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The Financial Situation

N THE eve of the Presidential election, the
O canvas for which has been putting such a seri-
ous embargo on business activity, already at an un-
precedentedly low level, checking the embryonic re-
vival which struggled so hard to get under way with
the advent of the second half of the year, there have
been the present week some new distressing and
depressing events. The bank moratorium which has
been declared out in Nevada is among these. On
Tuesday news came quite unexpectedly, in an Asso-
ciated Press dispatch from Reno, that a so-called
business and bank holiday, extending until Nov. 12,
had been declared throughout the State of Nevada

by Lieutenant-Governor Morley Griswold, acting in,

the absence of Governor Fred B. Balzar, who, it
appeared, was in Washington trying to secure a loan
for the embarrassed banks and who had instructed
the Lieutenant-Governor to take the step referred
to. Mr. Griswold gave as a reason for calling the
“holiday” his conviction that business, banks, bank
depositors and the entire people of the State of
Nevada would be best protected by the action. Simul-
taneously, the account said, a reorganization of the
12 banking corporations controlled by the George
Wingfield interests was under way. The First Na-
tional Bank of Reno, it was stated, was the only
institution in Reno that did not observe the holiday.
A run by depositors had been threatened for a time
in the morning, but withdrawals had subsided at
noon, and there were even reports that several new
deposit accounts had been opened. Strengthened
by the arrival from San Francisco of a shipment of
$1,500,000, the First National, which is not a Wing-
field institution, was well prepared, its directors
announced, to meet any emergency. All of the 12
Wingfield banks, located in nine cities and carrying
deposits of over $17,000,000, had been closed down
as had several of the 13 other banks in the State.
And the inability of livestock men, hard hit by the
depression and the drouth, during the last three
years, to meet their obligations, was in large part
responsible, the public was told, for the decision to
declare the holiday. It is always a weak point in
any banking situation to have a large number of
banks under the control of a single interest, since
defects of management are likely to extend to the
whole group even where they function as separate
institutions, but in this case the trouble seems to
have been due to business conditions rather than the
outgrowth of special banking methods, though it is
evident there was a common policy of loaning too
freely on the same line of loans, which, however, is
not strange, seeing that the interests of the State are

so largely confined to agriculture and that live stock
raising is the main, and it might almost be said the
single pursuit of the people of the State. A dispatch
from Reno to the New York “Journal of Commerce”
stated that the drop in prices for live stock over a
long period, leaving the banks with loans based on a
higher price level, created general weakness. Some
of the loans, for instance, are understood to have
been based on as much as $8 a head on stock which
to-day will bring no more than $2.50.

Thus we have a new illustration and a new mani-
festation of the hardships that are being experienced
by the agricultural classes of the country under the
steady sinking in market values of the products of
the soil. The statement of the Lieutenant-Governor
of the State explained the difficulties which forced
the closing of the banks. Pointing out the close rela-
tionship existing between banking and agriculture
in Nevada Mr. Griswold declared: “Banks holding
as security depreciated farm lands and live stock

-have been obliged to advance additional loans largely

for labor, seed and taxes. Agriculture being our
chief source of income, all other business in the State
is of course seriously affected by these same con-
ditions. The situation has at last been reached where
the conditions can no longer be met by ordinary
banking methods without reorganization. It has
become necessary to call upon the public to under-
stand the problem and to unite in an effort to
solve it.” |

Plainly we have here a very onerous situation
on the part of the community to which the banks
catered, entirely apart from the linking of the dif-
ferent banks under a common control. And as indi-
cating how closely banking control has been concen-
trated under Wingfield interests, it deserves to be
noted that out of the four banks in Reno, three have
been under such control. The remaining Wingfield
institutions are scattered among the smaller com-
munities throughout the State.

Only three of the 13 banks in the State not under
Wingfield control appear to have availed of the mora-
torium; the rest remain open, though they are mostly
minor units. It was pointed out in the dispatch to
the New York ‘“Journal of Commerce” that the mora-
torium or holiday will create severe difficulties for
business men. Much business is already carried on
with currency, but for larger concerns the need of
available bank cash is obvious. It is thought prob-
able that for well known concerns whose funds are
temporarily tied up, business will be carried on
through use of open book credits. And there is some
talk among merchants of forming their own informal
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clearing organization with the purpose of clearing
their own debts while the banks are closed, though
how far this will go, or how far it will need to go, is
a matter of conjecture.

Mention is made here of all this simply to show
what hardships ensue on the suspension of banking
facilities, all the more so in the present instance,
since the community itself is laboring under such
great hardships by reason of the unfortunate con-
dition of the live stock industry and other farming.
The fact that there should come a new eruption of
banking difficulties and to such an extent as to in-
volve nearly all the banks in one of the smaller States
of the West has come as a great shock here in the
East, where we have been taught to believe that most
of the banking difficulties of the West were behind
us, or at least that actual bank suspensions were a
thing of the past. However, the outeropping of bank-
ing difficulties in this instance probably may be
looked upon as the aftermath attending a long trail
of previous difficulties of the same kind. Special
means have been created for dealing with such a
situation through the Reconstruction Finance Corpo-
ration, and this body is certainly actively function-
ing. Cognizant of this, Governor Fred Balzar has
been in Washington seeking aid for the banks, and it
is understood that he is asking upward of $2,000,000.
He has now returned to Nevada, and as showing
how anxious the Reconstruction Finance Corpora-
tion is to extend relief an Associated Press dispatch
from Reno, Wednesday, Nov. 2, stated that two ex-
aminers of the Finance Corporation had just arrived
by airplane to confer with executives of the Wing-
field banks. It was observed also that with deposits
of nearly $20,000,000 tied up in the closed banks—12
Wingfield institutions and three others—merchants
throughout that section, which embraces the great
stock-raising area of the State, reported business
was proceeding on a curtailed basis. Thus we may
suppose that things will be quickly restored to the
normal, without ill effects outside of Nevada.

TR

NOT the same degree of assurance can be felt with

reference to the receivership for the St. Louis-
San Francisco Railway, which has also been one of
the events of the week. The receivership is a friendly
one, established with the idea of compelling those
bondholders and stockholders who have not yet as-
sented to the readjustment scheme forced upon the
management by the Inter-State Commerce Commis-
sion, to fall in line. At the same time a notice hasheen
issued saying that the readjustment plan has been
declared operative and in effect. It is pointed out
that holders of about $167,000,000 principal amount,
or approximately 64% of the outstanding bonds
affected by the plan, have assented to it. The Read-
justment Managers express the belief that the failure
of the remaining bondholders thus far to assent has
been largely due to uncertainty as to whether the
plan would be carried out. The assents already re-
ceived, it is stated, make it possible to consuwmmate
the plan through foreclosure sale or other proceed-
ings in receivership which will effectively bind all
security holders whether or not assenting to the plan.
To provide the method whereby the plan may, if
necessary, be so consummated the company has con-
sented to the appointment of a receiver. Neverthe-
less and notwithstanding these receivenship proceed-
ings, the Readjustment Managers believe that the
plan can, and should, be carried out as a voluntary
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plan, without the expense and delay of a sale in
receivership.

This is a harsh proceeding, though the position of
the management is admittedly a difficult and deli-
cate one. First the security holders were threatened
with a receivership, now the receivership has been
thrust upon them. This accomplished, a new threat
is hurled forth, namely foreclosure, with the ma-
chinery ready to put it into effect. But will the
recalcitrant security holders be any more inclined to
yield than before? Many of them are acting as a mat-
ter of principle. They object to the action of the
Commerce Commission in forcing a readjustment at
this time. It should be clearly understood that the
objection on the part of many security holders is not
to the management, nor to the plan of readjustment,
but to the action of the Inter-State Commerce Com-
mission in compelling a readju tment of fixed
charges at a time of abnormally low earnings. It is
an assumption of authority by the Commission for
which no warrant can be found anywhere in the law.
Moreover, they object to their company being singled
out for that purpose.

The action of the Commerce Commission in this
case is arbitrary and high-handed, and there ought
to be enough red blood in the management or in the
security holders to resist such high-handed action.

The course of the Commission is tantamount to a
destruction of the property of the security holders.
The securities and the fixed charges which they im-
pose and which the Commerce Commission now con-
demns were issued with the expre s sanction and
approval of the Commerce Commission only four
years ago. The facts on that point have been stated
S0 many times in these columns, and been iterated
and reiterated, that it seems like a work of superero-
gation to repeat them again at length so we will only
say here that in 1928 the St. Louis-San Francisco
Railway Co. submitted a plan of refinancing and
the Commission not only approved and authorized
this plan, but required, as we showed in our issue of
May 7 last, that $102,000,000 of the consolidated
mortgage 4145 9% gold bonds series A which were to
be issued immediately “be sold at not less than 94.%
and interest.” The sale, then, was consummated
with great success. What do these bonds sold at 9414
command now? They sold down to 9 on the Stock
Exchange the present week. At the time referred to,
in 1928, the Commerce Commission also authorized
the company “to issue $49,157,000 of 6% preferred
stock, said stock to be offered at par and dividend
to the holders of common stock of record March 16
1928 at the rate of three-fourths of a share of new
stock for each share of common stock held.” This
preferred stock now sells for next to nothing, being
down to 11%. It is pertinent to ask whether in the
event of foreclosure which is now threatened they
could sell any lower.

We repeat, therefore, that the action of the Com-
mission is tantamount to a destruction of the value
of the property of the security holders. And this
action of the Commission ought to be opposed in
most vigorous fashion. That is the motive influenc-
ing, we take it, the security holders who have failed
thus far to assent to the readjustment plan, and they
ought to be encouraged in the effort. It is possible
that readjustment to a lower basis of fixed charges
may actually become necessary later on, but so it is
possible with reference to every other railroad 8ys-
tem in the country. Readjustment, however, in none
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of these cases should be predicated on the basis of
present earnings. These earnings must be consid-
ered as entirely abnormal, since they are the product
wholly of bad times—so bad that no parallel to them
can be found anywhere in the past.

It should ever be borne in mind that current
diminutive earnings are as clearly abnormal as were
the earnings of 1929 abnormal at the other extreme.
The normal level is probably somewhere between
these two extremes, but time must be left to deter-
mine that. The Reconstruction Finance Corpora-
tion was expressly devised to tide the railroads over
the intervening period of abnormally low earnings,
and especially was it the intention to prevent receiy-
erships, whereas the policy of the Commission is
calceulated to drive the roads directly into the hands
of receivers by withholding the financial assistance
which the law was intended to extend to them during
the present critical period of low earnings and poor
credit.

Many security holders feel that the Commission
ought not to be encouraged in such destructive work,
and it must always be remembered that what is
possible in the case of one large railroad system like
the St. Louis-San Francisco may sooner or later over-
take other large systems, and is sure to overtake them
if the Commerce Commission persists in its course
and if the present level of abnormally low earnings
is prolonged. 1In such a situation the greater part of
all the railroads in the country would in the end pass
into the hands of receivers, and in that event what
will be the situation of the savings banks and the
insurance companies which hold such large masses
of their securities? This last is the most serious
menace now confronting the country.

[t is the Commerce Commission which is respon-
sible for all the predicament and plight in which the
St. Louis-San Francisco security holders find them-
selves, and not the managers of the property,
therefore the blame rests upon the Commission and

and

not upon them. Candor compels the statement that
the Commerce Commission is undoing all the good
work which it was intended to bestow upon the roads
by Congress and the Executive. Accordingly, after
the Presidential election has passed, no matter
whether Mr. Hoover or Mr. Roosevelt is chosen, one
of the first steps to be undertaken ought to be to
strip the Commerce Commission of its powers for
evil and destruction. We will repeat what we have
said many times before, that a return to enduring
trade prosperity is out of the question until the rail-
roads of the country are once more placed firmly
upon their feet.
oL T
I Federal Reserve statements this week dis-
close no special features except that Federal
Reserve note circulation this time again shows an
nerease, the amount of the outstanding volume of
Reserve notes having risen from $2,688,871,000
Oct. 26 to $2,700,818,000 Nov. 2, and presumably this
has been concurrent with a further increase in the
amount of National bank circulation outstanding.
The Reserve note circulation at $2,700,818,000 Nov. 2
compares with $2,447,069,000 12 months ago, on
Nov. 4 1931, which latter was after Great Britain
had been forced off the gold standard, and this gives
an idea of the inflation which has taken place in the
interval since then. The volume of Reserve credit
outstanding, as measured by the bill and security
holdings, has also slightly increased during the week,
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though the difference is not great, the total this week
being $2.216,305,000 and last week having been
$2,212.391,000. In the items going to make up the
total of the bill and security holdings there are really
no changes of any great consequence, the increase
having occurred wholly in the discount holdings,
which reflect member bank borrowing. These dis-
counts stand at $326,044,000 this week as against
$322,322 000 last week. Gold holdings have further
increased during the week, and are now $3,003.-
647,000 as against $2,992,623,000 last week. Mem-
ber bank re erves have been reduced during the week
from $2,411,946,000 to $2,384.097,000, and, as a conse-
quence, (lepomt liabilities have also decreased. The
result altogether is that the ratio of total reserves to
deposit and Federal Reserve note liabilities combined
has moved up from 61.99% to 62.1%.

The amount of United States Government securi-
ties held as part collateral for Federal Reserve notes
decreazed from $451,200,000 to $439,100,000 during
the week. The amount of acceptances held by the
Reserve banks for account of foreign central banks
is a little larger this week than last week, being $38.-
847,000 as against $37,993,000, but this compares
with $105,470,000 on Nov. 4 last year. Foreign bank
deposits are virtually unchanged at $9,888,000
against $9,852,000, but on Nov. 4 last year this item
stood at 2}1-)1,431,000.

S,

OME further reductions in corporate dividend
payments have been announced this week.
Among these may be mentioned a reduction in the
quarterly dividend on its common shares by the
Burroughs Adding Machine Co. from 20c. a share to
10c. a share, and the same reduction—that is, from
20c. a share to 10c. a share—has been made by the
Socony-Vacuum Corp. in the quarterly dividend on
its capital stock. The Pillsbury Flour Mills, Inc.,
reduced the quarterly distribution on common from
30c. a share to 15c. a share. On the other hand the
General Motors Corp., regarding whose dividends
there was some doubt, made no change from 25c. a
share on common, the amount paid at the two pre-

ceding quarterly periods. Standard Oil of N.
declared the usual extra dividend of 25¢. a share and
the regular quarterly dividend of 25c. on its capital
stock. Drug, Inc., voted to maintain the usual quar-

terly payment of $1 a share on its common stock.

el

HE New York stock market this week has been
depressed and lower, though with a rally on
Friday. The decline proceeded day after day almost
without interruption until Friday. The depressing
influences were many. The commodity markets were
again weak and both wheat and cotton suffered fur-
ther noteworthy declines. Wheat indeed kept tum-
bling very fast, and after last week’s drop to the
lowe:t level reached in centuries established suc-
cessive new low records in all time on several occa-
sions during the week. The December option at
Chicago reached its lowest point last week at 4414¢
on Oct. 26, but Saturday there was a further decline
to a low of 4374c., and on Monday of this week to
43%5c.  On Tuesday, Nov. 1, the price got down to
4275, and on Thursday a yet lower depth was reached
at 417gc., with the close yesterday at 435%c. At the
same time cotton also continued its downward
course, some of the future options selling below 6c. a
pound. The price for spot cotton at New York was
marked down on Saturday last from 6.35¢c. to 6.20c.,
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on Monday to 6.15¢., and on Tuesday to 6.10c., at
which figure it remained until yesterday, when the
quotation became 6.20c. On Tuesday came the news
that a dozen banks in Nevada were in difficulties
and sought assistance from the Reconstruction Fi-
nance Corporation, and that as a temporary measure
of relief the chief executive of the State had de-
clared a moratorium or a business and bank holi-
day extending until November 12 throughout the
State.

On Wednesday announcement was made that the
St. Louis-San Francisco Railway had been placed in
the hands of a receiver to force through the read-
justment plan for a drastic lowering of fixed charges
as required by the Inter-State Commerce Commis-
sion. In the foreign exchange market the pound
sterling continued to rule low. There was a sharp
upward movement on Tuesday when the London mar-
ket was’closed, it being All Saints’ Day, cable trans-

fers on that day rising from $3.281 to $3.31, and with .

a further rise to $3.3234 on Nov. 2, but with a re-
newed break to $3.2873 on Thursday, and a range
yesterday of $3.29 3/16@$3.293. A little greater
activity was observable in steel production, the steel
mills of the country heing reported as engaged to
20% of capacity as against 19% last week, but the
price structure was weak and sales of a number of
products showed further concessions in quotations.
The political campaign waxed hot, both Presidential
candidates indulging in a continuous round of ad-
dresses, and this had a retarding effect both on gen-
eral business and in Stock Exchange trading, no one
being inclined to make any extensive commitments
pending determination of the outcome. Betting con-
tinued strongly in favor of Mr. Roosevelt, the odds

on him at the close of the week being 414 and 5 to 1.
The bond market was also weak, at least in the case
of the low-priced issues, and particularly in the case

of railroad issues of that class. On the Stock Ex-
change, even though the course of prices was strongly
downyward, only 10 stocks established new low levels
for the year. Call loans on the Stock Exchange
again ruled unchanged at 1%.

Trading has continued light, though running a
little heavier beginning with Wednesday. At the
half-day session on Saturday last the sales on the
New York Stock Exchange were 359.820 shares; on
Monday they were 384,760 shares: on Tuesday,
522,135 shares; on Wednesday, 1,100,790 shares; on
Thursday, 1,020,150 shares, and on Friday 969,185
shares. On the New York Curb Exchange the sales
last Saturday were 45,945 shares; on Monday, 77,135
shares; on Tuesday, 94,840 shares; on Wednesday,
154,155 shares; on Thursday, 155,250 shares, and on
Friday, 142,040 shares,

As compared with Friday of last week, prices are
quite generally lower, though there are some excep-
tions to the rule. General Electric closed yesterday
at 16 against 1515 on Friday of last week ; Brooklyn
Union Gas at 76 bid against 77; North American at
2715 against 2934 ; Standard Gas & Electric at 151%
against 167g; Consolidated Gas of N. Y. at 5614
against 58; Pacific Gas & Electric at 2734 against
271/ ; Columbia Gas & Electric at 1254 against 135 ;
Electric Power & Light at 714 against 814 ; Public
Service of N. J. at 477 against 4934 ; International
Harvester at 2034 against 213/ ; J. I. Case Threshing
Machine at 3614 against 4034 ; Sears, Roebuck & Co.
at 1734 against 1974 ; Montgomery Ward & Co. at
1114 against 12%4; Woolworth at 3674 against 37;
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Safeway Stores at 49 against 50; Western Union
Telegraph at 2834 against 30; American Tel. & Tel.
at 10334 against. 10454 ; Int. Tel. & Tel. at 834 against
99%; American Can at 5114 against 5314 ; United
States Industrial Alcohol at 251/ against 2514 ; Com-
mercial Solvents at 9 against 91/ ; Shattuck & Co. at
7% against 814, and Corn Products at 5014
against 5114,

Allied Chemical & Dye closed yesterday at 7214
against 74545 on Friday of last week ; Associated Dry
Goods at 534 bid against 614; B. 1. du Pont de Ne-
mours at 3514 against 3454 ; National Cash Register
“A” at 93/ against 1034; International Nickel at 8
against 8; Timken Roller Bearing at 1414 against
14155 Johns-Manville at 2114 against 2214 ; Gillette
Safety Razor at 17 against 175%; National Dairy
Products at 1734 against 18; Texas Gulf Sulphur at
219, against 221/ ; Freeport Texas at 2 75 against
2314 ; American & Foreign Power at 714 against 794 ;
United Gas Tmprovement at 1775 against 1834 ; Na-
tional Biscuit at 3714 against 38; Coca-Cola at 91
against 943/ ; Continental Can at 3254 against 3314 ;
Eastman Kodak at 51 against 5173 ; Gold Dust Corp.
at 153 against 1634; Standard Brands at 147%
against 151%; Paramount Publix Corp. at 27
against 314 ; Kreuger & Toll at 14 against 14 ; West-
inghouse Elec. & Mfg. at 25 against 27; Drug, Inc.,
at 349 against 3134; Columbian Carbon at 247
against 277 ; Reynolds Tobacco class B at 291%
against 297 ; Liggett & Myers class B at 56 against
58; Lorillard at 13 against 1374 ; American Tobacco
at 6215 against 65, and Yellow Truck & Coach at 4
against 394,

The steel shares are also lower. United States
Steel closed yesterday at 3434 against 365% on Friday
of last week; Bethlehem Steel at 1734 against 1734,
and Vanadium at 121% against 137. In the auto
group Auburn Auto closed yesterday at 4034 against
425 on Friday of last week ; General Motors at 1314
against 1314 ; Chrysler at 137 against 141/ ; Nash
Motors at 1314 against 1314 ; Packard Motors at 27
against 27 ; Hudson Motor Car at 434 against 514,
and Hupp Motors at 2145 against 254 bid. In the
rubber group Goodyear Tire & Rubber closed yester-
day at 1614 against 1534 on Friday of last week ;
B. F. Goodrich at 514 against 5% ; United States
Rubber at 5 against 514, and the preferred at 914
against 10,

The railroad shares have been conspicuously weak.
Pennsylvania RR. closed yesterday at 133/ against
1534 on Friday of last week; Atchison Topeka &
Santa Fe at 40 against 44 ; Atlantic Coast Line at 21
against 21 bid ; Chicago Rock Island & Pacific at b3%&
against 695 ; New York Central at 22 against 25145
3altimore & Ohio at 1214 against 1334 ; New Haven
at 147, against 163/ ; Union Pacific at 6314 against
6675 ; Missouri Pacific at 5 against 5755 Southern
Pacific at 17Y% against 21; Missouri-Kansas-Texas
at 614 against 7% ; Southern Railway at 8 against 9;
Chesapeake & Ohio at 22 against 2414 ; Northern
Pacific at 1614 against 181/, and Great Northern at
12 against 1314.

The oil shares have held up better than the rest of
the market. Standard Oil of N. J. closed yesterday
at 297 against 3014 on Friday of last week ; Stand-
ard Oil of Calif. at 2514 against 25145 Atlantic Re-
fining at 157 against 1614, and Texas Corp. at 14
against 14. The copper group moved within narrow
limits. Anaconda Copper closed yesterday at 9
against 9 on Friday of last week ; Kennecott Copper
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at 1034 against 1093 ; American Smelting & Refining
at 1434 against 1475 ; Phelps Dodge at 534 against
5% ; Cerro de Pasco Copper at 734 against 734, and
Calumet & Hecla at 31/ against 314.

SR
RICE trends on the Stock Exchanges in the lead-
ing European financial centers have been ir-
regular this week, and most sessions have been ex-
tremely dull. - All Saints Day was observed by the
closing of the London Stock Exchange, Tuesday,
while the Paris Bourse was closed both Monday and
Tuesday in observance of this holiday. Only the
Berlin Boerse continued its operations without in-
terruption, among the Buropean markets. The holi-
days early in the week naturally affected trading
adversely. A favorable price tendency was estab-
lished on the London Stock Exchange, Wednesday,
by announcement of a £300,000,000 3% Government
loan at a price of 9714. A good interpretation was
placed on this transaction, and prices of securities
were marked upward rapidly. Additional strength
was occasioned by an official intimation that the
British unemployment totals for October will show a
decline of about 111,000, when they are published
next week. These developments sufficed to over-
come the adverse effects of a strike by 200,000 cotton
spinners, Monday, which tied up the Lancashire
industry. Trade and industrial reports from the
Continental countries continue to reflect slight im-
provement, with prices of manufactured goods rising
in some instances. The better trend has been main-
tained especially in Germany, according to Berlin
reports. All the European markets are awaiting
the end of the American election campaign with im-
patience, as the belief prevails that distinct improve-
ment may follow in the United States.

Business on the London Stock Exchange was
restricted in the initial session of the week. largely
as a result of the impending holiday. Some activity
was registered in British funds, which reflected good
buying, but other departments of the market were
extremely dull and uncertain. Textile stocks were
marked down, in view of the impending strike, and
most other industrial issues also declined. Interna-
tional stocks weakened in consequence of unfavor-
able reports from New York. The British Treasury
announced its final refunding plans over the holi-
day, Tuesday, and when the markets resumed Wed-
nesday, they were stimulated markedly by this de-
velopment. British funds surged upward at the
opening, the gains amounting to as much as 21,
points in some issues. Industrial stocks also were
sought, especially in the highest rated categories,
and a sustained advance followed on the Stock Ex-
change. There was some profit-taking toward the
end, but the quotations were well maintained. The
opening Thursday was a little uncertain, but im-
mediate success of the £300,000,000 Treasury loan
brought new buying into the market and prices again
advanced. British funds overcame the early un-
settlement and closed with gains. Greatest advances,
however, were recorded in industrial stocks, while
home rail issues also were in good demand. The
international group was dull and lower on further
unfavorable advices from New York. Gilt-edged
issues were in demand yesterday, after early uncer-
tainty. Industrial stocks also improved.

Trading on the Paris Bourse did not begin this
week until Wednesday, and the tone at the opening
of that session was uncertain. The new conversion
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issue of 4149 rentes was introduced in this session
at 961%. The bonds advanced a little in the course
of trading, but did not maintain their gain and
closed unchanged. French and foreign stocks were
alike dull, and small declines predominated. The
month-end settlement was effected easily, with
money at 15 of 1%. The Paris market inaugurated
after the official close, Wednesday, a “Bourse du
Soir,” or Evening Stock Exchange, which opened at
2.45 P. M., when the regular trading ended, and
closed at 3.30 P. M. This Bourse, which will be a
regular feature of the French market, will permit
French arbitrage firms doing business with New
York, to operate after the opening of the New York
Stock Exchange. Dealings on the Paris Bourse,
Thursday, showed a sharp gain and the price trend
also was distinctly better. Rentes moved forward
vigorously, stimulating other securities as well. Both
French and foreign stocks were in demand. The
trend was irregular on the Bourse yesterday, but
changes were unimportant.

The Berlin Boerse was quiet but confident in the
opening session, Monday. There was some hesitation
at first, but a general buying movement developed
and net gains of one to two points were recorded in
active issues. I. G. Farbenindustrie and United
Steel Works shares were especially in demand. The
feature of the market, Tuesday, was the start of trad-
ing in the new tax-redemption certificates of the
Government, which can be used for payment of cer-
tain corporate and other taxes from 1934 to 1938.
Transactions amounted to 500,000 marks, at prices
ranging from 90 for certificates due 1934 to 71 for
1938 maturities. The market was dull otherwise,
with the tendency soft. The closing of other markets
tended to restrict activity on the Boerse. Dealings
Wednesday were again on a very limited scale, as
the impending Parliamentary elections in the Reich
distracted attention from the securities market.
Small gains and losses were noted in the active
issues, with a definite trend lacking. Unsettlement
prevailed in Thursday’s session, partly as a result
of a strike of employees of the Berlin traction
system. Interest in stocks and bonds dropped to
a minimum, and small declines were recorded in
quotations. Modest gains were recorded in light

trading on the Boerse yesterday.
e

EBT conversion operations of the British Gov-
ernment, designed to reduce the national debt
seryice burden, have been carried to their logical
completion for the time being by the call for re-
demption on Feb. 1 1933, of a further £114,600,000
of 5% Treasury bonds, and an offering of £300,-
000,000 in 3% bonds to provide funds for cash re-
demptions on Dec. 1 and Feb. 1. Three months’
notification was given Monday of redemption on
the next interest date, Feb. 1, of £114,600,000 5%
bonds due 1935 and callable 1933. This action was
expected in the London market, owing to the suec-
cessive steps recently taken by the British Treasury
for refunding or conversion of 5 and 4149 issues
into lower interest cost obligations. The redemp-
tion call issued this week increases to approximately
£2,352,000,000 the debt recently converted or about
to be dealt with. It is estimated that the annual in-
terest saving to the British Exchequer will be about
£38,000,000. No further transactions of this nature
are now likely until 1934, when £105,000,000 4%
Treasury bonds may be called.
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The current series of conversion operations was
started early last July, when the 5% war loan issue
of £2,086,000,000 was called for redemption Dec. 1,
holders being given the alternative of subseribing
to a 8159 issue. It was established early in Oc-
tober that conversions amounted to £1,920,000,000,
leaving £166,000,000 for cash payment Dec. 1. In
September the Treasury issued a call for redemption
on Dec. 1 of £140,000,000 414 % Treasury bonds and
£13,000,000 4149 war loan bonds, holders being
given the altérnative of subscribing to a 29 short-
term issue of £150,000,000, of which £10,000,000 was
made available on cash subscriptions only, with the
cash portion subject to increase. Of these £153,-
000,000 415 % bonds, holders of £68,000,000 did not
avail themselves of the exchange offer and requested
cash redemption Dec. 1. The Treasury thus finds
it necessary to provide funds in the amount of
£234,000,000 for redemption Dec. 1 of the uncon-
verted portions of the 5 and 41%4% bonds called for
that date. TIn addition, it will be necessary to meet,
on Feb. 1, the £114,600,000 of 5% Treasury bonds
called last Monday. Part of the needed money
already has been provided through cash subsecrip-
tions to the 2% short-term issue announced in Sep-
tember. To provide the remaining funds the Treas-
ury announced late Tuesday an issue of £300,000,000
3% bonds due 1953, callable 1948. The subscription
price is 9714, to yield about 3.23 to the earliest call
date, and the issue will provide £292,500,000 in new
funds. Payment is to be made in installments of 5%
of par value on application, 52145% on Dec. 1, and
40% on Feb. 1.

—_——

DISCUSSION of the disarmament problem was

resumed formally at Geneva, Thursday, when
the Bureau of the General Disarmament Conference
assembled to consider further steps to be taken in
the plenary sessions and to hear the much-discussed
French proposals. No German delegates were
present when the sessions were resumed, and the
Bureau avoided consideration of the Reich demand
for equality of status. International supervision
of disarmaments was discussed by the Bureau. Hugh
Wilson, American Minister to Switzerland, pointed
out that reduction of armaments should be achieved
before the matter of supervision is taken up, but the
majority preferred to continue the conversation, and
Mr. Wilson deferred to their wishes. In a report on
this subject, submitted by M. Bourquin, strong meas-
ures of supervision were suggested. The Conference
Bureau also is expected to study reports on the gas
and germs question, submitted by Signor Pilotti of
Italy; on air armaments, submitted by Senor de
Madariaga of Spain, and on effectives, submitted
by a group of experts. As the Bureau delegates
gathered, however, the great question before the
conference was that of possible (German participa-
tion. The outlook in that regard was not very hope-
ful, as Germany ignored even the request of the
League of Nations for a four-months’ extension of
the armaments building truce.

A new French disarmament plan, promised by
Premier Edouard Herriot last week, was the subject
of numerous informal diplomatic conversations early
this week. Paris dispatches indicated late last week
that M. Herriot would propose the substitution of
national defensive militias for regular armies in
all European countries. Ie also suggested, it is
said, that the term of service be reduced, that inter-
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national control be established, and that the nations
negotiate pacts of mutual regional assistance. A
brief outline of the proposals was placed before the
Chamber of Deputies and M. Herriot received a vote
of confidence in which 430 Deputies supported him,
while only 20 were opposed. It was variously re-
ported that France would ask the United States for
no new engagements, and that she would insist upon
a consultative anti-war treaty. This phase of the
French plan was discussed by the French officials
in Paris, last Saturday, with Norman H. Dayvis,
American delegate to the disarmament conference,
and representatives of the United States Embassy.
Mr. Davis informed Premier Herriot, an Associated
Press dispatch said, that the United States Govern-
ment would not commit itself to the use of force
in defense of the Kellogg-Briand pact. Joseph Paul-
Boncour, War Minister, stated the same day that the
French position is misunderstood. France, he said,
IS proposing military pacts solely among the Euro-
pean countries, to supplement agreements already
existing. “At the summit,” he added, “would be
the consultative pact, which might include all na-
tions, even the United States, and that would tend
to assure moral and perhaps material aid to a coun-
try as vietim of aggression.”

In an address at Poitiers, last Sunday, M. Herriot
indicated that the Disarmament Conference once
more has reached a critical stage. “What must be
faced,” he said, “is the alternative whether we can
find a system which gives to the peoples of the world
—our own people first of all—the right to work in
peace or if we must resume that armament rivalry
the consequences of which are not only ruin but
worse.” The world is still in a state of disorder 14
years after the end of the World War, he pointed
out. Proclaiming French willingness to lead in the
fight against the fate that seems to be overtaking
[urope, M. Herriot stated that France is making
an appeal to the world for generosity and justice.
“Once more we have preferred the risk of suggestion
to the ease of postponement,” he declared. The Pre-
mier also stated that France is prepared to embark
on a freer commercial policy. If other countries are
to buy French luxury products, they must also have
access to French markets, he said.

Main provisions of the French disarmament plan
were disclosed by M. Joseph Paul-Boncour, in a long
address yesterday before the Bureau of the General
Disarmament Conference. The plan was based. he
said, upon the same general ideas which animated
President Hoover when the proposal for a general
one-third reduction in armaments was made by the
President. The French plan amplified, perfected,
organized and applied the Hoover principles accord-
ing to French policies, M. Paul-Boncour remarked.
The plan includes, he admitted, proposals for con-
sultation of all Powers when war threatens, a Euro-
pean security agreement, and re-establishment in
Europe of a conseription system on an equal basis
for all nations. France will promise to reduce her
armaments, if the security plan is realized, the War
Minister added. The United States would be invited
to join the consultative agreement, and would be
expected to abandon the advantages which neu-
trality gives, an Associated Press report quotes M.
Paul-Boncour as saying. An increase in defensive
and a decrease in offensive arms would be effected
by the plan, which also calls for international super-
vision of armaments. An international peace army,
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under control of the League of Nations, would be in
command of all unusually powerful arms, suitable
for attack. This force, moreover, would be placed
at the disposal of a State designated as the object of
aggression. “Equal consideration for all States”
was promised by the French spokesman in all con-
nections. Details of this plan are to be announced

next week. >
—_———

WENTY recognized economists from the lead-
T ing nations of the world gathered at Geneva,
Monday, to formulate an agenda for the world mone-
tary and economic conference which is to be held
in London next year. The London conference, con-
stituting the second phase of the Lausanne negotia-
tions, will consider factors other than reparations
which are affecting world trade adversely. It will
be held at the invitation of the British Government,
but is a direct result of suggestions made by the
Young Plan Advisory Committee last December. A
conference of governments was proposed by the com-
mittee to consider not only reparations, but other
problems as well. The United States Government
did not attend the Lausanne gathering, which consid-
ered the purely Kuropean question of reparations,
but agreed to attend the world economic conference.
Professor John H. Williams, of Harvard University,
was appointed American delegate to the Preparatory
Committee which met at Geneva, Monday.

The sessions were opened by Joseph Avenol,
Deputy Secretary-General of the League of Nations,
who charged the experts to prepare a list of all
questions suitable for the agenda of the London con-
ference. In view of the gravity of the world situa-
tion, the experts should prepare definitive state-
ments wherever possible, he said, since “agreements
on certain given points would constitute a measure
of success.” Dr. L. J. A. Trip, of the Netherlands,
was elected Chairman of the meeting. Two subcom-
mittees promptly were formed, one under the chair-
manship of Professor Alberto Beneduce of Italy, to
deal with monetary questions, and the other under
the direction of M. van Langenhove of Belgium, to
consider general economic matters. Professor Wil-
liams, appointed to the first of these committees, in-
formed his colleagues, Tuesday, that the problem of
price levels could not be solved by increasing the
credit supply, or by any purely national action. The
United States is now making the biggest experiment
of this kind ever attempted by any nation, Geneva dis-
patches quote him as saying. The failure of the
experiment leads to the conclusion that world fac-
tors are more important, he indicated. Leon Fraser,
Vice-President of the B. I. 8., informed the meeting
Wednesday, that immediate action is necessary by
many governments for stabilizing their currencies,
The best means for general return to the gold stand-
ard is through the gold exchange standard, he de-
clared. In a Geneva report of Wednesday to the
New York “Times,” it was remarked that two pros-
pects already stand out from the early deliberations
of the experts. One is that the committee itself is
not likely to complete its work before Christmas,
owing to the multitude of problems to be considered,
The second is that the London conference probably
will not meet before next March or April.

LY ol

ONSIDERATION of the British unemployment
C problem was started by the House of Commons
in London, yesterday, the debate having been hast-
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ened by riots of “hunger marchers” and others in
London during the last 10 days. At the instance of
Labor members, the House speeded its action on the
Ottawa agreements bill, which passed its third and
final reading, Thursday, with a vote of 416 to 68.
The favorable division on this measure, which com-
mits Great Britain to an Empire preference trade
policy for five years, was a foregone conclusion,
owing to the overwhelming preponderance of Con-
servatives in the Parliament. Although the Labor-
ites were opposed to the Ottawa measures, they urged
hasty passage so that unemployment could be con-
sidered. This problem was given unusual promi-
nence by the arrival in London, Oct. 27, of an “army”
of 2,000 unemployed from various parts of England,
in order to protest to Parliament against administra-
tion of the “means” test for recipients of unemploy-
ment relief. Demonstrations in Hyde Park occa-
sioned severe fighting between mobs of London un-
employed and the police.

A group of the marchers, accompanied by thou-
sands of sympathizers, moved toward the King’s pal-
ace and the official residence in Downing Street,
last Sunday, but the police forced them back after
further disorders at Trafalgar Square. A renewed
attempt at demonstrations was made Tuesday, when
20,000 unruly persons tried to force their way toward
the House of Commons, in violation of the rule that
no gatherings of this kind may be held within a mile
of the Parliament buildings. The crowd again was
turned back after brisk clashes. An official casualty
list was issued Wednesday, stating that 12 police-
men and 32 unemployed had been injured in the
rioting of the previous days. The hunger marchers
finally started toward their homes, almost on the
eve of the debate on the Government’s unemploy-
ment policy. It was indicated, meanwhile, that a
decrease of about 111,000 in the unemployment roster
will be shown in the official figures for October, when
they are published next Monday.

Stanley Baldwin, leader of the Conservatives and
Lord President of the Council, announced Wednes-
day that the Government intends to initiate sweeping
legislation to deal with the problem of able-bodied
unemployment in Great Britain. The means test is
justified and must be retained, he said, but its admin-
istration should be eased. Unemployment was the
main issue in the national election of 1929, when the
Laborites were swept into power, and the increase
of the jobless during the two following years is be-
lieved to have contributed to the defeat of the party
and the overwhelming success of the Conservatives
last year. Municipal elections in Great Britain,
Tuesday, indicate that the tide is again swinging
the other way. The Laborites made a net gain of 11
seats in 159 city councils over the high mark achieved
three years ago, when the seats contested this yvear
were last filled. |

. — e
REMIER EDOUARD HERRIOT of France
essayed a journey to Madrid, early this week,
for the avowed purpose of cementing the friendship
existing between the French and Spanish republics.
His purpose was largely frustrated, however, owing
to insistent reports that M. Herriot would seek some
form of military alliance with Spain. The rumors
aroused active resentment among the Spanish people,
and especially among the irrepressible students of
that country. At the conclusion of the visit of state,
Wednesday, the Madrid correspondent of the New
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York “Times” reported that M. Herriot’s trip was a
“distinct failure,” which “weakened rather than
strengthened the link between France and Spain.”
It was admitted, however, that this result was due
mainly to the bad management of M. Herriot’s visit
by Spanish officials. The Spanish Foreign Minister,
Luis de Zulueta, is believed to have started the un-
fortunate train of rumors which attended the journey
of the French Premier. Senor de Zulueta declared
on Oct. 18 that “an entente between France and
Spain would be desirable.” Despite official denials
and explanations, the belief prevailed in some Span-
ish circles thereafter that M. Herriot intended to seek
an understanding on concerted action between the
two countries in case of war.

M. Herriot explained his visit to Madrid last Sun-
day, before leaving France. “I am going simply to
convey to the Spanish nation the expression of the
friendship of France,” he said. ‘“Prejudice, malev-
olence and ignorance have sought to distort an act
which has no other value than its sincerity,” he con-
tinued. “I desire only that the friendship of our
two republics should be a symbol and an example of
those friendships which should unite all peoples.”
When the Premier arrived in Madrid, Monday, he
was greeted with the greatest cordiality by Spanish
officials. Groups of students, however, gave a dis-
concerting aspect to the welcome by shouting, “Down
with war,” and “Death to Herriot.” Law students
at the University of Madrid went on strike for the
duration of the French Premier’s visit. Hostile com-
ments on the Premier’s visit found their way into
even the most conservative Spanish journals. The
round of ceremonies in which M. Herriot engaged
from Monday to Wednesday furnished a marked con-
trast between the affability of Premier Azana and his
associates in the Spanish Government, and the popu-
lar protests against the French “mission of imperial-
ist war.”

“Before M. Herriot made his visit France had
Spain pretty much in her pocket,” the Madrid corre-
spondent of the New York “Times” reported,
Wednesday. “The closest co-operation was observed
in Morocco and at Geneva, where Salvador de Ma-
dariaga, a friend of France, had just organized a
group of eight important nations, including Spain,
to support her. M. Herriot had been informed by
the French Embassy here and the sympathetic Span-
ish Embassy in Paris that the Spanish Republic
would appreciate his trip, believing it would seal a
bond of friendship, which is extremely important
in view of the fact that Italy is looking toward
Africa. The French Premier may have had the idea
that without any fixed understanding Spain would
become so tied up with France she would have to
permit French troops to pass through Spain in case
of war and would perhaps even support France. He
had every reason for this belief, so close had rela-
tions been. However, the Spanish people, who still
remember Napoleon and do not love the French, have
shown clearly that, whatever their Government may
do, they will never consent either to troop move-
ments through Spain or to support France in case
of trouble.”

ey
EFAULT on two Yugoslavian dollar loans aggre-
gating $45,250,000 was announced Tuesday,
when interest and sinking fund payments due on that
date were lacking. Like other Central- European
government defaults on external loans, this one is
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due to the inability of the authorities to obtain the
necessary foreign exchange for the payments. Yugo-
slavia attempted to overcome this obstacle by nego-
tiating a further loan in France, but the efforts were
unsuccessful. The defaulted dollar loans comprise
$30,000,000 7% bonds and $15,250,000 8% bonds,
both issued in 1922 and due 1962. Dr. Milan George-
viteh, Finance Minister, announced the defaults
through bankers here, and he indicated at the same
time that the sums due had been deposited in dinars
in a special blocked account of the National Bank of
Yugoslavia. “The Government wishes to assure
holders of these bonds,” he said, “that its failure
to make the present payment arises from circum-
stances entirely beyond its control. As a result of
the world-wide financial and economic crisis, which
has been particularly acute in Central Europe, for-
eign trade, tourist traffic, emigrant remittances and
other activities from which means of effecting inter-
national payments are normally derived have suf-
fered a substantial reduction. The cessation of
reparations payments and lack of foreign capital
have further diminished the foreign balances usually
available for payments on the external debt. The

Minister of Finance is desirous of arranging such
temporary measures as can be taken during the
present abnormal period in the best interests of bond-
holders. The Government does not desire to impair
its obligations, but rather to find some method of
meeting the present crisis.”

bt B
NATIONAL elections were held this week in Chile,

Ecuador, Honduras and Cuba. The Chilean
balloting aroused international interest, owing to
the rapid changes effected by revolutionary means
during recent months. Former President Arturo
Alessandri, candidate of the Center parties, was an
easy victor over his nearest competitor, Colonel Mar-
maduke Grove, leader of the Socialist factions. Hee-
tor Rodriguez de la Sotta, Conservative, was third.
Senor Alessandri received more than 60% of the
vote, and he will be President for the next six years.
In Ecuador a triumph was registered for the Liberal
candidate, Juan de Dios Martinez Mera, who will
continue the succession of Liberal Presidents, which
has been unbroken for 30 years. The Honduran vot-
ing resulted in the overwhelming election of the
Nationalist party ticket, headed by General Tiburco
Carias, who will assume the executive office for a
four-year term. The opposing Liberal party slate
was headed by Dr. Angel Zuniga Huete. Parliamen-
tary elections in Cuba, Tuesday, resulted in sweep-
ing success for the candidates of the Liberal party,
headed by President Gerardo Machado. The na-
tional plebiscites were quiet and orderly in Ecuador
and Honduras. In Chile there were popular demon-
strations for the defeated Socialist candidate, and
the police fired rifles and machine guns on part of a
crowd of his adherents. There were minor riots in
Cuba, which caused three deaths and injuries to two

persons.
— e

HERE have been no changes the present week

in the discount rates of any of the foreign
central banks. Rates are 109, in Greece; 8149, in
Bulgaria; 79 in Rumania, Portugal and Lithuania;
615% in Finland; 69, in Spain, Austria and Poland;
514% in Estonia; 5% in Italy and Colombia; 4149,
in Hungary, Chile and in Czechoslovakia; 4.389%, in
Japan; 49, in Germany, Norway, Danzig and India;
315% in Sweden, Denmark, Belgium and in Ireland;
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214% in France and in Holland, and 29, in England
and in Switzerland. In the London open market
discounts for short bills on Friday were 54@11-169%,,
as against 11-16@34% on Friday of last week, and
11-16@34% for three months’ bills as against 3/@
7%% on Friday of last week. Money on call in
London on Friday was 149,. At Paris the open
market rate continues at 174%, and in Switzerland

at 114%.

HE Bank of England statement for the week
ended Nov. 2 shows an increase of £19,470 in
bullion, but as circulation expanded £3,041,000,
reserves fell off £3,022,000. Gold holdings now
aggregate £140,460,423 in comparison with £121,908 -
804 a year ago. Public deposits decreased £18,-
408,000, while other deposits rose £26,645,643. The
Jlatter consists of bankers’ accounts and other accounts
which increased £25,336,228 and £1,309,415 respec-
tively. The reserve ratio is at 37.33%, as compared
with 41.819 last week and 31.449%, a year ago.
Loans on Government securities went up £11,815,000
and those on other securities £541,207. Other secur-
ities include discounts and advances which increased
£357,037 and securities which fell off £898,244. The
Bank rate remains at 29,. Below we furnish a

comparison of the various items for five years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1032 1931 1930 1929
Noo. 2. Nov. 4. Noo. 5. Noo. 6.

1928

Noo. 7.
£ £ £ £ £

361,472,000 358,856,922 356,463,738 358,403,000 133,935,880
Public deposits 7,018,000 19,877,160 19,377,205 9,526,000 17,739,332
Other deposits 187,560,460 101,144,854 90,047,095 100,367,521 99,589,457

Bankers accountsl102,671.840 60,936,340 55,532,565 61,620,909

Other accounts... 34,897,620 40,208,514 34,514,530 38,746,612
Gov't securities.... 78,813,094 57,825,906 35,091,247 67,171,855 44,553,431
Other securlties.._. 29,480,550 42,841,370 26,045,752 26,570,232 39,690,497

Dise. & advances 11,593,766 10,750,890 4,459,233 6,754,012 ae

17,535,793 32,090,489 22,486,519 19,816,220

Res've notes & coln. 53,988,000 38,051,882 65,078,505 33,861,000 50,803,503
Coin and bullion.. 140,460,423 121,008,804 161,542,243 132,266,076 164,989,383
Prop. of res, to llab_ 37.33% 31.44% 59.47% 30.81% 4314 %
Bank rate 2% 6% 3% 6% 4%%
el

a On Nov. 29 1928 the fiduclary currency was amalagmated with Bank of England

note Issues, adding at that time £234,199,000 to the amount of Bank of England
notes outstanding,

Circulation a

a1
HE Bank of France statement for the week ended
Oct. 28 shows a gain in gold holdings of 232 -
263,210 francs. The total of gold now stands at
82,909,009,986 francs, in comparison with 64,648 -
226,680 francs last year and 50,807,009,985 francs
the previous year. An increase is shown in credit
balances abroad of 71,000,000 francs and a decrease
in bills bought abroad of 74,000,000 francs. Notes
in circulation show an expansion of 1,657,000,000
francs. The aggregate of circulation is now 82,-
205,667,470 francs, as compared with 83,638,617,190
francs a year ago and 74,786,601,350 francs two
years ago. French commercial bills discounted and
advances against securities record increases of
618,000,000 franes and 2,000,000 francs, while cred-
itor current accounts are down 592,000,000 francs.
The proportion of gold on hand to sight liabilities
stands this week at 76.789,, as compared with 56.309,
a year ago. Below we furnish a comparison of the

various items for three years:

BANK OF FRANCE'S COMPARATIVE STATEMENT,
Changes Status as of-
Jor Week Oct. 28 1932, Oct. 30 1931. Oct. 31 1930,
Francs. Francs. Francs. Francs,
@Gold holdings-...Ine. 232,263,210 82,909,000,986 64,648,226,580 50,807,009,985
Credit bals. abr'd.Inc, 71,000,000 2,981,677,193 14,856,574,518 6,492,041,131
a Freuch comm'l
pills discounted.Ine. 618,000,000 3,635.559,232 8,808,827,605 7,104,310,195
b Bllls bo't abr'd..Dec. 74,000,000 2,002,254,058 12,743,772,027 19,124,181,555
Adv. agst. securs.Ine.  2,000.000 2,763 970.015 2,711,659,721 2,770.043,426
Note efreulation.Ine. 1,657.000.000 82.205,667.470 83,638,617,190 74,786,601,350
Cred. curt, aco'ts. Dec. 592,000,000 25,782,400,824 31,181,601,224 21,466,682,311
Proportion of gold
on hand to sight
Jabilities 0.54% 76.78% 56.30% 52.78%

~a Includes bills purchased In France. b Includes bills discounted abroad.
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HE Bank of Germany in its statement for the
last quarter of October reveals an increase in

gold and bullion of 20,509,000 marks. Total bullion
is now 817,314,000 marks in comparison with 1,144,-
539,000 marks a year ago. Reserve in foreign. cur-
rency, silver and other coin, notes on other German
banks and other assets reveal decreases of 14,244 000
marks, 107,432,000 marks, 9,412,000 marks and 13,-
340,000 marks respectively. Notes in circulation is
up 206,072,000 marks, raising the total of the item
to 3,619,049,000 marks. Circulation last year stood
at 4,745,870,000 marks and the previous year at
4,674,631,000 marks. An increase appears in bills
of exchange and checks of 256,909,000 marks, in
advances of 112,781,000 marks, in investments of
49,000 marks, in other daily maturing obligations of
12,611,000 marks and in other liabilities of 27,137,000
marks. The proportion of gold and foreign currency
to note circulation went down this quarter to 26.09%,
as compared with 26.99, a year ago. A comparison
of the various items for three years is furnished below:

REICHSBANK'S COMPARATIVE STATEMENT.

Changes
Jor Week. Oct. 31 1932. Oct. 31 1931. Oct. 31 1930,
Assets— Retch ks. Reich ks. Relchsmarks. Relchsmarks.,
Gold and bullion. Inc. 20,509,000 817,314,000 1,144,539,000 2,180,215,000
Of which dep. abr'd Unchanged. 63,351.000 87,345,000 221,376,000
Res've In for'n curr- - .Dec. 14,244,000 122,983,000 130,731,000 198,481,000
Bilis of exch. & checksIne. 256,909,000 2,806,588,000 4,009,525,000 2,324,325,000
Sliver and other coin._Dec. 107,432,000 159,844,000 61,939,000 151,681,000
Notes on oth.Ger.bks_Dec., 9,412,000 2,797,000 2,572,000 5,324,000
. 112,781,000 197,763,000 239,516,000 317,731,000
49,000 362,291,000 102,884,000 102,475,000
. 13,340,000 794,517,000 898,063,000 528,901,000

LAabilittes—
Notes in circulation-_Inc. 206,072,000 3,619,049,000 4,745,870,000 4,674,631,000
Oth.dally matur.oblig.Inc. 12,611,000 389,483,000 518,136,000 383,055,000
Other Hablilities 27,137,000 777,139,000 838,432,000 2 57,520,000
Propor. of gold & for'n

cur. to note circula’nDec. 1.4%

ONEY rates were unchanged this week in all
departments of the New York market. The
supply of funds remains plethoric and far in excess
of demand. Rates continued to show a corresponding
ease. Call loans on the New York Stock Exchange
were 19, for all transactions, whether renewals or
new loans. Funds were available every day in the
outside, or “street” market, where a rate of 149,
was quoted. Time loans also were dull and the
rates motionless. Both the regular compilations of
brokers’ loans were published this week. The
comprehensive report of the New York Stock Ex-
change, covering the full month of October, showed
a decline of $55,099,384 for that period. The
tabulation of the Federal Reserve Bank of New
York disclosed an increase of $10,000,000 in such
loans for the week to Wednesday night. Gold
movements for the same weekly period at New York
consisted of imports of $1,858,000 and a net decrease
of $1,428,000 in the stock of the metal held ear-
marked for foreign account. Bids on a United States
Treasury bill issue of $75,000,000, due in 91 days,
were opened yesterday. These instruments were
awarded in the amount of $75,056,000, at an average
discount of 0.22%,. The rate compares with a figure
of 0.20% on a similar issue, sold last week.
—_——
DEALING in detail with call loan rates on the
Stock Exchange from day to day, 19 was the
ruling quotation all through the week both for new
loans and renewals. The time money market has
shown little progress. Rates are slightly lower, but
there is practically no demand for this class of ac-
comodation. Rates are quoted nominally at 4%
for 30 to 90 days, 34% for 120 days, and 19, for five
and six months’ maturity. Prime commercial paper

26.0% 26.9% 50.9%
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has been veryJquiet this week. There is very little
paper available and sales are limited on that ac-
count. Quotations for choice names of four to six
months’ maturity are 13/@2%. Names less well
known are 2149%. On some very high class paper
occasional transactions at 1149, are noted.
L s
HE market for prime bankers’ acceptances
remains practically unchanged. Paper is scarce
and while there is only a moderate demand, the supply
is still short of the actual requirements. Rates are
unchanged. The quotations of the American Accept-
ance Council for bills up to and including three
months are 4% bid, 149, asked; for four months,
34% bid, and 54%, asked; for five and six months,
1% bid and 7%Y%, asked. The bill buying rate of the
New York Reserve Bank is 19, for 1-90 days; 124%
for 91-120 days, and 1149, for maturities from 121-
180 days. The Federal Reserve banks show a
trifling increase in their holdings of acceptances,
the total having risen from $33,695,000 last week to
$34,053,000 this week. Their holdings of acceptances
for foreign correspondents increased from $37,993,000
to $38,847,000. Open market rates for acceptances

are as follows:
SPOT DELIVERY.
—180 Days— ——150 Days— —120 Days-—
Bid. Asked. Bid. Asked. Bid. Asked.
Prime eligible bills 1 % 1 % X %
——90 Days— ——60 Days— ——30 Days—
Bid. Asked. Bild., Asked. Bid, Asked.
Prime eligible bills % % % 3 % 41
FOR DELIVERY WITHIN THIRTY DAYS.
Eligible member banks
Eligible non-member banks

HERE have been no changes this week in the

rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different
Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate in
Effect on
Nov. 4.

Previous

Federal Reserve Bank. Date
Estabidshed, Rata.

Oct. 17 1931
June 24 1932
Oct. 22 1931
Oct. 24 1931
Jan, 25 1032
Nov. 14 1931
June 25 1932
Oct. 22 1931
Sept. 12 1930
Oct. 23 1931
Jan. 28 1932
Oct. 21 1931

)
R

Philadelphia
Cleveland. .
Richmond--
Atlanta. ...
Chicago....

EN

LW
FRRFRRRRERS SR
10 M G2 0 13 63 03 G369 08

£

T
TERLING exchange made a partial recovery this
week from the extreme lows recorded last week.
Trading is now more orderly. The market has been
exceptionally quiet as Monday and Tuesday were
holidays in Paris and at most of the European centres.
On Tuesday, Feast of All Souls, London was closed.
The range this week has been between 3.28 @
3.329%% for bankers’ sight bills, compared with a range
of from 3.391% down to 3.2714 last week. The range
for cable transfers has been between 3.28% @
3.32%4, compared with a range of from 3.39 9-16
down to 3.27)4{ a week ago. Sir Arthur Salter,
former director of economy and finance of the League
of Nations, who arrived in New York from England
on Wednesday, said that the slump in sterling which
characterized the market during the past three weeks
was not altogether due to seasonal pressure, but must
be attributed largely to fears aroused in foreign centres
over the British situation. Bear speculation was also
a contributing cause. “The situation in England on
the whole is a little better than most people think,”
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Sir Arthur said. Regarding the December debt
payment due by the British Treasury to the United
States, he is reported to have said that Great Britain
can and will pay the instalment when it falls due-.
But, he added, that she will not pay in the future,
because it is a physical impossibility. Well informed
sources assert that the December war debt instalment
can have no effect on sterling as the British Treasury
and the Bank of England are already well supplied

.with dollars in New York.

An outstanding event, displaying the strength of
the British situation was the government issue on
Thursday of £300,000,000 of 3% conversion bonds.
The bonds were sold to provide funds to retire a
block of higher interest bearing securities under the
governments plan to reduce its fixed charges. The
new issue was sold completely in two hours and
twenty minutes. Part of the bond issue will un-
doubtedly be used for the repayment of cash ma-
turities of the 59 War Loan on Dec. 1. The de-
mands for cash at that time are estimated to amount
to approximately £165,000,000. The new issue
matures 1948-53. Whatever the real reasons for
the ease in the pound over the past three weeks,
and especially last week, there can be no doubt but
a great deal of money was withdrawn from the
London market by Continental banks acting for
clients. These withdrawals made an excuse for
advancing bill rates a fraction early last week. This
lack of support through foreign withdrawals was at
once rectified by the purchase of bills from the
market by the Bank of England.

It now seems again apparent to all that there is
nothing in Great Britain’s domestic situation or
outlook to justify any uneasiness. Money is again
returning to London from abroad and open market
rates are displaying extreme ease. Sir Robert Horne
said one day last week that sterling exchange has
reached the level which it should naturally attain
in relation to the amount of trade now being done
with the outside world. Call money against bills
is now in abundance in London at 4 to 149,. Two
months’ bills are 9% to 11-169; three months’ 11-16%;
four months’ 11-16 to 13-169%, and six monthg’ bills
are quoted 15-16 to 1%. Market opinion seems to
be divided as to the future course of sterling.
Some expect a rather steady tone around present
ranges until the turn of the year, when as a seasonal
matter, exchange turns in favor of London. Others
look for lower sterling before the end of the year.
But it seems hardly probable that the ILondon
authorities will permit the rate to fall to the extreme
lows registered during the post-war period of gold
suspension previous to 1925. The low then was
touched in February 1920, when sterling fell in- three
days around 3.49 to 3.18. Now the entire British
situation is immeasurably stronger and the outlook
brighter. Bankers both here and abroad believe
that official intervention in the market will be kept
at a minimum, especially during the period of sea-
sonal pressure.

Foreign exchange operators find constant proof that
the Exchange Equalization Fund is fully alive. It
is clearly established that the British Treasury is on
both sides of the market, although its selling orders
are carefully concealed. If the rate displays firm-
ness banks known to act for the Treasury sell in
the several markets, here and abroad. On signs
of too great weakness the Treasury calls for offers.
It is believed that on balance the London authori-
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ties are sellers, relying upon fears of a short squeeze
to prevent an excessive decline. It was stated in offi-
cial quarters in London last week that the fall in
sterling will have no influence on official stabiliza-
tion plans. ‘Nothing will be attempted in this
direction while seasonal pressure lasts, nor until there
is a much greater improvement in world economic
conditions. Most of the gold coming to the London
open market continues to be taken for shipment to
the Continent. Gold sold in the open market this
week at from 124s. 3d. to 125s. 8d. This week the
Bank of England reports an increase of £19,470 in
gold holdings the total standing at £140,460,423,
which compares with £121,908,804 a year ago.

At the port of New York the gold movement for
the week ended Nov. 2, as reported by the Federal
Reserve Bank of New York, consisted of imports of
$1,859,000, of which $1,496,000 came from Canada,
$189,000 from Mexico and $174,000 chiefly from
Latin American countries. There were no gold ex-
ports. The Reserve Bank reported a decrease of
$1,428,000 in gold earmarked for foreign account.
In tabular form the gold movement at the port of
New York for the week ended Nov. 2, as reported
by the Federal Reserve Bank of New York, was
as follows:

GOLD MOVEMENT AT NEW YORK OCT. 27-NOV. 2, INCLUSIVE.

Imports.
$1,496,000 from Canada
189,000 from Mexico
174,000 chiefly from Latin-
American countries

Ezports.

None

$1,859,000 total

Net Change in Gold Earmarked for Foreign Account.
Decrease: $1,428,000

The above figures are for the week ended Wed-

nesday evening. On Thursday there were no im-
ports or exports of the metal nor was there any
change in gold held earmarked for foreign account.
Yesterday $756,600 of gold was imported, $690,700
coming from Canada and $65,900 from Mexico;
$8,600 of gold was exported to Argentina. There
was no change in gold held earmarked for foreign
account. There were no reports during the week of
gold having been received at any other United
States ports, : :

Canadian exchange is relatively steady. Montreal
funds are still at a severe discount. On Saturday
last, Montreal was at a discount of 9159, on Mon-
day at 924%, on Tuesday at 914%, on Wednesday at
916%, on Thursday at 974%, and on Friday at
1034% discount.

