The Financial Situation

STRIKES and labor disturbances have lately been

increasing in number and importance as well as
in violence. Within the past week particularly in
Minneapolis and Toledo, outbreaks have assumed
serious aspects. It can hardly be said that these
developments have caught the business community
by surprise. On the contrary, signs of the approach
of widespread difficulties of this sort have been in
evidence for a good while past. Apparently reliable
reports have been in circulation for some time of
plans by labor officials to make the life of the nation
miserable during the months to come. The situation
appears now to have become, or at the very least be
rapidly growing, distinetly disturbing.

All this of course is a discouraging commentary

Labor leaders will find it difficult to negotiate with
executives who do not very seriously object to cur-
tailed operations, and in some instances to complete
cessation of production for a time. But, of course, all
this gives us no assurance that labor disturbances on
a wide scale will not be exceedingly troublesome,
costly and on occasion, as in Toledo and Minneapolis
during the past week, dangerous from both an
economic and a social point of view.

Reviving the Wagner Bill

HAT Washington officials are well aware of the
seriousness of the existing situation is clear

from the fact that the President is said to have sent
word late in the week to Congress that he wished to

upon the policies of an Ad-
ministration that has made
shorter working hours and
higher wages the keystone
of its arch, or something
very nearly approaching it.
If the assertion be made
that these ills have beset us
despite, rather than because
of, the activities of the
Government in behalf of
labor, the claim cannot be
allowed to stand for a
moment. On the contrary,
it must be clear to every
thoughtful man that labor
unrest is logical, not to say
the inevitable outcome of
the policies of the Govern-
ment during the past year.
Official adoption of the old
fallacy of labor leaders that
high wages beget prosperity
was unwise not only because
it is untrue but also because
it is not well suited to induce
content among wage earners
well treated and reasonably
well paid.

Inviting Trouble

Codes vs Trade Associations

Although the fact is apparently not
universally recognized even among trade
associations themselves, a basic conflict
is in progress between trade associations
and the sundry code authorities. Ac-
curate apportionment of responcsibility
for the situation that is thus developing,
where it has not already developed, is not
altogether easy.

The conflict grows out of a desire on the
part of the NRA to maintain its position
of dominance in industry and the diffi-
culties being experienced by industries in
supporting both code authorities and
trade associations.

Whoever may be at fauit, the budgets of
many of the code authorities are almost
unbelievably large. They amount in many
instances to hundreds of thousands of
dollars per year, and in those industries
afflicted with a number of such code
authorities the total cost is running well
into the millions.

The NRA insists that the code author-
ities come first. The result may be a
gradual deterioration and possibly a dis-
appearance of the trade associations in
many instances accompanied by expansion
of the work of the code authorities.

The code authorities are largely under
the thumb of the Government. Such a
consummation as is thus suggested would
therefore leave industry more than ever
under the domination of Washington.
Trade associations have heretofore been
the main reliance of business in its defense
of itself against Government encroach-

have it push the revised
Wagner bill through to the
statute book with as little
delay as may be possible.
It is not possible at this
time to foresee with any
great exactitude or assur-
ance just what is likely to be
included in such a law. Itis
alleged that agreements
have been reached under
which the most objection-
able features of the bill
have been definitely and
finally eliminated. Be that
as it may, no law of the
sort, and none that could
be devised, can be expected
to undo the damage that
has been wrought by the
policies of the past year. We
may as well face the un-
pleasant fact that it will be
necessary in large part to
start all over again with the
task of getting labor costs
down into accord with the
economic needs of the situ-
ation, and wagesinto reason-
able relationships with one

ment.

Equally as unfortunate is

another. Real prosperity is

not likely to be our lot until

it proving to be that official-
dom for about the first year of the present regime in
Washington pampered and truckled to the American
Federation of Labor and its racketeering leadership
in practically every way open to it. Inevitably the
forceful logic of events ultimately obliged the Presi-
dent to alter his course after organized labor, with
the aid and comfort of public officials, had got into
the habit of obtaining practically everything it had
demanded. Whether warranted or not, it was but
natural that the change of front represented by the
so-called Detroit settlement in the motor industry
was resented by the American Federation of Labor.
It was almost inevitable that wage-earners should be
inclined to demand more “direct action” when they
could apparently no longer count so completely upon
the Government to pull their chestnuts from the fire.

It is probably true that the unions have chosen an
unstrategic moment to launch such a campaign.
Business activity is obviously declining. Many in-
dustries are overburdened with stocks of goods.

that task is completed.

“Planned Economy”

HE issues that occupied the spotlight during
most of the past week have had to do with
what by the brain trust is termed industrial planning
and by others “regimentation” or industrial and
trade fascism, but which is really only an extreme form
of the old evil of Government control of business.
This is true despite the fact that the proposed silver
Act has at length taken definite form backed by a
Presidential message, and that the Conference Com-
mittee of the Senate and the House is still daily
deliberating upon the National Securities Exchange
measure with the slyly altered ‘‘rider’” attached de-
signed to amend the Securities Act of 1933.

Perhaps it was the so-called Darrow report on the
work of the NRA that attracted most widespread
attention, but thoughtful groups in the business
community have not been unaware of current
efforts to “clarify’” the Agricultural Adjustment Act
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in such a way as greatly to add to the enormous
already established powers of the President and
the Secretary of Agriculture. Nor has there been
lack of attention to the proposed ‘‘strengthening” of
existing legislation under which the Washington
authorities are now virtually running the petroleum
industry. The approval after some weeks of delay
by the NRA of the plans of the cotton textile industry
for a 259 reduction in current production was also
naturally a subject of a good deal of interest.

It is decidedly unfortunate that the Darrow report
should have contained passages that could be so
easily siezed upon to becloud the immediate and
intensely practical questions which it raises and which
ought to be put effectively before every thoughtful
citizen in the land. The “alternatives’’ set forth by
Mr. Darrow and his colleagues, which General
Johnson has termed Communism and Fascism, are
nothing that we need adopt unless we choose to do so,
nor are they, either of them, a solution of anything.
The question of course is not whether we shall choose
Communism or Fascism, but whether we shall remove
the scales from our own eyes sufficiently to see where
all these codes in their present form are leading us
and turn to common sense in the management of our
affairs. One trouble, perhaps the greatest trouble,
with the work of Mr. Darrow and his colleages is
found in the fact that it is not likely to have the
effect of inducing such action on the part of the rank
and file of the public.

Facts Already in Hand

As a matter of fact we had, and have, no need of a
Darrow report, or any other report, to tell us that the
codes, so far as they are effective, limit competition,

indeed in many particulars largely eliminate com-
petition. That is what they are intended to do. Nor
do we need have one rise from the dead to inform us
that many of the provisions of the codes in actual
practice diseriminate, and must discriminate, against
the small and medium sized enterprises. Everybody
knows that many of the so-called code authorities are
dominated by the larger enterprises in the respective
industries, and no one is likely to be convinced of the
contrary by technical denials or explanations.
Whether advantage has as yet been taken of the
opportunities thus presented, it would be difficult
to prove since adequate data are absent—assuming
for the sake of discussion that, as NRA officials
claim, the evidence submitted to the so-called
Darrow board is not conclusive. But certainly we
should do well not to leave a situation intact which is
so obviously and so admirably adapted to such abuse.

At any rate it is undeniably obvious that the labor
provisions of all the codes, so far as they have any
meaning at all, in the very nature of .the case dis-
criminate against the small and medium sized enter-
prise which as a rule is not mechanized in nearly so
large a degree as is the large concern. Obviously the
more extensively labor saving devices and sundry
types of automatic machinery have been installed,
the smaller, relatively speaking, the pay roll costs,
The artificially high wage rates of the whole post-
war era preceding the depression greatly stimulated
the installation of such devices, as is well known, in
all large plants. It has been the lack of extremely
heavy overhead burdens resulting from such policies
that has enabled the smaller establishments during
the past few years to make necessary adjustments
in such a way as to compete quite successfully with
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the larger units. If such advantages are taken away
from the smaller enterprise by arbitrarily shortened
hours, artificially increased wages resulting directly
and indirectly from the terms of most of the codes,
then the small man who is unable now to mechanize
quickly and effectively is of necessity faced with a
difficult situation indeed. All this is of course ob-
viously true regardless of what the Darrow report or
any other report may or may not say, and likewise
quite irrespective of anything that General Johnson
and his associates may say in defense of themselves
and their labors.

Of course there are several other important aspects
of these matters, as has been repeatedly indicated in
these columns during the past few weeks. But these
are the two basic questions given extended treatment
in the Darrow report made public at the beginning
of the week. It had been hoped that the facts con-
cerning these two basic questions would be brought
forcefully to the attention of the public by means of
the report here in question. There are, however,
reasons to believe that these and certain other as-
pects of the National Recovery Administration situa-
tion are now receiving more realistic attention by
public officials as a result of recent developments, in-
cluding the Darrow report, notwithstanding the
vehemence with which Mr. Darrow and his colleagues
are now condemned by them. If this latter proves in
fact to be the case and the result is a much more
restricted NRA program in the future, the bnsiness
community will have cause to be thankful for at
least this much.

Reducing Production

S TO the announcement of General Johnson on
Tuesday that he had approved an arrange-

ment under which the cotton industry would reduce
its working hours 25% for “an emergency period” of
twelve weeks beginning June 4, it may be expected
that further requests of the same kind will be forth-
coming before long if the figures given out by the
Recovery Administrator are to be taken at .their
face value. According to General Johnson, unsold
stocks of cotton cloth by about the end of April
amounted to more than 332,000,000 yards, while
unfilled orders in the industry had at the same time
seriously declined. During the last two weeks in
April, it was said, sales amounted to no more
than 47% of production. Despite all this and
despite the relative certainty of a continuance of
these trends for some time to come, the mills have
continued to produce at a higher rate than at any
time since the code for that industry went into effect.
It is thus evident that the industry, notwithstand-
ing its code, is strongly inclined to fly in the face
of all maxims of prudent business management.
Indeed it is by no means clear that it has not been
more defiant of such principles than during a num-
ber of years immediately preceding the adoption of
the code that was to cure its ills. If thig ig true, it
doubtless has not only itself to thank, but -also
sundry activities of the Government in both the
cotton growing districts of the South and the indus-

.trial sections of the country. These official acts de-

signed to “create” prosperity by formula were natur-
ally well adapted to stir the speculative spirit in the
cotton goods industry where it has always had a
hearty existence. The difficulty with the remedy
now chosen is that it tends to protect the inefficient
along with the efficient, thus eliminating the prin-

gitized for FRASER
p://fraser.stlouisfed.org/




Volume 138

ciple of natural selection, and further makes no at-
tempt whatever to reach the root of existing diffi-
culties which is found in excessive costs and prices.
It is not an encouraging record for code number one.

Other Proposed Legislation

IMILAR questions are raised by proposals con-
cerning the petroleum industry and in connec-
tion with the Agricultural Adjustment Act. The
proposed amendment to the latter, which is now mak-
ing definite headway in Congress with strong Ad-
ministration support, is spoken of in official circles
as merely clarifying existing legislation. Perhaps
that is what it does, but if so the original Agri-
cultural Adjustment Act had hidden meanings few
had recognized. At any rate, careful study of the
meaning now to be given it leaves no doubt in intelli-
gent minds that with the passage of this proposed
law—assuming that the courts will not interfere—
the President would have the power virtnally to dic-
tate in detail to all industries using important agri-
cultural commodities as raw materials or engaged
in dealing or trading in them, and will in various
other directions be placed further in the business of
“planning” not industry but agriculture. Powers
such as these may or may not have been implied in
the provisions of existing law, but if so they have
never been exercised and no one supposed they would
be. It is therefore disturbing to learn that the Ad-
ministration now attaches so much importance to
making perfectly sure that it has such authority.
Indeed a good deal that has been said in defense of
proposed legislation is disturbing for the reason that
it plainly suggests that there is definite thought in
official circles of making use of just such unprece-
dented expedients.

The President’s letter to leaders on Capitol Hill
in behalf of the so-called Ickes oil bill is in one sense
a confession of failure. He cites official figures to
show that “illegal” production of crude oil in this
country during the first three months of this year
amounted to some 149,000 barrels a day, and adds
that he is “frankly fearful that if the law is not
strengthened, illegal production will continue and
grow in volume and result in a collapse of the whole
structure. This will mean a return to the wretched
conditions which existed in the spring of 1933.” If
it felt more assured that the President had any
plan, either embodied in the legislation now urged
or otherwise, that would really and permanently cure
the ills of the industry in question, the business com-
munity would unquestionably be much more inclined
to support the President in his demands. What is
certain is that the measure in question is designed
to give still greater powers to the Federal Govern-
ment. The day appears to be steadily approaching
when the President of the United States or officials
under his control will possess virtually dictatorial
powers over all business enterprises in the country.

“Subsidy, Just Plain Subsidy”

¢¢QUBSIDY, just plain subsidy”—with

words a public man of a past generation de-
geribed certain shipping legislation then pending.
Equal frankness would require use of the same words
in speaking of the silver legislation proposed this
week. It may not, however, prove to be even a very

these

effective subsidy as a matter of fact. The bill is
essentially what had been foreshadowed. Section 2
asserts that “it is hereby declared to be the policy
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of the United States that the proportion of silver to
gold in the monetary stocks of the United States
should be increased with the ultimate objective of
having and maintaining one-fourth of the monetary
value of such stocks in silver.” The Secretary of the
Treasury is “authorized and directed” in another sec-
tion to buy silver “at such times and upon such terms
and conditions as he may deem reasonable and most
advantageous to the public interest until the propor-
tion of silver to gold in the monetary stocks of the
United States shall equal one-fourth of such stocks.”
The only restrictions imposed upon the Secretary of
the Treasury are, first, that he shall not pay more
than the “monetary value” of silver—at present
$1.29 per fine ounce—for such metal as he may ac-
quire, that he shall not buy silver when and so long
as the monetary value of silver so purchased and
held in the treasury equals or is greater than 25%
of the total monetary value of the combined stocks of
gold and silver so held in the Treasury, and that
not more than 50 cents per ounce shall be paid for
any silver situated in the continental United States
on May 1 1934. The Secretary of the Treasury may
sell silver when the market price is above the mone-
tary value of the metal or when the stocks in his
possession in terms of its monetary value are greater
than one-third of the monetary stocks of gold held by
him. He is further authorized and directed to
issue silver certificates in face amount not less than
the cost of the silver thus purchased. Such certifi-
cates are made full legal tender and convertible on
demand into standard silver dollars. He may con-
trol to the point of prohibition all trading in silver
or silver contracts at his pleasure, and the Presi-
dent may take possession at any time of all the
silver in the country, paying therefor in any currency
of the United States “not less than the fair value at
the time of such” acquisition as determined by open
market prices of the metal. A tax of 50% is laid
on profits made in trading in silver.

Small wonder that the proposal pleases nobody a
great deal. Silyer speculators, who have on the one
hand been advocating the “monetization” of silver
at some absurd ratio to gold and on the other buy-
ing silver or claims on silver, see their hopes of sudden
opulence grown dim. Monetary heretics long urg-
ing that we “do something for silver” in the belief
that in this way we should succeed in debauching
the currency most successfully are now hard put to
it to find in this bill any provision that assures this
type of madness, at least for the present. The exist-
ing arrangement under which silver newly mined in
this country is salable at the mints for 6414 cents
per fine ounce is apparently not disturbed by the
terms of this proposed act, but the arrangement
may be altered or abolished at any moment by direc-
tion of the President. The financial district is of
course quite well aware of the possibility, not to say
the probability, that the plans now brought forward
may spell an end of the open market in silver in this
country.

No “Broadening’’ Needed

The President, apparently forgetting that we now
have some $7,750,000,000 in monetary gold stocks
against a total outstanding currency circulation of
less than $5,350,000,000, permits himself to say in his
message to Congress that it is clear that “we should
move forward as rapidly as conditions permit in
broadening the metallic base of our monetary system
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- . .7 and that we should “not neglect the value of
an increased use of silver in improving our monetary
system.” The truth is that the measure as now sub-
mitted is apparently another of those compromises
which are designed to soothe and perhaps to satisfy
troublesome elements in the population and which
presumably are expected to prevent even more harm-
ful legislation. It is highly improbable that the bill
will permanently satisfy anybody; it probably will
be of great benefit to nobody, and it holds possibili-
ties of serious injury to the public at large. That
a measure “authorizing and directing” the President
to add another $1,750,000,000 to the so-called excess
bank reserves of the country during the next few
Yyears could be read in financial quarters withonut
producing excitement is eloquent testimony to the
extent to which we have perforce grown accustomed
to astronomical figures in bank statements represent-
ing at least potential currency and credit de-
bauchery. That the whole matter has been appraised
in financial circles for what it is—just another
of the miserable attempts to buy off the subsidy
seekers and the hopelessly muddled monetary cranks
—may indicate that the American financial world
is purging itself of its own unsound inflationary
notions and desires. '

Financial

Amending an Amendmant

OME weeks ago, when Senator Fletcher made
public a proposed “rider” to the pending Na-
tional Securities Exchange Act designed to amend
the Securities Act of 1933 in certain particulars, the
groups in financial circles which were most nearly
affected, after carefully studying the terms of the
proposed amendments, arrived at the conclusion that
some important changes were proposed even though
many other and even more important changes were
greatly to be desired. It was not discovered until
long afterward, and was not generally learned in
financial quarters until quite recently, that the Sen-
ator in introducing the “rider” made “one slight
change” in it that materially altered its character.
The really important provisions of the proposed
amendments had to do with Section 11 of the Securi-
ties Act of 1933. Here it was proposed to change
the law in such a way that an investor who brought
suit for damages alleging a faulty registration state-
ment would be obliged to show reliance upon such
statement, that the defendant in such suit would be
at least given an opportunity to show that losses
sustained had no relation to the alleged fault in the
registration statement and to the extent to which
he was able to prove his case he would be relieved of
liability, and finally that costs including legal ex-
penses could be assessed at the discretion of the
court against the plaintiff. All these proposed
amendments are absent from the “rider” as actually
adopted by the Senate, except that a purchaser ac-
quiring a security after the issuer has published an
earning statement for a full year subsequent to the
filing of a registration statement must show reliance
upon the registration statement in order to collect
damages.

The Federal Reserve Bank Statement

HE combined Federal Reserve bank statement,
showing the position of the 12 banks at the
close of business Wednesday, reflects what must be
regarded as a return to a relatively normal procedure
in regard to the gold acquisitions of the country, as
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compared with the mystifying disappearances of the
known receipts of the metal in the three preceding
weeks. The Treasury, it is evident, has resumed the
practice of depositing with the banks gold certifi-
:ates representing not only the imports of gold and
the receipts from domestic production, but also part
of the so-called gold “profit” resulting from the de-
valuation of the dollar to 59.06% of its former gold
content. There is no official explanation of the
disposal made by the Treasury of gold imported in
the three weeks’ period and taken from the monetary
stocks, to the amount of nearly $25,000,000. Tt is
clear, however, that this metal has been credited in
some way to the stabilization fund, along with the
receipts of new gold from domestic mines in the
same period. Both the Federal Reserve and the daily
Treasury statements have been juggled in such ways
that the ordinary observer, not possessed of official
information, is unable to account for $100,000,000 of
the stabilization fund, and it is a fair assumption
that a large part of this sum has now been expended
in the acquisition of gold, and possibly also in the
purchase of silver, since the peculiar ideas on cur-
rency entertained at Washington seem to require
the introduction of the white metal into the manipu-
lative scheme.

In the week between May 16 and May 23, the
Treasury deposited with the Reserve banks $49,-
772,000 of the gold certificates which now represent
the interest of the banks in metal of which they had
physical possession until recently. The summary
of credit operations discloses that the increase in
the monetary gold stock was only $13,000,000 in the
week. This indicates that the Treasury, which now
appears to be the sole arbiter of credit conditions in
the country, is again endeavoring to stimulate the
freer use of credit by occasioning a further expansion
in the already enormously swollen aggregate of ex-
cess reserves. The deposit of much larger amounts
of gold certificates than is being received in new
metal can hardly be interpreted in any other way,
as the Treasury balance resulting from ordinary
operations is very great, and there is clearly no need
of utilizing the gold “profit” at a time when excess
reserves of member banks with the System are close
to $1,700,000,000. The potentialities of credit ex-
pansion contained in any such total of eXCess re-
serves are dangerous in the extreme, and anything
at all resembling a sound monetary [)1'0(:0(1\11‘(5 would
dictate far more caution.

With other cash and the Federal Reserve note
redemption fund not much changed, the increase in
the gold certificates resulted in an expansion of total
reserves of the System to $4,901,649,000 on May 23
from $4,850,497,000 on May 16. The tendencies
ctherwise are much the same as thoge previously
recorded. Borrowing by member hanks still is
diminishing, and discounts now are $34,251,000 as
compared to $34,402,000 last week. Bill holdings
of the System fell further to $5,263,000 from $3.
501,000. The total of United States Government
security holdings is virtually unchanged at $2,430,-
200,000. Circulation of Federal Reserve notes fell
to $3,038,297,000 on May 23 from $3,061,279,000 on
May 16, while a further decrease also is recorded in
the net circulation of Federal Reserve bank notes,
which dropped to $61,439,000 from $63,752,000.
Member bank reserve balances increased to $3,767,-
269,000 from $3,694,493,000. Changes in Treasury
deposits and other deposits were not important. The
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addition of gold certificates and the decrease of cir-
culation more than offset the advance in deposits,
and we find the ratio of total reserves to deposit
and note liabilities slightly higher, at 69.0%, com-
pared with 68.89% last week.

Corporate Dividend Declarations

IVIDEND actions the present week continued

to be favorable. Kansas Oklahoma & Gulf Ry.
declared a semi-annual dividend of $1.50 a share on
the series “C” 6% non-cumul. pref, stock, par $100,
payable June 1; this compares with payments of
50c. per share six months ago and $1 on June 1 1933 ;
semi-annual payments of $1.50 were made on June 1
1931 to and including June 1 1932. E. I. du Pont de
Nemours & Co. declared a quarterly dividend of 65c.
a share on the common stock, payable June 15; pre-
viously, quarterly dividends of 50c. a share were paid
from Sept. 15 1932 to and including March 15 1934,
while on Dec. 15 last an extra dividend of 75c. a share
was paid ; the usual quarterly dividend of 114 % was
declared on the debenture stock of $100 par, pay-
able July 25. Union Carbide & Carbon Corp. in-
creased the quarterly dividend on the common stock
to 35c. a share, payable July 2; dividends from
April 1 1933 to April 2 1934, inclusive, were at the
quarterly rate of 25¢. a share. Columbia Pictures
Corp. declared a quarterly cash dividend of 25c. a
share on the common stock, payable July 2, and a
semi-annual dividend of 214% in stock on the same
igsue, payable Aug. 2; these are the first distribu-
tions to be made on the common stock since Oct. 2
1931, when the last quarterly cash dividend of 183/c.
a share and the last semi-annual dividend of 216 9%
in stock were paid. American Sumatra Tobacco
Corp. declared a dividend of 25¢. a share on the com-
mon stock, payable June 15; none were paid on this
issue since Jan. 15 1930, prior to which date quar-
terly dividends of 75c. a share were paid. Towa
Electric Light & Power Co. declared dividends on
its 7% cumul. pref. stock, series “A,” 6149 series

“B,” and 6% series “C,” all $100 par, of 8Tljc.. "

§114c. and T5c. a share, respectively; these were the
first distributions on the above issues since June 3
1932, when the last regular quarterly payments were
made. Adverse dividend action was taken by Tllinois
Bell Telephone Co., the directors of which decided
to omit the regular quarterly dividend ordinarily
declared at this time on the $100 par value capital
stock. The company stated that this was due to the
pending action by the Federal District Court with
respect to refunds to certain classes of coin box
users recently ordered by the United States Supreme
Court and pending a determination as to what effect
the order will have on the surplus and current earn-
ings of the company ; from Dec. 1908 to and includ-
ing March 1934 the company paid regular quarterly
dividends of 29%; of the capital stock, 99.16% is
owned by the American Telephone & Telegraph Co.

The New York Stock Market

ULNESS was the prevailing and almost the
only characteristic of the New York stock
market this week, with the turnover down to levels
that have not been witnessed in 10 years for a full

gession. The price tendency was irregular, with
the declines slightly more important than the ad-
vances, so that most active stocks closed yesterday
at modestly lower figures than prevailed a week ago.
The threat of regulatory legislation doubtless had
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much to do with this state af affairs, but other fac-
tors also combined to produce apathy. Strikes in
important industries again are in progress, and in
some instances the measures adopted by the strikers
indicate that bitter conflicts may eventuate. There
is general apprehension that this movement may
spread and involve a whole series of labor disturb-
ances. The drouth situation in the grain-growing
areas threatens to curtail the buying power of an
important section of the population. Nor is the busi-
ness outlook such as to stimulate the purchase of
stocks. Leading trade indices reflect a downward
tendency in some important instances, and they are
indicative of the parlous state of the capital goods
industries, which have been virtually throttled by
the hampering effects of the Securities Act. The
unpromising situation is reflected in the sale of a
seat on the New York Stock Exchange, Thursday,
at $96,000, as compared with $105,000 on a similar
transaction, Monday.

There was very little activity last Saturday, but
a firm tone. In the initial session of the current
week the turnover on the New York Stock Exchange
was only 382,190 shares, which represents the least
active full period since June 2 1924. Price changes
were of no importance in the session. Tuesday’s
dealings aggregated 830,880 shares, and the trend
was downward, with the larger losses recorded after
the President’s message on silver legislation was
delivered. Modest selling again was the rule,
Wednesday, when 656,630 shares were traded, but
the losses were not impressive. Slight gains were
registered Thursday, when the turnover was a little
less than 500,000 shares. Trading yesterday was
hardly more active, but the general tone again was
firm. The listed bond market also was quiet, with
United States Government and other high-grade
securities in fair demand, while other issues moved
irregularly. Toreign exchange dealings revealed
nothing new, and they were not a factor in the mar-
kets for securities. The grain and commodity mar-
kets reflected nervousness at times, but the move-
ments here also played only a minor role so far as
stocks and bonds were concerned. Of more impor-
tance was the report of the Iron and Steel Institute,
which estimated steel production for the week begin-
ning May 21 at 54.29% of capacity, or 2.4 points under
the preceding week. Electric power production for
the week ended May 19 was 1,649,770,000 kilowatt
hours, according to the IEdison Electric Institute, or
slightly more than the figure of 1,643,433,000 re-
ported for the previous week. Carloadings of rev-
enue freight for the week ended May 19 were 611,142
cars, compared with 601,739 cars, or 1.6% higher
than the preceding week, the American Railway
Association reports.

