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The Financial Situation;h»/ \

Perhaps the most important event-of the present
week of a general nature has been the action of t
New York Federal Reserve Bank in reducing its buy \
ing rate for bankers’ acceptances. This happened on
Tuesday. Previously the Bank had been buying bills
with a maturity of from one to 45 days at a discount
basis of 3% per annum, and bills running from 46
to 120 days on a basis of 314% per annum. On
Tuesday it lowered its rates for the purchase of bills
to 2% % on maturities of one to 45 days, and to 3%
on maturities running from 46 to 120 days, with the
rate 334 % on bills running from 121 to 180 days.
Following this action, open market rates for accept-
ances were also marked down, though not all maturi-
ties simultaneously, reductions being made on suec-
cessive days first of one or two maturities, then on
others, and some further cuts even on Friday, so
that at the end of the week open market rates stand
at 27%3% bid and 234 % asked for 30, 60 and 90 days,
being a reduction of 14 % ; at 315% bid and 89 asked
for 120 days, a reduction of 15%, but only in the hid
rate, and at 335% bid and 314 % asked for 150 days
and 180 days, being a reduction in this last instance
of %% in the bid price and 345% in the asked price.

There has been a great deal of talk recently about
the Federal Reserve Bank embarking upon a new
policy of credit ease and credit inflation, and the
action this week in cutting the buying rate for accept-
ances has been taken as confirming the reports to that
effect, though the reduction in rates may have been
made simply in the ordinary course. Simultaneously
with the reduction, ithe papers have been publishing
lengthy accounts of the course pursued and deserib-
ing it as a change of policy somewhat in the nature
of a departure towards pronounced ease, overlook-
ing entirely thefact that the Reserve banks have been
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persistently pursuing a policy of credit ease and
credit expansion ever since the stock market crash in
the autumn of 1929, with the idea of reviving trade
and business and stimulating security purchases,
but which proved abortive in both particulars. Asa
result of this supposed change in policy ithe stock
market this week, previously strong, was further
strengthened, owing to the prominent way in which
the story was featured. As a consequence, the specu-

|| lative spirit has once more been aroused on the Stock

IExchange. Apparently, too, the Federal Reserve
authorities have been discussing the subject. A
Washington dispatch to the New York “Journal of
Commerce,” dated Monday, Jan. 11, said that the
open market policy to be followed by the Federal
Reserve System during the next six months had been
developed on that day. Governors of the Federal
Reserve banks, meeting in secret session as the Open
Market Policy Committee of the System, had consid-
ered the situation, it was stated, and had laid down
a program for the half year period. It was further-
more reported that Under-Secretary of the Treasury,
Ogden L. Mills, had conferred with the Committee at
the afternoon session, principally to explain to the

%Governors the Treasury’s financial requirements for

the next half-year and probably to give them some
details on the Preésident’s program for the strength-
ening of business and of the banks, though no official
statement was forthcoming.

Among the economic proposals receiving much
attention, we are told, and one which probably was
taken up at the meeting, was that of a further ease
of the credit situation, possibly through some type of
inflation, by issuance of a greater volume of Federal
Reserve notes. “Some inflation would prove bene-
ficial, it is held, although those opposing such a pro-
gram pointed to the danger of its getting out of
control and causing more harm than good. The
object of inflation would be to cause an increase in
commodity prices, necessary to restoration of good
business conditions, in the view of some experts.”

The next day (Jan. 12) the same correspondent
remarked that with virtually a complete picture of
the banking, financial and business situation and
details of the Administration’s plan for rehabilita-
tion clearly outlined, the Open Market Policy Com-
mittee of the Federal Reserve System had adjourned
its midwinter meeting. It was also stated that after
extensive conferences with Governor Eugene Meyer
of the Reserve Board, Under-Secretary of the Treas-
ury Ogden L. Mills, Deputy Comptroller of the Cur-
rency F. A. Awalt, and other officials, the Com-
mittee, which consisted of the Governors of the vari-
ous Reserve banks, held a formal meeting with the
entire Federal Reserve Board. The nature of the
discussion, it was stated, was closely guarded, but
the general impression existed that the Federal Re-
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serve would work in conjunction with emergency
organizations authorized already, or to be set up,
in an effort to bring about a turn in the tide of the
depression. Especially would the System be in a
position to aid banks. The possibility of this assist-
ance, it was declared, would be strengthened ma-
terially by the $2,000,000,000 Emergency Corpora-
tion now before Congress.

The accounts in some of the other papers with
regard to the matter presented the situation in even
stronger light. The New York “Times,” in speaking
of the reduction in the buying rate for acceptances,
described it as the first move in what was believed
to be a new and aggressive anti-deflation campaign,
adding: “The action was widely interpreted in
Wall Street as the prelude to a new effort by the
Federal Reserve authorities to combat the crushing
deflation in security prices. It is believed that the
Central Bank will shortly follow up with heavy
purchases of United States Government bonds and
a direct-action campaign among the banks urging
them to avail themselves more fully of Federal Re-
serve credit for the purpose of extending assistance
to their customers and obviating continued forced
sales of securities.”

Extensive pressure is unquestionably being
brought to bear upon the Federal authorities with
a view to inducing them to indulge in a broad policy
of credit inflation, or credit ease, as it is more gen-
erally termed, and as they have already gone far
in that direction it becomes a serious question how
much further it is possible to go without serious men-
ace. Those who argue in favor of more credit ease,
generally overlook the important point that in-
cessantly (as already noted above) the Reserve au-
thorities have been pursuing this very policy of cheap
and easy money for the past two and a half years,
and it has led absolutely nowhere.

Some quite well-known people, too, are seeking to
help the movement along, ithe idea being that the
deflation of commodity prices has gone far enough
and should be arrested. These persons, too, are ap-
parently oblivious of the fact that this very policy has
been steadfastly pursued for so long a period and
proved of no avail. James Harvey Rogers, Professor
of Economics at Yale University, in a radio address
last Sunday evening, spoke along these lines. In this,
however, he was simply following in the footsteps of
Governor George L. Harrison, of the New York Fed-
aral Reserve Bank, who expressed similar views in
an address delivered by him at the midwinter meet-
ing here in New York of the New York State Bank-
ers’ Association, on Friday of last week. Governor
Harrison seemed at great pains to declare his po-
sition in that respect, saying, among other tthings,
after an analysis of the situation as it appeared to
him: “One thing is certain, deflation of credit must
stop if we hope to see an early turn in the tide.”
“As T see it,” he said, “the machinery to stop this
deflation and gradually to build up a structure of
sound values and sound business is available. What
we need is to release the brakes. We need a
restoration of confidence in ourselves and the cour-
age to go ahead.”

In leading up to this conclusion, Mr. Harrison
made the following statement: “The total volume
of bank credit in the country has declined over 614
billion dollars in the past two years; over four bil-
lion dollars in the past year, and probably over 214
billion dollars in the past three months alone—a

terrific deflation of loans and investments at in-
creasing momentum. Incidentally this is perhaps
the main reason why you have had such a rapid
reduction in bank deposits.” In the closing sentence
of the foregoing extract Mr. Harrison has himself
explained the reason for the situation which he de-
plores. Without a doubt the reduction in deposits
is due to the deflation of loans and investments.
“Liquidation” would be a more accurate description
of what has been taking place ever since the collapse
of the stock market craze. The country was engaged
all the time in borrowing, and did nothing but bor-
row, and the loan account of the banks reflected that
fact; the New York Stock Exchange alone showed
borrowings by Stock Exchange members in excess of
$8,000,000,000; to be exact, $8,549,383,979, on Sept.
30 1929. Everyone now knows that this borrowing
was unsound and unhealthy. Since then the country
has been engaged in lignidating and canceling these
brokerage loans and other borrowing excesses.
Everyone admits, too, that the elimination of these
speculative loans is a wise proceeding and absolutely
essential to the restoration of banking to a sound
and enduring basis.

Colonel Leonard P. Ayres, of the Cleveland Trust
Co., has brought his keen powers of analysis to bear
on the subject, and in the company’s “Business Bul-
letin,” issued the present week, shows plainly the
underlying cause of the falling off in deposits on
which Governor Harrison lays so much stress. He
well says that “deflation is another name for the
payment of debt, but in practical application it also
implies the forced liquidation of debt, rather than
mere voluntary reduction, together with declines in
market values and price levels of the things for
which the debts were incurred.” He is also correct
in his further statement that “This depression began
at a time when nations, businesses and individuals
everywhere were carrying exceptionally large vol-
umes of debt, accumulated during the war and in
the prosperity period of the past decade. In this
country many individuals’ debts were held by banks,
and were largely based on real estate and stockhold-
ings bought at high prices and pledged as collateral
for the loans. When the stock market broke the bor-
rowers hastened to sell. There were many and eager
sellers, and few and reluctant buyers, so prices con-
tinued to fall. As loans were paid, bank deposits
fell” :
Still continuing along the same lines, Colonel
Ayres adds: “From that time until now shrinking
collateral values have forced additional selling, and
continuing liquidation has resulted in lower prices.
In ordinary depressions the reaching of bargain
levels stops this process of deflation, as buyers grasp
the speculative opportunities, but this time indi-
vidual indebtedness was so nearly universal, and
the declines in prices have so increased the weight of

-debt, that bargain levels were reached and passed

and deflation continues.”

Of course the liquidating process can be carried
too far, indeed has already, it would seem, gone to
unreasonable and unreasoning lengths, but a pro-
digious contraction in deposits brought about under
such circumstances and conditions, and used as a
measure of the volume of banking credit, cannot
be cited as evidence of a lack of banking credit, or
as furnishing warrant for the putting afloat of ad-
ditional amounts of Reserve credit, to make good
the supposed deficiency of member bank credit.
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Parenthetically it may be added that even if the
huge contraction in member bank deposits could be
accepted as warranting the putting out of further
large amounts of Reserve credit, ithe conclusion at
the present moment would have to be that the Reserve
banks have already gone the limit in that direction.
According to the Reserve authorities themselves,
Reserve credit furnishes a basis for member bank de-
posits in over ten times the amount of the credit.
With that in mind let the reader note that Reserve
credit outstanding to-day, as measured by the bill
and security holdings, even after the big contrac-
tion which occurred in the first week of January,
still aggregates $1,813,449,000 against $1,089,387,000
at the corresponding date the previous year, while
the amount of Federal Reserve notes in actual cir-
culation stands at $2,635,766,000 as compared with
$1,552,702,000 12 months ago, on Jan. 14 1931. In
the one case the increase is $724,062,000, and in the
other case no less than $1,083,064,000. If we multi-
ply either increase by 10 we get a total far in excess
of the largest loss in member bank deposits men-
tioned by Governor Harrison in his remarks, which
is 614 billion dollars.

But there is no need of indulging in statistical
analyses to make it plain that there is no lack of
banking credit and hence no occasion for reinforec-
ing such credit by supplies from the Reserve banks.
Instead of a lack of banking credit, ithere is an ex-
cess of it. The vaults of the banks are literally burst-
ing with funds for which no employment can be
found. The fact that call loans on security collateral
go abegging at 215@3% in conclusive evidence of
this. The circumstance that the Reserve bank this
week reduced its buying rate for acceptances from
3% to 234 % for the shorter maturities is even more
conclusive on the point in question. Why was the
rate reduced? The reason is that the Reserve an-
thorities could get no supplies of bills at the higher
rate, as old bills ran off and had to be replaced
with others. Even the reduced rate has not
yet been effective in the short time that it has
been in operation, for the Reserve Board’s return
for the week ending Wednesday night shows a redue-
tion in the bill holdings from $275,306,000 Jan. 6 to
$213,801,000 at the same time that the bill holdings
for the foreign correspondents of the 12 Reserve
institutions increased from $269,544,000 to $285,-
141,000, there being apparently no minimum in pur-
chases for these foreign central banks,

Furthermore, expansion in the volume of Reserve
credit ontstanding will not serve to correct or elimi-
nate the troubles under which the country is now
laboring. What is needed is, not more bank credit,
or more bank notes, but a revival of confidence, and
that cannot be restored by any such means. On the
contrary, if additional expansion should be resorted
to, confidence would be further undermined. The
gratifying feature is that notwithstanding the urge
to further expansion the Federal Reserve return
this week shows ithat the volume of Reserve credit
outstanding and the volume of Federal Reserve
notes in circulation have both undergone moderate
contraction during the week, which is as it should
be. The Reserve statement is analyzed in a separate
paragraph further along in this articles.

Municipal extravagance and profligacy seems at
last in the way of being checked. Tt is the one evil
which for the last dozen years has defied elimina-
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tion. Nearly all the larger cities have been suffering
from the evil, and many of ithe smaller ones, and
there appeared to be no means of redress. Now, how-
ever, these municipalities are finding themselves
in deep trouble, with no way out except by the adop-
tion of new and sound methods of financing. These
municipalities have been reckless in their expendi-
tures, have incurred loads of indebtedness, have mul-
tiplied useless and unneeded offices simply to pro-
vide jobs for place hunters, and have increased the
salaries of all those in municipal employ as if the
taxpayers had purses without limit and were
indifferent to seeing them steadily drained. The
day of reckoning has now come. They made one
mistake, which is now leading to their undoing.
They not only kept piling up mountains of debt, but,
unfortunately for themselves, they have been carry-
ing increasing portions of such debts in the shape
of temporary loans which have to be renewed and
again renewed.

The municipal bond market was good in the early
months of the year, but bas now vanished, in no
small degree because of the way in which municipal
officials abused it. These temporary loans, through
the process of accumulation, have reached such pro-
portions that the banks for their own protection find
themselves obliged to insist on assurance of more
economic and less wasteful administration for the
future, lest they themselves be carried down in the
general ruin.

Many municipalities now find themselves so em-
barrassed that even municipal salaries can no longer
be paid promptly. Unsound methods lie at the bot-
tom of many of the difficulties even where there is
no actual recklessness. Even the imperial City of
New York is now feeling the pinch. The city last
month renewed $60,000,000 of temporary loans, but
had to pay at the rate of 514 % for the money. Now
it appears that the city is in need of somewhere
between $90,000,000 and $100,000,000, and no market
exists for the time being for long-term obligations
to take care of any such volume of indebtedness. In
this state of things Comptroller Berry went to the
leading banks of the city and presented the situation
to them frankly and fully. He found them willing
to co-operate, of course, ito the best of their ability,
but asking for time to make an investigation and
also rendering it clear that assurances would have
to be given that expenditures would not be allowed
to pile up to the point where the credit of the city
might become impaired. Mayor Walker immediately
jumped to the conclusion that here was a conspiracy
on the part of the bankers to interfere with the
government of the city. Part of the money needed
is for dealing with the unemployment situation in
this city and the Mayor appealed to Senator Cope-
land to have a provision inserted in the pending bill
for the creation of the Reconstruction Finance Corpo-
ration by which the city would be able to borrow the
needed sums for unemployment from this new organ-
ization.

Senator Copeland acted in conjunction with
his associate in the United States Senate, Robert
Wagner, but the Senate rejected the proposition.
The Mayor has since been engaged in devising means
for meeting the assurances demanded by the bankers
by eliminating some contemplated work on large
new projects which in the existing unfortunate con-
dition of the city finances will have to be held in
abeyance until the times become more propitious,
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The action of the bankers having been impugned,
they have deemed it incumbent to define their atti-
tude in the matter and this, speaking through
Thomas W. Lamont, of J. P. Morgan & Co., they have
done in a most effective and convincing fashion.
The communication is so enlightening in the matter
that it seems worth while to place portions of it on
record here. The communication stated that it
represented the views of the following banking
houses: J. P. Morgan & Co., Guaranty Trust Co.,
Bank of Manhattan Trust Co., National City Bank,
First National Bank of New York, Bankers’ Trust
Company, Kuhn, Loeb & Co., and the Chase National
Bank, and then went on to say:

“Phe faots are that the city has to-day out-
standing $140,000,000 in short-term indebtedness,
arranged in large measure by the New York City
_banks, no small portion of which rests in the port-
folios of those banks. The total sum of New York
City’s short-term debt is not so large as to be alarm-
ing, but the amounts shortly due are substa_ntlal.
In addition, requirements for capital expenditures
and for the budget are great. This situation natu-

rally emphasizes the positive need for such a degree
of public confidence in the prudent administration
of the city’s affairs as will warrant steady and satis-

by the investment public of the
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city’s obligations.

“Mayor Walker and his associates undoubtedly
realize that New York City, like the National Gov-
ernment and other large governmental bodies and
public corporations, must undertake measures of
strict economy and, especially in these times, must
proceed on a more restrained and orderly develop-
ment of its construction programs; must make every
effort, wherever possible, to transform existing en-
terprises which to-day are not self-supporting into
ones that carry themselves and thus take a heavy
burden off the city’s budget.

“phe New York banking community generally is
deeply interested in the maintenance of the city’s
high credit. It must naturally count upon the con-
tinued co-operation of investors as well, and if all
these groups can be assured of a thoroughly co-opera-
tive and constructive attitude by the administration
of ithe city, of a determination by the Mayor to exer-
cise his great constitutional powers for the prudent
handling of the city’s affairs, then there will be
ample cause for confidence as to solution of the city’s
pending problems.”

There can be no question that New York City has
been extravagantly administered and that the time
has arrived for retrenchment and economy on a dras-
tie scale unless the city is willing to see its credit
seriously impaired for a long time to come. On that
point we cannot do better than quote an editorial
article which appeared in the “World-Telegram” on
Monday of this week, and which carries the more
weight since certainly that newspaper, with its
Socialistic leanings, and with Heywood Broun as
one of its editorial writers, cannot be deemed as
biased in favor of the banking fraternity. The
article is as follows:

“For many months the ‘World-Telegram’ and vari-
ous civic leaders have been urging economy in New
York City’s government. In the face of convincing
and significant figures, Mayor Walker, the Board of
Estimate, and the Board of Aldermen turned a deaf
ear to retrenchment italk. Instead, a staggering
$631,000,000 official budget (actually $700,000,000)
was passed. '

“Last week the city went to the banks to discuss
$90,000,000 of refinancing together with a $20,
000,000 loan for relief work in the city.

The banks offered to loan the $20,000,000 for relief,
put asked questions about the $90,000,000. Econo-
mies in the city government were recommended.
Mayor Walker’s answer was to accuse the banks of
putting the city in a financial straitjacket, through
high interest charges for the refinancing, and to
appeal to the Federal Government for aid.

“The Mayor seized the demagogic chance which
the bankers gave him with a wail designed to fool
the people of New York City. He dragged the red
herring of relief across the trail of the $90,000,000
refinancing. There is no connection between the
two.

“Adept at glossing over embarrassing facts with
plausible speciousness, the Mayor said:

% While billions have been loaned through these
same banks to foreign lands they are now professing
inability to meet imperative necessities right at
home.’

“These foreign loans have taught the bankers a
bitter lesson. Fingers singed, they are reluctant to
shell out money to a city administration that mocks
the idea of economy.

“Tf New York City is in a straitjacker, the admin-
istration has put it there.

“The Tammany government has converted reck-
lessness into huge debt burdens.

“New York City owes $1,877,000,000. The cost
to the city of this debt yearly is $160,000,000, or a
fourth of the $631,000,000 budget.

