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The Financial Situation

IGH praise is due the Chamber of Commerce of
the State of New York for the unqualified
and unequivocal stand it has taken in favor of a
speedy return to the gold standard by this country.
There is too much temporizing, too much inclination
to straddle on the part of financial and commercial
interests in taking a position with reference to this
all-important question, on the theory that it is the
duty of the citizen to show loyalty to the President
in an economic struggle such as that in which he is
engaged. But where a moral obligation and an eter-
nal truth are involved there can be no compromise.
In such a contingency it is the duty of the citizen to
ignore the dictates of loyalty, especially where the
welfare of the entire country is concerned, and to
take a firm stand against error. That is the issue
now confronting the public and the underlying prin-
ciple involved.

The Chamber of Commerce acted on the question
on Friday of last week, and we gave the resolutions
adopted in our news columns in our issue of last
Saturday. A special meeting had been provided for
the occasion, so that the discussion might be free
and untrammeled. The outcome was in the highest

degree gratifying. In the broadest kind of a dis-
cussion sentiment was absolutely unanimous, and
every attempt to qualify or modify the action of the
Chamber proved futile, all amendments being voted
dofyn almost with absolute unanimity.
he importance of the step cannot be overesti-
ated. Latterly the foreign exchange market Trom
day to day has been one of complete demoralization,
with the fluctuations so wide and so violent
that a state has now been reached where they
have become a serious detriment to trade and where,
unless greater stability can be attained in the ex-
changes here and abroad, absolute ruin will result.
And the harm done will not be confined to this
country, but will extend to all the leading countries
of the world. The fixing of the price of gold is prov-
ing only one phase of the problem, and it looks very
much as if the course of the exchanges, both here
and abroad, were getting completely out of hand.
The price of sterling has been sweeping upward in a
perfectly startling way, the value of the pound, as
expressed in American paper dollars, rising in most
astonishing fashion. In theupward flight the pound
sterling has risen above $5.00, and rates are now
higher than at any time since the breaking out of
the European war back in 1914.
Each day has seen a further rise, and on Thursday
the rate touched $5.15, the advance for that single

day alone being 1734c. The upward swing this week
has been at the rate of 5c. to 17c. a day, and at
$5.15 comparison is with $4.787 on the 1st of the
month. Turning further back, cable transfers on
London on Oct. 16 were still selling as low as
$4.4954. The advance from that figure to $5.15
marks one of the most startling episodes in the whole
history of the foreign exchanges. In the progressive
rise the London price for gold on Thursday and .

again on Friday went above that of the Reconstruec- |-

tion Finance Corporation, though the latter kept
steadily advancing its price, marking it up to $33.15
per fine ounce on Thursday, and to $33.20 on Fri-
day. The upswing in sterling, however, was so vio-
lent that Burope actually placed, as stated, a higher
dollar value on gold than did the United States.
The domestic valuation made the paper dollar worth
62.35, while in the exchange market the gold value
of the paper dollar was only 61.75. On Friday, with
another advance in the price of gold by the Recon-
struction Finance Corporation, this time to $33.20,
the dollar value of gold in London was $33.26. The
toreign value of the dollar on Friday, based on Paris
quotations, was 61.9 cents.

Imagine conducting foreign trade under such vio-
lent fluctuations, there being an utter lack of sta-
bility. It looks very much as if there was a flight
of capital from New York, and on such a scale that
the British authorities are unable to control the
flow. Press advices from London on Thursday
stated that Neville Chamberlain, Chancellor of the
Exchequer, had appeared in the House of Commons
on that day, as the dollar slumped so badly (the
rise in the pound sterling meaning, of course, a corre-
sponding depreciation of the American dollar), and
proclaimed anew the “independence of sterling.”
“The general policy of his Majesty’s Government,”
said Mr. Chamberlain, “is to retain for the present
the independence of sterling, as has been explained
on several occasions, particularly in resolutions ap-
proved by Empire delegations at the conclusion of
the World Economic Conference.” These are brave
words, and apparently they are made with absolute
sincerity, but in view of this week’s experience it is
impossible to avoid the conclusion that the job of
controlling the fluctuations of the pound are prov-
ing too big even for the British Government, even
with the aid of the British Equalization Fund.

It is easy to see how trade is handicapped, both
here and abroad, by such violent fluctuations as
are now the lot of the ordinary business man and
the banker, with the pound sterling quoted at $4.499%
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one month and $5.161%5 the next month. It is evi-
dent, too, that such violent swings first in one direc-
tion and then in another, involve extreme peril and
may, if continued, result in the complete breakdown
of the foreign exchanges throughout the entire
world. Everybody, of course, knows that deprecia-
tion of the American dollar is the objective in view,
and that, accordingly, this week’s large-scale depre-
ciation is in complete accord with the plans of the
Washington authorities, but a moment’s reflection
ought to convince even Washington that the move-
ment may be carried too far, with disastrous conse-
quences. The simple truth is that meddling with the
foreign exchanges and the currency units is like
playing with wildfire.

It is at such a time as this that such outspoken
words, along safe and sound lines as those expressed
in the resolutions adopted last week by the Chamber
of Commerce of the State of New York, are calcu-
Jated to do an infinite amount of good, since they
not only acquaint the Washington authorities with
the views of informed business men and merchants,
but their arguments are presented in very convine-
ing fashion. A series of four resolutions, each one
couched in clear and unmistakable language, was
adopted. In the first of these resolutions the state-
ment is made that “The Chamber of Commerce of
the State of New York, taking cognizance of recent
financial developments, hereby reaffirms its convie-
tion that a gold ‘standard is the most satisfactory
monetary system, from the standpoint of the Amer-
ican people as a whole, and expresses the belief that
as a delay in the declaration of a definite policy will
make the task more difficult, measures should be
taken with the utmost promptness looking toward
the restoration of a permanent gold standard in the

United States.” There is no mistaking the meaning
of this resolution in favor of a gold standard.

In the second resolution the Chamber goes on
record against a commodity dollar or a managed cur-

rency, saying: “The Chamber believes it is of
the greatest importance to business recovery that
the Administration clearly and unequivocally an-
nounce that it will not adopt an automatic com-
modity dollar or a managed commodity dollar or
gimilar currency experiments, but will adopt a policy
directed towards the return to a gold standard.”

In the third resolution the Chamber goes a step
farther and “records its belief that a rise in com-
modity prices should be accompanied by a rise in
national income, and that to accomplish this end
there must be confidence, a reasonable reward for
labor and enterprise, and confidence must not be
disturbed by uncertainty as to the future of, or
through an alteration of, our monetary unit.” This
means that there must be stability of value and not
a flexible dollar which may have a certain gold con-
tent one day and quite a different content another
day, and that confidence cannot be attained in any
other way.

In presenting the resolutions the Committee on
Finance and Currency elaborates this point and
says with great force that “Uncertainty as to the
future of the monetary unit destroys confidence,”
and adds that “uncertainty either as to the kind of
money or as to the ultimate gold content of the
dollar is fatal,” as it clearly is. It then goes to the
crux of the whole matter by saying that “it is our
view that this uncertainty is largely responsible for
the timidity of domestic capital, the unavailability
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of which is an important influence in retarding re-
covery.” The Committee well says that “no one
can logically blame the owner or conserver of sav-
ings of capital for hesitating to employ it so long
as the future of the dollar in which it is measured
is beclouded. Therefore, we do not believe that a
steady flow of savings into investment channels—a
process so essential to the economic progress of civil-
ization—can be secured without a guaranty of mone-
lary stability and of the recognition of the sanctity
of all contractual obligations”—which is, of course,
the literal truth.

In the fourth resolution the Chamber pledges co-
operation to the end so much desired, saying that
“The Chamber pledges itself to co-operate towards
this end and urges its officers and all its members
to use every effort toward the accomplishment of
this result, on which our economic recovery must
depend.”

In all this the Chamber of Commerce of the State
of New York may be said to be rendering an in-
estimable service, and a service, moreover, which
has been sadly lacking in the past on the part of
the business community. The resolutions are state-
ments of simple truths, but truths which deserve
the widest dissemination and which should be pro-
claimed over and over again in all parts of the
United States. The action of the Chamber should
carry all the greater weight inasmuch as it was
marked by almost absolute unanimity and was
strengthened and elaborated by the discussions on
the floor of the Chamber. With 315 persons present,
virtually all of them men of standing and promi-
nence in the business world, only two dissenting
votes were registered against the resolutions and
report. In the audience were railroad presidents,
bank presidents, officials of great corporations em-
ploying thousands of workers, as well as small busi-
ness men, all interested in a sound money policy.

Leonor F. Loree, President of the Delaware &
Hudson RR., was one of those who took part in the
proceedings, and made one of his characteristic
utterances, pointing out that a moral question as
well as an economic question was involved in the
action of our Government in departing from the gold
standard. Holding a bill of small denomination in
his hand as he took the floor and reading the promise
expressed on the face of the bill, saying that it is
redeemable in gold on demand at the United States
Treasury, he likened the action of our Government
in repudiating this promise and departing from the
gold standard to the step taken by the German Gov-
ernment at the outbreak of the World War in violat-
ing its treaty with Belgium and declaring the treaty
“a mere scrap of paper,” with the result of causing
a great wave of moral indignation throughout the
United States, and it might be said throughout the
whole civilized world. So here the gold declaration
was treated as a mere scrap of paper, Mr. Loree
wound up by saying: “We have violated that obli-
gation just as flagrantly as Germany violated its
treaty with Belgium.”

Altogether, the Chamber of Commerce, in all this,
is simply living up to its past reputation and tra-
dition, and it is to be hoped that other organized
bodies in the industrial and financial world will go
on record in the same fearless way in declaring ad-
herence to the great principles which underlie the eco-
nomic progress and development of the country and
which mean the presenvation of its moral rectitude.
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HIE demands of the agricultural classes are in-
satiable, and therefore it is a great satisfac-
tion to know that the President has rejected one of
their farm price plans, though it were to be wished
he had based the rejection on the ground that the
farming interests are asking altogether too much,
instead of urging that the scheme proposed is un-
workable and not likely to yield the benefits ex-
pected. After three days of conferences with the
Governors of five Northwestern States, the Presi-
dent and the Department of Agriculture on Satur-
day last issued a statement turning down their
propositions. The Governors wished the Federal
Government to license immediately all handlers and
processors of agricultural products to pay fair ex-
change value, a price which on the average is 70%
above that now prevailing, as pointed out by the
President. Describing their proposition, the Presi-
dent said:

“To enforce the immediate adoption of such a
price, in view of the inability of the city consumers
to take present quantities of farm products at such
a price, the Governors advocated compulsory control
of marketing so that each farmer would have a
definite quota to sell each month, thus backing up
on the farm the products which could not be sold
at fair exchange value.

“The Governors declared their ability in their re-
spective States to put over a program which amounts
substantially to the licensing of every plowed field
and marketing by a ticket punch system of all grain
and livestock.”

In discussing this project Mr. Roosevelt pointed
out that the Department of Agriculture had exam-
ined with the greatest interest the outlines of this
plan, but had reached the conclusion that while
the farmers of these States, and possibly certain
others of the corn belt, might be willing to accept
complete regimentation of this sort under the com-
bined leadership of the States and the Federal Gov-
ernment, there was nevertheless grave doubt as to
whether such a plan could be sucecessful in such
States as Ohio, Pennsylvania and New York, where
there is a very large quantity of food produced, but
where there is also a large city population which
might make it difficult for the Governors to deliver
the co-operation necessary to make a plan of this
sort successful. The President urged furthermore
that there is still a very real question “as to whether
the highly individualistic farmers of the Bastern
and Southern agricultural areas are willing to sub-
mit to complete regimentation as to the time and
quantity of sale to the extent which the Governors
proclaim on behalf of the farmers of the North-
western States.”

The President stated it was the view of the Agri-
cultural Department that the plan, if once at-
tempted, could not be confined to any limited num-
ber of commodities produced in the Middle West,
but would promptly be demanded by groups of pro-
ducers of other commodities. Therefore it would
be likely, he reasoned, to mean complete compul-
sory regulation of production, time and method of
marketing, and price on every farm in America.
The President urged, furthermore, that the effect
of the adoption of the Governors’ plan, even if suc-
cessful in the Mid-West, might be that the very
States the Governors are trying to help might be
left holding the bag while other States expanded
production.
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On the other hand, the plan of the Agricultural
Adjustment Administration, the President pointed
out, was based on the payment of benefits to those
farmers who voluntarily co-operate in adjusting pro-
duction to the market. The President explained
that there had been no opportunity as yet to send
out checks to the corn and wheat regions of the
West and Northwest, but the wheat checks were now
beginning to move and the corn-hog benefit checks
would begin to flow out into the country about the
first of January. Corn loan money would become
available within a few weeks. The Department of
Agriculture and the President believed, he asserted,
that the Governors could most promptly increase
the money in the hands of their farmers with the
maximum of long-time benefit by co-operating to
the limit with the plans which have already been
set in motion.

There is, of course, great force in all this, but the
President might have gone a step farther and told
these farmers that the Government was going to the
full limit in all this, and that the agricultural classes
could not in all reason and common sense expect the
President to go any farther without risk of involy-
ing the Government in such obligations and expendi-
tures that it would before long face absolute bank-
ruptey. Above all, the President should have urged
upon these farmers that in considering their present
condition they must take into account the direct
money benefits that they are receiving from the
processing taxes that are being levied upon consum-
ers for their benefit—that is, 30c. a bushel in the
case of wheat, 20c. a bushel in the case of corn, &e.
The President mentions these taxes as the best
means of relieving the farmers, but whether they
are or not, the farmer should not treat them as if
they were of no avail. The President tells them that
the benefit checks will now come along very rapidly,
but he neglected to impress upon them that the cash
benefits thus to be received must and should be
added to the price the agricultural classes are ob-
taining for their produce in order to arrive at their
true situation.

These farmers have been coddled so much that,
like union labor, they regard it as their bounden
duty to ask for more and still more, no matter what
aid they are already receiving. The plight of the
farmer was unquestionably a desperate one last sum-
mer, but the situation has so greatly changed now
for the better (in no small part as a result of the
aid extended to him by the Federal Government)
that the need would appear no longer to exist for
devising special benefits of an artificial character
to help him along. The President might also have
added that during the last few weeks the Govern-
ment has directly intervened to raise prices by going
into the market and buying wheat on a large scale
for its various relief agencies, even buying wheat
futures. The December option for wheat at Chicago.
sold on Thursday as high as 92c. a bushel, which
compares with 6714c. on Oct. 17. This great rise
in the interval has been in no small measure due
to the large purchases made by the Government on
behalf of its various relief agencies. If to the cur-
rent price there be added the cash benefits that the
farmer is to receive as a result of the processing
taxes levied for his benefit, it cannot be claimed
that the farmer any longer has occasion for com-
plaint, and that is a fact which ought to be remem-
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bered by the Washington authorities as well as by
the farmer himself.
e
HE condition statements of the Federal Reserve
banks this week show that purchases of United
States Government securities are now being con-
ducted on a reduced scale. They also show that Fed-
eral Reserve note issues are again on the increase.
The amount of additional United States securities
acquired during the week has been only a little in
excess of $10,000,000, the total of the Government
holdings having risen from $2,419,775,000 Nov. 1 to
$2,430,101,000 Nov. 8. Only a short time ago the
acquisitions ran in the neighborhood of $35,000,000
a week. The reduction is the result of a deliberate
change of policy. This is explained in the “Monthly
Review” for Nov. 1, issued by the New York Federal
Reserve Bank. In discussing money market con-
ditions, it is therein pointed out that since the mid-
dle of May the Reserve banks have purchased a total
of $563,000,000 of Government securities and excess
reserves of member banks have increased by nearly
the same amount. As a result the indebtedness of
member banks at the Reserve banks is the smallest
gince 1917, and excess reserves over legal require-
ments are more widely held than at any other time
in recent years. “Member banks are therefore in a
position to extend large amounts of additional credit
as occasion arises. Under these circumstances pur-
chases of Government securities by the Reserve
banks were reduced in volume during the latter part
of October,” the comment says; and for the same
reason, apparently, the purchases of United States
Government securities are now continuing to be
cenducted in a much smaller way than before. Mem-
ber banks the past week also somewhat further re-
duced their borrowings at the Reserve institutions,.
as is evident from the fact that the discount holdings
of the 12 Reserve banks fell during the week from
§116,507,000 to $112,261,000. As a consequence of
these changes, the volume of Reserve credit out-
standing, as measured by the total of the bill and
security holdings, increased during the week
in amount of only a little over $6,000,000, the total
of these holdings having risen from $2,544,485,000
Nov. 1 to $2,550,658,000 Nov. 8.

On the other hand, money in circulation is in-
creasing, there having been an expansion during the
week of $33,000,000 in money of all kinds, of which
the greater part consisted of additions to the Federal
Reserve note issues, both the ordinary Federal Re-
serve notes and likewise the Federal Reserve bank
notes, against which latter no cash reserves are re-
quired. Last week the total of the IFederal Reserve
notes in circulation increased from $2,960,748,000 to
$2,967,302,000, and the present week there is a fur-
ther increase to $2,982,997,000. In like manner the
amount of Federal Reserve bank notes in actual cir-
culation, which last week increased from $180,-
363,000 to $188,840,000 further increased the pres-
ent week to $193,678,000. Deposit liabilities, how-
ever, have been greatly reduced the present week,
falling from $2,884,179,000 to $2,829,124,000. Mem-
ber bank reserve deposits were reduced from $2,590,-
551,000 to $2,577,552,000, and Government deposits
from $115,597,000 to $90,926,000 while nearly all
the other items of deposits also suffered some reduc-
tion, these changes doubtless being ascribable to the
operations connected with the issuing of $500,-
421,650 of 10-12-year Treasury bonds for cash. Gold
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Loldings are now decreasing from week to week,
though no information is forthcoming as to how the
loss in gold is coming about. On Oct. 18 the gold
holdings of the 12 Reserve banks stood at $3,592,-
084,000; on Oct. 25 there was a decline to $3,590,-
788,000; on Nov. 1 to $3,587,905,000, and now for
Nov. 8 there is a further decrease to $3,578,289,000,
showing a loss for the three weeks of, roughly,
£14,000,000.

With Federal Reserve note issues larger, increas-
ing the reserve requirement against the same, and
with the deposits reduced, thereby decreasing the
reserve requirement on that account, and with gold
holdings reduced, the ratio of total gold reserves
and other cash to deposit and Federal Reserve note
liabilities combined stands the same this week as
last week, namely, 65.2%. The amount of United
States securities held as part collateral for Federal
Reserve note issues increased during the week from
$£572,000,000 to $580,000,000.

el

CHANGES in dividend rates during the week were

mostly of a favorable nature. The General
Motors Corp. declared an extra dividend of 25c. a
share on the common stock, in addition to the regu-
lar quarterly dividend of like amount. The Sea-
board Oil Co. of Delaware declared an extra divi-
dend of 10c. a share on common, in addition to'the
usual quarterly dividend of 15¢. a share. The United
States Freight Co. resumed dividend payments by
declaring a quarterly dividend of 25¢. a share on its
capital stock, and the Caterpillar Tractor Co. also
resumed dividend payments on its no par capital
stock by the declaration on Nov. 10 of a special divi-
dend of 1214c. a share. A dividend of like amount
was paid on this issue on Nov.'30 1932. The Under-
wood Elliott Fisher Co. increased its quarterly
dividend on common from 12%%c. a share to 25¢. a
share. The Sterling Products (Inc.) of Delaware
declared an initial quarterly dividend of 95¢. a share

on its capital stock.
—_—

HE improvement that was noted in the report

of business failures in the United States in
September is continued in the return for October.
The business defaults for September were the lowest
for many years, and the same remark applies to
October, the report for that month showing a sharp
decline from every month this year excepting Sep-

tember. October failures numbered 1,206, accord-
ing to the records of Dun & Bradstreet, Inc., and
the total of liabilities for the month was $30,581,970.
For September there were 1,116 similar defaults,
involving in the aggregate $21,846,906 of indebted-
ness. A considerable part of the increased liabili-
ties shown for October is due to an increase in the
number of the larger failures in that month, com-
pared with the preceding month. The defaults in
the last-mentioned class in September were unusu-
ally few in number. For October a greater number
appears, but still the figures for that month are
very much below those for October 1932.

Adverse conditions throughout practically all of
iast year lead to heavy business defaults then. The
number and indebtedness shown were the largest
on record. October was no exception to the other
months of that year. In that month last year 2,273
failures were recorded, involving a total of $52,-
869,974 in liabilities. The reduction in the number
in October this year, compared with that of a year
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ago, is equivalent to 46.9%, and in the amount in-
volved 43.3%. For the 10 months of this year 17,941
business failures have occurred against 27,280 for
the same time in the preceding year. The reduction
in the number this year is 34.2%. As to the liabili-
ties $450,276,808 is reported for the 10 months of
1933, against $810,502,547 for the same time in 1932,
the decline this year equaling 44.2%. The change
for the better in October 1933 is somewhat greater
than for the 10 months.

Trading failures last month numbered 780, with
liabilities of $13,284,745. There were also 341 de-
faults in the manufacturing lines, for which the in-
debtedness was $8,849,876, and 85 in the division
classed as “other commercial,” owing in the aggre-
gate $8,447,349. In October 1932, 1,581 trading fail-
ures were reported, with liabilities of $26,116,260;
542 manufacturing defaults for $18,896,406 of in-
debtedness, and 150 of the third division, owing
$7,857,308. The improvement for the two large
classes was very marked, perhaps somewhat more
noteworthy for the trading section. For the other
division, the number of defaults was much less last
month, but the liabilities were heavier this year
than for October a year ago. There were a number
of large failures last month in the brokerage class,
which added to the liabilities for the third division.

ot =

HE estimate of cotton production this year has
been raised again by the Department of Agri-
culture. In its November report, issued at Washing-
ton on Wednesday of this week, the figures were
raised to 13,100,000 bales. Each month since the

opening of the 1933 season in August, the estimate
has been advanced. The September increase was
100,000 bales; from September to October 471,000

bales was added, and now for Nov. 1 production is
increased 215,000 bales over the month previous, a
total addition of 786,000 bales. Last year’s harvest
was 13,001,500 bales. This was on an area much
larger than that allowed for this year.

Conditions have improved each month for the
growing crop this year, and the larger yield per
acre accounts for the increase. In some States
production has increased 20% or 30% for each
acre over last year. TFor example, in North
Carolina the estimate is 306 pounds; last year
it was 252 pounds. In Georgia it was 246
pounds, compared with 154 pounds; Alabama, 194
pounds against 150 pounds; Texas, 185 pounds
against 162 pounds, and Oklahoma, 204 pounds com-
pared with 167 pounds. For the grea as a whole
a yield of 208.7 pounds per acre is now indicated,
against 205.3 pounds a month earlier, and 173.3
pounds for the harvest of last year. The area for
harvest this year has been reduced to 30,036,000
acres. This omits the 10,396,000 acres taken out of
cultivation in accordance with the Government’s
plan. Clearly, the planters in the South, with the
reduced area, have had more time to devote to culti-
vation of the erop that was left for them.

The Department, in its November report, states
very briefly that the increase in the past month has
been largely in Texas and Oklahoma. For the other
States only minor changes appear. There is no tell-
ing what production in these two States may amount
1o before the season is closed next spring, especially
for Texas. In that State ginnings to Nov. 1 were
3,522,231 bales, leaving for yield the rest of the sea-
son, if the estimate for Texas at 4,350,000 bales is
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correct, only 828,000 bales to be picked. Last year’s
production in Texas was 4,445,000 bales and the
ginnings to Nov. 1 1932 2,958,033 bales, leaving for
the rest of the season last year 1,486,000 bales. A
million and a half bales added to the ginnings in
Texas for the remainder of this season would make
the total production for that State this year in
excess of 5,000,000 bales, which is not out of the
question., Conditions very similar exist in other
States, although not on so large a scale. Total gin-
nings to Nov. 1 have been 10,361,404 bales, the in-
crease during October having been 4,510,000 bales.
Last year ginnings to Nov. 1 were 9,247,000 bales,
with October ginning amounting to 4,411,000 bales.
There remain this year for ginning after Nov. 1,
according to the November report, 2,739,000 bales;
a year ago the corresponding figures were 3,755,000

bales.
—_——

HE Government grain report for November was
issued at Washington late yesterday after-
noon, and while there was little change during Octo-
ber in crop prospects, as is quite generally the case,
a slight reduction appeared for corn and tobacco,
as well as in the case of some of the minor crops. On
the other hand, there was an improvement for pota-
ioes, sugar beets, rice and flaxseed. The yield of
corn this year is now estimated at 2,289,544,000
bushels, compared with the yield last year of 2,875,
570,000 bushels. The estimate of a month ago was
2.291,398,000 bushels of corn. Production this year
is placed at 22.2 bushels per acre, compared with 26.7
bushels last year and an average for the five years,
1926-1930, of 26.1 bushels. The yield of wheat re-
mains unchanged at 514,816,000 bushels, against the
1932 harvest of 726,283,000 bushels.

The potato crop for 1933 is estimated at 318,
000,000 bushels, compared with an estimate of 307,-
000,000 bushels a month ago, and last year’s yield
of 358,000,000 bushels. Production of potatoes per
acre this year is reduced to 98.5 bushels, against
106.1 bushels for the crop of 1932. The tobacco har-
vest this year is now estimated at 1,408,000,000
pounds, compared with 1,413,000,000 pounds a
month ago, and an average of 1,412,000,000 pounds
for the five years 1926-1930, inclusive. Last year
the yield of tobacco was down to 1,016,000,000
pounds. The yield of tobacco per acre this year has
increased to 809 pounds, against 772 pounds per
acre the average for the five years from 1926 to
1930, inclusive. Rice production this year is esti-
mated at 36,800,000 bushels, compared with
40,600,000 bushels last year.

S
HE New York stock market the latter part of
this week enjoyed a sharp rise, which had as its

main basis the phenomenal flight of the foreign ex-
changes with resulting acute weakness in the gold
value of the American dollar. The fluctuations at
the half-day session last Saturday were inconsequen-
tial and the same is true of the pre-holiday dealings
on Monday, the day before the holding of the elec-
tions when the Exchange was closed. On Wednes-
day, however, a buying wave in stocks became de-
cidedly in evidence, almost entirely owing to the rise
in the foreign exhanges, with a corresponding depre-
ciation in the gold value of the American dollar, and
on Thursday the market developed actual buoyancy
for a time as a result of the same causes, buying
being conducted in large blocks and the market
fairly boiling in its upward move. A concurrent
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rise in wheat, cotton and other commodities served
further to add to the buoyancy in the stock market.
Last week it appeared as if the decline in the Ameri-
can dollar, which had always been the signal for a
rise in stocks and commodities had lost its potency as
a stimulating agency of that kind, but the present
week with the foreign exchanges rising to new high
points and the dollar dropping to new low points, to
the lowest point since the resumption of specie pay-
ments on Jan. 1 1879, speculation in both the stock
market and the commodity markets once more
proceeded apace and spectacular increases in prices
resulted all around for the time being. Cable trans-
fers on London touched a high of $4.9114 on Monday
as against $4.8417 on Friday last; on Wednesday they
reached a high of $4.981%, on Thursday a high of
$5.15 and on Friday a high of $5.1614. The French
franc and the other continental currency units like-
wise established new high records from day to day.
The commodity markets distinguished themselves
in much the same way. .
Ordinary influences counted for little, while the
inflation craze was again doing duty in bringing about
a generai rise, but steel production showed a further
decline to 25.2 of capacity., Train loadings of
revenue freight on the railroads of the United
States for the week ended November 4, com-
prised 607,785 cars as against 587,302 cars in the
corresponding week of 1932. The production of
electricity by the electric light and power industry
for the week ended Nov. 4, was reported at 1,583,-
412,000 kwh. against 1,525,410,000 kwh. in the
same week of 1932, an increase of 3.89 against 5.8%
increase in the previous week, and much larger ratios
of increase in the several previous weeks. Bond

Financial

prices did not share in the upward flight of the stock
market, and as a matter of fact, many issues contin-
ued to show a distinctly weakening tendency, while

Government bonds also moved lower. The whole
stock market seemed to be indifferent to anything
except the inflationary developments though, per-
haps also, the addition of enough States at the elec-
tion on Tuesday to the number of those which had
already voted for the repeal of the Prohibition amend-
ment to the United States Constitution, to make the
repeal effective, may also have to some extent served
to stimulate the rise in prices.

As indicating the course of the commodity markets
the December option for wheat in Chicago closed
yesterday at 893/c. as against 8714c. the close on
Friday of last week. December corn closed yesterday
at 477%c. against 4454c. the close the previous Friday.
December rye at Chicago closed yesterday at 6054c.
against 57c. the close on Friday of last week, while
December barley at Chicago closed yesterday at
48%4c. against 4614¢. the close on the previous Friday.
Spot price for cotton in New York yesterday was
10.05¢. as compared with 9.80c. on Friday of last
week. The spot price for rubber yesterday was 8.50c.
against 7.90c. the previous Friday. Domestic copper
was quoted yesterday at 814c. against 8c. the previous
Friday. Silver also moved higher—at least at New
York. The London price yesterday was 18 7-16
pence per ounce against 1814 pence on Friday of
last week. The New York quotation yesterday was
42.75c¢. as against 40.80c. the previous Friday. The
foreign exchanges, as already indicated, which had
moved sharply upward last week (involving a corre-
sponding depreciation in the gold value of the
American dollar) continued their upward flight in
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very spectacular fashion. Cable transfers on London
vesterday closed at $5.11 as against $4.8434 the close
the previous Friday, while cable transfers on Paris
closed yesterday at 6.2614c. compared with 6.07c.
the close on Friday of last week. On the New York
Stock Exchange 18 stocks advanced to new high
figures for 1933, during the current week, and 11
stocks touched new low records for the year. TFor the
New York Curb Exchange the week’s record is 28 new
lows and 26 new highs. Call loans on the Stock
Exchange continued unchanged at 34 of 19, per annum.

Trading was of moderate volume until Thursday
when it grew in magnitude, only to fall off on Friday.
On the New York Stock Exchange the sales at the
half-day session on Saturday last were 703,910
shares; on Monday they were 685,220 shares; Tuesday
was Election Day and a holiday; on Wednesday they
were 1,803,311 shares; on Thursday 2,902,625 shares,
and on Friday 1,365,930 shares.

On the New York Curb Exchange the sales last
Saturday were 101,855 shares; on Monday 142,585
shares; on Wednesday 224,965 shares; on Thursday
344,225 shares, and on Friday 212,600 shares,

As compared with Friday of last week, prices are
as a rule moderately higher. General Electric cloged
yesterday at 2034 against 1934 on Friday of last
week; North American at 17 against 1634; Standard
Gas & Electric at 914 against 914; Consolidated Gas
of N. Y. at 3824 against 40; Brooklyn Union Gas at
6214 against 62 bid; Pacific Gas & Electric at 1834
against 18%4; Columbia Gas & Electric at 1254 against
1214; Electric Power & Light at 6 against 514; Public
Service of N. J. at 3414 against 36; J. I. Case Thresh-
ing Machine at 70 against 6734; International
Harvester at 3824 against 3824; Sears, Roebuck & Co.
at 4014 against 3914; Montgomery Ward & Co. at
2034 against 1934; Woolworth at 391¢ against 3834;
Western Union Telegraph 5115 against 5074 ; Safeway
Stores at 4074 against 3824; American Tel. & Tel. at
116 against 116; American Can at 9114 against 9014;
Commercial Solvents at 33 against 34; Shattuck &
Co. at 73% against 614, and Corn Products at 72
against 7314.

