and the Board are the manner of returning the stevedores to work,
what will be done about strike breakers and methods to be used in settling
differences of other marine unions.

Local executives of other striking marine crafts indicated a firm belief
that the Presidential Board would arbitrate their problems quickly.

Ship lines which had canceled passenger sailings weeks ago because of
strike conditions advertised an early return to normal schedules. Some
already are back on schedule.

The Seattle Chamber of Commerce sent a message to the Board asking
that the public be represented in arbitration proceedings.

In the courts here 59 cases involving suspected radicals have been dis-
posed of. Six defendants were turned over to immigration authorities for
deportation, if possible, and three 30-day jail seniences were ordered.

—_—

Minneapolis Placed Under Martial Law When Employers
Refuse to Accept Settlement Offer—Strike of Truck
Drivers Had Led to Fears of General Walkout—
Rev. F. J. Haas Seeks to Mediate.

Governor Olson of Minnesota on July 26 placed the city
of Minneapolis under martial law, following the refusal of
employers to accept certain arbitration proposals made in
the hope of ending a strike of union truck drivers which
started on July 17. Federal mediators had sought to con-
clude the walkout through submission of a so-called com-
promise designed by Governor Olson, the Rev. Franeis J.
Haas and E. H. Dunnigan. This plan, whose details were
not made public, was approved by the Federal Labor Board.

At the time of the walkout the strikers demanded that their
union be permitted to represent inside employees in wage

negotiations. Governor Olson said that while the city was
under martial law trucks would be permitted to move only
under a military permit and picketing would be completely
stopped. .

Fears of a general strike in Minneapolis were expressed
after 6,000 truck drivers on July 17 went on strike
despite efforts of the Regional Labor Board to effect a settle-
ment of the dispute. Governor Olson of Minnesota ordered
one battalion of the 151st Field Artillery to protect the city
from a repetition of the rioting which accompanied a similar
strike in May, when two policemen were killed and 300 per-
sons were injured. Union leaders, in calling the latest
walkout, charged that the employers had *‘double-crossed”
the workers by failing to adhere to the terms of the settle-
ment reached in May. The strike caused commercial
transportation within the city to be at a virtual standstill.

Rev. Francis J. Haas, former member of the National
Labor Board, went to Minneapolis on July 18 in an attempt
to settle the controversy between the employers and union
drivers. Efforts of E. H. Dunnigan, conciliator for the
Department of Labor, to avert the walkout had previously
failed. On July 19 Father Haas said that a settlement of
the truck drivers’ strike was not “far distant.”

A dispatch of July 17 to the New York “Times” from
Minneapolis discussed the strike situation in that city as
follows:

In making his request for National Guard troops, Mayor Bainbridge's
letter to the Governor said;

“The last strike of this organization last May convinced us beyond
any question of doubt that we have not the man-power to cope with the
situation, and the use of volunteers was a great mistake and only served
to aggravate the situation."

Two special policemen were killed and more than 50 were injured in
thol\;lotlug following the walkout that tied up transportation for 10 days
in May.

After ordering out a detachment of 250 men from the 151sv Field Ar-
tillery, Governor Olson announced that more troops would not be mobilized
until there was need for them.

*‘This strike could have been prevented by proper action several weeks
ago,” the Governor's statement said. ‘‘Much could be said as to relative
responsibility of the various groups involved, but that can wait until
the strike is over.

“The important question now is the preservation of law and order.
Troops are in readiness for that purpose. I propose to use every resource
at my command to protect the citizens of Minneapolis.
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I will not take sides in the strike nor will I hesitate to discipline either
or both conflicting groups if circumstances require. Conciliatory efforts
will be continued and I hope the employers and employees will arrive
at a fair and early settlement of their disputes.”

Pickets Halt Truckmen.

Groups of pickets toured the city in automobiles and trucks to-day,
halting a few truckmen who ventured on the streets in defiance of the
strike. Bakery, dairy, ice, beer, newspaper and oil truck drivers who
displayed union badges were not molested, and farmers and truck gardeners
who were members of the Farmers Holiday Association were permitted
to make deliveries of produce to homes and retail groceries.

The city market district and ‘‘commission row,” scene of the fatal
riots in May, were closed up tight.

It was reported that a difference of 2}4 cents an hour on wages for
inside workers prevented a settlement on the strike last night. The
union demanded 45 cents an hour for inside workers and 55 cents for truck
drivers. The employers agreed to give 40 cents for inside workers and
would go no further. Persons close to the situation believe a compromise
of 4214 cents for inside workers and no change in the drivers’ scale would
have been accepted by the union.

Laundry workers voted to join the strike if a conference with employers
to-night proved unsatisfactory. No action had been taken by other
unions.,

About 250 policemen were on duty in Minneapolis as 12-hour shifts
replaced the regular eight hours’ duty. They were warned by Chief Michael
Johannes to avoid making trouble with pickets, but to act without hesita~

tion in disorders.
—_—

800 Livestock Handlers in Chicago Union Stock Yards
Strike When 70,000 Cattle Are in Pens—Dispute
Centers Around Hours of Work—Most Cattle in
Yards Bought by Government in Drouth Areas.

A strike of 800 union livestock handlers in the Chicago
Union Stock Yards on July 24 brought activity to an almost
complete halt at a time when an unprecedented number of
cattle, most of them shipped from drouth areas, were in the
vards. On July 25 the strike was partially relaxed in order
that the cattle might be handled for humanitarian reasons.
At the time the walkout was called there were about 70,000
cattle at the yards, and of this number between 45,000 and
50,000 were ““Government cattle’’ which had been purchased
in drouth regions by the Federal Surplus Relief Corporation
and sent to Chicago to be processed or resold for the account
of the Government. Most of them had been bought be-
cause they were threatened with death as a result of shortage
of food and water.

The strikers demanded a 40-hour week, with a three-hour
day on Saturday and no Sunday work. A Chicago dispatch
of July 24 to the New York ‘“Herald Tribune’ discussed

the reasons for the strike as follows:

Union officials were firm to-day in their determination not only to with-
hold the help of the members of Livestock Handlers Union, Local 517, from
the emergency, but voiced their intention of calling out members of other
locals, including those of carpenters, bricklayers, concrete mixers and others
now engaged in the rehabilitation of the fire-razed stock yards.

Office Men Work in Pens.

Assistant superintendents, foremen, office men and a few others of the
faithful labored feverishly in the work of watering, feeding and quartering
their host of dumb, suffering ‘‘guests.”

Along Exchange Avenue a parade of farmers' trucks laden with cattle,
calves, sheep and hogs, slowly moved toward unloading points. Many had
been trucked overnight from distant points in Illinois and Iowa, brought
from a zone of dried-up streams and empty wells to this terminal where
succor was further delayed by the handlers’ strike. Every fire faucet along
the avenue was feeding hose, which played upon the four-footed truck
passengers.

Wide disagreements were shown by O. T. Henkle, Vice-President and
General Manager of the Union Livestock & Transit Co., and Thomas
Devero, Business Agent of the Livestock Handlers' Union, to-day in their
interpretations of the agreement made June 1, with Federal Judge Philip L.
Sullivan acting as mediator.

““We have lived up to every provision of this very intelligent and concise
decision,” said Mr. Hinkle. ‘'This provided for a 10% increase in pay,
which made the scale of pay for regular employees average from 53 cents
an hour to 80 cents. It fixed the time basis at 40 hours a week. A year
ago the men were averaging a 32-hour week. It also provided for back pay
for 13 weeks."

Management Contradicted. 4

Direct contradiction of the management's statements was made by Busi-
ness Agent Devero. He asserted that the system of working hours had been
manipulated so that men worked at irregular periods and that unnecessary
Sunday work was imposed. The Union is understood to be holding out for
a time schedule providing for five 8-hour days a week, a 3-hour day on
Saturday and no Sunday work.

e

Drouth Intensified in Middle and Southwest—Record
Heat Causes Destruction of Crops and Cattle—
1,600,000 Drouth Victims Receiving Direct Federal
Relief—Executive Order Allocates $15,000,000 for
Reforestation Project to Fight Drouths.

Drouth conditions which have affected the Middle West
and Southwest since early spring have been intensified this
week with many areas reporting record-high temperatures,
a serious shortage of water, and cattle dying by thousands in
the fields with crops almost ruined. Nebraska, Kansas and
Missouri have been most seriously threatened but other
States also report distressing conditions as a result of the
prolonged dry period. ' Lawrence Westbrook, who has
charge of Federal drouth relief, stated on July 24 that about
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400,000 families, comprising around 1,600,000 persons in a
drouth area representing more than half of the United States,
are being supported by Federal emergency relief projects.
He added that with the drouth spreading the relief adminis-
tration is prepared to support a heavy burden of direct
relief throughout the coming winter.

An Executive Order made public on July 21 allocated
$15,000,000 from the $525,000,000 Federal drouth relief
fund for the beginning of work on a $75,00,000 forest shelter
belt 100 miles wide, to extend more than 1,000 miles through
the drouth area from Canada to Texas. Secretary of Agri-
culture Wallace, in announcing the President’s order for the
largest reforestation program ever undertaken in any
country outside the Soviet Union, authorized the Forest,
Service to use up to $10,000,000 of the $15,000,000 allocated
to begin work on the program immediately. A Washington
dispateh of July 21 to the New York ‘“Times”’ deseribed this
project in part as follows:

The project will take ten years to complete, will embrace a total of
20,000,000 acres, of which 1,820,000 will be actually planted to trees,
and will provide a hundred parallel windbreaks, or strips of trees with a niile
of farm land between each strip. Between each of the breaks the most
ideal farming conditions are expected to be created.

Drouth Alleviation Purpose.

The hundred-mile belt of trees will run through the Dakotas, Nebraska,
Kansas and well into the Texas Panhandle, “‘as a means of ameliorating
drouth conditions.”

The plan is a modification of one devised by President Roosevelt himself
and in which no provision was made for the intervening areas between the
parallel strips of trees. The modification, suggested by the Forest Service,
is calculated to prevent more effectively further wasting away of rich
agricultural lands through erosion by wind and rain and to alleviate the
extreme high temperatures accompanying lack of precipitation.

Each of the 100 windbreaks will be about seven rods wide, covering 14
acres out of each square mile. X

Although forestry officials were originally of the opinion that the project
would be the Jargest of its kind ever undertaken, recent research disclosed
that a similar undertaking involving 100,000,000 acres had been under way
for some time in Russia.

Farmers to Get 90%.

More than 90% of the estimated ultimate outlay on the project will go
to farmers, largely for employment of labor for ploughing, fencing, planting
and caring for the trees.  Of the total $75,000.000 to be expended, about
259% is e<pected to be spent during the next 12 to 18 months.