“No one, reading these figures, will doubt who put
New York [City in a financial straitjacket.

“But for the wasteful portions of this piled up
debt New York City would not have to borrow $90,-
000,000 at all. It would not be in the position of
shutting relief bureaus in the face of the destitute.

“And if people in New York City are starving,
politicians by the hundreds are overfed at the tax-
payers’ expense.

“Tyery government, every business has retrenched,
but not New York City. Surrounded by depression
and want, the Board of Istimate raised the budget
many millions. It trimmed no salaries. It gave
back none of the brazen salary grabs of 1930. Tt
dispensed with no limousines, with no perquisites.

“Ag for the unemployed, Mayor Walker helps them
none by making them the excuse for a demagogic
demand on Congress.

“There is one way he can help them, and all the
city’s wage earners and taxpayers. That is by re-
opening the 1932 budget and cutting it any
millions.

“That would save the city from the bankers and’
high interest. That would leave money for unem-
ployment relief.

“Amidst the world’s worst depression, the Walker
administration has yet sacrificed nothing. It rides
high and easy on the shoulders of a stricken people.

“If the unemployed and destitute cry out for help,
then justice and humanity cry out for retrenchment
in the city government.

“This ery should ring in the ears of the Mayor and
his staff as they meet.”

The truth is there ought to be a thorough investi-
gation of the affairs and administration of the city.
One direction in which important reductions could
be effected in the city budget, which now reaches
$700,000,000 a year, is in the elimination of the
salary increases which have been made so freely
during the last dozen years. Two years ago, when
the country was in the midst of the panic, Mayor
Walker’s own salary was raised from $25,000 to
$40,000; that of the City Comptroller from $25,000
to $35,000; the President of the Board of Aldermen
from $15,000 to $25,000, &c., &c. Borough President

George U. Harvey of Queens, whose salary was raised
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at the time from $15,000 to $20,000, has now, along
with the members of his Cabinet, agreed to make a
voluntary reduction of 10% in salaries, and the same
movement ought to proceed all along the line from
end to end.

Not alone that, but the Legislature ought to insti-
tute an investigation to determine how much the
numerous salary increases have added to the city
budget, and then proceed to eliminate the whole
bunch. We notice that the Civil Service Reform
Association, in a statement issued by its Secretary,
H. Eliot Kaplan, and published in the New York
“Times” yesterday, expressed the view that out of
the $230,000,000 spent annually for the city payroll,
exclusive of the Education Department, “about
$50,000,000 could be saved without impairing the
effectiveness of the Public Service, in the abolition
of useless positions and reduction in salaries of per-
sons holding purely political offices.” It is time
for action, and the Education Department should
not be excepted!

The Federal Reserve statement this week attracts
attention by reason of the action of the Federal Re-
serve Bank of New York in reducing its buying rate
for acceptances. This occurred on Tuesday. The
action was construed as meaning that the Reserye
Bank wanted to attract supplies of bills with the
idea of adding thereby to the volume of Reserve credit
outstanding and thus carry a step further the Re-
serve policy of easy money and easy credit. The
statement, however, shows that the holdings of ac-
ceptances, instead of being increased, have actually
been reduced, the bill holdings the present week of
the 12 Reserve institutions being reported for Wed-
nesday night at $213,801,000 against $275,306,000
last week (Jan. 6), showing a contraction for the
week of $61,505,000. Discount holdings remained
virtually unchanged at $818,341,000 this week
against $818,216,000 last week. The holdings of
United States Government securities were also
diminished somewhat, standing the present week at
$751,575,000 as against $765,945,000 last week.

The result altogether has been that the total of
the bill and security holdings, which constitutes a
measure of the volume of Reserve credit outstanding
has been reduced in the amount of, roughly, $75,
000,000, the total this week at $1,813,449.000 compar-
ing with $1,888,311,000 last week, At the same time
gold holdings are somewhat larger having risen from
$2,985,552,000 Jan. 6 to $3,001,836,000. With liabili-
ties less and reserves somewhat larger, the effect
has been to raise the ratio of total reserves to deposit
and Federal Reserve note liabilities combined from
65.5% to 66.9%. Twelve months ago, however, on
Jan. 14 1931, this ratio stood at 79.3 %. The volume
of Federal Reserve notes in actual circulation wag
reduced somewhat during the week, falling from
$2,651,026,000 Jan. 6 to $2,635,766,000 Jan. 13, but
the latter nevertheless remains considerably over a
billion dollars in excess of the amount of Reserve
notes in circulation 12 monthg ago, on Jan, 14 1931,
when the outstanding amount was only $1,552.-
702,000. Though ithe Reserve banks suffered a re-
duction in their own holdings of acceptances, their
holdings of acceptances on behalf of foreign banks,
which have been steadily increasing for some time,
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further increased the present week from $269,544,000
to $285,141,000. There has also been this week some
addition to the amount of foreign bank deposits held
by the 12 Reserve institutions, the amount of such
deposits for Jan. 13 being stated at $75,129,000
against $64,645,000 for Jan. 6.

Mercantile insolvencies in the closing month of
last year increased rather more than is usually the
case, and the liabilities were in excess of any month
back to January. The total number of business fail-
ures in December, as reported by R. G. Dun & Co.,
was 2,758, with liabilities of $73,212,950, these fig-
ures comparing with 2,195 similar defaults in Novem-
ber, involving $60,659,612 of indebtedness, and 2,525
for December 1930 owing $83,683,361. Liabilities
in 1930 were considerably higher than for December
1931, conditions at that time being severely strained
by the many bank failures that occurred in the clos-
ing months of that year. There were, furthermore,
some large failures toward the close of 1930,
especially in the brokerage class, a number of the
latter being involved in the suspension then reported
of the banking institutions. Some of these broker-
age failures were for a heavy sum.

The number of business failures in December 1931
exceeded that of the preceding month by 25.6%. In
1930, when conditions were far from satisfactory,
the increase in December failures over the preceding
month was quite large. In normal years, such as
1928, for example, an increase of 5.7% from Novem-
ber to December may be considered about normal.

For the past year, commercial failures in the
United States were considerably more numerous
than in any preceding year, the number being 28,285
and the total liabilities $736,309,102. For 1930 there
were 26,355 similar defaults owing $668,283,842 of
indebtedness, these figures also being a record up to
that time.

Trading failures were actually, as well as rela-
tively, more numerous in December, as compared
with the preceding year, than those of the other two
divisions, and the liabilities were quite a little larger.
There were 2,013 trading defaults last month involy-
ing $38,385,309 of indebtedness. In the year before,
1,834 trading defaults occurred in December owing
$28,353,028 of indebtedness. Manufacturing insolv-
encies were also heavier last month, the number being
591 for $22,453,828 against 537 owing $19,948,173 in
December 1930. Itwas in the third division, embrac-
ing agents and brokers, that the noteworthy change
appears. The number was just the same in both
years, there having been 154 such defaults. But the
liabilities for December 1931, in the brokerage class,
amounting to $12,373,814, were only about one-third
of the amount shown for that month in 1930, when
$35,382,150 was reported. It has previously been
noted that liabilities last month, while heavy, were
quite a little smaller than in December of the pre-
ceding year, due wholly to the very large reduction
in the indebtedness reported for this third division.

Most of the large classifications in the subdivisions
of the trading section show heavier failures last
month than a year ago, the increase in some lines
being quite large. For the grocery class there were
considerably more failures last month than in De-
cember 1930 and for a larger total. This was in the
face of the fact that the tendency in that division for
some years back has been in the other direction, Tn
dry goods, the number was heavier; also in drugs, in
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general stores, in leather lines including shoes, hard-
ware and tools, in jewelry and among hotels and
restaurants. There was a reduction in failures
among dealers in clothing and furnishings; also in
furniture and crockery.

An increase appears for most of the manufacturing
classifications. The latter include iron and foun-
dries, machinery and tools, printing and engraving,
milling and baking, and leather goods and shoes.
There was quite an increase also for the clothing
manufacturing divisions. On the other hand, fewer
failures occurred in the large lumber manufactur-
ing class; also for furs, hats and gloves, and for
earthenware and brick. For the various classifica-
tions in the manufacturing division the amounts were
generally considerably reduced.

The stock market has shown growing strength all
through the week under the leadership of the rail-
road stocks. The improvement was based mainly
on the idea that at the conference which was to begin
on Thursday, and which did begin on that day, be-
tween the Labor Executives and the Railroad Presi-
dents a voluntary agreement would be reached for
a 10% reduction in the wages of the different labor
unions or brotherhoods. This, however, struck a
snag when it was found that some of the railroad
Presidents had not yet delegated full authority to
act in the matter, and the question therefore still
remains an open one. As a consequence the market
reacted somewhat, early on Friday, though the re-
action was less than might have been expected under
the circumstances. Another thing that served to
stimulate the advance in prices was the action of
the Federal Reserve Bank of New York in reducing
its buying rate for acceptances. This was construed
as meaning that the Federal Reserve banks were
going to embark upon a new endeavor of creating
credit ease and promoting inflationary monetary
tendencies. United States Government obligations,
as a result, enjoyed a sharp rise in prices. The Treas-
ury 3s of 1951-55, for instance, sold up from 82 3/32
Tuesday to 86 14/32 Wednesday, with the close
yesterday at 85 6/32.

The most powerful influence of all in promoting
the rise in the stock market was the strength dis-
played by the bond market. The rise in bond prices
since the beginning of the year has been of really
marvelous extent, especially in the case of the lower
priced issues, which during 1931 suffered such tre-
mendous depreciation. A few illustrations will suf-
fice to show the extent of this appreciation. St.
Louis-San Francisco 414s series A of 1978, which on
Jan. 4 sold at 15, touched 25% on Thursday, and
closed yesterday at 24, with the series B 58 of 1950
up from 291 Jan. 4 to 42 Jan. 14, closing yesterday
at 4014. Chic. Milw. St. Paul & Pacific 5s series A
of 1975 sold up from 30%% Jan. 4 to 42 Jan. 13, and
closed yesterday at 38. Chic. R. I & Pac. ref. 4s of
1934 sold up from 5134 Jan. 5 to 73 Jan. 14, and closed
yesterday at 70 ; Erie 1st consol. gold 4s of 1996, from
47 Jan. 4 to 54 Jan. 14, and closed yesterday at 73;
Pere Marquette 5s series A of 1956, from 457 Jan. 4
to 61 Jan. 15, and closed yesterday at 58; Missouri
Pacific gen. 4s of 1975 sold up from 3074 Jan. 5 to
4114 Jan. 14, and closed yesterday at 4014 ; New
York Chicago & St. Louis 6% notes of 1932 advanced
from 225 Jan. 5 to 53 Jan. 14, and closed yesterday
at 49, and New York Central ref. & imp. 414s of 2013
moved up from 6514 Jan. 5 to 7134 Jan. 9, and closed

yesterday at 7114. The Nashville Chattanooga & St.
Louis Railway suspended payment of dividends, and
the following companies omitted dividend declara-
tions: The American Founders’ Corp. on its pref.
stock ; the Hammond Clock Co. on the common stock ;
the Community Power & Light Co. on its $6 cumul.
1st pref. stock, and the Western Power, Light & Tel.
Co. on the $2 cumul. & partic. class A stock. The
American Sugar Refining Co. reduced the quar. div.
on the common stock from $1.25 to $1. The Union
0il Co. of Cal. reduced the quar. div. on its capital
stock from 50c. a share to 35c. a share, and the Gen-
eral Tire & Rubber Co. cut its quar. div. on common
from T5c. a share to 25¢. a share. The call loan rate
on the Stock Exchange all through the week re-
mained at 215 %.

Trading gained in volume as the market strength-
ened. At the half-day session on Saturday last the
sales on the New York Stock Exchange were
1,151,510 shares; on Monday they were 1,796,896
shares; on Tuesday, 1,364,182 shares; on ‘Wednesday,
2,067,510 shares; on Thursday, 2,647,590 shares, and
on Friday, 1,628,210 shares. On the New York Curb
Exchange the sales last Saturday were 196,220
shares; on Monday, 235,410 shares; on Tuesday,
207,800 shares; on Wednesday, 279,760 shares; on
Thursday, 297,430 shares, and on Friday, 237,745
shares.

As compared with Friday of last week, prices show
general advances, not a few of them large sized.
General Electric closed yesterday at 255 against 25
on Friday of last week; North American at 3614
against 347 ; Pacific Gas & Elec. at 353, against
343/ ; Standard Gas & Elec. at 3254 against 3034;
Consolidated Gas of N. Y. at 6414 against 63; Co-
lumbia Gas & Elec. at 1434 against 141/ ; Brooklyn
Union Gas at 81 against 8134 ; Elec. Power & Light
at 1314 against 1234 ; Public Service of N. J. at 5714
against 5614; International Harvester at 281
against 26; J. I. 'Case Threshing Machine at 4174
against 3674 ; Sears, Roebuck & Co. at 3534 against
3354 ; Montgomery Ward & Co. at 975 against 973
Woolworth at 437 against 4134 ; Safeway Stores at
48 against 45; Western Union Telegraph at 4315
against 4034 ; American Tel. & Tel. at 1221/ against
120 ; Int. Tel. & Tel. at 1055 against 1034 ; American
Can at 645 against 6314 ; United States Industrial
Alcohol at 29 against 2634 ; Commereial Solvents at
914 against 974 ; Shattuck & Co. at 10 against 934,
and Corn Products at 44 against 4574.

Allied Chemical & Dye closed yesterday at 7315
against 7134 on Friday of last week; E. I. du Pont
de Nemours at 5614 against 54145; National Cash
Register at 111/ against 95 ; International Nickel
at 834 against 87; Timken Roller Bearing at 22
against 21; Mack Trucks at 15% against 143/ ; Yel-
low Truck & Coach at 494 against 334 ; Johns-Man-
ville at 2314 against 2214 ; Gillette Safety Razor at
1314 against 14; National Dairy Products at 255
against 24; Associated Dry Goods at 81/ against
61%; Texas Gulf Sulphur at 251 against 237
American & Foreign Power at 834 against 854 ; Gen-
eral American Tank Car at 3214 against 307%;
United Gas Improvement at 2014 against 197/ ; Na-
tional Biscuit at 43 against 42; Coca Cola at 11213
against 11214; Continental Can at 3634 against
3614 ; Bastman Kodak at 86 against 813/ ; Gold Dust
Corp. at 1834 against 18%; Standard Brands at
1314 against 1334 ; Paramount Publix Corp. at 1093
against 10%%4; Kreuger & Toll at 634 against 634 ;
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Westinghouse Elec. & Mfg. at 30 against 26; Drug,
Inc., at 54 against 5215 Columbian Carbon at 371
ex-div. against 3584 ; American Tobacco at 75 against
71; Liggett & Myers class B at 58 against 5073 ; Rey-
nolds Tobacco class B at 3914 against 36 ; Lorillard
at 1414 against 14, and Tobacco Products class A
at 734 against T14.

The steel shares are only moderately higher.
United States Steel closed yesterday at 451/ against
4324 on Friday of last week ; Bethlehem Steel at 2234
against 2114 ; Vanadium at 1534 against 1454 ; Cru-
cible Steel at 221/ against 2134, and Republic Iron &
Steel at 6 against 534. In the auto group Auburn
Auto closed yesterday at 147145 against 14014 on
Friday of 1ast week ; General Motors at 2374 against
2314 ; Chrysler at 1514 against 1454; Nash Motors
at 181/ against 1734 ; Packard Motors at 474 against
5; Hudson Motor Car at 11 against 1134, and Hupp
Motors at 5 against 534. In the rubber group Good-
year Tire & Rubber closed yesterday at 1634 ex-div.
against 1614 on Friday of last week; G. . Goodrich
at 5 against 5.

The railroad shares have been the leaders in the
upward movement, as already stated, and in the case
of the higher priced issues have large gains to their
credit. Pennsylvania RR. closed yesterday at 2234
against 2014 on Friday of last week; Atchison To-
peka & Santa Fe at 9134 against 85; Atlantic Coast
Line at 3934 against 331/ ; Chicago Rock Island at
1474 against 123%4; New York Central at 36 against
3154 ; Baltimore & Ohio at 2054 against 1714 ; New
Haven at 2954 against 2414; Union Pacific at 8314,
against 75; Southern Pacific at 3634 against 3114 ;
Missouri-Kansas-Texas at 7 against 614 ; Missouri
Pacific at 914 against 814 ; Southern Railway at 1254
against 101/ ; Chesapeake & Ohio at 301/ against 29 ;
Northern Pacific at 2254 against 207, and Great
Northern at 23 against 2214.

The oil shares show little gain for the week.
Standard Oil of N. J. closed yesterday at 2934
against 2914 on Friday of last week; Standard Oil
of Calif. at 2614 against 2615; Atlantic Refining at
1014 against 1034; Freeport-Texas at 1914 against
18; Sinclair Oil at 6 against 614 ; Texas Corp. at 13
against 1334 ; Phillips Petroleum at 514 against 514,
and Pure Oil at 473 against 43/.

The copper stocks likewise show little change.
Anaconda Copper closed yesterday at 1184 against
11%% on Friday of last week; Kennecott Copper at
1274 against 1234; Calumet & Hecla at 354 bid
against 335 ; Phelps Dodge at 714 bid against 834
American Smelting & Refining at 167 ex-div. against
16, and Cerro de Pasco Copper at 14 against 13%.

Price trends on the Stock Exchanges in London
and Paris were mainly upward this week, cheerful-
ness prevailing largely as a result of the favorable
reports from New York. Although business reports
remained distinctly unfavorable, a feeling devel-
oped in all the important European markets, dis-
patches said, that the bottom of the depression has
at last been reached and that a measure of general
improvement is now likely. That progress would
necessarily be slow to begin with is also realized, as
it is estimated that there are at least 10,000,000 un-
employed in Europe and it will take a long time to
absorb them in industry and agriculture. In the
London financial market there is expectation of a
marked increase in new capital issues, a dispatch to
the New York “Times” states. Total issues last year
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were only 36% of the annual average since the war,
but an improvementis now believed certain as several
large industrial flotations are already under discus-
sion. The Berlin Boerse remains idle, but in unof-
ficial dealings on the Curb market general improve-
ment is reported in the quotations for German
securities.

The London Stock Exchange opened quietly, Mon-
day, with a little nervousness apparent as a conse-
quence of Chancellor Bruening’s declaration on rep-
arations policy. This was reflected at first in a
sharp lowering of quotations for German bonds, but
recovery followed and net losses were small. British
funds also were lower at first, but a subsequent re-
covery carried them somewhat over the previous clos.
ing quotations. Industrial stocks were irregular,
with changes small, and the international group also
showed no definite trend. Optimism spread rapidly,
Tuesday, British funds and German bonds moving
substantially higher. In the industrial market many
bright features appeared, dispatches said. Anglo-
American issues also improved. The advance was
continued Wednesday, British funds again receiving
support throughout the session. The industrial sec-
tion developed strength after an uncertain start,
while international trading favorites likewise gained.
The feeling of confidence occasioned heavier trading,
Thursday, and the general tone was again favorable.
British funds moved upward, but profit-taking late
in the day brought a drop and net changes were un-
important. Great strength was displayed, however,
in the foreign bond market, and the advance in Bri-
tish industrial stocks was continued. Slight irregu-
larity developed in trading at London yesterday, but
the changes were unimportant.