As indicating the course of the commodity mar-
kets, the May option for wheat in Chicago closed
yesterday at 939gc. as against 891/4c. the close on
Friday of last week. May corn at Chicago closed
yesterday at 52%jc. as against 481/c. the close on
Friday of last week. May oats at Chicago closed
yesterday at 367gc. as against 343gc. the close on
Friday of last week. The spot price for cotton here
in New York closed yesterday at 11.50c. as against
11.60c. the close on Friday of last week. The spot
price for rubber yesterday was 12.30c. as against
12.94c. the close on Friday of last week. Domestic
copper remained unchanged at 814c., the same as
on Friday of previous weeks. Silver the present
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week continued to be influenced by the pending legis-
lation at Washington. This was particularly true
of the proposed tax of 50% on silver speculation, and
while it is the belief among traders that no such
levy will be adopted, a certain amount of anxiety
existed, with the result that the price of silver was
adversely affected. In London the price yesterday
was 19 9/16 pence per ounce as against 1934 pence
per ounce on Friday of last week, and the New York
quotation yesterday was 45.00c. per ounce as against
45.27c. per ounce on Friday of last week. In the
matter of the foreign exchange, cable transfers on
London yesterday closed at $5.0934 as against $5.11
the close on Friday of last week, while cable transfers
on Paris closed yesterday at 6.61c. as against 6.611/c.
the close on Friday of last week. On the New York
Stock Exchange, 22 stocks reached new high figures
for the year, while 35 stocks touched new low levels.
On the New York Curb Exchange, seven stocks
touched new high levels for the year, while 21 stocks
touched new low levels. Call loans on the New York
Stock Exchange remained unchanged at 1%.

On the New York Stock Exchange, the sales at
the half-day session on Saturday last were 249,300
shares; on Monday they were 382,190 shares; on
Tuesday, 830,880 shares; on Wednesday, 656,630
shares; on Thursday, 495,710 shares, and on Friday,
535,340 shares. On the New York Curb Exchange
the sales last Saturday were 66,180 shares; on Mon-
day, 118,920 shares; on Tuesday, 144,665 shares; on
Wednesday, 151,580 shares; on Thursday, 115,105
shares, and on Friday, 101,585 shares.

As compared with Friday of last week, the volume
of trading was on a very limited scale, with prices
for the most part lower throughout the list. General
Electric closed yesterday at 1954 against 2014 on
Friday of last week ; North American at 167 against
1654 ; Standard Gas & Elec. at 10 against 1014 ; Con-
solidated Gas of N. Y. at 3274 against 3314 ; Pacific
Gas & Elec. at 17 against 1714 ; Colombia Gas & Elec.
at 13 against 129 ; Electric Power & Light at 534
against 6; Public Service of N. J. at 36 against 36;
J. I. Case Threshing Machine at 5035 against 5134
International Harvester at 3114 against 3314 ; Sears,
Roebuck & Co. at 4135 against 423/ ; Montgomery
Ward & Co. at 2475 against 2514 ; Woolworth at 50
against 5034 ; Western Union Telegraph at 437
against 44 ; Safeway Stores at 4814 against 4834;
American Tel. & Tel. at 114 against 11514 ; American
Can at 94 against 9414 ; Commercial Solvents at 223/
against 23 ; Shattuck & Co. at 934 against 934, and
Corn Products at 68 against 66.

Allied Chemical & Dye closed yesterday at 132
against 134 on Friday of last week. Associated Dry
Goods at 121/ bid against 1315; E. I. du Pont de
Nemours at 85 against 833/ ; National Cash Register
“A” at 1515 against 1614 ; International Nickel at
2634 against 2734 ; Timken Roller Bearing at 2914
against 291/ ; Johns-Manville at 4834 against 4814 ;
Gillette Safety Razor at 1054 against 1014 ; National
Dairy Products at 1675 against 1634 ; Texas Gulf
Sulphur at 337 against 3415; Freeport-Texas at
3914 against 3974 ; United Gas Improvement at 153/
against 16; National Biscuit at 33%3 against 36;
Continental Can at 7414 against 75 ; Eastman Kodak
at 95 against 941/ ; Gold Dust Corp. at 1934 against
20; Standard Brands at 199 against 20%5; Para-
mount Publix ‘Corp. ctfs. at 475 against 41/ ; West-
inghouse Elec. & Mfg. at 33% against 33%; Colum-
bian Carbon at 6614 against 643/ ; Reynolds Tobacco
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class B at 4314 against 431%; Lorillard at 171
against 17345; Liggett & Myers class B at 9314
against 9434 ; Yellow Truck & Coach at 454 against
455 ; Owens Glass at 7434 against 76; United States
Industrial Alcohol at 3914 against 4034; Canada
Dry at 22 against 2255 ; Schenley Distillers at 265
against 28 ; National Distillers at 2474 against 255 ;
Crown Cork & Seal at 26 bid against 27, and Men-
gel & Co. at 734 against 8.

The steel shares closed lower than one week ago.
United States Steel closed yesterday at 4014 against
4254 on Friday of last week; United States Steel
pref. at 85 against 8875; Bethlehem Steel at 3314
against 35, and Vanadium at 1934 bid against 2114.
In the motor group, declines were the rule, with
prices closing below those of the previous week.
Auburn Auto closed yesterday at 349 against 353/
on Friday of last week; General Motors at 3234
against 331%5; Nash Motors at 1673 against 1734 ;
Chrysler at 3814 against 397 ; Packard Motors at 4
against 414 ; Hupp Motors at 353 against 37, and
Hudson Motor Car at 1335 against 14. In the rubber
group, Goodyear Tire & Rubber closed yesterday at
2974 against 30 on Friday of last week; B. F. Good-
rich at 1414 against 1415, and United States Rubber
at 19 against 19.

The railroad list suffered declines as compared
with the close on Friday a week ago. Pennsylvania
RR. closed yesterday at 3015 against 31 on Friday
of last week; Atchison Topeka & Santa Fe at 547
against 5514 ; Atlantic Coast Line at 4014, against
413/ ; New York Central at 2814 against 287 ; Balti-
more & Ohio at 2314 against 2375 ; New Haven at 15
against 153/ ; Union Pacific at 12214 against 12114 5
Missouri Pacific at 414 bid against 414 ; Southern
Pacific at 22 against 221/ ; Missouri-Kansas-Texas at
914 against 934 ; Southern Railway at 25 against
2514 ; Chesapeake & Ohio at 457/ against 45; North-
ern Pacific at 25 against 26, and Great Northern at
21 against 21.

The oil stocks also closed yesterday at lower levels
than on Friday of last week. Standard Oil of N, J.
closed yesterday at 421/ against 429 on Friday of
last week; Standard Oil of Calif. at 3214 against
3234, and Atlantic Refining at 2414 against 251%.
In the copper group, Anaconda Copper closed yester-
day at 1415 against 15 on Friday of last week;
Kennecott Copper at 199 against 2014 ; American
Smelting & Refining at 391, against 4014 ; Phelps
Dodge at 1614 against 17; Cerro de Pasco Copper at
3474 against 3514, and Calumet & Hecla at 414
against 474.

European Stock Markets

ULL trading and slight irregularity in quota-
tions characterized the sessions this week on
stock exchanges in all the leading European finan-

cial centers. The markets in London, Paris and
Berlin all were closed Monday, for the Whitsuntide
holidays. Resumption of dealings, Tuesday, after
the protracted close, brought forth fresh evidence
of the uncertainty created everywhere by infla-
tionary and semi-inflationary proposals. The pro-
posal made by President Roosevelt for permissive
legislation looking toward the partial monetization
of silver was much discussed in the European centers.
Although the President’s message was recognized as
a political gesture, the proposal was condemned
everywhere as unsound and impracticable. It was
generally agreed that no major country will join the
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United States in a move of this nature, but because
of its inflationary implications some concern was
occasioned. Trade indices in the foremost industrial
countries of Europe reflect some slowing of the
tendency toward improvement, largely as a conse-
quence of seasonal influences. Uncertainty regard-
ing the future trend is increasing, however, and this
also is acting as a deterrent to trading in securities.
One highly satisfactory development is a steady in-
crease in new capital financing on the London
market. An offering of £10,000,000 Canadian Gov-
ernment bonds on Thursday is the most prominent of
recent flotations.

Trading on the London Stock Exchange was very
quiet when business was resumed Tuesday after the
Whitsuntide suspension, but most securities were
steady. British funds held to former levels; home
railway stocks eased a bit, and industrial issues
were firm. Stocks of airplane companies again were
in good demand, owing to the prospect of large orders
by the British Government. International securi-
ties were neglected and mostly weaker. In Wednes-
day’s session the tendency was slightly downward
in almost all groups. British funds lost a little
ground, while profit-taking in the industrial shares
occasioned losses here also. The international sec-
tion reflected the unfavorable reports from New
York, and recessions were sizable. The trend Thurs-
day was irregular, with trading at a very slow pace.
British funds were dull owing to the new flotation
of Canadian Government bonds. In the industrial
section most issues receded, but airplane stocks im-
proved, German bonds were firmer in the interna-
tional section, while other issues reflected uncer
tainty. Gilt-edged issues receded slightly in dull

trading yesterday. Industrial stocks also dropped,
but South African gold mining issues improved.

The Paris Bourse was weak in the opening session
of the week, Tuesday, but losses were substantial

only in a few issues. Rentes were offered rather
freely and most stocks followed the same downward
tendency. Gold mining issues in the foreign group
were well supported and one or two French indus-
trial issues also advanced, in contrast with the gen-
eral tendency. After a hesitant opening, Wednes-
day, prices tended to improve on the Bourse and net
changes were small in most issues. Rentes showed
small gains, but international issues were marked
sharply lower, partly as a result of pessimistic ad-
vices from New York. In Thursday’s session quota-
tions were soft throughout, with rentes especially
weak. Gold mining stocks were about the only ex-
ception to the trend, these issues improving slightly.
Offerings were heavy in other departments but
buyers proved reluctant and in some instances, such
as Bank of France shares, the recessions amounted
to as much as 375 francs. The decline in rentes con-
tinued yesterday, but other sections were firm.

The Berlin Boerse was extremely quiet, with quota-
tions somewhat lower, in Tuesday’s initial trading
session of the week. Uncertainty regarding the out-
come of the Berlin transfer conference diminished
investment activities and also occasioned slight pres-
sure on most securities. TLosses of 2 to 3 points were
recorded in some of the prominent issues of stocks,
and small recessions also were registered in bonds.
Tn Wednesday’s dealings the general tendency was
continued, and losses again ranged from small frac-
tions to 2 points and more. Shipping shares moved
ngninst the trend and Reichsbank shares also im-
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proved slightly. Bonds again lost ground. The tone
was better Thursday, largely owing to reports that
an agreement of some sort was in sight at the trans-
fer conference, which has now been in progress
nearly a full month. Price changes were mostly
fractional, and there were about as many gains as
losses. There was a little more activity in bonds,
which were well maintained. The tendency toward
higher levels was resumed yesterday, but changes
were mostly fractional.

Chronicle

Arms Traffic and the Chaco War

IN ACCORDANCE with the suggestions made dur-
ing the League Council meeting last week for
international action to control the sale of arms and
munitions to Paraguay and Bolivia, measures have
been instituted by the Administration in Washing-
ton to obtain the necessary authority for joining
this movement and for controlling international arms
traffic generally. The measures now under con-
sideration undoubtedly represent one of the most
determined moves of recent years to put an end to
war. The effectiveness of the steps remains to be
demonstrated, as a real stoppage of war supplies to
the two nations engaged in the Chaco war requires
the co-operation of many countries. It can also be
pointed out that there is no great likelihood of the
adoption of similar embargoes where any great
Power is concerned. Nevertheless, any movement
that seems designed to bring about peace certainly
is deserving of commendation and support. In the
present instance the need for such measures is being
demonstrated daily and with great emphasis by re-
ports of tremendous engagements in the Chaco, in
which some 60,000 to 80,000 men are fighting on a
twenty-mile front.

The British proposal for an arms embargo applic-
able to Paraguay and Bolivia clearly stipulated that
it would be effective and therefore would be at-
tempted only if the United States gave it support.
Measures of this nature require Congressional ap-
proval and authority, and President Roosevelt
promptly set about obtaining the authority from
Congress. In a special message, on May 18, he urged
the ratification of the Convention for the Supervi-
sion of the International Trade in Arms and Ammuni-
tion and in Implements of War, which was signed at
Geneva in 1925, but which still remains before the
United States Senate for action. The private and
uncontrolled manufacture of arms and munitions,
and the traffic therein, has become a serious source
of international discord and strife, the President
said. No one country can control this evil, he pointed
out, and the hope was expressed that the Senate
would provide a “concrete indication of the willing-
ness of the American people to make their contribu-
tion toward the suppression of abuses which may
have disastrous results for the entire world if they
are permitted to continue unchecked.” Tt was sug-
gested that the forthcoming League Council meeting,
next Tuesday, may be able to agree upon a conven-
tion containing more far-reaching provisions for the
control of arms traffic than those in the 1925 con-
vention. Some suitable international organization
must and will take action, Mr. Roosevelt stated, as:
“the peoples of many countries are being taxed to
the point of poverty and starvation in order to en-
able Governments to engage in a mad race in arma-

ments which, if permitted to continue, may well re-
sult in war.”
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At the request of the Administration there was
introduced in Congress at the same time a joint
resolution empowering the President to prohibit the
sale of arms and munitions to Bolivia and Paraguay,
specifically. This resolution provides that “if the
President finds that the prohibition of the sale of
arms and munitions of war in the United States to
those countries now engaged in armed counflict in
the Chaco may contribute to the re-establishment of
peace between those countries, and if after consulta-
tion with the Governments of other American re-
publiecs and with their co-operation, as well as that
of such other Governments as he may deem neces-
sary, he makes proclamation to that effect, it shall
be unlawful to sell, except under such limitations
and exceptions as the President prescribes, any arms
or munitions of war in any place in the United
States to the countries now engaged in that armed
conflict, or to any persons, companies, or associa-
tion acting in the interest of either country, until
otherwise ordered by the President.” Statements
and messages supporting these endeavors were de-
livered also by Secretary of State Cordell Hull and
early acceptance of the recommendations is held as-
sured in all circles. The House of Representatives
adopted the resolution Wednesday without a dis-
senting vote, while similar action was taken Thurs-
day by the Senate.

Preparations for placing the embargo in effect
were hastened at Geneva, when reports were received
there of the steps taken toward American adher-
ence. A resolution was adopted by the League Coun-
cil last Saturday providing for consultations with
31 countries whose adherence is considered neces-
sary. An extraordinary session of the Council was
called for next Wednesday in order to take further
steps. Some replies already were on hand early this
week, and it was noted that they were conditional
in some instances. The impression thus was gained
that the embargo can be made genuinely effective
only if countries like Great Britain and the United
States place sufficient restrictions on their own arms
exporters. Juridical difficulties are foreseen and
these also may operate to hamper the effectiveness
of any embargo. Germany and Japan, moreover,
are no longer active members of the League. Boli-
vian diplomatic officials in a number of countries
are protesting against the proposed restrictions on
the ground that their landlocked country may find
the embargo more effective than Paraguay, -which
has access to the ocean through an international
river. Paraguay, it was also remarked, has a muni-
tions factory, whereas Bolivia is entirely dependent
on outside supplies. Hasty application of the em-
bargo thus might give Paraguay an advantage, it
was stated. All these matters are due for an airing
at the League Council sessions next week. Bolivian
forces, meanwhile, appear to be pushing back the
>araguayans in the Chaco, who are advanced far
into nominally Bolivian territory.

Financial

Disarmament Problem

I IOX’ES for some sort of international agreement
on disarmament and peace have been stimu-

lated to a very slight degree by the movement at
(teneva for an embargo on arms shipments to the
nations engaged in the Chaco war, and the regular
session of the League of Nations Council terminated
last Saturday, for this reason, in a much brighter

atmosphere than it began. An unexpected visit to
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Geneva on May 18 by the Russian Foreign Commissar,
Maxim Litvinoff, gave point to recent rumors that
the Soviet Government is preparing to join the
League, and this also was held a promising develop-
ment. Because of the British proposal for an arms
embargo against Bolivia and Paraguay, the Council
session was, indeed, far more productive than had
been anticipated. In other respects, however, the
outlook for peace and disarmament remains most
obscure. The real problem is not that of controlling
arms shipments to small countries, but of controlling
the arms race in which all the large Powers now
are actively engaged. The Bureau of the General
Disarmament Conference will meet again at Geneva
next Tuesday, and Norman H. Davis, the so-called
American Ambassador-at-Large, will attend the ses-
sion. Mr. Davis sailed from New York last Satur-
day, in what was reported to be “not quite his usual
optimistic mood.” No progress, whatever, is reported
toward that armaments understanding between
I'rance and Germany which is indispensable for the
progress of the Conference. The German special
armaments commissioner, General Joachim von Rib-
bentrop, conferred with Italian officials in Rome
early this week, and it was rumored that new Ger-
man proposals might be made.

In the meanwhile, however, the naval aspect of
the armaments problem is becoming ever more press-
ing, owing to the Japanese intention of seeking a
higher ratio than the 60% of the British and Amer-
ican fleets granted in existing treaties. It was re-
ported authoritatively in Washington, Thursday,
that preliminary conversations are in progress be-
tween the United States, Great Britain and Japan
concerning the feasibility of naval discussions prior
to the next naval conference. Unofficial reports
from London indicate a British determination to
prevent Japanese naval supremacy in Asiatic waters.
In Washington it was hinted broadly that the United
States will “consider” the improvement and exten-
sion of naval bases in the Pacific if Japan persists
in the reported intention of exceeding the 5-5-3 naval
‘atio.

British Foreign Policy

MA.\'Y aspects of British foreign policy were clar-

ified in statements made before the House of
Commons last week by Stanley Baldwin, Lord
President of the Council, and Sir John Simon, For-
eign Secretary in the National Cabinet., The ad-
dresses by the two leading Ministers of the British
Government were especially illuminating, since they
dealt with such matters as armaments, sanctions
and the Nine-Power treaty. Mr. Baldwin assured
the House that preparations already had heen started
for the defense of Great Britain in the event of
another war. He repeated assertions previously
made that Great Britain would acquire an air force
second to none in the event the General Disarmament
Conference fails completely, and he added that the
preliminary work of building such a force is already
under way. Sir John Simon ranged over the whole
field of European and Asiatic affairs, but his most
interesting declarations congtern the Nine-Power
treaty. The British Government, he remarked, be-
lieves firmly in maintaining friendship with Japan,
and he added that Great Britain had bound herself
by the Nine-Power treaty to respect the integrity
of China, but not to defend it. While these sig-
nificant statements were being made, Prime Minister

igitized for FRASER
tp://fraser.stlouisfed.org/




Volume 138 Financial

Ramsay MacDonald journeyed to Scotland for a holi-
day, indicating once again that the present Cabinet
is Conservative in all but name.

Complexities of the armaments problem were sur-
veyed by Mr. Baldwin, who declared that failure of
the General Disarmament Conference need occasion
no despair, as a new effort for arms limitation would
have to start the day after the failure. The limita-
tion desired by Great Britain concerns chiefly air
forces, he added. “If we are going to have limita-
tion,” he said, “that means sanctions against the vio-
lator of limitations, and if we are going to give
Europe collective sanctions or guarantees we must
be much stronger than we are to-day. We must be
ready for war, otherwise we will be dishonest trus-
lees of this nation.” The threat of war seemed, in-
deed, to be faced with some definiteness by Mr. Bald-
win, who said the people must be kept informed of
the country’s dangers, so that if war came they would
know it was a just war and would support their Goy-
ernment in carrying it on. It was no more surpris-
ing, he suggested, that the world has not renounced
war after a few years of discussion than it was that
Christianity did not rule the world after 2,000 years.
Limitation is the only practicable form of air dis-
armament, but if there is limitation, then sanctions
follow as a corollary, it was pointed out. “The
moment we are up against sanctions, we are up
against war,” Mr. Baldwin continued. “One of the
conclusions to which I have been driven as a result
of my close study of these questions is that there is
no such thing as a sanction which will work which
does not mean war.”

Sir John Simon, who preceded Mr. Baldwin,
pointed out to the House that it is idle to consider

the economic sanctions against Japan demanded by
some M. P’s, owing to the lack of assurances that
the United States would take a full part in economic
sanctions against an aggressor. The recent British
note to Japan on the Nine-Power treaty was a
friendly communication, he said, and added: “I be-

lieve in friendship with Japan.” 1In reply to the
comments that Great Britain should have employed
economic sanctions against Japan, the Foreign Sec-
retary stated that neither the Lytton report nor the
League resolution on Manchuria ever proposed that
such sanctions should be used. The recommendation
in both cases was that method of conciliation and
agreement were preferable. “Anyone who heard the
criticism of this Government’s policy would have
supposed the Nine-Power treaty contained some
clauses whereby this country undertook to preserve
the integrity of Chinese territory,” he continued: It
contains no such clause. I regret as much as any-
hody that there has not been a greater measure of
agreement between China and Japan, but it is a com-
1)lrete confusion of ideas to suppose that in abstaining
from seeking to apply sanctions anyone is departing
from the Lytton report or the recommendations of
the League of Nations itself. It is not true that we
have ever signed or anyone else has ever signed a
treaty with China in which we have pledged ourselves
to use all our forces to preserve the integrity and
political independence of China.”

Suggestions that the League Covenant should be
revised and that various European houndaries ought
to be rectified were dismissed by the Foreign Secre-
tary, who said that such attempts at this time would
further complicate the armaments negotiations and
make the situation ever more hopeless. Reform of
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the League must not be undertaken until Germany
again is a member, he contended. The British Gov-
ernment, Sir John added, will do all in its power
to avert a complete breakdown of the Disarmament
Conference, but for the time being the British nego-
tiators will play the part of listeners. Reverting to
the subject of economic pressure, he remarked that
European countries could not make the system
effective without the co-operation of the United
States. Sir John acknowledged in gracious terms
the contributions made by the United States toward
the improvement of international affairs. But the
United States is not a member of the League and
only recently made clear its position on the question
of collaboration with other countries, he said. The
declaration made at Geneva by Norman H. Davis,
as the emissary of the United States Government,
was quoted in this connection. “It is absurd to pre-
tend that that declaration solemnly made with the
authority of the American Government at Geneva
encourages us to believe America will take a full part
in economic sanctions,” Sir John Simon declared.

Fascism Spreads in Europe

ARLIAMENTARY GOVERNMENT in Europe
has sustained further blows in recent days as
a result of coups d’etat in Bulgaria and Latvia,
where outright dictatorships have replaced the sadly
hampered and ineffectual regimes of late years. Re-
ports from Sofia and Riga, the respective capitals,
indicate that the dictatorships established in the
two countries have Fascist leanings, since the move-
ments apparently are due in large part to the in-
crease of socialistic sentiment and a desire on the
part of the authorities to check that tendency. It is
the fashion nowadays to label as Fascist any move-
ment toward the Right, which also involves the sup-
pression of Parliamentary rule, and to a certain de-
gree the appellation is doubtless appropriate. All
recent movements of this kind, moreover, are pro-
foundly influenced by the Italian and German ex-
amples. But conditions in the countries subject to
such overturns vary widely, and in all instances
forms and methods are evolved which appear suit-
able in the circumstances. The Bulgarian and Lat-
vian developments are running true to form in this
regard, as the new sets of Government officials are
insisting upon the need of action appropriate to the
requirements. The changes in both cases were
effected without disorder. The lack of active public
interest appears to be indicative of the waning con-
fidence of all peoples in the ability of their Govern-

ments to solve the problems of the depression.

The Bulgarian coup d’etat was engineered last
Saturday, with the approval of King Boris and the
aid of the armed forces of the State. Nicolas Mus-
chanoff had resigned as Premier some days before,
as a result of party disputes, and his efforts to form
another regime were unsuccessful. In a Sofia re-
port of last Saturday to the New York “Times” it is
remarked that agitation for the establishment of a
Gictatorship in the form of a non-party National
Government and a corporative Parliament had been
afoot for some months, with former Premier Alex-
ander Tsankoff the leader of the movement. The
consent of the King was gained, and the change
effected quietly and expeditiously. Martial law was
proclaimed and large groups of armed forces circu-
lated throughout the capital, while machine guns
were placed at strategic points. Parliament was
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dissolved and a new “authoritarian” Government
proclaimed, with Kimon Gueorguieff as Premier.
A manifesto was issued, stating that the King had
appointed the new Cabinet head to give the country
a strong, stable Government, intended to solve Bul-
garia’s difficult political and economic problems.
“The previous system of party government paralyzed
efficient administration and by eternal party quar-
rels had created an atmosphere of general distrust
and uneasiness,” the manifesto added. “We mean
to do our best for Bulgaria and for Bulgaria only.”
About 800 persons of radical sympathies were
arrested in Sofia, while others were taken into cus-
tody in other cities. Premier Gueorguieff declared
last Sunday that his foreign policy will be exactly
similar to that of his predecessor. There were
rumors that the Macedonians might not find the new
Government acceptable, but all press correspondents
agreed the country was calm and the change was
viewed by the people with the utmost apathy.