Fencing of each of the windbreaks is planned as a protection against
damage from cattle. A chain of nurseries wil be established for growing of
seedlings to be planted, but actual planting is not expected to begin until
the fall. -

About 3.500.000,000 trees are expected to be raised in the nurseries before
the project is completed. Ilustrative of the volume of work involved,
estimates for the first six months’ operations call for about 520,000 man
days. The total area involved is placed at 100,000 square miles, or 64,000,-
000 acres, including land to be cleared of present growth.

Only the land to be planted to the shelter strips will be acquired by the
Government through purchase, lease or co-operative agreement with
land owners.

From 30.000,000 to 50,000,000 fence posts will be needed for enclosing
each of the parallel strips of trees. On this basis of 1,000 posts per car,
this one item is ecpected to provide from 30,000 to 50,000 carloads for the
railroads to transport.

“This will be the largest project ever undertaken in this country to modify
climatic and other agricultural conditions in an area that is now constantly
harassed by winds and drouth,” said F. A. Silcox, Chief Forester.

Another Washington dispatch to the ‘“Times ’ on July 24

outiined the reiief program as follows:

While it was not known how many people had dropped off the relief
rolls to compensate for the drouth sufferers, it was believed there had been
a net rise in the 16,000,000 that had been getting Federal aid.

Water Projects Rushed.

Facing a situation unparalleled since the pioneers pushed across the
country and started to till the land, the relief administration is rushing
a far-flung system of water projects as it swings into action to meet this
unlooked-for situation.

Everywhere there is a dramatic race to get water into territories before
crops are ruined and to get cattle out before they become skeletons and

worthless.

Besides the amounts being spent for the purchase of cattle, $20,000,000
has been appropriated for July for this battle agaiust the drouth and for
the subsistence of families on direct relief.

Further grants totaling $19,976,535, some for drouth relief, were made
to-day to 16 States, includig lowa, Georgia, Connecticut, Louisiana, South
Dukota, New Hampshire, North Carolina, South Carolina, Idaho, West
Virginia, Virginia, Arkansas, Nebraska, Oklahoma, Massachusetts and
Alabama.
| Hundreds of deep wells have been hurriedly sunk by State relief ad-
ministrations in the West, and owners of the land are permitting their use
by entire neighborhoods. In Wyoming alone 50 such wells are being drilled
or have been completed, and in South Dakota about 100. A similar pro-
gram is being pushed forward in other range States to save livestock.

—

Trend of Urban Relief from May 1934 to June 1934.

According to the Federal IEmergency Relief Administra-
tion, preliminary reports indicate that the number of fami-
lies (families and single resident persons) receiving unem-
ployment relief in 143 cities or urban counties decreased 2%
and the amount of oblizations incurred for unemployment
relief from all publie funds decreased 4% between May and
June 1934, The 143 cities represent 57% of the total urban
popnlation of the country. The Administration on July 12
further reported:
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In the three previous years the changes between May and June in the
number of families receiving relief in leading cities ranged from a decrease
of 1% to a decrease of 6%. In the same three years the changes in the
amount of obligations incurred for relief from public funds in leading
cities ranged from an increase of 1% to a decrease of 3% between May
and June.

The fluctuations in the number of families receiving relief and in obli-
gations incurred for relief were small in most of the cities. Approximately
three-fourths of the changes were less than 10%. In 62 cities both the
number of families receiving relief and the amount of obligations incurred
for relief declined. In 26 cities the number of families declined and the
amount of obligations incurred for relief increased. In 23 cities the
number of families receiving relief increased and the amount of obliga-
tions incurred declined. In only 32 cities were increases registered in
both the number of families receiving relief and the amount of obligations

incurred.
et e

Loss of $48,000 May Be Charged Against Harriman
National Bank & Trust Co.—Alleged to Have Held
“Non-Legal’’ Securities as Executor of Estate—
Federal Court Authorizes $2,866,960 Settlement
Offered Depositors by Ten New York Banks.

Indications that the Harriman National Bank & Trust
Co. of New York City might be charged with losses of ap-
proximately $48,000, represented in the holding of “non-
legal” securities by the bank as executor of the estate of
Alan Harriman, were given on July 24 by Surrogate Leone
D. Howell of Mineola, L. I., in reserving decision pending
the filing of memoranda by opposing counsel. During a
hearing on the settlement of the estate of Mr. Harriman it
is said to have been revealed that the bank had held “non-
legal” securities valued at about $48,000 for Mr. Harriman’s
children. The bank contended that Joseph W. Harriman,
father of the late Alan Harriman, had advised it as executor
to retain the securities and that he had promised to indemnify
the institution against loss.

As was noted in our July 21 issue (page 389), Federal
Judge William Bondy on July 19 authorized the receiver of
the defunct bank to settle for $2,866,950 with 10 of the 20
member banks of the New York Clearing House Association,
who are all being sued by the Federal Government to re-
imburse depositors for losses. Previous references to the
offer of settlement were contained in our issues of June 16,
page 4063, and June 23, page 4228.

The New York “Times’ of July 20 described the court’s
approval of the settlement in part as follows:

The substance of the settlement was laid before the court yesterday by
Alfred A. Cook, as counsel for the Federal bankruptcy receiver and the
conservator who preceded him, as well as for the Controller of the Currency.

75% of Full Amount.

Mr. Cook explained that the receiver, the conservator and the Controller
proposed to discontinue their suit against the 10 settling banks upon pay-
ment of a total sum of $2,866,950, about 756% of the amount that might
be recovered if the Government suit against them were successful.

“I¥," said Judge Bondy emphatically, “'if it were successful."

In order to protect themselves from a resumption of court action by
any large number of depositors, the settling banks required that at least
909 of the Harriman depositors sign a release from all claims such as the
Government has been presenting.

Any depositors’ minority that did not assent was left in full possession
of all its rights. Judge Bondy called attention to this condition repeatedly
s0 that the supporters of the settlement as well as the opponents might be
fully aware of its implications.

According to the terms of the settlement, the depositors who retain
their rights to sue by not signing the release are not to share the 16 cent
dividend. Any part of the $2.866,950 that they would have received is
to be turned back to the settling banks, from whom such dissenting de-
positors can then recover it only by private suit.

Some Depositors Protest.

Judge Bondy struggled for almost two hours with representatives of
various committees and individual depositors who felt that the Govern-
ment should not accept less than 100 cents on the dollar from the settling
banks.

When the minority dissenters had been heard, a number of depositors
and representatives of committees recorded their support of the settlement
plan. Amoug them was a committee representing more than $1,000,000
in deposits.

——

Stetson & Blackman (Philadelphia) Failure—Creditors
Make Assignment to John B. Stetson Jr., Who
Promises Early Payment of Claims.

John B. Stetson Jr., partner of the investment banking
firm of Stetson & Blackman, following action by Judge
William H. Kirkpatrick in the United States District Court
at that city this week, in instructing the receiver to turn
over all assets of the firm to Mr. Stetson, announced that
payment to creditors would be made in about 10 days.
An announcement in the matter went on to say:

All creditors of the firn have made complete assignments of their claims
to him, Mr. Stetson stated, under a plan to procure early distribution
of assets. and action of the Court to-day gives effect to that plan.

The firm, which has been in receivership since September of last year,
was a member of the New York Stock Hxchange and other exchanges.
Mr. Stetson is a son of the founder of the hat company of that name,
and was United States Miuister to Poland from 1924 to 1929.

The failure of Stetson & Blackman on Sept. 13 last was

indicated in the ‘‘Chronicle’” of Sept. 16, page 2024.
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Reopening of Closed Banks for Business and Lifting
of Restrictions.

Since the publication in our issue of July 21 (page 389),
with regard to the banking situation in the various States,
the following further action is recorded:

DISTRICT OF COLUMBIA.

We learn from the Washington ‘‘Evening Star” of July 15
that despite pending litigation, a dividend of 65 %, amounting
to about $1,000,000, would be paid to depositors and
creditors of the United States Savings Bank of Washington,
D. C., this week, according to an announcement made July
14 by J. F. T. O’Connor, Comptroller of the Currency.
We quote from the paper mentioned in part as follows:

At the same time the Comptroller filed answer in District Supreme
Court to a suit by Col. Wade H. Cooper, former President of the bank,
who is still attempting to wrest control of the institution from the Govern-
ment.

This will be the third time that attempts have been made to pay a divi-
dend, the other two having been thwarted by Cooper. It was first planned
to pay 50% through merging the savings bank into the proposed Hamilton
National Bank. Later it was announced on June 18 that a dividend of
65% would be paid by July 1.

Cooper went to court in both instances, and prevented payment of the
dividend, but the Government, filing its answer yesterday (July 14) laid
plans t.O go ahead this time despite pending litigation.

In his answer, the Comptroller, represented by George P. Barse, set forth
that the bank is not in condition to reopen and that it should proceed
in receivership liquidation. Attached to the answer were extensive exhibits
including decisions in the District Supreme Court and the Court of Appeals,
in which Cooper lost his fight to take back the bank from the Treasury
and force a reopening of the institution along Cooper plans. The Comp-
troller as.ks that these court decisions be considered in the new case.

Charging that Cooper’'s bill of complaint is ‘“‘bad in substance,” the
Comptroller declared that under law the Comptroller of the Currency had
exclusive official administrative jurisdiction, discretion and control, and

that the Court ‘“‘is precluded from reviewing or disturbing the findings and
acts'’ of the Comptroller in the matter.

Taking up again the earnings of the bank, the Comptroller admitted that
prior to the middle of 1932 the bank had a capital stock of $100,000 and
surplus and undivided profits of approximately $250,000. The Comptroller
further said that between 1927 and 1930, the bank earned, according to
its books, from 40 to 60% upon its capital stock, but that for 1931 the
bank sustained a net loss of $8,256.64, and for 1932 a net loss of $38,200.59.
The bank paid for the years 1927 to 1931, inclusive, dividends of at least
30%, he said, a dividend of 2614 % was paid during 1932, when the bank
suffered a loss.

Previous court decisions, the Comptroller claims, are binding on Cooper
and because of this he is precluded from again raising the same issues.

ILLINOIS. .

We learn from the Chicago ‘“‘Journal of Commerce” of
July 20 that a dividend of 15 cents amounting to $30,073
has been authorized by Edward J. Barrett, State Auditor
of Illinois, for payment to depositors of the closed People’s
State Bank of Arlington Heights, Arlington Heights, IIl.

That reorganization of the Kaspar-American State Bank
of Chicago, Ill., is making progress would appear from the
following taken from the Chieago ‘““Tribune’ of July 13:

The reorganization of the Kaspar-American State Bank cleared another
barrier yesterday (July 12) and was reported ‘‘a sure thing’ to go through
by Otto F. Ring, counsel for the reorganization committee.

Superior Judge Harry M. Lewis again refused to order the receiver to
pay another dividend, as demanded by a group of insurgent depositors who
have fought the plan, which entails waiver of 60% of deposits. He set
Sept. 26 as the date for hearing any other matters in relation to the case.
Payment of the dividend would wreck the plan.