Allied Chemical & Dye closed yesterday at 132
against 135)4 on Friday of last week; Associated Dry
Goods at 1214 against 1134 bid; E. I. du Pont de
Nemours at 7994 against 79; National Cash Register
A at 15 against 1414; International Nickel at 21
against 1974; Timken Roller Bearing at 28 against
2634; Johns-Manville at 5114 against 5134; Gillette
Safety Razor at 1114 against 1114; National Diary
Products at 1534 against 1414; Texas Gulf Sulphur
at 4024 against 39; Freeport-Texas at 46 against 451 4
United Gas Improvement at 157§ against 1614;
National Biscuit at 43145 against 4214; Continental
Can at 6514 against 6434; Eastman Kodak at 75
against 7214; Gold Dust Corp. at 1714 against 1714;
Standard Brands at 2414 against 2414; Paramount-
Publix Corp. ctfs. at 194 against 174; Coca-Cola at
9615 bid against 97%4; Westinghouse Elec. & Mfg.
at 3714 against 3534; Columbian Carbon at 56
against 54; Reynolds Tobacco class B at 4474 against
4334; Lorillard at 17 against 1714; Liggett & Myers
class B at 8414 against 84, and Yellow Truck &
Coach at 434 against 414.

Stocks allied to or connected with the aleohol or
brewing group showed no special strength, not-
withstanding the favorable vote on the repeal of ‘the
Prohibition amendment. National Distillers closed
at 9234 against 9434 on Friday of last week; Owens
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Glass at 7614 against 7314; United States Industrial
Alcohol at 6914 against 6934; Canada Dry at 2714
against 2774; Crown Cork & Seal at 3534 against 33;
Liquid Carbonic at 2714 against 2674, and Mengel
& Co. at 914 against 8.

The steel shares were inclined to lag. United
States Steel closed yesterday at 4034 against 4174
on Friday of last week; Steel pref. at 8014 against 78;
Bethlehem Steel at 3014 against 3014; Vanadium at
1914 against 1854. 1In the auto group, Auburn Auto
closed yesterday at 41 against 3834 on Friday of last
week; General Motors at 3054 against 2834 ; Chrysler
at 4234 against 4214; Nash Motors at 1934 against
18%%; Packard Motors at 324 against 314; Hupp
Motors at 37¢ against 324, and Hudson Motor Car
at 1094 against 1034. In the rubber group, Good-
year Tire & Rubber closed yeaterday at 3434 against
3334 on Friday of last week; B. F. Goodrich at 1414
against 135, and United States Rubber at 17 against
1614.

The railroad shares moved with the general mar-
ket. Pennsylvania RR. closed yesterday at 27
against 2714 on Friday of last week; Atchison Topeka
& Santa Fe at 4934 against 4914; Atlantic Coast
Line at 32 against 32; Chicago Rock Island & Pacific
at 37% against 334 bid; New York Central at 3554
against 3254; Baltimore & Ohio at 2354 against 2314;
New Haven at 17 against 1614; Union Pacific at
11124 against 109; Missouri Pacific at 4 against 4;
Southern Pacific at 2014 against 20; Missouri-Kansas-
Texas at 834 against 834; Southern Ry. at 223§
against 2134; Chesapeake & Ohio at 4014 against
3924; Northern Pacific at 22 against 2014, and Great
Northern at 1734 against 1814.

The oil stocks also followed the course of the general
market. Standard Oil of N. J. closed yesterday at
43%% against 4274 on Friday of last week; Standard
Oil of Calif. at 4234 against 4114; Atlantic Refining
at 3015 against 30. In the copper group, Anaconda
Copper closed yesterday at 1514 against 1434 on
Friday of last week; Kennecott Copper at 2214
against 2114; American Smelting & Refining at 4674
against 45%; Phelps Dodge at 16 against 1534;
Cerro de Pasco Copper at 39 against 3614, and
Calumet & Hecla at 514 against 474.

=
RICE trends were irregular this week on stock
exchanges in all the leading European finan-

cial centers. The markets at London, Paris and
Berlin were depressed early in the week by appre-
hensions regarding international currency develop-
ments, but the trend improved later as the fears
diminished. The American policy of deliberate de-
preciation of the dollar in an attempt to raise com-
modity price levels kept all markets unsettled
throughout the week, as it again raised the spectre
of a disastrous race in currency depreciation. Of-
ficial assurances in London allayed these fears some-
what, despite the drop of the dollar to well over $5 a
pound sterling in the London market. Chancellor
of the Exchequer Neville Chamberlain was asked in
the House of Commons, Thursday, if any steps were
being taken to keep the pound below the traditional
parity of $4.86 with the dollar. He assured the

House that the pound would be kept completely -

independent of the dollar or of gold currencies. In
France the American measures were viewed with
much dissatisfaction, as it was feared that attendant
circumstances, such as a possible heavy return flow
of fugitive capital, ultimately might force abandon-
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ment of the gold standard there. Greater security
was felt on this point in Italy and Germany, owing
to the rigid governmental control in those coun-
tries. Holland, on the other hand, viewed the de-
velopments with great distrust. The monetary in-
cidents far overshadowed all other developments.
Some comfort was derived in the London market,
however, from a further decrease during October
of 37,974 in the unemployment roster, which lowered
the British aggregate to 2,298,753. French unem-
ployment increased slightly last month, as about
5,000 were added to the official figures, which are
now 231,755.

Dealings in securities on the London Stock Ex-
-change were very quiet in the first session of the
week, as all attention was directed to the gyrations
in the foreign exchange market. British funds suf-
fered a small setback, and there were larger declines
in the industrial stocks. International issues also
eased, with Anglo-Americans particularly weak.
The British market again had a dull tone Tuesday.
British funds made up some of their losses of the
previous day, but industrial securities remained
soft. A lower price for gold in the London auction
market occasioned recessions in South African gold
mining stocks. Turnover in international issues
was small, owing to the holiday at New York. Busi-
ness improved Wednesday, after issuance of favor-
able revenue figures by the Chancellor of the Ex-
chequer. British funds were bright, and home rail
stocks also improved, while good features appeared
among industrial issues for the first time in the
week. International issues showed some gains,
despite the currency uncertainty. The London mar-
ket was cheerful Thursday, notwithstanding the fur-
ther sharp depreciation of the dollar. British funds
were in good demand, and most industrial stocks
also showed improvement. International stocks
were unsettled, as the higher quotations reported
from New York were largely offset by the lower
value of the dollar. Slight recessions occurred at
London yesterday, all securities again being affected
by monetary uncertainty.

Quotations on the Paris Bourse drifted slowly
downward in the initial session of the week. Turn-
over was small, but offerings- outstripped demand,
and small declines were recorded in all sections.
Closing figures were the lowest of the day. The
downward tendency was resumed Tuesday, but
losses again were of small proportions, as the
market was inactive. In contrast with the general
trend, shares of French utility companies showed
small gains for the day. The aloofness of traders
was attributed to domestic political uncertainties
as well as the dubious international monetary out-
look. After an uncertain opening, Wednesday,
prices improved slightly on the Bourse, and in some
instances net gains were registered. Trading was
again on a very small scale, as the currency fears
lkept most investors away from the market. A fairly
cheerful opening, Thursday, was followed by irregu-
lar downward movements, and net changes for the
day were small. Foreign securities were in better
demand than French issues, as a further loss of
gold by the Bank of France increased the monetary
apprehensions. The Bourse was dull yesterday,
with most securities slightly lower.

The Berlin Boerse was dull and irregular as trad-
ing started last Monday. Liquidation was general
in the early dealings, but some buying appeared
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later in the day, and the rally brought quotations
u«lmost up to the previous level. The tendency Tues-
day was again uncertain, with dealings restricted
because of the monetary developments and the im-
pending national elections in the Reich. Most in-
dustrial securities showed slight losses, but Govern-
ment and State bonds were firm. Changes in
Wednesday’s dealings were fractional, as business
was notable chiefly because of its very small propor-
tions. The tone was uncertain, and at the close
gains and losses were about equally represented.
The trading Thursday was marked by further small
movements in equities, with changes taking place in
both directions. Some parts of the bond list were
sharply depressed, however, owing to a court de-
c¢ision that German holdings of German dollar bonds
are payable only in depreciated dollars. The tone
was good yesterday, but gains were small.
LA
FFORTS to find a solution for the baffling
problem of the intergovernmental debts have
again ended in failure, at least for the time being.
Negotiations for a readjustment of the British debt
10 the United States were discontinued in Washing-
ton, Tuesday, after dragging along for a little more
than a month. It had been evident for several
weeks that no progress was being made, and the situ-
ation was frankly acknowledged in statements issued
at the conclusion of the conversations by President
Roosevelt and Chancellor of the Exchequer Neville
Chamberlain. The expedient of a “token payment,”
adopted by the British Government last June, again
will be utilized on Dec. 15, when the next instalment
is due. Against the aggregate of $117,670,765 due
aext month for principal and interest, London will
pay $7,500,000 in United States currency. This is
approximately equal to the June payment of
20,000,000 ounces of silver, which are understood
to have cost Great Britain about $7,200,000, or 36
cents an ounce, although the payment was computed
at a value of 50 cents an ounce. The conclusion of
the discussions announced on Tuesday followed a
tinal conference on the subject last Saturday, held
at the White House by President Roosevelt and his
advisers with Sir Ronald Lindsay, the British Am-
bassador, and Sir Frederick Leith-Ross, chief of the
British mission. It was widely reported after the
conference a week ago that nothing remained to be

done, other than the issuing of the final statement.’

President Roosevelt indicated in his statement on
Tuesday that the conversations had been requested
by the British Government in notes delivered last
June and December. The discussions followed, he
added, in accordance with the policy announced last
year, that a debtor may at any time approach a
creditor with representations concerning a debt or
requests for readjustment. ‘“The conversations, now
concluded, have in no sense prejudiced the position
which either Government has taken in the past or
may take in any subsequent discussion of the entire
debt question,” the President continued. “They
have, however, given an opportunity for a full and
frank discussion of the representations which the
British Government has made. These discussions
have made clear the great difficulty, if not impossi-
bility, of reaching sound conclusions upon the
amounts of international payments practicable over
any considerable period of time in the face of the
unprecedented state of world economic and financial
conditions.” After considering all factors in the
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situation, Mr. Roosevelt said he had no personal
hesitation in saying that he would not regard the
British Government as in default on its debts.

Chancellor of the Exchequer Neville Chamberlain
made a statement before the newly-assembled House
of Commons in London, the same day, which corre-
sponded with that issued in Washington. Mr.
Chamberlain dwelt on the difficulties occasioned
by the unsettled economic and financial conditions,
and added that a further payment of $7,500,000 in
American currency would be made Dec. 15 “in ac-
knowledgment of the debt pending a final settle-
ment.” Great Britain, he said, is ready to resume
the negotiations whenever after consultation with
the President it may appear that this can usefully
be done. The Chancellor referred to the statement
made by President Roosevelt and quoted several
passages of that statement. The account of the
negotiations given by the Chancellor was accepted
almost without comment by the M. P./s. George
Lansbury, leader of the Laborite opposition, re-
quested an opportunity to debate the matter before
the next payment is made. Sir Austen Chamber-
lain, half-brother of the Chancellor, asked if the
December payment will be in all respects on the
same basis as that of last June, and was answered
affirmatively.

There was a good deal of informal conjecture in
Washington regarding the formula used for fixing
the December payment by Great Britain at
$7,500,000, but no information was forthcoming on
that point. The sum is only 6.3% of the $117,670,765
due, which consists of $39,482,888 principal and
$78,187,877 interest. The inconclusive end of the
discussions probably means that other debtor Gov-
ernments will adopt expedients in December corre-
sponding to those of last June. France defaulted
on the last two debt instalments, and is likely to
do so again on the December payment of $22,200,926.
Belgium, Poland, Yugoslavia, Lithuania and
Estonia likewise defaulted last June. Italy, Ozecho-
slovakia, Rumania and Latvia followed the British
example and made small token payments. Finland
is now the only country with a perfect record on
its debt to the United States Government, and there
is considerable interest regarding that country’s in-
tentions with respect to the $229,623 due Dec. 15.
The aggregate of payments due next month is $153,-
024,327, this sum including not only the instalments
of the various settlements, but also the payments
due against the deferred instalments of the Hoover
moratorium year. The unpaid balances of last June
amount to $132,296,780, while those of last December
are $25,254,511.

e S

PROBLEMS of interest to Russia and the United

States were discussed at Washington this week
in a series of meetings between the highest authori-
ties of the American Government and Maxim ILit-
vinoff, Foreign Commissar of the Soviet Union. The
establishment of formal diplomatic relations is
aimed at in these conversations and doubtless will

be announced within a day or two. These arrange-
ments, however, have generally been regarded as
mere formalities since President Roosevelt initiated
the exchange of letters with President Kalinin in
which preparations were made for the current dis-
cussions in Washington. To all intents and pur-
poses the 16 years of official estrangement came to
an end when Mr. Roosevelt dispatched his invitation
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to M. Kalinin a month ago. Foreign Commissar
Litvinoff, who was chosen by the Russian Govern-
ment to conclude the negotiations, arrived in New
York, Tuesday, on the steamer Berengaria, and
promptly proceeded to Washington. He was greeted
by Secretary of State Cordell Hull and promptly
conducted to the White House, where a cordial wel-
come was extended by President Roosevelt. Views
were exchanged Wednesday and again yesterday
by President Roosevelt and Foreign Commissar Lit-
vinoff, while conferences were in progress almost
continuously between State Department officials
and the Russian emissary. After the conversation
yesterday a joint statement was issued to the effect
that the President and M. Litvinoff had reviewed the
questions between the two countries which previ-
ously had been discussed between the Russian
official and Secretary of State Hull. “These con-
versations with the President and with the State
Department will continue in normal course,” the
statement added.

Soon after the conversations were started in
Washington, it appeared that the officials of the two
countries aimed at immediate recognition, with the
idea of leaving the detailed discussions of more dif-
ficult problems to the future. This is a reversal of
the ordinary diplomatic procedure, by which out-
standing problems are quietly adjusted in prelimi-
nary conversations and announcement then made
of a renewal of relations. Walter Duranty, the able
Moscow correspondent of the New York “Times,”
journeyed to Washington concurrently with M. Lit-
vinoff, and reported that the talks in the capi-
tal were encouraging. Points of difference were

discussed broadly in the meetings at the State De-
partment, and the results then “briefed” and pre-

sented to Mr. Roosevelt. One of the more interest-
ing matters discussed from the Russian viewpoint
by Mr. Duranty in wireless reports from the Beren-
garia is that of credits for purchases in this coun-
try. “Regarding credits,” the correspondent said,
“the Soviet is less eager than is generally supposed
and has undoubtedly decided to abandon the previ-
ous system of financing capital investment on a
short-term or comparatively short-term credit basis.
Financing of means of production, industry, trans-
portation and the like will henceforth either be
handled at home or, if undertaken by foreigners.
will be for periods of not less than five vears, which
really means loans, whether termed credits or not.
The Soviet would probably accept short-term credits
for some raw materials and commodities, like cop-
per, cotton, hides, meat, fat and live animals, but
only to a relatively limited extent to which it could

be certain of paying the bills as they fall due.”
———

N ALL European countries a re-examination of
international relations now is in progress, with
particular reference to the German withdrawal from
the League of Nations and the General Disarma-
ment Conference. The war scare that followed the
German action has died down, but there is still a
good deal of anxiety regarding the pronouncements
likely to be made by Chancellor Hitler after to-
morrow’s general election in Germany. There were
indications early this week that Italy may take the
initiative, under the Four-Power pact, for adjust-
ment of the disarmament dispute that led to the
German withdrawal. Captain Hermann Goering,
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the chief lieutenant of Chancellor Hitler, visited
Premier Mussolini in Rome, Monday and Tuesday,
and is said to have delivered a letter from Chancellor
Hitler in which thanks were expressed to the Italian
leader for his “action in favor of equitable systemati-
zation of international relations.” The communica-
tion also is said to have contained an outline of the
German attitude on disarmament. “Captain Goer-
ing’s presence is interpreted here,” a Rome dispatch
to the New York “Times” said, “as an attempt to
break the ice and approach Great Britain and
France through Italy with a view to rendering pos-
sible a resumption of the discussion on disarma-
ment.” It was intimated officially in Rome yester-
day that the international situation is not yet ripe
for a renewal of disarmament discussions. Captain
Goering made no formal proposals, it was an
nounced.

The disarmament impasse was the subject of Par-
liamentary interpellations both in England and in
France this week. Foreign Secretary Sir John
Simon explained the British Government’s views in
the first meeting of the House of Commons for the
Autumn session, Tuesday. He assailed British iso-
lationists who desire the withdrawal of the London
Government from the League and the Locarno
treaty. “The view of the Government is that the
withdrawal of any party to the Locarno treaty from
the League does not by itself involve the release of
all parties from their obligations under the treaty,”
he said. “Much as we deplore Germany’s recent
action, and unjustified as we think it is, that is
no reason for treating the door which she has
slammed as though it was bolted and barred. We
shall seize every opportunity of getting and keeping
in touch with her, as well as with the other signa-
tories of Locarno.” The co-operation of the United
States at Geneva was highly praised by the Foreign
Secretary, who declared that it has never been more
intimate, more cordial or more valued than in the
recent disarmament negotiations. David Lloyd
George, leader of one of the Liberal factions, upheld
the German position and attacked both France and
the United States for increasing their armaments.
"The defense of the Government by Sir John Simon
did not satisfy the Labor opposition party, which
voted to offer a motion of censure next Monday on
the foreign policy of the National Cabinet.

Foreign Minister Joseph Paul-Boncour discussed
the French attitude in a meeting of the Foreign Af-
fairs Commission of the Chamber of Deputies,
Wednesday. If Germany should refuse to accept
any control of armaments, members of the League
would apply the sanctions provided in the Covenant,
M. Paul-Boncour stated. Such sanctions are chiefly
economic, the Minister explained in reply to a ques-
tion, but he intimated that “other sanctions” also
might be employed. The Locarno treaty is still con-
sidered binding on all nations that signed the ac-
cord, he assured the Deputies. Reliable assurances
had been received that Italy took a similar stand,
he said. German aloofness from the League was
emphasized Tuesday, in a Berlin election speech by
T'oreign Minister Konstantin von Neurath. The
former allied nations have used the League as a
tool to perpetuate the Versailles Treaty, he declared.
Germany withdrew because she considered the
League in flagrant contradiction to a spirit of real
equality, Baron von Neurath added.
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‘ANNOUNCEMENT of withdrawal of the British
Government from the international tariff
truce was made by Walter Runciman, President of
the Board of Trade, in an address before the newly-
assembled House of Commons, Tuesday. The move
apparently was a popular one, as the statement was
greeted with cheers. The British withdrawal leaves
only a few of the major trading nations as adher-
ents of the truce, which was arranged at American
insistence during the course of the World Monetary
and Economic Conference last summer. The tariff
arrangement was previously denounced by Holland,
Ireland, Sweden and Switzerland, while France and
Denmark have made reservations which fall Iittle
short of complete withdrawal. After careful con-
sideration of the matter, said Mr. Runciman, “we
have come to the conclusion that the truce is no
longer of practical value.” The British denuncia-
tion of the pact will take effect Dec. 7, or one month
after notification. It was noted in a dispatch to
the New York “Times” that the truce never has
been a real deterrent to British tariff increases, as
reservations made at the time of signing have per-
mitted increases in import duties on at least 50
articles. The decision announced by Mr. Runciman
is believed to be the result of persistent depreciation
of the dollar, the dispatch added. ‘“Henceforth
Great Britain will be free to protect herself by
tariffs of any height against a real or imaginary
flooding of her markets by cheap United States ex-
ports,” the report said. Washington dispatches
indicated that the British withdrawal was expected,
and it was suggested also that a “tide of withdraw-
als” may set in. Secretary of State Cordell Hull
was quoted as saying, however, that the United
States has no intention of withdrawing from the

tariff truce.
P —

ITTLE expectation is entertained in France of a
long life for the Sarraut Ministry, which took
office last week and managed to survive its first

encounter with the Chamber of Deputies. Like sev-
eral of his predecessors, Premier Albert Sarraut is
expected to fall on budgetary questions, which re-
main unsettled. The new Premier gave no indica-
tion in his Ministerial Declaration, on Nov. 3, of the
means he intends to employ to close the gap of about
6,000,000,000 francs between the national income
and expenditure estimates of the 1934 budget. M.
Daladier’s Ministry fell in the valiant attempt to
cut the salaries of civil servants as one means of
attaining a balance. Premier Sarraut, who formed
a Government essentially similar to that headed by
M. Daladier, proclaimed his intention of balancing
the budget and protecting the frane, but gave no
indications of his plans for reaching this goal.
Premier Sarraut, who is a member of the same
Radical-Socialist group that numbers M. Daladier
among its adherents, made an extremely long Minis-
terial Declaration, but it was described in a dispatch
to the New York “Times” as one of the most nebu-
lous ever read in the Chamber. It consisted largely
of a statement of party principles and an avowal
of loyalty to the country. When a vote of con-
fidence was requested, slightly more than half the
* Chamber, or 306 Deputies, voted with the new Gov-
ernment. Only 32 voted against it, while all others
abstained. Especially noteworthy was the absten-
tion of the Socialists, who supported the two preced-
ing Radical-Socialist regimes without participating
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in them. The supporters of M. Sarraut included
only his own party members and a small center
group under the leadership of Pierre Etienne Flan-
din. How soon the Government will fall is uncer-
tain, but its end is expected almost as soon as
financial proposals are brought forward, the
“Times” dispatch said.
s
CONOMIC changes of far-reaching scope are to
be made in the Italian Fascist system of Gov-
ernment, under a decre which the Chamber of Depu-
ties at Rome was asked to approve, Thursday, by
Premier Benito Mussolini. The decree “suggested”
by Signor Mussolini will give the Fascist Govern-
ment the authority to guarantee and participate in
stock and bond issues of private .companies. The
guarantee may extend to an assurance of dividend
payments to stockholders, an Associated Press dis-
patch said. The intention is to pay dividends re-
gardless of the condition of the company, while pay-
ments will be increased if the enterprise is profit-
able, it is said. Operations under this measure are
to take place through the Industrial Reconstruction
Institute, which is similar to the Reconstruction
Finance Corporation of the United States. Prepara-
tions already have been made for the first step under
this decree, which will consist of a guarantee of a
400,000,000 lire bond issue of the new Piedmont Tele-
phone Co., until recently a part of the Piedmont
Hydroelectric Co. In a report to the Chamber of
Deputies, Premier Mussolini stated that the decree
15 “designed to re-educate the investor to participate
directly in stocks of productive activities through
opportune investments which assure him the worth
of his investment, protect struggling companies from
speculative maneuvers and prevent companies which
remain on their feet from being absorbed by over-
large trusts.” In financial circles of the Italian
capital it was pointed out that the decree may result
in Government financing of all industry. The opera-
tions of Italian industries already are controlled by
the State, it was pointed out in the Associated Press
report.

Some relatively minor and long-expected political
changes were effected in Italy, Monday, when Pre-
mier Mussolini assumed the Ministries of Aviation
and the Navy, in addition to the many portfolios
he already holds. Air Marshal Italo Balbo, who
held the Air portfolio, was appointed Governor of
the Italian Colony of Libya in Africa, where it is
suggested he will have important and difficult work
to do. Admiral Giuseppi Sirianni was transferred
from the Navy post to the chairmanship of the Cogni
Co., one of the largest units in the Italian steel
industry. In addition to the Premiership and the
portfolios he assumed Monday, Signor Mussolini
row holds the posts of Foreign Affairs, Home Af-
fairs, Corporations and War. It is rumored in Rome
that the three military Ministries will be merged

into a single Ministry of Defense in coming months.
=i

EVOLUTIONARY disorders in Cuba, never
quite absent in recent months, broke out on a
large scale in Havana, Wednesday, when a group of
500 rebellious troops seized three of the chief fort-
resses at the capital in a move to unseat President
Ramon Grau San Martin and place Dr. Carlos
Manuel de Cespedes in the Presidential chair. This
attempt was generally attributed to the ABC revo-
lutionary organization in Cuba, which was chiefly
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instrumental in ousting the. dictator, Gerardo Ma-
chado. Most Cuban troops remained loyal to the
Grau San Martin regime, however, and after two
days of stubborn fighting the rebels were subdued.
Colonel Fulgencio Batista, who was a sergeant three
months ago, led the loyalist troops in a determined
attack on the rebels, who surrendered late Thurs-
day, after the casualties on both sides had mounted
to about 100 dead and 175 wounded. A state of
war was proclaimed throughout the Island early
Wednesday by the President. The rebels, under
Colonel Juan Blas Hernandez, held the fortresses
of San Ambrosio, Dragones and Atares when they
started their venture, but during Wednesday night
their forces dwindled and they concentrated at
Atares for the final engagement Thursday. They
were unable to withstand an intensive bombard-
ment from sea and land, and finally ran up numer-
ous white flags over the walls of Atares Fortress.
Business in Havana was suspended during these
occurrences, as all banks and commercial offices
were closed. In Washington it was indicated that
the United States Government has no intention of
intervening in Cuba, despite the fresh outhreak of
disorders.
il
HERE have been no changes this week in the
discount rates of any of the foreign central
banks. Present rates at the leading centers are
shown in the table which follows:
DISCOUNT RATES OF FOREIGN CENTRAL BANKS.

Pre- Rate in|
vlous Country. | Effect Date
Nov.10| Established.

Oct. 17 1932
Feb. 16 1933
June 30 1932
Italy. . Sept. 4 1033
Japan. d July
Java...... Aug.
Lithuania_. May
May
Oct.
Mar.
Apr. ¥
Feb. 21 1933
Oct. 22 1932
June 1 1933
Jan. 22 1931

Country, Date
Established.

Mar, 23 1933
Jan, 13 1933| 214
May 17 1932
Aug. 23 1932
July 18 1933

Jan. 251933
July 12 1932
June 1 1933
June 30 193

Nov.10

Austria_ ___
Belglum _ __
Bulgaria
Chile..
Colomt L
Czechoslo-
vakla.___
Danzlg. ...
Denmark _ _
England.. .
Estonla
Finlan .
France. ...

Hungary...
Ind

Ireland. ...

LN
091 O
& X

Norway. ..
Poland . ...
Portugal ...
Rumania ..
South Africa

N
R X

. 91931
Sept. 31 1932
Oct. 13 1933
Sept. 18 1933’

In London open market discounts for short bills
on Friday were 1 1-16@1149%, as against %@15-16%,
on Friday of last week and 1 1-16@1149%, for three
months’ bills, as against 15-169 on Friday of last
week. Money on call in London yesterday was 5%4%.
At Paris the open market rate remains at 2149 and
in Switzerland at 1149.

—_——

ROCIOTRO GO CO )i 2003
N

Germany ..
Greece. 7
Holland. . .| 23¢
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=
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Switzerland
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HE Bank of France statement for the week ended
Nov. 3 shows a decrease in gold holdings of
283,342,978 francs. Owing to this loss, the Bank’s
gold is now at 80,748,692,466 francs, as compared
with 83,035,819,743 francs last year and 67,580,-
593,727 francs the previous year. Credit balances
abroad, French commercial bills discounted and
creditor current accounts record declines of 417 -
000,000 francs, 518,000,000 francs and 2,072,000,000
francs, while the items of bills bought abroad and
advances against securities register increases of
1,000,000 francs and 121,000,000 francs, respectively.
Notes in circulation reveal a large gain, namely,
1,095,000,000 francs. The total of circulation is
now 82,194,578,200 francs in comparison with 83,-
021,910,490 francs a year ago. The porportion of
gold on hand to sight liabilities stands this week at
79.60%, which compares with 77.389%, a year ago.
Below we furnish a comparison of the various items
for three years:

Chronicle

3373

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes

Jor Week. Nov. 3 1933. | Nov. 4 1932. | Nov. 6 1931.

Francs. ’ Francs. Francs. Francs.
—283,342,978 80,748,692,466(83,035,819,743(67,580, 593,727
—417,000,000| 868,084,479 2,985.559.662 13,374,307,445
—518,000,000 3,041,438,251( 2,776,531,007| 6,860,176,378
b Bills bought abr'd +1,000,000| 1,302,743,057| 1,996,356,231|11,051,429 166
Adv. agalnst securs_| 121,000,000 2,902,767,650| 2.678. 13 ,203| 2,864,935,564
Note circulation. . _|41,095,000,000 82,194,578 200 83,021,910,490(82,794,909,410
Credit current accts.|—2,072,000,000/19,255,762.346 24,293,107,058(30,178,140,051
Propor. of gold on

+0.49%

hand to sight liab_ 79.60% 77.38% 59.829%,
a Includes bills purchased in France. b Includes bills discounted abroad.
———

HE Bank of England statement for the week

ended Nov. 8 shows a gain of £55,102 in gold
holdings but as this was attended by an expansion of
£1,138,000 in circulation. reserves fell off £1,082,000. -
Gold holdings have again reached a new high mark,
this time of £191,812,793, in comparison with £140,-
443,458 a year ago. Public deposits rose £17,703,-
000 while other deposits decreased £22,980,697.
Of the latter amount £19,348,614 was from bankers’
accounts and £3,632,083 from other accounts. The
reserve ratio is now up to 50.109, from 49.149 a
week ago; last year the ratio was 40.429,. Loans
on Government securities fell off £4,233,000 and those
on other securities increased £58,245. The latter
consists of discounts and advances which decreased
£181,966 and securities which rose £240,211. The
discount rate is unchanged at 29%,. Below we show
the figures with comparison for previous years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

Gold holdings

Credit bals. abroad.-
a French commercial
ke bills discounted._

Nov. 8
1933.

Nov. 9
1932.

Nov. 11
1931.

No». 12
1930.

Nov. 13
1929.

Circulation_a___
Publie deposit: 25,244 .000( 2
Other deposits______|131,369,838/113
Bankers’ accounts.| 91,295,138 It y
Other accounts_ __| 40,074,700 857,28 38
Governm't securities| 72,788,905 68,053,293 54,995,906
Other securities 23,077,376| 29,586,291| 41,033,085| 26,737,008 28,485,253
Disct. & advances._ 8,465,914| 11,799,151 11,677,20 4,287,804 9,21C¢,078
Securities. _ ... .. 14,611,462| 17,787,140 29,3 22,449,204 19,275,175
Reserve notes & coin 78,479,000| 54,233,245 39, ,325 27| 34,661,000
Coin and bullion.___|191,812,793 140,443,458|121,836,587| 16 46/132,771,032
Propor. of res. to liab 50.10% 40.429, 33.60%
2% 2% 6%
a On Nov. 29 1928 the fiduclary currency was amalgamated with Bank of England
note issues, adding at that time £234,199,000 to the amount of Bank of England
notes outstanding.
—_—,—
HE New York money market did not entirely
escape, this week, the confusion created by the
managed currency of the Federal Government.
Dealers in bankers’ acceptances effected a general
advance of 149, in yield rates on these instruments
and thus brought the market into conformity with the
159% buying rate for bills due up to 90 days main-
tained by the Federal Reserve Bank. This upward
revision of rates was considered precautionary and
due to the rapid advance in yields on short term
Treasury paper which, it was thought, might bring an
influx of bankers’ bills into the market. There were
no other changes of any consequence in the money
market. Call loans on the New York Stock Exchange
were 349 for all transactions, whether renewals or
new loans. In the unofficial street market transac-
tions were reported done every business day at 149,

or a concession of 149, from the official level. Time

£ £ £ £
--|373,336,000 357,195,262(355,380,919(358,108,000
19,143,347| 16,978,509 15,784,000
)| 93,471,429| 96,460,426
60,321,291| 54,705,309
33,150,138| 41,755,117
36,726,247| 66,834,855

30.88%
6%

* money rates were unchanged. Brokers’ loans against

stock and bond collateral declined $10,000,000 in
the week to Wednesday night, according to the usual
report of the Federal Reserve Bank of New York.
—_——
THE Bank of Germany in its statement for the
_ first quarter of November shows an increase
in gold and bullion of 462,000 reichsmarks. The
Bank’s gold is now 396,476,000 reichsmarks in com-
parison with 817,283,000 reichsmarks the same
period a year ago. Reserve in foreign currency,
silver and other coin and notes on other German
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banks rtecord increases of 609,000 reichsmarks,
26,508,000 reichsmarks and 5,049,000 reichsmarks
respectively. Notes in circulation show a decline of
132,659,000 reichsmarks, reducing the total of the
item to 3,438,716,000 reichsmarks. Circulation a
year ago aggregated 3,502,238,000 reichsmarks and
the year before 4,541,599,000 reichsmarks. The
proportion of gold and foreign currency to note
circulation stands now at 12.1%, in comparison with
26.89%, last year. A decrease appears in bills of
exchange and checks of 67,246,000 reichsmarks, in
advances of 67,226,000 reichsmarks, in investments
of 257,000 reichsmarks, in other assets of 61,860,000
reichsmarks, in other daily maturing obligations of
27,140,000 reichsmarks and in other liabilities
of 4,162,000 reichsmarks. A comparison of the
various items for three years appears below:

Financial

REICHSBANK'S COMPARATIVE STATEMENT.