Referring to day-to-day rates, sterling exchange on
Saturday last was steady in dull trading. Bankers’
sight was 3.28@3.28%%; cable transfers 3.2814@
3.28%4. On Monday trading was dull as most of
the Continental centres were closed, All Souls Eve.
The range was 3.2824(@3.2824 for bankers’ sight and
3.28 5-16@3.287% for cable transfers. On Tuesday
sterling was active here and firmer, although London
was closed, Feast of All Souls. Bankers’ sight was
3.28 11-16@3.307%; cable transfers 3.283/@3.31.
On Wednesday sterling was active and higher. The
range was 3.2974@3.3224 for bankers’ sight and
3.30@3.32%4 for cable transfers. On Thursday
exchange was steady but easier. Bankers’ sight was
3.28%4@3.2934; cable transfers 3.2874@3.2974. On
Triday the range was 3.29@3.29 9-16 for bankers’
sight and 3.29 3-16@3.293{ for cable transfers.
Closing quotations on Friday were 3.29 9-16 for de-
mand and 3.29%¢ for cable transfers. Commercial
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sight bills finished at 3.2914; 60-day bills at 3.2814;
90-day bills at 3.28; documents for payment (60
days) at 3.2834 and 7-day grain bills at 3.29 1-16.
Cotton and grain for payment closed at 3.2914.

i
XCHANGE on the Continental countries has
been steady, but rather inactive this week.

On Monday and Tuesday the banks and business
houses in Paris were generally closed owing to the
holidays of All Souls. These days were also observed
in most of the other European centres. French
francs continue exceptionaily firm and ruled through-
out the week at from 3.92 to 3.9314. Par is 3.92.
The unsettlement of sterling, causing a flow of funds

- to Paris is largely responsible for the firmness in

francs. Neither seasonal factors nor the French
trade situation justify the present rates. Should
business and the security markets here pick up
after the elections the market expects to see weak-
ness develop in French exchange as funds should
then leave Paris for more profitable employment
in New York. Of course, since the franc is so firmly
anchored to gold, with a great surplus of bullion
in the vaults of the Bank of France, the unit proves
a powerful magnet for the attraction of refugee
funds from many parts of the world. The Bank of
France statement for the week ended Oct. 28 shows
gold holdings at a new all-time peak of 82,909,-
009,986 francs, an increase for the week of 232,263,210
francs. The previous record high was 82,620,-
000,000 francs on Sept. 30 last. Present holdings
compare with 64,648,226,580 a year ago and with
28,935,000,000 francs when the unit was stabilized
in June, 1928. Owing to an increase in circulation
the Bank’s ratio dropped during the week from
77.329% to 76.78%. Legal requirement is 35%.
Money continues easy and in great abundance in
Paris. Just recently the Department of the Seine
issued six months’ notes at 1 7-109, and one year
notes at 2 7-169%.

German circles are cheered by the improvement in
the condition of the Reichsbank. Mark exchange is
of course largely nominal as the rate is under the
strict control of the Reichsbank. The German elec-
tions which take place on Sunday are not expected to
have any bearing on mark exchange, nor on German
fiscal policy, although German circles hope for an
eaxly return to constitutional government rather than
to rule by decree to which Germany has been so long
accustomed. If the life of the present cabinet is in
any way threated by the outcome of the elections
government by decree will be continued. The gold
holdings of the Reichsbank are now at the highest
since June 30, standing at 817,314,000 marks. Note
circulation is the lowest in years and the average
reserve ratio for October is the highest since Novem-
ber a year ago. The combined gold and foreign ex-
change reserves of the Bank now stand at 940,297,000
marks, the highest since July 7. The combined gold
and exchange reserves of the Reichsbank were at
their lowest on July 15 and July 23 when the Bank
reported gold at 754,109,000 marks and foreign
exchange at 137,549,000 marks. Most of the recent
gold acquisitions came from Russia. The last state-
ment of the Bank reported an increase of 20,509,000
marks, all from Russia. The Bank’s ratio was at its
lowest (22.4%) on July 30. On Oct. 23 the ratio was
at 27.4%, the highest reported since Nov. 23 1931,
when it stood at 27.8%. Owing to the improved out-
look there is talk of a possible reduction in the
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Reichsbank’s rate of rediscount which was reduced
only a short while ago, with the approval of the Bank
for International Settlements, from 5%, to 4%. How-
ever this talk is premature. A special Berlin dispatch
to the Wall Street Journal on Wednesday said:
“Although the foreign exchange situation and the
small bill portfolio of the Reichsbank would permit
a further reduction in the Bank rate from the present
49, the project has been given up because the
Reichsbank wishes to prevent the repayment of the
old sterling credits. According to the German view,
a lower Reichsbank rate would render the next stand-
still discussions more difficult.”

Ttalian lire are steady and are hardly ever affected
by the movements of the other foreign exchanges. A
United States Department of Commerce statement
recently issued says that a much better tone has pre-
vailed in Ttalian finance and industry in recent weeks
and points out that several factors contribute to the
more hopeful outlook. These are the record wheat
crop assuring small imports next year; a generally
good agricultural outlook, continued improvement
in the gold position of the Bank of Italy and the re-
duction of interest rates, strength of Italian securities
abroad, the private absorption of the 100,000,000
lire issue of the National Share Institute, the govern-
ments policy of stabilizing employment through
public works.

The London check rate on Paris closed at 83.81
on Friday of this week, against 83.57 on Friday of
last week. In New York sight bills on the French

centre finished on Friday at 3.93, against 3.92 11-16
on Friday of last week; cable transfers at 3.931%,
against 3.93, and commercial sight bills at 3.9234.

against 3.9234. Antwerp belgas finished at 13.93
for bankers’ sight bills and at 13.931% for cable
transfers, against 13.91%4 and 13.92. Final quota-
tions for Berlin marks were 23.75 for bankers’ sight
bills and 23.751% for cable transfers, in comparison
with 23.7614 and 23.77. Italian lire closed at 5.1134
for bankers’ sight bills and at 5.12}4 for cable trans-
fers, against 5.1194 and 5.1214. Austrian schillings
closed at 14.1014, against 14.10}4; exchange on
Czechoslovakia at 2.961%, against 2.9614; on Bucha-
rest at 0.6014, against 0.6014; on Poland at 11.2414,
against 11.2414, and on Finland at 1.4514, against
1.4614. Greek exchange closed at 0.56 for bankers’
sight bills and at 0.561% for cable transfers, against
0.5914 and 0.60.
—,—

EXCHANGE on the countries neutral during

the war present no new features of importance.
The market has been largely inactive owing to holi-
days on Monday and Tuesday in most European
centres. The Scandinavian currencies have fluc-
tuated rather widely owing to the swings in sterling,
to which these currencies are hooked up. They
closed higher yesterday owing to the improvement
of the pound over the extreme low ranges of a week
ago. Holland guilders and Swiss francs, gold cur-
rencies, seem to have settled into permanently
easier grooves. Guilders are ruling close to dollar
parity, frequently dipping a shade under while
Swiss franes have sold just a shade under par the
greater part of the week. A short while ago these
two units were ruling close to the export point for
gold from New York while earlier in the year Holland
and Switzerland were taking gold from New York.
Both countries have gold holdings much in excess
of requirements and are depositories for large volumes
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of refugee funds from unsettled European countries.
With the restoration of confidence in other countries,
these funds are expected to move out. At present,
seasonal factors are unfavorable to all the neutrals.
There is some movement of Dutch and Swiss funds
to Paris and now again to London which has a
tendency to depress current quotations. Once the
elections here are over and business turns upward a '
movement of both Swiss and Holland funds to New
York is expected to take place. This movement
may be large enough to offset seasonal factors which
harden quotations for Holland and Swiss exchange
after the turn in the year. Spanish pesetas are
ruling fractionally lower for no apparent reason
other, perhaps, than to the dulness in this exchange
due to the prolonged holidays in Spain during the
season of All Souls. There is no change in the
financial and economic set-up in Spain and the

‘Bank of Spain shows an improved position from week

to week with gold holdings gradually but steadily
increasing while circulation is kept down.

Bankers’ sight on Amsterdam finished on Friday
at 40.2414, against 40.2314 on Friday of last week;
cable transfers at 40.25, against 40.24, and commer-
cial sight bills at 40.20, against 40.18. Swiss francs
closed at 19.2834 for checks and at 19.29 for cable
transfers, against 19.2934 and 19.30. Copenhagen
checks finished at 17.1814 and cable transfers at
17.19, against 17.1214 and 17.13. Checks on
Sweden closed at 17.3914 and cable transfers ab
17.40, against 17.1814 and 17.19; while checks on
Norway finished at 16.8114 and cable transfers at
16.82, against 16.78}4 and 16.79. Spanish pesetas
closed at 8.20 for bankers’ sight bills and at 8.20%%
for cable transfers, against 8.21 and 8.2114.

Rt

XCHANGE on the South American countries
still continues to be nominally quoted. There

is practically no market in these currencies. All are
laboring under difficulties arising from government
control of foreign exchange and foreign trade.
Moratoria decreed by several of the Southern re-
publics have practically paralyzed exchange trans-
actions. Argentina has shown a disposition to

Jighten the foreign exchange control recently. How-

ever, a severe drop in prices last week in the leading
export commodities of the country may result in a
temporary reversal of this attitude. Cattle prices
dropped to the lowest level since the establishment of
the packing business in Argentina. Flaxseed growers
are asking for the creation of a Federal board to
control prices.

Argentine paper pesos closed on Friday nominally
at 25%4 for bankers’ sight bills, against 2534 on Fri-
day of last week; cable transfers at 25.80, against
25.80. Brazilian milreis are nominally quoted 7.45
for bankers’ sight bills and 7.50 for cable transfers,
against 7.45 and 7.50. Chilean exchange is nominally
quoted 614, against 614. Peru is nominal at 17.00,
against 18.00.

A R

XCHANGE on the Far Eastern countries is irregu-

lar and inclined to ease. The Chinese units are
ruling low and have fluctuated rather widely this
week owing to the low rates and the swings in silver
prices. It will be recalled that on Wednesday of last
week silver was officially quoted at 2654 cents in
New York, a price of only 7% of a cent an ounce above
the record low figure established Feb 16, 1931. Silver
moved up ¥4 to 2674 cents a fine ounce on Monday
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and on Tuesday went to 2714 cents. The average
quotation for the week works out around 27. Since
buying or selling exchange on China is equivalent to
a transaction in silver, the Chinese units reflect these
swings more or less. The silver market is mystified
by the present fluctuations. The transactions over
the past month or more apparently originate in China.
Japanese yen are fluctuating rather widely and in
Monday’s market the rate broke 7% of a cent to a
record low of 2114 cents. This compares with the
closing price on Friday of last week of 22 cents and
with gold parity of 49.85. Yen closed yesterday at
2114. The easier yen rates and the fluctuations are
attributed partly to sympathetic relation of the unit
to sterling. The drop in yen since Japan went off the
gold standard in January, together with high tariffs
have made imports practically impossible in many
lines. The Japanese Finance ministry will meet the
budget deficits for 1931-32 and for 1932-33 from
bond issues rather than through increases in taxes,
Tokio announces.

Closing quotations for yen checks yesterday were
2114 against 22.00 on Friday of last week. Hong Kong
closed at 2234/@22 15-16, against 2274@22 15-16;
Shanghai at 2934 @29 15-16 against 2974@29 15-16;
Manila at 4924, against 4994; Singapore at 3834,
against 387%; Bombay at 251%, against 24.95 and
Calcutta at 2514, against 24.95.

e e,

URSUANT to the requirements of Section 522

of the Tariff Act of 1922, the Federal Reserve

Bank is now certifying daily to the Secretary of the

Treasury the buying rate for cable transfers in the

different countries of the world. We give below a
record for the week just passed:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
OCT. 29 1932 TO NOV. 4 1932, INCLUSIVE.

Noon Buying Rate for Cable Transfers in New York,
Value in United States Money.

Oct. 31.

Country and Monetary
Unit.

Oct. 29. Noo. 1. | Nov. 2. | Nov. 3. | Nov. 4,

$
139437
139265
007200

3
139437
.139048
007200

S
.139437
.139019
007200

$
.139437
.138957
.007200

EUROPE—
Austria, schilling.
Belglum, bel;

Czechoslovakla, krone . .020615 | .029616 | .029615 | .020625 | .
Denmark, krone. .171207 | .171130 | .171407 | .172638 | .171430 | .171415
England, pound

11; ,282833 (3.284041 13.295708 13.313333 13.290791 (3.292708

.014683 | . . o .014633
.039270 039319
.237623 237450
005854
402571
174250
051195
.167892
.111710
030475
005979
081803
173046
193012
013533

Holland, gullder.
Hungary, Pengo.

Portugal, escudo.

Spaln, peseta..
Sweden, krona. .
Switzerland, franc...| .
Yugoslavia, dinar.. ._| .013666

ASIA—

China—

Chefoo tael
Hankow tael.caan.
Shanghal tael
Tlentsin tael

Hong Kong dollar. .
Mexican dollar....
‘flentsin or Pelyang

013675 | .013600

013525

.308125
302708
.206003
313058
226250
207500

.207916
.207916
248200
217250
881250

.004531
099112
312500
.901750

585835

306875 | .308541 | .308958
.301875 | .303541 | .

.294687 | .206718 | . 295468
313125 | 314791 313125
.224375 | .226562 | . . +225000
207500 : .209375 | .209062 | .208125 | .207812

.207083 | .208750 | .209166 | .207016
207083 | .208750 .207916
.248200 | .248800 | 249045
211000 | .210875 | . .212000
381000 | .381250 | ,384375 | .382500

.002656 | 904947 | 008177 | .002864
999112 | ,909112 | ,999112 | .999100
.313166 | .313500 | .313500 | .313000
.900250 ‘ 1902250 | .905750 | .900750

.585837 | 585835 | .585835 | .585835
. 076300 | .076300
060250 | .060250
473333 | .473333
.952400 | .952400

.307916 | .307201

302201

Japan, yen
Bingapore (3.8.) dollar
NORTH AMER.—

.381875

897135
uba, peso

giexico. peso (sllver)

Newfoundland, dollar
SOUTH AMER.—

Argentina, peso (gold)

Braasil, miirels

585835
076300
.060250
473333
952400

Uruguay, peso.
Colombia, peso

.052400 |

————

HE following table indicates the amount of gold
T pullion in the principal European banks as of
Nov. 3 1932, together with comparisons as of the
corresponding dates in the four previous years:
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Banks of— 1932. 1931. 1930. 1929. 1928.

£ <
164,989,383
246,174,374
122,359,450
104,365,000
54,221,000
36,248,000
23,180,000

£

132,266,076
320,407,423
103,966,750
102,597,000
55,984,000
36,893,000
29,357,000
21,348,000
13,420,000
9,584,000,
8,152,000

833,975,249
831,647,363

£

161,542,243
406,456,079
101,521,350
99,048,000
57,221,000
35,459,000
37,007,000
25,583,000
13,438,000,
9,565,000
8,134,000

£
121,908,804
517,185,812
52,725,700
89,867,000
58,895,000
69,656,000
73,370,000
49,220,000
11,858,000
7,400,000 9,118,000
Norway... 8,014,000 6,560,000

Total week|1,271,181,652(1,060,364,316
Prev. weekl1,267,755,62711,067,182,740

£
140,460,423
663,272,079
37,698,150
90,311,000
62,615,000
86,240,000
74,565,000
89,164,000
11,442,000

England.-.
France a-.
Germany b,

Neth'lands.
Nat. Belg.
Switz'land .-

8,168,000

801,286,207
797,719,680

954,974,672
951,913,340

a These are the gold holdings of the Bank of France as reported In the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year Is £3,167,650.

New Devices for Preventing War.

If war could ever be abolished by agreements and
devices, the number of such undertakings and pro-
posals that have appeared since the close of the
World War ought long since, it would seem, to have
ushered in the reign of assured and universal peace.
For maintaining peace in Europe, for example, we
have at the present time the peace treaties, together
with a League of Nations and a World Court created
specially to see that the treaties are observed; the
Locarno pacts affecting Great Britain, France,
Italy, Belgium and Germany ; offensive and defensive
alliances between France and Czechoslovakia, Ru-
mania and Poland ; the Little Entente and the recent
Anglo-French entente, to the latter of which a num-
ber of other countries have adhered; a number of
pacts of non-aggression to which Soviet Russia and
several other countries are parties; the London Naval
Treaty, and the Paris anti-war pact. In addition,
the Disarmament Conference at Geneva has had
under consideration for several years a bewildering
array of projects for the reduction and limitation
of armaments, ranging all the way from complicated
technical schemes in regard to whose possible effects
the opinion of experts is divided, to Mr. Hoover’s
sweeping proposal of a straight-out one-third reduc-
tion of existing war forces. Save for a few minor
clashes, Europe has enjoyed a dozen years of peace,
but the peace has never for many consecutive months
appeared to be stable, it has become increasingly un-
stable during the past two or three years, and the
nations, with the exception of the former Central
Powers, are still heavily armed and nervously ready
for war notwithstanding that they have all pledged
themselves, in the Kellogg-Briand pact, to recognize
the abolition of war as an instrument of national
policy.

The newest device is the one which has just been
worked out by the Herriot Government. As out-
lined by M. Herriot to the Chamber of Deputies on
Oct. 28 and by Paul-Boncour on Friday to the
steering committee of the Disarmament Confer-
ence, France is prepared to accept, as of some
date yet to be determined, a short-term period
of service for all its home land forces, on condition
that other countries make a similar reduction, that
all military organizations,. such as the German
Reichswehr, which do not conform to the new plan
of organization shall be dissolved and home police
forces established according to a common plan, and
that the forces so constituted shall be subject to
international control with an obligatory right of
investigation. The Locarno pacts are to be supple-
mented by a series of regional pacts of which all
the European States shall become members, the pacts
to provide for a collective force, with “progressively
staggered national specialized contingents immedi-
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ately available,” and equipped with all necessary
war material, sufficient to deal with any aggression.
The United States is to “accord the security guaran-
ties which they themselves have envisaged,” the mem-
bers of the League of Nations are to bind themselves
to fulfill all the obligations of Article 16 of the
Covenant (the Article providing for economic and
other sanctions against a member which resorts to
war in contravention of the Covenant), and arbitra-
tion of all disputes that cannot be settled diplomatic-
ally is to be obligatory.

A preliminary endorsement of the scheme in the
Chamber of Deputies by a vote of 430 to 20, and
expressions of opinion in Berlin and Washington
that it affords a hopeful basis for discussion, entitle
the Herriot plan to careful examination. On its
face the plan appears to contemplate two distinct
military forces. One comprises a group of national
standing armies, each presumably small but suffi-
cient in the aggregate to deal with any aggressive
action, and subject to international control. The
form of control, it was reported on Tuesday, would
be a species of international general staff, a kind
of European war council in which all countries
would be represented except Great Britain, the
latter country and the United States, it is said, be-
ing exempted from a share either in the direction of
this international force or in the contributions neces-
sary for its maintenance. The other force would
consist of conscripts, recruited for short periods of
service, presumably less than one year, and called
into action only when the international standing
army proved insufficient. The reorganization of
the Reichswehr and its regulation according to a
general plan which took account of national needs,
might, accordingly, enable Germany to obtain
something like the arms equality that it desires.
The Chamber of Deputies, in approving the plan, ap-
proved also “the suppression by all countries of the
private manufacture of arms and the control of all
manufacture and commerce in arms and engines of
war,” and while this does not appear as a part of
the plan as thus far revealed, it is perhaps to be re-
garded as a corollary of the international organiza-
tion and control which the plan proposes.

When we pass from the externals of the plan,
however, and examine its real significance, precisely
what is it that the Herriot Government proposes?
The suggestion of reduction of standing armies and
reliance, to a greater extent than heretofore, upon
a conscript force recruited for a short term is, in-
deed, a novelty, but the proposal of small national
standing armies internationally controlled is noth-
ing more than M. Tardieu’s old scheme of an interna-
tional police force in another form. The States that
join in the scheme are to give up their control of the
regular armed forces which they are expected, ap-
parently, severally to maintain, and turn the control
over to an international general staff in which all
the States are represented. Even the State police,
properly so called, are to be regulated by interna-
tional agreement if they are armed and trained ac-
cording to military requirements. The primary
right of a State, hitherto not challenged, to provide
for and control its own defense is here replaced by
a proposed agreement under which each State will,
to be sure, contribute its quota of troops and arma-
ment, but with an international staff empowered to
say, in any given case, whether the State needs de-
fense and how defense shall be accorded. Only, it
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would seem, when the conseript forces are called out
would the State recover its right of initiative apd
decision, and the extent of such recovery is not clear.
As for the international general staff, its difficulties
would be multiple. The history of the World War
affords illuminating illustrations of the dissensions
which developed in the general staffs of all the
principal warring Powers, and still more in the
Supreme central authority which the Allies eventu-
ally set up, but the problem of united and prompt
action would be vastly complicated with a central
body representing every European State and called
upon to deal with troubles arising among its own
members,

Not only does the Herriot scheme, as explained by
Paul-Boncour on Friday, revive the proposal of an
international force under the direction of the League,
but it also reasserts the old demand for a security
pact with the United States as one of the guarantors.
The United States, as M. Herriot has been quoted as
saying, would be expected to accord to the proposed
European arrangement “the security guaranties
which they themselves have envisaged.” The refer-
ence, one gathers from explanations credited to semi-
official French sources, is to the Stimson doctrine,
first enunciated by Secretary Stimson in an address
before the Council on Foreign Relations in New York
on Aug. 8, that while the Kellogg-Briand pact does
not provide for forcible sanctions but “rests upon
the sanction of public opinion,” “consultation be-
tween the signatories of the pact when faced with
the threat of its violation becomes inevitable,” and
that such consultation “will take place as an in-
cident to the unification” of public opinion. M.
Paul-Boncour, who is credited with a large share in
the formulation of the Herriot plan, was quoted on
Oct. 29 as saying that although the plan proposed
military pacts only among the nations of Continental
Europe, “at the summit would he a consultative
pact, which might include all nations, even the
United States, and that would tend to assure moral
and perhaps material aid to a country the vietim
of an aggressor.” At Geneva on Friday the proposed
consultation pact became an auti-war pact in which
the United States was to join, and all the members
were to give up their rights of neutrality., A sum-
mary of the plan as it was to be presente(f on Friday
to the Congress of the Radical Socialists at Toulouse
added the further information that the plan under-
takes to define an aggressor, and includes a state-
ment that “if the United States accepts the Capper
resolution to amend the ]';x'iaud-l{ellogg pact, a great
step toward the problem of the liberty of the seas will
have been achieved.” Senator Capper’s resolution
of last April forbids arms shipments to countries
violating the pact, and provides for the cessation of
trade and financial agreements with them.

If the Toulouse Congress endorses the new plan,
M. Herriot will be able to present it to the Disarma-
ment Conference with at least the assurance of back-
ing by the party which he represents, and a definitive
vote of approval may be forthcoming from the Cham-
ber of Deputies. It seems very unlikely, however,
that the proposal will have smooth sailing. Paris
dispatches indicate pronounced opposition among
some members of the French General Staff and in
the parties of the Right, in both cages hecause of a
belief that it would seriously weaken the defensive
position of France. British public opinion has
shown a marked disposition of late to resist any fur-
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ther proposals of concession to France in the matter
of security, and the obligations of Article 16 of the
Covenant have all along been distasteful to Great
Britain. The German Government, it is reported, is
willing to discuss the proposition, but only if the
German demand for arms equality is first conceded.
A peculiarly troublesome question is presented by
the Fascist militia, a large and powerful body which
is not reckoned as formally a part of Italy’s military
establishment, but which would nevertheless be a
strong reliance in the event of war. The Disarma-
ment Conference, whose steering committee is going
on without a German delegate, will find it no easy
task to fit the Herriot plan into the various pro-
posals which it has been considering, and more debate
and more delay are doubtless to be expected at
Geneva. If M. Herriot’s recent visit to Spain turns
out to have been a political failure, as is now re-
ported, and Spain insists upon adhering to its tradi-
tional policy of neutrality instead of entering into
an agreement that would be of military advantage to
France, other neutrals are likely to be encouraged,
and the plan, if it is carried out at all, will fall con-
siderably short of embracing all Europe.

So much of what has been proposed during the
past few years regarding disarmament and peace
has turned out, when examined, to depend upon in-
volving the United States in a systematic or even
obligatory policy of foreign intermeddling, that M.
Herriot cannot complain if his elaborate scheme is
looked upon in this country with some suspicion.
With the arrangements that Europe may make for
peace or security the United States is not concerned,
and it certainly should be made clear at Washington
that sympathetic interest in European proposals is
not to be interpreted as proof of willingness on the
part of this country to join in guaranteeing any na-
tion security, or to dispense with any of the rights
of neutrality, or to limit complete freedom of action
in all international dealings. The United States
can render no better service to world peace than to
keep its own hands free.

Equality of Opportunity Urged for Railroads.

In an address before the Investment Bankers’
Association last week Mr. E. G. Buckland, Chair-
man of the Board of the New York, New Haven &
Hartford Railroad, declared that the railroads are
here to stay, are indispensable, will prosper with
the return of prosperity, and have made an amazing
record in the double battle of fighting the depres-
sion and at the same time struggling against the
keen truck competition which is governed by no
such burdensome regulations.

He pointed out that the railroads are performing
a service that no other ageney can perform and do-
ing it efficiently and economically. In 1931, except
on the Great Lakes, 85% of the freight was carried
by the railroads. They are meeting all the demands
of commerce and in times of war could transport
troops across the country in a manner that would
be impossible by any other way.

The most conservative investors are the savings
banks and life insurance companies. They have no
reason to apologize for the huge investments they
have made in the railroads, but have every reason
to defend them.

Mr. Buckland said the railroads are entitled to
“equality of opportunity.” They ask for a “fair
field and no favor.” They believe it in the public in-
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terest that reasonable regulations should continue,
but that it should be applied to all alike and not
confined to the carriers. He advocated changes
in existing Federal legislation to permit railroads
to make rates and adjustments thereof to the extent
necessary to meet competition, however arising ; that
the Inter-State Commerce Commission should not
be permitted to suspend rates and interfere with
the discretion of railroad management, at least so
long as the railroads are earning less than a fair
return upon the value of their properties. Railroads
should be permitted to engage in any and all kinds
of transportation upon substantially the same terms
as their competitors; and among their competitors
should be included the United States Government.
The Government should retire from the operation
of barge lines in competition with private enterprise.
It should stop improvements in inland waterways
which cannot be operated without a continuing loss
payable out of general taxation. Remedial legisla-
tion should also be applied to stop the useless ex-
pense in connection with the current valuation of
railroads and law suits for recapture of the income
alleged but not proved to have been earned.

“All common and contract carriers engaged in
interstate commerce by highway should be placed
under the jurisdiction of the Inter-State Commerce
Commission or other Federal tribunal. The same
regulations should be imposed upon them as upon
the railroads as to publishing and adhering to just
and reasonable rates. The railroads should be al-
lowed to perform highway service and to co-ordinate
the same with their rail service wherever in the
opinion of the management of these railroads the
public can so be better served. Legislation by the
States should, in general, follow the same line as
by the Federal Government but, in addition, should
distribute more equitably the cost of maintaining
and constructing highways upon the users of such
highways. To the extent that commercial vehicles
are failing to share the burden of such construction
and maintenance, they are currently receiving a
subsidy paid at the expense either of the general
taxpayer or of the users of private automobiles.
The less expensive type of automobiles are paying
taxes all out of proportion to the wear and tear
which they impose upon the highways. There
should be a more equitable distribution of license
taxes based upon the concentrated weight imposed
upon the highways by the heavily-loaded vehicles
and this burden should be maintained by those that
operate the heavily-loaded vehicles, the railroads
taking their share of the burden if they are permitted
to operate highway trucks.

“Phere should be relief from the burden of taxes
currently being paid. In the depression of 1931, the
.atio of taxes paid by the railroads out of their
operating revenue was raised from the average of
5.889, for the ten-year period, to 31%:; in other
words, in the year 1931, out of every $100 earned
from operation, the railroads paid $31 in taxes. Al-
most one-third of the railroad plant was operated
to support the Federal, State and local Governments.
This crushing burden of taxation is, of course, due
to the fact that generally speaking railroads are
taxed on their gross earnings rather than upon the
value of their property or upon their ability to pay.
There should be some more equitable form whereby
all transportation agencies shall be similarly taxed
and at such a rate of taxation that none shall be
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required to bear an undue share of the support of
Government.

Further Restriction of Railroad Passes.

Making further efforts to reduce expenses and to
increase passenger receipts, managers of the Eastern
lines of railroads will on Jan. 1 further curtail the
issuing of passes. Some years ago the custom among
all railroads of issuing free transportation was run-
ning riot. Politicians of importance carried annual
passes over extensive systems. Public officials, the
clergy and many newspaper men were equally
favored, and the common understanding was that the
holder of an annual pass could obtain trip trans-
portation for any member of his family or any de-
pendent upon request.

Practices of this kind never shrink, but naturally
enlarge until they become so obnoxious that they
must either be curtailed or abolished. One of the
greatest abuses of the free pass was the granting of
transportation to large shippers to an extent which
really amounted to rebates. Naturally the small
shippers felt that they were being discriminated
against, and they made their objections so pertinent
that the Inter-State Commerce Commission saw fit
to interfere and order drastic restrictions.

The first blow, however, was struck by A. J. Cas-
satt, when he was President of the Pennsylvania RR.
Mr. Cassatt evidently saw what was coming, and he
ordered passes abolished upon his road, making such
exceptions as later were sanctioned by the I.-S. Com-
merce Commission. For years it had been customary
to grant free transportation to judges, State and
municipal attorneys, members of the Legislatures,
to coroners and others, including municipal officers
and councilmen. When a Governor was to be inaugu-
rated trains were put at the disposal of politicians
for the transportation of political clubs to a State
capital. The extension of the favors had become so
wide that the practice grew to be a burden, and the
railroad officials were glad to be relieved by the
mandatory order of the I.-S. Commerce Commission.

One of the jokes with which President Cassatt used
to regale his friends concerned a request from the
President of a very short line in New .J ersey. The
correspondent inclosed an annual pass to Mr, Cassatt
over the road of diminutive mileage and politely
requested Mr. Cassatt to reciprocate by issuing an
annual pass to the short line official over the Penn-
sylvania System comprising 10,897 miles of main line
and 26,740 mileage of all tracks. This of course
was an extreme case, otherwise it would not have
been cited, but, nevertheless, the riciprocity pertain-
ing to the issue of passes by the greater roads was
very one-sided.

It is not proposed to disturb the custom so far as
railroad employees and their families are concerned,
but even here some curtailment or supervision would
benefit the public. Complaint is heard from com-
muters who buy term tickets having to stand in the
aisles while clerks and members of their families,
riding without charge, occupy seats of crowded
cars.

As to the trainmen, the favors which they receive
are regarded as a part of their compensation,
although there is no stipulation to that effect. The
passes, essential for trainmen to reach their places
of work, constitute a tie of friendship between em-
ployee and employer, and tend to hold the loyalty
of the trainmen to the corporation. In no line of
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work is the good-will of an employee so highly re-
garded as in transportation where many lives are
at stake. Last year a single road, the Pennsylvania,
carried 79,522,936 passengers, and the mileage was
equivalent to carrying one passenger 2,920,816,796
miles,

One of the perquisites of being an officer or a
director of a railroad has not only been free trans-
portation but at times the use of private or official
cars, affording a luxury in land travel for comfort
and convenience which has not been excelled. In
recent years the I.-S. Commerce Commission has
restricted the use of private cars to what might be
termed legitimate railroad purposes.

Railroad managers have done much to effect econ-
omy in operation in order to offset a shrinkage in
earnings. The additional restrictions as to passes
Will be just one more step in the line of economy in
the interest of stockholders, many of whom are
anxiously looking forward to the time when divi-
dends may be resumed by some of the greatest car-
riers of this country.

Container Traffic on Our Railways.

It was hoped that the introduction of the container
service by some of our large railway systems would
prove to be a valuable acquisition in meeting motor
truck competition. Recently their use has been
rendered unpopular by a decision of the Inter-State
Commerce Commission regarding the rates to be
charged for traffic so conveyed. Prior to J uly 1931,
traffic forwarded by container on the New York
Central and other Eastern railroads was charged at
the rate of five cents per mile for a minimum con-
tainer load of two tons, with an increase of 0.25
cents for every additional 500 pounds or fraction
thereof, up to five tons. The minimum charge was
#8.25; thus a carload of six containers would pro-
duce a minimum revenue of $50, This arrangement
ignored the classification, and took no account of
the value of the commodities shipped. But the
scheme proved to be very successful in increasing
the railroad net revenue. Nevertheless, in April
1931, the Inter-State Commerce Commission issued
a decision that these rates were too low, and insisted
on the introduction of a new schedule based on the
net weight of the container, such rates to be not
lower than the contemporaneous third-class rates.

This decision has caused a huge decrease in the
use of the container. In April 1932, there was a
decline in the tonnage so conveyed of 81.2% com-
pared with the same period in 1931, while the revenue
fell by 54.1%. In July 1931, the New York Central
Railroad handled 2,078 container loads hbetween
points in New York State, yielding $41,886.65; by
September these figures dropped to 223 containers
and §6,324.38. The New York Central is now apply-
ing to the Inter-State Commerce Commission for
permission to charge reduced rates on a ‘“per-con-
tainer” basis, with the special object of meeting
motor truck competition.

Railroads Earned at the Rate of Only About

17 a Year in the Nine Months Ended
Sept. 30.

Class I railroads of the United States for the first nine
months of 1932 had a net railway operating income of
$202,456,126, which was at the annual rate of return of
1.04% on their property investment, according to reports
just filed by the carriers with the Bureau of Railway
Economics and made public on Nov, 4, In the first nine
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months of 1931 their net railway operating income was
$409,337,148, or 2.099% on their property investment.
Property investment is the value of road and equipment as
shown by the books of the railways, including materials,
supplies and cash. The net railway operating income is
what 1s left after the payment of operating expenses, taxes
and equipment rentals but before interest and other fixed
charges are paid.

This compilation as to earnings for the first nine months
of 1932 is based on reports from 167 Class I railroads, repre-
senting a total of 242,185 miles. Gross operating revenues
for the first nine months of 1932 totaled $2,363,830,088,
compared with $3,279,215,951 for the same period in 1931,
or a decrease of 27.99%. Operating expenses for the first
nine months of 1932 amounted to $1,851,366,489, compared
with $2,524,366,240 for the same period one year ago, or
a decrease of 26.79,.

Class I railroads in the first nine months of 1932 paid
$221,213,744 in taxes, compared with $245,582,455 for the
same period in 1931, or a decrease of 9.9%. For the month
of September alone the tax bill of the Class I railroads
amounted to $23,760,919, a decrease of $2,493,985 under
September the previous year. Sixty-eight Class I railroads
failed to earn expenses and taxes in the first nine months
of 1932, of which 21 were in the Eastern, 16 in the Southern
and 31 in the Western District.

Class I railroads for the month of September alone had
a net railway operating income of $49,646,869, which, for
that month, was at the annual rate of return of 1.599% on
their property investment. In September 1931 their net
railway operating income was $55,428,260, or 1.77 %.
Gross operating revenues for the month of September
amounted to $272,473,363, compared with $350,255,735 in
September 1931, a decrease of 22.2%. Operating expenses
in September totaled $189,376,913, compared with $258,-
201,567 in the same month in 1931, a decrease of 26.7%.
The following details are given.

Eastern District.

Class I railroads in the Eastern District for the first nine months in
1932 had a net railway operating income of $145,770,773, which was at
the annual rate of return of 1.56% on their property investment. For
the same period in 1931 their net railway operating income was $215,525,063,
or 2.32% on their property investment. Gross operating revenues of
the Class I railroads in the Eastern District for the first nine months in
1932 totaled $1,211,813,729, a decrease of 26.2% below the corresponding
period the year before, while operating expenses totaled $913,293,568,
a decrease of 27.6% under the same period in 1931.

Olass I railroads in the Eastern District in the month of September
had a net railway operating income of $25,227,837, compared with $26,-
320,630 in September 1931.

Southern District.

Class I railroads in the Southern Distcict for the first nine months of
1932 had a net rallway operating income of $11,573,610, which was at
the annual rate of return of 0.47% on their property investment. For
the same period in 1931 their net railway operating income amounted
to $33,884,254, which was at the annual rate of return of 1.389% on their
property investment. Gross operating revenues of the Class I railroads
in the Southern District for the first nine months in 1932 amounted to
$284,013,329, a decrease of 29.5% under the same period in 1931, while
operating expenses totaled $239,923,307, a decrease of 27.4%.

Class I railroads in the Southern District for the month of September
had a net railway operating income of $4,243,018, compared with $2,123,578
in September last year.

Western District.

Olass I railroads in the Western District for the first nine months in
1932 had a net railway operating income of $45,111,743, which was at
the annual rate of return of 0.58% on their property investment. For
the same nine months in 1931 the railroads in that district had a net railway
operating income of $159,927,831, which was at the annual rate of return
of 2.04% on their property investment. Gross operating revenues of
the Class I railroads in the Western District for the first nine months
period this year amounted to $868,003,030, a decrease of 29.7% under
the same period in 1931, while operating expenses totaled $698,149,614,
a decrease of 25.19% compared with the same period in 1931.

For the month of September alone, the net railway operating income
of the Class I railroads in the Western District amounted to $20,176,014.
The net railway operating income of the same roads in September 1931
totaled $26,984,052.
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The Course of the Bond Market.
The general bond market declined steadily throughout the
current week up to Friday, on which day there was a sharp
rebound in bond prices in sympathy with the rise in stock and

commodity prices. On the decline the issues losing the
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most were the speculative bonds. The declines in both the
stock market and the commodity markets probably had
much to do in dampening the enthusiasm within the bond
market. All this uncertainty of the markets may be traced
to the nearness of the national election. At present the
investing public seems to be satisfied to sit on the sidelines
until after Nov. 8. Moody’s price index for 120 domestic
bonds at 79.11 on Friday showed a-loss of 1.38 points for
the week. Last Friday this index was 80.49 and two weeks
ago, 81.18.

United States Government obligations moved about in a
narrow range during the week and ended on Friday little
changed from the levels of the preceding week. This
marking time in the government bond market can probably
be explained by reports of the disinclination of banks to
continue purchases of Government securities just before
election. The price index for eight long term Treasury
bonds finished the week at 101.31, as compared with 101.36
a week ago, a negligible change, and 101.50 two weeks ago.

Railroad bonds were uniformly weak up to Friday.
Selling was apparently precipitated by the election uncer-
tainty, by the downward trend of the stock market, by the
decline in carloadings, and by the appointment of a receiver
for the St. Louise-San Francisco Railway Co. High grade
bonds, as well as those of medium grade quality, and specu-
lative issues, all were adversely affected, with the largest
declines, as usual, suffered by the last named group. Among
the high grade issues, Atchison gen. mtg. 4s, 1995, declined
from 92 to 90Y4; Union Pacific 1st mtge 4s, 1947, from
9654 to 9614; Delaware & Hudson 1st & ref. mtge. 4s, 1943,
from 8014 to 7924; Northern Pacific prior lien 4s, 1997,
from 8314 to 8114. In the medium grade eclassification,
some of the larger declines were experienced by the Pennsyl-
vania RR. deb. 414s, 1970, from 67 to 6314; Great Northern
gen. mtge. 7s, 1936, from 70 to 67; Southern Pacific deb.
414s, 1968, from 50 to 4714. In the speculative group
price declines from 2 to 5 points were numerous. Illinois
Central deb. 434s, 1966, declined 414 points from 3934
to 3514; Missouri Pacific 1st & ref. mtge. 5s, 1977, 214
points from 29 to 2634, and Southern Railway dev. & gen.
mtge. 4s, 1956, from 2735 to 2414, a loss of 274 points for
the week. The price index for the railroad group was
71.57 on Friday, as compared with 73.45 a week ago, and
74.25 two weeks ago.

The utility bond market has been a rather dull affair all
through the week with the exception of Friday, such changes
as took place being in relatively small volume and generally
on the down side. The best grade bonds resisted declines
pretty well and such issues as Buffalo General Electric
414s, 1981, Public Service Electric & Gas 4s, 1971, West
Penn Power 4s, 1961, could be found close to their tops for
the year. Lower grade issues were quick to develop weak-
ness and outstanding softness was exhibited by South-
western Associated Telephone 5s, 1961, American Power &
Light 6s, 2016, Gatineau Power 6s, 1941, and United
Light & Railways 6s, 1973. Special developments in the
utility group were lacking, the rumor of certain necessary
financing being the only news of importance. The price
index of 40 publiec utility bonds computed by Moody’s
was 83.85 on Friday, 85.23 the week previous and 86.12
two weeks ago.

The industrial bond list as a whole declined fractionally

through the week to Friday, on which day there was a
sizable recovery in the prices of bonds in this group. Issues
of Aaa and Aa calibre continue in good demand. Several
special situations in the medium grade and speculative groups
experienced severe reactions to lose most of their September
gains. In spite of poor third-quarter results eurrently being
issued, maintenance of the moderate improvement in the
steel industry scored in September has held these issues
steady. Rubber bonds were off a point or two, non-ferrous
metal issues fluctuated irregularly. Oils were firm to
higher. Hog price declines in the closing days of October
caused moderate selling and fractional weakness in meat
packing bonds. Fresh weakness appeared in the amusement
group. Other weak features were (. R. Kinney 7 14s, 1936,
off some 30 points to 51; Purity Bakeries 5s, 1948, which
declined 9 points to 55 on a poor September quarter report,
and United Drug 5s, 1953, which sold down 214 points to
50. Moody’s industrial bond price index was 82.74 on

" Friday, as compared with 83.60 a week previous and 83.97

two weeks ago.

The trend of the foreign bond market during the current
week has been unchanged to slightly downward. The
default of Jugoslavia on its external loans during the week
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because of its inability to obtain the necessary foreign ex-
change, had no apparent effect on the foreign group. Among
those issues to remain practically unchanged were Argentine
and Australian bonds, Seandinavian, Belgian and Polish
issues as well as the direct and indirect governmental obliga-
tions of Germany and the Japanese Empire. German
corporation, municipal and State issues also showed rela-
tively few changes for the week, except the Dresden 7s,
which dropped some 10 points. Estonia and Finnish bonds,
on the other hand, declined slightly, as did Colombian and
Brazilian issues. A rather pronounced weakness was ex-
hibited by Uruguayan obligations, the Ercole Morelli 614s,
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and the Isarco Hydro-Electric 7s, the latter two declining
some 5 points. Price appreciation was limited to a few
issues such as the City of Montevideo (Uruguay) and the
external 6s of the City of Vienna, which latter regained most
of the 5 points lost the previous week. The foreign bond
yield average on Friday was 10.30%, as compared with
10.20% a week ago, and 10.09% two weeks ago.

The municipal bond market continued its steady tone
throughout the week, although a number of declines were
reported. Short-term issues were scarce.

Moody’s computed bond prices and bond yield averages
are shown in the tables below:

MOODY'S BOND PRICES.*
(Based on Average Ylelds.)

MOODY'S BOND YIELD AVERAGES.t
(Based on Individual Closing Prices.)

120 Domestics by Ratings.

Aaa. Baa,

120 Domestics
by Groups.

Indus.

120 Domestics by Ratings.
Aa. A.

Aaa.

®
®
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101.47
101.64
101.64
101.64
101.81
101.64
101.47
101.47
101.81
101.81
101.64
101.81
101.97
101.81
101.81
101.81
101.64
101.64

60.38

Nov. 4 1931
Two Years Ago-
Nov. 1 1930
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* Note.—These prices are computed from average ylelds on the basls of one “Ideal” bond (43¢ % coupon, maturing in 31 years) and do not purport to show efther the
average ievel or the average movement of actual price quotations. They merely serve to lllustrate in a more comprehensive way the relative levels and the relative move-

ment of yleld averages, the latter being the truer picture of the bond market.

t The last complete list of bonds used In computing these Indexes was published In the ‘Chrontele”™ on Oct. 1 1932, page 2228. For Moody's Index of lond

prices by months back to 1928, refer to the *‘Chronicle’" of Feb. 6 1932, page 907.
x Revised back to Sept. 19. Other figures are as follows:

Sept. 22, 1024; Sept. 21, 1031; Sept. 20, 1039, and Sept. 19, 1040,

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Nov. 4 1932.

General trade and speculation have been very quiet
during the past week with a general disposition to mark
time until the election is out of the way. In spite of this
pre-election apathy and partial stagnation, however, the
underlying situation shows continued strength and the
feeling appears to be growing that after Nov. 8 the country
will settle down to the real work of recovery again. As far
as the speculative markets are concerned the week has
been one of dullness, with a marked declining tendency, but

to-day sharp rallies in stocks, grain and cotton following
the receipt of Owen D. Young’s speech in the Presidential
campaign indicated an oversold condition.

Many reports from different parts of the South state that
cotton mills are running on a full schedule both day and
night as has been the case with some of them for many weeks
past. The heavy industries, however, remain dull although
there has been a small but steady increase in steel output
which is holding at about 209, of capacity. Inereasing
demands from railroads for repairs and buying by such motor
companies as are venturing to put out new models are the
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apparent reasons for the steadiness. The output of pig iron
has increased slightly but is still far below normal. Supplies
of grain and cotton are very large and this is also true in
the case of many other commodities. The price of wheat
in Argentine has been steadily declining and Russia is begin-
ning to export wheat more freely to England. Although
there has recently been some export trade from this country
in hard winter wheat it was small in volume and has dwindled
to practically nothing.

On the 3rd all official records of the Chicago Board of
Trade were broken when December wheat sold down to
417%c. While eorn followed wheat downward to some
extent the tone was firmer with export sales of 500,000
bushels. To-day it was reported that Germany is expected
to negotiate soon for the purchase here of all or part of
20,000,000 bushels as the low price prevailing enables our
corn to compete with that from the Argentine. There has
been more steadiness shown in coffee, the monthly sale of
62,500 bags of Farm Board holdings brought higher prices
than had been expected and supplies here are approaching
the normal. The decree issued by President Machado of
Cuba, fixing the 1933 sugar crop at 2,000,000 tons caused
a sharp advance in raw sugar. Rubber has declined even
when decreased exports from producing countries were
announced. However, supplies are abundant and demand
none too satisfactory. Retail trade has lagged and while
shoe manufacturing continues busy catching up on old
orders as it has for some time past, new business is light.
Hides have been active but the overshadowing influence of
declining stock and commodity markets has weakened
prices. The motor industry remains quiet, with a marked
reduction m new car sales for October. Many plants have
closed ther assembly lines temporarly and there 1s little
disposition to make any definite announcement as to the
character of new models until retailers have had an oppor-
tunity to clear out their current inventories. Stocks of
monetary gold showed a gain of $9,000,000 for the week
ended Nov. 2 and there were only 22 bank closings last
week as against 79 for the corresponding period last year.
Meanwhile the election with its controversies which have
been unusually keen this year, will soon be passed and
industry will be able to plan for the future without the
necessity of taking into consideration quite so many cross
currents. Wheat ended 17% to 234c. lower for the week.
Corn was }ge. lower to 14e. higher; oats unchanged to le.
higher; rye, 114 to 1'4c. lower, but lard was 12 to 17 points
higher. Coffee rose 1 to 7 points and sugar 3 to 6. Cotton,
was 10 to 13 points lower, rubber 19 to 22 points, cocoa 6 to
9 points, silk 3 to 4 and silver 18 to 25 points. Hides were
5 points lower to 20 points higher.

As to the stock market on Oct. 29 stocks were somewhat
higher early in the session on weeke-end covering but declined
later as wheat prices broke to new lows and the general
market ended lower, especially for industrials. Total
transactions were only 359,820 shares. On Oct. 31 the
trading in stocks was the smallest in eight years. The total
volume fell off to 384,700 shares with an average decline of
1{ to 34 points, the latter on the industrials. Bonds showed
an irregular decline in the lightest trading in four years.
Toreign issues were steady. Wall Street was still marking
time. On the 1st inst. stocks were again dull and lower
with transactions in 522,400 shares and wheat and other
commodities lower. On the 2nd stocks fell 1 to 3 points and
domestic bonds 1 to 6. The volume of trading rose to 1,100,-
000 shares. Bond sales were $7,390,000. The regular
quarterly dividend of the General Motors Corp. was declared
but Wall Street was in no mood to make much of this. Pre-
olection selling was the principal feature so far as anything
could be in such a dull market. The St. Louis & San
Francisco Ry. formally applied for a receivership but this
had been largely foreshadowed. Even so, railroad stocks
were the weakest of the list.

Stocks on the 3rd recovered in the late afternoon a good
part of the losses sustained earlier in the day. Sales were
approximately the same as on Wednesday, amounting to
some 1,020,150 shares. The most encouraging feature
was the fact that in spite of the week’s decline the October
lows were not violated. Interest remained quiescent, how-
ever, and even the professional element held aloof. To-day

stocks advanced 1 to 5 points on leading shares. The cam-

aign speech of Owen D. Young caused an improvement in
sentiment and this together with short covering was enough
to cause @ sharp rally. Commodity markets were generally
higher. Bonds participated in the advance but with less
snap. Railroad issues were the leaders.
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Providence, R. I., wired that virtually all the larger woolen
mills in this State are sold through November. Conse-
quently week-to-week fluctuations in operating activity are
narrow. Production eontinues at a lively pace and rearders
for fall piece goods still are being written despite lateness of
the season. Where the change in the woolen situation has
oceurred recently is in the spring goods end of the trade.
Here there is a hesitancy, an inclination to withhold orders
temporarily until the outcome of the National election be-
comes known.

At Shannon, Ga., Southern Brighton Mills is operating
on a 60-hour a week day and night schedule. They have
been on this schedule for 18 months. At Toccoa, Ga.,
Hartwell Mill No. 2 has been operating on a schedule of
55 hours a week days and 50 hours a week nights for more
than six weeks. At Burlington, N. C., the Sherwood
Tapestry Co. is operating on a 55-hour a week day and
night time schedule, 1009, production on tapestries, scarfs
and draperies. This plant has been on this schedule for about
90 days. At Fries, Va., Washington Mills Co., manufac-
turers of sheetings and drills, is now on a 55-hour day time and
night schedule. All of the machinery runs during the day
time schedule, and most of it at night. At Simpsonville,
S. C., the Woodside Cotton Mills Co. is operating on a day
and night schedule of 60 hours. At Rutherfordton, N. C.,
the Grace Cotton Mill Co., is operating on a day and night
schedule of 60 hours. :

Charlotte, N. C., wired that trade
was dull in textiles and produetion seems too high unless sales

improve. - - -

At Avondale, N. C., the Cliffside Mills, manufacturers
of chambrays, are on a schedule of 55 hours a week, and have
been for over two months. A very good demand is reported.
At Opp, Ala., the Micolas Cotton Mills are operating on a
day and night schedule of 55 hours each shift weekly.
Sheetings and drills are manufactured. At Greenville,
S. C., mills are operating 55 hours, day and night, weekly,
and have been since August. At Spindale, N. C, the
Spencer Corp is on a day and night schedule of 60 hours a
week. At Balfour, N. C., the Balfour Mill is on a day
sechedule of 60 hours a week and a night schedule. Af
Athens, Ga., the Athens Mfg. Co. is operating on a day and
night schedule of 60 hours each shift. Tire fabries are
manufactured. At Chattanooga, Tenn., the Standard-
Coosa-Thatcher Co. is operating 35 hours a week on a day
sehedule, with very little night work, except in case of rush
orders. During the summer the machinery being operated
was approximately 659 and now it is running 1009%.

At Anniston, Ala., The Anniston Manufacturing Co. is
on a schedule of 55 hours a week, days and 50 hours nights,
manufacturing sheetings and drills. At Martinsville, Va.,
the Martinsville Cotton Mills Co. is operating on a 55 hour
week day and 50 hour a week nights, namufacturing prin§
cloths. It has been on this schedule for approximately the
past three months.

London cabled, Oct. 31, that with the unions carrying out
their protest against wage reductions, the strike in the
spinning section of the Lancashire textile mills was about
complete to-day. It was estimated that about 170,000
operatives are affected. A ballot of the union membership
to be completed Saturday offers the chief hope of a settle-
ment. Awaiting next Saturday’s announcement, the
Ministry of Labor, which brought about the conference re-
sulting in the compromise reduction, has decided not to
intervene at present. This bolsters the opinion generally
held that the mills will be running again next week.

The Silk Association says that employment increased 14.5
per cent in the silk industry during September, as compared
with the previous month and was 5.9 per cent higher than
September 1931. Broad silk loom employment inereased
17.5 per cent.

As to the weather, today it was 37 to 56 degrees here with
the forecast for fair and warmer conditions. During the past
few days 1t has been very pleasant. Overnight Boston had
30 to 44 degrees, Buffalo 34 to 42, Philadelphia 40 to 52,
Portland, Me. 30 to 42, Chicago 42 to 52, Cincinnati 44 to
60, Cleveland 40 to 52, Milwaukee 42 to 48, Kansas City 56
to 66, Denver 30 to 60, Portland, Ore. 42 to 56, San Francisco
50 to 62, Montreal 30 to 38 and Winnipeg 28 to 40.

—_——

Loading of Railroad Revenue Freight Lower Again.

Loading of revenue freight for the week ended on Oct. 22
totaled 642,173 cars, according to reports filed on Oct. 29
by the railroads with the car service division of the American
Railway Association. This was a reduction of 8,405 cars
under the preceding week, 127,500 cars under the same week
in 1931 and 317,319 cars under the same week two years ago.
Particulars follow:

Miscellaneous freight loading for the week of Oct. 22 totaled 236,250
cars, a decrease of 3,340 cars under the preceding week, 48,513 cars under
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the corresponding week in 1931 and 129,829 cars below the same week in
1930.

Loading of merchandise less than carload lot freight totaled 178,744 cars,
an increase of 1,297 cars above the preceding week, but 35,968 cars below
the corresponding week last year and 61,311 cars under the same week two
years ago.

Coal loading totaled 140,805 cars, a decrease of 2,904 cars below the pre-
ceding week, 12,016 cars below the corresponding week last year and 51,376
cars below the same week in 1930.

Live stock loading amounted to 23,696 cars, a decrease of 1,193 cars
below the preceding week, 7,039 cars below the same week last year and
11,673 cars below the same week two years ago. In the Western districts
alone, loading of live stock for the week ended on Oct. 22 totaled 19,308
cars, a decrease of 5,595 cars compared with the same week last year.

Grain and grain products loading totaled 32,984 cars, 87 cars below the
preceding week, 7,179 cars below the corresponding week last year and 8,628
cars under the same week in 1930. In the Western districts alone, grain
and grain products loading for the week ended on Oct. 22 totaled 20,946
cars, a decrease of 6,076 cars below the same week in 1931.

Forest products loading totaled 18,573 cars, a decrease of 979 cars below
the preceding week, 5,249 cars under the same week in 1931 and 20,314 cars
below the corresponding week two years ago.

Ore loading amounted to 6,283 cars, a decrease of 846 cars below the week
before, 10,641 cars under the corresponding week last year and 29,808 cars
under the same week in 1930.

Coke loading amounted to 4,838 cars, a decrease of 353 cars under the
preceding week, 895 cars below the same week last year and 4,380 cars below
the same week two years ago.

All districts reported reductions in the total loading of all commodities
compared with the same week in 1931 and 1930.

Loading of revenue freight in 1932 compared with the two previous
years follows:
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1930.
3,470,797

Four weeks in January
Four weeks in February .
Four weeks In March.
Five weeks in April..
Four weeks In May. .. B
Four weeks in June.
Five weeks in July._._. ,
Four weeks in August. .. . ,065,079
Four weeks In September .. A , 244,599
Week ended Oct. 622,075
Week ended Oct. 8. 62 36
Week ended Oct. 15. 650,578
Week ended Oct, 22 642,173

22,805,145 31,016,794 38,194,580

The foregoing, as noted, covers total loadings by the rail-
roads of the United States for the week ended Oct. 22. In
the table below we undertake to show also the loadings for
the separate roads and systems. It should be understood,
however, that in this case the figures are a week behind those
of the general totals—that is, are for the week ended Oct. 15.
During the latter period 29 roads showed increases over the
corresponding week last year, the most important of which
were the St. Louis-San Franciseco Ry., the St. Louis South=
western Ry., the Texas Pacific Ry., the Missouri-Kansas-
Texas Lines, the Chicago St. Paul I\’Knneapolis & Omaha Ry.,
the Minneapolis & St. Louis RR., the International Great
Northern RR., the Pittsburgh & West Virginia Ry., the
Northwestern Pacific RR., the New York Ontario & Western
Ry., the Spokane Portland & Seattle Ry., the Chicago &
Eastern Illinois RR. and the Fort Dodge and Denver City Ry.

2

087,756
966,355
4
0

RO RO RO b

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED OCT. 15.

Total Loads Received
Jrom Connections.

1932, 1931.

Total Revenue
Fretght Loaded.

1931.

Raflroads.

1932. 1930.

Total Revenue
Fretght Loaded.

1931,

Total Loads Recelred
Jfrom Connections.

1932, 1931.

Ratlroads.

1932. 1930.

Eastern District—
Group A:

1,123
2,643
7,488
708
2,728
10,355
643

283
5,750
11,422
2,634

Bangor & Aroostook

New York N. H. & Hartford.-.
Rutland

Group B:

y Buff. Rochester & Pittsburgh.

Delaware & Hudson
D 12,685 5,234
15,058 A 13,363
108 244 1,754
2,277 870
10,875 6,049
2,519 42
25,322 26,120
New York Ontario & Western.. e 2,009 2,033
109

'613
462 302

79,444 62,249

6,100

553

90,611

Pittsb. Shawmut & Northern..
x Ulster & Delaware

688
1,788
9,392

50

388
210

764
2,369

969
1,784
11,882
70

118

Chicago Indlanap. & Louisville.
Cleve. Cin. Chi. & St. Louls..
Central Indiana. ..

Detroit & Mackinac

Detroit & Toledo Shore Line. ..
Detroit Toledo & Ironton.

New York Chicago & St. Louis.
Pere Marquette

Pittsburgh & Lake Erle
Pittsburgh & West Virginla
‘Wabash.

53,791
163,164

54,621
147,624

48,572
138,972

Grand total Eastern District.. 195,606

Allegheny District—
Baltimore & Ohi

33,605 | 241,676
2,459 5,764

13,918
799

Cumberland & Pennsylvania.__
Ligonier Valley
Long Island

ading
Unlon (Pittsburgh) .. __
‘West Virginla Northern
Western Maryland

114,692 | 147,666 | 185,093

Pocahontas District—
Chesapeake & Ohlo
Norfolk & Western
Norfolk & Portsmouth Belt Line
Virginlan

24,136 27,634

18,867
886
3,739
47,628

24,952
20,574
855

5
4,260
50,641

Southern District—

Group A:
Atlantic Coast Line
Clinchfield
Charleston & Weste
Durham & Southern._
Galinesville & Mlidland .
Norfolk Southern
Pledmont & Northern
Richmond Frederick. & Potom.
Seaboard Alr Line
Southern System
Winston-Salem Southbound. . -

45,744 25,381 30,516

Group B:
Alabama Tenn. & Northern. ...
Atlanta Birmingham & Coast..
Atl, & W. P.—West RR. of Ala.
Central of Georgla
Columbus & Greenville.
Florida East Coast. -

Georgla & Florida
Gulf Mobile & Northern
Illinois Central System. .
Loulsville & Nashville.... 20,114
Mason Dublin & Savannah. 174
Mississippi Central 204
2,413
3,272
930
5568
62,340

274
744
778
3,870
428
517
1,087
447

1,001
25,629
Nashville Chattanooga & St. L.

New Orleans-Great Northern. .
Tennessee Central

Grand total Southern District. . 135,230

Northwestern District—
Belt Ry. of Chicago
Chicago & North Western
Chicago Great Western. - .
Chic. Milw. St. Paul & Pacific.
Chic. 8t. Paul Minn. & Omaha
Duluth Missabe & Northern. ..
Duluth South Shore & Atlantic
Elgin Joliet & Eastern
Ft. Dodge Des M. & Southern.
Great Northern
Green Bay & Western.. ..
Minneapolis & St. Louis
Minn, St. Paul & 8. 8. Marle_.
Northern Pacific
Spokane Portland & Seattle__._

1,613

1,026
101,265

38,084

Central Western Dist.—
Atch. Top. & Santa Fe System.
L7 e 1) (RS Sy a o
Bingham & Garfield
Chicago Burlington & Quiney..
Chicago Rock Island & Pacific.
Chicago & Easter n Iliinols.
Colorado & Southern
Denver & Rlo Grande Western.
Denver & Salt Lake
Fort Worth & Denver City
Northwestern Pacific_ ..