‘“The reopening is entirely a matter of mechanics now,” said attorney
Ring. “It depends on how long it takes to complete details and book-
keeping operations. We do not need to wait until Sept. 26 for opening,
however."

A $30,000 payment to depositors of the Morrisonville
National Bank, Morrisonville, Ill., was announced on July
12 by E. T. Martin, the receiver, according to advices on
that date from Morrisonville to the Chicago ‘‘Tribune.”
The money was obtained through a Reconstruction Finance
Corporation loan, it was stated.

The Rochelle National Bank of Rochelle, Ill., was to
reopen as the National Bank of Rochelle on July 16, the
conservatorship terminating July 13, according to a dispatch
from that place to the Chicago “Tribune,” which added:

Officers are Frank C. Carney, President; O, W. Diller, Vice-President,
and Elmer G. Boltz, Cashier.

Depositors of the First Trust & Savings Bank of Sterling,
Sterling, Ill., will receive a dividend of 25%, amounting to
$197,987 on July 20, according to an announcement made
July 20 by Edward J. Barrett, State Auditor. The Chicago
“Tribune” of July 21, in reporting the matter, went on
to say:

This is the first dividend to be paid since the bank closed. William L.
0O'Connell, Receiver for the bank, stated that preferred creditors have
received $51,697 and that bills payable amounting to $1,258 have been
paid. The payment of the dividend is made possible through a loan from
the Reconstruction Finance Corporation.

INDIANA.

Louis G. Trixler, Receiver of the First National Bank of
Marshall County, Plymouth, Ind., on July 16 announced
a 749, payment to the creditors of the institution, according
to Plymouth advices on July 16 to the Indianapolis “News,"
which went on to say:

547
It will be the first payment since the bank closed 16 months ago and

amounts to $517,956, the largest single distribution by a closed bank in
Indiana.
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IOWA.

That the Farmers’ Savings Bank of Gilbertville, Iowa,
reopened for business on July 6 without restrictions, is indi-
cated in the following taken from the Des Moines ‘‘Register”
of July 6:

The Farmers' Savings Bank, of Gilbertville, Ia., was released from the
restrictions of S. F. 111 by D. W. Bates, State Superintendent of Banking,
July 5, under depositors’ agreements.

The bank will be open for business to-day, (July 6) Bates said.

We learn from the Michigan “Investor’” of July 21 that
the date for reopening the First State Bank of East Detroit,
Mich., with a 409, payoff amounting te $200,000, has been
tentatively set for Aug. 15. The paper continued:

The unique set-up which was approved by Circuit Judge James E. Spier
calls for complete separation of the 60% trust fund from the new banking
institution and will remain in control of the depositors’ committee.

Banking facilities were afforded the city of Buchanan,
Mich., on July 18, after a lapse of two years, with the
opening of the Galien-Buchanan State Bank, according to a
dispateh from Benton Harbor, Mich., on July 18. Charles
A. Clark is President of the institution.

In regard to the affairs of the Charlevoix State Savings
Bank of Charlevoix, Mich., the Michigan “Investor” of
July 21 carried the following:

Archie L. Livingston, conservator of the Charlevoix State Savings Bank,
announced that another hurdle in the bank's reorganization plan was
accomplished when the required 75% of waivers of commercial and savings
depositors were received. Efforts are now being directed toward raising
the capital stock, and the City Council followed the lead of the Board of
Supervisors by subscribing to 15 shares. Both have substantial deposits
of public money in the bank.

That the Davison State Bank at Davison, Mich., resumed
business recently on an unrestricted basis, was indicated in
the Michigan ‘‘Investor’ of July 21, which said in part:

The Davison bank was licensed to reopen by the Federal Reserve Bank
of Chicago. Officers are: President, I.J. Berry; Vice-President, Dr. A. 8.
Harrison, and Cashier, Owen Keeler. Mr. Keeler was formerly connected
with the Union Trust & Savings Bank of Flint, Mich., and recently served
as receiver for the Mt. Morris State Bank.

According to the Michigan “Investor’’ of July 21, 60%
in cash will be available to old depositors when the State
Bank of Linwood, Linwood, Mich., reopens on Sept. 4.
The remaining 40% will be placed in a participating trust
fund to be liquidated over a period of five years. The
bank will be capitalized at $25,000, it was said.

Reorganization of the Newport State Bank at Newport,
Mich., has been completed and the institution is scheduled
to open on Aug. 6, at which time $140,000 will be released.
In indicating this, the Michigan ‘‘Investor” of July 21
continuing said:

This will be the second village bank in Monroe County to open gince the
banking holiday, the first being the People’s State of Maybee.

The Newport bank was organized as a State institution in 1913 after
having operated as a private bank by the late Dr. J. Valade, who founded
it in 1906. The new bank is capitalized at $25,000, and will be operated
by the following officers: President, Leo Boudinet; Vice-Presidents, Leo
Martin and Philip Yoas; Cashier, Thomas J. Rabbitt. Three new directors

were added to the Board.
MISSOURI.

Three Missouri banks, all of which had been operating
under restrictions, have been closed, according to the
following St. Louis dispatch on July 14 to the “Wall Street
Journal’:

The People’s Bank of St. Mary, the Bank of Osage City and the People's
Bank or Aurora, which have been operating on a restricted basis, have been
formally closed by their directors, according to 0. H. Moberly, Missouri
Commissioner of Finance.

According to St. Louis advices on July 21, to the “Wall
Street Journal,” the following Missouri banks which have
been operating on a restricted basis, have been liquidated
and formally closed by their directors, according to O. H
Moberly, State Commissioner of Finance for Missouri:

Bank of Argyle, Bank of Meta, Farmers’ Bank, Holt; Reynolds County
Bank, Centerville; Security Bank and Bank of Fredericktown.

NEW YORK.

Regarding the closed Rockaway Beach National Bank of
Rockaway Beach (P. O. Far Rockaway), L. I., the Brooklyn
“Fagle’ of July 15 carried the following:

Representative William A. Brunner of Rockaway Park, following his
return from Washington on July 13, expressed confidence yesterday (July
14) that a Reconstruction Finance Corporation loan for the Rockaway
Beach National Bank, closed since August 1931, so that depositors may
receive another dividend, can be obtained. .

Following a conference with Julins Fries, Receiver of the bank, Mr.

. Brunner said that the former had agreed to apply for the loan. Thus far,
three dividends totaling 70 % of their deposits have been paid the depositors.

OHIO.

Concerning the affairs of the closed Guardian Trust Co.
of Cleveland, Ohio, advices from that city on July 17,
printed in the Chicago ‘“‘Journal of Commerce,” contained
the following:
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Guardian Trust Co. reports a net income of $339,570 during the period
of its liquidation to July 1 1934. Total income for the period was
$2,603,882.

Book value of the assets of the bank on June 30 last was $86,168,270,
a reduction of $19,837,163 from the book value of June 15 1933, of $106,-
005,433. Reduction in loans amounted to $14,107,905 and reduction in
investments was $6,363,763. Other assets were increased $634,505. Of
the total reduction effected $14,805,885 was by cash payment or sale, $4,-
238,117 by setoff or transfer and $793,160 by shrinkage.

Borrowed money on June 30 totaled $20,906,737, a decline of $10,601,661
from the high point. There were additional borrowings of $5,800,000,
which are a direct liability of the Western Mortgage Co. secured by assets
sold to the Guardian Trust.

According to advices from Napoleon, Ohio, on July 18,
printed in the Toledo ‘“‘Blade,” it is expected that the
proposed Community Bank will be opened in Napoleon in
three or four months. The dispatch added:

The $130,000 worth of stock has been sold and a Reconstruction Finance
Corporation loan of $490,000 is being sought. The new bank would succeed
the Commercial State and Napoleon State banks. Depositors will be
requested to waive 60% of their claims for seven years.

PENNSYLVANIA.

The Philadelphia “Record” of July 25 had the following
to say regarding the affairs of the defunet Chester County
Trust Co. of West Chester, Pa.:

Robert G. Funkhouser, deputy in charge of affairs of the closed Chester
County Trust Co., West Chester, said arrangements have been completed

for receipt of a loan of $659,117 from the Reconstruction Finance Corpora-
tion, which will assure an initial dividend to depositors in the near future.

The American Bank & Trust Co. of Hazleton, Pa., which
has beer operating on a restricted basis, was to open on
July 23, on a reorgarized basis as the Traders Banking
Trust Co., with restrictions removed, according to the
Philadelphia “Enquirer’’ of July 22, from which we quote
further, as follows:

The new status of the institution was made possible by the co-opera-
tion of the State Department of Banking and the reorganization committee
of the bank. The company will be a member of the FDIC.

It will have a capital of $350,000, with a surplus of $175,000, undivided
profits of $93,800 and a deposit liability of $2,244,505. The President
will be John Yourishin.

WASHINGTON.

The Union Bank & Trust Co. of Walla Walla, Wash., was
reopened on July 17 under a license issued by the Washing-
ton State Banking Department, after having been closed
since Feb. 11 1933, according to Associated Press advices
from that place on the date named, which, continuing said:

Forty per cent of old deposits were made immediately available and
depositors have taken certificates in an affiliate holding company for balance
of their claims. Thereopening leaves one financial institution, the People's
State Bank, in liquidation here. It closed Sept. 14 1932. Harold Davis,
15 years a Colfax banker, and since November 1932, a credit examiner with
the Regional Agricultural Credit Corporation, Spokane, has joined the

Union Bank & Trust Co. as Cashier. Harry Lasater, President when the
bank suspended, continues as head of the reorganized institution.

ITEMS ABOUT BANKS, TRUST COMPANIES, &c.
Arrangements were made, July 27, for the sale of a New
York Curb Exchange membership at $26,000, a decrease of
$4,000 from the last transaction of July 11.
—_—

The membership of Charles Gitlan, on the New York
Commodity Ixchange, Inc., was sold, July 24, to Philip B.
Weld, for another, at $2,500, an increase of $150 over the
last previous sale of July 19.

i

The New York Cotton Exchange membership of Milton
W. Lipper was sold, July 27, to Marshall Geer, for another,
for $15,500, a decrease of $1,500 from the last previous sale,

July 9.
—_——

Two Chicago Board of Trade memberships sold this
week, one on July 25 at $7,400, off $100 from the last
previous sale of July 18, and the other on July 26, at $7,250.

—_——

Arrangements were completed, July 23, for the sale of a
membership on the Chicago Stock Exchange for $2,500,
down $1,000 from the last previous sale of June 14.

