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The Financial Situation

HE financial markets have been less exuberant
this week after the remarkable recovery which
occurred last week on the resumption of banking
activities. In the stock market there has been a
downward reaction following the sharp rise last
week., Perhaps this was natural, seeing that con-
crete results in the way of revival of trade and indus-
try are not yet discernible, and perhaps also expecta-
tions as to the immediate benefits to accrue have
been keyed too high. In any event, the great enthu-
siasm which spread over the entire community, with
the President’s heroic action in dealing with the
country’s banking difficulties, has given way to a
soberer sense of what can be counted upon for the
immediate future. At the same time, however, more
or less concern has been developing as to the out-
come of the various schemes of legislation, nearly
all of a radical and extreme type, which are being
rushed through as emergency measures with such
great haste under the compelling force of an execu-
tive who, to his credit be it said, is undertaking to
grapple with the unusual situation in which the
country finds itself, with no loss of time. All these
schemes involve the extending of aid and assistance
to those in distress, and sadly in need of such aid
and assistance, which is their warrant and justifica-
tion, all of which, however, involves the expenditure
of large sums of money, and a fear is growing up
as to whether the job may not prove too burdensome
even for Uncle Sam, with all his superb strength
and great capacity.

Anxiety is also beginning to grow up as to how
some of these schemes, which are novel and untried,
are going to work in actual practice. The fantastic
plan, for instance, for raising agricultural prices
seems to be charged with a great deal of dynamite,
and the fear is as to the consequences, when the
inevitable collapse occurs. It does not serve to allay
anxiety to have the President say with absolute
frankness that the plan of relief is in the last anal-
ysis an experiment, and if the experiment fails he
will be the first to admit failure. The doubt and
uncertainty remain all the same. Then there is the
question as to the cost of the experiment, whether
it fails or succeeds. The lower house of Congress on
Wednesday rushed through with great speed the Ad-
ministration plan of farm relief by the overwhelming
vote of 315 to 98. It is admitted that the measure
is certain to undergo radical changes in the Senate.
As it stands now, the processing taxes, which it is
sought to impose in the effort to raise the value of the
farm products involved, to pre-war level, are calcu-
lated, according to even the advocates of the pro-
posal to add §600,000,000 to $800,000,000 a year to

the cost to consumers. Is the country in any con-
dition to bear such a huge burden in times like these,
on the supposition even that important benefits are
to accrue to the agricultural classes, though the best
opinion is that this scheme for the relief of the farm-
ing population would be destined to failure in the
event it should find its way to the statute book, just
as the previous plans of relief have failed.

Then there are misgivings as to the character and
nature of the various other measures of reform and
rehabilitation which Mr. Roosevelt and his advisers
are said to have under consideration. There is the
case of the railroads, for instance. How are they to
fare? Some of the accounts say that the rail car-
riers are to be subjected to very radical treatment—
weak roads to be eliminated, just as it is the purpose
of the Emergency Banking Act to eliminate weak
banks. But there is really no analogy between the
two, and in our estimation it would be the gravest
kind of a mistake to undertake to reorganize the
roads on the basis of the present extremely low level
of traffic and earnings. The railroads owe their
predicament entirely to the fact that their tonnage
has fallen away to virtually nothing. This loss of
tonnage in turn has followed entirely from the cir-
cumstance that the ordinary activities of the coun-
try, in trade and industry, have dwindled away to
next to nothing, owing to the present unparalleled
depression in business. When business revives, as
it surely will revive, the railroads will once more
be in receipt of their customary tonnage, and then
the fact will be reflected in a commensurate improve-
ment in their gross and net revenues. Their present
low tonnage is abnormal and subnormal, just as
everything else is, and it would be rank injustice
to treat the carriers as outcasts. And what is more,
it will not be possible, in our estimation, for the
country to have an enduring revival of trade until
these carriers are once more allowed to get firmly
on their feet. Such enormous amounts of railroad
securities are held by savings banks, insurance com-
panies and other kindred concerns that every effort
should be made through wise legislation to bring
back their values to somewhere near their former
basis—just as a matter of policy.

In the meantime great satisfaction is to be derived
from the fact that three constructive measures of
the highest order have been pushed through Con-
gress and are now law. The first of these was the
Emergency Banking Act, which has done so much
good, and is destined to do still more good, as addi-
tional banks which have not as yet been licensed to
open for business are helped to their feet. The
second of these constructive measures is the Econ-
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omy Act, by means of whieh the expenditures of
the Federal Government are to be shaved down in
amount of between $500,000,000 and $1,000,000,000
—an important step in the way of balancing the
budget—through radical cuts in the compensation
payments to veterans and by lowering the pay of
Federal employees.

The third of the measures referred to is the pass-
age of the bill authorizing the manufacture and sale
of beer with an alcoholic content of 3.2% by weight
and 4% in volume. This last is sure to yield benefits
in many different ways. It will be a new source of
revenue, not alone to the Federal Government, but
to the numerous municipalities throughout the coun-
try. It will provide a new market for some, at least,
of the productions of the farm, and it will give em-
ployment to many persons now idle, not merely those
directly engaged in the manufacture and dispensing
of beer, but also for the time being to those em-
ployed in erecting plants, buildings and various
other accessories—bottling establishments for one
thing.

Satisfaction is likewise to be derived from the way
in which the Emergency Banking Act is working.
One grave apprehension arising out of the enactment
of that law has been the fear that it would lead to
extensive and uncontrolled inflation. But nothing
of the kind is going to happen, if we may judge from
the Federal Reserve returns issued Thursday night
for the week ending Wednesday. When the banking
crisis was in its acute stage, enormous amounts of
Federal Reserve notes had to be issued, and equally
enormous amounts of Reserve credit had to be ex-
tended. But now that the extreme pressure has been
removed, Reserve notes are coming back in large
volume, and large volumes of Reserve credit are like-
wise finding cancellation because no longer needed.
At the same time gold reserves are being added to
on a prodigious scale.

All this is evidence at once that the acute stage
of the crisis has passed and that our banking system
is working the way it should work and the way also
in which it has never been allowed to work hefore,
by a return of note issues and of Reserve credit when
the need for the same has passed away. During the
past week the amount of Federal Reserve notes in
actual circulation has been reduced from $4,292-
702,000 to $3,916,342,000, being a contraction of
$376,360,000. It is worth noting, too, that very
sparing use is being made of that new device for
relieving the situation, namely, the issuance of Fed-
eral Reserve bank notes. Only $9,269,000 of these
bank notes are in circulation. The volume of Re-
serve credit outstanding, as measured by the bill
and security holdings has been curtailed in even
greater degree. During the week the total of these
bill and security holdings has fallen from $3,540,-
310,000 to $2,892,959,000, representing a shrinkage
of no less than $647,351,000. The member banks
reduced their borrowing at the Reserve institutions
from $1,232,316,000 to $670,869,000, being a reduc-
tion of $561,447,000. At the same time the 12 Re-
serve banks allowed their holdings of acceptances
purchased in the open market to fall from $403,-
316,000 to $352,309,000, while their holdings of
United States Government securities dropped from
$1,899,034,000 to $1,864,387,000.

All this was concurrent with a further large ad-
dition to the gold holdings. Last week these gold
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holdings rose from $2,683,539,000 to $3,010,777,000,
and the present week there has been a further in-
crease to $3,192,322,000, making the increase for the
two weeks $508,783,000. As a direct consequence of
all this, the ratio of total reserves to deposit and
Federal Reserve note liabilities combined, which liad
risen last week from 45.6% to 49.1%, has increased
further the present week to 55.5%. Another point
is worth noting, namely, that the New York Federal
Reserve Bank, upon which the pressure was
especially severe, and which two weeks ago had' to
rediscount $210,000,000 of its holdings with other
Reserve banks, and last week was able to reduce
these rediscounts to $143,800,000, this week reports
itself wholly free of such rediscounts. Moreover,
the New York Federal Reserve Bank, which two
weeks ago reported its ratio of reserves down to
41.4%, and last week showed an increase to 43.6%,
this week reports its ratio up to 50.49%.

These changes for the better are gratifying, as
already stated, for the twofold reason that they
furnish evidence to show that the acute stage of the
crisis has been safely passed, and that now proper
contraction in the volume of both Reserve notes and
of Reserve credit outstanding is allowed to proceed
in normal fashion, and that the banking system is,
as a consequence, functioning properly.

Previously there was steady expansion and never
any contraction because of the Federal Reserve Sys-
tem’s easy money policy. In the carrying out of this
easy money policy the Reserve institutions acquired
an aggregate of over $1,800,000,000 (roughly) of
United States Government securities, nearly $1,000,-
000,000 having been taken over in the spring and
summer of 1932, and no attempt at substantial re-
duction of such holdings has ever been made since,
the volume of Reserve credit used in the purchase of
such Government issues being allowed to remain
outstanding. :

Now that the country has surmounted the erisis
and a speedy return to the normal is under way, the
truth might as well be proclaimed regarding this
easy money policy of the Reserve authorities. It
is this policy which must be held responsible, in
great part, for the collapse which occurred. As a
result of this policy such a congestion of funds
occurred at the financial centers that it became vir-
tually impossible to find employment for the same.
Rates of interest dropped lower and still lower,
until they approached the vanishing point. The
official call loan rate on the Stock Exchange for
months ruled at 1% per annum, and outside the
Stock Exchange demand loans on security collateral
were often obtainable at 14 of 1% per annum. Most
important of all, open market rates for bankers’
acceptances dropped to unheard-of low figures, the
asked rate for 90-day bills being only 1/ of 1% per
annum.

It was the same state of things that enabled the
United States Treasury to dispose of Treasury bills
on a dizcount basis of only nine one hundredths of
1% per annum. The immediate cause of the break-
down of the Federal Reserve System, for it did break
down, was the withdrawal of huge amounts of gold
for foreign account either for direct export or for
earmarking. This went on day after day until the
earmarkings of gold reached such proportions that
they threatened the complete exhaustion of the gold
holdings of the entire Federal Reserve System. On
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March 3, the day before the New York banks were
put on a moratorium basis, the amount of gold with-
drawn for earmarking reached the prodigious sum
of $109,700,000, entirely apart from the amount
taken directly for export. It was then that a halt
had to be called. Unquestionably these earmarkings
and gold exports were induced partly by fears that
the United States would be forced off the gold stand-
ard, but it is equally without question that consid-
erable amounts of such gold would not have been
exported or earmarked if employment for the funds
could have been found at decent rates of interest or
discount. There was no inducement to buy bills on
a discount basis of only 14 of 19 per annum,
especially as the commission charged by the Federal
Reserve Bank in making purchases for the foreign
banks had to be taken out of that diminutive return.
It would have been otherwise if the bills could have
been bought to yield a larger rate of return—and
not necessarily even a high rate.

Illustrations of the truth of this statement ap-
peared very quickly, too. After the close of business
on March 3, the day when, as already stated, ear-
markings of gold for foreign account aggregated
$109,700,000, no less than $39,754,500 of this amount
was released from earmark after 3 o’clock in the
afternoon. What induced this release has never
transpired, and very likely the Reserve authorities
themselves never learnt the cause of the release, but
it is easy to see what may have brought it about.
Interest rates were now rising rapidly. Open mar-
ket rates for 90-day acceptances, which early in
February were quoted at only 35 of 1% bid and 14 of
1% asked, now rose with great rapidity, and on
March 3 were advanced to 314 % bid and 335% asked.
The New York Reserve Bank was itself an extensive

purchaser of bills, and on that day jumped its buy-

ing rate up to 314 %. Call money on the Stock Ex-
change then rose to 4%, and in the outside market
commanded 5%. There was now a chance of em-
ploying balances on a lucrative basis, and it would
not be surprising if some of the gold previously ear-
marked had on that account been released, not for
immediate investment, but to leave on deposit with
the banks, to earn interest. As bearing on that
point, it should not escape notice that the New York
Clearing House held a meeting on March 3 and then
gave notice that it had been determined to raise
the rate of interest allowed on demand deposits from
14 of 1% per annum to 1% per annum, and the rate
of interest on time deposits to 114 %.

A direct connection appeared the present week
between the release of gold from earmark and the
purchase of bills for foreign account. The gold
statement of the New York Federal Reserve Bank
showed $13,086,000 of gold released from earmark
during the week, of which $8,507,000 represented
gold which had been earmarked for account of Italy
and which was now actually put on board ship to be
exported. Italsohappens that foreign central banks
are again acquiring acceptances in this market.
This week the acceptances held for foreign banks
increased from $27,478,000 to $42,505,000. Open
market rates for acceptances, which had, as noted,
risen to 334 % asked on March 3, declined thereafter,
put yesterday were still quoted at 2159% bid and
20z asked. The conclusion therefor would seem safe
that if money rates here in New York had not
dropped to absurdly low figures, because of the easy
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money policy of the Federal Reserve banks, rates
here would have remained sufficiently attractive to
foreign banks to lead them to leave their balances
here instead of converting them into gold for actual
export or for holding under earmark. Accordingly,
it may be affirmed that the easy money policy of
the Reserve System contributed to its own undoing

when the crisis came.
—_——

AT THIS juncture there comes tne remarkable
piece of news that a member of President
Roosevelt’s Cabinet, no less a personage than Secre-
tary of Agriculture Wallace, in an interview pub-
lished in the current issue of Collier’s has made a
plea for inflation of the currency through a reduc-
tion of the gold content of the dollar as a measure
of farm relief. If Mr. Wallace is correctly quoted
he would reduce the number of grains of gold in the
dollar from 23.8 grains to 15 or 16 grains. The argu-
ment in support of the contention appears lame, and
we place the interview on record here, without com-
ment, because it is an emanation from such an im-
portant source:

“Secretary Wallace pictures the present attitude
of the farmers as the culmination of a 12-year
struggle to find a way out of their difficulties in
the face of determined resistance on the part of the
city dwellers, particularly bankers.

“The bankers, Mr. Wallace says, are invoking the
shades of 1896 in their battle against inflation, but
the farmers are conducting their money fight dif-
ferently from the way they conducted it in the ’30s,
’70s and ’90s of the last century. To-day they are
better led and have on their side prominent manu-
facturers and members of the Chamber of Commerce
of the United States, he says, as well as some insur-
ance company executives ‘who are contemplating
what will happen to them if farm mortgages are
cut down and railroad rates are cut, while at the
same time they are compelled to pay their policy-
holders in full.’

“‘I don’t like the word inflation,” Mr. Wallace is
quoted as saying. ‘Why not speak of restoration of
values by the sound use of credit and currency? To
be sound, inflation must be controlled. You must
keep it from running wild. I agree with the farm
organizations that one of the most honest ways of
doing this is to allow the price of gold to rise from
$20.67 an ounce to $30.

“‘This isn’t any new thing. It has been done be-
fore. In England, when gold become scarce, they
allowed the price to rise from 93 shillings an ounce
to 124 shillings. We’ve seen it done in many coun-
tries. But we’ve sat on thelid. In the United States
alone of all the great nations the price of gold has
been held down in spite of the scarcity.

“‘Most of the farm organizations believe that
the most honest direct method of controlled infla-
tion is to increase the price of gold from $20.67 to $30
an ounce, or, in other words, reduce the number of
grains of gold behind the dollar from 23 grains to
15 or 16 grains. They believe that doing this would
do no injustice to the creditors because the vast bulk
of debt was contracted at a price level 50% higher
than that which exists to-day.’

“Addressing himself to the ‘average city man,
Mr. Wallace asserts that no one group can profiteer
long at the expense of another gronp. Tt is to the
advantage of all, he says, that there should be 3
balanced relationship between agriculture, industry
and labor. ’

“‘If the United States discovers her true relation-
ship to the other nations of the world, now that she
is a creditor nation, and acts accordingly, and if the
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different classes inside of the United States treat
one another fairly,’ he concludes, ‘we can have a
prosperity twice as great as that which we had
in 1929, ”
LA T et
HE distinctive feature of the condition state-
ments of the Federal Reserve banks the present
week is again the all-around improvement disclosed,
indicating that the grave crisis through which the
country has been passing has been surmounted and
that now a quite rapid return to the normal is taking
place. Member banks of the Reserve System have
been sharply curtailing their borrowings at the Fed-
eral Reserve institutions; the volume of Reserve
credit outstanding is being reduced in prodigious
fashion, and the amount of I'ederal Reserve notes in
circulation is in like manner undergoing very de-
cided contraction. At the same time the gold hold-
ings of the Reserve System are being added to in
unmistakable fashion, and the different statistics
afford striking testimony to the great change for
the better which is going on in the condition of the
Federal Reserve banks and of the member banks
alike. The gold holdings of the System began their
upward climb the previous week, when the total of
the holdings rose from $2,683,539,000 March 8 to
$3,010,777,000 March 15, and the present week there
has been a further increase to §3,192,322,000, making
the gain for the two weeks $508,783,000. TFederal
Reserve note circulation, after the large expansion
in previous weeks, shows a reduction the present
week from §4,292,702,000 to $3,916,342,000, making
a contraction in amount of $376,360,000. Resort to
the new devise, namely, Federal Reserve bank notes,
thus far has been extremely limited, the amount out-
standing on March 22 of this new form of note issue
being no more than $9,269,000.

The most notable change of all is found in the
huge reduction that has taken place in the volume of
Reserve credit in use, as measured by the total of
the bill and security holdings. These holdings have
been reduced during the week in the huge sum of
$647,351,000, the amount having dropped from
$3,540,310,000 March 15 to $2,892,959,000 March 22.
The reduction has been mainly in the item of member
bank borrowing, the discounts for account of the
member banks having dropped during the week from
$1,232,316,000 to only $670,869,000, indicating a very
marked improvement in the condition of these mem-
ber institutions. The improvement, too, extends to
all the different Federal Reserve banks. At the New
York Reserve Bank the volume of Reserve notes in
circulation was reduced $96,975,000; at the Chicago
Reserve Bank, $72,518,000; at San Francisco, $50,-
661,000; at Cleveland, $37,437,000; at Boston, $13,-
481,000 ; at Philadelphia, $22,668,000; at Richmond,
$18,684,000; at Atlanta, $14,862,000; at St. Louis,
$11,336,000; at Minneapolis, $10,365,000; at Kansas
City, $17,321,000, and at Dallas, $10,052,000.

The reduction in the discounts for member banks
also extends to all the different Reserve Districts.
At New York the discounts have dropped from $614,-
222,000 to $248,523,000, showing a contraction in
the big sum of $365,699,000. In a period of great
crisis the stress is always most severe at New York,
and the prodigious falling off the past week in the
discounts affords proof that the stress is now over.
One result has been that whereas two weeks ago the
New York Reserve institution had to rediscount
$210,000,000 of its discounts with other Reserve
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banks, and even last week was still rediscounting
$143,800,000 of its bills, the present week it isentirely
free from the rediscounting process, and is itself
carrying all its discounts. At the Federal Reserve
Bank of Cleveland the discounts have been reduced
in amount of $54,054,000; at Philadelphia, $33,-
094,000; at Boston, $12,033,000; at Richmond, $22,-
812,000; at Atlanta, $19,389,000; at Chicago, $24,-
478,000; at St. Louis, $6,361,000; at Minneapolis,
$2,668,000; at Kansas City, $10,631,000; at Dallas,
$1,050,000, and at San Francisco, $9,178,000.

As a result of the gain in the gold holdings, with
the concurrent decrease in the amount of Federal
Reserve notes in circulation, the ratio of total re-
serves to deposit and Federal Reserve note liabilities
combined, which last week increased from 45.6% to
49.1%, has further increased to 55.5%. The gain
in ratio the present week would have been yet larger
except that deposit liabilities increased from $2,123,-
739,000 to $2,154,849,000. The increase here, how-
ever, was largely in the Government deposits, mem-
ber bank reserve deposits having dropped during the
week from $1,963,976,000 to $1,917,618,000, reflect-
ing the diminution in member bank borrowing. The
amount of United States Government securities held
as part collateral for I'ederal Reserve notes outstand-
ing has diminished during the week from $1,009,-
300,000 to $1,000,700,000. A feature this week is
that the holdings of acceptances for account of for-
eign central banks has increased from $27,478,000 to
$42,505,000, due, doubtless, to the fact that it is
possible now to get a much larger return from invest-
ments in bankers’ bills than the purely nominal rate
that could be obtained before the banking crisis
developed.

e T,
HE foreign trade of the United Stateés for the
month of February, both in the case of exports
and imports, declined again to a still lower level.
The exports amounted to only $100,000,000 against
$120,593,000 for January and $153,972,000 for Feb-
ruary 1932. The value for February this year
represented the smallest month’s export shipments
abroad for any month since August 1904. Merchan-
dise imports last month were valued at $83,000,000
compared with $96,009,000 in January and $130,-
999,000 in February a year ago. The-excess value
of exports last month was $17,000,000. In January
it was $24,584,000 and in February of last year
$22,973,000.

For the eight months of the current fiscal year
both exports and imports of merchandise have been
very low. Exports amounted to $992,217,000 and
imports to $754,996,000, the excess of exports being
$237,221,000. For the same period in the preceding
year exports were $1,412,316,000 and imports $1,250,-
003,000, exports exceeding imports by $162,313,000.
Some variation has occurred from month to month
in the 1932-33 record, but the tendency quite gen-
erally has been downward, especially in exports.
Some increase in exports occurred in the last four
months of last year over the months immediately
preceding, but this was due mainly to the larger
export movement of cotton.

The decline in exports last month was quite
largely due to the reduction in cotton shipments
abroad. The fact is that in large part the increase
or decrease in merchandise exports, during the past
year especially, has reflected a larger or smaller
movement of cotton. Exports of the latter in Febru-
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ary were 568,700 bales, much the smallest movement
abroad of cotton since August of last year. In
February 1932 cotton exports were 980,600 bales.
This difference affected the total value of merchan-
dise shipments very materially. Cotton exports
last month represented $20,560,566, compared with
$37,347,800 in February 1932, a loss this year of
$16,787,300, or 45%. Exports other than cotton last
month amounted to §79,439,000 against $116,624,000
a year ago, the loss this year being 31.9%.

On account of the recent severe disturbance in
money conditions in the United States the specie
movement abroad, especially in gold, underwent a
reversal in February. Gold exports in that month
jumped to $21,521,000. In January gold exports
had amounted to only $14,000, and for the four
months, September to December 1932, the total had
been only $150,000. In February a year ago gold
exports were also large, amounting to $128,211,000.
Gold imports last month dropped to $30,381,000
from $128479,000 in January, and in comparison
with §37,544,000 in February 1932. For the eight
months of the current fiscal year, July 1932 to
February 1933, inclusive, gold exports have
amounted to $63,224,000 against §374,326,000 of gold
imports for the same period, the excess of gold im-
ports being §$311,102,000. For the eight months,
July 1931 to February 1932, gold exports amounted
to $702,080,000, and gold imports to $444,735,000,
the excess of exports for that time being $257,-
345,000. These are very heavy totals. Silver ex-
ports last month were only $194,000, while imports
were $857,000. In both instances these figures are
very low, compared with the rather restricted move-
ment of silver to and from foreign countries in the
past year or two.

—,—

HE New York stock market this week suffered

a reaction after last week’s sharp rise. Trad-

ers appeared to think that a decline was due, and
there was apparently not a little short selling based
on that idea. There were also, however, some de-
velopments not to the liking of financial interests.
Some concern was felt with respect to the legislation
that is being hastened through Congress and some
of which appears of a radical type, or at least of a
kind concerning the working of which there must be
more or less uncertainty for some time to come.
American Tel. & Tel. was one of the weak features,
~ and the public utilities were nearly all under pres-
sure as a result of a special message sent by Gov-
ernor Lehman to the New York Legislature on Tues-
day urging enactment of a series of bills to provide
for stricter regulations of public utilities. Assert-
ing that serious abuses in the operation of utilities
had developed, the Governor put forward a program
for carrying out in the main recommendations made
by the Public Service Commission for more drastic
supervision of holding companies and otherwise
strengthening existing laws. The Gpvernor’s mes-
sage was followed almost immediately by the intro-
duction in the Senate of a series of bills designed to
effect the changes suggested. Public utilities were
further unfavorably affected by the announcement
of the Public Service Corporation of New Jersey that
the dividend rate on the common stock would be
reduced from 80c. a share to 70c. a share, or from a
yearly basis of $3.20 to $2.80. - The company’s state-
ment, which came on March 22, was to the effect
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that “because of reduced earnings due to existing
economic conditions, coupled with the faet that
cuts were made in both electric and gas rates at the

_ beginning of the year, the directors have decided to

make a further reduction in wages and salaries and
in the rates of dividends to be paid on the common
stock.” This latter, however, was not to affect the
dividend already declared and payable March 31.
It happened, also, that on March 21 the Detroit
Edison Co. reduced the dividend on the capital stock
from $1.50 a share to $1 a share, after having on
Oct. 15 1932 reduced it from $2 a share to $1.50
a share. The Northern States Power Co. also re-
duced the quarterly dividend on class A common
from $1.50 a share to $1 a share, and the American
Power & Light Co. declared a dividend of 37l4c. a
share on the $6 cumul. pref. stock and a dividend of
31%4c. a share on the $5 cumul. pref. stock, both
payable April 1. Three months previously the quar-
terly dividend on the $6 pref. stock was reduced to
T5c. a share from $1.50 a share, and the quarterly
dividend on the $5 pref. stock to 6214c. a share from
$1.25 a share. The Wisconsin Telephone Co., which
is owned by the American Telephone & Telegraph
Co., reduced its quarterly dividend on the common
stock from $2 a share to $1.50 a share. The Ar-
kansas Power & Light Co. decreased the quarterly
dividends on the $7 cumul. pref. stock from $1.75 a
share to 58c. a share, and on the $6 cumul. pref.
stock from $1.50 a share to 50c. a share. The Moun-
tain States Power Co., which is controlled by the
Standard Gas & Electric Co., deferred the quarterly
dividend of 134 %, due April 20, on the 7% cumul.
pref. stock. The Carolina Power & Light Co. de-
creased the quarterly dividends on the $7 cumul pref.
stock from $1.75 a share to 88c. a share, and on the $6
pref. stock from $1.50 a share to 75c. a share. The
American Home Products Corp. also reduced its
monthly dividend on the common stock payable
May 1 from 35c. a share to 25¢c. a share. A. M. Byers
Co. reduced the quarterly dividend on the 7% cumul.
pref. stock from $1.75 a share to 50c. a share.
Stock prices declined rather sharply the early part
of the week, but recovered part of the losses on
Thursday, and moved somewhat erratically on Fri-
day. The course of the commercial markets did not
appear to influence stock speculation to any extent,
and, as a matter of fact, the price variations were
not of any great consequence, though wheat reacted
after the rise last week. The May option for wheat
at Chicago closed yesterday at 52c. per bushel
against 5314c. the close on Friday of last week, and
spot cotton here in New York was quoted yesterday
at 6.50c. against 6.55¢c. on Friday of last week.
Steel production dropped lower, the “Iron Age” re-
porting operations at the rate of 14% of capacity,
representing a slight further contraction compared
with the previous week. The “Age” reported that
while the steel business was still feeling the effects
of the recent banking crisis, the demand for pig iron
and for scrap steel had shown a sharp increase; also
that the steel industry looked for visible gains begin-
ning this week or next, despite the fact two of its
principal outlets, namely, building construction and
the railroads, do not offer immediate prospects for
important tonnage. The bond market shared in the
weakness in stocks, United States Government issues
also showed a sagging tendency. Bank stocks in
dealings over the counter on the outside moved
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lower, some reductions in dividends on the shares
of leading banks in addition to those previously an-
nounced having contributed to that end. Of the
stocks on the New York Stock Exchange, 100 touched
new low levels for the year and 71 advanced to new
high levels, while on the New York Curb Exchange
the record was 48 new highs and 162 new lows. Call
loans on the New York Stock Exchange ruled at 3%
throughout the whole week.

Trading has been on a reduced basis. On the
New York Stock Exchange the sales at the half-day
session on Saturday last were 575,850 shares; on
Monday they were 778,708 shares; on Tuesday,
1,208,530 shares; on Wednesday, 990,810 shares; on
Thursday, 979,506 shares, and on Friday, 642,870
shares. On the New York Curb Exchange the sales
on Saturday were 58,005 shares; on Monday, 101,025
shares; on Tuesday, 168,035 shares; on Wednesday,
124,160 shares; on Thursday, 114,390 shares, and
on Friday, 93,950 shares.

As “compared with the close last Friday, prices
show quite general losses. General electric closed
vesterday at 1374, against 1454 on Friday of last

week: Brooklyn Union Gas, at 68 bid against 71;

North American, at 1834 against 2214; Standard Gas
& Electric, at 734 bid against 914; Consolidated Gas
of New York, at 4374 against 49; Pacific Gas &
Electric, at 24 against 25; Columbia Gas & Electric,
at 1034 against 1214; Electric Power & Light, at
414 against 514; Public Service of New Jersey, at
3714 against 411%; International Harvester, at 2274
against 2234; J. I. Case Threshing Machine, at 4614
against 4734; Sears, Roebuck & Co., at 1754 against
1974; Montgomery Ward & Co., at 1334 against 13%4;
Woolworth, at 29 against 3114; Safeway Stores, at
33 against 35; Western Union Telegraph, at 202§
against 2334; American Tel. & Tel., at 9375 against
10334; International Tel. & Tel., at 614 against 714;
American Can, at 5634 against 5924; United States
Industrial Aleohol, at 2014 against 2014; Commercial
Solvents, at 1214 against 1234; Shattuck & Co., at 714
against 8, and Corn Products, at 541% against 5714.

Allied Chemical & Dye closed yesterday at 7834
against 8414 on Friday of last week; Associated Dry
Goods at 4 bid against 414; E. I. du Pont de Nemours
at 38 against 40; National Cash Register “A” at 71%
bid against 734; International Nickel at 83g against
854; Timken Roller Bearing at 1624 bid against 1615;
Johns-Manville at 1614 against 17; Gillette Safety
Razor at 1414 against 15%4; National Dairy Products
at 1374 against 1454; Texas Gulf Sulphur at 1734
against 1914; American & Foreign Power at 54
against 6; Freeport-Texas at 2114 against 211%;
United Gas Improvement at 152§ against 173%;
National Biscuit at 38 against 39; Coca-Cola at 84
against 8414; Continental Can at 43 against 432%;
Eastman Kodak at 5614 against 591%; Gold Dust
Corp. at 15 against 15%%; Standard Brands at 1634
against 1634; Paramount Publix Corp. at }4 against
14: Westinghouse Elec. & Mfg. at 2514 against 27;
Drug Inc. at 34 against 3414; Columbian Carbon at
3014 against 3114; Reynolds Tobacco class B at 3014
against 3134; Lorillard at 1274 against 1314; Liggett
& Myers class B at 58 against 5934, and Yellow
Truck & Coach at 3 bid against 314.

The steel shares have followed the general market.
United States Steel closed yesterday at 2874 against
3014 on Friday of last week; United States Steel pref.
at 6034 against 64; Bethlehem Steel at 1314 against
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1434; and Vanadium at 11 bid against 1234. In the
auto group Auburn Auto closed yesterday at 33%%
against 3714 on Friday of last week; General Motors
at 12 against 133%4; Chrysler at 924 against 1034;
Nash Motors at 1314 against 14; Packard Motors at
134 against 294; Hupp Motors at 2 against 234, and
Hudson Motor Car at 314 against 414. In the rubber
group Goodyear Tire & Rubber closed yesterday at
1414 against 1514 on Friday of last week; B. F.
Goodrich at 434 against 54, and United States
Rubber at 314 bid against 415.

The railroad shares have held up well. Pennsyl-
vania R.R. closed yesterday at 18 against 1814 on
Friday of last week; Atchison Topeka & Santa Fe at
4334 against 4414; Atlantic Coast Line at 2214
against 22; Chicago Rock Island & Pacific at 374 bid
against 414; New York Central at 20 against 195%;
Baltimore & Ohio at 1114 against 1114; New Haven
at 154 against 1454; Union Pacific at 7234 against
7714; Missouri Pacific at 29¢ bid against 314; South-
ern Pacific at 1614 against 1624; Missouri-Kansas-
Texas at 8 against 8; Southern Railway at 634
against 724; Chesapeake & Ohio at 2874 against 2914;
Northern Pacific at 1514 against 1434, and Great
Northern at 834 against 915.

The oil shares have not varied much. Standard
Oil of N. J. closed yesterday at 2614 against 2614 on
Friday of last week; Standard Oil of Calif. at 2314
against 2324; Atlantic Refining at 1514 against 1534,
and Texas Corp. at 1234 against 13%4. In the copper
group Anaconda Copper closed yesterday at 714
against 77§ on Friday of last week; Kennecott Copper
at 924 against 1014; American Smelting & Refining
at 1474 against 16; Phelps Dodge at 614 against 634;
Cerro de Pasco Copper at 814 against 834, and Calu-
met & Hecla at 214 bid against 224.

et

RICE trends on stock exchanges in the leading
European financial centers were generally
favorable this week. A little irregularity was re-
ported at London, Paris and Berlin, but the pre-
ponderance of cheerful sessions occasioned net gains
in all markets. The chief stimulating factor in
London was the rapid improvement in the United
States, which gave rise to the belief that betterment
may be anticipated in other countries as well. Chan-
cellor of the Exchequer Neville Chamberlain pre-
dicted in the House of Commons, Wednesday, that
the world situation is likely to improve in the next
few months. “A sense of hope and anticipation of
the future is coming back to the American people,
and that confidence is being reflected over here in
the City of London and in the stock and financial
markets,” the Chancellor said. The change in the
United States during the last few weeks “might
almost be called miraculous,” he added. The Paris
Bourse was influenced less by American develop-
ments than the surmounting of political difficulties
with the national budget. Settlement of this question
and the belief that the European atmosphere will be
cleared to a degree as a result of current inter-
national conversations occasioned a mild advance
in French securities. The Berlin Boerse was firm in
most sessions on the prospect of political stability
in the Reich. A favorable view also was taken of a
speech last Saturday by Dr. Hjalmar Schacht, the
new President of the Reichsbank, in which he in-
veighed against currency inflation and promised the
full payment of all foreign commercial indebted-
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ness of the Reich. Trade and industrial reports
from the leading European countries reflect no
change of any importance.

All sections of the London Stock Exchange were
firm in the initial session of this week. British
funds improved sharply on announcement of a new
plan to reduce the floating debt of the Treasury by
means of a 2145 % conversion loan duein 9 to 16 years,
to be allotted in small amounts every week on the
tender system. Many good features were reported
among the industrial stocks, and most international
issues also improved. The advance was continued,
Tuesday, with British funds again in the lead.
Home industrial stocks were in demand, and a num-
ber of foreign issues also made gains. Overnight
reports of an unfavorable trend at New York un-
seftled the Anglo-American trading favorites. The
tone was cheerful Wednesday, notwithstanding
irregularity in some sections. British funds receded
at first on reports from Washington that the June
debt payment will not be deferred, but a recovery
followed and net gains were reported. Most indus-
trial stocks were better, but international issues
reflected uncertainty. Trading Thursday was on a
narrower scale, but the trend as a whole was again
good. British funds advanced a little, while indus-
trial stocks held steady. International securities
were a bit better. The trend yesterday was toward
slightly lower levels, both British funds and indus-
trial stocks dropping.

Business on the Paris Bourse was in very moderate
volume, Monday, but most securities improved.
There was a tendency to await developments in
IEurope and America, both the public and profes-
sional operators preferring to remain aloof. Most
French securities showed small gains, while the in-

ternational list was irregular. Tuesday’s session on
the Bourse was again very quiet, and prices were not

affected to any appreciable degree. Gold mining
stocks were quite firm, but other sections displayed
slight irregularity. The tendency Wednesday was
downward in most departments, although gold
mining issues again improved. Trading was dull,
and a majority of securities drifted slowly down-
ward, with closing quotations the lowest of the day.
After a weak opening, Thursday, prices improved
on the Bourse and a number of issues showed small
net gains for the day. Changes were small in all
departments, with trading still on a small scale.
After a firm opening yesterday, prices eased a little,
and net changes were unimportant.

The rise onthe Berlin Boerse, which began after
the Nazi victory at the polls early this month, was
continued as trading was resumed Monday. There
was a general advance, bonds as well as stocks rising
sharply. The declaration by Dr. Schacht for a
sound currency was considered the chief stimulating
factor, with the statements in Rome for treaty re-
vision also important. Shipping stocks were
especially in demand, and brewery stocks showed
almost equal gains. The Berlin market was closed
Tuesday, in observance of the national holiday de-
clared by the new Fascist Government to celebrate
the convening of the Reichstag. The opening
Wednesday was again buoyant, but realizing sales
by professionals caused a drop later in the session,
and net advances were modest in most sections. A
few of the more easily affected speculative issues
showed small losses, An irregular session followed.
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Thursday. The start was uncertain, some issues
declining several points, but a buying movement de-
veloped thereafter, and most stocks closed at about
previous levels. Fixed-interest issues improved.
The tone was firm yesterday, but a recession toward
the close carried prices off from the best levels of
the day.

Chronicle
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RIME MINISTER RAMSAY MacDONALD of
Great Britain engaged this week in one of the
most interesting of his many spectacular endeavors
to prevent European animosities from mounting
further and perhaps breaking out into another gen-
eral war. After presenting an elaborate disarma-
ment plan at Geneva last week, and thus resuscitat-
ing for a moment the rapidly expiring General Dis-
armament Conference, Mr. MacDonald dashed off
to Rome for a week-end conference with Premier
‘Mussolini on the European situation. Reports of
the Rome conversations last Saturday, Sunday and
Monday differ widely, and the interpretations
placed on them are still more at variance. Accord-
ing to the official announcements, the Italian dic-
tator placed before Mr. MacDonald a plan for the
collaboration of the four great Western European
Powers—Great Britain, France, Germany and Italy
—in order to assure a long period of peace for
Europe and the world. The British Prime Minister,
who was accompanied on his journey by Foreign
Secretary Sir John Simon, hurried from Rome to
Paris on Tuesday, and there laid before Premier
Edouard Daladier and Foreign Minister Joseph
Paul-Boncour the new Anglo-Italian plan for Euro-
pean collaboration. Beyond the usual polite and
diplomatic expressions of interest, it is not yet clear
what reception the French accorded the suggestions,
or what modifications were requested. Mr. Mac-
Donald returned to London on Wednesday, and im-
mediately conferred with the entire Cabinet regard-
ing his latest venture. Under cover of the great
interest aroused by the movements of the Prime Min-
ister, an attempt was made to obtain adjournment
of the General Disarmament Conference, but this
plan miscarried. The Conference has been in prog-
ress since Feb. 2 1932, without a single noteworthy
achievement.

The elaborate disarmament plan of the British
Prime Minister was given some study by other Pow-
ers, but it is clear that the project is no more likely
to obtain general approval than the equally compli-
cated schemes put forward in the name of disarma-
ment on previous occasions by France, Japan, Italy
and other nations. The British plan, which calls
for reduction of European armies by 1,000,000 men,
revision of the arms provisions of the Versailles
Treaty and inclusion of France and Italy in the
London Naval Treaty, was scanned with interest in
Washington, but no official comments were made.
It was reported on the best authority that the United
States will not offer an “American plan” to the
Geneva conference. Paris also maintained official
silence on the British proposal, but in the French
press not a little scorn was heaped on the sugges-
tions and it was candidly asserted that the chances
of acceptance by France and her allies is slim indeed.
Italy was said in Rome reports to view the plan
sympathetically as an honest effort to conciliate the
conflicting viewpoints of the Disarmament Confer-
ence. In Berlin the plan was subjected to a good
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deal of umofficial criticism. It was considered in
Germany a “basis for progress” and for future
negotiations. Japanese military authorities made
no secret of their serious objections to the British
plan’s naval provisions. In Geneva last Sunday,
more than 1,000 blind, crippled and gassed war vet-
erans, representing 8,000,000 veterans of 85 national
associations, filed into the Disarmament Conference
chamber to demand action toward universal dis-
armament. Edouard Benes of Czechoslovakia, the
appointed rapporteur, was the sole Disarmament
Conference delegate in the Chamber to receive them.
When the Conference resumed, Thursday, discus-
sion centered on methods for further adjournment.
On his arrival in Rome, last Saturday, Prime Min-
ister MacDonald immediately made it plain that his
concern was not exclusively with disarmament but
also with general European problems. “England
and Italy are two of the strongest governments in
Europe,” he pointed out to press representatives.
“Their chiefs must put their heads together to find
some means whereby peace can be rendered secure.”
It was remarked in a Rome dispatch to the New
York “Times” that Mr. MacDonald aimed less at a
hard and fast agreement with Italy than at a general
discussion, and an announcement that the two coun-
tries see eye-to-eye on a great many European ques-
tions. The first conference last Saturday was rela-
tively brief, but a more protracted meeting took
place Sunday. At its conclusion an official an-
nouncement was issued, which stated that a definite

plan had been put forward by Premier Mussolini

“for an understanding on larger political questions,
with the object of securing the collaboration of the
four Western Powers in an effort to promote in the
spirit of the Kellogg-Briand pact and a no-force
declaration a long period of peace for Europe and
the world.”

The plan of the Italian Premier was not further
defined in the communication, but press correspond-
ents apparently were given some idea of its outlines.
A dispatch to the New York “Times” remarked that
it calls for strengthening the machinery of arbitra-
tion and for juridical settlement of international dis-
putes, for a pledge by the four Powers to enforce
peace and to revise those clauses of existing treaties
which experience shows have been particularly re-
sented by the nations defeated in the World War,
and for a conference of the Premiers of Great
Britain, France, Germany and Italy. Details of the
plan promptly were communicated to the French
and German Ambassadors in Rome, a dispatch to
the New York “Herald Tribune” said. Premier
Mussolini’s project can be ranked, this report added,
as a plan for such reorientation of European policy
as has not been attempted since before the World
War. After a further conference between the two
leaders, Monday, an official announcement was
issued stating that the project for collaboration of
the four Western European Powers had received
additional examination.

Prime Minister MacDonald spoke informally to
press representatives in Rome, late Monday, and he
assured them that no treaty was concluded, nor any-
thing like a treaty. Contrary to some reports, there
was also no decision for an armaments truce, he
said. “Our whole idea has been to open up the possi-
bility of an enlightened agreement between all coun-
tries of Europe,” he continued. “We are not pro-
ceeding on the idea of making an agreement between
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four nations and then imposing it on the others.
On the contrary, all the nations must participate
in the elaboration of whatever agreement is reached
and everything must be done in such a way that they
will be satisfied with the results. What we have in
mind is to create conditions necessary for real peace.
This is, necessarily, an evolutionary process. What
we are aiming at is not an imposed peace but a
negotiated peace, arising from the satisfaction of
all countries that are in a position to disturb the
peace. The fundamental problem is to create a
group of minds working for the common good and
peace.” Mr. MacDonald also used many phrases
about the necessity for human, personal relations
between nations, the removal of suspicions and the
creation of a better atmosphere, which were quite
impressive when he first began to pronounce them
some years ago. He confirmed that the French and
German Governments were fully informed, and also
added that the United States Government will be
kept advised of all steps. Economic questions
entered into the discussions, he admitted, as the plan
“will have important repercussions in the economic
field.”

Prime Minister MacDonald and Foreign Secre-
tary Sir John Simon reached Paris, Tuesday, and
conferred for six hours with Premier Daladier and
his associates on the four-Power project and the dis-
armament plan put forward last week by the British
at Geneva, but the effort to enlist French support
was not followed by any enthusiastic statements.
Not much was disclosed regarding the meeting, but
an official communication issued late in the day
was viewed generally as rather negative. The nature
of the Rome conversations was discussed, the state-
ment said, and the British and French had a pro-
longed exchange of views. “The French Ministers
thanked their colleagues for the information they
furnished, which will enable them to proceed to a
closer study of the proposals put before them,” the
announcement continued. “They will communicate
further with each other without delay. The French
Ministers affirmed their desire to see established in
the interest of peace within the framework and in
the spirit of the League of Nations loyal co-operation
between the four European Powers who are perma-
nent members of the Council of the League.”

