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HE policy of the United States in fixing the
price of gold continues the uppermost topic
of discussion, and protests against the same have
latterly been pouring in from almost every quarter,
including some of the most prominent commercial
organizations of the country as well as men eminent
in the economic and financial world. All dread a
continuation of the demoralization of the foreign
exchanges under which rates fluctuate so violently
from day to day, and, for that matter, from hour
to hour, that it is impossible for those engaged in
foreign trade to carry on daily business except at
tremendous risks, while in many cases the effect is
to prevent business altogether. All agree that to
eliminate these violent fluctuations and to give
stability to the dollar there must be a return to the
gold standard. But opinions differ as to how far
the Government ought to proceed in the process of
restoration and the means best adapted to that end.
Of most immediate concern, however, at the mo-
ment is the effect of this policy on Government
financing. Up to the present time the Government
has been able to conduct its financing with the
utmost ease—and this has reference both to short-
term borrowing and long-term borrowing, an illus-
tration of the latter being found in the October
financing, when the United States Treasury was
able to float very readily $500,000,000 of Treasury
bonds running 10 to 12 years, which were offered
for cash. The subscriptions aggregated nearly
$2,000,000,000. At the same time it offered to ex-
change these same Treasury bonds for the Fourth
Liberty Loan 41/s, and was successful in having a
large number of the holders representing a consid-
erable sum accept the exchange offer. The privilege
of exchange is to terminate with the close of business
to-day, and in giving notice on Tuesday, Nov. 28, of
the contemplated closing, Henry Morgenthan Jr.,
Acting Secretary of the Treasury, disclosed that
$890,000,000 of the 4149 Liberty Loan bonds had
been turned in for conversion into the new Treasury
bonds.

Latterly, however, the Government bond market
has been at times severely depressed, as appears from
the fact that whereas the new Treasury bonds were
disposed of for cash in October at 10114, they have
been selling on the Stock Exchange at below par.
The range during November was from 101 5/32
Nov. 1 to 98 8/32 Nov. 10. There was some recovery
after that, but even yesterday they were still selling
below par, the close for the day having been 99 21/32,
Other United States Government obligations have
also been weak and lower.
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The weakness has been largely due to the steady
depreciation of the American dollar in terms of
gold and lack of confidence in the country’s gold
policy, which has as its direct aim the further de-
preciation of the dollar. Obviously no one is eager
to buy Government obligations, or, for that matter,
obligations of any kind, with the fact staring him
in the face that the dollar he now pays out is to
be greatly reduced before he gets it back. Of
course, also, the Washington Administration is all
the time adding to the volume of Government obliga-
tions outstanding, and is likely to be obliged to do
this for a considerable time to come. The downward
turn in market prices for Government securities
comes at a most unfortunate time, inasmuch as the
Treasury is obliged the middle of December to make
provision for $700,000,000 of maturing certificates
of indebtedness.

But the United States Treasury has many strings
to its bow. Last week, for instance (Nov. 22), Act-
ing Secretary of the Treasury Morgenthau an-
nounced that support had been extended by the
Treasury Department to the Government bond mar-
ket through the purchase of United States securities
during the few days preceding. While the amount
of Government bond purchases was not made public,
it was said that a considerable volume of cash is
available for this purpose from the Federal Deposit
Insurance Corporation, Public Debt Sinking Fund,
Postal Savings System and the Farm Credit Ad-
ministration.

Apparently the worst that can happen is that the
financing will have to continue to be of a short-term
class, while the desire of course is to refund into
relatively long-term indebtedness. The Federal Re-
serve banks are also likely to assist in the endeavor
to float new Treasury issues, whether long-term or
short-term. In the first place, they unquestionably
hold a considerable volume of the maturing issues,
and these of course will be turned over and replaced
by the new issues, whatever form they may take, but
especially if they are of the short-term type. In the
next place the Reserve banks themselves can add to
their holdings of United States Government securi-
ties as they were doing until quite recently at the
rate of $35,000,000 a week. For the week ending
Wednesday night of the present week they show no
new acquisitions. What is the extent of the various
funds which the Government has at its disposal is
not known, but the amount is believed to be con-
siderable. Mr. Morgenthau, when he assumed con-
trol of the Treasury last week and mentioned the
matter of the public funds at the disposal of the
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Treasury, stated he would announce from week to
week the amount of the current purchases, and
accordingly on Monday he reported that the Treas-
ury Department had purchased $8,748,000 of Gov-
ernment obligations last week for the account of
various funds under the control of the Treasury.
The acquisitions, he said, which constituted the sole
Government operations in the open market last week
had been made through the Federal Reserve Bank of
New York acting as the Treasury fiscal agent. At
that rate, of course, operations of that kind cannot
be considered as being on a very extensive scale,
though it is possible they may increase. What the
amount of such purchases has been the present week
will not, of course, be known until the coming Mon-
day. The weekly reports will, of course, be watched
with considerable interest as they appear.

It is hardly needful to say that the course of
prices of Government securities for the immediate
future will depend very largely on the Treasury
policy with reference to the continued purchase of
gold. According to present indications the Presi-
dent is unlikely to change this policy in any material
respect, notwithstanding the protests that are com-
ing to him from every side, and notwithstanding also
that the gold purchases are not serving to raise the
level of commodity values, which is their main
object. The foreign exchanges, however, are in a
very sensitive condition, and quick to reflect changes
or what appear to be changes, and the early part of
this week certain developments were looked upon as
suggesting that the President was not proving alto-
gether deaf to the prayers and petitions that the
gold policy be abandoned, by reason of its disturb-
ing effects. This view rested on the fact that the
Reconstruction Finance Corporation, after raising
its price for gold on Tuesday of last week 10c. an
ounce to $33.76, kept the price unchanged at that
figure, not only the whole of last week, but also on
Monday of this week. That was erroneously con-
strued as meaning that a disposition now existed, at
least for the time being, not to press the gold policy
too intensively. The result was that a sharp recovery
in the price of the dollar ensued, and foreign ex-
change rates at all the leading foreign centers
sharply declined. The Government bond market
responded with a brisk recovery, and this recovery
was not entirely lost when the Reconstruction Fi-
nance Corporation on Tuesday marked its price for
gold up to $33.85 and has raised it still further on
each successive day since then, until yesterday, when
the quotation was marked up to $34.01. The foreign
exchanges showed a renewed rise against New York,
but the price of United States Government securi-
ties held its own.

The truth is, prices do not respond to changes in
the dollar rate, whether on the Stock Exchange or
in the commodity markets that they were wont to
do during the summer months, though occasionally
when the slump in the dollar, or its upward spurt,
are very pronounced immediate reflection of the
change appears, depending upon market conditions
and the frame of mind of those dealing in the same.
In like manner there appears to be no discernible
effect abroad of the action of the Reconstruction
Finance Corporation in raising its price for the
metal. The British price for gold continues to
follow an independent course, and has now for many
days ruled very much lower than the Reconstruction
Finance Corporation’s price. The. British price
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yesterday ruled $1.44 per ounce below the Recon-
struction Finance Corporation price. Whether the
Reconstruction Finance Corporation .is actually
acquiring any gold abroad, even at its higher price,
is not known. London, according to all accounts,
is simply being deluged with new supplies of the
metal, the most of this coming from Paris, there
being a veritable flight from the frane. The whole
affair is shrouded in great mystery, the only cer-
tain thing being that the gold policy of the United
States is a disturbing factor creating havoc all

around.
e

N VIEW of the disturbing effects throughout the
whole world occasioned by the American gold
policy, it is not surprising that the demand that this
policy shall be changed for the benefit not alone of
the United States, but for that of other leading
countries, should find such wide and universal ex-
pression almost everywhere. Business recovery is
not only being retarded, but a renewed setback is
threatened unless this deeply disturbing menace
shall be eliminated. The feeling of opposition is
rising almost to fever heat. The explanation of this
is very simple. Leaders in industrial circles are
recognizing what the President stands almost alone
in failing to recognize, namely, that the gold policy
with its pernicious ramifications is now the greatest
hindrance to a restoration of normal conditions in
the economic and industrial world.

It is to be regretted that at such a time there
is not the unanimity of opinion that there should
be as to the proper remedy to be applied. There is
close identity and accord as to the cause, but views
differ as to the steps to be taken to remove the
cause. Opposition would be more effective if there
were agreement as to the best course to pursue in
that respect. To us it seems that the operation is
very simple—that the gold policy ought to be entirely
abandoned and the foreign exchange market be left
wholly under natural influences. The probabilities
are that in that event the dollar would qui«kly re-
turn to its old parity and there would be the ad-
ditional advantage that the credit of the United
States, so badly impaired as the result of the events
of the present year, would be at once restored. Of
course that would not be to the liking of those who
want to see an advance in the level of commodity
values, and think that that end can be achieved by
persisting in the ill-fated gold policy.

Nothing would be lost, however, even in that re-
spect if the policy should be abandoned, since that
policy has been entirely ineffective in reaching the
goal sought, though it has been supplemented by
other artificial devices. As far as basic commodities
are concerned the true method for raising prices is to
promote trade activity, and let this activity, through
the larger volume of business thereby created, do
the rest. The gold policy is now unquestionably
standing in the way of promoting such growth, and
that will continue to be the case for the simple rea-
son that business men will not take the risk, and,
indeed, cannot afford to take it, while the standard
of values is a debatable proposition.

All of those in opposition are in favor of a return
to gold, but some would not object even if the gold
content of the dollar were reduced. Some, too, be-
lieve that no action should be taken except in con-
junction with other countries, and particularly
Great Britain and France. Both would be a mistake
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in our estimation. The source of the trouble is right
here, and there appears no reason why we should
not ourselves proceed to remove it. As for waiting
for international agreement, we would simply be
repeating the experience of the London Monetary
and Economic Conference, agreement heing out of
the question in view of the conflict of opinions
among the different nations. There is no good rea-
son, we repeat, why we should not proceed inde-
pendently to remove the thralldom which is holding
the whole world in check. Yet the 38 Columbia pro-
fessors, in the joint statement that they have issued
the past week, recommend “an expeditious return
to the only standard which, by long experience and
tradition, enjoys general confidence—the gold stand-
ard,” but take pains to add that “this does not
necessarily mean a return to the gold dollar of the
former weight and fineness, and they go on to sug-
gest that the content of the gold dollar be deter-
mined by entering into negotiations with Great
Britain and other countries in order to arrive at an
agreement for a general return to gold, which in all
probability would end in nothing.

In like manner, James P. Warburg, in his reply to
Senator Borah, also argues in favor of a joint sta-
bilization by Great Britain and the United States,
but would first stabilize the foreign exchanges and
then let time determine what was to be the eventual
revaluation on an international gold basis, which
“may take months or years,” and possibly cover “a
period of trial and error.” But according to our
way of thinking, Ralph West Robey, the financial
editor of the New York “Evening Post,” takes the
correct view when in his article on Tuesday he
pointed out that “the worst of all the things that
could happen to those carrying on a campaign for a
return to sound principles of money and finance
would be to misjudge what constitutes victory. It
should recognize that this is not the time for com-
promises, but rather that we should have a fight to
the finish on the question of whether we are going
to come back to monetary and financial policies
which will be an aid to recovery.”

The New York “Herald Tribune,” in an editorial
article in its issue Wednesday, Nov. 29, argues to
much the same effect when it says: “It must be
noted that with this country it is not a case, as it
was with France, Italy and other post-war infla-
tionist nations, of validating a new level for the cur-
rency which had become normal and natural as a
result of a new level of internal prices. As George
Bassett Roberts pointed out in these columns last
Saturday, ‘the price structure here, aside from a few
of the more speculative markets, is not yet adjusted
to the debased dollar.” So long as this remains the
case it will seem to many that no believer in sound
money can afford to accept a compromise so damag-
ing to the prestige of the country as currency de-
basement.” The article proceeds: “What program
is there, then, it will be asked, on which sound money
advocates can unite at the present time? The
answer is that ‘sound money’ does not mean estab-
lishing the gold value of the currency unit at any
given level, or at any given date. It means turning
to and adhering fearlessly to principles and prac-
tices which will insure the country a sound currency
at all hazards.” The article then continued as
follows :

“In the present situation it means a reorientation
of the Arministration’s monetary philosophy, a re-
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orientation which would make higher commodity
prices an incident in the return of general pros-
perity, not an objective to be attained at any cost
to the currency itself. This could be done by a forth-
right renunciation of the present gold buying poli-
cies and by a renunciation of currency tinkering in
any and every form, coupled with an announced
determination to return to the gold standard. But
this alone would not be enough. It would have to
be accomplished by an expressed determination to
bring the Government’s expenditures into line with
income.

“What is needed at the present time, in other
words, is an abandonment of the New Deal’s fetish
of prices and a re-embracing of the established prin-
ciples of a sound currency. Here is, in fact, a con-
structive program. It will be time enough, once this
has been achieved, to talk about further plans.”

Chronicle

Obviously enough, the foregoing is sound logic as
well as sound common sense.
e

HE Senate Banking and Currency Committee
has addressed questionnaires to a number of

the larger banks throughout thé country—some 50,
it is stated—asking data respecting “street loans,”
secured loans, loans incident to the financing of
syndicate or pool operations in stocks, &c. The
information called for covers the period from 1929
to 1933, and calls for a comprehensive and all-
embracing array of statistics regarding pool and
syndicate operations which must have taken or will
take an interminable amount of labor and time to
prepare. We do not know what the Committee,

through Counsellor Ferdinand Pecora, who drew up
the questionnaire, hopes to accomplish by a study
and analysis of this comprehensive body of statis-
tics, but it appears to us that statistics of that
kind might be put to profitable use if special study

were made of the speculative operations on the
Stock Exchange and on the commodity exchanges
which suffered such a serious collapse in July of
the present year. President Roosevelt in his radio
address on Sunday night, Oct. 22, when he an-
nounced his gold buying policy, made a reference to
it which certainly was not out of place. This specu-
lative collapse dealt a blow at business revival from
which it has not recovered since then. Said the
President: “It is true that in July farm commodity
prices had been pushed up higher than they are
to-day, but that push came in part from pure specu-
lation by people who could not tell you the difference
between wheat and rye, by people who had never
seen cotton growing, by people who did not know
that hogs were fed on corn—people who have no real
interest in the farmer and his problems.”

The President did not exaggerate a bit in making
the foregoing statement. Mr. Roosevelt confined
his remarks to the agricultural situation, but they
apply with equal force to the speculation which at
the time had gained control of the Stock Exchange.
Speculation had simply run riot under the influence
largely of the policy advocated by the Washington
authorities of a general inflation of prevailing mar-
ket values of all kinds. It would be difficult to say
where the speculative frenzy found its most reckless
manifestation, whether on the Stock Exchange or
in the commercial markets, but certainly it would
be hard to find a parallel in the past to the way in
which prices were boosted in the grain markets.

This speculation was carried on with borrowed
money, and the banks, of course, supplied the money.
Which ought to be the point of the inquiry. What
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banks furnished the funds and what losses did they
suffer, when the speculation, which they so freely
financed, collapsed? The inquiry is particularly
pertinent at the present time, when, under the new
bankinglaw,asystem for guaranteeing bank deposits
is to be inaugurated. The Chicago Board of Trade,
during the collapse, had to abandon trading for sev-
eral days and to limit daily fluctuations. The
September option for wheat in Chicago, after the
prodigious advances in previous months, jumped
from 9514c. July 1 to $1.201% July 17, and in the
great break on July 19 and July 20 tumbled back
to 90c. Pyramiding of the most flagrant description
was indulged in, and as indicating the extent to
which the pyramiding was carried with the aid of
loans from the banks it appeared that one single
individual had been pyramiding his holdings in most
reckless fashion. As one instance, Edward A. Craw-
ford and the firm of E. A. Crawford & Co., who on
July 24 were suspended from all privileges of the
Chicago Board of Trade “for inability to meet obli-
gations,” were carrying huge lines of grain and
securities. The reports were that notwithstanding
the tremendous selling on July 19 and July 20, Craw-
ford still held 13,400,000 bushels of corn, 4,250,000
bushels of wheat, 100,000 bushels of rye, and 122,000
bushels of flaxseed on Thursday night, July 20.
Now, what banks engaged in extending loans in this
process of pyramiding which eventuated so disas-
trously ?

The Chicago Board of Trade took immediate steps
to reform its methods so as to eliminate for the
future shoe-string traders who pyramid their ac-
counts from day to day until they eventually reach
gigantic proportions and lead to ruin and disaster.
The New York Stock Exchange co-operated to the
sameend, and representatives of the grain exchanges,
in a report to the Agricultural Adjustment Admin-
istration, with which they had been conferring for
two days, agreed on July 25 on a regular exchange
of confidential information between the Business
Conduct Committees of the New York Stock Ex-
change and the Chicago Board of Trade and other
security and commodity markets regarding commit-
ments of traders. It was stated to be the belief of
the grain exchange officials that in this way trad-
ers can be prevented from “getting in over their
heads” and precipitating breaks in prices for the
future such as had now been experienced.

But at the bottom the responsibility rested with
the banks that had furnished the funds with which
to finance the reckless speculation. An investiga-
tion to determine what banks had engaged in furn-
ishing the means with which to carry on the specula-
tion and what losses they sustained, might yield
fruitful results in guiding legislation designed to
prevent a recurrence of anything of the kind in the
future and serve as a protection for the banks them-
selves. Laws are now on the Federal statute book
compelling divorcement of security affiliates from
the banks themselves, but even more dangerous
than the evils that have grown out of the interlock-
ing of the banks with such security affiliates is the
use of banking funds on a gigantic scale to carry on
speculation in the security and commodity ex-
changes. It will not be forgotten thatin the autumn
of 1929 brokers’ loans on the New York Stock Ex-
change alone aggregated over $8,500,000,000.

These suggestions appear especially pertinent in
view of the reforms proposed before the Banking and

Financial Chronicle

Dec. 2 1933

Currency Committee of the Senate on Wednesday by
Winthrop W. Aldrich, Chairman of the Governing
Board and President of the Chase National Bank.
It is easy to see that Mr. Aldrich’s whole nature has
turned against past happenings, as disclosed by the
Senate investigation. Accordingly, he urges legis-
lation to prevent repetition of the “mistakes and
abuses” of recent years and to “reconstruct our
financial machinery” to assure a sound financial
basis for the future conduct of industry, trade and
agriculture,

Mr. Aldrich insists that every necessary legislative
step, through amendment of the Glass-Steagall
Banking Act of 1933 or otherwise, should be taken
to eradicate a “spirit of speculation” from the man-
agement of commercial banks.

Commercial banks, he contends, should not he
allowed to underwrite securities except those of the
United States Government and of States, territories,
municipalities and certain other public bodies in
the United States. The divorcement of commercial
and investment banking should, by further legisla-
tion, be made mandatory and complete. He also
proposes amending the Glass-Steagall Act so as to
prohibit all executive officers of member banks of
the Federal Reserve System from participating or
having any interest whatever in syndicates, trading
accounts or pool operations in securities of every
kind, besides which, officers and directors of
the 12 Federal Reserve banks would be forbidden to
participate in similar syndicates, trading accounts
or pool transactions. Congress should not fail to
heed the advice of Mr. Aldrich, and in undertaking
new legislation it should not overlook the need of
imposing checks on reckless loaning in ordinary
speculation in stocks and commodities,

T,

N ENCOURAGING feature continues to be new

or increased dividend distributions by corpo-
rate entities, indicating that at least during the
summer months these great corporations did an im-
proved business, even though business activity dur-
ing the autumn months has been on a reduced scale.
Swift & Co. resumed dividend payments by declaring
12%%e. a share on common ; this will be the first dis-
tribution since July 1 1932, when a quarterly pay-
ment of 25¢. a share was made. The Ford Motor Co.
of Canada declared a dividend of $1 a share on its
capital stock, this being the first payment since
June 20 1931, when a semi-annual dividend of 60c. a
share was paid. The Johns-Manville Corp. declared
a quarterly dividend of 1349 on the 7% cumul.
pref. stock, payable Jan. 1 1934, along with the
April 1 and July 1 1933 quarterly dividends of 134 %
each, these last payable on Dec. 15 1933. Interna-
tional Silver Co. declared a dividend of $1 a share
on the 7% cumul. pref. stock, payable Jan. 1 1934,
being the first payment since Jan. 1 1933. The Borg-
Warner Corp. declared a special dividend of 25¢. a
share on common, payable Dec. 18, being the first
distribution since April 1 1932. The Scott Paper
Co. declared an extra dividend of 25c¢. a share, in
addition to the regular quarterly dividend of 3714c.
a share on common, payable Dec. 31 1933. The Her-
cules Powder Co., Inc., declared an extra dividend
of T5¢. a share on common, in addition to the regular
quarterly dividend of 8714¢. a share. The Monsanto
Chemical Co. on Nov. 29 1933 declared an extra
dividend of 75c¢. a share on the common stock, in
addition to its usual quarterly dividend of 311/c. a
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share, both payable Dec. 29 1933. The South Penn
Oil Co. increased the quarterly dividend on its capi-
tal stock from 20c. a share to 25c. a share, and the
United Carbon Co. increased the quarterly dividend
on common from 25¢. a share to 40c. a share.
— o
HE condition statements of the Federal Reserve
banks for the week ending Wednesday night
show that the Reserve authorities continued their
policy of not adding any further to their holdings
of United States Government securities, as is evi-
dent from the fact that these holdings for Nov. 29
are reported at $2,431,637,000, or substantially the
same as on Nov. 22, when the amount was given as
$2,431,094,000. The returns also show, however,
that the Reserve institutions were nevertheless able
to enlarge the amount of Reserve credit outstanding
in the sum of $19,000,000, inasmuch as member bank
borrowing, as represented by the discount holdings
of the 12 Reserve institutions, moved up during the
week from $112,152,000 to $119,041,000, while their
holdings of acceptances purchased in the open mar-
ket rose from $20,294,000 to $23,866,000, besides
which other Reserve bank credit outstanding added
$7,000,000 to the total. Member bank reserve de-
posits were drawn down during the week from
$2,687,291,000 to $2,572,942,000, which explains why
borrowing by the member banks increased somewhat
during the week.

There was also quite a substantial increase in the
amount of Federal Reserve notes in circulation, due,
no doubt, to the holiday requirements in connection
with Thanksgiving Day. The amount of Federal
Reserve notes in circulation rose during the week
from $2,970,210,000 to $3,030,329,000, and in addi-
tion the amount of Federal Reserve bank notes out-

standing, and against which no cash reserves are
required, rose from $200,697,000 to $205,394,000,
making a combined increase in the two items of
over $65,000,000. Gold holdings again showed some
diminution, the total this week standing at $3,573,-

238,000 as against $3,575,780,000 last week. With
the gold holdings smaller and the cash reserves re-
quired against outstanding note circulation larger
because of the expansion in such circulation, reserve
ratios underwent slight further contraction, even
though reserve requirements against the deposits
were reduced. The total of the deposits fell from
$2,867,686,000 to $2,796,474,000, the main item in
the reduction being the decrease in member bank
reserve deposits during the week from $2,687,291,000
to $2,5672,942,000. As against the loss in member
bank reserve deposits, however, there was an in-
crease during the week in Government deposits from
$31,216,000 to $81,519,000. The result is that the
ratio of total gold reserves and other cash to deposit
and Federal Reserve note liabilities combined stands
at 64.8% this week as against 65.19 last week.
- LRt

HE foreign trade of the United States increased
again last month, very slightly as to merchan-

dise imports, while the gain in exports reflects, for
the fourth consecutive month, the much heavier
shipments abroad of raw cotton. The total value
of merchandise exports in October this year was
$194,000,000 and of imports $151,000,000. These
foreign shipments were the highest in value for any
month for about two years—as to exports since
October 1931. They compare with exports in Sep-
tember valued at $160,108,000, and for October
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1932 of $153,090,000. Imports in October this year
were valued at $151,000,000 gainst $146,652,000 in
September; $154,916,000-in August and $105,499,000
a year ago. With the exception of August of this
year, the value of merchandise imports last month
was also higher than for any month since December
1931. The variation, however, for the past three
months as to imports has been very trifling.

For the 10 months of the current calendar year
exports are valued at $1,299,020,000 and imports
$1,187,640,000; in the same period in 1932 exports
amounted to $1,340,568,000 and imports to $1,121,-
219,000. There has been a decrease in the value of
exports so far this year from a year ago of $41,548,000
or 3.59%, while imports for the 10 months this year
exceed those for the preceding year by $66,421,000
or 5.99,. The increase in total exports for October
this year, over those of a year ago, was $40,910,000
or 26.7%, and in imports $45,501,000 or 43.19.
The balance of trade in October was again on the
export side, to the amount of $43,000,000, while a
year ago exports exceeded imports by $47,591,000.
For the 10 months of this year exports were in excess
of imports by $111,380,000 and for the same period
in 1932, $219,349,000. Relatively, the best showing
as to the balance of trade on merchandise account,
has been in September and October of this year, but
it has been mainly on account of the heavier exports
of cotton.

Cotton exports last month were much the largest
of any month for the year to date. They amounted
to 1,053,347 bales; a year ago they were 1,026,726
bales. The increase for October this year over that
month in 1932 was only 2.6%. The value of cotton
exports last month, however, was the largest for any
month since November 1930, the amount this year
being $54,310,000; a year ago the value was $39,-
970,000 and the increase this year 33.49,. Exports
other than cotton last month amounted to $139,690,-
000, compared with $113,120,000 a year ago, the
increase this year being 23.59,. Undoubtedly much
of the latter was due to the higher commodity prices
now prevailing. The increase in the value of exports
other than cotton for the months of 1933 prior to
October, was by no means as large as that which
appears in the latest month’s report.

The specie movement last month was not materially
changed from that of the preceding three months,
except that gold exports were again materially
reduced. Gold exports in October amounted to $34,-
046,000 and imports to $1,696,000. For the ten
months of 1933 gold exports have been $352,880,000
and imports $189,336,000. Exports exceeded im-
ports by $163,544,000. For the same period in 1932
gold exports were $809,528,000 and imports $240,-
687,000, exports exceeding imports by $568,812,000.
Gold exports this year to date have been $456,619,000
less than in the preceding year and imports lower by
$51,351,000. The silver movement last month con-
tinued somewhat larger than usual, silver exports
amounting to $2,281,000 and imports to $4,106,000.

RSt

HE New York stock market the present week
again pursued an irregular course, with no
developments of any great consequence outside of
those growing out of the gold policy of the Admin-
istration at Washington. Business, of course, was
further restricted by the intervention of the Thanks-
giving holiday on Thursday. On Saturday last, at
the half-day session, the fluctuations were extremely
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narrow. On Monday prices gave way owing mainly
to the growing opposition to the Administration’s
gold buying policy, with mass meetings here in New
York arranged by both the sound money advocates
and the advocates of inflation in rival camps. At
the same time, the maintenance of the Reconstruc-
tion Finance Corporation price for gold at $33.76
and a sharp drop in foreign exchange rates, with a
corresponding rise in the price of the American dol-
lar, served to encourage the idea that maybe after
all the opposition to the gold purchasing policy
might at last be having some effect, even though
only temporarily, upon those responsible for the
policy. Cable transfers on London at one time
showed a drop of 1354c. On Tuesday, however, ster-
ling exchange again moved up with great rapidity
from $5.067%; to $5.209%, and the dollar slumped cor-
respondingly, on the announcement that the Recon-
struction Finance Corporation had raised its buying
price for gold from $33.76 to $33.85. Prices showed
a strengthening effect, though with no great mani-
festation of enthusiasm. On Wednesday, with a
further advance in the Reconstruction Finance Cor-
poration gold price to $33.93, and a further recovery
in the pound sterling to $5.2514%, rallying tendencies
were again in evidence, more largely due, however,
to the evening up of trading accounts pending the
Thanksgiving holiday; the sterling rate for cable
transfers also turned downward, with the close at
$5.1714. Yesterday, with the Reconstruction Fi-
nance Corporation gold price advanced to $34.01,
with the sterling rate again up to $5.25, but later
falling back to $5.16, stocks developed a firm tend-
ency. One effect of the new slump in the dollar
after Monday was to bring an upward reaction in
United States Government bonds, which along with
the bond market generally had been very much de-
pressed. The numerous increases in dividend dec-
larations by industrial corporations were without
influence on the market as a whole, being ignored
as a rule.

Reports regarding the state of trade showed no
great change as a rule, though there were some slight
signs of reviving activity in certain quarters, at
least in the comparisons with a year ago, though
there was in some instances a seasonal decline in
comparison with the immediately preceding weeks.
Train loadings of revenue freight for the railroads
of the United States for the week ending Nov. 25
were reported at 581,347 cars as against 493,318
cars in the corresponding week of last year, and
the production of electricity by the electric light and
power industry for the same week was reported at
1,607,546,000 kilowatt hours in comparison with only
1,475,268,000 kilowatt hours in the corresponding
week of 1932, being an increase of 8.9% against an
increase the previous week of only 5.6%, though it
is to be remembered that last year the Thanksgiving
holiday came a week earlier than the present year.
The American Iron and Steel Institute reported the
steel mills of the country on Monday as being en-
gaged to 26.8% of capacity as compared with 26.9%
the week before, though according to the “Iron Age”
production was a little higher.

As indicating the course of the commodity market,
the December option for wheat in Chicago closed
yesterday at 83c. as against 8514c. the close on F'ri-
day of last week. December corn closed yesterday
at 441gc. against 4514c. the close the previous F'ri-
day. December oats closed yesterday at 315c.
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against 3334c. the close on Friday of last week.
December rye at Chicago closed yesterday at 53c.
against 5814c. the close on Friday of last week,
while December barley at Chicago closed yesterday
at 361%c. against 4114c. the close on the previous
Friday. The spot price for cotton here in New
York yesterday was 10.20c. as compared with 10.10c.
on Friday of last week. The spot price for rubber
yesterday was 9.25¢c. against 9.12c¢. the previous Fri-
day. Domestic copper was quoted yesterday at Sc.
against 8%4c. the previous Friday. Silver fluctua-
tions were again confined within narrow limits. In
London the price yesterday was 18 7/16 pence per
ounce against 18 7/16 pence on Friday of last week.
The New York quotation yesterday was 43.90c. as
against 43.50c. the previous Friday. The foreign
exchanges, after the sharp break in the early part
of the week, recovered the latter portion of the week.
Cable transfers on London yesterday closed at $5.20
as against $5.1834 the close the previous Friday,
while cable transfers on Paris closed yesterday at
6.13c. compared with 6.17c. the close on Friday of
last week. On the New York Stock Exchange 11
stocks advanced to new high figures for 1933 during
the current week and 13 stocks touched new low
figures for the year. For the New York Curb Ex-
change the record for the week is five new highs
and 21 new lows. Call loans on the Stock Exchange
again continued unchanged at 34 of 1% per annum,

Trading has been of very meager proportions. On
the New York Stock Exchange the sales at the half-
day session on Saturday last were 477,917 shares; on
Monday 1,557,099 shares; on Tuesday 1,007,461
shares; on Wednesday 752,220 shares; Thursday was
Thanksgiving Day and a holiday; on Friday the sales
were 813,227 shares. On the New York Curb Ex-
change the sales last Saturday were 100,280 shares;
on Monday 195,450 shares; on Tuesday 171,243
shares; on Wednesday 152,360 shares; on Friday
165,856 shares.

As compared with Friday of last week changes are
as a rule slight and mostly towards lower levels.
General Electric closed yesterday at 2014 against 2014
on Friday of last week; North American at 1534
against 1524; Standard Gas & Electric at 834 against
87%; Consolidated Gas of N. Y. at 3714 against 3914;
Brooklyn Union Gas at 6314 against 641%; Pacific
Gas & Electric at 1714 against 1714; Columbia Gas &
Electric at 1134 against 1154; Electric Power & Light
at 514 against 51%; Public Service of N. J. at 3434
against 35%4; J. I. Case Threshing Machine at 6934
against 7134; International Harvester at 41 against
4134; Sears, Roebuck & Co. at 4274 against 427%;
Montgomery Ward & Co. at 2214 against 227%;
Woolworth at 4014 against 4014; Western Union
Telegraph at 5414 against 5614; Safeway Stores at
4334 against 44; American Tel. & Tel. at 11714
against 120; American Can at 9814 against 99;
Commercial Solvents at 3094 against 3014; Shattuck
& Co. at 834 against 724, and Corn Products at 72
against 6914.

Allied Chemical & Dye closed yesterday at 143
against 1407¢ on Friday of last week; Associated Dry
Goods at 1214 against 1314; E. 1. du Pont de Nemours
at 8814 against 88; National Cash Register “A” at
1434 against 1514; International Nickel at 2154
against 22; Timken Roller Bearing at 29 against 2914.
Johns-Manville at 57 against 5714; Gillette Safety
Razor at 107% ex-div. against 1114; National Dairy
Products at 14 ex-div. against 1414; Texas Gulf
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Sulphur at 4354 against 4274; Freeport-Texas at
46145 against 4814; United Gas Improvement at 15
against 16; National Biscuit at 4734 against 4814;
Continental Can at 7214 against 7134; Eastman
Kodak at 7934 against 80; Gold Dust Corp. at 1723
against 1834; Standard Brands at 234 ex-div. against
2314; Paramount-Publix Corp. ctfs. at 114 against
134; Westinghouse Electric & Mifg. at 38 against
3914; Columbian Carbon at 6114 against 61; Reynolds
Tobacco class B at 457% against 4634; Lorillard at
17 against 171%4; Liggett & Myers class B at 8414
" against 86, and Yellow Truck & Coach at 5 against
474.

Stocks allied to or connected with the alecohol or
brewing group show only small changes as a rule.
Owens Glass closed yesterday at 8134 against 7915
on Friday of last week; United States Industrial
Alcohol at 60 against 6114; Canada Dry at 2614
against 2614; National Distillers new at 2614 against
243%4; Crown Cork & Seal at 35 against 342%; Liquid
Carbonic at 25 against 2514, and Mengel & Co. at
834 against 734 bid.

The steel shares are slightly lower. United States
Steel closed yesterday at 4454 against 4474 on Friday
of last week; United States Steel pref. at 82 against
8214; Bethlehem Steel at 3354 against 3414, and
Vanadium at 2074 against 2114. In the auto group,
Auburn Auto closed yesterday at 4514 against 45 on
Friday of last week; General Motors at 322¢ against
32%4; Chrysler at 4814 against 4834; Nash Motors at
2374 against 24; Packard Motors at 4 against 4;
Hupp Motors at 4 against 4, and Hudson Motor Car
at 12 against 1114. In the rubber group, Goodyear
Tire & Rubber closed yesterday at 3714 against 3774
on Iriday of last week; B. F. Goodrich at 1454
against 1414, and United States Rubber at 1714
gainst 1754,

The railroad shares show irregular changes. Penn-
sylvania RR. closed yesterday at 2714 against 2714
on Friday of last week; Atchison Topeka & Sante Fe
at 477% against 4874; Atlantic Coast Line at 3414
against 3314; Chicago Rock Island & Pacific at 3
against 324; New York Central at 35 against 3614;
Baltimore & Ohio at 23 against 24; New Haven at
1654 against 1714; Union Pacific at 10814 against
111; Missouri Pacific at 314 against 374; Southern
Pacific at 1834 against 20; Missouri-Kansas-Texas at
734 against 83%; Southern Ry. at 2234 against 23;
Chesapeake & Ohio at 3874 against 4014; Northern
Pacific at 21 against 21, and Great Northern at 1814
against 18%4.

The oil stocks are in some instances slightly higher.
Standard Oil of N. J. closed yesterday at 4614
against 4434 on Friday of last week; Standard Oil
of Calif. at 4115 against 4214; Atlantic Refining at
2974 against 307%. In the copper group, Anaconda
Copper closed yesterday at 1414 against 1514 on
Friday of last week; Kennecott Copper at 2114 against
2134; American Smelting & Refining at 4354 against
4414 Phelps Dodge at 1614 against 167¢; Cerro de
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Pasco Copper at 3454 against 3414;, and Calumet &

Hecla at 414 against 473.

s
RREGULAR tendencies prevailed throughout the
current week on stock exchanges in the leading
financial centers of Europe. The movements at
London were dominated almost entirely by the inter-
national monetary uncertainty, rumors of early sta-
bilization of the dollar occasioning advances, while
the equally numerous contrary reports resulted in

igitized for FRASER
tp://fraser.stlouisfed.org/

3881

recessions. The Paris Bourse struggled under the
additional difficulty of internal political uncer-
tainty, and quotations for securities dropped in most
sessions. The German Boerse was fairly steady.
Currency questions were discussed avidly on all
markets, and in England they again occasioned in-
terpellations in the House of Commons. Chancellor
of the Exchequer Neville Chamberlain informed a
questioner, Tuesday, that he is carefully watching
the situation in all its aspects. Some comfort was
gained at London, Thursday, from a speech by
United States Ambassador Robert W. Bingham, who
stated that the American currency experiment was
being conducted “wisely and intelligently,” and
scoffed at predictions of disaster. Nervousness
tended to increase, however, when Thursday night’s
statement of the Bank of France revealed a gold loss
by that institution of 1,460,000,000 francs for the
week ended Nov. 24. The withdrawals were unex-
pectedly large, and they once more occasioned con-
jecture regarding a French lapse from the gold
standard, even though the gold holdings of the Bank
of France remain immense. British trade reports,
meanwhile, reflect further advances in important
industries. On the European continent, however,
little improvement is reported currently.