/
Nov. 7 1931.

Changes
Jor Week. Nov. 7 1933.
Retchsmarks. | Relchsmarks.

+-462,000, 396,476,000

Nov. 7 1932.

Retchsmarks. | Reichsmarks.
817,283,000(1,101,298,000
No change. 48,934,000 61,252,000 66,719,000
-+609,000° 18,569,000/ 121,826,000 160,650,000
—67,246,000 3,095,040,000(2,794,893,000(3,830,121,000
26,508,000, 208,050,000| 185,685,000 93.841,000
5,049,000 8,719,000 7,851,000 7,080,000
—67,226,000 75,744,000 99,141,00¢| 112,268,000
—257,000| 318,874,000( 362,346,000| 102,884,000
—61,860,000| 552,162,000/ 812,558,000/ 870,077,000

—132,659,000(3,438,716,000|3,502,238,000(4,541,599,000
—27,140,000| 389,235,000/ 366,211,000| 398,903,000
—4,162,000| 222,532,000/ 765,708,000| 850,386,000

+0.5% 12.1% 26.8% 27.8%

Assets—
Gold and bullion
Of which depos. abroad
Reserve In foreign curr.
Bllls of exch. and checks
Silver and other coin. ..
Notes on other Ger. bks,

Investments

Other assets. .cec-i--
Tiabllizles—

Notes In circulation.____

Other daily matur. obllg

Other labilities

Propor. of gold & for'n
ourr. to note circul'n.

—_—

EALING in detail with call loan rates on the
Stock Exchange from day to day, 349, has
again been the ruling quotation all through the week
for both new loans and renewals. Time money has
been in very little demand this week, only one or two
small transactions of 90 day money having been re-

ported. Rates are nominal at L6@34% for 60 days,
349, for three, four and five months, and 34@19, for

six months. The market for commercial paper has
been fairly active this week. There has been more
paper available and the demand has been somewhat
brisker. Rates are 1149, for extra choice names
running from four to six months and 1149, for names
less known.
e
HE market for prime bankers’ acceptances has
continued quiet this week and the supply of
paper somewhat short. Rates were advanced on
Thursday 14 of 1%, in both the bid and asked
columns for 30-, 60- and 90-day maturities. Quota-
tions of the American Acceptance Council for bills
up to and including 90 days are 14% bid and 4%
asked; for four months, 249 bid and 189, asked;
for five and six months, 74% bid and 249, asked.
The bill buying rate of the New York Reserve Bank
is 149, for bills running from 1 to 90 days, and pro-
portionately higher for longer maturities. The
Federal Reserve banks’ holdings of acceptances in-
creased during the week from $6,644,000 to $6,737,~
000. Their holdings of acceptances for foreign cor-
respondents, however, fell during the week from
$30,750,000 to $10,700,000. Open market rates for
accpetances are as follows:

SrOT DELIVERY.

—180 Days— —150 Days— ——120 Days—
Bid. Asked.  Bld. Asked.  Bid. Asked.
Prime eligible bills % b3 21 X £ b1

P ——90 Days—— ———60 Days—— ——30 Days—
Bid.  Asked. Bid.  Asked. Bld.  Asked.
Prime eligible bills % 3% 41 % 4 %

FOR DELIVERY WITHIN THIRTY DAYS.

Eligible member banks

ank .- i
Eligible non ber banks. ¥ % bla

%% bld
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HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.

The following is the schedule of rates now in effect
for the various classes of paper at the different

Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS.

Rate in
Effect on
Nov. 10,

214

Federal Reserve Bank. Date
Established.

Nov. 21933
Oct. 20 1933
June 8 1933
Oct. 211933

Oct. 21 1933
June 8 1933
Sept. 12 1930
Oct. 23 1931
Jan. 28 1932
Nov. 31933

N
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TERLING exchange the present week has been
marked by a further sensational rise to the
highest figures recorded since the outbreak of the
World War in 1914. Markets everywhere are hesi-
tant and nervous. Sterling rushed up to new high
levels on several occasions. In Wednesday’s trading
cable transfers advanced to 4.9734, while sterling
futures passed the $5.00 mark, 90-day sterling going
to $5.02. In terms of sterling the value of the dollar
dropped to 97.69 cents. On the same day the dollar
dropped to 63.68 in Paris, then to 63.50 and to 62.96.
The market was taken entirely by surprise on Thurs-
day when sterling advanced over 17 cents for the
day, the rate for cable transfers going as high as 5.15,
a new post-war high. On the same day the Recon-
struction Finance Corporation placed the domestic
value of gold at $33.15, but in the exchange
market gold dropped to $32.70. Rates for sterling
shot ahead so fast during the week that the exchange
markets were all quite demoralized and it was almost
impossible to effect any trades. One thing stood
out clearly throughout the week—that is, that there -
was a world-wide demand for sterling. Not only
were holders of dollars getting out from under, bub
there is a marked movement away from the gold cur-
rencies also. The gold currencies moved into new
high ground against dollars, but they represented no
such disparity against sterling. During the week the
mean London check rate on Paris seems to have
ranged from a low of 79.85 to a high of 81.43 francs
to the pound. These figures do not indicate that
sterling is firm with respect to gold, when it is
considered that under normal conditions or under
conditions of exchange such as existed prior to Great
Britain’s abandonment of the gold standard in Sep-
tember 1931, the pound would ordinarily exchange
at the rate of 124.21 francs to the pound.

On a number of occasions during the past few weeks
sterling commanded as high as 82 francs to the pound,
but when consideration is given to the fact that
sterling was in great demand in all the gold centers,
it must be regarded as firm against these gold cur-
rencies. At the height of the excitement on Thurs-
day, Mr. Neville Chamberlain, Chancellor of the
Exchequer, went before the House of Commons and’
proclaimed anew the “independence of sterling.”
“The general policy of His Majesty’s Government,”
said Mr. Chamberlain, “is to retain for the present
the independence of sterling, as has been explained
on several occasions, particularly in resolutions
approved by Empire delegations at the conclusion of
the World Economic Conference.” He was asked by
a Labor member if by independence he meant that
sterling should be independent of the dollar and tied
with the frane, the Chancellor’s answer was “No.
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Independence means what it says: independence
from any other currency.” The range for sterling
this week has been between 4.8514 and 5.16 for
bankers’ sight bills, compared with a range of between
4.7034 and 4.8534 last week. The range for cable
transfers has been between 4.8534 and 5.161%,
compared with a range of between 4.707% and 4.86
a week ago. The price of gold gyrated wildly as the
dollar dropped and sterling advanced, as did the
London check rate on Paris and the Paris gold quo-
tations for United States dollars. The following
tables give the London check rate on Paris from day
to day and the mean gold quotation for the United
States dollar in Paris, the London open market gold
price and the price paid for gold by the United States
\ (Reconstruction Finance Corporation).

\ MEAN LONDON CHECK RATE ON PARIS.

Saturday Nov.4...oocoa-o. 79.875 | Wednesday Nov. 8
Monday NOV. 6-ceeeeeeen 80.57 Thursday Nov.
Tuesday NOV. 7-ccccecnua- 80.906 | Friday Nov. 10

MEAN GOLD QUOTATION U. S. DOLLAR IN PARIS.

Saturday Nov. 4. oo ocun-- 64.6 Wednesday Nov.
Monday NOV. 6o 64.9 Thursday
Tuesday NOV. 7-ccacemocane 63.27 | Friday

LONDON OPEN MARKET GOLD PRICE.

Saturday Nov. 4 132s. 414d. | Wednesday Nov. 8 ____131s. 10d.
Monday Nov. 6 131s. 10d. Thursday Nov. 9 ..._130s. 11d.
Tuesday Nov. 7 ...--129s. 1114d. | Friday Nov. 10 ....129s. 8d.

PRICE PAID FOR GOLD BY U, S. (RECONSTRUCTION FINANCE
CORPORATION).

Saturday Nov. 4. .. ___._. 32.67 | Wednesday Nov.
Monday NOV. 6o en 32.84 | Thursday Nov.
Tuesday NOV. 7e e 32.84 | Friday Nov. 10

Only a few weeks ago London brokers were ad-
vising their clients to buy United States bonds, in
the belief that conditions would improve here and
that the most extreme measures would not be
adopted by Washington toward currency debase-
ment, but the present week these same brokers have
advised their clients to dispose of their United States
bonds, and this movement, aroused by fears re-
specting the future of the dollar, has been largely
instrumental in directing the flow of funds to London
and away from the dollar, and was, of course, re-
flected to a marked degree in the advance in stecling
and the lower price of dollars in all Continental
centers, The Washington Administration is sur-
rounding its gold-purchasing operations abroad with
the greatest secrecy, The Chairman of the Recon-
struction Finance Corporation said that up to
Thursday the Corporation had purchased 213,000
ounces of domestic gold, but would make no state-
ment about the gold purchased abroad. London
bullion brokers report that no American inquiries
could be traced from day to day for gold in the open
market. It is known, however, that one private
American bank purchased gold from the Bank of
France during the week, undoubtedly for the ac-
count of the Federal Reserve Bank. Apparently the
gold thus bought has been either earmarked in
Paris or shipped to London. It is pointed out that

since a great deal of the gold which has been taken’

for Continental account for months in the London
open market and deposited in the vaults of the
great London banks, Americans might easily effect
the purchase of such gold without letting the pur-
chases be known to the market.

As pointed out here on several occasions, there is
a plethora of funds in the London market, despite the
fact that money rates in Lombard Street were ad-
vanced about two weeks ago. London is calm about
the increase in discount rates as the advance was a

deliberate and wholly justified endeavor on the part
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of the market to change prevailing conditions under ~
which rates were so low owing to superabundance of
funds as to threaten the very existence of the dis-
count market. London is lending much more freely
both at home and abroad. New capital issues for
the first 10 months of this year totaled £113,728,000,
against £97,919,000 in the corresponding period of
1932. Call money against bills is in supply at 14 to
349,. Two-months’ maturities are 31-329,, compared
with 7% to 15-169, on Wednesday. Three-months’
bills are 19, against 15-16 to 19, four-months’ bills
1 1-169, six-months’ bills 11-16 to 1149%,. On Sat-
urday last there was £400,000 in bar gold available
in the open market, which was taken for Continental
account at a premium of 924d. On Monday £300,-
000 was available in the open market, which was
taken for Continental account at a premium of 9d.
On Tuesday approximately £490,000 was taken for
Continental account at a premium of 814d. On
Wednesday £400,000 was taken for Continental ac-
count at a premium of 1114d. On Thursday £400,-
000 of bar gold went to the Continent at a premium
of 9d. On Friday £520,000 was taken for the Con-
tinent at a premium of 7d. The Bank of England
statement for the week ended November 8 shows an
increase in gold holdings of £55,102, the total stand-
ing at £191,812,793, which compares with £140,443 -
458 a year ago and with the minimum of £150,000,000
recommended by the Cunliffe committee.

At the Port of New York the gold movement for
the week ended November 8, as reported by the
Federal Reserve Bank of New York, consisted of
exports of $199,000 to France. There were no
imports and no change in gold earmarked for foreign
accounts. In tabular form the record is as follows:

GOLD MOVEMENT AT NEW YORK, NOV. 2-NOV. 8, INCLUSIVE.

Imports. | Ezports.
None. $199,000 to France.

No net change in gold earmarked for foreign account.
No exports of gold recovered from natural deposits.

The above figures are for the week ended Wednes-
day evening. On Thursday and Friday there were
no imports or exports of the metal or change in gold
earmarked for foreign account. There have been no
reports during the week of gold having been received
at any of the Pacific ports.

Canadian exchange, owing to the great advance in
sterling and the drop in the dollar, has gone above
dollar parity. On Saturday last Montreal funds were
at a discount of 149%. On Monday Montreal funds
were quoted at a discount of 3-329%,. On Tuesday,
Election Day, there was no market in New York.
On Wednesday Montreal funds were at a discount of
1-169%,. On Thursday Montreal funds went to a
premium of 1-169%;, and on Friday the premium
was 1-169,.

Referring to day-to-day rates, sterling exchange on
Saturday last was firm. Bankers’ sight was 4.851%
(@4.86; cable transfers, 4.8534/@4.863%4. On Monday
the pound moved up sharply against the dollar. The
range was 4.877¢@4.91 for bankers’ sight and 4.88@
4.911% for cable transfers. On Tuesday, Election
Day, there was no market in New York. On Wed-
nesday sterling again moved up sharply, futures
touching 4.981%. Bankers’ sight was 4.9234@
4.9734; cable transfers 4.9215@4.9814. On Thurs-
day, sterling was extremely firm in light trading.
The range was 5.01@5.1434 for bankers’ sight and
5.0114@5.15 for cable transfers. On Friday, sterling
moved still higher, the range was 5.1014/@5.16 for
bankers’ sight and 5.1014@5.1614 for cable trans-
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fers. Closing quotations on Friday were 5.10%%
for demand and 5.11 for cable transfers. Commercial
sight bills finished at 5.1014; 60-day bills at 5.10;
90-day bills at 5.0924; documents for payment (60
days) at 5.10, and seven-day grain bills at 5.09%4.
ofton and grain for payment closed at 5.1015.
e

XCHANGE on the Continental countries, as may

be seen from the above resume of sterling ex-
change, has been exceptionally strong in terms of
the dollar. This strength indicates merely that the
dollar has been clubbed down by the Washington
Administration’s gold-buying operations. Under nor-
mal conditions of exchange as they existed prior to
abandonment of gold by the United States, these
currencies would now all be below dollar parity, if
only because seasonal pressure would be against
Europe and in favor of New York from about the
middle of August until the middle of January, when
the European exchanges would again seasonally turn
in favor of London and the Continent. The par of
the French franc in terms of dollars on a gold standard
is 3.92. In Thursday’s trading the franc sold as high
as 6.3114, despite the fact that throughout the week
and for some weeks past there has been a movement
of funds away from Paris to London. The franc has
been weak also in terms of guilders, belgas, and Swiss
francs, to such an extent that during the past several
weeks the Bank of France has lost considerable gold
to Holland, Belgium, and Switzerland. The foreign
exchange market feels that it is rapidly approaching
a climax with respect to the gold currencies. It
believes that the United States Government will con-
tinue its progressive appreciation of the dollar price
for gold, thereby bearing down the dollar quotations
in gold currencies. It is felt that these maneuvres

may force the gold countries to abandon their posi-

tion. The premium on forward francs in the New
York market has been dropping steadily. In Paris
the premium on sterling has been doubled in the past
week and amounts at the present writing to about 30
centimes above par. However; it cannot be posi-
tively asserted that the American operations may
cause serious dislocation of the gold currencies,
though they may compel these countries to adopt
some form of discriminatory measures in order to
protect themselves from the results of what seems to
them an impossible course of action.

London expects no currency war and in Paris no
one suspects the President of aggressive intentions
toward Europe. It is even thought in Paris that
Washington may soon be forced to buy dollars in
order to check the decline. For as the market is
going now, it will almost immediately be impossible
to find any buyers for dollars unless American
governmental agencies do the buying. As Paris
points out, the purchases ot gold on European markets
can have practically no other effect upon exchange
than the effect which would be produced by pur-
chases abroad of any other merchandise, namely,
sales of dollars. It is thought abroad that even
were the United States shortly to cease purchases of
gold in Europe, they would still have to enter the
market and buy dollars in order to arrest the decline,
for Europe is thoroughly bewildered by the American
attitude toward the dollar and confidence is nowhere
felt as to its stability. This week the Bank of France
shows a loss in gold holdings of 283,342,978 francs.
This follows upon a loss last week of 754,036,606
francs and a loss in the previous week of 214,411,214
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francs. Since Sept. 1 the Bank has lost approximately
1,529,000,000 francs in gold. The total gold as of
Nov. 3 stands at 80,748,692,466 francs, which com-
pares with 83,035,819,743 francs a year ago and with
28,935,000,000 francs in June 1928, when the unit
was stabilized. By far the major part of the present
loss in the Bank’s gold holdings has been to other
gold bloe countries, particularly Belgium, Holland,
and Switzerland. Despite the heavy loss in gold
holdings, which may reach another billion francs
before the end of the year, the Bank’s ratio is at the
high figure of 79.609%,, which compares with 79.119
on Oct. 27, with 77.389%, a year ago, and with legal
requirement of 35%.

German marks are, of course, only nominally
quoted, as all mark exchange operations are under
the strictest of Government control. Considering
the rigidity of this control, current quotations for
the mark are eloquent of the weakness of the dollar.
Par of the mark is 23.82 and the nominal quotation
on Thursday moved up 90 points to 38.50, or 1.468
points above gold dollar parity. According to
Berlin bankers, the United States policy of pur-
chasing foreign gold is unwelcome as it may ulti-
mately increase the number of gold embargo coun-
tries. German debtor concerns, however, look with
no small degree of satisfaction upon the American
inflation policy.

The London check rate on Paris closed on Friday
at 81.43, against 79.93 on Friday of last week. In
New York sight bills on the French center finished
on Friday at 6.26, against 6.061% on Friday of
last week; cable transfers at 6.261%, against 6.07,
and commercial sight bills at 6.2514, against 6.06.
Antwerp belgas finished at 22.34 for bankers’ sight
bills and at 22.35 for cable transfers, against 21.63
and 21.64. TFinal quotations for Berlin marks were
38.17 for bankers’ sight bills and 88.18 for cable
transfers, in comparison with 36.98 and 36.99.
Italian lire closed at 8.421% for bankers’ sight bills
and at 8.43 for cable transfers, against 8.1514 and
8.16. Austrian schillings closed at 18.10, against
17.45; exchange on Czechoslovakia at 4.77, against
4.61; on Bucharest at 0.98, against 0.9514; on Poland
at 18.10, against 17.52, and on Finland at 2.25,
against 2.17. Greek exchange closed at 0.91 for
bankers’ sight bills and at 0.9114 for cable transfers,
against 0.8714 and 0.88. _

—,——
XCHANGE on the countries neutral during the
war is, of course, profoundly influenced by
the sharp movements in sterling and the dollar.
Holland guilders are exceptionally firm and moved
up 150 points in terms of dollars to 65.10 in Thurs-
day’s wide fluctuations. Par of the guilder is 40.20.
Swiss francs also made exceptional strides, moving
up 67 points on the day to 31.27, which compares
with dollar parity of 19.30. As noted above, most
of the gold lost by the Bank of France in the past
several weeks has gone to Holland and Switzerland,
whose currencies are exceptionally strong in terms
of francs. The gold reserves of the Bank of The
Netherlands total 895,000,000 guilders, which means
gold cover for note circulation of 979%. Gold and
silver reserves amount to 920,000,000 guilders,
making a note circulation cover of 999. The
Scandinavian currencies are, of course, exceptionally
firm in terms of dollars, as these units move in
sympathy with the pound sterling, with which they
are allied through commercial interests.
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Bankers’ sight on Amsterdam finished on Friday
at 64.69, against 62.39 on Friday of last week; cable
transfers at 64.70, against 62.40, and commercial
sight bills at 64.55, against 62.25. Swiss francs
closed at 31.00 for checks and at 31.01 for cable
transfers, against 30.00 and 30.01. Copenhagen
checks finished at 22.78 and cable transfers at 22.79,
against 21.67 and 21.68. Checks on Sweden closed
at 26.32 and cable transfers at 26.33, against 24.98
and 24.99; while checks on Norway finished at 25.64
and cable transfers at 25.65, against 24.37 and 24.38.
Spanish pesetas closed at 13.30 for bdnkers’ sight
bills and at 13.31 for cable transfers, against 12.99
and 13.00.

g

XCHANGE on the South American couatries is
entirely nominal. Thus far American concerns
with balances in Buenos Aires find it impossible to
withdraw any of their funds. The Argentine Govern-
ment has offered to permit these American concerns
to draw 609, of their frozen balances on condition
that they subscribe to a long-term 49 loan such as
was recently concluded between Argentina and British
interests. A recent dispatch from Rio de Janeiro
stated that Brazil will accept the recommendation
of Sir Otto Niemeyer, British expert and establish
a cenfral bank. Finance Minister Oswaldo Aranha
is inclined to view Brazil’s financial situation opti-
mistically and said that the 1934 budget would show
a substantial surplus, the coffee exchange policies
would be maintained, and the currency would not be
devaluated. The Bank of Brazil, he said, would
soon possess enough exchange to satisfy all legitimate

demands of business.

Argentine paper pesos closed on Friday nominally
at 407 for bankers’ sight bills, against 3914 on

Friday of last week; cable transfers at 41.00, against
3974. Brazilian milreis are nominally quoted 814
for bankers’ sight bills and 834 for cable transfers,

against 814 amd 834.

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922.
NOV. 4 1933 TO NOV. 10 1933, INCLUSIVE.

Chilean exchange is nominally

Noon Buying Rate for Cable Transfers in New York,
Value in United States Money.

Nov. 6.

Country and Monetary
Unit.

Nov. 4. | Nov.7. | Nov.8. | Nov. 9. [ Nov. 10.

EUROPE—
Austria, schilling .
Belgium, belga. . .216281
Bulgaria, lev........| .019250
Czechoslovakla, krone, .046092
Denmark, krone .216983
England, pound

s
176687
219508
.019000
046700
220666

4.948028
021860
061665
375335
.008825
635514
276750

$
174125 | 174062

$
181562
215000

224958
.021000*
047950
220800

5.142500

»
178250
221781
020500
047216
225722

5.054423
022420
062201
378790

1218227

4.885000
021533
060313
367627
.008700
620750
.274000
081050
245311
172833
047100
.009525
.128946
251565
.298400
021433

Germany, reichsmark| .
Greece, drachma.
Holland, gullder
Hungary, pengo...

Portugal, escudo. ...

Rumania, lel. .cean.. | 009600

Spaln, peseta........ | 129730

Sweden, krona. ... 250433

Switzerland, franc...| .300378

Yugoslavia, dinar....| .021416
ASIA— |

China— |
Chefoo (yuan) dol'r, .315000
Hankow (yuan) dol'r| .315000
Shanghal (yuan)dol'r) .315625
Tientsin (yuan) dol'r| .315000
Hong Kong dollar..] 340062
India, FUPee. ceeeaa. | 363750
JApAN, YN oo | .291000 1 .
Bingapore (8.8.) dollar| .567500 | .570625
AUSTRALASIA— |
Australla, pound. ... 13.867500 |3.887500
New Zealand, pound. . 3.877500 |3.895000
AFRICA—
South Africa, pound..|4.802500 4.826875
NORTH AMER.—
006562 | 998333

Canada, dollar......
099187 | 999500

Cuba, peso

Mexico, peso (silver).| .280975 | .281100

Newfoundland, dollar| .994125 | .006125
.808521% .80O2890%

SOUTH AMER.—
.084933% 084933 %

Argentina, peso (gold)

Brazil, milrels

Chlle, peso L004175% .094675%

Uruguay, peso. ... ...  .738333% .735833%

Colombia, peso. ..... .667200% .667200%
* Nominal rates; firm rates not avallable.

.009800
133738
.265433
312500

021716 | 1022000 | .021975

316458
316458
.316458

318750 | .325208
325208
323541
.325208
.360037
.376100
.299500
586875

4.017500
4.027916 |4.130000

4.987500 |5.108333

1.000052 (1.000468
099187 | 099718
277775 | 276850
997500 | .997625

933004 *
.084160*
.098750*
.768333*
.66720C*

327083
327083
325833
327083
.364166

\575625

3.941041
3.951250

4.890625
000479
999187
.281025
997000

911694 *

4.092500

021871%
085266
.096875*
.754200*
.667200*

.667200%
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Peru is nominal at 21.50,
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quoted 934, against 914.
against 20.75.
e e

XCHANGE on the Far Eastern countries is
quoted firm in terms of dollars, but these units
are all adversely affected by the serious gyrations
in the leading Occidental currencies, especially the
dollar and the pound. For instance, the New York
quotation for silver went on Thursday to 427% cents,
which looks high in comparison with the prices
prevailing before March, when silver was down to
around 2614 cents. Early in April silver went as
high as 3014 cents before the dollar went off the
gold standard. The London price of silver is around
18 19-16 cents. Buying or selling exchange on
China is equivalent to a transaction in silver. The
quotations for Japanese yen are also firmer, but this
firmness is only relative in view of the decline in
the dollar. The Indian rupee fluctuates, of course,
with the pound, to which it is attached at the fixed
ratio of 1s. 6d. per rupee.

Closing quotations for yen checks yesterday were
30.30, against 29.18 on Friday of last week. Hong
Kong closed at 37@37 1-16, against 35 1-16@351%;
Shanghai at 33, against 3124@31 11-16: Manila at
5014, against 501%; Singapore at 6014, against 5675;
Bombay at 3834, against 3614, and Calcutta at 3835,

against 3614.
—_——

HE following table indicates the amount of gold

bullion in the principal European banks as of

Nov. 9 1933, together with comparisons as of the
corresponding dates in the previous four years:

Banks of— 1933. 1932, 1931. 1930. 1929,

£
132,771,032
322,384,878
103,861,100
102,593,000
1.000

£

160,080,546
408,772,228
101,511,050
99,068,000
57,222,000( 56,C1
35,459,000
37,006,000
25,624,000
13,433,000
9,561,000

£
121,836,587
540,644,749

£
140,443,458
664,286,558
37,696,600
90,315,000
62,687,000
86,240,000
74,594,000
89,165,000
11,443,0C0
7,397,000 7,400,000
6,573,000 8,014,000 8,134,000 8,152,000

Tot. week|1,262,174,4321,272,284,616|1,084,847,536| 955,870,824 836,381,010
Prev. week-1,263,300,37411 271,181,65211,060,364,316] 954,974,6721 833,975,249

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £2,446,700.

British Political Problems—Debts, Tariffs and
Unemployment.

The announcement on Tuesday that the negotia-
tions regarding the British war debt which had been
going on for some weeks at Washington had been
adjourned indefinitely came as no surprise to the
country. The scanty references to the negotiations
which have appeared from time to time in press dis-
patches had confirmed suspicion that no real pro-
gress was being made, and it was known at the close
of last week that the end had been reached. The
statement issued by President Roosevelt on Tues-
day threw no important light on the nature of the
‘discussions or the underlying reason for the break-
down. The statement merely announced that the
conversations “have in no sense prejudiced the posi-
tion which either Government has taken in the past
or may take in any subsequent discussion of the en-
tire debt question.” They had, however, “made clear
the great difficulty, if not impossibility, of reach-
ing sound conclusions upon the amounts of interna-
tional payments practicable over any considerable
period of time in the face of the unprecedented state
of world economic and financial conditions,” and it
had “therefore been concluded to adjourn the dis-
cussions until certain factors in the world situation
—commercial and monetary—become more clari-
fied.” The British Government, however, continued

£

191,812,793

645,980,539
17,377,100
90,424,000
76,204,000
73,086,000
77,431,000
61,691,000
14,189,000

England. . .
France.a . .
Germany. b

Italy._. ..
Netherlands
Nat. Belg..
Switzerland
Sweden____
Denmark . .
Norway - - -

29,35

21,348,000

13,420,000
9,582,000
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to acknowledge the debt, and as a ‘“tangible expres-
sion of this acknowledgement” would make on Dec.
15 a payment of $7,500,000 “in United States cur-
rency.” “In view of these representations, of the
payment, and of the impossibility at this time of
passing finally and justly upon the request for a
readjustment of the debt,” Mr. Roosevelt declared
that he had “no personal hesitation in saying” that
he would*“not regard the British Government as in
default.”

The statement confirmed what had probably been
a general impression regarding the debt matter.
Great Britain had pressed for a large reduction of
its debt, the amount which it was willing to pay be-
ing unofficially indicated in Washington dispatches
as from 10 to 25%, while the Administration, on
its part, was unwilling to grant any such sweeping
abatement. The manipulation of gold prices in
which the United States is engaged, while it would
materially reduce the amount of the British pay-
ments at the present time if payment were accepted
in currency, leaves the future of the dollar and the
pound problematical, and the British negotiators,
and apparently the Administration as well, were in-
disposed to make long-term commitments until it
was clearer what the gold policy of the United
States is to be. The obvious fact that there is as
yet no general world economic recovery, and that
neither American nor European policies point in
the direction of financial or commercial stability,
were further obstacles which the negotiators could
not surmount.

The whole war debt question, accordingly, re-
mains, as before, up in the air. The acknowledge-

ment of the British debt by a trifling token payment
does, of course, have the effect of continuing and

renewing the obligation, but a settlement of the con-
troversy is as far off as ever. The most that can be
expected from other debtor Governments is further
token payments from such of them as made such pay-
ments in December, while in the case of France and
a number of other countries there will probably be
no payments at all. There is little reason to expect
that Congress, even if it is fully advised, when it
meets in January, of the terms which the British
negotiators have proposed, will be inclined to modify
the debt agreements of its own motion, especially
in view of the immense financial obligations involved
in the so-called recovery program of the Administra-
tion. Meantime the American public, with no new
facts of a specific character to work upon, will con-
tinue to conclude, what is of course the primary
truth of the matter, that the great obstacle to any
reconsideration of the debt agreements is the fixed
purpose of the debtor Governments to treat the
debts as political obligations from which, either
wholly or in major part, the American Government
should absolve them. If, as seems to be the case,
Mr. Roosevelt has refused to accept this view, his
action is in every way heartily to be commended.
Close on the heels of the adjournment of the debt
discussions comes the announcement that Great
Britain has withdrawn from the tariff truce, the
withdrawal to take effect on Dec. 7. The tariff
truce, one of the few specific agreements registered
during the World Economic Conference, was merely
a general undertaking not to take “any new initia-
tives which might increase the many varieties of
difficulties now arresting international commerce,”
but Great Britain nevertheless reserved the right
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to increase its tariff duties if such action was pend-
ing when the truce became effective, and according
to the London correspondent of the New York
“Times” the duties have actually been raised on at
least fifty articles. In giving notice to the House
of Commons on Tuesday that the truce had been
abandoned the President of the Board of Trade,
Walter Runciman, merely stated that “we have
come to the conclusion that the truce is no longer
of practical value.” Mr. Runciman himself has
never had any interest in the scheme, and at the
London conference he held out almost to the end
against its adoption. Notices of withdrawal have
already been given by The Netherlands, Sweden,
Switzerland and the Irish Free State, and with-
drawal by France has been reported as imminent.
In the case of Great Britain the action appears to
have been induced by apprehension over the effect
upon imports of the declining American dollar.
Secretary of State Hull was reported on Tuesday
as saying that the United States would continue to
adhere to the truce, but with five or six European
countries abandoning it, and no likelihood that the
Economic Conference will be reconvened, any long
observance of the truce elsewhere seems improbable,

Meantime the British Parliament is again in ses-
sion, and the MacDonald Government has been exert-
ing itself to justify its course at the Disarmament
Conference. There is apparently some dissatisfac-
tion with Sir John Simon as Foreign Secretary, but
the Government also realizes that its prestige has
waned among its own supporters as well as in the
country generally, and that Prime Minister Mac-
Donald, once a forceful and resourceful leader, has
in recent months become increasingly a figure-head.
A number of recent by-elections have resulted either
in marked reductions of the Conservative majorities
or in Labor successes, and the municipal elections on
Nov. 1, although having no direct bearing on the
party situation in the House of Commons, have
registered important Labor gains. Speeches made
on Monday, the day before Parliament reconvened,
by Mr. MacDonald, Sir John Simon and Stanley
Baldwin, at a luncheon given by the Labor party
executive committee, have led to speculation as to
whether plans for a new party were not being
thought of. All three of the speakers took pains to
praise British parliamentary institutions and to.
urge the dangers of dictatorship, while Mr. Baldwin
declared that “the United States to-day is practi-
cally under a dictatorship” and Sir John Simon saw
Americans “putting their faith in a man and not in
institutions.” “The National Government of Great
Britain,” Mr. Baldwin maintained, “is the present
guardian of democracy. If it breaks down in our
hands, it will pass from the world forever.” Mr,
MacDonald spoke in the same strain, referring to.
“those on the extreme Right and some on the ex-
treme Left who have given up all hope of demo-
cracy,” and declaring that “it would be a crime for
Britain to return to partisan government at this
time.”