At the conclusion of the Paris conference, Mr.
MacDonald again received newspaper men, but he
informed them that their was very little to add to
the formal communication. “We have found that
every government is very anxious to get something
done,” a Paris dispatch to the New York “Times”
quoted the Prime Minister as saying. “We are all
fully aware of the dangers into which we may drift
if we do not do something together to devise some
way of making European countries more neighborly
in spirit” Mr. MacDonald, the correspondent
added, seemed, if not discouraged, at least aware
that the method of persuasion which he has tried is
not going to yield great results. In a report to the
New York “Herald Tribune” it was indicated that a
number of objections to the Mussolini plan were
placed before the British Ministers by Premier Dala-
dier and his colleagues. These are, first, that the
pact threatened to create a “Big Four” superstruc-
ture in Europe which might endanger the League’s
existence and prestige; second, that it opened the
door for treaty revision to the four defeated Central
European Powers without consulting Poland and
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the Little Entente, and third, that by putting
equality of rights into practice it would pose the
problem of the re-armament of Germany.
RO
HILE these conferences were in progress, and
after their conclusion, numerous informative
comments appeared in the periodicals of all the
countries concerned. Great Britain was frankly
puzzled by the journey of its Prime Minister and
some of his maneuvers, London dispatches indicated.
The apparent acceptance by Mr. MacDonald of the
Italian plan on Sunday caused much concern at
first, but this was tempered on the following day by
the assurances that other nations will be consulted.
There is much conjecture, a London dispatch to the
New York “Times” said, as to how Mr. MacDonald
found himself adhering to the Mussolini plan on
Sunday and backing away from it on Monday.
“When Mr. MacDonald left Geneva it was under-
stood he was going to Rome for the purpose of get-
ting Mussolini to support the British arms plan
and to co-operate with Great Britain and France,”
the dispatch continued. “There was a double object
in that scheme. It was hoped it would pry Mussolini
away from Adolf Hitler in Germany and at the same
time improve Franco-Italian relations. Apparently,
however, the Italian Premier was more than ready
for his guest. Mussolini had learned previously
from Dino Grandi exactly what sort of European
peace provisions would appeal to Mr. MacDonald,
and he had apparently incorporated them in his
Rome plan, but instead of stopping there he added
a startling new feature, the four-Power pact, as his
own contribution. Hence the sudden week-end
changing of the label from the MacDonald plan to
the Mussolini plan.”
In France an attempt was made to view the series

of conferences in the best possible light. The assur-
ances that the Rome conversations did not mean that
Great Britain and Italy desired to impose their
views on other nations were accepted, and it was
admitted that the two Premiers at least committed

no mistakes in presenting their ideas. “There re-
mains, however, a tremendously difficult task,” a
Paris dispateh of Monday to the New York “Times”
said, “for it is proposed to replace the French con-
ception of how peace should be maintained with a
new system of collaboration among the four great
European nations. This is a great deal to ask,
especially now with the Hitler Government installed
in Germany. It involves a partial abandonment by
France of the system of alliances which she has
built up. It involves a recognition of full equality
among France, Germany and Italy. It makes a four-
Power partnership in which two nations are asking
nothing, unless it be peace, and the others ask what
seems a great deal in French opinion in the name of
peace.” A Paris report of Wednesday to the New
York “Evening Post” remarked, however, that there
was also a good deal of satisfaction in France re-
garding the series of conferences held by Mr. Mac-
Donald. They caused the war clouds to lift at least
momentarily, it was suggested, as Mussolini and Hit-
ler appear less likely to conclude an alliance.
French policy with regard to the development was
outlined at some length by Premier Daladier and
Foreign Minister Paul-Boncour, Wednesday, before
the Foreign Affairs Commission of the Senate. The
discussion showed, a dispatch to the New York
«mimes” said, that the present Government is pre-
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pared to follow the path of international co-opera-
tion with such prudence as opinion at home and
events in Germany demand. M. Paul-Boncour was
said to have given assurances to France’s Eastern
European allies that they and their interests will
not be forgotten by France while the British sug-
gestion for “neighborliness” *is under examination.
Reports that the international conversations had
virtually reached an end were vigorously denied,
according to an official statement issued after the
close of the meeting. The Ministers expressed con-
fidence that the new conversations would be usefual
for producing a better spirit in Europe and prevent-
ing the formation of rival international blocs.
Rumors were prevalent in Paris for a time that Ire-
mier Daladier would go to Italy for a direct dis-
cussion with Signor Mussolini on the new proposal,
but it was stated Wednesday that no such plans have
been made. Warsaw dispatches indicated that some
attempt might be made to form a close alliance of
Poland and the Little Entente countries of Czecho-
slovakia, Rumania and Yugoslavia, in the thought
that this group, with a population of 75,000,000,
might constitute a fifth partner in the concert of
Powers.

Views entertained on the situation by Prime Min-
ister MacDonald, and presumably by his colleagues
of the National Cabinet, were outlined by the Prime
Minister in the House of Commons, Thursday. The
four-Power plan for preserving peace in Iurope
should be carried out within the framework of the
League of Nations, and the smaller Powers should
be consulted, he declared. The visit to Geneva, he
disclosed, was undertaken at the request of the Cabi-
net, because it was felt in London that the General
Disarmament Conference was in imminent danger
of complete collapse. The subsequent journey to
Rome, however, was on the. invitation of Premier
Mussolini. “The conversations in Rome amounted
to this,” he said, “that now, while it is perfectly
plain to everybody that national life is being revital-
ized in Europe, the four Powers should meet before
they might be driven apart, and try to remove by
negotiations the dangers which would have to be
met eventually anyhow. I express no opinion on
that, but I have strong hopes of the results. If the
four Powers came together, if a way can be devised
for joining with their views those of the smaller
nationalities concerned, and if on examination the
causes of fear which lead now to unwillingness to
disarm should disappear, who would deny that the
only effective work done for peace since the armistice
would be accomplished ?”

Co-operation along broad lines was urged by Mr.
MacDonald as he continued his exposition. This
could quite rightly be begun in Europe, he remarked,
but would not necessarily end there, as “it might
well draw to it the sympathy and aid of our great
friends beyond the Atlantic.” In Rome, the Prime
Minister said, he was presented with the short plan
of Signor Mussolini which links the maintenance
of peace with the revision of treaties. Germany, he
pointed out, already has been accorded arms equality
in principle by the Powers. Both he and Premier
Mussolini felt, he indicated, that Article XIX of the
League Covenant, regarding reconsideration of
treaties, was not meant to become dormant. “Ivery
treaty is holy, but no treaty is eternal,” Mr. Mac-
Donald remarked. “The time has gone by when by
a combination of any European Powers any Euro-
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pean people can be kept bound by obligations which
it regards as being inconsistent with self-respect and
with its honor.” Rumors that the Prime Minister
had offered to give up Tanganyika in a general re-
vision of the Versailles treaty and return the former
German part of that territory to the Reich were vig-
orously denied by Mr. MacDonald. Tanganika was
not even mentioned in the Rome conversations, he
declared.

Plans for a lengthy adjournment of the General
Disarmament Conference went awry as the delegates
gathered at Geneva, Thursday. Arthur Henderson,
President of the Conference, asked for suggestions
on adjournment as the session opened, but no reply
was made. After a pause, Nicholas Titulescu, of
Rumania, moved to proceed with the discussion of
the British proposals and a unanimously favorable
vote followed. It was noted in press dispatches,
however, that the assent of the British, Italian and
German delegates seemed to be very reluctant. The
move for continuing was interpreted, therefore, as
a counterstroke of France and the smaller Powers
to the Anglo-Ttalian plan for a concert of the major
European Powers.

—_—

CON SIDERATION of the intergovernmental debt

problem has been resumed in Washington, with
the method of approach for a formal review appar-
ently still a matter of much uncertainty. Only a
little progress seems to have been made toward the
negotiations with the debtor countries, which neces-
sarily were postponed when the banking crisis de-
veloped. It was rumored early this week that Presi-
dent Roosevelt would seek power to act on the debt
problem under the unusual expedient of a joint “ad-
visory” resolution of Congress, to be framed by the
Executive. Such suggestions were promptly repudi-
ated, however, and it was intimated that specific
recommendations concerning treatment of the prin-
cipal debtor nations probably will be made by the
President. It is worthy of note, meanwhile, that
plans for reducing the payments may take some time
to develop. “It was stated at the White House that
the President expects the June 15 payments to be
made,” a Washington dispatch of Tuesday to the
New York “Herald Tribune” said.

The default by France on the Deec. 15 instalment
of $19,261,000 continues to cause some concern in
Paris, but not enough to remedy the default and
effect payment. An attempt to bring the question
forward for parliamentary consideration was made
by Deputy Rene Richard, who introduced last week
a resolution inviting the French Government to
place a $20,000,000 credit at the disposal of the
United States Government. This resolution was
quietly pigeon-holed by the Finance Commission of
the Chamber, after the Cabinet decided at a meeting,
Monday, to avoid making the matter a political
issue. Premier Daladier believes, a Paris dispatch
of Thursday to the New York “Times” said, that he
must have President Roosevelt’s opinion on the ques-
tion before any useful discussion of France’s war
debt to the United States can be taken up by the
Chamber of Deputies.

g
RGANIZATION of the Third, or Fascist, Reich,
was completed in Germany this week, and
the nation placed formally under the four-year dic-
tatorial rule of Chancellor Adolf Hitler and his
associates of the National-Socialist and Nationalist
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parties. It isa curious commentary that this action
was taken in due parliamentary order, by represen-
tatives of the people who were elected under the
regulation of the Weimar Constitution. The forms
required by that document were carefully preserved,
even though the present leaders of Germany are
opposed to the German republicanism of the last 14
years and demand a return to the monarchical spirit
represented by Potsdam, the former residence of the
Kaisers, outside Berlin. In this way the innate Ger-
man love of order and propriety appears to be assert-
ing itself even in these days of rapid change in the
Reich. There is ground for hope that some good
features of republicanism will be retained in the
experiment in government now beginning in the
Reich.

The preponderantly Fascist Reichstag elected by
the German people early this month was convened
for the first time at Potsdam, Tuesday, in the old
Garrison Church, near the grave of Frederick the
Great. A manifesto was issued declaring the occa-
sion a national holiday. President Paul von Hinden-
burg, in the full regalia of a Field Marshal, welcomed
the Deputies. “The place where we are assembled
to-day admonishes us,” he declared, “to look back
to the old Prussia, which in fear of God attained
greatness through faithful labor, never-failing cour-
age, and devoted patriotism, and on this foundation
united the German peoples. May the old spirit of
this glory-hallowed site also imbue the present gen
eration! May it free us from self-seeking and party
dissension and join us in national solidarity and
spiritual regeneration for the benediction of a free
and proud Germany, united within itself!” Chan-
cellor Hitler spoke thereafter, and briefly urged the
restoration of the unity, spirit and will of the Ger-
man people. In place of the vacillation of the last
14 years, the Fascists wish to provide a set govern-
ment which will unite the people and give them un-
shakable authority, he declared. Not all of the Dep-
uties attended the ceremony, as the Communist
members are in jail, while the Social-Democrats pre-
ferred to stay away. Visible everywhere on the occa-
sion was the new flag of Germany, composed of the
old imperial black, white and red banner with the
swastika emblem of the Fascists imposed on a white
field. The Reichstag held a second meeting for
organization purposes late Tuesday in the Kroll
opera house in Berlin, the place being chosen because
the inside of the Reichstag building was destroyed
in an incendiary fire.

In its first ordinary session, Thursday, the Reichs-
tag was asked by Herr Hitler to grant him dicta-
torial powers for four years in the guise of a “law
for the elimination of distress from people and
country.” This bill, which radically alters the Con-
stitution, required a two-thirds vote for passage. It
was accepted by a vote of 441 to 94, only the Social-
Democrats objecting, and the Reichstag then ad-
journed, subject to the call of the chair. Tt will be
reassembled from time to time, only to hear the
decisions of the Government and stamp them with
its approval. Otto Wels, spokesman for the Social-
ists, argued vigorously that the bill would not be
required if the Nazis really desired reconstruetion,
but he was cut short by the Chancellor, who shouted
that the Social-Democrats no longer were needed
in molding the fate of the nation. Debate was shut
off after Hermann Goering, the Nazi President of
the Reichstag, made a speech in which he denied that
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persecution of Jews and other disorders in the Reich
were at all commensurate with the impressions con-
veyed by reports circulated outside Germany.

In the course of the session, Chancellor Hitler
outlined the general policies of his regime. The revo-
lution now completed in Germany is the most blood-
less and disciplined in history, and it will be kept so,
the Chancellor declared. Much of the address was
devoted to a repudiation of foreign criticism of his
regime. The Chancellor relegated the issue of the
monarchy to the background, but he emphasized
again the need for destroying German Communism.
Early convocation of the proposed World Economic
Conference was favored by Herr Hitler, who inti-
mated that the Reich delegation would press for a
downward revision of interest rates on private
loans. The German railways must be returned to
State ownership, he asserted, and relief for German
peasants from their present economic plight was
promised. No experiments are to be made with the
currency, the Chancellor said, and efforts will be
made to augment foreign trade. Turning to foreign
affairs, Chancellor Hitler said the Fascist Govern-
ment is ready to stretch out a hand to every people
in honest friendship, provided there is a willingness
to forget the sad past. Thanks were expressed to
Prime Minister MacDonald for the proposal of a
concrete disarmament plan, and the Chancellor also
welcomed the proposal of Premier Mussolini of Ttaly
for a concert of the four Western European Powers.
The address was considered moderate by most
observers.

There were many accounts from Germany this
week, both directly and indirectly, of “atrocities”
at the hands of the Nazis directed mainly against
persons of the Jewish faith. It is hardly to be
doubted that there have been many unwise and un-
warranted persecutions of Jews in Germany of late,
as the Chancellor’s known personal aversion for
this great people has been adopted by the National-
Socialist party as a whole. But the truth of the
matter probably lies somewhere between the more
violent “atrocity” stories and the denials issued by
the I'ascist leaders. The apprehensions in this coun-
try over the plight of Jews in Germany certainly are
justified, as it has been reported officially, through
consular agencies, that at least six American Jews
residing in Germany were subjected to assaults and
indignities. Numerous protests by leaders of all
faiths were made to Washington, this week, and Sec-
retary of State Cordell Hull announced Tuesday
that the United States Embassy at Berlin had been
requested to make a complete investigation of the
matter. The outcome of this investigation will be

awaited with keen interest.
i —

EPRESENTATIONS made by the London Gov-
ernment to Soviet Russia for the release of

four British engineers arrested on charges of
gsabotage in electrical construction work have been
unavailing, and the engineers apparently will be
tried publicly early next month. The international
flurry occasioned by this “incident” is diminishing,
and further developments probably will hinge on
the course of the trial and its results. Foreign Com-
missar Maxim Litvinoff replied tardily, late last
week, to the DBritish representations. He pointed
out, however, that the request for release of
the arrested employees of Metropolitan-Vickers
amounted to an attempt to remove from Soviet juris-
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diction all British subjects residing in Russia, and
this, of course, could not be countenanced. An-
nouncement was made in the House of Commons, in
London, Monday, that the British Government had
halted negotiations with the Soviet regime for a new
trade treaty because of the arrests. This statement
was made by Captain Anthony Eden, Under-Secre-
tary for Foreign Affairs, who denounced the arrests
as unjustifiable but admitted that the precise nature
of the charges had not been determined. George
Lansbury, leader of the Parliamentary Laborites,
asked how Captain Eden could know that the
charges were unjustifiable if he did not know just
what they were. No answer was made. A statement
was issued in Moscow, Thursday, by Soviet Pro-
curator A. Vishinsky, to the effect that the prelimi-
nary inquiries were nearly completed and that three
of the engineers would be released on bail pending
trial. Josef Stalin, Secretary of the Communist
party in Russia, gave personal assurances to the
Moscow correspondent of the New York “Herald
Tribune,” Tuesday, that “there is not the slightest
ground” for fears regarding the security of Amer-
ican citizens in Russia.
e
HE League of Nations moved somewhat tardily
this week for peaceful adjustment of the dis-
pute between Colombia and Peru regarding the
small Amazon River port of Leticia, which Peruvian
nationals tried to wrest from Colombia last autumn.
Efforts by the American republics to conciliate this
conflict have been unsuccessful, and the League of
Nations Council began a pointed study of the prob-
lem at the request of Colombia early this month.
A committee of three was appointed March 8, under
the chairmanship of Sean Lester, of the Irish Free
State, to prepare a report. This document was con-
cluded March 17, and promptly published. It held
that Peru is responsible for the “invasion” of Colom-
bian soil and recommended complete withdrawal, to
be followed by negotiations with the help of the
Council’s good offices. The Council adopted the
report on the following day, and thus passed judg-
ment on Peru, much in the sense that judgment was
passed on Japan in the Manchurian dispute.

An advisory committee was appointed to concert
the action of League member States, and the United
States and Brazil were invited to participate. The
committee will consist of Council members, and dele-
gates from the two invited non-member nations.
The precedent established by Japan in the Man-
churian inquiry was followed by Francisco Garcia
Calderon, the Peruvian representative, who walked
out of the Council meeting when his country was
condemned. The State Department in Washington
announced Monday that the United States will par-
ticipate in exactly the same way it is participating
in the Manchurian matter, that is, throngh an ob-
server who will have no right to vote. Hugh R.
Wilson, American Minister to Switzerland, was
appointed our representative. Brazil has also indi-
cated that it will accept the invitation to participate.
It is understood, Geneva dispatches state, that the
Leticia Advisory Committee will consult the vari-
ous governments of the world as to whether they are
prepared to accept the principle of an arms embargo
against Pern, if that country opposes by military
force the execntion of the recommendations for
withdrawal of her troops from the territory seized
from Colombia.
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N March 23, the Austrian Bank reduced its

discount rate 19, to 5%,. Present rates at the
leading centers are shown in the following table:

DISCOUNT RATES OF FOREIGN CENTRAL BANKS.

Rate {n
Effect Date
Mar24| Estahlished.

Rate {n Pre-
AMar24 Date vious
Effect | ‘Established. | Rate.

Country. Country.

15 |Apr. 18 1932
1 (Oct. 17 1932
14 |Feb 1:183%
lune 30 1932
4 Jan. 9 1933
4.38|Aug. 18 1932
May b5 1932
Sept. 1 1932
Oct. 20 1932
Apr. 41932
Mar. 3 1932
Feb, 21 1433
Oct. 22 1942
Sept. 1 1932
Jan. 22 1931

Holland . _ -
Hungary.--

Mar. 23
Jan,
May
Aug, 23
Sept.

Austria. _._
Belgium __ .
Bulzaria. ..
Chile_ .. _..
Colombia . .
Cszechoslo-

2
4
3
3

5
vy
-

Japan

l.ithuanla. .
Norway . . .
Poland . ...
Portugal. ..
Rumania. .
South Africa
Spain

Sweden . _ ..
Switzerland

AN

Jan.

July

Oct.

June ’

Jan. 2

Jan.

Oct.
Sept. 2] 1932
Dee. 3 19321 10

vakia. ...
Danstg__ ..
Denmark _ _
Englaud ...
Estonla....
Finland....
France_ ___
Germany . .
Greece __.

In London open market discounts for short bills on
Friday were 4%, as against 9-16@34% on Friday
of last week, and 149, for three months’ bills, as
against 9-16@%% on Friday of last week. Money
on call in London on Friday was 34%. At Paris the

open market rate remains at 1%, and in Switzer-
land at 114%.
——

HE Bank of England statement for the week
ended March 22 again reveals a sizeable gain
in gold holdings, amounting on this occasion to
£3,239,917. This brings the total up to £170,374,908,
the highest it has been since Sept. 26 1928, when it
amounted to £173,204,657. The present figure
represents an increase of no less than £49,807,975
since Jan. 4 1933 and compares with only £121,409,-
913 at March 23 1932. Circulation also increased
but only £514,000, and so reserves rose £2,726,000.
The reserve ratio rose sharply to 54.689, from
48.55%, a week ago; at Jan. 4 the ratio was as low
as 18.229,. At March 23 last year the percentage
was 32.15%. Public deposits rose £7,759,000, while
other deposits decreased £20,869,429. The latter
consists of bankers’ accounts which fell off £21,201,-
081 and other accounts which increased £331,652.
Loans on Government securities contracted £16,-
192,000 while loans on other securities rose £354,787.
Of the latter amount, £7,802 was to discounts and
advances and £346,985 was to sccurities. The rate
of discount is still at 2%. Below we show a com-
parison of the different items for five years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT.
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March 25
1931.

March 23
1932.

March 22

March 26
1933. 1930.

March 27
1920,

£ £ £ £ £
Circulation . . - . - -a|364,330,000{358.835,523|348,807,950 352,303,815/361,786,016
Public deposits 20,026,000 10,439,004| 9.500.016( 18,786,773 19,704,899
Other deposits. . 119.162.381/106,418.111| 91,414,896 90.791,013| 04,595,042
Bankers accounts.| 84 044,825 73,448,534| 57.703,654| 54,874,277 58,240,243
Other accounts...| 34,217.556| 32,969,577 33,711,242 35,916,736| 36,354,799
55.718,258| 37,615,906( 27.694,084| 44,766,900 50,686.855
20.665.025| 50,916,525 35,783,922( 19,411,418| 30.069,062
11.786.694| 11.272,884| 11,362,456 6,110,557 13.003,543
Securitles. . .- ....| 17,879,241| 48,643.641| 24,421,466 13,300.861| 17.065,519
Reserve notes & coin| 81,044,000| 37,574,390( 55,710,551 63,692,754| 51,947.535
Coln and bullion. ... [170,374,908/121,409,013(144,518,501 155,996,569|153,733,551

Proportion of reserve

t(?ollnhmzlm 54.68% 32.15% 55.20% 58.12% 45.44%

Bank rate 2% 3% % 3% 3% % 5% %
2 On Nov. 20 1928 the flduclary currency was amalgamated with Bank of England

note lssnes adding at that time £234,199,000 to the amount of Bank of Eongland

notes outstanding.

Government securs. .
Other securities
k Disct. & advances.

A e
HE Bank of France in its statement for the week
ended March 17 records a decrease in gold
holdings of 35,423,752 francs. The Bank’s gold now
stands at 80,787,797,507 francs, in comparison with
76,508,641,637 francs last year and 56,102,881,810
francs the previous year. A decline is shown in credit
balances abroad of 57,000,000 francs while bills
bought abroad gained 54,000,000 francs. Notes in
circulation reveal a reduction of 681,000,000 francs,
bringing the total of notes outstanding down to
84,818,041,890 francs. Total circulation last year
81,929,466,175 francs and the year before it was
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77,370,176,720 francs. French commercial bills dis-
counted and creditor current accounts register in-
creases of 100,000,000 franes and 535,000,000 francs,
while advances against securities decreased 48,000,000
francs. The proportion of gold on hand to sight
liabilities is up this week to 78.857%,, as compared
with 69.819, the same time a year ago. Below we
furnish a comparison of the various items for three
years: :

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes

Jor Week, Mar. 17 1933.| Mar. 18 1932.| Mar. 20 1931,

Francs. ' Francs. Francs. Francs.
.423.752(80.787,797.507|76.508.641,637|56, 102,881,810
Credit bals. abroad.

0.000| 2,451,340,877 3,923,096,705| 6,911,860,385
aFrench commercial

bills discounted . - |Inc.100,000,000 3,758.851.010| 4,320,620.486| 6,083,163.914
bRills bought abroad| Inc. 54,000,000 1,922 .451,781] 8,804.857.344|19,364,212,058
Adv. against securs. |Dec. 48.000.000] 2,716 848,145 2.771,489,402| 2,881.579.5
Note cireulation. - - .| Dec 681,000.000.84,818.041,800[81,929 466,175|77.370,176.7
Credit current acets.|Inc.535,000,000] 20,307,093,586,27,659,565,500{23,741,091,191
Proportion of gold
on hand to sight
Tiabilities_ . ______ Ine. 2.07%

a Includes bills purchased In France.
—_———

Gold holdings

78.85% 69.81% 55.49%
b Includes bills discounted abroad.

ATES for accommodation in the New York
money market continued this week to reflect
the relaxation from the effects of the bank crisis
which began immediately after the banks reopened.
The various departments of the market were brought
into approximately normal relations to each other,
taking due account of the official open market policy.
The declining tendency of rates was fairly precipitate
Monday, when yield rates on bankers’ acceptances
were cut 74% all round by dealers. The buying
rate of the New York Federal Reserve Bank was
lowered the same day from 3 to 29, for bills due in
1 to 90 days, no quotation being available on later
maturities. Commercial paper rates also receded.

Call money on the New York Stock Exchange re-
newed at 314% Monday but new loans were lowered
to 3%. All subsequent official transactions in call
loans were at 3%, this week. In the unofficial street
market call loans were quoted at all times at a con-
cession of 149, from the official level. An issue of
$100,000,000 in 91-day Treasury bills was awarded
Monday at an average discount of 1.839%, as com-
pared to the 4.26%, rate on the last previous issue,
awarded during the banking crisis.

After omitting its brokers loan tabulation for two
weeks, figures again were supplied Thursday by the
Federal Reserve Bank of New York. They revealed
an increase of $20,000,000 for the period of three
weeks ended March 22, just half the increase occur-
ring in the final week. The statement of gold im-
ports, exports and earmarkings for the week to
Wednesday night showed an increase of $5,985,000
in the gold stocks of the country.

—_——

BEALING in detail with call loan rates on the
Stock Exchange from day to day, on Monday

after renewals had been made at 3149, the rate for
new loans was marked down to 3%, which was the
ruling quotation for the rest of the week for both new
loans and renewals. The time money market has
been at an absolute standstill the present week as no
transactions have been reported in this section of the
money market. Rates are quoted nominally at
2149, for 30 to 90 days and at 39, for four to six
months. The market for commercial paper has
shown only a limited amount of activity this week.
The demand has been weak and paper extremely
scarce. Rates are quoted at 3% for all classes of

paper.
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HE demand for prime bankers’ acceptances has

been light this week and the offerings have been
extremely limited. Rates were dropped on Monday
74 of 19, for all maturities in both the bid and asked
columns. The quotations of the American Acceptance
Council for bills up to and including three-months’
bills are 214% bid and 2% asked; for four months,
234% bid and 214 % asked; for five and six months,
2549% bid and 214%, asked. The bill buying rate of
the New York Reserve Bank was lowered on Monday
from 3%, to 2%, for bills running from 1 to 90 days.
No rates were quoted for bills of longer maturities.
The Federal Reserve banks’ holdings of acceptances
have dropped during the week from $403,316,000 to
$352,309,000. Their holdings of acceptances for
foreign correspondents, however, increased during the
week, from $27,478,000 to $42,505,000. Open
market rates for acceptances are as follows:

SPOT DELIVERY.
——180 Days— ——150 Days— —120 Days—
Bia, Asked. Bid. Asked. Bid. Asked,
Prime eligible bills 2% 21 2% 2% 2% 22X
——90 Days— ——60 Days— ——30 Days—
Bid. Asked. Bid. Asked. Bid, Asked.
Prime ellgible bills 2 2% 2 2¥ 2

FOR DELIVERY WITHIN THIRTY DAYS.
EUZIble MEmber DAGKS . c - cemcmaccamcmemamecceme-ceee-amcemescame= 2% 9 bid
Eligible non-member banks. . 2% % bld

—_—

HERE have been no changes this week in the

rediscount rates of the Federal Reserve banks.

The following is the schedule of rates now in effect

for the various classes of paper at the different
Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate in
Effect on Date
March 24 Established.

Federal Reserve Bank.

)
N

Oct. 17 1931
Mar, 3 1933
Oct. 22 1931
Oct. 24 1031
Jan. 25 1932
Nov. 14 1931
Mar. 4 1933
Oct. 22 1931
Sept. 12 1930
Oet. 23 1931
Jan. 28 1932
Oct. 21 1931
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Cleveland. ..
Richmond. .-
Atlanta_
Chicaro. .

g8t. Louls.
Minneapolls.
XKansas City.
Dallas. ... ..
Bap Francisco

KR

032909000909 09 09 8903 W
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TERLING exchange receded from the high points
touched last week and fluctuations have been
much narrower. Nevertheless the undertone of
sterling must be considered firm, although the flow
of funds to London has eased somewhat since Friday
of last week. This was due largely to the fact that
the London market is already glutted with foreign
funds and seems to offer progressively less oppor-
tunity for their profitable employment. There was
go little interest, in sterling exchange this week in
Paris or any other foreign market that the Exchange
Equalization Account seems not to have been em-
ployed as the sterling rate was on a downward course,
a circumstance regarded as highly convenient to the
London authorities. In New York except on a few
occasions the market was listless and at the most
highly nominal. The entire interest of foreign ex-
change circles everywhere is centered on the dollar,
which moved up sharply and was in active demand
in nearly all European centers, so that practically all
foreign exchange quotations have fallen sharply with
respect to the dollar and are now about where they
were before the Michigan bank holiday was declared.
The range for sterling this week has been between
3.41 and 3.4614 for bankers’ sight bills, compared
with a range of from 3.38%§ to 3.47}4 last week.
The range for cable transfers has been between 3.4614
and 3.4114, compared with a range of between 3.39
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and 3.471% a week ago. The dollar was in sharp
demand on Monday when foreign currencies were
freely offered in New York, but found no takers, and
trading was practically at a standstill so far as Ameri-
can traders were concerned. Perhaps one reason for
the sharp upturn of the dollar with respect to the
pound and the chief Continental currencies was the
withdrawal by the Bank of Italy of $8,507,500 gold
on Saturday last from its earmarked stock with the
Tederal Reserve Bank of New York. This gave proof
positive to all the world that the embargo placed on
gold by President Roosevelt’s action of Mar. 4 did
not apply to foreign central bank gold already ear-
marked here, a total believed to be not far from
$400,000,000. This gold was earmarked of course
prior to the banking holiday and had already been
sold and consequently was no longer counted as part
of the gold stock of this country. Under present
regulations it is necessary to obtain a permit for the
shipment of earmarked gold out of the country, but
inasmuch as such gold is no longer American property
the necessary permission is understood to be merely
a formality.

The trade balance is greatly in favor of the United
States and at the present time and for many months
past foreign balances in New York have been drawn
down to impracticably low levels. On anything like
a normal return of international trading there is
hardly a country but will have to build up its balances
on this side to a very great extent in order to ac-
complish the normal functioning of its international
business requirements. The action of the foreign
exchange market on Tuesday would almost indicate
that a movement of funds in this direction has almost
begun, or is ready to begin, as soon as the foreign
exchange regulations here are sufficiently relaxed to
permit the normal functioning of exchange. In Tues-
day’s trading sterling cable transfers were quoted
3.4114, off 574 cents from Mar. 15. French francs
dropped to 3.921%, compared with 3.96 on Mar. 15.
The par of the Swiss franc is 19.30. The unit dropped
on Tuesday to 19.27 from an average of 19.50 a week
earlier. Antwerp belgas, the par of which is 13.90,
dropped on Mar. 21 to 13.95, compared with 14.06
a week earlier. Holland guilders, the par of which is
40.20, dropped on Mar. 21 to 40.25, from 40.55 a
week earlier and has not ruled this week much above
dollar parity.

While trading has been most inactive, the sharp
upswing in the dollar gives strong indication of the
return of European confidence in the American situ-
ation. The swing of European interests from sterling
to the dollar must not be regarded as in the least a
sign of lack of confidence in sterling. Foreign funds
are abundant in London and bill dealers there find it
impossible to hold up the rates. Call money against
bills in Lombard Street is offered at 149, down to
149, two-months’ bills at 3% to 4%, three-months’
bills at 149, four-months’ bills at 4% to 9-16%,
and six-months’ at 4% to 34%. Banking interest
everywhere is largely centered on the steady acquisi-
tion of gold by the Bank of England. The accumu-
lation of gold has given rise to rumors that England
is preparing to return to the gold standard. It is
thought that because of the strong position of the
Bank of England it may be possible to cancel the
permission for the £15,000,000 increase in the fidu-
ciary issue for which authority expires on Mar. 31.
The fiduciary issue was enlarged from £260,000,000
to £275,000,000 in Aug. 1931 in order to ease the
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strain on the reserve position of the Bank of England
incidental to the gold drain at that time. On Monday
the Bank of England bought £10,932 in gold bars;
on Tuesday £150,528, and yesterday £950,000. This
gold was acquired from the Exchange Equalization
Fund. All the gold coming into the open market was
taken for shipment abroad. The Bank of England
statement for the week ended March 22 shows an
increase in gold holdings of £3,239,917, the total
standing at £170,374,908; which compares with
£121,409,913 on March 23 1932 and with the mini-
mum of £150,000,000 recommended by the Cunliffe
committee.” The record gold holdings of the
Bank of England were £176,500,000 on Sept. 12
1928." The reserves of the banking department
are now at £81,044,000, compared with £37,574,000
a year ago. The reserves are now at the record high
in the Bank’s history.

At the Port of New York the gold movement for
the week ended March 22, as reported by the Federal
Reserve Bank of New York, consisted of imports of
$783,000, of which $647,000 came from India,
$127,000 from Peru, and $9,000 chiefly from other
Latin-American countries. Exports totaled $8,-
507,000 to Italy. The Reserve Bank reported a de-
crease of $13,086,000 in gold earmarked for foreign
account. In tabular form the gold movement at the
Port of New York for the week ended March 22, as
reported by the Federal Reserve Bank of New York,
was as follows:

GOLD MOVEMENT AT NEW YORK, MARCH 16-MARCH 22, INCL.

Imports.
$647,000 from India
127,000 from Peru
9,000 chiefly from Latin-
American countries

Ezports.
$8,507,000 to Italy

$783,000 total $8,507,000 total

Net Change in Gold Earmarked for Foreign Account.
Decrease: $13,086,000

The above figures are for the week ended Wednes-
day evening. On Thursday there were no imports or
exports or change in gold held earmarked for foreign
account. Yesterday there were no imports but
$601,900 of gold was exported to Portugal. Gold
held earmarked for foreign account decreased
$700,400. For the week ended Wednesday evening,
approximately $623,000 of gold was received at San
Francisco from China. On Thursday $117,000 of
gold was received at the same port from China and
on Friday $217,000 more arrived at San Francisco
from China.

Canadian exchange continues at a severe discount.
On Saturday last, Canadian dollars were at a dis-
count of 16%, on Monday at 1614%, on Tuesday at
1626%, on Wednesday at 16 15-16%, on Thursday
at 1674%, and on Friday at 16349.

Referring to day-to-day rates, sterling exchange on
Saturday last was easy in a lifeless market. Bankers’
sight was 3.453{@3.4614; cable transfers 3.4574@
3.4615. On Monday sterling was under pressure; the
New York market was dull. The range was 3.43%%@
3.45 for bankers’ sight and 3.433{/@3.451% for cable
transfers. On Tuesday the market was more aclive
but sterling eased off. Bankers’ sight was 3.4114{@
3.42%%; cable transfers 3.4115@3.423{. On Wed-
nesday the market was steadier and the undertone
of sterling improved. The range was 3.42@3.4314
for bankers’ sight and 3.4214@3.4334 for cable
transfers. On Thursday the market was quiet and
sterling relatively steady. Bankers’ sight was 3.4214
@3.431%; cable transfers 3.421/@3.4314. On Friday
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sterling was firmer again; the range was 3.4314@3.44
for bankers’ sight and 3.431/@3.4414 for cable
transfers. ~ Closing quotations on Friday were 3.43%
for demand and 3.433{ for cable transfers. Com-
mercial sight bills finished at 3.43; 60-day bills at
3.4234; 90-day bills at 3.4214; documents for payment
(60 days) at 3.4214, and seven-day grain bills at
3.43. Cotton and grain for payment closed at 3.43.

S
XCHANGE on the Continental countries is much
easier than last week. All units have receded
noticeably from the high points reached around
Mar. 3. TItalian lire seem to be the firmest of the
Continentals with respect to the dollar. On Saturday
last the Bank of Italy withdrew $8,507,500 gold from
its earmarked stock in New York. As noted above
in the story on sterling exchange, this withdrawal
had much to do with giving firmness to dollar
exchange as measured by the European currencies,
as it was clearly an evidence that foreign central
banks would experience no difficulty in withdrawing
their earmarked gold from this side were they inclined
to do so. This factor is of importance to all foreign
bankers. The gold withdrawn by the Bank of Italy
was acquired some time ago through conversion of
its foreign balances into gold. Italy is on the gold
exchange standard and her reserves are held in the
form of both actual gold and gold exchange. Ever
since Great Britain abandoned the gold standard in
1931 there has been a growing tendency on the part
of central banks to build up their reserves in actual
gold rather than in gold exchange. The Bank of
Italy has been gradually converting its foreign
exchange holdings into gold. From Feb. 10 to
March 10 the foreign balances of the Bank dropped
390,000,000 lire to 913,000,000 lire. During the
same period the gold reserves increased 360,000,000
lire to 6,225,000,000 lire. The present gold holdings
of the Bank of Italy are the highest in its history and
compare with 5,626,000,000 lire on March 10 1932.
During the same period circulation has dropped from
13,836,000,000 lire to 12,913,000,000 lire. The ratio
of gold to notes in circulation during the year has
increased from 40.669%, to 48.20%,.

French franes have been ruling during the week just
slightly above dollar parity. Par of the franc is 3.92.
On Saturday last the franc was quoted 3.9414 but in
Tuesday’s trading dropped to 3.9214 and rulled there-
after at not higher than 3.9334{. These figures com-
pare with 3.9615 on Friday, March 3, and with
3.9414 on Friday of last week. Foreign exchange
circles are inclined to believe that the dollar will gain
steadily with respect to the franc in the immediate
weeks. The Franco-American trade balance is
greatly in favor of the United States and in addition
it is thought that French banking interests will be
compelled shortly to build up their balances here
which are at present unduly low. The Bank of
France continues to lose gold, chiefly to Great
Britain. The bank’s statement for the week ended
Mareh 17 shows total gold holdings of 80,787,797,507
francs, a decrease for the week of 35,423,752 francs.
Present holdings compare with 76,508,641,637 francs
a year ago. :

German marks are nominally quoted and exchange
transactions are practically at a standstill, due largely
to the unsettled political and economic eondition of
Germany and to the fact that for the present at least!
markets can have no certainty as to just what policies
the new Reichsbank president, Dr. Hjalmar Schacht,
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may adopt. The nominal quotations for the mark
ranged this week from 23.79 to0 23.9314. Itis thought
fairly certain that no currency experiments are to be
made by the German government and the foreign
exchange market has confidence in Dr. Schacht. It
is believed that he will resist any pressure that might
be brought to lower the value of the mark or to engage
in currency inflation. Nevertheless the Reichsbank
reserves have been endangered for some time by the
unsatisfactory foreign trade returns. Hitler has de-
clared on many occasions that Germany must meet
her private foreign obligations, but there is a growing
doubt as to the ability of the country to do so in full.
The reserves of the Reichsbank have been declining
steadily. It is thought that the new government
may press for some new arrangement on the service
of foreign obligations in order to relieve the strain on
the Reichsbank. There is some talk in foreign
financial circles what the attempt will be made to
reduce the measure of independence now enjoyed by
the Reichsbank with respect to the Reich. At
present the entire German financial situation is
lacking in clarity.

The London check rate on Paris closed on Friday
at 87.25 against 87.83 on Friday of last week. In
New York sight bills on the French center finished
on Friday at 3.939%, against 3.94 on Friday of last
week; cable transfers at 3.9334, against 3.9414,
and commercial sight bills at 3.931%, against 3.94.
Antwerp belgas finished at 13.961% for bankers’ sight
bills and at 13.97 for cable transfers, against 14.02
and 14.0214. Final quotations for Berlin marks were

23.931% for bankers’ sight bills and 23.94 for cable
transfers, in comparison with 23.901% and 23.91.
Italian lire closed at 5.1334 for bankers’ sight bills

and at 5.14 for cable transfers, against 5.153{ and
5.16. Austrian schillings closed at 14.11, against
14.11; exchange on Czechoslovakia at 2.9814,
against. 3.00%4; on Bucharest at 0.6114, against
0.601%; on Poland at 11.2414, against 11.2414, and
on Finland at 1.5314, against 1.5514. Greek ex-
change closed at 0.5614 for bankers’ sight bills and
at 0.56%¢ for cable transfers, against 0.5714 amd
0.5714.
=i
XCHANGE on the countries neutral during the
war follows the course of sterling and the leading
Continentals in displaying weakness with respect to
the dollar. The Scandinavian currencies are easier
as they follow the fluctuations of the pound, with
which they are allied. In Tuesday’s trading Swiss
francs dipped to new lows in terms of the dollar,
continuing the movement which developed in the
latter part of last week. Hitherto the Swiss franc
has been the strongest of the European gold curren-
cies. The present trend reflects nothing other than
the return of confidence in the dollar on the part of
European bankers. On March 3 Swiss cable transfers
went as high as 19.70. During the greater part of
this week the unit was quoted just under par of 19.30.
Holland guilders are also easier for the same reasons
which have dominated all the European currencies.
In addition, however, it is believed that there is a
small movement of Dutch funds to the New York
market which will become more conspicuous when the
market here becomes fully normal. There is a super-
abundance of funds in Amsterdam which cannot be
profitably employed in Antwerp, Paris, or London,
and these funds are bound to seek the New York
gecurity markets.
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Bankers’ sight on Amsterdam finished on Friday
at 40.32, against 40.41 on Friday of last week; cable
transfers at 40.33, against 40.42, and commercial
sight bills at 40.27, against 40.42. Swiss francs
closed at 19.3214 for checks and at 19.33 for cable
transfers, against 19.4014 and 19.41. Copenhagen
checks finished at 15.3414 and cable transfers at
15.35, against 15.4414 and 15.45. Checks on Sweden
closed at 18.211% and cable transfers at 18.22, against
18.3434 and 18.35; while checks on Norway finished
at 17.6114 and cable transfers at 17.62, against
17.7415 and 17.75. Spanish pesetas closed at 8.46 for
bankers’ sight bills and at 8.4614 for cable transfers,
against 8.49 and 8.4914.

—_——

XCHANGE on the South American countries
presents no new features of importance. All
these units are nominally quoted. There is no free
exchange market in any of the South American
countries as all are governed by exchange control
boards. Buenos Aires dispatches on Monday stated
that the unexpected strength in the dollar featured
the previous week’s market activity there, shifting
news interest from the grain market to exchange
transactions. The Government’s urgent require-
ments for dollars on Monday, March 13, to meet
debt payments in New York and the necessity for
buying dollars in Paris because of the scarcity of
Buenos Aires offerings was largely responsible for the
rise in the dollar rate-in Buenos Aires.

Argentine paper pesos closed on Friday nominally
at 2534 for bankers’ sight bills, against 2534 on
Friday of last week; cable transfers at 25.80, against
25.80. Brazilian milreis are nominally quoted 7.45
for bankers’ sight bills and 7.50 for cable transfers,
against 7.45 and 7.50 Chilean exchange is nominally
quoted 614, against 614. Peru is nominal at 17.00,
against 17.00. '

ol

XCHANGE on the Far Eastern countries presents
no new features of importance. The Indian
rupee is ruling lower this week because of the lower
quotation for sterling exchange, to which the rupee
is attached at the rate of 1s. 6d. per rupee. The
Chinese units are fairly steady, but fractionally lower
as they are governed largely by silver prices. On
Monday and Tuesday silver in New York were
quoted at 2734ec. per fine ounce, but moved down on
Wednesday to 2714c. Japanese yen are steady but
ruling not far from low figures. The Government en-
deavors to hold the yen as close as possible to 20.00.
Tokio press dispatches on Saturday last stated that
gold purchases with the American dollar as a basis
were resumed on that day by the Bank of Japan. A
drastic foreign exchange bill empowering the govern-
ment to declare an embargo on remittances of money
to foreign countries in emergencies was passed by the

House of Peers.

Closing quotations for yen checks yesterday were
21 7-16 against 22.00 on Friday of last week. Hong
Kong closed at 2274@23 1-16, against 2354@23 13-16;
Shanghai at 2915@2934, against 301¢; Manila at
4975, against 49.75; Singapore at 3974, against 40.15;
Bombay at 257¢, against 2614; and Calcutta at 2574,
against 2614.

e o
URSUANT to the requirements of Section 522
of the Tariff Act of 1922, the Federal Reserve
Bank is now certifying daily to the Secretary of the
Treasury the buying rate for cable transfers in the
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different countries of the world. We give below a

record for the week just passed:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
MARCH 18 1933 TO MARCH 24 1933, INCLUSIVE.

Noon Buying Rate for Cable Transfers in New York,

Country and Monetary Value in Untled States Money.
Unit.

Mar. 18. | Mar. 20. | Mar.21. Mar.22.| Mar.23. | Muar. 24.

EUROPE—
Austria, schilling
Belzfum, belga
Bulgaria, lev_.
Czechoslovakla,
Denmark, krone
England,

sterling . -
Finland, markka_ -
France, frane. ... .- -.| .03¢
Germany, relchsmark| .2
Greece, drachma._ !
Holland, gullder.
Huungary, pengo.
Italy, Hra_ ...