The London Stock Exchange was quiet in the
initial session of the week, and all attention was
concentrated on the violent fluctuations of the for-
eign exchanges. British funds were well main-
tained, but industrial stocks moved irregularly. In-
ternational stocks were firm, and German bonds
also did well. Gold mining issues receded. Business
improved slightly in Tuesday’s session, but price
movements were small. British funds drifted a bit
lower, but most industrial stocks improved. Anglo-
American securities slumped sharply at first, but
recovered in later dealings. Weakness of the dollar
produced uncertainty Wednesday, and a cheerful
opening was followed by an irregular downward
trend. British funds lost more ground, and most
industrial stocks also receded. International stocks
were neglected because of the fall of the dollar and
the impending holiday at New York. Trading was
on a small scale Thursday, notwithstanding better
conditions in the foreign exchange market. Demand
for British funds increased late in the session and
early losses were regained. Shares of aviation com-
panies improved on suggestions by the Government
that an increase in the air fleet might be necessary,
but other industrial issues tended to move lower.
International securities were very quiet. Changes
in the London market yesterday, while small, were
mostly in the direction of lower values.

The Paris Bourse started the week with a down-
ward trend, occasioned largely by expectations that
the newly-formed Cabinet of Camille Chautemps
soon would fall, thus precipitating still another Min-
isterial crisis. Liquidation was on a small scale,
however, and the losses were kept to modest propor-
tions. Business Tuesday was almost at a standstill,
but even the modest offerings found few buyers, and
the trend was heavy. Rentes moved contrary to the
general tendency and gained a little on better feel-
ings about the Cabinet situation. ILosses in stocks
were again small. No increase in business was re-
ported on the Bourse, Wednesday, and the price
trend also resembled that of previous sessions.
Rentes were firm, but French and international
stocks alike suffered moderate declines. Irregular
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movements resulted from inactive dealings on Thurs-
day. Rentes receded on the announcement of a five-
year Treasury loan at 5%. Most stocks also
dropped, but there were a few exceptions. The
month-end carryover was easily arranged at 114 %
for money, as against a rate of 7% % a fortnight
earlier. Trading on the Bourse was extremely slug-
gish yesterday, and most issues lost ground.

The Berlin Boerse was irregular at the opening,
Monday, but the tendency strengthened in later deal-
ings, and at the close of the session most securities
showed net gains. Stocks of the leading utility and
industrial companies were in greatest demand, but
bonds also tended to improve. A firm tone again
prevailed Tuesday, notwithstanding small dealings.
Stocks of the important German industrial com-
panies led the list of equities upward. The move-
ment was partly at the expense of bonds which were
sold by speculators in order to take advantage of
the gains in stocks. Profit-taking developed on a
considerable scale Wednesday, and most securities
listed on the Boerse receded. Stocks of potash and
textile companies proved exceptions to the general
trend, the issues of such concerns advancing 2 to 3
points. After an uncertain opening, Thursday,
prices recovered and previous levels were re-estab-
lished. Net changes were quite unimportant for the
session, which was rather dull. After a firm open-
ing yesterday, prices dropped at Berlin, and net
changes were quite inconsequential.

—rm

ONVERSATIONS on intergovernmental debts
apparently are proceeding in a desultory way
in Washington, with a view to procedure on Dec. 15,
when large sums are due to be paid by European
Governments to the United States. It was an-
nounced in Washington, Tuesday, that the Italian
Government has offered to pay $1,000,000 later this
month against the instalment of $2,133,905 due.
Payment in a similar amount was made by Italy
last June, but at that time the instalment amounted
to $13,545,437, and a sharply-worded note was dis-
patched by the State Department, indicating that
the payment then made was not considered adequate.
The sum now offered represents a very substantial
proportion of the sum due.” The Italian offer is
the second made in connection with the Dec. 15 pay-
ments, Great Britain having arranged a payment
of $7,500,000 against the instalment of $117,670,765
due from that country. Washington dispatches
state that nothing has been heard so far from France
or Belgium, and these countries, together with
Poland and Yugoslavia, are expected to default
again. Discussions regarding “token payments” are
proceeding with Finland, Czechoslovakia and Lat-
via, while Rumania also is expected to make a small
payment. Debt payments ordinarily due the United
States this month amount to $153,024,327, but previ-
ous unpaid balances increase the figure to $310,-
676,000. The amount realized on Dec. 15 probably

will not exceed $10,000,000.

ot

ON THE eve of returning to Europe, last Satur-
day, Foreign Commissar Maxim Litvinoff dis-
cussed in broad terms the significance of diplomatic
relations between the United States and Soviet
Russia. The Russian Foreign Minister spoke at a
dinner in New York, given by the Russian-American
Chamber of Commerce, and it was his only address
in this country in which he dwelt at any length on
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international relations. In both the political and
economic spheres, he indicated, tremendous impor-
tance attaches to the resumption of relations be-
tween Washington and Moscow, which President
Roosevelt had announced a week earlier. M. Lit-
vinoff described first the seemingly endless round
of conferences in Europe on disarmament, and he
declared emphatically that the growing estrange-
ment between most nations gave little hope of any
genuine achievement in this direction. That com-
prehensive international agreements in the economic
sphere are equally hopeless was shown by the unfor-
tunate World Monetary and Economic Conference
in London, he remarked. This “gloomy background?”
is relieved somewhat by a few firm friendships that
his own country has been able to make with some of
its neighbors, and by the great progress within the
borders of Russia, M. Litvinoff asserted. He was
particularly earnest in describing the national and
racial freedom enjoyed by the many peoples who
make up present-day Russia, and the cultural and
scientific advances made there in recent years.

“After all that I have just said,” the Russian
Minister went on, “can there be any question of the
gain to both our countries from the restoration of
economic co-operation between them, from the open-
ing up of possibilities to use their respective re-
sources in this sphere? Can the question arise as to
whether or not the cultural collaboration of the
scientists and artists of our two great republics will
bear rich fruit for the benefit of humanity? What
is still more important, can any question now arise
as to whether both the United States and the Soviet
Union will benefit from the joining of their efforts
in the cause so important to both of them—the great
work of preserving peace? Who can doubt that the
combined voices of these two giants will make them-
selves heard and that their joint efforts will weight
the scales in favor of peace?” In spite of the pro-
gressively increasing production of its own indus-
try, the Soviet Union does not attempt to enclose
its market within an artificial barrier of economic
autarchy, M. Litvinoff pointed out. “Enjoying the
lowest foreign indebtedness in the world, the Soviet
Union has the greatest capacity for absorbing the
raw materials and products of other countries,” he
added. In messages exchanged between President
Roosevelt and M. Litvinoff just before the latter
sailed, these dignitaries expressed their mutual con-
viction that co-operation between the two countries
will prove an effective force in maintaining world
peace.

Remaining problems between the Russian and the
United States Governments apparently are to be
surveyed through ordinary diplomatic channels in
coming weeks. William C. Bullitt, the newly-ap-
pointed American Ambassador to Russia, discussed
the Russian debts and related problems with Presi-
dent Roosevelt last Saturday, at Warm Springs, Ga.,
and it was indicated that the negotiations are pro-
gressing to the satisfaction of the Administration,
Mr. Roosevelt stated that Ambassador Bullitt would
proceed to Moscow immediately in order to present
his credentials and make any arrangements he may
deem wise for housing an American Embassy and
Consulate. Mr. Bullitt sailed Wednesday, and he
will return as soon as practicable in order to report
to the President. TForeign Commissar Litvinoff
sailed directly for Italy, last Saturday, and he is
scheduled to arrive in Rome to-day for extensive
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conferences with Premier Mussolini on political and
economic relations between Russia and Italy. Rome
dispatches suggest that Signor Mussolini extended
his invitation to M. Litvinoff chiefly in the hope of
expanding the trade relations between the two coun-
tries, which have already improved substantially
under the Russo-Italian pact of friendship and non-
aggression. Negotiations between Great Britain
and Russia for a new trade treaty between those
countries are progressing to the satisfaction of all
concerned, according to a statement made in the
House of Commons in London, Monday, by John Col-
ville, Parliamentary Secretary of the Board of
Trade. Russia currently is selling considerably
more to England than she buys there, and it is
understood the British are desirous of incorporating
in the proposed treaty a provision for larger pur-
chases in Great Britain with the credits thus estab-
lished by Russia.
e
ITPLOMATIC discussions were pursued on a wide
scale in Europe this week, in the endeavor to
find a solution for the baffling problem of Franco-
German relations, to the end that some progress can
be made toward international disarmament. Direct
conversations between French and German repre-
sentatives were started in Berlin late last week,
apparently on the initiative of the German Chan-
cellor, Adolf Hitler. The talks were veiled in
secrecy, but disclosure of the incident last Saturday
was followed by reports that Chancellor Hitler
merely restated the German position. French views
on disarmament and on the Berlin conversations
were not aired, possibly because officials in Paris
were preoccupied with the Cabinet crisis there, but
there were no signs that heavily-armed France is
ready to discard any of her armaments. The London
Government noted the developments with anxious
interest and made it plain on several occasions in
the House of Commons that some sort of under-
standing between France and Germany is consid-
ered in Great Britain a highly necessary preliminary
to any further steps toward general disarmament.
Premier Mussolini of Ttaly continued to pursue a
policy of his own, designed to bring the Four-Power
pact into use, or, alternately, to alter in some of its
fundamentals the structure of the League of Nations.
It is quite apparent that events are moving in
Europe toward a highly important new orientation.
Since Great Britain is less inclined than in the past
to support France, and more inclined to recognize
German claims, it may be surmised that Chancellor
Hitler is making distinet progress in his endeavor
to place the Reich once more in the ranks of the
foremost nations.

Disclosure of the direct Franco-German conver-
sations was made both in Paris and Berlin, last
Saturday. It appeared that Chancellor Hitler, at
his own request, had received the French Ambassa-
dor, Andre Francois-Poncet, and discussed for two
hours the previous day means for establishing a
more friendly atmosphere. The meeting was in-
formal, a Paris dispatch to the New York “Times”
said. Herr Hitler again indicated his desire to avoid
giving justification to French uneasiness regarding
German intentions, but he also reiterated that Ger-
many must now be treated as a great Power and not
as an inferior. He declared, it was reported, that
Germany would limit her armaments to a figure in
accord with her friendly intentions toward her neigh-
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bors. Additional guarantees of security for France,
such as defensive alliances, would not be opposed
by the Reich, the Chancellor continued. In order
to remove obstacles in the way of peace, he urged
early settlement of the problem of the Saar. Al-
though the League of Nations has jurisdiction in
that area, a real solution must be found by France
and Germany, Herr Hitler is said to have main-
tained. The German attitude toward Poland, which
is now fairly friendly, was emphasized by Herr Hit-
ler as an indication that his Government does not
intend to seek solutions of international problems
by force. Within Germany it was made known
merely that the interview had taken place and no
details were furnished. It was made plain, however,
that German authorities regarded the matter as a
-highly important one.

In French official circles the German overtures
were greeted with a good deal of reserve, but it was
said to be realized that France stands almost alone
in her aloofness toward the Reich, while all the
world is urging measures to end the old quarrel
between the two countries. The younger generation
of French political leaders evinced a disposition to
welcome the suggestions, a dispatch to the New
York “Times” said, but their seniors held firmly to
the doctrine that peace is a matter of precautions
and signed documents. Although difficulties were
occasioned by the Cabinet crisis, it was reported
early in the week that some important moves toward
reciprocity with Germany are being considered in
France. Foreign Office officials stated Tuesday
that they are ready for direct talks on armaments
with Herr Hitler, a Paris dispatch to the Associated
Press said. It was widely reported, however, that
France would not be disposed to permit injection
of the Saar occupation question into the arms
meetings.

British views on the European situation were
aired on several occasions by leading Ministers of
the National Cabinet, and this in itself is sufficient
indication of the serious nature of current develop-
ments. Foreign Secretary Sir John Simon stated
in the House of Commons, late last week, that Ger-
many will not be made a target for dictation, but
rather a partner in armaments discussions. No dis-
armament convention will be prepared and sub-
mitted to the Reich with a demand for her signature,
he added. “We have already made it plain to the
French Government that if they saw their way to
enter into closer communication with Berlin they
would have our complete good-will in doing so0,” the
Foreign Secretary declared. The Italian efforts to
continue armaments discussions under the Four-
Power treaty had the approval of the British Gov-
ernment, he said. Stanley Baldwin, Lord Presi-
dent of the Council and head of the Conservative
party which really rules Great Britain, turned
abruptly from a discussion of domestic affairs, Mon-
day, to expatiate on the European situation. Under
no circumstances, he assured the Commons, will
there be allowed a return to competition in arma-
ments. “And there can be no status of inferiority
for Germany,” Mr. Baldwin continued. “We, the
French and the Italians must get in touch with her.
We want France to get in direct touch with Ger-
many and we will do all in our power to help those
two nations to reach an understanding.”

Premier Benito Mussolini conferred in Rome,
Tuesday, with the British Ambassador, Sir Eric
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Drummond, and it was indicated that the conversa-
tion represented a further step in the series of inter-
national exchanges on the armaments problem. The
views of the Italian Premier are considered
especially significant at this time, as the two Fascist
States of Italy and Germany are friendly. No pre-
cise information on the Rome discussion was made
available, but it was reported that Signor Mussolini
again urged resort to the Four-Power treaty as a
means for settling the Franco-German differences.
I1 Duce desires to include Russia, the United States
and Japan in the armaments talks, it is said, and it
is quite possible that he will sound out Foreign Com-
missar Litvinoff on the matter in conversations
which will start in the Italian capital to-day.
Italian dissatisfaction with the League of Nations
is a matter of record, and discussions on this subject.
were held in Rome by Premier Mussolini with Sec-
retary-General Joseph Avenol, of the League. M.
Avenol returned to Geneva, Tuesday, and it was
reported that Italy has no present intention of re-
signing from the League. She will, however, press
for revision of the League statutes so that tlie great
Powers will have more freedom of action within that
body, it is indicated.

i smdie

RENCH Cabinet difficulties have been overcome
for a time through the selection of Camille
Chautemps, Radical-Socialist, as Premier of a
regime to succeed that of Albert Sarraut, of the
same party, which fell on a budgetary question,
Nov. 24. M. Chautemps was named Premier last
Saturday, as the first choice of President Albert
Lebrun, and he submitted a list of Ministers on
Monday which differs in no essential respect from
the three preceding Ministries which were headed
by Radical-Socialist Premiers. The names were
shuffled about slightly, but the complexion of the
Cabinet is unaltered, and there is every expectation

in Paris that it soon will meet defeat in the Chamber

of Deputies on one or another of the many trouble-
some budgetary problems that remain. Premier
Chautemps was Minister of the Interior in the Sar-
raut Government which fell last week, and he also
held office in the regimes of MM. Daladier and Paul-
Boncour before M. Sarraut took the post of Presi-
dent of the Council. It was remarked in a dispatch
to the New York “Times,” last Monday, that none
of the difficulties which faced the three preceding
Cabinets are likely to be overcome by the selection
of M. Chautemps. The defeat of the new Premier

is therefore regarded as a matter of only a short.

time. He may fall late to-day, when the Ministerial
declaration is made before the Parliament, but if a
vote of confidence is granted to-day by the Chamber
of Deputies, then M. Chautemps probably will fall
soon after Dec. 15, in order to enable Edouard Her-
riot, the real leader of the Radical-Socialists, to take
the Premiership. M. Herriot could have had the
post this week, but it is understood he prefers to
wait until after Dec. 15, when France will defaunlt
again on the debt instalment due the United States.
The Cabinet formed early this week follows:

Premier and Interior—Camille Chautemps.
Vice-Premier and Justice—Eugene Raynaldy.
Foreign—Joseph Paul-Boncour.
War—Edouard Daladier.

Navy—Albert Sarraut.

Air—Pierre Cot.

Finance—Georges Bonnet.

Budget—Paul Marchandeau.
Education—Anatole de Monzie.
Commerce—Laurent Eynac.
Agriculture—Henri Queuille.
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Public Works—Joseph Paganon.
Labor—Lucien Lamoureux.

Merchant Marine—Eugene Frot.
Colonies—Albert Dalimier.
Pensions—Hippolyte Ducos.

Posts, Telegraph and Telephone—Jean Mistler.
Public Health—Alexandre Israel.

Rarely have political and financial affairs in
France been more confused than at present, and
there is every indication that the career of the new
regime will be as stormy as it is short. “The Treas-
ury is low,” a Paris report to the New York “Times”
states. “The budget is unbalanced by more than
6,000,000,000 francs. Business and industry have
declined. France’s famous gold hoard is seeping
out of the Bank of France at the rate of 100,000,000
francs a day. And in that situation there is no
leadership except that of the Chamber Finance Com-
mittee toward increasing chaos.” M. Sarraut fell
last week in the attempt to reduce the pay and allow-
ances of civil servants, and the newly-formed Min-
istry spent much of its time this week in the attempt
to render palatable, or disguise, precisely the same
issue. Premier Chautemps declared on taking office
that his Government will be devoted to a program
of “public safety at home and national security
abroad.” This program is unexceptionable, but if
Premier Chautemps tries to implement it by direct
reductions in the pay of Government employees his
fall will be rapid. It was suggested in some reports
this week that he will ask the Chamber for authority
to issue decrees on the matter, and it is possible that
he will survive for a time on this basis. The delicate
position of the French Treasury was illustrated by
reports that the Paris Government had applied to
London bankers for a short-term loan of £40,000,000
to £50,000,000, in order to meet payrolls later this
month. Complicating the situation are widespread
protests by the agriculturalists of France against
low prices of farm products, and the complaints of
French miners that there is not sufficient employ-

ment in the mining industry.
—_———

OLITICAL experiments of the German Govern-
ment in administering the affairs of the Reich
are finding no counterpart in the monetary and
banking policies of the Fascist regime. Sound pro-
cedure with regard to German currency will remain
a cornerstone of German economy, according to a
declaration by Dr. Hjalmar Schacht, President of
the Reichsbank, made last Saturday at Wuppertal-
Elberfeld. Dr. Schacht, whose authority on German
monetary matters is unquestioned, denied emphati-
cally that the mark will ever be tied to the pound
sterling, as some Germans appeared to desire. “Ger-
many can never pursue a currency policy that is
laid down by the Bank of England,” he declared. “It
is impossible to accept a fluctnating currency with-
out thereby setting in motion forces that cannot be
controlled. Germany has paid the consequences of
one inflation, and this fact compels us for reasons
of State categorically to abjure any further infla-
tion. The Reichsbank will continue to regard a
stable currency as one of the pillars on which the
national economy must rest.”” Last week a com-
mittee of 22 experts, with Dr. Schacht at their head,
discussed in Berlin a Government proposal for com-
plete nationalization of all German banks, and in
this respect also a sound procedure was indicated.
The committee rejected the idea of complete nation-
alization with considerable emphasis. “We shall
have to hold on to what exists to-day,” Dr. Schacht
stated after the meeting.
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Since the Nazis were returned by an overwhelm-
ingly favorable vote in the peculiar national election
of Nov. 12, all thought of political opposition to
Chancellor Hitler and his associates seems to have
vanished. But the Lutheran Churchmen of Ger-
many staged an impressive revolt, this week, against
the attempts of the Nazis to dominate the affairs of
the Protestant Church in the Reich. An animated
controversy raged within the Church councils re-
garding doctrines that the Nazi adherents wished
to introduce. The outcome of this conflict remains
in doubt, as virtually all members of the Spiritual
Ministry, or Church Board, resigned on Wednesday.
In the economic sphere, Nazi authorities now are
concentrating on efforts for “winter relief” for un-
employed Germans. The Nazis are boasting that
this winter no German shall suffer cold or go hungry,
but since the number of unemployed again has
turned upward in response to seasonal influences,
it is apparent that they will have considerable
trouble fulfilling their promises.
Austro-German relations was caused by a frontier
shooting, last week, in which an Austrian soldier
killed a member of a German Reichswehr detach-
ment. In the controversy that followed each Gov-
ernment claimed that the German soldier was on its
side of the border when the shooting occurred.
Chancellor Dollfuss of Austria expressed formal
regrets to the German Government, Tuesday, and
this closed the incident. An interesting declaration
was made last Saturday in a public address at Vil-
lach, by Franz Winkler, former Vice-Chancellor of
Austria. A reconciliation between Germany and
Austria “is nearer than most people think,” he said.

eI

ELEGATES from all the 21 republics of North
and South America have assembled in Monte-
video, Uruguay, for the opening session, to-morrow,
of the seventh Pan-American Conference. Secretary
of State Cordell Hull, heading an impressive group
from the United States, arrived in Montevideo,
Tuesday, and promptly began conferring with
officials of the gathering in order to complete the
agenda. Other nations also sent leading dignitaries
to the Conference. In the talks of coming weeks it
is likely that all matters of general interest to the
peoples of the two Americas will be discussed.
When the United States delegation departed it was
instructed not to discuss certain tariff and monetary
matters, and this may tend to hinder progress in
guch directions, but Latin American representatives
doubtless will air their views thoroughly. There
have been indications that the countries of South
America are anxious to discuss their debts to United
States bondholders, notwithstanding the obvious
desire of the American group to omit references to
such matters. A prominent place in the conversa-
tions will be allotted to the problem of peaceful rela-
tions among the American republics. Another effort
probably will be made to end the two-year conflict
between Bolivia and Paraguay over the Gran Chaco
territory. “It is here that international hope cen-
ters,” said the ever-optimistic American Secretary

of State as he stepped ashore at Montevideo.

—_—

EMBERS of the International Advisory Com-
mission on Wheat discussed in London, Mon-
day and Tuesday, the problems relating to this
cereal which were left unsettled when the world
wheat agreement was signed by 21 nations in the
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British capital three months ago, and those which
have arisen since that time. The two-day meeting
was completely fruitless, and the members of the
Commission resorted to the time-honored expedient
of appointing several subcommittees to study the
problems further. One of the subcommittees will
meet in London in about 10 days to examine market
conditions in the attempt to determine the reasons
for the serious fall in wheat prices which has
occurred since the wheat agreement was reached.
The second subcommittee will meet in Paris, next
January, to investigate methods of increasing the
consumption of wheat. Both groups will be fact-
finding bodies, and their conclusions are to be con-
sidered in a further session of the Advisory Com-
mission, scheduled for Jan. 22 1934.

The discussions in London early this week were
exceedingly gloomy, and the pessimism was re-
lieved only by hopes for improvement next year,
when acreage reductions are supposed to become
effective. Needs of the European nations which
ordinarily import wheat in great quantities have
been curtailed by unusually good domestic crops in
every case, it was brought out. At the same time
the overabundance of wheat in the great exporting
countries has increased, it is claimed, rather than
diminished, and the wheat problem is thus more
acute than ever. The price of wheat was calculated
at 41 gold cents a bushel, indicating that an advance
of 50% must take place before the so-called import-
ing countries must reduce their tariffs, in accord-
ance with the wheat agreement. The problem of
allotment of exports among the wheat exporting
countries remained unsettled, and there was even
some question whether the combined export quota
of 560,000,000 bushels could be made effective. The
Russian export quota was left blank in the agree-
ment of last summer, and the conversations on this
point again were unsatisfactory. Russian repre-
sentatives this week demanded an export quota of
75,000,000 bushels, as against the allotment of
37,000,000 bushels suggested for Russia by repre-
sentatives of the United States, Canada, Australia
and Argentina. Hungary complicated the proceed-
ings somewhat by asking an increase in her quota.
The delegates dispersed gloomily to study a report
that European wheat production this year was about
40,000,000 bushels greater than in 1932, with the
trend of yields still upward.

—_——

HE Bank of Denmark on Wednesday (Nov. 29)
reduced its discount rate from 39, to 2149%.

On the same day the Bank of Sweden also reduced its
discount rate from 3% to 2149, effective Dec. 1.
In both instances the 39, rate had been in effect since
June 1. DPresent rates at the leading centers are

shown in the table which follows:
DISCOUNT RATES OF FOREIGN CENTRAL BANKS.

Chronicle

Pre-
vious
Rate,

Rate in|
Country. Effect

Date
Established.

Date
Established.

Austria.... Mar. 23 1033

Jan. 13 1932

=

Oct. 17 1932
Feb. 16 1933,
3 June 30 1932

345 |Sept. 4 1933
July 3 1933

)
NN

Colombia. .
Czechoslo-

Cr
=

Jan, 25 1933
July 12 1932
Nov 29 1933,
June 30 1932
Jan, 29 1932
Sept. 51933
Oct. 91931
Sept. 31 1932
Oct, 13 1933
Sept. 18 1933

May 23 1933,
Oct. 25 1933
Mar. 14 1933
Apr. 71933
Feb, 21 1933
Oct. 22 1932
Dee. 11933
Jan. 22 1931

RN

AN

sl NI T ST

reece
Holland. ..

In London open market discounts for short bills
on Friday were 1@1 1-169, as against 1@1 1-16%,
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on Friday of last week and 1 1-16@1149, for three
months’ bills, as against 1 1-16@1%4% on Friday of
last week. Money on call in London yesterday was
149%. At Paris the open market rate remains at
2149% and in Switzerland at 1149,.
g
HE Bank of England statement for the week
ended Nov. 29 shows an increase in gold hold-
ings of £49,586, bringing the total to a new high of
£191,818,124, which compares with £140,418,186 a
year ago. As circulation expanded £2,674,000,
however, reserves fell off £2,624,000. Public de-
posits decreased £5,129,000 and other deposits in-
creased £3,835,169. The latter consists of bankers’
accounts, which rose £3,919,534 and other accounts
which contracted £84,365. Proportion of reserve to
liabilities dropped to 51.979%, from 53.209%, a week
ago. A year ago the ratio was 41.079%,. Loans on
Government securities increased £3,125,000 and
those on other securities fell off £1,743,169. Other
securities include discounts and advances which rose
£22 581 and securities which decreased £1,765,750.
The discount rate is unchanged from 29,. Below
we furnish a comparison of the different items for

five years.
BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1931.
Dec. 2,

1932,
Nov. 30.

1930.
Dec. 3.

1929,
Dec. 4.

1933.
Nov. 29.

£ £ £ £ £

Circulation.a_ ... 370,202,000|358,843,248(358,457,650(359,218,693 /361,086,000
Public deposits 13,637,000( 10,147,445| 8,503,824 7,843,239 003,000
143,404,697)127,595,575|125,472,422(116,085,513| 96,118,216

Bankers' accounts- [106,910,361| 90,531,585( 86,176,003| 81,858,241| 58,620,463
Other accounts.._| 36,494,336 37,063,990 39,296,419| 34,227,272| 37,497,753
Government secur-.| 70,941,095 68,871,740 70,015,906| 58,966,247 60,428,855
Other securities. 22,326,234| 30,141,309| 43,750,944 26,397,092 28,353,341
Disct. & advances.| 8,570,416( 11,867,034| 12,344,094| 4,606,262| 9,622,606
13,755,818 18,274,275| 31,406,850| 21,790,830| 18,730,735
Reserve notes & coin| 81,617,842| 56,574,938| 38,141,694| 56,412,101 33,181,000
Coin and bullion....[191,818,124|140,418,186)121,599,344|155,630,794 (134,269,209

Proportion of reserve
51.97% 41.07% 28.44%, 45.51% 31.86%
2% 6%

to liabilities
Bank rate 2% 3% 5% %

a On Nov. 29 1928 the fiduciary currency was amalgamated with Bank of England
:g::s isgl\ll':e:t.a:gflnlgg at that time £234,199,000 to the amount of Bank of England
.

HE Bank of France statement for the week
ended Nov. 24 reveals a large decrease in gold
holdings, namely 1,460,487,736 francs. The Bank’s
gold is now at 77,822,419,424 francs in comparison
with 83,341,562,247 francs last year and 67,844,126,-
003 francs the previous year. An increase appears
in credit balances abroad of 45,000,000 francs, in
French commercial bills discounted of 721,000,000
francs and in advances against securities of 6,000,000
francs. Notes in circulation show a loss of 338,000,-
000 francs, reducing the total of notes outstanding
to 80,369,516,370 francs. Circulation a year ago
stood at 81,536,473,085 francs and two years ago at
82,542,895,025 francs. Bills bought abroad de-
creased 29,000,000 francs and creditor current ac-
counts 489,000,000 francs. The proportion of gold
on hand to sight liabilities is now at 79.139, as com-
pared with 77.579, a year ago. Below we furnish
a comparison of the various items for three years:
BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes

Jor Week. Nov., 24 1933, |Nov, 25 1932.|Nov. 27 1931,

Francs. Francs. Francs. Francs,
—1,460,487,736|77,822,419,424(83,341,562,247|67,844,126,003

Gold holdings
Credit bals. abr'd._
aFrench commercial
bills discounted. .
b Bills bought abr’d
Adv. agt. securs....
Note circulation ...
Cred. curr, acets. . .
Propor. of gold on
on hand to sight
Labilit! —0.82% 79.13% 77.57%

a Includes bills purchased in France. b Includes bills discounted abroad.
———p———e

HE Bank of Germany in its statement for the
third quarter of November shows an increase
in gold and bullion of 1,368,000 marks. The total

2,968,090,936/15,940,658,610

4,092,297,925| 3,265,871,676| 7,766,084,424
—29,000,000| 1,212,742,771| 1,884,508,030| 8,332,738,461
+6,000,000| 2,815,495,609| 2,500,125,602| 2,730,800,454
—338,000,000(80,369,516,370(81,536,473,085|82,542,895,025
—489,000,000(17,971,691,401(25,899,673,381|31,340,956,756

45,000,000
721,000,000

83,720,476,

59.57%
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of gold and bullion is now 398,953,000 marks which
compares with 818,610,000 marks last year and
1,008,551,000 marks the previous year. A decline
appears in reserve in foreign currency of 307,000
marks, in bills of exchange and checks of 56,936,000
marks, in advances of 9,171,000 marks and in invest-
ments of 575,000 marks. Notes in circulation reveal
a loss of 83,289,000 marks reducing the total of the
item to 3,285,529,000 marks. A year ago circula-
tion aggregated 3,306,251,000 marks and the year
before 4,277,191,000 marks. Silver and other coin,
notes on other German banks, other assets, other
daily maturing obligation and other liabilities record
increases of 28,603,000 marks, 3,012,000 marks,
15,788,000 marks, 59,866,000 marks and 5,205,000
marks, respectively. The proportion of gold and
foreign currency to note circulation stands now at
12.49,, a year ago it was 28.29%. A comparison of
the various items for three years appears below:
REICHSBANK'S COMPARATIVE STATEMENT.

Changes

Sor Week. Nov. 23 1933.|Nov. 23 1932.|Noo. 23 1931,

Retichsmarks. | Reichsmarks,
818,610,000(1,008,551,000
No change. 53,946,000 57,931,000 84,458,000
—307,000 7,610,000 114,908,000/ 167,517,000
—56,936,000|2,804,916,000(2,535,757,000(3,655,016,000
-+28,603,000| 285,482,000| 303,997,000| 162,340,000
43,012,000 15,129,000 13,449,000 11,012,000
—9,171,0C0 51,654,000 86,011,000 118,964,000
—575,000, £13,124,000| 394,920,000 102,884,000
+-15,788,000| 559,400,000/ 778,993,000 849,056,000

Reichsmarks.
398,953,000

Reichsmarks.
1,368,000

Assets—
Gold and bullion
Of which depos. abroad
Reserve In forelgn curr.
Bills of exch. and checks
Silver and other coin. ..
Notes on other Ger. bks.

Liabilities—
Notes in circulation.....
Other daily matur. oblig.
Other liabilities
Propor.of gold & foreign
curr. to note circul’n.

—83,280,000|3,285,529,000|3,306,251,000(4,277,191,000
459,866,000/ 488,539,000( 429,083,000 424,433,000
-+-5,205,000{ 239,049,000( 743,885,000 886,385,000
+0.4% 12.4% 28.2% 27.6%

—_——

ATE changes in the New York money market
were hardly more than nominal in the short
business week now ending. There is an immense
credit, reservoir as a result of the extensive open mar-
ket operations conducted by the Federal Reserve
banks earlier this year, and only a modest demand for
accommodation. Rates for bankers’ acceptances due
in 30 and 90 days were advanced by 149, yesterday,
but other maturities were unchanged. The small
increases were effected chiefly because of greater
yields now available on most short-term obligations
of the United States Treasury. The official buying
rate of the Federal Reserve banks for acceptances
was unchanged at 149, for maturities up to 90 days.
Commercial paper dealings were quiet all week, with
rates unchanged.

Call loans on the New York Stock Exchange ruled
at 349 for all transactions of the week, whether
renewals or new loans. In the unofficial counter
market call loans were arranged at 14%, Monday and
Tuesday, but there were no concessions from the
official rate Wednesday or yesterday. Time loan
rates were continued from last week. An issue of
$100,000,000 Treasury discount bills due in 91 days
was sold competitively on Monday at an average
discount of 0.43%, which is also the rate paid on a
similar issue sold a week earlier. Washington dis-
patches incorrectly stated the rate last week aft;
0.46%,, but we are informed that award was made at
an average figure of 0.43%,. Brokers’ loans against
stock and bond collateral increased $22,000,000 in
the week to Wednesday night, according to a report
made available yesterday by the Federal Reserve
Bank of New York.

——

EALING in detail with call loan rates on the
Stock Exchange from day to day, 249 has
again been the ruling quotation all through the week
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for both new loans and renewals. The market for
time money continues to be extremely quiet, prac-
tically no transactions of importance having been
reported. Rates are nominal at 3/@19%, for 30, 60,
90 and 120 days and 1@1249, for five and six months.
The market for commercial paper has shown only
very moderate demand this week, though the paper
available has been in fair supply. Rates are 1149,
for extra choice names running from four to six
months and 1149, for names less known.
L D
HE market for prime bankers’ acceptances has
been quiet this week and while there have been
some fair transactions, business has been limited on
account of the shortage in paper. Rates were ad-
vanced on Friday 14 of 19, in both the bid and asked
columns for 30 and 90-day maturities. Quotations of
the American Acceptance Council for bills up to and
including 90 days are 4% bid and 149, asked; for
three and four months, 349 bid and 349, asked;
for five and six months, 19, bid and 749, asked. The
bill buying rate of the New York Reserve Bank is
159 for bills running from 1 to 90 days, and propor-
tionately higher for longer maturities. The Federal
Reserve banks’ holdings of acceptances increased
during the week from $20,294,000 to $23,866,000.
Their holdings of acceptances for foreign correspond-
ents, however, decreased during the week from
$3,218,000 to $2,893,000. Open market rates for
acceptances are as follows:

SPOT DELIVERY.

—180 Days— —150 Days— —120 Days—
Bid., Asked. Bid, Asked. Bid, Asked.
Prime elligible bills 1 % 1 % i 5%
——90 Days— ——60 Days— ——30 Days—
Bid, Axl:ed. Bl;l‘. A:);;d. Bid. Asked.

Prime eligible bills % ¥

FOR DELIVERY WITHIN THIRTY DAYS,

1% bid

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in eftect for

the various classes of paper at the different Reserve
banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS,

Rate in
Effect on
Dece. 1.

Federal Reserve Bank. Prevlous

Date
Estabdlished. Rate,
Nov. 219033
Oct. 20 1933
Nov, 16 1933
Oct, 21 1933
Jan, 251932
Nov, 14 1931
Oct. 21 1933
June 8 1933
Sept. 12 1930
Oct. 23 1931
Jan. 28 1932
Nov. 31933

o
=
BN

N

BN

15090900 E3 A3 CICI IS
RN SRR
£ 03 1 £9 00 03 #h 63 0O 0

|

exchange continues to fluctuate in

STERLING

frenzied fashion in terms of the dollar, or what
amounts to the same thing, the dollar see-saws back
and forth in terms of sterling and of the gold curren-

cies. The range this week has been between $5.06
and $5.2514 for bankers’ sight bills, compared with a
range of between $5.1314 to $5.4315 last week. The
range for cable transfers has been between $5.07 and
$5.2514, compared with a range of $5.1315 and $5.44
a week ago. It will be recalled that on Friday of
last week the dollar moved up sharply against ster-
ling, although still extremely weak. The upward
movement then was attributed to the fact that for
four successive days the Reconstruction Finance
Corporation had made no change in its gold price,
which was posted on Tuesday, Nov. 21, at $33.76
per fine ounce. The steadiness of this quotation,
which was continued also on Saturday last, threw a
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scare into speculative bear interests and there was a
general scramble to cover, as these speculative ac-
counts read in the steadiness of the gold price a prob-
ability that some form of stabilization of the dollar
was imminent. With the short covering in dollars
there was a corresponding weakness in sterling. The
Reconstruction Finance Corporation continued its
price of $33.76 an ounce on Monday, making the
sixth consecutive day for this rate. The consequence
was that sterling went off sharply as the dollar shorts
in many markets became still more apprehensive.
Sterling sold down as low as $5.07, off more than 13
cents on the day, and a little more than 17 cents
below the early price in London. This break in
sterling affected all the European currencies. At the
quotation of $33.76 per fine ounce for gold, the gold
equivalent for the dollar was 61.22 cents. The Re-
construction Finance Corporation price is completely
out of line with London. At the low for sterling on
Monday of $5.07, the dollar equivalent for London
gold was $31.81 per fine ounce, or $1.95 under the
United States figure. On this basis the dollar was
worth 65.34 cents and on the low for the franc 65.44
cents. Thus, Europe valued the dollar at a higher
level than do the United States authorities.