Except among Socialists, Communists and the:
TFascist followers of Sir Oswald Mosley, no im-
portant body of opinion in England has expressed
any wish to give up parliamentary institutions. The
London correspondent of the New York “Herald
Tribune,” however, points out that not only is. the:
present Parliamentary situation under the National
Government a greatly unbalanced one, the Conserva-
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tives being overwhelmingly in the majority and Lib-
erals and Laborites small minorities, but that the
Conservatives are themselves divided, the extreme
Right wing objecting to Mr. MacDonald’s leadership
notwithstanding that he is now essentially a Con-
servative, and the Left wing accusing the party of
reactionary tendencies. An appeal to the dangers of
dictatorship, accordingly, is suspected in some
quarters to cover a plan to force harmony among
discordant elements, exclude those who will not
loyally support the majority, and, perhaps with some
changes in the Cabinet, keep the present Government
more firmly in control.

Sir John Simon’s speech in the House of Commons
on Tuesday was a defense of the British course at
Geneva. He admitted that Germany had a grievance
in the unwillingness of the other Powers to disarm,
but insisted that Great Britain must continue its
efforts to bring Germany and France to a common
ground. His reference to the Locarno pacts seemed
like a guarded concession to the opinion expressed
on Oct. 29 at a great public meeting in London, when
a resolution was adopted calling for a Government
declaration that Britain’s armed forces “are no
longer at the disposal of the League Council to be
used against a declared aggressor nation.” Sir
John Simon said in the Commons: “The view of
the British Government is that the withdrawal of
any party to the Treaty of Locarno from the League
does not, of itself and by itself, involve the release
of all parties from their obligations under the
treaty. But the withdrawal of Germany would raise
issues of so far-reaching a character that it would
be impossible to make a public statement of them
without careful consideration in consultation with
other parties te the treaty.” Mr. MacDonald, on
the other hand, speaking on Thursday night at the
Lord Mayor’s dinner, earnestly urged Germany to
continue its co-operation in the Disarmament Con-
ference, and declared that any proposals it might
make would “receive the most favorable and the
most impartial consideration at our hands.”

The most significant new legislation proposed to
the Commons was a bill, introduced on Wednesday,
transferring from municipal authorities to a na-
tional board practically the entire administration
of relief for able-bodied unemployed, although still
leaving the larger part of the cost to be met by
municipalities under the old poor law. The insur-
ance against unemployment is broadened to include
children down to 14 years, the school-leaving age,
agricultural laborers, domestic servants and others
previously outside its scope, and the limit of 26
weeks in any year for which relief may be paid is
to be extended in certain cases. It is thought that
the bill will add 4,000,000 persons to the 1:2',()00,000
already eligible for relief. One purpose of the bill
is to remove political influence from local relief
grants and make relief wholly a national matter, but
the bill has drawn Labor fire on the ground that
gome of its provisions may be used for coercion by
the Government in case of strikes. The unemploy-
ment insurance system, fortunately, has a comfort-
able surplus of more than £5,000,000; how much the
new system will cost remains to be seen.

Broader Field for Insurance.

Tragic effects of the recent airplane accident at
Shrewsbury, N. J., forcibly impresses one of a hazard
to persons and property on land and sea caused by
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navigation of the air, which is rapidly assuming
huge proportions. A plane out of control suddenly
crashed upon a dwelling, setting fire to the ruins
and cremating four of the occupants, while the two
men in the plane were killed instantly, thus leaving
no clue as to the cause of the disaster.

Some years ago the insurance company officers
saw the possibilities of such catastrophies and, as
underwriters they prepared to cover the particular
forms of risks arising from aerial navigation. While
such damage as might result from fire would be
covered in an ordinary fire policy it was realized
that loss might be sustained as a result of a crash
even though there were no fire. As a new personal
hazard was created which might result either in
bodily injury or death the field of accident insur-
ance was widened.

Year by year the movement of mail carriers, of
planes carrying passengers and light freight has
grown amazingly and the Chicago Exposition this
vear has been a potent influence in stimulating
travel through the air. Air navigation has become
firmly established. Routes are laid out which the
navigators closely follow. Daily one may see and
hear the mail carriers of the air as they pass with
methodical regularity high above dwellings in cities
and in the country but no precaution is taken to
guard against possible trouble.

Tt would doubtless be impracticable to attempt to
erect any unsightly sheds or even canopies to shield
exposed buildings and their occupants. Special in-
surance appears to afford the only means of ade-
gquate protection by reimbursement for damage
caused instead of prevention. As such disasters as
the recent one in New Jersey have been few it would
seem that cost of insurance ought not to be high,
especially upon isolated structures. The writing of
indemnity policies for operators, owners and pas-
sengers of automobiles and trucks has been expanded
to a huge volume and has been perfected to cover
all classes of hazards.

There surely is a growing and somewhat parallel
field for the benefit of owners and occupants of
buildings who otherwise are perfectly helpless in
the event of accidents in which they have no part
except that of victims. Progress creates new condi-
tions which bring unusual hazards and call for new
forms of underwriting especially adapted to cover
newly-created risks. One of the clauses already
adopted is designed to protect the policyholder from
injury from objects falling from an airplane.

The Department of Commerce at Washington
puts out pamphlets embodying regulations and re-
strictions upon aerial navigation which serves a
very practical purpose. They cover airplanes, gli-
ders, autogyros and balloons and are designed to
protect operators and passengers as well as the
properties and lives of persons on the territory over
which they pass.

One practical thought offered by an insurance
man is that routes for planes should so far as pos-
sible be along the courses of rivers and other bodies
of water so as to avoid congested cities. Just as
signs upon the highways have been multiplied and
made more conspicuous for the guidance of auto-
mobile drivers affording a guide as to direction and
warnings of danger ahead, so the air routes have
been marked for the benefit of pilots, the markings
by day and the lights by night serving an excellent
purpose.
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The Course of the Bond Market.

The consistent downward trend of bond prices this week
continued the movement begun four weeks ago. In this
time, highest grade (Aaa) bonds as an average have lost
3.50 points, while medium to low grade issues, as typified by
those of Baa rating, have lost 3.60 points. This tendency
of high grade issues to decline in virtually as large an amount
as the lower classes of issues has been more pronounced dur-
ing the current week, when Aaa’s suffered a loss of 1.90
points, while Baa's are down only 1.33 points. In general,
railroad bonds show somewhat larger declines than utilities,
while industrials have not been greatly subject to the fall
in prices.

But even more disturbing has been the severe decline in
long term U. S. Government bonds, particularly evident
this week. The average price of eight long term Treasury
issues declined 2.14 points this week, compared to 1.09
points last week. The new 414{-314 9% issue has fallen to a
price below 99, from its issue price of 10114 and is now on
approximately the same basis as the Treasury 314s. At the
same time, bankers’ acceptances have been advanced an
average of 4% by bill dealers. On Friday morning this
week th re were practically no bids for Treasury bonds.

The bond-buying operations of the Federal Reserve banks
have again been eut down this week, with $10,000,000 of pur-
chases, compared to $20,000,000 last week and $25,000,000
the week before. This removal of support may have been
partly responsible for the decline in governments.

The emphasis of the Government on its gold-buying policy
has apparently had some desired results. This week, for
the first time, the value of the dollar in terms of foreign ex-
change went lower than the value based on the buying rate
for gold set by the Reconstruction Finance Corporation.
All signs indicate that inflation in a substantial way is ex-
pected by various elements of the financial world.

Weakness was the rule in the railroad division. High
grade, long term bonds have been particularly adversely
affected. Pennsylvania 414s, 1960, lost 114 points from 104
to 10214 for the week, Union Pacific 4s, 2008, 414 points
from 8814 to 8414 and Baltimore & Ohio 4s, 1948, 31% points
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from 8554 to 8214. Medium grade bonds have suffered also.
Western Maryland 514s, 1977, declined from 77 to 7414 and
Illinois Central 5s, 1963, from 6214 to 6034. Prices held
somewhat better in the low-priced speculative group. New
York Chicago & St. Louis 414s, 1978, declined from 4214 to
42 and St. Louis Iron Mountain & Southern 4s, 1933 ad-
vanced from 48 to 4815. Moderate declines rather than ad-
vances predominated, however, despite the favorable action
of stocks. Chicago Milwaukee St. Paul & Pacific 5s, 1975,
declined from 3814 to 353¢ and Denver & Rio Grande 4s,
1936, from 4014 to 38.

Weakness in high grade issues has been the most important
development in the utility bond market during the last few
days. Brooklyn Edison 5s, 1952, New England Tel. & Tel.
414s, 1961, Pacific Tel. & Tel. 5s, 1952, Public Service Elec-
tric & Gas 4s, 1971, have been typical issues losing a point
or more. Bonds in the lower investment eclassification have
been erratic, in many cases prices being momentarily influ-
enced by election results. Among eight cities and towns
which voted on municipal ownership of power plants this
week, three accepted the proposal—Camden, N. J. and
Akron and Sandusky, Ohio. San Francisco was one of
those which turned it down.

Irregular movements with a tendency to weakness have
been seen in the industrial section of the bond list this week.
Highest grade issues are off in some cases, steady in others,
while a few have advanced. Medium grade and speculative
bonds have likewise varied in movement. Liggett & Myers
5s, 1951, are 114 points lower to 1087 for the week, while
P. Lorillard 7s, 1944, areup 2 to 120. Standard Oil of N. Y.
415s, 1951, receded 114 to 99 and Standard Oil of N. J, 55,
1946, also were off 1 to 10314. In the steel group movements
were irregular, Bethlehem issues holding ground better than
others. Tire and rubber issues remained in a narrow range,
showing fractional changes.

This week’s foreign bond market has been marked by a
substantial decline in prices for Argentine bonds. In line
with additional depreciation of the U. S. Dollar, all gold cur-
rency issues rose noticeably. The Swedish 514s and U. K.
514s, which represent more or less calls on Swedish kroners
and British pounds, respectively, also rose in price. Ger-
man bonds have been irregular, most corporate and municipal
issues appreciating fractionally, however. Japanese and
Italian issues continued stable. Cuban bonds, due to further
political adversities, broke sharply.

Moody’s computed bond prices and bond yield averages
are given in the tables below:

MOODY'’S BOND PRICES.*
(Based on Average Yields.)

MOODY'S BOND YIELD AVERAGES.t
(Based on Individual Closing Prices.)

120 Domestics
by Groups.

P. U,

1933
Datly
Averages.

120 Domestics by Ratings.

Indus.

120 Domestics
1933 by Groups.
Datly

Averages.

120 Domestics by Ratings.

P. U, | Indus.
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Notes.—* These prices are computed from average yleld on the basis of one “Ideal” bond (43{ % coupon,

maturing In 31 years) and do not purport to show elther

the average level or the average movement of actual price quotations. They merely serve to illustrate in a more comprehensive way the relative levels and the relative

movement of yleld averages, the latter being the truer picture of the bond market.

t The latest complete list of bonds used In computing these Indexes
the “Chronicle” of Sept. 9 1933, page 1820, ¥ it Taspublghed ka

For Moody's Index of bond prices by months back to 1928, see the “Chronicle’ of Feb. 6, 1932, page 907.

igitized for FRASER
tp://fraser.stlouisfed.org/




Volume 137

Financial Chronicle

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Nov. 10 1933.

Reports on general business are conflicting. Some report
that the decline has continued and that it is gaining mo-
mentum, while others take a more encouraging view and
state that the business atmosphere has cleared with the ad-
vent of colder weather. The recent more seasonable weather
certainly has stimulated retail sales. Industrial indices show
little recovery but the rate of recession from last week was
only fractional in many cases. There was a small decline
in the rate of steel output, which brought it about to the level
of the last week in April. Lumber production exceeded new
business, but mill inventories are in better shape than they
were a year ago. RElectric output shows a gain over last
year, but it did not change much for the week. Carloadings
are larger than at this time last year and there has been a
substantial increase in bank clearings. Colder weather and
the election day holiday stimulated the demand and retail
business made the best showing of the fall season.

There was a good movement of women’s coats, men’s
clothing, topcoats and shoes. Sales of house-furnishings and
hardware were large. Wholesale buying was better, with
the demand for Christmas goods larger. Ealy ordermg of
holiday goods by hardware retailers was heavy. Steel opera-
tions were down to 259 on the average as a result of a
decline in steel specifications and the diminishing rate of
automobile requirements. Failure of rail and public works
tonnages to materialize was discouraging, but the demand
from these sources is expected to increase over the next
few weeks. Cotton advanced during the week on good
buying owing to a smaller crop estimate by the Government
than expected. It put the crop at 13,100,000 bales or
215,000 bales larger than the October estimate. Grain
markets were higher. Wheat advanced 214 to 234c. for the
week, corn 334 to 314c., oats 114 to 154c. and rye 334 to
4%%c. The consumption of rye is expected to increase
materially now that the repeal of the prohibition amend-
ment has become a certainty.

Coffee and cocoa advanced on speculative and chain store
buying, particularly of Colombian grades. Sugar, however,
shows a decline and there continued to be a lack of outsida
interest. The revolt in Cuba hurt trading. Refined mar-
kets were quiet and featureless. Silver rose sharply during
the week on the belief that the Government would do some-
thing constructive as it has done for other commodities.
Silk was lower due to an increase in warehouse stocks to
93,625 bales. Deliveries of raw silk to mills in October
dropped to 28,521 bales, the smallest figure since 1924,
according to the Silk Association of America. Imports for
October amounted to 48,346 bales or about 10,000 below
the same month last year. Wool was quiet.

The weather during the week has been more seasonable,
the temperatures having dropped considerably. Snow fell
in many of the northern sections of the country. In the
South killing frosts were reported. To-day it was 32 to 40
degress here and fair. The forecast was fair and slightly
colder. Overnight at Boston it was 42 to 66 degrees;
Baltimore, 46 to 66; Pittsburgh, 36 to 64; Portland, Me.,
42 to 58; Chicago, 38 to 40; Cincinnati, 34 to 50; Cleveland,
40 to 48; Detroit, 34 to 48; Charleston, 68 to 74; Milwaukee,
36 to 40; Dallas, 46 to 50; Savannah, 66 to 82; Kansas City,

Mo., 38 to 48; Springfield, Mo., 42 to 50; St. Louis, 38 to 52;
Oklahoma Clty, 42 to 44; Denver, 24 to 60 Salt Lake City,
30 to 58; Los Angeles, 52 to 82; San anclsco 58 to 70;
Seattle, 42 to 52; Montreal, 30 to 56, and Wmmpeg, 22 to 24.

—_—
Loadings of Revenue Freight in Latest Week Up 3.49,
as Compared with the Same Period Last Year.

Loadings of revenue freight for the week ended Nov. 4
1933 totaled 607,785 cars, according to the American Railway
Association. This was a decrease of 28,889 cars, or 4.59,

_ below the preceding week, but an increase of 20,483 cars, or
3.49,, above the corresponding week in 1932. It was, how-
ever, a decrease of 109,263 cars, or 15.2%; below the corre-
sponding week in 1931.

The first 15 major railroads to report loaded 245,269 cars
on their own lines during the week of Nov. 4 1933, as com-
pared with 254,330 cars in the previous week and 239,760
cars in the week ended Nov. 5 1932. Comparative statistics
of[these 15 carriers follow:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS.
(Number of Cars.)

Loaded on Lines.

Nov, 4
1933.

Rec'd from Connections.
Nov. 4

Week Ended.

Oct.28
1933.

Nov. 5
1932.

22,434
21,606
16,679
16, na)

Oct.28

Atchison Topeka & Santa Fe Ry.-
Chesapeake & Ohio Ry

Chicago Burlington & Quincy RR.
Chie. Milw. St.Paul & Pacific Ry.
Chicago & North Western Ry ...
Gulf Coast Lines and subsidiaries.
International Great Northern RR
Missouri-Kansas-Texas Line.
Missourl Pacific RR

New York Central Lines

New York Chic & St. Louis
Norfolk & Western Ry
Pennsylvania RR..

Pere Marquette Ry

Wabash Ry 5,338

20 541 22,522

41152
18,070
8| 52,834
3,084
4,914

34, 449
0,477
245,269'254,330 230.760}155.138 156,703148,322

x Not avallable.

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS.
(Number of Cars.)

Week Ended. Nov. 4 1933. | Oct. 28 1933.
28,216
14,434

Nov. 5 1932.

28,236
13,968

42,204

Illinols Central System

27,867
St. Louis-San Francisco Ry

13,800
41,667

Loading of revenue freight for the week ended Oect. 28
totaled 636,674 cars, the American Railway Association
announced on Nov. 3. This was a decrease of 13,808
cars under the preceding week this year, but an increase
of 19,390 cars over the corresponding week in 1932. It
was, however, a decrease of 103,689 cars below the corre-
sponding week in 1931. Details follow:

Miscellaneous freight loading for the week of Oct. 28 totaled 233,539
cars, a decrease of 5,964 cars below the preceding week, but 7,356 cars
above the corresponding week in 1932. It was, however, a decrease of
39,564 cars under the corresponding week in 1931.

Loading of merchandise less than carload lot freight totaled 171,422
cars, a decrease of 1,668 cars below the preceding week, 5,796 cars below
the corresponding week last year and 42,917 cars below the same week
two years ago.

Grain and grain products loading for the week totaled 30,018 cars, an
increase of 1,522 cars above the preceding week, but 1,944 cars below
the corresponding week last year and 11,257 cars below the same week
in 1931. In the Western districts alone grain and grain products loading
for the week ended Oct. 28 totaled 19,274 cars, a decrease of 1,344 cars
below the same week last year.

Forest products loading totaled 23,889 cars, 228 cars below the pre-
ceding week but 5,027 cars above the same week in 1932 and 243 cars
above the same week in 1931.

Ore loading amounted to 18,899 cars, a decrease of 7,916 cars below
the preceding week, but 12,915 cars above the corresponding week in
1932 and 6,243 cars above the same week in 1931.

Coal loading amounted to 130,438 cars, an increase of 2,121 cars above
the preceding week and 1,537 cars above the corresponding week in 1932,
but 10,630 cars below the same week in 1931.

Coke loading amounted to 6,339 cars, a decrease of 114 cars under
the preceding week but 1,780 cars above the same week last year and 1,053
cars above the same week two years ago.

Live stock loading amounted to 22,130 cars, a decrease of 1,561 cars
below the preceding week, 1,485 cars below the same week last year and
6,860 cars below the same week two years ago. In the Western districts
alone loading of live stock for the week ended Oct. 28 totaled 17,494 cars,
a decrease of 1,855 cars compared with the same week last year.

Four districts—Eastern, Allegheny, Northwestern and Central-western—
showed increases compared with the preceding year, while the Pocahontas,
Southern and Southwestern reported small decreases. All districts,
however, reported decreases compared with the corresponding week in 1931.

Loading of revenue freight in 1933 compared with the two previous
years follows:

42,650

1033, 1932.

1,910,496 2,266,771
1,957,981
1,841,202
2.504,745
2,127,841
2.265,379
3,108,813
2,502,714
3.204.551
654,428
664,058
650,482
636,674

24,020,364

Four weeks In January
Four weeks in February.....
Four weeks in March. ... ....

Four weeks in August

Five weeks in September._ . .
Week ended Oct. 7

Week ended Oct. 14

Week ended Oct. 21

641, 1985
Week ended Oct. 28

617,284
23,506,740

740,363
31,757,157

In the following table we undertake to show also the load-
ings for the separate roads and systems, for the week ended
Oct. 28. During this period a total of 56 roads showed
increases over the corresponding week last year, the most
important of which were the Pennsylvania System, the
Baltimore & Ohio RR., the New York Central RR., the
Norfolk & Western Ry., the Union Pacific System, the
Chicago, Milwaukee, St. Paul & Pacific Ry., the Chicago
Burlington & Quiney RR., the Southern Pacifiec Co. (Pacifie
Lines), the Chicago & North Western Ry., the Erie RR.,
the Great Northern Ry., the New York, New Haven &
Hartford RR., and the Northern Pacific Ry.
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REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED OCT. 28.

Total Loads Recetred
Jrom Connections.

1933. 1932.

Total Revenue
Fretght Loaded.

1932.

Raflroads.

1933.

Total Revenue
Fretght Loaded.

1932.

Total Loads Recetved
Jrom Connections.

1933.

Railroads.

1933.

Eastern District—

1,636
3,056
7,836
903
2,857
10,770
646

Delaware & Hudson
Delnw'\re Lackawanna &

New York Ontario &
Pittsburgh & Shawmut.___
Pitts. Shawmut & Northern.

Group C—
Ann Arbor
Chicago Ind. & Loulsville.
Cleve. Cin. Chic & St. Louls

1,568
10,555
50
119
2,217
700
5,600
7,182
178

7,484
4,062
4,746

595
6,477
1,701

54,205
150,064

Monongahela

New York Chicago & St.
Pere Marquette
Pittsburgh & Lake Erle_
Pittsburgh & West Virgin!
6,757
1,936

54,101
146,890

3,436
54,243
161,339

Grand total Eastern District. .. 131,495

Allegheny District—
Baltimore & Ohlo
Bessemer & Lake Erle.
Buffalo Creek & Gauley.- .
Central RR. of New Jerse:
Cornwall

26,600
1,564
278
5,589
1

244
189
1,030
54,881
13,296
3,565
50
3,183
1,193

111,663

13,119
758

9,918
41

Long Island
Pennsylvania System._

119,150

22,094
19,044
707
3,287

8,778
3,617
1,184

485

14,064

Norfolk & Western

20,068
Norfolk & Portsmouth Belt Line 908
Virginian

3,457
47,837

45,132

Southern District—

Grou
Atlantlo Coast Line
Clinchtield
Charleston & Western Carolina.
Durham & Southern
Galnesvllle & Mldland.
Norfolk Southern
Pledmont & Northern
Richmond Frederick. & Potom.
Seaboard Alr Line
Southern System

19,492
Winston-Salem Southbound. .. 219

37,465 37,438 45,723 26,198 25,228

Group B—
Alabama Tenn. & Northern...
Atlanta Birmingham & Coast..
Atl. & W. P.—West. RR.of Ala
Central of Georgla_.... |
Columbus & Greenville
Florida East Coast

Gulf Moblle & Northern
Illinois Central System
Louisville & Nashville....
Macon Dublin & Savannah
Mississippl Central

Mobile & Ohlo....

Nashville Chatt. & Louls. ..
d New Orleans-Great Northern-
Tennessee Central.... A

1,892

689
22,437

54,265 23,278

49,476

Grand total Southern District. - 91,702 47,663

Northwestern District—
Belt Ry. of Chicago___._
Chleago & North Weste!
Chicago Great Western
Chie. Milw. S8t. Paul & Paciflc.
Chlc. St. Paul Minn. & Omaha._
Duluth Missable & Northern. .
Duluth South Shore & Atlantic.
Elgin Jollet & Eastern
Ft. Dodge Des M. & Southern.
Great Northern -
Green Bay & Western
Minneapolis & St. Louls
Minn. St. Paul & 8. 8. Marle..
Northern Pacitic
Spokane Portland & Seattle...

1,093
14 756
2

Central Western District—
Atch. Top. & Santa Fe System.

Bingham & Garfield

Chicago Burlington & Quincy ..
Chleago Rock Island & Pacltic.
Chlcago & Eastern Illinois
Colorado & Southern

Denver & Rlo Grande Western.
Denver & Salt Lake

Fort Worth & Denver City.
Northwestern Pacific....
Peoria & Pekin Union._ .
Southern Pacitie (Pacific

St. Joseph & Grand Island..
‘Toledo Peorla & Western.
Unlon Paclfic System. ..

22,552
3,013
179

17,953
11, 783

1,382 1,827

122,843

106,687

Southwestern District—
Alton & Southern
Burlington-Rock Island.

Fort Smith & Western..

Gulf Coast Lines S
b Houston & Brazos Valley ...
International-Great Northern.
Kansas Oklanoma & Gult
Kansas City Southern..
Loulsiana & Arkansas.
Litchfleld & Madison.
Midland Valley

issour! & Northern Arkansas.
Missourl-Kansas-Texas Lines.. 4
Missouri Pacific 15

234
10,203
3,123

St. Louls-San Francisco.

b San Antonlo Uvalde & Gulf..
Southern Paclfic In Texas & La.
Texas & Pacific 5.639
Terminal RR. Assn. of 8t. Louls - 1.510
Weatherford Min.Wells & N.W. 2 o7

10,720
3,750
7,754 .
5,644 3,009
1,622 2,062

25 40

31,759

6,733

55,138 58,251 65,812

a Estimated. b Included In Gulf Coast Lines.
merly part ot Pennsylvan(a RR.and Atlantie City RR.,
in Guit Mobile & Northern RR.

¢ Pennsylvanla-Readlng Seashore Lines Include the new consolldated lines of
formerly part of Reading Co.; 1931 and 1932 figures included In PenmyIvanlatgfag&sz:g?{‘gagnseggom hciuded
e Included In Pennsylv.mla RR. and Reading Co rlzures .

* Previous week’s figures. d lncluded

Moody’s Daily Index of Staple Commodity Prices
Displays Firm Tendency.

Raw commodity markets have displayed a firm ten-
dency during the week under review, Moody’s Daily Index
of Staple Commodity Prices advancing 3.8 points to 128.0.
It is now at the highest levels in the last month, and has
regained about one-third of the ground lost from July 18
to Oct. 16.

An encouraging feature of this moderate advance of the
Index is the fact that six of the 11 eommodities which
show gains for the week are almost equally responsible for
it. Wheat, hides, hogs, corn, cotton and rubber are the
gix in question, with silver, copper, cocoa, coffee and silk
contributing somewhat less largely because of their smaller
weighting. Serap steel is the only staple showing a de-
cline, while lead, wool tops and sugar are unchanged.

The movement of the Index number during the week,
with comparisons, is as follows:

Nov. 12 2'Two weeks ago, Oct. 27
Nov. ’\Ionzh ago, .10

Nov.

Thurs. Nov.
Fri. Nov.

Indexes of Business Activity of Federal Reserve Bank
of New York—No Pronounced Movement Apparent
in First Half of October.

‘" . . .

_.\o pronounced movement was discernible in general
business activity during the first half of October,” states the
New York Federal Reserve Bank in its ‘‘Indexes of Business

et ; PO :

Activity” as given in its “Monthly Review” of Nov. 1. The
Bank says that “sales of department stores in the Metropoli-
tan area of New York were somewhat larger than in Septem-
ber after seasonal adjustment, although they remained
slightly below the level of a year ago. Moreover,” the
Bank continues, ‘“the movement of merchandise and mis-
cellaneous freight over the railroads increased slightly more
than usually. On the other hand, the output of electrie
power was reduced unseasonally.” Continuing, the Bank
says: )

During September, a small recession in the distribution of goods and
general business activity is indicated by the available date. This bank's
seasonally adjusted indexes of merchandise and miscellaneous car loadings
and of production of electric power declined further and were only slightly
higher than in September 1932. Declines were shown in the indexes of
merchandise imports, and of sales of wholesale establishments, depart-
ment stores, mail order houses, and grocery chain stores. On the other

hand, increases were reported in sales of other chain stores, in merchandise
exports, and in new passenger automobile sales,
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(Adjusted for seasonal variations, for usual year to year growth,
and where necessary for price changes.)

1932. 1933.

Primary Distribution—
Car loadings, merchandise and miscellaneous. ...
Car loadings, other

Distribution to Consumer—
Department store sales, 2nd District
Chalin grocery sales
Other chain store sales.

Mall order house sales ..
Advertising

Gasoline consumption

Passenger automobile registrations

General Business Activity— .
Bank debits, outside of New York City
Bank debits, New York City
Velocity of bank deposits, outside of N. Y.
Velocity of bank deposits, New York City
Shares sold on N. Y. Stock Exchange
Life Insurance pald for....

Electric power

Employment In the United States_
Business failures r

Building contracts

New corporations formed in N. Y. State

General price leve.*
Composite Index of wages*.
Cost of living

p Prellminary. r Revised. * 1913 average=100.

—_——

Changes in Cost of Living of Wage Earners During
October, According to National Industrial Con-
ference Board—Slight Increase of 0.19, Noted
109\;2:- September—2.69%, Higher Than in October

A halt in the rise of wage earners’ living costs, as a whole,
was noted in October, according to the findings of the Na-
tional Industrial Conference Board. There was a rise of
only 0.1 of 1% in October over September, as compared
with monthly increases ranging from 0.8% to 3.3% during
the preceding five months. Living costs in October were
2.5% higher than in October 1932, but 22.8% lower than
in October 1929. The Board under date of Nov. 9 added:

The purchasing value of the dollar was 128.2 cents in October, as com=
parfgzgvith 128.4 cents in September, 139.9 cents in April and 100 cents
in :

Food prices advanced 0.3% between Sept. 12 and Oct. 10, which made
th;l;l 6.8% higher than in October 1932 but 33.2% lower than in October
1929.

Rents averaged 0.6% lower in October than in September, although last
month an upward swing over the preceding month was noted. In com-
parison with the level of October 1932 there has been a reduction of 9.2%,
and with that of October 1929 of 31.4%.

Clothing prices continued on their upward trend, increasing 2.8% over
September and 20.7% over October 1932. They were, however, still
21.6% lower than in October 1920.

Coal prices were raised 1.9% over both their September 1933 and October
1932 quotations. The reduction in coal prices since October 1929 has
amounted to 9.3%.

The cost of sundries fell off 1.0%, owing chiefly to a substantial decline
in admission charges to motion picture theatres, concerning which informa-
tion is collected as of October in each year. There was also a decline in
the prices of drugs and toilet articles, and an increase in prices of house-
furnishings. The cost of sundries as a whole averaged exactly the same in

October of this year as in October of last year, but was 7.9% lower than in
October 1929.

Relative

Index Numbers of
Importance
1

the Cost of Living
Average Prices 1923=100.

Oct. 1933,

Per Ct. Inc. (+)
or Dec. (—)
Between
Sept. 1933
and Oct, 1933.

n
Family

Budget. Sept. 1933,

Food *

Clothing. ...
Fuél and light..

0a

Gas and electricity ..

Sundries. . ..

Welghted average of
all items

* Based on food price Index of the U. 8, Bureau of Labor Statistics.
_———————

Index of Wholesale Commodity Prices of National
Fertilizer Association Dropped Four Points During

Week of Nov. 4.

Wholesale commodity prices, as measured by the index of
the National Fertilizer Association, lost, during the week
ended Nov. 4 a large part of the gain shown for the preced-
ing week. The index for the latest week declined four points,
receding from 68.9 to 68.5. (The three year average 1926-
1928 equals 100.) During the preceding week the index
advanced seven points. That advance was the first upward
swing of the general index in more than a month. The
Jatest index number is seven points lower than it was a
month ago, but is 86 points higher than it was at this time
last year. The Association further said as follows under
date of Nov. 6:

During the latest week five groups declined, two advanced, and the
remaining seven showed no change. The largest loss was shown in the
grains, feeds and livestock group. This was the group that showed the
Jargest advance during the preceding week. Other declining groups were
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foods, textiles, metals and fats and oils. The advancing groups were
fertilizer materials, and miscellaneous commodities. Neither of these
groups advanced materially.