 —

The First National Bank of New York on July 24 elected
Arthur Curtiss James a director to succeed Frank Rysavy,
resigned. Mr. James had previously served the bank as a
director from October 1907 to April 1921. He is a trustee of
the United States Trust Co., Chairman of the board of the
Western Pacific Railroad Co., and is a director of several
railroads and corporations. '

e

Thomas M. Debevoise has resigned as a Director of The

Chase National Bank of New York and Barton P. Turnbull

has been elected to succeed him. Both Mr. Debevoise and

Mr. Turnbull are associated with John D. Rockefeller, Jr.
Y
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Arthur Coppell, former partner of the banking firm of
Maitland, [Coppell & Co., New York, which firm was liquid-
ated in 1932, died of a heart attack on July 20 at Portland,
Me., where he was vacationing. He was 62 years old. Fol-
lowing his graduation from Princeton University in 1894 Mr.
Coppell became a clerk in the firm of Maitland, Phelps & Co.,
of which his father was a partner. The name of the company
was later changed to Maitland, Coppell & Co. Mr. Coppell
became a partner in 1896 and remained in that capacity until
the firm was dissolved. At the time of his death Mr. Coppell
was a director of the Allis-Chalmers Manufacturing Co., the
suantanamo Sugar Co. and the New York Law Publishing
Co.

—————

Announcement was made on July 23 by the Bancamerica
Blair Corp., New York, of the election of Elmer G. Diefen-
bach as a Vice-President. Mr. Diefenbach is President of
Hlectric Ferries, Inc., and is a director of the Freeport Texas
Co. and several other corporations.

e

Franklin I. Mallory, member of the New York Stock Ex-
change firm of Mallory, Pynchon & Eisemann, New York,
died on July 22. Mr. Mallory, who was 57 years old, was
a partner of the banking firm of Drayton, Pennington & Col-
ket from 1911 to January 1932, when it dissolved. In June
of last year, with Alex Eisemann, Lawrence Cowan, Charles
Smolka and George Archinal, Mr. Mallory formed the firm
of Mallory, Bisemann & Co. With the entrance of George M.
Pynchon as a partner, the name was changed to Mallory,
Pynchon & Hisemann.

‘ —_—

Jesse Spalding, partner of the New York Stock Exchange
firm of Spalding, Tucker & Co., New York, died on July 18
in the Manhattan Eye, Bar and Throat Hospital. He was
46 years old. Mr. Spalding, who graduated from Yale Uni-
versity in 1913, was a former member of the Stock Exchange
and was formerly a member of Farnum, Winter & Co. When
that firm dissolved in 1932 Mr. Spalding gave up his seat
on the Stock Exchange and with John Tucker formed the
firm of Spalding, Tucker & Co.

—_——

John A. Becker, President of the First Trust Co. of Al-
bany, N. Y., died at Memorial Hospital that ecity on July
26 after a brief illness. The deceased bavker was born in
Albany 67 years ago For several years he was engaged in
the feed and grain business. After being associated with the
old First National Bank of Albany for several years he was
made its President in 1912. Ten years later he brought
about a merger of the First National Bank and the Albany
Trust Co. under the title of the First Trust Co. and was ap-
pointed President of the consolidated institution, the office
he held at his death.

—_———

Stockholders of the Morris Plan Co., Albany, N. Y., have
unanimously approved a resolution to change the name of
the corporation from its present title to the “Morris Plan
Industrial Bank of Albany.” This change is due to recent
legislation, making industrial banking companies industrial
banks. The Albany “Knickerbocker Press’ of July 18, re-
porting this, added :

The Morris Plan is hereafter empowered to take deposits not subject to
check and perform other banking functions. It will continue to make loans

as heretofore and to issue certificates of deposit, bearing 39 interest pay-
able by check on January 1 and July 1.

—_——

A new bank, the Community Trust Co. of York Village, Me.,
was opened for business on July 23, State Bank Commis-
sioner Thomas A. Cooper announced, according to advices
from Augusta, Me., to the New York “Times,” which added:

The bank, with branches in Kittery and Ogunquit, is capitalized for
$100,000 and has a paid-in surplus of $50,000. George N. Baker, of York
Village, is President.

e

Charles B. Strout, President of the closed Industrial Bank
& Trust Co. of Boston, Mass., on July 19 was sentenced to
one year in the house of correction and ordered to pay a fine
of $2,000 by Judge David F. Dillon of the Superior Criminal
Court. The former banker was adjudged “guilty” of cer-
tifying a check for $2,968 for the W. H. Wardwell Co., July
26 1930, when the company lacked funds in its account to
cover the check. ... The Boston “Herald” of July 20, from
which the foregoing is taken, continuing said in part:

Mr. Strout was named as defendant in many indictments charging violations

of the banking laws which two suffolk County grand juries returned more
than two years ago after an exhaustive Industrial Bank & Trust inquiry by
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the district attorney’s office. In the series of jury-waived trials which
followed, however, Mr. Strout was acquitted of all charges preferred against
him. Judge Dillon did not preside at any of these trials.

e
Ernest J. Waterman, for 10 years Trust Officer of the
Berkshire Trust Co. of Pittsfield, Mass., has resigned, ef-
fective Aug. 1 and will be succeeded by Myron F. Lord of
Boston, it is learnt from Pittsfield advices on July 13, printed
in the Springfield “Republican.”
ey

Concerning the new bank being organized in Red Bank,
N. J., under the title of the Red Bank National Bank, and
its proposed union with five other Monmouth County banks—
to which we referred in our issue of July 14, page 229—a Red
Bank dispatch to the Newark “News” on July 19 had the
following to say:

Consolidation of the proposed Red Bank National Bank with five other
banks in the County appears doomed to-day because of the unsatisfactory
response of subscriptions for stock.

The Chamber of Commerce, for the organization of the new institution and
Atlantic Highlands Bank, First National Bank of Freehold, Belmar National,
Sea Bright National and First National of Eatontown, issued the following
statement yesterday:

“The Committee has been working since April 12 upon a plan to open a
new bank in Red Bank to be known as the Red Bank National Bank. About
four weeks ago the above-named banks were approached with the idea of
supplying management for the new institution. This idea grew until it
seemed desirable and possible to consolidate the new Red Bank bank with
these banks, forming one large bank with branch offices in each of the
towns already supplied by these institutions. The plan, as amended, called
for raising $120,000 in capital structure in Red Bank. The Red Bank
Committee has labored diligently and intelligently to complete this plan,
but the reward of their efforts has been to receive subscriptions of only
approximately $42,000. Part of the plan contemplated disbursing of the
35% dividend now due depositors of the closed Broad Street National Bank
and disbursing of this dividend has been held up pending efforts of the
Committee and the other banks in question to obtain the necessary capital
in Red Bank.

“In view of the length of time which has expired and of the seeming
inability of Red Bank to raise sufficient capital to consummate the plan,
the five banks above named and the Committee have determined, for the
present, at least, to abandon the idea of merger and consolidation with the
Red Bank bank, as they do not feel justified in longer being the cause of
withholding such dividend as may be due depositors of the old Broad Street
National Bank.”

Volume 139

e

The possibility of an initial dividend of 8% being paid-in
the near future to depositors of the defunct Northwestern
Trust Co. of Philadelphia, Pa., which was closed in July 1931,
was indicated in the Philadelphia “Record” of July 21, which
said, in part:

The patience of 15,000 depositors of the defunct and looted Northwestern
Trust Co. soon may be rewarded.

They may receive eight cents on the dollar. . . .

Possibility of the eight-cent dividend was disclosed yesterday (July 20)
in the second report filed with the Prothonotary of Common Pleas Courts by
John Stockburger, deputy receiver.

It revealed arrangements have been made with the Reconstruction Finance
Corporation for a loan of $675,209, of which $475,000 may be made avail-
able for distribution to depositors. That would represent about 8% on
deposit liabilities of, roughly, $5,800,000.
thAlmxbstantia] portion of the institution’s assets will be pledged to secure

e loan. 2

The second receiver’s report, filed yesterday, showed that inventory has
been reduced from $2,305,283 as of July 31 19383 to $1,741,584 as of April 30.
The report, which covered that period, will come up in court for audit
next fall.

The balance of inventory consisted of $275,087 in cash in hand and in
bank, plus other unconverted assets of $1,446,497.

Oash receipts during the period were $885,426, and disbursements,
$563.342‘. Among the disbursements are $398,332 paid in secured claims,
$45,878 in m!ndry expenses, and $305,256 in offsets allowed.

The appraised value of investments as of April 30 was set at $889,902,
against $1,326,502 as of July 1 1933.

A more recent issue of the “Record,” July 25, after stat-
ing that Dr. William D. Gordon, State Secretary of Banking,
had announced the previous day that the Reconstruction Fi-
nance Corporation has approved a loan of $675,209 for the
defunct institution, went on to say:

Dr. Gordon’s announcement of the loan to the Northwestern Trust con-
firmed disclosure of that fact in the second accounting of the bank, filed
last week by the deputy receiver. The loan will mean a dividend of, roughly,
8% on approximately $5,900,000 deposits, held by 15,000 depositors.

’l‘.he t.mnk has been closed for three years and in process of
liquidation for two years, yet depositors to date have not received a cent.
Assets appraised at $1,938,436 have been pledged to secure the loan.

. Dr. Gordon’s statement, however, indicated that the dividend may be
arger.

“As soon as all technical requirements have been met,” he said, “and
ﬂ.\o funds have been made available, the Secretary of Banking, upon confirma-
tion of the account by the Court, will issue checks to depositors, using the
funds collected by him in liquidation, supplemented by those obtained through
the Federal agency.”

The possibility of a greater dividend depends upon the amount of the
funds “‘collected in liquidation.”

el 5o e

Depositors of the closed Darby Bank & Trust Co., of
Darby, Pa., may receive a third dividend of 16%, through a
loan from the Reconstruetion Finance Corporation, it was
disclosed at Media, on July 24, as a second partial account-
ing was filed by the Pennsylvania State Banking Depart-
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ment. In reporting the above, the Philadelphia “Inquirer”

of July 25 added :

The report showed that a loan of $186,172 is expected from the RFC.
Two dividends have already been paid, one of 20% and one of 5%. The
account showed a drop in the net liabilities from $1,344,343 to $1,044,870.

The Darby Bank & Trust Co. was closed in January 1931,

as noted in our issue of Jan. 10 1931, page 230.
Sty

Secretary of Banking for Pennsylvania, Dr. William D.
Gordon, as receiver in charge of the Homewood People's
Bank of Pittsburgh, Pa., obtained an order in Common Pleas
ICourt July 24, authorizing him to borrow $341,794 from the
Reconstruction Finance Corporation, to be used in paying
depositors and preferred creditors of the bank, according to
the Pittsburgh “Post-Gazette’ of July 25, which added:

According to the petition, made by Deputy Receiver George A. Kline,
through Deputy Attorney General David Glick, this sum will provide an
189 dividend payment to depositors. This, with 45% already paid, will
make a total of 63%.