On Tuesday of this week the market was taken
by surprise when the Reconstruction Finance Cor-
poration raised its gold price 9 cents to $33.85 per
fine ounce. This brought about a sharp flurry in
the exchanges and sterling rose from about $5.07
to $5.2025. All other foreign currency quotations
were marked up correspondingly. Foreign exchange
traders stated that an important feature of the
market is the persistent heavy discount on future
dollars in London and the large premium on forward
sterling in New York. At times during the week
London reported a discount as high as 11 cents on
90-day dollars, while in the New York market 90-day
sterling commanded a premium of 9 cents over spot.
This of course indicates that the forward market is
highly distrustful of the course of events during the
next three months, despite the rising opposition of
the sound money forces on this side. At $33.85, the
Reconstruction Finance Corporation gold price posted
on Tuesday, the value of the dollar would be 61.06
cents. London and Europe value the dollar more
highly. In Tuesday’s market when sterling was
quoted in London at a low of $5.07, the London
dollar equivalent for gold worked out $31.81 per
ounce, and at the high for the day of $5.205% for
sterling, the London dollar equivalent for gold was
$32.67. Sterling would have had to sell at about
5.44 in order to bring the two gold prices into agree-
ment. With sterling at the high for the day of
$5.202% the dollar had a value of 63.26 cents, based on
the London gold price, or 2.20 cents above the
Reconstruction Finance Corporation’s valuation.
On Wednesday the Reconstruction Finance Corpo-
ration again advanced its gold price, by 8 cents to
$33.93 a fine ounce. Sterling was bid up sharply
shortly after the announcement of this price to $5.26
but the rate finally sagged to $5.1714. This was due
to heavy selling of sterling in London and to pre-
holiday inactivity here. On Thursday, Thanks-
giving Day, there was no market in New York. On
Friday the United States gold price rose to a new high
of $34.01 a fine ounce. The London open market
dollar price for gold worked out $32.57 a fine
ounce. The following tables give the London check
rate on Paris from day to day, the mean gold quota-
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tion for the United States dollar in Paris, the London
open market gold price, and the price paid for gold by
the United States (Reconstruction Finance Corpora-
tion):

MEAN LONDON CHECK RATE ON PARIS.

Saturday Nov, 25— .o ... 83.875 | Wednesday Nov. 29
Thursday Nov. 30 Holiday
Tuesday Nov. 28 .. _...__ 84.155 | FridayDecC. 1o coccmaaea- 84.47

MEAN GOLD QUOTATION U. S. DOLLAR IN PARIS.
Wednesday Nov. 29 ..~ 63.00
Thursday Nov. 30 Holiday

63.4 | Friday Dec. 1oooomoooo- 63.7

LONDON OPEN MARKET GOLD PRICE.
Saturday Nov. 25._._._126s. 6d. I

‘Wednesday Nov. 29.._..125s. 6d.
Monday Nov. 27..._._125s. 314d. Thursday Nov. 30--.--125s. 134d.
Tuesday Nov. 28 1258, 6d. Friday Dec. 1. _.._125s. 2d.

PRICE PAID FOR GOLD BY U. 8. (RECONSTRUCTION FINANCE
CORPORATION).
Saturday Nov. 25 ... 33.76 | Wednesday Nov. 29_ ... 33.93

Thursday Nov. 30
Friday-Dec: 1 oc s oo oo oots 34.01

Sterling is firm in terms of gold, or French francs,
especially when it is considered that only a few
weeks ago the sterling-franc cross rate was down
around 80 franes to the pound. Frequently in the
past few days the rate went above 84 francs to the
pound. Until Great Britain went off the gold stand-
ard in September 1931 sterling’s par of exchange
with respect to the franc was around 124.21 francs
to the pound. Gold would tend to move to London
from Paris when the rate was around 126 francs to
the pound and would tend to move from London to
Paris if the rate fell below 123 francs to the pound.
The Bank of France has again lost considerable gold,
most of which has been earmarked with the Bank of
France for the British Exchange Equalization Fund.
This week it would seem that the Fund has not been
so active in the market and it is confidently reported
that conversations have been going on between the
Paris and the London authorities with a view to
conserving the French gold supply, as there is every-
where an evident desire on the part of fugitive funds
to seek shelter in London. Sterling is now regarded
as the most stable currency and there seems to be a
general belief that whether or not the pound is soon
to be stabilized, it is due for a considerable enhance-
ment. It is clear that the British authorities will as
far as possible ignore the action of the dollar and will
throw the weight of their influence in favor of the
franc and the gold bloc countries. Money continues
in great abundance in London. Call money against
bills is in supply at 14%. Two-months’ bills are 1 to
1 1-169,, three-months’ bills 1 1-16 to 114%, four-
months’ bills and six-months’ bills 124 to 1 3-16%,.
On Saturday last £33,000 of bar gold available in
the London open market were taken for Continental
account at a premium of 1s. On Monday £330,000
was taken for Continental account at a premium of
11d. On Tuesday £630,000 was taken for Conti-
nental account at a premium of 424d. On Wednesday
£400,000 was taken for Continental account at a
premium of 514d. On Friday £703,000 was taken
for the Continent at a premium of 6d. On Saturday
last the Bank of England bought £1,164 in gold bars.
The Bank of England statement for the week ended
Nov. 29, shows an increase of £49,586 in gold hold-
ings, the total standing at £191,818,124 compared
with £140,418,186 a year ago, and with the minimum
of £150,000,000 recommended by the Cunliffe Com-
mittee.

The Federal Reserve weekly report of gold move-
ment at New York showed an export of $199,000
to France. There was no change in imports or gold
held earmarked for foreign account. In tabular form
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the gold movement at the Port of New York for the
week ended Nov. 29, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, NOV. 23-NOV. 29, INCLUSIVE

Imports. | Ezports.
None. | $199,000 to France.

Net Change in Gold Earmarked for Foreign Account.
None.
Ezports of Gold Recovered from Natural Deposits.
None.

The above figures are for the week ended Wednes-
day evening. On Thursday and Friday there were
no imports or exports of the metal or change in gold
earmarked for foreign account. There have been no
reports during the week of gold having been received
at any of the Pacific ports.

Canadian exchange continues at a premium.
On Saturday last, Montreal funds were at 1149,
premium; on Monday at 6%, on Tuesday at 1149,
on Wednesday at 1 9-169,. On Thursday, Thanks-
giving Day, there was no market in New York.
The premium on Friday was 1347%.

Referring to day-to-day rates, sterling exchange on
Saturday last was firm in a dull market. Bankers’
sight was $5.1834@8$5.2014; cable transfers $5.19@
$5.2024. On Monday the pound was off sharply in
terms of the dollar. The range was $5.06@$5.1714
for bankers’ sight and $5.07@$5.17%5 for cable
transfers. On Tuesday the sterling quotations were
completely reversed. The range was $5.0615@
$5.2034 for bankers’ sight and $5.07@$5.2024 for
cable transfers. On Wednesday sterling continued
firm against the dollar. Bankers’ sight was $5.17@
$5.251%; cable transfers were $5.17/@%$5.2514. On
Thursday, Thanksgiving Day, there was no market
in New York. On Friday the range was $5.16@%$5.25
for bankers’ sight and $5.1634@%$5.251% for cable
transfers. Closing quotations on Friday were $5.1914
for demand and $5.20 for cable transfers. Com-
mercial sight bills finished at $5.19, 60-day bills at
$5.19, 90-day bills at $5.19, documents for pay-
ment (60 days) at $5.19, and seven-day grain bills
at $5.19. Cotton and grain for payment closed at

$5.19.
T

XCHANGE on the Continental countries is firm
in terms of the dollar and the rates gyrate with
the swift changes in sterling and the dollar. The
underlying conditions affecting the exchanges present
no new features. The French franc was hardly af-
fected by the change in the French cabinet. The fall
of the Sarraut ministry was expected in the market
and it is a question whether the new Government
will have a sufficient majority to pass the budget.
Uncertainty with respect to the budget has consis-
tently been a factor in causing weakness in the franc
with respect to London and the Continental curren-
cies. The franc continues to be easy in terms of the
currencies of the neighboring countries and constant
small shipments of gold have been made to other
European centers by the Bank of France. However,
its greatest losses of gold this week, as during the
past month, have resulted from operations of the
British Exchange Equalization Fund. It is believed
now that the French and British authorities have
come to some understanding whereby the French
gold holdings will receive greater protection. It is
thought that the franc may be allowed to depreciate
gradually in terms of sterling but not to a point that
will jeopardize the gold standard in France. Fears
in this respect have already resulted in considerable
hoarding of French gold, not only by French na-
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tionals, but by others who have been able to present
claims for gold to the Bank of France. The Bank
of France statement for the week ended Nov. 24
shows a loss in gold holding of 1,460,000,000 francs.
This heavy withdrawal puts the French Treasury
in a somewhat precarious position. The total loss
for the week was expected to be high, but was greater
by half than was looked for. The total gold holdings
now stand at 77,822,419,424 francs, compared with
83,341,562,247 a year ago and with 28,935,000,000
francs when the unit was stabilized in June 1928.
Despite the loss in gold the Bank’s ratio stands at
the high figure of 79.139%,, which compares with
77.57%, a year ago and with legal minimum of 35%.
The Bank of France gold holdings were at their
maximum of 82,277,000,000 francs on Sept. 1 last.
The low -point for 1932 was 68,863,000,000 francs on
Jan. 7. The Bank’s gold holdings have decreased
4,455,000,000 franes, or approximately $174,636,000
in 12 consecutive weeks.

German marks are of course exceptionally firm
in terms of the dollar. Par of the mark in dollars
is 23.82. This compares with yesterday’s closing
price of 37.41. Owing to the great weakness in the
dollar the German debtors on American account
have been rapidly reducing their indebtedness, and
many of the smaller German banks expect to clean
up their American accounts before the end of this
year,

The London check rate on Paris closed on Friday
at 84.52 against 83.70 on Friday of last week. In
New York sight bills-on the French center finished
on Friday at 6.1214, against 6.1614 on Friday of
last week; cable transfers at 6.13, against 6.17; and
commercial sight bills at 6.16, against 6.1634. Ant-
werp belgas finished at 21.74 for bankers’ sight bills
and at 21.75 for cable transfers, against 22.02 and
22.03. Final quotations for Berlin marks were 37.40
for bankers’ sight bills and 37.41 for cable transfers,
in comparison with 37.74 and 37.75. Italian lire
closed at 8.2614 for bankers’ sight bills and at 8.27
for cable transfers, against 8.31 and 8.3114. Austrian
schillings closed at 17.75, against 17.85; exchange
on Czechoslovakia at 4.6514, against 4.7014; on Bu-
charest at 0.95, against 0.96; on Poland at 17.65,
against 17.71; and on Finland at 2.30, against 2.28.
Greek exchange closed at 0.891% for bankers’ sight
bills and at 0.90 for cable transfers, against 0.8814
and 0.89.

Rl

EXCHANGE on the countries neutral during the
war presents no new features. The Holland
guilder and the Swiss franc continue exceptionally
firm, as these two gold currencies are sharing with
sterling the general confidence of fugitive capital.
The ratio of gold reserves to sight liabilities in both
Holland and Switzerland now stands at high figures.
The Scandinavian currencies fluctuate in strict
harmony with sterling, with which they are allied.
On Wednesday the Bank of Sweden reduced its rate
of rediscount to 2149, from 39, effective Dec. 1.
The 3% rate had been in effect since June 1. On
Wednesday also the Bank of Denmark reduced its
rate to 2149 from 39%. The 39 rate had been in
effect since June 1.

Bankers’ sight on Amsterdam finished on Friday
at 63.14, against 63.39 on Friday of last week;
cable transfers at 63.15, against 63.40, and com-
mercial sight bills at 63.05, against 63.25. Swiss
francs closed at 30.34 for checks and at 30.35 for
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cable transfers, against 30.69 and 30.70. Copen-
hagen checks finished at 23.24 and cable transfers
at 23.25, against 23.14 and 23.15. Checks on
Sweden closed at 26.84 and cable transfers at 26.85,
against 26.67 and 26.68; while checks on Norway
closed at 26.14 and cable transfers at 26.15, against
25.99 and 26.00. Spanish pesetas closed at 12.84 for
bankers’ sight bills and at 12.85 for cable transfers,
against 12.86 and 12.87.

e
XCHANGE on the South American countries
continues to be largely nominal and all foreign
balances in these countries are in blocked accounts.
There can be no important change in the South
American situation until the difficulties surrounding
the dollar are finally resolved. On Wednesday a
United Press dispatch from Buenos Aires announced
that the Argentine government had abandoned the
official rate of exchange so that the peso may find
its own level in the international markets. In
recent months the peso was linked first to the Ameri-
can dollar and then to the gold-based French franc.
The Argentine farmers regard the new policy as a
boon.

Argentine paper pesos closed on Friday nominally
at 33.95 for bankers’ sight bills, against 40.70 on
Friday of last week; cable transfers at 34, against
4034. DBrazilian milreis are nominally quoted 874
for bankers’ sight bills and 9 for cable transfers,
against 834 and 87%. Chilean exchange is nominally
quoted 10, against 934; Peru is nominal at 22.00,
against 23.00. :

sy !
XCHANGE on the Far Eastern countries is, of
course, extremely demoralized because of the .
untoward situation brought about in the entire
foreign exchange market as a result of the American
abandonment of gold and its policy of dollar de-
preciation. The quotations of the Far Eastern
units in terms of the dollar are largely nominal and
transactions are at a minimum. The Indian rupee

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922.
NOV. 25 1933 TO DEC. 1 1933, INCLUSIVE.

Noon Buying Rate for Cable Transfers in New York,
Value in United States Money.

Nov. 27. | Not. 28. Nov. 29. ’ Nov. 30.

PE— s s $ s}
oy .176375 | .178900 |
218711 | .220733
.013000 | .013166 |
.046740 | .047300 |
.232800 | .233283 |

5.179107 |5.218583 |
2023000 | 023000
.061733 | .062200
.376240 | .
.008890 | .00¢
.635390 | .
.276500 | .
.083110 | .
261885 | ..
177400 | .
046825 | .
2009560 | .009800
.128261 | .129441
267866 | .269045
.305522 | .307254
021550 | .021775

Country and Monetary
Unit.

Nov. 25. Dec. 1.

$
177500
.218108
.013400
.046785
-231620

5.182833
.023

Bulgaria, lev 1
Czechoslovakia, krone| .
Denmark, krong 232030
land, un
Elgerll .p? ......... 5.191583
Finland, markka..... 022766
France, franc...-.--. g
Germany, reichsmark! .
Greece, drachma. ... |
Holland, guilder..... .

5.094666
022575
060373
.368816
.008900
1622500
276000
081321
255500
.176500
047418
.009620
125900
262166
299240
.021050

Rumania, leu........ |

Spain, peseta........ | .

Sweden,Krona. . ..... | 2

Switzerland, franc... .

Yugoslavia, dinar.... .022166
ASIA—

China— |
Chetoo (yuan) dol'r 332083 | .330625
ow (yuan) dol'r| .332083 | .330625

Shanghal(yuan)dol'r| .332812 | ..

Tientsin (yuan) dol'r .332083 | ..

Hong Kong dollar..| .371250 | .
India, rupee. ... ... | 385250 | .
Japan, yen....._.__.| .305750 ! . -
Singapore (8.8.) dollar| .606250 | .601250 | .598750 | .608750

AUSTRALASIA— |
Australia, pound..... 4.133333 4.050000 |4.125000 |4.158333
N?FZRenhlcRd. pound.-. 4.145833 4.077500 |4.135000 |4.170833
South Africa, pound..|5.135000 |5.040000 |5.126666 5.165312

NORTH AMER..—-l
Canada, dollar- ... 1.013020 |1.007500 |1.012395 (1.017343
Cuba, peso 999800 [1.000000 | .999800 | .
276880 | .276900

Mexico, peso (stiver).| 276980

Newfoundland, dollar1.010750 |1.005000 |1.009750
SOUTH AMER.—|

Argentina, peso (zold)' .014204* .893250% .912205*

Brazil, milrels. ... ... .086500% .084950% .

Chlle, peso. o ccewe- J098875% .097150% .

ruxuny.peso_._.-..| .760050% .733666% 743
Colombia, peso . ... .667200% .667200% .667200*

* Nominal rates; firm rates not available.

.021720

327500 | .332083

333333
327500 | .

.333333
334375
.333333
373437
.387562
308750
.608125

4.129166
4.141250

5.131250
1.014375
999550
276940
1.011875

.763146%

2309500

770428%
[086160%
.099900%
757066*%
-667200*

.750000*
.667200%
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fluctuates strictly with the pound sterling, to which
it is attached at the fixed rate of 1s. 6d. per rupee.

Closing quotations for yen checks yesterday were
30.95, against 30.50 on Friday of last week. Hong
Kong closed at 3734 @38 1-16, against 3774@38 5-16;
Shanghai at 33 15-16@34, against 3375@34 1-16;
Manila at 5014, against 501%; Singapore at 6114,
against 61; Bombay at 3914, against 3814, and
Calcutta at 3914, against 3815.

—_——

HE following table indicates the amount of gold

bullion in the principal European banks as of

Nov. 30 1933, together with comparisons as of the
corresponding dates in the previous four years:

Banks of— 1933. 1932. 1931, 1930. 1929,

£

134,269,209
326,466,031
104,528,700
102,592,000
56,025,000
36,876,000
30,949,000
21,835,000
13,376,000
9,582,000
8,151,000

£

155,630,794
415,735,318
101,510,200
99,258,000
57,243,000
35,514,000
37,054,000
25,625,000
13,422,000
9,561,000
8,136,000

£

121,599,344
542,753,008
45,596,200
89,873,000
60,241,000
73,097,000
73,072,000
57,582,000
11,438,000
9,121,000
6,560,000

£

140,418,186
666,732,498
38,298,850
90,327,000
62,846,000
86,048,000
74,690,000
89,166,000
11,443,000
7,400,000
8,014,000

£

191,818,124
622,579,355
17,250,350
90,433,000
76,329,000
76,730,000
77,642,000
61,691,000
14,290,000
7,397,000
6,573,000

England. ..

y
Netherlands,
Nat. Belg.
Switzerland
Sweden......
Denmark . .
Norway . - -

Total week|1,242,732,820(1,275,383,534(1,090,932,552| 958,689,312) 844,649,940
Prev. weekl1,252,350,34511,274,721,893(1,089,532,948! 958,421,131! 843,524,626

a These are the gold holdings ot the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £2,697,300.

Germany’s Advances and the Attitude of the
European Powers.

From the point of view of peace in Europe, the
overtures which the Hitler Goyernment has recently
made to France must be regarded as of prime im-
portance. Friendly advances are not, of course, the
same thing as formal negotiations, and there are
usually some political hurdles to be surmounted be-
fore the stage of actual negotiation is reached, but
the informal approach is a familiar method of
diplomacy, and it is this method which the German
Government has adopted. The overtures could hard-
ly have been made before the election of Nov. 12
without weakening their effect, since they could
easily have been represented as an appeal for sup-
port of Chancellor Hitler and his foreign policy.
They have a very different force and standing now,
after an impressive popular vote, unprecedented in
size and unanimity, which has placed the German
electorate solidly behind the foreign policy of the
Hitler Government.

The first approach took the form of an interview
with the German Chancellor by Fernand de Brinon,
a French journalist of high standing, published on
Nov. 22 in the Paris “Matin” and reproduced in the
New York “Times” of the same date. “I am con-
vinced,” Chancellor Hitler was quoted as saying,
“that once the question of the Saar, which is Ger-
man territory, is settled, there will be absolutely
nothing which can estrange France and Germany.
Alsace and Lorraine? I have said often enough that
we have definitely renounced them to think that T
had made myself clear on that point. How many
times must I repeat that we do not seek to absorb
what is not ours or make ourselves loved by those
who do .not love us?”’” There were no disputes in
Europe, Chancellor Hitler declared, that justified
war. War “would settle nothing. It would only
make things worse . . . I have given back to
this people its sense of honor. Now I want to give
it pleasure in living. We are fighting misery. Al-
ready we have reduced unemployment, but I want to
do better, and it will take years for our return to

Financial Chronicle

Dec. 2 1933

prosperity. And do you think I want to compromise
my work with a new war?”

Passing to the question of Franco-German rela-
tions, the Chancellor said that “if France seeks to
found her security on the material impossibility of
Germany’s defending herself, there is nothing to be
done, for the time when such a thing is possible is
past. But if we will try to seek security in a freely
discussed agreement, I am ready to listen to any-
thing, to understand everything and to try every-
thing. The kind of equality claimed by Germany is
understandable enough. Morally it is absolute equal-
ity of rights. As for its practical realization, it can
be reached by stages and its details can be dis-
cussed.” Referring to the suggestion of a defensive
alliance for France with Great Britain, Chancellor
Hitler told his interviewer that “if it is to be that
kind of alliance I agree willingly, for I have no in-
tention of attacking my neighbors.” To the question
whether Germany would return to Geneva, however,
he gave an unqualified negative. “In leaving Geneva
I did something that was necessary, and I think I
rendered a service in clearing the air. We will not
go back to Geneva.”

A second approach was made a few days later, on
Nov. 24, this time in a two-hour conversation with
the French Ambassador which Chancellor Hitler
himself had invited. No official report of the con-
versation has been made public, but from a summary
by the Paris correspondent of the New York “Times”
of what were understood to be its main points, Chan-
cellor Hitler talked of much the same things as had
been brought up earlier in the week in the interview
with M. de Brinon. According to the “Times” sum-
mary, Chancellor Hitler insisted that Germany
“must be treated as a great Power and not as an in-
ferior.” At the same time, Germany was “most
anxious to avoid giving justification to French un-
easiness about her intentions,” and accordingly was
prepared to “limit her armaments to a figure to ac-
cord with her friendly intentions toward her neigh-
bors.” It would also “not oppose any additional
guarantees of security, such as defensive alliances,
which France might feel she needed.” In the matter
of the Saar, Chancellor Hitler “recognized that the
League of Nations was a party to the discussion,”
but he nevertheless contended that “a real settle-
ment must be made between France and Germany,”
and he urged that such a settlement be made “as
soon as possible” and not “permit irritation to de-
velop during another 12 months.” The recent be-
ginning of negotiations for a settlement of issues
between Germany and Poland was referred to, and
emphasis given to the conviction of the German Gov-
ernment “that there was no problem which could
not be settled peaceably,” and to the absence of any
intention of the Hitler Government “to seek a solu-
tion by threats of force.”

The newspaper interview of Nov. 22 came at a
moment when Geneva and Paris were still smart-
ing under an attack on the League made by Premier
Mussolini. In a speech on Nov. 14 the Italian Pre-
mier had declared that the League “has lost all that
could give it political significance and historical
bearing.” Referring, apparently, to the Wilsonian
idea of a democratic world, he pictured the League
as starting “from one of those principles which,
when enunciated, are very beauftiul, but when con-
sidered and dissected reveal themselves as absurd.”
What was said appeared to receive added signifi-
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cance on Nov. 19, when the editorial utterances of
several Italian newspapers indicated the possibility
that Italy might withdraw from the League in view
of the withdrawal of Germany and Japan and the
absence of Russia and the United States. The atti-
tude of Italy may have been responsible for the
announcement, on Nov. 20, by the Geneva corre-
spondent of the New York “Herald Tribune,” that
a plan for reorganizing the League and freeing it
from connection with the peace treaties had been
under discussion for a week by “high League authori-
ties,” and for the report from Geneva, on Nov. 21, of
a forthcoming proposal, attributed without author-
ity to Prime Minister Ramsay MacDonald, for a
conference of a few Powers to consider the general
political situation. The intention of Italy to leave
the League was denied at Rome, but outspoken news-
paper attacks were again in evidence on Nov. 24, the
“Giornale d’Italia” remarking caustically that
“there is not enough room to hold all the printed
paper produced by the League, but four pages are
too much to list all the positive results achieved by
such crowded and busy offices.” On the same day
the London correspondent of the New York “Times”
wrote that Mr. MacDonald was “known to be half-
hearted” about the League, and that if there was
- need of saving the League it was not Great Britain
that desired to be the savior.

The attacks on the League undoubtedly had an
influence upon the reception by France of the Hitler
overtures. Nearly a week before Chancellor Hitler
gave his interview, Premier Sarraut told the Cham-
ber of Deputies that he was willing to negotiate with
Germany, but that the talks must not be secret but
known to France’s allies and associates, and that
they must have a diplomatic preparation “within
the framework of the League.” The suspicion that
Great Britain was ready to part company with
France in the discussion of Germany’s demand for
arms equality aroused some hostile feeling in
France, and while the adjournment of the Disarma-
ment Conference, on Nov. 22, to some unsettled date
in January served to ease the tension, French
opinion remained sharply divided on the question
of accepting Hitler’s offer. A Ministerial crisis
which for some time had been regarded as inevitable
shortly added its complication to the international
situation. On Nov. 24, the same day that Chancellor
Hitler had his long talk with the French Ambassa-
dor at Berlin, the Sarraut Government was over-
thrown on the budget issue. The new Government
formed by Camille Chautemps, the tentative com-
position of which was announced on Monday, is sub-
stantially identical with its predecessor. It has not
yet met a decisive test in Parliament, but political
prediction does not give it a long lease of life.

The pressure upon France to meet Germany half-
way is nevertheless very strong. Both within and
without France it is realized that Chancellor Hitler’s
advances have placed France in a position where it
must either credit the German Government with
good faith and accept the suggestion that differ-
ences be discussed, or else reject the overtures and
assume responsibility for continuing the present
irritation. There are significant intimations that,
if it refuses to confer, it will weaken its position
with some of its allies. The Paris correspondent
of the New York “Times,” in transmitting a sum-
mary of the conversation between Chancellor Hitler
and Ambassador Andre Francois-Poncet, on Nov. 24,
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added that while it was understood that the Aus-
trian situation was not mentioned, “it can, however,
be now revealed that some weeks ago Berlin ap-
proached Prague with somewhat similar proposals
for pacific negotiations such as had been begun with
Poland”—negotiations which have since resulted in
a marked disappearance of ill feeling between
Poland and the Reich—and that “while the Warsaw
Government kept its intentions secret from France,
Foreign Minister Benes of Czecholovakia is under-
stood to have informed the French Foreign Office.”
A member of the Daladier party, writing in the
Paris paper “Notre Temps,” on Nov. 22, pointed out
that the question of an Austro-German Anschluss
is of more importance to Italy than to France, that
France is less concerned than Great Britain in the
matter of the German colonies, and that the Polish
Corridor question is being settled between Germany
and Poland without French aid. Sir John Simon,
British Foreign Secretary, declared in the House of
Commons on Nov. 24 that “Germany is not a target
for dictation; she is a partner for discussion,” and
that British influence would be exerted to bring
France and Germany together. Both Italy and
Poland, it is understood, have urged France to
confer.

Still other influences are working upon French
opinion. Reports from Vienna during the past week
have indicated a suggestive weakening of opposition
to the Nazis on the part of the Dollfuss Government,
and the possibility of a Cabinet reconstruction which
will admit moderate Nazi representatives. If Aus-
tria “goes Nazi,” as it has been freely predicted that
it would eventually, a working agreement with the
Reich will not be long deferred. A closer rapproche-
ment is also noted between Austria and Hungary,
and leadership in the disarmament debate has obvi-
ously passed to Italy. The contention of French
reactionaries that Germany is demanding the retro-
cession of the Saar is offset by the recognition that
the Saar is strongly pro-German, and that there is no
great sympathy now with the control of the region
which France exercises through the League. The
internal condition of France, too, has become dis-
quieting. On Sunday “some hundreds of thousands
of farmers” and 30,000 coal miners were reported as
marching on “dozens of cities and towns” in a pro-
test against high prices of food and merchandise,
low prices of produce, long working hours and low
wages. The Paris correspondent of the New York
“Times” drew an ominious picture of the situation
on Wednesday, “with the first hunger marchers only
two days’ distance from the capital, unrest all over
the country, alarm among the moneyed classes, and
complete disunion in Parliament both as to meas-
ures of financial reform and the policy to be adopted
in regard to Germany,” and the Treasury situation
“at least delicate.” To refuse, under such condi-
tions, to recognize Germany’s friendly gesture seems
like a deliberate courting of serious danger.

Chronicle

Expediency of Declaring Scrip Dividends in
Periods of Declining Earnings is Influencing
Directors.

In a period of general declining earnings of cor-
porations it appears as if the management of Elec-
tric Bond & Share Company has changed its policy
as to the declaration of dividends payable in shares
of stock instead of making cash payments to stock-
holders. On November 15 the directors omitted the
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customary dividend on that issue, the management
having announced last January that dividends will
be acted upon annually instead of quarterly.

Electric Bond & Share is one of a number of cor-
porations which adopted a practice of making divi-
dends payable in shares instead of in cash. The
effect of this policy has been steadily to enlarge the
amount of stock outstanding. As long as net earn-
ings were increasing from year to year shareholders
gladly accepted the extra shares provided for by
the stock dividends and they had the option of
adding them to their holdings or of selling them in
the open market and obtaining money in this manner
instead of through the customary manner adopted
by most prosperous corporations of distributing
earnings by means of cash dividends.

The desirability of making dividends payable in
shares instead of cash is debatable. With each
forthecoming stock dividend the total amount of
shares outstanding is of course increased, thus creat-
ing a greater surface over which earnings have to
be spread when the declaration of a cash dividend
was considered. With this surface constantly ex-
panding and earnings contracting in all lines of
business as they have since 1929, declarations of
stock dividends naturally became less attractive
especially as stock market values have declined
greatly and in a sagging market the sales of shares
obtained through stock dividends naturally would
tend to depress further the market quotations.

When the markets were strong, buoyant and ac-
tive the stock dividend policy made Electric Bond
& Share common a very popular issue with a large
coterie of small speculators and the issue often was
very active and strong, the prospect of more stock
dividends furnishing a ground for underlying
strength. Another popular feature of Electric Bond
& Share was the exchange of one old share of common
stock for three new shares $5 par made effective
some years ago. There are outstanding 5,190,275
shares of no par common; 300,000 shares of $5
cumulative preferred and 1,155,655 shares of $6
cumulative preferred.

In 1929 the common stock sold up to 18914 and
in 1931 the top price was 61, the range in 1932 be-
ing from 48 down to 5. In 1928 the range of the
$6 preferred shares was from 107 to 1117% and in
1932 this issue fluctuated between 67 and 19. In
1930 the top for the $5 preferred was 9834, but last
year the range was from 5914 to 1614.

The North American Company, successor of the
old Oregon & Transcontinental Company and con-
trolling one of the largest groups of electric light
and power companies in the world, having been in-
corporated in 1890, pursued a course similar to
Electric Bond & Share. No attempt is here made
to consider the merit of securities.

Well versed investors understand that when a
growing corporation finds it necessary to invest a
large portion of its earnings in its expanding plants
in order to keep abreast with demand for its prod-
ucts the practice is quite common to reimburse
shareholders for the withholding of cash dividends
by the payment of dividends in scrip calling for
additional shares of stock, the additional issue of
stock being backed by the investment of cash in
plant assets.

The plan operates very well in times of prosperity
but the ill effect appears when in an adverse period
earnings decline and income is not sufficient to
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maintain cash dividends upon the expanded capital.

Electric Bond & Shareholders directors decided
this month to omit the dividend payable in shares,
the action being based upon the decline in earnings
applicable to the common stock, which have fallen
from $3.46 a share in 1931 to 41 cents for 12 months
ended last September.

The Course of the Bond Market.

Bonds were stronger this week, continuing last week’s
rally. Early in the week, especially, the market acted well
under the impression that the Government was about to
pursue a more conservative monetary course, as the RFC.
price for gold had remained unchanged for six days in sue-
cession. On Tuesday, however, the quotation was raised
again and Government bond prices lost nearly a point on
the average. Later in the week they recovered part of this
loss, even though the gold price was raised still higher.

Gilt edge corporation bonds took their cue largely from
U. S. Government issues. Medium and lower grades, on
the other hand, seemed to respond to expectation of a com-
ing rise in business activity early next year. This section
of the market was relatively the strongest this week. In
some cases this may have been due also to the fact that very
low prices had been reached on the preceding decline and that
some rebound was natural. Medium grade utility bonds,
for instance, fell two weeks ago almost to the lowest levels
of 1932. : )

The Federal Reserve banks made no change in their
holdings of U. S. Government securities. Short term
money rates were advanced slightly. The Treasury an-
nounced the closing, as of Dec. 2, of its books for the con-
version of the 4th Liberty Loan.

Railroad bonds were firm to strong. High grade issues
recovered further, Atchison Topeka & Santa Fe gen. 4s,
1995, from 87 to 8914, Pennsylvania 4 '4s, 1960, from 10014
to 101 and Union Pacific 4s, 1947, from 9634 to 9834. Even
larger gains were recorded in certain of the medium grade
issues. New York Central 414s, 2013, gained 2 points,
from 5514 to 5714, Illinois Central 434s, 1966, 284 points,
from 534 to 56, Delaware & Hudson 4s, 1943, 414 points,
from 73 to 77)4 and Pennsylvania 414s, 1970, 414 points,
from 71 to 7514. Lower priced issues did not change much.
Railroad news was mixed—October earnings did not make as
favorable comparison with 1932, as other recent months,
but carloadings showed good resistance to the normal down-
ward seasonal trend.

While some uncertainty was still apparent this week,
nevertheless most utility bonds showed a fair degree of re-
covery. High grades made fair gains for the week. Brook-
lyn Edison 5s, 1949, were up 114 to 105, Consolidated Gas
of N. Y. 5s, 1957, were up 24 to 96, and Duke Power 414s,
1967, gained 3 to 93. Lower grade issues that showed prog-
ress included South Carolina Power 5s, 1957, up 214 to 4434,
and Public Service of Northern Illinois 5s, 1956, up 414 to 70,

An improved tone was seen this week in industrial bonds.
Issues of the highest grade recouped prior losses in many
instances, Standard Oil of N. J. 5s, 1946 gaining 3{ of a
point to 104}4. Liggett & Myers Tobacco 7s, 1944, were up
2 to 121. Steel issues showed strength as further improve-
ment in the industry’s activity was recorded. Youngstown
Sheet & Tube 5s, 1978, were % of a point higher to 70,
National Steel 5s, 1956, were )4 higher to 88 and Inland
Steel 4145, 1978, were 1 higher to 85. Tire and rubber issues
as a group were up, U. S. Rubber 5s, 1947, being a strong
spot, up 2 to 65.

Among the foreign bonds, German issues maintained last
week’s strength. Other groups showing little change from
last week’s levels included Finnish, Japanese and Italian
issues. A tendency to sell off was seen among the obliga-
tions of Argentina, Chile and Denmark. Gold currency
bonds revealed irregular movements of no great magnitude,
The general average of 40 foreign bonds remained at approxi-
mately the same level during the entire week.

Moody’s computed bond prices and bond yield averages
are given in the tables below:
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MOODY'S BOND PRICES.*
(Based on Average Yields.)

MOODY'S BOND YIELD AVERAGES.t
(Based on Individual Closing Prices.)

120 Domestics
1933 by Groups.

120 Domestics by Ratings.
Datly

Averages. Aaa, Aa.

90.69
Stock

Indus.

102.47

102.47
102.47
102.47
102.14
101.97
101.47
101.31
101.81
102.47
102.47
102,14
102.14
103.156
103.48
103.82
104.16
103.99
104.85
105.37

105.72
105.89
105.89
106.25

85.61
101.64
04,14

Two Years Ago—,
Dec. 11931

120 Domestics
1933 by Groups.
Datly

Averages.

Dec. 1..
Nov.30-.
29

120 Domestics by Ratings.

Aaa. Aa. A,
5.37 | 6.30
5.37

Baa. RR.

8.05 24
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Notes.—* These prices are computed from average yleld on the basis of one “ideal” bond (43 % coupon, maturing in 31 years) and do not purport to show either
the average level or the average movement of actual price quotations. They merely serve to {llustrate in a more comprehensive way the relative levels and the re:ls!.lvo

movement of yleld averages, the latter belng the truer pleture of-the bond market.

T The latest complete list of bonds used I ing these Was p in

n D
the “Chronicle” of Sept. 9 1933, page 1820. For Moody's Index of bond prices by months back to 1928, see the “Chronicle” of Feb. 6, 1932, page 907.

Gold Buying]Policy of Administration Fails to
Advance Commodity Prices.

[Fravk P. 8. Grassey in United Press, Nov. 26.
United Press.]

Oopyright, 1938, by

One month after the Reconstruction Finance Corporation
inaugurated its gold buying policy in an effort to lift com-
modity prices, the general price level had actually declined
a fraction of 1%, a United Press survey disclosed to-day
(Nov. 26). Experiments with the so-called commodity dol-
lar began on Oct. 25, and since that date the Reconstruction
Finance Corporation has raised its official gold quotation to
$33.76 a fine ounce, an advance of 13.29%. Theoretically,
the commodity movement should have paralleled this gain.
Instead, the United Press-Dun Bradstreet index of 30 basic
commodities has fluctuated in a narrow range, and at yester-
day’s close stood at 99.79 against 100.22 on Oct. 24, repre-
senting a drop of 0.43%. The 1930-1932 average for this
index is fixed at 100 and the 1926 average—often mentioned
as the goal of the Administration in its current campaign—
is 171.52,

The course of other markets has been more in line with
generally accepted inflationary behavior. While the gold
value of the dollar was being cut 11.729%, the average price
of 40 domestic bonds fell 4.74%. TUnited States Treasury
issues dropped 2.91%, and, in contrast, the value of 10 foreign
government bonds was up 3.18%. Thirty industrial stocks
showed an average advance of 8.68% in the month.

Meanwhile business activity has been retarded slightly,
but this was partially the result of seasonal influences.
Steel operations last week were at 26.9% of capacity, com-
pared with 31.89, four weeks ago. Freight loadings in the
latest recorded period totaled 599,289 cars against 650,482
cars a month earlier. Electricity output showed a negligible
loss of 0.1%.

