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ONE very radical reform in trading in both the

grain markets and the stock market, and par-
ticularly the former, ought to grow, and grow very
speedily, out of the speculative collapse of last week
in the commodity markets and the security markets
alike. Mecans ought to be taken to eliminate the
shoe-string traders who pyramid their accounts from
day to day until eventually they reach gigantic pro-
portions and by their very size become a menace

because they lay the whole price structure open to a_

sudden complete breakdown on any adverse devel-
opments such as was the case last week. Trading
of that deseription ought to be made absolutely im-
possible through regulations and restrictions rigidly
enforced to prevent anything of the kind. The mat-
ter is one for grave general solicitude, for unre-
strained recklessness of that description is sure to
eventuate in disaster, the unfortunate effects of
which may extend far beyond the limits of the com-
modity and security markets within the confines of
which the operations actually occur.

We are glad, therefore, to see that steps to that
end have been taken this week by the grain exchanges
of the country, but it appears to us that due vigilance
should have prevented them in the first instance,
and thereby have avoided the calamitous result of
last week. Tt is not well to be mealy-mouthed on
such occasions. The debacle on the exchanges last
week unquestionably reflects great discredit on all
the exchanges where the dealings occurred. One
operator took on such heavy loads that it seems
almost unbelievable that such a thing could have
been done. The Department of Agriculture at Wash-
ington, in announcing on Saturday last that agree-
ment had been reached to check grain price declines
at the closing level of last Thursday (trading in the
pit had been suspended on Friday and Saturday
after the gigantic collapse on Wednesday and
Thursday) took occasion to point out the perilous
nature of what had been going on in the great grain
speculation, which ended so disastrously. One inci-
dent in particular was referred to, and as indicating
the reprehensible nature of the whole proceeding, the
Department said: “To-day it turns out that one
man, who had been ‘long’ on corn by, roughly,
13,000,000 bushels, and was probably also ‘long’ on
other grains to the extent of several million bushels,
was caught in the decline of prices during the last
few days and was unable to put up any more margin,
and would have to be sold out.”

The consequences that would follow with the re-
opening of the market on Monday were also set out

and were in the following words: “This selling out
process would mean in effect that by Monday morn-
ing these brokers, 17 in number, would be compelled
to dump 13,000,000 bushels of corn and several mil-
lion bushels of other grain on the market, and this
dumping would naturally cause a severe break in
grain prices—all the result of the selfish speculation
of one individual.” The Department of Agriculture
went on to add that this speculator was only one of
several who have traded wildly in large volume on
both sides of the market. Full confirmation has
since appeared of the facts thus outlined by the
Agricultural Department in the suspension of the
chief of the traders who had thus speculated so reck-
lessly. But to an unprejudiced individual it would
appear that the Board of Trade authorities ought to
have been cognizant of what was going on and have
put a check upon it.

The Agricultural Department calls this “an
astounding illustration of the result of individual
unrestraint speculation as it affects commodity
prices,” and the characterization is none too strong.
In partial explanation the Department points out
that during the last Administration a regulation
requiring the reporting of all large grain holdings
on the Chicago Board of Trade was rescinded, and
the regulation was not revived by the Roosevelt Ad-
ministration because “it was believed that individual
speculators had learned that it was contrary to pub-
lic policy for individuals to gamble so heavily in
wheat, corn and other grains, that the prices to the
farmers producing the grain could be thrown wholly
out of line with the broad economic situation.”
Early last week, however, it was pointed out, the
Department of Agriculture “came to the conclusion
that the old order calling for information should be
reinstated, and this was done on July 20.”

This still leaves one wondering how such a thing
was possible—how any individual could have in-
dulged in such reckless trading and why the officials
of the Board of Trade, even without any prompting
from the outside, failed from taking official notice
of the dangerous character of what was going on and
the ulterior ill consequences that were sure to follow.
The facts as to the reckless nature of the trading of
the chief offender have since been fully confirmed,
as already stated. On Monday of this week an-

_nouncement came that Edward A. Crawford had

been suspended from all privileges of the Chicago
Board of Trade “for inability to meet obligations.”
He had been registered for the firm of E. A. Craw-
ford & Co. of New York. Newspaper accounts
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added that Mr. Crawford, who started trading with
a “shoestring” in the New Orleans cotton market,
and who only last week was a dominant factor in the
grain market, could not be located, and made the
following further illuminating observations: “How
many bushels of grain Mr. Crawford held before the
unloading began was not revealed, but his holdings
of grain and other commodities, together with re-
ported huge stock commitments, were pictured as
so vast that he was within striking distance of one
of the nation’s biggest fortunes had the markets con-
tinued to mount.”

We are also told that Mr. Crawford’s holdings
were greatly reduced as the result of the tremendous
selling last Wednesday and Thursday. However,
according to trade gossip, he still held 13,400,000
bushels of corn, 4,250,000 bushels of wheat, 100,000
bushels of rye, and 122,000 bushels of flaxseed
Thursday night of last week. Mention is also made
of the fact that Mr. Crawford earlier this year was
reported to have run a successful deal in the rye
market, having bought 4,000,000 bushels at 40c. a
bushels, which he later turned over to elevator inter-
ests and took the July and September futures, mak-
ing additional profits. He was also known to be
interested in sugar futures, and also in rubber, be-
sides having extensive commitments in the stock
market, though he appears to have been unsuccessful
in acquiring a membership in the New York Stock
Exchange, he having made arrangements for the
purchase of a seat, but the application having never
been granted.

What the losses must have been in the collapse of
last week may be judged from the fact that Septem-
ber wheat in Chicago dropped from 12014 Monday,
July 17, to 90 July 20, and that September corn sold
down from 717 July 17 to 51 July 20, that Septem-
ber oats in two days fell from 4914 to 34, that
September rye tumbled from $1.051% July 18 to 67c.
July 20, and that barley for the September option
declined from 90 to 7575, and this week got as low
as 607gc. The Chicago Board of Trade Clearing
Corporation was able to say in a statement issued
at the close of business that on Saturday night all
accounts at the Clearing House were margined to
the full extent of the Clearing House requirements.
Two other concerns besides that of Mr. Crawford
were reported delinquent, however. Leon A.
Strauss, President of Harper, Strauss & (Co., Des
Moines brokerage and grain commission house, was
suspended from the Board of Trade on Monday.
After the suspension was announced the firm filed
a petition in voluntary bankruptcy in Des Moines.
On Tuesday, Roscoe Rockwood & Co. of Blooming-
ton, Ill., were suspended. On the whole, however,
the grain trade may be said to have come through
better than might have been expected from a finan-
cial standpoint at least. :

But another question comes up, and that is per-
haps the most important one of all. Who financed
these gigantic transactions? Who supplied the
money needed for margining the gigantic deals, the
greater part apparently representing a few daring
operators? Who supplied them with the necessary
funds? And this leads inevitably to the conclusion
that some banks engaged in very risky operations,
If now reforms are to be inaugurated, the reform
measures ought to be broad enough to include the
banks as well as the reckless traders who use their
facilities to carry them through and which could

igitized for FRASER
tp://fraser.stlouisfed.org/

Financial Chronicle

July 29 1933

not possibly be put through without the aid and
assistance of the banks and the banking institutions
generally. It is agreed that Mr. Crawford did not
confine his operations to any single market, but
traded in several markets. What precautions did
the banks take to protect themselves in making loans
to those engaged in the gigantic speculation of the
last two or three months in which the advances have
run as high as 60c. a bushel and even higher? Of
course the loans were not made directly to Mr. Craw-
ford or the firm in whose name he carried on busi-
ness, but the borrowing had to be done by the broker-
age houses through whom the speculator was carry-
ing on his operations. This made tracing of them
all the more difficult, but did not diminish the need
for extra caution in view of the palpable nature
of the speculation and the huge advances in prices
which had been established.

Have we not in this a peril independent of the
speculative franzy itself? The country has only
recently emerged from the most prodigious bank
failures in the history of the world. Are operations
now to be encouraged by which the foundations may
be laid for new bank failures? The query is one
that cannot be dismissed as idle in view of the
happenings of last week.

At this juncture of it is gratifying to¥find that the
present week the representativesYof the grain ex-
changes in a report to the Agricultural Adjustment
Administration with which they had been conferring
for two days agreed on Tuesday upon a regular ex-
changefof confidential information between the Basi-
ness Conduet Committees of the New York Stock
Exchange and the Chicago Board of Trade and other
security and commodity markets regarding commit-
ments of traders. It is stated to be the belief of the
graia exchange ofiicials that in this way traders can
be preventel from “getting in over their heads’” and
precipitating breaks in prices such as occurred last
week. An agreement was reached, it appears, to
limit the extent of open lines on speculative com-
mitments and providing that more adequate margin
requirements for large accounts shall be insisted
upon by member houses. Provision also was made
for the permanent abolition of trading in indem-
nities which the Exchange representatives hold
largely responsible for the recent price collapse. The
regulations are to be submitted by the Exchange
representatives to their organizations for approval.
Meanwhile work is to proceed on the drafting of a
code of fair competition for the exchanges and other
branches of the trade in which the temporary re-
strictions will be incorporated. The following is the
report of the committee of grain exchange executives
filed with the Adjustment Administration:

“We respectfully submit for your consideration the
following memorandum advising you of the views

of the representatives of the grain exchanges
after conference upon the subject of the futures
markets:

“It is our opinion, in informal conference, that the
action of the exchanges in limiting fluctuations in the
futures markets and establishing minimum prices
was a necessary act to meet a temporary emergency,
but that such minimum price restrictions should be
removed as soon as market conditions permit or make
it necessary and a limit on daily fluctuations of 5 cents
per bushel on wheat, rye and barley, 4 cents per
bushel on corn and 3 cents per bushel on oats, should
thereupon be put into effect as permitted by existing
exchange rules.
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“The elimination by the exchange of trading in
indemnities has removed one of the prime causes of
excessive price movements.

“To further avoid the recurrence of violent price
changes the undersigned representatives of the
different exchanges will immediately recommend to
their respective organizations earnest consideration
of the following:

“1. Changes in exchange rules to provide for per-
manent limitation of daily price fluctuations.

“2. Limitations of open lines of speculative com-
mitments.

“3. Adequate margin requirements, particularly
as applied to increased or larger speculative com-
mitments.

“4. The permanent elimination of trading in in-
demnities.

“In both the matter of limitation of open lines and
of margin requirements due consideration should
be given to properly identified hedging ¢ommit-
ments.

“We belive that the business conduct committees
of the security exchanges and the various commodity
exchanges should exchange confidential information
regarding lines which are reasonable if confined to
either securities or to one commodity but which may
be excessive if large commitments prevail concurrent-
ly in several markets.”

Great importance is attached to the elimination of
trading in indemnities, inasmuch as options to buy
at a future date, as permitted under the indemnity
trading practice, cannot be traced until the options
have been exercised. Aside from the permanent
abolition of indemnity trading the changes agreed
upon are all in the direction of insuring safe and sound
methods of trading, and above all are intended to
prevent reckless trading. There is to be, it should
be observed, (1) changes in the rules so as to provide
for permanent limitation of daily price fluctuations;

(2) limitations of open lines of speculative commit-

ments, and (3) adequate margin requirements,
especially as applied to the larger speculative com-
mitments.

Not less important is the purpose to have the
Business Conduct Committees of the security ex-
changes and the various commodity exchanges ex-
change confidential information regarding lines which,
it is well said, “are reasonable if confined to either
securities or to one commodity, but which may be
excessive if large commitments prevail concurrently
in several markets.”

We think that equal care and caution should be
used in seeing to it that the banks do not extend too
much accommodation or too freely and too prorusely
and that the loans should be traced back to the
individuals or the concerns for whom they are made.
In this latter way it would be possible to arrive at
the aggregate of the dealings or commitments made,
which was the weak point in the collapse of last week
where dealings were concurrently conducted in
various commodities and in several different markets,
the brokerage houses evidently failing to exercise
any judgment at all in the premises but being ready
to place their own credit facilities at the disposal of
the reckless trader for no other reason than that he
had a long record of success in ais favor and perhaps
some accretions of profits whick, however, are quickly
swept aside whan the critical moment arrives and the
whole speculative bubble collapses.

That no banking troubles have arisen is occasion
for congratulation, but the avoidance of a recurrence
of any such risk is obviously the duty of the hour,
and the remark applies as well to pyramiding in the
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stockYmarket as in the commodity markets. The
banks should at all times be wary about becoming
involved in speculative commitments on behalf of
traders who are ever prepared to go to extremes in
acquiring new lines and never reckon what the con-
sequences will be when the bubble collapses. In
the general debacle in the stock market last week the
fluctuations in the shares which were the subject of
special manipulations were as wild and wide as those
in the grain market, and at such times the stocks
involved make mighty poor collateral; and the risk
of loss to the banks is correspondingly great. Every
effort should be made to enforce caution and con-
servatism upon the banks in speculative eras, as
well as in restraining the activities of the reckless
trading element.

During the break on Tuesday and Wednesday of
last week National Distillers, after reaching a high
of 12474 on July 17, dropped to 6434 on July 21;
American Commercial Aleohol, after touching a
high of 8974 on July 18, tumbled to 291g July 21;
Commercial Solvents after being marked up to 5714
on July 18, dropped to 2414 on July 21; Owens (I11.)
Glass from a high of 9634 on July 18, tumbled to 67
on July 21; United States Industrial Alcohol from a
high of 94 on July 17, fell to 41 on July 21, and
Standard Brands after moving up to 3724 on July 18,
declined to 21 July21. What such fluctuations mean
to the banks which are lending their facilities to
financing a reckless speculation of that kind will be
clear to the understanding of the most ordinary in-
dividual and it is essential that the restraint should
be put upon the banks engaged in the process—
for their own protection as well as for the protection
of the entire community.

L

RESIDENT ROOSEVELT on Monday delivered
the third one of his radio addresses through a
nation-wide broadcast, and it was devoted mainly to
an exposition of the nature and assumed merits of
the blanket or omnibus code for bringing the entire
private business activities of the United States under
the regulation and control of the Federal Govern-
ment, this control to extend to the small shop and
the small store, and the requirement being to reduce
the number of hours of work of the individual and
at the same time to raise his pay. We cannot say
that the President strengthened his case any by his
arguments. The proposition is simply this, the
President said: “If all employers will act together
to shorten hours and raise wages, we can put people
back to work. No employer will suffer because the
relative level of competitive cost will advance by
the same amount for all. * * * It is a plan—de-
liberate, reasonable and just—intended to put into
effect at once the most important of the broad prin-
ciples which are being established, industry by indus-
try, through codes. * * * Already all the great
basic industries have come forward willingly with
proposed codes, and in these codes they accept the
principles leading to mass re-employment. But, im-
portant as is this heartening demonstration, the
richest field for results is among the small employ-
ers, those whose contribution will give new work
for from one to 10 people. These smaller employers
are indeed a vital part of the backbone of the coun-
try, and the success of our plan lies largely in their
hands. * * * The essence of the plan is a uni-
versal limitation of hours of work per week for any
individual by common censent, and a universal pay-
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ment of wages above the minimum, also by common
consent.”

This is all well enough, but the President fails
altogether to say what is to become of the small
business, the small storekeeper, and the small shops
scattered all over the land, who find that it is abso-
Intely out of the question for them to reduce hours
and to increase their force, and pay extra wages, no
matter how willing they may be to operate in har-
mony with the President and who are imbued with
the same spirit of patriotism as the President him-
self. If they increase prices they would simply be
forced out of business, since they would be unable
to find a market for their goods and wares at the
higher prices. Yet these people, some of them the
bulwark of the country’s industrial activity, are to
be boycotted and ostracized if they do not fall in
with the President’s plans and ideas; for those who
give ready assent are to be given a badge which they
may display in any way they choose while those
who do not comply because they are unable to com-
ply without sacrificing their business are to be de-
prived of the privilege of wearing such insignia.
Moreover, a campaign is to be indulged in to per-
suade people to patronize only the shops who by
their assent have won the right to display the badge.
Walter Lippmann, in his article in the New York
“Herald Tribune” for Wednesday, set out the pre-
dicament in which these small dealers find them-
selves with great force and perspicacity when he
said: “The great corporations have reserves which
they can draw upon. They are by and large highly
mechanized, so that wages are a relatively smaller
part of their costs. They have much to gain by the
relaxation of the anti-trust laws, and have many
reasons for cultivating the good of Washington. The

small employers are in a rather different position.
They do not in general have any great margin of

reserves to draw upon. Labor costs are often de-
cisive for them. They have less to gain in any rea-
sonable time from the new liberty to combine.” Con-
tinuing along the same lines, Mr. Lippmann went
on to say:

“If Washington is relying upon propganda and
boycotts to force the enormous number of small
employers into line, it is greatly to be hoped that it
will think twice before using such dangerous weapons
carelessly. It is one thing to use the pressure of
national opinion to compel great anonymous corpora-
tions. It is quite another thing to set people against
each other who must go on living together as neigh-
bors.

“For my part I do not like that kind of coercion.
I do not like to hear the Administration using scorn-
ful epithets to browbeat men whose difficulties no
one in Washington can conceivably have understood.
I do not like government by propaganda which may
in a thousand communities incite discord and jealousy
and hysteria and fear among the people. A govern-
ment should govern by the use of its lawful powers
and not by unloosing popular emotions.

“So, I venture to say, be careful. Be very careful
not to carry moral coercion too far. Be on guard
against those who love the excitement and enjoy
coercion for its own sake. It will be easier to call
them forth than to restrain them later. It is easier
to touch off hysteria and rancor than to quell it.
Nor is it worth while to resort to such measures.
What can be done by an appeal to reason and
through moderation of feeling is worth doing and will
help somewhat. But anything that requires a propa-
ganda of intolerance is worse than useless. It is
monkeying with dynamite.”
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_Again n his article in the New York “Herald
Tribune” on Thursday morning Mr. Lippmann re-
turned to the same subject, under the title “Stop,
Look and Listen!” and spoke even more strongly in
criticism of the scheme, as follows:

“For the smaller employers there is. to begin with,
no prima facie evidence that they ever enjoyed the
profit inflation of the boom and none that they can’
quickly make large profits now. They are, more-
over, not in a position to go to Washington and
argue with General Johnson. Therefore, it seems
to me that it is most cruel and unjust to arouse
public opinion against them with slogans and buttons
and placards. Who is going to distinguish betweea
the shopkeeper who is pocketing good profits and the
shopkeeper who is just managing to exist? Are we
really going to let loose from Washington with all the
mass appeal of modern propaganda a public opinion
which is quite incapable of distinguishing between
what Washington is beginning to call ‘the slacker’
and the man who would like to have his button aad
look like a patriot but simply has not the money to
get his button?

“This plan is good enough for the well to do and
the powerful. They can and should be brought into
it. But for the weak and helpless it is brutal, and if
carried through with martial spirit will inflict upon
them wholly unwarranted humiliations and losses.
There is nothing men resent so much as being com-
pelled to do things they cannot do and being punished
when they are innocent. All over this country to-day
there are men with little shops who in the face of
incredible difficulties have just managed to stay in
business. Walk down Main Street in almost any
small town and see the empty stores and vou will
realize how terrible has been the struggle to survive.

“It is intolerable to my mind that the Federal
Government should now reach into these towns, and
without any investigation of the facts, without any
knowledge of each man’s circumstances, presume to
make public judgments as to whether this man o.
that is a slacker or a patriot. Where, I should like
to know, does it derive the right to do tnat kind of
thing? In what statute is there such a grant of
power? In what principle of American government
is there the autnority for such an inquisition ?

“The idea of reaching out to force every one iato
such a scheme py the sheer tore» of public opiaion is
not only utterly unjust, but it is a case where the
remedy will aggravate the disease. To foment dis-
cord and diserimination, boycotts and bitterness, in
the neighborhoods of cities and in the towns is no
way to revive business. Suppose John Smith on the
corner takes on three more men, gets his button, and
Tom Brown down the street cannot take on more
men, does not get a button, and loses to John Smith
a part of his customers. What have you accom-
plished? Probably you have ruined Tom Brown, who
then defaults on his lease, stops paying his taxes
and cannot meet his mortgage. Does any one
seriously think that kind of thing will make us
prosperous ? :

“The vice of the scheme is that it does not and
cannot take account of the Tom Browns, who would
like to have their buttons but cannot pay the price.
Upon them it threatens to unloose a mob spirit, and
once the mob spirit is loose it is farewell to justice
and sympathy and decency among men,”

Not a word can be added to strengthen what Mr.
Lippmann here says so forcibly. To us it seems alto-
gether probable that the scheme of a blanket code
for increasing mass employment will result in de-
creasing the number of those in gainful occupations
instead of increasing them, inasmuch as, if enforced
in the way indicated, it will drive many of the store-
keepers and shopkeepers out of business, thereby
offsetting the number of extra workers who will find
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employment through the reduction in the number of
hours of those now at work. The most serious phase
of all is that the blanket code if put through in the
relentless way indicated may result in such demoral-
ization of small businesses that the effect will be to
undermine the industrial revival which has now
taken such firm hold upon the country’s activities
instead of promoting the revival as is Washington’s
intention.
THERE is the more reason for deploring this
latest adventure since there is really no reason
whatever for resort to adventitious aid of the kind
proposed. Business recovery is progressing very
nicely, and all the indications are that the activity
will continue unless checked by some such ill-advised
experiments like the blanket code. The speculative
collapse of last week in the commodity and security
markets has naturally had somewhat of an unset-
tling effect, but there is nothing in the state of trade
itself why the unsettlement should be of more than
temporary duration. The strongest evidence of what
is going on in the way of trade revival is furnished
by the returns of railroad earnings for the month of
June which are now coming to hand in great num-
bers. These almost without exception show decided
improvement as compared with the results for the
same month last year, and, indeed, the improvement
is so general and so large that one might easily wax
eloquent over it. In all but a very few cases there
are substantial gains in the gross revenues, thereby
reflecting an increase in the volume of traffie
handled and transported, while additions to ex-
penses are relatively light and, in fact, in not a few
instances reductions in operating cost appear in face
of the larger traffic moved, indicating that the man-
agements have complete control of the expense
accounts.

As illustrations, the Pennsylvania RR. shows
$2,693,281 increase in gross revenues as compared
with June 1932, accompanied by $851,819 reduction
in expenses, thus yielding a gain in net operating
revenue for the month of $3,545,100. The New York
Central reports gross of $25,025,100 for June 1933 as
against $23,081,507 in June last year, with net of
no less than $8,051,460 against only $4,073,615 in
June last year. The Erie reports gross of $6,447,572
against $5,806,980 and net of $1,858,045 as against
$740,418. The Baltimore & Ohio shows gross of
$11,616,249 as against $10,144,686, and net of
$4,562,181 against $3,090,928. In other sections of
the country the comparisons are much the same, and,
indeed, the transformation effected in the character
of the net earnings is in not a few instances of very
noteworthy proportions. As one instance, the
Chicago Milwaukee St. Paul & Pacific, with gross
for the month of $8456,905 the present year as
against $6,495 859 in June 1932, is able to report net
operating revenue of $3,009,122 for 1933 as against
a deficiency below operating expenses in June 1932
of $354,026. In like manner the Chicago & North
Western, with gross of $7,046,716 the present year
as against $5,853,137 in 1932, has to its credit net
operating income of $1,086,955 in 1933 as against a
deficiency of $173,234 in 1932.

The Northern Pacific RR., with gross of $4,628422
against $3,865,423, has to its credit net of $1,039,970
the present year against only $17,284 last year. And
the Great Northern reports gross of $5498,816
against $4,156,734 and net of $1,601,504 against a
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deficit of $695,730. The Chicago Burlington &
Quincy shows gross of $6,855,543 against $5,967,514
and net of $1,446,747 against $490,506. The Union
Pacific has added $1,165,518 to gross revenues while
reducing expenses $126,793, yielding net, therefore,
of $3,720,790 in the month the present year against
$2,427,479 last year. The New York Chicago & St.
Louis reports a gain of $537,867 in gro:s, with a de-
rease of $186,859 in expenses, hence making the net
this year $1,170,302 as against $445,576 last year.
lhe Chesapeake & Ohio reports gross of $9,298,024
against $6,998,665, and net of $4,020,481 against
$2,726,760. .

In the Southwest the comparisons are not quite
8o good, owing chiefly to the disastrous failure of
the winter wheat crop, but there is, as a rule, im-
provement in the net even where the gross revenues
run below those of the previous year. The Atchison
shows a gain in gross of $591,687, simultaneously
with a reduction in expenses of $797,157, giving an
improvement in the net for the month of $1,388,844.
The Southern Pacific, though having suffered a de-
crease of $593,724 in gross, offset this by a decrease
in expenses of $993,306, establishing a gain of
$399,581 in net earnings. The St. Louis-San Fran-
cisco shows $383,540 gain in gross and $407,299
in net.

In the South the returns are exceptionally good,
and the Southern Railway, as heretofore, stands
foremost in the amount and degree of improvement
disclosed. The Southern Railway by itself shows
aross of $6,860,266 against $5,361,443, and net of
$2,376,654 against $307,649; for the six months end-
ing June 30 this company has a loss of §538,556 in
oross, but has added no less than $5,219,268 to net
earnings.

But perhaps the most encouraging bit of news the
present week, as far as the railroads are concerned,
has been the announcement which came from Wash-
ington on Thursday to the effect that the Chicago
Milwaukee St. Paul & Pacific RR. had withdrawn its
application for a loan of $9,000,000 from the Recon-
struction Finance Corporation to help in meeting
its financial requirements for the remainder of 1933.
“Owing to a marked improvement in our earnings
and cash position,” H. A. Scandrett, the President
of the company, said, “the road will not require
these funds,” newspaper accounts reported. This is
the first instance where any major railroad system
has recalled a request for financial assistance. The
accounts also say that the step confirmed the earlier
opinion of officials of the Reconstruction Finance
Corporation that an improvement in the road’s po-
sition might obviate the necessity for borrowing.
This view was taken at the time the loan application
was submitted, with the result that consideration
of it was deferred pending further developments in
the railroad earning equation.

Sl

HE New York State Legislature convened in
extra session on Wednesday at the call of Gov-
ernor Lehman to consider the request of New York
City, as expressed by the Board of Estimate and
Apportionment, that the Legislature provide means
with which to raise an additional $41,000,000 of rev-
enue for the city so as to enable the city authoritie:
to finance further expenditures for work and home
relief. The Governor, in his message to the Legis-
lature, took the same stand that he did in his reply
to the Board of Estimate and Apportionment,

pitized for FRASER
p:/ffraser.stlouisfed.org/




734

namely, that if new tax levies are to be made they
must be made by the city itself within its own
borders, and that there must be no State-wide levies
covering the entire State. The latest scheme of the
city authorities for raising the additional revenue
is to double the sales tax from 1% to 2%, and also
to impose an extra le. tax on stock transfers. But
the whole city appears to be rising in arms against
the extra sales tax, and apparently this method of
providing new revenue will have to be abandoned, as
have so many previous propositions of the city
authorities for raising additional revenues. Grover
A. Whalen, Chairman of the Special Committee of
Merchants engaged in the fight, declared that all of
the 138,000 retailers of the city and their 700,000 em-
ployees were being organized for unified opposition.
Organized labor, up-State business men have also
been massing their forces against the proposal, and
a mass meeting to voice “emphatic protest” is to be
held next Tuesday evening at the Town Hall. The
general view appears to be that the deficiency in
revenue should be met by reducing the budget appro-
priations, and Governor Lehman also continues to
urge retrenchment and rigid economy in the conduct
of city affairs.

In the meantime the various political groups
which are engaged in selecting a fusion candidate
for Mayor are encountering great difficulty in
agreeing upon an acceptable name. Those who are
willing to run, like John F. Hylan and Fiorella H.
La Guardia, are unacceptable, while those who
would be sure to command a large vote show un-
willingness to engage in the campaign for election
for some reason. Judge Samuel Seabury, who has
done so much to uncover the iniquities of Tammany
Hall, seems to favor Mr. La Guardia, who is a good
deal of a mountebank, but La Guardia made a very
poor run against James J. Walker in 1929. This
was not because Mr. Walker was exceptionally popu-
lar at the time, but because Mr. La Guardia could
not get the full support of his own party, many of
whom preferred to vote for Norman Thomas, the
Socialist candidate, because of their objections to
La Guardia. The latter got only 367,675 votes and
Norman Thomas got 175,697, while 867,522 votes
were cast for James J. Walker. In this state of
things it appears to us that former Police Commis-
sioner Arthur Woods might make a candidate upon
whom all parties could agree. We do not know to
what political party Mr. Woods belongs, nor do we
know whether he could be persuaded to accept the
nomination, but he served as Police Commissioner
from 1914 to 1918, having been appointed to the
position by John Purroy Mitchell and unquestion-
ably made one of the very best police commissioners
that it has ever been the good fortune of the city to
have. Colonel Woods also served from 1931 to 1932
as Chairman of President Hoover’s Emergency Com-
mittee for Unemployment, where he made an
enviable record for himself.

LR

HE Federal Reserve condition statements the
present week display no new features. The
Federal Reserve banks keep adding to their holdings
of United States securities in a moderate kind of
way, the further acquisitions this week having been
$10,317,000, but only a part of this served to swell
the amount of Reserve credit outstanding owing to
the diminution in the uses of Reserve credit in other
directions. At the same time Federal Reserve notes
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continue to return from circulation after the huge
expansion in the outstanding amount of these notes
at the time of the banking moratoria in March. The
total of the holdings of Government securities in-
creased during the week from $2,017,257,000 to
$2,027,574,000, but as the discount holdings of the 12
Reserve institutions, which reflect member bank bor-
rowing, were reduced from $163,129,000 to $161,-
363,000, and the holdings of acceptances pnrchased
in the open market fell from $9,848,000 to $9,616,000, -
and the holdings of other securities declined from
$2,026,000 to $1,862,000, the total of the bill and
security holdings, which constitute a measure of the
volume of Reserve credit outstanding, increased only
from $2,192,260,000 to $2,200,415,000.

Gold holdings are again somewhat larger, being
reported at $3,548,659,000 this week (July 26)
against $3,545,879,000 last week (July 19). The
amount of Federal Reserve notes in circulation
underwent further contraction, dropping from
$3,037,508,000 to $3,004,052,000, though as partial
offset to this the amount of Federal Reserve hank
notes in circulation, and against which no cash re-
serves are required, increased from $118,137,000 to
$122,644,000. With gold reserves larger and:Fed-
eral Reserve note liability less, the ratio of ‘total
gold reserves and other cash to deposit and Federal
Reserve note liabilities combined, again remaing un-
changed at 68.4%—this notwithstanding an increase
in the deposits from $2,541,839,000 to $2,573,709,000,
the latter due in no small measure to an increase
in member bank reserves from $2,289.811,000 to
$2,306,366,000. The amount of United States Gov-
ernment securities pledged as part collateral for
Federal Reserve notes outstanding was increased
during the week from $485,200,000 to $489.200.000.

=t TIS

OME increase in the foreign commerce of the

United States appears for June. Both exports
and imports of merchandise are larger, the latter
being in excess of the former, for the first time in
many months. Furthermore, the increase in imports
is considerably greater than that in exports. Mer-
chandise exports for June were valued at $119.-
900,000 and imports $122,000,000, the excess of im-
ports being $2,100,000. In August 1931, imports
were slightly in excess of exports, but it is the ex-
ception that such is the case. Merchandise imports
last month were higher in value than in any month
since April 1932, In May this year exports were
valued at $114,243,000 and imports $106,905.000, an
excess of exports of $7,338,000.

The increase in exports in June over May was $5,-
658,000 or 4.9%. On the other hand, June imports
were larger in value than those for May by $15,-
095,000, an increase of 14.1%. For the first time in
many months the foreign trade figures for June ex-
ceeded those for the same month of the preceding
year. Thus June exports this year compare with
F114.148,000 for June 1932, and imports with $110,-
280,000 for that same month a year ago. The in-
crease for imports over last year was somewhat
greater than in the case of exports, as it was in the
other comparisons shown abhove. In June last year
exports exceeded imports by only $3,868,000, a some-
what smaller amount than is usual in the monthly
records.

Quite a different story is told by the reports of
foreign commerce for the fiscal year ending with
June. Exports of merchandise for the past twelve
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months were valued at $1,440,479,000 and imports at
$1,167,919,000, an excess of exports of $272,560,000.
For the same period in the preceding year, exports
amounted to $1,948,433,000 and imports to $1,730,-
270,000, the excess of exports in that year being
$218,065,000. The decline in exports for the past
year was $507,856,000, equivalent to a loss of 26.1%,
and in imports $562,351,000, or 32.5% less. The
June figures this year are much improved over
those for the fiscal year.

A considerable part of the improvement in exports
last month was due to the heavy movement abroad
of cotton. Cotton exports in May also contributed
very materially to the better situation in that month.
Furthermore, much higher prices, not only for
cotton, but for practically all commodities, affected
very favorably these records for the past two months
for both exports and imports. Cotton exports in
June amounted to 635,625 bales, against 611,935
bales in May and 366,500 bales in June last year.
The value of cotton exports. last month was $29,-
287,982 compared with $26,080,620 for May and only
$13,362,100 in June 1932. The increase in the value
of cotton exports in June this year, over that month
a year ago, was $15,925,882 or 117.0%. Much of this
reflects the higher price of cotton. Omitting cotton
exports, all other exports in June this year were
valued at $90,612,000 against $100,786,000 in June
1932, a reduction this year of $10,174,000 or 9.8%.
This loss appears in spite of the advance in prices
that has taken place recently. And this advance for
many commodities has been very material.

The same thing applies to the increase in merchan-
dise imports last month. The Department at Wash-
ington states, in connection with the publication of
the June report, that the outstanding increases in

June imports over those for May, were in unmanu-

factured wool 278% ; pulpwood 140% ; ferro-man-
ganese 1819 : wood manufactures 103% : hides and
skins 54% ; coffee 139 ; raw cotton (imports) 829 ;
tin 50% ; and raw silk 45%. The dollar value was
considerably heavier for hides and skins, woodpulp,
raw silk, tin, and iodine.

The change in the specie movement abroad was
not especially important in June this year, except
for the exceptionally large shipments of silver into
this country in that month, for which no like record
is to be had at least for a great many years. The
latter along with that for May for a much smaller
amount was apparently in connection with the
English debt settlement. Gold exports last month
were $4,380,000, much less than for any month since
January, and gold imports $1,136,000, the smallest
in four years. For the past fiscal year gold exports
have amounted to $135,393,000 and imports to $398,-
979,000 the excess of imports being $263,586,000. In
the preceding fiscal year gold exports were $1,233.-
844,000 and imports $520,028,000, exports exceeding
imports by $713,816,000. The imports of silver last
month were $15,472,000. Tn May the amount was
$5,275,000, while in June last year the amount was
$1,401.000. Silver exports last month were only
$343.000.

.
HE New York stock market, after last week’s
complete collapse, was more or less unsettled
the present week, but strongly inclined to rally, so
that part of the severest losses of last week have been
recovered. Liquidation of poorly margined or under-
margined accounts proved less than might have been
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expected considering the extent of last week’s de-
cline, and what liquidation there was was readily
absorbed. At the same time the commodity markets
and in particular grain, which suffered such com-
plete collapse last week, showed reviving strength.
Trading in the grain exchanges was limited in the
extent of the daily fluctuations, but this proved no
obstacle to a sharp rise in grain prices the latter
part of the week. The Stock Exchange itself was
open only for three hours each day, in order to
enable overworked employees to catch up on arrears
of work. The three-hour session on Monday ran
between the noon hour and three o’clock, while on
the remaining days of the week trading was between
11 o’clock a. m. and 2 o’clock p. m. It was also
announced at the time of the change in hours that
the Stock Exchange would remain closed to-day
(Saturday, July 29). On Friday it was decided to
resume next week the regular hours of trading (10
a. m. to 3:00 p. m.), but to continue to keep the Ex-
change closed on Saturday for a while.

The developments were all favorable, and such
as to promote a recovery in prices unless exception
should be made of the decline in foreign exchange
rates, which lessened the depreciation of the Amer-
ican dollar and thereby removed what in the imme-
diate past has always been a stimulus to rising
prices in the security markets, and in the commodity
markets as well. The favorable returns of earnings
and income made in the monthly and quarterly re-
turns of the different corporations proved an encour-
aging feature. In that regard mention must be made
particularly of the return of the U. S. Steel Corp.
for the three months ending with June, which ap-
peared after the close of business on Tuesday, and
likewise the good return made by the other impor-
tant steel concerns like Bethlehem Steel. Then, also,
the excellent exhibit made by the General Motors
Corp. in its statement for the second quarter of the
year did its part in strengthening market values all
around, besides which the extremely favorable re-
ports of earnings coming day after day from the rail-
roads for the month of June did much to encourage
erowing confidence. A new rise in the price of
rubber tires contributed to the same end, besides
serving as a special invigorating influence in the
case of the rubber stocks. The bond market in the
early days of the week, in the case of the lower-
priced issues, showed less sustained strength than
the stock market, but the latter part of the week
these issues also joined the npward movement. Ex-
tensive speculative operations have been conducted
for some time in many of these low-priced bonds,
and apparently more distress liquidation was en-
countered in some of these issues than in the case of
the stock market.

The ordinary trade indexes remained highly en-
couraging, loading of revenue freight on the rail-
roads of the United States continuing to show sub-
stantial increases as compared with the correspond-
ing period of the year preceding, while the pro-
duction of electricity by the electric light and power
industry of the United States for the week ended
Saturday, July 22, aggregated 1,654,424,000 kilo-
watt hours as compared with only 1,433.993,000 kilo-
watt hours in the same period of 1932, being an in-
crease of 15.4%. The “Iron Age’s” weekly report
showed a slight dip in steel production, the steel
mills of the country being now engaged at 579% of
capacity, against 58% last week and 599% the week
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preceding, but there appeared to be no special sig-
nificance in this, and the market for steel scrap,
always considered a sensitive barometer, advanced
to a new high level for the year, and iron and steel
prices appeared to be stiffening all around. The
upward rebound in the stock market was very much
in evidence the early part of the week, and it can
hardly be said to have been interrupted much the
remainder of the week, though considerable nervous-
ness was very much in evidence at all times, which
was natural after the huge drop in prices last week.
As the week progressed the recovery in cotton and
grain prices did much to promote the rising tend-
ency of prices. On Wednesday a sharp upward
spurt in Homestake Mining was a feature, this stock
jumping from 230 to 252, but on Thursday all this
advance was lost, the stock dropping from 252 to 216,
though recovering to 230 by the close of the day,
the tumble being precipitated by news from Wash-
ington that Attorney-General Cummings had given
an opinion banning export shipments of gold ore
from this country. Juneau, McIntyre Porcupine
and others in the gold group also slumped badly, and
this had an unsettling effect on the whole stock
market, though the market regained its tone on
Friday.