Sharp losses were reported on the Paris Bourse
at the opening, Monday, owing to the statement by
Chancellor Bruening on reparations. Most of the
selling was done in the first hour, however, and the
market regained its poise thereafter, with some
stocks recovering a part of the initial recession. Sub-
stantial improvement occurred in the Bourse list
Tuesday, reports indicating that this was due in
part to a favorable technical position. The Cabinet
crisis was viewed as a prelude to a more acceptable
alignment of Ministers, and important gains were
registered in leading stocks. After early weakness,
Wednesday, the advance was resumed, and such
prominent issues as Bank of France and Suez Canal
shares showed substantial improvement. The firm
tone was maintained with only minor interruptions
throughout the day. A further favorable session
followed, Thursday, with trading reported as “ani-
mated” for the first time in weeks. The list was
buoyant and prices reached levels that had not been
seen in some time. Orders from other markets also
were chiefly on the buying side, with Brussels
especially active. The tone was uncertain at the
opening, yesterday, but toward the close quotations
improved materially.

General Charles G. Dawes, Ambassador to the
Court of St. James and head of the United States
delegation to the General Disarmament Conference
at Geneva, announced late 1ast week his intention of
resigning his diplomatic post when the essential
work of the conference has been accomplished and
of resuming his distinguished banking career in
Chicago. In a statement issued at Washington
Jan. 8, through E. Ross Bartley, former private seci
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retary to Mr. Dawes, it was indicated that the Am-
bassador looks forward to private life in his home
city. “After I have completed the general work
which our Government has in mind for me at Geneva
as Chairman of the American delegation, I do not
expect to remain for the technical work which will
be ttaken up conjointly with the disarmament ex-
perts,” the announcement said. “I shall then resign
as Ambassador to Great Britain and return to Chi-
cago, where I shall take up my old work as a banker
and become Chairman of the Board of the Central
Republic Bank & Trust Co. After a long absence in
official positions, I am looking forward to the re-
newal of my old associations and to life as a private
citizen of Chicago.” At the White House, the State
Department and in other Government circles, regret
was expressed over the decision of the Ambassador,
but no formal statements were issued. There has
been no indication, as yet, of his possible successor
in London.

An official declaration by Chancellor Heinrich
Bruening that Germany is unable to make any fur-
ther reparations payments has introduced a new note
into the international discussion now in progress on
this troublesome problem. Dr. Bruening made the
statement at Berlin, last Saturday, while defining
the policy to be pursued by the German delegation
to the conference of interested governments at Lau-
sanne, which is to consider the report of the B. I. 8.
Advisory Committee. The move was accepted char-
acteristically in other countries, Great Britain view-
ing it rather favorably, while in France and the
nations allied with her much perturbation was dis-
played. In Washington the customary aloofness on
all matters relating to reparations was observed.
The date of the Lausanne meeting remained in doubt
for a time. Originally scheduled for Jan. 18, post-
ponement was considered advisable as a result of
the French Cabinet crisis, and the French Govern-
ment announced last Saturday that the gathering
would take place Jan. 25.

Chancellor Bruening made his announcement of
German inability to continue political payments in
the future while making known the composition of
the delegation that will attend the Lausanne meet-
ing. The Chancellor will head the German delega-
tion, and other members will be Finance Minister
Hermann Dietrich, (Commerce Minister Hermann
Warmbold, and Bernard Wilhelm von Buelow, chief
permanent official of the Foreign Office. It is for
the creditor powers, Dr. Bruening asserted, to draw
the consequences of the Basle report. He referred
to the comments of tthe experts on the world-wide
scope of the economic depression and its devastating
influence on Germany. The document, he added,
makes plain to all the world the measures taken by
the German Government for meeting the emergency.

“But at the same time,” Dr. Bruening stated, “the
report attests that action taken by Germany alone
is inadequate, that Germany’s situation—in itself
the cause in high degree of the progressive financial
paralysis of the world—demands common action and
instant action on the part of the other governments.
As to what that ought to be the Basle report, though
abstaining from formulating proposals, yet quite
clearly gives the directive. It shows not only Ger-
many’s inability to pay, but, beyond that, the inti-
mate causal interconnection between German repa-
rations and the present world situation. The report
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specifically emphasizes that the presuppositions
from which the framers of the Young Plan started
had changed fundamentally—and that really tells
the whole story. It is clear as day that Germany’s
position makes it impossible for her to continue
political payments. It is equally plain that every
attempt to maintain intact a system of such political
payments must lead to disaster, not only for Ger-
many, but for the whole world. In the existing state
of affairs the German Government has no alterna-
tive. At the impending conference it can only pic-
ture the actual state of things and request the other
interested governments to itake it into account and
not seek for compromise solutions for which a real
posibility no longer exists. I am convinced ithat
insight into the necessity of conclusions along this
line is not lacking in any quarter. What is wanted
is courage for materializing ‘that insight, and, as the
experts’ report says, preventing the distortion of
the treatment of economic problems by political pre-
conceptions.”

This statement by the German Chancellor was
preceded by London and Berlin reports, printed last
Saturday, that the German delegation at Lausanne
would refuse to accept anything short of complete
cancellation of all reparations. It was remarked in
a London cable to the New York “Times” that Sir
Horace Rumbold, the British Ambassador to Berlin,
had been informed of this attitude. In order to
counteract the impression in some quarters that an
“ultimatum?” had been presented by the Berlin Gov-
ernment, it was officially stated by the German For-
eign Office last Saturday that the press reports had
distorted what was a mere reiteration of the official
German position. The formal declaration by the
Chancellor was viewed in Berlin as a reflection of
the economic depression and of the requirements of
the German internal political situation. “The Chan-
cellor’s statement shows,” a Berlin dispatch to the
New York “Herald Tribune” said, “how far, under
the pressure of the world crisis, Germany has come
from the days of the late Foreign Minister Gustav
Stresemann and his ‘policy of fulfillment.” To-day
the Bruening Government has adopted the course
which Dr. Hjalmar Schacht urged upon it and has
repudiated its political debts openly.”

Official London viewed the German declaration
with great calmness, considering it merely a state-
ment of the German case which will be presented
at Lausanne and for which Chancellor Bruening will
endeavor to obtain the support of the other Powers.
Prime Minister MacDonald studied the pronounce-
ment carefully, and after consultation with Foreign
Secretary Sir John Simon and Chancellor of the
Exchequer Neville Chamberlain, issued a statement
last Sunday to the effect that the declaration was not
unexpected. “The policy and point of view of his
Majesty’s Government could be announced only at
the proper time and place,” Mr. MacDonald said.
“In the meantime it might be said that in view of
the economic conditions disclosed by the report of
the experts and of the internal political problems of
Germany, it was not unlikely that some such declara-
tion as that of Dr. Bruening would be made at the
Lausanne conference. The fact that it has already
been made has rendered the conference more neces-
sary than ever, for it is impossible to leave things
as they are. The present situation was the result
of an international agreement, and an international
conference is therefore necessary to deal with it.”
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Prime Minister MacDonald felt sure “it would be
found that all the governments concerned realized
that European recovery and appeasement depended
upon facing hard facts.” The view held by the Brit-
ish Treasury, a London dispatch to the New York
“Times” stated, is that in all likelihood Chancellor
Bruening deliberately underestimated Germany’s
capacity to pay. The Basle experts’ report, it was
suggested, does not admit that Germany is hopelessly
insolvent. It was significantly remarked that the
report establishes the financial solidity of the Ger-
man railways.

In France a profound impression was created by
the German declaration, the first reaction being
sharply unfavorable. The declaration provoked a
retort by Finance Minister Pierre Etienne Flandin,
last Saturday, that if Germany makes a declaration
of default on the eve of the Lausanne conference, it
hardly is worth while holding the meeting. M. Flan-
din, who made his statement without consulting Pre-
mier Pierre Laval, declared that if the news were
correct it would be impossible for France to accept
what would amount to destruction of her “sacred
right” to reparations. “It often has been said that
the present crisis is a credit crisis,” the French
Finance Minister remarked. “It would only be ren-
dered more insurmountable if complicated by new
doubts thrown on contracts, creating still greater
distrust among hoarders of capital.” The French
press, last Sunday, was much more disposed than
ever before to consider the possibility of an actual
suspension of reparations, notwithstanding the com-
ments of M. Flandin. Chancellor Bruening’s action
and his method of taking it were severely criticized,
but it was added in numerous instances, dispatches
said, that if Lausanne is to mean the end of repara-
tions, it must mean the end of debt payments as well.
In one Paris newspaper this idea was conveyed
pointedly by the headline: “Not One Pfennig? Not
One Cent!”

The declaration by Chancellor Bruening and the
statement by Prime Minister MacDonald occasioned
no official comment in Washington. Despite the
official attitude of aloofness, a dispatch of Sunday
to the New York “Times” said, there appeared a defi-
nite undercurrent of intense interest in Europe’s dis-
cussion of the problem. “The present course being
followed by the Administration is one of awaiting a
move by Europe,” the dispatch said. “Every sugges-
tion that the United States would interfere or inter-
pose even the most informal ideas on the problem
has been immediately discounted. Those well
acquainted with the debt and reparations situation
make no secret of their feeling that there will be an
extension of the moratorium, if not by direct act,
then by default. Such default, it is contended, would
place the responsibility in the problem upon Europe.”
Political conditions in Germany, it was pointed out,
probably played an important part in prompting the
German declaration. Secretary of State Stimson
made an expected official statement, Wednesday, to
the effect that the United States would not be repre-
sented in any way at the Lausanne conference of
governments on reparations.

Informal conversations on the reparations ques-
tion were continued in Paris, early this week, by Sir
Frederick Leith-Ross, British Treasury expert, and
the French Minister of Finance, M. Flandin. After
consultations in London, Sir Frederick again arrived
in Paris, Jan. 8, and he remained in the French capi-
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tal until Tuesday. Itis reported in a Paris dispatch
of Tuesday to the New York “Herald Tribune” that
on his return to London he took with him new sugges-
tions of the French Treasury for settling the prob-
lem of reparations jointly with that of the war debts
to the United States. The plan is said to call for a
two-year moratorium on all payments, the annul-
ment of Germany’s conditional annuities provided
the United States surrenders Allied payments and
the compensation to the United States by future par-
ticipation in Germany’s unconditional annuities,
guaranteed by German railway bonds. “It is hoped
in Paris,” the dispatch said, “that the French project
will be taken as the basis of further negotiations and
that, if it is accepted by the British Cabinet, the two
countries may come together in an attempt to per-
suade the American Government to agree to the
idea.”

Details of the French plan were said in the report
toinclude a complete moratorium on all German and
Allied . payments, including the German uncon-
ditional annuity of 660,000,000 marks, of which
France is the chief beneficiary, during a two-year
period to be known as the “period of depression,”
expiring June 30 1934. Conditional payments are
to be wiped out completely, provided the United
States agrees to give up the annuities it is entitled
to receive from the former Allies. German railway
bonds are to be issued for a total eapital correspond-
ing to a yearly interest of 660,000,000 marks, the
amount of Germany’s unconditional annuity, and in-
terest payments would begin at the end of the two-
year depression period. The loss to the United
States would be partially compensated by participa
tion, at a percentage not yet set, in this future
annuity. Thus France, it is said, would be willing
to reduce substantially fthe sums which Germany
would pay her for reparations by ceding part of them
to the United States.

An alternative suggestion, discussed in subsequent
reports from London and Basle, is for a two-year ex-
tension of the present suspension of reparations pay-
ments, and a provisional arrangement for a further
conference late this year. The Lausanne conference,
a Basle dispatch of Thursday to the New York
“Times” states, is likely to end in a week or 10 days
with a short provisional arrangement and a program
for re-examination of the whole question after the
depression has had time to lift. The probable pro-
gram of the creditor governments, after the tentative
arrangement is made at Lausanne, will be to notify
President Hoover, it is intimated. “He will be re-
minded,” the forecast continues, “of the passage of
the Hoover-Laval communication recognizing that
before the expiration of the Hoover year ‘an arrange-
ment covering the period of economic depression’
may be necessary, but saying that the Europeans
must ‘take the initiative. It will be stressed that the
Hoover-Laval conference led straight through the
Advisory Committee to Lausanne, and it will be
asked, now that Europe has taken the initiative, what
the United States is going to do. The message will
be sent in the hope that the United States will extend
the present debt moratorium also for two years or
that Mr. Hoover at least will recommend such action
to Congress.”

The Central European credit crisis of last sum.
mer and its continuing effects occasioned a number
of significant developments during the past week.
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At Basle, the Board of Directors of the Bank for
International Settlements agreed, Monday, to renew
the $100,000,000 credit extended the Reichsbank last
June in equal amounts with the Bank of England,
the Bank of France and the Federal Reserve Banks.
As it now stands, the credit expires Feb. 4, and the
directors decided to renew it, according to an
official statement, for a period of not more than three
months provided the three banks of issue that par-
ticipated in the extension also renew their portions
and on the same conditions. No refusal to renew is
anticipated in informed quarters on the part of the
three institutions. Negotiations were continued in
Berlin by the international committee of bankers
on the prolongation of the “stillhaltung” agreement
covering German short-term private debts, which ex-
pires Feb. 29. Reports have been received on sev-
eral occasions that the committee had agreed on an
extension of the eredits over a period of eight to 10
years, but these are deseribed as premature in the
most recent dispatches. It is admitted, an Associ-
ated Press report states, that considerable progress
has been made.

Several measures were announced in Austria, last
Saturday, for bolstering the foreign exchange po-
sition of the schilling. The Austrian National Bank
informed the private banking institutions of ithe
country that it would be unable to permit any fur-
ther releases of foreign exchange for capital refund-
ing of short-term obligations. Interest is ito be paid
as heretofore, a Vienna dispatch to the New York
«Pimes” states. The regulation does not involve the
loans extended the Creditanstalt, as these are the
subject of a special two-year freezing agreement. It
was estimated in Vienna that approximately $22,-
000,000 of private credits would be affected, these
having been in the course of repayment in install-
ments. The Central Committee of the Austrian Par-
liament adopted, last Saturday, a decree providing
for further restrictions on foreign exchange dealings
with a view, particularly, to elimination of certain
abuses of previous restrictions. The Bulgarian Cabi-
net decided, Tuesday, to declare a moratorium on the
foreign debts of the Sofia Government unless finan-
cial aid is received from the League of Nations, a
Sofia dispatch to the New York “Times” states. “The
Minister of Finance pointed out,” the report said,
“that foreign exchange at the disposal of the National
Bank is only sufficient to pay Bulgaria’s private
commercial debts abroad.”

After almost a year in office, the French Cabinet
headed by Premier Pierre Laval handed its collective
resignation to President Paul Doumer, Tuesday.
M. Laval was promptly commissioned to form a new
Government, and this task he completed on the fol-

lowing day, making the Cabinet crisis the shortest
experienced in France in recent years. The recent
death of War Minister Andre Maginot and the per-
gistent illness of Foreign Minister Aristide Briand
loom as the two chief factors behind the swift realign-
" ment of the Cabinet, but the actual maneuvering in
regard to M. Briand is veiled in obscurity. As a
result of the crisis, M. Briand relinquished his port-
folio and M. Laval assumed the post in addition to
the Presidency of the Council. This was the most
important change effected, as the Cabinet consists
otherwise largely of the same Ministers. It remains
a Ministry of the Right, some reported attempts by
Premier Laval to gain Left support proving unavail-
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ing. In effect, therefore, the Cabinet change repre-
sents a mere interruption of 24 hours in the rule by
Premier Laval and his supporting groups which
began Jan. 27 1931.

Rumors that a Cabinet crisis might develop as a
result of M. Briand’s illness gained circulation in
Paris early this month, and it was stated rather
definitely late last week that he had decided to retire.
“Premier Laval is trying to organize a Cabinet in
which he would remain as Premier and also take over
the office of Foreign Minister which Aristide Briand
wishes to relinquish,” an Associated Press dispatch
of last Saturday said. The Premier admitted, how-
ever, that he did not have M, Briand’s resignation in
hand.

In view of such comments and the mysterious
rumors, the announcement Tuesday that the entire
Cabinet had resigned occasioned little surprise.
M. Briand maintained silence in the face of all this,
but it was pointed out in a dispatch to the New York
“Pimes” that he was the last of ithe Ministers to
place his resignation at the disposal of the Premier.
“The old pilot has been dropped,” the dispatch said,
and it was added that he will take a long rest at his
little place in Cocherel. In reorganizing his Cabinet,
M. Laval is said to have offered an important post
to the Left leader, Edouard Herriot, but this bid for
the support of the powerful Left groups in the Cham-
ber was unsuccessful. In addition to M. Laval’s
assumption of the Foreign Affairs post, changes
effected consisted of the appointment of M. Andre
Tardien as Minister of War, M. Pierre Cathala as
Minister of the Interior, and M. Achille Fould as
Minister of Agriculture.

Tt is remarked in a dispatch of Thursday to the
New York “Evening Post” that as a result of the
resignation of M. Briand and the quick shuffling
of Ministers, M. Laval attained his supreme am-
bition—the taking over of the Quai d’Orsay for him-
self from the tired and worn-out Briand, and the
placing of his friend and political alter ego, Andre
Tardieu, in the shoes of the dead War Minister,
Andre Maginot. “Thus M, Laval and M. Tardieu
to-day are dominating the policies of France at the
most critical period since the close of the war, each
eager to demonstrate his capacity for leadership,”
the report said. It is now apparent, however, that
the Left groups which supported M. Briand will in-
crease itheir opposition to the Laval Ministry, ren-
dering the life of the regime precarious.

Complete control of Manchuria having been
attained by the Japanese armies, military develop-
ments in that disputed territory dwindled in import-
ance this week, except in so far as they concerned
the suppression of banditry. It is now confidently
predicted by observers that Japan will proceed to
consolidate her position and that of her nationals
among the overwhelmingly Chinese population of
Manchuria by disereet support of Chinese local gov-
ernments that are friendly to the Japanese. Ad-
ditional attempts at direct negotiations with the
Nanking Government on the question also are looked
for, mainly in order to alleviate the aroused feelings
of the Chinese and bring the anti-Japanese boycott
to a halt. Further diplomatic exchanges with the
United States, and possibly with other powers, are
held likely, in order to “legalize” the position. A
factual economic control of Southern Manchuria will
probably be exercised by the Japanese, rather than
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an outright military or political control. The for-
mer course is considered far more practical in view
of the character of the population, and it also
accords better with the requirements of world
diplomacy.

The diplomatic developments remained of primary

States note of Jan. 7 insisting on the “Open Door”
policy of the Nine Power Treaty. This communica-
tion was received quietly in Japan, no alarmist tend-
ency appearing even in the press discussions. It was
overshadowed at the time of its receipt by an
attempted assassination of Emperor Hirohito, and a
traditional resignation of ithe entire Cabinet of Pre-
mier Ki Inukai. The resignations were not accepted,
and with this incident settled, attention was concen-
trated on the note of the American State Depart-
ment. Foreign Minister Kenkichi Yoshizawa
promptly made plain in a public statement last Sat-
urday that his Government “has no intention of inter-
fering with any American or other foreign rights or
privileges in Manchuria.” Some question was raised
in the Japanese press discussion of the applicability
to Manchuria of the Nine Power Treaty, which guar-
antees the “administrative integrity” of China. For-
eign Office officials in Tokio explained, it was re-
ported, that the administrative authority in Man-
churia was not destroyed by the action of the Japa-
nese army in occupying the country, because the
central government at Nanking “did not exercise
authority over Manchuria prior to the present
conflict.”