Twenty-three commodities showed higher prices, while 26 commodities
showed lower prices for the latest week. During the preceding week there
were 34 price advances an d19 declines. In contradistinction, two weeks ago,
grains, cattle, and hogs declined during the latest week. Wheat prices,
however, were considerably higher than they were two weeks ago. Impor-
tant commodities that advanced during the latest week were eggs, raw
sugar, apples, barley, rice, cotton seed, silver, calfskins, hides, rubber, and
cottonseed meal. Raw cotton prices were only slightly lower than a week
ago. Listed among the declining commodities were cotton yarns, burlap,
silk, lard, corn, wheat, oats, good catule, hogs, copper and leather.

WEEKLY WHOLESALE PRICE INDEX—BASED ON 476 COMMODITY
PRICES (1926-1928=100).

Per Cent
Each Group
Bears 10 the
Total Indez.

Latest
Pre-
ceding
Week.

Month
Ago.

23.2
16.0

69.9
70.3
52.2
66.4
69.1
84.4
76.0
80.3
81.6
47.9
87.0
64.4
70.2

90.3

-
1)
w

Grains, feeds and livestock. .

Miscellaneous commodities. -
Automobiles
Building materlals_

...
R ORRBO

o | whironoaNG-

Chemicals and drugs.
Fertilizer materials..

Mixed fertilizer

Agricultural implements. ...

g

All groups combined 69.2

—_—

Department Store Sales Increased Somewhat
Than Estimated Seasonal Amount from September
to October, According to Federal Reserve Board.

Preliminary figures on the value of department store
sales show an increase from September to October of some-
what less than the estimated seasonal amount. The Federal
Reserve Board’s index, which makes allowance bhoth for
number of business days and for usual seasonal changes,
was 69 in October on the basis of the 1923-1925 average as
100, compared with 70 in September and 77 in August.
Under date of Nov. 10 the Board further said:

In comparison with a year ago, the value of sales for September, according
to the preliminary figures, was about the same. The aggregate for the first
10 months of the year was 7% smaller than last year.

PERCENTAGE INCREASE OR DECREASE FROM A YEAR AGO.

Jan. 1
1]
Oct. 31.*

Number of | Number
Reporting

Stores.

October .*

Federal Reserve District—

* October figures preliminary; in most citles the month had the same number of
business days this year and last year.
———
“Annalist” Weekly Wholesale Price Index Declined
During Week of Nov. 6.

With a loss of 0.8 points for the week, the ‘“‘Annalist”
Weekly Index of Wholesale Commodity Prices dropped to
103.0 on Monday, Nov. 6 (Tuesday, Nov. 7, election day,
being a holiday in most markets), from 103.8 on the Tuesday
previous (Oct. 31). The “Annalist” added:

In terms of gold the index declined to a new low of 66.3 from 68.4 Oct. 31,
the dollar dropping 134 cents to 64.4 during the six days as a result of the
new Treasury program of purchasing gold abroad at a price to force the
dollar progressively lower.

THE “ANNALIST” WEEKLY L\'Dé-:.‘( OF WHOLESALE COMMODITY
PRICE

ES.

(Unadjusted for seasonal variation. (1913=100.)

Nov. 6 1933, | Oct. 31 1933. I Nov. 7 1932.

Farm products
Food products.. .

84.8 85.6

Miseellaneous 3.3
All commodities. - . o oo o 88.9
¢ All commodities on gold basis e

* Preliminary. x Revised. c Based on exchange quotations for France, Switzer-
land, Holland and Belgium.

Losses in the grains, in steers and beef, and in the cotton and textile
group were only partially offset by a moderate recovery in hog prices,
Leather, copper and zinc also showed losses, while tin and rubber advanced
with the aid of the drop in the dollar.

The failure of the general price level to respond to the further forcible
depression of the dollar in terms of foreign currencies remains the out-
standing phenomenon. As noted last week, there is complete lack of con-
fidence in the ability of the Administration to raise prices by the foreign
gold purchase route, while the uncertainty as to the future of the currency
remains an incubus on business activity generally.

The proposal of the Governors of Wisconsin, Minnesota, Iowa, North
Dakota and South Dakota for the fixing of prices for wheat at $1.39 and
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corn at 94 cents, with other farm products in proportion, entailed also a
complicated system for backing up excess production on the farm. The
President rejected the program on the ground that it involved virtually
the complete regimentation of the farmers under State and Federal control,
a regimentation that he believed the farmers neither desired nor would
submit to, and that it was accordingly unworkable. As a matter of fact,
it is difficult to see how such a scheme, involving supervision of stocks on
every farm, could fail to result in evasion and bootlegging on a scale that
would make the bootlegging of liquor seem insignificant. While the par-
ticular program appears to have been disposed of, the agricultural unrest
behind it remains, and will undoubtedly constitute a serious factor when
Congress next convenes.
———— e

Trend of Business in Hotels During October Surveyed
by Horwath & Horwath—Total Sales Increased
3% Over October Last Year. .
In surveying the trend of business in hotels during October,
Horwath & Horwath stated that ‘‘as the result of a marked
increase in restaurant sales the trend of total sales turned
upward again after remaining at practically the same level
during the preceding three months.”” According to the firm,
“total sales increased 3% over October 1932; room sales
decreased 1%, and restaurant sales increased 6%."" Adding,
they said:

Total occupancy reached 57% which is the highest since January 1932,
and 68% of all hotels sold more rooms than in last October. However, with
the average rate 6% lower, the room sales did not quite equal those of a
year ago. The seasonal gain in occupancy over September was a little more
than usual.

Again Chicago and Washington had the largest increases over the cor-
responding month of last year, but these gains were not so great as in recent
months. All the other groups showed notable improvements in trend, both
in sales and occupancy. As a general rule hotels in the large cities con-
tinued to run ahead of last year, and while this was not true of the majority
of the small hotels in the smaller cities, nevertheless the comparisons for the
group under which these are classified—'*Other Cities'—are getting better
each month. This is an encouraging symptom as these hotels are little
affected by special events, such as the Exposition in Chicago.
INCREASES AND DECREASES IN SALES FROM THREE YEARS AGO.

Aug. Sept. Oct.
%

—39.3
+26.5
—47.5
—10.6
—42.5
—39.1
—35.1
—44 .4

—38.1

April. May. July.

Yo

—37.8
+41.7
—A47.5

—5.9
—44.0
—37.3
—38.2
—45.5

—38.7

%
—42.4
+23.2
—49.2
—10.3
—39.3
—50.0
—47.0
—46.1

—39.6

—55.2

—52.3 | —51.2

—49.1

—51.5

The following analysis by cities was also issued by Horwath
& Horwath:

TREND OF BUSINESS IN HOTELS IN OCTOBER 1933, COMPARED WITH
OCTOBER 1932.

Room Rate

Percent of

Inc. (+)
Dec. (—)

Sales. Occupancy.
Percent of Inc.(+)or Dec.(—)

Oct.
Restaur't.| 1933.

—6
+38
—10
+4
—11
=13
=
—8
—8

—6

Production of Electricity in September 1933, as Com-
pared with a Year Ago, Was Up 99.

According to the Department of Commerce, Geological
Survey, production of electricity for public use in the United
States, totaled 7,343,635,000 kwh., as compared with
7,683,925,000 kwh. in the preceding month and 6,752,-
091,000 kwh. in the corresponding period in 1932. Of the
figure for September of the current year, 4,439,452,000 kwh.,
were produced by fuels and 2,904,183,000 kwh. by water
power. The Survey’s statement follows:

PRODUCTION OF ELECTRICITY FOR PUBLIC USE IN THE UNITED
STATES (IN KILOWATT HOURS).

Change in Output

Diviston. Total by Water Power and Fuels. from Previous Year.

July. August. September.

New England 520,597,000| 555,267,000| 524,270,000
Middle Atlantic. . .. [1,934,481,000/1,991,306,000|1,894,060,000
East North Central.|1,644,827,000 1,684,007,000/1,625,773,000
West North Central.| 475,145,000| 469,738,000| 457,455,000
South Atlantle. . 836,476,000| 858,553,000/ 870,310,000
East South Central.| 323,305,000/ 348,970,000/ 327,203,000
West South Central.| 395,604,000/ 395,248,000/ 397,091,000

261,718,000| 274,490,000( 263,515,000
1,086,927,000(1,106,346,000( 983,958,000 +8%

Total for U. 8. .. .{7,479,170,00017,683,925,000'7,343,635,000 +14%|

The average daily production of electricity for public use in September
was 244,790,000 kwh., 1.2% less than in August. The normal change
from August to September is an increase of 2%.

The increased demand for electricity that started in May is apparently
slowing up to some extent, as the output for September was only 9% larger
than a year ago, whereas the August output was 14% above a year ago.
The daily production of electricity by the use of water power increased in
September, owing to increased flow in power streams caused by favorable
precipitation conditions in August and September.

Angust. | Sept'ber.
+24%
9

Chronicle Nov. 11 1933

TOTAL MONTHLY PRODUCTION OF ELECTRICITY FOR PUBLIC USE.

Produced by
Water Power.

1932.

1933
Under
1932.

1932
Under
1931.

1932.a 1933.

Kilowatt Hours| Kilowatt Hours
7,567,081,000| 6,932,499,000
7,023,473,000| 6,285,704,000
7,323,020,000( 6,673,536,000
6,790,119,000( 6,461,657,000

6,999,646,000
6,562,547,000

7,231,057,000
6,546,995,000( 7,479,170,000
6,764,166,000

January ...
February - ..

8%
b8%
9%

5%

41%
42%

September - .
October. 4 9,
Novemb: 6,952,085,000
7,148,606,000

83,153,082,000
b Based on average dally production.

a Revised. c Increase over 1932,

Coal Stocks and Consumption.

Stocks of coal at electric public-utility plants in September again in-
creased and on Oct. 1 the total quantity on hand stood at 6,207,984 tons,
Of this amount 4,922,773 tons was bituminous (including lignite) and
1,285,211 tons was anthracite.

Consumption, on the other hand, declined. The total consumption of
bituminous coal during September was 2,556,229 tons, while the consump-
tion of hard coal totaled 121,113 tons. Compared with the previous month,
this represents a decrease of 6.8% in the use of anthracite and a decrease
of 9.6% for bituminous.

At the rate of consumption prevailing in September, the stocks of bitu-
minous coal on Oct. 1 were sufficient to last 58 days and the stocks of
anthracite were equivalent to 318 days requirements.

The quantities given in the tables are based on the operation of all power
plants producing 10,000 kwh. or more per month, engaged in generating
electricity for public use, including central stations, both commercial and
municipal, electric railway plants, plants operated by steam railroads
generating electricity for traction, Bureau of Reclamation plants, public
works plants, and that part of the output of manufacturing plants which
is sold. The output of central stations, electric railway and public works
plants represents about 98% of that total of all types of plants, The
output as published by the Edison Electric Institute and the ‘Electrical
World" includes the output of central stations only. Reports are.received
from plants representing over 95% of the total capacity. The output of
these plants which do not submit reports is estimated; therefore, the figures
of output and fuel consumption as reported in the accompanying tables
are on a 100% basis.

[The Coal Division, Bureau of Mines, Department of Commerce, co-
operates in the preparation of these reports.]

e

September Sales of Electricity Were 11.39, in Excess of
the Corresponding Period in 1932—Revenue In-
creased Only 0.59%,.

The following statistics, covering 100% of the electrie
light and power industry, were released by the Edison
Eleetric Institution on Nov. 7:

Month of September——— p. C.
1933, 1032 Change.
ST smue 4
6,804,266,000 6,223,591,000 9.3

212,655,000
70,824,000

283,479,000

55,020,000
101,073,000

156,093,000
Total energy for distribution 6,931,652,000
Energy lost in transmission, distribution, &e.. 1,101,594,000
Kilowatt-hours sold to ultimate consumers. .. 5,830,058,000
Sales to Ultimate Consumers (Kw-hrs.)—
Domestic service 94C,118,000
Commercial—Small light & power (retail) . 1,041,208,000
Large light & power (wholesale) 3,253,883,000
Munieipal street lighting. 176,296,000
Rallroads—Street and interurban. 304,138,000
54,560,000

Electrified steam
59,855,000 45,546,000 +431.4

Municipal and miscellaneous.
5,830,058,000 5,237,820,000 +11.3
$146,688,000 $145,975,800 +0.5
—12 Months Ended Sept. 30~ P.C.
1933. 1032. Change*

xKilowatt-Hours Generated (Net)—
By fuel
By water power

Total kilowatt-hours generated
Additions to Supply—
Energy purchased from other sources

215,827,000 —1.5
Net international imports

38,248,000 +85.2
254,075,000 +11.6

61,379,000 —10.4
98,654,000 2.6

159,033,000 —2.4
6,317,733,000 +9.7
1,079,913,000 +2.0
5,237,820,000 +11.3

910,841,000 +3.2
1,055,290,000 —1.3
2,607,663,000 +20.6
182,631,000 —3.5
304,595,000 —1.5
41,254,000 +32.3

Deductions from Supply—
Energy used in electric rallway depts
Energy used In electric & other depts

Total sales to ultimate consumers. . .
Total revenue from ultimate consumers

x Kilowatt-Hours Generated (Net)—
By fuel 45,908,534,000 49,108,37%,000

32,080,337,000 29,613,230,000

Total kilowatt-hours generated 77,088,871,000 78,721,607,000
Purchased energy (net) ,799,171,000 2,676,272,000
Energy used In electric rallway & other depts. 1,933,597,000 2,144.,811,000
Total energy for distribution 78,854,445,000 79,253,068,000
Energy lost In transmission, distribution, &c- -14,192,874,000 13.781,090.000
Kilowatt-hours sold to ultimate consumers.. . .64,661,571,000 65,471 ,978,000

Total revenue from ultimate consumers. .. -$1,778,892,100 $1,872.012.800

Important Factors—
Percent of energy generated by waterpower.. ...
Average pounds of coal per kilowatt-hour.. . . .
Domestic Service (Residential Use)—
Aver. ann, consumption per customer (kw-hr.)
Aver. revenue per Kw-hr. (cents)
Aver. monthly bill per domestic customer-. . . .

Basic Information as of Sept. 30.

sitlitlizl
CRNOMRED ! o

38.4% 37.6%
1.46 1.49

1933. 1032,
24,087,100 24,155,500
8,975,200 8,888,100
450,500

461,700

Total generating capacity In kilowatts.. . .. - 33,524,000
Number of Customers—

Farms In Eastern area (included with domextlc) . .. - 506,071

Farms in Western area (Iincluded with com'l—Ilarge 204,228

Domestic seryice 19,843,724

3,680,204

520,449

64,549
24,126,920

Generating capacity (kw.)—Steam
Water power
Internal combustion

33,404,100

Total ultimate consumers. .

24,187,151
x As reported by the U. 8. Geological Survey with deductions for[certain plants
not considered electric light and power enterprises.
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Increase in Production of Electricity as Compared with
the Same Period Last Year Reduced to 3.8%.

According to the Edison Electric Institute, the production
of electricity by the electric light and power industry of the
United States for the week ended Nov. 4 1933 was 1,383,-
412,000 kwh., an increase of 3.89% over the corresponding
period last year, when output totaled 1,525,410,000 kwh.
An increase of 5.8% was registered during the preceding
week. Beginning with the week ended May 6 last produec-
tion has been larger than for the same week in 1932. The
current figure also compares with 1,621,702,000 kwh. pro-
duced during the week ended Oect. 28 1933, 1,618,795,000
kwh. during the week ended Oct. 21 and 1,618,948,000 kwh.
during the week ended Oct. 14 1933. The Institute also
reports as follows:

Of the seven geographical areas, the Rocky Mountain section, with a
gain of 29.2% for the week ended Nov. 4 1933 over the 1932 week, was the
only one to record a substantial improvement over the week of Oct. 28.
In that period a gain of 22.8% was registered.

All areas except the Rocky Mountain and New England districts declined
in comparisons with the preceding week. The output for New England
showed a gain of 5.2% over the 1932 period, compared with an increase of
4.8% the week before. The Middle Atlantic territory’s gain of 1% com-
pared with an increase of 4.2% in the previous week. The Central Indus-
trial district had a gain of 5.5% over the 1932 week, compared with an
8.29% increase the week before. The Southern States showed a slight im-
provement of 0.8% in the week compared with a 2.5% advance in the
Oct. 28 period. Both the West Central and Pacific Coast sections showed
decreases from the 1932 week, the former being off 0.6% and the latter

0.8%.
PER CENT CHANGES.

Major Geographic
Divistons.

Week Ended
Oct. 21 1933.

Week Ended
Oct. 14 1933.

Week Ended
Nov. 4 1933.

Week Ended
Oct. 28 1933.

New England

Middle Atlantie
Central Industrial. .. .
Southern States
Pacitic Coast_ ..
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Arranged in tabular form, the output in kilowatt hours of
the light and power companies of recent weeks and by
months since and including January 1930, is as follows:

1933

Week of — 1933, Week of—
6 1,435,707,000May 7
13 1,468,035,000|May 14
20 1,483,090,000|May 21
27 1,493,923,000|May 28
3 1,461,488,000/June 4
10 1,541,713,000|June 11
1,578,101,000|June 18
1,598,136,000|June
1,655,843,000(July
1,538,500,000(July
1,648,339,000|July
1,654,424 ,000|July
1,661,504,000/July
1,650,013,000(Aug.
1,627,339,000|Aug.
1,650,205,000|Aug.
1,630,394,000|Aug.
1,637,317,000(Sept. 3
1,582,742,000|Sept.
Sept. 17
1,638,757,000(Sept.
652,811,000(0c¢t.
640.136.000 Oct.
Oct.
Oct,
Oct.
1, oS3 412,000/Nov.

x Corrected figure.
DATA FOR RECENT MONTHS.

1932.

1,429,032,000(May 9
1,436,928,000|May 16
1,435,731,000|May 23
1,425,151,000{May 30
1,381,452,000/June 6
1,435,471,000{June 13
1,441,532,000{June 20
1,440,541,000(June 27
1,456,961,000|July 4
1,341,730,000July
1,415,704,000{July
1,433,990,000/.
1,440,386,000
1,426,986,000
1,415,122,000
1,431,910,000
1,436,440,000
1,464,700,000
x1,423,977,000
1,476,442,000
1,490,863,000(Se
1,499,459,000
1,506,219,000
1,507,503,000
1,528,145,000
1,533,028,000 3
1,525,410,000 Nov.

Week of— 1931.

1.637 296 000

1, 656 051,000
1,646,531,000
1.651.792,000
1,628,147,000

Month of— 1933. 1932, 1931. 1930.

6,480,897,000
5,835,263,000!

,011,736,000
1494,091,000
771,684,000
,294,302,000
2
1
1
3

January . ... g
6
6
6,219,554,000
6
6.
6
6

7,435,782,000
February - ..

6,678,915,000
7,370,687,000
7,184,514,000
7,180,210,000;
7,070,729,000
7,286,576,000
7,166,086,000
7,099,421,000
7,331,380,000

,130,077,000
,112,175,000
10,667,000
.317.733,000
6,633,865,000
6,507,804,000| 6,971,644,000| 7,270,112,000
6,638,424,000/ 7,288,025,000 7.566.801.000

77,442,112,000186,063,969,000 89,467,099,000

t
Beptembcr 54
October . ...
November ..
December. ..

7,718, 787,000

a Increase over 1032,

Note.—The monthly figures shown above are based on reports covering approxi
mately 92% of the electric light and power Iindustry and the weekly figures are
based on about 70%.

—_—

United States Department of Agriculture’s Index of
Farm Exports Higher in September than August
Due to Cotton Shipments.

The index of exports of American farm products was 97
in September, compared with 66 in August, and with 90 in
September last year, says the Bureau of Agricultural Eco-
pomics. The base period of 100 is the 1909-1914 five-year
average. Under date of Nov. 4 the Bureau added:

Record exports of American cotton accounted for the sharp rise in the
index figure in September, since the index for all commodities except cotton
was only 57. The index of cotton exports was 127 in September, with
total exports of 1,046,000 bales.

Chronicle 3385

Only 1,531,000 bushels of wheat including flour were exported during
September. Total exports during the three months ended Sept. 30 aggre-
gated 4,642,000 bushels, or less than one-third the volume exported during
the corresponding period last year.

Increased exports of lard to Europe raised the index of that commodity to
123 in September. Exports of fruits lagged, the index for fruits falling to
163. The index for unmanufactured tobacco was 129, the highest since

November 1932.
[ —

Annual Agricultural Outlook Report of United States
Department of Agriculture—Says Farm Outlook to
Improve as Recovery Continues—Domestic Demand
for Most Farm Products Expected to Improve
Further in 1934.

A better balanced produection relative to demand for farm
products is in prospect in 1934 with further improvement in
demand as recovery in the industries proceeds, according to
the annual agricultural outlook report released Nov. 6 by
the United States Department of Agriculture. This report
was prepared by the staff of the Bureau of Agricultural
Economics assisted by extension economists from 40 States
who have been reviewing the situation in Washington during
the past week. This report presents the facts of supply,
demand and prices on various farm crops and livestock to
be used by farmers in planning their production programs
for next season. Much of this material is used as a basis
for formulating the agricultural adjustment program and the
probable effects on production of the adjustment work has
been taken into consideration by the economists in preparing
this report. The Department, in its report, continued:

The domestic demand for most farm products seems likely to improve
further in 1934 but prospects for improvement in the demand for American
agricultural products in 1934 are less favorable in foreign than in domestic
markets. Itseems probable that further advances in prices of farm products
will be dependent primarily upon a more pronounced recovery in the output
of industries using non-agricultural products.

Total production of crops may be held to about the same level as in 1933
when production, especially of grain, was influenced by unusually low
yields in some crops. Plans for restricting the cultivated acreage in 1934
will tend to reduce the demand for production credit. Low interest rates
in central money markets indicate low cost of credit on good security through
agricultural credit corporations, production credit associations, and co-
operative banks.

Present indications are that the total supply of cotton will still be large
notwithstanding the adjustment program provides for a reduction to
25,000,000 acres. The increase in the supply of foreign cotton is accounted
for by increased production and carry-over.

The world wheat market continues to be depressed by accumulated
stocks of wheat, a high level of production, and severe restrictions on the
importation and use of wheat by European countries. Governmental ac-
tion will continue to be a prime factor affecting the level of wheat prices
in the United States during the coming year.

Favorable aspects of the world wheat situation are to be found in the
prospect for improved business conditions in various countries and in the
possibility of a reduction in wheat acreage and some relaxation of import
restrictions as a result of the London Wheat Conference. Demand for
flaxseed and flaxseed products during the 1934-35 season is expected to be
slightly improved over the low level of 1933-34.

Supplies of most types of tobacco are still excessive even with the in-
creased domestic consumption indicated for recent months. They are
particularly burdensome for burley and cigar types, and are materially
above normal for Maryland, fire-cured and the dark air-cured types.
Before next planting time it is probable that action will be taken by the
Adjustment Administration to control the 1934 production of all United
States types of tobacco.

The total supply of feed grains for the 1933-34 season is smaller than that
for any other year since 1901. Should the present unfavorable feeding
situation continue it will tend to discourage the production of livestock
for market in 1934. Because of the shortage of feed grains this year, the
price ratios between feed grains and livestock and feed grains and live-
stock products are no longer so high as to stimulate further increases in
livestock numbers and in some instances will probably result in some
decreases.

The supply of meat animals on farms, in terms of total live weight of the
three species—hogs, cattle, sheep and lambs—at the beginning of 1934
probably will be slightly larger than at the beginning of 1933. It seems
likely that the increase in cattle numbers will more than offset a rather
marked reduction in the number of hogs on farms and a slight decrease in
the number of sheep and lambs. Consumer demand for meats is expected
to show further improvement during 1934.

Commercial slaughter of hogs during the marketing year ending Sept. 30
next will be considerably smaller than that of the preceding marketing year.
Total live weight of hogs to be slaughtered is estimated at 12% smaller than
in the preceding year, this reduction from earlier indications having been
brought about by the slaughter of 6,000,000 pigs in August and September
under the emergency hog production control plan and by the short pro-
duction of corn and other feed crops. The expected decrease in hog slaugh-
ter will occur largely during the winter marketing period, Oct. 1 1933 to
May 1 1934.

The upswing in cattle and calf slaughter which got under way in early
1933 is expected to continue for several years, but slaughter supplies in 1934
will probably include fewer of the better finished kinds and more of the
lower grades. Cattle numbers have been increasing since 1928 and are
expected to continue to increase through 1934. Demand for beef during
1934 may be stimulated somewhat as a result of reduced production of com-
peting meats.

Sheep numbers in the United States are now on the downward trend of
the production cycle. World wool production in 1933 will be smaller than
in 1932. The trend of domestic wool prices during the remainder of this
year and in early 1934 will be influenced largely by the movement of prices
in foreign markets and changing relationship of the dollar to currencies in
the principal exporting countries.

Returns from dairying for several years have been relatively favorable
as compared with returns from most other types of farming. During the next
year or two the comparative situation seems likely to be less favorable to
dairy producers. Evidences of weakness in the present situation are:
Record stocks of dairy products, a lowered rate of consumption, a high
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rate of production, record numbers of cows on farms being milked, and
low prices of meat-producing livestock that tend to make it more profitable
to use feed for dairy production than for meat production.

The number of hens and pullets of all ages reported on farms on Oct. 1
1933, was 1% larger than in 1932, but during the summer and early fall
of 1933 fewer eggs were produced than in 1932. A production of eggs this
fall and early winter as small as or even smaller than last season appears
probable. The larger proportion of pullets in the laying flock this season
should later help to improve the rate of layings per hen and result in a
production about equal to that of last winter.

The market outlook for commercial truck crops for fresh market during
the remainder of the present season and in 1934 appears to be somewhat
more favorable for producers than the situation has been during the last
two years. It appears that prices to growers for tonnage of truck crops
grown for manufacture may be somewhat higher in 1934 than the record
low prices of 1932 and 1933 and that larger acreages may be contracted
on certain crops.

The tendency to develop or at least to maintain orchards close to large
consuming centres and to neglect considerably those more distant is probably
the most significant factor in the fruit industry. This condition has been
brought about largely by the declining prices of the last three years during
which producers within economical trucking distance of market have been
able to reduce production costs relatively more than those at greater
distances,

Financial

—_———

October Failures Under 1932 Record by 46.99%,.

The improvement that has oceurred in economic con-
ditions in the United States is clearly demonstrated by the
recent record of business failures. In the past few months
there has been a very great change for the better in the
matter of these insolvencies. This was especially true for
September, and now is further emphasized by the report
for October, which has just been completed.

The records of Dun & Bradstreet, Inc., show 1,206
failures in the United States for October, with liabilities
of $30,581,970. For September there were 1,116 similar
defaults, for which the indebtedness was $21,846,906. It
has been many years since the number of these defaults has
been so low for any month. This is true not only as to the
number, but also as to the amount involved. Last year at
this time the adverse conditions prevailing brought about
many more defaults and much heavier losses. For October
1932 there were 2,273 business failures, with liabilities of
$52,869,974. The reduction in the number for October
this year compared with a year ago, was 46.99%, while
liabilities for that month this year were 43.39, below those
for last year.

The monthly and quarterly failure figures, showing the
number and the amount of liabilities, are contrasted below:

MONTHLY AND QUARTERLY FAILURE FIGURES.

Number.
1932.
2 278

Liabilities.
1932.

$52,869,974
56,127,634

1931.

2,362
1,936
1,044
1,983

5,863
1,993

2,248
2,383

1933.

$30,581,970
21,846,906
42.776,049
27,481,103

1931.

$70,660,436

47,255,650
77,031,212| 53,025,132
87,189,635 60,997,853

$02,104,058|$220,348,485/8161,278,635
$35,344,909| $76,931,452| $51,655,648

47,971,573| 83,763,521| 53,371,212
51,097,384| 101,068,693 50,868,135

October. .. .---..
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Total Value of Exports and Imports of Merchandise
by Grand Divisions and Principal Countries in
September.

The Department of Commerce on Nov. 1 1933 issued its
report showing the merchandise imports and exports by
grand divisions and prineipal countries for the month of
September and the nine months ending with September
for the years 1932 and 1933. The following are the tables
complete:

TOTAL VALUE OF EXPORTS AND IMPORTS OF MERCHANDISE BY
GRAND DIVISIONS AND PRINCIPAL COUNTRIES.

Month of September.
1932. 1933.

9 Months Ending September.
1932. 1933.

Ezports to—

s
544,160,795
150,822,914

$
564,647,859
192,490,048
89,611,553
68,636,872
216,458,829
2,031,412 28,505,614
4,535,297 27,128,294 "8 184, 311

132,037,160(160,089,996|1,187,479,069|1,105,076,204

4,170,860
142,832
1,180,089
292,103
2 ), (

3
81,857,232
21,461,265

9,472,844
10,642,963
20,188,083

3
72,628,314
19,195,917

8,224 418
7,000,014
19,052,114
3,127,766
2,808,617

Northern North America....
Southern North America....
South Ameria

3,078,512
87,673
892,055
3.)7,8.)‘)
30

Belgium 29 007 \ﬂ
Czechoslovakia. -
Denmark
Finland .

France. .
Germany

29,184,269
1,065,10

94, 701 (ﬁ\
6,131,996
492,804 3,60
4,773,648 7 220,
3,253,852
633,164
1,169,655
2,253,191
1,530, 71"
04

lo 1')0 654
188

Irish Free State-
Italy

2,927,338
1,945,704
)X

25 28,489,02¢
18,730,(130 20,977, 514
1,086,875 1,865,171
2,339,505 3,323,554
1,543,165 1,910, 941
267,815 502,434
2,550,073 3,588.3!)4
1,984,033 0.)0 44\
219,741

Dominican Republic
Argentina

3

477,692
340,347
1,054,692
1,876,002
226,786
4,671,039
703,591
607,324
15,598,714
3,888,803
2,106,553
761,631
2,667,413
322 417

Uruguay - -
Venezuela.. . . 8,637,972

12 060.324
1,589,222
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British South Africa.

14,347,182
Egypt o

180,939 2,370,260

11,836,301
1,916,703

Month of September.
1932. 1933,

9 Months En
1932,

. September.
1933,

Imports from—

$
287,775,215
141,429,974
129,467,572
157,607,668
275,150,024

$
49,088,966
20,493,264
10,989,401
17,866,157
41,194 635

3
32,390,390
13,171,879
10,622, 582

Europe
Northern North America..
Southern North America..

S
324,479,866
130,607,221

07,826,021
538,271.2(252
5,586, 91
2,205,621 5,909,243 9,382,079
3,913,804| 18,380,201 20,611,160

08,411,322146,651,848/1,015,719,807(1,036,764,538
1,766,254| 2,793,084 16,620,862

1,250,442

16,609,504

6,624
2,604
2,563
3,316

8,483

$134,413,866($261,763,666(5155,894,995
$48,500,212| $93,760,311| $60,386,550
65,576,068 84,000,106| 59,607,612
79,100,602 96,860,205 94,608,212

$193,176,882'8275,520,622/$214,602,374

1st quarter. ...

For all 12 Federal Reserve districts the number of failures
last month was very much less than it was a year ago, and
liabilities were smaller. The greatest improvement ap-
peared for the Cleveland Distriet; also for Atlanta, Minne-
apolis, Kansas City and San Francisco distriets. For the
St. Louis District there was a considerable reduction shown,
nearly as great as that for those first mentioned,
while for the Philadelphia, Richmond and Chicago districts
a much better return was made this year than in 1932.
The same is true as to the New England and New York
districts, although the betterment for the sections last
mentioned, while notable, was relatively less marked than
that shown for the other ten geographical divisions.

FAILURES BY FEDERAL RESERVE DISTRICTS—OCTOBER.

Liabilities.
1932.

$4,187,026
12,534,539

Number.
1932,

Districts.

1931,

$4,405,933
16,496,076
8,924,351
10,554,128
1,365,124
2,891,249
14,670,164
2,49/ 736
1,492,546
1,055,207
1,930,446
4,377,476

$70,660,436

1933.