Turning again to commodities, where the interest of
official Washington is apparently focused, price changes
since Oct. 24 have painted a confused picture. Theoretically,
a depreciated dollar should stimulate the prices of commodi-
ties imported into this country, while exerting a lesser effect
upon products with a large export market. This theory
seems to have been sustained in the action of such imports
as rubber and tin. The former spurted 17%ec. to a price of
92%e. during the period, while tin advanced 6¢. to 531%c. a
pound. But silk—obtainable solely from abroad—actually
declined 23%ec. to $1.43.

Among the so-called “export” crops, cotton rose in price
from 9.7c. a pound on Oct. 24 to 10.1c. yesterday, but wheat,
in the period, dropped 37¢c. to 83c. a bushel. The corn-hog
farmer of Iowa cannot yet hail the gold buying policy as
the solution of his difficulties, for the price of corn has
dropped %c. a bushel since Oct. 24, and his hogs sold at 3.75¢.
a pound at Chicago yesterday against 4.15c. in the fourth
week of October, after sinking to the lowest level since May
during the past week.

Similarly, the rancher of the Middle West has seen the
price for steers fall from 5.3¢. a pound to 4.6c. in one month.
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A year ago the packers were paying him 4.75¢. To the cattle
raiser the commodity dollar is still no more than an econo-
mist’s catch-word.

The following tables compare the closing prices of 10 repre-
sentative stocks yesterday and a month ago, as well as the
percentage changes in various monetary, commodity and
security indexes during the period:

Price Changes in 10 Common Stocks.

Stock— Close Oct. 24. Close Nov. 25. Change.
United States Steel ....___ 3914 45 1% 5
General Motors 1 5
American Tel .G& Tel.

SRR

5

25
General Electric. . .. 1
New York Central - 32 4
Allied Chemical 33 7
du Pont . . 4 2%
J.I.Case__._._.. 0
Schenley Distillers 8%

Financial Inderes Since Start of Gold Buying by
Reconstruction Finance Corporation.
Oct. 24. Nov. 25. % Change.
RFC gold price 0 $33.76 ‘Up 13.29
Gold value of dollar 61.23 cents Off 11 72
Pound sterling in New York $4.78% $5. Up 8.7
French franc in New York. 5.86cents] 6. 17 ¥ cents Up 5. 42
Un ited Press commodity £ L P
index 100.22 .99.79 ™Ry Off
40 domestic bonds - = 3.88 79.90 W YW Off 4 74
10 foreign bonds ® 103,18 ™ "W Up 3.18
S. Government bonds..103 100 “"‘I' Off 2.91
30 industrial stocks 1.35% I99 28 Up 8.68
~Note.—Indexes for 40 do domwtlc bonds and 30 industrial stocks compiled
g Dow-Jones & Co.; index for United States Government bonds and
10 foreign bonds compiled by United Press.

Federal Deficit Mounting—Total atYEnd of October
$7,589,000,000, According to National Industrial
Conference Board.

The Federal deficit, or the difference between ordinary
Federal receipts and expendltures chargeable aga,mst‘, them,
which has been accumulating since January 1931, reached
a, tot total of $7,589 mllhon at the end of October 1933, accord-
ing to an analysis of Federal finances issued onm Nov. 2
by_the National Industrial Conference Board. According
to the Board, this total represents the acecumulation of
deficits incurred in the last three fiscal years and in the first
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four months of the current year. The deficit for the year
1930-31 was $903 million; for 1931-32, $3,153 million; for
1932-33, $3,069 million; for the first four months of the year
1933-34, $464 million, making a total accumulated deficit
of $7,589 million. In making public these figures, the

Board says:

The Federal deficit was brought about by a decline in revenues, especially
income tax receipts, and a concurrent increase in expenditures, particularly
for emergency purposes. Receipts were $2,057 million less in 1931-32 and
$1,940 million less in 1932-33 than in 1929-30, while expenditures were
$1,280 million more in 1931-32 and $1,313 million more in 1932-33 than
in 1929-30. The same causes produced the shrinkage of receipts and the
expansion of expenditures. Both these phenomena were due directly or
indirectly to the depression, which reduced the tax receipts of the Federal
Government and at the same time led to additional outlays designed to
combat the depression or to alleviate its consequences.

The deficit of $464 million for the first four months of the current fiscal
year was $524 million less than the deficit for the corresponding period of
last year, which totaled $988 million. The reduction of the amount of the
deficit was due to increase of receipts, which were $363 million more in
the four months July to October 1933 than in the corresponding four-month
period of 1932, and decline in expenditures, which were $161 million less
in the same four months of the current year than in the corresponding
months of the preceding year.

With respeet to the fiscal experience of the last four
months, the Conference Board statement m'mkes this com-

ment:

It may well be noted with surprise, in view of the ambitious program of
the Administration, that expenditures have fallen below those of the cor-
responding period of 1032. Whether such expenditures exceeded those
of a similar nature in 1932 there is no means of knowing exactly. It would
seem that the Government’s emergency program, however great its promise,
has hardly got under way.

The Board also says:

It should be noted that with the beginning of the current fiscal year,
July 1 1933, the Treasury adopted a new method of reporting current
expenditures in its daily statements, under which emergency expenditures
are segregated from general expenditures. In the total of $1,447 million
expenditures for the first four months of the current fiscal year $399 million
are charged to emergency and $1,048 million to other expenditure. As
total receipts were $983 million, it will be seen that, apart from expenditures
classed as emergency, receipts and expenditures approach a balance. The
deficit for the four months so computed appears as $65 million, or at the
rate of approximately $200 million for the year. When emergency ex-
penditures are included, however, it appears that the Government is still
running a large deficit, $464 million for the first four months, or at the
rate of approximately $1.4 billion for the current year.

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Dec. 1 1933.

Business slowed up somewhat during the week. The
only thing that kept the percentage of gain above that of
last year was the promotion of special sales at reduced prices.
The uncertainty over the monetary situation has retarded
business. Consumer demand has fallen off. Warmer
weather in some sections served to check the demand for
heavy wearing apparel and winter merchandise, while in
others it stimulated buying of Christmas merchandise.
Industrial activity on the other hand makes a pretty good
showing. Steel output gained slightly during the week and
it is expected to show a further increase in December.
Electric output and carloadings showed little change but
they are still above the comparative figure of last year, and
while the production of lumber was further curtailed orders
increased, reaching the highest total since October 1930.
Production of automobiles for the fourth quarter are expected
to run well ahead of last year. Retail business showed some
improvement abetted by a good holiday trade. Women’s
apparel and coats were in less demand, but there were
larger sales of dinner and evening gowns. Fur garments
sold well, and there was a better sale of shoes and evening
slippers. Sales of children’s coats and boys’ suits were of
good volume. In the furniture line there was a falling off in
sales, but business was of good volume. Wholesale buying
fell off during the week. Most of the business was in wearing
apparel and buying of Christmas requirements. The dry
goods market was rather quiet, but indications point to a
better demand before very long. There was a good demand
for woolen goods, with men’s wear selling more readily than
women’s wear. Orders for glassware were larger. Com-
modities after showing some decline early in the week rallied
later on and in some instances are higher than a week ago.

Cotton advanced at times owing to a rise in the Govern-
ment gold price, a weaker dollar, higher sterling and better
Liverpool eables, but liquidation of December and other
selling caused a sethack and there is a net decline for the week
of 2 to 5 points. The grain markets were generally lower
with wheat and rye showing the most weakness. Wheat

shows a decline fo 214 to 314c. for the week and rye 514 to
614¢. while corn and oats are 1 to 2 points lower. Stocks of
wheat are steadily decreasing at leading points, Chicago
having the smallest stocks in several years. An adverse fac-
tor was the placing of an embargo on foreign wheat by Italy.
The monetary situation was the dominating influence.
Sugar advanced with December liquidation practically com-
pleted. Hides were firmer and leather was unchanged as
compared with a week ago. Cotton goods were in better
demand early in the week but of late buying fell off. Wool
was in better demand and firmer. Coffee, rubber, silver
and silk are all lower for the week.

The weather during the week, over most of the country,
has been generally fair and unseasonably mild. To-day it
was fair here. The forecast was for fair and colder. Over-
night at Boston it was 38 to 66 degrees; Baltimore, 48 to 74;
Pittsburgh, 36 to 60; Portland, Me., 34 to 66; Chicago,
38 to 50; Cincinnati, 36 to 63; Cleveland, 36 to 44; Detroit,
30 to 50; Charleston, 52 to 74; Milwaukee, 28 to 50; Dallas,
62 to 76; Savannah, 52 to 76; Kansas City, Mo., 40 to 54;
Springfield, Mo., 54 to 68; St. Louis, 48 to 52; Oklahoma
City, 62 to 74; Denver, 32 to 44; Salt Lake City, 30 to 40;
Los Angeles, 46 to 60; San Francisco, 46 to 58; Seattle, 38
to 44, and Winnipeg, 16 below to 26 above.

—— e

Loadings of Revenue Freight Declined During Latest
Week, But Exceeded Corresponding Period in
1932, by 17.8% and 1931 by 4.0%.

Loadings of revenue freight for the week ended Nov. 25
1933 amounted to 581,347 cars, a decrease of 17,942 cars, or
2.99%, below the preceding week and an increase of 88,029
cars, or 17.8% over the corresponding period in 1932. It wag
also an increase of 22,549 cars above the corresponding
week in 1931. Total loadings for the week ended Nov. 18
1933 were 4.6 in excess of those for the week ended Nov. 19
1932.

The first 16 major railroads to report loaded 252,456 cars
on their own lines during the week ended Nov. 25 1933, as
compared with 261,899 cars in the previous week and 216,863
cars in the week ended Nov. 26 1932. Comparative statisties
follow:
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REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS.
(Number of Cars.)

Loaded on Lines. Rec'd from Connections,

Weeks Ended.

Nov. 25 Nov. 18| Nov. 26| Nov. 25|Nov. 18| Nov. 26
1933. | 1933. | 1932. 1933, | 1932.

19,953 18,278 4,853
18,492
13,340

Atch. Topeka & Santa Fe Ry....-
Chesapeake & Ohio Ry

Chie. Burlington & Quincy RR-..
Chie. Milw. St. Paul & Pac, Ry.-
Chicago & North Western Ry
Gulf Coast Lines & subsidiaries. -
International Great Northern RR.
Missouri-Kansas-Texas Lines....

21,575
21,108

N, Y. Chicago & St. Louis Ry....
Norfolk & Western Ry. .. ...
Pennsylvania RR

Pere Marquette Ry . - -

3,203
31,085
x

3,036
32,244
x

22,221 x x
5,243 5,307| 4,070/ 6,928 6,328

252,4561261,800'216,863'147,165'147,911

131,446

x Not available,
TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS.
(Number ot Cars.)

Nov. 18
1933.

20,739
27,226
13,059

61,024

Nov. 25
1933.

Nov. 26
1932.

18,457
23,517
11,266

53,240

Weeks Ended—

Chicago Rock Island & Pacific System -
Illinois Central System . _
St. Louis-San Francisco

25,508
12,705

58,103

Loading of revenue freight for the week ended Nov. 18
totaled 599,289 ecars, the American Railway Association
announced on Nov. 24. This was an increase of 21,613
cars above the preceding week this year and an increase of
26,666 cars above the corresponding week in 1932, but a
decrease of 54,214 cars below the corresponding week in
1931. Details follow:

Miscellaneous freight loading for the week of Nov. 18 totaled 207,487
cars, an increase of 3,270 cars above the preceding week and 17,594 cars
above the corresponding week in 1932, but a decrease of 26,887 cars below
the corresponding week in 1931.

Loading of merchandise less than carload lot freight totaled 165,174
cars, a decrease of 462 cars below the preceding week, 5,078 cars below the
corresponding week last year and 43,859 cars below the same week two
years ago.

Grain and grain products loading for the week totaled 32,452 cars, an
increase of 4,422 cars above the preceding week, and an increase of 2,856
cars above the corresponding week last year, but a decrease of 4,420 cars
below the same week in 1931. In the Western districts alone, grain and
grain products loading for the week ended Nov. 18 totaled 21,420 cars, an
increase of 2,377 cars above the same week last year.

Forest products loading totaled 24,007 cars, an increase of 346 cars above
the preceding week, 7,931 cars above the same week in 1932 and 2,780
cars above the same week in 1931.

Ore loading amounted to 4,611 cars, a decrease of 2,840 cars below the
preceding week, but 1,620 cars above the corresponding week in 1932. It
was, however, a decrease of 290 cars below the same week in 1931.

Coal loading amounted to 135,803 cars, an increase of 14,732 cars above
the preceding week but 2,105 cars below the corresponding week in 1932.
Compared with the same week in 1931 it was, however, an increase of 19,104
cars.

Coke loading amounted to 7,372 cars, an increase of 1,639 cars above
the preceding week, 2,403 cars above the same week last year and 2,522
cars above the same week two years ago.

Live stock loading amounted to 22,383 cars, an increase of 506 cars above
the preceding week and 1,445 cars above the same week last year, but
a decrease of 3,164 cars below the same week two years ago. In the West-
ern districts alone loading of live stock for the week ended Nov. 18 totaled
17,242 cars, an increase of 748 cars compared with the same week last
year.

All districts except the Pocahontas showed increases compared with
1932, but all reported decreases compared with the corresponding week in
1931 except the Pocahontas, which showed an increase.

Loading of revenue freight in 1933 compared with the two previous years
follows:

1933.
1,910,496

1932,

2,266,771
2,243,221
2,280,837
2,774,134
2,088,088
1,066,488
2,420,985
2,064,798
2,867,370
2,534,048

587,302

536,687

572,623

25,203,352

1931.

2,873,211
2,834,119
2,936,928
3,757,863
2,958,784

Four weeks in January
Four weeks in February -
Four weeks in March. ..
Five weeks in April. .
Four weeks in May ...

Four weeks In August. . 2,502,

Flve weeks in September. 3,204,551
Four weeks In October. .. 2,605,642
Week ended Nov. 4... 607,785
Week ended Nov. 11._ 577,676
Week ended Nov. 18 599,289

25,814,114

653,503
33,817,668

Decrease of Approximately 2% Reported in Department
Stores Sales in New York Federal Reserve District
l%uring October as Compared With October Last

ear.

According to the New York Federal Reserve Bank, “Octo-
ber sales of the reporting department stores in the Second
(New York) District were slightly less than 29, below those
of the corresponding period of a year ago, or approximately
the same decline as that indicated for September.” In its
Dec. 1 “Monthly Review’ the Bank adds:

Stores in several localities including New York City, Buffalo, Newark,
Northern New York State, and the Capital District reported more favorable
year to year comparisons in October than in the month previous, and
Syracuse and Southern New York State stores continued to report increases

3895

in sales although of somewhat smaller proportions than in immediately
preceding months. Of the remaining localities, Rochester and Hudson
River Valley stores reported declines in sales following increases in Septem-
ber, and the Bridgeport stores reported no change in sales from a year ago,
following sizable increases in the previous two months. Sales of the leading
apparel stores in this district were about 4% larger this year than last;
this represents a resumption of the increases reported in the summer months.

Sales of the leading department stores in the Metropolitan area of New
York during the first half of November were 2%, larger than in the corres-
ponding period a year ago, following decreases in the previous two months,
but it is not clear that this increase represents a material change in the
situation, as retail business last year was not as good in November as in
September and October.

In department stores in most localities and in apparel stores also, the
ratio of collections to accounts outstanding continued to be higher this year
than last year. Stocks of merchandise on hand, at retail valuation, re-
mained substantially higher than a year ago, although the increase was not
quite as large as that reported for September.
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P. C. Change from a Year Ago.

Stock
on Hand
End of
Month.

P, C. of Accounts
Outstanding
Sept. 30 Collected

in October.

1932, 1933.

Net Sales.

Locality. Fcoba 1o

)
R

—6.5
—6.6
—9.5
+1.9
—11.4
—2.8
—4.8

SO

gggsses
CNNONO

Northern New York State.
Southern New York State.
Hudson River Valley Dist.
Capital District
All department stores. i —7.0 '
Apparel stores +3.8 —6.0 43.1

October sales and stocks in the principal departments are compared with
those of a year previous in the following table:
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Stock on Hand
Percentage Change
Oct. 31 1933.
Compared with
Oct. 31 1932.

Net Sales
Percentage Change
October 1933
Compared with
October 1932,

+25.7
+7.2

‘Woolen goods
Silks and velvets.

Women's ready-to-wear accessories.
Hoslery

Home furnishings

Linens and handkerchiefs.

Tollet articles and drugs

Women's and misses' ready-to-wear. - .. -
Furniture

Toys and sporting goods.
Silverware and jewelry

Luggage and other leather goods .
Musical instruments and radio- .-
Miscellaneous
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Index of Retail Prices of Food of United States
Department of Labor Increased 0.2 of 1% During
Period from Oct. 24 to Nov. 7.

The decline in the general average of retail food prices
which has been evidenced for the past four weeks was
halted during the two weeks’ period ended Nov. 7, the
Bureau of Labor Statistics of the United States Department
of Labor announced on Nov. 25. The index number of
the general level of retail food prices for Nov. 7, as reported
by Isador Lubin, Commissioner of Labor Statistics, showed
a rise of 0.2 of 19 over the two weeks’ period, the announce-
ment said. The index, based on the 1913 average as 100,
moved upward to 106.7, or to nearly 0.7 of 1% of the high
point reached on Sept. 6, when the index registered 107.4.
Present retail food prices are more than 189 above the
low point reached in April when the index registered 90.4.
As compared with the index of 99.4 for November a year
ago, retail food prices on Nov. 7 were more than 7% higher.
Continuing, the announcement noted:

The rise in food prices was caused by a general strengthening in the
average prices of eggs, lard and cereal products. Fresh milk, potatoes,
beans, canned and fresh vegetables remained unchanged. Weakening
prices were reported for sirloin and round steak and certain other meat
items and fresh fruits.

Changes in Retail Price of Food by Cities.

Increases in retail food prices took place in 26 of the 51 cities covered
by the Bureau between Oct. 24 and Nov. 7. New Haven, with a rise
of more than 214%, showed the greatest advance. Kansas City and
Milwaukee showed an increase during the two weeks' period of nearly
2%. Other cities showing an increase of }¢ of 1% or more were Boston,
Charleston, Chicago, Indianapolis, Jacksonville, Memphis, Minneapolis,
Mobile, Richmond, St. Paul and Springfield, Il1l. The smallest increases
were reported for Birmingham and Los Angeles, where prices rose by
only 0.1 of 1%. No change in the general level of food prices was shown
in Buffalo, Cleveland, Denver, Providence and St. Louis. The greatest
decrease was shown for Savannah, where prices dropped by nearly 2%.
Other cities showing a decrease of more than 1% were Columbus and
Portland, Ore. Retail food prices in Washington, D. C., dropped by
0.6 of 1%.

Comparing prices with Nov. 15 1932, all of the 51 cities covered showed
an increase in retail food prices. Detroit, where food prices dropped
by nearly 3% during the past month, showed the largest increase, being
more than 159% higher than one year ago. Houston, Columbus, Cin-
cinnati, Cleveland, Peoria and St. Paul showed prices 10% or more higher.
Butte and Rortland, Ore., showed the smallest increase, rising 2% or
less. In Washington, D. O., the increase was 8%. Percentage changes
for each of the 51 cities covered by the Bureau during the two weeks’
period and the 12 months’ period are shown in the following table:
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Per Cent Change on
Nov, 7 1933,
Compared with

Per Cent Change on
Nov, 7 1933,
Compared with

Oct. 24
1933.
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Minneapolis
Mobile. ...
Newark...
New Haven
New Orleans.
New York...
Norfolk. ..

-+
o

tte
Charleston, S. C..
hicago. ...
Clncinnati. -
Cleveland. .
Columbus. -
Dallas....
Denver..

Fall River.
Houston....
Indianapolis
Jacksonville. ..
Kansas City.
Little Rock ..
Los Angeles.
Loulsyille. ...
Manchester..
Memphis. __
Milwaukee

Philadelphia -
Pittsburgh. ..
Portland, Me.
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San Francisco
Savannah....

Seattle -
Springtield, Ill...
Washington, D, C.
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with an 18% rise since April 1933 for the country as a
whole, New Haven has shown the largest increase by rising more than
24%. Prices in Jacksonville and Norfolk have advanced by slightly
less than 24 9% in this period. The city showing the smallest rise is Butte,
having increased less than 10%. Retail food prices in Washington, D. C.,
have advanced almost 20% since April.

Changes in Food Prices by Commodities.

Eggs, which increased by nearly 314 %, showed the greatest price ad-

vance during the period from Oct. 24 to Nov. 7. Other important items
showing material advances were butter, lard, corn flakes, macaroni, rice,
canned peas and canned peaches. Most meat items showed weakened
prices. Important items showing decided decreases were round steak,
hens, margarine, sugar, bananas and oranges.
J» Of the 42 articles of food covered by the Bureau 28 have shown an
increase during the past 12 months, 13 have recorded a drop, and leg
of lamb is the only item with an average price on Nov. 7 the same as a
year ago. The following table shows the percentage of change which
has taken place in each of the 45 items covered on Nov. 7 1933 as com-
pared with Oct. 24 1933 and Nov. 15 1932.

Per Cent Change on
Noo. 7 1933,
Compared with

Oct. 24
1933.

—0.7

Per Cent Change on
Nov. 7 1933,
Compared with

Article, Article.
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Corn flakes.. .
Wheat cereal_
Macaroni. ...

gritt
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Salmon, red, canned
Milk, fresh

Milk, evaporated
Butte

Tt
4+

+ | +
SLRNNNDRNOO MR ON D

~hoiNODoobwoRS SO
+|

+

Lard

Vegetable, lard, sul
stitute

Eggs, strictly fresh_

Bread, wheat
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Pears, canned....

a Prices not secured,

During the two weeks' period the index number for the cereal group
showed an increase of 0.1 of 1%, dairy products an advance of 0.2 of 1%,
while meats fell by 0.4 of 1% in average price. Comparing prices with
one year ago cereals have advanced more than 21%, dairy products in-
creased over 5%, while meats have shown nearly a 3% decline.

The weighted index numbers of the Bureau, which uses the average
prices for the year 1913 as 100.0 were 106.7 for Nov. 7; 106.6 for Oct. 24;
107.3 for Oct. 10; 107.4 for Sept. 26, as compared with 90.4 for April
15 1933 and 99.4 for Nov. 15 1932. The prices used in constructing these
indexes are based upon reports to the Bureau of Labor Statistics for all
types of retail dealers in 51 cities and cover quotations on 42 important
food items.

—————

Sales of Wholesale Firms in New York Federal Reserve
District During October Increased 189, Over Last
Year—Collections of Accounts Outstanding Higher

“In October, sales of the reporting wholesale firms in the

Second (New York) District increased 18% in comparison

with a year ago,” states the Federal Reserve Bank of New

York in its “Monthly Review” of Dec. 1, “a slightly larger

advance than was shown in the preceding month.” The Bank

continued:

Sales of hardware, groceries, shoes, and cotton goods increased by
substantially larger percentages than in the previous month; and stationery
and paper firms reported approximately the same increases in sales as in
September; and drug firms showed an increase in sales following declines
in the two preceding months. Orders for machine tools, reported by the
National Machine Tool Buildings Association, were considerably more
than double those of a year ago, the largest percentage increase since
September 1928. The advance in jewelry sales was less than in the past
three months, however, and sales of diamonds and men's clothing were
smaller than a year ago following increases in the preceding five months,

The grocery and hardware firms continued to report substantial increases
in stocks of merchandise compared with a year ago, but the remaining lines
of wholesale trade continued to show smaller stocks than last year. Col-
lections in October of accounts outstanding at the end of September averaged

Chronicle

slightly higher this year than last year, although there was considerable
irregularity in the various trades.

Dec. 2 1933

Percentage
Change
October 1933
Compared with
October 1932,

Percent of Accounts
Quistanding
Sept. 30
Collected in
October.

Percentage
Change
October 1933
Compared with
September 1933.

Commodity.

Stock
End of
Month,

Stock
Enad of
Month.

+48.8

—20.0
»*

Net
Sales.
+6.6 | +24.5

L —q.7
—15.2 | +1
*

Net
Sales.

+2.7

1932,
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Groceries
Men’s clothing.
Cotton goods.-
8Silk goods_ ..
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*

—10.6
+11.1

—2.3
—3.8
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+10.0
—5.4
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‘Weighted average +0.1 52.8

* Figures reported by Silk Association of America not yet avallable. a Reported
by the National Machine Tool Builders Association.
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Decided Decrease Reported by National Fertilizer
Association in Wholesale Commodity Prices During
Week Ended Nov 25.

Wholesale commodity prices were decidedly lower during
the latest week according to the index of the National
Fertilizer Association. This index, when computed for the
week ended Nov. 25, declined 10 points, the largest weekly
loss in several weeks. The latest index number is 68.5.
(The three year average 1926-1928 equals 100.) A month
ago the index stood at 68.9 and a year ago at 60.2 Under
date of Nov. 27 the Association added:

During the latest week six groups declined, one group, fertilizer materials,
advanced slightly, and seven groups showed no change. The largest losses
were shown in foods, grains, feeds and livestock and fats and oils. Other
groups that declined were textiles, metals, and miscellaneous commodities.

Thirteen commodities, the smallest number in several weeks, advanced
during the latest week while 32 commodities showed lower prices. During
the preceding week there were 40 price advances and 22 declines. Among
the commodities that advanced during the latest week were wool, tallow,
potatoes, apples, cattle, turpentine and rubber. Among the declining
commodities were corn, oats, wheat, cotton, lard, most vegetable oils, eggs,
flour, hogs, tin, silver and leather.

WEEKLY WHOLESALE PRICE INDEX—BASED ON 476 COMMODITY

PRICES (1926-1928=100).

Per Cent
Each Group
Bears to the
Total Indez,

23.2
16.0
12.8

Pre-
ceding
Week.
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Guaranty Trust Co. of New York Finds Business Out-
look Still Obscured by Uncertainties of Currency
Situation.

Stating that ‘“the general business outlook is still obscured
by the complexities and uncertainities of the currency
situation,”’ the “Guaranty Survey’’ issued Nov. 27, by the
Guaranty Trust Co. of New York continues in part:

The gold-buying program of the Federal Government, originally confined
to newly mined gold in the United States, has been extended into foreign
markets and has resulted in a series of developments that are disconcerting,
to say the least, to adherents of a sound-money policy. The dollar has
depreciated rapidly in terms of gold and in terms of foreign currencies;
large blocks of American capital are reported to have sought refuge abroad;
foreign nations have shown signs of dissatisfaction at the manipulation that
is going on in their gold and exchange markets, and indications of weakness
have appeared n the market for United States Government securities. All
these consequences have arisen from a policy designed primarily to raise
commodity prices in this country, and it is interesting to observe that this
is the one direction in which the gold program has failed to achieve any
decisive results. Prices of a few basic commodities have advanced sharply,
but the general movement is very small in comparison with the heavy depre-
ciation of the dollar in terms of gold and foreign currencies.

Perhaps never before have Americans been so completely mystified by
the actions of their Government. Their surprise arises, apparently, not
from the fact that the gold policy has failed to raise prices but from the fact
that it was ever expected to have that effect. Why the purchase of gold in
foreign financial centers by the United States Government should raise
commodity prices in the United States seems to be beyond the comprehen-
sion of the average citizen. It is a form of monetary manipulation that has
no exact parallel in financial history.

The policy apparently rests on the theory that prices are fundamentally
ratios of exchange between gold and commodities, with the dollar per-
forming merely an intermediate role as a measuring-rod. The cheapening
of the dollar through an advance in the price of gold should, according to
this theory, cheapen the dollar in terms of commodities at the same time,
inasmuch as the ratio between gold and commodities is relatively fixed, or
changes only slowly. The trouble with the theory appears to be that gold,
under present conditions, is merely a commodity like any other, and that
ralsing its price in terms of dollars also raises its value in terms of com-

igitized for FRASER
tp://fraser.stlouisfed.org/




Volume 137 Financial
modities in general. In other words, the gold-buying program is intended to
manipulate the purchasing power of the dollar but is actually manipulating
the purchasing power of gold instead.

The successive steps by which the Government has estended its gold-
buying operations and raised the price of the metal at home and abroad
have been accompanied by a series of protests from individuals and or-
ganizations representing business interests, as well as from large numbers of
economists who, apparently, are anxious to dispel any impression that
inflationary policies have the approval of their profession asa whole . . .

Trend of General Trade.

General business activity, which has been declining steadily for several
months, has shown no definite reversal of trend, although there have
recently been signs of greater stability. Reports for October show an
almost uniform downward tendency, and it is only within the last few weeks
that occasional indications of improvement have appeared. The steel
industray has struck what trade authorities describe as a temporary re-
sistance level; and the rate of output is, for the time being, stabilized at
about one-half the volume reported at the mid-summer peak. Electric
power production shows a moderate improvement. Railway freight load-
ings have entered the period of normal seasonal decline, and the comparison
with last year’s figures shows only a fractional gain. Bank debits to in-
dividual accounts outside of New York City have receded to approximately
the level of a year ago. Department store sales last month failed to show the
normal seasonal gain, but reports for the last few weeks are somewhat
more favorable. Factory employment continued to increase last month,
although the gain was the smallest since the upward movement began last
April.

One of the most encouraging features of recent business reports is the
progress shown by the construction industry. Contracts awarded last
month, as reported by the F. W. Dodge Corp., not only exceeded the
September total by a substantial margin but were larger than the corres-
Pponding figure for 1932. This is the first time such a gain has been shown
in several years. Data for the first half of November indicate that the higher
level of last month is being maintained.

L e -

Monthly Indexes of Federal Reserve Board—Industrial

Production Dropped During October—Factory
Employment also Lower.

Under date of Nov. 25 the Federal Reserve Board issued
as follows its monthly indexes of industrial produection,
factory employment, &e.:

BUSINESS INDEXES.
(Index Numbers of the Federal Reserve Board 1923-25=100).*

Adjusted for
Seasonal Variation.

1033. 1932.

Without
Seasonal Adjustment.

1933.

1932,

. | Sept. Oct. ] Sept.

Industrial production, total
Manufactures

Construction contracts, value.a—Tot.
Resldential

Freight-car loadIngs. ..
Department store sales

INDUSTRIAL PRODUCTION—INDEXES BY GROUPS AND INDUSTRIES.*
(Adjusted for Seasonal Variation.)

Manufactures.
1033,

Mining.
Group and
Industry.

1932. Industry. 1933. 1932.
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made Nov. 23 by Isador Lubin, Commissioner of Labor
Statistics of the U. S. Department of Labor. The increase
which amounted to nearly 0.7 of 1% placed the wholesale
index number at 71.7 for the week. The previous high was
reached during the week of Sept. 23, when the index
number registered 71.5. In issuing the announcement Mr.
Lubin said:

Present wholesale prices reached the highest level since August 1931 when
the index number reached 72.1. They are more than 20% above the low
of the year which was reached during the week of March 4, when the index
number was 59.6. Compared with the corresponding week of a year ago
when the index number stood at 64.2 the present index shows an incerase
of nearly 129% during the 12 months.

The price rise was due to a general upward movement in most classes of
commodities. Six of the 10 major groups comprising the index showed
material advances. Three groups registered fractional decreases with prices
for the miscellaneous group remaining at the level of the week before.

Chronicle

The announcement added:

A sharp increase of more than 8% in grains and lesser but marked ad-
vances in wholesale prices of liv cstocl\. cotton, eggs, and tobacco caused the
index number of wholesale market prices of farm products as a whole to
rise nearly 6%

The ma.uul‘actured foods group showed a further strengthening of prices.
Advancing market quotations for flour, lard, and vegetable oils offset
decreases in the price of mosv fresh meats. The group as a whole moved
upward more than 14 of 1%. Steep advances in the wholesale price of hides
and skins caused the group of hides and leather products to rise by more
than 1%

Further strengthening in the price of non-ferrous metals and certain iron
and steel products caused the metals and metal products group to rise
fractionally to the highest point reached in over two years, Building ma-
terials on the average gained more than 4 of 1%, caused by continued
increases for lumber and paint materials.

The chemicals and drugs group continued to show the strengthening of
prices begun Larlu-r in the year. This group advanced during the week by
nearly 4 of 19

The t(-xulc products group registered a minor decrease. This easing-off in
prices was due to declining market prices for cotton goods and knit goods
which more than counter-balanced a 2% rise in the silk and rayon sub-
groups. The fuel and lighting materials group also showed a fractional
decrease due to declining prices of certain petroleum products. The house-
furnishing goods group also eased off fractionally during the week.

Crude rubber again showed a sharp increase in price, having advanced
nearly 9% during the week. Added to the 5% increase of last week the
index of rubber prices showed an advance of approximately 14 % Cattle
feed recovered much of the loss sustained during the past few weeks and
advanced nearly 3%. These increases, however, were offset by declining
prices of soap and soap products with the important sub-groups of auto-
mobile tires and paper and paper products remaining the same and re-
sulting in no change for the miscellaneous commodities group.

The index number of the Bureau of Labor Statistics is composed of 784
separate price series, weighted according to their relative importance in the
country's markets and is based on average prices for the year 1926 as 100.0.
The accompanying statement shows the index numbers of the major groups
of commodities for a year ago, for the low and previous high points of
1933, and for the past two weeks.

INDEX NUMBERS OF WHOLESALE PRICES FOR WEEKS OF NOV. 19
1932, MARCH 4, SEPT. 23, NOV. 11 AND 18 1833.
(1926=100.)

Week Ending.

Mar. 4

Sept. 23| Nov. 11
1033. 1933. 1933.

Sept.

Oct. | Sept.| Oct. Oct.

Iron and steel 66 Bituminous coal....| p61

s 299 Anthracite coal. »55
Food products. . 5 105 Petroleum. .. 119
Paper and printlug.. 101 g 63
Lumber cut 3: 36 7T
56 s
92 Lead 64

37

Petroleum refining.. . 157
Rubber tires 103
Tobacco manufactures 115

FACTORY EMPLOYMENT AND PAYROLLS—INDEXES BY GROUPS
AND INDUSTRIES.

(Underlying Flgures Are for Payroll Perlod Ending Nearest Mliddle of Month.)

Employment. Payrolls.

Without S
Adjustment.

1933, 1932,

Adjusted for Sea-|Without S
sonal Variation. Adjustment.

19033. 1932, 1933. 1932,

Group and Industry.

Sept.
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and department store sales based on dally
a Based on three-month moving averages, centred at second month,
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Wholesale Commodity Prices During Week of Nov. 18
Reached Highest Level Since August 1931—Index
of U. S. Department of Labor at 71.7.

Wholesale commodity prices during the week ended
Nov. 18 reached a new high in the upward trend which
began nine months ago, according to an announcement

59.6

Hldes and leather products
Textile products

Fuel and lighting materials
Metal and metal products.
Bullding materials
Chemicals and drugs. -
Housefurnishing goods.
Miscellaneous. . . ...

SN~ n

Moody’s Daily Index of Staple Commodity Prices
Becomes Stable During the Week.

Prices of the primary commodities were weak on Monday
of the week in review but regained part of the loss later on.
Moody's Daily Index of Staple Commodity Prices stood
at 124.4 on Friday compared with 125.6 on the preceding
Friday.

Although seven of the 15 staples included in the Index
registered losses for the week, most of these were of moderate
proportions, although hogs and lead showed more-than-
average weakness. Silk, cocoa, wheat, corn and copper
were the others that closed lower, while rubber, silver and
cotton advanced. Hides, steel, wool, coffee and sugar were
unchanged.

The movement of the Index number during the week,
with comparisons, is as follows:

Fri. 125.6 2 weeks ago, Nov 17
-124.8 Momh ago,

-123.2| Y
-124 0 19321 aﬁg‘h
Th'urs Nov. 30

““Annalist” Weekly Index of Wholesale Commodity
Prices Showed Drop During Week Ended Nov. 28—
Monthly Average Also Lower.

A further loss of 0.9 point for the week left the ‘“Annalist”
Weekly Index of Wholesale Commodity Prices at 101.9
on Nov. 28, compared with 102.8 on Nov. 21. Lower prices
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for cotton, the grains and hogs accounted for the decline,
the “Annalist’’ said, adding:

The dollar advanced sharply during the same period to 63.2 cents from
60.1, and the index on a gold basis advanced to 64.4 from 61.8. The
domestic commodity section of the index was, as usual, relatively unrespon-
sive to the changes in the dollar. Failing to decline proportionately as the
dollar recovered, they advanced in terms of gold, lifting the index with
them—the reverse of what had happened when the dollar was falling, and
their insensitiveness to the decline had helped to prevent the index on a
gold basis from rising. The monthly average for November dropped to
103.2 from 104.4, or in terms of gold to 64.1 from 69.0 (revised).

THE “ANNALIST” WEEKLY INDEX OF WHOLESALE COMMODITY

PRICES.
Unadjusted for seasonal variation (1913 = 100).

Nov. 21 1933. | Nov. 29 1932,
b86.3
103.4
b117.1
143.1
105.1
111.7
97.8
82.4
102.8

Nov. 28 1933.

Farm products
Food products. .

Miscellaneous... -
All commodities --
aAll commodities on gold basis

THE “ANNALIST” MONTHLY INDEX OF WHOLESALE COMMODITY
PRICES.

Unadjusted for seasonal varlatl(ol%.ls(Molr‘l)toh;y averages of weekly figures.)

Oct. 1933,

86.4
103.8
121.2

150.8
i 'f

Nov. 1932,

68.9
95.3

Nov. 1933.