It appeared rapidly that the European Powers
would not follow the lead of the United States and
issue similar diplomatic warnings in regard to the
Manchurian situation. The American action occa-
sioned some surprise in London, reports from that
center said, as the guaranties offered by Japan at
the League Council session in Paris last year were
considered sufficient. Tsuneo Matsudaira, the Japa-
nese Ambassador to London, was asked to confirm
the pledges then given. An official statement was
issued last Saturday, announcing that “His Majesty’s
Government stands by the policy of the open door for
international trade in Manchuria, which was guar-
anteed by the Nine Power Treaty of Washington.”
It was pointed out in the communication that assur-
ances had been given by Japan at the League Council
meeting, Oct. 13, that the Tokio Government upheld
this principle. “On Dec. 28,” the statement continued,
“the Japanese Prime Minister stated ithat Japan
would adhere to the Open Door policy and would
welcome participation and eo-operation in Man-
churian enterprise. In view of these statements, his
Majesty’s Government has not considered it neces-
sary to address any formal note to the Japanese Gov-
ernment on the lines of the American Government’s
note, but the Japanese Ambassador at London has
been requested to obtain confirmation of these assur-
ances from his Government.” Authority to extend
the desired assurances to the British Government
was cabled by the Tokio Foreign Office to Ambassa-
dor Matsudaira Wednesday.

The Japanese forces started in most determined
fashion this week to rid Manchuria of bandits, and
in this endeavor they encountered some of the great-
est difficulties yet experienced in their campaign.
Sanguinary engagements were reported almost daily,
and the well-trained and equipped Japanese were not
victorious in all of them, as they were sometimes

overwhelmed by the vastly superior numbers of the
bandit hordes. These groups numbered 5,000 men
in some instances, and in coping with them the Japa-
nese were reported to have lost 19 men last Sunday,
34 men on Tuesday, and 200 men Thursday. Well-

| armed “bandit” troops are, indeed, an invariable
interest this week, mainly because of the United |

aftermath of any change in Government in China or
of any extensive military movements, as a stoppage

| of pay sets the regular forces to scouring the country-

side in great bands. They continue to do so until
their petty chieftains make an agreement of support
with a new War Lord. Since the Japanese have a
genuine interest in eliminating this system, it is
clear that they will have trouble with the bandits for
some time to come.

An announcement by President Pascual Ortiz
Rubio before the Mexican Congress, Monday, dis-
closed that the current moratorium on Mexico’s for-
eign debt had been extended by agreement until
Jan. 1 1934. Senor Ortiz Rubio made the announce-
ment before a special session of the Congress, called
to ratify the extension agreement, which was reached
by the Ministry of Finance and the International
Committee of Bankers on Mexico, in New York.
Under the current debt plan, which is the third
arranged for Mexico since the World War, a two-
year moratorium on payments was granted from the
date of signature, July 25 1930. The chief provisions
of the arrangement covering the $500,000,000 debt
of the Mexican Government and the Mexican Na-
tional Railways, called for reduction of the amounts
due for arrears of interest and extension of the terms
of payment to 45 years. Standard payments ito cover
sinking fund and interest were to begin in 1936, when
$15,000,000 is due, but in the meantime payments
on a smaller scale were to start. The first of the
payments, due this year, was to be $12,500,000. In
a Mexican Treasury statement regarding the post-
ponement, issued Tuesday, it is remarked that the
agreement includes “the fundamental stipulations
of the original agreement of July 25 1930, with such
changes as are necessary for the service of Mexico’s
foreign debt.” While payments are postponed until
1934, they can begin earlier, it is remarked, if in the
opinion of the Treasury the income of the Govern-
ment permits. TIn his statement to the Congress,
President Ortiz Rubio indicated that the agreement
was signed Dec. 22 last, and is subject to Congres-
sional ratification of the Lamont-Montes de Oca
agreement of two years ago.

The Bank of Greece on Tuesday, Jan. 12, raised
its discount rate from 119, to 129, the 119 rate

having been in effect since Oct. 29 1931. On Wed-
nesday the National Bank of Belgium advanced its
discount rate 19, to 3149, this being the first in-
crease since July 31 1930. On Thursday the Im-
perial Bank of India reduced its rate from 89 to 7%,
the 89, rate having been established on Sept. 22 1931.
Rates are 8% in Austria and Hungary; 7% in Ger-
many, Portugal, India, and Italy; 6149, in Spain
and Ireland; 6% in Norway, Sweden, Denmark,
Danzig and Czechoslovakia, and in England; 3159,
in Belgium; 3%, in Holland, and 2149, in France and
Switzerland. In the London open market discounts
for short bills on Friday were 51{@53{% as against
515@5%4 on Friday of last week, and 5 @69, for
three months’ bills as against 54/@6%, on Friday of
last week. Money on call in London on Friday was
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434%. At Paris the open market rate continues
at 174%, and in Switzerland at 13{9,.

The Bank of England statement for the week
ended Jan. 13 reveals a small increase in bullion,
the first in 12 weeks, amounting to £6,205. This
together with a contraction of £8,115,000 in circula-
tion brought about a rise of £8,122,000 in reserves.
Gold holdings now aggregate £121,330,835 as com-
pared with £145,150,012 a year ago. The reserve
ratio rose 7.649%, this week to 32.24% in comparison
with 24.60% a week ago and 45.819, last year.
Public deposits increased £6,680,000 while other
deposits fell off £13,713,486. Other deposits consist
of bankers accounts and other accounts which de-
creased £13,122,109 and £591,377 respectively.
Loans on government securities fell off £11,330,000
and those on other securities £3,796,613. The latter
includes discounts and advances which decreased
£4,052,833 and securities which increased £256,220.
The discount rate remains 69,. Below we show the

different items in the statement for five years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1932 1931 1930 1929
Jan. 13. Jan. 14, Jan. 15. Jan. 16.
£ £ £ £ £
354,744,000 349,042,802 351,942,015 360,682,536 137,748,840
Public deposits 22,360.000 22,377,274 24,810,835 15,148,359 19,201,076
Other deposits 106,613,684 98,123,709 100,777,150 104,215,731 100,131,663
Bankers' accounts 68,701,679 64,710,968 64,358,135 67,549,072
Other accounts... 37,911,005 33,412,741 36,410,015 36,665,759
52,026,247 55,121,855 36,483,992
31,310,487 28,598,425 60,366,247
8,355.676 5,779,566 13,058,329
22,954,811 14,878,876 15,540,006
55,207,210 64,889,435 53,723,549 40,541,253
145,150,012 151,288,975 154,406,085 155,540,002

1928
Jan. 18.

Clirculation a

61,250,855
20,658,442

Gov't securlties.... 53,560,906
Other securities.... 51,891,844
Disct. & advances 15,846,127
36,045,717
Res’ve notes & coln. 41,586,000
Coln and bullion._..121,330,835
Propor'n of reserve
to labilities.
Bank rate

32.24% 45.81% 51.86% 45% 33 15-16%
6% 3% 5% 4% % 45 %
a On Nov. 29 1928 the flduclary currency was amalgamated with Bank of England

note Issues, adding at that time £234,199,000 to the amount of Bank of England
notes outstanding.

The Bank of France statement for the week ended
Jan. 8, records an increase in gold holdings of 416,-
426,077 francs, raising the total of the item up to
69,279,465,758 francs. Gold at the corresponding
week last year stood at 54,109,386,737 francs and
the year before at 42,458,382,323 francs. French
commercial bills discounted and creditor current ac-
counts declined 1,490,000,000 francs and 628,000,000
francs while advances against securities gained 132,-
000,000 francs. Notes in circulation show a contrac-
tion of 804,000,000 francs. The total of notes out-
standing now is 84,920,138,735 francs, as compared
with 77,734,064,630 francs a year ago and 69,346,-
769,975 francs two years ago. A decrease appears
in credit balances abroad of 1,223,000,000 francs
and an increase in bills bought of 1,165,000,000
francs. The proportion of gold on hand to sight
liabilities this week is 61.65% which compared with
60.519% a week ago and 53.54%, a year ago. Below
we furnish a comparison of the various items for

three years:

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes - -Status as of—————
Jor Week. Jan. 8 1932.  Jan. 9 1931. Jan. 10 1930.
Francs. Francs. Francs. Francs.
Gold holdings...._Inc. 416,426,077 69,270,465,758 54,109,386,737 42,458,382,323
Credit bals. abr'd_Deec.1223000,000 11,131,442,054 7,124,397,714 7,201,902,509
aFrench commercial
bills discounted. Dec. 1400000,000  5,900,407,364 7,820,172,402 6,726,382,004
bBIIIs bought abr'dIne.1165,000,000 9,922,811,871 19,332,850,926 18.702,106.365
Ady. agst. securs..Inc. 132,000,000 2.861,080,072 2,982,106,582 2.586.239.879
Note clrculation..Dee. 804,000,000 84,920,138,735 77,734,064,630 69,346,769,975
Cred. curr. accts..Dec. 628,000,000 27,452,359,719 23,325,806,911 18,022,927,411
Propor. of gold on
hand to sight lia~
1.14% 61.65% 53.564% 48.60%

a Includes bills purchased In France. b Includes bills discounted abroad.

The Bank of Germany in its statement for the
first week of January shows a loss in gold and bullion
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| of 4,912,000 marks. The total of bullion is now 979,-

043,000 marks, which compares with 2,215,945,000
marks last year and 2,283,832,000 marks the year
previous. Decreases appear in reserve in foreign
currency of 10,046,000 marks, in bills of exchange
and checks of 370,792,000 marks, in advances of
145,617,000 marks, in investments of 36,000 marks,
in other assets of 51,438,000 marks and in other
daily maturing obligations of 337,658,000 marks.
Notes in circulation show a contraction of 200,225 -
000 marks, reducing the total of the item to 4 575,-
551,000 marks, in comparison with 4,325,786,000
marks a year ago and 4,604,679,000 marks two years
ago. Silver and other coin, notes on other German
banks and other liabilities record increases of 58,-
538,000 marks, 3,402,000 marks and 16,982,000
marks while the item of deposits abroad remains
unchanged. The proportion of gold and foreign
currency to notes circulation increased to 24.99,
from 24.29% a week ago. Last year it was 60.5%,
and the year before 58.49%. A comparison of the
items for the past three years is furnished below:

REICHSBANK'S COMPARATIVE STATEMENT.
Changes

Sor Week. Jan. 71932, Jan.7 1931. Jan. 7 1930.
1 ks. h kS. ks. Rel ks,
4,912,000 979,043,000 2,215,945,000 2,283,832,000
Of which depos. abr'd. 112,553,000 222,445,000 149,788,000
Res've In for. curr'ecy.Dec. 10,046,000 162,252,000 400,419,000 403,824,000
Bllls of exch. & checksDee. 370,792,000 3,871,122,000 2,096,969,000 2,393,731,000
Sliver and other coln-Ine. 58,538,000 140,053,000 161,136,000 107,016,000
Notes on oth.Ger.bks-Inc.  3.402,000 5,470,000 12,937,000 13,063,000
Dec. 145,617,000 99,016,000 66,630,000 51,224,000
36,000 160,646,000 102,549,000 92,608,000
. 51,438,000 929,071,000 495,272,000 581,883,000

Assels—
Gold and bullion

Dec.
Unchanged

Liabtlittes—
Notes in clrculation..Dec. 200,225,000 4,575,551,000 4,325,786,000 4,604,679,000
Oth.dally matur.oblig.Dec. 337,658,000 417,212,000 422,527,000 584,513,000
Other labilitles . 16,982,000 884,707,000 309,617,000 295,593,000
Propor. of gold & for'n

curr.to note circula.Ine. 58.4%

0.7% 24.9% 60.5%

An easier tone in money rates prevailed in the New
York market this week as a result of action by the
Federal Reserve Bank of New York, Tuesday, when
the bankers’ bill buying rates of the instituion were
lowered. This step was widely described as a move
by the Federal Reserve Bank to check deflation
through the implied invitation to member banks to
make more extensive use of its credit resources. As
against former buying rates of 3%, for bills up to 45
days’ maturity and 3149, for 46 to 90-day bills, the
new levels are 2349 for bills up to 45 days’ rating,
3% for 46 to 120-day bills, and 4149 for 121 to 180-
day bills.

Bill dealers readily followed this step and reduced
their open macket rates accordingly, successive ad-
justments being made over the four following days.
Tuesday’s changes brought the rates down to 274@
234% for 30-day bills, 3@27%% for 60-day bills,
318@3% for 90-day bills, 314/ @3% for four months’
bills and 3%4@314% for five and six months’ bills.
Further changes were effected Wednesday in bills
maturing from 90 to 180 days, the new rates being
3@27%% for 90-day bills, 314@39% for four months’
bills; and 334@314% for five and six months bills.
A third adjustment yesterday brought the rate for
60 and 90-day bills down to 274@224%.

Call loan rates on the New York Stock Exchange
were 2149, throughout, both renewals and new loans
being arranged at this figure. Offerings were re-
ported at concessions in the unofficial outside market
every day. The street figure was 29, Monday, but
in all subsequent sessions the lowest rate reported
was 214%. Time money rates softened slightly.
Treasury discount bill financing by means of an issue
of $50,000,000 in 91-day bills was accomplished
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Monday at an average discount of 274%, as against
the 3149, average rate of a week before.

Brokers’ loans were again somewhat lower in the
tabulation of the Federal Reserve Bank of New York
for the week to Wednesday night, a decrease of
$5,000,000 being shown. Gold movements for the
same period consisted of imports of $4,412,000, while
exports amounted to $4,924,000 and the stock of
metal held earmarked for foreign account increased
$10,001,000.

Dealing in detail with call loan rates on the Stock
Exchange from day to day, 2149 was the rate
ruling all through the week for both new loans and
renewals. The time money market remains prac-
tically unchanged, but on Friday the nominal quota-
tions were reduced somewhat, being quoted at 314@
324 % for all maturities. The market for prime com-
mercial paper shows little change this week. Very
little paper is available and all that can be obtained
is quickly disposed of. Rates are unchanged. Quota-
tions for choice names of four to six months’ maturity
are 3%/ @414 %. Names less well known are 414%.
On some very high class 90-day paper occasional
transactions at 3149% continued to be noted.

The market for prime bankers’ acceptances shows
very little change this week. Paper is still scarce,
but the demand is slow and the supply is sufficient.
Three revisions were recorded, the ratio on Tuesday
being marked down 14 of 19, for 30-day maturities,
14 of 19, on maturities running for 60 days, and 84
of 1%, on maturities running for five and six months.
On Wednesday there was a reduction of 4 of 19 in
the bid rate on three, four, five and six month ma-
turities and on Friday two and three months’ maturi-
ties were further reduced 14 of 19,. The quotations

of the American Acceptance Council for bills up to

90 days are 274% bid, 2349, asked; for four months’
bills, 314 bid, 3% asked; for five and six months,
3348% bid and 3149, asked. The bill buying rate of
the New York Reserve Bank was reduced on Tuesday
from 3%, to 2349 on maturities up to 45 days, and
from 314% to 3% on maturities from 46 to 120 days.
The rate on maturities from 121 to 180 days is 314%.
The Federal Reserve banks show a falling off this
week in their holdings of acceptances, the total having
dropped from $275,306,000 to $213,801,000. Their
holdings of acceptances for foreign correspondents
further increased from $269,544,000 to $285,141,000.
Open market rates for acceptances are as follows:

SPOT DELIVERY,

——180 Days— —150 Days— ——120 Days—

Bid. Asked. i
Prime eligible bills Bld.  Asked. Bd. " Asked.

Prime eligible bills

FOR DELIVERY WITHIN THIR
Eligible member ban)m..-------------_.--._----.I..T}:.DAYS' 336 bld
Eligible non-member banks. -~ I 11 TITTTTTTITTIImT

There have been no changes this week in the redis-
count rates of the Federal Reserve Banks. The follow-
ing is the schedule of rates now in effect for the various

classes of paper at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate in

Federal Reserve Bank. Effect on

Previous
Rate.

2%

Date
Established.

Oct. 17 1931
Oct. 16 1931
Oct. 22 1931
Oct. 24 1931
Oct. 20 1931
Nov. 14 1931
Oct. 17 1931
Oct. 22 1931
Sept. 12 1930
Oct. 23 1931
Oct. 21 1931
Oct. 21 1931

)
=

rived
NN

DallasiogtoL 23 -
San Franclsco
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gitized for FRASER

Sterling exchange until Thursday of this week
was dull, although fluctuating within narrow limits.
The range this week has been from 3.3714 to 3.49%%
for bankers’ sight bills, compared with 3.3434 to
3.4114 last week. The range for cable transfers
has been from 3.373% to 3.497%, compared with 3.35
to 3.411% last week. In the main, the factors
affecting sterling present no new features from
Sept. 21, when sterling went off the gold basis. As
frequently stated here, seasonal factors should under
normal conditions from now until toward the end of
August favor firmer sterling quotations. However,
the normal functioning of markets must await the
solution of international banking problems. One
reason for the dullness in trading prior to Thursday,
up to which time rates continued relatively unchanged
from last week, was the general expectations in
London that the Bank of England might reduce its
rediscount rate, as the present 6%, rate is clearly
out of line with the trend of open market bill rates
in London. On Saturday last prime commercial
bill rates were placed at 5149 or lower, indicating
that the open market rates were getting out of touch
with the official rate. On Thursday two-months
bill rates were 534%, three-months’ bills 516% down
to 514%, four-months’ bills were off 14 at 5}6%,
and six months’ bills off 14 at 53{%. If the tendency
of the London open money market toward ease con-
tinues much longer, the Bank of England rate will
become ineffective and, unless a reduction is decided
upon, open-market action with a view to stiffening
rates may be expected.

In Thursday’s trading sterling exchange moved up
to 3.4674 for cable transfers, which was 5% cents
above Wednesday’s close, and yesterday there was
a further advance to 3.497¢4. It is thought that
sterling has been aided in this sharp rise in part at
least, by fresh arrivals of gold from India and
by improvement in Indian finances, as well as by the
generally better tone in world markets during the
past few days. Neville Chamberlain, Chancellor
of the Exchequer, stated recently in the House of
Commons, according to a report from the British
Embassy at Washington to the British Empire
Chamber of Commerce in the United States, that
Great Britain intends to stabilize its currency
externally as well as internally and will take such
steps as are practicable in order to bring this about
at the earliest possible moment. Referring to the
British Government’s abandonment of the gold
standard, the Chancellor pointed out that the
depreciation of the currency was not a voluntary and
deliberate act, nor an attempt to force down wages
and costs in order to give some special advantage and
stimulation to industry. Mr. Chamberlain said:
“There is not any ground for imagining that there
is going to be any deficit in the budget of this year,
and still less in the budget of next year, and I have
every reason to suppose that the Government will
be able to meet all their obligations out of current
annual revenues and at the same time make a sub-
stantial contribution to the provision for debt
redemption.” He said further: “I faney those
foreigners who have been taking their balances away
to-day at the present level of the pound, thereby
incurring a loss, will very much regret some day what
| they have done when they find, as I am confident
' they will find, that their action was totally unneces-
(sary. Do not let us forget that, although at the
' moment we may have some difficulty in collecting
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our foreign debts, still we remain the greatest creditor
nation in the world, and when the world conditions
settle down I have not the slightest doubt we shall
find sterling resume its place as the principal standard
of international credit.”