A general summary shows that the September
option for wheat in Chicago closed yesterday at
$1.0214 as against 9le. on Thursday of last week,
the Chicago Board of Trade having been closed on
both Friday and Saturday of last week. The Septem-
ber option for corn in Chicago closed at 5734c. yester-
day as against 53c. on Thursday of last week. The
September option for rye in Chicago closed yester-
day at 78c. as against 67c. the close on Thursday of
last week, while the September option for barley

closed yesterday at 63c. against 757%c. the previous

week (Thursday). Spot cotton here in New York
closed yesterday at 10.50c. as against 10.10c. on
Friday of last week. The spot price of rubber yester-
day was 7.38c. against 7.00c. on Friday of last week.
Domestic copper closed yesterday at 9c. as against
9¢. on Friday of last week. Silver in London con-
tinued to fluctuate within relatively narrow limits,
and the price in London yesterday was 1834 pence
per ounce as against 1814 pence on Friday of last
week, while the New York quotation was 36.60c.
again. t 35.70c. The foreign exchanges, as already
stated, turned in favor of New York, and cable
transfers on Londan yesterday closed at $4.49%%5
against $4.68 on Friday of last week, while cable
transfers on Paris closed yesterday at 5.29¢. against
5.511/c. on Friday of last week.

New high records for the year in the case of dif-
ferent stocks have been limited the present week.
Of the stocks dealt in on the New York Stock Ex-
change new high figures for 1933 were established
only in the case of 27 stocks, and new low figures
for the year in the case of only four stocks. On the
New York Curb Exchange the record for the week is
23 new highs and eight new lows. The Sherwin-
Williams Co. of Cleveland resumed dividends on the
common shares by declaring a dividend of 25c. a
share after having omitted any distribution the
previous May 15. The United States Steel Corp.
continued its quarterly dividend on the preferred
shares at 50c. a share, the same as on May 29 and
Feb. 27, though previous to this the quarterly divi-
dends for the whole corporate life of the company
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had been $1.75 a share. Kaufmann Department
Stores, Inc., on July 28 resumed the payment of divi-
dends by the declaration of $3.50 a share on the 7%
cumul. pref. stock, which clears up all accumula-
tions on this issue, and the declaration of a dividend
of 20c. a share on the no par common stock. As for
a long time previously, call loans on the New York
Stock Exchange remained unaltered at 1%.

Dealings were on a greatly reduced scale under the
shorter hours of trading. On the New York Stock
Exchange the sales at t1e half-day session 0a Saturday
last were 4,224,070 shares on Monday they were
3.415,350 shares; on Tuesday 3,538,350 shares: on
Wednesday 2,039,572 shares; on Thuvsday 2 461,610
shares, and on Friday 1,390,555 shares. On the
New York Curb Exchange the sales last Saturday
were 648,695 shares; on Monday 549,314 shares; on
Tuesday 588,550 shares; on Wednesday 379,881
shares; on Thursday 431,595 shares, aad on Friday
279,585 shares.

As compared with Friday of last week, gains quite
generally appear though most of them are quite.
moderate. General Electric closed yesterday at 23%4,
against 2314 on Friday of last week; North Americaa
at 2614, against 25%4; Standard Gas & Elec. at 1434,
against 1414; Consolidated Gas of N. Y. at 5334,
against 52; Pacific Gas & Elec. at 2714 against 27;
Columbia Gas & Electric at 2014, against 19; Electric
Power & Light at 978, against 914; Publjc Service of
N. J. at 4614, against 45}4; International Harvestor
at 3414, against 3074; J. I. Case Threshing Machine
at 70, against 78; Sears, Roebuck & Co. at 35%%,
against 31; Montgomery Ward & Co. at 2134,
against 21; Woolworth at 45, against 425¢; Western
Union Telegraph at 604, against 55; Safeway Stores
at 5234. against 52; AmericangTel. & Tel. at 12325,
against 120; Brooklyn Union Gas at 82 bid, against
79145; American Can at 85, against 841/: Commercial
Solvents at 3214, against 2614; Shattuck & Co. at 9,
against 9; and Corn Products at 78, against 7514.

Allied Chemical & Dye closed yesterday at 117
against 115 on Friday of last week; Associated Dry
Goods at 1415 against 131%; E. I. du Pont de Nemours
at 7014 against 66; National Cash Register A at
1734 against 177%; International Nickel at 18 against
16}4; Timken Roller Bearing at 2714 4 gainst 23;
Johns-Manville at 45 against 41; Gillette Safety
Razor at 132§ against 11}4; National Dairy Products
at 2094 against 197%; Texas Gulf Sulphur at 2674
against 27; American & Foreign Power at 1214 against
109%; Freeport-Texas at 3714 against 3434; United
Gas Improvement at 2014 against 20; National Bis-
cuit at 5415 against 4915; Coca-Cola at 9534 against
96; Continental Can at 60 against 5614; Eastman
Kodak at 77)4 against 7015; Gold Dust Corp. at
22)4 against 19%4; Standard Brands at 2554 against
227%; Paramount Publix Corp. ctfs. at 154 against
12%; Westinghouse Elec. & Mfg. at 4314 against 4014;
Drug, Inc. at 48%4 against 4434; Columbian Carbon
at 52 against 51; Reynolds Tobacco class B at 4854
against 44; Lorillard at 21)% against 1934; Liggett &
Myers class B at 8824 against 88, and Yellow Truck
& Coach at 534 against 494.

Stocks allied to or connected with the a'cohol or
brewing group all show sharp upward rebounds.
Canada Dry closed yesterday at 29 against 21 on
Friday of last week; Crown Cork & Seal at 46 against
33}4; Liquid Carbonic at 321 against 23; Mengel
& Co. at 1434 against 1114; National Distillers at
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7614 against 67; Owens Glass at 784 ex-div. against
68, and United States Industrial Alcohol at 5614
against 46.

The steel shaves have not failed to share in the
general recovery. United States Steel closed yester-
day at 5434 against 5214 on Friday of last week;
United States Steel pref. at 9914 against 94; Bethle-
hem Steel at 4014 against 33, and Vanadium at _2-_5
against 2114. In the auto group, Auburn Auto
closed yesterday at 5514 against 50 on Friday of
last week; General Motors at 301g against 245%;
Chrysler at 3334 against 28; Nash Motors at 2014
against 177g; Packard Motors at 514 against 414;
Hupp Motors at 534 against 474, and Hudson Motor
Car at 1115 against 954. In the rubber group, Good-
year Tire & Rubber closed yesterday at 3634 against
3214 on Friday of last week; B. F. Goodrich at 1574
against 1314, and United States Rubber at 1814
against 1474. ;

The railroad shares have most of the time been
leaders in the forward movement. Pennsylvania RR.
closed yesterday at 3434 against 29 on Friday of last
week; Atchison Topeka & Santa Fe at 62 against 60;
Atlantic Coast Line at 4634 against 491%; Chicago
Rock Island & Pacific at 67% against 5; New York
Central at 43}4 against 38%4; Baltimore & Ohio at
2814 against 237¢; New Haven at 26 against 2274;
Union Pacific at 114 against 11134; Missouri Pacific
at 634 against 67¢; Southern Pacific at 2674 against
25; Missouri-Kansas-Texas at 1214 against 10;
Southern Railway at 2754 against 1934; Chesapeake
& Ohio at 435§ against 40; Northern Pacific at 26
against 2534, and Great Northern at 2714 against
2434,

The oil stocks have not been laggards. Standard
Oil of N. J. closed yesterday at 3534 against 3374 on
Friday of last week; Standard Oil of Calif. at 3514
against 33; Atlantic Refining at 2414 against 2114,
and Texas Gulf Sulphur at 2674 against 27. In
the copper group, Anaconda Copper closed yesterday
at 1634 against 1514 on Friday of last week; Kenne-
cott Copper at 2054 against 1954; American Smelting
& Refining at 3334 against 31; Phelps-Dodge at 1454
against 1314; Cerro de Pasco Copper at 3134 against
25, and Calumet & Hecla at 674 against 514.

Al

RICE trends were somewhat irregular this week
on stock exchanges in the leading European
financial centers, The markets at London, Paris
and Berlin again took their cues very largely from
developments in the United States, but subdued
trading on all the European stock exchanges re-
flected the greater spirit of caution prevalent after
the severe break in prices last week. The London
Stock Exchange was cheerful in most sessions of the
current week, however, despite the diminished opti-
mism regarding the American experiment. The
Paris and Berlin markets were dull, with a definite
trend lacking. Tn all markets there is obvious un-
certainty regarding the genuine significance of cur-
rent developments. Observers in London greatly
fear that currency experiments will get out of hand
and cause a greater collapse than anything so far
witnessed in this depression. On the European Con-
tinent this belief prevails to a much greater degree.
On the other hand, trade reports in all the large
industrial countries continue to reflect a steady im-
provement, and it is considered an open question
whether this is due primarily to a natural recovery

or to currency tinkering and speculation.
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The London Stock Exchange was cheerful in the
initial session of the week, prices advancing mod-
erately in all sections of the list. Gilt-edged issues
responded to further investment buying, while Brit-
ith industrials were marked up a bit as well. The
international section improved on somewhat more
favorable week-end reports from New York. In the
dealings Tuesday, speculative fervor increased a lit-
tle, while gilt-edged issues were neglected and
slightly easier after a firm start. British industrial
stocks and the international securities were strong.
Uncertain movements followed, in Wednesday’s ses-
sion at London. British funds were dull and frac-
tionally lower, despite satisfactory revenue returns.
The industrial group showed a little unsettlement,
but the undertone was firm. International securi-
ties advanced slightly. The market was stimulated,
Thursday, by a sharp advance in home railway
issues, due to announcements of undiminished in-
terim dividends by the London Midland & Scottish,
and the Southern Railway of England. British
funds dropped slightly, but industrial stocks and
the international group remained firm. The tone
yesterday was again cheerful. Industrial stocks
moved forward, but British funds and the interna-
tional securities were dull.

Prices on the Paris Bourse moved lower Monday,
in response to developments elsewhere during the
two-day close of the French market. Trading was
quiet, but levels dropped steadily throughout the
session, and in the more prominent speculative
stocks losses were heavy. The movement was re-
versed Tuesday, and most of the losses of the preced-
ing day were regained. Business was again dull,
but more favorable reports from other markets occa-
sioned a mark-up of security quotations on the
Bourse. Movements Wednesday were insignificant,
quotations dropping very slightly in extremely dull
trading. “It is more than ever evident,” a Paris
dispatch to the New York “Times” said, “that Paris
just now is reflecting Wall Street and is content
to adjust itself to each variation there. Until the
experimental period of the Presidential policy has
ended. it is felt, no other course is possible.” Busi-
ness was almost at a standstill, Thursday, and prices
again moved a little lower. The Bourse was inac-
tive yesterday, with price movements small and
sluggish.

The Berlin Boerse was dull and lower in the first
session of the week. Very little interest was taken
in securities, reports said, as uncertainty prevailed
with regard to foreign and domestic developments
alike. Reichshank shares advanced on foreign pur-
chases, but virtually all other issues declined. The
tone improved, Tuesday, owing mainly to better re-
ports from foreign markets. Demand was light, but
as the market was very thin it sufficed to increase
quotations in most securities. The movement was
again reversed Wednesday, prices declining sharply
in the more speculative sections. Bonds were
steady. A more cheerful session followed, Thurs-
day, prices advancing moderately on indications of
greater public interest in securities. Shipping
stocks were a notable exception to the forward move-
ment, however, these issues declining on gloomy re-
ports by the Hamburg-American and the North Ger-
man Lloyd lines, as well as the replacement of the
officials of both companies by “Nazis.” After a firm
opening, prices weakened on the Boerse, yesterday,
and most issues sustained net losses.
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IX weeks of completely fruitless debate in the
sessions of the World Monetary and Economic
Conference were terminated, Thursday, with the
delegates of 66 nations assembled for the final
plenary gathering of the ill-fated Conference. The
recess will be indefinite, despite efforts by the Amer-
ican delegates to have a definite date set for reas-
sembling. Considerable doubt exists that the Con-
ference ever will be called together again. The
Bureau, or Steering Committee of the Conference,
will continue to function in London with the under-
stood aim of calling the meeting in session again if
the outlook ever appears propitious for international
agreement on currency, tariff and other problems.
It is generally accepted, however, that this is little
more than a device for avoiding an abrupt end, and
for dealing with the numerous reports of subcom-
mittees that constitute some of the wreckage. James
M. Cox, the American member of the Bureau, is ex-
pected to stay in the British capital until late in
August, but Secretary of State Cordell Hull and the
few remaining members of the United States dele-
gation will return immediately.

The Conference moved this week to a quiet and
gentle end, which contrasted sharply with the hub-
bub and clamor of the earlier debates. Arrange-
ments for terminating the gathering worked
smoothly enough, and there was little lamenting in
the brief speeches by leading delegates in the final
session. Just before the recess was taken, President
Roosevelt sent a message to the Conference in which
he expressed the view that the exchanges at the
gathering will make progress toward international
agreements easier in the future. Mr. Roosevelt said
he did not regard the Conference as a failure. In

the spirit of mellow retrospection prevalent at Lon-
don, Thursday, the impression was that the gather-
ing had afforded instructive discussion, even though
it was a complete failure so far as constructive re-

sults are concerned. The only agreement of any
kind at the Conference was reached last Saturday,
when eight nations interested in silver signed an
agreement designed to raise and stabilize the price
of the white metal for the next four years. The dis-
cussions on wheat production curtailment, which
some Conference leaders hoped might lead to agree-
ment, ended abruptly late last week, when Stanley
Bruce, of Australia, flatly rejected a report on co-
ordination of production and marketing which in-
cluded the principle of limitation.

The message to the Conference from President
Roosevelt was addressed to Prime Minister Ramsay
MacDonald, in his capacity as Chairman. Secretary
of State Hull read the message, in which Mr. Roose-
velt expressed his sincere admiration and respect
for the courage and patience of its presiding officer.
“Results are not always measured in terms of formal
agreements,” the message continued. “They can
come equally from a free presentation of each na-
tion’s difficulties and each nation’s methods to meet
its individual needs. We in the United States un-
derstand the problems of other nations better to-day
than before the Conference met, and we trust that
other nations will in the same spirit of good will
view our American policies, which are aimed to over-
come our unprecedented economic situation at home.
Such an interchange, especially if it results in full
discussion of all problems and not a few only, makes
progress more and not less possible in the future.
That is why I do not regard the Economic Confer-
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ence as a failure. Largely because of your tact and
perseverance the larger and more prominent prob-
lems will continue to be analyzed and discussed.
You recognize with me that new adjustments are
necessary to meet world and national conditions
which have never existed before in history. You can
count on our continued efforts toward world re-
habilitation because we are convinced that con-
tinuation of the World Economic Conference will
result in practical good in many fields of joint
endeavor.”

Indefinite adjournment of the Conference was de
cided upon Tuesday, when the Bureau adopted a
resolution to this effect. Secretary Hull was the
only delegate who favored fixing a definite date for
reconvening, but when the resolution for an indefi-
nite recess came to a vote Mr. Hull decided to make
it unanimous. An understanding was reached at the
same time for the formation of an Executive Com-
mittee, to consist of Prime Minister MacDonald,
Walter Runciman of Great Britain, James Cox of
the United States, Paul Hymans of Belgium, Hen-
dryx Colijn of Holland, Georges Bonnet of France,
Guido Jung of Italy, Karl Vincent Krogman of Ger-
many, Victor Kienbock of Austria, and Tomas A.
Le Breton of Argentina. The Bureau also took nec-
essary steps for calling the plenary session, Thurs-
day, which ended the meeting.

In the series of brief addresses on the final day,
Prime Minister MacDonald struck one of the few
optimistic notes. Denying either defeat or dis-
couragement, Mr. MacDonald emphasized that the
Conference is taking a recess and is not permanently
adjourned. Secretary Hull made the last speech for
the American delegation, in the course of which he
read the message from Mr. Roosevelt. In contrast
with the general belief at London that it is high
time to declare an embargo on international con-
ferences, Mr. Hull expressed the opinion that states-
men could not sit in conferences too often or too
long.

Critics of the Conference were scored by the
Secretary, who apparently retained a sublime faith
in the Conference method of halting “the race of
nations in economic armaments, which is as strong
a menace to peace and commerce as have been wild
competitions in the past in military armaments.”
He voiced a stirring appeal to the Conference, and
through it to the peoples of the world, to demand an
end of ruinous races in either military or economic
armaments. The object of the London Conference
was to eliminate the “twin evils,” and to substitute
prosperity and good will for panic and trade strife.
Relaxation of efforts at this time would show an
amazing indifference to human welfare, Mr. Hull
asserted. Enlarging on the American “constructive
program” for restoring prosperity, the Secretary de-
clared that such restoration cannot be permanently
achieved without the co-operation of other nations.
“Phere is no logic in the theory that domestic poli-
cies are irreconcilable with international co-opera-
tion,” Mr. Hull added. James M. Cox, American
Chairman of the Monetary Commission, also pleaded
for co-operation until the time for “the inevitable
hour of service” of the Conference arrives.

Other delegates were somewhat more realistic in
their summaries of the Conference results and pros-
pects. Neville Chamberlain, as the leader of the
British representatives, remarked that “there is no
need to disguise the fact that we are greatly disap-
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pointed to have to report that we have made so little
progress.” He deplored especially the failure to
lower or remove shipping subsidies. Suggestions
for study of proposals for lower tariffs were in ac-
cordance with British views, Mr. Chamberlain said,
but he added that his Government could not accept
any arrangement that would fix tariffs indefinitely
at present levels, since Great Britain is still a low
tariff country. He urged the delegates to avoid
attributing the failure of the Conference to any-
body in particular. Premier Hendryx Colijn, of Hol-
land, made the gloomiest speech of the day. “The
Conference has fallen flat for the present,” he said.
“Looking back six weeks we have no reason to con-
gratulate ourselves.” He ended with the admission,
however, that he is not without a glimmering hope
for the future.

Finance Minister Georges Bonnet of France urged
that something might be done very soon in the way
of stabilizing the currencies of a few countries.
Finance Minister Guido Jung of Italy stated that
the Conference had at least done the service of not
trying to hide disagreement under an ambiguous
formula. The monetary problem is the most diffi-
cult at present, he declared. Like all other repre-
sentatives of the gold bloc countries, Signor Jung
emphasized that Italy intends firmly to remain on
the gold standard. “A managed currency is incon-
ceivable as affording an international monetary
standard,” he added, “unless countries with smaller
economic and financial resources are willing to
forego their independence.” The Italian delegate
made it clear that he expects the American currency
experiment to fail, dispatches said. Dr. Hjalmar
Schacht of Germany read extracts from numerous
subcommittee reports and pointed out some of the
many ways in which the Conference failed. Jean
Maisky of Russia described the Conference results
as “something under zero.”

After declaring the Conference ended, Prime Min-
ister MacDonald delivered a radio address to the
American people over a National Broadcasting Co.
network. The failure of the gathering is due to un-
controllable conditions, which changed greatly and
caused a degree of uncertainty that made agreement
impossible, he said. “I am sure that an agreement
is possible, but not in a hurry,” Mr. MacDonald con-
tinued. The currency question will be one of the
immediate concerns of the Bureau at London, and
settlement of this problem will open the way to
agreement on other matters, he said. The Confer-
ence was described as a severe business assembly, in
which the hard-working delegates overlooked no
point of importance, but these comments by the
Prime Minister contrasted somewhat with the ob-
servations of press correspondents, who reported
that even in the final session the delegates chatted
and read newspapers, and otherwise were inattentive
while the last speeches were delivered. Mr. Mac-
Donald urged the American people not to believe
what they read about the failure and uselessness of
international conferences. “Temporary difficulties
must not be exaggerated,” he declared. “It would
have been a miracle, in view of the size of this Con-
ference, the nature of its business, the uncertain con-
ditions of the world, had this one not been held up
at some point. But do remember that to be held
up is not to be ended. The obstacles are removable
and they will be removed.”
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N AGREEMENT on silver sales by governments
with surplus stocks, and on absorption of the
metal by five other countries, was signed at London,
late last Saturday, in connection with the activities
of the World Monetary and Economic Conference.
This agreement represents the sole achievement of
that Conference. Its conclusion was attributed to
the insistence of Senator Key Pittman, of Nevada,
who apparently devoted all his energies at London
to the task of submitting successively less unsatis-
factory proposals on silver to the gathering, until a
relatively innocuous treaty was formulated on which
the countries interested in the metal could agree.
As indicated above, the treaty is designed to raise
and stabilize the price of silver for the four years
beginning Jan. 1 next. India, China and Spain, as
the chief silver-holding countries, accept under the
agreement a four-year limitation on the disposal of
their stocks. Five silver producing countries—the
United States, Canada, Mexico, Peru and Australia
—agree to adopt programs for governmental ab-
sorption of silver in amounts almost equal to the
annual sales by the others. India is to sell not
more than 35,000,000 ounces yearly, or 140,000,000
ounces in the treaty period, but an additional
35,000,000 ounces may be sold for purposes of war
debt payments to the United States. Spain agreed
to sell not more than 5,000,000 ounces annually,
while China agreed to sell no silver from demone-
tized coins.

The five silver producing countries agreed that
they will purchase or otherwise withdraw from the
market 35,000,000 ounces from the mine production
of such countries in each of the four calendar years
of the agreement. These governments will undertake
to settle in a subsequent agreement their respective
shares of the purchases, the treaty states. In a
London report to the New York “Herald Tribune,”
it was indicated, however, that the United States
will take the major share, or 24,000,000 ounces
yearly. This treaty will come into force only after
ratification by the eight governments, and it is pro-
vided that such ratification must be effected by
April 1 1934. Ratification, on the other hand, may
be by notification of affirmative domestic action to
carry out the purposes of the Treaty, and it was
maintained that the instrument therefore will not
require the usual approval by two-thirds of the Sen-
ate of the United States to be effective here. Stocks
of the metal accumulated by the silver producing
countries, according to this treaty for the benefit
of silver producers, are to be “used for currency
purposes (either for coinage or for currency re-
serves) or be otherwise retained from sale during the
said period of four years.”

[ —
important declarations of British

SEV ERAL

monetary and economic policies were made in
London this week, to the effect that England and
the British Dominions have no intention of follow-

ing the American currency experiment. An an-
nouncement was made late Thursday, after the close
of the World Monetary and Economic Conference,
that Great Britain and the Dominions will make
the Empire a single monetary unit based on sterling,
entirely independent of gold currencies or the dollar.
A lengthy statement was issued, and signed by repre-
sentatives of the British, Canadian, Australian, New
Zealand. South African and Indian Governments.
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In this document the nations concerned declared
they favored ultimate return to the gold standard,
and a common policy, in the meanwhile, for raising
commodity price levels. The Government of the
United Kingdom, it was made plain, “has no com-
mitments to other countries as regards the future
management of sterling.” The statement suggested
that other countries might want to associate them-
selves with the Empire group, thus making possible
the “attainment and maintenance of exchange sta-
bility over a wider area.” Although all the Empire
countries desire ultimate restoration of “a satisfac-
tory international gold standard,” any such restora-
tion must await price stability and international
agreement, the statement declared. On the ques-
tion of capital outlays in order to stimulate con-
struction and a speedier recovery from the depres-
sion, each of the Empire Governments will make a
decision “in the light of its own experience and its
own conditions.”

Although the agreements made at the Ottawa Con-
ference last year have been much criticized through-
out the Empire of late, the statement of policy reaf-
firmed the Ottawa declarations. Signature of the
statement was hailed in London as an historic event,
a London report to the New York “Times” said. Tt
was suggested that the document will grow in im-
portance if the Empire countries can co-ordinate
their financial and monetary policies on sound lines.
The accord was a distinet surprise, the dispatch
added, as the meetings held by the Empire delegates
concurrently with the sessions of the World Mone-
tary and Economic Conference had been marked by
considerable discord. “The differences, it appeared,
did not prevent the Empire nations from proclaim-
ing their determination to stick together,” the report
said.

That the British Government is not in the least
inclined to follow the American experimental policy
on currency or public works expenditures was made
quite plain in the House of Commons, Wednesday,
by Chancellor of the Exchequer Neville Chamber-
lain. The British Government, he said, had no “dic-
tatorial power” to make wages rise, but counted
rather on a rise in prices to improve trade and thus
increase the incomes of wage earners. Lack of sta-
bility in the United States dollar is only temporary,
the Chancellor declared. Until the right time comes
to stabilize, the pound sterling will not be linked
either to gold or to the dollar, but would pursue an
independent course, it was stated. On the public
works question, the Chancellor upheld Walter Run-
ciman, President of the Board of Trade, who de-
clared a fortnight ago that Great Britain had de-
cided against the expensive policy of Government-
supported public works projects to relieve unem-
ployment.

Apngres

ISCUSSIONS among the leading bankers of
Europe at Basle, Sunday and Monday, demon-
strated once again that agreements on international
financial matters are exceedingly difficult to arrive
at in the current unsettled state of the world. The
Governors of the foremost central banks of Europe
gathered for the ordinary board meeting of the Bank
for International Settlements, and as they went
their respective ways, late Monday, the impression
prevailed that no progress had been made toward a
general understanding on currency problems. The
conversations seemed to indicate, a Basle dispatch

igitized for FRASER
tp://fraser.stlouisfed.org/

Financial Chronicle

July 29 1933

to the New York “Times” said, that three separate
blocs are forming among European nations. “There
is the gold bloc headed by France, including Italy,
Switzerland, Holland and Poland,” the report
stated. “There is the sterling bloc with Great
Britain and the Scandinavian countries. The third
includes Germany and some Central European coun-
tries.” General European action to combat cur-
rency fluctuations could not be arranged while the
dollar and the British pound remain detached from
gold, it was remarked. The financial experts at
Basle were said to believe the American experiment
can last anywhere from two to six months, and in
the meanwhile only nations having similar interests
can hope to co-operate.

Currency questions occupied the bankers at Basle
almost exclusively. Bankers representing the gold
standard countries examined developments since
their recent meeting at Paris and again pledged com-
mon assistance in restraining speculation affecting
their currencies. They did not define the action to
be taken, except for mere maintenance of close con-
tact. “In view of the improvement in the florin,
Swiss franc and belga since the Paris meeting, they
decided there was no need for expanding their plan
for mutual action at this time, but agreed they would
confer again whenever the situation requires con-
sultation,” the correspondent of the New York
“Pimes” remarked. It was understood, the dispatch
continued, that Governor Montagu Norman, of the
Bank of England, was unwilling to make any engage-
ment until the United States policy had been more
clearly defined. Representatives of the smaller
countries belonging to the sterling group were said
to have evinced irritation at the long delay in fix-
ing the international value of the pound. Although
sterling has been almost stable recently in its rela-
tion to the French franc, no assurance could be ob-
tained that this stability would be continued. The
third group, headed by Germany, adopted a policy
of tranquil waiting at the Basle meeting, according
to the report. “Depending upon gold embargoes and
other restrictions, they are awaiting the decision of
solvent countries to aid them in reorganization, and
particularly to relieve them from the burden of their
heavy indebtedness,” the dispateh added.

In the formal Board meeting of the B. I. 8., a pro-
test was registered against German and Austrian
interest payments on loans in the depreciated cur-
rencies of lending countries, rather than in the gold
equivalent stipulated when the obligations were con-
tracted. The German attitude, however, was that
everywhere—in the United States regarding bond
issues and recently in Great Britain regarding the
war loan issue—the gold clause was being disre-
garded. The directors decided to renew the
60,000,000 schilling loan to Austria, the $20,000,000
loan to Hungary and the §3,000,000 loan to Jugo-
slavia. Tt was remarked in the dispatch to the New
York “Times” that such renewals are, in reality.
like postponing an uncollectable mortgage. TLeon
Fraser, the American President of the B. I. 8., laid
before the directors a report of currency discussions
at the World Monetary and Economic Conference,
but no action was taken on the London resolutions.
The Board decided to request governments whose
hanks of issue are members of the B. I. S. to exempt
the deposits of the institution from gold embargoes
and restrictive national measures. The next meet-
ing of the Board was scheduled for October, but
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President Fraser was empowered to call an earlier
meeting in case of emergency.
.
HERE is every expectation in Washington that
the United States Government will rapidly
negotiate a series of trade treaties with Latin Amer-
ican nations and also with some countries elsewhere,
now that the World Monetary and Economic Con-
ference has dragged to its fruitless end. Conversa-
tions to this end were started by Washington offi-
cials, Thursday, with Alberto J. Pani, Finance Min-
ister of Mexico, who stopped at the capital on his
return journey from the London meeting. The new
Portuguese Minister to the United States, Joao An-
tonio de Bianchi, will hurry to this country in order
to participate in reciprocal tariff discussions, a
Washington dispatch to the Associated Press said.
The Argentine, Brazilian and Colombian Govern-
ments already have accepted invitations to discuss
new and close trade relations with the United States.
Discussions also are likely to take place with the
Government of Sweden, while representatives of
Chile and Uruguay were reported last week as hav-
ing made advances for trade negotiations. The task
of negotiating the actual treaties will devolve upon
Secretary of State Cordell Hull, who is expected to
devote a good part of his time to this endeavor after
his return from London next month. Discussions
wiht Latin American countries will include also
plans for a Pan-American commercial conference, to
be held in Montevideo late this year, it is under-
stood.

The general aims of these negotiations were dis-
cussed enthusiastically at Rio de Janeiro, Tuesday,
by the Brazilian Finance Minister, Oswaldo Aranha.
“Brazil desires to conclude with the United States
a commercial treaty along the lines indicated by
President Roosevelt,” the Minister informed the
correspondent of the New York “Times.” “The pro-
gram outlined by President Roosevelt consults not
only the interest of mutual exchange of trade be-
tween our countries, but suggests terms capable of
softening, and even of solving, the foreign and do-
mestic commercial and financial difficulties result-
ing from the present crisis. Moreover, Brazil would
view with the greatest satisfaction a Pan-American
economic conference aimed to promote collaboration
and good will and to crystallize in the Americas
those ideas that were held in abeyance at the London
Conference by clashes of interests.”” The program
of the Pan-American conference should include,
Senhor Aranha said, such problems as debt read-
justments and capital transfers, as well as currency,
commercial and transport matters.

I

ROGRESS was again made this week by the
Soviet Government of Russia in improving its
diplomatic standing in the world. Recognition of
the Russian regime was announced by the Spanish
Government, Thursday, according to Madrid re-
ports, and it is expected that regular diplomatic
intercourse will he established without delay.
Washington reports early this week indicated that
officials of the State Department are examining the
question of recognition of Russia by the United
States. A Warsaw dispatch of Wednesday to the
New York “Times” stated that the Polish Ministry
in Moscow and the Russian diplomatic mission in the
Polish capital soon will be raised to the rank of Em-
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bassies, because of the recent improvement in Polish-
Soviet relations. It will be recalled that Foreign
Commissar Maxim Litvinoff achieved marked tri-
umphs for the Soviet Government recently, when he
negotiated in London for termination of the Anglo-
Ru sian trade embargoes and for resumption of con:
versations regarding a new trade treaty between the
two countries. M. Litvinoff also negotiated a series
of pacts of economic non-aggression with almost all
neighboring States of Russia. From London M. Lit-
vinoff went last week to Paris, where he was re-
ceived more than courteously. It is plain, of course,
that much of the sudden popularity of Soviet repre-
sentatives in European capitals is due to the abrupt
change in international alignments occasioned by
the rise of Fascism in Germany.
ol el

EFFORTS to arrange a peaceable settlement of

the unofficial conflict between Bolivia and
Paraguay over the boundaries of the Gran Chaco
area have become extraordinarily complicated in
recent days, owing to a reported refusal by Bolivia
to accede to the intercession of the League of Na-
tions. Although a Commission was appointed by
the League to study the dispute and attempt arbitra-
tion, it is now indicated in La Paz reports that the
Bolivian Government will have nothing to do with
the group, and will favor further efforts by the
ABCP Powers—Argentina, Brazil, Chile and Peru.
The League Commission was to sail for South Amer-
ica late in August or early in September, and there
was general hope that the mission would succeed,
since both the contestants had agreed, tentatively,
to the proposal for arbitration. A La Paz dispatch
of Monday, to the New York “Times,” reports, how-
ever, that the Bolivian Foreign Office has protested
against the Commission’s plan to hold hearings in
Montevideo, Uruguay, without visiting the scene of
hostilities. This was followed, Tuesday, by a Buenos
Aires report that Bolivia will refuse to recognize
the authority of the Commission, and will endeavor
to have the whole problem resubmitted to the ABCP
Powers.

Recent reports of the course of battle in the Chaco
territory make it appear that Paraguay has made
a few gains. Asuncion dispatches earlier this month
declared that the Paraguayan troops had gained the
most important victory of the winter campaign. La
Paz denied most of the claims, but admitted that
Bolivian troops had engaged in a “strategic retreat”
in one sector. The struggle remains altogether in-
decisive, however, even though it has been in progress
somewhat more than a year. The first clash of
arms occurred July 16 1932, and an attempt was
made in Buenos Aires, last week, to count the cost
and the results of this unfortunate war. Position :
of the contending forces are almost identical with
those occupied before the fighting began, an Asso-
ciated Press dispateh said. “Careful composite
estimates from best informed sources place the Bo-
livian dead from fighting and disease at 20,000, with
the ineffectives from illness and wounds at 35,000,
the report continued. “The Paraguayan figures are
nlaced at 8000 dead and 17,000 ill and wounded.
Bolivian losses have been heavier because they gen-
erally have been on the offensive, but hoth armies
have been stricken with ailments resulting more
from an all-meat diet than from unfavorable cli-
mate. Many of the ill and wounded have returned
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to the battlefield. Bolivia has approximately 50,000
men in the war zone of the 90,000 mustered in, while
Paraguay has 40,000 of 70,000.”
gt
HE Netherlands Bank reduced its discount rate
on Friday, July 28, to 316% from 4%,. Present
rates at the leading centers are shown in the table

which follows:
DISCOUNT RATES OF FOREIGN CENTRAL BANKS.

Rate in
Effect Date
July 28| Established.

Oct. 17 1932
Feb. 16 1933
June 30 1932
Jan. 91933
July 31933
July 11933
May 51932
¢ |May 23 1933
Oct. 20 1932
Mar. 14 1933
Apr. 71933

Rate in
Effect Date
July 28| Established.

5 Mar, 23 1933
Belgium.__| 3} |Jan. 13 1932
Bulgaria_..| 8} [May 17 1932
44 |Aug. 23 1932
5 Sept. 19 1932

Jan. 25 1933
July 12 1932
June 11933
June 30 1932
Jan. 29 1932
May 27 1933
Oct. 91931
Sept. 31 1932
May 29 1933
July 28 1933

Country. Country.

Austria. ... Hungary...
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Lithuania. .
Norway - - -
Poland .. . . -
Portugal. ..
Rumania -
South Africa
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Czechoslo-

vakia_ ...
Danzig. . .-
Denmark . .
England. . -
Estonia....
Finland. ...
France. ...
Germany ..
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Oct. 221932
June 1 1933
Jan. 22 1931
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In London open market discounts for short bills
on Friday were 7-16%, as against 7-16%, on Friday
of last week and 7-16@ 149, for three months’ bills,
as against 7-16@14%, on Friday of last week. Money
on call in London yesterday was 149%. At Paris the
open market rate was raised on July 28 from 2149
to 2149, and in Switzerland on the same day from

114% to 2%.
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—_——

HE Bank of England statement for the week
ended July 26 shows a further gain of £399,482

in bullion which brings the total up to £191,380,134,
another new high record. A year ago the Bank held
only £138,576,458. Circulation contracted £154,000
and this together with the gain in gold caused reserves
to increase £554,000. Public deposits fell off £4,915,-
000 while other deposits rose £1,806,076. Of the
latter amount, £4,351,425 was in bankers accounts
and £454,651 in other accounts. The reserve ratio
is at 43.549, in comparison with 43.19%, a week ago
and 33.059% a year ago. Loans on government
securities increased £1,005,000 while those on other
securities decreased £1,646,001. Other securities
consist of discounts and advances and securities.
The former fell off £3,189 and the latter £1,642,812.
The rate of discount is unchanged at 29%,. Below we
furnish comparisons of the different items for five

years. ,
BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1930.
July 30

1929,
July 31

1931.
July 29

1932.
July 27

1933.
July 26

£ £ £ £ £
377,221,000369,285,637|359,361,869|368,377,007|371,817,795

Circulation a

Public. deposits

Other deposits
Bankers' accounts.
Other accounts...

Gov't securitles

Other securities
Disct. & advances.

9,087,688/ 11,078,094
98,375,872| 97,964,585
60,970,985| 60,277,499
37,404,887| 37,687,086
51,665,647 62,256,855
29,032,768 34,102,467

6,740,720( 9,951,195

14,137,000 11,242,945
156,169,961|122,747 283
98,510,742| 88,186,076
57,659,219| 34,561,207
90.595,963| 68,770,765
23,663,012; 39,047,622
11,243,296| 15,280,114

Securities 12,410,716| 23,767,508| 26,604,149( 22,202,048| 24,151,272
Reserve notes & coin| 74,160,000| 44,290,821| 33,947,704| 44,873,388 30,702,449
Coin and bullion.___|191,380,134/138,576,458|133,309,663|153,250,305| 142,610,244

Proportion of reserve|
43.5;:/; 33.05% 32.4% 41.75% 28.23%
% 207 (/A

15,219,417
80,484,932
55,798,330
33,686,602
52,560,906
36,300,633

9,606,484

to liabilities
Bank rate 2% 4% % 3% 5% %

a On Nov. 29 1928 the fiduclary currency was amalgamated with Bank of England
note ssues, adding at that time £234,199,000 to the amount of Bank of England

notes outstanding.

—_——

HE Bank of France in its weekly statement
dated July 21 shows a gain in gold holdings of
179,529,825 francs. The Bank’s gold now stands
at 81,728,872,266 francs, in comparison with 82,310,-
024,264 francs a year ago and 57,893,064,952 francs
the year before. Credit balances abroad, French
commercial bills discounted and advances against
securities record decreases of 2,000,000 francs, 98,-
000,000 francs and 6,000,000 francs while creditor
current accounts show an increase of 1,153,000,000
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francs. Notes in circulation reveal a reduction of
963,000,000 francs, reducing the total of notes out-
standing to 82,254,659,275 francs. Circulation a
year ago stood at 80,801,911,720 francs and two
years ago at 77,766,227,085 francs. The proportion
of gold on hand to sight liabilities stands now at
78.509%,, last year it was 76.099%, and the year before
56.63%,. Below we furnish a comparison of the
various items for three years:
BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes

Jor Week. July 21 1933, | July 22 1932, | July 24 1931.

