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The Financial Situation

RESIDENT HOOVER’S address at the White
House at Washington on Thursday accepting
the Republican party’s nomination for the Presi-
dency, as his own successor, was looked forward to
with interest as if it might contain some new an-
nouncement of policy bearing on the course of the
Administration in the conduct of the Government for
the immediate future. As a matter of fact, the ad-
dress reveals nothing new, unless it be that the Presi-
dent makes his attitude regarding the Federal Pro-
hibition Amendment definite and precise. Mr. Hoo-
ver’s record regarding economic affairs is written
in the history of the last 314 years, and it was not
possible for him to do much more than to restate the
views and principles which guided him through those
years, probably the most troublous economic period
in the history of the country. Particular care has
evidently been taken with the phrasing of the ad-
dress, and it is a document well worthy the Chief
Executive of the nation. In his remarks upon the
Prohibition Amendment the utterances are lengthy,
and, as in the Republican platform itself, there is
an evident purpose to please both the wets and the
drys, and, in fact, all shades of opinion on the ques-
tion, though in the end the President’s attitude is
plain and unmistakable, leaving no room for doubt
as to his precise position, he winding up his discns-
sion of the subject with the following declaration
and statement:

“It is my conviction that the nature of this change,
and one upon which all reasonable people can find
common ground, is that each State shall be given the
right to deal with the problem as it may determine,
but subject to absolute guaranties in the Constitu-
tion of the United States to protect each State from
interference and invasion by its neighbors, and that
in no part of the United States shall there be a return
of the saloon system, with its inevitable political and
gocial corruption and its organized interference with
other States and communities.

“American statesmanship is capable of working
out such a solution and making it effective.”

His summary of the economic events with which
the country has had to deal since the stock market
collapse in the autumn of 1929 is comprehensive and
accurate. We notice, however, that he speaks of the
European troubles of 1931 as if they had been a new
development, instead of being merely part of a long
series of developments all of the same kind and char-
acter, and all of which had their origin in the specu-
lative debauch of the years 1928 and 1929. “ighteen
months ago there was a solid basis for hope that
recovery was in sight,”” he says. “Then there came
to us a new calamity, a blow from abroad of guch
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dangerous character as to strike at the very safety
of the Republic. The countries of Europe proved
unable to withstand the stress of the depression.”
He has nothing definite to offer the farmer (though
of course he stresses and approves what has been done
on behalf of the farming classes) except that he ex-
presses the view that “the most practicable relief to
the farmer to-day, aside from the general economic
recovery, is a definite program of readjustment and
co-ordination of national, State and local taxation
which will relieve real property, especially the farms,
from unfair burdens of taxation which the current
readjustment in values has brought about.”
Taxation also occupies his attention in other parts
of the address. After saying that he has insisted
upon a balanced budget as the foundation of all pub-
lic and private financial stability, and of all publie
confidence, he takes pains to remark: “Recent in-
creases in revenues, while temporary, should be again
exvamined, and if they tend to sap the vitality of
industry, and thus retard employment, they should
be revised.” '
There is one sentence in the address which has not
as yet attracted any attention but which may have
considerable significance. Narrating what he did
at the beginning of the trade collapse, he says he
“called the leaders of business and of labor and of
agriculture to meet with him (me) and induced them,
by their own initiative, to organize against panie
with all its devastating destruction ; to uphold wages
until the cost of living was adjusted ; to spread exist-
ing employment through shortened hours; and to ad-
vance construction work against future need.” It is
the words we have placed in italics that challenge
notice. Note that he says he urged the upholding
of wages “until the cost of living was adjusted.”
The cost of living since then has become adjusted
to a lower basis and apparently the time has passed
for the upholding of wages, and especially union
wages, at their former abnormally high level. If
that is the correct interpretation of the President’s
remark it ought to be given wide circulation, for to-
day most assuredly the chief obstacle to business
recovery is the determination of union labor to fight
any reduction in wage scales, though the manufaec-
turer and producer are no longer able to pay the old
high scale of wages, since the selling price of goods
has so seriously declined and labor in nearly all
cases constitutes the biggest item in the cost of goods.
The result is that the manufacturer is no longer able
to produce goods at a profit, and, accordingly, he
stops producing at all, and, as a consequence, hosts
of wage earners find themselves idle and out of em-




1032

ployment. If the President could be induced to pre-
vail upon the wage earners to adjust wages to a
lower basis, one more nearly in accord with the times,
trade depression would soon become a thing of the
past.

St A
HE enduring character of the recovery in secur-
ity values, which has been the distinguishing
feature of the last three or four weeks, and which
during the last 10 days has reached sensational pro-
portions, remains to be proved. Latterly speculation
appears to have played a more prominent part than
seems desirable, and yesterday’s sharp recession sug-
gests that for the time being the rise may have been
carried too far. Nevertheless, the bull movement has
acted as a tonic in bringing about a great change for
the better in sentiment, not only in the security
markets, but also in the commodity markets and in
the character and tone of general business, on ac-
count of which it must be held as a development of
the highest importance, and possibly of far-reaching
consequences.

If the collapse which has attended so many previ-
ous revivals is to be avoided in the present instance,
then care must be taken not to give credence to the
many wild stories which are finding wide support
in so many different quarters, suggesting that a com-
plete transformation is to be effected overnight in the
business situation and that as a consequence .we may
awake to-morrow and find ourselves back in the
hilarious times which were forever blotted out at the
close of the year 1929.

All sorts of fantastic schemes are being exploited
with the idea that they will afford sure means for
reaching the millenium. This week these have taken
the form of reports asserting that huge pools are
being organized for buying and holding off the mar-
ket the surplus stocks of wheat and of cotton which
have been threatening factors in the situation for
so long. It does not seem to occur to those who give
currency to such schemes that in the hands of private
bankers these surplus stocks of commodities would
constitute just as serious a menace as in the hands
of the Farm Board or other Government agencies,
and perhaps an even greater menace, since these
private bank pools would be certain in the end to
want to get their money back, whereas governmental
bodies give themselves little concern about the finan-
cial end of such ventures, as they rely on Congress
to vote the necessary money to put the schemes
through.

We are prompted to these remarks because this
week the newspapers have abounded in talk of a huge
credit that was being planned to finance the buying
of raw materials. Display headings in the news-
papers have told the public that bankers here were
acting to provide $100,000,000 “to fight deflation of
all basic products.” The project, we have been told,
is designed to spur a general trade revival by creating
a broad market. These accounts have stated that a
cotton syndicate was being pushed and that a similar
move to buy wheat from the Farm Board was being
advocated in a drive to restore rural buying power.
The New York “Times” on Tuesday, in its account
of what was contemplated, stated that the creation
by New York banks of an organization tentatively
called the Commodities Credit Corporation, with
capital that may reach §100,000,000, “as the core of
a far-reaching campaign, inspired and directed by
Eugene Meyer, for breaking the depression through
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prices,” was nearing completion and was expected
to be announced within a few days.

The corporation, which is to make loans to con-
sumers of raw materials to finance the purchase of
stocks for manufacturing purposes, will be supple-
mented, it was stated, by projects designed to remove
from the commodities markets the overhanging
threat of the wheat and cotton held by the Federal
Farm Board and its affiliated organizations. It was
affirmed that the financing activities of the new
corporation would not be limited to agricultural
products, but would include copper, steel and every
other form of raw material, which shows the far-
reaching purpose in mind but also its fantastic char-
acter, since it is far too grandiose. To give, however,
an air of plausibility to the project we were told that
the corporation, it was expected, would confine its
activities strictly to the financing of legitimate
manufacturers who will use the materials purchased
to make finished goods.

A move to have the principal cotton mill interests
purchase the 3,000,000 bales of cotton held by the
Farm Board and its agencies had been under discus-
sion, it was added, between Mr. Meyer and James C.
Stone, Chairman of the Farm Board, and had been
laid before manufacturing and banking interests
here. It was expected that a similar plan with
respect to the stores of wheat held by the govern-
mental stabilization agencies also would be taken up.

Mr. Meyer held, it was pointed out, that the de-
pressed level of agriculture and other raw material
producing enterprises is the chief stumbling block
in the way of recovery, according to bankers with
whom he has talked in the past few days. There-
fore, the first and most vital step in breaking the
grip of the depression, he believed, must be the resus-
citation of commodity prices.

The groundwork for such a recovery, it is held, has
been laid in two directions, first by the curtailment
of production and second by a campaign of controlled
inflation which the Federal Reserve System has been
waging since early in the year. All that is now
necessary, it is contended, is to overcome the inertia
and lack of confidence which has gripped the markets
up until the last few weeks, by setting in motion
legitimate buying activities. This the proposed
Commodities Credit Corporation is designed to do,
by making available credit for the purchase of manu-
facturing requirements extending substantially into
the future. At the same time the reluctance of raw-
material consumers to extend their purchases beyond
immediate needs, which has been built up by the pro-
longed decline in prices and sustained by the uncer-
tainty as to the ultimate disposal of the Farm
Board’s holdings, would be attacked through efforts
to remove these Government holdings from the mar-
kets. Continuing along these lines, the argument
went on as follows:

“The agricultural sections of the country, which
form the backbone of consumer demand for manu-
factured articles, have been pinched to a bare sub-
sistence level by the prolonged fall in prices, and
this season’s crops, according to observers, have heen
raised at the expense of great sacrifices on the part
of the small agricultural producer. A moderate rise
in wheat, cotton and livestock prices, it is argued,
would enable the farmer to purchase some of the
badly needed manufactured products which he has
been forced to deny himself, and thereby give to in-
dustry an initial impetus toward recovery.”
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Mr. Meyer was expected to confer further with
officials of the Federal Farm Board, and it was hoped
that further progress can be made on the plan for
having the cotton mills purchase the Farm Board’s
surplus. The weakness of the whole scheme was dis-
closed when the reporter added a concluding para-
graph, saying: “The banking community is less
enthusiastic about this part of Mr. Meyer’s commodi-
ties relief plan than it is with respect to the Com-
modities Credit Corporation. Bankers have raised
the objection that surplus stocks of cotton in the
hands of private interests would be just as menacing
to the market as in the hands of the Government.
Supporters of the proposal, however, explain that
the cotton would be purchased only for manufactur-
ing uses and would be kept entirely out of the mar-
ket.” A most beautiful scheme!

All this, however, should not blind us to the fact
that some real elements of improvement are develop-
ing and not unlikely they will prove genuine factors
in stimulating trade revival just as the rise in the
security markets is working towards that end. Both
wheat and cotton have been displaying great
strength, though in both instances a part of the rise
has been lost in the downward reaction of the last
two days. Substantial reasons would appear to
exist for the improvement in the market value of
these two staples. Spot cotton here in New York
was marked up to 7l4c. on Thursday, though there
was a reaction to 7.20c. yesterday, this comparing
with only 5.95¢c. on Thursday of last week. The ex-
planation is found in the Agricultural Bureau re-
port issued on Monday and which estimated the
growing crop as likely to be only 11,306,000 bales, or
a million bales below current estimates and com-
paring with a crop of 17,096,000 bales actually picked
in 1931. If later developments should sustain this
low estimate, there would be ample warrant for the
higher level of values, even though the carryover of
cotton from last season is of unusual size. At all
events the result was to cause an upward spurt of
over §5 a bale on Monday and a further large rise
since then. Another favoring factor with regard
to cotton is that the textile market, and particularly
the cotton goods trade, has been showing a greatly
improved tone during the last two weeks.

In the case of wheat, likewise, news regarding the
growing crop has been a stimulating feature. The
winter wheat estimate for Aug.1is 10,000,000 bushels
larger than for July 1, but, nevertheless, stands at
only 442,000,000 bushels as against an actual harvest
of winter wheat last season of 789,000,000 bushels.
The spring wheat estimate is 24,000,000 bushels lower
than a month ago, at 281,000,000 bushels, but here
comparison is with an almost absolute. failure of
the crop in 1931, when the spring wheat yield proved
no more than 104,000,000 bushels. The final result
for winter and spring wheat combined is a pros-
pective crop of 723,000,000 bushels, as against an
actual harvest in 1931 of 894,000,000 bushels—a loss,
therefore, of 171,000,000 bushels. There is a further
fact to bear in mind, namely, that as a result of the
large donations of wheat made by Congress in aid
of suffering and distress, the Farm Board supplies
have been reduced to manageable proportions. In
these circumstances it is not surprising that on top
of the rise af the previous two weeks the price of
wheat should have enjoyed a further sharp advance
the present week, as illustrated by the fact that the
September option for wheat in Chicago on Wednes-
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day touched 563gc. as against a low of 463/c. on
July 16, with the close yesterday at 521jec.
I T
HE changes in the Federal Reserve statement
this week are all of a reassuring nature. In
the first place the volume of Federal Reserve notes
in circulation shows a decrease of $14,200,000 for the
week, the total having been reduced from $2,857,-
805,000 Aug. 3 to $2,843,605,000 Aug. 10. As Na-
tional bank circulation is about to undergo a con-
siderable expansion, it is desirable that Federal Re-
serve note circulation should not also continue to
increase as it has been doing during the last 12
months or more. We notice from another statement
emanating from the Federal Reserve banks that
money in circulation underwent a contraction of
$21,000,000 during the week. Gold holdings of the
Reserve banks are now also again increasing, the out-
flow of the metal to foreign countries having ceased
and been replaced by gold imports. The 12 Reserve
institutions increased their gold holdings during the
week $36,573,000. The improvement in that respect
is reflected in a rise of the ratio of total reserves to
deposit and Federal Reserve note liabilities com-
bined from 57.29% last week to 57.99% the present
week. The Reserve banks have acquired some fur-
ther amounts of United States Government securi-
ties, though the new addition is comparatively slight,
being only $4,876,000, bringing the total of such
holdings up to $1,851,011,000 on Aug. 10, which com-
pares with only $727,961,000 a year ago on Aug. 12
1931. As against the further increase in the hold- -
ings of these United States Government securities,
holdings of acceptances diminished during the week
from $40,693,000 to $38,720,000, and the discount
holdings likewise diminished, falling from $487,-
183,000 to $451,938,000. The result altogether is that
the volume of Reserve credit outstanding, as meas-
ured by the bill and security holdings, shows a con-
traction for the week of $32,361,000, the amount hav-
ing been reduced from $2,380,039,000 Aug. 3 to
$2,347,678,000 Aug. 10.

The amount of Government securities pledged as
part collateral against Federal Reserve notes in-
creased $8,650,000 during the week, raising the total
so pledged to $644,100,000. Foreign bank deposits
with the Reserve institutions show no change of con-
sequence, the amount for Aug. 10 at $10,402,000 com-
paring with $10,807,000 Aug. 3. In like manner
there was no change of consequence in the volume
of acceptances held by the Federal Reserve banks for
account of foreign central banks, this being reported
at $59,528,000 the present week and at $59,496,000
last week; a year ago, however, on Aug. 12 1931, the
holdings of acceptances for foreign banks were re-
ported at $220,174,000. Notwithstanding the revival
of speculation on the Stock Exchange, brokers’ loans
as shown by the reporting member banks in New
York City give no evidence of any great change and
remain exceedingly small, the total this week
being reported at $345,000,000, and last week at
$332,000,000.

e

EDUCTIONS and suspensions of dividends by
corporations appear to have been less numer-

ous the present week, but they include some impor-
tant eompanies. The American Power & Light Co.
voted to omit the quarterly cash dividend on its
common stock. The Canadian Pacific Railway de-
cided to defer consideration of the dividend on the
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ordinary shares until the full year’s earnings are
known. The Delaware & Hudson Co. reduced the
quarterly dividend on its capital stock from 2149
to 115 %—that is, from a basis of 9% per annum to
6%. The Eastman Kodak Co. reduced the quarterly
dividend on common from $1.25 a share to 75c. a
share. The Underwood Elliott Fisher Co. reduced
the quarterly dividend on common from 25c¢. a share
to 1214c. a share, after numerous previous reduc-
tions, the quarterly payment having at one time been
$1.25 a share. The May Hosiery Mills reduced the
quarterly dividend on the $4 cumul. pref. stock from
50c. a share to 25c. a share, and from $1 a share paid
as recently as Sept. 1 1931.
e e
HE midsummer report on the growing crops is in
the main quite satisfactory. The estimate for
corn was reduced to 2,819,794,000 bushels, from the
month previous, but this compares with a yield last
year of 2,563,271,000 bushels. If the present figures
are realized, or exceeded, and the latter is not im-
probable, this year’s corn crop will be the largest
since 1925. Something was added to winter wheat
production in the latest estimate, the yield now
being placed at 441,788,000 bushels. The latter is
still below any record for winter wheat back to 1925.
Spring wheat, however, has deteriorated, due to hot,
dry weather in the Northern Plains area, and a pro-
duction of 280,899,000 bushels is now indicated.
This is quite a little larger than for either of the
three preceding years. For all wheat the crop would
be 722,687,000 bushels, the latter being somewhat
below the record of most other recent preceding
years because of the partial failure of winter wheat.

Three States, Towa, Illinois and Nebraska, will,
according to the Department’s estimates, each have
large yields of corn, the total of the three this year
amounting to nearly 40% of the entire corn crop.
Six other States add over 30% more, among them
Minnesota, Ohio, Missouri and Texas. Quite a dif-
ferent story is told for winter wheat. For Kansas,
the leading winter wheat State, the yield is now esti-
mated at 90,948,000 bushels, against 239,742,000
bushels last year. Losses were also heavy for Ne-
braska, Oklahoma, Texas and Ohio as compared with
the crop harvested in 1931. For the three Pacific
Coast States the production this year will exceed
that of last year.

The Department of Agriculture believes that from
present indications the crop yields per acre this year
will be below the average for the past 10 years. Rice
and sugar cane are the only crops showing prospects
materially above the usual average. Corn, oats, bar-
ley and grain sorghum show prospects of nearly aver-
age yields on increased acreage. Rye, potatoes and
tobacco are reduced in the estimate of production
just published. The amount of oats remaining on
the farms on Aug. 1 was estimated by the Depart-
ment at 65,993,000 bushels, or 5.9% of the crop of
1931 against 72,560,000 bushels Aug. 1 1931.

AL

OTTON served again to start another furor in
the leading speculative markets so familiar
only a few years back. The August report of the
Department of Agriculture at Washington, issued
on Monday, forecast this year’s yield at 11,306,000
bales. This is based on a condition of 65.6% of
normal for Aug. 1 of this year, compared with a 10-
year average condition for that date of 66.49,. Last
year, on Aug. 1, the condition was quite a little
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higher, 74.9% of normal. The area, too, for the 1931
crop was considerably higher and there was a marked
improvement late in the season, so that the yield,
17,096,000 bales, was only slightly below the highest
on record. Ior the past 10 years the average yield
has been 13,910,000 bales, so that the indications at
this time for 1932 are lower by 2,604,000 bales. The
average yield is now forecast at 149.6 pounds per
acre, which is only 1.8 pounds less than the average
for the 10 years 1921-30, inclusive. Last year it was
201.2 pounds per acre. Complaint is now made by
the Department of “more uncertainty than usual be-
cause of boll weevils,” which are present in greater
numbers than in any year since 1928. The infesta-
tion is general, and is especially severe in the delta
lands along the Mississippi River. Furthermore, the
report says showery weather recently has favored
the development of weevil in many places. The
plants are generally blooming and fruiting fairly
well, and hot, dry weather would materially improve
the prospects. Fertilizer use was much less this
year than for several years past, and in some sections
the plants are smaller in consequence.

A comparison of the estimate of production of
each of the cotton States for this year and last, based
on the latest estimates, is far from satisfactory, be-
cause of the wide difference in conditions.

The indicated yield for each State this year is
naturally much less than it was in 1931. As to the
condition on Aug. 11932, compared with the 10-year
average condition on that date, there is something
of an improvement for Texas and Oklahoma, while
for Arkansas the condition figures are unchanged.
For each of these three States the condition figures
this year are above the average, and this is a very
important section. There are some other States
where the Aug. 1 1932 condition figures are higher
than the average for the entire cotton belt, but for
most of them a decline is shown, notably North and
South Carolina, Alabama and Mississippi. The sea-
son, however, is early, and almost anything may
happen in the next month or two, or even later.

With a reduced yield, much, if not all, of the
present large supply would be needed. Official fig-
ures of the carryover will be issued shortly, but a
high authority estimates them at 12,911,000 bales
compared with 8,710,000 bales a year ago. Exports
for the cotton year to July 31 1932 have been
8,258,000 bales against 6,501,000 bales the previous
year. Ginnings so far this season have been 70,978
bales, compared with only 7,307 bales a year ago and
78,188 bales in 1930.

-

HE stock market this week developed further
buoyancy, and on top of the tremendous ad-
vance of the previous two weeks enjoyed a further
spectacular rise such as has been witnessed in the
past only on occasions when bullish sentiment was
strikingly in evidence. On Friday, however, the mar-
ket became topheavy, and the price level suffered a
severe setback as the result of realizing sales. Bull-
ish sentiment has been strongly in evidence and buy-
ing has been conducted with the utmost confidence
and with sustained faith in the future. Advances
have not been limited to 2 or 3 points a day, but in
the case of some stocks have been as high on single
days as 5 points, 10 points, 15 points, and even 20
points. It is quite obvious that the short interest
in the market, created during the long period of de-
cline in values, was of a far larger proportion than
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had been generally supposed, and the covering of
these short commitments served as a stimulating
agency in driving prices up with great rapidity. In
addition, however, the market received outside sup-
port of large dimensions, buying orders coming from
all parts of the country and also from abroad. The
fact that the commodity markets, and especially
wheat and cotton, simultaneously moved higher
tended further to increase the velocity of the upward
movement.

Trading has been of large size, and on Monday the
dealings on the New York Stock Exchange aggre-
gated 5,461,150 shares, being the largest day’s busi-
ness on that Exchange since October 1930. The bond
market has been simultaneously rising, whetting the
public appetite, and the concurrent rise in wheat
and cotton carried enthusiasm to a high degree. This
last was particularly the case on Monday. On Tues-
day, a downward reaction occurred after a further
rise early in the day, but on Wednesday buoyancy

remained unabated and prices advanced to still

higher levels. This was in face of the reduction in
the dividend on Eastman Kodak common from $1.25
a share to 75c. a share, and a reduction in the divi-
dend on Delaware & Hudson from a basis of $9 a
year to $6 a year. On Thursday, after buoyancy
carried prices to still higher levels, a sharp down-
ward reaction occurred, blotting out many of the
early advances. On Friday, the market suffered a
general tumble, but the tone remained good.

The buoyancy which marked trading all through
the week was all the more noteworthy in view of the
fact that there was little indication of any actual
improvement in general trade, though unquestinably
sentiment was better, and more confident than for a
long time past. In the steel trade there was a further
drop in the output of steel ingots from 15% to 14%,
but the “Iron Age” stated that hopefulness as to
the future was being buoyed up by the rise in prices
in the security and commodity markets, the efforts
being made toward credit expansion and the plans
for extension of loans by the Reconstruction Finance
Corporation for building projects and rehabilitation
of railroad equipment. The “Age” also mentioned
such favorable features as advances of 50c. to $1 a
ton in the scrap markets at Chicago and that heayvy
melting steel is 50c. a ton higher at Pittsburgh.
Only 11 stocks reached new low levels for the year
the present week, but no less than 198 stocks reported
new high levels for the year. The call loan rate on
the Stock Exchange again continued unaltered
at 29%.

Trading has been of execptional volume, At the
half-day session on Saturday last the sales on the
New York Stock Exchange were 2,728,430 shares; on
Monday they were 5,461,150 shares: on Tuesday,
3,837,660 shares; on Wednesday, 4,430,300 shm-eé;
on Thursday, 4,402,410 shares, and on Friday,
3,705,890 shares. On the New York Curb Exchange
the sales last Saturday were 238,320 shares; on
Monday, 448,490 shares; on Tuesday, 545,937 shares;
on Wednesday, 472,020 shares ; on Thursddy, 574,075
shares, and on Friday, 476,620 shares.

As compared with Friday of last week, prices in
most instances show gains, notwithstanding the re-
action at the end of the week. General Electrie
closed yesterday at 1614 against 1714 on Friday of
last week; North American at 2614 against 2514 ;
Standard Gas & Elec. at 17 against 15; Pacific Gas &
Elec. at 2815 against 2554 ; Consolidated Gas of N. Y.
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at 52 against 50%4 ; Columbia Gas & Elec. at 1314
against 103%; Brooklyn Union Gas at 70 against
7035 ; Electric Power & Light at 854 against 515 ;
Public Service of N. J. at 42 against 4134 ; Inter-
national Harvester at 2714 against 281%; J. I. Case
Threshing Machine at 4614 against 431 ; Sears, Roe-
buck & Co. at 1914 against 2154 ; Montgomery Ward
& Co. at 10 against 1034 ; Woolworth at 3314 against
3375 ; Safeway Stores at 4615 against 43; Western
Union Telegraph at 2914 against 301%; American
Tel. & Tel. at 10614 against 1019%; International
Tel. & Tel. at 934 against 734 ; American Can at 50 18
against 4534 ; United States Industrial Alcohol at
255 against 237s; Commercial Solvents at 834
against 8; Shattuck & Co. at 8 against 714, and Corn
Products at 38 against 3915.

Allied Chemical & Dye closed yesterday at 73
against 69 on Friday of last week; Associated Dry
Goods at 6 against 47 ; E. I. du Pont de Nemours
at 3414 against 331/ ; National Cash Register A at
12 against 1014 ; International Nickel at 7345 against
7% ; Timken Roller Bearing at 1534 against 161 ;
Johns-Manville at 2314 against 1634 ; Gillette Safety
Razor at 1914 against 155 ; National Dairy Products
at 1935 against 2034; Texas Gulf Sulphur at 2014
against 19 ; Freeport Texas at 19 against 1714 ; Amer-
ican & Foreign Power at 834 against 5; United Gas
Improvement at 1714 against 1614 ; National Biscuit
at 3614 against 357%; Coca-Cola at 9314 against
933%; Continental Can at 27 against 251% ; Eastman
Kodak at 48 against 537 ; Gold Dust Corp. at 1514
against 1414 ; Standard Brands at 1474 against 13;
Paramount Publix Corp. at 43/ against 5; Kreuger
& Toll at 145 against 3/32 ; Westinghouse Elec. & Mig.
at 3114 against 3034; Drug, Inc., at 39%4 against
39%% ; Columbian Carbon at 2815 against 2734 ; Rey-
nolds Tobacco class B at 3334 against 331/ ; Liggett
& Myers class B at 54 against 5834 ; Lorillard at 15
against 151/ ; American Tobacco at 72 against 7314,
and Yellow Truck & Coach at 314 against 334%.

The steel shares have moved upward fully as much
as any other. United States Steel closed yesterday
at 381% against 3434 on Friday of last week ; Beth-
lehem Steel at 1654 against 151/ ; Vanadium at 1534
against 12. In the auto group Auburn Auto closed
yesterday at 64 against 6834 on Friday of last week;
General Motors at 137 ex-div. against 1314 ; Chrys-
ler at 1234 against 10; Nash Motors at 14 against
13%%; Packard Motors at 354 against 214 ; Hudson
Motor Car at 634 against 57, and Hupp Motors at
314 against 234. In the rubber group Goodyear Tire
& Rubber closed yesterday at 1614 against 13 on Fri-
day of last week; B. F. Goodrich at 57 against 454 ;
United States Rubber at 5 against 47, and the pre-
ferred at 10 against 9.

The railroad shares have been quite prominent in
the general rise. Pennsylvania RR. closed yesterday
at 13% against 1234 on Friday of last week ; Atchi-
son Topeka & Santa Fe at 4314 against 37; Atlantic
Coast Line at 20 against 1614 bid; Chicago Rock
Island & Pacific at 414 against 414 ; New York Cen-
tral at 2014 against 1734 ; Baltimore & Ohio at 1114
against 9; New Haven at 1514 against 1214 ; Union
Pacific at 6315 against 5334 ; Missouri Pacific at
514 against 314 ; Southern Pacific at 1714 against
1314 ; Missouri-Kansas-Texas at 514 against 41/ ;
Southern Railway at 934 against 6; Chesapeake &
Ohio at 1914 against 1634 ; Northern Pacific at 1514
against 1414, and Great Northern at 1314
against 1014,
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The oil shares have been laggards. Standard Oil
of N. J. closed yesterday at 3214 against 3414 on
Friday of last week; Standard Oil of Calif. at 257
against 2714 ; Atlantic Refining at 1714 against
1714, and Texas Corp. at 1514 against 15145. In the
copper group Anaconda Copper closed yesterday at
8 against 894 on Friday of last week; Kennecott
Copper at 10 against 97 ; American Smelting & Re-
fining at 1554 against 143/ ; Phelps Dodge at 714
against T; Cerro de Pasco Copper at 1114 against
83/, and Calumet & Hecla at 375 against 315.

-

NCREASING activity was reported on stock
exchanges in the leading financial centers of
BEurope, this week, largely as the result of more
optimistic views occasioned by the several sharp ad-
vances in securities at New York. Prices of stocks
that are of international interest were moved up-
ward rapidly at London and in the Continental
markets and most of the trading was concentrated
in such shares.
optimism to a lesser degree. Keen interest was
taken everywhere in the performances at New York,
and there was much conjecture regarding the factors
making for recovery in quotations here. In general
the movement was considered sound, and this view
stimulated dealings at London, Paris and Berlin.
There is, meanwhile, no indication of improvement
in trade and industry anywhere in Europe, and this
sobering circumstance made investors cautious about
commitments in their own issues. Available British
and German statistics indicate that the industrial
trend in both countries is still downward. British
exports in July declined £1,309,000 from the June
total, while imports fell £5,598,000. The official
roster of British unemployed on July 25 was 2,-
811,782, according to an announcement made in
London, Monday. This represents an increase of
64,439 over the figures for June 27. Industrial out-
put in Germany is slowly falling, a Berlin dispatch

to the New York “Times” stated.

Dealings on the London Stock Exchange were
started in cheerful fashion, Monday, owing to the
favorable week-end reports from New York. The
volume of business increased, especially in the specu-
lative international shares, which were marked up
to conform to the higher levels reported in cables.
There was also a good tone in British industrial
stocks, but British funds declined. Business Tues-
day was on a smaller scale, most transatlantic in-
dustrial stocks reacting. British industrial stocks
and home rail issues were in favor and some good
advances were registered. British funds remained
soft, with the selling attributed partly to foreign
holders made nervous by the delay in publishing the
initial results of the war loan conversion plan. The
opening Wednesday was dull, with textile shares
weak on the failure of negotiations regarding wages
in the cotton industry. There were a few good
features among British industrial stocks, however,
and an upturn developed in British funds after pub-
lication of favorable revenue figures. Anglo-Ameri-
can trading favorites were quiet until late in the
day, when reports of a favorable opening at New
York stimulated dealings. Thursday’s session was
generally cheerful, with tlie international shares
again occupying the center of the stage. British
funds were better, and a number of advances also
appeared in industrial and home rail stocks. Ac-
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tivity increased yesterday, and prices were marked
upward in all departments of the market.

The Paris Bourse was firm at the opening Monday,
and prices continued to advance throughout the ses-
sion. This favorable movement was attributed to
the cheerful advices from New York, which stimu-
lated dealings on the French exchange markedly.
International stocks showed the greatest response,
with French issues advancing more conservatively.
A quiet session followed, Tuesday. Prices sagged at
the start, but in the later dealings the trend was
firm and at the close quotations were about at the
level of the previous day. Turnover Wednesday
was again of small proportions, with the price tend-
ency weak. French and foreign issues were alike
lower, some of the declines running into substantial
figures. Selling was induced by the reports of a
Monarchist uprising in Spain and further political
difficulties in Germany. A better tone prevailed
Thursday, owing to the hopeful reports from New
York. Trading increased only a little, but the trend
was good in all groups and the best figures were
registered at the close. Further buying developed on
the Bourse yesterday, and small gains were recorded
in quotations.

The Berlin Boerse was firm as business was
started Monday, chiefly as a result of buying by
professional speculators. Investors remained apa-
thetic, however, and small recessions occurred from
the best figures of the day. Electrical stocks and
artificial silk shares held their gains better than
others. The Boerse was dull Tuesday, due to the un-
certain domestic political outlook. After early
steadiness prices declined in all sections of the
market and the losses were substantial in some in-
stances. A weak opening at Berlin, Wednesday, was
followed by a recovery later in the day, which wiped
out part of the initial recessions. Greatest weak-
ness developed among issues affected by the Spanish
news, but all stocks closed below the levels of the
previous session. Improvement followed in the deal-
ings Thursday, mainly because of the good reports
from other markets. Transactions dwindled after
the initial buying orders were filled, and some issues
receded slightly from their best figures of the day.
The tone yesterday was good, but dealings were on
a very small scale.

S L

IN a forceful address on the Kellogg-Briand treaty,

delivered in New York Monday, Secretary of
State Henry L. Stimson depicted that pact as a
powerful and developing influence for peace, effect-
ively codifying the moral disapproval evoked through-
out the world by acts of aggression. Mr. Stimson
discussed the treaty broadly in the light of its ap-
plication during the three years in which it has
been formally effective, and voiced a determination,
in behalf of the American people, to make it an
“effective living reality.” This review and inter-
pretation of the treaty contained the highly im-
portant declaration that it is unnecessary to imple-
ment the pact with a specific provision for consulta-
tion among the nations, as such consultation is in-
herent in the treaty, which depends upon world
opinion as a sanction. The address, delivered before
the Council on Foreign Relations, occasioned keen
interest throughout the world and it was promptly
recognized as a significant statement of American
foreign policy.
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Mr. Stimson showed clearly that the treaty is
based essentially upon the changed concept of war
which resulted from mechanical invention and revo-
lutionary changes in industrial and social organiza-
tion. The influences which called it into being are
also determining its interpretation and application,
he indicated. “Under the former concepts of inter-
national law when a conflict occured, it was usually
deemed the concern only of the parties to the con-
flict,” he said. ‘“The others could only exercise and
express a strict neutrality alike toward the injured
and the aggressor. If they took any action, or even
expressed an opinion, it was likely to be deemed a
hostile act toward the nation against which it was
directed. The direct individual interest which each
nation has in preventing a war had not yet been fully
appreciated, nor had that interest been given legal
recognition. But now under the covenants of the
Briand-Kellogg pact such a conflict becomes of con-
cern to everybody connected with the pact. All of
the steps taken to enforce the treaty must be judged
by this new situation.”

The only limitation to the broad covenant against
war is the right of self-defense, and this limitation
does not weaken the pact, the Secretary pointed out.
It provides for no sanctions of force and does not
require any signatory to intervene with measures
of force in case the pact is violated. Instead, Mr.
Stimson continued, it rests upon the sanction of
public opinion, which can be made one of the most
‘potent sanctions of the world. “Its efficacy depends
upon the will of the people of the world to make it
effective,” he said. “If they desire to make it effec-
tive, it will be irresistible. Those critics who scoff
at it have not accurately appraised the evolution
in world opinion since the great war. From the day

of its ratification on July 24 1929, it has been the

determined aim of the American Government to
make this sanction of public opinion effective and
to insure that the Pact of Paris should become a
living force in the world. We have recognized the
hopes which it represented. We have resolved that
they should not be disappointed. -We have recog-
nized that its effectiveness depends upon the cultiva-
tion of the mutual fidelity and good faith of the
group of nations which has become its signatories,
and which comprises virtually all of the nations of
the world. We have been determined that the new
order represented by this great treaty shall not
fail.”

The two Manchurian incidents in which the pact
was invoked were cited by Mr. Stimson to indicate
its effectiveness and the tendency of its developing
power. When hostilities threatened between China
and Russia in 1929, steps were promptly taken to
organize public opinion in favor of peace. Although
the aspect of the controversy had been extremely
threatening and the forces of Russia had penetrated
nearly a hundred miles within the boundaries of
China, the restoration of the status quo ante was
accepted by both parties and the invading forces
were promptly withdrawn, Mr. Stimson declared.
World consultation under the pact again oceurred
in September 1931, when hostilities broke out bhe-
tween the armed forces of Japan and China. In
spite of these efforts, Japan occupied all of Man-
churia, the Secretary remarked, and the American
Government took a new step in formally notifying
both Japan and China, on Jan. 7 1932, that it would
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not recognize any situation, treaty or agreement
which might be brought-about by means contrary to
the covenant and obligations of the Pact of Paris.
The Assembly of the League of Nations subsequently
endorsed the American declaration at a meeting in
which fifty nations were represented.

“When the American Government took the re-
sponsibility of sending its note of Jan. 7, last, it
was a pioneer,” Mr. Stimson declared. “It was ap-
pealing to a new common sentiment and to the pro-
visions of a treaty as yet untested. Its own refusal
to recognize the fruits of aggression might be of
comparatively little moment to an aggressor. But
when the entire group of civilized nations took their
stand beside the position of the American Govern-
ment, the situation was revealed in its true sense.
Moral disapproval, when it becomes the disapproval
of the whole world, takes on a significance hitherto
unknown in international law. For never before has
international opinion been so organized and mobil-
ized. .

“Another consequence which follows this develop-
ment of the Kellogg-Briand treaty, which I have
been describing, is that consultation between the
signatories of the pact, when faced with the threat
of its violation, becomes inevitable. Any effective
invocation of the power of world opinion postulates
discussion and consultation. As long as the signa-
tories of the pact support the policy which the Ameri-
can Government has endeavored to establish during
the past three years of arousing a united and living
spirit of public opinion as a sanction of the pact,
as long as this course is adopted and endorsed by
the great nations of the world who are signatories
of that treaty, consultations will take place as an
incident to the unification of that opinion. That
the pact thus necessarily carries with it the implica-
tion of consultation has perhaps not been fully ap-
preciated by its well-wishers who have been so an-
xious that it be implemented by a formal provision -
for consultation. But with the clarification which
has been given to its significance by the developments
of the last three years, and the vitality with which it
has been imbued by the positive construction put
upon it, the misgivings of those well-wishers shonld
be put at rest.”

b & Ty

ALTHOUGH the ‘address by Secretary Stimson

on the Kellogg-Briand treaty was viewed with
approval in most quarters of the globe, indignation
was caused in Japan by some references in the speech
which appeared to describe that country as an ag-
gressor in Manchuria. The statements were said in
Tokio dispatches to have given offense to officials
of the Japanese Foreign Office, and it was suggested
Tuesday that formal representations might be made.
Protests were voiced in all sections of the Japanese
press, but the official and semi-official indications
of resentment diminished rapidly and it was re-
ported Wednesday that a formal protest is unlikely.
Katsuji Debuchi, Japanese Ambassador to Washing-
ton, discussed the new declaration and the Far
Eastern situation at length with Mr. Stimson, Wed-
nesday, and it was made clear after the conference
that no representations had been conveyed. Am-
bassador Debuchi is returning soon to Tokio, and it
is believed he will make an exhaustive report on his
arrival in the Japanese capital. Tt was pointed ont
in Washington that Secretary Stimson had merely
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given formal, definite expression to policies already
well developed. No great concern was expressed in
regard to the reported Japanese agitation.

In European capitals the portion of the speech
referring to the implied need for consultation in the
treaty occasioned most interest. This statement was
generally viewed as a definite advance in the organi-
zation of world peace. British opinion also saw
much significance in the references to the Manchur-

ian situation, a London dispatch to the Associated -

Press said. French official circles interpreted the
address as a formal American acceptance of the
principle of consultation among nations whenever
war threatens, and as Paris has been the leading
advocate of consultative pacts a correspondingly
warm reception was given the declaration by Mr.
Stimson. League of Nations spokesmen at Geneva
welcomed the declaration as an indication that the
United States may assume responsibilities for the
preservation of peace. The statement clarifies the
American position, commentators pointed out, and
there was a tendency to believe it might lead to cor-
dial, if independent, co-operation by the United
States with the League.
i
UBSTANTIAL progress has been made at the
Imperial Economic Conference in Ottawa
toward a series of bilateral trade agreements be-
tween the United Kingdom and the eight Dominions
represented at the meeting. Nothing has so far been
divulged regarding the nature and extent of the trade
preferences and concessions likely to be embodied in
these agreements, but the course of the conference
suggests that they will probably lean more toward
the British principle of mutual tariff reductions,
than toward high tariff walls and quota systems, as

proposed in some speeches by the Dominion leaders. |

Chief difficulties were again encountered this week
in the negotiations between the London and Ottawa
delegations. Proposals made by Canada last week
for extensive trade and tariff preferences on both
sides seemed unsuitable to the British representa-
tives, who outlined their objections last Sunday.
“It was learned to-night,” a dispatch to the New
York “Herald Tribune” said, ¢ that the principal ob-
jection which the United Kingdom will make is that
Canada proposes to give preferences to Britain by
raising her own tariff walls still higher against na-
tions outside the Empire. In so far as possible,
Great Britain came to this conference hoping to
lower the tariffs of the Dominions in the interests
of world trade, and preferences gained by raising
Dominion tariffs therefore are objectionable as a
matter of policy.”

Subsequent negotiations on specific products, as
reported in the press, leave little doubt that the aim
of the London delegation will prevail in the series
of agreements now foreshadowed. A compromise
on meat, for instance, is said to dispose effectively
of suggestions for a British tariff on beef. It was
indicated in some reports that the United Kingdom
delegation is placing emphasis on the ability of
London to help the Dominions financially, possibly
to the extent of converting into lower cost debt some
of the bonds of the Dominions outstanding in the
London market. Definite negotiations are fore-
shadowed, it is said, on a plan to secure the guarantee
of the British Treasury on £500,000,000 Australian
314 9% bonds, of which the proceeds would be used to
retire an equal amount of 5% bonds. The progress
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made this week on the bilateral agreements sufficed
to indicate that the conference may soon finish its
major tasks. Some of the London delegates booked
passage for the end of next week, and it is believed
a final plenary session may be held Thursday, Aug.
18. Important decisions on monetary problems are
now considered quite unlikely at Ottawa, as the
financial committee is said to hold that such matters
can best be discussed at the prospective world eco-
nomic conference.
R
OLITICAL uncertainty in Germany has not
diminished to any appreciable extent as a

result of the Parliamentary election of July 31,
which reflected important gains on the part of the
extremist factions opposed to Constitutional govern-
ment. The election itself and the subsequent devel-
opments have not been of a nature to foster hopes
for the success of the Republican experiment in the
Reich. Conversations were started in Berlin, late
last week, looking to the formation of a new Cabinet
to succeed the interim regime of Chancellor Franz
von Papen and Defense Minister Kurt von Schleicher.
It was widely assumed that the Chancellorship
would be offered to Adolph Hitler, leader of the
National-Socialist or Fiscist party, which emerged
from the elections with the largest single Reichstag
group of Deputies. Berlin reports indicated for
some time that President Paul von Hindenburg
would offer the post “reluctantly” to the colorful
leader of the Nazis, and only on the distinet under-
standing that Herr Hitler would observe rigorously
the required oath of allegiance to the Weimar Con-
stitution. After extensive conferences yesterday,
Chancellor von Papen informed the Nazi leader, re-
ports state, that President von Hindenburg had
decided against the appointment. This is believed
to indicate a definite break between the von Papen
Cabinet and the Nazi leaders, and the latter are
expected to manifest strenuous opposition to the
present regime.

Drastic measures were found necessary in the
Reich early this week to check a new wave of political
crimes that swept over the country after the Parlia-
mentary elections. Numerous clashes between Fas-
cists and Communists were reported over the last
week-end, and the under-cover warfare was resumed
with even greater intensity Monday. An emergency
decree was issued the following day prescribing the
death penalty for terrorists, with special courts to
try them. Prison sentences are provided in the de-
cree even for mild cases of rioting and breaking the
peace, and for “the invasion of domestic premises
from political motives.” In a statement accompany-
ing this decree the Government pointed out that the
last week “has brought previously unheard-of acts
of violence in Germany.” After promulgation
of this measure, the political clashes diminished
rapidly.

An illustration of the political temper of the
present Cabinet members in the Reich was provided
Thursday, when Constitution Day was formally ob-
served in Reichstag ceremonies. President von Hin.
denburg presided at the celebration of the thirteenth
anniversary of the German Republic. The orator of
the day was Baron Wilhelm von Gayl, Minister of
the Interior, who proclaimed that the “Constitution
does not unite Germans, but separates them.” The
Government decided on an official observance of the
day, not in order to celebrate the occasion, but to
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seize the opportunity to speak to the German people,
he said. He asserted that the Constitution must he
revised to provide for direct election of Reichstag
Deputies, and for the creation of an upper house on
the order of the American Senate. The field of
activity of the German States must be restricted and
that of the Federal Government increased, the Min-
ister proclaimed. Bitter comments were occasioned
by this celebration in Republican circles in Berlin,
some journals going so far as to report the incident
as the “Last Constitution Day.”

OYALIST leaders in Spain made a determined
but unsuccessful attempt, Wednesday, to
foment a rebellion against the Republican® Govern-
ment of that country, which was formed 16 months
ago. The movement was apparently directed by
General Jose Sanjurjo, who was commander of the
Civil Guards when the monarchy was overthrown in
April last year, and whose loyalty to the republic
frequently has been questioned. General Sanjurjo
seized the Government offices in the city of Seville,
and also captured the small nearby town of Jerez
de la Frontera. Members of the Royalist faction
attempted at the same time to seize the city of
Madrid, but in this they were quite unsuccessful.
Small mutinies were reported in army and navy
units at various points throughout Spain, but the
support was insufficient and the Monarchist move-
ment collapsed completely Thursday, when Seville
was retaken by Republican forces and General San-
jurjo. captured. Reports of this revolt occasioned
wild Republican demonstrations in Madrid, Barce-
lona and other leading cities, leaving no doubt of
the popular support of the Republic.

This well-organized movement was started at
dawn, Wednesday, and the resultant clashes caused
the deaths of about 10 persons, and injury to scores
of others. A small group of Royalists advanced on
the Government offices in Madrid at the appointed
time, but Premier Manuel Azana and his associates
are said to have been forewarned. The rebels were
met by bursts of machine-gun fire, and they were
soon dispersed. At Seville, General Sanjurjo was
temporarily more successful, but he was unable to
hold the Government offices there more than a few
hours. It was officially estimated in Madrid that
the rebel General secured the support of about 5,000
Civil Guards and others. Martial law was promptly
declared throughout the nation, and heavy concen-
trations of loyal troops were dispatched toward
Seville. The people of Seville took matters into their
own hands, however, and began a general strike,
Great throngs marched through the streets of the
city carrying banners on which were the words,
“Down With Sanjurjo.” The rebel General fled
from ' Seville and was captured Thursday near
Huelva, together with three companions. Numerous
arrests follotved throughout Spain, and it was esti-
mated that by noon, Thursday, 1,000 persons sus-
pected of Monarchist leanings were held by the
authorities. The Government indicated, however,
that there would be no hasty “lopping off of heads.”
Official announcement was made early ’l‘hursday
that all parts of the country were calm and under
the complete control of Republican forces. Political
observers in Madrid were of the opinion that the
object of the movement was to enthrone Prince Juan
Carlos, third son of Alfonso. The former Monareh,
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who is in London, was said to have denied late Wed-
.nesday that he was involved in the Royalist plot.
e :
OFFICIAL disclosure at Stockholm, last Satur-
day, that Premier Carl Gustav Ekman had
accepted funds from the late Ivar Kreuger in behalf
of the Popular-Liberal party was followed by the
prompt resignation of the Premier and the recon-
struction of the Cabinet under Felix T. Hamrin,
Finance Minister. Premier Hamrin retained the
finance post in this Cabinet change, which is ex-
pected to prove only provisional, pending the forth-
coming general elections in Sweden. The fact that
the ramifications of the Kreuger case have now ex-
tended into the highest political circles in Sweden
was regarded in Stockholm as a matter of the most
extreme gravity for the entire country, and as the
most serious consequence of the whole affair so far
encountered. Mr. Ekman had previously admitted
the receipt of 50,000 kronor from Mr. Kreuger for
the party funds, but he denied receipt of a second
payment of like amount until confronted last Satur-
day with a cancelled check bearing his endorsement.
He explained publicly, after this development, that
he was bound by his word of honor, given to Mr.
Kreuger, not to disclose the transaction. Having
made this admission, Mr. Ekman immediately ten-
dered his resignation to King Gustaf, who decided
upon the reconstruction of the Cabinet after deter-
mining that no other member of the Cabinet had
knowledge of the matter. It was pointed out in
Stockholm, a dispatch to the New York “Times”
states, that a night session of the Swedish Riksdag
was held Feb. 23, this year, or 10 days after the
check in question was dated, and large sums were
then granted the Kreuger concerns. In a political
speech last Sunday, Premier Hamrin voiced the
opinion that the gift had influenced the decisions of
the Government only in so far as Mr. Ekman was

concerned.
—,——

FFORTS by American neutral nations are ex-
pected to lead to an early and enduring armis-

tice in the informal war between Bolivia and Para-
guay over the boundaries of the Gran Chaco area.
Some further clashes between small bodies of troops
in the area were reported early this week, but these
struggles involved very small outposts not shown on
available maps. A Bolivian military airplane was
shot down last Sunday near a fort claimed by the
Paraguayans, and the pilot and his observer were
captured. Despite such incidents, however, the re-
quests of American neutral nations that Bolivia and
Paraguay discontinue hostilities are likely to meet
compliance. Paraguay agreed last week to the sug-
gestion that the dispute be arbitrated, and military
activities halted on the basis of the status quo ante.
Bolivia refused to accept, and demanded that the sus-
pension take place on the basis of current positions
of the two armed forces. This matter appears to be
covered, in any event, by the joint declaration of the
19 neutral nations on Aug. 3, that territorial gains
in the Chaco area by armed forces would not be
recognized. The committee of neutrals in ‘Washing-
ton accordingly dispatched a further note, Aug. 8§,
asking Bolivia simply to agree to a cessation of hos-
tilities at daybreak, Wednesday. To this note Bo-
livia replied that her forces had ceased hostilities
“several days ago.” 1In a further communication,

.
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received later the same day, the La Paz Government
stated that the suspension is temporary.
RS TG

SOME possibility of an expansion of Russian trade

with other countries is believed in some quar-
ters to exist on the basis of a reported plan by the
Soviet authorities to stimulate the sale of Soviet
bonds in the United States and other countries. It
is reported in a Moscow dispatch of Wednesday to
the New York “Times” that a campaign will be
launched under the supervision of American finan-
cial experts to sell to foreigners bonds of a Soviet
internal loan on a gold ruble basis. These securities
will, it is stated, be 10% obligations, maturing in 10
years but redeemable on demand at any time in any
foreign currency at the indicated gold parity rate.
The issue, it was said, will have no political aspects,
but will be on a purely financial basis. It was noted
that foreign subscriptions to such Soviet issues have
already amounted to “many millions of dollars,” and
this circumstance is behind the idea of the pros-
pective international Soviet bond selling campaign.
Arrangements are reported to have been made with
banks in the United States and other leading coun-
tries to handle these transactions. So far as the
United States is concerned, confirmation of this
point was not available. Much surprise was occa-
sioned by the report in Washington, a dispatch to
the New York “Timeés” states. The plan was regarded
there as a trial balloon, sent up with a view to devel-
oping Russian credits in this country and of crystal-
lizing the scattered sentiment in favor of Russian
recognition by the United States. Official denial

was made in Moscow, yesterday, of rumors that
Russia contemplates the flotation of a bond issue

in America. It was pointed out that all recent
domestic loans of the Soviet contained provisions
that the bonds could be purchased in foreign cur-
rency. Subscriptions were received in external cur-
rencies chiefly from Americans and other foreigners
employed by the Soviet regime, it was said.
LT
N Monday (August 8) the National Bank of
Greece reduced its rate from 119, to 10%.
Rates are 109, in Greece; 8149, in Bulgaria; 7%
in Austria, Rumania, Portugal and Lithuania; 614%
in Spain and in Finland; 6% in Colombia; 5.11%
in Japan; 5149, in Estonia and in Chile; 5% in
Germany, Italy, Hungary and Czechoslovakia; 414%
in Norway; 4% in Sweden, Denmark, Danzig and
India; 314% in Belgium and in Ireland; 2149, in
France and in Holland, and 29, in England and in
Switzerland. In the London open market discounts
for short bills on Friday were 24@11-16 as against
54@11-16%, on Friday of last week, and 11-16@34 %
for three months bills as against 11-16@34% on
Friday of last week. Money on call in London on
. Friday was 349%. At Paris the open market rate
continues at 174%, and in Switzerland at 114%.
P
HE Bank of England statement for the week
ended Aug. 10 shows a gain of £19,623 in gold
holdings and this together with a contraction of
£3,909,000 in circulation, brought about an increase
of £3,928,000 in reserves. The Bank now holds
£139,419,297 of gold, as compared with £133,304,228
a year ago. Public deposits decreased £824,000 and
other deposits £1,350,689. The latter consists of
bankers’ accounts, which rose £370,713, and other
accounts, which fell off £1,721,702. The reserve
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ratio is up to 33.399, from 29.889, a week ago. Last
year the ratio was 42.90%. Loans on Government
securities fell off £5,425,000 and those on other
securities £657,464. The latter includes discounts
and advances, which increased £922,245 and secur-
ities, which decreased £1,579,709. The discount
rate is the same at 29%,. Below we furnish a com-

parison of the figures for five years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1932, 1931. 1930. 1929, 1928,
Aug. 10 Aug. 12 Aug. 13 Aug. 14 Aug. 16
£ £ £ £ £
a370,818,000 360,051,001 367,379,125 370,501,830 135,794,140
10,667,000 19,433,691 12,256,204 14,998,847 13,079,955
Other deposits 119,901,329 93,042,033 100,272,788 100,790,229 102,625,844
Bankers' accounts 85,322,561 58,162,609 66,252,805 64,501,795
Other accounts... 34,578,768 34,870,334 34,010,983 36,288,434
Governm't securities 70,553,765 53,225,906 54,346,247 73,421,855
Other securities. ... 34,573,878 29,148,749 29,609,058 30,419,365
Disct. & advances 15,236,346 7,051,367 6,864,918 5,188,642
Securities 19,337,632 22,097,382 22,744,140 25,230,723
Res. notes & coln._. 43,509,000 48,253,227 46,736,187 30,096,105 58,103,437
Coin and bullion...139,419,207 133,304,228 154,105,312 140,687,935 174,147,577
Proportion of reserve
to 1 abilities
Bankrate

28,671,528
47,081,310

42.90% 41.529 25.99% 504 %
4% % 3% 534 % 4% %

a On Nov. 29 1928 the fiduclary currency was amalgamated with Bank of England
note Issues adding at that time £234,199,000 to the amount of Bank of England
notes outstanding.

o s et
HE weekly statement of the Bank of France,
dated Aug. 5, records an increase in gold
holdings of 11,430,096 francs. The total of gold is
now 82,178,945,228 francs, as compared with 58,5658,-
270,543 francs last year and 46,656,473,849 francs
Credit balances abroad declined
19,000,000 franes, while bills bought abroad gained
1,000,000 francs. Notes in circulation show a con-
traction of 520,000,000 francs, reducing the total of
notes outstanding to 81,598,994,825 francs. * Cir-
culation a year ago stood at 79,007,068,095 francs
and two years ago at 72,970,400,955 francs. French
commercial bills discounted show a decrease of
902,000,000 francs and creditor current accounts of
332,000,000 francs, while advances against securities
went up 76,000,000 francs. The proportion of gold
on hand to sight liabilities stands at 76.779%, in
comparison with 56.319% a year ago. Below we
furnish a comparison of the various items for three
years:
BANK OF FRANCE'S COMPARATIVE STATEMENT.
Chonges Status as of-

Jor Week. Aug. 51932,  Aug. 71931. Aug. 8 1930,
Francs. Francs. Francs. Franes.

11,430,096 82,178,945,228 58,558,270,543 46,656,473,849
19,000,000 3,366,052,465 12,209,707,007 7,064,125,242

Gold holdings.___Inc.
Credit bals. abr'd. Deec.
French commercial

bills discountedaDec. 902,000,000 3,002,470,653 5,193,756,000 5,408,235,429
Bllls bought abr’dbIne. 1,000,000 2,099,583,229 14,480,137,375 18,373,338,119
Adv. agst. securs.Inc. 76,000,000 2,823,447,197 2,826,526,576 2,788,200,079
Note circulation..Dee. 520,000,000 81,598,094,825 79,007,068,095 72,970,400,055
Cred. curr. accts. . Dee. 332,000,000 25,441,836,601 24,990,565,437 17,202,521,108
Proportion of gold

on hand to sight

liabilities. Inc. 0.61% 76.77% 56.31% 51.69%

a Includes bills purchased In France. b Includes bills discounted abroad.
—_——

lN ITS statement for the first quarter of August, the

Bank of Germany reveals a decrease in gold and
bullion of 3,255,000 marks. Owing to this loss,
the Bank’s gold is now 762,961,000 marks, in com-
parison with 1,365,024,000 marks last year and
2,619,025,000 marks the previous year. “An increase
is shown in reserve in foreign currency of 3,524,000
marks, in silver and other coin of 28,552,000 marks,
in notes on other German banks of 4,190,000 marks
and in other liabilities of 6,508,000 marks. A de-
crease of 144,784,000 marks in note circulation
brings the total of the item down to 3,822,084,000
marks. The total of circulation a year ago was
4,375,601,000 marks and two years ago it was
4,398,293,000 marks. The item of deposits abroad
remains unchanged. Bills of exchange and checks
decreased 84,077,000 marks, advances 117,872,000
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marks, investments 163,000 marks, other assets
14,847,000 marks and other daily maturing obliga-
tions 45,672,000 marks. The proportion of gold and
foreign currency to note circulation stands at 23.49,
as compared with 38.29, last year and 66.89, the
previous year. Below we furnish a comparison of
the various items for three years:

REICHSBANK'S COMPARATIVE STATEMENT.

Changes
Jor Week.
Assets— Retchsmarks.

Gold and bullion 3,255,000

Aug. 8 1932, Aug. 7 1931. Aug. 7 1930.
Reichsmarks. Reichsmarks. Reichsmarks.