$2,377,638
10,452,025
2,299,719
2,548,148
851,565
582,146
6,340,623
1,019,098
383,515
412,054
1,400,261
1,015,178

330,581,970

Boston (1)
New York (2)_..
Philadelphia (3).
Cleveland (4)....
Richmond (5)---
Atlanta (6)

XKansas City (10).
San Fran. (12)...
United States. -

6,845,665
$52,869,974

2,362

1,228,392| 1.586.099
122,707 ; lg:ggg:%g
625,576 6,000,321
4,023,036 32,004,911
6,753,831 57,017,203
4,275,756
313,506
28,637,427
23,873,024
0,233,307
8,204,106
8,692,608
19,902,730
10,280,249
78,454,670
127,468,532
18,049,804
23/404.940
44,208,087
2,671,049
22,166,343
60,380,587

9,620,992
986,546
6,165 5, 070
31,855,034
55, 2}47 505
6,043,094
261,245
30,900,083
16,510,602
7,600,193
7,053,406
8,640,195
16,942,032

L

'

11 f)ﬂ.; 017
63,025,007
11,717,679
48.520.012

1,945,063

2,403,131

1,701,460
17,085,300
25,863,170
26,001,037
19,627,687

4 371.839
213,016

British Indla..
British Malaya

L I e e

3

12, 135,074
6,200,702
316,704
105,302

J

Phlllpplne Islands.
Australia. . _.

New Zealand.
British South

5,055,534
1,347,503

755,418
46,341 507,881
162,057 431,034

—_—

4,043,018 3, 675 1202

Recent Gains in New York State Factory Employment
Maintained in October—Payrolls Dropped 1.6 %,

The number of persons employed in October in Now York
State factories remained about unchanged from the Septem-
ber figure, according to a statement issued by Industrial
Commissioner Elmer F. Andrews, maintaining the gains
which had been made during the past six months. Total
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factory payrolls, however, showed a decline of 1.6%, Com-
missioner Andrews said, adding:

The State Labor Department's index number of employment, based on
the three years 1925-1927 as 100, remained unchanged at 69.6, while the
payroll index number was lowered to 54.1. As against a year ago, both the
volume of employment and of wage payments were 17% above the levels
prevailing at that time. These statements are based upon reports from
1,800 representative factories located in various parts of the State, employ-
ing in October nearly 366,000 persons and paying out more than $8,230,000 in
wages,

Usually, October returns indicate a small net advance over September.
This time, however, regular seasonal losses in some of the industries, coupled
with some let-up in the industries which had benefitted most from the large
gains of the past six months, counteracted the gains reported by industries
which were seasonally active. The percentage change in employment from
September to October in the last 20 years is shown in the following table:

Decreases,

September to October.
1914

Increases, September to October.
%% —0.8%
—4.6

+0.49 1925

Metal Employment Shows Net Drop.

The recent large gains in employment in the metal group were checked in
October, with the group as a whole reporting a net decrease of 1.3%. The
slowing up in activity, though, was not general, and many individual indus-
tries comprising the group showed larger working forces than in September.
Increases in personnel continued to be reported by the silverware and
jewelry; firearms, tools and cutlery; machinery and electrical apparatus;
railroad equipment and repairs; and business machines and other instruments
and appliances divisions. Structural and architectural iron concerns kept
about the same number of men employed as in September. Manufacturers
of brass, copper and aluminum; iron and steel; sheet metal and hardware;
cooking, heating and ventilating apparatus; and automobiles and automo-
bile parts reported declines in activity and as a consequence showed fewer
persons employed than in September. In boat and ship building and re-
pairing, where a large increase in employment had occurred in September,
an especially sharp drop, due principally to curtailment in the New York City
dry-dock, was noted in October, with employment declining nearly one-
third below the previous month's level.

Seasonal Gains Continue in Clothing and Millinery.

The clothing and millinery group continued to show seasonal activity
during October, with an additional increase of 2.6% in employment being
recorded. Further seasonal gains were reported by the women's clothing
and millinery industries. Settlement of the strikes which had occurred
the previous month in some of the New York City men's furnishings con-
cerns and in women's undergarment shops, coupled with greater seasonal
activity, accounted for the rise in these divisions, Seasonal activity was
noted also in some of the firms making cloth novelties, fancy pillows, flags
and banners, embroideries and handkerchiefs. Concerns engaged in the
manufacture of men's clothing reported some curtailment, coincident with
the regular October letup in the fall and winter manufacturing season.
The men's clothing industry usually begins manufacturing for the fall and
winter trade a month or two before the other garment trades, and nearly
always closes the season ahead of the other industries. A lessening of
activivy occurred also in laundries and dry cleaning plants.

Mized Movements in Texztiles.

The textile group, which had shown losses in September, reported a small
net increase in October. The woolens, carpets and felts division, the only
textile industry to report a rise in employment in September, vook on addi-
tional operatives in October. Silk and silk goods mills also took on help
this month, while makers of cotton goods, knit goods, and rayon and mis-
cellaneous textiles continued to let them go.

Net Decline in Food and Tobacco Group.

Opposite movements were apparent also in the food and tobacco group.
Many industries comprising the group were taking on help, but the losses
in other divisions more than offset these gains. The net result in the group
as a whole was a decrease of 2.5% in the number of persons employed.
A sharp increase in employment, due principally to the settlement of the
strike which had been going on in some places, occurred in the tobacco
industry. Candy manufacturers were seasonally busier and continued to
take on addicional help, Increases were noted also in the beverages and
sugar and other groceries divisions. Processors of flour, feed and cereals,
and of meat and dairy products, and bakeries reported fewer persons work-
ing in October than in September. An extremely sharp drop in numbers
working occurred in canneries, due to the usual contraction in activity at
the close of the summer canning season.

Most Other Groups Report Gains.

Increases in employment continued to be reported in October by the
printing and paper goods; pulp and paper; chemicals, oils and paints; and
water, light and power industries., Good-sized gains were again noted
in furniture factories and in concerns making pianos, but these increases
were partly offset by losses in other wood products concerns. Many
workers engaged in the manufacture of pipes, cigar and cigarette-holders
were on strike. In the stone, clay and glass industries employment fell
off somewhat from the previous month’s level. Most of the industries
comprising the furs, leather and rubber goods group reported recessions
in employment in October, with gains being noted only in the rubber
products and gloves, bags and canvas goods divisions. Further decreases
were shown in the shoe industry, with strikes continuing in Long Island City
plants. A large number of tannery employees were on strike in Gloversville
and Johnstown,

Net Rise in New York City Employment.

In New York City a net rise in employment of 1.5% was recorded in
October. Payrolls, though, dropped 2.4%. The rise in employment was
due principally to gains in the printing and paper goods, clothing and
millinery, and food and tobacco groups, for a good number of the other
industries were reducing their working forces. The settlement of strikes in
the men's furnishings and women's undergarment industries were factors
tending toward increased employment in these divisions. Women's clothing
and women's headwear concerns reported more employees than in Sep-
tember but they had reduced payrolls. Printing and paper goods establish-
ments were seasonally busier. In the food and tobacco group most of the
rise was due to the ending of the strikes in cigar factories, and to increased
operations in candy plants and in sugar refineries. Additional workers
were taken on by chemical, oil and paint, and water, light and power plants.
The trend in most of the industries of the metal group was upward, but a
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sharp drop in the number of workers engaged in ship building and repairing
caused the group as a whole to show a decline,

Most Up-State Cities Report Small Gains.

All the major up-State industrial centers, excepting Buffalo, showed
some gain in employment in October. In Buffalo, losses in iron and steel,
heating apparatus, and foundries and machine shops were the principal
factors in the sharp declines in employment and payrolls to be registered
in that district. Rochester factories showed small net increases in employ-
ment and payrolls, with gains noted in some of the metal industries and in
wood products concerns, and losses in canneries and shoe factories. Syra-
cuse reported small increases in employment in a majority of the manufac-
turing industries, the net result being a 2% gain in both numbers employed
and in wage payments. In the Albany-Schenectady-Troy area a slight
increase occurred in the number of workers employed, but payrolls were
up more than 29%. Shirt and collar factories were taking on a large number
of persons. In Utica a net rise of }4 of 1% in employment, and a gain
of approximately 1% in payrolls was recorded. Bin hamton employ-
ment was increased slightly, but total payrolls were lowered. Gains in
metal employmenv were offset by losses in shoe concerns.

The percentage changes in employment and payrolls in each of the
industrial centers is given below:

Sept. to Oct. 1933.

City.
Employment.

+0.4%
+0.4
—4.5
+0.4
+2.1
+0.5
+1.5

Payrolls.
+2.3%
—3.0

Albany-Schenectady-Troy
Binghamton

FACTORY EMPLOYMENT IN NEW YORK STATE (PRELIMINARY).

% Change Sept.-Oct. 1933.
N. Y. Cuy.

Industry.
% Total State.

Stone, clay and glass products
Miscellaneous stone and minerals.
Lime, cement and plaster
Brick, tile and pottery ..

Glass

+
clillEl

iy

Structural and architectural iron

Sheet metal and hardware

Firearms, tools and cutlery

Cooking, heating, ventilating apparatus
Machinery and electrical « pparatus. .
Automobiles, airplanes, &c

Rallroad equipment and repair shops.
Boat and ship building

Instruments and appliances.
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Saw and planing mills. . . .
Furniture and cabinet work
Pianos and other musical instruments
Miscellaneous wood, &c
Furs, ltlz]ather and rubber goods.-
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Gloves, bags, canvas goods.-
Rubber and gutta percha. .
Pearl, horn, bone, &c....
Chemicals, olls, palnts, &c
Drugs and industrial chemicals.
Pants and colors
Oll products
Photographic and miscellaneous chemicals-
Pulp and paper
Printing and paper goods.-
Taper boxes and tubes.
Miscellaneous paper goods.
Printing and bookmaking. .
Textiles
Silk and silk goods- - .
Woolens, carpets, felts.
Cotton goods
Knit goods, except silk.
Other textiles
Clothing and millinery
Men's clothing
Men's furnishings
‘Women's clothing. .
Women's underwear.. .
‘Women's headwear. .
Miscellaneous sewing. - - -
Laundering and cleaning -
Food and tobacco
Flour, feed and cereals.
Canning and preserving..
Sugar and other groceries.
Meat and dary products.
Bakery products. - .-~
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Marked Improvement in Construction Program of
Canada Reported by S. H. Logan of Canadian Bank
of Commerce—September Exports Reported High-
est in Value of Any Month Since May 1931—Wheat
Export Situation.,

“The outstanding features in Canada during the past
month have been a comparatively steady wheat export trade,
and a marked improvement in the construction program of
the country,” says S. H. Logan, General Manager of the
Canadian Bank of Commerce. Mr. Logan said:

The value of construction contracts in October was nearly double that
reported in the preceding month, and the largest for any month in the last
two years. While it would be premature to regard this surprising improve-
ment in one of the major branches of our economy as heralding the long-
awaited revival in building and engineering work, it is highly satisfactory
to find, not only that larger projects of this kind have been undertaken in
what is normally a dull season, but also that the increase is in residential
and industrial building, although the change in the latter classification is
by far the greatest; accordingly, the improvement was due to a better
demand for housing accommodation and to an extension of commercial
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facilities, rather than to an expansion of public works which, while helpful
in offsetting a decline in private operations, is frequently, in times like
these, the result of unemployment relief plans and unnecessary for any
other purpose.

The wheat export situation is all the more significant because of the poor
record of this trade in the early part of the season. In August, the first
month of the new “‘wheat year,’”” Canadian shipments were less than average
—about 3% of the total Canadian supply, whereas that month's exports
are usually 5% of the stocks of old wheat and the new crop—as well as the
smallest in the last seven years and below this country’s normal share of
world trade in this cereal. The September clearances were nearly half as
large again as those in August, and were not only above the average for that
month in proportion to the supply, but also in excess of those in the like
period of most former years. The October record is, so far as total ship-
ments are concerned, about as favorable as that of September. If wheat
trade continues on as good a basis as in the last two months, the quotas
set by the recent London Conference will have to be revised upward, in
which event that for Canada might be advanced, possibly to a figure
15,000,000 bushels above the present allotment of 200,000,000.

The industrial downturn in September was mainly in steel, although
there were small recessions in automobile and newsprint production. In
another major industry, lumbering in British Columbia, the output was
well above that in August and, in fact, on a level comparable to that of
the summer of 1931. While there were signs of lessened activity in some
secondary industries the majority were reported as still busily engaged.
The trade expansion was largely in the foreign field, although the volume
of goods moving into domestic consumption channels was also greater.
The September foreign trade returns present a most favorable picture, for
not only were exports well above those in any former month of the current
year, but they were the highest in value of any month since May 1931.

—

Further Decline Noted in Industrial Production in
Philadelphia Federal Reserve District During
September and Early October—Retail Trade Activ-
ity Shows Further Improvement.

“There was an additional improvement in retail trade
activity but a further recession in industrial production during
September in the Third (Philadelphia) Distriet,” stated the
Philadelphia Federal Reserve Bank, which added that
“these divergent tendencies continued in early Oectober
for the third successive month.” In its “Business Review’’
of Nov. 1 the Bank further said:

Output of manufactures, after an unusually sharp rise between spring
and mid-summer, has shown a fairly steady contraction since a high peak
in July. Production of industrial fuels naturally has reflected a similar
trend. Activity in building trades continued at an unusually low level,
although lately it has shown some improvement in a certain type of con-
struction heavier than that of residential building.

Industrial employment and payrolls in the aggregate, as measured by
12 occupations in this section, showed a continued gain for six months,
the most pronounced increases occurring in the third quarter, reflecting
the influence of the application of blanket or industry codes. Latest
preliminary reports from Pennsylvania factories and coal mines, however,
indicate that the number of wage earners and man-hours actually worked
in the first part of October decreased.

The value of retail trade sales in September again showed an excep-
tional increase and the volume has been fairly well maintained in October,
gains being most noticeable in the latter part of the month. Wholesale
and Jjobbing business, on the other hand, failed to register the usual in-
crease by a considerable margin in September. Other indicators of dis-
tribution, except that of new passenger automobile sales, show unsatisfactory
comparisons with the previous month, but virtually all of them are at
substantially higher levels than they were last year.

Manufacturing.

There has been a further falling off in the demand for products manu-
factured in this district since the middle of last month, so that the aggregate
volume of new sales and re-orders has continued to decline from the peak
reached in July. Reports on unfilled orders thus show that there has
been an additional decrease in the total of advance business at factories
as compared with the previous month and in many instances the volume
is smaller than a year ago for the first time in several months. There also
has been some evidence of cancellations of orders.

The supply of finished goods at local establishments shows numerous
increases during the past month, but it still appears to be smaller than
a year ago, considering the manufacturing industry as a whole. Stocks
of raw materials also have increased since August and in most instances
are larger than they were last year, reflecting heavier buying in the rising
markets during the earlier months and a subsequent contraction in the
demand for finished products. Prices quoted by reporting manufacturers
have been somewhat more stable between the middle of September and
October, even though advances continue to exceed declines; compared
with a year ago, quotations for most commodities originated in this dis-
trict are substantially higher. Collections have declined in the month,
but they compare rather well with the volume of payments a year ago.

Factory employment and payrolls in this district showed further in-
creases from August to September, although the rate of these gains was
not as high as in the previous two months. In Pennsylvania, the number
of wage earners rose 4%, indicating an addition of about 33,000 workers
over August. The gain in payrolls was nearly 1%, while the total number
of employee-hours actually worked in September showed a decline of 4%
as compared with August, following a steady expansion in operating time
from a record low level in March. This falling off in working time was
probably due in part to the slackening of productive activity, particularly
in primary metal industries, stone, clay and glass, and in leather products.
As shown by the accompanying chart, the spread between employment
on the one hand and payrolls and working hours on the other has widened
since August, after becoming narrower for a few months ending in July.
In normal times the levels of employment, payrolls and working time
move rather closely together with a tendency for payrolls and employee-
hours to move at a somewhat higher rate than does employment if business
conditions are satisfactory.

Considering the employment situation as a whole, it appears that be-
tween March and September there was a gain of approximately 185,000
wage earners in Pennsylvania factories, The largest increase—115,000
workers—occurred in the third quarter, reflecting largely the influence of
the compliance with the industry or blanket codes. The estimated total
number of factory wage earners on the roll in Pennsylvania about the
middle of September was in the neighborhood of 795,000, or the highess
for any month since early 1931.
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Incomplete reports for October indicate a decrease in employment but
practically no change in payrolls. Operating time appears to have de-
creased further, indicating a contraction in productive activity for two
successive fall months.

Output of manufactures in this district continued to decline, in spite
of the fact that usually there is a decided increase in the three-month
period, August to October; it must be remembered, however, that there
Wwas a sharp increase in production from a record low point in March to
July, a period which is usually marked by seasonal recessions. This
Bank's index of factory production declined to 69% of the 1923-25 average
as compared with 71 in August and 74 in July, which was the highest
point since 1931, after allowance is made for the number of working days
and the usual seasonal variation. Compared with a year ago, the Sep-
tember index of production was almost 8% higher, owing primarily to
larger gains that occurred during the earlier months in the output of durable
or capital goods, since the production of merchandise which is sold primarily
to the ultimate consumers was at a lower level in September this year
than last.

With the exception of transportation equipment and foodstuff indus-
tries, all manufacturing groups failed to measure up to the usual seasonal
changes in the output of their products. Most of them, however, con-
tinued at appreciably higher levels than last year in spite of the fact thag
productive activity in several industries has been hampered considerably
by strikes and lockouts.

The largest decline in September among the individual industries oc-
curred in such important lines as iron and steel, silk, woolen and worsted
goods, cement, brick and motor vehicles. Among the most pronounced
increases were those in the groups comprising electrical apparatus, auto-
mobile parts and bodies, ship and boat building, hosiery, sugar refining,
and paints and varnishes. 'Some of these increases were of seasonal char-
acter, while others resulted from gradual adjustments of labor difficulties.

Production of electric power increased from August to September by
slightly more than the usual seasonal quantity, the seasonally adjusted
index rising from 194.7 to 195% of the 1923-25 average; this was nearly
16% higher than a year ago. Total sales of electricity rose about 6% in
the month and were 18% higher than in September 1932. Industrial con-
sumption of electrical energy, which constitutes by far the largest part
of total sales, increased about 12%, when computed on the basis of working
days; this gain was rather unusual and shows an improvement over August
by nearly 9%, when the normal seasonal change is taken into consideration.
Compared with a year ago local industries purchased about 22% more
power in September this year.

— e

New Business at Lumber Mills Increases—Production
Down to That of Last May.

New business at the lumber mills booked during the weelk
ended Nov. 4 1933 was the heaviest reported in four weeks
and production was down to May levels, according to tele-
graphic reports to the National Lumber Manufacturers’
Association from regional associations covering the opera-
tions of leading hardwood and softwood mills. The reports
were made by 1,362 American mills whose production was
159,367,000 feet; shipments, 155,383,000 feet; orders,
169,662,000 feet. Production of 22 British Columbia mills
also reported by the West Coast Lumbermen’s Association
was 12,219,000 feet; shipments, 9,725,000 feet; orders,
18,259,000 feet. The hardwood report was for 683 mills,
the largest number ever reporting. The Association’s
statement adds:

All except Southern hardwood mills reported orders above production
during the week ended Nov. 4, total softwood orders being 10% above out-
put. Hardwood orders were 9% below hardwood cut. Total production
during the week was 31% above that of the corresponding week of 1932,
Total orders were 36% above those of a year ago, softwood orders being
38% above their 1932 record and hardwood orders being 149% above their
volume of a year ago. All regions shared in the increases of production
and of orders over similar week of 1932. All but Southern pine and the
hardwoods showed shipments above those of corresponding week of last
year.

Unfilled orders at the mills on Nov. 4 were the equivalent of 15 days®
average production of reporting mills, compared with 15 days' a year ago,
Softwood stocks showed decline of 9% from tha previous week.

Forest products carloadings during the week ended Oct, 28 of 23,889
cars wera 228 cars below the preceding week, 5,027 cars above the corre-
sponding week of 1932 and 243 cars above the same week of 1031.

Lumber orders reported for the week ended Nov. 4 1933 by 700 soft-
wood mills totaled 142,951,000 feet, or 10% above the production of the
same mills. Shipments as reported for the same week were 129,029,000+
feet, or 1% below production, Production was 130,099,000 feet.

Reports from 683 hardwood mills give new business as 26,711,000 feet,
or 9% below production. Shipments as reported for the same week were-
26,354,000 feet, or 10% below production, Production was 29,268,000 feet,

Unfilled Orders and Stocks.

Reports from 1,045 mills for Nov. 4 1933 give unfilled orders of 539,-
456,000 feet and 1,029 mills reported gross stocks of 3,857,068,000 feet,
The 561 identical mills report unfilled orders as 421,249,000 feet on Nov. 4
1933, or the equivalent of 15 days' average production, as compared with
434,120,000 feet, or the equivalent of 15 days' average production on.
similar date a year ago.

Identical Mill Reports.

Last week's production of 384 identical softwood mills was 123,419,000+
feet, and a year ago it was 98,578,000 feet; shipments were respectively
118,259,000 feet and 114,763,000; and orders received 136,850,000 feet
and 98,832,000 feet. In the case of hardwoods, 228 identical mills re-.
ported production last week and a year ago 16,549,000 feet and 8,432,000;
shipments 14,396,000 feet and 16,142,000, and orders 15,280,000 feet and
13,415,000 feet.

SOFTWOOD REPORTS.

West Coast Movement.

The West Coast Lumbermen's Association reported from Seattle that.
for 410 mills in Washington and Oregon and 22 in British Columbia ship-
ments were 7% below production, and orders 17% above production and
26% above shipments. New business taken during the week amounted
to 98,078,000 feet (previous week 69,364,000 at 424 mills); shipments.
77,730,000 feet (previous week 83,659,000); and production 83,928,000 feet
(previous week 84,220,000). Orders on hand at the end of the week at.
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410 mills were 251,012,000 feet. The 172 identical mills reported an in-
crease in production of 21%, and in new business an increase of 54%, as
compared with the same week a year ago.

Southern Pine.

The Southern Pine Association gave preliminary report from New Or-
leans for 85 mills whose shipments were 5% below production; orders 13 %
above production and 19% above shipments. New business taken during
the week amounted to 22,772,000 feet (previous week 17,873,000 at 103
mills); shipments 19,165,000 feet (previous week 20,628,000); and pro-
duction 20,146,000 feet (previous week 22,045,000). Production was 41%
and orders 46 % of capacity, compared with 38% and 31% for the previous
week. Orders on hand at the end of the week at 83 mills were 54,341,000
feet. The 83 identical mills reported an increase in production of 2%,
and in new business an increase of 9%, as compared with the same week
a year ago.

. Western Pine.

The Western Pine Association reported from Portland, Ore., that for
150 mills reporting, shipments were 19% above production, and orders
0.3% above production and 0.2% below shipments. New business taken
during the week amounted to 31,588,000 feet (previous week 38,543,000
at 179 mills); shipments 31,656,000 feet (previous week 40,546,000); and
production 31,456,000 feet (previous week 45,912,000). Production was
23% and orders 23% of capacity, compared with 23% and 19% for the
previous week. Orders on hand at the end of the week at 104 mills were
63,629,000 feet. The 102 identical mills reported an increase in pro-
duction of 48%, and in new business an increase of 23%, as compared with
the same week a year ago.

Northern Pine.

The Northern Pine Manufacturers of Minneapolis, Minn., reported
production from 15 American mills as 978,000 feet, shipments 1,826,000
feet and new business 1,860,000 feet. Seven identical mills (including
four Canadian) reported production 2589 greater and new business 91%
greater than for the same week last year.

California Redwbood,

The California Redwood Association of San Francisco reported pro-
duction from 19 mills as 5,485,000 feet, shipments 5,753,000 feet and new
business 5,603,000 feet. Production of 15 mills was 48% of normal pro-
duction. Ten identical mills reported production 54% greater and new
business 47 %, greater than for the same week last year.

Northern Hemlock,

The Northern Hemlock & Hardwood Manufacturers Association of
Oshkosh, Wis., reported softwood production from 21 mills as 325,000
feet, shipments 2,624,000 and orders 1,309,000 feet. Orders were 11%
of capacity, compared with 33% the previous week. The 10 identical
mills reported an increase of 28% in production and an increase of 211%
in new business, compared with the same week a year ago.

HARDWOOD REPORTS.

The Hardwood Manufacturers Institute of Memphis, Tenn., reported
production from 662 mills as 28,161,000 feet, shipments 25,550,000 and
new business 25,016,000. Production was 33% and orders 309% of capacity,
compared with 38% and 33% the previous week., The 218 identical mills

reported production 899% greater and new business 8% greater than for
the same week last year.

The Northern Hemlock & Hardwood Manufacturers Association of
Oshkosh, Wis., reported hardwood production from 21 mills as 1,107,000
feet, shipments 804,000 and orders 1,675,000 feet. Orders were 21%
of capacity, compared with 9% the previous week. The 10 identical mills
reported an increase of 214% in orders, compared with the same week
last year,

—_——

Production of Lumber During the Four Weeks Ended
Oct. 28 1938 Increased 28, Over the Corresponding
Period in 1932—Shipments Off 4% —Gain of 49,
Reported in Orders Received.

We give herewith data on identical mills for the four weeks
ended Oct. 28 1933, as reported by the National Lumber

Manufacturers’ Association:

An average of 605 mills reported as follows to the National Lumber
Trade Barometer for the four weeks ended Oct. 28 1933:

Production, l
1933.

Shipments.
1933. 1932:

568,186 | 468,752 | 523,052 | 552,235

480,820
74,289 31,955 68,102 62,218 65,795

58,198
642,475 | 500,707 591.154'614.453 561,601 | 539,018

Production during the four weeks ended Oct. 28 1933 was 28% greater
than during corresponding period of 1932, as reported by these mills and
3% below the record of comparable mills for the same period of 1931. 1933
softwood cut was 21% above that of the same weeks of 1932 and hardwood
cut was 132% greater than in 1932,

Shipments during the four weeks ended Oct., 28 1933 were 4% less than
those of corresponding weeks of 1932, softwoods showing loss of 5% and
hardwoods a gain of 9%.

Orders received during the four weeks ended Oct. 28 1033, were 4%
above those of corresponding weeks of 1932 and 15% below orders ro-
ceived during similar weeks of 1931. Softwoods showed gain of 39 as
compared with similar period of 1932; hardwoods, gain of 13%.

On Oct. 28 1933, gross stocks as reported by 355 softwood mills were
2,617,537,000 feet, or the equivalent of 97 days’ average production of
reporting mills, compared with 3,065,062,000 feet on Oct. 29 1932, or the
equivalent of 114 days' average production.

On Oct. 28 1933, unfilled orders as reported by 588 mills (cutting hard-
woods or softwoods or both) were 437,537,000 feet or the equivalent of
14 days' average production, compared with 475,230,000 feet on Oct. 29
1932, the equivalent of 15 days' average production.

—_—

Orders Recetved.
1933. 1932.
495,006

(In 1,C00 Bd. Ft.) 1932,

Softwoods
Hardwoods

Total lumber. ...

Automobile Financing During September 1933.

A total of 182,881 (preliminary) automobiles were financed
in September, on which 65,157,519 was advanced, compared
with 209,501, on which $74,283,295 was advanced in August,
and with 111,189 on which $38,837,225 was advanced in
September 1932, the Department of Commerce reported on
Nov. 9.
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Volume of wholesale financing in September was $52,-
234,146 (preliminary), as compared with $70,669,569 in
August and $18,676,535 in September 1932.

Monthly statistics on automobile financing, based on data
reported to the Bureau of the Census by 429 identical or-
ganizations, are presented in the table below for July, August,
and September 1933; for 282 identical organizations from
November 1932, to September 1933; and for 313 identical
organizations for 1932. Changes in the number of reporting
financing organizations between 1932 and 1933 are due
primarily to organizations going out of that business; the
increase in the number of reporting organizations for July,
August, and September 1933, resulted from the ineclusion
of additional organizations. The changes in the number of
organizations included have not greatly affected the totals,
as is indicated by comparisons for the same months appear-
ing in the two summaries.

AUTOMOBILE FINANCING.

Retatl Financing.

Wholesale

Financing
Volume

in Dollars.

Total. New Cars.

Year

No. of
Cars.

No. of
Cars.

Total

and
Month. Amount.

Amount,

Identical Orga\nizations.

34,841,766| 122,344
33,276,393| 123,574
34,121,364 140,779
33 903,704| 155.691
38,608,439 164,721
43,682,471 177,961
26,016,028| 132,467
22,104,084/ 131,069
18,676,635 111,189

97,922
11,774,473| 82,161
20,130,580

82,110
330,267,440(1,521,988
Identical Orga|nizations.

11,726,436/ 81,114
20,100,974| 81,763

Summary for 313
1932, $
23,475,671
23,623,496
26,887,515
31,835,792
33,590,555
38,329,334
24,149,326
24,644,532
21,551,246
17,644,406
13,980,078
14,090,821

293,803,672

$
44,628,529
44,829,138
51,148,285
56,415,652
58,435,573
63,169,095
44,716,907
45,068,741
38,837,225
33,623,573
27,727,369 24,666
27,025,018| 26,194

535,625,105| 537,986

31,241

Total year.

Summary for 282
1932,

26,879,830
26,830,514

13,417,769
13,455,843

30,133,915
27,514,654
27,706,336
40,840,508
55,005,590
56,937,616
57,866,453
69,613,121
51,127,428

31,280,101
29,188,663
33,546,689
45,337,026
58,192,788
65,514,154
65,152,510
71,186,944
62,523,790

18,327,630
16,842,415
19,463,540
28,225,885
37.475,257
43,004,313
43,333,572
47,290,779

al73,720 40,887,086

Identical Orga|nizations.

58,808,174| 192,524
70,669,569 209,501
52,224,146' b182,881

Summary for 429
1933.

68,052,972
74,283,295
65,157,519

86,691
94,303
80,658

44,566,568
48,681,241
42,012,778

August. ..
September

Retail Financing.

Year and
Month.

Used Cars.

No. of
Cars.

Unclassified.

Total
Amount.

Total

Summary"{gr 313 Identiclal Organizat|ions.
. S
77,321 10,974,286
19,941,665
22,779,892
23,066,289
23,257,953
23,394,676
19,225,478
18,008,584
15,989,259
15,035,731
12,833,770
12,174,121

938,320 226,581,684
Summarul ,fgr2 282 Identic|al Organizat|ions.
932.

53,973
53,298

Decembat: e cTitctaen 76C,076

15,239,749

Total year.

12,563,836
12,089,617

898,225
785,154

12,173,577
11,725,419
13,335,403
16,106,512
19,428,060
21,181,515
20,542,189
22,535,753
20,377,629

al Organizat|tions.
101,761

778,804
620,829

1,259,075

22,197,796
111,020 24,229,062 1,372,992
98,418 21,876,807 1,267,934

a Of this number 45.1% were new cars, 52.7% used cars, and 2.29% unclassified.
b Of this number 44.19 were new cars, 53.8% used cars, and 2.1% unclassified.

—_—

White Motor Truck Co. and Federal Motor Truck Co.
Announce New Models.

The White Motor Co. has introduced two six-cylinder
trucks, rated at 8,000 to 11,000 pounds and priced at $1,085
and $1,185, rospectively. This represents the first time that
the White company has offered a truck in the $1,000 price
field, its preduets heretofore having been all of a higher price.

The Faderal Motor Truck Co. last month started produe-
tion on four new models of six-wheel trucks, two of 3-ton
capacity and two of 414-ton. Prices of standard wheelbase

1,288,608

igitized for FRASER
tp://fraser.stlouisfed.o




tp://fraser.stlouisfed.org/

3390 Financial

chassis are as follows: 3-ton, single drive, $1,320; 3-ton,

tandem drive, $1,570; 414-ton, single drive, $2,795; 414-ton,

tandem drive, $3,175. The new models incorporate a

patented basic six-wheel design, new and larger power plants,

heavier frames and various other improvements provide
stronger construction and better performance.
—_——

Corn Products Refining Co. Closes Plant at Argo, Ill.
Due to New Corn Processing Tax—2,000 Workers
Made Jobless.

