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The Financial Situation

HIS week’s decision of the United States Su-
preme Court sustaining the Minnesota law
establishing a moratorium on foreclosures of mort-
gages is likely to rank as among the most important
of the decisions ever rendered by that high judicial
tribunal. It also furnishes, in our estimation, full
warrant for the conclusion that the Supreme Court
is likely to uphold most of the legislation passed by
Congress as part of the program for carrying out
the New Deal on the theory that, like the Minnesota
law, it is emergency legislation and must be liberally
construed on that account, though most of the New
York City papers take the view that certain quali-
fying expressions contained in the opinion of Chief
Justice Hughes, who delivered the opinion of the
Court, indicate that the decision cannot be regarded
as foreshadowing what position the Court is likely
to take when it is called upon to pass on the drastic

and in many respects revolutionary legislation of
1933. Most important of all, the argument of Chief
Justice Hughes places him squarely on the side with
the members of the Court who are classed as liberal
as distinguished from the members of the Court who

are classed as ultraconservative. In fact, consider-
ing some of the things he says in the course of his
reasoning, he might be classed as a radical of a most
pronounced type. The decision was by a divided
Court, with Chief Justice Hughes holding the de-
ciding vote, and he was well fitted for the task.
Justice Sutherland wrote a strong minority opinion,
in which Justices Van Devanter, McReynolds and
Butler joined, while Justices Brandeis, Stone, Rob-
erts and Cardoza ranged themselves on the same
side with the Chief Justice.

In the case at issue the Minnesota law was
attacked by the Home Building and Loan Associa-
tion as repugnant to the contract clause of the
United States Constitution and the due process and
equal protection clause of the Fourteenth Amend-
ment. The Association had a mortgage on the home
in Minneapolis of John and Rosella Blaisdell, his
wife. A law had been passed by the Minnesota Legis-
lature giving property owners the right to apply in
court for a two-year extension of time in which to
redeem their property. After the statute was sus-
tained by the Minnesota Supreme Court the Building
and Loan Association took the issue to Washington.
The Blaisdells applied to the District Court of Hen-
nepin County for an order extending the period of
redemption from a foreclosure sale. The mortgage,
held by the Building and Loan Association, had been
foreclosed and sold to the Association, and the Blais-

pression” they had been unable to obtain a new loan
or to redeem. The Association objected that the
statute was invalid under the Federal and State
Constitutions, and a motion to dismiss the petition
was granted. On appeal the Supreme Court of the
State reversed the District Court, the Association
renewing its constitutional objections without avail.
The United States Supreme Court has now.sustained
the validity of the Minnesota law in all respects.
Among the sayings of the Chief Justice which are
likely to become famous is his statement that “Emer-
gency does not create power. Emergency does not
increase granted power or remove or diminish the
restrictions imposed upon power granted or re-
served. While emergency does not create power,
emergency may furnish the occasion for the exercise
of power.” Great prominence has been given to
these words in the public press and they have
diverted attention from other statements and utter-
ances of far greater significance. The gist of what
influenced the majority members of the Court and
reflects the underlying current of thought which led
the Court to uphold the Minnesota statute is con-
tained in the statement that if there was power to
set aside these contracts “by a great public calamity
such as fire, flood, or earthquake,” such a power
“cannot be said to be non-existent when the urgent
public need demanding such relief is produced by
other and economic causes.” But it is what Chief
Justice Hughes said in elaboration of his views that
has not attracted the attention it merits. This part
of the opinion deserves to be quoted in its entirety
as showing how completely the Chief Justice is per-
meated with the ideas underlying the New Deal.
We therefore put it on record here in full:

“Tt is manifest from this review of our decisions
that there has been a growing appreciation of public
needs and of the necessity of finding ground for a
rational compromise between individual rights and
public welfare. The settlement and consequent con-
traction of the public domain, the pressure of a con-
stantly increasing density of population, the inter-
relation of the activities of our people and the com-
plexity of our economic interest, have inevitably led
to an increased use of the organization of society in
order to protect the very bases of individual oppor-
tunity.

“Where, in early days, it was thought that only
the concerns of individuals or of classes were in-
volved, and that those of the State itself were
touched only remotely, it has later been found that
the fundamental interests of the State are directly
affected ; and that the question is no longer merely

dells contended that “because of the economic de- that of one party to a _contract as against another,
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but of the use of reasonable means to safeguard the
economic structure upon which the good of all
depends.

“It is no answer to say that this public need was
not apprehended a century ago, or to insist that what
the provision of the Constitution meant to the vision
of that day it must mean to the vision of our time.
If by the statement that what the Constitution
meant at the time of its adoption it means to-day,
it is intended to say that the great clauses of the
Constitution must be confined to the interpretation
which the framers, with the conditions and outlook
of their time, would have placed upon them, the
statement carries its own refutation. It was to
guard against such a narrow conception that Chief
Justice Marshall uttered the memorable warning—
‘We must never forget that it is a “Constitution we
are expounding” (McCulloch v. Maryland, 4 Wheat.
316,407)—‘A Constitution intended to endure for
ages to come, and consequently, to be adapted to the
various crises of human affairs’ ID, p. 415.

“When we are dealing with the words of the Con-
stitution, said this Court in Missouri vs. Holland,
252 U. 8. 416, 433, ‘We must realize that they have
called into life a being the development of which
could not have been foreseen completely by the most
gifted of its begetters. The case before us
must be gonsidered in the light of our whole experi-
ence and not merely in that of what was said a hun-
dred years ago.

“Nor is it helpful to attempt to draw a fine dis-
tinction between the intended meaning of the words
of the Constitution and their intended application.
When we consider the contract clause and the de-
cisions which have expounded it in harmony with
essential reserved power of the States to protect the
security of their peoples, we find no warrant for the
conclusion that the clause has been warped by these
decisions from its proper significance or that the
founders of our Government would have interpreted
the clause differently had they had occasion to
assume that responsibility in the conditions of the
later day. The vast body of law which has heen
develobed was unknown to the fathers. but it is
believed to have preserved the essential content and
the spirit of the Constitution.

“With a growing recognition of public needs and
the relation of individual right to public security,
the Court has sought to prevent the perversion of
the clause through its use as an instrument to
throttle the capacity of the States to protect their
fundamental interests. This development is a
grqwth from the seeds which the fathers planted.
It is a development forecast by the prophetic words
of Justice Johnson in Ogden vs. Saunders, already
quoted. The principle of this development
18, as we have seen, that the reservation of the rea-
sonable exercise of the protective power of the State
is read into all contracts and there is no greater
reason for refusing to apply this prineiple to Minne-
sota mortgages than to New York leases.”

These words deserve to be pondered over and over.
They are from beginning to end a complete enuncia-
tion of the Roosevelt doctrines. Mr. Roosevelt him-
self could not have made the argument on that side
any stronger, and it deserves to be noted that Mr.
Roosevelt only last week, in his message to Congress,
took occasion to say that this line of thought and
action is what the courts ought to adopt in inter-
preting laws. This has escaped general notice. In a
sentence which probably has no precedent in judicial
decisions in its implied invitation to the courts to
side with the Administration, he declared that “To
consolidate what we are doing, to make our economic
and social structure capable of dealing with modern
life is the joint task of the legislative, the judicial
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and the executive branches of the national Govern-
ment.” The inclusion of the judicial department in
this statement should not escape notice. The Chief
Justice’s words in the lengthy excerpt we have
quoted read as if they had been written in direct
response to this invitation of the President. And
certainly Mr. Roosevelt himself could not have made
the argument along that line, as we have already
stated, any stronger or more conclusive, and, for
that matter, any more convincing. It is easy to
imagine how elated Mr. Roosevelt must feel that
the Chief Justice has allied himself with the Roose-
velt doctrines.

As if the Chief Justice wanted it known that he
was in complete harmony with the radical tendencies
and doctrines of the day, he even goes to the extent
of pointing out that mortgage owners are not as a
rule individuals who would be greatly damaged by
impairment of the obligation of contract but consist
of corporations. “Also important is the fact,” he
says, “that mortgages, as is shown by official re-
ports of which we may take notice, are predomi-
nantly corporations, such as insurance companies,
banks and investment and mortgage companies.
These, and such individual mortgagees as are small
investors, are not seeking homes or the opportunity
to engage in farming. Their chief concern is the
reasonable protection of their investment security.
1t does not matter that there are, or may be, indi-
vidual cases of another aspect. The Legislature was
entitled to deal with the general or typical situa-
tion.” Which almost reads as if the Chief Justice
wanted to be considered as in complete sympathy
with the views of the radical classes who think that
corporations and financial institutions may be

looked upon as belonging in a different category
from the individual citizen.

The only particular in which this Minnesota de-
cision may be considered as having a direct bearing
upon or application to the emergency legislation of
the National Government is that the emergency itself

must be clear and unmistakable. But what could
be clearer or more conclusive evidence of that kind
than the situation which confronted Mr. Roosevelt
on his advent to control of the Government last
March, and when he found that every bank in the
country was under the necessity of suspending opera-
tions? It is to be borne in mind that in interpreting
the emergency laws of the National Government the
Supreme 'Court will really have wider latitude than
in the case of the Minnesota decision. The issue in
that decision concerned almost exclusively that pro-
vision of the Federal Constitution which declares
that no State shall violate the obligation of contract.
Congress will be under no such restraint, as there is
no similar prohibition in the Federal Constitution;
that is, no provision enjoining upon Congress that
it shall not violate the obligation of contract. The
only particular in which the emergency legislation
of 1933 may be found faulty is that it attempts to
go too far, and especially that it often encroaches
upon the rights of the States. Many of the codes of
fair dealing go too far and undertake too much.
A case in point was that where last week a tempo-
rary injunction was granted restraining the Code
Authority from enforcing provisions of the code in
an action involving the suit and coat industry. The
injunction was granted by Judge Edwin 8. Thomas
in the United States Court at Hartford, pending a
hearing on Jan. 15. Action for a permanent injune-
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tion was brought by Philip Scapellati, the Inde-
pendent Cloak Co., Inc., and Sokol Bros., Inec., of
New Britain, Conn., and the Parisian Garment Co.
and the Biltright Garment Manufacturing Co. of
Bridgeport, Conn. By the terms of the injunction
the five firms are permitted to pay less than the
minimum wage prescribed in the code and the NRA,
and the Code Authority are enjoined from refusing
to issue NRA labels to the plaintiffs.

Judge Thomas issued the order on the prima facie
evidence contained in affidavits. The manufac-
turers affirmed that the Code Authority divided the
country into, Western and Eastern sections, with
81c. as the minimum wage for the Eastern section
and 40c. for the Western. Baltimore was placed
in the Western area, thereby giving manufacturers
in that city an unfair advantage over the Connecticut
firms, inasmuch as the market for both Connecticut
and Baltimore companies is New York. The com-
plainants maintained that the code division of the
country in that way is “arbitrary, capricious, un-
reasonable and without foundation in fact or in
law,” constituting a “confiscation of property with-
out due process of law, a deprivation of liberty of
contract and unlawful discrimination between citi-
zens of the United States.”” It is further averred
that the code amounts to “an unlawful interference
with the process of manufacturing and inter-State
commerce, contrary to the Constitution of the
Jnited States.”

It is possible that issues in that case will be pre-
sented quite different from those raised in the Minne-
sota case, and Judge Thomas, in issuing the tempo-
rary injunction, was careful to point out that the
evidence on the hearing, which comes up on Jan. 15,
may completely rebut that offered in the affidavits.
I't may be that in that case and many other similar
cases the United States Supreme Court, notwith-
standing it is so completely in harmony with the
spirit of the New Deal, may find it incumbent to
put a curb on activities of the Code Administrators
where they go beyond their proper bounds—bounds
still to be determined—but the general spirit of the
iegislation growing out of the New Deal will never-
theless be allowed to govern and control, we may be
sure. Itis quite conceivable that the monetary legis-
lation, which involves many independent issues, will
be considered as belonging in a class all by itself.

LS

MONG the special messages sent to Congress the
present week by President Roosevelt has been

that asking the Senate to ratify the St. Lawrence
Waterway Treaty with Canada. Washington ad-
vices tell us that in making his plea on behalf of
the Treaty he acted in the face of advice that, with
half the Senate opposed in preliminary polls, ratifi-
cation will depend on his ability to convert 14 to 16
Senators to his views. As it happened, too, Senator
Robert F. Wagner, Democrat of New York, a con-
sistent supporter of the President in the latter’s
cconomic policy and his numerous national recovery
measures, took sharp issue with Mr. Roosevelt in
this seaway matter. In a minority report from the
Foreign Relations Committee, fathered by Mr. Wag-
ner alone, the Senator declared emphatically that
the proposal to open up this St. Lawrence River
to ocean traffic as far as Duluth, as proposed under
the treaty, would introduce a new competitive ele-
ment against the railroads at a time when the Presi-
dent’s recovery program called for unification and
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elimination of waste and overlap. Clashing with a
summary of favorable reports from the War and
Commerce Departments, the Power Commission and
the New York State Power Authority, which accom-
panied the President’s message, says the Washing-
ton correspondent of the New York “Herald Tri-
bune,” Senator Wagner, in an exhaustive survey of
the whole project, vigorously assailed its navigation
aspects as inconsistent with the New Deal in many
respects.  Looking more sympathetically on the
power development part of the project, he called
for its consideration apart from the navigation
aspects of the treaty—which undoubtedly would be
a wise thing to do.

The President presented his views in favor of the
treaty with great plausibility. “Canada and the
United States,” he said, “are possessed of a natural
flow of water from near the center of the continent
to the ocean—a flow which throughout the greater
part of its length is to-day available for navigation
by large-size vessels. A system of locks at the
eastern end of Lake Superior, a dredged channel
between Lake Huron and Lake Erie, and another
series of great locks between Lake Erie and Lake
Ontario provide free and adequate navigation to a
point well down the St. Lawrence River. From
there, a series of three rapids, all of them within a
distance of 120 miles, now impede navigation by
ocean-going vessels; but a Canadian canal already
provides facilities for smaller ships. This Canadian
canal now is used substantially up to its capacity.”

Mr. Roosevelt then proceeds to say that “two of
the three rapids are wholly in Canadian territory;
the other is in the so-called international section.
A great power development at the Beauharnois
Rapids in Canada is already nearing completion,
and locks for ocean-going ships have been planned
for and could readily be built at a low cost as part
of the plan. This means that only two additional
series of locks are required for a complete and con-
tinuous seaway from Duluth to salt water.” To
emphasize the point he adds: “I call your attention
to the simple fact that Canada alone can, if desired,
build locks at the Lachine Rapids and at the Inter-
national sector and thus provide a seaway wholly
within Canadian control without treaty participa-
tion by the United States. This, however, would be
a. reversal of the policy of co-operation which the
United States and Canada have continuously main-
tained for generations.”

The President submits a summary of data pre-
pared at his request by governmental agencies. This
summary, he avers, in its relation to the economic
aspects of the seaway, shows from the broad national
point of view, first, that commerce and transporta-
tion will be greatly benefited and, second, local fears
of economic harm to special localities or to special
interests are grossly exaggerated. In his argument
he here indulges in a bit of the sarcasm of which he
is so fond by saying he believes it is “a historic fact
that every great improvement directed to better com-
mercial communications, whether in the case of rail-
roads into new territory or the deepening of great
rivers or the building of canals, or even the cutting
of the Isthmus of Panama, have all been subjected
to opposition on the part of local interests, which
conjure up imaginary fears and fail to realize that
improved transportation results in increased com-
merce benefiting directly or indirectly all sections.”
But it is well not to be carried away by the injec-
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tion of extraneous matter but to consider the propo-
sition entirely on its merits—from the standpoint
of purely American interests. We shall not under-
take to deal with the arguments in regard to the
great power developments which are likely to result
as a part of the treaty if it finds ratification, since
that relates to a wholly different matter and we are
not called upon to consider it at this point. Every-
one is bound, however, to give careful thought to
what Senator Wagner has to say in his opposition
to the seaway. Judged as a public works project,
the waterway is assailed by Senator Wagner as “ex-
travagant in conception and foredoomed to consti-
tute an annual drain upon the resources of the coun-
try.” Public works, he asserted, are designed to

Financial

prime the pump of business, not compete with a
private industry, such as the railroads, and decrease
it stimulates

activity in one industry as fast as
another.

In construction of the project, Senator Wagner
charges, the United States would spend three times
as much as Canada, while Canada would receive the
vast preponderance of the benefits in navigation and
power. Senator Wagner charges that the cost of
the project to the United States would be $573,-
136,000 instead of the $272,453,000 mentioned by
treaty proponents. The navigation project alone,
he says, would cost the United States $483,410,000,
or $30,170,000 a year. Scoring the estimates of the
joint Board of Engineers, he alleges failure to in-
clude such items as interest charges during the con-
templated eight years of construction; the likelihood
of unanticipated delays, and the cost of harbor and
port improvements to meet the needs of ocean-going
vessels.

We think the country ought to hesitate before
authorizing further competition with itself, and this,
whether the immediate benefits will be greater to
the United States or to the Dominion. And in this
we have reference not alone to competition from the
transportation viewpoint, but from the broad stand-
point of the effect on general trade, or more par-
ticularly trade in competition with Canada itself.

It must be remembered that through the Ottawa
agreements by which preferential tariffs are granted
to all the Dominions within the British Empire in
trade with Great Britain, extra taxes being imposed
upon articles and goods and commodities coming
from the outside world, a very severe blow has
already been dealt the trade of the United States
to the.advantage of Canada in cases where the
United States and the Dominion of Canada are com-
mon competitors in the British markets. Can the
United States afford at such a time to further com-
petition with itself? We are of the opinion that the
United States ought not to join in a movement of
that kind unless it gets some kind of an equivalent
by the removal of the discrimination referred to
against America and in favor of the Dominion of
Canada. We have frequently referred to the dis-
crimination in question in these columns, but the
subject is an ever-pertinent one in view of the extent
to which American trade has suffered and is suffer-
ing. The plight of the Western farmer in particular
is due to the fact that he has lost the British market
for his wheat. And the reason for this is the high
tariff duties against imports from the United States,
whereas grain coming from the Dominions is ad-
mitted entirely free of any tariff duties.

igitized for FRASER
tp://fraser.stlouisfed.org/

Chronicle Jan. 13 1934

Taking the two neighboring countries, the United
States and Canada, wheat coming from the United
States is subject to a tax of 6c. a bushel, while wheat
coming from Canada is subject to no duty at all.
This is tantamount to an absolute denial of the
British market to grain grown in the United States.
Imports from Australia, another large wheat-pro-
ducing country, also enjoy Empire preference, and
so also does wheat from other British dominions,
though these are of no great consequence, since they
produce only an inconsiderable amount of grain.
The result is that no wheat whatever is now reach-
ing Great Britain from the United States, while
importations from Canada have increased enor-
mously, the Dominion gaining at the expense of the
United States, while imports from Australia have
also been greatly augmented. To indicate how all
this is working to the injury and detriment of West-
ern farming interests we bring forward again below
2, table we have given several times before, showing
the imports of wheat into the United Kingdom from
the different countries of the world, but with the
figures brought down to a later date—in other
words, covering the 11 months to Nov. 30 for each
of the last five years:

IMPORTS OF WHEAT INTO THE UNITED KINGDOM FOR THE
ELEVEN MONTHS FROM JAN. 1 TO NOV. 30.§

(In Hundredweights.)

1933. 1932. 1931. 1930. 1929.

28,244 ,334(23,121,720
41,713,145(40,575,943

22,666,743(11,679,799
24,788,771(22,912,026

12,704,225
25,608,782

Australia
Canada

47,455,614(34,591,825
10,558,696/19,830,549
19,608,106(14,257,044
27,617,973|12,265,761
470,785 3,221,338
6,032,905 6.986,504

Total.. ...
United States.

69,957,479(63,697,663

5,046( 4,624,953
24,403,333|20,475,813
4,121,575| 3,111,801

38,313,007
20.331,065
43,038,298

141,169
3,487,940

British India. .

Other countries| 5,728,358 6.054,513

Total all - |104,215,791197,064,833/111,743,979191,153,021(105,311,479

The figures are illuminating and instructive in
the highest degree, especially at this time when it is
proposed through the St. Lawrence waterway project
to provide channels open to ocean steamships all
the way to Duluth and to have the United States
itself contribute a large part of the cost of the
project. It will be seen that while back in 1929,
during the 11-month period covered (the figures for
December are not yet available), the importations
of wheat into Great Britain from the United States
aggregated 20,331,065 hundredweights; during the
same period in 1933 they footed up the trivial
amount of 5,046 cwts. On the other hand, the im-
ports into Great Britain from Canada, which in 1930
were 22,912,026 cwts., for the same period of 1933
have risen to 41,713,145 cwts., and in like manner the
imports from Australia in the same period have in-
creased from 11,679,799 cwts. in 1930 to 28,244,334
cwts, in 1933. And it is proper to state that these
are not figures improvised by ourselves, but have
been compiled from the official Board of Trade
returns.

President Roosevelt, in his message of this week
(still arguing in favor of the St. Lawrence water-
way), is moved to say: “Let us be wholly frank in
saying that it is better economics to send grain or
other raw materials from our Northwest to Europe
via the Great Lakes and St. Lawrence than it is to
send them around three sides of a square—via Texas
ports or the Mississippi, thence through the Gulf
of Mexico, and thence from the southern end of the
north Atlantic to its northern end.” To which the
President added: ‘In this illustration it is well to
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remember that a straight line is the shortest distance
between two points.”

This is a far-fetched illustration, and not as funny
as the President imagines it to be. Indeed, it is
something never likely to happen, since wheat raised
in the western part of the United States after reach-
ing the Gulf of Mexico would naturally pass on
direct to its destination in Europe and would never
be taken to the mouth of the St. Lawrence River.
Another point naturally suggests itself, and that is
how a waterway open all the way to Duluth is going
to benefit Northwestern farmers when wheat is de-
nied entry into Great Britain by the 6ec. tax on
American-grown wheat, where wheat grown in Can-
ada is relieved from the necessity of paying any
tax at all.

Of course Canada has no intention of yielding up
this advantage of 6c. a bushel for its wheat as
against wheat coming from the United States, and
the inferior position to which the Western farmer
has been permanently relegated appears from the
fact that at the recent international wheat confer-
ence for the fixing of export quotas from the wheat-
exporting countries the United States was allotted
only 47,000,000 bushels of export to all the countries
of the world, while the Canadian quota was fixed at
200,000,000 bushels. Why, back in 1892 the exports
of wheat from the United States aggregated 225,
665,812 bushels, and during the last decade the ship-
ments from this country have frequently run over
200,000,000 bushels!

It is to be remembered also that wheat is only one
item where Empire preference is operating to the
detriment of the United States. There are dozens
of other items where the export trade from this
country to Great Britain has also been virtually
extinguished by the action of the Ottawa Confer-
ence. Great Britain, of course, and her Dominions
are clearly within their rights in establishing the
preferences referred to, but when it comes to open-
ing a waterway for ocean steamships extending all
the way to Duluth and having the United States
itself pay for a large part of the cost, there ought to
be insistence that the United States and Canada be
once more placed upon equal terms in competing in

the British market.
—_—

THE Federal Deposit Insurance Corporation, it
is made plain from the condition statements
of the Federal Reserve banks, involves liability for
the Reserve banks themselves in addition to that
which the member banks are called upon to assume.
On the asset side of the consolidated statement for
the 12 Reserve institutions combined there appears
an entirely new item in the acquisition of Federal
Deposit Insurance Corporation stock for amount of
§64,680,000. The question which naturally arises
first of all is how was this stock paid for? The
answer appears on the liabilities side of the account,
where we find entries for two seperate items each
for amount of $64,680,000, the first covering the
sum of $64,680,000 actually paid for subscription for
Federal Deposit Insurance Corporation stock and
the second for $64,680,000 more for another payment
of the same amount called for on April 15. Our
question still remains unanswered as to the mode of
payment until we look further and find that the sur-
plus account of the 12 Reserve banks has fallen dur-
ing the week from $277,680,000 to $148,322,000, the
difference being exactly that required to make the

Financial Chronicle

191

two payments of $64,680,000 each. This reduction
in surplus is significant as showing the extent to
which the Federal Reserve banks will find their
strength impaired by identification with the Federal
Reserve Deposit Insurance Corporation.

In setting up this new corporation Congress, in
the Banking Act of 1933, provided that the sum of
$150,000,000 shall be available for payment by the
Secretary of the Treasury for capital stock of the
Corporation in an equal amount, to be subscribed
for by him on behalf of the United States, pay-
ments for such subscriptions to be subject to call in
whole or in part by the Board of Directors of the
Corporation. The same Banking Act also provides
that “Every Federal Reserve bank shall subsecribe
to shares of class B stock in the Corporation to an
amount equal to one-half the surplus of such bank
on Jan. 1 1933, and its subscription shall be accom-
panied by a certified check payable to the Corpora-
tion in an amount equal to one-half of such subsecrip-
tion, the remainder of such subscription to be
subject to call from time to time by the Board of
Directors upon 90 days’ notice.” Apparently the .
amount of the surplus on Jan. 1 1933 was in the
neighborhood of $268,720,000. Class B stock to be
held by the Federal Reserve banks is not to be
entitled to the payment of any dividends, but the
class A stock which the Secretary of the Treasury
is obliged to subscribe for is to be entitled to the
payment of dividends to the same extent as member
and non-member banks are entitled. Thus it appears
that the Federal Reserve banks, through the inaugn-
ration of the Federal Deposit Insurance Corpora-
tion, lose half their surplus account and get no
return on what they thus turn over to the Cor-
poration.

et

HE chief feature of the Federal Reserve con-
dition statements the present week, apart from
their subscriptions to the Federal Deposit Insurance
Corporation, is that as a result of the return flow
of money from circulation and from holiday uses
there is a further very considerable reduction in the
volume of Reserve notes outstanding, and likewise
some reduction in the outstanding volume of Re-
serve credit as measured by the bill and security
holdings. The Federal Reserve notes in actual cir-
culation have dropped further during the week from
£3,071,762,000 to $2,998,760,000, while Federal Re-
serve bank notes in actual circulation have fallen
from $208,014,000 to $205,191,000, making the com-
bined contraction in both kinds of note issues
$76,000,000. The decrease in the volume of Reserve
credit outstanding has come about in two ways.
First, member banks have reduced their borrowings
at the Federal Reserve banks, as is evidenced by the
fact that the discount holdings of the 12 Reserve
institutions have declined during the week from
$106,119,000 to $103,692,000. In the second place,
their holdings of acceptances purchased in the open
market have fallen from $121,062,000 to $113,-
211,000. The holdings of United States Government
securities have remained practically unchanged, and
stand at $2,431,746,000 Jan. 10 as against $2,431,-
910,000 on Jan. 3. The result is that the volume of
Reserve credit outstanding, as measured by the bill
and security holdings, has fallen during the week

from $2,660,584,000 to $2,650,111,000.

Member banks have been enabled to strengthen
their reserve account with the Federal Reserve

gitized for FRASER
p://fraser.stlouisfed.org/




192

banks, which has caused an expansion in member
bank reserve deposits from $2,709,919,000 to $2,776,-
857,000, and this with larger Government deposits
and a very considerable addition to other deposits
has run up total deposits from $2,877,872,000 to
$3,007,144,000. The increase in deposits has in-
volved the necessity of larger cash reserves, while
at the same time there has been a further reduction
in gold reserves from $3,568,911,000 to $3,566,-
290,000. But the contraction in Federal Reserve
note circulation has reduced reserve required against
note circulation. Asa consequence, the ratio of cash
reserves in relation to total liabilities has been only
slightly further reduced. The ratio of total gold
reserves and other cash to deposit and Federal Re-
serve note liabilities combined stands at 63.6% this
week as against 63.8% last week. The amount of
United States Government securities as part col-
lateral for Federal Reserve note issues has dimin-
ished during the week from $601,100,000 to $564,-
500,000.

Financial

———

ORPORATE dividend declarations have again
been more largely of a favorable nature than
of an adverse character. The Transamerica Corpo-
ration authorized a disbursement of 121%c. a share
on the common stock, payable Jan. 31; the last pre-
vious dividend on this stock was 10c. a share paid
on July 25 1931. TheJ. C. Penney Co., Inc., declared
an extra dividend of $1 a share on common, payable
Jan. 30; quarterly distributions were made on this
issue on March 31, June 30, Sept. 30, and Dec. 30
1933. The American Cyanamid Co. declared a
special dividend of 25¢. a share on the class A and
class B common stocks, payable Feb. 1 1934 ; this is
the first dividend on this stock since July 1 1930.
The American Smelting & Refining Co. declared a
dividend of $2.50 a share on the 7% cumul. pref.
stock, payable March 1; three months ago the com-
pany resumed dividends on this issue by declaring
a dividend of $1.75 a share, payable on Dec. 1 1933;
this latter disbursement covered the quarterly pay-
ment due Sept. 1 1932; following the March 1 1934
distribution, accumulations on the 7% pref. stock
will amount to $8 per share. The New York & Hon-
duras Rosario Mining Co. declared an extra dividend
of T5c¢. a share on capital stock in addition to the
usual quarterly dividend of 25c¢. a share, both pay-
able Jan. 30 1934. Like amounts were paid on Oct. 30
last; on Deec. 29 1933 a special distribution of 50c. a
share was made. The Interstate Department Stores,
Ine., resumed quarterly dividends on the 7% cumul.
pref. stock by the declaration of 134 % a share, pay-
able Feb. 1 1934; the last previous quarterly divi-
dend of like amount on this issue was paid on
Feb. 1 1933. The Western Auto Supply Co. on
Jan. 11 1934 declared an extra dividend of $1 a
share on the class A and class B common stocks,
both payable Feb. 1 1934. On Jan. 5 the Public
Service Co. of No. Illinois announced that the Board
took no action on the quarterly dividends due at
this time on the preferred and common stocks; on
Aug. 1 and Nov. 1 last dividends of 50c. a share were
paid on the no par and $100 cumul. pref., and $1.75
a share of the 7% cumul. pref. stocks. The Inter-
national Utilities Corp. reduced dividends on its $7
cumul. prior pref. stock from $1.75 a share to 8714c.
a share, and on its $3.50 cumul. prior pref. stock
from 8714c. a share to 433/c. a share, both payable
Feb. 1 1934.
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HE New York stock market this week was again
a dull affair, with price movements irregular
and confined to a narrow range until Wednesday,
when there was a revival of activity and quite a
spurt upward in prices, the gains ranging from one
to five points in the active stocks, and these higher
values were pretty well maintained on Thursday and
Friday. There were no new developments of
any great consequence, except that in a press con-
ference, President Roosevelt announced on Wed-
nesday that he favored the systematic retirement
of railroad and other utility bonded indebted-
ness out of earnings, and that he believed regu-
latory bodies should take this factor into con-
sideration in the supervision of rates. This was
looked upon as a constructive movement. Trade
statistics were also looked upon as bearing favorable
indications, since in the case of the leading indus-
tries they continued to reflect a larger volume of
business than in the corresponding periods a year
ago, though there was no very notable growth of
activity. The American Iron and Steel Institute,
at the beginning of the week, reported the steel mills
of the country engaged to 30.7% of capacity as com-
pared with 29.3% the previous week. Current rate
of operations is about double that of 12 months ago,
when the steel mills were reported employed at about
1514 % of capacity. Car loadings of railroad revenue
freight on the railroads of the United States for
the week ending last Saturday (Jan. 6) were put
at 499,939 cars as compared with 439,469 cars in
the corresponding week of 1933. The production of
electricity by the electric light and power industry
of the United States for the week ending last Satur-
day was reported at 1,563,678,000 kilowatt hours as
against 1,425,639,000 kilowatt hours in the corre-
sponding week of the previous year, being an in-
crease of 9.7% as against 8.8% the previous week,
6.6% the week before, and 5.2% the week preceding.
Foreign exchange fluctuations played no great part
in the speculation, these being confined to relatively
narrow limits, and hence involving only relatively
slight changes from day to day in the gold price of
the American dollar. The Reconstruction Finance
Corporation maintained its price for gold unchanged
at $34.06 per ounce. The commodity markets de-
veloped a little additional strength. Bond prices
moved moderately higher under growing activity,
except that the Government band market was weak
and lower, with the United States Treasury 41/4-31/s
of 1934-45 selling down to 97 26/32 on Jan. 11, and
closed yesterday at 98 18/32 as against the close last
Friday at 99 1/32.

As indicating the course of the commodity mar-
kets, the May option for wheat in Chicago closed
yesterday at 867gc. as against 841/c. the close on
Friday of last week. May corn at Chicago closed
yesterday at 5234c. as against 5114c. the close the
previous Friday. May oats at Chicago closed yester-
day at 377%c. against 37c. the close on Friday of
last week. May rye at Chicago ended yesterday at
601%4c. against 5714c. the close on Friday of last
week, while May barley at Chicago closed yesterday
at 5314c. against 52c. the close on the previous Fri-
day. The spot price for cotton here in New York
vesterday as 11.05¢. as compared with 10.55¢. on
Friday of last week. The spot price for rubber
yesterday was 8.85¢. against 9.00c. the previous Fri-
day. Domestic copper was quoted yesterday at Sc.
against 84c. the previous Friday. Silver moved
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within a narrow range. In London the price yester-
day was 19 5/16 pence per ounce as against 1914
pence on Friday of last week. The New York quota-
tion yesterday was 45.30c. as against 443jc. the pre-
vious Friday. In the matter of the foreign ex-
changes, cable transfers on London yesterday closed
at $5.081% as against $5.1034 the close the previous
Friday, while cable transfers on Paris closed yester-
day at 6.131%c. against 6.14c. the close on Friday of
last week. Call loans on the New York Stock Ex-
change again remained unaltered at 1% per annum
throughout the entire week.

Trading was light but increased moderately the
latter part of the week as prices spurted upward on
Thursday. On the New York Stock Exchange the
sales at the half-day session on Saturday last were
461,920 shares; on Monday they were 715,030 shares;
on Tuesday 869,402 shares; on Wednesday 1,415,170
shares; on Thursday 1,695,470 shares; on Friday
1,600,580 shares. On the New York Curb Exchange
the sales last Saturday were 89,370 shares; on Monday
140,920 shares; on Tuesday 149,935 shares; on
Wednesday 236,270 shares; on Thursday 358,340
shares, and on Friday 298,130 shares.

As compared with Friday of last week, prices are
quite generally higher, in not a few instances,
notably so. General Electric closed yesterday at
1914 against 1874 on Friday of last week; North
American at 1574 against 134; Standard Gas & Elec.
at 814 against 7; Consolidated Gas of N. Y. at 39%%
against 8614; Brooklyn Union Gas at 65 against 61
bid; Pacific Gas & Elec. at 18 against 16; Columbia
Gas & Elec. at 1214 against 1134; Electric Power &
Light at 51% against 434; Public Service of N. J. at
37 against 35; J. I. Case Threshing Machine at 70}4
against 6574; International Harvster at 394
against 3814; Sears, Roebuck & Co. at 423§ against
4114; Montgomery Ward & Co. at 2274 against
2134; Woolworth at 4434 against 422§; Western
Union Telegraph at 5514 against 541%; Safeway
Stores at 4714 against 44; American Tel. & Tel. at
11414 against 109; American Can at 9615 against
9434: Commercial Solvents at 3334 against 3034;
Shattuck & Co. at 734 against 714, and Cora Products
at 7454 against 7314.

Allied Chemical & Dye closed yesterday at 148
against 146 on Friday of last week; Associated Dry
Goods at 1214 against 1114; E. I. du Pont de Nemours
at 9214 against 92; National Cash Register “A” at 18
against 1714; International Nickel at 217% against
2134; Timken Roller Bearing at 3034 against 2934;
Johns-Manville at 5714 against 5734; Coca-Cola at
9714 against 96; Gillette Safety Razor at 914 against
9; National Dairy Products at 134 against 133%;
Texas Gulf Sulphur at 3814 against 39%%; Freeport-
Texas at 4314 against 44; United Gas Improvement at
16 against 1434; National Biscuit at 4634 against
4714; Continental Can at 7714 against 7524 ; Eastman
Kodak at 81 against 80; Gold Dust Corp. at 17745
against 1714; Standard Brands at 2234 against 2034;
Paramount Publix Corp. ctfs. at 27¢ against 134;
Westinghouse Electric & Mfg. at 37 against 3614;
Columbian Carbon at 60 against 5834; Reynolds
Tobacco class B at 41 against 43; Lorillard at 1694
against 1614; Liggett & Myers class B at 8014 against
7614, and Yellow Truck & Coach at 414 against 435,

Stocks allied to or connected with the alcohol or
brewing group are moderately higher as a rule.
Owens Glass closed yesterday at 8014 against 7915
on TFriday of last week; United States Industrial
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Alcohol at 62 against 5414; Canada Dry at 26 against
241/ National Distillers at 2515 against 2454; Crown
Cork & Seal at 3174 against 2914; Liquid Carbonic at
2814 against 2714, and Mengel & Co. at 734
against 734.

The steel shares followed the upward course of the
general market. United States Steel closed yesterday
at 4774 against 4614 on Friday of last week; United
States Steel pref. at 90 against 89; Bethlehem Steel
at 3634 against 3514, and Vanadium at 22 against 21.
In the auto group, Auburn Auto closed yesterday at
4914 against 51 on Friday of last week; General
Motors at 35 against 3414; Chrysler at 511% against
5514; Nash Motors at 26145 against 23%4%; Packard
Motors at 374 against 4; Hupp Motors at 5 against
414, and Hudson Motor Car at 1415 against 1314.
In the rubber group, Goodyear Tire & Rubber closed
yesterday at 3434 against 3334 on Friday of last
week; B. F. Goodrich at 1315 against 1234, and
United States Rubber at 1514 against 15.

The railroad shares have been distinctly stronger.
Pennsylvania RR. closed yesterday at 31 against
2974 on Friday of last week; Atchison Topeka &
Santa Fe at 5914 against 5414; Atlantic Coast Line
at 4214 against 3914; Chicago Rock Island & Pacific
at 314 bid against 314; New York Central at 33%%
against 3134; Baltimore & Ohio at 23%§ against 2234;
New Haven at 1534 against 1434; Union Pacific at
11414 against 11034; Missouri Pacific at 314 against
314 bid; Southern Pacific at 2014 against 1834;
Missouri-Kansas-Texas at 10 against 8; Southern Ry.
at 2574 against 2414; Chesapeake & Ohio at 4054
against 391%; Northern Pacific at 2215 against 2114,
and Great Northern at 2054 against 18%4.

The oil stocks have lagged somewhat. Standard
0il of N. J. closed yesterday at 4414 against 443%
on Friday of last week; Standard Oil of Calif. at
3814 against 3934; Atlantic Refining at 2814 against
2814. 1In the copper group, Anaconda Copper closed
yesterday at 1334 against 14 on Friday of last week;
Kennecott Copper at 19 against 1934; American
Smelting & Refining at 433% against 4234; Phelps
Dodge at 1614 ex-div. against 16}4; Cerro de Pasco
Copper at 3414 against 33%4, and Calumet & Hecla
at 4 against 414.

RICE trends were diverse this week on stock
exchanges in the foremost European financial
centers. There was a little irregularity on all mar-
kets, but the general tendency on the London Stock
Exchange and the Paris Bourse was upward,
whereas the Berlin Boerse registered substantial net
losses for the week. A little nervousness was occa-
sioned everywhere by uncertainty regarding the
American currency experiment, but chief attention,
as in previous weeks, was devoted to developments
in the respective European countries. Satisfactory
bank reports in England, and the maintenance of
dividends unimpaired by the leading institutions,
provided the London market with a satisfactory
background. Indications of business recovery in
Great Britain again were available, this time in the
form of an increase in the commodity price indices.
In France there was much unsettlement early in
the week, owing to the revelation of an embezzlement
in Bayonne which caused a national sensation and
{hreatened to involve the Cabinet itself. When it
appeared that the Chautemps regime would sur-
mount this political danger, the markets in Paris
improved. German markets were adversely affected
by official unemployment statistics, which reflected
an unemployment increase of 343,000 in December

—_——
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to a total of 4,058,000. Some nervousness also was
caused at Berlin by the mounting tide of protest
against the Reichsbank transfer arrangements cov-
ering interest due on external German bonds.

The London Stock Exchange was quiet at the
opening, Monday, with prices unsettled to a modest
degree by profit-taking. Such Iliquidation was
readily absorbed, however, and an upward trend was
re-established before the close. Small advances were
registered in British funds, and most industrial
stocks likewise showed net gains. The international
group of issues was uncertain, with changes very
small. In Tuesday’s dealings there was a marked
increase of demand for British Government issues,
which advanced sharply. British industrial issues
were inactive and changes were small and in both
directions. German bonds were higher in the in-
ternational list, but Anglo-American trading favor-
ites weakened. Activity increased throughout the
list, Wednesday, with British funds still in excellent
demand. Most industrial stocks improved in this
session, while international securities also reflected
buying. The strong tone was continued in Thurs-
day’s trading at London, and almost all securities
shared in the gains. British funds were marked up
more than a half point in some instances, while
industrial securities showed many good perform-
ances. German bonds were sharply better in the

foreign list, with others steady. British funds eased
slightly on profit-taking in yesterday’s market, but
most other securities again advanced.

Weakness on the Paris Bourse as trading was
resumed last Monday was attributed entirely to the
scandal at Bayonne regarding the operations of the
municipal loan office, and the general expectation

that it would involve the Cabinet. Rentes quickly
recovered, and in some cases made up the losses of
the day before the close, but stocks were marked
down sharply. Quotations in the international sec-
tion also were lower. Transactions on Tuesday had
a more normal appearance and small gains pre-
dominated in that session. There was a small in-
crease in investment buying, as the bad first impres-
sion caused by the scandal diminished. The tend-
ency was more distinetly upward in Wednesday’s
session, and some of the prominent speculative
stocks finally regained the losses recorded in the
first trading period of the week. Activity increased,
with stocks in fair demand, while rentes declined
slightly. When it finally appeared, Thursday, that
there would be no Cabinet crisis as a result of the
Bayonne scandal, buying proceeded on a larger scale
and prices advanced sharply. Almost all issues
showed appreciable advances. In quiet trading
yesterday rentes sold slightly lower, but other securi-
ties were steady.

The Berlin Boerse was quiet and irregular in the
initial trading session of this week. Losses slightly
outnumbered the gains, but all movements were
small. Bonds were in better demand than stocks,
dispatches from the German capital said. In Tues-
day’s dealings investment buying of bonds continued
on a good scale and most issues in this group im-
proved. There was substantial liquidation of equi-
ties, however, and losses were general in such issues.
Trading was very quiet on Wednesday, with most
changes fractional. Bonds held their ground rather
well, but equities of all descriptions tended to sag,
with shipping stocks weaker than others. Prices of
stocks again moved lower on the Boerse, Thursday,
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due partly to reported selling by professional specu-
lators, but fluctuations were confined to a narrow
range. Changes in bonds were quite unimportant.
Small losses were recorded yesterday in all sections
of the Berlin market.
e
HE much-vaunted peace machinery of the world
did not suffice to prevent a resumption of
fighting between Bolivia and Paraguay, last Sun-
day, after expiration of a truce of more than two
weeks in their war over the boundaries of the Gran
Chaco territory. Arrangements for the truce in
this war of more than one and a half year’s dura-
tion were made at the Pan-American Conference in
Montevideo, clearly as a result of the pressure of
the 19 other American republics there assembled.
After the armistice was announced on Dec. 20, the
whole problem was turned over to the special League
of Nations ‘Commission which had been trying un-
successfully for many months to find a basis for
peace. This Commission, meeting in Buenos Aires,
failed signally even in the effort to obtain an exten-
sion of the armistice, and fighting was resumed early
on Jan. 7. The Paraguayans, who made great gains
in the war just before the armistice was announced,
resumed the offensive, and official announcement
was made in Asuncion, Monday, of the occupation
of four important Bolivian forts in the Chaco area,
which were reported abandoned by the Bolivian
forces. The armies clashed at Fort Camacho, Tues-
day, and again the Paraguayans were successful.
Further fighting is expected, even though the Para-
guayan troops now hold most of the territory in
dispute.

No real progress toward peace was made during
the armistice, dispatches from Buenos Aires state.
A permanent end of the struggle was hopefully ex-
pected when the stern demands of the nations at the
Pan-American Conference resulted in the truce.
“For reasons never satisfactorily explained,” a dis-
patch to the New York “Times” states, “the Pan-
American Conference washed its hands of the Chaco
conflict and handed it over to the League of Nations
for settlement, with the pious hope that the bellig-
erents would accept arbitration.” Both countries
had long since accepted arbitration in principle, it
was added, and the real problem was to get an agree-
ment on actual terms. The League Commission
never even reached the point of discussing this vital
matter, it is said. Ten days were spent in trying
to get the two nations to extend the armistice, while
the remainder of the period was devoted to unsuec-
cessful negotiations for the withdrawal of the oppos-
ing armies from contact with each other. Through-
out the armistice both belligerents showed more con-
cern for their military positions than for peace.
They rendered much lip service to the ideal of peace,
the dispatch to the New York “Times” said, but in
practice military possession of this or that so-called
fort proved to be the primary consideration. Official
announcement by the Paraguayan Government, last
Saturday, that the war would be resumed ended the
peace efforts entirely.

The League of Nations Commission, headed by
Juan Alvarez del Vayo, indicated last Sunday that
no further negotiations were contemplated, and the
Commission began the task of drawing up a report
to the League. The Commission could not proceed
with the peace negotiations while hostilities are in
progress, the official announcement of the Com-
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mission said. Renewal of the warfare signified an
attempt on omne side to push victory to a decision,
and on the other side a determination to win revenge,
the group added. The Commission, at the last mo-
ment, telegraphed to Presidents Ayala and Sala-
manca, of Paraguay and Bolivia, urging them to
weigh the responsibility of renewing their warfare.
After expressing the conviction that the war is abso-
lutely useless, the Commission remarked that the
armistice created an atmosphere so distinet that it
was convinced it is the only atmosphere in which it
would be possible to continue the work. Geronimo
Zubizarreta, the Paraguayan delegate, explained his
country’s unwillingness to prolong the armistice by
charging that the Bolivians would improve their
military situation in the period. Castro P. Rojas,
of Bolivia, refused to express any opinion on the
situation.
BT

ECK of any progress in the private disarmament

discussions of the leading European Powers is
indicated by advance reports that the session of
the Bureau, or Steering Committee, of the General
Disarmament Conference, scheduled for Jan. 22,
will be postponed, as usual. Warning suggestions
from Geneva, to this effect, are reinforced by similar
pressure for postponement in London and Rome. In
the Ttalian capital, indeed, it was bluntly stated late
last week that it is much too early to talk about a
definite date for resumption of the Conference,
which has now been in formal existence nearly two
years. After completion of conversations in Rome
between Premier Mussolini and the British Foreign
Secretary, Sir John Simon, it was reported that
Great Britain and Italy are agreed upon the neces-
sity of a plan involving some sort of understanding
on the disarmament question, and reform of the
League of Nations. After Sir John Simon returned
to London it was reported there that the British
Government believes the disarmament agreement
must come first, while any steps to remodel the
League would have to be postponed several months
at least. There is now a good deal of anxiety re-
garding the position that may be taken by Arthur
Henderson, the British President of the Disarma-
ment Conference. Mr. Henderson threatened several
months ago to resign if there is no indication of
progress toward disarmament.

Private discussions between the French and Ger-
man Governments on armaments remain the factor
of greatest importance in the disarmament impasse.
The conviction is steadily deepening that the peace
of Europe, and perhaps of the world, depends on
the outcome of the conversations now being con-
ducted. These exchanges were started some weeks
ago, when Chancellor Hitler outlined his position to
the French Ambassador, Andre Francois-Poncet,
and subsequently stated them in writing. To the
German request for an army of 300,000 on a short-
term service basis, equipped with “defensive” arma-
ments, France replied on Jan. 1. Although the
French views were closely guarded, it became known
this week that they would permit an army of 200,000
for Germany, this figure being also the total of the
MacDonald draft disarmament convention. The
French note was couched in conciliatory terms, and
it is now indicated that Germany will present a reply
next Monday, which will be similarly polite. In
ieneva reports it is suggested that France is at
length considering her own disarmament, to some
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degree, but with the usual reservations that a League
of Nations force be built up. The Paris Government
is said to have made an offer of a 509 reduction in
the French air fleet, provided a League air force is
established. But German authorities, Berlin reports
say, would not consider this satisfactory, unless some
concessions also are made toward the establishment
of an air force by the Reich.
)
RESERVATION of peace was the keynote of
the several formal statements made in Wash-
ington, Monday, as Alexander A. Troyanovsky, the
first Soviet Russian Ambassador to the United
States, presented his credentials to President Roose-
velt. M. Troyanovsky arrived in New York the pre-
vious day on the liner Washington, accompanied
by William C. Bullitt, who is the first American
Ambassador to Soviet Russia. Mr. Bullitt returned
after a brief survey in Moscow to report to the
President. The ceremony at the White House which
marked the completion of the exchange of Ambassa-
dors was along traditional lines, but it was followed
by an informal chat between the President and the
new Russian Ambassador. After formally present-
ing his credentials and conveying the greetings of
the Russian Government and people, M. Troyanov-
sky remarked that the co-operation and friendship
of Russia and the United States must necessarily
be of great historical significance and of direct, far-
reaching moment in the cause of world peace. “It
is my Government’s and my own sincerest desire
and intention,” M. Troyanovsky added, “to do every-
thing possible for the realization of the wish ex-
pressed by you, that the relations now established
between our peoples may forever remain friendly and
cordial, and that our nations henceforth may co-
operate for their mutual benefit and for the preserva-
tion of the peace of the world.” These sentiments
were echoed in the reply by President Roosevelt,
who declared that a deep love of peace is the com-
mon heritage of the peoples of both countries. “The
successful accomplishment of this mutual task will
be of immense and lasting benefit, not only to the
peoples of our countries, but to all peace-loving
peoples everywhere,” Mr. Roosevelt remarked.

The prospect for an enlarged trade between Russia
and the United States was discussed informally on
Wednesday by the new Russian Ambassador, who
pointed out that this question depends primarily
upon the granting of credits. M. Troyanovsky re-
ferred to the speech made by Foreign Commissar
Litvinoff at the World Monetary and Economic Con-
ference in London, in which it was remarked that
$1,000,000,000 of orders could be placed by Russia
externally if credits were available. “The greater
part of these could go to the United States, but the
question will be decided by our ability to pay,” said
M. Troyanovsky. “We would also like to increase
cur exports to the United States, although in the
past we have always bought more than we sold to
you, and, no doubt, will continue to do so. Alcohol
is one commodity whose exports to the United States
from Russia could be increased, but as regards most
commodities, yomr price level is unfavorable to us.
As regards paying for our purchases in this country,
we produce some gold and we also export furs.
What we take from you, whether it is producers’
goods or consumers’ goods, depends mainly on the
progress of the five-year plan. We are developing
so0 rapidly that our own needs are enormous, which
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also limits our ability to export.”” The Russian
Ambassador remarked that he had not yet discussed
the American debt and other claims against his
country, as it will take much time merely to estab-
lish the totals.
A el
LTHOUGH the outlook for a formal readjust-
ment of the intergovernmental debt structure
is none too hopeful at the present time, it is indi-
cated in Washington reports that a start may soon
be made in the case of Finland’s debt to the United
States Government. Negotiations for reducing the
Finnish annuities by lowering the interest charges
already are in progress, a dispatch of Sunday to the
New York “Herald Tribune” states. The exchanges
are being carried on between the State Department
and L. Astrom, the Minister of Finland, with the
approval of President Roosevelt. Finland is the
only debtor nation that has continued its payments
in full, and it is suggested that the lightening of
the burden on that country would be viewed by the
Administration not only as a friendly gesture, but
as an admonitory warning to defaulting nations and
to those that have made token payments.