Gold continues to sell at a premium in London,
and the price seems to have ranged this week from
117s. 11d. to 121s. 11d. This week the Bank of Eng-
land shows a slight increase in gold holdings, amount-
ing to £6,205, total bullion standing at £121,330,835
on Jan. 13, which compares with £145,150,012 on
Jan. 14 1931. Owing to a considerable decrease in

deposits and in circulation, however, the bank shows
a decided improvement in its proportion of reserves
to liabilities, which stood on Jan. 13 at 32.249,
A year ago the

compared with 24.6% on Jan. 6.
ratio stood at 45.819. :

At the Port of New York the gold movement for
the week ended Jan. 13, as reported by the Federal
Reserve Bank of New York, consisted of imports of
$4,412,000, of which $2,138,000 came from India,
$1,971,000 from Canada, and $303,000 chiefly from
Latin-American countries. Exports totaled $4,-
924,000, of which $4,370,000 was shipped to France,
$237,000 to Holland, $220,000 to Switzerland, and
$97,000 to other European countries. There was
an increase of $10,001,000 in gold earmarked for
foreign account. In tabular form the gold movement
at the Port of New York for the week ended Jan. 13,
as reported by the IFederal Reserve Bank of New
York, was as follows:

GOLD MOVEMENT AT NEW YORK, JAN. 7-JAN. 13, INCLUSIVE.
Imports. Ezports.
$2,138,000 from India $4,370,000 to France
1,971,000 from Canada 237,000 to Holland
303,000 chiefly from Latin- 220,000 to Switzerland
American countries 97,000 chiefly to other European
countries

$4,412,000 total $4,924,000 total
Net Change in Gold Earmarked for Foreign Account.
Increase $10,001,000

On Thursday gold imports were $241,000, all of
which came from India. There were no exports of
the metal or change in gold earmarked for foreign
account. Yesterday $111,400 of gold was received
from Mexico. Gold exports amounted to $16,-
678,000, of which $12,269,000 was shipped to France,
$4,091,000 to Belgium, $210,000 to Holland and
$108,000 to Switzerland. There was a decrease of
$15,723,000 in gold earmarked for foreign account.
There were no reports of gold being received at Pa-
cific ports during the week.

Canadian exchange continues at a severe discount.
On Saturday last Montreal funds were at a discount
of 15%4%,, on Monday at 1574%, on Tuesday at
1574%, on Wednesday at 16%, on Thursday at
15749 and on Friday at 15 7-169.

Referring to day-to-day rates, sterling exchange on
Saturday last was steady. Bankers’ sight was
3.3974@3.4014; cable transfers 3.40@3.40%4. On
Monday the market was quiet and sterling easier.
The range was 3.3714@3.3914 for bankers’ sight
and 3.3734@3.3915 for cable transfers. On Tuesday
sterling was in demand and firmer. Bankers’ sight
was 3.40@3.41)3, cable transfers 3.4014/@3.4134.
On Wednesday exchange was steady. The range
was 3.4015@3.41Y4 for bankers’ sight and 3.403/@
3.411% for cable transfers. On Thursday the mar-
ket was quiet with sterling firm. The range was
3.4414/@3.4654 for bankers’ sight and 3.44145@3.467%
for cable transfers. On Friday sterling rose further,
the range was 3.4716@3.499% for bankers’ sight and
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3.4814/@3.497% for cable transfers. Closing quota-
tions on Friday were 3.4814 for demand and 3.49 for
cable transfers. Commercial sight bills finished
at 3.4714, 60-day bills at 3.4314; 90-day bills at
3.42; documents for payment (60 days) at 3.4314,
and seven-day grain bills at 3.4714. Cotton and
grain for payment closed at 3.4714.

Exchange on the Continental countries is quiet,
with transactions held more or less in abeyance
pending the outcome of the various conferences and
other negotiations relating to reparations and the
international debts. The most important of these
at present affecting the technical position of traders
in foreign exchange is the conference of the powers
on reparations and international debts to be held at
Lausanne on Jan. 25. French francs have fluctuated
rather widely during the week, but whenever dips
were apparent, whether through inactivity ‘in trad-
ing or from any other cause, the market became
aware that the French financial authorities were
ready to step in, with the result that there were
frequent sharp upturns in the franc quotation. The
formation of a new cabinet by Prime Minister Laval,
who assumed the portfolio of Foreign Minister as
well as again heading the government, was without
effect on franc quotations. The French financial
position is so strong that the franc can be main-
tained at any desired level. The Bank of France
finished the year by surpassing all previous records
for gold holdings and the issuance of bank notes.
The gold holdings reached the unprecedented figure
of $2,700,000,000, and bank notes were $3,362,000,-
000. At the end of 1930 these items stood at $2,107 -
000,000 for gold and at $2,095,000,000 for circulation.
Thus, the year’s gold holdings of the Bank of France
rose $693,000,000, which was partly offset by the
increase in circulation and partly by the fall in the
bank’s foreign bills. In connection with the defla-
tion of sterling credits held by the Bank of France
it is understood on the Continent, according to recent
Paris dispatches, that the bank’s future policy will
be directed toward the reduction of its foreign
balances. :

This policy will be adopted in response to pressure
by the Government, which took over the major
part of the risk of exchange fluctuations incurred
by the Bank on such foreign holdings, and which is
therefore naturally desirous of avoiding further losses
than those already created through the fall in sterling.
Furthermore, it is ponited out that the Bank of
France considers that its investments abroad, for
which it was obliged to issue bank notes in France
as a counterpart, constitute an inflation which it is
deemed necessary to terminate. The impression
prevails in financial quarters on the Continent that
the sales of foreign exchange which the Bank of
France will effect according to the possibilities of the
market, will not be of a nature to foster gold imports.
They are expected, however, to retard the outflow
of gold when the foreign capital which lately rushed
into France returns home. It is thought abroad as
well as here that a large proportion of the gold lately
absorbed by France will be leaving the country before
very long, when conditions in other countries become
more settled. For the week ended Jan. 8 the Bank
of France shows an extraordinary increase in gold
holdings of fr. 416,426,077, bringing the total gold
to record high level of fr. 69,279,465,758, which
compares with fr. 54,109,386,737 on Jan. 9 1931
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and with fr. 28,935,000,000§in¥June 1928 following
stabilization of the unit. The Bank’s ratio is also at
record high, standing at 61.65% on Jan. 8, compared
with 60.51% on Jan. 2, with 53.54% on Jan. 9
1931, and with legal requirements at 35%.

There is practically nothing new relating to ex-
change on Berlin. Quotations here and in all mar-
kets are of course largely nominal, as all financial
transactions are under the strict control of the Gov-
ernment exerted through decrees. The political
factors, such as Chancellor Bruening’s recent an-
nouncement that Germany will be unable to pay
reparations, and the reaction of Great Britain,
France, and other countries to this announcement,
are given in greater detail on other pages. For the
most part foreign exchange circles are strongly in-
clined to agree with the position taken by Chancellor
Bruening. The Reichsbank shows a decrease in gold
holdings between Dec. 31 and Jan. 7, of 4,912,000
marks, the total standing at 979,043,000 marks,
which compares with 2,215,945,000 marks on Jan.
7 1931. The Bank’s ratio of gold and foreign cur-
rency to notes stands at 24.9%, compared with
24.29% at the end of the year, and with 60.5% on
Jan. 7 1931. If, however, there is deducted from
the Bank’s reserves the $150,000,000 borrowed inter-
nationally during the summer ecrisis, the present
ratio would be only a fraction more than 11%. There
is some talk to the effect that the Bank of France
will not renew its share of this credit. However,
bankers here are confident that the Federal Reserve
Bank will renew its share of the credit, and the
Bank for International Settlements has already an-
nounced the renewal of its share. According to
Berlin dispatches on Wednesday, a definite agree-
ment on German short-term credits extending the
present “standstill’” arrangement for another year
will be signed immediately.

Greek exchange is one of the minor currencies
dealt in on the New York market, although growing
in importance from year to year. Interest attaches
to the unit at this time owing to the fact that on
Tuesday the Bank of Greece increased its rediscount
rate to 12%, from 119, the latter rate having been
in effect since Oct. 29 1931.

The London check rate on Paris closed at 88.43
on Friday of this week, against 86.87 on Friday of
last week. In New York sight bills on the French
centre finished on Friday at 3.927¢ against 3.91 13-16
.on Friday of last week; cable transfers at 3.93 against
3.91 15-16 and commercial sight bills at 3.925%,
against 3.91 13-16. Antwerp belgas finished at
13.881% for bankers’ sight bills and 13.89 for cable
transfers, against 13.8814 and 13.89. Final quota-
tions for Berlin marks were 23.73 for bankers’ sight
bills and 23.75 for cable transfers, in comparison
with 23.73 and 23.75. Italian lire closed at 5.07 for
bankers’ sight bills and at 5.07%4 for cable transfers,
against 5.0734 and 5.08. Austrian schillings closed
at 14.12, against 14.12; exchange on Czechoslovakia
at 2.961%, against 2.9614; on Bucharest at 0.592%,
against 0.5914; on Poland at 11.25, against 11.25,
and on Finland at 1.50, against 1.55. Greek exchange
closed at 1.2854 for bankers’ sight bills and at 1.287%
for cable transfers, against 1.28%4 and 1.2873.

Exchange on the countries neutral during the war
follows the trend which developed after the British
crisis in September. The Scandinavian currencies
are extremely dull and have fluctuated more widely
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this week on account of the greater range in sterling
to which currency the Scandinavians are at all times
closely allied. Exchange on Amsterdam has ruled
on average slightly firmer than a week ago, but is
still many points below par. Nevertheless gold
continues to flow from this side to Holland largely
for the reason given here last week that Dutch and
other European investors frequently order the sale
of their securities and specify that the proceeds be
returned abroad in gold.# These gold transfers are,
of course, not on an exchange basis, but for the most
part ropresent losses to the KEuropean investor.
The same considerations apply to the > small shipments
of gold fo Switzerland. Though the Swiss franc is
ruling above par, it is still not so far above 19.30 as
to justify a gold movement from New York to
Switzerland.

% Bankers’ sight on Amsterdam finished on Friday

at 40.15, against 40.07 on_

on Friday of luSt_ﬁEféablé
transfers at_40.16, 'again_srfm.osrzixgl commercial
sight bills at 39.90, against,_39.75. Swiss_francs
closed at 19.50%4 for_checks and at 19.51 for cable
transfers, against 19.4616 and 19.47. Copenhagen
checks finished at 19.20 and cable transfers at 19.25,
against 18.70 and 18.75. Checks on Sweden _clospé
at 19.35 and cable transfers at 19.40, against 19.00
and 19.05, while checks on Norway finished at 18.95
and cable transfers at 19.00 againsf 18 .60 and 18.65.
Spanish pesetas closed at 8.4214 for bankers’ sight
bills and at 8.43 for cable transfers, against 8.44
and 8.4415.

Exchange on the South American countries shows
no important developments. The market is largely
nominal for all these units as they are hampered by
moratoria and governmental exchange control. Re-
cent Buenos Aires dispatches report that the peso
quotations there are stronger owing to_a pickup in
exports since the opening of the year. In order to
protect its grain and other export trade with Great
Britain the Argentine government is reported as
seeking dominion status in trade agreements with
Great Britain. Anglo-Argentine business men seem.
confident that Great Britain’s large stake in Argen-.
tina—variously estimated at between £600,000,000
and £800,000,000—will insure sympathetic con-
sideration in London and at the British Imperial
Trade Conference about to assemble at Ottawa,
Canada. A recent dispatch from Rio de Janeiro
states that the financial outlook is somewhat brighter,
with general firmness in all markets, and good
prospects for improvement in business. The appoint-
ment of Arthur Souza to be president of the Bank of.
Brazil it is thought has eliminated the uncertainty
under which that institution has operated in recent
weeks. Many business men feel that Brazil has
already passed the worst of the economic crisis and
is now on the road to recovery. The central banks of
Chile, Peru, Bolivia, Ecuador and Colombia as a
result of the conference held by them in Lima, Peru,
from Dec. 1 to 12, have decided to withdraw their
legal reserve balances from London and deposit
them in New York. The movement of selling sterling
by these countries for the purpose of transfer into
dollars has been going on for the past 10 days. The
total amounts involved are not large. It is estimated
that the Central bank of Chile held balances in
London amounting to £1,600,000 and Bolivia,
approximately £1,000,000. Peru is thought to have

only £50,000 in London. The sterling reserves of
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Ecuador and the Banco do Brazil are also believed
to be insignificant. The foreign currency reserves of
Venezuela and Colombia are understood to be held in
New York in dollars. The transfer of reserves from
London to New York represents the first concrete
result of the Lima conference. The delegates also
passed a resolution calling for another central bank
conference in 1933 to which invitations will be
extended to all central banks of the Americas. This
conference is planned with a view of establishing
permanently closer co-operation among the central
banks of North and South America.

Argentine paper pesos closed on Friday at 25 15-16
for bankers’ sight bills, against 25 15-16 on Friday
of last week and at 26.00 for cable transfers, against
26.00. Brazilian milreis are nominally quoted 5.95
for bankers’ sight bills and 6.00 for cable transfers,
against 5.95 and 6.00. Chilean exchange is nomi-
nally quoted 1214, against 1214. Peru is nominally
quoted 27.81, against 27.81.

Exchange on the Far Hastern countries continues
demoralized as a result of untoward conditions too
well known to dwell upon here, the suspension of
gold by Great Britain and Japan, the disaffection of
the Indian subjects of the British Raj, the world-
wide drop in wholesale prices, the disturbed conditions
in China and the Chinese boycott of Japanese goods.
Japanese yen have been showing a strong tendency
toward ease ever since the suspension of gold pay-
ments by Japan in December. The Chinese boycott
of all things Japanese has been growing stronger
ever since September when the Japanese forces
entered upon the Manchurian campaign. Last week
the Japanese Government issued decrees forbidding
the publication of any article regarding the recent
gold exports, including references to difficulties of
settling Japanese foreign borrowings, probable ex-
change losses or responsibility for the present difficult
situation. One reason for the prohibition is believed
the desire to prevent mob violence against the large
financial houses which have been short of yen ex-
change. The Japanese Government is facing three
diffieult tasks, to balance the budget, to bring about
a better balance of imports and exports and to
prevent inflation. Until there is a great improvement
in world trade conditions, and especially in the
Far East, all three difficulties seem impossible of
solution at this time. The Chinese units are steady
as nominally at least they move with the prices of
silver but the exchange 'narket is extremely dull.

According to Handy & Harmon, the leading silver
bullion dealers in this country, the Chinese purchases
of silver fell off 529, in 1931 as compared with 1930,
to the lowest consumption point since 1920. This
is attributed chiefly to the unsatisfactory foreign
markets for Chinese exports. There were other
contributory causes, such as the Hankow floods and
the internal disturbances of a political and military
nature. The same authority estimates India’s con-
sumption of silver as 409, less in 1931 than it was
in 1930, due to political uncertainty, trade stagnation
and lower prices abroad for Indian products. The
boycott of British goods by the All-India National
Congress is producing a seriously adverse effect on
Indian trade as well as upon British exports to India.
The boycott has so fac resulted in cutting business
in Bombay to one fourth its normal volume. The
Bombay cotton exchange has dropped from 100,000
bales a day to 100, a daily loss amounting to about
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$3,000,000. The gold export trade has decreased
from $2,000,000 a day to $500,000. The cotton,
bullion, piece goods, seeds and stock exchanges were
reported closed this week. On Thursday the Bank
of India reduced its discount rate to 7% from 8%,.

Closing quotations for yen checks yesterday were
3724, against 3614 on Friday of last week. Hong
Kong closed at 2534@25 13-16, against 2474@
25 1-16; Shanghai at 3354@34, against 32 13-16@
327%; Manila at 495/, against 4954; Singapore at
4() 38, against 4034; Bombay at 26 7-16, against
25%%, and Bombay at 26 7-16, against 25%%.

Pursuant to the requirements of Section 522 of the

| Tariff Act of 1922, the Federal Reserve Bank is now

certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the
week just passed:

| FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACT OF 1922.
JAN. 9 1932 TO JAN. 15 1932, INCLUSIVE.

Noon Bul/hw Rate jor Cable Transfers in New York,

Country and Monetary| Value tn United States Money.
Init.

| Jan. 9. | Jan.11.1 Jan. 12. | Jan. 13. | Jan.14. | Jan. 15.

EUROPE—
Austria, schilling
Belqlum belga .-
Bulgaria, lev.. .
Czechoslnvukls. krone|
Denmark, krone
England, pound

3 $
.139542 | .139593
138900
007150
.029624
188841

3.456250

3
139550
138925
.007150
029629
.187470

3.407976
015277
.039193
236525
.0123872
401142
174550
.050544
185658
112014
031425
005954
.084340
190435
194796
017746

$
139593
138934
.007150
029627
187429

3.400285
015106
039192
.236300
.012881
401260
174566
050516
185835
111873
031425
005956
084387
190505
.194860
.017810

$
139292
138823
.007150
029628
.186000

3.382023
014953

$
.139492
.138789
007150
029626
187000

3.400952

Holland, gullder
Hungary, pengo.- -
Italy, lira

Portugal, escudo -
Rumania, leu
Spaln, peseta. .
Sweden, krona.
Swltzerland franc.
Yugoslavia, dinar._._| .017783 017777 | .017761
ASIA—
China—
Chefoo tael. ......
Hankow tael.
Shanghal tael

.348750
.336250
332708
350833
252395
.241875

245833

342500 342083 342708 345000

251458
238437

242083
239583 239166
256041 | 255000 | . . 259791
.360000 | . . . 361246
.393125 | .391250 | . . 395000

.844522 | 840183
999300 | .999300
.395333 | .393933
842000 | .837000

Hong Kong dollar. . :
Mexican dollar- ...
Tientsin or Pelyang

235937
242916

.840000
999300
396166
Newroundland dollar] . 3

SOUTH AMER.—|
Argentina, peso(zold)
Brazll, milrels 061556
Chlile, peso. 120500
Uruguay, 445166
Colombla, peso- 965700

585406 | .585406
061431
.120

442666
965700

The following table indicates the amount of bullion
in the principal European banks:

Jan. 14 1932, Jan. 15 1931.

Banks of-

Gola. Total, Gold. Total.