762,961,0001,365,024,000 2,619,025,000
Of which depos. abr’d Unchanged, 66,915,000 99,553,000 149,788,000
Res've In for'n curr..Inc. 3,524,000 131,394,000 307,211,000 317,312,000
Bills of exch. & checksDec. 84,077,000 3,071,066,000 3,579,196,000 1,588,595,000
Silver and other coin_Inc. 28,552,000 208,592,000 60,395,000 153,634,000
Notes on oth, Ger.bks.Inc. 4,190,000 6,620,000 8,414,000 14,389,000
. 117,872,000 106,160,000 167,530,000 55,735,000
163,000 365,055,000 102,728,000 100,867,000

Other assets....--...Dec. 14,847,000 777,814,000 818,769,000 684,915,000

Liabilities—
Notes in circulation..Dec. 144,784,000 3,822,084,000 4,375,601,000 4,398,293,000
Oth.dally matur.oblig.Dec. 45,672,000 333,919,000 780,581,000 421,695,000
Other liabilitles. .- ... Inc. 6,608,000 706,233,000 765,754,000 220,557,000
Propor. of gold & for'n

curr. to note circul'nIne. 0.9% 23.4%

e e

ONEY rates in the New York market showed
no change of any consequence this week, with
the exception of a modestly easier tendency in com-
mercial paper. Funds remain available in prodigious
quantities, owing to the small demand and the
open market operations of the Federal Reserve au-
thorities. There is some: reason to believe that the
Federal Reserve purchases of United States Govern-
ment securities will diminish hereafter, but this is
expected to produce little, if any, effect on the money
market. Call loan rates on the New York Stock
Exchange were maintained at 29, for all transactions
this week, but in the unofficial street market accom-
“modation was available every day at 1%,. Time loan
rates also were unchanged. An issue of $75,217,000
in 91-day Treasury discount bills was awarded,
Monday, at an average discount of 0.53 per cent.
Brokers loans against stock and bond collateral in-
creased $13,000,000 in the week to Wednesday night,
according to the usual report of the New York
Federal Reserve Bank. Gold movements in the same
period consisted of exports of $5,995,000, imports of
$3,852,000 and a net decrease of $16,864,000 in the
stock of the metal held earmarked for foreign ac-
count.

38.2% 66.8%

—_——

BALING in detail with call loan rates on the
Stock Exchange from day to day, 2% was the
ruling quotation all through the week both for new
loans and renewals. The time money market con-
tinued extremely quiet this week, no transactions
being reported. Rates are quoted nominally at
11{@114% for all dates. The demand for prime
commercial paper has improved this week. More
paper was available and dealers had little difficultj
in meeting the requirements of their customers.
Quotations for choice names of four to six months’
maturity are 21/ @214%. Names less well known
are 294%. On some very high class 90-day paper
occasional transactions at 1249, are noted.
. Lol
RIME bankers’ acceptances have shown little or
no change this week. The demand is still down
to the minimum and the supply of paper is extremely
small. Rates are unchanged. The quotations of
the ‘American Acceptance Council for bills up to
and including three months are 7§% bid, 3% asked;
for four months, 1% bid, and 74% asked; for five
and six months, 124% bid and 1149, asked. The
pbill buying rate of the New York Reserve Bank is
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19, for 1-90 days; 1149 for 91-120 days, and 1149,
for maturities from 121-180 days. The Federal Re-
serve banks show a decrease in their holdings of
acceptances, the total having dropped from $40,693,-
000 to $38,720,000. Their holdings of acceptances
for foreign correspondents increased a trifle, rising
from $59,496,000 to $59,528,000. (%)en-market
rates for acceptances are as follows:

SPOT DELIVERY.

Bid. Asked. Bid. Asked. Bid. Asked.
—180 Days— —150 Days— —120 Days—
1% 13 1% 1% 1 %

Bid.  Asked.
——90 Days—
% %

Prime eligible bills
Bid. Asked.
—60 Days—
Prime eligible bills. % b4
FOR DELIVERY WITHIN THIRTY DAYS.

Eligible member banks
Eligible non-member banks

Bid. Asked
—30 Days—
% %

1% % bid

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.

The following is the schedule of rates now in effect
for the various classes of paper at the different Re-

serve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate in
Effect on
Aug. 12.

Federal Reserve Bank. Date Prevtous
Established. Rate.

Oct. 17 1931
June 24 1932
Oct. 22 1931
Oct. 241931

RS

. 251032
Nov. 14 1931
June 25 1932
Oct. 22 1931
Sept. 12 1930
Oct. 23 1931
Jan. 28 1932
Oct. 21 1931

PN

£969690905 09 63 69 030 N0 63
FERRRERERRRRR
13 4 03 4 1 £9 03 o €9 63 63 13

R

—_—

TERLING exchange is easier, due largely to the
transfer of funds from London and the European
centers to the New York security market. The range
this week has been between 3.4454 and 3.493% for
bankers’ sight bills, compared with a range of between
3.5214 down to 3.46 last week. The range for cable
transfers has been from 3.4434 to 3.491%, compared
with a cange of between 3.5234 down to 3.461% a
week ago. On Saturday last sterling cables were
quoted as low as 3.4434. At this point official sup-
port entered the market and there was a recovery to
3.45. It is understood that the official support was
in the nature of an attempt to steady the decline and
was not intended to raise the rate. It would appear
that the London authorities have no desire to attempt
any pegging of sterling, in keeping with the policy of
recent months. When the bull movement in sterling
began early in the year, official London was in the
market as a seller of sterling only in sufficient amounts
to permit an orderly rise. ‘London seems not at all
averse to a low rate for stecling, but will take what-
ever steps are necessary to prevent a runaway market,
which would induce an undesirable amount of specu-
lation. There can be no doubt that the British
Treasury and Bank of England are now in such sound
condition that London authorities are in a position
to take any action they desire with respect to pegging
sterling, and speculators in exchange are aware of the
fact. The market does not expect any positive indica-
tions as to what the London authorities will do until
after the close of the British economic conference at
Ottawa. Recommendations of an important nature
bearing upon British currency and fiscal matters are
expected to develop at Ottawa.

Although money is now coming from London and
the Continent to New York, attracted by the upward
trend in stock and bond prices, money is also moving
into London from other centers and is in great abund-
ance, as is indicated by the ease in open market rates.
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These rates are clearly out of line with the Bank of
England official rate of discount. The market is,
nevertheless, divided in opinion as to the probability
of a lower Bank of England rate. Some bankers, both
here and in London, still expect that the Bank of
England rate may be lowered to 1249,. The present
29, rate is the lowest since 1897 and the lowest ever
posted by tle Bank. Some bankers believe that the
Bank of England will not reduce its rate unless the
Bank of France and the Federal Reserve Bank of
New York also lower their rediscount rates. Though
money rates in New York and Paris point to the possi-
bility of lower rediscount rates in both these centers,
there is a strong body of opinion which argues that
no good would result from lower rediscount rates.
Those who share this opinion are also doubtful that
the Bank of England will reduce its rate to the wholly
unprecedented level of 1149,. Perhaps one reason
that money is so cheap in London is found in the fact
that no new capital issues are being made because of
the Treasury’s embargo on such operations. It is
pointed out that in any event new security offerings
would be negligible at this season, so that the Treasury
embargo is not causing any hardship and will doubt-
less soon be removed. The embargo on new capital
issues is intended chiefly to aid the war loan con-
version program. The British Treasury promises a
statement soon as to the amount of the war loan con-
verted under the Government’s offer, a bonus of 1%
for conversion during July. Call money against bills
in London was in plentiful supply during the week at
from 24% to 4%, going for the most part at 15%.
Two-months’ bills are at 249, three months’ at
11-16%, four months’ at 11-16%, to 24%, and six
months’ at 1149%. The British Treasury and the

Bank of England continue to buy gold in the London
open market, although their identity as purchasers is
not always revealed. This week gold seems to have
sold in the open market at from 118s. to 119s. 3d.
Owing to the higher premium the Bank of England
took less of the gold than it did while sterling was

ruling firmer some weeks ago. The premium on
gold declines, of course, with the rise in sterling.
This week the Bank of England shows an increase in
gold holdings of £19,623, the total standing at
£139,419,297 on August 10, compared with £133,-
304,228 on August 12 1931, and with £134,973,000
when the gold standard was suspended last Sept-
ember.

At the Port of New York the gold movement for
the week ended August 10; as reported by the Federal
Reserve Bank of New York, consisted of imports of
$3,852,000, of which $1,021,000 came from Belgium,
$1,503,000 from Canada, $797,000 from England,
$303,000 from Mexico, and $228,000 chiefly from
Latin American countries. Gold exports totaled
$5,995,000 to France. The Reserve Bank reported a
decrease of $16,864,000 in gold earmarked for foreign
account. In tabular form the gold movement at the
Port of New York for the week ended August 10, as
reported by the Federal Reserve Bank of New York,
was as follows:

GOLD MOVEMENT AT NEW YORK AUG. 4-AUG. 10 INCLUSIVE.
Imports. Ezports.
$1,021,000 from Belgium $5.905,000 to France
1,503,000 from Canada |
797,000 from England
303,000 from Mexico
228,000 chiefly from Latin
American countries

$3,852,000 total $5,995,000 total
Net Change in Gold Earmarked for Foreign Account.
Decrease: $16,864,000
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The above figures are for the week ended Wednes-
day evening. On Thursday there was $89,500 im-
ported from Mexico. There were no exports or
change in gold held earmarked for foreign account.
Yesterday $101,700 more of gold was received from
Mexico. There were no exports of the metal. Gold
held earmarked for foreign account decreased $1,000,-
400. During the week approximately $1,471,000 of
gold was received at San Francisco from China.

Canadian exchange continues at a heavy discount.
On Saturday last, Montreal funds were at a discount
of 123/9,, on Monday at 1214%, on Tuesday at
12 15-16%,, on Wednesday at 13149, on Thursday
at 12 13-16%, and on Friday at 12749%,.

Referring to day-to-day rates, sterling exchange on
Saturday last was off sharply. Bankers’ sight was
3.4454@3.4534; cable transfers, 3.443{@3.45%%. On
Monday, through official support, the rate firmed
up. The range was 3.45@3.4634 for bankers’ sight
and 3.4514@3.4614 for cable transfers. On Tuesday
exchange on London was firmer. Bankers' sight
was 3.4674@3.48, and cable transfers 3.47@3.48%4.
On Wednesday the rate continued to display firm-
ness. The range was 3.47 13-16@3.4934 for bankers’
sight and 3.4774@3.497% for cable transfers. On
Thursdey sterling was slightly easier. Bankers’ sight
was 3.48@3.49%%, and cable transfers 3.4814@
3.49%4. On Friday sterling was still easier; the range
was 3.4625(@3.481% for bankers’ sight and 3.4634@
3.48)4 for cable transfers. Closing quotations on
Friday were 8.4734 for demand and 3.4714 for cable
transfers. Commercial sight bills finished at 3.47;
60-day bills at 3.4614; 90-day bills at 3.457% docu-
ments for payment (60 days) at 3.4614 and seven
day grain bills at 3.467¢. Cotton and grain for pay-
ment closed at 3.47.

ey :

XCHANGE on the Continental countries is gen-
erally firmer than last week, although the under-

lying factors affecting these units show no change
from the trend of many weeks. French francs recov-
ered from the low point touched last week as a result
of official support from Paris, it is believed. In the
main, however, bankers are inclined to look for easier
quotations in the franc, as the balance of commercial
payments is unfavorable to France. At present and
until toward the middle of September, francs receive
support from tourist requirements, which are not
nearly so heavy as in former years. One factor which
compelled Paris authorities to support the franc dur-
ing the past ten days or more is the export of French
and other Continental funds to the New York security
markets. Money is extremely abundant in Paris.
The open market discount rate is around 1%, and the
rate for day-to-day money is at 549,. The Bank of
France statement for the week ended August 5 shows
an increase in gold holdings of fr. 11,430,096, due to
the withdrawal of French earmarked gold from New
York. The bank’s total gold holdings now stand at
fr. 82,178,945,228 francs, which compares with
fr. 58,558,270,543 a year ago and vith fr. 28,935,
000,000 upon stabilization of the unit in June,1928.
The Bank’s ratio is again at record high, sfanding at
76.77% on August 5, which compares with the pre-
vious record high of 76.31%, on July 15, with 76.16%,
on July 29, with 56.31%, on August 7, 1931, and with
legal requirement of 35%. Owing to the low money
rates in the Paris open market, there is some talk of
the probability of the Bank of France reducing its
rediscount rate from the present 2149 to possibly




Volume 135

29%,. It is thought that if the Bank of France and
the Federal Reserve Bank of New York, which has
the same rediscount rate as the French bank, were to
decrease their rates to 29, a reduction would follow
in London to 1149,. However, many bankers are
doubtful that such lower rates will be posted. Ger-
man marks are essentially unchanged from recent
weeks. Mark quotations are of course Ilargely
nominal, as foreign exchange operations are under
the strict control of the Reichsbank operating through
Governmental decrees. Banking circles do not ex-
pect any change in the underlying position of mark
exchange in consequence of the altered political
situation. As noted above, the Federal Reserve
Bank reports the import of $1,021,000 gold from
Belgium, which is the first shipment of gold received
from that country since July 1927, when $226,000
was received. There were three small arrivals of
gold in 1927, but the last shipment comparable in
size to that of the present was one of $1,056,000
received in June 1926. The present shipment is
the first actual receipt from the Continental gold
countries since the strengthening of the dollar in
June, though considerable amounts of gold have been
released from earmark here to support the exchanges.
This shipment has been expected for the past three
weeks as belgas have shown considerable weakness.

Italian exchange is steady and inclined to firmness.
The report of the Bank of Italy as of July 31 shows
that progress is being made in the accumulation of
gold reserves. Total gold holdings are now at
5,700,000,000 lire, compared with 5,626,400,000 lire
on March 10 just before the bank began to buy gold
held by private individuals in the form of jewelry, &ec.
Greek exchange is one of the minor and inactive
units in New York and drachmas are quoted nomin-
ally. However, interest attaches to the unit this
veek because of a 19, reduction in the rediscount
rate of the Bank of Greece to 10%.

The London check rate on Paris closed at 88.71 on
Friday of this week, against 88.53 on Friday of last
week. In New York sight bills on the French centre
finished on Friday at 3.91 11-16 against 3.9114 on
Friday of last week; cable transfers at 3.91 13-16
against 3.91%%, and commercial sight bills at 3.9154,
against 3.9134. Antwerp belgas finished at 13.8714
for bankers’ sight bills and at 13.88 for cable trans-
fers, against 13.87 and 13.8714. Final quotations for
Berlin marks were 23.79 for bankers’ sight bills and
23.80 for cable transfers, in comparison with 23.7914
and 23.80. Ttalian lire closed at 5.1114 for bankers’
sight bills and at 5.1134 for cable transfers, against
5.0924 and 5.10. Austrian schillings closed at
14.1015, against 14.1114; exchange on Czecho-
slovakia at 2.9614, against 2.9614; on Bucharest at
0.60}4, against 0.6014; on Poland at 11.2114, against
11.21%%, and on Finland at 1.5214, against 1.5214.
Greek exchange closed at 0.64}4 for bankers’ sight
bills and at 0.641% for cable transfers, against 0.6414
and 0.6434.

———

XCHANGE on the countries neutral during the
war shows Irregularity of trend. Swiss francs

and Holland guilders have been fractionally firmer,
though still ruling much easier than the quotations

of a few weeks ago. The Scandinavian currencies
fluctuate rather widely, but follow closely the varia-
tions in their guiding unit, sterling. It will be
recalled that Spanish pesetas have been displaying a
firmer tone for some weeks past, but on Wednesday
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the peseta broke from 8.15 to 7.97 for cable transfers
on news of the political disturbances in Madrid,
There was con-
siderable selling of pesetas in Paris and London and
some selling in New York. However, the rate re-
covered in Thursday’s trading and went up to 8.06
on moderate support by the Government in European
centers. No attempt was made to bid the rate up,
as official buying ceased as soon as the exchange
began to recover. Bankers are following the course
of the peseta exchange with interest. Until the
political disturbances this week it appeared that the
steadiness of the peseta rate was in preparation of a
Governmentally-inspired level of 8.50. Swiss francs
are the only gold currency now ruling well above
dollar parity. While there is a movement of Swiss
funds to the New York market, it is not believed to
be of significant proportions and is not expected to
bring the rate much nearer to dollar parity. Holland
guilders ruled this week from 1 to about 6 points
above par of the dollar, which is 40.20. Money is
in great abundance in Amsterdam and rates have
dropped to a record low level, bringing the market
rate still further out of line with the official bank rate
of 2149%,. The private discount rate is now fixed
at 149, while the buying rate on prime guilder
acceptances is at 149.

Bankers’ sight on Amsterdam finished on Friday
at 40.2515 against 40.20 on Friday of last week;
cable transfers at 40.26 against 40.21, and commer-
cial sight bills at 40.2114, against 40.15. Swiss
francs closed at 19.4634 for checks and at 19.47 for
cable transfers, against 19.4514 and 19.4534. Copen-
hagen checks finished at 18.5914 and cable transfers
at 18.60, against 18.7414 and 18.75. Checks on
Sweden closed at 17.8714 and cable transfers at
18.88, against 17.8414 and 17.85; while checks on
Norway finished at 17.4214 and cable transfers at
17.43 against 17.3914 and 17.40. Spanish pesetas
closed at 8.04 for bankers’ sight bills and at 8.041%
for cable transfers against 8.1214 and 8.13.

. o

XCHANGE on the South American countries
presents no new features. All foreign trade
and foreign exchange operations continue under
stringent control of Government boards throughout
South America. A recent dispatch from Buenos
Aires to the New York “Times” said that business
interests there are expressing concern over the con-
stant increase in Government intervention in busi-
ness and in the control of exchange. Some have
addressed formal protests to the Government. The
Argentine control is a fair sample of that prevailing
throughout South America. Following the recent
edict that packers must comply with the provisions
of the law passed several years ago, but never
seriously enforced, submitting all their operations,
including bookkeeping, to strict Government control,
the President of Argentina sent a bill to Congress last
week establishing a Grain Control Board, em-.
powered to exercise close control of production, sale
and exportation of cereals and flaxseed. Vessels
will not be permitted to depart with cargoes not
approved by the Board. Simultaneously, the Gov-
ernment issued a decree prohibiting the use of private
codes for business and other messages unless a copy

of the code be filed with the Government.

Argentine paper closed on Friday nominally at
2514 for bankers’ sight bills, against 2514 on Friday
of last week; cable transfers at 25.80, against 25.80.
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Brazilian milreis are nominally quoted 7.20 for
bankers’ sight bills and 7.25 for cable transfers,
against 7.20 and 7.25. Chilean exchange is nomi-
nally quoted 614, agamst 614. Peru is nominal at
21.00, against 21.00.

e
XCHANGE on the Far Eastern countries is
featured this week by the higher quotations for
the Chinese units, by fluctuations and ease in Japan-
ese yen and by lower rates on the Indian centres.
The advance in the Chinese units is due to a smart
upturn in silver quotations in London and New York.
The official price for silver in New York on Saturday
last was 27 cents where for several weeks the market
had been listless with silver fractionally above 26
cents an ounce. The price advanced steadily
throughout the week until it went to 30 cents an
ounce on Thursday. Any advance in silver is as a
rule followed by corresponding advances in exchange
on the Chinese ports as buying or selling exchange on
China is equivalent to transactions in silver. There
is a steady demand for silver in both London and
New York. The rates for exchange on India are
easier owing to the lower prevailing quotations for
sterling exchange to which the rupee is anchored at
the rate of one shilling and six pence per rupee, thus
when sterling advances the Indian exchange moves
up, correspondingly it moves down with sterling.
Owing to the relative firmness of Japanese yen with
respect to the rupee Indian trade is menaced by
Japanese exports and manufacturing interests in
India are loudly urging their Government for pro-
tection from Japanese dumping. A cut in the re-
discount rate of the Bank of Japan from the present
5.119, is still in expectation.

Closing quotations for yen checks yesterday were
2514 against 257¢ on Friday of last week. Hong
Kong closed at 23 13-16@237% against 23@23 5-16;
Shanghai at 3114@31 5-16, against 3024@30 5-16;
Manila at 4924 against 4924; Singapore at 4034
against 4034; Bombay at 2614 against 26 5-16, and
Calcutta at 2614 against 26 5-16.

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
AUG. 6 1932 TO AUG. 12 1932, INCLUSIVE. .

Noon Buying Rate for Cable Transfers in New York,

County and Monetary Value in United States Money.
jnit.

Aug. 6. | Aug. 12,
EUROPE— s o e | .8
Austria, schilling .139670 | .139650 | 130610 | 139650
Belgiur, belga.- -138628 | 138667 ’ .138692 .138757

Aug. 8. | Aug. 9. ‘l Aug. 10. | Aug.11. |

$
139650
| 138746
Bulgaria, lev.. .007233 | .007200 | .007200 | 007200 ' .007200
Czechoslovakia, krone| .029593 | 1029800 | .029600 .029601 | .029598
Denmark, krone 185630 | .185816 | 186758 .186341 | .185375
England, pound
pterling e comaacs 3.449666 3.455833 3.470416 | 485875 3.468875
Finland, markka..___| I 3 015280 | .015280 .015380 | .015160
France, franc........ | .039155 | .039177 1 .039178 | .039173
Germany, reichsmark; .2377281 .237821 .237864 | .237935

Greece, drachma. .006350 | .006352 | . .006359

Holland, gullder. 402285 | .402500 | . .402532

Hungary, pengo | 174720 174750
051077

.031566
.005951
| .080796
.178638
.194841
.0169756

..0())981
080439
.178241
. . ’ 194653
Yl[x\;;os‘l‘{u'm, dinar.__.| .016925 | .016837 .016987 | .016950

SIA— |
China—

Chefoo tael . ...

. Hankow tael..._..

316875
313541
306406
.320625
.232812
212500

216250
212916
.260875
255250
400625

871875

.313541
.310208
302656
.317291
.230312
.207500

.212083
208750
261750
259750
401250

.869791
999131
287000
.867625

.585835 |
.076225 |
.060250 |
474166 |
.052400 |

.321250
.317916
.310312
324583
234375
.215312

218750 |
215416
261750
257500
402500

870104
.909131
.287133
.868250

585835
076225
.060250
474166
952400

306250
.302500
.296666
.309375
.228333
203750 |

-| +208750

203750
.259750
259800
.399375

.872239
999031

.306666 | .309166
305833
.208750
.312916
.229375
205312

.210000
206250
+261000 |
261750
400625

872239
.999037
286800
.870250 [

.585835

1203437

.208333
.205000
.260000
261300
399375

873958
.999031
.288933
871750

.585835
076225 | .076225
.060250 | .060250
AT4166 | 4741 6
.952400 | .952400

Mexiean dollar.
Tientsin or Pely

Japan, yen. ..

Singapore (S.8.) dollar|
NORTH AMER.—

Canada, dollar- - .- -~

Cuba, peso

Mexico, peso (silver)| .

Newtoundland, dollar|
SOUTH A\{PZ‘R’:]—'

Argentina, peso (gold)

Brazil, milrels. . - --- |- 076225

.060250

| 474166
Colombia. peso. ...l .952400

869500
585835
076225
060250

33
.869875

.585835
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HE following table indicates the amount of gold
bullion in the principal European banks as of

- August 11 1932, together with comparisons as of the

corresponding dates in the four previous years:

Banks of— 1032, 1931. 1930. 1929, 1928.

£

174,147,577
242,010,535
107,318,650
104,337,000
53,261,000
36,244,000
22,950,000
17,909,000
12,779,000
10,100,000
8,166,000

£
140,687,935
307,781,154
]0(] 371,550

£

139,419,297
657,431,561
34,802,300
90,242,000
61,392,000
85,054,000
75,092,000
89,156,000
11,445,000
7,400,000
7,911,000

England. ..
France.a..
Germany.b

133, 301 228
5 008

98,911,000
58, ()(’3 000| 56,323,000
49,002,000| 32,554,000
43, 916 000| 34,399,000
30,05 24,407,000
13,468,000

9,567,000

8,142,000

Netherl'ds ..
Nat.Belg'm
Switzerland
Sweden .. .
Denmark. _
Norway- ..

9.5 L&; 000
8,154,000

1,259,345,158| 970,599,036| 928,589,053 824,445,639| 789,122,762
1,258,592,145| 068,275,9711 924,126,408| 821,874.287| 788,149,772

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £3,345,750.

546,000
S 130,000

Totalweek..
Prev.week_

American Policy and the Kellogg-Briand Pact.

The address which Secretary of State Stimson de-
livered in New York on Monday before the Council
on Foreign Relations is to be regarded as an official
statement of a doctrine which, although developed
in the first instance with special reference to the
situation in Manchuria, is intended to apply to any
situation in which either party to a controversy at
arms may be adjudged an aggressor. As such it is
important, not only because the doctrine which Mr.
Stimson enunciated is both novel and.far-reaching,
but even more because of the change in the historical
policy of the United States in international dealings
which a general application of the doctrine may be
expected to effect.

Mr. Stimson began by pointing to the change in
the idea of war which has taken place since the
World War, and to which the Kellogg-Briand pact
gave international recognition. Prior to the World
War, and of course during that struggle, war was
everywhere recognized as a legitimate and inevitable
method of settling such international disputes as
nations could not or would not adjust in any other
way. A very large part of the structure of interna-
tional law has to do with the conditions created by
war, and particularly with the rights and duties of
neutrals. The question of who was the aggressor
was not one upon which a neutral state was entitled
to express itself, since in law each belligerent was
acting within its rights and a neutral must observe
impartiality towards all. War, in short, was the con-
cern of the fighting Powers, but of others only in
so far as their neutral rights might be jeopardized.

The deadliness of the weapons which science has
provided for modern warfare, however, the increased
size of armies and their increased mobility due to
modern methods of transportation, and the enormous
loss in life and property which the World War en-
tailed, combined to make what Mr. Stimson called
“the abnormality of war” more apparent and made
another general conflict a menace to civilization.
Accordingly the League of Nations Covenant, while
it did not undertake to proscribe war entirely and
“left unrestricted a zone in which such wars might
occur without reprobation,” nevertheless “created a
community group of nations pledged to restrict war
and equipped with machinery for that purpose.”
The Kellogg-Briand pact, to which sixty-two nationg
eventually adhered, completed the new structure by
binding the signatory Powers to renounce war as
an instrument of national policy, and to refrain from
seeking a settlement of their differences by any other
than pacific means.
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Mr. Stimson was at pains to combat the idea that
the anti-war pact was merely a form of unilateral
statemments “declaring pious purposes on the part of
each” signatory, conferring neither rights nor lia-
bilities, and leaving each signatory to be both judge
and executor without accountability to others. On
the contrary, he declared, it is a treaty whose only
limitation is the unquestioned right of self-defense,
and so clear is the understanding of that right that
Mr. Stimson expressed the opinion that “a nation
which sought to mask imperialistic policy under the
guise of defense of its nationals would soon be un-
masked.” There are no sanctions of force, nor is
any signatory bound to use force; on the contrary,
the pact “rests upon the sanction of public opinion,
which can be made one of the most potent sanctions
of the world.”

The first practical application of the anti-war
pact, Mr. Stimson went on to relate, came in the
summer of 1929, when Russian troops penetrated
nearly a hundred miles into Chinese territory. Under
the lead of the United States a number of the Powers
joined in representations to the Russian and Chinese
Governments, and the status quo was restored and
the Russian troops withdrawn. A second oppor-
tunity came in September, 1931, when hostilities
broke out between China and Japan in Manchuria.
Mr. Stimson recounts briefly the invitation extended
by the Council of the League to the United States
to take part in a conference on the situation, the
notification to the Chinese and Japanese Govern-
ments on Jan. 7, 1932, that the United States “would
not recognize any situation, treaty or agreement
which might be brought about by means contrary to
the covenant and obligations of the Pact of Paris,”
and the acceptance of that position by the Assembly
of the League on March 11 by a vote which was
unanimous save for the abstention of Japan. From
this review Mr. Stimson draws the conclusion that
the existence of the Kellogg-Briand pact makes a
conflict “of concern to everybody connected with
the pact,” and that “consultation between the signa-
tories of the pact when faced with the threat of its
violation becomes inevitable.” As far as the United
States is concerned, Mr. Stimson declared in con-
clusion, the policy “combines the readiness to co-
operate for peace and justice in the world which
Americans have always manifested, while at the
same time it preserves the independence of judgment
and the flexibility of action upon which our people
have always insisted.”

It is unfortunate that Mr. Stimson, in speaking of
Manchuria, should have used expressions which im-
ply pretty clearly an opinion that Japan is the
aggressor. The flare-up of resentment that has been
reported from Japan need not be taken too seriously,
the anti-foreign agitation there being eager to seize
upon anything that will serve its purpose, but the
incitement was of course furnished by the fact that
Mr. Stimson was speaking not as an individual, but
as Secretary of State. The whole question of Man-
churia, however, has been for several months the
subject of investigation by the Lytton Commission
of the League, appointed to go into all aspects of
the controversy and to determine, if possible, the re-
sponsibility. The report of the Commission has not
vet been made public, and is not expected to reach
the League, which has suspended all consideration
of the matter pending its receipt, until late in Sep-
tember or early in October. The term aggressor is
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notoriously elastic, and there have been few wars
in history which those who started them were not
able to represent as wars of defense. If, as is pos-
sible, the Lytton Commission, while finding that
Japan had violated its obligations as a member of
the League, should fail to charge it with deliberate
infraction of the anti-war pact, Mr. Stimson’s at-
tempt to apply the pact to the Manchurian situation
would lose its force. It will be remembered that Mr.
Stimson, in accepting the invitation of the League
Council last fall to consult with the Council regard-
ing Japan’s course in Manchuria, took special pains
to insure that the United States should not be made
a party to any discussions of the obligations involved
in membership in the League. It is greatly to be
hoped that his recital, in his New York speech, of
the Assembly resolution of March 11, in which the
Covenant of the League was carefully joined with
the anti-war pact, does not indicate any disposition
on his part, or on that of the Administration, to
ignore the difference between the Kellogg-Briand
pact, to which this country is a party, and the Cov-
enant of the League to which it is not.

We shall know in due course whether Mr. Stimson
has really scored a strong point against Japan under
the anti-war pact. What was said in his speech about
the obligation of the signatories of the pact to con-
sult in case of a threatened or actual violation of
the pact is of much more serious import. If it be
true, as Mr. Stimson has said, that hostilities of any
kind anywhere between nations become “of concern
to everybody connected with the pact,” and if the
United States is to take the lead in summoning the
Powers to confer or is to join as a matter of course
in any consultation that other Powers may initiate,
the historical policy of the United States in regard
to non-interference in the affairs of other nations
will soon be only a memory. Consultation, after
all, is only a gesture if it is not intended to lead to
action, and action under the broad cover of the anti-
war pact can hardly be taken consistently by the
United States alone if, as Mr. Stimson has claimed,
the threatening situation in question is equally the
concern of all the other signatories.

The right of the League of Nations to consult, with
a view to action, when war is threatened or has actu-
ally broken out among its members, is in no respect
a guide for the conduct of the United States. The
League exists and operates in virtue of a written
Covenant, to which all its member States have sub-
scribed, which specifically and in terms gives it cer-
tain rights of representation and positive action
regarding its own members in a sitnation which
threatens war. It may, in its own judgment, pro-
nounce a war one of defense or one of aggression, it
may acquit a combatant of blame or adjudge it an
aggressor, and it may impose sanctions with a view
to ending a war and re-establishing peace. It has
espoused the doctrine of the Kellogg-Briand pact as
consistent with, and a proper development of, the
League Covenant, but the pact is not a part of the
Covenant, and it is under the Covenant alone that
the League can act. The United States is not a
member of the League, and public opinion has em-
phatically repudiated the suggestion that it should
become a member. If the United States, acting in
accordance with the doctrine of inevitable consulta-
tion which Mr. Stimson has announced, is to take a
hand in every international dispute in which war
is threatened on the ground that the Paris pact has
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been violated, it will make itself, for most practical
purposes, a kind of adjunct member of the League,
and will have embarked upon a policy of inter-
meddling with the controversies of other peoples
which it has hitherto been our wise policy serupu-
lously to avoid. The pact will indeed have been im-
plemented, but the implementation will be to our
increasing cost and disadvantage.

The usefulness of the Paris pact seems to us to
lie in a different direction from that which Mr.
Stimson emphasized. The sole point to the pact
lies in its call to universal peace. Thus far, as
everybody knows, the pact has been practically a
dead letter, for most of the nations that accepted it
have continued to make preparations for war and
some have actually engaged in hostilities. But the
pact does reinforce the policy of friendly diplomatic
representations, the tender of good offices, and the
suggestion of conciliation or arbitration, which in
the past have been the only means short of force by
which wars have been averted or their course checked.
That reinforcement is still available, and any nation,
whether a member of the League or not, that co-
operates in resorting to it will merit commenda-
tion for its effort. To go farther than that at the
present time. or to announce, as the United States
has done, that no agreement made as a result of
war will be recognized because what constitutes a
violation of the pact has already been prejudged, is
to convert a simple declaration of high purpose into
an instrument of punishment which any nation that
desires to do so may use for intermeddling. The
only safe policy for the United States, especially in
the present unstable condition of world affairs, is
that to which our history has given sanction, namely,
a strict avoidance of inter-mixture in controversies
that do not jeopardize our interests or treaty rights,
and a willingness to tender our good offices if by so
doing we may hope to keep the nations at peace. To
go farther than that is to cross the danger line.

Make Optimism Contageous.

As an ally of ‘depression psychology has run its
course and spent its force.

With the turn downward of the stock market in
1930 and 1931, following the bad break in the fall
of 1929, bringing about, first, loss of prospective
profits which speculators in the bull movement of
1928 and 1929 had counted upon reaping, and second,
actual losses when further severe breaks so depressed
prices that thin margins forced sales of speculative
holdings, there was created a large pessimistic ele-
ment in the United States which spread beyond stock
market bounds.

Persons who sustained losses in the share market
gave that as an excuse for non-payment of every sort
of obligation, thus spreading to their creditors the
evil effects of the long decline in the share market,
causing failures among distributors and in turn
spreading evil effects to manufacturers of goods, pro-
ducers of raw materials and the great transportation
companies.

Then followed bank failures as a natural conse-
quence when deposits were withdrawn first of neces-
sity ereating apprehension which induced other de-
positors to lessen their savings accounts.

At this point psychology began to play an effective
part in the business drama. Everybody who had
sustained a loss either in the security market or by
reason of bank failures began to talk boastfully of
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the extent of his losses, not being careful always to
restrict their statements to the truth. Boasting of
losses incurred became a habit, putting people gen-
erally in a pessimistic mood and adding fuel to: the
flames which were spreading like a forest fire.

Long faces, doleful tones and pathetic circum-
stances, real or imaginary, made the depression
worse and tended to prolong its duration. Morose-
ness did not expend its force until the first half of
1932 had passed into history.

There is an end to all things and the pastime of
spreading forebodings began to wane. When a cus-
tomer unfolded a tale of woe to a business or profes-
sional man in August he was reminded that his
words were “old stuff” to use the vernacular of
trade, and that the business world had turned its
face towards the rising sun whose effulgence is
spreading glory and hope of better days.

Psychology is Janus-faced ; it will work either way
with equal effect. With the tables turned and busi-
ness men filled with new ardor, ambition and inspira-
tion the human mind naturally turns to that which
will tend to support the changed and improved atti-
tude. There is every good motive for a return of
confidence. The welfare of the individual, of institu-
tions and of the whole country demands it. He who
casts obstacles in its path is swayed by selfish and
unjustifiable motives. Never was there a time when
the old saying was more appropriate, “If you can’t
boost, don’t knock.”

Just forget that frozen bank account. Most per-
sons who sustained losses have probably opened new
accounts with solvent banks for checking purposes,
as this is indispensable for the conduct of modern
business. Balances are accumulating in a satisfac-
tory manner, slowly but surely. The number of new
savings accounts has been increasing amazingly.
Owing to thousands of depositors in closed banks
requiring new facilities their accounts have been
opened in stronger banks which have weathered the
storm, giving indication of surplus earnings and sav-
ings by industrious persons regardless of the curtail-
ment of the volume of business handled. This fact
alone is most encouraging, showing as it does a limi-
tation of the evil effects of the recession and reveal-
ing a backbone of earning power and savings which
will form a sound basis for general recovery.

It is surely time to turn the tables on “Old Man
Depression.” If one quarter of the citizens would
join the Good Times Club, act and talk in a cheerful
and optimistic manner, the dispensers of gloom
would soon become converted and would fall into
line for a general revival of trade and industry.

The evil effects of psychology when misapplied
have been witnessed. It will be well to see what a
force for good it may become when applied and util-
ized for the worthy purpose of upbuilding. Cheer
up yourself, suppress the pessimist, encourage opti-
mism among your neighbors and business acquaint-
ances. Make good times assured.

Our Foreign Investments Total 1514 Billion—
Their Yield Since 1930 Decreased Fully
One-Third.

During recent years this country has played an
extremely important and constructive role in the
realm of world finance and business, and inci-
dentally a substantial part of the country’s current
income is derived from long-term and short-term
investments abroad. Late in 1930 the finance and
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investment division of the Department of Commerce
prepared a detailed census of American investments
abroad. Since then additions to or deductions from
these figures during 1930 and 1931 were consid-
ered of sufficient importance to require certain
alterations.

The revised statement therefore indicates that our
private long-term investments in foreign countries
now amount to more than 1514 billion dollars, so
that during the past 31 years the United States has
increased its holdings abroad by about 15 billion
dollars, or approximately $484,000,000 a year.

Nearly $4,772,000,000 of this American capital is
invested in Europe, and Germany has been the recipi-
ent of a greater portion than any other European
country. Following next to Europe, Canada and
Newfoundland have obtained about four billion dol-
lars of American capital. Total private investments
in South America are estimated at three billion dol-
lars. Central America secured nearly a billion and
Asia and the West Indies over a billion each.

These capital outlays comprise “direct invest-
ments,” which include direct participation in com-
mercial and industrial enterprises abroad, such as
investments in American-controlled manufacturing
and distributing organizations, mining properties,
plantations, petroleum properties and, in fact, virtu-
ally all forms of investments abroad which do not fall
within “portfolio investments,” and these latter in
turn are defined as holdings of foreign securities
publicly offered or secured through purchase in the
international markets. The direct investments are
based upon book values as reported at the end of 1929
with allowance for additions and deductions since
that time. Portfolio investments are based on par
values.

The Department of Commerce maintains a card-
index record of all outstanding foreign securities
publicly offered and purchased in the United States.
This record also contains complete data on redemp-
tions and sinking-fund provisions of outstanding
dollar issues. It has, therefore, utilized these statis-
tics to measure with a marked degree of accuracy the
yield on approximately $7,000,000,000 of American
long-term investments abroad. The interest received
from these security holdings during 1931 has been
computed at approximately $383,000,000. This fig-
ure was arrived at by applying the contract rate to
the par value of the American share of each foreign
issue outstanding at the close of 1931. Account was
also taken of interest received on bonds retired hy
sinking fund and redemption operations, and of in-
terest in default. As noted below, a deduction was
made for interest on the cumulative net total of
repatriated foreign securities. Interest payments to
American investors by principal world areas during
1951 were therefore approximately as follows:
-$213,000,000
$0.000:000
49.000.000

..... $431,000,000
48,000.000

Total interest received- - - - - _...__._____________$383 000,000
RETURNS ON DIRECT INVESTMENTS.

It is stated that the estimated returns to Amer-
icans on direct investments in Canada are based
largely upon an examination of the annual reports
of about 25 Canadian subsidiaries of American con-
cerns, among which are several of the largest invest-
ments of this type in Canada. Four of these com-
panies reported a deficit before payment of interest

Europe

Rt AT er S L L eat hdans kT
Rest of the World

OB i i vt o 45 e o e e U P s
Deduct for interest paid on bonds repatriated
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and dividends. The earnings of the other companies
amounted to $33,750,000. A division of all direct
investments in Canada into industrial groups, to
which was applied the rate of return reported by the
National City Bank of New York, in its annual sur-
vey, on similar industrial investments in the United
States, indicated that the earnings of the same group
of Canadian concerns were about $58,000,000.
Available indexes seem to indicate that, on the whole,
Canadian concerns operated in 1931 on a slightly
higher level than similar businesses in the United
States.

Allowing for the effect of Canadian exchange after
August as well as for changes in the total United
States direct investments in Canada, it is estimated
that the net dollar receipts on such investments dur-
ing 1931 amounted to $50,000,000.

The Department estimates that about one-third of
American direct investments in Europe are placed
in Great Britain, largely in manufacturing enter-
prises. According to a survey of industrial profits
in 1931 in the United Kingdom which appeared in
the London “Times” Trade and Engineering Supple-
ment, March 26 1932, the profits of the coal, steel,
general engineering and motor industries fell by no
less than 87% during the year. However, drafts
on internal reserve were considerable, and over half
of the 14 groups analyzed paid out dividends in ex-
cess of total earnings. In one case the proceeds from
the sale of securities were included as current income
and represented a substantial addition to total earn-
ings transferred to this country.

Germany was reported as second in importance
among European countries as a field of operations
for American corporations. It was indicated that
as a general thing American investments in Germany
are centered in industries which in 1931 suffered
severely as a result of world economic conditions and
particularly because of the industrial and financial
crisis through which the country passed after the
middle of the year. As a consequence some indus-
tries in which American capital is invested suffered
heavy losses, while in most others net profits were
relatively small.

Attention was directed to the fact that certain
investments in other parts of Europe yielded com-
paratively high returns, and after an examination
of available earnings data, it appears that a rate of
4% could reasonably be applied to the aggregate
value of direct investments in Europe. The total
estimated yield for Europe was placed at $80,000,000,
and it was stated that with the exception of Great
Britain, the European countries in which virtually
all of American direct investments are located were
not affected by the suspension of gold payments or by
exchange control. It was estimated, therefore, that
all but $10,000,000 was transferred to the United
States.

Latin America comes in for a lion’s share of the
direct investments. The Department stated that a
large proportion of these investments represent en-
terprises engaged in the production of raw materials
or foodstuffs, the prices of which have declined to
such low levels that profitable operation has been
virtually impossible during the past two years. As
in 1930, certain fruit companies suffered relatively
little, whereas sugar production was almost totally
unprofitable. Among other industries that have
been severely depressed are petroleum and copper.
It- was indicated that there was a strong likelihood
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that some of the producing units in the general Latin
American group actually received net remittances
from the United States to protect their property
investments,

Net earnings were estimated at $80,000,000, but
it was intimated that not more than one-half was
transferred to the United States, owing to exchange
restrictions, particularly during the second half of
the year. The total receipts from Latin America,
therefore, is estimated at $48,000,000.

It was pointed out that the total direct invest-
ments in Africa, Asia and Oceania were somewhat
higher in 1931 than in 1930, and they were roughly
placed at $700,000,000. A substantial portion is in-
vested in rubber plantations in the middle east,
which reported no net earnings. The same situation
was shown for Australia. However, in South Africa,
small earnings were reported in copper investments,
and the capital invested in gold mining enterprises
was also profitable. Total earnings in the three
general areas were estimated at $20,000,000, of which
probably about 60% was remitted.

By way of summarizing the situation the Depart-
ment of Commerce says that these direct investments
yielded $180,000,000, derived from the various areas

as follows:

8'30 000,000
70, 0 00

swo.ooo.ooo

The estimated total yields on American long-term

investments abroad is, therefore, $563,000,000, as

compared with $838,000,000 in 1930, which repre-
sents a decrease of more than 33 1/3%.

Railway Pooling—Scheme Set on Foot by
English Railways Food for Thought Here.

In view of the fact that some serious consideration
has already been given to the question of pooling
railway facilities in this country, it might be well
for some of our transportation experts to study the
new pooling scheme announced on July 1 by the
London Midland & Scottish and the London & North
Eastern Railways, in England. There is no ques-
tion but that it was an excellent move on the part of
the two companies, and there is every indication of
assurance that the public interest will be served by
the speeding up of some of their principal trains.

In commenting on the plan the “Railway Gazette,”
London, says that the main benefit to the public in-
terest is the contribution which the general scheme
will make to the uncertain financial position of the
two companies. It was made clear that any measure
which relieves the companies’ financial position
without impairing, but, on the contrary, probably
improving, the efficiency of their public services, is
in the national interest, particularly at this time.

The scheme has already been submitted to the
Minister of Transport and is to extend for a period
of 50 years. The proposals cover railway revenues
between points where the two companies are in com-
petition, mail revenue being excepted owing to the
nature of the Post Office contracts. It is also pro-
vided that intro-London passenger traffic may be
separately pooled if the London Passenger Transport
Bill becomes a law. Joint lines, which were such a
stumbling-block to the framers of the Railway Act,
1921, also come into the scheme to the extent that
those which are owned solely by the two companies
are to be made separate parties to the pooling
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arrangements, the whole of the joint lines’ revenues
being pooled, except those in respect of joint line
local non-competitive traffic. As there are no fewer
than nine of these jointly owned and jointly leased
lines in which the London Midland & Scottish and
the London & North Eastern companies are solely
interested out of a total of 15 joint lines with which
the four amalgamated companies are concerned, the
proposed pooling arrangements should materially
help towards the solution of the joint-line problem
for the whole country.

Prior to pooling its revenues each of the two com-
panies is to deduct therefrom terminals (station,
service and collection and delivery) and operating
expenses at such agreed rates as will equate the fac-
tors of train operating cost which vary with the vol-
ume of traffic hauled. The proportions in which the
pool is to be divided will be based on the ascertained
averages of traffic between competitive points for
1928, 1929 and 1930 as a whole, subject to revision
in case of any material change in circumstances.

With the proposed pooling of revenues the com-
panies will be enabled gradually to effect consider-
able economies in the provision of capital and in
operating expenses. The resources and equipment
of both companies can be used for their common in-
terest between points where their interests are now
divergent, and this should result in improved services
for the shipper, who will continue to be fully pro-
tected against any danger of exorbitant charges, as
highway competition will remain in full vigor and
the control of the Railway Rates Tribunal will re-
main as before. Indirectly, it is believed the results
of pooling will tend ultimately to reduce the level of
railway rates.

In welcoming this step on the part of the two larg-
est railway companies in the country, whose example
will soon be followed by others, the “Railway Ga-
zette” emphasizes that the main cause underlying
the necessity for such measures should not be for-
gotten. Railway facilities were severely pressed
during the war, and at the present time they are by
no means too adequate to meet the demands of a
growing population.

Uncle Sam’s Interest in Prosperity.

Results following the recent enactment of revenue
producing laws by Congress have not been altogether
such as were counted upon either by Federal authori-
ties or by the business public.

Many cynical expressions were heard respecting
the changes in the income tax law, reference being
made to a tax upon incomes at a time when the word
income was becoming almost obsolete. Comment
was made sometimes in jest that it was folly for
the Government to rely upon an income tax to re-
plenish its Treasury at a time when incomes were
vanishing and when the public instead of making
profits in the stock market was taking heavy losses.

A sudden change, however, in market values and
in volume of stock market trading has had a very
material effect upon one source of revenue produc-
tion. New life has been given to the stock market,
which has increased in activity until one day last
week the transactions in stocks exceeded five million
shares. For every buyer there must have been a
seller, and the sellers had an bpportunity to take
large profits.

From their low level this year stocks in a few
weeks have much more than doubled in value, taken
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as a whole. Thus the sellers have reaped profits
on a big scale, which will benefit Uncle Sam by rea-
son of the rising scale of taxation as incomes
increase.

On the other hand, there has occurred a most un-
usual shrinkage in the distributions of dividends.
All kinds of corporations have made exceptional
changes in dividend rates, the number of dividends
being omitted by railroads, industrials and utilities
being without precedent. These omissions of divi-
dends will so reduce incomes of investors that in-
come tax payments based upon this source of rey-
enue will be much smaller than customary.

Still another influence cutting into the income
accounts of individuals and corporations is the re-
duction in the rates of interest paid by banks on
both checking accounts and savings deposits. A par-
tial offset to this will be the investments made in
bonds which have been sold much below usual market
prices, and, consequently, afford a larger yield on
the investment.

The final result of all these changes will not be
revealed until income taxes are paid next year upon
incomes derived for 1932.

The new tax of 2c. imposed upon each check drawn
upon a bank account has brought trouble to the
banks, which are held responsible by the Govern-
ment for the collection of this tax. At first it was
ruled that counter checks would be subject to the
tax, but later this ruling was revoked, making it
possible for a depositor to withdraw deposits directly
without payment of the tax. The result of this is
that all checks have to be inspected with the greatest
care and sorted lest a depositor be charged with a
tax for which he is not liable.

All this work of ascertaining the amount of the
monthly tax due from each depositor having an
active account falls upon the bookkeeping depart-
ment of a bank. The volume of checks paid daily is
large, and the work is costly to some institutions.

Ordinarily the increase of 1ec. in letter postage
would have been a much larger source of additional
revenue to the Government than it is at the present
time, owing to financial conditions. Never have
there been a greater number of shareholders in rail-
roads and the large industrial and utility corpora-
tions. If the usual number of dividends were being
paid, checks sent to shareholders either quarterly or
semi-annually would call for many millions of 3e.
stamps, which are not required under existing cir-
cumstances. But within a year it is possible this
condition will be materially changed to the advan-
tage of the Government,

It is still necessary for all corporations to send
out notices to stockholders of annual meetings, and
from time to time other notices, so that loss of the
customary revenue by reason of dividend omissions
may be partially overcome. Thus it appears that
Uncle Sam has a very direct interest in having the
country prosper.
investors the larger will be the revenue of the Goy-
ernment not only from taxation but by reason of
increase in the postal rates.

ThelFederal Barge Lines—Where the
Government Has Entered Business.

In a lengthy discussion as to the extent the United
States Government competes with rail and other
forms of transportation through its ownership of
the Inland Waterways Corporation, which operates

b://fraser.stlouisfed.org
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the Federal Barge Line on the Mississippi and War-
rior Rivers and certain of its tributaries, S. T. Bled-
soe, General Counsel of the Atchison Topeka & Santa
Fe Railway, states that the assets of the corporation,
approximating 24 million dollars, were supplied
without cost by the United States Government,
which owns all its capital stock. Its property and
income are exempt from taxation, and it is a com-
petitor of the railroads for traffic and has the active
support and prestige of the Government, particu-
larly of the War Department, behind it.

The corporation was organized in June 1924 and
took over the operation of the Federal Barge Line
from the War Department, which had theretofore
operated such lines. From 1918 to 1923, under the
Railroad Administration and the War Department,
the Barge Line had an aggregate operating deficit
of $4,786,421, and for the years 1924 to 1929, while
operated by the Inland Waterways Corporation, an
aggregate deficit of $157,758. In spite of the fact
that the corporation reported a small profit for the
year 1930, it actually had a loss. The showing of the
profit was made possible by the payment by the War
Department out of its appropriations of the expenses
of the Washington office amounting to $57,617, and
by the receipt of interest on deposits amounting to
$77,895, such deposits being the unexpended balance
of its capital paid in by the United States in excess
of the amount used for operating purposes. A some-
what better showing was made by the corporation
for 1931 than for 1930, but during the former year
the Government expended $17,796,061 for improve-
ment and maintenance for navigation purposes of
the Mississippi, Warrior and Tombigbee Rivers, the
Federal Barge Line route, bringing the total of such
expenditures for the period during which the Barge
Line has been operated on such rivers (1925 to 1931)
to $81,745,584.

In spite of the fact that the policy of the present
Administration is stated to be that inland waterways
should be improved where such improvement is eco-
nomically justifiable, Mr. Bledsoe emphasizes the
fact that they are seriously handicapped by the lim-
ited amount of adjacent tonnage available for trans-
portation and that they are also unable to extend
their service to the farmer, miner or manufacturer
not situated close by. Tonnage beyond the zone of
their service normally goes to the railroads, which
are not subject to the limitations of natural water-
ways. In fact, the railroads go wherever the service
is justified, multiply their tracks, expend their facili-
ties and terminals, and otherwise meet the require-
ments of industry and commerce everywhere.

It did not take the Inland Waterways Corpora-
tion long to discover that the limited tonnage was
not sufficient to sustain even subsidized Government
operation on a large scale, and it therefore adopted
the policy of endeavoring to compel the railroads to
short haul themselves as to a large amount of the
tonnage which they originate and are equipped to
handle to destination over direct rail lines, and to
compel them to deliver the same to the corporation
for handling via more circuitous and less ecenomical
routes. In other words, it has attempted to place
the railroads in the position of gathering lines for
delivery of traffic to it for water transportation irre-
spective of whether or not the water route extends
to or toward the destination of the traffic.

It is natural, therefore, for the railroads to pro-
test against such activities, and particularly to the
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extension of similar diversions proposed by Major-
General T. Q. Ashburn, Chairman of the Inland
Waterways Corporation, and to the loss in railroad
revenue and the economic waste resulting there-
from.

Rail transportation has always proven to be safe,
continuous, dependable and expeditious, while water
transportation is neither dependable nor expe-
ditious. The average train carried freight almost
1414 miles an hour, or over 340 miles a day, in 1931,
delivered it promptly at its destination, and not a
shipper in the country had to wait to get a car for
loading. Waterways service in the Upper Missis-
sippi is closed by cold weather a large part of the
year; under unfavorable conditions freight can be
moved only one-third to one-fourth as far in a day
by inland waterway as by rail, and repeatedly during
the summer months freight has been delayed by low
water even on the Lower Mississippi, which is sup-
posed to have a channel over nine feet deep. Nature
sometimes becomes too generous and furnishes too
much water. Time and time again floods have made
some or all of the improved rivers in the Mississippi
Valley territory unnavigable and forced the transfer
to the railroads of freight that had been routed by
water. Therefore, when the improved rivers and
canals are closed by ice, or rendered unnavigable by
drouth or floods, when heavy snows block the high-
ways so that trucks and buses cannot use them, the
railroads must be relied upon for maintaining trans-
portation service; and it is a miracle how the public
gets along under such conditions when the Govern-
ment continues to pursue a policy of subsidizing
other means of transportation without regulating
them and regulating the railroads without subsidiz-
ing them until it compels a large part of the railway
mileage to be torn up and railway service to be
entirely discontinued in many sections of the
country.

Freight traffic is growing much less rapidly in
the United States than formerly. It increased more
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than 809% in the decade ending 1900 ; more than 80%
in the decade ending in 1910 ; about 60% in the dec-
ade ending 1920, and decreased about 6% in the
decade ending 1930. The public cannot afford to
support greatly duplicated transportation facilities
by railway, by waterway and by highway. The solu-
tion of the transportation problem of the country is
not to continue duplicating means of transportation,
but to effect their co-ordination so that each of them
will handle that traffic which it can handle at the
lowest cost; and there can be no justification what-
ever for spending money upon the improvement of
any waterway unless it can be determined in advance
that the total cost of transportation upon it will be
less than upon existing transportation lines.

If the Government continues to subsidize water-
way transportation in competition with railway
transportation the inevitable result will be a reduc-
tion in the amount of traffic the railways otherwise
would haul, and by the same gesture increasing what
it would cost on the average for the railways to carry
each ton one mile, and making it necessary for the
railways to charge higher rates than they otherwise
would require. In other words, economically un-
justifiable subsidization of inland waterway trans-
portation will, in the long run, increase both taxes
and railway freight rates, and the total burden of
transportation costs of the country.

With more traffic for the railways in periods of
both depression and prosperity, present railway
rates would be adequate. However, if the Govern-
ment continues to deprive the railways of traffic in
periods of both depression and prosperity by con-
tinuing to subsidize competing agencies of trans-
portation without regulating them, it will become
necessary either permanently to pay the railways
higher rates, or they will be compelled to tear up a
large part of their lines and deprive communities in
all parts of the country of service of far more im-
portance and value than can be rendered by any or
all other means of transportation.

Gross and Net Earnings of United States Railroads for the
Month of June

The story regarding the earnings of United States
railroads is still the same, and our compilation of
the figures for the month of June, gross and net, is
of the same gloomy character as that of all preced-
ing months for the last three years. Heavy shrinkage
in traffic has produced heavy losses in the revenues
of the carriers and these losses, year by year, have
not only been cumulative, but still worse, they have
been of a progressive nature, growing larger instead
of smaller as the years have moved on, so that in
magnitude the latest falling off has been the worst
of the whole series. The explanation is very simple.
Business depression has been the underlying cause
of all the losses, and business depression has become
steadily more pronounced, until in many lines of
trade and industry operations the present year have
come almost to a standstill. With manufacturing
and other activities in the business world thus cur-
tailed, there has been less traffic for the roads to
move and revenues necessarily have suffered a cor-
responding contraction.

Toindicate how the losses have been steadily grow-
ing larger it is only necessary to say that while in
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June 1930 our tabulation showed $87,518,847 de-
crease in gross and $39,954,902 decrease in net, and
this was followed in June 1931 by a further decrease
of $75,062,549 in gross and of $20,587,220 in net, we
have now for June 1932, on top of these heavy losses
in the two preceding years, a further decrease in
gross in the huge sum of $123,273,269 and a further

decrease in net in the sum of $42,680,821. The re-
sult is that the total of the gross for 1932 is down to
only (mark this well) $245,860,615, as against $531,-
033,198 in June 1929. In the three years, it will be
noted, the total of the gross has been reduced well
over 50%. In the net earnings (before the deduc-
tion of the taxes) the collapse has been even more
severe, the total of the net at $47,008,035 for June
1932 comparing with $150,174,332 in 1929. The
amount for the latest year, it will be observed, is
less than one-third of that for 1929, only three years
ago.

Month of June—
Miles of road (166 roads)-.--

1932. 1931. Inc. (+) or Dec. (—).
242,179 242,527 —348 —0.14%
$245,860,615 $369,133,884 —8123,273,200 —33.30%
198,852,680 279,445,028 —80,502,448 —28.849,
80.89% 75.71% +5.18

$47,008,035 $89,688,856 $42,680,821

47.58%
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It is almost needless to repeat what we have said
so many times before, namely that evidence of the de-
pression in trade and its growing intensity are seen
on every side. Statisties in support of the statement
can be cited galore. The great falling off in the
output of automobiles naturally comes first to mind.
In June 1932 the production of motor vehicles in this
country was only 183,092. This compares with
250,640 in June 1931 ; with 334,506 in June 1930 and
with 545,932 in June 1929. It will be noted that the
number of cars produced in June the present year was
only about one-third that of the same month three
years ago. For the half year ending with June the
contraction is even more striking, the output of
motor vehicles in the first six months of 1932 having
been no more than 871,423, against 1,572,935 in the
first half of 1931 ; 2,198,580 in the first half of 1930,
and 3,225,443 in the first half of 1929, it thus appear-
ing that the number of vehicles turned out in 1932
was hardly more than three-quarters of that three
years ago.