Any readjustment of the Finnish debt will be
dealt with as an exceptional case, but it may also
be a hint as to how far the Administration will go
and the procedure it will follow in the event serious
consideration is given at a future date to debt
negotiations with other countries, the report states.
The Finnish annuities might be lowered as much as
50%, it is indicated, but this would be done chiefly
through lowering of the interest of 3.31% paid by
Finland, which is as high as that paid by any debtor
country and a good deal more than the figure on
which most previous settlements were based. The
intergovernmental debt report which President
Roosevelt has promised to Congress may be based
Jargely on any settlement with Finland, it is
thought. The temper of Congress with regard to
the recent defaults was indicated Wednesday, when
the Senate voted 40 to 39 for a penalty tax on liquor
imports from defaulting countries. This tax was
opposed by the Administration and later removed,
but in its place the Senate voted, Thursday, to bar
the flotation in this country of the securities of any
Government in default. This measure also is likely
to be defeated or withdrawn, either by vote in the
House or through Administration pressure.

R

MPRESSED by the ominous protests from credi-
tor countries, German authorities moved this
week for a meeting in Berlin, on Jan. 22, at which
representatives of the holders of long-term German
obligations held in the United States, Great Britain,
Sweden, Switzerland and Holland will be able to
discuss with Dr. Hjalmar Schacht, President of the
Reichsbank, the transfer arrangements covering
interest payments on such bonds during the first
six months of this year. The Bank of England dis-
closed last Monday that it had received an invita-
tion, which was one of a series sent also to creditors’
representatives in other lands. The problem occa-
sioned by the invitations was discussed in Wash-
ington, Wednesday, by Laird Bell, of Chicago, and
Pierre Jay, of New York, in their capacities as mem-
bers of the Executive Committee of the newly-formed
Foreign Bondholders’ Protective Council. John
Foster Dulles, representative of the American houses
of issue concerned in the flotation of German dollar
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bonds, joined the conference, which was held in the
office of Acting Secretary of State Phillips. It was
announced that Mr. Bell will attend the Berlin meet-
ing on Jan. 22, as representative of the bondholders,
while Mr. Dulles will attend as representative of
the investment bankers.

The protests were occasioned by the German de-
cision to curtail cash transfers for interest pay-
ments to 30%, while paying the remaining 70% in
serip redeemable at half its face value in the cur-
rency of the bondholders. Payments in the last half
of 1933 were 50% cash and 50% scrip redeemable
at half its face value. In the case of Great Britain,
the protest was accompanied by intimations that a
clearing house might be established in London for
the purpose of deducting from sums due German
exporters amounts sufficient to compensate British
bondholders for the reduced payments.

Reports from Basle, Switzerland, where the direc-
tors of the Bank for International Settlements gath-
ered for their monthly meeting last Sunday, indi-
cated that sharp criticisms of the German action
were being voiced by some of the banking authori-
ties. Dr. Schacht, who attended the Basle meeting,
held long talks with Montagu Norman, Governor
of the Bank of England, and Gottfried Bachmann,
Governor of the Bank of Switzerland, at which it is
believed he defended the German position on this
matter. It was suggested in a Basle report to the
New York “Times” that any change resulting from
the forthcoming Berlin conference probably will not
call for greater payments to American and British
bondholders, but it may reduce the full payments to
Dutch and Swiss holders in order to eliminate the
basis for American and British complaints. The
special arrangements on payments to Dutch and
Swiss holders of German bonds resulted from agree-
ments for larger exports of German goods to those
two countries. It is recalled here that Dr. Schacht
agreed to call a further meeting of long-term credi-
tors provided formal demands were made for special
treatment of the investors of any country.

et

ECENT uncertainty regarding French quota
restrictions on imports from the United States

was resolved last Monday, when announcement was
made in Washington that the quotas previously
prevalent would be continued by the French Gov-
ernment. Having disentangled itself from all un-
qualified most-favored-nation trade treaties with
other countries, the French Government announced
on Dec. 31 that quotas for imports from all coun-
tries would be reduced 75% in order to establish a
bargaining position. It was generally understood,
however, that some concessions regarding American
products could be expected immediately in return
for the increased imports of French wines and spirits
arranged in consultations between trade representa-
tives of the two countries. The State Department
cleared up all uncertainty on this point by announc-
ing that the quota totals established early in 1932
by the French Government on American products
would be resumed. Paris reports of Wednesday
stated that the British Government had lodged a
sharp protest at Paris against the new restrictions
on imports by France from Great Britain. Nego-
tiations between the United States and Great
Britain on quotas of the two countries covering cer-
tain imports from each other have been carried to a
successful conclusion, thus giving further evidence
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of the spread of this system. It was announced in
Washington and London, Monday, that the British
Government had agreed to permit the importation
of $1,000,000 worth of American pork products in
addition to the previous quota, in exchange for a
doubling of the American quota of 607,000 gallons
of liquor imports from Great Britain. Under this
arrangement, the State Department announced, the
American share of British pork product importa-
tions will be 7.6% of the total British imports, as
against the original proposal of a 6.3% allotment.
L B
FP.ANCE was shaken this week, and the Cabinet
of the country endangered for a time, by the
revelation of the swindling operations of a Polish-
born French citizen, Alexandre Stavisky, who suc-
ceeded in floating 500,000,000 francs of Bayonne
Municipal Credit (pawnshop) bonds, most of which
are worthless. “I’Affaire Stavisky” developed
rapidly after the collapse of the Bayonne credit
institution early last week. It involved the Cabinet
partly because the somewhat mysterious Stavisky,
as head of the Bayonne credit institution, appeared
to have great influence in certain parliamentary
circles, and partly because Albert Dalimier, Minister
of Colonies, had advised insurance companies a year
ago to buy Municipal Credit bonds. Many of the
bonds issued by Stavisky are said to be spurious,
and the resentment of French investors was acute
and was instantly directed against M. Dalimier,
even though that Minister appears never to have
Leard of Stavisky before. Some reports indicate
that the swindler was a known criminal, and his
unchecked operations as head of the Bayonne Munic-
ipal Credit are very difficult to explain if this is
true. He disappeared on the collapse of the insti-
tution, and on being located at Chamonix, France,
last Monday, he shot himself and died soon there-
after. The matter was debated by the Cabinet,
Wednesday, and M. Dalimier resigned his post,
which was taken by Lucien Lamourenx. The Cham-
ber of Deputies debated the swindle heatedly on
Thursday, but under the skillful guidance of Pre-
mier Chautemps all danger of the Government’s fall
was averted. It is evident, however, that the matter
long will echo in parliamentary halls as one Deputy
is in prison on charges in connection with the swin-
dling transactions, while two editors of Parisian
newspapers also have been accused. Royalists in
Paris organized demonstrations against the Gov-
ernment Tuesday and Thursday.
sy
URKISH authorities announced at Angora, the
capital of that country, Tuesday, a five-year
industrialization plan which aims at “transforming
an economically backward and primitive agricul-
tural nation into one of the most highly cultured
nations of the world.” The plan was devised with
the aid of a group of American specialists, headed
by Walker D. Hines, former United States railroad
administrator. It provides, an Associated Press
dispatch states, for an outlay of $32,000,000 for 15
State factories, the hydraulic electrification of Ana-
tolia, and the exploitation of coal, copper and oil
deposits. Chief attention will be directed to the
development of the cotton, wool, silk and iron indus-
tries of Turkey, and suitable training will be pro-
vided for technicians to run the plants. Deputy
Mahmud Bey, a Government spokesman, described
the plan as “one that expresses Turkey’s determina-
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tion to be outdistanced by no people in the world in
capacity, in ecivilization, in activity and in inde-
pendence.” Funds for the building and development
program are to be supplied by the State Bank, while
a loan of $8,000,000, granted to Turkey last year by
Soviet Russm will be used to buy machinery. Some
progress ahefldy has been made in the direction of
Turkish industrialization, it is noted, as the number
of workshops and factories has increased in 10 years
from 140 to 2,317. In order to provide for exploita-
tion of Anatolian resources, the Government built
1,374 miles of railroad in recent years.
AEE

PROTRACTED negotiations between the Govern-

ments of Japan and India, regarding the ex-
change of Indian raw cotton and Japanese textiles,
were completed at New Delhi, early last week, and
the terms of the arrangement were announced at
Tokio last Saturday. The trade agreement may
prove of some importance to the United States, as
it apparently will affect American cotton exports
to Japan under certain price conditions. The agree-
ment accepts the principle of barter, a Tokio dis-
patch to the New York “Times” states, as it estab-
lishes a sliding scale whereby Japan’s purchases of
Indian cotton are counterbalanced by India’s pur-
chases of Japanese cotton cloth. When Japan buys
1,000,000 bales of raw Indian cotton, the Indian Goy-
ernment will permit the importation of 325,000,000
yards of Japanese cloth. Increase of the Japanese
purchases to 1,500,000 bales a year would be fol-
lowed under the agreement by automatic increase
of Indian import permits to 400,000,000 yards. This
agreement is for a three-year period. Japanese pur-
chases of Indian cotton during the past decade aver-
aged 1,600,000 bales a year, but since 1930 the aver-
age has been only 1,460,000 bales, it is reported. In
recent years the Japanese purchases of American
raw cotton have tended to increase, chiefly because
of the low prices which prevailed, but partly because
of the better quality. In Japanese industrial circles,
the dispatch to the New York “Times” indicates, it
is held that Japan will tend to buy more cotton
from India whenever the price of American cotton
is more than 10% above the price of Indian cotton,
whereas a differential of less than 109 will tend to
concentrate Japanese purchases on the American
staple. The effect of the formal agreement on this
normal relation, established by usage, remains to be
determined.

L e 1]
HERE have been no changes this week in the
discount rate of any of the foreign central
banks. Present rates at the leading centers are
shown in the table which follows:
DISCOUNT RATES OF FOREIGN CENTRAL BANKS,

Rate in
Effect
Jan.12

7

Country. Date
i 2| Established.

Oect. 17 1932
Feb. 16 1933
June 30 1932
Dec. 11 1933
July 3 1933
Aug.

Jan,

Date
Established.

Mar, 23 1033
Jan. 13 1932
Jan. 31934
23 1932
18 1933

25 1933
12 1932
I\ov 29 1933
June 30 1932
Jan. 29 1932
Dec. 20 1933,
Oct. 9 1931
Sept. 31 1932
Oct. 13 1933
Sept. 18 1933

In London open market discounts for short bills
on Friday were 15-169, as against 1 1-16%, on
Friday of last week and 15-16@19, for three months’
bills, as against 1 1-169, on Friday of last week.

Austria..__
Belgium. __
- Bulg

Aug,
July

Begee| B

Czechoslo-

vakia____ Jan,
Dansig..._| 4 July
Denmark . _
England. ..
Estonia

Lithuania__
Norway...
Poland..__

Finland....
France....

WANDD DI
bN

Switzerland Jan. 22 1931

RN

reece.
Holland...
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Money on call in London yesterday was 34%. At
Paris the open market rate remains at 2149, and in
Switzerland at 115%.
=y S
HE Bank of England statement for the week
ended Jan. 10 shows a gain of £52,586 in gold
holdings and as this was attended by a contraction
of £8,879,000 in circulation, reserves rose £8,932,000.
Gold holdings now aggregate £191,696,262 as com-
pared with £120,544,105. Public (lepos1ts increased
£2,534,000 \\hxle other dopo&lts fell off £9,723,767.
The latter consists of bankers’ accounts whmh de-
creased £10,244,817 and other accounts which rose
£521,050. l’roportion of reserve to liability rose
sharply to 45.179, from 38.449, a week ago; a year
ago the ratio was 23.119%. L()‘lllS on Government
securities increased £1,295,000 while those on other
securities fell off £17,384,504. Of the latter amount
£17,252,385 was from discounts and advances and
£1,321,119 from securities. The discount rate is un-
changed from 29,. Below we show a comparison of
the different items for five years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1931.
Jan, 14.

1930.
Jan. 15,

1932.

1934.
Jan. 13.

Jan. 10

1933.
Jan, 11.

£ £ £ £ £

Circulation.a_.. ... . 373,195,000{358,683,150|354,743,809|349,942,802/351,942,915
Public deposits 19,269,000| 12,788,078 22,361,119 22,377,274/ 24,810,835
Other deposits 154,514,678/|146,664,227|106,613,584| 98,123,709/100,777,150

Bankers accounts.|117,482,670(112,920,507| 68,701,679 64,710,968 64,358,135

Other accounts.._.| 37,032,008 33,743,720| 37,911,905/ 33,412,741| 36,419,015
Govt. securities 91,176,692/109,967,390| 53,560,906 52,026,247| 61,250,855
Other securities 22,173,504| 30,695,371| 51,891,844 31,310,487| 23,705,740

Disct. & advances.| 8,307,784| 12,902,917| 15,846,127 8,355,676/ 9,671,904
13,865,720| 17,792,454| 36,045,717| 22,954,811| 14,033,836
Reserve notes & coin| 78,501,000| 36,860,955 41,587,026 55,207,210| 58,711,426
Coin and bullion.. .| 191,696,262/120,544,105/121,330,835/145,150,012(150,654,341
Proportion of reserve,

to liabilities. ... .- 45.17% 23. 11"’ 32.24% 45.81% 46.74%
Bank rate_._ - 2% %o 6% 3% 5%

a On Nov. 29 1928 the tiduclary currency was amalgamated with Bank of England
note issues adding at that tlme £234,199,000 to the amount of Bank of England
notes outstanding.

i L CaLTE
HE Bank of France statement for the week ended
Jan. 5 shows an inecrease in gold holdings of
142,540,005 francs. The total of gold is now 77,240,-
542,125 francs in comparison with 82,759,916,507
francs last year and 69,279,465,758 francs the prev-
jous year. A decrease appears in credit balances
abroad of 1,000,000 franes, in French commercial
bills discounted of 507,000,000 francs, in bills bought
abroad of 13,000,000 francs and in creditor current
accounts of 110,000,000 francs while advances against
securities reveal a gain of 59,000,000 francs. Notes
in circulation contracted 366,000,000 francs, reducing
the total of notes outstanding to 82,248,171,750
francs. The total of circulation last year was 84,-
406,694,400 francs and the year before 84,921,657,935
francs. The proportion of gold on hand to sight
liabilities is down this week to 78.92%, as compared
with 77.859, a year ago and 61.65%, two years ago.
Below we furnish a comparison of the various items

for three years:
BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes

Jor Week. Jan. 8 1932,
Frances. Frances. Francs. Francs.

-+142,540,005|77,240,542,125(82,759,916,507|69,279,465,758
—1,0€0,000 15,028,233| 2,942,768,774/11,131,240,055

—507,000,000] 4,232, 483 281| 2,574,206,419| 5,899,793,083
—13,000,000( 1,129,5 1,524,662,500| 9,922,364,507
-+59,000,000 2,98 . 2,613,652,302| 2,862,374,125

—366,000,000[82,248,171,750(84,406,694,400|84,021,657,935

—110,000,000/15,626,023,778|21,905,591,765(27,453,192,133

Jan. 5 1934. | Jan. 6 1933.

Gold holdings
Credit bals. abroad.
a French commercial
bills discounted . .
bBills bought abroad
Adv. agent securs..
Note circulation.. ..
Credit current accts.
Pmpomo: of sfo}ll(é
n hand to s _
ﬁﬂbllltlcs . —0.47% 78.92% 77.85% 61.65%

a Includes bills purchased in France. b Includes bills discounted abroad.

HE Bank of Germany in its statement for the
first quarter of January shows a gain in gold and
bullion of 3,008,000 marks. The total of bullion
is now 389,190,000 marks and compares with 805,-
232,000 marks a year ago and 979,043,000 marks
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two years ago. Reserve in foreign currency, silver
and other coin, notes on other German banks, invest-
ments and other liabilities record increases of 1,028,-
000 marks, 65,125,000 marks, 5,893,000 marks,
9,969,000 marks and 12,090,000 marks respectively.
Notes in circulation reveal a decrease of 178,887,000
marks, reducing the total of the item to 3,466,129,000
marks. A year ago circulation stood at 3,373,981,000
marks and the year before at 4,575,551,000 marks. A
decrease also appears in bills of exchange and checks
of 253,660,000 marks, in advances of 120,602,000
marks, in other assets of 21,730,000 marks and in
other daily maturing obligations of 144,172,000
marks. The proportion of gold and foreign currency
to note circulation now stands at 11.59, a year ago
it was 27.39,. A comparison of the various items
for three years appears below:
REICHSBANK'S COMPARATIVE STATEMENT. '

Changes

Jor Week. Jan. 6 1934.|Jan. 7 1933.|Jan. 7 1932,

Reichsmarks,
979,043,000
33,091,000 106,890,000

10 0 115,125,000/ 162,252,000
2,972,035,000(2,535,022,000/3,871,122,000
236,961,000 241,404,000, 140,053,000
9,691,000 8,250,000 5,470,000
} 62,677,000( 71,950,000/ 99,016,000
49,969,001 591,067,000 397,571,000 160,646,000
—21,730,000| 537,369,000/ 872,900,000, 929,971,000

—178,887,000/3,466,129,000(3,373,981,000(4,575,551,000
—144,172,000, 495,661,000/ 338,495,000f 417,212,000
412,090,000 224,504,000/ 767,552,000/ 867,479,000
+0.6% 11.5% 27.3% 24.9%
— e
HE New York money market was a quiet affair
this week, no changes being reported in any

department. Normally a slight easing would be

Reichsmarks.
805,232,000

Reichsmarks.
.H'J J‘P().U(‘(}

Retchsmarks.
+3,008,000
No change.
+ S

Assets—
Gold and bullion
Of which depos. abroad
Reserve In foreign curr.
Bills of exch. and checks
Silver and other coln. ..
Notesonother. Ger. bks.
Advances. ...
Investments
Other asse:

Liabilities—
Notes in circulation._ ..
Other daily matur. oblig.
Other liabilities
Propor.of gold & foreign

curr. to note circul'n.

looked for at this time of year, but the tremendous
borrowing program of the Treasury has made the
money market somewhat apprehensve of

higher -
rates on short-dated Treasury securities. This, in
turn, would affect other types of paper, and in this
situation further developments are anxiously awaited.
Call loans on the New York Stock Exchange were
again 19, for all transactions, whether renewals or
new loans. In the unofficial street market trades
were reported every day at 3{%, or a concession of
149, from the official rate. Time money was quite
unchanged. An issue of $100,000,000 in 91-day
Treasury discount bills was awarded Monday at an
average discount of 0.62%,. This was also the average
rate on the last similar issue, which was sold Dec. 29
1933. Brokers’ loans against stock and bond col-
lateral declined $91,000,000 in the week to Wednes-
day night, according to the usual statement of the
Federal Reserve Bank of New York.
oL
EALING in detail with call loan rates on the
Stock Exchange from day to day, 19, re-
mained the ruling quotation all through the week
for both new loans and renewals. The market for
time money has shown no improvement this week,
as there have been no transactions except occasional
renewals. Rates are nominal at 1@1249% for 60
and 90 days and 11/@1249% for four, five and six
months. The demand for commercial paper was very
light the fore part of the week, but there was decided
improvement on Thursday and Friday with plenty
of paper available. Rates are 1149 for extra choice
names running from four to six months and 1149,
for names less known.
e
HE market for prime bankers’ acceptances has
been fairly active, but as very little 30- or 60-

day paper has been available, most transactions
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have been of 90-day maturity. Rates are unchanged.
Quotations of the American Acceptance Council for
bills up to and including 90 days are 549, bid and 14%,
asked; for four months, 349 bid and 949, asked;
for five and six months, 19, bid and 749, asked.
The bill buying rate of the New York Reserve Bank
is 159 for bills running from 1 to 90 days, and pro-
portionately higher for longer maturities. The
Federal Reserve banks’ holdings of acceptances de-
creased during the week from $121,062,000 to
$113,211,000. Their holdings of acceptances for
foreign correspondents, however, increased from
$3,809,000 to $4,006,000. Open market rates for
acceptances are as follows:

SPOT DELIVERY.

—180 Days— —=150 Days— —120 Days—
Bid. Asked. Bid. Asked. Bid. Asked.
Prime eligible bills 1 % 1 % % 11
——90 Days—— ——60 Days—
Bid. Asked. Bid. Asked.
Prime eligible bills % % bl

FOR DELIVERY WITHIN THIRTY DAYS.
Ellgible member banks

——30 Days—
Bid. Asked.

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect for

the various classes of paper at the different Reserve
banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS.

Rate in
Federal Reserve Bank. Date Previous
Estadlished. Rate.

Nov. 21933
Oct. 20 1933
Nov. 16 1933
Oct. 21 1933
Jan. 25 1932
Nov. 14 1931
Oct. 21 1933
June 8 1933
Sept. 12 1930
Oct. 23 1931
Jan. 28 1932
Nov. 31933

x

NN

Minneapolis. .
Kansas City..
Dallas. . oo
San Franeclsco.

RWWWWNRWRWRRNN
ORLIRWBRRWNG

{ SRR Sk W
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STERLING exchange is extremely dull and ruling
erage lower than at any time in a number
Owing to the great inactivity fluctuations

of weeks.
have been within a very narrow range. Of course,
as sterling and the other European currencies show
softness, the nominal quotations for the United
States dollar advance. However, it should be said
that the dollar is on the whole steady, rather than
advancing. Foreign exchange transactions are con-
fined to the minimum of routine requirements, owing
to the great uncertainties which overshadow the
market. The range for sterling this week has been
between $5.07 and $5.121% for bankers’ sight bills,
compared with a range of between $5.0734 and $5.18
last week. The range for cable transfers has been
between $5.0724 and $5.1214, compared with a range
of between $5.08 and $5.18)4 a week ago. The
narrow range of fluctuation and the steadiness of
exchange is also reflected in the gold prices and in
the rates on Paris.

The following tables give the London check rate
on Paris from day to day, the mean gold quotation
for the United States dollar in Paris, the London
open-market gold price, and the price paid for gold
by the United States (Reconstruction Finance Cor-
poration):

MEAN
Saturday Jan. 6. .

LONDON CHECK RATE ON PARIS.

..83.125 | Wednesday Jan. 10
Monday Jan, 8. _ --83.46 Thursday Jan. 11.
Tuesday Jan, 9 83.295 | Friday Jan. 12

MEAN GOLD QUOTATION U. S. DOLLAR IN PARIS.

Saturday Jan. 6 Wednesday Jan. 10
Monday Jan, 8 Thursday Jan., 11
Tuesday Jan. 9 Friday  Jan.
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LONDON OPEN MARKET GOLD PRICE.
Saturday Jan. 6 126s. 11d. Wednesday Jan. 10 ... 127s. 1d.
Monday Jan. 8 . 8d. Thursday Jan. 11
Tuesday Jan. 9________ 126s. 814d.! Friday Jan. 12 127s. 2d.
PRICE PAID FOR GOLD BY UNITED STATES (RECONSTRUCTION
FINANCE CORPORATION).
Saturday Jan. 6 l Wednesday Jan. 10
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Monday Jan. 8 Thursday
Tuesday Jan. 9 Friday Jan. 12

Fundamentally the foreign exchange situation
presents no new features. The market is hesitant as
traders throughout the world await positive develop-
ments respecting our monetary policy. Speculative
interests are dormant in all markets and there are no
bear movements anywhere in evidence. Certainly
there is no evidence of bear interest in dollars. On
the contrary there is every indication that foreign
bankers expect that the dollar will be steady at least
for a long time to come, while a considerable body of
opinion looks for an advance in the dollar rate re-
gardless of how monetary matters on this side may be
delayed. As a matter of fact part of the steadiness,
not to say firmness, in the United States dollar at
present is attributed to the fact that there is a slight
movement of funds from London and other foreign
centers to the New York security markets, an
evidence of greater confidence in the business outlook
here. As was pointed out last week, this is an in-
between season in foreign exchange, which under
normal conditions should be followed in the next
few days by a period of activity favoring sterling and
the European currencies as against the dollar. But
it seems doubtful that the foreign exchanges will
follow this course at present, as expansion of the
movement of foreign funds to the New York market
is confidently expected. This would offset the
normal seasonal demand for sterling for ordinary
commercial transactions.

Nevertheless the favorable trend of events is by
no means altogether confined to the dollar at this
juncture. Sterling is favored in all quarters regard-
less of the normal flow of foreign trade transactions.
Despite the fact that the pound is not on the gold
basis, London continues to be the chief center for
refugee funds. The essential firmness of sterling
is indicated by the fact that forward 90-day sterling
is almost steadily at a premium of 614 cents. As
Sir John Aird, President of the Canadian Bank of
Commerce, recently pointed out in his address to the
stockholders at their annual meeting: “London has
resumed the leadership in international finance, for
her private capital market, though still restricted,
is now not only the safest for financial operations, but
the only one of major character that is functioning
in anything like a normal manner.” The entire
foreign exchange market awaits positive action on
monetary matters from Washington. Much dis-
appointment is expressed by foreign commentators
that no definite pronouncement has been made re-
garding our gold buying policy. Although the
President’s statement in his annual message to
Congress that no stabilization can be expected for
some time was in accordance with market expecta-
tions, and it is believed in foreign exchange circles
that the process of experimentation is to continue.
London points out that the statement of the President
that other nations are unwilling or unable to stabilize,
is viewed as an attempt to shift the blame for con-
tinued currency instability. It is held in London
that the United States does not want to stabilize
yet, and that it would have been better for the
President to have said so. Other countries, in-
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cluding Great Britain, it is held, at the time of the
World Conference, were willing to stabilize or to
make active preparations to do so, but, it is con-
tended, the United States wrecked all chance of an
agreement.

On Monday Jesse Jones, Chairman of the Re-
construction Finance Corporation, announced that
the total Government gold purchases had exceeded
$75,000,000, of which $20,887,000 was for newly
mined domestic metal. Mr. Jones corrected the
figures of last week, which were $24,800,000 for
domestic mined gold, explaining that the former
figure was erroneous. He would not give definite
figures as to the total of all gold acquired under
President Roosevelt’s buying program, but stated
that it was well under $100,000,000 and over $75,-
000,000. This indicated that foreign purchases ex-
ceeded $55,000,000. The London money market
continues to be excessively easy. Call money
against bills is fractionally firmer at 349 to 74%.
Two-months’ bills and three-months’ bills are at
1 1-169%; four-months’ bills are at 1 1-169, to
114%; six-months’ bills are at 1149,. Gold con-
tinues to flow to London from all parts of the
world and is generally taken for Continental ac-
count, although this fact is disguised by the phrase
“taken for an unknown destination.” Receipts
of gold in London averaged nearly £700,000 daily
during 1933. Total imports for the year were
£251,646,839. Exports were £60,311,818. On Sat-
urday last £445,000 bar gold was available and
taken at a premium of 8d. On Monday £400,000
was taken at a premium of 814d. On Tuesday
£800,000 was taken at a premium of 714d. On
Wednesday £800,000 was taken at a premium of 9d.

Financial

On Thursday £780,000 was taken at a premium of

10d. On Friday £780,000 was taken at a premium
of 10d. A premium on gold in the London open
market exceeding 7d. is taken to indicate the possi-
bility of a movement of gold from Paris to London
on an arbitrage basis. At present, however, it is
doubtful if the London and Paris authorities will
permit such a movement for speculative profit.
The Bank of England statement for the week ended
Jan. 10 shows the expected improvement in the
ratio largely as the result of the return of money from
circulation following holiday requirements. The
proportion of reserves to liabilities stands at 45.179,
compared with 38.449 on Jan. 3, and with 23.119,
a year ago. The bank statement for Jan. 11 shows
an increase in gold holdings of £52,586, the total
standing at £191,696,262, which compares with
£120,544,105 a year ago.

At the Port of New York the gold movement for
the week ended Jan. 10, as reported by the Federal
Reserve Bank of New York, consisted of exports of
$198,000 to France. There were no gold imports
and no change in gold earmarked for foreign account.
In tabular form the gold movement at the Port of
New York for the week ended Jan. 10, as reported
by the Federal Reserve Bank of New York, was as
follows:

GOLD MOVEMENT AT NEW YORK, JAN. 4-JAN. 10, INCL.

Imports. | Ezports.
None. | $198,000 to France
Net Change in Gold Earmarked for Foreign Account.
None.
Ezports of Gold Recovered from Natural Deposits.
None.

The above figures are for the week ended Wednes-
day evening. On Thursday and Friday there were
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no imports or exports of the metal or change in gold
earmarked for foreign account. There have been no
reports during the week of gold having been received
at any of the Pacific ports.

Canadian exchange continues relatively steady.
Montreal funds fluctuated from a slight discount to a
slight premium. On Saturday last Montreal funds
ranged from par to a premium of 149, on Monday
from a discount of 149, to par, on Tuesday from a
discount of 149, to par, on Wednesday from a discount
of 5-16%, to par, on Thursday from par to a premium
of 149, on Friday at 1-169} discount.

Referring to day-to-day rates, sterling exchange on
Saturday last was firm in a quiet half-day session.
Bankers’ sight was $5.11@$5.121%; cable transfers,
$5.111/@%$5.1214. On Monday, while the market
was quiet, sterling went off 434 cents. The range
was $5.07@%$5.0934 for bankers’ sight and $5.0734@
$5.0924 for cable transfers. On Tuesday the pound
was fairly steady. Bankers’ sight was $5.0814@
$5.1014; cable tranfers, $5.0814{@$5.1034. On Wed-
nesday the market continued dull but sterling dis-
played a firmer tone. The range was $5.0814 @$5.10
for bankers’ sight and $5.0834@$5.1014 for cable
transfers. On Thursday sterling was steady. The
range was $5.0814@$5.10 for bankers’ sight and
$5.0815@%$5.1014{ for cable transfers. On Friday
sterling was again steady. The range was $5.08@
$5.09 for bankers’ sight and $5.085@%$5.091% for
cable transfers. Closing quotations on Friday were
$5.08 for demand and $5.081%4 for cable transfers.
Commercial sight bills finished at $5.0714; 60-day
bills at $5.0714; 90-day bills at $5.0714; documents
for payment (60 days) at $5.0714, and seven-day
grain bills at $5.083%. Cotton and grain for payment
closed at $5.0714.

AT

XCHANGE on the Continental countries con-
tinues firm, though of course reflecting the
improved tone of the dollar. As in the case of
sterling, fluctuations are within narrow limits owing
to the extremely thin markets. The failure of the
Credit Municipal de Bayonne, which threatened an
unpleasant, political aftermath had but slight effect
on French francs. The French position continues
to show improvement. It is stated in Paris that
last week’s gain of 152,719,195 francs came to the
Bank amost altogether from hoarded stocks, as
none of the important exchanges were at gold points
which would justify such an influx to the Bank.
The current statement of the Bank, which is for
the week ended Jan. 5, shows a further increase of
142,540,005 francs in gold holdings, the total standing
at 77,240,542,125 francs, which compares with
82,759,916,507 francs a year ago. The Bank’s ratio
stands at 78.929, as of Jan. 5, which compares with
78.39%, on Dec. 29, with 77.859, a year ago, and

with legal requirement of 359%,.

German marks continue firm. As pointed out
here last week, the current exceptional firmness in
the quotation for the mark is due almost entirely
to the demand for mark exchange created by German
purchases of dollar bonds because of the great
advantage to be derived from such transactions by
reason of the low price of these bonds. The great
depreciation in the dollar is contributory to the
advantage which the German interests derive from
these repurchases. Various news items relating to
the German foreign credit status will be found on
other pages. It is understood that the Reichsbank
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has invited all medium and long-term creditors of
Germany to a conference at Berlin on Jan. 22, when
no doubt some arrangements will be made to satisfy
the protests of Great Britain, the United States,
and Sweden over the Reichsbank’s proposed cuts of
interest due on foreign obligations.

The London check rate on Paris closed on Friday
at 83.03, against 83.25 on Friday of last week. In
New York sight bills on the French center finished
on Friday at 6.1214, against 6.1314 on Friday of
last week; cable transfers at 6.1314, against 6.14,
and commercial sight bills at 6.1234, against 6.13.
Antwerp belgas finished at 21.76 for bankers’ sight
bills and at 21.77 for cable transfers, against 21.79
and 21.80. Final quotations for Berlin marks were
37.19 for bankers’ sight bills and 37.20 for cable
transfers, in comparison with 37.29 and 37.30.
Italian lire closed at 8.19 for bankers’ sight bills and
at 8.1914 for cable transfers, against 8.23 and 8.24.
Austrian schillings closed at 17.60, against 17.65;
exchange on Czechoslovakia at 4.65, against 4.6614;
on Bucharest at 0.96, against 0.94; on Poland at
17.60, against 17.65, and on Finland at 2.3013,
against 2.30%4. Greek exchange closed at 0.88 for
bankers’ sight bills and at 0.881% for cable transfers,
against 0.88 and 0.8815.

PSSy N

XCHANGE on the countries neutral during the
war reflects the influences affecting sterling,
francs, and the dollar. The gold units, the Swiss
franc and the Dutch guilder, continue exceptionally
firm in terms of the dollar and also in terms of sterling
and francs, but the market is quite lifeless as bankers
in these centers also hesitate to take a technical
position in the foreign exchange markets until such
time as the American monetary policy is made clear.
The market reports that there is a small seepage of
funds from Amsterdam, as from London, to the
New York security markets. This counteracts the
normal trend of exchange at this season. However,
strictly commercial transactions are of such small
volume as to be practically without influence on
exchange rates. If the Washington authorities
should set a straight and positive course which may
be depended upon for some years ahead, there is a
large, not to say huge, volume of funds in the Dutch
and Swiss markets ready to seek investment on
this side.

Bankers’ sight on Amsterdam finished on Friday
at 62.87, against 62.84 on Friday of last week; cable
transfers at 62.88, against 62.85, and commercial
sight bills at 62.78, against 62.75. Swiss francs
closed at 30.29 for checks and at 30.30 for cable
transfers, against 30.34 and 30.35. Copenhagen
checks finished at 22.72 and cable transfers at 22.73
against 22.81 and 22.82. Checks on Sweden closed
at 26.25 and cable transfers at 26.26, against 26.34
and 26.35; while checks on Norway closed at 25.57
and cable transfers at 25.58, against 25.69 and 25.70.
Spanish pesetas closed at 12.8914 for bankers’ sight
bills and at 12.90 for cable transfers, against 12.91
and 12.92.

L
XCHANGE on the South American countries
presents no new features. Of course, the South
American foreign exchange operations are, so far as
future developments are concerned, all dependent
upon a resolution of the factors affecting the major
currencies, especially the dollar, sterling, and the
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French franc. The South American quotations con-
tinue to be purely nominal, as all are under the
control of Government boards. As noted here last
week, a little more freedom is permitted in exchange
on Argentina. The official rate continues around
33-34, while in New York an ‘‘unofficial” or free
market rate is quoted around 24.

Argentine paper pesos closed on Friday nominally
at 3314 for bankers’ sight bills, against 34 on Friday
of last week; cable transfers at 3314, against 3414
Brazilian milreis are nominally quoted 814 for
bankers’ sight bills and 834 for cable transfers,
against 814 and 834. Chilean exchange is nominally
quoted 934, against 934. Peru is nominal at 23.00,
against 22.75.
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XCHANGE on the Far Eastern countries con-
tinues essentially unchanged. The Chinese
units are quoted firm in terms of the dollar. It
should be remembered that exchange on China is
equivalent to a transaction in silver. Messrs. Handy
and Harmon, New York silver brokers, in their an-
nual review of the silver market for 1933, explain
that the fluctuations in the New York price of silver
since April 18, when the United States abandoned
gold, are not indicative of similar changes in the
world price, but merely portray the world price in
terms of depreciated United States currency. In
terms of gold, silver at the close of the year was
worth slightly more than 28 cents an ounce, or ap-
proximately the same as when the United States de-
parted from the gold standard.

Closing quotations for yen checks yesterday were
30.30, against 3074 on Friday of last week. Hong
Kong closed at 3814@38 7-16, against 3815@
38 9-16; Shanghai at 3434@34 9-16, against 3434
@347%; Manila at 5014, against 501%; Singapore
at 5934, against 6014; Bombay at 3814, against 3815,
and Calcutta at 3814, against 3815.

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACT OF 1922.
JAN. 6 1934 TO JAN. 12 1934, INCLUSIVE.

Noon Buying Rate for Cable Transfers in New York.
Value in United States Money.

Jan. 9.

Country and Monetary
Unit,

Jan. 6. | Jan.8. Jan. 10. | Jan. 11. | Jan. 12.

|}
EUROPE— s s | s
Austria, schilling .177500 | 175750 | .176150
Belgium, belga...... .216300 | .216838
Bulgaria, levy .013500 | .013400
Czechoslovakia, krone . .049275 .046325
Denmark, krone .227145 | 227166

5.085833 (5.086416
.022660 | .022583
.060946 .061051
371176
.008830
626723

s
176700
.216800
.013433
.046343
227158

5.087750

s | 3
.176600 | .176600

216926
013400
046393
.226975

el
5.080866

.217015
.013433
.046418
227483

5.089166
022583

Germany, reichsmark' .
Greece, drachma. ... o
Holland, gullder.
Hungary, pengo

Portugal, escudo.
Rumania, leu. .

341250
.340833
342031

Chefoo (yuan) dol'r
Hankow(yuan) dol'r
Shanghal (yuan)dol'r
Tientatn(yuan) dol'r. 341250
Hongkong dollar. .-\ .379062
India, rupee _________ 384000
Japan, .307562
S|ngnpore (8.8.) dol'r.| .595000
AUSTRALASIA— |
Australia, pound...__ 14.095000
New Zealand pound. 4.103750
AFRICA—
South Africa, pound..| 5 056250
NORTH AMER.
Canada, dollar

. D B
Mexico, peso (silver).| .
Newtoundland dollar, .

SOUTH AMER.—
Argentina, peso
Brazil, milreis. .

339166
.339166
.330843
.339166
376562
382950
.303200 ! .
593750 | 594375

4.054166 4.050833 4.045000
4.065000 4.061666 |4.055833

5.031250 I5 030000 |5.022812

-008541 | .999322 | .999270
1999550 | 9550 | 999800
1277360 | 277360 | .277360
996000 | .996625 | .996750

|
.332733% .332866% .333250%
-086100% .036137+ .085787*
.osssoot, 1094250%| .094000*
\745833%| .745666%| .745100*
1648300%! .649400% .645800*

1593125

4.056666
4.067500

5.028125

.098385
999875
277950
995750

4.046666
4.057500

5.026875

097864
999550
276960
995250

.331700%| .332733%
.086212% .086137*
.093550% .

. peso. o .742666%| .
Colomhm peso_ ... .640600% .640600% .

* Nominal rates; firm rates not avallable.
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HE following table indicates the amount of gold

bullion in the principal European banks as of

Jan. 11 1934, together with comparisons as of the
corresponding dates in the previous four years:

Banks of— 1934. 1933. 1932. 1931, 1930.

£

150,654,341
339,667,058
106,699,450
102,635,000
56,120,000
37,289,000
32,750,000
23,800,000
13,592,000
9,578,000
8,147,000

£

145,150,012
432,875,093
99,696,400
97,587,000
57,265,000
35,513,000
38,292,000
25,765,000
13,377,000
9,558,000
8,135,000

963,213,505/ 880,931,849
961,460,581\ 879,303,072

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year s £2,448,600. S -

£
121,330,835
554,235,726
43,324,500
89,888,000
60,854,000
73,294,000
72,850,000
61,042,000
11,435,000

£
120,544,105|
662,079,332
38,239,850
90,339,000
63,053,000
86,054,000,
74,171,000
88,962,000
11,443,000
7,397,000, 7,399,000 8,015,000
6,573,000 8,015,000 6,559,000

Total week. [1,244,565,499/1,250,299,287|1,102,828,061
Prev. week.'1,242,906,1931,252,384,379|1,100,698,697

£
191,696,262
617,924,337
17,010,900
90,453,000
76,633,000
76,828,000
78,101,000
67,518,000
14,431,000

England. ..
Francea...

y
Netherlands
Nat. Belg’'m
Switzerland
Sweden..__
Denmark -
Norway ...

Back to Nationalism in American International
=] Relations.

The address which Senator William E. Borah
delivered in this city last Monday night is worthy of
wide reading and sober pondering. The occasion
was a dinner of the Council on Foreign Relations at
which Norman H. Davis, ambassador at large of
the United States, presided and John W. Davis,
former Ambassador to Great Britain, also spoke.
The subject of Senator Borah’s address was “Our
Foreign Policy in a Nationalistic World,” and in
the address he took occasion not only to flay the
kind of internationalism which has pervaded much
of the foreign policy of the United States since the
World War, but to plead earnestly and cogently for
a return to the policy of national independence
which Washington, Jefferson and Lincoln main-
tained as the only safe and wise course for the na-
tion in all its international dealings.

The “supreme duty” and “highest service” of the
United States, Senator Borah declared (we quote
from a report of the address in the New York
“Times”), was to transmit to succeeding generations

“the principles and ideals of democracy.” It was
the foreign policy of Washington, Jefferson and
Lincoln which “will best enable us to meet and dis-
charge that duty,” and to the support of that policy
“at all times, in periods of turbulence and in periods
of calm, and without apology and without compro-
mise,” he was committed. He denied that such a
course meant isolation. “It is not isolation; it is
freedom of action. It is not isolation; it is free
government—there can be no such thing as free gov-
ernment if the people thereof are not free to remain
aloof or to take part in foreign wars. People who
have bartered away or surrendered their right to
remain neutral in war have surrendered their right
to govern.” We have never been isolationists in
trade and commerce, never, ‘“unfortunately,” in
finance, and never will be, nor have we been such
where distress was to be relieved or ‘“in all those
matters in which a free and independent and en-
lightened people may have a part, looking toward
amity, toward peace and the lessening of human
suffering.”

Politics, however, are another matter, and in that
field, Senator Borah declared, we have been free
and, he hoped, always would be. “If there be any
truth established by the experience of nations it is
this: that to accommodate your foreign policy to
ihe demands or in the interest of other nations, at
the peril of your own security, is to invite contempt,
and it seldom fails to earn a more substantial pun-
ishment.” It was at this point that Senator Borah
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felt that the “wide difference of opinion” which en-
tered American foreign policy with the World War
was courting trouble. “We were never to assume
the ‘immoral’ position of neutrals. Nationalism
and devotion to one’s country were to be reduced to
a minimum. Internationalism was to be the su-
preme, dominating force among the peoples of the
world. Like other revolutions, it sought to break
with all the past, its traditions, its policies and the
views and teachings of its mighty leaders.”

In this “revolutionary movement” Senator Borah
discerned two groups. One believed sincerely “that
the new course was the high and honorable and most
beneficial course to pursue,” while the other was
“willing to surrender our foreign policy, but not
quite willing, in the face of what seemed an un-
settled public opinion, to say so outright.” Hence
began, he said, “that shambling, equivocal policy
which found expression in a multitude of reserva-
tions and all kinds of explanations, none of which
nor all of which would have preserved the foreign
policy which, like Peter of old, they professed to
love but would not own in the hour of crucifixion.”
Following the period of reservations came “a strange
figure known as the ‘unofficial observer,” gentlemen
of high character, but forced by the position of their
Government to act the part of a kind of international
8py, going about over the continents listening in on
other people’s business.” Regardless of the future,
he would be “rid once and for all of this un-American
and humiliating policy.” If we are to go anywhere
under any circumstances, “let’s go as full partici-
pants and assume full responsibility.”

Neither in Europe nor in the Orient could Senator
Borah see that the world had changed in interna-
tional matters since the war. Armaments are
heavier than ever, “national frontiers in many in-
stances are in effect battlefronts,” and “the issues
between certain leading Powers are as inexplicable
and irreconcilable as they were before the conflict
began.” There was nothing that the outside world
could do to reach such questions, and ‘“to make an
attempt to do so would ignite the powder mine.”
The fight against nationalism, he declared, had been
lost and was “bound to lose. It was a fight against
the strongest and noblest passion, outside of those
which spring from man’s relation to his God, that
moves or controls the impulses of the human heart.”
Internationalism, if it means anything more than
the “friendly co-operation between separate, distinct
and wholly independent nations,” rests upon a false
foundation, and when undertaken “it will fail as in
the name of progress and humanity it should fail.”

There are two points in Senator Borah’s plain-
spoken remarks that are particularly worth noting.
One is his reference to democracy. It has become
a habit in some circles to sneer at democracy as a
theory of government which has had its day and
should now be abandoned as an impediment to prog-
ress. Democracies, it is said, do not govern because
they are unable to govern, and their failure brings
in the political ring, the boss and eventually the
dictator. Senator Borah, however, links democracy
with political freedom. Unless a nation governs
itself it is not free, and the lack of freedom appears
in its foreign relations as well as in its domestic
concerns. No one would pretend that the details of
diplomatic negotiations can be properly conducted
by a mass meeting, or that every step in prolonged
or complicated negotiations should be announced in




Volume 138 Financial

advance and publicly discussed while the initial
steps are being taken. The dictates of practicality
and common sense apply to diplomacy as much as
to other social matters. But unless the ultimate
Cecision, the determination of policy, rests with the
people through their representatives, national free-
dom is jeopardized and may be lost. Senator Borah’s
warning, accordingly, may well serve as a reminder
to the Senate that it may not, without imperilling
the nation’s liberty, relinquish in any degree the
responsibility which, under the Constitution, it
shares with the President in the conduct of foreign
affairs, or commit the country to policies which will
tie the nation’s hands or embroil it, actually or poten-
tially, in the political affairs of other Powers. What-
ever happens, the United States must remain free.
The other point is the reference to isolation. No
argument has been more often or more insistently
urged than that which maintains that unless the
United States joined the League, or adhered to the
World Court, or subscribed to this or that agree-
ment with other Powers, or announced a policy of
action regarding some foreign matter it would be
committing itself to isolation. Senator Borah’s
denial that American nationalism means American
isolation is an effective rejoinder to that contention
except, of course, for those whom nothing short of
political intermeddling will suffice. The world-
wide commercial relations of the United States,
regulated by scores of commercial treaties, and ac-
tive co-operation in an indefinitely long list of
international undertakings whose aims are the re-
lief of want, the safeguarding of rights, the obsery-
ance of international law, the eradication of disease
or the facilitation of travel and intercourse, are not
the characteristics of an isolationist policy. Where,
however, co-operation involves the danger of political
entanglement the policy of the United States should
be one of deliberate and watchful aloofness and
independence. As long as American rights are not
infringed or endangered, there is no reason what-
ever why the United States should accept, much less
seek, a share in determining or enforeing the policies
of other Powers or considering what agreements they
should make. America permits no foreign interven-
tion in American affairs, and it should as sedulously
abstain from intermixture with foreign affairs.
Senator Borah did not, apparently, seek to apply
the precepts which he laid down to current inter-
national problems, but some of the applications are
nevertheless clear. There should be no more flirting
with the League of Nations, and no expressions of
sympathy with its policies couched in terms which
can rather easily be twisted into assurances of
active political co-operation. The United States is
not hostile to the League, but it cannot afford to do
any political business with it. There should be no
more announcements by the Department of State of
“doctrines” to be adhered to in case some other
Power appears to disregard the Kellogg pact. Un-
less the Disarmament Conference is to cease beat-
ing the air with interminable and useless technical
debates and hollow diplomatic devices, it would be
well for the United States to wash its hands of the
Conference, but in no vase should it become a party
to any agreement which prescribes the amount and
kind of provision it shall make for defense and sub-
jects its defense policy to international supervision.
If there must be further international conferences,
the United States ought either to participate directly

Chronicle 203

or else absent itself altogether; the “unofficial ob-
server” whom Senator Borah properly classed with
the international spy is wholly discredited. There
will be general approval, also, of Senator Borah’s
proposal to get rid of the Platt amendment, not
merely because of the political tension which it
keeps up in Cuba, but because it is also in contra-
diction with the policy of the “good neighbor” which
President Roosevelt has announced as his attitude
toward Latin America. We shall have to accept
financial entanglements with Europe as long as the
war debts remain in controversy or are ignored by
debtor Powers outright, but it should be evident by
this time that a policy of drift is getting us nowhere.

Unfortunately, there will be need of more than
Senator Borah’s speech to scatter the international-
ists. The cult which he pilloried is still entrenched
in organized propaganda, and the country will
doubtless continue to be told that nationalism means
inevitably all the extremes to which national spirit
can be carried, that an isolated nation is always a
provincial one, and that co-operation is a moral
duty which America owes to the world. The League
will still turn an expectant eye across the Atlantic,
and European Powers may scheme to bring the
United States into their political plans. The wise
course, however, is not only to resist all such sug-
gestions and invitations, but also to make it clear
beyond question that in international relations the
United States is definitely to be accounted a nation-
alist Power. Senator Borah’s speech harmonizes,
in time as well as in temper, with a rising spirit of
nationalism which has developed rapidly in this
country in the past two or three years, and which
every political contact with Europe during that
period has helped to augment. Whatever aids in
dispelling the fog of an artificial and mischievous
internationalism which has been with us since the
time of Woodrow Wilson, and shows clearly the wise
course of national independence that should be fol-
lowed, is, accordingly, to be welcomed.

Hastening Dilatory Collections.

One of the vexatious worries of wholesalers and
jobbers of all kinds during the past three years or
more has been the subject of collections. Many
creditors who have been in a position where they
could meet their obligations have taken advantage
of general conditions to delay payments and it has
often been difficult to obtain even satisfactory par-
tial payments upon account of goods delivered. Ex-
planations and excuses for nonpayment are very
similar throughout the country and it has been quite
impossible for large distributors to overcome the
unusual situation through use of the mails by their
customary office collection departments.

Abandonment of attempts to collect merely en-
courages subterfuge and simply spreads the com-
mercial disease among local distributors to the fur-
ther disadvantage of shippers who are located in the
large cities.

As a result of these conditions, which have grown
worse from year to year and become chronic, the
business of local collecting agencies has constantly
grown. Such associations and in some cases indi-
viduals covering important cities in a single State
and in some instances large towns and cities nearby
in one or more adjoining States are performing a
useful service.
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A debtor will advance excuses in a letter which
he will not offer to an individual who makes a per-
sonal call in the interest of the creditor. The caller
can combat excuses and personal conversation will
frequently result in a partial payment being made,
coupled with a promise to make further payment on
account at a definite date. Persistence based upon
logic often results in liquidation of indebtedness or
in extreme cases in a compromise which will restore
friendly relations between seller and buyer and re-
establish trade which had been entirely cut off,
much to the disadvantage of both parties involved.

The function of manufacturers, wholesalers and
jobbers is to sell a product either directly or through
experienced traveling salesmen who are skilled in
their particular calling, but who often are not pro-
ficient in the business of making collections.
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An efficient collector meets the same problems
over and over again and he has-earned how to com-
bat them. He, much better than his employers lo-
cated at a distance, knows local affairs, the standing
and responsibility of the debtor, improvement in
business conditions of the town in which the debtor
is located and the actual solvency of the man who
hesitates for one reason or another to make prompt
payment.

Litigation involves much expense and further
delay and uncertainty and leads to bad feeling be-
tween creditor and debtor, often severing all busi-
ness relations between the two. Collecting agencies
and individual collectors generally conduct their
business upon a fixed percentage with a stipulated
minimum of cost. To insure prompt remittance of

(Continued on page 224.)

The New Capital Flotations During the Month of December and for
the Twelve Months of the Calendar Year 1933

In analyzing the new financing in this country for the
previous calendar year (1932) we commented upon its light
character, conditions having been so adverse to ‘the bringing
out of new issues during that period of 12 months. But
the slimness of the new financing for that year was hardly
a circumstance to what happened during 1933, when the
undertaking of new financing proved even more difficult
and the country became engaged in a period of economie
and financial readjustment which has no para.llel in the past
history of the United States—certainly not in peace time.
And the meagreness of the showing finds its strongest
exemplification in the results for December, the eclosing
month of 1933, in which the totals are found to have dropped
to such diminutive proportions that they rank among the
poorest of the whole year.