Francs. Francs. Francs. Francs.
+179,529,825(81,728,872,266(82,310,024,264|57,893,064,952
—2,000,000| 2,573,759,060| 4,472!858.056| 9.475.625.758
—08,000,000| 2,965,939,042| 3,179,664,380| 5,446,856,536
No change. | 1,404,168,232| 1,843,097,800|16,068.258,004
Advs. agst. securs. - —6,000,000| 2,683,847,382| 2 753,321,805 2,757,338,906
Note circulation.._.| —0863,000,000|82,254,659,275/80,801,911,720(77.766.227 085
Cred. current acc'ts. | +1,153,000,000|21,854,965,183(27.379 335 256/ 24 450 653 054
Propor'n of gold on % - K
hand to sight lla-
bilities +0.02% 78.50% 76.09% 56.63%

a Includes bills purchased in France. b Includes bills discounted abroad.
—_—

HE Bank of Germany in its statement for the
third quarter of July reveals another increase

in gold and bullion, this time of 10,175,000 marks.
Total bullion stands now at 228 387 000 marks, as
compared with 754,137,000 marks last year and
1,352,803,000 marks the previous year. An increase
appears in reserve in foreign currency of 3,715,000
marks, in silver and other coin of 45,301,000 marks,
in notes on other German banks of 2,094,000 marks,
in other assets of 17,900,000 marks and in other daily
maturing obligations of 38,300,000 marks. A loss in
note ecirculation of 77,247,000 marks reduces the
total of the item to 3,261,162,000 marks. A year
ago circulation aggregated 3,721,932 000 marks and
the year before, 4,194,607,000 marks. Bills of ex-
change and checks, advances, investments and other
liabilities register decreases of 105,945,000 marks,
11,028,000 marks, 195,000 marks and 1,036,000
marks respectively. The proportion of gold and
foreign currency to note circulation is now 9.69%,
as compared with 249, a year ago and 369, two years
ago. A comparison of the various items for three

years is furnished below:
REICHSBANK'S COMPARATIVE STATEMENT.

Gold holdings
Credit bals. abroad.
a French commercial
bllls discounted. .
b Bills bought abr'd

Changes
Jor Week.  |July 22 1933.|July 23 1932.|July 23 1931.
Reichsmarks.

228,387,000

Reichsmarks.

90.175,000 Reichsmarks.

17,652,000 738.’5%'(%
83,980,000( 137,786,000| 159,57
2,072,648,000/2,9271239/000 1554,
304,612,000 '205,416,000|
13,101,000( 11.274.000
81,627,000 101,064,000
—105,000|  319,830,000| 365,217,000
+17,900,000| 479,722,000| 758,647 000
—77,247,000/3,261,162,000|3,721,93:
+35:300,000] 395,303.000] 358,118 00| ' bus o0y 900
—1,036,000( 179,755,000\ 703.549,000| 737,000,000
—0.7% 9.6% 24% 36 %
———
O CHANGES of any significance were recorded
this week in the New York money market.
Ample funds were available at the current low rates,
under the influence of the official easy money policy.
Call loans on the New York Stock Exchange were
19, for all transactions, whether renewals or new
money. No funds were available at a concession from
the official rate in the street market Monday, but on
Tuesday and in all sessions thereafter transactions
were reported in call loans on the unofficial market
at 3{%. Time loans were unchanged. An issue of
$80,000,000 in 91-day United States Treasury dis-
count bills was awarded Monday at an average dis-
count of 0.379,, this figure representing a slight
decline from the 0.399% rate on a $75,000,000 issue

awarded the previous Monday. Brokers’ loans

Assets—
Gold and bullion
Of which depos. abr'd
Res've In for’'n currency
Bllls of exch. & checks._ .
Sllver and other coln. ..
bks

Reichsmarks.

-+45,301,000
42,004,000
—11,028,000

Other assets..
Liabilities—

Notes in circulation. . - -

Other daily matur. oblig|

Other lablilities

Propor.of gold & forelgn
curr. to note circula’n
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against stock and bond collateral declined $73,000,000
in the week to Wednesday night, according to the
usual report of the Federal Reserve Bank of New

York.
e By

EALING in detail with call loan rates on the
Stock Exchange from day to day, 19, has
been the ruling quotation all through the week for
both new loans and renewals. The market for time
money has been quiet this week, no transactions of
importance being recorded. Rates are nominal at
1@114% for 30 and 60 days, 124@12%% for three
and four months and 14@29, for five and six months.
The market for commercial paper has been exceed-
ingly brisk this week, and while there has been a
large supply of paper available, it has been quickly
taken up. Rates are 1149, for extra choice names
running from four to six months and 134% for names

less known.
i

HE market for prime bankers’ acceptances has
been very quiet this week with most of the
business coming from out of town sections. Rates
are unchanged. The quotations of the American
Acceptance Council for bills up to and including 45
days are 15% bid, and 349, asked; for 46 to 90 days
they are 249 bid and 149} asked; for four months,
%% bid and 349, asked; for five and six months,
114% bid and 19, asked. The bill buying rate of
the New York Reserve Bank is 19, for bills running
from 1 to 90 days, and proportionately higher for
longer maturities. The Federal Reserve banks’
holdings of acceptances decreased during the week
from $9,848,000 to $9,616,000. Their holdings of
acceptances for foreign correspondents, however, in-
creased during the week from $35,694,000 to $36,-
021,000. Open market rates for acceptances are as

follows:
SPOT DELIVERY.
—180 Days— —150 Days— —120 Days—
Bid. Asked. Bid. Asked. Bid. Asked.
Prime eligible bills, 1% 1 13 1 % 3%

——90 Days—— —46 to 60 Days— —11045 Days—
Bid. Asked.  Bid. Asked.  Bid. Asked.
Prime eligible bills 8 1% 86 14 1% 3%

FOR DELIVERY WITHIN THIRTY DAYS.
Ellgibie member banks 1} % bid

1} % bid

THERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different Re-
serve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS.

Rate in
Effect on
July 28.

Federal Reserve Bank, Previous

Date
Established. Rate.

June 1 1933 3%
May 26 1933 3
81933 314
314
4
3
May 27 1933 315
June 81933 3%
Sept. 12 1930 4
Oct. 23 1931 3
Jan. 28 1932 4
June 21933 33

New York....
Philadelphia. .

-
N

N

Kansas City
Dallas
San Francisco

SRS

B ®

ST
TERLING exchange took a sharp turn down-
ward the present week, with a corresponding
lessening of the depreciation of the American dollar.
The foreign exchange markets have been exception-
ally dull and wide fluctuations have been registered
on the slightest actual transactions. However, the
course of rates has been almost continuously down-
ward. Sterling moved off sharply from the high
peak touched on Wednesday, July 19, when it was
quoted at 4.8615 for cable transfers in New York
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and dollars were quoted 4.8675 in London. The
drop in the pound the current week to 4.431% yes-
terday means, of course, that dollars advance in
terms of sterling. - On Saturday last the dollar was
valued at 72.2 gold cents in the Paris market, having
risen from 68.8 cents on July 19, and is now currently
quoted at 74.1, in Paris and 73.9 in Amsterdam and
74.3 in Zurich. The range for sterling this week
has been between 4.6874 and 4.43 for bankers’ sight
bills, compared with a range of between 4.57 and
4.8614 last week. The range for cable transfers
has been between 4.6914 and 4.431%, compared with
a range of between 4.5714 and 4.8615 a week ago.
There is nothing essentially new in the foreign trade,
international monetary relationships, or in political
factors which can account for the slump in sterling,
or the advance in the dollar with respect to sterling.
In some quarters the break on Thursday and Friday
was attributed to the statement made by the British
Chancellor in the House of Commons on Wednesday
to the effect that the pound was ‘strictly on its
own” and not linked to the French franc or gold
or to the American dollar. Only a day or two be-
fore, Mr. Leslie Hore-Belisha, Financial Secretary
of the British Treasury, likewise told the House of
Commons that sterling is not “tied” to the franc
and asserted that no inference could be drawn from
the fact that the sterling-franc rate has been almost
without fluctuation of late. Doubtless these state-
ments should be accepted as true; nevertheless foreign
exchange traders interpret them as indicating that
the pound will be permitted to decline further in
terms of gold.” The depreciation since September
1931, has been around 309, fluctuating somewhat
from day to day.

Highly important news which must be regarded as
substantiating these official statements before the
House of Commons was broadcast to the world early
yesterday. It was announced that the British Com-
monwealth of Nations had signed an agreement and
declaration of monetary and economic policy just
after the World Economic Conference adjourned.
These dispatches are fully covered in another column.
The declaration asserted a common policy of rising
prices within Great Britain and the several common-
wealths and stated that the government of the
United Kingdom ‘“has no commitments to other
countries as regards the future management of
sterling.” Nations outside the British common-
wealths are invited to join the sterling bloc. It
seems highly probable that complete adherence to
the sterling declaration will be given by the Scan-
dinavian countries and by all the South American
republics. The declaration signed by the delegates
of Great Britain, Canada, Australia, New Zealand,
South Africa, and India asserts that the empire
countries desire the ultimate restoration of “a satis-
factory international gold standard,” but that they
see that such a restoration must await the stabiliza-
tion of world prices.

Bankers are disinclined to accept the idea that
sterling is not “tied” to the French franc, since the
Exchange Equalization Fund has been persistently
active in the market and the London check rate on
Paris has been for so long a time fairly steady around
85 francs to the pound. There can be no doubt
that there is a strong body of opinion in Great
Britain urging inflation and a lowering of sterling.
The inflationary and depreciation forces of all the
British Commonwealths are likewise urging this
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course upon the LondonTauthorities, contrary to the
undoubted judgment of the conservative and respon-
sible minority represented by the Bank of England.
Nothing has happened on this side to cause any
essential change in the dollar-sterling situation. The
London authorities would be loath to see sterling
depreciate further and if such a course were deliber-
ately followed, serious disturbance to the gold bloc
countries would result and their fight to maintain
- the gold standard would be made more difficult.
It is also felt that further depreciation in sterling
would cause repercussions in the form of still higher
tariffs and unfavorable readjustment of quotas in
many countries. However, it is evident that there
is a more bearish feeling with respect to the pound,
which is manifest in the rather large transfers of
funds from London chiefly to Paris, but to Amster-
dam and Zurich as well. The future course of sterling
depends, it would seem, entirely upon the action of
the dollar here, and there is no possible way by
which the course of the dollar can be gauged since
the fate of the dollar depends wholly and absolutely
upon the President’s policy.

Should the dollar be devalued to more than five
to the pound, it might then be necessary from the
British point of view to allow sterling to sink further
in terms of gold. If the peg were lowered, it would
be lowered gradually so as to cause the minimum of
embarrassment to the gold currencies. Such ah or-
derly handling of the situation would also be dictated
by self interest. Despite denials that the pound is
not pegged to the French franc, foreign exchange
traders on this side are strongly of the opinion that
much of the gold which France has taken from ear-
marked stock in New York is gold originally acquired
here last year by the Exchange Equalization Fund
and now sold by the British authorities as a measure
in defense of the pound with respect to the franc. In
the last few weeks earmarked gold withdrawn from
New York by France has amounted to more than
$67,000,000, and bankers here have been consistently
of the opinion that France withdrew practically all
its earmarked gold from this side before last March.
The British Fund, it is well known, had large amounts
of gold here. It is therefore probable that the current
exports of the metal to France are from sales made
by the Bank of England. While there is undoubtedly
a flow of funds from London to the Continent in
consequence of renewed bearish sentiment regarding
the pound, international confidence in the stability
of London as a money market and safe place to de-
posit appears in no wise impaired if we consider the
abundance and ease of money in Lombard Street.
Rates have hardly varied in months and funds are
almost unlendable. Call money against bills is plen-
tiful at 249, two-months’ bills are 5-16 to 7-169,
three-months’ bills 24 to 149, four-months’ bills 9-16
to 249%, and six-months’ bills 11-16 to 349%. On
Saturday last £440,000 gold was available in the open
market, of which £400,000 was taken for an ‘“undis-
closed destination’’—this could be the Exchange
Equalization Fund—and the balance for Continental
account, at a premium of 83£d. Gold bars were
quoted 123s. 8d. On Saturday the Bank of England
bought £1,424 in gold bars. On Monday £380,000
was available, of which £300,000 was taken for an
“unknown destination,” the balance going to the
Continent at a premium of 914d. Bars were quoted
123s. 624d. On Tuesday £240,000 was available, of
which £200,000 was taken for an ‘“unknown destina-

Financial Chronicle

July 29 1933

tion,” and the balance for Continental account. The
premium was 7d. and bars were quoted at 123s 6d.
On Tuesday also the Bank of England bought £67,
jewelers’ bars. On Wednesday £280,000 was avail-
able, of which £140,000 was taken for an “unknown
destination’ and the balance for Continental account.
The premium was 814d. and bars were quoted at
123s. 914d. On Wednesday also the Bank of England
bought £5,835 in gold bars. On Thursday the Bank
of England bought £96,831 in bars; £150,000 in the
open market was taken for Continental account at a
premium of 1024d. and bars were quoted 124s. 6d.
On Friday £400,000 was available in the open market,
the bulk of which was taken for an “unknown desti-
nation” and the balance for Continental account at
a premium of 816d. Gold bars were quoted at
124s. 3d.

The Bank of England statement for July 26 shows
an increase in gold holdings of £399,482 the total
standing at £191,380,134, which compares with
£138,576,458 a year ago and with the minimum
of £150,000,000 recommended by the Cunliffe
Committee.

At the Port of New York the gold movement for
the week ended July 26, as reported by the Federal
Reserve Bank of New York, consisted of exports of
$17,055,000 to France, which resulted in a decrease
of $17,055,000 in gold earmarked for foreign account.
There were no gold imports. In tabular form the
gold movement at New York for the week ended
July 26, as reported by the Federal Reserve Bank
of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, JULY 20-JULY 26, INCL.

Imports. \ Ezports.

817,055,000 to France.
None. T -
$17,055,000 total.

Net Change in Gold Earmarked for Foreign Account.
Decrease: $17,055,000.

The above figures are for the week ended Wednes-
day evening. On Thursday there were no imports
of gold but $5,002,800 was shipped to France, and
gold held earmarked for foreign account decreased
$5,002,800. On Friday there were no imports of
gold but $12,297,600 more of the metal was exported
to France and gold held earmarked for foreign ac-
count decreased $12,297,600. No reports have come
during the week of gold having been received at any
of the Pacific ports.

Canadian exchange continues at a discount, which
varies more or less with the changes in the sterling-
U. 8. dollar rate. On Saturday last, Montreal funds
were at a discount of 59, on Monday at 4349,
on Tuesday at 524%, on Wednesday at 6149, on
Thursday at 63{%, and on Friday at 7149.

Referring to day-to-day rates sterling exchange on
Saturday last was irregular and inclined to ease.
Bankers’ sight was 4.6224@4.67%%; cable transfers
4.63@4.6734. On Monday the pound fluctuated
rather widely in a limited market. The range was
4.63145(@4.687% for bankers’ sight and 4.6354@4.6914
for cable transfers. On Tuesday sterling was steady.
Bankers’ sight was 4.66@4.683%; cable transfers
4.6615@4.6854. On Wednesday the market was
quiet, with fluctuations comparatively narrow.
Bankers’ sight was 4.6114@4.631%; cable transfers
4.6115@4.63%%4. On Thursday sterling went off
sharply. The range was 4.5014 @4.58 15 for bankers’
sight and 4.50%5@4.58%% for cable transfers. On
Friday sterling showed further weakness. The range
was 4.43@4.55 for bankers’ sight and 4.43 14@4.5514
for cable transfers. Closing quotations on Friday
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were 4.513% for demand and 4.5114 for cable trans-
fers. Commercial sight bills finished at 4.52, sixty-
day bills at 4.51, ninety-day bills at 4.5034, docu-
ments for payment (60 days) at 4.51, and seven-day
grain bills at 4.51. Cotton and grain for payment
closed at 4.52.
- aiim
XCHANGE on the Continental countries is
slightly easier in sympathy with the modifica-
tions of the sterling rate with respect to the dollar.
These exchanges are firm, however, as they have
been since the abandonment of gold by the United
States. The French franc, the leading gold unit, is
exceptionally firm. Par of the franc is 3.92 and its
range this week has been between 5.2014 and 5.48.
As noted above, the Federal Reserve Bank of New
York reports an export of $17,055,000 gold from New
York to Paris, with a corresponding decrease in gold
earmarked for foreign account. It was thought that
the Bank of France had withdrawn practically all of
its gold holdings from New York last year, though it
is possible that its earmarked stock here was much
larger than the market estimated. As stated in the
resume of sterling exchange, the consensus of opinion
seems to be that the large exports of gold from New
York to Paris during the past several weeks, amount-
ing to approximately $67,000,000, were drawn mostly
from English earmarked stock in New York, which
was sold to the Bank of France by the British
authorities as part of the operations for stabilizing
sterling with respect to the French franc. Informa-
tion regarding the gold earmarking operations is
never divulged by the Federal Reserve Bank or by
the foreign central banks, but market guesses as to
these movements are seldom far wrong. For the time
being, at least, bankers both here and abroad seem

somewhat more confident that the gold bloc coun-

tries—France, Holland, Switzerland, Italy, and
Poland—will be successful in carrying out whatever
secret agreements they may have made a few weeks
ago for the maintenance of their currencies on the
gold basis. Because of a certain bearish sentiment
respecting sterling, funds have been moving in
sizeable volume to Paris and the other gold bloc
centers. Unless sterling is allowed to depreciate
further it seems quite possible that the gold cur-
rencies may be able to maintain their position until
such time as a general stabilization program can
be fixed upon by London and Washington. Since
the English view seems to be that it is utterly im-
possible to come to any fixed monetary or com-
mercial agreements with Washington, it is only fair
to presume that London will decide upon a stabiliza-
tion point for sterling without regard to dollar quota-
tions. In that event the position of the gold bloc
countries would be so firmly established as to make
these countries independent of policies on this side.
Whether or not sterling is stabilized in the near
future, it is quite certain that the London authorities
will do everything in their power to assist the gold
bloc countries in their endeavors to maintain the
integrity of their currencies and will assuredly do
nothing to hinder their efforts. The Bank of France
statement for the week ended July 21 shows an in-
crease in gold holdings of 179,529,825 francs, the
total standing at 81,728,872,266 francs, compared
with 82,310,024,264 francs a year ago and with
28,935,000,000 francs in June 1928 when the unit
was stabilized. The Bank of France has now ap-
proximately 2,000,000,000 francs more gold than at
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the end of March and is in a strong position to assist
the other countries in the gold bloc. The Bank’s
ratio stands at 78.509;, compared with 76.099, a
year ago and with legal requirement of 35%.

The London check rate on Paris closed on Friday
at 85.31, against 85.30 on Friday of last week. In
New York sight bills on the French center finished
on Friday at 5.2814, against 5.5034 on Friday of
last week; cable transfers at 5.29, against 5.5114, and
commercial sight bills at 5.30, against 5.4714. Ant-
werp belgas finished at 18.89 for bankers’ sight bills
and at 18.90 for cable transfers, against 19.62 and
19.63. Final quotations for Berlin marks were 32.34
for bankers’ sight bills and 32.35 for cable transfers,
in comparison with 33.64 and 33.65. Italian lire
closed at 7.121% for bankers’ sight bills and at 7.13
for cable transfers, against 7.4115 and 7.42. Austrian
schillings closed at 15.40, against 16.10; exchange on
Czechoslovakia at 4.03, against 4.20; on Bucharest
at 0.83, against 0.91; on Poland at 15.28, against
15.75; and on Finland at 1.88, against 2.10. Greek
exchange closed at 0.7514 for bankers’ sight bills and
at 0.76 for cable transfers, against 0.81 and 0.81}5.

e el

XCHANGE on the countries neutral during the
war presents no new features of importance.
These currencies have softened somewhat, in sym-
pathy with the sterling quotations, but in terms of
the dollar, Swiss francs and Dutch guilders are well
above gold par. The Scandinavian currencies are
of course ruling below their former parities, as they
are attached to sterling exchange and fluctuate with
the pound. Amsterdam and Switzerland are much
more confident of their position than they were a
few weeks ago. This is especially true of Amster-
dam which has been able to draw gold from Paris on

several occasions during the past few weeks.

Bankers’ sight on Amsterdam finished on Friday
at 54.65, against 56.75 on Friday of last week; cable
transfers at 54.70, against 56.80; and commercial
sight bills at 54.55, against 56.65. Swiss francs closed
at 26.24 for checks and at 26.25 for cable transfers,
against 27.24 and 27.25. Copenhagen checks finished
at 20.19 and cable transfers at 20.20, against 21.85
and 21.86. Checks on Sweden closed at 23.34 and
cable transfers at 23.35, against 24.09 and 24.10;
while checks on Norway finished at 22.74 and cable
transfers at 22.75, against 23.49 and 23.50. Spanish
pesetas closed at 11.30 for bankers’ sight bills and at
11.31 for cable transfers, against 11.75 and 11.76.

SN

XCHANGE on the South American countries is
largely nominal, as all these units are under
control of government exchange boards. The fluc-
tuations with respect to the dollar are without signi-
ficance, as there is practically no market. The
quotations would be extremely low in terms of the
dollar had the United States not walked off the gold
standard. The South American exchange control
boards seem to base all their foreign exchange quota-
tions now on the French franc, whereas prior to the
abandonment of gold by the United States they had
made their computations with reference to the dollar.
It seems highly probable that the leading South
American countries will become parties to the new
sterling bloc agreement formulated in London this
week. It is coufidently stated that United States
exporters to Brazil, Argentina, and Uruguay are
either leaving their balances in these countries or

transferring them into pounds sterling.
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Argentine paper pesos closed on Friday nominally
at 341% for bankers’ sight bills, against 36.00 on
Friday of last week; cable transfers at 35.00, against
3614. Brazilian milreis are nominally quoted at
7.81 for bankers’ sight bills and 814 for cable trans-
fers, against 7.81 and 8.75. Chilean exchange is
nominally quoted at 814, against 834. Peru is
nominal at 21.50, against 22.25.

.

EXCHANGE on the Far Eastern countries is of

course demoralized by reason of the unsatisfac-
tory situation of sterling and dollar exchange. These
units, while fractionally lower than last week, never-
theless continue exceptionally firm with respect to
the dollar. The firmness in the Chinese units is
substantially due to the improved prices of silver,
which have ranged this week from 3514 to 3734 cents
per fine ounce in New York (Handy & Harmon quo-
tations). Only a few weeks ago the quotation was
around 26 cents an ounce. According to the London
“Times” “the silver agreement reached at the Eco-
nomic Conference is not the kind of agreement ar-
dently desired by those who hold that one of the most
helpful contributions to world recovery would be to
restore the purchasing power of China and other
silver using countries by giving silver an international
monetary value.”

Closing quotations for yen checks yesterday were
28, against 29 on Friday of last week. Hong Kong
closed at 3234@32 13-16, against 3234/ @33 11-16;
Shanghai at 29@291%, against 2834 @2934; Manila
at 50, against 50; Singapore at 5324, against 55;
Bombay at 3414, against 3514; and Calcutta at 3414,
against 3514.

—
URSUANT to the requirements of Section 522
of the Tariff Act of 1922, the Federal Reserve
Bank is now certifying daily to the Secretary of the
Treasury the buying rate for cable transfers in the
different countries of the world. We give below a
record for the week just passed:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
JULY 22 1933 TO JULY 28 1933, INCLUSIVE.

[ Noon Buying Rate for Cable Transfers in New York,
Country and Monetary Value in United States Money.
Unit.

| July 22. | July 24. | July 25. | July 26. | July 27. | July 28.

EUROPE— | s s
Austria, schilling. .. .. | .157500% .159166
Belgium, belga 194590 | .193758
Bulgaria, lev. .. -| .009750* .010250*
Czechoslovakia, | 041528 | 041350
Denmark, krone. _ -207800 | 207981 | .208600 | .206160 | . 199363
England, pound | | [ [

sterling . .. ___.____14.639583 (4.644017 ;4.(;767,\5 ‘4.612500 ! 4564196 4.

15(

S S S s
.159000 | .158500 | .156000 | .153500
195000 | .192909 | .191933 | .187800
.011500% .010400%* .010250% .009500*
041628 | .041128 | .040 040300

204333

Finland, markka. ... | .020560 | .020783 | .020700 | .020405 )
France, franc.. . .....| . 054375 | 054098 p.
Germany, reichsmarkl .331961 | . J E
Greece, drachma | 067921 | 007915 | . 3 . 007804
|
|

054275 | 054733 :
007696
553700
.244000
072472
.220181

541750
240000
070682
224900
154300 | .153300
041700 | .040712
008566 | .008550
14718 | (112445
235630 | .-

265909
.018600

27 |
330087 J %
I

Holland, guilder 560144 557750

.250000% . 247500
-| 073508 072953

.234050 232062
| 156375 | . : 156500
042537 | 044 042 ‘ .042225
$ 008925
i ‘ 115415

Norway, krone
Poland, zloty . -
Portugal, escudo
Rumania, leu. .

238112
267558
018800

268 270325
-019600 | .019050
China— |
Chefoo (yuan) dol'r] .
Hankow (yuan) dol'r|
Shanghai(yuan)dol'r, .281¢
Tientsin (yuan) dol'r, .28250!
Hong Kong dollar. .| .32
India, rupee. : &
Japan, yen 4 + 50
Singapore (; T 545250 | .552500
NORTH AMER.— |
Canada, dollar_ . ____| .950104 | .951093 | .951302
Cuba, peso_.________| .999225 | .999225 | .299175
Mexico, peso (silver).| .280975 | .280780 | .281060
Newfoundland, dollar .947375 | .948125 | .948500
SOUTH AMER.—
Argentina, peso (gold) 811294% .8
| 079866% .0
50% .083750%|

Brazil, milreis ..
.655000* .655833% .6Z6250* .
Colombia, peso. .____| .8621C0*% .862100* .8621C0* .
OTHER— | |
Australia, pound..___3.685000 3.687500 |3.711666 |3.660833 (3.614166 13.565833
New Zealand, Dound.;3.693333 3.695833 [3.720000 13.669166 (3.623333 |3.574166
South Africa, pound._'4.603333 4.587500 4.620000 4.558750 [4.515000 '4.425000
* Nominal rates; firm rates not available.

201458
291458
.291406
201458
328437
342700
281150
.537500

201666
291666

‘

l\ .289583
1202187 ’

|

289583
280687
289583
327187
347100
284750

205416
.205

201666
.330312
351150
.288250 276750
526250
930937 | .925312
030937 | .999225
281080 | .280880
929000 | .922750

| 706700
.080400*
083125*
647083 %
/862100

535000

939895
999225
.280920
037750

J773493%
.080400*
.081250*
.630666*
.862100*

07538% .806482*
00* 079

Financial Chronicle

July 29 1933

THE following table indicates the amount of gold
bullion in the principal European banks as of

July 27 1933, together with comparisons as of the
corresponding dates in the previous four years:

Banks of— 1933. 1931. 1930. 1929.

138,576,458

. £ £ £
England._. 8 A58 133,309,663 142,610,244
658,480,194

7

u 191,380,134
France a_._| 653,830,978 463,144 519 3 298,396,809
Germany b 10, i 61,800,800 g 100,272

Spain___ __ [t 3, g { 133,000 ¢ 102
Italy._____ 4, 51, ,000 5 8,000
Netherl'ds. 3 84,206,000 44,076,000
Nat. Belg. 74,244,000 42,061,000
Switz'land . 89,156,000 29,498,000
Sweden .__ 11,445,000 13,219,000
Denmark .. _ 7,440,000
Norway. .. 7,911,000

7,
,I88, 2,979,000
7,397,000 9,546,000 9,588,000
6,569,000 8,154,000

8,130,000

Total week|1,244,074,862|1,2 2| 95 918,020,266 816,194,353
Prev. week|1,: J74111,255, L7981 963, 916,197,568 818,499,015
a These are the gold holdings of the Bank of France as reported in the new form

of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £882,600.

The Failure of the World Economic Conference.

In the latest of a series of articles which he
has contributed of late to the New York “Herald
Tribune,” John Maynard Keynes, the well-known
British economist, wrote on Tuesday what he en-
titled “an obituary notice” of the World Economic
Conference which was shortly to end its sessions.
The article is of special interest when read in the
light of Mr. Roosevelt’s positive statement, in his
message to Prime Minister MacDonald on Thursday,
that he did not regard the Conference as a failure.
The “fluctuating and unhelpful instructions” . of
President Roosevelt to the American delegation,
upon which a great deal of deserved eriticism has
been centered, are to be regarded, Mr., Keynes thinks,
“more as an excuse than as the reason” for the Con-
ference collapse, “for while Mr. Roosevelt’s course
of action deprived the United States of itg power of
useful initiative or co-operation, it did not prevent
others from making constructive suggestions if they
had any to make.” The larger reasons for failure,
according to Mr. Keynes, are the obvious impossi-
bility of either “a Conference of sixty-six Powers”
or “a preliminary pow-wow of experts of sixtv-six
Powers” evolving “a constructive scheme for timm-
selves,” and “the League of Nations mentality which
supposes that nothing can be accomplished except
by universal agreement.” TInstead of being left to
flounder, the Conference should have been offered a
definite plan agreed to in advance by a few Powers;
and the Powers so agreeing, after meeting objections
and criticisms and accepting such compromises as
were necessary, should have been prepared to go
ahead with the plan even if universal assent was
withheld.

There is much force in these contentions, and theyv
go some way toward explaining the failure of the
Conference, but they are not the whole story. Tt is
a commonplace that an international conference
whose leading members are not more or Jess agreed
in advance about what is to be done is not likely to
accomplish anything of great importance, On the
other hand, such an advance agreement, especially
when it is made by a few great Powers, is cortain
to meet opposition from lesser Powers and to be
resented, either as a whole or in important details,
as an attempt to put through a cut and dried pro-
gram from which the framers expect to derive some
special advantage. In the case of the World Eco-
nomic Conference, a preliminary agreement on es-
sential points would have been peculiarly difficult,
The parties to such an agreement would naturally
haye been the United States, Great Britain and
France, perhaps with the addition of Ttaly and Ger-
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many. There was abundant evidence, before the
Conference met, that in economic as well as political
matters the United States, Great Britain and France
were already committed to divergent policies. The
United States had already laid the foundations for
currency inflation and a radically socialistic na-
tional control of industry. The preferential tariff
policy of the Ottawa agreements stood squarely in
the way of any general modification of tariff sched-
ules, Great Britain was at odds with France, Italy,
rermany and other States of the gold bloc regard-
ing a return to the gold standard, and the tariff
policy of France was increasingly discriminatory.
Some of the most important essentials of a pre-
liminary understanding, in short, were lacking, and
any discussion of the obvious differences would have
been certain to widen the breach.

Mr. Keynes is generous in his treatment of Presi-
dent Roosevelt, but at the cost of passing over a
number of points in the American situation to which
weight must be attached. It was natural that the
Conference, when it met, should look to the American
delegation for distinctive leadership, for Mr. Roose-
velt, in the conversations with representatives of a
number of Powers which went on in Washington for
several weeks before the Conference met, had em-
phasized strongly the supreme importance of the
Conference and had repeatedly indicated the lead-
ing problems which it was hoped the Conference
would solve. Once the Conference got under way,
however, it shortly appeared either that the Ameri-
can delegates had no definite instructions, or else
that their instructions, such as they were, required
constant reference to the President before concrete
proposals could be advanced or tentative commit-
ments made, while on the two ecrucial matters of
currency stabilization and tariffs the delegates were
presently debarred from acting at all. The result
was a bewilderment and ineffectiveness for which no
other international parley affords an adequate
parallel. The individual delegates were left to their
several devices, the spectacular visit of Professor
Raymond Moley, intimate adviser of the President
and leading member of the “brain trust,” only added
to the confusion, and the Conference itself was
sharply rebuked by Mr. Roosevelt for attempting to
deal with the currency situation which Mr. Roosevelt
himself, only a few weeks before, had been placing
in the forefront of the Conference program.

Neither the lack of a preliminary a;:i*eement
among leading Powers, however, nor Mr. Roose-
velt’s unexpected changes of front, nor the feeling
that nothing could be done unless everybody agreed
sum up all the reasons for the failure of the Confer-
ence. Other reasons, less conspicuous perhaps but
nevertheless potent, exerted their influence. There
was never any marked enthusiasm for the Confer-
ence in any quarter, and what there was had greatly
waned by the time the Conference met. The idea
of an Economic Conference dates back to the Con-
ference at Lausanne, in 1931, which undertook to dis-
pose of reparations by tying the reparations agree-
ment to a future “satisfactory’” agreement for reduc-
tion of war debts, but the meeting of the Conference
was repeatedly postponed, and when at last a pre-
liminary agenda was drawn up the United States let
it be known that war debts would not be discussed.
There is no reason to suppose that Mr. Roosevelt,

+in insisting that any reconsideration of the debts
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must be carried on with each debtor government
separately, intended to detract in any way from the
interest or importance of the Conference, but his
refusal, entirely proper and in every way to be com-
mended, to allow the debts to be thrown into general
debate and treated on a “pooling of issues” basis
deprived the debtor governments of a vantage point
from which they had hoped to exert pressure upon
the United States.

It was becoming apparent, moreover, before the
delegates to London set out, that the world was be-
coming somewhat weary of international confer-
ences and disillusioned regarding their effectiveness.
It had before it the example of the Disarmament
Conference, which had dragged along for years with-
out achieving a single important result in either the
reduction or limitation of armaments, and which
faced a long adjournment with some of the leading
Powers farther apart than ever in regard to the
practicability of disarmament or the methods by
which reduction or limitation might be accom-
plished. Nor did it appear that the Powers looked
upon the London Conference with sufficient initial
favor, or contemplated its possible outcome with
sufficient hopefulness, to lead them to suspend tem-
porarily their own plans of economic development
or hold up important agreements among themselves.
The meeting of the Conference found Great Britain
busy with the negotiation of a considerable number
of trade agreements with foreign countries in order
to meet the requirements of the Ottawa agreements,
and an important commercial and financial agree-
ment with Argentina was under discussion while
the Conference was in session. During the same
period the French tariff has been several times
changed and the quota system readjusted, on one
occasion at least with favorable results for trade
between France and Italy, and more recently, just
before the Conference adjourned, with what ap-
peared to be disadvantageous consequences for
American trade with France, although the diserimi-
nation in this latter instance was explained on
Thursday as due to misinterpretation. The mutter-
ings of complaint that the Ottawa agreements were
working to the disadvantage of Great Britain have
been heard while the Conference debated, with open
criticism this week in the House of Commons, and
this notwithstanding the general agreement regard-
ing financial policy which was announced on
Thursday.

Political events have also played their part in de-
priving the London delegates of confidence. The
success of M. Litvinov, Russian Commissar of For-
eign Affairs, in re-establishing commercial relations
between Russia and Great Britain, the favor with
which similar advances to France have been received.
and the conelusion of a series of non-aggression pacts
with eastern European States followed on Thursday
by diplomatic recognition from Spain, suggest that
the role of Russia in European affairs will be more
important in the immediate future than it has been
for a number of years. The very general terms of the
recent four-Power pact, while indicative of a rap-
prochement between Italy and France and the impo-
sition of some restraint upon Germany, lend them-
selves to various interpretations regarding the
larger purposes of the pact, while the report on
Tuesday, apropos of the visit of Premier Goemboes
of Hungary to Rome, that an international agree-
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ment of some kind between Italy, Hungary, Austria
and the Little Entente States was in contemplation
gives a further suggestion of definiteness to a
project which is widely believed to have been under
consideration for some time.

There can be no question, moreover, that the so-
called “recovery” which the Administration is press-
ing strenuously upon this country has done a good
deal to distract the London Conference. If the
national control of industry, agriculture and trade
to which the Administration is committed succeeds,
either temporarily or in some of its parts, its influ-
ence upon the policies of other countries is likely
to be considerable, while if it fails, the reaction
which will ensue is certain to be equally far-reach-
ing. With the United States embarked upon a
sweeping program of State socialism the like of
which no other great nation has ever known, the
delegates at London may well have hesitated to com-
mit themselves, even if they had had a real oppor-
tunity to do so, to comprehensive schemes of world
reconstruction which American success or failure
might at any time wreck. The legal elements of the
program were, to be sure, known before the Confer-
ence met, but its practical implications, revealed
with extraordinary rapidity on the heels of Mr.
Roosevelt’s refusal to consider currency stabiliza-
tion or tariff reforms, undoubtedly did much to con-
fuse the Conference and cloud the international
future with apprehension.

The message of Mr. Roosevelt which was read to
the Conference on Thursday must, accordingly, be
viewed as a friendly expression from the head of a
great State to the assembled delegates rather than
as a recognition of anything tangible or important
that the Conference has done. It is obvious that,
as Mr. Roosevelt said, “results are not always meas-
ured in terms of formal agreements,” and it is to be
hoped that “we in the United States understand the
problems of other nations better to-day than before
the Conference met,” but there will be, we think,
no popular response to the suggestion that “the
larger and more prominent problems will continue
to be analyzed and discussed” and that “continued
efforts toward world rehabilitation” will be made
“because we are convinced that continuation of the
World Economic Conference will result in practical
good in many fields of joint endeavor.” Whatever
Mr. Roosevelt may think, the Conference is dead.
There was never any sufficient reason to expect that
it would have anything more than a very moderate
success. It was convened at a time when the forces
of nationalism, economic as well as political, were
running strongly in every important country, and
when the internationalism that had long been pro-
claimed as a world gospel was under a cloud. Na-
tional differences, pronounced enough when the ses-
sions opened, became accentuated as time went on,
national groupings appeared in the membership, and
effective personal leadership was wanting. Back of
all was the realization that while some questions
were international, others were national, and that
an international conference could not sit in judg-
ment upon both. The Conference committees may
continue for a time to examine some of the matters
upon which the Conference itself could not act, but
the real problems of economic reconstruction will
now have to be dealt with by each nation acting
largely by itself.
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Visible Effects of New Security Act.

Leading investment houses are promptly apply-
ing the new and broader principles embodied in the
Securities Act to the conduct of their business. This
is evident by the paragraphs contained in the adver-
tisements of new bond offerings and in the pro-
spectuses sent through the mails.

Often saving clauses are used as a means of pro-
tection for the investment bankers, and frequently,
too, information is afforded to prospective investors
which ordinarily would have been held in reserve.
These steps should lead to re-establishment of entire
confidence and aid in the distribution of securities,
upon the sale of which will depend development and
further progress of industrial corporations and
many others.

In offering a new issue of common stock a Wall
Street firm states: “No dealer, salesman or any
other person is authorized in connection with this
offering to give any information or to make any
representations other than those contained in the
prospectus, and no person is entitled to rely upon
any information or representation not contained
therein.”