In Latvia martial law was declared on May 16,
and all parliamentary activities were suspended as
a consequence of the establishment of a dictatorship
by leading members of the Farmers’ Union party,
said to represent the wealthy landowners of the
country. President Albert Kviesis, who is a mem-
ber of the party, was reported to have taken an active
part in the coup d’etat. Fascist elements partici-
pated in the movement. Here also the armed forces
of the nation were employed to effect the change, and
all public buildings were occupied by the troops.
The headquarters of the Socialist party was sur-
rounded and some of the leaders of that party ar-
rested. There was no disorder anywhere in the
country. A new Cabinet was named May 17, with
Charles Ulmanis as Premier and Foreign Minister.
This regime is described as Nationalistie, as a num-
ber of leaders of conservative groups are partici-
pating.
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Leticia Settlement

REPRESENTATIVES of Colombia and Peru

affixed their signatures at Rio de Janeiro,
Thursday, to an agreement whereunder, it is hoped,
the Leticia dispute finally will be adjusted to the
satisfaction of both parties and an end put to the
possibility of armed strife. This matter was under
debate for a year, and in the interval both nations
engaged in war preparation on a substantial scale.
The dispute concerns a bit of nominally Colombian
territory on the far reaches of the upper Amazon,
which was seized by Peruvian citizens two years ago.
After some months of warfare, undignified by a
formal declaration of war, the two countries agreed
to administration of the area for a year by League
of Nations officials. Just as the year of neutral
rule was ending, and therefore none too soon, ar-
rangements for the amicable adjustment of the con-
flict have been made. Dr. Afranio de Mello Franco,
former Foreign Minister of Brazil, acted as mediator
and he deserves great praise for the skillful handling
of the problems involved. The formula for the
settlement, drafted by Dr. Mello Franco, provides
for diplomatic discussions of most phases of the
dispute. It pledges both nations to observe exist-
ing treaties and calls for arbitration of points that
cannot be settled otherwise. Diplomatic relations
between the disputants were promptly resumed, and
messages of congratulation were sent from all cor-
ners of the world.
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Manchukuo

FFICIAL announcements were made both in

Tokio and San Salvador, Monday, that the Japa-
rese puppet-State of Manchukuo had been recognized
by the Republic of El Salvador, in Central America.
This is the first recognition accorded Manchukuo by
any country other than Japan, and there have been
no indications that recognition will be extended by
other countries. Reports from San Salvador indi-
cate that Japanese trade and diplomatic officials
exerted pressure to obtain the recognition. In a
recent visit of a Japanese mission to Central Amer-
ica it was suggested that Japan might prove a good
market for Salvadorean coffee, dispatches state.
Much was made of this incident in Tokio, but it was
regarded as of no particular moment elsewhere.
Officials of the League of Nations pointed out that
El Salvador, although a member of the League, ap-
pears to have violated the League Assembly resolu-
tion of non-recognition. The important juridical
question thus is introduced as to how far Bl Salva-
dor is bound to observe the resolution. It is sug-
gested as one possible result of this incident that
El Salvador might be expelled from the League.
Much resentment was occasioned in San Salvador by
the suggestions that punitive action might be taken
by the League of Nations. Foreign Minister Araujo
issued an official statement, Thursday, in which he
declared no grounds existed for expulsion of the
country from the League because of the recognition
of Manchukuo. El Salvador acted, he said, as “a
free, sovereign and independent nation, which does
not need any lessons in conduct except from its own
laws and international obligations.”

Discount Rates of Foreign Central Banks

THERE have been no changes the present week in

the discount rates of any of the foreign central
banks. Present rates at the leading centers are
shown in the table which follows:

DISCOUNT RATES OF FOREIGN CENTRAL BANKS,

Pre-
vious
Rate.

Rate in
Effect

Rate in
Effect Date
May25 May25| Established.

Austria....| 5 Mar, 23 1933 6 414 (Oct. 17 1032
3 Apr. 34 di 314 |Feb. 16 1933

Jan, 8 3 June 30 1932
Aug. 23 1932 54 Dec. 11 1933
July 18 1933| 5 July 31033

Jan. 25 1933
July 12 1932
Nov. 20 1933
June 30 1932
Jan, 29 1932
Dec. 20 1933
Feb. 8 1934
Sept. 30 1932
Oct. 13 1933
Sept. 18 1933

Country. Country.

Date
Established.

Lo

3
3.65
a% Aug, 16 1933

Colombia . .
Czechoslo-

vakia. ...
Danzig. ...
Denmark . .
England. ..

-
NN

Jan, 21934
153% May 23 1933

¥ ol Oct, 25 1933
Portugal ...| 514 8 1933
Rumania . _

6 7 1033
South Africa| 4 Feb, 21 1933

6 10ct. 22 1932
oHe 215 [Dec. 11933
Switzerland| 2 Jan, 22 1931

R X

ey

) Dec,
Estonla.... Apr,
Finland....
France. ...

Germany . .

foes
BN

waNaaoRan
N

R PN T T O
S

=

=
=

LN

Holland - . .

Foreign Money Rates

N LONDON open market discounts for short bills
on Friday were 749, as against %@15-169, on
Friday of last week and 724@15-169, for three months’
bills, as against 4@ 15-169, on Friday of last week.
Money on call in London yesterday was 34%.
At Paris the open market rate remains at 2549, and
in Switzerland at 1149,

Bank of England Statement
HIE Bank of England statement for the week

ended May 23 shows a gain of £83,876 in gold
holdings but as this was attended by an expension of
£1,199,000 in circulation, reserves fell off £1,115,000.
The Bank now holds £192,130,046 of gold as com-
pared with £187,008,683 a year ago. Public deposits
rose £2,150,000 and other deposits decreased £1.-
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748,620. The latter consists of bankers’ accounts
which fell off £1,758,024 and other accounts which
increased £9,404. The proportion of reserve to lia-
bilities is 49.30% in comparison with 50.19 last week
and 50.69% a year ago. Loans on Government securi-
ties increased £1,137,000 and those on other securi-
ties £400,076. The latter includes discounts and ad-
vances which fell off £63,682 and securities which
rose £463,758. No change was made in the discount
rate which remains at 2%. Below are listed the dif-
ferent items with comparisons for previous years:

Financial

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

May 23
1934,

May 24
1933.

May 25
1932,

May 27

May 28
1931, 1930.

£ £ £ £ £

379,641,000(369,873,754|354,221,180|354,859,723(356,131,548

13,364,000 15,707,046/ 23,606,213 17,448,616| 13,241,450
Other deposits --|133 234|136,456,764|110,492 483| 88,581,183| 84,870,578

Bankers' accounts.| 98,170,466| 99,204,834| 77,544,132| 54,760,689 48,963,730

Other accounts...| 35,491,768 32,048,351 33,820,494| 35,906,848
Govt. securities. ,649,635 69,374,656, 31,214,684| 45,577,629
Other securitles. ,768,444 35 960,003| 35,378,170| 18,321,267

Disct, & advances. 256,906 12,171,642 ,82E5,096] 6,805,493

Securities ,611,5 11,236,974| 23,788,361| 28,553,074| 11,515,774
Reserve notes & coin 77,134,929| 46,539,917| 57,218,304| 61 985,151
Coin and bullion__._ 31187,008,683[125,761,106/152,078,027{158,116,699
Proportion of reserve|

to liabilities 50.69% 34.70% 57.33%
Bank rate 29 2% 214 % 2% % 3%

70,001,127
22,810,605
11,573,631

Bank of France Statement

HE Bank of France statement for the week
ended May 18, reveals a further increase in
gold holdings, the current advance being 478,
228,636 francs. The total of gold holdings is now
77,086,190,795 francs, in comparison with 80,929,
323,900 francs a year ago and 78,906,967,186 francs
two years ago. Credit balances abroad and ad-
vances against securities record decreases of 1.
000,000 franes and 42,000,000 francs, while French
commercial bills discounted and creditor current ac-
counts register increases of 54,000,000 francs and
793,000,000 francs respectively. The proportion of
gold on hand to sight liabilities stands now at
78.67%, as compared with 78.15% last year and
72.66% the previous year. Notes in circulation
show a contraction of 696,000,000 francs, bringing
the total of notes outstanding down to 80,390,825,055
francs. Circulation a year ago aggregated 83,367,
098,935 francs and the year before 81,247,175,515
francs. Below we furnish a comparison of the vari-
ous items for three years:

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes

May 18 1934.|May 19 1933.[May 20 1932,
Jor Week.

Francs, Franes, Francs. Franes.
Gold holdings 478,228 ,636/|77,086,190,705(80,929,323,900|78,906,967,186
Credit bals. abr'd.. —1,000,000 12,554,466( 2,461,996,790| 4,585,238,988

a French commercial

bills discounted. . 4,662,801,566| 3,109,556,612| 3,450,549,071
b Bills bought abr'd. 1,082,517,123| 1,418,069,764| 5,433,959,805
Adv. agst. securs. .. ~—42,000,000| 3,019.605,980| 2,629,317,046| 2,719,186,593
Note circulation....| —696,000,000/80,390,825,055/83,367,098,935|81,247,175,515
Cred. ourr. acets...| +793,000,000{17,596,816,491/20,182,858,104/27,352,583,325
Proportion of gold

on hand to sight

llabilities +0.41% 78.67% 78.15% 72.66%
a Includes bills purchased in France. b Includes bills discounted abroad.

-+ 54,000,000
No change

Bank of Germany Statement

HE Bank of Germany, in its statement for the
third quarter of May shows a further decrease

in gold and bullion, the current loss amounting to
13,943,000 marks. The Bank’s gold now aggregates
only 146,951,000 marks, compared with 372,348,000
marks a year ago and 856,284,000 marks two years
ago. An increase is recorded in reserve in foreign
currency of 2,298 000 marks, in silver and other
coin of 45,719,000 marks, in notes and other German
banks of 2,190,000 marks, in advances of 11,762,000
marks, in investments of 3,067,000 marks, in other
daily maturing obligations of 44,788,000 marks and
in other liabilities of 17,565,000 marks. Notes in
circulation reveal a contraction of 97,197,000 marks,
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bringing the total of the item"down to 3,363,494,000
marks. Circulation a year ago stood at 3,245,594 -
000 marks and the year before at 3,739,275,000
marks. Bills of exchange and checks and other
assets register decreases of 81,828,000 marks and
4,109,000 marks respectively. The proportion of
gold and foreign currency to note circulation stands
now as low as 4.69), in comparison with 14.19 last
yvear and 26.59, the previous year. A comparison
of the various items for three years appears below:
REICHSBANK'S COMPARATIVE STATEMENT.

|May 23 1934.|May 23 1933.|May 23 1932.

Changes
Jor Week.

Assets—
Gold and bullion
Of which depos. abr'd..
Reserve in forn’n curr..
Bills of exch, & checks.
Silver and other coin..
Notes on other Ger.bks.
Advances
Investments
Other assets.
Liabilities—
Notes in circulation. ...
Oth. daily matur, oblig.
Other liabilities
Propor. of gold & foreign
curr. to note eircul'n.

Reichsmarks.
—13,943,000
No change

42,298,000
8,

Reichsmarks.

Rctchxmarks.l Reichsmarks.
146,951,000

372,348,000/ 856,284,000
23,868,000 16,872,000| 98,795,000
7,526,000/ 86,544,000 134,630,000

3,005,687,000/2,869,260,000,2,798,891,000

307‘407,()()0i 332,462,000, 333,443,000
14,486,000 13,975,000 11,036,000
74,458,000 63,568,000 95,150,000

645,495,000| 317,089,000{ 361,561,000

568,939,000 332,644,000/ 783,391,000

—97,197,000/3,363,494,0003,245,594,000|3,739,275,000

44,788,000 521,868,000/ 371,351,000, 364,566,000

+17,565,000| 162,790,000| 147,794,000, 703,119,000

—0.2% 14.1% 26.5%

19,
+2,190,000
+11,762,000
-+ 3,067,000
—4,109,000

4.6%

New York Money Market

DEALINGS in the New York money market were

quiet this week, with the tendency of rates
still toward lower levels, despite the exceedingly low
levels already in evidence. Commercial paper rates
reflected the eager demand for prime bank invest-
ments and the rate for prime name, short-dated paper
was reduced Thursday to 349, from 19,. Treasury
discount bill financing showed a further march
toward the figure of no yield whatever, which is not
far away. An issue of $50,000,000 of 91-day bills
was awarded Monday at an average discount of
only 0.069,, while $50,000,000 of 182-day bills were
awarded the same day at an average of 0.139,. Call
loans on the New York Stock Exchange were again
19, for all transactions of the week, whether renewals
or new loans, but transactions were reported every
day in the unofficial street market at 3/9,. Time
loans were unchanged at the range of 3{/@19%.
Brokers’ loans against stock and bond collateral de-
creased $37,000,000 in the week to Wednesday nizht,
according to the usual report of the Federal Reserve
Bank of New York.

New York Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 19 remained
the ruling quotation all through the week for both
new loans and renewals. There has been no change
in the market for time money this week, no trans-
actions having been reported. Rates are nominal
at 3{@19, for two to five months, and 1@114% for
six months. The market for prime commercial paper
has been fairly active this week, though there is a
shortage of the best class of paper. Rates are 349,
for extra choice names running from four to six
months and 1@1249, for names less known.

Bankers’ Acceptances

HE demand for prime bankers’ acceptances has
been excellent this week, but the supply of

bills has been very light and business has been re-
stricted on that account. Rates are unchanged.
Quotations of the American Acceptance Council
for bills up to and including 90 days are 149, bid
and 3-169;, asked; for four months, 349, bid and 149,
asked; for five and six months, 149, bid and 349
asked. The bill buying rate of the New York Re-
serve Bank is 149, for bills running from 1 to 90
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days, and proportionately higher for longer maturi-
ties. The Federal Reserve banks’ holdings of ac-
ceptances decreased during the week from $5,501,000
to $5,263,000. Their holdings of acceptances for
foreign correspondents also decreased from $3,622,000
to $3,268,000. Open market rates for acceptances
are nominal in so far as the dealers are concerned, as
they continue to fix their own rates. The nominal
rates for open market acceptances are as follows:

SPOT DELIVERY.

—180 Days— —150 Days— ——120 Days—

Bid. Asked. Bid. Asked. Bid. Asked.
Prime eligible bills 1 35 1 % 3% b

——90 Days— ——60 Days—
Bid., Asked, Bid. Asked.
Prime eligible bills % 318 % 3
FOR DELIVERY WITHIN THIRTY DAYS.

Eligible member banks. .. ....
Eligible non-member banKs . oo s e s L T e il e e aa e rana s nae ) 9

——30 Days—
Bid, Asked.

Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different
Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS.

Rate in
Effect on
May 25.

Previous
Rate.

Date

Federal Reserve Bank.
Established.

Feb. 8 1934 2%
Feb. 21934 2
Nov, 1€ 3:
Feb. 3 193
Feb. 9 19:
Feb. 10 193
Oct. 21 1933
Feb. 8 1€
Mar. 16 193
Feb. 9
Feb. 8
Feb. 16

PN

(XN

WO N WO I I = D
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San Francisco.- - e

Course of Sterling Exchange
STERLING exchange is exceptionally quiet, ruling

lower than last week. Fluctuations have been
narrow. Pressure against the pound at present,
as during the past few weeks, is due to operations
originating in the European markets rather than to
events arising here. The inactivity of the foreign
exchange market was accentuated by reason of the
Whitsuntide holidays, and on Monday, Whit Mon-
day, London and all the chief European centers were
closed, so that New York quotations for the day were
largely nominal. Sterling eased off further in terms
of French franes with the result that the British
Exchange Equalization Fund and the Bank of France
both were compelled to operate in the market in
order to steady the sterling-franc rate. The range
this week has been between $5.0824 and $5.111% for
bankers’ sight bills, compared with a range of be-
tween $5.1014 and $5.12 last week. The range for
cable transfers has been between $5.0814 and $5.1114,
compared with a range of between $5.102¢ and
$5.1214 a week ago.

The following tables give the mean London check
rate on Paris from day to day, the London open
market gold price and the price paid for gold by the
United States:

MEAN LONDON CHECK RATE ON PARIS,
Saturday, May 19 77.22 | Wednesday, May 23

Monday, May 21 Holiday | Thursday, May 24
Tuesday, May 22 77.20 | Friday, May 25
LONDON OPEN MARKET GOLD PRICE.

Saturday, May 19 132s. 214d. | Wednesday, May 23___136s. 64d,
Monday, May 21 Holiday | Thursday, May 24___136s. 9d.
Tuesday, May 22 136s. 31!._ Friday, May 25__.136s. 614d.
PRICE PAID FOR GOLD BY THE UNITED STATES (FEDERAL
RESERVE BANK).

Wednesday, May 23

Thursday, May 24

Saturday, May 19
Friday,  May 25 ____ 35.00

Monday, May 21

The pressure against sterling at present, as during
the past three weeks, arises primarily from the return
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of confidence in the French franc and the European
gold bloe units, so that a large wave of repatriation
of Continental funds from London has been in
process. Aside from the French funds, other Euro-
pean funds repatriated are drawn from London by
way of Paris. Thus there has been heavy selling
of sterling in Europe and heavy buying of francs,
with the result that the London check rate on Paris
moved down as low as 76.90 francs to the pound in
Wednesday’s trading, whereas last week after the
rate had fallen from around 77.50 the British Ex-
change Equalization Account made an attempt to
steady it around 77.32. There is no cause for alarm
in the situation of sterling. The outward movement
of funds to France and the Continent has long been
expected in London, where the great volume of
nervous money on deposit has come to be considered
as “nuisance money’’ ever since the heavy with-
drawals of 1931 which compelled Great Britain to
suspend gold payments. The President’s silver
message delivered on Tuesday had practically no
effect on the basic situation of sterling or the other
foreign exchanges, although there can be no doubt
that some selling of sterling occurred on Tuesday
and Wednesday as American holders of sterling re-
sumed the repatriation of balances which had been
interrupted some weeks ago. However, this move-
ment was of little importance in comparison with
the heavy drift of funds from London to the Conti-
nent. On the contrary, there seems to be consider-
able hesitancy in the American movement of funds.
When the London check rate broke to around 77.00,
the Bank of France entered the market and began
selling francs and buying sterling. The entrance
of the Bank of France in such a manner is generally
regarded as evidence that the British exchange con-
trol is active.

Because of the firmness of francs in terms of dollars
the London bullion market in setfing the gold price
ignored the dollar rate throughout the week and
fixed the metal price on the sterling-franc rate. It
has been the policy of the bullion market to set the
price of gold according to whichever gold standard
currency is strongest in terms of sterling.  There is
no means of knowing whether or not the United
States Treasury is operating to steady the sterling-
dollar rate. The market is frequently filled with
rumors that such is the case. It was reported that
early in the week francs were being offered on a large
scale for American account by an institution which
is generally identified with United States official
operations, but there can be no confirmation or
denial of such reports. Foreign exchange operators
say that the American stabilization fund is acquiring
foreign currencies for exchange purposes by ear-
marking gold in the United States for the account of
foreign central banks. This cannot be confirmed.
Such earmarking would not appear in the daily
statement of gold movements published by the
Federal Reserve Bank of New York, as the operations
would be hidden in the fund. It would, however,
be reflected in the total monetary stock of the United
States, which recently has been declining despite
receipts of gold from abroad.

The weakness of sterling in terms of gold is re-
flected in the sharp rise in the London gold price,
which rose on Thursday to 136s. 9d., the highest
since early in March. At the time of fixing the gold
price on Thursday, the dollar equivalent in London
was $34.78. On Monday and Tuesday, however,
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when gold was from 136s. 3d. to 136s. 614d., the
dollar equivalent was 34.82, owing to the fact that
the franc was then closer to new dollar parity of 6.63.
Throughout the greater part of April the London
gold price ranged between 134s. 4d. in the early part
of the month to 135s. 11d. toward its close. Funda-
mentally the underlying position of sterling is strong
in the estimation of most bankers both here and
abroad. With the natural cessation of European with-
drawals it is believed that sterling and the European
gold bloe currencies also will move ahead, regardless
of anything which may take place here. European
bankers feel that the dollar is already suffering an
extraordinary degree of inflation. Whatever may
result from new silver policies here -is largely dis-
counted and is almost without effect on the immediate
market. Many foreign exchange operators both here
and abroad feel that if further aggravation of infla-
tion occurs here as a result of future currency action,
the pound may easily go well above $5.50. How-
ever, opinion is by no means unanimous on the
subject.

The President’s silver message is regarded as a
political document for home consumption and devoid
of economic significance. European bankers point
out that no real measures can have been taken to
bring about an international conference for silver
monetization with any earnest expectation of suc-
cess. The attitude of the Bank for International
Settlements fully and unqualifiedly endorsing the
gold standard, as is pointed out, may be taken as
the absolute and correct official attitude of all the
major countries in Europe respecting the gold stand-
ard, as the directorate of the bank is comprised of
the governors of all the leading European central
banks. On the board of directors are Montagu Nor-
man, Governor of the Bank of England, C. Moret,
Governor of the Bank of France, Dr. V. Azzolini,
Governor of the Bank of Italy, Dr. L. J. A. Trip,
President of the Bank of The Netherlands, Professor
G. Bachmann, President of the National Bank of
Switzerland, M. Louis Franck, Governor of the Na-
tional Bank of Belgium. The report of the Bank
for International Settlements was given in detail in
last week’s issue. Mry. Leon Fraser, President and
Chairman of the bank, pointed out in emphatic
language the necessity of the gold standard. The
report stated that “prevailing public and governmen-
tal opinion preponderantly support the conclusion
that the gold standard constitutes the best available
monetary mechanism.” And further, “there can
be no doubt about a general return to gold as the
basis for the monetary system.” Bankers generally
feel that there can be no possibility of inducing any
responsible foreign country even to consider bimetal-
lism.

The heavy withdrawals of foreign funds from Lon-
don has not in any way affected the great ease in
money rates resulting from the superabundance of
funds. Lombard Street remains unchanged, as it
has for many months, Call money against bills
is in supply at 349, 'ul(l 1\ often available at 14 /c
Two-months’ bl“h are 749, three-months’ bills 789
to 15-169%,, four-months’ bills 15-169, to 19, and
six-months’ bills 1 1-169. All the gold available in
the London open market this week seems to have
been taken for shipment to France. On Whit Mon-
day there was no market. On Saturday £316,000,
on Tuesday £128,000, on Wednesday £560,000, on
Thursday £432,000 were taken for French account
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but on Friday £140,000 were taken for an unknown
destination. The Bank of England statement for the
week ended May 23 shows an increase in gold holdings
of £83,876, the total standing at £192,130,046, which
compares with £187,008,683 a year ago, and with the
minimum of £150,000,000 recommended by the Cun-
liffe committee. At the Port of New York the xold
-movement for the week ended May 23, as reported by
the Federal Reserve Bank of New York, consisted of
imports of $8,650,000, of which $3,370,000 came
from Canada, $2,902,000 from India, $2,363,000
from England, and $15,000 from Guatemala. There
were no gold exports. The Reserve Bank reported
a decrease of $685,000 in gold earmarked for foreign
account. In tabular form the gold movement at the
Port of New York for the week ended May 23, as
reported by the Federal Reserve Bank of New York,
was as follows:
GOLD MOVEMENT
Imports.
$3,370,000 from Canada
2,902,000 from India

2,363,000 from England
15,000 from Guatemala

AT NEW YORK, MAY 17-MAY 23, INCL,

Ezports.

None.

$8,650,000 total

Net Change in Gold Earmarked for Foreign Account.
Decrease: $685,000.

We have been notified that approximately $666,000 of gold was received
from China at San Francisco.

The above figures are for the week ended Wednes-
day evening. On Thursday $99,800 of gold was re-
ceived from Ecuador; there were no exports of gold
or change in gold held earmarked for foreign account.
On Friday there were no imports or exports of gold
or change in gold held earmarked for foreign account.
Canadian exchange is firm and exceptionally steady,
ruling at a slight premium. On Saturday last
4%
on Monday at 3-16 to 7-329; on Tuo<day at 3-16 to
7-329%; on Wednesday at 14 to 149;; on Thursday
at 3-16 to 149, and on Friday at 1% to 149%.

Referring to day to day rates, sterling o.\changc on
Saturday last was dull but steady. Bankers’ sight
was §5.1034@$5.11; cable transfers $5.1074@$5.111%.
On Monday activity in New York was curtailed as
London and the Continent observed Whit Monday
holiday. The range in New York was $5.105%@

$5.111% for bankers’ sight and $5.103{@$5.1114 for
cable transfers. On Tuesday the pound softened in
dull trading. Bankers’ sight was $5.104@8$5.11;
able transfers $5.1034@%$5.1115. On W, ednesday
sterling was off sharply. The range was $5.0815@
$5.0934 for bankers’ sight and $5.0824@$5.097% for
cable transfers. On Thursday sterling was steady
in limitod trading. The range was $5.0834@$5.095%
for bankers’ sight and $5.0815@$5.0954 for cable
transfers. On Friday Sterling was steady, the
range was $5.091¢@$5.0914 for bankers’ sight and
$5.0914@8$5.09%¢ or cable transfers. Closing quo-
tations on Friday were $5.0914 for demand and
$5.093% for cable transfers. Commercial sight bills
fllllbll()d at $5.09; 60-day bills at $5.0814; 90-day bills
at $5.0734; documents for payment (60 days) at
$5.0814, and seven-day grain bills at $5.09 7-16.
Cotton and grain for payment closed at $5.09.

Continental and Other Foreign Exchanges

XCHANGE on the Continental Countries pre-
sents no new features of importance from those

of the past few weeks. French francs have been
ruling firmer both in terms of dollars and sterling,
and while on Tuesday of last week all the gold avail-
able in the London open market was taken for

Montreal funds were at a premium of 3-16 to
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American account, thereafter and throughout most of
this week all the open market gold available was
taken for French account. The French position is
now exceptionally strong and is completely restored
to the position the franc occupied prior to February,
when the excessive gold drain against Paris set in.
Funds are now in such abundance in Paris that it is

thought probable that the Bank of France may

immediately reduce its rediscount rate from 39, to

2159,. The rate has been at 39} since Feb. 8 1934

when, upon the threatening gold drain, it was in-

creased from 2149,. The firmness of the franc has

had an important influence in firming up all the gold
bloc currencies, chiefly the neutral Swiss franc and
the Holland guilder.