Farm products
Food products....
Textlile products.

aAll commodities on gold basis

* Preliminary. b Revised.
land, Holland and Belgium.

a Based on exchange quotations for France, Switzer-
—_—————

Production of Electricity Declined 0.6%, During Week
Ended Nov. 25 1933, But Continued in Excess of
Output for the Corresponding Period in 1932.

According to the Edison Electric Institute, the production
of electricity by the electric light and power industry of the

United States for the week ended Nov. 25 1933 was 1,607 ,-

546,000 kwh., as compared with 1,617,249,000 kwh. in the

preceding week, 1,616,875,000 kwh. in the week ended

Nov. 11 1933 and 1,475,268,000 kwh. in the week ended

Nov. 26 1932 (which included Thanksgiving Day).

Arranged in tabular form, the output in kilowatt hours of
the light and power companies of recent weeks and by
months since and including January 1930, is as follows:

1933
1931.

1,637,296.,000
1,654,303,000
1,644,783.000
1,601,833,000
1,593,662,000
1,621,451,000
1,609,931,000
1,634,935.000

1933. Week of—
1,435,707,000| May

1932, Week of—

7 1,429,032,000|May
1,468,035,000|May 14 1,436,928,000|May
1,483,090,000{May 21 1,435,731,000|May
1,403,923,000|May 28 1,425,151,000/May
1,461,488,000|June 4 1,381,452,000|June
June .435,471,000{June
June .441,532,000| June
1,598,136,000|June 440,541,000{June
1,655,843,000|July 456,961,000{July 1,607,238,000
July 341,730,000{July 1,603,713,000
July 415,704,000{July 1,644,638,000|
July :33.990.00{) July 1,650,545,000

4.
4
4
4

Week of—

May
May
May
May
June
June
June
June
July
July

July 40,386,000{Aug. 1,644,089,000
Aug. 26,986.000/Aug. 8 1,642,858.000
Aug. 15,122,000(Aug. 1,629,011,000
Aug. 1,643,229,000
Aug. 1,637,533,000
1,637,317,000{Sept. 3 1,635,623,000
1,582,742,000{Sept. 1,682,267.000)
1,663,212,000{Sept. 17 1,662,660,000
1,638,757,000{Sept. 1,660,204,000|
1,652,811,000{Oct. 1,645,587,000
1,646,136,000{Oct. 1,653,369,000
1,618,948,000|Oct. 1,656,051,000
1,618,795,000(Oct. 1,646,531,000)
1,621,702,000|0ct. 1,651,792,000
1,583,412 000|Nov. 5 1,628,147,000
616,875,000/ Nov. 1,023,151,000

Nov. 18 1.617.249.000/Nov. 1,531,584 ,000|Nov. 21 1,655,051,000
Nov.25 1,607,546,000/Nov. 26 1,475.268,000|Nov. 28 1,599,900,000
Dec. 2 Dee. 3 1,510,337,000|{Dec. 5 1,671,466,000

x Corrected figure. y Includes Thanksgiving Day.
DATA FOR RECENT MONTHS.

31,910,000/ Aug.
36,440.000|Aug.
.464,700,000Sept.
x1,423,977,000(Sept.
1,476,442,000|Sept.
1,400,863,000|Sept.
1,499,459,000|Oct.
1,506,219,000|Oct.
1,507,503.000|Oct.
1,528,145,000{Oct.
1,533,028,000(Oct. ©
1,5625,410.000|Nov. 7
1,520,730,000|Nov.

Tt bk ok o Bt ok ok ok Pk ok

Month of— 1933. 1932. 1931. 1930.
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National Industrial Conference Board Reports Less
Marked Change in Employment Conditions During
October Than in Recent Preceding Months—
Increased 0.49, Over September—Payrolls Also
0.49, Higher.

The changes in employment conditions in October were
less marked than those in recent preceding months, accord-
ing to the monthly surveys of the National Industrial Con-
ference Board issued Nov. 28. The survey noted:

Average hours of work fell from 36.8 hours in September to 36.2 hours
in October, or 1.6%. An increase of 1.7% in average hourly earnings,
however, from 53.1 cents to 54.0 cents offset. the decline in hours of work,
with the result that average weekly earnings remained stationary at $19.46.
Since there was little change in the cost of living of wage earners in October,
real weekly earnings also remained practically the same.

The number of persons employed in the companies reporting to the
Conference Board was 0.4% higher in October than in September. Because
of the increase in employment, total weekly payroll disbursements were
0.4% higher than in September. The total number of man-hours worked,
on the other hand, fell off 1.2%, reflecting a further slackening in manu-
facturing activity.

A comparison with conditions prevailing in October of last year shows
that a decline in average hours of work per week from 36.5 hours in October
1932 to 36.2 hours in October 1933 was more than offset by an increase
in average hourly earnings from 47.4 cents to 54.0 cents, which raised
average weekly earnings from $16.86 to $19.46, or 15.4%. The increase
in the cost of living, amounting to 2.5%, was much less than the increase
in actual weekly earnings, and real weekly earnings were 12.5% higher
in October of this year than they were a year ago. The number of workers
employed rose 35.0%, while total man-hours worked increased 34.09%,
and total payroll disbursements 55.4%.

-_—————

Wholesale and Retail Trade Conditions in Chicago
Federal Reserve District During October—Trend
of Distribution of Commodities at Wholesale Again
Unfavorable—Department Store Sales Higher Than
October Last Year.

“Qctober trends in the wholesale distribution of com-
modities again were rather unfavorable,”” states the Chicago
Federal Reserve Bank in its “Business Conditions Report”
of Nov. 29. “The decline of 7% from the preceding month
in the wholesale grocery trade compared with practically no
change in the 1923-32 average for the period,” the Bank
said, adding:

Drug sales increased 1%, as against a seasonal expansion for October of
3%. Gains of 2 and 9% shown in the hardware and electrical supply
trades, respectively, were less than the average increases for October of 6
and 15%. The recession of 7% in the dry goods trade was about seasonal.
Comparisons with last October, on the other hand, were favorable, all
groups recording gains over that month, In the 10 months of 1933, losses
in sales amounted to 5% in groceries and 13% in drugs, with hardware
declining less than 4 %. Respective increases of 1 and 54 % were shown for
dry goods and electrical supplies,

WHOLESALE TRADE IN OCTOBER 1933,

Per Cent Change
From Same Month Last Year. Ratio of
Accts. Out-
standing to
Net Sales.

Accts. Out- Col-
Stocks. standing. | lections.

—6.0
—1.9
+2.4
Drugs. - ccv-coex —5.6
Electrical supplies +8.0

Because of a sharp drop in Detroit department store trade, following
an exceptionally large gain in that city during September, sales of depart-
ment stores in the Seventh District totaled 1% less during October than a
month previous. With the exception of Indianapolis where a decline of less
than 4% was experienced, other large cities of the district as well as the
smaller centers showed expansion over a month previous—=514 % in Chicago,
134 % in Milwaukee, and 7% in the total for other cities. In the years
1923-32, the average October-September increase for the District was 7%.
It will be noted in the table that Detroit was the only large city to record a
decline from last October, while another substantial gain in Chicago sales
in the year-ago comparison effected an increase for the 10 months of 1933
over the same period of 1932 amounting to 3%. Sales in the remainder of
the District have failed to equal those for the cumulative period of 1932,
The 7% increase in October sales this year over last compared with a 10%
gain in a similar comparison for September. Stocks reached a point 249,
in excess of last year's level, expanding 6% over the end of September, and
the rate of turnover in the current period averaged slightly less than in
October a year ago.

DEPARTMENT STORE TRADE IN OCTOBER 1933.

Net
Sales. I

+0.6 X
£ +14.4

P.C.Change|
10 Months
1933 From
Same
Pertod 1932

Stocks End, Net
of Month. Sales.

+41.2 +3.1

Ratto of October
Collections
to Accounts
Outstanding
Ena of September,

Per Cent Change
October 1933

from
October 1932.

Locality.

1933, 1032,

7,435,782,000
6,678,915,000
7,370,687,000
7,184,514,000
7.180,210,000 ‘
7,070,729,000| 7,239,607,000
7.058,600,000, 7.286,576,000( 7,363,730,000
7.218,678,000 667, 7.166,086,000| 7,391,196,000
6,931,652,000 7,099,421,000| 7,337,106,000
000| 7,331,380,000| 7,718,787,000
6,971,644,000f 7,270,112,000
7,288,025,000| 7,566,601,000

77,442,112,000'86,083,969,000 89,467,099,000

8,021,749,000

6,480,897,000
7.066,788,000

5,835,263,000
6,182,281,000

a Increase over 1932,

Note.—The monthly figures shown above are based on reports covering approxi-
mately 92% of the electric light and power Industry and the weekly figures are
based on about 70%.

—5.2 —17.7
+50.4 —3.3
+29.4 —6.5
+0.5 —g:1

Seventh District +24.4 —4.4

A considarably greater thau seasonal decline took place in the retail shoe
trade in October, On the other hand, September had shown an unusually
heavy expansion. Sales of reporting dealers and department stores fell 28%
below the preceding month, but totaled 3% in excess of the year-ago
volume. In the 10 months of 1933, sales were 7% smaller than in the cor-
responding month of 1932. A gain of 4% in stocks was recorded at the end
of October over a month previous, and the volume totaled 9% larger than
last year on the same date.

The retail furniture trade in October showed a recession of 16% from the
September volume of business, according to reports from dealers and
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department stores, the decline being about the same as in the 1927-32
average for October. Sales totaled 10% in excess of those during October
1932, whereas in September an increase of but 9% was recorded in the year-
ago comparison. Instalment sales by dealers were 11% smaller than a
month previous and 2014 9% heavier than for last October. Stocks gained
5% on Oct. 31 over the end of September and totaled 914 % larger than
a year ago.

With the exception of five-and-ten-cent stores which experienced a
small increase in business over the preceding month, reporting groups of
chain store trade had a lighter volume of sales for October, although the
‘total declined less than 14 % from September. In the comparison with last
October, cigar and men's clothing sales were less this year, but other groups
gained, with aggregate sales 6% in excess of those a year ago. In addition
to the lines mentioned, drug, grocery, shoe, and musical instrument chains
are included in the survey.

—_—

Employment and Payrolls in Chicago Federal Reserve
District During October Showed Large Increases
as Compared with October 1932 but Fell Below
Month Ago.

In its Nov. 29 “Business Conditions Report,”” the Federal
Reserve Bank of Chicago, in reporting on industrial employ-
ment conditions, said that “employment and payroll vol-
umes reported by Seventh (Chicago) Distriet industries for
October were, respectively, 27 and 319, above those of a
year ago.”” The Bank added that “decreases from the pre-
ceding month of 2149% in employment and 2% in payrolls
were largely the result of declining production in a single
industry, the manufacture of automobiles and acecessories.”
Continuing, the Bank noted:

Consequently, of the States included in the Chicago Reserve District,
Michigan was the mostly greatly affected. This reduction in activity
was reflected both in the vehicles group, which showed a decline of 10%
each in employment and payrolls, and in the rubber products group, which
reported a decrease in working forces of 114% and in wage payments of
4% 9%. Aside from these two groups, losses in employment were for the
most part of minor significance. In payrolls only one other industry, leather
products, showed a slight decline. while increases ranged from 4 of 1%
in metals, food products and the construction industry, to 17% in coal
mining, The non-manufacturing industries as a whole increased both em-
ployment and payrolls, the former item by 3 and the latter by 4%. Mer-
chandising firms reported a slightly better than seasonal expansion, while
public utilities registered a 3% gain in employment—the largest recorded
in any single month for over three years—and a rise of 4% in payrolls,
or more than in any previous month since last May. Among the manufac-
turing groups, chemicals alone increased both employment and payrolls.
The large metals group, exclusive of the vehicles industries, maintained
employment at a practically stationary level, and increased payrolls by a
small amount,

The current decline in employment for the district as a whole was the
first recorded in the month-to-month comparison since last April, with
the expansion during the five intervening months totaling approximately
30%. The October decrease in payrolls, which was effected through the
loss in employment during that month followed a recession in September
which resulted mainly from shorter time schedules.

EMPLOYMENT AND EARN[NGS.—SEVENTH FEDERAL RESERVE
DISTRICT.

Per Cent Changes
Week of Oct. 15 1933. Jrom Sept. 15 '33.
No. of
Report-
ing
Firms.

Industrial Group.

Number
of

Wage Earn-
Wage Earnings. | Earners.| ings.
Earners. $ %

$3,113,000
4,199,000
576,000
1,572,000

Metals and products.a........ 167,989
196,079
Textiles and products. . 34,361
Food and products. ... 99
Stone, clay and glass
Wood products
Chemlieal products.
Leather products. .
Rubber products-b...
Paper and printing

17,674
21,922

7,393
50,215

- 612,775
3 40,187

|+ Lt
SvLuorSo

SO DW=

1,099,000
$11,987,000
756,000
2,284,000
66,000
207,000

136,196 | $3,313,000
Total, 14 groups ..\ 3,238 | 748,971 1815,300.000
a Other than vehicles. b Michigan and Wisconsin.

———

Sales of New Automobiles During October in Middle

West Above Year Ago—Declined as Compared with

September — Further Decline Noted in Orders
Booked by Furniture Manufacturers.

The Federal Reserve Bank of Chicago states that “reports
from distributors and dealers in the Middle West show that
Ostober sales of new automobiles were much larger than in
the corresponding month of 1932, despite the declines recorded
from the preceding month. The gains over a year ago,’”
the Bank said, “were notably larger than in a similar com-
parison for September but, as in production, October last
year was an exceptionally dull month.” Reporting the
foregoing in its “Business Conditions Report’ of Nov. 29,
the Bank continued:

A sharp drop took place during the month in stocks of new cars, while
the number of used cars on hand showed a slight increase in the period and
was almost half again as large as a year ago; the number of new cars exceeded
those on Oct, 31 Isat year by about 30%. Deferred payment sales made by
24 identical dealers reporting the item, amounted to 43% of their total sales
in October, or the same as a month previous, and compared with 46%
a year ago.

—

Total manufg., 10 groups...
MerchandiSIng.Co e e ceeeun
Publie utilities. -

Coal mining- - -~
Construction

Total non-mfg., 4 groups...
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MIDWEST DISTRIBUTION OF AUTOMOBILES.
Changes in October 1933 from Previous Months,

Per Cent Change from
Sept. 1933. | Oct. 1932.

Companies Included.
Sept. 1933.] Oct. 1932.

New cars:
Wholesale—

+252.9 18 12

+174.5 18 12

+128.3 63 33
+86.9 63 33

+29.4 63 33
—6.6 63 33

+46.5 63 33

+44.6 63 33
+16.5 63 33
As to orders booked by furniture manufacturers in the

Seventh District the Bank said:

Orders booked by Seventh District furniture manufacturers reporting
to this bank continued for the third successive month to decline in the
monthly comparison, the October volume being 22% under that of Sep-
tember. Shipments also receded—12%—but for the first time since last
March. As compared with a year ago, current orders and shipments are
still heavier, though the October gains were only 8 and 23 %, respectively,
as compared with 29 and 51 9% a month previous, and 84 and 88% in August.
Unfilled orders declined from September in the same ratio as new orders,
and so their relation thereto remained unchanged from a month previous.
The rate of operations approximated 55% of capacity, currently, com-
paring with 60% in the preceding month and 49% a year ago.

—_——

Norman Merriman Finds Underlying Influences Indi-
cate Sharp Improvement in Business Conditions.

Underlying influences now indicate a sharp improvement
in business, running at least six months to a year, according
to Norman Merriman, economist of the New York Stock
Exchange firm of Fenner, Beane & Ungerleider, in an ad-
dress at the Allied Arts Center in New York City on Nov. 24.
Mr. Merriman stated that the major influence underlying
the improvement in business was a large gain in public pur-
chasing power, which had already resulted from the increases
in commodity prices, employment, payrolls, corporate
profits and dividends during recent months, plus further
indicated gains in purchasing power resulting from coming
large-scale releases of bank deposits now frozen in closed
banks; from greater employment of labor and purchase of
huge quantities of materials in the coming year as a result of
the $3,000,000,000 public works program; from increased ex-
ports resulting from the depreciation of the dollar in foreign
markets; from increases in corporate profits, especially in
the oil, coal and textile industries, due to the elimination of
cutthroat competition resulting from the adoption of the
National Recovery Administration codes; and from the re-
turn of wines and liquors and the consequent stimulation of
many lines of business.

Lack of understanding of the President’s currency pro-
gram, Mr. Merriman said, had recently caused hesitancy
on the part of many business men. The hesitation in busi-
ness due to this lack of understanding, Mr. Merriman said,
was one of the factors that had recently contributed to the
decline in business from the level of last July. This slowing
up of business had in his opinion now run its course.

e
Country’s Foreign Trade in October—Imports and
Exports.

The Bureau of Statistics of the Department of Commerce
at Washington on Nov. 25 issued its statement on the foreign
trade of the United States for October and the ten months
ended with October. The value of merchandise exported in
October 1933 was estimated at $194,000,000, as compared
with $153,090,000 in October 1932. The imports of mer-
chandise are provisionally computed at $151,000,000 in
October the present year, as against $105,499,000 in October
the previous year, leaving a favorable balance in the mer-
chandise movement for the month of October 1933 of approxi-
mately $43,000,000. Last year in Oectober there was a
favorable trade balance in the merchandise movement of
$47,591,000. Imports for the ten months ended Oectober
1933 have been $1,187,640,000, as against $1,121,219,000
for the corresponding ten months of 1932. The merchandise
exports for the ten months ended October 1933 have been
$1,299,020,000, against $1,340,568,000, giving a favorable
trade balance of $111,380,000 for the ten months, against
$219,349,000 in the same period a year ago.

Gold imports totaled $1,696,000 in October 1933 against
$20,674,000 in the corresponding month of the previous
year, and for the ten months ended October 1933 were
$189,336,000, as against $240,687,000 in the same period a
year ago. Gold exports in October were $34,046,000,
against only $61,000 in October 1932. For the ten months
ended October 1933 the exports of the metal foot up $352,-
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880,000, against $809,499,000 in the corresponding ten
months of 1932. Silver imports for the ten months ended
October 1933 have been $51,165,000, as against $16,953,000
in the ten months ended October 1932, and silver exports
were $17,987,000, compared with $11,715,000. The follow-
ing is the complete official report:

TOTAL VALUES OF EXPORTS AND IMPORTS OF THE UNITED STATES
(Preliminary Figures for 1933 Corrected to Nov. 23 1933.)

MERCHANDISE.

10 Mos. Ending October.
1933.
1,000

Dollars.
1,299,020
1,187,640

111,380

October.

1933.

Increase(+)
Decrease(—)

1,000
Dollars.
—41,548
+66,421

1932. 1932.
1,000
Dollars.
153,090
105,499

1,000
Dollars.
1,340,568
1,121,219

219,349

1,000
Dollars.
194,000
151,000

43,000

Exports

47,591

Excess of exports
Excess of imports

EXPORTS AND IMPORTS OF MERCHANDISE, BY MONTHS.

1930. 1929.
1,000

Dollars.
410,849
348,852
369,549
331,732
320,035

1931.

1,000
Dollars.

1933. 1932.
1,000
Dollars.
120,589
101,515
108,015
105,217
114,203
119,790 114,148
144,109| 106,830
131 108,599
132,037
153,090

1,000
Dollars.
488,023

1,000
Dollars.
150,022
153,972
154,876
135,095
131,899

180,772
164,808
180,228
204,905
-| 138,834/ 193,540 442,254
as 131,614| 184,070| 274,856| 426,551

1,340,568|2,046,680(3,279,346(4,372,190(4,107,600
1,611,016{2,424,280|3,843,181|5,240,995|5,128,357

437,163
528,514

421,607
550,014
544,912
475,845

10 mos. end. October.
12 mos. end. Dec. ...

ST 368,807
369,442

337,916
351,035
380,437
345,314
353,981
317,249
317,848
346,715
319,618
355,358

135,520
130,999
131,189
126,522

183,148
174,946

310,968

391,063
149,480 338/472| 326,565
97.087| 153.773| 208.636| 300.809| 339.408

1,121,210(1,787,382(2,648,679|3,751,080|3,425,471
1,322,77412,090,635(3,060,908(4,399,36114,001,444

GOLD AND SILVER.

December. .

10 mos. end. October.
12 mos. end. Dec. . ..

10 Mos.
1933.

1,000
Dollars.

End. October.
1932,
1,000

Dollars.

352,880 809,499

189,336 240,687

163,544 .

October.
1933. 1932.

1,000
Dollars.
34,046
1,696

32,350

Increase ()
Decrease(—)

1,000
Dollars.
—456,619

—51,351

1,000
Dollars.

61
20,674

Excess of exports.. ..
Excess of fmports. ...

Stlver—

20,613

46,272
+34,212

2,281
4,106

1,316

1,305 51,165

Excess of exports ... s 11
Excess of imports_ ___ 1,825 33,178

EXPORTS AND IMPORTS OF GOLD AND SILVER, BY MONTHS.

Silver.
1932. | 1931.

1,000

.| Dollars.

1,611
042
967

Gold.
1932. | 1931.

1,000 | 1,000
.|Dollars.| Dollars.
14/107,863
128,211

0
9

4
1,00
3
28,708
398,604
4,994
32,651

58,281
34,046

10 mos. end. Oct.[352,880|809,499(429,150/110,923
12 mos. end. Dec 809,528/466,794|115,967

17,987

11,715
13,850

23,445

26,485| 54,157

128,470| 34,913| 34,426| 12,908 4,756
30,397 37,644 60,198
14,948( 19,238 55,768
65,835

1,763
8

1,696| 20, s
----| 21,756| 94,430
----|100,872 89,509

10 mos. end. Oct.|189,336/240,687(428,181(223,117
12 mos. end. Dec! . ___1363,315!612,119/396,054

e —

3,215

16,953| 27,311
19,650] 28,664

51,165

42,761

Meeting in London of International Advisory Com-
mittee on Wheat to Review Workings of Wheat
Agreement Reached in August—Recess Taken
Until Jan. 22—Sub-Committees in Meantime to
Consider Price Drop and Measures to Increase
Consumption—Russia Reported as Opposing Ex-
port Quota.

Reported as faced with an even greater glut of wheat than

was feared last summer, members of the International Ad-
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visory Commission on Wheat met in London, Nov. 27, to
review the working of the wheat agreement, which 21 na-
tions signed at London in August.

The foregoing 1s from London advices, Nov. 27, to the
New York “Times,” which the following day (Nov. 28)
stated that the problems confronting the committee proved
too much for it, and the delegates adjourned Nov. 28 after
a two-day meeting. Under the latter date (Nov. 28) the

wireless message from London to the “Times,” said:

The work of the next few weeks was left in the hands of two new sub-
committees. One will meet in London in a fortnight to examine market
conditions, especially the serious fall in wheat prices which has occurred
since the international agreement was signed last August, It will consist
of delegates from four of the principal exporting nations, the United States,
Canada, Australia and Hungary, and of three importing countries, the
United Kingdom, France and Germany.

The second committee will meet in Paris in January to investigate every
possible method of increasing the consumption of wheat. Four of the
great consuming countries, France, the United Kingdom, Italy and Ger-
many, will be represented in this group, which will also include delegates
of three exporting countries, Australia, Argentina and Rumania and
Yugoslayvia, the latter two having a single joint representative.

Both committees will be fact-finding bodies without power to decide
or recommend anything. It is hoped, however, that they will be able to
obtain enough information so that the International Advisory Committee
can make real decisions at its next meeting on Jan. 22.

It was apparent to-day that the Advisory Committee could not accom-
plish anything in the one or two days allotted to it. So many difficulties
had arisen, particularly the fall in wheat prices, that a solid week of dis-
cussion would have been needed. Some time was lost also because the
facts were not prepared beforehand. Thus, instead of being able to make
a decision, the committee spent hours in discussing the facts of the present
wheat situation until to-night the delegates had to go home with little
accomplished,

The committee members were not discouraged, however, even by the
decline in the world price of wheat to 41 gold cents a bushel. The de-
cline was held to be largely seasonal, since most of the big crops in the
Northern Hemisphere are being pressed on the market at the present
moment. Moreover, the delegates realized when the agreement was
signed by 21 nations last August that the world's wheat surplus could not
be cleared up in six months or a year but in two years at the earliest,

The question of Russia's export quota again was put aside and left
hanging fire to-day. No meeting of exporting countries has yet been
fixed to decide it.

Regarding opposition by Russia to export quotas Associ-
ated Press advices, Nov. 27, from London, published in

the New York “Evening Post,” said:

A gloomy outlook for wheat still prevails, the World International
Wheat Commission found when it met to-day. . . .

The delegates agreed that Russian exports have not been a depressing
factor, although the Soviet still refuses to accept the quota offered by the
Big Four—the United States, Canada, Argentina and Australia.

Abraham Gourevitch, the Russian delegate, was expected to meet with
the Big Four delegates later in the week to take up the quota question.

Guests of Bingham.

The delegates were served lunch te-day in the United States Embassy,
where Ambassador Rovert W. Bingham entertained them.

The Ambassador said, ‘“We still are in the preliminary stages of our
work,"” and added that he expected the full commission to meet again
to-morrow.

Replies to questionnaires sent 22 governments for information on their
acreage, exports and marketing conditions were studied to-day at both
the morning and afternoon sessions.

Overproduction Still Problem.

As they recessed for lunch, the delegates generally expressed the opinion
that world wheat market conditions were ‘‘not at all promising’ because
the problem of overproduction was still unsolved.

Russia was expected to be less obdurate toward the effort to bring her
into the gentlemen's agreement for the international control of wheat
exports than she was two months ago, when the agreement for the year
1933-1934 was drawn.

There was no indication, however, that Russia would be ready to give
up her demand that her quota of 37,000,000 bushels be doubled.

In Associated Press advices from London, Nov. 28, to
the New York ‘“Herald Tribune,” it was stated that to
help solve the world’s wheat problems, French and German
members of the International Wheat Commission -were
understood to have proposed that all adherents to a world
wheat price agree on a limited scale of prices for wheat and
wheat flour exports. That account also said:

The Commission, set up last summer by 22 nations, considered drastic
steps to combat the recent decline in prices. Omne of the moves under
study would increase consumption by denaturing large quantities of wheat
80 as to increase its use as animal feed and to decrease the amount of flour
extracted from the cereal.

Latest Quotation 41 Cenls.

A. Cairns, of Canada, Secretary of the Commission, said the latest
average quotation for the grain was only 41 cents in gold a bushel. This
compares with the bushel price of 63.08 cents in gold, the point at which
the importing nations agreed to begin easing tariffs on wheat. Mr. Cairns
pointed out that tariff cuts were not expected by even the most optimistic
for at least a year. }

Hungary definitely asked an increase in her 1933-1934 export quota.

An official communique issued to-night by the Secretary did not mention
the French and German proposal specifically or Hungary's appeal, which,
the Associated Press learned, were explicit in the agenda.

Concerning price fixing, the statement said:

A series of proposals was brought forward by representatives of both
importing and exporting countries relating to methods which might he
adopted with a view to improving the world wheat situation, The com-
mittee came to the conclusion that these suggesuons raised such an im-
portant issue that it was not possible to base definite recommendations to
the governments upon them immediately.

Questionnaire Replies Studied.

Questionnaires returned by more than 20 countries were studied yester-
day and to-day behind closed doors, but it was learned that these points
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were disclosed in the replies: Wheat price declines seemed due to larger
supplies, slower demand, and subsidized exports; European crops this year
about 40,000,000 bushels greater than 1932 harvests; yields still vend
upward in Europe; winter wheat acreage in Europe probably will show
little if any decrease because of the favorable fall sowing season.

—_—————

German Crops Increase—Yield for All Grains Estimated
at 25,000,000 Tons.

A cablegram as follows from Berlin Nov. 24 is from the
New York “Times’’:

Germany's official crop figures for 1933 place the yield for all grains
at’25,000,000 tons, an increase of 1,500,000 from the 1932 outturn. Winter
and summer rye head the column with 8,727,000 tons, an increase of
364,000. Therisein the wheat crop from 1932 is figured at 605,000 tons.

The yields, estimated in tons, follow: Winter wheat, 4,925,000; summer
wheat and spelt, 838,000; winter barcley, 713,000; summer barley, 2,754,000;
oats, 6,951,000. The increase in the yield of barley and oats is put at
552,000 tons.

—_—————

Italy’s Wheat Crop Reported at Record Figure—
Country Independent of Imports Except for Mixing
Purposes.

The following from Rome Nov. 25 (copyright) is from the
New York ‘“Herald Tribune'’:

Italy’s wheat crop this year reached a record figure of 81,003,200 quintals,
the highest yield in the history of the country. Since her total annual
wheat needs are 80,000,000 quintals, Italy for the first time becomes
practically independent of imports of foreign grain, except for mixing
purposes.

Italy, moreover, may now claim a complete victory in the so-called battle
of grain which Premier Mussolini began eight years ago with the object
of growing on Italian soil Italy's entire wheat needs. This year's sub-
stantial increase over the previous good harvests was obtained largely by
the employment of more scientific methods rather than extension of acreage
sown, which was only 3% above that of the previous year.

The yield per hectare has risen from 10.30 quintals before the war to
12,02 in 1926, the first year of the battle of grain, reaching 15.09 quintals
this year. The highest wheat production was obtained in the Province of
Lombardy, with a total of 28 quintals per hectare, and the lowest in Sardinia
with an average of about 8 quintals.

The success was due to better technique in cultivation, improved prepara~
tion of soil, adaptation of cautious rotations and the sowing of selected
types, especially early types. The Italian Government spent much money
in augmenting the wheat yield and wheat imports are subject to heavy
tariffs.

Authority to Increase Chinese Import Duties on Wheat
and Wheat Flour Reported Approved.

The Department of Commerce issued the following under
date of Nov. 22:

Chinese press announcements report the approval by the Legislative
Yuan of an authorization to impose a maximum import duty of customs
gold units 1.25 per picul on wheat and a maximum duty of customs gold
units 2.50 per picul on wheat flour, apparently leaving it to the administra-
tive authorities to determine the exact rate to be applied not exceeding the
specified maximum, according to a cablegram received in the Department
of Commerce from Commercial Attache Julean Arnold, Shanghai.

At present wheat is admitted duty free into China, while wheat flour is
subject to a duty of customs gold unit 0.25 per picul, plus surtaxes totaling
one-tenth of the duty. It is presumed these surtaxes will be collected on
the basis of the new or increased import duties that may be applied.

(The customs gold unit, at present exchange, equals approximately U. 8.
$0.57; the picul equals 133 1-3 1bs.)

————

Argentina Fixes Prices of Grains—Figures Raised 11 to
169, on Wheat, Corn and Flax in New Plan for
Exports—Peg of Peso Withdrawn.

Associated Press advices from Buenos Aires stated that
Argentina’s national economiec restoration plan received an
impetus on Nov. 29 with the institution of minimum prices
for wheat, corn and flax and the partial removal of exchange
control. These advices, as given in the New York “Times”

continued:

Grains soared toward the Government minimum, below which trading
will not be permitted henceforth, and the peso sagged 209% as the Treasury
moved to permit it to find its natural level after two years of artificial mani-

ulation, ;

i The *‘liberation’ of the peso was closely allied to the grain price-fixing
Project through a new grain regulation board, which will buy on behalf
of the Government all exportable grain and sell it to exporters for pounds,
francs, marks, &c., and then auction the foreign currencies to the highest
bidders.

These latter prices are expected to leave a profit after compensating expor-
ters for losses which they may sustain in the world market.

Agriculture Seen Aided.

Comment on the action was cautious, but the general belief was that
the Government had helped agriculture without endangering other interests
since the re-establishment of a free exchange would benefit business,

Having moved to liberate the peso, completed agricultural aid projects,
thawed frozen foreign bonds and refunded internal obligations, thereby
saving 40,000,000 pesos yearly in the 800,000,000-peso budget, the Govern-
ment plans next to cope with unemployment through public works and the
~emoval of unemployed city persons to agricultural colonies.

The price-fixing decree for grains set the following bushel quotations in
United States currency: Wheat, 62 cents; corn, 44 cents; flax, $1.15.
The prices were raised 11 to 16% from the previous level,

Peso Decline Plan.

The free exchange market has been non-existent since Dec. 26, 1931.
Under the plan Finance Minister de Pinedo announced to-day that the
peso would decline approximately 20 % in value and would, it was expected,
drop to 3 pesos to the American dollar, compared to 2.50 to the dollar
yesterday and the 1931 average of about 1.50 to the dollar,

“The opportunity now has arrived to let the peso find its natural level,"
Senior de Pinedo sald in explaining that the policy replaced the former sys-
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tem under which the Argentine currency had been pegged either to the
dollar or to the franc.

On Nov. 26 a ecablegram from Buenos Aires to the ‘*“Times”
stated the Argentine grain prices reached new low levels
the previous week, with wheat selling at the equivalent of
2874 cents a bushel at Rosario on Thursday and 327% cents
here. Corn was at the equivalent of 2114 cents a bush>l at
Rosario and 2234 cents here. Flaxseed was 60 cents a bushel
at Rosario and 61 cents Buenos Aires. The cablegram also
said:

The decline caused a renewal of farmers' petitions to the President,
setting forth that, as prices are less than the cost of production, they
cannot harvest their grain unless they receive governmental aid. Presi-
dent Justo called the railroad managers and explained the urgent necessity
for a reduction in grain freight rates, and they promised to study the situa-
tion and visit him again. It is charged that the present freight rates absorb
25% of the market price of grains. . . .

The dollar slumped in the middle of last week to 105.30 gold pesos for
$100, making the paper peso worth 41.78 cents. The dollar strengthened
at the end of the week and closed at 110 gold pesos for $100, making the
paper peso worth 40 cents.

It was noted in a Chiecago dispateh Nov. 29 to the ‘“Times’
that the unexpected announcement that the Argentine
Government would pay minimum levels for wheat, corn and
flax to farmers confused the grain trade on that day, both in
Chicago, and abroad. General buying developed, causing
sharply higher prices. it was stated in the dispateh, which
further said:

‘Wheat on the Board of Trade here was up 15 to 2 cents a bushel for
the day, while Liverpool gained 1% to 17 cents, Winnipeg 1}4 cents and
Rotterdam 234 cents. However, Buenos Aires was quoted as 1 to 2%
cents lower at the close, based on a nominal rate of exchange, and below
the minimum figure that will be paid under the government decree effective
to-morrow.

After a fair amount of trade with general buying of the opening, the
market here reacted from the top, because of continued liquidation by hol-
ders of December contracts. The market, however, absorbed the selling,
cash interests taking the December and selling the May. The close was
around the top.

Chronicle

cmm——

$23,415,000 Subscribed In Argentine Agreement.
The following is from the New York ‘“Journal of Com-
merce,’”’ of Nov. 27:

‘With complete reports now available from its subcommittee in the Argen-
tine, the committee on American-owned blocked peso accounts in Argentina,
announced yesterday that the total subscriptions to Argentine dollar
Treasury bills under the agreement amounted to 60,395,862 pesos, or ap-
proximately $23,415,000. Of this sum approximately 52,000,000 pesos
were subscribed directly to the committee in New York while slightly over
8,000,000 pesos were subscribed through the subcommittee in Buenos Aires.
This includes about 3,900,000 pesos subscribed in both cities on the basis
of “accounts receivable’ covering installments, receivables and liquidation
of inventories, up to June 1 1934.

About 114 subscribers participated in the agreement and the last exten-
sion of time for subscriptions granted by the Argentine Minister of Finance
closed on November 22. In issuing the above figures the committee called
attention to the fact that the subscriptions exceeded by some 50% the
minimum of 40,000,000 pesos first agreed upon with Argentina.

ik
Chile to Resume Wheat Exports.

Because of a surplus of wheat on hand, and in order to
maintain the officially-fixed price, Chile is planning to re-
move restrictions on exports of that grain, according to Vice
Consul C. L. MecLain, Santiago, in a report made public
by the Commerce Department. The Departments advices
Nov. 8, added:

Increasingly large imports of wheat into Chile, the report points out,
caused the Government last year to undertake a campaign to induce the
farmers to plant greater acreage to this grain. With Government co-
operation, production increased from 5,766,000 metric quintals in 1932 to
7,823,000 metric quintals in the current year. With this crop and esti-
mated imports of about 570,000 quintals of wheat and 190,000 quintals of
flour, it is said locally there is an over-supply of breadstuffs in the country.

The Agricultural Export Board has already authorized the exportation of
200,000 metric quintals, but since there is a divergence of opinion on pro-
duction, present stocks, and the requirements of the country, which has
not been entirely cleared up by the figures issued by the General Statistical
Office, a commission has been named by the Government to study the true
status of the wheat industry.

Chilean estimates of the 1933-34 wheat crop which will be harvested
during December and January place it from 5 to 10% above that of last
year. If this estimate should prove to be accurate, the report declares, then
Chile's “Battle of Grain" would be sufficient to supply domestic demands
for at least one year, or until such a time as production is again allowed to
g0 below normal levels.

(Metric quintal = 3.674 bushels).

—_——

22,169 Checks Thus Far Sent to Farmers for Partici-
pation in Wheat Adjustment Program—Total
$1,086,048.

The Agricultural Adjustment Administration announced
on Nov. 24 that wheat payments to farmers under the pro-
gram of the AAA, passed $1,000,000 on that day with the
total checks to date numbering 22,159 and totalling $1,086,-
048. The Administration further announced:

Checks have now been written to farmers in 130 counties in 15 States.
There have been 303 counties approved for payment by the County Accep-
tance Unit. After acceptance of a county by this unit, the individual con-
tracts are examined in detail before payment is made. Contracts already
received in Washington total 111,619.
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Checks already written are for farmers in: Indiana, Iowa, Kansas,
Kentucky, Maryland, Michigan, Minnesota, Missouri, Nebraska, New York,
North Carolina, Ohio, South Dakota, Virginia, and West Virginia.