As a matter of fact, so meagre is new financing found to
have been in that closing month of 1933 that there is really
no occasion for comment beyond d dwelling upon the single
point of its meagreness. Suffice it to say, therefore, that
the new securities of every character and deseription brought
out " for that month foot up no more than $74,566,254, a.nd
817,566,411 of this was for refunding purposes, fhat is,
represented taking up of existing issues of indebtedness and
therefore do not constitute applications for new capital.
In the total of 874,566,254 of new issues broucht out,
$44,066,236 consisted of the awards of new bonds by States
and mumcl‘@_.'htles And to what low estate the municipal
bond market has fallen will appear when we say that two
large issues of State bonds accounted for $32,000,000 of
this $44,066,236 of municipal flotations of all kinds during
the month, Imwnmlv a little over $12,000,000 for the
rest of' the country. In this we are referring to the
fact that Pennsylvania came to market with $25,000,000 of

V%”xgllef'bondq and N New J Jorqev dlspo%ed of $7.000,000
of 43{ 9% educational aid bonds. The corporate offerings—
of all kinds and character, domestic and foreign, whether
bonds, stocks or notes—dropped to the unbelievably low
figure of $16,150,018, and it is quite unnecessary to say that
no foreign offerings of any kind were included in the amount.
There were only 11 new offerings included in the total of
$16,150,018, which compares with 13 issues, fotaling $6,511,-
250, brought out in November. “An interesting fact is that
the financing in December included nine new stock emissions

(Tne.) common stock : at 830 “per share, mvolvmg a . total of
$6,232,830.

_It is well enough to note, in order to keep up the record
1n that respect with past months, that the portion of the
December corporate financing devoted to refundmg _pur-

poses was as $549, 500 or about 3.4% of "the total. There ‘was
no_corporate orate refunding in November, nor was there any in
October. In September. $17,854,000 was raised for refund-
ing, or more than 66% of the month s total. .__No refunding
Qg_ratlons were undertaken in August “Tn July the Te-
funding portion amounted to $43.( 061 000, or over 44% of
the total. _In June it was $48, 296 400, or _close to 80% of
fhe .month’s total. In May it was $12. ,050,300, or about
779 of the total. In April it was $18,206,500, or more than

519, of the total for that month. In March the refunding
portion was $2,247,778, or about 429 of the month’s total.
In February the amount was $36,241,000, or more than 96 %
of the total, and in January. it was $42,360,000, or over
659 of the total. In December 1932 the amount raised
for refunding was $18,445,600, or about 649% of the total
for that month.

No foreign issues, as already stated, were marketed here
during December.

Included in the month’s financing was an offering of
$14,250,000 Federal Intermediate Credit Banks 2149,
collateral trust debentures dated Dec. 15 1933, due in three
months, offered at price on application.

Three new fixed investment trust offerings were announced

during the month of December, viz.:

Corporate Securities Fund, Inc., trust shares, offered by Corporate
Securities, Tnc., New York, at market.

Prudential Trading Trust, trust shares, offered by M. L. Pardee &
Co., Detroit, at 310 per share.

United Investors Corp. fixed trust shares, offered by McMurray, Hill
& Co., Des Moines, at market.

None of the December corporate offerings contained
convertible features nor carried rights to acquire stock on a
basis of one kind or another.

The Results for the Full Year 1933—Further Heavy Shrinkage
After the Tremendous Falling Off During 1932, 1931 and
1930.

The figures in the foregoing covering the month of Decem-
ber are impressive in the highest degree. It is not, however,
until we examine and study the totals for the 12 months
that we get a real comprehensive idea of the dwindling char-
acter of private financing of all kinds—for corporations,
municipalities, &e.—in recent years under the new economic
conditions that have been thrust upon the country—to he
replaced, of course, by. U. S. Government financing to fill
the void, as discussed in considerable detail further along
in this article. For the 12 months of the calendar year 1933
the new issues brought out in the United States foot up no
more than $1,053,209,094, of which $337,576,009 was for
refunding purposes, leaving only $715,633,085 of new capital
supplied. This compares with $11,592,164,029 four years
before, in the calendar year 1929, of which $1,409,397,511
was for refunding purposes. In other words, as against
$715,633,085 of new capital supplies from private sources,
the amount back in 1929 was over $10,000,000,000—in
exact figures, $10,182,766,518. The amount of corporate
issues both for new capital and refunding footed up only
$381,583,656, as against $10,026,361,129 in 1929. What
a contrast between new corporate financing in 1933 of less
than $400,000,000, compared with over $10,000,000,000
four years before. That tells the story of what has happened
in the interval more eloquently than extensive comment
could do, and the legislator ought to take heed of what this
implies. Evidently this much is clear, namely, that if in
1929 we went to one extreme, on the other hand in 1933 we
went to the other extreme. The record is such a striking
one that we present here at the very outset a brief summary
in tabular form of the shrinkage year by year. We give
the figures so as to show the totals both for the domestie
issues alone and for the domestic combined with the foreign:
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DOMESTIC CORPORATE ISSUES.

Calendar 1932. 1931, 1930.
$ s S

® Years—
Bonds and

notes. . ...227,244,700 619,860,300 2,028,034,050 3,430,572,660
Pref. stocks.. 15,222,555 10,920,875 148,015,667 421,538,230
Com. stocks.137,383,060 13,114,170 195,115,706 1,105,018,763 5,061,849,892

Total. ....370,850,324 643,895,345 2,371,165,423 4,957,129,653 9,376,552,843

DOMESTIC AND FOREIGN, INCLUDING CANADIAN,
1933. 1932. 1931. 1930.
s $ $ $

1933. 1929.
S $

2,619,953,750
1,694,749,201

Calendar

Years—
Bonds and

228,844,700 619,860,300 2,245,834,050 3,004,098,160 3,104,052,080
Pref. stocks_. 15,222,555 10,920,875 148,015,667 434,538,230 1,808.986,401
Com. stocks.137,516,401 13,114,170 195,115,706 1,133,742,653 5.112.422 630

Total 381,583,656 643,805,345 2,588,065,423 5,473,279,043 10,026,361,120

As to the cause or causes of the collapse in the supplies of
private capital, this has been a progressive movement grow-
ing more and more pronounced year after year, and extend-
ing through virtually the whole of the Hoover Administra-
tion and reaching its final state with the advent to power of
President Roosevelt. Though Federal Reserve credit was
available in unlimited amounts, the market price of securi-
ties kept dropping lower and still lower during the unfortu-
nate years while Mr. Hoover was at the helm. And with
the value of old securities steadily fading away, and to such
an extent that in many cases they virtually disappeared
altogether, banking and investment houses met with in-
creasing difficulties in finding a market for new issues. Ac-
cordingly, they were brought out more and more sparingly
until a point was reached where the risk of bringing any out
at all became in most cases too great to assume at all. But
the missing supplies of private capital had to be made good
in some way, and hence the Federal Government was obliged
to step into the breach. It is a mistake to suppose that this
did not occur until President Roosevelt took the reins of
Government. It began under the rule of President Hoover
who was no less anxious to stimulate the flagging energies
of the country than Mr. Roosevelt, though he did not find
it necessary to go to the extent of Mr. Roosevelt, since the
industrial and security collapse which was an inseparable
part of it had not reached the acute stage which it did when
Mr. Roosevelt took control. As one illustration, the
Reconstruetion Finance Corporation had its origin during
the Hoover Administration and not during the Roosevelt
Administration, as is commonly assumed. The bill, after
having passed both Houses of Congress, was signed by Presi-
dent Hoover on Jan. 22 1932, over 13 months before Mr.
Roosevelt became President on March 4 1933. It provided
for the organization of the Reconstruction Finance Corpora-
tion with a capital stock of $500,000,000, all to be subseribed
by the United States Treasury. THe Corporation was
formed for the purpose of providing emergency financing
facilities for financial institutions, aiding in financing of
agriculture and commerce, &c. In addition to its capital
stock, the Corporation was given the right to issue notes,
debentures, bonds or other obligations up to three times its
capital stock, or $1,500,000,000, and its powers were later
further enlarged and extended even under the Hoover Ad-
ministration. By the provisions of the Emergency Relief
and Construction Act, enacted into law July 21 1932, the
amount of notes, debentures, bonds and other obligations
which might be issued was increased to 6 3-5 times its capital,
or to $3,300,000,000. Of course, under the Roosevelt
Administration new bureaus and new Government agencies
have been created in every direction, as the supposed need
for them developed. But the process of furnishing Govern-
ment assistance in growing amounts began with the Hoover
Administration and advanced quite far during the close of
that Administration.

During Mr. Roosevelt’s control in 1933, many other
obstacles to the undertaking of private financing were pro-
jected into the arena. Foremost among these was the en-
actment of the new Federal Securities Act, which imposes
such severe penalties and liabilities on those undertaking
the floating of new obligations in the event of losses to pur-
chasers of the securities and for such a long period of time
that leading banking and investing houses have felt that the
risk for them is too great to assume. The result has been
that the bringing out of new securities has come to a virtual
standstill, since the new Securities Act became a law, which
was on May 27 1933. Then the action of the Administration
in passing off the gold standard and deliberately entering
upon a campaign for debasing the value of the gold dollar,
and even refusing to be bound by the express provision in
United States bonds and other obligations that payment
must be in gold dollars, has served as a deterrent upon at-
tempts to market any new securities of great consequence,

1929.
$
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since it was felt thac there would be a natural reluctance
on the part of investors to acquire new issues at even tempt-
ing prices where it was known beforehand that the dollar
value expressed in the obligation was to undergo (as a part
of Government policy) further depreciation either by reduc-
ing the gold content of the dollar or in some other way.

As the Government was thus obliged to extend more and
more assistance to insure National recovery or to make good
the missing supplies of private funds new Government
agencies of one kind or another became part and parcel of
the Roosevelt policy and some of the agencies already ex-
isting had their authority and functions enlarged and ex-
tended so that we have the Home Owners’ Loan Act, which
became a law on June 13 1933; the Wagner Unemployment
Relief measure, which was signed by President Roosevelt
on May 12 1933; the Emergency Farm Mortgage Act, also
signed May 12 1933, providing for the issuance of an addi-
tional $300,000,000 of Reconstruction Finance Corporation
obligations; the National Industrial Recovery Act, passed
June 16 1933, and a variety of other administrative agencies
such as the Federal Emergency Relief Administration, the
Public Works Administration, &ec., &e. In this way, step

" by step, Government financing superseded private financing,

and that is the only point that it is necessary to make for
our present purpose. In the long series of events which
during the period from 1929 to 1933 served first to curtail
and then ultimately to eliminate altogether certain species
of financing in this country, which prior to 1929 formed such
a conspicuous feature of it, foreign financing was the first
to suffer by reason of unfavorable developments, and which
put a severe damper upon new security issues and that
therefore deserves spearate treatment.

The Foreign Issues Placed in the United States.

As already stated, not a single foreign government issue
was floated in the United States during the year 1933,
outside of one marketed here by Canada, for $60,000,000,
in the form of 15-months 4% notes due Oct. 1 1934. There
having been no other foreign government issues in 1933, the
Canadian total of $60,000,000 constitutes the whole of the
foreign government issues brought out in this country dur-
ing 1933. This figure compares with $66,015,000 in 1932;
with $50,422,000 in 1931; with $619,630,000 in 1930; with
$130,062,000 in 1929; and with $689,172,750 in 1928; with
$912,381,300 in 1927; $623,916,000 in 1926; and $791,336,000
in 1925. The Canadian Government loan of $60,000,000
sold here in 1933 was used entirely for refunding purposes.
The refunding portion was $40,000,000 in 1932 against
no more than $9,500,000 in 1931, $71,738,000 in 1930,
$9,600,000 in 1929, $103,538,413 in 1928, $85,469,000 in
1927, $81,873,000 in 1926, and $201,397,000 in 1925.

Foreign corporate issues sold here in 1933 were confined
to two small emissions aggregating $1,733,332, of which
$133,332 was Canadian and $1,600,000 other foreign cor-
porate. There were no Canadian or other foreign ocrporate
offerings in 1932, and even in 1931 they were on a reduced
scale, footing up only $217,800,000 against $516,149,390 in
1930, $649,808,286 in 1929 and $887,648,150 in 1928,
$812,303,125 in 1927, and $725,877,040 in 1926. The
aggregate borrowings, therefore, in the United States on
behalf of foreign countries, both governmental and corpor-
ate, in the 12 months of 1933 amounted to only $61,733,332,
against $66,015,000 in 1932, $268,222,000 in 1931, $1,135,-
779,390 in 1930, $779,870,286 in 1929, and $1,576,820,900
in 1928. In 1927 the foreign flotations aggregated $1,724,-
684,425, and this compares with $1,349,793,040 in 1926,
$1,307,307,500 in 1925, $1,244,795,765 in 1924 and $360,-
216,279 in 1923. The following table carries the yearly
comparisons back to 1919:

GRAND SUMMARY OF FOREIGN ISSUES PLACED IN UNITED STATES
(INCLUDING CANADA, ITS PROVINCES AND MUNICIPALITIES).
Calendar Year 1933—

Canada, its Provinces & municipalities

Other foreign government

New Caplial.

Refunding.
$60,000,000

Total foreign government....
Canadian corporate issues....
Other foreign corporate issues. .

$133,332 $61,600,000 $61,733,832
$26,015,000

- 253,722,000
-1,009,213,390
- 757,837,569
1,319,167,987
-1,561,119,925
-1,145,099,740
-1,086,160,500
996,570,320
280,274,600
634,511,034
527,517,000
383,450,887
342,130,300

$40,000,000
14,500,000
126,566,000

£66,015,000
268,222,000
1,135,779,390
22,032,717 779,870,286
257,652,913 1,576,820,900
163,564,500 1,724,684,425
204,693,300 1,349,793,040
221,147,000 1,307,307,500
248,225,445 1,244,795,765
79,941,679 360,216,279
125,265,000 759,776,034
50,000,000 577,517,000
138,998,000 522,448,887
263,429,000 605,559,300
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In the following we furnish full details of the foreign
government and foreign corporate issues brought out in the
United States during the year ended Dec. 31 1933:
CANADIAN GOVERNMENT, PROVINCIAL AND MUNICIPAL ISSUES

PLACED IN UNITED STATES IN THE YEAR ENDED DEC. 31 1933.

Yield

June— Price. Per Cent.

$60,000,000 Canada (Dominion of) 4s, Oct. 1 1934 (all for re-

CANADIAN CORPORATE ISSUES.

July—
$133,332 Dunrobin, Ltd., common stock (33,333 shs.) (all
new capital)

OTHER FOREIGN CORPORATE ISSUES.

April— Price.

$1,600,000 International Rys. of Central America one-year 6%
notes, April 1 1934 (all for refunding)

The Decline in Municipal Bond Sales.

As related in our analysis of the municipal bond sales for
the year 1933, in our “State and City Department’’ last
week (page 172), the State and municipal bond market dur-
ing the year 1933 was an extremely poor one, particularly
with regard to the volume of new issues sold. Our figures
show that the aggregate of State and municipal sales for the
12 months aggregated only $519,975,438, the lowest of any
calendar year since 1918. For the 12 months of 1932 the
amount was $849,480,079; for 1931, $1,256,254,933; for
1930, $1,487,313,248; for 1929, $1,430,650,900; for 1928,
$1,414,784,537, and for 1927, $1,509,582,929. Although
other developments, such as the general bank moratoria, the
departure of the United States from the gold standard and the
adoption of certain monetary inflation policies, helped to
depress the market for the obligations of States and their sub-
divisions, the most severely adverse factor has been the con-
tinuous reports of municipal bond defaults, on either or both
principal and interest, by civil units throughout the country.
Moreover, where actual default has not occurred, it has
often been averted only through the assistance rendered to
various municipalities by commercial and investment bank-
ing houses. The most notable instance in this respect

concerned the City of New York, which on many occasions
during 1933 was obliged to appeal to its bankers for funds
in order to prevent default on its obligations.

Its constant
appeals for aid finally resulted in the drawing up of an
agreement in October, under which the banks agreed to
provide for the finanecial requirements of the City for the
remainder of 1933 and during the succeeding four years.
The agreement, which was formally signed on behalf of both
the city administration and a local banking group, binds
the city to the fulfillment of certain economies in municipal
operations.

Among the larger cities which defaulted on their debt
service charges in 1933, the case of the City of Detroit,
Mich., because of its prominence and the bulk of the in-
debtedness involved, received the most attention. The
initial failure to meet debt payments occurred in February
1933 and was directly the result of the closing of the banks
in the State of Michigan by order of Governor Comstock.
Mounting tax delinquencies and additional defaults by the
city finally resulted in the creation of a Bondholders’ Re-
funding Committee, having for its purpose the preparation
of a plan for refinancing of the outstanding bond and note
obligations of the city. The plan, involving more than
$290,000,000 of securities, was made public by the com-
mittee in July. It was announced on Dec. 27 that holders
of $240,961,332 bonds and notes had deposited their securi-
ties in approval of the proposal. Actual consummation of the
refunding will result in reducing the annual debt charges of
the city from the present figure of $31,000,000 to $8,100,000,
it is said. Many other municipalities have announced re-
funding plans, covering bonds already in default and later
maturing issues.

It is to be noted that if the borrowing of a few States and
cities which were in the market for extra large amounts in
1933 were separated from the rest, we would have a still
stronger illustration going to show how limited was the
municipal bond market during 1933. Here is a list of eight
of these large borrowers:

HEAVY CONTRIBUTORS TO MUNICIPAL SALES IN 1933.
$70,000,000 in November, by New York City.

56,095,000 by New York State, includlng $29,500,000 in October and
$26,595,000 in Jun

25,000,000 by Pennsylvania (State of) in December.

17,000,000 by New Jersey (State of), including $7 .000.000 in December
yd $5,000,000 each in May and g per.

$9.500,000 in August, $4,000,000
anuary.

500,000 by Buffalo, N. Y., includ
16, inyMay and $3,000,000 in
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$15,000,000 by Louisiana Ssmte of), including $7,500,000 in September,
,000,000 in January and $2,500,000 in October.

13,935,000 by Boston, Mass., including $8,500,000 in September,
$3,800,000 in October and $1,635,000 in March.

10,000,000 by the State of Tennesseee, in June.
$223,530,000

Thus we see that these five States and three cities con-
tributed no less than $223,530,000 to the grand total of
$519,975,438 of municipal bond sales for the calendar year
1933, leaving only $296,445,438 for all other ecivil units
in the United States, though here, too, Government agencies
in the shape of the Reconstruction Finance Corporation,
the Public Works Administration and the Federal Emergency
Relief Administration have stepped in to supply the de-
ficiency in part, at least.

The Part Played by Investment Trusts, Trading and Holding
Companies.

Investment trusts, trading and holding companies, which
in 1929 were so prominent in emitting new securities and
contributed so greatly to swell the total of the new issues
in that year, have now almost completely fallen out of the
picture, and this has been one of the factors in the great

. falling off which has oceurred in the total of new financing.

In the 12 months of 1933 their contribution to the total was
only $1,088,566, against $1,200,000 in 1932, $4,584,550 in
1931, $232,737,079 in 1930, and no less than $2,223,730,898
in 1929. In the following we show the yearly comparisons
back to 1925:

Calendar Long Term
Years— Bonds & Notes.

Short Term
Bonds & Notes. Grand Total,
$1,088,566
1,200,000
4,584,550
232,737,079
2,223,730,898
790,67 ,670
174,006,978
71,100,000
15,070,000

Stocks.
$1,088,566
1,200,000
4,084,550
112,987,079
2,106,480,808
689,670,670
89,406,978
55,600,000
12,070,000

s 000
116,250,000
99,400,000

3, ,000,000

However, the investment trusts, as previously explained
in these columns, have by no means disappeared. These
trusts now, however, are not of the type that was so promi-
nent in 1928 and 1929. They do not consist of large new
capital issues offered for public subscription in the way
common prior to 1930 and in the way always done by public
utility, railroad, industrial and other corporations. The
practice now is to gather blocks of securities of one kind or
another and to issue participating interests in the same,
split up into small units. These units are then disposed
of over the counter by distributing groups or syndicates.
Excepting two or three instances, however, no information
of the extent of these sales is forthcoming. and being sales
over the counter it is impossible to make estimates regarding
their amount. Of course, in magnitude the disposals of this
character over the counter do not anywhere near approach
those in the old form and yet they can hardly be treated as
entirely insignificant, even though trust participations of
this kind have no proper place in compilations of new capital
issues. At all events, however, nothing definite is available
as to the extent of the sales of these investment trusts, or
fixed trusts as they are commonly termed. In this state of
things, the only way to indicate the presence of these trusts
is to enumerate the offerings made from month to month.
In the following table we show the different offerings made
in the 12 months of 1933:

NEW FIXED TRUST OFFERINGS DURING THE YEAR 1933.

January—
None.
February—
American Bankstocks Corp. shares. Offered by Rackliff, Whittaker
& Co., New York, at market.

March—
National Bond Depositor Corp. Land Bank shares.
Shumaker & Co., Inc., Indianapolis, at $1 per share.

April—May—
None.
June—
Interstate Investors, Inc., capital stock ofrered by Reed, Hawkey & Co.,
Inc., New York, at prlce on applicatio:
Plymouth Fund, Inc., class A common stock offered by Plymouth Dis-
tributors, Inc New York, at market.
Reconstruction Bond Portfolio partlclpatlnicertmcntcs offered by the
Participating Securities Corp., New Y Ki
Standard Industrials, Inc., common stock, offered by John Nickerson
& Co., Inc., New York, at market.
July—
Commonwealth Investment Co. capital stock offered by North American
Investment Corp., San Francisco, at market.
August—
Basic Insurance Sharel, series O, offered by Jennings & Busby, Detroit,
Mich., at market
September—
None.
October—

North American Trust Shares, 1958, offered py the Distributors’' Group,
Inc., New York, at market.

Offered by W. W,
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November—

Alpha Shares, Inc. (Md.), participating stock, offered by Alpha Dis-
tributors, inc at market.

Foreign Bond Auoclates, Inc., deb. 58, due Sept. 1 1948, offered by
Distributors’ Group, Inc., New York, at market.

December—
The conspicuous issues during this month have alreday been mentioned
above in our analysis of the financing done during December.

Large Domestic Corporate Issues During the Year.

Domestie corporate offerings of exceptional size during
the year 1933, in addition to those for December, already
mentioned, were as follows:

January.—$12,000,000 Cincinnati Union Terminal Co. 1st
mtge. 5s, C, 1957, offered at par; $11,250,000 Union Electrie
Light & Power Co. (Mo.) gen. mftge. 414s, 1957, issued at
974, to yield 4.69%; $8,500,000 Washington Gas Light Co.
(Washington, D. C.) ref. mtge. 5s, 1958, priced at 9414,
to yield 5.42 9, and $8,000,000 Ohio Edison Co. 1st and cons.
mtge. 5s, 1960, offered at 96, to yield 5.25%.

February.—$31,625,000 Baltimore & Ohio RR. ref. and
gen. mtge. 5s, K, 1996, issued at par, and $4,616,000 The
New York & Erie RR. 3d mtge. extended 414s, March 1
1938, representing an extension of maturity on a yield basis
of 5.759.

March.—Financing during this month was limited to five
stock offerings, all for small amounts.

April.—$26,000,000 The Edison Electric Illuminating Co.
of Boston short-term notes eomprising $10,000,000 discount
notes due Oct. 16 1933, sold on a bank discount basis of
314 % and $16,000,000 3-year 5% coupon notes, due April 15
1936, issued at 99, yielding 5.369%.

May.—$6,091,200 Public Utility Holding Corp. of America
2-year 7% notes, April 15 1935, isstied at par, and $5,959,100
United States Rubber Co. 3-year 69 secured notes, June 1
1936, issued at par.

June.—$41,963,000 St. Paul Minneapolis & Manitoba
Ry. Co. cons. mtge. 5s, 1943, issued at 96.19, yielding
5.509%,.

July.—2,104,633 shares of Fox Films Corp. class A com-
mon stoek, offered at $18.90 per share, and involving a total
of $39,777,563, and $12,000,000 Baldwin Locomotive
Works cons. mtge. 6s, March 1 1938, issued at par.

August—Financing during this month was limited to
stock offerings, all for small amounts.

September —$13,992,000 American Rolling Mills Co. conv.
5% notes, due Nov. 1 1938, issued at par.

October—N ovember.—Financing during these months was
limited to stock offerings, all for small amounts.

December.—The one conspicuous issue for this month
has already been referred to in our remarks above in analyzing
the financing done during December.

The Chief Refunding Issues.

The most conspicuous issues brought out during 1933
which were used for refunding purposes comprised the ol-
lowing: $11,250,000 Union Electric Light & Power Co. (Mo.)
gen. mtge. 4148, 1957, sold in January, used entirely for
refunding; $31,625,000 Baltimore & Ohio RR. ref. & gen.
mtge. 5s I, 1996, issued in February, used entirely to replace
maturing bonds; $4,616,000 The New York & Erie RR. 3d
mtge. 4145, March 1 1938, issued in February, and repre-
senting an extension of maturity; $26,000,000 The Edison
Electric Illuminating Co. short-term notes, issued in April,
of which $10,000,000 constituted refunding; $6,091,200
Public Utility Holding Corp. of America 2-year 7% notes,
April 15 1935, issued in May, used entirely as refunding, and
$5,959,100 United States Rubber Co. 3-year 69, secured
notes, June 1 1936, also issued in May, all of which was for
refunding; $41,963,000 St. Paul Minneapolis & Manitoba
Ry. Co. cons. mtge. 5s, 1943, issued in June and represent-
ing an extension of maturity; 2,104,633 shares Fox Film
Corp. class A common stock, offered in July at $18.90 per
share and involving a total of $39,777,563, of which $30,-
000,000 was for refunding; $12,000,000 The Baldwin Loco-
motive Works 5-year 6% cons. mtge. bonds, issued in July in
exchange for a like amount of 3-year 515 9% notes due March 1
1933, and $13,992,000 American Rolling Mill Co. 5% cony.
notes due Nov. 1 1938, issued in September to refund a
similar amount of 414 % notes which matured Nov. 1 1933.

Farm Loan Issues.

Farm Loan offerings during the year 1933 aggregated
$90,150,000 as against $169,600,000 in 1932, $125,600,000
in 1931 and $86,500,000 in 1930. There were no offerings
of this kind during 1929, but in 1928 a total of $63,850,000
was marketed. In 1927 the total was $179,625,000; in 1926
it was $131,325,000; in 1925, $188,225,000; in 1924, $179,-
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106,000; in 1923, $392,505,000; in 1922, $386,415,000; in
1921, $121,940,000; in 1920 there were no Farm Loan issues,
but in 1919 a total of $110,000,000 was put out. The Farm
Loan issues put out in 1933 comprised five separate issues
of Federal Intermediate Credit Banks short-term debentures.

Issues Not Representing New Financing.

During the year 1933 offerings of securities not represent-
ing new financing by the companies themselyes amounted to
$15,924,750, as compared with $18,416,000 in 1932, $34,-
581,666 in 1931, $81,180,658 in 1930 and $252,365,769 in
1929. These figures as already stated are not included in
our totals of new financing. A comparison by months for
the past five years follows:

1933.
$100,000
5,400,000

1930. 1929,

$25,349,155 $60,534,961
10,236,100 19,118,479
14,884,000 29,142,117
3,674,500 4,488,592
7,300,000 39,238,735
8,454,086
14,634,200
11,638,625
31,170,474
2,445,500
31,500,000

0 1y
8,566,500 100,000

900,000 2,000,000
15,661,503

950,000

November ... 2,400,000

December 551,250

$15,924,750

Total $18,416,000 $34,581,666 $81,180,658 $252,365,769

The Financing of the Reconstruction Finance Corporation.

Our compilations of new financing above do not take ac-
count of the various loans made by the Reconstruction
Finance Corporation, as the funds used by the latter are all
provided by the Federal Government, the borrowings of
which are recorded by us in detail further below.

The Convertible Feature.

One feature of the old method of financing continues to
be followed in some degree. We allude to the tendency to
make bond issues and preferred stocks more attractive by
according to the purchaser rights to acquire common stock
or other privileges. In the following we bring together the
more conspicuous issues floated during each month of the
present year containing convertible features of one kind
or another, or carrying subscription rights or warrants to
subseribe for or acquire new stock:

CONSPICUOUS ISSUES FLOATED IN 1933 CARRYING CONVERT-
IBLE FEATURES OR SUBSORIPTION RIGHTS OR WARRANTS.

January—

$5,500,000 Hackensack Water Co. 5-year 5% sec. conv. notes, Jan. 1
1938 (convertible mto a like principal amount of gen. & ref.
gbtge 514 % bonds, B, June 15 1977, at any time up to June
,500,000 Freeport Texas Co. 6% cum. cony. pref. stock (convertible
into common stock up to Feb. 1 1945 at rate of 3 14 shares of
common for each share of prcrerred if converted nn or before
Feb. 1 1938, and at rate of 2 14 shares of common for each share

of pref. if converted thereaftcr and on or before Feb. 1 1945).

February—March—April—May—
Noue

85 000 000 General Refractories Co. 5-year 1st mtge. cum. income 6s,
March 1 1938. Each $1,000 bond carries a non-detachable
warrant to purchase 40 shares of no par value capital stock at

$5 per share at any time during the life of the bond.

375,000 DucLuesne Brewing Co. of Pittsburgh class A conv. pref.
stock (par $5). Convertible into common stock at any time
on basis of 11 shares of common stock for 10 shares of preferred.

100,000 ngston Barrel Corp. 1-year conv. 6% notes, June 1 1934.

h $1,000 note convertible at any time on or ‘after March 1
934 and up to and including May 21 1934 into 1,000 shares of
$1 par capital stock of the corporation.

12,000 000 The Baldwin Locomotive Works 5-year cons. mtge. 6s,
March 1 1938. Each $1,000 bond carries a detachable warrant
to purchase 40 shares of common stock at $5 per share until
Feb. 28 1938.
2,400,000 Wledemann Brewery Corp. conv. partic. pref. stock (no
ar). Convertible share for share, at any time, into common
st

750,000 (Rlchnrd) Lieber Brewing Corp. conv. partic. pref. stock
(par $4). Convertible share for share, at any time, into
common stock.

700,000 Cuban-American Manganese Corp. 8% conv. pref. stock
(par $2). Convertible share for share, at any time, into
common stock.

700,000 Centlivre Brewing Corp. conv, &
st (par $2). Convertible share
into common stock.

600,000 Sohn Brewing Co. conv. & partic. pref. stock (par $3).
Convertible at any time into common stock on a share for
share basis.

. 450,000 Fontenelle Brewing Co. conv. pref. stock (par $2). Con-
;) ert{;blo at any time into common stock on a share for share
as

artic. class A common
or share, at any time,

100 000 Chess & Wymond, Inc., cony. pref. stock (par $1).
vertible share for share, at any time, into common stock.

105,000 Christmann Brewmg Co. conv. partic. pref. stock (par
$1.50). Convertible share for share, at any time, into com-

Con-

mon st

150,000 shs. Muehlebach (George) Brewing Co. conv. pref. stock (no
par). Convertible at any time into common stock on a share
for share basis.

187,500 Norton (T. M.) Brewing Co. class A cony. partic. pref. stock.
(par 81 Convertible into common stock, share for share, in
event of redemption as an entirety.

295,680 Obert (Louis) Brewing Co. conv. pref. stock (par $3).
Convertible into common stock, share for share, on any div.
date on 30 days’ notice.

1305]92.000 Aglgerican RolhOgOMnll Co. 5% convertible notes, due Nov. 1

8. Each $1 note is convertible into 40 shares of com=
mon stock at any time during the life of the note.
October—
None,
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November—

5,000 shs, Barium Steel Corp. class A convertible Common stock.
Convertible, share for share, into class B stock at any time
on or before Sept. 15 1938.

75,000 Ozark Barrel & Body Corp. conv. 6% notes due Aug. 15 1934.
Convertible on any int. date, and within 30 days after maturity,
into common stock at rate of 80 shs. for each $100 of notes.

December—
None.

REVISED GRAND TOTALS OF THE NEW FINANCING DONE IN
EACH MONTH OF 1933.
$109,851,606

56,526,818

19,346,417

45,955,471

60,424,368
223,365,824 _
162,295,262 $1,053,209,094

UNITED STATES FINANCING—ITS
MAGNITUDE.

We have reserved United States financing for separate
consideration. In our remarks above we have shown that
United States financing has in great part taken the place of
ordinary financing. . It remains to show the exact extent to
which United States financing has been conducted during
the period under review, namely, the 12 months of the calen-
dar year 1933._ In the extended remarks above we have
tried to make plain that much of the financing formerly done
in the ordinary_way through corporate undertakings and
by States and municipalities is now being done by the United
States through the Reconstruction Finance Corporationand
other Government agencies. As a result, new financing by
the United States now represents larger new debt creation
than all other sources_of new capital issues combined, which
is of course a logical outcome of the extraordinary state of
things with which the country and the Government has been
obliged to deal. In a measure, also, the U. S. Government
has really been pre-empting the ground, and certainly it has
been oceupying the investment field to the disadvantage of
ordinary financing, a matter of no small consequence,
especially in view_of the fact that, owing to the prevailing
loss of confidence in security values generally, the demand on
the part of the investing public has been almost entirely
for the highest and best type of security investment, and
obviously nothing could be higher or better than a United
States obligation, though that does not mean that such an
obligation may not on occasions suffer sharp depreciation,
as the investor has learnt from sad experience.

Here also it is important that in our study we shall in the
final result distinguish between financing which represents
distinetly new capital and represents an increase, therefore,
in the indebtedness of the Government, and borrowing to
provide for the taking up and retiring of issues already out-
standing, and which are to be replaced by the new issues.
And this is particularly true with reference to the placing of
U. S. Government securities. Treasury bills are all the time
maturing, having a life usually of only 90 to Y3 days, and
have to be replaced with other issues, while Treasury cer-
tificates of indebtedness are another form of short term bor-
rowing which has to be renewed periodically without adding
to the volume of the outstanding public indebtedness.  So
long as the Government was showing huge budg_at surplu§es
and the public indebtedness was as & result being steadily
and largely reduced, the matter was of little consequence,
but now that there is a budget deficit (as a result both of the
ordinary expenditures and of the extraordinary o‘utla.ys) of
growing proportions (for aid and assistance of outside under-
takings and to provide for industrial recovery aqd to take
care of large scale idleness and unemployment), 1t isimportant
to know the exact extent to which the Government finds
itself obliged to run into new indebtedness. )

During December, the closing month of 193.3, U. S. ’l‘re.us-
ury financing was on a large scale, it comprising the putting
out of only a little short of an even $1,000,000,000 of one-
year Treasury certificates of indebtedness—in exact amount,
$992,496,500—as part of the December quarterly tmanc;_ng
of the Government, and $301,203,000 U. 5. '1‘rea.spry bills
sold on a discount basis, covering three separate 1ssues of
such bills. The particulars follow:

Treasury Financing During the M onth of December 1933.

On Dec. 6 Henry Morgenthau Jr., acting Secretary of the
Treasury, announced an offering of 3950,000,090 “‘or there-
abouts” of 2149% Treasury certificates of mdebtg('lness,
Series TD-1934, payable in one year. The new certificates
bear the date of Dec. 15 1933 and will mature Doe..15 1934.
Late on Deec. 7, the first day the new issue was available for
subseription, the books were closed and the Treasury an-

$54,965,152
94,978,802
60,526,732
90,406,298
74,666,254
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nounced that the certificates had been oversubscribed nearly
three times, amounting to $2,806,779,500. The amount
allotted was $992,496,500. The certificates were offered at
par and in addition to being exempt from the normal taxes
are also exempt from the surtaxes. This provision insured
the unqualified success of the offering. The proceeds were
used to take up $728,000,000 of Treasury obligations which
matured Deec. 15 1933. The remaining $264,496,500 repre-
sented an addition to the public debt. This single offering
of $950,000,000 in certificates was the largest of that type
since the World War, according to Treasury officials.

Mzr. Morgenthau on Nov. 28 had announced an offering
of 91-day Treasury bills in the amount of $100,000,000
“or thereabouts.”” The bills, however, were dated Dec. 6
1933 and will mature March 7 1934, and therefore did not
comprise part of the Government’s financing for the month
of November. Tenders for the issue amounted to $182,-
760,000, of which $100,050,000 was accepted. The average
price obtained was 99.847, equivalent to an interest rate of
0.60% on a bank discount basis. The proceeds were used
to retire $75,039,000 of maturing bills, leaving $25,011,000
as an addition to the public debt.

On Deec. 13 an offering of $100,000,000 ‘“‘or thereabouts’’
of 91-day Treasury bills was announced by Mr. Morgenthau .
The bills were dated Deec. 20 1933 and will mature March
21 1934. Proceeds were used to meet a maturing issue.
Subseriptions to this offering totaled $282,143,000, of which
$100,263,000 was accepted. The average price obtained
was 99.814, equivalent to an interest rate of 0.749% on a
bank discount basis.

On Dec. 19 Mr. Morgenthau gave notice that an offering
of $100,000,000 ‘‘or thereabouts’’ of 91-day Treasury bills was
being made. The bills were dated Deec. 27 1933 and will
mature March 28 1934. Applications received to this offer-
ing totaled $271,832,000, of which $100,890,000 was ac-
cepted. The proceeds were used to retire $75,082,000 of
maturing bills, leaving $25,808,000 as an addition to the
public debt. The average price obtained was 99.816, equiva-
lent to an interest rate of 0.73% on a bank discount basis.

On Dee. 26 another offering of 91-day Treasury bills to
the amount of $100,000,000 ‘“‘or thereabouts’’ was announced
by Mr. Morgenthau. The bills, however, are dated Jan. 3
1934 and will mature on April 4 1934, and hence form part
of the Government’s January financing. Tenders to this
issue amounted to $384,619,000, of which $100,000,990 was
accepted. The average price obtained was 99.843, equiva-
lent to an interest rate of 0.62% on a bank discount basis.
This compares with previous rates of 0.73% (bills dated
Dec. 27), 0.74% (bills dated Dec. 20) and 0.60% (bills
dated Dec. 6). The proceeds were used to retire a similar
amount of maturing bills.

In order to make our survey complete, so as to cover the
results for the entire calendar year 1933, we now present the
following elaborate tabulations showing every Treasury
obligation, whatever its form, that was put out during the
12 months, and how much of it constituted an addition to
the public debt and how much represented the taking upof
pre-existing issues:

UNITED STATES TREASURY FINANOCING DURING THE
CALENDAR YEAR 1933,

Amount
Accepted.

$756,090,000(Average 99.948
75,032,000|Average 99.941
80,020,000|Average 99.954

$230,142,000

277,516,600 100
75,228,000(Average  99.955
75,202,000(Average 00.042
60,074,000(Average 99.864

$488,020,600

100,613,000(Average 99.750
75,266,000(Average 98.900
469,131,000 100
473,373,500 100
100,569,000|Average 90.537
100,158,000|Average 99.566

1,319,110,500

100,096,000(Average
75,733,000 Average
75,188,000|Average
80,205,000/ Average

$331,312,000

572,419,200 100
60,655,000{Average
75,067,000 Average
75,442,000|Average
60,078,000|Average

100,352,000|Average

$044,013,200

Amount
Applied for.

$229,845,000
339,567,000
427,740,000

Date
Offered.| Dated.

Jan. 4[Jan. 1191
Jan. 11{Jan. 1891
Jan, 17|Jan, 2591

Price.

Janua|ry total..

Jan. 22(Feb. 16
Feb. 1|Feb. 891
Feb. 8|Feb. 1591
Feb. 16|Feb. 2390

Februlary total -

Feb. 22|Mar.
Mar. 3|Mar.
Mar. 12|Mar.
Mar, 12|Mar.
Mar. 15|Mar.
Mar. 22|Mar.

Marc|h total. ..

Mar. 20(Apr. 591
Apr. Apr. 1291
Apr. 12/Apr. 1901
Apr. 19|/Apr. 2691

April

Apr. 23
Apr. 27|May 301
May 3|May 1091
May 10{May 1791
May 17|May 2491
May 23|May 3191

May

7,802,843,600
234,790,000
281,122,000
123,929,000

254,283,000

04,101,000
913,593,600
018,222,000
386,906,000
318,206,000

99.659
99.806
09.876
99.870

383,656,000
404,325,000
348,315,000
200,184,000

,202,043,500
224,691,000
225,173,000
254,685,000
221,557,000
407,553,000
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Date
Offered.| Dated. Due.

Amount
Applied for.

Amount
Accepted.

Price.

Total Amount

Accepted. Refunding.

May 31{June 7|91 days
June 6|June 15| 5 years
June 6|June 15
June 14{June 21/91 days
June 21|June 28/91 days

total...
June 27|July 5
July 5 91 days
July 12 91 days
July 19(July 26/91 days

July |[total.._

July 26
2|A

June

Aug. 29
Sept. 8 9 months
Sept. 13|Sept. 20|91 days
Sept. 20|Sept. 27|91 days

Septe(mber to

Sept.27|0Oct. 4
Oct. 4|Oct. 11
Oct. 11|Oct. 15

Oct. 12|Oct. 18(91 days
Oct. 18|Oct. 25|91 days

Octob|er total

Oct. 25/Nov. 1
Oct. 31|Nov. 8
Nov. 8|Nov. 15
Nov. 15|Nov. 22
Nov. 22|Nov. 29

Nove[mber to
Nov. 28/Dec. 6
Dec. 6|Dec. 15[ 1 year
Dec. 13|Dec. 20/91 days
Dee. 19(Dec. 27(91 days

Dece|mber to

Gran'd total.

197,947,000
3,306,415,900
9 months|2,353,184,000
240,273,000
209,956,000

242,687,000
220,281,000
228,835,000
259,858

201,409,000
263,679,000
3,224,379,150
1,577,189,300
281,341,000
266,370,000
403,192,000

272,935,000
174,905,500
256,720,000
196,624,000

247,660,000
136,598,000
899,899,200
Oct. 11|Oct. 15/10-12 yrs.|1,989,015.000
190,218,000
168,678,C00

232,713,000
181,015,000
170,682,000
207,455,000
187,069,000

182,760,000
2,806,779,500
282,143,000
271,832,000

75,529,000|Average 99.932
623,441,800 100
460,099,000
100,361,000|Average
75,697,000(Average 99.931

--$/1,335,127,800

100
99.939

,000

100,010,000|Average
75,453,000|Average
75,172,000|Average
80,122,000(Average

$330,757,000

99.929
99.909
99.901
99.906

60,096,000(Average 99.913
75,142,000(Average 99.919
835,036,650 100
353,865,000
75,100,000(Average 99.933
60,200,000(Average 99.945
100,296,000\ Average 99.965

1,559,735,650
75,039,000|Average 99.971
174,905,500 100
100,015,000(Average 99.973
75,082,000|Average 99.976

$425,041,500

100

100,050,000/ Average 99.974
75,020,0CC|Average 99.971

899,899,200 100

519,312,201
75,023,000|Average 99.968
80,034,000(Average 99.957

1,749,338,401

10134

60,180,000({Average

100,027,000 Average

Average
Average
Average

$370,660,000

100,050,000/ Average

992,496,500 100
100,263,000|Average 99.814
100,890,000/ Average 99.816

1,293,699,500

99,847

0,376,958,151

* Average rate on a bank discount basis,
USE OF FUNDS.

Type of
Security.

Total Amount
Accepted.

Refunding.

Treasury bills
‘Treasury bills

‘Treasury bills
Treasury bills

Treasury bills
¥ % Treas. ctfs.
Treasury bills

$75,090,000
75,032,000
80,020,000

$75,090,000
75,032,000
80,020,000

$230,142,000

$230,142,000

277,516,600
75 000

75,202,000
60,074,000

144,372,000
75,228,000
75,202,000
60,074,000

$488,020,600

$354,876,000

100,613,000
75,266,000
469,131,000
00

100,613,000,
75,266,000
247,504,500

100,569,000
100,158,000

$1,319,110,500

$805,771,000

100,096,000
75,733,000
75,188,000
80,295,000

75,733,000
75,188,000
80,295,000

$331,312,000

$231,216,000| $100,096,000

572,410,200
60,655,000
75,067,000
75,442,000
60,078,000

100,352,000

230,197,000
60,655,000
75,067,000
75,442,000
60,078,000

100,352,000

333,222,200

$044,013,200

$610,791,000

75,529,000
623,441,800
460,099,000
100,361,000

75,697,000

75,529,000
374,000,000

100,361,000
75,697,000

$1,335,127,800

$625,587,000

100,010,000
75,453,000
75,172,000
80,122,000

100,010,000
75,453,000
75,172,000
80,122,000

$330,757,000

$330,757,000

33 % Treas. bonds

60,096,000
75,142,000
835,036,650,
353,865,000
75,100,000
60,200,000
100,296,000

60,096,000
75,142,000
700,536,000
75,100,000

60,200,000
100,296,000

$1,559,735,650|$1,071,370,000

$488,365,650

60,180,000 60,180,000
75,095,000
75,295,000
60,063,000

100,027,000

$370,660,000
$75,039,000
7! 000

100,027,000
$370,660,000
$100,050,000

992,496,500
100,263,000

Treasury bills

$25,01',000
234 % Treas. ctfs.

264,496,500

100,890,000 75,082,000 25,808,000
$1,293,609,500| $978,384,000| $315,315,500
10,376,958,151(87,354,621,700/$3,022,336,451

Grand total.

Let the reader well note the result of the foregoing. The
results show that during the calendar year 1933 the U. 8.
Government disposed of $10,376,958,151 of obligations, of
which $7,354,621,700 went to take up existing issues and
$3,022,336,451 comprised an addition to the public debt.
In the case of financing with private funds, as set out further
above, we have seen that the whole total for the 12 months
was no more than $1,053,209,094, of which $337,576,009
went for refunding, leaving the supplies of new capital in
that way no more than $715,633,085. The contrast is note-
worthy.

Final Summary as to Ordinary Financing.

In the following we furnish a complete summary of the
new financing—corporate, State and city, foreign govern-
ment, as well as Farm Loan issues—brought out in the United
States during December and the 12 months, and covering
all classes of issues ezcept those of the U. S. Government:

SUMMARY OF. CORPORATE, FOREIGN GOVERNMENT, FARM LOAN
AND MUNICIPAL FINANCING.

1933.

MONTH OF DECEMBER—
Corporate—

New Capital.| Refunding.

Preferred stocks.
Common stocks.

Other forelgn—
Long-term bonds and notes.
Short-term. ...
Preferred stocks.
Common stocks.

‘Total corporate.
Canadian Government.

14,250,000
Munieclpal, States, citles, &c.- *2,766,911

United States Possessions

*41,299,325
100,000,

56,999,843

Grand total

12 MONTHS ENDED DEC.
Corporate—
Domestic—
Long-term bonds and notes.

17,566,411| 74,566,254

23,621,000
16,675,000
15,222,555
105,065,291

114,870,500
72,078,200

138,491,500
88,753,200
15,222,555

137,383,069

Preferred stocks-
Common stocks.
Canadian—
Long-term bonds and notes.
Short-term
Preferred stocks.
Common stocks
Other forelgn—
Long-term bonds and notes.
Short-term
Preferred stocks.
Common stocks.

‘Total corporate
Canadlan Government.

Other forelgn Government.
Farm Loan issues. 63,900,000,
Munielpal, States, cities, &o- -| a489,515,907|

United States Possessions 1,500,000

715,633,085 337,576,00911,053,209,094

* Figures do not Include $126,920,747 Federal funds allotted to municipalities
during December 1933,

a Figures do not include an ate of $664,910,287 of Federal Government

funds made available to States andfmunicipalities during the twelve months ot 1933,
through the facilities of various agencles.

In the elaborate and comprehensive tables on the succeed -
g pages we compare the foregoing figures for 1933 with the
corresponding figures for the Tour years previous, presenting
a five-year comparison which goes back fo and includes 1929,
when the amounts were at pea figures.®We also furnish
a detailed analysis for the five years of the corporate offer-
ings, showing separately the amounts for au-thzdiffereut

220,866,478
60,000,000,

26,250,000
230,459,531

000
a519,975,438
1 000

,600,

Grand total

75,039,000
174,905,500
100,015,000

75,082,000

75,039,000 -
174,905,500
100,015,000

75,082,000

$425,041,500

$425,041,500

100,050,000
75,020,000
899,809,200
519,312,201
75,023,000
80,034,000

100,050,000
75,020,000
899,809,200

75,023,000
80,034,000

$1,749,338,401151,230,026,200

$519,312,201

classes of corporations.

BEFollowing the full page tables we give complete detailsof
the new capital flotations during December, which, however,
were meagre indeed as has already been pointed out. * Com..

plete details as to tho separate 1ssues for each of tha preced-

ing months of the year 1933 can be found in the monthly
articles for those months, these articles usually appearing
on the first or the second Saturday of our weekly numbers

for the month.
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SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE MONTH OF DECEMBER FOR FIVE YEARS,

MONTH OF DECEMBER. 1933. 1932. 1931. 1930. 1929,

Corporate— New Capital. | Refunding. 3 New Capital. | Refunding. . New Capital. | Refunding. Tolal. New Capital. | Refunding. Total. New Capital. | Refunding. Total.
Domestic— $ $ S $ S 3 _$ $ $ $ $ $ $
Long-term bonds and notes. 5, .378 000 2,000,000 378,000 24,718,000 385,000 25,103,000 4,36 1,772,000( 56,136,000 85,372,000 6,492,000, 91,864,000
Short-term an 0 549,500 000( 16,000,000 A 3,398,000| 18,962,000 22,360,000 c 5,000,000 338,C0
Preferred stock 2 " 405.000 405 000 1 oOO 000 445,600 45,600 000 i 325,000 0,000
Common stocks 15,195,518 15,195,518 2,765,625 35,62 867, 867, 70,361,723|| 109,204,526 75,900,000 185,104,526

nadian—

..Eng-t:rm bonds and notes_ 4 14,250,000 30,000,000 30,000,000
Short-term
referred stocks. i
Common stocks 2 3 2,147,550
Other foreign—

Long-term bonds and notes_
Short-term

Preferred stock:

Common stocks. .

atalleorparatail 15,600,518 16,150,018 8,445,6 78,844 56,08: g 3 50, 3| 6,772 187,643,773 201 801,476 344,016,476
Canadian Government. 3 £ = 3,500,000 4.000.000 -~ 14,000,000

Other foreign Government ;3 = o s o g = — A
Farm Loan issues . : ,000 13,000,000 2 12,000,000 2 12,000,000 =k 15,000,000 o - o s
Municipal—States, cit *41,299,325 2, "44 066 236|| 101,187,724 764,547 117 952 v 44,410,396 8¢ 45,760,233 2,236 2,651,000| 186,773,236(| 289,304,045 ,523, 290,827,938

United States Possessions. 100,000 '100.000 100,0C0 00,000 0 904.000 ) 650,000 750,000 750,000

Grand total 56,999.8431  17.566,411! 74,566,254 124,686,349 35,210,147 1.)‘).3\‘)(».196 124,298,2961  20.696.8371 144,995,133 384,144,009 9,423,000/ 393.567,009" 565,945,5621! 84,578,893| 650,524,414

* Figures do not include $126,920,747 of funds made available to States and municipalitles by various agencies of the Federal Government during December 1933.

CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE MONTH OF DECEMBER FOR FIVE YEARS.

1933. 1932. 1931. 1930. 1929.