The following table shows the relation of the lead-
ing currencies still on gold to the United States

dollar:
Range
This Week.
6.603{ to 6.63
23.41 to 23.49
8.51 to 8.54
39.35 to 39.63

Old Dollar New Dollar
Parity. Parity.
3.92 6.63
13.90 23.54
5.26 8.91
40.33

France (franc)
Belgium (belga) . . ... __
Italy (lira)
Germany (mark)
Switzerland (franc) 32.67 32.55 to 32.65
Holland (guilder) 68.06 67.84 to 68.11
The firmness of the French franc in respect to the
pound has been discussed above in the review of
sterling exchange. Since April 27 France has with-
drawn approximately £8,173,000 of gold from
London. In addition, native French hoarders of gold
have been turning their funds in to the Bank of
France. The Bank of France statement for the week
ended May 18 shows an increase in gold holdings of
478 228 636 francs, representing the eleventh suc-
cessive increase in gold holdings of that institution,
an aggregate increase of approximately 3,157,991,-
349 francs. The last statement of the bank just

before America and London began to drain gold
from France was as of Jan. 26, when total holdings

of 77,054,987,969 francs were reported. The present
statement shows gold holdings of 77,086,190,-
795 francs so that the bank now has approximately
32,000,000 francs more than it had before the drain
began. Present holdings compare with 80,929,323 -
900 franes a year ago and with 28,935,000,000
franes when the unit was stabilized in June 1928.
The bank’s ratio stands at the high level of 78.679,,
which compares with 77.329, on March 2 and with
78.159% a year ago, and with legal requirement of
35%.

There are no new developments of importance in
mark exchange. As pointed out here last week, the
German situation appears to be approaching a crisis.
The import surplus of 82,000,000 marks in April
raises the unfavorable German trade balance thus
far this year to 136,000,000 marks.

The London check rate on Paris closed on Friday
at 77.15, against 77.24 on Friday of last week. In
New York sight bills on the French center finished
on Friday at 6.60%4, against 6.61 on Friday of last
week; cable transfers at 6.61, against 6.611%, and
commercial sight bills at 6.58, against 6.5814. Ant-
werp belgas finished at 23.42 for bankers’ sight bills
and at 23.43 for cable transfers, against 23.43 and
23.44. TFinal quotations for Berlin marks were 39.37
for bankers’ sight bills and 39.38 for cable transfers,
in comparison with 39.50 and 39.51. Italian lire
closed at 8.50 for bankers’ sight bills and at 8.51
for cable transfers, against 8.51 and 8.52. Austrian
schillings closed at 19.00, against 19.00; exchange on
(zechoslovakia at 4.1714, against 4.18; on Bucha-
rest at 1.0114, against 1.0114; on Poland at 18.94,
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against 18.96, and on Finland at 2.2514, against 2.26.
Greek exchange closed at 0.9434 for bankers’ sight
bills and at 0.947¢ for cable transfers, against 0.9414
and 0.95.

BB T

XCHANGE on the Countries neutral during the
war reflects the movements of the major
currencies, sterling and French francs. The gold
block units, Swiss francs and Holland guilders are
firm in sympathy with the stronger position of the
French franc while the Scandinavians reflect the
easier tone of sterling exchange. Both the Swiss
and Dutch positions are strengthening against Paris
and as funds of these countries are steadily leaving
London, generally by way of Paris, the market is
inclined to believe that France must shortly ship
gold to Zurich and Amsterdam. In terms of new
dollar parity (32.67) the Swiss franc went as high as
32.65 in New York this week while the guilder rose
on Tuesday to 68.10, parity being 68.06. The
Spanish peseta, while not stabilized in terms of gold,
is firm in sympathy with the French franc to which
the Bank of Spain endeavors to keep the peseta
aligned.

Bankers’ sight on Amsterdam finished on Friday at
67.87, against 67.92 on Friday of last week; cable
transfers at 67.88, against 67.93, and commercial
sight bills at 67.85, against 67.90. Swiss franes
closed at 32.56 for checks and at 32.57 for cable
transfers, against 32.58 and 32.59. Copenhagen
checks finished at 22.75 and cable transfers at 22.76,
against 22.82 and 22.83. Checks on Sweden closed
at 26.26 and cable transfers at 26.27, against 26.34
and 26.35; while checks on Norway finished at 25.57
and cable transfers at 25.58, against 25.67 and 25.68.
Spanish pesetas closed at 13.6914 for bankers’ sight
bills and at 13.7015 for cable transfers, against 13.70
and 13.71.

—— :
XCHANGE on the South American Countries
continues to be hampered by the general de-
moralization of all foreign exchange relationships as
well as by impediments imposed by the South
American national exchange control boards which,
as from the beginning, are working far from satis-
factorlly However, conditions are gradually mend-
ing. The exchange, foreign trade and financial
problems of these countries can never be fully
resolved until Great Britain reestablishes sterling
on gold, as London is the world’s first market and
banker. The Brazilian Government has taken
steps to legalize the “unofficial” or “bootleg’” market
in milreis. This course simply follows the action
taken some months ago by Argentina and Uruguay.
Under the new regulations the Banco do Brazil will
continue to acquire all the foreign exchange acquired
from exports which will then be devoted to debt
service, Federal, State and municipal and payment
for the restricted legitimate imports. The Bank will
determine official rates for these transactions. Other
exchange requirements will be permitted in the open
free market where price will be determined by supply
and demand. The amount of exchange available in
the “free market” for any South American currency
is very limited and quite generally it is next to impos-
sible to transact business. The Argentine paper
peso continues to be officially quoted around 34 but
the range in the free market this week was from
23.30 to 23.60.
Argentine paper pesos closed on Friday nominally
at 337% for bankers’ sight bills, against 34 on Friday
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of last week; cable transfers at 34, against 341%.
Brazilian milreis are nominally quoted 814 for bank-
ers’ sight bills and 814 for cable transfers, against 814
and 8.52. Chilean exchange is nominally quoted
1014, against 1014. Peru is nominal at 23.25,
against 22.10.
e
XCHANGE on the Far Eastern countries follows
pretty much the same trends which have marked
the course of these units since the demoralization of
all foreign exchange markets with the abandonment
of gold by Great Britain in September 1931. Presently
the Japanese yen is fractionally easier in sympathy
with sterling exchange. The Chinese units move up
and down with the price of world silver. The Indian
rupee which is legally affixed to sterling moves with
its variations. Closing quotations for yen checks
yesterday were 30.22, against 30.35 on Friday of
last week. Hong Kong closed at 3674@36 15-16,
against 36.80@36 15-16; Shanghai at 3314@33 3-16,
against 3314; Manila at 5014, against 5014; Singapore
at 60, against 6014, Bombay at 38.30, against 3814
and Calcutta at 38.30, against 3815.

Foreign Exchange Rates as Reported by Federal
Reserve Bank of New York.

URSUANT to the requirements of Section 522

of the Tariff Act of 1922, the Federal Reserve

Bank is now certifying daily to the Secretary of the

Treasury the buying rate for cable transfers in the

different countries of the world. We give below a
record for the week just passed:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922.
MAY 19 1934 TO MAY 25 1934, INCLUSIVE,

Noon Buying Rate for Cable Transfers in New York.
Value in United States Money.

May 19. | May 21. | May 22.

FEUROPE— $ |
Austria, schilling. .. __| .189600*
-| .234072
.| .013125*
041757
.228030

5.108303 |

Country and Monetary
Unit,

May 23. | May 24. | May 25.

$
.189500*
.234053
.013125%
.041725
227375

086166 15.093250
.022470 | .022450
066071 | .066063
.393785 | .303435
.009453 | .009453
.678353 | .678492
.298000% .298000*
.085073 | .085095
255416 | 255775
189100 | .189233
046512 | 046577
010050 | .010050
.136992 | .136978
1262120
325417
022716

$
.189660*
.234107

$
.189900%
234423
.013250%
1041803
.228150

5.108416 |5.090250
.022550 | 022520
066235 | 066111
395084 | .394214
.009487 | .009475
.680392 , .679071
.208500% .293166%
.085143
255650
.180433

s}
.189560*
233975
1013125*
041754
1228090

107321
022545
066103
.395815
.009465

$
.189440%

.013125% .
1041762
1227233

Denmark, krone 1227036

England, pound
sterling
Finland, markka
France, franc 1
Germany, reichsmark| .3¢
Greece, drachma
Holland, guilder.
Hungary, pengo

Norway, krone
Poland, zloty
Portugal, escudo
Rumania, leu
Spain, peseta
Sweden, krona
Switzerland, franc...| .
Yuggslavia. dinar.___| .022733

A—

.137260
263409
326215
1022783

.262491
325557
022725

.325623

1022716 1022783

China—

Chefoo (yuan) dol'r| .330000 .331666
Hankow (yuan) dol'r| .3: .331666 | .329166
Shanghia(yuan)dol'r, . .331093 | .328750
Tlentsin (yuan) dol'r, . o . 329166
Hongkong, dollar. _| .3 2 | .3 2 | . 365625
Indla, rupee A g v y 381800
g&lm;n. Yel!(é pt f .301790 | . .301650
ngapore (8. T 59875 .59 5975 B¢ 5¢ 5
R TRATASIA 598750 | .598125 597500 | .595625 | 506875
Austr'nlln. pound 4.075312%4.073125%4.072968%4.057187%4.,054687*4.058750*
New Zealand, pound.|4.090625%4.084062*4.084062* 4.068750'«4.066406'i4.070000’

|

|

329166 | .327916

327916

.328750
328750
.328281
.328750
365000
.382390

AFRICA— [
South Africa, pound. .|5,049000% 5.040000* 5.050375* 5.031875*5.028000#5.044000*

NORTH AMER.—
Canada, dollar. 1.001789 {1.001718 [1.002239 [1.001119 |1.001119 (1.001666
Cuba, peso .099200 | .999150 | 999150 | .999150 | .999550 | .999150
Mexico, peso (sllver).| .277500 | .277500 | .277500 | .277500 | .277500.| .277500

099375 | .990312 | 099875 | .998687 | 998828 | .999187

Newfoundland, dollar,
SOUTH AMER,—
Argentina, peso .340566% .340466% .340500% .330366* .330066%*
Brazil, milreis L086200% .086212% .086212* .085215% .085975*
.102725% .012725% .012725% .012625% 012375*'
.805366* .807000% .806266* .805533% :804500‘\
609800 .615400% .617300* .611600%

* Nominal rates! firm rates not avallable.

.330533*
.086025*
.102625%
804833+
.610700*

Colombia, peso...... .611600*

Gold Bullion in European Banks.

HE following table indicates the amount of gold

bullion in the principal European banks as of

May 24 1934, together with comparisons as of the
corresponding dates in the previous four years:
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Banks of— 1934. 1933. 1932. 1931. 1930.

£

158,116,699
350,419,309
121,803,550
98,803,000
56,279,000
35,993,000
34,179,000
23,153,000
13,515,000
9,567,000
8,144,000

905,051,817
904,918,967

£

152,078,027
445,061,202
108,139,100
96,933,000
57,479,000
37,498,000
41,320,000
25,711,000
13,309,000
9,552,000
8,133,000

995,213,329
994,291,619

£

125,761,106
631,255,737
38,356,400
90,108,000
60,885,000
76,976,000
2,183,000
74,297,000
11,442,000

£
187,008,683
647,434,591
17,681,700
90,373,000
69,478,000
69,842,000
76,456,000
73,388,000
12,031,000

£

192,130,046
616,689,526
6,154,150
90,502,000
73,962,000
66,900,000
77,251,000
61,117,000
15,022,000

England...
Francea...
Germany b.

Net!

Nat. Belg..
Switzerland
Sweden....
Denmark _ . 7,397,000 7,397,000 8,032,000
Norway. .- 6,577,000 8,380,000 6,561,000

Total week.|1,213,701,722(1,259,469,974|1,195,857,243
Prev. week.[1,209,329,61711,264,270,416(1,187,407,289!

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £1,193,400.

National Recovery Gets a Jolt

The controversy which has been going on at Wash- '
ington over the Darrow report on the National Re-
covery Administration is not a spectacle of which
either the participants or the American public can
be proud. There are proprieties of debate which
even the most pronounced differences of opinion
cannot afford to ignore, but neither in procedure
nor in language have the ordinary amenities of con-
troversy been much honored save in the breach. The
Darrow report was withheld from the public for
seventeen days after it was submitted, and then re-
leased with the attack and refutation which General
Johnson and the general counsel of the National Re-
covery Administration, Donald R. Richberg, had
been given time to prepare. If the delay meant any-
thing else than a deliberate intention on the part
of the Administration to break the force of the re-
port and, as far as possible, destroy its influence
with the public, no such meaning is apparent. The
report itself, upon examination, turns out to have
been made after a very incomplete investigation of
the questions upon which the opinion of the com-
mittee was asked, while its supplementary portion
contains an uncalled-for plea for what in substance
amounts to a socialist economic order. The in-
tegrity of the report is further weakened by the re-
fusal of one of the members of the committee, John
F. Sinclair, to sign it and the submission of a minor-
ity report which emphasizes his dissent. The criti-
cisms of General Johnson and Mr. Richberg, on the
other hand, particularly the latter, strain the re-
sources of language in denunciation and personal
villification, while in this deplorable exhibition Mr.
Darrow, in his reply to General Johnson, is not far
behind. To complete the performance, it is an-
nounced that the committee will shortly go out of
existence, and its work, accordingly, will be left
hanging in the air.

No amount of superficiality or dogmatism on the
one side, however, or of personal abuse and arrogant
“high-hatting” on the other, can dispose of the
essential findings of the. report, or prevent them
from affecting profoundly the course of public
opinion. The Executive order of March 7 creating
the National Recovery Review Board directed the
Board “to ascertain and report to the President
whether any code or codes of fair competition ap-
proved under the authority of Title I of the National
Industrial Recovery Act are designed to promote
monopolies or to eliminate or oppress small enter-
prises or operate to discriminate against them, or
will permit monopolies or monopolistic practices,
and if it finds in the affirmative to specify in its re-
ports wherein such results follow from the adoption
and operation of any such code or codes.” The
Board was further directed “to recommend to the
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President such changes in any approved code or
codes as in the opinion of the Board will rectify or
eliminate such results.”

It was well known that Mr. Darrow, who was
designated as chairman of the Board, while ad-
mittedly one of the foremost criminal lawyers in
the country, had also been for years one of the idols
of American political and economic radicals, and
that capitalism and the profit system were to him
an anathema. For any socialistic pronouncements
which the Board in its report might make the Ad-
ministration, accordingly, should have been prepared,
and by so much as it was prepared the pronounce-
ments were fairly to be regarded as discounted in ad-
vance. The time for criticizing Mr. Darrow for
advocating socialism was before he was made chair-
man of the Board, not after he had proclaimed his
advocacy in the Board’s report.

The majority of the Board found that the Code
Authority of the steel code, namely, the directors
of the Iron and Steel Institute, is “perfectly equipped
to exercise monopolistic control” and “endowed
with powers incompatible with the ideals hereto-
fore entertained in a free country.” The so-called
“phantom” freight rates resulting from the basing
point system of rate making were condemned as de-
priving the public of the advantages of price com-
petition and hastening the extinction of the small
producer. The “monopolistic practices” under the

Financial

motion picture code were declared to be “bold and
aggressive,” with small enterprises “cruelly op-
pressed,” control of production and distribution be-
ing largely in the hands of the companies known as
the “Big Eight” and the Code Authority itself being
self-perpetuating. Monopolistic conditions were also

found in the electrical manufacturing industry, but
they were held to result not from the code but “from
the control of patents and other long-standing
factors.” “The price fixing arrangements made by
the Divisional Authority,” the report stated, “are
likely to put the small enterprise out of business.”

The code was further held responsible for monopo-
listic practices in the bituminous coal industry, the
code having been made “and its operation: directed
by agencies connected with the larger coal com-
panies to their advantage and the disadvantage of
the small enterprises.” The immediate dismissal of
“the entire Subdivisional Code Authority now in
control of the Northern West Virginia and Western
Pennsylvania regions” for malfeasance in office was
urged. The National Retail Coal Dealers Associa-
tion, the dominating power in that industry, afforded
no “due representation” of non-member dealers. No
monopolistic practices were found in the Cleaning
and Dyeing code, but small enterprises in the ice
industry appeared to be threatened with a competi-
tion of “menacing possibilities” from the large com-
panies.

In a supplementary report made public on May 20,
Mr. Darrow and W. O. Thompson pointed out that
“one of the central results of the whole operation of
industry under the control of the large producers”
was the raising of prices, through monopolistic prac-
tices, of raw materials, and that this was one of the
reasons for complaints by small businesses of in-
ability to pay the minimum wages fixed by the codes.
Moreover, the same industrial combinations largely
control the fact-finding without which the extent of
monopoly cannot be fully determined. In the face
of control by combinations which can “take their
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profits at any point along the line from raw ma-
terials to final sales” the small business man, the two
members of the Board declared, “must either be
swallowed up in the combination or perish.” The
only remedy which they saw was the socialistic one
of a planned economy with socialized ownership and
control, and production for use rather than for
profit.

Mr. Richberg, who replied at great length for the
National Recovery Administration, had no difficulty
in convicting the Board of what, on the face of his
rejoinder, appear to have been many inaccuracies in
details and lack of acquaintance with the administra-
tion of the codes. The charge of hostile bias was, of
course, greatly strengthened by the socialistic pro-
nouncement of the supplementary report. The
Labor Advisory Board of the National Recovery Ad-
ministration, in a resolution adopted on Wednesday,
complained that the Darrow Board had failed to
consult with “the representatives of the organized
workers of the country,” declared that the report had
“rendered a disservice to the nation and its citizens”
and had “pandered to the worst elements in our
political and economic life,” and that “if its mem-
bers are not conscious of these facts they are vie-
tims of arch stupidity.” They recommended that
its “unhappy existence” be “promptly terminated”
by the President.

Neither Mr. Richberg nor the other defenders of
the National Recovery Administration, however,
have had much success in meeting the fundamental
criticism which Mr. Darrow and his associates have
levelled at the National Recovery Adminisi,rﬂtion,
namely, that the codes of a number of leading indus-
tries or businesses, if not of all, are controlled by
representatives of the larger industries, that such
control not only favors monopoly but has produced it
in fact, and that small industries or businesses are
being driven to the wall. By suspending the opera-
tion of the antitrust laws in order to permit the im-
position of codes, the National Industrial Recovery
Act not only wiped out the only legal restraint upon
monopoly which the Government possessed, but
legalized and fostered the very combinations which
had hitherto been under a ban. TInstead of continu-
ing to the people the protection of the antitrust laws,
the Federal Government now encourages monopoly
by enforcing its codes of so-called “fair” competi-
tion, each of which has for the time-being the force
of law. Senator Borah, in a letter to General .John-
son of December 26 last which was made public on
Monday, pointed out that the Supreme Court “has
definitely declared that the restraint of trade and
commerce prohibited by the antitrust laws is not
the restraint which merely regulates, and perhaps
thereby promotes, competition, but the restraint
which suppresses and destroys competition.” The
Darrow Board finds that it is this suppressing and
destroying competition which the National Indus-
trial Recovery Act has fastened upon the industry
and business of the country, to the imminent peril of
small enterprises wherever the codes apply.

There can be no doubt that the Darrow report,
whatever its inaccuracies or extravagances, has
sharply exposed a fatal weakness of the code system
and of the whole plan of “recovery” which the system
embodies. That exposure, no matter what efforts
may be made to obscure or discredit it, the country
is not likely to forget. It would be a happy outcome
of the episode if the whole code husiness were al-
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lowed to drop, and industry and trade permitted to
pursue recovery in sound economic ways. Un-
fortunately, there is little reason to hope that the
Administration will stay its hand notwithstanding
the impressive volume of criticism and protest that
is being rolled up. The Presidential order of May 15
exempting employers in retail or local service trades
who operate not more than three establishments and
are located in places of less than 2500 population
“not in the immediate trade area of a city or town
of larger population,” from code requirements relat-
ing to hours, wages and prices, while it will afford
some mitigation to small enterprises, appears to be
only a step toward clearing the way for the concen-
tration upon the revision and enforcement of a
selected number of important codes which has al-
ready been forecast. Announcements of a four to
twelve weeks’ curtailment of cotton textile produc-
tion by 25%, the appropriation of $16,000 by the
Public Works Administration to finance an inquiry
into prices, including code price fixing, by the Na-
tional Recovery Administration, and reported plans
for rearranging and consolidating various National
Recovery Administration advisory units, indicate no
surrender or material modification of the Adminis-
tration program. The revised Wagner labor bill, too,
is being pressed for action in Congress by Mr. Roose-
velt as a means of coping with the strikes which are
multiplying throughout the country. The grand
scheme of further recovery by wholesale which was
to be outlined to Congress before adjournment is
now, it is reported, to be delayed, but the National
Recovery Administration theories and practices are
still, apparently, to be applied. Thanks to Mr.
Darrow and his associates, however, a big hole has
been made in the National Recovery Administration
defenses and one of the most serious mischiefs of
the system clearly exposed. The Democrats in Con-
gress will find their work cut out for them when
they undertake to defend before the voters a re-
covery program which encourages monopoly with
one hand and writes the death warrant of small busi-
nesses with the other.

Co.ngress Can Help

There has been much crimination and recrimina-
tion concerning the responsibility of the recent
depression. As a matter of fact, the blame can be
shared by everybody—merchants, manufacturers,
bankers, investors, laborers and farmers. For almost
five years previous to 1929 the nation was drunk
with prosperity and the hope of quick and easy
profits. A great many persons indulged in specu-
lation. Comparatively few were willing to achieve
success by hard work. Now everybody is blaming
everyone but himself.

There has been much misrepresentation concerning
large incomes. Should the yearly income of any
one of our outstanding millionaires to-day be a
million dollars or more, does he get it? No. He
gets less than one-third of it. The rest goes for
taxes. The same principle applies to all incomes;
the larger the income the smaller the percentage a
man retains for his own use, unless he invests it in
tax-free bonds and is resigned to a very low rate of
return. Honest misconception, no less than de-
liberate misrepresentation, ignorance, prejudice and
envy, causes discontentment among the thriftless
and unfortunate.
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One of the chief essentials of a business revival is
that more capital be put into circulation. There
are three main sources of capital—the savings of
labor, the savings of business and the savings of
investors. It is a generally accepted fact that so
far as labor is concerned we are not a nation of
savers; hence, from the savings of labor we cannot
hope to accumulate more than a small part of the
capital we need. Although labor will not save, it
will spend; as it pays a very small rate of income tax
its spending capacity is large, thus turning over to
the business man and investor, to augment the old
capital, that which itself cannot accumulate. For
some time to come we cannot hope for foreign capital,
which has helped us considerably in the past. This
necessitates financing the business enterprises of the
country, for the present at least, by the savings of
our own business and American investors. When
the Government, through heavy taxes, takes too
much of this, it confiscates the capital which the
country needs to save it from widespread bankruptey.

Moderate taxes encourage business, which adds
to the wealth of the nation by production, and fur-
nishes employment for labor. High taxes drive out
of business men avho have accumulated capital,
make them idle non-producers and non-employers,
drive their investments into tax-free bonds and
discourage fresh capital. Without the hope of
substantial gain men will not risk their capital.
The present heavy taxation destroys such hope.
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Tazxes on Goods Is Merely an Added Cost.

Whatever scientific theorists may call it, a tax on
goods is nothing but an increase in cost. If goods
are badly needed the buyer must pay the full price.
When the buyer is unwilling or unable to pay the
full price, including such tax, then, as a temporary
expedient, the seller must absorb all or part of that
tax in order to maintain his business in lieu of a
worthwhile future; this, however, is only made
possible by an adequate margin of profit. When
business slackens to such an extent that the hope of
future profitable business fails, when current profit
disappears, when the buyer cannot afford to pay
the price of the goods with the tax added and the
seller cannot afford to absorb the tax, business must
stop. Taxation that does not spread its burdens
proportionately over all lines of business and over
all classes will “kill the goose that lays the golden
egg.” Unfortunately, the culmination of such con-
ditions is felt in times of depression, aggravating the
depression and postponing business revival.

Without systematic economy this country cannot
have permanent prosperity. Had we, as a nation,
saved during our recent period of plenty we would
be richer to-day. Therefore, the question arises,
shall our present bitter experience, and its sad
lesson, be ignored by Congress?

The statements of our high financial authorities
must not be misunderstood when they insist that
present conditions are the result of fear and lack of
public confidence. Easy money, alone, at this time
is not a sign of genuine improvement. Business
men understand this thoroughly. Danger lies in
the fact that some of our legislators are not primarily
business men, but more inclined toward the political
trend of mind. Some may be honestly misled, but
others are deliberately indifferent because they have
the feeling that to go contrary to President Roosevelt
at this time will work to their political detriment
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this November. There must be a stop to the wild
orgy of governmental spending and reduction of
taxation; and unless Congress takes measures before
adjournment to make this an accomplished fact there
1s grave danger that when the day of reckoning comes
the country may face conditions as bad as those of
the past three years, with more hopelessness than
ever. This is one time when every Congressman
should put his country before all else.
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A Securities Act Mystery

[From the New York “Times” of May 23 1934.]

There is not much doubt that the Securities Act will take
its place as an unpleasant legislative landmark in the history
of this Congress. Introduced along with a Presidential mes-
sage framed in the most general language, laying down postu-
lates which, as a declaration of purpose, nobody could dis-
pute, the measure was hurried through in the legislative
hurly-burly of a year ago. Nobody knew who was directly
responsible for its actual provisions. Warnings that its
restrictions, the extreme penalties imposed by it for what
might have been inadvertent or unavaidable inaccuracies or
omissions in prospectuses, would result in stifling the flow
of new capital into industry, received no attention. It was
only when the visible effects of the enacted bill could not
be overlooked—when actual issues of new corporate securi-
ties during the rest of 1933 decreased.-more than 75% from
those of the seven preceding months—that Washington as
well as the business world woke up to realize that the law's
provisions were defeating industrial recovery.