—_——

Processing Tax on Corn to Continue at 5 Cents Per
Bushel—Proposed Increase to 20 Cents Not to Be
Put Into Effect at This Time.

The Federal Farm Administration announced on Nov. 30
that its corn processing tax regulations had been revised
to continue the present 5-cent-a-bushel tax instead of in-
creasing the rate to 20 cents at midnight Nov. 30 as origi-
nally provided. Associated Press advices from Washington
(Nov. 30) said:

The revision was made by Rexford G. Tugwell, Acting Secretary of Agri~
culture, with the approval of President Roosevelt. Tugwell’s revision of
the regulations reads in part:

I do hereby determine that, in order to effectuate the declared policy of
said Act, an adjustment of the rate of the processing tax on the first domes-
tic processing of field corn, as of Dec. 1 1933, is necessary. Accordingly,
in part revision of the second paragraph of field corn regulations, Series 1,
Supplement 1, I do hereby determine that the rate of the processing tax
on the first domestic processing of field corn, as of Dec. 1 1933, shall be
5 cents per bushel of 56 pounds, which said rate will prevent the accumu-~
lation of surplus stocks and depression in the farm price of field corn.

The expectation here is that the processing tax will be increased to 20
cents on Jan. 1. At that time officials believe the higher levy will not
have a tendency to pile up surpluses on farms,

_————

Sale of November Allotment of Brazilian Coffee With-
held by FCA.

From Washington Nov. 22 the New York ‘“Journal of
Commerce’’ reported the following:

Sale of the November allotment of 62,500 bags of Brazilian coffee by the
"Farm Credit Administration is being withheld because of the depressed
condition of the coffee market, it was learned here to-night.

Although sales are ordinarily conducted by the New York office of the
Administration around the first of the month the officials have made no
decision with respect to the November allotment up to the present time.

Officials were reluctant to discuss the situation when questioned about
the sales for November but it was made known that the market is being
closely watched.

Under the agreement with the Brazilian Government entered into several
years ago in which an exchange was made of American wheat for coffee,
the Administration is allowed to dispose of the coffee in allotments not to
exceed 62,500 bags monthly. The terms of the agreements are believed to
preclude the sale of more than this amount next month should the officials
decide market conditions do not warrant a sale during November.

—_—

World Stocks of Coffee on Oct. 1 Smallest for That
Date Since 1929—Totaled 23,698,070 Bags.
World stocks of coffee on Oct. 1, totaling 23,598,070 bags,
one year’s supply for the world, are 7,424,470 bags or 249,
less than the 31,022,540 bags total of Oct. 1 last year and
the smallest world stocks on that date since 1929, according

to figures released by the New York Coffee & Sugar Ex-

change. This total, the Exchange said, includes coffee

stored in warehouses in Brazil.
—_—

United States Cane Refiners Largest Deliverers of
Refined Sugar in United States—Delivered 3,033,-
796 Tons of Total of 4,605,445 Tons Made During
First Ten Months.

United States cane refiners delivered 3,033,796 tons or
67.39% of the 4,505,445 tons of refined sugar delivered in
the United States during the first 10 months of 1933. Beet
refiners supplied 956,889 tons, or 21.29, while the balance
of 514,760 tons or 11.5% was supplied by Foreign and
Insular refiners, according to the New York Coffee and Sugar
Exchange, which added:

Last year's total delivered for the same period amounted to 4,594,991,
or 89,556 tons higher than for this year. The respective percentages last
year were Cane refiners, 68.2%; Beet refiners, 20.9%; and Foreign and

Insular refiners, 10.9%.
———

Less Than Usual Seasonal Increase Noted in World
Use of American Cotton from September to October
—Consumption in Month Largest in Any Corre-
sponding Month Since 1929.

World consumption of American cotton registered an in-
crease from September to October, although the gain was
somewhat less than the usual seasonal amount, according to
the New York Cotton Exchange Service. Consumption in
October this year, the Exchange Service said, was the
largest in any corresponding month since 1929, and the total
for the first quarter of the current season, that is, from
Aug. 1 to Oct. 31, was the largest in any corresponding three-
month period since the 1928-29 season. Under date of
Nov. 27 the Exchange Service further reported:

Cotton spinners of the world used 1,223,000 bales of American cotton
during October, the Exchange Service estimates, as against 1,196,000 in
September, 1,205,000 in October last year and 1,050,000 In October two
years ago. Total consumption in the first three months of this season
from August through October was 3,681,000 bales as against 3,440,000 in
the first quarter of last season, and 3,010,000 two seasons ago.

October consumption of the American staple was 2.3% larger than in
September for the world as a whole, compared with an average increase of
6.6% in the past eight years. In the United States, the October gain was
0.6% as agalnst an eight-year average increase of 7.9%, and, in foreign
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countries as a whole, consumption increased 3.4% as agalnst an average
increase of 5.7%.

In the United States, spinners used 490,000 bales of the domestic staple
during October as against 489,000 in October last year. British mills
spun 135,000 bales, compared with 116,000 a year ago. Mills of the
Continent used 353,000 bales as against 333,000 last year: the larger cotton~
consuming countries, Germany France and Italy spun more American
cotton than a year ago, while some of the smaller countries, including
Ozechoslovakia, Spain and Poland, spun somewhat less. In the Orient,
Japanese spinners stepped up their consumption of American cotton, while
China and India decreased their use. Larger domestic crops in China and
in India are making for a larger use of native-grown cotton in these countries,
while the continuance of the Japanese boycott on Indian cotton has brought
about an increased consumption of American cotton in Japan.

The world stock of American cotton on Oct. 31, including the unpicked
portion of the crop, was 1,671,000 bales smaller than on the corresponding
date last year, and 1,779,000 smaller than two years ago, but it was 3,510,-
000 larger than three years ago, and 5,403,000 larger than four years ago.
It aggregated 20,791,000 bales as against 22,462,000 at end of October last
year, 22,570,000 two years ago, 17,281,000 three years ago. and 15,388,000
four years ago. The stock at world mills was very large, totaling 2,536,000
bales as against 2,283,000 a year earlier, and 1,819,000 two years earlier,
Stocks outside mills totaled 18,255,000 bales as against 20,179,000 at end
of October last year, 20,751,000 two years ago, and 15,353,000 three years

ago.
—_——

India-Lancashire Reported To Have Agreed on Cotton
—Imports from America Not to Bear Higher Duty
—British Yarn to Escape Surcharge.

From the “Wall Street Journal” of Dec. 1 we take the

following (by mail) from Bombay:

After six weeks of negotiations in India, the Lancashire Textile Delega-
tion came to terms with Bombay mill owners but not with mill owners in
other parts of India, which for all practical purposes is the city of Ahmed-
abad. The agreement, however, will probably carry great weight with
the British government.

Understanding finally reached is based on the assumption that the duty
on raw cotton into India will not be increased above the present rate of
half an anna a pound. This is almost a guarantee that if the plan meets
with the sympathy of the government of India and the British govern-
ment, imports of American cotton will not have to bear any higher duty.

Bombay mill owners agree with those of Lancashire not to oppose, or
make any fresh proposals, when the Indian government takes off the
surcharge on cotton piecegoods imports. Owing to the financial emergency
in 1931, certain surcharges, purely for revenue, were placed on all import
duties. In the case of cotton piecegoods, the surcharge was in two instal-
ments of 5% each, and their removal will mean that the duty on the higher
quality of piecegoods, in which Lancashire specializes, will come down to
15% from 25%.

Bombay mill owners also agree that they will not object to the surcharge
being taken off imports of cotton yarn from Lancashire.

They also agree that they would not oppose a substantial reduction in
the duty on rayon piecegoods from British sources, But it is not expected
that this reduction will mean more than the sale of a few million yards of
British rayon goods. The market for rayon piecegoods is tightly held by
Japan with a very cheap product, against which superior British makes
have very little chance except among the more prosperous sections of the
community.

Lancashire delegates on their side have agreed that if they get any
special privileges for British piecegoods in British colonial markets they
will share them with the Indian mill owners. In external markets in which
the Indian millowners have no connection the Manchester Chamber of
Commerce is to try to establish contacts for them with British agency
houses.

The delegates are also pledged to give a further impetus to the use of
Indian cotton by Lancashire; so far this season Lancashire has bought
more Indian cotton than ever before. The agreement is to run till the
end of 1935 and presupposes further negotiations for another agreement.

—_——————
Impasse In India Talks—Japanese Cotton Traders
Oppose New Concession Proposals.

The following from Tokio Nov. 29 is from the New York
“Times”:

The Osaka Cotton Associations yesterday adopted a resolution declaring
that the latest proposal for trade concessions to India could not be ac-
cepted and threatening continuation of the boycott of Indian cotton and
withdrawal of the trade representatives from Delhi,

Despite its vigorous language, the resolution appears to be a warning
against further concessions rather than a repudiation of those already
offered. The Chairman of the Spinners Federation says the industrialists
consider India's terms hard, but will accept them provided more con-
cessions are not asked. Officials merely observe that the proposals are those
of the Japanese Government, made through Setsuzo Sawada.

—_——
Newsprint Price of International Paper Co. to Remain
Unchanged at $40 a Ton Until April 1 1934.

International Paper Co. announced Nov. 27 that it has
sent notices to its newsprint contract customers under
which there will be no change in the net cost of their paper
up to April 1 1934. It is further stated that any change
in the net cost of pgper after that date will be made only
after careful consideration of conditions prevailing in the
paper and publishing industries.

The present net cost is stated as $40 a ton for New York

and Chicago.

Petroleum and Its Products—Ickes Moves to Regulate
Pipe Line Operations—Texas Oil Allotment Pro-
rated—Hot Oil”” Output in Texas Seen Rising Ag
Prosecutions Under Code Lag—Crude Production
Holds Under Federal Allowable Level.

Action will be initiated before the Inter-State Commerce
Commission by Secretary Ickes, acting as oil administrator,
within the near future towards forming regulations covering
rates, valuations and services of petroleum pipe line opera-
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tions. Many trade factors have contended for a long time
that operation of pipe lines by major companies have given
them an unfair price advantage over less advantageously
situated units and tend to a monopolitic trend.

In making this announcement, Mr. Ickes disclosed that
the Petroleum Administrative Board was making a thorough
investigation of pipe line operations before taking the neces-
sary steps to bring the matter before the I.-S. C. Commission.
Authority to take this step is granted in section 9-A of the
National Industrial Recovery Act which authorizes the
President to initiate proceedings before the I.-S. C. Com-
mission necessary to proseribe regulations governing pipe
line operations.

The Petroleum Administrative Board, however, Mr.
Ickes said, has been directed to carefully study the entire
situation. Co-operation of the Transportation sub-commit-
tee of the Planning and Co-ordination Committee was asked
by Secretary Ickes and suggestions and recommendations
from this group will be used in meeting the problem. Under
the code, this sub-committee is charged with investigating
petroleum transportation practices and rates, and recom-
mending such action as might be necessary to carry out the
purposes of the NIRA.

In commenting upon section 9-A, Secretary Ickes said:

“That section also provides for fixing ‘reasonable, compen-
satory rates for the transportation of petroleum and its
products by pipe lines’ and with these objectives in view,
proceedings will be taken in the near future to make section
9-A of the Recovery Act effective.”

Mr. Ickes cited the necessity of the PAB program resulting
from its study of the situation being ‘‘adequate to meet the
needs of a situation of this magnitude to which Congress has
given careful study, and with whom we are in whole-hearted
agreement.”

December allowable crude oil production in Texas was
established at 877,665 barrels by the Texas Railroad Com-
mission, 10,335 barrels under the level established by the
il Administrator. The difference is to allow for the com-
pletion of new wells during the month.

Under the new order, the East Texas field remains on the
per-well basis, with output cut from 5.55% to 5.40% of
the well’s average hourly flow. At the meeting in Austin,
Tuesday, J. Howard Marshall, member of the PAB and
assistant solicitor for the Department of the Interior, ex-
plained the methods used by the Government in arriving at
the oil allotment for Texas. Several complaints had been
made to Secretary Ickes and many requests for clarification
of the methods used by the Government in arriving at the
total allowable had been made.

“The allowable production of 888,000 barrels daily for
Texas during December,” he said in his explanation, “‘was
determined from careful analysis of consumers’ demand for
petroleum and refined products between sources of supply
and points of demand, taking due account of current trends
in the variations of relationship between sources of supply
and points of demand. Such established movements of
crude petroleum and refined products were based on official
records of the United States Bureau of Mines for the period
from January 1932 to September 1933.

“On the basis of the required production of 31,410,000
barrels for the United States during December, and observ-
ing trends in the recovery of gasoline from crude oil in
refining in each of the various refining districts, as well as
the national and normal markets for crude petroleum and
refined products, the following requirements for the pro-
duction of crude petroleum in Texas during December have
been calculated.

“mo be refined in Texas, 16,294,000 barrels; to be supplied
to east Coast refineries, 9,426,000 barrels; to be shipped to
refineries in Oklahoma, Kansas, Indiana, Illinois, Louisana
and Arkansas 3,540,000 barrels; to be exported or burned
directly as fuel, 801,000 barrels; supply to be received from
adjacent States, 2,533,000 barrels; total Texas production
of crude oil required during December, 27,528,000 barrels,
or a daily average of 888,000 barrels. The required Texas
production—40.18% of the required national production
of 68,510,000 barrels during December. This calculation
provides there shall be no net withdrawals of crude petro-
leum during December.”

Output in Oklahoma was set at 457,000 barrels daily for
December and January by the State Corporation Commis-
sion. Of this total, 287,000 barrels is allowed wells in pro-
rated areas and 170,000 barrels to stripper wells. Okla-
homa City field allocations are 120,889 barrels daily for
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the Wilecox zone, 46,835 barrels for the Simpson zone, and
468 barrels for fault line wells.

A feature of the meeting held in Austin, Texas, Tuesday,
at which the allowable was announced, was the unofficial
discussions of the “hot oil’”’ problem with many in the trade
holding that the delay in prosecuting offenders under the
provisions of the petroleum code was one of the main factcrs
in the problem. Other factors bearing an important re-
lationship to the problem include the forced reduction of
the field force of the Texas Railroad Commission through
lack of sufficient funds, the fact that a trial case on the
legality of the measure is pending and there are always
some who are willing to take a chance that the measure will
be ‘sustained by the courts but the main factor was held
the long delay in making prosecutions under the provisions
of the petroleum code drawn to cope with this situation.

Total erude oil production in the United States last week
continued to hold below the Federal allowable figure, output
dipping 53,350 barrels to 2,253,750 barrels, compared with
2,307,100 barrels in the previous week and the Federal total
of 2,338,500 barrels, the American Petroleum Institute
reported.

Trade groups in the Texas and Mid-Continent areas are
scheduled to hold meetings over the week-end to discuss
means of bringing refinery operations within the limits
ordered by Secretary Ickes last week designed to bring
gasoline storage down to 51,000,000 barrels on Dec. 31, next.

There were nc price changes posted.
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Gasoline Service Station, Tax Included.
New Yorkocoa--.. $.185
.1

Detrolt-c-c-222aa $.156 |Minneapolis....._8$. 159
Houston.- - - ccaeeen 185 |New Orleans...... 193
Philadelphia. .. ... 14
San Francisco:

153

Kansas City.....- % TR pde

Louisville. < cccee-- A
Los Angeles: Above 65 octane. .18
Third grade..... 15 Premium. .. ... .20
Standard. . 17% |St. Louls. oo 145
Denver.... Premium.. 19

REFINED PRODUCTS—PRICE WAR ON PACIFIC COAST SEEN
ENDED AS PRICES ADVANCE—ADJUSTMENTS MADE IN
LOCAL PRICE STRUCTURE—BUNKER FUEL OIL ADVANCED
10 CENTS A BARREL—MIDWEST MARKETS STRENGTHEN—
GASOLINE STOCKS DIP,

With 4 cents of the 6-cents a gallon decline in retail gasoline
prices on the Pacific Coast since Nov. 3 regained this week
in two advances and indications that a third advance, also
of 2 cents a gallon, would be posted within the immediate
future, the gallonage war in California apparently has
ended.

The improved conditions in the general petroleum field
coupled with indieations that the Administration was pre-
pared to take steps to end the cut-throat competitive condi-
tions that developed out of the intensive struggle for gallon-
age in the affected areas were credited with achieving the
restoration of the greater part of the decline. A representa-
tive of Secretary Ickes has been in California since last week.

All major companies operating in the Southern California
area, the center of the fight, advanced prices on all three
grades of gasoline 2 cents a gallon for ethyl and standard
and 214 cents fcr third-grade Monday followed by a blanket
baost of 2 eants a gallon on all three grades on Wednesday,
whicn restered pricss to witnin 2 cents of the levels prevailing
on Nov. 3, when tne price war startel. Current prices are
1914 cents for athyl, 1714 cents for standard and 15 cents a
gallon for third-grade, service station. Ia addition, it was
reliably reported tnat a furth.r advance of 2 cents a gallon,
which would have tne effsct of restoring tne original price
level, would be posted within the immediate future.

In addition to the advances in Southern California, prices
were also raised 1 cent a gallon at Sacramento and San Jose
in the central part of the State. San Francisco prices have
not been revised with the current retail level 14 cent a gallon
above the Los Angeles quotation. When, and if, the further
boost in prices in the Southern California area develops, a
like advance in the San Francisco posting will probably be
made inasmuch as the usual spread between the Northern
and Southern areas is 14 cent a gallon.

The bulk gasoline market in the local area eased off some-
what this week with quotations being reduced 14 cent a gallon
early in the week by the Texas Corp. which lowered its
Bayonne posting to 614 cents a gallon, tank car lots, refinery.
This company also cut the price at Portland, Me., the new
level there being 6.55 cents a gallon, tank car lots, refinery.
Quotations at Baltimore, Norfolk and Wilmington were
increased by the Texas Co. 1 cent a gallon to 614 cents.
Some of the local refiners met the reduction in the Bayonne
price but the general list held firm around the 614 to 6%
cents a gallon level.

Cleveland. .
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Bunker fuel oil was advanced 10 cents a gallon by the
Standard Oil Co. of New Jersey, to $1.20 in New York
Harbor, $1.05 at Gulf and West Indian ports and $1.25 at
Panama Canal ports. The advance was attributed to the
necessity of refiners entering the California market to meet
their requirements due to the shortage of oil in the Gulf
Coast area. Under current levels, the increased freight
charges necessary to bring the oil here made an advance
arbitrary. The $1.20 a barrel level, New York Harbor, is
expected to be sustainad with other major marketers likely
to advance immediately.

Other adjustments inecluded a firming of prices in Western
Pennsylvania refinery markets in neutral oils for Iubricants.
Prices advanced sharply during the week, moving up 214 to
3 cents a gallon on 200 viscosity of 25 pour-test which is now
quoted at 22 to 2214 cents a gallon. The rising demand for
this type of oil has been due mainly to the increased manufac-
ture of the new 10-W and 20-W motor oils now being sponsor-
ed by automotive manufacturers.

Interior markets in the nation also displayed a slightly
firmer trend during the week although no definite move
towards any general price advance has developed as yet.
Trade circles contend that a general advance of 1 cent a
gallon in ratail gasolins prices in the East Coast territory
which 1s expected to develop shortly will have a beneficial
effect on prices in the mid-west markets.

In Chicago, a gradual rise in demand from jobbers devel-
oped during the week and the wholesale gasoline market
firmed somewhat as a result. Low octane gasoline is now
quoted at 414 cents to 435 cents a gallon. The price strue-
ture is generally firm and the apparent willingness of the
major companies to absorb any distress stock that may be
thrown on the market tends to maintain a stable price basis.
Improved conditions in the refining end of the industry with
the resultant stoppage of the flow of cheap crude to refiners
also is aiding in maintaining the price list.

‘While storage of motor fuels during the week ended No-
vember 25 dropped 168,000 barrels, the total of 51,934,000
barrels reported to the American Petroleum Institute at
the week’s close was nearly 1,000,000 barrels above the
allowable storage total established in Secretary Ickes’ ruling
announced last week. However, it seems probable that the
refiners will cut operations to the point where storage will
be at the 51,000,000 barrel level established in the ruling.
The ruling is not effective until Dee. 31, next.

Price changes follow:

Monday, Nov. 27.—Retail gasoline prices in the southern area of Cali-
fornia were advanced 2 cents a gallon for ethyl and standard grades and 214
cents a gallon for third-grade by all major companies to 174 cents, 1534
cents and 13 cents a gallon, respectively.

Tuesday, Nov. 28.—Effective Nov. 27, the Texas Co. cut tank car prices
at Portland, Me., and Bayonne, N. J. to 6.55 cents a gallon and 64 cents a

gallon, respectively. Prices at Baltimore, Norfolk and Wilmington were
increased by the same company )4 cent a gallon to 64 cents.

‘Wednesday, Nov. 29.—A blanket advance of 2 cents a gallon was made
on all grades of gasoline in the southern part of California, bringing retail
quotations to 194 cents a gallon for ethyl, 1714 cents for standard and 15
cents for third-grade. All major units participated in the advance. In
addition to the above advance, prices were raised 1 cent a gallon at Sacra-
mento and San Jose, in the central part of the State.

Wednesday, Nov. 29.—The Standard Oil Co. of New Jersey advanced
bunker fuel oil 10 cents a barrel to $1.20 at New York harbor, $1.05 at Gulf
and West Indian ports and $1.25 at Panama Canal ports.

Kerosene, 41-43 Water White, Tank Carm F.O.B. Refinery.
New York: Chicago - - - -- $.022%6-.03}4 |New Orleans, ex....$.03}4

(Bayonne)..$.05}{-.05% [Los Ang., ex.. .043%-.06 [Tulsa 04
North Texas. ... .03

Fuel Oil, F.O.B. Refinery or Terminal.

N. Y. 5 California 27 plus D Gult Coast C $1.05
Bm(Bagonne) { ’ 2 $.75-1.00|Chicago 1[3;2% D. .4255-32

er 0
Diesel 28-30 D.... 1.95/New Orleans C...... .80/ Philadelp!
Gas 0il, F.0.B. Refinery or Terminal,

N. Y. (Bayonne): ,Chlmo: "I‘ulaa ............. $.01%
28 plus G 0..5.03%-.04] 32-36 GO $.01%

U. S. Gasoline, Motor (Above 65 Octane), Tank Car Lots, F.O,B. Refinery.

N. Y. (Bayonne): N. Y. (Bayonne): Chicago.-cwnan-- $.05-.05}4
Standard Oil N, J.: Shell Eastern Pet.$.0650| New Orleans, ex. .04-.04}4
Motor, U.S....$.085 |New York: Arkansas 04-.041{
62-63 octane.. .065 Colonial-Beacon.. .0625(California .07
vStand. Ol N. Y.. .07 | zTexas....---c--- .0650| Los Angeles, ex. .
Tide Water Oll Co. .07 | Gult R 06
Republie Oil

xRichtield Oil(Cal.) .07
Warn: Sinelalr Retining.

Co. 07
x Richfield “Golden.” z “Fire Chlef,” $.07.
—_———

Production of Crude Oil Off 53,350 Barrels per Day
During Week Ended Nov. 26 1933—84,7560 Barrels
Daily Below Quota Allowable by Secretary of the
Interior Ickes—Inventories Continue to Decline.

The American Petroleum Institute estimates that the
daily average gross crude oil production for the week ended
Nov. 25 1933 was 2,253,750 barrels, 84,750 barrels below
the allowable figure effective Oct. 1 1933, which had been
set by Secretary of the Interior Ickes. The current figure
compares with 2,307,100 barrels per day produced during
the week ended Nov. 18 1933, a daily average of 2,283,750

.06} | Pennsylvania. ..
v Long Island City.
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barrels during the four weeks ended Nov. 25 and an average
daily output of 2,099,250 barrels during the week ended
Nov. 26 1932.

Inventories of gas and motor fuel stocks fell off 1,210,000
barrels during the week, or from 127,528,000 barrels at
Nov. 18 to 126,318,000 barrels at Nov. 25 1933. In the
preceding week inventories were reduced by 513,000 barrels.

Further details, as reported by the American Petroleum
Institute, follows:

Imports of crude and refined oil at principal United States ports totaled
562,000 barrels for the week ended Nov. 25, a daily average of 80,286
barrels, against a daily average of 106,893 barrels over the last four weeks.

Receipts of California oil at Atlantic and Gulf ports totaled 362,000
barrels for the week ended Nov. 25, a daily average of 51,714 barrels, com-
pared with a daily average of 73,250 barrels over the last four weeks.

Reports received for the week ended Nov. 25 1933 from refining com-
panies controlling 92.4% of the 3,616,900 barrels estimated daily potential
refining capacity of the United States indicate that 2,210,000 barrels of
crude oil daily were run to the stills operated by those companies, and
that they had in storage at refineries at the end of the week 28,529,000
barrels of gasoline and 126,318,000 barrels of gas and fuel oil. Gasoline
at bulk terminals, in transit and in pipe lines amounted to 19,905,000
barrels. Cracked gasoline production by companies owning 95.1% of the
Ppotential charging capacity of all cracking units averaged 425,000 barrels
daily during the week.

DAILY AVERAGE CRUDE OIL PRODUCTION.
(Figures In Barrels.)

XFederal Actual Production. Average
Agency 4 Weeks

Allowable|Week End.|Week End.| Ended
Effective | Nov. 25 Nov. 18 Nov, 25
Oct. 1. 1933. 1933, 1933,

495,000 497,750 522,450 486,950
116,000, 116,300 123,350 112,800

40,350 9,150
57,400
241100
121,550
403,950
56,100
44,450 43
99,450/ 100,900
889,250 905,500

25,700 25,900
48,250 48,900

73,950 74,800

366,800

Oklahoma
102,200

Kansas

Panhandle Texas

West Central Texas.
West Texas
East Central Texas.
East Texas

Southwest Texas
Coastal Texas (not includ-

ing Conroe) 98,600

878,750

26,200
47,450

Total Texas

North Loulsiana..
Coastal Loulsiana.

Total Loulsiana.

Arkansas

Eastern (not inel. Michigan)
Michigan

Wyoming .

Montana. .

2,150 41,850 950
455,000 445,300| 462,200/ 464,000

2,338,500/ 2,253,7501 2,307,100/ 2,283,750/2,099,250

X These allowables became effective Oct. 1, subject to reduction (1) by the
amount of such withdrawals from crude oll storage, the total not to exceed 95,000
barrels per day, and definitely apportioned to varlous producing States, as are
permitted by the Planning and Co-ordination Committee and approved by the
Petroleum Administrator, and (2) by the amount that any given area may have
overproduced the allowables In effect during the Sept. 8-30 period.

Note.—The figures indicated above do not Include any estimate of any oll which
might have been surreptitiously produced.

CRUDE RUNS TO STILLS, MOTOR FUEL STOCKS AND GAS AND FUEL
OIL STOCKS, WEEK ENDED NOV, 25 1933,
(Figures in Barrels of 42 Gallons Each,)

New Mexico...
California,

Crude Runs
to Stills.

Reporting. %
Daily |Oper-
Total, | %

Average,
582,000/100.0
2.

Daily Refining Capacity
of Plants.

a Motor
Fuel

Potential Stocks,

East Coast. 14,154,000

Loulsiana Gulf.
No. La.-Ark...
Rocky Mount'n
California. ... |

868,
14,138,000

32,000
428,000 94,503,000

Totals week:
Nov. 25 1933 3,342,700 2,210,000, .1/b51,934,000(126,318,000
Nov,. 18 193313,616,900/3,342,700 .412,196,000 .7'¢562,102,0001127,528,000

a Below are set out estimates of total motor fuel stocks In U, S, on Bureau of Mines
basis for week of Nov. 18, compared with certaln November 1932 Bureau figures:

A, P. L, estimate on B, of M, basis, week Nov, 25 1933
A. P, I. estimate on B, of M, basis, week Nov. 18 1933
U. 8. B, ot M., motor fuel stocks, Nov. 11932_.._..
U. 8. B, of M, motor fuel stocks, Nov. 30 1932..

b Includes 28,520,000 barrels at refinerles, 19,905,000 barrels at bulk terminals,
in transit, and pipe lines, and 3,500,000 barrels of other fuel stocks.

¢ Includes 28,710,000 barrels at refineries, 19,842,000 barrels at bulk terminals,
in transit, and pipe lines and 3,550,000 barrels of other motor fuel stocks,

———

Gasoline at 36 Cents as Trinidad Price War Ends,
Canadian Press accounts from Port of Spain, Trinidad,

Nov. 17, stated:

The gasoline price sky-rocketed from 27 cents to 36 cents a gallon here
to-day following a halt in a price war among refiners.

The rise was attributed to the seizing of the “independent’ refinery
operated by Emile Zurcher, whose lone battle against the “'big three'’ estab-
lished companies had driven prices steadily down for the last five months,

The refinery was restrained yesterday by Government agents for arrears
in excise-tax payments. Such action was made possible at the last session
of the Legislature through an amendment to the Petrol Excise Law,
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Lead Price Reduced by American Smelting
& Refining Co.

The American Smelting & Refining Co. on Dec. 1 reduced
the price of lead 10 points to 4.05 cents a pound, New York.

e ——

Copper and Lead Sell at Lower Levels—Zinc Steady—
Tin and Silver Irregular.

‘“Metal and Mineral Markets’’ for Nov. 30 remarks that
monetary uncertainty was given as the chief reason for
the lack of buying interest in the domestic market for
major non-ferrous metals. In contrast with the quiet
prevailing here, Eurcpean buyers continued purchasing
liberal quantities of copper as well as other raw materials.
Nickel sales abroad have been heavy. Prices moved ir-
regularly. Copper and lead sold at lower levels and, in
both of these metals, operators fear that current production
is above requirements. Tin and silver prices fluctuated
daily on the wids variations in exchange. Zine held steady
on controlled concentrate operations in the Tri-State dis-
trict. The platinum metals held firm on the upward trend
in domestic gold. Quicksilver was firmer than in recent
weeks. The same publication adds:

Copper Sales at 8c.

Trading in the domestic market for copper almost dried up completely
in the last week, and the price structure became unsettled as offerings
increased. Copper was available in quantity from the very outset below
the 81{c¢. Connecticut basis. By Saturday, Nov. 25, several sellers were
ready to tak. on business at 8c., and business involving moderate tonnages
went through over the remainder of the week on that basis. With the
code situation still in the dark, and consuming demand for copper products
disappointing, artificial support became less of a market factor. Ship-
ments of copper to consumers are not going forward at anything near
the rate established a few months back. The fact that inventory time
is approaching also tends to slow down operations. The advance in the
dollar in terms of gold seems to be transferring interest from the domestic
market to the foreign field.

Foreign demand for copper, as in recent weeks, was active. The market
abroad, on a dollar basis, is close to parity. Sales of copper abroad in
the last week amounted to about 12,000 tons, according to our own estimate.
Though Germany was a heavy buyer, France and England were by no
means backward in taking on supplies. Prices realized were slightly
lower than in the preceding week.

The code committee virtually completed what it regarded as a satis-
factory agreement for the industry, but, as soon as the producers were
consulted, the draft was subjected to the usual harsh treatment. How-
ever, hope for a settlement has not been abandoned. Producers know
that most any code written by the industry would be more satisfactory
than one submitted by NRA.

Apparent average monthly consumption of copper in the important
consuming centers outside of the United States and Canada, in metric
tons, according to the American Bureau of Metal Statistics, follows:

1932.
10,933
11,433
4,425
6,014

617

a 10 months. b Nine months. ¢ Eight months,

Average monthly consumption of copper for the world, excepting the
United States and Canada, amounted to 59,342 metric tons so far this
year, against 54,042 tons monthly for all of 1932, and 59,458 tons monthly
in 1931.

The United States exported 119,480 tons of copper (refined and blister)
in the first 10 months of 1933, against 109,896 tons in the same period
last year. Imports into this country totaled 110,378 tons, against 179,491
tons in the January-October period in 1932.

Lead at 4.15¢., New York.

Pressure exerted by an unfavorable statistical trend and the inability
of custom smelters to dispose of their intake, besides increasing disin-
clination on the part of consumers to add to inventory stocks toward the
close of the year, were some of the more important factors last week that
collectively were responsible for a 15-point decline in the price of lead
in the East and one of 10 points in the West. A sale at the new basis
of 4.15¢., New York, was transacted as early as last Friday, and another
sale was closed at the same figure on Tuesday. Early yesterday the
American Smelting & Refining Co. announced that it had reduced its
contract settling basis from 4.30c. to 4.15¢., New York, and the principal
seller in the West lowered its quotation simultaneously from 4.15c. to
4.05¢., St. Louis.

Despite the generally unsatisfactory and irregular price structure of the
metal during the week, a fair amount of business was booked, total sales
for the period exceeding those for each of the preceding three weeks. Much
of the tonnage, however, consisted of small lots for prompt delivery,
reflecting consumer hand-to-mouth buying for the purpose of keeping
inventory stocks at a minimum, Corroders were the principal buyers,
with tin foil and battery interests acquiring a major part of the remainder
of the metal sold.

Zinc Unchanged.

Though demand for zinc left much to be desired, producers were nov
in a mood to force the market, and the price was maintained at 4.50c.,
St. Louis, for prime Western throughout the week. Sales tonnage was
a little larger than in the preceding seven-day period. In some quarters
there was more of a disposition to sell zinc for early 1934 shipment. In
the calendar week ended Nov. 25 about 1,600 tons of zinc were sold. The
tight situation in zinc concentrate has been an important factor in stabilizign
zine prices.

A tentative date—Dec. 8—has been set for a hearing in Washington
on the zinc code.

Sterling Exchange Rules Tin.

Sterling exchange was the predominating factor in the tin market last
week, its decided influence dating back to the sharp break in the rate
last Thursday, on which day the price of the metal declined to 54.125¢c.
from 55.750c. quoted on the preceding day. A fair business was booked

3905

during the seven-day period, with both consumers and dealers participating
in the trading. Dealers were particularly active on Thursday.

Chinese tin, 99%, prompt shipment, was quoted nominally as follows:
Nov. 23, 52.625c¢.; Nov. 24, 51.750c.; Nov. 25, 51.700c.; Nov. 27, 50.750¢.;
Nov. 28, 51.750c.; Nov. 29, 51.900c.
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Steel Production Shows
Approximately 289,
Scrap Rises.

At a time of the year when the trend of output is usually
downward, iron and steel releases are showing a slight gain,
which is being reflected in mill operations, according to
the “Iron Age’’ of Nov. 30. Although the produection
schedule at the beginning of the week was reported as 26.8%,
as compared with 26.99, seven days previously, actual
operations are again running somewhat ahead of schedules,
averaging close to 289, as compared with 2714% a week
ago, states the ‘“Age,”” which further adds:

The improved showing of production has been reflected in the scrap
market, which is always sensitive to a change in the operating trend.
An increase in the price of heavy melting steel at Chicago has caused the
‘“Iron Age' scrap composite to rise from $9.83 to $9.92 a gross ton, its
first advance since the second week in August.

‘While it is still too early to make a definite forecast of a contra-seasonal
increase in steel production in December, a further upward revision of
automobile production schedules, the placing of several rail orders and the
appearance of additional public works projects have all contributed to a
feeling of greater confidence. Expectations are tempered by the slowness
with which certain public projects are maturing and by new uncertainties
which may tend to delay or curtail part of the rail buying program, factors
which may prevent any appreciable upturn in production from developing
before January.

Most of the price changes contemplated for the first quarter of next
year have now been filed. No advances in pig iron prices have been made
except in New England and eastern Pennsylvania. Prices on plates,
shapes, bars, strips and most finishes of sheets have been reaffirmed without
change. In sympathy with the recent advances in tin plate, tin mill black
plate has gone up $3 a ton, long ternes have risen $7 a ton and terne plate
has been marked up varying amounts, the increase in the base being $11
a ton. Revisions have been made in the discounts on standard commercial
seamless boiler tubes reflecting an average advance of $5.50 a ton. Base
discounts on lapweld steel boiler tubes are to be changed in line with the
revisions of discounts on hot-rolled seamless tubes. Cold-finished steel
bars will be advanced $3 a ton to 2.10c. a lb., Pittsburgh. Bolt and nut
manufacturers, owing to the increased cost of their raw materials, will
announce upward price revisions shortly. Cast iron pipe has been marked
up $1 a ton at Birmingham.

The recent advances of $1 a ton on wire rods, $2 a ton on plain wire and
$5 a ton on wire nails are effective Dec. 4, rather than Dec. 1. This is
also true of most of the other steel products on which price changes have
been filed. Technically steel companies will be permitted, under the code,
to book first quarter business at the old prices during the first two days
of December. Whether this will actually be done is, of course, question-
able, but it is at least certain that the advances will stimulate specifications
as well as spot purchases at the old market levels.

The Chicago & North Western and the Chicago & Eastern Illinois have
applied to the Inter-State Commerce Commission for the approval of
Government loans for the purchase of rails and fastenings. The North
Western will buy 65,000 tons of rails and 18,000 tons of fastenings, while
the Chicago & Eastern Illinois will purchase 4,000 tons of rails together
with necessary track supplies. Demands for collateral and other conditions
prerequisite to the granting of loans have discouraged roads from borrowing,
with the result that many lines will finance their own purchases, if they
place any orders at all. As a consequence, the amount of rail tonnage
that will finally be bought is in doubt.