With this precaution it may be readily understood
that a new prospectus is prepared with a great deal
of care in order to comply with the spirit of the new
deal, and having been thus prepared the public is
cautioned not to be misled by unscrupulous persons
who might be reckless in making verbal statements
to investors.

Well-known New York and Philadelphia invest-
ment houses, in making a joint offering of common
stock, add this explanation for the benefit of the
public: “The undersigned desire to record the offer-
ing, as a speculation, of shares of common stock of
the above-named corporation, when, as, and if issued
and accepted by the undersigned, who have reserved
the right to reject any and all subscriptions, in whole
or in part, to allot less than the amount applied for,
and to close the subseription books at any time with-
out notice. Only a part of such offering has been
underwritten.”

A nationally-known New York and Chicago house,
offering an issue of “first mortgage and refunding
gold bonds.” explains that “the word ‘gold’ is a part
of the title of these bonds and their terms expressly
provide that they shall be payable, both as to prin-
cipal and interest, in gold coin of the United States
of America of the Feb. 1 1932 standard of weight
and fineness.” Attention is also directed to “Public
Resolution No. 10 of the 73rd Congress, approved
on June 5 1933, which stipulates that “every obliga-
tion heretofore or hereafter incurred, whether or not
any such provision is contained therein or made
with respect thereto, shall be discharged upon pay-
ment dollar for dollar in any coin or currency which
at the time of payment is legal tender for public and
private debts.”

After stating that the price is 83, this additional
information is volunteered: “This isnot an offering
of new securities, the bonds being the remainder of
an offering made in 1932 plus our net accumulation
to date. Our average cost price is $800 for each
$1,000 bond. The bonds have been carried by us in
our investment account and in our opinion qualify
as a sound investment.”

Could a buyer expect anything more frank than
that?
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In offering shares of a brewing company incorpo-
rated in Delaware, the investment house states:
“These shares offered as a speculation.” The price
appears to be low enough to justify the statement,
so that the public could not be misled.

A Philadelphia firm, drawing attention to a min-
ing issue of stock, adds: “The offering of these
shares is made only by means of a prospectus,” add-
ing how the prospectus may be obtained.

A committee of noteholders whose securities are
in need of extension, urging the acceptance of new
five-year notes, states: “The company is not paying
any commissions or other remuneration to any bank-
ers or dealers to solicit'deposits, but is relying upon
the fairness of the plan to secure hearty co-opera-
tion.”

The provisions of the Security Act are designed
to protect investors who may be inexperienced. As
carried out, they doubtless will prove to be heplful
to the better class of investment houses, which will
endeavor to live up not merely to the letter but to
the spirit of the new law. Securities not only must
be sold to provide money for new enterprises and
the extension of old ones, but they must have a
market where they may be converted into cash and
where their present worth may be ascertained. The
Security Act should tend to assure stability in the
bond market, but the investment market as well as
the mart for shares will always be influenced in some
“degree by world conditions which are beyond the
power of man to control. The legislation will, how-
ever, no doubt help to re-establish confidence and
to maintain it,

Distributing the Railway Dollar—Cost Items
Apparently Resist All Efforts of Reduction.
A study of the percentage of distribution of rail-

way operating revenues, according to the principal
elements of operating costs, clearly reveals that the
cost elements are to a considerable degree resistant
against efforts to reduce them. In other words, they
might be termed as fixed or slowly yielding items,
which constitute an obstruction to rapid realization
of lower operating costs.

Take, for example, the largest single cost item,
that of wages charged to railway operation. The
majority of railway employees work on a contract
basis, on the basis of definite agreements with their
employers, which cannot be modified without a long
process of negotiation, mediation, and arbitration
specifically prescribed by law. On the other hand,
fuel and material costs are largely based on prices
controlled by market conditions.

Depreciation and retirement costs are required to
be set up on the books, under orders from the Inter-
State Commerce Commission. The rates of deprecia-
tion charged on every class of equipment or other
property, while originally set up by the companies
themselves, are controlled by experience and under
the supervision of the Commission.

Loss and damage, injuries to persons, and other
similar payments have been greatly reduced in
recent years by effective methods of control which
have been applied by the carriers both individually
and collectively. This group of items, which repre-
sent a comparatively small cost element, declined
from $98,308,443 in 1929 to $50,865,835, nevertheless
in each year it absorbed 1.6% of the operating
revenues,
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Equipment and other similar rentals are largely
contract costs, not easily or quickly changed, and
also represent a small cost element. The total in-
creased from 1929 to 1931, but declined in 1932 by
more than $3,000,000 below the 1929 level.

Taxes are an absolutely resistant element of cost,
wholly out of railroad control, yet it is an element
that is growing with great rapidity and must be met.

Keeping this brief comment on the relatively in-
flexible character of railway operating costs in
mind, it is interesting to compare the situation be-
tween 1929 and 1932. The following statement
picturizes this quite clearly:

DISTRIBUTION OF RAILWAY OPERATING REVENUES.

Ezpressed in Cents
per Dollar of
Gross Revenue.

1929.

Aggregate Amound.

1929. 1930. 1930.

$ $
‘Total operating revenue 6,279,520,544|5,281,196,870
Labor (salaries and wages).a...... 2,674,085,556|2,366,594,958
Fuel (locomotive) 336,654,815 282,886,203
Materials, supplies and miscell_.b__|1,138,794,934| 952,475,475
Loss and damage, injuries to persons
98,308,443 86,768,308

and insurance
Depreciation and retirements 259,375,095| 243,252,547
396,682,634 348,553,953

Taxes
Hire of equipment and joint facility

123,921,129 131,786,563
5,027,822,606(4,412,318,097

net rentals
1,251,697,938] 868,878,773
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Total expenses and taxes.
Net railway operating income
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Ezpressed in Cenis
per Dollar of
Gross Revenue.

1931.

Aggregate Amount.
Item.

1931. 1932.

$ $
Total operating revenues 4,188,343,244/3,126,760,164
Labor (salaries and wages).a...... 1,965,425,779(1,436,842.343
Fuel (locomotive) 222,094,409| 168,601,463
Materlals, supplies and miscell_b_.| 746,236,529| 539,051,238
Loss and damage, injuries to persons
69,008,535| 50,865,835

and Insurance
Depreciation and retirements 221,610,504 209,111,447
303,528,099| 275,135,396

134,721,537| 120,854,426

3,662,715,392(2,800,462,148| 87.5
525,627,852 326,298,016 12.5

a Labor expenditures do not Include that portion of payroll chargeable to capital
account. b Includes uncollectible rallway revenues.

Comparing first the trend from 1929 to 1932, it
is found that labor, the highest item of cost, absorbed
42.6 cents of every dollar of railway operating
revenue in 1929, and increased to 46 cents in 1932.
This increase of 3.4 cents per dollar in 1932 was
equivalent to a total payroll cost of about $106,-
310,000.

Expenditures for locomotive fuel in the aggregate
declined from $336,654,815 in 1929 to $168,601,463
in 1932, and the reason that this expenditure ab-
sorbed 5.4 cents of each dollar of revenue in both
years, is explained by the fact that operating
revenues and fuel expenditures decreased in ap-
proximately the same proportion.

On the other hand, material and supply costs de-
creased from 18.1 cents per dollar of revenue in 1929
to 17.2 cents per dollar in 1932.

Taxes, the most resistant element of all, relatively
advanced two-fifths in respect to revenues, increas-
ing from 6.3 cents per dollar in 1929 to 8.8 cents per
dollar in 1932. This one increase in cost was equiva-
lent in 1932 to nearly $109,437,000.

The final item, net operating income per dollar
of operating revenue declined almost one-half, from
19.9 cents per dollar in 1929 to 10.4 cents per dollar
in 1932, and was not enough in 1932, by a consider-
able margin, to meet the interest on funded debt
alone.

These simple calculations which reveal the dis-
tribution of the railway dollar, clearly demonstrate
to what degree railway expenses offer resistance
against efforts to reduce them.

...
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Hire of equipment and joint facility
net rentals

Total expenses and taxes
Net rallway operating income
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What Small Farms Offer Idle City Dwellers.

As President Roosevelt, along with so many other
things, is advocating a “back-to-the-land” movement,
it would seem as if a few words of warning to un-
sophisticated city dwellers may be timely and justi-
fied lest some inexperienced persons may find that
their habits, capabilities, strength, endurance, and
even small capital, may be insufficient to assure suc-
cess in a field to which they are utter strangers.

No matter what their vocation, city dwellers are
accustomed to no more than eight hours of labor
daily, with possibly half that time on Saturday, and
an entire rest on Sunday. Most of them are unac-
customed to the responsibility of management.
Their work is laid out for them. If employed in an
industrial establishment they may be provided with
machines, in the operation of which they have be-
come skillful. But when anything goes wrong with
the machine a mechanic is summoned who promptly
makes the necessary readjustment.

Both men and women are employed as salespeople
who handle limited lines of goods, with the manu-
facture and purchase of which they know very little,
as a rule, but in this group are not included the big
army of commercial salesmen who go out on the road
to solicit orders, who are well posted and are ever
ready to combat any prospective buyer who raises
an objection. These men are students, quick-witted,
broadminded, very practical and versatile.

But the ordinary city worker is narrow. Take the
machine away from him during a period of dullness
and he is helpless. He simply waits for the plant

to reopen that he may resume his customary task.
Husbandry, as conducted in the United States,

with its vast agricultural area, is a highly special-

ized business, calling for expert management in

planting, cultivating, reaping, storing and market-
ing. The farmer upon an extensive scale must be an
up-to-date business man and he must possess ample
credit.

But the efforts of the President are directed not
to farming on a large scale, but to ‘“subsistence
homesteads,” which may be understood to be garden-
ing upon a large scale, but not too large for a father
and his children to handle, as the employment of
help might create debts. There is a time to plant,
a time to water, a time to cultivate, and a time to
harvest. As planting time varies with different vege-
tables and fruits, as does cultivation and the fight
against insects, one must possess knowledge in order
to “work” a garden and bring proper results.

Urban citizens should not be tossed into the coun-
try as a child may be thrown into the water in order
to teach him to swim. As some competent person
will watch the child to see that it does not drown,
¢0 preliminary training and advice will be necessary
in order to prepare city-bred people for unfamiliar
tasks in the country.

One almost universal fault of a city boy is that
he is destructive. This is because he has not been
taught how to create as has the child in the country,
and it is because of the creative ability of the coun-
try lad and his habit of industry that so many of
them succeed marvelously when upon maturity they
cast their lot among suburban dwellers.

The country boy becomes self-reliant. When
machinery gets out of order the nearest repair shop
is at some distant town; so the farmer boy learns
from his father how to tinker and to depend upon
himself in time of trouble.
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City people who have long been idle, who are
smart, industrious and plucky may find the Presi-
dent’s plans well adapted to their purposes, and
once they learn the joy of planting, cultivating and
harvesting their own crops they will discover a new
pleasure in life.

There is a possibility that the forestry work now
being conducted by the Government will furnish
recruits for the “back-to-the-land” movement. After
the forestry workers have experienced the pleasures
of outdoor life, enjoyed the wholesome food and
simple pleasure of the country, they will not be
satisfied longer to be cooped up in city apartments.

When it comes to farming on a large scale, modern
inventions have done wonders in removing drudgery
from the life not only of the farmer but of hig wife
and children. The tractor is far more efficient and
expeditious for plowing than were horses or oxen
in the olden days, and electric power now brought to
countless farms will operate all sorts of machines
from the churn to the sewing machine for the relief
of the farmer’s wife. Electric current will operate
threshing machines greatly to the advantage of the
farmer, while the radio has performed a wonderful
function not only by keeping the farmer posted in
a business way but by bringing to the farm home, no
matter how isolated, the best music that a ‘city
dweller may enjoy, together with an account of the
world’s latest news, and the speeches of the Presi-
dent himself, whether delivered before a Chicago
nominating convention or at the White House.

Farmers today not only have speedy mail delivery,
but they have the advantages of telephones in their
own homes, and surfaced highways lead to all im-
portant towns.

For many who make the experiment farm life will
no doubt open a new door of opportunity, and the
foundation will be laid for expansion and a new and
permanent calling.

However, if any person imagines the farmer has
escaped his full share of disappointment and hard-
ships during the depression, he has but to inquire,
as farmers always are ready to air their grievances.
In prosperous times industrial sections afford small
farmers a splendid market for chickens, eggs, garden
truck and fruits, easily conveyed by automobiles to
homes of city customers, but during the depression
this source of income was almost entirely lost be-
cause of unemployment which deprived urban dwell-
ers of their customary pay envelopes.

Detroit Banking Emerges.
(Editorial from the *‘Wall Street Journal,” July 24 1933.)

A seemingly futile inquiry into Detroit’s banking troubles
has recently elicited childish tales about “Wall Street” plots
to control the banks of that city and put Henry Iord out of
business. Thege vagaries of credulous natures or over-

rained nerves have probably done no great harm, unless
they have obscured to the rest of the country the marked suc-
cess which has attended Detroit’s manful efforts to pull its
great industrial enterprises out of the morass of widespread
bank suspension and provide them with the financial ma-
chinery essential to their functioning. It is extremely desir-
able that the American public, intent as it is on rehabilitat-
ing all its varied business, should realize what has been ac-
complished in the community where bank troubles on the
grand scale began,

Deposits tied up by the closing in February of two groups
of banking institutions aggregated roughly $600,000,000,
Conservators of the two largest closed banks were able to
release no more than 10% of their deposits, amounting to ap-
proximately $43,000,000, in the early days of their custodian-
ship. But on March 24 a wholly new and separate bank, the
National Bank of Detroit, opened its doors with $17,500,000
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:apital, $5,000,000 paid-in surplus and $2,500,000 designated
as undivided profits, a total subscribed capital fund of $25,-
000,000, of which half was provided by the Reconstruction
IFinance Corporation through purchase of preferred stock and
the remainder by General Motors and the Chrysler Company.
Just a month after its opening the new bank bought sufficient
of the assets of the two closed institutions to enable the Con-
servators thereof to pay depositors an additional 309 on
their claims. Thus before the end of April 40% of the de-
posits of the two largest of the closed banks, or roundly $174,-
000,000 had been released to the owners thereof and returned
to its normal circulation in the channels of trade. The new
bank’s latest statement of condition, which is its first, shows
total deposits of more than $155,000,000, against which it
holds cash and Government bonds in excess of $98.000,000
and loans and discounts of upwards of $77,000,000. The bank
is borrowing nothing; it has actually earned $207,000 over
expenses of organization and operation.

Without this release of roughly a third of Detroit’'s im-
pounded bank funds just when it was done, the automobile
industry centered in and around the city would have been
greatly hampered in meeting the expanded spring and early
summer demand for cars. It would have encountered in-
numerable obstacles to the gathering of raw materials and
finished or semi-finished parts from distant communities,
which depend for no small part of their livelihood on the
making and marketing of automobiles. This year the basic
steel industry has been more than ordinarily dependent on
motors for a steel market, What a stoppage or serious handi-
:ap upon their production this summer would have meant to
steel, glass, paint and several other industries needs no
elaboration.

Detroit banks and bankers, of course, still have a great
deal to do before the community’s financial circulatory
system is in good working order. Detroit needs more than
one big bank and will probably have at least one more within
a week or two. An incident of its recent troubles is the
legalization of State-wide branch banking under license from
the State Banking Department, a departure that will lend

additional interest to the further progress of Michigan bank-
ing restoration,

New Capital Issues in Great Britain During First Half
of 1933.

The following statistics have been compiled by the Midland
Bank Limited of London, They show the new capital issues
in the United Kingdom during June and the six and 12
months ending with June, They exclude all borrowings by
the British Government for purely financial purposes, shares
issued to vendors, allotments arising from the ecapitaliza-
tion‘of reserve funds and undivided profits, issues for con-
version or redemption of securities previously held in the
United Kingdom, short-dated bills sold in anticipation of
long-term borrowix_lgs, and loans by municipal and county
authorities except in cases where there is a specified limit to
the total subseription, They do not include issues of capital
by private companies 6xcept where particulars are publicly
a;nin:llgcc(l. In all cases the figures are based upon the prices
OL 188 .

SUMMARY TABLE OF NEW CAPITAL ISSUES IN THE UNITED KINGDOM
[Compiled by the Midland Bank Limited]

Month of
June.
£16,823,000
27,560,000
33,019,000
21,990,000
34,763,000
19,322,000
23,652,000
20,222,000
19,965,000
41,372,000
25,308,000
13,225,000
12,832,000

Siz Months to
June 30.

Year to
June 30.
£80,299,000 £132,815,000
241,232,000 308,474,000
124,221,000 267,199,000
168,147,000 259,722,000
123,525,000 191,046,000
106,215,000 186,451,000
124,354,000 241,685,000
131,636,000 227,178,000
159,694,000 281,325,000
202,616,000 357,636,000
195,543,000 355,447,000
141,860,000 200,066,000

70,915,000 165,215,000
17,468,000 74,772,000 92,523,000
17,541,000 69,328,000 107,595,000

THE UNITED KINGDOM BY MONTHS.
[Compiled by the Midland Bank Limited.]

1932.

£2,895,798
11,994,734
12,104,130
18,013,115
12,296,311
17,467,795

1931,

£12,332,412
19,606,243
13,446,859
1,687,195
11,009,880
12,832,397

£70,914,086 £74,771,883

£5,184,993 £3,312,507
A 3 1,666,492 2,
September 5,039, 1,315,308 7,000
October. _ & 30,406,787 19,745,198
November. _ 19,909,853 10,807,078
December 15,862,175 4,312,163
£113,038,329

——
£236.150,666

1933

£8,310,263
7,167,385
13,447,603
8,247,859
14,614,014
17,541,251

£69,328,375

January
February .

£16,925,542
26,154,781
26,384,167
21,270,785
37,800,317
13,225,111

£141,859,703

£16,432,065
6,558,832

4,409,179
2,692,359

£88,666,192

Year.
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GEOGRAPHICAL DISTRIBUTION OF NEW CAPITAL ISSUES IN THE

UNITED KINGDOM BY MONTHS.
[Compiled by the Midland Bank Limited.]

United

o - -
India and (Other British| ™ Foreign'y
Kingdom.

Ceylon. | | Countries. | Countries!

£150,000
12,115,000

119,000
1,371,000

. Total. ‘4

£994,000( £3,346,000| £12,333,000
1,529,000 10,01 19,606,000
3,458,000 13,447,000

12,000 1,687,000
924,000/ 10,025,000 50,000 11,000\ 11,010,000
4,366,000 22,000 5,344,000/ 3,100,000| 12,832,000

£27,808,000(£22,431,000|£11,387,000| £9,199,000| £70,915,000
£2,885,000
Ul

January 1931. £7,843,000
5,952,000

7,442,000

May 1931.
June 1931

Six months

July 1931
August 1931
September 1931

£5,185,000
1,666,000
1,315,000
2,483,000
4,409,000
2,692,000

£88,666,000

£2,896,000
11,995,000
12,104,000
18,013,000
12,296,000
17,468,000

£74,772,000

November 1931_

= 4,335,000
December 1931 ___

2,676,000

£42,588,000

£291,000
9,109,000

£14,363,000

%£2,605,000
2,805,000
4,925,000
1,864,000
2,067,000

£14,266,000

January 1932
February 1932
March 1932_ _
April 1932
May 1932.
June 1932

£78,000
1,032,000
¢ 3,516,000
8,936,000| 1,496,000
15,391,000

£54,371,000

£3,225,000

50,000
September 1932 ___ 10,000
11,851,000
10,272,000 271,
4,037,000 8 180,000

July 1932

November 1932____

264,000
December 1832____

37,000 4,312,000
£348,000(£113,038,000

£110,000| £8,310,000
7,167,000

£83,817,000( £6,390,000(£22,483,000
£7,875,000

January 1933 £56,000 £269,000
30,000 1,727,000
March 1933_ . 1,000 1,160,000
April 1933__ M 5 96.
May 1933. Y 4,753,000

June 1933 5,000

55,000
241,000 292,000
1,070,000 437,000{ 17,541,000

£57,719,000! £4,845,0001 £4,467,000| £2,297,000! £69,328,000

- The Course of the Bond Market.

The bond market, which had given a good account of
itself during the recent break in the stock market, moved
upward the present week. The recovery, as might be ex-
pected, was most pronounced in the lower grade sections of
the list, particularly in the lower grade rails which aided by
the appearance of some excellent June earnings reports.
The Federal Reserve banks purchased only $11,000,000 of
Government bonds last week. As bills discounted fell
$2,000,000 and other Reserve bank credit by $5,000,000,
the net gain in Federal Reserve credit outstanding was only
$4,000,000. The situation was aided by a return of $34,-
000,000 in money in circulation so that member bank reserve
balances rose by $16,000,000. Money rates remained easy
during the week and United States Government long term
Bond prices fluctuated narrowly, with a slightly declining
tendency.

Utility bonds have been in fairly good demand during the
week although trading has been much lighter than in the
previous week. Some irregularity has been noticeable, but
for the most part the tendency has been to advance. High
grade issues held up particularly well and on Thursday some
good gains were experienced by a number of second grade
issues, such as Kentucky Utilities 6145, 1948, Virginia Public
Service 6s, 1946, and Utah Power & Light 6s, 2022.

With activity cut by shortened trading hours, industrial
bonds have been relatively quiet and averaged fractional
changes during the week. Among the gains for the week
has been a net advance of 4 points to 70 by U. S. Rubber 5s,
1947. Standard Oil of N. J. 5s, 1946, have gained fraction-
ally to their previous high of 10514, but sold off on Friday
to 10434. Steels have been generally firm, the Youngstown
issues losing some ground. National Dairy 514s, 1948,
remained not far from their old high of 96. Stock market

action continued to govern the movements in the speculative
group for the most part.

After the sudden collapse of market values last week,
railroad bonds have regained considerable of the lost groung.
Particularly large have been the price advances for most
of the low priced, speculative issues. Alleghany Corpora~
tion 5s, 1950, advanced from 2814 to 383%, Erie 5s, 1967,
from 58 to 6314, Chicago & North Western 434s, 1949,
from 28 to 377g, Chicago, Milwaukee, St. Paul & Pacifie
conv. adj. 5s, 2000, from 21 to 265§ and New York, Chicago
& St. Louis 6s, 1935, from 5614 to 6114. Price improve
ment for medium grade issues was also witnessed, Baltimore
& Ohio 5s, 1995, advancing from 70 to 7214. Best grade
issues advanced slightly close to the highest levels recorded
this year. Railroad news continued favorable, net railway
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operating income for June being about four times that of
June, last year, with recent carloadings indicating an even
greater improvement for July.

The week’s outstanding development in the foreign bond
market is represented by the substantial further decline in
prices for Argentine bonds. Great Britain and Ireland 514s
lost some ground, the same as other high-grade foreign bonds,
such as Dutch East Indies, the obligations of the French
Government and the French cities issues. In conjunction
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with the weakness of Argentine bonds, most South American
obligations declined somewhat. German bond prices have
been irregular, the obligations of the Government losing
fractional ground. The bonds of the Free State of Ireland,
Norwegian, Fipnish and virtually all Japanese issues, ovi-
denced strength. Australian bonds, too, made up some of
the ground lost during the previous week.

Moody's computed bond prices and bond yield averages
are given in the tables below:

MOODY'S BOND PRICES.*
(Based on Average Yields.)

MOODY'S BOND YIELD AVERAGES.t
(Based on Individual Closing Prices.)

120 Domestics
1933 by Groups.
Daily
Averages.

120 Domestics by Ratings.

Aaa. Indus.

120 Domestics
by Groups. 40
For-
eigns.

1933 120 Domestics by Ratings.
Daily

Averages.

Aa.

x
<

Indus.

S
2
=

97.94
97.78
07.62
97.16
97.00
97.16

107.14
107.14
106.96 | ¢
99.3
99.20
99.20
99.36
100.00

106.78
106.78
106.78
106.96
106.96
106.96
106.96

74.15
82.62
57.57
69.68

88.90

50.96
69.96

78.99
09.04

July 28 1932
Two Years Ago—
July 29 1931

4.88
4.89
4.90
4.93
4.04
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4.88
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High 1933
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High 1932
Yr Ago-
July 28'32
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7.21
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5.50 4.35 5.67

5.82

* Note.—These prices are computed from average yleld on the basis of one *‘ideal” bond (43{% coupon, maturing In 31 years) and do not purport to show either
+he average level or the average movement of actual price quotations. They merely serve to lllustrate in a more comprehensive way the relative levels and the relative

movement of yleld averages, the latter being the truer picture of the bond market.
t The last complete list of bonds used In computing these indexes was published in the “‘Chronicle™ of Jan. 14 1933, page 222,

by months back to 1928, refer to the “‘Chron‘cle” of Feb. 6 1932, page 907.

For Moody's Index ot bond prices

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, July 28 1933.

There is a tendency of general trade activity to stabilize
rather than decline. This is very encouraging considering
the rapidity of the recent rise and the fact that this is the
time of the year when trade usually shows some slackening.
The recent sharp declines in commodities and securities have
failed to check the demand for merchandise. There has
been some falling off in retail demand here and there, but
it is mostly negligible. While there was some falling off in
operations in the leading ‘industries the recent gains are
being generally maintained. Blectric production fell off
somewhat from last week but it is still above that for the
same week in 1932. Steel operations are slightly lower but
the price structure is strong. As industrial codes go into
effect production may be reduced however. There was
much stocking up in anticipation of higher prices before the
codes went into effect and this in a large measure accounts
for the recent gains in production. Meantime bank clear-
ings and railroad earnings are gaining. The recent hot
weather has tended to check retail business to some extent
but sales are generally larger than in July last year. Men’s
and women’s clothing, shoes, staple dry goods, luggage and
traveling accessories, furniture and rugs show the best gains.
Sales of hardware and electrical appliances are larger. House

furnishings were in good demand. The demand for jewelry
has inereased. Cotton goods are in good demand owing to
the expectation of higher prices as a result of the processing
tax on cotton which goes into effect on September 1st.
Men’s tropical clothing has met with a good sale owing to the
recent warm weather. Buying at wholesale has been
resumed at a good pace after some hesitaney last week.
Orders for women’s fall coats and furs are so enormous
that deliveries are expected to fall behind. Present produc-
tion capacities are not able to cope with the demand. Sales
of jewelry, millinery, high-priced hosiery, lamps, expensive
rugs and leather goods far exceed those of last year. The
volume of business in men’s clothing is 409 above the
same period in 1932. Orders for cotton goods have fallen
off owing to the uncertainty over the floor tax, which is yet
to be settled, and the processing tax and higher costs of pro-
duection. Sales of furniture are more than double those of
a year ago and prices have advanced only 10 to 159% despite
the fact that both lumber and fabric prices have risen some
509%. Some manufacturers are limiting * the size of orders
accepted because of the likelihood of sharp advances very soon
when the codes become effective. Leather goods were in
better demand. Orders for mechanical rubber goods and
rubber specialties are more numerous and larger in volume.
In the plate glass industry production is being well main-
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tained. Woolen goods mills are busy and clothing manu-
facturers are steadily increasing operations to fill fall orders.
Grain prices have risen during the week, although specula-
tion has been less active. Continued infavorable weather
both in this country and in Canada together with reports
of serious damage to the crops caused heavy buying at times,
while liquidation and some distress selling early in the week
brough about sharp declines. Daily limits of fluctuations
on wheat, rye and barley have been placed of 5 cents above
or below the previous day’s closing. Cotton has been rather
steady of late and less active.

The weather has been unfavorable and there is a general
disposition to await the government report on August 8th.
Sugar, hides, cocoa and silver are higher than a week ago,
while coffee and silk show declines. Evidences of the
growing activity in trade and industry continue to come to
hand in pumerous ways. Our compilation of bank clearings
for the week ended July 22 shows an increase of 52.3% over
the corresponding week a year ago and our prelminary
calculations for the week ended to-morrow show a gain of
30.19% over the week ended July 30 1932. Loading of
revenue freight in the United States for the week ended
July 15 total 648,206 cars as compared with 503,761 cars
in the same week a year ago and with 539,223 cars a week
ago.
World lead production in June totaled 106,552 short tons,
against 101,121 tons in May and 104,909 tons in June 1932,
while United States production was 21,783 tons in June of
this year as compared with 19,405 tons in May 1933.

Electricity production for the week ended July 22 by the
electric light and power industry of the United States, was
1,654,424,000 kwh., an increase of 15.4% over the corre-
sponding week a year ago when the production amounted
to 1,433,993,000 kwh. For the week ended July 15 the
production of electricity totaled 1,648,339,000 kwh. This
is the 11th consecutive week that the production of electricity
has exceeded that of the corresponding week a year ago.

The weather over the last week-end and during the rest
of the week has been generally more favorable in many
sections, although some parts of the country still suffer from
the continued drowth and other parts have been menaced
by heavy rains causing floods and washouts, especially in
parts of Texas and Louisiana. An Associated Press dispatch
from Houston, Texas, dated July 25, said that a danger of
a major flood spread over the northern part of eastern
Texas followed by rains that averaged 15 to 22 inches since
Saturday. The dispatch also stated that everywhere rivers
and creeks washed out corn. cotton and watermellon erops
and that the estimated loss would run into millions of dollars.
Another dispatch from Shreveport, La., on the same day,
said that families in low lying areas in northern Louisiana
were forced to leave their homes and that several small
towns were virtually marooned by floods caused by an 18-
inch rainfall in three days.

A report from Dodge City, Kan., said that for the first
time since Kansas was known as a wheat State, Kansas has
not had a wheat harvest. The report also mentioned that
thoughtful farmers are beginning to suggest that the Federal
Government may soon have to pay a bonus for production
instead of a bonus to restrict output. Reports have come
to hand about conditions in various places about both extreme
conditions, some saying ‘“‘cooling rains big benefit to erops,’
while others say “Crops ruined by lack of rain.”

Dispatches from the Imperial Valley stated that they
were having the worst grasshopper plage in 17 years. Grape-
fruit have been devoured by the thousands and farmers in
their desperate efforts to destroy the pest plan to import
pheasants in the hope that the birds will eat the hoppers
before the second crop sprout wings.

Canadian erops have suffered further deterioration in the
Prairie provinces the past week, owing to lack of moisture
and hot weather. Conditionsin the northern areas are more
favorable. Damage from grasshoppers continues over large

sections of Saskatchewan and Manitoba, while frosts have.

occurred in Alberta. In Quebee, weather conditions have

been favorable and crops generally have advanced satis-
factorily, but rains are needed in most sections.

To-day it was 65 to 82 degrees here and clear. The fore-
cast was for fair weather with moderate temperatures.
Overnight, Boston was 66 to 78 degrees, Baltimore, 68 to 78,
Pittsburgh, 62 to 82, Portland, Me., 60 to 78, Chicago, 68
to 86, Cincinnati, 66 to 84, Cleveland, 68 to 84, Detroit, 72
to 86, Charleston, 80 to 92, Milwaukee, 70 to 90, Dallas,
70 to 88, Savannah, 74 to 92, Kansas City, 70 to 86, Spring-
field, Mo., 68 to 80, St. Louis, 72 to 84, Oklahoma City, 70
to 90, Denver, 68 to 92, Salt Lake City, 74 to 100, Los
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Angeles, 68 to 88, San Francisco, 54 to 72, Seattle, 54 to 70,
Montreal, 66 to 80, Calgary, 54 to 92, and Winnipeg, 60 to 88.
e
Loadings of Revenue Freight Continue to Exceed

Those of a Year Ago.

The first 15 railroads to report car loadings of revenue
freight originated on their own lines for the seven days ended
July 22 1933 loaded 278,786 cars, as compared with 281,603
cars in the preceding week and 220,057 cars in the corre-
sponding period last year. With the exception of the Atchi-
son Topeka & Santa Fe Ry., all of these carriers showed
substantial increases over the July 23 1932 week. Compara-~
tive statisties follow:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS.
(Number of Cars.)

Loaded on Lines. Rec'd from Connections.

Weeks Ended.
July 22\ July 15|July 23|July 22)\July 15|July 2.
1933, | 1933. | 1932. | 1933. | 1933. | 1932.

18,761
22,953
18,167
19,022
14,009
17,133
2,126
2,510
4,664
15,245
48,070
21,186
64,291
4,906
5,843

278,786/281,603'220,057'169,4611164,1161123,058

20,256
24,667
16,335
19,446
14,360

23,159, 4,630
9,349
6,183
7,010

4,226
9,221
5,756
5,989
9

Atch. Top. & Santa Fe Ry
Chesapeake & Ohio Ry. ...
Chic. Burl. & Quiney RR

Chic. Milw. St. Paul & Pac. Ry-.
Chic. Rock Island & Pac. Ry ...
Chic. & North Western Ry

Gulf Coast Lines & subsidiaries._
International Great Northern..__
Missouri-Kansas-Texas Lines....
Missouri Pacific RR

New York Central Lines_
Norfolk & Western Ry -
Pennsylvania System _

Pere Marquette Ry - -

Wabash Ry

9,182
8,383
938

4,073
49,202 40,436
'} 29 A

5,380

27,217
*

7,258| 7,032| 5,966

* Not avallable.
TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS.
(Number of Cars.)

July 22
1933.

July 15
1933.

July 23

Week Ended. 1932.

26,870
11,897

26,412
12,368

38,780

22,364
11,288

33,652

Illinois Central System
St. Louis-San Francisco Ry

38,767

Loading of revenue freight for the latest full week—that is,
for the week ended on July 15—totaled 648,206 cars, the
highest for any week so far this year, the American Railway
Association announced on July 22. This was an increase of
108,983 cars above the preceding week this year, when
loadings were reduced owing to the observance of Inde-
pendence Day, and was an increase of 144,445 cars above
the corresponding week in 1932, but was a reduction of
109,783 cars below the corresponding week in 1931. De-
tails for the latest full week follow:

Loading of all commodities for the week of July 15 showed increases over
the preceding week this year. All commodities, except livestock, also
showed increases over the corresponding week last year.

Miscellaneous freight loading for the week of July 15 totaled 239,165
cars, an increase of 39,126 cars above the preceding week and 55,446 cars
above the corresponding week in 1932, but a decrease of 44,705 cars under
the same week in 1931.

Loading of merchandise less than carload lot freight totaled 170,666 cars,
an increase of 24,335 cars above the preceding week and 3,731 cars above
the corresponding week last year, but 44,873 cars under the same week
1wo years ago.

Grain and grain products loading for the week totaled 51,389 cars, an
increase of 6,449 cars above the preceding week and 9,162 cars above the
corresponding week last year, but 9,435 cars below the same week in 1931.
In the Western Districts alone grain and grain products loading for the
week ended July 15 totaled 34,661 cars, an increase of 5,115 cars above
the same week last year.

Forest products loading totaled 28,075 cars, 6,635 cars above the pre-
ceding week, 13,145 cars above the same week in 1932 and 333 cars above
the same week in 1931.

Ore loading amounted to 23,620 cars, an increase of 7,262 cars above the
week before and 17,081 cars above the corresponding week in 1932, but
13,280 cars below the same week in 1931.

Coal loading amounted to 113,438 cars, an increase of 23,056 cars above
the preceding week, 43,224 cars above the corresponding week in 1932
and 4,466 cars above the same week in 1931.

Coke loading amounted to 6,316 cars, 66 cars above the preceding week,
3,737 cars above the same week last year and 1,768 cars above the same week
two years ago.

Livestock loading amounted to 15,537 cars, an increase of 2,054 cars
above the preceding week, but a decrease of 1,081 cars below the same week
last year and 4,057 cars below the same week two years ago. In the
Western Districts alone loading of livestock for the week ended on July 15
totaled 11,606 cars, a decrease of 1,298 cars compared with the same week
last year.

All districts except the Central Western, which showed a slight decrease,
reported increases in the total loading of all commodities compared with
the same week in 1932. All districts reported decreases, compared with
the corresponding week in 1931, except the Pocahontas, which showed
an increase.

Loading of revenue freight in 1933 compared with the two previous
years follows:

1933.

1,910,496
1,957,981
1,841,202
2.504,745

1932.

2,266,771
2,243,221
2,280,837
2,774,134
2,088,088
1,966,488
488,281
415,928
503,761

15,027,509

1931,

2,873,211
2,834,119
2,936,928
3,757,863

Four weeks In January. ...
Four weeks in February.
Four weeks in March. .
Five weeks in April__

762,444
757,989

20,540,918

648,206
14,429,147
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The foregoing, as noted, covers total loadings by the rail-
roads of the United States for the week ended July 15. In
the table below we undertake to show also the loadings for
the separate roads and systems. It should be understood,
however, that in this case the figures are a week behind
those of the general totals—that is, are for the week ended
July 8. During the latter period a total of only 17 roads
showed decreases as compared with the corresponding week
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last year. Among the most important carriers continuing
to show inereases over a year ago were the Pennsylvania
System, the Baltimore & Ohio RR., the Chesapeake & Ohio
Ry., the New York Central RR., the Southern Ry. System,
the Norfolk & Western Ry., the Chicago Milwaukee St.
Paul & Pacific Ry., the Illinois Central System, the Louis-
ville & Nashville RR. and the Chicago & North Western
Ry.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED JULY 8.

Total Loads Recetved
Jrom Connections.

1932.

Total Revenue
Freight Loaded.

1932.

Ratiroads.

1933. 1931.

Total Revenue
Freight Loaded.,

1932.

Total Loads Recelved
Jrom Connections.

1932.

Ratlroads.

1931. 1933.

Eastern District—

Group A:
Bangor & Aroostook-
Boston & Albany. .
Boston & Malne. ..
Central Vermont..
Malne Central
New York N. H. & Hartford--.
Rutland

685
3,506
9,823

738
3,598

14,101

656

33,107

Group B:
Delaware & Hudson
Delaware Lackawanna & West_

Lehigh & Hudson River.
Lehigh & New England.
Lehigh Valley

6,100
9,208
13,213
186

1,442
9,121 6,360
2,368 28
26,216 25,006 17,620
2,053 1,801 1,269
721 28 46
198 172

44,246

4,822
25

New York Ontarlo &
Pittsburgh & Shawmut

Pitts. Shawmut & Northern___ 662

60,243

Group C:
Ann Arbor.
Chicago 1nd. & Loulsville
Cleve. Cin. Chic. & St. Louls--
Central Indiana,

916
1,656
10,625
76

130
1,910
858
5,345
7,792
205
7,828
3,836
4,821
702
6,289
2,599

55,588

Michigan Central. .. .
Monongahela

New York Chicago & St. Louls.
Pere Marquette

Pittsburgh & Lake Erle. .
Plttsburgh & West Virginia

37,051
104,980

Grand total Eastern District. - 145,603

Allegheny District—
Baltimore & Oblo
Bessemer & Lake Erie. .
Buffalo Creek & Gauley ---
Central RR. of New Jersey -
Cornwall
Cumberland & Pennsylvania -
Ligonler Valley. -
Long Island. ..
Pennsylvania S;
Reading Co
Union (Pittsburgh). ..
West Virginia Northern.