The upshot was that even the Congressional framers of
the Act began to take alarm. Modification of its more im-
possible sections was demanded, especially in the Senate,
where, nearly a month ago, the Chairman of the Banking
Committee proposed, in the form of amendments to the Stock
Exchange bill, a series of alterations in some of the worst
extravagances in the Securities Act. It was taken for
granted that his action foreshadowed correction of the most
serious mistakes in that unlucky measure,

Now it turns out that the amendment, as subsequently sub-
mitted by Senator Fletcher, adopted by the Senate and sent
with the Stock Exchange bill to the conference committee,
did not contain two of the most vitally important modifica-
tions which the Senator himself had previously suggested.
It had so far changed the language of a third as apparently
to rob it of its usefulness. When a weary and confused Sen-
ate was approaching the time for voting on the measure.
Senator Fletcher informed his colleagues that the amend-
ment which he was formally offering “is the same as that”
previously printed, “except that I have made one slight
change.”

We do not profess to understand what the Senator could
have meant, but the result speaks for itself; and it is hardly
conceivable that the occurrence should not have excited, in
the Senate itself, a sense of indignation. Coming on top of
the Banking Committee Chairman’s deliberate exclusion from
the conference committee of Senator Glass and Senator Wag-
ner, both of whom were entitled to appointment by seniority
and experience, but each of whom was able to understand
the possible dangers of the controverted sections, it cast a
shadow on the entire episode, and strengthens the suspicion
of meddlesome intrigue outside the legislative body.

How it will affect the action of the conference committee
itself, or the attitude of the Senate in case it is asked to
endorse action of that committee to perpetuate the blunders
already made, it would be premature to guess. But if the
Security Act and the Stock Exchange restriction measure
were to have restrictive effect on business recovery it is not
difficult to imagine what will be the feeling of intelligent
voters.

Henry Ford Talks.

[Editorial in “Nonpareil” of Council Bluffs, Iowa, May 20 1934.)

Henry Ford, who put America on pneumatic tires, ex-
pressed the opinion recently in Chicago that “everything the
Government is trying to do eventually would work itself out
without the use of Government funds.”

With examples of recovery just across the north of us, in
England, France, Japan and other old world countries, where
the battle against depression is being waged successfully
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without such tremendous Government expenditures as in the
United States, who can dispute Mr. Ford?

Through more than two decades Henry has proved his own
business acumen and ability. Probably there is no more out-
standing business success in America to-day than Mr. Ford.

If we, as individuals, had a particular and peculiar disease,
we would seek the best doctor available for a diagnosis and
prescription. If we had an engineering project of size and
importance, we would turn to the best engineers to be found.
If we were to build a great building, we would want the fore-
most architects and builders to do our work for us. Their
advice, their conclusions we would accept as the best.,

Therefore, when Mr. Ford says that “everything the Gov-
ernment is trying to do eventually would work itself out with-
out the use of Government funds,” we probably will find
ourselves either agreeing entirely with Henry or wondering
if, after all, he isn’t nearer right than wrong.

The Government has spent huge sums in every sort of
alphabetic endeavor, and has taken additional huge sums
from business in attempts to regiment it. It has sought to
turn industry over to union labor. It has regulated working
hours and wages. It has set up processing taxes on food
products in an effort to increase prices. It actually has in-
creased costs of production without increasing wages corre-
spondingly. It has stifled credit, on the one hand, and ex-
tended it on the other. It has pursued such a monetary policy
as to frighten bankers so that long-time loans cannot or are
not being made, and then enters the loaning field itself and
leaves the banker no investments except Government bonds.

It's a topsy-turvy situation, with business just as hesitant
about commitments as ever, with individuals in much the
same boat, and all of us wondering just where we are going
and when we're going to get there.

So that in the last analysis, if we are to agree, even only
partly, with the conclusions of a man whose ability in the
field of business has become almost a by-word in America,
we can’t help but ask ourselves if all the billions spent thus
far and all the additional billions which will be spent in the
near. future by the Federal Government are, after all, just
wasted.

Thc Course of the Bond Market.

The performance of the bond market this week resembled

that of several preceding weeks. High-grade issues have
remained firm while second grades were moderately lower.
Speculative bonds have moved with the stock market, which
eased off early in the week and rallied mildly thereafter.
_ Basie factors back of the high grade bond market remain
unchanged, reserve balances of member banks with the Fed-
eral Reserve continuing to grow, partly as a result of sup-
porting Treasury operations. U. S. Government honds,
being most directly affected, have risen further. The
possibility of a large-scale Treasury refunding operation,
aimed at funding of part of the floating debt into longer term
issues, has been rumored. On the other hand, factors
affecting lower-grade bonds have tended to grow less favor-
able as a general recession in business has been more plainly
indicated.

High-grade and medium-grade railroad bonds have con-
tinued strong during the past week, with some issues reaching
new high ground. Atchison gen. 4s, 1995, closed at 10214,
up !4 since last Friday; Chesapeake & Ohio 414s, 1995, at
103 were up 1; and New York Central conv. 6s, 1944, closed
at 11634, up ?4 since last week. Sagging prices were general
throughout the second and lower grade rail list, with losses
of as much as two or three points being recorded. St. Paul
mtge. 5s, 1975, were off 134 points from last week, closing
at 4434; Denver & Rio Grande Western gen. 5s, 1955, closed
at 2174, up 34 from a week ago; New York Chicago & St.
Louis deb. 6s, 1935, at 73 were off 2; Missouri Pacific gen.
4s, 1975 ended the week at 1314, for a loss of 134,

The most noticeable feature of a quiet trading week in
utility bonds was the further advance of the best investment
issues. Cincinnati Gas & Electric 4s, 1968, New England
Tel. & Tel. 5s, 1952, Pacific Gas & Electric 5s, 1942, and
Syracuse Lighting 5s, 1951, were among those that reached
new highs for the year. Lower grades were erratic and dull
and for the most part showed no marked trend. Central
States Power and Light 514s, 1953, ended the week at 50,
unchanged since last Friday; Interstate Power 5s, 1957
were at 55, down 214, and Pacific Power and Light 5s, 1955,
at 45, were off 1.

Trading was slower and net changes small in the industrial
group, reflecting somewhat the stagnant state of the stock
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markets. Tire bonds were irregular, Goodrich 6s, 1945,
losing 234 to 8334, while Goodyear 5s, 1957, were up s at
9914. In the oil classification Texas Corp. 5s, 1944, were
34 higher at 10254 and Standard Oil of N. J. 5s, 1946,
dropped % to 106. Steels were steady with Youngstown
Sheet and Tube 5s, 1978, declining 34 to 8234 and National
5s, 1956, up 14 at 10234. The various Paramount issues
were relatively active, recovering from their recent dip, as
rumors of a definite reorganization plan were heard.
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The foreign bond market was not particularly active and
was quite irregular. Some recovery was noticeable in Co-
lombian issues and in the Panama 5s. German bonds were
distinetly irregular and somewhat lower. A sharp decline
after the recent rise oceurred in Rhine-Main-Danube 7s.
Scandanavian and Finmsh were fairly steady. Polish 7s
were strong.

Moody’s computed bond prices and bond yield averages
are given in the tables below.
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MOODY'S BOND PRICES.
(Based on Average Yields.)

MOODY'S BOND YIELD AVERAGES.t
(Based on Individual Closing Prices.)

120 Domestic

. U. 8. 120 Domestic Corporate*
Corporate* by Groups.
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Daily | Bonds.
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* These prices are computed from average yields on the basis of one “ideal” bond (43{ % coupon, maturing in 31 years) and do not purport to show either the average
level or the average movement of actual price quotations. They merely serve to illustrate in a more comprehensive way the relative levels and the relative movement of
yleld averages, the latter being the truer picture of the bond market. For Moody's index of bond prices by months back to 1928, see the issue of Feb. 6 1932, page 907.
*# Actual average price of 8 long-term Treasury issues. 1 The latest complete list of bonds used in computing these indexes was published in the issue of Feb. 10 1934,
page 920. tt Average of 30 foreign bonds but adjusted to a comparable basis with previous averages of 40 foreign bonds.

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, May 25 1934.

Trade was better both at wholesale and retail, and the
heavy industries made a good showing despite reduced opera-
tions in steel, motors and bituminous coal. Yet steel opera-
tions were still higher than a month ago, and automobile
production was lowered only slightly. Carloadings were
larger than in the preceding week, and lumber output was
again on a par with the year’s peak, reached in mid-April.
Electric output showed a gain of 0.49% over the preceding
week., At retail, summer furniture, rugs, household elec-
trical appliances, curtains, garden equipment and tools
were in the best demand. The National Cotton Week was
a success, and had a tendency to stimulate the demand for
cotton goods. Retailers reported the best business in cloth-
ing in some weeks. Wholesale buying increased, being
partly influenced by better weather conditions and the
proximity of the Memorial Day holiday, as well as by the
announcement of curtailment plans by many manufacturers.
The demand was the best seen in several weeks for printed
silks, cotton and rayon piece goods. Hardware was moving
in a fairly steady volume. Orders for groceries were also
larger, owing to the advancing tendency of commodity
prices. Cotton was only fairly active, at best, and prices
declined 9 to 12 points for the week, owing to disappoint-
ment over the President’s message on silver and very favor-
able weather and crop reports. Grain, on the other hand,
was pretty active at times, and prices are higher because of
continued dry weather and very bullish crop reports. Pros-
pects point to a total wheat yield of about the same amount
as domestic consumption, but continued drouth may reduce
the crop sufficiently to necessitate another reduction in
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the carryover. Sugar was dull, with the trade awaiting the
announcement of import quotas. Hides were also quiet and
weaker. Wool was inactive and easier. Silver was rather
active early in the week, and prices advanced on buying in
anticipation of favorable news from Washington, but there
was much disappointment after the President delivered his
message, and a sharp decline followed and trading quieted
down. The non-ferrous metals were quiet and generally
weaker. Coffee also was lower, with the volume of busi-
ness very small. Spot coffee was dull. The weather here
was generally warmer, with frequent heavy rains. There
was a severe electrical storm on the night of the 19th inst.
which did considerable damage. The mercury climbed to 88
degrees, and gave New York the hottest May 21 in the
history of the Weather Bureau. One prostration was re-
ported. It became cooler later in the week, but rain fell
almost daily. Except for showers here and there, the week
was generally favorable for cotton. The grain belts received
little relief from the drouthy conditions which have pre-
vailed for some time. To-day it was raining here, with
temperatures ranging from 52 to 56 degrees. The forecast
was for fair to-night and fair and warmer Saturday, and
probably Sunday. Overnight at Boston it was 50 to 70 de-
grees; Baltimore, 54 to 76; Pittsburgh, 44 to 62; Portland,
Me., 46 to 66; Chicago, 46 to 52; Cincinnati, 42 to 66 Cleve-
land, 46 to 56; Detroit, 36 to 60; Charleston, 70 to 76; Mil-
waukee, 42 to 54; Dallas, 64 to 74; Savannah, 68 to 88;
Kansas City, 48 to 72: Springfield, Mo., 46 to 76; St. Louis,
46 to 70; Oklahoma City, 54 to 82; Denver, 46 to 66; Salt
Lake City, 58 to 88; Los Angeles, 60 to 74; San Francisco,
54 to 68; Seattle, 54 to 66; Montreal, 40 to 60, and Winni-
peg, 44 to 68.
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Less Surplus Freight Cars in Good Repair.

Class I railroads on April 30 had 368,364 surplus freight
cars in good repair and immediately available for service,
the American Railway Association announced on May 24.
This was a reduction of 10,736 cars compared with April 14
at which time there were 379,100 surplus freight cars.

Surplus coal cars on April 30 totaled 105,516, a decrease of
10,417 cars below the previous period, while surplus box cars
totaled 211,115, an increase of 739 cars compared with
April 14.

The Association added that reports also showed 25,820
surplus stock cars, a decrease of 1,364 cars compared with
April 14, while surplus refrigerator cars totaled 11,434, an
increase of 935 for the same period.

A
Orders for New Freight Cars Show Gain Over Two
Preceding Years.

According to reports just received by the American Railway
Association and announced on May 25, Class I railroads of
the United States on May 1 1934 had 15,964 new freight
cars on order as compared with 1,561 on the same day in
1933 and 2,812 on order two years ago. The announcement
added:

The railroads on May 1 this year also had 21 new steam locomotives on
order and 107 electric locomotives. New steam locomotives on order
on May 1 1933, totaled three and on the same date in 1932, there were 31
on order. No figures are available to show the number of new electric
locomotives on order in previous years.

In the first four months of 1934, the railroads installed 1,091 new freight
cars. In the same period last year, 893 new cars were placed in service and
for the same period two years ago, the total number installed was 1,341.

While no new steam locomotives were placed in service in the first four
monthsof1934, reports showed that six new electriclocomotives wereinstalled.
The railroads in the first four months of 1933 installed one new steam
locomotive and eight in the corresponding period in 1932.

Freight cars or locomotives leased or otherwise acquired are not included
in the above figures.

Financial

———

Moody’s Daily Index of Staple Commodity Prices
Continues in Sagging Trend.

Primary commission markets have continued in the sagging
trend which has prevailed with few interruptions since early
in February. Moody’s Daily Index of Staple Commodity
FPrices declined 0.9 points to 133.3, and the decline would
have been much more pronounced if forecasts of excessive
heat and continued drouth had not caused sizeable advances
in grains on Friday.

Nine of the fifteen commodities contained in the Index
registered declines during the week, three showed losses,
and three were unchanged. The declines were fairly evenly
distributed, with hides, rubber, steel scrap, hogs, cotton,
sugar, silk, wool tops and cocoa contributing to the lowering
of the Index number in the order named. Wheat gained
4 cents a bushel and corn 315 cents during the week. The
only other gain, in coffee, was fractional. Silver, copper
and lead were unchanged.

The movement of the Index number during the week,

2 Weeks Ago, May 11 ..
Month Ago, Apr. 25
Year Ago,
1933 High,

Low,
= 1934 High,
May 25 ; Low,

Sat.,

Wed.,
Thurs., May 24
Fri.,
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Increase of 0.9 Point Noted in ‘“Annalist” Weekly
Index of Wholesale Commodity Prices for Week
;gsl;.‘lay 22—Index at Highest Level Since February

Advancing 0.9 point during the week, the ‘‘Annalist”

weekly index of wholesale commodity prices stood at 111.5

on May 22, the highest since February 1931. The rise, the

“Annalist” said, reflected gains in a relatively few com-

modities—wheat and the grains, steers, lambs and beef,

and gasoline. The “Annalist’” added:

The farm and food products indices, reflecting the gains in most of the
foregoing, rose to the highest levels since 1931 with the exception of the
peak weeks of last summer’s boom, when slightly higher points were
touched.

.THE “ANNALIST" WEEKLYJINDEX
PRICE

OF WHOLESALE COMMODITY

Unadjusted for Seasonal Variation. 1913==100.

May 22 1934, | May 15 1934. | May 23 1933,
81.3
96.9
87.4
94.3
97.1
106.9
95.5
74.6

a92.7
al08.9

Farm products 93.9
Food products. ..
Textile products.

Metals...... -
Building materials.
Chemicals

Miscellaneous... . . ;
All commodities ._)L}
b All commodities on old dollar basis. . 66.0 78.5

* Preliminary. a Revised. b Based on exchange quotations for France,
Switzerland, Holland and Belgium,

The individual gains, contrary to two weeks ago, reflected conditions
within the particular commodities rather than general conomic and political
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factors. In particular, the silver agitation seems to have lost its stimu-
lating potency, the President's ‘‘ultimate’ silver message of Tuesday to
Congress being taken as definitely disappointing for those who still hoped
for something being ‘‘done’ for silver.

Whether that matter is really settled remains to be seen, in view of the
apparently unnecessary readiness of the President to compromise on the
issue. The silver agitation has throughout been distinguished by an
almost unbelievable degree of hypocrisy and dishonesty, which under
the guise of concern for the public welfare has concealed the most dis-
creditable self-seeking of private individuals who stand personally to gain
by *‘something done for silver,” and the equally irresponsible catchword
demagogery of politicians furthering their sectional interests regardless
of the cost to the Nation. If the issue could really be regarded as settled,
the bill might perhaps be acceptable on the assumption that its provisions
would never be put into effect by the President. Unfortunately, it is by
no means certain that such an assumption is warranted, even though
the President is apparently less disposed to currency experimentation
than a year ago. More serious, however, is the danger, in view of the
notorious persistence of the silver clique, that the failure to make the
bill effective at some earlier date than the ‘“‘ultimately” of the President’s
message will simply spur the silverites on to making the provisions man-
datory, and that the President, weakened by compromise, will then be
enable to prevent that disastrous result.

———
Revenue Freight Car Loadings in Latest Week 14.19,
in Excess of Corresponding Period in 1933.

Loading of revenue freight for the week ended May 19
1934 totaled 611,142 cars, an increase of 9,403 cars, or 1.6%
over the preceding week and was 75,423 cars, or 14.19%
higher than in the corresponding period last year. It was also
a gain of 95,514 cars, or 18.59%, over the comparable week in
1932. Total loading for the week ended May 12 1934 exceeded
the same period in 1933 by 12.5% and the corresponding
week in 1932 by 16.3%. In the week ended May 5 1934
increases over the like periods in 1933 and 1932 amounted to
14.6% and 13.29%, respectively.

The first 16 major railroads to report for the week ended
May 19 1934 loaded a total of 263,851 cars of revenue freight
on their own lines, compared with 259,985 cars in the pre-
ceding week and 236,848 cars in the seven days ended
May 20 1933. During the week ended May 13 1933 these
same roads loaded 237,891 cars. With the exception of the
International-Great Northern RR., all of the carriers in the
following table showed gains over the comparable period
last year:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS,
(Number of Cars.)

May 26 1934

Loaded on Own Lines,
May 19| May 12| May 20| May 19 May 12\May 20
1934, | 1934. | 1933. | 1934, | 1034, | 1033.
18,652 18,659 17,741| 4,02 4,142

20,510| 20,413

17,411
13,318

13,085
16,638| 15,885
14,769

Rec'd from Connections.

Weeks Ended.

Atch, Topeka & Sante Fe Ry ...
Chesapeake & Ohlo Ry

Chicago Burlington & Quincy RR
Chie. Milw. St. P, & Pac. Ry....
Chicago & North Western Ry
Gulf Coast Lines

Inter.-Great Northern RR.
Missouri- Kansas-Texas Lines.
Missouri Pacific RR

New York Central Lines... ...
N. Y. Chicago & St. Louis Ry
Norfolk & Western Ry
Pennsylvania RR_._.

Pere Marquette Ry _ _ )
Southern Pacific Lines. . - ! X
Wabash Ry 5,101| 4,723 7.284

263,8511259,9851236,8481159,220(158,273 140,518

3,81

x Not reported.
TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS.
(Number of Cars.)

May 1

May 20
Weeks Ended. 1934, 4

May 12
1034, 1933,

Chicago Rock Island & Pacific Ry
Illinols Central System
8t. Louis-San Francisco Ry

19,528
24,008
11,647

55,183

19,620
23,329
11,053

57,602 54,011

The American Railway Association, in reviewing the week
ended May 12, reports as follows:

Loading of revenue freight for the week ended May 12 totaled 601,739
cars, a decrease of 2,466 cars below the preceding week, but 66,933 cars
above the corresponding week in 1933 and 84,479 cars above the corre-
sponding week in 1932.

Miscellaneous freight loading for the week of May 12 totaled 239,084
cars, a decrease of 959 cars below the preceding week, but 39,467 cars
above the corresponding week in 1933, and 47,783 cars above the corre-
sponding week in 1932.

Loading of merchandise less than carload lot freight totaled 165,013 cars,
a decrease of 1,413 cars below the preceding week this year but 332 cars
above the corresponding week in 1933. It was, however, a decrease of
16,549 cars below the same week in 1932.

Grain and grain products loading for the week totaled 28,457 cars, an
increase of 1,373 cars above the preceding week but decreases of 10,616
cars below the corresponding week in 1933, and 69 cars below the same
week in 1932, In the Western districts alone, grain and grain products
loading for the week ended May 12 totaled 18,133 cars, a decrease of 8,341
cars below the same week in 1933.

Forest products loading totaled 24,836 cars, a decrease of 106 cars below
the preceding week, but 4,603 cars above the same week in 1933, and 6,053
cars above the same week in 1932,

Ore loading amounted to 18,182 cars, an increase of 8,331 cars above the
preceding week, 11,456 cars above the corresponding week in 1933 and
15,589 cars above the corresponding week in 1932,

Coal loading amounted to 102,872 cars, a decrease of 8,484 cars below
the preceding week, but 20,517 cars above the corresponding week in
1933 and 29,344 cars above the same week in 1932,
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Coke loading amounted to 6,690 cars, a decrease of 163 cars below the
preceding week but 2,929 cars above the same week in 1933 and 3,674 cars
above the same week in 1932.

Live stock loading amounted to 15,705 cars, a decrease of 1,045 cars
below the preceding week, 1,755 cars below the same week in 1933, and
1,346 cars below the same week in 1932. In the Western districts alone,
loading of live stock for the week ended May 12 totaled 12,720 cars, a
decrease of 1,114 cars below the same week in 1933.

All districts except the Southwestern reported increases for the week of
May 12 compared with the corresponding week in 1933. All districts,
however, reported increases compared with the corresponding week in 1932.
a lfoading of revenue freight in 1934 compared with the two previous years
ollows:

1934. 1933. 1932.

2,266,771
2,243,221
2,825,798
2,229,173
533,951
517,260

10,616,174

Four weeks in January 2,177,562 1,924,208
Four weeks in February . 2,308,869 1,970,566
Five weeks in March_ . 3,059,217 2,354,521
Four weeks in April. 2,334,831 2,025,564
Week ended May 604,205 527,118
Week ended May 1 601,739 534,806

11,086,423 9,336,783
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In the following table we undertake to show also the load-
ings for the separate roads and systems for the week ended
May 12 1934. During this period 48 roads showed decreases
as compared with the corresponding week last year, when
the bank holiday was in effect. Among the larger carriers
which continued to show increases as compared with the
same week in 1933 were the Pennsylvania System, the
Baltimore & Ohio RR., the Chesapeake & Ohio RR., the
New York Central RR., the Southern Ry. System, the
Norfolk & Western Ry., the Atchison Topeka & Santa Fe
Ry. System, the Louisville & Nashville RR., the Illinois
Central System, the Southern Pacific Co. (Pacific Lines),
the Chicago & North Western Ry., the Chicago Burlington
& Quiney RR., the Missouri Pacific RR., the Reading Co.,
and the Erie RR.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED MAY 12.

Total Loads Recelved
from Connections.

Total Revenue
Fretght Loaded.

1934. 1934. 1933.

Ratlroads.

Total Loads Recelved
Jrom Connections.

Total Revenue
Fretght Loaded.

1934. 1933. 3 1934. 1933.

Ratlroads.

Eastern District.

Group A—
Bangor & Aroostook b 303
Boston & Albany. :
Boston & Maine._
Central Vermont..
Maine Central
N. Y. N.
Rutland

Group C—
Ann Arbor

Pere Marquette

}:{:tsgurg: & Lake Erie. _
sburgh & Wes:

v t Virginia.

51,306 | 44,187 57,691
Grand total Eastern District-.| 141,392 | 121,004 156,837

134,856

Al(Allené:heny District—
ron Canton & Youngstown 30 507
Baltimore & Ohlo. .~ x 22 3;3 Y 12.337 11,487
Bessemer & Lake Erie. . ! 939 1,607 777
Butfalo Creek & Gauley £ 203 "5 5
Central RR. of New Jerse f 8,711
Cornwall 70 57 1 "45
Cumberland & Pennsylyania 12
Ligonier Valley . _ D 66 8
L(;l)lg Ish;{nd- 2,422
b Penn.-Read hore L ' i

Pennsylvania System Saniz X 34,92 31 gig
Reading Co 13,338
Union (Pittsburgh). - "962
West Virginia Northern. 1 1
Western Maryland.__ .~ 245 p 3,259

121,275 102,297 85,350 74,024

Pocahontas District—

Chesapeake & Ohio, 20,413 15,581 8,89 7,604
Norfolk & Western. _ 18,502 . 3,621 3,604
Norfolk & Portsmout! < 785 1,002
Virginian 713 531

Southern District—
Group A—
Atlantic Coast Line
Clinchfield

Gainesville Midland
Norfolk Southern

6,990 6,664
Southern System. ___ 17,859 17,595
Winston-Salem South! 130 149 181

38,333 37,069 35,800 27,457 25,978

Group B—
Alabama Tenn. & Northern. .. 162 131 149
Atlanta Birmingham & Coast_ . 5 22 635
Atl. & W. P.—West. RR. of Ala/ 3 998
Central of Georgla
Columbus & Greenville
Florida East Coast. .
Georgla_ .. o
Georgia & rid.

Gulf Mobile & No!