Railroads which have already made direct purchases include the Burling-
ton, which has ordered 25,000 tons, the Northern Pacific, which has placed
6,500 tons, and the Norfolk & Western, which recently closed for 17,500
tons.

Automobile output continues to improve and estimates of November
assemblies have been revised upward from 55,000 to 65,000 units. Similarly,
the December output is now placed at 125,000 cars as against an estimate
of 100,000 cars a week ago.

Iron and steel exports in October totaled 164,755 tons, a gain of 55,956
tons over September.

Steel production has increased five points to 50% in the Wheeling dis-
trict, three points to 35% in the Valleys, three points to 35% at Buffalo
and one point to 18% at Philadelphia. Output at Chicago is off fractionally
to 2614 %. The Pittsburgh rate is unchanged at 21%.

The *Iron Age" composite prices for pig iron and finished steel are
unchanged at $16.61 a ton and 2.015¢. a 1b.

THE “IRON AGE'" COMPOSITE PRICES.
Finished Steel.
(Based on steel bars, beams, tank plates

a Slight Gain—Operations at
of Capacity—Price of Steel

wire, rails, black pipe and sheets.
These products make 85% of the

United States output.

High,
2.036¢.
977c.

(0.1 Jp ¢ Vo T pop el o e e O LA S 1.948¢.

Low.
1.867¢c.
1.926¢.
1.945¢.
2.018¢.
2.273c.
2.217c.
2.212¢.

July 17
Nov. 1

e Pig Iron.

Nov. 28 1033, $16.61 a Gross Ton. [(Based on average of basic iron at Valley
One week ago $ furnace foundry irons at Chicago,
One month ago. Philadelphia, Buffalo, Valley, and Bir-
One year ago mingham,

Aug, 29
Jan, &
Jan. 6
Jan. 7
May 14
Nov. 27
Jan. 4

Nov. 28 1933, $9.92 a Gross Ton,
One week ago.. $9.83
One month ago. - 10.17
One year ago. 7.37

Based on No. 1 heavy melting steel
quotations at Pittsburgh, Philadelphia,
and Chicago.
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Low.
$6.75 Jan. 3
642 July 5
8.50 Dec. 29
11.25 Dec. 6
14.08 Dec. 3
13.08 July 2
13.08 Nov. 22

Aug. 8
Jan. 12
Jan. 6
Feb. 18
Jan. 29
Dee. 31
Jan. 11

With considerable underlying strength manifest in demand
for iron and steel, and the steel works operating rate con-
tinuing to rise moderately, the industry is hopeful that
December will reverse the usual seasonal trend, and result
in a larger volume of orders and specifications than the past
month, stated the magazine ‘“Steel’’ of Cleveland on Nov. 27,
further adding:

Gains in steel operations last week which lifted the National average half
a point to 28% in contrast with 17% a year ago—were achieved without
heavy purchasing by the railroads and automobile industry. They can be
traced to the general desire of consumers to take in the bulk of the material
due them on fourth quarter contracts.

Last week the first of the 1934 automobile models came off the assembly
line, and though some makers are shutting down for inventories, steel
releases as a whole are beginning to expand. Larger buying by the rail-
roads and for public works is expected to be an early development. Con~
fidence of the steel industry, therefore, is not now being diminished by the
customary year-end influences.

Such price adjustments as have been made for the first quarter are cal-
culated to induce specifying and new purchasing. The majority of heavy
finished products are unchanged from present market levels, but as most
consumers have contracts extending to Dec. 1 which were booked at lower
prices, substantial specifications are assured. Also, in products that have
just been advanced for first quarter, purchasing is expected to be
accelerated.

Tin plate prices have been advanced $12 a ton; terne plate $7; wire roads
are up $1 a ton; manufacturers’ wire $2; wire nails $5; track bolts §3; bale
ties $7 to $13; boiler tubes $4 to $6 a ton.

All sheet and strip prices and plates, shapes and bars have been extended
for first quarter. Due to the increase in wire, bolt manufacturers con-
template an adjustment. A rise of $3 a ton on cold-finished steel bars and
$1 a ton on concrete reinforcing bars also is being considered.

With these exceptions, the steel price structure for the first quarter now
is definitely known. The advances do not become effective until the first
week in December, and they will apply on spot business next month.

The only other price changes announced during the week were increases
of 50 cents to $1 a ton on pig iron in Eastern markets, and $1 a ton on cast
iron pipe at Chicago. Some pig iron producers have not yet decided their
policy; they, like steel manufacturers, may raise their prices at any time,
though a reduction requires a 10-day notice.

An amendment to the steel code permits quoting prices to the railroads
for six months, instead of three. This need was brought out by the Penn-
sylvania's inquiry for 159,000 tons of rails and accessories, on which bids
were opened last week and forwarded to Co-ordinator Eastman.

Practically all the railroads have started negotiations for rails, fastenings
and miscellaneous materials, many of them to buy with their own funds
instead of borrowing from the Government. This is the case with the
Lackawanna, which came into the market for 12,000 tons of rails and
3,600 tons of track fastenings.

Structural steel awards for the week dropped to 14,937 tons, including
7,000 tons for Mississippi River locks.
line orders placed 2,500 tons on a valley mill's books. Pipemakers are
looking forward to large requirements from Russia, but it has been inti-
mated to them they will have to finance the sales.

November pig iron shipments were larger than those of October, and
specifications indicate December will show further improyement. Little
scrap is moving, and the general market is easier.

Iron and steel exports for October rose sharply to 164,755 gross tons from
108,799 tons in Sepvember, and were four times the October tonnage last
year. Imperts, on the other hand, dropped to 46,673 tons from 55,706
tons in September.

Steelworks operations during the week increased 1 point to 22% at Pitts-.

burgh; 1 to 32 at Youngstown; 2 to 48 at Cleveland; 5 to 51 at ‘Wheeling;
and 5 to 75 in New England. The rate declined 9 points to 36% at Detroit;
and 14-point to 17 in eastern Pennsylvania. It remained unchanged at
329 at Buffalo; 20 at Birmingham; and 29 at Chicago.

“Steel’s” iron and steel composite for the week remains $31.59; the
finished steel composite, $49.20; while that for scrap is down 25 cents to
$9.33.

Steel ingot production for the week ended Nov. 27 is
placed at about 279% of capacity, according to the “Wall
Street Journal” of Nov.28. This is unchanged from the
previous week, and compares with a shade over 2514 % two

weeks ago. The “Journal” adds:

For the U. S. Steel Corp. the rate is estimated at 24%, against 23%
in the two preceding weeks. Independents are credited with about 29%,
compared with 2914% in the week before and 274 % two weeks ago.

The following table gives the percentage of production for the cor-
responding week of previous years, together with the approximate change
from the week immediately preceding:

In pipe, miscellaneous Western gas .

. 2 1933
Independents.
20— ¥

16—3%4
27—2%%
35—2
68—2
B84+2
63—2
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Production of Bituminous Coal Increased Sharply
During Week Ended Nov. 18 1933, But Dropped
Below That for the Corresponding Period in 1932—
Anthracite Output Highest So Far This Year.

According to the United States Bureau of Mines, Depart-
ment of Commerece, production of bituminous coal increased

sharply during the week ended Nov. 18 1933, reaching a

total of 7,655,000 net tons. This is a gain of 445,000 tons,

of 6.29%, over the output in the preceding week and compares

with 7,792,000 tons in the corresponding week of 1932.

Anthracite production in Pennsylvania during the week
ended Nov. 18 1933 is estimated at 1,317,000 net tons, the
highest output so far recorded for any week in the year.

This is an increase of 468,000 tons, or 55.19%, over the

output in the week ended Nov. 11 1933 and compares

with 1,080,000 tons in the week ended Nov. 19 1932.

Bituminous coal produced during the month of October

1933 totaled 29,656,000 net tons, as against 29,500,000 tons

in the preceding month and 32,677,000 tons in the correspond-

ing period in 1932. Anthracite production amounted to

4,711,000 net tons, as compared with 4,993,000 tons in

September 1933 and 5,234,000 tons in October 1932.

During the calendar year to Nov. 18 1933 there were
produced a total of 286,762,000 net tons of bituminous coal

and 42,866,000 tons of anthracite as compared with 262,-

271,000 tons of bituminous coal and 42,217,000 tons of

anthractie during the calendar year to Nov. 19 1932. The

Bureau reports as follows:

ESTIMATED UNITED STATES PRODUCTION OF COAL AND BEEHIVE
COKE (NET TONS).

Week Ended. Calendar Years to Date,

Nov. 19
1932.

Nov. 18

1933.c 1032.

1933. 1929,

Nov. 11
1033.d4 l

Bitum. coal: a B
Weekly total|7,655,000(7,210,000|7,792,000|286,762,000(262,271,000 468,319,000
Daily avge. .|1,276,000(1,243,000{1,209,000, 1,054,000 966,000, 1,720,000

L

Pa. anthra.: b (g 4
Weekly total{1,317,000| 840,000(1,080,000| 42,866,000{ 42,217,000| 63,961,000
169,800 180,000 159,600 157,200 238,200

Daily avge. .| 219,500
e
19,100/ 22,100/ 700,300/ 643,900 5,93£f90()l
2,341

Beehlve coke:
Weekly total] 21,400
3,183 3,683 2,547 21,5856
b Includes

Dally avge. - 3,567
a Includes lignite, coal made into coke, local sales and colllery fuel.
Sullivan county, washery and dredge coal, local sales and colllery fuel. ¢ Subject
to revision. d Revised. Average daily rate for week ended Nov. 11 based on 5
working days in anthracite fields and 5.8 In bituminous fields.
ESTIMATED WEEKLY AND MONTHLY PRODUCTION OF COAL BY
STATES (NET TONS—000 OMITTED). a

Week Ended. Monthly Production. |Cal. Year to End. of Oct.

Oct.
1932.

801
461
642

Nov. 4
1933.

Nov. 11 Oct. Sept,

1933.

Alabama 170

Ark. and OKla- - 65

Colorado 151

Illinois. . - 863 3,436

Indiana 54 2t 1,321
57 2 162| 307

State.
1033.

7,235
1,836
4,074
28,490

1932.

6,320
1,677
4,201
24,376

1929.

Kansas and Mo .
Ky.—Eastern...

Michigan..
Montana. ...
New Mexico...
North Dakota.
16,005
65,724
2,737
629
1,999
7,154
048

59,668
16,489

5
309
807
147

7,104

6,424
1,301

52,158
16,626
3,307
144

Washington
‘West Virginia:
Southern_b___
Northern.c... 2,305 1,734
Wyoming 95 376 488| 3,020
Other States. ... 8 16 20, 120

7,210 32.077|267,758|243,925|441,429
849 5.234| 40.164| 39,990| 60,631
Totalcoal_._| 8,050 7,724| 34,367| 34,493 37,9111307,922|283.915502,060

a Figures for 1929 only are final. b Includes operations on the N. & W.: C. & O
Virginian; K. & M.; and B. C. & G. c Rest of State, Including Panhandle.

7,070

Total bit. coal
Pa. anthracite. .

6,998
726

20,656
4,711

29,500
4,993

Current Events

and Discussions

The Week with the Federal Reserve Banks.

The daily average volume of Federal Reserve bank credit
outstanding during the week ended Nov. 29, as reported
by the Federal Reserve banks, was $2,584,000,000, an
increase of $10,000,000 compared with the preceding week
and of $380,000,000 compared with the corresponding week
in 1932.

On Nov. 29 total Reserve bank credit amounted to $2,581,000,000, an
increase of $19,000,000 for the week. This increase corresponds with an
increase of $89,000,000 in money in circulation and a decrease of $53,-
000,000 in Treasury currency, adjusted, offset in part by decreases of

tp://fraser.stlouisfed.org/

$114,000,000 in member bank reserve balances and $8,000,000 in unex-
pended capital funds, non-member deposits. &c.

Bills discounted increased $3,000,000 at the Federal Reserve Bank of
New York and $7,000,000 at all Federal Reserve banks. The system's
holdings of bills bought in open market increased $4,000,000, of United
States Treasury notes $4,000,000 and of United States bonds, $1,000,000,
while holdings of Treasury certificates and bills decreased $4,000,000.

Beginning with the statement of May 28 1930, the text
accompanying the weekly condition statement of the Federal
Reserve banks was changed to show the amount of Reserve
bank credit outstanding and certain other items not included

in the condition statement, such as monetary gold stocks and
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money in circulation. The Federal Reserve Board’s explana-
tion of the changes, together with the definition of the differ-
ent items, was published in the May 31 1930 issue of the
“Chronicle,’” on page 3797.

The statement in full for the week ended Nov. 29, in com-
parison with the preceding week and with the corresponding
date last year, will be found on subsequent pages, namely,
pages 3970 and 3971.

Beginning with the statement of March 15 1933, new
items were included as follows:

1. “Federal Reserve bank notes in actual circulation,'” representing the
amount of such notes issued under the provisions of paragraph 6 of Section 18
of the Federal Reserve Act as amended by the Act of March 9 1933.

2. “Redemption fund—Federal Reserve bank notes,” representing the
amount deposited with the Treasurer of the United States for the redempionr
of such notes.

3. “Special deposits—member banks,”” and *“Special deposits, non-
member banks,” representing the amount of segregated deposits received
from member and non-member banks.

A new section has also been added to the statement to wsho the amount
of Federal Reserve bank notes outstanding, held by Federal Reserve banks,
and in actual circulation, and the amount of collateral pledged against
outstanding Federal Reserve bank notes.

Changes in the amount of Reserve bank eredit outstanding
and in related items during the week and the year ended
Nov. 29 1933 were as follows:

Increase (+) or Decrease (—)
S

Noov. 29 1933.

nee
Nov. 22 1933,  Nov. 30 1932.
$

S
119,00€,000
24,000,0C0
2,432,000,000
7,000,000

TOTAL RES'VE BANK CREDIT. _2,581,000,000
Monetary gold stock 4,323,000,000
Treasury currency adjusted 1,907,000,000

Money In circulation 5,743,000,000

Member bank reserve balances. . _.__ 2,573,000,000
Unexpended capital funds, non-mem-
496,000,000

ber deposits, &e
—_—

Bills discounted

Bills bought

U. 8. Government securities
Other Reserve bank credit

-+7,000,000
+-4,000,000
+1,000,00C
+8,000,000

+-19,000,000

$
—190,000,000
—11,000,000
+ 581,000,000
—1,000,000

379,000,000
—17,000,000
—16,000,000

495,000,000
162,000,000

89,000,000

+-89,000,000
—114,000,000

—8,000,000

Returns of Member Banks in New York City and
Chicago—Brokers’ Loans.

Beginning with the returns for June 29 1927, the Federal
Reserve Board also commenced to give out the figures of
the member banks in New York City, as well as those in
Chicago, on Thursday, simultaneously with the figures for
the Reserve banks themselves, and for the same week, instead
of waiting until the following Monday, before which time the
statistics covering the entire body of reporting member banks
in the different cities included cannot be got ready.

Below is the statement for the New York City member
banks and that for the Chicago member banks for the
current week, as thus issued in advance of the full statement
of the member banks, which latter will not be available until
the coming Monday. The New York City statement, of
course, also includes the brokers’ loans of reporting member
banks. The grand aggregate of brokers’ loans the present
week shows an increase of $22,000,000, the total of these
loans on Nov. 29 1933 standing at $720,000,000, as com-
pared with $331,000,000 on July 27 1932, the low record
for all time since these loans have been first compiled in
1917. Loans “for own account’’ increased from $584,-
000,000 to $608,000,000, but loans ‘“for account of out-of-
town banks’’ decreased from $109,000,000 to $104,000,000,
while loans ‘‘for account of others™ increased from $5,000,000
to $8,000,000.

CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES.
New York.

Nov. 29 1933. Nov. 22 1933. Nov. 30 1932

$
Loans and investments—total. ........ 6,804,000,000 6,719,000,000 7,169,000.000
Loana—totalzeocomnacacesicoonnsonzs 3,441,000,000 3,346,000,000 3,498,000.000

1,651,000,000 1,618,000,000 1.595.000.000
= : ,000 1,598,000,

Aﬁ gﬁ%ﬂ.‘.ﬁ ______________________ 1,790,000,000 1,728,000,000 1,900.000.000
Investments—total ek 3
2,230,000,000 2,578,000,000
1,143,000,000 1.093.000.000

835,000,000 1.047,000,000
39,000,000 42,000,000

5,274,000,000 5,214,000,000 5,768,000,000
751,000,000 772,000,000 893,000,000
364,000,000 406,000,006 186,000,000

72,000,000 74,000,000 90,000,000
1,148,000,000 1,144,000,000 1,480,000.000

2,225,000,000
1,138,000,600

768,000,000
49,000,000

U. 8. Government securities
Other securities

Reserve with Federal Reserve Bank. ...
Cash in vault

Net demand deposits
Time deposits

Due from banks
Due to banks

Borrowings from Federal Reserve Bank.

Loans on secur, to brokers & dealers
For own account
For account of out-of-town banks.
For account of others

608,000,C00
104,000,000
8,000,000

720,000,000
478,000,000
242/000.000

584,000,000
109,000,000
5,000,000

698,000,000

457,000,600
241,000,000

337,000,000
12,000,000
4,000,000

353,00€,000

198,000,000
155,000,000

On demand
On time

3,373,000,000 3,671,000,000
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Chicago.
Nov. 29 1933, Nov. 22 1933. Nov. 3;) 1932.

$ $
1,165,000,000 1,173,000,000 1,106,000,000
666,000,000 677,000,000

334,000,000 339,000,000
332,000,000 338,000,000

499,000,000 496,000,000

288,000,000 280,000,000
211,000,000 216,000,000

Reserve with Federal Reserve Bank.... 385,000,000 403,000,000
Cash in valut 40,000,000 38,000,000

1,040,000,000 1,060,000,000
341,000,000 333,000,000
33,000,000

40,000,000
185,000,000 180,000,000
263,000,000

269,000,000

Loans and investments—total

Loans—total 651,000,000

565,000,000
286,000,000

455,000,000

On securities
All other.

U, 8. Government securities

259,000,000
Other securities

196,000,000

277,000,000
16,000,000

866,000,000
320,000,000
224,000,000

244,000,000
298,000,000

Net demand deposits
Time deposits
Government deposits

Due from banks
Due to banks

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

The Federal Reserve Board resumed on May 15 the
publication of its ‘weekly condition statement of reporting
member banks in leading cities, which had been discontinued
after the report issued on March 6, giving the figures for
March 1. The present statement covers banks in 90 leading
cities instead of 101 leading cities as formerly, and shows
figures as of Wednesday, Nov. 22, with comparisons for
Nov. 15 1933 and Nov. 23 1932.

As is known, the publication of the returns for the New
York and Chicago member banks was never interrupted.
These are given out on Thursday, simultaneously with the
figures for the Reserve banks themselves, and cover the
same week, instead of being held until the following Monday,
before which time the statistics covering the entire body of
reporting member banks in 90 cities eannot be got ready.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for
the week ended with close of business on Nov. 22.

The Federal Reserve Board's condition statement of weekly reporting
member banks in 90 leading cities on Nov. 22 shows a decrease of $49,000,000
in loans, $13,000,000 in investments, $27,000,000 in time deposits and
$45,000,000 in Government deposits and increases of $47 ,000,000 in net

demand deposits and $40,000,000 in reserve balances with the Federal
Reserve banks.

Loans on securities declined $12,000,000 at reporting member banks in
the New York district and $8,000,000 at all reporting member banks.
“All other” loans declined $41,000,000 at reporting member banks in
New York district and a like amount at all reporting member banks.

Holdings of United States Government securities declined $£31,000,000
in the Chicago district, increased $6,000,000 in the San Francisco district
and declined $27,000,000 at all reporting banks. Holdings of other securi-
ties increased $12,000,000 in the New York district, $6,000,000 in the
Chicago district, and $14,000,000 at all reporting banks.

Borrowings of weekly reporting member banks from Federal Reserve
banks aggregated $22,000,000 on Nov. 22, an increase of $1,000,000 for
the week.

Licensed member banks, formerly included in the condition statement
of member banks in 101 leading cities but not now included in the weekly
statement, had total loans and investments of $913,000,000 and net de-
mand, time and Government deposits of $037,000,000 on Nov. 22 com-
pared with $900,000,000 and £939,000,000, respectively, on Nov. 15.

A summary of the principal assets and liabilities of the reporting member
banks, in 90 leading cities, that are now included in the statement, together
with changes for the week and the year ended Nov. 22 1933, follows: .
Increase (+) zl;r Decrease (—)

Nov. l; 1933. Now. 283 1932.

—62,000,000 -—283,000,000

49,000,000 —435,000,000

—8,000,000 —186,000,000

—41,000,000 —249,0€0,000

—13,000,000 + 152,000,000

—27,000,000  +150,000,000
-+ 14,000,000 2,000,000

440,000,000  +-103,000,000
10,000,000 39,000,000

+47,000,000 180,000,000
—27,000,000 —203,000,000
—45,000,000 +517,000,000

— 366,000,000
—414,000,000

—47,000,000

Nov. 22 1933.
S
Loans and Investments—total..._16,619,000,000

8,508,000,000
- 3,549,000,000
4,959,000,000

8,111,000,0C0

U. 8. Government securities. ... 5,111,000,000
Other securities 3,000,000,000

Reserve with F. R. banks________ 1,965,000,000
Cash In valut 225,000,000

Net demand deposits 10,676,000,000
Time deposits. _ _____ - 4,445,000,000
Government deposits 915,000,000

1,164,000,000
2,674,000,600

22,000,000
—_—

Stock of Money in the Country.

The Treasury Department at Washington has issued the
customary monthly statement showing the stock of money
in the country and the amount in circulation after dedueting
the moneys held in the United States Treasury and by Fed-
eral Reserve banks and agents. It is important to note
that, beginning with the statement of Dec. 31 1927, several
very important changes have been made. They are as fol-
lows: (1) The statement is dated for the end of the month
instead of for the first of the month:; (2) gold held by Federal
Reserve banks under earmark for foreign account is now ex-
cluded, and gold held abroad for Federal Reserve banks is

Due from banks

—45,000,000
Due to banks

—63,000,000
1,000,000

igitized for FRASER
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now included, and (3) minor coin (nickels and cents) has been
added. On this basis the figures this time, which are for
Oct. 31 1933, show that the money in circulation at that
date (including, of course, what is held in bank vaults of
member banks of the Federal Reserve System) was $5,634,-
603,143, as against $5,649,914,116 on Sept. 30 1933, and
$5,627,581,274 on Oect. 31 1932, and comparing with
$5,608,214,612 on Oect. 31 1920. Just before the outbreak
of the World War, that is on June 30 1914, the total was
only $3,459,434,174. The following is the full statement:

5
0

34.93| 99,027,000

!
16.92 48,231,000

Populatton
0
Continental

' '
' '
' '
' '
' )
' '
' '

United
States

44.73125,983,000
44.87|125,911,00C
*44.98|%125112000
53.211107,096,00.
40.23{103,716,00

2.48
1.78
3.07
23.26
1.50
7.16

2.12

Per
Caplia.\ (Estimated)

In Circulation.t
311,954,286
28,533,764
89,723,679| 387,339,819
1,196,624
628,169
146,035
525,988
616,608
649,914,116
627,581,274
698,214,612
172,945,914
459,434,174
816,266,721

Amount.

188

708| 267,385,352
144| 902

813,889,365

4,511,932
278,177

29,887,120
37,626

B824] - e e os
715
108

242,752

33,045,696

MONEY OUTSIDE OF THE TREASURY.
477,063,498
413

76,840,631|1,125,843,651
17,566

28,701,580
165,013,808(7

21,
133
352
117
188

90

Federal
Reserve
Banks
and
Agents.

Hela for

Notes

156,039,088/1,787,342,966| d165,308,516/7,934,415,329(2,299,812,186/5,634,603,143

156,039,088(1,783,383,616
156,039,088(1,471,387,067
152,979,026(1,212,360,791

152,979,026~ -—oa—aa---
100,000,000 - - - - oo

156,039,088(1,787,342,966
150.000,000|- - - < e e e

Notes
of 1890).

of 1890).
478 2 a0 1 - | o= s
825/
689
718 378
072
879
640

2,681

MONEY HELD IN THE TREASURY.
1,507,
21

Ami. Held in|Res've Against
Trust Against|United States

Gold and Suver
Certificates (&|(and Treasury

Treas'y Notes

G R T e | e o | e e e
B0, SR e e [ e
530
313
804
402

3
17
1

]
)
=]
-
=
[~
=
[}
(o}
8
|
™
<]
V4
o
<
-
0
=
5
<
>
o
[=]
1S}
E
-
Z
=}
=
(=}
7
Z
=
2
)
H
&
0
Z
9
5]
<
=
=]
O
(=1
=
o]

506,961,702

21

016
600!
233
135

540,007,398
219,970
961,548

TOTAL
AMOUNT.
299,110
126,761
346,681
3,225,890

5,396
3,797

8,479

a4,323,136,335| 3.197,202,684(1,177,069,999
Gold certificates|b(1,177,069,999) [~ - o e e cmec]ommmmemee e m e e e ee e e e e e e 222 [1,177,069,099|  952,444,120| 224,625,879

Stand. silv. dols.

10,024
9,367

F. bank notes
Nat. bank notes.
totals:
Sept. 30 1933.
Oct. 31 1932
Oct. 31 1920
Mar. 31 1917
June 30 1914.

RO e
Subsid'y silver-.
Jan.

KIND OF
MONEY.

bullion. -- -~
Comparativ

Tot. Oct. 31 '33| 10,043,105,899|c3,764,020,691{1,655,330,121

Silver certificates| b(477,063,498) |- cecccmamcacc]ocmmacm e cmcen e m e | e e eae

Treas. notes of
U. S. notes-----
Fed. Res. notes.

Gold coin and
Minor coln. .-

R.

it ¥ h held by the T

a Does not inciude gold bullion or foreign coin other than that held by the Treasury,
Federal Reserve b'&hkgs. and Federal Reserve agents. Gold held by Federal Reserve
banks under earmark for forelgn account Is excluded, and gold held abroad for
Federal Reserve banks Is Included.

b These amounts are not included In the total since the money held in trust agalnst
gold and silver certificates and Treasury notes of 1890 1s included under gold coln
and bullion and standard silver dollars, respectively.

c The amount of money held In trust agalnst gold and silver certificates and
Tr notes of 1890 should be deducted from this total before combining it with
total money outside of the Treasury to arrive at the stock of money In the United
States.

d 1his total includes $37,312,767 gold deposited for the redemption of Federal
Reserve notes (81,315,640 in process of redemption), $39,074,679 lawful money
deposited for the redemption oi National bank notes ($21,234,387 in process of
redemption, including notes chargeable to the retirement fund), $1 l.6€)0,6‘20 1
money deposited for the redemption of Federal ,557,122 In
process of redemption, Including notes chargeable to the retirement fund); $1,350
lawful money deposited for the retirement of additional eirculation (act of May 30
1908), and $59,295,582 lawful money deposited as a reserve for postal savings
deposits.

e Includes money held by the Cuban agency of the Federal Reserve Bank of
Atlanta.

£ The money In circulation Includes any paper currency held outside the con-
tinental 1imits of the United States.

Nots.—Gold certificates are secured dollar for dollar by gold held In the Treasury
for their redemption; silver certificates are secured dollar for dollar by standard
siiver dollars held In the Treasury for their redemption; United States notes are
gecured by a gold reserve of $156,039,088 held In the Treasury. This reserve fund
may also be used for the redemption of Treasury notes of 1890, which are also secured
dollar for dollar by standard silver dollars held In the Treasury; these notes are belng
eanceled and retired on receipt. Federal Reserve notes are obligations of the United
States and a first llen on all the assets of the Issuing Federal Reserve Bank. Federal
Reserve notes are secured by the deposit with Federal Reserve agents of a like
amount of gold or of gold and such discounted or purchased paper as 13 eligible under
the terms of the Federal Reserve Act, or, untll March 3 1934, ot direct obligations
of the United States if so authorized by a majority vote of the Federal Reserve Board.
Federal Reserve banks must maintain a gold reserve of at least 40%, {ncluding the
gold redemption fund which must be deposited with the United States Treasurer,
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agalnst Federal Reserve notes In actual circulatlon. Federal Reserve bank notes
are secured by direct obligations of the United States or commercial paper, except
where lawful money has been deposited with the Treasurer ot the United States
for their retirement. Natlonal bank notes are secured by United States bonds except
where lawful money has been deposited with the Treasurer of the United States
for thelr retirement. A 5% fund Is also malntained In lawful money with the
Treasurer of the United States for the redemption of national bank notes secured
by Government bonds.
—_——

President Rolph of Imperial Bank of Canada Critical
of Central Bank—Its Establishment Regarded as
Neither Requisite Nor Desirable—General Manager
Phipps Sees Canada Slowly Emerging from the
Depression.

The establishment of a Central Bank in Canada would un-
doubtedly cause a fresh disturbance in the Dominion’s
financial system and would hamper rather than help in
dealing with financial problems, declared Frank A. Rolph,
President of the Imperial Bank of Canada, in addressing the
59th annual meeting of the shareholders at Toronto on Nov.
22. We quote from a Toronto account to the Montreal

“Gazette,”” which went on to say:

Mr. Rolph was of the opinion that establishment of such an institution was
neither requisite nor desirable, and pointed to the opinions expressed by
Sir Thomas White and Beaudry Leman, of the recent Macmillan Banking
Commission, as showing Canada's position in this respect.

“It is sincerely to be hoped that the Prime Minister and his colleagues
at Ottawa will give very careful consideration before putting into effect
any measure which will disturb the financial situation in Canada at a time
when we are beginning to emerge from our financial difficulties,” he said.

The President went on to express the opinion that ‘‘fresh disturbance
would be caused by such a fundamental change in our financial system, and
in my opinion it would hamper rather than help us in dealing with our
financial problems. Any benefits in international finance and exchange
would largely go to Great Britain and while there is no more desirable tie-up -
for Canada in matters of international finance than with Great Britain we
sould not be called upon to make the very considerable sacrifice which would
be incurred if a Central Bank be established along the lines sifgested
in the report.”

A. E. Phipps, General Manager of the Bank, expressed a similar opinion
in regard to a central bank. “I am of the opinion that the expense and
disturbance of creating a Central Bank in Canada at this time is unnecessary,
and might even be mischievous,” he said. At the same time he paid
tribute to the ability of Lord Macmillan.

Mr. Phipps referred to the fact that ‘‘the two commissioners forming the
dissenting minority, consisted of a very highly trained and experienced
Oanadian banker, and one of Canada’s most successful former Ministers of
Tinance.” As a banker of over 40 year's experience, Mr. Phipps said he
believed *‘that these two experienced Canadian financial men are more likely
to be correct in matters concerning Canadian finance than even the very
distinguished gentlemen who came to their conclusions after an examina-
tion of the Canadian situation lasting approximately two months."” Mr.
Phipps went on to declare that ‘‘certainly nothing should be done until the
entire project has received a great deal more study by our Government,
who I think would be well advised to pay more attention to the views ex-
pressed by the Canadian Bankers' Association before the Commission,
and consult freely with the Canadian bankers, who have at heart nothing
but the welfare of this Dominion."

Mr. Phipps referred to what he termed one of the “high-lights’ of the
address of the Prime Minister, Mr. Bennett, on Monday evening, namely
“the issuing of currency against a gold backing of 25% thereby making
available for issue approximately $100,000,000 more Dominion of Canada
notes.” He had nothing to say as yet, he stated, as to the soundness of
this proposal but maintained that a Central Bank was not necessary to
bring about such a change in the country's note issue—*'‘an amendment to
the Dominion Notes Act, which could be put through Parliament in about
half-an-hour would bring about the same result.'

“The President and myself both stress very strongly our objections to a
Central Bank,” Mr. Phipps continued, ‘‘but I don't want the shareholders
to get the idea that it is because we fear the competition of a Central Bank.
Our objection is that we believe it is unnecessary, and that the present time
is inopportune to interfere with the banking structure of Canada. The
Canadian banks have always been able to adjust themselves to circum-
stances, and we feel that if a Central Bank is established we will be able to
adjust ourselves to the new conditions that are brought about.

I have though it well to add these few words because since the publica~
tion of the report on Banking and Currency there appears to have been a
marked increase in the sale of all bank shares, with a corresponding decline
in prices, and we don't like to see our shareholders sacrificing their invest-
ment unnecessarily."”

General Conditions.

Commenting on general conditions, Mr. Phipps said:

“In spite of the fact that money conditions are still much disturbed, par-
ticularly in the United States of America, I believe that Canada and the rest
of the world is slowly emerging from what has been termed the great de-
pression. It is hard to definitely describe the improvement, but a com-
parison of the condition of business, unemployment, commodity prices,
bond and stock.values, and other indicators, with a year ago makes the
improvement at once apparent, and as we go from day to day we see similar
signs. For instance, within a week we have been told in the press that the

- pational revenue for October showed an increase of $2,569,000 compared

with a year ago; that Canadian exports for October were greatly increased
over a year ago, and reached the highest point since late in 1930; that copper
production has risen over September by 8.7%, and that International
Nickel Co.'s profits have doubled, totaling the huge sum of $3,770,000 for
the third quarter ended September; that gold production in October in
Ontario totaled $3,450,000, not taking the premium into account, which was
an improvement over October of last year and over September of this year,
The production of our mines from month to month makes a very substantial
addition to our national wealth. Among the features that remain unsatis-
factory may be mentioned the depresed condition of all branches of agri-
culture, construction work of all kinds, which means the production of
lumber, steel and other material, and the continued unsatisfactory condi-
tion of our railways."

The following shareholddrs were elected directors: Frank A. Rolph,
Lieut.-Col. J. F. Miche, R. 8. Waldie, George O. Heintzman, J. W, Hobbs,
Walter O. Laidlaw, John A. Northway, A. E. Phipps, Henry E. Sellers
(Winnipeg), Gordon H. Aikens, K. C. (Winnipeg), R. 0. McCulloch (Galt).
W. B. Woods.

At a subsequent meeting of directors Frank A. Rolph was re-elected
President, and Col. J. F. Miche and R. 8. Waldie, Vice-Presidents,
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An item bearing on the annual report of the Imperial
Bank of Canada appeared in our issue of Nov. 25, page 3795.
R = L

Canadian Bond Dealers May Organize Open Market—
Central Bank Plan Seen as Intensifying Need —
Investment Bankers’ Association Investigates.

In its issue of Nov. 25 the ‘“Financial Post’’ of Toronto
said in part:

Formation of bond exchanges in Canada by investment bankers is now a
possibility, it is understood. Publication of the report of the Royal Com-~
mission on Banking leaves dealers with a free hand to act as they wish in
this respect.

Central bank dealing in securities on the open market are seen by some
as intensifying the need for official bond exchanges, as contracted with the
present method of dealing by telephone. The Investment Bankers'
Association of Canada investigated the possibilities for bond exchanges last
year, and are understood to be continuing the work this year.

Canadian stock exchanges, experts agree, are not yet fully suited to the
handling of active bond dealings. They have the facilities, but not the
requisite volume of bond business, to make an active market. The Cana~-
dian banks and bond dealers possess the trump cards at present in that they
maintain the actual contacts with investors. And having most of the
dealings in their hands, other business naturally flows to them because
their quotations are closest and dealings can be carried out in volume,

May Come Through Investment Bankers' Association.

Because of certain comments in the Banking Commission report, however,
it is felt that formation of official bond markets in Canada is considered
desirable.

It appears likely that any exchanges formed would be organized through
the Investment Bankers' Association of Canada, the body considered most
experienced and best equipped for the purpose. It is also possible, however,
that stock exchanges may make a bid for a larger part of the bond business,
especially if bond dealers fail to form their own exchanges.

Development of official bond markets, where quotations would be listed
throughout the day, and commissions charged, as on stock exchanges, might
be helpful in establishing a Canadian money market. Some economists
claim that establishment of money markets and their development in other
countries have been greatly facilitated by establishment of central banks.
Central bank, credit-control operations in Canada, it is conceded, would,
in the first instance, have to be largely through bond dealings. So the
combination of central banking and official bond exchanges might bring
greater elasticity in Canadian money rates.

Money Posts Possible.

If such elesticity is developed, and it is not expected to come overnight,
there might also be loan posts on both bond and stock exchanges. Canadian
call loans, which are granted to be in the nature of commercial advances at
present, might become real call loans, If such genuine call, money markets
were to develop, the elasticity of Canadian interest rates might be further
advanced.

Obstacles which have been encountered to plans to form bond exchanges
are understood to come from only a few sources, excey for technical prob-
lems. Some of the larger dealers are understood to have been against the
suggestion. They have felt, it is believed, that they would be allowing
competitors to get more of the bond business, since all would be on a more
or less even footing, at least as to prices and availability of bids and offers

for bonds.
————————

Immediate Establishment of Central Bank for Canada
Recommended in Report of Royal Commission on
Banking and Currency—Two Dissenters from
Majority Views—Commission Headed by Lord
Macmillan.

A recommendation that a Central Bank for Canada be
jmmediately established is made by the majority members
of the Royal Commission on Banking and Currency. The
Commission, consisting of five members headed by Lord
Macmillan, London jurist, completed its report following
extended hearings throughout Canada; an item regarding the
hearings, begun in August, appeared in our issue of Sept. 2,
page 1669. Indicating that two recommendations with re-
gard to the improvement of the Canadian financial structure
were contained in the report of the Royal Commission (issued
Nov. 11 by the Canadian Department of Finance), the
Ottawa correspondent of the Toronto “Globe” on Nov. 12
said:

Central Bank Plan.