$ $
.139940 | .140120
.140019 | .139408
.007200 | .007200
el .029812 | 029788 | .029777 3 | .029761

.154300 | .153446 | .152846 1).!7;3[ 103’30

3. 461083 3.440916 3.425000 (3. [3.423625 3 432083 |
.0 8 | .015233 | . 53 | .015175 |
n;u+47j
.239003 §
005655 |
403150 |
.l/44h61
051362
.175950

.139940
.140019
.007200

20812

1401>o I 110220
139219 [ 213

pound

238675
.()tl 5676
404046
174250
051573
176253
111710
.031440
0054979
.084775
182246
.193528
.013787

Norway. krone
Poland,

Portugil, escudo.
Rumanla,leu___.
Bpain, peseta_.
Bweden, krona___
Bwitzerland, fran

lll‘(l()
.031480
005970
.0S4857
183207
194082 5 % . 53
.013733 ‘013‘312 .013&00 .013650 | .013600
ASIA—
China—

Chefoo tael .300000
.297083
289375
306458
.224375
.206562

304375
301458
.203906
311041
.227812
208750

207916
.208333
yr

p “)
213125
395000

.9"10‘63'1

301250
‘2!)8333
2

.298750 | .300000

o 00 ."‘)10\3
Shanghal tael. . -] .26 .287500 | . 7
Tlentsin tael. < 304583
Hong Kong dollar- . 225625
Mexlcan dollar_ _ .. 205312
Tientsin or Pelyang

.20 )2“6

:'le.)(b }
.226562
.206875

.206250 |
1206666 |
.257750 |
213625
.396250

.8326804
000195
281650
830250

.582049
.076300
060250

20%: 50

208750
.208333
-| .259650

.216250
399375

.840312 | .839583
1.000195 |1.000195
281212 | .282791
.838250 | .837500

.206875

.205833
206250
257150
213500
.395000

.833177
.000195
.284683
.830625

.582182
.076350
.060250
473333

[ dr T o mem el
Yuan dollar...
Indla, rupee
Japan, yen
Blugapore (8.8.) dollar
NORTH AMER,—
Canada, dollar. _

.213500
395625
831770
1 .0()01') il

1820250

.582182
076350
060250
473333 | . 473333
.862100 | .86 ’100 .862100

724166 |2.720833 (2.727500
731666 [2.728333 |2.735000
3')312; 13.380843 '3.403125

Mexlco peso (sliver).
Newfoundland, dollar
SOUTH AMER.—
Arzentina, peso (gold)| .582348 | .582182
Brazll, milrels 076300 .0163»0
Chlle, peso- ... .| 060250
Uruguay, peso 473333 | . 'S
Colombla, peso. .862100 .862100 862100
OTHER-~
Australia, pound 2.746666 |2.732016 [2.721666
New Zealand, pound [2.754166 |2.740416 [2.729166 |
Bouth Africa, pound..3.426875 |3,411250 [3,391250 |3

e
HE following table indicates the amount of gold
bullion in the principal European banks as of
Mar. 23 1933, together with comparisons as of the
corresponding dates in the previous four years:

Banks of— 1933. 1932, 1931. 1930. 1929. g

£

153,733,551
272,970,847
128,066,000
102,381,000
54,711,000
30,627,000
25,932,000
19,253,000
13,071,000
9,593,000
8,158,000

£

155,996,569
340,414,785
117,100,050
98,708,000
56,130,000
36,415,000
33,730,000
2,439,000
13,545,000,
9,674,000
8,145,000

£

144,518,501
448,823,054
103,924,250
96,691,000
57,331,000
37,169,000
40,838,000
25,717,000
13,342,000,
9,547,000
8,134,000

£
121,409,913
612,069,133
43,940,500
89,962,000
70,975,000
72,972,000
71,692,000
65,436,000
11,440,000

£
170,374,908
646,302,380
34,426,500
90,360,000
64,236,000
70,063,000
75,786,000
88,805,000
12,143,000

England...
Francea...
Gerumn}b

nd.
Nat.Belg'm
Switzerland
Sweden__ .
Denmark._ . 7,399,000 8,032,000
Norway . - 8,075,000 6,559,000

Total week|1,276,970,788]1,174,487,546| 986,034,805 892,107,404| 818,496,398
Prev. week!1,278,705,26111,158,174,0001 983,807,712] 890,135,6611 816,867,143
a These are the gold holdings of the Bank of France as reported in the new form

of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year Is £2,313,950.

Can Europe Keep the Peace?—Italy and
Germany in New Roles.

The overshadowing events in Europe during the
past week have been the announcement of an agree-
ment of some kind between Prime Minister Ramsay
MacDonald and Premier Mussolini regarding a
peace plan which Premier Mussolini is reported to
have been mainly responsible for outlining, and the
inauguration of the Hitler Government in Germany.
The two events, while formally separate, are in fact
closely related, for a European peace without a
satisfied Germany is now generally conceded to be
out of the question, while at the same time the
character and aims of the new German Government
are in several quarters viewed with open suspicion.

Until the text of the MacDonald-Mussolini agree-
ment, if there is a formal official text, is made
publie, the nature of the understanding which is
said to have been arrived at must be gathered from
a few brief official communiques, an interview with
Mr. MacDonald at Rome which did not go far
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beyond generalities, Mr. MacDonald’s comments in
the House of Commons on Thursday, and such in-
formation as newspaper correspondents have been
able to obtain from official or semi-official sources.
The most detailed forecast, stated to have been ob-
tained at Paris “from a most reliable authority,”
is the one that was given by the Paris correspondent
of the New York “Herald Tribune” on Monday. Ac-
cording to this correspondent, the convention which
Mr. MacDonald and Signor Mussolini approved con-
templates a treaty between Italy, France, Germany
and Great Britain under which those Powers “would
pledge the maintenance of peace in IEurope for the
next ten years,” the basis of agreement at this point
being the Kellogg-Briand anti-war pact. The four
Powers would also “devote themselves jointly to
European co-operation and international solidarity,”
and would welcome the adhesion of other IZuropean
nations. The four signatories further affirm, it is
stated, “that, in conformity with the provisions of
the League of Nations Covenant, revision of the
peace treaties can be envisaged under certain condi-
tions,” and declare “their common recognition of
the principle of equality of rights for Germany” and
agree upon “putting such equality into effect.”
Germany, in turn, is to “reform her military forces
by decrees in a manner designed to transform the
Reichswehr (army) from a long-term standing army
into a short-term conscript army.” Equality of
rights is to be extended also to Austria, ITungary
and Bulgaria. Finally, the four Powers agree to
“a common line of conduct on all IBuropean ques-
tions, including their colonial policies outside
Europe.” The agreement requires parliamentary
ratification by each of the signatory Powers.

The far-reaching scope of the principles and poli-
cies which inhere in this agreement can be best con-
sidered in connection with the criticisms to which
its announcement has given rise. The justification
for Anglo-Italian initiative at the present juncture
is to be found in the fact that Great Britain and
Italy, by the Locarno treaties, are made the guaran-
tors of the non-aggression agreement which Ger-
many made in regard to Belgium and France. The
co-operation of the two Powers, however, throws
Ttaly to the front as the Continental leader in the
new policy, and thereby challenges the hegemony
which France has claimed and exercised in European
affairs ever since the World War. TUnless, accord-
ingly, France joins heartily in the arrangement, the
proposal of the agreement, instead of contributing
to the maintenance of Ifuropean peace, will only
sharpen the political antagonism between France
and Italy which is already a disturbing factor of
much importance in Central and Eastern Europe
and the Mediterranean.

It is not surprising, therefore, to learn that
France, instead of accepting the agreement “in
principle,” as was at first announced, has as yet
gone no farther than to indicate to Mr. MacDonald
its willingness to study the proposal. Neither Mr.
MacDonald nor Premier Mussolini could have had
much doubt as to what the French objections would
be. The four-Power agreement, if concluded, would
doubtless end the fear of an alliance between Fascist
Ttaly and Fascist Germany, with or without the
addition of Austria and Hungary, and thereby
remove the peril of an alliance whose territory
stretched like a broad band across Central Europe
from the Baltic to the Mediterranean. But it would
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also put an end to the importance of the Little
Entente, whose existence has no other special reason
than that of aiding France to keep Germany in sub-
jection, preventing a union of Germany and Austria,
and continuing the territorial and political arrange-
ments which were made by the peace treaties at
the expense of Germany and Austria-Hungary, and
it would bring nearer the time when the anomalous
and irritating Polish Corridor would disappear from
the map. The political influence which France,
through alliances and loans, has systematically
built up in Central and Eastern Europe would be
seriously impaired if not entirely neutralized, but
without necessarily diminishing the influence which
Italy, without either alliances or loans, has also
been systematically cultivating.

Most important of all, however, would be the com-
mitment of the Powers to a revision of the peace
treaties. To whatever extent such revision might
go, it conjures to the French mind an armed Ger-
many, Austria, Hungary and Bulgaria, a working
if not a legal union of Germany and Austria, the
destruction of the military power of the Little IEn-
tente, the restoration of territorial union between
East Prussia and the rest of the Reich, now pre-
vented by the Polish Corridor, and the return to a
political situation similar in some respects to what
was found when the Austro-Hungarian Empire
existed. . The reference, in the forecasts of the terms
of the agreement, to common policies in colonial mat-
ters envisages, to the French mind, the restoration
of some or all of the German colonies, although Mr.
MacDonald, in his speech in the House of Commons
on Thursday, declared emphatically that a transfer
of any of the former German colonies now in the

hands of Great Britain was not mentioned in his
conference with Mussolini.

Whether, assuming that the main provisions of
the agreement have been correctly reported, the
changes which it contemplates can be accomplished
through the agency of the League of Nations is a
question which a number of the Powers, at least, are

likely to regard as important. French opinion, it
is reported, is insistent that whatever is done shall
be done “within the provisions” of the Covenant,
and the unexpected refusal of the Disarmament Con-
ference on Thursday to postpone until after Easter
consideration of the latest British disarmament pro-
posal has been hailed as an intimation that Maec-
Donald and Mussolini, if they wish to inaugurate
a new peace regime, must do so through the mach-
inery of the League. Mr. MacDonald, on the other
hand, in his Thursday speech, took the position
that what had been proposed was in harmony with
the Covenant, and cited Article XIX as specifically
providing for treaty revision. When the two Powers
invoke the League, however, it is for different
reasons. With Great Britain, anxious to keep it-
self as clear as possible of Continental entangle-
ments, the League is hardly more than a useful
avenue of approach to a problem which in itself is
likely to arouse strong opposition, while to France
the League is an instrument through which France,
with the aid of its allies, can maintain its dominat-
ing position in Europe.

If the Anglo-Italian plan, assuming that France
and Germany accept it, is to be in fact limited to an
agreement for common action among the four
Powers, itis hard to see in it much more than a form
of alliance through which, in the name of peace, the
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other States of Europe are to be coerced into good
conduct. The reactions to the plan which have been
reported from the States of the Little Entente in-
dicate that only very -substantial inducements are
likely to bring approval for the plan in that quarter,
and the forecasts of the plan do not indicate what
concessions, if any, may be offered. On the other
hand, if the four Powers are able to win other
Powers to their side, what is known of the plan
suggests the possibility of considerable usefulness.
It aims, apparently, to substitute co-operation for
hostility and suspicion, and common policy for ex-
treme nationalistic courses. It proposes to lift the
stigma of inequality from the four States which
were defeated in the World War. The difficulties
in accomplishing either of these things are enormous,
but one may at least see in the recognition of their
necessity, and in the proposal of joint action regard-
ing them, the possibility of hope for a better day.

The outlook at the moment for German co-opera-
tion may well seem clouded to even the most im-
partial observer. The spectacular opening of the
Reichstag on Tuesday, followed on Thursday by a
vote in which, by 441 to 94 with no abstentions,
dictatorial powers for four years were accorded to
the Hitler Government, marks for all practical pur-
poses the end of the constitutional regime. A new
Germany has emerged from a revolution, and hence-
forth government is to be by fiat. The reports of
outrages are, perhaps, to be discounted, but it seems
indisputable that the new Government has made its
conquest with the aid of violence, and that for a
time, at least, dissent in whatever quarter will be
rigorously repressed. To the extent that the change
represents the revolt of a people against a dis-
tasteful past, the movement is natural, and there is
nothing to do but accept it as such and hope that
the German people may profit by the change.
Whether, on the other hand, a Fascist Germany,
inspired by an enthusiastic and flamboyant national-
ism, will lend itself readily to co-operation for the
preservation of European peace, and the redress of
such injustices and inequalities as the peace treaties
still impose, is a question which only time can an-
swer. Formally, at least, the declarations of Chan-
cellor Hitler are pacific, but the peace which he
professes to desire is conditioned upon the recovery
of German rights, and the temper in which recovery
is undertaken may well determine whether the
future is to hold peace or war.

In one important respect the position of Germany
regarding any scheme of European co-operation is
identical with that of all the other Powers. It has
been pointed out that the Disarmament Conference
has been attempting to achieve disarmament among
nations whose psychology was obviously that of war,
and that without a change of national temper the
effort was foredoomed to failure. If France, Italy
and the Little Entente have stood out as embodi-
ments of the idea of force, so also in Germany, since
the Hitler movement gathered headway, has the
idea of force more and more predominated. It is
this national psychology that the Anglo-Italian
agreement apparently hopes to alter by substituting
international co-operation and common policies. It
will be possible to overlook a good many things in
the violence of the Hitler revolution if the new Ger-
many shows itself disposed to meet, in a concilia-
tory mood, the problems of political readjustment
which Italy and Great Britain appear willing and
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ready to discuss. The call of the moment is less
for a continued insistance upon rights than for a
statesmanlike treatment of the problems which the
attainment of rights involves.

Foreign Tariffs and Commercial Policies—
General Characterization of the Past Year.
In a very comprehensive study of foreign tariffs

and commercial policies during 1932, Henry Chal-
mers, of the United States Department of Com-
merce, particularly emphasizes that during the
present period of disturbance in conditions of inter-
national trading it is important to have a clear
understanding of the current developments and
trends in tariffs and other trade-control measures
of foreign countries.

He points out that with the continuation and
deepening of the world depression, unusual motives
and methods marked the tariffs and other measures
of control of foreign trade taken by the various for-
eign countries during 1932. And aside from the
restrictions on commerce arising from exchange
controls, he says, the year saw trade barriers in-
creased by various means in over half of the 65 com-
mercially important countries, with a general down-
ward tendency in tariffs observed in only a very
few areas.

DOMINANCE OF FINANCIAL AND TRADE BALANCE MOTIVES,

To a degree seldom seen have the developments in
this field during 1932, he asserts, been dominated
in many countries by urgent monetary and financial
considerations, and by the pressure upon govern-
ments to maintain or regain something like a bal-
ance in their international payments, in the face of
further reduction in the value and volume of goods
that reduced purchasing power and increasing trade
barriers abroad allowed them to sell. It is stated
that the necessity of meeting the interest or other
payments on a volume of debt, public and private,
the burden of which had increased by the decline in
prices, trade and general economic activity, con-
tributed to governmental difficulties in balancing
payments and receipts.

OUTSTANDING TRADE CONTROL MEASURES OF THE YEAR.

Of a specific and immediate nature, the striking
trade control measures of the past year, he declares,
have been increases in tariffs primarily for revenue
or import curtailment rather than for protection,
the widespread European recourse to quotas and
other methods of imports restriction, and the very
wide resort in Europe and elsewhere to exchange
controls. Of a long-term character, the year’s out-
standing developments in this field have bheen:
England’s abandonment of its traditional position
and the adoption of a general tariff; the subsequent
Imperial Economic Conference at Ottawa, which
resulted in considerable extension of the system of
tariff and other trade preferences among the areas
constituting the British Empire; and the various
efforts or projects for regional tariff arrangements
or multilateral agreements, particularly in Europe,
but also in Latin America.

QUESTIONING OF MOST-FAVORED-NATION PRINCIPLE.

According to Mr. 'Chalmers, the factors of con-
siderable significance for the course of commercial
policy during the period ahead are the increased
chafing under the obligation of the strict most-
favored-nation principle, and the many expressions
of desire to abandon or limit the scope of that prin-
ciple. which now obligates a country party to such
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treaties to extend automatically to all her treaty
countries any reduced duties or other trade advan-
tages extended to any third country. The various
Danubian plans proposed, the so-called Ouchy Con-
vention, and, in fact, most of the regional or multi-
lateral agreements so much discussed during 1932,
particularly in various sections of Europe, he states,
involve the establishment of tariff preferences or
other trade advantages that are to be limited to the
participating countries, and which the other nations
are to be asked not to insist on having extended to
them, on the ground that these would be special and
justifiable exceptions from the most-favored-nation
or tariff-equality principle.
EFFORTS TO EQUALIZE IMPORTS WITH EXPORTS.

With circumstances apparently not yet favorable
—or the practical methods not yet clear—for inter-
national co-operation to resolve the basic economic
problems weighing more or less upon all nations, he
claims that most of the measures taken in the con-
trol of foreign trade during 1932 had the immediate
national interest of each country primarily in mind.
Since the volume of exports to other countries could
seldom be increased, he says, the object of such meas-
ures was usually further to reduce the volume of
imports, so as to improve the country’s merchandise
trade balance, and often also to reduce the pressure
upon the local market of even the reduced volume of
imports of foreign goods that were coming in. The
fact that so many of the countries commonly re-
garded as debtor countries, whether on private or
public account, have managed to improve their trade
balance during the past year or so by curtailing the
volume of imports into their territories more than
their exports to other countries had been reduced,
seems to suggest that import restrictions plus
lowered purchasing power are painfully helping to
reinforce the efforts of these debtor countries to
redress their balance of international payments,
although on a lower level of trade exchanges.

CURRENT HOPES REST UPON WORLD ECONOMIC CONFERENCE.

Mr. Chalmers declares that with the factors of
price drops, trade declines, debt burdens, depreci-
ated currencies, disorganized finances, and excessive
trade barriers acting and reacting upon each other,
and with the tariff and other trade control measures
of the earlier years of the depression likewise domi-
nated by the considerations of nationalism, and in
the absence of any measures promising early relief,
the feeling appears to have grown that solution of
the problem of trade barriers and related economic
problems can come only through international con-
sultations and concerted action on the part of the
principal countries. While the actual measures of
the year have been, with few exceptions, distinctly
restrictive of international trade, and by devices
often apparently as difficult to administer as they
were to contend with, he asserts that the thought of
governments and commercial communities in many
countries at the close of the year looked hopefully
to the prospective World Economic Conference
planned for the late spring or summer of 1933.

Why Wealthy Men Should Have Established
Domiciles.

Protracted litigation which involyes the large
estate of the late John T, Dorrance, who was head, -
of the Campbell Soup Co., of Camden, N, .J., involves
principles which ought not to go unheeded by per-
sons who have accumulated wealth and have pro-
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vided themselves with homes in two or more States.
The controversy arises out of liability for payment
of estate taxes, the point at issue being the place of
legal residence or domicile of Dr. Dorrance.

The successful business man died in New J ersey
on Sept. 21 1930. At the time of his death he was
the owner of three homes. One home, the place of
his death, was at Cinnaminson Township, Burling-
ton County, N. J., within easy distance of his place
of business. A second home for summer purposes
was at Bar Harbor, Me., and the third place was at
Radnor, Delaware County, Pa., a suburb of Phila-
delphia. Radnor is a social center, being populated
chiefly by aristocratic people doing business in
Philadelphia.

Following the death, New Jersey made a claim of
$16,768,477 inheritance taxes against the estate, and
Pennsylvania quite as promptly put in a claim for
the same purpose amounting to $17,000,000. The
estate is valued at $114,000,000.

The county Orphans’ Court of Pennsylvania held
that the domicile of Dr. Dorrance was in New Jer-
sey, and therefore denied the claim of the State of
Pennsylvania, whereupon the Commonwealth at
once appealed to the Pennsylvania State Supreme
Court, which by a majority decision reversed the
lower court and upheld Pennsylvania’s claim for
$17,000,000.

Thereupon the case was appealed to the United
States Supreme Court, and in due time the decision
of the Supreme Court of Pennsylvania was ap-
proved. This week an agreement was made between
the executors of the Dorrance estate and the State
of Pennsylvania to pay to the State the sum of
$14,500,000, subject to some adjustments on final
settlement, thus bringing the long controversy one
step nearer conclusion.

Executors of the estate have not taken an active
interest in the legal proceedings, .save in one in-
stance. In addition to the claims of the States the
tax of the Federal Government is estimated at
$4,000,000. The question of double taxation will
enter into final settlement, and when this point is
reached the executors will endeavor to protect the
estate from paying too many claimants.

The lesson to be drawn from the controversy,
which prevents settlement of the estate, is that a
wealthy citizen having a number of homes should
establish one of them as his domicile. This he might
easily do by voting always at the polls of the division
or political precinet in which the home which he
selects as his domicile is located,

The United States has such a wide range of lati-
tude that the climate varies greatly in different sec-
tions, with warm winters in the South, cool summers
in New England, and a pleasantly mild temperature
in the intervening States during the spring and fall
months. Swayed by comfort and social considera-
tions, thousands of families who can afford to
migrate as their pleasure and comfort may dictate
thus remove from one State to another and back
again almost yearly.

Town houses and country homes also are very
common, the splendid train services and the con-
venience of automobiles making commuting very
popular. Similar conditions in Eastern cities en-
courage the ownership of summer cottages at sea-
shore points for occupancy during summer months,
while the town houses are better adapted to provide
comfort during the winter months.
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Thus it occurs that the question of establishing
a domicile will appeal strongly to many persons if
they will give consideration to members of their
families who may survive them. Not only may
annoying and costly litigation be avoided by remoy-
ing uncertainty, but the possibility of excessive
taxation may be reduced. The larger the fortune
the greater is the duty of forethought and proper
action. As State laws vary, counsel should be con-
sulted in order that all technicalities may be com-
plied with and uncertainties removed beyond doubt.

The same good judgment which enables a man to
accumulate a large fortune should guide him in its
disposition, and thus serve to protect his dependents
and beneficiaries.

Motor Vehicles in Public Service.

At the last meeting of the Executive Committee
of the National Association of Railroad and Utilities
Commissioners, it was decided to give the subject
of motor vehicle transportation an important place
in the deliberations. A report on the subject was
therefore prepared touching upon the most vital
features of motor vehicle operations by those en-
gaged in the publice service.

This report revealed that the development of
motor vehicle transportation for compensation has
been meteoric in its nature. To a great extent it
has been coincident with the road building programs
of the nation and the States during the past 10 or
15 years.

It has been of inestimable benefit to communities
inadequately served or not served at all by the rail-
roads. To the extent that pick-up and store-door
delivery has been adopted, it has almost revolution-
ized transportation practices.

On short hauls in particular, it has resulted in
superior service and material economy of time. Tt
has forced rate adjustments by rail lines which have
removed discriminations that apparently could not
be otherwise reached. It has created additional buy-
ing demands for the products of the automobile fac-
tories. It has furnished employment to a large num-
ber of men. It has been said that there are 100,000
employees solely in the passenger traffic of the lines
engaged in the public service.

In short, it is stated that its achievements con-
stitute a large chapter in the history of commercial
transportation, and no right-thinking person would
desire or attempt to detract from the credit and
glory of these accomplishments, provided the work
can be carried forward in a constructive way and
under such restrictions as will insure the perpetuity
and financial integrity of the rail lines.. If that
cannot be done, and if it is not done, then the public
is going to choose the lesser of two evils and tax the
motor carriers off the highways. The report indi-
cates that the shadow of this action is already dis-
cernible on the legislative horizon of Texas.

In spite of all that may be said in commendation
of the attainments in behalf of motor vehicle trans-
portation in the public service, it is pointed out that
the time has definitely arrived when effective regu-
lation of these activities in inter-State commerce
must be established. The responsible passenger
operators, particularly the bus men, have long
visioned this necessity, and have been helpful in
their co-operation towards its consummation, It is.
thought that the larger and more dependable of the
truck operators are also coming to a realization of
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this necessity, and it is hoped that at an early date
they will join in the movement which is now appar-
ently gaining momentum.

It is claimed that unbridled and unrestricted
operations of inter-State carriers and failure of
State authority, principally legislative, to exercise
jurisdiction and make and enforce reasonable rules
and regulations have brought upon the industry evils
which promise to engulf it.

It is implied that there is no one so much to blame
for this condition as the truck operators and auto-
mobile manufacturers, whose efforts to thwart regu-
lation apparently have paralyzed the hands of Con-
gress and smothered the commendable attempts of
others to remedy the situation.

As the American agriculturist has been brought
to the point of starvation by over-production of farm
crops, just so surely will the operators engaged in
motor vehicle service for compensation be brought
to the verge of bankruptey by the continuance of a
policy which permits 10 times the number to engage
in the service which the traffic requires. This policy
has resulted in the establishment of rates in many
instances which unquestionably do not meet the
actnal out-of-pocket costs. It is spilling the life-
blood of.the industry and undermining the integrity
of every allied and kindred business, including the
railroads, insurance companies and savings banks.

In its reports for the past three years, the Associa-
tion has urged the need for Federal legislation which
will adequately protect and safeguard rail and motor
vehicle transportation, and in the face of the pre-
carious condition in which the railroads were then
and now are, a tragedy has almost resulted from the
fact that Congress has persisted in fiddling while
Rome burned, and left the carriers without relief
and almost without hope.

The Chamber of Commerce of the United States
recently discussed the question of whether or not
there is over-regulation of the railroads. It is con-
ceded by everybody that a certain measure of regula-
tion is essential, and since that is true, it must be
sufficient to meet all of the problems arising out
of the whole transportation subject. The final de-
cision must, therefore, rest upon the character of
the regulation and not the extent thereof.

Tt has been said that motor vehicle transportation
is “too new to be placed in a straight-jacket of regu-
lation which might hamper development.” This
argument is hardly sound. While the industry is
young in years, it is a giant in stature, and it has
already reached a point where the blighting effect
of unrestricted competition is commencing to under-
mine its own foundation. It would do little good to
lock the door after the horse has been stolen.

One of the strongest arguments against regulation
of the motor vehicle is that it would preclude the
application of low rates. It is asserted, however,
that the great majority of ratepayers will be satis-
fied with reasonable rates, and that in the long run
they will realize that it is not in the public interest
to maintain a policy which will result in actual loss
to transportation operatives.

LONG AND SHORT HAULS.

The question as to what really constitutes long
and short hauls is a very difficult one to answer.
In its answer might be found the solution of the
proper- limitations to be placed upon the transfer
companies operating under a “yicinity” or other
kindredly described permits. It is said that in
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England a haul of more than 50 miles is called a long
haul. Manifestly, that would not be true in this
country.

Tt ig stated that investigations of various cases
have revealed that a considerable volume of traffic
is moving over excessively long distances. The Asso-
ciation implies that the real necessity of the shipping
public could in almost all instances be satisfied by
motor vehicle movements under 500 miles, and that
in all probability anything in excess of 1,000 miles
would constitute wasteful transportation. In other
words, it believes that beyond the limit of 500 miles
the traffic in a large measure rightfully belongs to
and should be handled by the carriers.

There is a great deal of discussion these days on
the subject of taxation in all of its many branches.
The railroads justly complain about the great sums
which they pay to the tax collector. The motor
vehicles respond by alleging that their total tax pay-
ments exceed those of the railroads by a large vol-
ume. It is loosely asserted by many speakers and
writers that neither the railroads nor the motor
vehicles are paying as much as they should in this
way. The fact seems to be lost sight of that all of
these taxes are paid by the ultimate consumer, and
that it availeth little to collect from an apparent
indirect source if we must ourselves contribute the
fund out of which the payments must be made.

It is asserted that the gasoline tax has become
such a habit that it might with propriety be called
a hobby. It has, indeed, reached alarming propor-
tions. It now obtains in every commonwealth and
in one State has reached the astounding sum of 11c.
per gallon. When it reaches this figure it becomes
oppressive, and the burden rests in a large measure
upon the masses who are unable to bear it, because
in the aggregate it is this class which owns the
greater percentage of the motor vehicles.

The Association does not believe that the solution
of our automobile problems as they relate to the
public service is to.be found through the medium of
taxation. On the contrary, it believes that there
must be regulation which will permit a proper
division and allocation of traffic at rates just to the
public, reasonable to the operators, and which will
bear proper differentials to insure the maintenance
and integrity of both systems of transportation.

The Course of the Bond Market.

The general trend of the bond market was downward this
week. The averages almost reached the levels at the close
on March 15, the first trading day after the bank holiday.
All classes of bonds were similarly affected. While. the
banking situation is stronger with the weaker banks closed,
these closed banks must either re-organize or liquidate, and
their influence will be indirectly felt in the bond market
pending the adjustments which must be made sooner or later.
Money rates eased off a little further this week, call money
remaining at 3% and acceptances going down to 2.33%,
with other rates varying between these two. An average of
all short term rates at New York is now 2.67%, compared
to the recent peak of 4.15% on March 16, and the artificially
low rate of 0.80% shortly before the crisis. Moody's price
index of 120 domestic bonds stood at 77.88 on Friday, which
compares with 79.11 a week ago. :

United States government bond prices fell and then Te-
covered some lost ground this week. Moody's average price
is within three points of its 1932-33 high, reached in February
of this year. The market appears to be under the influence
of two opposing forces at this time. The strong stand taken
by the new Administration in endeavoring to balance the
budget as well as lack of liquidation at present would tend
toward causing better prices, while at the same time there
are also prospects for an increase in debt due to unemploy=
ment and mortgage relief promised by the new Administra~
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tion. The average price of eight long term government
issues was at 101.03 on Friday as compared with 102.40 a
week ago.

Following the activity and strength in railroad bonds of all
classes last week, the price trend during the first part of this
week was downward, particularly in the more speculative
group. Sharp advances occurred in Thursday’s trading,
however, and most of the bonds recovered to about the closing
prices of last week. The more actively traded high grade
bonds showed little change from last week’s closing. Second
grade bonds were irregular. Baltimore & Ohio 414s, 1960,
closed at 3034 on Friday as compared with 3014 a week ago.
Missouri Pacific 5s, 1980, ended the week at 2614 as compared
with 26 the week before; New York Central 5s. 2013, closed
at 4714 this week and 45 a week ago. Southern Pacific
414s, 1964, sold at 44 compared with 43; and Southern Rail-
way 6Y4s, 1956, at 2714 compared with 2874. The average
of 40 rails stood at 73.65 on Friday and was 74.57 a week ago.

Utility bonds for the most part were weak although some
recovery was registered on Thursday. New York tractions
were active and in some demand owing to anticipation of
unification. Changes of only a point or so oceurred in high
grade utility bonds, but larger losses were made in the more
speculative issues. Indianapolis Power & Light 5s, 1957,
lost 834 points this week, dropping from 91 to 8254; Texas
Power & Light 5s, 1956, lost 714 points, from 84 to 7614; and
Florida Power & Light 5s, 1954, lost 614 points, from 6114
to 55. The price average of 40 utility bonds closed this week
at 78.10, comparing with 80.49 a week ago.

After the uprush of last week, industrial bonds acted
erratically in ecommon with industrial stocks and also re-
flected special unfavorable developments and reports. The
Studebaker receivership saw a 10-point drop in the 0s of 1942,
Loew's, Ine. deb. 6s, 1941, were acutely weak on light
volume, losing some 14 points to a price of 5214 on Friday,
from 664 the week before. Reasonably good resistance
was shown by steel bonds, while rubbers displayed fair
strength on hopes of commodity price improvement. To-
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bacco issues, possibly on the better cigarette consumption
figures for February, were in demand at higher prices. After
their break last week to 35 on the omission of S. S. Kresge
dividends, Kresge Foundation 6s, 1936, recovered to 49 on
Tuesday. Oils were lower, Texas Corp. 5s, 1944, losing 234
points to 8214 from 85 a week ago, while Shell Union 5s,
1947, were 534 points lower to 6734 from 73. No definite
trend was evidenced in the divergent movements of the week,
which outside highest class issues were brought about by
specific individual causes. The price average for 40 in-
dustrial bonds closed the week on Friday at 82.14 compared
with 82.74 the previous week.

The foreign bond market remained relatively stationary
during the past week. Japanese and Australian issues moved
slightly upward and an advance of a few points took place in
prices for Argentine and Buenos Aires issues. Chilean,
Danish and Polish bonds declined somewhat and German
issues closed irregularly lower. Others were not changed to
any extent. One of the most pronounced declines took place
in the Leonhardt Tietz (Germany) ext. 714s, 1946, which
sold off some 7% points from 5814 last week to 51 this
Friday. The average yield on 40 foreign bonds was 10.76%
this Friday compared with 10.739% a week ago.

The municipal market has been slow to resume activity
since the bank holiday. Most of the trading has been in the
more important issues. Offering prices have been reduced
throughout the list, but bids are scarce. New York City
bonds declined 3 to 5% points for long term issues. Banking
difficulties continue to delay payment on the bond interest
coupons of a number of important communities. The
Arkansas legislature has acted on a plan to refund outstanding
state highway and toll bridge bonds and highway district
bonds with a 3%-25-year issue. The Governor has stated
his intention of signing this legislation, declaring that the
plan is not repudiation but is the best the State is able to do
for bondholders.

Moody's computed bond prices and bond yield averages
are shown in the tables below:

MOODY'S BOND PRICES,*
(Based on Average Ylelds.)

MOODY'S BOND YIELD AVERAGES.
(Based on Individual Closing Prices.)
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x The lust complete list of bonds used In computing these Indexes was published In the “Chronicle” on Jan. 14 1933, page 222.

by mouths buck to 1928, refer to the “Chronicle™ of Feb. 6 1932, page 907.

For Moody's index of bond prices

Adolph S. Ochs, of New York “Times,” Sees
Bright Prospects Ahead.

America is “recovering from a wild debauch of frenzied
finance, crazy speculation and insensate greed,” but “never
has the country had brighter prospects ahead than at

present,” Adolph 8. Ochs, publisher of the New York
“Times,” said at West Palm Beach, Fla., on March 11, on
the eve of his 75th birthday anniversary, according to ad-
vices from the Associated Press.

Mr. Ochs, also the owner of the Chattanooga “Times” and
for 30 years a member of the board of directors of the
Associated Press, paused, it is stated, in anticipation of a
quiet observance of the day with his wife and Mrs. Arthur
Hays Sulzberger, hi§ daughter, to review economic con-
ditions which have gripped the nation.

“I am in full sympathy with President Roosevelt’s pro-
gram that only the Federal Reserve banks issue currency,

and that, based on liguid assets of the banks, mobilize the
gold of the country and maintain the gold standard,” said
the dean of American newspaper men.

“There is no need of gold currency in this country, and
what we have, as we have plenty, should be held to preserve
our credit throughout the world.

“Never in its history was the United States so rich, so
strong, so powerful and with brighter prospects abead than
it is at present. We have barely scraped the soil of our
opportunities, our illimitable resources, our industries and
inventive genius,

“We are for the present recovering from a wild debauch
of frenzied finance, crazy speculation and insensate greed.
Everybody seems to have lost his sense of the responsibility
of wealth, and a get-rich-quick epidemic has swept the
country.

“l think the situation is now well understood, and we
are sobering up and painfully getting our house in order.
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The tragic experience we are having will result in educating
the people that care, caution and conservatism are as neces-
sary in economics as in physical health.

“The Ten Commandments and the Sermon on the Mount
cannot be ignored or forgotten, and should be our guide
and philosophy of life.

“Spontaneity and idealism, so dormant, will be awakened
for the peace and comfort of our children, and if so, it will
be full compensation for our tribulations.”

Declaring that he had lived through other periods of eco-
nomic depression and then had seen the country “chastened
and better for the experience,” Mr. Ochs said that healthy-
minded and industrious men of to-day would gain knowledge
and experience that they could capitalize to their “everlast-
ing advantage.”

“The world is on the eve of astonishing developments in
science and industry,” he went on. ‘“The inventions and
developments of the past 75 years will be far surpassed
within the next score or more of years.

“During my lifetime there have been introduced and
placed in practical operation (to mention only some of the
most important) the Atlantic cable, electric power and
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light, the telephone, automobiles, radio, wireless, airplanes,
television, manufacture of steel, water-gas, paper made of
wood, the web printing press, the linotype, stereotyping, re-
inforced concrete, concrete roads.

“All these and other important developments in science,
surgery and medicine were unknown when I was born. All
will be further developed in the next few years.

“I do not believe our trouble lies in over-production, but
rather in under-consumption and maldistribution. We shall
cast aside and scrap much that is now in use to be replaced
by new and more perfect implements for the convenience
and comfort of mankind and for his remunerative and
enlarged employment. So, you see, I am an optimist on my
75th birthday.”

Mr. Ochs was born at Cincinnati, Ohio, March 12 1858.
Besides being his 75th birthday anniversary, to-day also
was the 12th birthday anniversary of one of his four grand-
¢hildren, Ruth Sulzberger.

In excellent health, active and alert, Mr. Ochs keeps in
close touch with his two newspapers and the Associated
Press. He and Mrs. Ochs celebrated their 50th wedding
anniversary 12 days ago.

Text of Economy Bill Signed by President Roosevelt—Confers Powers to
Effect Reductions in Federal Expenditures.

The economy bill (H. R. 2820) “to maintain the credit of
the United States Government’’ by empowering the President;
to effect reductions in outlays for veterans’ benefits and to
reduce salaries in the Government, which as we indicated in
our issue of March 18, (page 1810) was passed by Congress,
was signed by President Roosevelt on March 20. The
following is the text of the newly enacted bill:

[PUBLIC—NO. 2—73d CONGRESS]
[H. R. 2820]

AN ACT
To maintain the credit of the United States Government.

Be it enacted by the Senate and House of Representatives of the United States
of America in Congress assembled,

TITLE I.

Veterans.

Section 1. That subject to such requirements and limitations as shall be
contained in regulations to be issued by the President. and within the limits
of appropriations made by Congress, the following classes of persons may
be paid a pension:

(a) Any person who served in the active military or naval service and
who is disabled as a result of disease or injury or aggravation of a pre-
existing disease or injury incurred in line of duty in such service.

(b) Any person who served in the active military or naval service during
the Spanish-American War, including the Baxer Rebellion and the Philippine
Insurrection, or the World War, and who is permanently disabled as a
result of injury or disease: Provided, That nothing contained in this title
shall deny a pension to a Spanish-American War veteran past the age of
62 years entitled to a pension under existing law, but the President may
reduce the rate of pension as he may deem proper.

(¢) The widow, child, or children, dependent mother or father, of any
person who dies as a result of disease or injury incurred or aggravated in
line of duty in the active military or naval service.

(d) The widow and (or) child of any deceased person who served in the
active military or naval service during the Spanish-American War, in-
cluding the Boxer Rebellion and the Philippine Insurrection.

(e) For the purpose of subparagraph (b) of this section, the World War
shall be deemed to have ended Nov 11 1918.

Section 2. The minimum and maximum monthly rate of pension which
may be paid for disability or death shall be as follows: For disability, from
$6 1o $275; for death, from $12 to $75.

Section 3. For each class of persons specified in subparagraphs (a) and
(b) of Section 1 of this title the President is hereby authorized to prescribe
by regulation the minimum degrees of disability and such higher degrees of
disability, if any, as in his judgment should be recognized and prescribe the
rate of pension payable for each such degree of disability. In fixing rates of
pensions for disability or death the President shall prescribe by regulation
such differentiation as he may deem just and equitable, in the rates to be
paid to veterans of different wars and (or) their dependents and to be
paid for

(a) Disabilities and deaths resulting from disease or injury incurred or
aggravated in line of duty in war-time service;

(b) Disabilities and deaths resulting from disease or injury incurred or
aggravated in line of duty in peace-time service;

(¢) Disabilities and deaths not incurred in service.

Section 4. The President shall prescribe by regulation (subject to the
provisions of Section 1 () of this title) the date of the beginning and of the
termination of the period in each war subsequent to the Civil War, including
the Boxer Rebellion and the Philippine Insurrection, service within which
shall for the purposes of this Act be deemed war-time service. The President
shall further prescribe by regulation the required number of days of war or
peace time service for each class of vererans, the time limit on filing of
claims for each class of veterans and their dependents, the nature and extent
of proofs and presumptions for such different classes, and any other req ire-
ments as to entitlement as he shall deem equitable and just. The President
in establishing conditions precedent may prescribe different requirements or
conditions for the veterans of different wars and their dependents and
may further subdivide the classes of persons as outlined in Section 1 of this
title and apply different requirements or conditions to such subdivisions.

Section 5. All decisions rendered by the Administrator of Veterans'
Affairs under the provisions of this title, or the regulations issued pursuant
thereto, shall be final and conclusive on all questions of law and fact, and
no other official or court of the United States shall have jurisdiction to
review by mandamus or otherwise any such decision.

Section 6. In addition to the pensions provided in this title, the Ad-
ministrator of Veterans' Affairs is hereby authorized under such limitations
as may be prescribed by the President, and within the limits of existing
Veterans' Administration facilities. to furnish to veterans of any war,
including the Boxer Rebellion and the Philippine Insurrection. domiciliary
care where they are suffering with permanent disabilities, tuberculosis or
neuropsychiatric ailments and medical and hospital treatment for diseases
or injuries.

Section 7. The Administrator of Veterans' Affairs subject to the general
direction of the President and in accordance with regulations to be issued
by the President shall administer, execute, and enforce the provisions of
this title and for such purpose shall have the same authority and powers as
are provided in Sections 425, 430, 431, 432, 433, 434, 440, 442, 443, 444,
447, 450, 451, 453, 455, 457. 458, 459, 459a, 459¢, 459d, 459e, 459f, Title
38, U. 8. C., and such other sections of Title 38, U. 8. O., as relate to the
administration of the laws granting pensions.

Section 8. The Administrator of Veterans' Affairs is hereby authorized
in carrying out the provisions of Title I of this Act or any other Pension
Act to delegate authority to render decisions to such person or persons as
he may find necessary. Within the limitations of such delegations, any
decisions rendered by such person or persons shall have the same force and
effect as though rendered by the Administrator of Veterans' Affairs. The
President shall personally approve all regulations issued under the pro-
visions of this title.

Section 9. Claims for benefits under this title shall be filed with the
Veterans' Administration under such regulations, including provisions for
hearing, determination, and administrative review, as the President may
approve, and payments shall not be made for any period prior to date of
application. When a claim shall be finally disallowed under this title and
the regulations issued thereunder, it may not thereafter be re-opened or
allowed. No person who is entitled to any benefits under this title shall
participate in any determination or decision with respect to any claim for
benefits under this title.

Section 10. Notwithstanding the provisions of Section 2 of this title,
any person who served as an officer of the Army, Navy, or Marine Corps
of the United States during the World War, other than as an officer of the
Regular Army, Navy, or Marine Corps during the World War, who made
valid application for retirement under the provisions of Public No. 508,
70th Congress, enacted May 24 1928, Sections 581 and 582, Title 38,
United States Code, and who prior to the passage of this Act has been
granted retirement with pay, shall be entitled to continue to receive retire-
ment pay at the monthly rate now being paid him if the disability for which
he has been retired resulted from disease or injury or aggravation of a
pre-existing disease or injury incurred in line of duty during such service:
Provided, That such person entered active service between April 6 1917,
and Nov. 11 1918: Provided, That the disease or injury or aggravation of
the disease or injury directly resulted from the performance of military or
naval duty, and that such person otherwise meets the requirements of the
regulations which may be issued under the provisions of this Act.

Section 11. All offenses committed and all penalties or forfeiture ine
curred under the Acts repealed by Section 17 of this title may he prosecured
and punished in the same manncr and with the same effect as if said repeal
had not been made and any person who forfeited rights to benefits under
any such Acts shall not be entitled to any benefits under this title.

Section 12. That whoever in any claim for benefits under this title
or by regulations issued pursuant to this title, makes any sworn statement
of a material fact knowing it to be false, shall be guilty of perjury and shall
be punished by a fine of not more than $5,000 or by imprisonment for not
more than two years. or both.

Section 13. That if any person entitled to payment of pension under
this title, whose right to such payment under this title or under any regu-
lation issued under this title, ceases ugn the happening of any contingency,
thereafter fraudulently accepts any such payment, he shall be punished by a
fine of not more than $2.C00 or by imprisonment for not more than one
year, or both

Section 14. That whoever shall obtain or receive any money, check,
or pension under this title, or regulations issued under this title, without
being entitled to the same, and with intent to defraud the United States
or any beneficiary of the United States, shall be punished by a fine of not
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more than $2,000, or by imprisonment for not more than one year, or both.

Section 15. Any person who shall knowingly make or cause to be made,
or conspire, combine, aid, or assist in, agree to, arrange for, or in any wise
procure the making or presentation of a false or fraudulent affidavit, de-
claration, certificate, statement, voucher, or paper, or writing purporting
to be such, concerning any claim for benefits under this title, shall forfeit
all rights, claims, and benefits under this title, and, in addition to any and
all other penalties imposed by law, shall be guilty of a misdemeanor and
upon conviction thereof shall be punished by a fine of not more than $1,000
or imprisonment for not more than one year, or both.

Section 16. Every guardian, curator, conservator, committee, or person
legally vested with the responsibility or care of a claimant or his estate,
having charge and custody in a fiduciary capacity of money paid, under the
provisions of this title, for the benefit of any minor or incompetent claimant,
who shall embezzle the same in violation of his trust, or convert the same
to his own use, shall be punished by a fine not exceeding $2,000 or imprison-
ment at hard labor for a term not exceeding five years, or both.