Illinois Central System .
Louisville & Nashville_ ..
Macon Dublin & Savannal
Mississippi Central

Mobile & Ohio

Nashville Chatt. & St. Louls.
Tennessee Central

46,354 23,384

Grand total Southern District..| 84,687 7 £0,841

Northwestern District—
Belt Ry. of Chicago
Chicago & North Western.
Chicago Great Western
Chie. Milw. St. Paul & Pacific.
Chie. St. Paul Minn. & Omaha
Duluth Missabe & Northern. ..
Duluth South Shore & Atlantic
Elgin Joliet & Eastern
Ft. Dodge Des M, & Southern.
Great Northern
Green Bay & Western._
Lake Superior & Ishpemin
Minneapolis & St. Louis. . 3'823
Minn. St. Paul & S. S. Mar g 7'261
Northern Pacific 00 s
Spokane International . _ __ 120 102_”

60,233

18,746
2,935
50

163 1
Chicago Burlington & Quiney. . 4 14,036

Chicago & Illinols Midland .- o ~
Chicago Rock Island & Pacitic. A Tan
Chicago & Eastern Illinols ]
Colorado & Southern 814 s
Denver & Rio Grande Weste! f 2,081
Denver & Salt Lake 145 164
Fort Worth & Denver City.._ ’ 1,042

Illinols Terminal. . __________ 2
Northwestern Pacific Ao
Peoria & Pekin Union. . _ 153
Southern Pacific (Pacific)_ ... - 4 14,639
?t.l.loseph 6]: Grand Island. - ggi 289 262

oledo Peorla & Western 2

Union Pacitic System_ . 10,704 6,660
119 253 : 3

Utah 193
1,389 1,362

83,747 : 37,252

Southwestern District—
Alton & Southern. .. = 3,851
Burlington-Rock Islan ' 2%
Fort Smith & Western.

Gulf Coast Lines
International-Great Northern.
Kansas Oklahoma & Gulf
Kansas City Southern..
Loulsiana & Arkansas .. -
Loulslana Arkansas & Texas. .
Litehtield & Madison. ..
Midland Valley
Missourl & North Arkansas. ..
MIissourl-Kansas-Texas Lines._
Missourl Pacitic

Quanah Acme & Pacitic.
St. Louis San Francisco.

n uis
Weatherford M. W, & Northw.

30,732

a Not a

allable. b Pennsylvania-Reading Seashore Lines Include the new consolidated lines of the West Jersey & Seashore RR., formerly part of Pennsylvania

Vi
RR., and Atlantic City RR., formerly part of Reading Co.; 1932 figures included in Pennsylvania System and Reading Co.

April Chain Store Sales Show a Moderate Slackening
of Activity—Trend Is Mixed. .
April trade in the chain stores presented a state of mixed
business trends, and, viewed as a whole, a moderate slacken-
ing of activity, according to the current review by “Chain
Store Age.” The review continues:

gitized for FRASER

Substantial extra-seasonal gains were reported by the apparel group.
General merchandise and shoe chains also displayed a quickened sales
tempo.

On the other hand, business of grocery chains, which normally increases
at this time, experienced an unexpected decline. A similar contra seasonal
showing was made by the drug group.

The state of trade in the chain store field for April, as measured by the
‘‘Chain Store Age' index, dropped to 86.0 of the 1929-1931 average for
the month as 100, from 88.3 in March.
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Total average daily sales of 19 leading chains used in computing the
index, amounted to $7,167,000 in April, compared with $7,375,000 in
March and with $6,753,000 in April 1933. April this year excluded while
March this year and April 1933 included the effect of Easter buying.

The sales index for a group of 3 apparel chains in April was 103.3, marking
a new high, compared with 100 in March and 84.0 in April 1933. The
index for the group of 6 five-and-ten general merchandise chains rose in
April to 101.0 from 98.0 in March. In April 1933 the index was 85.4.

The index of sales of two shoe chains advanced to 100.0 from 95.0 in
March. The figure for April 1933 was 76.0.

The sales index for six grocery chains declined sharply in April to 78.2
from 81.2 in March. Ordinarily a moderate gain is made in April over
March. Drug store sales showed an index decline to 100.0 in April from
109.2 in March.

Though in no sense apprehensive of the immediate future, chain store
executives are watching current returns very closely. So far as could
be learned there has been no important revisions of previously planned
sales budgets; at the same time officials are watching for signs as to whether
trade during the summer months follows a seasonal course or displays any
significant variation

Financial

—_——

National Fertilizer Association Reports Slight Increase
in Wholesale Commodity Prices Week of May 19.

Wholesale commodity prices advanced during the week
ended May 19 according to the index of the National Fer-
tilizer Association. This index advanced two points during
the latest week moving up from 71.5 to 71.7. A month ago
the index stood at 70.7 and a year ago at 60.1. (The three
year average 1926-1928 equals 100.) During the preceding
week the index advanced three points and two weeks ago it
advanced four points. Under date of May 21 the Associa-
tion further said:

Ten of the 14 groups in the index were affected by price changes during
the latest week. Eight groups advanced and two declined. Foods, fuel,
including petroleum and its products, grains, feeds and livestock, textiles,
house-furnishing goods, chemicals and drugs, fertilizer materials and mixed
fertilizers advanced. Fats and oils and miscellaneous commodities de-
clined. None of the groups showed large changes during the week.

The prices for 34 commodities advanced during the latest week while the
prices for 26 declined. During the preceding week there were 26 advances
and 25 declines. Two weeks ago there were 23 advances and 34 declines.
Cotton advanced about one-fifth of one cent per pound; wheat at Kansas
City advanced more than three cents a bushel while the gains in the prices
for wheat at other markets were smaller, Other farm products that ad-
vanced during the latest week were corn, oats, most feedstuffs, heavy
weight hogs, eggs and apples. The advancing list of commodities included
lard, cottonseed oil, silk, cheese, ham, flour, silver, and gasoline. The
declining commodities included butter, tallow, calfskin, rubber, potatoes,
lightweight hogs, sheep, heavy melting steel and burlap.

WEEKLY WHOLESALE PRICE INDEX—BASED ON 476 COMMODITY
PRICES (1926-1928=100).

Latest
Week
May 19
1934.

Per Cent
Each Group
Bears to the
Total Indez.

71.

e D
SUA e R S R b 00 &5 k3 0 O3
ol whhonohaut~noN

Miscellaneous commodities. .
Automobiles
Building materials_ .

Chemicals and drugs.
Fertilizer materials.

Mixed fertilizers... ... ....
Agricultural implements....

N | SN OR0ONEOND TN
B DR MDA OO MO
S RS PP SR C SRS

100. All groups combined
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Index of Wholesale Commodity Prices of United States
Department of Labor Increased by 15 of 19, During
Week of May 12. :

The weekly index number of wholesale commodity prices
of the Bureau of Labor Statistics, United States Department
of Labor, advanced % of 1% during the week ended May 12,
according to an announcement made May 17 by Commissioner
Lubin of the Bureau. In his announcement, Mr. Lubin said:

The advance placed the index for the week at 73.8% of the 1026 average,
and equaled the level reached on March 10, which was the highest since
April 1931, when the index stood at 74.8%. The rise was due largely to
higher prices for farm produects, foods and miscellaneous commodities.

As compared with the index of 62.3 for the corresponding week of last
year, present prices are up by 181%%. They are nearly 14% above the
level for the same week of two years ago, when the index was 64.9. The
average wholesale price level now stands more than 4% above that of the
first week in January. It is approximately 24% above the low point of last
year (March 4), when the index was 59.6, and nearly 3% above the high
point of last year (Nov. 18), when the index was 71.7.

Advances in grains, cotton, rye and wheat flour, hominy grits, corn meal,
fresh meats, coffee, raw sugar, cattle feed, rubber, bituminous coal, petroleum
products, paint and paint materials, silk and rayon, and cotton seed oil,
were largely responsible for the rise in the index. Important price decreases
were reported for cows, hogs, seeds, tobacco, lard, edible tallow, lumber,
clothing, cotton goods, and hides and skins.

Mr. Lubin’s announcement had the following to say regard-

ing the Bureau's index:

The largest increase, amounting to 2% %, was recorded by the farm prod-
ucts group. A decided strengthening in the price of grains, and other farm
products, including cotton, eggs, lemons, oranges and sweet potatoes, ac-
counted for it. After three weeks of weakening prices, the index of farm
products reverted to the level reached on April 14, when the index was 60.5.

Advancing prices for fruits and vegetables, cereal products, meats, and
other foods, including cocoa beans, coffee, raw sugar and cottonseed oil,
caused the index for the food group to move upward by 1.1%. The index for
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fresh meats, which now stands at 61.3, is the highest reached in the cur-
rent year.

The miscellaneous commodity group advanced 0.7 of 1%. The fuel and
lighting materials group moved upward by 0.4 of 1%. Minor fluctuations in
the metals and metal products group resulted in a 0.1 of 1% increase for
the group. The group of all commodities other than farm products and
foods showed a fractional increase.

The chemicals and drugs group remained unchanged, and maintained the
prevailing level of the last three weeks. The building materials group showed
no change in average prices, remaining at the high point of the year, which
was reached the previous week.

Advancing prices of the silk and rayon subgroup were more than offset by
declining prices of clothing, cotton goods, and woolen and worsted materials,
causing the textile products group to drop 0.8 of 1%. This group has shown
a continuous recession in the past seven weeks. The hides and leather products
group moved downward 0.2 of 1%, due to weakening prices of hides and
skins. A fractional decline of 0.1 of 1% was recorded for the housefurnishing
goods group.

The index number of the Bureau of Labor Statistics is composed of 784
separate price series, weighted according to their relative importance in
the country’s markets, and is based on average prices for the year 1926 as
100.0. The accompanying statement shows the index numbers of the major
groups of commodities for the past two weeks, for the weeks of May 13 1933
May 14 1932, Nov. 18 1933 (high for year), and March 4 1033 (low fm:
year), and the average for the year 1929:

INDEX NUMBERS OF WHOLESALE PRICES F VEE 7
1934, MAY 5 1034, MAY013 mag, nuzlycﬁsml:;(z).n h‘(\)%;n {%Sls%g,];f&%.lz

1933, AND YEAR 1929.
(1926=100)

Week Ended—

May
13
1933.

Nov.,
18
1933.

May
14
1932.

Hides and leather produects.

Textile products

Fuel and lighting materials_

Metals and metal products.

Building materials

Chemicals and drugs. .

Housefurnishing goods

Miscellaneous

All commodities other than farm
products and f00dS. ... ...

All commodities

Decrease of 0.5 of 1% in Wholesale Commodity Prices
During April Reported by United States Depart-
ment of Labor.

According to the Bureau of Labor Statisties of the United
States Department of Labor, the Bureau’s index number of
wholesale commodity prices declined by 0.5 of 19 in April
and receded to 73.39% of the 1926 average as compared with
73.7% for March. The Bureau said that the downward
movement in wholesale prices was not general. Of the 10
major groups of commodities covered by the Bureau,
4 showed a decrease and 6 recorded increases. Under date
of May 19 the Bureau continued:

Declining prices were reported for 195, or 25% of the 784 articles covered.
One hundred and twenty, or 62% of the total items showing declines are in
the farm products and foods groups. One hundred and fifty-one, or 19%
of the total number of items included in the index, showed higher prices
and 438 items, or 56% remained unchanged.

Raw materials including basic farm products, raw silk, crude rubber,
and other primary commodities continued downward and showed a decrease
of 1)4%. Lower prices are also reported for the semi-manufactured
articles group, which includes such items as leather, rayon, iron and steel-
bars, woodpulp, and similar commodities. The net decrease for the group
was ¢ of 1%. Finished products among which are included more than
500 manufactured articles showed a fractional decline of only (.1 of 1%.

The combined index for all commodities, exclusive of farm products and
processed foods showed an increase of 0.1 of 1% between March and April.
The average for the non-agricultural commodities group which includes all
commodities except farm products remained at the level of the month before.

The index as a whole showed the first decrease that has occurred in the
monthly average since Dec. 1933. The present index is approximately
22% above March 1933 and 21}4% higher than April 1933, when the
index registered 60.2 and 60.4 respectively. The advance over the low
point of 1933 (February) is approximately 23%. As compared with April
1932, when the index was 65.5, prices last month were up by approximately
12%. As compared with April 1931, when the index had declined to
74.8% of the 1926 average, present prices are 2% lower.

The farm products group recorded the largest decrease and declined by
nearly 3%. The index for the group as a whole is up by 34% above April
1933, when the index number registered 44.5% of the 1926 average.

‘Wholesale prices of foods showed a decline of slightly more than 1% %-
Present prices are 18% above those of a year ago, and 23% above the low
point reached in Feb. 1933, when the index was 53.7.

Declining prices for clothing, cotton goods, knit goods, silkk and rayon
and woolen and worsted goods caused the index number for the textile
products group to drop a little more than 1149% from the March level.
Present prices, however, are more than 45% higher than April last year.
The chemicals and drugs group showed a slight recession caused mainly by
lower prices for chemicals and fertilizer materials.

Price advances in the iron and steel, non-ferrous metals and plumbing
and heating subgroups caused the index for the metals and metal products
group to move upward by approximately 1%. The sub groups of agri-
cultural implements and motor vehicles showed no change in average prices.
The index for this group now stands 14% above April 1933.

The fuel and lighting materials group rose by slightly less than 14 of 1%,
caused mainly by higher prices for bituminous coal, coke and petroleum
products. Present prices are 16149% over one year ago. Rising prices
for brick and tile, lumber, paint and paint materials and other building
materials offset minor price declines and caused an increase of 0.3 of 1%
in the building materials group. The present index is 14% over April 1933.

The miscellaneous commodities group showed a slight advance and placed
present prices 20% over a year ago. The housefurnishing goods group
showed a fractional increase and is 14% higher than last April. The hides
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and leather products group also advanced slightly to a point 28% above
the average for April 1933.
INDEX NUMBERS OF WHOLESALE PRICES BY GROUPS AND SUB
GROUPS OF COMMODITIES.
(1926==100.0)

April
1934.

March
1934.

61.3
62.3
49.5
67.7
67.3

April March

Groups and Subgroups.

Farm products
(£ )y ATiT Uoge s 10, o iy e
Livestock and poultry....

59.6
58.8
49.2

Butter, cheese and milk._.
Cereal products
Fruits and vegetables.
Meats
Other foods. . .

Hides and leather products
Boots and shoes. .
Hides and skins_
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Other leather products
‘Textlle products

Clothing ...

Cotton good:

Knit goods. ..

Silk and rayon

Woolen and w ed good

Other textile products....
Fuel and lighting materials.

Anthracite coal

Bituminous coal.
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Petroleum produects_ ____
Metals and metal products.
Agricultural implements.
Iron and steel
Motor vehicles. . ..
Non-ferrous metals. ... ...
Plumbing and heating...
Bullding materials. . -
Brick and tile. .
Cement._...
Lumber. _
Paint and paint materials.
Plumbing and heating. ...
Structural steel
Other bullding materials..
‘Chemicals and drugs....
Chemicals. - oo acaccaaa-
Drugs and pharmaceuticals
Fertilizer materials
Mixed fertilizers.__.
Housefurnishing goods.
Furnishings. .. ..
Furniture. ..
Miscellaneous
Automobile tires and tubes
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Rubber, crude

Other miscellaneous..
Raw materials. ... _.____
Semi-manufactured articl
Finished produets.______
Non-agricultural commodities
All commodities other than

farm products and foods. .

SRR TOL-
e

o
e 3 0 £ 0 00 O 1 i 563 et EO T i BO e NI O O M S e O 0

o

Soe
PNDROWN WO~ DmW R

qq\-c:oowm

S~
-
@
@
- o
o s
o o

65.8
60.2

-~
®
>

All commodities
*Data not yet available.
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United States Life Insurance Sales During Year Ended
April 30 Increased Over Previous Year for First
Time According to Life Insurance Sales Research
Bureau.

Life insurance sales in the United States for the year
ending April 30 1934 were 101% of those for the year ending
April 30 1933, according to figures released May 19 by the
Life Insurance Sales Research Bureau, of Hartford, Conn.
While monthly totals have for some time been ahead of the
corresponding months a year before, an announcement issued
by the Research Bureau said that this is the first time since
Qctober 1930, that sales for the 12 months just ended have
been in excess of those for the 12 months’ period ending a
year ago. The announcement continued:

Thus, if the present rate of increase is no more than maintained, the
insurance business as a whole can say at the end of the year that 1934
sales were greater than those for the previous year, a favorable comparison
which has been denied most businesses for a number of years.

Continuing the upward trend noted since the beginning of the year,
April sales throughout the United States were 29% ahead of those
for April 1933. The Bureau's State-by-State analysis shows that without

exception each State reported greater sales for the past month than for the
same period a year ago.

The present study is based on figures reported by 53 companies having in
force 90% of the ordinary life insurance business in the United States.

Sales for the first four months of 1934 were 114% of those for the same
period in 1933. Of the companies reporting 85% stated that they had made
gains over April 1933 in their April 1934 business.

The East North Central section of the country, comprising Ohio, Indiana,
Tllinois, Michigan, and Wisconsin showed the greatest percentage increase
for last April, the Bureau report shows, with sales ahead of last year by 43%.

In the Individual classification Wyoming led all the States with April
1034 business 243% of that for a year ago. Arkansas and Utah showed the
smallest increases, with 3% and 5% respectively.

—_———

Retail Food Prices Increased 0.8 of 1% During Two
Weeks Ended May 8 According to United States
Department of Labor.

The index number of retail food prices of the Bureau of
Labor Statistics, United States Department of Labor,
advanced 0.8 of 19 for the 2 weeks ending May 8, according
to an announcement made May 22 by Commissioner Lubin
of the Bureau of Labor Statistics, of the U. S. Department
of Labor. The Bureau’s index showed a rise following a
6 weeks’ recession in retail food prices and placed the current
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average at 108.29% of the 1913 average as compared W}th
107.39% on April 10, and 108.0% on March 27. In issuing
the announcement Mr. Lubin said:

As compared with the index of 93.7 for the corresponding period of a
year ago present prices are up by 15 %. They are nearly 7% over the
level of May 15 1932, when the index was 101.3.

The advance in prices of 26 of the 42 commodities in the retail price
index accounted for the increase in the combined index for the 51 cities
covered by the Bureau. Thirteen articles showed no change in price,
while only 3 items, pure lard, cheese and eggs, showed declines.

The indexes for the individual cities showed advances for 35 of the 51
municipalities covered by the Bureau. In 14 cities price decreases occurred.
There was no change in Mobile and Richmond.

The largest advance occurred in the meat group where prices rose by 2%.
The index for this group was 114.9% of the 1913 average or nearly 15%
above the average prices of May of last year. As compared with May of
two years ago, the index is down by 0.3 of 1%. Dairy products with an
index of 99.9 showed an increase of approximately 1% over the level of
2 weeks ago and slightly more than 8% above that for May of a year ago
and nearly 6% over May 1932. The smallest increase occurred in the
cereals group where an advance of 0.1 of 1%, placed the index at 144.2%
of the 1913 average. This level is 2414 % above that of a year ago and
17 % % above that for 2 years ago.

Mr. Lubin’s announcement continued:

Prices used in constructing the weighted index numbers of the Bureau
are based upon reports from all types of retail food dealers in 51 cities, and
cover quotations on 42 important items. Indexes are based on the average
price of 1913 as 100.0. Comparisons of the current index, with the indexes
for April 24, April 10, March 27, and March 13 1934, May 15 1933 and
May 15 1932 are shown in the following table:

INDEX NUMBERS OF RETAIL PRICES OF FOOD.
(1913 = 100.0)

1934,

1933. | 1932.
May 8 |.~lpr. 24 1Apr. 10[31ar.2711’l!ar,13 May 15|May 15

108.2 | 107.3 | 107.4 101.3
144.2 | 144.0 | 144.7 122.6
1149 | 112.6 | 110.5 100.1 | 115.3

99.9 99.0 99.7 92.2 04.3

The largest advance occurred in Birmingham where the increase was
2.6%. Other cities registering price advances of 1% or more were Balti-
more, Manchester, Memphis, New Haven, Norfolk, Philadelphia, Portland
(Me.), and San Francisco. Food prices in Washington, D. C., advanced
0.90f1%.

The largest decrease occurred in Butte where prices dropped by 1.2%.
Of the 14 cities showing decreases, 5 declined by less than 4 of 1%, and
with the exception of Butte, no city decreased more than 1%.

As compared with May 15 of last year all of the 51 cities covered showed
material advances. Detroit, where food prices have increased 22%,
showed the largest advance. The 5% increase that has occurred in Butte
is the smallest reported for any city during the past 12 months. In Wash-
ington, D. C., the increase was nearly 16%.

Compared with the corresponding period of 2 years ago, 47 of the 51
cities have shown an advance in prices with Portland (Ore.), Los Angeles,
Butte and Chicago showing a decrease in the general average. Inthe 2-year
period, food prices in Washington, D, C., have advanced nearly 7%.

The following table shows the percent change which has taken place in
each city and in the individual food items between April 24 1934, May 15
1933, May 15 1932, and May 8 1934:

CHANGES IN RETAIL FOOD PRICES (BY CITIES).

All foods
Cereals. -

108.0
144.7
109.7
101.1

108.5
143.4
109.1
102.3

93.7
115.8

ts
Dairy products. ...

Per Cent Change on
May 8 1934
Compared with

Per Cent Change on
May 8 1934
Compared with
City. —
May 15 May 15|4 May 15|May 15|Apr. 24
1932. | 1933, 1932. | 1933. | 1934.

Minneapolis ...

| Newark. .

New Haven....
New Orleans...
New York.....
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Houston
Indianapolls ...
Jacksonville ...
Kansas City...
Little Rock....
Los Angeles....
Louisville
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Per Cent Change on
May 8 1934
Compared with

May 15
1932.

Per Cent Change on
May 8 1934
Compared with
Article. —_—
Apr. 24 May 15 May 15 Apr. 24
1934. 1932. | 1933, | 1934.

Birloin steak...| —5.5
—4.2

—5.4

2050
S

o
e
cothusoonn~~oaoLRIODD

SETR MY
I Ballpety

%

othNNOkR=OD
e et

+
SooOrRonONOooORD

oRMBORoONOOODMONDRRDDWD

+

0
cBemEaRE85 LGS
BousowhkbooDDWOD

Bacon, sliced._
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Weekly Production of Electricity Exceeds Same Period
Last Year 11.27,.

According to the Edison Electric Institute, the production
of electricity by the electric light and power industry of the
United States for the week ended May 19 1934 was 1,649,-
770,000 kwh., an increase of 11.29% over the corresponding
week in 1933 when output totaled 1,483,090,000 kwh.
This was the smallest percentage gain over the 1933 period
registered since the week of Jan. 27. Produection for the
week ended May 12 1934 amounted to 1,643,433,000 kwh.,
compared with 1,468,035,000 kwh. for the week ended May
13 1933, an increase of 11.99%,. The Institute’s statement
follows:

PER CENT INCREASES (1934 OVER 1933.)

Week Ended
April 28 1934,

Week Ended
May 5 1934.

13.0
10.2
16.3
11.
15.

26.
13.

Week Ended
May 12 1934.

Week Ended

Major Geographic
May 19 1934.

Divisions.

—

West Central . _ _
Rocky Mountain

I
o b bt S b
| aNncanl~

—
oy

Total United States.

Arranged in tabluar form, the output in kilowatt hoursof
the light and power companies of recent weeks and by
months since and including January 1931 is as follows:

1934
Over
1933.

9.7%

1932.

1,619,265,000
1,602,482,000
1,598,201,000
1,588,967,000
1,588,853,000
1,578,817,000

Week of— 1933. Week of—

7 x1,425,639,000 | Jan.
1,495,116,000 [ Jan.
1,484,089,000 | Jan.
1,469,636,000 | Jan.
1,454,913,000 | Feb.
1,482,509,000 | Feb.
1,469,732,000 | Feb.
1,425,511,000 | Feb.
1,422,875,000 | Mar,
1,390,607,000 ' Mar.
1,375,207.000 | Mar.
1,409,655,000
1,402,142,000
1,399,367,000
1,409,603,000
1,431,095,000
1,427,960,000
1,435,707,000
1,468,035,000
1,483,090,000 | A
1,493,923,000
1,461,488,000
1,541,713,000 11

1934.

1,563,678,000 | Jan.
1,646,271,000 | Jan. 14
1,624,846,000 | Jan. 21
1,610,542,000 | Jan. 28
1,636,275,000 | Feb. 4
1,651,535,000 | Feb. 10
1,640,951,000 | Feb. 18
1,646,465,000 | Feb. 25
1,658,040,000 | Mar, 4
1,647,024,000 | Mar. 11
Mar. 18
Mar.
Apr.
Apr.
Apr.
Apr.
Apr.
May
May
May
May
-|June 3
June 10

Week of—

Jan.

May
May
May
May
June
June

x Revised figure.

DATA FOR RECENT MONTHS.

Month of— 1934. 1933. 1932. 1931.

7,011,736,000
6,494,091,000!
6,771,684,000
6,294,302,000
6,219,554,000
6,130,077,000
6,112,175,000
6,310,667,000
6,317,733,000
6,633,865,000
6,831,573,000| 6,507,804,000
7,009,164,000| 6,638,424,000

80,009,501,000177,442,112,000/85,063,969,000

Note.—The monthly figures shown above are based on reports covering approxi-
mately 929% of the electric light and power industry and the weekly figures are
based on about 70% .

7,435,782,000
6,678,915,000
7,370,687,000
7,184,514,000
7,180,210,000
7,070,729,000
7,286,576,000
7,166,086,000
7.099,421,000
7,331,380,000
6,971,644,000
7,288,025,000

7,131,158,000
6,608,356,000
7,198,232,000

6,480,897,000
5,835,263,000
6,182,281,000
6,024,855,000
6,532,686,000
6.,809,440,000
7,058,600,000
7,218,678,000
6,931,652,000
7,094,412,000

January . .. _
February . . _

November _ _
December. ..

—_————

First Decline Since May 1933 Noted in Fairchild Retail
Price Index for May 1.

IFor the first time since the present upturn began, retail
prices have tended lower during one month as compared with
the previous month, according to the Fairchild Retail Price-
Index. The Index on May 1, at 8.4 (January 1931 equals
100), shows the first decrease since last May. Prices during
the month averaged 0.7 of 1% lower than during the previous
month, though still showing an increase of 28.8% above the
corresponding period a year ago, which was also the low
point in the depression. Under date of May 14, it was further

announced :

While the current index shows the first decline, the movement of prices
since the beginning of the year has been within a restricted area, which was
in contrast with the sharp gain recorded late in the summer and early fall
of 1933, Despite the marked gain in prices from the low point, quotations
still average 10.69% below January 1931, and 25% below November 1929.