In its issue of Nov. 3, the Chicago ‘“‘Journal of Commerce’’
stated that the principal plant of the Corn Products Refining
Co. at Argo (I11.), would close Nov. 4 making about 2,000
workers jobless as a result of the decline in orders due to
imposition of the new corn processing tax of 28 cents a bushel.
The processing tax went into effect Nov. 4.

According to the paper quoted, an official of the company
said that “this action is in no sense 4 threat against the
Administration, but we simply ean’t operate without orders.
and huyers are not placing them since they becamo frightened
by the announcement of the rate of the new processing tax’

—_—————————

Federal Funds of $150,000,000 Allotted for Loans on
Corn Stored on Farms—Advances at Rate of 46
Cents a Bushel Instead of 60 Cents as First Pro-

posed.

The setting aside of Government funds of $150,000,000
for loans on corn properly warehoused and sealed on farms
in States where there is a farm warehouse act, was announced
on Nov. 9 by the Agricultural Adjustment Administration
and the Commodity Credit Corporation. At the same time
it was made known that loans thereon will be at the rate of
45 cents a bushel, instead of 50 cents a bushel, as was an-
nounced on Oect. 25, and reported in these columns Oct. 28,
page 3048. In a dispateh Nov. 9 to the New York “Times’’

it was stated:

The alteration was made to establish a uniform rate among farmers in
corn-growing areas, the AAA said, permitting a higher average loan value
on farm-stored corn, and is comparable to the basis of the cotton loans.

Chairman Jones of the Reconstruction Finance Corporation, said first
disbursements under the plan probably would be made about Dec. 1.
Although the CCC is committed to $150,000,000 for the purpose, Mr. Jones
said it would be prepared to lend up to $200,000,000 should that amount
be called for.

This was considered unlikely by the AAA, which estimated the quantity
of corn to be tendered at about 300,000,000 bushels.

To be eligible to borrow on their grain growers must reduce their corn
acreage for 1934 by at least 20% and the litters of pigs farrowed and
marketed by 25%.

To be eligible for loans, corn must be warehoused under seal on the farm
where State farm warehouse laws exist and in other eligible States it must
be stored by producers in public warehouses. The warehouse certificate
is to be the loan collateral. Loans will be made at 4% interest.

Farmers will be eligible for loans in all of Iowa, Indiana and Illinois
and in parts of Kansas, Missouri, Nebraska, South Dakota, Minnesota,
Ohio and Wisconsin, where corn is a major crop.

_—————————

Processing Tax on Corn Adjusted by Secretary of
Agriculture Wallace—b5 Cents a Bushel Effective
Nov. b, and 20 Cents Effective Dec. 1.

Secretary Wallace on Nov. 4, with the approval of the
President, adjusted the rate of the processing tax on field
corn, as follows: 5 cents per bushel effective Nov. 51933, and
20 cents per bushel effective Dec. 1 1933. In announcing
this the AAA said:

The adjustment was made in consideration of testimony presented at a
public hearing in Washington on Nov. 2, and data obtained through investi-
gations by the AAA. The testimony and data indicated that the full legal
processing tax of 28 cents per bushel imposed on field corn or its products,
would cause a reduction in the consumption of corn and tend to build up a
burdensome surplus.

Floor stocks of corn products held by processing establishments, whole-
salers, and others, will be subject to the initial tax on Nov. 5.

The Agricultural Adjustment Act exempts from the processing tax, corn
processed by or for a farmer for consumption by his own family, employees,
or household. Corn ground for feed purposes only also is exempt from the

The fixing of the processing tax at 28 cents a bushel of 56

pounds was noted in these columns Oct. 28, page 3047.
A e

Laws of 11 States Qualify for Loans on Stored Corn
by Farmers from Commodity Credit Corporation.

Eleven States at least have farm’storage and warehousing
laws under which their farmers may qualify for loans on
corn to be made by the Commodity Credit Corporation,
the Agricultural Adjustment Administration announced
Oct. 30, adding:

P Investigation thus far made by the Bureau of Agricultural Economics
shows Iowa, Illinois, Minnesota, South Dakota, Kansas, Colorado, Missis-
sippi, Montana, North Dakota, Oregon and Nebraska. Legislation in
other States is also being checked to determine whether it conforms to the
requirements of the loan proposal.

The loans are to be made on the basis of 50 cents a bushel on No. 2 Decem-
ber corn at Chicago, with interest at the rate of 4%, and conditioned upon
agreement of the borrowing farmer to reduce corn and hog production in
accordance with the corn-hog adjustment program which will begin soon,

Chronicle Nov. 11 1933
No Corn Loan for Indiana Farmers—State Unable
to Qualify Because of Lack of Law for Storage.

Indiana farmers will not be able to take advantage of the
corn loan plan because the State has no law providing for
storage of commodities under seal on the farm, officials of
the Indiana Farm Bureau said on Oct. 26, according to the
Indianapolis “News,” which further said:

Under the corn loan plan, announced Oct. 26 by George Peek, Federal
Farm Administrator, farmers would store their corn in the crib under seal,
and thus would be eligible for the loan.

Loss Cannot Be Estimated.

Just what this will mean to Indiana agriculturists in loss of spending
power cannot be estimated, Farm Bureau aids said, but their loss will be
other States’ gain, where farm warehousing laws are on the statute books.

It would take a special session of the Legislature to enact a law that
would make Indiana eligible to the loan, and no such session is in prospect,
Farm Bureau officials asserted.

——

Questionnaire Regarding Grain Elevators Sent By
Federal Co-Ordinator of Transportation to Railroads.

In submitting on Oct. 27 a grain elevator questionnaire
to railroads serving grain markets and points at which grain

\s stored or trans-shipped, Joseph B. Eastman, Co-Ordinator
O&Railroads, said:

At various times in the past questions have arisen relating to the owner-
ship, operation and services of terminal grain elevators located at grain
accumulating points in the interior and on the seaboard.

In the attached questionnaire information is sought with respect to all
existing grain storage and handling facilities in their relation to the yvolume
of the grain traffic handled at points covered by the inquiry. It is our
purpose to ascertain the results of leasing railroad owned facilities and to
determine, if possible, the relative advantages of operating such properties
under lease as compared with their direct operation by the carrier owner.

Your co-operation in furnishing the information sought will be appre-
ciated. Prompt compliance with this request is necessary. Replies will
therefore be expected on or before Nov. 15 1933.

It should be understood that respondents are invited to make such sup-
plementary statements as they may deem helpful in considering this subject.

————

Sale by Farmers National Grain Corporation of 25,000
Bushels of Corn to Great Britain.

The Farmers National Grain Corporation has just com-
pleted the sale of 25,000 bushels of corn to Great Britain,
according to information received on Nov. 4 by Henry
Morgenthau, Jr., Governor of the Farm Credit Administra-
tion. Announcement of this was made by the FCA, which
also said:

Sales of corn to the United Kingdom have been infrequent lately, To-
day's sale is regarded as largely due to the more favorable position of
ggﬁxcn;i and dollar exchange as a result of the President’s new gold purchase

—_——
Brazil Plans Wheat Levy—Tax on Bags Is Urged to
Provide Experimental Stations.

Minister of Agriculture Juarez Tavora, speaking on Oct.
23 before the Brazilian Economie and Financial Commission,
suggested a tax of 2 cents on each wheat bag for the mainten-
ance of wheat experimental stations. Advices from Rio de
Janeiro to the New York “Times” also reported him as
saying that within five years Brazil would cease to import
wheat.

—— s

Chile Lifts Wheat Export Ban.

United Press advices Oct. 23 from Santiago, Chile, stated:
The Government decided to-day to permit exportation of Chilean wheat
this year, in view of the fact that the 1933 crop will show an exportable '

surplus.
—

Chile Has Wheat Surplus When Expecting Shortage—
Export of 20,000 Tons Ordered.

The unexpected disclosure that Chile’s wheat harvest will
exceed national consumption by nearly 800,000 tons caused
prices to slump on Oct. 24, said a cablegram from Santiago
on that date to the New York ‘“Times,” which also noted:

The figures, supplied by the Statistical Bureau, are being checked by the
Finance Ministry and agricultural associations, which protested they were
false. Congress also will investigate the report because of the Government's
policy of importing much wheat from Argentina on the ground that the
local harvest would be insufficient for the population's needs.

The Government to-day authorized the immediate exportation of 20,000
tons of wheat, which will be followed by other shipments. The farmers were
assured that the Government would maintain price levels to prevent heayy
losses in the wheat areas.

—— i —

Chilean Government Guarantees Minimum Price for
Current Wheat Crop.

Adyvices as follows were made available under date of Nov.
4 by the U. S. Department of Commerce:

‘Wheat producers in Chile have been assured by the Government of &
minimum price of 60 pesos per metric quintal for the entire crop of the
current year, according to a report to the Commerce Department from
Assistant Commercial Attache H, M, Randall, Santiago.

Apparently this assurance, Randall states, is aimed to counteract any
tendency on the part of growers to diminish their acreage in the belief that
there will be a heavy over-production and hence a lower price.

Estimates as to the extent of the current wheat crop very widely, it 18
pointed out. The General Statistical Office claims that there will be
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an excess while the Agricultural Export Board holds that there will be
a shortage.

In any case, the report states, it would appear that there is little danger
of the Government having to take any definite action toward the mainten-
ance of the price equal to the 60 pesos per quintal announced, as it is un-
likely that Chilean exchange will rise to the point that the price will fall
below that figure.

Nevertheless, it is the plan of the Government to authorize purchases
by the Agricultural Export Board at the fixed price of any surplus that
may occur,

(Par value of Chilean peso equals 12.17 cents, U. 8. currency.)

(Quintal equals 220 pounds.)

—— e

United States Names Neils I. Neilsen as Agricultural
Attache to Embassy in Paris—Will Collect Informa-
tion on Agricultural World Conditions.

A wireless message from Paris Oct. 28 is taken as follows
from the New York “Times’:

In accord with the French Government the United States State Depart-
ment has appointed an agricultural attache to the Embassy in Paris. He
is Neils I. Neilsen, former Agricultural Commissioner of the Department of
Agriculture and recently at Marseilles in charge of the foreign agricultural
service.

Mr. Neilsen’s work, which began to-day, will be to collect information
on world conditions of agricultural production, competition and demand
with a view to regulating production adjustments and marketing policies
in the United States. [t will be more in the nature of an agricultural in-
telligence service than that of trade promotion.

—_——————

Reported China Wheat Deal Made.
The following from Portland on Nov. 7 is from the New
York “Journal of Commerce’’:

Sale of wheat to the Chinese Government under the Reconstruction
Finance Corporation loan is reported here to have been completed in
‘Washington, D. C. It is understood that wheat bought up by the North
Pacific Emergency Export Association to relieve the Pacific Northwest
surplus is to be used to fill the Chinese purchase, which is to aggregate
some $10,000,000 in wheat and flour, but that the Chinese Government
is not to get the full benefit of the subsidy.

Whereas on ordinary commercial transactions, the spread (amounting to
around 20 cents at present) between the domestic buying price and the
world selling price is paid to the exporter by the A. A, A, through the North
Pacific Emergency Export Association, on the Chinese Government deal
only about 40% of this subsidy, or 8 cents per bushel, is to be allowed.
Norton, Lilly & Co., named by J. J. Lavin, Chinese Government buying
agent, as chartering agents, are said to have had vessels offered them at
$2.25, Shanghai. Parcels are reported to have been booked at $2.

[ —

Flour Output Continues Below Last Year’s Figures.

General Mills, Ine., in presenting its summary of flour-
milling activities from figures representing approximately
90% of all flour mills in the principal flour-milling centres
of the United States, reports that in October 1933 a total of
5,326,905 barrels of flour were produced, as compared with
4,978,094 barrels in the preceding month and 6,199,179
barrels in the corresponding period last year.

During the four months ended Oct. 31 1933 production
by the same mills amounted to 20,357,154 barrels, as against
23,078,373 barrels in the same four months of 1932. The
summary follows:

PRODUCTION OF FLOUR (NUMBER OF BARRELS).

Month of October.
1933. | 1932.

1,382,340|1,564,280
1,810,206 2,156,457

4 Mos. End. Oct. 31.
1933. 1932.

5,208,126/ 5,747,313
6,941,313| 8,098,654
-11,838,133|2,149,834| 6,952,631| 7,991,075
287,226| 328,608| 1,165,084| 1,241,331

5,326,90516,199,179120,357,154123,078,373
—_—————
Embargo on Importation of Black-Strap Molasses

Urged in Resolutions Adopted by Sioux City NRA
Committee.

An embargo on the importation of black-strap molasses
into the United States is urged on President Roosevelt by
the Sioux City (Iowa) NRA committee, which has adopted
resolutions favoring such a move. According to advices
from that city Oect. 13 to the Chicago “Tribune” which

further said:

1t is estimated if importation of molasses is embargoed it will result in a
market for 75,000,000 additional bushels of domestic corn in the manu-
facture of industrial alcohol.

CQash corn in the Sioux City territory in the last few days has dropped to
around 22 cents per bushel, compared with 50 cents in July and the success
of the NRA program in agricultural regions, it is said, will depend on what
farmers can secure for their crops.

From the St. Louis “Globe Democrat” of Oct. 14 we take
the following:

Grain houses yesterday lent their support to the movement inaugurated
in Sioux City, Ia., wherea resolution was adopted by the NRA committee
calling on the Washington Administration to place an embargo against the
importation of black-strap molasses from the tropics in that it displaces a
market in this country for about 75,000,000 bushels of corn. Attention
was drawn by James E. Bennett & Co., to the p.ight of farmers with the
price of corn dropping under the circumstances.

The resolution of the Sioux City organization follows in part:

‘“‘“This trade territory desires to co-operate enthusiastically with the
whole NRA program and the immediate requests expressed in the ‘Buy
Now Campaign." The principal buying power of this trade territory must
come from the price which the farmer receives for his crops, and the price of
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corn in this community at the country elevator has decreased from 50c.
per bushel in July to approximately 22 cents per bushel at present and the
market for corn is almost exclusively an American market, and the importa-
tion of black-strap molasses for use in the industrial alcohol industry dis-
places at least 75,000,000 bushels of corn in the American market. The
industrial alcohol industry formerly used corn exclusively for th manu-
facture of its products, and Congress as a part of the National Emergency
Relief Legislation delegated you the authority to place an embargo upon
importation which would obstruct National recovery. The importation of
black-strap molasses is not only retarding the National Recovery program,
but is also unfair to the American raiser of corn and cane and beet sugar
in that it places them in competition with the peon labor of the tropics.
We, the Sioux City NRA committee, respectfully request that you im-
mediately use the power delegated to you to place an embargo against the
importation of black-strap molasses into the United St.tes."

—_—

Chronicle

Louisiana Objects to Idea of Restricting Molasses Use.
Advices from New Orleans, La., Oct. 27, to the New York
“Journal of Commerce’ said:

Objection to the proposal advanced at a distillers’ meeting in Washington
which asked for exclusion by regulation of beverage spirits distilled from
black-strap molasses was voiced in a telegram sent to-day to George Peek,
Agricultural Adjustment Administrator, by the Louisiana Manufacturers’
Association. The telegram said: “‘On behalf of Louisiana manufacturers of
alcohol affiliated with this organization we earnestly protest against the
suggestion we understand was made yesterday that distilled spirits for
beverages be manufactured exclusively from American grains, excluding
molasses, domestic or otherwise. Louisiana produces a large quantity of
black-strap molasses which is used in distilling alcohol. Effecting this
suggestion would be rankly discriminating against a Louisiana product
and most harmful to Louisiana industry as a whole.”

_—

Black-Strap Molasses Freight Rates Approved by New
York State Public Service Commission.

Under date of Nov. 7, Albany (N. Y.) advices to the New
York “Journal of Commerce” said:

The Public Service Commission has approved new commodity freight
rates of the New York Central (East) on black-strap molasses, including
final molasses and refiners' residual syrup, in tank cars, estimated weight
11 7 pounds per gallon, carload, minimum weight 90% of gallonage capacity
of sheel of tank, unless said minimum exceeds carrying capacity of car, in
which event minimum will be 90% of carrying capacity of car, from New
York, Brooklyn and vicinity to Utica on New York Central and to Utica,
South Utica and New York Mills on West Shore, 18c. per cwt. Reduction
from class rates. Effective December 1, 1033.

oL s T

Factors to Be Considered in Drafting Cotton Policy
for United States—Views of Dr. Cox of Bureau
of Business Research of University of Texas.

Factors to be considered in drafting a cotton policy for
the United States have been summarized and analyzed by
Dr. A. B. Cox, Director of the University of Texas Bureau
of Business Research, in an article in the ‘“Texas Business
Review,” issued by the Bureau. Dr. Cox says in part:

A cotton policy for the United States to be at all adequate must compre-
hend all branches of the cotton industry such as manufacturing, cotton
growing, marketing, ginning and cottonseed industries. Inter-relations
between the various phases of the industry are so vital that it is futile to
make a policy for one branch of the industry without co-ordinating it with
requirements of sound policies of other branches of the industry.

The cotton industry is highly regional, it is true, but at the same time a
policy for the cotton industry may greatly affect the welfare of other regions
not engaged in any branch of the industry. A policy to reduce cotton
production to a domestic basis might, for instance, upset corn belt agri-
culture as much as that of the South because it would cut off a large part
of the corn belt market and in the Southwest would create a serious com-
petitor. The industrial East might also be forced to make adjustments
of far-reaching importance as a result of shifts of industry to lower cost-
producing areas. Finally, no policy for the cotton industry of the United
States is likely to succeed which does not give due consideration to world
aspects of the cotton industry. Thus, instead of being merely a regional
problem, the cotton problem is both inter-regional and international.

Some fundamental facts which must be considered in developing a na-
tional cotton policy are the following: Cotton is grown on approximately
2,000,000 of the 6,300,000 farms in the United States. Cotton is strictly
a cash crop. It enters almost entirely into commerce because the cotton
farmer comes nearer selling all he produces and buying all he uses than any
other farmer. Cotton enters more freely and widely into export than any
commodity of consequence produced in the United States, there being about
57% of the United States production exported. It is the most important
raw material for the great textile industry which employs more people than
any other manufacturing industry. The United States produces over half
the world's supply of cotton, and that supply dominates world markets.
Costs of marketing are important factors in establishing the net price of
cotton to the farmer and volume is the biggest factor in determining costs.
Spinners are anxious to build up good-will for their product, but to build
up good-will the spinner must have a dependable supply of the same quality
at a competitive price year after year. The large constant supply of Ameri-
can cotton has given it a price advantage of no little consequence. Hazards
in cotton production are great because of the wide variations in both yield
per acre and price from year to year. Very pronounced shifts are taking
place from high to low cost producing areas, especially to the big, interior,
rich, level, sub-humid plains such as the Gulf Southwest in the United
States, the Choco in Argentina and the Punjab in India. The United States
is the best equipped of any country with experiment stations and trained
Personnel for maintaining and improving the quality of cotton. The fact
that record supplies of raw cotton exist now with millions of people in-
adequately clothed indicates that a large part of the trouble lies somewhere
between the farmer and the ultimate consumer. Shifts of cotton manu-
facturing from high cost to low cost areas are even more pronounced than
the shifts in the areas of cotton production; for example, the increase of
cotton manufacturing in the Orient of 140% since 1914, the phenomenal
shift from New England to the Southeast in the United States, and rapid
increase of the business in Italy are outstanding examples of this movement.

The foregoing facts make the following objectives ial to an ad t
cotton production program: A policy calculated to put and maintain
American cotton production on a high quality base; a policy calculated to
make profits for the farmer out of lower costs of production due to more
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efficient operation and better quality product rather than artificially con-
trolled prices; a policy to develop more cash enterprises to fit into a pro-
duction program centered around cotton to secure greater net income as
well as greater security in income; a policy to bring about greater co-opera-
tion in the provision of services essential to an efficient cotton production
program; a policy designed to develop a cotton production program
intelligently responsive to changes in demand for quality or quantity, and
to shift from high cost to low cost producing areas. . . .

Recognition that the most vital relations between cotton growing, trade
and manufacture are co-operative and not competitive is essential in the
formation of a sound cotton policy. Cotton manufacturing is the co-
partner with cotton growing, linked with it through trade and transporta-
tion services. Cotton growers want markets and not bonuses, for in the
long run that means greater security and greater profit.

An adequate cotton policy requires the opening up of the channels through
which cotton passes to the ultimate consumers. Fundamentally this means
lower costs, not by reduction of standards of living but by such means as
decentralization of industry, better plant location with reference to labor,
and regional planning coupled with lowered costs, lower tariffs, elimination
of processing taxes and other costs and interference with the free flow of
cotton goods into consumption. Industry must be unshackled and en-
couraged to develop self-control, to eliminate waste and secure efficiency
through constructive group action, and above all be permitted to shift
from regions of high cost to regions of low cost to secure maximum con-
sumption. . . .

Cottonseed production and the cottonseed processing industries are of
tremendous value to the South, cottonseed alone being about one-seventh
of the value of thelint. On the other hand, cottonseed crushing and cotton-
seed oil refining and manufacture constitute one of the most important
groups of industries in the country. A policy to permit the cottonseed
crushing industry to eliminate wasteful competition, to preserve the in-
dustry on an efficient basis and to develop local sideline enterprises which
in the long run will bring the greatest net gain to the farmer and the com-
munity is of prime importance.

A policy to eliminate prejudices and legislation detrimental to cottonseed
and cottonseed oil products is long past due.

P —

Approximately 906,000 Bales of Foreign Cotton Con-
sumed by World During September as Compared
with 791,000 Bales in September Last Year—Close
to Largest Amount Ever Consumed in September.

World consumption of foreign cottons in September was
close to the largest amount ever consumed in that month,
and the total foreign cotton consumption in August and
September, the first two months of the cotton season, was
the largest in that period in the seven seasons for which
records are available, according to the New York Cotton
Exchange Service. The consumption in September was
approximately 906,000 equivalent 478-pound bales, the
Exchange Service said, compared with 791,000 in the same
month last year and 915,000 two years ago. The total for
August and September was 1,819,000 bales, as against
1,543,000 in the same months last year and 1,809,000 two
years ago. Under date of Nov. 6 the Exchange Service

further said:

Since world consumption of American cotton is also running very heavy,
the total consumption of all growths of cotton is running well above the
average of recent years, although not equal to the maximum early-season
rate established in 1927. World all-cotton consumption in August and
September this year is estimated at 4,274,000 bales, compared with 3,-
778,000 last year and 3,769,000 two years ago. The maximum August-
September consumption in 1927 was 4,303,000 bales. The August-
September total this year was within 29,000 bales, or less than 1%, of the
all-time high record.

There are indications of a larger relative use of foreign cottons and a
smaller relative use of the American staple, but the trend in these directions
was not very pronounced in the August-September period. American
cotron constituted 57.4 % of the all-cotton total in the two months this year,
compared with 59.2 last year. The percentage for American cotton this
year is above those in three years prior to last year. Two years ago,
American cotton was 529% of the total for all growths, three years ago
49.9% and four years ago 57.1. But in the two preceding years American
cotton constituted over 607% of the total.

The all-cotton consumption in August and September was at an annual
rate well above the estimaved world production of cotton this season, even
without allowance for the fact that consumption usually runs below the
season-average rate in the first two months of the season. Without allow-
ance for seasonal variation, the consumption in August and September was
on an annual basis of 25,644,000 bales. With allowance for seasonal
variation, the consumption in August and September was at aml’ annual
rate of between 27,000,000 and 27,500,000 bales. World production of
cotton this season is estimated at 24,755,000 bales. Present consumption
returns, accordingly, are interpreted as pointing to a reduction in the world
stocks of cotton this season.

The normal or average annual consumption of cotton in years immediately
preceding the world trade depression was about 25,000,000 bales. Accord-
ingly, world consumption is running at present above the pre-depression
normal. This high rate of cotton spinning is attributed to the low price of
the staple and to the improvement in world trade, particularly in the United
States. The low point of world cotton consumption was reached three
years ago, in the first year of the depression. The revival of cotton spinning
has been stimulated by the fact that the bulk of cotton goes into con-
consumers’ goods of relatively short life and hence requiring frequent
replacement.

e

Improvement Reported in French Cotton Trade.

The French cotton trade has shown decided improvement
since the beginning of the current cotton year, according to
Vice-Counsul E. de W. Mayer, Havre, in a report made
public by the U. 8. Commerce Department. In anannounce-
ment issued Nov. 2 the Commerce Department added:

The volume of cotton handled at Havre, it is pointed out, was quite
satisfactory and would have returned a good profit to merchants and agents
if prices had been higher. The financial situation of merchants also has
gradually improved as a result of dividends paid by debtor manufacturers.

Total imports of cotton into Havre from Aug. 1 to Sept. 29 amounted to
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93,365 bales, including 84,197 bales of American cotton against 89,720 bales,
of which 78,540 were American, during the corresponding period of last
year. Total takings since Aug. 1 show an increase of nearly 20,000 bales
over last year while similar figures relating to American cotton show an

increase of 22,000 bales.
—_—

Demand for United States Cotton by Hungary Rises—
Need of 100,000 Bales During Current Year Expected.

Hungary’s expanding textile industry will probably con-
sume 100,000 bales of American cotton during the current
year, according to Consul Fletcher Warren, Budapest, in a
report made public on Oect. 28 by the U. S. Commerce
Department. Recent normal consumption of the American
staple, it is pointed out, is about 80,000 bales. The Com=-

merce Department further announced:

High tariffs and present restrictions on banking, foreign exchange and
foreign trade have given impetus to the textile industry, it is pointed out.
Textile manufacturing is now considered the leading industry of Hungary.
Its remarkable growth is indicated by the fact that in 1929 it had only 6,000
workers, while to-day the number is around 45,000. Mills in Western
Hungary are working day and night, with three shiffs of employees. It is
estimated, the report states, that work could be provided for 70,000
persons if Hungary consumed only textiles of domestic manufacture.

In 1932 Hungary was unable to make direct purchases of her requirements
of American cotton because of the lack of foreign exchange and was forced
to increase consumption of Egyptian cotton which was purchased on a
2-year credit. Thus far in 1933 she has been able to purchase directly the
quantity of American cotton needed, foreign exchange being obtained from
the export of wheat set aside for this specific purpose. Furthermore, cotton
is now classed as an “‘essential import'’ for the nation, and as a consequence
there is put at the disposal of cotton importers additional foreign exchange

—_—
Silk Industry in France in Difficult Position—Many
Mills Working Under Unprofitable Conditions.

The French silk industry is operating under considerable
difficulty, according to a report from Consul Charles J.
Pisar, Lyon, made public by the U. S. Commerce Depart-
ment. Most of the mills, it is pointed out, have been
working under such unprofitable conditions that unless there
is a material improvement in the near future, many of them
will find it impossible to retain their skilled labor. An
announcement on Nov. 1 by the Commerce Department

added:

During the last two years, the report shows, about 8,000 silk looms
have been removed from France to Great Britain, a development arising
from the fact that Great Britain has imposed high duties on silk goods
imported into that country. Increasing competition with French silk mills
is reported from Japanese activities in various markets, also causing concern
to French producers.

French exports of silk goods during the first seven months of the current
year were 10% below the volume of 1932 and 26% under the figure for
1931. Exports to Austria, Brazil, the United States and Italy showed
light increases, while shipments to Great Britain, Canada, the Netherlands
and Switzerland registered substantial declines.

e

Petroleum and Its Products—Sharp Rise in Refinery
Operations and Cut in Withdrawal Totals Indicate
Shortage of Crude May Develop—Texas Accepts
Federal Allotment—Dip in Demand for California
Crude Seen in Prospect.

Sharp increases in refinery operations in anticipation of
higher prices for both petroleum and petroleum products
under the Federal price-fixing program scheduled to become
effective Dec. 1 coupled with the restrictions on withdrawals
of erude oil from storage under the oil code promises to bring
forth a lack of adequate supplies of erude oil within the near
future.

Ircreased difficulty in filling erude oil requirements is
already being experienced by many major purchasers of
crude oil who normally obtain a large portion of their erude
requirements from the smaller units in the field and who,
under the erude oil storage regulations, have had to increase
their takings.

Trade circles explain this condition by pointing out that
many of the smaller refiners in the industry, because of the
storagerulings and reduction in current oil output allowables,
are running what is left of their previous heavy surpluses
through their own refinerries in anticipation of higher prices.
Whether this condition will continue after December is
problematical.

While refinery operations for the period since the oil code
became effective have held with a comparatively narrow
range, comparison with the like 1932 periods disclose a sharp
gain in operations. From Sept. 2 to Oct. 28, the percentage
rate of operations ranged from 72.1%, to a low of 689, level-
ing off in recent weeks to around 709%,. Compared with last
year’s range of a low of 53.69% to a high of 59.49%, in the like
periods, the gain is clearly evident. Normally refinery
operations experisnced a seasonal decline at this time of the
year.

In the week of Oect. 28, this demand for crude oil was
manifested in withdrawals of 725,000 barrels of erude from
storage in the United States, an average of approximately
120,000 barrels withdrawn for each working day.
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Yesterday (Friday) the Texas RR. Commission announced
the formal adoption of the new Federal oil allotment of
875,000 barrels daily allowable for Texas for the remainder
of November, off 90,000 barrels from the October allowable.
The Federal allotment for December will be received on
Nov. 20.

Stating that while he did not think that Texas was re-
ceiving a fair percentage of the National allowable, C. V.
Terrell, member of the Commission, said he believed “we
must stick by the President and his code for the recovery
of the oil industry, if we don’t there is no telling what will
happen to Texas operators.”

After stating that he had been informed that the Federal
Government will again ask the Commission to lower the
State’s allowable output, Mr. Terrell cautioned against any
attempts on the part of operators to stop such action through
court appeals. He pointed out that even should the courts
sustain any appeal from the operators the Federal Gov-
ernment could stop the sale of oil by holding up shipments.

Another subject discussed at the Statewide oil proration
meeting was the large totals of oil held in East Texas tanks.
According to the Texas Petroleum Council, there are ap-
proximately 3,500,000 barrels of storage oil still in the
field, which makes difficult an accurate check on “over-
production’ as distinguished from “‘over-deliveries.”’

Speaking at a meeting sponsored by the Oil Producers
Sales Agency in Los Angeles to consider the supplemental
oil code for California, L. P. St. Clair, President of the
Union Oil Co. of California, warned the operators yes-
terday (Friday) that they faced more important problems
than methods of allocation of output. He favored leaving
the allocation problem to the oil umpire or any other un-
biased person.

Mr. St. Clair warned the oil men of a prospective sharp
drop in demand, declaring that under the new adminis-
trative and proposed price-pegging program facing the oil
industry, California purchasers of crude oil, with the possible
exception of the Standard Oil of California, would, after
the first of next year, be unable to take the losses entailed
through gasoline shipments to the East Coast to maintain
the rate of production enjoyed by the California operators.

Speaking for his own company, Mr. St. Clair stated
that if it found it necessary to determine on this course,
instead of millions of gallons of gasoline shipped annually
to the Atlantic Seaboard at material losses, the decision
would “cut 8,000,000 barrels of erude out of our demands.”

“This reduction of purchases,”” he continued, “would
be paralleled by the General Petroleum Corp., Associated
0il Co., thd Texas Co. and the Richfield Oil Co., all of
whom have been supporting East Coast shipments at
similar losses to themselves.”’

The proposed minimum oil price schedules announced
under the oil code and which will become effective Dee. 1
are subject to change and revision before that time, Nathan
R. Margold, Chairman of the Petroleum Administrative
Board, stated in Washington in calling upon the oil industry
for detailed material in support of views expressed in this
matter.

Protests reaching the board appear to indicate a wide mis-
understanding of the entire situation, he said, and are not
supported by detailed factual material.

‘“The Petroleum Administration Board desires the reasons
and supporting data from all interested persons whether they
wish to have the price schedules go into effect, revised or un-
revised and whether they oppose or favor’any price control
at all,”” his announcement pointed out.