£ £ £
121,330,835 145,150,012 145,150,012

5,
554,235,726 432,875,003
600 44,319,1 4
000| 20,697,000 110,585,000

£
England . .[{121,330,835
France n_‘; 554 2

Y
Neth'lands;
Nat. Belg.| 72
Switz'land.!
Sweden...
Denmark - 000
Norway -.| 6,559,000 6,559, 000‘ 8,135 1000

Total week 1 102828061] 23 ,894,600 1 126722661 '963,213 5()5J 30,966,600 994,180,105
Prev. week 1 1006986971 24,158,600 1 124857297 961,460,581 31,049,600992.510,181

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £5,627,650. ¢ As of Oct. 7 1924,
d Silver is now reported at only & trifling sum.

Giving a New Turn to Reparations and War
Debts.

Whether or not the events of the past week or
ten days mark the beginning of the end of further
reparations payments by Germany remains to be
seen, but they have at least served to mark a new
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point of departure in the treatment of that long-
standing controversy. In a formal statement given
out on Jan. 9, Chancellor Bruening let it be known
that further reparations payments were not to be
expected. The report of the Basle experts, he de-
clared, with its exhibition of “the vast extension
of the world depression and, above all, its devastating
influence upon Germany,” and its presentation of
“the measures taken by the German Government for
meeting the crisis, measures going to the farthest
limit possible and unprecedented in modern legis-
lation,” showed that action taken by Germany alone
is “inadequate” and that the situation “demands
common action on the part of the other Govern-
ments, and instant action.” Not only does the re-
port show “Germany’s matter-of-fact inability to
pay,” but it also “specifically emphasizes that the
presuppositions from which the framers of the Young
Plan started had changed fundamentally—and that
really tells the whole story.” “It is clear as day,”
the Chancellor continued, “that Germany’s situation
makes it imposible for her to continue to make politi-
cal payments. It is equally manifest that any at-
tempt to keep up a system of such political payments
must bring disaster not only on Germany but on the
whole world. This being the state of things, there
is no room at all for the German Government to de-
liberate on what stand to take. At the impending
governmental conference it can only exhibit the ac-
tual state of things and ask the other interested
Governments to have regard to it and not to hunt for
compromise solutions for which a real possibility
no longer exists.”

It is, perhaps, not without significance that Chan-
cellor Bruening’s statement came two days after he
had taken a step which seemed to indicate some lack
of confidence on his part in the stability of his Gov-
ernment. On Jan. 7 he summoned into conference
Adolf Hitler, leader of the National Socialists or
Fascists, to discuss with him the question of extend-
ing the term of President von Hindenburg which
would regularly expire in April. Such an extension
could be effected only by an amendment of the
Constitution of the Reich, which would require a
two-thirds’ vote of the Reichstag. The object of the
extension was to assure Germany of the continuing
advantage of President von Hindenburg’s great pres-
tige for at least the period of the Lausanne confer-
ence on reparations and the disarmament confer-
ence at Geneva, and the purpose of the conference
with Hitler was to arrange, if possible, for the sup-
port of the National Socialists so that the action
of the Reichstag might be practically unanimous.
It was reported that President von Hindenburg was
prepared to acquiesce in a prolongation of his term
only on condition that it had the support of all
parties. To turn to Hitler, however, was to appeal
to a leader who, more than any other, has been out-
spoken and uncompromising in his attacks upon the
Bruening Government, and whose followers, heart-
ened by a number of recent successes in State and
local elections, confidently predict that the present
government of the Reich will before long be replaced
by a Fascist regime.

In France, the Bruening announcement came at a
moment when the Government was busy with discus-
sions with Great Britain regarding the policy to be
pursued at Lausanne, and when the country was
stirred by rumors of an approaching reconstruction
of the Laval Ministry. Tt was reported on Jan. 7
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that the British Government, while prepared to con-
cede for the present the French demand for con-
tinued adherence to the Young Plan, would urge a
continuance of the moratorium as a means of re-
storing confidence in Germany’s economic stability.
The position of the French Government appeared to
be strengthened by the declaration of Edouard Her-
riot, former Premier and leader of the Radical Soci-
alists, in a newspaper statement published on Jan. 8,
that the probable German demand at Lausanne for
the abolition of reparations, joined to British will-
ingness to “grant as long a moratorium and as big
a reduction of the debt as possible,” should be re-
sisted on the ground that the Young Plan was a
valid agreement freely entered into, and that while
Germany should be aided in recovering her position
the rights of her creditors should be preserved. The
French press, naturally, took strong ground against
the Bruening declaration, and M. Flandin, Finance
Minister, was quoted on Jan. 9 as saying that “if
such a declaration of bankruptcy as is attributed to
the German Chancellor is to precede the Lausanne
conference, ithen it is useless to hold that confer-
‘ence.”

The reparations debate was interrupted by the
short-lived Cabinet crisis. The death of Andre Mag-
inot, War Minister, together with the enforced retire-
ment from active politics of M. Briand because of
illness, necessitated a reconstruction of the Laval
Ministry. The steps which M. Laval took in that
situation, and the outcome of the reconstruction
that was effected, are as striking an evidence of
political instability as the Bruening-Hitler confer-
ence in Germany affords. The Laval Ministry, like
the other ministries that have preceded it for several
years, has been dependent upon the support of a
Right wing bloe, with the opposition parties of the
Left extending support on occasion while biding their
time until the next election. In the hope, apparently,
of freeing himself from dependence upon the Right
by forming a coalition Government, M. Laval took
the extraordinary step of offering the portfolio of
Foreign Affairs to M. Herriot, an offer which the
Radical Socialist leader, after conferring with his
party associates, promptly declined. Thereupon M.
Laval, who with all his colleagues had placed their
resignations in the hands of President Doumer, re-
constituted his Ministry, himself taking the port-
folio of Foreign Affairs and replacing M. Maginot
with his close friend Andre Tardieu, formerly Min-
ister of Agriculture and before that Premier. In
other words M. Laval, after evincing a willingness
to straddle the party situation, has now moved de-
finitely toward the Right. By thus drawing the line
more sharply between the Government and the Oppo-
sition, and taking for himself and M. Tardieu the
important offices of Foreign Affairs and War, he
has perhaps insured a continuance at Lausanne
and Geneva of the policies regarding reparations
and disarmament to which France has appeared to
be committed, but he has also greatly strengthened
tthe Radical opposition and insured a vigorous elec-
toral contest later.

The short-lived crisis ended on Wednesday. It was
already known that the Bruening presidential scheme
had failed. On Tuesday Adolf Hitler and Dr. Alfred
Hugenberg, the latter leader of the German Nation-
alists who, like the National Socialists or Fascists,
have bitterly fought the present Government, form.
ally notified the Chancellor of their refusal to sup-
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port the plan for prolonging President von Hinden-
burg’s term by means of action by the Reichstag.
They indicated, however, that while the plan pro-
posed was objectionable on constitutional as well
as political grounds, they would not oppose von Hin-
denburg’s re-election. Following the refusal, Presi-
dent von Hindenburg asked the Chancellor to drop
the' scheme. Whether the aged but revered President
will consent to stand for a second term is not yet
known, but there appears to be reason for thinking
that he may not, under the circumstances, refuse if
he can be presented as a non-partisan candidate.
Interest now centers upon what the Lausanne
conference, which is not expected to meet before Jan.
25, will do with the German announcement. At no
time since the reparations controversy began has the
situation been more confused or the day-to-day news
reports more contradictory. At Brussels the report
of Chancellor Bruening’s declaration was reported
on Jan. 9 to have been received “without surprise
but with considerable dismay.” Prime Minister
MacDonald, who was reported to be pressed by bank-
ing interests to break off the negotiations which had
been going on at Paris with French Treasury offi-
cials, issued a statement on Jan. 10 which, while it
did not reveal the Government position, declared that
the Bruening announcement “has rendered the con-
ference more necessary than ever, for it is impossible
to leave things as they are,” and that “all the Gov-
ernments concerned realized that Buropean recovery
and appeasement depended upon facing hard facts.”
On Monday the directors of the Bank for Interna-
tional Settlements formally approved the report of
the Young Plan advisory committee supporting the
contention of Germany that it was unable to make
conditional reparations payments, and urging the
prompt adjustment of reparations and war debts “to
the troubled situation of the world.” Talk of French
reprisals appeared to be confirmed by the action,
on the same day, of the representative of the Bank
of France on the Basle directorate in temporarily
blocking an extension of the credit of $100,000,000
to'the Reichsbank which expires on Feb. 4.
Further indication of the direction which the con-
troversy may take was afforded by the publication
.on Tuesday of a plan, said to have been submitted
by the French Treasury to the British Government,
for the settlement of both reparations and war debts.
The plan proposes a two-year moratorium, expiring
Jure 301934, on all payments by Germany and the
former ‘Allies, including the German unconditional
annuities; the “definite annulment” of Germany’s
unconditional payments if the United States will
give up the annuities due to it from the Allies; an
issue of German railway bonds to an amount repre-
senting a yearly interest of 660,000,000 reichsmarks,
the amount of the unconditional annuity, and the
assignment to the United States, as compensation
for the abandonment of its debt annuities, of a per-
centage, to be determined later, of this interest after
deducting the interest payable on the Young Plan
and Dawes Plan bonds. On the same day and on
Wednesday, in articles in the Rome newspaper “Po-
polo d’Italia” said to have been inspired by Premier
Mussolini, the European creditors of Germany were
called upon to renounce their credits as a prelimin-
ary to presenting “a united front” as debtors to
the United States. “That sooner or later,” Wednes-
day’s article declares, “cancellation of German repa-
rations must be arrived at was universally known.

The only question was that of procedure. ... The
question of sooner or later no longer exists. The
German Government has officially made known to
the world that Germany is unable to pay—to-day,
to-morrow or ever. This is the new factor. More
than new, it is the complete fact. As such it is irre-
vocable, for it cannot be thought that Germany had
not foreseen the consequences of her act.” The arti-
cle argues ithat the United States, faced with the
united European action proposed, would refuse to
go down in history as a Shylock and “the only, the
continual, the secular profiteer of the war.”

It is to be hoped that the announcement from
Washington that no American observer will be sent
to the Lausanne conference is not only correct, but
that it indicates a eourse which will be adhered to.
The Administration has backed and filled too often
and too much on the question of the war debts, and
any further outgivings on the subject until the Euro-
pean Powers have settled the reparations issue would
be not only inappropriate, but disturbing. In view
of the near approach of national elections in France
and Germany, it is possible that the conference may
be adjourned after a formal meeting. Whatever is
done, however, the Bruening declaration has set up
a demand which the conference will have to meet.
With Ttaly openly calling for outright cancellation
of reparations, and with Great Britain obviously
inclined to substantial modification if not actual
cancellation, the burden of prolonging the present
chaos, if it is prolonged, will rest upon France. It
may well be doubted if France, faced with the facts
which the Basle committee has assembled and with
those which it is expected the Wiggin Committee at
Berlin will shortly report, will care to assume that
heavy responsibility.

Breakdown of New York Bank Earnings Shows Net
Loss for 1931, According to Monahan, Schapiro
& Co. ,

Fifteen leading member banks of the New York Clearing
House Association showed an average ratio of net loss to
capital funds after charge-offs and contingencies, but before
dividerids, of 3.34% in 1931, according to the first breakdown
of earnings of these institutions for the year contained in the
current quarterly review issued by the bank stock firm of
Monahan, Schapiro & Co. This, it is stated, compares with
a ratio of net profit to capital funds of 3.2%'f01' 28 New
York banks in 1930; 10.2% for 30 banks in 1929, and 10_.9%
for 35 banks in 1928. The net loss for the group is figured,
before dividends, at $57,636,431, after stated reserves and
contingency funds set aside during the year of $114,650,000.
Write-offs, contingencies and reserves are estimated at over
$200,000,000. Dividend disbursements amounted to 6.3%
of capital funds, or $109,187,000 as of Dec. 31.

Of the 15 individual banks, five reported a net gain after
charge-offs but before dividends, and one a net gain after
charge-offs and after dividends. Net operating income for
the group is estimated at about $150,000,000, equal to 8146 %
of capital funds and 1% % of total available funds. There
was a decline in gross deposits of $1,571,000,000, or 17.1%,
attributed principally to the flow of funds to interior banks,
withdrawals for foreign account, and to general liquidation

of loans. The review also says:

With total available funds 16% lower than a year ago, bankers have
maintained a high degree of liquidity and have been reluctant to increase
their proportion of productive assets. A consequent lower return in net
operating income has placed those banks with fewer branches and greater
concentration of assets, temporarily at least, in a more favored position.
The importance of this is indicated by the ratio of net earnings to total
available funds of 1.7% in 1928; 2% in 1929; 1.5% in 1930, and 1% %
estimated for 1931.

A series of developments may be anticipated in bringing about an im-
provement in general conditions, which betterment will result in an expan-
sion of banking resources along sound and profitable lines. A net profit
due to operations in 1932 would be reflected by sharp advances in leading
bank shares.
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Gross and Net Earnings of United States Railroads for the
Month of November

The character of the returns of earnings of United
States railroads for the month of November being
the same as that of all the months preceding, that
is, extremely unfavorable, comment and explanation
necessarily involve a repetition of what we have been
obliged to say month after month during the course
of the year 1931, inasmuch as underlying causes and
conditions have remained unaltered throughout, and
have rendered any other than unfavorable results
out of the question. In other words, the exhibit
for the month of November is exceedingly poor, the
more S0 as heavy losses in 1931 follow heavy losses
in 1930, and losses even in November 1929, results
having been unsatisfactory even in this last-men-
tioned year, which was the period of the stock market
collapse, when the country passed through what
might be called the initial stages of the depression
in business which was to last so long and which has
continued with increasing severity right down to the
present time.

Stated in brief, our compilations this time register
a falling off of $93,375,649 in gross and of $32,706,576
in net, before the deduction of the taxes, and this
follows a $100,671,064 falling off in gross in 1930
as compared with 1929, and a $27,596,760 falling off
in net earnings, and these losses in turn follow $32,-
806,074 falling off in gross in 1929 compared with
1928, and $30,028,982 falling off in net earnings. As
a consequence, gross earnings for November 1931 are
down to only $304,896,868 against $530,909,223 in
November 1928, and net earnings for November 1931
are no more than $66,850,734 against $157,140,516 in
November 1928. The total of the gross has not been
as low as for 1931 in any November back to 1914, a
period of 17 years, and the total of the net in Novem-
ber 1931 has not been so low in any November
since 1919.

Month of November—
Miles of road (170 roads) ...
Grogs earnings
Operating expenses
Ratlo of expenses to earnings.

1931.
242,734
$304,896,868
238,046,134

1930.
242,636 +98
$398,272,517 —$93,375,649
298,715,207 —60,669,073
72.01% 66.67% 46.09%

0.04%
23.44%
20.30%

Ine. (+) or Dec. (—).

Net earnings $66,850,734¢  $09,557,310 —$32,706,576 32.85%

The reader need scarcely be informed anew of what
he already knows so well, namely, that these cumu-
lative losses, running through three successive years,
are ascribable almost alone to the bad times with
which the country has been afflicted during the whole
of the three-year period, and that with the progress
of events the times have been getting worse rather
than better during the whole of the period referred
to. With business depression unrelieved, the volume
of trade in all lines of business activity has been
steadily growing smaller, and this, in turn, has
caused a shrinkage in the shipments of goods and
manufactures over the railroads on a scale never
before witnessed in this country, and the frightful
decline in revenues which these rail carriers have
suffered has followed as a necessary concomitant.
Production during 1931 in many different lines of
trade and industry fell to lower levels than experi-
enced before in 10 or a dozen years.

The output of bituminous coal in the United States
in November 1931 was only 30,110,000 tons as against
38,609,000 tons in November 1930 and 46,514,000 tons
in November 1929, showing a contraction of 16,
404,000 tons in the two years, or considerably over
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one-third. The product of Pennsylvania anthracite
was only 4,141,000 tons in November 1931 against
5,176,000 tons in November 1930; 5,820,000 tons in
November 1929, and 7,575,000 tons in November 1923.
Of soft coal and hard coal combined the output,
hence, was but 34,251,000 tons in November 1931
against 43,785,000 tons in November 1930 and 52,-
334,000 tons in November 1929. Coal is an important
item of traffic on nearly every railroad of conse-
quence in the United States, and is the largest single
item of traffic on not a few roads. This being so,
it will be easy to understand what a tremendous loss
in revenue must have resulted from the diminished
transportation and shipments over the roads of this
item of traffic. Other items of traffic have suffered
equally heavy diminution. The make of iron in the
United States in November 1931 fell to only 1,103,472
tons as against 1,867,107 tons in November 1930;
3,181,411 tons in November 1929, and 3,302,523 tons
in November 1928. It will be observed that the 1931

| total was only about one-third that of three years

before, in November 1928. The output of steel ingots
in November 1931 was only 1,593,684 tons against
2,212,220 tons in 1930; 3,521,111 tons in 1929, and
4,266,835 tons in November 1928. Here the shrink-
age in the three years has been over 60%. Automo-
bile production dropped to the lowest levels reached
at any time for years, the number of motor vehicles
turned out in November 1931 having been only 68,867
as against 136,754 in 1930; 217,573 in November
1929, and 257,140 in November 1928,

Building construction also fell to new low levels
notwithstanding that in 1930 it was found that work
was at such a low ebb that it hardly seemed likely
a still lower stage of depression could be reached.
According to figures prepared by S. W. Strauss & Co.,
the building permits granted in 579 cities and towns
of the United States in November 1931 involved con-
templated expenditures of only $76,094,339 as com-
pared with $131,556,758 in November 1930 and $194,-
289,502 in November 1929. Still more conclusive on
this point are the figures of the F. W. Dodge Corp;,
showing that November contracts for new construe-
tion of all types awarded in the 37 States east of the
Rocky Mountains covered a total outlay of only $151,-
195,900 in November 1931 against $253,573,700 in
November 1930 and $391,012,500 in November
1929.

The Western grain movement was also of greatly
lessened proportions, not because there was a dimin-
ished amount of grain, but because farmers were
inclined to hold their grain back from market owing
to the disappointingly low prices prevailing. We
deal with the details of the grain movement further
along in this article and will only say here that the
receipts of wheat, corn, oats, barley and rye at the
Western primary markets for the four weeks ending
Nov. 28 1931 were only 42,994,000 bushels in 1931
against 50,186,000 bushels in ithe corresponding four
weeks of 1930; 46,508,000 bushels in the same four
weeks of 1929, and no less than 81,202,000 bushels
in the same four weeks’ period of 1928. The best
indication of all as to the shrinkage in the volume
of tonnage moved is furnished by the statistical com-
pilations dealing with the loading of railroad revenue
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freight moved. This is a composite of the shipments
of freight of all classes and kinds, and it has the
additional value that it covers all the railroads in
the United States. It appears that for the four
weels of November 1931 only 2,619,705 cars were
loaded with revenue freight on the railroads of the
United States as against 3,191,342 cars in the corre-
sponding four weeks of 1930 and 3,817,920 cars in
the same four weeks of 1929, The falling off in the
two years, it will be observed, in the number of cars
lcaded with revenue freight has been, roughly,
1,200,000 cars.