Peoria & Pekin Unlon. .
Southern Pacific (Paclfic) -
8t. Joseph & Grand Island.
Toledo Peorla & Western. .
Union Paclfic System. .

27,062
3,714
183

6,053

18,406
530
1,631
112,333

20,354
619
1,841
126,582

0
2,188
153,718

Southwestern District—
Alton & Southern
Burlington-Rock Island.

Fort Smith & Western.

Gulf Coast Lines

Houston & Brazos Valley

International-Great Northern. .

Kansas Oklahoma & Gulf

Kansas City Southern...

Loulsiana & Arkansas

Litehtield & Madison

Midland Valley

Missouri & North Arkansas

Missour{-Kansas-Texas Lines 5,945

Missouri Pacific 19,898

Natchez & Southern. .. 41 32

Quanah Acme & Pacific. . 150

St. Louis-San Francisco. . 10,714
3,156

389
7,279

Southern Pacific in Texas & La.
Texas & Pacifle. - oo ooeeaao 4,374
Terminal RR. Assn. of St. Louls 1,811
Weatherford Min. Wells& N, W, 3 28

58,806 04,104

x Included In New York Central. y Included in Baltimore & Ohio RR.

z Estimated.
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Guaranty Trust Co. of New York Finds Further Ex-
pansion in Business Activity, But Persistent
Weakness in Commodity and Security Prices—
Most Acute Phase of Depression Viewed as Past.

Business developments this month have continued to
present the same type of irregularity noted in September,
with further expansion in business activity on the one hand
and persistent weakness in commodity and security prices
on the other, states the Guaranty Trust Co. of New York in
“The Guaranty Survey,’’ its monthly review of business and
financial conditions m the United States and abroad, issued
QOct. 31. “The effect of these tendencies has been to
strengthen two generally accepted beliefs concerning the
economic outlok: first, that the most acute phase of the
depression 1n past; and second, that progress toward re-
covery will be slow and hesitant,”” says “The Survey’’ which

continues:
Conservative Optimism Continues.

It is almost universally assumed that the industrial and financial prostra-
tion of last summer has been definitely overcome and that the general
tendency will continue to be toward improvement. At the same time, there
is perhaps less disposition than a month ago to believe that rapid strides
toward traderevival will be made in the immediate future. That the coming
winter will be a very difficult period, with widespread unemployment and
distress and with both private and public agencies extended to the utmost
to meet the demands upon them, is taken for granted.

Among the favorable business events of the last few weeks, the most
impressive were a small but genuine increase in industrial employment, some
improvement in retail trade, substantial gains in steel ingot and pig iron
production, further increases in textile output, a strong upward trend in
the production of coal, continued expansion in the movement of railway
freight with a resulting recovery in earnings, a considerable increase in
foreign trade, and further improvement in the financial situation, On the
other side of the picture has been the reactionary tendency in price. which
has been particularly marked in farm products and has carried grain quota-
tions to the lowest levels on record. There has also been a continuation of
severe curtailment in numerous branches of industry and trade, including
the automotive and construction industries.

Industrial and Financial I mprovement.

Novwithstanding these and other important exceptions, the general trend
in business has been unquestionably toward higher levels. Financial con-
ditlons, which are discussed in some detail elsewhere in this issue, show
equally clear signs of improvement, Further large gold imports bear witness
to the growing confidence in the stability of the dollar, both at home and
abroad. Bank failures have remained at comparatively low levels, and the
amount of money in circulation has declined. Banks have continued to
reduce their loans and to increase their investments, indicating a scarcity
of opportunities for advantageous credit expansion but also a reviving
faith in the future of security prices,

Undoubtedly, political uncertainties have retarded recovery and replaced
some measure of confidence with caution in both business and market
circles. How much of this may be justified economically only the future
can tell. A more definite adverse influence is the growing conviction among
business men that the present cost of government will continue to represent
a major economic obstacle until it is drastically reduced and that no ade-
quate tendency toward correction of the situation has yet appeared.

Some encouragement is to be found in the Treasury report for the first
quarter of the current fiscal year, which shows a reduction in expenditures of
$140,000,000 from the total for the corresponding period a year earlier.
Two factors, however, tend to modify the favorable construction that might
be placed on the report. One is thag texpenditures under present conditions
are affected to an unusual extent by large items of an exceptional nature,
such as outlays for emergency relief, so that a saving in one period is very
likely to be more than offset by a large increase in expenditures later on.
The other is that receipts during the quarter, despite some improvement,
continued to run considerably below Treasury estimates, resulting in a
large deficit and indicating that the fiscal year will pring another huge
excess of expenditures over revenues, unless new sources of income are found
In the meantime.

The Financial Outlook.,

Obviously, then, in comparison with the very difficult period that the
country’s financial system has experienced, the current banking situation
shows a vast Improvement. With hoarding on the decrease, a continuation
of the process of liquidating frozen assets, fewer bank suspensions and
growing confidence in the country’s banks, and a strengthening of reserve
balances by member banks, the financial outlook in this country, barring
unexpected adverse credit developments abroad, is exceptionally promising.
Of course, the financial readjustment process is far from completed; and
in some sections of the country the situation is not quite so favorable,
particularly In rural and agricultural communities. Notwithstanding this, a
review of the banking structure as a whole finds strong support for the
opinion that any failure of the recent upturn in general business to establish
a definite groundwork for revival must find other explanations than an
inability of our banking system as a whole to finance a sound expansion of
{ndustry and trade,

Problems of Readjusiment,

The misgivings on the part of business men that have been reflected in the
price recessions of the last few weeks appear to have been due not so much
to adverse developments in the current situation as to a growing realization of
the formidable nature of some of the impediments that lie in the path of
economlic recovery. Of all these obstacles, perhaps the most important-is
the network of trade barriers that has come into existence as a result of the
wave of economic nationalism that has swept over the world since the
peginning of the depression. The paralyzing effect of the trade restrictions
has been only imperfectly recognized; but as the movement has spread
from one country to another, business men have gradually come to realize
that the situation threatens the very existence of the international scale of
business organization that has been gradually built up in the past.

The seriousness of the problem lies in the fact that such trade restrictions
are, by their very nature, extremely difficult to remove. Unlike most of the
effects of the depression, these trade barriers represent an artificial growth
that will not disappear of its own accord but will continue to work its
parmful effects as long as public authorities fail to realize that such a system
is not compatible with the conditions of modern economic life.
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New York Federal Reserve Bank’s Indexes of Business
Activity—Further Improvement Indicated.

“Further improvement in business activity during October
is indicated by the data now available,” says the Federal
Reserve Bank of New York, in presenting its indexes of
business activity in its Nov. 1. “Monthly Review.”” The
Bank goes on to say:

The movement of merchandise and miscellaneous freight over the rail-
roads continued to increase, although no consistent .change between
September and October is evident from the data for past year. As is
shown in the accompanying diagram, loadings of these classes of freight
have increased substantially since the end of July, whereas last year no
rise occurred during this period, and the proportionate advance in the cor-
responding period of 1930 has been considerably exceeded by the rise
this year. Department store sales in the New York metropolitan area
during the first half of October were only 14% smaller than in the corre-
sponding period of last year, as compared with an average decline of
21% in the first eight months of the year, indicating a continuation of the
improvement that was reported for September. Moreover, the number
of business failures was aoout the same as in the previous month, although
a considerable increase in failures usually occurs in October.

(Adjusted for seasonal variations, for usual year-to-year growth, and where necessary
for price changes.)

Sept. July Aug. | Sept.

Primary Distributton—
Car loadings, merchandise & miscellaneous..
Car loadings, other.

Gasoline consumption
Passenger automoblile registrations
General Business Activit,

Bullding contracts

+Composite index of wag
*Cost of living =

» Preliminary. r Revised. 1913 average=

During September a preponderance of advances was shown by this
bank's indexes of the distribution of goods and of general business activity.
Increases of larger than seasonal proportions occurred in freight car loadings,
foreign trade, and advertising, and in sales by department stores, mail
order houses, and chain stores other than grocery chains. In addition,
life insurance sales showed considerably less than the usual decline, and
after adjustment for the usual seasonal variations the number of business
failures was the smallest since February.

—_————
Decrease of One-half of 19, Reported in Wholesale
Prices During Week Ended Oct. 29 by United
States Department of Labor.

The Bureau of Labor Statisties of the U. S. Department of
Labor announces that its index number of wholesale prices
for the week ended Oct. 29 stands at 64.1 as compared with
64.4 for the week ended Oct. 22, showing a decrease of
15 0f1%. Under date of Nov. 2 the Bureau also said:

These index numbers are derived from price quotations of 784 commodities
weighted according to the importance of each commodity and based on
average prices for the year 1926 as 100.0.

The accompanying statement shows®the index numbers of groups of
commodities for the weeks ended Oct. 1, 8, 15, 22, and 29,

INDEX NUMBERS OF WHOLESALE PRICES FOR WEEKS OF
OCT. 1, 8, 15, 22, AND 29,
(1926=100).

Week Ended,

All commodities

Farm products. .

Foods.

Hidesand leather products.
Textile products

guona
e
ot

Metalsand metal products..
Buldling materials____
Chemlcals and drugs
Housefurnishing goo
Miscellaneous.
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Annalist Weekly Index of Wholesale Commodity Prices
Lower During Week of Nov. 1—At Lowest Point
Since June 14,

A loss of 1.0 point for the week carried the ‘““Annalist”’
Weekly Index of Wholesale Commodity Prices down to 88.5
on Nov. 1, in the 8th consecutive week of decline. It now
stands at the lowest point sinee June 14, when it touched
the post-war low of 87.3, and is 7.8 points or 8.19% under the
year’s high of 96.3 established on Sept. 6. The “Annalist”
also reported as follows:

As was the case last week, all the groups participated in the decline, ex-
cept chemicals and building materials, which are on a monthly basis, and




3056

tuels which the further recovery of gasoline lifted till the group index now
stands 2.6% above a year ago. ‘The downward movement was led by the
agricultural products, with wheat, cotton, live stocks and the meats in the
vanguard, supported by silk, wool, the textiles, and copper. ‘While
special causes entered into the declines of these commodities, the prevalent
pre-election diffidence appears to account for the wide-spread lack of support
and the extended range of losses.

“ANNALIST" WEEKLY INDEX OF WHOLESALE COMMODITY PRICES

(Unadjusted for Seasonal Variation (1913=100).

Oct. 25 1932. | Nov. 3 1931,

70.4

Nov. 11932,

68.7
93.7
*74.3
132.1
95.0
106.4
95.3
73.3
88.5

Farm products 87.8

Food products. .

Miscellaneous.. -
All commodities

* Provisional.

x Revised.

Weekly Production of Electricity Again Shows a Decline
of 7.29% as Compared with Corresponding Period
Last Year.

According to the National Electric Light Association,
the production of electricity by the electric light and power
industry of the United States for the week ended Oct. 29
1932 was 1,533,028,000 kwh., a decrease of 7.2% as com-
pared with the same period in 1931, and compares with
1,528,145,000 kwh. for the preceding week, which was also
7.2, below the figure for a year previous. The output for
the Atlantic seaboard was down 3.1% from the same period
last year and compares with a decrease of 1.2% for the
week ended Oct. 22. New England, taken alone, was off
2.7%, against an increase of 0.6% in the previous week.
The Central industrial region, outlined by Buffalo, Pitts-
burgh, Cincinnati, St. Louis and Milwaukee, showed an
decrease of 9.2%, compared with a decline of 9.3% the week
before. The Pacific Coast was down 7.8%, against a de-
crease of 9.8% in the Oct. 22 week.

Arranged in tabular form, the output in kilowatt hours
of the light and power companies for recent weeks and by
months since the first of the year is as follows:

1032

1932. 1931. 1930. 1929.

1,680,289,000
1,781,583,000
1,750,070,000
1,708,228,000
1,689,034,000

1,542,000,000
1,726,161,000
1,702,570,000
1,663,291,000
1,608,492,000

1,523,652,000
1,588,853,000
1,519,679,000
1,480,208,000
1,429,032,000
x1,381,452,000| 1,593,622,000 1,689,925,000
1,456,961,000 z1,607,238,000 1,592,075,000
1,426,986,000| 1,642,858,000 1,729,667,000
1,464,700,000| 1,635,623,000| 1, 1,774,588,000
1,443,977,000| 1,582,267,000| 1,726,800,000/ 1,806,259,000
1.476,442,000| 1,662,660,000{ 1,722,059,000( 1,792,131,000
1,490,863,000| 1,660,204,000 1,777,854,000
1,499,459,000| 1,645,587,000 1,819,276,000
1,506,219,000| 1,653,369,000 1,806,403,000
1,507,503,000| 1,656,051,000 1,798,633,000
1,528,145,000| 1,646,531,000 1,824,160,000
1,533,028,000{ 1,651,792,000 1,815,749,000

7,014,066,000| 7,439,888,000 7,585,334,000
6,518,245,000 6,705,564,000 6,850,855,000
7.381,004,000| 7,580,335,000| 7,380,263,000
7.193,691,000| 7,416,191,000( 7,285,350,000
7.183,341,000| 7,494,807,000| 7,486,635,000
X 7.070,729,000| 7,239,697,000| 7,226,279,000
6.112.175,000| 7,286,576,000| 7,363,730,000| 7,484,727,000
6.310.667.000! 7.166,086,000! 7,391,196,000' 7,772,878,000

x Including Memorial Day. y Change computed on basls of average dally reports.
z Including July 4 hollday.

1,597,454,000
1,679,016,000

1,723,876,000
1,729,377,000
1,747,353,000
1,741,295,000

8,021,749,000
7,066,788,000i

6.130.077,000

PR N
Electric Output During September 1932 Off 119, As
Compared With Corresponding Period Last Year.
According to the Division of Power Resources, Geological
Survey, production of electricity for public use in the
United States during the month of September 1932 amounted
to 6,738,948,000 kwh., a decline of 11% as compared
with the corresponding period last year, when output totaled
7,540,377,000 kwh. Of the total for, September 1932
there were produced by water power 2,431,092,000 kwh.
and by fuels 4,307,856,000 kwh. The statement of the
Geological Survey follows:

PRODUCTION OF ELECTRICITY FOR PUBLIC USE IN THE UNITED
STATES (IN KILOWATT-HOURS).

Change {n Output
from Prevdous Year.

Sept.

Total by Water Power and Fuels,

August.

—13%
—8%,
—16%
—6%
—16%
—6%
—9%
—22%

July. August. September.

New England 414,849,000 447,685,000| 484,969,000
Middle Atlantio. - - |1,742.928,000|1,816,586,0001,829,134,000
East North Central. |1,355,183,000|1,406,710,000|1,429,696,000
West North Central-| 480,145,000, '461,051,000| 436,205,000
South Atlantic 688.,892,000| 723,568,000
East South Central_ : 309,504,000 308.067,000
West South Central-| 349,148,000 365,681,000| 358,413,000
Mountain.. - 214.554.000| 222,730,000 213,798,000
Paclfic-.- 1,035.032.000/1,023.618,000| 955,008,000 —11%

Total for U. S. .- 6,530,706,000 6,742,457,000 6,738,948,000! —12%

The average daily production of electricity for public use in September
was 224,600,000 kwh., nearly 314% more than the average in August.
The normal change from August to September is an increase of about

—97,
—13%
—11%
—14%
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29, and the normal change from July to September is an increase of 4.7 %,
which is comparable with an increase of 6.6% for the same period of this
year. These figures indicate a fairly definite trend toward improvement
in the demand for electricity for puplic use during August and September.

The average daily production of electricity by the use of water power,
which has been decreasing in the past few months owing to the effect
of low water in power streams, was about 11% more than in September
1931.

TOTAL MONTHLY PRODUCTION OF ELECTRICITY BY PUBLIC
UTILITY POWER PLANTS IN 1931 AND 1932,

Produced by

1931 1932 Water Power.
Under  |=——————

1931.

1932,
Kw. Hours.

1031,
Kw. Hours.

7.,956,019,000
7,169,815,000
7.,887,713,000
7,655,472,000
7,645,150,000

January ...
February ...

7.542,624,000

30,706,000
42,457,000

October -...
November ..
December ..| 7,773,286,000

Total -...'91,729,390,000

a Based on average dally production. b Fewer working days in July 1932, than
in July 1931.

The quantities given in the tables are based on the operation of all
power plants producing 10,000 kwh. or more per month, engaged in gene-
rating electricity for public use, including central stations, both com-
mercial and municipal, electric railway plants, plants operated by steam
railroads generating electricity for traction, Bureau of Reclamation plants,
public works plants, and that part of the output of manufacturing plants
which is sold for public use. The output of central stations, electric railway
and public works plants represents about 98% of the total of all types
of plants. The output as published by the National Electric Light Asso-
clation and the ‘‘Electrical World" includes the output of central stations
only. Reports are received from plants representing over 95% of the total
capacity. The output of those plants which do not submit reports is
estimated; therefore, the figures of output and fuel consumption as re-
ported in the accompanying tables are on a 100% basis.

[The Coal Division, Bureau of Mines, Department of Commerce, co-
operates in the preparation of these reports.]

—————

Decrease of 1,000,000 in Number of Unemployed
Reported by Secretary of Commerce Chapin in
Address in Philadelphia—Says However Problem
of Unemployed for Coming Winter “Is Far From
Being Solved.”

A decrease of 1,000,000 in the number of unemployed
since the end of July, as shown in Department of Labor
figures, was cited on Nov. 3 by Roy D. Chapin, Secretary
of Commerce, as ‘‘undoubtedly the most significant net
result of the progress made toward economic recovery.’

Thus, quoting Secretary Chapin, a dispateh Nov. 3 from
Philadelphia to the New York “Times’ continued:

Addressing members of Philadelphia and Camden business organizations
at a dinner under the auspices of the Philadelphia Chamber of Commerce,
Mr. Chapin said that although ‘‘heavier industries have shown a tendency
to lag” and ‘“‘the lighter industries supplying the needs of consumers have
shown the most improvement,” the ‘‘betterment, which has been on a
rather broad front, offers a basis for genuine encouragement.’

Mr. Chapin said it was not his habit “‘to look at the National economic
picture through rose-colored glasses," nor did he believe “in putting on
a pair of smoked glasses as soon as we can see a little sunlight,"

“There is no question,’ he continued, “‘that since July the patches of
sunlight that have slipped through the clouds of depression have justified
the restoration of confidence that has been increasingly apparent among all
classes of people.

‘“We cannot be accused of unwarranted cheerfulness if we are heartened
by the fact that America is no longer altogether on the retreat before the
forces of depression. We have consolidated our positions and our lines are
holding, We are attacking at many points and gaining ground.”
haieaeta(nl-iy tCl(llm;m dccluied that “not even the heat of a political campaign'

repudiated the soundness of the “‘gigantic program t the
direct instance of President Hoover." ok e

“‘As a business man of many years' experience, therefore, and not merely
as a loyal member of the President’s Cabinet,” he said, it seems to be
only fair that I should at this time reiterate my conviction that the progress
we have _made gince last summer is due primarily to the whole-hearted
co-operation of the American people in the program set in motion by our
President.”

He warned that despite improved conditions the problem of unemploy=-
mt‘a‘nt for the coming winter “is far from being solved.”

Our individual and community resources will have to be drawn upon
as never before to provide for the unfortunate men and women whose own
efforts to feed, clothe and house themselves have been unavailing,” he
said. ‘“‘But the gravity of the situation that is still ahead of us should not
lead us to minimize the positive results of our efforts up to this time."

Turning to the foreign situation, Secretary Chapin declared a com-
mittee of the United States Chamber of Commerce headed by James A.
Farrel, Chairman of the United States Steel Corporation, had discovered
that “‘more than half of the products now being imported into the United
States are benefiting from the advantage of depreciated currencies.'

He said that recently there had been some concrete signs of business
improvement abroad, adding:

“‘Do not let me convey the impression that economic difficulties in Europe
are all a thing of the past. I want only to emphasize that it was not until
American business had shown signs of an upturn that we could discover any
cheerful notes in the economic reports from Europe.”

—_——

Slight Decline Reported by National Fertilizer Asso-
ciation in Commodity Prices During Week Ended
Oct. 29.

. Commodity prices declined slightly during the week ended

Oct. 29. The wholesale price index of The National Fertilizer
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Association declined three fractional points, declining from
60.6 to 60.3. (The three-year average 1926-1928 equals
100.) During the preceding week, the index declined one
fractional point, and two weeks ago there was a loss of two
points. The latest index number 60.3, is still seven fractional
points higher than the record low, 59.6, recorded on June 11
1932. The index reached a record high of 62.7 for the week
ended Sept. 10. Since that time, however, there has been a
gradual decline in the index. Under date of Oct. 31 the
Association also reported:

One group advanced, seven declined and the remaining six groups in the
index showed no change during the latest week. Fuel, including petroleum
and its products, advanced. Foods, grains, feeds and livestock, textiles,
metals, fats and oils, fertilizer materials and miscellaneous commodities
declined.

During the latest week, 41 commodities showed price losses while 13
commodities were higher. For the preceding week, there were 37 price
losses and 17 gains. Among the commodities that advanced during the
latest week were cotton, cheese, white potatoes, apples, corn, oats, barley,
good cattle, rosin, gasoline and rubber. The list of declining commodities
included cottonseed meal, yarns, wool, burlap, silk, lard, outter, cottonseed
oil, tallow, eggs, raw sugar, ham, flour, sweet potatoes, wheat, hogs,
lambs, pig iron, finished steel, tin, copper, silver and hides.

WEEKLY WHOLESALE PRICE INDEX—BASED ON 476 COMMODITY
PRICES (1926-1928=100).

Per Cent
Each Group
Bears to the
Total Indez.

23.2
16.0

Latest
Week
Oct. 29
1932,

61.5
64.2

-
13
)
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Miscellaneous commoditles.
Automoblles

Chemicals and drugs.
Fertilizer materials.
Mixed fertilizer
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All groups eombined ...
—_————

Further Improvement Noted in Industrial Conditions
in Philadelphia Federal Reserve District—More
Than Usual Increase in Output of Factories Dur-
ing Past Three Months Fairly Well Maintained
During Early October.

Industrial conditions in the Third (Philadelphia) Federal
Reserve District, according to the Federal Reserve Bank of
Philadelphia, have shown further improvement. Output of
factories states the Bank has increased more than usual for
three successive months, and this exceptional gain has been
fairly well maintained in early October, even though activity
in some of the lines was beginning to slacken seasonally.
The Bank in its “Business Review’’ of Nov. 1, from which
the foregoing is taken, also said as follows:

Production of coal also has increased more than usual between August and
September as well as in early October. Awards of building contracts de-
creased sharply in September but showed a noticeable upturn in the first
three weeks of October. More than ordinary gains occurred in freight car
loadings and retail trade sale. Some slight improvement is noted in collec-
tions at retail and manufacturing, while at wholesale payment of accounts
showed little change. Business failures continued on the decline both
in number and in liabilities. Neverthless, comparisons with other years
have continued unfavorable, although the spread between the current and
past levels of activity has been narrowing,

Industrial employment and payrolls showed further increases in Septem-
ber, both manufacturing and non-manufacturing industries sharing in these
gains. About one-half of the reporting factories in Pennsylvania indicate

that further increases in employment and payrolls occurred in the first
part of October,

Manufacturing.

A further improvement in the manufacturing industry took place in
September and continued in the first part of October. Sales of such finished
products as textiles, clothing, shoes, and certain building materials have
increased since the middle of last month, and in some instances comparisons
with last year were quite favorable. New orders showed gains in a number
of lines, so that the total of unfilled orders for manufactured products on
the books of reporting factories was slightly larger than in the previous
month. Stocks of finished goods have been reduced in most cases during
the month and continued smaller than a year ago. Inventories of raw
materials, while showing some increases in September and through the first
part of October, remain lower than last year in most lines.

The majority of concerns report no material change in collections,
increases in some lines being practically offset by declines in other lings.
In comparison with a year ago, settlements of accounts continued to be less
favorable, although in a few instances there have been improvements.

Many concerns show a continued firmness in prices of their products,
but comparisons with last year are still adverse. National figures for
September show a slight advance in prices of manufactured commodities,
the sharpest rise from August occurring in quotations for textiles, hides, and
building materials. Compared with a year ago, the general level of prices
for manufactured products in September was about 5% lower. In the
first three weeks of October, a slight weakness developed in quotations for
many manufactures.

Factory employment and payrolls in this district showed substantial
increases from August to September, most sections of the district sharing
in the gains. Pennsylvania factories, for instance, reported an increase
of 4% in employment, 8% in payrolls, and almost 10% in operating time
during September. These gains were greater than usual and were nearly
twice as large as those in August. Compared with a record low level reached
in July, Pennsylvania employment in September was 7% higher and pay-
rolls nearly 13% larger. All manufacturing groups shared in these gains

Financial Chronicle

3057

except transportation equipment, and chemical and related products. The
employment index number in Pennsylvania rose to 61 and the payroll index
advanced to 36; compared with a year ago, employment thus was still 17 %
smaller and wage payments 349, less.

Output of factory products has continued upward since July, reflecting a
more favorable trend than in the fall of the past two years. Our preliminary
index number of productive activity in this district, which takes account
of the number of working days and seasonal changes, rose from 56 in August
to 61% of the 1923-25 average in September, showing an exceptional gain
of 10%. The rise in the national index amounted to about the same per-
centage and the upward trend since July coincided with that for this district.
Compared with a year ago, the rate of factory production was 189 lower,
while for the country it was 139% less.

All manufacturing groups showed more than customary increases except
food products and tobacco and its products. The textile industry in particu-
lar continued to show extraordinary increases which were shared by all
of its important branches. Output of certain building materials and metal
products also registered unusual advances, reflecting a higher rate of opera-
tion in factories making producers' goods.

Information for 31 individual industries shows that more than ordinary
gains occurred during the month in 19 industries, no measurable change
in one line, and either larger than seasonal declines or less than usual gains
in 11 industries. This broadening has continued since July and suggests a
decided improvement in trend, particularly when compared with the con-
trary tendency that prevailed in these lines in the past two years. While
generally output of individual products has been under last year's volume,
nevertheless, activity in such industries as shipbuilding, silk, hosiery,
underwear, meat packing, sugar refining, and shoes showed marked gains
over September 1931.

Additional evidence of unusual increase in activity is afforded by larger
consumption of such industrial fuels as bituminous coal and of electric
power, both showing extra-seasonal gains of over 89%. Production of
electric power increased slightly but not as much as was normally expected.
The largest relative gains in the sale of electricity were reported for lighting
purposes and for industrial uses.

———

Chain Store Sales During September Continued Below
Those for Same Period Last Year.

A compilation by E. A. Pierce & Co. of this city showing
sales by chain stores throughout the country, follows:

Per Cent.,
Decresse
Jrom
Sept.
1931.

Per Cent

Decrease
Srom

9 Mos.
1931.

Sept. 1932, 9 Mos. 1932.

Grocery Chains—
Great Atlantic & Pacific.a----
Safeway Stores.b
XKroger Grocery.
American Stores
First National Stores.d.

$63,625,099
34,040,198
31,175,058

$665,784,671 143
177,722,266
165,589,328
87,346,084
76,880,000
51,053,318
24,454,573
22,619,111
17,498,116
7,612,325
3,783,338

$1,300,343,130

P
19,
o

[
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H. C. Bohack.f

Grand Union..

Dominion Stores.

Jewel Tea.g. .-

Winn & Lovett Groceery.e.

bk ek ek

$164,968,036

q
-
o
&

5 & 10¢-$1.00 Chatn—
F. W. Woolworth- . $19,463,169
9,430,252
5,662,094
4,914,392

$174,100,234
86,023,029
48,549,724
43,444,486
27,236,818
22,094,939
13,265,959
12,459,453
10,193,446
1,744,679

$439,212,767
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218,611,
$40,242,247

N
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Apparel & Dept. Chains—
J. C. Penney .. $13,053,166
Lerner Stores. = 1,597,658
Interstate Dept. 1,386,795
Lane Bryant 930,614

$16,968,233

$104,532,238
15,303,335
12,756,947
8,769,256

$141,361,775

11.4
16.0
15.1
24.9

13.3

o
= | a~co

-

to | vt

-

$3,647,254
1,211,329

$4,858,583

-
=
=)

$34,597,783 15.7
11,930,516 6.8

$46,528,299 13.6

-
-
w

Melville Shoe

$1,605,948
Schift Co

818,383
$2,424,331

$15,214,905
6,472,132

$21,687,037

23.4
13.6

20.7

Restaurant Chains—
Bickford's $548,684

357,162
$905,846

$5,239,112
3,320,804

$8,559,916

10.4
17.1

13.1

Miscellaneous—
Western Auto Supply (K.C.)--

Total 32 chalns
Mail Order—

Sears Roebuck.b. ... ...
Montgomery Ward

$1,110,271 | z13.8

$240,477,547

$8,501,663 8.3
$1,066,104,587 | y12.4

yi2.2

$43,408,813
14,638,277

$58,137,090

Grand total 34 companles...| $298,614,637

a Four weeks and 39 weeks ended Oct. 1. b Eight weeks and 40 weeks ended
Oct. 8. c rive weeks and 40 weeks ended Oct. 1. d Five weeks and 39 weeks
ended Oct. 1. e Four weeks and period (since Jan, 1) ended Sept. 26. f Four weeks
and 38 weeks ended Oct. 1. g Four weeks and 36 weeks ended Sept. 10.

x Comparable figures for 1931 not avallable. y Safeway figures included in

totals but not considered In computing percentage decrease. z Increase Over
Sept. 1931.

15.7
16.4

15.9
¥13.0

$206,345,043
122,657,041

$329,002,084 21.1
$2,295,198,671 | y13.9

20.6
21.9

—_—

Decrease Again Noted in Employment and Paryolls in
Chicago Federal Reserve District During Period
from Aug. 15 to Sept. 15 by Chicago Federal Reserve
Bank.

The Federal Reserve Bank of Chicago, in its Oct. 31

‘‘Business Conditions Report,’’ states that ‘“as in August,
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curtailment of operations in automobile plants again effected
a recession during September in Seventh (Chicago) District
employment.”” Continuing, the Bank also said:

The total for 10 manufacturing groups declined 4% in number of employes
and dropped 139% in wage payments. Of these 10 groups, however, six—
rubber products, textiles, wood products, food, leather products, and stone-
clay-glass—recorded gains in the number of wage earners, those in the last
two groups being contrary to seasonal trend. Textiles, leather products,
and stone-clay-glass, each registered increases in amount of payrolls, which
gains likewise were contrary to the usual trend for September. The paper
and printing and chemical groups had small declines in the number of wage
earners during the month, although both increased the amount of payrolls.

Non-manufacturing activity recorded increases in the number employed
n coal mining, merchandising, and construction lines; with the exception
of mining, however, declines were recorded in wage earnings. The public
utility group had small recessions in both number of employes and payrolls.

The Department of Agriculture reports a continuance of the decline in
farm wages, without any appreciable change in the supply of workers avail-
able. For the entire country, the index of farm wage rates on Oct. 1 was
84%, of the pre-war level and three points lower than on July 1.

EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL RESERVE
DISTRICT.
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the gain of 49, over August was the same as in the 1923-31
average for the period,” says the Chicago Federal Reserve
Bank. “The inecrease,” continues the Bank, ‘“‘in grocery
sales of 99, this September compared with only 4% in the
average, that of 159% in hardware with 99, the 379% gain
in dry goods with 179%, 16149% in shoes with 5%, and 9%
in electrical supplies with 39 in the average.”” The Bank,
in its Oct. 31 “Business Conditions Report,’’ also said:

Further reductions in the size of the declines from a year ago were recorded
in all lines but drugs. Sales in the first three-quarters of 1932 totaled 21 %
smaller for groceries than in the same period of 1931, hardware sales were
27% less, dry goods 32%, drugs 22%, shoes 40%, and electrical supplies
43 % smaller. Prices for the most part remained steady or showed a further
tendency to strengthen.

WHOLESALE TRADE IN SEPTEMBER 1932.

Per Cent Change
From Same Month Last Year.

Net
Sales. l

Ratio of
Accts. Out-
standing to

Col-
lections.

Accts. Out-
Stocks. |standmp.

Per Cent Changes

Week of Sept. 15 1932, from Aug. 15.

No. of | Number

Report- of Wage
ing Wage Earnings. | Earners.

Firms.| Earners. %

106,233 | $1,653,000 | —1.8
2,062,000 [ —13.8

Industrial Group.

Metlals and products.a........

Textiles and products..
Food and products.
Stone, clay and glass.

Wit

ko d | bRoNBHNN

5,307
36,569

437,652

Rubber products.b. .
Paper and printing

—

$7,100,000
26,367 566,000
80,514 2,281,000

,022 16,000
10,658 221,000

118,561 | $3,084,000

Total, 14 groups 556,213 (810,184,000 | —3.1 | —90.7
a Other than vehicies. b Michigan and Wisconsin. ¢ Illinols and Wisconsin.
—_——

Total manufact., 10 groups..
Merchandising . €. .o cocooceaas
Publie utilities. - .
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Construction
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Total non-mfg., 4 groups.. .-

Business Activity in New England During September
Increased As Compared with August—Activity
During Third Quarter of 1932 Increased More Than
Seasonal According to Boston Federal Reserve
Bank.

In its Nov. 1 “Monthly Review’’ the Federal Reserve
Bank of Boston stated that ‘“during the third quarter of
1932 an increase of more than seasonal nature occurred in
the level of general business activity in New England, and,
in contrast to the third quarter of 1931, in which both
August and September activity was less than in July, August
vhis year was higher than July, and a further increase occurred
n September.”” The Bank also reported the following:

Electric power production in this district increased moderately but
steadily between May and September, gaining slightly each month, when
allowances for customary seasonal changes had been made. Carloadings
of merchandise and miscellaneous freight in New England, after decliaing
during the first half of the current year, increased during the third quarter
by more than the usual amount. Although the volume (square feet) of
residential building contracts awarded in this district usually declines
between August and September, an increase occurred this year, and a sea-
sonally adjusted index for September was 25.4% of the 1923-24-25 average,
as compared with 21.5% for June, 21.5% for July, and 22.1% for August.
The seasonally adjusted volume of new commercial and industrial building
contracts awarded in this district in September was slightly higher than
in April, May or July, but was only 15.3% of the 1923-24-25 average.
The amount of raw cotton consumed by New England mills increased
considerably between August and September, and during the latter month
was larger than in any previous month this year since March. The con-
sumption of raw wool in New England in September was greater than in
any month since July 1931. Production of boots and shoes in this district
declined slightly between August and September, but despite this decrease,
September production, seasonally adjusted, was greater than in any month
for a year, with the exception of August. The Massachusetts Depart-
ment of Labor and Industries reported an increase of 9.8% in the number
employed in manufacturing establishments in Massachusetts between
August and September, commenting that the increase was decidedly greater
than the usual seasonal improvement. The amount of aggregate weekly
payrolls increased 13.2% from August to September, while average weekly
earnings per person employed increased 3.1%. During Septemper the
amount of new ordinary life insurance written in New England was 15.2%
ess than in September 1931, while in the first three quarters of 1932 the
amount was 18.0% less than in the corresponding period a year ago. Regis-
trations of new automobiles in New England from January through Sep-
tember were 43.4% fewer than in the similar period last year. Sales of
reporting New England retail establishments in September were 14.8%
less than in September a year ago, and cumulative sales during the first
nine months were 20.9% less than in the corresponding period a year ago.

e mm—

Larger-Than-Seasonal Expansion Noted in Chicago
Frederal Reserve District Wholesale Trade During
September—Chicago Federal Reserve Bank also
Reports Increase Over August in Retail Sales of
Chain Stores.

“Wholesale trade in the Seventh (Chicago) Federal

Reserve District expanded in September considerably more

than seasonally in all reporting groups except drugs, where

p://fraser.stlouisfed.org/

—15.0
—23.2

—20.8 —4.5
—17.8 —13.8
—37.4 —27.9
—20.6 —4.1
—26.4 —29.6 —42.1 —35.4
—37.3 —29.1 —19.8 —44.6

A greater than seasonal improvement likewise occurred in retail trade of
the district during September. Department store sales increased 40% in
the month as compared with a seasonal gain of but 24% and daily average
sales were more than half again as large as a month previous. Aggregate
sales by Chicago stores expanded 37 % over August, those by Detroit stores
63%, in Indianapolis 53%, in Milwaukee 25%, while the dollar volume
sold by stores in other cities gained only 21%. As a consequence of the
heavy increases shown in September, the decline for the district of 22%
from a year ago was smaller than in a similar comparison for any month
since February, Stocks again increased, as is usual in September, but the
gain of 414 %, was less than seasonal; the rate of turnover during the month
was slightly higher than last year—for the first time in 1932 so far.

DEPARTMENT STORE TRADE IN SEPTEMBER 1932.

—26.1
—29.7
—33.5
—29.1

Per Cent Change
September 1932

Jrom
September 1931.

P.C.Change
9 Months
19%2 Jrom

ame
Period1931

Net Stocks End Net
of Month. Sales.

—34.4
—21.4
—30.3
—28.2
Other cities. .. —20.8 —26.2 —27.7

Seventh District —22.0 —29.7 —27.3

Sales of shoes at retail during September expanded 75% over August,
according to data compiled from department store and dealer reports,
whereas the gain in September of the previous seven years has never been
much more than 50%, averaging 43%. The decline from last year, there-
fore, totaled only 20% as against 31% a month previous and 37% in July.
Stocks again increased somewhat, being enlarged 4% over Aug. 31, but
totaled 25% smaller than at the end of September, 1931.

Retail furniture sales also gained considerably in September over August—
42 %—the expansion being larger than usual for the period and comparing
with one of only 29% last year. Installment sales by dealers gained 5%
in the comparison, whereas a year ago they recorded a small decline. As
compared with last September, total sales by dealers and department stores
were 2814 % smaller and installment sales 21% less, Practically no change
took place between Aug. 31 and the end of September in stocks, which were
21% below a year ago. :

In contrast to the decline shown in August from July and that registered
last September from the preceding month, chain store trade in September
this year recorded a gain over a month previous in the aggregate for report=
ing groups. Sales of 15 chains totaled 5% larger than in August, and the
decrease of 14% from a year ago compared with one of 20% a month pre-
vious. Among the groups to record gains in the current period were grocery
chains, five-and-ten-cent stores, cigars, furniture, and musical instruments;
drug, men'’s clothing, and shoe chains experienced recessions in September

trade,

—

Mid-West Distribution of Automobiles Shows Decrease
During September as Compared with Month Pre-
vious—Third Consecutive Increase Reported in
Volume of Orders Booked by Furniture Manu-
facturers.

Automobile manufacturers further reduced output in
September—a seasonal action. Production of passenger
cars in the United States dropped to only 64,735 units, as
against 75,898 in August and 109,087 in September last year.
In the first nine months of 1932 output totaled 966,119
campared with 1,764,353 in the same period of 1931. Trucks
produced in September numbered 19,393, or 34149 more
than in the preceding month and 389 below a year ago;
output in the first three-quarters of this year totaled 190,326,
as against 351,594 in the corresponding months of 1931.
The Oct. 31 “Monthly Business Review’’ of the Federal
Reserve Bank of Chicago, in nothing this, also said as
follows:

Sales of automobiles likewise declined as is usual in September. Whole-
sale distribution by reporting firms in the Middle West dropped 37 % from
August, while retail sales were 17% smaller in number, both phases of
merchandising showing about the same declines as last year in the same
month. Differences between this year’s volume and that of 1031 were
reduced somewhat further in the period. The number of new cars on hand
continued to be less than half that of a year ago. Used car sales fell off in
September, coincident with the decline in new car sales, and stocks remained

Ratio of August
Ratlo of September
to Accounts
Outstanding

Locality. Aug. 31,

Chlcago
Detroit. ..
Indlanapol
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low. The proportion of deferred payment sales to total sales of dealers
reporting the item was slightly higher than either a month previous or in
September last year, amounting to 54% as compared with 52% in August
and 51% a year ago.
MIDWEST DISTRIBUTION OF AUTOMOBILES,
Changes in September 1932 from Previous Months.

Per Cent Change from
Aug. 1932, | Sept. 1931,

Compantes
Included.

New cars:
Wholesale:
Number sold —36.8
—30.3

—16.9
—12.9

—12.8
—112

—21.5

—38.3 17
—46.3 17

—33.9 40
—31.1 40

—54.1 40
—59.7 40

—8.1 40

—3.9 —30.1 40
—7.8 —43.1 40

Regarding orders booked by furniture manufacturers, the
Bank reported as follows:

A third successive month-to-month increase in the volume of orders
booked by furniture manufacturers reporting to this bank was recorded for
September, the gain of 26% over the preceding month—three times the
usual expansion—following upon increases of 67 and 11% in July and
August, respectively, the gain in July being considerably larger than usual
for the period and that for August contrary to trend. September shipments
were 36% in excess of the August totals, comparing with an average ex-
pansion of 11% and following an increase in August over July of 68%,
which increase was more than twice the average for the period., The spread
between current orders and shipments and those of September a year ago
amounted to only 30 and 34%, respectively, the average decline from 1931
for the nine-month period approximating 49% for orders and 47% for ship-
ments. Although the aggregate of new orders booked was greater than the
total shipments made, currently, cancellations offset the difference to a
large extent, so that unfilled orders outstanding were only 1% in excess of
the volume of a month previous and amounted to approximately 74% of
current orders booked. The ratio of operations to capacity averaged 42%
during the month, nine points higher than a month previous and only five
points under that of September a year ago,

—_——

Lumber Production 209, and New Business 299
Below Last Year,

Lumber production during the four weeks ended Oct. 29
was higher than during any month since May; new business
was lower than since August, according to telegraphic
reports to the National Lumber Manufacturers Association

from regional associations covering the operations of 701
leading softwood and hardwood mills. October orders were
slightly below the normal seasonal decline as compared with
July angi August and were about 22% under the compara-
tively high record of September.

During the week ended Oect. 29, reported production was
123,484,000 ft. or 249, of capacity. New business was
127,424,000 ft. or 259 of capacity, compared with 269
the previous week and 289, the week before. The Associa-
tion further adds:

Hardwood production of 9,202,000 feet during the week ended Oct. 29
was the highest reported since June but this cut was by 258 mills as com-
pared 248 mills reporting for the next highest week, that of Oct. 15, and
an average of 177 mills prior to October. Of the 258 mills included in
current report, 16 were northern hardwood operations which were not
producing. Although new business in relation to production has for many
weeks shown a more favorable ratio for hardwoods than for softwoods,
hardwood orders were the lowest during the week ended Oct. 29 of any
week since early August,

Of the softwood groups, the West Coast mills were the only ones to
report orders below production during the week ended Oct. 29 but their
drop in orders was sufficient vo draw the softwood total relationship of
orders to cut to 99%. Southern hardwoods reported orders 42% above
production, Total orders were 103% of production,

Compared with last year the 604 identical mills reported decline of 209
in production and of 29% in new business.

Lumber orders reported for the week ended Oct. 29 1932, by 459 soft-
wood mills totaled 113,363,000 feet, or 1% below the production of the
same mills. Shipments as reported for the same week were 128,499,000
feet, or 13% above production. Production was 114,192,000 feet.

Reports from 258 hardwood mills give new business as 14,061,000 feet,
or 51% above production. Shipments as reported for the same week were
17,817,000 feet, or 92% above production. Production was 9,292,000 feet.

Unfilled Orders.

Reports from 395 softwood mills give unfilled orders of 363,262,000 feet,
on Oct. 29 1932, or the equivalent of 10 days’ production. The 368 identical
softwood mills report unfilled orders as 356,278,000 feet on Oct.2 9 1932,
or the equivalent of 10 days' average production, as compared with 399 -
674,000 feet, or the equivalent of 11 days' average production on similar
date a year ago.

Last week's production of 421 identical softwood mills was 110,558,000
feet, and a year ago it was 135,629,000 feet; shipments were respectively
123,220,000 feet and 157,707,000; and orders received 109,296,000 feet and
155,634,000. In the case of hardwoods, 198 identical mills reported pro-
duction last week and a year ago 7,997,000 feet and 12,338,000; shipments
15,130,000 feet and 16,591,000; and orders 11,502,000 feet and 14,513,000.

West Coast Movement.

The West Coast Lumbermen's Association wired from Seattle the follow-
ing new business, shipments and unfilled orders for 217 mills reporting for
the week ended Oct. 29

NEW BUSINESS UNSHIPPED ORDERS., SHIPMENTS.

Feet. Feat, Feet,
Domestlc Cargo Domestlc cargo Coastwise and

dellvery - - - - 20,063,000| delivery.... 95,922,000/ Intercoastal . 95,922,000
11,713,000 | Forelgn....... 64,743,000 | Export 12
92,000 Rall

Used cars:
Number sold
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Production for the week was 62,289,000 feet. Production was 25%
and new business 21% of capacity, compared with 25% and 249 for
previous week.

Southern Pine.

The Southern Pine Association reported from New Orleans that for 116
mills reporting, shipments were 30% above production, and orders 13%
above production and 13% below shipments. New business taken during
the week amounted vo 26,949,000 feet, (previous week 23,639,000 at 110
mills); shipments 31,044,000 feet, (previous week 27,802,000); and produc-
tion 23,942,000 feet, (previous week 21,695,000). Production was 37%
and orders 429 of capacity, compared with 35% and 389, for the previous
week. Orders on hand at the end of the week at 105 mills were 67,087,000
feet. The 105 identical mills reported a decrease in production of 10%,
and in new business a decrease of 14%,, as compared with the same week a
year ago.

Western Pine.

The Western Pine Association reported from Portland, Ore., that for
103 mills reporting, shipments were 269 above production, and orders
179% above production and 7% below shipments. New businessTtaken
during the week amounted to 31,442,000 feet, (previous week 32,628,000
at 110 mills); shipments 33,675,000 feet, (previous week 36,544,000); and
production 26,795,000 feet, (previous week 27,216,000). Production was
219 and orders 25% of capacity, compared with 21% and 25% for the
previous week. Orders on hand at the end of the week at 103 mills]were
110,997,000 feet. The 93 identical mills reported a decrease in production
of 23% , and in new business a decrease of 15%, as compared with the same
week a year ago.

Northern Pine.

The Northern Pine Manufacturers of Minneapolis, Minn., reported pro-
duction from 7 mills as 760,000 feet, shipments 2,257,000 feet and new
business 1,575,000 feet. The same number of mills reported new business
269% less than for the same week last year.

Northern Hemlock,

The Northern Hemlock and Hardwood Manufacturers Association, of
Oshkosh, Wis., reported production from 16 mills as 406,000 feet, shipments
1,034,000 and orders 1,123,000 feet. Orders were 149, of capacity com-
pared with 8% the previous week. The 15 identical mills reported a de-
crease of 7% in production and an increase of 36 % in new business, compared
with the same week a year ago. L

Hardwood Repcrls.

The Hardwood Manufacturers Institute, of Memphis, Tenn., reported
production from 242 mills as 9,292,000 feet, shipments 16,934,000 and new
business 13,211,000. Production was 19% and orders 27% of capacity,
compared with 189 and 29% the previous week. The 183 identical mills
reported production 34% and new business 21 % less than for the same week
last year. Lo

The Northern Hemlock and Hardwood Manufacturers Association,fof
Oshkosh, Wis., reported no production from 16 mills, shipments 883,000
feet and orders 850,000 feet. Orders were 15% of capacity, compared with
179% the previous week. The 15 identical mills reported a decrease of 19%
in orders, compared with the same week last year.

—_——

Lumber Tariff Reduces Imports.

Lumber imports into the United States during the third
quarter of 1932 were only 16% of what they were in the
first half of the year, reports the National Lumber Manufac-
turers Association. If the last quarter of 1932 equals the
third quarter, which seems a reasonable assumption, imports
during the last half of 1932 will be only 30% of what they
were during the first half of 1932 and 23% of those of the
last half of 1931. The decrease is attributed mainly to the
effects of the $3 increase in the tariff on lumber, which
The Association continues to say:

Of the total imports during the third quarter, of 41,320,000 feet, 29,-
450,000 feet were softwoods from Canada and 8,638,000 feet were spruce
from Russia. Of the remaining 3,232,000 feet, 1,119,000 feet were soft-
woods from Europe and 2,113,000 feet were hardwoods, mostly from
Canada.

All these items showed marked decrease as compared with the first two
quarters of the year, except the imports from Russia, which were 6,571,000
feet during the first six months.

The greatest loss in the third quarter imports was fir and hemlock from
Oanada, which dwindled to almost nothing in August and September,
Exports of fir and hemlock lumber and sawn timber to Canada showed
appreciable decrease in the third quarter of 1932 as compared with earlier
quarters of the year.

—_—

Lumber Sales Increased More Than Seasonally in
September—October Sales Show Normal Seasonal
Decline.

The September rise in lumber orders as reported by leading
manufacturers of the country to the National Lumber
Manufacturers Association was appreciably greater than
the seasonal upturn, as compared with September of the
years 1926 to 1930, inclusive, which may be considered a
“normal” period. September 1932 orders were approxi-
mately equal in volume to those of September 1931. The
week ended Sept. 17 was the highest week in 1932 for lumber
orders booked at reporting mills. The Association further
announced:

Decline of 20% in new business is shown during the first three weeks
of October as compared with September, and of 149 as compared with
October of last year. The trend from September is normally downward.
The October drop this year was unusually great because of the high record
of September but conforms quite closely to the five year average decline
from August.

Orders received during September in the five years from 1926 to 1930
averaged less than 1% below those of similar averages for August. August
orders for the five years were 6% above the July average, and the October
average was 3% above that of July.

In 1932 July was the lowest month of the year in lumber orders received,
the total being approximately 40% less than in 1931. August showed an

increase of 28% above July. September reports indicated new business
17% above August.
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Prices of New Plymouth Six Announced.

Walter P. Chrysler, President of the Chrysler Corp. on
Nov. 1, announced that the new Plymouth six would sell
at an average decrease of $60 per model from present prices.

Faetory prices of the new Plymouth Six compare as follows:

1 “8iz' Reduction.
Business coupe 370
Rumble seat coupe

Four-door sedan .
Convertible coupe

Proposal for Loan to China For Wheat Purchase Subject
of Conferences in Washington — Financing
Through Reconstruction Finance Corporation
Considered.

The question of financing through the Reconstruction
Finance Corporation the sale of 15,000,000 bushels of pri-
vately owned wheat to China was the subject of a conference
in Washington between Wilson McCarthy, a member of the
Corporation’s board of directors, and George S. Milnor,
President of the Farmers’ National Grain Corporation. A
dispatch from Washington Oct. 24 to the New York “Times’

reporting this went on to say:

After the conference, it was stated by an official of the Corporation that
an announcement with respect to a loan of between $7,000,000 and $8,000,~
000 might be made within the next twenty-four hours.

The Corporation, it was revealed, is ready to go ahead with the financing
immediately, provided it can obtain the signature of a bona fide American
concern to the note of the Chinese Government. It was on this point that
the conference between Mr. McCarthy and the head of the Farm Board's
central co-operative affiliate centered.

2 Although the project has been before the Corporation’s legal division for
an opinion for a month, directors of the Corporation have been seeking
vainly for a guarantor.

The present effort is to induce the Northwestern Cooperative Association
to_underwrite the loan to China.

On Oct. 25 press advices from Washington stated that
further conferences were scheduled between Mr. Milnor,
and the Reconstruection Finance Corporation directors in
regard to the proposed 15,000,000-bushel Chinese wheat deal.
These advices added:

Milnor will communicate with the Northwestern Co-operative Association
to determine its views as to signing the note necessary before the Recon-
struction Finance Corporation will make the loan for the deal.

The only obstacle retarding consummation of the deal is negotiations
necessary before either the Farmers' National or the Northwestern group
signifies its willingness to sign the note.

From Washington Oct. 27 a dispatech to the New York
“Journal of Commerce’ said:

The Reconstruction Finance Corporation to-day appeared no nearer the
solution of its problem of finding some American co-operative to under-
write an $8,000,000 loan to China in order that that Government could pur-
chase 15,000,000 bushels of United States wheat than it was several weeks
ago.

Despite many optimistic reports that a suitable arrangement had been
made by the corporation with some co-operative to indorse the Chinese note
and an announcement would be forthcoming today, all indications to-day
were to the effect that such reports were false.

Efforts to induce George S. Milnor, general manager of the Grain Stabili-
zation Corporation and president of the Farmers' National Grain Corpora-
tion, to use the name of the Farmers’ National as indorsement of the Chinese
note have failed.

Unconfirmed reports today from the Pacific Northwest, where it is pro-
posed that the grain shall be purchased for shipment to China, were to the
effect that the North Pacific Grain Growers, Inc., would indorse the Chinese
note,

Advices from Washington to the New York “Evening

Post’’ on Oct. 28 had the following to say:

Despite the announcement that the Northwest Pacific Grain Growers,
Inc., are willing to undertake a loan for a credit sale of 15,000,000 bushels
of wheat to China, there is little prospect of immediate consummation of
the deal, according to opinion in circles close to the Reconstruction Finance
Corporation.

Numerous conferences have been held here between corporation officials
and a representative of the Chinese Government, but it has been indicated
that further conferences and negotiations are necessary before the deal
can be brought to a successful conclusion.

—_——————————

Canada May Sell Wheat to China—Premiers to Con-
sider Sending Envoy.
Associated Press accounts from Edmonton Oct. 28 were
published as follows in the New York “Sun’’:

A proposal to send an envoy to China to arrange sales of western Canada
wheat will be considered at the first meeting of the prairie premiers in
Regina tomorrow, it was learned today.

Leaving for Regina to attend the ‘‘prairie Parliament' session, Premier
J. E. Brownlee of Alberta announced such a proposal would be discussed
because of the ‘‘deplorable drop in wheat prices."

The emissaries would be commissioned to build up a demand for Canadian
wheat in the Orient. When sales were placed, all three of the provinces,
Manitoba, Saskatchewan and Alberta would benefit.

Premier Brownlee disclosed the idea was suggested to the western premiers
by Herbert Marler, Canadian Minister to Japan, who felt there was a wide
potential market in the Orient although there would be strong competition
from Australian wheat.

It is proposed the expenses of the envoy would be paid from the wheat
board surplus trust fund, which is devoted to the advancement of agri-
culture.

Premier John Backen of Manitoba and Premier J. T. M. Anderson of
Saskatchewan as well as Premier Brownlee will be in attendance at the
Regina meeting, the first to be held since the Winnipeg gathering of prairie
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government officials decided to gather monthly to discuss problems common
to each province.
————
Imported Wheat Barred by Price Declines.

The Brooklyn “Daily Eagle’ reported the following from
Washington yesterday (Nov. 4):

For the first time in the history of this country wheat has been worth no
more on the market than the amount of the tariff designed to protect it
from foreign competition.

The import duvy on wheat is 42 cents a bushel. When prices were at
L.helr lowest in Chicago yesterday the December contract for future de-
livery dropped below 42 cents a bushel.

Thus the domestic price was less than the amount of the tariff, Since
the market price of wheat and the tariff were actually equal, the rate of
duty automatically approximated a 100% tariff.

Practically it meant that wheat was worth no more on American markets
than it costs a foreign competitor to get wheat into this country above its
cost to him. Since the foreign seller to make a profit must first charge
enough for his wheat to get back the amount of the tariff, the drop in do-
mestic prices closed the door completely to foreign competition.

The breaks sent statisticians back into medieval Europe and records to
find a lower set of values and was estimated to have carried the farm value
of western Nebraska No. 2 wheat for Chicago delivery possibly a little
below 20 cents a bushel.

—_——

Declines in Price of Wheat Explained by Department
of Agriculture—Ascribed to Weakness in Foreign
Exchange and to Better Crop Prospects.

The recent declines in wheat prices at Chicago and Winni-
peg to the lowest levels on record were aseribed by the Depart-
ment of Agriculture Oct. 31 to weakness in foreign exchange,
lmproved crop prospects in the Southern Hemisphere and
inereased moisture in domestic Winter wheat areas and lack
of buying support. The Department gave these reasons for
the decline in a review of recent trends of the grain markets.
r .

The Department’s summary of its review was given as
follows in the “United States Daily’’ of Nov. 1:

Domestic wheat markets were sharply lower during the week ended Oct.
28 and futures at Chicago reached the lowest point in the history of that
market. Weakness in foreign exchange, sharp declines at Winnipeg where
buying support was lacking, improved prospects in the Southern Hemisphere
and increased moisture in domestic Winter wheat areas were principally
responsible for the weak wheat situation.

Cash wheat did not follow the full decline in futures since offerings were of
only moderate volume and milling inquiry was fairly active. Corn futures =
declined with wheat but cash grain was relatively firm with smaller market-
ings meeting a steady demand from industries, shippers and feeders. Oats
and barley markets were dull and without special features, Rye was lower
with wheat while flax declined slightly under the same influence.

e

World’s Exportable Supply of Wheat 60,000,000 Bushels
Below 1931 Total.

The world’s exportable supplies of wheat this year are
60,000,000 bushels below the 1931 total, the International
Institute of Agriculture reports according to Associated Press
accounts from Rome (Italy) Nov. 2 which added:

This drop is offset by a fall of 170,000,000 bushels in the probable require-
ments of importing countries, according to the institute. This situation has
been caused by poor crops in the exporting countries and good crops in the
importing countries, coupled with an abundance of rye, corn and potatoes.
the institute says. Stricter regulations of international wheat trade also are
held to have played a part.

The total amount of wheat available for export is fixed at 1,30 0,000
bushels, Of this amount 570,000,000 bushels aro old stacks s ad 795.000,000
bushels represent the new crop surplus, !

Since the old exportable stocks are adequate to meet almost nine-tenths
of the needs of importers, virtually the entire surplus of the 1932 crop will
be carried over for consumption in 1933 and 1934,

It is estimated that the existing stocks have increased by 110,000,000
bushels. "

The report states it is to be hoped that the general economic situation
of the world shortly will improve and that international trade will again
regain normal movement, so that the formation of such a h n of
stocks may be prevented." ATy s

e —

Buenos Aires Wheat Drops—Decline of 4 cents Puts
Prices Lowest in Seventy Years.

The following Buenos Aires cablegram Oct, 31 is from the
New York “Times":

‘Wheat prices reached the lowest level in seventy years here today, when
they declined an equivalent of four cents a bushel from Saturday's figure,
closing at 5.70 pesos a quintal, equal to 40 cents a bushel. Prices had held
fairly well a week ago despite the declines in the Northern Hemisphere. but
they succumbed today to heavy bear pressure, which carried corn down the
equivalent of 3 cents a bushel to 28 cents and flaxseed to 8.85 pesos a quintal,
or 573 cents, compared with 59 cents on Saturday (Oct. 29).

—peee.

Chile to Take Over Wheat Crop to Insure Enough
Bread for All.

According to a cablegram Oct. 29 from Santiago, Chile,
to the New York “Times’ the Chilean Government con-
templates taking over the nation’s entire wheat crop in the
next harvest, allowing no holding of private stocks, no
exporting and no speculation, in order to insure a sufficient
supply for bread for the people. The cablegram added:

The flour problem is becoming acute, due to lack of wheat. It has been
necessary to import from Argentina.

Among the suggestions considered is that the government compel the
farmers to turn over uncultivated land to the jobless to raise wheat. It is
also proposed to ban the exporting of barley, corn and oats, which can be
mixed with white flour.

gitized for FRASER
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Delegates at Annual Meeting of Saskatchewan Wheat
Pool Ask Federal Subsidy for Western Growers.

Under date of Nov. 2 Associated Press advices from
Regina, Saskatchewan said:

Request for a Federal subsidy on grain production in the West will be
made to the Federal Government by delegates attending the eighth annual
meeting of the Saskatchewan wheat pool.

A resolution to this effect was approved last night and will be forwarded
to Ottawa. More than 150 delegates from all parts of the Province attended,

—
Irish Free State to Assume Control of all Cereals.

According to Associated Press accounts from Dublin Oect.
27 the text of a Government bill designed to give the state
control of growing and milling of all cereals and importation
of all foodstuffs for live stock was made public that day.
The cablegrams added:

The bill provides for registration of growers, millers and importers, who
alone will be permitted to deal for resale in the products affected by the bill.
‘The measure fixes standard prices for home-grown wheat and provides a
bounty for such wheat, but only when grown on registered areas.

The standard price for 280-pound barrel of wheat would be 23 shillings
6 pence between the months of August and December in 1933 and 1934
uander the bill. This is equivalent currently to about $4.

Between January and July in 1934 and 1935 the price would be 25 shillings,
currently equivalent to $4.25. The bounty will be equal to the difference
between the ascertained and standard prices per barrel.

e e

Price of Milk Reduced in Philadelphia—New Retail
Price 9 Cents a Quart and 6 Cents a Pint.