Section 17. All public laws granting medical or hospital treatment,
domiciliary care, compensation and other allowances, pension, disability
allowance, or retirement pay to veterans and the dependents of veterans
of the Spanish-American War, including the Boxer Rebellion and the
Philippine Insurrection, and the World War, or to former members of the
military or naval service for injury or disease incurred or aggravated in the
line of duty in the military or naval service (except so far as they relate to
persons who served prior to the Spanish-American War and to the de-
pendents of such persons, and the retirement of officers and enlisted men
of the Regular Army, Navy, Marine Corps, or Coast Guard) are hereby
repealed, and all laws granting or pertaining to yearly renewable term insur-
ance are hereby repealed, but payments in accordance with such laws
shall continue to the last day of the third calendar month following the
month during which this Act is enacted. The Administrator of Veterans'
Affairs under the general direction of the President shall immediately cause
to be reviewed all allowed claims under the above referred to laws and
where a person is found entitled under this Act, authorize payment or
allowance of benefits in accordance with the provisions of this Act com-
mencing with the first day of the fourth calendar month following the
month during which this Act is enacted and notwithstanding the provisions
of Section 9 of this Act, no further claim in such cases shall be required:
Provided, That nothing contained in this section shall interfere with pay-
ments heretofore made or hereafter to be made under contracts of yearly
renewable term insurance which have matured prior to the date of enact-
ment of this Act and under which payments have been commenced, or on
any judgment heretofore rendered in a court of competent jurisdiction in
any suit on a contract of yearly renewable term insurance, or which may
hereafter be rendered in any such suit now pending: Provided further, That
subject to such regulations as the President may prescribe, allowances may
be granted for burial and funeral expenses and transportation of the bodies
(including preparation of the bodies) of deceased veterans of any war to the
places of burial thereof in a sum not to exceed $107 in any one case.

The provisions of this title shall not apply to compensation or pension
(except as to rates, time of entry into active service and special statutory
allowances), being paid to veterans disabled, or dependents of veterans who
died, as the result of disease or injury directly connected with active military
or naval service (without benefit of statutory or regulatory presumtpion of
service connection) pursuant to the provisions of the laws in effect on the
date of enactment of this Act. The term ‘‘compensation or pension’ as
used in this paragraph shall not be construed to include emergency officers"
retired pay referred to in Section 10 of this title.

Section 18, For the fiscal years ending June 30 1934, any pension,
and (or) any other monetary gratuity, payable to former members of the
military or naval service in wars prior to the Spanish-American War, and
their dependents, for service, age, disease, or injury, except retired pay of
officers and enlisteq men of the Regular Army, Navy, Marine Corps, or
Coast Guard, shall be reduced by 10% of the amount payable.

Section 19. The regulations issued by the President under this title
which are in effect at the expiration of two years after the date of enact-
ment of this Act shall continue in effect without further change or modi-
fication until the Congress by law shall otherwise provide.

Section 20. The President shall transmit to the Congress, as soon as
bracticable after the date of their issue, copies of all regulations issued
bursuant to this title,

TITLE II,

Officers and Employees,

Section 1. When used in this title—

(a) The terms “officer” and “‘employee’” mean any person rendering
services in or under any branch or service of the United States Government
or the government of the District of Columbia, but do not include (1)
officers whose compensation may not, under the Constitution, be diminished
during their continuance in office; (2) the Vice-President the Speaker of
the House of Representatives, Senators, Representatives in Congress,
Delegates and Resident Commissioners; (3) officers and employees on the
rolls of the Senate and House of Representatives: (4) any person in respect
of any office, position, or emp.oyment the amount of compensation of which
is expressly fixed by international agreement; and (5) any person in respect
of any office, position, or employment the compensation of which is paid
under the terms of any contract in effect on the date of the enactment of
this title, if such compensation may not lawfully be reduced.

(b) The term *‘compensation’ means any salary, pay, wage, allowance
(except allowances for travel), or other emolument paid for services rendered
in any civilian or non-civilian office, position, or employment; and includes
the retired pay of judges (except judges whose compensation, prior to retire-
ment or resignation, could not, under the Constitution, have been di-
minished). and the retired pay of all commissioned and other personnel of
the Coast and Geodetic Survey, the Lighthouse Service, and the Public
Health Service, and the retired pay of all commissioned and other personnel
of the Army, Navy, Marine Corps, and Coast Guard: but does not include
payments out of any retirement. disability, or relief fund made up wholly
or in part of contributions of employecs.,

Section 2.  For that portion of the fiscal year 1033 beginning with the
first day of the calendar month following the month during which This Act
is enacted. and for the fiscal year ending June 30 1934, the compensation
of every officer or employee shall be determined as follows —

(a) The compensation which such officer or employee would receive
under the provisions of any uxisting law, schedule, regulation. Executive
order, or departmental order shall first be determined as though this title
(except Section 4) had not been enacted.

(b) The compensation as determined under subparagraph (a) of this
section shall be reduced by the percentage, if any, determined in accordance
with Section 3 of this title.

Section 3. (a) The President is authorized to investigate through
established agencies of the Government the facts relating to the cost of
living in the United States during the six months period ending June 30
1928, to be known as the base period. and upon the basis of such facts and
the application thereto of such principles as he may find proper, determine
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an index figure of the cost of living during such period. The President is
further authorized to make a similar investigation and determination of an
index figure of the cost of living during the six months period ending Dec. 31
1932, and each six months period thereafter.

(b) The President shall announce by Executive order the index figure
for the base period and for each subsequent period determined by him under
paragraph (a) of this section. The percentage. if any, by which the cost of
living index for any six months' period, as provided in paragraph (a) of
this section, is lower than such index for the base periods shall be the
percentage of reduction applicable under Section 2 (b) of this title in deter-
mining compensation to be paid during the following six months’ period,
or such portion thereof during which this title is in effect: Provided. That
such percentage of reduction (including reductions made under any existing
law, regulation, or Executive order, in the case of subsistence and rental
allowances for the services mentioned in the Pay Act of June 10 1922) shall
not exceed 15%.

Section 4. (a) Section 4 of An Act Making Appropriations for the
Treasury and Post Office Departments for the fiscal year ending June 30
1934, and for other purposes, approved March 3 1933, is hereby amended
to read as follows:

“Section 4. (a) The provisions of the following sections of Part IT of the
Legislative Appropriation Act, fiscal year 1933, are hereby continued in full
force and effect during the fiscal year ending June 30 1934, namely Sections
105 (except subsections (d) and (e) thereof), 107 (except paragraph (5) of
subsection (a) thereof and subsection (b) thereof), 201, 203, 206 (except
subsection (a) thereof), 214, 216, 304, 315, 317, 318, and 323, and for the
purpose of continuing such sections, in the application of such sections with
respect to the fiscal year ending June 30 1934, the figures ‘1933' shall be
read as ‘1934'; the figures ‘1934’ as ‘1935"; and the figures ‘1935’ as ‘1936";
and, in the case of Section 203, the figures ‘1932’ shall be read as ‘1933';
except that in the application of such sections with respect to the fiscal
year ending June 30 1934 (but not with respect to the fiscal year ending
June 30 1933), the following amendments shall apply:

(1) Section 216 is amended by striking out the period at the end thereof
and inserting in lieu thereof a colon and the following: ‘Provided Surther,
That no employee under the classified civil service shall be furloughed under
the provisions of this section for a total of more than 90 days during the fiscal
year 1934, except after full and complete compliance with all the provisions
of the civil-service laws and regulations relating to reductions in personnel.’

“‘Section 317 is amended by striking out the period at the end thereof
and inserting in lien thereof a colon and the following: ‘Provided fuither,
That no part of any appropriation for *‘public works,”” nor any part of any
allotment or portion available for ‘‘public works" under any appropriation,
shall be transferred pursuant to the authority of this section to any appro-
priation for expenditure for personnel unless such personnel is required
upon or in connection with “‘public works.”” ‘“‘Public works' as used in this
section shall comprise all projects falling in the general classes enumerated
in Budget Statement No. 9, pages A177 to A182, inclusive, of the Budget
for the fiscal year 1934, and shall also include the procurement of new
airplanes and the construction of vessels under appropriations for “‘Increase
of the Navy.” The interpretation by the Director of the Bureau of the
Budget, or by the President in the cases of the War Department and the
Navy Department, of “public works" as defined and designated herein
shall be conclusive.’

“(b) All Acts or parts of Acts inconsistent or in conflict with the pro-
visions of such sections as amended, are hereby suspended during the
period in which such sections, as amended, are in effect

“(e) No court of the United States shall have jurisdiction of any suit
against the United States or (unless brought by the United States) against
any officer, agency, or instrumentality ol the United States arising out of
the application as provided in this section. of such Sections 105 or 107. as
amended, unless such suit involves the Constitution of the United States.

*(d) The appropriations or portions of appropriations unexpended by
reason of the operation of the amendments made in subsection (a) of this
section shall not be used for any purpose, but shall be impounded and
returned to the Treasury.

“(e) Each permanent specific annual appropriation available during the
fiscal year ending June 30 1934, is hereby reduced for that fiscal year by such
estimated amount as the Director of the Bureau of the Budget may deter-
mine will be equivalent to the savings that will be effected in such appro-
priation by reason of the application of this section and Section 7."

(b) Sections 5 and 6 of the Treasury and Post Office Appropriation Act,
fiscal year 1934, are hereby repealed.

(c) Section 215 of the Legislative Appropriation Act, fiscal year 1933
(relating to the limitation on annual leave), is amended by striking out
‘“Provided further, That nothing herein shall apply to civilian officers and
employees of the Panama Canal located on the Isthmus and who are
American citizens, or to officers and employees of the Foreign Services of
the United States holding official station outside the Continental United
States’ and inserting in lieu thereof *'Provided further, That nothing herein
shall apply to officers and employees of the Panama Canal and Panama
Rallraod Company on the Isthmus of Panama, or to officers and employees
of the United States (including enlisted personnel) holding official station
outside the Continental United States or in Alaska."

(d) The following sections of Part II of the Legislative Appropriation
Act, fiscal year 1933, are hereby repealed effective on the first day of the
calendar month following the month in which this Act is enacted: namely,
Sections 101, 102, 103, 104, subsections (d) and (e) of Section 105, 106, 107
(except paragraphs (1), (2), (3), and (4) of subsections (a) thereof), 108,
112, and 211.

(e) Subsection (a) of Section 105 of the Legislative Appropriation Act,
fiscal year 1933, is amended to read as follows, beginning with the first
day of the calendar month following the month during which this Act is
enacted

“(a) The salaries of the Vice-President and the Speaker of the House of
Representatives are reduced by 15%: and the salaries of Senators, Repre-
iomati ves in Congress, Delegates, and Resident Commissioners are reduced

v 15%."

(f) Subsection (b) of Section 105 of the Legislative Appropriation Act,
fiscal year 1933, is amended to read as foilows, beginning with the first day
of the calendar month following the month during which this Act is enacted:

“(b) The allowance for clerk hire of Representatives in Congress, Dele-
gates. and Resident Commissioners is reduced by the percentage applicable
by law to other employees on the roll of the House of Representatives, such
reduced allowance to be apportioned by the Representative, Delegate, or
Resident Commissioner among his clerks as he may determine. subject to
the limitations of existing law, but the compensation of such clerks shall
not be subject to reduction-under subsection (c) of this section.”

(8) Subsection (¢) of Section 105 of the Legislative Appropriation Act,
fiscal year 1933, is amended to read as follows. beginning with the first day
of the calendar month following the month during which this Act is enacted:

**(c) The rate of compensation of any person on the rolls of the Sznate
or of the House of Representatives (other than persons included within
subsection (a) ). is reduced by the percentage applicable by law to em-
Ployees of the Government generally."
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Section 5. The provisions of this title providing for temporary reductions
in compensation and suspension in automatic increases in compensation
shall not operate to reduce the rate of compensation upon which the retired
pay or retirement benefits of any officer or employee would be basec but
for the application of such provisions, but the amount of retired pay shall
be reduced as provided in this title: Provided. That retirement deductions
authorized by law to be made from the salary. pay, or compensation of
officers or employees and transferred or deposited to the credit of a retire-
ment fund. shall be based on the regular rate of salary, pay, or compen-
sation instead of on the rate as temporarily reduced under the provisions of
this title.

Section 6. In the caseofa corporation the majority of the stock of which
{s owned by the United States. the holders of the stock on behalf of the
United States. or such persons as represent the interest of the United States
in such corporation, shall take such action as may be necessary to apply
the provisions of this title to offices. positions, and employments under
such corporation and to officers and employees thereof, with proper allow-
ance for any reduction in compensation since Dec. 31 1931.

Section 7. In any case in which the application of the provisions of
this title to any person would result in a diminution of compensation pro-
hibited by the Coustitution, the Secretary of the Treasury is authorized
to accept from such person, and cover into the Treasury as miscellaneous
receipts, remittance of such part of the compensation of such person as
would not be paid to him if such diminution of compensation -were not
prohibited ,
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Section 8. The appropriations or portions of appropriations unexpended
by reason of the operation of this Act shall not be used for any purpose,
but shall be impounded and returned to the Treasury.

Section 9. No court of the United States shall have jurisdiction of any
suit against the United States or (unless brought by the United States)
against any officer, agency, or instrumentality of the United States arising
out of the application of any provision of this title, unless such suit involves
the Constitution of the United States.

TITLE III.
Amendments to Legislative Appropriation Act, Fiscal Year, 1933.

Section 1. Sections 407 and 409 of Title IV of Part 11 of the Legislative
Appropriation Act, fiscal year 1933, as amended by Section 17 of the
Treasury and Post Office Appropriation Act, approved March 3 1933, are
amended to read as follows:

“Section 407. Whenever the President makes an Executive order under
the provisions of this title, such Executive order shall be submitted to the
Congress, while in session and shall not become effective until after the
expiration of 60 calendar days after such transmission. unless Congress
shall by law provide for an earlier effective date of such Executive order
or orders. f

“Section 409. No Executive order issued by the President in pursuance
of the provisions of Section 403 of this titie shall become effective unless
transmitted to the Congress within two years from the date of the enact=
ment of this Act."”

Approved March 20 1933.

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, March 24 1933.

Although business has begun to revive with the advent of
spring, sentiment is still well ahead of actual performance.
Confidence has unquestionably increased and the future
offers a prospect decidedly encouraging, but statistics which
have to do with the recent past, with its bank holidays and
a steadily lowering business morale, have not yet shown the
turn for the better which should become increasingly apparent
before long. The country as a whole has welecomed the three
pieces of emergency legislation which have been put into
affect by the Administration. There has been little quarrel
with the emergency banking legislation in view of the pre-
vailing circumstances, the economy measures or the bill
legalizing beer. The proposed laws, however, looking to the
alleviation of farm conditions and unemployment and for
railroad relief are bound to be productive of some widely
divergent views and possibly some unsettlement. The
stock market has been in the main reactionary and recently
has relapsed into the dullness which prevailed a month ago.
Bond prices have drifted downward and U. S. Government
bonds have been weaker. Encouraging factors are seen in
the increased inquiry for steel products even though actual
production has remained at a very low level. Our banking
system has made a very gratifying recovery, although it will
be a long time before the effect of the moratorium can be
entirely effaced. The automobile trade has been hurt by
the long inactivity in Detroit due to interrupted banking
facilities. This has had a repercussion on the volume of
steel produetion. Wholesale buying is reported to be larger
than it has been for over a month. Shoe manufacturers
continue active, although textiles have shown a quieter
tendency. Wool prices have been better. The silk trade
has fallen off, but rayon on the other hand has been recover-
ing some of its lost ground. Although many banks have
still to reopen throughout the country business is approach-
ing the normal more and more and comparative figures will
soon begin to reflect actual developments. It will then be
easier to see just what progress has been made toward lifting
ourselves out of the trough of the depression.

Retail business in New York has been adversely affected
by the almost continuous rainy weather this week. The
first buying rush which developed after the reopening of the
banks had spent itself. Easter business, however, has begun
and there appears to be a tendency to buy more expensive
merchandise than has been the case for some time past.
This has been particularly noticeable in such lines as ladies’
coats, suits and hats.

In Chicago retail trade improved on predictions of higher
prices and a 3% retail sales tax in April. The reopening of
the banks crowded the stores. - But the buying was said to
be largely of purchases of necessary articles which could not
be put off longer. Wholesale trade was quiet as many of
the eountry banks did not reopen and this had a bad affect
on the dress industry although wholesale millinery houses
were buying. In St. Louis retail trade was helped by the
reopening of the banks but business was not good in most
lines. Yet more than 1,000 men are reemployed in opening
the lead and zinc mines and the breweries are expected to

be busy soon. Sharp advances in the price of farm products
were heartening.

In Cleveland the stimulating effects of the reopening of
the banks was felt and production was increased in many
lines of manufacturing as employees were called back to
work. Many communities were still laboring under the
disadvantage of restricted banking privileges but about 75%
of all the Ohio banks were fully functioning. Retail trade
increased. In Kansas City there was an increase in the
wholesale grocery trade and retail business was more active
reaching a level about equal to that of several weeks ago.
In Minneapolis trade was better and the flour shipments
much larger than those of a year ago. The trade in linseed
products was also better. Grocers were buying various
goods heavily. Department stores are larger buyers of
cottons, linens and silks and boys’ and men’s wear clothing.
There is less hand to mouth buying as confidence increases.
Southern trade is better at Dallas, Richmond and Atlanta.

In Boston and New England generally the re-opening of
the banks made no marked difference in trade. Retail
business has been below normal. Electrie consumption was
reparted as about the same as in the previous week. Shoe
production is active as usual at this time of the year. Wool
was reported in better demand and firmer. Leather was
firm. There was little improvement in the textile industry.

In Philadelphia there was some increase in wholesale trade
and the breweries look for a large business. Confidence has
gained with banking facilities restored. The increase in the
wholesale trade was most noticeable in dry goods. There
was a larger business in hardware and shipments of shoes have
increased. The feeling in trade generally has been better.
1t would be still more improved if the railroad traffic reports
and the steel outlook were mare favorable. In San Francisco
trade was fair. In mnorthwestern California the lumber
trade is more confident. In Los Angeles business was hard
hit by the earthquake, but is rapidly recovering its
equilibrium.

Cotlon was irregular but has been firmer recently. The
technical position has been better and the probability of some
improvement in the Administration’s Farm Relief bill being
effected by the Senate have proved stabilizing factors. Cof-
fee has declined sharply fearing that the Brazilian Govern=
ment may yet alter its policy and lower the export taxes,
thus increasing exports of coffee. Sugar has declined some-
what although it still remains above its pre-bank holiday
price. Refined sugar has been particularly strong. Wheat
after declining early in the week has recently had a stronger
tone. It has been affected somewhat by the weakness in the
stoek market and the fear that the pending farm legislation
will tend to help cash wheat at the expense of futures thus
further curtailing speculative activity. Corn has been rel-
atively steady. Country offerings have been small and cash
corn in better demand. Rye has been firm on beer legislation
but has been governed more by the action of wheat than
anything else.

As to the stock market, on the 18th fluctuations were
irregular, rails being firm and industrials weak, though
little changed. There was a small net advance in railroad
shares which in a way resumed the loadership, But the
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Saturday’s trading stepped back into its old rut with sales
of only 575,850 shares. Wall Street was to all appearance
taking another look at the market. Bonds were dull and
irregular, with sales of only $4,250,000. The developments
in the coal and oil industries were considered rather more
favorable. Stocks on the 21st declined 1 to 4 points, with
sales of 1,208,000 shares. The average decline was 214
points and was especially marked in the utility stocks, fol-
lowing Governor Lehman’s special message about alleged
abuses in that field. Bonds declined, led by United States
Government issues, with total sales $10,200,000. The
recession canceled more than three-quarters of the advance
since the reopening of the Stock Exchange on the 15th.

On the 22d stocks were lower with trading down to 990,900
shares. Some stocks were 10 points below the high of March
15 when the Stock Exchange reopened. Bonds were lower
as a general rule. U. S. governments, however, were an
exception and showed some improvement in tone. The
situation in Germany, while causing considerable concern,
was held subordinate to domestic trade and industrial news
as a market factor. Steel operations were down again but
the sethack was generally considered as temporary. Selling
was not aggressive and the decline was orderly.

On the 23d both stocks and bonds advanced, the latter led
by the railroad issues. Sales were 979,500 shares and
$10,973,000, respectively. Shortly after the opening stocks
shot up 1 to 314 points, lost most of the advance in a reaction
around mid-day but rallied to close above the prices prevail-
ing on Wednesday. Commodities were quite generally
higher and the advance in securities was a natural rally after
several days of decline. To-day trading was dull with
closing prices steady. Sales were only 640,000 shares.
Pressure was exerted against some of the market leaders at
first and American Tel. & Tel. touched 9214, a new low for
the year. The recent weakness of this issue has caused
predictions among traders of a lower dividend rate later on.
Dullness developed on the reaction and early losses were
gradually recovered. Commodity markets were generally
strong. Week-end trade reviews reported some improve-
ment. The feeling was general that the Administration
Farm Relief Bill will be modified for the better by the
Senate. One rumor had it that the appointment of a “Diec-
tator’” for the railroads was probable. Brokers’ loans
declined $20,000,000 and the banking situation showed a
gratifying improvement. The disposition, however, is a
waiting one. The feeling is apparent that it is better to
await developments for a time before entering into definite
commitments. Bonds were also dull and irregularly lower.
U. S. governments registered declines almost without
exception. German issues were particularly weak among
the foreign group. Public utilities were soft and the rails
were about the only issues to give a fairly good account of
themselves. Transactions totaled $9,800,000.

Fall River reported that a good inquiry continued in the
Jocal eloth market throughout last week but mostly at prices
that were sufficiently high to meet the advance in cotton.
At Roanoke, Va., the Freezer shirt factory will open its
plant at Radford, Va., on March 27. The plant was closed
a month ago because of being overstocked after a leading
chain store was liquidated. The plant will reopen at 90%
capacity.

The Ohio River on the 19th flooded towns in three States,
Ohio, West Virginia and Indiana in the worst floods in 20
years, with seven deaths and a large property loss. Thous-
ands of acres were submerged. Here it rained; snowed and
hailed with temperatures of 34 to 39 degrees. It was 32 to
40 at Cleveland, 56 to 70 at Cincinnati and 44 to 58 at In-
dianapolis and raining. Snow or temperatures below
freezing prevailed in parts of the Southwest. Snow blocked
highways in western Kansas, flurries fell at Kansas City, a
whistling north wind brought a sandstorm to Oklahoma
and the Texas Panhandle country. Conditions led to the
cancellation of passenger airplane flights. In Kansas City,
where the thermometer rose to 74 on the 18th, it fell to 28
degrees on the 19th. Train schedules were disorganized on
some lines. On the 20th it rained all day here and all night
with temperatures 35 to 40 degrees. Swollen rivers were
rising in N3w York and New Jersey. It was a gloomy open-
ing of spring. The Hackensack, the Whippany, Passaic and
Delware rivers were all abnormally higher. In Chicago the
temperatures were 30 to 34.

Here on the 22nd it was pleasanter and temperatures were
34 to 43. Floods in the Ohio Valley continued to do much
damage. Boston had temperatures of 36 to 48; Chicago, 28
to 36; Kansas City, 26 to 38; Winnipeg, 8 to 26; Milwaukee,
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24 to 34; Philadelphia, 28 to 46. To-day it was clear with
temperatures 28 to 42 degrees. Overnight Boston had 26
to 40 degrees, Buffalo, 26 to 32; Portland, Me., 26 to 38;
Chicago, 28 to 36; Cincinnati, 26 to 34; Cleveland, 28 to 30;
Milwaukee, 24 to 32; Kansas City, 38 to 48; Los Angeles,
44 to 58; Portland, Ore., 42 to 52; San Francisco, 46 to 56;
Seattle, 36 to 42; and Montreal, 20 to 32.

T AT

Current Business Conditions According to Statisticians
of National Industrial Conference Board—More
Than Seasonal Decline Noted in Activity During
February as Compared with January.

“Business activity in February fell off more than season-
ally under the January level,” it is noted in the survey of
current business conditions prepared by the conference o
statisticians in industry under the auspices of the National
Industrial Conference Board. The survey notes that “pro-
duction in most of the basic industries fell off during the
month to an extent that was greater than observed between
January and February in pre-depression years.” We
further quote from the survey, which was issued March 20,

a: follows:

Automobile output was drastically curtailed at a time when increased
production is normal. Building and engineering construction, on the whole,
declined more than seasonally, though residential building showed the first
gain in several months. Steel and iron production increased in amounts
which were greater than expected between January and February. Bitu-
minous coal output, gaining during the month, made up for the unseasonal
curtailment in January. Electric power production declined by an ap-
proximately seasonal amount. Textile activity in February, in falling
below the January level, moved counter to the seasonal between the two
months.

Primary distribution of commodities by rail in February increased slightly
more than seasonally over shipments during the previous month and made
up in a small measure for the unfavorable record of January. Averaging
489,500 cars per week, loadings of all commodities gained 2.5% over the
January average. The seasonal movement between the two months in pre-
depression years was an average increase of 1.6%. Shipments of merchan-
dise and miscellaneous commodities averaging 304,000 cars per week, fell
off slightly under the January average, and in doing so moved contrary to
seasonal, which is a 4% increase between the two months. Total car-
loadings for the month were 13% under those of February 1932, while
merchandise and miscellaneous commodity shipments were 179% below.

Consumer purchasing reflected in the dollar value of department store
sales fell off by an approximately seasonal amount in February. Values
traded per day during the month were 22% below average daily trading
during February 1932. The physical volume of trading per day in February
was roughly 10% below that of a year ago with prices almost 13% below.
Sales during the first half of March declined further on account of the bank-
ing situation. Five and ten-cent store sales in February increased less
than seasonally over the January total.

Commercial failures, reported by Dun and Bradstreet to total 2,378 in
number in February, declined 18.5% under the January total to a level 13 %
under failures a year ago. The seasonal decline in pre-depression years
averaged 20%. Liabilities incurred, amounting to $65,576,000, were
17.19% below the total for January; the seasonal movement is a decline of
209%. February liabilities were 23% under the total for the same month a
year ago.

‘Wholesale prices continued their downward course during February and
the first half of March. All commodities taken together showed a decline
of 1.5% between January and February. The greatest drops occurred in
the prices of farm products and foods, while other classes of commodities
shared in the general downward movement. During the first two weeks of
March there has been some strengthening in prices of farm products, foods,
and building materials. Finished steel prices have continued steady in
recent weeks, with a slight tendency to advance in the past two weeks.

—_———

Loading of Railroad Revenue Freight in the Week of
the Bank Suspension.

Loading of revenue freight for the week ended on March 11
which was the week of the bank holiday, totaled 437,813
cars, the car service division of the American Railway
Association announced on March 18. This was a reduction

of 40,014 cars under the preceding week. It also was a
reduction of 137,668 cars under the same week in 1932 and
205,767 cars under the same week in 1931. Details follow:

Miscellaneous freight loading for the week of March 11 totaled 139,417
cars, a decrease of 20,839 cars under the preceding week, 37,069 cars under
the corresponding week in 1932 and 127,820 cars under the same week in 1931.

Loading of merchandise less than carload lot freight totaled 154,423 cars,
a decrease of 7,629 cars under the preceding week, 30,699 cars below the
corresponding week last year and 65,906 cars under the same week two
years ago.

Grain and grain products loading for the week totaled 18,127 cars, 9,734
cars below the preceding week, 9,068 cars below the corresponding week last
year and 18,112 cars below the same week in 1931. In the Western districts
alone, grain and grain products loading for the week ended on March 11
totaled 9,998 cars, a decrease of 6,689 cars below the same week last year.

Forest products loading totaled 13,262 cars, 1,978 cars below the pre-
ceding weelk, 5,705 cars under the same week in 1932 and 21,531 cars below
the corresponding week in 1931.

Ore loading amounted to 1,790 cars, an increase of 426 cars above the
week before, but 455 cars below the corresponding week in 1932 and 4,085
cars below the same week in 1931.

Coal loading amounted to 95,321 cars, an increase of 3,155 cars above
the preceding week, but 46,131 cars below the corresponding week in 1932,
and 45,170 cars below the same week in 1931.

Coke loading amounted to 4,672 cars, 191 cars below the preceding week,
2,544 cars below the same week last year, 3,926 cars below the same week
two §ears ago.

Live stock loading amounted to 10,801 cars, a decrease of 3,224 cars below
the preceding week, 5,997 cars below the same week last year and 9,217
cars below the same week two years ago. In the Western districts alone,
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loading of live stock for the week ended on March 11 totaled 8,190 cars, a
decrease of 4,942 cars compared with the same week last year.

All districts reported reductions in the total loading of all commodities
compared with the same weeks in both 1932 and 1931.

Loading of revenue freight in 1933 compared with the two previous years
follows:

1933. 1931.

Four weeks in January
Four weeks in February
Week ended March 4__
“Week ended March 11

Total

1,910,496
1,957,981
477,827
437,813

4,784,117

2,873,211
2,834,119

723,215
575,481 733,580

5,644,052

7,164,125

Financial Chronicle

March 25 1933

The foregoing, as noted, covers total loadings by the rail-
roads of the United States for the week ended March 11.
In the table below we undertake to show also the loadings
for the separate roads and systems. It should be under-
stood, however, that in this case the figures are a week
behind those of the general totals—that is, are for the week
ended March 4. During the latter period a total of 15 roads
showed increases over the corresponding week last year, the
most important of which were the Chesapeake & Ohio Ry.,
Great Northern Ry., Lehigh Valley RR. and Virginian Ry.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED MARCH 4.

T'otal Revenue
Freight Loaded.

1932,

Total Loads Receired
Jrom Connections.

1933.

Railroads.

1933. 1932.

Total Loads Recetved
Jrom Conneclions.

1933. 1932. -

Total Revenue
Freight Loaded.

1032.

Railroads.

1933.

Eastern District—
Group A:

Bangor & Aroostook.

Boston & Albany.

Boston & Maine.

Central Vermont.

Maine Central -
° New York N. H. & Hartford..

Rutland.

291

Group B:
Delaware & Hudson
Delaware Lackawanna & West.

Lehigh & Hudson River Zz
Lehigh & New England

New York Ontario
Pittsburgh & Shawmut. ...
Pitts. Shawmut & Northern....

Group C:

Chicago Ind. & Loulsville
Cleve. Cin. Chic. & St. Louls..
Central Indiana e
Detroit & Mackinac o
Detroit & Toledo Shore Line..
Detroit Toledo & Ironton
Grand Trunk Western ...
Michigan Central. .. o

New York Chicago & St. Louls-
Pere Murquette,k.
4,215
2,534
37,638
113,690

5,297
2,703

45,926
131,020

47,296
126,981

56,341
151,805

Grand total Eastern District. - 164,309

Allegheny District—
Baltimore & Ohio 34,550
1,357
195

8,306
6

434
141
1,563
75,681
15,349
8,410

50
3,632

10,563 12,413
413 786

5
10,681
51

Reading CO. .. ...
Unlon (Pittsburgh) ..
West Virginia Northern
Western Maryland

113,118 | 149,656

Pocahontas District—
Chesapeake & Ohlo
Norfolk & Western
Norfolk & Portsmouth Belt Line

15,809
13,506
930

2,677
32,972

20,311

Southern District—

Group A:
Atlantic Coast Line
Clinchtield
Charleston & Western Carolina.
Durbam & Southern
Galinesville & Midland
Norfolk Southern. . ..
Pledmont & Northern
Richmond Frederick. & Potom.
Seaboard Air Line. .
Southern System e
Winston-Salem Southbound. ..

8,890
922
395
182

63
1,378
600
349
7,512
19,366
198 588
24,201

765

25,943

T OtAL S e A R & 35,493 39,855

Group B:
Alabama Tenn. & Northern.....
Atlanta Birmingham & Coast. .
Atl. & W. P.—West. RR. of Ala,
Central of Georgia
Columbus & Greenville.
Florida East Coast._.

309
1,052
1,157

548

859

22,756
21,281
159

202
2,411
Nashville Chatt. & St. Louis. . 2,51 2, 3,531
New Orleans-Great Northern. 43 K ‘
Tennessee Central 270

41,199

Georgia & Florida.._.
Gulf Mobile & Northern
Illinois Central System.. .
Louisville & Nashville. ..
Macon Dublin & Savannah_
Mississippl Central

47,125
86,980

62,318

114,927

21,907
46,108

21,895
47,838

Grand total Southern District.- 76,692

Northwestern District —
Belt Ry. of Chicago
Chicago & North Western.
Chicago Great Western
Chie. Milw. St. Paul & Pacific_.
Chic. 8t. Paul Minn. & Omaha_
Duluth Missabe & Northern. ..
Duluth South Shore & Atlantic.
Elgin Joliet & Eastern
Ft. Dodge Des M. & Southern...
Great Northern
Green Bay & Western .
Minneapolis & St. Louis
Minn. St. Paul & S, 8. Marie_.
Northern Pacific. .
878

27,168

Central Western District—
Atch. Top. & Santa Fe System. 3,671

1,492
28

4,796
5,300
1,634
788
1,363
10
721
177
61
2,640
291
733
4,383
7

Bingham & Garfield

Chicago Burlington & Quiney...
Chicago Rock Island & Pacific-
Chicago & Eastern Illinols
Colorado & Southern

Denver & Rio Grande Western.-
Denver & Salt Lake

Southern Pacific (Pacific).

Toledo Peoria & Western
Union Pacific System

837
28,632

Southwestern District—
Alton & Southern
Burlington Rock Island.-
Fort Smith & Western. ..
Gulf Coast Lines
Houston & Brazos Valley
International-Great Northern.
Kansas Oklahoma & Gulf
Kansas City Southern..

Missouri & North Ark -
Missouri-Kansas-Texas Lines. .|
Missour! Pacific. - oo oooaooaas
Natchez & Southern.__
Quanah Acme & Pacific-

St. Louis-San Francisco...

St. Louls Southwestern.. . .
San Antonio Uvalde & Gulf...
Southern Pacific in Texas & La .
Texas & Pacific 2,721
Terminal RR. Assn. of St. Louls 3 1,700
Weatherford Min. Wells & N. W ' 33

207
2,364

41,276 48,130 59;577

27,702 32,004

* Figures of preceding week.

Decrease Noted by United States Department of Labor
in Wholesale Commodity Prices from January to
February.

The index number of wholesale commodity prices as com-
puted by the Bureau of Labor Statistics of the U. S. Depart-
ment of Labor shows a decrease from January 1933 to Febru-
ary 1933. This index number which includes 784 com-
modities or price series weighted according to the importance
of each commodity and based on the average prices for the
year 1926 as 100.0, averaged 59.8 for February as compared
with 61.0 for January, showing a decrease of 29, between the
two months. When compared with February 1932, with an
index number of 66.3, a decrease of over 934 % has been

recorded in the 12 months. In issuing the foregoing under
date of March 18, the Bureau also said:

In the group of farm products decreases in the average prices of barley,
corn, oats, rye, live poultry, cotton, eggs, lemons, oranges, hay, fresh milk
in New York, and wool caused the group as a whole to decrease slightly less
than 4% from the previous month. Increases were recorded in the average
prices of most wheat, calves, cows, steers, hogs, tobacco, and sweet potatoes.

Among foods price decreases during the month were reported for butter,
cheese, evaporated milk, most canned fruits and vegetables, cured and
fresh beef, mutton, dressed poultry, coffee, cocoa beans, lard, and granu-
lated sugar. On the other hand, dried fruits, canned tomatoes, fresh lamb,
fresh pork, veal, and raw sugar averaged higher than in the month before.
The group as a whole decreased about 3% % in February when compared
with January.

The hides and leather products group decreased 1 1-3% during the month
due to decreases in all subgroups. Textile products as a whole decreased
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slightly more than 1 1-3% from January to February. All subgroups shared
in the decline.

* In the fuel and lighting materials group sharp reductions in the average
prices of crude petroleum and petroleum products caused the group as a
whole to decline more than 314% during the month. Bituminous coal,
coke, and electricity showed minor reductions also, while gas increased
slightly and anthracite coal remained at the January level.

Metals and metal products as a whole showed a further downward
tendency for February, with all subgroups contributing to the decline. The
index for the group was 1% lower than for the month before. In the group
of building materials the average prices of brick and tile, cement, and
lumber moved upward during the month. Paint and paint materials, and
other building materials moved downward, while structural steel showed
no change during February. The group as a whole recorded a decrease of
less than !4 of 1% between the two months.

In the group of chemicals and drugs all subgroups showed slight reces-
cessions during February, causing the group to decline practically £ of 1%
from the month before. As a whole the housefurnishing goods group de-
creased slightly more than 3 of 1% from the previous month, both furni-
ture and furnishings shared in the decline.

The group of miscellaneous commodities decreased 34 % between
January and February due to declining prices of automobile tires and tubes,
crude rubber, and other miscellaneous commodities. Cattle feed and
paper and pulp showed increases during the month.

The February averages for all the special groups of commodities were
below those for January ranging from 1% in the case of semi-manufactured
articles to more than 314 % in the case of raw materials.

Between January and February price decreases took place in 253 instances,
nereases in 57 instances, while in 474 instances no change in price occurred.

INDEX NUMBERS OF WHOLESALE PRICES BY GROUPS AND SUB-
GROUPS OF COMMODITIES (1926==100.0)

February January February
Commodity Groups and Subgroups. 1932, 1933. 1933.
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Survey of Building Operations in United States During
February by United States Department of Labor—
Total Costs Decreased 46.49, as Compared with
January.

According to reports received by the Bureau of Labor
Statistics of the United States Depariment of Labor, there
was a decrease of 46.4% in indicated expenditures for total
building operations, comparing February 1933, reports with
January 1933, reports from 758 identical cities having a
population of 10,000 and over. There is usually a seasonal
decrease in building operations of all kinds eomparing
February with January. February 1933, however, showed an
increase of 35.89%, for this type of building as ecompared with
January 1933. The number of residential buildings, how-

ever, decreased 189%. New non-residential buildings
decreased 13.4% in number and 66.6% in indicated expendi-
tures. Additions, alterations, and repairs decreased 5.9%
in number and 12.6% in estimated cost. During February

1933, 1,742 family-dwelling units were provided in new.

buildings. This is an increase of 15.3% as compared with
January. Under date of March 21 the Bureau also said:
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Various agencies of the United States Government awarded contracts
during February for buildings to cost $6,140,195. This is nearly $10,000,000
less than the value of contracts awarded during January 1933, and over
$1,000,000 less than the value of contracts awarded by the Federal Govern-
ment during February 1932.

Comparing permits issued in 351 identical cities having a population of
25,000 and over in February 1933, and February 1932, there was a decrease
of 61.2% in the number and a decrease of 44.9% in indicated expenditures
for new residential buildings. New non-residential buildings decreased
40.4% in number and 50.6% in indicated expenditures. The number of
additions, alterations, and repairs decreased 24.4 % , while the cost decreased
41.9%. Total building operations in these cities decreased 32% in number
and 46.9% in indicated expenditures. The number of family-dwelling units
decreased 51.3%, comparing February 1933, with February 1932.

Permits were issued during February 1933, for the following important
building projects: In the Borough of the Bronx, for an apartment house to
cost over $3,000,000; in Sacramento, Calif., for a school building to cost
nearly $300,000; in the Borough of Manhattan, for a hospital building to
cost $800,000; in Oneonta, N. Y., for a public utilities building to cost
$300,000; and in Rochester, N. Y., for a State Hospital to cost nearly
$800,000. Contracts were awarded by the Supervising Architect of the
Treasury Department for a post office in Columbus, Ohio, to cost over
$1,200,000; for an appraiser’s stores building in Baltimore, Md., to cost
nearly $700,000; and for a Federal Court House in Fort Worth, Texas, to
cost over $600,000.

ESTIMATED COST OF NEW BUILDINGSIN 758 IDENTICAL CITIES
AS SHOWN BY PERMITS ISSUED IN JANUARY 1933 AND
FEBRUARY 1933.

New Restdential Bulldings.

Geographic Division. Estimated Families Provided for in

Cost. New Duwellings.
Jan.1933. | Feb. 1933. | Jan.1933. | Feb. 1933.

New England $764,070 $363,921 173 97
Middle Atlantic. . 1,732,751 4,272,991 382 818
East North Central._ 530,802/ 225,490 115 58
West North Central. 181,558 177,700 70 63
South Atlantic 657,377 X 209 173
437,704 355,282 248 174
981,925 1,248,161 314 359

5,286,187 7,179,219 1,511
+35.8

Mountaln & Pacitic_ .

Total
Per cent of change_ __

1,742
+15.3

New Non-Residential
Buildings,
Estimated
Cost.

Jan. 1933. | Feb. 1933.

$637,500  $476,422
10,359,863| 4,483,076

Total Construction
(Including Alterations
and Repalrs),
Estimated Cost.

Jan. 1933. | Feb. 1933.

$2,184,902| $1,473,685
10,838,491

Geographic Division.

New England

Middle Atlantie.

East North Central_.
West North Central.
South Atlantic
South Central

3,437,556
Mountain & Pacltic_ .

17,338,489

Total 33,379,472
Per cent of change_ __

50,486
11,133,387
—66.6

19,235,069

45,776,544| 24,526,200
—46.4

———————

The National Fertilizer Association Notes Further
Advance in Wholesale Commodity Prices During
Week Ended March 18.

Wholesale commodity prices were higher during the’latest
week according to the index of the National Fertilizer
Association but the gain was not nearly so large as that re-
corded during the preceding week. During the lastest week
which ended March 18, the general index number advanced
three points compared with a gain of nine points for the pre-
ceding week. The latest index number is 57.0, a week ago
it was 56.7 and a month ago, 56.0. A year ago the index
stood at 62.6. (The three-year average 1926-1928 equals

100.) Continuing, the Association further noted on March
20:

During the latest week five groups advanced, eight declined and one
showed no change. The advancing groups were foods, grains, feeds ana
livestock, textiles, metals and fertilizer materials. The declining groups
were fuel, miscellaneous commodities, automobiles, building materials,
house-furnishing goods, fats and oils, agricultural implements and mixed
fertilizer. Noteworthy gains were shown in the advances for foods, grains,
feeds and livestock and textiles.

During the latest week there were 39 advances in the prices of the indi-
vidual commodities, while 29 commodities showed lower prices. During
the preceding week there were 49 price gains and only four price losses.
Listed among the commodities that advanced during the week were cot-
ton, wheat, corn, cattle, hogs, ham, flour, heavy melting steel, copper,
lead, rubber, cottonseed oil, cottonseed meal, silk, practically all feedstuffs,
rosin, sulphate of ammonia and coffee. Among the commodities that de-
clined were lard, butter, eggs, milk, potatoes, apples, silver, brick, lumber,
gasoline, kerosene, soap and mixed fertilizer. The outstanding gains were
shown in the prices for wheat and cotton.

WEEKLY WHOLESALE PRICE INDEX—BASED ON 476 COMMODITY
PRICES (1926-1928=100).

Per Cent
Each Group
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Total Indez.
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Ordinary Life Insurance Sales During February 23%
Below Those of February 1932.

“Sales of ordinary life insurance in February were 23%
below those of last February,” according to the Life Insur-
ance Sales Research Bureau at Hartford, Conn. The
Bureau states that ‘“although this general decrease was
experienced in every section of the country, the total volume
of new ordinary life insurance sold during the month aver-
aged over $20,000,000 in every working day.” Continuing,
the Bureau also said:

The best experience during the month was in the south central section of
of the country. With the exception of Mississippi every State in this section
showed a better experience for the month than the country average. The
New England and the west north central sections also were above the
average during the month.

The following figures, issued by this Bureau, based on the experience of
79 companies which have in force 91% of the total legal reserve ordinary life
insurance outstanding in the United States, give by sections a comparison
of sales in February to those of last February and also a comparison of the

last 12 months with the preceding 12-month period:

February 1933  Last 12 Moniths

Compared 10 Compared to
February 1932.  Previous 12 Mos.
7% % %

ng
Middle Atlantic. ...
East North Central.
‘West North Central.
South Atlantic

East South Central.
West South Central.

Employment Index of Detroit Board of Commerce
Lower Due to Banking Holiday.

The employment index of the industrial department of
the Detroit Board of Commerce on March 15 was 33.5,
compared with 49.2 on Feb. 28 and 45.5 on Feb. 15 this
year. On March 15 1932 the index was 68.0. In noting
this, Detroit advices to the ‘“Wall Street Journal’ of March
20 continued:

The drop results from the banking holiday and is contrary to the usual
trend at this time of the year. With resumption of operations by com-
panies which had suspended during the holiday and increased schedules
by others this week, employment has again turned upward.

SRRy
Slight Increase Reported in ‘“Annalist” Weekly Whole-
sale Price Index During Week of March 21—
Movement of Commodities Irregular.

An unimportant rise of 0.1 point was recorded by the.

“Annalist’’ weekly index of wholesale commodity prices on
March 21. The “Annalist’’ also noted the following:

The period covered, however, was only five days, since the index for last
week, provisionally computed on March 14, with all the grains missing, a
has now been recalculated as of March 16, the first day after the banking
holiday on which complete quotations were available. The revision lifted
last week's index to 82.8 from 82.2 (largely because of the inclusion of the
grains), resulting in a total gain of 2.3 points over the banking holiday, or
from March 3 to March 16.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES.
(1913=100)
(Unadjusted for seasonal variation.)