MONTH OF DECEMBER. New Capital.| Refunding. i New Capital.| Refunding. otal. New Capiltal.| Refunding. "otal. New Capital.| Refunding. Tolal. New Capital., Refunding. Tolal.
Long-Term Bonds and Notes— 5 S $ $ $ $ $

ailroads = 250,000 14,250,000 35,895,000 35,895,000
2,678,000 ,068, 34,000 ’ f 24,834,000 v . 69,584,000
Iron, steel, coal, copper, &c.- 3,500,000 1,500,000 1,500,000
Equipmenh ma.nufacturers---
Motors and accessori -
Other industrial and manufacturlng ) Y 2 2,725,000
Oil -~ ~ 500,000
8,100.000

1,000,000 1,000.000 50. 750,000 28, 3 1,200,000 3,560,000 3,560,000
5,378,000, 2,000,000/ 7,378,000(| 24,718, 25,103,000|| 68,614, : 70,386,000|| 115,372,000 402, 121,864,000

Railr 4 15,000,000, 15,000,000
Public utilities. -~ ’ ' 11,462,000 1_1.‘162.000
Iron, steel, coal, copper, &c-- % 3,000,000 3,000,000
Equlpmem, manufacturers. - -
Motors and accessories = -
Other industrial and manufacturing ,000, ,000, * 4,500, ,000, 5,000,000 5, 200 888 5..,00 8(0)8
2,987,950 2 987 950

9[OILIOIYY) [BIOUBUI]

?““"2‘“ ts, trading, holdi ' =
ng, holdin 4 oot i ol _ = 2 = &
L’I];ce{us rading g ] : g g 798.000 525, - — 525,000 2,912,000 338,000

22,360,000 38,748,500 .00, 43,748,500 19,149,950 338,000 19,487, 950

21,388,365| 75,900,000 97,288,365
73,644,771 73,644,771

Equipment manufacturers. i
M%u?m and accessories. . o , 3 1,393,558
Ohher industrial and manufacturing 350, 350, ,265,62 265, ; 15,147,550

250,000 250,000 6.500.000 6.500.000 3,000,000 3,000,000 1
15,600,518, 15,600,518 5 445,600 4,711,225 38,867,900, 38,867,900 73,509,273 73,509,273 < 3| 76,225,000| 203,594,526

15,000,000, 15,000,000 28 14,250,000 5 ,365| 75,900,000 133, 183 365

2,445,600 3,123,600 462, 53,397,900 & 810 116, 777 810. 6,492,001

Iron, steel, coal, copper, &c- ~ ~ = 3,500,000 = 3. d 3,00 3,000,000 2 122,855

Equlpment manufacturers. - - - - - 3
ccessori O = ] O = S Lo 3 =z ey £ 1,393,558 540,00 540.000

e e toiat snd manGTacHITIng 350, 265,625 1,000,000 600,000| - 4,500, 100, 20/572/550(| 18857250 18.857 980

4,900,000
12,682,950

Rubber

Shippln

--- 8,639,110 8,639,110

Iny. trusts, trading, holding, &c 250,000 250,000 1.355,000 1,355,000 8,048,000 8,048,000 3,953,000 772.000 4,725,000|| 13,527,000 338,000/  13.865.000

Total corporate securities 15,600,518 16,150,018 10,398,625 18,445,600 28,844,225 66,983,9C0/ 19,347,000/ 86.330.900'| 180,871,773 6,772,000/ 187,643,773!!” 261,801,476/ 83,055,000 344,946,476
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SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE 12 MONTHS ENDED DEC. 31 FOR FIVE YEARS.

12 MONTHS ENDED DEC. 31. 1933. 1932. 1931. 1930. 1929.

C°5';f,f’:5— New Capital. | Refunding. Total. New Capital. | Refunding. 3 New Capital. | Refunding. Total. New Capital. | Refunding. Total. New Capilal. | Refunding. Total.
estic— $ $ $ s s 3 $ S s s $ $ $ $ S
Long-term bonds and notes 23,621,000 4,8 138,491,500 134,796,800 950,668,600, 677,305 b 5 5 2 2

S ST , ! ,668. 7,305,200|1,627,973.800|| 2,459,670,355| 350,648.155(2,810,318, 510 1 373 464, 340 495,901,260(2,369,365,600

,s,ﬁ':,':,::;"‘ e 16,675,000 2 ,200 53,200( 1,500| 179, 894 000 4/015.500|| 288/698/750] 111.361.500] ‘400, 060,25 520.034.150| 100,220,000| 620,254,150 4,712,6 45.875.500| 250,588,150

Conritaat stoclee 15,222555 =2| (10 2 5 475.27¢ 600 1920, 116,165,667| 31,850,000/ 148.015.667| 412.18%.230| ~ 9.350.000| 421.538.230|1, 516 71.’.,661 1715 006,540|1,694,749,201

AT TR 105.065.,291 & ' 3,307,320 1811 3 195,115,706 195.115.706/[ 1,091.189,041| 13.829,722(1,105.018.763||4.407,144.340| 654,705,552|5.061,849,592

Spng-term bonds and notes. 140,000,000 140,000,000 213.882,500| 45,851 000| 259,733,500| 285,550,000 | 285,550,000

ort-term -
10,400,000, 10,400,000

Ot s stocks - 33,332 E 3 18,663,890 I 18663.890| 18/163.900] -II1I11Z| 18.163,900

Long-term bonds and notes. ,800, 72,800,000(| 169,015,000 977, 177.,992,000|| 185,398,339  2,000.000 18; ggs 339

ort-term 600, 600, ; : 1,617,283| 10,432,717
Poort-term. .. ,000, 5.000,000|| 31,000,000 31/000/00|| | 1617283 7 143:950:900

Common stocks = - 10,060,000 Z|  10.060,000|| 32:408.847 32,408,847

Total corporate 50,717,178 381,583 ,656|| 325,361,625 318,533,720, 643,895,345 : ; 3,588, : : 386,921.56
pints HER 1361, +333, 3,895, : . \588,965,423 | 4,044,403,166| 528,875,877|5,473,279,043(8,639,439,5601,386,921.569/10026 361,120
caé‘:lgel:';orce?;:"ént;:::nment 30:000:000 60,000,000(|  26,015.000{ 40,000,000, 66,015,000 ,00 i 525‘0.1‘4’33,(700 30,586.00 7,158, 380 137,74 g.ggg 82,212,0001L59,6 000 61,812,000
: 1306, 64,580, 481,886, 1250,
lﬁf:c!':ﬁ"—'sst’;?s cities, &c 485.519:907 gg'%gg'ggg 5?8'5’;(3'(;)532 (735 }% 650 g%‘ggg'g(z)g 819:980:079| 1 234 837 2499 5 0 528.992.999 i o 7 .30(}',0 a1 417,774,958 5,942(1,430,650,900
- ol R AT 459, 1975 4 5 ,000,42 425 : i ,045,132/1,487,313,248 .875,9421,430,650,¢
United States Possessions. ... 1,500,060 1.500.000(| * 1:202] 000 1,292,000 1,699,000 1'256'333'838 1 433 262 (1)(1)6 13,325.000 5.090.000 5.000.000

: Grand total. 715.633,0851 337.576,00911,053,209.0941'1,192,248.275| 538,034,149!1,730,282.424' 3,115,507,148| 907,434,208!4,022,041,356' 7,023,388,282| 653,659.009/7,677.647,291 110182 766,5181,409,397.511111592 164,029
Figures do not include an aggregate ol $664,910,287 of funds made available to States and municiplaities by various agencies of the Federal Government during the 12 months of 1933.
CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITD STATES FOR THE 12 MONTHS ENDED DEC. 31 FOR FIVE YEARS.

_ 1933. 1932. 1931. 1930. 1929.
New Capital. | Refunding. Total. New Capital.] Refunding. " 3 New Capital.| Refunding. Total. New (‘amlal Refunding. Total. New Capital.| Refunding. Total.

8EI awnjo A

12 MONTHS ENDED DEC. 31.

Long-Term Bonds and Notes— S 3 3 S S s 3 5 5 S 3 5 3 s
Railroads. 12,000,000 80,627,500|  92,627.500(| 1,800,000 9,327,000 310,097,300| 158,332,700 468,430,000 12 226,662,750| 945,981,000(| 391,742,240/ 189,413,760 581,156,000
Iron, steel, coal, 10,721,000 32,518,000 43,239,000/ 259,603,000] 125,419,800/ 385, 509,820/500| 502,661,000(1,012.481.,50C 100| 134.771.500|1,460.886.600|| 654,296,500| 263.776.000 ;
Equipment maamf&%'z’ﬁrroéc' 3,500,000 0,000| 102,939:800 ~ 6,062,500/ '109.002.300 : 1000 ~"4075,000 " 27.700:000|| 125.0131500 ~ 3.186,500
Motors and accessories - 2 B 12,934,000 12,934,000 ; s 14,217,000 15 85)8888
94,712,000 1050, 100,662,000 1676, 355,000 263.666,330 2,075,000 139

2:000.000 2.000.000 5,050, 1950, 171,484.000| 15,416,000 mo 000 300
Rubber , 670, 113,279,000 ,605, 114,884,000 ,002! 328.745.100| 5,129,000 333,874,100
Shippin g 1,000.000 1,000,000
1 m: g i ,650, ,650, 0. 10:000; 81100.000 5,000, 14,100,000
oot s 78750, 116,250,000 116,250,000
2,200,000 2,200,000/ 16,036,000  2,694,000| 18,730,000||  74.813,095 591, 80.405.000|| 282.115.000| 12,905,000 295.020.000

111 870,500 138,491,500|| 271,048,000 134,796,800 405,844,800(| 1,163,468,600|” 677,305,200|1,840,773,800|| 2,842,567,855 3,248,044,010(2,344,412,679| 497,901,260(2,842,313,939

- 7,277,000 7,277,000 11,325,000  38,500,000( 49,825,000 ',. 20 000 12,530,000/ 48,050,000 12,000,000 500, on 14,500,000|| 21,500,000 5,360,000/ 26,860,000
{’r‘(’};]“gu‘;:]“‘ggl T 500, 358147001 40344700/ 81285,000) 1381441000 146,420.000 83.9 56,539.500( 242.487.000 : 330/448.500(| 18 ’;() 283 Z13.717| 90,240,000
9,091 ,4 9, * 3 ! 5 2 i {
Equipment manufacoavers. - 19:005:000]  13:597.40C 00,000 100,000 '899 000 6,101,000, ~ 7,000,000 .h. 0: 5 ,00 ooo 4;; %;8 888 20,000 ] 6,500,000
D P srcenatics . - - 10 15:160:000 500,000 500,000
175,000 ,000, 175, ,700, 4,400, 21,535,000| 38, ooo 000 59, 530 000 71.350 000 3¢ 96,705,000 ,950, 21,950,000
i - 9.649,000 000| 10,440,000 6,843.000 657,0 7,500,000 : 21400,000
Rubber = S ,501, ,501, 14,250,250 13 900 000| 16,150,250 56,695,650 8 1000| 57,530,650 7 ,200, 74,318,150
Shipping_ _____ $29%) 199% 3,900,000 18,900,000
Iy irusts, trading, holding 5 41,000,000 41,000,000/| 1,000,000 1,000,000
Miscellaneous 8,310,500 8,310,500|| 20,898,000 20,898.00C 17.770.000 1,000,000/ 18.770.000(|  36,615.500 2,254,500 38.870.000

3,675, 000 o3, 34,121,500 ,894, 214,015,500(| 288,698,750 5,361, 405,060,250|| 556,734,150| 100,220,000/ 656,954,150/ 206,329,933| 56,308,217 262,638,150

66,055,600 66,055,600|| 133,279,885 75,900,000 209,179,885
252,868,561 31,050, 3,018, 761,455,252 426, 774,881,474((1,229.1 205,306.590(1,434,456.035
it Coppe i 3,390,000 3,390,000/ 1331474,530 133,474,530 148689880 351,020,200 499,710,080

Motors a.nd accessories 269 £ 59 117,520 6,117,520
20,335,972 21 130 972 594,86 1,371,500/ 218, 066 1365
3,452,500 500 0 3,46 8,000,000 98.573.463
1.466.500 1 4()6 1500 16,805,000

q

oueu

qo I&

9010

Shipping 1168, 63, 114:55% 224
Ty ptruscs trading, holding, &c-_-| 1,089,566 i {088,566 1,200,000 1,200,000(| 4,084,550 2| 4,08€.550 087, 2,087,070 : 908 1,500,000(2, 106,450,899
Miscellaneous 325.000 325,000 1.500:000 1.500.000|  25.683.290 25,683,200  140.937.8 382.000| 141.310.852|(1.171.211.664| 13.342.400|1.184.554 064

120,421,178| 32 3 152,738,956 20,192,125 24,035,045(| 311,281,373 31,850,000 343,131,373||1,545,101,161 23,179,722(1,568,280,883||6,088,696,948| 832,712,092(6,921,409,040

12,000,000 4, 99 904,500 13,125,000| 47,827,000 60,952,000|| 345,617,300 170,862, ‘oo 516,480,000/ 797,373,850| 229,162,750(1,026,536,600( 546,522,125/ 270,673,760/ 817,195,885

I - 34, 221000 . 31,478 274,350,175 265,906,720| 540,256,895/ 948,636.561| 590.250.500|1,538.887,061|| 2,365, 201,075.722(2,566.216.574/|1,9; $ 510,796,307|2,442,768,535

o steel, coal coppe 3,354,151 97, \551 3,500,000 100,000 3,600,000(| 107,228,800/ 12,163,500/ 119,392,300 9.5 9,075,000 209,924,530 ,423,380| 359,986,700 usz 410, oso
quipment manufacturers. .000, 12, 12,934,000 12,934,000 6,967,000 26,967,000 2,418,947 2,418,9

Motors and accessories 1269 59,2609 SRR 5,217 16,2 8 55 SEITS8| 87043, 107

36 143,069,072 L0864 44,750,000 181.3'12 972 726,77 ,803,275 8,837| 92,998,220

1,795,126 1 : 1 791,000 15,892,500 ; i ,073, ) 78 945,330

900.000 ,121,000 8,171,000|| 128,995,750 3,505,000 132,500,750|| 244,503,150 45, 2,280 6,737,500

5,959,100 2 58, i 2 & 1 0,000 000,000, 48900 00 3,53 2.) 270,000

‘lhipplng 450.( )00 5 O !

E ____| 1,650,000
Inv. trusts, trading, holding, &___| 1,088,566 1,088,566 000 :}:084:228 00,000| 4,584,550 W 7.

Miscellaneous 325,000 325.000|| __12.010:500 12:610:500 62.017900| _ 2.094.000] _65:311:900|| 543,530,047 50,404,859(|1.480.042.164 501,900|1.518.444.064
160717, 178 220,866,475 381,683,656 | 325,301,625 318,583,720 643,895,345|| 1,763,448,723_825,516.70012,588,965,423| 1,044,403,166| 528,875,877 5.473.279.043  8,630,439,560 1.680.911..)691 026 361,129

U]

o

o =
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Financial Chronicle Jan. 13 1934

DETAILS OF NEW CAPITAL FLOTATIONS DURING DECEMBER 1933.
SHORT-TERM BONDS AND NOTES (ISSUES MATURING UP TO AND INCLUDING FIVE YEARS).

To Yield
Purpose of Issue. Price. About, Company and Issue, and by Whom Offerea. oy

Public Utilities— % i o
Refunding 100 6.50| Northwest Louisiana Gas Co., Inc., 1st M. 6}4s, due Dec. 1 1937. (Offered to holders of lcom~
pany’s 1st Mortgage 6148, due Dec. 1 1933.) ]

STOCKS.

Par or No. a Amount Price To Yield
of Shares. Purpose of Issue. Involved. |per Share. About. Company and Issue, and by Whom Offered.

s Other Industrial and Mfg.— $ % Py

250,000| Expansion; new equipt.; wkg. cap.- 275,000 514 ----| Berghoff Bros. Brewery, Inc. (Indiana) Common Stock. Offered by Central Securi-

ties Corp., Fort Wayne, Ind.

35,000 shs| Retire current obligations;wkg.cap. 551,250 Brown-Forman Distillery Co. Common Stock. Offered by Hallgarten & Co. Mg
1,500,000| Acquisitions; construction, &c.--.| 38,450,000 4 Distillers & Brewers Corp. of America Capital Stock, Offered by EmilJ. Roth & Co.,

New York. et

826,700 Rehabilitate plant and equipment;

working capital 1,033,375 Hammond Distilleries, Inc. (Indiana) Capital Stock. Offered by Paul W, Cleveland
& Co., Inc., Chicago, and Fuller, Cruttenden & Co., Chlcago.

*207,761shs| Construction of plant. .. 6,232,830 Mnthledson Il\lknll Works (Inc.) Common Stock. Offered by company to stockholdel’s.

underwritten

145,000{ Adaptation of plant; wkg. cap.,&c.| 1,703,750 74 Mission Dry Corp. Capital Stock. Offered by Redmond & Co,, F. Eberstadt & Co o

Ine., and Burr & Co., Inc., New York;:

300,000{ Rehabllitate and equip plant; erect

eh 405,000 Ol1d Joe Distilling Co. (Ky.) 8% Cum. Partic. Preferred Stock. Offered by Kerfoot,

Leggett & Co., Chicago.

280,000 Purchase and install equl
working capital 725,000 Penn York Distilleries, Inc. Capital Stock. Offered by Harris, Ayres & Co., Inc., N.Y.
329,450| Rehabilitate and equip plant; retire
mortgage; working capital 411,813 Rock River Distillery, Inc. (Illinois) Common Stock, Offered by Harsin, Roberts

& Co., Chicago.
225,000/ Rehabilitate and equip plant; other| -~
corporate purposes. ... 562,500 Taylor (TheK.) Distilling Co., Inc. (Ky.) Capital Stock, Offered by F. S, Yantis

& Co., Inc., New York.
15,350,518
Miscellaneous—

Additional capital 250,000 American Union Insurance Co. of New York Capital Stock. Offered by company
to stockholders.

LOAN ISSUES.

Amount. Issue and Purpose. . Offered by—
%

$
14,250,000 Fedeml Intemedlnte Credit Banks 24 %
Deb res, dated Dec. 15
1933 due in 3 months (refunding) Price on application| Charles R. Dunn, Fiscal Agent, New York.

ISSUES NOT REPRESENTING NEW FINANCING.

Par or No. | a Amount To Yield

of Shares, | Involved. IPrica About, Company and Issue and by Whom Offered.

31350 15 % |
35,000 shs 551,250 __f. Brown-Forman Distillery Co. Common Stock. Offered by Hallgarten & Co.

* Shares of no par value.
a Preferred stocks of a stated par value are taken at par, while preferred stocks of no par value and all classes of common stocks are computed at their offering prices.

. . g o . United India and OtherBritish  Foreign
New Capital Issues in Great Britain During 1932— Calon.Couniries, . Couniries.  Tota,

Calendar Year 1933. 500 00 3 000 11,995,000

The following statistics have been ecompiled by the Midland 4,925,000 §§.$?§.888
Bank, Ltd., of London, England. The compilations of the 3007 000 Tk
emissions of new capital exclude all borrowings by the British 2 3-3%%8
Government for purely financial purposes, shares issued to geotember 17,000

N s e ctober. .. 19,745,000
vendors, allotments arising from the capitalization of reserve  November. Y 10,807,000
funds and undivided profits, issues for conversion or re- ecember ; 37,000 _ 4,312,000
demption of securities previously held in the United King- 1817, +890, 1483, £348,000 £113038,000
dom, short-dated bills sold in anticipation of long-term
borrowings, and loans by municipal and county authorities 2 0990 197, AR L
except in cases where there is a specified limit to the total
subseription. They do not include issues of eapital by private
companies except where particulars are publicly announced.
In all cases the figures are based upon the prices of issue.

SUMMARY Tﬁx}sngl\glx_; }?I')Ev&flggyn*ﬁr. ISSUES IN 10026,000
47, 867, 341 ‘353
(Compiled by the Midland Bank, Ltd.) 7,000 1000 1000 6,353,000

Month of Year to 1059, £5,018,000 £24,796,000 £7,996,000 £132,869000

NEW CAPITAL ISSUES IN THE UNITED KINGDOM BY GROUPS.
(Compiled by the Midland Bank, Ltd.)
Year 1931, Year 1932, Year 1033,

ChT AR SR TR T

10,026,000

Governments:
2 United Kingdom.. .
219,897,000 India and Ceylon -- £21,640,000
253,266,000 Other British countries -- 8,931,600
Forelgn countries..... 240,000

1d930. 1931, 932, 933, £30,811,600 £24,641,880 ::32.795.770
= 22'?252'?& 23'235';1% Municipalities and publie boards:
20384'167  13'230200 130 United Kingdom 10,306,682 32,611,578 31,956,601
21:270,785 1,687,195  18.013,115 India and Ceylon. . .. 000
37,899,317 11,000,880 12,296,311 1814, R B e
12,832/397 17,467,795 oreign countries
5,184,993 3,312,507
1666, 4 }
1,315,308 17,000 Rallways:
2,482'875 19,745,108 8,524,300 2,031,250
4,400,179 10,807,078 12,786,859 India and Ceylon 1,253,750
2,692,359 4,312,163 6,353,481 Other British countries.

810,000
:
£236,159,666  £88,066,102 £113,038,320 £132,868,896 Sisn coutisiics ;964500

GEOGRAPHICAL DISTRIBUTION OF NEW CAPITAL ISSUES IN THE 1925, £0,778,060  £3,382,750
UNITED KINGDOM BY MONTHS. Banking and {nsurance. - 2,017,046 1,471,804
United  India and Other British _Forelgn Breweries and distilleries. 068,150 98,750
1931— Kingdom. Ceylon. . Countries. Total., Electric light and power. 11,862,314
-- £7,843,000  £150,000 £3,346,000 £12,333,000 Investment and finance. 3 58
5,952,000 000 10,000 19,606,000  Gas and water.
7,442,000 119
1,371,000
924,000 10,025,000 0
4,366,000 000 Property 2,232,000
2,279,000 13,000 8,000 2,170,000
1,632,000 000 66 ‘Tea, cotfee and rubber 557,664
1,294,000 1,000 000  Telegraphs and telephones. .
2,473,000 Tramways and omnibuses. . . -- 2,068,074 235,625 117,384
4,335,000 q Miscell clal and { 12,522,552 12,567,380 26,574,451

2,676,000
Total. - £88,666,192 £113,038,320 £132,868,896
* Including motors and aviation.

£33,667,809 £31,956,601
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Gross and Net Earnings of United States Railroads for the
Month of November.

Earnings of United States railroads just now are
making indifferent exhibits. Comparisons with the
previous year, speaking of the roads collectively, are
with very low figures, the lowest in a period of five
years, and yet there is no improvement of any great
consequence as against these diminutive figures. At
least, however, the showing for the month of Novem-
ber, which we are covering by our compilations to-
day, is better than that for the month of October.
It will be recalled that in reviewing the comparative
results for October we pointed out that the returns
had grown steadily less favorable ever since the early
summer months. Especially was this true of the net
earnings. This appears from the fact that for the
month of June our tabulations showed a gain in net
of $47,429,940, or 100.87%; for July a gain of $54,-
334,821, or 117.749,; for August the gain was down
to $33,555,892, or 53.649; for September it fell to
$11,129,616, or 13.399%,; while for October there was
no gain at all, but a loss of $7,336,988, or roughly
7146%. For November now the showing, as already
indicated, is somewhat better. There is a gain again
in the net earnings, though it is very slight. As a
matter of fact the gain in the gross is also small, the
changes from the previous year being so slight that
they are of no great consequence. In brief, the
November increase in the gross for the whole body
or roads is only $7,278,342, or 2.87%,, and in the net
earnings $2,904,522, or 4.549,. The favorable fea-
ture is really that the net earnings are again recording
an increase, even though small, after having suffered
a decrease in October.

There is, however, nothing to boast of in the
November comparisons inasmuch as they show only
a trifling recovery after a long series of decreases,
cumulative in nature, continued year after year.
In the case of the gross earnings the insignificant
increase of $7,278,342 comes after a shrinkage of no
less than $51,606,559 in November 1932; $93,375,649
in November 1931; $100,671,064 in November 1930
and $32,806,074 in November 1929. In the case
of the net earnings (after the deduction of operating ex-
penses, but not of taxes) the 1933 increase of $2,904,522
follows a loss of $2,888,514 in November 1932;
$32,706,576 in 1931; $27,596,760 in 1930 and $30,-
028,982 in November 1929. The result is that the
gross in November 1933 stands at $260,503,983 as
against $530,909,223 in November 1928, while the
net for 1933 at $66,866,614 compares with $157 -
140,516 in November 1928—a dismal record on the
whole.

Month of November—
Miles of road (165 roads)....
Gross earnings
Operating expenses
Ratlo of expenses to earnings.

1033. 1932,

244,143

Ine. (+) or Dec. (—).
$253.225,041 87,278,942 3221%
189.;21.5_}2‘&/? +4,_3(7’!l§.§?7(: 2319,
$63,962,002 432,004,522 4.549

These returns of railroad earnings, however, re-
flect quite accurately the general trend of trade and
business during the closing months of 1933. After
the spectacular expansion in the leading lines of trade
in the early summer, there came a decided reaction
as it appeared that a quite reckless speculation had
carried both the security markets and the commodity
markets to unduly high levels. General trade,
therefore, experienced a setback which continued
until very close to the end of the year. Some of
the basic industries showed a somewhat larger volume

Net earnings $66,866,614

of business in the intervening months than in the
corresponding periods of the previous year, but that
hardly applied to trade as a whole, where in view of
themonetary policy the Government at Washington has
been pursuinga spirit of caution prevailed, with a dispo-
sition to go slow for the time being. The automo-
bile trade gave perhaps the best account of itself,
but the change in favor of 1933 was not very great,
the active season for the automobile having passed.
The Bureau of the Census reports that 63,904 motor
vehicles were turned out in the United States in
November 1933 which compares with 59,557 in
November 1932 and 68,867 in November 1931.
But in November 1930 the output was 136,754; in
November 1929 217,573 and in November 1928,
257,140. In some of the so-called heavy industries
production still ran considerably ahead of the pre-
vious year (though not of the earlier years) even
after the sharp setback during the summer. In July
1933 steel production had reached the high figure
of 3,203,810 tons, but in November the production
was down to 1,540,882 tons, and yet this compared
with only 1,032,221 tons in November 1932. Going
further back, however, it is found that the output
of steel ingots in November 1931 was 1,591,644 tons;
in 1930, 2,212,220 tons; in 1929, 3,521,111 tons and
in November 1928, 4,266,835 tons. The same state
of facts is found in the case of pig rion. The make
of iron in the United States dropped from 1,833,394
tons in August to 1,085,239 tons in November, but
this last, nevertheless, compares with only 631,280
tons in November 1932. But the make of iron in
November 1931 was 1,103,472 tons; in 1930, 1,867,-
107 tons; in November 1929, 3,181,411 tons and in
November 1928, 3,302,523 tons.

In coal, which is a principal item of freight with
nearly all the roads in the country, virtually no
increase at all occurred in November 1933 as com-
pared with the heavily reduced production of previous
years. The United States Bureau of Mines reports
that 30,582,000 tons of bituminous coal were mined
in this country in November 1933 as against 30,632,-
000 tons in November 1932 and 30,110,000 tons in
November 1931. And these figures compare with
38,609,000 tons in November 1930 and with 46,514,-
000 tons in November 1929. The production of
Pennsylvania anthracite is reported at 4,806,000 tons
for November 1933; 4,271,000 tons for November
1932; 4,149,000 tons for November 1931; 5,176,000
tons for November 1930; 5,820,000 tons for Novem-
ber 1929, and 7,575,000 tons back in November 1923.

Building construction ran a little heavier in 1933
than in 1932, but remained very low. According
to figures prepared by the F. W. Dodge Corp.,
November contracts for new construction of all
types awarded in the 37 States east of the Rocky
Mountains in November 1933 covered a total outlay
of $162,330,600 as against $105,302,300 in November
1932 and $151,195,900 in November 1931; but com-
paring with $253,573,700 in November 1930 and
$391,012,500 in November 1929. Lumber produc-
tion reflected this somewhat greater activity and the
National Lumber Manufacturers’ Association reports
that the cut of lumber in the United States for the
five weeks ended Dec. 2 1933 aggregated 754,403,000
feet as against 529,618,000 feet in the corresponding
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five weeks of 1932. Thus there was an increase of
4297 but as compared with 1931 the increase was
only 179,. The Western grain movement was
somewhat heavier than the small movement of 1932,
but ran well behind that for 1931 and for 1930. We
deal with the details of this grain movement farther
along in the present article and will only say here
that the receipts of wheat, corn, oats, barley and rye
at the Western primary markets for the four weeks
ended Nov. 25 1933 were 41,452,000 bushels against
34,437,000 bushels in the corresponding four weeks
of 1932; but comparing with 42,994,000 bushels in
the corresponding period of 1931 and 50,186,000
bushels in the same four weeks of 1930.

Freight traffic on the roads as a whole and for all
parts of the country combined appears to have been
somewhat greater than in 1932, but falling far short
of that of earlier years. It appears that for the four
weeks of November 1933, the number of cars loaded
with revenue freight on the railroads of the United
States aggregated 2,366,097 cars as against 2,189,930
cars in the four weeks of 1932, but comparing with
2,619,309 cars in the four weeks of November 1931;
3,191,342 cars in the corresponding four weeks of
1930 and 3,817,920 cars in the same four weeks of
1929.

As far as the separate roads are concerned, the
changes are somewhat irregular, decreases being well
interspersed with the increases, and with the changes
of any great consequence less numerous than in other
recent months. Southwestern roads and those in the
Pocahontas coal region as a rule give less favorable
accounts of themselves than most others. Southern
roads, as a rule, have done well, the same as in the
months immediately preceding. Among the great
East and West trunk lines, the Pennsylvania Regional
System reports $842 802 gain in gross, but $220,373
loss in net for the month; the New York Central,
including the Pittsburgh & Lake Erie and the Indiana
Harbor Belt, reported $64,312 decrease in gross and
$16,886 increase in net, this being indicative of the
relatively small changes shown by some very large
systems. The Baltimore & Ohio heads the list of
roads distinguished for large gains and shows an
addition to gross as compared with the previous year
of $1,438,608, but this is accompanied by a decrease
in net earnings of $82,942. Southern roads have done
more uniformly well than those of any other group,
about the only exception being that the Louisville
& Nashville while having added $63,684 to gross
runs $496,907 behind in net. The Southern Railway
continues its very exceptional record and has to its
credit a gain of $180,744 in gross for the month and
$463,413 in net.

Northwestern roads nearly all have done exception-
ally well. The Great Northern has added $271,933
to gross and $72,898 to net, while the Northern
Pacific has enlarged its gross by $168,079 and its net
by $133,836. The Chicago Milwaukee St. Paul &
Pacific has bettered its gross of the previous year by
$48,712 and its net by $368,265. The Chicago &
North Western shows $308,892 increase in gross and
$289,981 increase in net. Southwestern roads on the
other hand have fared poorly as a rule, as already
indicated. The Atchison heads the list with $679,335
loss in gross and $621,346 loss in net. The Southern
Pacific, on the other hand, reports $448,067 gain in
gross and $634,953 gain in net. The Rock Island
shows $110,039 increase in gross and $153,251 in-
crease in net. The Missouri Pacific has suffered a

Chronicle

Jan. 13 1934

reduction of its gross of $195,330 and of its net $320,-
606. The Texas Pacific shows a shrinkage of $200,855

in gross and of $125,916

in net. In the table below

we show all changes for the separate roads or systems
for amounts in excess of $100,000, whether increases

or decreases, and in both gross and net:

PRINCIPAL CHANGES IN GROSS EARNINGS FOR THE MONTH
" NOVEMBER 1933.

Baltimore & Ohio

Union Pacific (4 roads)
Chic Burl & Quiney. -
Pennsylvania

Southern Pacific (2 roads)
Chicago & North W mtcm
Great Northern

Atlantic Coast Line
Seaboard Air Line

Penna Reading S Lines. .
N Y Ohic & St Louis
Western Pacific. - ..
Elgin Joliet & East

Erie (3 roads)

Southern Ry

Los Angeles & Salt Lake.- .
Northern Pacific
Delaware & Hudson
Union RR of Penna

956

1 ncrease.
(8g Bessemer & Lake Erie. ..
am'soz
80

98
1()3 1586

I ncrcase
bl 3 936
5,078

,699

Denv & Rio Grande West
Lehigh Valley 11

Chic Rock Isl & Pac(2 rds) 110,()39
Nashville Chatt & St L.. 103,684

Total (31 roads) - - - - .- -$8,209,293

6| Ateh Top & S F (3 roads)_

Norfolk & Western .
New York Central ...
Minn 8t P & S 8 Marie. -

95,330
100,876

Total (9 roads)-._._..._$2,468,082

a These figures cover the operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & St. Louis, Michigan Central,

Cincinnati Northern and Evansville Indianapolis & Terre Haute.

I nclud-

ing Pittsburgh & Lake Erie and the Indiana Harbor Belt, the result is a

decrease of $64,312

PRINCIPAL CHANGES IN NET EARNINGSFOR THE MONTH OF
NOVEMBER 1933.

Increase.
Chicago Burl & Quincy. ..
Southern Pacific (2 roads)
Southern Railway

Erie RR (3 roads)
Chicago & North Western
Chesapeake & Ohio
Union Pacific (4 roads) - ..
Delaware & Hudson
Seaboard Air Line
Atlantic Coast Line
Chicago Great Western. .
St L. Southwest'n Lines..
‘Western Pacific. - . R
S,

Northern Pacific. . - . ..~
Spokane Portl & Seattle. -
Los Angeles & Salt Lake.
New York Central

'
$759, 320 Bessemer & Lake Erie. ...
34

6 | Wabash
N

Increase.
$215,211

$5,457,686
Decrease.

Total (27 roads)

Norfolk & Western

Atch Top & S F (3 roads) .
Louisville & Nashville. ..
Missouri Pacific
Pennsylvania RR
Wheeling & Lake Erie.
Minn S8t P & S S Marie

St L San Fran (3 roads
Texas & Pacific

Central RR of New Jersey

Y N H & Hartford_.-. 103, 9-“
Total (16 roads)....-.$3,498,114

Note.—The figures covering the operations of the New York Central and

the leased lines—OCleveland Cincinnati Chicago & St.

Louis, Michigan

Central, Cincinnati Northern and Evansville Indianapolis & Terre Haute

show a decrease of $34 4,112.

Including Pittsburgh &

Lake Erie and the

Indiana Harbor Belt, the result is an increase of
When the roads are arranged in groups or geograph-

ical divisions, according

features already noted find reflection anew.

to their location, the chief
The

Southwestern region shows a falling off in gross and
net; the Southern district gives a particularly good
account of itself, except that the Pocahontas coal
region has suffered a decrease in gross and net alike.
The Northwestern region has enlarged its net in
exceptional measure and the Central-Western region
also is favored with inusually good figures of both
gross and net. Our summary by groups appears
below. As previously explained, we group the roads
to conform to the classification of the Inter-State

Commerce Commission.

The boundaries of the

different groups and regions are indicated in the foot

note to the table.

SUMMARY BY GROUPS.

District and Region.
Month of November—
Eastern District—
New England region (10 roads) .. -
Great Lakes region (30 roads) .. ...

Total (65r0ads) - - oo eoeccacaae- 116, 226 E)-H

31,681,674
- 15,912,088

47 493 762

Southern District—
Southern region (29 roads)
Pocahontasregion (4 roads) -

Total (33 roads)
Western District—

Northwestern region (17 roads) .. .. 28,731,486
Hi 428,545
21,6

Central Western region (22 roads)-
Southwestern reglon (28 roads) .. ..

Total (67roads) - cececacaann ¢

Total all districts (165 roads)
District and Region.

Eastern District—
New England reglon. .
Great Lakes region. .. 17 145
Central Eastern region 27,467

ROtAl o6 et aie = 61,780 62,136

Southern District—
Southernregion. . . 39,566 39,862
Pocahontas region. .. 6,051 6,103

45 065
48,845
53,955

TotalAL = St eie 45,617

Western District—
Northwesternregion. . 48,651
Central Western reg'n 53,650
Southwestern region.. 33,001

Total 135,302 136, 011

Total all dlslrlc(s....242,7()3 244,143

s e e (7088 EQTRANGS—
1033,

$
- 11,570,116
50,797,497
Central Eastern region (25 roads) .. 53, b 59,331

1932 Ine. (+) vrBec. =)
('4’ LA

+45,186
+517,075
+3,093,531

+3, ﬂ 55, 492
+l.341.()31
2 l

ﬁ2,571,152
30,240,643
16,444,159

808, ‘)60

+093,045
2,802,632
082087 4.3

46,684,802
27,738,441
43,625,013
22,605,333

el ﬁrtrnhwa
32 Ine.(4) or Dee. (—)
§

34,730 4 61
28,111 4.04
11,792 0.76

2,907,000 -+
10,597,660 -
14, (\l)h 647 -

28, hl il):

4
1
4
1

451,040 1.60
5,940,038  +810,418 13.62
4 —(l(” 662 R.05

13 631,888 13,423,032 —{ ..()NI 856 1,56
5,910, H:h
g ) }- 2 “2’ U'Dl l; .06

069,240 1() 73
’l 612 '!7'0

66,866, hll 63, ')(1.! IW 2 +2.9
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NOTE.—We have changed our grouping of the roads to conform to the classifi-
cation of the Inter-State Commerce Commission, and the following indicates the
confines of the different groups and regions:

EASTERN DISTRICT.

New England Region.—This region comptises the New England States.

Great Lakes Region.—This region comprises the section on the Canadian boundary
between New England and the westerly shore of Lake Michigan to Chicago, and
north of a line from Chicago via Pittsburgh to New York.

Central Eastern Region.—This region comprises the section south of the Great
Lakes Region, east of a line from Chicago through Peoria to St. Louls and the
Mississippl River to the mouth of the Ohlo River, and north of the Ohio River to
Parkersburg, W. Va., and a line thence to the southwestern corner of Maryland
and by the Potomac River to its mouth.

SOUTHERN DISTRICT.
Southern Regton.—This reglon comprises the section east of the Mississippl River

and south of the Ohio River to a point near Kenova, W. Va., and a line thence *

following the eastern boundary of Kentucky and the southern boundary of Virginia
$0 the Atlantic.

Pocahontas Regton.—This region comprises the section north of the southern
boundary of Virginia, east of Kentucky and the Ohio River north to Parkersburg
W. Va., and south of a line from Parkersburg to the southwestern corner of Maryland
and thence by the Potomac River to its mouth. \

WESTERN DISTRICT.
Northwestern Region.—This region comprises the section adjoining Canada lying
west of the Great Lakes Reglon, north of a line from Chicago to Omaha and thence
to Portland and by the Columbia River to the Pacific.

Central Western Region.—This region comprises the section south of the North-
western Region, west of a line from Chicago to Peoria and thence to St. Louls, and
north of a line from St Louls to Kansas City and thence to El Paso and by the
Mexlcan boundary to the Pacific,

Southwestern Regton.—This region comprises the section lying between the Mis-
sissippi River south ot st. Louis and a line from St. Louis to Kansas City and thence
to El Paso and by the itio Grande to the Gulf of Mexico.

As already pointed out, Western roads, taking
them collectively, had the advantage of a larger
grain movement in November 1933 than in the month
the previous year. While the receipts of all the
different grains, with the single exception of wheat,
ran heavier than in November 1932, the increase was
mainly in the item of corn, the receipts of which at
the Western primary markets for the four weeks ended
Nov. 25 1933 reached 21,178,000 bushels as compared
with 11,395,000 bushels in the corresponding four
weeks of 1932. The receipts of wheat for the four
weeks were only 11,375,000 bushels as against
16,692,000 bushels in November 1932; of oats
4,261,000 bushels as compared with only 2,797,000
bushels; of barley 3,322,000 bushels compared with
3,150,000, and of rye 1,316,000 as compared with
only 403,000 bushels. Altogether, the receipts of

the five cereals (wheat, corn, oats, barley and rye)
aggregated 41,452,000 bushels in the four weeks of
November 1933, as against 34,437,000 bushels in the
corresponding four weeks of 1932, but comparing
with 42,994 000 and 50,186,000 bushels, respectively,

in the same four weeks of 1931 and 1930. In the
following table we give the details of the Western
grain movement in our usual form:

WESTERN FLOUR AND GRAIN RECEIPTS. ~
4 Weeks
Ended
Nov. 25,

Chicago—
1933 ... 700,000
1932 .. 739,000
M inneapolis—
1933 ..
1932 ...
Duluth—
1933 ...
1932 ...
Milwaukee—
1933 ...
1932 ...

Flour
(Bbls.).

Wheat
(Bush.).

Corn
(Bush.).

Oats
(Bush.).

Barley Rye
(Bush.). (Bush.).
1,157,000

274,000

9,482,000
6,420,000

1,032,000
466,000

372,000 893,000
252,000 8,000

2,477,000

1,520,000
4,091,000 3

49,000

635,000
677,000

1,491,000
1,408,000

261,000
10,000 305,000
1,782,000
5,174,000

163,000
14,000

608,000

217,000 76,000
39,000

597,000 56,000

159,000
693,000

1,218,000
561,000

141,000
46,000

880,000 11,000
670,000 000
543,000
183,000

167,000
83,000

410,000

1932 ... 193,000

Detroit—
1033 ...
1932 ...

Indianapolis & Omaha—
1933

95,000
85,000

42,000
10,000

37,000
20,000

1,262,000
717,000

3,007,000
1,215,000

531,000
795,000

1032 ...

541,000
492,000

992,000
1,174,000

1,104,000
925,000

352,000
262,000

130,000
35,000

159,000

1932 __. 160,000

Kansas City—
1933 ___
1932 ...

St. Joseph—
19!

2,045,000
1,099,000

171,000
94,000

50,000
47,000

2,133,000
3,267,000

1,255,000
534,000

146,000
88,000

122,000
207,000

703,000
155,000

185,000
99,000

132,000
655,000 1,000

Stouz City—
193 32,000
47,000

340,000
20,000

1032 ...

Total all—
1933 -.. 1,496,000 11,375,000
1932 ... 1,502,000 16,692,000

21,178,000
11,395,000

4,261,000 3,322,000
2,797,000 3,150,000
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Jan. 1 to Flour
Nov. 25. (Bbls.).

Wheat
(Bush.).

Corn
(Bush.).

Oats Barley Rye
(Bush.). (Bush.). (Bush.).
1933 .. 8,043,000
1932 ___ 7,932,000
Minneapolis—
1933 ___
1932 ___
Duluth—

12,276,000
13,887,000

83,382,000
66,317,000

19,781,000
27,451,000

8,100,000
3,652,000

4,408,000
982,000

59,124,000
53,094,000

15,707,000
5,836,000

21,977,000
11,766,000

5,303,000
4,130,000

42,948,000
37,798,000

9,215,000
342,000

12,338,000
1,595,000

4,706,000
1,520,000

593,000
510,000

2,112,000
2,947,000

16,707,000
7,233,000

6,330,000
2,201,000

546,000
90,000

11,733,000
6,450,000
Toledo—
1933 ..
1932 ...
Detroit—
1033 ...
1932 ...
Indianapolis & Omaha—
193. 18,893,000
21,145,000

10,685,000
12,784,000

1,878,000
2,435,000

4,029,000
7,778,000

41,000
217,000

38,000
78,000

1,044,000
1,553,000

403,000
149,000

670,000
700,000

810,000
685,000

265,000
286,000

38,017,000
18,180,000

14,409,000
14,945,000

4,000
49,000

23,000
62,000

1932 220 38,000
St. Louis—

1933 ... 5,864,000

1932 ... 6,284,000
Peoria—

1933 _ .. 2,045,000

1932 __. 2,108,000
Kansas City—

1933 ._. 585,000

1932 __. 489,000
St. Joseph—

1933

17,109,000
21,587,000

19,262,000
13,170,000

995,000
1,200,000

191,000
91,000

17,209,000
11,986,000

2,361,000 1,945,000
2,497,000 49,000
40,622,000
68,580,000

16,806,000
7,181,000

Lok 7,894,000

1932 ___ 2,226,000

Wichita—
1933 ___
1932 ___

Siouz City—
1933

1932 -

1,671,000

617,000
369,000

102,000
34,000

2,038,000
1,889,000

649,000
600,000

339,000

239,000 1,977,000 137,000

Total all—
1933 _..17,161,000 223,901,000 229,135,000
1932 .__17,614,000 261,795,000 137,313,000

95,926,000 51,907,000
78,121,000 30,246,000

17,630,000
7,439,000

The Western livestock movement, on the other
hand, appears to have been somewhat smaller than
in November 1932. At Chicago the receipts com-
prised only 12,289 carloads, against 12,776 carloads
in the previous year; and at Kansas City but 4,043
carloads, against 4,503 cars, though at Omaha they
were 3,823, as compared with 3,485 cars.

Coming now to the cotton traffic in the South,
while the overland movement of the staple was
larger than in November 1932 the receipts of cotton
at the Southern outports were the smallest in all
recent years, the receipts of the staple during Novem-
ber 1933 having been only 1,167,881 bales, as com-
pared with 1,665,269 bales in November 1932;
1,586,882 bales in November 1931; 1,459,571 bales
in November 1930; 1,389,118 bales in November 1929,
and 1,593,144 bales in November 1928. Gross
shipments overland in November 1933 aggregated
175,795 bales, as against 82,172 bales in November
1932; 103,352 bales in November 1931; 93,125 bales
in November 1930, and 67,874 bales in November
1929, but comparing with 189,385 bales in Novem-
ber 1928. In the subjoined table we give the details
of the cotton receipts at the different Southern
outports for the last three years:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN NOVEMBER 1933,
1932 AND 1931, AND SINCE JAN. 1 1933, 1932 AND 1931.

Month of November. Since Jan. 1.

1933, 1932, 1931.

407,276| 478,820| 457,129/1,879,682(1,990,718(1,449,079
432,632| 680,966| 660,866|2,741,861/2,607,258|2,592,652
320,781| 250,761|1,610,292(2,119,478/1,010,571
48,196/ 75,786| 261,794 428,033
14,827 12,245| 134,829
11,535 209,803
18,545 194,481
9,816 32,869
8,737 47,436
23,122 442,128
21,481 130,954
11,138 22,517
7,503 8,999
703 16,277 12,561

1,167,881|1,665,269/1,586,882!7,733,922/8,302,93316,602,847

RESULTS FOR EARLIER YEARS.

While the showing for the whole of the last four years has
been exceptionally poor, there having been, as al-
ready shown, $7,278,342 increase in gross and $2,904,522
increase in net, after $51,606,559 loss in gross and
$2,888,514 loss in net in 1932, $93,375,649 shrinkage
in gross and $32,706,576 shrinkage in net in 1931, and
$100,671,064 shrinkage in gross and $27,596,760 shrinkage
.in net in 1930, it happens, as already pointed out that
there was some shrinkage even in November 1929, when

Ports,
§ 1933, 1932, 1931.

Galveston.. .

Wilmington .
Norfolk
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business depression was already in its initial stages. The
falling off in gross in November 1929 was $32,806,074, and
in net $30,028,982. This came, it is true, after $26,968,447
gain in gross and $29,896,691 gain in net in 1928, but these
latter gains represented a recovery of only a portion of the
large falling off which the roads suffered in November 1927,
when' general trade was on the decline and other adverse
conditions affected results unfavorably, and when our tabu-
lations registered a contraction of $58,159,905 in gros: and
of $32,5644,547 in net. Extending the comparisons still
further back, it is found that the heavy loss in 1927 came
after only moderate increases in November 1926, our com-
pilations for this last mentioned year having shown only
$28,736,430 increase in gross and $10,065,218 increase in net.
In November of the preceding year (1925) the gains likewise
were moderate, our tabulation at that time recording $26,-
960,296 gain in gross, or 5.34%, and $16,775,769 gain in net,
or 12.77%,. Moreover, this 1925 gain in gross came after a de-
crease of virtually the same amount in November 1924 as
compared with 1923. It amounted, therefore, to merely a
recovery of what had been lost the previous year. November
1924, it will be recalled, was the time of the Presidential elec-
tion, when industrial activity was greaty stimulated by the
result of that election. But trade, nevertheless, was of much
smaller volume than in November 1923, which accounts for
the $26,135,505 decrease then shown. However, while the
1924 gross was diminished in the sum named, there was at
that time no loss in the net, inasmuch as operating expenses
were curtailed in amount of no less than $32,485,896, leaving
the net at that time larger by $6,350,391.

As a matter of fact, up to 1927 the improvement in the
net was confinuous year by year ever since 1919, often in
the face of a heavy falling off in the gross earnings. In
November 1923 the change from the previous year was small,
there having been $7,648,500 increase in gross and $7,307,781
increase in net. In November 1922 our statement showed
$57,618,155 gain in the gross and $15,846,050 gain in the
net. In November 1921 there was improvement in the net
even in face of the great falling off in gross revenues. By
drastic cuts in every direction, a saving in expenses was
then effected in the extraordinary amount of $144,962,518,
leaving, therefore, $18,934,852 increase in the net, notwith-
standing a loss of $126,927,666 in the gross. November of
the previous year was one of the few months of the year 1920
that netted fairly satisfactory net results, our compilations
for November 1920 having registered $154,239,572 increase
in gross (mainly because of the higher schedules of trans-
portation charges put into effect a few months before),
and $37,533,530 of this having been carried forward as a
gain in the net.

In the years immediately preceding 1920, however, the
November showing was bad, large losses in the net having
piled up in 1919, 1918 and 1917. In 1919,, particularly, the
showing was extremely poor, this having been the period
of the strike at the bituminous coal mines. This strike
had the effect of very materially contracting the coal traffic
over the railroads and proved a highly disturbing influence
in other respects. The result was that our tabulations

Chronicle

recorded a loss in gross and net earnings alike for the month—
only $2,593,438 in the former, but $26,848,880 in the net
earnings, or over 35%. Added emphasis attached at the
time to this large loss in the net because it came on top of a
considerable shrinkage in the net in November of the previous
year. In November 1918 a tremendous augmentation in
expenses had oceurred, owing to the prodigious advances
in wages made that year. These wage advances, with the
great rise in operating costs in other directions, so augmented
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‘railroad expenses that the increase in the latter far outdis-

tanced the gain in gross revenues, even though these were
swollen by the higher rates put in forece some months before.
The gain in the gross then reached $82,163,408, or 23.06%,
‘the augmentation in expenses amounted to no less than
$102,091,182, or 39.16%, leaving the net reduced by $19,-
927,774, or 20.80%,. The year before (1917) a closely similar
situation existed and our tabulation for November 1917
recorded $33,304,905 increase in gross earnings, but $20,-
830,409 decrease in the net. It was in the prodigious ex-
pansion of the expenses in these early years that there
existed the basis for the retrenchment and economies effected
in subsequent years. In the following we furnish the
November summaries back to 1906. For 1910, 1909 and
1908 we use the Inter-State Commerce totals, which then
were on a very comprehensive basis, but for preceding
years (before the Commerce Commission required monthly
returns) we give the results just as registered by our own
tables each year—a portion of the railroad mileage of the
country being always unrepresented in the totals in these
earlier years, owing to the refusal of some of the roads at
that time to give out monthly figures for publication.

Net Earnings.

Inc. (+) or
Dec. (—).

Gross Earnings. I

Inc. (+)or | Year Year
Dec. (—). | Gieen. Preceding.

Year.
Year

Year
Gilven.

| Preceding.

3
1,569,127
—6,942,084
+-8,216,336
419,974,158
—10,460,960
—3,018,867
412,701,071
—15,069,894
—0,578,383

3
46,506,160
46,113,471
66,294,996
74,556,970
94,383,397,
82,069,166
80,316,771
03,282,860|

S
48,065,287
39,171,387
74,511,332
04,631,128
83,022,437
79,050,299
93,017,842

] S [igTs l s
_140,607,1231131,123,621| 9,573,502
138,079,281/133,284, 422 44,794,859
-1211,597,792 220,445, 475! —8,847,673
-|248,C87,561/211,784,357 436,303,204
248,559,120 247,564, 470 <+-004,650
-|241,343,763243,111, 388 —1,767,625
-1276,430,016/244,461 845 431,968,171
2[289.220.882/278'364,475| —0.143.593 78,212,060/
240,235,841(272,882,181| —32,646,340, 67,980,515 77,567,898
-{306,733,317/240,422,695| +66,310,622118,002,025 67,999,131 4-50,002,894
-1330,258,745306,606,471| 423,652,274 118,373,536 118,050,446 -+$-323,000
360,062,052326,757,147| 433,304,905 96,272,216117,162,625 —20,830,409
-{438,602,283 356,438, 875 82,163,408 75,882,188 95,809,962 —10,927,774
4306,436,551439,029,080| —2,503, 4'33 48,130, 4()7 74,979,347 —26,848,880
-1592,277,620 438,038 O4S‘+154 239,572 85,778, 171‘ 48,244 641 +-37,533,530
464,440,498 500,468,164 —126,027,666, 97,366,264 78,431,412, 18,934,852
,748,483/466,130,328| +57,618,155113,662,987 97,816,937 15,846,050
30,108,708 522,458,208 +7,64S.50() 124.!)3|.318 117,623,537
04,589,062/530,724,567| —26,135,505435,105,125 125,084,714
742,071/504,781,775| 426,960,296 148,157,616 131,381,847
935,805/531,199,465] +-28,736,430 158,197,446148,132,228
A 094,051/561,153,956/ —58,159,905 125,057,014/158,501,561
-1530,909,223.503,940,776| --26,968,447/157,140,516 127,243,825
-1498,316,925 531,122,999 —32,806,074/127,163,307/157,192,289,
-1398,211,453498,882,5 517—100,671,064 99,52‘4 034/127,125,694
-1304,806,868,308,272,517| —93,375, l’49 66,850,734 90,557,31
o 2.’)& 223,409304,829,968 —-5[,600.05’) 63,966,101] 66, 9)4 615 —2,888,514
19 33 ‘200 503,983[253,225,6411 --7,278,342' 66,866,614 63,982.0()2 42,004,522

Note -~In 1906 the number of roads ineluded for the month of November was 97
in 19007, 87; in 1908 the returns were based on 232,577 miles of road; In 1909, 239,038,
in 1910, 241,272; in 1911, 234,209: in 1912, 237,376; In 1913, 243,745; In 1914,
246,497; In 1915, 246,910; In 1916, 248,863; in 1917, 242,407; in 1918, 232,274; In
1019, 233,032; In 1920, 235,213; in 1921, 236,043; In 1922, 235,748; In 1923, 253,580;
in 1924, 236,309; In 1925, 236,726; in 1926, 237,335; In 1027, 238,711; in 1928,
241,138; In 1929, 241,605; In 1930, 242,616; in 1931, 242,734; In 1932, 241,971: In
1933, 242,708.