The retail price of milk in Philadelphia was reduced to
9 cents a quart and 5 cents a pint on Nov. 1. The cut,
which was announced on Oct. 29, according to the Phila-
delphia “Ledger’’ of Oct. 30, follows a lengthy price confer-
ence between officials of the Interstate Milk Producers
Association, representing farmers in the Philadelphia Milk
Shed, and Dr. Clyde L. King, Chairman of the Public
Service Commission, acting as arbitrator. We also quote
as follows from the “Ledger’’:

An agreement was reached on Oct. 29 when Dr. King announced
the reduction of 1 cent on pints and quarts had been necessitated because
of over-production among farmers and a decrease in consumption.

The price conferences have been in progress for more than a month
at headquarters of the Producers’ Association in Philadelphia.

The organization handles the product of more than 23,000 farmers in
southeastern Pennsylvania, south New Jersey, Delaware and Maryland’s
eastern shore region, comprising the Philadelphia Milk Shed. All Phila-
delphia distributors, with the exception of those who maintain their own
farms, obtain their supply through the Association.

The statement issued by Dr. King was reported as follows
in the “Ledger’’:

After many days of price conferences and after another full day spent
yesterday, it was decided that for a long time interests of the Philadelphia

market indicated a price of 9 cents on quarts and 5 cents on pints. This

means a reduction to the consumer of 1 cent on quarts and 1 cent on pints
and will become effective Nov. 1.

In view of the amount of milk now produced in the Philadelphia Milk
Shed, it was found necessary at this time to reduce the price to the producers
to meet market conditions from $2.40 to $2.18 per hundred weight, a
reduction of 22 cents per hundred weight to the producers.

The reduction in price to the consumers as compared with this reduction
in price to the farmers means a decrease in the spread taken by milk dealers
from farmers to consumers of 35 cents per hundred pounds.

—_—

November Release of 62,600 Bags of Brazilian Coffee
Held by Grain Stabilization Corporation Sold
at Higher Prices.

Sealed bids were opened at noon on Nov. 1 by the Grain
Stabilization Corporation for its November release of 62,500
bags of coffee. The sale of this,—the third allotment,—was
made at prices ranging from 10.27 to 10.77 cents a pound,
or nearly 1 cent a pound above the closing prices for Decem-
ber futures in the Santos contracts on the New York Coffee
and Sugar Exchange, according to the New York “Times’”’
of Nov. 2, which also had the following to say:

As a result of the unexpectedly high bids received for the coffee held by
the Farm Board affiliate, there was a rally on the Exchange and Santos
prices closed with gains ranging from 8 to 11 points, with the widest gain
in the December position, while Rio contracts were up from 2 to 3 points.

The coffee sold represented the third monthly sale from a block of 1,050,-
000 bags received in exchange for 25,000,000 bushels of wheat sent to
Brazil. Prices for the first sale ranged from 14.27 to 14.53 cents a pound,
svhile the second sale brought from 10.55 to 11.56 cents.

Reference to the September sale of the coffee by the Grain
Stabilization Corporation was made in our issue of September
3, page 1582; the bids for October were noted in these columns

Oct. 8, page 2406.
—————

14 Coffee Laden Steamers Cleared from Port of Santos
(Brazil) Since Re-opening of Port—Two Steamers
with 103,600 Bags Already Arrived.

Tourteen coffee-laden steamers have cleared from the port
of Santos, Brazil for this country since the port was re-opened
following the close of the Brazilian Revolution, according to
cables received by the New York Coffee and Sugar Exchange.
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Two steamers have already arrived here with 105,300 bagsor
13,899,600 pounds and the other 12 are racing northward
with an additional 245,000 bags, containing 32,240,000
pounds. The Exchange yesterday (Nov. 4) further said:

The port of Santos which is the outlet for the state of Sao Paulo, the
great coffee-producing state of Brazil, was blockaded on July 11th by
Federal warships. One steamer, the Paraguayo, with 13,450 bags of coffee
on board, broke through the blockade on July 14th but after that there were
no more shipments until the port was re-opened on October 12th, two weeks
after the Revolution came to a close.

During the interval of the Revolution an acute scarcity of Santos coffee
developed in this country and in many cases roasters were forced to sub-
stitute other coffees for the desired Santos in their blends. Now the steamers
are racing northward to recapture the American markets which were largely
in the hands of other producing countries while the Revolution was in
progress.

—_—
$1,000,000 Coffee Advertising Campaign Arranged by
Coffee Council—T. C. Russell Sales Agent, of
Grain Stabilization Corporation to Head Com-
mittee.

A $1,000,000 coffee advertising campaign in the United
States has been arranged by the Coffee Council according to a
report from Rio de Janeiro Oct 29 to the New York “Times”
which added:

The contract is to be the largest of the kind ever placed by Brazil. The
Brazilian-American promotion committee will supervise it.

The council's officials say the campaign will include newspapers, maga-~
zines, radio and home canvassing, and it is believed a large increase in
consumption of Braziiian coffee will result. The contract will be signed
after minor modifications by the council.

From the New York “Journal of Commerce’’ of Nov. 4 it
is learned that Frank C. Russell, coffee sales agent of the
Grain Stabilization Corporation, has been appointed Chair-
man of the committee which will spend $1,000,000 in an’
advertising campaign to promote increased coffee consump-
tion in the United States.. The vice chairman is Sebastiao
Sampaia, consul general of Brazil in New York. The paper
quoted likewise said:

Other members of the committee include O. Q. Arner of the Brazilian-
American coffee promoting committee, Mr. Brownlee of General Foods,
Traver Smith of Standard Brands, Mr. Walker of Arbuckle, Berent Friele,
American Coffee Corporation; Miles Ryan, formerly with California
Packing Co.; John Hancock of Jewel Tea Co. and Philip Coste.

N. W. Ayer & Son, Inc., will handle the advertising campaign. They
have been the publicity directors of the Brazilian coffee promotion com-
mittee for the past four years.

Mr. Friele, it is understood, has just landed in Europe after a trip by
zeppelin from Brazil. It is understood he will leave Europe on the Bremen
and arrive in this country on November 10.

Newspapers will be used for the larger part in the campaign to promote
increased coffee consumption, but definite announcement of the plans will
not be announced until Mr. Friele returns.

—————5

Brazilian Government Denies Permission to Reship
to Santos Merchandise Destined for that Port but
Unloaded in Rio During Revolution.

Under date of Nov. 1 an announcement by the Department
of Comuaerce at Washington said:

It still is impossible to secure permission from the Brazilian government
to reship to Santos merchandise originally destined there but unloaded
in Rio de Janeiro during the revolution which closed the port of Santos,
according to a cablegram to the Commerce Department from its office in
Rio de Janeiro.

The government has made it possible, however, for merchandise destined
for Santos but unloaded in Rio de Janeiro prior to October 4 to be cleared
through the Rio de Janeiro customs without paying port charges other than
2% gold, provided that the merchandise is so cleared before November 30.

P
Sugar Trading During October on New York Coffee
& Sugar Exchange Showed Improvement.

Volume of sugar trading on the New York Coffee & Sugar
Exchange showed an improvement for the month of October,
1932, the Exchange reported on Nov. 1. Turnover of sugar
futures for the month was 365,900 tons compared with 348,-
700 tons in September, and 321,950 tons in October, 1931.

Volume of sugar trading this year is running only slightly
behind 1931. For the first ten months of 1932 the turnover
was 4,767,050 tons compared with 5,171,000 tons in the first
ten months of 1931.

—_——

Larger Exports Than Imports of Cattle Hides During
September Reported by New York Hide Exchange.
Foreign trade in cattle hides during September again

showed an excess of exports over imports, marking the third

consecutive month in which this unusual movement has
taken place, according to a review published Nov. 2 by the

According to the review the

imports of cattle hides have been sharply curtailed, the im-

ports during the first nine months of this year amounting to

only 810,000 hides, compared with 1,395,000 hides during the
corresponding period in 1931 and 3,344,000 hides during the

same period in 1930.
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President Machado Signs Decree Limiting Cuba’s
Sugar Crop to 2,000,000 Tons.

The following from Havana, Nov. 2, is from the New

York “Times’’:

President Machado this afternoon signed a decree limiting Cuba'’s 1932-
1933 sugar crop to 2,000,000 tons and fixing Feb. 1 as the date for the grind-
ing season to start.

The tonnage fixed in this decree, plus the 700,000-ton pool which is to
be liquidated after June 1 1933, and 300,000 tons which must be sold yearly
out of the 1,500,000 tons segregated in 1930 under the terms of the Chad-
bourne plan, constitute the total of 3,000,000 tons of sugar Cuba will market
next year.
f¢ Limitation of the coming sugar crop to 2,000,000 tons,
with grinding to begin on Feb. 1, was recommended on Oct.
28 to President Machado by the Sugar Institute after a
three-hour session that morning, said a cablegram to the
“Pimes’’ from Havana on Oct. 28, which further stated:

‘While the Chief Executive has not yet signed a decree putting the sug-
gestion into force, he is expected to do so soon. It is understood he is in
complete agreement with the views of the Institute. L
b Thus the1932-33 crop probably will be reduced about 700,000 tons from
the amount ground last year. However, Cuba must liquidate in the coming
year the 700,000-ton pool formed last July as well as the 300,000 tons
that must be sold yearly from the sugar segregated under the Chadbourne

plan.
The quota recommended for shipment to the United States is fixed at

1,114,991 tons, to other countries 735,009 tons, and for domestic consump-

tion 150,000 tons.
The amount to be produced by individual mills will be calculated accord-

ing to last year’s quotas, in which proportional reductions will be made.
To-day’s recommendations have somewhat clarified the situation here
and dispel the possibility that the crop would be equal to last year's, which
had gained many adherents in the past three weeks.
—_———————

Cuban Sugar Crop at 2,000,000 Tons Smallest in 20
Years According to New York Coffee & Sugar
Exchange, Inc.

The 1933 Cuban sugar crop, which has been fixed by
Presidential decree at 2,000,000 tons, will be the smallest
Cuban crop in 20 years, according to the statistical depart-
ment of the New York Coffee & Sugar Exchange and will
represent a decrease of 239 compared with the 1932 crop
of 2,603,000 tons. The Exchange yesterday (Nov. 4)
reported:

Cuba made the largest crop in its history in 1929 with an output of
5,156,000 tons. Since then the production has declined steadily. In
1930 the production was 4,671,000 tons and in 1931 was 3,122,000 tons.

The 1933 crop of cane sugar is now growing and the grinding into the
actual raw sugar will commence on Feb. 1 to continue until May 31. During
that period no more than 2,000,000 tons of actual raw sugar may be pro-
duced by the Cuban centrals.

On Oct. 15, there were 884,069 tons segregated in Cuba under the Chad-
bourne plan. An additional 700,000 tons was segregated this summer
by Presidential decree and this amount also remains in Cuba and cannot
be sold until July 1 1933, unless the price reaches 1.50 cents a pound and
remains there for five consecutive days. However, recent rumors from
Cuba say that not 700,000 tons but only 561,000 tons of that amount was
segregated.

—

Increase of 14.5% Reported by Silk Association of
America in Employment in Silk Industry During
September As Compared With August.

Employment increased 14.5% in the silk industry during
September as compared with the previous month, the
Silk Association of America, Inc., reports, and was 5.9%
higher than September 1931. Broad silk loom employment
increased 17.5%; narrow silk loom employment increased
7.29%, and spinning spindle employment increased 10.2%
during September, as compared with August. Machinery
operations during September increased 23.8% for broad
looms; 13.8% for narrow looms, and 23.5% for spinning
spindles, as compared with the previous month.

—_—

Raw Silk Imports During October 1932 Were 16.69%
Lower Than During Same Month in 1931—
Deliveries Off 5.29—Inventories Increase.

According to the Silk Association of America, Inc., imports
of raw silk in October 1932 totaled 58,775 bales, a decrease
of 16.6% as compared with the corresponding month last
year when imports amounted to 70,490 bales. The former
figure also compares with 56,859 bales in September 1932.

Approximate deliveries to American mills during October
1932 amounted to 53,703 bales as against 59,694 bales in the
preceding month and 56,668 bales in October 1931.

Stocks at warehouses on Oct. 31 1932 were 54,465 bales as
compared with 49,921 bales a year ago and 49,393 bales a
month previous. The Association’s statement follows:

RAW SILK IN STORAGE.

(As reported by the principal public warehouses in New York City and Hoboken,) ‘

All Other.
2,712
4,697

7,409
4,062

Total;
49,393
58,775

108,168
54,465

Japan.
45,399
51,227

06,626
48,270

Figures in Bales— European.

storage, Oct. 1 1932.
%ﬂ;pom',‘ month of Oct. 1932 X < e ceeeeem
Total available during Oct. 1932
In storage Nov. 11932.Z - ccceemnmmannannn

roximate dellveries to American mills
Aelpurmg Oct. 1932.Fccammmcmenannnananca

48,356 3,847 53,703
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SUMMARY.

Imports During the Month.(x)
1932. 1931. 1930.

52,238 49,294 43,175
53,574 47,827 42,234
38,866 39,990
37,6156
22,596
22,369
47,063
51,147
58,292
65,594
55,293
64,616

549,884
45,824

Storage at End of Month.(z)
1932. 1931. 1930.

62,905 51,814 76,264
45,399
47,407
35,497
32,688

58,775

54,465

November.

December. 58,430

605,919
50,493

Total
Average monthly..

454,320
45,432

57,616 | 45,393 | 50,610

Approximate Amount of Japan

Stk in Transit Between Japan

and New York End of Month.
1932. 1931. 1930.

37,700 | 37,000

Approrimate Delivertes
t0 American Mlls.(y)

1930.

57,683
49,852
50,863
41,584
40,823

1931.

55,910
54,242
55,383
.41,356
45,073
42,161
44,746
46,454
53,819
56,668
50,645
-l 432
469,315 | 594,889 | 582,226 - e e
Average monthly..| 46,932 49,674 48,519 37,906 40,958 30,233

P x Covered by European manifests Nos. 43 to 47 Inclusive, Asiatic manifests Nos.
204 to 229 inclusive. y Includesre-exports. z Includes 2,546 balesheld at terminals
at end of month. Stocks at warehouses include National Raw Sk Exchange
certified stocks 3,030 bales.

1932.

58,793
45,909
46,761
35,779
32,923
37,466
38,382
59,005
59,694
53,703

42,500
44,700

45,600

November. . . i
35,600

December.

P —
British Mills Shut By Spinners’ Strike.

Under date of Oct. 31, Manchester (England) advices to
the New York “Times’’ said:

TFollowing rejection by the cotton spinners of a wage agreement’ thelr
leaders had reached with the employers, a majority of the spinning™mills
throughout Lancashire were closed to-day and nearly 200,000 workers
were idle. Some few mills were still running at the old rate.

The strike will continue at least a week and meanwhile ballots are being
taken by the operatives, with their executives strongly urging acceptance
of the settlement. There is no doubt of the outcome, as a four-fifths
majority is necessary to continue the strike. The leaders had agreed to a
wage reduction of one shilling sixpence halfpenny in a pound.

—_—

Petroleum and Its Products—Texas Legislature Urged
to Enlarge Powers of Commission in Regulating
Oil Flow—Sterling Warns of Return of ‘“Chaotic
Condition” Otherwise. ]

In a message to the Texas State Legislature, which con-
vened in special session Thursday, Gov. Ross Sterling yes-
terday strongly urged that immediate authority be given the
Railroad Commission to consider market demand as well as
physical waste in determining the rate of production of erude
oil under its conservation authority.

The Governor reminded the Legislature that the validity
of the new basis has been upheld by the United States
Supreme Court, and that such legislation could not be legally
construed as “price fixing.”” He pointed out that failure
to so empower the Commission will result in the return of
‘““‘chaotic conditions” to the Texas petroleum fields, and a
consequent serious drop in the State’s receipts which now
average $16,000 a day, but which would dwindle to a few
thousand dollars daily, if production ran wild and prices
again hit bottom.

It is generally believed that the Legislature will adopt the
new amendment, and that the Railroad Commission will
thus be in a position impregnable to court attacks, such as
the recent injunction which held that they had operated out-
side their province in regulating the flow of erude. This
decision, which indirectly brought about the calling of a
special session of the Legislature, threatened to disrupt the
entire industry. Prices of crude oil are now on a basis promis-
ing profit to operators for the first time in years, and this
status has been brought about by the striet enforcement of
curtailment measures promulgated by the Railroad Com-
mission in conjunetion with committees of producers.

Standard of New Jersey this week explained its stand
upon the new crude prices, which their subsidiaries ignored.
Standard stated that it would be glad to pay, through its
subsidiaries, higher prices for erude “when the product values
realized by its refineries justify higher prices.” Standard
holds that its produet prices must justify erude prices, and
not the other way around. ‘‘Almost without exception
product values have failed to justify posted crude prices in
any month since the summer of 1929,” its statement declares.
“Purchasers of erude have paid these posted prices as their
confribution to the conservation efforts of the State conser-
vation agencies. Crude prices are to-day profitable to the
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average producer. Wholesale gasoline prices are unprofitable,
and have been for months to the refiner who buys his erude
at the posted price. A relatively small surplus or shortage in
volume determines the wholesale prices of produets.”

Continuing in this vein, the company declares that “Stand-
ard Oil Co. of N. J. is unable to find any equity in .. situation
that would require it to pay as a large buyer, more for erude
than is paid by innumerable small buyers, who have secured,
and are still able to secure, their entire crude production re-
quirements at less than the prices Jersey has currently
posted. On the same basis, this company can hardly be
expected to pay a price for ecrude higher than the equivalent
price which a number of producer-refiners make on their
crude that they sell in the form of gasoline.

“Of the approximately twenty companies which post
prices in the Mid-Continent and Texas, at least seven pro-
duce more crude than they require. They sell this surplus
crude in units having refinery requirements in excess of
their own production. Four companies of the other thirteen
are normally about in balance between their production and
refinery requirements. Of the nine units that actually pur-
chase in substantial quantity, three buy more barrels of
crude than all others combined, and two of these three
account for nearly 509 of the total crude purchases in
the Mid-Continent and Texas. All twenty are integrated
companies, aggressively competing for retail markets.”’

Despite the position of the powerful Standard units, the
higher prices recently posted by other companies still stand.
It is the hope of producers that the action of the Texas
Legislature will serve to bring production further down to a
point where prices can substantially be levelled off on a
basis which will allow profit to everyone concerned.

There were no crude price changes posted this week.

Prices of Typlcal Crudes per Barrel at Wells,
(All gravitles where A. P. I. degrees are not shown.)

$1.72  Eldorado, Ark., 40,
.85 ' Rusk, Tex.,
2 o {ég i lS)alt (;:xéeek.kWyo., 40 and over....
- of ars ree.
Mid-Continent, Okla., 40 and above 1.12 | Midland Dist,, Mich
%1&%’122%%“'&2% 40 and over.... &7 Sunburst, Mont .- 1.05
. Tex., 40 and over .90  Santa Fe Springs, Calif., 4 !
Winkler, Tex .75 Huntington, gﬁu.,azo SAIUReCL00
.75 Petrolla, Canada
REFINED PRODUCTS—ATLANTIC REFINING ADOPTS DIS-
COUNT PLAN—STRENGTHENING OF MARKET EXPECTED
TO FOLLOW SETTLEMENT OF TEXAS CRUDE SITUATION—

KEROSENE SALES IMPROVE SEASONABLY—BUNKER FUEL
OIL AND DIESEL STEADY,

Although there is general expectation in the Eastern trade
of an advance in the gasoline price structure, the situation
was c<3mplicated this week by the announcement that
Atla..n.tlc Refining Co. had adopted the cash discount system,
meaning a price cut of from one to three and a half cents a
gallon, d.epending upon quantity.

The disecounts, which have become applicable throughout
the company’s territory, will_probably be _met by com-
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Gasoline, Service Station, Tax Included.

N WY OrK e $.15 [Cleveland..._...... $.185| New Orleans_. ... $.128
--- +19 |Denver.. -- .20 |Philadelphia.._....._ 14
--- .194 | Detroit.. .125| San Francisco:
.18 Third grade...... .
.195 Above65octane... .
= S --- .155| Premium._________ 214
.185 | Minneapolis_ ... ____ .14718t. Louts_________._. 14

Kerosene, 41-43 Water White, Tank Car Lots, F.O.B. Refinery.

N. Y. (Bayonne)... .05} |Chicago...... $.02%-.03 0.0314
North Texas....... .03 LosAng., ex.. .043{-.06 0414-.033%

Fuel Oil, F.O.B. Refinery or Terminal.
N. Y. (Bayonne)— | California 27 plus D | Gulf Coast C $.60

6
Bunker C........ $.75 $.75-1.00 | Chicago 18-22 D..4234.50
Diesel 28-30 D.... 1.65|New Orleans C. .60 | Philadelphia C 70

Gas Oil, F.O.B. Refinery or Terminal.

N. Y. (Bayonne)— NI TN e $.013%

ICh!cago—
28 plus G O0..8$.033{-.04| 32-36 G Occuu--. $.013¢
Gasoline, U. S. Motor (Above 65 Octane), Tank Car Lots, F.0.B. Refinery

N. Y. (Bayonne)— N. Y. (Bayonne)— Chlcago.....$.05%-.05%
Standard Oll, N. J.— Sinclair X New Orleans, ex. .05-.051{
Motor, 60 oc- Ar] 8. -- 0404
........ $.06% Callfornia. .

tane
Motor, 65 oc- New York—

Colonial-Beacon.. .
Crew Levick.....

Stand. Oil, N. Y. .07 z Texas. ...

Tide Water Oil Co .08}

Richfield Ol1 (Cal.) .06 Continental......
Warner-Quin. Co. .07 Republic Oll..... *.06
* Below 65 octane. z “Fire Chief” .06}4.

¢*Standard Oil of N. Y. now quoting on basis of dellvered price not more than
5¢. per gal. under company's posted service station price at point and date of de-
livery but In no event less than 8}4c. a gal., f.0.b. New York Harbor, exclusive

taxes.
Daily Average Production of Crude Oil Declines—
Gasoline Stocks Off 288,000 Barrels.

According to the American Petroleum Institute, the
daily average gross crude oil production for the week ended
Oct. 29 1932 was 2,096,600 barrels, compared with 2,159,150
barrels for the preceding week, an average of 2,140,000 bar-
rels per day for the four weeks ended Oct. 29 1932 and
2,431,250 barrels daily for the week ended Oect. 31 1932.

Gasoline inventories declined from 49,765,000 barrels at
Oct. 22 1932 to 49,477,000 barrels at Oct. 29, a decline of
288,000 barrels.

Reports received during the week ended Oect. 29 1932
from refining companies controlling 93.69, of the 3,856,300
barrel estimated daily potential refining capacity of the
United States, indicate that 2,040,000 barrels of crude oil
daily were run to the stills operated by those companies and
that they had in storage at refineries at the end of the week
31,376,000 barrels of gasoline and 133,904,000 barrels of
gas and fuel oil. Gasoline at bulk terminals amounted to

11,856,000 barrels and 1,385,000 barrels were in® water-
borne transit in or between distriets. Cracked gasoline
production by companies owning 95.4% of the potential
charging capacity of all cracking units averaged 438,000
barrels daily during the week.

g Thle report for the week ended Oect. 29 1932 follows in
etail:

DAILY AVERAGE PRODUCTION OF CRUDE OIL.
(Figures in Barrels of 42 Gallons.)

Average
Week 4 Weeks
Ended
Oct. 22

1932.

Week
nd:

petiting .mizations. This” will “mean that competition
will again become keen in this territory, possibly delaying
the upward price revision. )

The gasoline markets of the country were generall
stronger this week, and this position will become more stable
when t‘he' Texas crude situation is settled and the Railroad
CommlsSI‘on there empowered to enforce its proration rulings.
A reduction in stocks of motor fuel has also strengthened
the general undertone.

The weather changes have had their seasonable effect on
the kerosene situation. As the weather turns colder, sales
increase, and the market is firm on a basis of 5 Lse. for 41-43
water white, in tank cars at refineries. Sales are improving
and forward business is being booked more freely. :

Grade C bunker fuel oil showed improvement this week,
with the price of 75¢. a barrel well sustained. Diesel is firm
and unchanged at $1.65 a barrel, at refinery.

The Atlantic Refining Co. announcement, which became
effective Nov. 1, permits a discount of 2c. per gallon in
Delaware and Pennsylvania, to be allowed retail accounts on
purchases of 2,000 gallons or over per month, and in the
remainder of the territory lec. per gallon on a similar minimum
quantity. Wholesale discounts will be 25c. per gallon
on 20,000 to 100,000 gallons monthly, 3c¢. on 100,000 to
300,000 gallons, and 35c. on 300,000 gallons and up per
month.

Other price changes follow:

Nov. 1.—All markets increase third grade gasoline 2}4c. a gallon in
8t. Paul and Minneapolis, Minn,
, Nov, 2,—Standard Oil Co. of New York cuts tank wagon and service
station gasoline price l4c. a gallon in Utica.

Coastal Texas. ...

Coastal Louisiana

Eastern (not Including Michigan
Michigan ..

--- 2,096,600 '2,159,150 12,140,000
CRUDE RUNS TO STILLS, MOTOR FUEL STOCKS AND GAS AND FUEL
OIL STOCKS, WEEK ENDED OCT, 29 1932.
(Figures in Barrels of 42 Gallons Each.)

Daily Refining Capacity
of Plants.

Crude Rung

to Stills.
District. 9 il

aMotor

Reporting. % Fuel
Daily |Oper-| Stocks.

Average. | ated,

Potential
Rate.

644,700
144,700
434,900
459,300
315,300
555,000
146,000

89,300
152,000
915,100

Total.

East coast
Appalachian____
Ind., 1ll., Ky___
Okla., Kan., Mo,
Inland Texas

638,700 413,000| 64.7/12,990,000
86,000 62.5| 1,514,000
293,000/ 69.1| 6,006,000
2, 40.8| 4,624,000
000| 36.5| 1,301,
68.8| 5,270,000
47.2| 1,448,000
49.7 194,000 30,000
22.3| 1,166,000 457,000
51.7/14,964,000/100,580,000

ng-lv
ScBSroo
Lol il

DR o

wo
w
-
)

Louisiana Gulf_ _
No. La-Ark____
Rocky Mountain
California

o
3

Total week—
Oct. 29 1932__|3,856,300(3,609,800| 93.6 2,040,000| 56.5/c49477000|133,904,000
Oct. 22 1932__|3,856,300!3,609.800! 93.612.145.000! 59.4/49,765,000/134,755,000

a Below Is set out an estimate of total motor fuel stocks on U. S. Bureau of Mines
basis for week of Oct. 29 1932, compared with certain October 1931 Bureau figures:
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A. P. I. estimate B. of M. basis week Oct. 29 1932_b
U. 8. B. of M. motor fuel stocks Oct. 1 1931

50,600,000 barrels
--50,122,000 barrels
50,439,000 barrels

b Estimated to permit comparison with A. P. I. Economics report, which is of
Bureau of Mines basis.

c Includes 31,376,000 barrels at refineries, 11,856,000 at bulk terminals, 1,385,000
barrels in transit, and 4,860,000 barrels of other motor fuel stocks.

—_——

Special Session of Texas Legislature Called by Governor
Sterling—Will Enact Laws for Control of Oil.

Associated Press advieces from Austin, Tex., Nov. 2
stated that Governor Sterling of Texas issued a proclama-
tion late that day convening the Texas Legislature in extra-
ordinary session at noon Nov. 3. The purpose, according
to the advices, is to enact laws to strengthen the oil and gas
conservation statutes and give the Texas Railroad Commis-
sion additional authority to regulate the produection of oil.

_—_——

Copper Sales Show Moderate Improvement at Lower
Prices—Call for Lead Better.

According to “Metal and Mineral Markets’’ for Nov. 3,
buying interest in major non-ferrous metals appears to be
slowly reviving, for the combined tonnage of copper, lead
and zine sold during the last week was the largest since
early October. The recent recession in prices, together with
the feeling that finished products are moving into con-
sumptive channels at a slightly higher rate than in the
summer period, are given as the reasons for the moderate
improvement in business booked during the period. Specu-
lative operations in silver broadened and the price closed
with a small net gain. In minor metals, both quicksilver
and antimony advanced in price. The statement goes on

to say:
Copper Sales at 5.25 Cents.

Copper, at 5.25 cents for fourth quarter delivery, was generally offered
in the domestic market by custom smelters throughout the last week.
On business for the first quarter of next year, 5.375 cents was asked,
although one round lot sold on Friday at the lower figure, with the ship-
ment period extending through the fourth quarter into 1933. The total
volume of sales during the seven-day period represented a moderate im-
provement over the totals of the last few weeks. Most of the business
was booked early in the week, inquiry diminishing toward the close of
the period—a development said to be attributable to the approach of the
forthcoming election. At yesterday's close, even though consumers
exhibited little interest in the metal, the tone of the market was noticeably
firm. Fabricators report a continuance of the improvement in the outlet
for their products which first made its appearance last August. Sales
volume in the last few weeks, however, has not been quite up to that
of a month or so ago. Lists of fabricators are being maintained on a 6.25
cent basis, to which level leading producers of copper also hold, indicating
that they are virtually out of the market.

Activity in the export market has been on a reduced scale, with prices
ranging from about 5.175 cents to 5.25 cents, c.i.f. Special sales by
copper exporters were reported on two days on the basis of 5.20 cents,
c.l.f. Final action on the proposed British tariff has not as yet been
taken, but is expected within the next few days. A meeting of repre-
sentatives of the leading copper producers, to take place in New York
about the middle of this month, now seems assured.

The deliveries of copper for consumption in the several countries outside
of the United States and Canada, computed according to the conventional
formula of production, plus imports minus exports, plus or minus changes
in stocks so far as published, are summarized by the American Bureau of

Metal Statistics, in metric tons, as follows:
Number

Average of
per Months.
Month. Reported,

Average
Last 3
Months.

12,310
7,094
11,164
2,725
6,273
394
1,301
389
218
419
1,046
1,295
a9,000

7,224

10,190

4,145

5,799

457

1,008

Hungary 341
Netherlands . 226
Poland 349
183

976

D0 WO00N 00O

Other Europe

All other countries except United States
and Canada .

Local production omitted in above

al,200
al,000
Total, metric tons 55,828

a Conjectural.
—_—

World Lead Output Declined in September.
World lead production averaged 3,303 short tons a day
in September, compared with 3,334 tons in Aug. 3,190 tons
in July, the lowest daily average for any month in many
years, and a daily average of 3,654 fons in September
1931, reports the “Wall Street Journal” of Nov. 2. The

daily average for the first nine months of 1932 was 3,558 .

tons, compared with 4,220 tons for the same period of 1931.

The following table, as published by the “Journal,” gives,
in short tons, output of the various countries. Production
is accredited as much as possible to country of origin of

the ore.
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Jan.~
Sept.

219,247

June, July. August.

United States
Canada. ...
Mexico_ .-
Germany .

Italy

Spain & Tunis. .
x Europe, n. e. 8
Australia. _
Burma.____

x Elsewhere

26,068
11,871

15,810 17,118
11,031 10,530
12,157 338

12,200
15,196
6,653
1,300

98,904
83,085

World's total 104,909
Elsewhere 78,841

x Estimated or partly estimated.
——

Steel Output Up 1%, Increasing Operations to 209 of
Capacity—Production of Pig Iron Higher in Octo-
ber—Price of Steel Scrap Lower.

With many buyers awaiting the outecome of the election
before making further commitments, new steel business has
declined; yet steel ingot production has gained a point from
last week to 20% of the country’s eapacity, mainly because
of recent orders from the automobile industry, reports the
“Iron Age” of Nov. 3. Pig iron output in October, figured
on a daily basis, gained 5.3% over that of September and
last month’s average was 21.5% above the low point of
August. The “Age’ further goes on to say:

‘While steel and pig iron production is gathering momentum very slowly,
the broad outlook is fairly encouraging for further moderate gains, consid-
ering that railroad equipment programs are becoming more numerous,
that automobile production of new models is expanding and that some con~
struction projects sponsored by the Reconstruction Finance Corporation
will be affording mill rollings of steel by the end of the year. The Recon-
struction Finance Corporation has granted a loan of $3 957,000 for a New
York housing project and a loan of $3,400,000 for a toll bridge over the
Hudson River at Catskill, N. Y., which will require 12,000 tons of steel.

Although rail makers are disappointed by the indifferent response of
the railroads to the recent reduction in the rail price, a situation due in
part to stocks of rails that many of the carriers have not yet laid, there are
indications that moderate sized orders will be placed by the end of the year
for spring delivery, and several Western roads may come into the market
soon after the election. The Carnegie Steel Co.’s rail mill will be started
this week on a limited schedule.

The aid that the railroads may give to steel business appears more promis-
ing for the immediate future in equipment building and repair programs.
The Chicago Great Western has Inquired for 200 freight cars and will
eventually buy 500; the New York Central, whose supply of light cars has
fallen short of increasing traffic requirements, will repair 13,000 box cars
if a Reconstruction Finance Corporation loan is granted; the Pennsylvania
has distributed orders for about 12,000 tons of plates, shapes and bars and
several thousand tons of other iron and steel materials for 1,285 all-steel
box cars it will build in its own shops; the Norfolk & ‘Western has inquired
for steel for the repair of 500 coal cars, and the Reading will place additional
steel orders soon in continuance of a repair program inaungurated several
weeks ago. '

The automobile industry is slowly expanding production, and November
probably will bring the first upturn since May. The Chevrolet company
is committed to an output of 110,000 cars within the next 90 days regard-
less of retail market conditions. Plymouth’s unfilled orders for new cars
now total 19,214, and an output of 1,000 a day five days a week will be
attained soon. Recent steel releases by automobile companies have re-
sulted in increased steel production at Cleveland and Detroit and in the
Youngstown area, the only districts that have gained except Wheeling,
where demand for tin plate bars has caused a stepping up of ingot output.

Pipe line laying, long quiescent, comes into the picture again through
a contemplated gasoline line from Toledo, Ohio, to Detroit for the Hickok
Oil & Gas Co. If the project is carried out, 80 miles of G-inch steel pipe,
4,000 to 5,000 tons, will be required.

Pig iron production has gained for the second consecutive month, which
has not happened since April 1931. The October total was 644 78'7 tons,
according to preliminary estimates gathered by telegraph on Noy. 1,
against 592,589 tons in September, or a daily rate last month of 20,800 tons,
compared with 19,753 tons in September, a gain of 5.3%. There was a
net gain of two furnaces during the month, 49 having been in blast on
Nov. 1. Official statistics on steel ingot output for Jast month probably
will show about a 10% gain over September,

Further rises in gold prices of Continental steel products lend interest
to the efforts that are being made at Washington to check alleged dumping,
with the possibility that American valuation may be used as a basis for
assessing duties, a procedure that is permissible upon recommendation of
the Tariff Commission. Despite the fact that the British market is vir-
tually closed to Continental steel because of increased gold prices and de-
preciated sterling, European steel mills are booking an increasing amount
of business both at home and abroad.

There are mixed developments in prices. Heavy melting steel scrap
has declined at Pittsburgh, but is higher at Cleveland. The *Iron Age"
scrap composite has declined to $7.50, the lowest since August, but $1.08
a ton above the minimum figure of this year. Following the recent reduc-
tion on heavy rails, tie plates have declined $2 a ton, Sheet, mill products
are still weak, automobile body stock having dropped $2 a ton to 2.55¢.
a lb., while cold-rolled strip steel has been strengthened, now being quoted
at 2c. a lb., Pittsburgh or Cleveland. These products are not included in
the “Iron Age' composite of finished steel prices, which is unchanged at
1.948c. a 1b., while pig iron remains at $13.59 a gross ton,

THE “IRON AGE" COMPOSITE PRICES,
Finished Steel,
Nov. 11932, 1.948c. a Lb. 5 lnmed on steel bars, beams, tank plates,

974,785
755,538

103,348
86,230

78,588

One Week 880..cencemnncanaccan 1.94%¢, wire, ralls, black 1
One month ago -1.977c.| These products mnl;(ge sg%i sheets,

ONE VAT AZO- - - - ~n <o mmmmmmmmm 2.008c. of the

United States out
High. put.

Oct. 4
Jan. 13
Jan,

Apr. 2.283c.

1.926¢.
1.045¢.
2.018¢.

Dec,

2.217¢,
Jan,

2.212¢.

July 17
Nov. 1
Pig Iron.
Nov. 1 1932, $13.59 a Gross Ton. Based on average of baslc Iron at Valley
$13 furnace foundry irons at Chicago,
Philadelphia, Buffalo, Valley and Bir-
mingham,
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Low.
Oct. 25
Dec. 15
Deec. 16
Dec. 17
July 24
Nov.

Steel Scrap.

Nov. 11932, $7.50 a Gross Ton. Based on No. 1 heavy melting steel
s quotations at Pittsburgh, Philadelphia
and Chicago.

July 5
Dec. 29
Dec. 9
Dec. 3
July 2
Nov. 22

Although the iron and steel markets are laboring in-
creasingly under the uncertainty of the election and the ex-
haustion of the momentum generated by small buyers, the
steelmaking rate is holding at 19 to 209 and the levelling-off
process developed too late in October to prevent the month
bettering September in both bookings and production,
states “Steel” of Cleveland, Oct. 31, in reviewing current
iron and steel conditions. “Steel’”’ further reports as follows:

About Oct. 25, many producers equalled their September showing. The
past few days the market situation has become spotty, with some interests
still maintaining their mid-October activity, but in general the markets
have lost much of their spirit and there is a tendency to drift until after
election. Producers frequently are told of business held in abeyance.

A more unsettled price situation is evident. Concessions are believed
to have been made on the 12,000 tons of steel, chiefly plates, purchased
by the Pennsylvania for its equipment program. Tie plates and forging
billets have been reduced $2 per ton. Reinforcing concrete bars are under
pressure at Chicago. Manchurian and Dutch pig iron continue to vex
Eastern furnaces. Scrap prices are tending to drift downward. A strength-
ening factor is a more determined effort to hold the official market on
cold-rolled strip to 2¢., Pittsburgh,

Following the $3 reduction in rails, first orders for 1933 are appearing.
The Lackawanna has placed 4,000 tons for January delivery, and the
Southern several thousand tons. Tllinois Central will make provision for
6,000 tons in its budget. Chicago Great Western is formally inquiring for
200 freight cars. Norfolk & Western will repair 600 hoppers in its shops,
and the New York Central has a program involving repairs to 13,000
cars, which may be expanded, contingent upon a Reconstruction Finance
Corporation loan.

Structural steel awards, totaling 11,497 tons, dropped below the seasonal
average. The several hundred thousand tons of inquiry actively before
the industry is slow to reach the award stage, but the delay has the beneficial
aspect that considerable tonnage probably will mature in time to supply
work when most needed during the winter months. Concrete reinforcing
bar awards also were below the average, at 4,317 tons.

Automobile steel requirements continued disappointing, but are in-
creasing slightly. In fact, a modest expansion at Cleveland, due prin-
cipally to automotive releases, was all that prevented the steel rate receding
below 1925 % in the week ended Oct. 29. A further increase at Oleveland
this week promises to offset a softer operating condition in other districts.
The 19145 % rate persists by a narrow margin, and October probably will
g0 down as a 19% steel month, compared with 17 for September and 14
for August.

Alco Products has booked 3,500 tons of 42-inch steel pipe for Ft. Wayne,
Ind. Hot strip steel bookings show an encouraging gain at Pittsburgh.
Bids close Dec. 14 on 7,200 tons of steel for a cruiser. Chicago is experi-
encing a seasonal slump in wire products. Farm implement manufacturers
there tend to become slightly better buyers.

Shipments of pig iron in most districts in October developed gains of
45 t0 100%. Many foundries in the Middle West are resuming on a slight
scale, automotive work being prominent. There has been a noticeable
disposition of founders to lay in a little stock.

“*Steel's" composite of iron and steel prices is unchanged this week at
$29.32 and the finished steel composite at $47.70, but the steelworks scrap
index is off 13 cents to $6.83.

—_——

Slight Decline Recorded in Production of Bituminous
Coal—Anthracite Output Again Shows a Gain
Over Preceding Week.

According to the United States Bureau of Mines, Depart-
ment of Commerce, estimates show that for the week ended
Oct. 22 1932 there were produced 7,800,000 net tons of
bituminous coal and 1,367,000 tons of Pennsylvania an-
thracite as compared with 7,888,000 tons of bituminous coal
and 1,256,000 tons of anthracite during the preceding week
and 8,144,000 tons of bituminous eoal and 1,711,000 tons
of anthracite in the corresponding period last year.

During the calendar year to Oct. 22 1932 production of
bituminous coal amounted to 234,902,000 tons, as against
308,159,000 fons during the calendar year to Oct. 24 1931,
while anthracite output totaled 38,803,000 tons as compared
with 49,425,000 tons in the same period last year. The
Bureau’s statement follows:

The total production of soft coal for the country as a whole during the
week ended Oct. 22 1932 is estimated at 7,800,000 net tons. This figure,
subject to slight revision, indicates a decrease of 88,000 tons, or 1.1%,
from the preceding week. Production in the week of 1931 corresponding
with that of Oct. 22 was 8,144,000 tons.

Production of Pennsylvania anthracite increased in the week ended
Oct. 22. Total output is estimated at 1,367,000 net tons, a gain of 111,000
tons, or 8.8% over the preceding week. Production during the corre-
gponding week of 1931 amounted to 1,711,000 tons.

Beehive coke production during the week ended Oct. 22 is estimated at

16,300 net tons. This compares with 16,200 tons produced during the
précedlng week, and 23,500 tons in the corresponding week of 1931.
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ESTIMATED UNITED STATES PRODUCTION OF COAL AND BEEHIVE
COKE (NET TONS).

Week Ended. Calendar Year to Date.

Oct. 22
1932.c

Oct. 24
1931.

Oct. 15

1932.d 1932. 1931. 1929.

Bitum. coal—a
Weekly total|7,800,000|7,888,000(8,144,000(234,902,000{308,159,000(427,456,000
Dally aver-.-|1,300,000(1,315,000{1,357,000 938,000/ 1,229,000/ 1,705,000

Pa. anthra.—b
Weekly totall1,367,000/1,256,000/1,711,000| 38,803,000| 49,425,000/ 59,009,000
Dally aver-.| 227,800/ 209,300{ 285,200 156,100 198,900 237,500

572,800 5,530,800
2,264

Beehive coke—
Weekly total] 16,300{ 16,200| 23,500
Dally aver-- 2,717 2,700 3,917 21,861
a Includes lignite, coal made into coke, local sales, and colliery fuel.
Sulllvan county, washery and dredge coal, local sales, and colliery fuel.
to revision. d Revised.

ESTIMATED WEEKLY PRODUCTION OF COAL BY STATES (NET TONS).

1,062,000
4,198

b Includes
< Subject

Week Ended.
Oct. 8 '32.
192,000

Oct, 15'32.

220,000
118,000

Oct. 17 ’31. ) Oct. 18 '30.

New Mexico-..
North Dakota.

’ 52,000
‘West Virginia: Southern_a. 1,710,000 1,850,000

Northern. b 434,000 609,000
Wyoming . _.. 115,000 156,000

Other States 2,000 3,000

7,888,000 9,348,000
1,256,000 1,188,000/ 1,587,000/ 1,206,000
Total coal 9,144,0001 8,443,000' 9,735,000/ 10,644,000

a Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G,
b Rest of State, including Panhandle.

—_—

Total bituminous coal
Pennsylvania anthracite

Report of Foundry Operations During September in
Philadelphia Federal Reserve District by University
of Pennsylvania.

During September, the activity of foundries located in the
Philadelphia Federal Reserve District and reporting to the
Industrial Research Department of the University of Pennsyl-
vania increased only in gray iron foundries operating outside
of the city of Philadelphia and in malleable iron plants.
Gray iron foundries, especially those located in Philadelphia,
and steel foundries had a smaller tonnage of output in Sep-
tember than in August. At least part of this decline was
caused by seasonal factors. In spite of these losses in produe-
tion, the total output did not decline below that of July.
The University of Pennsylvania, in stating this, also reported
further as follows:

Shipments of both iron and steel castings in September were less than
in the previous month, but the average price per pound was higher. The
tonnage of orders for iron castings which were unfilled at the end of the
month was nearly the same as that reported a month ago. In contrast,
the unfilled orders for steel castings showed a decrease of 5% in volume,

IRON FOUNDRIES.

No. of Per Cent
Firms Change Change
Report- September 1932, Sfrom from

ing. Aug. 1932.|Sept. 1931,

30 Capaclty
30 Production. .
29 Gray Iron.

Per Cent

11,063 short tons 0.0 0.0
174021, isssnte, —8.3 —41.5
—12.2 —38.9
—2.3 —33.7
For further manuf. ... —41.1 —56.0
4 Malleable iron. ... +23.9 —53.0
29 50 —8.1 —34.7
—1.4 —39.7
18 2 —0.4 —37.2
Val $59,935 —6.7 —41.0

26 ~ 1,617 —10.1 —39.1
25 1,138 —4.4 —28.4
25 384 —19.7 —27.8

Gray Iron Foundries. .

The tonnage of gray iron castings produced in 29 foundries during Sep-
tember was 12% less than in the previous month and nearly 409 less than
in the same month of last year. The decrease in activity was at least partly
seasonal in character. Although production was maintained in the corre-
sponding period of 1930, there were decreases in September of the other
years since 1926 ranging from 1.3% to 7.39%. The larger percentage of
decrease this year may be partially explained by the fact that seasonal
forces tend to be accentuated during a period of depression as well as by
the fact that the comparatively small tonnage of output makes small changes
seem relatively large.

Foundries operating outside of Philadelphia had a slight increase in pro-
duction for the second consecutive month. Six firms shared in the increased
output. In contrast with this, the foundries located in Philadelphia had a
decrease of 18% in their total production although four plants reported an
increase over August. Despite this decline, the production during Septem-
ber was greater than in July.

Shipments of iron castings were 89, less in tonnage than in August but
their value showed a decrease of less than 14 of 19;. The average price per
pound of shipments was more than in August but less than that of a year
ago.
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The tonnage of orders unfilled at the end of September was practically
the same as at the beginning of the month, the decrease being less than 14 of
1%, but their value showed a decrease of nearly 7%. All raw stocks on
hand were less than those of a month ago and a year ago.

Malleable Iron Foundries.

The output of malleable iron castings in four foundries during September
was nearly 24% more than in August. This increase brought the total
production above that of any month since last March, but activity in this
branch of the industry was still 53% below that of September 1931.

STEEL FOUNDRIES.

Per Cent | Per Cent
Change Change
Jrom Jrom

September 1932.
Aug. 1932.|Sept. 1931.

8,630 short tons f 0.0

775 - —58.8
A —55.0
L . —73.6
g2 —4.0 —45.4
¥ —47.4
2 d —51.3
—52.0

—25.7
—29.0
8 A —40.4

The production of steel castings in eight foundries during September was
nearly 6% less than in August and practically the same as in July. The
revised figures for August showed an output 7% larger than in July. During
September, however, nearly all of the foundries experienced a reduction in
activity especially in the production of castings for jobbing work which was
149 less than in the previous month. There was a large relative increase
in the output of castings used in further manufacture within foundries
operating a machine shop in conjunction with their other activities, but the
total tonnage of this class of work was less than the decrease in the produc-
tion of jobbing work.

Activity among steel foundries thorughout the country increased slightly
during August according to data compiled by the Department of Commerce.
In spite of the decline among the local foundries during September, these
firms still appear to be operating at a slightly higher level of activity than
is typical for similar plants in other sections of the country.

Shipments of steel castings in September decreased 4% in tonnage but
their total value was nearly 2% greater than in August. The average price
per pound was more than a month ago but less than in the same month of
last year. A similar price movement was noted in the unfilled orders on
hand at the end of September which were 5% less in volume and 1% more
in value than at the beginning of the month.

Stocks of pig iron and scrap on hand at the close of the month were larger
than at the end of the previous month but the tonnage of coke in stock was
less. Compared with the corresponding period of 1931, the volume of all
raw stocks on hand was less.
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Representatives of Anthracite Operators and United
Mine Workers of America Again Meet—Board of
Two Persons Named to Make Further Attempt
at Conciliation.

After a recess since Oct. 4, representatives of the United
Mine Workers of America and the anthracite coal operators
met again on Nov. 2. The meeting, which was arranged by
M:ejor W. W. Ingalls, Chairman of the operators’ group
and John L. Lewis, President of the United Mine Workers,
was called in order to name a board of two persons as pro-
vided for under an agreement between the operators and
miners. This board, when appointed, will be given 90 days
to make a further attempt at conciliation between the oper-
ators and miners regarding the wage reductions of from 20
to 309 for some 140,000 miners in the three hard coal
districts of northern Pennsylvania being sought by the
operators. As reported after the meeting of Oect. 4, as
referred to in our issue of Oct. 8, page 2412, this committee
may be enlarged to an odd number so that the dispute may
be arbitrated provided both members agree. At the meeting
on Nov. 2 the names of three persons were presented by each
group, one person to be selected by each party to make up
the board of two. The following brief statement was issued
after the meeting: :

The conference of representatives of the Anthracite Coal Operators and
United Mine Workers of America resumed to-day (Nov. 2) at the Anthra-
cite Institute in New York.

Each side presented the names of three persons from whom will be selected
one person by the respective party to constitute the board of two persons.

After preliminary discussion the conference recessed until Thursday,
Nov. 3 1932, at 2.30 p. m. in order to permit both sides to check over the
list submitted.

The names will not be made public until the selections are made.

On Nov. 3 the representatives of the operators and miners
again met. From the list of the names submitted, as re-
ported after the meeting, George Rublee of Washington,
D. C. was appointed to represent the operators and Frank
Morrison, Secretary of the American Federation of Lebor,
was appointed to represent the miners. The conference
was adjourned subject to the call of the Chairman.

Current Events and Discussions

The Week with the Federal Reserve Banks.

The daily average volume of Federal Reserve bank credit
outstanding during the week ending Nov. 2, as reported
by the Federal Reserve banks, was $2,228,000,000, an in-
crease of $9,000,000 compared with the preceding week and
of $54,000,000 compared with the corresponding week in
1931. After noting these facts the Federal Reserve Board

proceeds as follows:
On Nov. 2 total reserve bank credit amounted to $2,226,000,000, an

increase of $5,000,000 for the week. This increase corresponds with in-
creases of $32,000,000 in money in circulation and $10,000,000 in unex-
pended capital funds, non-memper deposits, &c., offset in part by a decrease
of $28,000,000 in member bank reserve balances and increases of $9,000,000
in monetary gold stock and $2,000,000 in Treasury currency, adjusted.

Holdings of discounted bills increased $3,000,000 at the Federal Reserve
Bank of Cleveland and $4,000,000 at all Federal Reserve banks. The
System's holdings of bills bought in open market and of United States
securities were practically unchanged.

Beginning with the statement of May 28 1930, the text
accompanying the weekly condition statement of the Federal
Reserve banks was changed to show the amount of Reserve
bank credit outstanding and certain other items not included
in the condition statement, such as monetary gold stocks and
money 1n circulation. The Federal Reserve Board’s explana-
tion of the changes, together with the definition of the
different items, was published in the May 31 1930 issue of
the “Chronicle’’ on page 3797.

.The statement in full for the week ended Nov. 2, in com-
parison with the preceding week and with the corresponding
date last year, will be found on subsequent pages, namely,
pages 3118 and 3119.

Changes 1 the amount of reserve bank credit outstanding
and in related items during the week and the year ended

Nov. 2 1932, were as follows:
: Increase (+) or Decrease (—)

Since
Nov. 21932, Oct. 26 1932, Nov. 481931.
S

$ $
326,000,000 44,000,000 379,000,000
34,000,000 608,000,000
..... 1,851,000,000 +1,123,000,000
15,000,000 19,000,000

+ 117,000,000
—45,000,000
140,000,000
+ 73,000,000
+262,000,000

—125,000,000

Billls discounted

Bills bought

U. 8. Government securities.
Other Reserve bank credit

TOTAL RES'VE BANK CREDIT.- -2,226,000,000
Monetary gold stock_ - - oo oo ecaanan 4,266,000,000
Treasury currency adjusted. ---1,907,000,000
Money in circulation ---5,616,000,000
Member bank reserve balances....-. 2,384 ,000,000
Unexpended capital funds, non-mem-

ber deposits, &c 397,000,000

+ 1,000,000

+ 5,000,000
+9,000,000
+ 2,000,000
+32,000.000
—28,000,000

10,000,000

Returns of Member Banks in New York City and
Chicago—Brokers’ Loans.

Beginning with the returns for June 29 1927, the Federal
Reserve Board also commenced to give out the figures of
the member banks in New York City, as well as those in
Chicago, on Thursday, simultaneously with the figures for
the Reserve banks themselves and for the same week, instead
of waiting until the following Monday, before which time
the statistics covering the entire body of reporting member
banks in the different cities included cannot be got ready.

Below is the statement for the New York City member
banks and that for the Chicago member banks, for the
current week, as thus issued in advance of the full statement
of the member banks, which latter will not be available until
the coming Monday. The New York City statement, of
course, also includes the brokers’ loan of reporting member
banks. The grand aggregate of brokers’ loans the present
week shows an increase of $10,000,000, the total of these
loans on Nov. 2 1932 standing at $362,000,000, as compared
with $331,000,000 on July 27 1932, the low record for all
time since these loans have been first compiled in 1917.
Loans “for own account’ increased from $332,000,000 to
$343,000,000, but loans “for account of out-of-town banks’’
decreased from $15,000,000 to $12,000,000, while loans
“for account of others’” increased from $5,000,000 to
$6,000,000.

CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES,
New York.,

Nov. 21932, Oct. 26 1932. Nov. 4 1931,
b3

S S 4
6,998,000,000 6,982,000,000 7,310,000,000
3,404,000,000 3,384,000,000 4,547,000,000

Loans and investments—total

Loans—total

On securitles 1,576,000,000 1,569,000,000 2,287,000,000
All other 1,828,000,000 1,815,000,000 2.260.000.000

Investments—total. ..o ocooooeoo oL 3,504,000,000 3,598,000,000 2,763,000,000

U. 8. Government securities_ . __.___2 534,000,000 2,548,000,000 1,724,000,000
Other securities 1,060,000,000 1,050,000,000 1,039,000,000

Reserve with Federal Reserve Bank..._1,006,000,000 1,055,000,000 724,000,000
Cash in vault 34,000,000 37,000,000 61,000,000

Net demand deposits. ... 5,466,000,000 5,476,000,000 5,413,000,000
Time deposits - - 901,000,000 913,000,000 905,000,000
Government deposits 236,000,000 247,000,000 40,000,000
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Nov. 21932, Oct. 26 1932. Noo. %1931.'

$
87,000,000 81,000,000 74,000,000
1,403,000,000 1,360,000,000 983,000,000

17,000,000

Due from banks
Due to banks.

Borrowings from.Federal Reserve Bank.

Loans on secur. to brokers & dealers
For own account,
For account of out-of-town banks
For account of others

343,000,000
13,000,000
6,000,000

362,000,000
205,000,000
157,000,000

Chicago.
1,142,000,000 *1144,000,000 1,670,000,000

664,000,000 *667,000,000 1,157,000,000

372,000,000 *375,000,000 672,000,000
292,000,000 *292,000,000 485.000.000

478,000,000 +*477,000,000 513,000,000

288,000,000 289,000,000 294,000,000
190,000,000 *188,000,000 219,000,000

263,000,000 270,000,000 162,000,000
16,000,000 16,000,000 15,000,000

878,000,000 886,000,000 1,1 10,000,000
324,000,000 317,000,000 455,000,000
30,000,000 32,000,000 4,000,000

222,000,000 *212,000,000 114,000,000
302,000,000 299,000,000 261,000,000

3,000,000

* Revised to exclude figures for a bank which withdrew from membership after
close of business Oct. 26, the deposit liabilities of which had been assumed by a new
reporting member bank on October 6.

—————

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statements for the New York
and Chicago member banks are now given out on Thursday,
simultaneously with the figures for the Reserve banks them-
selves and covering the same week, instead of being held
until the following Monday, before which time the statistics
covering the entire body of reporting member banks in 101
cities cannot be got ready.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for
the week ended with the close of business on Oct. 26:

The Federal Reserve Board's condition statement of weekly reporting
member banks in leading cities on Oct. 26 shows an increase for the week of
$113,000,000 in investments, mostly United States Government securities,
a decrease of $116,000,000 in loans, and increases of $88,000,000 in net
demand deposits, $33,000,000 in time deposits, $104,000,000 in reserve
balances with Federal Reserve banks, and §9,000,000 in borrowings from
Federal Reserve banks,

Loans on securities declined $83,000,000 at reporting member banks in
the New York district, $6,000,000 in the Chicago district and $95,000,000
at all reporting member banks. *“‘All other' loans declined $9,000,000 in the
New York district and $21,000,000 at all reporting banks.

Holdings ot United States Government securities increased $80,000,000
in the New York district, $13,000,000 in the Boston district, $6,000,000
each in the Cleveland and OChicago districts and $103,000,000 in all districts,
Holdings of other securities increased $7,000,000 in the New York district
and $10,000,000 at all reporting member banks.

Borrowings of weekly reporting member banks from Federal Reserve
panks aggregated $103,000,000 on Oct. 26, the principal change for the
weelk being an Increase of $10,000,000 at the Federal Reserve Bank of San
Francisco.

A summary of the principal assets and liabilities of weekly reporting
member banks, together with changes during the week and the year ending
Oct. 26 1932, follows:

332,000,000
15,000,000
5,000,000

352,000,000

199,000,000
153,000,000

583,000,000
97,000,000
169,000,000

849,000,000

594,000,000
255,000,000

Total

Om ¢
On time

U. 8. Government securities
Other securities

Reserve with Federal Reserve Bank..._
Cash {n vault.

Net demand deposits

Time deposits

Government deposits.

Due from banks
Due to banks...

Borrowings from Federal Reserve Bank.

Increase (+) or Decrease (—)

Oct. 29 1932, Oct. 28 1931.
—3,000,000 —2,103,000,000
—116,000,000 —3,005,000,000

—95,000,000 —1,545,000,000
—21,000,000 —1,460,000,000

113,000,000  +902,000,000

—_—
+103,000,000 +1,165,000,000
+10,000,000 —263,000,000

+104,000,000  +261,000,000

—61,000,000
—979,000,000
—633,000,000
+399,000,000

+5674,000,000
+636,000,000

—350,000,000

Oct, 26 1032,
Loans and Investments—total....19,118,000,000
10,516,000,000

4,352,000,000
6,164,000,000

8,602,000,000

U. 8. Government securities.... 5,208,000,000
Other securities 3,304,000,000

o with F. R.banks 1,975,000,000
B in vault 203,000,000

and deposits.- ----11,470,000,000
%ent]: ?1?17081&8 -~ 5,725,000,000
Government deposits- - 660,000,000

1,5655,000,000
3,164,000,000

103,000,000
-—

On securities
All other

A

88,000,000
+33,000,000
—38,000,000

—34,000,000
—48,000,000

Borrowings from F. R. banks._.. 49,000,000

Lord Reading Before New York Chamber of Commerce
Urges ‘‘Directive Policy” on Part of United States
and Great Britain to Effect Solution of World’s
Troubles.

Lord Reading, British statesman, speaking before the
Chamber of Commerce of the State of New York on Nov. 3
pleaded for an agreement bet}ween‘ the United Stfmtes and
the British Empire upon a ‘“directive policy to bring com-
bined and co-operative influence upon the .world” as a solu-
tion of the world’s troubles. Lord Reading made it clear
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that by an agreement he did not mean an alliance. He ex-
pressed the hope that American and Britain at the coming
World Economic Conference could determine upon & united
policy. He said:

The co-operation of the United States of America and the British
commonwealth of nations would be the greatest combined effort evert
brought to bear in the world, or that could be equalled in the world even
if all the other nations combined. For the recreation of world prosperity
it would be infinitely greater than any other human activity that could
be produced.

James Brown, President of the Chamber, in introducing
Lord Reading, who returned home yesterday (Nov. 4),
referred to him as one of the outstanding statesmen of
England of all time. He recalled his visit to the Chamber
in 1915 as President of the Anglo-French Mission to the
United States.

Albert Halstead, retiring American Consul General at
London, followed Lord Reading as speaker and paid a tribute
to the courage and unyielding determination of the English.

Lord Reading in. his opening remarks recalled the war
days of 1915 and his gratitude to America for her financial
assistance to England at that time. Lord Reading said:

Looking back on all the events of the years since the war, studying the
situation as it is, trying to see conditions as they will be in the future, the
outstanding feature is that we are in the midst of a world depression such
as no individual ever anticipated as a result of a victorious war.