This huge shrinkage in the output of automobiles,
along with trade paralysis in other lines of industry,
found reflection in a greatly reduced output of iron
and steel—in fact the iron and steel industry came
close to a complete standstill. The make of iron in
the United States as reported by the “Iron Age” in
June 1932 comprised only 628,064 gro:s tons, as
against 1,638,627 tons in June 1931; 2,934,191 tons
in June 1930 and 3,717,225 tons in June 1929. Here
the 1932 product was barely one-sixth of that three
years ago. The result is the same in the case of steel
production, the output of steel ingots in June 1932
having been only 897,275 net tons, against 2,127,762
tons in June 1931; 3,418,535 tons in June 1930 and

4,902,955 tons in June 1929. Here the 1932 product
was less than 209% of that three years ago. As a
matter of fact, 4,000,000 tons less of steel was pro-
duced in this country in June 1932 than in June 1929,

The coal statistics tell the same story of heavy
shrinkage as the result of the unfortunate conditions

prevailing. The output of bituminous coal in the
United States during June 1932 reached only 17,
749,000 tons, against 29,185,000 tons in June 1931;
33,714,000 tons in June 1930 and 88,580,000 tons in
June 1929. The output of Pennsylvania Anthra-
cite was only 2,550,000 tons in June the present year
against 4,544,000 tons in June 1931 ; 5,152,000 tons in
June 1930 and 5,069,000 tons in June 1929. Of course,
also, there was greatly lessened activity in the build-
ing trade. The I, W. Dodge Corp. reports construc-
tion contracts awarded in the 37 States East of the
Rocky Mountains as having had a money value of
only $113,075,000 in the month the present year, as
against $316,147,000 in June 1931; $600,573,400 in
June 1930 and $529,891,100 in June 1929. The com-
pilations of building permits prepared by S. W.
Straus & Co. tell the same story of almost complete
inactivity in the building lines. It appears that
building permits in 556 cities and towns of the United
States during the month of June 1932 involved an
estimated outlay of only $38,151,019 compared with
$113,049,444 in June 1931; $175,005400 in June
1930, and $268,077,775 in June 1929. Of course, the
lumber trade suffered correspondingly. Data for the
five weeks ending July 2, prepared by the National
Lumber Manufacturers’ Association, reveal that the
cut of lumber in this period reached only 536,951,000
feet, as compared with 1,001,376,000 feet in the cor-
responding five weeks of 1931. In other words, pro-
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duction in 1932 was 46% below that of the corres-
ponding weeks of 1931 and if the comparison were
carried back a year further it would be found that
the 1932 product was 60% below that of comparable
mills for the same period of 1930. As it happens,
there was also a large falling off in the grain ship-
ments over Western roads, in part due to the with-
holding of grain from market because of the low
prices prevailing. We analyze these grain shipments
in a separate paragraph further along in this article
and will say here only that for the five weeks end-
ing July 2 1932, the receipts of wheat, corn, oats,
barley and rye aggregated only 37,598,000 bushels,
against 61,838,000 bushels in the corresponding
weeks of 1931, 55,111,000 in the same five weeks of
1930, and no less than 76,945,000 bushels in the corre-
sponding period of 1929.

The most conclusive evidence of all, however, of
the falling off in the volume of traffic moved by the
railroads is found in the figures giving the loading
of railroad revenue freight. The statistics in this
instance relate to the railroads of the entire country
and include all the different items of freight, con-
stituting in the latter respect a sort of composite
of railroad tonnage of all classes. For the four weeks
of June the present year the aggregate of cars loaded
with revenue freight was no more than 1,966,355 cars,
against 2,991,950 cars in the same four weeks of
19315 3,718,983 cars in the corresponding four weeks
of 1930 and 4,291,881 cars in the same four weeks of
1929. In other words, over a million less cars were
loaded the present year than last year and 2-1/3
million cars less than in 1929. This last comparison
testifies eloquently to the magnitude of the collapse
in general trade.

The losses in earnings on the separate roads and
systems are naturally proportionate to the losses in
the general totals covering all the Class 1 roads in
this country. By this we mean, of course, that they
are large in ratio and amount and that they come on
top of very heavy losses in the two years preceding.
As is nearly always the case, the Pennsylvania Rail-
road stands at the head of the list for amount of loss
and the New York Central follows close hehind.
The Pennsylvania Railroad reports $12,646,743 de-
crease in gross, but only $1,184,934 decrease in net,
owing to the great saving in expenses in June the
present year and this follows §9,472,753 decrease in
gross and $3,431,466 decrease in net in June 1931,
and $10,212,004 decrease in gross, and $5,100,840 de-
crease in net in June 1930, as compared with June
1929. The New York Central System, including the
Pittsburgh & Lake Erie and the Indiana Harbor Belt,
falls behind $11,592,029 in gross and $4,076,634 in
net for the month in 1932, which follows $8,842,611
decrease in gross and $2,748,312 decrease in net in
June 1931, and $9,006,395 shrinkage in gross and
$3,676,329 in net, in June 1930. The Baltimore &
Ohio suffered the present year a decrease of $4,
805,354 in gross and of $889,406 in net, following
$4,185,024 decrease in gross and $960,959 in net in
June 1931, and $3,380,071 decrease in gross and
$1,396,531 decrease in net in June 1930. In the
Southwest, the Atchison reports $4,221,798 loss in
gross and $1,358,105 loss in net, the present year in
addition to $3,399,742 decrease in gross and $2.-
193,601 decrease in net, in June 1931, and $4,907,397
decrease in gross and $2,956,690 decrease in net in
June 1930. The Southern Pacific this time has
suffered a contraction of $6,489,397 in gross and of
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$3,129,456 in net, piled on top of $1,970,730 contrac-
o

tion in gross, with $628,773 gain in net in June 193
arid a decrease of $5,330,572 in gross and of $2,627,211
in net in June 1930.

In other parts of the country and on other classes
of roads the result is the same, losses this year suc-
ceeding heavy losses in both 1931 and 1930. In the
table below we show all changes for the separate
roads for amounts in excess of $100,000, whether in-
creases or decreases, and in both gross and net. It
is quite a remarkable fact, significant of the univer-
sal character of the shrinkage in revenues, that in
the case of the gross earnings, while there is a long
list of huge losses, there is not a single instance of
gain in gross for amount of $100,000. In the case of
the net there are four instances where increases ap-
pear for amounts of $100,000 or over, usually as a
result of huge curtailment of the expense accounts,
but aside from this, the increases are conspicuous
for their absence, while the list of the losses is a long

one.

PRINCIPAL CHANGES IN GROSS EARNINGS FOR THE MONTH
OF JUNE 1932.

Decrease.
Pennsylvania_ - - --..--.-$12,646,743 [ Yazoo & Miss Valley. ...
New York Central 210,806,525|Cin N O & Texas Pacific
Southern Pacific (2roads) 6,489,397 | Elgin Joliet & Eastern..
Baltimore & Ohio 5,354 | Chicago Great Western.. .
Atch Top &8 Fe (3roads) i Chi St Paul Minn & Om
Union Pacific (4 roads) -~ Western Maryland. ...
Chi Milw St Paul & Pac. Los Angeles & Salt Lake
Chicago & North Western Wheeling & Lake Erie__ _
Chesapeake & Ohio Nash Chatt & St Louis_ _
Chi Burlington & Quincy Colorado & South (2 rds)
Chi R I & Pac (2 roads) - Chi Indianap & Louisv.
Southern Railway. Minneapolis & St Louis.
Missouri Pacific Union RR (of Penna).._
N Y N H & Hartford.._ 50| Chi & Eastern Illinois___
Louisville & Nashville_ .. Western Pacific =
Great Northern_ ... Virginian
Kansas City Southern___
N O Tex & Mex (3 roads)
N Y Ontario & Western.
588 | Florida East Coast
Rich Fred & Potomac._.
Illinois Terminal
Norfolk Southern..
Mobile & Ohio
Alabama Great Southern
Louisiana & Arkansas__ _
Terminal RR Assn of St L
Indiana Harbor Belt....
58 | Clinchfield =

Spokane Portland & S__
Lake Superior & Ishpem
Monongahela

Georgia RR

Chi & Illinois Midland. .
Charleston & W Carolina
Belt Ry of Chicago

New Orleans & Northeast
5 | Georgia Southern & Fla.
Atlantic City

Ohicago River & Indiana
Northwestern Pacific. . _

. Decrease.
$505,718
99

Reading Company.

Erie RR (3 roads)
Atlantic Coast Line_.._ .
Duluth Missabe & North
Northern Pacific

St Louis-San Fran (3 rds)
Del Lack & Western....
Lehigh Valley

Boston & Maine
Seaboard Air Line

ok okt e ok ok ot DD DD 1D
gwa@q@mqoa@
] = Y

Internat & Great N
Texas & Pacific

Central RR of New Jers
Long Island

Delaware & Hudson. .-
Pere Marquette
Bessemer & Lake Erie_. .
Minn St Paul & S S M.
Grand Trunk Western. .
St _Louis Southwestern. .
N Y Chicago & St Louis.
Pittsburgh & Lake Erie.
Central of Georgia 07,0
Missouri-Kansas-Texas_._ Detroit & Tol Shore Line 105,195
Alton RR e
Denver Rio Gr & West-. Total (102 roads) - ..-$120,843,830

a These figures cover the operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & St. Louis, Michigan Central,
Cincinnati Northern and Evansville Indianapolis & Terre Haute. In-
cluding Pittsburgh & Lake Erie and the Indiana Harbor Belt, the result is
a decrease of $11,592,029.

PRINCIPAL OHANGES IN NET EARNINGS FOR THE MONTH
OF JUNE 1932.
Increase.
Reading Company. $377,086 | Long Island
Bangor & Aroostook. ... 162,745| Seaboard Air Line.
Missouri-Kansas-Texas_ . 121, T
4,434 | Minn St Paul & S S M__

Central Vermont
————— | Elgin Joliet & Eastern. .
Total (4 roads) $766,242| Union Pacific (4 roads) ..
Wabash -
Denver & Rio Gr West.
Grand Trunk Western.
Central RR of New Jers
N Y Chicago & 8t Louis
0| Pere Marquette
469 | Florida East Coast
Minneapolis & St Louls_.
5| Central of Georgia
5! Chicago Great Western.. .
Union RR (of Penna)__.
Cin N O & Texas Pacific

Bt et ot ot Ptk et DD 1D 1D 1D DO DD
DA O R DN
o)

.
IO B IR0 DO T et

@

Decrease.
S

Decrease.
New York Central
Southern Pacific (2 roads)
Chi Milw St Paul & Pac
Great Northern
Chesapeake & Ohio Lines
Chicago & North Western
Atch Top & 8 Fe (3 roads)
Missouri Pacific
Duluth Missabe & North
Southern Railway =
Pennsylvania RR .
N Y N H & Hartford._.
ChR I & Pac (2 roads) .
Norfolk & Western
Chi Burlington & Quincy
Louisville & Nashville- -
Atlantic Coast Line
Baltimore & Ohio
St Louis-San Fran (3 rds) Louisiana & Arkansas._ . .
Del Lack & Western. ... 838,227 | N O Tex & Mex (3 roads)
Northern Pacific.__ Pittsburgh & Lake Erie.
Bessemer & Lake Erie-.. N Y Ontario & Western._
Delaware & Hudson. ... Clinchfield
Internat Great Northern 2 | Lake Superior & Ishpem
Illinois Central. - 2| Wheeling & Lake Erie
Lehigh Valley Norfolk Southern.. .
St Louis Southweste: Western Pacific- - il
Erie (3 roads) 9
Boston & Maine 492,7561 Total (77 roads) $44,079,472
a These figures cover the_ogcratlons of the New York Centra’ and leased
lines—Cleveland Cincinnati Chicago & St. Louis, Michigan Central, Cin-~
cinnati Northern and Evansville Indianapolis & Terre Haute. Including
the Pittsburgh & Lake Erie and the Indiana Harbor Belt the result is a
decrease of $4.076,634.

CoCo=J00 M
BRXSTASNRD L
e
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25
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8 | San Diego & Arizona._ ..
Ohi St Paul Minn & Om
Western Maryland
Spokane Portland & S__
Illinois Terminal
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It will be no surprise to hear (in view of the extent
and general character of the shrinkage in earnings)
that when the roads are arranged in groups, or geo-
graphical divisions, according to their location, we
have a repetition of the experience noted in June of
last year and in June of the preceding year, namely
that all the different districts, the Eastern, the
Southern, and the Western, as also all the different
regions in those districts, record losses in gross and
net alike—and very heavy losses, too. Our summary
by groups is as below. As previously explained, we
group the roads to conform to the classification of
the Inter-State Commerce Commission. The bound-
aries of the different groups and regions are indi-
cated in the foot note to the table.

SUMMARY BY GROUPS.

Gross Earnings$————————
1931, Inc.(+) or Dec.(;-).
$

S )
16,751,475 —4,356,115 —280. 18

District and Region.
Month of June—
Eastern District—
New England reglon (10 roads)-... 12,365,360
Great Lakes region (29 roads) 49,208,667 71,246,158 —22,037,491 —30.93
Central Eastern region (26 roads).. 50,838,201 76,471,231 —25,633,030 —33.51

Total (65 roads) 112,412,228 164,468,864 —52,056,636 —31.65

Southern District—
Southern region (30 roads)
Pocahontas reglon (4 roads)

Total (34 roads)

Western District—
Northwestern region (17 roads)---. 27,485,458
Central Western reglon (21 roads). 42,664,363 62,956,895
Southwestern regfon (20 roads).... 22,231,421 33,947,330 —11,715,909

Total (67 roads) 02,381,242 141,198,143 —48,816,901

Total all districts (166 roads). .- 245,860,615 360,133,884 —123,273,269 —33.39
Dist. & Region: NetEarnings————

‘ Month of June— —Mileage— 1932, 1931,

Eastern District— 1932,  1931. $
New England reglon. 7,294 7,304 3,144,560 4,333,179
Great Lakes reglon.. 27,329 27,255 7,637,714 15,560,080
Central Eastern reg'n 25,511 25,557 13,341,625 17,872,759

60,116 24,123,809 37,766,027 —13,642,128 —386.12

1932.
$

—15,824,963 —35.96
—6,574,769 —33.76

—22,309,732 —35.29

28,171,315
12,805,830

43,096,278
19,470,599

63,466,877

41,067,145

—16,808,460

44,203,018
—20,202,532

Ine.(+) or Dec.(—).
$ %

—1,188,619 A
—7,922,376 —50.91
—4,531,134 —25.35

60,134

Southern District—
Southern reglon
Pocahontas reglon. .

—5,300,215 —70.43
—3,071,263 —38.70

—8,461,478 —54.28

40,045
6,137

46,182

Western District—
Northwestern reglon 48,875
Central Western reg. 51,985 51,920 9,003,014 16,674,394
Southwestern regfon. 35,003 35,428 4,675,880 0,624,610

Totaleceaaa......135,863 136,205 15,758,654 36,335,869 —20,577,215 —56.63

Total all districts...242,179 242,527 47,008,035 89,688,856 —42,680,821 —47.58

NOTE.—We have changed our grouping of the roads to conform to the elassifi~
catlon of the Inter-State Commerce Commission, and the following indicates the
confines of the different groups and reglons:

EASTERN DISTRICT.

New England Regton.—This rezion comprises the New England States.

Great Lakes Region.—This region comprises the section on the Canadian boundary
between New England and the westerly shore of Lake Michigan to Chicago, and
north of a line from Chicago via Pittsburgh to New York.

Central Eastern Reglon.—This reglon comprises the gectlon south of the Great
Lakes Reglon, east of a line from Chlicago through Peoria to St. Louls and the
Mississippl River to the mouth of the Ohio River, and north of the Ohio River to
Parkersburg, W, Va., and a line thence to the southwestern corner of Maryland
and by the Potomac River to its mouth.

SBOUTHERN DISTRICT.

Southern Reglon.~—This reglon comprises the section east of the Mississippl River
and south of the Ohio River to a point near Kenova, W. Va., and a line thence
following the eastern boundary of Kentucky and the gouthern boundary of Virginia
to the Atlantic. .

Pocahontas Region.—Thls reglon comprises the sectlon north of the southern
boundary ot Virzinia, east of Kentucky and the Ohlo River north to Parkersburg,
W. Va., and south of a line from Parkersburg to the southwestern corner of Maryland
and thence by the Potomac River to its mouth.

WESTERN DISTRICT.

Northwestern Region.~This region comprises the sectlon adjoining Canada lying
west of the Great Lakes Reglon, north of a line from Chicago to Omaha and thence
to Portland and by the Columbia River to the Paclfic.

Cendral Western Region.—This region comprises the section south of the North-
wei, rn Reglon, west of a line from Chlicago to Peorla and thence to St. Louls, and
north of a line from St. Louls to Kansas City and thence to El Paso and by the
Mexican boundary to the Pacifie.

Southwestern Region.—This reglon comprises the section lylng between the Mis-
sissippl River south of 8t. Louls and a line from St. Louls to Kansas City and thence
to El Paso and by the Rlo Grande to the Gulf of Mexico.

As we have already pointed out, the grain traffic
over Western roads in June the present year fell
far below that of June 1931. The receipts at the
Western primary markets of the five cereals, wheat,
corn, oats; barley and rye, combined, aggregated only
37,598,000 bushels in the five weeks ending July 2
1932, as compared with 61,838,000 bushels in the
same five weeks a year ago. All the different cereals,
in greater or less degree, contributed to the de-
crease, the falling off having been particularly pro-
nounced in the case of wheat, corn and barley. The
receipts of wheat were only 23,178,000 bushels as
against 37,300,000 bushels in the corresponding
period of last year; the receipts of corn only 7,653,000

40,037
6,079

46,116
48,047

2,262,529 7,652,744
4,862,953 7,934,216

7,125,482 15,586,960
1,179,760 10,036,865

—8,857,105 :
—6,771,380 —40.60
—4,948,730 —51.41
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bushels as against 16,182,000 bushels, of oats but
4,657,000 bushels, against 5,275,000 bushels, of barley
1,614,000, against 2,289,000, and of rye 496,000
bushels, against 792,000 bushelx In the following
table we give the details of the Western grain move-
ment in our usual form:

WESTERN GRAIN AND FLOUR RECEIPTS.
5 Weeks End., Flour. Wheat. Corn. QOats. Barley.
July 2. (Bbls.) (Bush.) (Bush.) (Bush.) (Bush.)

726,000 634,000 2,070,000 1806 000 99,000
861,000 3,857,000 5,657,000 966,000 445,000

Rye.
(Bush.)
17,000
43,000

2,488,000
5,452,000

280,000
719,000

301,000
513,000

583,000
772,000

220,000
370,000

1,253,000 1,000
5,742,000 223,000

1,000

111,000 152,000
126,000

127,000 75,000

38,000
2,033,000

212,000
426,000

230,000
246,000

621,000 173,000 433,000
340,000 83,000 743,000

249,000
407,000

10,000
1,000

1,000
5,000

89,000
1,000

77,000
72,000

6,000
28,000

30,000
56,000

40,000
26,000

1,094,000
1,329,000

1,077,000
2,610,000

671,000
899,000

595,000 1,369,000
525,000 3,749,000

1,352,000
2,255,000

260,000 ,000
1,080,000 31,000
174,000
179,000

69,000
370,000

786,000
1,085,000

240,000
316,000

457,000
477,000

5,375,000
10,518,000

455,000
2,381,000

124,000
168,000

173,000
418,000

65,000
542,000

99,000
112,000

2,654,000
3,374,000

3,000 6,000
84,000 2,000

46,000
46,000

82,000 6,000
89,000 48,000
7,287,000

1,091,000 450,000

1,650,000 23,178,000 7,653,000 4,657,000 1,614,000 ’
1,621,000 37,300,000 16,182,000 5,275,000 2,289,000 792,000

The Western livestock movement also appears to
have been on a greatly diminished scale as compared
with June the previous year. Receipts at Chicago
comprised only 10,050 carloads as compared with
15,064 carloads in June 1931; at Omalia they were
only 3,130 cars against 6,007, and at Kansas City but
4,192 carloads against 4,504 cars.

Coming now to the cotton movement in the South
—which is of no great consequence.in June, it being
the tail end of the crop season—this was the smallest
in many years so far as gross shipments overland
are concerned and the largest since 1927 in the case
of receipts of the staple at the Southern outports.
The former aggregated only 14,575 bales in June

1932 as against 42,610 bales in June 1931; 34,131
bales in 1930; 22,761 bales in 1929; 27,164 l)ales in

1928 and 55,5655 bales in June 1927, The receipts of
cotton at the Southern outports reached 174,056 bales
in June the present year as against only 81,651 bales
in 1931; 138,761 bales in 1930; 69,458 bales in 1929 ;
bales in 1930; 22,761 bales in 1929; 27,161 bales in
147,036 bales in 1928, and comparing with 194,721
bales in June 1927. The port movement of the staple
back to 1927 is shown in the table we now present:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN JUNE 1932, 1931, 1930,
1029, 1928 AND 1927.

1932.
21,485

1931,
6,410

1928.

41,662
28,926

1927.

1930. l 1929.

13,428 17,943

15,481

Galveston
Houston,
Corpus Christi.
Beaumont ... L
New Orleans 17,259,
Pensacola
Savannah
Brunswick. ...
Charleston. ...
Lake Charles
Wilmington.

Jacksonville- ..

174,056/ 1 81,6511 . 138,761 60,458! 147,036

RESULTS FOR EARLIER YEARS.

Returning to a comparison of the general totals, stress
has already been laid on the fact that the present year's

104,721
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losses of $123,273,269 in gross and $42,680,821 in net, follow
$75,062,549 loss in gross and $20,387,220 in net in June
1931 and $87,518,847 loss in gross and $39.954,902 in net
in June 1930. In other words, the shrinkage has been con-
tinuous since 1929.. In extending our comparisons further
back, it is important first of all to point out that in com-
paring with 1929 we are not comparing with totals of un-
usual size. June 1929 was unquestionably a period of very
exceptional activity in trade and industry, yet we were led
at the time to cominent on the fact that the improvement in
the revenues of these rail carriers in that month had been
relatively \el) small, the increase in the gross then having
been only $28.577,315, or but 5.68%, and even the increase
in the net, while much larger in ratio, owing to the greater
efficiency of operations, being only $22,659,657, or 17.77%.
Moreover, these increases in 1929, in the matter of gross
and net alike, came after losses in June of each of the two
preceding years, so that the 1929 improvement constituted
a recovery merely of what had been lost in 1928 and 1927.
In June 1928 the falling off was not itself of very great
magnitude, especially considering that June of that year
had one less working day than June 1927 (it having con-
tained five Sundays, whereas June 1927 had only four, and
it might be added that June 1929 and June 1930 likewise
had five Sundays). Our tables for June 1927 registered
$14,871,440 decrease in gross, or 2.88%, and $1,827,387 de-
crease in net, or 1.41%. The decrease, though not very large,
was disappointing, because the revival in trade and industry,
which subsequently became so pronounced, was then already
under way, and because it came after really quite heavy
losses in June 1927. In this latter year our compilations
registered a falling off of $23,774,774 in the gross earnings,
or 4.40%, and of $20,897,156, or over 14%, in the net earn-
ings. These large losses in June 1927 were the result of a
variety of special unfavorable influences and conditions,
the more important of which at least were not repeated in
June 1928, hence the disappointment at the lack of recovery
in June 1928.

In June 1927 there was, in the first place, the strike at
the unionized bituminous coal mines in various parts of
the country. This.strike began on April 1 1927 and was
still in full force in June of that year. It involved a substan-
tial reduction in the coal tonnage of the railroads traversing
the Central West, particularly those in Illinois, Indiana and
Ohio. It is true that the strike benefited the roads serving
non-union mines, and yet some of these latter, nevertheless,
failed to equal their production of the year preceding (1926),
one conspicuous instance being the railroads in the Poca-
hontas region, like the Chesapeake & Ohio, the Norfolk &
Western, and the Virginian Ry., the explanation of this
being found in the fact that these same roads had had their
tonnage and revenues greatly swollen in 1926, owing to the
large foreign demand for coal, which then developed because
of the coal miners’ strikein Great Britain. This latter began
on May 1 of that year and did not terminate until towards
the close of November in the same year. But though in
1928 there was no repetition of this coal miners’ strike of
1927, it happened that bituminous coal production in June
1928 actually fell below that of June 1927, when the strike
prevailed, the reason being that stocking up in anticipation
of the strike had led to heavy accumulations of coal which
it had not yet been found possible to work off in 1928. In
the anthracite field, too, the further slump in production in
June 1928 proved even more pronounced than in the case of
soft coal, and a decrease appeared on top of the big decrease
in 1927, As a matter of fact, the shrinkage in the anthracite
output continued even into June of the next year, though
there was a recovery in the production of bituminous coal.

The railroads were spared, however, one serious draw-
back in 1928 which they had encountered in June of the
previous year. In June 1927 many of the roads in the
Mississippi Valley and the Southwest still suffered from
the disastrous overflow of the Mississippi River and its
tributaries for which that year was noteworthy. In fact,
a portion of the afflicted area in that month of 1927 had to
contend with a second overflow, caused by spring freshets.
As nothing of the kind was experienced in 1928, some of
the roads which in 1927 had had their earnings heavily re-
duced, by reason of the circumstance mentioned, were able
to show substantial gains in earnings, representing a re-
covery of what had been lost in that way in 1927. And yet
even in such instances the 1928 gains were by no means in
proportion to the previous years' losses. As against any
advantages to the roads on that account, however, the South
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was still suffering from trade depression due to the collapse
of real estate booms, while Florida had many troubles of
its own to contend against in addition to the collapse in
land values, and, accordingly, the roads traversing Florida,
or connecting with the same, suffered very heavy losses in
traffic and earnings on top of the losses of the previous year.

On the other hand, in the two years immediately preced-
ing the exhibits were quite favorable. In June 1926 our
tabulations showed $32,634,035 gain in gross and $18,-
571,582 gain in net, and in like manner the figures for
June 1925 registered $41,227,707 increase in gross and $29,-
350,006 increase in net. However, the gains in these two
years to a very large extent, at least as far as the gross
earnings are concerned, were simply a recovery of the
losses sustained by the railway transportation lines of the
country in 1924. This last mentioned year was the time of
the Presidential election, when a tremendous slump in busi-
ness occurred, which was reflected in sharply declining
railroad revenues. Our table for June 1924 showed a fall-
ing off in the gross of no less than $75,442,339, or 13.97%,
with a decrease in the net of $22,846,602, or 18.37%. But it
should also be borne in mind that these losses in turn fol-
lowed heavy gains in 1923, This last-mentioned year was in
many respects the best in railroad history, particularly in
the case of the great east-and-west trunk lines serving the
big manufacturing sections of the Middle States and the
Middle West. The improvement in earnings in June of that
year amounted to $66,903,501 in the gross, or 14.14%, and to
$14,427,896 in the net, or 13.16%.

In carrying our comparisons back beyond 1923, to 1922
and 1921, a fact which must not be overlooked, especially
in the case of the net, is that in these years the managers
of the roads made very notable headway in regaining con-
trol of the expenses of the roads after the unfortunate period
of Government operation. While the improvement in the
net in June 1923 was relatively small and fell below ex-
pectations, it came on top of improvement in gross and
net alike in 1922 and very striking improvement in 1921 in
the case of the net, though not in the gross. Our statement
for June 1922, though recording only $12,376,822 increase
in gross, or 2.69%, showed $28,989,678 increase in net, or
36.03%, because of a concurrent reduction of $16,612,856 in
expenses. That reduction in expenses, in turn, followed
an even greater reduction in 1921, when our tables recorded
$65,390,662 gain in net in face of a loss of $33,582,095 in the
gross earnings, indicating that operating expenses for the
month in that year were reduced no less than $98,972,757, or
over 20% ; the loss in the gross then would have been much
larger except for the fact that the Commerce Commission
the previous July had authorized advances in freight and
passenger rates which it was computed at the time would
add $125,000,000 a month to the gross earnings of the car-
riers—supposing the volume of traffic had remained un-
changed instead of undergoing an enormous shrinkage, In
like manner, the $98,972,757 saving in expenses would have
reached still higher figures except that wage schedules the
previous July had been raised 20%—which advance would
have added $50,000,000 a month to the annual payrolls of
the carriers if the volume of traffic and the force of em-
ployees had been maintained at the high levels existing when
the wage award was made.

Previous to 1921, on the other hand, expenses had been
mounting up in a perfectly frightful way until in 1920 a
point was reached where even the strongest and best man-
aged properties were barely able to meet ordinary running
expenses, not to mention taxes and fixed charges. And it is
these prodigiously inflated expense accounts that furnished
the basis for the savings and economies that were effected
in 1921 and 1922, In June 1920, particularly, expenses
were exceptionally heavy and the net correspondingly low.
At that time in 1920 railroad managers had very distressing
conditions of operations to contend with, the troubles ex-
perienced in that respect in April and May having extended
into June. What with car shortages, freight congestion,
outlaw strikes on the railroads themselves and additional
labor troubles at terminal points by reason of strikes of
teamsters and draymen and the like, which interfered with
unloading and removal of freight—intensifying the conges-
tion existing—and with wages high, it was impossible to
avoid heavy increases in expenses, even though comparison
was with totals of expenses in themselves large the year
before. '

In speaking of expenses in the year before (1919) having
been large, a word of explanation is necessary. Actually,
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our tables recorded $78,763,342 reduction in expenses coinci-
dent with a gain of $30,769,974 in gross revenues, yielding
therefore an addition to net in the huge sum of $109,533,316.
But this followed entirely from the exceptional nature of the
result in June of the year preceding. In this preceding
year (1918) there was included in the expenses one item
of huge magnitude and wholly abnormal in character. Wil-
liam G, McAdoo was then Director-General of Railroads,
and after granting a big increase in wages to railroad em-
ployees, retroactive to Jan. 1, he directed that the whole
of the extra compensation for the six months should be
included in the returns for the month of June. The in-
creases in wages at that stage (subsequently there were
nunmerous other increases) added, it was estimated, some-
where between $300,000,000 and $350,000,000 to the annual
payrolls of the roads. Accordingly, the June expenses in
that year included $150,000,000 to $175,000,000, represent-
ing the wage increases for the six months to June 30. The
result was that with a gain in gross earnings for the month
of $40,002,412, there was an augmentation in expenses of
no less than $182,340,983, or over 84%, leaving, therefore,
a diminution in the net of $142,338,571. With that large
item included, the railroads actually fell $40,136,575 short
of meeting their bare running expenses—from which an idea
may be gained of the abnormal character of the exhibit at
that time. The reduction in expenses in 1919, with the
elimination of the special item referred to, followed, there-
fore, as a matter of course.

In the subjoined table we furnish the June comparisons
back to 1906. ¥or 1909, 1910 and 1911 we use the Inter-
State Commerce totals (which then were more comprehen-
sive than they are now), but for preceding years we give
the results just as registered by our own tables each year—
a portion of the railroad mileage of the country being then
always unrepresented in the totals, owing to the refusal
of some of the roads in those days to furnish monthly figures
for publication :

Gross Earnings. l Net Earnings.

Year
Given.

Inc. (+) or
Dec, (—).

Year Year

Year
Glven. I Preceding.

Preceding. |

Inc. (+) or
Dec. (—).

|
Year. ’
|
|

June. f $ s S

1906 .1100,364,722 90,242,513 10,122,209 31,090,697 27.4(}3.367|

1907 .|132,060,814 114,835,744 -+ 17,225,040 41,021,559| 36,317.2071

1908 /126,818,844 153,806,702) —26,987,858/ 41,818,184/ 46,375,275

1909 ..‘210,356,964 184,047,216 26,309,748 74,196,190, 59,838,655

1910 .|1237,088,124 210,182,484 27,805,640 77,173,345 74,043,999

1011 .;231.980,259238,490.885 —6,519,626 72.7!14.0()01 77,237,252|

1912 .|243,226,408 228,647,383 14,579,115 76,223.732| 71,689.581|

1913 .1259,703,994 242,830,546/ + 16,873,448 75,093,045 76,232,017

1914 .1230,751,850 241,107,727, —10,355,877 66,202,410/ 70,880,934!

1915 ."248.840,710 247,535,879, -+1,313,837 81,649,636/ 69,481,653

1916 .[285,149,746 237,612,967 +47,636,779| 97,636,815 76,639,703, + 20,043,112

1917 _‘351,001,045 301,304,803 -+46,696,242(113,816,026/103,341,815! + 10,474,211

1918 _/363,565,528 323,163,116, 40,002,412 36,156,952 106,181,610 —142,338,571

1919 _[424,035,872 393,265,808 30,769,974 69,396,741| 40,136,575+ 109,533,316

1920 /486,209,842 420,586,968 -+ 65,622,874 21,410,927, 68,876,652 —47,465,725

1921 .|460,582,512 404,164,607 —33,582,005 80,521,999 15,131,337 + 65,390,662
-/472,383,903 460,007,881 +-12,376,822/109,445,113 80,455,435 --28.080,678
-1540,054,165473,150,664 +66,903,501|124,046,578'109,618,682 -+ 14,427,806
-464,759,956 540,202,205 —75,442,339/101,527,990 124,374,592|

1925 .|506.002.036 464,774,329 +41,227,707/130,837,324 101,487,318|

1926 /538,758,797 ,506,124,762| +32,634,035/140,402,478 130,920,806/ 18,571,582

1927 .1516,023,039 530,797,813 —23,774,774/127,749,692 148,646,848 —20,807,156

1928 _|501,576,771 516,448,211 —14,871,440|127,284,367129,111,754| —1,827,387

1929 .5531,033.198502.455.883‘ +28,577,315/150,174,332 127.514.775! 422,659,657

1930 .|4-44.171.625,531,690.472‘ —87,518,847|110,244,607 150,199,509, —39,954,902

1931 .|369.212.042.444.274,591‘ —75,062,749 89,667,807/110,264,613, —20,587,220

1932 .1245,860,615'369,133,884'—123,273,269' 47,008,035, 89,688,856 —42,680,821

Note.—~In 1906 the number of roads included for the month of June was 80; In
1907, 84; in 1908 the returns were baed on 147,436 miles of road; In 1909, 234,183;
in 1910, 204,596; In 1911, 244,685; in 1912, 235,585; in 1913, 230,074; in 1014,
222,001; in 1915, 240,219; In 1916, 226,752; In 1917, 242,111; in 1918, 220,303; in
1919, 232,169; In 1920, 225,236; in 1021, 235,208; In 1922, 235,310; In 1923, 236,739;
in 1024, 236,001; In 1925, 236,779; In 1926, 236,510; in 1027, 238,405; In 1928,
240.302: In 1929, 241,608; in 1930, 242,320; in 1931, 242,968; in 1932, 242,17

The Course of The Bond Market.

During the past week bonds of all grades and groups moved
up and at times the rise was spectacular. As has been the
case so far on this rally, speculative bonds continue to
play the major part, so far as the extent of gain is con-
cerned. Although for the past six or eight months bonds
have been following the major trends of the stock market,
it is to be noted that bonds do not always follow the day-
to-day changes in stock prices. Thus, while stocks have
receded somewhat from their highs of this past week, bonds
have continued to advance. On the whole, it is better
sentiment and not definite indications of an impending
improvement in earnings that has brought about the re-
cent rise in bond prices. Also there is little doubt that
many bonds were selling, prior to the rise, at unduly de-
pressed levels. Moody’s price index for 120 domestic bonds
ended on Friday at 76.67, as compared with 72.26 a week
ago, and 70.43 two weeks ago.

As contrasted with the preceding week, United States
Government bonds rose last week in sympathy with other
securities. Another factor in the current rise is the expecta-
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tion in some quarters that the privilege acecorded low coupon
Treasury bonds for national currency backing will hold good
for the life of these bonds, and not merely for three years.
Although this question has not been definitely settled by
the Attorney-General, the possibility of the new interpreta-
tion of the bill was enough to raise prices of Government
obligations to new highs for the year. Moody’s index for
eight long term Treasury bonds on Friday was 101.78, as
compared with 100.98 a week ago, 100.87 two weeks ago,
and 89.27 on Jan. 12, the low for the year.

Wide advances took place in railroad bonds last week,
particularly in the speculative liens. Many bonds of these
poorer situated roads have advanced anywhere from 509, to
300% and continue to show strength. As in the case of
the general bond market, the recent spectacular rise has been
a reflection of improved sentiment rather than any definite
betterment in business. Moody’s price index of 40 honds
in this group on Friday was 71.38, as compared with 65.45
a week before, and 64.15 two weeks ago.

In the public utility section all classes were strong with
sharp gains being recorded in New York tractions and
holding company debentures last week. Many high grade
mortgage issues were approaching their highs for the year
on Thursday and Friday. It is interesting to note that
the market for medium grade issues has been just as thin
on the up side as on the decline. Louisiana Power & Light
58, 1957 sold on Friday at 8714, a gain of 4 points for the
week. Carolina Power & Light 5s, 1956, sold at 7414 on
Friday, a gain of 514 points; Nevada California Electrie
58, 1956, at 6914, a gain of 614 points, and Mississippi
Power 5s, 1955, selling on Friday at 65, recorded a gain of
nine points for the week. Moody’s price index for the
public utility group ended the week at 81.66, as compared
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with 77.55 the preceding week, and 75.82 two weeks ago.
Industrial bonds during last week were aggressively bought
by investors. A noticeable feature was the reluctance of
holders to sell on the rise, evidenced by large advances be-
tween sales of the less actively traded issues. Bonds of
steel, rubber and oil companies showed wide gains. While
the high grade bonds revealed strength, the greatest ad-
vances occurred in the lower grade obligations which stand
to gain the most from a recovery in general business activity.
Goodyear Tire & Rubber 5s, 1957, and Abraham & Straus
5145, 1943, made good gains for the week and Lorrillard
Co. 7s, 1944 continued strong from the preceding week.
Moody’s price index for this group on Friday was 77.66,
as compared with 74.77 a week ago and 72.26 two weeks
ago. This group made a new high for the year.

During the past week the foreign bond market eontinued
to move upward. Particularly Italian public utility issues
evidenced marked strength. Japanese issues lost most of
the ground gained during the previous week but Argentine
bonds reacted upward. German governmental obligations
were slightly lower, with corporate and municipal issues
showing mixed trends. Moody’s bond yield average for 40
foreign bonds was 11.30% at the end of the week, which
was a new high for the year in foreign bond prices, as com-
pared with 11.53% a week ago, and 11.73%, two weeks ago.

The municipal section has been showing greater strength
lately and a bigger demand. Due to improved sentiment,
there were some spectacular rises in the poorer grade loans.
The issues of New York City and Detroit advanced sharply
and the better demand for Chicago obligations was an out-
standing feature of this market.

Moody’s computed bond prices and: bond yield averages
are shown in the tables below:

MOODY’'S BOND PRICES.*
(Based on Average Ylelds.)

120 Domestics

120 Domestics by Ratings. by Groups.

42.58
67.69
85.48

Aug. 12 1031....
2 Years Ago—
Aug. 91930....

95.78
96.70

MOODY'S BOND YIELD AVERAGES
(Based on Individual Closing Prices.)

120 Domestics
by Groups. 40
For-
Indus. efgns.

1932
Daily
Averages.

120 Domestics by Ratings.
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President Hoover’s Acceptance Speech in Response to Formal Notification of
Renomination—Would Change Prohibition Law to Give Control to States—
Opposed to War Debt Cancellation—Stands for Protective Tariff—Increased
Taxation Should Be Revised If Found to Injure Industry—Opposes Federal

Operation of Power Business.

In his speech of aceeptance delivered on Aug. 11, following
the formal notification of his renomination as President,
Herbert Hoover declared that ‘“‘the solution of our many
problems which arise from the shifting scene of National
life is not to be found in haphazard experimentation or by
revolution. It must be thorugh organic development of
our National life under these ideals. It must secure that
co-operation which builds initiative and strength outside of
Government.’”” Voicing his stand on the various issues of
the day, the President had the following to say regarding
the prohibition question:

It is my belief that in order to remedy present evils a change is necessary
by which we resummon a proper share of initiative and responsibility which
the very essence of our Government demands shall rest upon the States
and local authorities. That change must avoid the return of the saloon.

It is my conviction that the nature of this change, and one upon which
all reasonable people can find common ground, is that each State shall be
given the right to deal with the problem as it may determine, but subject
to absolute guarantees in the Constitution of the United States to protect
each State from interference and invasion by its neighbors, and that in
no part of the United States shall there be a return of the saloon system,
with its inevitable political and social corruption and its organized inter-
ference With other States and other communities.

On the question of war debts, the President expressed
himself as follows:
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My views in opposition to cancellation of war debts are a matter of
detailed record in many public statements and a recent message to the Con-
gress. They mark a continuity of that policy maintained by my predeces-
sors. I am hopeful of such drastic reduction of world armament as will
save the taxpayers in debtor countries a large part of the cost of their
payment to us, and if for any particular annual payment we were offered
some other tangible form of compensation, such as the expansion of markets
for American agriculture and labor, and the restoration and maintenance of
our prosperity, then 1 am sure our citizens would consider such a proposal.
But itis a certainty that these debts must not be cancelled or these burdens
transferred to the backs of the American people.

The President declared himself squnrély for the protective
tariff. In behalf of the farmer he said:

The most practicable relief to the farmer to-day aside from the gen-
eral economic recovery is a definite program of readjustment and co-
ordination of National, State and local taxation which will relieve real
property, especially the farms, from unfair burdens of taxation which the
current readjustment in values has brought about. To that purpose I
propose to devote myself.

In the matter of taxation, the President had the following
to say:

I have insisted upon a balanced budget as the foundation of all public
and private financial stability and of all public confidence. I shall insist
on the maintenance of that policy. Recent increases in revenues, while

* temporary, should be again examined, and if they tend to sap the vitality
of industry, and thus retard employment, they should be revised.

Other declarations by President Hoover, as summarized
by the Associated Press, were:

Insists on an army and navy strong enough to prevent invasion, but
asks ‘‘every arms reduction' above that strength.

Recommends Federal regulation of inter-State power, but opposes
Federal operation of power plants. i

Insists on a balanced Federal budget along with reduction in National,
State and local governmental expenditures.

Demands sound currency.

Pledges consultation with other nations under Kellogg-Briand Pact to
promote world peace.

Favors restricted immigration.

Asks for conservation of National resources.

Recommends revision of railway transportation laws.

‘Wants reform of banking laws.

Wants reorganization of law enforcement agencies, courts aud their
procedure.

Favors development of rivers, harbors and highways,

The President’s acceptance speech, delivered in Washing-
ton, follows in full:

Mr. Chairman and my fellow citizens:

In accepting the great honor you have brought me I desire to speak so
simply and so plainly that every man and woman in the United States
who may hear or read my words cannot misunderstand.

The past three years have been a time of unparalled economic calamity.
They have been years of greater suffering and hardship than any which
have come to the American people since the aftermath of the Civil War,
As we look back over these troubled years we realize that we have passed
through two stages of dislocation and stress.

Before the storm broke we were steadily gaining in prosperity. Our
wounds from the war were rapidly healing. Advances in science and
invention had opened vast vistas of new progress. Being prosperous, we
became optimistic—all of us. From optimism some of us went to over-
expansion in anticipation of the future, and from overexpansion to reck-
less speculation. In the soil poisoned by speculation grew those ugly
weeds of waste, exploitation and abuse of financial power. In this over-
production and speculative mania we marched with the rest of the world.
Then three years ago came retribution by the inevitable world-wide slump
in consumption of goods, in prices and employment. At that juncture
it was the normal penalty for a reckless boom such as we have witnessed
a score of times in our history. Through such depressions we hzve always
passed safely after a relatively short period of losses, of hardship and
adjustment. We adopted policies in the Government which were fitting
to the situation. Gradually the country began to right itself. Eighteen
months ago there was a solid basis for hope that recovery was in sight.

Then there came to us a new calamity, a blow from abroad of such
dangerous character as to strike at the very safety of the Republic. The
countries of Europe proved unable to withstand the stress of the depression.
The memories of the world had ignored the fact that the insidious diseases
left by the great war had not been cured. The skill and intelligence of
millions in Europe had been blotted out by battle, disease and starvation.
Stupendous burdens of National debts had been built up. Poisoned springs
of political instability lay in the treaties which closed the war. Fears and
hates held armaments to double those before the war. Governments
were fallaciously seeking to build back by enlarged borrowing, by sub-
sidizing industry and employment with taxes that slowly sapped the sav-
ings ‘upon which industry must be rejuvenated and commerce solidly
built. Under these strains the financial systems of many foreign coun-
tries crashed one by one.

New blows from decreasing world consumption of goods and from fail-
ing financial systems rained upon us. We are part of a world, the disturb-
ance of whose remotest populations affects our financial system, our em-
ployment, our markets and prices of our farm products. Thus beginning
18 monghs ago the worldwide storm rapidly grew to hurricane force and
the greatest economic emergency in all history. Unexpected, unforeseen
and violent shocks with every month brought new dangers and new emer-
gencies. Fear and apprehension gripped the heart of our people in every
village and city.

If we look back over the disasters of these three years, we find that three-
quarters of the population of the globe has suffered from the flames of revo-
lution. Many nations have been subject to constant change and vacilla-
tion of Government. Others have resorted to dictatorship of tyranny
in desperate attempts to preserve some sort of social order.

Effect of One Destructive Force.

I may pause for one short illustration of the character of one single
destructive force arising from these causes which we have been compelled
to meet. That was its effect upon our financial structure. Foreign countries,
in the face of their own failures not believing that we had the courage or
ability to meet this crisis, withdrew from the United States over $2,400,-
000,000, including a billion in gold. Our own alarmed citizens withdrew over
$1,600,000,000 of currency from our banks into hoarding. These actions,
combined with the fears they generated, caused a.shrinkage of credit avail-
able for conduct of industry and commerce by several times even these vast
sums. Its visible expression was bank and business failures, demoralization
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of security and real property values, commodity prices and employment.
This was but one of the invading forces of destruction.

Two courses were open. We might have done nothing. That would have
been utter ruin., Instead, we met the situation with proposals to private
business and the Congress of the most gigantic program of economic defense
and counter-attack ever evolved in the history of the Republic. We put it
into action.

Our measurzas have repelled these attacks of fear and panic. We have
maintained the financial integrity of our Government. We have co-operated
to restore and stabilize the situation abroad. As a nation we have paid
every dollar demanded of us. We have used the credit of the Government
to aid and protect our institutions, public and private. We have provided
methods and assurances that there shall be none to suffer from hunge: and
cold. We have instituted measures to assist farmers and home owners. We
have created vast agencies for employment. Above all, we have maintained
the sanctity of the principles upon which this Republic has grown great.

In a large sense the test of success of our program is simple. Our people,
while suffering great hardships, have been and will be cared for. In the
long view our institutions have been sustained intact and are now function-
ing with increasing confidence of the future. As a nation we are undefeated
and unafraid. Government by the people has not been defiled.

With the humility of one who by necessity has stood in the midst of this
storm I can say with pride that the distinction for these accomplishments
belongs not to the Government or to any individual. 1t is due to the intrepid
soul of our people. It is to their character, their fortitude, their initiative
and their courage that we owe these results. We of this generation did not
build the great ship of state. But the policies I have inaugurated have
protected and aided its navigation in thisstorm. These policies and programs
have not been partisan. I gladly give tribute to those members of the Demo-
cratic party in Congress whose patriotic co-operation against factional and
demogogic opposition has assisted in a score of great undertakings. I like-
wise give credit to Democratic as well as Republican leaders amongst our
citizens for their co-operation and help.

A record of these dangers and these policies in the past three years will be
set down in books. Much of it is of interest only to history. Ourinterest now
is the future. I dwell upon these policies and problems only where they
illustrate the questions of the day and ou coursein the future. Asa Govern-
ment and as a people we still have much to do. We must contirue the
building of our measures of restoration. We must profit by the lessons of
this experience.

Before 1 enter upon a discussion of these policies I wish to say something
of my conception of the relation of our Government to the people and of the
responsibilities . f both, particularly as applied to these times. The spirit
and devising of this Government y the people was o sustain a dual purpose
—on the one hand to protect our people amongst nations and in domestic
emergencies by great national power, and on the other to preserve individual
liberty and freedom through local govcrnment‘

The function of the Federal Government in these times is to use its
reserve powers and its strength for the protection of citizens and local
Governments by support to our institutions against forces beyond their
control., It is not the function of the Government to relieve individuals
of their responsibilities to their neighbors, or to relieve private institutions
of their responsibilities to the publie, or of local Government to the States,
or of State Government to the Federal Government. In giving that pro-
tection and that aid the Federal Government must insist that all of them
exert their responsibilities in full. It is vital that the programs of the
Government shall not compete with or replace any of them, but shall add
to their initiative and their strength. It is vital that by the use of public
revenues and public credit in emergency the nation shall be strengthened
and not weakened.

In all these emergencies and crises and in all our future policies we
must also preserve the fundamental principles of our social and economic
system. That system is founded upon a conception of ordered freedom.
The test of that freedom is that there should be maintained equality of
opportunity to every individuai so that he may achieve for himself the best to
which his character, ability and ambition entitle him. It is only for this
release of initiative, this insistence upon individual responsibility, that we
accrue the great sums of individual accomplishment which carry this
nation forward. This is not an individualism which permits men to run
riot in sefishness or to override equality of opportunity for others. It per-
mits no violation of ordered liberty. In the race after the false gods of
materialism men and groups have forgotten their country. Equality of
opportunity contains no conception of exploitation by any selfish, ruthless,
class-minded men or groups. They have no place in the American system,
As against these stand the guiding ideals and concepts of our nation. I
propose to maintain them.

The solution of our many problems which arise from the shifting scene
of National life is not Yo be found in haphazard experimentation or by
revolution. It must be through organic development of our National life
under these ideals. It must secure that co-operative action which builds
initiative and strength outside of Government. It does not follow, because
our difficulties are stupendous, because there are some souls timorous
enough to doubt the validity and effectiveness of our ideals and our system,
that we must turn to a State-controlled or State-directed social or economic
system in order to cure our troubles. That is not liberalism; it is tyranny.
It is the regimentation of men under autocratic bureaucracy with all its
extinction of liberty, of hope and of opportunity. Of course, no man of
understanding says that our system works perfectly. ¥t does not. The
human race is not perfect, Nevertheless, the movement of a true civiliza-
tion is toward freedom rather than regimentation. This is our ideal.

Ofttimes the tendency of democracy in presence of National danger
is to strike blindly, to listen to demagogues and slogans, all of which would
destroy and would not save. We have refused to be stampeded into such
courses,

Ofttimes democracy elsewhere in the world has been unable to move
fast enough to save itself in emergency. These have been disheartening
delays and failures in legislation and private action which have added to
the losses of our people, yet this democracy of ours has proved its ability
to act.

Emergency Measures.

Our emergency measures of the past three years form a definite strategy
dominated in the background by these American principles and ideals,
forming a continuous campaign waged against the forces of destruction
on an ever widening or constantly shifting front.

Thus we have held that the Federal Government should in the presence
of great National danger use its powers to give leadership to the initiative,
the courage and the fortitude of the people themselves; but it must insist

pon individual, community and State responsibility, That it should
furnish leadership to assure the co-ordination and unity of all existing
agencies, Governmental and private, for economic and humanitarian action.
That where it becomes necessary to meet emergencies beyond the power of
these agencies by the creation of new Government instrumentalities they
should be of such character as not to supplant or weaken, but rather to sup-
plement and strengthen, the initiative and enterprise of the people. That
they must, directly or indirectly, serve all the people. Above all, that
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they should be set up in such form that once the emergency is passed they
can and must be demobilized and withdrawn, leaving our Governmental,
economic and social structure strong and whole.

We have not feared boldly to adopt unprecedented measures to meet the
unprecedented violence of the storm. But, because we have kept ever be-
fore us these eternal principles of our Nation, the American Government
in its ideals is the same as it was when the people gave the Presidency
into my trust. We shall keep it so. We have resolutely rejected the
temptation, under pressure of immediate events, to resort to those panaceas
and short cuts which, even if temporarily successful, would ultimately under-
mine and weaken what has slowly been built and molded by experience
and effort throughout these 150 years.

1t was in accordance with these principles that in the first stage of the
depression I called the leaders of Business and of labor and agriculture to
meet with me and induced them, by their own initiative, to organize
against panic with all its devastating destruction; to uphold wages until the
cost of living was adjusted; to spread existing employment through short-
ened hours; and to advance construction work, public and private, against
future need.

In pursuance of that same policy, I each winter thereafter assumed
the leadership in mobilizing all the voluntary and official organizations
throughout the country to prevent suffering from hunger and cold, and
to protect the million families stricken by drouth. When it became
advisable to strengthen the States who could not longer carry the full
purden of relief to distress, I held that the Federal Government should
do so through loans to the States and thus maintain the fundamental
responsibility of the States. We stopped the attempt to turn this effort
to the politics of selfish sectional demands. We kept it based upon human
need.

It is in accordance with these principles that, in aid to unemployment,
we are expending some $600,000,000 in Federal construction of such public
works as can be ustified as bringing early and definite returns. We have
opposed the distortion of these needed works into pork-barrel non-produc-
tive works which impoverish the Nation.

It is in accord with these principles an 1 purposes that we have made pro-
vision for $1,500,000,000 of loans to self-supporting works so that we may
increase employment in productive labor. We rejected projects of waste-
ful non-productive works allocated for the purpose of attracting votes
instead of affording relief. Thereby instead of wasteful drain upon the
taxpayer we secure the return of their cost to Government agencies and
at the same time we increase the wealth of the Nation.

Measures in Behalf of Farmers.

It was in accordance with these principles that we have strengthened
the capital of the Federal Land Banks—that on the one hand confidence
in their securities should not be impaired, and on the other that farmers
indebted to them should not be unduly deprived of their homes. The Farm
Board by emergency loans to the farmers’ co-operatives served to stem
panics in agricultural prices and saved hundreds of thousands of farmers
and their creditors from bankruptcy. We have created agencies to prevent
pankruptey and failure of their co-operative organizations, and we are erect-
ing new instrumentalities to give credit facilities for livestock growers
and the orderly marketing of farm products.

It was in accordance with these principles that in the face of the looming
European crises we sought to change the trend of European economic
degeneration by my proposal of the German moratorium and the standstill
agreements as to German private debts. We stemmed the tide of collapse
in Germany and the consequent ruin of its people, with its repercussion on
all other nations of the world. In furtherance of world stability we have
made proposals to reduce the cost of world armaments by a billion dollars
a year.

It was in accodance with these principles that I first secured the creation
by private nitiative of the National Credit Association, whose efforts
prevented the failure of hundreds of banks and loss to countless thousands
of depositors who had loaned all their savings to them.

Creation of Reconsliruction Finance Corporation.

As the storm grew in intensity we created the Reconstruction Finance
Corporation, with a capital of $2,000,000,000, to uphold the credit structure
of the nation, and by thus raising the shield of Government credit we pre-
vented the wholesale failure of banks, of insurance companies, of building
and loan associations, of farm-mortgage associations, of livestock-loan
associations and of railroads, in all of which the public interest is paramount.
This disaster has been averted through the saving of more than 5,000
institutions and the knowledge that adequate assistance was available to
tide others over the stress. This was done not to save a few stockholders but
to save 25 millions of American families, every one of whose savings and
employment might have been wiped out and whose whole future would
have been blighted had those institutions gone down.

It was in accordance with these principles that we expanded the functions
and powers of the Federal Reserve banks that they might counteract the
stupendous shrinkage of credit due to fear, to hoarding and to foreign
withdrawals.

It is in accordance with these principles that we are now in process of
establishing a new system of home-loan banks so that through added
strength by co-operation in the building and loan associations, the savings
banks, and the insurance companies we may relax the pressure of forfeiture
upon home owners, and procure the release of new resources for the con-
struction of more homes and the employment of more men.

It was in accordance with these principles that we have insisted upon a
reduction of governmental expenses, for no country can squander itself to
prosperity on the ruins of its taxpayers, and it was in accordance with these
purposes that we have sought new revenues to equalize the diminishing
income of the Government in order that the power of the Federal Govern-
ment to meet the emergency should be impregnable.

1t is in accordance with these principles that we have joined in the develop-
ment of a world economic conference to bulwark the whole international
fabric of finance, monetary values and the expansion of world commerce.

It is in accordance with these principles that I am to-day organizing the
private industrial and financial resources of the country to co-operate
effectively with the vast governmental instrumentalities which we have in
motion, so that through their united and co-ordinated efforts we may
move from defense to powerful attack upon the depression along the whole
national front.

These programs, unparalleled in the history of depressions in any country
and in any time, to care for distress, to provide employment, to aid agricul-
ture, to maintain the financial stability of the country, to safeguard the
savings of the people, to protect their homes, are not in the paét tense—
they are in action.. I shall propose such other measures, public and private,
as may be necessary from time to time to meet the changing situations and
to further speed economic recovery. That recovery may be slow, but we
will succeed.

And come what may, I shall maintain through all these measures the
sanctity of the great principles under which the Republic, over a period of
150 years, has grown to be the greatest nation on earth.
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I should like to digress for one instant for an observation on the past
three years which should exhilarate the faith of all Americans—that is
the profound growth of the sense of social responsibility which this de-
pression has demonstrated.

No Government in Washington has hitherto considered that it held so
broad a responsibility for leadership in such times. Despite hardships,
the devotion of our men and women to those in distress is demonstrated
by the National averages of infant mortality, general mortality, and
sickness, which are less to-day than in times of prosperity. For the first
time in the history of depressions, dividends, profits and cost of living
have been reduced before wages have suffered. We have been more free
from industrial conflict through strikes and lockouts and all forms of
social disorder than even in normal times. The nation is building the initia-
tive of men toward new fields of social co-operation and endeavor.

Declarations of National Policy.

So much for the great National emergency and the principles of Govern-
ment for which we stand, and their application to the measures we have
taken.

There are National policies wider than the emergency, wider than the
economic horizon. They are set forth in our platform. Having the re-
sponsibility of this office, my views upon them are clearly and often set
out in the public record. I may, however, summarize some of them.

Tariff.

1. I am squarely for a protective tariff. I am against the proposal of
“'a competitive tariff for revenue’ as advocated by our opponents. That
would place our farmers and our workers in competition with peasant
and sweated labor products.

2. I am against their proposals to destroy the usefulness of the bi-
partisan Tariff Commission, the establishment of whose effective pow-
ers we secured during this Administration, 25 years after it was first ad-
vocated by President Theodore Roosevelt. That instrumentality enables
us to correct any injustice and to readjust the rates of duty to shifting
economic change, without constant tinkering and orgies of logrolling in
Congress. If our opponents will descend from vague generalizations to any
particular schedule, if it be higher than necessary to protect our people
or insufficient for their protection, it can be remedied by this bipartisan
comimission.

War Debts.

3. My views in opposition to cancellation of war debts are a matter
of detailed record in many public statements and a recent message to the
Congress. They mark a continuity of that policy maintained by my
predecessors, I am hopeful of such drastic reduction of world armament
as will save the taxpayers in debtor countries a large part of the cost of
their payments to us. If for any particular annual payment we were offered
some other tangible form of compensation, such as the expansion of markets
for American agriculture and labor, and the restoration and maintenance
of our prosperity, then I am sure our citizens would consider such a proposal
But it is a certainty that these debts must not be canceled or the burdens
transferred to our people.

Army and Navy.

_ 4. 1 insist upon an army and navy of a strength which guarantees that
no foreign soldier will land on American soil. That strength is relative
to other nations. I favor every arms reduction which preserves that re-
lationship.

Immigration.

5. I favor rigidly restricted immigration. I have by executive direc-
tion, in order to relieve us of added unemployment, already reduced the
inward movement to less than the outward movement. I shall adhere
to that policy. -

Railways.

6. I have repeatedly recommended to the Congress a revision of the rail-
way transportation laws, in order that we may create greater stability
and greater assurance of vital service in all eur transportation. I shall
persist in it.

Power.

7. I have repeatedly recommended the Feder 1regulation of inter-State
power, I shall persist in that. I have opposed the Federal Government
undertaking the operation of the power business. I shall continue that
opposition.