March 21 '33.|xMar. 16 '33.| March. 22'32.

Farm products 66.3
Food products...- 89 88.2
Textlle products. 7 68.0
Fuels 103.4
95.1
106.5
95.2

Chemicals
Miscellaneous.. - - 69.0
All commodities 82.8

¢ Provisional. x Revised, first date after bank hollday for which all quotations are
avallable.

The five days' movement of the commodities was irregular. Bursting of
the inflation bubble and the consequent withdrawal of outside speculative
interest from the commodity markets accounted largely for losses in wheat,
cotton, hides, coffee and copper. Wheat and cotton were also depressed
by the threat of unlimited and unpredictable government interference
contained in the President’s Farm Bill. Gasoline prices also were lower,
for other reasons, however—largely the progressive breakdown of Texas
proration and the resulting demoralization of the crude petroleum market.

The chief advances were in cattle, hogs and corn, in each case the result of
light offerings (hogs in any case normally tending upward at this time of
year), although there was also a better demand for hogs and cattle. Sugar
was also sharply higher, on rumors of possible further segregation of stocks
by the Cubans, such as might later cause somewhat of a shortage at present
prices in this country.

The February farm price index of the farmers’ crops show a further decline
to 49 (August 1909 to July 1914=100), from 51 in January and 60 a year
ago. In the four years since February 1929, when it stood at 136, it has
fallen 4% or almost two-thirds. While the prices of the commodities the
farmer buys have also fallen, the decrease has been far less—only 33.3% in
four years. The result is that his purchasing power has fallen 46.6 % since
February 1929, and, at 47, is now 53 % under the pre-war level. (It should
be noted that these indices do not represent the total farm income of the
country, which varies with varying sizes of crops, but only the relative
return from year to year on a crop of a given size.

—————————

Production of Electricity Again Falls Off.
According to the Edison Electric Institute, the production

of electricity by the electric light and power industry of the
United States during the week ended March 18 1933 was
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1,375,207,000 kwh., compared with 1,390,607,000 kwh.
in the preceding week and 1,537,747,000 kwh. in the corres-
ponding period in 1932. The percentage decline as compare
with a year ago was 10.6%, as against 9.6, for the previous
week. The Institute’s statement follows:

PER CENT. CHANGES.

Week Ended | Week Ended | Week Ended

Major Geographic Reglons. Mar. 18 1933|Mar. 11 1933|Mar 4 1933

—5.2
—7.1
—9.6
—5.3

—8.4

Atlantic Seaboard.

New England (alone) ..
Central Industrial.- .
Pacitic Coast

—8.0
—10.4
—14.4

—5.8

—9.6

Total United States

An:a.nged in tabular form, the output in kilowatt hours of
the light and power companies for recenf weeks and by
months since and including January 1930 is as follows:

1933
nder

Week of— 1933. Week of—
Jan. 14 1,495,116,000{Jan. 16
Jan. 21 Jan,

28 1, Jan.

4 Feb,
Feb.
Feb.
Feb.
5 ! Mar. b
1,390,607,000|Mar.
1,375,207,000|Mar. 19
Mar, 26
Apr. 2

DATA FOR RECENT MONTHS.

1932. Week of—

1,602,482,000|Jan, 17
Jan. 24
Jan. 31
Feb.

1,578,817,000| Feb. 14
1,545,459,000( Feb. 21
Feb. 28
Mar, 7
Mar, 14
Mar. 21
Mar. 28
Apr. 4

1931.
16,822,000

SoooNN
=

ok o ok ko ok ok ok
oos

682,437,000
689,407,000
679,764,000

ottt

1933. 1932. 1931. 1930.

6,480,897,000| 7,011,736,000

494,091,000

435,782,000
678,915,000
370,687,000
184,514,000
180,210,000
070,729,000
286,576,000
,166,086,000
7,009,421,000
7,331,380,000
6,507,804,000( 6,971,644,000!
6,638,424,000| 7,288,025,000

77,442,112,000186,063,969,000!89,467,099,000!

Note.—The monthly figures shown above are based on reports covering approxi-
mately 92% of the electric light and power Industry and the weekly figures are
based on about 70%.

7
6
7
7
7
7
7
7

g
September . -
October - . . .
November ..
December. ...

—_—————

Country’s Foreign Trade in February—Imports and
Exports.

* The Bureau of Statistics of the Department of Commerce
at Washington on Mar. 17 issued its statement on the
foreign trade of the United States for February and the eight
months ended with February. The value of merchandise
exported in February 1933 was estimated at $100,000,000 as
compared with $153,972,000 in February 1932. The imports
of merchandise are provisionally computed at $83,000,000 in
February 1933, as against $130,999,000 in February the
previous year, leaving a favorable balance in the merchandise
movement for the month of February of approximately
$17,000,000. In February 1932 there was a favorable trade
balance in the merchandise movement of $22,973,000..
Imports for the eight months ended February 1933 have been
$754,996,000, as against $1,250,002,000 for the correspond-
ing 8 months of 1931-32. The merchandise exports for the
eight months ended February 1933 have been $992,217,000
against $1,412,316,000, giving a favorable trade balance of
$237,221,000 for the eight months of 1932-33 against $162,-
313,000 in the eight months of 1931-32.

Gold imports totaled $30,381,000 in February 1933 against
$37,644,000 in the corresponding month of the previous
year, and for the eight months ended February 1933 were
$374,326,000, as against $444,735,000 in the same period
a year ago. Gold exports in February were only $21,521,000,
against $128,211,000 in February 1932. For the eight
months ended February 1933, the exports of the metal
foot up $63,224,000, against $702,080,000 in the correspond-
ing eight months of 1931-1932. Silver imports for the eight
months ended February 1933, have been $11,516,000, as
against $18,736,000 in the eight months ended February
1932, and silver exports were $7,325,000 compared with
$14,263,000.

TOTAL VALUES OF EXPORTS AND IMPORTS OF THE UNITED STATES.
(Preliminary tigures for 1933 corrected to March 16 1933.)
MERCHANDISE.

February.
1033. 1032.
1,000
Dollars.
153,972
130,999

22,973

2 Months Ending Feb.
1933.
1,000

Dollars.
220,593
179,009

41,684

Increase(-+)
Decrease(—)

1,000

1932.

1,000
Dollars.

303,993

266,519

37,474

Excess of exports....
Excess of Imports....
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EXPORTS AND IMPORTS OF MERCHANDISE, BY MONTHS.

1933. 1932,

1,000
Dollars.

1931.

1,000
Dollars.

249,598

224 346

1929.

1,000
Dollars.
488,023

1028.

1,000
Dollars.
410,778
371,448
420,617
363,928
422,557
388,661
378,984
379,006
421,607
550,014
544,912
475,845

782,226
281,309
,128,356

1,000
Dollars.
120,593

Ezports—

138,961
131,795| 184, 1070 274, 1856 426551

220,593| 303,993| 473,944| 759,701 929,774
902,217)1,412,316/2,241,407(3,377,608|3,680, 142
1,611,636(2,424,2893,843,181|5,240,995

2 months ending Feb.
8 months ending Feb.
12 months ending Dec.

Imports—
135,520
130,999

183,148
174 946

310,968
281,707
300,460
307,824
284,683

368,897 337,916

November .

December. 153,773| 208,636 309, 1800 339,408

179,009 266,519 358,094| 592,675/ 738,330 688,051
754,996(1,250,003|1,683,017(2,705,661(2,743,851 (2,750,519
1,322,772{2,090,63513,060,908(4,399,361/4,091,444

GOLD AND BILVER.

2 months ending Feb.
8 months ending Feb.
12 months ending Dec.

February. 2 Months Ending Feb.
Increase(+)
1932. 1933. 1932. Decrease(—)

1,000 1,000 1,000 1,000
Dollars. Dollars. Dollars. Dollars.

128,211 21,535 236,075 | —214,540
37,644 2 72,557 +86,304

90,567 163,518

Excess of exports....
Excess of Imports... 137,326
Stlver—

1,745
Imports

Excess of exports....
Excess of imports....

EXPORTS AND IMPORTS OF GOLD AND SILVER, BY MONTHS.

Stiver.
1932. | 1931.

1933.

1,000
Dollars.
141
21,521

Ezports—

398 604
6 99
32 651

2 mos.end. Feb
8 mos, end.Feb.
12 mos. end.Dec.

21,535|236,075 69
63,224|702,800(106,373
~---|809,528/466,704

Imports—
128,479
30,381

34,913
37,644

100 872| 89,509 32 778 wowd
2 mos. end.Feb.|158.861| 72,557| 50,582| 73,106| 2,620
8 mos. end.Feb.|374,326|444,735/214,437|183,248| 11,516

12 mos. end.Dec, ---.1363,315612,1191396,054] ____

————e

Moody’s Daily Index of Staple Commodity Prices

Declines as Prices Even Up Following Deflation
Scare.

During the week under review, Moody's Daily Index of
Staple Commodity Prices mn'rorod the downward readjust-
ment which took place in commodity as well as security
values as speculation on an immediate currency inflation
was gradually abandoned. The Index declined from 88.3
to 86.5 and now represents a loss of one-quarter of the gain
from the pre-moratorium level of 80.0 to the peak of 88.7
reached on March 16, when all commodity exchanges were
open for the first time since the bank holiday.

Of the fifteen commodities comprising the Index, sugar was
unchanged, corn, hogs, and steel scrap showed slight ad-
vances for the week, while all the others showed declines.
Of these the most notable were in coffee, which is now selling
ab its 1932-33 low previously reached in January 1932, and
in copper, lead, and wheat, while hides, silk, wool, cocoa,
rubber, silver and cotton displayed an easier tone.

The movement of the Index for each day of the past week,
with comparisons, is shown below:

19,650/ 28.664| 42761

b://fraser.stlouisfed.org/
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Sat. Mar. 18
Mon.
Tues.
¥

87.4 | Week ago Fri. ]
Mar. 20 87.9(2 wks. ago Fri.
Mar. 21 87.3 | Year ago N
. Mar. 22 86.3
. Mar. 2: - 86.5 Low
Mar. 86.5 | High
* Based partly on unofficial but actual transactxons
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New Business at Lumber Mills Shows Heavy Increase.

New business booked at the lumber mills during the week
ended March 18 1933 was 319 above the previous highest
week of 1933, 389, above that received during the preceding
week and 149 above the corresponding week of 1932,
according to telegraphic reports to the National Lumber
Manufacturers Association from regional associations cover-
ing the operations of 695 leading hardwood and softwood
mills. Thic new business amounted to 156,370,000 feef.
Production totaled 87,571,000 feet which was “lightly higher
than the previous wesk and 22% below the corresponding
week of 1932. Softwood production was 209 below that
of last year; hardwood, 45% balow.

Most of the gain in orders was in the softwood regions,
Southern pine, West Coast and Western pine showing the
heaviest orders of the year, as well as Northern hardwoods,
adds the Association, which further reports as follows:

New business at the Southern pine mills was 51% of capacity, compared
with 24% the previous week; at the Western pine mills orders were 22% of
capacity compared with 149% the week before; at Southern hardwood mills
25% compared with 20% the week before. Northern mills also showed
substantial gains.

Compared with corresponding week of 1932, softwood orders were 17%
above; hardwood orders, 15% below. Orders reported by Southern pine
and West Coast mills were nearly 40% above those of the corresponding
week of 1932; Northern hemlock were 62% above and Northern hardwoods
79% above. Other regions showed decreases as compared with last year.

Forest products carloadings during the week ended March 11 were
13,262 cars, a decline from the previous week of 1,978 cars and from the
corresponding week of 1932 of 5,705 cars.

Lumber orders reported for the week ended March 18 1933 by 425 soft-
wood mills totaled 142,262,000 feet, or 77% above the production of the
same mills. Shipments as reported for the same week were 100,908,000
feet, or 25% above production. Production was 80,456,000 feet.

Reports from 287 hardwood mills give new business as 14,108,000 feet,
or 98% above production. Shipments as reported for the same week were
10,654,000 feet, or 50% above production. Production was 7,115,000 feet.

Unfilled Orders.

Reports from 376 softwood mills give unfilled orders of 380,425,000 feet,
on March 18 1933, or the equivalent of 14 days' production. The 550
identical mills (hardwood and softwood) report unfilled orders as 451,104,000
feet on March 18 1933, or the equivalent of 14 days' average production,
as compared with 552,555,000 feet, or the equivalent of 18 days' average
production on similar date a year ago.

Last week's production of 417 identical softwood mills was 79,746,000
feet, and a year ago it was 99,152,000 feet; shipments were respectively
99,879,000 feet and 127,726,000; and orders received 140,661,000 feet and
120,447,000. In the case of hardwoods, 193 identical mills reported produc-
tion last week and a year ago 5,882,000 feet and 10,640,000; shipments,
9,352,000 feet and 13,820,000; and orders, 11,070,000 feet and 13,090,000.

West Coast.

The West Coast Lumbermen's Association wired from Seattle the follow-
ing new business, shipments and unfilled orders for 178 mills reporting for
the week ended March 18:

~ NEW BUSINESS, UNSHIPPED ORDERS. |

Feet. Feet,
Domestlc cargo
32,310,000( dellvery....

SHIPMENTS.
Fe

Coastwise and d

95,454,000 Intercoastal . 24,133,000
19,483,000 | Foreign 85,552,000 Export.. - - - -~ 15,496,000
23,973,000 | Rall 54,663,000 Rall_ . 14,832,000
4,234,000 Local. 4,234,000

180,000,000 ‘Total 235,669,000 58,695,000

Production for the week was 52,900,000 feet.

Southern Pine.

The Southern Pine Association reported from New Orleans that for 108
mills reporting, shipments were 7% above production, and orders 66%
above production and 55% above shipments. New business taken during
the week amounted to 32,360,000 feet (previous week, 14,527,000 at 106
mills); shipments, 20,893.000 feet (previous week, 14,455.000); and produc-
tion, 19,436.000 feet (previous week, 18,764.000). Production was 31%
and orders 51% of capacity compared with 31% and 24 9% for the previous
week. Orders on hand at the end of the week at 108 mills were 66,177,000
feet. The 108 identical mills reported a decrease in production of 16%,

and in new business an increase of 39%. as compared with the same week
a year ago.

Domestic cargo
delivery._ . _
Export__ .

Total

Western Pine.

The Western Pine Association reported from Portland, Ore., that for
115 mills, reporting, shipments were 154% above production, and orders
261% above production and 42% above shipments. New business taken
during the week amounted to 27,868,000 feet (previous week, 19.698,000
at 121 mills); shipments, 19,614.000 feet (previous week, 19.518,000);
and production, 7,713,000 feet (previous week, 8,772.000). Production
was 6% and orders 22% of capacity, compared with 6% and 14% for the
previous week. Orders on hand at the end of the week at 115 mills were
94,314,000 feet. The 113 identical mills reported a decrease in production
of 48%, and in new business a decrease of 27%, as compared with the same
week a year ago.

Northern Pine.

The Northern Pine Manufacturers of Minneapolis, Minn., reported no
production from 7 mills, shipments 1,077,000 feet and new business,
1,080,000 feet. The same mills reported new business 30% less than for
the same week last year.

Northern Hemlock.

The Northern Hemlock and Hardwood Manufacturers Association, of
Oshkosh, Wis., reported production from 17 mills as 407,000 feet, ship~
ments 629,000 and orders 954,000 feet. Orders were 11% of capacity
compared with 6% the previous week. The 17 identical mills reported a

loss of 51% in production and a gain of 62% in new business, compared
with the same week a year ago.
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i Hardwood Reports.

The Hardwood Manufacturers Institute of Memphis, Tenn., reported
production from 270 mills as 6,911,000 feet, shipments 9,817,000 and new
business 12,276,000. Production was 14% and orders 25% of capacity,
compared with 14% and 20% the previous week. The 176 identical mills
reported production 43% less and new business 23% less than for the same
week last year.

The Northern Hemlock and Hardwood Manufacturers Association, of
Oshkosh, Wis., reported production from 17 mills as 204,000 feet, ship-
ments 837,000 and orders 1,832,000 feet. Orders were 29% of capacity,
compared with 11% the previous week. The 17 identical mills reported a
decline of 68% in production and a gain of 79% in orders, compared with
the same week last year.

e

Seasonal Gain. Reported.in Production and Shipments
of Pneumatic Casings. and Inner Tubes—Inven-
tories Decline.

Shipments of pneumatie casings for the month of January

1933 amounted to 2,596,585 casings, an increase of 42.89%,
over December 1932, but were 20.2% below January 1932,
according to statitics estimated to represent 100% of the
industry, released by the Rubber Manufacturers’ Associa-
tion, Inc. Production of pneumatic casings for January
1933 totaled 2,257,846 casings, an increase of 13.99% cver
December 1932, but were 34.8% under January 1932.
Pneumatic casings in the hands of manufacturers Jan. 31
1933, amounted to 7,236,845 units, a decrease of 5.3 % below
Deec. 31 1932, stocks, and 8.5% under Jan. 31 1932. The
actual figures are as fcllows:
PRODUCTION AND SHIPMENTS OF PNEUMATIC CASINGS.
[From figures estimated to represent 100% ot the industry.]

Inventory.
7,236,845

I Shipments. | Production.
2,596,585 I 2,257,846

1,818,700 1,982,681 7,644,359

3,253,086 3/462'485 7.911,771

The Association, in its bulletin dated March 17 1933,
gave the following data:

PRODUCTION AND SHIPMENTS OF PNEUMATIC CASINGS AND INNER
TUBES (BY MONTHS).

[From figures estimated to represent 80% of the Industry.]

Pneumatic Casings. Inner Tubes.

Inven- out- Ship-
tory. put. menis.

Oowt-
puL.

Ship-

tory. ments.

5,789,476
6,329,417

1,806,277
2,769,988

2,077,268

2,602,469
2,042,789
2,363,323 7,558,177
2,958,014/ 7,552,674
3,406,493| 7,130,625
x8,051,932(x4,139,358
3| 1,923,276

4,957,298

6,175,055
7,007,567

1,674,557
2,718,508

2,028,100

2,803,369
2,182,405
2,148,899
2,708,186
3,003,593
x7,215,371
1,727,750
0| 2,002,347
2,478,234
1,326,824
1,262,634
1,378,024

29,513,246(30,328,536

1,586.145( 1,454,960
32,067,732|32,200,820

6,115,487 5,399,551

7,165,846
7,628,520
8,011,592
8,025,135
8,249,856
8,357,768
7,935,565
7,117,037
6,526,762
6,640,062
6,335,227
6,219,776

2,995,479
4| 2,721,347
3,297,225
3,945,525
3| 4,332,137
4,457,509
4,369,526
3,967,987
3,145,488
2,281,322
2,309,971
2,114,577 2,225,036

38,002.22040.048,552

7,551,503| 2,898,405
3,132,770
3,559,644
5| 3.693.222
4329731
4,286,467
3,064,174

3,249,734
2,720,135

2,075,716
2.213,261

38,666.376'40,017,175

CONSUMPTION OF COTTON FABRICS AND CRUDE RUBBER IN THE
PRODUCTION OF CASINGS, TUBES, SOLID AND CUSHION TIRES
AND OUTPUT OF PASSENGER CARS AND TRUCKS.

Consumption. Production.x

Crude
Rubber

Cotton Passenger
Fabrics

(80%).

(Pounds.)
165,963,182
177,979,818
222,243,398
208,824,653
158,812,462
151,143,715
128,981,222

19,779,481
14,559,163
12,738,467

Trucks
(100%).

Gasoline
(80%). (100%) .

(Pounds.) (Gallons.)

518,043,062(10,708,068,000!
515,994,728(12,512,976,000,
600,413,401{13,633,452,000,
508,004,708|14,748,552,000
476,755,707(16,200,894,000)
456,615,428/16,941,750,000
416,577,533|15,698,340,000

54,160,529 949,284,000
42,108,149| 1,080,660,000
36,318,980| 1,127,532,000
12,156,282 36,850,171| 1,112,370,000{ 101,915
7.899,2331 27,368,276! 1,110,564,000 111,318

x These figures include Canadian production and cars assembled abroad the
parts of which were manufactured in the United States.

WHOLESALE PRICES OF COMMODITIES.

535,006
486,952
576,540
810,549
569.271
435,784
245,285

55,874

2,036,567
1,196,357

367,781
243,956
142,869

Indez Numbers.
1926=100.

Dec. I Jan.

Average Prices.

Commodity. Tan
1932,

Jan. .
1933. .| 1932, | 1932,
62.6 | 67.3
6.8 9.3
9.1

—
=3
@
=

Dec.
1932. I

=

BOmShaao=

All commodities
Crude rubber (cents per pound) = L
Smoked sheets (cents per pound)._| . .033
Latex crepe (cents per pound) ... .039
Tires (dollars per unit) g ~ 510
Balloon (dollars per unit) ¢ 9.51
Cord (dollars per unit) 91 4.91
Truck and bus (dollars per unit)._. > 27.57
Tubes, inner (dollars per unit)__ .. s 2.37

045

0 O i
~oNbNoS R
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Production at Southern Pine Mills Fell Off During
February, While Shipments Increased.

Lumber production at Southern pine mills averaged 160,-
981 feet per unit during the month of February, according
to reports to the University of Texas Bureau of Business
Research by the Southern Pine Association. This average
output represents a decline of 2.3% as compared with that
for January but is 8.3% greater than production by the
same units in February a year ago.

Shipments, however, increased during February to an
average per week of 167,316 feet per unit, as compared
with 161,569 feet per unit during the preceding month.
Last year in February, shipments averaged 197,046 feet
per unit each week. Average weekly shipments exceded
output by 6,335 feet per unit, or 3.9% during February.

Unfilled orders at the close of February amounted to
only 450,561 feet per unit, less than three weeks' run at
current operating schedules. At the corresponding time
last year, unfilled orders reached 542,449 feet per unit.

-

Consumption of Rubber in United States During 1932
Decreased 10.3%, as Compared with 1931—World
Consumption Also Lower—Absorption During
December 1932 in United States Smallest Since
February 1922. 2

The United States consumes approximately 60% of the
world’s crude rubber output, and of this quantity nearly
80% goes into the manufacture of automobile tires and tubes.
While the absorption of rubber was expanding at an average
rate of over 119, per annum between 1920 and 1929, when
world eonsumption reached 790,000 long tons, by 1932 it
had fallen under 660,000 long tons.

In the United States, consumption fell from 470,000 long
tons in 1929 to 313,122 long tons in 1932. This total was a
drop of 10.3% from the consumption figures of 348,986
long tons in 1931, and was a decline of about 25% from the
recrod total of 1929. The 1932 consumption was the
smallest for any year since 1923. The December 1932, con-
sumption by manufacturers in the United States of 16,990
long tons was the smallest for any month since February
1922, according to a survey of the rubber industry, which
has just been completed by Dun & Bradstreet, Ine. The
survey, issued March 21, continues:

As the output of rubber on the 6,000,000 acres of tappable trees in the
Orient in 1932 amounted to approximately 715,000 tons, stocks of crude
rubber on hand and afloat showed an almost uninterrupted monthly
increase last year. By the end of January of the current year, these stocks
reached a record high of 428,915 long tons, while consumption fell to 21,661
long tons, the lowest record set down for January in the last decade.

Output of automobiles fell off about 40 % last year from the 1931 volume,
and the tire manufacturing industry naturally suffered in proportion. For,
production of automobile casings in 1932 totalled only 40,093,000, as
compared with 48,739,000 in 1931, and 77,944,000 in 1928, the peak year
for the industry. Inventories, however, were kept well in hand, standing
at 7,644,000 at the end of 1932, in contrast to 7,775,000 at the close of
1931, and 13,624,000 on Dec. 31 1928.

As more tire miles were worn out last year than were replaced, trade
estimates put the replacement needs alone for 1933 at 60,000,000, if the
automobiles now on the highways are to be provided with the proper
safety and comfort necessary to motor-car owners. The mechanical goods
division of the rubber industry has been giving a fairly good account of
itself, and the revival in demand for rubber sundries which came with the
turn of the new year, has been well sustained.

The buyer this year obtains for his dollar more than 30 times the quantity
of rubber that he could have bought with the same dollar in 1926. The price
then was slightly above'$1 a pound, as compared with 34 cents a pound at
the close of 1932. Naturally, this rapid decline in the cost of the raw
material has Increased credit losses in the retail field, due to the fact that
dealers have been losing on their stocks of merchandise, which have been
going down in value.

This is reflected in the insolvency record, which has shown a steady
increase in the distributing division since 1929, with the number of failures
in 1932 reaching a peak of 12, and the involved liabilities a total of $514.800,
the highest that ever has appeared in the compilation of the rubber industry
of Dun & Bradstreet, Inc. While the number of rubber manufacturers
that failed in 1932 attained a new high level of 14, the defaulted indebted-
ness declined to $923,883 from the record high of $1,952,170 in 1931,

e

British Curb Cuts Canada Grain to Port of New York—
Shipments Through Here Virtually at Standstill
Due to Empire Compact.

The following is from the New York “Times” of March 20:

The shipment of Canadian grain to the port of New York for export
is virtually at a standstill because of the restrictions of the Ottawa agree-
ments act withdrawing preference from g ain shipped from one part of
the British Empire to another, through a foreign country. The reports
of ship lines which once found an important source of income in the ship-
ment of Canadian wheat and figures complied by the Port of New York
Authority reveal a severe reduction in 1933 as a result of the act, enacted
last Fall.

Only 103,000 bushels of grain were received at the port in January, as
against 1,040,800 bushels in January, 1932, according to the Port Author-
ity. Virtually all of this grain came by rail.

Every comparison made between the activities of grain since the Ottawa
act became effective and the activity a year ago shows that the port has
suffered, shipping men report. The approach of the spring season when
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ship lines count on grain for export has increased the apprehension of
the trade, while negotiations are under way between the State Depart-
ment and the British Government to change the act or ease the interpre-
tation of its terms.

A shipment of 8,000 bushels was carried to Liverpool on the White
Star liner Britannic and three carloads were sent on the Cunard liner
Laconia, having been shipped down the Great Lakes to Buffalo to an
elevator company and forwarded by rail to New York. Under the Ottawa
act wheat shipped between points in the Empire enters its port of desti-
nation at a tariff differential of six cents a bushel below wheat of other
nations, but to obtain this differential it must be clearly indicated
that the wheat is designated for some point within the Empire when it is first
shipped.

The British Treasury ruled Dec. 21 on the Laconia shipment that ‘‘con-
vincing evidence' of its destination within the empire must be presented
to warrant the preferential treatment. The documents of the Britannic's
shipment were adjusted for the second test and shipping men and traders
in the corn trade believed the demands of the treasury had been met.
Preference was denied this shipment, however, and the situation has since
remained unchanged.

-

Increase in Grain at Head of Lakes.

Canadian Press accounts from Fort William, Ont.,
March 18 stated:

Stocks of grain in store at terminal elevators at the head of the Great
Lakes increased more than 1,500,000 bushels this week, the Board of
Grain Commissioners reports. The total now is 70.564,596 bushels, which
is 2,000,000 more than a year ago. In bushels the stocks are: ‘Wheat,
65,396,269, oats, 1,295,375; barley, 1,481,507; flax, 588,164; rye. 1,814,647.
Visible wheat in the Western inspection division is 190,955,010 bushels
against 152,311,299 a year ago.

—_—— —-
Canada Sees Wheat Gain—Expects Larger Exports
Because of Russian and Danubian Conditions.

From the New York “Times” we take the following
(Canadian Press) from Ottawa March 17:

Canada in all probability will improve her wheat export position greatly
in 1932-33 compared with the previous year, the Department of Trade
and Commerce says in its monthly review, issued to-day. Scarcity of
wheat in Russia and partial failure of the Danube crop are given as grounds
for the prediction.

In the present crop year to date Russian and Danubian shipments have
amounted to only 19,000,000 bushels, with the prospect that only 5,000,000
bushels more will be shipped to the end of July, 1933. This would require
of the non-European wheat-producing countries an export of about 64,-
000,000 bushels for the crop year, or about the same as in the preceding
year,

The new Australian crop is estimated at 200,000,000 bushels, with a
surplus of 150,000,000 for current export. Of this, 101,000,000 bushels
have already been exported.

Argentina's extimate is 236,000,000 bushels, leaving 126,000,000 for
current export. Of that total 57,000,000 have still to be exported.

- ——

More Wheat Grown in England Result of Wheat

Subsidy.

The following information was made available March 9
by the Department of Commerce at Washington:

While acreage in other crops, except potatoes and sugar beets, declined,
wheat acreage increased 15% in Great Britain during 1932 compared
with the previous year's plantings, according to a report to the Commerce
Department’s foodstuffs division from Trade Commissioner Harry O.
Mitchell, London.

Yield per acre also increased about one hundredweight, while total
production rose about 15%.

That this condition is due directly to the Government’s Wheat Act of
1932 is the opinion of the British Ministry of Agriculture, it was reported.
All other acreage declined, except potatoes and sugar beets, and the latter
also benefited by a government subsidy.

The Wheat Act provided for a charge on millers and importers of flour,
payable to the Wheat Commission, a body composed of representatives
from the milling, grain, flour, importing, packing, and consumers’ trades,
who serve without remuneration.

From the funds thus established the wheat farmer receives a deficiancy
payment equal to the difference between the average price obtained for
his millable wheat and a fixed standard price established by the Commission,

The Ministry of Agriculture reports that it has had only minor ‘admin-
istrative problems in the operation of the Act. While the original scheme
was considered unworkable, millers and importers are now working closely
with the Ministry on the scheme which it is hoped will assure farmers
fair return on their millable wheat without crippling the trade.

At present there is some opposition to the scheme on the part of resi-
dents of northern England and Scotland, who feel that they are being
taxed to benefit the southern farmers. They point out that the value
of British wheat production figures about only 4% of the total value
of all farm products of the United Kingdom, and that cultivation of wheat
in the British Isles is uneconomic compared with the low cost and efficient
production of other sections of the world.

As English wheat flour is more competitive with the soft Continental
flour than with hard American or Canadian wheat, heavy imports of
Continental flour is helping to depress the prices of native wheat, which
may, if the present position continues, increase the margin between the
prices received by the English farmers and the guaranteed price of 45
shillings per quarter assured by the Wheat Act.

Some fear is being entertained that this will increase bread prices. How-
ever, in a recent bullietin of the Farm Economics Branch of the Cam-
bridge University, it was stated that only for the deficiency payments
of the Wheat Act, the farmers in the western counties could have held
a heayy deficit on last year's trading accounts.

Deficiency payments are estimated to more than offset the exhaustion of
farm credit and private savings which occurred particularly during 1930,
1931 and 1932, and it is estimated that as a result of the Wheat Act farm
incomes in the eastern counties will be about £20 per farm greater than

the previous year.
—eee

French Cabinet Approves Increase in Wheat Price.

On March 8 Associated Press advices from Paris stated:

The price of wheat would be increased about 10 cents a bushel by a
bill approved by the Cabinet to-day. The price would be stabilized at
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about. $1.25 a bushel. Inferior wheat would be taken off the markeg

and used for feeding.

From the New York “Herald Tribune” we take the
following from Paris March 11:

Marching farmers protesting against the low price of wheat have created
a real problem for France. Aroused to fever pitch over the steady fall
in grain quotations since last summer, farmers vhroughout the country
have gone on parade. Some demonstrations ended in violence.

Parliament put $12,000,000 at the disposal of the government to aid
harvesting.

French wheat is quoted in Paris at $4.30 to quintal (three and two-
thirds bushels). This is equivalent to $1.17 a bushel, considerably more
than twice the world market price. But last summer wheat brought
$6 and $7 the quintal.

The farmers ask that all foreign wheat, including American, Canadian
and Argetine, be barred from the domestic market and that prices be re-
stored to the $6 and $7 level, or from $1.55 to $1.90 a bushel.

Tariffs and the quota system have kept France free from the effects of
the world overproduction of grain but still farmers are not satisfied.
Foreign wheat has been subject to a strict quota allotment, which increases
as the domestic crop is used. The percentage allowed to enter the country
immediately after harvest is zero, but it has reached 90% just prior to
a new threshing season.

The Minister of Agriculture advised farmers not to get ‘‘jumpy" over
the large crop of 1932.

*Our problem,” he said, “‘arises from alternating good and bad crops."”
He said that last year's excess amounted only to a little more than a month’s
consumption. He blames speculators for the drop in prices rather than
the size of the crop.

Winter sowings fell this year to about 8,000,000 acres from 13,000,000
acres last year.

The Ministry of Agriculture has ordered officials dispensing the $12,-
000,000 voted by Parliament to loan money only to those farmers who
prove that they grow wheat of superior quality. Spring wheat has been
discouraged.

—_————

March Sale of 62,600 Bags of Farm Board’s Holdings of
Brazilian Coffee at 8.76 Cents to 8.83 Cents.

The Sale of the 62,500 bags of Santos coffee from the
Grain Stabilization Corp.’s March allo*ment brought prices
ranging from 8.76 to 8.83 cents a pound said the “Wall
Street Journal’’ of Mar. 21, which added:

This compares with prices of 8.53 to 9.05 cents received for the last
batch of 41,750 bags sold from the February allotment.

The last previous sale was noted in our issue of Feb. 25,

page 1277.
—_—

Brazil to Buy Up Coffee—Hopes to Eliminate Surplus
Before August.

The following cablegram from Rio de Janeiro, Mar. 22,
is from the New York “Times’’:

The government, through the National Coffee Department, issued a
statement to-day that by the end of July it would buy up surplus stocks,
freeing the coffee market of old stocks before the new crop comes in.

The statement also said the government would finance the coming
crop, estimated at about 21,000,000 bags.

—_—

Report That Coffee is Offered Japan for Ships by Brazil
—Trade Would Cover Period of Twelve Years.

A cablegram from Tokio Mar. 17 is from the New York
“Times’’: ;

Japanese shipbuilders are considering inquiries received from the Brazilian
Government through the Japanese Embassy in Rio de Janeiro for construc-
tion of warships on a basis of barter, the vessels to be paid for in coffee
and other Brazilian products.

The Shipbuilders Federation has discussed the proposal but deferred
decision pending receipt of fuller information, Junichiro Imaoka, President
of the Iraga Dockyard, was interested, but the shipbuilders represented at
a meeting on the subject considered the plan difficult of realization.

Orders for thirty vessels, including cruisers, destroyers and auxiliary
ships, are offered, the construction and payment to spread over twelve
yvears. European shipbuilders also have been approached.

A Rio de Janeiro eablegram Mar. 17 to the same paper
stated:

Dispatches from ‘Japan reporting negotiations for the exchange of
Brazilian products for warships could not be confirmed here.

The rumor undoubtedly is connected with a recent appropriation for
repairs and replacement in the Brazilian Navy during a period of twelve
years.

The Lloyd Brazileiro, however, contemplates replacements and enlarge-
ment for its merchant fleet.

—_—

$6,000,000 Sold to the Bank of Brazil by Coffee Ex-

porters as Hedging Move to Cover Future Coffee
Shipments.

Rio de Janeiro advices Mar. 9 to the New York ‘“Times’
said:
Brazil's coffee exporters have sold the Banco do Brazil $5,000,000 in
exchange as a hedging move to cover future coffee shipments.
—_—————

Mexico’s 1932-33 Coffee Crop to Yield 440,000 Bags.

From the New York ‘‘Journal of Commerce’’ we take the
following from Mexico City Mar. 21:

Mexico's 1932-33 coffee crop will yield 440,000 sacks, estimates the foreign
commerce section of the Ministry of Foreign Relations, which bases its
calculations upon a survey of the world estimated coffee yield this esason
submitted by the Mexican consul in Rio de Janeiro. The section reports
that Mexico exported 450,000 sacks of coffee during 1931, most of which
went to the United States. According to calculations by the section,
Mexican coffee plantations have a total of approximately 80,000,000
bushes, the average yield of coffee in a season being 330 grams per tree.
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National Tea Co. Reduces Bread Price in West.

A reduction from 5c¢. to 4e. was made by the National
Tea Co. in the price of its one-pound loaf of white bread in
all stores in Illinois, Indiana, Towa and Michigan. Advices
from Chicago to the “Wall Street Journal’’ of March 20

also said:

The reduction in this standard loaf was made to meet the competition
which has developed out of the recent offer by Atlantic & Pacific of three
eight-ounce loaves for 10c. Continental Baking Co. has been offering its
“wonder bread’ in this market in a 12-ounce loaf at 5c.

National Tea cut is designed to keep its 16-ounce loaf to the fore in the
face of recent offers of fractional pound loaves.

———

Consumption of Sugar in Eleven European Countries
Decreased During First Five Months of Crop
Year 1932-1933.

According to a report issued March 17 by B. W. Dyer &
Co., sugar economists and brokers, statistics of 11 European
countries for the first five months of their crop year 1932-
1933 show the following results: (1) Consumption is lower
by 59,004 long tons, or 2.0%, compared with the same period
the previous year; (2) production is behind last year by
428,630 tons, a decrease of 8.5%; (3) stocks on Feb. 1 1933
were 166,035 tons less than stocks on Feb. 1 1932,

—pen

Refined Sugar Price Increased 10 Points to 4.20 Cents
a Pound.

A 10-point increase in the price of refined sugar was
announced by all United States refiners on March 20. The
new price of 4.20c. a pound became effective at the close
of business March 21,

—_—

Cuba’s Economic Dilemma—How Other Countries
Have Stimulated Production of Sugar at Expense
of Cuba.

The following is from the New York “Times"” of March 19:
Some light is thrown upon the economic dilemma in which Cuba finds
herself, in the annual report which has been sent to stockholders of the

Ameriean Sugar Refining Co. by Earl D. Babst, Chairman. Cuba’s problem

“‘challenges sympathy,” says Mr. Babst, “when one recalls the difficult

position confronting her. During the World War the control of sugar by

the United States, United Kingdom, France and Italy became absolute
through the international control of shipping, with all four countries and

Canada dependent on Cuba, whose production was stimulated accordingly

in the interest of all and without definite commitments by any for post-war

markets. Production naturally contiued to increase in Cuba in answer
to the war ‘stimulative price’ and to meet the urgent needs of those coun-
tries in the post-war years. ~Meanwhile, by subsidies, preferences and
tariffs, all four countries started to stimulate, rebuild and create new sugar
production, and Canada substituted imports of empire raw sugars, until all
became self-contained to such an extent that Cuba was faced with a large
unmarketable surplus. The United Kingdom, for example, which benefited
most in receipts of raw sugar from Cuba and in refined sugar from the

United States, legislated in 1919 a so-called preference of 0.92c. a pound

on Domrinion and colonial raw sugar; in 1924 a bounty of 4.713c. on home-

grown beet sugar; and in 1928 a dumping duty of 0.5056¢c. on imported
white sugar with an indirect bounty of 0.135¢c. on British exports of refined.

Similarly all four countries and Canada legislated high raw sugar tariifs,

and other measures, and expended hundreds of millions, directly and

indirectly, on State assistance,”
RO oo

1933 Sugar Beet Prices—Contracts Specify Reduction

if Sugar Tariff Is Removed and Its Market Falls.

The following, from Salt Lake City, is from the “Wall
Street Journal” of March 21: :

As last year, growers for the Gunnison Sugar Co., a Wm. Wrigley sub-
sidiary, will be paid for their beets one-half the price received by the sugar
company on sales of its product.

No beet contracts this year specify a minimum initial per ton payment,
and contracts offered by the Utah-Idaho Sugar Co., the Layton Sugar Co.,
the Amalgamated Sugar Co. and other smaller sugar makers hold a clause
providing that in the event tariff protection is withdrawn from sugar
and the price falls below a mrinimum of $3.25 a hundred-pound sack,
then the price of beets will be decreased to the grower, from the 50-50
schedule, 1% for each 5c¢. decrease of the market price of sugar. Growers
vigorously objected to this proviso, but, after several days of discussion,
agreed to sign up acreage for the coming season.

As a concession to the farmers, the sugar companies reduced the price
of beet seed from 15 to 12¢. a pound.

Amalgamated Sugar will spend between $40,000 and $50,000 this sum-
mer for improvements at each of the two Idaho plants, one at Twin Falls
and one at Burley,

—_———

Ban on Sale of Loose Milk in New York City to Become
Effective June 1, Health Commissioner Announces.
Health Commissioner Shirley W. Wynne of New York

City announced on March 11 that the sale of dipped milk

in New York City will end on June 1, and unless some

inventive genius is able to devise a dispensing apparatus
that will meet the requirements of the specifications set
up by the Board of Health, the counter sale of loose milk
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in this city will be banned after the above date. In re-
porting his announcement, the New York ‘‘Journal of
Commerce’’ of March 13 adds:

In making the announcement Commissioner Wynne pointed out that
the majority of devices so far demonstrated to the Board of Health have
failed to measure up to the provisions of the sanitary code because they
were so constructed that they had to be cleansed and sterilized in the retail
shops. The code provides that such device must be sterilized in the
wholesale distributing plants in order to enable the Department of Health
to supervise their sterilization which, of necessity, must not only be thorough
but uniform. So the dispensing apparatus must be compact, simple
and easily cleaned.

The sale of dipped milk was banned after the Loose Milk Commission,
appointed by Commissioner Wynne, had found that it was a serious menace
to public health, principally because of the unclean manner in which
it was dispensed. The Board of Health amended the sanitary code in
1931 and fixed Jan. 1 1933 as the final day for the sale of dipped milk.
Due to protests on the part of wholesale distributors, who complained they
would not have time to make the necessary changes in their plants required
for bottling milk, they were given an extension to June 1.

So far only 12 of the upwards of 350 independent wholesale milk dis-
tributors in the city have installed pasteurization plants, but many of
these are pasteurizing and bottling milk for other wholesale distributors
in several districts. Several of these central plants are equipped to pas-
tuerize and bottle 30,000 quarts of milk a day, the bulk of which is being
sold in retail dairies, delicatessen stores and grocery shops.

A reference to the above was noted in our issue of Oct. 15
1932, page 2572.

—e

Census Bureau’s Final Report on Cotton Ginning.

The Bureau of the Census of the Department of Com-
merce at Washington issued on March 20 its final report
on cotton ginning (excluding linters). This report shows
that for the present season there were 12,994,430 500-lb.
bales of lint cotton ginned, including 30,500 bales which
ginners estimated would be turned out after the March
canvas. This compares with 17,095,594 bales in 1931;
13,931,597 bales in 1930; 14,824,861 bales in 1929; 14,477,874
bales in 1928; 12,956,043 bales in 1927; 17,977,374 bales in
1926 and 16,103,679 bales in 1925.

Taking linters into consideration, the aggregate production
is likely to be 13,775,000 bales. This computation as to
linters is based on the Department’s estimate that linters
are approximately 6% of the lint crop. The total of 13,
775,000 bales as the production of cotton lint and linters,
the present season compares with 17,971,466 bales in 1931;
14,918,027 bales in 1930; 16,066,216 bales in 1929; 15,759,935
bales in 1928; 13,972,418 bales in 1927; 19,135,235 bales in
1926; 17,218,556 bales in 1925; 14,525,311 bales in 1924 and
10,808,271 bales in 1923. The present report in full, showing
ths production of lint cotton by States in both running bales
and the equivalent of 500-1b. bales is as follows:

REPORT OF COTTON GINNED—CROPS OF 1932, 1931 AND 1930.

Cotton Ginned (Exzclusive of Linters).

Running Bales.
(Counting round as half bales.)

1932. 1931. 1930.
933,805 1,385,021| 1,444,886

110,922 150,545
863,443

Equivalent—
500-pound bales.

1931.

1,419,689
115,061
1,906,736
176,560
43

1932.

048,902
69,228

1930.
1,473,287

Alabama
Arizona. .
Arkansas .

New Mexico...
North Carolina

: 42,713 }
13,989 11,702 6.423| 14418

United States{*12703 281/*16628 874/*13755 518(12,994,430'17,005,594113,931,597

*Includes 71,063 bales of the crop of 1932 ginned prior to August 1 which was
counted In the supply for the season of 1931-32, compared with 7,307 and 78,188
bales of the crops of 1931 and 1930.

The statistics in this report for 1932 are subject to revision. Included in
the figures for 1932 are 30,500 bales which ginners estimated would be
turned out after the March canvass. Round bales included are 722,152
for 1932; 621.370 for 1931; and 524,277 for 1930. American-Egyptian bales
included are 8,298 for 1932; 13,668 for 1931; and 23,312 for 1930. The
average gross weight of bale for the crop, counting round as half bales and
excluding linters, is 511.5 pounds for 1932; 514.0 for 1931; and 506.4 for
1930. The number of ginneries operated for the crop of 1932 is 13,569
compared with 14,151 for 1931; and 14,508 for 1930.

Consumption, Stocks, Imporls and Exports—United Stales.

Cotton consumed during the month of February 1933, amounted to
441,663 bales. Cotton on hand in consuming establishments on February
28 was 1,441,641 bales, and in public storage and at compresses 9,379,990
bales. The number of active consuming cotton spindles for the month was
23,659,100. The total imports for the month of February 1933, were
15,786 bales, and the exports of domestic cotton, excluding linters, were

57,022 bales.