+7,307,781
. +6,350,391
16,775,768
10,065,218
—32,544,547
429,896,601
—30,028,982
—27,59€,760
—32,708,576

Listings on the New York Stock Exchange for the Calendar Year 1933

any 12 months’ period in the history of the Ix-

The aggregate of new securities listed on the New
York Stock Exchange during the calendar year 1933
(apart from Government issues) discloses once again
the changes that have taken place in the general
financial situation throughout the United States.
These changes, starting with 1930, brought about
by the economic and industrial conditions and busi-
ness depression, are reflected in a huge shrinkage
in the total of bond and stock issues of railroad,
public utility and miscellaneous companies listed on
the Stock Exchange as compared with the years
preceding. The total of corporate securities listed
during 1933 aggregated $373,137,314, the smallest in
39 years, or since 1895, when the amount reached
$300,649,370. The total of $373,137,314 for 1933
compares with $687,564,099 in 1932, $2,703,030,179
in 1931, $7,632,633,397 in 1930 and $9,151,523,107
in71929, which last was the biggest on record for

change. In this the comparison is in accord with
the actual corporate financing for the 12 months as
represented by stock and bond issues offered on the
investment market by corporations, where there hag
also been an enormous shrinkage during the last
four years in the offerings of new securities. TFull
details regarding the latter appear elsewhere in this
issue in our article on “New Capital Flotations for
the Calendar Year.” The latter compilations con-
stitute an accurate index of new financing done and
cover the entire country. The Stock Exchange list-
ings relate to an entirely different thing. They em-
brace not only new but also old securities which have
just found their way to the Exchange, and they
relate only to the New York Stock Exchange, by
which we mean that they do not include listings on
any of the other stock exchanges of the country.
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They also include securities replacing old securities,
which process occurs chiefly in cases of recapitaliza-
tion and of reorganizations.

Among other features in connection with the year’s
listings we note the following: (1) The entire absence
for the second year in succession of the listing of any
foreign government and municipal securities as com-
pared with $200,150,000 in 1931 and $401,338,000
in 1930. We note also the listing of $2,938,224,600
United States Government securities. (2) The sharp
decrease in the amount of corporate bonds listed,
the total reaching $140,796,025, the lowest since
1885, or as far back as our records go. This com-
pares with $328,297,600 in 1932, $1,140,591,572 in
1931 and $2,044,305,437 in 1930, the largest for any
single year in the history of the Exchange. (3) A
further decrease in the aggregate total of stocks listed,
as distinguished from bonds, the amount footing up
$232,341,289, this figure being the lowest since
the year 1904, when the amount was $175,866,800.
The 1933 figure of $232,341,289 compares with
$359,266,499 in 1932, $1,562,438,607 in 1931, $5,588 -
327,960 in 1930, and $7,500,355,347 in 1929, the
record for any single year in the history of the Ex-
change.

As in 1932, several companies adopted as a means
to create capital surpluses the expedient of reducing
the stated value of their stocks without reducing the
number of shares outstanding and transferring the
surplus thus created to their surplus accounts.
Others, with the implied intention of saving to their
stockholders and others trading in their stocks the
additional transfer tax fees levied during 1931 and
1932 by the Federal and State Governments, changed
their stocks from no par shares to shares having a
par value without in any way changing the number
of shares outstanding. A list of these companies is
given below. However, as these transactions in no
way alter the status of the shares listed, that is, the
shares as changed are not considered as new or ad-
ditional listings issued for corporate purposes or
for refunding purposes, they do not enter into our
totals. In like manner, the listing of trust company
receipts for securities previously listed are not in-
cluded in our calculations. These are, however,
brought together in separate tables below.

The corporate bond issues listed during 1933, as
already stated, aggregated $140,796,025, as against
328 millions in 1932, 1,140 millions in 1931, 2,044
millions in 1930 and 1,651 millions in 1929. Of the
1933 total, railroad bonds comprised $113,725,100,
as against $72,758,700 in 1932, $418,635,572 in
1931 and $940,401,837 in 1930. Of the 1933 total,
$12,000,000 were issued for new capital and $101 -
725,100 were issued for refunding and like purposes.
Public utility bonds listed in 1933 foot up $4.081,800,
as against 196 millions in 1932, 523 millions in 1931
and 585 millions in 1930. Industrial and miscel-
laneous bonds listed in 1933 reached only $22,989,115.
This compares with 59 millions in 1932, 198 millions
in 1931 and 518 millions in 1930.

The volume of stocks listed in 1933, as already
noted, reached $232,431,289 and compares with
359 millions in 1932, 1,562 milions in 1931, 5,588
millions in 1930 and 7,500 millions in 1929. Of the
232 millions listed in 1933, railroad stocks comprise
only $218,400, which compares with 53 millions in
1932, nine millions in 1931 and 745 millions in 1930,
Public utility stocks listed in 1933 aggregated only
$15,120,242, against 114 millions in 1932, 237 mil-
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lions in 1931 and 1,441 millions in 1930, which latter
was a high record. Industrial and miscellaneous
stocks listed during 1933 reached $217,002,647,
which compares with 191 millions in 1932, 1,315
millions in 1931, 3,401 millions in 1930 and 5,795
millions in 1929, the highest on record. Of the
$217,002,647 listed in 1933, $50,390,651 was for new
capital, $108,751,530 represented old stocks just
listed and $57,860,466 was for refunding purposes, &c.

The total note issues put out in 1933, but not listed
on the Exchange (as compiled further on in this
article) shows a sharp decline under 1932. The
amount in 1933 reached $46,825,300, as compared
with 128 millions in 1932, 257 millions in 1931 and
649 millions in 1930. This table of note issues in-
cludes principally notes issued for extensions or
renewals of maturing bonds or notes, or represents
short-term financing. Our object in referring to this
table here is because companies in taking care of
their immediate wants through this class of financing
act to that extent to diminish the volume of stocks
and bonds that would normally be presented for
listing on the Exchange.

The following table embraces the record of aggregate
corporate listings for each of the last 10 years:

CORPORATE LISTINGS ON NEW YORK STOCK EXCHANGE.

Chronicle

Old Issues
Now Listed.

Issued for New
Capital, &e.

Replacing

Old Securities. Total.

$

140,796,025

328,297,600
1,140,591,572
2,044,305,437
1,651,167,760
1,838,189,366
1,851,961,700
1,091,669,000
1,576,242,107
1,040,453,421

$

124,714,225

28,373,700
513,414,900
315,600,287
445,208,205
953,305,766
746,613,210
238,906,200
520,514,391
406,587,832

$
16,081,800
294,923,900
-| _ 623,598,672
1,725,295,150

25,107,500

597,242,100 36,623,489

65,509,543
205,407,438
346,896,024

2,723,806,396
2,660,789,377
-| 2,189,175,784
-| 1,306,478,525
-| 1,421,884,695

108,751,530
37,489,798
82,485,537

546,199,903

1,032,197,383

443,339,549

217,562,446

687,584,274

58,080,216
116,369,263
1,133,057,046
2,318,321,661
3,807,368,587
1,719,529,458
1,885,332,325
1,601,981,439
1,060,308,991 344,713,098 | 1,295,985,711 | 2,701,007,800
625,206,192 286,501,806 | 1,020,605,601 | 1,932,313,689

* Government issues, forelgn and domestic, not here included, shown separately.
Note ——Appllcatlons for the listing of trust company receipts and of securities
marked ussemed' (it preparatory to reorganization), or of securities stamped
paid""—the securities themselves having previously
been Hsted-—a.re not included in this table.

In the following we classify the figures so as to indicate
the amounts under each leading head, namely, railroad,
public utility and industrial and miscellaneous companies.
This table shows at a glance the volume of bonds and stocks
listed during the last 10 years by each of the different groups
mentioned:

232,341,289
359,266,409
1,562,438,607

7
4,352/044.701
3,409,373,206
3.711,450,408

Bonds, Stocks.

Indus. &
Miscell.

Public
Utilities.

Industrial &

Railroad. Utllities. Miscellaneous

Public
| Railroad.

$ $ $ s $

4,081,800| 22,989,125 218,400| 15,120,242 217,002,647

72,758,700(196,223,000| 59,315,900, 53,483,000| 114,271,513| 191,511,986
418,635,572523,800,000{198,156,000| 9,869,270 237,193,009|1,315,376,328
040,401,837|585,008,300/518,805,300|745,974,094|1,441,236,493/3,401,117,373
567,890,4601471,134,300/612,143,000{265,148,356|1,439,787,105|5,795,419,886
726,503,066(407,186,300| 704,500,000/ 533,603,989|1,306,823,452|2,421,617,350
591,746,000/386,131,500 874, 1084,200{320,436,200| '722.404,135|2,366,442,961
246,643,000/ 345,551 500 499,474,500, 93,955,200 594,557,424(3,022,937,604
634,183,468|448,344,172/403,714,467|211,528,440| 432,310,099|2,057,169,261
10241451,866,8551343, 810 0001244,766,666/203,465,9201 504,253,16911,224,504,600

In the following tabulations we undertake to show how
much of the listings in the above were for foreign purposes.
We give first the amounts of securities of foreign corpora-
tions per se, and secondly the amounts of securities of Ameri-
can corporations issued for acquiring or financing and devel-
oping properties outside the United States. Both amounts
as already stated, are included in the totals of corporate
listings in the above:

SECURITIES OF FOREIGN CORPORATIONS PLACED IN THE UNITED
STATES AND LISTED ON THE NEW YORK STOCK EXCHANGE.

$
113,725,100

Bonds. Stocks.

Indus. &

Railroad. Miscell.

$
1,915,170
301

19,534,347
18, 535 185

1924 .. 8,407, 1918
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SECURITIES OF AMERICAN COMPANIES ISSUED FOR FINANCING
OPERATIONS OUTSIDE UNITED STATES.

Bonds. Stocks.

Public
Ultilities.

Public
Utilities.

Indus. &
Miscell.

Indus. &

Railroad. Miscell. Railroad.

S S
1,874,700 176,880
50,000,000
50,000,000/ 36,551,800
57,000,000 36 5,34

86,755,0:

33,428,2
68,135,413
642,000

33,000,000

0,000/ 15,000,000
,479,000( 86,250,000
500,000

25,775,934

+ Government issues, foreign and domestic, are not included
in the above tables. As already stated, no foreign Govern-
ment securities were listed on the Exchange during 1933.
The following is the aggregate amount of such issues listed
or authorized to be listed for the past 10 years:

GOVERNMENT BONDS LISTED ON NEW YORK STOCK EXCHANGE.

U. S. Government
Securities.

$2,938,224,600

Foreign Issues

(Incl, Canadian). Total.

$2,938,224,600

2,321,560,350
401,338,000
153,295,000
1,138,639,200
1,097,729,600
1,108,084,100
607,700,000
788,720,750

$200,150,000
401,338,000
153,295,000
888,639,000
602,831,500
613,186,000
697,700,000
588,720,750

GOVERNMENT BOND ISSUES LISTED AND AUTHORIZED TO BE
LISTED DURIN 33.
United States of America— Lo
Treasury 4 s, 1947-52 _ _ __
Treasury 44s to Oct. 15 193
Treasury 34s, 1941 _ .

250,000,000
404,898,100
494,898,100

200,000,000

- 8758,983,300
1,344,767,200
834,474,100
$2,938,224,600
The purposes on account of which the several blocks of
bonds listed during the year were issued are seen from the
following:
RAILROAD BONDS LISTED FIRST SIX MONTHS OF 1933.
Company and Class of Bond— Amount. Purpose of Issue.
Chicago & N W gen 5s, 1987______ $2,887,000 Refunding
Cincinnati Union Terminal Co—
1st 5s, series C 12,000,000 Capital expenditures
New Orleans Texas &
_1st 5s, series B, 1954 373,600 Exch for income bonds
New York Chicago & St Louis—
_6% notes, 1935 13,909,500 Refunding
New York & Erie 3d mtge 414s, '38 4,616,000 Extension of bonds due "33
Total. - - oo ...___$33,786,100
RAILROAD BONDS LISTED SECOND SIX MONTHS OF 1933.
Company and Class of Bond— Amount. Purpose of Issue.
Baltimore & Ohio RR—
Ref & gen 5s, series F, 1996 $31,560,500 Refunding
Chicago & N W gen 5s, 1987 3,892,000 Refunding
Galveston Houston & Henderson—
1st lien & ref 514s, 1938 2,584,500 Refunding
N Y Chic & St L 6% notes, 1935._. 1,038,000 Refunding
St Paul Minn & Manitoba Ry—
Consol mtge 5s (ext), 1943 40,864,000 Extension of bonds
$79,939,000
PUBLIC UTILITY BONDS LISTED FIRST SIX MONTHS OF 1033.
Company and Class of Bonds— Amount. Purpose of Issue.
Mont Pow Co 1st & ref 5s, 1943-.. $4,081,800 Acquisition
PUBLIC UTILITY BONDS LISTED SECOND SIX MONTHS OF 1933.
None
INDUSTRIAL BONDS LISTED FIRST SIX MONTHS OF 1933.
_Com any and Class of Bonds— Amount. Purpose of Issue.
Kelly Springfield Tire Co—
6% notes, 1942 $2,950,000 Exch for pref stk of constit~
[ uent _company
Lehigh Val Coal Co 6% notes, 1938 4,257,500 Refunding
$7,207,500
INDUSTRIAL BONDS LISTED SECOND SIX MONTHS OF 1933.
Company and Class of Bonds— Amount. Purpose of Issue.
Amer Chain Co 1st & coll tr 6s 1938 $4,335,625 Refunding
Amer Rolling Mill Co 5% conv
notes, 1938 9,537,000 Refunding
Lehigh Val Coal Co 6% notes, 1938 1,909,000 Refunding
$15,781,625
RAILROAD STOCKS LISTED FIRST SIX MONTHS OF 1933.
Company and Class of Stock— Amount. Purpose of Issue.
Southern Pacific Co common $218,400 Exch for St L Southw stock
RAILROAD STOCK LISTED SECOND SIX MONTHS OF 1933.
None
PUBLIC UTILITY STOOCKS LISTED FIRST SIX MONTHS OF 1933.
Company and Class of Stock— Amount. Purpose of Issue.
American & Foreign Power Co, Inc—
Common (53,600 shs) *31,206,000 Expansion
Electric Power & Light Corp—
Common (51,024 shs) *1,199,054 Acquis of stks of constit cos
Federal Lt & Trac Co common.. . ... 80,550 Stock dividend
North American Co—
Common (341,055 shs) 3,410,550 Stock dividends
Radio Corp of Amer pref A 5,001,350 Modification of leases, &c
$10,897,504
PUBLIC UTILITY STOCK LISTEDISECOND SIX{MONTHS OF 1933.
Company and Class of Stock— Amount. Purpose of Issue.
American & Foreign Power Co—
Common (29,720 shs) *#3668,700] Expansion
Electric Power & Light Corp—
Common (16,588 shs) #380,818 Acquis of stks of constit cos
North American Co—
Common (316,422 shs) *3,164,220 Stock dividends
$4,222,738
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INDUSTRIAL
Company and Class of Stock—

STOCKS LISTED FIRST SIX MONTHS OF

Amount. Purpose of Issue.
American Agricul Chemical Co (Del)—

Common (9,121 shs) ... .._____ *3$364,840 Issued per plan of Conn Co
American Commercial Alcohol Corp— S

Common 204,200 Acquisition
A P W Paper Co com (320 shs) ____ *#4,000 Conversion of notes
Bigelow-Sanford Carpet Co, Inc—

Common (35,000 shs) . .. _____ *¥1,750,000 Old stock just listed
Crosley Radio Corp com(5,000 shs) #23 400 Acquisition
Curtiss-Wright Corp common 67,011 Corporate purposes
Deere & Co com (1,078,640 shs) .- _*21,572,800 Old stock just listed
Douglas Aircraft Co, Inc—

Common (110,869 shs)
Freeport Texas Co common. .

6% preferred
Goodyear Tire & Rubber Co—

Common (93,087 shs) _ _ . . _____ *93,087 | Exchange for stocks of

$7 Cum pref stock (1,683 shs)..  *168,300) constituent companies
Hazel-Atlas Glass Co cap stock-.. 10,861,850 Old stock just listed
Kelly-Springfield Tire Co com_.... 3,794,305|Issued in exchange for

$6 preferred (52,647 shs) ... __.. *5,264,700| stocks of constituent cos

Kelsey-Hayes Wheel Co class A___ 290,285 |Issued per reorg plan of
Class 290,285/ Kelsey-Hayes Wheel Corp
Libbey-Owens-Ford Glass Co—
Common (66,460 shs) . .- - ..
me== *127.483
Monsanto Chemical Co common.. 4,290,000
National Distillers Products Corp—
Owens Illinois Glass Co common... 5,570,675
Pan American Petroleum & Trans-
Sperry Corp v t ¢ for common
Superior Oil Corp stock
Common (104,052 shs) - - < - —— -
Van Raalte Co Inc capital stock. -

*554,345 Issued to bankers under opt
167,360 Conversion of pref stock
2,500,000 Corporate purposes

Conversion of notes

Acquisition
Acquis of constituent co

Cony of pref, wkg cap, &c
Acquis stock of constit cos
Acquis of constituent cos

Acquis stock of constit co
Exch stocks of assoc cos
Issued for acquis of prop
€ Issued for services rendered
*120,000 Acquisition

*104,052
49,261

$76,419,114

INDUSTRIAL STOCKS LISTED SECOND SIX MONTHS OF 1933.

Company and Class of Stock— Amount. Purpose of Issue.
Amer Commercial Alcohol Corp— .

OO O P eCE i oS [ 2 B s $1,118,000 Acquis; corporate purposes
Baldwin Locomotive Works— _

Common (210,400 shs) *5,323,120
Beneficial Industrial Loan Corp—

Common (2,094,859 shs) .. .. __ *14,916,410
Bristol-Myers Co capital stock.... 3,501,400 Segregation of Drug Inc

Cent i Associates—
Yobrrr *176,880 Stock dividend

s Commoul(251.376'811('1) 2
ial Solvents Corp—
ommercial Solven #300,000 Acquisition
#20,000 Issued per refinancing plan

o_()ommon (105.000{?611’))00 5

J § s Co ¢ 20, shs)___

o TR eIGht Ty 217,960 Corporate purposes
*206,250

Curtiss-Wright Corp common
Federal Screw Works—
380,110
*40,932

Kennecott Copper Corp— : B
Capital stock (101,690 shs) *502,348 Acquis of Nev Consol stock
#429,331
Liquid Carbonic Co—
Jommon (7,594 shs) - .- . -
Common (227,813 shs) - - - - -~ "‘7.31{_).631
North American Aviation Incstock 1,316,074
port Co common
Socony-Vacuum Corp cap stock. - .
Thatcher Mfg Co com (15,000 shs) .
Tri-Continental Corp—

Acquis of constituent cos
Issued per plan of readjust

Exercise of stk warrants
0Old stock just listed

Issued per readj. plan
Conv of pref stock

Working capital

Common (41,250 shs)
Freeport Texas Co common
Hayes Body Corp—
Capital stock (16,373 shs)
Kroger Grocery & Baking Co—

Common (17,400 shs) *435,000 Corporate purposes
Libbey-Owens-Ford Glass Co— X

Common (141,560 shs) *914,478 Conversion of notes
Life Savers Corp capital stock.- 1,750,700 Segregation of Drug Inc
Marancha Corp common 3,728,670 Acquisition of property
Monsanto Chemical Works com. . . 30, Purchase of property
Moto Meter Gauge & Eq Corp com 238,650 Working capital
National Aviation Corp cap stock. 47,735,300 Old stock just listed
National Distillers Products Corp—

P Common (106.00]0(shs) ........ #3,922,000 Acquisition

acific Western Oil Corp—

Oapital stock (1,000,000 shs)---*10,000,000 Old stock just listed
Peerless Corp capital stock 75,831 Corporate purposes
Pierce-Arrow Motor Car{?o colrflta. 2,482,250 Issued for recapital plan
Roan Antelope Copper Mines, —

American ghareg) (383,034) x1,915,170 Old stock just listed
Schenley Distilleries Corp cap stk. 5,250,000 Acquisition of constit co,&c
Socony-Vacuum Corp cap stock. .. 130,875 Exch stocks of assoc cos
Sterling Products (Inc) cap stock-- 17,507,000 Segregation of Drug Inc
Sun Oil Co com (140,958 shs) ... *4 775,347 Stock dividend
Superior Oil Corp stock 77,000 Corporate purposes
Transue & Williams Steel

Corp common (28,000 shs)
Truscon Steel Co common

U 8 Industrial Alcohol Co—
Common (17,392 shs)

Working capital, &c
650,000 Working capital

N *JAR0 AR o ey ¢
United Drug Inc capital stock. ... . ,002, egregation of Drug Inc
Vlckt(()heml%:al Inc cap stock 3,501,400 Segregation of Drug Inc

Total ~cvcecmenmascmmcemannn $140,583,533

* Includes shares of no par value. The amounts given represent the

declared or stated value.
x American shares are issued by Irving Trust Co. as depositary. Each

American share ro(i)r(scnw four ordinary shares (par 5 shillings each) de-
posited under the deposit agreement dated July 10 1928.

As has been our practice, we give herewith a list of the new
(unlisted) notes issued for one thing or another during 1933.
This ecompilation is entirely distinet from the corporate list-
ings and the amounts are not included in the above tables.
Note issues represent prineipally short-term financing and
thus act to diminish the volume of stocks and bonds that
would normally be presented for listing on the Exchange.

PRINCIPAL NOTE ISSUES NOT LISTED DURING 1933.
Ratllroads— Rate. Maturity.
Internat’l Rys of Central America..6% Apr. 11934

Public Utilities—

Edison Electric Illum Co of Boston—
Discount notes
3-year coupon notes..

Hackensack Water Co

New York Water Service Corp

Public Utility Holding Corp of Am.7%

Industrial & Miscellaneous—
Kingston Barrel Corp
Ozark Barrel & Body Corp.
United States Rubber Co.oooaean 6%

Amount,

Date.
Apr. 11933 $1,600,000

Apr. 151933
Apr. 15 1933
Jan. 11933
Nov, 30 1932
Apr. 15 1933

Oct. 16 1933 10,000,000
Apr. 15 1936 16,000,000
Jan. 11038 5,500,000
Nov. 30 1935
Apr. 15 1935

June 1 1034
Aug, 14 1034
June 1 1936

June 1 1933
Aug. 15 1933
June 1 1933

100,000
75,000
5,959,100
Total railroad companies for 1933 $1,600,000
Total public utility companies for 1933
Total industrial and miscellaneous companies for 1933
Total all companies for 1933
Total as reported in 1932
Total as reported for 1931
Total as reported for 1930. .
Total as reported for 1929__
Total as reported for 1028 _
Total as reported for 1927 .
Total as reported for 1026_ .
Total as reported for 1925_
Total as reported for 1924

128,250,000
257,850,000
649,695,000
164,292,500
216,162,000
273,755,000
427,124,600
424,784,050
335,100,000
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In the following tables we give a list of the securities for
which trust company receipts were issued during 1933, a
list of companies for which new certificates were issued
through change in name without changing the number of
shares listed; also a list of companies the par value of whose
shares have been changed, the number of shares listed re-
maining undisturbed. These securities are not included in
our tables above as they represent substitutions for securities
already listed and are not considered by us as new or addi-
tional listings. The tables follow:

SECURITIES FOR WHICH CERTIFICATES OF DEPOSIT WERE LISTED,
THE SECURITIES THEMSELVES HAVING BEEN PREVIOUSLY
LISTED.

Bonds.

Burlington Cedar Rapids & Northern Ry.—

New York Trust Co. ctfs. of deposit for consol. 1st 55, 1934 $11,000,000
Chicago & Eastern Illinois Ry.—Chemical Bank & Trust Co. ctfs. of

deposit for gen. mtge. 5s, 1951 31,001,100
Chicago Rock Island & Pacific Ry.—

Bankers Trust Co. ctfs. of deposit for gen. mtge. 4s, 1988 61,581,000

Central Hanover Bank & Trust Co. or Harris Trust & Savings Bank

ctfs. of deposit for 1st & ref. 4s, 1934 104,470,000

City Bank Farmers Trust Co. or Continental Illinois National Bank &

Trust Co. ctfs, of deposit for secured 414s, 1952 40,000,000
Consolidation Coal Co.—Ctfs. of deposit for 1st & ref. 5s, 1950 18,733,000
Karstadt (Rudolph), Ine.—Dillon, Read & Co. ctfs. of deposit for 1st

mtge. & coll. trust 6s, 1943 13,793,000

Lehigh Valley Coal Co.—
J. P. Morgan & Co. ctfs. of deposit for 1st mtge. 4s, 1933
J. P. Morgan & Co. ctfs. of dep. for 1st mtge. 58, 1933
. Missouri Pacific RR.—Guaranty Trust Co. or St. Louis Union Trust

Co. ctfs. of deposit for 1st & ref. 5s:
17,840,500
95,000,000

Norfolk Central Hanover Bank & Trust Co. ctfs. of
_deposit for 1st & ref, 5s, 1961
Northern Ohio Ry.—National State Bank of Newark ctfs. of deposit
for 1st mtge. 5s, 1945
Paramount Broadway Corp.—Chemical Bank & Trust Co. ctfs. of dep.
for 1st mtge. 53 8,875,000
garnmount Famous Lasky Corp.—Chase Nat. Bank ctfs. of dep. for 6s-. 11,918,000
aramount Publix Corp,—Chase Nat. Bank ctfs. of deposit for 5248..-- 13,259,000
St. F a;ul Minneapolis & Manitoba Ry.—
J. P. Morgan & Co. ctfs. of deposit for cons. 45 7,822,000
J. P. Morgan & Co. ctfs, of deposit for 1st cons. 6s 13,344,000
s 3. P, .\Ior;,:uu & Co. ctfs. of deposit for cons. 4145 ... mcemme= 20,797,000
‘Eudcbnkcr Corp.—Guaranty Trust Co. ctfs. of déposit for 6% notes. .. 14,861,100
Vabash Ry.—Chase National Bank or Mississippl Valley Trust Co.
ctls, of deposit for ref. & gen. mtge, bonds:
Series A 514 %, 1975
Series B 5s, 1976
Serles C 414s, 1978
Series D 5s, 1980

11,604,000
2,500,000

12,500,000
- 15,500,000
17,867,000
15,000,000

Stocks.

Shares.

Bush Terminal Building Co.—Bankers Trust Co. ctfs. of deposit for
7% cum, pref, stock

I:ammoum. Publix Corp.—Ctfs. ot deposit for common stock. ...

Producers & Refiners Corp.—Ctfs. of deposit for 7% pref. stock 2,873,100

STOCK FOR WHICH VOTING TRUST CERTIFICATES WERE LISTED
(The Stock Having Been Already on the List)

General Refractories Co. (no par)

SEC({RIT[ES FOR WHICH NEW CERTIFICATES WERE LISTED,
’U}RUUGII CHANGE IN NAME OF COMPANY, WITHOUT CHANG-
ING NUMBER OF SHARES OF STOCK ALREADY LISTED.

No. of Shares.
ch‘xeml American Transportation Corp. (from General American Tank
Car Corp.)

818,833
436,739

CER’I“!I*’ICA’I‘ES LISTED IN CONNECTION WITH STOCK SPLIT UP,
THE OLD CERIIFICATES HAVING ALREADY BEEN LISTED.

: No. of Shares,

National Distillers Products Corp.—Common (3 for 1) 1,884,083

CERTIFICATES LISTED IN CONNECTION WITH REDUCTION IN
CAPITAL, REPLACING OLD CERTIFICATES ALREADY ON LIST.
: American Shares,
North German Lloyd of Bremen—*‘American shares’ (new), represent-
ing common stock, issued in ratio of 1 new sh. for each 3 surrendered. - 15,099

COMPANIES CHANGING PAR OF SHARES WITHOUT CHANGING THE
NUMBER OF SHARES LISTED,
No. of Shares.

Addressograph Multigraph
Corp., common €760,213

No. of Shares.
Kayser (Julius) & Co., com.. a484 120
Kresge Dept. Stores, Inc.,

COMMON - . - _ ... ---- (243,524
(P.) Lorillard Co.. 1,890,646
Magma Copper Co., common c408,155
May Dept. St's Co., com.. ¢1,367,326
Mohawk Carpet Mills, Ine.,

€600,000

common
Moto Meter Gauge & Equip.

508,082
a850,000

$7 cum. pref, stock
Amer. Home Prod. Co. com..
Amer. Type Founders com. .
Amer. Writing Paper Co.
common (v. t. ¢.)
Arnold Constable Corp. capi-
tal stock
Beatrice Creamery Co. com...
Bohn Aluminum & Brass
Corp. capital stock. ...
Canada Dry Ginger Ale, Ir
COMMON - -« - oo
Capital Administration
Ltd., common. .
$3 pref. (par $10).. $43,400
Commerelal Credit Co ¢954,052
Continental Oil Co. common. a4,722,522
Drug, Ine.,stock 4
Dunhill Internat'l, Ine., com .
Electric Auto Lite Co. com..
Eureka Vacuum Cleaner Co.
Freeport Texas Co., common S44 | Superior Oil Cor;
General Asphalt Co., com... c¢413,333 | Telautograph Corp.,
(Adolf) Gobel, Inc., com.... a430,990 | Tennessee Corp.,stock. .
Grand Union Co. trust ctfs. Thermold Co., common. d256,056
for common stock d280,504 | U. 8. Hoffman Muach'y, com_ 222,204
(A.) Hollander & Son, Inc., Universal Pipe & Rad., com.
200,000
d894,539

£50,0C0
d672,100
b90,060

d199,663

a337,109
377,719

Corp., common,
Motor Wheel Corp,, common
National Aeme Co., common
Natlonal Steel Corp., stock. .
National Supply Co., com...
North Amer. Aviation, Inc. .
Pacitic Coast Co., common. .

First preferred. ..

Second preferred. .

Pan American Petrolew

Transport Co_..

Park & Tilford, Ine., co
Petroleum Corp. of Ameri
common.. . -
Schulte Retail
common

352,418
512,631
d143,405

23,416,069
d218,722

22,162,960

d1,138,711
d4776,979
a228,760
a858,204

276

capital stock Utilities Power & Light Co.,
Insuranshares Certificates, olass Ao r e s Ao e - d1,642,989

Ine., common Van Raalte Co., Inc., com... a80,000
International Hydro-Electrie Warner Bros. Pictures, Inc.,

System, class A b858,1971 common._ .. _______._.._ 23,801,344

a New stock of $5 par issued in exchange for stock of no par, share for share.

b New stock of no par issued in exchange for shares of $100 par, share for share,

c New stock of $10 par issued in exchange for shares of no par, share for share,

d New stock of $1 par issued in exchange for shares of no par, share for share,

e New stock of $20 par Issued in exchange for shares of no par, share for share,

f New stock of 850 par issued in exchange for shares of $100, share for share,

8 New stock of $10 par issued In exchange for shares of $50, share for share.

h New stock of $25 par issued in exchange for shares of no par, share for share,

i New stock ot $25 par issued in exchange for shares of $50, share for share,

i New stock of $1 par issued in exchange for shares of $5, share for share.
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The Course of the Bond Market.

The second week of Federal guarantee of small bank de-
posits saw a strengthening of bond prices in all grades of
bonds. Prices were firm early in the week, made consider-
able progress on Wednesday, and pushed up for impressive
net gains, in some instances of several points, on Thursday.
Further progress was recorded on Friday. Utility issues,
particularly among the lower grades, profited most in the
upturn, while rails were very strong too. In a press confer-
ence, President Roosevelt announced on Wednesday that
he favored the systematic retirement of railroad and other
utility bonded indebtedness out of earnings, and that he
believed regulatory bodies should take this factor into con-
sideration in the supervision of rates. The market responded
most favorably to this pronouncement.

U. S. Government bonds lost about a point in price early
this week but recovered some of this loss on Thursday and
Friday. Heavy spending by the Government will neces-
sitate considerable financing and will possibly cause an
earlier action to dollar devaluation and stabilization. Manip-
ulation of the daily gold price was at any rate abandoned as
a major monetary policy some time ago. The President
asked Congress for authorization of Government guarantee
of the principal as well as the interest on the agricultural
mortgage refunding bonds. This produced a sharp price
recovery among these issues. The dollar was up a little
from last week, being slightly over 64 cents. Rumors of an
early Government action on gold devaluation and realiza-
tion of the profit on Federal Reserve holdings of the metal
have become more persistent recently.

High grade railroad bonds advanced moderately in the
past week, Atchison Topeka & Santa Fe gen. 4s, 1995, from
9354 to 9414 and Pennsylvania 4s, 1948, from 10015 to 101.
Among the lower grade issues, however, gains were very
large. Chicago Roeck Island & Pacific 4s, 1988, gained 6
points to 5914, Southern Pacific 414s, 1981, 6 points to 59,
Chicago Milwaukee St. Paul & Pacific 5s, 1975,.5 points to
43 and the defaulted Missouri Pacific 5s, 1977, 414 points
to 283{. Developments in the railroad situation were
highly favorable. Carloadings exceeded even optimistic
expectations; the Inter-State Commerce Commission . and
President Roosevelt indicated their desire for railroad sink-
ing funds for debt retirement; the President voiced his
opinion that rates should not be so low that sinking funds
could not be provided.

After good signs of strength in the first few days, a sub-
stantial buying wave on Thursday swept utility issues of all
classes upward in a manner that has not been seen for many
months. Bonds in the lower investment brackets were of
course the most responsive. Northern Ohio Traction &
Light 6s, 1947, were up 5% to 8014, Tennessee Electrie
Power 6s, 1947, up 11 to 74, Central Illinois Public Service
58, 1956, up 614 to 60; Georgia Power 5s, 1967, up 734 to
6834, and Power Securities Corp. 6s, 1949, up 724 to 54.
High grades were also in demand as were New York tractions,
many of which are now close to or above the 1933 highs.

Continued strength was evident in the industrial bond
list this week. Highest grade issues were firm and some
gained ground. Second line and speculative issues scored
wider advances. A feature was the advance in Bethlehem
issues whose interest and principal is payable at the holder’s
option in foreign currencies, Bethlehem Steel 5s, 1942,
gaining 5 to 107. A similar issue, Lackawanna Steel 5s,
1950, was 5 points higher to 102. Steel bonds as a whole
were strong. Tire and rubber issues made further moderate
advances and oils moved fractionally forward. In other
classifications, National Dairy 514s, 1948, gained 134 more
on this move to 8414; International Cement 5s, 1948, were
up 27% to 8274; and Certain-teed Products 514s, 1948, were
134 higher to 5614.

Continued strength in Scandinavian bonds, with Finnish
issues making new highs for 1933-34, characterized the foreign
bond market. Advances also oceurred in Australian, Ar-
gentine, Austrian and Hungarian bonds. German issues,
both government and corporate, were irregular. Japanese,
Chilean and Belgian bonds were slightly higher. Market
appreciation in Batavian Petroleum 414s, Royal Dutch 4s
and Rotterdam 6s expressed market optimism with regard
to the possible ultimate payment of these issues on a gold
equivalent basis.

Moody’s computed bond prices and bond yield averages
are given in the tables below:

pitized for FRASER
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MOODY'S BOND PRICES.*
(Based on Average Yields.)

MOODY’S BOND YIELD AVERAGES.t
(Based on Individual Closing Prices.)

1934
Daily
Averages.

120 Domestics by Ratings.
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120 Domestics
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120 Domestics by Ratings.
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5.88
6.81

2 Yrs.Ago
7.12
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6.12

Notes.—* These prices are computed from average yleld on the basis of one “ideal” bond (43{ % coupon, maturing In 31 years) and do not purport to show elither
the average level or the average movement of actual price quotations. They merely serve to illustrate In a more comprehensive way the relative levels and the relative

movement of yleld averages, the latter being the truer picture of the bond market,
the “Chronicle” of Sept. 9 1933, page 1820.

t The latest complete list of bonds used in computing these Indexes was published In
For Moody’s index of bond prices by months back to 1928, see the *Chronicle” of Feb. 6, 1932, page 907.

Annual Report of Secretary of Treasury—Net Public Debt Rose $3,051,670,116 in Fiscal Year to .
Total of $22,538,672,560—Report Estimates Additional Increase of $6,141,297,168 This Year,
but President’s Budget Message Placed Rise at $7,309,068,211—Marked Gain in Internal Rev-
enue Receipts Noted—Review of Emergency Banking and Monetary Measures, &c.

While the annual report of the Secretary of the Treasury
was submitted to Congress on Jan. 4, under the name of
William H. Woodin, the latter had already withdrawn from
the Cabinet because of his continued ill-health, his resigna-
tion, presented to President Roosevelt under date of Dec.
13, having been accepted Dec. 20, effective Dec. 31, as was
noted in our issue of Jan. 6, page 54.

The report bears date Nov. 20, and besides detailing the
Treasury’s financial position, reviews the emergency bank-
ing and monetary measures, as well as the emergency legis-
lation incident to the Government’s recovery program.

The expenditures of the United States Government for
the fiscal year ended June 30 1934 are estimated in the report
at $9,891,178,467. The report includes a detailed account-
ing which showed an expansion of $3,051,670,116 in the
net publie debt in the 1933 fiscal year, as well as proposals
to enlarge the outstanding debt an additional $6,141,279,168
in the current fiscal year. The figures contained in the re-
port are in many instances rendered obsolete by those con-
tained in President Roosevelt’s Budget message of Jan. 4.
This message listed about $1,150,000,000 additional emer-
gency expenditures for the current year which were not in-
cluded in the Secretary’s report, and estimated nearly
$2,000,000,000 more for the 1935 fiscal year.

Thus, where the Budget message mentioned an increase
of $7,309,068,211 in the public debt during the current fiscal
year, the Treasury report predicts a debt increase of only
$6,141,297,168. Where the Budget message lists an in-
crease of $1,968,133,221 in the Governmental debt in the
1935 fiscal year, the Treasury report predicts a debt decline
of $15,477,708.

Regarding the receipts and expenditures of the fiscal year
1933, the report says:

RECEIPTS.

Total receipts, exclusive of trust fund items, during the fiscal year
1933 were $2,079,696,742, as compared with $2,005,725,437 in 1932,
A large increase in miscellaneous internal revenue receipts, chiefly due
to new and increased taxes, and a somewhat smaller increase in miscel-
laneous receipts more than offset the continued decline in receipts from
income taxes and customs duties.

Miscellaneous internal revenue receipts in 1933 constituted 41% of
total receipts, the largest proportion since 1924, while the percentage
derived from income taxes was less than in any of the preceding nine years.
Income tax receipts, which in recent years have usually accounted for
more than half of the total receipts, were only 36% of the total in 1933.

RECEIPTS BY MAJOR SOURCES FOR THE EISCAL YEARS 1932 AND 1933.a
[Dollars in millions]

Incr. (+)

Source. Decr. (—)

Internal revenue:
Income taxes:
—197.5
—56.1
—57.5

1,057.3

Miscellaneous Internal revenue:
Increased taxes, Revenue Act of 1932:
Documentary stamps:c
Capital stock transfers

Incr. (+)

Source. Decr.(—)

Internal revenue (Concluded)—
New taxes, Revenue Act of 1932:
Manufacturers’ exclse:

Automoblles, trucks, tires, and parts or

Telephone, telegraph, radlo and cable. .
A T o R e S e s s
Fermented liquor, Act of March 22 1933..
Small clgarettes
All other tobacco manufactures.
All other Internal revenue.d..-.--

Total miscellaneous Internal revenue-

Total internal revenue and customs

Miscellaneous recelpts:
Proceeds from Government-owned securitles:
Foreign obligations
All other

All other recelpts, exclusive of trust fund items. —1.0

Total miscellaneous receipts, exclusive of
trust fund items

Total receipts, exclusive of trust fund items. .

117.0
2,005.7

224.5
2,079.7

+107.5
+74.0

@ On basls of dally Treasury statements (unrevised), supplemented by report of
the Commissioner of Internal Revenue. General and speclal funds combined;
for description of funds, see p. 276 [pamphlet report]; for classification by funds,
see p. 281 [pamphlet report).

b Includes adjustment to basis of dally Treasury statements (unrevised),

¢ Stamp taxes on playing cards and boats included elsewhere.

d Includes bond issues and transfers, capital stock Issues, &e., and sales of pro-
duce (future delivery).

€ Recelpts reflect to a small extent provisions for additional estate tax.

J Includes taxes on transportation of oll by pipe line, gifts, leases ot safe deposit
boxes, and the use of boats.
¢ Amounts postponed under the suspension agreements aggregated about $252,«

Income Tazes.

In the fiscal year 1933 income taxes amounted to $746,200,000, as com-
pared with $1,057,300,000 in 1932, a decline of $311,100,000, As shown
in the above table, receipts from current income taxes were $614,400,000
in 1933, as compared with $868,000,000 in 1932, a decline of $253,600,000.
The receipts from back taxes decreased from $189,300,000 in 1932 to
$131,800,000 in 1933, or about $57,500,000.

Current income taxes during the first half of the fiscal year 1933 were
collected largely on incomes returned for the calendar year 1931 and dur-
ing the last half of the fiscal year represented taxes on incomes for the
calendar year 1932. While taxable incomes for the calendar year 1032
showed further decline, taxes on incomes for that year (collected in 1933)
did not decline correspondingly, due to the increased rates, reduced ex-
emptions and credits, and other provisions of the Revenue Act of 1932,

Comparisons of collections for the calendar years 1932 and 1933 on
taxes returned for the calendar years 1931 and 1932, respectively, indicates
the effect of the new legislation. Indicated corporation collections in the
full calendar year 1933 show a decline of 27% as compared with collections
in 1932. An even greater decline in taxable income was partially offset
by the increased taxes effective on 1932 incomes, due chiefly to the increase
in the tax rate from 12 to 133{ %, with an additional tax of three-fourths of
1% on net income reported on consolidated returns, and the elimination of
specific credit for corporations with small incomes.

Indicated current collections of individual income taxes during the
full calendar year 1933 show an increase of 30% over the preceding year,
the decline in taxable incomes being more than offset by the increased taxes
under the Revenue Act of 1932. The major provisions of the Revenue Act
affecting collections of current individual income taxes were: A reduction
in personal exemptions from $3,500 to $2,500 for married persons or heads
of families and from $1,500 to $1,000 for single individuals; an increase in
the normal rates from 134, 3 and 5% to 4 and 8%; increased surtaxes
(graduated from 1% on net income in excess of $6,000 to 55% on net
income in excess of $1,000,000); and the elimination of tax credit for earned
i
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Miscellaneous Internal Revenue.

Receipts from miscellaneous internal revenue taxes were $858,200,000
in the fiscal year 1933 as compared with $503,700,000 in 1932, an increase of
$354,500,000.

In 1933 about 95% of miscellaneous internal revenue came from Six
sources—tobacco taxes, manufacturers’ excise taxes, documentary stamp
taxes, the tax on checks, the tax on fermented liquors, and the estate tax.

The taxes on tobacco manufactures, which yielded $402,700,000 in 1933,
continue to be the largest source. Collections of the tax on small cigarettes,
which produces more than four-fifths of all tobacco taxes, totaled $328,-
400,000, an increase of $10,900,000 over the preceding fiscal year. Re-
ceipts from other tobacco taxes were $6,800,000 less in 1933 than in 1932.

In the fiscal year 1933, $449,400,000 of miscellaneous internal revenue
represented collections of taxes increased by the Revenue Act of 1932 or of
new taxes levied by that Act and the Act of March 22 1933 (which imposed
a tax on fermented liquors). The new manufacturers’ excise taxes on a
variety of articles yielded $247,800,000, of which $124,900,000 was derived
from the tax of 1 cent per gallon on gasoline. Of the miscellaneous internal
revenue taxes that were increased by the Revenue Act of 1932, the largest
amount of revenue during 1933 came from the documentary stamp taxes,
which, excluding playing cards, aggregated $53,400,000.

Miscellaneous internal revenue collections did not in all cases imme-
diately reflect the full effect of new tax legislation, and monthly receipts
during the year changed as new and increased taxes became fully effective.
The manufacturers’ excise taxes and the other miscellaneous taxes became
effective on June 21 1932, with the exception of the tax on the use of boats.
Except for the documentary stamp taxes and the tax on boats, which are
collected through the sale of stamps, these taxes are payable monthly on
returns filed on or before the last day of the succeeding month, Miscel-
laneous internal revenue for July 1932, at $42,500,000, included receipts
from new and increased taxes only for the period June 21-30. Collections
increased during subsequent months and from October through April
monthly receipts ranged between $64,400,000 and $78,000,000. In May
1933 these receipts increased to $93,500,000, and in June to $106,500,000,
largely as a result of the new tax on fermented liquors and increased col-
lections on small cigarettes.

The additional estate tax imposed by the Revenue Act of 1932 applied
to estates of decedents after June 6 1932. Since returns of this tax are not
required to be filed until one year after death, and payment may be ex-
tended under certain conditions even beyond that period, the tax receipts
for the fiscal year 1933 were affected only slightly by the additional tax
provisions.

Customs.

Customs receipts declined from $327,700,000 in the fiscal year 1932 to
$250,800,000 in the fiscal year 1933, or $76,900,000. Monthly collections
of customs receipts throughout the year until May were at a considerably
lower level than in 1932, Receipts in May and June showed increases of
$2,500,000 and $5,600,000, respectively, over the corresponding months
of the preceding year.

Miscellaneous Receipts.

Miscellaneous receipts, exclusive of trust fund items, increased from
$117,000,000 in the fiscal year 1932 to $224,500,000 in the fiscal year 1933,
These receipts are non-tax items and include such receipts as the proceeds
from Government-owned securities, Panama Canal tolls, fees, fines and
penalties, rents and royalties, the immigration head tax, tax on the circu-
lation of National bank notes, and seigniorage on coinage of subsidiary
silver and minor coins.

The increase was due chiefly to the fact that certain payments were
made in 1933 on account of obligations of foreign Governments, whereas
during the fiscal year 1932, payments on these obligations were postponed
under the House joint resolution approved Dec. 23 1931. Principal pay-
ments received on obligations of foreign Governments in 1933 were $31,-
600,000 and interest payments $67,200,000.

Receipts on Government-owned securities also included interest in the
amount of approximately $24,400,000 paid by the Reconstruction Finance
Oorporation on account of advances made by the Secretary of the Treas-
ury, offset in part by a decrease of nearly $14,000,000 in repayments of
agricultural loans made by the Secretary of Agriculture.

1933 Estimates and Resulls.

Total receipts, exclusive of trust fund items, for the fiscal year 1933
were $388,200,000 less than Treasury estimates made in the fall of 1932,
Receipts from internal revenue and customs were $194,800,000, or about
10%, less than the estimates. Income tax receipts fell 113,800,000 short
of the estimates, and miscellaneous internal revenue and customs receipts
were $41,800,000 and $39,200,000 less, respectively, than estimated.
Miscellaneous receipts, exclusive of trust fund items, fell $193,400,000
short of the amount estimated, chiefly due to the fact that receipts on
obligations of foreign Governments were $169,800,000 less than the amounts
due,

Ezpenditures.

During the fiscal year 1933 expenditures chargeable against ordinary
receipts (exclusive of trust fund items) amounted to $3.865,915,459, as
compared with $4,885,909,686 for the fiscal year 1932. Expenditures
thus classified do not include net payments on account of purchases of
notes of the Reconstruction Finance Corporation aggregating $1,277,038,-
168 in 1933 and $267,735,209 in 1932. Total expenditures, including these
payments, amounted to $5,142,953,627 in 1933 as compared with $5,153,-
644,805 in 1932. The following analysis of Federal expenditures relates
to expenditures excluding trust fund items but including net payments on
Reconstruction Finance Corporation account.

Expenditures for 1933 and prior fiscal years cannot be completely classi-
fied as between general and emergency outlays—a classification which was
introduced into the Daily Treasury Statement on July 1 1933. There is
presented in the table below, however, a comparison of expenditures for
the fiscal years 1932 and 1933, classified by major functional groups. In
this table major items due to or particularly affected by the depression are
shown separately.

Major expenditures due to or particularly affected by the depression
were $1,913,000,000 in 1933 as compared with $1,750,000,000 in 1932,
an increase of $163,000,000. The principal item of increase in this class
of expenditures represented net payments on Reconstruction Finance
Corporation account which aggregated $1,277,000,000 in 1933 as com-
pared with $768,000,000 in 1932, the latter including $500,000,000 for the
purchase of the capital stock of the Corporation. Expenditures for public
works decreased in 1933, amounting to $474,000,000 in that year as com-
pared with $507,000,000 in 1932. Other reductions in this category of
expenditures for 1933 reflect the non-recurrence of certain outlays made in
1932 in connection with special aids to agriculture, including net loans of
$136,000,000 from the agricultural marketing fund, purchase of $125,000,-
000 of additional capital stock of the Federal Land banks, and $11,000,000
for loans and credits to farmers; and a decrease of $86,000,000 in the postal
deficiency. The more important of the new expenditures in 1933 due to
the depression included $14,000,000 for emergency conservation work
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under the Act approved March 31 1933 and $34,000,000 for wheat and cot-
ton distributed for relief.

Service on the public debt amounted to $1,151,000,000 in 1933, an in-
crease of $139,000,000 over 1932. Of this increase, $90,000,000 represented
larger payments for interest, reflecting the increase in the public debt dur-
ing the year, and $49,000,000 was due to retirements from repayments of
principal by foreign Governments on account of their indebtedness. Owing
to the postponement of foreign debt payments due in the fiscal year 1932,
there were no retirements from this source during that year.

EXPENDITURES, BY CERTAIN MAJOR FUNCTIONS, INCLUDING NET
PAYMENTS ON RECONSTRUCTION FINANCE CORPORATION
ACCOUNT, FISCAL YEARS 1932 AND 1933.a

[In millions of dollars]

Iner. (+)

Class of Ezpenditure. 1932. Decr. (—)

Maljor expenditures due to or particularly affected
by the depression:
Reconstruction Finance Corporation (net)d----
P abMe Works S ce e e s e ea
Special aids to agriculture:
Agricultural marketing fund (net)
Additional capital stock, Federal Land banks
Loans and credits to farmers
Distribution of wheat and cotton for relief.
Emergency conservation work
Postal deficiency

+509
—33

Total major expenditures due to or affected
by the depression

Publie debt:

Total public debt expenditures

Natlonal defense and veterans:e
“} ational defense.
ete

Total Natlonal defense and veterans.
All other, including non-functional:
Major non-functional..
Other expenditures, largely departmental

Total all other, including non-functional....