8. I have for years supported the conservation of National resources. I
have made frequent recommendations to the Congress in respect thereto,
including legislation to correct the waste and destruction of these resources
through the present interpretations of the anti-trest laws. I shall con-
tinue to urge such action.

Banking Laws.

9. This depression has exposéd many weaknesses in our economic system.
There have been exploitation and abuse of financial power We will fear-
lessly and unremittingly reform such abuses. I have recommended to the
Congress the reform of our banking laws. Unfortunately, this legislation
has not yet been enacted. The American people must have protection
from insecure banking through a stronger system. They must be relieved
from conditions which permit the credit machinery of the country to be made
available without adequate check for wholesale speculation in securities,
with ruinous consequences to millions of our citizens and to National econ-
omy. I recommended to the Congress emergency relief for depositors in
closed banks. For seven years I have repeatedly warned against private
loans abroad for non-productive purposes, I shall persist in those matters.

Balanced Budget Tazation.

10. I have insisted upon a balanced budget as the foundation of all
public and private financial stability and of all public confidence. I
shall insist on the maintenance of that policy. Recent increases in revenues,
while temporary, should be again examined, and if they tend to sap the
vitality of industry, and thus retard employment, they must be revised.

11. The first necessity of the nation, the wealth and income of whose
citizens has been reduced, is to reduce expenditures on Government,
National, State and local. It is the relief of taxes from the backs of men
which liberates their powers. It is through lower expenditures that we
get lower taxes. This must be done. Considerable reduction in Federal
expenditures has been attained. If we accept those extraordinary ex-
penditures imposed upon us by the depression, it will be found that the
Federal Government is operating for $200,000,000 less annually to-day
than four years ago. The Congress rejected recommendations from the
Administration which would have saved an additional $150,000,000 this
fiscal year. The opposition leadership insisted, as the price of vital
reconstruction legislation and over my protest, upon adding $300,000,000
of costs to the taxpayer through public works inadvisable at this time. I
shall repeat my proposals for economy.The opposition leadership in the
House of Representatives in the past four months secured passage by the
House of £3,000,000,000 in such raids. They have been stopped, I shall
continue to oppose raids upon the Federal Treasury.
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Government Bureaus. v

12. I have repeatedly for seven years urged the Congress, either them-
selves to abolish obsolete bureaus and commissions and to reorganize the
whole Government structure in the interest of economy, or to give some
one the authority to doso. I havesucceeded partially in securing authority,
but I regret that no substantial act under it is to be effective until approved
by the next Congress.

Agriculture.

13. With the collapse in world prices and depreciated currencies the
farmer was never so dependent upon his tariff protection for recovery
as heisat the present time. We shall hold to that. We have enacted many
measures of emergency relief to agriculture. They are having effect. I
shall keep them functioning until the strain is passed. The original purpose
of the Farm Board was to strengthen the efforts of the farmer to establish
his own farmer-owned, farmer-controlled marketing agencies. It has
greatly succeeded in this purpose, even in these times of adversity. The
departure of the Farm Board from its original purpose by making loans to
farmers’ co-operatives to preserve prices from panie served the emergency,
but such action in normal times is absolutely destructive to the farmers’
interests.

‘We still have vast problems to solve in agriculture. No power on earth
can restore prices except by restoration of general recovery and markets.
Every measure we have taken looking to general recovery is of benefit
to the farmer. There is no relief to the farmer by extending Government
bureaucracy to control his production and thus curtail his liberties, nor
by subsidies that bring only more beaucracy and ultimate collapse. I shall
oppose them.

The most practicalbe relief to the farmer to-day aside from the general
economic recovery is a definite program of readjustment and co-ordi-
nation of National State and local taxation which will relieve real property,
especially the farms, from unfair burdens of taxation which the current
readjustment in values has brought about. To that purpose I propose
to devote myself.

St. Lawrence Seaway.

14. T have always favored the development of rivers and harbors and
highways. These improvements have been greatly expedited. We shall
continue that work to completion. After 20 years of discussion between
the United States and the great nation to the north I have signed a treaty
for the construction of the Great Lakes-St. Lawrence Seaway. That
treaty does not injure the Chicago-to-the-Gulf waterway, the work upon

Wwhich, together with the whole Mississippi system, I have expedited and in .

Which I am equally interested. We shall undertake this great seaway,
the greatest public improvement upon our continent, with its consequent
employment of many men, as quickly as the treaty is ratified.

Sound Currency.

15. Our views upon sound currency require no elucidation. They
are indelibly a part of Republican history and policies. We have affirmed
them by preventing the Democratic majority in the House from effecting
wild schemes of uncontrolled inflation.

Law Enforcement Agencies.

16. I have furnished to the Congress and to the States authorative
information upon the urgent need of reorganization of law enforcement
agencies, the courts and their procedure, that we may reduce the lawlessness
and crime in the country.
Congress. 1shall again press this necessity.

17. Upon my recommendations the Congress has enacted the most
extensive measures of prison reform of two generations. As a result and
despite the doubling of the number of persons under Federal restraint
in three years we are to-day returning them to society far better fitted
for citizenship.

18. There are many other important subjects fully set forth in the
platform and in my public statements in the past.

Economic and International Questions.

19. The leadership of the Federal Government is not to be confined to
economic and international questions. There are problems of the home, of
education of children, of citizenship, the most vital of all to the future
of the nation. Except in the case of aid to States which I have recommended
for stimulation of the protection and health of children, they are not matters
of legislation. We have given leadership to the initiative of our people
for social advancement through organization against illiteracy, through the
White House conferences on protection and health of children, through the
National conference on home ownership, through stimulation of social and
recreational agencies. These are the visible evidences. They will be
continued and constantly invigorated

World Peace.

20. My foreign policies have been devoted to strengthening the founda-
tions of world peace. We inaugurated the London naval treaty, which
reduced arms and limited the ratios between the fleets of the three powers.
‘We have made concrete proposals at Geneva to reduce armaments of the
world by one-third. It would save the taxpayers of the world a billion
a year. It would save us over $200,000,000 a year. It would reduce
fear and danger of war. We have expanded the arbitration of disputes.
I have recommended joining the World Court under proper reservations
preserving our freedom of action. We have given leadership in trans-
forming the Kellogg-Briand pact from an inspiring outlawry of war to
an organized instrument for peaceful settlement backed by definite mobil-
ization of world public opinion against aggression. We shall, under the
spirit of that pact, consult with other nations in times of emergency to
promote world peace. We shall enter no agreements committing us to any
future course of action or which call for use of force to preserve peace.

Above all, I have projected a new doctrine into international affairs—the
doctrine that we do not and never will recognize title to possession of ter-
ritory gained in violation of the peace pacts. That doctrine has been accepted
by all the nations of the world on a recent critical occasion and within the
last few days has been accepted again by all the nations of the Western
Hemisphere. That is public opinion made tangible and effective.

This world needs peace. It must have peace with justice. Ishall continue
to strive unceasingly, with every power of mind and spirit, to explore every
possible path that lca(ls\m\\'ard a world in which right triumphs over force,
in which men and women may rear their children, not to be devoured by war,
but to pursue in safety the nobler arts of peace. I shall continue to build
on that design.

Prohibition.

Across the path of the nation’s consideration of these vast problems of
economic and social order there has arisen a bitter controversy over the
control of the liquor traffic. I have always sympathized with the high
purpose of the Eighteenth Amendment and I have used every power at my
comman to make it effective over the entire country. I have hoped it was
the final solution of the evils of the liquor traffic against which our prople
have striven for generations. It has succeeded in great measure in those
many communities where the majority sentiment is favorable to it, But in
other an | increasing number of communities there is a majority sentiment
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unfavorable to it. Laws opposed by majority sentiment create resentment
which undermines enforcement and in the end produces degeneration
and crime.

Our opponents pledge the members of their party to destroy every vestige
of constitutional and effective Federal control of the traffic. That means
over large areas the return of the saloon systern, with its corruption, its
moral and social abuse which debauched the home, its deliberate interference
with those States endeavoring to find honest solution, its permeation of
political parties and its pervasion of legislatures, which even touched at the
capital of the nation. The Eighteenth Amendment smashed that regime
as by a stroke of lightning. I cannot consent to the return of that system.

At the same time, we must recognize the difficulties which have de-
veloped in making the Eighteenth Amendment effective and that grave
abuses have grown up. In order to secure the enforcement of the amend-
ment under our dual form of Government, the constitutional provision
called for concurrent action, on one hand by the State and local authorities
and on the other by the Federal Government. Its enforcement requires
independent but co-incident action of both agencies. An increasing num-
ber of States and municipalities are proving themselves unwilling to engage
in such enforcement. Due to these forces there is in large sections an
increasing illegal traffic in liquor. But worse than this there has been in
those areas a spread of disrespect not only for this law but for all laws, grave
dangers of practical nullification of the Constitution, a degeneration in
municipal government and an increase in subsidized crime and violence.
I cannot consent to the continuation of this regime.

I refuse to accept either of these destinies—on the one hand to return
to the old saloon with its political and social corruption, or on the other
to endure the bootlegger and the speakeasy with their abuses and crime,
Either is intolerable. These are not the ways out.

Our objective must be a sane solution, not a blind leap back to old evils.
Moreover, such a step backward would result in a chaos of new evils never
yet experienced, because the local systems of prohibitions and controls
which were developed over generations have been in large degree abandoned
under the amendment,

The Republican platform recommends submission of the question to
the States that the people temselves may detérmine whether they desire a
change, but insists that this submission shall propose a constructive and not
a destructive change. It does not dictate to the conscience of any member
of the party.

The first duty of the President of the United States is to enforce-the
laws as they exist. That I shall continue to do to the utmost of my ability.
;:n)]'fobher course would be the abrogation of the very guaranties of liberty

Sell,

The Constitution gives the President no power or authority with re-
spect to changes in the Constitution itself; nevertheless, my countrymen
have a right to know my conclusions upon this matter. They are clear
and need not be misunderstood. They are based upon the broad facts
I have stated, upon my experience in this high office and upon the deep
conviction that our purpose must be the elimination of the evils of this traffic
from this civilization by practical measures,

It is my belief that in order to remedy present evils a change is necessary
by which we resummon a proper share of initiative and responsibility
Wwhich the very essence of our Government demands shall rest upon the States
and local authorities, That change must avoid the return of the saloon.

It is my conviction that the nature of this change, and one upon which
all reasonable people can find common ground, is that each State shall
be given the right to deal with the problem as it may determine but subject
to absolute guaranties in the Constitution of the United States to protect
each State from interference and invasion by its neighbors, and that in no
part of the United States shall there be a return of the saloon system with its
inevitable political and social corruption and its organized interference
with other States.

American statesmanship is capable of working out such a solution and
making it effective.

Problems of Economic Life.

My ellow citizens, the discussion of great problems of economic life
and of Government often seems abstract and cold. But within their right
solution lies the happiness and hope of a great people. Without such
solution all else is mere verbal sympathy,

To-day millions of our fellow countrymen are out of work. Prices of
the farmers' products are below a living standard. Many millions more
W'ho are in business or hold employment are haunted by fears for the future.
No man with a spark of humanity can sit in my place without suffering
from the picture of their anxieties and hardships before him day and night.
They would be more than human if they were not led to blame their condi-
tion upon the Government in power. Ihave understood their sufferings and
have worked to the limits of my strength to produce action that would
really help them.

Much remains to be done to attain recovery, The emergency measures
now in action represent an unparalleled use of National power to relieve
distress, to provide employment, to serve agriculture4 to preserve the
stability of the Government, to maintain the integrity of our institutions.
Our policies prevent unemployment caused by floods of imported goods
and laborers. Our policies preserve peace. They embrace co-operation
with other nations in those fields in which we can serve. With patience
and perseverance these measures will succeed,

Despite the dislocation of economie life our great tools of production
and distribution are more efficient than ever before: our fabulous natural
resources, our farms, our homes, our skill are unimpaired. From the hard-
won experience of this depression we shall build stronger methods of pre-
vention and stronger methods of protection to our people from the abuses
which have become evident. We shall march to far greater accomplishment,

Restoration of Business Employment and Agriculture.

With united effort we can and will turn the tide toward the restoration of
business, employment and agriculture. It will call for the utmost devotion
and wisdom. Every reserve of American courage and vision must be called
upon to sustain us and to plan wisely for the future.

Through it all our first duty is to preserve unfettered that dominant
American spirit which has produced our enterprise and individual charac-
ter. That is the bedrock of the past, and that is the guaranty of the future,
Not regimented mechanisms, but free men is our goal. Herein is the fun-
damental issue. A representative democracy, progressive and unafraid
to meet its problems, but meeting them upon the foundations of experience,
and not upon the wave of emotion or the insensate demands of a radicalism
which grasps at every opportunity to exploit the sufferings of a people.

With these courses we shall emerge from this great National strain with
our American system of life and Government strengthened, Our people
will be free to .eassert their energy and enterprise in a society eager to
reward in full measure those whose industry serves its wellbeing., Our
youth will find the doors of equal opplrtunity still open.

The problems of the next few years are not only economic, They are
also moral and spiritual., The present check to our material success must
deeply stir our National conscience upon the purposes of life itself, It
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must cause us to revalue and reshape our drift from materialism to a higher
note of individual and National ideals.

Underlying. every purpose is the spiritual application of moral ideals
which are the fundamental basis of happiness in a people. This is a land
of homes, churches, schoolhouses, dedicated to the sober and enduring
satisfactions of family life and the rearing of children in an atmosphere
of ideals and religious faith. Only with these high standards can we
hold society together, and only from them can Government survive or
business prosper. They are the sole insurance to the safety of our chil-
dren and the continuity of the Nation.

If it shall appear that while I have had the honor of the Presidency I
have contributed the part required from this high office to bringing the Re-
public through this dark night and if in my administration we shall see
the break of dawn to a better day, I shall have done my part in the world.
No man can have a greater honor than that.
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I have but one desire. That is to see my country again on the road to
prosperity which shall be more sane and lasting through the lesson of
experience, to see the principles and ideals of the American people per-
petuated.

I rest the case of the Republican Party on the intelligence and the just
discernment of the American people. Should my countrymen again
place upon me the responsibilities of this high office, I shall carry forward
the work of reconstruction. I shall hope long before another four years have
passed to see the world prosperous and at peace and every American home
again in the sunshine of genuine progress and genuine prosperity. I shall
seek to maintain untarnished and unweakened those fundamental traditions
and principles upon which our Nation was founded and upon which it has
grown. I shall invite and welcome the help of every man and woman
in the preservation of the United States for the happiness of its people.
This is my pledge to the Nation and to Almighty God.

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Aug. 12 1932.
Signs are multiplying of greater confidence in the business
community of the United States, though there is still no
material increase in the trading in actual merchandise
either at wholesale or retail. But the broadening out of
the stock and commodity markets on the exchanges is the
subject of universal comment as a distinet change for the
better in the signs of the times and as, perhaps, presaging
something still better during the coming fall or winter. For
one thing the outside public has been coming into the markets
for stocks and commodities, as it has not done for a long
time, and prices have been steadily rising. Stocks have
reached new highs for the year and even the new and rapid
ticker has at times been falling well behind the trading. In
grain and cotton the speculation has at times exceeded any-
thing seen for a long period. Wheat has advanced spurred
by the rise in stocks and cotton and the new enthusiasm on
the buying side. The 1932 crop of Winter and Spring
wheat is estimated at 722,687,000 bushels against 894,000,000
last year. Corn has risen on a better demand and with the
crop estimate by the government smaller than had been
expeeted. It was 2,819,794,000 bushels, however, against
2,563,000,000 bushels last year. Other grain is higher.
Cotton advanced sharply on an inexhaustible demand from
the home and foreign trade and larger buying by the outside
publie. Silver on the 10th inst. advanced 134 to 30ec. on
the spot causing an active speculation in futures. The
heavy industries remain dull. Steel and scrap is firmer,
but other descriptions in some cases are said to have sold
at lower prices. Pig iron is as dull as ever. Smaller plants
are doing the most business. The consumption of petroleum
is reported to be smaller. Oklahoma is overproducing.
Gasoline is in less demand. Shoe manufacturing is in-
creasing in Boston and Milwaukee but in St. Louis it is
falling off. Hides have advanced and leather is firm.
Wool has been in fair demand and firm. The output of
automobiles is decreasing and some companies will shut
down entirely for the usual two weeks vacation. The
public demand for cars has been disappointing. Manu-
facturers of men’s suits are receiving fair orders but the
retail trade is on a hand-to-mouth basis. Baltimore reports
the textile business more active. Milwaukee’s hosiery trade
is more active and very promising. Collections here and
there are better, but as a rule they are still slow. The
retail business in Fall goods is reported in rather better
demand. Most of the retail sales, however, are still in
Summer goods at ‘“‘bargain’’ prices. It is the only way to
move anything. At Pittsburgh the tile and glass trades are
dull. Connecticut manufacturers have been doing more
business. The fact that in general the smaller manu-
facturers of goods are doing the best business is regarded
by some as a good sign showing that they are moving easily
adapting themselves to existing conditions and in a sense
blazing the trail for the larger concerns to follow later on.
Here and there the wholesale trade is reported to be rather
better. Nobody expects any very marked change for the
better in the middle of August though as already intimated
there is less of pessimism and more of cheerfulness and hope
than there was for a long period following the Autumn of
1929. For four weeks in suceession the morale of American
business has been better regardless of the size of actual
transactions. Coffee advanced 14 to 23 points. Sugar is
up 5 to 7 points. Rubber rose 27 to 29 points, hides 25 to
40 points, silk 16 to 18 points and silver 115 points. Silver
has been more active. Cocoa declined 2 points.
Stocks sprang a surprise on the country on Saturday
Aug. 6 when the trading to the stupefaction of everybody, by

no means excepting the shorts, shot up to 2,728,000 shares at
an advance in many cases of 2 to 12 points with the ticker
often eight minutes behind the trading. The determined
buying of preferred stocks, partly for investment and partly
to ease the minds of frightened shorts, was one of the out-
standing factors. U. S. Steel preferred led the rise with an
advance of 1214 points. The common closed 724 points
higher. The total trading was the largest for a Saturday in
two years. A jump in wheat of 214 to 3¢. and a rise in cotton
of 20 points fanned the flame. The outside public to all
appearance was coming into stocks. The report that a big
pool would be formed to take up 3,000,000 bales of Govern-
ment cotton attracted wide attention. So did the persistent
advance in stocks for nearly a month. The spread of a kind
of chastened optimism to many parts of the country was not
ignored. Bonds shared in the activity and prices moved
upward with resistless momentum. English economists
think that the United States has indeed turned the corner
and is on the mend though actual business is still slow.
Foreign buying of Ameriean stocks has been brisk and sterl-
ing exchange has declined something which has excited
general remark. °

On the 8th inst. stocks advanced early but ran into heavy
profit taking as was only natural after the recent big advance
to the highs of the year. The trading fell off to some 1,700,-
000 shares from the previous day to a total of 3,783,000
shares. The net result was a slight average advance in many
of the popular stocks including American Can, Santa Fe,
Allied Chemical, Consolidated Gas, New York Central,
New Haven, American Telephone and some other leaders.
Bonds advanced on domestic and foreign issues, but U. S.
Government issues fell. Commodities declined except for
coffee and sugar. Silver advanced le. an ounce with the
largest buying in 10 months. On the 9th inst. stocks ad-
vanced 2 to 9 points in the heaviest trading—o,461,150
shares—since October 1930 largely because of a rise in
cotton of over $5 a bale as the Government crop estimate
proved to be fully 1,000,000 bales smaller than expected and
5,800,000 bales smaller than last season’s crop. That is
11,306,000 bales against 17,096,000 bales last season. Pro-
gress in the plan to dispose of 3,000,000 bales of Govern-
ment cotton now hanging over the market to mills for
delivery during the next four years was also a telling factor.
And not only cotton but wheat advanced the latter 114c. on
heavy transactions the largest since last October. Also
commodities in general advanced. They included sugar,
coffee, rubber, silk, dairy products and hides. Stocks were
so active and so widespread that at times the ticker was 10
minutes behind the trading. Bonds were sharply higher with
sales up to $15,200,000. The Federal Reserve Bank made
the first loan to an individual under the new amendment.

On the 10th inst. stocks advanced 1 to 9 points, generally,
2 to 8, after an early decline of some 2 points. But is was
impossible to check the onset of bullish enthusiasm. Ths
outside public continued to crowd into the market. A
damper was the reduction in the Eastman quarterly dividend
from $1.25 to 75 cents. It was not a serious check. Bullish
sentiment was clearly dominant. Railroad issuesled with an
active demand as the roads, are it seems, to move for another
cut in wages. But the demand for railroad stocks spread to
oils, utilities and many industrials. Meanwhile, com-
modities continued to rise. They were a striking reinforce-
ment to the stock market. The rise included wheat, cotton,
silk, sugar, rubber, hides and provisions. This is one of the
most significant features of the times. It is not stocks
alone which are advancing. Produects of the soil are also
rising. The trading in stocks was in 4,430,000 shares.
The tendency is to broaden. The country shows greater
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hope and faith in a betterment of conditions over wide
ramifications of business in this country. Bear traders
who have tried selling on the bulges have quickly become
alarmed and fled to the buying side. Bond sales jumped to
over $17,000,000 with two exceptions, the largest this year,
and at new high levels on domestic corporation issues.
United States Government bonds had an irregular rise and
foreign issues were a bit unsettled.

Stocks on the 11th inst. were irregular, with some selling
awaiting the effect of President Hoover’s acceptance speech
that evening. There was an early advance followed by a
reaction, leaving prices irregular, but on the average a
little over a quarter of a point lower. This included de-
clines of 234 points in Allied Chemieal, 334 in Peoples Gas,
114 in American Telephone and 154 in Consolidated. In
the last hour there was a rally from the lows, notably in
American Telephone, United States Steel common, Amer-
ican Can and others. At one time, early pivotal stocks
were up 1 to 3 points. The total sales were 4,402,410 shares
and early in the day the ticker was 7 minutes behind the
trading, but soon caught up with it. Bonds were the most
striking feature of the day, the transactions running up to
$18,825,000, the highest of the year with prices up 1 to
“12 points. The announcement of Soviet plans to sell
10-year bonds in the United States, took Washington by
surprise, and led to hasty inferences of increased trade
between the United States and Russia, without its effect
on stock trading here, but in Washington it is said to be
looked upon as merely a ‘‘trial balloon.”” There seems
to be no sign of recognition of the Soviet by the United
States and the Treasury Department does not view with
favor financial arrangements designed in any way to facilitate
the sale of Soviet bonds in this country.

To-day stocks declined 1 to 1314 points following a sharp
break in wheat. Toward the close there was heavy liquida-
tion and the ticker fell several minutes behind the market.
The sales were 3,700,000 shares. United States Steel closed
at 3814, off 414; American Telephone was 10614, off 7;
American Can 5014, off 614; Santa Fe 4314, off 5; Case
4615, off 1314; New York Central 2014, off 414; Inter-
national Harvester 2714, off 414; and Auburn 64, off 12.
Bonds moved up sharply early in the day for gains ranging
up to 5 points but lost most of the gain in the late trading.
But bonds were more resistant to selling than stocks. Foreign
issues were higher, but U. S. Government bonds were easier.

At Seneca Falls, N. Y., the Geb & Garvin Yarn Co. has
resumed normal production schedules at its large plant here,
following operation on a curtailed basis for more than a year.
The company manufactures weaving and knitting yarns.
In Maine, Saco and Biddeford textile mills feel the general
improvement in business. At Laurens, the Watts Mills has
returned to almost capacity operation for an indefinite period.
Every department of the plant has not yet reached a full
production schedule, but reports from the sales department
and the condition of business generally warrants the belief
that all the looms will be operating in a short time.

Boston wired that in four days 24 manufacturing concerns
in Massachusetts have reported to the Associated Industries
that their business inereased in July over June. Thirty-two
reported decreases and two that they held the June record.
Computing the experience of all these concerns, it is found
that the total loss is less than 39, for the month. Industry’s
normal July experience in the State is a drop of 7% from the
June record, while this year the drop was less than 3%
despite the fact that there was a great deal of forced buying
in June in anticipation of the taxes then under consideration
in Congress. Machinery and small tools industries were par-
ticularly favored with orders in July, which may mean prep-
aration for the resumption of activities in many other lines
of manufacturing. Factories making raw material to be
finished elsewhere had a good month. Their products are
classed as “industrial goods’’ that go into eonsumption in
other industries where they are finished. Improvements
were reported by several paper companies:

At Fall River, Mass., the inereased call for finished goods
of the past two weeks has occasioned the starting of night
operations at the American Printing Co. for the first time
in several months. The company is now operating forty-two
printing machines during the day and six at night. The
Algonquin Printing Co. has also started several additional
printing machines this week. The Pilgrim Mills, which has
closed for the past twelve weeks, was oiling machinery
preparatory to opening in part on Wednesday. Spinning
machinery will be started and it is expected that about 50
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per cent of the mill will}be in operation at the first of next
week.

At Phoenixville, Pa., the Ajax Hosiery Co. with mills
here and in Pottstown, Pa., now employing about 600
workers, will go on a full-time schedule with 1,500 employees
August 15. The concern has received orders from two
chain stores for 75,000 dozen pairs of full fashioned hosiery
which would return about $325,000 and which coupled with
normal orders expected, would keep the plants going full
time at least until next January 1. The plant will operate
twenty-four hours daily, running three eight-hour shifts.

Charlotte, N. C., wired that the Rowan Cotton Mills at
Salisbury, N. C., were closed on the 9th inst. by a walkout
of approximately 200 employees who demanded a wage
readjustment. The plant is a unit of the Lineberg-Stowe
group of combed yarn mills, with headquarters in Belmont.
The Salisbury Cotton Mills have been idle for a week, due
to a similar cause, and a citizens’ committee was trying to
arbitrate differences between the management and workers.
At High Point, N. C., on Aug. 8, the last of 6,000 textile
and hosiery strikers went back to work. Approximately
1,200 workers at the Adams Mills full-fashioned hosiery
mill and the Highland cotton mill marched back to their
posts after a wage settlement was effected Friday between
mill owners and the idle workers. At Greensboro, N. C., the
four large plants of the Cone interests, the Proximity Manu-
facturing Co., the Revolution Cotton Mills, the White Oak
Cotton Mills and the Proximity Print Works, resumed
operations this week on the close of their usual summer
vacation period. The mills shut down July 29.

Greenville, S. C., wired that the mill situation about
Greenville is steadily improving. Judson, Monaghan,
Duncan and Camperdown are running on increased schedules.
Duncan is understood to have received orders which will
keep the mill running at capacity until the middle of autumn.
Print cloth orders received by local mills have jumped
steadily for the past several weeks. Full-time operation
is being resumed by some of the mills for the first time in
nearly a year. The Piedmont Plush mill is understood to
be operating a third of its looms, although summer is usually
a slack time in the plush line. In Nashville, garment shops
are adding workers. At Tulsa, Okla., the demand for
cotton goods is the best in three years and the Commander
Mills have added 200 workers.

London eabled August 9: “At Manchester the joint meet-
ing between representatives of the cotton textile mill owners
and labor union officials in the wage cut controversy broke
down after five hours’ discussion without result.”” As to
weather conditions, on the 8th inst. New York temperatures
were 72 to 87. Boston had 72 to 82, Chicago 62 to 82,
Cincinnati 64 to 84, Cleveland 62 to 80, Detroit 62 to S0,
Kansas City 68 to 88, Milwaukee 62 t5 80, 'St. Paul 54
to 82, Montreal 62 to 80, Omaha 60 to 88, Philadelphia 74
to 90, Portland, Me. 64 to 80, Portland, Ore. 58 to 68, San
Francisco 52 to 64. On the 10th inst. New York tempera-
tures were 69 to 82. Rains and cloudbursts prevailed in
New England on the 10th.. Chicago had 66 to 74, Cincinnati
68 to 78, Cleveland 66 to 76, Detroit 62 to 78, Kansas City
76 to 96, Milwaukee 62 to 72, St. Paul 62 to 82, Montreal
60 to 74, Omaha 70 to 84 and Philadelphia 72 to 84.

It was clear and cooler here to-day with the temperature
64 to 80. Overnight Boston had 64 to 78, Philadelphia
70 to 84, Portland, Me., 58 to 74, Chicago 68 to 74, Cin-
cinnati 64 to 74, Cleveland 64 to 76, Detroit 62 to 78,
Milwaukee 64 to 72, Kansas City 72 to 96, Portland, Ore.
58 to 66, and Winnipeg 52 to 80.

—_—

Loading of Railroad Revenue Freight Slightly Larger.

Loading of revenue freight for the week ended on July 30
totaled 510,687 cars, according to reports tiled by the rail.
roads with the car service division of the American Railway
Assoeiation and made public Aug. 6. This was an increase
of 9,557 cars above the previous week. It was, however,
a reduction of 251,131 ears under the same week in 1931
and 409,094 cars under the same period two years ago.
Details follow:

Miscellaneous freight loading for the week totaled 177,193 ¢ rs, an
increase of 190 cars above the preceding week, but 112,278 cars under the
corresponding week in 1931, and 182,058 cars below the same week in 1930,

Loading of merchandise less than carload lot freight totaled 165.945 cars,
a decrease of 380 cars below the preceding week, 46,997 cars b low the
corresponding week last year and 7,447 cars under the same weelk two
years ago.

Grain and grain products loading for the week totaled 40,509 cars, 662
cars below the preceding week, 11,011 cars below the corresponding weelk
last year and 22,201 cars below the same week in 1930. In the Western
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distri ts alone, grain ani g ain products lo:ding for the week ended on
July 30 totaled 25,782 cars, a decrease of 7, 75 cars below the same week
last year.

Coal loading totaled 87,231 cars, an in rease of 10,525 cars above the
preceding week, but 32,334 cars below the corresponding week last year,
and 50,402 cirs below the same wee in 1930.

Forest products loading totaled 15,410 cars, a decrease of 134 cars below
the preceding week, 11,963 cars under the same week in 1931, and 26,018
cars below the corresponding week two years ago.

Ore loading amounted t5 6,547 cars, a decrease of 73 cars below the week
before, 28,795 cars under the corresponding week last year, and 51,558
cars under the same we k in 1930.

Ooke loading amounted to 2,325 cars, a decrease of 149 cars below the
preceding week, 2,483 cars below the same week last year and 6,217 cars
below the same week two years ago.

Live stock loading amounted to 14,527 cars, an increase of 240 cars
above the preceding week, 5,270 cars below the same week last year and
3,193 ca s below the same week two years ago. In the Western districts
alone, loading of live stock for the week ended on July 30 totaled 10,874
cars, a decrease of 4,449 cars compared with the same week last year.

All districts reported reductions in the total loading of all commodities
compared with the same week in 1931 and 1930. 0

Loading of revenue freight in 1932 compared with the two previous years

follows:
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1930.

3,470,797
3,506,899
3,515,733
4,561,634
3,650,775
3,718,083
792,053
915,985
928,271
919,301

1932.

2,269,875
21245325
2,280,672
2/772.888
2.087,756
1,966,355

30,273

416,950
504,094
501,130
510,687 919,781

16,045,005 | 22,045217 | 26,900,212

The foregoing, as noted, cover total loadings by the rail-
roads of the United States for the week ended July 30. In
the table below we undertake to show also the loadings for
the separate roads and systems. It should be understood,
however, that in this case the figures are a week behind
those of the general totals—that is, are for the week ended
July 23. During the latter period only five smaller roads
showed increases over the corresponding week last year.

Four weeks In January
Four weeks in February. .
Four weeks in March. .

‘Week ended July
Week ended July

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED JULY 23.

Total Loads Received
Jrom Connections.

1932. 1931.

Total Revenue

Ratilroads Fretght Loaded.

Total Loads Received
Jrom Connections.

1932. 1931.

Total Revenue

Ratlroads. Fretght Loaded.

1932.

Eastern District—
Group A:

Bangor & Aroostook 937

3,718
11,493
Central Vermont. 599 4 891
Maine Central 4,709
New York N. H, & Hartford.. 14,653
Rutland 720

37,121

236
5,475
10,948
3,098
1,726
14,346
1,154

37,033

Group B:
y Bulr.pnochester & Pittsburgh.
Delaware & Hudson -
Delaware Lackawanna & West.
P e )
E;{nqh & Hudson River.
Lehigh & New England.
Lehigh Valley
Montour.
New York Central
New York Ontario & Western. .
Pittsburgh & Shawmut
Pittsh, Shawmut & Northern..
xUlster & Delaware.

Group C:
Ann Arbor
Chleago Indianap, & Loulsville.
Cleve. Cin, Chl, & 8t. Louis..
Central Indlana
Detroit & Mackinac
Detroit & Toledo Shore Line.
Detrolt Toledo & Ironton. .
Grand Trunk Western. .
Michigan Central. ..
Monongahela
New York Chicago & St. Louls
Pere Marquette
Pittsburgh & Lake Erfe. ..
Pittsburgh & West Virginia..
Wabash

Group B:
Alabama Tenn. & Northern_..
Atlanta Birmingham & Coast--
Atl. & W. P.—West RR, of Ala.
Central of Georgla
Columbus & Greenville
Florlda East Coast...-
Georgla
Georgla & Florida.

Louisville & Nashviile. ...
Msacon Dublin & Savannah
Mississippl Central

198
300
2,407
3,911
929
729

70,760
122,101

Nashville Chattanooga & St. L.
New Orleans-Great Northern--
Tennessee Central

Grand total Southern District. .

Northwestern District—

Chicago & North Western.
Chicago Great Western

Chle. Milw, St. Paul & Paciflc.
Chie. St.- Paul Minn. & Omaha|
Duluth Missabe & Northern. -
Duluth South Shore & Atlantic
Elgin Joliet & Eastern

Ft. Dodge Des M, & Southern.
Great Northern

Green Bay & Western_ ...
Minneapolis & St. Louls

Minn. St. Paul & S. S. Marle-.
Northern Pacific

Spokane Portland & Seattle- ...

9,405
1,095

106,551

Central Western Dist,.—
Atech, Top. & Santa Fe System.

Bingham & Garfleld
Chleago Burlington & Quiney-.
Chi Rock Island & Pacific.

Grand total Eastern District- 109,766 173,320

Allegheny District—
Baltimore & Ohlo.
Bessemer & Lake Erle. -

242,123 17,292

Central RR. of New Jersey
Cornwall

Cumberland & Pennsylvania_
Ligonler Valley

Long Island

Pennsylvania Bystem. .
Reading Co

Unlon (Plttsburgh)_...

West Virginla Northern.
Western Maryland

94,264 187,986 62,358

Pocahontas District—
Chesapeake & Ohlo
Norfolk & Western
Norfolk & Portsmouth Belt Line
Virginlan

15,812
13,562
4

649
2,620
32,643

26,258
23,113
931
3,876
54,178

6,151
2,659
803
458

10,071

Southern District—

Group A!
Atlantle Coast Line
Clinehfleld
Charleston & Western Carollna
Durham & Southern 175
Galnesville & Midland. 50
Norfolk Southern... 1,771
Pledmont & Northern_ 3 363 563
Richmond Frederick, & Potom. 304
Beaboard Alr Line. 8,541
Bouthern System.. 22.760
winston-Salem Southbou! 173

1,189
530

9565
33,004

44,657 51,341

Chleago & Eastern Illinols
Colorado & Southern
Denver & Ric Grande Western.
Denver & Salt Lake

Fort Worth & Denver Clty.
Northwestern Pacific
Peorla & Pekin Unton. ..
Southern Pacitic (Paeclfic) -
St. Joseph & Grand Island_
Toledo Peoria & Western. -
Union Paclfic System_.

393
13,778
90
1,576
115,512

140,618 43,763

Southwestern District—
Alton & Southern
Burlington-Rock Island.

Fort Smith & Western.

Gulf Coast Lines

Houston & Brazos Valley.
International-Great Northern.
Kansas Oklahoma & Gulf. ..
Kansas City Southern. .

2,755
834

Missour! & North Arkansas. .
Missouri-Kansas-Texas Lines
Missour! Pacific

San Antonlo Uvalde & Guif. ...
Southern Pacific In Texas & La.

Terminal RR, Assn, of St. Louls
Weatherford Min. Wells &N.W.

43,490 61,641 4 72,481 26,819

« Included In New York Central. ¥ Lacluded In Baltimore & Ohto 1R

~ Kstimted.

Slight Increase Noted in Wholesale Prices According
to United States Department of Labor.

The Bureau of Labor Statistics of the United States

Department of Labor announces that the index number of

wholesale prices for the week ended Aug. 6 stands at 64.8,

h://fraser .stlouisfed.org

as compared with 64.7 for the week ended July 30. The
Bureau also said as follows, Aug. 10:

This index number, which includes 784 commodities or price series,
weighted according to the importance of each article and based on the
average price in 1926 as 100.0, shows that an increase of 0.2 of 1% has
taken place in the general average of ail commodities for the week of Aug. 6,
when compared with the week ended on July 30.
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The accompanying statement shows the index numbers of groups of
commodities for the weeks ended July 9, 16, 23, 30 and Aug. 6:
INDEX NUMBERS OF WHOLESALE PRICES FOR WEEKS OF JULY 9,
16, 23, 30 AND AUG. 6.
(1926==100.0.)

Week Ended—

July 9. | July 10.! July 23.| July 30.| Aug. 6.

All commodities 2 65.
Farm products 8. 43
- S 61
Hides and leather products
Textile products. 2
Fuel and lighting
Metals and metal produc
Building materials-
Chemicals and drugs
Housefurnishing good.
Miscellaneous

Nwmhoeao

Sokadonvoo

World’s Wholesale Price-Level Dropped Slightly in June
The world’s wholesale price-level sagged slightly in June,
as compared with May, acecording to E. Huntly Omohundro,
of the Commerce Department’s Division of KEconomic
Research. The Department on Aug. 6, reported:

Twelve out of the fourteen countries reporting showed drops ranging
from about 1 to 3% during the month, as compared with May's reports.

Prices in Canada, China, Germany, and the Netherlands declined from
1 to 29, while those in Belgium, Czechoslovakia, France, Italy and the
United Kingdom dropped from 2 to 3%.

It was noted that Norway’s prices were at the same level on June 15, as
they were on May 15; while a 6% advance was shown in Peruvian prices.
July weekly price indexes, latest available at the present, indicate that
prices in those countries have begun to advance.

Of the 30 food groups in 13 foreign countries, 16 declined, 11 advanced
and 5 did not change from May to June. Seven of the price recessions
ranged from 3 to about 5%, and 4 ranged from 5 to 64 %.

Two groups of food products advanced from 3 to 314 % and four others
rose 1 to 2%.

Animal foodstuff prices generally showed a firm tendency. ’

Of the 84 groups of non-foods, 51 were lower in June than they were in
May, 18 were higher and 15 were at the same level.

Prices of metal products, pottery, fats, and crude rubber in Belgium;
textiles in Czechoslovakia, and wool in the United Kingdom fell thie most,
from 5 to 7%. Advances exceeding 1% occurred in fertilizers in Belgium,
lumber and rubber in France, and in each non-food group in Peru.

—————
Sharp Advance Noted in Annalist Weekly Index of
Wholesale Commodity Prices.

The ‘“Annalist’”’ Weekly Index of Wholesale Commodity
Prices advanced sharply during the week, rising 1.4 points
to 93.9 on Aug. 9, the highest since Jan. 19. The advance,
continwes the ‘“Annalist,”’ was on a broad front, with 24
of the price series used in the index going higher, while 10
declined and 40 were unchanged. The ‘“‘Annalist’’ adds:

Wheat and cotton led the week's advance; their gains reflected the stim-
ulus of the stock market rally (in its turn due partly to previous rallies of
wheat and cotton), the reports of a commodity purchasing pool, and in the
case of cotton, a Government crop estimate a million-odd bales lower than
expected.

A considerable part of the rise of the index during the past eight weeks is
undoubtedly due to seasonal factors and to influences external to the
commodities themselves, especially the rise in the security markets. On
the other hand, forces have been at work in recent months tending to the
improvement of the fundamental situation of many of the commodities.
These forces have been obscured by the heavy stocks of most of the com-
modities and more especially by the extreme pessimism that has thoroughly
discounted all unfavorable developments while admitting the favorable
ones only grudgingly. A degree of reaction from the depths was to be
expected; the maintenance of the present advance, however, will rest on
signs of improvement more fundamental than an outburst of specualtive
activity.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES.
(Unadjusted for Seasonal Variations) (1913=100).
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Weeks 1930. 1932.

Ended.

1932.

Jan. 1,523,652,000 ,680,289,000
1,619,265,000 ,816,307,000
1,602,482,000 ,500,000
1,598,201,000
1,588,967,000

crn
SRIGCRITEA

0,029,000
533,353,000

Q
SIS

22,587,000
1708.228.000| 1.6
1,696
1,709,331,000
1,699,822,000
1,688.434,000
1,698,492,000

05,460,000
15,085,000
89,925,000

65,076,000
80,738,000

SRR

41,253,000
75,570,000
44,437,000
37,296,000

Bt ok Bk ok ok o ot et ok e
W B T T S T © O G G

R N0ot
NOH-ORERIOINAS S

1,429,032,000
1,436,928,000
1,435,731,000|
-| 1,425,151,000
x1,381,452,000)
1,435,471,000
1,441,532,000| 1,609,931,000
1,440,541,000| 1,634,935,000
1,456,961,000(z1,607,238,000
z1,341,730,000| 1,603,713,000|
1,415,704,000| 1,644,638,000
1,433,993,000| 1,650,545,000
1,440,386,000( 1,644,089,000
1,426,986,000( 1,642,858,000

7,014,066,000| 7,439,888,000
6,518,245,000| 6,705,564,000
6,781,347,000( 7,381,004,000
6,303,425,000| 7,193,691,000
6,212,090,000( 7,183,341,000| 7,494,807,000( 7,486,635,000
6,130,077,000| 7,070,729,000! 7,239,697.000! 7,220,279,000| 13.3%

x Including Memorial Day. y Change computed on basis of average daily report.
z Including July 4 holiday.

Note.—The monthly figures shown above are based on reports covering approxi-
mately 92% of the electric light and power industry and the weekly figures are

based on about 70%.
—_—

Wholesale Prices Slightly Lower During Week Ended
Aug. 6, According to National Fertilizer Association.

”The weekly wholesale price index of the National Fer-
tilizer Association declined two fractional points during
the week ended Aug. 6. During the preceding week the
index advanced four fractional points. The latest index
number is 61.3. A week ago it was 61.5, and a year ago
it was 67.5. The latest index number is almost two full
points higher than the record low of 59.6 reached on June 11
1932. (The index number 100 is based on the average for
the three years 1926-1928.) Under date of Aug. 8 the
Association further reported as follows:

Of the 14 groups listed in the index, three declined, five advanced, and
six showed no change during the latest week. Moetals, textiles, fats and
oils, and miscellaneous commodities were higher. Foods, grains, feeds
and li vestock, and building materials were lower. The losses occurred in
the most heavily weighted groups and more than offset the comparatively
small gains registered by the five groups that advanced.

During the latest week 22 commodity prices were higher, while only 17
were lower. During the preceding week 27 commodities advanced while
14 declined. Cotton, cotton goods, silk, butter, eggs, copper, lead,
silver, rubber, and calfskins advanced. Lard, cottonseed oil, flour, apples,
potatoes, cattle, hogs, feedstuffs, and woolen yarns were lower. Wheat
Wwas down slightly at Kansas City, and at Minneapolis, but was slightly
higher at Chicago. White corn advanced slightly while yellow corn
declined.

The index number and comparative weights for each of the 14 groups

89,034,000
16,858,000
23,383,000

ooaoo
9

1,593,622,000
1,621,451,000

1,703,762,000| 1,723,428,000
1,594,124,000| 1.592,075,000
1,625,659,000
1,666,807,000
1,686,467,000
1,678.327.000
1,691,750,000

8,021,749,000
7,066,788,000
7,580,335,000
7,416,191,000

1,729,667,000

7,585,334,000
6.,850,855,000
7,380,263,000
7.285,350,000

listed in the index are given in the table below.

WEEKLY WHOLESALE PRICE INDEX—BASED ON 476 COMMODITY
PRICES (1926-1928=100).

Latest
Week
Aug. 6

1932,

Per Cent
Each Group
Bears to the
Total Inder,

Aug, 11 1931.

88.2
113.2
91.9
120.3
101.7
114.0
06.6
84.3

101.7

Aug, 9 1932, Aug. 2 1932,
714
97.4
a66.4
143.9
95.8
106.7
95.0
79.4

All commodities 92.5

* Provisional.

a Final.
——————

Output of Electricity for Week Ended Aug. 6 1932
Showed a Falling Off of 13.19% as Compared with
a Year Ago.

The production of electricity by the eleetric light and
power industry of the United States for the week ended
Saturday, Aug. 6, was 1,426,986,000 kwh., aceording to
the National Electric Light Association. The Atlantic sea-
board shows a decrease of 9% from last year, while New
England, taken alone, shows a decrease of 10%. The central
industrial region, outlined by Buffalo, Pittsburgh, Cin-
cinnati, St. Louis and Milwaukee, registers as a whole, a
decrease of 16.6%. The Pacific Coast shows a decline of
139 below last year.

Arranged in tabular form, the output in kilowatt hours
of the light and power companies for recent weeks and by
months since the beginning of 1932 is as follows:

23.2 :
16.0 67.6
45.1
40.7
59.8
87.7
71.5
68.4
78.2

—
N
o«

Wik ORO NSO

Gralns, feeds and livestock. -
Textiles
Miscellaneous commodities.. .

=
HORSSS0D

Chemicals and drugs.
Fertilizer materials._
Mixed fertilizer. ...
Agricultural implements

All groups combined 61.3

Department Store Sales as Reported by Federal Reserve
Board Declined Somewhat More than the Estimated
Seasonal Amount from June to July.

Preliminary figures on the value of department store sales
show a decline from June to July of somewhat more than
the estimated seasonal amount. The Federal Reserve Board’s
index, which makes allowance both for number of business
days and for usual seasonal changes was 69 in J uly on the
basis of the 1923-1925 average as 100, compared with 71
in June and 73 in May. In its advices issued Aug. 10, the
Board a so said:

In comparison with a year ago the value of sales for July, according to
the preliminary figures, was 30% smaller; when allowance is made for the
fact that there was one less trading day in July this year than last, the
decrease from last year is about 27%. The aggregate for the first seven
months of the year was 249% smaller,

igitized for FRASER
tp://fraser.stlouisfed.org/
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PERCENTAGE INCREASE OR DECREASE FROM A YEAR AGO.

Jan. 1
1o
July 31.*

Number of
Reporting
Stores.

Number
Federal Reserve District. July .*

0
Cities,

—27
—30
—28
—35
—28
—32
—31
—31
—27
—28
—32
—29

—30 —24 | 517

* July figures prellmlnary": in most districts the month had one less business day
this year than last year.

Boston

New York-..
Philadelphia-
Cleveland.. - .
Richmond-

—22 ; 27
—22 28

Minneapolis-
Kansas City-
Dallas

San Francisco

—25

————

New England Conditions Improving According to
National Shawmut Bank of Boston.

Business is improving in New England, according to the
current issue of the “Summary of New England Business,”
issued monthly by the National Shawmut Bank. The
bank says:

Current surveys by newspapers and other agencies indicate the reopening
of closed factories, the recall of many employees previously laid off and
the expansion of operating schedules in New England manufacturing
plants. Although these surveys cannot be substantiated until the July
statistical data is available, the authenticity of the reports is supported
by current figures on the construction industry and the improvement during
June in the shoe and leather industry of New England.

‘While the index of productive activity (based upon the consumption of
electrical energy) declined more than seasonally in New England during
June, the index for the United States as a whole declined less than usual.
The operations of the textile industry in New England were curtailed sharply
again in June but the shoe and leather industry increased activity con-
trary to the usual seasonal movement.

—_—

Brighter Outlook for General Business in Canada Seen
by S. H. Logan, General Manager of the Canadian
Bank of Commerce.

“While Canadian business during the last month has
been subject to contending influences, both favorable and
unfavorable, the general outlcok is brighter as a result of the
Lausanne Conference, the probability of some beneficial
results arising from the Imperial Conference at Ottawa,
constructive developments in the United States and rising
orders for autumn trade,” states S. H. Logan, General
Manager of the Canadian Bank of Commerce. Mr. Logan
says:

There is also the continued prospect of good crops over a large part of
this country, even though climatic conditions in Ontario and the Prairie
Provinces were not as satisfactory in July as in the earlier months. The
favorable set of influences has, in the judgment of those operating in the
securities market, outweighed the unfavorable, for the values of Canadian
securities have risen markedly, partly as a consequence of investment buy-
ing in outside centres, notably in London, where the view seems to preyail
that there are now good grounds for confidence in Canada,

On the other hand, taking the latest Dominion Government report on
employment as a guide to recent commercial activity, it is to be noted that,
contrary to the usual movement in the early part of the summer, general
employment turned downward. This partly reflects a seasonal lull in the
major branches of manufacturing; steel production dropped so sharply in
June as to be of negligible proportions, the newsprint industry entered the
quistest period of the year and its output declined to an abnormally low
level; about mid-June lumbering came under the depressing influence of
the prohibitive American tariff; automobile production declined following
the seasonal expansion ending in May; and mining was curtailed except in
the gold fields, where increasing activity was reported. The drop in
employment consequent upon the developments just described more
than offset gains in transportation and construction; in fact, while building
increased, as is always the case in the summer months, it remained far below
normal.

World wheat trade in July was of comparatively small volume, but
Canadian exports, while less than in the preceding month, accounted for
nearly half of the total international shipments. The increasing share of
world trade in wheat which this country has enjoyed in recent months has
raised its exports for the ‘“wheat year' ending July 31 to about 212 million
bushels, the largest shipments of any country, although over 50 millions
less than in the preceding 12 months; this decline, together with a 1931 crop
from 10 to 15 million bushels larger than had been estimated, will cause a
revision in the preliminary estimates of the carryover, which now appears
to be in the neighborhood of 125 million bushels, one below that of a year
ago but still above the average.
of the new ‘‘wheat year' appear to favor Canada more than they do most
of her competitors, although even with the light crops in certain exporting
countries thereis, allowing for the huge stocks of old wheat, an ample supply
of this grain.

. .

Business Conditions Reviewed in Pacific-Southwest
by Security-First National Bank of Los Angeles—
Level of General Economic Activity in Los Angeles
and Southern California in July Showed Com-
paratively Little Variation From That Which
Prevailed in June.

“Comparatively little variation was apparent in the level
of general economic activity in Los Angeles and Southern
California in July from that which prevailed during the
preceding month,” says the Security-First National Bank
of Los Angeles. ‘‘While concerns dealing in consumers goods

b://fraser.stlouisfed.org/
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and services enjoyed a slight increase in sales over those of
the earlier period,”” centinues the bank, ‘““wholesalers and
manufacturers reported reduced business in most instances.”
The Bank, in its “Monthly Summary’’ of business conditions
in the Pacifie-Southwest, issued Aug. 1, also says:

One of the common statistical indexes, namely bank debits, registered a
decrease of 0.6% for Los Angeles during July as compared with June. The
Olympic Games, now being held, have attracted many visitors to this local-
ity and operators of hotels, restaurants and other organizations catering
to tourist needs are benefiting from the influx.

From a national viewpoint the month was featured by several encourag-
ing factors. Quotations on securities, both bonds and stocks, increased
appreciably during July, closing the period at the highest levels since May,
as measured by Dow-Jones. Professor Irving Fisher's index of wholesale
commodity prices rose from 59.6 for the week ended July 1 to 60.9 for that
ending July 29. In addition, there were evidences of improved business
sentiment from a number of quarters.

Building activity in Los Angeles, as measured by the value of building
permits issued, remained at the low levels of the past two months. A de-
crease from the preceding period in both the number and aggregate liabili-
ties of business firms failing in Los Angeles and Southern California was
indicated for the four weeks ended July 20 by preliminary reports received
from R. G. Dun & Co.

Statistics on sales of electric power for industrial purposes in this region
showed a greater than seasonal increase between May and June (the latest
month for which figures are available), due, it is thought, to increased activ-
ity in automobile and tire factories and on certain public construction pro-
jects. Passenger automobile registrations in Southern California totaled
4,910 in June, which figure is the largest reported for any month since
September, 1931. While final figures are not available, July registrations
are not expected to equal the showing made in the preceding month.

Crops in Southern California made normal progress during the period
under review as a result of the favorable weather which prevailed in most
agricultural districts. Harvesting of sugar beets has started and refineries
at Oxnard and Santa Ana expect to crush a total of approximately 350,000
tons during the season, which will continue for at least three months. In
the San Joaquin Valley peach canning is under way and the fresh grape
movement is increasing rapidly. Bean and cotton statistics released during
the past month reveal a marked decline in acreage and probable production
as compared with 1931. Prices of citrus fruits, particularly lemons, aver-
aged somewhat higher in July than in the preceding month. Although
shipments have been substantially lower than last season, the current melon
harvest in the Imperial Valley has not been generally profitable to growers.

e e

William Green, President American Federation of
Labor, Reports Unemployed at 11,023,000—Esti-
mates Idle by January at 13,000,000 if Unemploy-
ment Continues. :

According to Willaim Green, President of the American
Federation of Labor, more than 600,000 persons lost their
positions since June 1, and 11,023,000 were out of work that
month. In his monthly analysis, issued on August 4 Mr.

Green stated:

The fourth winter of unemployment grows closer. The American Federa-
tion of Labor estimate shows a mounting army of unemployed more than
double the army we maintained for the World War. It is a huge task to
maintain such an army, together with their dependents.

Our estimates of unemployment in the United States, based on Govern-
ment figures, show that our industries have laid-off more than 1,300,000
persons from January to June 1932. Trade-union reports the first part of
July show more than twice as many laid off from June 1 to July 1 as in
any other month this year.

Up to June, unemployment in industry increased at an average rate of
267,000 a month; union figures for the first part of July indicate an increase
of more than 600,000 since June. If unemployment continues to increase
at this rate we shall have well over 13,000,000 out of work by January 1933.

Our preliminary estimate for June, based on Government figures, shows
11,023,000 out of work and needing work. Developments since January
have been truly shocking. While 1,336,000 lost their jobs in industry,
even temporary work on farms provided for only 760,000.

Factories, mines, stores, construction industries, hotels, railroads and
utilities have all been laying off workers by thousands during the five
months since January. The Government indexes of employes show only
one industry creating jobs (outside of temporary work in agriculture.)

This is the road-building industry, which created jobs for 51,000 persons,
while factories laid off 640,000, the building industry 180,000, wholesale
and retail stores another 180,000, mines 150,000, hotels, railroads and
utilities 147,000. Even the Federal Government added 33,000 to the ranks
of the unemployed.

Our estimates showing the total number of persons out of work, allowing
for increases in the population, are as follows:
January...

February 10,818,000
March 11,023,000

These figures are based on Government monthly employment figures
and the Government unemployment census. Were it not for the 760,000
who have temporary work as hired labor on farms, unemployment in
June would approach 11,800,000. When these farm workers are laid off
next Fall, we shall see the true proportions of the unemployment increase.

No measures taken thus far have even scratched the surface of the prob-
lem. We must create millions of jobs. Shortening work hours is a first
step to do it.

At the present time there is only thirty hours' work a week for each
person if all who want work are employed.

A

Wisconsin State Public Works Put on 30-Hour Week
—Plan Adopted for Emergency Employment.

From Madison (Wis.) advices August 6 to the “United
States Daily’’ said:

All public works under supervision of State departments of Wisconsin
will be constructed on a five-day week and six-hour day basis, according
to announcement by the State Unemployment Commission after a con-
ference of department heads.

This rule will apply not only to highway work financed by Federal
funds but to all construction work paid for by State funds whether under
contract or by day labor, it was stated.

10,496,000
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It was further provided that work will be given to bona fide residents of
Wisconsin and emergency employment will be staggered so as to give
work to as large a number as possible.

The Commission stated that action taken is in conformity with the general
policy followed during the past 16 months in the conduct of public works
under its direction.

It was determined at the outset, the Commission said, that the best way
to increase the employment of labor on public works construction is to
perform the maximum amount of such labor by hand rather than by
machine, and in contracts awarded by the Commission this policy has
been followed, including the unloading by hand of all stone, gravel and
sand used in concréte construction.

—_—————

Recovery in Construction in New York Following
Building Strike of May—209% Gain in Employment
—Some Trades Still Negotiating on Wage Cuts
Instituted by Employers.

An extensive recovery in construction in this city after
last May’s general building strike is shown by State reports,
Allen E. Beals points out in the current Dow Serviece Daily
Building Report. The New York “Times’” of August 8
noting this said:

Some 45 building trades went on strike against a wage cut averaging
between 25 and 30%. Sixteen of the trades on May 18 agreed to accept
the rates offered by the employers, while 16 others refused. All but a
few of these trades since have accepted a compromise. Some agreements
still are pending.

The latest report of the State Department of Labor shows that, fol-
lowing the end of the strike in Iunu gains over the preceding month were
20.1% in men employed, 25.7% in payrolls, 24% in man-hours, 4.7% in
average weekly earnings and 3.4% in average hours per man,

Prior t last May's tie-up, no general strike of the building construction
industry had taken place in t*is city since 1903," Mr. Beals says. ‘‘There
was then no official observer of strikes and their effects like the service
now rendered by the New York State Department of Labor. . The record
for May, 1932, when building generally was considered at a standstill
in this city because of negotiations between organized workers and em-
ployers as to what the prevailing wage should be, probably gives the first
official photograph ef the havoe wrought by general building trades strikes."

The June report covering the strike-month of May showed 51.6% of
those gainfull employed in April thrown out of work. Payrolls dropped
off 65.6 % , man-hours « f work lapsed 53.4% and the average number of work
hours for employees during that month, as compared with April, showed a
3.9% decline.

In many trades, the report recalls, the strike dragged on until the middle
of June. The division of mediation and arbitration points out that *‘while
only those workers who were actually’ employed on May 1 (possibly as
many as 30,000) were on strike, five times as many were indirectl involved.
All members of the striking organizations were debarred from secking
work on strike jobs or on any jobs that might be started where the con-
tractors had not agreed to pay the rates demanded by the striking unions."

The effect of the strike also was to prevent the beginning of new work,
which would have brought about the employment of more men if the
strike had not existed, the report brings out.

Subcontractors during the strike rcpo ted a ne decline of 61% in con-
struction work building contractors 57% and miscellaneous ;;cneml con-
tractors 16%. Of the 18,800 men actively at work in this city in April,
only 9,092 rumn.inorl at work through May. Payrolls receded to 6% of the
April total and man-hours to 11%. Subcontractors, who employed 6,821
men in this city in April, had only 2,073 working in May.

The contrast between the May report and that of June, in which month
the strike drew to a close, shows the ability of the construction industry
of this city to recover itself, Mr. Beals declares.