World Statistics.

The world's production of commercial cotton, exclusive of linters, grown
i 1931, as compiled from various sources, was 26,329,000 bales, counting
American in running bales and foreign bales of 478 pounds lint, while the
consumption of cotton (exclusive of linters in the United States) for the year
ending July 31 1932, was approximately 22,896,000 bales. The total num-
ber of spinning cotton spindles, both active and Idle, is about 161,000,000,
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Copies of Universal Cotton Standards Approved at
Conference in Washington of European and Amer-
ican Representatives of Cotton Trade.

The United States Department of Agriculture announced
on March 17 that European and American delegates to the
Universal Cotton Standards Conference, which convened
at the Department of Agriculture on Mar. 13, have completed
examination and approval of 65 sets of copies of the standards
for use during the next two years by the United States De-
partment of Agriculture and by the arbitration appeal com-
mittees of the principal cotton associations of the world.
Conforming to the provisions of the agreements under which
the biennial conferences are held no changes were made
in the standards, says the Department’s announcement,
which further said:

Several weeks ago, some of the European cotton associations asked the
Department of Agriculture to call a special meeting under the cotton
standards agreement to consider certain revisions of the grades with
respect to color. This meeting was held by the Department on March 16.
The views of the delegates differed as to the need of changes in the standards.
The European associations withdrew their request and no revisions were
agreed upon.

The Department of Agriculture announced, however, that it would make
a comprehensive study of the standards situation with a view of determin-
ing whether and to what extent revisions of the standards may be desirable.

Users of the standards promised to co-operate in this study, the results
of which, it is contemplated, will be presented to interested groups
before further action is taken. ;

No action was taken on the request by the European associations that
the cotton standards conference be held, and copies of the standards,
drawn once every three years instead of biennially as at present provided
by the agreements, since the Department of Agriculture and the representa-
tives of the American industry considered the proposal undesirable at this
time. :

Attention was directed to the Department’s technological work at the
experimental cotton gin at Stoneville, Miss., which secks to develop better
ginning methods that will improve cotton quality with respect to elimi-
nating dust and other foreign substances. European delegates voiced
objection to the use of sisal bagging on bales cotton, asserting that the
wrapper has no re-use value, and that the sisal fibers impair the quality
of the cotton yarn and are the cause of difficulties in manufacture.

Representatives of nine associations in seven European countries and
of two Japanese associations were in attendance.

—_———

Cotton Spinning Industry in Japan Reported Unfavor-
able—Sales of Yarn and Cloth During Past Three
Weeks Below Production.

The Japanese cotton spinning industry has displayed
an unfavorable trend during the past fortnight according
to cabled advices to the New York Cotton Exchange Service,
Sales of yarn and cloth by mills of Japan in the past two
or three weeks have been considerably below current pro-
duction. Mill margins have become narrower, to the point
of discouraging operations. Mills are now operating on
about the same average level as in recent weeks, but it
is problematical whether they will maintain this rate of
activity, The Exchange Service, under date of Mar. 20, said :

During the month of February, Japanese spinners used 229,000 equivalent
600-pound bales of all kinds of cotton compared with 230,000 in January,
216,000 in February last year, and 187,000 two years ago. Total con-
sumption in the seven months of the season ending with February was
1,546,000 bales as against 1,477,000 in the same period last season and

1,295,000 two seasons azo. It will be noted that consumption of cotton
by Japan is still running at a very high rate.

———

Activity in the Cotton Spinning Industry for
February 1933.

The Bureau of the Census announced on March 21 that,
according to preliminary figures, 31,088,382 cotton spinning
spindles were in place in the United States on Feb. 28 1933,
of which 23,659,100 was operated at some time during the
month ecompared with 23,766,968 for January, 23,775,136
for December, 24,349,506 for November, 24,587,732 for
October, 23,883,948 for September, and 25,190,276 for
February 1932. The aggregate number of active spindle
hours reported for the month was 6,286,441,996. During
February the normal time of operation was 2334 days
(allowancs being made for the observance of Washington’s
birthday in some localities) compared with 2514 for January,
26 for December, 2514 for November, 253{ for October,
and 25 2-3 for September. Based on an activity of 8.96
hours per day the average number of spindles operated during
February was 29,541,551 or at 959% capacity on a single
shift basis. This percentage compares with 95.1 for Janu-
ary, 87.2 for December, 96.9 for November, 97.0 for October,
94.6 for September, and 92.3 for February, 1932. The
average number of active spindle hours per spindle in place
for tha month was 202. The total number of cotton spinning
spindles in place, the number active, the number of active
spindle hours and the average hours per spindle in place, by
States, are shown in the following statement.
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55,000 operatives.

1969

Active Spindle Hours

Spinning Spindles. Jor February.

Active Dur-
ing Feb.

23,659,100
16,804,604

6,235,664
618,742

Average per
Spindle in Place.

In Place
Feb. 28.

31,088,382
19,058,150
10,983,256

1,046,976

1,873,074

Total.

6,286,441,996

4,941,603,639 259
1,230,563.500
114,274 857

462,921,120
126,516,805
773,422,016
135,015,152
594,538,081
44,011,530
131,378,676
21,213,152
50,105,652
1,344,218,419
220,625,838
1,903,477,152
184,768,249
39,907,310
151,076,563
103,246,281

United States.

Cotton-growing States
New England States.
All other States

Alabama. .

South Carolina.

Tennessee. . . 597,424

281,968
676,230
753,554

e
Polish Textile Strike Affects 55,000 Operatives.

The textile strike in Lodz, Poland, has now become
general in the textile industry, it is stated in a cablegram
to the Commerce Department from Commercial Attache
Clayton Lane, Warsaw. In making this known March 13
the Department added:

“Lodz is the center of the cotton spinning and weaving industry of Poland.

The annual consumption of raw cotton is about 220,000 bales, including
about 180,000 bales of American cotton. The industry employs about

e
Italian Silk Market Regarded Critical.

Condjtions in the Italian silk industry continued to grow
worse during February and the situation is regarded locally
as highly ecritical, it is stated in a report to the Commerce
Department’s Textile Division from Trade Commissioner
Elizabeth Humes, Roma. The Department, in making
this known March 21, went on to say:

There was practically no demand for Italian raw silk during the month
from either European or American mills and prices continued their decline.

Activity in the reeling industry averaged around 32% of normal in
the last week of December compared with 42% during the last wgek of
November 1932, Since December, the latest month for wthh .ngurea
are available, more mills have shut down and in the Friuli district not
more than six of the 36 mills are operating and the ratio is said to be the
same throughout the country. .

The Government is now making a study of the silk cocoon raising in-
dustry to see what can be done to save it, it was reported.

The silk weaving industry is also reported in difficulty and during the
last week of December loom-hour activity was 56% normal compared with
58% during the last week of November. Exports of raw silk and silk
piece goods have declined proportionately to production.

—_——

Plan New York¥Fur Exchange—To Trade in Future
Contracts for Raw Skins.

Thef lowing is from the New York ‘“Times’’ of March 21:

Plans for the opening of an exchange to trade in future contracts for
standard raw furs are now being worked out, following the incorporation in
Albany on Saturday of the New York Fur Exchange, Inc., it was stated
yesterday by Benjamin Miller, attorney, 363 Seveath Ave. While he did
not reveal the Identity of those behind the project, Mr. Miller said that
leading local furn firms are giving it their support.

He added that the fur exchange would operate as other commodity
exchanges, its hedging facilities offering means now lacking of cutting
inventory losses. No date as yet has been set for the opening of the
exchange, nor has its location been selected, Mr. Miller said.

—_—

in London Establish World’s First Fur
Exchange.

Reporting that the world’s first fur exchange was opened
in London, Feb. 22, in Beaver Hall, headquarters of the
Hudson’s Bay Co., by the Lord Mayor. Sir Percy Greenaway,
advices on that date from London to the New York ‘“Times"’
added:

The ceremony was witnessed by commercial representatives of countries
Important in the fur trade and by business men.

P. Ashley Cooper, Governor of the company, described the opening of
the exchange as one of the most important developments in the fur trade in
a long time: he added that yearly London handled furs amounting to
£12,000,000 or £13,000,000.

Already 120 members have been elected by the exchange.

s

All other States

Traders

Petroleum and Its Products—California Production
‘“Holiday’”’ Proposed—Major Companies Cut East
Texas Drilling Voluntarily—Washington Con-
ference Monday Holds Hope for Rebuilding of
Industry.

The conference of Governors of oil-producing States, called
by the new Administration’s Secretary of the Interior Ickes
holds much hope for a complete reorganization of erude pro
duction supervision, with a resulting improvement in the
market strength and probable advance in both erude and
refined prices.
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Continued assaults against the efforts of present bodies
charged with the enforcement of proration have resulted in
almost a ecomplete upheaval of all evidences of authority, and
prices of crude therefore remain at a level at which any profit
is impossible. The latest thrust at official supervision as
now practised was given in a decision of the Federal Court in
Texas which held invalid an order of the Texas Railroad
Commission limiting East Texas production to 375,000
barrels daily.

Major oil companies, whose executives had just completed
a personal survey of the East Texas fields, this week put into
effect voluntary curtailment of drilling in that territory. It
is estimated that the Tide Water Oil Co., Texas Co., and
Humble Oil & Refining, have cut their drilling operations
about 507, and that this move will be followed by similar
action on the part of other majors.

Independent oil producers meeting at Los Angeles have
suggested that a 15-day State-wide holiday in produection of
crude be declared to give the California structure a chance
to regain economic strength. The resolution adopted by the
independents, which takes into consideration also the present
prevalence of earthquakes in the State, follows:—‘‘Resolved,
that the consensus of this group of independent oil operators
is that it will be for the best interest for the people of the State
of California, and for the protection of life and property,
that a holiday for the production of oil in the State of Cali-
fornia for a period of fifteen days be declared, with adequate
provision (1) for the protection of labor; and (2) for the pro-
tection of refineries by rendering available on proper terms
adequate supplies of erude oil from storage; and (3) for neces-
sary production of gas for public use, with compensatory
subsequent reduetion in production of oil to allow for oil
produced in the production of such natural gas.”

Illegal production is still a very unsettling problem in
Texas, and independent association representatives, meeting
in Austin last Saturday, are considering the drafting of a new
proration order for East Texas. They are of the opinion that
unless illegal production is stopped the price structure is in
danger of toppling even further downward. As a specific
instance, it was stated that on Mareh 16 production in East
Texas exceeded the 420,000-barrel limit by more than 120,000
barrels. T eproblem is of so great importance to the econo-
mic safety of the lawful operators that murmurs were heard
at this meeting of the people in the affected area taking the
law “in their own hands” if a solution is not found quickly.

Crude production for last week, ending March 18, averaged
2,126,450 barrels daily. California production for that
period showed a daily average drop of 58,500 barrels, due in
large part to the earthquake disturbance.

No price changes in crude were posted during the week.

Prices of Typical Crudes per Barrel at Wells.
(All gravities where A. P. I. degrees are not shown.)

Sl 47 | Eldorado, Ark., 40
.75 | Rusk, Tex., 40 and over
Salt Creek, Wyo., 40 and over.__
Darst Creek 7
Midland Dist., Mich.
Sunburst,
Santa Fe Springs, Calif., 40 & over
2 Huntington, Calif., 26
Petrolia, Canada

Bradford, Pa.

Illinois
Western Kentucky
Mid-Continent,

Hutchinson, Tex.,
Spindletop, Tex.,

REFINED PRODUCTS—TEXAS CO. POSTS TANK OAR GASOLINE
PRICE CUT—REFINERS HOPE FOR UPTURN IN QUOTA-
TIONS TO FOLLOW CONFERENCE IN WASHINGTON—
CONSUMPTION DEMAND IMPROVES THROUGHOUT EAST-
ERN TERRITORY.

The Texas Corporation has met the tank car reductions
posted previously by the Standard Oil Companies of New
York and New Jersey, making gasoline, tank car, 4%4c. for
United States Motor, and 5¢. for “Fire Chief.”” Other major
companies are holding off on this reduction, as they are of
the belief that the market will show strengthening signs
shortly which would eliminate the necessity for such action.

Local fight wars continue in the metropelitan area, with
northern New Jersey and Brooklyn the scenes of the more
important contests. The decision of Viee-Chancellor Berry
in New Jersey refusing to issue an injunction foreing major
companies to cease selling gasoline at the present ‘“war’
prices and to return to the 14.3c. level existing before the
start of the “war’ has resulted in a continuance of the fight.
More than 7,000 independent retailers were represented in
the petition to the court asking the injunection.

The industry as a whole is “holding off” for the present,
pending the outcome of the Governors’ conference to be
held in Washington on Monday. Itis felt that the Governors
of the oil States, meeting with Secretary of the Int rior Ickes
at his request, will be asked to co-operate in the formulation
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of a comprehensive plan whereby a more accurate check
can be kept on production, and proration enforced more
rigidly than has been the case heretofore. It is the laxity in
enforecement of proration rules which has led to the present
disruption of prices in both erude and refined markets.

An improvement in consumer demand has become notice-
able during the past week. The relieving of the banking
situation was responsible for this to some extent, but a more
favorable report is that being made to majors by thsir
service stations, reporting the return to the road of many
privately-owned automobiles which have been in storage for
an extended period.

Bunker fuel oil has held firmly during the week, with sales
in good volume at 75¢. a barrel, at refinery. Diesel has
quieted somewhat, but the price remains unchanged at $1.65
per barrel, at refinery.

No marked improvement in the kerosene situation has been
noted. Water white 41 to 43 is still posted at 514c. a gallon,
tank car at refinery.

Price changes follow:

March 18. The Texas Co. meets gasoline tank car price reduction and
posts United States Motor at 43{c., and Fire Chief at 5c. per gallon.

March 20. Retail gasoline prices in Seattle, Washington, advanced 5c.
a gallon, with new prices being 20e¢., 17¢., and 14c. a gallon for the three
grades. Wholesale prices were advanced simultaneously from 4c. to 6¢c. a
gallon, depending upon local competitive conditions in the Pacific North-
west territory.

Gasoline, Service Station, Tax-Included.
New. York._Zoe oo, S 13.) Cleveland
Atlanta._ . .. Denver. ...

Baltimore._ _ Detrolt- - _ 1135|8an Francisco:

17 Third grade_ - -- .. .
Buffalo. ... aE 4 ville. .195 Above 65 octane.. .
Chicago. ... e < a Premium Pt
Cinelnnati. .. __..._. Minneapolls. - . ... 147 St. Louls. .

Kerosene, 41-43 Water White, Tank Car, F.O.B. Ltd, Refinery.
N. Y. (Bayonne)-._$.05% :Chlcago _____ $.027%-.034 | New Orleans, e‘(__..s 0314
North Texas....... . 03 |Los Ang.,ex.. .043%-.06 |Tulsa 0414-.031%
Fuel Oil, F.O.B. Refinery or Terminal.

California 27 plus D Gulf Coast C $.60
$.75-1.00 | Chicago 18-22 D..42}4- ?g

N. Y. (Bayonne)—
Bunker C

Diesel 28-30 D_._. {(7}2 New Orleans C .60 | Philadelphia C
Gas Oil, F.O.B. Reﬂncry or Terminal,
Chicag: ) TR SRS T B $.012%
--$.013%
Tank Car Lots, F.O.B. Refinery.

Chicago- ...~ $.04-.0424%
Oa— 02}/

N Y. (Bayonne)—
28 plus G O-.8.03%- 04l P55 G oo
U. S. Gasoline, Motor (Above 65 Octane),

N. Y. (Bayonne)— N. Y. (Bayonne)—
Standard Oil, N, J,— Shell Eastern Pet.$,054

Motor, U, 8,..8. 04% New York—

Motor, standard .0 Colonial-Beacon.. .05
Stand. Oll, N. Y. .0) Crew Ievlck ..... .07 Los Angeles, ex.
Tide Water Oil Co .05 Gulf ports...... a
Richtleld Oil (Cal) .0634 e Tulsa. A
Warner-Quin. Co. .05% Pennsylvania. .-

z *“'Fire Chief,” $.05.

New Orleans, ex.
Arkansas. ...
California. .

o i S

Daily Allowable in East Texas Oil Field Raised to
400,000 Barrels Daily—Order of Texas Railroad
Commission Limiting Daily Output at 290,000
Barrels Held Invalid by Three-Judge Court.

An order was issued by the Texas Railroad Commission
on March 9 fixing the top production allowable for the
east Texas oil field at 400,000 barrels daily, effective at
7 a. m. March 10.

The field at present is operating under a maximum
production of 290,000 daily. Associated Press advices from
Austin eontinue:

The new production regulation is based on bottom hole pressure, sand
permeability and porosity reflecting the capacity of a well to produce and
sand thickness. One third of the allowable was allocated to the well, one-
third to bottom hole pressure and one-third to thickness of the sand.

Until a per well allowable schedule can be worked out, the per well allow-
able will be 36 barrels daily, the commission ordered.

Advices from Houston to the “Wall Street Journal’’ of
March 18 said:

A three-judge Federal Court at Tyler has held invalid oil proration orders
of the Texas Railroad Commission which limited production in the East
Texas oil field to a daily average of 290,000 barrels.

The Commission on March 9 instituted a new order permitting a total
daily allowable of 400,000 barrels. The new order is not affected by the

court decision.
The decision was returned in the case of the People's Petroleum Pro-

ducers, Inc.

The Texas Railroad Commission readjusted the allowuble
production in the east Texas oil field on March 18 to permit
a maximum of 42 barrels a well daily, effective March 21.
According to Associated Press advices from Austin March 19,
R. D. Parker, Administrator of Conservation Rules, said
the original schedule of from 30 to 38 barrels was inadequate
to meet the field maximum permissible produetion of 400,000
barrels daily. The new range iz from 30 to 42 barrels.

—

Weekly Production of Crude Oil Gains.

The American Petroleum Institute estimates that the
daily average gross erude oil production for the week ended
March 18 1933 was 2,126,450 barrels, compared with 2,-
115,850 barrels per day during the previous week, a daily
average production for the four weeks ended March 18 of
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2,145,700 barrels and an-average daily output:.of 2,157,200
barrels for the week ended Mareh 19 1932.

Stocks of motor fuel at all points showed a slight gain of
84,000 barrels for the week under review, totaling 58,306,000
barrels at March 18 1933, as against 58,220,000 barrels at
March 11 1933.

Reports received for the week ended March 18 1933 from
refining companies controlling 91.6% of the 3,856,300 barrel
estimated daily potential refining capacity of the United
States, indicate that 1,988,000 barrels of crude oil daily
were run to the stills operated by those companies, and that
they had in storage at refineries at the end of the week
40,198,000 barrels of gasoline and 123,465,000 barrels of gas
and fuel oil. Gasoline at bulk terminals amounted to 12,-
598,000 barrels and 1,010,000 barrels were in water borne
transit in or between districts. Cracked gasoline produc-
tion by companies owning 95.49% of the potential charging

capacity of all cracking units, averaged 406,000 barrels
daily during the week.
. 'tl‘ Ie report for the week ended March 18 1933 follows in
etail:
DAILY AVERAGE PRODUCTION OF CRUDE OIL.
(Figures in Barrels of 42 Gallons Each.)

Average

4 Weeks
Ended

Mar. 1
1933.

467,000

Week

Ended
Mar, 1
1933.

Week
Ended
Mar, 11

1933.

Week

Ended
Mar. 19
1932,

a456,750 | 413,600
114,000

44,500
b51,450
b24,050

421,150

Southwest Texas.
North Loulsiana.

o ey e e e e R s ey g e a g

37.100 | 37,
413,800 472,300 454,250
2,126,450 12,115,850 12,145,700 2.!57%

a The Oklahoma City shutdown was ended Tuesday morning, March 14.

b Revised due to transfers. Jones-Fisher now included in North Texas is formed
from Jones County in West Texas, and Fisher, which was formerly included in
**‘Others’ of West Central Texas.

¢ Not sufficient time to confirm but assume decrease largely due to earthquakes.

CRUDE RUNS TO STILLS, MOTOR FUEL STOCKS AND GAS AND FUEL
OIL STOCKS, WEEK ENDED MARCH 18 1933,

(Figures in barrels of 42 gallons each.)

Datily Refining Capacity Crude Runs
of Plants, to Stills. a Motor
District. Fuel

Reporting? Stocks.

Potential
Rate. Total.

644,;00 v38,700

Daily
Average.

Oper-
ated.

East Coast
Appalachian. . __
‘I')nﬁ‘, 1., Ky._..
a., Kan., Mo._ i 308
Inland Texas.__ 5,38 ¥ t 7.8 Z?:?)()Og
Texas Gulf ! { 4,
Louislana Gulf._
North La.-Ark. . {9,
Rocky Mountain) 152,
California. . ..._| 915,100

70.1{15,200,000| 6,326,000
824,000
3,315,000
2,869,000
2,128,000
6,148,000
2,193,000
660,000
628,000
98,374,000

138,000 90.%| 31000
866.100| 94.6| 427,000

1,572,000
32.0{14,646,000

Totals week. . . .

Mar. 18 1933_(3,856,300|3,532,500| 91.6 1,988,000 56.3] ¢58306000/123,465,000
Mar. 11 1933.(3,856,300'3.532.500! 91.6!2.098.000! 59.4 58,220,000 124:450:000

a Below are set out estimates of total motor fuel stocks on U. 8. Bureau of Mines
basis for week of March 18 compared with certain March 1932 Bureau figures:
A. P, L. estimate of B. of M. basis, week March 18 1033_b._____59.310 000 barrels
U. 8. B. of M. Motor fuel stocks, March 1 1932 _64:740:000 barrels
U. 8. B, of M. motor fuel stocks, March 31 1932 66,803,000 barrels
b Estimated to permit comparison with A, P. I. E
Bureau of Mines basis, 0 T e
¢ Includes 40,198,000 barrels at refineries, 12,598,000 at bulk terminals, 1,010,000
barrels in transit and 4,500,000 barrels of other motor fuel stocks.
d Not sufficient time to confirm but assume decrease largely due to earthquakes.
—_——

Zinc and Lead Mines Reopen, Giving Employment to
" 1,000 Men.

Advices from Miama, Okla., March 21, said that the
reopening of lead and zine mines in Oklahoma, Kansas and
Missouri will give employment to 1,000 men. The advices,
noted in the New York “Evening Post’’ of March 21, add:

Rialo Mining Co. and Vinegar Hill Zinc Co. employed 250 men when
their mines were reopened March 17, and the Eagle-Picher Mining &
Smelting Co. will re-employ 750 men in its Bendelari mill. The Admiralty
Zinc Co. plans to resume operations soon.

Ore production in the district will be increased 2,000 tons a week by the
resumption.

el

Lead Price Reduced to 3.26 Cents a Pound.
The price of lead was reduced 10 points on March 21 to

3.25 cents a pound, New York, by the American Smelting
& Refining Co.

P St
Lack of Consumer Demand Brings Out Lower Prices
in Non-Ferrous Metals.

“Metal and Mineral Markets in its issue of March 23,
reports that commodities, taken as a whole, failed to hold
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the gains scored during the preceding week, largely because
consumer demand did not respond to the ‘“vote of confidence’’
that greeted the resumption of business after the banking
holidays. During the week that ended yesterday lower
prices were established for copper, lead, zine, tin, silver and
antimony. Quicksilver was firmly maintained at the
recent advance on moderate offerings. So far as the major
metals were concerned, prices at the close yesterday, with
few exceptions, were higher than before the recent activity
led to the upturn in quotations. In spite of the unsettle-
ment of the last week, most operators hold to the opinion
that, barring unforeseen developments in the European
political situation, the trend in business over the remainder
of the year will probably be slowly upward. The same

publication adds:
Copper Weakens,

The advance in the price of copper to the 53{c. level about 10 days ago
resulted in a falling off in the demand for fabricators’ products, as well
as substantial offerings of scrap metal to custom smelters. These cir-
cumstances, plus a marked decline in consumer demand for the metal,
made a rece sion in the price structure practically inevitable. Last Thurs-
day business was booked on the basis of both 54¢. and 5%c., delivered
Connecticut, but for the remainder of the calendar week the lower level
was quoted. Beginning with last Monday, no improvement in consumer
inquiry developing, the price fell to 5}4{c., which basis prevailed during
the remainder of the seven-day period. Most of the business booked
was for prompt or near-by shipment, but some sales, made early in the
week at the higher levels, specified third-quarter delivery.

Although prices abroad also declined, the movement there was smaller
in degree than in the domestic market. The downward trend in foreign
prices was attributed mainly to unsettled political conditions in Europe
and to the effect of the recent decline in security markets here; the basic
economic factors influencing the industry abroad are generally held to
have undergone no change Japanese buying i reported o continue,
but on a somewhat smaller scale. Prices for the week ranged from 5c.
to 5.15¢., c.if., the higher figure prevailing at the beginning of the period.
Yesterday the foreign market settled at 5.025c.

Copper traders were interested in the annual statement of Revere Copper
& Brass, which pointed out, among other things, that ‘. . . having a
substantial tonnage of copper at present low prices will be of great ad-
vantage to the company, owing to the difficulty of acquiring much copper
except at advancing prices and in limited amount, and for near-by delivery,
when prices begin again to rise.”

Lead Reduced to 3.10c., New York.

Demand for lead during the last week was not only quiet, but unevenly
distributed, so that some traders felt that the market was almost devoid
of all business. Intake of custom smelters increased at the higher levels,
and a little selling pressure served to shake the confidence in the price
structure. The price held at 3.35¢., New York, until Tuesday, March 21,
when the American Smelting & Refining Co. lowered its published quota-
tion to the basis of 3.25¢c. With scarcely any improvement in buying,
the same factor reduced the price 15 points yesterday, March 22, to the
basis of 3.10c., New York. In the middle West the price declined on the
days mentioned to the same extent as in New York, establishing the quo-
tation at 3.125c. on March 21, and 2.975c. yesterday, St. Louis basis.

Producers were prepared for a quiet spell after the heavy buying of
recent weeks, for consumers, with but few exceptions, are well taken care
of for ordinary March and April needs. As for the future trend in values,
operators who are disposed to take a favorable view of the outlook count
on some improvement in general business, as well as a reduction in output
that may exceed 5,000 tons a month beginning with April 1. The February
statistics that were released during the week showed an increase of about
5,000 tons in stocks of refined metal, but this had little influence on the
market.

Sales of lead for March shipment now total about 18,500 tons, according
to information circulated in the industry. Business booked so far for
April delivery is estimated at 17,000 tons.

Zinc Declines.

Sales of zinc during the last week were largely carload lots for near-by
shipment. A fair inquiry prevailed during the beginning of the seven-
day period, with prices at a 3.15¢.@3.20c. level, but toward the close,
following a firming of the price structure at the lower figure on Saturday,
inquiry steadily diminished, until even this guotation became a purely
nominal one yesterday. At this level, however, no selling pressure was
evident, and producers were understood to be holding at that price basis.
Sales for the calendar week ended March 18, according to statistics circu-
lating in the industry, totaled about 3,300 tons.

The statistics of the zinc industry for the months of January and Febru-
ary, as compiled by the American Zinc Institute, in tons, follow:

January.

February.
20,076

Production x19,828
Production, daily rate_ .. _. . = e 641
Shipments .- 15,040
Stocks -.x129,644
6.3128

717
15,280
134,440
8,562
Retorts operating end of month . _ 23,389
Retorts, average for month 22,500

x Revised figures.

Moderate Trade in Tin.

The downward trend in tin prices found consumers ready to take on a
moderate tonnage almost daily. Compared with a week ago, the pricelof
Straits tin declined about 35 points. A good part of the loss was at-
tributable to the fall in sterling exchange, as London prices showed ne
important variation.

Chinese tin, 99%, closed as follows: March 16, 23.40c.; March 17,
23.35¢.; March 18, 23.35¢.; March 20, 22.95¢.; March 21, 22.85¢c.; March
22, 22.85c.

e e
Steel Production Falls to 14% of Capacity, Still Suf-
fering from Effects of Bank Closings—Steel Scrap

Price at New High Level for Year.

The iron and steel industry and its customers have not
recovered from the bank ecrisis, the effects of which are
being felt to a greater extent in steel orders and operations
than a week ago, states the “Iron Age” of March 23. How-
ever, in pig iron and scrap a marked enlivening of markets
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has occurred, resulting in the heaviest sales of pig iron in
many months and a further advance of 25c. a ton in heavy
melting steel scrap at Pittsburgh, the second of that amount
within two weeks, continues the “Age.” Eastern Pennsyl-
vania pig iron in substantial tonnage has been sold to two
large consumers for forward delivery at prices 50c. to $1 a
ton above current quotations, foreshadowing a general in-
crease in prices in that district, while at Chicago and Cleve-
land there have been decided gains in both sales and in-
quiries, tonnage booked at Chicago in the week having been
the largest for any like period since 1930, adds the “Age,”

which further goes on to say:

Steel ingot production for the country as a whole has declined this
week to 14% of capacity. Only at Cleveland has there been an increase
in operations, brought about by the resumption on automobile steel orders
by one plant that had been idle. This gain has brought the Cleveland
rate up to 299% from 17% last week, but has not been sufficient to offset
declines at Pittsburgh and Chicago, which together have nearly a half of
the country’s steel ingot capacity, or in other important steel-producing
districts. The Pittsburgh rate has dropped to 13%, and Chicago plants
average only 11%. Tonnage booked by Pittsburgh mills in the past week
was the smallest during the entire depression.

While the exuberance that immediately followed the reopening of banks
and exchange markets has evaporated with the sober realization of all
that remains to be done to restore a normal flow of business, a strong
and widespread feeling of confidence exists. This is especially in evidence
among steel producers, who, knowing the length of time required to
start the wheels of industry moving after a severe breakdown, have been
modest in their expectations of nearby improvement.

However, the steel industry looks for visible gains beginning this week
or next, despite the fact that two of its principal outlets, building con-
struction and the railroads, do not offer immediate prospects for important
tonnage. The lag in building construction has been intensified by hold-ups
due to the credit situation, lettings of fabricated structural steel having
amounted only to 4,050 toms, the smallest weekly total this year, while
railroad buying will undoubtedly wait upon the completion of a rehabilita-
tion plan at Washington. Of the structural steel awards, 1,000 tons was
for a brewery addition at Milwaukee.

A start toward resumption of the former scale of activity by the auto-
mobile industry has resulted in the release of sizable orders by the Ford
Motor Co. and other makers, the Ford business having been largely in
bars and spring steel, which it usually rolls in its own plant, but which
will be furnished in part by another Detroit mill. Other automobile com-
panies have released tonnage that had been suspended, but the effect of
this upon operations has been felt principally at Cleveland. The auto-
mobile industry, while approaching its recent schedules gradually, looks
forward confidently to a bulge in retail sales not later than the middle of
April, and is shaping its plans accordingly.

Developments of interest as indicating the future trend have had mainly
to do with prices. Although pig iron has stiffened only at Philadelphia,
sellers in all mmarkets are declining to quote for delivery beyond the end
of the second quarter. The revival of pig iron inquiry throughout the
country is a probable reflection of the ideas of melters that prices will
advance with any continued increase in the demand. Unlike steel, which
is usually sold on optional contracts, pig iron business is bought only on a
firm and non-cancellable basis.

Scrap markets show a firm undertone, but the only buying flurry has
occurred at Pittsburgh, where No. 1 railroad steel scrap, which brings a
premium over ordinary No. 1 steel scrap, has been sold at $10 a ton. The
minimum for No. 1 heavy melting steel is $8.50. The “Iron Age’” com-
posite price for this grade has risen to $7 a ton, the highest since November.

Finished steel prices are stronger with respect to concessions, but the
affirmation of present quotations for the second quarter has slowed up
consumers in making contracts, though some commitments of a routine
character have been entered into. An interesting phase of the steel price
situation is the desire of some large buyers to secure protection for the
remainder of the year at present prices. A large automobile company has
asked all of its suppliers for such a guarantee against advance, and an
important Eastern railroad has requested such protection through the
third quarter. Thus far steel companies are averse to booking any business
or giving protection for the last half of the year. Some sheet producers
are quoting all prices subject to withdrawal.

THE “IRON AGE" COMPOSITE PRICES,

Finished Steel,
Mar, 21 1933, 1.923¢. a Lb. Based on steel bars, beams, tank plates,
1.923c.{ wire, rails, black pipe and sgheets,
One month ago. . _1.923c.| These products make 85% of the
One year 880 . « - - ccccicacccanan 1.933c.| United States output,

High. Low.

1.923¢. Jan. 17
1.926e. Feb, 2
1.945¢. Dec. 29
2.018. Dec. 9
2.283¢. Oect. 29
2.217¢. July 17

Jan, 2.212¢. Nov. 1

Pig Iron.
T Mar. 21 1933, $13.56 a Gross Ton. Based on average of basle fron at Valley
$13. furnace foundry Irons at Chleago,
Philadelphia, Buffalo, Valley and Blr-
mingham,
b; Low,
Jan;
Dee.
Dec.
Dec,
Dec,
July
Nov.
Steel Scrap.
Based 1 heavy melting stee
quotations at Plttsburgh, Philadelphia
and Chicago.

1525 Jan, 11 13.08 .2
Breaking down of the barriers to trade, with the reopening
of banks, freer flow of credit, currency and checks, deflation
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of government costs, rising grain and other commodity and
security values is imparting a greatly improved tone to the
iron and steel markets, states “Steel” of Cleveland, in its
issue of March 20. In reviewing the situation *“Steel,” adds;:

This surge of confidence throughout industry has not yet resulted in an
impressive increase in iron and steel consumption, though it is responsible
for releasing practically all tonnage suspended recently; it is impelling con-
sumers to seek protection farther ahead than at any time during the depres-
sion, and it is setting in motion mechanism certain to generate larger steel
requirements.

Steelmakers are under no delusion as to obstacles still ahead, such as the
employment and railroad situations, which must be overcome before vast
buying power is re-created. There is a strong feeling, however, that
government and industry have passed successfully through a crucial test,
and are gaining fresh vitality for the grind of recovery.

To some extent, the trend is already manifest in steelmaking operations,
which in the week ended March 18 recovered all the ground lost in the
preceding week, and rebounded to 15%. Further expansion seems assured
for this week, for the reason reinstatement of suspended automotive
requirements came too late to affect the rate last week.

Except in scrap, up 50 cents at Youngstown, no price increases are
recorded, but in practically every product the market is stronger, with
broader inquiry, so far forward as Oct. 1 in some instances. Producers are
loath to commit themselves beyond second quarter. Books on heavy
finished steel have not been formally opened, but mills are willing to take
business now at present levels.

In a more definite degree, the buoyant note is apparent in demand for
raw materials. A merchant furnace interest at Cleveland has booked
5,000 tons of pig iron, and 10,000 tons are under negotiation there. The
volume of current pig iron businesss at Chicago is the largest in 18 months.
Scrap is more active in all markets.

A greater diversity of orders from miscellaneous manufacturing groups is
considered a portent of gradually mounting steel consumption. Railroads
still defer buying, awaiting further definition of government policies.
Structural shape awards for the week are lower, at 6,135 tons. Cumulative
tonnage in shapes and concrete bars so far this year is 75% of that in the
comparable period last year.

Seasonal buying of cast iron pipe has placed more than 10,000 tons on
makers' books within the week; Chicago is inquiring for 10,260 tons;
Montrose, N. Y. 2,700 tons. Tanks for the Philadelphia Gas Co. require
2,600 tons of plates; 2,000 tons have been purchased for a floating drydock
at San Diego, Calif. A few orders have been distributed for brewery tanks.

Not only in the United States but also in some European countries a
better feeling appears to exist in industry, despite the diplomatic dis-
tractions of the moment. Iron and steel production in Great Britain gained
in February, according to ‘‘Steel’s’ cablegram. British steelmakers are
reported forming new comptoirs and rumors of demands for tariff increases
are heard.

All of “‘Steel’s” price composites are unchanged this week; iron and steel
remaining $28.35; finished steel, $46.50; and steelworks scrap $6.46.

Stel ingot production for the week ended March 20 is
glaced at about 141469, of capacity, according to the “Wall

treet Journal” of March 22. This compares with a slight
shade over 15% in the preceding week and with 1624%
two weeks ago. The “Journal’” further states:

U. 8. Steel is estimated at 1424 %, against a little under 15% a week ago
and 15% % two weeks ago. Leading independents are at approximately
1436 %, compared with 1534 9% in the previous week and a little under
1824 % two weeks ago.

The following table gives the percentage of production for the correspond-
ing weeks of the last five years, with the approximate changes from the
week immediately preceding:

U. S. Steel, Independents,
26 —1 24 — %
b5 + 44 574%
80 —4 —
S 9214
e 78

7 P
8814

Quota Deal Reached on International Steel Cartel.

The following was issued under date of March 9 by the
Department of Commerce at Washington:

Definite agreement is reported to have been reached on quota allotments
for participants of the recently reconstituted International Steel Cartel,
according to a report to the Commerce Department’s iron and steel division
from Commercial Attache R. C. Miller, Brussels.

The Belgium-Luxembourg group of producers have been alloted 26% of
the total. This total must be calculated on the basis of an export trade of
between 6.800.000 and 11,000,000 metric tons annually. No details of
other quota allotments were included in the report.

Production on the part of the membership of the Entente will be con-
trolled, but the basis of control will be activity in the export market.

The trade of the first six months of 1932 was selected as the basis for all
calculations and a figure of 6,800,000 tons set up. On the basis of this
volume of export trade the member countries—Germany, France, Belgium
and Luxembourg—will be permitted to produce a total of about 11,000,000
tons of raw steel annually.

As exports increase the tonnage of steel to be made will rise until, with
exports amounting to 11,000,000 tons, production will amount to about
97.000,000 tons. During this period it appears that the Belgo-Luxembourg
proportion will remain stationary, but the Franco-German group will
benefit, their respective quotas varying as the volume of the trade increases.
Should exports exceed 11,000,000 tons all quotas will become fited, but if,
on the other hand, they should decline below 6,800,000 all quotas would
become liable to alteration. As was the policy of the original Entente,
quotas will be fixed every three months.

The creation of selling organizations was to have been discussed at a
meeting to be held in Paris Feb. 17, but no word of the progress made there
has yet come to hand. Representatives of the steel industries of Belgium,
France, Germany, Luxemburg and the Saar will participate.

The crude steel production of the members of the Entente in 1931 and
1932 is summarized in Commercial Attache Miller's report as follows:

1932,

1031,
Metric Tons, Metric Tons.
Germany. 2
Belglum_...

Luxemburg.

In connection with the foregoing figures it should be noted that the
records of the iron and steel division show a German production amounting
to 5,746,000 tons in 1932, or 175,000 tons more than is shown in the tabu-
lation.
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Bituminous Coal Output 4.49%, Higher During Week
Ended March 11 1933 —Anthracite Production
Practically Unchanged.

According to the United States Bureau of Mines, Depart-
ment of Commerce, the total production of soft coal during
the week ended March 11 is estimated at 5,500,000 net tons,
an increase of 230,000 tons, or 4.4 % over the preceding week.
Production in the corresponding week last year amounted to
8,046,000 tons. However, the stimulated activity during
the closing weeks of the 1931-32 coal year was apparently
influenced by threatened labor difficulties in some of the
producing fields.

Production of Pennsylvania anthracite showed practically
no change in the week ended March 11 1933. The total
output is estimated at 970,000 net tons, in comparison with
967,000 tons in the preceding week, and 1,170,000 tons in
the corresponding week of 1932.

ESTIMATED UNITED STATES PRODUCTION OF COAL AND BEEHIVE
COKE (NET TONS.)

Week Ended.

Mar. 11| Mar. 4 | Mar. 12
1933.c | 1933, 1932. 1932—1933.]1031-1932.

Bituminous coal:a | ! |
Weekly total..|5,500,000 5,270,000.8,046,000:280,455,000 343,207,000 496,587,000
Dally average.| 017,000 878,0001,341,000, 968,000, 1,183,000 1,710,000

Pa.anthracite: b |
Weekly total..| 970,000 967,0001,170,000 46,370,000, 52,780,000/ 69,861,000
161,700 161,200, 195,000: 161.800“ 184,200 243,800

Dally average.
Beehlve coke:

21,700 20,500 712,800 913,800 5,577,000

3,617 3,417 2,424 3,108] 18,969

Weekly total. .
Dally average.
a Includes lignite, coal made into coke, local sales, and colliery fuel. b Includes
?ulllvan County, washery and dredge coal, local sales, and colliery fuel. ¢ Subject
0 revision.

ESTIMATED WEEKLY PRODUCTION OF COAL BY STATES (NET TONS),

Coal Year to Date.

1929-1930.

|
20,900
3,483

Week Ended.
Mar, 4 '33|Feb. 25 '33)Mar. 5 '32|Mar. 7 '31

State.

hio
Pennsylvania (bituminous)
Tennessee
Texas. ..
Utah..
Virginla .
Washington.
W. Virginia—Souther;
Northern ¢
Wyoming

Other States 5,000

7.786,000{10,764,000

Total bituminous coal..

5,270,000
Pennsylvania anthracite. .

6,081,000 5,771,000
967,000| 849,000, 791,000, 959,000/ 2,040,000

6,237.000! 6,930.000| 6,562,000! 8,745,000'12,804,000
Nn:agmze Wweekly rate for the entire month. b Includes operations on the

. .t C. & O.; Virginlan; K. & M., and B. C.
Ll rg d B. C. & G. c Rest of State, including

Total coal

—_—
Anthracite Shipments Increased During February.
Shipments of anthracite for the month of February 1933,
as reported to the Anthracite Institute, Philadelphia,
amounted to6 3,782,480 net tons. This is an increase as
compared with shipments during the preceding month of
January, of 456,658 net tons, and when compared with

Financial Chronicle

1973

February 1932, shows an increase of 206,934 net tons.
Shipments by originating carriers (in net tons) are as follows:

Month of — Feb. 1933.|Jan. 1933.|Feb. 1932.|Jan. 1932,

726,044| 625,588

Reading Co

Lehigh Valley RR

Central RR. of New Jersey

Delaware Lackawanna & Western RR.
Delaware & Hudson RR. Corp
Pennsylvania RR

Erie RR

New York Ontario & Western Ry....
Lehigh & New England RR

701,051

149,446 133,880
3,782,480/x3,325,822,

138,043
3,575,546

143,408
3,369,667

—_——

Employment and Wages in Pennsylvania Anthracite
Collieries Increased from January to February
According to Federal Reserve Bank of Philadelphia.

Anthracite employment in Pennsylvania increased about

129% and wage payments 31% in February 1933 as compared
with January, according to the indexes compiled by the
Philadelphia Federal Reserve Bank from reports collected
by the Anthracite Institute from 152 ecollieries which
employed in February over 80,000 workers and had a weekly
payroll of more than $2,200,000. Both employment and
payrolls showed a decline in the same period of 1932 of
almost 7%. In noting this, the Department of Research
and Statistics of the Bank added:

The employment index in February was about 57% of the 1923-25
average or 18% below that of a year ago. The payroll index was 48 or 1%
lower than in February 1932. These indexes are the lowest recorded for
this period over a number of years. Comparisons by months follow:

Index numbers—1923-25 monthly average=100.

Wage Payments.
1932.

51.5
48.

Employment.

1933.

51.1
57.2

1931.

75.0
85.5
59.6
63.1

(-]
-
«

o
IRISRBERS
SNDRDDRDn

8%

-1 -3 Ll
SESITNEES
NOOWRNODD

-
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Wage Reduction Approved by Delegates of United
Mine Workers of America—Miners to Vote March 26
on Plan.

Delegates to the special convention of District 13, United
Mine Workers of America, being held in Des Moines, Iowa,
voted on March 17 to adopt a report recommended by a
joint scale committee and returned the proposed wage agree-
ment to the-miners, recommending that they vote in favor
of it. The report calls for a reduction of $1.10 a day in day
work, 23c. per ton on a tonnage basis, and a 25% cut in
dead work and yardage.

The miners will vote on the new scale March 25, which
'day has been declared a holiday for them. The resolution
adopted by the convention and noted in the Des Moines
“Register” of March 18 follows:

Resolved, That we adopt the scale as reported to this convention and
refer it to the rank and file for a referendum vote, with the recommenda-
tion by the convention that it be adopted.

Current Events

and Discussions

The Week with the Federal Reserve Banks.

The daily average volume of Federal Reserve Bank credit
outstanding during the week ending March 22, as reported
by the Federal Reserve banks was $3,108,000,000, a decrease
of $528,000,000 compared with the preceding week and an
increase of $1,512,000,000 compared with the corresponding
week in 1932. After noting these facts, the Federal Reserve
Board proceeds as follows:

On March 22 total Reserve bank credit amounted to $2,887.000,000, a
decrease of $638,000,000 for the week. This decrease corresponds with
decreases of $661,000,000 in money in circulation, $46,000,000 in member
bank reserve balances and $15,000,000 in unexpended capital funds, non-
member deposits, etc., and an increase of $13,000,000 in monetary gold stock
offset in part by a decrease of $97,000,000 in Treasury currency, adjusted.