In this state of things, tremendous losses follow-
ing the heavy losses of 1930 and the initial losses of
1929 were the inevitable consequence. And the
remark applies to the separate roads and systems,
just as surely as it does to the railroads of the coun-
try as a whole. These separate roads and systems
sustained further big contraction of their revenues
in 1931 on top of the antecedent contraction of 1930
and 1929. The shrinkage in the gross earnings of the
separate systems was so general and the increases
of consequence so rare that among all the roads in
the country only one can be found where the increase
in ithe gross reached as much as $100,000 in amount.
The exception is the New York Ontario & Western,
which has been favored with exceptionally heavy
shipments of anthracite, and reports $124,391 in-
crease in gross over the previous year. In the net
there are four instances of the kind where the gain
in net reaches $100,000 or over, and in these four
instances the improvement follows entirely from cur-
tailment of the expenses. The Ontario & Western
ig not included among the four distinguished in that
way, as its increase in net did not quite reach the
$100,000 mark, being only $83,868.

The Pennsylvania RR. and the New York Central,
as nearly always, stand at the head of the list of
roads distinguished for magnitude of their losses.
The Pennsylvania RR. shows for the month a shrink-
age in gross of $11,025,980 and in the net of
$2,417,327, This comes on top of a shrinkage of $11,-
523,395 in gross and $2,236,900 in net in 1930, which
latter, in turn, followed $3,244,961 shrinkage in gross
and $3,5637,386 shrinkage in net in November of the
previous year. The New York Central, if we include
with it the Pittsburgh & Lake Erie and the Indiana
Harbor Belt, suffered a loss of $7,991,282 in gross
and of $962,774 in net in 1931, after $11,228,527 de-
crease in gross and $3,585,107 decrease in net in 1930
and $2,220,299 decrease in gross and $1,661,183 de-
crease in net in 1929. The showing is the same for
virtually all other roads and systems in the different
sections of the country—decreases in 1931 in nearly
all cases coming after decreases in both of the pre-
ceding years. In the Southwest, the Atchison re-
ports for the month $4,070,688 loss in gross and
$2,183,233 loss in net in 1931, following $5,632,731
loss in gross and $2,742,846 loss in net in 1930, while
the Southern Pacific reports for the month in 1931
$4,865,185 loss in gross and $2,284,109 loss in net
after $5,212,961 loss in gross and $1,353,827 loss in
net in 1930. In the South and West cumulative
losses for 1931, 1930 and 1929 are also the distinctive
feature in the case of nearly all the large systems,
but it does not seem worth while to enumerate them
separately here. In the table below we show all
changes for the separate roads or systems for
amounts in excess of $100,000, whether increases or
decreases, and in both gross and net.

tp://fraser.stlouisfed.org/

PRINCIPAL CHARGES IN GROSS EARNINGS FOR THE MONTH
OF NOVEMBER 1931.

Increase.

Decrease-
$124,391 °

N Y Ontario & Western-
Total (1 road)

Pittsburgh & Lake Erie.- -
——————— | Long Island
$124,391 | Bessemer & Lake Erie ..
Decrease. | Chic 8t P Minn & Omaha
$11,025,980 | Wheeling & Lake Erie.. .
a7,386,059 | Chicagd & East Illinois. .
Southern Pacific (2roads) 4, 5 | Los Angeles & Salt Lal
Atch Top & S Fe (3roads) 4, Central of Georgia
Union Pacific (4 roads) - - Cin New Orl & Tex Pac. -
Baltimore & Ohio Maine Central

Chic Indiana
Chic Burl & Quincy
Chic Milw St Paul & Pac
Chic R I & Pac (2roads) -
Louisville & Nashville- - .
Chicago & North West..-
Missouri Pacific....
Chesapeake & Ohi
Illinois Central. ..
Erie
NY

Pennsylvania RR
New

New Orleans

Mexico (3 roads) - .
Western Maryland. -
Virginia

D oo
DN TR W00 = N~ O 0

SO sboii ot

%

Kansas City Southern..._
Detroit Tol & Ironton.... .
Buff Roch & Pittsburgh_
Terminal RR Assn of gt
Chicago Great Western._
Minneapolis & St Louis. -
Nash Chatt & St Louis__
Richm Fredericksh & Pot
Gulf Mobile & Northern.
Florida East Coast.
Colo & Southern (2 roads)
9 [Indiana Harbor Belt____
Alabama G:eat Scuthern
Spokane Portl & Seattle.
Y Susquebanna & West
Internat’l Gt Northern. .
5 | 8t Louis Southwestern._
Lehigh & New England.- .
4 | Central Vermont
New Orl & North Eastern
Belt Ry of Chicago

3 roads). ...

H & Hartford-
Northern Pacific
Atlantic Coast Line.

Reading

St L & San Fran (3 roads)
Norfolk & Western
Missouri-Kansas-Texas.. .
‘Wabash Ry

Boston & Maine. ..
Lehiﬁh Va]le(

Del Lack & Western

Seaboard Air Line.- . o
Central RR of N J
Minneapolis St P & SS M
N Y Chicago & St Louis..
Elgin Joliet & Eastern...
Delaware & Hudson- ...
Duluth Missabe & North
Denv & Rio Grande West Monongahela

Pere Marquette Illinois Terminal. . __
Texas & Pacific 531,374 | Ann Arbo

Grand Trunk Western. - 530,372 S
Alton RR 501,6511 Total (93 roads) $90,835,406

a These figures cover the operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & St. Louis, Michigan Central,
Cincinnati Northern and Evansville Indianapolis & Terre Haute. Includ-
ing Pittsburgh & Lake Erie and the Indiana Harbor Belt, the result is a
deerease of $7,991,282.

PRINCIPAL CHANGES IN NET EARNINGS
OF NOVEMBER 1931.

Increase.
$337,900 | Illinois Central
184,479 | Chic Milw St P & Pac...
160,251 | Boston & Maine
100,996 | Elgin Joliet & Eastern. ..
| Minneapolis St P & SS M
$783,626° Chicago Burl & Quincy- -
Decrease.

FOR THE MONTH

Decrease.
Reading Co

8t. Louis Southwestern.. .
Yazoo & Mississippi Val.
Delaware & Hudson...-.

Total (4 roads)
Del Lack & Western.. ..
N Y Chicago & 8t Louls.
Lehigh Valley
09 | Seaboard Air Line.

3 | Grand Trunk Western. ..
2| Long Island
Duluth Missabe & Norcth
Central of Geor;
Central RR of

Pennsylvania

Southern Pacific 22 roads)
Atch Top & 8 Fe (3 roads)
Great Northern

‘Wabash Ry

Chic R I & Pac (2roads) -
Chesapeake & Ohio
Louisville & Nashville. - -
Chicago & North West. -
Missouri-Kansas-Texas -

Union Pacific 24 rondsg::

8| Bessemer & Lake Erie.-- -
8t L San Fran (3 roads

‘Wheeling & Lake Erie. .
2| Denver & Rio Grande W

New York Central
Erie (3 roads
Norfolk & Western

cksburg &
hic Indianap & Loulsv.

N fubex e hicago & Eastern Ill...
tlantic Coas! e —
Baltimore & Ohio 211 Tota® (58 roads) $31,927,026

a These figures cover the operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & 8t. Louis, Michigan Central
Cincinnati Northern and Evansville Indianapolis & Terre Haute.
ing Pittsburgh & Lake Erie and the Indiana Harbor Belt, the result is a
decrease of $962,774.

The reader need not of course be told that when
the roads are arranged in groups or geographical
divisions, according to their location, all the leading
districts—Eastern, Southern and Western—as also
all the different regions grouped under these dis-
tricts record heavy losses in gross and net alike,
following heavy losses, too, in the previous year,
since that follows as a matter of course from what
has already been said. Our summary by groups
appears below. As previously explained, we group
the roads to conform to the classification of the
Inter-State Commerce Commission. The boundaries
of the different groups and regions are indieated in
the footnotes to the table:

SUMMARY BY GROUPS,

District and Region. 038 Earnings———————————
Month of November. lgSO. Ine. (+)’or Dec. (—)
Eastern District
New England reglon (10 roads) ... 14,558,448 18,142,741 —3, 584,203
Great Lakes region (31 roads) 59,408,205 76,026,068 —16,527,863
Central Eastern reglon (23 roads) .. 61,483,253 82,341,355 —20,858,102
176,510,164 —40,970,258

Total (64 roads) 135,539,906

Southern District—
Southern reglon (30 roads) - -
Pocahontas reglon (4 roads) -

Total gz’ ;oizds)
Western rict—
N ortlﬁvwatem reglon (17 roads) ... 33,461,687
Central Western reglon (25 roads)- 53,183,925
Southwestern region (30 roads).... 28,321,515

Total (72 roads) 114,967,127
Total all districts (170 roads) 304,896,868

1931.
$

-- 37,402,969
-. 16,986,866

54,389,835

47,905,856
20,829,139

68,734,905
45,696,175
70,503,157
36,828,026
153,027,358

398,272,517

—10,502,887
—3,842,273

—14,345,160
—12,234,488
—17,319,232

—8,506,511
—38,060,231

—03,375,649
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District and Region.
Month of Noo. ——Mileage—
Eastern District—  1931.  1930. $
New Englandregion.. 7,278 7,330 3,729,199
Great Lakesreglon... 27,918 27,021 9,401,534
Central Eastern region 25,004 25,025 14,173,033

Net Earning
1930. Inc.(+)sorDeC-(—)

4 .
5,203,349 —1,564,150 29 54
14,196,108 —4.794.574 33.77
18,506,507 —4,333,564 23.41

60,276 27,303,766 37,996,054 —10692,288 28.14

40,048 6,000,993 10,414,343 —4,404,350 42.29
6,034 5,888,763 8,127,763 —2,239,000 27.54

46,082 11,898,756 18,542,106 —6,643,350 35.82
Western District—

Northwestern reglon. 48,740 48,054 5,843,574 10,832,731 —4,089,157 46.05
Central Western reg’'n 52,272 52,035 14,983,075 21,421,002 —6.438.017 30.05
Southwestern reglon... 35,383 35,280 6,820,663 10,764,427 —3.043.764 36.63

136.395 136,278 27,648,212 43,019,150 —15370,938 35.73

Total all districts....242,734 242,636 66.850,734 99,557,310 —32706,576 32.85

NOTE.—We have changed our grouping of the roads to conform to the classifi-
cation of the Inter-State Commerce Commission, and the following Indicates the
confines of the different groups and reglons:

EASTERN DISTRICT.

New England Region.—This region comprises the New England States.

Great Lakes Region.—This reglon comprises the section on the Canadlan boundary
between New England and the westerly shore of Lake Michigan to Chleago, and
north of a line from Chicago via Pittsburgh to New York.

- Central Eastern Region.—This region comprises the sectlon south of the Great
Lakes Reglon, east of a line from Chicago through Peoria to St. Louls and the
Mississippl River to the mouth of the Ohio River, and north of the Ohio River to

Parkersburg, W. Va., and a line thence to the southwestern corner of Maryland
and by the Potomac River to its mouth,

SOUTHERN DISTRICT.

Southern Region.—This reglon comprises the section east of the Missigsippl River
and south of the Ohio River to a point near Kenova, W. Va., and a line thence

following the eastern boundary of Kentucky and the southern boundary of Virginia
to the Atlantic.

Pocahontas Reglon.—This reglon comprises the section north of the southern
boundary of Virginla, east of Kentucky and the Ohlo River north to Parkersburg,
W. Va., and south of a line from Parkersburg to the southwestern corner of Maryland
and thence by the Potomac River to its mouth.

WESTERN DISTRICT.

Northwestern Regton.—This reglon comprises the sectfon adjolning Canada lying
west of the Great Lakes Region, north of a line from Chicago to Omaha and thence
to Portland and by the Columbia River to the Pacific.

Central Western Region.—Thls reglon comprises the section south of the North-
Western Region, west of a line from Chicago to Peoria and thence to St. Louls, and
north of a line from St. Louls to Kansas City and thence to El Paso and by the
Mexican boundary to the Pacific.

Southwestern Region.—This region comprises the section lying between the Mis-
glssippl River south of St. Louls and a line from St. Louls to Kansas City and thence
to El Paso and by the Rio Grande to the Guif of Mexico.

As already indicated, the grain traffic over West-
ern roads was much smaller than in November 1930.
While the volume of wheat moved to the Western
primary markets was somewhat heavier than in the
previous year—24,766,000 bushels against 23,489,000
bushels—the movement of all the other cereals, in
greater or lesser degree, was on a reduced scale.
The receipts of corn at the Western primary markets
for the four weeks ending Nov. 28 1931 were only
11,075,000 bushels, as compared with 16,404,000
bushels in the corresponding four weeks of 1930; the
receipts of oats, 4,272,000 bushels against 5,679,000 ;
of barley, 2,167,000 bushels against 8,362,000, and
of rye only 714,000 bushels against 1,252,000 bushels.
For the five cereals (wheat, corn, oats, barley and
rye) combined, the receipts for the four weeks in
1931 aggregated only 42,994,000 bushels as compared
with 50,186,000 bushels in the same four weeks of
1930, 46,508,000 bushels in 1929, and 81,202,000
bushels in 1928. In the subjoined table we give the
details of the Western grain movement in our usual
form:

1931.

1
Southern District—
Southern reglon
Pocahontas reglon... 6,122

WESTERNJFLOUR AND GRAIN RECEIPTS,
4 Wks. End. Flour Barley
Nov 28.  (bdls.). (bush.)

Chicago—
1931... 950,000 256,000
978,000 590,000

1930...
411,000 450,000 1,011,000
1,269,000 703,000 1,013,000

Rye
(bush)
37,000
399,000
375,000
331,000

Oats
(dush.).

1,318,000
1,490,000

Corn

(bush.)
5,092,000
5,342,000

Wheat
(bush.)

2,427,000
1,113,000

4,986,000
6,369,000

3,044,000

166,000
6,915,000

1,254,000

161,000
190,000

597,000
69,000

248,000
225,000

13,000
10,000

7,000
1,000

30,000
10,000

88,000
583,000

534,000
731,000

7,000
484,000
2,018,000 345,000

600,000 675,000

1,260,000 150,000 .
03,000 111,000

46,000
36,000

2,221,000
3,648,000

96,000
125,000
Omaha and Indianapolis—
1931... 1,496,000
1930-..
8t. Louts—
1931...
1930.-..
Peoria—
1931...
1930...
Kansas City—
1931._. 5,079,000
1930... 3,330,000
St. Joseph—
193

o 275,000
1930-..

52,000
60,000

650,000 2,000
1,191,000 465,000 29,000
2,530,000
1,837,000

243,000
88,000

1,080,000
1,588,000

352,000
727,000

126,000
533,000 240,000

208,000 75,000

Ll 137,000

801,000

151,000
267,000

681,000
1,854,000

226,000
242,000

180,000 122,000
583,000 442,000 90,000

5,000
13,000

1,144,000

15,000
642,000

58,000

5,000
10,000

Flour.
Stouz City— (bbis.)
1931.__ roewh

1930._.

Total All—

1031... 1,954,000 24,766,000 11,075,000 4,272,000 2,167,000
1930... 1,785,000 23,489,000 16,404,000 5,679,000 3,362,000

WESTERN FLOUR AND GRAIN RECEIPTS.

Flour Wheat Corn Oats Barley
Nov. 28. (bdls.). (bush.). (bush.). (bush.). (dush.).
Chicago—

1931... 9,773,000 55,056,000 53,585,000 16,808,000 4,026,000 1,910,000
1930...10,857,000 26,080,000 71,158,000 28,697,000 6,907,000 3,968,000
Minneapolis—
1031-_. 72,423,000 7,652,000 9,777,000 12,761,000 4,072,000
1930. .. 86,724,000 10,646,000 16,246,000 18,102,000 8§.886.000
Duluth—
1931... 44,806,000 1,427,000 2,100,000 1,847,000 746,000
1930... 71,340,000 1,749,000 7,655,000 6,029,000 4,315,000
Milwaukee—
1931.__ 935,000 22,143,000 6,295,000
1930... 919,000 4,268,000 11,278,000
Toledo—
1031-.c
1930...
Detrott—
1931... 1,280,000
1930... 1,664,000
Omaha and Indianapolis—
1931... 39,164,000 33,211,000 13,080,000
1930... 42,811,000 46,505,000 17,420,000
St. Louts—

1931... 6,320,000 38,474,000 17,947,000
1930... 6,693,000 44,045,000 25,169,000
Peoria—
1931... 2,562,000
1930-.. 2,317,000
Kansas City—
1931... 107,356,000 21,535,000
1930... 81,456,000 27,024,000
St. Joseph—
1931...

Wheat.
(bush.)
168,000
93,000

(bush.)
22,000
112,000

1,252,000

Jan. 1 to Rye
(dush.).

3,174,000 9,024,000

138,000
8,580,000 11,430,000

553,000

11,283,000
12,238,000

947,000

6,431,000 62,000
1,192,000

23,000
5,071,000 23,000

35,000

261,000
402,000

680,000 672,000 229,000
729,000 96,000

0 s

41,000 18,000
10,000 186,000

13,193,000 1,688,000

76,000
16,359,000 1,573,000

275,000

3,426,000 3,055,000 2,394,000
6,095,000 3,662,000 955,

3,041,000 9,053,000
2,170,000 20,247,000

2,989,000 11,000
5,617,000 e
11,667,000

8,420,000
12,303,000

9,657,000

2,188,000 5,000
2,204,000 4,000
27,704,000 1,447,000

148,000
21,734,000 3,360,000

227,000

148,000
114,000

2,656,000

2,267,000
2,200,000

1,337,000
5,610,000

2,896,000

68,000
235,000

melel;?ﬁli—.m.'loo.ooo 437,143,000 163,947,000 75,331,000 33,408,000

1930...20,786,000 409,033,000 233,997,000 117,696,000 48,185,000

The Western livestock movement, on the other
hand, was somewhat larger than in November of
the previous year. Receipts at Chicago comprised
19,116 carloads as against only 16,599 carloads in
November 1930; at Kansas City, 7,049 cars against
6,363, and at Omaha, 5480 as compared with only
4,263 carloads.

Coming now to the cotton movement in the South,
this was heavier than in November 1930, but only
slightly so, notwithstanding the size of the crop, the
growers withholding the staple from market owing
to the low price prevailing. In November 1931 the
shipments overland aggregated 103,352 bales as
against 93,125 bales in November 1930 and 67,874
bales in 1929, but comparing with 189,385 bales in
November 1928 ; 168,242 bales in November 1927, and
no less than 262,506 bales in November 1926. Re-
ceipts of cotton at the Southern outports during No-
vember 1931 were 1,586,882 bales against 1,459,571
bales in November 1930 ; 1,389,118 bales in November
1929, and 1,593,144 bales in 1928. The following
shows the receipts at the different portions for the
past three years:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN NOVEMBER AND
FROM JAN. 1 TO NOV. 30 1931, 1930 and 1929.

Month of November, Since January 1.
1931. 1930. 1929. 1931, 1930. | 1929.
457,129 323,578| 318,670|1,449,079(1,257,201{1,775.371

o 549,600 546,013 662.980'2.611. 6
19,320| 13,449| 408,112 5?23;8 410,584

5,787 5,754 .
1,237,064
8 2

Ports.

Galveston
Houston, &c
Corpus Christi. .

253,8901| 285,269
109,275 63,630
5,846 2,251
80,070| 47,682
97 94
49,645
13,787
30,823
15,712
Newport News

Brunswick 10,357

1,586,88211,459,571'1,380,11816,602.847/7,452,188'7, 556,476

RESULTS FOR BEARLIER YEARS.