Most subcontracting classifications, the State report shows, recovered
some of the losses sustained during the strike. Employment from the
end of May to the end of June showed a gain of 24 %, payrolls 27 % and man-
hours 29%. ;

Production of Lumber During the Four Weeks Ended
July 30 1932, as Reported by an Average of 580
Mills, Declined 46% Below the Same Period in
1931—Shipments Off 44%,—Orders Received Were
419, Lower.

We give herewith data on identical mills for the four
weeks ended July 30 1932 as reported by the National

Lumber Manufacturers Association:

An average of 580 mills reported as follows to the National Lumber
Trade Barometer for the four weeks ended July 30 1932:

. Shipments. Orders Received.
1932. 1931. 1932. 1931.
418,705 740,369 429,239 718,777
31,236 60,162 27,680 58,457

Production.
(In 1,000 Bd. Ft.) 1932. 1931.
Softwoods 384,024 712,844
Hardwoods 23,485 48,761

407,509 761,605 449,941 800,531 456,928 .777.234

Production in the four weeks of July 1932, was 46% below corresponding
weeks of 1931, as reported by these mills, and 63% below the record of
comparable mills for the same period of 1930. 1932 softwood cut was 46%
below that of the same week of 1931 and harwood cut was 52% below 1931.

Shipments in the four weeks ended July 30 1932, were 44% below those
of corresponding weeks of 1931, softwoods showing 43% decline and hard-
woods, 48% decline.

Orders received during the four weeks ended July 30 1932, were 41%
below those of corresponding weeks of 1931 and 47% below orders for
similar weeks of 1930. Softwoods showed decline of 40% as compared
with 1931, and hardwoods, decline of 53%.

The production of the reporting mills in the four weeks ended July 30
1932, was 21% of their rated capacity and 36.3% of their three-year
average production (same weeks of 1929-30-31).

On July 30 1932, gross stocks, as reported by 359 softwood mills were
3,312,394,000 feet or the equivalent of 91 days’ average production of the
reporting mills, as compared with 4,350,923,000 feet on Aug. 1 1931, the
equivalent of 120 days’ average production.

On July 30 1932, unfilled orders as reported by 524 mills (cutting either
softwoods or hardwoods or both) were 388,989,000 feet or the equivalent
of 10 days average production, as compared with 663,266,000 feet on
Aug. 1 1931, the equivalent of 16 days' average production.
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Total Value of Exports and Imports of Merchandise by
Grand Divisions and Principal Countries.

The Department of Commerce on Aug. 5 1932 issued its
report showing the merchandise imports and exports by
grand divisions and principal countries for the month of June
and the six months ending with June for the years 1931 and
1932. The following are the tables complete:

TOTAL VALUES OF EXPORTS OF MERCHANDISE BY
DIVISIONS AND PRINCIPAL COUNTRIES.

GRAND

Month of June. Siz Months Ended June.
1931. 1932, 1931. 1932.

Gmnd Divisions— $ $ $
88,147,514 52,309,204| 636,002,860
35,795,413| 20,883,548 236,259,451
15,326,045| 9,928,727 110,068,741
12,869,050 7,802,532 94,987,804
27,186,375| 17,851,5609] 185,968,439
3 ,431| 3,087,294 21,585,196
4,647,861 2,412,014 31,003,243

187,076,689(114,274,918(1,315,965,734

4,651,130 3,023,942 32,323,684
333,169 180,648 2,131,327
1,684,356|  661,722| 16,602,113
8,688,175| 8,838,135 72,833,654
10,818,619 7,498,801 89,337,005
518,625 1,206,384 2,419,718
573,532 420,047 2,947,629
3,622,464| 2,560,498 26,490,359

39| 3,471,456 33,463,368
7 6,206,430
68,736,062
19,373,563
18,214,658
4,785,809
227,027,454
232,448,501
25,035,705
34,119,860
28,187,517
3,136,561
30,595,525
14,726,421
15,515,573
10,543,915
1,610,775
4,241,708
6,418,843
9,029,430
20,841,606

; 2,652,668
4,004,368 36,756,166
900,069 6,341,598
478,100| 8,477,458
6,634,645  78.230,236
25,977,038
14,416,751
6,692,005
¢ 943,425| 14,230,331
436,748 158,750'  2.839,401

TOTAL VALUES OF IMPORTS OF MERCHANDISE BY
DIVISIONS AND PRINCIPAL COUNTRIES,

Ezports To—

$
393,107,616
134,872,831
64,410,121
47,300,810
164,098,233
18,682,228
18,605,493

841,077,332
20,410,893

\on.hem North America.--
Southern North America--
South America

tal
Prinelpal Countries—

Czechoslovakia.
Denmark_.__
France. ..
Germany _ 63,405,828
5,359,267
2,565,564
22,426,495
23,747,576
3,711,976

\ ethcrlzmds

12,617, 1550
2,288,878
2,874,073
807,229
30,913,635
35,001,016

Soviet Russia in Europe. -- 3
Soain 1,768,724
98.) 044
549,945
18,393,732
20,468,927
2,428,986
2,868,799
2,328,503
386,099
2,328,951
2,64 IO ‘.)bh

Switzerland_ . _.

United Kingdom.

Canada

Central America. -
xic

Dominican Repub!
Argentina__.__
Brazil..__

Chile -
Colombla.
Ecuador.

Peru. ..

Uruguay
Venezuela. 1,099,846
British Inda. . 2,749,751
134r".]sh Mnlayn 421,884
Chi 7,634,674
Hong Kong 1,080,584
Netherland East Indfes...|
Japan

Philippine Islands. .
Auatmlh

5,300,710
4,583,736
76,659,379
24,264,859
13,545,742
4,785,926
7,954,609
1,316,879

GRAND

1,039,533

Month of June. Stz Months Ended June.
1931. 1932, 1031. 1032,

Grand Dleslons— S $ ‘3
Bur 47,481,323 25,687,957| 321,356,062
\omxern North America..| 24,012,080f 19,603,387 143,803,425
Southern North America--| 20,453,486| 14,558,491| 128101869
South Amerios 26,069,520 20,556,417 172.391.997
K. 5.190 310,942,245
625,414 10,769,415,
1,654,044 19,785,735

173,455,047)111,410,900(1,107,150,748

2,625,351\ 1,867,703| 16,515,324
: 11,724,612

1,028,888
37,257,304
63,307,225

Imports From—

3
207,545,017

2,773,417 14, 292 1404
747,894,688

12, 470 407

22,203,502
38,356,169
5,(130.489
201,849
23,366,730
10,820,492

29, 1679,384
15,677,810
12,268 361

1,659,145
693,749
891,852
780,348
804,704
743,176

5,194,221

18,705,818

6,466,504
13,381,016

0,549.975
40,585,472
09,554,791
13,276,219
25,126,343
20,803,340

2,215,161
10,088,748

16, 101,992
11,617, 744
70.565,508
139,743,560
10,133,917
30,468,075
40,914,545
2,170,373
17,211,738
61,630,208

Bwltzerland

Dominiean Republic.

Argentina

B 8, 804 736

3,335,881

7,326,090
368,170

82,140,617
46,730,569
40,360,987
3,842,157
18,568,060/
07,329,180
56,668,413
* 7,260,500
2,174,546
2,416,268
2,430,636

2, 243 1592
282,416
1,090,483
8,642,205
8,060,844
424,573
195,287

Japan 14, 088 1609
Philippine Islands.. 10,104.889
trall 562,680
306,258
476,632 172,506
424,838 771,640
e
Trend of Business in Hotels During July, According to

Horwath & Horwath.

In their survey of business in hotels, Horwath & Horwath
state that “the July decrease in total sales from the corre-
sponding month of last year is the largest on record. The
total sales were down 289%, rooms sales 279, restaurant
sales 299,. This resumes the downward trend interrupted
in May and June.”” The survey continues:

mmsn South Africa.

3,370,106
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The room occupancy reached a record low of 459%. The decline from
the corresponding month of last year was sharper than in any recent month
and the seasonal decrease from the preceding month was exceptional.
In New York City, Philadelphia and Washington occupancy was par-
ticularly low.

The total room rate decreased 13%, the same as in last month. There
were record-breaking reductions in Chicago and Cleveland; little change
in the other groups.

Chicago reported indications of improvement in the general trend.
Detroit reported few tourists this July, as did most of the contributors
in “‘All Others Reporting." This is the principal reason for a record de-
crease of 33% in that group, the previous record being 299%. Convention
and special business was generally lacking throughout all groups. Cleveland
especially making a poor comparison with last July.

The following table shows how sales of the last six months have declined
from those of three years ago:

Decreases from
Same Months

Decreases from Same
in 1928.

Months in 1929.

|March. April. May. | June. | July.
—48.4%,|—47.89 | —147.69,
—44.2% |—36.29

J0 |—45.2 % |—49

New York
Chicago
Philadelphia -
Washington. -

Detroit . .-
California
All others reporting. —38.7%

—37.8%1—40.8%

—44.39|—44.19;

The following analysis was also issued by Horwath &
Horwath:

TREND OF BUSINESS IN HOTELS.Q:.;IULY 1932 COMPARED WITH JULY
1931.

Sales,
Analysts by Citles in O
Which Horwath & Percent of Inc.(+) or Dec.(—)
Horwath Offices Are
Located. Total

Room Rate
Percent of
Same Mo.| Inc. (+)
Last Year| Dec.(—

—13
—15
—10
—i8
—18
—14
—19
—11
—13

—13

¥ Y

This
Rooms. |Restaur't.| Month.
—32
—25
—31
—19
—39
—22
—21
—32
—33

—29

—31
—25
—28
17
—38
—24
—20
—29
—33

—28

—30
—25
—26
—15
—37
—26
—19
—27
—32

—27

New York

Philadelphia..
Washington. -
Cleveland. .

—_——

Lumber Orders Show Slightly Favorable Ratio
Low Production.

With lumber production continuing at approximately
lowest level in many years, new business received by the
mills during the week ended Aug. 6 amounted to but 119,
more than the cut, it is indicated in telegraphic reports to
the National Lumber Manufacturers Association from
regional associations of manufacturers covering the opreations
of 626 leading hardwood and softwood mills. These mills
produced 109,365,000 feet. Orders amounted to 121,745,000
feet. Shipments were 110,252,000 feet or 1% above the
cut. A week earlier 628 mills reported produetion of 110,-
944,000 feet, with orders and shipments 229 above produe-
tion. Comparison by identical mill figures for the latest
week with the equivalent period in 1931 shows: for softwoods,
423 mills, production 459, less, shipments 45% less and
orders 37 % less than for the week a year ago; for hardwoods,
166 mills, production 45% less, shipments 449 less and
orders 40% under the volume for the week last year.

Lumber orders reported for the week ended Aug. 6,1932, by
460 softwood mills totaled 111,478,000 feet, or 9% above the
production of the same mills. Shipments as reported for
the same week were 100,278,000 feet, or 29 below produc-
tion. Production was 102,285,000 feet.

Reports from 181 hardwood mills give new business as
10,267,000 feet, or 45% above production. Shipments ag
reported for the same week were 9,974,000 feet or 419,
above production. Production was 7,080,000 feet. The
Association, in its statement, continues:

Unfilled Orders.

Reports from 405 softwood mills give unfilled orders of 316,982,000
feet, on Aug. 6 1932, or the equivalent of 8 days’ production, This is
pased upon production of latest calendar year—300-day-year—and may
pe compared with unfilled orders of 487 softwood mills on Aug. 8 1931, of
605,525,000 feet, the equivalent of 13 days' production,

The 377 identical softwood mills report unfilled orders as 312,766.000
feet on Aug. 6 or the equivalent of eight days' average production, as
compared with 536,353,000 feet or the equivalent of 15 days' average pro-
duction on similar date a year ago. Last week's production of 423 identi-
cal softwood mills was 98,067,000 feet, and a year ago it was 176,960,000
feet; shipments were respectively 96,603,000 feet and 176,422,000; and
orders received 107,571,000 feet and 171,961,000, In the case of hard-
woods, 166 identical mills reported production last week and a year ago
6,104,000 feet and 11,080,000; shipments 9,207,000 feet and 16,671,000;
and orders 9,362,000 feet and 15,587,000.

QOver

West Coast Movement.

The West Coast Lumbermen's Association wired from Seattle the fol-
Jlowing new business, shipments and unfilled orders for 216 mills reporting
for the week ended Aug. 6:

h://fraser.stlouisfed.org
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UNSHIPPED ORDERS. | SHIPMENTS.

NEW BUSINESS.
Feet. Feet. | Feet.

Domestic cargo Domestic cargo
delivery. ... 19,630,000 delivery.... 68
12,788,000 | Forelgn. ’
20,371,000 | Rail

Localbas oo 7,011,000

Total- ... 59,790,000 Total 160,809,000
Production for the week was 48,615,000 feet.

Southern Pine.

The Southern Pine Association reported from New Orleans that for 111
mills reporting, shipments were 5% below production, and orders 89
above production and 149, above shipments. New business taken during
week amounted to 20,659,000 feet (previous week 21,478,000 at 100 mills);
shipments 18,196,000 feet (previous week 23,595,000); and production
19.213,000 feet (previous week 17,235,000). Orders on hand at the end
of the week at 102 mills were 48,310,000 feet. The 102 identical mills
reported a dectease in production of 189%, ani in new business a decrease
of 319, as compared with the same week a year ago.

Western Pine.

The Western Pine Association reported from Portland, Ore., that for 111
mills reporting, shipments were 11% below production, and orders 179
below production and 7% below shipments. New business taken during
the week amounted to 27,937,000 feet (previous week 32,852,000 at 119
mills); shipments, 30,056,000 feet (previous week 35,850,000); and pro-
duction 33,662,000 feet (previous week 36,964,000). Orders on hand
at the end of the week at 111 mills were 112,922,000 feet. The 99 identical
mills reported a decrease in production of 390%, an in new business a
decrease of 48%, as compared with the same week a year ago.

Northern Pine.

The Northern Pine Manufacturers of Minneapolis, Minn., reported pro-
duction from 7 mills as 793,000 feet, shipments 1,785,000 feet and new busi-
ness 2,534,000 feet. The same number of mills reported production 66%
less and new business 99%, greater than for the same week a year ago.

Northern Hemlock.

The Northern Hemlock and Hardwood Manufacturers Association, of
Oshkosh, Wis., reported production from 15 mills as 2,000 feet, shipments
781,000 and orders 558,000 feet. Fourteen mills with pra tically no pro-
duction for the week this year reported new business 449 below the week
last year.

Hardwood Reports.

The Hardwood Manufacturers Institute, of Memphis, Tenn., reported
production from 166 mills as 6,593,000 feet, shipments 9,164,000 feet and
new business 9,380,000 feet, The 152 identical mills gave production
45% below and new business 40% below that for the week last year.

The Northern Hamlock and Hardwood Manufacturers Association of
Oshkosh, Wis., reported production from 15 mills as 487,000 feet, ship-
ments 810,000 feet and orders 887,000 feet. The 14 identical mills reported
production 38% below and orders 439 below that for the same week a

year ago.
——e e

Canadian Newsprint Exports Higher in June—Ship-
ments Valued at $7,377,790, Against $7,162,049 in
May—Output In First Half of 1932 Below That of
Same Period in 1931.

The Montreal “Gazette’’ of July 23 said:

During the month of June, exports of newsprint paper from Canada had a
value of $7,377,790, according to the current report by the Dominion
Bureau of Statistics. This is a slight increase over the value of newsprint
exports from this country in the preceding month, when it totalled $7,162,-
049, but was substantially below the $10,069,585 recorded in June of last
year.

How completely the market for the newsprint mills of the Dominion lies
in the United States is shown by the fact that of the 87,377,790 of exports in
June, shipments to that country had a value of $6.501,656. Australia was
the next best customer with a total of $271,109, while Argentina with $246,-
684 and the United Kingdom with $103,202 followed.

During the month under review, exports of wood pulp and screenings

* from the Dominion had a value of $1,296,166, which contrasts with

$1,381,025 in May and with $2,241,548 in June of last year. Of the total
for June, shipments to the United States accounted for $1,044,040.

A recent report of the News Print Service Bureau indicated that for the
first six months of 1932, Canadian newsprint mills had produced 999,885
tons, as compared with 1,150,768 tons in the corresponding six month period

- of 1031; 1,284,158 tons in the first half of 1930 and 1,311,322 tons in the first

six months of 1929, when the existing high was established.
this year from last, that is for the six months, was 13%.

T e decrease
——————

Automobile Financing During June and the Six Months
Ended June.

A total of 177,935 (preliminary) automobiles were fi-
nanced in June on which $63,145,148 was advanced, com=
pared with 164,721 (revised) on which $58,435,573 was
advanced in May, and with 265,389 on which $104,642,284
was advanced in June 1931, the Department of Commerce
reported on Aug. 6.

In the first six months of 1932 885,044 cars were financed
with advances of $318,602,325, compared with financing of
1,404,136 cars on advances of $546,815,922 in the first six
months of 1931.

Volume of wholesale financing in June was $43,661,575
(preliminary), as compared with $38,608,439 (revised) in
May and $58,171,936 in June 1931. Wholesale financing
during the first six months of 1932 totaled $218,413,241, as
compared with $355,056,825 in the first six months of 1931.

Monthly statistics on automobile financing, based on data
reported to the Bureau of the Census by 330 automobile
financing organizations, are presented in the table below.
These figures include complete revisions to date.
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Retatl Financing.

Year Wholesal
and Financing
Month. Volume
in Dollars.

Total. New Cars.

Volume
in Dollars.

Number
of Cars.

Volume
in Dollars.

Number
of Cars.

159,614
759,193

91,104,599
428,444,743

730,417,562

340,658| 138,129,284

682,413,351

53,802,304

Total (6 months)

413,973,151|1,661,609
660,978,901/2,933,973/1,201,341,267|1,287,706

Total (year)
1931.

160,490
172,958
237,273
290,076

61,601,837
66,130,134
91,997,270
112,982,254
109,372,143
104,642,284

546,815,922

95,910,307
79,598,201
€8,284,838
60,691,614
48,568,648
50,432,428

950,301,9581,006,875

40,164,672
49,812,959
63,089,716
71,194,343
72,623,199 277,950
58,171,936| 265,389

355,056,825|1,404,136

48,853,330| 236,878
43,042,549 204,878
35,840,571 176,663
25,770,269 159,980
15,719,974 131,047
20,257,137 134,663

554,440,655(2,448,245

58,499| 32,045,588
67,599| 3,854,428
102,665, 55,022,086
133,347| 70,544,761
126,729 8,564,134
115,106 63,554,955

603,945| 327,485,952

100,832 59,300,107
46,865,947
38,609,797
33,195,759
25,394,801
27,305,927

558,158,290

23,475,671
23,623,496
26,887,515
31,835,792
33,590,555
38,322,657

177,735,686

122,344
123,574
140,779

41,375
40,780
46,234
57,661
63,885
74,168

324,103

34,841,766
33,276,393
34,121,364
33,903,704, 155,691
38,608,439 164,721
43,661,575 ¢177,935

218,413,241 885,044

44,628,529
44,829,138
51,1-8,285
56,415,652
58,435,573
63,145,138

318,602,325

Retatl Financing.

Used Cars. Unclassifted.

Volume
in Dollars.

Number
of Cars.

Volume
in Dollars.

Number
of Cars.

4,056,848
22,343,240
34,934,306

170,335 42,967,837
231,625,369

435,989,399

10,709
57,259
87,245

845,157

1,558,032

1,509,925
1,568,464
2,286,756
2,801,205
3,026,466
3,099,167

14,381,983

2,484,129
2,245,741
2,004,474
1,613,849
1,282,724
1,266,673

25,369,573

97,834
100,696
128,311
149,112
142,796
141,935

760,684
128,707

27,236,324
27,707,242
34,688,428
39,546,288
37,781,543
37,988,162

204,047,987

34,126,071
30,486,513 6,256
27,580,567 5,820
25,882,006 4,488
21,891,123 3,530
21,859,828 3,775

366,774,095 70,715

4,157
4,663
6,207
7,617
8,425
8,348

39,507
7,339

November. .
December

1,370,655

77,321
78,802
90,121
93,398
96,010

19,974,286
19,941,665
22,779,892
23,066,269
23,257,953
99,524 23,377,406 1,445,085

Total (6 months) 535,176 132,397.471 8,469,168

a Revised. b Prellminary. ¢ Of this number 41.69% were new cars, 55.93%
used cars, and 2.38% unclassified,

—_——

Valuation of Construction Contracts Awarded as Com-
piled by F. W. Dodge Corp. Shows 64% Decline
for June.

The valuation of construction contracts awarded in the
37 States east of the Rocky Mountains in the month of
June, 1932 was $203,072,600 less than in June 1931, the
figure for June of this year being only $113,075,000 against
$316,147,600 in the same month of last year, a decline of
649 as compared with a decline of 52% in May of 1932
in comparison with May of 1931. For the first five months
of the year decline from 1931 was $1,125,415,000.

CONSTRUCTION CONTRACTS AWARDED—37 STATES EAST OF THE
ROCKY MOUNTAINS.

New Floor
Space (Sq. Ft.)

No. of

Projects. Valuation.

Month of June—
1932—Residentlial bullding
Non-residential building...
Public works and utilities.

5,704,300
6,395,100
106,300

12,295,700
16,913,300
15,456,600

1,280,900

33,650,800

3,334
2,092
1,724

$23,116,200
39,812,600
50,146,200

113,075,000
$72,744,700
101,829,500
141,573,400

316,147,600

Total construction

1931—Residential building
Public works and utilities

Total construction

First Stz Months—
1932—Residential bullding
Non-residential bullding. .
Public works and utllities

41,146,200
41,429,700
1,172,600

83,748,500
112,341,000
86,380.000
4,178,900

202,899,900

$162,607,900
263,031,800
241,350,000

667,079,700
$400,746,600
589,255,600
712,492,500

$1,702,404,700

Total construction

1931—Resldential building
Non-residential bullding_.
Public works and utilities

Total construction
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NEW CONTEMPLATED WORK REPORTED—37 STATES EAST OF THE
ROCKY MOUNTAINS.

1932, 1931.

No. of
Projects.

No. of

Projects. Valuation.

Valuation.

Month of June—
Residential bullding ,62 $27,219,500
Non-residential building. . ¥ 39,952,500
Public works and utilities ,68 65,134,800

$132,306,800

$04,722,500
116,095,800
224,906,000

$435,724,300

Total construction

First Stz Months—
Resldential building
Non-residential building. .
Public works and utilities____

$684,326,700
966,925,000
1,203,037,200

$2,854,288,900

$244,348,200
307,156,600
437,421,400

$988,926,200

38,926
19,063
13,233

71,222

Total construction

=g e e
Agricultural Department’s Complete
on Cereals, &c.

The Crop Reporting Board of the United States Depart-
ment of Agriculture made public late on Wednesday after- .
noon, Aug. 10, its forecasts and estimates of the grain crops of
the United States as of Aug. 1, based on reports and data
furnished by crop correspondents, field statisticians and
co-operating State Boards (or Departments) of Agriculture.
This report shows that the production of winter wheat is
now placed at 442,000,000 bushels, which compares with the
Department’s estimate of 432,000,000 bushels a month ago,
and with 789,000,000 bushels harvested in 1931 and 612,-
000,000 bushels harvested in 1930. The production of spring
wheat is estimated as of Aug. 1 at 281,000,000 bushels,
which compares with the July 1 estimate of 305,000,000
bushels and with a production of only 104,000,000 bushels
last year, and a five-year average produetion of 280,000,000.
The condition of durum wheat for Aug. 1 1932 is placed at
71.7% of normal and other spring wheat at 70.4% of normal
as compared with a condition of 401.% and 39.5%, respect-
ively, a year ago. The probable production of corn is placed
at 2,820,000,000 bushels, or 176,000,000 bushels less than
the estimate of 2,996,000,000 bushels made a month ago,
but compares with a production of 2,563,000,000 bushels
last year and a five-year average production of 2,625,000,000
bushels. The condition of corn on Aug. 1 was 77.4%,

comparing with 76.3% on Aug. 1 1931 and a 10-year average
of 80.0%. The figures for nearly all the more important
crops are lower than a month ago. We give below the
report in full.

.The August report of the Crop Reporting Board shows a widespread de-
cline in crop prospects during July. The figures for nearly all the more
important crops are lower than on July 1. The most important change
was in corn, for which the estimate has been reduced from 2,996,000,000
bushels to 2,820,000,000, a decrease of 6%. The estimates for wheat,
barley, rye, potatoes, and tobacco have been reduced from 3 to 4%, hay
by 1% and flaxseed by 13%.

Crop yields per acre are now expected to average 6.5% below those of
ast season and 4.6% below the average during the 10 years, 1919 to 1928,
Rice and sugar cane are the only field crops showing prospects for yields
materially above the usual average.

Some of the important crops grown for sale show prospects of a low yield
ber acre on reduced acreages, resulting in unusually low total production.
Thus the cotton crop seems likely to be the smallest harvested since 1923,
the tobacco crop the smallest but one since 1913, and the wheat crop the
smallest but one since 1917. On the other hand, corn, oats, barley and
grain sorghum show prospects for nearly average yields on an increased
acreage and the total tonnage of these feed grains produced is expected to
be about equal to the production in 1925 and 1928 and well above pro-
duction in any other year since 1920.

The prospective production of corn declined during July in nearly all sec-
tions except in the Eastern Corn Belt. Because of the very large acreage,
forecast production is 7% above average.

The preliminary estimate of winter wheat production is about 2% above
the July forecast. Weather was favorable for harvest over most of tho
winter wheat belt. Prospective yeilds of spring wheat were reduced by
about 8%, during July because of hot, dry weather in the Northern Great
Plains which caused premature ripening of late-sown wheat. The com-
bined winter and spring wheat crops of 723,000,000 bushels is 29 less
than the July forecast and 13% below the 1924-28 average production,

Barley prospects also were reduced during July but prospective pro-
duction of oats shows little change from the July forecast which showed
an oats crop 5% below average.

Tobacco prospects were reduced approximately 41 million pounds by
adverse weather conditions during July. In nearly all States the crop
registered some decline. If the forecast of 1,019,975,000 pounds is borne
out, this will be the smallest tobacco crop but one since 1913,

The bean crop improved during July and conditions on August 1 indicate
a production of 9,645,000 bags of 100 pounds each. This year's indicated
production is about 3,300,000 bags less than the average bean crop of the
past three years.

July growing conditions were unfavorable for peanuts. The condition on
August 1 was 70.8% of normal or 4.4 points less than on that date last year.

The conditions of both soybeans and cowpeas are reported as heing on
August 1 somewhat below the ten year average.

Prospects for hay have been further reduced by drouth in the western Corn
Belt and the total crop is now estimated at 78,800,000 tons or about half
way between the short crops of the last two years and the average production
during the five-year period 1924 to 1928. The crop is rather seriously
short in the North Atlantic States, and below average in most of the Corn
Belt but generally average or better in the South and West.

The condition of pastures on August 1 was about half way between the
usual August average of around 80% and the very low August condition
during the past two seasons.

Production of potatoes in the late and intermediate States I8 now fore-
cast at 337,860,000 bushels or 2,500,000 bushels more than were estimated

Official Report
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produced last year. The crop in the early States remains about as indicated
last month or roughly only three-fourths as large as the 1931 crop. The
decline of 10,370,000 bushels in the prospective United States production
since July 1 has occurred chiefly in a number of important western and
central shipping States as a result of a hot, dry July.

The sweet potato crop, forecast at 76,050,000 bushels, «declined about
4,300,000 bushels during the past month under prevailing dry conditions.
The crop, now indicated to be one-fifth lar er than last year's crop and
nearly one-third larger than average, generally needs rain for continued
development.

There appears likely to be no lack of perishable produce in our markets in
coming months. The commercial acreage of truck crops now growing in
the various shipping areas is at least 5% larger than last year and the com-
posite yield of thesecrops will average up to usual although about 15%
arger than last year’s low yields. The acreage of canning vegetables, on
the other hand, is only about three-fourths as large as a year ago. Canning
crop yields are lower than usual but better than 1931.

The apple crop on August 1 still promises but little more than two-
thirds as large a crop as last year, while the indicated crop for fresh ship-
ment is about one-eighth smaller than in 1931. The peach crop indicated
on August 1 is practically 40% less than the bumper 1931 production.
The pear crop showed a tendency to improve during July but is still in-
dicated nearly 5% under the 1931 production. Even though prospects for
grapes declined around 2% from July 1 to August 1, the indicated crop
on August 1 would still be around 309 larger than in 1931. Cherries turned
out slightly better than expected last month, the preliminary estimate on
August 1 being about 5% more than the forecast on July 1.

Milk production per cow on August 1 was about 3% lower than on that
date last year and 10% lower than the August 1 average during the previous
five years. Although dairymen were feeding less intensively than at'that
time last year, the lower production per cow was largely due to the larger
percentage of the cows that were dry because due to freshen during the
next three months.

CROP REPORT AS OF AUG. 1 1932.

The Crop Reporting Board of the United States Department of A griculture makes
the following forecasts and estimates for the United States from reports and data
furnished by crop correspondents, field statisticians and co-operating State Boards
(or Departments) of Agriculture and agricultural colleges:

Condition. Total Production in Millions.

Indicated (b)
Avg. 1|Aug. 1
1931, | 1032.

t.| Per ct. | Per ct.
76.3 77.4

40.1

5-Yr.

July 1
1932.

2,996
432
55
250
737
1,217
312
44.3
18.2
38.0
68.3
11.7

Aug. 1
1932.

Durum wh't, 4 8
U.8

1 SR
B

13
b wo

Nttt mee

Hay, all tame-
Hay, wild....
Hay, all clover and
timothy.h
Hay, alfalfa.

~I N0y
S~

~

GOSN ~3eT
oo ~o)
WS =O

-~
-

bush.
Apples, com'l erop.bbls.
Peaches, total crop.bush.
Pears, total crop... *
Grapes.j

oo O~DOwERE

Broomcorn.g 75.1
Hoba. g oo iiiares Ibs 77.2

a Including some minor revisions, b Indicated production increases or decreases
with changing conditions during the season. ¢ Preliminary estimate. d Short-
time average. e All spring wheat. f Five States, including Missouri. g Principal
producing States. h Excludes sweet clover and lespedeza. For 1931-32 excludes
minor States. 1 Includes some quantities not harvested. j Production 1s the total
for fresh fruit, juice and raisins. k Thousands of tons.

00 = C T ~T 4 T O
ZASNSSURETZ
noe

Acreage.
1,000 Acres.

Yield per Acre.

10-yr. Indi-
cated

Aug. 1

1932

1931.

bus.| 09,979
bus.| 36,026
Durum wheat,4Statesbus. 4,932
Oth. spr. wheat, U.S.bus.
All wheat

ts

108,609
33,245
4,141
18,028
55.414
41,994
13,895
3,324
49,
2,667
845
8,102
52,424
18,327

Lt
=

505,
d2,325
974
7,152

53,431
11,966

24,811
11,643
1,860
3,058

Rlice, 4 States......bus.
Grain sorghums.f. . .bus.
Hay, all tame

@
ot gt et DD D kbt 1t D

e PONDN D B0
Pt ek ek et DD bk

SRR NONDBN® O
OO0 IS0 i =i

14,129

30,960
10,771
1,614
2,016
i1,348 1,687
1,887 1,468
199 57

3,081 3,371
Sweet potatoes. 641 778
Tobacco 3 2,030
Broomcorn. s 29 205
Hops.f.... ’ 21s 21

a Including some minor revisions. b Indicated yield Increases or decreases with
changing conditions during the season. ¢ Preliminary estimate. d Acres harvested.
Heavy abandonment of planted acreage. e 5 States Including Missourl. f Principal
producing States. (See sheets for separate crops.) g Excludes sweetclover and
lespedeza. For 1031-32 excludes minor States. h Grown alone for all purposes.
A Short-term average.

The amount of oats remaining on farms in the United States on Aug. 1
1932 is estimated at 5.9% of the crop of 1931, or about 65,993,000 bushel 3

BSOSO nots

Hay, all clover and
timothy . gecaceaas tons

Hay, altalta

Beans, dry edible.f.
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as compared with 72,560,000 bushels on Aug. 1 1931 and 69,749,000
bushels, the average of stocks of oats on Aug. 1 for the five years 1924-1928.
The amount of barley remaining on farms in the United States on Aug. 1
1932 is estimated at 3.0% of the crop of 1931, or about 5,951,000 bushels,
as compared with 13,544,000 bushels on Aug. 1 1931 and 5,874,000 bushels,
he average of stocks of barley on Aug. 1 for the five years 1924-1928.
WINTER WHEAT.

Yield per Acre (in Bushels). Production (in Bushe!s).

Aug. 1932
Preliminary
Estimate.

Arverage
1024-1928.

5,387,000
1,236,000
18,735,000
26,951,000
25,929,000
32,889,000

Aver._ge

1919-28.| 1931. 1932. 1931.

5,126,000
1,323,000{ 1.012,

19,756,000} 13,335,000
50,534,000 31,939,000
43,486,000
43,146,000( 2
Michigan.
Wisconsin..

B b0 = b

PORNLNNOWNW =N RRONDOO~ DWW DL

bBohooooooooonohutooooo0onobRO oSS
-

7 471,000
20,715,000
1,364,000
51,796,000
137,823,000

1<

‘West Virginia__.
North Carolina_.
South Carolina..

[

22.749,000
9,429,000
10,071,000
1,084,000
15,123.000
1,466,000

505.000
2,959,000

106,000
22,594,000
16,198,000
11,209,000 11,780,000

19.1 13.3 548.632.000‘789.402.000‘441.788.000
DURUM WHEAT,

Bt et bk ok ot ok ot DD bk ek Bt DD DD DD B pet et

D

Colorado ...
New Mexico.
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United States.

-

Condition Aug. 1. Production.

Average
1923-28

Rerised
1931.

Average
1924-28,

Indicated

1931, | 19032, 1932,

Bushels,

3,015,000
50,261,000
12,874,000

Bushels.

1,764,000
11,127,000

5,440,000

Bushels.

2,012,000
34,020,000
14,469,000
600,000 64,000 594,000

Four States.. - 40.1! 71.7 | 66.751,000! 18,395.000/ 51,095,000

WHEAT PRODUCTION BY CLASSES FOR THE UNITED STATES, 1020-32.

Winter. | White
(Winter and
Spring.
Bushels

Minnesota. . .
North Dakot

South Dakota
Montana...._. -

Spring.

Total.
Hard Red. Bushe's

Bushels

362 353,000/165,760,000 144,678,000 56,307,000, 83,475,000/812,573,000
-1375,99+,000175,300,000 159,121,000 59,162,000 88 583,000858,160.000
494,131,000248,505,000 64,184,000 18,920,000 68,464,000894,204,000
1244,831.000146,653,000191,913,000 52,175.000 87,115,000722,687,000

a Short-time average. b Yield per acre. c¢ All spring wheat. d Indicated
Aug. 1 1932.

Soft Red. | Hard Red. | Durum
|

Bushe’s Bushels Bushels

CORN

Condition Awug. 1. Production

1932. Revised

1931.

hel:

Average

Indicated
1924-1928. 1932.

New Hampshire..

Massachusetts
Rhode Island.
Connecticut.. _

‘Wisconsin. 9,380,
Minnesota. 164,016,000
469,280,000
182,932,000

115,056,000
393,022,000
170,060,000

21,442,000

25,152,000
170,714,000
113,838,000

180,603,000
22,094,000
104,403,000
213,537,000
140,024,000
3,833,000
16,756,000
35,681,000
12,897,000

North Dakota .
South Dakota.
Nebraska. ..

741,
105,580,000

United States..

2,625,063,000/2.563 271,000/2,819,794,007
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OTHER SPRING WHEAT,

Condition Aug. 1. Production.

Average Revised

Arverage
1924-28. 1931

Indicated
1919-28 1932.

1931.

Bushels.

Bushels.
44,000 )

/3 / Bushels.
! 66,000

Maine- : 96 88,000
Vermont.... 3 93 34,000
New York. 3 177,000
114,000

255,000
1,930,000
220,000
1,088,000
13,055,000
704,000

133,000
21,590,000
9,225,000
945,000
126,000
10,700,000
14,054,000 7,527,000
2,365,000 697,000
1,936,000
486,000
1,575,000
253,000
11,011,000
2,400 000| 4,680,000

86,347,0001229,804,000

110,000
1,162,000
20,763,000
672,000
107,000

72 339,000

‘Wisconsin.

Minnesota-
742,000

60,000
83,116,000
33,925,000

2,384,000
153,000
47,320,000
15,054,000
1,365,000

North Dakota.
South Dakota.

Utah. .
Nevada
‘Washingto:
Oregon.- - -

United States...c¢

4,556,000
213,293,000

70.4

OATS

Stocks on Farm Aug. 1.
1932,

Condition Aug. 1. Production.

1931, |% of]
1931
Crop.

Per | 1,000
Cent,

Average

Average
1924-28.

1919-28 Total:

.[1932.

Maine. ..
N EILCS
Vermont.

N.
uo

N mema
Penna. . .
Ohjo. ...
Indiana..
Illinols ..
Michigan
Wisconsin
Minn..__
Towa. ...
Missouri.
No. Dak.
So. Dak.
Nebraska,
Kansas. -
Delaware
Maryland

Georgla. .
Florida- -
Kentucky
Tennessee
Alabama.
Miss ...
Arkansas.
Loulsiana
Oklahoma
Texas ...
Montana.
Idaho -
Wyoming
Colorado.
N. . Mex.
Arizona..
Utah. ...
Nevada. .
‘Wash....
Oregon - .
California

U. S..
x Yileld per acre.

=
B0 O R0 0O 10 0O OO~ U 63 0O RD i i 1 1 03 i ST R RO O B 4 G0 D A T i O R N1 000 00 NI G O 1= IS

.6
A
-2
5
.0
5
b
5
.0
5
.0
.0
.0
.0
5
0
.0
0
.0
.0
.0
5
.0
0
.5
5
.5
3
5
.0
0
0
0
.0
.0
5
5
.0
.0
b
.0
.5
0
b
.5
0

. 6
83 6,69 622
x19.0 2,149 0

270.01275.311,277,12711,112,03711,214,733| 72,560! 5.9 | 65,993

2 Allowance made for condition at harvest in Southern States.
—_———————

321
0

Foreign Crop Prospects.

The latest available information pertaining to cereal crops
in foreign countries, as reported by the Foreign Service of
the Bureau of Agricultural Economies to the United States
Department of Agriculture at Washington, and given out

on Aug. 10, is as follows:

Estimates and forecasts of the 1932 wheat production in 32 countries
which last year produced about 93% of the Northern Hemisphere wheat
crop outside of Russia and China total 3,064 million bushels as compared
with 3,073 million bushels a year ago.

Harvesting is now general in Manitoba, Canada and has commenced in
the early fields in Saskatchewan and Alberta but will not be general in the
latter provinces for another week or 10 days. The hot dry weather during
recent weeks has reduced crop prospects but a harvest well above last year
is expected.

Estimates and forecasts of the production in 23 continental European
countries total 1,406 million bushels, as compared with 1 ,403 million bushels
harvested in the same countries last year when they represented 97 % of the
European crop exclusive of Russia. The increase has been reported entirely
in the importing countries. The production in the four surplus producing
countries of the Danube Basin is now forecast at 248 million bushels, which
is 120 million bushels less than the 1931 harvest. The weather in the
Danube basin during July was hot and sultry. Stem rust spread rapidly
and a large part of the crop is said to be of unusually low qualivy. The
Aug. 1 official estimate of the production in Germany is 189 million bushels,
an increase of 33 million bushels over the 1931 harvest. Unofficial estimates
however, are somewhat below the official estimate. A larger rye crop is
also expected in Germany, the official estimate indicating a production of
320 milliion bushels compared with 263 million bushels harvested last year.
The first official forecast of the production in Italy is 253 million bushels
compared with 248 million bushels in 1931. Considerable rust damage,
however, has been reported. An official estimate of the production in

Aug. 13 1932

France is not yet available but unofficial forecasts range from 35 to 40
million bushels above the 1931 harvest.

The total wheat acreage in Russia is reported at 88.7 million acres,
compared with 91.9 million acres last year. Harvesting began at the end
of June in the southern sections of the Union. The total grain acreage cut
up to July 25.was reported at 48.7 million acres against 71.7 million acres
to the corresponding date last year. Harvesting is particularly backward
in Ukraine, North Cancasus and the Lower Volga regions. Grain procure-
ments this season are reported to be far behind the plans.

No significant changes have been reported in the North African or
Asiatic crops during the past month.

Feed Grains.

The 1932 barley production in 15 foreign countries, which last year
accounted for 41% of the Northern Hemisphere total, exclusive of Russia
and China, amounts to 636,690,000 bushels, an increase of 10% over the
production in those countries last year. The European countries reported
show an increase of 209, with recent weather conditions for the most part
favorable. The barley crop in North Africa is of fairly good quality, but
somewhat below that of last year, as in Japan and Chosen.

The 1932 oats crop in 12 foreign countries reported, which last year
accounted for 229 of the Northern Hemisphere total, exclusive of Russia
and China, amounts to 742,606,000 bushels, an increase of nearly 5%
over the production in those countries last year. There is a 6% increase
in the European countries reported, with mostly favorable weather con-
ditions. In North Africa the crop is turning out less favorably.

The total 1932 corn crop in Hungary and Bulgaria is about 25% larger
than last year. In Rumania the area sown to corn is nearly 10% below that
of last year and the main crop in Italy is more than 4% below. Russian
sowings this year are estimated at 9,096,000 acres, a decrease of nearly 7%

PRODUCTION IN SPECIFIED COUNTRIES, 1929-1932.

1932,

1,000
Bushels.
302,808
440,572
81,038
114,180

939,498

1931.

1,000
Bushels.
108,185
366,024
93,956
118,380

777,145

1929. 1930.

1,000
Bushels.

Crop and Countries Reported in 1932.a

1,000
Bushels.
280,242
441,149
09,243
117,970

938,604

Barley—
United States
Europe (10) - ...
North Africa (3)-
Asla (2)

Total above countries (16) 922,882

Estlmated Northern Hemisphere total,

exclud ng Russia and China 1,701,000/1,643,000(1,407,000

Qats—
Jnited States
Europe (10) ...
North Africa (2)

1,118,414(1,277,764|1,112,037
850,924 699,485
18,230 10,486

1,087,568|1,984,221|1,822,008

Total above countries (13)

Estimated Northern Hemisphere total,

excluding Russia and China 3,530,000(3,489,000|3,231,000

Corn—

United States 2,535,386/2,060,185(2,563,271
70.631| = 55,305| 59,748
37,005| 30,514| 30,256

2,643,022|2,146,004(2,662,275

Bulgaria

Total above countries (3)

Estimated Northern Hemlsphere total,
excluding Russia. 3,620,000!3.049,000'3,623,000

a Figures in parenthesis indicate the number of countries Included.
gty oAV
Wheat Is Debt Tender in Saskatchewan—Canadian
Merchants Also Allow $1 Bushel Regardless of
Market.
Associated Press advices as follows from Moose Jaw,
(Sask.), Aug. 8 are from the New York “Evening Post’'":

Farmer customers are taking advantage of an offer by 8. A. Whittaker,
Briercrest merchants and member for Moose Jaw County in the Provincial
House, to accept wheat in payment of debts and allow $1 per bushel regard-
less of the market value.

Other merchants of the district are lining up similar plans, Mr, Whittaker
said. They are not accepting wheat but will take fifty cents on the dollar
in payment of back debts.

———e

Firm of Crosse & Blackwell to Barter Products for
Canadian Wheat.

An announcement Aug. 6 by the Department of Com-

merce at Washington said:

. A British marmalade firm has recently entered the Canadian wheat busi ~
ness by means of a system of indirect barter, according to a report to the g
Commerce Department from Trade Commissioner L. A. France, Toronto.

Through means of a circular letter, reproduced at length In various Do-
minion newspapers, Crosse & Blackwell Oanada Ltd., of Toronto, branch
of the large British manufacturer of jams, jellies, marmalades and kindred
products, has announced that it would “barter,” for money, its products
for Canadian wheat.

The announcement arrives coincidentally with the increased interest in
direct barter among many European countries, where foreign exchange
is lacking to purchase foreign products. Beginning Aug. 1, it is an-
nounced by the company that funds received from wholesalers and retailers
in Western Canada will be deposited in local branches of Canadian banks,
to be used immediately to purchase Western Canadian wheat.

‘Wheat purchased in this way will not be held, the company states, but
will be kept moving “in order to benefit the farmer, transportation com-
panies, railroad and steamship workers, &c."

Much publicity has been given the plan in various Canadian paper,
butlis explained by experts that the system is not direct barter, however,
and it is not clear whether wheat handled in this way will not necessarily
displace other wheat on the British market.

i Faclia ot r

Cuba Establishes Consumption Taxes on Wheat Flour,
Salt and Sugar.

The Department of Commerce at Washington stated on
Aug. 6 that Cuban Presidential decrees, published and
presumably effective Aug. 1 1932 as part of the series of
emergency economic and financial measures, establish con-
sumption taxes of one-half cent per pound (Spanish pound
of 460 grams) on imported wheat flour, and on both domestic
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or imported salt, and erude, turbinated or refined sugar,
according to an air mail report received by the Department
of Commerce from Commercial Attache Albert F. Nufer,
Havana. It is further stated that on importations of
these products, the tax presumably will be collected in the

custom house of entry.
e

Report that Hungary Seeks to Barter Farm Products
for Coke.

Hungary is in the market to barter agricultural products
for coke, according to a report to the Commerce Department
from Commercial Attache Frederick B. Lyon, Budapest.
The Department’s announcement July 28 also said:

Permission has been granted by the Hungarian Coal Commissioner, who
controls all imports of fuel into the country, to purchase 60,000 tons of
coke in foreign markets, to be paid for with agricultural products under a
clearing arrangement

So far 30,000 tons have been contracted for under this arrangement.
Germany and Czechoslovakia will supply the coke in exchange for lard,
agricultural products and livestock, it is stated.

[

Soviet Trade Commission Reports on Russian Grain
Crop.
A Berlin cablegram Aug. 5 to the New York ‘‘Times"
stated:

The Soviet Trade Commission reports that the cereals crop is expected
to be 7,200,000 tons above 1931, although this estimate is doubtful, since
it is based on only fifteen districts in the Russian Republic, Ukraine and
‘White Russia, where, it is stated, the yield per unit area is at an average
of 11% above 1931. There is no official data for the remainder of the

Soviet Union,
——————

French Wheat Price Breaks—Crop May Meet Nation’s
Need.

The following wireless message from Paris Aug. 11, is
from the New York ‘“Times’’:

In the last 10 days the price of wheat has fallen in France more than 60
francs a quintal, or 33%. This fall, which is almost without preccedent,
was due to a sudden rush selling, that grain all over the country having
ripened at the same time. This year also almost 1,000,000 acres more of
land in France was under winter wheat than was the case last year. Less
spring wheat was sown, but the crop is believed to have been much larger
than that of last year.

One of the measures taken by the Government to prevent a further
collapse of the price is limitation to 3% of the amount of imported wheat
that may be used in bread.

It is said that this year the French crop can of itself suffice for the needs
of the whole country. That is to say, it will amount to 50,000,000 quintals,
including seed for the autumn sowing.

PR SR

1932 Wheat Yield of Portugal Calculated at 17,618,644
. Bushels. .

From Lisbon, Aug. 9, a wireless message to the New York
“Times’’ said:
The 1932 wheat harvest in Portugal is calculated at 620,853,000 litres

(about 17,618,644 bushels). It is the largest harvest within memory
and is attributed to increased acreage, equal distribution of rainfall and
modern methods of farming, .

The whole country is now in the midst of a heat wave, and shortage
of water in Lisbon is becoming a serious problem. In some districts the
thermometer has reached 110 degrees Fahrenheit in the shade.

s

Reaped Area in Soviet 26% Less than in 1931—Peasants
Won’t Harvest Beyond Own Needs.

The New York ‘“Times' reports the following Aug. 10
from the Moscow correspondent:

Harvest figures published to-day for the five days up to Aug. 5, show 25%
less area reaped than at the same date last year and 25% less than for the
preceding five-day period.

There was a startling drop in the Black Earth region along the Volga,
and the Middle Volga reaped only 172,000 hectares (a hectare is 2.47 acres)
compared with 2,250,000 in the preceding five days. There were also
poor reports from the Ukraine, where the spring sowing campaign was
unsatisfactory, because many peasants, even in the collectives, ate part
of the seed.

Another disquieting factor is contributed by widespread reports that
the peasants are not bothering to harvest more grain than for their own
needs, because of shortages of goods that they want in return for their
surplus grain or money.

The new facilities for marketing offered to individual peasants are
producing a certain exodus from the collectives, which, however, is not yet
of serious proportions.

In summary, the agrarian situation is not rosy, but the freedom with
which the press Is revealing and discussing facts is the best proof of the
authorities’ confidence that the difficulties will be overcome.

Associated Press accounts from Moscow, Aug. 10, said:

A serious lagging in the grain harvest and difficulties by the Government
in making collections from the peasantry were officially acknowledged
to-day.

'l‘hg greatest delays were found in the Ukraine and In the North Caucasus,

where a devastating drouth was experienced last year.
P The newspapers attributed the situation to poor organization in the
Ukraine, increased activities of the kulaks against collective farmers and
{nsufficient attention paid to individual peasants by Communist Party
and Government officials.

The State farms, which are supposed to be models of Socialist agri-
culture, showed the Jowest percentage of harvesting, which amounted
to 33.3% of their sown area.
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Floods Destroy Wheat and Soya Bean Crops in
Manchuria.

Wheat and soya bean crops in the Sungari River Valley,
bordering the Sungari and- Nonni Rivers in Manchuria,
have been greatly injured by a month’s steady rain, according
to a report from Minister Nelson Johnson, Peiping, made
public by the Commerce Department on Aug. 9. The
Department says:

The wheat crop will be ruined, the report states, but it may be possible
to save some of the bean crop if the continuing rains cease, which, it was
added, seems unlikely at the present.

Conditions on the Chinese Eastern Ry., to the east of Harbin, are de-
plorable on account of floods, according to a report from the Consul General
at Harbin, No trains have been running for several days on the westward
section also, where many washouts have been recorded. Traffic on the
south line has been resumed with one daily train. There is no rail traffic
between Taonfu and Tsitsihar, which together with Fuchiatien are threat—
ened by floods.

——p—eeee
National Sugar Export Corporation Reports
Cuban Sugar Output.

On Aug. 8 Havana advices to the New York ‘“Evening
Post’’ said:

According to the National Sugar Export Corp., sugar production to
July 31 amounted to 2,538,867 tons.

Production to July 15 totaled 2,582,916 tons, according to the corpora-
tion. Carryover from 1931 crop aggregated 574,456 tons. Exports to
July 15 were 1,390,809 tons, of which the United States took 915,282,
Local consumption amounted to 89,250 tons. Stocks in Cuba on July 15
1932 were 2,737,186 long tons, including 964,357 segregated for the Export
Corp.

Havana advices to the “Wall Street Journal’’ of Aug. 8
said:

According to the National Sugar Export Corp. total final sugar produc-
tion during the 1931-1932 crop year was: Pinar del Rio, 98,702 tons;
Havana, 243,056 tons; Matanzas, 297,838 tons; Santa Clara, 516,336 tons;
Camaguey, 746,953 tons; Oriente, 679,932 tons.

—_——

Rise of Sugar Prices Causes Some Optimism in Puerto
Rico —Coffee Crop Estimate Also Results in Im-
proved Sentiment.

With a substantial rise in sugar prices, a noticeable
optimism prevailed in Puerto Rican business circles during
the week of Aug. 5, according to a report to the Commerce
Department from Assistant Trade Commissioner R. G.
Boyd, San Juan. Most of the sugar from current production
had already been disposed of before the price rise, said the
Department of Commerce Aug. 5. It also had the following
to say:

A certain optimism was also occasioned by the trade estimates of the
coming coffee crop, which will probably be about 3,000,000 to 4,000,000
pounds under the yearly Jocal consumption of about 18,000,000 pounds,
it was stated. Prior to the hurricane in 1928 Puerto Rico annually ex-
ported some 30,000,000 pounds of coffee. In turn, the Island imported
cheaper grades to meet home consumption.

Enactment of the insular import duty on coffee was designed to ald
some 50,000 Puerto Rican families whose economic existence depended
upon the production of coffee, and whose livelihood was almost completely

destroyed in the devastating hurricane of 1928.
—_———

Price of Refined Sugar Changed.

The National Sugar Refining Co. announced on Aug. 9
that it had reduced its price for refined sugar from 4.15 cents
to 4.10 cents, effective as of opening of business on that day.
Arbuckle Bros., the only other refiner quoting 4.10 cents,
following the announcement by National, which was made
during the afternoon trading, advanced its price to 4.15 cents
to become effective at the close of business Aug. 10. On
Aug. 10 all refiners met the change made by National with
the exception of the Revere Sugar Refinery and the Savannah
Sugar Refining Corp., which advanced their prices to
4.25 cents a pound effective Aug. 10. These advances were
subsequently postponed to later dates, as noted in the
«Wall Street Journal’’ of Aug. 11 as follows:

The National Sugar Refining Co. and the American Sugar Refining Co.
have postponed the advance in refined sugar to the close of business to-day,
instead of putting it into effect at the close yesterday, as scheduled.

The American Sugar Refining Co. has issued the following statement:

“In view of the fact that the advance has not been made effective in all
States until the close of business on Aug. 11, we are extending the date on
our advance until the close of businses on that date in all territories."”

Pennsylvania Sugar Refining Co. and W. J. McOahan Sugar Re-
fining & Molasses Co. have postponed the advance in refined sugar until
the close to-night,

Revere Sugar Refinery of Boston is notifying the trade that in order to
meet competition the advance to 4.25 cents announced Wednesday has
been cancelled, and it is now quoting refined at 4.10 cents but will advance
to 4.15 cent basis at the close Thursday. .

Chicago Coffee Association Asks Brazilian Government
to Increase Monthly Coffee Sales of Grain Stabiliza-
tion Corporation—Shortage Owing to Closing of
Port of Santos—Merger of Chicago Coffee Roasters
Association Into Chicago Coffee Association.

P On August 10 according to a Chicago dispatch to the

New York “Journal of Commerce’ the following resolution
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was telegraphed to the Brazilian Ambassador at Washington
by the Chicago Coffee Association:

“Whereas since consummation by Grain Stabilization Corporation
exchange of American wheat for Brazilian coffee and subsequent announce-
ment by the Grain Stabilization Corporation of plan to let 62,500 bags be
sold each month, starting September;

‘' Whereas an emergency has arisen owing to political troubles in Brazil,
resulting in stoppage of coffee shipments from the Port of Santos and
Berious shortage of Santos coffees is ahead of the coffee trade and it is our
understanding that the contract between the Brazilian Government and
the Grain Stabilization Corporation limits sale to the above figures;

““Resolved, That we petition the Brazilian Government through its Am-
bassador at Washington to take into consideration the great difficulty facing
the coffee industry of America due to the shortage of supplies for the Ameri-~
can consumer and that the Brazilian Government permit the Grain Stabili-
zation Corporation to increase the monthly sales allotment in order to
meet the demand of the consuming public for Santos coffees.”

(Signed) “OHICAGO COFFEE ASSOCIATION.™

The same dispateh stated:

Chicago Coffee Roasters’ Association after twenty-one years of activity
merged with green coffee brokers into Chicago Coffee Association at last
night's meeting at Hamilton Club. New organization starts with large
membership from trade and will be affiliated with National Coffee Indus-
tries Association. It will protect independent coffee trade against adverse
legislation, promote and increase use of coffee as beverage, and hold monthly
meetings to interest Chicago trade Walter Arnold was elected President,
James Kissane, First Vice-President; Wesley Becker, Second Vice-President;
William Downes, Treasurer; Albert MacNaughton, Secretary; Al Humfrey,
Charles Block, J. E. Zwisler, directors.

—_—————
Brazil Ends Curb on Fine Coffees
The Coffee Council at Rio de Janeiro (said a wireless

message to the New York “Times’’) announced on August 5
that because of a shortage of fine types of exportable coffee
barriers would be lifted, allowing free entry for a time to
those types.

—_—

Stocks of Rubber at End of July.

Far Eastern dealers’ stocks of rubber amounted to 19,798
tons, dry weight basis, at the end of J uly, as ecompared with
23,331 tons at the end of June, the Rubber Exchange was
advised Aug. 11 by cablegram. These supplies totalled
42,619 tons at the close of July 1931, according to the Ex-
change, which also said:

The July total consisted of 9,252 tons of smoked sheet, 8,123 tons of
u'(ls)xl:’e. 1,292 tons of unsmoked sheet and 1,359 tons of scrap and lump
rubber,

Harbor Board stocks held at Singapore and Penang, in addition to the
above, amounted to 4,408 tons at the end of July, as compared with 4,340
tons at the end of June, and 7,372 tons at the close of July a year ago.

—_———
Hide Futures Values Up 60% Since Middle of June

According to New York Hide Exchange, Inc.

“Raw hide futures values registered an almost steady
advance during the week ended August 5, reflecting gains
of from 35 to 55 points over the previous week’s final prices,”’
said the New York Hide Exchange, Inc., on August 6.
‘‘Participation was fairly extensive, the turnover for the week
being well in excess of 6,000,000 pounds.”” The Exchange
added:

During the past seven weeks values on the New York Hide Exchange
have climbed almost steadily from their record low levels established
during the middle of June and since that time most positions register an
appreciation in value of fully 50%.

—e

Comments Concerning Cotton Report.

The United States Department of Agriculture in giving out
its cotton report on Aug. 8 also added the following com-

ments:

A United States cotton crop of 11,306,000 bales is forecast by the De-
partment of Agriculture, based on conditions as of Aug. 1. If realized,
this will be 5,790,000 bales less than last year's crop, and 3,352,000 less
than the average of the last five years. The average yield for the United
States is forecast at 149.6 pounds per acre, which is 1.8 pounds less than the
average from 1921 to 1930. Condition is reported as 65.6% of normal,
Compared with 74.9% last year, and the 10-year average of 66.4%.

The prospects for the crop are more uncertain than usual because boll
weevils are present in greater numbers than in any year since 1928. The
infestation is general practically all over the Cotton Belt, but is worst in
the Delta lands along the Mississippi River. Recent showery weather
have favored the multiplication of weevils in many places, and if such
weather should prevail during the next fow weeks the loss of cotton from
weevils would be even more than seems probable at this time. On the
other hand, the plants are generally blooming and fruiting fairly well,
and a perlod of hot, dry weather could materially improve the prospects.
The amount of fertilizer applied to cotton this season was much less than
for several years past, and in many places the plants are smaller than usual.
This is one of the factors causing the relatively low conditien of the crop.

—_———

Agricultural Department’s Report on Cotton Acreage,
Condition and Production.