The trend of prices among the various groups was somewhat confused dur-
ing the month, with piece goods and women’s apparel quotations averaging
fractionally higher, while men’s and infants’ wear and home furnishings
showed declines. As compared with a year ago, piece goods prices showed the
greatest gain, despite the fact that the silk fabric price advance has lagged.

An analysis of individual items comprising the index shows that fur prices
recorded the greatest gain during the month, with men’s clothing prices
showing the greatest decline. The changes among the items comprising the
index was not very marked. In fact, most items showed smaller changes than
during any month in some time. From the latest trend in quotations, it
would seem that the Administration’s desire to prevent a further mark-up in
retail prices at this time will be realized.
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THE FAIRCHILD RETAIL PRICE INDEX—JANUARY 1931=100.
Copyright 1933, Fairchild News Service.

1932. 1934.

May 1.

1933.

Jan. 2. | May 1.

69.4
65.1

Apr. 1.

90.0
85.8
89.0
91.4
94.0
88.6

70.9
79.7
106.9

97.9
98.1

Composite index
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Summary of Business Conditions in United States by
Federal Reserve Board—Increase Noted in Manu-
facturing Production During April—Employment
and Payrolls Also Higher.

The Federal Reserve Board, in its following summary of
general business and financial conditions in the United
States, based upon statistics for the months of April and
May, said that the “volume of manufacturing production
increased during April, while the output of mines declined.
Employment and payrolls continued to increase,” the
Board said, adding that “the general level of commodity
prices remained substantially unchanged during April and
the first three weeks of May, although prices of individual
commodities showed considerable changes.” In its sum-
mary, issued May 24, the Board also had the following
to say:

Production and Employment.

Production of manufactures, which had increased continuously since
last November, showed a further advance in April, according to the
Board's seasonally adjusted index, while output of mines was smaller in
April than in March., The Board's combined index of industrial pro-
duction remained practically unchanged at 85% of the 1923-1925 average.
The growth in manufacturing reflected increases in iron and steel, auto-
mobiles, and meat packing. Lumber production declined in April, and
activity at wool and silk mills was considerably reduced, while cotton
consumption by mills showed little change. Crude petroleum output
continued to increase, but there was a more than seasonal decline at the
beginning of April in the mining of both anthracite and bituminous coal.
During the first two weeks of May steel operations increased further, but
declined somewhat in the third week. Output of automobiles decreased
considerably in May.

Volume of employment and wage payments continued to increase in
April, and employment in factories, according to the new index of the
Bureau of Labor Statsitics, was larger than at any time since the end of
1930. There was a substantial seasonal increase in the number of workers
employed in private construction as well as in those engaged in projects
financed by the Public Works Administration. Employment on rail-
roads, in metal mining and quarrying, and in various service activities also
increased further, while in coal mining there was a considerable decrease.

Construction contracts awarded during April, as reported by the F. W.
Dodge Corp., were smaller in value than during March, There was a
substantial decline in public-works contracts, while contracts for privately
financed projects showed a slight increase in April,

Following extended drought in important grain areas, the Department
of Agriculture forecast of the winter wheat crop was reduced from 4902,-
000,000 bushels on April 1 to 461,000,000 bushels on May 1. This com-
pares with a five-year average for 1927-1931 of 632,000,000 bushels. The
condition of rye, hay, and pastures has also been adversely affected by the
drought,

Distribution.

Railroad freight-car loadings declined in April as compared with March,
and in the.first half of May there was a smaller than seasonal increase
in total loadings. The April decline was largely the result of a substantial
decrease in coal shipments from the relatively large volume of March.
Department store sales showed little change from March to April, after
allowance is made for differences in the number of business days, for usual
seasonal changes, and for changes in the date of Easter, Sales continued
larger than a year ago.

Wholesale Commodity Prices.

The general level of wholesale commodity prices, as measured by the
Bureau of Labor Statistics index, has shown little change during the past
three months. Prices of grains, cotton, silk, and silver, which declined
sharply in April, rose during the first three weeks of May. Rubber prices
advanced sharply until early in May but subsequently declined somewhat,
and prices of textile products declined during recent weeks. Steel scrap
has declined since March, while finished steel products, automobiles, non-
ferrous metals, and building materials advanced. Qattle and beef prices
rose during April and the early part of May, while prices of hogs declined.

Bank Credit.

Excess reserves of member banks remained at a level of about $1,600,-
000,000 between the middle of April and the middle of May. There were
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no considerable changes in monetary gold stock or in money in circulation.
The total volume of reserve bank credit also showed little change.

At reporting member banks in leading cities in the five weeks ended
May 16 there were decreases of about $240,000,000 in loans and of $80,-
000,000 in investments, the latter reflecting a decrease in holdings of se-
curities other than those of the United States Government. Net demand
and time deposits increased by nearly $200,000,000, while United States
Government deposits were reduced by about $300,000,000.

Short-term money rates in the open market continued at low levels
during May and yields on United States Treasury bonds declined further
to the lowest levels of the post-war period

o~

Monthly Indexes of Federal Reserve Board—Industrial
Production Unchanged from March to April.

Under date of May 24 the Federal Reserve Board issued as
follows its monthly indexes of industrial production, factory
employment, &c.:

BUSINESS INDEXES.
(Index numbers of the Federal Reserve Board, 1923-1925—100)a

Adjusted for Withowt
Seasonal Variation. | Seasonal Adjustment.

1934. 1933. 1934. 1933.

Mar. . | Apr. | Mar.

General Indezes.

Industrial production, total P88 87
Manufactures 2 86
Minerals 782 91

33
12

50
Factory employment*. 3| 80.8
Factory payrolls* . 64.8
Freight-car loadings_ . : 63
Department store sales 3

Production Indezes by Groups and
Industries.
Manufactures—
Iron and steel

Food produets....
Paper and printing . _
Lumber cut

Petroleum refining . .

Rubber tires

Tobacco manufactures
Minerals—

Bituminous coal 761

Anthracite coal . 73 : 76

Petroleum 125 »125
64 67

» Preliminary. a Indexes of production, car loadings, and department store sale
based on dally averages. & Based on 3-month moving averages, centered at 2d
month. * Indexes of factory employment and payrolls as recently revised by the
Bureau of Labor Statistics. Seasonally adjusted indexes of factory employment will
be included as soon as calculation of these indexes has been completed by the Board,

—_——

Review of Building Situation in Illinois During April
and First Four Months of 1934 by Illinois Depart-
ment of Labor—Estimated Cost and Number of
Projects Authorized Increased Over March.

“During April 1934, 1,237 building projects, estimated to
cost $2,036,490, were authorized by building and public offi-
cials in the 65 cities reporting such data to the Illinois De-
partment of Labor,” stated Paul R. Kerschbaum, Acting Chief
of the Division of Statistics and Research of the Labor De-
partment, in his review of the building situation in Illinois.
He said that “compared to March 1934 these figures repre-
sent increases of 80.3% in the number of projects authorized
and 40.0% in the total estimated cost. The increase in esti-
mated expenditures in April was more pronounced than the
average March-April increase disclosed during the last 13
years,” Mr. Kerschbaum added. In his review, issued May 14,
he further noted :

The total estimated cost of permit projects in April 1934 was 126.8% above
the total of $900,018 authorized in April 1933.

New non-residential building was responsible for the gain in estimated
expenditure in April. During the month permits were issued for 282 such
structures, estimated to cost $1,034,738, or 165.8% more than the total of
$3890,014 represented by March permits. Estimated expenditure for new resi-
dential building declined from $306,600 in March to $261,670 in April, or
14.7%, and that for additions, alterations, repairs and installations decreased
from $757,887 to $740,082, or 2.3%.

Although the total cost of proposed residential structures declined, 53
families were planned for by such buildings, compared to a total of 27 families
provided for by residences for which permits were issued in March. Of the
53 one-family dwellings authorized in April, 22 were to be erected in
Chicago, 11 in the 34 Chicago suburban cities, and 20 in the 30 reporting
cities outside the Chicago metropolitan area.

The gain in the total estimated expenditure in April was contributed by
Chicago and the reporting cities outside the Chicago metropolitan area. In
Chicago, April permit expenditures amounting to $960,312 were 86.5% above
the total of $514,900 authorized in March. In the 30 cities outside the
Chicago metropolitan area the estimated cost increased from $497,044 in
March to $785,831 in April, or 58.1%. Chicago suburban building, however,
dropped rather sharply from $442,647 in March to $290,847 in April,
or 34.4%.

Comparisons with April 1933 indicate that building operations are at a
much higher level. Chicago permit expenditures in April 1934 were 153.09;
above those of a year ago; Chicago suburban expenditures were 24.19% above
April 1933, and the estimated cost of permit buildings in the reporting cities
outside the Chicago metropolitan area was 174.49 above that for April 1933,

The April increase in Chicago was the second consecutive monthly increase
reported. It was also the second successive increase in excess of seasonal
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expectations.* The increase in new building was responsible for the gain
reported for Chicago in April. Residential building increased from $31,700
to $113,050, or 256.6%, and non-residential advanced from $129,175 to
$580,220, or 349.2%. The estimated cost of addition, alteration, repair and
installation projects, however, declined from $354,025 to $267,042, or 24.6%
Two large non-residential structures, a factory estimated to cost $150,000,
and a store to cost $300,000, were largely responsible for the gains reported
in the new non-residential building classification. The indexes of Chicago
building expenditures in April were 5.4 for all building, 1.5 for new resi-
dential building, 6.2 for new non-residential building, and 81.1 for additions,
alterations, repairs and installations (monthly average, 1929 equals 100).

The decline in total estimated expenditure for the gruop of 34 Chicago
suburban cities in April was caused by reductions in the new building classifi-
cation. The estimated cost of residential building declined from $245,490
in March to $99,100 in April, or 59.6%, and non-residential declined from
$66,535 to $39,602, or 40.5%. The estimated cost of addition, alteration,
repair and installation projects advanced from $130,622 to $151,645, or
16.1%. Nineteen of the 34 cities in this area reported increases over March
1934, and 20 showed increases over April 1933.

In the 30 reporting cities outside the Chicago metropolitan area, the esti-
mated expenditure for April in each of the three major building classifications
increased over the total reported for March. New residential building ad-
vanced from $29,500 to $49,5620, or 67.9% ; new non-residential building in-
creased fromr $194,304 to $414,916, or 113.5%, and additions, alterations,
repairs and installations increased from $273,240 to $321,395, or 17.6%. A
school building estimated to cost $250,000, for which a permit was issued in
Champaign, was very largely responsible for the April gain in non-residential
expenditure. Nineteen of the 30 cities in this group showed an increase in
total estimated expenditures over March 1934, and 17 reported gains over
April 1933,

Of the total estimated expenditure authorized by permits in April 1934, in
the 65 cities reporting to the Illinois Department of Labor, 47.29% was to
be expended on Chicago projects, 14.3% on Chicago suburban structures, and
38.6% on buildings in the reporting cities outside the Chicago metropolitan
area. The proportion of total estimated expenditure for April for new resi-
dential building was 12.8% ; for new non-residential building it was 50.8%,
and for additions, alterations, repairs and installations, 36.3%.

During the first four months of 1934, a cumulative total of 2,687 building
projects, estimated to cost $5,825,465, was authorized by permits issued in
the 65 reporting cities of the State. This total estimated expenditure was
112.2% above the total of $2,745,075 authorized during the first four months
of 1933. In Chicago, estimated expenditures increased from $1,088,833 for
the first four months of 1933 to $3,085,872 during the first four months of
1934, or 183.4%. During the same periods permrit expenditures in the 34
reporting cities in the Chicago metropolitan area advanced from $643,153 to
$1,105,141, or 71.8%, and in the Chicago suburban cities such expenditures
increased from $1,013,089 to $1,634,452, or 61.3%. An analysis by building
classification disclosed that the total estimated expenditure for new residen-
tial building increased from $399,491 during the first four months of 1933
1o $773,810 during the first four months of 1934, or 93.7% ; new non-residen-
tial building increased from $960,797 to $2,426,492, or 152.5%, and ad-
ditions, alterations, repairs and installations advanced from $1,384,787 to
$2,625,163, or 89.6%. Thirty-seven of the 65 reporting cities outside of
Chicago—19 in the Chicago metropolitan area, and 18 among the reporting
cities outside the Chicago metropolitan area—reported a higher estimated
total expenditure for the first four months of 1934 than for the same period
last year.
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* The index of seasonal variation for total Chicago building for April is
139.8, and for March, 118.8.
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Industrial Situation in Illinois During April Reviewed
by Industry by Illinois Department of Labor—
Both Employment and Payrolls Increased for Third
Consecutive Month.

In his review of the industrial situation in Illinois, by in-
dustry, issued May 21, Paul R. Kerschbaum, Acting Chief of
the Division of Statistics and Research of the Illinois Depart-
ment of Labor, stated that “conditions continued to improve
in April, according to reports from 3,192 manufacturing and
non-manufacturing establishments within the State. In-
creases of 1.8% in employment and 2.3% in payrolls, reported
for all industries combined,” Mr. Kerschbaum said, “were the
third consecutive monthly increases reported. These report-
ing establishments employed 379,464 persons in April and
paid out a total of $£8,182,341 weekly in wages.” Continuing,
Mr. Kerschbaum noted :

The increases reported for all industries combined were contrary to the
downward movement usually experienced during April. Records of the Illinois
Department of Labor, based on an 11-year period, show average decreases
of 1.1% in employment and 0.8 of 1% in payrolls for the March-April period.

According the the indexes, employment in all industries combined was, in
April, 26.3% above the level of April 1938 and 14.7% above the level estab-
lished in April 1932. Payrolls, likewise, were relatively greater. Indexes
disclose that payrolls for all industries combined were 42.29% above those
for April 1933, and 11.4% higher than they were for the same month in
1932, 1t should, however, be noted that although payroll gains have been
relatively greater during the past year, comparison with the monthly aver-
age for the 1925-27 period shows that payrolls are still lower than em-
ployment,

Manufacturing industries in Illinois continued to show sharper increases
than the non-manufacturing industries. In April, 1,465 manufacturing plants
reported increases over March of 1.9% in employment and 8.6% in payrolls.
The employment gain was the third and the payrolls advance the fifth con-
secutive monthly increase reported by this group of industries. Employment
and payrolls in the reporting manufacturing establishments were, rospo(-ii\'el\'.
36.2% and 66.0% higher than they were in April 1933, and 19.7% and
26.8%, respectively, above the levels established in April 1932. :
Seventeen hundred and twenty-seven non-manufacturing concerns in the
trade, services, public utilities, coal mining, building and contracting, and
miscellaneous non-manufacturing industry groups reported increases of 1.6%
in employment, and 0.5 of 1% in payrolls fronr March to April. These in-
creases brought employment to a pvoint 11.6% above the level of a vear
ago, and 6.5% above April 1932; payrolls were 14.8% above April 1933,
but 6.9% below the level reported in April 1932.
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The total actual man-hours worked by 247,857 employees, covered by re-
ports from 2,372 establishments, increased 2.3% over March 1934; 1,147
manufacturing establishments reporting man-hours data showed an increase
of 3.4% in actual hours worked, and 1,225 non-manufacturing concerns
increased man-hours 0.6 of 1%. Man-hours worked by males in all indus-
tries combined increased 8.3%, and those worked by females advanced 3.6%.
The average hours worked per employee per week in all reporting industries
increased 0.5 of 1% over March and those worked in the manufacturing
industries increased 0.8 of 19%. The average hours worked per employee per
week in the non-manufacturing industries did not differ fromr those reported
for March.

For the second successive month male workers were more affected by
improved industrial conditions than were female wage earners, according to
the 3,022 establishments which reported data by sex. In these firms the
employment of males increased 2.6% in all industries combined, while that
for females advanced only 0.6 of 1%. The total wage payments in April
for males increased 3.2%, while that for females decreased 0.7 of 1% from
the amount paid in March 1934.

Of the nine main manufacturing groups, five, namely, stone, clay and
glass, metals, machinery and conveyances, chemicals, oils and paints, printing
and paper goods, and textiles, reported April increases in both employment
and payrolls, and three, furs and leather goods, clothing and millinery, and
food, beverages and tobacco reported declines in both employment and pay-
rolls. The wood products groups of industries reduced the number of per-
sons employed, but added to total payrolls.

Gains in April of 10.7% in employment and 14.8% in payrolls were
reported by establishments in the stone, clay and glass group. Each of the
four industries included in the group reported advances in both employment
and payrolls.

With the exception of sharp employment and payroll losses in the brass,
copper and zinc, more moderate reductions in auto and accessories, and a
payroll decrease in tools and cutlery, every industry in the metals, machinery
and conveyances group contributed to April gains of 4.4% in employment
and 8.2% in payrolls. Employnrent and payroll increases were particularly
sharp in the iron and steel, agricultural implements, sheet metal work and
hardware, cooking and heating apparatus, and electrical apparatus industries.

April increases in the chemicals, oils and paints industry group of 1.4%
in employment and 2.7% in payrolls were caused by gains in paints, dyes
and colors, mineral and vegetable oils, and miscellaneous chemicals industries.
Drugs and chemicals establishments reported moderate employment and pay-
rolls declines.

The printing and paper goods group, contrary to the usual seasonal de-
clines experienced in April, reported gains of 4.6% in employment and 6.8%
in payrolls. Every reporting industry contributed to the payrolls advance,
and all except edition book binding, which reported a sharp reduction in
employment, shared in the employment increase. The improvement in job
printing establishments was particularly marked.

The textiles group of industries reported April increases of 1.1% in employ-
wment and 6.5% in payrolls. Cotton and woolen goods, and thread and twine
establishments increased both the number of workers employed and total
wage payments, Knit goods establishments increased employment but re-
duced payrolls, while miscellaneous textiles firms decreased employment
slightly but increased payrolls.

In April, the wood products group disclosed a gain of 5.6% in payrolls,
and a loss of 5.7% in employment. Sharp employment and payroll increases
were reported by saw and planing mills, and miscellaneous wood products
industries. Pianos and musical instruments established reduced employment
and total wage payments, The furniture and cabinet work industries reduced
employment sharply, but increased payrolls.

The leather industries, including boots and shoes, were responsible for the
losses of 5.6% in employment and 9.5% in payrolls, recorded for the furs
and leather goods group. Although losses in this group are usually expected
in April, the declines reported exceeded the usual seasonal recessions. The
furs and fur goods group increased employment and payrolls over March by
approximately one-third.

April reductions of 2.0% in employment and 18.3% in payrolls were dis-
closed by reporting firms in the clothing and millinery groups. Losses in
men’s clothing and furnishings and millinery industries were largely re-
sponsible for these reductions, which are usually reported for this group at
this season. The April declines, however, were smaller than the losses ordi-
narily shown in April. Overalls and work clothes industries reported sharp
increases in both employment and payrolls.

The food, beverages and tobacco group of industries reported declines from
March to April of 1.6% in employment and 1.83% in payrolls. Declines in
both items were recorded for flour, feed and cereals, slaughtering and meat
packing, confectionery, and cizar and tobacco industries. Canning, beverages,
and ice cream industries reported important gains.

Of the five main non-manufacturing groups, three, wholesale and retail
trade, services, and building and contracting groups reported increases from
March to April in employment and total wage payments. Public utilities
industries increased employment, but reduced payrolls, and reporting coal
mines decreased both the number of persons employed and the amount paid
to them in wages.

Department and chain stores, mriscellaneous retail establishments, and
wholesale hardware and metal jobbing shops were mainly responsible for the
gains of 0.8 of 1% in employment and 0.4 of 1% in payrolls disclosed for
the wholesale and retail trade group. Mail order houses and milk distribut-
ing companies reduced both employment and payrolls.

The services group of industries, composed of hotels, restaurants, Jaundries
and dry cleaning industries, increased employment 2.8% and advanced pay-
rolls 5.7%. All industries represented in the group contributed to these
gains,

During April, increases of 44.4% in employment and 64.9% in payrolls
were reported by building and contracting firms. These gains, which were
sharply above the increases usually expected in April, were favorably affected
by propitious weather conditions. Improvement in the road construction
industry, which more than tripled its activity, was particularly marked.

Public utilities increased employment 0.8 of 1%, but reduced payrolls
0.5 of 1% in April. Every industry in the group except the telephone
shared in the employment gain; payroll advances were restricted to water,
gas, light and power plants, and railway car repair shops. The payroll loss
in the telephone industry was particularly sharp.

Thirty-two Illinois coal mines reduced employment 9.0% and decreased
payrolls 25.7% from March to April.

During April, reports of 188 wage rate increases, affecting 24,774 persons,
or 6.5% of the total number of persons reported employed during the month
in the 3,192 establishments, were received by the Division of Statistics and
Research. In only two months since May 1933, the month in which recent
wage rate increases were first reported, has the proportion of workers receiv-
ing pay rate increases exceeded that for April 1934. In August 1933, 21.29
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of the workers reported received increases, and in September 1933, 9.0%
were affected by rate increases. Increases reported in April 1934 ranged
from 1% to 100%. Most of those receiving pay rate increases, however, had
their rates advanced 10%. Decreases in pay rates in April 1934 were received
by 60 wage earners in eight establishments.

Weekly earnings for April 1934, for both sexes combined, averaged $21.56
for all industries; $23.46 for males and $14.34 for females. In the manu-
facturing industries, weekly earnings averaged $20.47 ; $22.44 for males and
$13.24 for females. Average weekly earnings in the non-manufacturing
industries, for both sexes combined, were $23.31 ; $25.70 for males and $15.66
for females.

e

Increase in Production and Trade Lessened in April
and First Half of May According to Conference of
Statisticians in Industry—Decreases Noted in
Some Basic Fields of Activity.

The “Conference Board Business Survey,” prepared by
the Conference of Statisticians in Industry under the auspices
of the National Industrial Conference Board, says that
¢“slackening in the rate of advance in production and trade
was registered in April and the first half of May with some
basic fields of activity showing declines. Commodity
prices,” the survey said, ‘“weakened in April but strengthened
in the first half of May, while security prices advanced
irregularly in April but declined in the first two weeks of
May.” We also quote the following from the survey, dated
May 20:

Productive activity in general showed a net gain but declines of a more
than seasonal nature in some lines became evident. Automobile production
continued to increase in April; and there is some indication that output in
May will equal the April total. Building and engineering construction
contract awards fell off sharply after a steep rise during the preceding month.
Steel and iron production continued to expand contrary to the seasonal
trend. Electric power production declined seasonally in April. Bituminous
coal production underwent a serious set-back, much larger than is seasonally
usual in April. Textile apparel output also was measurably decreased.

Privately financed construction awards increased in April, and were
$56,252,900 as compared with $52,405,600 in March, an increase of 7%.
Private awards in April were 45% more than in April 1933, and showed a
larger total than any recorded for any other month since August 1933.

Publicly financed construction awards totaled $75,158,900 in April and
recorded a decrease of 40% from the March total of $125,940,700, but were
326% over the total for April 1933.

General distribution and trade declined more than seasonally in April
as compared with March in both dollar value and physical volume of turn-
over. Department store and chain store sales as well as primary shipments
by rail declined during the month.

Department store sales declined this month in dollar value, 1.4%, while
prices of department store items rose 0.4%. The net result was a decline
of 1.7% in the physical volume of turnover from March to April. The
relatively poor showing in April was due largely to the early Easter which
caused the bulk of the holiday buying to be done in March,

Five and ten cent store sales declined 16.4% in dollar value in April as
compared with March but were 1.3% larger than a year ago. The value of
sales in March was 34.5% over the February total and 41.7% over that of
March 1933. The advance in March and the unseasonal decline in April
were due to the fact that Easter came early this year,

?rlces of commodities at wholesale declined in April. Increases in the
prices of hides and leather products, fuel and lighting materials, metals and
metal products, building materials, and housefurnishing goods were not
enough to carry the composite index of wholesale prices upward. The de-
creases in farm products, foods, testile products and chemicals were suf-
ficient to outweigh the increases. Comparison of the April index with a
year ago shows an advance of 21%. An upturn in prices was recorded in the
first half of May.

Prices received by farmers fell off roughly 1% in April as compared with
March while prices paid by them showed a slight advance. The net result
Wwas a virtually unchanged ratio of prices received to prices paid. The
T:‘;T:; ixl’llgﬂ(;e;?recti}\;)ed by farmers since mid-April 1933, was 38%:

aid, . e ratio of pri

ATe i 1000, o of prices as a result increased 17% since

Food prices at retail were 0.5% lower at the end A
at the et ot MErr o end of April than they were

The cost of living index declined 0 1% in April and was 78.4

. 4 as compared
with 78.5 in March. Declines in food and coal prices slightly more than
offset advances in rents, clothing, and sundries. Compared with a year
agc()), the cost of living was 9.7% higher.

ommercial failures declined seasonally in April as compar v
ed with

Mafch. both in number and in the dollar amount of liabilities. 13l‘hcﬂ'c were

1,052 failures in Apirl with liabilities of $25,787,000. The decrease between

the last two months was 4.5% in number of failures and 5.3% in liabilities.

The March-to-April seasonal declines in recent years were 5.0% and 6.8%

respectively. Comparisons with April 1933, show a decline of 45.2% in

the number of failures and 49.5% in dollar amount of liabilities involved.
——eeeee.

Automobile Production in April Shows Large Gain
Over Year Ago.

April factory sales of automobiles manufactured in the
United States (including foreign assemblies from parts
made in the United States and reported as complete units
or vehicles), based on data reported to the Bureau of the
Census, consisted of 360,620 vehicles, of which 202,811 were
passenger cars, 67,808 trucks and 1 taxicab, as compared
with 336,013 vehicles in March, 180,713 vehicles in April
1933, and 148,326 vehicles in April 1932.