His hope was that the troubled times through which the
world was passing would bring nearer the day of universal
peace and prosperity. Lord Reading continued:

If you here in the United States, with your immense influence throughout
the world—on the industrial and financial world, on world civilization and
efforts toward peace; you and we of the British commonwelath of nations
who speak the same language, have, to a large extent the same traditions—
if we can only agree, not by means of an alliance, but agree upon a directive
Dolicy so that we may bring a combined and co-operating influence on the
rest of the world, I believe that we shall be nearer to finding the solution
of the present troubles of the world than anything that will have been
achieved.

Lord Reading said he did not wish to suggest that political
conditions are the main cause of the world depression, ‘“but
what I do say is that until you get throughout the world
stable political conditions, whatever remedies you may have
or had at hand for your world depression, they will be stayed
so long as the world is unquiet politically.’

Lord Reading appealed to his hearers to help effectuate,
if they agreed with him, a combination of American and
British influences in favor of some policy to cure world con-
ditions. In conclusion he said:

. . . . if we together can bring the whole of this influence of ours
on other nations, then there is some hope and a great one of other nations
being able to agree, if we can, to a policy on which we co-operate. And
my appeal to you is that we may be able in this, as in international affairs,
when we get to the World Economic Conference in which you are going to
take part, that we may be able to arrive at some policy in which we will
not be arguing against, but always together, in favor of some co-operative
policy that we then could carry.

I do not hesitate to say, speaking for myself . . . that the co-
operation of the United States of America and of the British commonwealth
of nations, in other words of the English-speaking people of the world,
would be the greatest combined effort that has ever been brought to bear
in the world, or ever could be equalled in the world, even if all other nations
combined together against it. The influence for good, for the civilization
of the world, for the advance and progress of nations in the right avenues,
along proper paths for the recreation of a world prosperity would be in-
finitely greater than any other human activity that ever can be introduced.

—_—
Sweden Extends to March 1 1933 Period of Suspension

of Gold Standard.

United Press advices from Stoekholm Nov. 2 were pub-
lished as follows in the New York “Herald Tribune’’:

The Swedish Government to-day decided to prolong the suspension of
the gold standard until March 1. The gold standard was suspended in
September 1931.

—_———
David Friday Sees Billion More Money Gold by End
of 1933.

The following from Rochester, N. Y., is from the ‘“Wall

Street Journal’”’ of Nov. 1:

An oversupply of gold in the world within a few years was pictured by
Dr. David Friday, Washington economist, before the Eastern Purchasing
Agents Association here.

He said:

I predict that by December 1933, provided no war or unforeseen political
event occurs, that more than $1,000,000,000 of new monetary gold will
be added to the gold stocks of the central banks of the world. We are
going to wake up before many years with an oversupply of gold in the world.”

He pictured a movement of population toward country districts and a
decentralization of business areas.

———————

Leon Fraser of Bank for International Settlements
Urges Gold Exchange Idea—Best Means to Return
to Gold He says—Import Curbs Attacked at Geneva
Incident to World Economic Conference.

Restoration of the gold exchange standard as the best

way to get back to gold was urged at Geneva on Nov. 2

by Leon Fraser, the American who is Vice-President of the
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Bank for International Settlements. We quote from Geneva
advices to the New York “Times,” which also had the
following to say.

Mr. Fraser made the recommendation before the committee preparing
the financial side of the coming world economic and monetary confer-
ence, adding that central banks and governments should stop playing
politics and show their realization of the seriousness of the monetary situa-
tion by getting down to the practical questions of stabilizing money.

He gave the pros and cons of most of the other methods—the old-fashioned
gold standard, newfangled managed currency, bimetalism and silver—
revealing the thorough study that the world bank had recently made on
this subject. He did not mention the gold claim standard, another system
the bank has been examining, so it is supposed this idea has been dropped.

Fraser ** Woke Them Up.”

The fact that Mr. Fraser has been at Basle, the center where Central
Bank co-operation for stabilizing currency has existed in the past two years,
added the weight of experience to his statement. the words of one
of the experts who listened to Mr. Fraser to-day, he ‘“woke them up’’ with
his insistence on united action.

The pledge to secrecy in the committee had been made even more strin-
gent to-day, but despite this, between the lines of the part of Mr. Fraser's
statement that was revealed, the impression was obtained that one of the
greatest weaknesses in the world bank's efforts to stablize currencies had
resulted from the fact that the United States had not allowed the Federal
Reserve Bank to be a member of the world bank or to deposit any money
with it.

Williams Pictures Alternatives.

Professor John H. Williams of Harvard, one of the American mem-
bers of the committee, made a statement in which he gave the impres-
sion thav the choice lay between return to the gold standard and the gold
exchange system. It is understood that he was not so harsh on silver as
was Mr. Fraser.

Reports that he raised the question to-day of defaults in South America
proved to be incorrect, but it is understood that the American delegation
is willing to have governmental debts of Latin American discussed at the
world conference.

There is talk in European circles of forming some sort: of relief fund
for Latin-American finances, similar to those proposed for Eastern Europe.

The committee preparing the economic side of the world conference
ended in a general discussion of import restrictions, with a tentative agree-
ment that these ought to be abolished with all possible speed in harmony
with the improvement of monetary and financial conditions. It was
also agreed that a beginning might be made by suppressing those quotas
for which there is no longer any pressing need. All this was properly
hedged with reservations.

—_—

Silver Futures Prices Jump 50 to 75 Points on New

York National Metals Exchange—Later Recede.

Strong buying, originating (said the New York “Times”),
in the Far Bast and executed chiefly by one house, came into
the market for silver futures on the National Metals Ex-
change on Oct. 28 lifting prices 50 to 75 points in one of the
biggest days in the history of the market. December silver,
the most active contract, closed at 27.68 cents an ounce,
up 34-cent. The “Times” further said:

The buyers concentrated on contracts calling for near-by deliveries,
particularly December, from which it was deduced in the trade that the
interests really wanted silver and were not merely trying out a speculative
manoeuvre. Selling came chiefly from commission houses, the silver trade
itself having been virtually cleaned of its holdings in recent weeks.

The movement aroused keen interest in silver circles, not only because of
the sudden and somewhat mysterious character of the buying, but also
because it closely resembled a similar development a year ago which led to
an excited public speculation in silver. Now, as was the case a year ago,
the market for spot silver is virtually bare, while little silver is available for
near-by delivery.

The house which executed most of yesterday's orders, Kracht & Gilson,
was reported to have purchased more than 5,000,000 ounces of the toyal of
6,350,000 ounces traded in. Near the close of trading it bought 42 lots, or
1,050,000 ounces, of December silver and bid for 40 more lots which it was
unable to obtain.

The spurt in silver futures was the more unsual in that bar silver in Lon-
don had declined 3-16d. to ¥4d. an ounce before the opening of business here.
Bar silver in New York was quoted at 26%{ cents an ounce, & gain of }-cent.

The silver market has been in the doldrums for months and silver experts
have looked for little change, despite a statistical improvement in the posi-
tion of the metal due to an estimated decrease of more than 40,000,000
ounces in production for the current year. World production of silver is
estimated at about 155,000,000 ounces, which is a drop of over 105,000,000
ounces from the record year of 1929.

Demand from the Far East has shrunk greatly and there had been little
expectation of a major improvement in that direction. Germany has been
a steady buyer for colnage purposes, but her purchases have been thriftly
undertaken in small lots and have not been a market factor.

The same paper in its Oct. 30 issue stated:

Following the sudden and somewhat mysterious influx of buying on
Friday, trading in silver futures on the National Metal Exchange became
calm yesterday and prices receded 33 to 39 points. Dealings were confined
to 12 lots, 300,000 ounces, contrasted with 6,350,000 ounces handled on
Friday. December contracts closed at 27.35 cents an ounce, against 27.68
cents the day before.

In response to the previous advance in silver futures, spot silver moved
up 3-16d. to }4d. in London and !}{-cent an ounce here.

—_—

Imports into England from Irish Free State to Be
Assessed Duties as Though from Foreign Country.

Associated Press cablegrams Oct. 27 from London stated:

After Nov. 15 imports into the United Kingdom from the Trish Free State
will be assessed as though they were shipped from a foreign country.

This was the announcement yesterday of J. H. Thomas, Secretary for
the Dominions, who informed the House of Commons that on that date the
preferences granted the Dominions under last year's Tariff Act will expire,
The Free State, unlike the other Dominions, did not conclude a new trade
agreement with Great Britain at Ottawa in July.

[This means that in addition to the 20% duty imposed on Irish products
under the tariff levied in retaliation for failure to pay land annuities, Irish
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producers will also be tagged with the general 10% tariff, increasing the
levy to 30%.]
—_—

New £300,000,000 3% Conversion Loan of Great Britain
Oversubscribed.

A new £300,000,000 39, Conversion Loan, announced by
the British Treasury on Nov. 1, was oversubscribed on Nov.
3 (said a wireless message on that date from London to the
New York “Times’”) thus, it was added, completing what is
believed to be the biggest series of conversion operations
ever attempted in any country. The message (Nov. 3)
further said:

Long before the Bank of England opened its doors to-day a line of clerks
messengers and others formed outside anxious to file applications. From
9 o'clock, when the doors opened, until the lists were closed at 12:15 o'clock,
there was a steady stream of applicants.

No official statement of the result was made, but it is understood the
loan was considerably oversubscribed and that surprisingly large applica-
tions:came from the investing public. <

As to the new Conversion Loan and the proposed repay=
ment of £114,608,000 5% Treasury bonds on Feb. 1, a

“London cablegram, Nov. 1, to the “Times’’ stated:

The Government announced to-night a new medium-term conversion
Joan of £300,000,000 ($986,250,000 at the current rate) to meet heavy obliga~
tions falling due between now and Feb. 1.

The bonds will bear interest at 3%. Their price will be 9724 and they
will be redeemable at par on March 1 1953.

The loan may be repaid on whole or part, however, on or after March
1 1948 on three months' notice,

This is the fifth conversion operation the Government has undertaken
this year and brings the amount converted to £2,500,000,000 (about
$8,218,750,000). What is more important to the harassed British tax=
payers is that it makes possible a total saving of about £40,000,000 (8131,-
500,000) in interest charges in a year.

While the new loan will tide the Government comfortably over its
Winter's repayments, it does not allow a sufficient margin for paying the
next debt instalment to the United States if that becomes necessary.

Aside from the American payment, the Government must meet £447,000,~
000 in indebtedness before Feb. 1. This includes £165,000,000 of uncon-
verted war loan, £140,000,000 of 414% Treasury bonds and £13,000,000
of 414 % war loan—all due on Dec. 1.

Furthermore, the Government announced only yesterday that it would
repay £114,608,000 of 5% Treasury bonds on Feb. 1.

The Government has already provided itself with £150,000,000 through
the issue last month of 2% 5-year Treasury bonds at par, but until
to-day's announcement there was a balance of £297,000,000 that needed
to be met. As the present loan will be issued at a slight discount, iv will
not produce the nominal amount of £300,000,000, but only £292,500,000.

Financial circles are pleased with the new loan, which is regarded as
admirably devised to save interest and at the same time give the market
badly needed fixed-term stock at a discount,

—_——

Great Britain Calls £114,600,000 59 Treasury Bonds
for Feb. 1. !

London advices, Oct. 31, stated that it was announced
that night that the outstanding £114,600,000 of 5%, Treasury
bonds of 1933-35 would be repaid at par on Feb. 1 with the
six months’ interest due on that date. The cablegram also
said:

The bonds, to be repaid in February, were issued first in December,
1927, partly for cash and partly in exchange for National war bonds.
Later a further amount was issued for cash, bringing the total to £252,290,
905, but of this £133,867,120 was converted into the 4% consolidated loan.

—_—

British Court Nullifies Sterling Loan Gold Rider.

Under date of Oct. 31, a London cablegram to the New
York “Journal of Commerce’ said:

There is considerable consternation among holders of so-called sterling
gold bonds following the decision of the Chancery Court allowing the
Societe Intercoomunale Belge Electricite of Brussels to pay off redeemed
bonds in depreciated paper sterling.

The decision was made despite the fact that, according to the terms of
the bond: the company undertook payment *'in sterling in gold coin of the
United Kingdom of or equal to standard weight and fineness existing on
Sept. 1 1928."

The court held that the clause is inconsistent and that the company's
Jiability is fully discharged through payment in depreciated sterling.

-~ Gold bonldiq hmldlarsl(ely'rbeen left unaffected by the removal of sterling
om the gold standard. he new decision makes the lue of such
{ssues difficult to determine. e
—————

Great Britain Denies Preferential Tariff Treatment to
Canadian Wheat Reconsigned Through United
States Ports.

Canadian Press advices from London Nov. 1 said:

Demands in the House of Commons for further elucidation of the position
of Canadian wheat in reference to preferential tariff treatment in the
United Kingdom to-day brought a statement from Leslie Hore-Belisha,
Financial Secretary of the Treasury, that “‘mere transit of Canadian goods
across the United States will not prevent them securing British preferences
provided the goods were definitely consigned from Canada to the United
Kingdom."

He reiterated the stand of the Government when he added *'preferences
will not be available to goods sent from Canada to the United States and
reconsigned from there."

An amendment to the bill moved by Sir J. Sandeman Allen, Conserva=
tive and Vice-President of the Association of British Chambers of Com-
merce, asked that grain assigned from an American port be granted the
preference if it were certified by a Canadian government officer to have
been grown in Canada. The amendment was defeated 247 to 55.

Mr. Hore-Belisha explained that the government had two reasons for
refusing the amendment. First, he said, customs procedure would make
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it extremely difficult to identify the wheat, and, second, it would be against
established policy.

The government, he continued, had always made it a matter of policy
to insist that goods that enjoyed preferential tariff treatment in the United
Kingdom be consigned from an empire country as well as have origin there.
p Mr. Hore-Belisha quoted a statement by Prime Minister R. B. Ben-
nett in the Canadian House of Commons on Oct. 26 that ‘‘preferences
would not be available to goods sent from Canada to the United States
and reconsigned there."” This, he said, was “‘an exact statement of the
law."

The purposes of the decision against reconsignment of Canadian wheat
from the United States, he explained, was ‘‘to encourage the storage of
wheat either in Canada, which is to obtain the preference, or in the United
XKingdom, where we may obtain the advantage of storage and warehouse
dues. Is not Canada in a position to store wheat and is not the United
Kingdom in a position to store wheat?"

The House of Commons moved to-night without division to remove
the existing embargo against importation of Canadian cattle to the United
Kingdom. The House decided to lift the embargo after passing the meat-
guota clause of the Ottawa agreements bill, 302 to 65.

Further Canadian Press accounts from London Nov. 2

stated:

The Government to-night held to its stand that Canadian wheat con-
signed direct from Canada to the United Kingdom would enjoy a tariff
preference of six cents a bushel, but that wheat from the Dominion shipped
to the United States and reconsigned from there would get no preference.

The House of Commons rejected an amendment proposed by Graham
‘White, Liberal, to insert in the Ottawa agreements bill a clause providing
that no goods manufactured or produced in any part of the Empire shall
be excluded from preferential tariff treatment in the United Kingdom.
“‘notwithstanding that they may have passed through the territory of a
foreign country in transis.”

The House of Commons moved swiftly toward ratification of the Ottawa
agreements with the dominions after lifting a long-standing embargo
against the importation of Canadian cattle into Great Britain,

Passage of the bill will not preclude any future British Parliament vary-
ing customs duties at any time it may see fit, the House was informed.

The Government upheld the Canadian Prime Minister’s interpreta-
tion of the Unived Kingdom's tariff preference on Canadian goods, *‘that
preferences would not be available to goods sent from Canada to the United
States and reconsigned from there.”

B The House voted down the amendment of J. Sandeman Allen, Conser-
vative and Vice-President of the Association of British Chambers of Com-
merce, urging that wheat consigned from the United States to Great Britain
receive the regular Empire preference if certified by a Canadian officer
aslCanadian grown.

—_—

Premier Bennett of Canada Says Great Britain Has

Sole Authority to Decide Question of Preferential
On Wheat Shipments.

On pr. 3 Premier Bennett told the House of Commons
that British officials had sole authority to decide what Cana-
dian wheat shipped to Great Britain through the United
States would come under the six-cent preference rote of
the new Canada-United Kingdom trade agreement. Asso-
ciated Press advices from Ottawa Nov. 3 further said:

Replying to a question by a member of Parliament. he read a cable
received from the High Commissioner's office in London, which said:

*'The mere transit of Canadian goods through the United States would
not be a barrier to grant of imperial preference provided that goods are
definitely consigned from Canada to this country and that satisfactory
evidence of through consignment is produced. Preference, however,

would not be granted to such goods in this country if such goods were sent
from Canada to the United States and then consigned from there.”
—_——

British Seeking Foodstuffs Pool Within Empire—
Co-operative Farm Organization Formed for Pro-
duction and Market Rule.

A plan for co-operative produection and marketing of
primary produce has been launched by the establishment
of the “Empire Farmers’ Co-op., Ltd.”, said a Canadian
Press cablegram from London Nov. 3 to the New York
“Herald-Tribune,” which further reported:

Many prominent agriculturists are to be members of the control board,
of which Lord Strathspey, member of the House of Lords, is chairman,
It is understood the organization is starting with a large capital.

Operations already are beginning with the society, whose aims are
defined as, first, to control as far as possible the production of foodstuffs
throughout the Empire in order to stabilize prices to producer and con-
sumer, and, second, to supply a sure market at from 20 to 25% above the
present price level. Third, the organization aims to sell to the consumer
at the cost of production plus only the working costs, and, fourth, to
replace foreign food products by Empire products.

—_——————

Ratification of Ottawa Trade Agreements by British
House of Commons.

The Ottawa {rade agreements passed their third and
final reading in the British House of Commons on Nov. 3
by the overwhelming majority of 416 to 68. A London
cablegram to the New York “Times” Nov. 3 noting this said:

Britain has thus. committed herself to a five-year tariff policy, including
an elaborate system of duties on foreign goods and preferences to che
dominions, except the Irish Iree State. In the opinion of Neville Cham-
berlain, Chancellor of the Exchequer, who helped to initiate and negotiate
them, the Ottawa pacts have begun “‘a new conception of imperial unity
and opened a new chapter in imperial history."”

The Labor Opposition had the assistance of the free trade Liberals,
led by Sir Herbert Samuel, but the combined attacks made no impression
on the Government’s huge protectionist majority. The final debate
was colorless except for the personal triumph won by Malcolm MacDonald,
the Prime Minister’s son and Under-Secretary of the Dominions. Fin-
ishing a fortnight’s debate for the Government, young MacDonald handled
the case with a brilliance that brought loud cheers and led to remarks that
the son would be Prime Minister himself some day.
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From a London cablegram Nov. 3 to the New York
“Journal of Commerce’” we quote:

This sensational vote on the Ottawa trade pact brought to a close debate
on the issue which lasted for weeks and brought resignations of the free
trade bloc from the present Government. :

A lengthy list of tariffs is proposed with references to the dominions.

Meanwhile, the first serious rift between the dominions and Great
Britain as a result of the Ottawa agreement had been precipitated by
the restrictions placed upon the exportation of Canadian wheat to this
country via United States ports.

Apparently Canada has expected such wheat, which comprises about
60% of the total exported, to come within the preference duty, but spokes-
men of the Treasury in Parliament have definitely rejected this inter-
pretation, declaring that the entire system ‘of imperial preference would
be nullified if an exception were to be made in the case of Canadian wheat
reconsigned from United States ports.

British Trade Upset.

Meanwhile the highly organized British grain import trade is unable
to determine its positionand is considerably upset. This leaves a chaotic
condition so far as imports, partly Empire and partly foreign, are con-

cerned.
—_———

Canadian House of Commons Ratifies Anglo-Canadian
Trade Treaty.

The Canadian House of Commons, by a vote of 128 to
80, ratified on Nov. 3 the Anglo-Canadian trade treaty
which was drawn up this summer at the Ottawa Imperial
Conference. Associated Press accounts from Ofttawa,
Nov. 3 said:

The vote was taken after Prime Minister Richard B. Bennett, the
chief Canadian negotiator at the Conference, closed the debate on the
treaty by asking that it ke approved.

The general effect of the accord is to give manufacturers from the United
Kingdom preferences in the Canadian markets in exchange for preferences
for Dominion goods in the markets of Britain.

According to Ottawa advices to the New York “Times”’
the trade agreement was ratified by the Canadian House
by a vote of 128 to 80. It was added that the normal
government majority is 30, but one Liberal and several

Western farmer members voted with the Government.
——

Manitoba Farmers Protest Against Ratification of
Trade Agreements Beyond Life of Present Par-
liament.

Canadian Press advices from Dauphin, Man., Nov. 2 said:
An emphatic protest against the ratification of the Imperial Conference
agreements beyond the life of the present Parliament without a mandate
from the people was unanimously voted by the United Farmers of Mani-

toba this afternoon.
—_—

Bank of Montreal Reviews Imperial Conference Trade
Agreements.

“The important event of the month in Canada,’” according
to the Business Summary Oct. 22 of the Bank of Montreal,
“has been the coming into operation of the trade agreements
arrived at by the Imperial Economic Conference in August,
these having gone into effect on Oct. 13, in so far as they
relate to imports into Canada.”” The bank further says:

The changes in the Canadian tariff are numerous, upwards of 200, and
all in the direction of increased preferences to British products in the
Canadian market, the additional preferences being given in the shape of
free entry, entry at lower rates of duty, or by increasing the duty on
articles imported from other than British countries. The commodities
principally affected are heavy chemicals, products of iron and steel, and
textiles, all of which, when of British origin, are placed in a more favourable
competitive position in the Canadian market against foreign products as
well as, to a lesser extent, against the products of Canadian industries.

In return, Great Britain extends advantages to Canadian products, more
particularly those of the farm, field and forest, either by admitting these
into Great Britain free of duty against a duty upon like foreign products, or,
by the establishment of quotas, as in the case of bacon. It will necessarily
require some time to determine the full effect of this new and important
departure in fiscal policy of Empire countries, but, upon the whole, the
scheme appears to be received favorably and with high hope of substantial
advantage accruing from it. Importations from Great Britain are likely to
increase and one of the first consequences should appear in the placing of
orders by Canadian merchants, withheld for some time past in anticipation
of the lower rates of duty now in force.

—p———

Australian Minister Defends Ottawa Pact—Attorney-
General Latham Says Accord Gives His Nation
Advantage As Result of British Concessions—
Opposition by J. H. Scullin.

Under date of Oct. 10 Melbourne, Australia, advices to
the New York “Times’ said:

Speaking at a luncheon for Harold S. Smith, re-elected Lord Mayor of
Melbourne, Attorney General John G. Latham to-day replied vigorously to
critics of the Ottawa trade agreement.

“The agreement offers a very fair advantage to Australia,”” he declared.
“It involves the imposition in Great Britain of taxes on foods and restric-
tions on the increase of food prices.”

Mentioning various political defeats for Great Britain through. proposals
to tax food, Mr, Latham added that the present MacDonald government was
prepared to face the risk of imposing food taxes in order to bind the empire
together on a basis of muvual benefit,

“*Political risks are being run elsewhere than in Australia with regard to
the Ottawa agreements,” he said. ‘“Those risks would no$ be run unless
those running them believed in their case and their cause. Give them
credit for courage, sincerity and the desire to do their best for the well-
being of the empire."”
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On Nov. 2 Canadian Press accounts from Melbourne
had the following to say:

An amendment asking for the withdrawal of the Government's bill to
ratify the agreements of the Imperial Conference was offered in the House
of Representatives to-day by James H, Scullin, leader of the Opposition.

The amendment was proposed as the House resumed debate on the
ratification bill. The Opposition leader was emphatic in his denunciation
of the pacts and declared they destroyed Australia’s fiscal freedom and
her system of protective tariffs. He contended that greater preference
had been given in the past to the United Kingdom than Australia had
received from that quarter. ocme el A i il

———e

Australian Tariff Changes Effective in Line with
Ottawa Agreements.

In line with the agreements concluded by Australia at
the recent Ottawa Conference, a considerable number of
tariff changes were reported as having become effective
on Oct. 14 1932, increasing the margin of preference accorded
to British produets, it is learned from advices made available
through W. T. Turner, Australian Customs Representative
in New York. We quote from an announcement Oct. 17
made by the Department of Commerce, which also said:

The modifications made affect over 400 classes of goods and are along the
following lines Increases in the general tariff only (including importations
from the United States) ranging from 214 % ad valorem to 10% ad valorem
and In a few cases from 1234 % to 1734 % ad valorem; increases in specific
rates under the general tariff; decreases in the existing British preferential
tariff; a few decreases in the general rates, with no corresponding reductions
in the case of the British preferential tariff; as well as a few other changes
intended to create a margin of preference for British goods or increase
prevailing margins of preference.

(Details are available and will be released as soon as possible.)

et

Yearly Payment to President of France 3,600,000 Francs
—Economy Move Leads Paris Midi to Conduct In-
vestigation of Official Salaries.

Special correspondence as follows from Paris, Oct. 17 is

taken from the New York “Times’’ of Oct. 30:

‘While the French Government is devising economies and studying the
possibilities of raising more revenue through new taxation in a desperate
effort to balance its budget, the Paris Midi has conducted a private inves-
tigation into the salaries paid to public officials.

It appears that while French Cabinet Ministers receive a salary of 180,000
francs ($7,200) yearly, they cease to have the benefit of any allowance to
which they may be entitled by membership in the Chamber of Deputies.
They continue to receive 2,750 francs ($110) a month from the Chamber,
but this amount is deducted from their salary as Ministers, so that they
are paid for their Cabinet labors only 12,250 francs ($490) at the end of each
month, plus 4,165 francs ($166) for motor car expenses,

Should a Cabinet remain in office only 48 hours—such cases have hap-
pened—its members are allowed two days' pay.

The President of the Republic receives an annual salary of 1,800,000
francs ($72,000), paid monthly in advance, plus 900,000 francs ($36,000)
for jhis household expenses and a like sum for traveling and other outlays
incidental to his office. Even 3,600,000 francs a year/is not lexcessive when
the expenses are taken into account. Very few Presidents have left office
Ticher than when they were inducted.

—————————

Reparations and War Debts Linked—Premier Herriot
of France Tells Chamber That Is Effect of Lausanne
~7 Gentlemen’s Agreement. P TETTTT

‘mlreless message ~“trom Paris to New York “Times’’

it is stated that although y discussion of the inter-allied debts

was definitely ruled out of the Chamber of Deputies debate
by Premier Herriot on Oct. 28, some mention of them was
inevitable, and they were spoken of by Henry Franklin-

Bouillon and others in an effort to show that everything the

Herriot government has done, is doing and intends to do is

s0 much less well done than they would have done it them-

selves. The message continued:

Thus M. Franklin-Bouillon argued that the Lausanne conference was
premature and that as a result France had nothing but a hypothetical
3,000,000,000 marks to meet ‘‘the new demands of the United States and
the pressure of America, which is spending all its energy to make us pay
what we don't owe.”

M. Herriot's reply to this allusion follows:

*‘M. Franklin-Bouillon reproaches me with having gone to the Lausanne
conference. Gentlemen, when, at the beginning of June, I was appointed
President of the Council I found on my table at the Quai d'Orsay an invita-
tion to go to Lausanne as soon as possible. It was an invitation that did
not fill me with any joy.

“But if I had adopted the course that M. Franklin-Bouillon says I should,
what would have happened? First, I would have failed in the engagement
made by the preceding government, and every one knows that a change of
government does not mean the annulment of international engagements.

“Furthermore, what were the prospects of the Lausanne conference?
Germany said, ‘I will not pay." Great Britainsald, ‘I am for cancellation of
reparations.’ Italy was of the same opinion.

“It is quite simple to conclude that if I had not gone to Lausanne the
French thesis would have had no defender and the German thesis would
have won without opposition. From Lausanne I brought back 3,000,000~
000 marks. Believe me, gentlemen, I don't wish to try to delude you any
more than I delude myself about the importance of this result, but the
Lausanne conference was not important only because of the fact of this
gettlement, which some people contest was obtained. It was that it es-
tablished relations—which are very dear to you, M. Franklin-Bouillon—
between German reparations and Allied debts to the United States.'

M. Franklin-Bouillon made an objection to this statement and M. Herriot
continued:

“It cannot be disowned; it Is a fact. There is a certain gentlemen's agree-
ment about which there has been much talk, which in the fullest possible
measure establishes the relation between German debt payments and pay-
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ments by the Allies of their debts. It cannot be denied. It is fully evident.
You can try if you wish to show me otherwise."
—_—

Evening Sessions for Paris Bourse—New Department
Will Enable Arbitrage Firms to Operate After
New York Opens—Supplementary Trading From
2.45 to 3.30 p. m. Limited to Selected Stocks.

A supplementary Bourse to function after the official stock
market has closed was inaugurated in Paris on Nov. 2. The
Associated Press advices from Paris on that day said:

The session was featured by the introduction of the new 4 14 % rente which
replaces the higher interest paying Government issues recently converted.

A Paris cablegram Oct. 29 to the New York “Times’’
announcing that commencing on Nov. 2 the Paris stock
market would have a new department called a ‘‘Bourse du
Soir,”” or Evening Stock Exchange, which would open at
2.45 p. m., when the regular trading ends, and close at 3.30
p. m., went on to say:

The late trading has been instituted to permit French arbitrage firms doing
business with Wall Street to operate after the opening of the New York
Stock Exchange.

There is a difference of five hours in time between New York and Paris,
which means that when Wall Street trading opens at 10 a. m. it is 3 p. m
here, and the regular Bourse has closed. Some unofficial trading has been
conducted here after the close of the Bourse, with generally unsatisfactory
results. Hence, the new ‘“Bourse du Soir."

Agitation for later official trading hours has been going on for some time,
and M. Jacob, President of the brokers' syndicate, gave it his support and
the support of his organization. Last week the Prefecture of Police issued
the following communique:

‘“‘In accordance with the instructions of the Minister of Finance, an
order of the Prefect of Police, dated Oct. 14 1932, has instituted at the
Bourse, starting Nov. 2 1932, a supplementary session limited to a single
group oxclusnely trading in certain stocks prcvious]y designated by the
Syndical Chamber of the Stock Brokers of Paris.’

Originally, trading at the late session will be limited to transactions in
such stocks as Canadian Pacific, Royal Dutch, Rio Tinto, Central Mining
and Metropolitan. The Syndicat de la Coulisse, which corresponds to the
New York Curb Exchange, also is making arrangements to quote the prin-
cipal stocks in which arbitrage dealings are involved.

The financial newspaper, Agence Economique et Financiere, discussing
the new development, says that for the orderly operation of an international
Stock Exchange worthy of the name, it is needful that international arbitrage
can be practiced with the maximum facility. It is not a question of quoting
or introducing new foreign stocks, the paper says, ‘‘French capitalists will
have every facility to reconstitute their portfolio of foreign stocks, while
international brokers established here can offer advantages to their cus-
tomers, due to the fact that they are not subjected to the same fiscal obliga~
tions as French bankers."

—_—

Italian Treasury Viewed as Holding Strong Cash
Position—Budget Deficit for Quarter Put at
1,090,000,000 Lire.

Under date of Oct. 31 copyright advices from Rome, Italy,
to the New York “Herald Tribune’’ said:

The deficit in the State budget during the first three months of the current
financial year—July to Sept.—is 1,090,000,000 lire, against 911,000,000 in
the corresponding months of 1931 and against an estimated deficit of 1,412,~
000,000 for the whole fiscal year. On the other hand, the treasury is in’a
very strong cash position, with 2,751,000,000 lire at the end of September,
of which 2,515,000,000 is held on deposit in the Bank of Italy. This, in
turn, is due to Italy’s strong monetary policy.

The note issue is not being allowed to increase and for this purpose the
treasury is keeping a big deposit in the Central Bank. Only by means of
high taxation and the postponement of public expenditures not absolutely
urgent is the government able to keep such a iarge amount of exchequer
funds deposited in the Bank of Italy. Nor is the budgetary position as bad
as it appears on paper, since the figures given do not represent actual pay-
ments nor receipts during the period.

If one examines cash movements during the first two months of the fiscal
year for which detailed figures are available results are much better, namely,
2,527,000,000 lire of revenues was cashed and 2,360,000,000 lire of ex-
penditures paid. Thus, in spite of the deficit on paper the budget situation
actually is better than appears at first.

—_—

Kingdom of Rumania 4% Consolidation Loan of 1922—
Request for Suspension of Operation of Sinking
Fund.

Under date of Oct. 12 the fiscal agents for the Rumanian
Government—The British Overseas Bank Limited—through
Arthur C. D. Gairdner, Deputy-Chairman & Managing
Director, announced the receipt of a communication from
the Miristers of Finance of Rumania, of which the following

is the English translation:
Bucharest Oct. 8 1932.

The financial crisis forces the Rumanian Treasury tolexplore possibilities
of reducing its charges, without, of course, prejudlclng the State's credit
or harming our creditors. It has been decided tolask creditors to grant
the Rumanian Treasury a measure of temporury relief” by agreeing to
suspend the operation of the sinking fund of the’above-mentioned loan
for a number of years. It goes without saying that the coupon service
will continue as usual, 0 that the bondholders will suffer no’actual loss.

We have opened negotiations in this sense in connectlon with! all our
loans and hope that all our creditors, bearing in mind the', geneml economic
and financial position and appreciating the efforts which the, Rumanian
Treasury has hitherto made to fulfill its engagements punctua]ly,‘ will
agree to grant the temporary relief.

In carrying out strictly the terms of the said loan and the conditions of
the general bond, the Rumanian State has up to date withdrawn a quantity
of bonds representing anticipation of the prescribed redemption for, about
eight years.

It is pointed out that the sinking fund has been in force

for five years and operates by purchase of the bonds.
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Moscow Shops Catering to Foreigners Reject Ruble as
Medium of Currency—To Accept Only Foreign
Currency.

Under date of Oect. 24, Associated Press advices from

Moscow said:

Extending the policy of making the ruble void as a medium of currency
in various shops and hotels catering to foreigners, the Moscow food store
{n which diplomats and foreign correspondents buy their supplies announced
to-day that, beginning Wednesday, it would accept only foreign currency.

Hereafter the store, which previously sold goods exclusively for rubles,
will be under the management of the Torgsin, which dispenses all varieties
of merchandise, including food, for foreign currency only.

From the New York “Times’’ we take the following from
Moscow Oct. 25: :

The two large food stores reserved, respectively, for fofeign diplomats
and correspondents and for specialists were crowded with would-be pur-
chasers from early morning on to-day as aresult of yesterday's announce-
ment that beginning to-morrow trade with the Torgsin system, which now
operstes the stores, would be in foreign currency instead of rubles.

The parallel stores for the sale of manufactured goods were similarly
erowded.

Apparently some of the foreign diplomatic missions failed to avail them-
selves of the facilities offered to them a year ago in a somewhat significant
notice from the State Bank for changing foreign money for rubles at a
glight reduction in the latter’s par value, which is not surprising, as they
managed to obtain cheaper rubles in other channels. :

Torgsin prices average twice the retail rates abroad, so the diplomats
will probably exercise their privilege of importing supplies duty free. They
have received no official notification of the change save the same polite
note that the Torgsin management addressed to the reporters.

—_—

South African £8,000,000 Loan Sold.

The following (Canadian Press) from London Oct. 27,
is from the New York “Times’’:

The £8,000,000 loan underwritten by the South African Government
was closed at noon to-day with the lists fully subscribed. The bonds,
placed on the market yesterday, were issued at 9634 to be redeemable in
1953 and 1973, with a yield of 34 %.

—_—

New Australian Loan of £8,000,000.

Regarding a new Australian loan Canadian Press advices
from Melbourne, Australia, Oct. 29 said:

It was officially announced to-day that the loan council, which has
supervision over all loans raised in Australia, has arranged with the Com-
monwealth Bank and other trading banks to underwrite a loan of £8,000,-
000. The rave is to be 33{%. The bonds will mature in 10 years and will
be issued at par, They will be subject to the same taxation as consolidated
stocks.

One-half the proceeds of the loan will be used for funding treasury bills
and the remainder for a States' loan program.

—_—

Soviet China Sells Bonds—$600,000 Issue to Finance
War Subscribed in Two Weeks.

From the New York “Times’’ of Oct. 23 we take the
following special correspondence from Shanghai Sept. 22:

A §600,000 bond issue, divided into units of 30 and 50 cents, $1 and $5,
has been floated in record time in Central China by *“‘The Provisional
Central Government of Soviet China," and some of the bonds have found
their way into the hands of factory workers in Shanghai.

These bonds, which are issued to help finance the Communist resistance

to the assaults of General Chiang Kai-shek's armies, will mature in six
months, and bear interest at the rate of 10% a year.

The heads of the Central Soviet expected that it would require at least
a month to float the bonds, but the returns from every district where they
were offered far exceeded estimates, and the entire issue was sold In less
than a fortnight. In some cases, laborers went without food in order to
buy bonds, and in many farming areas members of the Peasant Union
diverted to bond purchases the yield from specified areas of rice lands.
The soldiers or several of the Communist divisions not engaged at the front
obtained leave for two days, spent the time chopping fire wood, and in-
vested the mo.ey they received for the wood in the bonds.

[ —

Greece Unable to Pay Interest on Debts In Foreign
28 Tz . ___ Currency. el b RN

From Athens, Greece, Nov. 4, United Press advices
published in the New York “Sun’’ said:

Greece Is unable to pay the interest of its debts in foreign currency,
Finance Minister Agelopoulos said to-day.

Greece can only pay In drachmas for the coming year, he sald, suggesting
that the matter be submitted to arbitration.

P
Yugoslavia Deposits Bond Interest.

From Belgrade Nov. 1 the New York “Times’” reported
the following:

To-day being the date for payment of coupons on American loans, the
Government of Yugoslavia paid 6,000,000 dinar. (about $100,000) into
the National bank. The money will be at the disposal of foreign bond-
holders in Yugoslavia but cannot be taken from the country.

e gy
Yugoslavia as Result of Inability to Acquire Necessary
Foreign Exchange Unable to Transfer Funds to
New York to Meet Nov. 1 Payments on Bonds.

The Government of the Kingdom of Yugoslavia, through
Dr. Milan Georgevitch, Minister of Finances, announced
on Oct. 31 that due to its inability to acquire the necessary
foreign exchange, it has been unable to transfer to New York
funds for the payment of interest and sinking fund due
Nov. 1 on its 8% secured external gold bonds and its 7%
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secured external gold bonds (Series B), both due 1962. These
bonds comprise the National External Gold Loan of 1922 of
the Kingdom of the Serbs, Croats and Slovenes.

The statement by Dr. Georgevitch, made public in New
York with his authorization by Bancamerica-Blair Corp. and
Chase Securities Corp., points out that the amounts in dinars
sufficient to meet the interest and sinking fund payments
have been and will continue to be regularly deposited in a
special blocked account in the National Bank of Yugoslavia.
The announcement says:

The Government wishes to assure holders of these bonds that its failure
to make the present payment arises from circumstances entirely beyond its
control. As a result of the world-wide economic and financial erisis, which
has been particularly acute in Central Europe, foreign trade, tourist traffic,
emigrant remittances and other activities from which means of effecting
international payments are normally derived, have suffered a substantial
reduction. The cessation of reparation payments and the lack of foreign
capital have further diminished the foreign balances usually available for
payments on external debt.

The Minister of Finances is desirous of arranging such temporary meas-
ures as can be taken during the present abnormal period in the best inter-
ests of bondholders. The Government does not deisre to impair its obliga~
tions, but rather to find some method of meeting the present crisis.

““Bancamerica-Blair Corp. and Chase Securities Corp. state
that they have been advised by the fiscal agents that funds
are not available for payment of the Nov. 1 1932, coupons.
The suggestion is made that bondholders advise them of the
amount of their holdings and the address to which any further
announcement may be sent.

From the New York “Herald Tribune’’ of Nov. 1 we take
the following:

The issues have been in technical default for some time because funds
were not received by the City Bank Farmers Trust Co., fiscal agent, on
stipulated dates. The fiscal agent has only about $100,000 available
against the 8% bond issue. Both issues comprise the National External
Gold Loan of 1922 of the Kingdom of the Serbs, Croats and Slovenes.

The two issues are the largest publicly marketed by Yugoslavia, and de~
fault on them indicates defaults on numerous other Yugoslavian issues.
Two smaller French issues of Yugoslavian obligations were recently de-
faulted. . . .

The 8% bonds due 1962 were issued in the amount of $15,250,000 and
were sold by Blair & Co. at 9514 and interest, to yield about 8.4%. The
bonds closed yesterday on the New York Stock Exchange at a new low of
16, off 134 points, compared with the high of 50 for this year. The 7%
bonds due 1962 were issued in the amount of $30,000,000 and were sold by
Blair & Co. in 1922 at 9214 and interest, to yield about 7.6%. The bonds
closed yesterday on the New York Stock Exchange at a new low of 14, off
214 points, compared with the high of 45}{ for this year.

Both issues constitute, equally, a first lien on the new receipts of the
State monopolies, including tobacco, cigarette paper, kerosene, salt, stamp
and match monopolies, and the custom duties, as well as by a first lien on
the total gross receipts of all the State railroads of the Kingdom owned as
of May 1 1932 and the railroads from Belgrade to the Adriatic. The 8%
loan was issued to repair and construct railroads. Half of the 7% loan was
issued to build the Belgrade Adriatic Ry. and half for general governmental
purposes.

Efforts were recently made by Yugoslavia to obtain a new loan from
France, its political ally, in order to meet current external obligations, but
the efforts were unsuccessful.

—_—

Two Series of Secured External Gold Bonds of Kingdom
of The Serbs, Croats and Slovenes (Yugo-Slavia)
Being Dealt in “Flat” on New York Stock Exchange.

Ashbel Green, Secretary of the New York Stock Exchange,
issued the following notices on Nov. 1:
NEW YORK STOCK EXCHANGE
Committee on Securities.

Notice having been received that the interest due Nov. 1 1932 on Kingdom
of the Serbs, Oroats and Slovenes 40-year 8% secured external gold bonds,
due 1962. is not being paid:

The Committee on Securities rules that beginning Tuesday, Nov. 1 1932,
and until further notice the said bonds shall be dealt in “Flat” and to be
a delivery must carry the Nov. 1 1932 and subsequent coupons.

Notice having been received that the interest due Nov. 1 1932 on Kingdom
of the Serbs, Croats and Slovenes 7% Secured External gold bonds, series B,
due 1962, is not being paid.

The Committee on Securities rules that beginning Tuesday, Nov. 1 1932,
and until further notice the said bonds shall be dealt in *Flat" and tobe a
delivery must carry the Nov. 1 1932 and subsequent coupons.

ASHBEL GREEN, Secretary.
D A

Speyer & Co. Announce Receipt of Funds for Payment
of Nov. 1 Coupons of City of Dresden, Germany.

Speyer & Co., as fiscal agents, announce that they have
received the regular remittance for payment of the Nov. 1
1932, coupons of the city of Dresden, 20-year 7% sinking
fund gold bonds of 1925.

—_—

J. Henry Schroder Banking Corporation Sole Payment
Agent in New York of Coupons of Potash Syndicate
of Germany. ]

With the resignation of Lee, Higginson & Co., J. Henry

Schroder Banking Corp. is now the sole paying agent in

New York for coupons and drawn bonds of the Potash

Syndicate of Germany 25-year sinking fund gold loan, 7%,

series A and B 1950, and 614 % series C, 1953.
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Bonds of Saxon State Mortgage Institution Drawn for
Redemption.

The National City Bank of New York, as trustee, is
notifying holders of Saxon State Mortgage Institution
mortgage collateral sinking fund 79, guaranteed gold bonds,
due Deec. 1 1945, and mortgage collateral sinking fund 624 %
guaranteed gold bonds, due Dec. 1 1946, that $46,000 of the
former and $36,000 of the latter bonds have been designated
for redemption at par on Dec. 1. Payment will be made
upon surrender of the designated bonds at the head office
of the bank, 55 Wall Street, on and after Deec. 1, after which
date interest on the designated bonds will cease.

——————

Interest Due on External Loan Sinking Fund 6% Gold
Bonds of City of Vienna (Austria) Unpaid—New
York Stock Exchange Rules Bonds be Dealt in
“Flat.”

The New York Stock Exchange, through its Secretary,
Ashbel Green, issued the following announcement on Nov. 1

NEW YORK STOCK EXCHANGE.
Committee on Securities.

Notice having been received that the interest due Nov. 1 1932, on City of
Vlixima. external loan sinking fund 6% gold bonds, due 1952, is not being
paThe Committee on Securities rules that beginning Tuesday, Nov. 1 1932,
and until further notice the said bonds shall be dealt in *‘Flat’ and to be a
delivery must carry the Nov. 1 1932, and subsequent coupons.

ASHBEL GREEN, Secretary.
—_——

Ruling of New York Stock Exchange That 8% Mortgage
Loan Gold Bonds of Municipality of Graz (Austria)
Be Dealt in “Flat.”

On Nov. 1 the New York Stock Exchange issued the follow-
ing notiee regarding 8% mortgage loan gold bonds of muni-
cipality of Graz (Austria):

NEW YORK STOCK EXCHANGE.
Committee on Securities.

¥ Notice having been received that the interest due Nov. 1 1932, on Muni-

ciaplity of Graz 8% mortgage loan gold bonds, due 1954, is not being paid

The Committee on Securities rules that beginning Tuesday, Nov. 1 1932,
and until further notice the said bonds shall be dealt in “Flat’ and to be a
delivery must carry the Nov. 1 1932, and subseugent coupons.

ASHBEL GREEN, Secretary.
—_——
Tenders Asked for Purchase of Argentine
Through Sinking Fund.

J. P. Morgan & Co. and the National City Bank of New
York, as fiscal agents, are notifying holders of Government
of the Argentine Nation external sinking fund 6 % gold bonds,
issue of May 1 1926, due May 1 1960, that $152,272 in cash
is available for the purchase for the sinking fund of so many
of these bonds as shall be tendered and accepted for purchase
at prices below par. Tenders of bonds, with coupons due on
and after May 1 1933, should be made at a flat price below
par before 3 p.m., Dec. 2 1932, either at the office of J. P.
Morgan & Co., 23 Wall St., or the head office of the National
City Bank of New York, 556 Wall St. If tenders so accepted
are not sufficient to exhaust the available moneys, additional
purchases upon tender, below par, may be made up to
Jan. 31 1933.

The same bankers are also notifying holders of Argentine
Government Loan 1927 external sinking fund 6 % gold bonds,
public works issue of May 1 1927, due May 1 1961, that
$152,422 in cash is available for the purchase of so many of
these bonds as shall be tendered and accepted for purchase
at prices below par. Tenders of bonds, with coupons due
on and after May 1 1935, should be made at a flat price
below par before 3 p.m., Dec. 2 either at the office of J. P.
Morgan & Co., or at the head office of the National City
Bank. If tenders so accepted are not sufficient to exhaust
the moneys available additional purchases upon tender,

below par, may be made up to Jan. 31 1933.
—

Bond

Argentine Government to Examine Packers’ Books—
Calls upon Armour, Swift, Wilson and Others for
Data.

Associated Press advices from Buenos Aires, Argentina,
Oct. 22, stated:

The Government to-day ordered seven meat-packing houses, including
Armour, Swift and Wilson, to submit their books for examination under
the law which obliges such companies to give information “in the public
interest.”

The order followed upon refusal by the packers to reveal their domestic
and foreign sale prices, their stocks on hand and their industrialization costs
from cattle purchases to consumer sales. The packers held that if the law
may be construed so broadly it Is unconstitutional.

In a cablegram from Buenos Aires Oct. 22 to the New York
“Times” it was stated:
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The Minister of Agriculture recently instructed the companies to submit
certain information regarding their costs and financial operations and the
packers refused, on the ground that no law requires them to do so. They
notified the Minister that they would test the constitutionality of the meat
control law.

———eer

Bogota (Colombia) Congress Gives President Emergency
Powers.

In a eablegram Oct. 27 from Bogota (Colombia) to the
New York “Times” it was stated:

Ov,er—riding the persistent opposition of the Conservatives, the Govern-
ment’s majority in the Senate last night sanctioned a bill sponsored by
Finance Minister Esteban Jaramillo, which already had passed the House,
conferring temporary limited legislative powers on the President. Congress
n)md.e no material change in the original provisions, which authorize the
I rv?sxdent. to clfange personnel, duties and salaries of Goyernment employees
to improve efficiency, to reduce certain taxes, and to modify the regulations
for the control of exchange and exports.,

—_—

Gold Holdings of Central Bank of Colombia—Latin-
American Bondholders Association Analyzes
Figures Previously Published.

We give in full a letter received by us from the Latin-
American Bondholders Association bearing on an item
published in our issue of a week ago:

LATIN-AMERICAN BONDHOLDERS ASSOCTATION.

New York, N. Y., Nov. 2 1932.
To the Editor:

Dear Sir:—On page 2908 of your valued periodical dated Oct. 29 1932—
last paragraph in the first column—appears a comparison of the gold
holdings of the central banks of Colombia and Peru,

The gold holdings of the Bank of the Republic are shown as $13,156,074.

News Bulletin of the Consulate General of Colombia, New York, dated
Oct. 17, gives the gold reserves of the Bank of the Republic as follows on
the dates shown:

Sept. 30 1932 $16,584,262|0ct. 8 1932____________ $16,149,986

Since your item appears as quoted from the New York “Times" of Oct.
16, representing special correspondence from Panama, Oct. 11, the dates
for the figures would be close enough for comparison,

The Colombian Consulate General figures are in Colombian pesos; as
the gold peso is worth $.9733, the United States dollar equivalents would be
Sept. 30 1932 $16,141,462|0ct. 8 1932____________ $15,718,781
In either case the figure seems to be $2,500,000 or $3,000,000, or say 20
or 25% above the figure which you publish,

It may be noted in passing that these figures compare with the figure of
$11,735,000 on March 12 1932, and indicate an increase of nearly 50%
in six or seven months.

Your figures are presumably accurate. Possibly the other figures quoted
herein include deposits abroad, i.e., foreign exchange holdings of the bank,
whereas your figures may be based on gold in vault only. But there are
over $150,000,000 in principal amount of various Colombian dollar bonds
outstanding in this market, 50% of them in default on account of transfer
moratorium, and the normal international trade between the two countries
exceeds $100,000,000 per annum. Colombia’s exchange problem is, there-
fore, of widespread interest here and every published figure regarding her
gold reserves is eagerly analyzed. This will explain the liberty taken in
calling your attention to an apparent discrepancy.

Yours very truly,
DOUGLAS BRADFORD, Assistant Secretary.

—_—

Bond of Mortgage Bank of Colombia Dealt in ‘“Flat”
on New York Stock Exchange—Interest Due
November 1 Partly Paid.

The following announcement was issued Nov. 1 by Ashbel
Green, Secretary of the New York Stock Exclmngb:
NEW YORK STOOK EXCHANGE. 7
Committee on Securities,

Notice having been received that payment of $10 per
being made on account of the interest due Nov. 1 1932 [t))n l\slkg(z,'?xgl;oginl:
of Colombia 20-year 7% sinking fund gold bonds of 1926, due 1946:

The Committee on Securities rules that beginning Tuesday, Nov. 1 i932
and until further notice the said bonds shall be dealt in *‘flat" m‘ld to ba'
a delivery must carry the Nov. 1 1932 coupon stamped as to payment of
$10 per $1,000 bond and subsequent coupons. Such coupons must be
securely attached and bear the same serial number as the bond.,

ASHBEL GREEN, Secretary.
An announcement issued by the Chemical Bank & Trust
Co. on the bonds was referred to in these columns of Oct. 29,
page 2908.
————
Peruvian Congress Recesses,

After a session that has lasted ten months, the Peruvian
Congress recessed on Nov. 1 until Dec, 3 according to a
Lima (Peru) cablegram on that date to the New York
““Times’’:

———
Two Committees Formed to Act for Holders of Peruvian
Bonds.

Announcement was made on Oct. 31 of the formation of
two committees to act for holders of about $87,000,000
aggregate par value of dollar bonds and £1,958,200 of Sterl-
ing bonds of the Republic of Peru outstanding at the present
time. William Phillips, formerly United States Ambassador
to Belgium, heads the committee which will represent holders
of Peruvian National Loan 6% external sinking fund gold
bonds, first and second series, due Dec. 1 1960, and Oct. 1
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1961, respectively. Other members of this committee

include:

Hugh B. Baker, President of the National City Co.

Clarence H. Haring, Professor of Latin-American history at Harvard
University.

Grayson M.-P. Murphy, of G. M.-P, Murphy & Co.

Robert V. White of J, & W. Seligman & Co.

Frederick G. Curry, 22 William St., is Secretary of the
committee for which Shearman & Sterling are counsel and
City Bank Farmers Trust Co., depositary.

The other committee, headed by James R. Sheffield,
formerly United States Ambassador to Mexico, will represent
holders of Republic of Peru secured 79 sinking fund gold
bonds, 1927. This committee comprises also:

John O. Jay of J. & W. Seiigman & Co.

Fred Lavis, President of the Latin-American Bondholders Association.

George N. Lindsay, of New York City.

Severo Mallet-Prevost, of Curtis, Mallet-Prevost, Colt & Mosle.

Victor Schoepperle, Vice-President of the National City Co.

Jesse Knight, 63 Wall St., is Secretary of the committee for
which Curtis, Mallet-Prevost, Colt & Mosle are counsel and
City Bank Farmers Trust Co., depositary. The announce-
ment also says:

Both Committees desire to be placed in a position to negotiate at the
proper time with the Peruvian Government for the resumption of the
service on the above bonds and request all holders of bonds to authorize
the Committees to represent them in the course of any negotiations which
may arise. Since the Committees believe that there is little prospect of a
permanent settlement at this time that would be acceptable to bondholders
they are not calling for deposits of bonds now. This procedure is parti-
cularly favorable to bondholders since the marketability of their present
holdings of bonds ill not be affected by signing letters of authorization as
requested by the committees.

e

United States Investments in Uruguay $27,173,789—
Although Less than Great Britain’s, Our Capital
Pays $5626,724 More in Taxes.

From the New York “Times’ of Oct. 23 we take the fol-
lowing special correspondence from Montevideo, Oct. 10:

The United States is second only to Great Britain in the amount of capital
permanently invested in Uruguay, according to a report just prepared by
the Ministry of Finance, which places American investments at $27,173,789,
compared with $149,056,085 credited to Great Britain. Total foreign invest-
ments are placed at $190,031,000.

American capital gives employment to 8,176 persons, with a total annual
payroll of 5,550,747 and pays annual taxes totaling $6,993,360.

Foreign capital employs 20,143 persons, pays $20,217,421 a year in sal-
aries and wages, and $15,132,492 in taxes. British capital pays annual
taxes of only $6,467,636, much of it being invested in public utilities under
concessions relieving it of taxation, while most of the American capital is
invested in industrial enterprises.

— e

Partial Payment to Be Made on Costa Rica 7% Bond
Coupons.

It was announced, Oct. 31, that holders of Republic of
Costa Rica 7% gold dollar bonds of 1926, who have not
accepted the Republie’s offer for the funding of interest
coupons maturing during the next three years, would receive
a partial payment on the coupons due Nov. 1 at the rate of
$23 for each $35 coupon and $11.50 for each $17.50 coupon
upon presentation to the fiscal agents, J. & W. Seligman
& Co. The announcement likewise said:

Under the funding offer, holders of the bonds who surrender all of the
{nterest coupons maturing up to and including Nov. 1 1935 will be entitled
to the same cash payment and to interest bearing funding bonds for the
balance of the interest called for by the coupons. The New York Stock
Exchange has ruled that the 79 bonds of 1926 are a good delivery on that
exchange, either with or without the coupon due Nov. 1 1932 to Nov. 1

1935 inclusive. The funding bonds are not listed but are dealt in “over
thejcounter."

An item relative to the plan for meeting interest payments
on the 7% bonds during the next three years was referred to
in our issue of Sept. 3, page 1581.

R R
Notice Issued by New York Stock Exchange on Republic
of Costa Rica External Secured Sinking Fund 7%
Gold Bonds, 1926.
Under date of Nov. 1, the New York Stock Exchange
jssued the following notice, released by Ashbel Green,
Secretary:

NEW YORK STOCK EXCHANGE.
Committee on Securities.
F Referring to the ruling of the Committee on Securities dated Sept. 8 1932,
Sec. 566.

Notice having been received that payment of $23 per $1,000 bond is being
made on account of the interest due Nov. 1 1932 on Republic of Costa Rica
External Secured Sinking Fund 7% Gold Bonds, 1926, due 1951;

The Committee on Securities further rules that beginning Tuesday, Nov.
1 1932, and until further notice, the bonds now listed “Nov. 1 1932, coupon
on'" shall be dealt in *Flat' and to be a delivery must carry the Nov. 1 1932
coupon stamped as to payment of $23 per $1,000 bond and subsequent
coupons. Such coupons must be securely attached and bear the same serial
number as the bond. 3 .

Note.—Beginning Nov. 1 1932, the above issue will be listed as follows:
Nov. 1 1982, coupon on stamped $23 paid. May 1 1936 coupon on.

ASHBEL GREEN, Secretary,

The ruling of the Committee on Securities of the Exchange

of Sept. 8 was referred to in our issue of Sept. 10, page 1746,
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Decrease of $565,099,384 Reported in Outstanding
Brokers’ Loans on New York Stock Exchange Dur-
ing October—Decline Follows Two Consecutive
Increases—Total Oct. 31, $324,702,199, as Against
$379,801,683. on Sept. 30.

During October outstanding brokers’ loans on the New
York Stock Exchange decreased $55,099,384 from Septem-
ber, the total on Oct. 31 being $324,702,199 compared with
$379,801,583 on Sept. 30. The latter figure represented
an increase of $48,102,263 over the Aug. 31 total of $331,-
699,320, and was the highest reported by the Exchange since
March 31 this year, when the total was $533,103,059. In
the Oct. 31 statement demand loans are shown as $201,817,-
599, compared with $269,793,583 on Sept. 30, while time
loans on Oct. 31 are reported as $122,884,600 against $110,-
008,000 on Sept. 30. The Oct. 31 figures were made public
by the Exchange as follows on Nov. 3:

Total net earnings by New York Stock Exchange members on collateral,
contracted for and carried in New York as of the close of business Oct. 31
1932, aggregated $324,702,199.

The detailed tabulation follows:

Demand Loans.
(1) Net borrowings on collateral from New York
$143,913,100

banks or trust companies
(2) Net borrowings on collateral from private bankers,

brokers, foreign bank agencies or others in the
City of New York

T'tme Loans.
$120,246,100

57,904,499

$201,817,599
Combined total of time and demand loans, $324,702,199.

2,638,500
$122,884,600

The scope of the above compilation is exactly the same as in the loan re-
port issued by the Exchange a month ago.

The compilation of the Stock Exchange since the issuance
of the monthly figures by it, beginning January 1926,
follows:

Demand Loans.
$2,516,960,599
- 2,404,846.264

2,033,483,760

1,969,869,852
1,987,3

Time Loans.
$966,213,555
1,040,744,057
966,612,407
865,848,657
780,084,111
700,844,512
714,782,807
778,286,686 8
799,730,286 ,218,937,010
821,746,475 ,111,176,925
799,625,125 ,129,161,675
751,178,370 ,292,860,253

Total Loans.
$3,5613,174,154
3.536,590,321
3,000,096,167
2,835,718,509

810,446,000
780,961,250
785,093,500
7! 3

3,138,786,338
3,256,459,379
3,289,781,174
3,341,200,847
3,457,860,029
3,568,960,843
3,641,695,290
3,673,891,333
3,914,627,570
3,946,137,374
4,091,836,303
4,432,907,321

2,541,305,807
2,673,993,079
2,756,968,593
2,764,511,040
2,745,570,788
3,107,674,325
3,023,238,874
3,134,027,002
3,480,779,821

4
922,898,500
957,809,300
952,127,500
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3,392,873,281
3,204,378,654
3,580,425,172
3,738,937,599
4,070,359,031
~ 3,741,632,505
3,767,604,495
4,003,889,293
4,689,551,974
5,115,727,534
5,614,388,360
5,722,258,724

4,420,352,514
4,322,578,914
4,640,174,172
4,907,782,599
5,274,046,281
4,808,351,487
4,837,347,579
5,051,437,405
5,513,639,685
5,879,7.