The Agricultural Department at Washington on Mon-
day (Aug. 8) issued its report on eotton acreage, condition
and production as of Aug. 1. It places the area in cultiva-
tion at 36,161,000 acres, the condition at 65.6% and the
probable yield of lint cotton at 11,306,000, which is about
1,000,000 bales less than was expected by the trade, The

Financial Chronicle

Aug. 13 1932 -

actual crop in 1931 turned out to be 1,512,000 bales more
than the estimate, made in Aug. 1 1931, while the crop in
1930 was 430,000 bales below the Aug. 1 1930 estimate.
The condition of 65.6% of normal on Aug. 1 this year com-
pares with a condition of 74.99 a year ago, 62.2% two years
ago, 69.6% three years ago and a 10-year average condition
of 66.4%. The indicated yield per acre is placed at 149.6 %,
as against 201.2 last year and a 10-year average yield of
151.4 1bs. None of the figures take any account of linters.
Below is the report in full.

COTTON REPORT AS OF AUG. 1 1932.

The Crop Reporting Board of the United States Department of Agri-
culture, from the reports and data furnished by crop correspondents, field
statisticians, co-operating State Boards (or Departments) of Agriculture
and Agricultural Colleges, makes the following estimates:

Production(Ginnings)
500-Ib. Gr.Wt. Bales.

1932 Crop
Indi-
cated
Aug. 1.

CLA,r‘ea in | Aug. 1 Condition.| Yield per Acre.

July 11932
Less

10~yr Indi-
Av

.[1932.[1021-
1930.

10-yr. 1031
Av, Crop.

Abandon- c

ment.

Virginia____
No. Carolina
So Carolina.
Georgia . _ ..

75,00
1,241,000

Missour!_ ...
Tenaessee .
Alabama ___
Mississippl . .
Loulsiana. ..
Texas

Arkansas ___
New Mexico. 104,000
Arlzona . ___| e113,000
Callfornia... . 122,000
Allother. ... 17,000

. 8. total| 36,161,000 201.2(149.6/17,096,000{11,306,000
Lower Callt,
_(01d Mex.)t 27,000 182 '195 26,000 11,000

a Prior to 1924 Interpolated from July 25 and Aug, 25 reports. b Indicated
Aug. 1, on area in cultivation July 1, less 10-year average abandonment. c Allow-
ances made for Inter-State movement of seed cotton for ginning. d Less than a
10-year average. e Including Pima Fgyptian long staple cotton, 22,000 acres
and 12,000 bales. f Not Included in California figures nor in United States total.

—_—

Egyptian Cotton Bourse at Cairo Experiences Wild
Flurry as Prices Advance.

Under date of August 9 the New York “Times’’ reported
the following from Cairo:

The Egyptian Cotton Bourse is experiencing its wildest flurry of excite-
ment, due to speculation and buying in the last two days, when, in sym-
Pathy with the rise of the American stock market, sakellarides cotton to-day
reached a high level of $14.88 and uppers attained a level of $11.83, in-
dicating an increase of $1.21 and $1.17, respectively, within two days.
To-day’s final closing prices were $14.62 for sakellarides and $11.66 for
uppers. !

The main causes of the upward tendency were a low estimate of the
American cotton crop and the continued fall of sterling,

—_—

Irrigated Cotton Reported Gaining in Favor.

From the “Wall Street Journal” of July 9 we take the
following from El Paso, Texas:

Prejudice that formerly existed with the cotton trade, against cotton
that was grown by means of irrigation, has been largely overcome through
the sales agency of the American Cotton Co-Operative Association. Cotton
of the same grade and staple as that grown in the irrigated district of the
upper Rio Grande Valley formerly sold at $4 more a bale, while during
the season just closed 1t sold for only $2.50 more a bale.

—_—
Sheep and Wool Production in Western States Showing
Downward Trend.

A downward trend in sheep and wool production in
Western sheep States the next few years is in prospect,
says the Bureau of Agricultural Economics, United States
Department of Agriculture, in an outlook report issued
Aug. 1. The Department says:

Major factors in the indicated decline In production are a decrease of

8% in the lamb crop this year, and a closer marketing of lambs with the

eeding stock. A closer marketing of lambs {s

necessity sheep breeders are under to realize ag

possible each year in order to meet their heavy

obligations to creditors. This In turn, it is expected, will reduce the

number of lambs kept over to a Dolnt of not fully replacing the disappearance
of breeding ewes.

Domestie wool production is reported at considerably
above the depressed current rate of consumption, but below
the average of normal yearly consumption. “However, a
moderate increase in the carryover this year,” says the
Bureau, “should not prove burdensome, and with decline
in domestic production which now seems likely, the domestic
market position will be strengthened as consumption re-
covers.”” The Bureau believes that “wool consumption is
likely to increase from present low levels,” and adds that
“an increase in wool consumption might precede a revival
in general business, as it did in the year 1921.” Foreign
wool production continues high despite price declines.

363 12,000
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Raw Silk Imports During July 1932 3.49%, Lower Than
in Same Month Last Year—Approximate Deliveries
to American Mills Declined 14.29%,—Inventories
Below Those of Preceding Month.

According to the Silk Association of America, Ine.,
imports of raw silk during July 1932 amounted to 36,055
bales as against 31,355 bales in the previous month and
87,315 bales in the corresponding period last year. Ap-
proximate deliveries to American mills totaled 38,282 bales
as compares with 37,466 bales in June 1932 and 44,746
bales in July 1931. Stocks at warehouses at July 31 1932
were 50,721 bales as against 29,921 bales a year previous
and 53,048 bales at June 30 1932. The Association’s state-
ment follows:

RAW SILK IN STORAGE.

(As reported by the principal public warehouses in New York City and Hoboken.)

Japan. All Other.
2,626
310

W Figures in Bales—
In storage, July 1 1932 48,700
Imports, month of July 1932 x 143 35,602

Total avallable during July 1932.... = 84,302
In storage Aug. 11932z oot 47,121 2,619
Approx. deliveries to American mills during

July 1932 ¥

Total,
53,048
36,055

89,103
50,721

38,382

2,036

37,181 317
SUMMARY.

Imports During the Month.x
1932,
52,238

Storage at End of Month.z
1931,

64,616

549,884
45,824

Total 277,274
Average monthly. .

58,430

59.561 | 45303 | 50,610

Approzimate Amount of Japan
Silk in Trans\t Between Japan
and New York End of Month.

Approzimate Deliveries
to American Mils.y

1932. 1931.
58,793 | 55,910
45

Total 206,013 | 594,889 | 582,226 s
Average monthly..| 42,288 49,574 48,519 35,400

x Covered by European manifests Nos. 30 to 33 inclusive, Asiatic manifests Nos.
131 to 156, Inclusive. y Includes re-exports. z Includes 3,071 bales held at ter-
minals at end of month. Stocks In warehouses Include National Raw Silk Exchange
certified stocks, 6,700 bales,

O e Sl
Silk Mill of John Dunlop’s Sons Inc. to Reopen—About
260 Workers to Receive Employment.

Associated Press advices from Olean, N. Y., August 2, to

the New York ‘“Times’ state that “two hundred and fifty

employees, 65% of them women, will return to work at the

Olean silk mill of John Dunlop’s Sons, Inc., early next week.

The advices add:

The plant is the first of eight idle Dunlop mills to resume operations.
Executive Vice-President Bertrand H. Noble reported a definite improve-

ment in the industry. Orders on hand will keep the plant at capacity for
two months at least,
—_—

Southern Silk Mills Advance Wages 10 to 129,

Associated Press advices from Winston-Salem, N. C.,
August 11 to the New York “Times’ said as follows:

An increase from 10 to 12% in the wages of 225 employes of the Southern
Silk Mills in plants at Kernersville and Greensboro, N, C., effective this
week, was announced to-day by John G. Bently, general manager,

He s id that the mills had orders which would keep them running day
and night until October. A cut of 10% in wages was made by the mills in
January.

———
Industrial Rayon Corporation to Reopen Plants.

About Aug. 15, the Industrial Rayon Corp. will reopen
its plants at Cleveland, Ohio and Covington, Va., providing
employment for approximately 1,000 workers. The plants
which will operate at 50% of capacity, were closed about a

month ago. #
—————

Wages of Bottlemakers Cut—Reduction Is Accepted by
9,000 Workers at Meeting With Glass Makers.

Wage reductions for 9,000 men employed in the three
trades of the bottle industry were accepted by the Glass
Bottle Blowers’ Association of the United States at its final
conference with the National Glass Manufacturers’ Associa-
tion says the New York “Times’ of August 3, according to
advices from Atlantic City, August 2, which add:
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The conferees met at the Marlborough-Blenheim Hotel. Besides agree-
ing on the wage cut they adopted a resolution endorsing modification of the
Volstead act to legalize the brewing of 3% beer. The resolution declared
that legalization of beer would provide jobs for more than 1,000,000 men
and that it would open the way for the bottle industry to sell from 7,000,000
to 10,000,000 gross of bottles.

Under the conference agreement the 4,000 employes in the handblown
department of the industry and the 1,500 employes in the stopper-grinding
department will accept a wage reduction of 10%, while the pay of the 3,500
workers in the automatic machine department will be cut 16 2-3%. The
new scale will become effective September 1.

—_——

Operations to Be Increased by Viscose Corporation of
Virginia—Will Re-Employ 400 Workers.

According to Associated Press advices from Roanoke, Va.,
July 30, to the New York ‘““Times,” the Viscose Corporation
of Virginia will increase operation of its plant here from 10
to 209% capacity on August 9, when another 109 of the force
of 4,500 employes will return to work, officers announced
to-day. The advices add:

About 400 workers will be added to the force now at that plant to bring
the total number of employees recalled to about 1,000.
Four hundred employees returned to work July 18 after they had been laid

off on June 2.
-_——————
Operations Resumed by Tatum Lumber Company
Employing 200 Men.

Full-time operations were resumed August 1 by the Tatum
Lumber Co., which employs 250 men in its saw mill and
many more in its logging camps. According to Associated
Press advices from Hattiesburg, Miss., to the New York
“Times’’ from which the foregoing is taken, ‘““the mill re-
cently had been operating on a part-time schedule.”

—— .

Richardson & Boynton Co. to Reopen Stove Plant.
Adviees from Pittsburgh to the ‘“Wall Street Journal’’ of
August 6 said as follows:

The stove plant of Richardson & Boynton Oo. will be reopened August 15,
employing 280 men. The plant has been shut down for several weeks.
—_—

Operations to Be Resumed by Mahoning Valley Steel Co.

Following suspension since July 1, the Mahoning Valley
Steel Co. at Niles will resume production on August 9 in
six of its eight units to work off an accumulation of orders
it is learned from advices from Youngstown, Ohio, August 7,
to the New York “Times’” which add:

Differences over the wage scale and refusal of the company to sign a new
agreement with the Amalgamated Assoclation of Iron, Steel and Tin
‘Workers were responsible for the suspension.

Production scheduled in the Youngstown district as yet shows no accelera-
tion, with operations pegged at 15%. Of the 83 open-hearth furnaces In
the district, nine will start the week while two of the 32 blast furnaces will
be melting.

—_————
Operations Resumed at Ohio Plant of Carnegie Steel

Co.—Farrell, Pa., Plant Shut Down.

The Carnegie Steel Co., subsidiary of the United States
Steel Corp., after a complete shut-down for three weeks,
resumed operations at its Ohio plant on Aug. 8. This
action gives employment to more than 2,000 workers. Two
of the six blast furnaces were put in operation, and six open-
hearth furnaces were being warmed up. Resumption of
the open-hearth furnaces offsets the suspension at the
company’s Farrell, Pa., plant, where the mills are idle for
the first time in several months. The “Wall Street Journal’
of Aug. £, in reporting the suspension, according to Youngs-
town, Ohio, advices, said:

The Carnegie Steel Co. will suspend next week operations at its Farrell,
Pa., plant, where 7 of 15 open hearths have been operating recently, and
probably will bank a blast furnace at Farrell. Sufficient steel for rolling

mills nearby has been accumulated for the week's shut-down. The plant
is expected to resume operations about Aug. 15.

Republic Steel Corp. Places Five Sheet Mills in
Operation in Ohio.

Five sheet mills at Niles, Ohio, were placed in operation
by the Republic Steel Corp. on Aug. 10, giving the company
seven active units at that place.

—_——
South Chicago Plant of Illinois Steel Co. to Resume
Operations.

The South Chicago works of the Illinois Steel Co., United
States Steel Corp. subsidiary, idle since July 29, will resume
operations to-night, said the Chicago “Journal of Commerce’
of Aug. 10, which added: 5

It is expected that virtually all of the 6,000 men employed prior to the
shut-down, will be back.

Two blast furnaces will be fired and the rolling mills will be put in opera-
tion. Sufficient orders have been accumulated to insure a falrly steady

rate of operation for 10 days or more and additional specifications are
expected to be received during that time.
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North Carolina Hosiery Strike Settled—All Strikers
Go Back to Work.

The board of arbitration, hastily formed here to-day at
the request of Gov. O. Max Gardner, to-night settled the
strike of 6,000 High Point, N. C., hosiery workers by setting
a rate of $2.10 per hundred for boarders and a commensurate
scale for other workers. says Associated Press advices from
High Point, N. C., July 30, to the Raleigh ‘“News and
Observer.”’

Strikers first demanded $2.25 for boarding, and a commen-
surate scale for other operations, while the mills offered $2,
although some had cut, before the strike, to $1.50. Last
Tuesday (July 26), the strikers agreed to accept $2.1214,
but the offer was declined by the operators. The advices
also said in part:

The Governor had been in the city less than two hours, conferring with
citizens interested in settlement of the strike deadlock and with points in
the labor dispute that has kept 6,000 hosiery workers idle for two weeks
until he has obtained the assent of both workers and employers to his plan
for arbitration.

By a rising vote the strikers committee, empowered last Saturday night
by a mass meeting to act with finality approved the Governor's proposition
to go to work Monday morning for whatever the arbitration committee is
able to get for them above the mnaufacturers’ standing offer of $2 per
hundred dozen for boarders, the basis of the fight.

Some of the mills had cut this scale to $1.50 and other operations similarly.
The strikers have demanded return to the April 1 scale of $2.25.

The strikers named D. V. Bradley, Chairman of the central strike com-
mittee; J. O. House and Lawrence H. Robbins as their members of the
arbitration committee. The manufacturers were represented by Willis
Blane, J. E. Millis and Charles L. Amos.

With that arranged, the Governor got in communication with the manu-
facturers and obtained their consent to the proposal.

Further Associated Press advices from High Point on
July 31 stated that the striking employees of the Adams
Millis Corp.'s full-fashioned hosiery plant here voted solidly
at a meeting to-day to continue their strike until their
demands are met. The advices add:

The plant employs approximately 600 workers, but little more than half
that many were at the meeting. The group numbers all the hoslery workers
still on strike here, approximately 5,000 strikers having agreed yesterday to
return to work to-morrow.

The erstwhile strikers who will return to work Include all the seamless
hoslery workers. The full-fashioned workers are demanding restoration of
their wages to the scale before a recent 10% cut. The wage cut made the
scale for most of them 36 cents a dozen instead of 40 cents.

Striking employees of the Adams-Millis full-fashioned
hosiery mill held a mass meeting to-night and agreed to meet
a representative of the company to-morrow night in an
effort to iron out their differences, it is learned from Asso-
ciated Press accounts Aug. 1, from High Point, N. C., to
the Raleigh “News and Observer’”’ which continue:

The full-faghioned plant employs about 620 workers, the only remaining
strikers of the 6,000 hosiery workers who walked out two weeks ago in
protest against wage cuts.

The other hosiery mill employees returned to work to-day after a board
of arbitration, appointed at the behest of Gov. O. Max Gardner had ironed
out the differences between seamless workers and the manufacturers.

The town was quiet as the plants began operation and there was no out-
break of feeling such as was feared, but did not develop last week when the
mills sought to re-open before an agreement had been reached.

The Adams-Millis officials agreed to-night not to attempt to re-open the
full-fashioned mill until an agreement is reached.

Between 60 and 75 employees of the Stehli silk mill, which re-opened 10
days ago after a two-day shutdown In sympathy with the hosiery workers
appeared at the company’s offices to-day and demanded a wage increase.
All of those involved were plece workers. After a brief conference with mill
executives they were given a 10% increase and returned to their jobs
without disorder.

According to High Point, N. C., Associated Press advices
dated Aug. 8, High Point’s industrial areas hummed in
unison for the first time in nearly a month to-day as the last
of 6,000 textile and hosiery strikers went back to work.

Approximately 1,200 workers at the Adams-Millis full-
fashioned hosiery mill and the Highland cotton mill marched
back to their posts following a wage settlement effected

Friday between mill owners and the idle workers.
—_—

Salaries Again Reduced 10% by Western Union Tele-
graph Co.

A proposed further reduction of 10% in the basic salaries
of all employes of the Western Union Telegraph Co. whose
earnings exceed 380 per month has been approved by the
Association of Western Union Employes, according to an
announcement issued August 9 by the company. The re-
duction becomes effective as of August 1.

This action makes available for use by the company about
$2,000,000 during the remainder of the year. Added to
previous cuts the present action makes the deduction from
the basic pay of full time employes from 26 2-3 to 28 2-3%,.

A féature of the arrangement is that if business improves
and the further pay cuft proves to be unnecessary the excess
amount is refundable to the affected employes at the end of
the year or thereafter at the close of each six months’ period
until the arrangement is terminated. The announcement
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reads that the company will “refund to the employes such
part of the excess of the company’s net income after fixed
charges as may have been derived from this special wage
deduction provided such excess amounts to a substantial
sum, say 5% of one month’s wages.”’

—_——

Cleveland Stereotypers Union Accepts Lower Wage.

Associated Press advices from Cleveland on Aug. 10
stated:

Cleveland newspaper publishers and Stereotypers Union No. 22 have
agreed upon a new wage scale embodying a 4.9% reduction, officials of
the union announced to-day.

The new scale, retroactive to July 1, calls for $48.50 for day ghifts and
$50.50 for night shifts. The old scale was $51 and $53.

———
Wage Dispute in Butte, Mont., Between Printers and
Publishers—Newspapers Suspend Publication.

Under date of Aug. 10 Associated Press advices from

Butte, Mont., stated:

Butte was still without dally newspapers to-day, the tenth day after a
wage dispute between publishers and union printers resulted in a suspension
of operations.

The employers asked the union men to accept a dollar a day cut, which
the latter refused, suggesting a shorter work day instead.

—_——
Dayton (Ohio) Printers Vote Five-Day Week.
The following is from the New York “Evening Post’’ of
July 26:
F Typographical Union of Dayton, Ohio, has voted a five-day week In
both newspaper and job shops. Former rate had been six days in newspaper
plants and five and one-half days in job shops. Building trades unions
have been working the five-day week for more than a year,

—

Petroleum and Its Products—Pennsylvania Prices Ad-
justed—East Texas Operators Seek Reduction in
Output of Other Fields—Illegal Production Stem-
med by New Regulations.

The South Penn Oil Company has readjusted prices of
Pennsylvania crude oils by posting a general reduction of
three cents per barrel. It is generally understood that the
price cut was made because of increased taxes under the new
Federal provisions. The new prices follow: South West
Penn Pipe Lines, $1.72; Eureka Pipe Lines, $1.67; Buckeye
Pipe Lines, $1.52. These were the only three affected at this
time.

Following an intimation that East Texas wells are to be
cut another two barrels to a new low output of 42 barrels
per day, field operators complained against any further re-
ductions in the per well allowable unless material reductions
become effective in other Texas fields. R. D. Parker, Chief
Supervisor of the oil division of the Railroad Commission,
has called & hearing for Aug. 29 at which time oil production
conditions in Bast Texas, Van Yates, Southwest Texas, and
Gulf Coast fields will be discussed.

The Railroad Commission has also taken steps to combat
the illegal production of East Texas crude, the volume of
which was fast becoming a dangerous item in the country’s
total output. The Commission has issued regulations calling
for certified reports on the transportation of oil which should
provide an authentic check upon illegal transportation.

i Reports emanating from abroad indicate that a third meet-

ing of world oil interests may be held in New York next month

to consider new proposals to be put to the Russian interests,
which were not represented at the recent Paris conference,
which followed the initial meeting in New York several
months ago. Interests of various nations, including Ru-
mania, Great Britain, Holland, and the United States, have
agreed upon an arrangement whereby duplication of effort
in foreign fields would be abandoned in the interests of econ-
omy and conservatism. However, the Soviets have appar-
ently abandoned any plans for co-operating in any such
movement, as is evidenced by their new contracts whereby
they are to supply a French syndicate of independents
under a five-year agreement. Another step in advancing
their foreign position is a tentative arrangement for supply-
ing Germany for five years. The Soviet has also renewed

its treaty with Turkey for three years. °

The other world interests are preparing a new basis upon
which further attempts will be made to bring the Soviet into
line, it is reported.

The general condition of the erude market in the United
States at this time shows a vast improvement over last year's
position at a similar period. Production is running about
15% less, with total output below requirements. This brings
about substantial withdrawals from storage, which serves to
further stabilize the present price structures.
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Price changes follow:

August 11.—South Penn Oil Co. reduces Pennsylvania crude 3c. a barrel,
with new prices as follows: South West Penn Pipe Lines, $1.72; Eureka
Pipe Lines, $1.67; Buckeye Pipe Lines, $1.52.

Prices of Typical Crudes per Barrel at Wells,
(All gravities where A, P. I. degress are not shown.)
$2.02 | Eldorado, Ark., 40.

- 1.05| Rusk, Texas, 40 and over....

inols
Western Kentucky
Mid-Continent, Okla., 40 a
Hutchinson, Texas, 40 and over...

Spindletop, Texas, 4

‘Winkler, Texas_..

Smackover, Ark., 24 .77| Petrolia, Canada....

REFINED PRODUCTS—PRICES HOLD FIRM DESPITE ROUTINE
JOBBING ACTIVITY—LARGE CHICAGO SALE UPSETS
MID-WEST AREA—BUNKER FUELS STEADY HERE—STAND-
ARD OF OHIO READJUSTS STATE PRICES.

Gasoline tank car prices held firm and unchanged here
during the week despite a return of jobbing interests to
routine trading activity. Sales have been light, and there
has been an increase of shipments into this market of refined
products from the West Coast and Gulf ports.

The Mid-West area was considerably unsettled this week
by the sale of 500 cars of gasoline, amounting to some 5,000,-
000 gallons, at prices said to run from l4-c. to 34-c. below
current market quotations. This sale in the spot market
was reputed to have been necessitated by the owner’s
inability to provide further storage facilities. The stocks
were distributed throughout a large area, ineluding the South-
west areas. Chicago spot prices were being quoted at 4 14ec.
to 434c. a gallon.

Standard Oil Co. of Ohio this week reduced gasoline prices
215¢. a gallon on all grades in Miami County, to meet local
competitive conditions. A similar reduction will be re-
scinded as of to-day, Aug. 13, in Austintown, Youngstown,
Coitsville and Poland townships, all in Mahoning County,
and in Bazetta, Warren, Howland, Weathersfield, Liberty
and Hubbard townships of Trumbull County, where the
State-wide structure will be resumed.

Tank wagon prices in the East have shown no change,
although there are rumors of an impending advance by a
large factory. This report, however, has as yet exerted
little influence on jobbers, who are pursuing a hand-to-
mouth buying policy.

Grade C bunker fuel oil continues in satisfactory movement
at 85c. a barrel, at refinery, while Diesel is in good demand
with the price unchanged at $1.65, refinery. Deliveries of
both Bunker and Diesel seems to be against standing orders
in large part, but some new business is being consummated,
as well,

There has been little activity this week in kerosene in this
market, although a freshening of inquiries brought hopes of
an improved buying movement in the near future. There
has been little activity in lubs here.

The Mid-Continent reports furnace and gas oils as strong
items, with an improved interest being shown in heavy fuels.
There is an active gasoline market continuing in California
with prices slightly stronger on higher grades. Gasoline is
slow along the Gulf Coast, but heavy fuels and kerosene, firm.

Price changes follow:

Aug. 11.—Standard Oil Co. of Ohio posts reduction of 2}4¢. per gallon
in gasoline prices, all grades, in Miami County. Also announces that
similar reduction made in following points will be rescinded to-day, Aug, 13,
and prices returned to State-wide structure: Austintown, Y, town,
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Crude Oil Output in United States Slightly Higher
Than in Preceding Week, But Still Continues
Below Last Year’s Figure.

The American Petroleum Institute estimates that the
daily average gross crude oil production for the week ended
Aug. 6 1932 was 2,171,900 barrels, as compared with 2,-
137,500 barrels in the preceding week and 2,555,550 barrels
in the corresponding period last year. The daily production
for the four weeks ended Aug. 6 1932 averaged 2,167,500
barrels.

Reports received for the week under review from refining
companies controlling 95.19% of the 3,852,000 barrel esti-
mated daily potential refining capacity of the United States,
indicate that 2,127,600 barrels of crude oil daily were run
to the stills operated by those companies and that they had
in storage at refineries at the end of the week, 36,939,000
barrels of gasoline and 133,008,000 barrels of gas and fuel
oil. Gasoline at bulk terminals amounted to 15,828,000
barrels and 1,759,000 barrels were in water borne transit
in or between districts. Cracked gasoline production by
companies owning 95.6% of the potential charging capacity
of all cracking units, averaged 459,400 barrels daily during
the week.

The complete report for the week ended Aug. 6 1932
follows in detail:

DAILY AVERAGE PRODUCTION OF CRUDE OIL,
(Figures in Barrels.)

Average
4 Weeks
Ended
Aug. 6
1932.

Aug. 6
1932,

431,750

North Texas

West Central Texas.
West Texas

East Central Texas. ..

35,600
468,200 470,450
----12,171,900 12,137,500 2,167,500

CRUDE RUNS TO STILLS, MOTOR FUEL STOCKS AND GAS AND FUEL
OIL STOCKS, WEEK ENDED AUG. 6 1932,
(Figures in barrels of 42 gallons).

Crude Runs
1o Stills,

Datly Refining Capacity
of Plants.

a Motor
Fuel
Stocks.

Reporting.
Total,
633,700

137,400
431,500

o
Oper-
ated.

19,221,000
8

Datfly
Average,

East Coast.

Appalachlan. ...
Ind., Ill., Ky...
Okla,,Kans.,Mo.
Inland Texas...

T b
[y
S I

82
§888888388

1,903,000
15,278,000

Total week:
Aug. 6 1932..13,852,000(3 661,600| 95.1(2,127,600| 58.1|c60051,000
July 30 1932..13,852,000!3,661,600! 95.112,175,300! 59.4!61,172,000

Coltsville, Poland townships, in Mahoning County; Bazetta, Warren,
Howland, Weathersfield, Liberty, Hubbard townships, inf Trumbull
County.

Gasoline, Service Station, Tax Included.

Cleveland.. -$.185 | New Orleans

A7
Cinelnnatl. ceeeceean ’

Kerosene, 41-43 Water White, Tank Car Lots, F.0.B. Refinery,

N.Y. (Bayonne).... .05} | Chicago....-. $.0274-.0334 | New Orleans, ex._> .03
North Texas...... .03 |LosAng. ex.. .043{-.06 % |Tulsa......__ .0414-.033%

Fuel Oil, F.0.B. Refinery or Terminal.

N. Y. (Bayonne)— Callfornla 27 plus D1 ™ |Gulf Coast C... __ $.70
Bunker $ .85 $.75-1.00| Chicago 18-22 D_ .4214-.50
Diesel 28-30 D.... 1.65| New Orleans C .60 | Philadelphia C

Gas Oil, F.O.B. Refinery or Terminal.

N. Y. (Bayonne)— | Chicago— Imsu_
28 plus G 0..8.03-.04| 32-36 G O....... $,013¢ ]S e e $.01%4

Gasoline, U, S. Motor, Tank (Above 65 Octane), Car Lots, F.0.B. Refinery.

N. Y. (Bayonne)— N.X, Chicago...... $.0514-.053
Standard Oil, N. J.— Sinclal 3¢ | New Orleans, ex. .05-.053
Motor, 60 oc- Pan-Am. Pet. Co... .06 % | Arkansas, 04-.043
tanda oot suudl $.08% | __Shell Eastern Pet. .07 |Callfornia.._.  ,05-.07
Motor, 65 oc- New York— Los Angeles, ex  ,043{-.07
taNe. - < munan 0814 Colonlal-Beacon..$.08}{ | Gult Ports... ,05-.05%
Motor, standard .08% | Crew Jevick..... 05814 | Tulsa .06-.05%

Stand. Oll, N. Y. b - { | Pennsylvania_ 053%

Tide Water Ol Co 08¢ | s |

Richfield Oil (Cal)) .0834 | Continental...... .08}

Warner-Quin. Co- .0336| Republic Ofl-____ *08 |

*Below 65 octane. z “Fire Chief” .083{.

##*Standard Oll of N. Y. now quoting on basls of dellvered price not more than
ge. per gal. under company’s posted service station price at point and date of de-
livery but in no event less than 83}4c. & gal., 1.0.b. New York Harbor, exclusive
of taxes. ol o0 N N B o B

a Below Is set out an estlmate of total motor fuel stocks on U. S. Bureau of Mines
basis for week of Aug. 6 1932 compared with certain August 1931 Bureau figures:
A. P. I, estimate B. of M. basis week Aug. 6 1932.b 1,910,000 barrels
U. 8. B, of M, motor fuel stocks Aug. 1 1931... 56,265,000 barrels
U. 8. B. of M. motor fuel stocks Aug. 31 1931 50,810,000 barrels

b Estimated to permit comparison with A. P. Report which 1s
on Bureau of Mines basis.

¢ Includes 36,939,000 barrels at refineries; 15,828,000 at bulk terminals; 1,759,000
barrels In transit; and 5,525,000 barrels of other motor fuel stocks.

(e T

Gasoline Sold In New York State During May Drops
4,600,000 Gallons Below That in Same Month
Last Year—Increase As Compared with April
1932—Amount Sold to U. S. Government and State
and Municipal Governments.

Gasoline sold and used in New York State during May of
this year was some 4,500,000 gallons less than the amount
reported for the same month a year ago; figures according to
motor fuel statistics given out on July 3! from the offices of
Thomas M. Lynch, Commissioner of Taxation and Finance.
It is noted, however, that the amount exceeded the total for
May 1930 and 1929, and it is also an increase over the gal-
lonage for April 1932. The Commission’s office also supplies
the following information:

According to the figures, 142,795,417 gallons were reported as sold and
used in May of this year as compared with 147,269,235 gallons in May 1931.
In May 1930 the total was 137,714,611 gallons, and for the same monthi n
1929 which, incidentally, was the first month the motor fuel tax was effective
in New York State, the total was 107,480,287 gallons. The total for
April 1932 was 123,768;937 gallons.
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Comparison of the figures for May 1932 and May 1931 shows that the tax
pald fuel reported was 138,932,078 gallons and 143,575,581 gallons re-
spectively with refunds allowed on 1,535,726 and 3,047,266 respectively.
This left the net quantity taxable for May 1932 at 137,396,352 gallons and
140,528,315 gallons for May 1931. The net quantity taxable for April this
year was 118,883,660 gallons.

The amount sold to the United States Government in May of this year
was 466,917 gallons while State and Municipal governments purchased
3,112,430 gallons. Distributors used for non-taxable purposes, 283,092
gallons. A year ago the same month the United States Government pur-
chased 653,763 gallons and State and Municipal governments, 2,755,084
gallons. Of the non-taxable fuel reported for April this year 421,951 gallons
went to the United States Government and 2,535,752 gallons were sold to
State and Municipal governments.

——————

Jugoslav “0il War”’ Ends—Companies Submit to Tax
on Threat of Buying From Russia.

A Belgrade cablegram, July 28, to the New York ‘“Times’’
stated:

The struggle between the Jugoslavy Government and foreign oil companies
over the taxation of gasoline ended to-day with victory for the Jugoslav
Government.

The government informed the oil companies that unless they ceased
their boycott of Jugoslavia the Government would declare an oil monopoly
and obtain its supplies from Russia.

The Government says the oil companies then declared they were ready to
place at Jugoslavia’'s disposal all the gasoline she needed from their re-
fineries,

A previous item regarding the differences between the
Government and the Oil Companies appeared in our issue of

July 30, page 700.
i eervemie

New Zealand Company Obtains Import Monopoly for
Soviet Gasoline.

On August 1 the Department of Commerce at Washington
stated:

An exclusive monopoly for the importation, distribution and sale of
Boviet gasoline, kerosene and lubricating oils in New Zealand, has been
granted to the Assoclated Motorists Petroleum Co., of that country,
according to advices to the Commerce Department from Trade Commis-
sloner Julian B. Foster, Wellington. It is said that at the present time all
of the gasoline imported into New Zealand is being supplied by the United
States and Netherland India.

It is reported that under the agreement the Soviet gasoline is to be sold at
three pence per gallon less than the present prices. The first shipment is
due to arrive in New Zealand in October or November the report states.

—

Russian Soviet Oil Output Under Estimate—Fears
That Total 1932 Production Will Be 5,000,000
Tons Below Plan.

The following from Paris Aug. 9 is from the New York
“Evening Post’’:

During the first half of this year 11,250,000 tons of oil were produced
In Russia. Since the projected production for the full year is 27,400,000
tons, the output to June 30 was 2,500,000 tons under the estimate, and it
Was only 100,000 tons more than in the first six months last year. There
are no recent indications of improvement, and fears are arising that output
for 1932 will be fully 5,000,000 tons below the Soviet plan.

Of the oil produced in the first half of this year, 10,675,000 tons were
refined. Taken with the coal shortage, fallure in the oil sector has led to
fuel complications in industry.

“Pravda,” the most important Communist journal, says:

“The work of the oil industry must be recognized as unsatisfactory.
Fallure to attain plan levels is chiefly explained by inefficiency of the trusts
and unions, technical disorganization and particularly by faulty adaptation
of deep drilling methods. This latter seriously affects the exploitation of
new wealth.”

The Communists are not discouraged; they vigorously draw up plans
for development. They propose to produce 230,000,000 tons of oil within
five years, and to attain a yearly output of 69,200,000 tons in 1937. They
say that they will not only increase output in the present fields, but will
draw oil from new sources. The first task, therefore, will be that of the
geologists, the next to learn how to drill deeply. Within the next two years
it is hoped to drill to 4,500 feet and eventually to 9,000 feet. In the period
1932-37 a total of 10,500,000 feet is to be drilled.

Refineries will be expanded in keeping with field developments. It is
expected by 1938 65,000,000 tons of oil products will be refined yearly.
Since 1929 25 cracking plants have been set up, and 150 more are to be
built in the coming five years.

The present state of the industry is not encouraging, but increasing home
demand forces development. It is estimated that in 1937 the consumption
of gasoline will have risen four times, while that of kerosene and lubricating
oil will have increased 150%, and that of asphalt 450%.

—_—

Copper Inquiry Improves and Prices Move Higher—
Lead, Tin and Silver Up.

“Metal and Mineral Markets’”’ under date of Aug. 11
reports that prices for major non-ferrous metals continued
firm and the week witnessed a higher average on copper,
lead, zine, tin and silver. The bullish demonstration in
securities caused holders of commodities to strengthen their
views, especially on forward material, even though econ-
sumptive demand has not yet shown a noteworthy turn for
the better. With bankers at work on a so-called credit pool
aimed to stabilize conditions in a number of basic com-
modities, operators in copper were inclined to offer supplies
for future delivery rather sparingly. From a tonnage
standpoint the sales volume for the week in copper, lead and
zine was well above the average, with copper leading in the
buying movement. Speculative operations in silver broad-
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ened considerably, and the price scored a net gain of about
134 cents per ounce. It is added:

Forward Copper in Demand.

On further evidence that the forces at work in the economic world are
favoring holders of commodities, sellers of copper were disposed to move
with more caution, and prices steadied appreciably, especially on distant
deliveries. During the last week about 8,000 tons of copper were sold
in the domestic market and perhaps 10,000 tons were bought for European
consumption. Virtually all of the nearby copper sold in the domestic
market brought 5.375 cents, Connecticut. First-quarter 1933 metal sold
at both 5.375 cents and 5.50 cents, the top figure prevailing toward the
close.

European buying seemed to move in unison with Wall Street. Actual
business booked in the foreign market during the week was placed at prices
that ranged from 5.025 cents to 5.45 cents, c.I.f. basis. The foreign market
Wwas very irregular early in the week, the spread at times amounting to
as much as 10 points on a single day. Both nearby and forward copper
was taken on the bulge, though few sellers cared to quote on November
forward material in the export market. Katanga took a few large orders
in the French market, but the smaller lots sold in that territory were well
distributed.

Plans for assisting the ‘‘weak sisters’ in the commodity fleld, especially
those items that are being produced on a greatly restricted scale, are
gradually maturing. Formation of a Commodity Finance Corporation
has been mentioned in Wall Street circles. Early reports stated that this
organization would assist manufacturers to purchase supplies, but the
metal industry believes that other reasons exist for the formation of &
company to function in commodities, chief of which is the orderly mar-
keting of surplus stocks. In copper, for instance, most of the supplies
are in strong hands, but the feeling has been present for some time that
a super-organization is needed to keep the huge stocks away from an
unwilling market. Production of copper, it is said, will not be augmented,
even should prices advance quite a little from present levels.

Deliveries of copper for consumption in countries outside of the United
States and Canada, computed according to the conventional formula of
production, plus imports minus exports, plus or minus changes in stocks
80 far as published, are summarized by the American Bureau of Metal
Statistics, in metric tons, as follows: :

1932

Months
Reported.

Average
Last Three

Hungary_ __
Netherlands . _
Poland

| oot

countries, except

United States and Canada?x
Local productions omitted in th
compilation_x

C. F.Kelley of Anaconda Mining Company Confirms
Sales Agreement with Katanga.

In the New York “Sun” of last night (Aug. 12) it was stated
that C. F. Kelley, president of the Anaconda Copper Mining
Company, who returned on August 11 from a month’s visit
abroad said that abroad people appeared to be less dis-
couraged about general economic conditions than do people
he}'e. Copper buying in Europe is healthy, he said, but the
price is low and unsatisfactory to producers. The item in
the “Sun” continued:

Mr. Kelley confirmed recent advices from abroad that the Anaconda
and the Union Miniere du Haut Katanga had arrived at an apportionment
between themselves of sales of copper in the foreign market., Anaconda
ang Katanga sell copper through the same agencies,

Before the withdrawal of Anaconda's subsidiary, the Ohile Copper
Company, from Copper Exporters, Inc., the amount of sales going to the
various producers had been determined by the quotas assigned to them, but
after the withdrawal a new arrangement had to be made for the Chile
company,” said Mr, Kelley. ‘“That has been accomplished satisfactorily
through the agreement with the Katanga.”

The agreement was previously referred to in these columns
July 30 on page 704.

—————e
Foreign Copper Price Between 5.426 and 4.475
Cents a Pound.

The following is from the “Wall Street Journal” of last
night (August 12):

Copper buying abroad was somewhat better in volume and price picked
up Thursday afternoon and Friday forenoon. Copper Exporters sold at
5.45 c. i. f. European base ports Thursday but has not sold at its new
quotations Friday of 5.50 and 5.55 cents.

Range of the market abroad seems to be 5.425 to 5.475 cents c. 1. f. Ham-
burg, Havre and London.

In the domestic market price remains unchanged at 5% to 514 cents a
pound delivered to end of 1932.

Foreign price cannot advance much further at present without inviting
sales of United States output in the foreign market.

—_—————

Further Decline Shown in Output and Shipments of
Slab Zinc—Inventories Again Increase.
According to the American Zinc Institute, Inc., slab
zine produced during the month of July 1932 amounted to
14,771 short tons as against 16,410 tons in the preceding
month and 21,365 tons in the corresponding period last year.
Shipments totaled 12,896 tons as compared with 14,958
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tons in June 1932 and 28,460 tons in July 1931. Inventories
increased from 134,032 short tons at June 30 1932 to 135,907
tons at July 31 1932 and also compares with 131,833 tons
at July 31 1931. The statement of the Institute follows:

S8LAB ZINC STATISTICS (ALL GRADES), 1930 1931 AND 1932
(Tons of 2,000 Lbs.)

YRetorts |Unfilled,
Shipped
During
Month.

Stock at
End of
Month;

xShip-
ped for
Ezport.

22,444
21,896
22,576

18,046
18,087
14,958
12,896

129,914
129,534

©

134,032
135,907

N
OROCOOm

16,116
16,949

145,076
144,389
141,463
143,212
143,049
| 138,028
131,833
129,701
130,168
130,535
131,015
129,842

33,235
33,118
31,821
26,672
20,624
19,022

31,064 30,251
30,249 33,453
31,218

36,150

20,548
21,868
300,738
25,062

19,8756

Total for year

314,514
Monthly aver..

26,210

23,680

59,457
57,929
51,300

34,254
436,275
36.356

Total for year
Monthly aver..

x Export shi

are included in total shi

~—Flgures for retorts operating have been revised in accordance with cor-
rected data supplled by producers. These figures relate to horizontal retorts only.
The total production of zinc as reported Includes also the metal produced by con-
tinuously operating vertical retorts and by the electrolytic method.

—_——

Steel Output Declines to 149 of Capacity—Price of
Steel Scrap Advances.

A sharp rise in scrap prices at Chicago and Pittsburgh,
strengthening of the non-ferrous metal markets, a slight
increase in consumer interest in steel and pig iron and an
actual expansion in demand for wire products from agricul-
tural areas are straws of betterment that are being closely
watched as possible forerunners of an upturn in the steel and
allied metal-working industries, reports the “Iron Age’’ of
August 11.

There has been no abatement of confidence among iron
and steel producers that next month will bring more definite
signs of improvement, adds the “Age.”” Little change is
expected during August, and in fact the aggregate results of
the past week as to volume of business have been disappoint-
ingly small, resulting in a further drop in steel ingot output
to about 14% from 15% last week. Chicago district steel
plants are operating at well under 10%, but a resumption
there this week of a Steel Corporation unit will bring the
rate up to 12 or 13%. At Cleveland, a steel plant which
depends largely upon automobile business has shut down its
open-hearth department, bringing the rate for that district
down to 12%. Elsewhere, operations are virtually un-
changed, though sheet and strip mills are feeling the effects
of the almost complete absence of buying by the automobile
industry. The ‘“Age’’ continues to say:

Hopefulness as to the future is being buoyed up by the rise in prices in
security and commodity markets, the efforts being made toward credit
expansion and plans for extension of loans by the Reconstruction Finance
Corporation for building projects and rehabilitation of railroad equipment,
Although the marked rise in securities has been viewed with some apprehen-
sion in business circles which see no immediate change in their situation to
support it, there is a realization that the higher levels will tend to lift the
burden of debts and that reduced indebtedness will make itself felt in
freer buying of commodities,

Scrap markets, which sometimes anticipate an upturn in steel production
by at least a few weeks, have developed a strong undertone. Advances of
50c. to $1 a ton have occurred at Chicago on several grades, while the Pitts-
burgh quotation on heavy melting steel is 50¢. a ton higher. A mill in that
district paid $1 a ton above the price ruling on the last previous mill pur-
chase. The scrap trade expects still higher prices. At Chicago, offers of
$6 a ton, on dock, for heavy melting steel for shipment to a Canadian mil)
have been refused in some instances, though this price is fully $1 a ton
above that recently paid by mills in that district. At Pittsburgh, brokers
are paying $8.25 to fill an order taken at $8. The "“Iron Age" composite
price for scrap has risen to $6.83, the highest since June 21, when the figure
was the same,

p://fraser.stlouisfed.org/
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Pig iron has responded somewhat to the improved outlook. In the
Cleveland district a few melters have sought to cover their anticipated
requirements for the remainder of the year, a changed situation as there has
been very little forward buying of late. Some Chicago district consumers
are taking more iron, not because their melt has increased but presumably
to have it on the ground in preparation for fall business.

Among the larger consumers of iron and steel, the raiiroads are expected
to be the first to increase their commitments in an important way. At
present they are ordering steel no more freely, but there is widespread
conviction that new equipment and repair programs willsoon be inaugurated.
Repairs have been neglected, resulting in a considerable increase in bad
order cars. A shortage of certain types of grain cars probably would occur
in the West if crop movements increase even to a moderate extent. A survey
of equipment of Western roads shows that a third of all freight cars are
more than 20 years old. Some existing cars are in too poor a condition to
warrant expenditures for repairs.

Many large construction projects are in the formative stage, but most
of them are dependent upon financing by the Reconstruction Finance
Corporation, amd progress to the stage where steel will be needed will
necessarily be slow. Actual work probably will not be started in most
instances until fall. Structural steel lettings the past week were only
12,100 tons, but new inquiries call for 25,900 tons, of which 15,000 tons is
for a World's Fair at Chicago.

The slowing down in the automobile industry has been the principal
unfavorable development as affecting demand for steel, but there has also
been a decline in tin plate output to about 35%, with some makers not
doing that well. Farm implement manufacturers, though encouraged by
the rise in prices of farm products, are either not operating at all or at very
low rates, and steel buying from that source is very light, but fall production
programs to be started within a month or two will bring an increase.

Steel ingot output in July made another new low record, the daily rate
of 31,701 gross tons having been the smallest in any month since January
1904. The decline from June, figured on the daily output, was 8%. The
percentage rate of production last month was 14.66 against 15.96 in June.

Finished Steel.
Aug. 9 1932, 1.976¢. a Lb. Based on steel bars, beams, tank plates,
1.9 wire, ralls, black pipe and sheets.
These products make 85% of the

United States output.
June 28
Jan, 13
Jan. 7
Apr. 2
Deec. 11
Jan., 4

Pig Iron.
Aug. 9 1932, $13.76 a Gross Tosn. iBased on average of basic iron at Valley

1.926¢.
1.94%c.
2.018¢.
2.273c.
2.217c.
2.212¢c.

Feb. 2

One week ago furnace foundry irons at Chicago,
Philadelphia, Buffalo, Valley and Bir-

One year ago --- 15.50| mingham.

Steel Scrap.

Aug. 9 1932, $6.83 a Gross Ton. Based on heavy melting steel quo-
$5.50{ tations at Pittsburgh, Philadelphia
6.42| and Chicago.

Low.
2 July 5
Dec. 29
Dec. 9
Dec. 3
July 2
Nov. 22

“Steel”’ of Cleveland, in its summary of the iron and steel
markets Aug. 8, states:

More phenomena of a turn in the market, such as inquiry from consumers
long dormant, rechecking of the season's requirements for iron ore, requests
for longer price protections, firmer prices on scrap and a drying up of the
supply, and more irregularities in price for specific business, are evident in
iron and steel.

Actually, from a production standpoint the situation is little changed
Due to temporary closing of a Steel corporation plant at Chicago, the steel
rate in the week ended Aug 6 fell two points to 14-15%. For a month,
QOleveland has been steady at 18%, Birmingham 21, Buffalo 11 and 19
alternate weeks, eastern Pennsylvania 13, Youngstown 15 to 17. Pitts-
burgh, rising from 12% to 16, has about offset Chicago easing from 15 to 10.

But failure of operations to expand as rapidly as sentiment is no dampener,
for the industry is viewing the long pull and minor adjustments in produc-
tion are pecullar to midsummer. The underlying sentiment that the
industry Is headed toward higher ground is gaining more recruits.

The awakening of interest is most apparent among small, miscellaneous
users of iron and steel. Inquiry for heavy finished steel is appreciably
broader, chiefly in small lots. Occasionally a consumer places a small lot
for stock. In the Northwest there is a tendency on the part of jobbers to
anticipate conservatively increased rural buying this fall.

The railroads continue an enigma. If favorable interest rates prevail on
Reconstruction Finance Corp loans the carriers may place some 800,000
tons of steel for repairs and equipment the remainder of the year, but they
are not disposed to use 6% money. July freight car awards of 25 units
brought the seven month total for 1932 to 384, compared with 6,661 in
the like period of 1931 and 33,993 two years ago.

Automobile requirements are curtailing rapidly. Ford has retrenched to
2,500 of the eights daily, 5 days a week, assembling fours only as required.
Chevrolet in August will put out about 20,000 units, two-thirds of July,
other General Motors lines being virtually down. August and September
automobile production probably will be as lean as early in the year before
Ford started, but new models will quicken the fourth quarter.

A dip in structural steel awards to 11,415 tons, which is below the 1932
weekly average, is accompanied by a bulge in inquiry and prospective work.
Largest in the latter class is 150,000 tons for a tunnel for the Port of New
York Authority, contingent on a loan from the Reconstruction Finance
Corp. For terminal work at Newark, N. J., the Pennsylvania railroad has
released 3,000 to 4,000 tons of structurals. On a requirement of 300 tons
for the Hoover dam, German sheet piling has been offered $6 to $8 per ton
below the domestic product.

In July both steel ingot and pig iron production descended to new his-
torical lows. On a daily basis, ingot output was 31,701 tons, against 34,511
tons in June and 72,599 tons in July, 1931. This represented a 14.66%
steel-mak ng rate for July. In seven months of 1932 total output of steel
has been 8,360,302 tons; a year ago, 17,447,440 tons. A July daily output
of 18,394 ons was 11.8% below June and indicated a blast furnace opera~
tion of 13%. In seven months, the pig iron total is 5,734,742 tons, against
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12,560,392 tons a year ago.
30, were active.

On heavy finished steel, prices are largely without test but appear firm.
Tin plate, however, is irregular, and deep concessions are be ng made in
sheets and strip to the automotive trade. The iron and steel composite of
“Steel” remains unchanged this week at $29.46 and the finished steel
composite is stable at $47.71, but the scrap composite is up four cents to
$6, the first gain since Feb. 26.

. Steel ingot production for the week ended Monday (Aug. 8)
13 placed at a shade under 149 of theoretical capacity,
according to the ‘“Wall Street Journal’’ of Aug. 9. This
compares with 14149, in the preceding seven days and with
a little over 159, two weeks ago. The ‘“‘Journal’’ adds:

U. 8. Steel is credited with running at 13%, t e same as in the preceding
week. Two weeks ago the corporation was at 15%. Independent steel
companies are placed at a shade under 15% , against 16 % in the two previous
weeks.

In some quarters it is contended that if the activities of the independents
continue unchanged during all of the current week the average for the
industry may show an increase next week, due to the Carnegie Steel Co.
resumption at Youngstown, Monday, which could bring an increase in the
rate for the Steel corporation’s plants.

At this time last year the industry was at 32%, U. S. Steel showing a
rate slightly under 34 %, while independents were in excess of 30% . In 1930
the average was 56%, with U. S. Steel at 6214 % and independents under
51% . In the like week of 1929 the industry was at 92%, U. S. Steel running
at 97% and independents a shade under 90%, while in 1928 the average
was inexcess of 75%, with U, S. Steel at 80% and independents at 72%.

—_—

Unfilled Steel Tonnage Again at New Low.

The United States Steel Corp. in its latest monthly report
of unfilled orders on the books of its subsidiaries, shows
a total of 1,956.302 tons on hand as of July 31, which is a
decrease of 68,466 tons since the previous month. This
represents the 16th consecutive monthly decrease in the
figure and the seventh successive new low record. As
previously pointed out, present-day figures are not com-
parable with those prior to Dec. 31 1907. At June 30 the
backlog was 2,034,768 tons, while at July 31 a year ago
the tonnage amounted to 3,404,816 tons, and two years
ago to 4,022,055. We show below the monthly figures
since Jan. 31 1927. For earlier dates refer to ‘“Chronicle’’
of April 16 1927, page 2215.

UNFILLED ORDERS OF SUBSIDIARIES OF U. S. STEEL CORPORATION.

On July 31 only 46 stacks, one less than June

End of |
Month, |

1028.
4,275,947

1932.
2,648,150

1931.
4,132,351

1930.
4,468,710

1929.
4,109,487

January . ..
February . -

A e
September ..
October....
November . 3,643,000
2,735,353 | 3,943,596 3,976,712

3,454,444
3,072,874
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Before to-day’'s demonstration had ended, Ed Mable, one of the protesting
leaders, announced that all mines operating in the district would be picketed
to-morrow,

A crowd estimated at 400 gathered during the afternoon at a newly re-
opened pit and pleaded with a smaller group already at work not to accept
the new cale. Expected trouble, however, did not develop.

Officials of the Illinois union district have encountered considerable
opposition for sponsoring the new scale, which represents a reduction
of $1.10 over the rate which expired in April. Opposition union leaders
declined to-day to be quoted, but privately they expressed resignation and
conceded defeat.

It was estimated that 3,000 men the vanguard of 150,000 miners, went
to work in Illinois to-day as a result of the new scale. Dozens of mines
closed for months during the wage negotiations were opened for prepara-
tory work.

‘“We regard the mine reopenings as the greatest single factor for better
business during recent months in the mid-West," said D. W. Buchanan,
Chairman of the Illinois mine operators’ wage committee, at Chicago.

“The mines now will spend thousands of dollars for new equipment. So
will the railroads that haul the coal.'

The Peabody Coal Co. announced that it would offer jobsto 6,500 men
in 14 mines to-morrow.

A previous item referring to the wage accord appeared
in our issue of July 30, page 705.

Lake Dock Trade Fell Off in June.

Bituminous shipments from the lake docks during June
amounted to 537,359 tons, a decrease of 15.29% when com-
pared with the previous month and 26.3% less than in the
corresponding month of last year, reports the United States
Bureau of Mines, Department of Commerce. On the other
hand, the demand for hard coal recovered slightly from the
low level reached in May, but this improvement was not
sufficient to offset the sharp decline in the bituminous
trade. Shipments of anthracite from the lake docks in June
totaled 20,625 tons, an increase of 10.8%, over the previous
month. -

Receipts of both anthracite and bituminous coal at th
upper lake docks continue to lag. In Junereceipts of bitumin-
ous coal were 35.5% less than in the same month of last year,
while the tonnage of anthracite received during the month
was considerably less than half the amount received in June,
1931.

Stocks of both anthracite and bituminous coal have in-
creased during the past month, and on July 1 the commercial
dock operators reported a total of 4,878,249 tons of bitumin-
ous coal and 551,128 tons of anthracite. In both instances the
present reserves are less than on the corresponding date of
last year. The Bureau’s statement further shows:

STOCKS, RECEIPTS, AND DELIVERIES OF COAL AT COMMERCIAL
DOCKS ON LAKES SUPERIOR AND MICHIGAN, IN NET TONS,

Calendar Year to Date,
1932, 1031,

June May
1932. 1932,

June
1931,

Change.

Bi Coal—

S e

Miners’ Wage Accord in Illinois Signed—Approved by

) Illinois Coal Operators Association and Officials
of United Mine Workers of America Following
Theft of Ballots—Union Miners Dissatisfied.

Acting in an emergency, the Illinois Coal Operators
Association and officials of the United Mine Workers of
America late to-day signed the wage seale on a $5 a day
basis, says Springfield, Ill., advices, Aug. 10, to the Chicago
“Journal of Commerce.”” The new scale becomes effective
at midnight. The advices continue in part:

The emergency arose as a result of the stealing of the official tally sheets
from union tellers this morning while the tellers were carrying the ballots

from the Ridgely Farmers' State Bank vaults, to the State union head
quarters, two blocks away.
Were Being Taken to Headquarters.

The ballots were being taken to union headquarters for an official count
of the referendum of the miners last Saturday on the 23% wage cut ques-
tion. An unofficial count showed that the referendum had carried by a
small majority.

George Dahm of Belleville, a teller of the Bank, informed miners' watchers
that there would be no official counting until the ballots had been returned.
l()tll(;lal announcement of the result of the voting consequently will be de-
ayed.

The new agreement bears the signature of President W. J, Jenkins of
the Illinois Coal Operators; Secretary Fred 8. Wilkey, of the same organi-
zation; President John H. Walker, of the Illinois United Mine Workers;
Vice President Fox Hughes; Secretary Treasurer Walter Nesbit and Presi-
dent John L. Lewis of the United Mine Workers of America.

Associated Press advices from Springfield, 1., Aug. 11,
to the New York “Times’’ stated that the Union miners dis-
satisfied with the new 85 basic wage scale negotiated by their
district officials held a protest demonstration in front of one
of the shafts here to-day but dispersed quietly at the appear-
ance of special police details. The advices in part, also
said:

Meanwhile a State-wide movement to override the action of officia’s,
who pronounced the new rate effective last night took on added impetus.

Petitions were circulated through the Southern Illinois coal field calling
for a State convention to abrogate the new scale and local and regional
protest meetings were called.

Recelpts:
Lake Superior- ...
Lake Michigan. ..

729,391
343,927

1,073,318

305,323/1,052,998(1,062,118/1,726,012(—38.5%
312,602| 611,540 788,415/|1,143,930(—31.1%

617,925|1,664,547|1,850,533|2,860,942|—35.5%

Dellveries (reload'gs)
e Superior...-
Lake Michigan. ..

336,354
201,005

537,359

389,662
244,060

633,722

426,406(3,409,983|3,494,327| +0.2%
302,270|2,083,105(2,170,552| —4.0%,

728,676|5,5683,088/5,664,879 —1,4%

Stocks, end of month:
Lake Superior--..|3,356,900(a2963863|3,712,957(3,356,900(3,712,957
Lake Michigan...|1,521,340/1,378,427(1,604,302(1,521,349|1,604,302

4,878,249(a4342200)5,317,259(4,878,249(5,317,259

—0.6%
—~5.2%

—8.3%

Recelpts:
Lake Superfor- .-
Lake Michigan. -

29,202
36,280

65,482

13,519
7,500

21,019

78,761
72,242

151,003

42,721
60,868

103,589

157,746|—72.9%
1567,841|1—61.4%

316,687|—67.2%

Dellverfes (reload'gs)
Lake Superfor- ...
Lake Michigan. ..

7,075
11,541

18,616

17,108
23,738

40,936

76,834
106,802

183,636

161,428|—52.4%
164,310(—35.0%

325,738(—43.6%

4,900
15,725
20,625

Stocks, end of month:
Lake Superior. . -.
Lake Michigan...

320,604
230,434

551,128

206,392
209,879

506,271

376,628
244,368

620,996

320,604
230,434

551,128

376,628|—14.9%
244,368 —5.7%

620,996|—11.3%

Car ferry shipments
across Lake Michigan b36,5311 62,264 b255,673! b263,954/b—3.1%

a Revised since last report. b Latest month reported is May, which Is compared
with April and with May a year ago. (A small advance of 3.0% 1s reported for May
in the movement of coal by car ferry across Lake Mlchigan, the total for the month
being 36,531 tons, as against 35,146 tons in April.)

—_—

July Production of Bituminous Coal and Anthracite
Shows Gains Over June 1932, But Continues Below
Corresponding Period Last Year.

According to the United States Bureau of Mines, De-
partment of Commerce, preliminary estimates for the month
of July 1932 show that for this period a total of 17,830,000
net tons of bituminous coal were produced as compared with
17,749,000 tons in the preceding month and 29,790,000
tons in the corresponding period last year. Estimates also
show that production of anthracite during the month of

igitized for FRASER
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July 1932 amounted to 3,021,000 net tons as against 2,550,000

tons in June last and 3,954,000 tons in July 1931. The
Bureau’s statement follows:
Total for
Month

(Net Tons).