“Upon the completion of hearings which are to be held as
early this month as possible we shall make our findings and
submit our recommendations to Secretary of the Interior
Ickes, administrator, who will thereupon exercise his dis-
cretion in fixing the effective price order.

“The dates for the hearings will be announced as soon as
they can be fixed. Nov. 15 already has been fixed as the
final date for filing complaints and supporting statements
with the board and no extension is contemplated.”

Incidentally, after the Petroleum Administrative Board
has settled the price-control question, it will have to decide
upon the use of the lease and agency, and lease and license
methods of distributing petroleum products, this investiga-
tion having been turned over to the board by the Federal
Trade Commission.

California producers received detailed schedules of pro-
duction quotas for the State’s fields Thursday from the oil
umpire’s office. The schedule is based on methods of allo-
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cation proposed in the supplemental oil code as it now
stands.

The list provides for an immediate distribution of 442,680
barrels of production daily among the various fields and dis-
tricts, while a reserve of 12,320 barrels remains of the 455,-
000 barrels daily State quota set under the code to care for
adjustments and for further distribution.

Nation-wide crude oil production dipped approximately
58,000 barrels last week, totalling 2,300,750 barrels daily,
the American Petroleum Institute reported. The total was
slightly under the Federal allowable of 2,338,500 barrels
daily, last week being the first in which production has been
held below the Federal allotment.

There were no price changes posted during the weelk.

Gasoline Service Station, Tax Included.

Detrolt . ... ....._$.156
Houston. . ... ____ .185
Jacksonville_ . ____ .20
Kansas City_._____ .14
Louisville_ . _ .19
Los Angeles:

Third grade.. ... 125

Standard. .. ... .145

Premium. ... .165

Minneapolis $.15Y
New Orleans
Philadelphia
San Francisco:
Third grade.____ .1
Above 65 octane. .
>

Cincinnati_
Cleveland. . .
Denver

REFINED PRODUCTS—WEAK SPOTS IN WHOLESALE AND RE-
TAIL GASOLINE MARKETS THROUGHOUT NATION INDI-
CATE LIKLIHOOD OF FEDERAL PRICE CONTROL—MID-
WEST BULK MARKET EASY—PRICE WAR CONTINUES IN
CALIFORNIA, SPREADING EAST TO RENO—ROCHESTER
SEES PRICE WAR ON THIRD-GRADE GASOLINE—LOCAL
MARKET QUIET TO FIRM.

With serious weak spots developing in the nation’s whole-
sale and retail gasoline markets, the liklihood that the
Administration’s price-fixing order will be invoked on Dee. 1
is growing stronger. While there is some possibility that
conditions will improve within the next two or three weeks
sufficiently to convince Administrator Ickes that an emer-
gency does not exist, in which instance it is possible that
price-control moves would be abandoned, at least tempo-
rarily, present conditions are gravely unsettled.

Reports from the Chicago area are that trade circles are
considerably puzzled by the failure of the wholesale gasoline
market to show any improvement. With little distress
material seen overhanging the market and a fairly firm price
list, it is puzzling to try and analyze the situation. Buyers
are not taking stocks, however, despite the firm prices and
movements in the spot market are reported dull. Offerings
from major refiners are small with the bulk of the gasoline
moving in spot sales reported originating from small re-
finers who, having no retail marketing outlets, are forced
to push their stocks out promptly in the bulk market.

Towards the close of the week, however, activity in the
Chicago area improved somewhat when between 25,000 and
30,000 barrels of third-grade gasoline was purchased from
East Texas factors for export shipment and several hundred
cars were purchased for domestic use by one of the major
companies. While this was not sufficient to boost prices,
at least it stabilized levels and improved the general tone
of the market. After holding firm at 414 cents a gallon
for the past month or so, low octane gasoline slipped off to
4 cents a gallon in Chicago and was available in some in-
stances at slightly below that level.

The current price war this week brought forth further
slashes in retail prices of gasoline in the Los Angeles area,
where it originated, spread during the week throughout the
greater part of California and as far east as Reno. Retail
prices in central and northern California, including San
Francisco and Sacramento, were slashed 114 to 2 cents a
gallon, bringing the retail level in the San Francisco area to
20 cents a gallon for Ethyl, 18 cents for regular and 1514
cents for third-grade gasoline.

Further slashes in prices in the Los Angeles area, develop-
ing Thursday, brought prices below the levels prevailing
just prior to the issuance of the Federal proclamation stating
that price-fixing would be established on Deec. 1. Standard
and Ethyl grades of gasoline were cut 2 cents a gallon and
third-grade 2.4 cents a gallon by all major units operating
south of the Tehachapi in southern California. This estab-
lished current gasoline prices at retail in Los Angeles at 1614
cents a gallon for Ethyl, 1414 cents a gallon for standard,
and 1214 cents for third-grade.

While spokesmen for the major companies joining in the
price war emphasized that the cuts are to meet local com-
petitive conditions and do not reflect any changes in the
fundamental conditions of the industry, it is openly ad-
mitted that if the State’s retail markets continue in thair
chaotic condition for any length of time repercussions must.
inevitably be felt in California crude oil prices. Lack of any
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steps by Secretary Ickes to cope with the situation is puz-
zling the trade.

In Rochester, N. Y., a gasoline price war is also raging
currently with a further reduction of 1-cent a gallon on
Monday bringing the retail price down 3 cents a gallon within
a week. The struggle for gallonage brought forth a cut
of 2 cents a gallon in third-grade gasoline prices by all
major factors operating in the area late last week. The
current price for the third-grade gasoline, subsequently, is
10 cents a gallon, contrasted with the 13 cent a gallon level
prevailing just a little over a week ago.

Further opposition of Secretary Ickes’ plan for price-
fixing developed from two different sources. The schedules
for gasoline, according to J. Mason Houghland, President
of the National Association of Trackside Filling Stations,
will result in an increase of from 2 to 3 cents a gallon in
the retail price, adding a burden of from $350,000,000 to
$400,000,000 to consumers.

From Denver came word that Governor E. C. Johnson,
of Colorado, has joined with Governor Leslie A. Miller, of
Wyoming, in a protest to Secretary Ickes against the order
fixing minimum prices of gasoline beginning Dec. 1 on a
Tulsa-plus basis for these States. The Governors of Mon-
tana and Utah, which with Colorado and Wyoming com-
prise Region 5, have been invited to take similar action.
These States will have representatives at the hearing in
November at which the Administrator will hear objections
to the schedule, it was reported.

In the local market, the unsettled conditions prevailing
in the refined products field throughout the nation brought
forth some uneasiness. Prices, however, are being adhered
to and the trade is looking forward to Dec. 1 when price-
fixing will become effective. Quotations are expected to
show some improvement in coming weeks as buyers seek
to fill their requirements before price-fixing becomes ef-
fective, but on just how large a scale this activity may
develop depends to a great degree on conditions in the
refined field in general. Prices of other refined products
in the local market held unchanged, with the cold weather
bringing forth increased demand for heating oils.

Some action on the part of local heating oil factors to
bring about a revision in the proposed fuel oil prices under
the scheduled Federal set-up is expected to develop before
the Nov. 15 deadline, it was reported in the trade. Dis-
satisfaction with the present schedule has been voiced by
several factors and it is felt that every effort will be made
to convinece Government officials that the present price
schedule for fuel oils under the proposed set-up could be
simplified.

Price changes follow:

San Frauncisco, Nov. 9.—Gasoline prices in central and northern Cali-
fornia were slashed 114 to 2 cents a gallon to 20 cents, 18 cents and 154
cents a gallon for ethyl, standard and third-grade, respectively.

Los Angeles, Nov. 9.—Standard and ethyl grades of gasoline were
cut 2 cents a gallon and third-grade 2.4 cents to 1614 cents, 1414 cents
and 124 cents a gallon, respectively.

Rochester, N. Y.—Nov. 6.—Prices of third-grade gasoline were cut

1 cent a gallon to-day by all trade factors to 10 cents a gallon. This
followed a 2 cent a gallon reduction posted late last week. g
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Kerosene, 41-43 Water White, Tank Car, F.0.B. Refinery.
New York: Chlcago..._..$.027%4-.03%4 | New Orleans, ex....8.03%
$.05% | Los Ang.,ex.. .043-.06 |Tulsa. 0414-.03}4
North Texas._ - .03
Fuel Oil, F.O.B Refinery or Terminal.
N. Y. (Bayonne): California 27 plus D Gulf Coast C
k $1.10 $.75-1.00 | Chicago 18-22 D
Diesel 28-30 D_... 1.95|New Orleans C .80 | Philadelphia C
Gas Oil, F.0.B. Refinery or Terminal,
N. Y. (Bayonne); { Chicago: lTulsa ............. $.0124
28 plus G 0--8.03%-.04' 32-36 G O.cuan $.013¢
U. S. Gasoline, Motor (Above 65 Octane), Tank Car Lots, F.0.B. Refinery.
N. Y. (Bayonne): N. Y. (Bayonne); Chicago........ $.05-.054
Standard OII N. J.: Shell Eastern Pet-$.0675 | New Orleans, ex. .04-.0414
Motor, U. S_...8.07 |New York: 0
62-63 octane___ . Colonial-Beacon.. .0650
vStand. OiI N. Y__ . 0675
G - 0625
Republic Oll. ...

Tide Water Oil Co .
xRichtleld Oil(Cal.) .

Sinelair Refining.
z “Fire Chlet,” $.07.

T 4
‘Warner-Quin. Co. .07 Pennsylvania. ..
——t e

0650
0634
v Long Island City.

x Richfield “Golden."

Crude Oil Output Again Declined During the Week
Ended Nov. 4 1933 —Total Is 37,760 Barrels Below
Quota Allowable by Secretary of the Interior
Ickes—Inventories Show a Further Falling Off.

The American Petroleum Institute estimates that the
daily average gross crude oil production for the week ended
Nov. 4 1933 was 2,300,750 barrels, the smallest in several
months, and was 37,750 barrels below the allowable figure
effective Oct. 1 1933, set by Secretary of the Interior Ickes.
This compares with 2,358,150 barrels produced during the
week ended Oct. 28 1933, a daily average of 2,378,250
barrels during the four weeks ended Nov. 4 and an average
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daily output of 2,103,700 barrels during the week ended
Nov. 5 1932.

Stocks of motor fuel fell off 735,000 barrels during the
week under review, or from 52,727,000 barrels at Oct. 28
to 51,992,000 barrels at Nov. 4. In the preceding week
inventories showed a decline of 25,000 barrels.

Further details, as reported by the American Petroleum
Institute, follow:

Imports of crude and refined oil at principal United States ports totaled
801,000 barrels in the week ended Nov. 4, a daily average of 114,429
barrels, against a daily average of 100,500 barrels for the last four weeks.

Receipts of California oil at Atlantic and Gulf ports totaled 675,000
barrels for the week, a daily average of 96,429 barrels, against a daily
average of 76,036 barrels for the last four weeks.

Reports received for the week ended Nov. 4 1933 from refining companies
controlling 92.4% of the 3,616,900 barrel estimated daily potential refining
capacity of the United States, indicate that 2,119,000 barrels of crude oil
daily were run to the stills operated by those companies, and that they had
in storage at refineries at the end of the week, 28,783,000 barrels of gasoline
and 129,314,000 barrels of gas and fuel oil. Gasoline at bulk terminals, in
transit and in pipe lines amounted to 19,559,000 barrels. Cracked gasoline
production by companies owning 95.1% of the potential charging capacity
of all ecracking units averaged 439,000 barrels daily during the week.

DAILY AVERAGE PRODUCTION OF CRUDE OIL.
(Figures In Barrels)

xFederal
Agency

Allowable
Effective
Oct. 1.

Average
4 Weeks
Ended
Nov. 4
1933,

481,850
110,650

45,650

Actual Production
R T T Week
Ended
Nov. 5
1932

394,100
95,250

Week End
Nov. 4
1933.

429,300
104,300

45,250

Week End
Oct, 28
1933.

471,050
111,750

45,200
53,300

495,000
116,000

Oklahoma
Kansas

West Central Texas.
West Texas
East Central Texas.
East Texas
72,100
47,350

110,400
997,100

26,100
48,150

74,250
32,800

47,850
112,250
986,650

26,250
48,200

74,450
32,850

Southwest Texas

Coastal Texas (not incl.
(80) 0 (07 h i e o S o 105,650

975,200

26,250
49,350

75,600
32,550

109,650
851,000

29,550
35,400

64,950

34,050
102,350
21,050
34,350
6,550
3?'303
! ,85
471,600 | 465,300

2,338,500 12,300,750 12,358,150 12,378,250 12,103,700

x These allowables became effective Oct. 1, subject to reduction (1) by the amount
of such withdrawals from crude oll storage, the total not to exceed 95,000 barrels
per day, and definitely apportioned to various producing States, as are permitted
by the Planning and Co-ordination Committee and approved by the Petroleum
Administrator, and (2) by the amount that any given area may have over-produced
the allowables In etfect during the Sept. 8-30 period.

Note.—The figures Indicated above do not Include any estimate of any ofl which
might have been surreptitiously produced.

.
CRUDE RUNS TO STILLS, MOTOR FUEL STOCKS AND GAS AND FUEL
OIL STOCKS, WEEK ENDED NOV. 4 1933,
(Figures in Barrels of 42 Gallons Each.,)

Total Texas

North Louislana
Coastal Loulsiana

Total Loulsiana

Arkansas
Eastern (not incl. Michigan)

New Mexico. 42,000

California

Crude Runs
to Stills.

Reporting. %
Daily |Oper-
Total, | %

Daily Refining Capacity
of Plants,

District. a Motor
Lo Fuel
P Stocks.

Rate.

582,000
150,800
436,600
462,100
274,400
537,500
162,000
No. La.~Ark. ... 82,600
Rocky Mountain| 80,700
California 848,200

Totals week:
Nov. 4 1933.13,616,900}3,342,700( 92.4/2,119,000! b51992000'129,314,000
Oct. 28 1933..13,616,900 3,342,700' 92.4'2,360,000 70.6'52,727,000 128,613,000

a Below are set out estimates of total motor fuel stocks in U. 8. on Bureau of
Mines basis for week of Nov. 4, compared with certaln November 1032 Bureau
figures:

A. P, 1. Estimate on B. of M. basis,
A. P. 1. estimate on B. of M. basls, -54,520,000 barrels
U. 8. B. of M. motor fuel stocks, Nov.

U. S. B, of M. motor fuel stocks, Nov. 51,054,000 barrels

b Includes 28,783,000 barrels at refinerles, 19,550,000 at bulk terminals, in
transit, and pipe lines, and 3,650,000 barrels of other fuel stocks,

— e
Minimum Oil Prices Subject to Change Before Dec. 1,
According to Chairman of Petroleum Board.

The tentative minimum oil price schedules under the
petroleum industry, which are to become effective on Dee, 1,
are subject to change and revision before that date, accord-
ing to a statement on Nov. 8 by Nathan II. Margold, Chair-
man of the Petroleum Administrative Board. Mr, Margold
said that letters and telegrams to the Board appeared to
indicate a wide misunderstanding, and are not being sup-
ported by factual material, and added that he wished to
have the reaction of the industry to the proposed schedules,

His statement then continued:
The Petroleum Administrative Board desires the reasons and supporting
data from all interested persons, whether they wish to have the price sched-

Average. | ated.

420,000| 72.2/183,689,000
83,000 4| 2,072,000

2 35,000 730,000
96.9 424,000 96,620,000

53,790,000 barrels
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ules go into effect, revised or unrevised, and whether they oppose or favor.

any price control at all. Upon the completion of hearings which are to be
held as early this month as possible we shall make our findings and submit
our recommendations to Secretary of interior Ickes, Administrator, who
will thereupon exercise his discretion in fixing the effective price order.
The dates for the hearings will be announced as soon as they can be fixed.
Nov. 15 has already been fixed as the final date for filing complaints and
supporting statements with the Board, and no extension is contemplated.
—_—
California Oil Receipts at Atlantic and Gulf Coast Ports
Increased in October.

Receipts of California o1l (erude and refined) at Atlantic
and Gulf Coast ports during the month of Octobsr 1933
totaled 1,901,000 barrzls, a daily average of 61,323 barrels,
according to the American Petroleum Institute. This
compares with 1,308,000 barrels, a daily average of 43,600
barrels, during the month of September. The detailed
statement follows:

RECEIPTS OF CALIFORNIA OIL AT ATLANTIC AND GULF COAST
PORTS (CRUDE AND REFINED).

(Barrels of 42 Gallons.)

Month of— October. September.

At Adanttc Coast Poris—
Baltimore 103,000
48,000
427,000
349,000
312,000

466,000
301,000

1,239,000 | 1,324,000
41,300 42,710

x69,000 -
2

Dally average
At GQulf Coast Ports—
Total

1,324,000
42,710

1,308,000
43,600

x Fuel ofl recelved at Port Neches,

DISTRIBUTION OF TOTAL CALIFORNIA OIL RECEIPTS.
(Barrels of 42 Gallons.)

Month of— Oclober. September. | August.

At Adanite Coast Ports—
Gasoline 1,147,000 | 1,061,000
62,000
57,000
128,000

1,901,000 ' 1,308,000
—_——

Production and Shipments of Slab Zinc Increased in
October—Inventories Again Fell Off.

According to a compilation prepared by the American
Pet;oleum Institute, Inc., production of slab zine increased
during the month of October 1933 to 35,195 short tons,
comp'arod with 33,319 tons in the preceding month and 15,217
tons in the corresponding period last year. Shipments also
were higher during October, amourting in that period to
38,277 tons, as against 35,347 tons in September 1933 and
19,152 tons in October 1932. Inventories declined from
98',219 sl}ort tons at Sept. 30 1933 to 95,137 tons at Oect. 31
1933. The latter figure also compares with 121,840 tons
on hand at Oct. 31 1932,

During tl}e first 10 months of the current year there were
produced 262,174 short tons as compared with 178,800 tons
in the same period in 1932, while shipments amounted to
291,893 tons as against 186,802 tons in the first 10 months
of last year. The Institute’s statement follows:

SLAB ZINC STATISTICS (ALL GRADES).
(Tons of 2,000 Pounds.)

1,324,000 | 1,872,000

Retorts | Average
Retorts
During

Period,

Produced Unfilled

During
Period.

Shipped
During
Period.

Stock at
End of
Period.

(a)
Shipped

or
Ezport.

1929,
Total for year.

631,601
Monthly aver.
1930

52,633

504,463
42,039

300,738
25,062

602,601
50,217

436,275
36,356

314,514
26,210

22,404
21,851
22,503
18,032
18,050

75,430 | 6,352

68,491
529

Total for .year.
Monthly aver.

1931,
Total for year.
Monthly aver.

129,009
129,532
120,477
132,020
132,575
134,027
135,902
133,153

21,752
22,016
20,796

w

COOOOOO -

13

15,970
15,745

213,531 | 218,517
17,704 18,210

(SIS
=1 =1=1—]

20,372

18,560
18,560

Total for year.
Monthly aver.

15,040
15,280
16,156
19,381
27,643
36,737
45,689
42,443
35,347
35,195 38,277

262,174 | 201,803
8 are Included in tota Jshi

129,644
134,440
140,379
142,447
136,634
123,924
109,140
100,247

98,219

95,137

Septem ber....
October

Total 10 mos
a Export shi

25,416
26,820
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World Zinc Output Increased in September.

World zine produetion in September totaled 100,148 short
tons, against 99,895 tons in August and 65,718 tons in
September 1932, according to figures released by the Ameri-
can Bureau of Metal Statisties, and published in the ‘‘Wall
Street Journal’ of Oct. 20. United States production in
September was 33,319 tons, against 33,550 tons in August.
The ““‘Journal’’ continued:

World zine production in September averaged 3,338 short tons a day
compared with 3,222 tons in August, 3,071 in July, and 2,191 tons in
September 1932. Average daily rate so far in 1933 has been 2,883 tons,
compared with 2,399 tons for first nine months of 1932.

The following table gives in short tons world production of zinc according
to primary metallurgical works unallocated as to origin of ore:

9
Mos.End
Sept. 30
September| 1933.

Month of—

July. August.

30,905
2.330
7,099

12,672

33,550
2,658

226,979
23,299

Belgium _x_
France._._
Germany..
Italy
Netherlands
Poland._x._ .
{lhodﬁia.

Elsewhere_y 9,400

100,148
66,829

World's total
Foreign output.

Stock at end—
United States

85,575

61,548

123,924 | 109,140 | 100,247 98,219

Cartel report 145,333 | 141,244 | 138,314 | 142,264
x Includes salable zine dust. y Partly estimated; includes Norway, Yugoslavia,

Czechoslovakia, Russia, Indio-China, and Japan.

—_——— &

September World Lead Production Higher.

World lead produection in September totaled 116,368 short
tons, against 98,988 in August and 99,686 in September 1932,
according to figures released by the American Bureau of
Metal Statisties, and published in the “Wall Street Journal’
of Oct. 27. Output in the United States in September was
28,021 tons, against 18,611 tons in August. The ‘“Journal™
further reports as follows:

World production of lead in September averaged 3,879 short tons a day,
compared with 3,193 in August, 3,338 in July, and 3,323 in September
1932. World production for the first nine months of 1933 was 933,464
tons and daily average of 3,419 tons. This compares with output of 975,385
tons and daily average of 3,560 tons in first nine months of 1932.

The following table gives lead production on a refined basis by the

various countries for the last few months with output accredited so far
as possible to country of origin of the ore.

64,283

9 Mos.
Ended
Sept. 30
1933.

199,063
91,872
90,287

Month of—

July.

18,526
10,631

August.

18,611
10,710

September

6,698

103,483
84,957

107,309 116,368
25.5(2)6 88,347 ' 734,401

x Partly estimated.
—_———

Imports of Petroleum Gained in October.
According to figures collected by the American Petroleum
Institut2, imports of petroleum (crude and refined) at
the principal ports in the United States in Oectober 1933
amounted to 2,949,000 barrels, a daily average of 95,129

barrels, as compared with 2,712,000 barels, a daily average
of 90,400 barrels, during the preceding month and 5,295,000
barrels, a daily average of 170,806 barrels, during the month
of August 1933. The Institute's statement follows:
IMPORTS OF PETROLEUM AT PRINCIPAL UNITED STATES PORTS.
(CRUDE AND REFINED OILS.)
(Barrels of 42 Gallons.)

Month of—
At Atlantic Coast Ports—

October. | September. | August.

427,000
76,000
3,478,000
1,038,000
209,000

5,228,000
168,645

¥67,000
2,161

5,295,000
170,806

1,904,000
93,677

x45,000
1,452

2,049,000
95,129

x Recelved at Port Arthur. y. Received at New Orleans.

DISTRIBUTION OF TOTAL IMPORTS.
(Barrels of 42 Gallons.)

October.

1,838,000
1,111,000

2,949,000

September .

1,957,000 | 3,760,000 | 3,172.000
755,000 | 1,535,000 | 1,375,000

2,712,000 ! 5,295,000 ' 4,547,000

August. | July.
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Quiet Week in Major Non-Ferrous Metals—Zinc De-
clines—Tin and Silver Advance.

“Metal and Mineral Markets”’ for Nov. 9 1933 says that
activity in major non-ferrous metals in the last week was
of modest proportions, evidently reflecting continued un-
certainty over the efficacy of the various measures designed
to bring about improved business conditions. Copper and
lead showed no important price changes, either here or
abroad; zine was offered at further concessions, and tin
advanced on the uplift in London quotations and the fall in
the dollar. The domestic price of gold showed a net gain of
79c. per ounce for the week that ended yesterday. Silver
again was purchased in volume by speculators, and the
price settled at 41 74c., the highest level attained since early
in 1930. In minor metals, bismuth was raised to $1.30 per
pound. Quicksilver was dull but unchanged on steadiness
abroad. The same publication added:

Copper Sales Light.

Demand for copper was particularly light last week, sales during the
period aggregating slightly less than 1,000 tons. All the business transacted
was on the basis of 8c., Connecticut, with the bulk of it for first-quarter
shipment. Rumors prevailed early yesterday that metal was available
under 8c., but no business below that level was reported. Toward the close
of the day a firmer tone developed in the market, with some business of
fair tonnage being booked at the 8c. level,

Sales abroad, in distinct contrast to the low volume of trading here,
were in good volume, with the price level only fractionally below the domestic
basis. Deliberations in this country in connection with the code for the
copper industry are said to have the close attention of foreign interests
and to be partly responsible for the steady demand abroad. Prices during
the week ranged from 7.75¢. to 7.95¢., c. i. f.

Presideat Roosevelt has approved the code submitted by the copper and
brass mill products industry.

Copper producers, custom smelters, and N RA officials met in Washington
Nov. 2 and 3 to discuss the proposed copper code, but came to no agreement.
A committee of three was appointed to draft a compromise code: J. R.
Hobbins, of Anaconda; B. N. Zimmer, of American Metal Co., and A. E.
Peterman, of Calumet & Hecla. The committee was instructed to have
the code ready for Deputy Administrator King this week.

Mr. King made’it plain that NRA did not want to impose a code on the
copper industry and urged producers and custom smelters to reconcile their
differences, pointing out that social unrest has been growing in the mining
regions. Though only between 14,000 and 16,000 men are employed in
copper mining and smelting, he told those present that more inquiries
have been received in Washington in regard to the copper code than for
codes for industries employing 500,000 men.

The important place that scrap holds in the copper industry was stressed
by custom smelters. F. H. Brownell, of Amarican Smelting & Refining
Co., estimated that large consumers of copper have in stock about 100,000
tons of scrap coppar and brass that is being held back for a 9 to 10¢. copper
market. Mr. Brownell declared that no matter how much the industry
wishes to get higher prices for copper, it would seem, in face of the large
accumulation of scrap and the huge stocks of refined copper, unwise for
the industry to expecr a price higher than 10c. a pound for many months
to come.

The code committee, it is believed, has developed some mutually satis-
factory outline for a code, as far as the three members are concerned, for
submission to the various interests of the industry.

Lead Trade Inactive.

Though business booked in the last week was light in volume, lead pro-
ducers seemed to regard the market as steady. Most sellers find themselves
in a comfortable position as a result of the heavy sales made in recent weeks.
Quotations were maintained on the basis of 4.30c., New York, the contract
level of the American Smelting & Refining Co., and atv 4.15¢., St. Louis.
Sales of lead booked so far for November shipment amount to about 24,000
tons.

Shipments to fabricators are going ahead at a fair rave, according to re-
ports in the trade, but the movement of lead products into consumptive
channels, appears to be spotty. Mixed-metal business is said to be holding
up well, and battery makers find sales satisfactory. Paint manufacturers
experienced less activity in October than earlier in the year. Cable interests
are not doing much.

Demand for lead has improved abroad. A strike at one of the leading
Australian mines has had little influence on the foreign market.

Zine Quiel.

The zinc market was comparatively quiet last week, with a lower price
level accompanying the falling off in demand. At the beginning of the
7-day period a range of 4.65¢.@4.70c., St. Louis, prevailed, reflecting a
continuation of the unsettled condition of the market that developed toward
the close of the preceding week. On Friday eager sellers quoted 4.50c.,
and, although some metal was sold the following day at 4.65c., the lower
level became firmly established by Monday. Little business, however,
has been transacted in the last few days, and quotations may be said to be
largely nominal. Much of the recent weakness in the market is attributed
to a threatening increase in production in the Tri-States district, where
concentrate output, it is feared, may advance to about 7,000 tons a week.

Sales of zinc during the calendar week, according to statistics circulating
in the industry, total about 1,350 tons. As shown in the following taole,
stocks of slab zine declined about 3,000 tons in October.

The zinc statistics of the American Zinc Institute for August, September,
and October, in tons, follows:

cht.
33.319
11

1.1
35.347
98,219
27,763 23366

Retorts operating end of period_ L v 25,416 26,820
Retorts, average. it 5068 25,019 25,819

a Export shipments are included in totals under ‘‘shipments.”
Tin Moves Upward.

‘With London higher on rumors of forward buying of tin by American con-
sumers, chiefly tin-plate manufacturers, and the steady depreciation in the
dollar, prices here advanced almost daily. Yesterday the market for
Straits tin opened around 50.75¢. per pound, but late in the day the pre-
vailing quotation was 61.375¢c. The average for the day on business booked
was 51.125¢., a net gain for the week of slightly more than 2c. Straits tin
is selling above 50c. per pound for the first time since 1929.

Financial

Aug.
Production_ _ . _____________________________ 33,550
Production, daily average 1,08
Shiomene s
i) or export .
Scocg at end %
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Chinese tin, 99%, prompt shipment, was quoted as follows: Nov. 2,
48.20c.; Nov. 3, 48.25¢.; Nov. 4, 48.350c.; Nov. 6, 48.45c.; Nov. 7, Holi=
day; Nov. 8, 49.875¢.
—_—

Steel Production in November Will Be Lowest for
Any Month Since April, Says the “Iron Age’—
Finished Steel and Steel Scrap Prices Decline
Further.

The rate of decline in steel production has been retarded,
but no early recovery is in prospect, reports the ‘“Iron Age”
of Nov. 9. If is now reasonably certain that average opera-
tions for November will be the lowest since April, when
only 25.08% of the country’s capacity was employed, and

they may fall below that figure, adds the “Age”, continuing:

The allotment of $135,000,000 of public money for railroad purchases
and the gradual expansion of the public works program are favorable
market factors, but are not likely to affect steel mill operations materially
until late in the year. The subsidence of labor disturbances in the Detroit
district is also regarded as a good augury, although no immediate effect
on steel demand is looked for. The Michigan tool and die strike, by delaying
work on new models, also delayed consumption of the heavy stocks of
steel in the hands of motor car builders. Other steel consumers also have
accumulations of material, bought under the stimulus of price advances,
and with the year-end approaching are more interested in reducing their
inventories than in further expanding them.

Steel ingot output showed recoveries of 14 points to 40% in the Cleveland-
Lorrain area and of 16 points to 33% in the South. The rebound at Cleve-
land, however, was due entirely to the desire of producers to complete
water shipments to Michigan before the close of Lake navigation. In
other steel centers the trend is still downward. In Chicago, where the
ingot rate has receded only one point to 29%, output may be approaching
a resistance point. At Pittsburgh, operations have fallen four points to
21%; in the Valleys they have dropped 10 points to 25%; at Wheeling,
two points to 38%; in eastern Pennsylvania, four points to 18%, and in
Detroit, 36 points to 19%. The industry as a whole will probably have
difficulty in maintaining its scheduled rate of 25.29 through the week.
Indicative of the trend is the blowing out of three additional steel company
blast furnaces, one each in the Pittsburgh, Cleveland and Chicago districts.

Another index of the immediate future in steel production is the behavior
of scrap prices. The “‘Iron Age' composite price for heavy melting steel
has dropped from $10.17 to $10 a gross ton, registering its tenth consecutive
decline. The “Iron Age" composite for finished steel has receded from
2.023c. to 2.015c¢., reflecting the second reduction in rail prices.

The first steps toward rail and track accessory purchases under the
Government allotment of $51,000,000 have been taken. The Milwaukee
Road has applied for a loan to cover orders for 50,000 tons of rails and
19,000 tons of fastenings. The Rock Island proposes to buy 20,000 tons
of rails and 6,400 tons of accessories, while the Burlington has ordered
5,000 tons of rails and 8,500 tons of track supplies from the Colorado mill.

The Reading company is reported ready to buy 5,000 tons of rails with
its own funds. Other carriers may decide not to take advantage of the
opportunity to borrow public funds, preferring to make their own plans
for expenditures without Government interference. The estimate that
400,000 tons of accessories will be bought is believed to be greatly exag-
gerated, even if 1,000,000 tons of rails are actually placed. The rolling
of rails, assuming that they are promptly ordered, would probably not
get under way until late in December or early in 1934, since no roads
outside of a few in the South will want deliveries before next spring. A
modification of the provision in the steel code prohibiting deliveries beyond
three months after the closing of a contract will probably be necessary.

The Government loan of $84,000,000 to the Pennsylvania Railroad will
be used partly to finance purchases already made. A considerable part
of the structural steel required for the railroad's electrification project
has been rolled and is awaiting release at t