Chronicle

—_—
Albert C. Bruce and Eugene L. Myers were elected directors
of the Baltimore National Bank, Baltimore, Md., at a meet-
ing of the Board held July 16, according to an announcement
by Howard Bruce, President of the bank. Albert Bruce is
President of the United States Hoffman Machinery Corp.,
a director of the Central Savings Bank, Baltimore, and for-
merly a director of the Mercantile Trust Co. Mr. Miles is
Vice-President and Cashier of the Baltimore National Bank.
The Baltimore “Sun” of July 17, from which the above in-
formation is obtained, also said:
Announcement also was made that the Baltimore Trust Company, which
is in liquidation, will not exercise the option given it under its plan of re-
organization to purchase the stock of the Baltimore National Bank. The

option now runs to the depositors and creditors, and after them to the hold-
ers of the guaranty fund certificates and stockholders.

=l

Formal notice was given on July 15 that a dividend equal
to 20% of the balance due each depositor in the Washington
Bank and Trust Co. of Cincinnati, Ohio (in course of liqui-
dation), as shown by its books, would be paid by The Fifth
Third Union Trust Co. of that city, the liquidating agent,

on July 23.
e

The Merchants’ National Bank of Indianapolis, Indiana-
polis, Ind., recently opened a new branch at 37 West Thirty-:
eighth St., that city, according to the Indianapolis “News"
of July 18. The new office has been opened with the consent
of the Comptroller of the Currency, officers announced. John
Heidt is Manager. The “News” added:

The Merchants’ National Bank is a member of the Federal Deposit Insur-
ance Corporation, the Federal Reserve Bank and the Indianapolis Clearing
House. It is capitalized at $1,250,000 and has deposits of more than $18,000,-
000, according to a statement of its condition as of June 15 1934.

_— e,

With reference to the affairs of the defunct Commercial
Savings Bank of Moline, I11., a dispatch from Rock Island,
I11., to the Chicago “Tribune” under date of July 20 contained
the following :

Charles J. Smith, receiver to collect stockholders’ liability for the closed
Commercial Savings Bank of Moline, Ill., to-day (July 20) petitioned the
Rock Island County Circuit Court for permission to distribute $54,836 which
he has collected among depositors.

—_——

0. P. Decker has been elected a Vice-President of the
American National Bank & Trust Co. of Chicago, I11., accord-
ing to an announcement by Laurance Armour, President of
the institution. The Chicago “Journal of Commerce” of
July 13, in noting this, added :

Mr. Decker has been associated with the bank since 1930, serving in the
capacity of Assistant Vice-President. Previously he was Treasurer of the
Wolff Co., plumbing supply manufacturers.

¢ —

According to Washington, D. C., advices, on July 18, to the
Chicago “News,” suit is expected to be filed shortly by the
Federal Deposit Insurance Corporation against the First
National Bank of Englewood ((Chicago, I11.) in an effort to
force the bank into the deposit guaranty fund, it was indi-
cated in Washington on that day. The bank's deposits have
been covered by more than 100% in cash and Government
bonds for some time, and it has steadily refused to become
a member of the fund, as required by the Deposit Guaranty
Act. The dispatch added:

The suit likely will hinge on the collection of the assessment which has
been levied against that and all other banks subject to the provisions of
the law, it is understood.

—_———

Payment of a third dividend of 89 to depositors of the
closed Rockford National Bank of Rickford, Ill., was begun
July 11, according to advices from that place to the Chicago
“Tribune.” The bank in all has declared dividends totaling

48% of the original deposits, the dispatch said.
——
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Fred W. Moore, President of the Commercial & Savings
Bank of St. Clair, Mich., has announced that the recent action
of the shareholders in increasing the bank’s capital, has been
supplemented by the sale to the Government of $150,000 in
preferred stock. In noting this, the “Michigan Investor” of
July 21, added :

The action of the shareholders brought the capital, surplus and reserves
to $400,000 and enabled the bank to carry its assets at to-day’s values. The
resources of the bank are now in excess of $2,000,000.

—‘——-

That depositors in the closed Capitol State Bank of Capitol
Hill (Oklahoma City), Okla., were to receive a 109 divi-
dend on July 18, is indicated in the following taken from an
Oklahoma City paper:

Dividend payments to depositors of the Capitol State Bank will not be
available until Wednesday (July 18), Ernest Pitchlynn, liquidating agent,
announced Friday.

The payment erroneously was announced Thursday as starting at once,
but Mr. Pitchlynn said it will be necessary to get the customary district court
order before checks may be issued. The payment, representing 10% of
deposits, will exceed $38,000, he added.

g

August H. Reller, President of the Bremen Bank & Trust
Co. of St. Louis, Mo., rounded out fifty years of service with
the institution on July 21. The occasion was marked by a
dinner given in his honor by the officers and employees of
the bank at the Statler Hotel. The St. Louis “Globe-Demo-
crat” of July 21, from which this is learnt, also said:

Mr. Reller, who is 67, was born in St. Louis. He became an employee of
the Bremen Bank in 1884 as messenger and clerk. He was cashier of the
bank for a long period and has been its President for about 20 years.

The bank has been in continuous operation and was one of the first in
St. Louis to receive a permit to reopen after the bank holiday decreed by
President Roosevelt in March 1933.

—_—

Purchase of the controlling interest in the stock of the
Citizens’ Bank of Eldon, Mo., by W. H. Harrison and his son,
Ross Harrison, was announced on July 17, according to ad-
vices by the Associated Press from that place, which further-
more said:

W. H. Harrison was elected President and a director and took charge to-
day (July 17). Ross Harrison, who is President of the Missouri Bank &
Trust Co. of Kansas City, also was named a director. William Greenway
and G. W. Smith will continue as Vice-President and Cashier, respectively.

-—0—- X

The Commercial Bank of Thomasyville, Ga., was to open
for business on July 23 in its new quarters, the former Bank
of Thomasyille Building, which was recently purchased, ac-
cording to advices from that city, appearing in the Florida

“Times Union.”
e
Announcement was made on July 17 by Charles E. Brouse,
President of the Citizens’ National Trust & Savings Bank of
Riverside, Calif., that his institution has purchased the build-
ing and fixtures of the First National Bank of Rialto, Calif.,
and that a branch of the Riverside institution would be
opened in the Rialto Building about Aug. 1. Riverside ad-
vices on July 17, appearing in the Los Angeles “Times”, from
which this is learnt, furthermore said:
In his statement Mr. Brouse said that none of the liabilities of the old
bank are being taken over.
“We are starting a new bank with a completely new slate,” he stated.
Mr. Brouse said that announcement of the Manager for the Rialto Bank
will be made within a few days. - The Citizens’ National Bank in addition
to its main headquarters here operates the Security Savings Bank of River-
side, the Citizens’ Bank of Arlington and banks at Hemet and San Jacinto,
—_——

A summary of the figures given in the statement of ac-
counts of the Midland Bank, Ltd., of London, as of June 30
1934, as compared with the position shown by the institution
on Dec. 31 1933 and June 30 1933, respectively, shows :

June 30 Dec. 31
1933. 1933.

£ £ ‘-
14,248,012 14,248,012 14,248,012
11,500,000 11,500,000 11,500,000
Current, deposit and other accounts (including
425,102,158 415,474,036 402,865,047

profit balance)
Acceptances and confirmed credits on account

10,176,005 9,666,730

5,028,854 5,657,399 5,337,340

June 30
1934,
Liabilitles—

Capital paid up.

Chronicle July 28 1934

Rod Maclean, heretofore Acting Manager of the advertis-
ing and publicity department of the California Bank of Los
Angeles, Calif., has been promoted to Manager of that de-
partment, according to an announcement made July 11 by
T. E. Ivey, a Vice-President of the institution. The Los An-
geles “Times” of July 12, went on to say:

Mr. Maclean’s work during the past year has received national recognition
on several occasions by a well-known Eastern Advertising critic.

ol eis,

We learn from the Portland “Oregonian” of July 10 that
the First National Bank in Reno, Reno, Nev. (now owned
by the Transamerica Corp. of San Francisco, Calif.), opened
a branch in Carson City, Nev., on July 9. The paper said :

Transamerica Corp. has begun to build a branch banking system in Nevada,
its officials have announced, along lines of the system of Bank of America in
California. The Carson City branch of First National Bank of Reno, Trans-
america’s nucleus for a Nevada branch banking system, was opened yesterday
(July 9), with Spencer L. Butterfield, formerly with the Bank of Sparks
(Nevada), as Manager. In addition to the Carson City branch, an office
will be opened at Winnemucca (Nevada).

s

The annual statement of the Standard Bank of South
Africa, Ltd. (head office London), covering the fiscal year
ended March 31 1934, and presented to the proprietors at
their 121st ordinary meeting on July 25, has just been re-
ceived. It shows net profits for the twelve months (after
payment of all expenses, providing for all bad and doubtful
debts and rebating current bills) of £433,179, which when
added to £154,400, representing the balance to credit of profit
and loss brought forward from the preceding fiscal year,
made £587,579 available for distribution. Out of this sum,
the report tells us, an interim dividend at the rate of 10%
per annum (subject to income tax) for the half year ended
Sept. 30 1933, calling for £125,000, was paid, and £75,000 cred-
ited to bank premises account, leaving a balance of £387,579,
which the directors recommended be allocated as follows:
£100,000 to officers’ pension fund, and £125,000 to pay a
dividend of 5% per share on 500,000 shares (being at the
rate of 109 per annum), subject to income tax, making a
total distribution for the year at the rate of 10%, leaving a
balance of £162,579 to be carried forward to the current year's
profit and loss account. Total resources of the Standard Bank
of South Africa are shown in the report as £69,398,754 and
its paid-up capital as £2,500,000 with reserve fund of like
amount. The institution was established in 1862.

COURSE OF BANK CLEARINGS.
Bank clearings this week again show a decrease as com-

pared with a year ago. Preliminary figures compiled by us,
based upon telegraphic advices from the chief cities of the
country, indicate that for the week ended to-day (Saturday,
July 28) bank exchanges for all cities of the United States
from which it is possible to obtain weekly returns will be
11.79% below those for the corresponding week last year.
Our preliminary total stands at $4,522 646,032, against
$5,124,286,213 for the same week in 1933. At this center
there is a loss for the five days ended Friday of 23.49%.
Our comparative summary for the week follows:

Clearings—Returns by Telegraph.
Week Ended July 28. 1934,
$2,230,364,169
173,397,593
238,000,000
143,000,000
65,616,233
58,100,000
82,053,000
74,401,911
60,723,403
48,880,432

1933,

$2,912,568,753
190,601,660
194,000,000
163,000,000
58,521,224
52,300,000
80,072,000
69,993,222
44,052,036
58,699,873
31,333,160
22,076,000

$3,877,217,928
457,428,340

$4,334,646,268
789,639,945

$5,124,286,213

New York...