17,830,000

Number of Average Per Cal.
Working
Days.

25
25
25

26
26
26

26
26
26

Year to
Working Day End of July
(Net Tons). (Net Tons).

713,000 162,418,000
120,800 27,183,000
1,48 403,300

July 1932 Preliminary—
Bituminous coal
Anthracite.--- as
Beehive coke 37,000

June 1932 (Revised)—

Bituminous coal 17,749,000
Anthracite. - -~ 2,550,000
Beehive coi{e 41,200
July 1931—
minous coal- 29,790,000 1,146,000
Anthra 3,954,000 152,100
67,200 2,600

219,587,000
35,496,000
744,700

Anthracite. - .-
Beehive coke.a-
a Final figures.
Note.—The prellminary estimates for the latest month shown are subject to
slight revisions, which will be issued in the Weekly Coal Report about the 15th Inst.
All current estimates will later be adjusted to agree with results of the complete
canvass of productions made at the end of the calendar year.

P —

Production of Bituminous Coal and Pennsylvania
Anthracite Again Increases Over Preceding Week.

According to the United States Bureau of Mines, De-
partment of Commerce, production of bituminous coal
amounted to 4,610,000 net tons during the week ended
July 30 1932, compared with 4,400,000 tons in the pre-
ceding week, 4,155,000 tons in the week ended July 16
1932, and 6,812,000 tons during the week ended Aug. 1
1931. A total of 1,048,000 tons of Pennsylvania anthra-
cite was produced during the week ended July 30 1932,
as against 706,000 tons during the week of July 23 1932,
597,000 tons during the week of July 16 1932, and 1,287,000
tons during the week of Aug. 1 1931. The Bureau’s state-
ment follows:

A further increase in production of both bituminous coal and anthracite
was recorded during the week ended July 30 1932. The total production
of bituminous coal, including lignite and coal coked at the mines, is esti-
mated at 4,610,000 net tons. This is a gain of 210,000 tons, or 4.8%,
over the output in the preceding week, and compares with 6,812,000 tons
during the week in 1931 corresponding with that of July 30.

The total production of Pennsylvania anthracite during the week ended
July 30 Is estimated at 1,048,000 net tons. Compared with the figure
for the preceding week, this shows an increase of 342,000 tons. or 48.49,.
Production during the week in 1931 corresponding with that of July 30
amounted to 1,287,000 tons

Production of beehive coke continues, as since the last of May, at a
rate under 10,000 tons per week The total output during the week
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ended July 30 is estimated at 7,900 net tons This compares with 8,100
tons in the preceding week, and 17,100 tons produced during the corre-
sponding week in 1931

ESTIMATED UNITED STATES PRODUCTION OF COAL AND BEEHIVE
COKE (NET TONS).

Week Ended

July 23
1932.d.

Calendar Year to Date.
3

July 30
1932.c

Aug. 1

1931. 1032. 1031. 1929,

Bituminous
Coal a
Weekly total. .|4,610,000/4,400,000/6,812,000/162,314,000/218,676,000/297,576,000

Dally average.

768,000| 733,000/1,135,000| 905,000| 1,2190,000{ 1,659,000
Pennsylvania

Anthracite b A
Weekly total..|1,048,000| 706,000{1,287,000| 27,183,000} 85,574,000 40,115,000
Dally average.| 174,700 117,700 214,500| 153,100 200,400 226,000

Beehive Coke
Weekly total. - 7,900 8,100 17,100 440,400 837,000| 4,024,700
1,317 1,350 2,850 2,433 4,624 22,236

Dally average.

a Includes lignite, coal made Into coke, local sales, and colliery fuel. b Includes
Sullivan County washery and dredge coal, local sales, and colliery fuel. ¢ Subject
to revision. d Revised.

ESTIMATED WEEKLY PRODUCTION OF COAL BY BSTATES
(NET TONS).

Week Ended.

July 1923

July 23 '32 Avge.a

118,000

July 16 '32; July 25 '31

120,000
25,000
39,000

140,000

July 26 '30

Alabama.
Arkansas and Oklahoma. .

‘Washington

West Virginia—Southern b
Northern_C..-ceccceea

Wyoming

Other States

Total bituminous coal-.
Pennsylvania anthracite.- - 706,000/ 597,000

Total all coal 5,106,000! 4,752,000\ 7,636,000! 9,577,000'13,158,000

a Average weekly rate for entire month. b Includes operations on the N. & W.;
C. & O.; Virginian; K. & M.; and B. C. & G. c Rest of State. incl. Panhandle.

462,000
56,000
1,000

6,755,000

4,400,000| 4,155,000 8,187,000(11,208,000

881,000/ 1,390,000/ 1,950,000

Current Events

and Discussions

The Week with the Federal Reserve Banks.

The daily average volume of Federal Reserve bank credit
outstanding during the week ending Aug. 10, as reported
by the Federal Reserve banks, was $2,376,000,000, a de-
crease of $40,000,000 compared with the preceding week
and a increase of $1,329,000,000 compared with the cor-
responding week in 1931. After noting these facts, the
Federal Reserve Board proceeds as follows:

On Aug. 10 total Reserve bank credit amounted to $2,375,000,000, a
decrease of $31,000,000 for the week, This decrease corresponds with de-
creases of $21,000,000 in money in circulation and increases of $18,000,000
in monetary gold stock and $42,000,000 in Treasury currency, adjusted,
offset in part by an increase of $50,000,000 in member bank reserve balances.

Holdings of discounted bills decreased $9,000,000 at the Federal Reserve
Bank of San Francisco, $6,000,000 each at Philadelphia and Atlanta,
$5,000,000 at New York and $35,000,000 at all Federal Reserve banks,
The System's holdings of bills bought in open market declined $2,000,000
and of Treasury certificates and bills $23,000,000, while holdings of United
States Treasury notes increased $28,000,000.

Beginning with the statement of May 28 1930, the text
accompanying the weekly condition statement of the Fed-
eral Reserve banks was changed to show the amount of
Reserve bank credit outstanding and certain other items
not included in the condition statement, such as monetary
gold stocks and money in circulation. The Federal Re-
gerve Board's explanation of the ‘changes, together with
the definition of the different items, was published in the
May 31 1930 issue of the ““Chronicle’’ on page 3797.

The statement in full for the week ended Aug. 10, in
comparison with the preceding week and with the corre-
sponding date last year, will be found on subsequent pages,
namely, pages 1120 and 1121.

Changes in the amount of Reserve bank credit outstanding
and in related items during the week and the year ending
Aug. 10 1932 were as follows:

Increase (+) or Decrease (~—)
e
Aug. :;1932. Aew. 12 1931.

$
—35,000,000  +257,000,000
—2,000,000 —97,000,000
+ 5,000,000 +1,123,000,000
+ 1,000,000 —31,000,000

—31,000,000 41,252,000,
-+ 18,000,000 —959.008.%
+42,000,000 +9,000,000

Aug. lg 1932.

Bills AISCOUNted. < cvavamncncananaia
Bills bought

U. 8. Government securlties.

Other Reserve Bank credit

AL RES'VE BANK CREDIT..2,357,000,000
':Iv‘ggemy gold stock --4,005,000,000
Treasury currency adjusted 1,799,000,000

b://fraser.stlouisfed.org/

Increase (+) or Decrease (—)
Since
Aug. 1()s 1932. Aug. 3 1932. Aug. 152 1931.

$
—21,000,000 <+ 817,000,000
—21,000,000 +-817,000,000
+ 50,000,000 —331,000,000
41,000,000 —185,000,000

Money in circulation

Member bank reserve balances 5,707,000,000

Unexpended capital funds, non-mem-2,062,000,000
ber deposits, &Cocecccccmcnaaaan ~ 392,000,000

i e
Returns of Member Banks in New York
Chicago—Brokers’ Loans.

Beginning with the returns for June 29 1927, the Fed-
eral Reserve Board also commenced to give out the figures
of the member banks in New York City, as well as those
in Chicago, on Thursday, simultaneously with the figures
for the Reserve banks themselves and for the same week,
instead of waiting until the following Monday, before
which time the statistics covering the entire body of report-
ing member banks in the different cities included cannot
be got ready.

Below is the statement for the New York City member
banks and that for the Chicago member banks, for the
current week, as thus issued in advance of the full state-
ment of the member banks, which latter will not be available
until the coming Monday. The New York City statement.
of course, also includes the brokers’ loans of reporting mems-
ber banks. The grand aggregate of brokers’ loanas the pres-
ent week records an increase of $13,000,000, the total of
these loans on Aug. 10 1932 standing at $345,000,000, as
compared with $331,000,000 on July 27 1932, the low record
for all time since these loans have been first compiled in
1917. Loans “for own account’’ increased during the week
from $307,000,000 to $320,000,000, and loans ‘‘for account
of out-of-town banks'’ from $16,000,000 to $17,000,000.

Loans “for account of others’’ decreased from $9,000,000
$8,000,000. &

CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES.
New York.
Aug. 10 1932, Aug. 3 1932. Aug. 1251931.
$
6,515,000,000 6,556,000,000 7,566,000,000
3,493,000,000 3,501,000,000 4,949,000,000

1,672,000,000 1,669,000,000 2,633,000,000
1,821,000,000 1,832,000,000 2,316,000,000

City and

On securities
All other.
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Aug. 10 1932, Aug, 3 1932. Aug. ]2s 1931,
S S
3,022,000,000 3,055,000,000 2,617,000,000

2,065,000,000 2,087,000,000 1,586,000,000
957,000,000 968,000,000 1,031,000,000

720,000,000 844,000,000
37,000,000 55,000,000

4,920,000,000 5,676,000,000
,000, 802,000,000 1,131,000,000
136,000,000 162,000,000 27,000,000

Due from banks 88,000,000 90,000,000 77,000,000
Due to banks. sl i ot 1,149,000,000 1,114,000,000 1,130,000,000

Investments—total

U. 8. Government securities
Other securities.

Reserve with Federal Reserve Bank-.... 782,000,000
Cash in valut. 39,000,000

Net demand deposits
Time deposits
Government deposits...-

820,000,000

Borrowlings from Federal Reserve Bank.

Loans on secur. to brokers & dealers
For own account.
For account of out-of-town banks
For aceount of others....

307,000,000 936,000,000
16,000,000 230,000,000

9,000,000 163,000,000
332,000,000 1,329,000,000

244,000,000 921,000,000
88,000,000 408,000,000

320,000,000
00,000

251,000,000

94,000,000
Chicago.

1,267,000,000 1,270,000,000 1,814,000,000

879,000,000 883,000,000 1,251,000,000

505,000,000 509,000,000 731,000,000
All other. 374,000,000 374 000,000 520,000,000

In 388,000,000 387,000,000 563,000,000

U. 8. Government securities 218,000,000 217,000,000 325,000,000
Other securities. 170,000,000 170,000,000 238,000,000

Reserve wi 181,000,000 182,000,000 191,000,000
Cash In vaul 17,000,000 18,000,000 15,000,000

Net demand deposits 803,000,000 804,000,000 1,189,000,000
Time deposits 337,000,000 337,000,000 550,000,000
Government deposi 11,000,000 13,000,000 6,000,000

Due from banks. .. 166,000,000 156,000,000 167,000,000
Due to banks 237,000,000 237,000,000 308,000,000

Borrowings from Federal Reserve Bank. 5,000,000 6,000,000 1,000,000
—_—

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statements for the New York
and Chicago member banks are now given out on Thursday,
simultaneously with the figures for the Reserve banks them-
selves and covering the same week, instead of being held
until the following Monday, before which time the statistics
covering the entire body of reporting member banks in
101 cities cannot be got ready.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for
the week ended with the close of business on Aug. 3:

The Federal Reserve Board's condition statement of weekly reporting
member banks in leading cities on Aug. 3 shows increases for the week of
$352,000,000 in holdings of United States Government securities, $296,-
000,000 in government deposits and $24,000,000 in time deposits, and
decreases of $69,000,000 in reserve balances with Federal Reserve banks and
$26,000,000 in borrowings from Federal Reserve banks. Net demand
deposits show little change for the week.

Loans on securities increased $37,000,000 at reporting member banks
in the New York district, $8,000,000 in the Boston district and $44,000,000
at all reporting banks. ‘‘All other” loans declined $34,000,000 in the New
York district, $8,000,000 in the Cleveland district and $40,000,000 at all
reporting banks, and increased $6,000,000 in the Chicago district.

The principal increases in Government security holdings were $224,000,~
000 in the New York district, $29,000,000 in the Chicago district, $22,000,~
000 in the Cleveland district, $20,000,000 in the Philadelphia district and
$15,000,000 in the Boston district. Holdings of other securities increased
$11,000,000 in the New York district and $6,000,000 at all reporting banks.

Borrowings of weekly reporting member banks from Federal Reserve
banks aggregated $188,000,000 on Aug. 3, the principal changes for the
week being decreases of $9,000,000 at the Federal Reserve Bank of San
Francisco, $6,000,000 at Cleveland and $5,000,000 at Atlanta.

A summary of the principal assets and liabilities of weekly reporting
member banks, together with changes during the week and the year ended
Aug. 3 1932, follows:

Increase (+) or Decrease (—)

Aug. 3 1932, July 27 1932."“ Aug. 5 1931.
+362s,000.000 3.568?000.000
-+4,000,000 —3,510,000,000

+44,000,000 —1,881,000,000
—40,000,000 —1,629,000,000
+358,000,000 —58,000,000
+352,000,000 371,000,000
+6,000,000 —429,000,000
—69,000,000 —200,000.000
—12,000,000  —18,000,000

—7,000,000 —2,663,000,000
+24,000,000 —1,487,000,000
+296,000,000 +231,000,000

+-70,000,000 —329,000,000
+129,000,000 —771,000,000

—26,000,000 130,000,000

3
Loans and Investments—total. - . .18,696,000,000

10,996,000,000

-~ 6,365,000,000

U. 8. Government securities.... 4,488,000,000
Other securities - 3,212,000,000
Reserve with F. R. banks. 1,558,000,000
Cash In vault 202,000,000

--10,751,000,000
- 5,612,000,000
361,000,000

1,217,000,000
2,685,000,000

188,000,000

Due from banks
Due,to banks.

Borrowings from F. R. banks.

Secretary of State Stimson Summarizes Policies Under
Briand-Kellogg Pact for Renunciation of War—
Carries with It Implication of Consultation—
Course Followed in Chino-Japanese Controversy.

Before the Council of Foreign Relations, at its dinner at
the Ritz-Carlton Hotel in New York, on Aug. 8, Secretary of
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State Henry L. Stimson summarized briefly (to quote from
his address) “the background out of which this great treaty
[the Briand-Kellogg pact] came and against which it must
be judged.” Secretary Stimson said:

The Briand-Kellogg pact provides for no sanctions of force. It does not
require any signatory to intervene with measures of force in case the pact
is violated. Instead, it rests upon the sanction of public opinion, which
can be made one of the most potent sanctions of the world. Any other
course, through the possibility of entangling the signatories in international
politics, would have confused the broad simple aim of the treaty and
prevented the development of that public opinion upon which it most surely
relies. ““As it stands,” said Secretary Stimson, ‘“the only limitation to the
broad covenant against war is the right of self-defense. This right is so
inherent and universal that it was deemed unnecessary even to insert it
expressly in the treaty. It is also so well understood that it does not
weaken the treaty. It exists in the case of the individual under domestic
law as well as in the case of the nation and its citizens under the law of
nations, Its limits have been clearly defined by countless precedents. A
nation which sought to mask imperialistic policy under the guise of defense
of its nationals would soon be unmasked.”

The Secretary pointed out that “under the former concepts
of international law when a conflict occurred it was usually
deemed the concern only of the parties to the conflict.” He
went on to say:

The others could only exercise and express a strict neutrality alike toward
the injured and the aggressor. If they took any action or even expressed
an opinion, it was likely to be deemed a hostile act toward the nation
against which it was directed. The direct individual interest which each
nation has in preventing a war had not yet been fully appreciated, nor
had that interest been given legal recognition.

But now under the covenants of the Briand-Kellogg pact such a conflict
becomres of concern to everybody connected with the pact.

Reference to the hostilities between Japan and China was
made by Secretary Stimson, who in part said:

The hostilities between Japanese and Chinese armed forces continued
and protracted efforts towards conciliation were made by the Council of
the League, which had taken jurisdiction of the matter. The American
Government maintained its attitude of sympathetic co-operation with the
efforts of the Council and acting independently through the diplomatic
channels endeavored to re-enforce the Council’s efforts at conciliation.
Finally, when in spite of these efforts Japan had occupied all of Manchuria,
the American Government formally notified both that country and China,
on Jan. 7 1932, that it would not recognize any situation, treaty, or agree-
ment which might be brought about by means contrary to the covenant and
obligations of the Pact of Paris. Subsequently, on March 11 that action of
the American Government was endorsed by the Assembly of the League of
Nations, at a meeting in which 50 nations were represented. On that
occasion, under circumstances of the utmost formality and solenmity, a
resolution was adopted, unanimously, Japan alone refraining from voting, in
which the Assembly declared that—‘it is incumbent upon the members of
the League of Nations not to recognize any situation, treaty or agreement
which will be brought about by means contrary to the Covenant of the

-League of Nations or to the Pact of Paris.”

Mr. Stimson pointed out that one consequence which fol-
lows the development of the Briand-Kellogg Treaty, which
he had been describing, “is that consultation between the
signatories of the pact when faced with the threat of its
violation becomes inevitable.” He further said:

““The course which was followed in the Sino-Japanese controversy last
winter shows how naturally and inevitably consultation was resorted to in
this effort to mobilize the public opinion of the world. The moment a
situation arose which threatened the effectiveness of this treaty, which the
peoples of the world have come to regard as so vital to the protection of
their interests, practically all the nations consulted in an effort to make
effective the great peaceful purposes of that treaty.”’

Below we give Secretary Stimson’s address in full :

Four years ago the United States joined with France in the initiation of
the so-called Briand-Kellogg pact for the renunciation of war, A year
later, in 1929, the pact became formally effective, and it has now been
adhered to by 62 nations. Scarcely had its ratification been announced
on July 24 1929 when it became subjected to the first of a series of diffi-
cult challenges which are still going on. In the defense of the pact in these
tests the American Government has been a leader. I believe it would be
appropriate, in the light of this three years’ history, to take stock now of
what the pact is, the direction in which it is developing, and the part
which we may hope that it eventually will play in the affairs of the world.
Events have been wmoving so rapidly since the Great War, and we have
been so close to them, that it is difficult to obtain an adequate perspective.
I think, therefore, that it is well to summarize briefly the background out
of which this great treaty came and against which it must be judged.

Prior to the Great War many men had had visions of a warless world
and had made efforts to accomplish the abolition of war, but these efforts
had never resulted in any very general or effective combination of nations
directed toward that end. During the eenturies which had elapsed since the
beginning of international law, a large part of that law had been a develop-
ment of principles based upon the existence of war. The existence and
legality of war were to a large extent the central facts out of which these
legal principles grew and on which they rested. Thus the development of
the doctrine of neutrality was predicated upon the duty of a neutral to
ma'li':tnln in;parti}::lity between two belligerents.

is implies that each belligerent has equal rights and i

duties by the neutral. It implies that the war l;‘etween th:movlvsma el(:::}
situation out of which these rights and duties grow. Therefore, it is con-
trary to this aspect of international law for the neutral to take sides
between belligerents or to pass a moral judgment upon the rightfulness or
wrongfulness of the cause of either—at least to the extent of translating
such a judgment into action. So long as a neutral exercised this strict
Impartiality, international law afforded to him, his commerce, and his
property, certain rights of protection.

And during the generations which preceded the Great War much of the
growth of international humanitarianism was associated with attempts, not
to abolish war but to narrow and confine its destructive effects by the
development of these doctrines of neutrality. Their chief purpose was to
produce cases of safety for life and property in a world which still recog-
nized and legalized the destruction of human life and property as one of
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the regular methods for the settlement of international controversies and
the maintenance of international policy.

The mechanical inventions of the century preceding the Great War and
the revolutionary changes in industrial and social organization by which
they were accompanied have produced inevitable effects upon the concept
of war which I have described. Communities and nations became less self-
contained and more interdependent ; the populations of industrialized States
became much larger and more dependent for their food supplies upon far
distant sources; the civilized world thus becamre very much tmore vulner-
able to war. On the other hand, with these mechanical advances modern
armies became more easily transportable and therefore larger and were
armed with more destructive weapons.

By these changes the inconsistency of war with normal life became
gharper and more acute; the destructiveness of war to civilization became
more emphatic; the abnormality of war became more apparent. The laws
of neutrality became increasingly ineffective to prevent even strangers to
the original quarrel from being drawn into the general conflict.

Finally, there came the Great War, dragging into its maelstrom almost
the entire civilized world; tangible proof was given of the impossibility
of confining modern war within any narrow limits; and it became evident
to the most casual observer that if this evolution were permitted to con-
tinue, war, perhaps the next war, would drag down and utterly destroy
our civilization.

Covenant of League of Nations.

Before this war was over it began to be called “a war to end war,” and
at the Peace Conference at Versailles the victorious nations entered into a
covenant which sought to reduce the possibility of war to its lowest terms.
The League of Nations covenant did not undertake entirely to proscribe wars
between nations. It left unrestricted a zone in which such wars might
occur without reprobation. Furthermore, it provided under certain circum-
stances for the use of force by the community of nations against a wrong-
doer as a sanction. It created a community group of nations pledged to
restrict war and equipped with machinery for that purpose. Some of this
machinery, notably Article II, which provides, on a threat of war, for the
calling of a conference for purposes of conciliation, has on several occa-
gions proved a valuable influence in the prevention of war.

Another important and beneficent result of the League organization has
been the regular conferences which are held between the representatives of
the different nations. These discussions have proved to be effective agencies
for the settlement of controversies and thus for war prevention. By them
there also has been developed, particularly among the nations of Europe,
a community spirit which can be evoked to prevent war. In all of these

ways there has been produced the beginning of a group sentiment which is
wholly at variance with some of the old doctrines in respect to war.

Briand-Kellogg Pact.

Nine years later, in 1928, came the still more sweeping step of the Pact
of Paris, the Briand-Kellogg pact. In this treaty substantially all the
nations of the world united in a covenant in which they renounced war
altogether as an instrument of national policy in their relations with one
another and agreed that the settlement of all disputes or conflicts of what-
ever nature among them should never be sought except by pacific means.

The change of attitude on the part of world public opinion toward former
customs and doctrines, which is evidenced by these two treaties, is so
revolutionary that it is not surprising that the progress has outstripped
the landmarks and orientation of many observers. The treaties signalize a
revolution in human thought, but they are not the result of impulse or
thoughtless sentiment. At bottom they are the growth of necessity, the
product of a consciousness that unless some such step were taken modern
civilization would be doomed.

Under its present organization the world simply could not go on recog-
nizing war, with its constantly growing destructiveness, as one of the
normal instrumentalities of human life. Human organization has become
too complex, too fragile, to be subjected to the hazards of the new agencies
of destruction turned loose under the sanction of international law. So the
entire central point from which the problem was viewed was changed.

War Between Nations Renounced.

War between nations was renounced by the signatories of the Briand-
Kellogg Treaty. This means that it has become illegal throughout practically
the entire world. It is no longer to be the source and subject of rights. It
is no longer to be the principle around which the duties, the conduct and
the rights of nations revolve. It is an illegal thing.

Hereafter when two nations engage in armed conflict either one or both
of them must be wrongdoers—violators of this general treaty law. We no
longer draw a circle around them and treat them with the punctillo of the
duelist’s code. Instead, we denounce them as lawbreakers.

By that very act we have made obsolete many legal precedents and have
given the legal profession the task of re-examining wmany of its codes and
treatises.

Purpose of Briand-Kellogg Pact.

The language of the Briand-Kellogg Treaty and the contemporaneous
statements of its founders make its purpose clear. Some of its crities have
asserted that the pact was really not a treaty at all; that it was not
intended to confer rights and liabilities; that it was a mere group of
unilateral statements made by the signatories, declaring a pious purpose
on the part of each, of which purpose the signatory was to be the sole
judge and executor, and for a violation of which no other signatory could
call him to account.

If such an interpretation were correct, it would reduce the pact to a
mere gesture. If its promises conferred no rights as between the members
of the community of signatories, it would be a sham. It would be worse
than a nullity, for its failure would carry down the faith of the world in
other efforts for peace.

But such critics are wrong. There is nothing in the language of the
pact nor in its contemporaneous history to justify such an interpretation.
On its face it is a treaty containing definite promises. In its preamble it
expressly refers to the “benefits furnished by this treaty,” and states that
any signatory Power violating its promise shall be denied those benefits.
The correspondence of the framers of the treaty show that they intended
it to be a treaty which would confer benefits, which might be lost by a
violation thereof. During the period when the treaty was under negotiation
Mr. Kellogg declared in a public address: ]

“1f war is to be abolished it must be through the con
golemnly binding the parties not to resort t'f) wsu‘3 t:vnglug:gnig‘!n;g?edll’:cgrel:g
be abolished by a mere declaration In the preamble of a treaty.” (Speech of March
15 1928 betore the Councll on Foreign Relations at New York.)

In drafting the treaty Mr. Kellogg rightly and tenaciously fought for a
clear, terse prohibition of war free from any detailed definitions or reserva-
tions. In his own words he sought ‘“‘a treaty so simple and unconditional
that the people of all nations could understand it, a declaration which could
be a rallying point for world sentiment, a foundation on which to build a
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world peace.”” (Speech of March 28 1930, before the League of Political
Education at New York.)

Any other course would have opened the door to technicalities and
destructive limitations.

Only Limitation Against Wars Is Right of Self-Defense.

As it stands, the only limitation to the broad covenant against war is
the right of seli-defense. This right is so inherent and universal that it was
deemed unnecessary even to insert it expressly in the treaty. It is also so
well understood that it does not weaken the treaty. It exists in the case of
the individual under domestic law, as well as in the case of the nation and
its citizens under the law of nations. Its limits have been clearly defined
by countless precedents.

A nation which sought to mask imperialistic policy under the guise of the
defense of its nationals would soon be unmasked. It could not long hope
to confuse or mislead public opinion on a subject so well understood or in a
world in which facts can be so easily ascertained and appraised as they
can be under the journalistic conditions of to-day.

The Briand-Kellogg pact provides for no sanctions of force. It does
not require any signatory to intervene with measures of force in case the
pact is violated. Instead, it rests upon the sanction of public opinion,
which can be made one of the most potent sanctions of the world. Any
other course, through the possibility of entangling the signatories in inter-
national politics, would have confused the broad simmple aim of the treaty
and prevented the development of that public opinion upon which it most
surely relies.

Its efficacy depends upon the will of the people of the world to make it
effective. 1If they desire to make it effective, it will be irresistible. Those
critics who scoff at it have not accurately appraised the evolution in world
opinion since the Great War.

From the day of its ratification, on July 24 1929, it has been the deter-
mined aim of the American Government to make this sanction of public
opinion effective and to insure that the Pact of Paris should become a living
force in the world. We have recognized the hopes which it represented.
We have resolved that they should not be disappointed. We have recognized
that its effectiveness depends upon the cultivation of the mutual fidelity and
good faith of the group of nations which has become its signatories, and
which comprises virtually all of the nations of the world. We have been
determined that the new order represented by this great treaty shall
not fail.

In October 1929 President Hoover joined with Mr. Ramsay MacDonald,
the Prime Minister of Great Britain, in a joint statement at the Rapidan
in which they declared:

“Both our Governments resolve to accept the peace pact not only as a
declaration of good intentions, but as a positive obligation to direct national
policy in accordance with its pledge.”

That declaration marked an epoch.

Hostilities in Manchuria.

In the summer of 1929 hostilities threatened between Russia and China
in Northern Manchuria. Both armies were signatories of the pact. It was
the most difficult portion of the world in which such a challenge to this
treaty could have occurred. Yet we at once took steps to organize public
opinion in favor of peace. We communicated with the Governments of
Great Britain, Japan, France, Italy and Germany, and the attention of the
Governments of Russia and China were formally called to their obligations
under the pact.

Later, during the same autumn, when hostilities actually broke out and
military forces of Russia had crossed the Manchurian boundary and attacked
the forces of China, our Government communicated with all of the signa-
tories of the pact, suggesting that they urge upon Russia and China a
peaceful solution of the controversy between them. Thirty-seven of these
nations associated themselves with our action or signified their approval
of our attitude.

Although the aspect of the controversy had been extremely threatening
and the forces of Russia had penetrated nearly a hundred miles within the
boundaries of China, the restoration of the status quo ante was accepted by
both parties and the invading forces were promptly withdrawn.

In September 1931 hostilities broke out between the armred forces of
Japan and China in the same quarter of the world, Manchuria, and the
situation was brought to the attention of the Council of the League of
Nations, which was actually in session at Geneva. We were invited to
confer as to the bearing of the Pact of Paris upon the controversy. We
promptly accepted the invitation, designating a representative to meet
with the Council for that purpose; and the attention of the two disputants
was called to their obligations under the pact by France, Great Britain,
Germany, Italy, Spain, Norway and the United States.

Hostilities Between Japan and China.

The hostilities between Japanese and Chinese armed forces continued,
and protracted efforts toward conciliation were made by the Council of the
League, which had taken jurisdiction of the matter. The American Govern-
ment maintained its attitude of sympathetic co-operation with the efforts
of the Council, and, acting independently through the diplomatic channels,
endeavored to reinforce the Council’s efforts at conciliation.

Finally, when in spite of these efforts Japan had occupied all of Man-
churia, the American Government formally notified both that country and
China, on Jan. 7 1932, that it would not recognize any situation, treaty,
or agreement which might be brought about by means contrary to the
covenant and obligations of the Pact of Paris. Subsequently, on March 11,
this action of the American Government was endorsed by the Assembly of
the League of Nations, at a meeting in which 50 nations were represented.

On that occasion, under circumstances of the utmost formality and
solemnity, a resolution was adopted, unanimously, Japan alone refraining
from voting, in which the Assembly declared that “it is incumbent upon
the members of the League of Nations not to recognize any situation, treaty
or agreement which will be brought about by means contrary to the
covenant of the League of Nations or to the Pact of Paris.”

These successive steps cannot be adequately appraised unless they are
measured in the light of the vital change of point of view which 1 have
described in the opening of this address. They were the acts of nations
which were bound together by a new viewpoint toward war, as well as by
covenants which made that viewpoint a reality. Except for this new
viewpoint and these covenants, these transactions in far-off Manchuria,
under the rules of international law theretofore obtaining, might not have
been deemed the concern of the United States and these 50 other.nations.

Under the former concepts of international law when a confliet occurred,
it was usually deemed the concern only of the parties to the conflict. The
others could only exercise and express a strict neutrality alike toward
the injured and the aggressor. If they took any action or even expressed
an opinion, it was likely to be deemed a hostile act toward the nation
against which it was directed. The direct individual interest which each
nation has in preventing a war had not yet been fully appreciated, nor had
that interest been given legal recognition.

But now under the covenants of the Briand-Kellogg Pact such a conflict
becomes of concern to everybody connected with the pact.
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All of the steps taken to enforce the treaty must be judged by this new
situation,

As was said by M. Briand, quoting the words of President Coolidge:
“As act of war in any part of the world is an act that injures the
interests of my country.”” The world has learned that great lesson and
the signature of the Briand-Kellogg Treaty codified it.

Thus, the power of the Briand-Kellogg Treaty cannot be adequately
appraised unless it is assumed that behind it rests the combined weight of
the opinion of the entire world, united by a deliberate covenant which gives
to each nation the right to express its moral judgment. When the American
Government took the responsibility of sending its note of Jan. 7 last it was
a pioneer. It was appealing to a new common sentiment and to the pro-
visions of a treaty as yet untested. Its own refusal to recognize the fruits
of aggression might be of comparatively little moment to an aggressor.

But when the entire group of civilized nations took their stand beside
the position of the American Government, the situation was revealed in its
true sense. Moral disapproval, when it becomes the disapproval of the
whole world, takes on a significance hitherto unknown in international
Jaw. For never before his international opinion been so organized and
mobilized.

Pact Carries Implication of Consultation.

Another consequence which follows this development of the Briand-
Kellogg Treaty, which I have been describing, is that consultation between
the signatories of the pact when faced with the threat of its violation
becomes inevitable. Any effective invocation of the power of world opinion
postulates discussion and consultation. As long as the signatories of the
pact support the policy which the American Government has endeavored to
establish during the past three years of arousing a united and living spirit
of public opinion as a sanction of the pact, as long as this course is adopted
and endorsed by the great nations of the world who are signatories of that
treaty, consultations will take place as an incident to the unification of
that opinion.

The course which was followed in the Sino-Japanese controversy last
winter conclusively proves that fact. The moment a situation arose which
threatened the effectiveness of this treaty, which the peoples of the world
haye come to regard as so vital to the protection of their interests, practically
all the nations consulted in an effort to make effective the great peaceful
purposes of that treaty.

That the pact thus necessarily carries with it the implication of consulta-
tion has perhaps not been fully appreciated by its well-wishers who have
been so anxious that it be implemented by a formal provision for consulta-
tion. But with the clarification which has been given to its significance
by the developments of the last three years, and the vitality with which it
has been imbued by the positive construction put upon it, the misgivings
of those well-wishers should be put at rest.

That the American people subscribe to this view is made clear by the
fact that each of the platforms recently adopted by the two great party
conventions at Chicago contains planks endorsing the principle of con-
sultation.

I believe that this view of the Briand-Kellogg Pact which I have dis-
cussed will become one of the great and permanent policies of our nation.
It is founded upon conceptions of law and ideals of peace which are among
the most cherished faiths of the American people. It is a policy which com-
bines the readiness to co-operate for peace and justice in the world, which
Amerigans have always manifested, while at the same time it preserves the
independence of judgment and the flexibility of action upon which our
people have always insisted.

I believe that this policy must strike a chord of sympathy in the con-
science of all other nations. We all feel that the lessons taught by the
Great War must not be forgotten. The determination to abolish war which
emerged from that calamity must not be relaxed. s

These aspirations of the world are expressed in the great peace treaty
which I have described. It is only by continued vigilance that this treaty
can be built into an effective living reality. The American people are seri-
ous in their support and evaluation of the treaty. They will not fail to do
their share in this endeavor.

—_—

Canada’s 12-Mile Law for Ships Is Upheld—British
Privy Council Holds a Dominion Can Extend
Jurisdiction Over Its Own Vessels.

Canadian Press advices as follows from London July 29
are taken from the New York “Times’’;

Acting favorably on the appeal of E. R. Croft from the Supreme Court of
Oanada to-day, the Judges of the Judicial Committee of the Privy Council
upheld the validity of the Canadian statute which says that as far as
Canadian vessels are concerned, Canadian territorial waters extend for
12 marine miles from the coast.

It has long been recognized, the judgment points out, that for certain
purposes, notably police, revenue, public health, and fisheries, a State may
enact laws affecting ships on the sea to a distance exceeding the ordinary
limits of its territory. Once it was found that the particular topic of legis-
lation was among those on which the Dominion Parliament might com
petently legislate, the judges saw no reason to restrict the permitted scope
of such legislation by any other consideration than those applicable to a
fully sovereign State.

They held it difficult to conceive that the Imperial Parliament, in bestow-
ing plenary powers on the Dominion Parliament regarding customs, should
withhold the power to enact provisions similar in scope to those which had
long been an integral part of imperial customs legislation.

The action originated from the seizure of a schooner, registered at Digby,
N. 8., and owned by Sylvester Dunphy, with a cargo of liquor, on June 13
1929, by a national revenue patrol boat of which E. R. Croft was the
commander.

Dunphy sought the return of the vessel and cargo, or payment of their
value, and damages for their detention. The defense was that the vessel
had dutiable goods on board, was ‘“‘hovering” within 12 marine miles of
the coast and was liable to seizure.

—_—

L.J. A. Trip and Leon Fraser Named as Representatives
of Bank for International Settlements at World
Economic Conference.

The following from Basle, July 25, is from the New York
*Times’’:

Gates W. McGarrah, President of the Bank for International Settlements,
named to-day as the Bank's representative on the financial committee for
preparation for the World Economic Conference two of the Bank’s directors,
Dr. L. J. A. Trip, President of the Nederlandsche Bank of Amsterdam,
and Leon Fraser, of New York, who is Mr. McGarrah's alternate as Presi-
dent of the World Bank.
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Statement of Bank for International Settlements for
July 31—Cash on Hand Totals 7,486,5693.94 Swiss
Francs Compared with 17,932,908.83 on June 30.

The following (Associated Press) is from Basle, Switzer-
land, Aug. 4:

Following is the balance statement of the Bank for International Settle-
ments, giving its condition as of July 31, as made public here to-day. Figures
are in Swiss francs at par 19.3 cents:

Agsets—

I. Cash on hand and on current account with

bank 7,486,5903.94

II. 65,800,364.24
III. Rediscountable bills and acceptances:

1. Commer'l bills & bankers' acceptances... 436,883,581.63

2. Treasury bills 148,576,524.90

585,460,106.53

June.

17,932,908.83
51,636,500.57

453,671,752.32
177,402,096.13

631,073,848.45

July.

247,604,079.31 248,184,623.47
Sundry bills and Investments:
1. Maturing within three months:
(8) Treasury bllls
(b) Sundry Investments. .
2. Between three and six mont!
3. Over six months. .

44,303,790.28
35,937,015.23
47,615,871.12
25,687,473.47
153,526,962.98 153,534,150.10

7,059,419.28 7,665,407.48

s R 1,066,937,526.28 1,109,927,528.90
125,000,000.00 125,000,000.00
1,318,467.03 1,318,467.03
2,689,570.55 2,689,570.56
5,379,141.10 5,379,141.10

9,387,178.68 0,387,178.68

44,432,277.99
35,022,713.11
71,246,284.71

1,025,687.17

Total
Liadiltites—
I. Pald-up capital
II. Reserves:
1. Legal reserve fund
2. Dividend reserve fund. -
3. General reserve fund....

AN e o TR Saseonuan

Long-term deposits:

1. Annuity trust account 153,768,617.50
2. German Government deposit -- 76,884,308.75
3. French Government guarantee fund.... 68,648,520.43

209,301,446.68

153,768,617.60
76,884,308.75
68,648,520.43

209,301,446.68

?bo&b-ttern]: and sight ([l]%lposﬂal 3

. en ti wn account:

S AUKROnEIRtE T 84,273,241.07
490,631,437.35

574,004,678 .42

210,289,130.47
396,346,486,40

606,635,616.87

30,379,120.76
6,030,905.66

6,446,770.83
3,190,762.756

9,637,533.58
27,715,956.21 23,556,726.67
1,066,937,5626.28 1,109,927,528.90

24,168,220.81
6,460,045.48

Imperial Economic Conference at Ottawa Puts Aside
Monetary Problem—Report, Which Is Delayed,
Holds World Parley Can Best Deal With Currency

Shelved—Super-Empire
With Gold

Questions—Silver Plans
Bank Proposal Omitted—Contact
Countries Recommended.

The report of the Monetary Committee of the Imperial
Economic Conference, which had been definitely promised
for publication on Aug. 10, has been held up until Aug. 14,
and perhaps for even a longer period, said special advices
from Ottawa (Aug. 10) to the New York “Times,” from
which we also quote:

One conjecture is that it was decided to delay the matter until the
week-end to avoid any effect the report might have on the stock markets,
But that is fanciful. The report is delayed because the heads of delegations
want another opportunity to consider it and possibly add to it. They
want particularly to time its issuance to get the maximum psychological
benefit of its effect on public opinion concerning the conference as a
whole, which is at rather low ebb.

The report is in full accord with the belief of Neville Chamberlain, British
Chancellor of the Exchequer, shared by Premier Bennett of Canada and
N. C. Havenga, Finace Minister of South Africa, that the prime essential
now is to raise the level of commodity prices throughout the world by
international action. In other words, they hold that the currency and
‘monetary work that must be done can best be undertaken by the prospective
world economic conference and not by the countries of the British Empire
acting by themselves.

Contact With Gold Sought.

Within the empire, however, the recommendation is that Great Britain
must not get out of close currency exchange contact with gold countries,
even though she is off gold herself, and that the dominions must keep their
currencies closely allied to the sterling of the United Kingdom,

. Mr. Havenga considers the report as something of a personal victory
because it recommends nothing that would add to the embarrassment of
South Africa in staying on the gold standard.

The report will certainly do nothing to advance the cause of silver
remonetization or the establishment of a super-empire bank, and in all
probability those subjects will be virtually ignored.

The currency report has at least the distinction of embodying the con-
ference’s first definite conclusion after three weeks of painful and diffi-
cult negotiation. The sessions have resulted in a deadlock on the major
issues of trade relations between Great Britain and Canada. Only minor
agreements between the United Kingdom and the other Dominjors seem
assured.

But conversations between the British and Canadian delegates are con-
tinuing and there is evidence of better feeling to-night than at any time
since early in the conference before the controversial statements from
Stanley Baldwin, Stanley Bruce and Mr. Havenga had injected a note of
bitterness into the discussions,

The new outlook results from the agreement of the British and Canadians
to set aside, at least temporarily, the conflicting reports and statistics of
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their respective experts upon which they have been basing their counter-
claims and to re-examine the whole question with reference to each
commodity.

Irish in Quiet Campaign.

Meanwhile the Irish Free State delegates, between whom and the British
there is no official contact whatever, are carrying on an interesting and
quiet campaign with the other Dominions. The purpose of Sean T. O'Kelly
and his Irish colleagues is to save the Free State from economic isolation
in case its present tariff war with the United Kingdom becomes permanent.

The Irish are offering new trade preferences to Canada, Australia and
South Africa in return for equivalent aids for the sale of Irish products in
the markets of these Dominions.

An interesting and significant phase of the negotiations is that Ireland
asks that whatever the other Dominions grant to Great Britain at this con-
ference they must also grant to the Free State. The Irish delegates have
none of the hesitancy shown by the British about granting wheat and
Jumber preferences to Canada. They would also transfer Irelard’s patronage
for iron and steel products and machinery from Great Britain to Canada and
would give preferences on fruits, wines and raw wool to Australia and
South Africa.

In return the Free State asks for a profitable market in the Dominions
for her whisky and stout, her fine woolen manufactured goods, linens,
biscuits and Ford tractors.

A further account from Ottawa Aug. 11 to the “Times”’
said in part:

The Imperial Economic Conference will end the major part of its work
next Thursday [Aug. 18] with a closing plenary session at which it is hoped
to publish the trading agreements that the nine British countries here
assembled may have made. None of these agreements has been reached

et.

¢ So far the only thing concluded is the report of the currency committee
which will be given to the whole conference tomorrow and published on
Saturday. It will call attention to the fact that reparations and war debts,
as well as the monetary system, have been factors in the world’s troubles.
It calls for a metallic base for currency without specifying either gold or
silver, but it means gold alone and turns that question over to the prospec-
tive world economic conference,

Currency Report Summarized

A summary of the main points of the currency report follows:

1. It is desirable to raise the general level of wholesale prices.

2. The best plan is to raise gold prices which can be done only by
international action.

3. The monetary factor was not alone responsible for falling prices.
Political and other factors have had an important bearing on the matter.
They have included reparations and war debts which are being dealt with
elsewhere and do not come within the scope of the Ottawa conference.

4. The monetary policy of the British Commonwealth of Nations should
be on sound lines toward raising price levels by low intereSt rates and a
plentiful supply of short-term money. This should not take the form of
financing public expenditure, but should be directed toward stimulating
private industry and reviving confidence in business,

5. Effort should be made to stabilize exchange among the various
empire countries.

6. The report proposes no machinery to do this but suggests co-opera-
tion of all units of the empire.

7. International co-operation should also be sought in bringing about
the stability of exchange.

8. The stability of international exchange can best be obtained by
maintaining a metallic base for currency. While some of the experts on
the subcommittee expressed definite views that gold was the only sound
basis for currency, the report unanimously adopted by the full committee
refrains from expressing an opinion on this subject in view of the world
conference to be held shortly.

——

“United Kingdom” and not “British” Accepted Term
at Imperial Economic Conference at Ottawa.

Canadian Press advices from Ottawa Aug. 10 stated:

It is “U. K.” [United Kingdom] and not *‘British," according to the
accepted practice at the imperial conference here.

Canadians have always found it difficult to describe the people and
Government of Great Britain, for the word ‘‘British" applies alike to the
overseas dominions and crown colonies. *U. K.” is just as much in common
usage as ‘‘Australia,’” “Canada” or “South Africa.”

—_—

Benefit to Silver Seen in Recovery of Business by
J. J. Phelan of Hornblower & Weeks.

James J. Phelan, of Hornblower & Weeks, says: “To those
who trade in futures, commodities, &e., I would direct atten-
tion to silver which for about a year has been selling at
and close to its lowest prices in history, and this notwith-
standing reduced production.” Mr. Phelan continued :

This state of affairs has been due in the larger part, if not entirely, to
the great mistake made and with great injury to world trade in the futile
attempt to place India on a gold, or something akin to it, basis, with the
result that heavy selling of silver on the part of the Indian Government
in a market unable to absorb it because of the general world depression
has naturally depressed the price to an heretofore unheard of price. But
now we hear so much about the damage done and the growing disposition
of important countries to correct the mistake made as to make one realize
that silver will play, and we believe to its price advantage, a most important
part in the forthcoming International Economic Conference, I believe
gilver is an excellent buy at present prices, in fact, in wouldn’t be at all
surprising to see it sell at least as high as 50c. within the next 12 montha.

Recovery in general business, especially that of international trade,
will benefit silver as also will the higher price of silver be a benefit to
business.

——————s
New “Gold Rush” On in London as Dollar Rises in
the British Market.
A London cablegram Aug. 5 to the New York “Times’

stated:

A new ‘‘gold rush" started here to-day as the price of the metal jumped
13d. an ounce to 118s. 6d., Sovereigns, normally worth 20s. aplece, are
bringing almost 28s., and a fresh hunt has begun for old gold ornaments and
other forgotten treasures to sell at high rates to the bullion merchants.
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The price of gold rose as the value of the pound fell in the exchange
market. In terms of dollars, the pound fell to 3.46, closing at 3.46 %4, com~
pared with 3.493¢ yesterday. This is held to be the natural outcome of
improved sentiment in the United States.

Those who recently sold dollars short are still covering their positions and
London dealers say there are signs of Continental bull speculation in dollars.

[ ——

Comparative Figures of Condition of Canadian Banks.

In the following we compare the condition of the Canadian
banks for June 30 1932 with the figures for May 31 1932 and
June 30 1931.

STATEMENT OF CONDITION OF THE BANKS OF THE DOMINION OF
CANADA.

Assets. June 30 1932.(May 31 1032.|June 30 1931,

Current gold and subsidiary coln—
In Canada.

$
47,579,528
Elsewhere.

22,582,115
70,161,646

S
38,569,834
16,889,737

55,459,672

$
38,253,822
16,713,561

54,967,387

Dominion notes—
In Canada....

115,404,975
Elsewhere. . - 1 9

115,415,345

11,867,732
15,246,599
83,108,256

127,381,636 102,870,349
9,339 17,289

127,390,977

10,507,213
15,569,546
96,868,491

102,887,640

14,614,636
16,559,841
114,347,141

Notes of other banks

United States & other forelgn eurrencies.

Cheques on other banks

Loans to other banks in Canada, secured,
including bills rediscounted.

Deposits made with and balance due
from other banks in Canada.

Due from banks and banking correspond-
ents In the United Kingdom

Due from banks and banking correspond-|
ents elsewhere than in Canada and the
United Kingdom

Dominfon Government and Provincial
Government securities

Canadlan municipal securities and Brit-
Ish, foreign and colonial public securi-
tles other than Canadian

Rallway and other bonds, debs. & stocks|

Call and short (not exceeding 30 days)
loans in Canada on stocks, debentures,
bonds and other securities of a suf-
ficlent marketable value to cover-...| 109,863,315
Elsewhere than in Canada. -|. 73,666,758

Other current loans & disc’ts in Canada.|1,037,313,01
Elsewhere 174,805,690

Loans to the Government of Canada. e g

Loans to Provincial Governments. - 34,338,040

Loans to citles, towns, municipall
and school districts. 139,216,545

Non-current loans, estimated loss pro-
vided for. 12,506,663

Real estate other than bank premises. .. 7,192,266

Mortgages on real estate sold by bank.. 6,007,746

79,895,219
48,493,015
6,950,952,

Bank premises at not more than cost,
less amounts (If any) written off
Liabllitles of customers under letters of)|
- 22,881,732
Shares of and loans to controlled cos.- .. 13,008,189
Other assets not included under the fore-
. golng heads 1,420,429

2,779,895
7,688,778

3,435,184
8,745,290

3,599,907
4,725,604

95,417,950,
462,309,745

99,444,249
465,484,096

115,315,359
461,611,619

152,038,571
54,983,264

140,808,229
57,120,054

156,950,624
76,411,895

113,830,496
65,285,670
1,057,227,680
187,081,686
36,669,250
153,519,049
11,939,669
6,955,208
6,104,547
79,950,760
48,901,331

6,834,928
22,581,732

181,643,728

16,197,824
119,405,539

6,2
6,321,880
78,811,002
73,049,615
6,986,035
27,730,866
12,850,626| 14,666,963
1,637,365 1,575,544

2,848,177,383|2,867,604,505(3,128,745,241

credit as per contra
Deposits with the Minister of Finance for
the security of note circulation
Deposit In the central gold reserves.

Total assets.

136,205,915| 131,073,118 142,558,937
36,417,005| 50,383,696| 26,756,296
40,500,000| 29,600,000\ 13,500,000
20,665,028| 19,312,381 43,902,254

488,937,580| 497,987,216 600,747,340

1,373,265,341|1,387,026,640|1,450,356,954
308,220,892 308,936,683| 355,929,759

Notes in circulation

Balance due to Dominion Govt. after de-
ducting adv. for credits, pay-lists, &eo.

Advances under the Finance Act

Balance due to Provincial Governments

Deposits by the publle, payable on de-
mand in Canada

Deposits by the public payable after no-
tice or on a fixed day in Canada.

Deposits elsewhere than in Canada

Loans from other banks In Canada, se-
cured, Including bilis rediscounted. ..

Deposits made by and balances due to|
other banks in Canada.

Due to banks and banking corespond-|

10,859,402
4,942,608

51,353,165
1,252,710
48,901,331
2,222,388
3,531,670
162,000,000| 162.000.000| 162,000,000
Capital paid up 144,500,000 144,500,000| 144,500,000

Total Habilities 2,831,618,20112,853,883,060!3,112,253,811
Note.—Owing to the omission of the cents in the officlal reports, the footings
In the above do not exactly agree with the totals given.
c———en

The Bank of England Still Buying Gold—Holdings
Amount to £139,400,000 Compared with £134,-
973,000 Last September. :

Fro, London July 29 advices to the New York “Times™
said:

The Bank of England bought more gold in the open London market this
week. The purchases, which have now added £17,000,000 to the Bank's
gold reserve since May 12, are connected with the government’'s exchange
equalization fund, and independent Treasury purchases are also being made.
An especially large quantity of gold has been sold In the open bullion market
at London this week. Altogether, nearly £4,000,000 has been dealt in,
of which the Bank of England took about one milllon and undisclosed
buyers more than two and a half millions.

Of these other purchases, only small quantities will go to the Continens.
The British Treasury was believed to be the largest buyer. Australia, South
Africa and India have been the principal sources of supply. More than
£4,000,000 arrived from these three countries during the past week.

From the same paper we also quote the following from
London Aug. 5:

The Bank of England’s further purchase of £837,500 gold this week
brings its total purchases since last May to just over £17,500,000. It makes
this year's total net addition to the Bank's gold holdings up to date about
that amount, as compared with a net loss of nearly £31,000,000in the

11,038,158
5,730,912

51,360,417
1,192,889
48,493,015/
2,184,476
816,528

12,016,577
5,845,878

"
71,671,220
4,888,065
73,049,615
2,841,808
788,162

Letters of credit outstanding..
Liabilities not inel. under foregoin
Dividends declared and unpald
Rest or reserve fund
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whole of 1931. The Bank's gold holdings now amount to £139.400.000,
compared with £134,973,000 when the gold standard was suspended last
September.

1t is believed that the Bank will continue to buy gold as circumstances
permit. Imports of gold into England continue to exceed exports by a

substantial amount, and the Bank’s purchases have for some time past
about corresponded to the change between the inward and the outward
movement.

An item regarding gold purchases by the Bank of England
appeared in our issue of July 9, page 203.
———

Production of Gold and Silver in the United States
According to Director of Mint—Increase in Gold
Production in 1931—Silver Production Lowest
Since 1880.

Under date of July 30 the Director of the Mint, in making
available the figures of gold and silver production in the

United States in 1931, said:

Comparison with 1930 production indicates increase in 1931 of $2,279.600
in gold and decrease in 1931 of 19,816,077 ounces of silver. Comparison
with the year of largest production, 1915, when gold amounted to $101,035,~
700 and silver 74,961,075 ounces, gives reduction respectively of $51,508,~
500 gold and 44,029,025 ounces silver. The silver output was the lowest
since 1880.

The 1931 figures of production are announced as follows:
PRODUCTION OF GOLD AND SILVER IN THE UNITED STATES IN 1931.
(Arrivals at United States Mints and Assay Offices and at private refineries.)

The Bureau of the Mint, with the co-operation of the Bureau of Mines,
has issued the following statement of the final estimate of refinery production
of gold and silver in the United States during the calendar year 1931.

Gold. Stlver.

Value.x

$1 15.403

1,180,549
225,337
688.37g

2,150,653
587

Qunces.
397 .943
4,070,860

Value.
$9,633,200
800

2,828,000
10,773,300

Ounces.
466,006
9

3
136,805
521,158

California__.
Colorado 225,147
Georgla. 77
Idaho... 18,058 7,416,044
Michigan 2,024
Missouri. 1,800
Montana 4,076,872
Nevada..

New Mexico.

522
1,182,293
686,901
310,431
5,856

South Carolina. -

South Dakota. .. 113,410

41,968

241
8,057,015
24,716
35

53
182,137 110,008
2.395,878! 49.527.200' 30,932,050
x Value at 29¢. per ounce, the average New York price of bar sllver.
Figures of gold and silver production in 1930 were given
in our issue of Aug. 29 1931, page 1364.
—_—

183,462
7

8,970,294

London Bank and Treasury Still Plan to Return &0 :

Gold.

A cablegram as follows from London July 29 is taken
from the New York ‘““Times’’: :

Notwithstanding the somewhat confusing expressions of judgment which
have been made on the London market, it may be positively stated that
there is no difference of opinion in regard to the gold standard between the
Bank of England and the Treasury, or between the Bank and other res-
ponsible financial interests. The Government has stated frequently that
at some future date Great Britain will revert to the gold basis, and this

policy is endorsed in all responsible quarters.
It is still true, however, that the conditions under which sterling will

eventually be linked again to gold can not possibly be predicted. No doubt

s entertained by bankers that the Bank of England's gold purchases are

being made with a view to the time when it will be possible to return to the

gold standard.
———

Council of London Chamber of Commerce Proposes
Substitute for Gold Standard—Suggests Monetary
System Based on Commodities—Would Stop Ship-
ping Gold—Assert Clearing House Could Adjust All
Balances Between Nations—Offered as a Basis of
Discussion at Imperial Conference in Ottawa.

Establishment of a monetary system whereby every
import would carry an order for an export of goods or
gervices, as opposed to the international gold standard
system where an import might carry an order for an export
of gold unless the price level of the importing country fol-
lowed that of the selling country downward, is set forth in a
report by a special committee of the London Chamber of
Commerce and put forward by the Council of the Chamber
as a basis for discussion at the conference at Ottawa, ac-
cording to the New York “Times’ of July 31, from which
we take the following:

The text of the report, which was received here yesterday, recommends
currency backed 100% by real wealth; that is, commodities with a marke
value and which do not fluctuate widely in price either through scarcity
from natural causes or through being *‘cornered.” The system, In its in-
ternational aspect, it is asserted, should render it impossible for any one
nation, prepared to support a lower standard of living, to undersell and so
drag down the standards of living of the more advanced nations, thus
reducing purchasing power and creating unemployment.
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Cites Conditions Here.

““The United States is experiencing the effects of one of the essential
and most disastrous features of the international gold standard system,'
the report asserts. ‘‘Her standard of living is now being dragged down
toward that of the countries whose standards she has herself been largely
instrumental in driving down.

““The basic idea of the rediscounting system is that currency is issued
by the central institution against all commodities, as represented by the
eligible commercial bill, and not merely against one commodity, gold,
supported by paper representing government debt. Gold may become in-
sufficient through natural causes, or may be made scarce through being
cornered. In order to be ‘eligible,’ these bills must relate to current pro-
duction and distribution only. Bills relating to capital or financial trans-
actions would not be eligible for rediscount.

*“As under the system here advocated, the internal trade of the country
would be financed by bills (this would not preclude the continued use
of advances where this was found more suitable for certain types of business),
trade activity would be reflected by the rise and fall in the value of re-
discounts; the currency, too, would automatically rise and fall with trade
activity, and so would be subject neither to inflation nor to deflation.

Control of Bank Rate.

“It will be appreciated that under the present system the Bank of Eng-
land exercises over all banks a very large measure of control through its
power to alter the bank rate, and to pursue its open-market policy. Under
the proposed system, the Central bank would be deprived of both of these
‘Weapons, control of the ratio of cash to deposits being substituted.

““The need of such power has been amply demonstrated in the United
States, where in 1929, on the very much larger cash base which the redis-
counting system provides, the banks were in that year lending 154 credit
dollars to every cash dollar held. The ratio of 154 to 1, compares with
10 to 1 in this country [England] at the present time, and even the latter
ratio is far more than the banks regarded as satisfactory in pre-war years.”

It is pointed out that under this system, the practice of shipping gold
from one country to another would be abandoned, since all differences
between nations could be adjusted through a central bankers' clearing
hpl}se. In this connection, the central bank would keep the imports,
v}sgblo and invisible, of their respective countries, equal to the exports,
visible and invisible. Comparatively small and temporary balances, it is
pointed out, whether favorable or unfavorable, would be dealt with as
book entries. Contrary to what has happened under the international gold
standard, it is asserted, the punishment which would follow persistence,
in spite of the warnings of other central banks, in an accumulation of either
favorable or unfavorable balances, would fall first upon the offending nation.

Stable Ezchange Rates.

Since gold would not, under the plan, be used as the basis for the settle-
ment of international balances, except in the clearing house in the adjust
ment of temporary differences, the credits established would not unsettle
exchange rates, as these would be fixed. Therefore, unless a nation with a
sizable credit balance raised its general price level to a point where it could
more profitably take these credits out in goods and service, It would lose its
expO:t trade, as its merchants would not sell if they could not obtain pay-
ment,

On the other hand, if a nation got out of equilibrium by unduly raising
its level, it would first lose its export trade, since the other nations would not
wish to buy from it, and would consequently lose its import trade, as In
these circ ances the sellers would be unable to obtain payment, Thus,it

% the nation would find itself obliged to come back into equlllbrlung.