6,391,644,264
6,439,740,511

1,069,653,084
957,548,112
824,087,711
763,993,528
777,255,904
717,481,787

5,082,672,411
- 5,048,149,410
6,209,998,520
6,203,712,115
6,009,920,475

752,491,831 ,735,164,241
730,396,507 678,545,917
594,458,888 804,457,
571,218,280 774,930,395
565,217,450 ,665,137,92
626,762,195 (071,221,275
603,651,630 173,794,294
719,641,454

717,392,710

870,795,889

719,305,737

613,089,488

1297,293.032
- 3,376,420,785

3,528,246,115
3,710,5663,352
4,052,161,339
- 4,362,919,341
3.966,873,034
2,980,284,038
3,021,363,910
2,912,612,666
2,830,259,339
1,980,639,692
1,691,494,226
1,519,400,054

456,521,950
457,025,000
604,141,000
700.212,018

984,768,065
167,588,352
+656,302,339

.063,131,359
780,958,878 747,831,912
747,427,251

3
4
4
5
4
3 B
668,118,387 3,689,482,297-
686,020,403 3,598,633,069
3 -
2
2
1

651,193,422
569,484,395 556,124,087
470,754,776 ,162,249,002
374,212,835 .803,612,800
1,365,582,515
1,505,251,689
1,620,863,494
1,389,163,124
1,173,508,350
1,102,285,060
1,041,142,201
1,069,280,033
802,153,879
615,515,068
599,919,108
502,320,542

354,762,803
334,504,369
278,947,000
261,965,000
261,175,300
289,039,862
302,950,553

730,151,908
84,830,271 587,150,813
452,706,542
482,043,758
496,577,059
341.003,662
246,937,072
189,343,845
189,754,643
263,516,020
269,793,583
201,817,599

59,311,400
42,620,000
36,526,000
38,013,000
53,459.250
54,230,450
51,845,300
68,183.300
110,008,000
122,884,600

512,017,942

24,663,758
533,103,059
379,015,662
300,397,222
243,574,206
241,509,943
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Panama Ends Pay of Nine Envoys.
A cablegram as follows from Panama Oect. 31 said:

A Presidential decree to-day abolished the pay of Panama’s Ministers
to Cuba, Mexico, Colombia, Venezuela, Costa Rica, Ecuador, Chile,
Argentina and Uruguay, effective Dec. 20, leaving the positions honorary,
but retaining a small allowance for expenses. Horacio F. Alfaro, new
Minister to the United States, sailed to-day on the Quirigua for New York,

—_—

President Hoover Names Julian L. Schley as Successor
to Brig. Gen. Burgess, Resigned as Governor of
Panama Canal.

President Hoover on Oct. 13 accepted the resignation of
Brig. Gen. Harry Burgess as Governor of the Panama Canal
and appointed Lieut. Col. Julian L. Schley to succeed him.
Associated Press advices from Washington Oect. 13 said:

It was said at the White House that the resignation of General Burgess
will become effective Oct. 20. No reason was given for the resignation,
although it was pointed out that his term would end ordinarily within
a month or two.

The appointment of Colonel Schley, it was said, follows a custom of
many years of advancing the engineering officer of the canal to the Governor-
ship when a vacancy occurs. Colonel Schley now holds the engineering
post there.

At Balboa, C. Z., Lieut. Col. Schley took the oath of
office on Oect. 21 at the regular weekly meeting of heads
of departments. He becomes the sixth Governor of the
Canal Zone. His name goes to the Senate at the next

session for confirmation.
———

Filipinos Discard Governor’s Budget—House Group
Drafts One That Balances at $24,000,000—Japanese
Plea Resented.

Manila advices Oct. 21, to the New York “Times’’ said:

A sub-committee of the House of Representatives discarded Governor
General Roosevelt's budget to-day and prepared one of its own, balancing
at 48,000,000 pesos [about $24,000,000], provided nothing is asked for
government pensions or public works.

Philippine legislators expressed resentment over a memorial of the Jap-
anese Trading Association protesting against anti-foreign fishing measures.
The Japanese said the islands were entirely dependent for their fish supply
upon the Japanese and, therefore, that they should not hamper the industry.
House leaders retorted that the control of Philippine waters was distinctly
the Philippines’' own business and that they would disregard the memorial.

Representative Butler B. Hare of South Carolina, Chairman of the
Insular Affairs Committee, is leaving for the United States to-morrow
aboard the steamship President Hoover. He made his final public appear-
ance in the Philippines this afternoon while visiting Emilio Aguinaldo at
Cavite, where the Representative made an impassioned address to a large
crowd.

He said he had not changed his mind in any particular on the Philippine
situation and that he was ready to urge the terms of his bill. He said that
so far as he was concerned five years was a sufficient period for the Filipinos
to demonstrate their ability to govern themselves,

—_——

Banking Institutions in New York Clearing House
Association Adopt Resolution for Furtherance of
“Share the Work’” Movement.

A resolution recommending some form of ‘‘share the
work,”’ “so that more may be employed, or at least that the
continuance of the size of staff now employed be assured’’
was adopted on Nov. 3 by the 21 member banks of the
New York Clearing House Association. The adoption of the
resolution followed an address at the meeting by Walter C.
Teagle, President of the Standard Oil Co. of New Jersey,
outlining the ‘‘share-the-work’’ committee of which Mr.
Teagle is Chairman. The resolution adopted by the Clearing
House Association follows:

NEW YORK OLEARING HOUSE,
77-83 Cedar St.
New York, Nov. 3 1932.

Sir: At a meeting of the Association, held this day at 12 o’clock noon,
the following resolution was unanimously adopted:

Whereas, many former bank employees are now without employment,
and continued unemployment is a principal obstruction to business improve-
ment,

Therefore, Be it resolved, That as an emergency measure we recommend
some form of *‘share the work™ or other division of work so that more may
be employed or at least that the continuance of the size of staff now em-
ployed be assured,

That the particular form of carrying out this recommendation be left
to the individual action and judgment of each institution.

Very truly yours,
GEORGE W. DAVISON,
Chairman, Clearing House Committee,
OLARENCE E. BACON, Manager.

From the New York “Times’” of Nov. 4 we quote:

Mortimer N. Buckner, Chairman of the New York Trust Co. and Presi-
dent of the Clearing House Association, in making public the resolution,
explained that there was no general formula that would apply alike to all
institutions. but that the banks, having unanimously approved the prin-
ciple involved, would each work out a plan to make effective the carrying
out of the pledge. . . .

The heads of several of the Clearing House banks pointed out that they
were not underwriting the job of any individual in their employ, but that
in effect they were saying to all their employees that they intend to try
not only to retain all the men and women now working, but to find means
of putting others to work.

In some cases additional employment will necessarily mean reduced
working hours for all, which will in turn mean reduced pay for the in-
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dividual. Other banks said that they were unwilling to make changes in
their pay schedules. Some hope to be able to take on additional employees,
passing the costs on to their stockholders in the form of reduced earnings.
This stand is justified, these bankers say, by the ultimate benefits which
may be expected by all lines of business, including the banking business,
if the ‘“‘share the work' movement succeeds in materially building up
employment,
Payless Vacations One Means.

Still other banks will seek to find the means of hiring additional help
through the economy of payless vacations. These institutions will give
their employees two weeks or a month of vacation without pay in the
coming year and will use the funds thus saved to hire additional workers to
fill the positions of those on vacations.

Some divergence of opinion was disclosed as to whether the banks are
now over-staffed. One banker remarked that virtually all the banks
of the city were retaining employees for whom they had no need. Others
sald that the staffs of the banks had been reduced to a minimum of highly
valuable trained workers.

In any case the bankers agreed that it was important to let the existing
employees know that every effort would be made to safeguard their jobs.
This assurance, it was remarked, should take a load off the minds of the
bank workers, encouraging them to spend more freely and thus add their
share to the rebuilding of confidence and trade.

The annual payroll of the 33,000 employees of the clearing house banks
Is estimated at about $90,000,000.

In meeting the situation created by reduced financial transactions and
diminishing earnings, the New York banks have followed no uniform
course. Some followed the rule of discharging no one, except for cause,
but of not refilling the places of any employees who resigned. Some have
reduced salaries, some have maintained salaries but drastically cut their
staffs, and still others have cut both salaries ands taffs. Cuts have been
greatest among the security affiliates of the banks rather than in the banks

themselves.
—_———
John Blair MacAfee, Jr., Authorized to Transact
Business on Floor of New York Stock Exchange
for Tefft & Co.

Announcement was made on Oct. 27 by the New York
Stock Exchange that the Committee on Admissions has
authorized Mr. John Blair MacAfee, Jr., a member of the
firm of Tefft & Co. and a partner of the Chairman of the
Committee on Quotations and Commissions of the New
York Stock Exchange, to exercise the privilege of trans-
acting business upon the floor of the Exchange for the account
of the firm of Tefft & Co., under ‘Section 7, Article XII

of the Constitution of the Exchange.
— e

New York Stock Exchange Removes 23 Matured Bond
Issues from List—Other Issues to Remain on List
Pending Further Investigation.

The New York Stock Exchange, in accordance with its
decision of Aug. 31 that it would remove matured bonds
from its list commencing Nov. 1, issued the following
statement on Oect. 27 regarding the removal of 11 issues on
Nov. 1. (The circular, C-4989 of Aug. 31, mentioned
below, was referred to in our issue of Sept. 3, page 1585);

NEW YORK STOCK EXCHANGE,
Committee on'Stock List.
IMPORTANT NOTICE.
Oct. 27 1932.

Reference is made to Circular C-4989 of Aug. 31 1932 in which it was
stated that commencing on Nov. 1 1932 the Committee on Stock List will
remove from the list such bonds as, according to the information in pos
session of the Exchange, may then have matured, unless in any particular
case sald Committee shall determine that facts exist warranting the re-
tention of such matured securities on the list,

In accordance with the above ruling the Committee on Stock List intends
to remove from the list, as of the close of business Nov. 1 1932, certain
matured bonds as indicated under Schedule A below. The Committee
on Stock List intends to retain on the list, until further novice, certaln
other matured bonds as indicated under Schedule B below, pending further
investigation.

SCHEDULE A,

(Matured Bonds to Be Stricken Nov. 1 1932.

[List includes registered as well as bearer bonds, but not certificates of
deposit or stamped series unless specifically stated.]
stm}lelz)ltional RR. of Mexico prior lien gold 44s, due Oct. 1 1926 (un-

ed) .
2. Seaboard & Roanoke RR. Co, 1st extended 5s, 1931,
3. Bolivia Ry. Co. 1st mtge. 5s, 1927.
. Central Foundry Co., Ist mtge sinking fund gold 6s, 1031.
. Columbus & Ninth Ave. RR. Co. 1st mtge. gold 5s, 1993,
- Cuban Dominican Sugar Co. st lien sinking fund gold 7 4s, 1044,
Cuban Dominican Sugar Co. lst lien slnklnf fund gold 7 s, 1944,

7s

stamped, with stock purchase warrants attached,
8. Lexington Ave. & Pavonia Ferry RR. Co. lst guaranteed 5s, 1903.
9. Sugar Estates of Oriente, Inc., 1st sinking fund gold 7s, 1942,

10. International Match Corp. debenture sinking fund 5s, 1047.
11. International Match Corp. convertible debenture gold 5s, 1941,

SCHEDULE B.

[Matured Bonds to Remain on List Pending Further Investigation.]

5 }g,%"““" Power & Paper Co., Ltd., 1st mtge. gold bonds, series A,
s, 1953.
2. Ajax Rubber Co., Imc., 1st sinking fund gold 8s, 1036.
3. Cnmgﬁuey Sugar Co. 1st sinking fund gold 7s, 1042.
4. Cespedes Sugar Co. lst sinking fund gold 734s, 1939.
5. Chicago & Alton Ry. 1st lien gold 334s, 1950.
. Chicago Oty & Connecting Rys. collateral gold 5s, due 1927.
7. Chicago Rys. Co. 1st mtge. 58, due 1927, stamped as to 20% partial
redgm%u%n axéd paI};mdcnt, Alég. 1I 19322;lltertsst. .
. Quban Cane Products Co., Inc., 20-year 6% gold debentures, 1050,
9. Des Moines & Fort Dodge RR. Co. lst guaranteed gold ;‘:, %%g
10. Eastern Ouba Sugar Corp. 15-year 714% mtge. sinking fund gold
bonds, due 1937
11. Fisk Rubber Co. 1st sinking fund gold 8s, 1941,
12. General Theatres Equipment, Inc., convertible gold debenture 6s,

13. }ndialxm Lln}esfi?ne“(i?o'i‘lst x;inlgng fund gold 6s, 1941.
14. Interborough Rap! ransit Corp. secured o -

notes, due Sept. 1 1932. 5 convertible 7% gold
mszlnwrbormlsh Rapid Transit Co. 10-year 6% gold notes, due Oct.

igitized for FRASER
tp://fraser.stlouisfed.org/




Volume 135

16. ITowa Central Ry. Co. Ist gold 5s, 1938. y ~
17. Minneapolis & St. Louis RR. Co. 1st consolidated gold 5s, 1034.
18, New York, Chicago & St. Louis RR. Co. 3-year 6% gold notes,
due Oct. 1 1932, \ "
19. New York State Rys. Ist consolidated gold series A, 4%s, 1962.
20. New York State Rys. Ist consolidated series B, 614s, 1962.
21. Pan-American Petroleum Co. (of California) 1st convertible sinking
fund gold 6s, 1940. L 3
22. Park Lexington Corp. lst leasehold sinking fund gold 614s, 1953.
23. Richfield Oil Co. of California series A collateral trust convertible
old 6s, 1944.
g 24, Seaboard Air Line Ry. Co. 1st gold 4s, 1950.
. Seaboard Air Line Ry. Co. stamped 1st gold 4s, 1950.
5. Seaboang Air Line Ry. Co. refunding gold 4s, 1959.
. Seaboard-All Florida Ry. lst guaranteed gold series A 6s, 1935.
. Seaboard-All Florida Ry. 1st gold series B 6s, 1935. v
9. Warner Sugar Corp. 1st & refunding sinking fund gold series A 7s,

30. Warner Sugar Corp. 1st & refunding sinking fund gold series A 7s,
1939 (stamped). . ) i

31. Wickwire Spencer Steel Co. series A prior lien collateral & refunding
convertible sinking fund gold 7s, 1935.

32. Wickwire Spencer Steel Corp. 1st mtge. sinking fund gold 7s, 1935.

33. Vertientes Sugar Co. 1st mtge. sinking fund gold 7s, 1942.

ASHBEL GREEN, Secretary.
According to the New York “Times’’ of Oct. 28, news-
papers have been requested by the Exchange to segregate
the 33 matured issues from unmatured bonds in tables of
transactions on the Exchange. The ‘“Times” also said:
The aggregate par value of the matured bonds is several hundred millfon

doHars. Until recently, the number of matured bonds that remained
on the Exchange's list was negligible, it was said.

With reference to the circular issued Oct. 27, and men-
tioned above, the Committee on Stock List of the Stock
Exchange, announced on Oct. 28 that it has completed its
investigation of the following issue, appearing upon Schedule
“B” and directs that it be stricken from the list as of the
close of business Nov, 1 1932:

New York Chicago & St. Louis RR. Co.—3-year 6% gold notes, due
Oct. 1 1932.

The Committee on Stock List makes note that it is not
intended to strike from the list certificates of deposit of
this issue.

Additional issues were removed from list on Nov. 4 after
the Committee on Stock List had completed its investigation,
as was noted in the following announcement issued by the
Exchange on Nov. 2:

NEW YORK STOCK EXCHANGE.
Committee on Stock List.

IMPORTANT NOTIOE,
Novo. 2 1932.

[ It has come to the attention of the Committee on Stock List that its
actlon in striking certaln matured bonds from the list has been used as an
argument to persuade certain holders to dispose of their holdings for the
purpose of acquiring other securities of sometimes douptful value. The
Committee therefore wishes to point out again that its policy of striking
from the list, after full investigation. matured obligations is based upon the
fact that these securities have lost certain legal attributes of negotiability,
and not because of any determination as to their intrinsic value.
B Referring to Circular C-5025, of Oct. 27 (mentioned above) the Committee
on Stock List has completed its investigation of the following matured bond
issues, and directs that they be stricken from the list as of the close of
business Nov. 4 1932

Ajax Rubber Co., Inc., 1st sinking fund gold 8s, 1936.

Camaguey Sugar Co., first sinking fund gold 7s, 1942.

Des Moines & Fort Dodge RR. Co., 1st gtd. gold 5s, 1935.

Indiana Limestone Co., 1st sinking fund gold 6s, 1941.

Minneapolis & 8t. Louis RR. Co., 1st cons. gold 5s, 1934.

New York State Rys., 1st cons. gold series A 4148, 1962,

New York State Rys. 1st cons. series B 6148, 1962.

Park Lexington Corp., 1st leasehold sinking fund gold 614s, 1953.

Seaboard-All Florida Ry., 1st gt. gold series A 6s, 1035.

Seaboard-All Florida Ry. 1st gold series B 6s, 1935.

Vertientes Sugar Co. 1st mtge. sinking fund gold 7s, 19042,

(The foregoing list includes registered as well as bearer bonds, but not.
certificates of deposit.)

k. ASHBEL GREEN, Secretars

Michigan Securities Commission Reinstates License of
Halsey, Stuart & Co.—South Dakota Securities
Commission Also Lifts Suspension of Firm’s License
to Sell Securities in that State.

The Chicago office of Halsey, Stuart & Co. on Oect. 29
issued the following:
¥ Lansing, Mich., Oct. 29.—The Michigan Securities Commission this
morning (Oct. 29) lifted the suspension of Halsey, Stuart & Co. and re-
moved the citation. This gives the investment house full right to again
sell securities in Michigan,

A press dispateh from Chicago to the New York “Times’
under date of Oct. 28 stated that Halsey, Stuart & Co. had
that day issued the following notice, dated at Pierre, S, D.:

The Securities Commission of South Dakota after a hearing to-day
(Oct. 28) reinstated Halsey, Stuart & Co.'s license to sell securities in the
State of South Dakota. The order became effective immediately. The
hearing was originally scheduled for Nov. 16, but at Halsey, Stuart & Co.'s
request was advanced to to-day.

———

Twelve-day Holiday Proclaimed for Nevada Banks by
Executive Order—$2,000,000 Loan Sought From
Reconstruction Finance Corporation—First Na-
tional Bank of Reno Only Bank in That City to
Remain Open.

From Reno, Nev., advices on Nov. 1 by the Association
Press, it is learned that reorganization of the 12jbanking
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institutions in Nevada controlled by the George Wingfield
interests was under way on that day as banks throughout
the State took advantage of a 12-day holiday proclaimed by
executive order. We quote further from the dispatch as
follows:

In Washington, after a flight there by airplane, Governor Fred Balzar
sought a loan of $2,000,000 from the Reconstruction Finanee Corporation,
while officials here worked to protect the interests of depositors. The legal
cessation of business was ordered last night, Oct. 31, by Acting Governor
Morley Griswold after an extended conference with State and banking
executives.

The First National Bank of Reno was the only bank here not to observe
the holiday. A ‘‘run” by depositors threatened for a time this morning, but
withdrawals had subsided at noon and there were reports that several de-
posits had been received. Strengthened by the arrival from San Francisco
of a $1,500,000 money shipment, the First National, a non-Wingfield in-
stitution, was “well prepared,” its directors announced, to meet any emer-

ency.
5 All of the 12 Wingfield banks, located in nine cities and carrying deposits
of approximately $15.000.000, were closed to-day, as were several of the
14 other banks in the State. Among the banks that did not close were
two at Las Vegas, center of the Hoover Dam power and irrigation project
activities, and two at Ely, in the heart of Nevada’s copper mining industry.

Inability of livestock men, hard hit by the depression and drought during
the last three years, to meet their obligations was in large part responsible
for the decision to declare the holiday. Conditions in the livestock industry
are such, Governor Balzar told President Hoover in Washington to-day,
that “'it may be necessary to carry some of our citizens over until next
spring.”

The Governor, who prepared to return to Nevada to-night, said he in-
formed the President that the Reconstruction Finance Corp. had directed
an investigation of his request for a loan of $2,000,000.

Regarding the situation in Reno a dispatch Nov. 1 from
that city to the New York “Journal of Commerce’ had the
following to say:

Twelve banks with deposits exceeding $17,000,000 were closed to-day
under a two weeks banking holiday proclaimed by Lieut.-Goy. Morley
Griswold. Altogether there were 25 functioning banks in the State; 13
of them remain open.

The necessity for a banking holiday, it is held, ultimately was caused by
price conditions rather than to any special banking condition. The drop
in prices for live stock over a long period leaving the banks with loans based
on a higher price level, created weakness. Some of the loans, for instance,
are based on as much as $8 a head on stock which to-day will bring no more
than $2.50.

In the meantime Gov. Fred. Balzar is in Washington seeking aid for the
banks here. It is said here that he will ask upward of $2,000,000. Gov.
Balzar left Nevada some time ago; it was reported that the bank holiday
was proclaimed on wired instructions from him.

The 13 banks which remain open simply decided not to take advantage
of the moratorium. It is possible that they hope thereby to gain business
now held by the closed banks.

The moratorium will create severe difficulties for business men. Much
business is already carried on with currency, but for larger concerns the
need for available bank cash is obvious. It is probable that for well-
known concerns whose funds are temporarily tied up, business will be carried
on through use of open book credits. There is some talk among merchants
of forming their own informal clearing organization with the purpose of
clearing their own debts while the banks are closed. How far this will g0
is not yet known. A sidewalk brokerage business in the notes of business
firms may result from the holiday.

The statement of the Lieut.-Governor explained the difficulties which
forced the closing of the banks. Pointing out the close relations of banking
and agricultural conditions, he declared:

“Banks holding as security depreciated farm lands and live stock have
been obliged to advance additional loans largely for labor, seed and taxes.

“Agriculture being our chief source of income, all other business in the
State is, of course, seriously affected by these same conditions.

“The situation has at last been reached where the conditions can no
longer be met by ordinary banking methods without reorganization. It
has become necessary to call upon the public to understand the problem and
to unite in an effort to solve it."

—_—

Mark C. Steinberg & Co., St. Louis, Failure—Re-
ceivership Terminated at Request of Company
in Order that Bankruptcy Court May Proceed
With Hearing on Firm’s Composition Offer.

On Monday of this week, Oct. 31, the receivership of
Mar. C. Steinberg & Co., the St. Louis brokerage house
which was suspended for insolvency by the New York
Stock Exchange on April 29 of the present year, was ter-
minated in the Circuit Court at St. Louis at the request of
the company in order that the bankruptey court might
proceed with a hearing on the firm’s offer to settle with
general creditors for 209, in cash and 809% in promissory
notes. The final report of the receivers, Thomas N. Dysart
and Mark C. Steinberg, listing assets of $1,340,300, was
approved by Judge Hall of the Cireuit Court, and he ordered
them discharged. The St. Louis “Globe-Democrat” of
Nov. 1, from whose account of the matter the foregoing is
learned, went on to say:

The report lists among the assets palances due from customers April
28, the day of the receivership, the sum of $1,095,558. This indebted-
ness is only partly secured. Listed, but not included among assets, is
a total of $1,135,959 due from customers and brokers. This is not in-
cluded among the assets, the report states, because the indebtedness is
offset by securities long carried in the accounts of the customers and brokers
and not collectible unless delivered.

R Stock fmemberships are given a book value of $169,662 and balances

due from New York correspondents total $19,928. The stock member-

ship total is subject to a claim of Steinberg for the New York Stock Exchange
seat appraised at $125,000.

1 The total value of assets taken over by the receivers was $1,476,069.97.

Of this amount, $130,639 was disbursed by the receivers. The sum of
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$10,000 was paid to Dysart as receiver, and $10,000 went to Milton H.
Tucker and Seneca C. Taylor, attorneys for the receivers. Steinberg
did not request a fee.

The assets will be turned over to Dysart as custodian under appoint-
ment of Federal Judge Davis. The firm’s settlement offer has been
accepted by a majority of creditors whose claims have been filed and
allowed. It is opposed as unfair by 27 creditors with claims aggregating
$39,000. It has been estimated claims of general creditors will total
between $800,000 and $1,000,000.

Judge Hall yesterday (Oct. 31) dismissed 46 claims for delivery of se-
curities pending before him which can be filed in the bankruptcy court,
The report of the receivers stated that 52 customers, who had been adjudged
owners of securities in the hands of the company, had failed to call for them.

The failure of Mark C. Steinberg & Co. was noted in our
issue of April 30 1932, page 2910, and our last previous
reference to its affairs appeared in the ‘‘Chronicle” of

Oet. 29, page 2910.
—_—

Federal Reserve Board on Gold Holdings of Central
Banks and Governments—Increase of $350,000,000
in Third Quarter of Year—World Gold Production
for 1932 Estimated at $460,000,000.

Figures of gold holdings of central banks and world gold
production are presented in the October “Bulletin” of the
Federal Reserve Board. It is stated therein that “figures
available for the first seven months of 1932 indicate for the
year as a whole a production of not less than $460,000,000.”
The Board’s discussion of the subject follows:

Gold Holdings of Central Banks and Governments, 1913-1932.

Total gold holdings of the central banks and governments of leading
countries increased during the third quarter of the current year, after some
reduction in the second quarter, and at the end of September were at a
new high level. The increase during the quarter, according to preliminary
figures, amounted to about $350,000,000, reflecting in part new gold pro-
duction, in part the return of gold from private holdings in European
countries, and in part a continued flow from private holdings in India.
The estimated amount of new gold produced during the quarter was $120,-
000,000, indicating that gold coming from other sources since the end of
June has been about $230,000,000, of which about $40,000,000 is accounted
for by the movement of gold from private holdings in India to the bullion
market and thence into the holdings of the central institutions. The other
$190,000,000 indicates the approximate amount of gold gained by these
institutions during the quarter from private or undisclosed holdings else-
where, including the holdings of commercial banks. This release of gold
in occidental countries during the third quarter is in contrast with devel-
opments in the second quarter, when an amount of gold estimated at about
$300,000,000 went into private or undisclosed holdings in these countries,
about half of it from new production and Indian hoards and the other half
from central reserves. The growth of private holdings in the second quarter,
partly at the expense of central reserves, came at a time of renewed financial
disturbance, when gold was being withdrawn in large volume from the
United States by European holders of short-term funds in the American
market. In the third quarter, however, which was characterized by improve-
ment in international financial conditions and a renewed movement of gold
to the United States, the holdings of gold recently built up in private hands
in Western countries have again begun to find their way into the reserves
of the central institutions.

Central Gold Holdings, 1913-1932.

While the growth of central holdings during recent months has been
exceptionally large, these holdings have been growing at a rapid rate for a
considerable number of years. This fact is brought out by the chart [this
we omit,—Ed.], which shows the course of total gold holdings of central
banks and governments from 1913, just before the outbreak of the war,
to the end of September 1932. The chart is on an annual basis through
1927, and on a monthly basis since June 1928, when the compilation of
«atisfactory monthly figures was made possible by the current publication
of the total gold holdings of the Bank of France. The central gold holdings
of all countries combined have been increasing throughout the period—
except in 1918-1919 and for a few months in 1931 and 1932—and in almost
every year since 1919 the increase has been suhstantial. For the whole
period from December 1913 to September 1932 the increase has approxi-
mated $6,800,000,000, or 1409, and for the period since the end of 1919
it has approximated $4,880,000,000, or 72%.

An important factor of growth in central gold reserves prior to 1919,
and to a smaller extent since that time, has been the movement from time
to time into central reserves of gold that was in circulation before the
war, including gold held by commercial banks. More persistent factors,
operating with substantial continuity in one direction or the other, have been
the course of gold production, changes in the amount of gold consumed in
industry and the arts, and the movement of gold into and out of the private
tioldings of the people of India.

Gold Production.

World production of gold, the principal factor of growth in central gold
reserves, has been increasing since 1922, and the increase since 1929 has
been at an accelerated rate. The accompanying chart shows for the period
since 1910 the course of gold production in the world as a whole and
separately in the three largest contributing countries. In the period 1910-
1915 the amount of gold produced averaged more than $450,000,000 per
year, but substantial declines in output oceurred thereafter until 1922,
when $320,000,000 of gold was mined, $150,000,000 less than in the
record year 1915. In 1928 and 1924, however, production increased rapidly,
and further increases in 1925 and 1926 brought the volume of production
to $400.000,000, where it remained during the period 1927-1929. Since
that time production has again been increasing rapidly, to about $420.-
000,000 in 1930 and $440,000,000 in 1931. Figures available for the
first seven months of 1932 indicate for the year as a whole a production
of not less than £460,000,000.

The chart also brings out the fact that the growth in world production
of gold since 1922 has been due in general to increasing output in South
Africa and Canada, while production in the United States has shown little
change from year to year. The increase since 1929, however, has reflected
a slight increase in production in the United States as well as pronounced
inoreases in Canada and South Afriea.

Declining costs of gold production during recent years, especially since
the onset of the depression, have been an important element in the growth
in oufput. Reductions in operating costs have resulted from improvements
from vear to year in mining and metallurgical technique, which have ren-
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dered profitable the expansion of operations in mines already producing
and also the reopening of some abandoned properties. Many of the improve-
ments have increased the capacity of mines and, in South Africa especially,
the progressive abundance of cheap labor has made it possible to utilize
this capacity to a constantly increasing extent. The growth of production
in Canada, although stimulated greatly by lower costs, has been due largely
to the discovery of new deposits. Gold mining in Canada has also been
rendered more profitable since September 1931 by the increase in the
Canadian price of gold which has accompanied the decline of the Canadian
dollar in relation to gold currencies. During this period, furthermore, gold
mining in South Africa, on account of the close connection of the industry
with the British market, has been under a similar influence arising from
the depreciation of the English pound.

Industrial Consumption of Gold.

The increased output of gold from the mines during recent years has
I.wl-n accompanied by a decrease, especially in the last two or three years,
in the amount of new gold absorbed in industry and the arts and thus
rendered unavailable for monetary purposes. There have been times within
the last 20 years when the net industrial consumption of gold, according to
accepted estimates, has exceeded $100,000,000 per year, but it has remained
below that figure since 1921 and averaged about $70,000,000 to $80,000,000
during the period 1924-1929. 1In 1930 the net industrial consumption
decreased to about $50,000,000, and in 1931 it was certainly much less
than this when allowance is made for the increased amount of old gold
ll‘mt was sold to dealers in bullion in Great Britain, Australia, and elsewhere,
aiter the departure of a number of countries from the gold standard gave
rise to a premium on gold in their local currencies.

India.

India, which is usually an importer of gold on a considerable scale, has
Leen exporting gold since the middle of 1931, all of which has come from
the private holdings of the people of India. Comparison of the exports
with domestic gold production and changes in the amount of gold held in
government reserves in India indicates that the people of India have been
releasing gold from their private holdings since February 1931, and that
from that time to the end of August 1932 the total amount so released has
approximated $250,000,000. For several months before that time, private
h(_)l«lings had been showing little increase. Addition to the world’s stock
of monetary gold from the private hoards of the Indian people has been
contrary to previous experience and to the general view that when gold
goes to India it is permanently lost to the gold reserves of the com-
mercial world.

Changes since 1914 in private gold holdings in India are shown on the
chart, which is based on annual figures through 1929 and on monthly figures
llhl“!‘(‘:lﬂf’l‘. It brings out the fact that the recent decline in these holdings
is in sharp contrast with developments in preceding years. Prior to 1931
,'_.rnlrl was released from private holdings only in 1919 and 1921, and then
in much smaller volume than in 1931 and 1932.

The recent release of gold by the Indian people reflected at first the
use of their savings under the stress of severe depression, and for some
months the gold released from private holdings was u{kcn i'nto government
x:vse-r\vs in India. But in September 1931, when India foll()\\'éd England
in the suspension of the gold standard, it became profitable to dispose of
the gold on the London bullion market, where a premium could be obtained
nqui\"alent to the discount of the rupee in relation to gold currencies. This
premium, amounting at times since then to as nmch as 809%, not only led
to exportation of the metal from India but greatly intensiiiéd the release
from private holdings. :

This survey of the gold reserves of the world indicates that during the
period of depression economic forces have been at work to increase the supply
of m.(m(,-t:lr}' gold more rapidly than at many other times. Increased pr¢;~
duction, due in part to improved technique, but also to reduced costs of
materials and to the increase in the price of gold in terms of depreciated
currencies, has carried the annual output close to the highest figures on record
reached in the years immediately prior to the war. Releases of gold from
Indian hoards and recently also from private holdings in Wéstern countries
have also increased the supply of gold available for reserves, while industrial
r‘f)mumption has fallen to a low figure. As a consoq‘uonc;.\ there has been
since 1929 a somewhat accelerated increase in central gold holdings
retarded temporarily by withdrawals during the por%odﬂi of financial dis-'
turbance in 1931 and in 1932, but resumed at a more rilpid rate since the
restoration of confidence in the middle of last summer. = ‘

—_—

Offering of $75,000,000 or Thereabouts of 91-Day
Treasury Bills.

A new issue of 91-day Treasury bills to the amount of
$75,000,000 or thereabouts was announced on Nov. 1 by
Secretary of the Treasury Mills. The new bills will replace
an issue of $75,200,000 which matures on Nov. 9. Tenders
for the new bills were received at the Federal Reserve banks
and their branches up to 2 p. m. (Eastern Standard Time)
yesterday (Friday), Nov. 4. The bills will be dated Nov. 9
1932 and will mature on Feb. 8 1933, and on the maturity
date the face amount will be payable without interest.
They will be issued in bearer form only, and in amounts or
denominations of $1,000, $10,000, $100,000, $500,000 and
$1,000,000 (maturity value). The bills are sold on a
discount basis to the highest bidders. Secretary Mills”
announcement of the offering also says in part: ;

No tender for an amount less than $1,000 will be considered. Each
tender must be in multiples of $1,000. The price offered must be ex-
pressed on the basis of 100, with not more than three decimal places, €.8.,
99.125. Fractions must not be used.

Tenders will be accepted without cash deposit from incorporated banks
and trust companies and from responsible and recognized dealers in in-
vestment securities. Tenders from others must be accompanied by a
dheposlt of 10% of the rnccdamount, of Treasury bills applied for, unless
the tenders are accompanied by an express guaranty of ent by an
incorporated bank or trust company. % DAy IEnS

Immediately after the closing hour for receipt of tenders on Nov. 4
1032 all tenders received at the Federal Reseryve banks or branches thereof
up to the closing hour will be opened and public announcement of the
acceptable prices will follow as soon as possible thereafter, probably on
the following morning. The Secretary of the Treasury expressly reserves
the right to reject any or all tenders or parts of tenders, and to allot less
than the amount applied for, and his action in any such respect shall be
final. Those submitting tenders will be advised of the acceptance or
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rejection thereof. Payment at the price offered for Treasury bills allotted
must be made at the Federal Reserve banks in cash or other immediately
available funds on Nov. 9 1932,

The Treasury bills will be exempt, as to principal and interest, and
any gain from the sale or other disposition thereof will also be exempt,
from all taxation, except estate and inheritance taxes. No loss from
the sale or other disposition of the Treasury bills shall be allowed as a
deduction, or otherwise recognized, for the purposes of any tax now or
hereafter imposed by the United States or any of its possessions,

On Nov. 4 it was announced that the tenders had aggre-
gated $229,939,000. The highest bid made was 99.¢ 2, equiv-
alent to an interest rate of about 0.15% on an annual basis.
The lowest bid accepted was 99,941, equivalent to an interest
rate of about 0.23% on an annual basis. Only part of the
amount bid for at the latter price was accepted. The total
amount of bids accepted was $75,056,000, the average price
of bills to be issued being 99.945, which represents a rate

of about 0.22%.

———

Heavy Oversubscription of November Financing for
Federal Intermediate Credit Banks Consisting of
About §5,000,000 2159 Debentures.

The November financing for the Federal Intermediate
Credit banks consisting of a new issue of approximately
$5,000,000 of 215% collateral trust debentures to be dated
Nov. 15 1932 and maturing in one year, offered on Nov. 1,
has been more than five times oversubscribed, it is announced
by Charles R. Dunn, fiscal agent. In October the banks
offered $9,100,000 of the 2159 debentures. During the
first 10 months of this year sales of these debentures have
aggregated approximately $185,660,000, with rates varying
from 5% in January and February down to 2159, the rate
which has prevailed during the past four months and is
the lowest on the banks’ debentures since their establish.
ment in 1923. This rate, it is noted, has been made possible
by the amendment in May of the Federal Reserve Act
which makes the debentures eligible collateral for 15-day
loans by member banks of the Federal Reserve System.
After the maturities of Noy. 15 there will be approximately
$66,000,000 of debentures outstanding, representing the
entire indebtedness of the banks, compared with $86,965,000
on June 30.

The consolidated statement of the 12 Federal Intermediate
Credit banks as of June 30 shows total assets of $153,686,055,
compared with $151,659,767 on March 31. Loans and
discounts on June 30 amounted to $114,235,876 and cash
was  $4,597,950. Capital stock, surplus, reserves and
undivided profits were $63,962,712. The debentures are
exempt from all Federal, State, municipal and local taxes.
The entire capital of the 12 Credit banks was subscribed
for by the United States Treasury. The object of the

_ Intermediate Credit banks js to aid the co-operative mar-
keting organizations of farmers through secured loans.

The October offering was noted in our issue of Oect. 8, page
2418.
e T

Report on School Savings System Indicates that for
First Time Since Its Development Withdrawals
Exceeded Deposits.

A nation-wide demonstration of the power of school
savings to aid families of small means in distress from the
depression is presented in the annual report on school savings
systems issued in New York on Oct. 18 by the Savings
Division of the American Bankers Association, denoting that
during the year ended June 30 1932 almost $3,000,000 acey-
mulated in previous years was withdrawn from this type of

. 1 : 7
“rainy day’’ deposits to meet bressing needs. The report
brings out the attitude of bankers toward school savings by
quoting the officer of a banlk with $300,000 in 31,000 chil-
ren’s accounts as saying:

“The vast good school savings banking has done to impress on oyr
children habits of thrift is too obvious for comment. School saving must
go on. During the last three years—certainly the most trying in our
history—school savings have met the test and they will continue to do so.
They have helped to pay rent, buy food, clothing and medicine; and 1
learned of a case where savings of this kind kept the schools open through
the purchase of tax anticipation warrants. Our major business enter-
prises have learned that a financial reserve is necessary for uninterrupted
progress. When our average citizen does the same, business in America
will be on a much sounder footing, Oyr only h
is through financial education and this must
school system. The 31,000 contacts our bank had with juvenile depositors
cost about $1,500 per year beyond the amount earned on these deposits—
yet this bank would not abandon school savings under any circumstances to
save the relatively small loss in operating it,"

Giving a detailed report of the school savings movement,
W. Espey Albig, in charge of the Savings Division of the
Association, says in the report that 1931-1932 is the first
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time since the development of school savings on a nation-
wide scale the withdrawals exceeded deposits. Mr. Albig
says:

Year after year since the inauguration of school savings the balance of
deposits over withdrawals in banks increased until June 30 1929, when the
net savings for that year reached a peak of more than $10,500,000. Then
began the business and industrial depression which covered the whole world.
In 1930 the net savings were about $3,000,000 less than in the preceding
year, although the gross deposits were greater than the previous year.
The spreading of unemployment had its influence in school savings. As of
June 30 1931, net savings had declined to $2,100,000. For the present
year, June 30 1932, the gross deposits were $17,680,000, a decrease from
the preceding year of $9,000,000, a sum colossal in itseif. The withdrawals
not only exceeded the deposits but took from the banks almost $3,000,000
in school savings deposited in previous years.

The number of schools offering school savings was 12,686, and the par-
ticipants were 3,106,510. There were 1,9421¢ fewer schools than last
year and 1,376,124 fewer children participating. The number of schools
offering school savings decreased 13%, the number of children depositing
decreased 32%, and the amount of deposits decreased 349%. The decrease
in the number of schools and the consequent lessened number of depositors
are in part at least due to the lack of depositary banks.

From distriets all over the country came statements of the
use of school savings for medicine, food, eyeglasses, clothing,
surgical operations, rent, interest on loans and mortgages,
taxes, msurance, sustenance, the support of invalids, and of
the aged, and “‘for that nerve wracking time when the family
breadwinner is ill or, through no fault of his own, out of
employment,”” Mr. Albig says: “The advocates of thnft
reaching and money management in the public schools never
visualized a condition which would so thoroughly test their
theories as that existing at the present time,’’ he continues.
“In thousands of families school savings have provided a
reserve fund which fends off the evil day when public aid
would become imperative.’’

Since to most depositary banks school savings constitute a
loss there is danger in the present condition that “the oppor-
tunity afforded children for school savings may be curtailed,”
the report brings out. In normal times when banks are able
to make adequate earnings the “relatively slight loss ocea-
sioned by school savings is easily absorbed by other activities,”
Mr. Albig says, but now that earnings are off and budgets
are rigorously trimmed, school savings have been compelled
to meet the keenest serutiny. He adds:

In view of the smaller number of banks and the gauntlet school savings
run in the matter of depositary expenses it is surprising the decrease in
schools having school savings has not been greater. Some districts formerly
not affording opportunity for school savings introduce i school savings during
the year. School savings has reached its hardest test during the year
ust past.

—_————

Armistice Day Proclamation of President Hoover—
Observance Asked on Nov. 11 in Schools, Churches
and Other Suitable Places.

Observance of Armistice Day, Nov. 11, marking the
cessation of the World War, is asked by President Hoover in
a proclamation issued Nov. 3. The President ealls upon the
people of the nation “to observe the day in schools and
churches and other suitable places, with appropriate cere-
monies, giving expression to our gratitude for peace and the
hope and desire that our friendly relations with other peoples
may continue.” The proclamation follows:

ARMISTICE DAY—1932
By the President of the United States of America.
A Proclamation

Whereas, the 11th of Novemter, 1918, marked the cessation of the most
destructive, sanguinary and far-reaching war in human annals; and
Whereas, it is fitting that the recurring anniversary of this day should be
commemorated Ly exercises which shall recall the high purposes for which
this nation entered the World War, the devotion and sacrifice of those who
gave service to our couniry in its peril, and the memory of those who died
to bring peace, and which likewise shall recall the nation's opligation to
those dead that we shall apply ourselves to measures which shall contribute
to prevent repetition of such devastations of humanity; and
Whereas, by concurrent resolution of the Senate and the House of Repre
sentatives, in 1926, the President was requested to issue a proclamation for
the observance of Armistice Day:
of the United States of
nce of the said concurrent resolution, do hereby order
that the flag of the United States be displayed on all government buildings
on November 11, 1932, and do invite the people of the United States to

the hope and desire that our friendly relations with other peoples may
continue.

In witness whereof, T have hereunto set my hand and caused the seal of
the Unived States vo be affixed.

Done at the cicy of Washington this third day of November, in the year
of Our Lord nineteen hundred and thirty-two, and of the independence of
the United States of America the one hundred and fifty-seventh.

HERBERT HOOVER
By the President;
HENRY L. STIMSON,
Secretary of State.

igitized for FRASER
tp://fraser.stlouisfed.o




3078

President Hoover in Indianapolis Speech Disputes
Statements of Governor Roosevelt, Democratic
Candidate for President,—Says Governor Mis-
represents Facts Regarding Move by President to
Combat Depression—Holds Governor “Shuffles”
on Tariff—Refutes Charge of Domination of
Supreme Court by Republicans—Assertions as to
Foreign Loans.

A speech in which he undertook to disprove various
statements of the Democratic nominee for President, Gov
Franklin D. Roosevelt of New York, was delivered on
Oect. 28 at Indianapolis by President Hoover. In his speech
the President quoted Gov. Roosevelt on Oct. 25 as saying:

“The crash came in October 1929. The President had at his disposal all
the instrumentalities of the Government. From that day to December 31
he did absolutely nothing to remedy the situation. Not only did he do
nothing, but he took the position that Congress could do nothing."

Answering this, the President said:

That period constitutes over the first two years of the depression. It
seems almost incredible that a man, a candidate for the Presidency of the
United States, would broadcast such a violation of the truth. The front
pages of every newspaper in the United States for the whole of those two
years proclaimed the untruth of such statements. I need remind you of
but a few of the acts of the Administration to demonstrate what I say.

The President in declaring that Governor Roosevelt has
shifted his position on the tariff stated in part:

The Democratic candidate from the day of his nomination iterates and
reiterates that he proposes to reduce the tariff. He states it was an un-
warranted increase of the tariff.

Unquestionably my exposition has given their candidate great anxiety,
because on the 25th of this month, just 21 days after my statement, he
announced another new deal. I call this a new shuffle. He now announces
within two weeks of the election that he does not propose to reduce tariffs
on farm products.

As to foreign loans, President Hoover made the following

comment:

1t is obvious, from the Governor’s many speeches, that he now considers
that all foreign loans are wrong. He seems to consider the selling of foreign
bonds in our country to be wicked and the cause of our calamities, One
interesting part of all this tirade is that I have never been engaged in the
selling of foreign bonds or foreign loans. The Governor has the advantage
of me in experience in that particular.

As late as 1928 the Governor was engaged in that business for profit
and actively occupied in promoting such loans. At that time he was Chair-
man of the organization committee of the Federal International Banking
Co., a corporation organized for the selling of foreign securities and bonds
to the American people.

I have no reason to believe that the Governor's enterprise on this occa-
sion was not perfectly proper and soundly founded. I do not wish to convey
that impression. But the Governor, as a private promoter for profit,
during the boom of 1928, believed and practiced what the Governor, as
Presidential candidate, now denounces as immoral and a cause of our
calamities.

A statement by Governor Roosevelt as to control of the

U. S. Supreme Court by the Republican party was also
taken up for answer by the President, as to which he said:

In Governor Roosevelt's address, delivered on Oct. 25, he stated:

“After March 4 1929 the Republican party was in complete control of
all branches of the Government—executive, Senate and House and, I may
add for good measure, the Supreme Court as well.”

1 invite your attention to that statement about the Supreme Court.
There are many things revealed by the campaign of our opponents which
should give American citizens concern about the future. One of the gravest
is the state of mind revealed by my opponent in that statement. He implies
that it is the function of the party in power to control the Supreme Court.
For generations Republican and Democratic Presidents, alike, have made
it their most sacred duty to respect and maintain the independence of
America's greatest tribunal. President Taft appointed a Democrat as
Chief Justice; President Harding nominated a Democratic Justice; my last
appointment was a Democrat from New York State, whose appointment
was applauded by Republicans and Democrats, alike, the nation over,
All appointees to the Supreme Court have been chosen solely on the basis
of character and mental power. Not since the Civil War have the members
of the Court divided on political lines."

President Hoover’s Indianapolis speech, as given in Asso-
ciated Press accounts, follows in full:

My fellow-citizens, my friends in Indianapolis, and may I also include
Senator Watson, for I wish to add that he must be your next Senator and
we require his services in Washington.

My major purpose to-night is to discuss those long-view policies by which
we not only cement recovery but also by which we secure over the years
the enlarged comfort and the steady progress of the American people.
1 propose to contrast them with the ideas which have been developed by
the Democratic House of Representatives, the Democratic platform and the
Democratic candidate in the course of this campaign.

‘When I refer to the views of these groups I say at once that I do not
refer to all members of the Democratic party. Many of them, as in 1896
and 1928, have signified their intention to support us against these notions.
1 also pay tribute to those Democratic members of Congress who have
supported the unprecedented measures for combatting the depression.

1 again reiterate the statement made recently at Detroit, that the most
important issue before the American people right now is to overcome this
crisis; that we may secure restoration of the normal jobs of our unemployed,
recovery to our agricultural prices and to business, that we may extend gen-
erous help in the meantime to tide our people over until the fundamental
restoration is accomplished.

1 pointed out there that the battle has now changed from successful
defense of our country from disaster and chaos to forward-marching attack
on a hundred fronts through a score of instrumentalities and weapons toward
recovery.

Since that time I have further positive evidence showing that the measures
and policies we have set up are driving the forces of this depression into
further retreat with constantly increasing rapidity.

If there shall be no change in the strategy of this battle, if there shall
be no delay and no hesitation, we shall have the restoration of men and
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women to their normal jobs and to lifé agriculture from its anxieties and
losses.

Before I begin the major discussion of the evening I shall take a moment
of your time to revert to these methods and policies for protection and
recovery from this depression in the light of certain recent misstatements
of the Democratic candidate in respect to them.

1 presume the Governor of New York will announce that I am acting
upon the defensive if I shall expose the self-interested inexactitude which he
is broadcasting to the American people. I am equally prepared to defend,
attack or expound.

1 shall not be deterred from my purpose to lay before the people the
truth as to the issues they confront; I shall do it in the sense of responsibility
of one who has carried and must continue to carry these issues into action.

The Governor of New York in a speech on Oct. 25 stated:

“The crash came in October, 1929. The President had at his disposal
all the instrumentalities of the government. From that day to Dec. 311931,
he did absolutely nothing to remedy the situation. Not only did he do
nothing, but he took the position that Congress could do nothing.™

That period constitutes over the first two years of the depression. It
seems almost incredible that a man, a candidate for the Presidency of the
United States, would broadcast such a violation of the truth.

The front pages of every newspaper in the United States for the whole
of those two years proclaimed the untruth of such statements.

1 need remind you of but a few of the acts of the administration to dem-
onstrate what I say.

The Governor dismisses the agreements brought about between leaders
of industry and labor under my assistance less than a month after the crash,
by which wages of literally millions of men and women were, for the first
time in 15 depressions of a century, held without reduction until after profits
had ceased and the cost of living had decreased.

Above all, he dismisses the healing effect of these agreements by which
the country has been kept from industrial strife and class conflicts.

He would suppress from the American people knowledge of the under-
taking brought about within two months after the crash among the industries
to divide existing work in such fashion as to give to millions of families some
measure of income instead of discharging a large portion of them into
destitution as had always been the case in previous depressions and was the
case in other countries. He ignores the fact that they have held to these
practices to this day, for the staggering of employment.

Appealed to Gov. Roosevelt for Co-operation Within Month After Crash.

If the Governor will look up his own files of official correspondence he
will find that within a month. after the crash I appealed to him for co-
operation in creating employment and stabilizing wages, in which I set out
to him the gravity of the situation and urged that he should present the
great need to all cities and counties.

If he says nothing was done, then he violates the promise he wrote me
at the time.

Nevertheless the other States and municipalities entered into the general
definite organized campaign to increase construction work in relief to un-
employment during the Winters of 1930 and 1931. Not only Federal but
State, municipal and private agencies were mobilized to this end. By this,
which the Governor seems to have forgotten, I succeeded in reversing the
whole of the usual process of decreasing construction work in time of de-
pression.

This type of work was increased during the first year of the depression
by over $800,000,000 above normal, thus giving a living to thousands of
families who otherwise would have been destitute.

The Governor would suppress the fact of the mobilization of the American
people under my leadership for the Winters of 1930 and 1931 of private
charity and public support to relief of distress in every town, village and
hamlet of the United States through which we carried them over those
‘Winters without serious suffering or loss, as Is proved by the public health
statistics of to-day.

The Governor cannot, be ignorant of the recommendations I made to the
Congress within a month after the crash, and again in the session a year
later, for the great increase of Federal public works in aid to employment:
and he cannot be ignorant of the appropriation made to care for the farmers
stricken by drought, or the public funds raised under my leadership for
those purposes.

The Governor entirely ignores a most patent fact in the history of this
depression—that under the wise policies pursued, recovery of the United
States from this first phase of the depression—that is, collapse from our
own speculation and boom—began about a year after the crash, and con-
tinued definitely and. positively until April, 1931, when the general world
crash took place, which was not of our doing.

The Governor is probably entirely ignorant of the international measures
taken to limit extension of this prairie fire under my leadership.

He ignores the German moratorium and standstill agreements in June,
1931, which not only saved Germany from complete collapse but prevented
much more extended distress in the United States,

He neglects the creation, after the collapse in England, of the National
Credit Corporation, with a capital of $500,000,000 in co-operation with
American banks, which saved over 700 institutions involving deposits of
upward of ten millions of our people and that was doing something.

The Governor entirely misrepresents the fact that the plan to meet this
crisis which swept upon us from Europe was proposed by me to political
leaders of the United States at a White House conference on Dec, 6 1931,
further elaborated in a message to the Congress on Dec. 8, and was not the
creation of Democratic leaders at the end of December as he would imply.

Although the Democratic leaders produced no plan until they began their
destructive program a few months later, not one of which acts he has dis-
avowed, he ignores the fact that the unprecedented measures proposed and
carried through by the Administration would have put us on the road to
recovery eight months ago instead of having to await the adjournment of
the Democratic House of Representatives.

And again the Governor, despite every proof, keeps reiterating the impli-
cation that measures taken by this administration have brought no fruitful
restult to the common man.

He has been told, at least by some of the men who advise him in his
campaign, that the gigantic crisis which the United States faced was escaped
by the narrowest margin, and that this was due to the unprecedented
measures adopted by this administration.

1If some of these very men Wwill tell him the whole truth they will tell him
that they personally sought to buy and withdraw large sums of gold because
of their belief that we could not maintain the gold reserves of the United
States,

Why can he not be frank enough to recognize the successful care of the
distressed in the United States; that a vast amount of employment has been
provided; that the savings of more than 95% of the depositors in our banks
have been held secure; that the 20,000,000 borrowers who otherwise would
have been bankrupt by destructive pressures from forced selling of their
assets in order to pay their debts have been protected; that the 70,000,000
life-insurance policies which represent the greatest act of self-denial of our
people in provision for the future safety of their loved ones have been sus-
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tained in their validity; that foreclosure of hundreds of thousands of home
and farm mortgages has been prevented ?

He knows that the integrity of our currency has been sustained, that the
credit of the Federal Government has been maintained, that credit and
employment are being expanded every day.

The living proof of these measures, which were conceived from the human
heart as well as the mind, can be found in the men and women in every city,
every town, every township, and every block in this broad land—for they
have been saved their jobs and secured from suffering, and that by the
action of the American people as a whole. .

Tariff.

I have stated my major purpose this evening is to speak upon some of the
continuing policies of this administration in contrast with the policies of our
opponents.

Many of these continuing policies are dealt with in our platform. I dealt
with many of them in my acceptance speech. Some have developed in the
course of this campaign. Having had the responsibility of this office for
three and one-half years, my views upon such public questions are already
set out in many matters in the public record and public action.

I do not have to engage in promises. I may point to performance,

The opposition has shown its true purposes by the legislation of the last
session of the Democratic House of Representatives, through their platform,
and through the statements or evasions of their candidate.

Of these subjects T may refer first to the tariff.

In a recent speech, in discussing the agricultural tariffs, T pointed out
the specific disaster to our farms from the Democratic proposal to reduce
these protective tariffs,

I pointed out that the Democratic party had, in 1913, not content with
merely lowering the tariff, but a large part of farm products on the free list,
I pointed out that the Republican party had passed an emergency farm
tariff bill in 1921 as soon as they had a majority and a Democratic President
had vetoed it.

I pointed out that the Democratic minority in Congress in 1921 had
voted against the revival of the emergency farm tariff and the Republican
majority had passed it and a Republican President signed it. [ pointed out
that the Democratic minority had voted against an increase in agricultural
tariffs in the Republican tariff act of 1922,

I pointed out that most of the Democratic members of Congress voted
against the bill carrying these increases of tariffs on agricultural products
in the special session of Congress which I called in 1929 for that purpose,
but we passed the bill.

In the light of their historic attitude it is but natural that our opponents
express their bitter opposition to the Republican tariff, They have habitually
voted against these tariffs.

Says Governor Roosevell “‘Shuffles” on Tariff.

And now they propose in their platform ‘‘competitive tariff for revenue,"
and they denounce the whole Smoot-Hawley bill, which is mainly devoted
to increase of the farm tariffs. The Democratic candidate, from the day
of his nomination, iterates and reiterates that he proposes to reduce the
tariff. He states it was an unwarranted increase of the tariff.

During the first seven weeks of this campaign he not only adopts their
historic position and constantly repeats their platform, but reinforces it
by repeated statements that:

“I support the competitive tariff for revenue.’

*The tariff law of 1932 was a drastic revision of the tariff upward in spite
of the fact that the existing tariff levels were already high enough to protect
American industries.'

**We sit on the high wall of the Hawley-Smoot tariff,”

I condemn the Hawley-Smoot tariff.'

*A wicked and exorbitant tariff,'

**Sealed by the highest tariff in the history of the world."

“Our policy declares for lowered tariffs."

A ghastly jest of the tariff,”

Mr. Roosevelt and his party knew that the major increases in the Smoot-
Hawley Act were the farm tariffs when their platform was drawn, and he
knew of them when he made the statements that I have quoted. The
evidence is complete that they and he intend to reduce farm tariffs.

During the past three weeks I have reiterated this plain and evident
purpose of their party and their candidate. Unquestionably, my exposition
has given their candidate great anxiety, because on the 25th of this month,
Just 21 days after my statement, he announced another new deal.

I call this a new shuffle. He now announces within two weeks of the
election that he does not propose to reduce tariffs on farm products.

This is the most startling shift in position by a Presidential candidate in
the midst of a political campaign in all recent political history.

What would Grover Clevelend or Samuel Tilden or Woodrow Wilson
say to such a shift? Does the candidate realize that he has overnight
thrown overboard the great historical position of his party? That he has
rewritten the Democratic platform? That he must withdraw half of his
speeches in which he denounced the Hawley-Smoot Act as the origin of this
world calamity ?

I have the privilege of informing him that 66% of all the duties collected
on all dutiable imports are directly on imports of agricultural origin and
the reduction of which would affect American farmers.

Are we to take it that all the diatribes we have heard from the Democratic
orators throughout this campaign are in respect to only one-third of the
American tariffs ?

Just seven days ago the Democratic candidate said: “The Hawley-Smoot
tariff law carried the decline in world trade, and what amounted to a minor
calamity became a general International calamity.” He must now conclude
that the farm tariffs have done the world no harm. You will further remem-
ber that under that act two-thirds of our imports are free of duty, and now
he excludes two-thirds of the remaining one-third that are dutiable.

Does the Democratic party still pretend that this terrible calamity to
the world was caused by tariffs on one-ninth of our imports? And further,
does he know thatv of this one-ninth of imports of non-agricultural com-
modities, less than one-half of them were increased by the Hawley-Smoot,
tariff? Does he now pretend that this calamity was caused by increase of
tar iffs on one-eighteenth of our imports?

Does he continue to ignore that our whole imports are less than 129,
of the world imports and that thus, in his revised view, increased duties on
one-eighteenth of one-twelfth or less than one-half of 1% brought the world
calamity by which 30 nations have failed or gone to revolution? He should
now at least search in the aftermath of the World War for the origins of this
calamity, and stop this nonsense.

I wish to extend this discussion a little further, that the Governor may
explain himself on some more tariff questions. Does he include reduction
of the tariff on cotton textiles, so largely manufactured in the South? I
have included but a part of these in agricultural tariffs, inasmuch as only
a part of raw cotton is dutiable.

Does he propose to close up the Seuthern cotton mills? In view of this
new light, has he considered the grevious position of the oil industry—in
the States of California and Oklahoma, in Texas and in Kansas if they are
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left out? Has he considered the copper ind ustry—in the States of Arizona,
Montana, Michigan and Utah?

Has he considered the tariffs on metal and other products—which affect
the welfare of the whole of the New England States and New York, Pennsyl-
vania, New Jersey, California, Ohio, Indiana, Tllinois and West Virginia?

Has he considered the tariff on pottery and chemicals—and its effect
upon New Jersey, Ohio, Indiana, Illinois, New York, Pennsylvania, West
Virginia and California and a lot of other States? Has he considered the
tariffs on lumber—in their effect on Oregon, Washington, California and
‘Wisconsin ?

If we are going to retreat from the reduction of the tariff, he should give
these people comfort also.

Perhaps if he would give the same consideration to the effect of reducing
tariffs for these people, he will come to the same conclusion as that to which
he has been forced by this debate in respect to agriculture,

Now, if political exigencies have forced his temporary conversion on
agricultural products, how far has he authority to change at will the tra~
ditional policies and the platform of the Democratic party? How far can
Governor Roosevelt guarantee to bring with him the Democratic members
of the House and Senate who voted against the bills carrying the increases
in agricultural tariffs, and how about the men who wrote the plank in the
Democratic platform?

Do you, as farmers, believe in this eleventh hour conversion? And,
finally, T ask you whether or not you, as business men, farmers and work-
men, are prepared to intrust your future occupations and welfare to the
gentleman whose fixity of principle and whose knowledge of the subject
can be driven out of him in only three weeks?

Do you consider that your livelihood is safe in the hands of the traditional
and present enemy of the protective tariffs?

Perhaps the Governor and the whole Democratic party will now with-
draw and apologize for the defamation to which I have been subjected for
the past two years because I called a special session of the Congress and
secured an increase in agricultural tariffs.

I, myself, am taking heart over this debate. If it could be continued
long enough, I can drive him from every solitary pesition he has taken in
this campaign. They are all equally untenable. But even on the tariff,
he, perhaps, remembers the dreadful position of the chameleon on the
Scotch plaid.

As to the balance of the protective tariffs, unless his late conversion
extends further than agriculture, he proposes to reduce them in the face
of the fact that, during the last 12 months, there has been a violent change
in the economy of the entire world through the depreciation of the currencies
in 30 European nations and thus lowering of their standards of living and
the creation of still greater differences between costs of production in the
United States and abroad.

Republican Party Squarely for Protective Tariff.

Now, the Republican party is squarely for the protective tariff. T refuse
to put the American workers and farmers into further unemployment and
misery by any such action as the unrepented principles of their members
of the Democratic Congress and their platform.