110,245

Pocahontas District—
Chesapeake & Ohlo_..
Norfolk & Western
Norfolk & Portsmouth Belt Line
Virginian

19,224
16,609
655
2,737

19,029
1,012
3,376

39,245 45,821

Southern District—

Group A:
Atlantic Coast Line
Clinchfield
Charleston & Western Carolina.
Durham & Southern
Galnesville & Midland
Norfolk Southern

6,109
1,035
50!

4,574
13,016
133

26,544 43,984 27,625

Group B:
Alabamsa Tenn. & Northern....
Atlanta Birmington & Coast--.
Atl. & W. P.—West. RR. of Ala 488
Central of Georgla s 2,548
Columbus & Greenville 176 113
Florida East Coast. - 243

604
Georgla & Florida 338
Gulf Mobile & Northern. 512
Illinois Central System. . 12,719
Loulsville & Nashville. . - -

182
622

11,380
72

61
1,525
1,802
311
247

33,767
60,311

New Orleans-Great Northern...
Tennessee Central

44,971
78,782

103,167

Grand total Southern District- -

Northwestern District—
1,563
21,548
3,363

Chicago Great Western
22,246

Chie. Milw. St. Paul & Pacific- -
Chie. St. Paul Minn. & Omaha.
Duluth Missabe & Northern...
Duluth South Shore & Atlantic.
Elgin Jollet & Eastern...----.
Ft. Dodge Des M. & Southern.
Great Northern

Green Bay & Western.
Minneapolls & St. Louls- - - -~
Minn. St, Paul & 8. 8. Marie.-.
Northern Pacific

Spokane Portland & Seattle- - -~

9,584
1,002

106,177

Central Western District—|
Atch. Top. & Santa Fe System. 36,118
Al 3,506
Bingham & Garfleld
Chlcago Burlington & Quiney--
Chlecago Rock Island & Pacific.
Chicago & Eastern Illinois ----
Colorado & Southern
Denver & Rio Grande Western.
Denver & Salt Lake. - .- ---cnv
Fort Worth & Denver City
Northwestern Pacific. - - -

Toledo Peoria & Western - )
Unlon Pacific System 9.923
i

915 1.4;5()

127,264

76,935

¥y Houston & Brazos Valley.---
International-Great Northern.
Kansas Oklahoma & Gulf

Litchtield & Madison
Midland Valley- -
Missouri & North

St. Louls Southwestern. ... .-
y San Antonio Uvalde & Gulf--
Southern Pacific in Texas & La.
Texas & Pacific

Terminal RR. Assn. of St. Louls
Weatherford Min.Wells & N.W.

ToOtal. oo weenemmmam=-| 44,758 35,032

x Estimated. y Included in Gulf Coast Lines.

z Pennsylvania-Reading Seashore Lines include the new consolidated lines of the West Jersey & Seashore RR.

formerly part of Pennsylvania RR. and Atlantic City RR. formerly part of Reading Co.; 1931 and 1932 figures included in Pennsylvania System and Reading Co.

* Previous week's figures.

Summary of Business Conditions in United States by

Federal Reserve Board—Rapid Increase Noted in
Industrial Production—Employment and Payrolls
in Factories Up.

The Federal Reserve Board, in its monthly summary of
business conditions in the United States (issued July 25),
said that “industrial activity increased rapidly in June, as in
the two preceding months, and in the first week of July there
was a further advance, despite the usual seasonal tendency
toward a slump. Factory employment and payrolls showed
a considerable increase,” said that Board, and “wholesale
commodity prices rose rapidly until the third week of July,
when prices of leading raw materials showed a sharp de-
cline.” Continuing, the Board said:

Production and Employment.

Volume of industrial production, as measured by the seasonally adjusted
index, advanced from 77% of the 1923-1925 average in May to 89% in June,
as compared with 609 in March.

Activity in the steel industry continued to increase in June and the first
two weeks of July. The third week of July showed little change. Demand
for steel by railroads and the construction industry continued at a low level.

Output of automobiles, which usually declines at this season, increased in
June and showed little change in July.

Consumption of cotton by domestic mills was larger in June than in any
previous month, and continued at a high rate during the first half of July.
At woolen mills and shoe factories ‘activity increased further in June to
uriusually high levels.

Working forces at factories increased substantially between May and June,
and the Board’s seasonally adjusted index of factory employment advanced
from 61% of the 1923-1925 average to 65%. Factory payrolls also increased
by a considerable amount, to 46% of the 1923-1925 average.
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Value of construction contracts awarded, as reported by the F. W. Dodge
Corp., showed an increase in May and June, contrary to the usual seasonal
movement.

Department of Agriculture estimates as of July 1 indicated a wheat crop
of about 500,000,000 bushels, 850,000,000 bushels below the average of 1926-
1930, reflecting chiefly adverse weather conditions. Feed crops have also
been seriously damaged. Cotton acreage on July 1 was estimated at about
41,000,000 acres, an increase of 4,000,000 acres over last year, but it is pro-
posed as a part of the program of the Agricultural Adjustment Administration
to reduce the area by about 10,000,000 acres.

Distribution.
Freight traffic continued to increase during June, reflecting in large part
heavier improvements of coal, miscellaneous freight and lumber products.

Distribution of commodities through department stores showed -about the
usual seasonal decline in June.

Wholesale Prices.

Wholesale prices of commodities advanced from 64% of the 1926 average
in the first week of June to 69% in the middle of July, according to the
index of the Bureau of Labor Statistics. This marked upward movement
reflected large increases in the prices of most basic raw materials, including
grains, cotton, hides, non-ferrous metals, steep scrap, petroleum and rubber.
Most of these commodities are traded in on organized exchanges and enter
into world trade.

The prices of many manufactured products, particularly textiles, leather
and gasoline, also advanced substantially. On July 19, 20 and 21, following
rapid advances,in the preceding period, prices of leading raw materials
declined sharply.

Foreign Ezchange.

In the exchange market the value of the dollar in terms of the French
franc declined to 69% of its gold parity on July 18, and then advanced to
72% on July 21,

Bank Credit.

I)u‘ring the four weeks following the enactment, on June 16, of the
Bﬂnkllng Act of 1933, which prohibits the payment of interest on demand
deposits, net demand deposits of weekly reporting member banks in 90 cities
declined by $500,000,000, reflecting the withdrawal of $300,000,000 in
t);l:kofrs' hfnlf:m(-(lls ffmm banks in New York City and elsewhere, and the

nsfer of funds from de i i its 1 d
Ty XD 00000 demand to time accounts. Time deposits increased
. The banks’ holdings of United States Government securities increased dur-
ing the four weeks ending July 12, and there was a further rapid growth
In open-market brokers’ loans, while loans to consumers declined.

I?('tlml flow of currency amounted to $90,000,000 during the five weeks
ending .In!,\' 19. During the same period the Federal Reserve banks pur-
chased $85,000,000 of United States Government obligations and member
bﬂ.nks reduced their indebtedness to the Reserve banks by $90,000,000. The
withdrawal of bankers’ balances from New York City reduced excess reserves

of member .b:mks in that city, while surplus reserves of member banks outside
New York increased substantially,

Money rates in the open market
recently slight increages hav
against Stock Exchange coll
Government securities,”

generally continued at low levels, although
e occurred in acceptance rates, time money
ateral and yields on short-term United States

—_—
Moody’s Daily Index of Staple Commodity Prices
' Recovers Part of Loss of Previous Week.

Prices of the principal staple commodities behaved some-
what erratically during the week under review. After
extending the decline of the previous week slightly on
Saturday, Moody’s Daily Index of Staple Commodity Prices
scored shm‘p. advances on Monday, Wednesday and Thurs-
day, recovering almost half of the ground lost from the high
Of_ July 18. Friday, however, brought another reaction
with a loss of about one-third of the recovery. Most pri-
mary copunodities seem to be in a waiting mood, pending
clarification of the general business trend. :

. The mixed trend is evidenced by the fact that six of the
fifteen commodities show net advances for the week, five

sl(xiow declines and four are unchanged. The most important
advance has been in wheat, with cotton and corn close be-

hind and rubber, scrap steel and cocoa following. The
dqclmes in hogs, silk, coffee, silver and sugar are all moderate.
Hides, copper, lead and wool tops are unchanged.

The movement of the Index number during the week, with
comparisons, is as follows:
Fri. . _July 21
Sat. ZJuly 59° 3;
Mon. July 24__ 3
Tues, July 25__ 3

ed. July 26._

Thurs. July 27_ . -14
Fri. -.July 28~ 13
—_——————

Chain Store Sales During June in New York Federal

Reserve District Practically Same as in June,
1932.

The Aug. 1 “Monthly Review” of credit and business
conditions of the Federal Reserve Bank of New York con-

tained the following on chain store trade in the Second
(New York) District:

Total June sales of reporting chain stores in this District were virtually
the same as in the corresponding month a year ago, which represents the
most favorable year to year comparison since June 1931. For variety
Chain stores, sales were larger than a year previous for the third successive
month, and for ten cent store chains sales were slightly larger than last
year, the first increase in two years, Other chain store systems continued
to report smaller sales than a year ago, but in the case of the shoe chains the
decline was more moderate than in the preceding month. For the first
h;xlf !;)31’ 1933, total chain store sales were 9% below the corresponding period
of 1932.

During June, average sales"per store of the reporting chains were slightly
larger than in June 1932, reflecting a small decrease in the number of units

2 wks. ago July 14
Month ago June 28_
Year ago July 30.
1932 [ High Sept.
Low Dec. 31_
1933 [High July 18.
Low Feb., 4

.1
5
4
2
4
.0
A
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operated while total sales were little changed. The decline in the total
number of units operated has been due to large reductions in the number of
shoe and drug units, only partly offset by a sizable increase in the number
of candy stores.

Percentage Change
Jan.-June 1933
Compared with
Jan.-June 1932

Percentage Change June 1933
Compared with June 1932
Type of Store.

Total
Sales.

Number
of Stores

Total
Sales.

Sales per
Store.

Sales per

Grocery
Ten cent _
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Increase of 239, Reported in Wholesale Trade During

June Over Year Ago in New York Federal Reserve
District—Largest Increase on Record.

The Federal Reserve Bank of New York, in its Aug. 1
“Monthly Review” states that ‘‘total June sales of the re-
porting wholesale firms in the Second (New York) Distriet
averaged 239 higher than a year ago, the largest increase
ever reported. Individual lines showing larger increases
than at any previous time covered by this Bank’s records
included hardware, show and silk concerns,” the Bank
noted, continuing:

The men's clothing, paper, and cotton goods firms reported the most
substantial expansion since 1929, and sales of machine tools, which have
been very small for a number of months, showed an increase over a year
previous for the first time in nearly four years. The increases reported in
sales of groceries and diamonds, although not as large as those occurring
in May, were with that exception the greatest in over three years. Sales
of stationery remained below a year ago, but the decline was the smallest
since 1930. Drug sales, however, were down considerably from a year ago,
following sizable increases in April and May. Sales for all reporting lines
for the first six months of 1933 were 7% below the same period of 1932.

In most lines, stocks of merchandise on hand at the end of June showed
smaller reductions from a year ago than in recent months, and in the case
of grocery stocks a large increase over last year was indicated. The ma-
Jority of wholesale firms reported a higher rate of collections than last year.

Percentage
Change
June 1933
Compared with
June 1932.

Percent of
Charge Accounts
Outstanding
May 31
Collected in June.

Percentage
Change
in Net Sales.

Commodity.

Stock
Net End
Sales of
Month.

June '33) First
$iz mos.
1933 from

1932.

+0.8
—11.8
—14.7
+24.4%
—18.1

+7.3
—12.6
—41.7
—22.4
—22.0
—17.1
—30.6

7.4

m+ti
FesiS
*

[

+ | ++
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%
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#0509 09 5 00
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Machine tools x_
Stationery

Paper
Diamonds.
Jewelry

s
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—25.9
—41.0

HuDRNDDR D)

| +
s

+
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Weighted average 4-22.8 54.1 +6.9

* Quantity not value. Reported by the Silk Association of America.
x Reported by the National Machine Tool Builders Association.

— e

Monthly Indexes of Federal Reserve Board—Increase
Reported in Industrial Production During June as
Compared with May.

Under date of July 26 the Federal Reserve Board issued
as follows, its monthly indexes of industrial production,
factory employment, &e.:

BUSINESS INDEXES.
(Index numbers of the Federal Reserve Board 1923-25=—=100)*

Adjusted for
Seasonal Vartation.

1933, 1932,
June. I May.

Without
Seasonal Adjustment.

1933. 1932.
June. | May.

June.

Industrial production, total 7 ! ! 79
Manufactures g ! 79
Minerals 76

Construction contracts, value z—Total < 19
Residential 4 13

24

Factory employment 60.0

Factory payrolls_ . __ == 42.0

Freight-car loadings. . 56

Department store sales. _ _ 67

INDUSTRIAL PRODUCTION—INDEXES BY GROUPS AND INDUSTRIES.*
(Adjusted for seasonal variation.)

Manufactures.
1933. 1932.
June.] May.

Mining.
1933.

Group and
Industry.

Industry. 1032,

June. June.\May. | June.

Iron and steel Bituminous coal.. .. 57
Anthracite coal .
Petroleum

Iron ore. .

Food products
Paper and printing._..
Lumbe

Tobacco manufactures
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FACTORY EMPLOYMENT AND PAYROLLS—INDEXES BY GROUPS
AND INDUSTRIES,
(Underlying figures are for payroll period ending nearest middle of month.)

Employment. Payrolls.

Adjusted for Sea-Without Se Without St
sonal Variations.| Adjustment. Adjustment.

1933. |1932.| 1933, |1932.| 1933. [1932.
May |June |June

52.5 58.1

y 48.0
79.9
85.8
64.9

Group and Industry.

May |June |June

54.8
51.3
57.2

>0t

Transportation equipment .. .
Automoblles

Cement, clay and glass.
Nonferrous metals. . _ .
Chemieals, group.. .
Petroleum. ...
Rubber products- » 2
Tobacco 69.4 64.2

* Indexes of production, car loadings, and department store sales based on dally
averages. p Preliminary. z Based on three-month moving averages, centered at

second month.
—_—

June Sales of Department Stores Reported 5% Below
June Last Year by Federal Reserve Bank of New
York.

“In June, total department store sales in the Second (New
York) District were 5% below a year ago,” according to
the New York Federal Reserve Bank, “which indicates the
smallest reduction in the average daily rate of sales in two
years.” The Bank, in its ‘“Monthly Review” of Aug. 1,
said:

Syracuse and Southern New York State department stores reported
increases in sales in comparison with a year ago, and Hudson River Valley
and Capital District stores showed smaller declines than in May. In
other localities, the reductions were somewhat larger than those of May,
but in several instances this was due chiefly to differences in the number of
business days. Furthermore, for the first time in over two years the leading
apparel stores in this District showed an increase in sales over the year
previous.

For the first six months of 1933, department store sales in this District
showed a 14% decline from the corresponding period of 1932, and apparel
stores showed a drop of 1224 %. In the first half of July department store
sales in the Metropolitan area of New York were 4%, below the correspond-
ing period a year ago.

Collections in June of accounts outstanding at the end of May averaged
slightly higher than last year for the second consecutive month. Depart-
ment store stocks of merchandise on hand, at retail valuation, showed the
smallest reduction from a year ago in nearly two years, and apparel store
stocks the smallest decline in over a year.
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Percentage Change from
a Year Ago.

Percent of
Accounts
Outstanding
May 31
Collected in June.

1933.

45.4
41.0
42.7
24.0
39.3
42.2
30.4

Stock
on Hand
End of
Month.

Net Sales.
Locality.
February
to June.

—11.1

1932,

Rochester .

Syracuse. -

Newark. ..

Bridgeport ..

Elsewhere. . _
Northern New York State. 8.
Southern New York State. . 5. i
Hudson River Valley Dist. o
Capital District f 3.5 e

41.0
39.9

—12.2
—19.3

42.2
43.4

All department stores
Apparel stores

June sales and stocks in the principal department are compared with those
of a year previous in the following table:

Financial Chronicle

* and no changes from the remaining cities.

Stock on Hand
Percentage Change
June 30 1933
Compared with
June 30 1932.

Net Sales
Percentage Change
June 1933
Compared with
June 1932.

Furniture

Cotton goods

Men's furnishings

Linens and handkerchiefs .
Home furnishings

+
=
o

HONOU RO e

Men’s and Boys' wear

Luggage and other leather goods. -
Women's ready-to-wear accessories.
Toys and sporting goods. . .. .-
Musical instruments and radio
Silverware and jewelry - -

Tollet articles and drugs. -
Women's and Misses' ready-to-
Books and statlonery

Woolen goods. .. .

1] 44+

O WRI O et ot

Ty
Sllk and velvets.
Miscellaneous. . .. ._...__

—_—

First Appreciable Decline in Commodity Prices Since

March Noted During Week of July 22 by National
Fertilizer Association.

Wholesale commodity prices during the week ended
July 22 showed the first decided weakness since March,
according to the index of the National Fertilizer Associa-
tion. When computed for the week ended July 22, this
index declined five points, principally because of lower
prices for cotton, wheat, corn, flour and several other
important commodities. During the preceding week the

July 29 1933

index gained 24 points. The latest number is 19 points
higher than it was two weeks ago, 46 points higher than
it was a month ago, and 62 points higher than last year at
this titme. The latest index number is 67.3. (The three-
year average 1926-1928 equals 100.) In noting this on
July 24 the Association continued:

Five of the major groups in the index declined during the latest week,
four advanced, and five showed no change. The declining groups were
foods, grains, feeds and livestock, textiles, fats and oils and chemicals
and drugs. The advancing groups were fuel, which includes petroleum
and its products, metals, miscellaneous commodities and fertilizer materials.

During the latest week 42 commodities showed price advances and 24
showed price declines. For the preceding week there were 76 advances
and only nine declines. Two weeks ago the advances were 54 and the
declines 11. Wheat declined about 20 cents per bushel at Kansas City
during the latest week. Cotton declined about one cent per pound. Corn
and oats also declined, but barley and rice advanced. Cotton yarns and
cotton cloths were decidedly higher. Other commodities that declined
during the latest week were lard, sugar, pork, flour, zing, : ilve~, rosin and
rubber. Other commodities that advanced were eggs, cottonseed meal,
burlap, cattle, hogs, pig iron, turpentine, calfskin, hides, coffee and paper.
WEEKLY WHOLESALE PRICE INDEX—BASED ON 476 COMMODITY

PRICES. (1926-1928=100.)

Per Cent
Each Group Week
Bears to the July 2
Total Indez. 1933.

23.2
16.0
12.8

Latest
Pre-
ceding
Week.

Fuel
Gralns, feeds and livestock. .
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Miscellaneous commodities. .
Automobiles
Building materials

House furnishing goods.
Fats and olls

Chemiecals and drugs.
Fertllizer materials. . .
Mixed fertilizer ......
Agricultural Implements.
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Further Rise in Living Costs of Wage Earners Reported
by National Industrial Conference Board.

A further rise in living costs of wage earners has taken
place, according to the index of the National Industrial
Conference Board released July 21, the increase between
May and June amounting to 1.0%, as compared with the
first advance of 0.8% in May. Living expenditures in June,
however, required 5.7% less outlay than in June of last year
and 26.6% less than 1n June 1929. The Board also has the
following to say:

The purchasing value of the dollar was 137.4 cents In June 1933—meas-
ured on the base 1923==100 cents—as compared with 138.7 cents in May.

The largest increase between May and June was found in food prices,
which rose 3.3%. Since June 1932 there has been a reduction of 3.4% in
food prices, and since June 1929 of 37.5%.

_Rents continued on their downward trend, but at a slackened pace.
The decline between May and June was 0.2%, notably less than in many
months past. Declines in rents were reported from only 18 of the 172
cities from which quotations were received; increases in rents from 9 cities,
The level of rents in June was
12.4% below that of a year ago and 31.1% below that of June 1929.

Clothing prices showed the first substantial upward movement since
many months past; as a matter of fact, only twice since the close of 1929
were increases noted in average clothing prices, and both of these were
smaller than the rise of 1.5% between May and June of this year. Clothing
prices in June, however, were still 6.2% lower than in June 1932 and 37.2%
lower than in June 1929.

Coal prices declined 1.3% between May and June, or more than season-
ally. This reduction brought coal prices _5.9% below the level of June 1932
and 14.09% below that of June 1929.

Little change was noted in the cost of sundries as a whole; slight increases
in the prices of furniture and housefurnishings were offset by a decrease in
tobacco prices. Compared with prices of a year ago, the cost of sundries
has declined 4.1%, and with prices of four years ago 9.2%.

Relative |Indez Nos. of Cost of Livtng,|P.C. Inc.(4)
Importance|Avge. Prices 1923=100. |or Dec. (—)
in Between
May 1033 &
June 1933.

June May

1933.

64.1
63.5
60.7
82.8
(77.5)
(93.5)
89.4
Weighted average of all items' 100 72.1
* Based on food price index of the U. 8. Bureau of Labor Statistics.

——————

Increase Noted in Wholesale Prices During Week
Ended July 22 by United States Department of
Labor.

The Bureau of Labor Statistics of the U. S. Department of
Labor announces that its index number of wholesale prices
for last week—the week ending July 22—stands at 69.7 as
compared with 68.9 for the week ending July 15, showing
an increase of approximately 1.2%. The Bureau added:

These index numbers are derived from price quotations of 784 com-
modities, weighted according to the importance of each commodity and
based on average prices for the year 1926 as 100.0.

The accompanying statement shows the index numbers of groups of
commodities for the weeks ending June 24, and July 1, 8, 15 and 22 1933.

Family
Budget.
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INDEX NUMBERS OF WHOLESALE PRICES FOR WEEKS OF JUNE 24
AND JULY 1, 8, 15 AND 22 1933.
(1926 == 100.0.)

Week Ending.

- | July 22.

Building materials
Chemicals and drugs.
Housefurnishing goods.
Miscellaneous

All commodities

Increase in Business Activity Seen by National Indus-
trial Conference Board—Advances Witnessed in
Production and Shipments in Last Six Weeks in
Place of Usual Seasonal Recessions—Gain in
Employment.

Business activity quickened its rate of improvement during
June and the first half of July, according to the report of the
Conference of Statisticians in Industry of the National In-
dustrial Conference Board, issued July 23. The Board states
that since the beginning of the upturn in April roughly 40%
of the ground lost between June 1929 and March 1933 has
been regained. Advances in production and shipments in
the last six weeks have come at a time when recession is
seasonal, the Board notes. It adds:

Production in the basic industries was stepped up,again. Automobile out-
put in June and the first half of July exceeded the relatively high record
of May and passed the levels of production in the industry for the same time
last year. Building and engineering construction advanced sharply during
the mionth when slackness is seasonal. Steel and iron production continued
to broaden out in June and the first half of July. Bituminous coal output
showed more than seasonal gains in the last six weeks. Anthracite ship-
ments increased in June and fell off slightly in the opening days of this
month. Textile production reached a new peace-time level of activity in
June, which was further increased in the first two weeks of July. Electric
power production in the last six weeks kept pace with the gains in manu-
facturing activity, and in many sections of the country exceeded 1929 levels.

Distribution of raw materials and processed commodities showed advances
in June as compared with May, contrary to seasonal tendencies, Retail
sales, however, fell off during the month in both volume and value to an
extent greater than is to be expected at this time of year.

Prices 9f commodities at wholesale continued their rapid advance in June
and the first half of July. Prices of all commodities taken together passed
the average of June last year.

Security ‘prices continued their upward surge in June and the first half
of July. Money rates tapered downward to lower levels in the last six

weeks, Federal Reserve Credit outstanding eased off in June and the first
half of July.

Commercial failures fell off in both number ard extent of liabilities in
June. The declines were mreasurably more than is seasonal at this time of
year.

Employment in manufacturing industry increased sharply between May and
June, as did weekly earnings and hours worked. Hourly earnings remained
steady, while hours worked per week advanced. The cost of living advanced
again in June by, roughly, 1% over May, which in turn increased by 0.8%
over April.

A preliminary estimate of employment in manufacturing industry made
by the National Industrial Conference Board shows a gain in employment
between May and June, an advance in weekly earnings, and an increase in
hours worked. Hourly earnings on the average were unchanged.

—_—
Electric Output for Week Ended July 22 1933 Increased
156.4% Over Corresponding Period Last Year.

According to the Edison Electrie Institute, the production
of electricity by the electrie light and power industry of the
United States for the week ended July 22 1933 amounted to
1,654,424,000 kwh., an increase of 15.49% over the same
period last year when output totaled 1,433,993,000 kwh.
This was the 12th consecutive week that production exceeded
that for the corresponding week in 1932 and also compares
with 1,648,339,000 kwh. produced during the week ended
July 15 1933 and 1,538,500,000 kwh. during the week ended
July 8 1933.

Electric output in the New England region during the week
ended July 22 was 27,19, over that for a year ago, the Middle
Atlantic region showed a gain of 11.7 %, the Central Industrial
region an increase of 19.29%, the Southern States region an
advance of 18.69% and the Pacific Coast region a gain of
8.0%. The Institute’s statement follows:

PER CENT CHANGES.

Week Ended
July 15 1933,

Week Ended
July 22 1933.

Week Ended

Major Geographic Divistons. July 8 1933.

New England
Middle Atlantic. _
Central Industrial v
Southern States. b 29.
Pacific Coast 8. 5.8 +

+14.7

Note.—Specitic Information on the trend of electric power production is now
avallable for the Southern States, the addition of another geographic region in
the weekly reports of electric power output, This major economic division Ineludes
the territory south of the Potomac and Ohlo rivers and the States of Arkansas
Oklahoma, Loulsiana and Texas. d

Financial Chronicle

757

The region formerly described as the Atlantic Seaboard has been changed to the
“Middle Atlantic” area and includes the States of Maryland, Delaware, New
Jersey and the central and eastern portion of New York and Pennsylvania.

No changes have been made in New England, the Pacific Coast, or the Central
Industrial region, which, as before, is outlined by Buffalo, Pittsburgh, Cincinnati,
St. Louis and Milwaukee.

Arranged in tabular form, the output in kilowatt hours of
the light and power companies of recent weeks and by
months since and including January 1930, is as follows:

1933
Over
Week of— 1931. 1932.
May 6
May 13
May 20
May 27
June 3
June 10
June 17
June 24

1933. Week of— 1932. Week of—

1,435,707,000|May 7 1,429,032,000{May 9 1,637,296,000 0.5%
1,468,035,000{May 14 1,436,928,000|May 16 ,654,303,000 %
1,483,090,000|May 21 1,435,731,000|May 23 1,644,783,000

May 28 1,425,151,000{May 30 1,601,833,000
June 4 1,381,452,000|{June 6 1,593,662,000
June 11 June 13
June 18 June
June June 27
July 1 1,655,843,000/July July 4
July 8 1,538,500,000(July July
July 15 x1,648,339,000|July July
July 22 1,654,424,000(July July
July 29 July Aug.
Aug. 5 Aug. Aug.
AN NI ST a e Aug. 1,415,122,0001 Aug.

x Corrected figure.

1,642,858,000
1,629,011,000

DATA FOR RECENT MONTHS.

Month of— 1933. 1932. 1931. 1930.

8,021,749,000
7,066,788,000
7,580,335,000
7,416,191,000
7,494,807,000
7,239,697,000
7,363,730,000
7,391,196,000
7,337,106,000
7,718,787,000

6,480,897,000{ 7,0
5,835,263,000] 6,494,091,000( 6,
6,182,281,000| 6,771,684,000| 7,370,687,000
2!
2
1

,011,736,000| 7,435,782,000
‘

8,915,000
6,024,855,000) -6,294,302,000| 7,184,514,000
6,532,686,000| 6,219,554,000| 7,180,210,000
,130,077,000( 7,070,729,000!
6,112,175,000| 7,286,576,000
6,310,667,000| 7,166,086,000
6,317,733,000| 7,099,421,000
6,633,865,000| 7,331,380,000
6,507,804,000| 6,971,644,000| 7,270,112,000
6,638,424,000| 7,288,025,000| 7,566,601,000

77,442,112,000/86,063,969,000189,467,099,000

September . .
October - ...
November ..
December. - .

a Increase over 1932.

Note.—The monthly figures shown above are based on reports covering approxi-
mately 92% of the electric light and power industry and the weekly figures are based
on about 70%.

—_———
“Annalist” Weekly and Monthly Indexes of Wholesale

Commodity Prices—Weekly Index Sharply Lower
on Market Break—July Average Up.

With the sharpest decline for a single week in its history,
the “Annalist’”” Weekly Index of Wholesale Commodity
Prices dropped 4.6 points to 102.4 on July 25, from 107.0
(revised) July 18, the “Annatist’’ said, continuing:

Sharp breaks in the grains and flour caused three-quarters of the week's
loss, lower prices for cotton and the textiles and for live stock and the meats
accounting for the remainder. The monthly average for July, however,
dominated by the gains of the preceding weeks of the month, advanced
further to 103.4, the highest level since April 1931. The weekly index on a
gold basis showed little change for the week, the losses in the commodity
prices being practically offset by the recovery of the dollar to 71.5 cents
from 68.6 a week ago and 71.3 on July 11; the index on a gold basis declined
in consequence only to 73.2 from 73.4 (revised) last week.

THE “ANNALIST" WEEKLY INDEX OF WHOLESALE
COMMODITY PRICES.
Unadjusted for Seasonal Variation (1913=100).

July 25 1933. July 18 1933. July 26 1932.

Farm products._ . - o - cceeeanao § 71.9
Food products... 5. o 96.1
Textile products.. 66.0
) 143.4

107.0
96.9
84.9
al07.0
a73.4
¢ Based on exchange quotations for France, Switzer-

Chemicals. -

Miscellaneous

All commoditles_ L
All commodities on (¢)gold basis

*Preliminary. a Revised.
and, Holland and Belgium.
THE “ANNALIST" MONTHLY INDEX OF WHOLESALE
COMMODITY PRICES.
Unadjusted for Seasonal Variation (Monthly Averages of Weekly Figures).
(1913==100). .

July 1933. June 1933. July 1932.

Farm products
Food products. .. 106.5
Textile products. *116.0
b T I 114.9
Métals. ..o nenan 103.8
Building materials. 107.0
Chemlecals. - ...

Miscellaneous..

04.5 84.5

08.6

70.9
96.7
66.0
143.8
95.5
107.0
95.0
§ W8 79.6
. 3. o 92.1

All commodities on (¢)gold basis| a77.

* Preliminary. a Revised. ¢ Based on exchange quotations for France, Switzer
land, Holland and Belgium.

The immediate cause of the decline was, of course, the collapse of the
over-extended stock and grain markets. The grain market, in particular,
had advanced in recent weeks in quite unprecedented fashion, and reactions
in both grains and the stocks had been long overdue, although the severity
of the decline was quite unexpected. When the break came, initiated by the
liguor stocks, the ensuing flood of stop-loss orders completely demoralized
trading in the more important markets. The completion of liquidation in
stocks at the end of the week and the halting of trading on the grain ex-
changes on Friday and Saturday finally checked the decline and Monday and
Tuesday of the present week brought a small degree of recovery.

The moral of the past week's climax to the previous month's speculative
rampage is not primarily that the public has shown itself little changed
from 1929, nor even that the administration seemed on the whole to regard
advances in the markets as legitimate and warranted but recessions as im-
moral and intolerable. It is rather that the violent movements which have
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characterized the markets in recent weeks are utterly inevitable so long as
the future of the currency remains unknown. Both the advance and the
collapse reflected essentially the attempt to guess what the administration
was going to do about the currency. Where normally the fluctuations of
the markets reflect changes in internal conditions, they now are wholly
dominated by the uncertainties of governmental policy. If the adminis-
tration wishes to see them restored to their normal and legitimate function,
a declaration of monetary policy would be the surest way of accomplishing
that end. As matters now stand, it is the government that is at bottom
responsible for. the markets' vagaries, rather than the speculators on which
the administration seeks by implication to put the blame.

—————

Chain Store Sales Rise Sharply.

Contrary to all seasonal precedents, chain store trade in
June maintained a strong upward trend which carried the
total volume to a new high peak for the year to date. The
gain for the month was by far the broadest and most extensive
since the present recovery movement got under way, accord-
ing to She monthly survey issued by ‘“Chain Store Age,”
which also reports as follows:

As a result of this extraordinary expansion of dollar sales, the level of
business activity in the field for the month rose sharply to approximately
82.0 of the June 1929-1931 average as 100, from a level of 78.3 in May.
This was an increase of 3.7 points. In 1932, the index declined from 86.4
in May to 83.7 in June, a drop of 2.7 points.

Average daily sales in June 1933 of 20 leading chain store companies
covered by the index, totaled approximately $6,926,000, or a gain of more
than $100,000 over the total in May this year. This is in striking contrast
to the showing made in 1932 when average daily business for the same 20
companies declined $447,000 from May to Jure. During the 1929-1931
base period, total daily June sales averaged $240,000 less than May.

Evidence of greatly accelerated business activity last month appeared
from all sides. All five major trade groups comprising the index reported sub-
stantial gains, with most of the important reporting systems sharing in the
improvement. Better returns came from all parts of the country, particu-
larly the agricultural and heavy industries districts.

The index of sales for a group of six grocery chains in June increased
to 78.5, the highest point for the current year, from 76.3 in May.

In the five-and-ten-department store field, the index of sales of six
chains advanced in June to 88.4 from 82.9 in May. Aside from this contra-
seasonal movement, June marked the first month in which the index level
exceeded that of the corresponding month of 1932. A similar showing
was made by a group of two drug chains. The June sales index in this
instance rose from 85.8 in May to 92.3 in June.

The sales index for two shoe chains jumped from 68.0 in May to 83.9
in June. This was the highest level for this group since September 1932.
The preliminary sales index figure for a group of four apparel chains in
June stood at approximately 75.0 as compared with 72.0 in May.

The ‘“‘Chain Store Age" index of independent department store sales
for June, computed from preliminary figures published by the Federal
Reserve Board, declined to 63.7 of the 1929-1931 average as 100, from
64.6 (revised) in May.

—_——

Country’s Foreign Trade in June—Imports and Exports.

The Bureau of Statistics of the Department of Commerce
at Washington on July 22 issued its statement on the foreign
trade of the United States for June and the 12 months
ended with June. The value of merchandise exported in
June 1933 was estimated at $119,900,000 as compared with
$114,148,000 in June 1932. The imports of merchandise
are provisionally computed at $122,000,000 in June 1933,
as against $110,280,000 in June the previous year, leaving
an unfavorable balance in the merchandise movement for
the month of June of approximately $2,100,000. In June
1932 there was a favorable trade balance in the merchandise
movement of $3,868,000. Imports for the 12 months ended
June 1933 have been $1,167,919,000 as against $1,730,270,-
000 for the corresponding 12 months of 1931-32. The
merchandise exports for the 12 months ended June 1933 have
been $1,440,479,000 against $1,948,335,000, giving a favor-
able trade balance of $272,560,000 for the 12 months of
1932-33 against $218,065,000 in the 12 months of 1931-32.

Gold imports totaled $1,136,000 in June 1933 against
$20,070,000 in the corresponding month of the previous
year, and for the 12 months ended June 1933 were $398,-
979,000, as against $520,028,000 in the same period a year
ago. Gold exports in June were only $4,380,000 against
$226,117,000 in June 1932. For the 12 months ended June
1933 the exports of the metal foot up $135,393,000, against
$1,233,844,000 in the corresponding 12 months of 1931-32.
Silver imports for the 12 months ended June 1933 have been
$35,474,000, as against $25,384,000 in the 12 months ended
June 1932, and silver exports were $8,380,000, compared
with $19,979,000.

TOTAL VLUES OF EXPORTS AND IMPORTS OF THE UNITED STATES.
(Preliminary figures for 1933 corrected to July 20 1933.)
MERCHANDISE.

6 Months Ending June.
1933. 1932,

1,000
Dollars.

669,475

501,931

June.
Increase(+)
Decrease(—)

1,000
Dollars.
—170,537
—154,855

1932.

1,000
Dollars.
114,148
110,280

1933.

1,000
Dollars.
119,900
122,000

1,000
Dollars.

840,012

746,786

Excess of exports
Excess of Imports_ . _
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EXPORTS AND IMPORTS OF MERCHANDISE, BY MONTHS.

1932. 1931. 1930. 1929. 1928.

1,000
Dollars.
249,5¢

1,000
Dollars.

1,000
Dollars.

1,000
Dollars.

1,000
Dollars.
410,778
371,448
420,617
363,928
422,557
388,661
378,984
379,006
421,607

Ezports—
January
February _

July._ __
August. __ _
September .
October
November. _
December

6 months ending June| 669,475
12 months ending June|1,440,479
12 months ending Dec.

Imports—
96,006
February _ 83,748
March. _ _ 9
April. __ 88,412
106,905

666
400,149

122,000 s 3,455 25 31403

0
166,679 ¢ 5
170,384 351,304
168,708| 2 391,063
149,480| 338,47

; 309,

October. .
November

December 8

6 months ending June| 591,931 746,786/1,107,151
12 months ending June|(1,167,919|1,730,270(2,432,074 71{4,201 4,147,500
12 months ending Dec. 1,322,77412,090,63513,060,908(4,399,36114,001 444

GOLD AND SILVER,

June. 6 Months Ending June.

Increase(+)
Decrease(—)
1,000
Dollars.
~—674,135

+35,664

1933. 1932.

1,000
Dollars.

1,000
Dollars.
25

4,380
1,136

1,000
Dollars.
226,117

20,070

Excess of exports ... 206,047 =
Excess of Imports. ... 11

Dollars.
93,703
183,514

Gold—
Exports
Imports. . __

Silver—
Exports._
Imports..

Excess of exports. ...
Excess of imports. ...

15,129

EXPORTS AND IMPORTS OF GOLD AND SILVER, BY MONTHS.

Gold.

1932. | 1931. | 1930. 31, | 1930.

1,000 | 1,000 | 1,000
Dollars.|Dollars.| Dollars. Doltars.| Dollars.| Dollars.
107,863 b 1 1,611 3;571| 5,802
128,211 Y 9421 1,638 5,331

43,909 4 2¢ 967 5,818

49 509 P 4,646

1,000 | 1,000 | 1,000
Ezports—
January
February
Mareh . _
April_ -
May. .
June._
July -
August. .
September.
October. . .
November.

December 32,651

6 mos.end.June| ¢ 37,838 789
12 mos.end.June 233844[107,094
12 mos.end.Dec. 8|466,794

14,776
38,031
26,485

Imports—
January 34,426
February . 16,156

2,806
37,644 et
March. __ J 2.'),67.1

1,877

September.
October_. .
Novembe:

December.