98
479
577

Total expenditures, including net payments
on Reconstruction Finance Corporation

5,154 5,143

a On basis of dally Treasury statements (unrevised), supplemented by certain
detalls on checks-issued basis and public works on basis of Bureau of Budget com-
pllation. For description of bases see p. 275 | pamphlet report].

b Includes purchases of capital stock ($500,000,000 in 1932) and net payments
on account of purchases of the notes of the Corporation.

¢ Excluding expenditures of District of Columbia Government and for mainte-
nance of rivers and harbors.

d Excess of credits (deduct).

¢ Excluding expenditures under these headings for public works.

J Includes refunds of tax receipts, purchases of capital stock of Federal Inter-

mediate Credit banks, and, for 1932, exy under Settl of War Clalms

Act of 1928.

Other major categories of Federal expenditures were those for National
defense and war veterans, which together aggregated $1,502,000,000 in
1933 and which were $129,000,000 smaller than in 1932. The greater
part of this decrease was due to a reduction of $100,000,000 in the amount
credited to the adjusted service certificate fund for which an increased
appropriation had been made available in 1932 in connection with the financ-
ing of loans on adjusted service certificates under authority of the Act of
Feb. 27 1931.

The balance of Federal expenditures, composed chiefly of non-functional
and departmental expenditures not included under other categories,
aggregated $577,000,000 in 1933, a decrease of $184,000,000 as compared
with 1932. Major non-functional expenditures, amounting to $98,000,000,
were $43,000,000 lower than in 1932 and reflected a decrease of $31,000,000
in refunds of tax receipts, the non-recurrence of an expenditure of $38,000,-
000 during 1932 made under the authority of the Settlement of War Claims
Act of 1928, and an increase of $26,000,000 in the purchase of stock of the
Federal Intermediate Credit banks.

All other expenditures, largely for departmental activities not otherwise
classified, amounted to $479,000,000, a decrease of $141,000,000 from 1932.
This category includes expenditures on account of the legislative and
judicial branches of the Government, the fiscal administration and control
of banking and currency, foreign relations, civil pensions and allowances,
and other Governmental activities in connection with conservation of
natural resources, education, promotion of public health, Indian affairs,
and aids to agriculture, labor, aviation, and industry. Reduction in ex-
penditures for these activities, which amounted to 23% of the amount
spent for similar activities during the preceding year, reflected chiefly
economy legislation, including the reduction in salaries of Government
employees.

The figures of public debt are presented as follows in the
report:

THE PUBLIC DEBT.

At the end of the fiscal year 1933 the gross public debt outstanding
was $22,538,672,560 and showed an increase of $3,051,670,116 for the
fiscal year.

The changes in the character and amount of the outstanding debt as a
result of the year’s operations are summarized in the table in which are
compared amounts of the various classes of debt outstanding at the begin-
ning and at the end of the fiscal year.

Treasury financing operations in the open market during 1933 reflected
chiefly (1) an excess of expenditures over ordinary receipts, (2) payments
against credits established for the Reconstruction Finance Corporation
through the purchase of its obligations, (3) retirements of maturing debt,
and (4) increase in the General Fund balance.

About 43% of the total open market issues during 1933 consisted of
securities with maturities in excess of one year, as compared with 20%
in 1932. Open market issues outstanding on June 30 1933, and maturing
in one to five years, amounted to $4,304,000,000, an increase of $3,643,-
000,000 during the year. Outstanding short-dated debt maturing within
one year aggregated $3,307,000,000, a decrease of $635,000,000 as com-
pared with the end of the preceding fiscal year, Debt with maturities of
over five years showed no significant change.

Public debt transactions, other than open market operations, included
the issuance and redemption of special obligations connected with the
investment of trust funds and postal savings and of special one-day cer-
tificates to cover temporary advances by Federal Reserve banks at the time
of quarterly income tax payments, and transactions relating to matured
debt on which interest has ceased and to non-interest-bearing debt, the
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latter representing chiefly operations in connection with the National bank
note and Federal Reserve bank note retirement funds.
CHANGES IN PUBLIC DEBT OUTSTANDING JUNE 30 1932 AND 1933,
BY CLASSES.
[On basis of daily Treasury statements—unrevised.]

Financial

Increase () or
June 30 1932. Decrease (—).
Interest-bearing debt: S S
Open market issues:
753,320,130

Pre-war bonds-
Liberty bonds- 8,201,314,550| 8,201,307,550
5,258,776,100| 5,215,942,300

Treasury bonds
14,213,410,780|14,170,569,980 —42,840,800
1,261,283,600| 4,548,379,200|+3,287,095,600
2,725,729,900| 2,108,327,500| —617,402,400
615,632,000| 954,493,000/ --338,861,000

18,816,056,280|21,781,769,680| +2,965,713,400

June 30 1933.

753,320,130
—7,000
—42,833,800

Certificates of indebtedness. -
Treasury bills

Speclal issues for investment of
trust funds, and postal sav-
ings bonds:

Postal savings bonds 36,247,260

203,970,000

52,697,440
231,176,000

+16,450,180
+27,206,000
105,000,000 92,000,000 —13,000,000
345,217,260| 375,873,440 +30,656,180
19,161,273,540|22,157,643,120| +2,996,369,580

60,079,385 65,911,170 + 5,831,785
265,649,519| 315,118,270| 49,468,751

19,487,002,444'22,538,672,560' +3,051,670,116

“Total interest-bearing debt
Matured debt on which interest has

Between June 30 1919 and June 30 1931 the annual interest charge com-
Pputed on the basis of the interest-bearing debt outstanding on those dates
‘Was reduced from.$1,054,000,000 to $589,000,000, and the computed rate
‘was reduced from 4.18% on the former date to 3.57% on the latter. By
June 30 1933, owing to the increase in the amount of the outstanding debt,
the annual interest charge had increased to $742,000,000, but the computed
rate had declined further to 3.35%.

From the report we also take the following:

Reconstruction Finance Corporation.

During the fiscal year 1933 the Treasury continued to supply funds
for the Reconstruction Finance Corporation through the purchase of its
interim notes under Section 9 of the Reconstruction Finance Corporation
Act as amended. Purchases of the Corporation’s interim notes during the
fiscal year 1933 amounted to $1,235,000,000, making the total purchases
to June 30 1933 $1,585,000,000, in addition to the capital stock sub-
scriptions during the fiscal year 1932 amounting to $500,000,000.

Obligations held by the Secretary of the Treasury maturing Oct. 27 1932,
in the face amount of $675,000,000, were renewed for six months ending
April 30 1933. From Oct. 27 1932 to April 30 1933, additional notes ma-
turing on the latter date were purchased in the face amount of $660,000,000,
making the total amount of notes maturing April 30 1933, $1,335,000,000,
which notes were renewed on May 1 1933 (April 30 being Sunday) for a
six-month period ending Nov. 1 1933.

Interest on the notes was collected and covered into the Treasury as
miscellaneous receipts as follows: On Oct. 27 1932, $7,608,904.11; and on
May 1 1933, $16,760,205.52.

The funds for the Corporation are credited to its account with the Treas-
ury and payments are made by means of checks drawn on the Treasurer
of the United States. The net payments to June 30 1933 amounted to
$2,044,773,376.28, classified as follows:

Fiscal year 1932 (including $500,000,000 on account of capital

stock) $767,735,208.55
Fiscal 1,277,038,167.73

The account of the Corporation on the books of the Treasury as of
June 30 1933, was as follows:

$500,000,000.00
1,585,000,000.00

$2,085,000,000.00
Unexpended balances on June 30 1933
On books of Treasurer, United States *$32,040,763.72
On books of Divislon of Bookkeeping and War-
rants (Farm Credit Administration) 8,185,860.00
—  40,226,623.72

$2,044,773,376.28

* Includes 85,000,000 for note dated June 30 1933, credited by Treasurer of the
United States on July 1 1933.
Adjusted Service Securities.

The financing operations of the Treasury during the fisacl year reflected
the continued operations of the Act of Feb. 27 1931, which authorized
loans to veterans on their adjusted service certificates up to 50% of the
face value of such certificates. At the beginning of the fiscal year the
Treasury invested the appropriation of $100,000,000, provided for the
adjusted service certificate fund, but subsequently redeemed a net amount
of $113,000,000 in order to provide funds for authorized payments, which
consisted largely of loans to veterans.

Net payments made by Treasurer to June 30 1933

Cumulative Sinking Fund.

The indefinite appropriation available for the sinking fund during the
fiscal year 1933, including a small unexpended balance for the prior year,
was $425,575,013. Bonds totaling $6,896,300, face amount, were pur-
chased at a total principal cost of $6,805,628; and $418,764,000 face amount
of 324 % Treasury notes of series 1932 were redeemed for account of the
fund.

The indefinite appropriation referred to above is made each fiscal year
under Section 6 (a) of the Victory Liberty Loan Act. This appropriation
is made up of two parts: (a) A constant amount of $253,404,864.87, repre-
senting 214 % of the aggregate amount of Liberty bonds and Victory notes
outstanding on July 1 1920, less an amount equal to the par amount of
any obligations of foreign Governments held by the United States on the
same date, and (b) an increasing amount, representing the interest which
would have been payable during the fiscal year for which the appropriation
is made on the bonds and notes purchased, redeemed, or paid out of the
sinking fund during such year or in previous years.

The sinking fund appropriation for each fiscal year beginning with
1934 has been increased under recent legislation. The Emergency Relief
and Construction Act of 1932 (sec. 308) and the National Industrial Re-
covery Act (sec. 210 (b) ) provide for additions to the sinking fund appro-
priation of amounts equal to 214 % of the aggregate expenditures under
title III (public works) of the Emergency Relief and Construction Act
and under title IT (public works and construction projects) of the National
Industrial Recovery Act. These provisions have the effect of increasing
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not only the first part of the sinking fund calculation but the second part
also.

In a period during which the public debt is increasing. sinking fund oper-
ations clearly do not result in net reduction in the debt.

GENERAL FUND OF THE TREASURY.

All cash receipts of the Government are credited to the General Fund of
the Treasury and all expenditures are made therefrom. The net balance
of this fund represents the working cash balance of the Government. The
net change in this balance from the close of the previous fiscal year is ac-
counted for as follows:

SUMMARY OF THE NET CHANGES IN THE GENERAL FUND BALANCE
BETWEEN JUNE 30 1932 AND JUNE 30 1933.
[On basis of daily Treasury statements—unrevised.]
Net balance June 30 1932

$417,197,178.17
3,051,670,116.02

$3,468,867,294.19

Excess of expenditures over ordinary receipts in the fiscal year 1933:
General and speclal fund accounts. G- - - $1,786,218,717.12
Trust fund accounts.a 5,009,988.73

$1,791,228,705.85
Less charges to statutory debt retirements in
the fiscal year 1933 461,604,800.00

- 1,329,623,905.85
1,277,038,167.73
862,205,220.61

$3,468,867,294.19

Net, exclusive of statutory debt retirements.
Payments on account of Reconstruction Finance Corporation_
Net balance June 30 1933

a For a deseription of accounts through which Treasury transactions are effected,
see page 276 [pamphlet report].
b From credits established on account of the purchase of notes.
CURRENT CASH ASSETS AND LIABILITIES OF THE TREASURY,* JUNE
30 1932 AND 1933, AND CHANGES DURING THE YEAR.
[On basis of dally Treasury statements—unrevised.]

Increase (+) or

June 30 1932. June 30 1933. Decrease (+).

3 S $
969,695,868.33| 847,753,849.92(—121,942,018.41
1,988,384,765.29|2,386,092,926.52| 4 397,708,161.23

2,958,080,633.62(3,233,846,776.44( 4-275,766,142.82

Deduct gold liabilities:
Gold certificates
Gold fund, Federal Reserve
Board

1,490,689,469.00/1,230,718,869.00/—259,970,600.00

1,235,736,771.58/1,771,485,595.89| 4-535,748,824.31
156,039,088.03| 156,039,088.03

2,882,465,328.61|3,158,243,552.92| 4-275,778,224.31
—12,081.49

Gold in General Fund.- ... 75,615,305.01 75,603,223.52

507,191,369.00

Silver dollars. 501,022,733.00 +6,168,636.00

Deduct silver dollar liabilities:
Sllver certificates
Treasury notes of 1890 out-
standing

479,870,570.00| —7,345,631.00
1,200,124.00 —22,026.00
481,070,694.00| —7,367,657.00

26,120,675.00| +-13,536,293.00

487,216,201.00
1,222,150.00,
488,438,351.00
_11;32584.382.00

Sllver dollars In Gen. Fund

General Fund assets:
In Treasury offices:
Gold (as above)
Silver dollars (as above)--
All other (coin, currency
and bullion)

In depositary banks, Reserve
banks and Treasury of
Philippine Islands

All other.

75,615,305.01
12,584,382.00

51,779,428 .44

75,603,223.52
26,120,675.00

82,207,203.16

—12,081.49
+13,536,293.00

+30,427,774.72
463,114,540.20| 917,767,433.37

994,104.86 848,458.74
604,087,760.51|1,102,546,993.79| +-498,459,233.28

+454,652,803.17
—145,646.12

Deduct Gen'l Fund liabilities:
Federal Reserve note 5%
fund (gold)
All other.

44,066,151.32
196,275,621.86

240,341,773.18

59,689,661.26
127,200,921.08

—15,623,609.94
+69,074,700.78

+53,451,190.84

186,800,582.34

Balance in the General Fund of
the Treasury 417,197,178.17| 862,205,220.61|+445,008,042.44

* For detalled statement see p. 365 [pamphlet report].

b Reserve against $346,681,016 of United States notes, and Treasury notes of
1890 outstanding in the amount of $1,222,150 in 1932 and $1,200,124 in 1933.
Treasury notes of 1890 are also secured by silver dollars In the Treasury,

The composition of the General Fund of the Treasury, existing liabilities
against the assets in the fund, and the balance in excess of such liabilities,
are shown for June 30.1932 and 1933 in the above table. These figures are
on the basis of the daily Treasury statements, unrevised.

EMERGENCOY LEGISLATION AND THE FEDERAL FINANCES.

The Government’s activities and its finances are affected to an impor-
tant degree by legislation enacted with a view to providing means for deal-
ing with problems of the depression. The Government's recovery program
which is based upon this legislation involves the use of the public credit in
three ways. Provision for a variety of emergency activities has been made
both by direct appropriation of Treasury funds and by authorization of
advances by the Reconstruccion Finance Corporation, the financing of
which involves the Government s credit. In addition, the Home Owners'
Loan Corporation and the Federal Land banks are authorized to issue
obligations in respect of which the Government assumes a contingent
liability to the extent of guaranteeing interest payments; and the Tennessee
Valley Authority is authorized to issue bonds on the credit of the United
States.

Authorily of the Reconstruction Finance Corporation to Borrow.

The financing of advances by the Reconstruction Finance Corporation,
over and above the amount of its capital stock, is provided for under a
series of emergency Acts authorizing the Corporation to issue its obliga-
tions in amounts aggregating about $4,075,000,000 (exclusive of indefinite
authorizations). Through the fiscal year 1933 these obligations were not
sold in the open market but were deposited as evidence of advances from
the Treasury, which in turn obtained the required funds through the sale
of its own obligations.

Acts passed prior to the convening of the new Congress in March 1933
account for $3,425,000,000 of the total borrowing power, including the
initial authorization of $1,500,000,000, as provided in the organic Act
of Jan, 22 1932, an additional sum of $1,800,000,000, as provided in the
Emergency Relief and Construction Act of July 21 1932, and a further
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increase of $125,000,000 under the terms of the Federal Home Loan Bank
Act of July 22 1932.

Specific net augmentation of the Corporation's borrowing power included
in Acts passed by the new (73rd) Congress totals $650,000,000, after taking
into account a reduction of $400,000,000 provided for by title II of the
National Industrial Recovery Act. The increases may be itemized as
follows: $200,000,000 to be made available to the Farm Loan Commissioner
for direct loans to farmers, and $100,000,000 to facilitate the orderly
liquidation of Joint Stock Land banks, as provided by the Emergency
Farm Mortgage Act of May 12 1933; $500,000,000 for expenditures author-
ized by the Federal Emergency Relief Act of May 12 1933, designed to
provide for further co-operation by the Federal Government with the States
and Territories in relieving suffering and distress; $50,000,000 for subscrip-
tions to preferred stock and for the purchase of capital notes of insurance
companies (Act of June 10 1933); and $200,000,000 for capital stock in the
Home Owners' Loan Corporation, created by the Home Owners' Loan Act
of June 13 1933.

In addition to these definite authorizations, the Bank Conservation
Act of March 9 1933, empowered the Corporation to increase its borrowings
in an amount sutficient to meet requests by the Secretary of the Treasury
to subseribe for preferred stock in any National bank or any State bank
or trust company in need of funds for capital purposes, either for organiza-
tion or reorganization, or to make loans secured by such stock; and the
Agricultural Adjustment Act of May 12 1933, empowered the Corporation
to increase its borrowings in an amount sufficient to carry out the provi-
sions of that Act which relate to purchases of cotton.

By June 30 1933 net payments aggregating $1,545,000,000 (in addition
Yo the $500,000,000 disbursed for the Corporations’ capital stock) had
been made by the Treasury on account of advances to the Corporation,
At the close of the fiscal year there remained, therefore, $2,530,000,000
of additional funds (exclusive of indefinite authorizations) which the Cor-
poration was authorized to procure and use after July 1 1933 under Acts
now in force. Inasmuch as the limitations on the funds available to the
Corporation refer to the total amount of obligations which it may have
outstanding at any one time, the amounts at its disposal are in the nature
of a revolving fund,
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Emergency Appropriations of Treasury Funds.

The emergency appropriations made from the General Fund, as dis-
tinguished from outlays authorized from funds of the Reconstruction
Finance Corporation, may be divided into four broad categories for pur-
poses of review, namely, those for public works, for purposes of the Agri-
cultural Adjustment Act, for agricultural credits under the Farm Credit
Act, and for subscriptions by the Federal Government for capital stock,
surplus or preferred shares in corporations and associations provided for
in the Acts.

The first emergency authorization for public works in the amount of
$329,660,000 was provided in the Emergency Relief and Construction
Act of July 21 1932. The so-called Reforestation Act of March 31 1933
provides that sums necessary for carrying out its purposes be expended
out of the unexpended and unallocated balance of the above-mentioned
moneys appropriated for public works. This Act also authorizes that an
amount equal to the sums so expended ($101,875,200 was actually trans-
ferred) be appropriated for the purposes named in the Emergency Relief
and Construction Act,

The major public works appropriation is that of $3,300.000,000 author-
ized by Title IT of the National Industrial Recovery Act, which creates
a Federal Emergency Administration of Public Works, This sum, except
$100,000,000 authorized to be allocated for expenditures in carrying out
the Agricultural Adjustment Act and for the purposes of the Farm Credit
Administration, and such amounts as may be needed for expenditures of
the National Industrial Recovery Administration, is to be used during the
emergency period to construct, finance or aid in the construction and financ-
ing of any projects in the public works program, and to make disbursements
in connection therewith to States, municipalities or other public bodies
not to exceed 30% of the cost of labor and materials employed. The Na-
tional Industrial Recovery Act and also the Emergency Relief and Con-
struction Act provide for additions to the sinking fund appropriation
(see above).

The Agricultural Adjustment Act carries an appropriation of $100,000,000
for administrative expenses under the Act and for rental and benefit pay-
ments. In addition, this Act authorizes the use of processing taxes col-
lected under the Act for benefit payments, the expansion of markets, &ec.
and authorizes the Secretary of the Treasury to make advances from the
Treasury in anticipation of the collection of such raxes.

Direct appropriations from the General Fund authorized for subscrip-
tions by the Federal Government for capital stock, surplus or preferred
shares in various corporations and associations assume a variety of forms.
The Emergency Farm Mortgage Act authorizes an appropriation of $50,-
000,000 for the use of the Secretary of the Treasury in subscribing to the
paid-in surplus of the Federal Land banks in order to enable those banks to
grant necessary extensions of unpaid interest and principal on farm mort-
gages. The same Act also authorizes an appropriation of $15,000,000,
together with such additional amounts as may be necessary, to cover pay-
ments to the Land banks on account of certain reductions in interest rates
on mortgages held by such banks.

The Home Owners' Loan Act authorizes the appropriation of $100,000,000
(ot which $50,000,000 has already been appropriated) {or subscription by
the Secretary of the Treasury for preterred shares in Federal Savings and
Loan associations, the organization of which is to be encouraged by the
board of directors of the Home Owners' Loan Qorporation created by the
Act. An appropriation of $150,000,000 is authorized by the Banking Act
of 1933 for subscription on behalf of the United States for capital stock in
the Federal Deposit Insurance Corporatvion.

The Governor of the Farm Credit Administration is directed by the
Farm Credit Act to organize a Production Credit Corporation and a Bank
for Co-operatives in each of the 12 Federal Land Bank cities. He is author-
ized to subscribe for the initial capital stock of these corporations out of a
revolving fund made up of unobligated balances from certain funds created
by various other Acts and an additional emergency appropriation of
$40,000.,000.

Guaranteed Obligations.

A contingent burden is placed on the Treasury by the Government
guaranty of interest on bonds issued by the Federal Land banks and by
the Home Owners’ Loan Corporation The Federal Land banks are
authorized by the Emergency Farm Mortgage Act of 1933 to issue bonds
in the aggregate amount of $2,000,000,000 and the Home Owners' Loan
Act authorizes the corporation created by it to issue bonds in the same
amount., The amount of bonds which the Tennessee Valley Authority
may issue on the credit of the United States is limited to $50,000,000.

Economy and Revenue Measures.
By the terms of the Economy Act, approved March 20 1933, the Congress
authorized substantial reductions in ordinary expenditures. The payless
furlough plan of the Legislative Appropriation Act, approved June 30 1932,
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which effected a reduction of 8 1-3% in Government employees’ compensa-
tion, was repealed by the Economy Act and the President was authorized
to reduce salaries in accordance with changes in living costs, up to a maxi-
mum of 15%, during the period from April 1 1933 to June 30 1934. Sub-
sequently, an Executive order was issued, effective April 1 1933, reducing
salaries of Government employees by 15%. Certain other economies in
the Legislative Appropriation Act are continued in effect for the fiscal
year 1934 by provisions of the Treasury and Post Office Departments
Appropriation Act, approved March 3 1933. These economy provisions
include: Reductions in retired pay, prohibition of administrative promo-
tions and of automatic increases in compensation, and prohibition against
the filling of vacancies except upon approval of the President. The
Economy Act also provides for reductions in veterans’ pensions and compen-
sation allowances.

In accordance with the authority contained in the Acts of March 3 and
20 1933, the President submitted to the Congress on March 27 1933 an
Executive order consolidating the functions of the Federal Farm Board,
the Federal Farm Loan Board and other agencies which deal primarily
with agricultural credit, into one agency, the Farm Credit Administration.
A further order was submitted on June 10 1933 providing for numerous
changes in administrative organization.

Additional revenue was provided by the Act of March 22 1933, which
legalizes the manufacture and sale of beer and certain other beverages
containing one-half of 1% or more of alcohol by volume and not more than
3.2% of alcohol by weight. The Act imposes a tax of $5 per barrel con-
taining not more than 31 gallons of such beverages. The Act also imposes
an occupational tax of $1,000 on each brewery, to be paid annually by the
brewer. Previously existing laws provide occupational taxes of $50 and
$20 for wholesale and retail dealers, respectively.

Provision was made also for additional revenue to meet service charges
on funds borrowed for construction of public works. In Title II of the
National Industrial Recovery Act new and increased taxes were imposed.
These include: An increase in the tax on gasoline from 1 to 114 cents,
effective June 17 1933; an excise tax (to be withheld at the source) of 5%
upon the receipt of dividends declared after June 16 1933 by any person
other than a domestic corporation, subject to certain exemptions; an excise
tax, for each year ending June 30, of $1 for each $1,000 ot the adjusted
declared value of the capital svock of a domestic corporation or on such
stock employed by a foreign corporation in the transaction of its business
in the United States, subject to certain exemptions; an excess profits
tax equivalent to 5% of such net income of corporations as is in excess of
1214 % of the adjusted declared value of its capital stock for each income-
tax taxable year ending after June 30 1933.

The National Industrial Recovery Act also extends for one year after
June 30 1934 the manufacturers’ excise and other taxes imposed by Titles
IV and V of the Revenue Act of 1932—the Act of June 16 1933 (Pub.
No. 73) made this extension applicable to the gasoline tax—repeals provi-
sions of the Revenue Act relating to deductions for net losses for prior years
in computing income taxes, and establishes the rate of corporation income
tax for consolidated returns for the taxable years 1934 and 1935 at 143 %.

The Act further provides that the new and increased taxes imposed shall
cease to be effective at stated periods after the President proclaims the
date of (1) the close of the fiscal year ending June 30 of any year after 1933,
during which the total receipts of the United States (excluding public debt
receipts) exceed its total expenditures (excluding public debt expenditures
other than those chargeahle against such receipts) or (2) the repeal of the
18th Amendment to the Constitution, whichever is the earlier.

Total receipts (exclusive of trust fund items) are estimated at $3,250,-
900,000 for the fiscal year 1934, and at $3,974,700,000 for '1935. The
uncertainties affecting the estimates of revenues are particularly important
under present unusual economic conditions.

Estimated receipts from internal revenue and customs for 1934 include
the following amounts not covered in the estimates presented to Congress
last December: $150,500,000 for taxes levied by the Act of March 22 1933
(chiefly the tax on beer); $403,000,000 for processing and floor-stock taxes
levied by the Secretary of Agriculture under the authority of the Act of
May 12 1933; about $153,700,000 for taxes levied by the National Indus-
trial Recovery Act, exclusive of certain changes in the income tax; and
$174,400,000 for additional receipts from existing internal revenue taxes
and customs duties on distilled spirits and fermented liquors as a result of
the repeal of the 18th Amendment to the Constitution. Estimated internal
revenue receipts also take account of the effect of the repeal of the 18th
Amendment on taxes imposed by the National Industrial Recovery Act.*

The estimates of receipts from processing and floor-stock taxes were pre-
pared by the Department of Agriculture. These and related taxes which
the Secretary of Agriculture is authorized to levy under the agricultural
adjustment title of the Act of May 12 1933 are intended to provide funds
for benefit payments and other purposes of that title. The estimates of
receipts are based on processing tax rates adopted, or definitely anticipated.
Only minor amounts are included for compensating taxes since only a small
number of these (other than compensating import taxes) have been levied.

EMERGENCY BANKING AND MONETARY MEASURES.
The banking emergency which became acute in the opening months
of 1933 marked the commencement of a number of banking and monetary
developments of major importance. (b)

Banking.

By March 4 banks in almost all States were either closed or operating
under restrictions. On March 6 1933 the President proclaimed a bank
holiday to extend from that date to March 9, inclusive, for all banking in-
stitutions and branches located in the United States, Territories and insular
bossessions. All banking transactions were suspended except those author-
ized by regulations issued by the Secretary of the Treasury with the ap-
proval of the President. The holiday was subsequently continued until'
further proclamation by the President.

As expeditiously as possiblc regulations were issued by the Secretary
of the Treasury permitting banks to perform certain essential functions,
such as making change, cashing checks drawn on the Treasurer of the United.
States, and carrying on transactions necessary to meet the needs of the
community for food, relief of distress, and payment of salaries and wages.
Banks were permitted to create special accounts for the segregation and
repayment of new deposits, and Federal Reserve banks were authorized to
open special accounts for these deposits not only for member banks but
temporarily for non-member banks. The Reserve banks also were per-
mitted to conduct certain operations as fiscal agents of the United States
and to make available to member banks such limited amounts of coin and
currency (other than gold or gold certificates) and such credit accommoda-

* The tax on gasoline will be reduced from 114 cents to 1 cent per gallon in respect
of sales on and after Jan. 1 1934, and the tax of 5% on dividends will be terminated

in respect of dividends declared on and after Jan. 1 1934. Under provisions gov-
erning the repeal ot the capital stock tax, collections will continue into the fiscal
year 1935. The tax provisions of the National Industrial Recovery Act are in-
cluded as exhibit 25 on page 204 of this [pamphlet] report.

b Related legislation, proclamations, and Executive orders are presented as exhibits
21 to 24 on pp. 187 to 203 of this [pamphlet] report.
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tions as were necessary to enable the member banks to exercise the restricted
functions permitted by regulation.

- On March 9 the President asked the Congress, called in extra session,

for the immediate enactment of legislation to clarify and augment the au-

thority of the President in a period of national emergency and to promote

the re-establishment of banking facilities. Legislation was enacted on

the same day granting to the President the powers requested.

One of the important features of the Act is the provision that, whenever
necessary to conserve the assets of any National bank, or of any bank or
trust company located in the District of Columbia, the Comptroller of the
Currency may appoint a conservator with powers of a receiver to take con-
trol of the bank and hold its assets intact until such time as the Comptroller
deems it advisable to reopen the bank under the control of its officers and
directors or to place it in the hands of a receiver. If funds are needed for
organization or reorganization, the Reconstruction Finance Corporation is
authorized to purchase, or loan on the security of the preferred stock of
National banks, State banks, and trust companies.

The Act amended the Federal Reserve Act in several respects. It
broadened the authority of the Federal Reserve banks for issuing currency,
modified the provisions pertaining to Reserve bank loans to member banks
in exigent circumstances on their time and demand notes, and authorized
the Reserve banks to make advances to individuals, partnerships, or cor-
porations on their promissory notes secured by United States obligations.

On March 9, after passage of the Banking Act, the President issued a
proclamation continuing the bank holiday until further proclamation.
The following day he issued an Executive order authorizing the Secretary
of the Treasury to permit any member bank of the Federal Reserve System
and any other banking institution organized under the laws of the United
States to perform any or all of their usual banking functions, except for the
prohibitions against gold payments and gold exports and against currency
withdrawals for hoarding. Member banks desiring to reopen were to apply
for licenses to the Secretary of the Treasury through the Federal Reserve
banks. In view of the fact that neither the Treasury nor the Federal Re-
serve authorities had sufficient information upon which to consider appli-
cations for reopening by State non-member banks, the President authorized
the appropriate Stave authorities having immediate supervision of these
banks to permit them to reopen. The State authorities were requested
to co-operate with the Treasury in endeavoring to reopen only sound banks.,

Under a schedule announced by the President on March 11, licensed
banks located in Federal Reserve cities were authorized to resume opera-
tions on March 13; those in cities having an active, recognized clearing
house association, on March 14; and those located elsewhere, on March 15.
This progressive plan, which contemplated further reopenings on subse-
quent days, afforded time for shipments of currency from Reserve bank
centers.

By March 15, the third day of the scheduled reopenings, 5,077 member
banks were licensed to resume operations on an unrestricted basis. The
deposits of these licensed member banks (as of Dec. 31 1932) aggregated
about $25,500,000,000, or nearly 907% of the deposits of all member banks.

The number of non-member banks (exclusive of mutual savings banks)
authorized by March 22 to resume operations on an unrestricted basis was
about 6,800. By April 12, the first date for which figures were compiled
showing the deposits (as of Dec. 31 1932) of such banks, 7,392 non-member
banks (exclusive of mutual savings banks) with deposits of about $5,000,-
000,000—representing about 79% of the deposits of all such banks—were
authorized to conduct normal banking operations.

The Reconstruction Finance Corporation has continued to make advances
to banks under the original provisions of the Reconstruction Finance
Corporation Act and, under the Emergency Banking Act, it has assisted in
strengthening the capital position of banks by purchases of preferred stock
and capital notes and debentures and by advances collateraled by preferred
stock.

A Federal Deposit Insurance Corporation was created by the Banking
Act of 1933 to purchase, hold, and liquidate the assets of closed banks in
the Federal Reserve System and to provide on Jan. 1 1934 a temporary
deposit insurance fund, and by July 1 1934 a permanent deposit insurance
fund. All member banks in the Federal Reserve System will automatically
participate in the plan and all other banks may participate if found eligible
upon examination.

Currency.

New currency legislation had already been enacted early in 1932. Sec-
tion 3 of the so-called Glass-Steagall amendment to the Federal Reserve
Act, approved Feb, 27 1932, authorizes the use of United States obligations
as collateral for Federal Reserve notes until March 3 1933 (subsequently
extended to March 3 1934). Furthermore, Section 29 of the Federal Home
Loan Bank Act, approved July 2 1932, extended the circulation privilege
for a period of three years to all United States bonds bearing interest not
in excess of 33 % per annum, thus increasing the collateral available for
the issuance of National bank notes.

The Emergency Banking Act of March 9 further broadened the authority
of the Federal Reserve banks to issue currency by an amendment to Sec-
tion 18 of the Federal Reserve Act, which authorized, during the emergency,
the issuance of circulating notes of Federal Reserve banks, commonly
termed Federal Reserve bank notes, (a) against the security of any direct
obligations of the United States, or (b) against the security of (and up to.
90% of the estimated value of) any notes, drafts, exchanges, or bankers
acceptances acquired under the Federal Reserve Act. Prompt measures
were taken to prepare a supply of this currency adequate to meet the then
existing emergency.

Section 45 of Title III of the Agricultural Adjustment Act, approved
May 12 1933, authorized the President for a period of six months to accept
silver, at a price not to exceed 50 cents an ounce, from foreign governments
in payment of principal or interest due on account of indebtedness to the

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Jan. 12, 1934.

Business activity continued its gradual rise which it has
enjoyed since early in December. The indices on business
all make a favorable showing as compared with a year ago,
and prospects are apparently the most promising in some
time. There has been a substantial increase of buyers at
the various trading centers. Retail sales again showed an
increase and wholesale buying was brisk. Special sales of
dry goods, clothing and furniture have resulted in almost

Indications of Business
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United States. The law requires the issuance of silver certificates against
any silver so received to the total number of dollars to which such silver
was accepted from foreign governments in payment of debts.

The above title also gave broad authority to the President, upon deter-
mination of the existence of certain conditions, to require the Secretary of
the Treasury to enter into agreements with the Federal Reserve banks and
the Federal Reserve Board for the purchase of additional United States
obligations in an aggregate sum of $3,000,000,000, and, under certain
conditions and limitations, to require the issuance of United States notes—
not to exceed $3,000,000,000 to be outstanding at any one time—for the
purpose of meeting maturing Federal obligations and of purchasing inter-
esting-bearing obligations of the United States. The President is also
given authority under limitations provided in this title to take action with
regard to the content and coinage of the gold and of the silver dollar. The
title as amended on June 5 also gives all monetary issues of the United
States the same legal tender status, providing that—
all coins and currencies of the United States (Including Federal Reserve
notes and circulating notes of Federal Reserve banks and National banking
associations) heretofore or hereafter coined or issued, shall pe legal tender
for all debts, public and private, public charges, taxes, duties, and dues,
except that gold coins, when below the standard weight and limit of toler-
ance provided by law for the single Enlece, shall be legal tender only at
valuation in proportion to their actual weight.

Gold and Foreign Ezchange.

The President’'s proclamation declaring the bank holiday prohibited
the paying out, exporting, or earmarking of gold or silver coin or bullion,
or currency, or dealing in foreign exchange during the banking holiday.

By the Executive order of March 10, issued under authority specifically
confirmed in the Emergency Act of March 9, foreign exchange operations
were limited to normal requirements, and prohibitions on gold payments
by the banks and on the export of gold or gold certificates except under
license or regulation by the Secretary of the Treasury were continued in
force., Gold continued to be available, however, for use in industry and

the arts.

On April 5 1933 an Executive order was promulgated which required all
hoarders to deliver their gold to the Federal Reserve banks. This order
permitted the holding and acquisition of gold for industrial use and for
proper transactions not involving hoarding. On April 20 an order was
promulgated which prohibited the export of gold and gold certificates
except under license issued by the Secretary of the Treasury.*

A joint resolution was passed by the Congress and approved by the
President on June 5 1933, declaring the inclusion, in dollar obligations,
of provisions for payment in gold, or a particular kind of coin or currency,
to be against public policy and forbidding the inclusion of any such provi-
sion in any obligations thereafter incurred. The resolution further pro-
vides that every dollar obligation (except currency) theretofore or there-
after incurred, whether or not any such provision was contained therein,
should be discharged upon payment, dollar for dollar, in any coin or cur-
rency which at the time of payment is legal tender for public and private
debts.

*These Executive orders were consolidated and to some extent modified by an
order dated Aug. 28 1933.

Hastening Dilatory Collections.
(Concluded from page 204.)
money collected the collecting agents often are under
bond properly to account for funds received.

To prevent demoralization among debtors and a
weakening of integrity “big business,” if it may be
so styled, will not only further its own immediate
interest by pressing payments through installments,
but will retain cordial relations with debtors and
help to preserve the good commercial standing of
the individuals, firms and corporations which may
be temporarily involved.

As to personal contact with debtors, automobiles
and improved roads have greatly enlarged the sphere
of usefulness of the skilled collector, who may make
tours from town to town to obtain first hand and
reliable information about debtors and make con-
fidential reports to the creditors by whom he is em-
ployed.

Tn extreme cases settlements which will avoid
costly and often demoralizing bankruptcy proceed-
ings may be advisable. The field is wide for ap-
plication of common sense rules.

Activity H

deletion of many items which cannot be replaced at bargain

prices. Consumer buying power continued to increase, with
employment rising. Most of the major industries showed
increases in output for the week. Electric output advanced
9.7% over last year’s record and freight loadings showed
an increase as compared with last week and the same week
last year. Steel operations were nearly 5% higher and there
was an increase in the bituminous coal output as compared
with the previous week. Retailers reported the largest
sales in general merchandise. Furniture, house-furnishings
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and electrical appliances were also in good demand.

There was less resistance to higher prices and consumers
were hastily covering requirements in anticipation of further
advance. There was a better demand at whoelsale. Spring
buying got off to a good start in the ready-to-wear and
accessory markets and activity promises to be exceptionally
brisk. Early indications of a big demand this spring for
women’s suits have already been confirmed and retailers in
some cases who purchased good sized orders have already
reordered. The wholesale stationery market was reported
more active. Orders for men’s clothing were larger. The
demand for hard-surface floor coverings increased. Shoe
production during 1933 was the highest on record and came
close to reaching the 1929 peak of some 361,402,000 pairs,
according to estimates in the trade. Orders booked at both
the Boston and St. Louis shows were well above those of a
year ago. Commodity prices remained firm during the week
and speculation was more active. Cotton was in better
demand, especially from the trade, owing to stronger foreign
markets, expectation of legislation which will enable the
Secretary of Agriculture to control production and a stronger
spot situation. The general news was bullish. Grains
fluctuated aimlessly most of the week, but generally show
advances. Livestock at Chicago were higher owing to small
receipts. Sugar futures at times were more active, stimu-
lated by the anticipated conference to be held in Washington.
Refiners showed more interest in the raw market. Leather
prices were unchanged. Speculation in hides was more
active and prices advanced. The metals were easier, owing
to further increases in surplus stocks. Textile markets were
strong and a better demand was reported. Both gray goods
and finished cotton goods developed considerable activity
at moderately rising prices. Woolen piece goods were also
in better demand.

The weather during the week has continued to be mild
over most of the country, although in some of the Eastern
coast sections, especially in Connecticut, storms and ice
caused tie-up of traffic and minor accidents. On Wednes-
day, Port Arthur, Tex., was hit by a freakish e¢yclone, which
inflicted minor injuries and property damage. To-day it
was 30 to 40 degrees here and fair. The forecast was for
rain and warmer. Overnight at Boston it was 30 to 42
degrees, Baltimore, 32 to 48; Pittsburgh, Pa., 28 to 36:
Portland, Me., 28 to 42; Chicago, 36 to 42; Cincinnati, 34
to 46; Cleveland, 30 to 38; Detroit, 30 to 40; Charleston, 48
to 56; Milwaukee, 30 to 34; Dallas, 44; Savannah, 48 to 62;
Kansas City, Mo., 36 to 46; Springfield, Mo., 40 to 46;
St. Louis, 38 to 48; Oklahoma City, 36 to 50, Denver, 26 to
50, Salt Lake City, 20 to 36; Los Angeles, 46 to 66; San Fran-
cisco, 42 to 52; Seattle, 40 to 48, Montreal, 32 to 34, and
Winnipeg, 24 to 28.

R
Loadings of Revenue Freight During the First Week of
the Current Year Showed an Increase of 13.89
Over the Same Period Last Year—Traffic in Calen-
g;;zYear 1933 Was 2.89% in Excess of Loadings in

Loadings of revenue freight for the week ended Jan. 6 1934
totaled 499,939 cars, an increase of 49,317 cars, or 10.9%,
over the preceding week and 60,470 cars, or 13.8%, over the
corresponding period in 1933. It was, however, a decrease
of 71,739 cars, or 12.5%, below the corresponding week in
1932. Total loadings for the week ended Dec. 30 1933 were
11.2% in excess of those for the week ended Deec. 31 1932.

The first 16 major railroads to report for the week ended
Jan. 6 1934 loaded 214,455 cars of revenue freight on their
own lines during that period, compared with 196,544 cars
in the preceding week and 193,068 cars in the week ended
Jan. 7 1933. With the exception of the Atchison Topeka &
Santa Fe Ry., Gulf Coast Lines and the Wabash Ry., all
of these carriers showed increased over the first week of
last year. Comparative statistics follow:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS.
(Number of Cars.)

Loaded on Lines.

Chronicle 225

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS.
(Number of Cars.)

Weeks Ended. Jan. 6 1934.

16,298
20,599

Dec. 30 1933.

16,401
22,535 )
10,270 10,154 10,055

47,167 49,180 45,815
Complete reports for the year 1933 show that 28,960,910
cars were loaded with revenue freight in 1933, the American
Railway Associa ion announced on Jan. 5 1934. This was an
increase of 780,958 cars, or 2.8, over the number loaded in
1932, but a reduction of 8,190,339 cars, or 229, under 1931,
Total loadings by commodities in 1933 compared with
932 follows:

Jan. 7 1933.

Chicago Rock Island & Paclfic Ry -
Illinois Central System

15,776
20,984
St. Louls-San Francisco Ry

1933.
1,654,405

1932,

1,653,381
949,287
5,338,938
223,766
899,198
210,367
9,069,736
9,835,279

28,960,910 | 28,179,952 ]

Loading of revenue freight for the week ended on Deec. 30
1933 otaled 450,622 cars, according to the American
Railway Association. This was a decrease of 76,445 cars
below the preceding week, but an increase of 45 321 cars
above the same week in 1932. It was, however, a decrease of
52,105 cars below the corresponding week in 1931. Both
1933 and 1932 included Christmas holiday and 1931 included
New Year’s holiday. Details for the week ended Dec. 30
1933 follows:

Miscellaneous freight loading for the week of Dec. 30 totaled 159,097
cars, a decrease of 23,431 cars below the preceding week, but 30,355 cars
above the corresponding week in 1932. It was, however, a reduction of
23,589 cars below the corresponding week in 1931.

Loading of merchandise less than carload lot freight totaled 124,361 cars,
a decrease of 30,818 cars below the preceding week, 2,667 cars below the
corresponding week last year and 25,141 cars below the same week two
years ago. :

Grain and grain products loading for the week totaled 20,325 cars, a
decrease of 4,098 cars below the precedin: week, 1,657 cars below the
corresponding week last year, and 3,635 cars below the same week in 1931.
In the Western Districts alone, grain and grain products loading for the
week ended Dec. 30 totaled 12,911 cars, a decrease of 515 cars below the
same week last year.

Forest products loading totaled 11,695 cars, a decrease of 6,182 cars below
the preceding week but 2,250 cars above the same week in 1932. It was,
however, a decrease of 2,026 cars below the same week in 1 31.

Ore loading amounted to 2,078 cars, a decrease of 1,658 cars below the
preceding week, but 645 cars above the corresponding week in 1932, Com-
pared with the same week in 1931, it was a reduction of 211 cars.

Coal loading amounted to 114,284 cars, a decrease of 7,366 cars below
the preceding week, but 15,299 cars above the corresponding week in 1932,
and an increase of 7,855 cars above the same week in 1931.

Coke loading amounted to 7,100 cars, an increase of 357 cars above the
preceding week, 2,789 cars above the same week last year, and 1,261 cars
above the same week two years ago.

Live stock loading amounted to 11,682 cars, a decrease of 3,249 cars
below the preceding week, 1,693 cars below the same week last year, and
6,619 cars below the same week two years ago. In the Western Districts
alone, loading of live stock for the week ended Dec. 30 totaled 8,503 cars,
a decrease of 1,742 cars compared with the same week last year.

All districts reported increases for the week of Dec. 30 compared with the
corresponding week in 1932 but all districts reported reductions compared
with the corresponding week in 1931 except the Pocahontas which reported
a small increase.

Loading of revenue freight in 1933 compared with the two previous years
follows:

Merchandise, 1.c.1. freight._ .
Miscellaneous

1933.
1,910,496

1932,
2,266,771

1931.
2,873,211

Four weeks in January
Four weeks in February .
Four weeks in March....
Five weeks in April._.

Week ended Dec. 2
Week ended Deec.
Week ended Dec.
Week ended Dec. 23
Week ended Dec, 30

527,067
450,622

- 28,960,910 ' 28,179,952 | 37,151,249

502,727

Rec'd from Ci

Jan. 6 | D
1934.

4,034

Week Ended.

30| Jan. 7

. 6 | Dec. 30| Jan. 7
. | 1933. | 1933.

13,303
15,373

ec.
1933.
3,272

4,645
4,351

1933.

Atch. Topeka & Santa Fe Ry....
Chesapeake & Ohlo Ry

Chic. Burlington & Quincy RR. ...
Chie. Milw. St. Paul & Pacitic Ry
Chlcago & North Western Ry - .. -
Gult Coast Lines & subsidiaries. .
International Great Northern RR.
Missouri{-Kansas-Texas Lines. ...

15,160
17,878

Norfolk & Western Ry .« - cceeue 2,667
Pennsylvania RR. System 23,896
Pere Marquette Ry 3,61 x

x x x
6,351} 5,185 5,215
106,544(103,068(140,799(111,650/112,050

In the following table we undertake to show also the load-
ings for the separate roads and systems for the week ended
Dec. 30 1933. During this period a total of 89 roads showed
increases over the corresponding week last year, the most
important of which were ithe Pennsylvania System, the
Baltimore & Ohio RR., the New York Central RR., the
Chesapeake & Ohio Ry., the Norfolk & Western Ry., the
Illinois Central System, the Louisville & Nashville RR., the
Southern Ry. System, the Atchison Topeka & Santa Fe
Ry., the Union Pacific System, the Chicago Milwaukee St.
Paul & Pacific Ry., the Chicago Burlington & Quincy RR.,
the Missouri Pacific RR., the Southern Pacific Co. (Pacific
Lines), the Chicago & North Western Ry., and the Read-
ing Co.
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REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED DEC. 30.

Total Loads Received
from Connections.

1932.

Total Revenus

Ratireads. Freight Loaded,

1933. 1932. 1933.

Total Loads Recetved
Jrom Connections,

1933. 1932

Total Revenue

Ratlroads. Fretght Loaded.

1933. 1932, 1931.

Eastern District.
Group A—
Bangor & Aroostook
Boston & Albany..
Boston & Malne.
Central Vermont.
Maline Central. .
New York N. H. & Hartford..
Rutland.

21,292

Group B—
Delaware & Hudson 4,696
Delaware Lackawanna & West. 373 4,135
Erle y 9,854
Lehigh & Hudson River. L 98 114 1,332
Lehigh & New England. g 676
Lehigh Valley 4.879

New York Central.. 19, ocﬁ
New York Ontarlo & Western. 1,780 1, 1497
Pittsburgh & Shawmut 2 2 20 27
Pittsburgh Shawmut & Northern 4 g 158 189

47,109 43,808

626
Chicago Ind. & Loulsville 1,161
Cleve. Cin. Chie. & St. Louls._
Central Indlana

Detrolt & Mackinac

Detroit & Toledo Shore Line. .
Detrolt Toledo & Ironton
Grand Trunk Western..
Michigan Central...
Monongahela

New York Chicago & St. Louls
Pere Marquette

Pittsburgh & Lake Erle. ..
Pittsburgh & West Virginia_
Wabash

Wheeling & Lake Erle.

41,181
117,234

41,181
107,107

Grand total Eastern District. 113,147

Allegheny District.
Baltimore & Ohlo 22,436
1,022
143
5,960
4

317
213
866
51,805
10,359
5,338

47
2,379
c

9,316

8,593
1,106 372

1
Cumberland & Pemmylvania
%gonler Valley

o o
¢ Penn-Read Seashore Lines. .
Total=as s e

90,840 79,692 | 100,889 59,447

Pocahontas District.
Chesapeake & Ohi0.weea.. e
Norfolk & Western
Norfolk & Portsmouth Belt Line
Virginian

15,211
11,309
78

15,514
11,622
735

1,788
29,659

4,645
2,470
730
463

8,308

5
2,547
29,645

Southern District.

Group A—

6,044
797

5,445
16,000
139

26,955 25,276 31,730 18,336

Group B—
Alabama Tenn. & Northern...
Atlants Birmingham & Coast..
Atl. & W. P.—West. RR. of Ala
Central of Georgia
Columbus & Greenville
Florida East Coast..

4
Georgla & Flori
Gulf Moblle & N
Illinols Central System__
Loulsville & Nashville_.
Macon Dublin & Savannal
Mississippl Central
Mobile & Ohlo....
Nashville Chatt. & St, Louls. ..
d New Orleans-Great Northern.
Tennessee Central

243
517
558
2,655
244
668

43,979
75,709

18,450

Grand total Southern District. - 36,786

Northwestern District.
Belt Ry. of Chicago. ...
Chicago & North Weste:
Chicago Great Western. ..
Chie. Milw. St. Paul & Pac!
Chic. St. Paul Minn. & Omaha._
Duluth Missabe & Northern....
Duluth South Shore & Atlantic
Elgin Jollet & Eastern
Ft. Dodge Des M. & Southern.
Great Northern

1,325
1,435
877

24,887

Minn, St. Paul & 8. S. Marle_ .
Northern Pacific
8pokane Portland & Seattle. ...

53,132

Central Western District.

A]tch. Top. & Santa Fe System. 17 047

3,272
1,320

25
4,351

Chlicago Burlington & Q & 84
9

Chicago Rock Island & Pacific.
Chicago & Eastern Illinols
Colorado & Southern

Denver & Rio Grande Western.

Southwestern District.
Alton & Southern
Burlington-Rock Island
Fort Smith & Western.

Gulf Coast Lines
b Houston & Brazos Valley...
International-Great Northern_ -

Missour| & North Arkansas....
Missourl-Kansas-Texas Lines..
Missouri Pacitic

b San Antonlo Uvalde &
Southern Pacific in Texas & La.
Texas & Pacitic

Terminal RR. Assn. of St. Louls
Weatherford Min,. Wells & N.W,

37,475 36,032 49,710 25,127 20,628

a Estimated. b Included in Gulf Coast Lines.
formerly part of Pennsylvania RR., and Atlantie City RR.,
In Gulf Moblle & Northern RR. 's Previous week's lluums

c Pennsylvania-Reading Senshoro Lines Include the new consolidated lines of the West Jersey & Seashore RR.,
tormerly part of Reading Co.; 1931 tigures included in Pennsylvania System and Reading Co. d Inc]udcd

Index of National Fertilizer Association Shows Whole-
sale Commodity Prices Again Advanced During
Week of Jan. 6.

For the second consecutive week wholesale commodity
prices advanced during the week ended Jan. 6, according to
the index of the National Fertilizer Association. This index
advanced two points during the latest week and advanced
six points during the preceding week. There has, therefore,
been a gain of eight points during the last two weeks. How-
ever, the index is two points lower than it was a month ago.
The latest index number is 68.6; for the preceding week it
was 68.4; for the preceding month, 68.8, and a year ago 58.2.
(The three-year average 1926-1928 equals 100.) The Asso-
eiation in reporting the foregoing on Jan. 8 added:

During the latest week four groups advanced, three declined and seven
showed no change. The advancing groups were grains, feeds and live-
stock, textiles, miscellaneous commodities and fertilizer materials. The
largest gain was shown in grains, feeds and livestock. The declining groups
were foods, metals and fats and oils. With the exception of the last named
group the declines were very small.