San Francisco.
Pittsburgh._ .
Detroit_ ...
Cleveland -
Baltimore. _ 40,297,272
New Orleans 19,873,000

$3,234,707,013
534,164,680

$3,768,871,603
753,774,339

$4,522,646,032

S} CRRND I -£I19 b9
= | oaNkLn~

Twelve cities, 5 days
Other cities, 5 days

o=

Total all cities, 5 days
All cities, 1 day

Total all cities for week

464,492,667 457,055,452 443,617,129
Assets—

Coin, bank notes and balances with the Bank

of England 38,714,761
Balances with and checks in course of collection

on other banks in Great Britain and Ireland. 13,705,554

Money at call and short notice 15,837,034

-113,534,408

- 76,013,729

Advances to customers and other accounts. .. 174,290,747
Liabilities of customers for acceptances, con-

firmed credits and engagements. 13,642,497
9,607,813 9,540,378 9,521,821

1,052,282 1,106,063 1,166,058
750,000 750,000 750,000

42,233,852

13,821,540
21,035,289
118,086,369 110,946,652
62,828,431 50,450,887
164,440,337 168,023,783

15,833,404 15,004,070

37,456,076

15,220,160
27,697,833

Other properties and work In progress for ex-
tension of the business
Shares in Yorkshire Penny Bank, Ltd.
Capital, reserve and undivided profits
Belfast Banking Co., Ltd__.._._
The Clydesdale Bank, Ltd.
North of Scotland Bank, Lt
Midland Bk. Executor & Trustee Co

7,343,842 7,379,780 7,379,780

464,492,667 457,055,452 443,617,129
_’—_—

Complete and exact details for the week covered by the
foregoing will appear in our issue of next week. We ecannot
furnish them to-day, inasmuch as the week ends to-day
(Saturday) and the Saturday figures will not be available
until noon to-day. Accordingly, in the above the last day
of the week in all cases has to be estimated.

In the elaborate detailed statement, however, which we
present further below, we are able to give final and complete
results for the week previous—the week ended July 21. For
that week there is a decrease of 15.69%,, the aggregate of
clearings for the whole country being $5,036,112,250, against
$5,969,755,082 in the same week in 1933.

Outside of this city there is an increase of 2.1, the bank
clearings at this centre having recorded a loss of 24.1%. We
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group the cities according to the Federal Reserve districts
in which they are located, and from this it appears that in
the New York Reserve Distriet, including this city, the
totals record a loss of 23.89%, and in the Boston Reserve
District of 7.1%, but in the Philadelphia Reserve District
the totals show a gain of 13.49,. The Cleveland Reserve
District has managed to enlarge its totals by 8.09%, the
Richmond Reserve District by 19.89% and the Atlanta
Reserve District by 10.3%. The Chicago Reserve District
has a decrease of 7.99, and the Minneapolis Reserve District
of 22.59%, but the St. Louis Reserve District has an increase
of 9.4%. The Kansas City Reserve District has to its credit
a gain of 13.4 9%, the Dallas Reserve District of 17.6 9% and the
San Francisco Reserve Distriet of 6.9%.

In the following we furnish a summary of Federal Reserve
distriets:

SUMMARY OF BANK CLEARINGS.

Inc.or
Dec.

%
—7.1
—23.8
+13.4
+-8.0
+19.8
+10.3
—7.9
+9.4
—22.5
+13.4
+17.6
+6.9!

—15.6
+21

—27.8

Week End. July 21 1934. 1934. 1933. 1932.
$

219,077,937

2,374,492,913
261,548,715
193,727,554
92,506,784
74,061,459
281,616,460
80,169,237
70,866,068
101,851,909
31,012,763
160,989,326

Federal Reserve Dists.
Boston....12 cmee
NewYork..12
Philadelp'ia 9
Cleveland.. 5
Richmond . 6
Atlanta_.._10
Chlcago .. .19
St.Louls... 4
Minneapolis 6

l(nh Kansas City10

5
12th San Fran..12

3

289,105,771
4,135,723,524
275,142,500
197,045,873
82,069,380
92,214,575
369,399,418
101,157,991
103,102,024
116,579,288
39,301,410
168,923,328

$

268,655,859
3,152,844,376
312,106,610
212,765,898
98,228,750
101,730,116
340,226,051
110,700,631
79,917,598
132,161,345
46,234,291

180,650,725 219,202,850

110 cittes
Outslde N.Y. City

32 cltles

5,036,112,250
1,969,635,339

5,969,755,082|
1,929,647,824

3,941,921,125
1,656,442,074

6,575,903,691
2,534,197,261

311,765,046 431,562,747,

We now add our detailed statement, showing last week’s
figures for each city separately for the four years:

260,306,937 281,493,272

Week Ended July 21.
Clearings at— it o

1934, 1933. 1932.

$

405,088
1,470,147
193,395,408
636,460
202,986/
562,390
2,776,000
2,127,000
6,641,469
3,531,661
6,891,500
347,828

219,077,937

S

525,022
2,781,435
349,000,000
736,978
417,057
648,473
3,321,575
2,327,937
8,334,978
7,141,777
9,496,500
531,575

385,263,307

) $
Reserve Dist|rict—Boston
438,808
1,666,259
239,161,187
562,279
256,852
716,070
2,583,437
1,221,991
10,507,391
3,363,450
7,737,800
440,245

268,655,859

First Federa

New Bedford
Springfield
Worcester.
Conn.— Hartford
New Haven...
{\1 1.—Providence

H.—Manches'r
Total (12 cities)

4.
5

6

4.
0

3.
2.
9.
2.
3.
3.

DONODWLLIW RS

"401,811
289,105,771

istrict—New
9,213,007
886,583
27,008,046
472,209
525,209 550,928
3,066,476,911/4,040,107,258
5,193,796 5,803,512
3,240,734 3,161,174
3,207,485 2,759,120
4,144

16,467,484
28,910,059

4,135,723,624

trict— Phila
41,862

+9.6

Second Feder
N. Y.—Albany..
Binghamton. ..
Buffalo. ..
Elmira.. ...
Jamestown....
New York
Rochester.
Syracuse......
Conn.—Stamford
. J.—Montclair

Northern N. J.

al Reserve D
7,051,441
854,955
27,386,460
418,054

4,849,927

722,864

23,483,662
610,

4,420,230
950,279
31,696,756
752,909

1 634,190
4.041.706.330

22,881, 012
24,529,659

24,742524
29,233,383

4,152,906,922

22,864 ,950
3,152,844,376

Reserve Dis
113’52.862

Total (12 citles)

Third Federal
Pa.—Altoona....
Bethlehem. . ..
Chester...
Lancaster -
Philadelph!

2,374,492,913

a—
306,897
b

410,041
981,061
250,000,000
1,671,659
2,115,670
1,617,451
1,152,936
3,203,000

261,548,715

558,293
b

735,890
1,799,073
347,000,000
2,685,712
3,605,911
2,516,257
1,508,925
3,256,000

363,666,061

Scranton
Wllkw—Burre. 3

York
N.J.—Trenton.. 3,084,000
312,106,610

al Reserve D
(o

3,418, 1000

275,142,500

istrict—Cley
c

Total (9 cities).

Fourth Feder
Ohlo—Akron....

+13.4

eland -
c c

c
43,837,250
70,672,680

7,126,400
1,010,712

b

71,080,512

103,727,554

c

c
118,232,126
100,561,344
10,233,000
1,717,689

b
118,760,875

349,505,034

Cincinnati - ...

c
Cleveland 44,814,798

57,341,827
7,837,000
1.2bz~l.008

85,827,640

197,045,873
rict—Richm
90,677
2,337,000
25,317,499
695,375

42,513,120
11,105,709

82,059,380

rict—Atlant
4,095,461
10,553,080
0,700,000,
1,026,705
526,033
9,912,000
9,871,989
1,063,472

b

92,485
24,373,350

C
44,765,484
64,993,539
10,242,500
1 ,%)08.249

91,556,126
212,765,808
Reserve Dist
139,546
1,959,000
27,541,466

54,037,036
13,844,426

98,228,750
Reserve Dist

Mansfleld
Youngstown....
Pa.—Pittsburgh -

Total (5 cities) -

Fifth Federal
W.Va.—Hunt'ton
Va.—Norfolk....

Richmond . ...
8. C.—Charleston
Md.—Baltimore -
D.C.—Washing'n

Total (6 cities) -

Sixth Federal
Tenn.—Knoxville

Nashville
Ga,—Atlanta ...

304,836
2,521,000
21,402,519
562,628
50,534,482
17,091,319

92,506,784

483,496

20,204,132
127,985,533

2,246,375
7,933,496
25,300,000
600,671
368,808
6,659,133
7,274,143
654,957

b

3,083,420
10,324,406

Fla.—Jack'nville.

Ala,—Birm'ham . 10, 089 930

935,402
b

88,886
32,814,848

1,093,582
b

89,871 74,296
La.—NewOrleans| 21,914,504 22,949,580
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Week Ended July 21.

Clearings at—

1934.

Inc. or

1933. Dec.

1932.

Seventh Feder
Mich.—Adrian ..
Ann Arbor ...

Grand Rapids -

Ind.—Ft. Wayne
Indianapolis.-. -
South Bend ...
Terre Haute. ..

Wis.—Milwaukee

Ia.—Ced. Raplds
Des Moines ...
Sioux City ----
Waterloo

I11.—Bloomingt'n

Decatur

Rockford
Springfield .- -~

Total (19 cities)

Eighth Federa
Ind.—Evansville
Mo.—St. Louls..
Ky.—Louisville -
Tenn.—Memphis
I11,—Jacksonville

Quincy

$
al Reserve D
62,034
319,105
66, 661 621

15 142 205

545,086
5,787,456
2.?)56.502

548,479
222,768,117

1,023,628

$ %
istrict— Chi
16,143
328,734
49,900,436
1,166,657
665,063
491,151
11,154,000
636,134
2,759,704
14,385,676
230,140
5,268,055
2,413,976
b

327,665
274,973,909
81

2,439,467
596,290
1,161,237

Cﬂgg—
+284 3

s

87,278
346,003
63,339,405
2,263,223
2,232,902
843,759
10,687,000
900,

462
2,930,167
14,211,516
706,‘352
4,953,934
1.2’54.532

839,273
171,030,454
384,187
2,069,735
366,390
1,464,288

145,438
524,889
121,314,709
3,877,220
2,380,071
1,329,822
14,648,000
1,012,370
4,064,502
20,301,582
2,472,668
5,223,278
3,771,099
b

1,172,089
311,188, 049

2/282'174

340,226,051

1 Reserve Dis
b
74,400,000
22,308,536
13,614,095

b

378,000

369.399,418

trict—St. Lo
b
68,300,000
20,273,172
12.%70.819

314,000

281,616,460

b
55,900,000
15,871,132

7,985,021

b
413,084

500,209,802

b
77,700,000
21,116,602
11,163,500

666,371

Total (4 citles)-

Ninth Federal
Minn.—Duluth. -
Minneapolis. .-

S.D.—Aberdeen-
Mont.—Billings -

110,700,631

Reserve Dist

2,520,973
53,015,646
20, 743 710

2,642,005

101,157,991

rict— Minne|
3,980,123
79,220,013
16,669,321
474,226
324,059
2,434,282

—36.7
—33.1
4244
+32.2
+13.7

+8.5

apolisi—

80,169,237

2,215,050
51,461,100
14,554,348

619.7

250,388
1,765,482

110,646,473

3,607,495
57,176,804
18,445,228

2,504,607

Total ((6 cities)