21,756
100,872
6 mos.end.June|183,514|147,850

12 mos.end .June|398,979/520,028 6(342,341
12 mos.end.Dec. -.--1363,315 306,054

.

Semi-Annual Survey of Real Estate Market by National
Association of Real Estate Boards—Quickening
Market Shown-—Rising Activity Predominates for
First Time in Four Years.

Stating that ‘‘real estate activity is rising” and that
“the increased activity is measurable and well distributed,”
the National Association of Real Estate Boards indicates
that this is the outstanding fact shown by the 21st semi-
annual survey of the real estate market made by the Asso-
ciation, released at Chicago July 23. This is the first time
since June 1929, in which this semi-annual survey has
shown a predominating upward trend in market activity,
it is stated. The Association further reports:

The survey tabulates confidential reports from the Association’s member
boards in the principal cities of the country. The current study covers
245 cities. Of the 245 cities, 39% report a more active real estate market
than last year at this time, 34% report a less active market, 27% state
that activity is approximately on last year's level,

The picture is changing rapidly. The February survey of this year
showed 65% of the cities with a market less active than the previous year,
24% in a stationary condition, and only 11% with increased activity,
The low of the four year depression period from the point of view of market
trends (though not from the point of view of price levels) came in July
of 1932, when 69% of the cities reporting showed declining activity and
only 9% showed increased activity.
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Recent gain is most general in the East South Central section, where
67 % of the cities show a more active market and not a single city checks
“less active’’. In the West South Central section 53% of the cities show
an up movement; in the South Atlantic section, 50%: in the Pacific sec-
tion 55%. Strongest pick-up so far has come in the group of cities of
between 200,000 and 500,000 population, where 55% report rising activity.

Selling Prices Still at Advantageous Purchase Levels.

But while market activity is definitely and generally increasing, prices
are generally still at depression levels. They are lower than last year in
78% of the cities reporting. They are already higher in 3% of the cities,
approximately on last year's level in 19%. The West South Central sec-
tion shows the most advanced pick-up, with 20% of the cities here reporting
higher prices. Cities between 200,000 and 500.000 population are, as
before, the group registering the greatest gain. Here 10% of the cities
already feel the change in price level upward.

Money for Mortgage Loans Practically Non-Ezistant—Interest Rates Rising.

In 90% of the cities reporting there is still a shortage of money for real
estate mortgage loans. In cities of over 500,000 population, which of
course includes the principal credit sources for the country, 80% of the
cities report that loans are seeking capital. In cities of between 200,000
and 500,000 population, 100% report loans seeking capital.

Interest Rates Tend to Rise.

‘With interest rates a key element in the general business situation, 249,
of the cities report rates on real estate mortgages as rising. In 65% of
the cities the rate holds steady. In 11% it is falling. The East South
Central section has the steadiest situation, with 100% of the cities report-
ing stabilized rates.

Typical comments accompanying the reports:

“If proper real estate financing could be had the market would pick
up at once. Many people are seeking homes but are unable to finance
the purchase."” ‘‘Lack of mortgage loan money has reduced prices to
far below the 1929 levels”. ‘‘Good builders are willing to build in logical
locations but are prevented by lack of mortgage money.” *‘No money in
sight for good loans; cannot finance any homes even though they are
contemplated for owner occupancy.”

“Prices will advance rapidly when market consumes distress sales.”

Closed banks, in many communities, are still tying up normal trans-
actions. Reports, over and over, emphasize the general feeling that in
the period of the past weeks the bottom, for real estate, has been reached
and passed. They point out that advance in local industrial activity
would bring at once a very definite change in all factors of the local real
estate market.

Shortage of Single-Family Dwellings in One-Third of Largest Cities.

In 33% of the cities of over 500,000 population there is a shortage in
single family dwellings. Not one of the cities in this group showed such
a shortage six months ago. Under-supply of one-family houses is indicated
in 12% of all the cities. This is 5% more cities than showed such a situa-
tion in February. Many cities report that with any return to normal
buying power they would have a dwelling shortage. Where over-supply
exists there is often at the same time an actual shortage of new, modern
houses, the overstock being heaviest in large old houses.

Rents Still on Depression Level.

Rents have not yet followed the up trend of other commodity costs.
They are lower than last Year in a majority of cities reporting, for every
type of property. ‘‘Residential rents are lower, but are not dropping,’
a typical report states.

The most general movement for increased rents is reported in the small
cities, those under 25,000 population. It is coming in single family dwel-
lings. 1In this type of property 99 of these cities report rents up. Cities
of over 500,000 population uniformly show rates lower than last year,
both in single family dwellings and in apartments.

Outlying business sections have been harder hit than central business
in the recession of use brought by the depression both to business and to
office buildings,

Subdivision Acreage Picks Up.

On subdivision market activity 189, of the cities show a condition approx-
imnlul.y the same as last year. 82% report a less active market. But
there is a new note here. “Suburban acreage demand more active,” a

number of reports state.
—_—

Sales at Wholesale in Chicago Federal Reserve District
Increased Further During June—Department Store
Sales 19, Smaller than Preceding Month.

In its July 31 “Business Conditions Reports” (1ssued
.‘I‘ulv 26) the Federal Reserve Bank of Chicago states that
a.ll' reporting groups of wholesale trade in the Seventh
(Chicago) District recorded further improvement in_sales
during June. “The expansion of 11%,” said the Bank,
“in the grocery trade, of 149 in dry goods, and of 209 in
electrical supplies was much greater than average for the
month, while the gains of 15, 12 and 89 in hardware, shos
and drug sales, respectively, were contrary to trend for the
period.” The Bank added:

For the second consecutive month the dollar volume of hardware, dry
goods, shoe and electrical supply sales was heavier than in the corresponding
month of 1932, the gains in each instance being considerably greater than
shown in the year-ago comparison for May. Grocery and drug sales
failed to attain the volume of June last year, but the declines were smaller
than in the corresponding comparison for May. Although the improve-
ment in wholesale trade in the past two months has been notable, data for
the half-year show that the volume sold in the period totaled substantially
smaller in most groups than in the same six months of 1932. Grocery
sales in this comparison for the first semester declined 129%; hardware
and dry goods, 14% each; drugs, 22%; electrical supplies, 914 %, and shoes,
only 6%. Collection conditions continued to improve in June, accounts
receivable increasing to a lesser extent than did sales during the month,
with a consequent reduction in their ratio thereto.

WHOLESALE TRADE IN JUNE 1933.
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Department store sales, which in June totaled 1% smaller for reporting
stores in the District than in the preceding month, showed less than a
seasonal decline, the 1923-32 average for the month registering a 5%
recession in the comparison. This small decrease in the aggregate was
entirely attributable to the total for Chicago stores, which recorded a
9% expansion over May, as Indianapolis trade was 129, smaller; Detroit
and Milwaukee trade 11% and 7% less, respectively, while the total for
stores in other cities showed a 4% decline. Likewise, in the comparison
with last June, Chicago was chiefly responsible for the slight gain recorded
in the District total. The favorable trend in this total for June brought
cumulative sales for the year to date to within 16% of the 1932 total for
the same period, whereas in May the spread was 18%. A rate of stock
turnover for the first six months of this year of 1.83 times compared with
1.69 for the first half of 1932. Stocks increased slightly between the
end of May and June 30—the first increase to be shown in this month
on this Bank’s records, which go back to 1922.

DEPARTMENT STORE TRADE IN JUNE 1933.

Per Cent Change P.C.Change
June 1933 First Half
Jrom of 1933
June 1932. from Same
Period 1932

Ratio of June
Collections
1o Accounts
Outstanding

Locality. End of May.

Net Stocks End Net

Sales. of Month. Sales. 1933. 1032.

Chieago X 1 —0.8
Detroit._ . 3 —37.9
Indianapolis i} —15.0
Milwaukee - —8.8
Other cities —24.7

— 144 |

Again, the retail shoe trade recorded a greater than seasonal expansion,
increasing 714 % in June over May, as against a gain of only 3% in the
1926-32 average for the month. This continued improvement, however,
failed to bring the sales volume to the level of a year ago, and sales of
reporting dealers and department stores fell 3% short of that level. Sales
in the first semester of 1933 totaled 13 % smaller than in the same six months
of last year.

In the retail furniture trade a somewhat smaller than seasonal decline
was shown for June. Sales of reporting dealers and department stores
aggregated 219% less than in the preceding month, whereas the 1927-32
average decline for the period was 24%. For the second successive month,
the volume of trade exceeded that of the corresponding month of 1932,
with an increase of 23%: in May the gain in this comparison was 17%.

Fourteen chains operating 2,542 stores in June had aggregate sales
5% heavier than in May and 2% larger than a year ago. With the number
of stores showing a reduction of 2% from last June, average sales per store
were 5% greater in this comparison. Of the reporting groups, 5 & 10-cent
store, drug, cigar, and men's clothing chains experienced increases in the
monthly comparison, and grocery, shoe and musical instrument chains
declines. As compared with a year ago, 5 & 10-cent store, drug and cigar
store sales gained.

Data covering the first half of 1933 show that sales of retail hardware
dealers in the five States of the District totaled 15% smaller in the period
than in the corresponding six months of 1932. Michigan and Wisconsin
dealers reported the heaviest losses, with aggregate declines of 16 and 21%,
respectively, while the dollar volume sold in Illinois totaled only 7%
less; in Indiana, 934 %, and in Iowa, 13% smaller.

—_——
Report on Foundry Operations in Philadelphia Federal
Reserve District by University of Pennsylvania—
Increase in Production of Iron Castings During
June.

The production of iron castings during June was 38.39%,
more than in the previous month and 37.89, more than in
the corresponding period of last year, according to reports
received by the Industrial Research Department of the
University of Pennsylvania from foundries located in the
Philadelphia Federal Reserve District. This increase was
distributed among the gray iron and malleable iron foundries
with only three plants reporting any decrease. The steel
foundries in this distriet, however, had a decrease of about
479, from their output in May but their production was
nearly 309, more than in June 1932. The Department, in
noting the foregoing, added:

Shipments of both iron and steel castings continued to increase. The
total deliveries exceeded those of a year ago as well as those made last month.
In spite of the increasing shipments, unfilled orders on hand at the end
of June showed a further increase over those of a month ago of 8%, for iron
castings and 389 for steel castings.

7 IRON FOUNDRIES.

Per Cent | Per Cent
Change Change
June Jrom Jrom
May 1933.|June 1932.

No. of

Firms

Report-
ing. 1933.

Short T'ons.
p 0.0

Capacity 1878

Production .
Gray iron.

For further manufacture.
Malleable iron
Shipments
Unfilled orders
Raw stock:

Per Cent Changé
From Same Month Last Year. Ratio of
Accts. Out-
standing to

Net Sales.

Commodiy . RS ¥
Acets. Out- ol-
standing. lections.

+2.4 —5.5
—13.1 +0.8
—7.9 v
—7.5 —13.1
—40.2 +0.7
+18.3 —2.5

Sales.

Stocks .

—11.3
—16.4
~—18.6
—15.3
—23.1
—16.9

Net |

Groceries
Hardware .
Dry goods.

118.2
+11.2
+20.4
—15.6
+26.1
+38.0

Electrical supplies.. .

Gray Iron Caslings.

The tonnage of gray iron castings produced in 30 foundries during June
was 39.2% more than in the previous month and 32.4% more than in
the corresponding period of last year. This is the third consecutive month
in which production has exceeded that of the preceding month and it is the
second consecutive month in which production has exceeded that of the
same month of 1932. The increase in June was widely distributed through-
out the industry. Only three of the 22 foundries operating (eight plants
are still closed) had any decrease in output. The increase of nearly 40%
in production during June was more than seasonal in character thus continu-
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ing the better-than-seasonal performance previously reported for April
and May.

At the close of the second quarter of 1933 we find evidences of a sub-
stantial increase In activity. The production of the second quarter of
1933 was 46.5% more than that of the first quarter of this year and prac-
tically the same as that of the second quarter of 1932. This is most en-
couraging especially since last year there was a decrease of 10.7% from
the first to the second quarter and since the output of the first quarter of
this year was 38.2% less than that of the same period of last year. Despite
these favorable indications, production is still far below ‘‘normal.” A
rough indication of this may be shown by the fact that the total production
of the first six months of 1933 was less than that of the first three months
of 1931 and less than that of the first two months of any year from 1926
to 1930 inclusive.

Shipments of iron castings during June were 42.5% more than in May and
23.2% more than in June 1932. Despite the increased production and
shipment of castings there was an increase of 8% in the volume of orders
unfilled at the end of June compared with the tonnage of unfilled orders
at the beginning of the month, This fs the third consecutive month in
which unfilled orders have increased and it has brought the total tonnage
of the backlog 60.8% above that of a year ago.

Stocks of pig iron on hand at the end of June were slightly more than
at the beginning of the month, but the stocks of scrap and coke were sub-
stantially less. All raw stocks on hand were considerably less than those
of a year ago. .
dalleable Iron Foundries.

The output of malleable iron castings in four foundries during June was
33.5% more than in the previous month and 81.9% more than in the
same month of last year. This is the fifth consecutive month in which
production has increased.

STEEL FOUNDRIES.

Per Cent
Change

Per Cent
Change

Jrom Jrom
May 1933.|June 1932.

No. of
Firms
Report- June

1933.

Short Tons.

Capacity 8,630
Production . 1,245

Jobbing

For further manufacture.
Shipments...c---cuo-an
Untilled orders
Raw stock:
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The production of steel castings in eight foundries during June was 4%
less than in the previous month. The larger part of this decrease was in
the output of castings used in further manufacture within plants operating
a machine shop in conjunction with their foundry operations. This class
of work had a decrease of nearly 21% while the tonnage of jobbing work
remained practically the same in June as in May. Despite these decreases
in production the total output was nearly 30% more than in the same month
of last year, Five of the foundries had an increase in activity but this was
more than offset by decreases in the other three foundries.

The chart at the bottom of the preceding page (this we omit—Ed.) shows
the production of the local foundries compared with the activity of similar
foundries in all parts of the country which report to the Department of
Commerce. The local group continues to have a slightly more favorable
experience than that of the entire industry.

Shipments of steel castings during June were 14% more than in the
previous month and 8% more than in June 1932, This increase in de-
liveries accompanied by a slight decline in production tends to correct the
condition existing in May when shipments did not keep pace with produc-
tion. The fact that in June the tonnage of shipments equaled the tonnage
of jobbing work has no special significance.

Unfilled orders on hand at the end of June were 38% more than at the
beginning of the month but they were nearly 15% less than at the close of
June 1932. The stocks of pig iron and scrap on hand were slightly more
than those of a month ago and a year ago. The tonnage of coke in stock
was more than at the beginning of the month but less than that of a year ago.

—_——

Further Increases During June Noted in Employment
and Payrolls in Chicago Federal Reserve District—
Rise in Industrial Activity Also Continued.

“The rise in industrial aectivity which was reflected in
employment and payroll figures for May continued at a
rapid rate into the following month,” states the Federal
Reserve Bank of Chicago in reviewing industrial employment
conditions in the Seventh (Chicago) District. The Bank,
in its “Business Conditions Report” of July 31 (issued
July 26) continued that “increases of 6% in employment
and 10%49% in payrolls were reported in June by 2,979
Seventh Distriet establishments, following the gains of
49, and 139, respectively, shown during the preceding
month.” Continuing, the Bank said:

Advances in recent months have brought employment to 11% and
payrolls to 33% above the levels prevailing in March this year. The
current volume of these items, however, is still slightly below that of a
year ago, while index figures of 59.5 in employment and 41.5 in payrolls
denote decreases of approximately 40 and 60% from the 1925-27 average,
which years may be considered as representing fairly normal conditions.
In the year 1929 average monthly employment was 2% larger than this
base figure, and average payrolls were 1% smaller—a decline mainly
due to recessions in the last two months of the year.

Manufacturing industries generally shared in the gains for June, raising
employment 734 % and payrolls 1434 %. The important metals industry
group added 8% more workers and increased wage payments 2014 %.
The vehicles group, representing an even larger volume of workers than
those reporting under the classification of metals, showed increases of
71 and 16%, respectively. The stone, clay and glass products indus-
tries, which usually show a moderate advance at this time of the year,
registered gains of 21% in number of wage earners and 26% in wage pay-
ments, Employment increases in the remaining manufacturing groups
ranged from 1% in the textile industries to 15% in the manufacture of
rubber goods, and payroll gains from 6% in paper and printing to 21%
in wood products.

p Non-manufacturing industries as a whole contributed to the rise in

employment, but not in payrolls. The former increased 1}4%, while

the latter declined 1)4%. The loss in wage payments was effected by

Financial Chronicle

July 29 1933

public utilities and by the construction industries, both of which groups
had registered substantial advances in payrolls during the preceding month,
Coal mines reported a decrease of 5% in employment, with a rise of 11%
in payrolls, and the wholesale and retail trade group registered gains in
both of these items.
EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL
RESERVE DISTRICT.

Per Cent Changes

Week of June 15 1933. from May 15 1933,

No. of

Industrial Group.
Number
of Wage
Wage Earners.
Earners.

Earnings.

121,208 | $2,280,000
167,470 4,321,000

30,560 389,000
1,361,000

Metals and products-a........

0D

Textiles and products.-
Food and products..-
Stone, clay and glass.
‘Wood produets.. .. -
Chemieal products.
Leather products.. -
Rubber products.b
Paper and printing
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404,884

31,377
76,665
2,001
8,847

$10,413,000

603,000
2,117,000
38,000
159,000

118,890 | $2,917,000

Total, 14 EroupS . - - - cccmeeeeex 613,774 1813,330,000

a Other than vehicles. b Michigan and Wisconsin,
—_—

Business Conditions in San Francisco Federal Reserve
District During June—Industry and Trade In-
creased Further During Month According to
Isaac B. Newton of San Francisco Reserve Bank.

Isaac B. Newton, Chairman of the Board and Fedral
Reserva agent of the Federal Reserve Bank of San Francisco,
statad on July 26 that the ‘‘seasonally adjusted measures
of Twelfth (San Francisco) District industry and trade in-
creased further during June, and in a number of cases widened
their margin over corresponding levels in 1932. The number
of industrial workers employed,” said Mr. Newton, ‘“‘in-
creased more than seasonally. Payrolls also increased, and
by a proportionately larger amount, indicating a reduction
in part-time work as well as in unemployment. Wholesale
quotations for commodities important in this District shared
in the continued advance in prices during June and the first
half of July.” Mr. Newton continued:

Oondition of crops and livestock did not change appreciably during June,
remaining somewhat less favorable than a year earlier. Production esti-
mates as of July 1 indicate that output of many of the District’s crops
will be larger this year than last, but since a number of the more important
crops showed decreases it is probable that in the aggregate harvests will
be somewhat smaller this year. Market prospects continued to improve
as prices for many local products advanced further.

Preliminary figures show a greater than seasonal increase in consumption
of electric power in the District during June. California petroleum output
was about the same in June as in May, but increased somewhat in the first
three weeks of July. Another marked rise In lumber production was
recorded during June, accompanied by the largest volume of new orders
in more than two years and a reduction in inventories at mills. Value of
buildings and engineering contracts awarded in June approximated the
average for earlier months in 1933. Activity at flour mills and at meat-
packing establishments fell off somewhat from relatively high levels.

Department store sales declined by about the seasonal amount during
June, but wholesale trade continued to increase, Inventories of both
department stores and wholesalers expanded considerably during the
month. Automobile registrations increased sharply, as they had during
May and April. Intercoastal traffic continued to increase, approaching
the levels of two years ago.

Reserve Bank credit extended to the Twelfth District declined in the
last few days of June, when most discounts for member banks were liqui-
dated, and changed little during the first three weeks of July. The funds
which made possible this reduction in borrowings came from local disburse-
ments by the United States Treasury in excess of collections. Demands
for currency over the July 4 holiday were met by withdrawals from member
bank reserve balances. There was little change in net demand deposits
during this period, although time deposits decreased somewhat and large
amounts of Government deposits were withdrawn,

—_—

Lumber Production Overtops Recent High Records—
Orders Decline.

Lumber production during the week ended July 22 1933
exceeded the records of recent weeks and was heaviest since
June 1931, while orders received were lower than during
any week in the past three months, according to telegraphic
reports to the National Lumber Manufacturers Association
from regional associations covering the operations of 650
!oa.ding hardwood and softwood mills. The continued rise
in production is traceable to anticipated curtailment and
higher manufacturing costs incidental to the pending lumber
code, adds the Association, which further reports as follows:

Production during the week was 218,260,000 feet; shipments were
216,258,000 feet and orders, 172,568,000 feet.

The decline in order-to-production relationship was appreciable in the
week ended July 22, southern softwoods and western regions showing
orders only 81 and 71 % respectively of output. Only northern and southern
hardwoods showed new business above production. For total softwoods,
orders were 25% below production; hardwoods, 16% above production;
all lumber, 219 below.

All regions reported all items above those of last year, with production
at 829 above the corresponding week of last year—about the same increase

Total manufac'g, 10 groups..

I B B evr e

MerchandisIng . €. e cccccaaean
Public utilities. .

Coal mining. ..

Construction

Total non-manufac., 4 groups

¢ Illinols and Wisconsin,
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as in recent weeks—but orders only 49% above those of last year, compared
with 56% above the week before and an average of about 90% above in
June.

Unfilled orders at the mills on July 22 showed decline of 8% from the
preceding week but were 78% above those recorded for corresponding
date of 1932.

Forest products carloadings at 28,075 cars, while slightly less than
those loaded during the week ended July 1, were otherwise heaviest since
September 1931. They were 13,145 cars above the same week of 1932,
and 333 cars above corresponding week of 1931.

Lumber orders reported for the week ended July 22 1933 by 426 softwood
mills totaled 145,994,000 feet, or 25% below the production of the same
mills. Shipments as reported for the same week were 185,691,000 feet,
or 5% below production. Production was 195,385,000 feet.

Reports from 245 hardwood mills give new business as 26,574,000 feet,
or 16% above production. Shipments as reported for the same week were
30,567,000 feet, or 34% above production. Production was 22,875,000 feet.

Unfilled Orders.

Reports from 369 softwood mills give unfilled orders of 627,294,000
feet, on July 22 1933, or the equivalent of 23 days' production. The 521
identical mills (softwood and hardwood) report unfilled orders as 697,906,000
feet on July 22 1933, or the equivalent of 24 days’ average production, as
compared with 391,337,000 feet, or the equivalent of 13 days' average
production on similar date a year ago.

Last week's production of 403 identical softwood mills was 185,216,000
feet, and a year ago it was 104,426,000 feet; shipments were respectively
179,668.000 feet and 104,760,000; and orders received 139,989,000 feet
and 101,972,000. In the case of hardwoods, 180 identical mills reported
production last week and a year ago 18,029,000 feet and 7,200,000; ship-
ments 23,962,000 feet and 9,190,000; and orders 21,234,000 feet and 6,457 -
000 feet.

West Coast Movement.

The West Coast Lumbermen's Association wired from Seattle the fol-
lowing new business, shipments and unfilled orders for 185 mills reporting
for the week ended July 22:

NEW BUSINESS, UNSHIPPED ORDERS. SHIPMENTS.
“eet. Feet. Feet.
Coastwise and

intercoastal . 35,956,000
17,821,000
36,310,000

7,781,000

97,868,000

Domestic cargo Domestic cargo
deltvery.... 30,455,000/ delivery ... .266,847,000
Export....... 14,255,000 Forelgn 100,737,000 | Export
Rall. .. - 23,726,000 | Rail 95,941,000 (Rall. . -
7,781,000 Local
Total 76,217,000/ Total 463,525,000

Production for the week was 107,003,000 feet.

Southern Pine.

The Southern Pine Association reported from New Orleans that for
101 mills reporting, shipments were 3% below production, and orders 19%
below production and 16% below shipments. New business taken during
the week amounted to 24,853,000 feet (previous week 26,898,000 at 101
mills); shipments 29,713,000 feet (previous week 32,052,000); and produc-
tion 30,591,000 feet (previous week 30,670,000). Production was 54%
and orders 44% of capacity, compared with 51% and 45% for the previous
week. Orders on hand at the end of the week at 98 mills were 69,737,000
feet. The 98 identical mills reported an increase in production of 45%,
and in new business a gain of 15%, as compared with the same week a
year ago.

: Western Pine.

The Western Pine Association reported from Portland, Ore., that for
112 mills reporting, shipments were 2% below production, and orders 29%
below production and 289% below shipments. New business taken during
the week amounted to 37,230,000 feet (previous week 41,686,000 at 117
mills); shipments 51,489,000 feet (previous week 54,832,000); and produc-
tion 52,538,000 feet (previous week 49,685,000). Production was 43%
and orders 31% of capacity, compared with 35% and 29% for the previous
week. Orders on hand at the end of the week at 110 mills were 138,948,000
feet. The 109 identical mills reported an increase in production of 42%,
and in new business an increase of 19%, as compared with the same week
a year ago.

Northern Pine.

The Northern Pine Manufacturers of Minneapolis, Minn., reported
production from 7 mills as 4,439,000 feet, shipments 4,608,000 feet, and
new business 5,290,000 feet. The same mills reported production 471%
greater and new business 2089, greater than for the same week last year.

Northern Hemlock.

The Northern Hemlock and Hardwood Manufacturers Association, of
Oshkosh, Wis., reported softwood production from 21 mills as 814,000
feet, shipments 2,013,000 and orders 2,404,000 feet. Orders were 26%
of capacity compared with 22% the previous week. The 17 identical mills
reported a gain of 237% in new business, compared with the same week
a year ago,

Hardwood Reporls.

The Hardwood Manufacturers Institute, of Memphis, Tenn., reported
production from 224 mills as 21,144,000 feet, shipments 27,787,000 and
new business 24,970,000, Production was 46% and orders 54% of capacity,
compared with 41% and 559% the previous week. The 163 identical mills
reported production 150% greater and new business 237% greater than
for the same week last year.

The Northern Hemlock and Hardwood Manufacturers Association, of
Oshkosh, Wis, reported hardwood production from 21 mills as 1,731,000
feet, shipments 2,780,000 and orders 1,604,000 feet. Orders were 24% of
capacity, compared with 33% the previous week. The 17 identical mills
reported a gain of 158% in production and a gain of 151% in orders, com-
pared with the same week last year.

_—————
Prices of Tires and Tubes Advanced 10% by Leading

Manufacturers—Sears, Roebuck & Co. Joins
Action.

A third advance in the prices of tires and tubes since
May 1 was made on July 26 by the leading manufacturers.
The latest change, initiated by the Goodyear Tire & Rubber
Co., raises schedules a flat 10%. The advance was immedi-
ately followed by the B. F. Goodrich Co., Kelly-Springfield
Co., United States Rubber Co., Firestone Tire & Rubber Co.,
General Tire & Rubber Co., and the Dayton Rubber Manu-
facturing Co. The Dayton company advanced first line inner
tubes 10% and second line tubes 8%. The Kelly-Springfield
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Co. included solid tires in the advance. Sears, Roebuck &
Co., who compete with retail distributors also immediately
fell into line.

J. D. Tew, President of the B. F. Goodrich Co., telegraphed
President Roosevelt that the Goodrich Co. is in full accord
with the Administration’s blanket Code for industry. In his
wire Mr. Tew said that ‘“when minor adjustments are com-
pleted Goodrich will be operating 100% under the Code.”

The previous advances in the price of tires, which were
noted in our issue of June 10, page 8978, and May 6, page
3056, were from 716% to 10%, effective June 6, and from
3169 to 7%, effective May 1.

T

Increase of 309 Noted in Absorption of Crude Rubber
in European Countries in First Five Months of
Year.

Absorption of crude rubber by European countries in the
first five months of this year has been about 309, greater
than in the corresponding period of 1932, according to pre-
liminary statistics compiled by the Leather-Rubber-Shoe
Division of the U. S. Commerce Department, and issued
as follows on July 21:

Preliminary statistics indicate an absorption of 105,000 long tons of
rubber in the European countries in the first five months of this year com-
pared with about 80,000 long tons in the corresponding period in 1932.

France accounted for a large portion of the increased absorprion, the
percentage of increase being 119 at the end of May. Other increases
recorded included Belgium, 89%:; Germany, 24 %; United Kingdom, 9% and
Czechoslovakia, 7%.

A decline of 6% in rubber absorption was registered in the Scandinavian
countries; Spain showed a loss of 20%:; while Russian absorption at the
Czechoend of March was off 5%.

United States rubber absorption for the first six months of this year,
according to statistics made available by the Rubber Manufacturers
Association, Inc., was 184,723 long tons compared with 190,924 long
tons in the first six months of 1932. The decline occurred despite the high
record of 51,326 long tons for June, 1933. Absorption in this country,
therefore, is about 3% under that for the corresponding period of 1932.

‘World rubber absorption appears to have proceeded at a rate 79 greater
than that obtaining for the first half of last year, owing principally to
increased absorptfon in European countries.

—ns

Midwest Distribution of Automobiles, According to
Federal Reserve Bank of Chicago—Continued
Gains Reported During June at Both Wholesale
and Retail—Shipments by Furniture Manufac-
turers Showed Further Gains.

The Federal Reserve Bank of Chicago reports that “con-
tinued gains were recorded during June in distribution
of automobiles in the Middle West—both at wholesale and
retail—sales of new cars being considerably largar than
either a month previous or a year ago.” The Bank, in its
July 31 “Business Conditions Report” (issued July 26),
continues:

Owing to the favorable trend shown in recent months, data for the
first half of 1933 indicate that the number of cars sold at wholesale was
greater in the aggregate than in the same six months of 1932, and sales
to consumers also totaled heavier in number, although declines were
recorded in the dollar value of sales—the effect of lower price ranges this
year., Stocks, which decreased a little in June following two months of
slight expansion, have averaged much lower throughout the first six months
of 1933 than in 1932. Although used car sales expanded in June, in line
with those of new cars, they showed only a small gain over last June.
The ratio of deferred payment sales to total sales of retail dealers reporting

the item increased in June over May and a year ago, being 49, 42 and 46 %
in the respective comparisons.

MIDWEST DISTRIBUTION OF AUTOMOBILES,
3 Per Cent
Change
First Half
1033

June 1933
Per Cent Change
Jrom Companies Included
June

May
1932.

1933.

Jrom
First Half
1932.

June |1stH'If
1932. | 1932.

New cars:
‘Wholesale—
+102.5 9. 19 14
+52.7 5. 19 14
+34.4 3. 62 35
+19.7 9. 62 35

—22.7 —38.0* 62 35
—36.7 —48.3* 62 35

+4.2 —12.0 62 35

—5.1 —28.0* 62 35 35
—40.2 —54.0* 62 35 5

Value. . .
* Average end of month.

As to orders booked by furniture manufacturers, the
Bank said:

Seventh District furniture manufacturing firms reporting to this bank
on June operations showed further gains in shipments, the third successive
in the monthly comparison, and a slight recession in new orders, These
were 5% under the May volume, which was the largest in 14 months,
and shipments were 4% heavier. Gains in the year-to-year comparison
greatly exceeded those of a month previous, being 115% in new orders and
84% in shipments, Cancellations were light in the current period and
unfilled orders increased moderately, standing at the close of June in a
ratio of 61% of orders booked, or five points above that a month preyvious
Operations averaged approximately 39% of capacity, comparing with
38% in May and 34% in June a year ago.
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Automobile Production in June Shows Further
Increase.

June factory sales of automobiles manufactured 1o the
United States (including foreign assemblies from parts made
in the Upited States and reported as complete units or
vehiclzs), based on data reported to the Bureau of the
Census, consisted of 253,322 vehicles, of which 211,448
were passenger ecars, 41,839 trucks, and 35 taxicabs, as
compared with 218,303 vehicles in May, 183,106 vehicles
in June 1932, and 250,640 vehicles in June 1931.

The table below is based on figures received from 120
manufacturers in the United States, 33 making passenger
cars and 87 making trucks (9 of the 33 passenger car manu-
facturers also making trucks). (The total number of manu-
facturers heretofore reported as 144 has been reduced due
to certain establishments going out of business, discontinu-
ing manufacture of automobiles, or being merged with othar
sstablishments). Figures for taxicabs include only those
built specifically for that purpose; figures for trucks include
ambulances, funeral ears, fire apparatus, street sweepers,
and buses. Canadiap figures are supplied by the Dominion
Bureau of Statisties.

AUTOMOBILE PRODUCTION (NUMBER OF VEHICLES.

United Stales. Canada.

Passen-

Passenger
Total. cars. Trucks. ger Cars.

171,848 33,531

219,940
336,939
317,163
250,640
1,572,935

218,490

137,805
179,800
230,834
286,252
271,135
210,036

1,315,952
183,993

10,621
5,683

52,811 13,281

1,069

254,167
34,317

3,151
3,426
2,108]
761
812
2,024

65,093

ug
September ...

96,753
1,967,055

23,644
416,648

December

Total (year)-| 2,389,738

3,112]
4,404
6,604

20,541
23,308
19,560
27,389
26,539
22,768

119,344

183,106
871,448

109,143
90,325
84,150
48,702
59,5657

107,353

1,370,678

140,105

14,438
14,418
19,402
13.595
12,025
21,204

235,187

Zus
September ...
October. ...
November 47,293

85,858
1,134,372

1,561
50,718

130,044
106,825
117,949
150,667
*218,303
253,322

108,321
91,340

57
,024
6,005
Total (6 mos.)| 1,007,110 847.017| 157,8761 1,317 38,2621 32,859

* Revised. x Includes only factory-bullt taxicabs, and not private passenger ‘cars
converted into vehicles for hire.
—_—

Wage Increase for 200,000 Automobile Workers Ordered
by National Automobile Chamber of Commerce—
Will Be Effective Aug. 1.

On July 26 the directors of the National Automobile
Chamber of Commerce at Detroit adopted a resolution
calling for an adjustment of wage rates in eo-operation with
President Roosevelt’s recovery program. It was announced
that 200,000 automobile workers in plants connected with the
Chamber, which has 42 manufacturer members, will receive
a wage increase Aug. 1. Advices from Detroit said that the
Tord Motor Co. is not a mamber of the Chamber and that
the resolution is understood not to apply to Ford units.
However, it was said, Mr. Ford has been represented on the
Chamber’s code committee but present deliberations were
confined to members only, and his eompany was not repre-
sented. The code, when adopted, will define the exact wage
increase. The following statement was issued by Alvan
Macauley, President of the Packard Motor Car Co., who is
also President of the Chamber:

The action of the members of the National Automobile Chamber of
Commerce in recommending increases to wage workers was taken to-day
as an earnest effort of our sincere desire to co-operate in every way with the
President and his Administration in bringing about re-employment and

establishing purchasing power.
———

Hupp Motor Car Corp. Announces New Line.
The Hupp Motor Car Corp. has introduced a new series
321-A six-cylinder line, priced $100 under the corresponding
body models of the Silver Anniversary six. The new line
is offered in three body types priced from $895 to $960
at the factory.

152,939
*184,644
211,448

2,92
; : g 3,025
99,225 i 5,927
6.9
8,0
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The Condition of Canadian Crops.

The Dominion Bureau of Statistics on July 25 issued the
ninth of a series of 15 weekly telegraphic reports covering
crop conditions in the three Prairie Provinces. Forty-two
correspondents distributed over the agricultural area supply
the information on which the reports are based. Most of
these correspondents are agriculturists of the Dominion
and Provineial Departments of Agriculture but in Manitoba
and Alberta, a number of selected private observers and
grain men also co-operate in this service.

Uncertain prospects, it is stated, still prevail in the
Prairie Provinces and the 1933 crops will undoubtedly add
to the recent succession of wheat crops that have been
very difficult to estimate. Excellent prospects in May were
generally blighted by June drought and there has been a
further decline during July to date. Regional variation
is extreme and local judgments on crops must be carefully
weighed by acreage affected.

Manitoba crops are best in the west-centre and north. Southern areas
suffered severely in June and subsequent rainfall although more plentiful
has not effected a recovery. Growth is well advanced and harvest will
be early. Some cutting will be done this week.

Saskatchewan prospects are decidedly mixed and the ultimate harvest
cannot yet be placed within narrow limits. Crops are still of near average
promise on a fairly large acreage mostly east of Moose Jaw, in the Carrot
River Valley and in some Northeastern districts. Some extreme southern
districts and a widespread western territory are drought stricken beyond
any possible recovery.

In Alberta promising grain crops are found on the foremost line, in the
Blindman Valley, in a considerable territory branching in all directions
from Edmonton and in the Grande Prairie district. Light crops will be
harvested on the Lethbridge, Macleod and Aldersyde lines and fairly
generally in the whole territory east of the Calgary and Edmonton line
and between the main lines of the two railway companies. Staff inspec-
tors' and correspondents’ reports would indicate Western wheat prospects
about 65 to 70% of an average crop. Flax, rye and oats have been severely
damaged recently and the feed situation is serious in some southern areas.
Local showers have been the rule during the week when general rains are
the need. Frost has further damaged the light crops south of Calgary.
Temperatures have been variable but usually moderate.

——

Chicago Board of Trade Suspends Three Members for
Failure to Meet Obligations—E. A. Crawford
Called “Biggest Trader,” Said to Have Been Long'
Millions of Bushels of Grain—Caught in Sharp
Market Decline of Last Week—Others Suspended
Leon Strauss and Roscoe Rockwood & Co.

Three members of the Chicago Board of Trade were sus-
pended within two days for insolvency and failure tq meet
obligations, this action providing an epilogue to the period
of wild speculation in grain futures which resulted in the
imposition of limitations on daily fluctuations and the pro-
mulgation of other restrictions by the Board of Trade and
the Department of Agriculture. On July 24 Bdward A. Craw-
ford and the firm of E. A, Crawford & Co. for which his mem-
bership was registered, and Leon Strauss of Harper, Strauss
& Co., at Des Moines, Iowa, were suspended from all privi-
leges of membership under provisions of Rule 120. The
third suspension was announced on the following day, when
Roscoe Rockwood & Co., of Bloomington, I11., was dropped
under Rule 119. Rule 120, under which the first two suspen-
sions were made, states:

Whenever it shall appear to the President of the Board that a member
firm or corporation registered upon the Association has failed to meet his
or i!.s engagements, or is 'insolvent, or the President has been advised by the
Business Conduct Comnntt'ee or the Bo:u-g of Governors of the Clearing
House that such member, firm or corporation is in such financial condition
t)mtA he or it cannot be pcrmit'tc'd. to continue in business with safety to his
or its creditors or the Association, the Secretary shall announce to the
Association the suspension of such member, firm or corporation, which sus-

pension shall continue until the member has been reinstated as provided in
Rule 119 which provides reinstatement upon settlement with creditors

On July 25, A. F. Lindley, President of the Board of Trade
Clearing Corporation, said that at the close of business on
July 22, “all clearing members were fully margined at the
Clearing House to the full extent of our Clearing House re-
quirements.,”

A Ohicago dispatch to the “Wall Street Journal,” on
July 24, commented on the two suspensions of that day as
follows :

The suspension of Edward A. Crawford and the firm of E. A, Crawford &
Co. marked the culmination of a costly venture for a number of notable
grain operators whose huge long holdings, built up on a large scale through-
out the advance, overweighted the market Wednesday last, at the top of an
exaggerated advance, and broke prices 30c. in wheat, and rye, and 20ec. in
corn in two days.