The table below is based on data received from 119 manu-
facturers in the United States, 32 making passenger cars
and 87 making trucks (10 of the 32 passenger car manu-
facturers also making trucks). Figures for taxicabs include
only those built specifically for that purpose; figures for
trucks include ambulances, funeral cars, fire apparatus,
street sweepers, and buses. Canadian figures are supplied
by the Dominion Bureau of Statisties.
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NUMBER OF VEHICLES.

United States. Canada.
Year and

Month.

Passen~
ger Cars.

Passenger

Total. Cars. Trucks. Total.

161,086
*235,384
335,993
360,620

1,093,103

130,087
106,888
118,002
180,713

535,690
218,347
253,387
233,141
236,556
196,143
138,542

63,987

84,152

1,959,945

119,344
117,418
118,959
148,326

504,047
184,295

116,032
190,253
*278,149
292,811

877,245

108,321
91,340
99,225

152,939

451,825
184,644
211,448

6,904
8,571
14,180
18,363

48,018

3,358
3,298
6,632
8,255

67,808
215,493

21,761
15,396
18,117
27,363

82,637
33,649

39,770
2,921

Total(4 mos.)
1933—

February. .

September

November.
December

1,602,332

98,706
94,085
99,325
120,906

413,022
157,683

353,242

20,541
23,308
19,560
27,389

90,798
26,539
22,768
14,438
14,418
19,402
13,595
12,025

53,855

3,112
4,494
6,604
5,660

August. ..
September

9, 47,293
107,353|  85,858| 21,204

Total (vear).| 1,370,678! 1,134,372| 235,187 50,718

x Includes only factory-built taxicabs, and not private passenger cars converted
into vehicles for hire. * Revised.

——————

Unfilled Orders at Lumber Mills Below Last Year.

On May 19 1934, for the first time this year, unfilled
orders at lumber mills reporting for both this year and
last, fell below those of corresponding date of 1933, according
to telegraphic reports to the National Lumber Manufacturers
Association from regional associations covering the operations
of 1,486 leading hardwood and softwood mills. Produetion

59,557

during the week ended May 19 was less than recent weeks,
shipments were lower than for any week since the middle
of February and new orders, while above those of the week
before, were below the record of the preceding three weeks.
Production of these 1,486 mills was 205,646,000 feet; ship-

ments, 168,676,000 feet; orders received, 212,939,000 feet.
Rewvised figures for 1,524 mills for the week ended May 12
were: Production 220,553,000 feet; shipments, 193,207,000
feet; orders, 209,763,000 feet. The National Lumber Manu-
facturers Association, in reviewing lumber operations for
the week ended May 19, further stated:

Softwood groups reported orders above production except West Coast,
Northern Pine, Northern Hemlock, and California Redwood. Total
softwood orders were 5% above production. All hardwood regions re-
ported orders below output, total hardwood orders showing loss of 8%.

For the fourth consecutive week orders fell below those of corresponding
week of 1933, all regions but Western Pine reporting declines. All but
Southern Pine reported production greater than a year ago. Total soft-
wood orders were 21% below those of similar week of 1933; hardwood
orders were 38% below those of last year. Production was 21% above
that of the same week of 1933; shipments were 20% below their last year's
record.

Unfilled orders on May 19 1934 were the equivalent of 27.1 days' average
production of reporting mills, compared with 27.2 days' a year ago.

Forest products carloadings during the week ended May 12 were 24,836
cars, a decrease of 106 cars from the preceding week, but 4,603 cars above
the same week in 1933 and 6,053 cars above similar week of 1932.

Lumber orders reported for the week ended May 19 1934, by 1,004
softwood mills, totaled 188,528,000 feet, or 5% above the production
of the same mills. Shipments as reported for the same week were 144,736,-
000 feet, or 19% below production. Production was 179,059,000 feet.

Reports from 525 hardwood mills give new business as 24,411,000 feet,
or 8% below production. Shipments as reported for the same week were
23,940,000 feet, or 10% below production. Production was 26,587,000
feet.

Unfilled Orders and Stocks.

Reports from 1,744 mills on May 19 1934 give unfilled orders of 947,-
614,000 feet and gross stocks of 5,458,016,000 feet. The 521 identical
mills report unfilled orders as 633,336,000 feet on May 19 1934, or the
equivalent of 27 days’ average production, as compared with 635,743,000
feet, or the equivalent of 27 days' average production, on similar date a
year ago.

Identical Mill Reports.

Last week's production of 419 identical softwood mills was 157,217,000
feet, and a year ago it was 132,860,000 feet; shipments were respectively
130,605,000 feet and 158,170,000, and orders received 168,753,000 feet
and 212,639,000 feet. In the case of hardwoods, 195 identical mills re-
ported production last week and a year ago 15,667,000 feet and 10,605,000;
shipments, 14,446,000 feet and 22,786,000 and orders 15,327,000 feet and
24,651,000 feet.

SOFTWOOD REPORTS.

West Coast.

The West Coast Lumbermen's Association reported from Seattle that
for 597 mills in Washington and Oregon, shipments were 28% below
production and orders 12% below production and 23% above shipments.
New business taken during the week amounted to 74,905,000 feet (pre-
vious week, 91,610,000 at 594 mills); shipments, 61,043,000 feet (previous
week 78,106,000), and production, 84,916,000 feet (previous week, 96,-
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771,000). Orders on hand at the end of the week at 597 mills were 423 ,-
238,000 feet. The 184 identical mills reported a gain in production of 2%,
and in new business a loss of 41 % as compared with the same week a year ago.

Southern Pine.

The Southern Pine Association reported from New Orleans that for
174 mills reporting, shipments were 1% above production and orders 18%
above production and 17 % above shipments. New business taken during
the week amounted to 30,831,000 feet (previous week 28,357,000 at 199
mills); shipments, 26,343,000 feet (previous week 29,262,000), and pro-
duction 26,022,000 feet (previous week, 32,270,000). Orders on hand at
the end of the week at 174 mills were 95,594,000 feet. The 90 identical
mills reported a loss in production of 13% and in new business a decrease
of 26 % as compared with the same week a year ago.

Western Pine.

The Western Pine Association reported from Portland, Ore., that for
129 mills reporting, shipments were 17% below production and orders
289 above production and 55% above shipments. New business taken
during the week amounted to 71,244,000 feet (previous week, 52,643,000
at 132 mills); shipments, 46,030,000 feet (previous week, 46,412,000),
and production, 55,775,000 feet (previous week, 53,850,000). Orders on
hand at the end of the week at 129 mills were 154,573,000 feet. The 123
identical mills reported a gain in production of 63% and in new business
an increase of 25% as compared with the same week a year ago.

Northern Pine.

The Northern Pine Manufacturers of Minneapolis, Minnesota, re-
ported production from 18 American mills as 1,988,000 feet, shipments
1,380,000 feet and new business 1,929,000 feet. Orders on hand at the
end of the week were 7,551,000 feet.

California Redwood.

The California Redwood Association of San Francisco reported pro-
duction from 18 mills as 7,066,000 feet, shipments 5,210,000 feet and new
business 4,507,000 feet. Orders on hand at the end of the week were
32,357,000 feet. Eleven identical mills reported production 232% greater
a'll(_i‘new business 409 less than for the same week last year.

Southern Cypress.

The Southern Cypress Manufacturers Association of Jacksonville, Fla.,
reported production from 25 mills as 1,130,000 feet, shipments 2,517,000
feet and new business 2,209,000 feet. Orders on hand at these mills at
the end of the week were 5,578,000 feet.

Northern Hemlock.

The Northern Hemlock & Hardwood Manufacturers Association of
Oshkosh, Wis., reported softwood production from 16 mills as 1,168,000
feet, shipments 967,000 and orders 1,125,000 feet. Week-end orders on
hand at 10 mills were 4,161,000 feet. The 11 identical mills reported a gain
of 121% in production and a loss of 23 % in new business, compared with the
same week a year ago.

Northeastern Softwoods.

The Northeastern Lumber Manufacturers Association of New York
reported softwood production from 27 mills as 994,000 feet, shipments
1,246,000 and orders 1,778,000 feet. Orders on hand at the end of the
week were 10,220,000 feet.

HARDWOOD REPORTS.

The Hardwood Manufacturers Institute of Memphis, Tenn., reported
production from 342 mills as 22,112,000 feet, shipments 20,284,000 and
new business 21,542,000. Orders on hand at the end of the week at 601
mills were 190,513,000 feet. The 184 identical mills reported production
469 greater, and new business 36 % less than for the same week last year.

The Northern Hemlock & Hardwood Manufacturers Association of
Oshkosh, Wis., reported hardwood production from 16 mills as 1,423,000
feet, shipments 1,320,000 and orders 1,081,000 feet. Orders on hand at
the end of the week at 15 mills were 8,075,000 feet. The 11 identical mills
reported a gain of 82% in production and a loss of 65% in orders, com-
pared with the same week last year.

The Northeastern Lumber Manufacturers Association of New York
reported hardwood production from 27 mills as 1,471,000 feet, shipments
790,000 and orders 672,000 feet. Week-end orders on hand were 5,883,000
feet.

The North Central Hardwood Association of Indianapolis reported
production of 140 mills as 1,581,000 feet; shipments, 1,546,000 feet; orders,
1,116,000 feet; unfilled orders, 9,871,000 feet.

————

Raw and Refined Sugar Shipments to United States
from Puerto Rico Lowered During Week of May 19
as Compared with Same Week Year Ago.

Shipments of raw and refined sugar from Puerto Rico
to the United States during the week ended May 19 amounted
to 20,785 short tons against 35,707 in the same week last
year, according to cables to the New York Coffee and Sugar
Exchange. Raw sugar shipments from Jan. 1 to May 19
totaled 424,428 short tons, the Exchange announced May 21,
an increase of 4.9% when compared with shipments of
404,528 during a similar period last year. Refined .ship-
ments during the period this year amounted to 56,550, a
31.49, increase over the 43,051 ton total for the 1933 period.
The Exchange said that about 609 of the expected quota
for the United States under the Costigan-Jones Sugar Bill
has been shipped to date.

—_——

Gain Noted in Canadian Newsprint Output During
April—Increased 46.69% Over April 1933—Pro-
duction in United States Up 12.29%,.

During April, Canadian mills produced 216,507 tons of
newsprint, according to a report made by the News Print
Service Bureau. In giving the report, the Montreal “Gazette”
of May 15 said that the output for April contrasts with
147,759 tons produced in April of last year, representing a
gain of 46.5% and the highest monthly output achieved
by the mills in the Dominion since July 1930. Production
by the Canadian mills amounted to 210,129 tons in March
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of this year.
follows:

Production of newsprint paper by the mills in the United States totaled
83,652 tons during April, as compared 74,507 tons in April of last year,
indicating an increase of 12.2%, with the total slightly below the 84,993
tons produced in the preceding month. Combined production of Canadian
and United States mills in April at 300,159 tons, compared with 222,266
tons in the same month of last year, an increase of 35%.

For the first four months of this year Canadian newsprint production
amounted to 789,457 tons, as compared with 551,292 tons in the corres-
ponding period of 1933, representing a gain of 43.2%. Four-month output
of the United States mills at 325,241 tons, compared with production of
292,602 tons by the United States mills in the first four months of last year,
an increase of 10%. Combined production for the two countries for the four-
month period showed a gain of 32% when compared with the same period
of 1933.

The following table shows monthly production figures for Canada and the
United States for each month back to the beginning of 1933.

Canada. U. 8. Canada.
Tons. Tons. Tons.

216,507 83,652 194,262
210,129 84,003 | -. 180,387
174,447 72,402 171,419
188,374 84,194 | ) 171,776

-~ 147,759
175,304 80,895 -. 137,078
193,718 87,567

-~ 125,916
191,452 82,052 |January ... ......-. 140,539
191,416 72,907

—_——

83,937 Long Tons of Raw and Refined Sugar Shipped
from Philippines to United States During First
Half of May, Against 74,402 Tons During Similar
Period Last Year.

Raw sugar shipments from the Philippines to the United
States from Nov. 1 1933 to May 15 1934 amounted to
979,503 long tons, against 786,387 during the similar period
in 1932-33, an increase of 24.79%, according to cables to
the New York Coffee & Sugar Exchange. Refined ship-
ments in the same period were 56,630 tons, against 37,301
in 1932-33, a gain of 51.89,, the Exchange said. Ship-
ments for the first half of May, raw and refined together,
totaled 83,937, against 74,402 during the similar period
in 1933. Under date of May 22 the Exchange announced:

The total shipments since Nov. 1 are equivalent to 1,164,908 short tons
raw value. According to trade estimates, shipments so far exceed by
at least 100,000 vons the expected quota, under the Costigan-Jones sugar
bill, even when allowances are made for sugar which arrived prior to
Jan. 1 1934.

We further quote from the “Gazette” as

U. S.

Tons.

84,521
79,482
84,384
79,516
74,507
76,566
67,085
74,444

1933—

February .
January
1933
December
November .
October. _
September .

—_—

Production of Sugar in Cuba Reported at 2,034,357
Tons Up to May 15—630,076 Tons Exported, of
Which 414,384 Tons Were Shipped to United
States.

Cuban production to May 15 amounted to 2,034,357
tons, while exports from Jan. 1 to May 15 amounted to
630,076 tons, according to advices to the New York Coffee
& Sugar Exchange from the Cuban Export Corp., the
Exchange announced May 23. Stocks on the entire Island
on May 15 totaled 2,444,600 tons, which compares with
2,883,501 at that date last year.
announced:

Of the exports 414,384, or 65.7%, were destined for the United States,
and 215,692 for other countries. 47,157 tons of the amount destined for
other countries was from the segregated stocks. Approximately 88%
of the decreed crop, 2,315,000 tons, has been made so far.

B —

27,281,000 Bags of Coffee Destroyed in Brazil from
June 1931 to Mid-May 1934—Destruction During
First Half of May Higher.

Coffee destruction in Brazil from June 1931 to May 15
1934 amounted to 27,281,000 bags, according to advices
to the New York Coffee & Sugar Exchange, Inc. The
Exchange announced May 23 that destruction has been
accelerated after a sharp decrease in rate during the first
four months of the year. 471,000 bags have been burned
during the first half of May, which compared with 411,000
during the whole of April and only 557,000 from Jan. 1
through March, the Exchange said.

—_—

Rayon Prices Reduced 10 Cents a Pound by Viscose
Company—Changes Also Announced by Other
Companies.

Announcement was made on May 23 by the Viscose
Company, largest producer of the viscose type rayon in
the United States, of a 10-cent-a-pound reduction on all
styles. The company said that it had revised its lists
because of the apparent uncertainty of rayon yarn values
which seemed to be in the minds of yarn and cloth buyers.
The New York “Times’ of May 24, from which the fore-
going is quoted, said:

The cut brings the company's quotations into line with those established
a month ago by the Industrial Rayon Co.

At that time the low price of silk and the decline in demand were given
as the main reason for the reduction. It was not received favorably by
other manufacturers, who held their weaving prices unchanged and quoted
their knitting styles on request. Since that time, however, the situation

has not improved in any way, sales continuing very slow. The Viscose
reduction follows announcement yesterday of a curtailment of operations

The Exchange further
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in the rayon weaving branch of the cotton textile industry for a period o«
eight weeks for synthetic yarn staples and four weeks for dress goods.

The reduction by the Viscose Company brings the 150-denier 24-40,
filament style down to 55 cents for first-quality skeins, 53 cents for second-
quality skeins and 55 cents for first-quality cones.

In making the new price lists public, the company said.

Owing to the apparent present uncertainty of rayon yarn values which seems to
be in the minds of yarn and cloth buyers, the Viscose Company announces a revision
of its present price list. We are prepared to accept orders at these list prices for

June and July shipments only; but owing to the curtailed production we have experi-
enced, we can only offer what production we will have available over the above
two months on a pro rata basis to our customers.

Labor trouble in several of the Viscose units was responsible for cutting
down the production of the company.

The new price list is as follows.

1st Qualith Skeins.
$1.15

Denier & Filament. 2d Quallty Skeins. 15t Quality Cones.
21.10 $1.20

The du Pont Rayon Co. on May 24 announced that it
had reduced its viscose yarn prices, bringing them in line
with those put into effect the previous day by the Viscose
company. At the same time the Celanese Corp. of America
announced reductions varying from 3 cents to 10 cents in
its acetate yarn prices. The new prices follow:

BRIGHT AND DULL—CONES AND SPOOLS,
Denter— Filament. | Denter— Filament.
45 13 $1.201120- - o —cocin 40 .80
.15/150 - .75
101170 75
.00/200 - 75
.90/330. 75
——————————
Activity in the Cotton-Spinning Industry for April.

Persons interested in this report will find it in our Cotton

Department.
————————
Gas Revenues Increased 7% in March.

Revenues of the manufactured and natural gas industry
aggregated $68,565,400 in March 1934, as compared with
$63,926,700 in March 1933, an increase of 7.39%,, according
to a report of Paul Ryan, Chief Statistician of the American
Gas Association, which further went on to say:

The manufactured gas industry reported revenues of $34,480,700 for the
month, an increase of 4.3% over the corresponding month a year ago, while
revenues of the natural gas industry totaled $34,084,700, or 10.5% more
than for March 1933.

Sales of manufactured gas reported for March amounted to 33,841,300,000
cubic feet, an increase of 12.7%. Natural gas sales for the month were
92,177,000,000 cubic feet, an increase of 20.4%.

Sales of manufactured gas for domestic uses were practically unchanged
in March from the preceding year. Sales to industrial commercial users
however registered a distinet upturn, manufactured gas companies report-
ing an increase of more than 32% in this class of business, while for the
natural gas companies the gain was over 27%.

Even larger gains were reported by the manufactured gas companies in
sales of gas for house-heating purposes, which increased more than 55%
from the March 1933 figure.

For the three months ending March 31 manufactured and natural gas
revenues aggregated $207,556,000, an increase of 3% over the first quarter
of 1933. Revenues from domestic customers were unchanged for the first
quarter. Revenues from industrial and commercial users however in-
creased nearly 149% over the first three months of 1933,

PRt~

Petroleum and Its Products—President Roosevelt
Asks Enactment of New Federal Oil Legislation—
Government Wins Important Court Decision—
Industry’s Leaders Praise Petroleum Code.

Following a formal request from President Roosevelt
Wednesday asking that the new Federal oil legislation’ be
enacted this session, the Senate Committee on Mines and
Mining announced through Chairman Logan on the following
day that it had reached virtual agreement on the Admin-
istration’s bill for Federal regulation of the petroluem in-
dustry and permanent estbalishment of an oil board. A
formal report on the measure was deferred temporarily,
however, members of the committee explaining that there
were some amendments to the bill which they wished to
discuss with Secretary Ickes before taking final action.

Fear of continued growth in production of hot oil with a
possibility of collapse of the entire petroluem structure was
voiced by President Roosevelt in his letter, sent to Senator
M. M. Logan, Chairman of the Senate Committee on Mines
and Mining and to Representative Sam Roxburn, Chairman
of the House Committee on Inter-State and Foreign Com-
merce, asking immediate enactment of the new control
measure.

The current session of Congress has two bills, both of
which are backed by the Administration, seeking to correct
the conditions complained of by President Roosevelt in
his message. In the Senate, a bill was introduced by
Senator Thomas while the House is currently considering a
measure introduced by Representative Disney.
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The President’s letter:

“I have received a disturbing letter from the Adminstrator
for the petroleum industry, Hon. Harold L. Ickes, informing
me of the continued daily production of oil in excess of the
maximum amount determined on by the Administrator
pursuant to authority under the petroleum code.

“The Administrator states that the records of the Bureau
of Mines during the first three months of this year show a
daily average production of ‘illegal oil’ of 149,000 barrels.
Technically speaking, this may not all have been ‘hot’ oil,
but in a real sense it is, since it is oil produced in excess of the
allowable.

“While the final figures of the Bureau of Mines are not
available for April and May, it is unquestionably true that
there is growing disregard for production orders issued under
the petroluem code and that the trend of hot oil produced is
upward.

“For example, it is stated on reliable authority that the
daily excess production in the Bast Texas field alone is
running at 60,000 to 75,000 barrels daily. Other estimates
say-that this figure should be much higher. The ‘Oil and
Gas Journal’ recently estimated that there was illegal
production in the country as a whole of 198,475 barrels a
day during the week ended May 12.

“If the principle of prorating production under a code is
to be maintained, it seems necessary that the existing law
should be strengthened by the passage of the bill which has
been introduced in the Senate by Senator Thomas and in the
House by Congressman Disney and supported by the Oil
Administrator.

“It is a simple fact that as a result of the work of the Cil
Administrator, definite progress has been made both in
eliminating unfair practices and in raising the price of crude
petroluem to a reasonable level, which has brought about
added employment and more fair wages for those engaged in
oil production.

“I am frankly fearful that if the law is not strenghtened,
illegal production will continue and grow in volume and result
in a collapse of the whole structure. This will mean a
return to the wretched conditions which prevailed in the
spring of 1933.

“I hope, therefore, that the proposed legislation can be
enacted. I do not want to see this important American
industry reduced to the condition under which it was operat-
ing before the Oil Administration started its work.”

Earlier in the week Secretary Ickes, testifying before the
Senate Committee on Mines and Mining, told the Com-
mittee that unless the proposed legislation was enacted
during the current session the oil industry will witness a
return to the chaotic conditions witnessed before the Oil
Administration took over control of the industry.

Opposition to the proposed measures was voiced by
Jack Blalock, representing the Independent Petroleum
Association of Texas; J. Edward Jones, holder of royalties
in Texas, Oklahoma and other oil producing States, and
Elwood Fouts, independent producer of Fort Worth, Tex.

Mr. Blalock held that should the measure be enacted it
would be found unconstitutional, holding that the Federal
Government had no authority to enforce the provisions of
the new bills. In support of this claim he cited an opinion
of Chief Justice Hughes of the United States Supreme
Court when the latter was a practicing attorney before the
Federal Oil Conservation Board in May 1926. At that
time, Mr. Blalock stated, Mr. Hughes said that under the
power to regulate commerce Congress had no constitutional
authority to control the mere production of oil on lands,
other than Indian lands, within a Territory or State.

Mr. Fouts also contended that the proposed measure was
unconsfitutional and voiced the fear that it would lead
to nationalization of the industry. ‘‘Sentiment in the oil
industry is against this bill,” he continued. ‘“We are opposed
to a dictator and we seriously object to being termed by
the Secretary of the Interior as hot oil runners and thieves.”
Mr. Blalock also voiced resentment at being included in
the terms ‘‘hot oil runners, thieves and pirates.”

The legislation has the full support of the Planning and
Co-ordination Committee, Amos L. Beaty stated, with
the exception of the clause in the Disney bill Limiting control
to a two-year period. This, he contended, was entirely
too short a period.

Dismissal of injunctions granted in the Fastern Texas
District Court restraining Federal officials from enforcing
certain sections of the National Industrial Recovery Act
and the petroleum code was ordered in an opinion handed
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down by the Federal Fifth Circuit Court of Appeals at
New Orleans Tuesday upholding the constitutionality of
the oil code:

While the Court deseribed the petroleum code as a “‘novelty
in legislation,” it held that there was no reason ‘“‘to upset
laws and regulations generally useful and necessary to
public business.”” The court action followed a fight against
the petroleum code by two groups of Texas independent
oil units whieh resulted in the granting of injunctions re-
straining Federal officers from going on their property to
obtain production information and from instituting eivil
action or eriminal prosecution agamst them for violation of
Federal oil regulations. The injunetions won in the lower
court, however, were voided by the action of the Circuit
Court Tuesday.

“The decision of the Federal Circuit Court of Appeals in
New Orleans, upholding the constitutionality of the oil
code, is an event of the foremost importance,” Secretary
Ickes said in commenting on the decision. ‘““The decision
of the Federal District Court of Texas, which denied the
constitutionality of the code left it virtually unenforceable.

“The entire oil industry was faced with a return to the
cut-throat competition which would have resulted in a short
time in a return to the conditions of chaos which existed a
year ago when crude oil was selling for as low as 10 cents
a barrel. This would have meant quick death to the small
operator and refiner. Only the major companies, with
their huge capital structures, could have weathered the
storm.

““As I see the decision, it leaves me free as Oil Adminis-
trator to continue the work of so directing the oil industry
as a whole, that this great natural resource will not be
squandered as a few selfish oil men would have it, regardless
of the effect of overproduection on the industry as a whole.”

The opinion handed down by the Court said in part:

“The provision of the NRA under discussion is not uncon-
stitutional, because it operates and was intended to operate
so as to make more effective a valid State action with refer-
ence to oil production. Nor is it unconstitutional because
its effect is temporarly to restrict the volume of inter-State
and foreign commerce in oil. No doubt in general there
should be free trade among the States, but that is not to
say that ‘laissez-faire’ must have full scope. The power
to regulate inter-State commerce is given to Congree in
identical terms with the power to regulate foreign commerce.
The object of the reports and the inspection of books is to
ascertain the existence and the disposition of execess oil in
order that inter-State and foreign transportation may be
stopped.”

An after effect of the decision was the sending of Louis R.
Glavis, chief of the division of investigations, to assume
charge of Federal activities in the East Texas fields by
Administrator Ickes. Mr. Glavis left Washington Friday
morning in an army airplane and was expected to confer
with his field force in Dallas Saturday (to-day).

Speaking at the fourth mid-year meeting of the American
Petroleum Institute in Pittsburgh Thursday, Axtell J.
Byles, President, charged that the Planning and Co-ordina-
tion Committee “may be spending more of its efforts in
administering the oil business than in administering the
code.” Mr. Byles emphasized that this statement reflected
only his personal views and not necessarily those of the
Institute.

“T eonceive the responsibility of this Coma.ittee, as such,
to be solely that of administering the code,” he said.
“Memory need not be long to recall the chaos in the in-
dustry at the time the Committee was appointed. It was
fairly deluged with requests for relief from an intolerable
situation.

“It is therefore quite understandable that it may have
fallen into the error of attempting as a measure of relief, to
spend more effort in administering the oil business than
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