Tenth Federal
Neb.—Fremont -

Kan.—Topeka .-
Wichita

Mo.—Kans. City
St. Joseph .-

Colo.—Col. Spgs-

79,917,598

Reserve Dis

3,201,024
506,242
475,916

103,102,024 —22.5

+72.1

+-2.1
+12.9
+85.6
—40.2
+16.4
—15.1

+5.1
+13.9

074

b
2,131,301
24,658,553

417,683

trict— Kans|as City|—

70,866,068

117,006
112,546
1,384,107
21,766,472
1,675,990
5,086,951
67,956,992
2,658,628
510,538
582,679

2,802,337

226,129

4, JIS.280
91,040,156
3,088,471
1,009,288
1,129,261

Total (10 cities)

Eleventh Fede

Galveston
La.—Shreveport -

132,151,345

ra Reserve
817,111
35,383,827
5,761,952
1,926,000
2,345,401

116,579,288 +13.4

District—Da|llas—
686,258 +19.1
28,475,235| +24.3
5,978,833| —3.6
1,883,000 2.3
2,278,084| 3.0

101,851,909,

474,573
21,683,738
5,498,717
1,324,000
2,031,735

139,630,477

1,234,383
30,356,939
7,069,561
2,068,000
2,946,749

Total (5 cities) -

Twelfth Feder
Wash.—Seattle--

Ore.—Portland. -
Utah—S. L. City
Cal.—Long Beach

Sacramento. - -
San Francisco-
San Jose. . ----
Santa Barbara.
Stockton. .- -

46,234,291

al Reserve D
23,282,407

1,254,685

39,301,410{ +17.6

istrict—San
22,425,954| 3.8
+59.1
+48.5!
+-27.5
+15.3
—21.6
—16.7
+362.2
—2.1
+47.8
+3.3
+1.0

101,270,188
1,335,084
911,677
1,242,601

ranci|sco—

31,012,763

22,359,565
5,061,000
340,818
17,531,693

1, 251 1796

43,675,632

29,101,510
7,965,000
573,823
26,774,791
12,096,159
4,595,937
3,817,666
7,647,387
121,543,582
2,216,081
1,285,814
1,585,100

Total (12 cities)

180,550,725

168,923,328 +6.9

160,989,326

219,202,850

Grand total 110
cities)

5,036,112,250

5,969,755,082

—15.6/3,941,921,125

6,575,903,691

Outside N. Y...-

1,969,635,339

1,920,647,824 +2.1

1,656,442,074

2,534,197,261

Week Ended Ju

ly 19.

Clearings at—

1934.

1933.

1932.

1931.

Lethbridge -
Saksatoon .
Moose Jaw .
Brantford. .

Fort Willlam. ...
New Westminster
Medicine Hat- .-
Peterborough
Sherbrooke. -

$
87,719,999
99,821,755
65,700,160
15.053.91(())

719,146

$

121,018,024
152,436,575
93,076,200
16,346,596
4,088,014
4,263,889
2,069,385
4,909,920

(e <
3 T

+o | Lyt | |
pantenl laltlal Lhel eotans
D DTN D W N D WO NN NORL O WD

20

579, 314

$
85,178,352
89,524,305
33,161,587
12,498,229

474,628

S
05,804,188
84,212,910
35,196,773
15,561,351

6,752,970

733,492

311,765,046

431,562,747

260,306,937

281,493,272

Total (10 cities)| 101,730,116 92,214,575 74,061,459 100,229,263

b No clearings available. c¢ Clearing House not functioning at present.

* Fati a
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THE CURB EXCHANGE.

Leading curb stocks continued to extend their losses during
the early part of the week as wave after wave of selling
developed in the daily trading. On Thursday the most
drastic selling period that has oceurred in many months was
apparent following the break on the big board as a result
of the war threats in Europe. Trading was comparatively
dull during the forepart of the week, but the list of offerings
continued to broaden and the volume of sales gradually
increased. Public utilities have been the weak spot during
most of the trading, but there were numerous other stocks
that broke to lower levels, particularly among the mining
and metal issues which have moved almost continuously
downward. Aleohol stocks have made little progress either
way and oil shares have been weak.

Further selling marked the transactions on the Curb Ex-
change during the abbreviated session on Saturday and
many of the trading favorites that moved downward on
Friday continued to extend their losses, though the declines
in most cases were in small fractions. There was little
activity apparent, however, and practically no public partici-
pation, a goodly part of the dealings being for professional
account and largely confined to week end adjustments. The
specialties group was the weak spot of the day and losses of
about 2 points were registered by such stocks as Midvale,
Singer Manufacturing Co. and Parker Rust Proof. Driver-
Harris dipped 4 points on a small turnover and Waco Air-
craft slipped back 114 points. Public utilities, aleohol
stocks and some of the oil shares were fractionally lower.
Some resistance was shown by a few scattered stocks like
International Petroleum, Sherwin-Williams and Wright
Hargreaves, all of which registered modest gains at the close.
The sales for the day were 127,000 shares as compared with
648,695 a year ago.

Lower prices were recorded all along the line on Monday,
and while there was some improvement in the volume of
business, it was not especially noteworthy. Stocks were
fairly steady during the opening hour, but as pressure be-
came more pronounced, the list gave way and sharp recessions
were recorded in practically every section of the market.
Publie utilities bore the brunt of the decline and many active
issues in this group were down as the market closed. Special-
ties also were off and mining shares were weak, particularly
Newmont Mining, which yielded more than a point. Aleohol
stocks were lower, both Hiram Walker and Distillers Sea-
gram showing substantial losses as the session closed. Oil
shares were easier, Gulf Oil of Pennsylvania, Humble Oil
and Standard of Indiana all showing losses.

Outstanding leaders on the Curb Exchange again extended
their losses on Tuesday, though the list broadened out to
some extent and the volume of sales was somewhat larger.
Considerable irregularity was apparent from time to time,
but the list steadied late in the day. Small losses were
recorded in the public utility section, and a few of the more
active stocks were firm. Mining and metals were down and
Waco Aircraft was lower. Gulf Oil of Pennsylvania, Humble
Oil and Standard of Indiana were the weak stocks in the
oil group.

The curb list was irregularly lower on Wednesday, though
trading continued moderately larger with a broad list of
offerings. Oil stocks continued to move downward under
the leadership of Gulf Oil of Pennsylvania and Standard of
Indiana, and there was a sharp decline in public utilities,
including such active stocks as American Gas & Electrie,
Niagara-Hudson, and a few other shares prominent in the
group. Mining and metal stocks again moved downward,
Aluminum Co. of America showing a loss of 2 points, while
Lake Shore followed with the loss of a point. Aleohol issues
were fairly firm.

Following the break in prices on the big board due to the
threats of war in Europe an avalanche of selling flowed into
the curb market on Thursday and forced many prominent
issues to new low levels for the year. As the day progressed,
pressure increased all along the line, and as the selling
speeded up, the turnover was the heaviest in many months.
Practically no part of the list escaped, though there were
occasional isolated spots that were fairly steady. The
recessions in some of the specialties were unusually heavy
and as the list broadened out, many inactive stocks were
thrown into the market at prices below the last sale. Toward
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the end of the session, prices were steadier and a slightly bet-
ter tone was apparent. Electrie Bond & Share was one of the
hardest hit and broke through to new low territory. Other
noteworthy losses included Aluminum Co. of America, 7
points to 5014; Fajardo Sugar, 9 points to 91; Jones &
Laughlin, 8 points to 16, and Neisner pref., 11 points to 82.

During the early trading on Friday, most of the list showed
good recovery from the slump of the previous day, and while
there was a brisk sell off during the afternoon transactions,
the closing prices indicated good improvement over the lows
of the preceding session. In the first hour, many of the
more active stocks in the specialties group rebounded sev-
eral points, though only about half of the gain was held
until the close. Electric Bond & Share opened higher on
a large block of stock and held most of its gain until the end
of the session. Other strong shares were Aluminum Co. of
America, Swift International and American Gas & Electrie.
American Cyanamid B, Greyhound Bus, Dow Chemical
and Technicolor also displayed strong recuperative powers.
As compared with Friday of last week, many of the more
active stocks closed lower, Aluminum Co. of America closing
on Friday night at 51, against 63 on Friday of last week;
American Cyanamid B at 1614, against 1834; American Gas
& Electric (4) at 22, against 25%4; American Laundry
Machine (.40) at 1114, against 121¢; American Light &
Traction (1.60) at 1023, against 127¢; American Superpower
at 174, against 214; Atlas Corp. at 8, against 1014; Canadian
Marconi at 134, against 2; Canadian Industrial Alcohol
(Cl1 A) at 584, against 634; Central States Electric at 74,
against 1; Cities Service at 134, against 214; Commonwealth
Edison (4) at 4514, against 53; Consolidated Gas of Balti-
more (3.60) at 6114, against 66 78; Cord Corp. at 3, against
394; Creole Petroleum at 1114, against 1214; Electric Bond &
Share at 1074, against 127%; Ford of Canada A (pl) 1734,
against 1914; Glen Alden Coal Co. at 1834, against 215%;
Greyhound Corp. at 1714, against 19%4; Gulf Oil of Pennsyl-
vania at 5074, against 60 24; Hudson Bay Mining & Smelting
at 13, against 1334; Humble Oil (New) at 40, against 42;
International Petroleum at 254, against 2714; National
Bellas Hess Co. at 234, against 3; New Jersey Zine at 50,
against 53; New York Telephone pref. (615) at 11834,
against 119; Niagara Hudson at 4%4, against 514; Pennroad
Corp. at 174, against 234; A. O. Smith at 16 against 2014;
Standard Oil of Indiana (1) at 254, against 267%; Swift &
Co. (1%) at 1534, against 173%4; United Gas Corp. at 134,
against 254; United Light & Power A at 2, against 234;
United Shoe Machinery at 6534, against 66 15, Utility Power
at 34, against 7%, and Wright Hargreaves at 9, against 914.

A complete record of Curb Exchange transactions for the
week will be found on page 580.

DAILY TRANSACTIONS AT THE NEW YORK CURB EXCHANGE,

Stocks
(Number

of
Shares) .

126,840
209,289
261,168
212,100
507,860
377,405

1,784,6621819,490,000

Bonds (Par Value).

Week Ended
July 27 1934. Foretgn Foretgn

Government.| Corporate.

$27,000 $26,000
84,000 53,000
124,000 22,000
82,000 51,000
173,000 124,000| 5,659,000
145,000 51,000/ 3,756,000

$635,000'  $327,000'820,452,000

Domestic.