Irresistibly drawn into the vortex of the decline were thousands of small
longs whose margin positions were slim.

There have been about half a dozen outstanding operators linked with
the market’s difficulties who have been active over the past months in
building up the rapid advance to levels which made it nearly possible to
import grains from foreign countries over the still import duties. Actually
some rye and oats are reported to have been brought in from Canada and
Argentina, and it was the realization by the trade that substantial imports
were an imminent possibility that gave the initial and decisive check to
the abnormal advance. Operators who appreciated this technical position
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attempted to unload, but found the market incapable of taking their millions
of bushels of offerings at levels that would leave them in the clear.

Crawford Called Biggest Long.

Edward A. Crawford, probably the greatest single long factor in the mar-
ket by a considerable bushelage, has been a heavy operator in wheat, rye
and corn for the past few months. To him is credited the control in rye,
and he is reputed to have taken over 4,000,000 bushels in cash rye on May
contracts which he later turned over to elevator interests, then going into
the later futures.

Previous to the collapse started Wednesday [July 19], and which reached
a depth Thursday [July 20] that made it mandatory to close the Board for
two days and reopen with a fixed price range and a minimum quotation, Mr.
Crawford is understood to have made millions through operation of scale sell-
ing orders.

Mr. Crawford and one or two others were long millions of bushels of corn
at the break, and the liquidation of these holdings was reflected in a clearly
observable weight on the price Monday in the distant futures, in which the
body of speculative interest lies.

Mr. Crawford, it is understood, was long 13,400,000 bushels of corn,
4,250,000 bushels of wheat, 100,000 bushels of rye, and 122,000 bushels of
flax, the latter at Minneapolis, as of Saturday. He is also understood to
have been a big seller of weekly bids and offers.

—_—

Resumption in Futures Trading on Chicago Board
i of Trade Under New Restrictions Following Two
Days’gSuspension.

Under restrictions designed to prevent drastic changes in
grain prices, trading in grain and provision futures on the
Chicago Board of Trade and other commodity markets was
resumed on Monday, July 24. Trading in futures in Chicago
had been suspended for two days (Friday, July 21, and Satur-
day, July 22), that action having developed from the severe
drop in prices which brought marked declines on July 20.
In its issue of July 21 the Chicago “Tribune” thus reported
in part the break on July 20 :

In the crash of the long built-up price levels stocks as well as grains were
severely affected. Selling orders poured in to all exchanges and there was
a dearth of buyers.

Wheat, which had dropped 10 to 13 cents a bushel on Wednesday [July 19],
took another tumble of 12 to 15 cents. Corn was off on the day’s trading
from 12 to 133 cents; oats, 1% to 734 cents, and rye, 21% to 263, cents.
Barley, limited to a 5 cent drop a day, speedily reached the deadline and in
Minneapolis fell 9 cents a bushel.

In the stock market alcohol issues were down $7 to $20 a share and other
stocks lost from $2 to $10. The number of shares traded on the New York
Stock Exchange was 8,122,500, largest since May 5 1930.

Employees Need Rest.
The frenzied selling on the Board of Trade wearied the traders and flue-
tuations were so great that it was almost impossible to execute orders with
One of the reasons given, formally, for the halting of future
trading to-day was a desire to give overworked employees of Board of Trade

accuracy.

firms a little chance to rest.

However, it was generally admitted that the real object was to put a
check on the wave of public hysteria that carried the prices down. In ad-
dition to limiting the price swings—an order which is to hold good indefi-
nitely—the Directors of the Board also abolished trading in privileges of more

than one day’s duration. Privileges bought or sold before the order was
issued are not affected,

On the same day (July 20) the downward movement of
prices on the Chicago Board was described as follows in
Chicago advices to the New York “Times” :

Prices of grains moved downw

i ard to-day with those of stocks and cotton,
and with virtually two sellers t

0 every buyer on the Board of Trade here,
the day was made memorable. With the exception of a sharp rise in prices
after the opening, due to a rush of buying by big Eastern interests, selling
on stop-loss orders for speculators shoved quotations irregularly downward
and the close was near the lowest levels of the day. Traders were inclined,
however, to believe that the worst had been seen and that the market was
due for an upturn,

The last prices were at slight rallies from the lowest of the day, with net
losses on wheat of 13 to 1534 cents a bushel. Corn declines were 12 to 1334
cents, those of oats 714 to 10 cents, of rye 21% to 26% cents and of barley
5 cents. The break in wheat from the highest to the lowest for the day was
15% cents on July ; September, 1814 cents; December, 18 cents, and May,
1814 cents. The close on July was 90 cents; September, 91 to 923 ; De-
cember, 95% to 96%%, and May, 100 to 101.

To-morrow, however, under a ruling of the Directors of the Board of
Trade, fluctuations of prices in a day will be limited to 8 cents a bushel for
wheat, 5 cents for corn, 4 cents for oats, 8 cents for rye and 5 cents for
barley.

Winnipeg followed the lea
and 1% to 1 cent above the ]
ness in the Canadian m.
Canada where the crop

d of Chicago with net losses of 9 to 10 cents,
ow point, December closing at 52 cents. Weak-
arket was in the face of reports of frost in Western
is understood to be in a critical stage.

The volume of business in wheat futures yesterday was 141,692,000 bushels,
compared with 149,581,000 bushels on Aug. 7 1930, while the record of all
wheat trading was 156,126,000 bushels on Oct. 24 1929. Prices have de-
clined so rapidly and unexpectedly that cash handlers report that country
holders have checked selling, regarding prices as too low, and have expressed
the belief that the Government must devise new inflation methods to restore

confidence and revive buyers so that the upward movement in prices may
continue,

The suspension of futures trading on July 20 on the Chicago
Board was noted in our issue of July 22, page 581. On July
21 the Directors of the Board of Trade announced that there
would be no trading in grain futures on July 22. Chicago
advices July 21 to the New York “Journal of Commerce’
regarding the July 22 session said :

’I“he only session will be from 11:45 to 12 noon to enable traders to adjust
their weekly privilezes,
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The regular cash grain markets will be open as usual. The provision mar-
kets will be closed with the grain futures markets. Closing down of trading
in Chicago futures, which has happened only a few times in the history of
the Exchange, was ordered by the Directors of the Board of Trade at a
meeting late Thursday night. s

The resumption July 24 of futures trading in Chicago on
the Board of Trade was marked by the liquidation of many
millions of bushels of grain futures, but, said a Chicago ac-
count in the New York “Times,” in a most orderly manner,
and the largest part of the trading in wheat, oats and
rye was above the minimum-price levels established by the
officials of the Exchange. The dispatch from Chicago July
24 to the “Times” continued in part:

While the price ranges were relatively narrow, it was estimated that prob-
ably 20,000,000 bushels of all grains had been liquidated for the account of
the firms whose suspension was announced during the day.

Wheat at the high point showed as much as 3 cents above the minimum
figures owing to pronounced strength in Winnipeg and Liverpool and in
sympathy with the upturn in stocks and cotton. The market gradually
eased, however, toward the last and closed at the minimum prices.

July corn finished 1% cents above the minimum, while other deliveries
were at the low levels permitted for the day, all trading in the September
and December being at the inside figures. Oats developed independent
strength and were from 3% to 1 cent higher for the day, while rye was the
same to 1% cent above the minimum. Barley, on which no minimum price
had been placed, dropped 5 cents for the day, the maximunr amount permitted
under the regulations.

Never in the history of the Board of Trade has such a condition existed
as that which was in evidence to-day, according to some of the oldest mem-
bers. 1In the past, suspensions of members have been followed by sharp
breaks and the liquidation was accomplished quickly. According to those
who are in a position to know. had such a condition been permitted this
time, it might have had a far-reaching effect on the recovery in general
business which has been under way of late. As it was felt that the market
would quickly right itself were the liquidation gradual, the minimum-price
restrictions were imposed.

Early End of Liquidation Seen.

The manner in which the heavy selling was absorbed was the subject
of much favorable comment. How much more grain remains to be liquidated
cannot be ascertained, but according to the gossip a day or so more may
see its completion if the buying remains as large as it was to-day.

Pointing out that the Chicago Board of Trade and other
leading grain markets throughout the country would reopen
for trading in futures on July 24 under the most stringent
set of restrictions ever imposed upon the grain markets in
the United States telegraphic advices July 23 from Chicago
to the New York “Times” also had the following to say :

These restrictions, which will be in effect until further notice, are:

1. Prices of grains will not be permitted to drop below the closing prices
of last Thursday, the last day in which trading in futures was permitted by
the Governors of the Chicago Board of Trade.

2. There will be no trading in wheat or rye for future delivery at prices
more than 8 cents above or below the closing prices of the preceding trading
day. Similarly, trading in corn futures is limited to daily fluctuations of
5 cents, up or down, and oats will be held within a daily range of 4 cents
either way. Barley may not fluctuate more than 5 cents in either direction
in any one day. ,

3. Until further notice, trading will begin at 10:30 A. M., one hour later
than usual, and the close will be at 1:15 P. M., as has been the custom, with
the Saturday session ending at noon. Trading in securities will begin at
11 A. M. and close at 2 P. M., Chicago Daylight Saving Time, which hours
coincide with the temporarily shortened hours announced by the New York
Stock Exchange.

4. Daily reports on the position of traders with holdings of more than
500,000 bushels of grain will be required of brokers by the Secretary of
Agriculture. This requirement was reimposed last Thursday after a lapse
of several mionths.

Meanwhile officers of the Chicago Board of Trade and representatives of
other exchanges will meet to-morrow in Washington with Secretary Wallace
to discuss “‘revamping of fundamental methods’’ of trading in grain. Peter
B. Carey, President of the Board; Lowell S. Hert, Vice-President, and
Thomas Y. Wickham, a Director and Chairman of the Grain Committee on
National Affairs, left for Washington to-day after a meeting of the Board’s
Directors. The Directors’ meeting was held, Mr. Carey said, to make plans
“for extending the greatest possible co-operation in stabilizing the grain
markets.”

The minimum prices at which ttading in futures will be permitted (Thurs-
day’s average closing figures) are as follows: Wheat, July, 90 cents; Sep-
tember, 92 cents; December, 95% cents; May, $1. Corn, July, 46 cents;
September, 53 cents; December, 571 cents; May, 63 cents. Oats, July, 34
cents ; September, 35 cents; December, 37% cents; May, 41 cents. Rye,
July, 65 cents; September, 67 cents; December, 73 cents; May, 80 cents.
Exchanges in other cities are expected to follow the Chicago Board of Trade’s
lead in setting the Thursday closing prices as the absolute minimum in each
case,

Inasmudh as these restrictions are imposed by the grain exchanges, they
have no binding application to the farmer’s sales of cash grain from the
farm, but the Board of Trade officials are convinced that there will be a
decided indirect influence, inasmuch as the millers and processors of grain
who buy direct from the farmer hedge in the futures markets and the prices
for grain futures are the chief guide in determining the worth of cash wheat
at the country elevators.

The farmer may, however, sell his grain to nrillers at any price that the
latter choose to pay. But if there are no buyers of futures, the millers will
not be able to hedge. That might react to the disadvantage of the farmer.
In that case, it is believed that the Board of Trade would probably lower
the minimum, perhaps 5 cents at a time, if necessary, until a free trade
was resumed. Both the exchange experts and Secretary Wallace, however,
are understood to believe that the price of grains can be successfully pegged
at Thursday’s closing prices or better.

Official announcements by the Chicago Board of Trade

and its President, Peter B. Carey, were given as follows in
Chicago advices July 22 to the “Times” :
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A statement issued by Peter B. Carey, President of the Exchange, said:

“Placing a minimum price on the principal cereals traded here is fully
justified by the action of the cash markets in the past two days. Wheat
and corn showed a decidedly strong tone both on Friday and to-day, and
made a material upturn in value.

“There is every indication that flour mills and industries processing corn
and oats have experienced an exceptionally large demand for grain products
during the past two days. Since the futures markets closed processors have
been buying cash corn at 2 to 8 cents over the basic prices of Thursday and
flour mills have been bidding eagerly for cash wheat. Basic prices on wheat
have advanced 2 and 4 cents since Thursday.

“The new corn crop in this country, together with Spring wheat in both
the United States and Canada has been steadily deteriorating, due to hot,
dry weather. Corn receipts and Winter cash grain demand, together with
lighter receipts will create still higher premiums for cash grain.

“The Chicago Board of Trade is a market place, solely, but its officials
and Directors are convinced that no hysteria induced by excess public
liquidation should be encouraged. We believe that the minimum prices we
have established are fully justified by the conditions as we see them now.”

Board of Trade announcements were at variance with statements issued
at Washington, which, after Monday, would allow in any one day a 10-cent
range in wheat prices, 5 cents up or 5 cents down, as compared with final
prices of the preceding day, if no lower than Thursday’s last figures. Any
discrepancy, however, is expected to be quickly adjusted Monday with the
Department of Agriculture.

The Board of Trade announcement specifies also “average closing figures.”
This would mean, for example, that the Chicago May wheat minimum would
be $1 a bushel even, not $1 to $1.01 as last quoted Thursday.

The Board of Trade official statement announcing the course to be fol-
lowed on Monday said:

“There shall be no future trading in wheat, corn, oats or rye on any day
at prices below the following average minimums: July wheat, 90 ; September
wheat, 92; December wheat, 9515 ; May wheat, 100. July corn, 46; Sep-
tember corn, 53 ; December corn, 57% ; May corn, 63. July oats, 34; Sep-
tember oats, 85; December oats, 37% ; May oats, 41. July rye, 65; Sep-
tember rye, 67% ; December rye, 73 ; May rye, 80. X

“Under the provisions of Rule 81, the Directors to-day ordered that be-
ginning Monday, July 24 1933, and effective until further notice, there
shall be no trading during any day at prices more than 8 cents per bushel
above the average closing price of the preceding business day in wheat and
rye, 5 cents in corn, and 4 cents in oats.

“It is further ordered that there shall be no trading in barley at prices
more than 5 cents above or below the average closing price of the preceding
business day, and that there shall be no trading during any day in pro-
vigions at prices more than 75 cents per hundred pounds above or below the
average closing prices of the preceding business day.”

Last night (July?28) the ‘“Wall Street Journal’’ reported
the following from Chicago:

At a special meeting of the Chicago Board of Trade directors the minimum
prices which have been in effect on grains since Monday were altered. In
line with recommendations made at the conference at Washington the
minimum fluctuations in wheat, rye and barley, effective to-day, have been
limited to five cents per bushel above or below the finish of the previous
day, with a limit of 4 cents on corn and 3 cents on oats.

—_—

Trading in Butter and Egg Futures on Chicago
Mercantile Exchange Suspended for Day (July 24).
On July 24 Associated Press account from Chicago stated:
Directors of the Mercantile Exchange ordered trading in future deliveries

of both egg and butter suspended for to-day to enable clerical staffs to catch

up with their work. Trading will be as usual to-morrow.
The last three days of last week were record breakers in volume as prices

fell rapidly. .

L Ll

Wages of 1929 Restored by Chicago Trade Board.
Directors of the Chicago Board of Trade Clearing Corp.

have voted to restore 1929 wages to its 45 employes according

to advices which eame from Chicago July 3 to the New York

“Times,’” and which also stated:

It is the first instance reported here in which the 1929 scale of wages has
been completely resotred.

All employes from messenger boys to manager are affected. The increases
range from 25% upward.

The boiling grain markets of recent weeks have made the clearing house

a beehive of activity. The corporation maintains both a day and night shift,

and the heavy volume of trading recently has taxed the capacity of the

organization. Employes have worked long hours to keep abreast of the

market.

—_——

Smaller World Wheat Crop Reported by United States
Department of Agriculture—Carryover Has In-
creased.

World production of wheat, outside Russia and China, will
be well below production last year, but the carryover in the
principal exporting countries is somewhat larger than it was
a year ago, said the Bureau of Agricultural Economics in its
report on world wheat prospects issued July 20.

The reduction of the world crop is due primarily to the re-
duced crop in the United States, since the combined produe-
tion in all other countries except Russia and China seems
likely to be about the same as production in the 1932-33
season, according to the Bureau, which continued :

The Canadian crop is likely to be less than last year when it was 429,-
000,000 bushels; the European crop is now indicated to be about the same
as last year with production in the lower Danube countries about 100,-
000,000 bushels larger, and in the importing countries about 100,000,000
bushels smaller; the crop in northern Africa is reported to be about 25,-
000,000 bushels smaller than last year, and the three countries of Asia for
which estimates are available—India, Japan and Turkey—are indicated to
have about 50,000,000 bushels more than in 1932.

Total production in the Northern Hemisphere, excluding Russia and
China, is placed at about 8,000,000,000 bushels compared with 8,248,000,000
last year. Information on the Russian crop is inconclusive, but a crop
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larger than the small one of last year is to be expected. The crop in the
Southern Hemisphere will be less than in the last crop year should only
average yields be obtained, it is stated.

Tentative estinrates of the July 1 carryover in four principal exporting
countries, together with United Kingdom port stocks and quantities afloat
total 85,000,000 bushels more than a year ago. Although comprehensive
figures for continental European stocks are not available, indications are
that the carryover in the importing countries is larger than it was a year
ago, but that the carryover in the exporting countries of the Danube Basin

is smaller.
s e PRl aan

Charter Two Steamers for Grain Storage at Chicago—
Rate Advanced to Four Cents a Bushel.

The following is from the Chicago “Journal of Commerce”
of July 19:

Two additional steamers were chartered yesterday to take grain for storage
at Chicago. The rate advanced a full cent to four cents per bushel, net to
the steamer. Thus far seven steamers have been taken by elevator interests
who are accumulating cash grain as a hedge against sales of futures. The
two steamers booked yesterday will take 500,000 bushels.

A total of 436,000 bushels rye for storage through the winter has been
already loaded into two vessels here. The remaining five vessels will take
approximately 1,090,000 bushels although the nature of the grain to be
loaded has not been indicated. It was reported yesterday that a steamer has
been taken for storage grain at Duluth.

Further demand for steamers for storage is expected.

————

Death of Gilbert N. Haugen—Co-Author of McNary-
Haugen Farm Relief Bill Vetoed by President
Coolidge.

Gilbert N. Haugen, champion of farm relief during his long
service in Congress, died at his home in Northwood, Iowa, on
July 18. He was 74 years of ago. Mr. Haugen was elected
to his first term in the House of Representatives in 1898 on
the Republican ticket. On July 18 Associated Press accounts
from Northwood said :

Re-elected until the Democratic landslide of last Fall, Mr. Haugen’s thirty-
four years of continuous membership in the House constituted a National
record. He eventually became Chairman of its Agricultural Commrittee and
had a hand in drawing up most of the recent important farm legislation
prior to the advent of the Roosevelt administration. He returned to his
home here last March.

When farm relief demands attained the status of a major issue during the
latter part of the Coolidge administration, Mr. Haugen, along with Senator
Charles L. McNary, piloted the measure bearing their names through Con-
gress. It was vetoed by President Coolidge because of its price-fixing sec-
tions and because of the cost he held would be entailed by its equalization fee
principle.

The Seventieth Congress passed the measure in its first session but it
was vetoed a second time by President Coolidge.

The Farm Relief champion, himself a farmer after completing his educa-
tion, was also an organizer in 1890 of the Northwood Banking Company and
later its President. He had served in County and State offices before his
He owned a farm at the age of 18,

Sm— ey

Increase in Stocks of Grains in St
Great Lakes. i el

Canadian Press advices from Fort William, Ont., July 22
stated : ' '

Stocks of all grains in store at head of the Great Lakes were increased
in the last week by more than 1,750,000 bushels and stand at 70,454,460
bushels, compared with 58,013,206 a year ago and 62,911,476 in 1!‘)31 ' In
store: Wheat 61,290,413 ; oats 2,987,001 ; barley 2,479 2':7 . 507 »
rye 3,071,198. - 79,257 ; flax 706,691 ;

—_———

European Trade Bloc Urged by Senator Caillaux—
Former French Premier Declares for Regional
Group That Can Live Within Itself.

Paris advices July 21 to the New York “Times” stated :

France must build up with her own colonies and with the rest of Europe
a “‘regional economic group” that can live within itself by the normal play
l:)f production and consumption, Senator Joseph Caillaux told an important
industrial congress in Marseilles yesterday.

First, however, said the former Premier, who is one of France’s leading
ecujmmists, France must put her own economic house in order.

..\,‘enator Caillaux first drew a picture of the present unhappy state of
affairs, with its “orgy of protectionism and manipulation of currencies.”
He used again his characterization of the world crisig ag * X
and things.”

. “The essential evil from which our generation is suffering.* he continued
““is weakening of intellectual and moral discipline. To rutur?f to the moru]it};
of our ancestors, to understand and make it understood that ease is only at-
tained by a life of toil and that honesty is the best artisan of qolidyfol‘-
Funos——in a word, to rediscover the common rule of spiritl;z;l life }11 restor-
ing ancient virtues, that is destiny’s order.” .

France must not seek any shortcut to ease,
penditures to balance the budget, he added.
=R SR

Hungary Stops Sale of Wheat to Germany—Acti
Hungarian National Bank Follows Dr{;p R(;?:l':i:;
from Throwing on Market of Exported Grain.

From Budapest July 21 a wireless message to the New
York “Times” stated:

A big slump in the Budapest wheat market yesterday followed the
throwing of huge quantities of wheat on the market by German buyers

When Premier Goemboes recently returned from Berlin after his .vlsit
to Chancellor Hitler, it was announced he had obtained a promise that
Germany would buy 200,000 tons of Hungary’s wheat surplus. This w:
welcomed as a great achievement for Hungary. . o

Purchases began through Budapest agents of the German Reichsbank
few days ago, but to the constgrnation of the Hungarians it was reveale;

a disarray of men

but must retrench her ex-
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that the Germans did not intend to pay in foreign currency, but to settle
the purchases against credits which had long been frozen in Hungary. One
thousand two hundred truckloads had already been bought.

According to the agents, the German buyers were not making purchases
for the German market, but for resale in Hungary's own markets abroad.
It was further discovered that the Reichsbank had already discounted by
50% total pengoe credits of German exporters in Hungary, and was there-
fore keenly interested getting out wheat and liquidating the frozen credits.

In view of these facts, the Hungarian National Bank canceled all export
permits to-day for German wheat buyers and refused to release the frozen
pengoe credits. .

After long negotiations, the Hungarian National Bank agreed to let 300
out of the 1,200 truckloads leave the country, but the export of the re-
mainder of the purchases was barred until negotiations between Hungary
and Germany for commercial agreements shall have reached a successful
conclusion.

There is great consternation in Hungary at the outcome of what had been
considered a brilliant achievement of the Premier.

—_—————

Initial Wheat Adjustment Payments Under Curtailed
Production Plan to Be Made to Farmers Early
This Fall—$90,000,000 to Be Available.

Initial wheat adjustment payments of approximately
$90,000,000 will be available for farmers as early this fall
as county wheat production control associations can be
organized under the wheat plan of the Agricultural Adjust-
ment Administration, Secretary of Agriculture Wallace
announced on July 23. The announcement in the matter
said:

Following an estimate by Secretary Wallace that taxable consumption
of wheat in the United States for the next year would total 460,000,000
bushels, George N. Peck and Charles J. Brand, administrators of the
Adjustment Act, in conference with wheat section officials, decided to offer
farmers contracts providing for an initial payment of 20 cents a bushel and
a final payment of not less than 8 cents and not more than 10 cents a bushel.

The 30 cents a bushel processing tax imposed July 9 is estimated to yield
$138,000,000 on the estimated 460,000,000 bushels taxable domestic con-
sumption. Payments to farmers are to be based on an allotment computed
at 54% of the average production of farmers for the last five years.

Payments on 1933 crops are offered to farmers who sign contracts by which
they agree to reduce the acreage planted for the 1934 and 1935 crops by a
percentage set by the Secretary of Agriculture. Final determination of
the acreage cut to be asked by the Secretary will depend in part upon the
outcome of the London wheat discussions, but in no event is the reduction
requested to exceed 20% of the farmer’'s planted acreage.

Administration officials decided on the two-cent reserve in the final
payment in order to insure that they have freedom of action if the oppor-
tunity arises to help the wheat growers by opening up new export markets.
If no such opportunity is found, the second payment will be made in the full
amount, less local administrative costs.

Checks for the initial adjustment payments are scheduled to be mailed
as’soon as county wheat production control associations can be organized
to administer the Act locally, and complete the farm allotments, The sec-
ond payment will be made next spring.

After the county wheat production control associations are set up, their
expenses will be carried by the producer members. The wheat adminis-
tration is working on a plan to finance the county groups in the initial stages,
with advances to be repaid to the administration.

—_——

Secretary Wallace Announces Wheat Allotments to
42 States Under Benefit Payment Plan—More

Than $127,000,000 for Farmers, with Payments .

Starting Sept. 1—Export Financing Discussed.

Secretary of Agriculture Wailace, on July 27, made public
a compilation of allotments of wheat production in each of
2,233 wheat counties in 42 States on which benefit payments
will be made under the domestic allotment plan. These
allotments total 456,198,588 bushels, and more than $127,-
000,000 will be distributed to wheat farmers under the plan
with disbursements of $90,000,000 expected to begin about
Sept. 1. Mr. Wallace also said, on July 27, that the Depart-
ment of Agriculture would be prepared in 10 days to tell
wheat farmers how much they must reduce next year’s

plantings to qualify for benefit payments. He had previously

announced that an acreage reduection up to a maximum
of 20% would be required. The processing tax of 30 cents
a bushel is expected to yield $136,000,000, and from that
amount farmers will be paid 28 cents for each bushel of the
allotment that they produce. State ailotments announced
by Mr. Wallace are as follows:

State— Bushels. State—

Bushels.
8§ | South Carolina

310,670
275,544
1,620,874
Tennessee . . 1,575,710
Alabama. .. 18,704
Mississippi . 1,369
7| Arkansas. . - - 133,666
7,041,754 | Oklahoma.. . . -- 29,349,992
8,382,64¢
1,000,900 [ Montana. . ..
11,166,829
4,020,478
10,603,511
55,217,821
20,388,883
30,618,681
91,355,136

Vermont
New York...

Wisconsin. ...
Minnesota. ...

South Dakota_
Nebraska. .. -

5,968,416
456,108,588

Aiso on July 27, George N. Peck, Administrator of the
Agricultural Adjustment Act, discussed plans under which a
portion of the fund raised by the wheat-processing tax may
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be used to finance wheat exports by private firms, insured
by the Government against loss. Mr. Peek and Mr. Wallace
analyzed the plan from the standpoint of shipment of surplus
stocks from the Pacific Northwest to the Orient, but it was
said that they did not intend to confine export financing to

the Far East.
—_—

Weekly Review of Sugar Market by New York Coffee
& Sugar Exchange—Market at Highest Levels Since
Summer of 1931 During Week of July 14.

The New York Coffee and Sugar Exchange, in its review
of the sugar market for the week ended July 14, said:

The highest levels seen in the sugar market since the summer of 1931
were recorded last week when actuals sold at 3.67c. a pound and refined
sugar advanced to 4.70c. a pound. Futures showed similar gains on the New
York Coffee and Sugar Exchange and closed with net advances of 4 to 5
points. As the week drew to a close and it was apparent that refiners had
just completed a large buying movement of raws, the speculative appetite
for sugar was dulled somrewhat. Also, the realization that the United States
market has advanced 50 points above the London market brought fear that
foreign sugars might be attracted to this country. The tendency was to
take profits. At the same time the outlook for sugar was rendered favorable
by a report from Havana that United States Government officials had
promised Cuba a reduction of lc. in the duty on sugar if and when the
Cuban quota was ascertained at the Washington Sugar Conference which is
seeking to allot the United States consuming market to the different produc-
ing interests. Volume of trading on the New York Coffee and Sugar Exchange
has been at the heaviest rate in many months.

In its review of the market for the week of July 21 the
Exchange said that “the sugar market was steady early in
the week but gave way in the final two days of the week
under the pressure of liquidation brought about by the
panicky condition of the other markets, particularly the stock
market.”

—_—
Activity in the Cotton Spinning Industry for June 1933.

The Bureau of the Census announced on July 21 that,
according to preliminary figures, 30,918,758 cotton spinning
spindles were in place in the United States on June 30 1933,
of which 25,540,504 were operated at some time during the
month compared with 24,571,498 for May, 23,416,680 for
April, 23,429,122 for March, 23,659,100 for February,
23,766,968 for January and 20,646,966 for June 1932.
The aggregate number of active spindle hours reported for
the month was 9,299,175,026. During June the normal
time of operation was 26 days, compared with 26 2-3 for
May, 2434 for April, 27 for March, 2334 for February and
254 for January. Based on an activity of 8.96 hours per
day the average number of spindles operated during June
was 39,917,475, or at 129.19 capacity on a single shift
basis. This percentage compares with 112.3 for May,
95.7 for April, 93.9 for March, 95.0 for February, 95.1 for
January and 57.6 for June 1932. The ayerage number of
active spindle hours per spindle in place for the month was
301. The total number of cotton spinning spindles in place,
the number active, the number of active spindle hours and
the average hours per spindle in place, by States, are shown
in the following statement:

Spinning Spindles. Active Spindle Hours for June.

In Place
June 30.

State. Active During

Average per
June.

Total, Spindle in Place.

Cotton-growing States
New England States_.
All other States

19,076,266
10,796,098
1,046,394

1,874,270
1,003,968
3,298,678

968,360
5,824,052

17,593,128
7,242,362
705,014

7,046,039,942 369
2,074,829,438 192
178,305,646 170

1,699,160

690,657,203
772,182

207,429,007

247,392,182
1,039,128,278
62,757,969
233,519,901
80,355,433
2,047,695,331
310,004,524
2,431,494,565
231,306,372
77,691,226
202,506,776
184,970,929

9,299,175,026

Mississippl. . - .
New Hampshire
New York....
North Carolin
Rhode Island
South Carolin

42

518,192
213,254
652,808
707,650

Virginia
All other States 804,896
30,918,758 | 25,540,504
—_——
Weather in Cotton Belt Has Been Unusual this Year,
According to New York Cotton Exchange.
Moisture conditions in the Cotton Belt have not been
normal so far this year, according to the New York Cotton
Exchange Service. Winter rainfall in the West, on which
the Texas and Oklahoma crops depend to such a large extent
for sub-soil moisture accumulation, was deficient. May
rainfall was slightly excessive while June rainfall was very
light. Under date of July 24 the Exchange Service con-
tinued:

The combined index of Texas-Oklahoma winter rainfall for the past
winter is 5.5, as against 8.2 last year, 8.6 two years ago and a 10-year
average of 7.1 from 1923 to 1932. Average May rainfall in the Cotton
Belt was 4.2 inches, as against 3.3 last year, 3.1 two years ago and a 10-

United States
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year average of 4 inches. Average June rainfall was 1.5 inches, as against
4.5 last year, 2.1 two years ago and a 10-year average of 3.8 inches.
Dry weather tends to hold the weevil in check, particularly since it
is usually accompanied by high weevil-destroying temperatures; but, on
the other hand, the crop needs about the average June-August rainfall
total of 10.9 inches to satisfy the moisture requirements of the plant.
July rainfall has so far been more nearly normal than June rainfall, al-
though moisture is still deficient in some areas of the western part of the

Cotton Belt.
—_———————

Terms of Cotton Options Extended One Year from
May 1 1934 to May 1 1935—Producers Not Calling
Options by May 1 1934 Subject to Carrying Charge
of 40 Cents Per Bale Monthly.

A modification of the option contracts on Government-held
cotton, which are to be issued to producers as part of the con-
sideration in the acreage adjustment campaign, was made
publie July 25 by Oscar Johnston, Director of Finance of the
Agricultural Adjustment Administration. The latter states:

This modification extends the term of the option from May 1 1934 fo
May 1 1935, with the provision that producers who have not called their
options by May 1 1934 will pay a carrying charge of 40c. per bale per month,

Under the original terms of the option contracts, producers had the right
to call their options at any time but were required to call by May 1 1934.
This modification extends the time for calling the options. Around 2,000,000
bales of cotton are to be optioned to some half million producers at 6¢c. per
pound under the acreage adjustment program.

Mr. Johnston, in announcing these modifications, made the
following statement:

As in the cotton reduction campaign, the Administration is placing the
handling of the options directly up to the producers themselves. The Secre-
tary of Agriculture, under the terms of the contract as now revised, has
made it possible for producers to withhold this cotton from the market for
a longer period. This extension of time should enhance the orderly market-
ing of the option cotton and minimize the possibility of placing a large
portion of the cotton on the market at a time when it would compete with
the crop to be harvested this fall. The producer may call his option at any
time before Dec. 1 1933 that the price is not below 9%c. This modification
of the original plan gives the holders of these options an additional year
during which they may dispose of their holdings to their best advantage.

The option contracts were further modified to permit the
Secretary of Agriculture to sell any of the cotton for the
benefit of the producer after May 1 1934 at a price of not less
than 12%ec. per pound. In the event the Secretary should
so decide to sell a portion of the cotton then held on options
by producers, the particular options to be retired would be

selected by lot.
—_——

Hearings Relating to Processing Taxes on Commodities
=4 Competing with Cotton to Be Held in Washington
=~ July 31.

Formal notice of two hearings on the cotton processing tax
were signed, July 21, by Secretary of Agriculture Wallace.
The hearings relate to processing taxes on commodities that
compete with cotton and on low-value products manufactured
from cotton. Both are scheduled for July 31 at 9:30 a. m.,
in the Auditorium of the National Museum, Constitution
Avenue and Tenth Street, in Washington. Formal notices
of these hearings follow :

UNITED STATES DEPARTMENT OF AGRICULTURE—AGRICULTURAL
ADJUSTMENT ADMINISTRATION.

Notice of Hearing With Reference to Processing Tazes on Commodities in
Competition With Cotton.

Under the Agricultural Adjustment Act, approved May 12 1933, as
amended, and under the General Regulations, Series 1, Revision 1, of the
United States Department of Agriculture, Agricultural Adjustment Admin-
istration, issued pursuant to said Act.

Notice is hereby given of a hearing to be held in the Auditoriunr of the
National Museum, Constitution Avenue and Tenth Street, Washington, D. O.,
on July 31 1933, at 9:30 a. m., at which interested parties may be heard
as to whether the payment of the processing tax upon cotton is causing or
will cause to the processors thereof disadvantages in competition from com-
peting commodities by reason of excessive shifts in consumption between
such commodities or products thereof. This hearing is to be held pursuant
to Section 15 (d) of the aforesaid Act, which provides that if the Secretary
of Agriculture finds, after investigation and due notice and opportunity
for hearing to interested parties, that such disadvantages in competition
exist, or will exist, he shall proclaim such finding and shall specify in this
proclamation the competing commedity and the compensating rate of tax
on the processing thereof necessary to prevent such disadvantages in com-
petition ; that thereafter there shall be levied, assessed, and collected upon
the first domestic processing of such competing commodity a tax, to be paid
by the processor, at the rate specified, until such rate is altered pursuant
to a further finding under Section 15 of said Act, or the tax or rate thereof
on the basic agricultural commodity is altered or terminated; and that in
no case shall the tax imposed upon such competing commodity exceed that
imposed per equivalent unit, as determined by the Secretary of Agriculture,
upon the basic agricultural commodity.

(Signed) HENRY A. WALLACE, Secretary of Agriculture.

Dated: July 21 1933. Washington, D. O.

UNITED STATES DEPARTMENT OF AGRICULTURE—AGRICULTURAL
ADJUSTMENT ADMINISTRATION.
Notice of Hearing on Cotton Processing Taxz With Reference to Low Value
Products.

Under the Agricultural Adjustment Act approved May 12 1933, as
amended, and under the General Regulations, Series 1, Revision 1, of the
United States Department of Agriculture, Agricultural Adjustment Admin-
istration, issued pursuant to said Act,
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Notice is hereby given of a hearing to be held in the Auditorium of the
National Museum, Constitution Avenue and Tenth Street, Washington, D. C,
on July 31 1933, at 9:30 a. m., at which interested parties may be heard as
to any class or classes, if any, of products of cotton which are of such low
value compared with the quantity of cotton used for their manufacture that
the imposition of the processing tax on cotton will prevent in whole or in
part the use of cotton in the manufacture of such products and thereby sub-
stantially reduce consumption and increase the surplus of cotton. This
hearing is to be held pursuant to Section 15, Subsection (a), of the afore-
said Act, which provides that if the Secretary finds upon investigation and

-after due notice and opportunity for hearing to interested parties, that any

class of products of any commodity is of such low value compared with the
quantity of the commodity used for their manufacture that the imposition
of the processing tax would prevent in whole or in large part the use of
the commodity in the manufacture of such products and thereby substan-
tially reduce consumption and increase the surplus of the commodity, then
the Secretary of Agriculture shall so certify to the Secretary of the Treasury,
and the Secretary of the Treasury shall abate or refund any processing tax
assessed or paid after the date of such certification with respect to such
amount of the commodity as is used in the manufacture of such products.

(Signed) HENRY A. WALLACE, Secretary of Agriculture.

Date: July 21 1933. Washington, D. C.
—_—

Regulations Governing Processing Tax of 4.2 Cents
on Cotton—Taxon Floor Stocks of Cotton Products.
Regulations governing the application of the processing

tax of 4.2¢. a pound on cotton, effective Aug. 1, were issued
on July 20 by the Department of Agriculture. Reference to
the proposed tax was made in these columns July 15, page
428, and in our issue of July 22, page 566, the proclamation
imposing the tax was given. The tax is to be collected by
the Bureau of Internal Revenue, and a tax is to be paid on
floor stocks of cotton products held by manufacturers, whole-
salers and others. The announcement regarding the regula-
tions follows:

The Agricultural Adjustment Administration, July 14 1933, made public
regulations signed by the Secretary of Agriculture and approved by President
Roosevelt, fixing a processing tax, beginning Aug. 1 1933, of 4.2¢c. a pound
net weight on cotton. The Agricultural Adjustment Act provides that this
tax will terminate at the end of the marketing year current at the time
the Secretary proclaims that rental or benefit payments are to be discon-
tinued with respect to cotton. The rate of 4.2¢c. a pound will remain in
effect as provided by the Act unless the Secretary, in order to effectuate
the declared policy of the Act, finds it necessary to adjust the rate.