Bills discounted decreased $365,000,000 at the Federal Reserve Bank of
New York, $54,000.000 at Oleveland, $33,000,000 at Philadelphia and
$561,000,000 at all Federal Reserve banks. The System's holdings of
bills bought in open market declined $51,000,000, while holdings of United
States bonds declined $2,000,000, of United States Treasury notes $7,000,-

000, of special Treasury certificates $19,000,000, and of other Treasury cer-
tificates and bills $6,000.000.

Beginning with the statement of May 28 1930, the text
accompanying the weekly eondition statement of the Federal
Reserve banks was changed to show the amount of Reserve
Bank credit outstanding and certain other items not included
in the condition statement, such as monetary gold stocks and
money in eirculation. The Federal Reserve Board’s explana-
tion of the changes, together with the definition of the dif-
ferent items, was published in the May 31 1930 issue of the
“Chronicle’’ on page 3797.

'I:he statement in full for the week ended March 22, in com-
parison with the preceding week and with the corresponding
ggga last year, will be found on a subsequent page, namely,

Changes in the amount of Reserve bank credit outstanding

and in related items during the week and the year ending
March 22 1933, were as follows:
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Increase (+) or Decrease (—)
since
Mar. 15 1933  Mar. 23 1932

$
+5,000,000
270,000,000

Mar. 22 1933
$

3

—561,000,000
—51,000,000
—19.000,000
—16.000,000 +1,029,000,000

+9,000,000  —14,000,000
— 638,000,000 +1,290,000,000
+13,000,000 —117,000,000
—97.000,000 49,000,000
—661,000,000 +1,128,000,000
—46.000,000 47,000,000

—15,000,000  +86,000,000
March 15 1933, new

671,000,000
352,000,000

Bills discounted
Bills bought

Other U. S. Govt. securities_
Other reserve bank credit. ...
TOTAL RES'VE BANK CREDIT
Monetary gold stock

Treasury currency adjusted -
Money in circulation

1,
—1,000,000
2,887,000,000
4,264,000,000
1,841,000,000
6,608,000,000
1,918,000,000
Unexpended capital funds, non-mem-
ber, deposits, ete 466,000,000

Beginning with the statement of

items were included, as follows:

1. “Federal Reserve Bank notes in actual circulation,” representing the
amount of such notes issued under the provisions of paragraph 6 of Section
18 of the Federal Reserve Act as amended by the Act of March 9 1933.

2. “Redemption fund—Federal Reserve Bank notes,” representing the
amount deposited with the Treasurer of the United States for the redemp-
tion of such notes.

3. “‘Special deposits-member banks™ and ‘‘special deposits-non-member
bank,” representing the amount of segregated deposits received from
member and non-member banks,

A new section has also been added to the statement to show the amount
of Federal Reserve Bank notes outstanding, held by Federal Reserve banks
and in actual circulation, and the amount of collateral pledged against
outstanding Federal Reserve Bank notes.

e el

Returns of Member Banks in New York City and
Chicago—Brokers’ Loans.

Beginning with the returns for June 1927, the Federal
Reserve Board also commenced to give out the figures of
the member banks in New York City, as well as those in
Chieago, on Thursday, simultaneously with the figures for
the Reserve banks themselves, and for the same week, instead
of waiting until the following Monday, before which time the
statistics covering the entire body#of reporting member banks
in the different cities included cannot be got ready.

Below is the statement for the New York City member
banks and that for the Chicago member banks, for the
current week, as thus issued in advance of the full statement
of the member banks, which latter will not be available until
the coming Monday. The New York City statement, of
eourse, also includes the brokers’ loans of reporting member
banks. The grand aggregate of brokers’ loans the present
week shows an inerease of $10,000,000, the total of these
loans on March 22 1933 standing at $398,000,000 as com-
pared with $331,000,000 on July 27 1932, the low record
for all time since these loans have been first compiled in
1917. Loans ‘‘for own account’’increased from $366,000,000
to $367,000,000 and loans ‘“‘for account of out-of-town
banks’’ from $15,000,000 to $26,000,000, but loans ‘‘for
account of others’’ decreased from $7,000,000 to $5,000,000.
CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES.

New York,
Mar.221933. Mar. 151933. Mar. 23 1932.
6.484.300.000 6.523.300.000 a.tse.goo.ooo

3,151,000,000 3—.157,000.000 4,048,000,000

Loans and investments—total

Loans—total

On securities
All other

Investments—total

-2,210,000,000 2,253,000,000 1,601,000,000
-1,123,000,000 1,113,000,000 837,000,000

Other securities
Reserve with Federal Reserve Bank.... 609,000,000 669,000,000 659,000,000
56,000,000 85,000,000 40,000,000

~4,640.000,000 4,518,000,000 4,666,000,000
. 739,000,000 740,000,000 753,000,000
170,000,000 170,000,000 214,000,000

54,000,000 55,000,000 73,000,000
859,000,000 756,000,000 885,000 0()o

147,000,000 483,000,000

U. 8. Government securities

Government depos!

Due from banks...
Due to banks

Borrowings from Federal Reserve Bank.
Loans on secur. to brokers & dealers:
For own account 366,000,000 399,000,000
For account of out-of-town banks.... 15,000, 120,000,600
For account of others 000 7,000,000 5,000,000
388,000,000 524,000,000

235,000,000 420,000,000
153,000,000 104,000,000

398,000,000
252,000,000
146,000,000
*Chicago.
1,125,000,000 1,099,000,000 1,460,000,000
647,000,000 646,000,000 1,002,000,000
348,000,000 353,000,000 592,000,000
299,000,000 293,000,000 410,000,000
478,000,000 453,000,000 458,000,000
239,000,000 202,000,000 248,000,000
239,000,000 251,000,000 210,000,000

162,000,000 150,000,000 140,000,000
63,000,000 128,000,000 14,000,000
788,000,000 925,000,000
359,000,000 384,000,000
16,000,000 24,000,000
90,000,000 112,000,000
133,000,000 252,000,000
Borrowings from Federal Reserve Bank. 13,000,000 2,000,000

+On Mareh 9 a member bank In Chlcago took over assets and assumed deposit
iabllities of & non-member bank aggregating approximately $135,000,000.

On securities
All other

Investments—total

U. 8. Government securities
Other securities

Reserve with Federal Reserve Bank....
Cash in vault

357,000,000
17,000,000

136,000,000
191,000,000
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-3,333,000,000 3,366,000,000 2,438,000,000 :

March 25 1933

Robert W. Bingham, J. I. Straus and Josephus Daniels
Appointed Ambassadors — Nomination of New
Envoys by President Roosevelt to England, France
and Mexico Confirmed by Senate.

The nomination of Josephus Daniels of North Carolina,
Jesse I. Straus of New York and Robert Worth Bingham
of Kentueky as Ambassadors to Mexico, France and Eng-
land, respectively, have been confirmed by the Senate.
The nominations, the first to be made by the new Adminis-
tration, were sent to the Senate by President Roosevelt on
March 13. The Senate confirmed the nominations of Mr.
Straus and Mr. Daniels on March 16. The nomination of
Mr. Bingham on that day was held up due to a speech he
made in Scotland some time ago. Commenting on this,
Associated Press advices from Washington, March 16, said:

The delay in'the case of Judge Bingham followed a reference by Senator
Arthur R. Robinson, Republican, of Indiana, to a speech by the Kentuckian
in Scotland some time ago which, Mr. Robinson told the committee, might
indicate a pro-British attitude.

Mr. Bingham’s nomination was confirmed by the Senate
on March 22 following approval by the Foreign Relations
Committee. Senator Robinson withdrew his objections to
Mr. Bingham’s appointment. Associated Press advices
from Washington, March 22, said that he (Senator Robin-
son) explained to newspaper men he was ‘“satisfied” that
Mr. Bingham had been misrepresented in the press accounts
in America, which, he said, quoted Mr. Bingham as apolo-
gizing for America’s actions at the Geneva Arms Conference
and expressing great admiration for English institutions.
Regarding the careers of the new Ambassadors, the New
York “Times” of March 14 said in part:

Mr. Daniels was Mr. Roosevelt's chief for eight years as Secretary of
the Navy under President Wilson when Mr. Roosevelt was Assistant
Secretary. Since then he has been occupied with the publication of his
newspaper, the Raleigh "News and Observer."

Judge Bingham is also a newspaper publisher, heading the Louisville
“Courier Journal” and the Louisville *"'Times."”

Mr. Straus is President of R. H, Macy & Co., a Harvard graduate in
the class of '93 and a member of the board of overseers of Harvard.

Dandiels Consults Clark.

Mr. Daniels paid his respects to President Roosevelt to-day, greeting
him as “‘Chief,"" a reversal of titles from the days when they were associated
in the Navy Department.

Later he conferred with Under-Secretary Phillips at the State Depart-
ment to day, and then discussed the duties of his post with J. Reuben Clark,
who was Ambassador to Mexico under President Hoover and is now in this
city. Hespoke at the State Department of his pleasure at going to Mexico,
a country in which he is deeply interested.

Mr. Daniels plans to come here for a two-week period of conferences
at the State Department before leaving for Mexico City.

The swearing in of Josephus Daniels by his brother was
described in part in Associated Press accounts from Raleigh,
N. C., Mareh 18, as follows:

Josephus Daniels became ‘“Mr, Ambassador’ to-day.

The nation's new representative to Mexico took the oath from his older
brother, Judge Frank Daniels of the Superior Court.

The ceremony took place before the State Supreme Court. Governor
Ehringhaus sat with the court for the occasion. The red-draped chamber
overflowed with the Ambassador's family and friends.

Immediately after the court convened at noon Chief Justice Walter
Stacy recognized Attorney-General Dennis G. Brummitt.

“The happiness we share with his family is tinged with regret as we lose
him," said Mr. Brummitt. “‘I have the honor to present North Carolina’s
most distinguished citizen, Ambassador Josephus Daniels."

“The court is pleased to have the pleasure of joining with North Carolina
in congratulating Ambassador Daniels,” said Stacy. ‘It asks his equally
distinguished brother, Judge Frank Daniels, to administer the oath,'”

The 74-year-old judge slowly read the prescribed oath. The 70-year-old
Ambassador repeated it after him. A photographer’s flashlight cut through
the dark red shadows. The exercise was over. '

———
Bill Signed by Governor of Utah for Payment of Public
Employees in Gold.

On March 12 Associated Press advices from Salt Lake
City, Utah, stated: :

Governor Henry H. Blood to-day signed a bill providing that effective
July 1 “the Treasurer of the State of Utah and of each taxing subdivision
within the State shall pay all public employees under their jurisdiction
in gold coin."” Sponsors said the measure was designed to prove in this
silver-producing State the inadequacy of gold as a monetary base.

—_——— 5

Italy First to Get Gold from United States Under

Permit—Export of $8,607,600 Here Bares Govern-

ment Stand on $400,000,000 Earmarked.

The first export of gold from the United States since the
declaration of an embargo by President Roosevelt on March 5
was announced on March 18 by the Federal Reserve Bank
of New York. The gold, amounting to $8,507,500, was
removed from earmark here by the Bank of Italy and shipped
to Italy under a special license. In the New York “Times”
of March 19 it was stated:

Since the metal had already been set aside for the account of the Italian
bank of issue, no loss to the gold stocks of this country was involved.

The transaction set at rest all doubts regarding the stand the Government

would take with respect to the $400,000,000 of gold belonging to foreign
central banks that is held in safe keeping in the vaults of the Federal Reserve
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banks. This gold had been deducted from the monetary gold stocks of the
country at the time it was earmarked for foreign account. Foreign central
banks that have title to it regard the metal as just as much a part of their
gold reserves as though it were in their own vaults.

Bankers were uncertain whether other central banks would follow the
lead of the Bank of Italy in repatriating their stocks under earmark here.
It had been thought that a substantial part of the metal might be taken
home, but the situation became changed when the United States demon-
strated that it did not intend to place any obstacle in the way of the with-
drawal of earmarked gold, and the belief grew that a good many central
banks would prefer to keep their holdings here in order to be able to convert
them into dollar exchange if need be.

—_——

Transvaal Gold Output Lower—Reduction in February
Ascribed to Larger Milling of Low-Grade Ore.

Under date of March 10 the New York “Times’’ reported
the following from London:

Gold output in the Transvaal during February was 883,145 ounces, as
against 967,457 in January and 914,012 in February 1932. This output
for last month is the smallest of any month since April 1931. The decrease
is somewhat paradoxically ascribed to the new conditions which give
the mining companies the benefit of a large premium on gold.

That enables them to treat a much larger proportion of low-grade ore
than previously. For that reason, any great increase in the output is
likely, therefore, to come, not so much from greater activity of existing
facilities, but from actual enlargement of the crushing capacity.

e

England Offers Conversion Loan—Tenders Asked for
2149, Issue—Final Maturity in 1949—First Allot-
ment £5,000,000, With Subsequent Amounts De-
pending on Demand.

With the idea of reducing the floating debt, which jumped
by £200,000,000 to £820,870,000 in the past twelve months,
the British Treasury on Mar. 17 invited tenders for a new
2149, conversion loan which will insure c¢heap borrowing for
the next sixteen years. Advices to this effect were contained
in a London cablegram Mar. 17 to the New York “Times”
which also stated:

{The huge expansion of the floating debt was caused by repayment of
foreign credits borrowed in the United States and France in 1931 in an
ineffectual effort to keep the pound on the gold standard and by the fact
that the government's exchange equalization fund, amounting to £150,000,~
000, was temporarily financed at the time of its creation by an issue of
treasury bills. The new loan, which will be finally repayable in Oct. 1949
is not comparable in magnitude or effect with last Summer’s conversion of
the £2,000,000,000 war loan, which is annually saving the exchequer
£30,000,000.

Applications will be invited weekly when the usual tenders are received
for treasury bills, and the maximum amount of both to be allotted next
week will be £45,000,000, of which the new conversion loan will not be
allowed to exceed £5,000,000. Subsequent allotments depend upon the
demand for the loan.

The loan is particularly designed to attract bankers and other professional
dealers in credit who favor a stock with a reasonably near fixed date of
redemption and indicates the government's view that the present period
of cheap money is unlikely to last.

—_——

British Treasury Bills Allotted at Lowest Discount on
Record.

The following from London yesterday (Mar. 24), is from
the New York “Evening Post’’:

Preliminary estimates show that this week's offering of three months’
treasury bills probably was allotted at the lowest discount on record.

It is estimated that the bills were allotted at an average discount of
about 6s. 10}4d. per £100, the equivalent of 11-32 of 19%. Last week
the actual allottment rate was 8s. 10.9d. per £100, the equivalent of ap-
proximately 7-16 of 1%.

— e
Australian Premier Announces Suspension by Great
Britain of Debt Payment Which Was to Have Been

Paid by Australia Mar. 21.

The following from Canberra, Australia, Mar. 21, is from
the New York “Times’:

The Prime Minister announced to Parliament to-day that Britain had
agreed to postpone the payment on the war debt and interest of £1,960,000,
or $2,450,000, including exchange, which Australia was due to pay on
Mar. 31.

[t was expected when the budget was framed that the war-debt interest
and sinking fund payments would be suspended.

—_—

J. M. Keynes Advocates Loans for Works—Economist
Urges Spending on “Internationally Concerted”
Development Schemes—Savings in Unemployment
Doles and Increases in Revenue Would Result,
It Is Argued.

From London March 12 the New York “Times’ reported
the following:

The “London Times' devotes its main editorial to-night to an analysis
by the economist, J. M. Keynes, of new proposals for the rehabilitation of
Britain and the world which “this times possess a measure of official con-
currence."

The editorial explains that Mr. Keynes's thesis is very simply that
the ‘‘malaise, variously but consistently recognizable in falling prices,
contracted incomes, diminishing trade, rising taxation and obstinate un-
employment, will yield to nothing but a policy of confident loan expenditure
upon schemes of capital development nationally fostered and internationally
concerted."

The empire governments, the London *“Times™ recalls, have already
recorded their aim of raising prices while the British policy as defined
by Neville Chamberlain, Chancellor of the Exchequer, is to employ the
Government's credit for promoting public works and private enterprise.
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Both sides of the budget, it is argued, will benefit because there will be
savings in the unemployment dole and a higher yield in revenue, but while
Mr. Keynes's doctrine is ‘‘obviously not true for all times and conditions"
it receives support because ‘‘it springs from a new circumstance which
national exertion (as regards taxpaying) and national discipline (as regards
government economy) have created.'”

“Mr. Keynes,” the London “‘Times"” proceeds, “‘suggests a British lead
to the world economic conference in which the same principle may be
applied internationally, as it will be a pious futility for the conference to
pass resolutions favoring abatement of exchange restrictions, standstills,
tariffs or quotas which are symptoms only. His main contention, surely
irrefutable, is that the mechanism of prosperity can be set in motion by the
action of governments here and elsewhere and that a measure of positive
action toward prosperity is already within the competence of the British
Government. The pendulum will begin to swing as soon as there is deter-

mination enough to swing it."”
— -

Chronicle

Premier Mussolini of Italy Offers Plan to Keep European
Peace by Revision of Treaties—Prime Minister
MacDonald of Great Britain Approves It—Proposal
for Parley of Four Powers Sent to Paris and Berlin
—Results Hinge on France.

IFollowing a conference at Rome, Italy, on March 19 be-
tween Prime Minister MacDonald of Great Britain and
Premier Mussolini of Italy, an official communique was
issued announcing that a definite plan had been put for-
ward by the head of the Italian Government “for an under-
standing on larger political questions, with the object of
securing the collaboration of the four Western powers in
an effort to promote in the spirit of the Kellogg pact and
a no-force declaration a long period of peace for Europe
and the world.” The Rome correspondent of the New York
“Pimes,” in reporting the foregoing (under date of March
19) went on to say:

What exactly is Premier Mussolini’s plan was not stated in the com-
munique, but it was learned that it calls for strengthening the machinery
for arbitration and for juridical settlement of international disputes, for
a pledge by the four powers to enforce peace and for revising those clauses
of existing treaties that experience shows have been particularly re-
sented by the nations defeated in the World War because these pro-
visions have placed them in a position of material or moral inferiority
in regard to their neighbors. If the most glaring injustices of the exist-
ing treaties could be removed, it is believed, the present animosities
would soon subside and reduction of armaments would follow as a natural
consequence.

Conference Is Proposed.

It is understood that it is proposed this plan should form a basis
of discussion at a conference of the Premiers of Britain, France, Ger-
many and Italy. The conference will not be called, however, until France
and Germany have had an opportunity to study Signor Mussolini’s pro-
posal, which has been submitted to them.

The communique says explicitly that Mr. MacDonald and Signor Mus-
solini studied a plan for an understanding on the larger political ques-
tions. Implicitly it also says that an agreement was reached for an
Anglo-Ttalian policy toward these political questions. It is evident, in
fact, that if Mr. MacDonald and Signor Mussolini, after a thorough dis-
cussion of every phase of the European situation, believe that the cause
of peace can be served by a discussion of Europe’s principal problems,
they must themselves have found an agreement on a solution which in
their opinion would best be given to such problems, The implied an-
nouncement of this Anglo-Italian co-operation will undoubtedly have a
great moral effect at this moment.

From what can be learned here, Premier Mussolini's plan is based on
the positions of Italy and Britain as guarantors of the Franco-German
Rhine frontier under the Locarno treaty, They thus find themselves, in
a certain sense, in the position of guardians of European peace, and in
this capacity feel justified in calling upon the other great European
powers to collaborate with them in removing the principal causes of
friction in Europe.

. Air of Secrecy Avoided.

It is emphasized in both British and Italian quarters that Premier
Mussolini’s plan is based on co-operation of all four powers. It would
completely fall to the ground if either of the two powers besides Britain
and Italy refused to participate in the proposed conference. For this
reason throughout the Rome conversations every precaution has been
taken to prevent either France or Germany from gaining an impression
that Mr. MacDonald and Signor Mussolini have been discussing a secret
understanding.

France and Germany have been kept informed on every phase of the
Anglo-Ttalian conversations and the full text of Signor Mussolini’s plan
was submitted to-day to the French and German Governments. Mr.
MacDonald and Sir John Simon, the British Foreign Secretary, on their
return to England will break their journey in Paris to discuss the plan
with French statesmen, while the British and Italian Ambassadors in
Berlin have been instructed to keep their respective governments in-
formed as to the German reaction.

As the project is based to some extent at least on treaty revision, it
may be safely assumed it will be welcomed in Germany. Success there-
fore hinges on France’s acceptance of the proposed conference. It would
be useless for the statesmen of Britain, Italy and Germany to devise
amendments to treaties in the absence of France, who claims leadership
among that strong group of European countries who insist on the strict
observance of the present treaties.

Two Systems in Europe.

For all practical purposes the European nations may be divided into
two groups. The first, headed by France, includes the countries that
came into being as a result of the peace treaties or had their territory
increased thereby. The second comprises Italy, which rightly or wrongly
feels she has been cheated of the fruits of victory, and the nations that
were defeated in the war and lost territory under the peace treaties.
Britain dos not fall into either of these two systems and has always
tried to exercise a moderating influence between them.

The revisionist tendency has recently increased in strength as a result
of the accession to power of Adolf Hitler, who makes no secret of his hope
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that the restrictions placed upon Germany by the Versailles Treaty as
well as some of its territorial clauses may soon be changed.

If the proposed four-power conference materializes it will naturally
represent a victory for the revisionist tendency, since the mere fact
that such a conference is convoked would be tantamount to loosening
the hold of the treaties. Any nation attending the conference, in fact,
must do so prepared to make some concessions, otherwise it would be
better to refuse to attend in the first place. It is inconceivable that the
conference could be convoked and that the hopes of all countries having
true or imagined grievances could be aroused only to send these countries
away empty-handed. Such a procedure would merely inflame passions
to an even greater extent.

Proposal Is Precise.

Prenrier Mussolini’s plan therefore clearly states the exact purpose
of the proposed conference and contains precise indication of the subjects
to be discussed.

This is confirmed by a draft of Signor Mussolini’s proposals sub-
mitted to the French Embassy here. It comprises fifteen articles and
consists chiefly in a Kind of agenda for the proposed conference. While
laying special stress on the necessity that the four chief European powers
pledge themselves to enforce peace under all conditions, it also enumerates
certain situations created by the existing treaties that must be changed
in the interests of peace. It is pointed out that the plan eliminates all
possibility that any power would be surprised, since all would know
beforehand just what questions were to be discussed.

1f the four-power conference is convoked it will meet somewhere in
Italy, probably in Rome. This for a double reason—our of deference to
Premier Mussolini as the author of the plan to be discussed and because
Signor Mussolini cannot conveniently leave Italy.

Apart from the announcement of the agreement reached between Mr.
MacDonald and Signor Mussolini the only feature of to-day’s activities
of the British Prime Minister was his visit to the Pope, which took place
late this afternoon, immediately after his final conference with Signor
Mussolini. The Pope received Mr. MacDonald in his private library and
the two remained long in private conversation. All steps aiming to
promote peace have always had the full support of the Vatican and
therefore the Pontiff was interested to hear what Mr. MacDonald had
achieved in Rome and what he purposed to do in the future. After the
audience the Pope in imparting the Apostolic Benediction especially
blessed Mr. MacDonald’s work for peace.

—— i —

U. S. Gain a Miracle, Says Chancellor Chamberlain
of Great Britain—Tells Commons President Roose-
velt Has Restored Confidence—Sees Europe Better
Off—Predicts World Economic Parley in a Few
Months.

Neville Chamberlain, deseribed in the House of Commons
on March 22 by a Labor member as “the gloomiest Chan-
cellor of the Exchequer England ever had,” immediately
undertook to disprove the charge by saying that the world
situation was likely to improve in the next few months.
As evidence on which he based his new optimism Mr.
Chamberlain (said the London correspondent of the New
York “Times”), cited the case of the United States since
the inauguration of President Roosevelt. The account from

which we quote continued :

“Only a few weeks ago,”’ he said, “anybody looking at the situation in
the United States could only have done so with feelings of gravest anxiety.
To-day, thanks to the initiative, courage and wisdom of the new President,
a change has taken place which might almost be called miraculous.

' “Confidence has been largely restored and people who had withdrawn
their deposits from banks are bringing their holdings back, Now a sense

of hope and anticipation of the future is coming back to the American:

people and that confidence is being reflected over here in the City of
London and the stock and financial markets.”
Sees Gain on Continent,

Concerning the European situation, Mr. Chamberlain said he must not
anticipate what Prime Minister MacDonald was going to tell Parliament
to-morrow about his trip to Geneva, Rome and Paris, but added that it
was evident mratters on the Continent had undergone a remarkable and
beneficial change.

“Then there is the World Economic Conference,” he continued. *“It
may be the fashion to sneer at international conferences. Some members
of the house genuinely wonder whether it was ever intended to hold that
conference at all. I see no reason except some entirely unforseen oc-
currence arising why the conference should not take place in the course
of the next few months.

“Meantime preparations for the conference are going on everywhere.
It was always best when going to a conference to agree as much as
possible before getting there. Conversations between the parties principally
interested save an indefinite amount of time and trouble when they come
to a round table. 1 had the pleasure last week of a conversation with
the French Minister of Finance, and I hope shortly to have a similar
conversation with the Italian Minister. After the French conversation I
didn’t think that at any time since the war had there been closer co-
operation between the views of the British and French Governments upon
the economic subjects which have to be discussed by the conference.

Finds Pessimism Wrong.

“When one saw so many hopeful signs, when one saw that the very
severity of the crisis through which the countries have been passing had
made them feel that something must be done, that we cannot be satisfied
with pious resolutions but must take joint and wise action to get an
actual mitigation of the evils from which all are suffering, it was an
altogether mistaken pessimism to think there was no chance of making
progress at the world conference.”

Mr. Chamberlain’s hopeful remarks were received with cheers by mem-
bers of all parties, but he was less successful in pleasing the House by
his reticence concerning Britain’s own industrial situation and by his
cautions attitude toward schemes now widely advocated for a policy of
expanding expenditures on public works and Government aid to private
enterprises.

In reply to suggestions that taxation must be reduced, Mr. Chamber-
lain made a non-committal reply that he could not anticipate the budget.
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Sir George Paish Urges Return to Free Trade—Sees
Breakdown Without It, Great Prosperity With It.
The following (United Press) from London is from the

“Wall Street Journal” of March 21:

Unless a world economic conference is summoned soon the crisis in
the United States will spread to nations throughout the world, according
to Sir George Paish, economist, who in a book, “The Road to Prosperity,”
predicted in 1927 a breakdown of the world’s economic system.

“The world started suffering from economic paralysis which has sud-
denly developed into rushing paralysis,” he said. “In my opinion the
statesmen of the world should get together immediately in order to prevent
a complete collapse of the world’s trade and credit such as recently oc-
curred in the United States.”

Sir George said President Roosevelt’s inaugural address was ‘“the state-
ment of a statesman.” His only criticism, he said, was that “adjustment
of the internal situation in the United States is impossible without prior
adjustment of the world position.”

Says U. 8. Prices Depend on World.

Prices in the United States are dependent not merely on conditions in
the United States but on . conditions throughout the entire world, and
without recovery in world prices and expansions of United States income
(which is governable by world prices) it would be immpossible to adjust
the American situation, he said.

“Few people seem to realize that in reality the world is going through
a serious economic war due to tariff policies for which the creditor na-
tions, particularly the United States and Great Britain, are equally re-
sponsible,” Sir George said.

“The effect of these tariffs on world trade is deplorable. Britain’s
purchases in world markets last year were reduced by three hundred million
sterling. The consequences of this must be obvious. In the same way
President Roosevelt’s bank holiday cost the world several million pounds
sterling a week by the mere fact of curtailing United States purchases
and touring activities all over the world. Another consequence of the
moratorium was to cause business men all over the world to wait before
making any capital expenditures. This is due to the tremendous shock
to confidence which the United States embargo on currency caused.”

Must Return to Free Trade, He Says.

Asked what he thought the solution was, Sir George said:

“Every nation must make its contribution by acting to others as it
wishes to be acted to itself. I am convinced the world must return to
free trade. There is no limit to the possible amount of trade which can
be provided under a free trade regime. If the world distress has the
effect which it should have, of inducing nations to trade freely with
each other without hinderances of any kind, either tariffs or controls or
other devices of the devil, then within a very short time—probably in
from two to three years—unemployment should cease to mark the break-
down of statesmanship. There will be so great a demand for labor that
the difficulty will be to find the necessary workmen and workwomen
needed to supply all the products which a revived and expanded world
demand will call for.”

e

Speeches of President von HindenburgfandjChancellor
Hitler with Opening of German} Reichstag.
The new German Reichstag, from which Chancellor Adolf
Hitler demanded and obtained dictatorial powers for four
years, began its first session in the evening of March 21 in
the Kroll Opera House aeross the street from the Reichstag
Building, which was partly destroyed by fire a few days

before the last election. The Reichstag, as we indicate in
another item, adjourned on March 23 after passing the
dictatorship act. With the opening of the session on March
21 Associated Press accounts from Berlin March 21 said:

The members had come from Potsdam after an impressive dedicatory
service in the old Garrison Church. President von Hindenburg addressed
the members there, appealing for political unity for the sake of *the
soul of a unified, free and proud Germany.”

Hermann Goering, Chairman of the Reichstag and one of Chancellor
Hitler’s chief aids, called the business meeting to order.

For the first time since the revolution the Republican colors were missing.
A huge Swastika (Nazi) banner was placed behind the Speaker’s chair
instead of the Federal eagle, as originally planned.

Among prominent visitors at the opening session was the former Crown
Prince.

As the Communist members of the Reichstag were barred, the Socialists
were placed on the extreme left. The Nazi members filled more than
half of the house.

The Government groups did not occupy the Ministerial benches, as this
is not customary until the house has been organized.

Newspaper men and visitors were searched for concealed weapons.

Functioning with military precision, the Reichstag completed organiza-
tion within nine minutes and within twenty-five minutes adjourned its
first business session.

The adjournment was until Thursday [March 23], when Chancellor
Hitler will deliver the Government’s statement of policy.

Herr Goering was re-elected President by acclamation, and Thomas
Esser, a Centrist, Walter Graef, a Nationalist, and Ernest Zoerner, a Nazi,
were chosen Vice-Presidents.

Only Herr Esser received a unanimous vote. In the case of the three
other officers the Socialists abstained from voting.

In a brief speech of acceptance, Herr Goering, while the Nazi and
Nationalist members stood, paid tribute to Herr Hitler as a man who,
like no other, was able to-day to give a message of a new Germany.

“Spirit of Potsdam.”

“The spirit of Weimar is dead—the spirit of Potsdam, which stands for
duty, discipline, work and cleanliness, lives,”” he said.

The Reichstag President berated the late Republican flag as symbolizing
oppression, shame and dishonor and predicted that Germany, guided by
the Potsdam spirit, would rise to new glory.

The Chancellor, Herr Goering and other Nazi members of the Cabinet
were dressed in the brown uniform of the party.
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At the same time (March 21) Associated Press accounts
from Potsdam (Germany) to the New York “Evening Post”
said:

A new militant Germany, animated by the old Prussian military spirit,
was proclaimed in an impressive Reichstag opening ceremony to-day in
the Garrison Church where President von Hindenburg and Chancellor
Adolf Hitler were the chief figures.

The Reichstag was meeting for the first time since the elections of
March 5. Another meeting place was used because the Reichstag building
was badly damaged in a fire a few days before the last elections.

The chair of the former Kaiser Wilhelm II was left symbolically vacant
in the royal box occupied by the Hohenzollern princes.

Nationalist Germany’s appreciation of the imperial past of the country
became evident in double salutes at the beginning and end of the ex-
ercises given by the President with his field marshal’s baton to the Crown
Prince and other members of the former imperial family.

Von Hindenburg Speaks.

The solemn opening ceremony in the historic Garrison Church began
with an address by 85-year-old President Paul von Hindenburg, the first
he ever made to the National Legislature.

“The elections of March 5 have shown a clear majority for the newly
formed Government of National concentration,” he said.

“Weighty and manifold duties await you. I know the Chancellor and
Cabinet face with determination the diffienlt problems to be solved at
home and abroad. I hope the members of the new Reichstag place
themselves loyally behind the Govermment.

“The place where we stand recalls old Prussia which became great
through fear of God, devotion to duty, unflagging courage, and self-denying
patriotism,” said the former field marshal who served two emperors in
their share to strengthen and increase the benefits of peace, civilization
and culture. While conscious of their power, they never forgot the re-
sponsibility for mutual co-operation of European nations.”

He declared that neither the Kaiser nor the Government wanted the war,
which none the less was a fight for Germany’s freedonr. Hitler rejected
the charge of German war guilt as a lie and appealed to the people to rally
behind President von Hindenburg, calling him “the symbol of the inde-
structibility of the life of the German nation.” .

A cablegram from Berlin March 21 thus quotes President
von Hindenburg in welcoming the new Reichstag as he
stood In the chancel of the ¢hurch :

“The place where we are assembled to-day admonishes us to look
back to the old Prussia, which in fear of God attained greatness through
faithful labor, never-failing courage and devoted patriotism, and on this
foundation united the German tribes.

“May the old spirit of this glory-hallowed site also imbue the present
generation! May it free us from self-seeking and party squabbles and
Join us in national solidarity and spiritual regeneration for the benedic-
tion of a free and proud Germany united within itself!”

Noting that Chancellor Hitler, in his address at the Garri-
son Church in Potsdam, dwelt on the alternations of rise
and decline that had marked German history and aseribed
the declines to the same recurrent cause—internal fissure,
the Berlin advices March 21 to the “Times” give as follows
the Chancellor's most striking remarks:

“The German divided within himself loses the power to act. He dreams
of justice among the stars and loses his footing on earth, The more
the nation and the Reich decline and the protection of national life
weakens, the more virtue is made of hardship.

‘“The theory of the individual value of our tribes obliterates the
realization that a common will is necessary., And only when distress
and misery smote inhumanly did there grow up the longing for a new
resurgence, for a new Reich, and through this a new existence.

“The unification erected by Bismarck seemed to have ended inter-
tribal conflict, but a new evil arose, for then began that world outlook
and the disintegration of the German people, from which we are still
suffering at this moment,

“And this internal decay of the nation became,
ally of the outside world. The revolution of November 1918, started a
struggle which the German nation entered in the most solemn conviction
that it was merely defending its freedom and right to existence.

as often before, the

Feebleness Is Pictured,

"Nvit.her Emperor nor Government nor people wanted that war. Only
the nation’s decay, the general breakdown, compelled a feeble generation
to bow—against its better knowledge and most sacred inward conviction—

to the claim that we were guilty of causing the war. This breakdown
was followed by decay everywhere,

“In their world position, morally,
people sank deeper and deeper. The worst feature was the censcious
destruction of belief in our own strength—the degradation of our tradi-
tions, and thus the destruction of the foundations of confidence,

*“Crises without end have since then convulsed our nation.”

The Chancellor then went on to the new spirit that grew up in Ger-
‘many}d Turming ‘to President von Hindenburg, seated a few feet away,
e said:

“To this young Germany, you, Herr Field Marshal, by a magnanimous
resolve entrusted the guidance of the Reich. In a unique resurgence the
people have, in a few weeks, restored the National honor, and thanks to
your understanding, Herr President, have consummated the marriage be-
tween the symbols of ancient greatness and youthful strength,”

culturally and economically, our

Difficulty Is Pointed Out,

Emphasizing the greatness and difficulty of the task ahead of the
new regime, Herr Hitler sketched in broad outlines its objectives: De-
velopment of singleness of mind in the German nation, cultivation of
indigenous forces and values and the nation’s historical traditions, a stable
and authoritative Government and its primacy in organizing the Nation’s
life. He went on:

“We will honestly strive to unite all of good-will, and we will render
harmless those who would harmr the nation. We want to fashion the
peasants, burghers and workers of all classes and occupations into a
genuine Commonwealth in which the different interests shall be equalized
as the nation’s future demands.
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“To the outside world, weighing our one-time sacrifices of war, we
want to be sincere friends of peace which at last shall heal the wounds
from which all are suffering.”

Then he appealed to the Reichstag to support the Government’s firm
resolve to carry out its policy, and added with a sweeping and dramatic
gesture over the seated Deputies:

“There is a venerable head in our midst. We rise to honor the Field
Marshal. To-day, Herr Field Marshal, Providence lets you be the lord
and protector of our people’s new uprising. Your wonderful life is for
us all a symbol of the indestructible and vital power of the German na-
tion. German youth gives thanks to you this day and so do all who feel
your assent to the work of German resurgence as a blessing.

“Now may Providence also grant us that courage and endurance which
we, struggling for our people’s freedom and greatness, feel at the bier
of our greatest king.”

The new dictatorship act, and Chancellor Hitler’s speech
in the Reichstag March 23 appear elsewhere in our issue
to-day.

————————

Government of Chancellor Hitler of Germany Receives
Dictatorship Powers—Enabling Act Covers Four-
Year Period.

The German Reichstag on March 23 completed the work
for which it had been elected and had been called together
by adopting in three readings the Government’s enabling Act
which gives to the Cabinet authority to make laws by
decree for four years if it is not meanwhile displaced, said
Berlin advices that day to the New York “Times,” which
stated that the vote was 441 to 94.

The new German Reichstag, from which it was indicated
on March 21 Adolf Hitler would demand dictatorial powers,
began its first session on the evening of the 21st inst. Fol-
lowing the action taken on March 23, which was preceded
by a speech by Chancellor Adolph Hitler and an objeetion
from the Socialists, the Reichstag adjourned indefinitely.
According to the Berlin account that day to the “Times,”
which also had the following to say in part:

Under the enabling Act the Cabinet will have power to promulgate
laws without reference to the Reichstag. In its deeper implications the
law will enable the Hitler-Papen Government to override the Federal Con-
stitution even to the extent of eliminating President von Hindenburg from
further promulgating laws and decrees, as this power is given to the Cabinet,

The law says that the prerogatives of the President remain untouched,
but it is felt that the old Field Marshal has now retired from daily politics.

Held to Be \faster of Reich.

Thus Herr Hitler to-day achieved the great triumph for which he has
been fighting for 14 years, and it is considered that he is now the master
of Germany with power greater than that of any of his predecessors in the
Chancellery.

The enabling Act means that the Weimar Constitution has ceased to
exist for a long period, probably for good. and that an important part of
the authority of President von Hindenburg has passed to Herr Hitler,
It will be the Chancellor who wields the power conveyed by Article XLVIII
of the Constitution, which is now superseded by the enabling Act.

The President’s right to dismiss the Chancellor, under the present
circumstances, is held to be without practical significance.

In a speech temperate yet emphatic in justifying the policies of his
Government, Chancellor Hitler made his first formal parliamentary appear-
ance since he became head of the **National Revolutionary' Government.

Wearing his National Socialist party uniform, which contrasted strangely
with the more formal attire affected by Vice-Chancellor von PPapen, who
sat next to him on the Government bench. the Chancellor rapidly got into
his familiar speaking stride, but those of his auditors who had banked on
a display of forensics were disappointed.

Reads Address Calmly.

Herr Hitler read his of‘icial statement with little passion. Only once
did he wax warm, when he announced that if the press abroad saddled the
Reichstag fire on the *‘national uprising” it would only strengthen him in
his determination to avenge the crime by staging a public execution of the
men who set fire to the building.

Herr Hitler ranged over the entire field of the Reich's internal and foreign
policies, some of which he postulated as follows:

The Government was fundamentally opposed to any experimentation
with the national currency.

The Government sincerely desires to avoid an expansion of the Garman
armed forces or an increase in armaments and therefore hoped that the rest
of the world would manifest an inclination to fulfill its obligations for radical
disarmament.

The restoration of the monarchy was indidcussable at the present time.

The extermination of communism in Germany would be one of the Gov-
ernment’s cardinal aims.

The Reich was determined to maintain unquestioned its primacy over
the federated States.

The moral purging of the body politic would be quite as much the Govy-~
ernment’s business as the assertion of its political leadership.

The rescue of the peasantry and middle class would be the special concern
of the Government.

*‘Treason toward the nation and the people shall in future be stamped
out With ruthless barbarity,”” the Chancellor declared, as the National
Socialists and the galleries loudly applauded.

Herr Hitler sald he saw in the two Christian confessions the most im-
portant factors for the preservation of the Germans' individuality as a
people.

He asserted that his Government would meet all other confessions with
objective justice, but added that it could not tolerate that “‘adherence to
a certain confession or membership in a certain race should be construed
as a dispensation from lawful obligations, let alone a license to commit or
tolerate crimes.”

Except for a rather moderate and conciliatory speech by Otto Weis, the
Socialist leader, little was heard from the Socialists during the session.
‘When Chancellor Hitler, in response to this speech, arose once more for a
vigorous attack upon the Socialists, they tried to interrupt him occasionally,
but Captain Hermann Wilhelm Goering, the Speaker of the Reichstag,
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overrode their requests and could be heard exclaiming, ‘‘Now you listen
to this first.” -

Carl Severing, former Socialist Minister of the Interior in Prussia, was
taken into custody by the police as he was about to enter the building. He
was permitted to take part in the voting on the enabling Act, but was then
taken to the Ministry of the Interior for cross-examination.

From the Berlin advices to the same paper we take as
follows the text of the Dictatorship Act.

Teat of Dictatorship Act.

The text of the enabling Act by which the Hitler Cabinet becomes a
dictatorship follows:

Article I—Federal laws may be enacted by the Government [the Cabinet]
outside of the procedure provided in the Constitution, including Article
LXXXV, Paragraph 2—providing that the budget must be adopted by
legislative act—and Article LXXXVII of the Constitution—providing
for legislative action to authorize the Government to make loans and credits.

Article II—The laws decreed by the Government may deviate from the
Constitution so far as they do not deal with the institutions of the Reichstag
and the Federal Council as such. The prerogatives of the President remain
untouched,

Article 1II—The laws decreed by the Government are to be drafted by
the Chancellor and announced in the Reichsgesetzblatt [the organ in which
laws are published]. If not otherwise ordered, they shall become effective
the day following the announcement. Articles LXVIII to LXXVII of
the Constitution—regulating the procedure of the announcement and
publication of the laws—do not apply to laws decreed by the Government.

Article IV—For treaties of the Reich with foreign nations regarding mat-
ters of the Reich’s legislative authority the consent of legislative bodies
is not needed so long as this Act is in force. The Government shall issue
decrees necessary for the enforcing of these treaties.

Article V—This law shall become effective on the day it is announced.
It shall remain in effect until April 1 1937. It shall expire when the present
Government is replaced by another one.

The German Cabinet of 11 members contains three Nazis: Chancellor
Hitler, Dr. Wilhelm F. Frick and Hermann Wilhelm Goering. The others
are Nationalists and personal appointees of President von Hindenburg.
The leaders of the majority element are Vice-Chancellor von Papen and
Dt. Alfred Hugenberg. The Cabinet includes Franz Seldte, leader of the
Stahlhelm, the organization of war veterans, and General Werner von
Blomberg, the Minister of Defense, who has charge of the Reichswehr,
the standing army.

The powers of the President include the right to appoint and dismiss the
<Chancellor.

Chancellor Hitler’s speech before the Reichstag is referred

to elsewhere in our issue to-day.
—_——

Speech of Chancellor Hitler of Germany in Reichstag
Outlining His Policies.

Mention is made elsewhere in our columns to-day of the
action of the German Reichstag in conferring on March 23
dictatorship powers on the Government of Chancellor Adolf
Hitler, and of the address in the Reichstag that day of the
Chancellor. From a cablegram from Berlin to the New
York “Times’’ we take as follows the most important sections
of the address of Chancellor Hitler at the March 23 session
of the Reichstag:

In November 1918 the Marxist organization seized the executive power
by a revolution. Monarchs were dethroned, the Reich and State Govern-
ments were deposed and the Constitution was thus broken. The revolution’s
material success saved the assailants from the grip of the law.

They sought moral legitimation in the claim that Germany or her govern-
ment bore the responsibility for the outbreak of the war. This claim was
knowingly false.

But this untrue accusation, which served the interests of our then enemies,
led to the worst oppression of the whole German people, and with the
‘breach of the assurances given in Wilson’s 14 points there began for Germany
a time of unmitigated misfortune. All the promises made by the men of
November 1918 turned out to be, if not purposed deceptions, at all events
no less than condemnable illusions.

That the instinct of self-preservation of the guilty ones finds a thousand
extenuations and excuses is nmatural. Sober comparison of the average
results of the last 14 years with the promises then proclaimed turns out,
however, to be devastating to the men responsible for a crime unparalleled
in German history.

Minimizes Backing They Had.

The Chancellor then declared that the German people in these 14 years
had suffered decay in all parts of their national existence such as could
not have been greater, and that despite the possession and use of govern-
mental power by the Weimar regime it had at best had only a fraction of
the German people for supporters and had lost more of them because the
<continuance of the decline had opened their eyes to ‘‘the necessity of a
fundamental turning away from the ideas, organizations and men in whom
they gradually began to perceive the deeper causes of decay.”