The Governor's new shuffle requires that he give some further assurances
to the farmers in order to make it consistent. The Democratic House of
Representatives and their allies in the Senate passed a bill directing me to
call an international conference for purpose of reducing tariffs.

The Governor has supported this in his campaign. That means that we
should surrender to foreigners the determination of a policy which we have
zealously held in American control for 150 years, ever since the first pro~
tective tariffs was enacted under George Washington.

This would, in this manner, place the fate of American workers and
American farmers in the hands of foreign nations. I vetoed the bill.

But the point I wish to make now is that the Governor should now explain
to the farmers that if he were to call such a conference he would exempt
agricultural tariffs.

Beyond this, the Democratic party and their candidate propose to enter
upon reciprocal tariffs. That idea is not entirely new in our history,
although it is a violation of a now firmly established principle of uniform
and equal treatment of all nations without preferences, concessions or dis-
criminations. *

It is just such concessions and discriminations that are producing to-day
a large part of the frictions of Europe. I suppose our Democratic friends
try to blame these European tariff wars on the Smoot-Hawley bill.

Though reciprocal tariffs are a violation of American principles, this
nation has fallen from grace and at times attempted to do this very thing.

At one time 22 such treaties were negotiated for this purpose. Congress
refused to confirm 16 of them, two of the remaining failed of confirmation
by other governments and four others were so immaterial as to be forgotten,

On another occasion Congress conferred on the Executive a limited
authority to make such treaties, 22 of which were agreed upon, all of which
were repealed by tariff acts.

This all demonstrated just one thing. 1In an intelligent democracy you
cannot surrender the welfare of one industry or locality to gain something
for another,

There is, however, an overriding objection to reciprocal tariff upon which
the Governor's new shuffle requires that he give further assurances to the
farmers.

The vast majority of the wishes of foreign countries about our tariffs is
to get us to reduce our agricultural tariffs, so that they can enter our agri-
cultural market.

The only concessions that we could grant through reciprocal tariffs
would be at the cost of our farmers.

Since the Governor's assurance not to reduce farm tariffs, it is necessary
for him to assure the farmers that he will abandon reciprocal tariffs in
relation to agriculture. This, of course, takes away all of the trading value
in the reciprocal theory, and we may as well abandon the discussion of that
in the campaign.

In all this discussion about reducing tariffs it should be remembered
that if any one of the rates or schedules of our tariff is too high, it has been
open to our opponents during the whole of the last session of the House of.
Representatives to pass a simple resolution and thereby secure its review
from the Tariff Commission. Did they do that? They did not.

The establishment of the Tariff Commission with this authority destroyed
one of the campaign methods of the Democratic party, and that was to
conduct campaigns by exhibiting kettles or pans to the housewives of the
nation and explaining what unjust cost was imposed upon them by the
tariff. That manoeuvre is not longer effective, with the bipartisan Tariff
Commission open to give remedy to the housewives of the United States.

The Democrats propose, and in fact passed a bill in the last session, to
destroy this authority of the bipartisan Tariff Commission by which it may
change the tariff so as to correct inequities or to alter the schedules to meet
the changing tides of world economic life.

Thus, they propose to return to the old log-rolling, the orgies of greed,
viciousness and stagnation of business during general Congressional action
in review of the tariff.
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The increased authority to the bi-partisan tariff commission to make
changes in tariff with the approval of the President, which was brought
about by my insistence two years ago, was the greatest reform in tariff
Jegislation in a half of a century. It was originated by Theodore Roosevelt.

No better example of the vital importance of the flexible tariff exists
than to-day, when we are in the crisis of men and women being thrown
out of employment due to depreciated currencies abroad and of low-priced
farm products moving in over our borders.

The commission is to-day re-examining the new differences in cost of
production at home and abroad that action may be taken to restore to men
and women their jobs.

Sound Republican policy maintains this commission and its authorities.
The Democratic policy is to destroy it, but perhaps the Governor will offer
us a new deal on this also.

Democratic Proposals as to War Debts.

The Democratic candidate proposes to place the payment of the war debts
owed to us by foreign countries squarely on the shoulders of the American
workman and the American farmer by lowering the tariffs for this special
purpose. He would let down the bars to the American market for foreign
commodities in order that foreign nations may collect from the profits of
their manufactures the money with which to pay these debts.

Will he now exclude 66% of our dutiable imports, being agricultural
products, from this proposal?

My view in opposition to cancellation of the war debts is a matter of public
record through many public statements and messages to Congress. I have
proposed that we should use the foreign debts, payment by payment, to
expand the foreign markets for our labor and for our farmers. This is not
cancellation. 'This is the reverse of the announced policy of the Democratic
candidate.

Immigration.

At no point in this campaign have our opponents stated clearly and
definitely their position on immigration. I have looked for it. I haven't
found it. If I have overlooked it, I apologize. I have stated that I favor
rigidly restricted immigration.. I endeavored to secure from Congress the
return of quota bases from national origins to its former base.

1 have recommended that a more humane provision should be made for
bringing in the near relatives of our citizens. I shall persist in these matters.
I have limited immigration by administrative order during the depression
in order to relieve us of unemployment, or, alternatively, to save the jobs
of our people who are now at work.

Two years prior to that order going into effect nearly half a million im-
migrants came to the United States. Since it went into effect more have
gone out than have come in. The distressed people with lowered standards
of living that would have come in would have been a far greater addition
to our unemployed than even that amount. The Democratic candidate
overlooked that little item in saying we have done nothing in this depression.

I have repeatedly recommended to the Congress a revision of our railway
transportation laws in order that we might create greater stability and
greater assurance of this vital service in our transportation. This regulation
should be extended to other forms of carriers, both to prevent the cut-throat
destruction of their own business now going on among them and to prevent
their destruction of the other major arm of our transportation.

1 have set this matter out in numerous messages to Congress. I have
supported the recommendations of the Interstate Commerce Commission,
which are specific and not generalities. Our opponents have adopted my
program in this matter during this campaign except certain glittering gen-
eralizations, as to which they do not inform us how they are to be accom-
plished and upon which I enter a reservation.

Federal Regulation of Inter-State Power.

I have repeatedly recommended Federal regulation of inter-state power.
1 stated as early as seven years ago that “‘glass pockets are the safety of the
industry as well as the public.”” I secured the creation of the independent
power commission by the Congress two years ago.

I have opposed, and will continue to oppose, the Federal Government
going into the power business. The intention of many men campaigning
for the Democratic candidate, under the auspices of and with money pro-
vided by the Democratic National Committee, is to put the government
into the power business, and it would seem that they must have confidence
that their notions will be put over by the Democratic candidate.

The Democratic candidate says he will preserve the great water powers
for the people. That is already provided by the law since 1920 and it there-
fore presents no difficulty to vigorous campaign promises. I[n my acceptance
speech I stated that this depression has exposed many weaknesses in our
economic system. It has shown much wrong-doing.

There has been exploitation and abuse of financial power. These weak-
nesses must be corrected and that wrongdoing must be punished. We will
continue to reform such abuses and correct such wrongdoing as falls within
the powers of the Federal Government.

Protection From Insecure Banking Through Stronger System.

The American people must have protection from insecure banking through
a stronger system. They must be relieved from conditions which permit
the credit machinery of the country to be made available without adequate
check for wholesale speculation in securities, with its ruinous consequences
to millions of our citizens and to national economy.

This the Federal Reserve System has proven incapable of doing. I
recommended to the Congress the sane reform of our banking laws. The
Democratic House of Representatives did not see fit to pass that legislation
in the last session. I shall persist in securing its accomplishment.

I recommended to the Congress an emergency relief to our depositors in
closed banks that, through the temporary use of the credit of the Federal
Government, a substantial part of their assets should be forthwith dis-
tributed in order to relieve distress and enable depositors to re-establish
their business.

The Democratic Congress refused to pass such legislation in the last
session, except for a minor provision of authority to the Reconstruction
Finance Corporation, which does not reach to the heart of the question at all.

The Democratic candidate and his corps of orators have not yet disclosed
their position on this subject.

‘We have listened to much prattle from the opposition about reducing
government expenses. Having a record of earnest performance, I naturally
exposed their insincerities upon this question at Detroit.

If I receive a mandate from the American people in this election, I shall
be able not only to force upon this Democratic House real economies, but
also be able to stop further raids by the Democratic party on the Treasury
of the United States.

Now, through misinformation handed to him, the Democratic candidate
has annexed, as if it were a new discovery, the recommendations which I
made in 1922 and have continuously advocated ever since for the reor-
ganization of the whole Federal administrative structure for the purpose of
economy by the consolidation of bureaus and the elimination of useless
hoards and commissions.

-»ha candidate, in a recent speech, was led to misrepresent the present
sitnation_for the Congress, having been no longer able to oppose this reform,
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did pass a measure during the last session granting an authority to the
Executive to bring this about.

They, however, denied my request for immediate action, except on minor
matters and made that authority dependent upon the approval of Congress,
which cannot be given before next March under the terms of the law. If
the Democratic candidate will read the law and inform himself fully upon
the subject, I have no doubt he will withdraw that statement.

I gave an address at Des Moines devoted largely to 12 specific measures
now in action and to be put into action for agriculture. At Cleveland [
likewise gave an extended exposition of the measures and policies which we
have in action and propose for labor and employment. I am in hopes these
statements will be carefully considered.

One of the most important issues of this campaign arises from the fact
that the Democratic candidate has not yet disavowed the bill passed by the
Democratic House of Representatives, under the leadership of the Dem-
ocratic candidate for Vice-President, to issue $2,300,000,000 of greenback
currency—that is, unconvertible paper money. That is money purporting
to come from the horn of plenty, but with the death's-head engraved upon it.

Tampering with the currency has been a perennial policy of the Dem-
ocratic party.

The Republican party has had to repel that before now.

In the absence of any declaration by the Democratic candidate on this
subject for seven weeks of this campaign, no delayed promise now can
effectually disavow that policy. The taint of it is firmly embedded in the
Democratic party. The dangers of it are embedded in this election.

If you want to know what this “new deal’ and this sort of money does
to the people, ask any of your neighbors who have relatives in Europe,
especially as to German marks.

Bonus.

I have stated that [ do not favor the prepayment of the soldiers' bonus of
$2,300,000,000. It was passed by the last Democratic House of Repres-
entatives. It will be attempted again. The Democratic candidate has
not yet stated to the American people fairly and squarely what his attitude
is upon this subject.

The reasons why I object to it can be illustrated by the father who, in
a generous moment, promised his young son a bonus of $100 when he was
21 years old.

The boy asked his father for the $100 13 years in advance.
said:

“Pimes are bad., I am hard pressed. I have to bring up and educate
all of the children, and [ haven't the money. I am placing $5 per annum
in the savings bank and, as it is compounded, it will amount to $100 when
you are 21 years old."

Some of his friends added that he might pay the boy in stage money.

The moral of that story is you cannot eat your loaf of compound interest
before the dough has had time to rise.

And the further political moral of this story is that it was said by the
father’s political opponents that this son would never vote for his father for
public office.

There is no one high in public office who knows better than I do from
personal observation the service given by the youth of our country in the
great war. I have insisted upon their care when in distress. But with all
my regard and feeling 1 cannot endanger the whole stability of this country
in this special demand of a part of the veterans or any other special group.

Of one thing I will assure the veterans, and that is when they are paid
they will be paid in real money.

His father

Gov. Roosevelt's Position on Foreign Bonds.

During the past few weeks the Democratic candidate has had a great
deal to say in endeavoring to establish the idea in the minds of the American
people that T am responsible for bad loans by American bankers and in-
vestors in foreign countries. He says:

“This is an unsavory chapter in American finance." (I agree with part
of that.) ‘‘These bonds in large part are the fruit of distressing policies
pursued by the present administration in Washington. None other, if you
please, than the policy of lending to backward and crippled countries.'

The Governor does not inform the American people that there is no
Federal law of regulation of the sale of securities and that there is doubtful
constitutional authority for such law; that most of these bonds are issued
from New York State, which has such authority, and that the Governor
has done nothing to reform that evil, if it be one.

1 recollect a Republican Governor of New York who, believing wrong
was being done to citizens of his own and other States on their life insurance,
found a man named Charles Evans Hughes who cleaned it up once and
for all.

The Governor has not stated to the American people my oft-repeated
warnings that American loans made in foreign countries should be on sound
security and confined to reproductive purposes. I have defined these as
being loans for creative enterprises which, of their own earnings, would
repay interest and capital.

In one of his addresses the Governor pretends not to be able to understand
what a reproductive loan is, and yet, as I will show you in a moment, he
does know something about it. [ willsay at once that when we have surplus
capital, properly secured loans for reproductive purposes abroad are an
advantage to the American people. They furnish work to American labor
in the manufacture of plants and equipments: they furnish continuing de-
mand for American labor in supplies and replacements.

The effect of such creative enterprise is to increase the standards of living
among the people in those localities and enable them to buy more American
products and furnish additional work for American labor.

I have no apologies to make for that statement. It is sound; it makes
for the upbuilding of the world; it makes for employment of American work=
men and profit to American investors. If it be followed, there will be no
losses.

In these statements made by the Governor he entirely omits the conditions
and warnings with which [ have always pointedly surrounded the statements
of this subject. Although no Federal official has the authority to control
the security offered on these loans, none have defaulted where my proposed
safeguards have been followed.

It is obvious from the Governor's many speeches that he now considers
that all foreign loans are wrong. He seems to consider the selling of foreign
bonds in our country to be wicked and the cause of our calamities. One
interesting part of all this tirade is that I have never been engaged in the
selling of foreign bonds and foreign loans.

The Governor has the advantage of me in experience in that particular.
As late as 1928 the Governor was engaged in that business for profit and
actively occupied in promoting such loans,

At that time he was Chairman of the organizition committes of the
Federal International Banking Co., a corporation organized for the selling
of foreign securities and bonds to the American people.

I have in my hand a prospectus of that corporation in which the foreword,
written by Mr. Roosevelt before he resigned this position to take the Gover-
norship, reads as follows:

_ "“The orzanizers of the Federal International Banking Co, feel that foreign
investments are in the nature of alliances. The Federal International
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Banking Co. will provide a new source of supply from which American
demand for foreign investments may be satisfied. It is intended to promote
expansion of American foreign trade. Investments of the Federal Inter-
national are intended to be self-liquidating. It will put to sound protective
uses a part of the surplus wealth of our Nation which might otherwise be
employed in the purchase of existing stocks and thereby increase present
tendencies toward inflation.™

The prospectus states that ‘“its operations will be widely distributed in
foreign countries and various industries."

It further states “that we must aid debtor nations to purchase our
products, rehabilitate themselves, expand and develop and earn money
with which to liquidate their debts, that foreign loans should be facilitated
to aid the export. sale of American products.’

I ask you if more vivid statements have been propounded than that.
Throughout: the prospectus constant reference is made to the fact that it is
organized under the law, and the impression is given that in consequence it
has some sort of official blessing from the Federal Government, including
myself.

I have no reason to believe that the Governor’s enterprise on this occasion
was not perfectly proper and soundly founded. I do not wish to convey
that impression.

But the Governor, as a private promoter for profit during the boom of
1928, believed and practiced what the Governor as Presidential condidate
now denounces as immoral and a cause of our calamities. Two weeks ago
at Cleveland I felt it necessary to denounce the calumnies being circulated
in this campaign by the Democratic National Committee in official in-
structions to their campaign speakers.

That committee privately acknowledges that these have not a shred of
foundation. They refuse to take the manly course and withdraw these
statements. They have sought to maintain their continuing poison by
silence.

I now have before me other calumnies of the Democratic National Com-
mittee, circulated in the same fashion by instructions to their campaign
speakers. These instructions bristle with such titles as these—and these
questions will interest American women:

“How President Hoover has failed the children.”

‘‘His real interest in the Nation's children may be gained by his recorded
effort to emasculate and disrupt the children’'s bureau.”

“The bunk of the Home Loan Bank Act.”

Governor Roosevelt implies his endorsement of these columnies by re-
peating their implications in his speeches when he speaks of what he calls
“‘attempts that have been made to cut appropriations for child welfare.”

And again:

“The United States Public Health Service states that over 6,000,000 of
our public school children have not enough to eat; many are fainting at
their desks; they are the prey of disease and their future health is menaced '

In another speech he uttered a slur on the Home Bank Loan System
created by this Administration,

These things have importance only as indicating the desperate attempts
to mislead the American voter. No womin in the United States believes I
am required to defend my interest in children over the past score of years.,

But, more to the point, I have a letter from the chief of the United States
Public Health Service that no such statement as that quoted by Governor
Roosevelt has ever been put out by that service.

Further, I have here an address, only a week old, by the President of the
American Public Health Association, who is not a government officicial,
saying “By and large, the health of the people as measured in sickness and
death has never been better, despite this depression.'

That shows the devoted work of thousands of American men and women
whom his statements in this campaign have sought to slur.

As to the Children's Bureau, I may demonstrate the untruth contained
in this statement by the fact that the first year of my administration,
despite the hard times, I increased appropriations for the children’s bureau
from $320,000 to $368,000, which was every cent they asked for; in the
second year I recommended appropriations of $399,000, and in the third
year I recommended appropriations of $395,000, but the Democratic House
of Representatives reduced this by $20,000.

This scarecely looks like ruin of the Children's Bureau—on my part.

Home Loan Banks.

In the matter of the Home Loan Banks, the Governor states that this
idea was brought out in the middle of the campaign. And, like the instrue-
tions to speakers, he makes slurs upon it

That statement falls to the ground in the same slough of untruth as the
others wehn it is recollected that I had founded the better homes movement
in the United States more than 10 years ago, whose activities in over 9,000
different communities, through the devoted service of thousands of American
women, finally blossomed into the White House Conference on Home Build-
ing and Home Ownership in December a year ago.

On that occasion I proposed the plan for the Home Loan Discount banks
which I had advanced two years before and secured the support of that con-
ference for the creation of the institution. The bill was drafted and pre-
sented to Congress on Dec. 8 last. The refusal of the Democratic House of
Representatives to act prevented its passage until the last hour of the session A
eight months later, when the pressure from women and men devoted to the
upbuilding of the American home had become so great that they did not
dare defeat it in the face of this campaign.

Had that bill been passed when it was introduced, nearly a year ago, the
suffering and losses of thousands of small-home owners in the United States
would have been prevented. I consider that act was the greatest act yvet
undertaken by any government, at any time, on behalf of the thousands of
owners of small homes.

It provides the machinery, through the mobilization of building and loan
associations and savings banks, by which we may assure to men and women
the opportunity to bring up their children in the surroundings which make
for true unity and true purpose in American life.

Reply to Governor Roosevelt.

In Governor Roosevelt’s address delivered on Oct. 25 he stated:

“After March 4 1929, the Ropu‘hli(‘an‘ party was in complete control of
all branches of the Government—Executive, Senate and House and, I may
add for good measure, the Supreme Court as well.

1 invite your attention to that statement about the Supreme Court,

There are many things revealed by the campaign of our opponents which
should give American citizens concern about the future. One of the gravest
is the state of mind revealed by my opponent in that statement. He
jmplies that it is the function of the party in power to control the Supreme
Court. For generations Republican and Democratic Presidents alike have
made it their most sacred duty to respect and maintain the independence of
America's greatest tril,.\unal. i

President Taft appointed a Democrat as Chief Justice; President Harding

minated a Democratic justice; my last appointment was a Democrat
e n New York State, whose appointment was applauded by Republicans
fm‘: Democrats alike the nation over. All appointees to the Supreme Court,
::vu been chosen solely on the basis of character and mental power. Not

ince the Civil War have the members of the Court divided on political lines,
since
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Aside from the fact that the charge that the Supreme Court has been
controlled by any political party is an atrocious one, there is a deeper
implication in that statement.

Does it disclose the Democratic candidate's conception of the unctions
of the Supreme Court?

Does he expect the Supreme Court to be subservient to him and his
Darty?

Does that statement express his intention, by his appointments or other-
wise, to attempt to reduce that tribunal to an instrument of party policy
and political action for sustaining such doctrines as he may bring with him?

My countrymen, I repeat to you, the fundamental issue in this campaign,
the decision that will fix the national direction for 100 years to come, is
whether we shall go on in fidelity to the American traditions or whether
we shall turn to innovations, the spirit of which is disclosed to us by many
sinister revelations and veiled promises.

My friends, I wish to make my position clear. I propose to go on in
faith and loyalty to the traditions of our race. I propose to build upon
the foundations which our fathers have laid over 150 years.

— s
Address of President Hoover in Madison Square Garden,
New York—Declares “New Deal” of Democratic
Party Would Destroy Foundations of Our American
System—Cites Eight Points in Governor Roosevelt’s
Program Which President Contends Would En-
danger System.

Declaring that the present Presidential campaign ‘‘is
more than a contest between two men,”” and “more than a
contest between two parties,”” President Hoover, in an
address in Madison Square Garden, New York, on Oect. 31,
deseribed it as ‘“‘a contest between two philosophies of
Government.”” ‘“We are told by the opposition,”’ said
President Hoover, “‘that we must have a new deal.”” “The
expression our opponents use,”’ said the President, “‘must
refer to important changes in our economic and soeial system
and our system of Government, otherwise they are nothing
but vacuous words.”” “They”’ (the Democratic Party), the
President declared, ‘‘are proposing changes and so-called
new deals which would destroy the very foundations of our
American system of life.”” President Hoover told the
gathering that “the primary conception of this whole
American system is not the regimentation of men but the
co-operation of free men. It is founded upon the coneeption
of responsibility of the individual to the community, of the
responsibility of local government to the State, of the State
to the National Government.”” It is founded,” he added,
“on a peculiar conception of self-government designed to
maintain this equal opportunity to the individual, and
through decentralization it brings about and maintains
these responsibilities. The centralization of government
will undermine responsibilities and will destroy the system."’
Referring to the crisis and what he termed the destructive
proposals of the Democratic nominee, President Hoover
said “in spite of these obstructions we did succeed. . . .
We saved the integrity of our Government and the honesty
of the American dollar. And we installed measures which
to-day are bringing back recovery. Employment, agri-
culture, business—all of these show the steady, if slow, heal-
ing of our enormous wound.” President Hoover went
on to say:

I therefore contend that the problem of to-day is to continue these
measures and policies to restore this American system to its normal func-
tioning, to repair the wounds it has received, to correct the weaknesses
and evils which would defeat that system. To enter upon a series of
deep changes, to embark upon this inchoate new deal which has been
propounded in this campaign, would be to undermine and destroy our
American system,

The President listed eight proposals of the Demoecratie
’arty, which he contended “will endanger or destroy our
system. These, as summarized in the New York “Times,””
were:

1. The expansion of Government expenditure by yielding to sectiona}
and group raids on the public Treasury.

2. Inflation of the currency through the issuance of fiat money.

3. Entrance of the Federal Government into the personal banking
business.,

4. Reduction of the protective tariff to a competitive tariff for revenue.

5. Entrance of the National Government into the power business.

6. The promise of a program of self-liquidating public works to provide
employment for all surplus labor at all times, which, the President said,
was “frivolous’ and “‘cruel.”

7. The “slurring reflection’ on the United States Supreme Court made
by Governor Roosevelt when he said that it was under the complete control
of the Republican Party.

8. The “philosophy of stagnation, of despair” by which, Mr. Hoover
said, Governor Roosevelt proposes to conduct the Presidency.

The address of President Hoover at Madison Square
Garden follows in full:

PART I.
Contest Between Two Philosophies of Government.

This campaign is more than a contest between two men. It is more
than contest between two parties. It is a contest between two philosophies
of government.

We are told by the opposition that we must have a change, that we
must have a new deal, It is not the change that comes from normal
development of national life to which I object, or you object, but the pro-
posal to alter the whole foundations of our national life which have been
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builded through generations of testing and struggle, and of the principles
upon which we have made this Nation. The expressions our opponents
use must refer to important changes in our economic and social system
and our system of government, otherwise they would be nothing but vacuous
words. And 1 realize that in this time of distress many of our people
are asking whether our social and economic system is incapable of that
great primary function of providing security and comfort of life to all of the
firesides of our 25,000,000 homes in America, whether our social system
provides for the fundamental development and progress of our people,
whether our form of government is capable of originating and sustaining
that security and progress.

This question is the basis upon which our opponents are appealing to
the people in their fear and distress. They are proposing changes and so-
called new deals which would destroy the very foundations of the American
system.

Our people should consider the primary facts before they come to the
judgment—not merely through political agitation, the glitter of promise,
and the discouragement of temporary hardships—whether they will sup-
port changes which radically affect the whole system which has been builded
up by 150 years of the toil of our fathers. They should not approach the
question in the despair with which our opponents would clothe it.

Our economic system has received abnormal shocks during the last three
years, which have temporarily dislocated its normal functioning. These
shocks have in a large sense come from without our borders, and I say to
you that our system of government has enabled us to take such strong action
as to prevent the disaster which would otherwise have come to this Nation.
It has enabled us further to develop measures and programs which are now
demonstrating their ability to bring about restoration and progress.

We must go deeper than platitudes and emotional appeals of the public
platform in the campaign if we will penetrate to the full significance of
the changes which our opponents are attempting to float upon the wave
of distress and discontent from the difficulties we are passing through.
We can find what our opponents would do after searching the record of
their appeals to discontent, group and sectional interest. To find that,
we must search for them in the legislative acts which they sponsored and
passed in the Democratic-controlled House of Representatives in the last
session of Congress. We must look into both the measures for which they
voted and which were defeated. We must inquire whether or not the
Presidential and Vice-Presidential candidates have disavowed these acts.
If they have not, we must conclude that they form a portion and are a
substantial indication of the profound changes and the new deal which is
proposed.

Sees Revolutionary Changes Proposed.

And we must look still further than this as to what revolutionary changes
have been proposed by the candidates themselves.

We must look into the type of leaders who are campaigning for the
Democratic ticket, whose philosophies have been well known all their lives
whose demand for a change in the American system is frank and forceful.
I can respect the sincerity of these men in their desire to change our form
of government and our social and economic system, though I shall do my
best to-night to prove they are wrong. I refer particularly to Senator
Norris, Senator La Follette, Senator Cutting, Senator Huey Long, Senator
Wheeler, William R. Hearst, and other exponents of a social philosophy
different from the traditional philosophies of the American people. Unless
these men feel assurance of support ot their ideas they certainly would
not be supporting these candidates for the Democratic Party.

The zeal of these men indicates that they have sure confidence that they
will have voice in the administration of this government.

I may say at once that the changes proposed from all these Democratic
principals and allies are of the most profound and penetrating character.
If they are brought about this will not be the America which we have known
in the past.

American System of Government.

Let us pause for a moment and examine the American system of govern-
ment, of social and economic life, which it is now proposed that we should
alter. Our system is the product of our race and of our experience in build-
ing a Nation to heights unparalleled in the whole history of the world.
It is a system peculiar to the American people. It differs essentially from
all others in the world. It is an American system.

It is founded on the conception that only through ordered liberty,
through freedom to the individual, and equal opportunity to the individual
will his initiative and enterprise be summoned to spur the march of National
Progress.

It is by the maintenance of equality of opportunity and therefore of
a society absolutely fluid in the movement of its human particles that our
individualism departs from the individualism of Europe. We resent class
distinction because there can be no rise for the individual through the
frozen strata of classes, and no stratification of classes can take place in a
mass livened by the free rise of its particles. Thus in our ideals the able
and ambitious are able to rise constantly from the bottom to leadership in
the community. And we denounce any intent to stir class feeling and class
antagonisms in the United States.

This freedom of the individual creates of itself the necessity and the
cheerful willingness of men to act co-operatively in a thousand ways and
for every purpose as the occasion requires, and it permits such voluntary
co-ooperations to be dissolved as soon as they have served their purpose,
‘and to be replaced by new volunary associations for new purposes.

There has thus grown within us, to gigantic importance, a new conception.
And that is, this voluntary co-operation within the community. Co-
operation to perfect the social organization; co-operation for the care of those
in distress; co-operation for the advancement of knowledge, of scientific
research, of education; co-operative action in a thousand directions for the
advancement of economic life. This is self-government by the people
outside of government; it is the most powerful development of individual
freedom and equal opportunity that has taken place in the century nad a
half since our fundamental institutions were founded.

It is in the further development of this co-operation and a sense of its
responsibility that we should find solution for many of the complex prob-
lems and not by the extension of government into our economic and
social life. The greatest function the government can perform is to build
up that co-operation, and its most resolute action should be to deny the
extension of bureaucracy. We have developed great agencies of co-opera-
tion by the assistance of the government which promote and protect the
interests of the individual and the smaller units of business. The Federal
Reserve System, in its strengthening and support of the smaller banks;
the Farm Board in its strengthening and support of the farm co-operatives;
the Home Loan banks, in mobilizing building and loan associations and
saving banks; the Federal Land banks, in giving independence and strength
to land mortgage associations; the great mobilization of relief to distress,
the mobilization of business and industry in measures of recovery from
this depression and a score of other activities are not socialism—they are
the essence of protection to the development of free men. I wish to go
fnto this point a little further.
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Primary Conceplion of American System.

The primary conception of this whole American system is not the regi-
mentation of men but the co-operation of free men. It is founded upon
the conception of responsibility of the individual to the community, of
the responsibility of local government to the State, of the State to the
National Government.

It is founded on a peculiar conception of self-government designed
to maintain this equal opportunity to the individual, and through decen-
tralization it brings about and maintains these responsibilities. The
centralization of government will undermine these responsibilities and
will destroy the system.

Our government differs from all previous conceptions, not only in the
decentralization, but also of the judicial arm of government in the separa-
tion of functions between the legislative, executive and judicial arms of
government, in which the independence of the judicial arm is the keystone
of the whole structure.

1t is founded on a conception that in times of emergency, when forces
are running beyond control of individuals or other co-operative action,
beyond the control of local communities and of States, then the greab
reserve powers of the Federal Government shall be brought into action
to protect the community. But when these forces have ceased there must
be a return of State, local and individual responsibility.

Now, the implacable march of scientific discovery with its train of
new inventions presents every year new problems to government and
new problems to the social order. Questions often arise whether, in the
face of the growth of these new and gigantic tools, democracy can remain
master in its own house, and can preserve the fundamentals of our American
system. I contend that it can; and I contend that this American system
of ours has demonstrated its validity and its superiority over any system
yet invented by the human mind.

It has demonstrated it in the face of the greatest test of our history—
that is the emergency which we have faced in the past three years.

Crisis and Measures to Overcome It.

When the political and economic weaknesses of many nations of Europe,
the result of the World War and the aftermath, finally culminated in
the collapse of their institutions, the delicate adjustment of our economic
and social and governmental life received a shock unparalleled in our
history. No one knows that better than you of New York. No one
knows its causes better than you. That the crisis was so great that many
of the leading banks sought directly and indirectly to convert their assets
into gold or its equivalent, with the result that they practically ceased
to function as credit institutions, is known to you; that many of our citizens
sought flight for their capital to other countries; that many of them at-
tempted to hoard gold in large amounts, you know. These were but
indications of the flight of confidence and of the belief that our government
could not overcome these forces.

Yet these forces were overcome—perhaps by narrow margins—and
this action demonstrates what the courage of a nation can accomplish
under the resolute leadership of the Republican party. And I say that
Republican party, advisedly, because our opponents, before and during
the crisis, proposed no constructive program, though some of their members
patriotically supported ours, for which they deserve on every occasion
the applause of patriots., Later on the Democratic House of Repre-
sentatives did develop the real thought and ideas of the Democratic party,
but it was so destructive that it had to be defeated; they did delay the healing
of our wounds for months.

In spite of all these obstructions we did succeed. Our form of gov-
ernment did prove itself equal to the task. We saved this nation from
a quarter of a century of chaos and degeneration, and we preserved the
savings, the insurance policies, gave a fighting chance to men to hold their
homes. We saved the integrity of our government and the honesty of
the American dollar. And we installed measures which to-day are bringing
back recovery. Employment, agriculture and business—all of these
show the steady, if slow, healing of an enormous wound.

I therefore contend that the problem of to-day is to continue these
measures and policies to restore this A merican system to its normal func-
tioning, to repair the wounds it has received, to correct the weaknesses
and evils which would defeat that system. To enter upon a series of deep
changes, to embark upon this inchoate new deal which has been propounded
in this campaign would be to undermine and destroy our American system.

Before we enter upon such courses 1 would like for you to consider what
the results of this American system have been during the last 30 years—
that is one single generation. For if it can be demonstrated that by means
of this, our unequaled political, social and economic system, we have secured
a lift in the standards of living and a diffusion of comfort and hope to
men and women, the growth of equality, opportunity or the widening
of all opportunity, such as had never been seen in the history of the world,
then we should not tamper with it and destroy it: but on the contrary,
we should restore it, and, by its gradual improvement and perfection,
foster it into new performance for our country and for our children.

PART 1I.
Development Since Last Generation.

Now, if we look back over the last generation we find that the number
of our families, and therefore, our homes, have increased from 16 to 25
million, or 62%. In that time we have builded for them 15,000,000
new and better homes. We have equipped 20,000,000 out of these 25,
000,000 homes with electricity; thereby we have lifted infinite drudgery
from women and men. The barriers of time and space have been swept
away in a single generation. Life has been made freer, the intellectual
vision of every individual has been expanded by the installation of 20,
000,000 telephones, 12,000,000 radios and the service of 20,000,000 auto-
mobiles. Our cities have been made magnificent with beautiful buildings
and parks and playgrounds. Our countryside has been knit together
with splendid roads. We have increased by 12 times the use of electrical
power and thereby taken sweat from the backs of men. In this broad
sweep real wages and purchasing power of men and women have steadily
increased. New comforts have steadily come to them.

The hours of labor have decreased, the 12-hour day has disappeared,
even the 9-hour day has almost gone. We are now advocating the 5-day
week. During this generation the portals of opportunity to our children
have ever widened. While our population grew by but 62%, we have
increased the number of children in high schools by 700%, those in in-
stitutions of higher learning by 300%. With all our spending we have
multiplied by six times the savings in our banks and in our building and
loan associations. And we have multiplied by 1,200% the amount of
our life insurance. With the enlargement of our leisure we have come
to a fuller life; we have gained new visions of hope, we more nearly realize
our National aspirations and give increasing scope to the creative power
of every individual and expansion of every man's mind.

Our people in those 30 years have grown in the sense of social respon-
sibility. There is profound progress in the relation of the employer to
the employed. We have more nearly met with a full hand the most sacred
obligation of man, that is, the responsibility of a man to his neighbor
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Support to our schools, hospitals and institutions for the care of the af-
flicted surpassed in totals of billions the proportionate service in any
period of history in any nation in the world.

Break in Progress.

Three years ago there came a break in this progress. A break of the
same type we have met fifteen times in a century and yet we have over-
come them. But eighteen months later came a further blow by shocks
transmitted to us by the earthquakes of the collapse of nations throughout
the world as the aftermath of the World War. The workings of our system
were dislocated. Millions of men and women are out of jobs. Business
men and farmers suffer. Their distress is bitter. I do not seek to minimize
the depth of it. We may thank God that in view of the storm that we
have met 30,000,000 still have their jobs; yet this must not distract our
thoughts from the suffering of the other 10,000,000.

Would Restore Normal Working System.

But I ask you what has happened? This thirty years of incomparable
improvement in the scale of living, the advance of comfort and intellectual
life, of security, of inspiration and ideals did not arise without right princi-
ples animating the American system which produced them. Shail that
system be discarded because vote-seeking men appeal to distress and say
that the machinery is all wrong and that it must be abandoned or tampered
with? 1Is it not more sensible to realize the simple fact that some extra-
ordinary force has been thrown into the mechanism, temporarily deranging
its operation? Ts it not wiser to believe that the difficulty is not with the
principles upon which our American system is founded and designed through
all these generations of inheritance? Should not our purpose be to restore
the normal working of that system which has brought to us such immeasur-
able benefits, and not destroy it?

PART III.

Proposals of Democrats.

And in order to indicate to you that the proposals of our opponents will
endanger and destroy our system, I propose to analyze a few of the proposals
of our opponents in their relation to these fundamentals, which I have
stated. .

First—A proposal of our opponents which would break down the American
system is the expansion of Government expenditure by yielding to sectional
and group raids on the public Treasury. The extension of Government
expenditures beyond the minimum limit necessary to conduct the proper
functions of the Government enslaves men to work for the Government.
If we combine the whole governmental expenditure—national, State and
municipal-—we will find that before the World War each citizen worked,
theoretically 25 days out of each year for the Government, In 1924 he
worked 46 days a year for the Government. To-day he works for the
support of all forms of government 61 days out of the year.

No nation can conscript its citizens for this proportion of men's time
without aational impoverishment and destruction of their liberties. Our
nation cannot do it without destruction to our whole conception of the
American system. The Federal Government has been forced in this
emergency to unusual expenditures, but in partial alleviation of these
extraordinary and unusual expenditures the Republican Administration
has made a successful effort to reduce the ordinary running expenses of
the Government. Our opponents have persistently interfered with such
policies. T only need recall to you that the Democratic House of Repre-
sentatives passed bills in the last session that would have increased our
expenditures by $3,500,000,000, or 879%. Expressed in day’s labor, this
would have meant the conscription of 16 days’ additional work from
every citizen for the Government. That was stopped. Furthermore,
they refused to accept recommendations from the Administration in
respect to $150,000,000 to $200,000,000 of reductions in ordinary expendi-
tures, and finally they forced upon us increasing expenditure of $322,-
000,000. In spite of this, the ordinary expenses of the Government have
been reduced upward of $200,000,000 during this present Administration,
They Will be decidedly further reduced. But the major point I wish to
make—the disheartening part of these proposals of our opponents—is that
they represent successful pressures of minorities. They would appeal to
sectional and group political support, and thereby impose terrific burdens
upon every home in the country. These things can and must be resisted.
But they can only be resisted if there shall be live and virile public support
to a Republican Administration, in opposition to political logrolling and
the sectional and group raids on the Treasury for distribution of public
money, which is cardinal in the congeries of elements which make up the
Democratic Party.

These expenditures proposed by the Democratic House of Representatives
for the benefit of special groups and special sections of our country directly
undermine the American system. Those who pay are, in the last analysis,
the man who works at the bench, the desk, and on the farm. They take
away his comfort, stifle his leisure and destroy his equal opportunity,

Bill to Inflate Currency.

Second—Another proposal of our opponents which would destroy the
American system is that of inflation of the currency. The bill which
passed the last session of the Democratic House called upon the Treasury
of the United States to is;»ue $2,300,000,000 in paper currency that would
be unconvertible into solid values. Qall it what you will, greenbacks or
fiat money. It was that nightmare which overhung our own country for

o
years after the Civil War,

In our special situation to-day the issuance of greenbacks means the
immediate depart u.ra of this country from the gold standard, as there
could be no provision for the redemption of such currency in gold. The
pew currency must obviously go to immediate and constantly fluctuating
discount when associated with currency convertible into gold.

The oldest law of currency is that bad money drives out the good, for
a population—every individual—will hoard good currency and endeayor
to get rid of the bad. The invariable. effect is the withdrawal of a vast
sum of good currency from circulation, and at once the Government is
forced to print more and more bad paper currency. No candidate and no
gpeaker in this campaign has disavowed this action of fhe Democratic
House. -In spite of this visible experience within recollection of this genera-
tion, with all its pitiable results, fiat money is proposed by the Democratic
Party as a potent measure for relief from this depression.

The use of this expedient by nations in difficulty since the war in Europe
has been one of the most tragic disasters to equality of opportunity, the
independence of men.

I quote from a revealing speech by Mr. Owen D. Young upon the return
of the Dawes Commission, He stated:

“The currency of Germany was depreciating so rapidly that the industries
paid their wages daily, and sometimes indeed twice a day. Standing with
the lines of employees was another line of wives and mothers waiting for
the marks. The wife grabbed the paper from her husband’s hand and
rushed to the nearest provision store to spend it quickly before the rapid
depreciation had cut its purchasing power in two.
gwnen the chairman of the syndicate of the German Trade Unions,
Herr Grasseman, appeared before the Dawes Committee, I put to him
th?s question: ‘What can this Committee do for German labor?’
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‘I expected the answer to be some one of the slogans of labor: An eight-
hour day, old age or disability pensions, insurance against unemployment—
something of that kind. . Much to my surpcise the answer came promptly."

* ‘What your committee must do for German labor is to give us a stable
currency. Do you know,"' Herr Grasseman said, ‘that for many months it
has been impossible for a wage-earner in Germany to perform any of his
moral obligations?

** *Knowing that a child was coming to the family at a certain time, there
was no way by which the husband through effort or sacrifice or savings,
could guarantee his wife a doctor and a nurse when that event arrived. One
knowing that his mother was stricken with a fatal disease could not by
any extra effort or sacrifice or saving be in a position to insure her a decent
burial on her death.

“ “Your committee must,” Herr Grasseman added, ‘just as a basic human
thing, give us a stable currency and thereby insure to the worker that his
wages will have the same purchasing power when he wants to spend them
as they had when he earned them’.”

And T ask is that the preservation of opportunity and the protection of
men by government ?

Veto of Bill Which Would Have Extended Government Into Personal
Banking Business.

Third—In the last session of Congress, under the peronal leadership of
the Democratic Vice-Presidential candidate, and their allies in the Senate,
enacted a law to extend the Government into personal banking business.
This I was compelled to veto, out of fidelity to the whole American system
of life and government. I may repeat a part of that veto message—and it
remains unchallenged by any Democratic leader. I said:

‘It would mean loans against security for any conceivable purpose on
any conceivable security to anybody who wants money. It would place
the Government in private business in such fashion as to violate the very
principle of public relations upon which we have builded our nation, and
renders insecure its very foundations. Such action would make the Recon-
struction Corporation the greatest banking and money-lending institution
of all history. It would constitute a gigantic centralization of banking and
finance to which the American people have been properly opposed over a
hundred years. The purpose of the expansion is no longer in the spirit of
solving a great major emergency, but to establish a privilege whether it
serves a great national end or not."

I further stated:

“It would require the setting up of a huge bureaucracy, to establish
branches in every county and town in the United States. Every political
pressure would be assembled for particular persons. It would be within the
power of these agencies to dictate the welfare of millions of people, to dis-
criminate between competitive business at will, and to deal favor and dis-
aster among them. The organization would be constantly subjected to
conspiracies and raids of predatory interests, individuals and private corpo-
rations. Huge losses and great scandals must inevitably result. It would
mean the squandering of public credit to be ultimately borne by the tax-
payer."

I stated further that:

“*This proposal violates every sound principle of public finance and of our
Government. Never before has so dangerous a suggestion been made to
our country. Never before has so much power for evil been placed at the
unlimited discretion of seven individuals."”

They failed to pass this bill over my veto. But you must not be deceived
This is still in their purposes as a part of the new deal and no responsbile
candidate has as yet disavowed it.

Protective Tariff.

Fourth—Another proposal of our opponents which would wholly alter
our American system of life is to reduce the protective tariff to a competitive
tariff for revenue. The protective tariff and its results upon our economic
structure has become gradually embedded into our economic life since the
first protective tariff act passed by the American Congress under the
administration of George Washington. There have been gaps at times of
Democratic control when this protection was taken away or decreased.
But it has been so embedded that its removal has never failed and never
will fail to bring disaster.

I can conceive a nation builded without it, but we have been built with it.
Whole towns, communities, and forms of agriculture with their homes,
schools and churches have been built up under this system of protection.
The grass will grow in streets of a hundred cities, a thousand towns; the
weeds will overrun the fields of millions of farms if that protection be taken
away. Their churches, their hospitals and schoolhouses will decay.

Incidentally, another one of the proposals of our opponents which is to
destroy equal opportunity both between individuals and communities is
their promise to repeal the independent authority of the bi-partisan Tariff
Commission and thereby return the determination of import duties to the
old logrolling greed of group or sectional interest of Congressional action
in review of the tariff.

Proposal to Put Government Into Power Business.

Fifth—Another proposal is that the Government go into the power
business. Three years ago, in view of the extension of the use of trans-
mission of power over State borders and the difficulties of State regulatory
bodies in the face of this inter-State action, I recommended to the Congress
that such inter-State power should be placed under regulation by the
Federal Government in co-operation with the State authorities.

That recommendation was in accord with the principles of the Republican
party over the past 50 years, to provide regulation where public interest
had developed in tools of industry which was beyond control and regulation
of the States.

I succeeded in creating an independent power commission to handle
such matters, but the Democratic House declined to approve the further
powers to this commission necessary for such regulation, possibly in order
that they might use it as a matter of agitation in this campaign.

I have stated unceasingly that I am opposed to the Federal Government
going into the power business. I have insisted upon rigid regulation.
The Democratic candidate has declared that under the same conditions
which may make local action of this character desirable he is prepared to
put the Federal Government into the power business. He is being actively
supported by a score of Senators in this campaign, many of whose expenses
are being paid by the Democratic National Committee, who are pledged
to Federal Government development and operation of electrical power.

I find in the instructions to campaign speakers issued by the Democratic
National Committee that they are instructed to criticize my action in
the veto of the bill which would have put the Government permanently
into the operation of power at Muscle Shoals with a draft on capital from
the Federal Treasury of over $100,000,000. Infact, 31 Democratic Senators,
being all except three, voted to override that veto. In that bill was the
flat issue of the Federal Government permanently in competitive business.
I vetoed it because of that principle and not because it especially applied
to electrical power. In that veto I stated that I was firmly opposed to the
Federal Government entering into any business the major purpose of which
is competition with our citizens. I said:

‘““There are national emergencies which require that the Government
should temporarily enter the field of business, but that they must be
emergency actions and in matters where the cost of the project is secondary
to much higher consideration. There are many localities where the Federal
Government is justified in the construction of great dams and reservoirs,
where navigation, flood control, reclamation or stream regulation are of
dominant importance, and where they are beyond the capacity or purpose
of private or local goyernment capital to construct. In these cases, power
is often a by-product and should be disposed of by contract or lease. But
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for the Federal Government to deliberately go out to build up and expand
such an occasion to the major purpose of a power and manufacturing
business is to break down the initiative and enterprise of the American
people: it is destruction of equality of opportunity among our people; it
is the nezation of the ideals upon which our civilization has been based.

“This bill raises one of the important issues confronting our people.
That is squarely the issue of Federal Government ownership and operation
of power and manufacturing business not as a minor by-product but as a
major purpose. Involved in this question is the agitation against the
conduct of the power industry. The power problem is not to be solved by
the Federal Government going into the power business, nor is it to be solved
by the project in this bill. The remedy for abuses in the conduct of that
industry lies in regulation and not by the Federal Government entering
upon the business itself. I have recommended to the Congress on various
occasions that action should be taken to establish Federal regulation of
inter-State power in co-operation with State authorities. This bill would
launch the Federal Government upon a policy of ownership of power
utilities upon a basis of competition instead of by the proper Government
function of regulation for the protection of all the people. I hesitate to
contemplate the future of our institutions, of our Government and of our
country if the pre-occupation of its officials is to be no longer the promotion
of justice and equal opoortunity, but is to be devoted to barter in the
markets. That is not liberalism; it is degeneration.™

From their utterances in this campaign and elsewhere we are justified
in the conclusion that our opponents propose to put the Federal Govern-
ment in the power business with all its additions to Federal bureaucracy,
its tyranny over State and local governments, its undermining of State and
local responsibilities and initiative.

Proposal for Inauguration of Self Liquidating Public Works.

Sixth—I may cite another instance of absolutely destructive proposals
to our American system by our opponents.

Recently there was circulated through the unemployed in this country
a letter from the Democratic candidate in which he stated that he ‘‘would
support measures for the inauguration of self-liquidating public works such
as the utilization of water resources, flood control, land reclamation, to
provide employment for all surplus labor at all times."”

I especially emphasize that promise to promote “employment for all
surplus labor at all times,” by the Governor. At first I could not believe
that any one would be so cruel as to hold out a hope so absolutely impossible
of realization to these 10,000,000 who are unemployed and suffering. But
the authenticity of this promise has been verified. And I protest against
such frivolous promises being held out to a suffering people. It is easily
demonstrable that no such employment can be found. But the point [
wish to make hcre and now is the mental attitude and spirit of the Demo-
cratic Party that would lead them to make such a promise or to attempt it.
It is another mark of the character of the new deal and the destructive
changes which mean the total abandonment of every principle upon which
this Government and the American system is founded. If it were possible
to give this employment to 10,000,000 people by the Government, it would
cost upwards of $9,000,000,000 a year.

The stages of this destruction would be, first, the destruction of govern-
ment credit, the value of government securities, the destruction of every
fiduciary trust in our country, insurance policies and all. It would pull down
the employment of those who are still at work by the high taxes and the
demoralization of credit upon which their employment is dependent. It
would mean the pulling and hauling of politics for projects and measures,
the favoring of localities, sections and groups. It would mean the growth
of a fearful bureaucracy which, once established, could never be dislodged.
If it were possible, it would mean one-third of the electorate with govern-
ment jobs earnest to maintain this bureaucracy and to control the political
destinies of the country.

Incidentally, the Democratic candidate has said on several occasions
that we must reduce surplus production of agricultural products, and yet
he proposes to extend this production on a gigantic scale through expansion
of reclamation and new agricultural areas under this plan, to the obvious
ruin of the farmer.

I have said before, and I want to repeat on this occasion, that the only
method by which we can stop the suffering and unemployment is by re-
turning our people to their normal jobs in their normal homes, carrying on
their normal functions of living. This can be done only by sound processes
of protecting and stimulating recovery of the existing economic system upon
which we have builded our progress thus far—preventing distress and
giving such sound employment as we can find in the meantime.

“Sturring Reflection' on Supreme Court.

Seventh—Recently, at Indianapolis, I called attention to the state-
ment made by Governor Roosevelt in his address on Oct. 25 with respect
to the Supreme Court of the United States. He said:

“‘After March 4 1929, the Republican Party was in complete control of
all branches of the Government—executive, Senate and House, and, I
may add for good measure, in order to make it complete, the Supreme
Court as well."”

I am not called upon to defend the Supreme Court of the United States
from this slurring reflection. Fortunately, that Court has jealously main-
tained over the years its hizh standard of integrity, impartiality and freedom
from influence of either the Executive or Congress, so that the confidence
of the people in the Court is sound and unshaken.

But is the Democratic candidate really proposing his conception of
the relation of the Executive and the Supreme Court. If that is his idea,
he is proposing the most revolutionary new deal, the most stupendous
breaking of precedent, the most destructive undermining of the very safe-
guard of our form of government yet proposed by any Presidential candidate.

Philosophy of Stagnation.

Eighth—In order that we may get at the philosophical background of
the mind which pronounces the necessity for profound change in our
American system and a new deal, T would call your attention to an address
delivered by the Democratic candidate in San Francisco early in October.

He said:

“‘Our industrial plant is built. The problem just now is whether, under
existing conditions, it is not overbuilt. Our last frontier has long since
been reached. There is practically no more free land. 'There is no safety
valve in the Western prairies where we can go for a new start. . . .
The mere b\yldlng_ of more industrial plants, the organization of more
corporations is as likely to be as much a danger as a help. . . . Our
task now is not the discovery of natural resources or necessarily the produc-
tion of more goods, it is the sober. less dramatic business of administering
the resources and plants already in hand . . . establishing markets
for surplus production, of meeting the problem of under-consumption,
distributing the wealth and products more equitably and adopting the
economic organization to the service of the people.” . . .

There are many of these expressions with which no one would quarrel.
But I do challenge the whole .idea that we have ended the advance of
America, that this country has reached the zenith of its power, the height
of its development. That is the counsel of despair for the future of America.
That is not the spirit by which we shall emerge from this depression. That
is not the spirit that made this country. If it is true, every American must
abandon the road of countless progress and unlimited opportunity. I
deny that the promise of American life has been fulfilled, for that means
we have begun the decline and fall. No nation can cease to move forward

without degeneration of spirit.
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1 could quote from gentlemen who have emitted this same note of pessi-
mism in economic depressions going back for 100 years. What ihe Governor
has overlooked is the fact that we are yet but on the frontiers of development
of science and of invention. I have only to remind you that discoveries in
electricity, the internal-combustion engine, the radio—all of which have
sprung into being since our land was settled—have in themselves represented
the greatest advances in America. This philosophy upon which, I presume
the Governor of New York proposes to conduct the Presidency of the
United States is the philosophy of stagnation, of despair. It is the end
of hope. The destinies of this country cannot be dominated by that spirit
in action. I would be the end of the American system.

T have recited to you the progress of this last generation. Progress in
that generation was not due to the opening up of new agricultural land;
it was due to the scientific research, the opening of new invention, new
flashes of light from the intelligence of our people. These brought the
improvements in agriculture and in industry. There are a thousand
inventions for comfort in the lockers of science and invention which have
not yet come to light; all are but on their frontiers. As for myself, T am
confident that if we do not destroy this American system, if we continue
to stimulate scientific research, if we continue to give it the impulse of initia-
tive and enterprise, if we continue to build voluntary co-operative action
instead of financial concentration, if we continue to build it into a system
of free men, my children will enjoy the same opportunities that have come
to me and to the whole 120,000,000 of my countrymen. I wish to see
American Government conducted in this faith and in this hope.

PART IV.
Sees Growth of Bureaucracy in Democratic Proposals.

If these measures, these promises, which I have discussed, or these failures
to disavow these projects, this atitude of mind, mean anything, they mean
the enormous expansion of the Federal Government; they mean the growth
of bureaucracy such as we have never seen in our history. No man who
has not occupied my position in Washington can fully realize the constant
battle which must be carried on against incompetence, corruption, tyranny
of government expanded into business activities. If we first examine the
effect on our form of government of such a program, we come at once to
the effect of the most gigantic increase in expenditure ever known in history.
That alone would break down the savings, the wages, the equality of oppor-
tunity among our people. These measures would transfer vast respon-
sibilities to the Federal Government from the States, the local governments,
and the individuals. But that is not all; they would break down our form
of government. It would crack the timbers of our Constitution. Our
legislative bodies can not delegate their authority to any dictator, but
without such delegation every member of these bodies is impelled in repres-
entation of the interest of his constituents constantly to seek privilege and
demand service in the use of such agencies. Every time the Federal Govern-
ment extends its arm, 531 Senators and Congressmen become actual boards
of directors of that business.

Capable men cannot be chosen by politics for all the various talents
required. Even if they were supermen, if there were no politics in the
selection of the Congress, if there were no constant pressure for this and
for that, so large a number would be incapable as a board of directors of
any institution. At once when these extensions take place by the Federal
Government, the authority and responsibility of State Governments and
institutions are undermined. Every enterprise of private business is at once
halted to know what Federal action is going to be. It des roys initiative
and courage. We can do no better than quote that great statesman of
labor, the late Samuel Gompers, in speaking of an exactly parallel situation:

“It is a question of whether it shall be government. ownership or private
ownership under control. If I were a minority of one in this convention,
I would want to cast my vote so that the men of labor shall not willingly
enslave themselves to government in their industrial effort.”

PART V.
Spirit of Liberalism.

We have heard a great deal in this campaign about reactionaries, con-
servatives, progressives, liberals and radicals. I think I belong to every
group. 1 have not yet heard an attempt by any one of the orators who
mouth these phrases to define the principles upon which they base these
classifications. There is one thing I can say without any question of doubt
—that is, that the spirit of liberalism is to create free men; it is not the
regimentation of men under government. It is not the extension of bure-
aucracy. I have said in this city before now that you cannot extend the
mastery of government over the daily life of a people without somewhere
making it master of people’s souls and thoughts., Expansion of government
in business means that the government in order to protect itself from the
political consequences of its errors or even its successes is driven irresistibly
without peace to greater and greater control of the nation's press and plat-
form. Free speech does not live many hours after free industry and free
commerce die. It is a false liberalism that interprets itself into government
operation of business. Every step in that direction poisons the very roots of
liberalism. It poisons political equality, free speech, free press and equality
of opportunity. It is the road not to liberty, but to less liberty. True
liberalism is found not in striving to spread bureaucracy, but in striving to
set bounds to it. It is found in an endeavor to extend co-operation between
free men. True liberalism seeks all legitimate freedom first in the con-
fident bel ef that without such freedom the pursuit of other blessings is in
vain. Liberalism is a force truly of the spirit proceeding from the deep
realization that economic freedom cannot be sacrificed if political freedom is
to be preserved.

Even if the government conduct of business could give us the maximum
of efficiency instead of least efficiency, it would be purchased at the cost
of freedom, It would increase rather than decrease abuse and corruption,
stifle initiative and invention, undermine development of leadership, cripple
mental and spiritual energies of our people, extinguish equality of oppor-
tunity, and dry up the spirit of liberty and progress, Men who are going
about this country announcing that they are liberals because of their prom-
ises to extend the government in business are not liberals; they are reac-
tionaries of the United States.

PART VI.
American System Demands Economic Justice as Well as Political
and Social Justice.

And I do not wish to be misquoted or misunderstood. I do not mean
that our government is to part with one iota of its national resources without
complete protection to the public interest. I have already stated that
democracy must remain master in its own house. I have stated that abuse
and wrongdoing must be punished and controlled. It is at times necessary
for the government to protect the people when forces are running against
their control. Nor do I wish to be misinterpreted as stating that the United
States is a free-for-all and devil-take-the-hindermost society.

The very essence of equality of opportunity of our American system
is that there shall be no monopoly or domination by any group or section in
this country, whether it be business, sectional or a group interest. On the
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contrary, our American system demands economic justice as well as political
and social justice; it is not a system of laissez faire.

I am not setting up the contention that our American system is perfect.
No human ideal has ever been perfectly attained, since humanity itself is
not perfect. But the wisdom of our forefathers and the wisdom of the
30 men who have preceded me in this office hold to the conception that
progress can only be attained as the sum of accomplishments of free in-
dividuals, and they have held unalterably to these principles.

In the ebb and flow of economic life our people in times of prosperity
and ease naturally tend to neglect the vigilance over their economic rights.
Moreover, wrongdoing is obscured by apparent success in enterprise. Then
insidious diseases and wrongdoings grow apace. But we have in the past
seen in times of distress and difficulty that wrongdoing and weakness come
to the surface and our people, in their endeavors to correct these wrongs,
are tempted to extremes which may destroy rather than b 1d

It is men who do wrong, not our institutions. It is men who violate the
laws and public rights. It is men, not institutions, which must be punished.

PART VII,
Near Goal to Abolish Poverly.

In my acceptance speech four years ago at Palo Alto I stated that:

“‘One of the oldest aspirations of the human race was the abolition of
poverty. By poverty 1 mean the grinding by undernourishment, cold
ignorance, fear of old age to those who have the will to Work."’ i L

1 stated that:

“In America to-day we are ne: i i i v i
;myllxz:,nd. The poorh%usu has vahr?i?ilreg ffr‘(r)lx::ll .:;;‘(}:?gpgs?:veerlllz)\%‘}ae:o{ r!'(!:lcx}ll(:g
that goal, but given a chance to go forward we shall, with the help of God
be in sight of the day when poverty will be banished from this nation."” *

Our Democratic friends have quoted this passage many times in this
campaign. I do not withdraw a word of it. When I look about the world
even in these times of trouble and distress T find it more true in this land
than anywhere else under the traveling sun. Iam not ashamed of it, because
I am not ashamed of holding ideals and purposes for the progress of the
American people. Are my Democratic opponents prepared to state that
they do not stand for this ideal or this hope? For my part, I propose to
continue to strive for it, and I hope to live to see it accomplished.

PART VIII.
Looks to Youth of America to Resist Any Destruction of Our Fundamental
System.

One of the most encouraging and inspiring phases of this whole campaign
has been the unprecedented interest of our younger men and women. It is
in this group that we find our new homes being founded, our new families
in which the children are being taught those basic principles of love and
faith and patriotism. It is in this group that we find the starting of business
and professional careers with courageous and hopeful faces turned to the
future and its promise. It is this group who must undertake the guardian-
ship of our American system and carry it forward to its greater achievements,

Inevitably in the progress of time our country and its institutions will be
entirely in their hands. The burdens of the depression have fallen on the
younger generation with equal and perhaps greater severity than upon the
elders. It has affected not only their economic well-being, but has tended
also to shatter many illusions. But their faith in our country and its insti-
tutions has not been shaken. I am confident that they will resist any
destruction to our fundamental American system of political, economic and
social life.

It is a tribute to America and its past and present leaders, and even more
a tribute to this younger generation, that, contrary to the experience of
other countries, we can say to-night that the youth of America is more
staunch than many of their elders, I can ask no higner tribute from my party
for the n}uintcnancc of the American system and the program of my ad-
ministration than the support being given by the younger men and women
of our country. It has just been communicated to me that to-night at this
time, in every coynty and almost every precinct of our country, 3,000,000
members of the Young Republican League are meeting for the support of a
Republican victory Nov, 8—a victory for the American system,

PART IX.

Proposals of Democrats Represent Profound Change in American Life.