This tax, which will be collected by the Bureau of Internal Revenue, is
on the first domestic processing of all cotton processed on and after Aug. 1.
It will be necessary for all manufacturers and other first processors of
cotton to furnish the Bureau of Internal Revenue with satisfactory inventory
statements as of Aug. 1, and monthly reports showing the amount of cotton
processed. The Act exempts fromr this tax the ginning of cotton and the
processing of cotton linters.

A conversion factor is prescribed for applying a tax to floor stocks and a
compensatory duty to imports of cotton products, and refunds which are to
be paid under certain provisions of the Act. This conversion factor fixes a
rate for cotton products equal to 105.2% of the processing tax and makes
allowance for non-spinnable waste removed in the course of processing.

A tax is to be paid on floor stocks of cotton products held by manufac-
turers, wholesalers, and others, on the date the tax goes into effect. These
stocks include the stocks of retailers which are not disposed of within 30
days after Aug. 1 of this year. All warehouse stocks, whether of retailers
or wholesalers, are to be taxed, whether disposed of within 30 days or not.

The Act protects organizations receiving cotton products for charitable
distribution by providing for refunds of the tax to those delivering cotton
products to such organizations for such distribution.

The Bureau of Internal Revenue, which is charged with the collection of
the processing tax, will prepare inventory forms and regulations which may
be obtained from any Collector of Internal Revenue to whom application
should be made. All questions of interpretation with respect to these taxes
should be addressed to the Commissioner of Internal Revenue.,

e

$1,600,000 Cotton Bonus in Missouri—C
’ of $1,290,973 to Be Made Shortla;.h Eayment

From the St. Louis “Globe-Democrat” we take the follow-
ing from Columbus, Mo., July 18:

A bonus of $1,600,000 in cash benefit will be distributed in the next three
weeks among 7,979 Southeast Missouri cotton farmers who are carrying out
the Government’s cotton reduction program, it was announced here to-day
by O. E. Carter, in charge of administration of the cotton plan in this State

The Missouri cotton growers have agreed to take out of production 100 321
acres of land, with an estimated average yield of 292 pounds of lint co'tton
per acre, Carter said. The cash payments to this group will total $1,290,973.
To farmers taking smaller cash benefits plus cotton options at 6e, a ,pom'ld a
cash payment of $401,219 will be made. These farmers have t:;ken opti(;ns
on the 24,624 bales of surplus cotton, on which, at present market prices
they will realize a profit of $50 a bale. '

Payments, Carter said, would start immediately following the Govern-
ment’s acceptance of individual contracts and the certification by local com-
mittee showing growers have plowed up the amount of cotton specified in

the agreements.
—— e

August Cotton Report of Departm i
to Include Allc!:wance forpAcre:;et lg:dﬁg:g:l.ture
The Crop Reporting Board of the United States Depart-
ment of Agriculture announces that in the cotton report to
be published Aug. 8, allowance will be made for the probable
removal of acreage under contract with the Agricultural Ad-
justment Administration. The Department, in announcing
this, July 25, said:

The area for harvest which will be used in the preparation of the report
will be the area in cultivation July 1, less the probable removal of acreage
under contract as indicated by data from the Agricultural Adjustment A?i-
ministration, less 10-year average abandonment on the area not under con-
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tract. Attention is directed to the fact that the actual removal of acreage

will not be completed by Aug. 1, and, therefore, the number of acres _of

cotton actually to be removed as a result of the adjustment program will
not be definitely known until later in the season. |

The Crop Reporting Board will also publish in comments accompanying
the report its interpretation of the indicated total crop on the acreage in
cultivation July 1, less the 10-year average abandonment, as a supplementary
figure on what the crop would have been without an acreage reduction
campaign.

—_————————

Cigarette Prices Increased 1 Cent a Package _by Schulte
Retail Stores Corporation and United Cigar Stores
—To Be Effective July 31.

The Schulte Retail Stores Corporation on July 27 inau-
gurated an increase of 1 cent a package for the leading brands
of cigarettes, namely Lucky Strike, Camel, Chesterfield and
Old Gold, to become effective Monday, July 31. The in-
crease was immediately met by the United Cigar Stores.
Schulte’s advance only affects stores in the metropolitan
area while the advance by the United Cigar Stores is country-
wide. No action was taken by the Great Atlantic & Pacific
Tea Co. The new price for the popular brands will be 12
cents a package, or two for 23 cents, and $1.09 a carton
of 10 packs. The present price 11 cents a package and two
for 21 cents.

The Schulte stores, up to July 17, had been underselling
its principal competitors, charging 10 cents flat a package,
but on that day advanced its prices to 11 cents.

—_—
Week Ended July 21 Most Active in History of New York
Cocoa Exchange.

In reviewing the cocoa market for the week ended July 21
the New York Cocoa Exchange said :

In the most active week in the history of the New York Cocoa Exchange,
prices fluctuated in a range of 200 points and then closed with net losses of
only 13 to 22 points for the week. When the commission house liquidation
was heaviest, the cocoa trade turned buyers and absorbed the hugze selling
volume in good fashion. Most of the time the market was reflecting the
trends in the stock market. There was believed to be a greater outside inter-
est in cocoa than at any previous time in the history of the Exchange. The
volume of trading for the week was 6,558 lots, or more than the entire
month of June. The week’s turnover was equal to one-third of the entire

volume of the first half of the year. As the week closed, the market had a
firm tone.

—_—
Pay Increase for “White Collar” Workers of Sub-
sidiaries of United States Steel Corporation.

“White collar” workers employed by United States Steel

Corporation subsidiaries in the Pittsburgh district received

a 15% increase in salaries on July 21, we learn from advices

from Pittsburgh to the New York “Times” which continued :
The raise is effective as of July 16, the date on which the 15% pay in-

crease went into effect for shop workers employed by the companies.

The order will affect 1,200 workers in Carnegie Steel’s central office here
and a large number in offices at the plants.

AT T
Wages of 40,000 Workers Advanced 109% by Chrysler
Corporation.

Walter P. Chrysler announced on July 21 an increase of
10% in the wages of all employees of the Chrysler Corpora-
tion to become effective July 31. About 40,000 workers in
Detroit will be affected by the advance.

—_——

Wage Cuts Restored by Garment Manufacturing
Concern—2,000 Employees of H. D. Lee Mercantile
Co. Affected,

A wage increase restoring the basic rate of pay in force in
1929 was announced July 21 for 2,000 employees of the four
garment manufacturing plants of the H. D. Lee Manufactur-
ing Co., according to Associated Press advices from Kansas
City. The advices continued : ‘

Officials said the increase would average about 25% above the present

scale. The company has a minimum wage of $16 a week for skilled op-
crators.

Plants of the Lee Company are at South Bend, Ind., Minneapolis, Trenton,
N. J., and Kansas City,

e
Crowell Publishing Co. Raises Wages of 2,200 Employees

The Crowell Publishing Co. announced July 19 a $500,000
annual increase in its payroll, affecting 2,200 workers, Ac-
cording to Associated Press advices from Springfield, O.,
officials said the 40-hour week maximum would be estab-
lished and 500 workers added to the payroll within a few
weeks to handle a seasonal business increase. The advices
added :

Employees on an hourly basis will receive increases. The company did
not cut wages, but reduced the working schedule. Workers paid on an
hourly’ basis will receive a better rate than they received three years ago.

o et

109 Wage Increase for Glass Workers.
Associated Press advices from St. Louis, July 22 said that
4 wage increase of 10% for 1,000 factory employees of the
Pittsburgh Plate Glass Co. became effective July 16, Super-
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intendent G. W. Oakes announced July 22. He asserted this
made wages slightly higher than in 1929. Most employees
now are working full time, he said, while many have been on
a quarter-time basis. Mr. Oakes said employees at the com-
pany’s other main plants at Creighton and Ford City, Pa.,
will receive the increase.

e b

Three Firms in Detroit Announce Pay Rises of from
5 to 109,.

With regard to pay rises of 5 to 10% made by three Detroit
concerns, special advices from that city, dated July 19, to the
New York “Times” said :

Increases of 40 cents a day for all employees receiving $30 a month or less
and individual adjustments for those receiving more than $30 were announced
to-day (July 19) by Calumet and Hecla Consolidated, at Houghton.

The increase reflects the recent improvement in the copper metal market.
Men are working on a part-time basis.

A 109% wage rise for all factory and clerical employees was granted to-day
to about 1,200 on the McCord Radiator and Manufacturing Co. payrolls.

Increases of 5 to 10% for 350 employees of the Lederer Manufacturing
Co. were also announced.

—————————

Bottle Blowers Receive 209, Pay Increase Effective
Sept. 1.

A 20% increase in wages was granted to 4,000 men in the
hand-blown department of the Glass Bottle Blowers’ Associa-
tion of the United States and Canada by representatives of
the National Association of Glass Bottle Manufacturers at
Atlantic City, N. J., July 24. Advices from Atlantic City to
the New York “Times” of July 25 continued :

Restoration of the 1932 scale, which was reduced last summer, was thus
completed at a conference at the Marlborough-Blenheim. It takes effect
Sept. 1, at the expiration of the present annual contract. Negotiations
affecting the 6,000 skilled union workers in the automatic machine branch
of the industry will open Wednesday.

The manufacturers, according to their President, Charles B. Garwood, of
Baltimore, believe a prempt and open agreement on wages is in harmony
with the spirit of the NIRA and a proper preliminary to the submission of a
code of fair competition. The latter is being completed by the Glass Con-
tainer Association, with which this group is affiliated.

—_—

Petroleum and Its Products—Pennsylvania Crude
Again Advanced—Contradictory Claims and State-
ments Delay Decision on Petroleum Code—Okla-
homa Oil Limit Passes 600,000-Barrel Mark— East
Texas Regulations Continued Twenty Days.

Consistent strength in crude petroleum this week brought

forth price advances in Pennsylvania only, other fieids
throughout the country holding steady and firm, with the
price movement apparently held in abatement pending the

decision of the Government on the petroleum code. Yester-
day, July 28, Tidewater Pipeline Co., Ltd., posted an ad-
vance of 15c¢. per barrel in Bradford Allegheny crude,
making the new price $2 per barrel. This posting was
followed by the announcement of a 15¢. per barrel advance
by South Penn Oil Co., making Pennsylvania grade crude
in South West Penn Pipe Line Co. lines $1.67, Eureka lines,
$1.62, and Buckeye lines, $1.47.

Contradictory statements from different factors in the
industry, presented at the hearing on the petroleum code
held in Washington this week, delayed final decision. Price
regulation was demanded by E. B. Reeser, who declared
that “if you have labor regulation you must have price
regulation, or confisecation results.”” Federal licensing for
all refineries and retailers and one price for like petroleum
products was demanded in a resolution of the board of direc-
tors of the Nebraska Petroleum Marketers Association.
The Pennsylvania stripper well situation was presented by
Ralph P. Zook of Bradford, Pa., who was a member of the
A. P. I. committee which drafted the Institute’s proposed
code. He said that stripper wells must be protected if there
is to be any assurance of oil conservation. He declared that
there are 15,000 employees in stripper well areas throughout
the country and that they must be afforded protection under
whatever code is adopted. He stressed the point that 33
of the 39 refiners in Pennsylvania are equipped to handle only
Pennsylvania crude oil, coming chiefly from stripper wels.

Protection for those who have entered into contracts ex-
tending from July 15 over a period of 60 days or more was
asked by William A. Stoll of Louisville, who recommended
an amendment to the A. P. I. code providing that such
contracts would be declared void upon adoption of the code.
The question of proration brought forth two viewpoints.
The first, that of Earl Oliver, Ponca City, Okla., declared
that proration in Oklahoma and Texas had been found
impracticable. He stated that ‘“we believe that this has
been due to some fundamental errors in the basic principles
applied,” adding that proration based on potential produc-
tion was impossible to work out in an equitable manner.
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On the other hand, Harry Pennington, President of the
San Antonio Independent Petroleum Association, said that
there was no reason for waste of oil in production and that
“we do not waste under the theory of potential production.
He suggested that as new pools are discovered the oil pro-
duced from them or from prorated pools should be run into
a single and common gathering system, the oil credited to
the respective owners, and delivered at their order to the
respective buyers. He urged that the State police facilities
now existing in the fields should be used to the maximum,
rather than bring about duplication of effort by a Federal
policing agency.

P. B. Roberts, representing oil field workers of the Mid-
continent area, declared that there was less employment but
greater production in East Texas to-day than two years
ago. He urged that specific wage scales be established for
the various classes of field workers.

Meanwhile, State enforcement agoncies continued to
operate in their respective States. On Monday the Corpora-~
tion Commission issued orders for August and September,
providing for production in excess of 600,000 barrels daily
for the first time in many months. August production is
set at 602,119 barrels daily, and September will be 601,419
barrels daily, representing an increase of about 40,000
barrels daily over the July allotments.

State-wide oil proration hearings for Texas which had been
scheduled for Thursday July 27 have been postponed and
will not be held until the eode conference results in Wash-
ington are known. Meanwhile, the East Texas daily allow-
able of 573,272 barrels is continued for at least 20 days, by
order of the Texas Railroad Commission. The Commission
declares that conditions in the East Texas field have im-
proved considerably since the Federal restrictions against
shipments of “hot”’ oil went into effect.

Price changes follow:

July 28.—Tidewater Pipe Line Co., Ltd., posts 15c. per barrel advance
in Bradford Allegheny crude, making new price $2 per barrel.

July 28.—South Penn Oil Co. posts 15¢. advance in Pennsylvania grade
crude oil, making new prices as follows: South West Pipe Line Co. lines,
$1.67; Eurekalines, $1.62; Buckeye lines, $1.47.

Prices of Typical Crudes per Barrel at Wells,

(All gravities where A. P, I. degrees are not shown.)
Eldorado, Ark., 40

0 [ Rusk, Tex., 40 and over
Salt Creek, Wyo., 40 and over
Darst Creek
Midland District, Mich.

3 | Sunburst, Mont .80
Santa Fe SDrlng‘x c,nm 40 und over 1.14
Huntington, Calif., 26 96
Petrolla, Canada

Western Kentucky
Mid-Cont., Okla., 40 and above.
Hutchinson, Tex., 40 and over....
Bpindletop, Tex., 40 and over
WIDKIET, TeX e g duneswna=
Smackover, Ark., 24 and over
REFINED PRODUCTS—ETHYL PRICES CUT TO 2c. PREMIUM
OVER REGULAR GASOLINES—PENNSYLVANIA LUBRI-
OANTS AGAIN ADVANCE—TEXAS CO. ADVANCES TANK
OAR PRICES IN PHILADELPHIA—BUNKER OIL STEADY
__KEROSENE STEADY AND UNCHANGED.

Ethyl gasoline prices have been reduced to a flat premium
of 2¢. over regular gasoline prices. For years the usual
premium has been 3c., while for the past several months it
has been, in some ecases, 214c. However, by establishing
a flat premium of 2¢c. for Ethyl, leading companies in New
York, Ohio, Illinois, Indiana, and on the West Coast,
solidify their position insofar as Ethyl is concerned, and make
it a premium gas over regular, rather than a separate and
distinet classification.

Standard Oil Co. of Indiana, in making its announcement
regarding Ethyl yesterday, July 28, also posted an increase
of 2-10c. per gallon on all gasolines and kerosenes in Illinois
only, to discount the Illinois retail occupational tax. Stand-
ard plans to hereafter include this tax in the posted price
and not charge it separately. Refined oil, grease and wax
also come under this advance.

Pennsylvania lubricants continue strong and active, and
prices were again advanced this week, the third consecutive
week in which increases were posted. On Thursday prices
advanced from Ye. to Ye. per gallon. On Tuesday, July
25, The Texas Company advanced branded and unbranded
gasoline tank car prices }4c. per gallon in Philadelphia, its
first grade there now being 614c. and the lower octane grade
6c. per gallon. In New York The Texas Co. prices remain
unchanged at 6.15¢. and 5.90c., respectively.

Bunker fuel oil has been moving in good volume in the
New York area, and Grade C is firmly established at its
present prlce level. Diesel oil demand continues unchecked.
Kerosene prices are steady, but movement is slow.

General consumption of refined products is on a seasonal
basis, and encouraging reports of motor fuel sales indicate
that there has been a vast increase in pleasure driving during
the past month.
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Price changes follow:

July 25.—The Texas Co, advances branded and unbranded gasoline,
tank car, at Philadelphia, }{c. per gallon, new prices being 6}{c. and 6c.
July 27.—Pennsylvania lubricants advanced }{c. to }4c. per gallon.
July 28.—Ethyl gasoline prices reduced to flat premium of 2c. over
regular gasoline prices by major companies throughout the country.
Gasoline, Service Station, Tax Included.
New York......._ $.182 New Orleans......$.183
Atlanta_. . = Philadelphle 135
Baltimore . San Francisco:
Boston.... Third grade.... .151
Buffalo . Above 65 octane. .195
Chlcago.. . = Kansas City . .14 Premium. ... .215
Cineinnati- - ... * .19 Minneapolis. .. ... 159 St. Louls
*Less 2 cents cash discount.

Kerosene, 41-43 Water White, Tank Car, F.0.B. Refinery.
New York—
(Bayonne) . . .$.05-. Oo% Los Ang., ex..
North Texas. ccaae-
Fuel Oil, F.O.B. Refinery or Terminal.
California 27 plus D lc.ult Coast C

Chicago......3.02%-.03}4 | New Orleans, ex...$.03}4
.043{-.06 |Tulsa.__._... J0434-.032%

N.Y. (Bmyoune)—
ks $ . $.75-1.00 | Chicago 18-22 D .
Diesel 28-30 D_... 1. 75 New Orleans C .70 \ Philadelphla C
Gas Oil, F.O.B. Refinery or Terminal.
N. Y. (Bayonne)— Chicago— TUlBa IS e e nsae $.01%
28 plus G 0.-8.033¢{-.04| 382-36 G O-_..... $.0134
U. S. Gasoline, Motor (Above 65 Octane), Tank Car Lots, F.O.B. Retinery.
N. Y. (Bayonne)— N. Y. (Bayonne)— Chicago. oo oo $.05-.05%
Standard Oil, N.J.— Shell Eastern Pet-$.0590 [ New Orleans, ex. .04-.0414
Motor, U. S...$.06 New York— Arkansas....... .04-.04}
Stand. Ofl, N. Y. .0615 Colonial-Beacon.. .06 California . ... .05-.07
Tide Water Oil Co .06 X .0590 | Los Angeles, ex.. .
Richfield Oil (Cal.) .0625 - .06 Gultports.. ... .0
Warner-Quin. Co. .06 Republic Ofl..._. 068 |Tulsd ocoe .. .05
Pennsylvania. ..
z “Fire Chlet," $.0615.

—_————
Receipts of California Oil at Atlantic and Gulf Coast
Ports Dropped Sharply During June 1933.
Receipts of California oil (crude and refined) at Atlantic
and the Gulf Coast ports during the month of June 1933
amounted to 921,000 barrels, a daily average of 30,700
barrels, according to the American Petroleum Institute.
This compares with 1,366,000 barrels, a daily average of
44,065 barrels, during the preceding month. The detailed
statement follows:

RECEIPTS OF CALIFORNIA OIL AT ATLANTIC AND GULF COAST
PORTS (CRUDE AND REFINED),
(Barrels of 42 Gallons.)

x Richfield “Golden."

Month of— June. May. April. March.

At Atlantic Coast Porls—

Baltimore 38,000

180,000

435,000
232,000

157,000

512,000
309,000
148,000 432,000

995,000 | 1,410,000
26,000 39,613 33 5

= AllGuU Coast Ports— 141.000 138 {187 Abiged
(073 b SO LT x141, x138,000 | x147, 1

Dally AVerage ... . .-w.- 4,700 4,452 4.388 x233.2(§2

A ztit]Atlanuc and Gulf C 031,000, | 1,368

olalossnos s 000 | 1,142,

Dally average...... 30,700 065 33_839 1'“2%:882
x Fuel oll recelved at Port Arthur.

DISTRIBUTION OF TOTAL CALIFORNIA OIL RECEIPTS.
(Barrels of 42 Gallons.)

473,000
443,000
182,000

1,228,000

Phlladelphla

Others 230,000

780,000

Dally average

Month of— June. May.
At Atantie Coast Ports—

Gasoline

April. March.

699,000 995,000 829,000 854,000

234,000

921,000 ! 1,366,000 | 1,142,000 | 1,642,000

Crude Oil Production Again Gains—Inventories
Increase.

The American Petroleum Institute estimates that the
daily average gross crude oil production for the week ended
July 22 1933 was 2,673,350 barrels, compared with 2,633,150
barrels per day during the preceding week, a daily average of
2,626,200 barrels for the four weeks ended July 22 and an
average daily output of 2,205,850 barrels for the week ended
July 23 1932.

Stocks of motor fuel oil at all points inereased 138,000
barrels during the week under review, or from 51,798,000
barrels at July 15 to 51 936,000 barrels at July 22.

Reports received for the week ended July 22 1933 from
refining companies controlling 92.29%, of the 3,586,900 barrel
estimated daily potential refining capacity of the United
States, indicate that 2,387,000 barrels of crude oil daily
were run to the stills operated by those companies, and that
they had in storage at refineries at the end of the week,
29,144,000 barrels of gasoline and 128,487,000 barrels of
gas and fuel oil. Gasoline at bulk terminals, in transit and in
pipe lines, amounted to 19,162,000 barrels. Cracked gasoline
production by companies owning 95.19% of the potential
charging capacity of all cracking units, averaged 492,000
barrels daily during the week.

The report for the week ended July 22 1933 follows in
detail:
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DAILY AVERAGE CRUDE OIL PRODUCTION.
(Figures In barrels.)

Average
Week
Ended Ended

July 15 July 23
1933. o 1932.

587,750

Week

454,450

491,200 | 487,700 | 484,700 | 471,900
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barrels, compared with 60,289,421 barrels during the first
six months of last year, while shipments totaled 55,504,300
barrels, as against 60,159,900 barrels in the corresponding
period in 1932. A comparative table follows:

PRODUCTION AND SHIPMENTS OF VENEZUELAN OIL.
[In Barrels of 42 Gallons Each]

Production.
1932. 1931.

10,384,451
9,486,327
10,282,727
9,262,503
9,514,909
9,181,369

58,112,286
9,913,192
9,795,887
9,412,329
9,440,165

Shipments.

1932.

1933. 1933,

9,581,700
8,660,600,
10,076,000
9,340,400,

1931.

10,787,289
9,515,725
10,362,346
8,585,690
9,048,694
8,561,200

56,860,944
9,401,400
9.274,100
9,420,000
9,639,300

8.377,280| 8,984.320

9,103,700, 9,100,800

110,040,080!112,680,864

9,698,964 9,589,088
8,994,242
9,998,250

10,480,750
10,648,460
10,578,631

60,289,421
9,550,761
9,429,632
8,802,687
9,171,320
8,766,670| 9,535,068
9,309,368 9,921,889

115,319,8591116,130,816

9,087,000
8,546,100
9,949,300
11,004,200
9,624,000{ 11,260,000
8,221,600 10,313,300

0| 60,159,900
8,394,200
8,123,600
8,087,300
7,794,100

9, 262 \374
55,931,035

Total yr.

2,673,350 2,633,150 '2,626,200 ‘2,205,850

Note.—The figures indicated above do not include any estimate of any oll which
might have been surreptitiously produced.
CRUDE RUNS TO STILLS, MOTOR FUEL STOCKS AND GAS AND FUEL
OIL STOCKS, WEEK ENDED JULY 22 1933,
(Flgures in barrels of 42 gallons each.)

Daily Refining Capacity Crude Runs
of Plants. to Stills.
District.

Reporting. %o
———————| Daily Dpcr—
Average. | ated.

477,000( 82.0 14 208,000

104,000 74.4| 1,967,000

348,000f 81.9
81

Potential
Rate, Total.

582,000

150,800

436,600

4(12 100
1

East Coast.
Appalachian
Ind., Ill., Ky...
Okla,, Kans.,Mo.
Inland Texas. . .
Texas Gulf
Loutsiana Gulf. .
North La.-Ark. .
Rocky Mountain
California

582,000
13

-
o

1, ll.) 1000
13,824,000

SHNSBBI S
OO
NS US DI
- O S
R A ke )

000
99,563,000

S«ls..’()ﬂ ‘3’1 ,800 -i.)O 000

Totals week:
July 22 1933..|3,586,900/3,308,700( 92.2|2,387,000
July 15 1933_.'3,586,¢ 3,308,700! 92.2°2,376,000

a Below are set out estimates of total motor fuel stocks on U. 8. Bureau
basls for week of July 22 compared with certain June 1932 Bure.m n"urcs
A. P. I. estimate on B. ot M. basis, week July 22 1033.b.-.._....53,940,000 barrels
U, 8. B, of M. motor fuel stocks, July 11932 -61,558,000 barrels
U. 8. B. of M. motor fuel stocks, July 31 193 62,181,000 barrels

b Estimated to permit comparison with A. P. I. Economics report, which is on
Bureau of Mines basis.

¢ Includes 29,144,000 barrels at refineries, 19,162,000 bulk terminals, in transit
and pipe lines, 'md 3 ,630,000 barrels of other fuel stocks.

——

51,936,000
71.8'51,798,000

7 76, 1000
of Mines

Petroleum Imports Show a Further Falling Off During
June 1933.

According to figures collected by the American Petroleum
Institute, imports of petroleum (crude and refined) at the
principal ports in the United States in June 1933 totaled
2,610,000 barrels, a daily average of 87,000 barrels, as
against 2,977,000 barrels, a daily average of 96,032 barrels
during the previous month. The Institute’s report follows:

IMPORTS OF PETROLEUM AT PRINCIPAL UNITED STATES PORTS.
(CRUDE AND REFINED OILS.)
(Barrels of 42 Gallons.)

Month. June. May. March.

At Atlanttc Coast Ports— g
132,000
68,000
1,830,000
699,000
104.000

2,842,000
91,677
x135,000

Dally average 4,355
Al All United States Ports:
2,977,000

Total-o.v-
06,032

239,000
1,409,000
899,000
157,000

2,610,000

Philadelphia.
Others

ay 2 gt S g et ¥ o et
DAY BVerAZe e e v cc v cccaciceane
At Gulf Coast Ports—

209,000

3,971,000
132,367

'496.,000

5,124,000
165,200

2,610,000
87,000

5,124,000
165,290

132,367

x Recelved at Port Arthur.

DISTRIBUTION OF TOTAL IMPORTS.
(Barrels ot 42 Gallons.)

Month. June.

52,000
558,000

2,610,000

May.

2,295,000
682,000

2,977,000

April.

2,576,000
1,395,000

3,971,000

March.

Crude.
Fuel oil

3,690,000
1,434,000

5,124,000

Total

Venezuelan Crude Oil Production Increased in June,
but Continued Below That for the Same Month
a Year Ago—Shipments Off.

According to “O'Shaughnessy’s Oil Bulletin,” it is esti-
mated that production of crude oil in Venezuela totaled
9,262,374 barrels of 42 gallons each in June, compared with
9,133,045 barrels in the preceding month and 10,578,631
barrels in the corresponding period last year. Shipments
amounted to 8,221,600 barrels as against 9,624,000 barrels
in May 1933 and 10,313,300 barrels in June 1932.

According to estimates, production in Venezuela during
the first half of the current year amounted to 55,931,035

—_—————
Tank-Car Gasoline Price Advanced by Pan-American
Petroleum & Transport Co.

The price of gasoline in tank-cars has been advanced
14 cent a gallon by the Pan-American Petroleum & Trans-
port, Co. The new price is 614 cents a gallon at New York,
Providence and Boston, and 614 cents a gallon at Portland,
Me.

—_———
Differential Between First and Regular Grade Gaso-
lines Lowered by Standard Oil Co. of Ohio.

The Standard Oil Co. of Ohio announced on July 27,
according to Associated Press advices from Cleveland, that
effective July 28, the price differential between its first-
grade gasoline and its regular grade would be reduced from
214 cents to 2 cents a gallon.

————
Ethyl Gasoline Price Lowered—Premium Now 2 Cents
Over Regular Gasoline.

The premium on Ethyl gasoline over the price of regular
gasoline was lowered on July 27 from 214 cents a gallon
to 2 cents by all distributors, the Ethyl Gasoline Corp.,
jointly owned by the General Motors Corp. and the Standard
Oil Co. of New Jersey, announced. The reduction follows
a similar reduction made in Canada. Ethyl gasoline con-
sists of Ethyl fluid, which is sold by the Ethyl Gasoline
Corp., added to gasoline of definitely high specifications.

—_——
Changes in Price of Gasoline Made by Standard Oil
Co. of Indiana.

That the Standard Oil Co. of Indiana is planping adjust-
ment of its price structure for various products in Illinois
as an outgrowth of the 29, State sales tax the ‘““‘Chicago
Journal of Commerce” of July 27 said:

Heretofore it has carried the tax as a separate item on invoices. Effective
July 28, it will advance its selling prices two-tenths cent a gallon on all
sales of gasoline, naphtha, refined oil, grease and wax and will advance
lubricating oils 14 cent, including the tax item in the quoted prices. (No
change in price of motor oil.) These changes apply only to Illinois.

Also effective July 28, Standard will reduce the price of Ethyl (pre-
mium) gasoline 4 cent a gallon throughout its territory, reducing its
margin over regular grade 2 cents. In Illinois because of the simul-
taneous two-tenths cent tax advance, the net reduction in Ethyl will be
only three-tenths cent.

<

Production and Shipments of Portland Cement in
June Continued Below Last Year’s Figures—In-
ventories Fall Off.

According to the United States Bureau of Mines, Depart-
ment of Commerce, the Portland cement industry in June
1933 produced 7,804,000 bbls., shipped 7,979,000 bbls. from
the mills, and had in stock at the end of the month 19,942,000
bbls. Production of Portland cement in June 1933 showed a
decrease of 1.5%, and shipments a decrease of 13.9%, as
compared with June 1932. Portland cement stocks at mills
were 17.19, lower than a year ago. The total production
for the first half of 1933 amounts to 27,668,000 bbls., com-~
pared with 34,156,000 bbls. in the same period of 1932
and the total shipments for the first half of 1933 amount
to 27,927,000 bbls., compared with 34,304,000 bbls. in the

same period of 1932.

In the following statement of relation of production to
capacity the total output of finished cement is compared
with the estimated eapacity of 164 plants at the close of
Jupe 1933, and of 165 plants at the elose of June 1932

RATIO OF PRODUCTION TO CAPACITY. »

June 1932.|June 1933.\May 1!)33.‘.11”!1 l‘JSB.IMur. 1933.

35.2% | 27.4% | 18.9% l
26.0% | 26:0% | 2624

‘The month

. 16.1%
The 12 months ended...| 36.59

26.7%
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PRODUCTION, SHIPMENTS, AND STOCKS OF FINISHED PORTLAND
CEMENT, BY DISTRICTS, IN JUNE 1932 AND 1933 (IN THOUSANDS
OF BARRELS).

Stocks at End

District. Production. Shipments. of Month.

1933. | 1932. 1932. | 1933.

3,856

Eastern Pa., N. J. & Md 1,635 1,747
l ”‘)3

New York and Maine____ 3 573 917
Ohlo, Western Pa., & W, V. 4 839 785
Michigan s 651 676
Wis., Ill., Ind. & Kentucky 4 1,016
Va., Tenn., Ala., Ga., Fla. & La. 5 547
East. Mo., Ia., Minn. & S, Dak.| 1,10¢ 805
‘eb {ans.,Okla.& Ark. 487

5 347

., Mont., Utah, Wyo. & Ida_ § 231
California 602 § 1,081
i 71 g 571 405

7,804 7,979' 24,043! 19,942

PRODUCTION, SHIPMENTS, AND STOCKS OF FINISHED PORTLAND
CEMENT, BY MONTHS, IN 1932 AND 1933 (IN THOUS. OF BARRELS.)

Stocks at End of
Month.

1933.

Production. Shipments.

Month.

1932, 1932.

January . .
February -
Mareh. ..

5,026 3 'm&
3,071
4 517 3, 07’5
5 6,536
8,020
9,264
9,218
10,968
9,729
8, 443
4,

3,83.)

76,509 80,579

a Revised.

Note.—The statistics above presented are compliled from reports for June received
by the Bureau of Mines from all manufacturing plants except three, for which
estimates have been included in lieu of actual return.

———

New High Record of Factory Sales of Electric Refriger-
ators Reached in June.

A new high record of factory sales of electric household
refrigerators was made in June despite the fact that April
or May usually mark the peak of factory activity, according
to a statement made on July 24 by Louis Ruthenburg, con-
sultant to the refrigerator division of the National Electrical
Manufacturers Association. Mr. Ruthenburg reports as
follows:

Members of this group, which represent about 80% of the industry's total
volume, report June sales to distributors and dealers of 175,550 units as
compared with 175,119 units in May 1933, 130,607 units in June 1932 and
132,414 units in April 1931, the industry’s high record month prior to 1933.
Drastic price reductions in all lines of electric refrigeration is reflected in
the fact that despite an increase of 32.57% as compared with April 1931,
dollar volume declined 19.24%. Very general price increases are indi-
cated, however, by recent developments.

Despite record shipments in May and June, factory and dealer stocks
are extremely low as compared with stocks in June 1932.

The June record places unit sales for the year to date well ahead of
those of 1932.

While seasonal influences are having some effect, July factory activity
is said to continue at a much higher level than is usual at this season.

—_—
Major Non-Ferrous Metals Steady as Codes of Practice
Near Completion.

“Metal and Mineral Markets'” for July 27 reports that
though the market for non-ferrous metals appeared a little
unsettled early in the week on the sharp decline in securities,
no selling pressure developed so far as first-hands were
concerned, and prices held up remarkably well. In fact,
the general tone toward the close was firm, based chiefly
on knowledge that the codes of practice in copper, lead and
zinc have reached the stage where the leaders in the in-
dustries named are about to present the conclusions before
the proper authorities. All of the differences in opinion
have not been ironed out, particularly in copper, and some
matters may have to be adjusted in Washington. Trading
in copper and zinc was in good volume, with the demand
for lead and tin moderate. Silver suffered hecause of the
speculative character of recent trading in this metal, though
the price recovered a little toward the close. Quicksilver
was slightly higher. The same publication says:

Fair Trade in Copper.

Despite the shock sustained by commodities because of the wave of
speculative selling early in the week, copper prices were well maintained
by producers, and the market closed the week with sentiment favoring a
higher market. With the exception of last Friday, when copper sold
down to 87¢c., delivered Connecticut, all the sales booked by first-hands
were put through at 9c. Second-hands, however, sold metal during
the week ranging in price from 8'c. to 8% c., most of which was picked
up by traders in a position to carry the copper. All of the pressure was
in near-by material, chiefly July shipment. Sales for the week were in
fair volume.

The foreign market was inactive, and prices eased off to 8.60c., c.i.f.

- usual ports. Traders abroad seemed frightened over the action of specu-
lative commodity and security markets here.

The committee in charge of the copper code has virtually cqmploted
the task of drawing up the instrument, though not to the satisfaction

of all concerned. The plan calls for holding production to a 20% basis
for the entire industry, including the custom smelters, until such time
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as the huge surplus has been sharply lowered. A 40-hour week is men-
tioned and a general increase in wages is provided for. Metal is to be
disposed of on a quota basis at a price that will permit a working profit
to the industry. What this price will be has been kept from outsiders,
but it is generally known that the figure will be well above 9¢., the present
trading level.

Fabricators report that shipments are going ahead at about the same
rate as last month. Deliveries of copper by producers are good, being
in excess of actual consumption of the metal. The July shipments to
consumers are expected to be even larger than those indicated for June.

Deliveries of copper for consumption in the several countries outside
of the United States, Canada and other America has been proceeding
in recent months at the rate of about 62,237 metric tons monthly, ac-
cording to a calculation by the American Bureau of Metal Statistics.
This compares with a monthly average of 54,042 metric tons for thesame
group of countries in 1932, and 59,458 metric tons in 1931.

Lead Holds at 4.50¢c., New York.

Although demand for lead was materially less last week than during
the preceding seven-day period, the price structure of the metal remained
unchanged at 4.50c., New York, the contract settling basis of the American
Smelting & Refining Co., and 4.35c., St. Louis. The moderation in
market activity last week—actual sales volume declined about 50%—
was accounted for by (1) the marked attention being given by industry
to the preparation of codes prescribed by the NRA; (2) the reaction that
developed in security markets, and (3) the fact that consumers have,
in most instances, already acquired sufficient metal to cover their im-
mediate requirements. Corroders, particularly battery manufacturers,
were the principal buyers last week. The bulk of the week's business
was for July or August shipment, but a small amount of metal was also
sold for each of the months of September, October and November.

Sales for July shipment, according to statistics circulating in the industry,
have reached the impressive total of about 42,500 tons. Corroders, in
the first half of 1933, as reported by the American Bureau of Metal Sta-
tistics, purchased nearly as much lead as in the corresponding period of
1932. Foil and battery manufacturers took a little more in 1933 than
last year, and cable interests took about half the amount that they pur-
chased in 1932.

Zine Steady at 5c.

Demand for zinc continued at a good rate, and the market held at 5¢.,
St. Louis, for Prine Western, prompt and forward shipment. A smat-
tering of business went through early in the period below the 5e. basis,
but against this some material sold av a slightly higher level. Attention
centered in the code for the industry, which is to be submitted to-day.
The code covers mining operations, smelting, refining and distribution
of metal and pigments.

Moderate Trading in Tin.

A fair business was done in tin on several days of last week, for both
consumer and dealer accounts. Tuesday and yesterday, however, little
inquiry prevailed, the price of the metal easing off yesterday afternoon
in sympathy with a 15s. decline in the London market on second call,
During the week an announcement was made by the International Tin
Committee that the pool had released the permitted quota of tin for July,
in accordance with the scale agreed upon by the governments that had
indorsed the international control scheme. Although no reference was
made in the announcement as to the tonnage involved, general opinion in
the trade was that 20% of the pool’s total holdings of 21,440 tons, or 4,200
tons, was released. Rumor has it that the pool also disposed of some for-
ward metal.

Chinese, 99%,
44.50c.; July 21, 44.50¢.;
45.00c.; July 26, 44

Tin production of thn world, expressed in terms of recoverable metal,
amounted to 6,611 long tons during June, against 7,411 tons in the pre-
ceding month, according to the American Bur(-uu of Metal Statistics.
World's production during the firsv half of 1933 amounted to 43.652 tons,
against 54,086 tons in the same period last year, and 80,604 tons in
January-June 1932.

as follows:
July 24,

prompt shipment, was quoted
July 22, 44.50c.;

July 20
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