$1,349,000
2,850,000

Total.

$1,402,000
2,987,000
3,249,000
3,399,000

Saturday
Monday - . -
Tuesday - - -
Wednesday
Thursday - ..
Friday

Week Ended July 27.
1934. 1933.
1,784,662 2,877,610

Jan 1 to July 27,
1934, 1933.
42,160,816 70,120,248
$10,490,000| $16,541,000| $635,537,000 569,155,000
635,000 787,000 23,043,000 $ ’271201,000
327,000 708,000 18,776,000 25,916,000

$20,452,000! $18,036,000!  $677,356.000! 72,000

Sales at
New York Curd
Ezchange.

Stocks—No. of shares.
Bonds.

Foreign government. .
Foreign corporate

$622,272,000

THE ENGLISH GOLD AND SILVER MARKETS.

We reprint the following from the weekly circular of
Samuel Montagu & Co. of London, written under date of
July 11 1934:

GOLD.

The Bank of England gold reserve against notes amounted to £191,461,382
on the 4th instant as compared with £191,460,163 on the previous Wednes-

day.
E)urlng the week the Bank announced the purchase of £62,443 in bar gold.
In the open market business has been quiet; the amount available during
the week was about £1,500,000, and this was absorbed by general demand.
Quotations during the week:
IN LONDON.
Per Ounce Equivalent Value
Fine. of £ Sterling.
3 12s, 4.19d.
. 9d. 12s. 4.
. 1034d. 12s. 4
«1134d. 12s. 3.
l4d. 12s. 3.
.11d. 12s. 3.
. 10.25d. 12s. 3
The following were the United Kingdom imports and exports of gold
registered from mid-day on the 2nd instant to mid-day on the 9th instant
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£234,631 £1,728
2,088

Australia
Other countries

£3,601,879 . £706,116

The S8. “Comorin" which sailed from Bombay on the 7th instant carries
gold to the value of about £1,496,000 of which £1,361,000 is consigned to
London and £135,000 to New York.

The Southern Rhodesian gold output for May 1934 amounted to 58,485
fine ounces as compared with 57,360 fine ounces for April 1934 and 53,358
fine ounces for May 1933. VER

SIL 2

There have been further sales on China account and re-sales by specu-
lators; America sold moderately on occasion and towards the end of the
week there was some re-selling by the Indian Bazaars. Although speculators
and India continued to give support, buyers have been less inclined to press,
consequently prices showed a tendency to ease. Nevertheless, the market
has a fairly steady appearance at the moment and the undertone appears

good.
The following were the United Kingdom imports and exports of silver
registered from mid-day on the 2nd instant to mid-day on the 9th instant:
" - Imports. Ezxports
Soviet Union (Russia) £24,900 New Zealand . _ -
Australia 12,279 Other countries. -

Hongkong . . _
Other countrie

x Coin at face value.
Quotations during the week:
IN LONDON.
—Bar Silver Per 0z. Std.—

Cash. Deliv, 2 Mos. Deliv.
§---20%4d. o1d, g

IN NEW YORK.
(Per Ounce .999 Fine)

gg%ﬁl 16d
9222203¢d, 20%6d,
10...20 9-16d. 20 11-16d.

11...20 11-16d. 20 13-16d.
Average...20.740d, 20.865d.

The highest rate of exchange on New York recorded during the period
from the 5th instant to the 11th instant was $5.06 and the lowest $5.033.

INDIAN CURRENCY RETURNS.
June 30 June 22. June 15.
18087 26

1186

The stocks in Shanghai on the 7th instant consisted of about 112,900,000

ounces in sycee, 374,000,000 dollars and 31,300,000 ounces in bar silver, as

comsared with about 115,700,000 ounces in sycee, 384,000,000 dollars and
31,000,000 ounces in bar silver on the 30th ultimo.

ENGLISH FINANCIAL MARKET—PER CABLE.

The daily closing quotations for securities, &c., at London
as reported by cable, have been as follows the past week:

Sat., Mon., Tues., Wed., Thurs., Fri.,
July 21, July 23.  July 24.  July 25. July 26.  July 27.
Silver per oz... 21d. 034d.

21d. 203d. 2034d. 2 20 1-16d.
ggld.]p. g:;zgz.lgslllg%a 1375104 137s 11d  137s11}4d 1ggs% 1g§s 1%4d
nsols, %~ Holiday 80 80 9-16 80
British 314 % 8 X !
‘War Loan... Holiday 1041
British 49
1960- e Holiday 115%

1041¢
11514

10434
115%§

1043
1153

1044
115

% fr. Holiday
French War L'n

(In Paris) 5%
1920 amort_. Holiday 112.70 112.40 112.30 110.80 110.60

The price of silver in New York on the same days has been:
Silver in N. Y.
464 46 463 16

75.15 75.15 75.35 73.35 73.80

per oz. (cts.) 461 453

Pittsburgh Stock Exchange.—Record of ftransactions
at Pittsburgh Stock Ixchange, July 21 to July 27, both
inclusive, compiled from official sales lists:

Sales
for
Week.
Shares.

Allegheny Steel 200
Am Window Glass. __ F 10
Armstrong Cork Co. * 232
Blaw-Knox Co 730
Carnegie Metals Co.
Central Tube Co__._____
Clark (D L) Candy Co___
Columbia Gas & Elec
Devonian OIil

Week's Range|
of Prices.
. |Low. High.

Range Stnce Jan. 1,
High.

2214
1514
2635
1614
3

Stocks— Low.

June
July’
Jan
§ July
July
July
Jan
July’
Jan
Jan
Jan
Jan
May
Jan
July
July
Jan
¢ July
: Jan
July
July
Jan
Jan
Jan
July
Jan
May
Jan
¢ Mar
Jan
June
July
%% July
§ July

Follansbee Bros pref. . _100
Fort Pittsburgh Brewing._1
Gulf Oil common
Harbison Walker Refract_*
Koppers Gas & Coke pf_100
Lone Star Gas common__*
Mesta Machine 5
Pittsburgh Brewing com__#*
Preferred *
Pittsburgh Forging Co___
Pittsburgh Oil & Gas____5
Pittsburgh Plate Glass. _
Pittsburgh Screw & Bolt. _*
Renner Co -
Shamrock Oll & Gas.
United Engine & Fdry.
Vanadium Alloy Steel. .
Victor Brewing Co._._
‘Waverly Oil Co class A___
Western Pub Servvte...
Westinghouse Air Brake.
West'house Elec & Mfg_50
Unlisted —
Lone Star Gas 6% pref_100

* No par value,

HE R
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New York Produce Exchange Securities Market.—
Following is the record of transactions at the New York
Produce Exchange Securities Market, July 21 to July 27,
both inclusive, compiled from sales lists:

Friday|

Last
Sale

Sales
for
Week.
Shares.

Week’s Range
of Prices.
Low. High.

Range Since Jan. 1.

Stocks— Low. High.

36c  Feb

Admiralty Alaska 2lc Jan
July
July
July
Jan
Jan
July

Alleghany Corp pref w i._*
Allied Brew 1

American Republics.-..10
Angostura Wuppermann_1
Arizona Comstock

Bagdad Copper. - . -
Bancamerica-Blair

B G Sandwich Shops. -
Brewers & Distil vt c_
Bulolo Gold

AT
Sk ela
SE s o
-

1=H

e O o
R = Y

Davison Chemical -
Distilled Liquors..
Distillers & Brew.

o
< o S =23
S B A e v D\
R o - G A s o i SN

-

Fada Radio.__

Flock Brew . __

Fuhrmann & Schmidt. .-
Golden Cycle

Harvard Brew 1
Helena Rubinstein pref___*
Hendrick Ranch .

e

NN

[
B0 DD 0O @D pet et et

-

Indian Motoreyele- . ...-
International Vitamin____
Kildun Mining

Kinner Air__ _

Kuebler Brew_ .

Macassa Mines N

N RRNERRERESRR

o

wg:
(N=]

Preferred
Maytag warr.
Metal Textile_ . -
National Surety -
Newton Steel 5
Northampton Brew pref..2
Oldetyme Distil 1
O'Sullivan Rubber.
Paramount Publix
Paterson Brew . . -

Penn York Oil A
Petroluem Derivatives.
Pittsburgh Brew.
Polymet Mfg._
Rallways Corp

Rayon Industries
Remington Arms._
Richtield Ofl-...
Rustless Iron

Simon Brew ... -

Bonds— .
Shamrock Oil & Gas 6s *39

* No par value.

New York Real Estate Securities Exchange.—Closing
bid and asked quotations on the New York Real Estate
Securities Excha.nge for Friday, July 27:

Active Issues, Ask Active Issues.
Bonds (Concluded)—

Prudence Co 58

Bonds—
Bway Barclay Off. Bldg 65’41 31
Dorset (The) 6s ctfs_ 1941
Equitable Office Blg 53.1952 59
5th Ave & 55th Street

Building 61gs 1945 35
50 Bway Bldg 6s......1946 31
Fllm Center Blg 6s.....1943 48
Fox('The) &Office Bldg6s'41
Mortgage Bond (N Y) 5348

(Serf)...c......-.1934
New Weston Hotel

Annex 6s 1940
111 John St Bldg 6s...1948
Park Central Hotel Annex

6128 ctfs of deposit
Penny (J C) Corp 53¢8.1950

Textile Bldg 6s. 1958
‘Trinity Bldgs Corp 538 '39
2124-34 Bway Bldg ctfs. ..
West End Ave & 104th St
Bldg 6s 1939

Stocks—
City & Suburban Homes...
French (F F) Investing._..
Hotel Barblzon, Inc.

San Francisco Stock Exchange.—Record of transac-
tions at San Franecisco Stock Exchange, July 21 to July 27,
both ineclusive, compiled from official sales lists:

Friday
Last

Sale
Price.

Sales
Week's Range| for

of Prices. Week.

Low. High.| Shares.

1934 1,718] 17
7234 75| 70
13

134 Jan
1475 Jan
% 836 - 33 Jan
1934 3 July
203% Feb
3% Jan
7} Jan
3514 Jan
June
Jan
Jan
Jan

s July
Jan
Jan

Range Since Jan. 1.
High.
2334

Stocks— Par Low.

Alaska Juneau G Mining 10 17
Alaska Packers’ Assn._100 70
Anglo Cal Nat Bkof S F_20|. -] 12
Assoe Insur Fund Ine.._10 114
Bank of Calif N A 1 146
Byron Jackson Co._... 5
Calamba Sugar com 20 18

7% preferred____ 20
California Copper 3%
Calif Cotton Mills com_100
California Packing Corp__*
CalWest Sts Life Ins Cap 10
Caterpillar Tractor o
Cst Cos G & E 69 1st pf100
Cons Chem Indus A .
Crown Zellerbach vtc.._*
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