These are:

1. That a Central Bank for Canada be forthwith established.

2. That an inquiry be instituted by the Dominion Government, preferably
with the co-operation of the Provincial Governments, to investigate the
existing organizations for the provision of rural credit with a view to the
preparation of a scheme for the consideration of Parliament,

Immediate establishment of a Central Bank which would have to be
authorized by Parliament is rccommended by a majority of the Royal
Commission, namely, by Lord Macmillan, Sir Charles Addis, eminent
British banker, and Hon. J, E. Brownlee, Premier of Aiberta. Sir Thomas
White of Toronto and Beaudry Leman of Montreal dissent from this major
recommendation.

Sir Thomas was Minister of Finance in Canada during the Great War, and
i8 now Vice-President of the Canadian Bank of Commerce; Beaudry Leman
is a former President of the Canadian Bankers' Association and is now
Vice-President and General Manager of La Banque Canadienne Nationale.
It will be recalled that the Canadian Bankers' Association opposed the
establishment of a Central Bank, but favored the creation of an Adminis-
trative Board to assume the functions now performed by the Federal
Treasury Board. Sir Charles Addis criticized the suggested alternative on
the ground that it would be “‘a fifth wheel to the coach," and would accom-
plish nothing.

Farm-Credit Ezxtension.

The second recommendation of the Royal Commission, which is unani-
mous, is for the establishment of some new organization for the extension
of intermediate and short-term agricultural credit, the specific form of
this organization to be the subject of further investigation by the Federal
and Provincial authorities, with a view to legislative action in the near future.
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Introduction of a bill providing for the establishment of a Central Bank,
based upon vhe findings“of the Macmillan Commission, is regarded as
certain, since Prime Minister Bennett has indicated in recent utterances
that he is prepared to propose such a course of action to Parliament.
Other legislative proposals to remedy defects in the Canadian banking ma-
chinery, revealed by the stresses and strains of the last few years, also may
be expected at the forthcoming session of Parliament, when the postponed
decennial revision of the Canadian Bank Act is under consideration.

Outstanding features of the report were indicated as fol-
lows in Ottawa advices Nov. 12 to the Montreal ‘*“‘Gazette’:

Majority of the Commission recommends immediate establishment
of a Central Bank in Canada. Sir Thomas White and Beaudry Leman
dissent from this recommendation.

The Central Bank would have a capitalization of $5,000,000, to be
offered for public subscription according to the majority report. The
shareholders would have ultimately some say in the appointment of the
officials of the bank, although under supervision of the Dominion Govern-
ment.

Premier J. E. Brownlee of Alberta objects to stock of the Central Bank
being privately owned. He wants the Government of Canada to own all
the stock and have complete control of appointment of directors and chief
executives.

An important feature of the recommendation of the majority is that the
Central Bank have sole right to issue notes. At present the various char-
tered banks have such authority.

Establishment of some new organization for extension of intermediate
and short-term agricultural credit is recommended unanimqusly.

A majority of the Commissioners recommend abolition of the statutory
7% maximum interest rate.

The proposed Central Bank should not compete with the commercial
banks. Its functions should be regulatory and indirect.

Central banks are eminently suited to be the instruments of Imperial
and monetary co-operation, the report states.

Majority of the Commission finds that the present Finance Act does
not supply adequate central banking facilities.

Majority of the Commission prefers Central Bank to the Administrative
Board recommended by the Canadian Bankers' Association,

The new Central Bank need be neither large nor expensive.

The Central Bank should have a head office and be allowed to establish
branches.

It should take over the offices of the assistant receivers general.

The Central Bank should have a Governor, Deputy Governor, Assistant
Deputy Governor and six to eight directors.

Its dividend should be limited to 5% or 6%, cumulative.

The Central Bank should be banker for the Dominion Government
and might also become banker to the Provincial Governments.

The powers of the Bank are set forth.

Hon. J. E. Brownlee opposes private ownership of the bank's shares.

Commissioner Brownlee urges reduction of interest rates on both deposits
and loans.

The Commission does not recommend that the chartered banks with-
draw from the investment business.

Canadian banks are urged to refrain from dealing in any but the highest
class of securities available in the country.

‘While not advising repeal of Section 88 of the Bank Act, the Commission
does not think it should be further enlarged. (This is the section which
authorizes the banks to lend on the security of certain specified commodi-
ties.)

Report recommends that the shareholders of Canadian banks consider
the advisability of providing a generous proportion of their directors from
eastern and western sections of Canada.

Restriction of membership in bank directorates to those who are not
directors of other corporations is considered unwise.

Legal restrictions imposed by the Bank Act upon deposits of married
women in the Province of Quebec should be rescinded.

Commission appointed July 31 1933.

Public sittings were held at Victoria, Vancouver, Calgary, Edmonton,
Saskatoon, Regina, Winnipeg, Halifax, Charlottetown, Saint John, Quebec,
Montreal, Toronto and Ottawa.

Revision of the Bank Act due last year and postponed until the coming
session of Parliament, is the sixth,

Commission report expresses appreciation of help given and thanks
to those who appeared or turrished written submissions.

The following official summary of the report is taken from

the Ottawa account to the Toronto ‘‘Globe’:

The immediate establishment of a Central Bank in Canada is recom-
mended by a majority of the Royal Commission on Banking and Currency.
This is the main conclusion of a 100-page report. It is concurred in by
the Chairman (Lord Macmillan), Sir Charles Addis, and Hon J. E. BFownlee.
while Sir Thomas White and Mr. Beaudry Leman dissent from this major
recommendation.

The second recommendation, which is unanimous, is for the establish-
ment of some new organization for the extension of intermediate and
short-term agricultural credit, the specific form of this organization to
be the subject of further investigation.

A majority of the Commissioners advise the abolition of the statutory
maximum interest rate of 7%. The report also makes a number of sug-
gestions as to ways in which the banks might modify their practices in
their own and their customers’ interests. It advises the banks to meet,
where possible, the demand for six to 12 months’ agricultural credit to
consider the abolition of collection charges and the introduction of genera
par privileges on checks, to deal only in the highest grade of investments,
and to make their boards of directors more representative of the various
economic interests and areas of the country.

Present System Praised.

In several places in the report high praise is accorded to the Canadian
banking system. “It has been manifest,” it is stated, ‘‘that, in so far as
the ordinary functions of banking are concerned, the Canadian banks
give admirable evidence of security, efficiency and convenience. In a
time of universal economic difficulty the Canadian banks have stood firm
and have continued to render to the people of the Dominion the same
high quality and the same wide variety of services as in the past.'

THE CENTRAL BANK.

Among the chief arguments presented by the majority of the Com-
missioners in favor of the immediate establishment of a Central Bank is
the lack of a single banking authority in Canada responsible for regulating
the volume of credit and currency, for maintaining the external stability
of the country’s currency, and for providing impartial and expert advice
to the Government of the day on matters of financial policy. To meet
such needs central banks have been established in the great majority of
countries.
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It was in order to meet these needs that three international conferences
since the war have recommended that where there is no central bank
one should be established, the wording of the resolution of the World
Monetary and Economic Conference of 1933, to which Canada was a party,
reading as follows: ‘‘The Conference considers it to be essential, in order
to provide an international gold standard with the necessary mechanism
for satisfactory working, that independent central banks, with the requisite
powers and freedom to carry out an appropriate currency and credit policy,
should be created in such developed countries as have not at present an
adequate central banking institution."

Upon the important question of the sphere of influence of central bank-
ing policy upon the level of prices, the report goes on to say:

Financial

Effect on Price Level.

“A Central Bank cannot be expected to influence directly the price
of a particular commodity. It is even not desirable that a Central Bank
should be specifically charged with any responsibility for the general
price level of a country. There are many factors, of varying nature,
which combine to influence that level, and a Central Bank, working as
it does purely in the monetary sphere, cannot be expected to have com-
plete control, though it may well have a measure of influence. If it
attempted to exercise any drastic control it would have to wield powers
far beyond those which any body other than the sovereign authority
would be entitled to exercise.

“It is manifest, however, that the regulation of the volume of credit is
an important factor in influencing the level of economic activity and, there-
fore, of prices, and this is one of the cardinal tasks of a Central Bank. In
the absence of a Central Bank it is a task the fulfilment of which is either
left to chance, or performed inadequately by other agencies. The regula-
tion of the quantity of credit is effected by the action of the Central Bank
on the reserves of the commercial banks. By increasing or diminishing
these reserves or by increasing the cost of securing them, there is set in
motion a process of expansion or contraction through the ordinary channels
of banking. A Central Bank is thus not a competitor with the com-
mercial banks. Its functions are regulatory and indirect.”

The Central Bank, it is pointed out, is also of major importance in the
control over the external value of the monetary unit. ‘‘This function,” it
says, “‘is a logical outcome of that of credit regulation. Whatever addi-
tional influences may affect the level of the exchanges, such as short-term
capital movements, external borrowings and indebtedness, and the income
from overseas investments, the long-term factor of decisive importance is
the credit structure of the country, and no modern State can afford to
dispense with the most effective controlling instruments.”

Intra-Imperial Influence.

The functions of a Central Bank in intra-Imperial and international
monetary co-operation are also dealt with. It is asserted that the need for
international monetary co-operation is urgent and constant, particularly
in view of the importance that ex-internal financial inter-relationships
have assumed in the last decade, The report goes on to say that ‘“‘the pre-
cise degree to which the level of economic activity in the world as a whole
may be influenced by concerted international monetary action may be
a matter of opinion, but that a common direction in monetary policy may
have an important influence in avoiding economic excesses or in stimulat-
ing revival is beyond dispute.

“The co-operation of Central Banks is beset with many difficultles; its
effects are limited, or distorted by many non-monetary influences; but,
if we wish to continue that mutual interchange of goods and services which
in the past has stimulated the economic life of all parts of the world, we
ought to use all possible means of bringing order into the realm of inter-
national relations. In the monetary sphere, the germ of such order is to
be found in the inter-relations of Central Banks working to harmonize
National policy with the needs of the international situation.'

Attention is drawn to the fact that in South Africa and Australia, Central
Banks have become an indispensable element in the financial machinery,
and that legislation for the creation of such institutions in India and New
Zealand is presently before the respective legislatures. Such banks are
eminently suited to be the instruments of Imperial monetary co-operation.

The Finance Act, according to the majority of the Commissioners, does
not supply adequate central banking facilities. The powers of this Act are
entrusted to the Treasury Board, ‘‘which is in effect a committee of the
Cabinet, and they are thus directly in political hands.” It is pointed out
that there are pre-eminent advantages to the State in entrusting the special
and highly technical functions of a central bank to a body ‘‘not subject
to the vicissitudes of political life.”

Bankers' Proposal.

The majority has ‘‘no hesitation in concluding that, as between an ad-
ministrative board,"” which was recommended by the Canadian Bankers'
Association as a first step, ‘‘and a Central Bank, the latter alternative is
clearly preferable.” In so far as a board attempted to overcome the special
difficulties with which it would be faced, “it would require powers and
an organization so essentially similar to those of a Central Bank as to make
it natural to inquire why a Central Bank should not from the outset have
been established.”

“So far from the time being inopportune, we are of the opinion that
there are cogent reasons for its early establishment.”” The inconvertibility
of the Canadian dollar would mean that ‘“‘the bank would be spared at
the outset the risks with which it might be faced if it began its operations
with a legal obligation to ensure convertibility at a time when gradually
accumulated economic forces might already have weakened the strength of
the currency. . . . We are unable to see in what respects such an
institution could effect any material disturbance’ in the existing financial
system.

The Commissioners admit that, in the absence of a highly developed
money market, the control of a Central Bank in Canada over the financial
system could not be as sensitive as that exercised, for instance, by the
Bank of England. They hold, however, that the financial system and
economic life of Canada are already sufficiently well developed to make the
instruments of the discount rate, the purchase and sale of securities and
operations in the foreign exchange market of sufficient importance in the
hands of a well-managed Central Bank to give it a decisive influence on the
credit situation in Canada.

On the question of cost, it is pointed out that an organization adapted in
its structure and size to the present Canadian system need be neither large
nor expensive.

Management Requirements.

Experience, skill and integrity are required in the management of a
Central Bank, but the Commissioners ‘*have no reason to suppose from their
discussions with leaders in Canadian finance and industry that these
qualities are lacking in Canada. On the contrary, they are convinced that
there are resources of intelligence combined with experience and public
spirit fully adequate to ensure the ful mana of a Central
Bank."

Chronicle Dec. 2 1933
The majority of the Commission summarizes its position as follows:

‘“We should perhaps sound a note of warning as to the degree to which
such an institution could fulfil all the expectations that the public mind
might attach to it. A Central Bank could not cure all the economic ills
of Canada; it would not be a source of unlimited credit for all borrowers
on all occasions; indeed, its operations might as often be restrictive as
expansive. .

“On the other hand, its positive services would, we believe, be very
considerable; it would substitute for the present undeveloped and anoma-
lous system a more rational and unified control over the credit struc-
ture; it would provide a suitable instrument for the execution of a Na-
tional policy in regard to the external value of the currency; it would be
increasingly a source of skilled financial advice for the Dominion and
possibly for the Provincial Governments; and, finally, it would provide
a central body which could maintain relations with similar institutions in
other countries, which find at present no counterpart in Canada with
which to maintain contact."

DISSENTS.

In dissenting from the proposal to establish immediately a Central Bank,
Mr. Beaudry Leman states that the time is at present inopportune because
of the existing economic difficulties in Canada; because it is difficult to
conceive that such a bank would be free from political influence, and be-
cause world monetary and financial policies are in such a stats of flux that
Canada should proceed cautiously and await developments before founding
such a bank. He also stresses the necessity of gaining the full approval of
all the Provinces before the venture is undertaken.

Sir Thomas White dissents from the Central Bank proposal because,
in addition to the reasons given by Mr. Leman, he believes that such a
bank would be ‘“an impediment to the Government, in this trying period,
when direct, unfettered governmental action is manifestly required';
that its immediate establishment would be sufficiently upsetting to the
financial machinery of the country to retard economic recovery; and that
“the existing banking system of Canada, supplemented by the provisions
of the Finance Act,” affords an efficient instrument of financial policy to
the Government of the day, which must, in the last analysis, be responsible
for the policy.

Sir Thomas, however, adds the following qualifying paragraph to his
note of dissent:

““The determination of the question of the advisability of the establish-
ment of a Central Bank for Canada lies with the Government and Par-
liament of Canada. There may be considerations of policy relating to
the promotion of intra-Imperial and international trade which may ma-
terially influence that determination of which the members of our Com-
mission have and can have no immediate knowledge. We are not legis-
lators. We make our recommendations and set out the reasons therefor
upon the evidence adduced before us and having regard to our individual
views of existing conditions, in the hope that our report may be of assistance
to the Government and Parliament in dealing with the many important
and perplexing questions which have formed the subject of our deliberations
as Commissioners."

CONSTITUTION OF A CENTRAL BANK,

In an appendix to the report there are suggestions as to the main fea-
tures of the constitution of a Central Bank in Canada. These are:

1. The bank should have a head office and should be allowed to establish
branches, to act as note depots, &c., and to take over the offices of the
Assistant Receivers-General.

2. The capital should be $5,000,000, offered for public subscription; all
shareholders to be British subjects resident in Canada.

3. The bank should be managed by a board composed of a Governor,
Deputy Governor, Assistant Deputy Governor and six to eight directors.
The Governors should be men of tested banking experience and the directors
men of diversified occupations; none of the latter should be bankers or bank
directors, and no member of the board should be a member of the Do-
minion Parliament or any Provincial Legislature or a civil servant,

The first Governor, Deputy Governors and directors should be appointed
by the Governor-General-in-Council. The directors should retire in rota~
tion. Future appointments of the Governor and Deputy Governors should
be subject to the approval of the Governor-General-in-Council.

Monopoly of Nole Issue.

4, The bank should have the sole right of note issue; the commercial
banks' issue should be redeemed over a specified period of years.

5. The dividend should be limited to 5%, or 6% cumulative.

6. After provision for dividend and suitable provision for reserves, the
remainder of the profits should go to the Government.

7. The Bank should be the banker of the Dominion Government, and
might also by agreement become the banker of Provincial Governments.

8. A minimum deposit equal to, say, 5% of its deposit liabilities in Canada
should be maintained by each commercial bank with the Bank.

9. The Bank should take over the issue and management of the public
debt of the Dominion Government (and possibly also of the Provincial
Governments).

Principal Operations.

10. The principal operations which the Bank should be allowed to con-
duct should be:

(a) To buy and sell gold.

(b) To buy and sell silver,

(¢) To buy and sell foreign exchange.

(d) To buy and sell 90 days (or 120 days) prime bank or commercial bills,

(e) To buy and sell a limited amount of six months' agricultural bills.

(f) To buy and sell short-term (up to twelve months) domestic Dominion
and Provincial Government securities.

(8) To buy and sell a limited amount of long-term Dominion and Pro-
vincial securities.

(h) To buy and sell short-term securities of the United Kingdom, British
Dominions, the United States and France.

(i) To buy and sell a limited amount of long-term British and Uniteq
States Government securities.

() To grant advances on any of the foregoing (or any other readily
marketable securities).

(k) To accept deposits without interest.

(1) To discount promissory notes, suitably secured, of banks up to, say,
15 days’ currency.

11. The bank should be prohibited from:

(a) Engaging in trade.

(b) Making unsecured loans.

(¢) Paying interest on deposits.

(d) Allowing the renewal of bills.

(e) Advancing to the Dominion Government in excess of, say, 33 1-3%
of the income expected during any one year, or to a Provincial Government
in excess of, say, 25% of yearly income, in both cases the repayment of ad-
vances to be complete by the end of the first quarter after the close of the
fiscal year,

12. The bank should concentrate the gold holdings of the country.

13. The bank should maintain a proportion of 25% in gold and foreign
exchange against its outstanding note issue and sight liabilities,

To some of these suggestions Beaudry Leman and Sir Thomas White
take exception. They urge particularly that the 25% reserve of the central
bank should all be in the form of gold.
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Hon. J. E. Brownlee is opposed to private ownership of the bank shares
and of the attendant voting rights. He recommends that the capital be
subscribed by the Government, and that all directors and executive officers
be appointed by the same authority. The latter suggestion has the
agreement of Sir Thomas White.

RURAL CREDIT.

In regard to rural credit the Commission agrees that the need for some
new organization ‘‘is a real one. . . Evidence was adduced both by
individual farmers and by representatives of farm organizations to show
that as a result of this declining revenue the maintenance and operating
costs of farms cannot be met, farm debts have considerably increased,
taxes are unpaid, farm equipment has seriously deteriorated and a large
percentage of farmers are unable to obtain new credit to meet the operat-
ing costs incidental to putting in and harvesting the crop.

“This evidence was confirmed by representatives of the banks, particu-
larly in Regina, where it was agreed that a large proportion of farmers
could not carry on their operations without some form of credit; that the
credit could not be supplied by the banks, and that a serious problem
therefore existed which had to be met if agriculture was to be revived. The
indebtedness of many farmers appears to be such that even a substantial rise
of agricultural prices would not be sufficient to warrant the extension
of new credit through ordinary commercial channels.

‘“The material placed before us on this subject in the course of our in-
quiry is not sufficient to enable us to make a specific recommendation as to
the precise form which such an organization might take. ‘We there-

fore recommend that the Dominion Government, preferably with the co-
operation of the Provincial Governments, should forthwith institute a
special investigation into the whole problem of the provision of short and
intermediate rural credits, with a view to the preparation of an adequate
and comprehensive scheme for submission to Parliament."

Ezcess Interest ‘‘'Illegitimate."

The report also deals with various miscellaneous questions relating to
existing banking practice. Regarding the statutory maximum interest rate
of 7% provided in the Bank Act, the report states that all charges made
in excess of this rate are illegitimate, although ‘‘the banks appear to have
taken the view that if a client agrees to a higher rate than 7% and actually
pays it, so as to render the payment irrecoverable, the transaction is
legitimate.” ¢

“‘In support of the retention of the provision, it has been argued that the
purpose which Parliament had in view in originally enacting the subsection
still subsists; that the banks should not make loans involving such risks
as to warrant the charging of more than 7%; that higher rates than 7%
constitute a burden too heavy for agricultural activities to bear; that,
although competition exists in the services extended by the various banks,
it is not manifest in the rates of interest demanded from borrowing cus-
tomers, particularly from those engaged in agricultural pursuits, and that
in consequence Parliament was justified in enacting a maximum rate of
interest."

Alternative Argument.

“On the other hand, in support of the repeal of the provision, it has been
argued that there are circumstances in which, if regard be had to the risk,
and to the cost of providing credit, a charge in excess of 7% is warranted;
that enforcement of a rigid maximum loan rate of 7% would so restrict
business as to necessitate the closing of a large number of small branches
especially in newly settled districts, and thus deprive many communities
of banking services, except at the expense and convenience of long jour-
neys; that a charge of, say, 1% in excess of 7% is a small matter to the
customer, representing only $2.50 on a loan of $500 for six months, while
to the banks it may make cumulatively the difference between being able
to carry on a branch in a particular district, or closing it down; that in
1854 all usury statutes were repealed in Great Britain, and the principal
of restricting rates of interest abandoned, as being ineffective and inex-
pedient in the public interest; that, if the banks were unable to lend at rates
over 7% where such charges were justifiable in view of the risk, many
borrowers, owing to the banks' inability to accommodate them, would be
driven to money-lenders not under the same restriction; that, to deprive
borrowers who are willing to pay more than 7% where such charges are
Justifiable, of the opportunity of obtaihing loans from the banks would
restrict their freedom, and often prevent them from engaging in profitable
enterprise."

Want Mazimum Abolished.

Four of the Commissioners, after careful consideration of these argu-
ments, recommend that the statutory maximum should be abolished, Mr.
Brownlee dissents from this on the ground that the statutory maximum
still serves a useful purpose, and adequate reasons for its repeal have not
been adduced. They agree, however, that if the maximum is retained the
section of the Bank Act should be made clear, and ‘‘a penalty for con-
travention should be imposed.'

Regarding the discrepancy between the periods of loans, which run usu-
ally for three or four months, and farmers' requirements, which are for
credit of from six to 12 months, the Commission recommends that ‘‘the
banks would be well advised in the case of satisfactory customers to en-
deavor to meet their wishes and convenience in this matter."

Regarding charges for operating accounts and collecting cheques, the
Commission recognizes that the costs of these services to the banks justify
some charge, but recommends the Canadian banks to ‘‘consider whether
it would not be in their interests and in the interests of the country to
extend general par privileges and to recoup the consequent expense by
extension of the custom of making charges by agreement for carrying active
accounts and by restriction of the use as checking accounts of savings
deposits upon which interest is paid."

Spread Between Rates.

Regarding the spread between the rates charged to the banks on ad-
vances under the Finance Act and the rates charged by the banks to Pro-
vinecial Governments, municipalities and school boards, the report points
out that the banks draw only a small portion of their funds from this source.
The great majority of their liabilities are the deposits of the public. The
costs of banking operations require a spread between the rates paid by the
banks on deposits and the rates charged by them on loans. In his memoran-
dum at the end of the report, however, Hon. J. E. Brownlee urges that
interest rates on deposits and loans alike should be reduced. The evidence,
he also says, shows clearly that higher rates prevail on Government and
municipal loans in the Western Provinces than elsewhere, and this is un-
justifiable.

The Commissioners do not recommend that the banks should with-
draw from the investment business. They refer to the valuable assistance
which the banks, with their widespread branches and their strong financial
position, can render in the flotation and distribution of Dominion, Pro-
vincial and municipal securities. ‘‘There seems to us no justification for
legislative interference with the practice which insures keen competition and
close tendering."
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But ‘“while there is no doubt of the banks' right to deal in securities, we
could not fail to be impressed by evidence of abuses. It may be true that
the volume of industrial or other securities sponsored and distributed by
the banks may have been small in comparison with that of the Govern-
mental and municipal issues sold by them, but we, nevertheless, strongly
urge upon the Canadian banks the advisability of refraining from dealing
in, or distributing for their own account, any but the highest class securities
available in the country, and more particularly those issued by Govern-
ments, municipalities and other public or semi-public bodies."

Section 88 Anomalous.

Regarding Section 88 of the Bank Act, the report says:

“The section is anomalous, inasmuch as it contravenes the general
principle of law that a borrower cannot pledge articles which he retains
in his own possession. This principle affords a safeguard to creditors and
is of importance in a trading community. We recognize that the section
was introduced to meet the conditions of a developing county lacking
accumulations of working capital, and we are not satisfied that its utility
is spent, although the time may come when the advantage of retaining it
may well be questioned. We do not advise the repeal of the section, but
we do not think that it should be further enlarged.”

In considering the alleged subordination of eastern and western interests
to those of the central area, the report recommends that “‘the sharehloders
of the Canadian banks should, in their own interest, consider the advis-
ability of providing not only a fair but a generous proportion of directors
from the eastern and western sections of the country, and of further extend-
ing their local committees for the purpose of allaying any regional feeling of
discrimination.””

Considering the matter of bank directorates, the report also states:
“It would seem unwise to restrict membership in bank directorates to
those who are not directors of other corporations,” for this would preclude
the banks from retaining as directors men of affairs actively engaged in
business enterprise and with wide knowledge of commercial and financial
conditions. *‘It must be left to the sense of propriety of directors not to
place themselves in a position where their interests may conflict with their
duty or which may justifiably attract unfavorable comment."

The report suggests that any banks whose by-laws at present permit
directors to vote or be present at meetings of their boards when credits
to themselves, or any firms or corporations of which they are partners
or directors, are under consideration, should introduce a by-law forbidding
the practice.

Bank Profits.

Regarding bank profits, the report points out that the average net
profit available for dividends over the past decade was 6.36% of the
shareholders’ investment, and that, similarly calculated, the dividends
paid amounted to 5.93%. In considering whether these rates of profit
are reasonable, account must be taken of the earnings upon other types of
investment of the double laibility which attaches to bank shares, and of
the desirability that money should be available from time to time for
bank capital.

The Commissioners consider that no additional statutory protection
need be accorded to insurance agents other than that already provided
in the Bank Act and Provincial legislation. They recommend that the
legal restrictions indirectly imposed by the Bank Act upon the deposits of
married women in the Province of Quebec be rescinded.

The terms of reference of the Commission required them *‘not merely to
examine the banking system of Canada and its operation, but also to
investigate the working of the Finance Act and other related stuates;
to consider the advisability of establishing a central banking institution,
to study the entire monetary system of Canada, particularly in relation
to commodity price movements and international exchange fluctuations;
to consider whether the monetary system of Canada may be so modified
and developed as to facilitate intra-Imperial and international co-operation
in policies designed to promote the revival of trade, the increase and stability
of employment and the raising of the level of commodity prices, and
generally to make such recommendations as we may deem proper for
revising or supplementing existing legislation or for the adoption of other
measures calculated to promote the economic and financial welfare of
Canada.”

In regard to these terms, the report says:

Moderate View Taken.

“Within the latitude of so wide a reference, it might no doubt be open
to us to attempt to investigate every aspect of the political, social and
economic life 0? Canada. We have taken a more moderate view of the
duty entrusted to us, and have considered it rather to be our task to enter
upon the field of these large topics only insofar as they affect, and are
affected by, the more specific subject of our study, namely, the banking
and currency system of Canada.

“‘S8uch questions, no doubt, have their political aspect, but they need
for their solu ion light, not heat. * It is obviously well that at such a time
as this the adequacy of the financial mechanism of any country to the
new demands made upon it should be examined in order to ascertain
whether the existing mechanism is working well, or could be made to
work better, not only under existing conditions, but under those likely
to prevail with the return of normality. The world will not return to the
“status quo ante.” When prosperity returns, it will return to a world
changed in many important respects. We have to see whether in the
particularly sphere of our inquiry, Canada has the best equipment to deal
with these new conditions, having regard to all their economic implications."

The report consists of an introduction, a brief history of the growth of
Canadian financial institutions, and a valuable summary of the working
of these institutions, in particular of the operations of the chartered banks,
There then follows a chapter which sets forth the general economic and
financial problems of Canada which are inevitably associated Wlﬂ.l the
dependence of the country upon world markets and the balance of inter-
national payments. It suggests the inadequacy of the existing financial
machinery, particularly that of the Finance Act, to cope with these problems.

Mosy Important Chapler.

The chapter entitled *“The Existing Canadian Financial System and the
Establishment of a Central Bank' is the most important of the report.
It states the general functions of central banks, describes the part which
they play in modern financial systems, and outlines the problems which
would have to be faced, and the place which would have to be occupied
by a central bank in Canada. It refers briefly to the usefulness of central
banks in other British Dominions. Chapters on agricultural credit and
on miscellaneous problems of banking practice follow. The concluding
recommendations occupy only a page, and they are followed by the memo-
randa and addenda of various Commissioners and by 15 appendices, mostly
containing statistical material regarding the operations of the chartered
banks,

—_—

Exchange Dumping Duty Imposed by Canada on
Imports from United States to Offset Depreciated
Currency—Under Order-in-Council American Dol-
lar Is Valued at 100 Cents for Customs Purposes.

Regarding the action of the Canadian Government in
imposing an exchange dumping duty on imports from the
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United States (referred to in these columns Nov. 25, page
3754), the U. S. Department issued the fcllowing in the
matter on Nov. 25:

The Canadian Government having proclaimed the United States as
among the countries with depreciated currency, for their customs purposes,
shipments from the United States made on and after Nov. 23 will pay regular
duty on the par value for the American dollar of 100 cents Canadian,
instead of the current rate of exchange, and, in the case of goods of a class
or kind produced in Canada, imports from the United States will be subject
to an additional or dumping duty equal to the difference between the
current exchange value and the par value, according to a telegram from
Assistant Commercial Attache Oliver B. North, Ottawa, received in the
Department of Commerce. The current exchange value of the United
States dollar in Canada is now about 97 cents Canadian.

To facilitate customs clearance at destination, it is recommended that
American exporters to Canada furnish with their Canadian invoices a
currency certificate, obtainable from their local banks, certifying as to the
rate of exchange in Canadian dollars on the date of shipment.

Pursuant to the general Canadian customs law, similar action has been
taken since October 1931 with regard to the customs treatment in Canada
of imports from a number of the countries whose currencies had depreciated
in terms of the Canadian dollar. Accordingly, importations into Canada
from the following countries are now understood to be assessed duty upon
the mint or par value of the currency, rather than upon their current
exchange value; United Kingdom and Irish Free State; Norway, Sweden,
Denmark and Finland; Portugal and Brazil; and Japan. In addition,
special or dumping duties are also levied by Canada upon such imports,
when competitive with Canadian products, equal in amount to the differ-
ence between the par value and the current exchange rate of the particvlar
currency, in the case of all the countries listed, except the United Kingdom
and the Irish Free State, which have recently been exempted from exchange
dumping duties in Canada.

In Canada Press advices Nov. 23 to the Montreal “Ga-
zette,”” it was pointed out that the effect of the action of
Canada in declaring the United States dollar to possess a
value of 100 cents Canadian currency for duty purposes, is
that the difference between the current rate of exchange
and par will be collectible as an exchange dumping duty on
importations from the United States of all goods of a class
or kind made in Canada. These advices continued:

Action by the Government was not expected,

Since the United States dollar began to depreciate in value, the Govern-
ment has been watching the situation closely. At the present time the
United States dollar is at a discount of approximately 214 to 3% in terms
of Canadian currency. This margin, which offsets the protection afforded
to Canadian manufacturers by the tariff to the extent of the difference
between the relative currencies, was evidently regarded by the Government
as sufficient to warrant action. An order-in-Council fixing the valueof
the United States dollar for duty purposes was consequently put through.

Indications are that the Government of the United Kingdom contem-
plates measures to meet the situation as it affects that country. At present
there is a 6% discount as between the United States dollar and sterling.
That is, the American manufacturer is, to that extent, in a favorable
position to compete with the British manufacturer in the market of the
United Kingdom.

From an Ottawa account Nov. 23 tz the Toronto “Globe’’
we take the following:

Pegged at 100 Cents.

The purpose of this action, of course, is to protect Canadian manu-
facturers and other producers against the threatened inflow of United
States products. It is understood that for customs duty purposes the
United States dollar will be pegged at 100 cents, and the difference between
that figure and the actual value for the dollar will be the amount of the
dump.

It is recalled that Canada imposed special dumping duties on British
goods when sterling was depreciated. The British pound was pegged at
$4.40 for customs purposes, and when the actual value of the pound fell
below $4.40 the dump was applied. The Department of National Revenues
will instruct its Customs Collectors regularly as to the amount of special
duty to be levied on American goods. .

Critics of the Government’s tariff policies may argue that the Admin-
istration is not consistent in its ruling with respect to currency fluctuations,
For example, when the American dollar was at a premium, goods coming
from the United States were subject to additional duties. If $1.15 in
Canadian money were paid for goods costing $1 in American funds, the
duty collected was based on $1.15, and not on the face value of the invoice.
With the Birtish pound 31 cents above par, Canadian manufacturers are
urging that extra levies be applied, but the Government thus far has taken
no account in this regard, and none is contemplated.

Automatic Protection.

The purpose of the dumping duty being to protect Canadian industries,
it is contended they are automatically safeguarded against British com-
petition by the rise in sterling, which gives them so much added protection.
Canadian purchases of British goods naturally are curtailed by reason of
the fact that it takes more dollars to buy them than when sterling was at
par. When Great Britain went off the gold standard, Canada imposed
special duties against British goods to prevent Canadian industries being
wiped out overnight.

The United States took no dumping-duty action to prevent Canadian
goods entering the Republic when the Canadian dollar was below par.

—_——

British Trade Not Yet Seriously Affected by Depreci-
ated American Dollar According to Neville Cham-
berlain—No Action Thus Far to Combat Fall of
Dollar.

Canadian Press advices from London, Nov. 23 are taken
as follows from the Montreal “Gazette’’:

Neville Chamberlain, Chancellor of the Exchequer, made it plain to-day
the British Government has done nothing to date to combat the fall of
the United States dollar but that it is watching the situation closely and
is prepared for action if necessary.

The assurance came in face of demands from many quarters for protection
against the increased benefits accruing to Unived States exporters as their
dollar slides on foreign exchanges. Some of those demanding action assert
the fall has already, in some instances, wiped out the tariff protection.
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““The depreciated American dollar has not, up to the present time,
seriously affected British trade,” Mr. Chamberlain told the House of
Commons. He declared there was every reason to suppose the policy of
maintaining the independence of sterling had the approval of manu-
facturing and exporting interests in Great Britain and pressed on this
point said he had received no representations from these interests.

“I think the thing to do is to await any representations that may be
made,"” he added, suggesting the proper tribunal for these was the Tariff
Advisory Board.

Asked whether he was satisfied with the present position of the exchange
equalization fund and how its book position compared with last year the
Chancellor declared:

“The answer to the first question is affirmative. With regard to the
second, I cannot undertake to publish such information as it would not
be in the public interest."

—_————————

Concern Over Dollar’s Depreciation Voiced by Council
of British Empire Producers’ Organization.

The following from London, Nov. 22, is from the New

York ‘“Times’:

The Council of the British Empire producers’ organization communicated
to the Government to-day an expression of grave concern over the con-
tinued depreciation of the dollar and its consequent effects on the prices
of primary commodities produced within the empire.

The Council recommends that in the event that empire markets continue
to be adversely affected and the purchasing power of the primary producers
consequently reduced, ‘‘the Government and the countries of the British
Empire take such action as may be considered most appropriate to safe-
guard the interests of empire producers and maintain the full benefits of
empire preferences."”

The Chairman, Sir Edward Davison, said that if the dollar continued
to depreciate, as many feared it would do, and brings no commensurate
rise in the price of commodities, the result could only be a fall in world
prices and a serious dislocation of the markets within the empire.

“Already such results are apparent in the unsettlement of the empire
markets,” he said, “and any serious consequences for the primary pro-
ducer must in turn react on the demand of the oversea empire of manu-
facturers of the United Kingdom, which have to meet inéreased competition
with the United States. Their position may soon be very serious, and it
seems desirable that the Governments of the empire consult to evolve a
method of collective action to safeguard their primary producers."

———

Advantages Seen by Canadians with Drop in United
States Dollar—Great Savings in Exchange on
1934 Debt Payments Anticipated.

The following special correspondence from Ottawa, Nov.
23 is from the New York ‘“Times’’ of Nov. 26:

Canadians are discovering there are two sides to the exchange problem.
There used to be much grumbling because the Dominion’s dollar was at a
discount as compared to its American brother. Now once more they are
marching shoulder to shoulder and in some quarters a slight premium on
the Canadian dollar is hailed joyously as a triumph for Canadian currency.

At the same time realization is growing that the discounted dollar was
an excellent thing for our trade with the United States. When the American
dollar was worth $1.10 or $1.15 in Canada, and the Canadian dollar only
85 or 00 cents in the United States, it was easy and profitable for the
American to buy here, and correspondingly unprofitable for the Canadian to
buy in the United States.

The return of the dollar, however, will save Canadian governing bodies
many millions in 1934 in the exchange charges they have had to meet in
the past couple of years. Altogether Canada is committed to the payment
of some $256,000,000 in the United States next year, to meet maturing
debts and interest on continuing debts of the Dominion, the Provinces,
the municipalities and private corporations.

Ezchan'qc Costs High.

In the present year the payment of an equal sum involved the added
payment for premium of perhaps $20,000,000. The city of Ottawa, for
instance, put $190,000 in its 1933 budget for exchange, representing more
than a mill in the tax rate, and if present conditions continue this item will
be saved in the next budget. Practically every municipality borrowed
money in New York in the lavish days, and certainly all the Provinces
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