Thus the National Socialist movement could enlist ever greater numbers,
“Together with other nationalistic organizations, it brushed aside in a few
weeks the powers that had ruled since 1918.

His program for reconstruction, Herr Hitler said, was pivoted on the
conviction that the German collapse had its cause within the national
organism itself and that the purging of it of these defects was a logical
necessity.

The disintegration of the nation, systematically brought about, into
irreconcilable philosophical antagonisms means the destruction of the
basis for any possible communal life. Starting from the liberalism of the
past century, this development leads inevitably to chaos and communism.
The setting fire of the Reichstag as an unsuccessful essay in large-scale
.action shows what Europe mignt expect from the victory of this diabolical
teaching.

If certain newspapers, especially outside Germany, now try to identify
the national uprising in Germany with this act of villainy, that can only
confirm my determination presently to average this crime by the public
execution of the incendiary and his accomplices.

Would Root Out Communism.

1t was only the lightning speed with which his government had struck
that had stifled a development that might have shaken Europe, the Chan-
cellor declared, and it would be his foremost task to root out communism
from Germany to the last vestige.
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The government will not lose sight of the positive task of winning the
German workers over to the National State. Only the creation of a true
popular community rising above class interests and oppositions can ulti-
mately destroy the feeding ground of these aberrations of the human mind.

The solidarity of the German people is the more important since only
through it is the maintenance of friendly relations with other countries
possible irrespective of the tendencies or differences that govern them—
for the elimination of communism from Germany is not only a domestic
affair.

The rest of the world may be equally interested therein, since the out-
break of the Communist chaos in the densely settled Reich would have
political and economic consequences in Western Europe that would stagger
the imagination.

Concomitant with the decline in the authority of the government of
the Reich, there had arisen among the parties in the federated States
conceptions incompatible with the unity of the Reich, Herr Hitler said,
but in remedying this the government did not intend *‘to abandon what has
organically grown to be a theoretical principle of unbridled unitarization."

The government does not intend to use the enabling act to abolish the
States. But it will take such measures as will guarantee henceforth and
forever uniformity of political intentions in the Reich and the States.
The more complete such conformity, the less interest the Reich has in
doing violence to the cultural and economic individuality of the several
States.

Against Repeated Elections.

The Chancellor contended that repeated elections depreciated legislative
bodies in the popular estimation and said the government would find ways
of drawing the consequences from the last election.

Further-reaching reform of the Reich can result only from living develop-
ments. Its aim must be to construct a constitution that unites the popular
will with the authority of genuine leadership. The legalization of such
constitutional reform will be accorded by the people itself.

All the elements inimical to the national uprising will be prevented from
any possibility of influencing the course of events and the theoretical
principle of equality before the law must not be stretched to tolerating
those who condemn the law, Herr Hitler declared.

The government will accord equality to all who will range themselves
behind the national interests and will not refuse the government their
support. It will be our next task to bring the spiritual leaders of these
destructive tendencies to book, but to rescue their misguided victims.
The millions bf German workers who adhere to these ideas of madness and
self-destruction are only the results of the inexcusable weakness of former
governments.

The National Government will take its measures from the viewpoint of
saving the German people, especially the working millions, nameless
misery. The government, therefore, in the mere view of existing conditions,
regards the question of monarchic restoration as indiscussible at present.

Were any State to attempt to solve this problem on its own responsi-
bility, the government would regard that as an attack on the unity of the
Reich and would proceed accordingly.

““Moral Sanitation” Planned.

Concurrent with ‘‘eliminating political poison,'" Herr Hitler announced
a ‘‘sweeping moral sanitation,” for which the whole educational system,
the theatre, films, literature, the press and the radio would be employed.

The contemplativeness of cosmopolitanism is rapidly disappearing.
Heroism is to ring passionately as the shaper and leader of political destinies.
1t is art’s task to express this spirit of the times. Blood and race will again
become the source of artistic inspiration. It is the task of the government
to see to it that, just as in the period of restricted political power, the inward
forces and values of the nation shall receive the most powerful stimulus,

This also involves grateful admiration of our great past—in all domains
bridges must be thrown from the past to the future. Reverence for great
men must again be hammered into German youth,

Through extracting the poison from public life the government secures
the prerequisites for a genuine return of religious life. In the two Christian
confessions the government sees the most important factors for the preserva-
tion of our individuality as a people. Their rights shall not be touched.

The government hopes, however, that its work for the political and
moral regeneration ofgour people will be reciprocally appreciated.

The government will meet all other confessions with objective justice.
But it could not tolerate that adherence to a certain confession or member-
ship in a certain race should be construed as a dispensation from lawful
obligations, let alone a license to commit or tolerate crimes.

For Church-State Amity.

The government, the Chancellor said, would diligently seek to promote
co-operation between church and State. The fight against the materialistic
viewpoint in favor of a genuine community of the people is quite as essential
to the interests of the German nation as it is to the maintenance of the
Christian faith.

The administration of justice, he continued, must be primarily dedicated
to the service of a unified people.

The irremovableness of judges on the one hand must correspond to an
elasticity of judgment for the benefit of the community. Not the individual
but the nation should be the first concern of our judicial procedure. The
soil on which justice thrives can be no other than that wherein the nation
is rooted.

Some of the gravest problems confronting the government, Chancellor
Hitler observed, were those dealing with the nation's economy.

They will be dealt with according to one law. The people do not exist
for the benefit of the economy and the latter is not at the service of capital.
But capital is the handmaid of economy and the economic servant of the
people.

Private Initiative Stressed

The government, the Chancellor stated, would not fundamentally
attempt to solve the problem through bureaucratic methods initiated by
the State, but would seek to promote private initiative with the fullest
recognition of the rights of private property. He insisted that there must
be a just and fair adjustment between productive intention en the one hand
and productive work on the other.

The problem of public budgets, he asserted, involved the problem of
economic administration. Tax reform should strive to bring about the
reduction of both administrative costs and burdens, and in principle the
tax mill should be placed in midstream, instead of being erected at its
spring.,

The government will fundamentally avoid any experimentation with
the national currency,

Two outstanding economic problems demand our urgent consideration.
One is to rescue the German peasantry. The destruction of this class of
our people would have the direst consequences, Its restoration to a point
where agriculture would again be profitable may hit the consumer, but his
suffering would be slight compared with that which would fall on the nation
with the collapse of the peasantry.
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The recovery of the German peasantry is the first prerequisite for the
prosperity of our industry, our domestic trade and our export business.
Without the German peasant as a bulwark, communism would have overrun
Germany and completely destroyed our economy. No financial sacrifice
is big enough to wipe out the debt we owe the German peasant.

The Unemployment Problem.

Adverting to the unemployment situation, the Chancellor said that the
government was keenly conscious that the entire process of recovery de-
pended on joining up the army of unemployed with the processes of produc-
tion. It suggested the government's second outstanding problem, he de-
clared, and its solution could only be effected through the application of
sound economic measures, even if they were temporarily unpopular.

Employment schemes and compulsory labor service constituted only
etails in the general framework of this undertaking, Herr Hitlar asserted.

The plight of the middle class, the Chancellor continued, was no better
than that of the peasantry.

Its rescue, too, must be undertaken in line with our general economic
policies. The national government is, therefore, determined to make a
thorough job of this historic problem, involving the existence of millions
of German workers. As Chancellor and as a National Socialist I recognize
in them the comrades of my youth.

The Chancellor said that the government hoped to enhance the buying
power of the middle class through relief measures whereby general economy
would be revivified.

Touching on the question of economic self-sufficiency, Chancellor Hitler
declared that while the geographic position of Germany obviously made
such a policy unfeasible the government above all desired to avoid any
impression that it was opposed to promoting the export industry.

Value of Foreign Markets,

We need contact with the outside world and our foreign markets furnish

a livelihood for millions of our fellow-citizens. But we also know the pre-
requisites for a healthy exchange of commodities.

For years Germany has been forced to give value without receiving .

<ounter-value. This postulates that the problem of maintaining Germany
as a member in this chain of commodity intercourse is less one of a political
than of a financial nature.

So long as an equitable adjustment of our foreign debts is denied us, we
shall be compelled to continue our control of foreign exchange and maintain
our barriers against the flow of capital abroad.

1t is hoped, however, that while we are obliged to adhere to these measures
under the present circumstances the outside world will not deny us that
measure of understanding that will eventually make it possible for Germany
to re-enter the peaceful competition of the nations.

The Chancellor devoted the closing portion of his speech to Germany's
foreign relations and allied issues. The Reichswehr, he declared, was to be
regarded as the only army in the world conforming to the disarmament
ideal.

Germany has now been waiting for years for the fulfillment of the promise
that the rest of the world was to follow us in disarming. 1t is the sincere
«esire of the National Government to be able to refrain from increasing
the German Army and armament if other nations at last show an inclina-
tion to disarm radically. For Germany wants nothing but equal liberty.

The National Government will teach the German people this spirit of
liberty. The honor of the nation, the honor of the army and the ideal of
liberty must once more become sacred among the German people.

They want to live in peace with the world. That is why the Government
stands by all means for the definite abolition of the division of the nations
into two categories.

The National Government is willing to hold out its hand for honest
reconciliation to every nation that is willing to draw the line under the sad
past. The misery of the world can pass only if within and among the na-
tions stable conditions create confidence.

Requisites for Recovery.

This is what the Government regards as necessary for curing the inter-
mational economic catastrophe:

First, unquestionable authority of political leadership within the country
in order to restore confidence in the stability of conditions.

Second, the securing of peace by the really great nations for the restoring
«©f confidence among the people.

Third, the definite victory of the principles of common sense in the or-
ganization and management of business and general international relief
from reparations and impossible debt and interest obligations,

Here Chancellor Hitler deplored the fact that the disarmament conference
had not thus far achieved practical results. He recognized the proposals
of Prime Minister MacDonald of Great Britain as indicating ‘‘a sense of
responsibility and good-will"" and asserted that his Government would assist
in every effort that might lead to general disarmament and secure Germany's
<claim to equality.

Even more comprehensive is the plan of the Italian Premier, who makes
a broad, far-seeing attempt to guarantee the quiet and logical development
«of European political life. We hope and wish that a similarity of ideals
will lend the basis for a steady strengthening of the friendly relations be-
tween Germany and Italy.

The Chancellor also emphasized a wish for good relations with the
Vatican and in a relatively brief reference expressed the sympathy of the
government for his native country, Austria. He went on to say that even
where at present there were still difficulties in its relations with other nations
the government would strive for an adjustment.

But, indeed, the basis for such an agreement can never be a division
into victors and vanquished. We are also convinced that such an adjust-
ment in our relations with France will be possible if both governments
tackle the problems in a far-seeing manner.

Friendly Toward Soviet.

As for Germany's relations with Soviet Russia, Chancellor Hitler em-
phasized, the government was anxious for friendly relations.

The war on communism is our own internal business and will not tolerate
any intervention from abroad. Our relations to all other nations deserve
serious attention, especially those great nations across the seas with which
Germany for a long time has been linked by friendly ties and business
interests.

He welcomed the plan for the World Economic Conference and pointed
out that the most important question for it was Germany's foreign com-
mercial long-term and short-term debts.

The completely changed conditions of international commodity markets
make adjustment necessary. Ten years of sincere peace will serve the
welfare of all nations better than thirty years with fixed idea of victors
and vanquished.,

Chancellor Hitler then turned to the enabling act and pointed out that
among the measures contemplated by the government were some requiring
a majority requisite for amending the Constitution.

It would be a contradiction to our sense of the national uprising and
nsufficient for our purpose if the government were to beg the consent
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of the Reichstag in each specific case. The government is not actuated
by the intention to abolish the Reichstag as such. On the contrary, the
government reserves the right to inform the Reichstag of its measures
and to ask its consent. But authority and the fulfillment of our tasks
would suffer if dpubts could arise among the people as to the stability of
the new regime.

A further session of the Reichstag, in the present state of deep excitement
in the nation, the government deems impossible. Hardly ever did a
revolution of such scope pass by with so much descipline and so little blood-
shed as the uprising of the German people in recent weeks. It is my will
and intention to provide for further quiet development.

Will Limit Dictatorship.

The government, he asserted, will use the enabling act only as far as:it
may be necessary for carrying out vital measures. He said the existence
of the Reichstag and Federal Council was not threatened by it. The
prerogatives of the President are to remain untouched; the Federal States
will not be abolished, nor will the rights of churches be curtailed, he
continued.

The government offers the parties of the Reichstag the possibility of
quiet development and resulting reconciliation in the future. But it is
just as well prepared to accept repudiation and a declaration of resistance.
Now, gentlemen, decide on peace or war.

— me—y
Speyer & Co. Announce Receipt of Funds for April 1
Payments on Berlin Bonds and Bonds of City of

Frankfort-on-Main.

Speyer & Co., as fiscal agents, announced on March 18,
that they have received the regular remittances for payment
of the April 1 1933 ecoupons of the $10,792,000 City of Berlin
25-year 6149, gold bonds of 1925 and of the $12,811,000
Berlin Elevated & Underground Rys. Co. 30-year 1st mtge.
614 9%, gold bonds; also the regular remittances for the semi-
annual sinking fund for these loans.

Speyer & Co. further announced that, as fiscal agents for
$2,600,000 City of Frankfort-on-Main 79, serial gold bonds,
they have received the regular remittance for payment of
the April 1 1933 coupons of these bonds.

s
Albert H. Wiggin Enroute to New York.

In Associated Press advices from Paris, March 23, it was
stated that Albert H. Wiggin, American banker who has
been working for months on the regulation of Germany's
commercial debts, would sail for home yesterday (March 24)
on the Bremen after 10 days in Paris.

F. Abbot Goodhue, President of the Bank of Manhattan
Co. recently returned from Germany. Mr. Goodhue and
Mr. Wiggin represented American banks at the meetings in
reference to the renewal of the German Standstill Agreement.

—_——
Reichsbank Dividend Meeting.

According to information received by New York and
Hanseatic Corp., the annual shareholders’ meeting of the
Reichsbank is expected to be held on April 7, at which time
also the dividend for 1932 will be declared. The corporation
says:

While it is assumed that the dividend will again be 12% (the stock carries
a minimum dividend guarantee of 8%), no definte information as to the
action of the meeting is available at the present time. To obtain exemption
from the 10% German capital income tax as well as permission for transfer
of the dividend in dollars, American holders must submit two affidavits,
blanks for which may be procured from the New York and Hanseatic Corp.,
37 Wall St., New York. The latter will also attend to the cashing of
coupons abroad subject to German Government regulations and suggests
to detach and forward the coupons now in order to avoid loss of interest or

change in transfer regulations tnrough delay in presenting them.
———————

State Department at Washington Instructs Embassy
at Berlin to Report on Alleged Mistreatment of Jews
in Germany Under Hitler Government.

The State Department at Washington made known on
March 21 that it had instructed the United States Embassy
at Berlin to make a complete report on the alleged mis-
treatment of Jews in Germany under the Hitler Govern-
ment. The State Department acted, said a dispatch March
21 to the New York “Times,” after Rabbi Stephen 8. Wise,
Honorary President, and Bernard S. Deutsch, President of
the American Jewish Congress, accompanied by Max Rhoade,
Washington attorney, had conferred with under-Secretary
Phillips and urged that the State Department ascertain all
the facts so that it might act accordingly.

The State Department announced its action as follows:

Following the visit of Rabbi Stephen S. Wise the Department has
informed the American Embassy at Berlin of the press reports of mis-
treatment of Jews in Germany.

The Department also informed the Embassy of the deep concern these
reports are causing in this country.

The Department has instructed the Embassy to 'make, in collaboration
with the consuls, a complete report on the situation,

After the visit to the State Department Rabbi Wise made
the following statement in behalf of the American Jewish
Congress, said the “Times” :

We tried to present the situation that obtains to-day in Germany with
respect to its Jewish people. The facts seem incontrovertible. We feel
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that our Government ought to inform itself fully with regard to the
facts. We think it will not be long before our Government will have
authentic data with respect to the indignities and outrages on the part
of the Hitler Government against the Jews in Germany.

Supplying Information.

We take it for granted that, while the informration may come through
our representatives in Germany, the Embassy will not rely on official sources
which can hardly be expected to be self-incriminatory. In addition, we
are supplying the State Department with information in our possession.

We 'made clear to the Department that the leading figures in the
intellectual, the literary and the artistic world of Germany are in hid-
ing—men like Dr. Teodor Wolff, editor of the Berliner Tageblatt; Dr,
Georg Bernhard, editor of the Vossische Zeitung; Max Reinhardt and
Alfred Kerr.

We called to the attention of the State Department the pressure under
which we have been, to give opportunity for the expression of the deep
indignation of American Jewry, a great part of which is included within
the American Jewish Congress. 1 cannot remember Jewry being so
wrought up against anything happening to American Jews as the sudden
reversion on the part of a great and cultured and liberty-loving people
to practices which may mildly be characterized as medieval.

It isn’t the Jews alone who feel a sense of indignation and resentment.
I have been in toueh with somre of the most distinguished figures in the
Christian life and leadership in America, and within a few days they
will express their_sympathy with us and American Jewry.

Apart from the American people’s deep interest in every problem of
human relationships, we were not the first to have called to th attention
of the State Department that at this moment the Government of Ger-
many is doing everything possible in order to make the way of the
administration difficult in dealing with problems of common German-
American concern.

Even the President of the United States will not find it easy, we be-
lieve, to bring about a rightful conception of Gernran-American questions
and interests as long as the German Government day by day is not only
alienating Jewish good-will in all lands, but above all, shocking the
gense of decency in public life, which is what Hitlerism is doing to-day.

No more helpful service could be performed either to our own country
or to Germany than to bring the German Government to an understand-
ing of all that Germany is forfeiting in the matter of good-will on the
part of American citizenship.

Protests Immigration Curb.

Rabbi Wise and his associates, before going to the State Department,
appeared before the House Immigration Committee and urged revocation
of the executive order of Sept. 8 1930, which had provided for such
strict imnrigration enforcement that those who might become dependents,
including young, aged and infirm relatives of naturalized American
citizens have been prevented from entering this country. This has borne
particularly hard on Jews in Germany under present conditions, it was

argued.
——

Attack on Jews to Be Stopped, Is Word to United
States—German Envoy Delivers Copy of Inter-
views with Goering Pledging Control.

The following (United Press) from Washington March

22, is from the New York “Herald Tribune” :

The German Ambassador, Friedrich von Prittwitz und Gaffron, handed
to the State Department to-day an indirect response to protests against
attacks on Jews in Germany. It was in the form of an authorized inter-
view in an Amsterdam newspaper, which said the Hitler Government in-
tended to maintain law and order “in all circumstances,” but that it
was believed that not much would be heard in the future regarding attacks
on Jews

The interview was given by Captain Hermann Goering, Minister without
portfclio in Chancellor Adolf Hitler's cabinet and Minister for Interior
of Prussia, to the Dutch newspaper “Telegraaf.”” The Ambassador handed
a copy of the interview to the Under-Secretary of State, William Phillips.
It read as follows:

“Concerning attacks on Jews, he (Hitler) will maintain law and order
under all circumstances. He has dismissed fifteen S. A. men (Sturm
Abteilung, or Storm troopers), and has punished them because they at-
tempted to act on their own authority. He does not believe that much
will be heard in the future concerning unlawful acts in Germany. If one
considers that during the last week’s a revolution was witnessed, one
will have to admit that it has passed with very little bloodshed.”

_——

Three Resolutions Authorizing State Department to
Protest to Germany Against Attacks Against
American Jews in Reich.

Three resolutions to authorize the State Department to
protest formally to Germany against attacks on United
States citizens of Jewish origin resident in Germany were
introduced in the House. On March 22, with regard there-
to a Washington dispatch on that date to the New York

“Times” said:

One introduced by Representative Dickstein would authorize the Secre-
tary of State to issue instructions to consuls abroad to “insure complete
justice to any applicant for a visa.”” It was referred to the Immi-
gration Committee.

A resolution offered by Representative Celler requests the State De-
partment to protest to the German Government against the “cruelties,
outrages and insults now practiced against our nationals who are Jews
now domiciled in Germany.” This proposal was referred to the Foreign
Affairs Committee.

Representative Douglass of Massachusetts offered the third resolu-
tion, which would authorize the President to inform the Hitler Govern-
ment that the United States views its treatment of the Jews with concern
and to express the hope of the United States that a more humane policy
will be adopted. The resolution was referred to the Foreign Affairs
Committee.

Gets “Minimizing” News.

Representative Fish of New York, who threatened yesterday to intro-
duce another resolution calling for drastic action, visited the State De-
partment to-day and returned to the Capitol with what he termed “min-
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imizing’” news. Mr. Fish said he was highly pleased with the way the

State Department had acted, and expressed confidence that in” the final

official reports it would be found first reports had been exaggerated.
e e

Dr. Hans Luther, Former President of German Reichs-
bank Appointed German Ambassador to United
States.

Repcerts from Berlin and Washington March 18 indicated
the appointment of Dr. Hans Luther as German Ambassador
to the United States. One of the Washington accounts
March 18—that to the New York “Times’’ said:

The decision to appoint Dr. Luther to the Washington post was apparently
a sudden one, as the agreement of the United States Government was asked
only yesterday after an urgent cable from Berlin, it is understood. So far
as is known, no orders have come from Berlin relieving Ambassador von
Pritewitz. It is expected he will remain in charge of the Embassy until the
arrival of Dr. Luther, which probably will not be for several weeks.

The same account also said in part:

Although the selection of Dr. Hans Luther as German Ambassador to
the United States aroused some expressions of surprise here, the general
impression at the State Department and among diplomats was one of
approval.

Certain German Government refinancing, which has been forecast for
some time in financial quarters, would be considerably helped by the
presence here as Ambassador of a man of the financial ability and good
repute which the former President of the Reichsbank is deemed to have,
it was said.

He was one of the youngest Chancellors Germany had had when he filled
this post for a brief period in 1925. He was 46 years old. . .

The conclusion of diplomats asked about the appointment to-day was that

“the present conservative foreign policy of the German Government will be

continued, Dr. Luther’'s appointment being viewed as confirmation of
Chancellor Hitler's previous declarations. It was also said that it would
be unwise to conclude, from his appointment, that any immediate action
will be forthcoming on the predicted conversion of the German short-term
debts into long-tecm obligations or on a lowering of the interest rate on
these obligations.

Associated Press advices from Berlin March 18 said:

Dr. Hans Luther, who resigned yesterday as President of the Reichsbank,
has been appointed German Ambassador at Washington, it was learned
to-day from a high authority.

Official announcement of his appointment was withheld, but the Wolf
and Telegrafen-Union News Agencies, with the approval of the Govern-
ment press department, disseminated dispatches from Washington saying
that the American Government had approved the selection.

Dr, Luther will succeed Friedrich Wilhelm von Prittwitz und Gaffron.
His place as head of the Reichsbank has been taken by Dr. Hjalmar Schacht,

For brief terms in 1925 and 1926 Dr. Luther was Chancellor of Germany,
He became President of the Reichsbank in April 1930, succeeding Dr.
Schacht. He was born in Berlin and is 54 years old.

In accepting his resignation from the Reichsbank, President Paul von
Hindenburg praised the high quality of Dr. Luther's public service and
expressed the hope that his talents would remain available to the Fatherland.

His wide acquaintance with American financiers, business men and leaders
in intellectual and social life was a factor in the selection of Dr. Luther for
the Washington post. He speaks four languages—English, French,
Spanish and German.

Chancellor Adolf Hitler's National Socialists have criticized Dr. Luther
on the ground that he pursued an “international capitalistic course,” but
they favored his diplomatic appointment because he voluntarily gave up
the Presidency of the Reichsbank a year before the expiration of his term.
He could not have been removed legally by the Government.

The appointment of Dr. Luther was welcomed by the ‘*Boersen Courier'"
as “‘useful and commendatory.” The paper said negotiations for obtaining
a reduction in interest on debts would be one of the Ambassador's most
:;1‘:1.1." tasks, and added that Dr. Luther *'seemed to be the right man for

March 20 Associated Press cablegrams from Berlin stated:

The Government press department officially made publi¢ to-day the
appointment of Dr. Hans Luther, former Chancellor and President of the
Reichsbank, as German Ambassador to the United States.

His appointment was announced unofficially Saturday when the press
department approved the publication of a statement that the American
Government had approved his selection.

The resignation of Dr. Luther as President of the Reichs-

bank was noted in our issue of March 18, page 1795.

———

Dr. Schacht, President German Reichsbank, Promises
to Pay All Debts—Marks Return to Bank in Radio
Talk Asking World to Speed Trade Revival—Says
He Will Try to Repair Drain of Gold Reserve—New
Taxation Under Nazi Regime.

Stating that Dr. Hjalmar Schacht celebrated his return
to the Presidency of the Reichsbank by a brief radio talk
on March 18 in which he announced Germany acknowledged
her foreign commercial indebtedness in full. A cablegram
on that date from Berlin to the New York “Times’’ con-
tinued:

He said he hoped the rest of the world would co-operate in the work
of restoring the normal functioning of international money transfers, with~
out which the revival of business was inconceivable. The Reichsbank,
he declared, was determined to conserve the stability of the mark.

““Money, credit and banking issues are not matters that can afford to
lead an isolated existence under hard and fast mathematical formulas,”
Dr. Schacht said. *They are definitely linked to the economic activities
of the Nation. Tt is, therefore, impossible to conduct a bank of issue with-
out :)rlnglng its policies into harmony with those of the Natlonal Govern-
ment.

Finds His Policies Upheld.

‘‘Because of differences of opinion over political and economic policies
I retired from the Reichsbank three years ago. The motives which caused
me to take this step, I am sorry to say, have been amply vindicated.
Arblmu'y pressure from abroad, following a highly dangerous policy of
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foreign borrowing, so drained our economic organism that the effects of
its ravages not only did not spare our own people but made itself dis-
astrously felt on world economy.

‘“When I retired from the Reichsbank three years ago its reserves of
gold and foreign currencies was 3,300.000,000 marks. [The mark is
worth about 24 cents.] To-day they are about one-ninth of this total.
In less than two years 10,000.000,000 marks have been paid off on short-
term loans abroad. This constitutes such an inordinate drain that even
a less vulnerable National economy than that of post-war Germany could
hardly have survived.”

These payments, Dr. Schacht asserted, compelled Germany to adopt
rigid measures to control her foreign payments, and it was only because
of them that the stability of the mark could be safeguarded. It will now
be necessary, he continued, to restock the Reichsbank's gold reservoir
because the withdrawal of 10,000,000,000 marks acutely accelerated the
process of domestic economic shrinkage.

Will Assist *Small Man."

*As long as the outside world continues to refuse our commodities we
will be compelled to give increased attention to our home markets,” he
continued. ‘‘Wherever productive possibilities within Germany present
themselves the Reichsbank will be ready to lend a helping hand. It will
be its aim to assist the small man, in whatever capacity he is engaged,
be it trade, industry or agriculture, now that the super-organization and the
bureaucracy of big concerns have brought to light numerous drawbacks
of a social and economic nature,”

The Reich Government and the Reichsbank, Dr. Schacht announced,
are determined to pursue a unified policy with respect to financing, banking
and credit issues in dealings with State and private institutions.

Dr. Schacht conferred with President von Hindenburg to-day.

The often-repeated promises that the Nazi regime would protect small
enterprises against big business apparently is being translated into action.
In Prussia, the new economic program provides for raising a turnover tax
of 20% on all branch establishments of department and chain stores situated
outside their home towns.

Even more drastic action is envisaged in recommendations voted by
the Chamber of Commerce of Pforzheim. These not only provide in-
creased taxation for chain stores but would also limit their competition
by compelling them to discontinue restaurants, lunch counters, food de-
partments ‘‘and all arrangements not connected with the normal conduct
of their business."

—_——

Germany Is Expected to Expand Credit—Bank for
International Settlements Obervers See No Other
Way for Dr. Schacht to Finance Nazi Schemes.

A wireless message from Basle, Switzerland, March 17,
to the New York “Times’’ had the following to say in part:

In Germany to-day, Dr. Hjalmar Schacht has been taking up his duties
as President of the Reichsbank. Dr. Hans Luther, the retiring President,
has been gathering up his private papers. preparing to depart for the diplo-
matic post in a distant country that is said to have been promised him. . . .

As Dr. Luther has stood like a rock, not only against credit experiments
which would affect German currency stability, but also because he has
been the mouthpiece and rallying point of that German sentiment which
wants Germany to pay her private debts and keep her credit sound for
the future.

Hitlerite as well as Hugenbergian sentiments are virtually unanimous
for cutting down Germany's outside debts wherever possible and by all
avallable means. A Nationalist Government spokesman startled the
preparatory economic conference at Geneva recently by expressing the
hope that the World Economic Conference *'would be for Germany's private
debts what Lausanne had been for her political debts."

Dr. Schacht, while his high reputation as a banker and his record as
the man who stabilized the mark after the German inflation spree are
both taken as guarantees against risky experiments with currency while
he is in charge of the Reichsbank, is nevertheless expected to press resolutely
for better accommodation both in the matter of interest and amortization
for Germany's creditors abroad.

Some further moderate expansion of credit under him is also looked
for. Otherwise, how is money to be found for the elaborate Nazi schemes
to reduce unemployment, and why was Dr. Luther forcefully displaced
to make way for him?

It Is an interesting commentary on the fallacy of safeguards under the
conditions prevailing in Germany that the provision forced upon the
Government in the Reichsbank act, barring it from displacing the Reichs-
bank’s head against his will and without consent of the World Bank,
should prove wholly illusory in Dr. Luther’s case. Under pressure of the
kind in which the National Socialists are adept at applying, even high
government officials in Germany do not now try to retain their posts.
Dr. Lither's resignation was presented voluntarily and the World Bank
provision thus became inoperative.

——

German Minster of Economics Hugenberg to Seek
Bond Interest Cut—Efforts Under Way to Get
Holders of Long-term Externals to Accept Reduc-
tion.

In its issue of March 21, tha ‘“Wall Street Journal’’ pub-
lished the following (by mail) from Berlin:

A principal plank in Minister of Economics Hugenberg's policy is reduc-
tion of interest on German external bonds. During the recent Standstill
discussions it was mainly due to Herr Hugenberg's emphasis on this point
that interest rates on these credits were reduced to an average of 414 %.
At present, every effort is being concentrated upon finding a means of
making holders of long-term bonds accept a similar reduction,

In a speech made last Feb. 26, Herr Hugenberg dealt with this question
from the point of view of transfers. In developing his arguments re-
garding the necessity of arriving at some definite agreement between
America and Germany, restricting amounts to be transferred from Ger-
many, Herr Hugenberg stated that "'Germany cannot pay more in interest
than her export’surplus allows."

Until now, of course, transfers of full interest have been possible because
of a sufficiently favorable balance of trade, but import restrictions which
are still being increased by foreign countries are seriously cutting into this
surplus. It seems possible, therefore, that German exports may be seriously
affected in coming months, in which case Germany's creditors may have to
consent to a reduction in interest rates to save the stability of the mark.

‘While no one questions that Germany's ability to pay foreign creditors
depends largely on her capacity to export commodities, German bankers
maintain the foreign trade doors are not irrevocably closed and that it is
preferable to widen these markets by trade treaties and reduction of pro-
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duction costs than to assume that Germany's export surplus is a diminishing
quantity.
[

Debts Affected by Conditions in
United States.

From the New York ‘“Herald Tribune'’ we take the
following (copyright) from Berlin March 18:

One unpleasant result of the bank crisis in the United States for German
business men is likely to be a substantial increase in the interest burden
on a portion of the Standstill debts held in the United States. This is
the logical sequel to the Federal Reserve Bank's increase in the discount
rate to 3% %. In addition, such a boost will raise interest rates on certain
types of Standstill debts. notably debts based on commercial bills of the
first class of German debtors for which the interest rate was adjusted to the
private discount rate of the creditor nation, plus the fixed percentage of
the bank fee.

This applies to about half of the German Standstill debts in the United
States. Also, the interest rate of the other half may be affected, since it
is provided that, in the event the discount rate increase is more than 1%,
the question of interest rates may be reopened. All in all, it is possible
that the greater part of the 20,000,000 marks interest savings in the new
Standstill agreement may be obliterated.

German Standstill

Berlin Boerse Closed for a Day Incident to Assembling
of Reichstag.

In its March 20 issue, the New York “Evening Post’
published the following from Berlin on the same date:
The Boerse and the produce exchanges here will be closed to-morrow
due to the assembling of the Reichstag.
A banking half holiday has also been declared.
exchanges throughout Germany will also be closed.
—_—

Germany Offers to Buy War Claims—Asks Final Settle-
ment for $28,000,000—No Provision for Govern-
ment’s Losses—Plan Reported Submitted to Wash-
ington—$13,000,000 Would Go to German Interests
Chiefly Ship Owners, and Rest to Americans.

A proposal by Germany to make a final $28,000,000 settle-
ment of the claims growing out of the World War and to
abolish the Mixed Claims Commission thereafter is re-
ported to have been laid before the Secretary of State at
Washington, according to the New York “Times’’ of March
21, which also had the following to say:

Robert W, Bonyng of 50 Broadway, American agent for the Mixed
Claims Commission, said that the proposal had been trasnmitted to him
just before the end of the Hoover Administration by Dr. Wilhelm Tannen-
berg. the German agent. Mr. Bonyng said that he had passed it on to
former Secretary of State Stimson, and that Mr. Stimson presumably had
turned it over to the new Secretary of State, Cordell Hull.

Mr. Bonyng said no provision was made for settling $60,000,000 in claims
by the Federal Government on behalf of the Shipping Board and other
agencies. Instead, it was proposed that about $28.000.000 now available
for settling claims be divided to allow about $15,000.000 for the settlement
of American claims and about $13,000,000 for claims by German interests.
principally shipowners.

1t is likely that the

Conditions of Settlement.

As further conditions, connected with the ending of the work of the
Mixed Claims Commission, Germany also proposed that. if the final settle-
ment should be accepted by the United States. no future claims should be
entertained er disallowed claims reopened. It has been the practice,
Mr. Bonyng said, to reopen claims, after their disallowance, providing
claimants were able to advance important new evidence.

No intimation had come from Washington as to Secretary Hull’s attitude
toward the German proposal, Mr. Bonyng said. He refused to comment
on the proposal. saying that his only action in the matter had been to
forward to Washington the propositions submitted to him by Dr. Tannen-
berg. The fact that the proposal had been made became known through
a case involving a disallowed claim, in which the claimants, desirous of
submitting new evidence, were told that they would not be permitted
to do so if the German plan should find official approval at Washington,

This case grew out of the disappearance at sea of the Steamship Brown
Brothers, owned by the Universal Steamship Co.. then of 11 Broadway,
off the Azores, in Decebmer 1916. Representatives of the company,
M. Brown of Matawan, N. J., and S. H. Brown of 271 Madison Ave.,
attended the conference and announced that they would oppose the sug-
gested final settlement.

Mr. Oberwager at Conference.

Charles A. Oberwager of 11 West 42d St., former magistrate, who repre-
sented Franz von Papen, now Vice-Chancellor of Germany. during the
difficulties of the latter with the United States Government early in the
World War, was present also. He said yesterday that he had attended
primarily because of his continuing interest in German-American affairs,
and outlined the terms of the proposed division of the $28,000,000 settle-
ment between American and German interests, but said that he did not feel
at liberty to discuss the matter further.

The claim advanced for the loss of the Brown Brothers amounted to
$150,600. It was filed with the State Department in 1917, on the ground
that the ship had passed through an area where German raiders were
operating, but was disallowed by an umpire on the ground of insufficient
proof that the steamship had been sunk by Germans.

The new testimony which the owners wish to present was said yesterday
to include a statement from the mother of the first mate of the lost ship
that she is receiving payments at Oslo, Norway, from funds supplied to
Norway by the German Government. ’

Mr. Bonyng, discussing the war claims by Americans to which the
proposed $15,000,000 payment would apply, said that they represented
all of the claims allowed to date.

e —

German-American Mixed Claims Commission Seeks
Extension of Life—2,100 Claims Pending.
Arrangements have been made by the German-American
Mixed Claims Commission to hear 12 remaining cases of
American damages during the World War, but 2,100 Amer-
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ican claims have been filed since July 11928, the last effee-
tive date for submitting them under agreement between the
two countries. A Washington account, March 20, to the
the New York “Times’’ from which the foregoing is taken,
added:

Conversations are now proceeding with a view to having the life of
the Commission extended so as to hear the 2,100 cases, but with what
result is not yet apparent. b

The 12 cases to be heard are small, miscellaneous items on which sub-
stantial agreement has already been reached. The 2,100 cases are also
small and of a miscellaneous character, the total claimed under them
being $5,500,000.

Should an arrangement not be made for considering the cases, the Com-
mission would automatically lapse, its work finished.

—_——

Germany Cuts Farm Credit Rate.

United Press advices from Berlin published in the ‘“Wall
Street Journal’’ of March 3 said:

Reduction of the 6% interest rate on agricultural amelioration credits
to 3% was announced by the Federal Commissioner for unemployment
Wednesday. The reduction so far is effective only in Prussia, but the
Minister was negotiating with other states.

—_——

Hindenberg Tenders Farewell to

Ambassador Sackett.

President von Hindenburg of Germany received United
States Ambassador Frederic M. Sackett in a farewell audience
on March 20 and later presided over a luncheon for Ambas-
sador and Mrs. Sackett, according to a cablegram March 20
from Berlin to the New York “Times’’, which further noted:

The 30 guests at the luncheon included Chancellor Hitler, Vice-Chancellor
von Papen, Economics Minister Hugenberg, Foreign Minister von Neu-
rath, Defense Minister von Blomberg, Hermann W. Goering, Minister
Without Portfolio; Under-Secretary von Buelow, the President’s son,
Colonel Oscar von Hindenburg; the President’s Secretary, Dr. Otto Meiss-
ner; the Papal Nuncio, the Chairman of the German Industrialists Federa-
tion, Dr. Gustav Krupp von Bohlen, and General von Boetticher, who is
to be the German Military Attache at Washington. The staff of the
United States Embassy was represented by Counsellor George Gordon,
First Secretary Alfred Kliepoth, Lieut.-('ol. Wuest and the Naval Attache,
Captain Castleman.

Mr. Sackett commented on how active and alert he had found President
von Hindenburg and said he was astonished with what closeness the Presi-
dent recalled specific incidents during his Ambassadorship.

ek

Report That National City Bank Plans to Buy Interest
in Bew Briker Bank of Berlin—Proceeds of Pur-
chase from A. E. G. Corp. to Cover Debts.

The following (copyright) from Berlin March 18 is from
the New York “Times’’:

According to the terms of negotiations on the verge of completion here,
the National City Bank of New York will buy from the AEG Electric Corp.
participation in the Bew Briker Bank for electric values (involving 18,~
000,000 of the 24,000,000 total nominal capital stock) at a price of 20,-
000,000 marks. The proceeds will be used to cover AEG debts in the
United States.

The most interesting part of the pending transaction is the sequel. Na-
tional City Bank is to sell the Bew shares on ten-year payment terms to
the famous Saxon Works Power Co.. owned by the Saxon State, and will
extend additionally an 8,000,000 mark credit to the Saxon Works Corp.

Divers rumors are current, but it is reported that the government cur-
rency regulators have approved the transaction and the final decision
depends on the direction of th Saxon Works.

The chief item in the portfolio of the Bew is 49% of the capital stock
of ELG (an electrical supply company), which controls a number of power
concerns in Germany, not all of which are reported in a sound condition.

—_—

President von

Industrialists Ask Berlin to Issue Silver Notes.

Associated Press advices from Berlin March 18 to the
New York “Herald Tribune’’ said:

In an effort to take some of the weight of silver coin out of the trouser
pockets of the nation, industrialists have proposed a silver note similar to
the American greenbacks circulated under the Act of Feb. 28 1878.

Faced by the necessity of paying wages in silver, the factory owners
were forced in many instances to build especially reinforced trucks to carry
the money. One thousand marks in silver weighs roughly 11 pounds, and
payrolls of 100,000 marks are common.

Under the new plan the Government would print notes backed by silver
to circulate with gold back money. The silver notes would be payable in
silver coin at banks, which in turn would cash them for silver on the

Reichsbank.
————————

Germans Retaliate on Czechoslovakia by Halting
Transfer of Funds.
From the New York “Times” we take the following from

Berlin, March 17:

All payments to Czechoslovakia for goods by checks or drafts and also
interest, service and dividends were stopped to-day by order of the Minister
of Economics in retaliation against similar measures taken by Czecho-
slovakia several days ago. Special instructions have been sent to the fron-
tier customs officials and to the postal authorities to prevent so much as
one penny from being sent to or received from Czechoslovakia, and the
monthly allowance of tourists and others crossing the German-Czech
border has been reduced to 50 marks.

If this situation lasts, trade and tourist traffic between the two countries
will come to a standstill.

For unesplained reasons Ozechoslovakia had suspended the transfer of
all payments to Germany and ordered payment into blocked accounts
in Czech banks.
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Soviet Government Curbs Peasants—Orders All to Stay
on Collectives Unless Permitted to Leave.

The following Associated Press account from Moscow,
March 18 is from the New York “Times”:

New measures against recalcitrant sections of the peasantry were taken
by the Soviet Government to-day. A decree issued through the Central
Executive Committee and the Council of the Peoples’ Commissars or-
dered that no one leave collective farms to seek work elsewhere without
special permission of the presidium of the respective farms.

Heretofore there have been no such restrictions. This resulted in re-
cent months in a mass movement of peasants to industrial centres in seek-
ing better living conditions because of crop failures in many districts.

The new order is another indication of the government's determina-
tion to apply strictest measures in an effort to overcome serious setbacks
to agriculture which have been responsible for a food shortage in most.
sections of the country.

e
Soviet Food Doles Given in Caucasus—Peasants Who
Are “Diligent” Receive Aid—All Others Threatened
—Sowing Plans Lagging.
The following (Associated Press from Moseow, March 10)-

is from the New York “Times’:

The Soviet Government now is feeding some of the peasantry in the
North Caucasus region, where the agrarian situation is acute because or
failure of last year's crops due to reluctance of the farmers to produce.

The action, following a recent government decree granting seed loans
for Spring planting in the North Caucasus and the Ukraine, was revealed
only casually in a provincial newspaper reaching here to-day from Rostov-
on-Don.

The North Caucasus regional Communist party committee, the news-
paper revealed, had threatened a stoppage ‘“‘of food assistance' as one
of the measures taken against collective farms and villages failing in proper
preparations for planting.

“Food where needed will be allowed only to those showing dilligent
work," the edict added.

This was the first open acknowledgement that the State had been com-
pelled to go to the assistance of farmers in this respect, although there:
have been indications for some time that a large section of the peasantry
in the chief grain-producting areas were in sore straits. How long the
feeding had been in progress and the number of persons affected was not
revealed.

It was pointed out that, in a number of districts and villages as welk
as collective farms, tractor stations were poorly prepared for Spring plant-
ing. The party committee gave the backward collectives ten days to
improve their work. - Otherwise they will face dissolution, distribution
of their lands and property to worthier workers and exile of the entire
offending populations.

One whole village and three collective farms were placed on the dreaded
“‘black board’ as a warning, accompanied by the withdrawal of the govern=
ment's food doles and loans for seed and fodder.

At the same time it was announced that four district party secretaries
and one tractor station director had been,expelled for improper organi-
zation of the sowing campaign.

e e

Russia Pledges Gold to Meet Maturing Reichsmarks—

German Credits.

The following is from the New York ‘“Evening Post’’ of
March 18:

Of a total of 750,000,000 reichsmarks German credits maturing in Russia
in 1933, more than 300,000,600 reichsmarks must be paid between March
1 and July 1, and various agreements recently have been made to facilitate
settlement, including pledge of future gold production.

Gold to be produced by Russia in the second half of 1933 has been ear-
marked against a credit of 60,000,000 reichsmarks granted by a group of
German banks headed by the D-D Bank.

To meet further maturities of 60,000,000 reichsmarks, Russia has ar-
ranged with British banks to assume liability for standstill credits.

e

Plans to Buy Food—Committee Calls
$2,000,000 to Purchase Cereals.

According to a cablegram from Santiago (Chile), March
11, to the New York “Times,” the shortage of cereals for
the Chilean population for the coming winter is becoming
a serious problem. The advices added:

An inquiry committee has demanded that about $2,000,000 be spent for
wheat and flour from Argentina.

Poor harvests and unsatisfactory quality have made local production
insufficient to feed the population, which is protesting against the high
prices of commodities. A bill placed before Congress to-day would authorize
the Government to purchase cereals abroad and distribute them under

State control. The bill provides for loans from banks to cover the
purchases.

Chile for
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Chilean Export Duty Re-established on Nitrate and
Iodine.
On March 17 the Department of Commerce at Washington
made available the following information :

The Chilean Ministry of Treasury on March 15 instructed the Chilean
custom houses to resume the collection of export duties on nit<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>