Thirty-three commodities advanced during the latest week, while 14 de-
clined. A week ago there were 32 advances and 11 declines. Two weeks
ago there were 22 advances and 35 declines. Important commodities that

advanced during the latest week were cotton, cotton yarns, burlap, jute,
silk, cottonseed meal, nitrate of soda, lard, most feedstuffs, cattle, hogs,

tin, hides, and coffee. Among the declining commodities were eggs, flour,
corn, wheat, lead, silver and palm kernal oil,

The index numbers and comparative weights for each of the 14 groups
listed in the index are shown in the table below:

WEEKLY WHOLESALE PRICE INDEX—BASED ON 476 COMMODITY
PRICES (1926-1928=100).

Latest
Week
Jan. 6
1934,

Per Cent
Each Group
Bears to the
Total Indez.

23.2
16.0

Group.

-
1<)
o«

v
WirhomoE NG

HUBOIDINO

Miscellaneous commodities. .
Automobiles
Bulldll:g materials ..

BN R T

Fats and olls
Chemicals and drugs
Fertilizer materials

=

67.9
91.8

58.2

|
|

)
&
=)

Moody’s Index of Staple Commodity Prices Rises to
Highest Level in Nearly Two Months.

Prime commodity prices were irregular, but on the whole

firmer, during the week under review, and closed 2.0 points
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higher at 129.5, which is the highest figure since Nov. 16
and, with the exception of that date and of Nov. 14, the
highest since Oct. 5.

The Index advanced in spite of net declines in six of the
15 commodities included, i.e., hogs, hides, copper, sugar,
rubber and silk, but all these declines were moderate in
extent. Smart advances in cotton, steel serap, wheat and
coffee featured the gains, the others being in corn, cocoa and
silver. Lead and wool tops were unchanged.

The movement of the Index number during the week, with
comparisons, is as follows:

Jan.

Jan.

Jan.

Jan.

., Jan.
Thurs., Jan.
Fri., Jan.

2 weeksago, Dec. 29 ... ____ 1
| Month ago, Dec. 12.
Year ago, Jan. 1
1932 High—Sept. 6
Low —Dec. 31.
1933 (High—July 18__
| Low —Feb. 4
BRI o e

~pa 100N

00D 00 = i
~OWOWL~T

Federal Reserve Board’s Index of Department Store
Sales in United States Increased From November
to December.

Preliminary figures on the value of department store sales
show an increase from November to December of more than
the estimated seasonal amount. The Federal Rcserve
Board’s index, which makes ailowance both for number of
business days and for usual seasonal changes, was 68 in
December on the basis of the 1923-1925 average as 100,
compared with 65 in November and 70 in October. Under
date of Jan. 11 the Board further announced:

In comparison with a year ago, the value of sales for December, accord-
ing to preliminary figures, was 7% larger; when allowance is made for the
fact that there was one less trading day this year than last, the increase
from last year is about 12%. Increase compared with last year were
reported for all districts except Boston, which showed no change; the largest
increase were reported in the Atlanta, Kansas City, and Dallas districts.
The aggregate for the year 1933 was 5% smaller than for the year 1932.

PERCENTAGE INCREASE OR DECREASE FROM A YEAR AGO.

12 Mos.
Ending
Dec. 31.*

Number of
Reporting
Stores.

Number
December.* of
Citles.

Federal Reserve District.

Philadelphia.
Cleveland ...
Richmond -
Atlanta.. .

214

Chronicle 227

Weekly Wholesale Commodity Price Index of United
States Department of Labor Increased Slightly
During Week of Dec. 30.

A decided strengthening in the market prices of farm
products and manufactured foods caused wholesale com-
modity prices to rise during the past week, according to an
announcement made Jan. 4 by Isador Lubin, Commissioner
of Labor Statistics of the U. S. Department of Labor.
Seven of the 10 major groups of commodities covered by the
Bureau revealed rising prices, two showed no change, with
only one group, chemicals and drugs, showing a fractional
decrease. The announcement further said:

The increase in wholesale prices, which amounted to 0.6 of 1%, placed
the index number at 70.8% of the 1926 average for the week ending Dec.
30 as compared with 70.4 for the week ending Dec. 23. Prices were back
to the level of the week ending Dec. 16.

The rise in the index for the past week placed the general level slightly
less than 149 above the level for one year ago when the index registered
62.2. Present wholesale prices are nearly 19% above the low point reached
for the year (the week ending March 4) when the index was 59.6. It was
slightly more than 1% under the high point of the year reached during the
week of Nov. 19 when the index registered 71.7.

Market prices of farm products showed a decided rise by moving upward
more than 2% over the average for the previous week. The outstanding
advance in this group was shown for the subgroup of livestock and poultry
which increased by more than 7% in the aggregate. Grains also showed
a strengthening of prices with cotton continuing its upward movement.
Other items showing increases were eggs, onions, potatoes and flax seed.
Hops, for the first time in several weeks, showed a weakening in price.

The manufactured foods group showed the next largest increase by rising
114 % in average prices during the week. After declining for several weeks,
butter prices moved sharply upward causing the subgroup of butter, cheese
and milk to rise nearly 49%. Advancing prices were also reported for fresh
pork, veal, carcass beef and lamb. Declining prices were registered for
flour, macaroni, lemons and oranges.

Rising prices for hides and skins caused the hides and leather products
group to show more than 14 of 1% increase. Slightly advancing prices for
bituminous coal and California refinery gasoline influenced the fuel and
lighting materials group to rise fractionally. Increases in certain steel
items caused the metals and metal products group to move upward. Certain
paint materials and lumber items caused the building materials group to
rise fractionally to 85.4, the highest point reached during the present year.
The miscellaneous group of items also showed a slight increase over the week.

Due to slightly declining prices for certain vegetable oils, the index for
the chemicals and drugs group eased off fractionally during the week. No
change in the general average was shown for the housefurnishing goods and
textile products groups.

The index number of the Bureau of Labor Statistics is composed of 784
separate price series weighted according to their relative importance in the
country's markets and is based on average prices for the year 1926 as 100.0.
The accompanying statement shows the index numbers of the major groups
of commodities for one year ago, for the low and high points of 1933 and
for the past two weeks:

INDEX-NUMBERS OF WHOLESALE PRICES FOR WEEKS OF DEC. 31 1932
MARCH 4, NOV. 18, DEC. 23 AND 30 1933.
(1926 = 100.0.)

* December figures preliminary; in most cities the month had one less business da
this year than last year,

e s
“Annalist” Weekly Index of Wholesale Commodity
Prices Increased During Week of Jan. 9—Upward
Trend Due to Higher Cotton and Livestock Prices.
A further moderate advance of 0.4 point for the week
carried the ‘“Annalist’” Weekly Index of Wholesale Com-
modity Prices up to 102.9 on Jan. 9, from 102.5 (revised)
on Jan. 2, the “Annalist’’ reported, adding:

The rise reflected higher prices for cotton and livestock. The dollar
recovered over a cent during the week, rising to 64.1 gold cents from 63.0,
and the index on a gold basis accordingly to 66.0 from 64.6.

THE ANNALISTWEEKLY INDEX OF WHOLESALE COMMODITY PRICES,
Unadjusted for seasonal variation (1913=100),

Jan, 9 1934,
86.9

Jan. 2 1934, | Jan. 10 1933,

Farm products.
Food products
Textile produc

Metals S avhe

Building material

Chemlcals.. . .

Miscellaneous -

All commoditie

z All commodities on gold bas

66.0 x64.6

* Preliminary. x Revised z BaSed on exchange quotations for France, Switzer-
and, Holland and Belgium.

Until recent weeks a recovery of the dollar would have been the signal for a
drop in paper currency commodity prices, but the relative stability of the
dollar since the latter part of November has diminished the influence of
exchange fluctuations on the currency prices of commodities. Providing
there is no development pointing to immediate further depreciation, com-
modity prices may be expected from now on to be controlled more by the
usual trade influences than was the case in 1933.

DAILY SPOT PRICES,

Moody's Inder.

Cotton. Wheat. Corn.

o
=~
S
=
@

U. 8. Gold.,
Basis, | Basis,

79.4

Lo
Db ooy
o

S OO,

s

Cotton.—Middling upland, New York. Wheat—No. 2 red, new, c.l.f., domestic.
New York. Corn.—No. 2 yellow, New York. Hogs.—Day's average, Chicago,
Moody's index.—Daily index of 15 staple commodities, Dec. 31 1931==100; March 1
1933=80.

Week Ending.

Mar. 4 | Nov. 18 | Dec. 2
1933. 5 -

Hides and leather products
Textile products

Chemiecals and drugs. -
Housefurnishing goods -
Miscellaneous. - c c e e cccececcaaae

All commodities

Weekly Electric Output 9.79% in Excess of Correspond-
ing Period a Year Ago.

According to the Edison Electric Institute, the production
of electricity by the electric light and power industry of the
United States for the week ended Jan. 6 1934, which included
the New Year holidays, amounted to 1,563,678,000 kwh.,
an increase of 9.7% over the corresponding period in 1933
when output totaled 1,425,639,000 kwh. The current figure
also compares with 1,539,002,000 kwh. produced during
the week ended Dec. 30 1933, 1,656,616,000 kwh. in the
week ended Deec. 23 1933 and 1,644,018,000 kwh. in the
week ended Dec. 16 1933.

All of the seven geographical areas reporting showed gains
for the week ended Jan. 6 1934 as compared with the same
period last year. The Middle Atlantic, the West Central
and the Southern States regions showed an improvement as
compared with the previous week. The Institute’s statement
follows:

PER CENT CHANGES.

Major Geographic
Divisions

Week Ended
Jan. 6 1934,

Week Ended

Week Ended | Week Ended
Dec. 30 1933,

Dec. 23 1933.|Dec. 16 1933.

New England

Middle Atlantic
Central Industrial.
Southern States
Pacific Coast_ .

West Central_ __ =7
Rocky Mountain.__._

o
®
“

L
o
~

44
00~

++‘L

+ ++
+ | -t
| Bt niad g
N koW
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| W

Total United States.
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Arranged in tabular form, the output in kilowatt hours of
the light and power companies of recent weeks and by
months since and including January 1930, is as follows:

1933 over
1932. 1031. 1932,
1,429,032,000|May 9 1,637,296,000
1,436,928,000/May 16 ,654,303,000
1,435,731,000|May 23 1,644,783,000
May 30 1,601,833,000
June June 6 593 662 000
June 11 June 13
June 18 1, A June 20
June 25 June 27
July July 4
000|July July 11
July July
July July
July Aug.
Aug. Aug.
Aug. Aug.
Aug. Aug.

Aug.
Sept. 3 Sept.ls
Sept.
Sept.
Oct.
Oct.
Oct.
Oct.
Oct.
Nov.
Nov. 14
Nov. 21
Nov. 28
N Dec. 5
1,518,922,000|Dec. 12
1,563,384,000|Dec. 19
1,5654,473,000|Dec. 26
Dec. 31 1,414,710,000Jan. 2 1.5‘21%53252,000

1933. o
7 b1,425,639,000/Jan. 9 1,619,265,000
b Revised figure.

1933. Week of— Week of—
1,435,707,000(May 7
1,468,035,000(May 14
1,483,090,000(May 21
1,493,923,000| May 23

Week of—

May 6
May 13
May 20
May 27
June 3
June 10

)
S hS
=

-3

35,623,000
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1,675, 653 000!
1.664.652.000
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Dee. 30 1531900

934
Jan. 6 1,563,678,000!Jan.
x Corrected figure, y Includes Thanksgiving Day.

N

DATA FOR RECENT MONTHS.

1933. 1932. 1931. 1930.

7,435,782,000
6 678,915,000

7,370,687,000
7,184,514,000
7,180,210,000
7.070.729.000
7,286,576,000
' 7,166,086,000
6,317,733,000| 7.099,421,000
6,633,865,000( 7,331,380,000
6,507,804,000| 6,971,644,000( 7,270,112 1000
6,638,424,000| 7,288,025,000{ 6,566,601,000

77,442,112,000/86,073,969,000189,467,099,000

6,480,897,000 8.02%.749.000

6,931,652,000
7,094,412,000
November ..
December....

a Increase over 1932,

W'Note.—The monthly figures shown above are based on reports covering approxi-
mately 92% of the electric light and power industry and the weekly figures are

based on about 70%.
e

Farm Price Index of Bureau of Agricultural Economics
Down Three Points from Nov. 16 to Dec. 156.

The farm price index of the Bureau of Agricultural Eco-
nomies, U. S. Department of Agriculture, was 68 on Dec. 15,
having declined 3 points since Nov. 15. The index on Dec.
15 a year ago was 52. At the low point in February 1933, it
was 49. This was noted in an announcement issued Jan. 5
by the Department of Agriculture which added:

The Bureau'’s index of prices paid by farmers was 118 on Dec. 15, having
advanced 1 point since Nov. 15. The index on Dec. 15 a year ago was 103,
and 100 at the low point in March 1933.

The ratio of prices received by farmers to prices paid declined from 61 to
58 from Nov. 15 to Ded. 15, but the ratio on Dec. 15 was 8 points above
that on the same date a year ago, and 9 points above the low point in
February 1933.

Prices received by farmers for wheat, rye, barley, flax, hogs, cattle,
calves, lambs, and dairy and poultry products made net declines from
Nov. 15 to Dec. 15, but the effect of these declines on the index was partly
offset by advances in prices received for corn, fruits and vegetables, work
animals, sheep and wool.

Hogs in local markets were selling at an average of $2.92 per 100 pounds
on Dec. 15, compared with $3.70 on Nov. 15, and $2.73 on Dec. 15 a year
ago. The hog-corn ratio for the United States was 7.0 Dec. 15 compared
with 9.1 Nov. 15, and with 14.5 in December of 1932.

The average farm price of corn was 42 cents a bushel Dec. 15, compared
with 40.6 cents on Nov. 15. Wheat was 67.3 cents a bushel in mid-Decem-
ber, and 41.6 cents on Nov. 15. On December 15 1932 wheat was 31.6
«cents a bushel. Local market prices received by farmers for cotton averaged
9.6 cents a pound on Dec. 15, the same as on Nov. 15, compared with 5.4
«cents in mid-December of 1932.

The average farm price of potatoes advanced slightly to 69.4 cents a
bushel during the month ended Dec. 15, and that price represents an
advance from 36.8 cents on Dec. 15 a year ago. The average local market
price of butterfat on Dec, 15 was 18 cents a pound, compared with 21.1
<ents a year ago.

—_————

November 1933 Production of Electricity 4%, Ahead of
Corresponding Month in 1932.

According to the Department of Commerce, Geological
Survey, production of electricity for public use in the United
States in November 1933 amounted to 7,208,815,000 kwh.,
compared with 7,490,778,000 kwh. in the preceding month
and 6,952,085,000 kwh. in the corresponding period in
1932. Of the figure for the month of November 1933 a total
of 4,716,235,000 kwh. were produced by fuels and 2,492,-

Chronicle Jan. 13 1934

580,000 kwh. by water power.
follows:

PRODUCTION OF ELECTRICITY FOR PUBLIC USE IN THE UNITED
STATES (IN KILOWATT HOURS).

The Survey’s statement

Change in Output

Total by Water Power and Fuels. /rom Previous Year.

November.

524,682,000 557,207,000| 541,533,000
1,891,423,000(2,024,719,000|1,984,034,000
1,625,971,000/1,683,228,000(1,643,889,000

459,506,000 456,292,000| 441,265,000

870,218,000 829,001,000| 777,645,000

327,308,000| 314,348,000 300,389,000

397,612,000/ 381,704,000| 354,579,000
Mountaln 263,603,000| 254,147,000| 241,338,000
Pacitic 987,103,000{ 990,132,000( 924,143,000

Total for U.S._.. 7.347.386,000'7.490.778.000'7.208.815.000

The average daily production of electricity for public use in November
1933 was 240,294,000 kwh., 0.6% less than in October. The normal change
from October to November is an increase of about 0.7 %.

The production of electricity by the use of water power in November
1933 was about 13% less than a year ago.

The monthly records for January to November and the estimated output
for December indicate that the total production of electricity for public
use in the United States in 1933 was 85,300,000,000 kwh., an increase of
nearly 3% over the total production in 1932 (83,153,000,000 kwh.) This
is the first time that there has been an increase in the total annual pro-
duction of electricity for public use since 1929. The output in 1932 was
9.4% less than in 1931, and the increase in production in 1933 therefore
indicates a marked improvement in the demand for electricity during 1933,

The increase in demand for electricity which started in May is shown to be
slowing up to some extent beginning with September 1933.

TOTAL MONTHLY PRODUCTION OF ELECTRICITY FOR PUBLIC USE.

Division.

September. | October.

New England
Middle Atlantic. ...
East North Central.
West North Central.
South Atlantic

East South Central.
West South Central.

Produced by
1933 Water Power.
Over

1932.

1932

1932.a 1933. Under

Ktlowait Hours|Kilowatt Hours
7,567,081,000| 6,932,499,000
6,285,704,000
6,673,536,000
6,461,657,000
6,999,646,000
7,231,057,000|
000| 7,479,170,000
7,685,791,000
7,347,386,000
7,490,778,000
7,208,815,000

January ... c8%

6,752,091, 1000
7,073,149, 1000
8.952.085.000
7,148,606,000

83,153,082,000
a Revised. b Based on average dally production.

Coal Stocks and Consumption.

Stocks of both anthracite and bituminous coal in the hands of the electric
public utilities increased slightly in November 1933. On Dec. 1, stocks of
bituminous coal stood at 5,213,088 tons and anthracite stocks at 1,349,348
tons, a total of 6,562,436 tons. Compared with the amount on hand Nov. 1,
this is an increase of 1.5% in bituminous stocks and an increase of 2.1%
in the stocks of anthracite.

Consumption of coal by the electric power utilities in November, on
the other hand, was somewhat lower than in the previous month. Bi-
tuminous consumption for the month amounted to 2,588,703 tons, a
decrease of 3.4% in comparison with October. Consumption of anthracite
declined by 3.9%, amounting to 139,437 tons, as against 143,085 tons
in the month preceding.

At the rate of consumption prevailing in November, the stocks of bi-
tuminous coal on Dec. 1 were sufficient to last 60 days and the stocks
of hard coal were equivalent to 290 days' requirements.

The quantities given in the tables are based on the operation of all power
plants producing 10,000 kwh. or more per month, engaged in generating
electricity for public use, including central stations, both commercial
and municipal, electric railway plants, plants operated by steam railroads
generating electricity for traction, Bureau of Reclamation plants, public
works plants, and that part of the output of manufacturing plants which
is sold. The output of central stations, electric railway and public works
plants represents about 98% of the total of all types of plants. The
output as published by the Edison Electric Institute and the *‘Electrical
World" includes the output of central stations only. Reports are re-
ceived from plants representing over 95% of the total capacity. The
output of those plants which do not submit reports is estimated; there-
fore, the figures of output and fuel consumption as reported in the ac-
companying tables are on a 100% basis.

(The Coal Division, Bureau of Mines, Department of Commerce, co=
operates in the preparation of these reports.)

—_—

Horwath & Horwath on Trend of Business in Hotels
During December—Increase of 129 Noted in Total
Sales—Summary for 1933.

In their survey of the trend of business in hotels, Horwath
& Horwath state that “the climb of hotel sales from the
extremely low level reached during the past summer was
accelerated in December by improved general conditions
throughout the country and also, in many localities, by the

legal sale of liquor.” They add:
The upward trend is shown by the following comparisons with the corre-
sponding months of 1932:

¢ Decrease under 1932,

Room
Rates.

—6
—5
—4

Total

Sales. Sales.

—1
el
+3

Room I Restaurant l

+6
+20

December occupancy, normally about 5 points lower than that of No-
vember, is this year only two points lower, and at 51% is four points higher

+a|

than in the corresponding month of 1932, New York City and Washing-
ton had the largest increases in occupancy over last December; Chicago had
a three-point drop.
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The effect of wine and liquor sales was greatest in the large cities. Chi-
cago, which, for all practical purposes has open bars, shows a much higher
percentage of increase than New York which hasn’t bars. Nevertheless,
18% of the hotels in Chicago and 20% of those in New York had lower
restaurant sales than in December 1932. Where liquor was legal the pro-
portion of beverage sales to food sales was higher than it was prior to
prohibition. For instance, since Dec. 6, the ratio in New York City is
50% as against a little over 30% before the country went dry. However,
s0 high a percentage will probJbly not be maintained after the novelty has
worn off.,

The following chart shows total hotel sales in December 1933 to be still
31% below those of December 1930:

INCREASES AND DECREASES IN SALES FROM THREE YEARS AGO

Sept. Ooct. Nov. Dec.
%
—37.8
+41.7
—47.5
—5.9|
—44.0
—37.3
—38.2
—45.5

—38.7l

%
—38.8
—37.8
5| —45.2

—3.3
—42.7
—31.4
—35.4
—39:8

—26.9

o
—25.
—29
—44.

—10.

—37.

7
8
1
2
0
—27.3
—37.4
—35.0

—31.0

—46.1
—39.6

The following analysis by cities was also issued by Hor-
wath & Horwath:

TREND OF BUSINESS IN HOTELS IN DECEMBER 1933, COMPARED
WITH DECEMBER 1932,

—45.9)
—39.2

Sales.
Percentage of Increase (+)
or Decrease (—).

Occupancy.

Same
Month
Last Year

Total. Restaur't.

+24

A summary for 1933, as issued by the firm, follows:

ANNUAL SUMMARY FOR 1933—CHANGES IN TOTAL (ROOM AND FOOD)
SALES BY CITIES FROM 1932,

Chi-
.| cago. |d

—29

Wash-| Cleve-
ington.| land.

—23
—26
—32
—26

De-
troit,

—26
—25
—39
—38
—27
—16
—11
—2
—10
—8
+6
—9

—17
—20
—20
—15]

+1
—10

Cali-
Jornia

All

1933 from 1032..
1932 from 1931..
1931 from 1930..
1930 from 1929..
1929 from 1928..
1928 from 1027..

* No data.
CHANGES IN SALES, OCCUPANCY AND RATE DURING LAST 6 YEARS,

Rate,

—10%
=17
—8

Total. l Rooms. l Rexmurant.l Occupancy.
—8% —10%

—24 —23

—19 —17

—9
+3
—4

No change
Yo

1929 from 1928.
1928 from 1927

OCCUPANCY DURING LAST SIX YEARS.,
1933, 1932, 1031, 1930,
51% 51% 59% 65%

—3
No chgnxe

1929,
70%

1928,
68 %

Average occupancy

Seasonal Decline Reported in New York State Factory
Employment from Mid-November to Mid-December
—Payrolls Down About 1% During Period—Com-
pared with Year Ago Both Employment and
Payrolls Higher.

Employment in New York State factories declined 1.7%,
during the period from the middle of November to the
middle of December, according to a statement issued Jan. 11
by Industrial Commissioner Elmer F. Andrews. Total
factory payrolls dropped approximately 19, during the
same period. These decreases lowered the State Labor
Department’s index numbers, based on the three years
1925-1927 as 100, to 66.2 for employment and 51.3 for
payrolls, Continuing, the statement noted:

In comparison with a year ago, though, the number of persons working
in the State's factories and the total amount of wage payments were,
respectively, 15.9% and 20.4% greater., These statements are based
upon reports from 1,610 representative factories located in various parts
of the State, employing in December approximately 323,600 persons
and paying out more than $7,234,000 in weekly wages.

Factory employment in the State usually shows a seasonal decline
from November to December, with the average decrease for the 19 years
1914-1932 amounting to about 1%. The greater decrease this time was
due principally to the continuation of the November declines in the textile,
clothing and food and tobacco groups. The percentage change in em-

ployment from November to December in the last 20 years is shown in
che following table:

Chronicle

Increases Decreases

November to December. November to December.
1915.-.- +1.6% 191 1.3%
1916...- +1.0 918 —0
19172
1919
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1921.... No change
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(preliminary)

Small Net Loss in Metals.

Many of the industries comprising the metals and machinery group
were reporting increased employment in December, but losses in the
machinery and electrical apparatus, automobiles and airplanes, silver-
ware and jewelry, firearms, tools and cutlery, cooking, heating and ven-
tilating apparatus, and railroad equipment and repair shops offset these
gains and caused the group as a whole to record a small net decline. The
settlement of the strike in the New York City shipyards resulted in a sharp
gain in the number of persons engaged in shipbuilding and repairing.
Increased working forces were noted in the brass, copper and aluminum,
iron and steel, structural and architectural iron, sheet metal and hard-
ware, and business machines and other instruments and appliances division.

Seasonal Decreases Continue in Clothing and Millinery.

Seasonal dullness continued to prevail in the clothing and millinery group,
with additional thousands of workers laid off in December. Losses ranging
from 2 to 11% were noted in the laundering and dry cleaning, women's
clothing, women's headwear, women’s underwear, miscellaneous sewing,
and men’s furnishings branches. In the men's clothing shops, where in
some years employment begins to pick up during December due to the
beginning of manufacturing for the spring trade, a further decline of 10%
was recorded this time.

Tezxtile Employment Declines Further.

Employment in textile mills showed a further decrease of 4.3% in Decem-
ber. A major part of the loss was contributed by firms manufacturing knit
goods, where employment fell off 10% from November. Additional de-
creases occurred also in the woolens, carpets and felts, and cotton goods
divisions. Silk and silk goods mills reported a few more operatives working
than in November. Other textile concerns had about the same number of
workers as during the previous month.

Food and Tobacco Group Employs Fewer Persons.

Seasonal contraction was noted in the food and tobacco group, with
losses occurring in all divisions except the meat and dairy products, bakery
products, and beverages branches. Seasonal dullness prevailed in the
flour, feed and cereals, canning and preserving, sugar and other groceries,
candy, and tobacco divisions. Processors of meat and dairy and bakery
products took on a few workers. Beverage concerns reported a 2% increase
in working forces.

Other Groups Show Mized Movements.

All industries comprising the furs, leather and rubber goods group,
excepting the leather and shoe divisions, reported further losses in employ-
ment. The increases in the latter two divisions, though, were sufficient
to cause the group as a whole to show a net gain. The strikes in Gloversville
and Johnstown tanneries were settled, accounting for the rise in the leather
division. In the shoe industry the strikes in Long Island City and Brooklyn
plants were called off towards the end of November. Net decreases occurred
in the stone, clay and glass, and wood manufacturers groups, with large
losses in the lime, cement and plaster and furniture divisions, Printing and
paper goods, pulp and paper, and water, light and power plants operated
with larger working forces than in November. Mixed movements were
evident in chemicals, oils and paints, with employment in the group as &
whole showing a slight decline from November.

Net Decline in New York City.

In New York City factory employment showed a further decline of
approximately 34 of 1%, while wage payments decreased 0.7%. Most of
the loss was caused by continued seasonal declines in the clothing and
millinery group, decreases being noted in the men's clothing, women's
clothing, millinery, women's undergarments, men’s furnishings, miscel-
laneous sewing, and laundering and cleaning divisions. Lower working
forces were reported also by textile factories and food and tobacco concerns.
Printing plants and paper goods factories had about the same number of
workers as in November.

The remaining industry groups were reporting more persons working than
in November. A net increase occurred in the metals and machinery group,
with a particularly sharp gain being recorded in ship building and repairing
due to the settlement of the shipyards strike. Most of the industries com-
prising the furs, leather and rubber goods group were letting help go, but
a large gain in shoe factories more than offset these losses. The strikes in
Long Island City and Brooklyn shoe factories were called off towards the
end of November. Stone, clay and glass, wood manufacturers, chemicals,
oils and paints, and water, light and power plants were all using more
workers than in November.

Five Up-State Cities Report Employment Decreases.

All the major up-State industrial centers, excepting Buffalo and Roches-
ter, reported decreases in both employment and payrolls in December.
In Buffalo the gains of 1.7% in numbers employed and of 3.3% in wage
payments were due largely to increases in the iron and steel, heating appa~
ratus, and automobile and automobile parts industries. Rochester reports
showed seasonal losses in men's clothing shops and in canneries, and some
gains in metal, shoe and chemical factories, with the net results a 1.3%
decrease in employment but an increase of 1% in wage payments. A good
part of the decrease in Syracuse was due to curtailment in automobile and
automobile parts plants and in some of the other metal concerns. Albany-
Schenectady-Troy reports showed declines in textile mills and in shirt and
collar factories. In Utica declines were noted in textile mills and in some of
the metal industries. Binghamton metal products, furniture and men's
clothing shops had fewer workers than in November.

—pe
Index of Farm Exports of Bureau of Agricultural
Economics Smallest in 17 Years.

The index of volume of exports of 44 principal United
States farm products in November was the smallest in 17
years, according to the Bureau of Agricultural Economics,
U. S. Department of Agriculture, which reports the index at
111 for November as compared with 120 for October and 120
for November a year ago, and with 1909-1914 as 100. An

gitized for FRASER
p://fraser.stlouisfed.org/




230 Financial

announcement issued Jan. 6 by the Department of Agri-

culture added:

Commodities having a November exports index above pre-war are fruits,
cotton, tobacco, and lard; commodities below pre-war are grains and grain
products, animal products, dairy products and eggs, wheat and flour, and
hams and bacon. Increases last November as compared with November of
1932 are recorded for animal products, fruits, lard, hams and bacon.

The Bureau reports that in November, for the fifth consecutive month,
exports of cotton to Japan exceeded those to either the United Kingdom or
Germany. Sales to Japan for the five months, July to November, exceeded
1,000,000 bales, whereas Germany took 800,000 bales, and the United
Kingdom 735,000 bales.

Exports of wheat and flour continued at a low level in November, the
total for the five months ended Nov. 30 being 8,062,000 bushels, or less than
one-third the quantity exported during the corresponding period in 1932.

—_—

Lumber Production During the Four Weeks Ended
Dec. 30 1933 Increased 479, Over the Same Period
in 1932—Shipments Up 28 % —Orders Were Off 13 %,.

We give herewith data on identical mills for the four weeks
ended Dec. 30 1933 as reported by the National Lumber

Manufacturers Association on Jan. 5:

An average of 624 mills reported as follows to the National Lumber Trade

Barometer for the four weeks ended Dec. 30 1933:

Shipments. Orders.

1932,

Production.
1932,

306,635
33,144

(In 1,000 Board Feet.)
1933. 1932.

315,768
38,556

354,324

1933.

415,564
78,219 62,774

Total lumber 501,141 | 330,779 | 478,328
B Production during the four weeks ended Dec. 30 1933, was 47% greater
than during corresponding weeks of 1932, as reported by these mills, and
26 % above the record of comparable mills for the same period of 1931. 1933
softwood cut was 38% above that of the same weeks of 1932 and hardwood
cut was 136% greater thzm in 1932, or 2 1-3 times that figure.

Shipments during the four weeks ended Dec. 30 1933, were 28% greater
than those of corresponding weeks of 1932, softwoods, showing a gain of

26% and hardwoods gain of 45%.
Orders received during the four weeks ended Dec. 30 1933, were 13%

less than those of corresponding weeks of 1932 and 32% less than orders

received during similar weeks of 1931. Softwoods showed loss of 13% as

compared with similar period of 1932; hardwoods, loss of 6%.

On Dec. 30 1933, gross stocks as reported by 318 softwood mills were
2,342,899,000 feet, or the equivalent of 99 days' average production of
reporting mills, as compared with 2,581,094,000 feet on Dec. 31 1932, the
equivalent of 109 days' average production.

On Dec. 30 1933, unfilled orders as reported by 547 mills cutting hard-
woods or softwoods or both, were 420,222,000 feet, or the equivalent of
16 days’ average production, compared with 409,238,000 feet on Dec. 31
1932, the equivalent of 15 days' average production.

—————

Estimate of Freight Car Loadings During First Quarter
of 1934—Will Be Approximately 6.69, Above Those
During Same Period of 1933.

Freight car loadings in the first quarter of 1934 will be
about 6.5% above actual loadings in the same quarter in 1933,
according to estimates just compiled by the 13 Shippers’ Re-
gional Advisory Boards and made public to-day (Jan. 8) by
the American Railway Association. On the basis of these
estimates, freight car loadings of the 29 prinecipal commodi-
ties, which constitute about 90% of the total carload traffic,
will be 3,878,284 cars in the first quarter of 1934, compared
with 3,641,416 actual loading for the same commodities in the
corresponding period last year, the Association’s announce-
ment said, adding :

With the exception of the Northwest Board, each one of the 13 Shippers’
Regional Advisory Boards estimate an increase in the loadings for the first
quarter of 1934, compared with the same period in 1933.

The tabulation below shows the total loading for each district for the
first quarter of 1933, the estimated loadings for the first quarter of 1934,
and the percentage of increase or decrease:

1933.
422,922

364,781
41,030

40.} 811

329,135
43,340

372,475

Softwoods
Hardwoods

Per Cent
Estimated Increase
Loadings

1934,
510 a9‘)

Actual
Loadings
1933.

467,416

Shippers® Advisory Board.
or
Decrease.

+
<
w0

MW=~

Allegheny
Atlantic States.
Central West_ .
Great Lakes.. .
Mid-West. ...
New England.

Ohio Valley.
Pacific Coast - - -
Pacitic Northwest -

%

5.'2 CrNDRw~OtIWw—

=

247 052

3,641,416 3,878,284

Of the 29 commodities covered in the forecast, it is estimated that 22 will
show an increase. They are: Flour, meal and other mill products; cotton ;
citrus fruits; potatoes; coal and coke; ore and concentrates; gravel, sand
and stone ; salt ; lumber and forest products ; petroleum and petroleum prod-
ucts ; sugar, syrup and molasses; iron and steel; machinery and boilers;
cement ; brick and clay products; lime and plaster; agricultural imple-
ments and vehicles other than automobiles; automobiles, trucks and
parts ; fertilizers of all kinds ; paper, paperboard and prepared roofing ; chem-
icals and explosives ; canned goods, including all canned food products.

The seven commodities for which reductions are estimated are: All grains ;
hay, straw and alfalfa ; cotton seed and products except oil ; fresh fruits other
than citrus fruits; ‘fresh vegetables other than potatoes; live stock, and
poultry and dairy products.

Of the commodities for which increases are estimated in the first quarter
compared with the same period last year, those showing the largest percent-

246, 592
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age increases are: Agricultural implements and vehicles other than automo-
biles, 42.4% ; automobiles, trucks and parts, 85% ; ore and concentrates,
26.8% ; machinery and boilers, 24% ; iron and steel, 20.8% ; brick and clay
products, 23% ; lumber and forest products, 19.2% ; chemicals and explo-
sives, 18.8%, and cotton, 11%. It is also estimated that loading of coal and
coke will show an increase of over 6%, or more than 1,100,000 cars.

The estimated carloadings dfor the first quarter of 1934, together with
actual carloadings for the same period in 1933 and the percentage of increase
or decrease for each of the 29 commodities included in the forecast of the
Shippers’ Advisory Boards follows:

Carloadings. Estimated.

Actual Estimated £ Dec.
1933. 1934, 0 %

149,953 7.6

Commodity.

162,340
172, sm
32.700
40,500
20,562
33,382
30,433
57,152
61,541
189,520
29,126
1,630, 3m

Grain, all
Flour, meal and other mill products. -
Hay, straw and alfalfa

Cotton seed and products, except oll.
OIS Irul s s e e e enr
Other fresh fruits

Potatoes. - nccaccmmns=

Other fresh vegetables.

Live stock

Poultry and dairy products

Coal and coke

Ore and concentrates.. .

» o
= o

= b3

1')3 2 )7
374,836
29,017
121,075
11,501
35,686
21,440
14,465

—

Lumber and forest products...
Petroleum and petroleum products..
Sugar, Syrup and Molasses. . __

Iron and steel

Machinery and bollers.

L
XO: It

)

PEORSswSasSo

Brick and clay products

Lime and plaster

Agricultural implements and Vi ehi-
cles, other than automobiles._.._.

z\utomoblleﬁ. trucks and parts.

Fertilizers, all Kinds- -« - cceemeeao.

Paper, paperboard and prepared

=)

4,019
62,047
45,908

55,372
11,261

0
— 1D
DO

—
@O
%o

Roofing
Chemicals and explosives. -« ... ...
Canned goods, all canned food pro-
ducts (includes, catsups, jams jel-
lies,
cc.)

olives, pickles, preserves,

30,002
3,641,416

Usual Decline from October to November Noted in
General Business Activity in Kansas City Federal
Reserve District—Dollar Volume of Sales at Whole-
sale and Retail Decreased 6.5% and 7.7%, Respec-
tively.

“General business activity in the Tenth [Kansas City]
Federal Reserve District, as indicated by bank debits,
marketings of livestock and grain, building operations, and
sales of merchandise at department stores and wholesale
establishments, showed about the customary decline from
October to November. The Jan. 1 “Monthly Review” of
the Federal Reserve Bank of Kansas City, in noting this,
added:

Employment improved rapidly the latter part of November and the
forepart of December, largely under the Civil Works program, and wheat
allotment checks commenced reaching producers. Receipt of these dis-
bursements was, however, too recent to be reflected in the November
totals, but are evidenced by a substantial improvement in holiday trade.

Production of crude oil, butuminous coal, cement and retail sales of
lumber declined somewhat less than usual during the month. Demand for
flour and millfeeds was dull and milling operations were reduced slightly.

Bank debits, Reserve bank clearings, sales of merchandise at wholesale
and retail, livestock marketings, meat packing operations and crude oil
production showed substantial increases over November 1932. November
receipts of all classes of grain except corn were light and building operations,
shipments of zinc ore and lead ore and the output of flour, bituminous coal,
and cement were somewhat less than a year ago.

Agricultural commodity prices, particularly beef, pork, butterfat and
eggs have declined rapidly in recent weeks. With grain and feed prices
higher on Dec. 15 than a year ago and meats and dairy and poultry products,
on the whole, lower, present feeding ratios are the most unsatisfactory in
years.

Mild temperatures and open weather were favorable for farm work and
the harvesting of 1933 crops is nearly completed. Precipitation has been
confined to widely scattered showers and moisture is needed throughout
the District. Fall sown wheat and rye made little growth in November
and the present condition of a reduced acreage of wheat, although above
a year ago, is considerably below average. Livestock on Western ranges
are in fair but below normal condition and winter feed supplies are generally
short in that area.

As to wholesale and retail trade conditions in the Kansas
City Distriet, we take the following from the “Review”’:

Retail.

Combined reports of 32 department stores in the District reflect a decline
of 7.79% in the dollar volume of November sales as compared to October
this year and an increase of 4.1% as compared to November last year,
Not since 1927 have November sales exceeded the October volume, and the
decline this year is about in line with those of the past three years. The
gain over the previous November is the first reported since 1929. Cumu-
lative sales have constantly gained ground in recent months and are now
only 4.6% below the total for the first 11 months of 1932. Government
disbursements for civil works and crops were too recent to be reflected in
the November totals but reports for the forepart of December indicate a
brisk holiday trade generally,

Inventory changes during the month were slight as usual and, following
five years for which reductions were recorded, merchandise stocks were
3.9% heavier on Nov. 30 1933, than on Nov. 30 1932.

Collocuons improved during the month amounting to 37.2% of accounts
outstanding Oct. 30 as compared to 35.9% in October this year and 35%
in November last year,

3,878,284

Wholesale.
Dollar sales of five representative wholesale lines combined declined
5.5% in November, or less than in any year since 1927. For the first
time since 1929 November sales exceeded the total for the previous year,
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increasing 149 . Sales for the 11 months showed a gain of 1.8% over the
corresponding period of 1932, also the first improvement for the period in
four years.

Each of the five reporting lines showed a slight decrease for the month.
Decreases reported by wholesalers of hardware, groceries, furniture and
drugs were, however, somewhat less than usual and the loss in sales of dry
goods was about normal.

All lines except dry goods reported substantial gains for November this
year over November 1932. Increases of 8.4 % for groceries, 26.5% for hard-
ware, 54% for furniture and 10.9% for drugs over a year ago were the
largest ever recorded for November over the like month of the preceding
yvear. Grocery sales showed their first gain for the month in four years,
and the improvement in sales of hardware, furniture and drugs follows
three years of substantial declines. Sales of dry goods showed a loss of
49 as compared to the year before, or less than in either of the three pre-
ceding years.

Combined inventories decreased 6.5% for the month and increased
1.1% for the year. Stocks of hardware and furniture were larger, whereas
those of dry goods and drugs were smaller on Nov. 30 than one month or
12 months earlier. Grocery stocks declined 3.49% in 30 days and on
Nov. 30 were 2.9% heavier than on the corresponding date in 1932.

—_——

1934 Opens with Advance in Lumber
Orders and Output.

The first week of 1934 shows more new business booked
by the lumber mills of the eountry than during the previous
four weeks, otherwise orders were lowest since February;
production was heavier than in the last week of 1933, other-
wise highest since April. This record is based upon tele-
graphic reports to the National Lumber Manufacturers
Association from regional associations covering the opera-
tions of leading hardwood and softwood mills. The reports
were made by 1,160 American mils whose production was
110,679,000 feet; shipments, 98,042,000 feet; orders, 107,-
239,000 feet.

Revisions in 1933 total figures show production during
the year of an average of 1,148 mills of 8,471,195,000 feet,
or approximately 65% of the total output of the country;
shipments of 9,023,219,000 feet or 7% above production;
orders, 9,119,749,000 feet, or 8% above production. Identi-
cal mills reporting for both 1933 and 1932 reveal a gain in
production in 1933 over 1932 of 29%; a gain in shipments of
149%:; a gain in orders of 17%.

The Association, in reviewing lumber activities during the
first week of the current year, further went on to report:

During the week ended Jan. 6 1934, all regions but Western Pine and
Northern Pine reported orders below production, total softwoods being 2%
below output; hardwood orders 12% below hardwood production. All
regions but West Coast and Western Pine reported orders below those of
last year. The western gain raised the total softwood orders to 12% abova
those of a year ago. Hardwood orders were 21% below those of the first
week of 1033. The production of the week was 35% above that of cor-
responding week of 1933; shipments were 7% and orders 9% respectively,
above those of the 1933 week.

Unfilled orders on Jan. 6, on the new three-year average basis, were the
equivalent of 18 days' average production of reporting mills and softwood
stocks were the equivalent of 117 days’ average production.

Lumber orders reported for the week ended Jan. 6 1934, by 789 softwood
mills totaled 96,974,000 feet, or 2% below the production of the same mills,
Shipments as reported for the same week were 81,581,000 feet, or 18%
below production. Production was 98,956,000 feet.

Reports from 391 hardwood mills give new business as 10,265,000 feet,
or 12% below production. Shipments as reported for the same week were
16,461,000 feet, or 40% above production. Production was 11,723,000
feet.

Unfilled Orders and Stocks.

Reports from 1,174 mills on Jan. 6 1934, give unfilled orders of 590,544 -
000 feet and 1,160 mills report gross stocks of 4,163,788,000 feet. The
555 identical mills report unfilled orders as 436,584,000 feet on Jan. 6 1934,
or the equivalent of 18 days' average production, as compared with 433 -
446,000 feet, or the equivalent of 18 days' average production on similar
date a year ago.

Identical Mill Reporls.

Last week's production of 383 identical softwood mills was 92,857,000
feet, and a year ago it was 70,697,000 feet; shipments were respectively
79,914,000 feet and 73,986,000; and orders received 89,622,000 feet and 80 -
196,000 feet. In the case of hardwoods, 224 identical mills reported pro-
duction last week and a year ago 8,758,000 feet and 4,519,000; shipments
11,511,000 feet and 11,515,000; and orders 6,621,000 feet and 8,338,000 feet.

SOFTWOOD REPORTS.

West Coast Vovement.

The West Coast Lumbermen's Association reported from Seattle that
for 487 mills in Washington and Oregon and 22 in British Columbia, ship-
ments were 25% below production, and orders 10% below production and
21% above shipments. New business taken during the week amounted
to 61,460,000 feet (previous week 53,747,000 at 496 mills); shipments 50,-
958,000 feet (previous week 61,692,000); and production 68,126,000 feet
(previous week 43.644,000), Orders on hand at the end of the week at
487 mills were 285,155,000 feet. The 163 identical mills reported an
increase in production of 35%, and in new business a gain of 15%, as com-
pared with the same week a year ago.

Southern Pine.

The Southern Pine Association reported from New Orleans that for 126
mills reporting, shipments were 41% below production, and orders 31%
below production and 179 above shipments. New business taken during
the week amounted to 14.606,000 feet (previous week 15,627,000 at 127
mills); shipments 12,501,000 feet, (previous week 16,717,000); and produc-
tion 21,105,000 feet (previous week 13,423,000). Production was 35%
and orders 24% of capacity, compared with 22% and 26% for the previous
week. Orders on hand at the end of the week at 88 mills were 47,586,000
feet. The 88 identical mills reported an increase in production of 4%,
and in new business a loss of 199, as compared with the same week a year
ago.
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Western Pine.

The Western Pine Association reported from Portland, Ore., that for
124 mills reporting, shipments were 419 above production, and orders
59% above production and 139% above shipments. New business taken
during the week amounted to 25,576,000 feet (previous week 23,573,000 at
150 mills); shipments 22,695,000 feet (previous week 23,607,000); and pro-
duction 16,047,000 feet (previous week 20,541,000). Orders on hand at
the end of the week at 124 mills were 100,781,000 feet. The 107 identical
mills reported an increase in production of 89%, and in new business a gain
of 439, , as compared with the same week a year ago.

Northern Pine.

The Northern Pine Manufacturers of Minneapolis, Minn., reported
production from 14 American mills as 351,000 feet, shipments 1,142,000
feet and new business 921,000 feet. Orders on hand at the end of the week
were 3,740,000 feet.

California Redwood.

The California Redwood Association of San Francisco reported produc-
tion from 18 mills as 3,462,000 feet, shipments 3,724,000 feet and new
business 1,853,000 feet. Eleven identical mills reported production 18%
less and new business 47 % less than for the same week last year.

Northern Hemlock.

The Northern Hemlock and Hardwood Manufacturers Association, of
Oshkosh, Wis., reported softwood production from 20 mills as 985,000
feet, shipments 678,000 and orders 587,000 feet. The 14 identical mills
reported a gain of 197% in production and a loss of 11% in new business,
compared with the same week a year ago.

HARDWOOD REPORTS.

The Hardwood Manufacturers Institute, of Memphis, Tenn., reported
production from 371 mills as 9,952,000 feet, shipments 15,744,000 and new
business 9,723,000. The 210 identical mills reported production 73%
greater and new business 15% less than for the same week last year.

The Northern Hemlock and Hardwood Manufacturers Association, of
Oshkosh, Wis., reported hardwood production from 20 mills as 1,771,000
feet, shipments 717,000 and orders 542,000 feet. The 14 identical mills
reported a gain of 489% in production and a loss of 60% in orders, com=
pared with the same week last year.

We also give below the report of the National Lumber
Manufacturers’ Association for the week ended Dec. 30 1933,

which reviews the year-end lumber movement :

In accord with the usual seasonal trend and because of holiday shut-
downs, orders booked at the lumber mills during the last two weeks of
1933 were down to the levels of the first week of the year and production
was lowest since March, according to telegraphic reports to the National
Lumber Manufacturers’ Association from regional associations covering the
operations of leading softwood and hardwood mills. The reports were made
by 1,190 American mills whose production was 99,812,000 feet; shipments,
1‘13,463,000 feet ; orders, 87,706,000 feet. Reports of 22 British Columbia
mills during the same week were: Production, 9,;’:16,000 feet ; shipmrents,
9,784,000 feet; orders, 12,980,000 feet.

During the 52 weeks of 1933 lumber shipments were 6% above production
and orders were 7% above production, softwoods showing shipments 4% and
orders 5% above output, and hardwoods reporting both shipments and orders
179% above production. These barometer reports represent nearly 60% of
the total lumber output of the country.

During the week ended Dec, 30 softwood ‘mills reported orders 9% above
production, but hardwood orders at 589 below, brought total lumber orders
down to 1295 below production. During the same week all regions but
northern pine, California redwood and northern hardwoods reported orders
below the corresponding week of 1932, total orders being 7% below.

In yearly comparisons, softwood production in 1933 was 269% above that
of 1932 : hardwood production was 569, above that of 1932. Shipments of
softwoods were 13% above the previous year; of hardwoods, 31% above.
Softwood orders were 159 above that of 1932 ; hardwood orders 35% above
their 1932 record.

Forest products carloadings during the week ended Dec. 23 1933, of 17,877
cars were 2,010 cars below the preceding week; 5,221 cars above the same
week of 1032, and 4,187 cars above similar week of 1931.

Lumber orders reported for the week ended Dec. 30 1933 by 774 softwood
mills totaled 74,751,000 feet, or 9% above the production of the same mills.
Shipments as reported for the same week were 91,289,000 feet, or 33% above
production. Production was 68,811,000 feet.

Reports from 432 hardwood mills give new business as 12,955,000 feet, or
589% below production. Shipments as reported for the same week were
292,174,000 feet, or 28% below production. Production was 31,001,000 feet.

Unfilled Orders and Stocks.

Reports from 1,144 mrills on Dec. 30 1933 give unfilled orders of 542,
175,000 feet and 1,136 mills report gross stocks of 3,860,003,000 feet. The
547 identical mills report unfilled orders as 420,222,000 feet on Dec. 30 1933,
or the equivalent of 16 days’ average production, as compared with 409,-
238,000 feet, or the equivalent of 15 days’ average production on similar
date a year ago.

Identical M2l Reports.

Last week’s production of 379 identical softwood mills was 63,522,000
feet, and a year ago it was 58,118,000 feet; shipments were, respectively,
83,837,000 feet and 80,533,000 feet ; and orders received 73,691,000 feet and
80,193,000 feet. In the case of hardwoods, 222 identical mills reported pro-
ducticn last week and a year ago 20,525,000 feet and 5,430,000 feet; ship-
ments, 14,564,000 feet and 8,879,000 feet, and orders, 8,343,000 feet and
8,359,000 feet.

SOFTWOOD REPORTS.
West Coast Movement.

The West Coast Lumbermen’s Association reported from Seattle that for
474 mills in Washington and Oregon and 22 in British Columbia, shipments
were 41% above production and orders 239% above produection and 139 below
shipments. New business taken during the week amounted to 53,747,000
feet (previous week 44,383,000 feet at 510 mills) ; shipments, 61,692,000
feet (previous week, 72,134,000 feet), and production, 43,644,000 feet (pre-
vious week, 71.723,000 feet). Orders on hand at the end of the week at 488
mills were 277,710,000 feet. The 172 identical mrills reported a decrease in
production of 4%, and in new business a loss of 7%, as compared with the
same week a year ago.

Sovuthern Pine.

The Southern Pine Association reported from New Orleans that for 127
mills reporting, shipments were 259 above production, and orders 16%
above production and 795 below shipments. New business taken during the
week amounted to 15,627,000 feet (previous week, 16,091,000 feet at 121
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mills) ; shipments, 16,717,000 feet (previous week, 19,443,000 feet), and
production, 13,423,000 feet (previous week, 23,367,000 feet). Production
was 22% and orders 26% of capacity, compared with 43% and 29% for
the previous week. Orders on hand at the end of the week at 89 mills were
45,132,000 feet. The 89 identical mills reported a decrease in production of
9%, and in new business a decrease of 6% as compared with the same week
a year ago.
Western Pine.

The Western Pine Association reported fromr Portland, Ore., that for 119
mills reporting, shipments were 3% above production and orders 12% below
production and 15% below shipments. New business taken during the week
amounted to 14,047,000 feet (previous week, 22,526,000 feet at 143 mills) ;
shipments, 16,457,000 feet (previous week, 28,347,000 feet), and production,
16,006,000 feet (previous week, 25,924,000 feet). Orders on hand at the
end of the week at 92 mills were 56,541,000 feet. The 92 identical mills
reported an increase in production of 839%, and in new business a decrease
of 16% as compared with the same week a year ago.

Northern Pine.

The Northern Pine Manufacturers of Minneapolis, Minn., reported pro-
duction from 19 American mills as 342,000 feet; shipments, 1,498,000 feet,
and new business 985,000 feet. Seven identical mills reported new business
practically the same as during the same week last year.

California Redwood.