My countrymen, the proposals of our opponents represent a profound
change l'n Al.nerican life—less in concrete proposal, bad as that may be,
than by implication and by evasion, Dominantly in their spirit they repre-
soylm a radical departure from the foundations of 150 years which have made
this the greatest nation in the world. This election is not a mere shift
from the ins to the outs. It means determining the course our nation will
take over a century to come,

My conception of America is a land where men and women may walk
in ordered liberty, where they may enjoy the advantages of wealth not
concentrated in the hands of a few but diffused through opportunity to all,
where they build and safeguard their homes, give to their children full
opportunities of American life, where every man shall be respected in the
faith that his conscience and his heart direct him to follow, where people
secure In their liberty shall have leisure and impulse to seek a fuller life,
That leads to the release of the energies of men and women, to the wider
vision and higher hope; it leads to opportunity for greater and greater service
not alone o_f man in our country but from our country to the world. It leads
to health in body and a spirit unfettered, youthful, eager with a vision
stretching beyond the furthest horizens with an open mind, sympathetic
and generous. But that must be builded upon our experience with the past
upon the foundations which have made our country great. It must be thc:
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President Hoover in Message by Radio and Telephone
to Voters of California, Oregon and Washington
Asks Support for Republican Program—Will Return
to California to Vote.

An appeal made on Nov. 2 by President Hoover to the
voters of California, Washington and Oregon asking, as a
Californian, “‘for support in this contest, beeause in the out-
come of this fight for the Republican Party, the people of
the State of California have a great stake.” The President
said:

No more serious moment has ever brought the people of California and
myself together in counslel as friends and neighkLors than that which chal-
lenges us now. California has been honored by the Nation with its leader-
ship during a period even more dangerous than a great war. 1 do not
take seriously the claims of our opponents however duly voiced, that

California will contribute to the responsibility of interrupting that leader-
ship to the Nation which California has itself provided.
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In his appeal, broadeast from Washington by telephone
and radio, President Hoover also said:

Our opponents further claim that this great calamity also was due to
increases in the tariff. Pacific Coast States can scarcely agree with this
idea, because they themselves were among the largest beneficiaries from
these increases. =

It is not difficult to gauge the shallow hypocrisy of Democratic pre-
tentions of tariff consideration in behalf of the Pacific Coast farmer. The
same story could be told of every farm product—nuts, grapes, melons,
tomatoes, clery and a score of other commodities.

The intention of the President to return to his home in
Palo Alto, Calif., to cast his vote at the election Nov. 8
was indicated by him in his speech, which we give herewith:

I am speaking to-night to our California Association in this city and
to my gellow-Californians and my friends in Oregon and Washington
over the telephone and radio.

I am speaking to-night with no feeling of being removed or part from
the people at home in our own States. There is no separation of time
or distance which the longing of the heart and mind cannot span hetween
those whose common experience in daily living, fundamental aspirations
and ideals five common sympathy and common understanding.

The telephone and the radio, which convey my voice to you across the
Continent, are not quicker in their errand than is the spirit which prompts
the message they bring to you.

It is almost 48 years since I came, as a boy, to Oregon, where, under
the tender care of my uncle, I spent seven years amid the glories of the
Willamentte Valley, and it was there that I began to earn my own living.
Still a Loy, I, 40 years ago, came to California in search of an engineering
education, with little means beyond the savings T had made. That oppor-
tunity was made possible for me by a citizen of California in the endowment
of Stanford University free of tuicion.

After having worked in the mines of California with my own hands,
through the same gentle kindliness of another great citizen of California,
I was started on my professional career. A great chance came to me
through the world leadership California had attained in the mining industry
and I participated in responding to the demand of foreign countries for the
training and skill that California had developed in that profession.

I have never gone so far away, nor remained so long, except during the
great war and the Presidency. that the homing instinct has not carried
me back every year to sink more deeply and more firmly the roots of my
being in the fertile soil of California's spiritual and enltural life.

During the four years of the great war. I represented the United States
in great enterprises which brought credit and distinction to our country
and to my State. But I was deprived during those years of retu'n to my
home. Fearful that my sons should grow up without that imprint of
California; that they might fail in touch with their own people, they, with
their mother, spent a large part of that period in our California home,
to be educated there in the prime school of democracy—our public schools.

After the war we came home with the hope and long-treasured enter-
prise of every normal American family of building a new house. I am
not one of those Californians whose heart needs the awakening influence
of absence to quicken his appreciation of the State of his birth or adoption.
‘When, sooner or later, the time arrives which permits me to do so, I pro-
pose to return to my home in Palo Alto to live with my fellow-Californians.

Elevaled to Presidency As Son of California.

Elevated to the Presidency of the United States as a son of California,
it has been my task to contend with the greatest peacetime disaster which
has ever come vo the American people. That crisis has extended over
every hour and every day for the whole of the last two yvears. It has not,
so far, permitted me to be away from the nerve centre of the Nation, the
headquarters of a great battle, a distance of more than a nicht's journey.

Our family has each year made fond plans for return to spend a summer
at our own home for normal change and relief from work, but new crises
and new emergencies have compelled me to remain at the capital of the
nation. The improved situation in the country affords me the deep
satisfaction of coming home to vote, not for the purpose of carrying on
a political campaizn amongst my neighbors, who are my friends, but to
satisfy that proper instinct inherent in every American to cast his vote
amongst his neighbors at his own home, .+ trust [ may not be prevented
from exercising this privilege.

Support Asked in Present Contest.,

My friends, in addressing you to-night, as a Californian, I am asking
you for support in this contect because, in the outcome of this fight for
the Republican party, the people of the State of California have a great
stake. I am addressing the people of Oregon and Washington because
they, too, might be faced with the sacrifices of their most vital interests.

No more serious moment has ever brought the people of California
and myself together in counsel as friends and neighbors than that which
challenges us now. Caiifornia has been honored by the nation with its
leadership during a period even more dangerous than a great war.

I do not take seriously the claims of our opponents, however loudly
voiced, that California will contribute to the responsibility of interrupting
that leadership to the nation which California has itself provided.

I do not need to remind Californians of the stages by which this crisis
developed. While our opponents lay it largely to the mania of specula-
tion, which, indeed, did contribute, all Californians know the ease with
which our own State has time and again recuperated from such reverses
by a short wait for the solid forces of growth to catch up with the over-
advancement and overdevelopment of hope and enterprise.

Claims of Democrats that Calamity Was Due to Tariff.

Our opponents further claim that this great calamity was also due to
increase in the tariff. The Pacific Coast States can scarcely agree to
this idea, because they themselves were among the largest beneficiaries
from these increases.

The Democratic candidate stated at Seattle:

‘When this tariff was passed, with its outrageous rates, these laws started
us on the road where we now find ourselves, and that is the road of ruin.

He further states:
ua}égre, on the Pacific Coast, it has been a destructive effect in our Orienta

He repeated at Sacramento:

I have called immediate attention to the tariff that has done so much
to destroy foreizn trade by making foreign trade virtually impossible.
I called for consideration of means by which trade with the Orient, which
has so largely been destroyed, may be restored.

In the face of the facts, no one has a right to broadcast such statements,
blaming the people of the Pacific Coast. I say after that tariff bill was
passed our exports to China increased from $80,000,000 in the fiscal year
1931 to $93,000,000 in the fiscal year 1932; exports to Japan increased
from $146,000,000 in the fiscal year 1931 to $240,000,000 in the fiscal
year 1932.




3086

And even this is not the whole story, for if we were to analyze the effect
of the decrease in world prices we would find, on a quantity basis, that
our Oriental trade is even larger than is shown by dollar valuation. While
our opponent is ignorant of the facts, he reveals his hostility to the tariffs
on Pacific Coast products.

In fact, the true cause of the real calamity which interrupted our entry
into the road of recovery some 18 months ago lies deep in the World War
and its aftermath, the inability of Europe to longer stand the strain without
enormous readjustments of debts, overexpansion of armaments, &c.,
which finally brought about economic collapse of 30 nations. In every
quarter of the globe confidence, which is the foundation of the faith on
which the economic structure is builded, crumbled, business came to a
standstill; European institutions with a hundred years of financial stability
collapsed; European social order received such reverses that the whole
structure of civilization was at one time on the brink of chaos, collapse
and ruin, and we, alone, held the last fortress of stability in the world.

The invasion of this army of fear, destroying confidence, sapping the
defenses of our financial system and stifling our exports of goods to those
nations, threatened to bring down our entire industrial and commercial
structure.

This was the new world war, a war of fearful and invisible enemies.
Its spectral hosts, recruited in Europe and gathering allies from every
land, turned their final march of assault upon our shores and even upon
our Pacific Coast States. As the responsible head of the nation, I, fol-
lowing the historic policy of our past, abjured partisanship. I called
for National unity in the face of National danger; I set before the leaders
of both parties a complete program of measures for National defense
and recovery. To the credit of my countrymen, they answered this call
with almost complete unanimity. Many patriotic Democrats in the
Congress aligned themselves with patriotic Republicans under the banner
of a united nation.

I need not recite the long series of over 30 measures initiated by my
Administration to sustain wages and employment; to prevent hunger and
cold among millions of men, women and children; to hold impregnable our
Government credit as the basis of all stability to maintain the structure of
private credit system through the Federal Reserve System, the Recon-
struction Finance Corporation, the Land banks, the Agricultural banks,
Home Loan banks, the Farm Board; the expansion in public works; the
mobilization of co-operation in all parts of our country, and a score of
other activities.

Their whole purpose was to hold the nation steady in this crisis and
to maintain the validity of the deposits of our people in the banks, the
savings, the insurance policies of our people, and to hold the jobs for those
who had work, to care for the distressed, and keep the economic machine
functioning until the hurricane was passed. These actions saved this
nation from a score of years of destructive degeneration.

Nor were these dangers just general to the nation. These invasions
swept from State to State and from city to city throughout the country.
It was a battle not alone against a nationwide startling growth of fear, but
against local and separate dangers in which, at times, each one of our
Pacific Coast States has been the object of acute anxiety and direct action
on the part of the Federal Government in their defense.

One great difficulty which arose to halt our progress was the deveiop-
ment by the Democratic House of Representatives and the allies which
they had secured to themselves of a series of disastrous measures for vast
raids on the public treasury, the issuance of greenback money, and other
interferences with the currency. The flank attacks had to be fought,
coincident with fighting a hundred battles on the whole economic front
and they delayed the effectiveness of our potent measures for recovery
until the Democratic House of Representatives and their allies adjourned.
Our opponents at no time have proposed a single constructive measure
to meet this emergency.

Finallv confidence being restored wa have been able to mobilize

Since the adjournment of Congress, a million men have returned to work,
new courage and enterprise have come into the lives and souls of men, and
again America has begun the march forward which she has moved over these
150 years. The poignant question which citizens are asking to-day is
whether we are going to check this progress and subject harried business,
employment and agriculture to a new term of waiting and uncertainty by
the threat of new policies which are destructive in character both in the
short and long view of our nation.

I cannot better illustrate the measures of defense and attack than to
point to a few of their applications to our Pacific Coast States. Bear in
mind that the head of a nation has the obligation to exert equal concern
for the necessities of every State. I use this illustration merely to bring
home to my neighbors and friends in the West the practical application to
them of the vast program we have put in motion.

No man can say I was unmindful of the Pacific Coast States when, im-
mediately upon taking office and in the face of every prophesy and every
precedent of political disaster to Presidents who demand tariff revisions, I
called Congress into special session for upward revision of all farm tariffs,
including the products of every farm, orchard, ranch and garden in Cal-
ifornia and the other Pacific Coast States. And, further, that I secured
the support of Republican States not interested in the setting up of the oil
and lumber tariffs, so that we gained for these industries and their workers
a much needed retief to their unemployment.,

Protective Tariff Held Necessary for Pacific Coast States

There are no States in the Union where prosperity is so dependent upon
the maintenance of the protective tariff as in those of the Pacific Coast.
There is scarcely a commodity now produced within your borders that could
be produced on a commercial basis to-morrow if we were to take down
the barriers which prevent a flood of goods outside our boundaries from
the North, the South, across the Atlantic and the Pacific.

You are familiar with the proofs. I need recite but a few.

For instance, Southern California should be interested to know lemons
can be laid down in New York from Europe at $3.50 a box; while through
tariff protection California is able ‘to sell her product for $6.50. Petaluma
is interested that the import of over 3,000,000 dozens of eggs has dropped
to 300,000 this year under Republican tariff, and through the recent order
I signed in connection with dried eggs upon the determination of facts by
the Tariff Commission we saved that industry.

New Zealand butter could be sold at this moment over the whole Pacific
Coast at less than 14 cents per pound; similar grades of butter bring 22 cents
per pound because of the tariff. Against Asiatic beans the tariff has afforded,
during the last two years, a nearly 100% protection for the Pacific Coast
farmer. Raisins and figs of Fresno and prunes of the Wiilamette and Santa
Clara Valleys would sell in the common /markets of the East at rates that
would, despite the low level of present prices, reduce returns to those pro-
ducers by nearly 50%.

The price of California wool in the Boston market is 38 cents to-day,
whereas your Australian competitors could sell the same kind of wool there
for less than 22 cents—and the difference 1s due solely to the tariff.

1t is not difficult to gauge the shallow hypocrisy of Democratic proten-
sions of tariff consideration in behalf of the Pacific Coast farmer. The
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same story could be told of every farm product—nuts, grapes, melons.
tomatoes, celery, and a score of commodities.

Turning to another of our great coast products, 60 cents out of each
dollar produced in the Pacific Coast Northwest comes from the forest, where
higher wages are paid to lumber workers than in any other district in the
world. Since the passage of the tariff act, British Columbian lumber exports
into the United States have almost disappeared, and those from Russia,
which had rapidly developed into a large trade, have almost ceased.

I would like to repeat here a statement made on Friday, Oct. 28, by Mr.
‘W. D. Euler, former National Minister of Canada and now a member of
the Canadian House of Commons, He said:

“I have no particular love for our American friends, so far as business
is concerned, but I would not cut off my nose to spite my face. It may be
that after the next election—and it looks that way—the United States Gov-
ernment may change its attitude and you may find President Roosevelt,
if he is elected , making certain proposals, possibly, as to allowing our lumber

to come into that country, or our fish or something else.’’

And this protection afforded to Pacific Coast industries by the tariff of
1930 and since has become doubly imperative within the last few months,
due to depreciation of currencies as a part of the world collapse.

As many of you know, due to a more than 50% depreciation in Japanese
currency since last Spring, the competitors of our Pacific Coast fish in-
dustries, which employ nearly 90,000 workers and have an invested capital
of more than $103,000,000, have been confronted with the gravest peril. As
a result of this depreciation of currency, foreign salmon is now quoted at
about half the price of our Pacific Coast product. Our imports of canned
sardines, which come largely from depreciated-currency countries, were
almost 90% larger in September of this year than in September, 1931.
And other branches of our important Pacific Coast industries, such as
canned vegetables, dried fruits, beans, pulp, iron and steel may also be
threatened with a similar peril.

In the light of this grave emergency, I have asked the Tariff Commission
to investigate the situation immediately and, if the findings warrant, I shall
at once increase the protection to these industries, The fact is, we on the
Pacific Coast are faced with the necessity to consider increases in the tariff
instead of the proposals of the Democratic party to reduce them.

Our citizens should not be fooled by promises of local Democratic can~
didates not to reduce these tariffs.

Every man who knows the Constitution, the character, platform and the
traditional policy of the Democratic party knows perfectly well that these
products will rot on the farms and in our forests of the Pacific Coast under
such a regime. Furthermore, it must be obvious that the progress the
Pacific Coast has made from the crisis in certain industries toward upward
movement of the last four months would wither under any such proposal.
We would go back to conditions of depression worse than that through
which we have passed.

I would call your attention to another phase of the tariff question—
that is the proposal of negotiated reciprocal tariff by the Democratic
party. I have just examined again the protests which were lodged with the
State Department at the time of the increases in our tariff two years ago.
I find that protests were made by 40 different countries. They are nothing
new. They occur with every tariff bill, and the Democrats always ventilate
them as being threats to our national welfare just as the Democratic can=
didate did while in our State.

I find, however, that these protests in 1arge part relate to items of interest
to the Pacific Coast States: Wool, hides, tomatoes, lettuce, celery, onlons,
potatoes, carrots, cattle, hogs, butter, cheese, eggs, canned goods, canned
fish, sugar, preserved cherries, oranges, lemons, raisins and dried fruits,
apples, olive oil, beans, peas, cement, pottery manufactures, iron and steel
manufactures, lumber and oil.

No reciprocal agreement could be made with these countries at all except
at the expense of the Pacific Coast States. Because we have determined
to protect the civilization upon which the Coast States rest, and their
distance from States of predominant interest to that party, the Democratic
candidate tells us that we have been unjust to forelgn nations and that we
have brought calamities on all other States and the world by our insistence
upon your protection.

To indicate the practical application of our measures to protect the
Pacific Coast from destruction in this crisis and to advance that recovery,
I may cite a few of the direct applications to California, Oregon and
‘Washington.

Advances By National Credit Corporation and Reconstruction Finance
Corporation.

The National Credit Assoclation and the Reconstruction Corporation
at one time advanced over $150,000,000 to some 409 banks, including
branches, in the State of California; to 62 in Oregon, and to 99 in Washing-
ton, This sum has been largely repaid. Those banks have more than
3,000,000 depositors every one of whom was helped by these loans which
were made solely for the purpose of protecting their deposits and savings,
and of preventing undue pressure on borrowers from these banks during
the period of panic,

Had these advances not been made your entire banking system would
have collapsed beyond any doubt. But this action has tided over the panic,
has re-established the banking system of the Pacific Coast again on a
sound basis, and has kept practically every family from despair at loss
of their deposits.

I may call attention to the fact that during this period loans were made
to 24 different building and loan associations on the Pacific Coast and to
five mortgage concerns, with a view to preventing foreclosure of mortgages
on the homes and farms of hundreds of thousands of people,

The Federal Farm Board, created by my activities, has advanced to
California farm co-operatives a total of $31,298,000 to prevent their collapse
in this time of distress and thus aided hundreds of thousands of families.

On top of this, in order to aid in employment, the Federal Government
has expended during my administration on and let contracts for public
works, buildings, roads and other items, $100,000,000 in California,
$45,000,000 in Oregon and $50,000,000 in Washington, This has provided
work for hundreds of thousands.

Beyond this, again, the Reconstruction Corporation, under provisions
for advancing employment through reproductive works, has authorized
advances to great projects in the Pacific Coast States which were held in
abeyance because of the credit paralysis, such as the San Francisco-Oakland
Bridge, the bringing of Colorado River water into Southern California—
which enterprises will finally expend upward of $400,000,000 for the invigora~
tion of the industries of California and the whole of the nation.

Beyond this the Reconstruction Corporation has authorized loans to
States on the Pacific Coast for the care of distress among unemployed.

Under these measures which I have inaugurated we have set up new
agricultural credit banks on the Pacific Coast in order that there shall be
no question as to the ability of our farmers to borrow money for productive
purposes. We have set up new Home Loan Banks in these States in order
that we may protect and expand the activities of the building and loan
associations and savings banks, not alone to protect home owners from
foreclosures but to free capital with which new homes can be built and
new labor employed.
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These great actions by the use of Federal credit to tide Pacific Coast
States across the trough of this depression reflect directly and indirectly
invo every home and fireside in those States.

These measures which I have cited are but a partial picture of the reasons
why I have not been able during the whole of these four years to renew
the friendships and those associations in my home State, or even to have
the pleasure of attending the Olympic Games.

In all the stress of these past years, especially in these past few weeks
when we have been battling that the rehabilitation of this nation may be
carried forward without interruption, nothing has been more heartening
than the messages of confidence and hope that I have received from the
mobilized women of California.

I realize that when difficulties come of the character we have been meeting
it is the women who first feel the effects of economic pressure on their
shoulders, the burden of thousands of small econemies that must be made
for the preservation of the home and the safety of the children. They are
proving the great steadying influence in the nation, the great preservers.

They will refuse to risk the fate of their families through the abandon-
ment of those safeguards which we have builded during the past 150 years
or to risk the programs of reconstruction we have inaugurated, by the
adoption of the proposals of the Democratic party which will inherently
destroy it. I should like to pay a tribute to the organization of your young
voters who are fighting this battle with us to such telling effect.

Allegations By Democrats Regarding Investment in 0il Company and Refusal to
Employ White Workers at Ranch.

I haye been requested by the Republican State Committee to comment
upon two calumnies being circulated by the Democratic agents in my home
State. I had not supposed it necessary, but I can do so categorically,

As to the first calumny, I have not, since I entered public service 15
years ago, owned any interest, directly or indirectly, in any kind of business
outside of the boundaries of the United States, including any concern
producing, transporting or distributing oil. Twenty years ago I invested
$5,000 in the California Oil Co. and I still have it.

The second defamation that I am asked to denounce which has been
industriously circulated is to the effect that the ranch at Wasco, my interest
in which I disposed of two or three years ago, refused to employ white
workers. To support this cheap political trick, a notice was prepared and
hung on the gates and photographed for circulation despite repeated public
statements of its fraudulent character by various substantial men,

Terms Pacific Coast States an Empire to Itself.

I might add one further note of interest to the Pacific Coast States,
Repeatedly in these last four years in illustrating what may be accomplished
under the American system of government, and by a virile people, I have
pointed out publicly and privately, time and again, the great example of
the Pacific Coast States, an empire to itself—where 8,000,000 people have
settled in a period of less than 85 years, have builded a state of society in
which there has been a degree of comfort, an addition to the sum total
of human possessions, a diffusion of wealth, and a security that is not
exceeded by any similar area on the face of the globe, no matter how old.

And where, with it all, they have advanced in education and intel-
lectual pursuits to the degree that the total number of students in institu-
tions of higher learning amongst only 8,000,000 people, is greater than
the attendance in similar institutions in the whole of Great Britain with
its population of 45,000,000.

I am asking you should vote to maintain our American institutions
which have given you this well-being, not halt them because of temporary
dissatisfactions with forces outside the control of our Government. And
it is my purpose to-night to bring to your minds that this march and
progress should not be halted nor destroyed.

I do not hesitate to ask you to so express your citizenship next Tuesday
as to insure the continuance of this progress, which over the years has made
California what it is. It must not deter me from the solemn duty of appealing
to you to vote on the basis of the constructive measures and policies of
the Republican party which have protected you from great disasters in
the past and have turned the country toward recovery, and not allow
your votes to be inspired by misrepresentations and general and special
appeals to discontent with temporary forces forced upon us from abroad
rather than your own well-being,

—_——

Gov. Roosevelt in Boston Declares Immediate Need of
Hour is Immediate Relief For Unemployed—Three-
Point Program—Reduction in Hours and Working
Days Per Week Advocated.

“Immediate relief of the unemployed is the immediate need
of the hour,” said Gov. Franklin D. Roosevelt, Governor of
New York, in an address delivered in Boston on Oct. 31.
Jov. Roosevelt, the Democratic nominee for President went
on to say, “we must do all we can in the way of emergency
measures, but no mere emergency measures of relief are
adequate.” A 3-point program for immediate relief was
enunciated by Gov. Roosevelt, viz.

“The first principle is that this nation owes a positive duty that no
one shall be permitted to starve.

“Second, in addition to providing emergency relief, the Federal Govern-
ment should provide temporary work wherever possible. In the national
forests, on flood prevention and on the development of waterway projects
already authorized and planned, thousands can be given at least temporary
employment. > .

“Third, the Federal Government should expedite the actual construe-
tion of public works already authorized. The country would be horrified
to know how little construction work authorized by the last Congress and
approved by the President has already been undertaken. Much of it will
not be under way until next summer.”

Besides advocating a “co-ordinated system of employment
exchanges, the advance planning of public works, and un-
employment reserves (the two first-named under the leader-
ship of the Federal Government and the third primarily
the responsibility of the several States) Gov. Roosevelt de-
clared that “in addition there has been long overdue a
reduction of the hours of work, a reduction of the number
of working days per week.” “The proposals,” he added
“are specific and far-reaching. To advocate a less drastic
program would be to misread the lessons of the depression
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and be indifferent to the country’s welfare.” Gov. Roose-
velt’s address follows in large part

I hope I have learned the lesson that reason and tolerance have their
place in all things, and 1 want to say frankly that they are never so
appropriate as when they prevail in a political campaign.

I say this with sonve feeling because I express widespread opinion
when I note that the dignity of the office of President has suffered during
the past week, President Hoover began this campaign with the same
attitude with which he has approached so many of the serious problems
of the past three years. He sought to create the impression that there
was no campaign, just as he had sought to create the impression that all
was well with the United States.

But the people of the country spoiled these plans. They demanded that
the administration which they placed in power four years ago, and which
has cost them so much, give an accounting, They demanded this ac-
counting in no uncertain terms.

This demand of the people has continued until it has become an over-
whelming, irresistible drift of public opinion.

As this storm of approval for the Democratic policies has grown, several
moods have come over the utterances of the President and his supporters.

First, they were plaintively apologetic, then they were indignant at
Congress.

Finally, they have in desperation resorted to the breeding of fear.

At first the President refused to recognize that he was in a contest.
But as the people have responded to our program with enthusiasnr, he
recognized that we were both candidates, and then his dignity died.

At Indianapolis he spoke of my arguments, misquoting them. But
at Indianapolis he went further. He abandoned argument for personali-
ties. My friends, I shall not yield to the temptation to which the Presi-
dent of the United States has yielded. On the contrary, I reiterate my re-
spect for his person and for his offices.

In the presence of a situation like this I am tempted to reply in kind.
I shall not yield to the temptation to which the President yielded. On
the contrary, I reiterate my respect for his person and his office. But
I shall not be deterred even by the President of the United States from
the discussion of grave national issues and submitting to them the truth
about their national affairs, however unpleasant that truth may be,

The ballot is the indispensable instrument of a free people. It should
be the true expression of their will. It is intolerable that the ballot
should be coerced, whatever the form of coercion, political or economie.

The autocratic will of no man, be he President, or general, or captain
of industry, shall ever destroy the sacred right of the people themselves
to determrine for themselves who shall govern them.

An hour ago, before T came to this arena, I listened in on the radio
to the President’s speech. He warned the people against a change;
against a “new deal,” saying that it would mean the total abandonment
of every principle upon which this Government and the American system
is founded. My friends, my “new deal” aims not to change these
principles, but to put those principles into effect.

Secure in their undying belief in this great tradition, the people of
this country, the employed, the partially employed and the unemployed,
those who are fortunate enough to retain some of the means of economic
well-being, and those from whom these cruel conditions have taken every-
thing, have stood with patience and fortitude in the face of adversity. I
take off my hat to them.

There they stand. And they stand peacefully, even when they stand
in the breadline. Their complaints are not mingled with threats. They
are willing to listen to reason at all times.

Throughout this great crisis the stricken army of the unemployed has
been patient, law-abiding, orderly, Why? Because they are hopeful.

But the party that claims as its guiding tradition the patient and gener-
ous spirit of Abraham Lincoln, when confronted by an opposition which
has given to the nation an orderly and constructive campaign for the past
four months, has descended to an outpouring of mis-statements, of threats
and intimidation.

Charges Republicans Crack “Whip of Fear.””’

The administration atfempts to undermine reason through fear—to tell
us that the world will come to an end on Nov. 8 if they are not returned
to power for four years more. It sadly misconceives the good sense and
the self-relianve of our people.

They tell us further that the present administration will be unable
to hold in check the econcenic forces that threaten us in the period be-
tween election and inauguration. They threaten American business and
American workers with dire destruction from November to March.

They crack the “whip of fear” over the backs of American voters not
only here, my friends, but across the seas as well.

Ambassador Mellon, the representative of the United States at the Court
of St. James, who should represent the whole American people there,
every State; the whole nation; Democrats, Republicans and Independents
also; he appeals to an English audience on English soil for the support
of a party candidate 3,000 miles away, and invokes the same sinister threat
and seeks to spread it to the rest of the civilized world. I read some-
where in my history books of a Roman Senator who threw himself into
a chasm to save his country. These gentlemen are of a new breed. They
are willing to throw their country into a chasm to save themselves.

Another means of spreading fear is to spread it through certain Re-
publican industrial leaders. I have said, and without being controverted,
that 5,000 men in effect control American industry. These men, possessed
of such great power, carry likewise a great responsibility. It is their
duty to use every precausion to see that this power is never used to destroy
or limit the sound public policy of the free and untramelled exercise of
the power of the ballot.

And yet, in violation of this duty some of these 5,000 men who control
industry are invading the sacred political rights of those over whomr they
have economic power. They are joining in the chorus of fear initiated
by the President, by the Secretary of the Treasury, by the Ambassador
and the Republican National Committee,

They are telling their employes that if they fail to support the ad-
ministration of President Hoover, such jobs as these employes have will
be in danger.

Such conduct is un-American and worthy of censure at the ballot box.

I wonder how some of these industrial leaders would feel if somebody
else’s baby had the measles; in other words, if some political leader
were to seek reprisal against them for employing such coercive means?
Let us fight our political battles with political arguments, and not prey
upon men’s economic necessities,

But after all, their threats are empty gestures. You know and I know
that their industries have been sliding down hill. You know, and I know,
that the whole program of the present administration has been directed
only to prevent further slipping. You know, and I know that therein
lies the difference between the leaderships of the two parties.

You know, and I know that the Demweratic party is not satisfied
merely with arresting the present decline. Of course we will do that
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to the best of our means. But we seek also to build up and improve—
to put these industries into a position where their wheels will turn once
more and where opportunity will be given to them to re-employ the
millions of workers they have laid off under the administration of
President Hoover.

It is not enough merely to stabilize—to lend money. It is essential
to increase purchasing power in order that goods may be sold. There
must be people capable of buying goods in order that goods may be
manufactured and sold. When that time comes, under our rule gentlemen
who now protest will be there doing business at the old stand as usual.

The Asmerican voter, the American working man, the mill worker of
New England, the miner of the West, the railroad worker, the farmer,
and the white collar man will answer their silly, spiteful threat with
his ballok on Nov. 8.

As I have pointed out before in a good many States and during wnany
weeks, the fruits of this depression, like the fruits of war, will be
gathered in future generations. It is not, my friends, the pinch of
suffering and the agony of uncertainty that the grown-up people are
now feeling that count the most; it is the heritage that our children
must anticipate that touches an even more vital spot. But it is not to-day
alone that counts. Under-nourishment and poor standards of living and in-
adequate medical care of to-day will make themselves felt for fifty
years to come,

I stood in Topeka, Kan., and said to the farmers that the tragic effects

of 40-cent wheat and 9-cent corn and 6-cent cotton is mot so much what
the farmer himself must feel when he sees the labor of his hands wasted
on a product that does not yield him a living. The bitterness of it all
is what it means for his children.

It is the same for you—you workers in industry. There are none of
us who do not hope that our children get a better break than we have
had—that the chance for an education, for a reasonable start in life,
may be passed on to our children—an opportunity for themr that is built
out of the hard work of our own hands. We want them to have op-
portunity for profitable character building—decent, wholescme living—
good work and good play. We want to know somehow that while perfec-
tion does not come in this world, we do try to make things better from
one generation to another. .

This depression with its past unemployment has swept away much of
the material which we had hoped to use. Grim poverty stalks through
the land. It embitters the present and darkens the future.

Against this enemy every ounce of effort and every necessary penny
of wealth must be raised as a defense. And my friends, it is not that
we lack the knowledze of what to do. The tragedy of the past years has
been the failure of those who were responsible to translate high-sounding
plans into action. There’s the rub.

Leadership in Washington Stands Convicted.

The present leadership in Washington stands convicted, not because
it did not have the means to plan, but fundamentally because it did not
have the will to do. That is the reason that the American people on
Nov. 8 will register their firm conviction that this administration has
utterly and entirely failed—failed to meet the great emergency of
modern times.

It has been well said that the American people are a heart-sick people—
“hope deferred maketh the heart sick.”

Let me offer you an example—a very practical, a very definite, a
very unanswerable example. As Governor Smith would say: “Let’s look
at the record.”” In 1921 and 1922 there was a depression; very mild,
compared with the present one—but nevertheless, a depression. There
developed a large President of the United States, President Harding, in
September 1921, called the “President’s conference on unemployment,” the
first of a long and disastrous series of Presidential conferences. This
conference employed a number of experts, who prepared a highly com-
petent report. It happens that this report did not appear until after the
depression had ended. It was published in 1923—six years before the
present depression began.

It said many sound things. It proposed the control of credit ex-
pansion by the banks, the prevention of over-expansion of industry, the
control of public and private construction in boom periods, and security
against the suffering that might come from unemployment.

It was a good report, my friends. Sound and intelligent people worked
on it and contributed to it. The chairman of that unemployment con-
ference in 1921 was the then Secretary of Commerce of the United States—
Secretary Herbert Hoover.

The President complains because I have charged that he did nothing
for a long time after the depression began. I reply that charge is
true. But I go further. I add to that charge, that from the time the
report of Secretary Hoover was published in 1923, for the six years that
preceded the erash in 1929, he did nothing, to put into effect the pro-
visions advocated, in 1923 against the possibilities of future depression.

Instead of that, during those six years, he participated in encouraging
speculation, when not only the sound business brains of the country were
saying that it should be discouraged, but in spite of the fact that his own
report in 1923 said that depressions are certainly in part due to over-
speculation. He failed to prepare by positive action against the re-
currence of a depression. On the contrary—the exact contrary—he in-
tensified the forces that made for depression by encouraging speculation.

Program of President’s Commission.

He did not do what in his 1923 report he said ought to be done. And
on top of that he did what he said ought nof to be done. Now, my
friends, we are considering unemployment to-night, and I am going to
start by setting forth the positive policy which the President’s commis-
sion urged, under the leadership of the Secretary of Comenerce, said should
be done.

It was a five-point program: And as a program it was good.

First, it urged that Government should reduce expenditures for public
works during periods of prosperity and that during those periods Govern-
ments should build up reserves with which to increase expenditures dur-
ing periods of unemployment and industrial depression. This was not
done—not one penny’s worth. No reserves were built up for the rainy
day.

Second, the report said, that the Federal Government should work
with the railrnads in the preparation of a long-time constructive program.

The Republican administration did not give effect to this proposal.
Instead of working with the railroads, to eonsolidate their lines and put
them on a sound economical basis, the administration waited until the
depression had laid them low, and then had nothing for them, already
heavily in debt, but to lend them tmore money.

Third. the report proposed the setting up of safeguards against too
rapid inflation. conseauentlv too rapid deflation of bank credit.

As T have shown, the President and his Secretary of the Treasury went
to the other extreme and encouraged speculation.
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Fourth, the report reconmnended an adequate system of unemployment
insurance. No one in the administration in Washington has assumed
leadership in order to bring about positive action by the States to make
this a reality. Some day, under our leadership, we are going to get it.

Fifth, it suggested an adequate system of public employment offices.
But when Senator Wagner introduced a bill to establish the employment
offices, President Hoover vetoed the measure which Chairman Hoover
sponsored.

Business men who believe in sound planning—these men of action—
must feel that there is danger to the country in the continuance of a
leadership that has shown such incapacity, such ineptitude and heedless-
ness to sound business principles.

We have heard much about fact-finding. With all its pretentious belief
in facts and figures, this administration has largely used the process of
fact-finding merely to gain time. Usually they get even the facts too
late, and when they get the facts they misinterpret them. What we need
in Washington is less fact-finding and more thinking.

Immediate Relief Need of Hour.

Immediate relief of the unemployed is the immediate need of the
hour. We must do all we can in the way of emergency measures. But
no mere emergency measures of relief are adequate.

Our goal, our unremitting objective, must be to secure permanence of
employment to the workers of America. Without stability of employment
for our workers and without a balanced econceny between agriculture
and industry there can be no healthy national condition.

We have two problems, first, to meet the immediate distress; and,
second, to build up on a basis of permanent employment.

As to “immediate relief”: The first principle is that this nation owes a
positive duty that no one shall be permitted to starve.

This means that, while the immediate responsibility for relief rests
with local, public and private charity, in so far as these are inadequate,
the States must carry the burden, but whenever the States are unable
adequately to do so, the Federal Government owes the positive duty of
stepping into the breach.

The present Republican administration early took a position against
the frank recognition of this principle. It was only because of the in-
sistence of Congress and the unmistakable voice of the people that the
President yielded and approved the relief bill this Summer,

Second, in addition to providing emergency relief, the Federal Govern-
ment should provide temporary work wherever possible.

In the national forests, on flood prevention and on the development
of waterway projects already authorized and planned, thousands can be
given at least temporary employment.

Third, the Federal Government should expedite the actual construction
of public works already authorized. The country would be horrified to
know how little construction work authorized by the last Congress and
approved by the President has already been undertaken., Much of it will
not be under way until next Summer.

In the field that looks further ahead, we call for a co-ordinated system
of employment exchanges, the advance planning of public works, and
unemployment reserves. Who, themy is to carry these measures and see
them through?

The first is clearly and inescapably a task of the Federal Government,
although it will require the loyal and intelligent co-operation of State
and local agencies throughout the land. To this Federal action, there-
fore, I pledge my administration.

The second, that of the advance planning of public works, again calls
for a strong lead from the Government at Washington. I pledge my
administration to the adoption of this principle both in the enterprises
of the Federal Government and for the comstruction within the several
States which is made possible by Federal aid, and I shall urge State and
local authorities throughout the nation to follow this example.

The third, that of unemployment reserve, must under our system of
Government be primarily the responsibility of the several States, This,
the Democratic platform, on which I stand, makes entirely clear.

Reduction in Working Hours.

In addition there has been long overdue a reduction of the hours of
work, a reduction of the number of working days per week. The great
justifications of modern industry are the cheapening of production and
the lessening of the toil of men.

These fruits will be dead fruits, unless men earn enough so that they
can buy the things that are produced and have the leisure for the
cultivation of body, mind and spirit which the great inventions are sup-
posed to make possible.

This means that Government must set an example in the case of its
own employes. It means also that Government must exert its
suasive leadership to induce industry to do likewise.

Here, then, is a program of long-range planning which requires prompt
and definite action and the co-operation of Federal, State and local Gov-
ernments as well as of forward-looking citizens throughout the land. The
proposals are specific and far-reaching. To advocate a less drnsti.r‘ pro-
gram would be to misread the lessons of the depression and be indifferent
to the country’s welfare.

per-

Would Restore Purchasing Power of Nation.

But there is one final objective of my policy which is more vital
more basic than all else. T seek to restore the purchasing power of the
nation. That and only that will put people back to work.

We need to restore our trade with the world. Under Republican leader-
ship we have lost it and the President of the United States seems to be
indifferent about regaining it.

Moreover, we need to give to 50,000,000 people who live directly or
indirectly upon agriculture a price for their products in  exess of the
cost of production. That will give them the buying power to start your
mills and mines to work, to supply their needs. They cannot buy your
goods because they cannot get a fair price for their products. You are
poor because they are poor.

I favor—and do not let the false statements of my opponents deceive
you—continued protection for American agriculture. T favor more than
lhat.‘ I advocate measures to give the farmer an added benefit, called
a tariff benefit, to make the tariff effective on his products.

The moast enlightened of modern American business men likewise favor
.quch_n benefit. An excellent example is your own fellow-citizen, Mr.
Harriman, President of the Chamber of Commerce of the United States.
who has recenily proclaimed a plan for the restoration of agriculture, not
unlike my own. President Hoover does not favor a program of that
kind. He has closed the door of hope to American agriculture, and when
he did that he closed the door of hope to you also.

He says proudly that he has effectively restricted immieration in
order to protect American labor. I favor that, but T might add that in
the enforcement of the immigration laws serious abuses have heen re-
Veadea. 5
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But he does not tell you that by permitting agriculture to fall into
ruin millions of workers from the farms have crowded into our cities.
These men have added to unemployment. They are here because agri-
culture is prostrated. A restored agriculture will check this migration.
It will keep these farmers happily at home. It will leave more jobs for
you. It will provide a market for your products. That is the key to
national economic restoration.

Accomplishments Through Joint Action of President and Congress.

One word more. I have spoken of getting things done. Now the way
we get things done under our form of Government is through joint action
by the President and the Congress. The two branches of Government must
co-operate. This is necessary under our Constitution, and I believe in
our Constitutional Governement.

President Hoover cannot get action from the Congress.
able to co-operate. He quarreled with a
quarreled with a half Republican Congress. He will quarrel with any
kind of a Congress. He cannot get things done. This is something
you must consider. The next Congress will certainly be Democratic. I
look forward to co-operation with it. I am confident that T can get things
done through it because for four years I have had to work with a Re-
publican Legislature.

I have been able to get things done in Albany by treating the Re-
publican Legislature like human beings and as my associates in Govern-
eent. I have said that I look forward to the most pleasant relations with
the next Democratic Congress, but in addition to that let me make it
clear that on the great majority of national problems which ought not
to be handled in a partisan way, I expect to have pleasant relations with
Republicans in the Senate and the House of Representatives as well as
with Democrats.

We, meaning thereby the President and the members of both parties
in the National Legislature, will, I am confident, work effectively for
the restoration of American economic life. ¥

I decliye to accept present conditions as inevitable or beyond control.
I decline to stop at saying “It might have been worse.”

I shall do all T can to prevent it from being worse, but—and here
is the clear difference between the President and myself—I go on to
pledge action to make things better.

The nation has the capacity to make things better.
to make things better.

He seems un-
Republican Congress and he

The nation wants
The nation prays for the leadership of action to
make things better. That will be shown in every State one week from
to-morrow. We are through with ‘“‘delay,”’ through with ‘“despair,” ready
and waiting for better things. ’

—_——

Senator Glass Criticizes Secretary Mills’ Method in
Replying to Former’s Speech.

A criticism of the method undertaken by Secretary of
the Treasury Mills in replying to the speech of Ser{ator
Glass was made by the latter incident to the delivery of his
speech. The Senator said:

“l. am advised that President Hoover's Secretary of the Treasury to-day
obtained an advance copy of my speech by some means which it does not
concern me to explain, but which involves a breach of confidence dis-
dained by every honorable newspaper man in the nation.

“I am also told Mr. Mills, having procured a copy of my speech in this
way, is to answer me on the radio to-night. If that is his conception of
courage and courtesy in debate, I am glad it is his and not mine.

“‘Had Secretary Mills desired a debate with me in the open, where each
f:ould g.ivo and take blow for blow, he would have experienced no difficulty
in getting accomodated; but if he prefers the backstairs method of con-
troversey he is at liberty to make that choice.

“I prefer to keep my rapier clean and play the game as gentlemen in

their code of ethics require. I thank all who have been patient enough
to hear me to-night.”

fI‘he_ spe}ech of Senator Glass and the reply of Secretary
Mills is given elsewhere in this issue of our paper.
—_—

Senator Glass Declares Statements of President Hoover
Are “Flagrantly Contrary” to Facts—Holds Presi-
dent Has Converted Treasury Into “National
Pawnshop”—Asserts Misuse of Facilities of Federal
Reserve Banks—“Every Safeguard in Glass-Steagall
Bill Written After It Left Treasury—Those Re-
sponsible for Legislation Had No Intimation From
Administration Gold Standard Was in Danger.”

A speech in which he declared that President Hoover at
the expense of the taxpayers ‘“‘has converted the Treasury at

Washington into a National pawnshop and infected “the

central Government with the fatal germ of financial social;

ism,”” was delivered by Senator Carter Glass at Washington
on Nov. 1 over a nation-wide hookup of the National Broad-
casting System. Referring to the President's utterances

Senator Glass asserted that “the statements made as wel]

as the conclusions deduced, are flagrantly contrary to the

facts, thus presenting a picture to the American people
which is far away from the truth and which, in a vital sense
exaggerates conditions only that the President might magnify
his own alleged achievements in correcting situutiousozmd
saving the country.” Senator Glass asserted that “with
insatiable avarice, great banking institutions in the United

States, through their lawless affiliates with their high-

pressure salesmanship, brought over and unloaded on the

investing public of America billions of dollars of foreign
securities, now practically worthless.”” Senator Glass added:

The total amount has been computed as high as $16,000,000,000, equal
to the total national indebtedness of the United States up to 1929, and
twice as great as the credit facilities of our Federal Reserve Banking System.
The record warrants the assertion that the Republican administration at
Washington, through its Department of State, was consequentially respon-
sible for the flotation of these worthless foreign securities. .
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Aside from the prodigious amount of these foreign securities crowded
in our bank portfolios and exhausting the investment capabilitics of the
people, our Federal Reserve Banking System for five years or more gave
more attention to stabilizing the finances of Europe than it gave to the
requirements of American commerce and industry. as

The very spirit and text of the Federal Reserve Act indicate that the
System was set. up solely for the purpose of rendering assistance to our own
commerce and industry. Its credits ard currency were intended to rest
upon business transactiors in the United States; but under the Chairman-
ship and predominant influence of ‘‘the greatest Secretary of the Treasury
since Alexander Hamilton' the rediscount operations of the System were
submerged in the open-market trarsactiors in an unwise, if not actually
lawless, attempt to cure the financial maladies of European nations.

‘Worse than these things, in utter definace of the text and shameless
disregard of the spirit of the Federal Reserve Act, the facilities of the
Federal Reserve Banks were further misused. With Mr. Andrew W.
Mellon as Chairman of the board and the predominant figure, in a single
six-month period in 1929 10 of the largest banks in New York alone were
given access to $750,000,000 of Federal Reserve credits under the 15-day
provision of the Act. Plainly interpreted, this means that a large, if not
a greater, part of this sum was being loaned to brokers for stock-gambling
purposes.

With respeet to the origin of the panic Senator Glass
commented in part as follows:

Mr. Mills says our ‘‘panic’ originated in Europe with the failure of a
great bank in Austria 18 months after the ‘‘panic” started in New York.
Mr. Mills ascribes our financial troubles over here to England’s abandon-
ment of the gold standard, which took place exactly two years, lacking
one month, after the enveloping crash here described on the New York
Stock Exchange. Thus, according to the President and his chief Cabinet
minister, our depression and consequent consternation originated in Austria,
was communicated to Germany, and found its last expression in England’s
temporary relinquishment of the gold standard. o e

If we had no *‘panic’ in this country that paralyzed banking and business
long before the events described by Mr. Mills, what did we have? We
had ‘“‘panic’ that had no relation to foreign financial transactions; panic
that produced cessation of business and frightful decrease in industry
of all kinds; panic that threatened starvation and created humiliation and
made unwilling beggars of people who were proud to work; and the only
thing that Europe had to do with the situation was to stand by in con-
sternation while we erected a tariff wall which literally wrecked our trade
with that Continent and with the nations of every other continent, causing
these nations in a spirit of retaliation to place tariffs and embargoes against
the products of our fields and factories, so that our foreign trade in two
years dropped from $9,640,356,268 to $4,513,561,337.

The remarks of Senator Glass were also directed toward
the Glass-Steagall Bill, and adherence of this country to
the gold standard, and what he had to say thereon follows
in part:

The next legislative contrivance was the Glass-Steagall bill, made de-
sirable by Presidential representations to the country that we neesded to
“broaden the base” of Federal Reserve credit facilities. . . .

Even this Glass-Steagall bill, when brought to us by spokesmen for
the President, was saturated with hazardous provisions. It would have
permitted member banks to unload their frozen assets on the Federal
Reserve banks while retaining their liquid assets in their own possession.
It would have made eligible for rediscount at the Federal Reserve banks
as many billions of foreign securities as the banks might bs willing to
receive. It would have permitted the big banks to absorb the credits
of the Reserve banks to the practical exclusion of the smaller banks. As
in the case of the Reconstruction Finance Corporation bill, every safeguard
in the Glass-Steagall bill was written after the measure had left the Treasury
building.

In Republican official quarters it has been proclaimed that this Glass-
Steagall bill kept the United States on the gold standard. I assert that
this is false in fact and implication. I assert that those of us responsible
for legislation never had the remotest intimation from the Administration
that the gold standard was in danger. I assert that the President and
accredited spokesmen bitterly denounced the mischievous talk. I repeat
the assertion that anybody who now says anything to the contrary of what
is alleged here is either ignorant of the facts or indifferent to the truth. . . .
If the President and the Secretary of the Treasury had knowledge of the
fact that this country was faced with imminent disaster by being “‘driven
off the gold standard in two weeks,” and failed to so advise the banks
and private investors who purchased nearly $4,000,000,000 of these Federal
securities, they were guilty of amazing dishonesty. . . .

Senator Glass undertook a summary of some of the business
losses, bank failures, &o., during the present Administration,
as follows:

Listen to this recital in response to the amazing declaration of President
Hoover and Mr. Mills that a Democratic Administration cannot be trusted
to conduct a government.

1. There have been more bank failures in the United States nearly every
month under the Hoover Administration than there were in the entire
eight years of Woodrow Wilson's Administration, although four years
of the Wilson regime had to contend with the convulsions of a World War.

2, There were almost as many business failures in the past 3)¢ years
under Hoover as there were in the entire eight-year period of the Wilson
Administration.

3. The amount of business losses in the past 3}¢ years under Hoover
was approximately $1,000,000,000 more than the business losses in the
entire eight years of the Wilson Administration—an excess greater than
the entire bonded indebtedness of the United States before the World War.

4. There were 102,556 business failures under Hoover involving a loss
of $2,645,476,000. The losses averaged $19,000,000 per month under
Wilson, including four years of World War, and $58,000,000 per month
under Hoover in three years of profound peace.

5. But 69 National banks failed during the whole eight years under
‘Wilson, whereas 800 National banks have failed in three years and two
months under Hoover,

6. The last three years of the Wilson Administration witnessed the
failure of eight National banks, whereas the past month witnessed the
failure of 12 National banks under Hoover.

7. In the last three years of Wilson's Administration 201 State banks
failed, whereas in the last three years and two months under Hoover 4,061
State banks failed. Bank failures during three years under Hoover caused
the jeopardy or actual loss of $4,108,358,000 to depositors.

A reply by Secretary of the Treasury Mills to the speech

. of Senator Glass is referred to elsewhere in our issue to-day.
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The speech of Senator Glass as published in the New York
“Times” follows in full:

No person of sensipility could welcome the task of directly assaulting
the record of persons in high places with whom he was associated in the
business of Government at Washington. Especially is it repugnant to an
accepted sense of propriety, except in imperative circumstances, to con-
travene statements made by the President of the United States or his more
responsible Cabinet Ministers. It is because these imperative circum-
stances have arisen that I am venturing now to examine certain assertions
made from public rostrums by President Hoover and disseminated through-
out the country on the eve of a vitally important navional election.

Amazing Ingratitude.

I do this with less hesitation because the action of the President in making
these statements involves an amazing degree of rank ingratitude toward
those in the legislative branch of the Government at Washington whose
non-partisan co operation he constantly implored during the entire last
session of Congress and even for weeks before the Congress convened.
Moreover, the statements made as well as the conclusions deduced, are
flagrantly contrary to the facts, thus presenting a picture to the American
people which is far away from the truth and which, ina vital sense, ex-
aggerates conditions only that the President might magnify his own alleged
achievements in correcting situations and saving the country.

Presidential Fables.

To speak with suitable restraint, I may say that neither Hans Christian
Andersen nor Karl Grimm, in appealing to the fancies of children, ever
overtaxed his imagination as President Hoover repeatedly has done in his
endeavor to regain the lost favor of the American people. Contrasted with
his speech of acceptance and his addresses at Des Moines, Cleveland and
elsewhere, Aesop’s Fables deserve to rank as an accurate history of things
that actually occurred

That I have delayed, to this late moment, drawing these fabulous state-
ments into question, is due only to the fact that I have been precluded from
platform participation in the pending political campaign by reason of
illness,

Predominant Causes of Distress.

It is not too late to make a searching review of economic events with
a view of determining the predominant causes of the prevailing depression,
nor to examine the nature of the legislative and administrative expedients
which were devised for recovery. Bad as were the expedients adopted, they
are not as vicious as originally proposed by the administration. At the
expense of the taxpayers, President Hoover has converted the Treasury at
‘Washington into a national pawn-shop and infected the central Goyvernment
with the fatal germ of financial socialism. All semblance of State initiative
and community pride has been extinguished, and the minions of Federal
bureaucracy are given full sway to distribute huge sums of money picked
from the pockets of the American people. Instead of being the servant and
instrument of the people, with certain delegated powers, the Washington
Government has been made the creditor and overlord of the States, with
power to coerce and subjugate these subdivisions of the nation at the will
of the party in power whenever pay-day approaches or an election needs
to be won.

The President and his Cabinet Ministers insist that the collapse in
the United States ‘‘was supecinduced by economic convulsions abroad,'
and that this country was the unavoidable victim of European disturbances.

I insist that the very reverse of the President’s contention is largely
true. I assert that the improvidence, if not the direct profligacy, of in-
competent Republican administrations at Washington is predominantly
responsible for the deploraole situation in which we find ourselves to-day.

With the advent of the Harding administration in 1921 with its shameless
disorder and corruption, which every sensitive citizen would like to forget,
we were started forth on a prolonged era of cheap money and unrestrained
speculation in every conceivable pursuit of business. President Coolidge
actually boasted of the cheap credit policy of the Republican party at a
time when caution was essential. Those in authority manifested their
impatience and discontent with existing institutions by setting up bureau
upon bureau to expand expensive Federal activities, and agency after
agency to enable groups of people readily to increase the measure of their
indebtedness; and, not satisfied with the almost domestic expansion, they
induced our people to engage in an orgy of foreign speculation.

Foreign Security Flotations.

I judge from one of President Hoover's speeches that he himself made
a considerable purchase of the utterly debased currency of Germany, and
exhibited at Cleveland his holding of depreciated German marks as a
warning against the monetary ‘‘printing press.” Thousands of others were
induced to speculate in the depraved currencies of foreign nations. With
insatiable avarice, great banking institutions in the United States, through
their lawless affiliates with their high-pressure salesmanship, brought over
and unloaded on the investing public of America billions of dollars of foreign
securities, now practically worthless. The total amount has been com-
puted as high as $16,000,000,000, equal to the total national indebtedness
of the United States up to 1929, and twice as great as the credit facilities
of our Federal Reserve Banking System. The record warrants the as-
sertion that the Republican administration at Washington, through its
Department of State, was consequentially responsible for the flotation of
these worthless foreign securities.

The State Department, without sanction of law, constitutional or statu-
tory, and in utter disregard of all precedent, assumed the function of pass-
ing on these loans. It required the great international bankers and their
affiliates to submit to the Government every one of these projected foreign
flotations for objection or approval. The State Department, when called
to task for this usurpation of authority, set up the childish, technical dis-
tinction between the term “approval” and the term ‘‘unobjected.” The
administration’'s ablest spokesman on the floor of the United States Senate
frankly admitted that, in the circumstances, the State Department's
failure to object to these foreign loans was tantamount to approval. In-
dividual investors and bankers imputed moral responsibility to the Govern-
ment; and unscrupulous expert salesmen were enabled to sell these high-
interest-bearing, but now worthless, foreign securities in competition with
our own State, municipal, industrial and commercial securities. Un-
deniably, they filled the portfolios of interior banks, sometimes by coercion,
with this immobile junk, so that when the crash came these banks were
in state of paralysis, utterly unable to respond to the legitimate require-
ments of their respective communities. There resulted an era of bank
failures unprecedented since the foundation of the Republic, unapproached
by financial collapse in any other nation on the globe. The State Depart~
ment at Washinton was implicated in the disaster.

Warnings Disregarded.

The official explanation given to the Seante of the United States was so
manifestly puerile and untrue that, by unanimous vote, regardless of party
division, that body rejected it and warned the State Department to desist
from this dangerous and ruinous usurpation of authority. Secretary Stim=
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son treated the unanimously expressed sense of the United Staves Senate
with a contempt that entitled him to impeachment.

As I speak, I have before me a written communication from the late
J. P. Cotton, transmitting a list of foreign loans passed on by the State
Department within 14 months theretofore, aggregating $1,193,000,000.

Responsible persons warned the State Department that:

“The supply of American funds for investment purposes is not inex-
haustible; and when the overload of those prodigious foreign flotations
begins to sour or default in the hands of those attracted by the will-of-the-
wisp of Government approval the authorities at Washington may then
relaize that my criticism is neither partisan or unfriendly, but is a reasonable
protest against transferring finanzial transactions from the realm of sound
economy to the bogs and pitfalls of evil politics.”

This and similar protests and warnings were contemptuously treated by
President. Coolidge and the Secretary of State. They evidently expected
the Congress and the public to accept the silly and insufficient excuses
offered by them.

In the earliest centuries, when that Florentine spendthrift called Lorenzo
the Magnificent held sway over Continental Europe the average diplomat
thought there was nothing better in life than a successful lie. The State
Department at Washington had not yet learned that there are few things
worse in life than a stupid lie.

Dangerous Banking Activities—M¢isuse of Federal Reserve Facilities.

Aside from the prodigious amount of these foreign securities crowded
in our bank portfolios and exhausting the investment capabilities of the
people, our Federal Reserve Banking System for five years or more gave
more attenticn to stabilizing the finances of Europe than it gave to the
requirements of American commerce and industry. Under the chairman-
ship and dominance of ‘‘the greatest Secretary of the Treasury since Alex-
ander Hamilton’’ the system through member banks and the Reserve
Banks loaned hundreds of millions of dollars abroad. It is asseted upon a
reliable euithority that our Reserve Banks endorsed millions of dollars
of acceptances for foreign banks—a thing unprecedented, I am advised,
in the whole history of central banking.

The very spirit and text of the Federal Reserve Act indicate that the
system wzg set up solely for the purpose of rendering assistance to our own
commerce and industry. Its credits and currency were intended to rest
upon business transactions in the United States; but under the chairmanship
and predominant influence of *‘the greatest Secretary of the Treasury since
Alexander Hamilton' the rediscount operations of the system were sub-
merged in the open-market transactions in an unwise, if not actually
lawless, attempt to cure the financial maladies of European nations.

Worse than these things, in utter defiance of the text and shameless
disregard of the spirit of the Federal Reserve Act, the facilities of the
Federal Reserve Banks were further misused. With Mr. Andrew W.
Mellon as chairman of the board and the predominant figure, in a single
six-month period in 1929 10 of the largest banks in New York alone were
glven access to $750,000,000 of Federal Reserve credits under the 15-day
provision of the act. Plainly interpreted, this means that a large, if not
a greater, part of this sum was being loaned to brokers for stock-gambling
purposes,

At the very peak of speculative orgies, when stocks were quoted at 75

times their earning capacity, incredible reserve sums were utilized for stock-
gambling purposes. The open-market provision of the act was put in for
emergency purposes, with no particle of expectation that it would ever be
put to stock-gambling uses; but under the benign chairmanship and in-
fluential administration of Secretary Mellon the system was largely driven
away from its commercial and industrail purposes and made a medium for
speculative investment activities.
_ Protest after protest was uttered by those who had vital responsibility
in the enactment of Federal Reserve legislation. Warning after warning
was given that the foreign security loans floated with the assistance of the
State Department at Washington and the speculative use of the Federal
Reserve facilities and the riot of gambling in real estate mortgages and com-
modities of all kinds, especially in stocks and bonds on the exchanges,
were heading this country toward the brink of ruin, President Hoover in
his Cleveland address contemptuously asserted that he *‘did not notice any
Democratic Jeremiahs' during this period. 1t was not certain that he or
Coolidge wanted to be bothered with the warning of prophets.

We have seen that Mr. Coolidge approved the lawless foreign activities
of his State Department. The country was literally shocked when this
President of the United States figuratively jumped into the stockpit and
cheered on the gamblers when brokers' loans had reached the stupendous
figure of $3,810,023,000! He said there was no cause for concern; and that
these loans were far from excessive. He said this when Paul M, Warburg,
among the foremost international bankers in the world, was earnestly
Wwarning the country against the inevitable consequences of this insane riot
of speculation, Said Mr. Warburg:

If a Stock Exchange debauch is quickly arrested by prompt and deter-
mined action, it is not too much to hope that a shrinkage of inflated stock
brices may be brought about without seriously affecting the wider circles
of general business. If orgies of unrestrained speculation are permitted
to spread too far, however, the ultimate collapse is certain not only to
affect the speculators themselves but also to {)rinu about a general de-
pression involving the whole country.

There was a Jeremiah for Mr. Coolidge and Mr. Hoover to heed] But
they heeded not. Mr. Coolidge’s response to the warning was to declare
that he could see nothing except ‘‘a natural expansion of business in the
securities market, and nothing unfavorable in it." And the wildest of the
gamblers agreed with him. One of them told Federal Reserve authorities
to go to hell, and another immediately sought to have me disciplined in
Virginia for seeking to curb wicked speculation with the trust funds of the
Federal Reserve System.

Dr. Ralph W. Robey, lecturer in banking at Columbia University and a
financial writer of distiction, ascribed to President Coolidge tremendous
responsibility for the continued upswing of the market; and so the *“debauch’’
spoken of by Mr. Warburg continued at a rapid pace. A little later, Presi-
dent Hoover and Secretary Mellon followed Mr. Coolidge into the stockpit
as cheer leaders for the speculators, until these brokers’ loans reached the
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