——— e \
\
ord Desborough Appeals for Bi-Metalism—Never Was. \
Enough Gold for World, He Says. \ \

An appeal for bi-metalism as a way out of the economiec \.
crisis was issued on July 29 by Lord Desborough, for many
years President of the Pilgrims of Great Britain and one
of the foremost champions of Anglo-American friendship.
We_ quote from a London message to the New York “Times,’
which likewise stated:

In a handbook entitled *“Money,” Lord Desborough suggests a world ratio
of 20 to 1 for silver and gold for the world's economic ills.

*‘There never was enough gold to pay debts in gold or to carry on business
in the gold standard countries,” he writes, ‘‘Indeed, if all the monetary
gold in the world were collected, it would only pay about one-third of our
national debt. The pyramid credit has reared on the narrow gold basis
has collapsed. o

“If bimetallism were enacted to-morrow, the ordinary man probably
would not know we had abandoned gold monometalism and that our re-
serves were held in silver as well as in gold. And if prices rose too high,
the unsecured note issue could be curtailed.”

e T

Bank of France Begins to Return Gold to America
as Dollar Exchange Advances.

From the New York “Times'’ we take the following from
Paris July 29:

The decrease for the second successive week in the Bank of France gold
reserve, amounting for the past week to nearly 100,000,000 francs, at-
tracts much attention. The prevalent explanation Is that the Bank proba-
bly took advantage of the high dollar rates to sell exchange, and drew for
that purpose on gold balances held In New York. The exchange market
position does not yet give profit on actual export of gold from France,
but the decrease during the last two weeks in gold earmarked at the Federal
Reserve Is taken to indicate the process pursued. The Bank of France does
not publish figures of gold held abroad, but it is generally considered that
part of the gold bought in New York in the period up to last June is now
being repatriated.

The Paris market’s view of the further and emphatic rise in dollar ex-
change this week is that bear covering cannot wholly explain {t. The
fact that sterling fell to the same extent as the franc was discussed with
interest. Reports were circulated here that the British war loan conver-
sion had not been as successful as was expected, and that this might neces-
sitate credit inflation at London which would depreciate the pound sterling.
However that may be, dollar exchange was bound to benefit largely by the
reversal of tendency, not less so when the better situation of the American
markets was known to be causing a flow of funds from London toward
New York.

1t is thought here that the weakening of sterling should put an end at
least for the time to the recent continuous gold purchases by the Bank

of England.
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Bank of Netherlands May Ship Out Gold—Note Issue
Now Covered Up to 1039%,.

From Amsterdam July 29 a wireless message to the New

York “Times’’ said:

The Netherlands Bank now holds 1,015,000,000 guilders of gold, a8
against 586,000,000 at the end of July last year. Its foreign bill holdings
are 69,000,000, against 228,000,000 a year ago, and the notes are covered
in gold up to 103%. There has as yet been no redistribution of gold stocks
by the European banks which received the gold sent from America, but
the feeling now is that Holland will have to lose considerable of its gold be-
fore any normal trade development will be possible.

Business activities in Holland have decreased further. Imports in July
were 107,000,000 guilders, against 66,000,000 exports; for the six months
fmports were 677,000,000 and exports 418,000,000. This is about 40%
less than in 1931. Still, a much better feeling has arisen regarding the
near future of trade.

—_——

Gold Exports of Commonwealth Bank of Australia
in 1931—Comment by National Bank of Australia
on Great Britain’s Suspension of Gold Standard.

The National Bank of Australia, in its annual report
presented at the ordinary general meeting May 25 1932,
has the following to say regarding the country’s gold exports:

During the year the Commonwealth Bank shipped £5,000.000 of its
Jocal gold reserves, in order that it might thereby further add to its London
resources. And in addition, steps have recently been taken in the Com-
monwealth Parliament to empower the Commonwealth Bank at its dis-
cretion to ship away the whole or part of its remaining gold holdings,
amounting to £10,000,000, and to replace it with sterling securities. While
England, the United States, France and other nations continue to regard
and to hold gold as the main feature of the bases of their financial systems,
one must be pardoned for expressing a hope that Australia may eventually
be able to refrain from denuding herself of her holdings of the precious metal,
despite the advantages to be gained by conversion into sterling, England
is off the gold standard for the time being, but it must be remembered that
she is rather sedulously guarding her remaining stocks of gold, which to
some may seem to be idle, but to the Old Country mean a part of the solid
foundation upon which her active financial system rests.

O —

Australia Increases Gold Production.

Inereases in the gold yield in both Queensland and Western
Australia have been noted for the first five months of 1932,
production in Western Australia for May registering 53,928
fine ounces, valued at £220,073, or 15,672 ounces more
than May 1931, and being the highest yield for that month
since 1919, it is stated in a report to the Commerce De-
partment from Trade Commissioner E. C. Squire, Sydney.
The Department on Aug. 4 also reported:

For the first five months of the present year Western Australia’s gold
production amounts to 238,684 fine ounces, or 60,908 ounces more than the
same period last year,

The Queensland yield in the first five months of 1932 was 4,484 fine
ounces, valued at £19,044, an increase of 1,207 fine ounces, and £5,126
more than the output of the corresponding period in 1931, it was stated.

—————

Canada Produces More Gold.

Canadian gold production in Canada has steadily in-
creased during the past six months, say advices to the
Commerce Department at Washington from Trade Com-
missioners in that country. The Department, in indicating
this Aug. 2, added:

In Ontario the Department of Mines states that the gold mining industry
is now the greatest single producer of new wealth in the province.

Figures for the six months of 1932 show that production from the 18
active gold mines in that Province was set at 2,684,166 tons of ore, valued
at £23,205,663, compared with 2,403,481 tons, valued at $20,402,090
for the corresponding period in 1931.

Output in British Columbia increased in value from $1,509,041 for the
first six months in 1931, to $1,881,137 in the first six months of 1932.

The Ontario gold mines in order of output for June ranked as follows:
Lake Shore, Hollinger, Teck-Hughes, McIntyre, Dome, Wright-Hargreaves,
Howey, Sylvanite, Coniaurum, Kirkland, Lake Gold, Vipond, Moss,
Ankerite, Parkhill, Minto, Barry-Hollinger, March and Hayden.

———e

Nicaragua Puts Curb on Export of Gold by Actors and
Artists.

Under date of Aug. 1 the New York “Times’ reported
the following from Managua:

Nicaraguan consulates have been Instructed by the Government to
notify theatrical troupes and artists coming to Nicaragua that they will
be allowed to take out only enough gold to pay their traveling expenses to
their destinations.

The sale of gold is regulated by a Commission for Control of Exchange
which discourages exportation of gold for unproductive purposes. :

—_———

Rise in Silver Prices in New York and London—
Later Drop.

A marked rise in silver prices, both in New York and
London, featured the money market this week. On August 9,
when there was an advance of a cent an ounce in the New
York spot market, trading on the New York Metal Ex-
change was the heaviest for a day in ten months, the ad-
vances ranging from 60 to 101 points on future contracts.
The New York “Times” of Aug. 10, noting this, said:

Reports recelved here that demand from China was putting up the
TLondon market in the face of an advance in sterling exchange actually sent
local quotations upward. Traders who had been fretting for weeks because
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the metal failed to develop any particular trend despite strength in nearly
all other commodity markets took advantage of the reports quickly, and
the price advanced rapidly.

As bidding increased the supply here was quickly absorbed. There were
a few offerings in the morning, but it soon became evident that the cur-
tailed activities of the mines have actually cut materially into stocks of silver.
In the absence of local offerings, attempts were made to obtain the metal
in London, but dealers here said that even before noon silver and bullion
brokers in the English market were refusing to consider bids.

Quotations on silver in New York, furnished by Handy & Harmon,
placed spot silver at 28 cents an ounce, a rise of 1 cent an ounce from
Monday's quotations. The London price was 17 13-16 pence an ounce, an
increase of 5-16 penny. The gain in London was made in the face of an
advance of nearly 124 cents in sterling exchange.

All other things being equal, an advance in sterling will lower the sterling
price of silver. The result was that New York dealers laid the rise to a heavy
demand in London. This further stimulated the advance here.

The feeling persists here that the upturn in New York, however, was
largely speculative, based on the remewed Chinese interest. China has
bought silver here steadily for several months, but July shipments amounted
to only 1,897,000 fine ounces, against 3,364,000 in June. Chinese silver
currencies moved up as sterling was sold against silver. Hongkong's dollars
advanced a quarter cent to 23.25 cents, while Shanghai taels were up 3§ cent
to 30.37 cents.

On the National Metal Exchange the turnover yesterday amounted to
185 lots, or 4,625.000 fine ounces, the largest total for a day since Nov. 13,
1931, when 211 lots were sold. The principal trading was in the December
position, which sold up 80 points on the day.

Later in the week (Aug. 12) the same paper said:

News that the official spot price of silver here had advanced 13{ cents to
30 cents an ounce over night resulted in a frenzy of buying in future con-
tracts for the metal on the National Metal Exchange at the opening yester-
day. but a reaction developed on profit-taking and most of the gains were
wiped out.

Accompanying the rise in the local spot market was an advance of
1 1-16d in London to 18 15-16d an ounce. It was said yesterday in local
silver markets that the New York price was substantially out of line with
London. Converting the London price into dollars, yesterday's price
amounted to 29.50 cents, or 34 cent lower than the New York price.

Trading was heavy during the day, with 4,600,000 ounces turned over.
Weakness developed in the market about noon, and final prices were some-
what below those of the preceding day.

From the New York “Evening Post” of last night (Aug. 12)
we take the following:

Silver futures dipped sharply to-day following declines in both the London
and New York spot markets for the white metal. In London silver was
marked down to 18%d, a drop of 7-16d, while Handy & Harmon set the
New York bar quotation at 283 cents an ounce, down 13 cents from
yesterday. The reaction was viewed by traders as necessary in the light of
the recent spectacular advances. The December position on the National
Metal Exchange fell to 29.58 by late afternoon as against last night's close
of 30.05. Trading was heavy.

The Aug. 11 advices from London to the ‘“Times” stated:

Speculative purchases from the United States were held here as chiefly
responsible for a striking movement to-day in the price of silver. The
official quotation was raised 1 1-16d to 18 15-16d an ounce and 19d for for-
ward delivery. A buying movement has been in progress for some days and
since the beginning of the month the price has risen about 1 11-16d. Chinese
operators also have participated in the speculation.

The buying has had a greater effect on prices because holders of silver
have not been eager to sell. Some held out for very high prices, which
American buyers have readily paid during the last few days. Few Con-
tinental sales can be traced and India has operated only a little. American
speculators are said to be operating in the belief that something will be
done as a result of the international conferences to lift and stabilize the
price of silyer, which is now very low in terms of gold. Those engaged in
the silver market here, however, regard the present level as unjustifiably
high and predict a sharp reaction.

——————

France Reported As Agreeing to Defer Debt Negotia-
tions With U. S. Pending More Favorable Sentiment
in This Country.

According to Associated Press accounts from Paris, July
30, France has committed herself to allow debt revision
negotiations with the United States to lie dormant until
sentiment in America is more favorable and possibly until
the Presidential election is over. Indicating that this was
learned on high authority. the Associated Press advices
added: .

The commitment resulted from a meeting yesterday in which Premier
Edouard Herriot, United States Ambassador Walter E. Edge and Norman
H. Davis participated. Mr, Davis, a member of the American delegation
to the Geneva disarmament conference, stopped here on his way home.

In his talk with the Americans, M. Herrlot recognized the difficulty facing
the Washington Government at this time in the matter of debt revision. He
undersood, it was said, that Congress and the majority of the American
people were opposed to any such action.

The American representatives reiterated to the Premier the message
delivered earlier in the week by Mr. Edge on his return from the United
States—that American opinion could best be swung toward revision by
reduction of armaments on the part of Europe in line with President
Hoover's proposals for a general cut of one-third, and by eliminating com-
mercial friction between France and the United States.

1t was disclosed that Louls Germain-Martin, the Finance Minister, had
been asked by the Premier to become Ambassador at Washington, where
he would be in position to further debt negotiations.

—_—

Irish Free State Imposes New or Increased Duties on
Certain British Goods and on Pig Products and
Cheese-Making Machinery from All Sources—
Importation of Cheese Prohibited.

Under the provisions of the recently enacted emergency
duties act, the Execu ive Council of the Irish Free State,

effective July 26, imposed new or additional dufies on a
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selected group of commodities, including coal, cement,
electrical transmission apparatus, iron and steel, and sugar,
imported from Great Britain and Northern Ireland, accord-
ing to cablegrams received in the Department of Commerce
from Commercial Attache William L. Cooper, London, and
Consul-General Henry H. Balch, Dublin. At the same time
new or increased duties were imposed on pig products and
cheese-making machinery from all countries, and the importa~
tion of cheese prohibited. The Department of Commerce
reported on July 27 that the following new or additional
duties apply solely to imports from Great Britain and North-
ern Ireland, with provision made for the exemption of
imports in transit to Great Britain and Northern Ireland
from other countries:

Coal, 5s. a ton; cement, electrical transmission apparatus, iron and steel,
and articles made wholly or mainly of iron and steel, 20% ad valorem;
sugar, molasses, glucose, 2s. 4d. per cwt.; saccharine, 9d. per ounce; all
articles containing sugar or other sweetening matter, except sugar confec-
tionery, beverages, and tobacco, ¥ d. per 1b. when entered by weight, or 3d.
per imperial gallon.

The Department further said:

No change in the customs treatment is made in the case of imports of the
above products from countries other than Great Britain and Northern
Ireland.

The following import duties apply to imports from all countries the
general tariff rate applying to imports from non-British countries, including
the United States:

Pig heads and feet, imported separately, 42s. per cwt.; general tariff,
28s. per cwt., British preferential tariff; all other pig meat and pig products,
including bacon and sausages, 84s. per cwt., general tariff, 56s. per cwt.,
British preferential tariff; lard and manufactured margarine imported under
license, free of duty from all countries; cheese-making machinery and ap-
paratus, 100% ad valorem, from all countries.

The above products were formerly admitted duty free from all countries,
with the exception of bacon, which was subject to sliding scale duties when
imported from non-British Empire countries.

The value of British exports to the Free State in the ietms affected by the
new duties, according to preliminary data cabled by Commercial Attache
Cooper, London, is estimated ar 12,000,000 sterling ($43,000,000) or about
a third of all British shipments to that country in 1931. Depending upon
their duration, the diversion of trade which may result from their applica-
tion seems likely to benefit Continental suppliers rather than the United
States, at least temporarily, This is because of the proximity of these
suppliers and because of the exchange handicap in relation to the general
price level of United States goods. The Free State has its own currency.
but it is based on sterling assets and the differential between the dollar and
the pound is about 27 % at the present time. United States goods imported
directly from this country into the Free State last year were valued at
$9,271,000, in addition to which there was a large re-export trade done by
British factors in London and Liverpool.

Coal, the most important single item to which the new dutles apply.
involves some 2,400,000 tons, which is landed in the Free State at an aver-
age price of $6 per ton. Iniron and steel Great Britain is by far the leading
supplier, with the Belgian contribution important in a few items, such as
bars, structural steel, and fencing. Germany has been the most important
non-British supplier in electrical apparatus imported since the completion
of the Shannon Hydro-electric scheme, and that country, with the Nether-
lands and Belgium, have contributed somewhat less than half the refined
sugar import in the past few years. OCement imports amounted to 225,000
tons in 1931, Great Britain supplying about 70%, and Belgium and North-
ern Ireland the remainder,

—_—

American Business Interests Reported Faced with
Heavy Losses as Result of Tariff Pact Signed
Between France and Belgium—Copper, Lead and
Other Articles Affected.

It was stated in Associated Press advices from Paris,
Aug. 2, that American business interests face the loss of
millions of dollars worth of trade with France as a result
of a treaty just signed by France and Belgium. The follow-
ing from Paris, Aug. 1 (copyright), is from the New York

“Herald Tribune” :
Chief Import Affected.

American imports amounting to almost $20,000,000 are affected adversely
by a Franco-Belgian convention which went into force to-day. Relieving
fmports from Belgium of the rate of 4% for semi-finished products and 6%
for finished products, which was imposed as a general import tax last
March, the new agreement re-establishes the old rate of 2%. The Belgians,
for their part, abolished the retaliatory duties which they had imrposed
on French products.

The chief American import affected, which virtually will be forced out
of the French market by the favored rates given to the Belgians, is copper,
of which America supplied the French markets with $11,000,000 worth last
year and $36,000,000 worth in 1929, Hides, skins and office equipment are
also prominent in the list of articles affected, which covers a wide field.

The mutually favorable acts are the French law of March 81, which Andre
Tardieu, then Premier, rushed through the Chamber, raising import duties
from 2% to 4% for unfinished products and 6% for finished products;
and the Belgian decree of June 16, applying to goods entering the country
from France a transfer tax imposing burdens virtually identical with the
French measure.

The immediate results achieved by the Belgian reprisals may be seen from
the fact that the convention which goes into effect to-day was negotiated
two days after the Belgian move.

French metallurgical interests themselves are objecting, since French
companies mining in foreign countries thus would be unable to compete
against the Belgians on their own market.

The Associated Press accounts stated that the articles
affected include copper, lead, zine, hides, skins, office equip-
ment and many other articles. It was also stated:

Protests were made not only by Americans but by German, British,
Japanese, Mexican and Chilean interests, but there seemed to be nothing
that could be done, for the treaty is to last for eight months.
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Even French producers, especially of the metals included in the list,
protestcd against the new arrangement., Under its terms the French
interests who mine in foreign countries the metals involved are left under
a handicap in competing with the Belgians in their own market.

Importers of American apples and other fresh fruits also were hard hit
by restrictions announced for the August import quota which leaves the
United States only a small share of the total of five metric tons allotted
to all countries. Large shipments of fresh fruits now on the way here from
the United States are threatemed with loss as a result of the new quota,
it was said,

—— e

Paris Bourse Reflects Rise in Stocks in U. S.—

Reports of Political Bolstering Discredited.

From Paris, Aug. 5, the New York “Times’’ reported the
following: .

The trend of securities on the Bourse closely followed indications given by
the New York market, and interest is still concentrating here on the develop-
ment of the American market. Consequently, quotations generally were
firm, with a large turnover. French rentes were still very steady, in ex-
pectation of the conversion operation in the Fall.

While cables from America indicated that Wall Street’s rise is chiefly an
electoral one and that it is being artificially managed in order to favor Presi-
dent Hoover's reelection, Parisian financial circles do not grant full credit
to this explanation. Press commentaries about the prospects of the Ameri-
Can market and the possible developments of the upward movement are, of
course, very cautious, but Wall Street's strengthening is not considered
wholly artificial since the improvement in the American market has been
preceded by a price rise in, notably, agriculture, and the change in mood
which occurred in New York and gave new impetus to the stock market
has made a favorable impression.

Strengthening of the dollar added to the cessation of gold losses and to the
adjournment of Congress, undoubtedly helped to bring back some optimism
}l;u[il:vlted States business circles and, if the rise persists, the public itself will

The decline in sterling is imputed here to withdrawals of capital from the
London market. Results of the war loan conversion are not as satisfactory
as expected, and the British Treasury will probably have to issue short-term
bonds in order to face repayment claims. The New York market, as well
as Paris, will get part of the funds previously held in London, a fact Which is
sure to enhance the rise in Wall Street, since, on account of the very low
rates quoted by most American securities, it is more profitable to purchase
such securities, as they are often first class.

Finally, it is felt that the plan established this week in order to induce
American concerns to purchase raw materials will probably react favorably
on various markets, including the Stock Exchange.

—_———————

Rise in Franc Circulation in Week Advance From
80,802,000,000 to 82,118,000,000 Reported by Bank
of France—Decrease in Liabilities Attributed
Chiefly to Decline in Foreign Holdings to Pay
Railway Loan Issued in New York.

A cablegram as follows, from Paris Aug. 5, is from the
New York “Times’’

" /The Bank of France's statement this week shows the usual month-end
Increase of commercial portfolio owing to credit requirements of private
banks. The need of funds for the month-end was the cause for a large
Increase in circulation from 80,802,000,000 francs to 82,118,000,000 francs,
While current accounts declined from 27,379,000,000 to 25,773,000,000. On
the whole, sight liabilities declined from 108,181,000,000 francs to
107,891,000,000 francs. The decrease in the bank's sight liabilities is due
chiefly to the decline in foreign holdings from 6,054,000,000 francs on the
22d to 5,219,000,000 francs on the 29th.

It appears probable that this decrease in foreign exchange assets is due to
arrangements made to repay in advance the 6% loan of the Paris-Lyons--
Mediterranean Railway issued in New York. Repayment has to take place
before Aug. 15 and concerns little more than $38.000,000.

Gold stocks declined again by 142,000,000 francs this weelk: in the past
Week the bank probably sold dollars in the market and to this end released
part of its gold earmarked in New York. On the other hand, recent gold
exports from New York to Paris are probably due to partial repatriation of

earmarked gold.
—_—————

Gen. Von Schleicher Warns Germany Can’t Wait for
Arms Equality—Insists She Will Not Return to
Geneva Parley Unless Her Demand Is Met in
Advance—Denies Militaristic Aims—Says Reich
Will Support Every Measure of Disarmament, but
Must Have Security.

The declaration that the German Government was abso-
lutely determined to reorganize the army so as to obtain &
certain degree of security, which he said Germany lacked
more than any other Nation in Europe, was made on July 26
at' I}erlxn by Lieut.-Gen. Kurt von Schleicher, German
Minister of Defense, in a talk over a Nation-wide hook-up.
Since then the Berlin correspondent of the New York
“Times” under date of Aug. 7, drew from the General
an elaboration of these views. As to his remarks of July 26,
the “Times’’ cablegram of that date from Berlin said in part:

Oharacterizing the Geneva disarmament conference as a ‘‘disastrous

allure,” he made it clear that in this reorganization the limitations imposed
upon German armaments in the Treaty of Versailles would not be taken
into consideration.

Discussing criticism of his policy by left-wing politicians, General von
Schleicher said:

I did not think it possible that after all the bitter, sad post-war experi-
ence there should still be Germans who believe our small army Is sufficient
for the protection of our frontiers.

*“The naked truth is that no other European nation has so little of that
security for which, paradoxically enough, the world's strongest military
power keeps on calling. Stresemann characterized this attitude of our
‘Western neighbor as hypocrisy, and I believe there are fow Germans who
do not agree."
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Quoting the French Deputy Lamoureux, who in submitting the budget
to the Chamber of Deputies was reported to have said that no German
army could possibly conquer the fortifications of the French eastern border
line, giving France complete security, General von Schleicher asked his
hearers to compare such a statement with the French policy at the Geneva
conference.

“Only international politeness prevents me from truly characterizing
this behavior," he declared.

The General discussed ways and means as to how Germany might obtain
sufficient security. Theoretically, he said, there were two ways, the first
being that other nations disarm to the German level, but in view of the re-
sults of the Geneva conference there were few who hoped that such a miracle
would take place.

He quoted an expert who said that a battleship was a defensive weapon
when it carried the British or American flag, and added that such words
meant more than beautiful diplomatic formulas, which were intended only
to conceal ‘‘the disastrous failure of the disarmament conference.’

The Other Way.

*The other way for Germany to obtain security is by transforming—
not expanding—her army so that it will guarantee a certain degree of se-
curity; and with reference to the final German declaration at Geneva, I
do not want to leave the slightest doubt that we are going to choose this
way if full security and parity are denied us in the future,” he added.

The statement by General von Schleicher that such a reorganization
of the army would not make it more expensive, as the treaty of Versailles,
forced Germany to maintain useless and expensive military formations,
made it clear that the transformation he envisaged would be regardless of
the peace treaty, and also made it likely that he plans to equip the Reichs-
wehr with modern arms, such as heavy artillery and tanks, which are denied
to Germany by the treaty.

Turning to the internal position of the Reichswehr, General von Schleicher
said the slogan that the Generals and the Junkers had overthrown Dr.
Bruening “is an outright lie."” He promised that as long as ke kept his
position the Reichswehr would not change its non-partisan attitude.

With apparent reference to Adolf Hitler's ‘‘brown army' and fears in
the Socialist camp that it would some day become a Fascist militia after
the Italian model, General von Schleicher declared:

“I shall not suffer the army to share its position within the State with
anybody, nor that private organizations should usurp its constitutional
functions.”

He added that he welcomed Herr Hitler's instructions to his storm de-
tachment leaders, which he said were quite in keeping with his own policy.

By the decree to-day the Von Papen Government kept its promise that
the state of emergency would be merely a temporary measure to assure
the authority of the new heads of the Prussian Government appointed by
the Chancellor as Federal Commissioner for the State.

As quitely as it was decreed the state of emergency was abolished, leaving
a nmew Prussian government that is determined to fight the Communists
rather than the National Socialists.

From the Aug. 7 account to the ““Times’ we quote the
following:

“Only when the German Government can demonstrate to its people
that it possesses equal rights with any other country in the world—only
then shall we again have fully stable conditions in Germany, only then
shall we be able to subject the parties and their organizations unquestion-
ably to the State.

‘““There is therefore no question of Germany policy more important both
with respect to domestic affairs and foreign relations than that of equality
of rights. The German Government is determined to solve this question
in the very near future,

*“This leads to the second question you have asked me to answer—con-
cerning my attitude on foreign policy.” (General von Schleicher had
been asked to voice his views on the foreign situation, especially on the
course of the disarmament conference and its results thus far.) “To me,
as the Minister of Defense, the question of disarmament is in the very centre
of foreign policy.

Emphasizes Rights.

“Consider our position, By the treaties of 1919 we have the right to
have the other signatories disarm according to the same methods that
govern our own disarming. As a member of the League of Nations we
have, moreover, the right to a degree of security equal to that of any
other country.

“Thirteen years have passed since 1919 and our right is still unrealized.
The disarmament conference sat for six months and adopted a resolution
that neither achieves disarmament nor acknowledges equality of rights,
What has become of all the nine principles formulated by all the gov=
ernments at the beginning of the conference? They have found their
graves in the debates in the technical committees,

“About President Hoover's proposals, calculated to carry disarma-
ment a long way forward, there was amiable talk, but none of their more
important provisions was Included in the final resolutions. Germany's
own self-explanatory demand for equal rights received no consideration,
even though any disarmament convention can be worth something only
when signed voluntarily by partners having equal rights, Germany there-
fore rejected the resolution, L

*‘The German people have waited 13 years for their due. They can walt
no longer. Germany will not again send its representatives to Geneva
unless the question of equal rights has been previously solved in conformity
with the German position,

*‘On this question there are among us no party differences. No German
Government could sign a disarmament convention that In all things does
not accord Germany the same rights as any other country.

“If submarines, bombing planes, heavy artillery and tanks are now
designated as a means of defense, by what justification can one deny
Germany this protection?

“That Germany alone among the great powers is unable to provide
for her national security constitutes an immoral condition that we can
no longer tolerate. Either the disarmament provision of the Treaty of
Versailles must be applied to all the powers or the right to rebuild her
system of defense and make it equal to the needs of national security must
be conceded to Germany.

“We want no armament competition. For financlal reasons alone we
are unusual in that respect. But just because of our distressed financial
positlon we ought not to be spending money on the costliest and at the
same time the least productive system of defense, forced on us by the
Treaty of Versailles, but should spend every penny to the best advantage.

**We are dreaming neither of establishing a peace-time army of 600,000
men—such as France now maintains—or of competing with the great naval
Powers. We do not wish to threaten the securlty of our neighbors. We
support every measure of disarmament. But we do demand for ourselyes
also security, equal rights and freedom.”
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The Military Budget.

The General had been asked next to elucidate the German military
budget.

“The Reichswehr budget for 1932, carrying 674,500,000 marks [about
$160,500,000], is some millions below that of the preceding year,” he said.
““The absolute amount of the defense budget tells little. Incomparably
more important is its relative magnitude.

*This is determined, first, by its ratio to the military expenditures of
neighboring countries; second, by its ratio to the national budget as a whole;
third, by the military returns from the money spent, and finally it must
be considered whether the defense budget covers all expenditures for arma-
ment or only a part thereof.

‘A glance at Germany's neighbors shows the following:

“In his last speech at Geneva the French Premier referred to the fact
that France had lately reduced her armament expenditures by 10%,
but what is a reduction of 10% in the face of the fact that according to
France's own statement to the League her military budget rose 100% in
the six years from 1926 to 1932?

“Last year France spent on her armed force the enormous amount
of 13,800,000,000 francs |about $552,000,000], not including special ap-
propriations for the French fortifications, amounting to several billions
more. The military budgets of France and Germany are in the ratio of
four to one.

Ezpenditures by Others.

“Poland annually spends 500,000,000 marks, Szechosllovakia 260,000,000
and Belgium 160,000,000 on national security. These four neighbors of
Germany, allied by military treaties, thus spend together almost 4,000,000,-
000 marks on armaments—five or six times more than Germany's defense
budget.

‘““Who, then, is in need of security ?

“Expenditures for defense constitute 8% of the total budget of Ger-
many, 13% of Belgium's, more than 20% of Czechoslovakia's, 30%Jof
France's and 42% of Poland's. Which of these is militaristic? e |

“In this technical scheme military expenditures should be valued chiefly
according to the amounts spendable for modern arms of attack—aircraft,
tanks, heavy artillery, submarines and munitions, and for war industries,
The lower the cost for personnel falls the more is available for war material,

“A professional army with long-term enlistment like Germany's is
naturally under a much greater expense for personnel than an army based
upon universal compulsory service.

“In Germany a private's daily pay is 150 pfennigs; in France, Poland
and other countries, five pfennigs!

Holds Cavalry Too Numerous.

“‘Germany has no aircraft, no tanks, no railway artillery, no submarines,
aircraft carriers or big battleships. On the other hand, a force of cavalry—
notoriously the most expensive weapon—wholly beyond proportion to the
Reichswehr's total size has been allotted to it.

“‘State-owned armament industries are forbidden to Germany. For each
species of arms there is a designated private factory that has a monopoly
of manufacture on an inconsiderable annual scale. The exportation of
weapons is forbidden.

‘Al these prohibitions produce an excessive cost of production for both
arms and munitions. And whereas all the other countries have developed
powerful State-controlled armament industries, in Geneva what do they
propose to put under permanent control? Private armament industries]
Where therein are the rights of self-determination and equality ? L

“I am quite familiar with the methods whereby certain critics magnify
the amount of the German defense and get two or three times the real
amount. They include police expenditures, although this force was so
organized under the control of the victorious powers that neither in training,
armaments, equipments nor organization can it be used in war.

Outlay on Civil Aviation.

“They regard German clyil aviation—on which the Reich spends slightly
more than 40,000,000 marks—as a grateful object for projects of inter-
nationalization and observe silence on the fact that other countries spend
double that sum on their civil aviation, and on military aviation many
times more. i

“They object to the amount of pensions paid to officers of the old army.
If Germany had, like France, 32,000 officers in active service instead of
3,800, the burden of these pensions would be considerably smaller,

“I wonder also at their daring to label the expenditures on the German
10,000-ton armored cruisers ‘extravagance’ when France within three years
has launched as much new construction as the tonnage of the whole Ger-
man navy.

*“All these charges prove absolutely that relatively Germany has by far
the lowest military budget of any of the great powers."

On July 29 Associated Press accounts from Berlin said:

Every man in the German Cabinet stands behind Gen. Kurt von Schlel-
cher's threat to arm Germany in spite of the Versailles Treaty, Foreign
Minister von Neurath told Andre Francois Poncet, the French Amdas-
sador, to-day.

Further than that, said Herr von Neurath, the General's viewpoint
represents that of the whole German nation.

These assertions were in reply to the Ambassador's protest against a
radio speech by Gen. von Schleicher, German Minister of Defense, who
sald that if the other nations in Europe do not disarm, Germany will re-
organize her defenses to obtain the security and equality which she demands.

Yesterday in Paris Premier Herriot called in Ambassador Hoesch of
Germany and filed a second protest against the General's speech which
he described as tactless and inopportune, particularly those parts of it
which referred to the French disarmament attitude as “hypocritical.”

—_—

League of Nations Said to Have Warned Germany
on Payment of Dues—Deposit in Berlin Bank
Declared Against Rules.

From Geneva Aug. 11 advices to the New York “Times’
said:

The League of Nations Secretariat, which is temporarily under the direc-
tion of its highest German member, Albert Dufour-Feronce, as acting Secre-
tary General, has informed Germany that her action in regard to League
dues Is contrary to the rules and clearly unacceptable.

The Reich recently notified the League that, because of its transfer
difficulties, it was paylng the 530,000 marks representing the quarterly in-
stalment of its League contribution not to Geneva but into a special account
in the League's name in a Berlin bank. This meant the League could use
the money only in Germany, and officlals here found difficulty in figuring
how the League could spend even 50,000 marks a year there,

Although League officlals sympathize with the financial difficulties
that Germany, like many League members, is suffering, they doubt that
the Reich or any of the others are really unable to pay the small fraction
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of their National budgets the League contributions represent and believe
the principle of paying in kind is dangerous.

Since the rules formally require that contributions be paid in gold francs
in Geneva, the Secretariat has told Germany in effect that she must choose
between paying as usual or joining the secondary States, mostly Latin-
American, that have defaulted in their League payments. The Reich,
of course, can bring the question up at the September Assembly.

Some observers think the German move is really political and meant
as a warning that the Reich is preparing to quit not only the Disarma-
ment, Conference but the League if it does not receive equality in arms.

—_—

Germany Divided on Plan to Cut Foreign Debt Interest.
A cablegram as follows from Berlin Aug. 5, is from the
New York “Times’’:

Contradictory opinions continue to be expressed regarding the advisa-
bility of endeavoring to reduce the interest on Germany's foreign loans by
negotiation. The Deutsche Disconto Bank's report champions the scheme
on various grounds, alleging that Chancellor Bruening reduced home in-
terest rates in December compulsorily, and that the present high rates con-
tain an item of risk.

The Frankfurter Zeitung condemns any all-around plan of reducing
interest as unfair to foreign creditors and holds that the measure should be
confined to negotiations by debtor concerns which can show that they
individually are unable to pay.

German Cabinet Defers Private Debts Issue—Statement
Setting at Rest Fear Regarding Interference May
Be Issued Later in Month.

The following Berlin cablegram, Aug. 4, is from the New
York “Times:”’

Nothing further has developed to clarify the Government's attitude, as
distinguished from that of the Reichsbank, toward the German private
foreign debt, nor is any further clarification now likely before mid-August,
when most of the Cabinet Ministers will return to their posts after brief
vacations.

At about that time the Cabinet is expected to make known its economic
and financial program. In It prospective measures for dealing with unem-
ployment, taxation, home building, foreign trade and other practical
questions of immediate importance will be dealt with, and a declaration
setting at rest all apprehensions regarding interference with the private
debt settlements arrived at in May will possibly find its way into this
document.

It would be welcomed, because there is a general impression that the
Cabinet itself has been divided In its opinion on the subject and both bank-
ing and industrial circles leave no doubt about their desire to maintain the
present policy of non-intervention.

P —

Reduction of Germany’s Private Debts Sought.

Associated Press advices from Berlin Aug. 3 stated:

Reduction of Germany's private debts, which run to nearly $300,000,000

. & year, may be sought in private negotiations, but apparently the Govern-

ment does not intend to raise this question at the projected world economic
conference in which the United States will participate.

A Government spokesman declined to confirm a report that private debts
would be a subject for consideration at the world conference, but in many
quarters it is believed reduction of the interest rates is essential to the
country’s rehabilitation.

Germany's delegation to the Lausanne Conference ralsed this question
in a general way at that meeting, but it is said no specific plan for the private
debts has yet been evolved.

B The National Socialists still clamor for a general reduction to 3% of the

interest rate on all private debts owed abroad, but the Government is

inclined to believe that such a request, if made at the economic conference,

would be destructive to confidence in the nation’s credit, and would prefer

to accomplish the desired end through private arrangements.
[ —

Berlin Store Asks Debt Write-Down—Representative
of Rudolph Karstadt, Inc., Coming Here to
Interview Bondholders.

From the New York ‘“Evening Post’’ of Aug. 3 we take

the following:

‘What is regarded in Berlin as the first serious attempt to assert the
principle of a reduction of German private debts, was reported to-day by
the Boersen Zeitung, which says that a representative of the Rudolph
Karstadt, Inc., department stores will shortly visit New York where he
will endeavor to persuade bondholders to agree to a substantial writing
down of their claims.

The American indebtedness of the company, according to the statement
as of January 31 last, totals 63,937,971 reichsmarks, or about $14,341,000
at the exchange rate then prevailing. The bonds are a 6% first collateral
sinking fund issue, offered here in 1928 by a syndicate headed by Dillon,
Read & Co.
¢ No confirmation of the report could be obtained to-day at the offices of
Dillon, Read & Co., where it was said that nothing had been heard of the

reported visit.
—_——

Reported Suspension of Berlin (Germany) Bank.

Associated Press advices Aug. 9 from Berlin stated:
The Beamten Wirtschaftsverein, a co-operative banking and mer-
chandising organization with 120,000 members, suspended payments to-day.
—_——————

Death of Mgr. Seipel Former Chancellor of Austria—
Death Bars Cabinet Fall—Appointing Successor as
Deputy at Once, Dollfuss Blocks Vote of No-
Confidence, 81 to 81.

Mgr. Ignaz Seipel former Chancellor of Austria and
generally regarded as one of the greatest statesmen of the
country died on Aug. 2 at a sanitarium at Pernitz (Austria)
from the combined effects of a heart attack and long-stand-
ing diabetes and tuberculosis. From Austria advices Aug.
2 to the New York “Times” we quote the following:
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Although he resigned from the Chancellorship in 1929 and had been
out of public life except for two months’ service as Foreign Minister in the
Vaugoin-von Starhemberg Cabinet in 1930, Mgr. Seipel continued to play
an important part behind the scenes in Austrian politics.

From his sickbed he welcomed and may have inspired last week's pro-
nouncement by one of the leaders of his Christian Social party in favor of
acceptance of the Lausanne reparations agreement and the independent
existence of Austria as opposed to union with Germany.

His continued participation in the excitements of politics helped to pre-
cipitate the end, but events conspired with tragic irony to make his death a
means of saving the Christian Social party, the Dollfuss Cabinet and its
Lausanne policy from succumbing to the combined attacks of its enemies
in Parliament to-day.

Faced Certain Defeat.

Lacking one vote, the Government faced certain defeat at the hands of
the Socialists, Pan-Germans and dissident Heimwehr men, who complained
t.ha: it had contracted at Lausanne to sell Austrian independence for a few
cents.

Then Mgr. Seipel died

Since it was possible under Austrian law to appoint a successor to him as
Parliamentary Deputy immediately, that was done, and whereas Mgr.
Seipel could not have voted his successor'did. The result was a tie, 81 votes
to 81, which meant the rejection of the motion of no-confidence and the
salvation of the Dollfuss Cabinet and its policy.

_Magr. Seipel was only 56, but with two wasting diseases, a bullet still in
his lung as the result of an attempted assassination in 1924 and a tempera~-

-ment that gave him neither rest nor halt it was almost a wonder that he

lived as long as he did.

One of his greatest achievements was the rehabilitation of Austria through
the Geneva protocol of 1922 and the accompanying loan, which rescued her
finances from inflation.

The Catholic Church loses in him one of her most capable figures who, if
he had not preferred political activity, would have become a Cardinal, in
the opinion of many. As a politician he never forgot that he was a priest,
and that was partly responsible for his uncompromising attitude toward
ioclallsm and the 40 odd per cent of the Austrian electorate who supported

To a visiting priest yesterday he expressed satisfaction that Chancellor
Dollfuss had obtained a majority for an Austrian loan and the hope that
Lausanne would open a new era in European politics. . . «

3 As a supporter of the Helmwehr movement and the idea of a Fasclst

corporation of the State,” Mgr. Seipel earned the enmity of the Socialists.
As an alleged secret supporter of the restoration of the Hapsburgs, an
Austro-Hungarian personal union aed an alliance with the South German
Catholic States against Protestant Prussia, he was anathema to the Pan-
Germans,

To-day, however, no voice was ralsed except in his praise, Chancellor
Dollfuss calling him *‘the savior of Austria."”

—_——

Portion of Bonds of Saxon State Mortgage Institution
Selected for Redemption.

'The National City Bank of New York, as trustee, is noti-
fying holders of Saxon State Mortgage Institution (Saechsiche
Landespfandbriefanstalt) mortgage collateral sinking fund
6% guaranteed gold bonds, due Sept. 15 1947, that $17,000
principal amount of these bonds have been selected for re-
demption at par on Sept. 15. Payment will be made on or
after that date upon presentation of the bonds at the head

office of the bank.
P

Certificates of Deutsche Bank und Disconto Gesell-
schaft Admitted to Trading on Securities Market
of New York Produce Exchange.

The Securities Market on the New York Produce Exchange
has admitted to trading:

Deutsche Bank und Disconto-Gesellschaft. American Participation
Certificates representing participations in 25,000,000 5-year 6% note, due
Sept. 1 1932, stamped for extension of payment of principal to Sept. 1 1035.

When, as and if issued.

—_—

United States Consulate at Lausanne Closed—Con-
sulates at Puerto Plata and Punta Arenas Also to
Be Closed as Measures of Economy.

The following from Geneva August 1 is from the New
York “Times’’:

The American Consulate at Lausanne was closel to-day as.an economy
measure. Frederick Baldwin, the Counsul for seven years, has been trans-
ferred to the Antilles. In the future Americans in Switzerland will be re-
ferred to the Berne, Geneva, Zurich and Basle consulates.

From Washington a dispateh August 6 to the New York
‘Times’’ said:

The consulate at Lausanne was closed July 30 by the State Department,
all records and archives being preserved at the consulate in Geneva. The
services of Vice Consul Clifford W. McGlasson of Washington were ter-
minated at Lausanne. )

The consulate at Puerto Plata, Dominican Republic, was ordered closed
as soon as practicable, all records and archives to be preserved at Santo
Domingo. The services of the vice consul there, Lawrence F. Cotie of
Boston, will be terminated.

The consular agency at Punta Arenas, Costa Rica, has been ordered
closed at the earliest practicable date,

The closing of these consular offices is in part due to economy and
in part to the fact that they have largely handled immigration into this
country, which has been reduced to a minimum,

Changes in the foreign service the past week were announced by the de-
partment to-day as follows:

Frederick W. Baldwin of New York City, Consul at Lausanne, assigned
Consul at Barbadoes.

John 8, Gittings, of Baltimore, Second Secretary of Legation at Vienna,
designated Second Secretary of Embassy at Berlin,

Harold Shantz, of Rochester, N. Y., Consul at Singapore, now in the
United States, made Secretary in Diplomatic Service by recess appointment
and diesignated Second Secretary of the Legation and Consul at Monrovia,
Liberia.
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‘William C. Trimble, of Baltimore, Vice-Consul at Seville, detailed to
October class of foreign service officers' training school.

o

Germany Joins Anglo-French Lausanne Pact—An-
nounces Its Adherence to Plan to Consult on Any-
thing Affecting Europe.

The following (copyright) from Berlin July 25, is from
the New York ‘“Herald Tribune’’: :

The German Government to-day announced its adherence to the Anglo-
French consultative pact concluded at Lausanne. An official statement
sald that Berlin had informed both Great Britain and France of its accept-
ance of the invitation to join the agreement for common consultation on
all questions affecting Europe.

By this act the Wilhelmstrasse believes it has conjured away the spectre
of a revival of the Entente Cordiale of 1904, which always has been a night-
mare in Berlin. The German action was taken only after discreet diplo-
matic inguiries had been made in London, Satisfactory assurances were re-
ceived, it was said in semi-official circles here to-day, that the consultative
pact was “‘directed in no way against America, nor concerned with the war
debts question.” Thus, German fears that the Reich might be inveigled
into a common European front against the United States were allayed by
the authorities in London.

Furthermore, Germany has been assured that no limitation will be placed
on her right at any time to agitate for a revision of the peace treaties. Per-
haps the greatest objection raised in this country to German entrance into
the Anglo-French pact was that it would prevent Germany from bringing
up a demand for revision of the Polish Corridor and the Upper Silesian
frontier.

These anxieties, as well as the general belief that German diplomacy at
Lausanne had been outwitted, accounted for the cool reception which the
consultative pact originally met here. Even after assurances had been
received from London, the Nationalists appeared displeased with German
participation in this project to create a more peaceful atmosphere in Europe.
Dr. Alfred Hugenberg's “Berliner Nachtausgabe'" this evening says:
“The German Government need not wonder if its decision to join [the
consultative pact] will be received with surprise in Germany.”

———

Spain Sees League of Nations Weakened by New
Anglo-French Accord.

According to a wireless message from Madrid July 29
to the New York “Times,’” leaders of the Spanish Govern-
ment believe that with the adhesion of other European
Nations to the Anglo-French consultative pact the importance
of the League of Nations as a place for the heads of States
to talk things over has been greatly diminished. The
message added:

Luis de Zulueta, Minister of State, sald to-day the consultative pact
offered a good means to get together to talk over affairs, but added that
Bpain would not have entered anything she thought would weaken the
League, of which she Is a member. Other officials sald the pact upsets the
old European way of doing things and that if nations like Spain talk things
over outside Geneva they cannot fail to weaken the League.

Senor de Zulueta said Spanish adhesion to the pact was merely “‘a graceful
gesture' and denied it implied a union of Europe against the United States,

—_————————
Holland to Adhere to Anglo-French Consultative
Accord.
Associated Press advices from The Hague, (Netherlands),
Aug. 6 said:

The Government of the Netherlands announced to-day that it would
adhere to the recent Franco-British consultative pact.

—— ———
Norway Signifies Adherence to Anglo-French Pact,
Norway on July 30 announced her adherence to the
Anglo-French confidence pact negotiated following the close
of the Lausanne Conference. This was indicated in Asso-
ciated Press accounts from London July 30.
—————e.

Lithuania to Adhere to Anglo-French Consultative
Agreement.

Lithuania announced on Aug. 6 that she would partici-
pate in the consultative pact recently negotiated by France
and Great Britain, according to an Associated Press cable-
gram from Kaunas, Lithuania.

— e

Austria and Greece Accept Anglo-French Pact.

From London July 28 a wireless message to the New York
“Times’ said:

The Greek Minister here, advised the British Government to-day of his
country's readiness to enter Into such conversations as are proposed by
European consultative pact. The Austrian Government has also decided
to adhere. Fourteen countries are now pledged to this form of co-operation.

—_——————

Czechoslovakia Joins Anglo-French Accord.

Associated Press advices from Paris July 23 stated:
Ozechoslovakia Informed the Forelgn Office to-day of its adherence to the
recently negotiated pact of confidence between France and Great Britain,

—_—

Soviet Ratifies Esthonian Non-Aggression Treaty.

In Associated Press advices from Moscow Aug. 7, it was
stated that the Soviet Central Executive Committee ratified
on that day the treaty of non-aggression with Esthonia.
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Spain to Borrow $40,000,000 to Build 20,000 New
Schools.

The Spanish Government decided on Aug. 9 to raise a
loan of 400,000,000 pesetas (about $40,000,000 to huild
20,000 schools, said a wireless message on that date from
Madrid to the New York “Times’’, which also stated:

The loan will not be made by public subscription, but by a private arrange-
ment already completed here, and the proceeds will be expended at the
rate of 50,000,000 pesetas annually.

Minister of Education Fernando de Los Rios said:

‘“With these schools we hope to lay the foundation of a new nation.”

He expects that about 5,000 schools will be constructed yearly.

—_——

Spain to Institute Income Tax in 1933.

From the New York “Times’’ we take the following from
Madrid July 28:

Spain is instituting an income tax in the 1933 budget, according to
Minister of Finance Juan Carner. ‘A light income tax,” he said, “will
begin a total transformation of the taxation system.'

Spain, with a diminutive middle class, has received its income largely
from the highest tariffs in Europe, land taxes and wage taxes, paid annu-
ally upon acquisition of identity cards.

Nearly all the wealthiest persons in Spain have most of their holdings in
landed estates, and in view of this the new tax is a serious blow to their
class, since it means paying a double tax—on lands and on the income from
them. Senor Carner announced the measure after furious attacks inside
and outside Parliament by the Right elements had failed to shake the
Government or seriously arouse the Nation, of which an overwhelming
majority are farm laborers or small farmers.

—_—

Danish Currency Restrictions Continued—Political
Leaders Deadlocked on Plans for New Rules.

Under date of Aug. 5, a wireless message from Copenhagen
to the New York “Times’’ said:

Negotiations of political leaders for improvement of the currency regula-
tions have resulted in a deadlock, so the present restrictions probably will
be continued until the middle of October. It is expected about 30%
of Denmark’s imports will be free of State control Sept. 1.

‘When the gold standard was abandoned, Denmark experienced diffi-
culty in maintaining the kroner at the same level as the British pound
and strict import measures were ado ted, including the establishment
of a currency office which distributed available foreign exchange to im-
porters, thus improving the trade balance.

The restrictions, which are scheduled to expire Oct, 15, have caused
considerable distress to some Importers.

—_——

Poland’s Finances—Loan Obtained by Treasury from
National Bank.

On July 24 the Department of Commerce at Washington
said:

State finances for the f.rst two months (April-May) of the 1932-33
fiscal year closed with a gross deficit of 18,854,000 zlotys (1 zloty equals
$0.1122), revenues (gross) totaling 370,152,000 zlotys as against 388,845,000
zlotys of expenditures. After deducting the 30,000,000 zlotys loan ob-
tained by the Treasury from the National Bank, included in the revenues
for April, the net deficit for the two months amounts to 48,854,000 zlotys.
Compared with the respective data for April-May 1931, the foregoing
figures represent declines of 21% in revenues (exclusive of the 30.000.000
zlotys loan) and 16% in expenditures. Receipts from all items of taxation,
exclusive of monopolies, were less than in April-May 1931, by 52,289,000
zlotys (23%). Net receipts from State monopolies, and from State do-
mains and enterprises also declined, respectively, by 4,660,000 and 10,-
773,000 zlotys (4 and 54%, respectively).

—_——

Turkish Decree Affecting Value of Goods Imported
from Countries Prohibiting Exports of Currency.

The following from Istanbul Aug. 7 is from the New
York ‘“Times’’:

The Turkish Government has decreed that the value of goods imported
from those countries prohibiting the exports of currency shall be deposited
In the State Bank for exports of an equivalent value of Turkish goods.

—_—

War Exalted by Premier Mussolini of Italy—Imports
Seal of Nobility to Peoples—Perpetual Peace Ime
possible.

From Rome, Aug. 3, Associated Press advices stated:

War is exalted by Premier Mussolini as giving “the seal of nobility to
peoples” in his concluding exposition of Fascism for the Encyclopaedia
Italiana, which was published to-day in his old newspaper, ‘Il Popolo
d'Italia.” Perpetual peace, the Premier says, is impossible.

His dictum on democracy is this: It is a failure more tyrannical than
tyranny.

“Fascism, as it generally regards the future and the development of
mankind and apart from consideration of present policies, does not believe
in the possibility of perpetual peace,” the Premier writes.

“It therefore rejects pacifism, which implies renunciation of struggle
and cravenness in the face of sacrifice. Only war carries all human energies
to the height of tension and gives the seal of nobility to peoples that have
the courage to confront it.”

This belief in the necessity of combat, Signor Mussolini says, is carried
by Fascism into the life of the individual. Consequently Fascism “rejects
universal embraces, and, although living among other peoples, it watches
them and will not be deceived by changing and fallacious appearances.””

The Premier reaffirms the doctrine that the State is supreme and says
that what “we call the crisis can be solved only by the State.”” This
theory of the State, he adds, is the Fascist contribution to the twentieth
century.

Ridiculing the idea of men being on the same level merely through uni-
versal suffrage, he characterizes democracy as giving “the people the illu-
sion of being sovereign while true, effective sovereignty lies in other
forces, sometimes irresponsible and secret.”
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Democracy, Premier Mussolini says, ‘““is a regime without a king, but
with many kings, sometimes more exclusive, tyrannical and ruinous than a
single king who is a tyrant.”’

Never, he declares, have people so thirsted for authority, direction and
order. He regards liberty under Fascism as adequate.

The Premier explains the Fascist cry of empire as the will to power.

“Empire is not only a territorial, military or commercial expression,
but a spiritual or moral expression,” he writes. ‘One can conceive an
empire as a nation that directly or indirectly guides other nations without
the need of conquering a single square kilometer of territory.”

—_———————

Turn to Capitalism by Russian Soviet Denied—
Kaganovich, Ally of Stalin, Asserts Recent
Changes Are in No Sense a Reversion—Admits
Some Failures—Management of Collective Farms
Inadequate.

Walter Duranty, writing from Moscow, Aug. 8 to the
New York “Times’’ said:

The Soviet Union was not reverting to capitalism, not even to a ‘‘neo-
NEP" in the sense of a new economic policy implying large private business
or the employment of others for private profit. This was categorically
asserted by L. M. Kaganovich, one of Joseph Stalin’s closest henchmen
and a member of the Communist Political Bureau, at a plenary session of the
Moscow Province branch of the Communist party.

Any suggestion to the contrary was declared absurd and heretical and was
held simply to reflect the viewpoint of ignorant bourgeois theorists.
M. Kaganovich made three important statements.

First, he said, all non-Kulak peasants [poor peasants], whether collec-
tivized or not, would be encouraged to produce their own live stock and
vegetables for sale; second, markets must be opened and improved every-
where, and, third, the Government was determined to increase the goods
overturn and the food supply, which is considered an urgent problem.

He also admitted that the management of the coliectives was still in-
adequate and that the opposition of Kulaks [peasants with a small property]
and speculators had not been wholly quelled. He cited figures showing the
difference between 1921, when Lenin's New Economic Policy (NEP) was
instituted, and to-day. Then the total State production was 2,000,000,000
rubles annually; now it is 30,000,000,000 rubles. Then there were no
collectives; to-day State farms and collectives cover 80% of the sown area.

The facts of the case are that the measures taken in the years 1921 to 1931
to put collectivization over, though successful, caused much confusion in
the villages and a great diminution in food production. The situation of
the individual peasants was further aggravated by the arbitrary closing of
markets and other “hot-head excesses,” which were denounced by M.
Stalin himself.

The need of maintaining a Far Eastern army has increased the need for
agricultural products, as M, Kaganovich expressly declared. He denied it
was a backward step; but, anyhow, Soviet progress was always like the tide,
advancing and ebbing, but the water, is always deepening—or, as Lenin
sald, *‘three steps forward and one step back.”

—_—

Reports of Soviet Russia’s Intention to Float Bonds
in United States Denied in Moscow.

Associated Press accounts from Moscow, Aug. 12, stated:

Soviet Russla has not attempted to market any of its domestic loans in
the United States or other foreign countries, nor does it intend to try to
float a bond Issue in America, especially as long as the present absence of
official relationship between the two countries continues, it was sald
authoritatively to-day.

Reports published in New York that such action had been taken or was
contemplated in anticipation of eventual recognition of Soviet Russia
by the United States were described here as inaccurate.

The supposition was that these reports arose from the fact that the
latest domestic loan, recently issued to the amount of 3,200,000,000 rubles
(nominally $1,600,000,000) to finance the last yea: of the five-year plan,
contains a provision that the bonds may be purchased in foreign currency
and draw interest in the same currency at the regular rate of 10%.

The same provision was included in a previous loan for the *‘third and
decisive year' of the five-year plan, and a number of Americans and other
foreigners, principally those employed in the Soviet Union, subscribed to
both issues, paying in currency of their own countries.

It was emphasized that the Soviet Government is not trying to sell its
bonds to other countries, although any foreign investors wishing to do so
may purchase them through the State bank and its correspondents abroad.

The above had reference to a proposal for the sale of
Russian bonds which appeared in the New York ‘“Times’’

of Aug. 11:
i

Argentina to Pay Debts—Cabinet Rejects Moratorium
or Inflation—New Taxes Planned.

From the New York “Times’’ we take the following from

Buenos Aires Aug. 5:

Neither a moratorium nor the issuance of currency agalnst internal bonds
would be resorted to as a remedy for the financial situation, the Minister
of Finance announced this afternoon following a three-hour Cabinet session
devoted entirely to finances. The Minister said the Cabinet had decided
to continue the prompt payment of interest and sinking fund charges both
on the foreign and Internal debt. A new program of taxation was approved
and will be sent to Congress. It is expected to cover the deficit.

The Government issued a decree this afternoon authorizing public works of
more than 72,000,000 pesos (about $18,000,000), designed to relieve unem-
ployment in this capital. The works include the enlargement of the new
port of Buenos Aires and the construction of a canal from the port to the
Lwan River. The money is to be paid from port dues and the sale of land
reclaimed from the river.

An earlier cablegram (Aug. 3) to the same paper from
Buenos Aires stated:

La Nacion in a long editorial favoring suspension for two to three years
of the sinking fund payments both on foreign and internal loans, says it
would give the treasury 110,000,000 pesos ($27,500,000) annually toward
balancing the budget and wiping out the floating debt, which, it says, bear-
ing down in the internal credit market, is hindering the country’s develop-

ment,
La Naclon favors the continuance of prompt interest payments, and

would suspend the sinking fund payments only in accordance with an are
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rangement with bondholders and bankers in such a way as not to postpone
the redemption date of the bonds. La Prensa, on the other hand, insists
that the Government should comply with foreign obligations in full, and
solve financial difficulties by other means.

—_————————

Argentine Deputies Pass Resolution Asking Finance
Minister for Data on Effect on Republic’s Foreign
Bonds of Santa Fe Moratorium.

It is learned from a cablegram from Buenos Aires, to the
New York “Times”’ that the Chamber of Deputies passed a
resolution on Aug. 8 asking the Finance Minister to submit
all information in the possession of the National Government
regarding the effects on the republic’s foreign bonds of the
province of Santa Fe’s declaration of a moratorium, whether
the country’s credit abroad has been affected and what
measures are possible to overcome ill effects, if any. It was
added that the Deputy who proposed the resolution said the
National Government could not remain indifferent to Santa
Fe's action, which he vigorously criticized as unsound and

illegal.
————

Argentina Recognizes Socialist Government of Chile.

Argentina recognized the Provisional Socialist Government
of Chile on July 24 according to Associated Press advices
from Buenos Aires July 24.

Nicaragua Suspends Treaty with Guatamala.
According to advices from Managua August 7 to the
New York “Times’” Nicaragua has suspended the treaty
with Guatemala exempting Guatemalan agricultural and
manufactured products from customs duties. It is added

that this old treaty provided for reciprocity in the inter-
change of products originating in either country.
—_—

Nicaraguan Congress Approves Loan of $1,500,000
from Nicaragua National Bank for Construction,
Deficit and Cost of Election Mission.

A radio message August 10 from Managua, Nicaragua,
to the New York “Times’’ said:

The Nicaraguan Congress to-day passed a project for a loan of $1,500,000
from the National Bank of Nicaragua to provide funds for railway and high-
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