The California Redwood Association of San Francisco reported production
from 19 mills as 4,409,000 feet; shipments, 4,262,000 feet, and new busi-
ness, 3,235,000 feet. Production of 17 mills was 38% of normal produc-
tion. Ten identical mills reported production 369% greater and new business
3% greater than for the same week last year.

Northern Hemlock.

The Northern Hemlock and Hardwood Manufacturers’ Association, of Ogh-
kosh, Wis., reported softwood production from 16 mills as 503,000 feet;
shipments, 447,000 feet, and orders, 90,000 feet. Orders were 1% of capacity
compared with 49 the previous week. The nine identical mills reported
an increase of 1129% in production and a decrease of 36% in new business
compared with the same week a year ago.

HARDWOOD REPORTS.

The Hardwood Manufacturers’ Institute, of Memphis, Tenn., reported pro-
duction from 416 mills as 29,663,000 feet; shipments, 21,628,000 feet, and
new business, 12,556,000 feet. The 218 identical mills reported production
265% greater and new business 19 less than for the same week last year.

The Northern Hemlock and Hardwood Manufacturers’ Association, of Osh-
kish, Wis., reported hardwood production from 16 mills as 1,338,000 feet;
shipments, 546,000 feet, and orders, 399,000 feet. Orders were 7% of capac-
ity, compared with 10% the previous week. The nine identical mills reported
an increase of 835% in production and an increase of 26% in orders com-
pared with the same week last year.

——

Payments to Farmers in Wheat Adjustment Program
Reach Total of $21,386,607—AAA Checks Sent to
287,970 Farmers Up to Jan. 6.

Wheat adjustment payment checks totaling $21,386,607
for 287,970 farmers have been written up to Jan. 6, the
Agricultural Adjustment Administration announced on that
day. The Administration said that the payments, made to
farmers in consideration of their co-operation in the program
for reducing wheat acreage, have been for farmers in 33
States. Contracts from counties in North Dakota and
Montana are being received now, and first payments are
scheduled for farmers in those States soon. Continuing,the
AAA said:

To date, 423.528 wheat contracts have been received in Washington. The
county acceptance unit has approved 1,460 counties for payment. Although
approximately 1,450 county wheat production control associations have
been formed, the wheat section points out that more counties than this have
taken part in the wheat program, as in some areas, several counties com-
bined into one association.

Payments reported to date show the following totals by States: Arizona,
$11,622; California, $117,066; Colorado, $482,227; Delaware, $27.895;
Idaho, $29,629; Illinois, $1,135,801 Indiana, $1,018,546; Iowa, $216,533;
Kansas, $8,106,849: Kentucky, $123,261; Maryland, $500,010; Michigan,
$386,311; Minnesota, $564,038; Missouri, $798,639: Nevada, $15,085;
Nebraska, $1,163,060; New Mexico, $167,307; New York, $11,000; North
Qarolina, $25,307; New Jersey, $6,145; Ohio, $092,618; Oklahoma, $1,149,-
861; Oregon, $59,148; Pennsylvania, $95,330; South Dakofa, $1,164,739;
Tennessee, $76,687; Texas, $1,999,048; Utah, $244,022; Virginia, $333,807:
Washington, $86,723; West Virginia, $12,338; Wisconsin, $44,284; Wyom-

ing, $43,205.
—_—
Automobile Financing During November 1933.

A total of 135,378 (preliminary) automobiles were financed
in November, on which $46,031,195 was advanced, compared
with 172,262, on which $60,279,919 was advanced, in
October, and with 82,161, on which $27,727,369 was ad-
vanced, in November 1932, the Department of Commerce
reported on Jan. 8.

Volume of wholesale financing in November was $18,384 -
138 (preliminary), as compared with $39,770,429 in October
and $11,774,473 in November 1932.

Monthly statistics on automobile financing, based on data
reported to the Bureau of the Census by 451 identical or-
ganizations, are presented in the table below for July,
August, September, October, and November 1933; for 282
identical organizations from November 1932 to November
1933; and for 313 identical organizations for 1932. Changes
in the number of reporting financing organizations between
1932 and 1933 are due primarily to organizations going out
of that business; the increase in the number of reporting
organizations from July to November 1933 resulted from the
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inclusion of additional organizations. The changes in the
number of organizations included have not greatly affected
the totals, as is indicated by comparisons for the same
months appearing in the two summaries.

AUTOMOBILE FINANCING.

Retatl Financing.

Wholesale Total. New Cars.
Financing
Volume

in Dollars.

Year
Total

Amount.

No. of
Cars.

No. of

and
Month. Amount. Cars.

Identical Orga|ntzations.

34,841,766| 122,344
33,276,393 123,574
34,121,364
33.903,704
38,608,439
43,682,471
26,016,028
22,104,084
18,676,535
13,131,603
11,774,473
20,130,580

330,267,440|1,521,988
Identical Orga|nizations.

11,726,436| 81,114
20,100,974| 81,763

Summary for 313
1932, $
23,475,673
23,623,496
26,887,515
31,835,792
33,590,555
38,320,334
24,149,326
24,644,532
21,551,246
17,644,406
13,980,978
14,090,821

293,803,672

3
44,628,529
44,820,138
51,148,285
56,415,662
58,435,573
63,169,095
44,716,907
45,068,741
38,837,225
33,623,573
27,727,369
27,025,018

535,625,105

41,375
40,780
46,234
57,661
63,885
74,2056
45,816
46,416

97,922
82,161

December._ ... 82,110

Total year. 537,986

Summary for 282
1932.

26,879,830
26,830,514

24,382
26,047

13,417,769

November. . o
p 13,955,843

December.

31,280,101
29,188,663
33,546,689
45,337,026
58,192,788
65,514,154
65,152,510
71,186,944
62,538,790
57,502,969
43,889,055

35,546
32,60
38,329

18,327,630
16,842,415
19,463,540
28,225,885
37,475,257
43,004,313
43,333,672
47,290,779
40,887,086
36,790,012
26,278,194

30,133,915
27,514,654
27,706,336
40,840,508
55,005,590
56,937,616
57,866,453
69,613,121
51,127,428
38,962,531
17,703,226

Identical Orga|nizations.

58,950,687| 194,276
70,694,287
52,264,045
39,770,429 172,262
18,384,138! b135,378

68,462,504
74,764,151
65,618,109
60,279,919
46,031,195,

44,673,956
48,845,647
42,145,661
37,927,710
27,084,161

Retall Financing.

Unclassified.

No. of
Cars.

Used Cars.

No. of Total
Cars. Amount,

Year and
Month.

Total
Amount,

Summary for 313 Identic|al Organizat|ions.
1932

$
19,974,286
19,941,665
22,779,892
23,066,289
23,257,953
23,304,676
19,225,478
18,908,584
15,989,259
15,035,731
12,833,770
12,174,121

226,581,684

$
1,178,572

912,621
760,076

15,239,749

53,609
938,320

2,307
45,682

Summary for 282 Identic|al Organizat|tons.
19

. 808,225

53,973
785,154

December. 53,208

12,563,836
12,089,617

778,804
620,829

54,234
52,796

12,173,577
11,725,419
13,335,403
16,106,512
19,428,060
21,181,515
20,542,189
22,535,753
20,392,629
10,665,186
16,740,762
al Organiza|tions.

103,322 22,499,940
112,702 24,645,512
100,110 22,204,614
95,804 21,299,576 3,483
81,337 18,076,935 2,678

a Of this number 39.2% were new cars, 58.7% used cars, and 2.1% unclassified.
b Of this number 37.9% were new cars, 60.1% used cars, and 2.0% unclassified,

——ss

Automobile Industry Reviewed—Approximately 1,685,-
000 Passenger Cars Produced in the United States
and Canada in 1933—Retail Value of Gasoline Con-
sumed by Motor Vehicles Reported at $2,227,000,000

The following statement, showing preliminary facts and
figures of the automobile industry during 1933, was released
by Alfred Reeves, Vice-President of the National Automobile

Chamber of Commerce, on Jan. 6:

Production and Value,

Cars and trucks produced in United States and Canada.... 2,048,000
Passenger cars 1 .3862.000

1,259,076
1,047,771
November...... - 870,099
Summary for 451
1933,

1,288,608
1,372,992
1,267,934
1,052,633

870,099

Motor trucks
Production, percentage increase over 1932. 43 g
uction of clo cars. 1,535,000

Per cent close 91
Wholesale val $795,200,
‘Wholesale va! cks $175,000,
‘Wholesale value $970,200,000
Average factory price of cars $630
Average factory price of trucks. . e
Tire BhIpments . 20 o SO L SoSaTRIsNls e
Wholesale value of parts and es for r 8

and service equipment $425,728,000
Wholesale value of rubber tires for replacement $260,000,000
Motor vehicles, accessories, service equipment and replace-

ments of parts and tires $1,655,928,000
Gasoline consumption by motor vehicles, retail value, includ-

ing taxes. ....... Caseeboe e S A S Ry e $2,227,000,000
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Registration.
Motor vehicles registered in United States

23,720,000
20,525,000

3,195,000
32.8207.000

2
4,000 .0(%

World registration of motor vehicles

Per cent of world's automonpiles in United States_
Passenger cars on farms.

Motor trucks on farms____

Motor vehicles on farms__ ..

Miles of surfaced highways

Total miles of highways in United

Highway and street expenditures

Total motor vehicle user taxes 000,000
Gasoline taxes, Federal, State and municipal $716,000,000
Percentage motor user taxes to all taxes from all sources,

Federal, State and local 11%

Automobile's Relation to Other Business.

Automotive industry is the largest purchaser of gasoline,

rubber, alloy steel and malleable iron, mohair, upholstery

leather, lubricating oil, plate glass, nickel and lead
Number of carloads of automotive freight shipped over rail-

roads in 1933 2,621,000
Rubber used by automobile industry...- 80
Plate glass used by automobile industry ... 38
Steel and iron used by automobile industry. 5
Lumber, hardwood, used by automobile industry. 14
Cop&)er used by automobile industry 11%
Lead used py automobile industry. 10%
Aluminum used by automobile industry.- - 25
Nickel used by automobile industry 28
Gasoline consumption by motor industry 85
Gasoline used by motor vehicles (barrels of 42 gallons) .. 320,000,0f i)
Lubricants used by motor vehicles (barrels of 42 gallons) 9,500,000
Lubricants, per cent used by motor vehicles 59 g
Crude rubber used by motor industry, 1933 (pounds).. 716,800,0! 8
Cotton fabric used in tires, 1933 (pounds) 185,000,000

Motor Trucks.
Motor trucks In use 3,195,000
Number of trucks owned by farmers (26 % 830,000
Motor truck owners 2,500,000
Common carriers, per cent of all trucks (inter-State
intra-State, 4.45%) 556
Contract carrlers, per cent of all trucks
Privately owned and operated trucks... 86
Total motor truck taxes $295,000,000
Trucks represent 13 % of
all motor taxes.
105,000
45,
17,500
Consolidated schools using motor transportation 21,500
Buses used by consolidated schools. 60,000
Buses used by street raillways... .. 12,225
Street railways using motor buses 235
Steam railroads using motor buses 60
Foreign Sales.
Number of American motor vehicles sold outside U. 8.
(U. 8. exports and output in U. 8.-owned Canadian plants)
Per cent increase in foreign sales over 1932
Per cent of production sold outside United States

‘Value of motor vehicles, parts and tires exported from United
States and Canada

Motor Vehicle Retail Business in United States.
Total car and truck dealers 36,500
Garages, service stations and repair shops. 98,161
Supply stores 60,865
Total retail outlets, duplications eliminated. 103,161
‘Wholesalers '
317,000

f all motor vehicles, and pay 25% of
Motor Buses.
Motor buses owned e

Number of buses in revenue services
Number of buses in local or transit service

233,000

29
11.5%
$135,000,000

Flour Production Again Declined in December 1933.

General Mills, Inec., in presenting its summary of flour-
milling activities from figures representing approximately
909% of all flour mills in the principal flour-milling centers
of the United States, reports that in December 1933 a total
of 5,176,231 barrels of flour were produced, compared with
5,319,293 barrels in the preceding month and 5,582,530
barrels in the corresponding period in 1932.

During the six months ended Dec. 31 1933 production by
the same mills totaled 30,852,678 barrels during the last
six months of 1932. The summary follows:

PRODUCTION OF FLOUR (NUMBER OF BARRELS.)

M'anm of December
1933, 1032,
1,246,229 | 1,317,860
2,064,183 | 1,936,034
1,507,643 | 21,047,141
358,176 281,495
5,176,231 | 5,682,530

T
Bids on January Quota of Santos Coffee Rejected by
Grain Stabilization Corporation.

Announcement was made Jan. 9 that the Grain Stabili-
zation Corporation had rejected all bids received that day
for 62,500 bags of Santos coffee. The coffee is part of the
remainder of 1,050,000 bags acquired in a barter with the
Government of Brazil for American wheat. The last
previous sale was held on Oect. 3, at which time 62,500
bags were sold at prices ranging from 8.86 to 9.25 cents a
pound. The sales for November and December were not
held. An announcement by the Farm Credit Administra-
tion stating that bids would be received sometime during
the first 10 days of January for the January quota was
given in our issue of Dec. 16, page 4260.

From the New York “Times’’ of Jan. 10 we take the
following:

6 Mos. End. Dec. 3.
1933. 1932,
8,000,634 8,558
10,817,076
10,181,686
1,853,282

30,852,678

,910
12,018,651
12,037,477

1,812,611

34,427,649

No Sale.

The Government still has the allotment of Brazilian coffee originally
scheduled to have been sold in November. It refused all bids received
yesterday, and now the question in the trade is whether this is to be con-
strued as favorable news. On the one hand, the trade was eager to have
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the coffee disposed of; on the other, the fact that all bids were refused
may be construed as indicating that the Government firmly expects it
will be able to obtain a higher price later—unless it is to be believed that all
bidders went far below prices justified in outside quotations, which is
deemed highly unlikely.

——————

Negotiation of Sales of Coffee to Foreign Countries
Denied by National Coffee Council of Brazil.

Reports that the National Coffee Department of Brazil
has been negotiating coffee sales to foreign countries were
denied Jan. 9 in cable advices received by the New York
Coffee and Sugar Exchange. The department has no in-

tention of negotiating sales or consignments, it was added.
———t T ———

Review of Coffee and Sugar Market During 1933 by
W. H. English, Jr., President of New York Coffee
and Sugar Exchange—Looks to Future with
Confidence.

“During the year 1933, which might well be considered
as a milestone for business and industry, the New York
Coffee and Sugar Exchange has been able and does point
with pride to the services rendered the world in providing
an important medium for the marketing of those two great
commodities, coffee and sugar,”” states Wm. H. English, Jr.,
President of the Exchange, in his annual review of coffee
and sugar. In his review (issued Dec. 31) Mr. English
further said:

From the very start of the new Administration, not as a matter of politics
but because of the patriotism of its members and managers, the Exchange
has endeavored to co-operate in the plans and aims of the President in
a wholehearted manner. The by-laws and rules, while the result of 50
years of experience and although constantly being scanned for improve-
ments, were submitted to the Government for suggestion and criticism.
Limits of fluctuations were reduced, not because of disastrous experience,
but because it appeared to be in keeping with the expressed aims of the
Government. Margins and credits, while apparently satisfactory to the
trade and to the membership, are being scanned for possible revision.
The Exchange has followed out all of the purposes of the National Re-
covery Administration to the best of its knowledge and ability.

During the period of the formation of the recent Sugar Stabilization
Agreement the Exchange, while refusing to take sides in the controversy
between the Government and the sugar interests, endeavored to advise
the respective parties in as accurate and helpful a manner as possible
and it was gratifying to find in governmental and trade circles such a
full realization of the valuable and necessary assistance which the Ex-
change renders to the coffee and sugar producers and others in the trade
in this country and in the world. The Exchange will continue to co-
operate and to welcome constructive criticism.

Three major changes took place in sugar during the year. First, the
market, which continued on the down trend for five years, turned and
advanced until at the high point in July prices were at the levels of the
spring of 1931; second, for the second time in six years world consumption
in sugar exceeded production for the second consecutive year; third, con-
sumption gives every evidence of resuming its upward trend.

In coffee, as in sugar, conditions have improved. The value of imports
of coffee into this country will unquestionably be greater than 1932 where
this commodity topped the list. Brazil's gigantic plan to dispose of the
surplus has resulted in world stocks of coffee which are now 22.3%, or
7,103,092 bags under last year. The expected bumper crop of Brazil,
estimated at 30,000,000 bags, is expected to be nullified market-wise as
the present plan calls for destruction equivalent to the over-production.
Coffee prices during the year for the most part reflected the depreciation
of the dollar and moved in unison with the changing exchange rates.
Consumption made a new record high for the first five months of the
crop year, 4,805,303 bags being consumed, an increase of 324,000 bags
or 7.2% over the same period last year. Coffee and sugar sales on the
Exchange show an increase of 15% for the former and 25% for the latter,
or a total of 5,000,000 bags and 6,500,000 tons, respectively.

I believe that sufficient concrete facts are before us all to justify our
looking to the future with confidence as the combined and intelligent
efforts of so many can but result in further improvement.

—————

Increase of 820,893 Bags Noted in Coffee Imports into
United States During 1933 Over 1932.

Coffee imports into the United States increased 820,893
bags, or 7.5%, in 1933, according to arrival statisties of
the New York Coffee and Sugar Exchange. Total arrivals,
the Exchange announced on Jan. 8, amounted to 11,734,769
bags in 1933, against 10,913,876 in 1932. Arrivals from
Brazil were 8,058,447 bags in 1933, an increase of 17%
over the 6,898,792 bags 1932 total, the Exchange said.
Arrivals from other countries, however, showed a decrease
of 8.49, for the year, 1933 arrivals being 3,676,322 bags,
against 4,015,084 in 1932.

_——

W. H. English, Jr., Renominated President of New
York Coffee and Sugar Exchange—Others Nomi-
nated—Election to Be Held Jan. 18.

The nominations for officers and members of the Board
of Managers of the New York Coffee and Sugar Exchange
were announced by the Exchange on Jan. 5. The nomina~
tions were as follows:

Wm. H. English, Jr., was renominated for President, C. A. Mackey
for Vice-President and Earl B. Wilson for Treasurer, for one year. Mem-
bers of the Board of Managers to serve two years: Harold L. Bache,
Jerome Lewine, E. L. Lueder, M. E. Rionda, Phillips R. Nelson and
W. W. Pinney. Wm. G. Daub, Frank G. Henderson, F. R. Horne,

Charles O. Riggs, A. M. Walbridge and W. J. Wessels continue as members
of the Board.
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The membership of the Exchange will vote on the above
ticket on Jan. 18 and will also vote on the following candi-
dates for the nominating committee to serve during 1934:
Geo. W. Lawrence, H. H. Pike Jr., J. G. Fitzgerald, Richard
L. Harriss and Leon Israel.

— e
918,000 Tons of Coffee Destroyed by Brazilian
Growers in 1933.

Under date of Jan. 3 Associated Press advices from

Rio de Janeiro said:

Outdoing their previous efforts, Brazilian coffee growers burned 918,060
tons of inferior coffee in 1933 and brought to 1,716,000 tons the amount
destroyed since July 1931. The Federal Coffee Department, in an-
nouncing the figures to-day, estimated that stocks had been so reduced
that normal exports could be shipped when the new crop was ready in July

——

Better Times for Cocoa and Chocolate Industry Offered
by 1934, in View of Howard T. McKee, President of
New York Cocoa Exchange—1933 Most Active
Year in Exchange’s History.

Howard T. McKee, President of the New York Cocoa
Exchange, in his annual statement issued Jan. 1, stated that
“the year 1934 offers hopes of distinetly better times for
the cocoa and chocolate industry. Indications of expanding
international trade, and re-employment and gradual recovery
ofjindustry in the United States,” he said, “offer a sound
basis for the expectation of inereased business for our cocoa
and chocolate manufacturers. Present indications of a
20% decline in world cocoa production for the 1933-34 crop
year should encourage producers of this commodity in that
production and consumption are nearing an equilibrium.”
Mr. McKee further stated:

The New York Cocoa Exchange has just passed through the most active
year in its history. By Dec. 1 the volume of trading for the year had
already exceeded the entire volume of the record trading year of 1920.
From Jan. 1 to Dec. 20 1933, the turnover on the Exchange was 48,540
lots (650,430 tons), compared with the total of 34,798 lots for 1932 and a
total of 47,208 lots for 1929. During the year the Exchange more firmly
intrenched itself as the world market for cocoa. From all parts of the
world producers, merchants and consumers and investors used the market
for purchase and sales of futures contracts.

L. The year opened with cocoa selling here at 33{ cents a pound. Public
Darticipation was most pronounced after the United States departed from
the gold standard and mid-July found the price at the seven-cent level,
As the year closes the price is a little better than four cents, a price which
leaves the producer in dire economic straits comparing as it does with the
1926 average. Thus far, the price of cocoa is being governed by natural
economic laws, although the Governments of the important cocoa producing
countries are studying the market price situation in hopes of taking eventual
action that will be of permanent benefit to the producer.

—_—

Consumption of Cocoa in United States During 1933
Increased 99, as Compared with 1932—Imports
and Exports to and from the United States Also
Increased.

Cocoa consumption inereased 9% in 1933 in the United
States, according to deliveries for consumption as compiied
by Searburgh Co., members of the New York Cocoa Ex-
change. In 1933 the deliveries for consumption were 2,-
979,888 bags, or an increase of 253,042 bags over the 1932
estimated consumption of 2,726,846 bags, according to the
firm’s statisties.

Imports for 1933 were 2,979,888 bags, compared with
2,726,846 bags for 1932. Exports from the United States
for 1933 were 52,974 bags compared with 49,965 bags in 1932.

—— s
Wholesale Prices of Four Leading Cigarettes Advanced
60 Cents a Thousand to $6.10.

The wholesale prices of the four leading brands of cigarettes
were advanced 60 cents a thousand during the past week to
$6.10. This price is less the usual discounts of 109, and 29,.

On Jan. 8 the R. J. Reynolds Tobacco Co. took the
initiative by announcing a price of $6.10 a thousand as the
manufacturer’s price of Camel cigarettes, as compared with
$5.50 previously. The latter price had been in effect since
Feb. 12. The action was followed on Jan. 9 by the American
Tobacco Co., on Lucky Strike; by P. Lorillard Co., on
0Old Gold, and by Liggett & Myers Tobaceo Co., on Chester-
fields.

Retail prices are also expected to be increased from the
present level in most stores of 12 cents a pack and two
packs for 23 cents, to 13 cents a pack and two packs for
25 cents. The Schulte Retail Stores Corp. has already

announced an inecrease to this effect, effective Jan. 15.
I N

Raw Silk Imports Again Declined in 1933—Deliveries
to American Mills Also Fell Off—Inventories
Increased.

According to the Federated Textile Industries, Ine., sue-
cessor to the Silk Association of America, Inc., imports of
raw silk during the month of December 1933 amounted to
32,623 bales, as compared with 32,319 bales in the preceding
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month and 45,453 bales in the same month in 1932. Ap-
proximate deliveries to American mills totaled 26,959 bales
as against 34,822 bales in November 1933 and 40,548 bales
in December 1932.

During the calendar year 1933 imports amounted to
503,376 bales as compared with 547,195 bales in 1932 and
605,919 bales in 1931. Approximate deliveries to American
mills were 469,427 bales as against 553,818 bales in 1932
and 594,889 bales in 1931.

Inventories as of Dec. 31 1933 totaled 96,786 bales, com-
pared with 91,122 bales a month previous and 62,837 bales
a year ago. The statement of the Federated Textile In-
dustries, Ine., follows:

RAW SILK IN STORAGE.
(As reported by the prineipal public warehouses in New York City and Hoboken.)
(Figures in Bales.) European. Japan. All Other. Total.
In Storage Dec. 1 1933 - 5,025 - 81,095 5,002 91,122
Imports, Month of Dee. 1933_x____ - 254 31,856 5 32,623

5,279
5,226

123,745
96,786

112,951
87,048

5,515

Total available during Dec. 1933
4,512

In storage, Jan. 1 1934.z____.._...

Approx. deliveries to American mills during
60 1988 Ly e e = o B e o 53

SUMMARY.

25,903 1,003 26,959

Storage at End of Month.z
1932, 1931,
51,814

Imports During the Month.x
1932. 1931,

52,238 49,204
53,674 47,827
38,866 57,3901
30,953 20,446
34,233 42,264
31,355 46,825
36,055 37,315
61,412 58,411
56,859 48,040
58,7756 70,490
47,422 67,999
45,453 50,617

547,195
45,600

1933.

60,747
60,459

1933.

62,905
70,570
62,675

January
February.
March. .

ey St S il

605,919
50,493

503,376
41,948

Total
Monthly average. .

Approzimate Amount of Japan
Approzimate Dellveries * Stk in Transit at Close
to American Mills.y of Month

1933. 1931. 1933. 1932.
46,204 55,910 25,700 48,500

54,242 28,100 31,000
55,383

1931,
37,700

January .

ota 469,427 | 553,818 | 594,880
Monthly average._| 39,119 49,151 490,574 04,958
x Covered by European manifests Nos. 54 to 57, Inclusive: Asiatic manifests Nos.
251 to 269, inclusive. y Includes re-exports. z Includes 1,650 bales held at terminal
at end of month. Stocks at warehouses include Commodity Exchange, Inc., certl-
fied stocks, 4,220.

fo e e bt
Daily Average Natural Gas Production Rose in Novem-
ber 1933—Inventories Show Gain.

The United States Bureau of Mines, Department of
Commerce reports that although the total production of
natural gasoline in November 1933 was slightly below that of
October, the daily average production rose from 4,040,000
gallons to 4,100,000 gallons. In general, the largest in-
creases in production in November occurred in those areas
in which trunk gas lines originate, particularly the Appala-
chian and Panhandle districts; these increases resulted from
the usual seasonal increases in natural gas sales. Stocks of
natural gasoline increased for the first time in several months,
totaling 25,586,000 gallons on Nov. 30 1933. The Bureau’s
report follows:

PRODUCTION OF NATURAL GASOLINE (THOUSANDS OF GALLONS).

Production. Stocks End of Mo.

Jan.~
Nov.
1933.

Nov,
1933.

2,840
180

Oct.
1933.

Ooct,
1033,
2,045

Appalachian 5,300
Illinois, Kentucky, Indiana. 700
OKlah, 32,800

Arkansas
Rocky Mountain
California.

4,900

9 51,600
43,100

450,600

1285400
Dally average ? 3,850
Total (thousands of bbls.)._| 2,931 p 30,605
Daily average 08 0 92

506,200

1400700
4,180
33,350
100

123,100 25,586
4,100

609

Petroleum and Its Products—Revised Marketing Agree-
ments May Be Approved by Secretary Ickes in
Immediate Future—N. R. Margold Now Consider-
ing Revised Draft of Pacts—Crude Oil Output Up
Slightly.

Final decision in the proposed marketing agreements will
be announced by Secretary Ickes by the middle of next week,
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it was indicated as the week closed. N. R. Margold, Chair-
man of the Petroleum Administrative Board, now has the
revised drafts of the agreements, proposed by oil companies
as a substitute for Federal price-control and submitted to
Mr. Ickes early last month.

The pacts have been the subject of much controversy
since. Mr. Ickes announced their terms. Independents
in the oil industry protested against the pacts, winning the
support of Senators Borah and Reynolds. Senator Borah,
who engaged in a prolonged public controversy with Secretary
Ickes, contended that the pacts gave the major units the
power to wipe out independent competition and afforded no
protection to the consumer against price advances. The
agreements, the Senator claimed, would enable the major
companies to monopolize the oil industry.

In response to Senator Borah’s protests, Secretary Ickes
announced, first that the pacts would not be approved until
he felt sure that all concerned were fully protected, and
secondly that certain sections of the proposed agreements
were being altered by the oil administration to eliminate
provisions which Mr. Ickes found unsatisfactory. In this
connection, it was learned that the pacts now in the hands of
Mr. Margold have been revised with a few sections of the
proposed agreements stricken out entirely while others have
been revised to a marked degree.

Attention to the pacts was drawn by the widespread break
in the retail gasoline price structure along the Atlantic Sea-
board while reports of uneasiness in mid-west bulk and retail
gasoline markets were feared to be the forerunners of pressure
for reductions in crude oil prices. However, the trade is
fairly confident that steps will be taken by the Government,
either through approval of the revised marketing pacts or
other measures to prevent any such oceurrence.

In a final reply in the public controversy with Senator
Borah, Secretary Ickes wrote him that the objections raised
by the Senator to the proposed agreements were advanced
some weeks ago by the Petroleum Administrative Board and
were already being dealt with.

Other developments made public by the PAB included
the disclosure that reports of overproduction of erude oil in
Oklahoma were being investigated by A. W. Walker, Jr.,
senior lawyer of the PAB and an expert on oil production.
Mr. Walker will also go to Texas and Louisiana before return-
ing to Washington.

All complaints against the cost of oil products received
by NRA will be considered by the PAB at a date to be an-
nounced later, it was learned. Transfer of all such com-
plaints from the general price hearing on all types of in-
dustrial complaints held in Washington by Division Ad-
ministrator W. D. Whiteside, was announced.

Representative MeClintic (Dem., Okla.) introduced a
bill levying special excise taxes on all erude oil illegally pro-
duced after Jan. 1 1932, in the House on Wednesday. The
measure provides that a tax of 109 of the selling price of
illegal production be levied in the case of sale; 109 of the
purchase paid; together with a tax of 109 of any fee derived
from the acting agent for any seller or purchaser of 1llegally
produced oil.

With Kansas crude selling at $1.08 a barrel for top
grades, some dissatisfaction with the State’s daily allowable
of 110,000 barrels is being voiced by operators in Kansas
who declare that this total is actually less than the market
demand for oil in the State.

With purchasers having made known their willingness to
take 13,000 barrels more daily than the Federal allocation
to the State, Kansas oil men charge that this demand is
being diverted to Oklahoma and Texas.

Revision of allowables with the purpose of establishing a,
more equitable distribution of production of wells in the
East Texas field was ordered by the Railroad Commission,
effective Jan. 9, under which some wells were granted an
increased allowable while others were cut down in their
current allocation. The new plan will cause no increase of
the present field allowable of approximately 400,000 barrels
daily.

While the State’s allocation is fixed at 884,000 barrels
daily by the Federal regulations governing crude production,
State output is curtailed to 881,936 barrels daily by orders
of the Railroad Commission, necessary in order to allow for
the completion of new wells during February and March.
Further reduction of the State's figures in order to keep
output in line with Federal allocation totals may be necessary.

Some hope was expressed by the Commission that the
Texas allotment for the second quarter would show a con-
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siderable gain, the hoped-for figure being placed at 950,000
barrels. Lon Smith, Chairman of the Commission, was
conferring with Secretary Ickes in Washington this week on
the subject.

With the decision in the appeal of a group of 14 inde-
pendent operators in the East Texas field asking a per-
manent injunction against the Texas Railroad Commission
forbidding the enforcement of the Commission’s proration
rulings in a three-judge Federal Court in Houston still
pending, some support to the Commission was afforded
in nine injunctions restraining East Texas operators from
producing more than their allowable set by the Commission
granted by Federal Judge Randolph Bryant in Tyler, Tex.
Judge Bryant also held the Commission’s proration order
of Nov. 28 ‘‘prima facie valid.”’

Charles Francis, Special Assistant to the United States
Attorney-General, who filed suit for the injunection, also
sought a ruling on the right of Federal agents to go on
property of the defendants to see that State orders were
enforced. Judge Bryant struck out his decision on that
point before he signed the injunction papers. Government
attorneys had argued that writs obtained to enforce pro-
ration orders in the Hast Texas field were valueless unless
Federal Agents were able to go on the properties and see
that the orders were carried out.

While daily average crude oil production rose 26,100
barrels last week to 2,165,950 barrels, it still held well below
the Federal allowable of 2,183,000 barrels, reports to the
American Petroleum Institute disclosed.

There were no price changes reported during the week.

Prices of Typical Crudes per Barrel at Wells.
(All gravities where A. P. I. degrees are not shown.)
Bradford, P8&-ccvevcreccenee-a---52.45| Eldorado, Ark., 4
Corning, Pa.. -- 1.20 | Rusk, Tex., 40 and over_.
| Darst Creek
Western Kentuck SERLY
Mid-Cont., Okla., 40 and above... 1.08 | Sunburst, Mont o
Hutchinson, Tex., 40 and over___. 1.03 | Santa Fe Springs, Calif., 40 a:
Spindletop, Tex., 40 and over. 3 | Huntington, Calif., 26
Winkler, TeX- - cc oo cmm e eeeee
Smackover, Ark., 24 and over
REFINED PRODUCTS—OIL ADMINISTRATION INVESTIGATING
LOCAL PRICE WAR—ALL MAJOR DISTRIBUTORS REDUCE
PRICES OF GASOLINE—CHICAGO BULK GAS MARKET
EASIER—FUEL OILS IN GOOD DEMAND HERE.

Government, intervention in the gasoline price war cur-
rently raging in several counties in New Jersey loomed as a
possibility as Nathan R. Margold, Chairman of the Petro-
leum Administrative Board, investigated complaints of viola~
tions of the marketing provisions of the petroleum code and
alleged abuse of the commercial discount privilege. Mr.
Margold, answering compaints of several independent dis-
tributors, announced that their charges are being fully in-
vestigated and that “‘selling of oil produects below cost must
be stopped.” Mr. Margold said that abuse of the commerical
disecount rule be eliminated by the Planning and Co-ordinat-
ing Committee.

As forecast last week, the weakness in third-grade gaso-
line prices in the past few weeks was a forerunner of wide-
spread reduetions in the general gasoline price level this week,
affecting the entire Atlantic Seaboard and spreading far
into the South.

Price reductions affecting tank car, tank wagon and service
station prices of gasoline were posted by the Standard Oil
Co. of New Jersey on Monday, effective immediately.
The company’s Southern affiliate, Standard Oil of Louisiana,
also posted reductions. All major competitors met the cuts
immediately.

In the first general price change made since last September,
Standard of New Jersey slashed service station prices 1.2
cents a gallon throughout its entire marketing area, with the
exception of Delaware. The reduction, affecting all grades
of gasoline, lowers the spread between tank car prices and
those at retail. The company pointed out, however, that
where subnormal prices prevail, the revision may not be
fully effective.

The company’s Southern affiliate posted price reductions
in Tennessee ranging from .3 to .6 cents in service station
and from .8 to 1.1 cents in tank wagon postings. In Ar-
kansas the cut in service station prices ranged up to .9 cent
with the tank car prise being lowered from .7 to 1.4 cents.
The Louisiana reductions ranged from .4 cent to 1.6 cents at
service stations and .9 cent to 2.1 cents in tank ears.

Formerly Standard of Louisiana had allowed its dealers
a voluntary discount of 14 cent on the dealer price.. Under
the new schedule this discount has been eliminated, but the
extra 14 cent is given to the dealer by increasing by 14 cent
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the differential between the tank-car and the service station
price.

Tuesday, Standard Oil of New York posted a cut of 1 cent
a gallon in tank wagon and retail prices in New York and
New England with tank-car prices at New York harbor
dipping 14 cent to 6 cents for 65-octane and 514 cents for
63-63 octane meeting the cut initiated by S. O. of N.J. in
tank car prices. The new service station price in the metro-
politan area is 16.5 cents a gallon for standard, taxes in-
cluded. All major competitors likewise met this reduction.

Wednesday, Standard of New Jersey made a further re-
duction of .8-cent a gallon in gasoline service station prices
in Bergen, Passaic, Union, Essex and Hudson counties in
New Jersey, to meet competition. This cut brought prices
down 2 cents a gallon since the first of the current week.

Started primarily by alleged abuse of commercial disecounts,
reports were heard in the local trade that many persons not
entitled to such disecounts had been receiving them and those
entitled to this discount had been receiving a larger cut than
is allowed under the code. It was these charges, forwarded
simultaneously to Mr. Margold and Oil Administrator Ickes
that precipitated the investigation by the o1l administration.
The cut by Standard of Jersey followed an announcement on
Wednesday by the Sun Oil Co. that it had reduced the differ-
ential between leading independent brands and its gasoline
from 114 cents a gallon to 1 cent, accompanied by a reduetion
of .8 cent a gallon in order to bring this spread about.

Bulk and retail gasoline markets along the Atlantic Sea-
board have been easier in the past few weeks and the wide-
spread price slashes did not come as any surprise. Some
factors hod that the failure of Mr. Ickes to act on the pro-
posed agreements, submitted to him early in December,
which had for their purpose the absorption of surplus gaso-
line and crude from the open markets in lieu of Federal price
fixing, was partially responsible for the weakness. Another
unsettling factor is the pending decision in a three-judge
Federal Court in Houston, Tex., on an appeal for a per-
manent injunction to prevent the Texas RR. Commission
from enforcing its proration orders in East Texas.

Other refined products suffered little from the weakness
shown in the motor fuel markets. Lubricants in the western
Pennsylvania field strengthened, moving up. Bright stock,
No. 8, of 25 pour test, was moved up “-cent a gallon to
25.5 cents while Gulf Coast lubricants were advanced a like
amount.

Fuel oils were in good demand in the local market. Kero-
sene moved along in good volume at 514 cents a gallon for
41.43 water white, tank car lots, refinery. Bunker fuel oil
was well sustained at $1.20 a barrel for Grade C, tank car
lots, refinery, with a strengthening of the market in Phila-
delphia well above its recent low renewing trade rumors of
impending price advances in this item. However, the cur-
rent softness of the gasoline market may defer any move to
advance prices for refined products, save where demand is
exceedingly strong, oil men believe.

Spot gasoline prices in Chicago were easier as the week
closed with the market under somewhat greater pressure.
Low octane material can now be bought at 314 cents a
gallon, off 24 of a cent from the posted price of 3%4 to 4 cents
a gallon at the beginning of the week. Prices on 60-64
octane also dipped 4 of a cent during the week, selling at
414 cents a gallon, against 424 cents a gallon minimum
on Monday this week.

Lack of any noticeable buying interest is reported re-
sponsible for the softening of the wholesale price structure
in the mid-West with trade circles believing that price
cutting in the retail markets, already making an appearance,
may well become more acute, barring some radical im-
provement in the market picture. Any widespread break
in retail and wholesale prices in the mid-Western area may
adversely affect the current crude oil price structure, but
the trade is hoping that the Government will take effective
steps to prevent any such occurrence.

Other price changes in the refined products field made
public during the week included a sharp break in service
station prices of gasoline in New Orleans, postings dropping
3 cents to 16 cents a gallon, all taxes included, as local
competitive conditions forced prices down. In Ohio, a State-
wide reduction of 5 cents a quart in the two grades of motor
oil marketed by Standard Oil of Ohio was posted on Wed-
nesday. The new prices are 25 to 20 cents a quart, re-
spectively, exclusive of the Federal tax of 1 cent.

Gasoline stocks rose slightly during the week ended
Jan. 6, gaining 154,000 barrels to 50,606,000 barrels, re-
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ports to the American Petroleum Institute disclosed. This

figure is well below the 51,500,000 barrel-level established

by Secretary Ickes as the maximum total of Jan. 31 next.
Price changes follow:

Monday, Jan. 8.—The Standard Oil Co. of New Jersey and its Southern
affiliate, Standard Oil of Louisiana, reduced prices on all grades of gasoline
in their respective marketing areas. With the exception of Delaware,
service station prices were lowered 1.2 cents a gallon by the parent company
while reductions by Standard of Louisiana ranged up to 1.6 cents a gallon
for service station prices and up to 2.1 cents a gallon in tank car postings.
All major competitors met the cuts, which included a slash of 4-cent a
gallon in tank car prices in New York harbor.

Tuesday, Jan. 9.—The Standard Oil Co. of New York posted reductions
of 1 cent a gallon in service station prices throughout New York and New
England with tank car and tank wagon prices also being revised downward.
The new price for 65-octane gasoline at New York harbor is 6 cents a gallon,
off }¢-cent, while 63-63 octane is quoted at 53 cents a gallon, also off
34 cent. All competitors met this cut also.

Tuesday, Jan. 9.—Lubricants moved up in western Pennsylvania markets
under strong demand with bright stock, No. 8, of 25 pour test, being ad-
vanced }4 cent a gallon to 25.5 cents. Gulf Coast lubricants were also
advanced the same amount.

Tuesday, Jan. 9.—Effective yesterday, a reduction of 3 cents a gallon in
retail gasoline prices was announced by all major units in New Orleans,
bringing the new price down to 16 cents a gallon, all taxes included.

Wednesday, Jan. 10.—The Sun Oil Co. cut prices in five counties
in New Jersey .8 cents a gallon in order to bring the differential
between independent brands and its brand down to 1 cent a
gallon from 14 cents previously. Standard of New Jersey met the
cut as did other competitors.

Wednesday, Jan, 10.—Standard Oil of Ohlo to-day cut the prices
of the two grades of motor oil it markets 5 cents a gallon to 20
and 25 cents, respectively, exclusive of the 1-cent Federal tax.

Gasoline, Service Station, Tax Included.

New Yorko...-.-- $.165 |Detroit. . New Orleans..
.1 Philadelphia.
San Francisco
Third grade.... .17
Third grade.... . Above 65 octane.
Standard....... .1{1)

Minneapolis. .-~ .15
Kerosene, 41-43 Water White, Tank Car, F.0.B. Refinery.
New York: Chicago..---- $£.027%-.03}4 | New Orleans, ex....$.0334
(Bayonne)...$.051{-.051% | Los Ang., ex.. .043-.06 [Tulsa......_. .0414-.03%%
North Texas. ... .03
Fuel Oil, F.O.B. Refinery or Terminal.

California 27 plus D Gulf Coast C s
$.756-1.00 | Chicago 18-22 D. .42 4%-.50
New Orleans C .80 | Phila, Bunker C.1,15-1.20

5

N. Y. (Bayonne):
Bunker C -
Diesel 28-30 D.... 1,95

Gas Oil, F.O.B. Refinery or Terminal.
]Tulsn ............. $.01%

N. Y. (Bayonne): { Chicago:
28 lus G O-.$.033¢-.04| 32-38 G O ovev $.01%

U. S. Gasoline, Motor (Above 65 Octane), Tank Car Lots, F.O.B. Refinery,

N. Y. (Bayonne): N. Y. (Bayonne):
Standard OIIN. J.: Shell Eastern Pet.$.065

Motor, U. 8...8.06 |New York:

62-63 octane... .053{ Colonial-Beacon.. .06
vyStand, Oil N. Y. .06 Z TexaS.couanaaa 06
Tide Water Oil Co .06 GuifSscassnatass .06

xRichfield Oil(Cal.) .06 Republic Ofl. ... 06 |Tulsa. ...
Warner-Quin. Co. .06} Sinclair Refining. .06 Pennsylvania. 063

x Richtield “Golden.” z'Fire Chief,” $0.07. v Long Island City.
e T e -
Crude Petroleum Output Again Declined During
November 1933 But Continued in Excess of Same
Period in 1932—Inventories of All Oils Still Falling

Off.

According to reports received by the Bureau of Mines,
Department of Commerce, the production of erude petroleum
in the United States during November 1933 totaled 69,755,~
000 barrels. This represents a daily average of 2,325,000
barrels, or 127,000 barrels below the daily average of the
previous month; this decrease marked the third successive
month in which erude production has declined materially.
Practically all of the decrease in output in November oceurred
in Texas; in fact, the rest of the country increased its output
by 2,000 barrels daily. Daily average production in Okla-
homa was practically unchanged at around the 500,000-
barrel mark. Production in California showed a small
decline, with decreases at Kettleman Hills and Santa Fe
Springs outweighing an increase at Huntington Beach.
Nearly all the fields in Texas declined in output in November,
the largest decrease being recorded in the East Texas field.
The output of that field in November was 447,000 barrels
daily, or 78,000 barrels below the October figure, Drilling
activity declined in the majority of the fields, although there
were more completions in the East Texas, field than in
October and nearly as many as in November a year ago.
The Bureau’s report continued as follows:

Total stocks of refinable crude declined 1,271,000 barrels during the
month, or from 356,885,000 barrels Nov. 1, to 355,614,000 barrels on
Nov. 30. This decline was confined almost exclusively to tank-farm stocks
of East Texas crude; in fact, stocks of all other grades were materially
increased during November.

Daily average crude runs to stills continued to decline and in November
amounted to 2,282,000 barrels, compared with 2,434,000 barrels in October
and with 2,183,000 barrels in November a year ago.

Decreased crude runs and a reduction in the straight-run yield of gasoline
outweighed the effect of increased yields from cracking and blending
natural gasoline with the result that the production of motor fuel declined
appreciably in November. The total indicated domestic demand for motor
fuel in November was 30,262,000 barrels, a daily average of 1,009,000
barrels. Compared with a year ago, these data indicate a gain in motor-
fuel demand of slightly more than 1%. Exports of gasoline again increased,
totaling nearly 3,000,000 barrels for the month, Although stocks of finished
gasoline increased slightly in November, stocks of natural gasoline declined

Chlcag

New Orl., ex..$.04

Arkansas..... .04

California.... .05 =,

Los Angeles, ex ,043{-,07

Gulf ports-... .0634-.073%
04
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to a greater extent, with the result that total stocks of motor fuel fell from
53,649,000 barrels on Nov. 1 to 53,557,000 barrels on Nov. 30; of the latter,
50,440,000 barrels was finished gasoline, the remainder, natural gasoline.

Important changes in the statistics of the minor products were continued
declines in stocks of gas oil and fuel oil, wax and coke. Largely because of
seasonal influences, the daily average domestic demand for kerosene
increased in November.

According to the Bureau of Labor Statistics, the price index for petroleum
products during November 1933, was 51.6, compared with 52.7 in October
1933, and 48.2 in November 1932.

The refinery data of this report were compiled from refineries with an
aggregate daily recorded crude oil capacity of 3,516,073 barrels. These
refineries operated during November at 65% of their capacity, given above,
compared with a ratio of 69% in October.

SUPPLY AND DEMAND OF ALL OILS.
(Thousands of barrels of 42 gallons.)

Nov.
1933.

Nov.
1932.

Jan-Nov.
1933.

Jan-Noo.
1932,

Oct.
1933.

New Supply—
Domestie production:
Crude petroleum

Dally average .
Natural gasoline.

76,017
2,452
2,981

139

79,137
2,553

b1,926

93:

81,995

2,645

¢5,395

63,630
2,121
2,808

85

66,613
2,220

69,755 826,814
2,32 2,475
30,605

1,344

858,763

2,571

29,653
12,656

Total production
Dalily average
Imports:
Crude petroleum
Refined products
Total new supply, all oils.
Dally average

Increase in stocks, all ofls. . .

Demand—
Total demand
Dally average
Exports:
Crude petroleum
Refined products
Domestic demand:
Motor fuel

c7,018 12,182| | ¢31,903

83,939
2,708

3,305
6,350

87,390 888,890
2,819 2,661

3,888 33,904
6,552 63,939

32,973 349,356

863,646
2,578

11 25,239
4171,2901

346,790
30,072

i 278,770
15,662
822
8,573
11,923
6,584

109
3,375

76,950
2,482

31,254
790,957
2,368

28 455

767,116
2,290

Total domestic demand. 74,284
Daily average 2,476

Stocks—

Crude petroleum 355,614 356 885 348,432 355,614
Natural gasoline. .. . 3,125 3,054 3,125

Refined products 246,640 253 125 248,509 246,640

Total, all olls 605,379 613,297 599,995 605,379
Days’ supply 231 22

a From Coal Division, b Receipts ot rorelgn crude as reported to the Bureau of
Mines. ¢ Decrease.

348,432
3,054
248,509

599,995
233

PRODUCTION OF CRUDE PETROLEUM BY STATES AND PRINCIPAL
FIELDS.

(Thousands of barrels of 42 gallons.)

Nov, 1933,

DailyAv.

Arkansas 31 1,056 10,666
Callfornia:

Kettleman Hills 49 1,871 19,971

B p 58 22,901

16,064

08,523

158,359

870

Oct. 1933.
Total.

Jan-Nov
1933.

Jan-Noo.
1932.a

11,116

20,116
25,257

DailyAv,

Santa Fe Springs.....
Rest of State
Total Californla.....
Colorado

Indlana—Southwestern .
Northeastern

Kentucky
Loulslana—Gulf coast . ...
Rest of State
Total Loulsiana .
Michigan
Montana. .
New Mexico.

Ohio—Central & East...
Northwestern

Oklahoma—Okla, City..
Seminole.

Rest of State. .
Total Texas.
West Virginia. .
Wyoming:
\ Salt Creek. 19

11
Total Wyoming_ 884 30

69,755 2,325| 76,017 2,452
a Includes Alaska, Missourl and Utah,

10,297
826,814

12,451
726,864

NUMBER OF WELLS COMPLETED IN THE UNITED STATES.a

October November
1933, 1932,

1,070 855
92 89 9
239 304 2,959 3,250
1,401

1,248 10,963 13,840
a Fr:;n “Oll & Gas Journal” and California office of the American Petroleum

Jan.-Noo,
1932,

9,651
939

November Jan.-Nov,
1933, 3.

7,165
83
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Slab Zinc Production and Shipments in 1933 Exceeded
Total for Each of the Two Preceding Years—
December Figures Continued Higher Than Those
for the Corresponding Period in 1932—Inventories
Again Increase.

According to the American Zine Institute, Inc., 32,004
short tons of slab zine were produced during the month of
December 1933, compared with 32,582 tons in the preceding
month and 18,653 tons in the corresponding period in 1932.
Shipments increased from 26,783 tons in November 1933 to
28,517 tons in December. The latter figure also compares
with 15,745 tons shipped in December 1932.

Production during the calendar year 1933 totaled 324,687
short tons of slab zine as against 213,531 tons in 1932, 300,738
tons in 1931 and 504,463 tons in 1930, while shipments in
1933 amounted to 344,833 tons as compared with 218,517
tons in 1932, 314,514 tons in 1931 and 436,275 tons in 1930.
Inventories inereased from 101,223 short tons at Nov. 30
1933 to 104,710 tons at Dec. 31 1933. The latter figure also
compares with 124,856 tons on hand as of Deec. 31 1932.
The Institute’s statement follows:

SLAB ZINC STATISTICS (ALL GRADES)—1920-1933.
(Tons of 2,000 Pounds.)

(a) Retorts
Stock at |Shipped|Operating!
End of Jor End of
Period. |Ezport.| Period.

Average
Retorts
During
Period.

Produced
During
Period.

Shipped
During
Period.

1929.
Total for year.

631,601
Monthly aver.

602,601
52,633 50,217

504,463 | 436,275 A 196
42,039 36,356 16

300,738 | 314,514 s 41
25,062 26,210 3

22,471 129,909
21,474 129,532
22,448 129,477
20,575 132,020
18,605 132,575
16,423 134,027
14,716 135,902
13,611 133,153
13,260
15,217
16,076
18,653

213,531
17,794

75,430 | 6,352

529
Total for 'year_
Mom.hlyl aver.
Total for 'year.
Monthly aver.

December. .- - 15 745

218,517
18,210

Total for year.
Monthly aver.

15,162
14,865
15,869
19,399
27,329
36,647
45,599
42,403
34,279
37,981
26,783
28,517

128,561
133,357
139,296
141,364
135,551
122,891
108,157
98,264
95,424
101,223
December... .| 32,004 104,710
324,687 | 344,833
27,057 28,736

a Export shipments are included in total shlpments
Noté —These statistics include all corrections and adjustments reported at the
year-end.

Total for year.
Monthly aver.

Following is a detailed summary of zine production by
sources for the past three years.

SLAB ZINC PRODUCTION, 1931-1932-1033.
(Tons of 2,000 Pounds.)

1931. 1932. 1033.

Primary zine from domestic ore:
By distillation

210,098
Electrolytic.

183,940 220,015
81,808 23,208 88,315

291,996 207,148 308,330
8,742 6,383 16,357

300,738 213,531 324,687
12,883 8,335 8,725

313,621 221,866 333,412
1,172

334,584

Total zine from domestic ore.
Secondary zine from ordinary type smelters..

Total—American Zinz Inst. mo. statistics.
Secondary zine from large graphite retorts. ..

Total domestic
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