While the showing for both 1931 and 1930 has been excep-
tionally poor, there having been, as already shown, $93,-
875,649 shrinkage in gross and $32,706,576 shrinkage in net
in 1931, following $100,671,064 shrinkage in gross and $27.-

596,760 shrinkage in net in 1930, it is found when we turn
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further back that tnere was some shrinkage even in Novem-
ber 1929, when business depression was already in its initial
stages. The falling off in gross in November 1929 was
$32,806,074, and in net $30,028,982. This came, it is true,
after $26,968,447 gain in gross and $29,896,691 gain in net in
1928, but these latter gains represented a recovery of only a
portion of the large falling off which the roads suffered in
November 1927, when general trade was on the decline and
other adverse conditions affected results unfavorably, and
when our tabulations registered a contraction of $58,159,905
in gross and of $32,544,547 in net. Extending the compari-
sons still further back, it is found that the heavy loss in
1927 came after only moderate increases in November 1926,
our compilations for this last mentioned year having shown
only $28,736,430 increase in gross and $10,065,218 increase
in net. In November of the preceding year (1925) the gains
likewise were moderate, our tabulation at that time recording
$26,960,296 gain in gross, or 5.34%, and $16,775,769 gain in
net, or 12.77%. Moreover, this 1925 gain in gross came after
a decrease of virtually the same amount in November 1924
as compared with 1923. It amounted, therefore, to merely
a recovery of what had been lost the previous year. Novem-
ber 1924, it will be recalled, was the time of the Presidential
election, when industrial activity was greatly stimulated
by the result of that election. But trade, nevertheless, was
of much smaller volume than in November 1923, which ac-
counts for the $26,135,505 decrease then shown. However,
while the 1924 gross was diminished in the sum named,
there was at that time no loss in the net, inasmuch as

operating expenses were curtailed in amount of no less

than $32,485,896, leaving the net at that time larger by
$6,350,391.

As a matter of fact, up to 1927 the improvement in the
net was continuous year by year ever since 1919, often in
the face of a heavy falling off in the gross earnings. In
November 1923 the change from the previous year was
small, there having been $7,648,500 increase in gross and
$7,307,781 increase in net. In November 1922 our statement
showed $57,618,155 gain in the gross and $15,846,050 gain in
the net. In November 1921 there was improvement in the net
even in face of the great falling off in gross revenues. By
drastic cuts in every direction, a saving in expenses was
then effected in the extraordinary amount of $144,962,518,
leaving, therefore, $18,934,852 increase in the net, notwith-
standing a loss of $126,927,666 in the gross. November of
the previous year was one of the few months of the year
1920 that netted fairly satisfactory net results, our com-
pilations for November 1920 having registered $154,239,572
increase in gross (mainly because of the higher schedules
of transportation charges put into effect a few months be-
fore), and $37,5633,5630 of this having been carried forward
as a gain in the net.

In the years immediately preceding 1920, however, the
November showing was bad, large losses in the net having
piled up in 1919, 1918 and 1917. In 1919, particularly, the
showing was extremely poor, this having been the period
of the strike at the bituminous coal mines. This strike had
the effect of very materially contracting the coal traffic over

the railroads and proved a highly disturbing influence in
other respects, The result was that our tabulations recorded
a loss in gross and net earnings alike for the month—only
2,003,438 in the former, but $26,848,880 in the net earn-
ings, or over 35%. Added emphasis attached at the time
to this large loss in the net because it came on top of a
considerable shrinkage in the net in November of the previ-
ous year. In November 1918 a tremendous augmentation
in expenses had occurred, owing to the prodigious advances
in wages made that year. These wage advances, with the
great rise in operating costs in other directions, so aug-
mented railroad expenses that the increase in the latter
far outdistanced the gain in gross revenues, even though
these were swollen by the higher rates put in force some
months before. The gain in the gross then reached $82,-
163,408, or 23.06%, the augmentation in expenses amounted
to no less than $102,091,182, or 39.16%, leaving the net re-
duced by $19,927,774, or 20.80%. The year before (1917)
a closely similar situation existed and our tabulation for
November 1917 recorded $33,304,905 increase in gross earn-
ings, but $20,830,409 decrease in the net. It was in the
prodigious expansion of the expenses in these early years
that there existed the basis for the retrenchment and econo-
mies effected in subsequent years. In the following we
furnish the November summaries back to 1906. For 1910,
1909 and 1908 in the table we use the Inter-State Commerce
totals, which then were on a very comprehensive basis, but
for preceding years (before the Commerce Commission
required monthly returns) we give the results just as regis-
tered by our own tables each year—a portion of the railroad
mileage of the country ‘being always unrepresented in the
totals in these earlier years, owing to the refusal of some
of the roads at that time to give out monthly figures for
publication.

Year L

Year
Given.

Gross Earnings. Net Earnings.

Inc. (+) or
Dec. (—).

Year | Year

Ine. (+) or
Given. | Preceding.

Dec. (—).

Year
Preceding.

s | s
140,697,123'131,123,621
138,079,281/133,284,422
211,697,792,220,445,475 —8,847,673| 74,511,332 66,204,096|
-1248,087,561/211,784,357 --36,303,204 94,531,128/ 74,556,970
248,559,120 247,564,470  +994,650| 83,922,437| 94,383,397
-[241,343.763(243,111,388 —1,767,625| 79,050,299 82.069.166
-{276,430,016/244,461,845 +31,968,171| 93,017,842/ 80,316,771
260,220,882(278,364,475 —9,143,503| 78.212,966| 93,282,860
240,235,841(272,882,181 —32,646,340| 67,939,515| 77,567,898
1915 _1306,733,317/240,422,605 -+66,310,622118,002,025 67,999,131
1916 -[330,258,745306,606,471 -+23,652,274(118,373,536/118,050,446

-[360,062,052/326,757,147 -+ 33,304,905 96.272.216/117,102.625!

438,602,283 356,438,875 -+ 82,163,408 75,882,188/ 95.809,962
-1436,436,551|1439,020,980 —2,593,483| 48,130,467 74,979,347| —26,848,880
592,277,620438,038,048 +154,239,572| 85,778,171| 48244,641| +87.533.530
-1464,440,498 590,468,164 —126,027.666| 97,366,264 78,431,412| 18,934,852
523,748,483/466,130,328 57,618,155 113,662,087| 97.816.937| 15,846,050
: 7,648,500 124,931,318(117,623,537 1307,
—26,135,505 435,105,125125,084,714] 6,350,391
-+26,060,296 148,157,616/131,381,847| 16,775,768
+28.736,430 158,197,446 148,132,228/ + 10,065,218
-502.994,051|561,153,956 — 58,159,905 125,957,014/158.501,561| —32, 544,547
~1530,909,223/503,940,776 26,068,447 157,140,516/127,243,825! 20,896,691
_1498,316,925 531,122,909 —32.806,074 127,163,307|157,192,280| —30,028,082
—27,506,760
—32,706,576

S

+1,569,127
—=6,942,084
8,216,336
419,974,158
—10,460,960
—3,018,867
412,701,071
—15,069,894
—0,578,383
+50,002,894
323,000
—20,830,409
—19,927,774

$ | s
48,065,287| 46,506,160
39,171,387, 46,113,471

$
+9,573,502
-+4,704,859

-|531,742,071|504,781,775
559,935,895 531,199,465

-1398,211,453 408,882,517 —100,671,064 99,528,934/127,125,694!
1031 _|304,806,868/398,272,517 —03,375,649 66,850,734 99,557,310

Note,—In 1906 the number of roads included for the month of November was 97
in 1907, 87; In 1908 the returns were based on 232,577 miles of road: in 1909, 239,038
in 1910, 241,272; in 1911, 234,209; in 1912, 237,376; in 1913, 243,745: In 1914,
246,497: 1n 1915, 246,910; In 1916, 248,863: in 1917, 242,407; In 1918, 232,274: In
1919, 233,032; in 1920, 235,213; in 1921, 236,043; in 1922, 235,748; In 1923, 253,580;
In 1924, 236,300; In 1925 236,726; in 1926, 237,335; in 1927, 238,711; in 1928,
241,138; 1n 1929, 241,6¢5; In 1930, 242,616 in 19-1, 242,734,

The New Capital Flotations During the Month of December and for
the Twelve Months of the Calendar Year 1931.

New financing during December maintained the charac-
teristic for which the whole of the year 1931 was distin-
guished, and especially the latter half of it, in being ex-

tremely light. Conditions remained exceedingly unfavor-
able for the bringing out of new security issues, and that
fact is reflected in all the different statistics. While the
aggregate of the new issues brought out during December
was not quite so diminutive as that for October, it ranks
among the smallest of the year, and the falling off extends
to all the different categories of security issues, whether
corporate or governmental, and whether on domestic or
foreign account. As a matter of fact, the last mentioned
item, the foreign issues, both corporate and governmental,
has entirely disappeared, and, of course, this is not strange
considering the discredit under which foreign securities have
fallen. Hven the Canadian issues, formerly so prominent,
no longer form part of the picture.
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Our compilations, as in all other months, are very com-
prehensive, and include the stock, bond and note issues by
corporations, by holding, investment and trading companies,
and by States and municipalities, foreign and domestic, and
also farm loan emissions. Nevertheless the grand total of
the offerings of securities in this country under these vari-
ous heads for the month of December foots up only $139,-
391,370, which, however, is somewhat better than the show-
ing for November, when the total of the new issues brought
to the market was slightly smaller, having been for that
month $130,786,712, and it runs considerably in excess of the
amount for October, when the new financing footed up no
more than $45,932,210, this last having been by far the
smallest total of any month of any year since we began ’
compiling the figures, which was back in 1919.

‘When reviewing the figures for December of the previous
year (1930), we referred to the financing in that month as
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having been light, which it was, according to the standards
to which the country had become accustomed at that time,
and yet the total of the new issues brought out in that
month was almost three times what it is now found to have
been for December 1931. In other words, the aggregate of
new financing for that month reached $393,567,009, whereas
for December 1931 it is, as already stated, down to $139,-
391,370. It is hence necessary to go further back to get a
true contrast with the total of the new financing in the
period when it proceeded on such a gigantic scale, a scale
which it is now known was far in excess of the absorbing
capacity of the country. In December 1929, which was im-
mediately after the stock market collapse of that year, the
placing of new issues had already suffered a shrinkage of
very substantial proportions, and, accordingly, the new capi-
tal appeals in that month were no more than $650,524,414;
but in December 1928 the total was $1,173,156,904, and even
in December 1927 it ran in excess of a billion dollars, being
then $1,040,351,927. The contrast between this amount and
the total of only $139,391,370 may be taken as measuring the
depth of the slump which has occurred in the interval since
then. The offerings in December 1931 were light, too, or
completely absent in all the different classes of obligations
which contribute to our totals. As was the case in all other
recent months, no foreign issues of any kind were offered,
such flotations in this country at the present time being
being entirely out of the question.

But the situation was no different in the case of domestic
issues; at best, only a very thin market for these could have
been found. The corporate issues for the month reached
only $86,330,900, none of them on Canadian or other foreign
account and comprised simply a few large issues. Of the
total, $47,463,000 consisted of bonds and notes, while the
common stock contribution was $38,867,900. This last may
seem a surprise in view of the prodigious collapse in the
market value of all classes of share issues, and it happens
to have been made of a number of high-priced public utilities
like Commonwealth Edison and some high-priced miscel-
laneous issues like the Fidelity & Casualty Co. of New York,
which latter offered 20,000 shares to its stockholders at
$200 a share. Municipal bond issues have latterly fallen
into disfavor, like other classes of obligations, because of
the free way which the larger cities have been flooding the
country, and the total of these awarded in December 1931
was only $40,988470 as against $186,773,236 in December
1930 and $290,827,938 in December 1929. A farm loan issue
for $12,000,000 was also included in the month’s total.

Looking into the details of the limited corporate offerings
during December, we find that public utilities again led in
volume with $53,397,900 out of the grand total of corporate
offerings of $86,330,900 for the month, or more than 60%
of the whole. This amount compares with $51,285,150
brought out in November. Industrial and miscellaneous
flotations aggregated $32,933,000 in December as against
$6,367,100 in November. There were no railroad offerings
during December, whereas in November the contribution
from that source was $12,000,000.

Total corporate offerings of all kinds during December
were, as already stated, $86,330,900. Of this amount stock
issues comprised $38,867,900; long-term bonds and notes
aggregated $25,103,000, while short-term bonds and notes
totaled $22,360,000. The portion of the month’s finanecing
raised for refunding purposes was $19,347,000, or more than
22%. In November the refunding portion was $20,079,000,
or about 29%. In October it was only $500,000, or about

2.7%; in September the refunding portion was $19,883,000,
or about 11% ; in Aungust it was $5,800,000, or about 11%:;
in July the amount reached $40,864,000, or more than 26%.
In June the amount raised for refunding was no less than
$121,575,000, or more than 48% ; in May it was $81,230,000,
or 82% ; in April it aggregated $189,206,500, or about 41% ;
in March it was $132,199,200, or about 82%; in February,
$13,975,000, or about 16%, and in January, $180,858,000, or
somewhat over 31% of the month’s total. In December of
the previous year the amount for refunding was $6,772,000,
or less than 4% of the month’s total. There were no large
refunding issues during the month of December 1931,

0 |t|zed for FRASER

The total of $19,347,000, raised for refunding in December
(1931) consisted of $385,000 new long-term to refund exist-
ing long-term, and $18,962,000 new short-term to retire exist-
ing short-term,

There were no foreign offerings of any kind during
December.

The largest corporate offering during December was
$15,694,200 capital stock of Commonwealth Edison at par
($100). Other public utility financing worthy of note in-
cluded $9,773,700 Public Service Co. of Northern Illinois
common stock, priced at $100 per share, and $6,900,000
People’s Gas, Light & Coke Co. capital stock at par ($100).
The only relatively large offering in the industrial and mis-
cellaneous group was that of $11,600,000 6% debentures and
1,740,000 shares of common stock of Radio-Keith-Orpheum
Corp., offered to class A stockholders of the company at
par in the ratio of $5 of debentures and three-fourths of a
share of common stock for each share of class A stock held.

Included in the month’s financing, as already noted, was
an offering of $12,000,000 Federal Intermediate Credit
Bank’s 414 % debentures, dated Dec. 15 1931, and due April
15 and June 15 1932, priced at par.

As was the case in November, there were no offerings
of fixed investment trusts during December.

Continuing our practice of mentioning new flotations car-
rving convertible features of one kind or another we list
below the offerings of this character in December:

CONSPICUOUS ISSUES FLOATED IN DECEMBERYIWITH CON-
VERTIBLE FEATURES OR CARRYING SUBSCRIPTION
RIGHTS OR WARRANTS.

$4,000,000 General Public Utilities Co. two-year conv. 6¢s, Dec. 1
3, each $1,000 note being exchangeable at any time up to
10 days prior to maturity or oarher redemption date into $1,200

1st mtge. & coll. trust 624s, “‘c'" April 1 1955 and $50 in cash.

1,800,000 Amencan Community Power Co. two year conv. secured
48

Nov. 1 1933, each $1,000 note being exchangeable at any
t,imo into $1,200 1st t mtge. & coll. trust Gys “A'" 1956 of
General Public Utilities Co. and $50 in cash

The Results for the Full Year—Further Large Contraction
in the New Issues Brought Out During 1931 After the
Tremendous Falling Off in the Previous Year.

As the shrinkage in the volume of new financing done
was the distinctive feature of the calendar year 1930 (as
compared with 1929 when the new capital issues reached
extraordinary proportions, far exceeding those of any previ-
ous calendar year), so the further great shrinkage is the
distinctive and overshadowing feature of the results for the
calendar year 1931. It was a bad time for bringing out new
issues from beginning to end, and conditions grew worse
instead of improving as the year progressed, as had been
so fondly hoped. Market values of all classes of securities
kept steadily declining through all the different months of
the year and were at their lowest in the closing month. This
is true of bonds as well as stocks, and, as a matter of fact,
the collapse of bond values in many instances was greater
than the breakdown in the share values of the properties.

Even United States Government issues were no exception
to the rule, and very serious declines in these occurred.
This was due not alone to the general depreciation of securi-
ties of all kinds, but further to the fact that the United
States Government, on account of the business depression
and the falling off in Government revenues, was running
up a budget deficit which with each succeeding month grew
larger in amount, and at the close of 1931 was estimated as
likely to be over $2,000,000,000 for the fiscal year ending
June 30 1932, This made it certain that the Government
would have to do extensive borrowing for a long time to
come, hence weakening the market value of all classes of
Government issues. As one instance of the difficulties
attending new Government financing and the depreciation
in the market price of United States issues, especially the
latter part of the year, was seen in the fact that $800,000,000
of 3% Treasury bonds, offered at par as part of the United
States Treasury‘s September program of financing, with a
maturity date of Sept. 15 1955, and redeemable at the option
of the United States on and after Sept. 15 1951, almost im-
mediately after the offering sank below par and on Dec, 29
sold down to 82 24/32, though closing at 86 2/32 on Dec. 31.
At the close of December all issues of United States obliga-
tions, with one single exception, sold at less than par.
This was true even of the Fourth Liberty 41s, which, as
against 105 5/32 May 19, sold down to 98 15/32 on Dec, 30,
Corporation, and especially railroad corporations, labored
under growing disadvantages as the year progressed by rea-
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son of the great falling off in their income and profits owing
to depression in trade, which, as already stated, steadily
grew in intensity until the end of the year. Dividend sus-
pensions and dividend reductions were the natural concomi-
tant of such a situation, and as these dividend lapses kept
piling up from week to week, and from month to month,
the market values of their securities, bonds as well as stocks,
correspondingly depreciated. The railroads suffered beyond
all others, and their losses in revenue and income mounted
to really frightful proportions.

In these circumstances new financing by the railroads was
rendered virtnally out of the question. One instance of this
appeared in December when the New York Central filed
application with the Inter-State Commerce Commission for
authority to issue $100,000,000 long-term refunding and im-
provement mortgage 5s, and asked permission to pledge and
repledge these new bonds from time to time as collateral
security for short-term notes. This meant that a railroad
of such commanding position as the New York Central could
not dispose of new bonds in the ordinary way, by a public
sale, but was obliged to have recourse to the banks for tem-
porary accommodation. At the same time, it appeared that
the $75,000,000 of 414% refunding and improvement bonds
which the Central had brought out the previous March at
par were now selling on the New York Stock Exchange at
only 6114.

For a time municipal bond issues proved an exception to
the rule, and in the early months of the year bond houses
did a thriving business in disposing of new issues of munici-
pal obligations. There appeared to be a special demand for
this form of investment on the theory that the municipal
jgsues rested entirely on the credit of the municipalities
and were not dependent, as most other class of investments,
on the fluctuations in trade and business and the varia-
tions in business income and business profits. But the
larger municipalities began to take advantage of this favor-
able situation for floating new municipal issues and began
to borrow on a very extensive scale, and the latter part of
the year municipal obligations grew in disfavor the same
as all other classes of securities. A special drawback was
that some of these municipalities were engaged in piling
up large volumes of temporary obligations. Chicago was
in financial trouble all through the year, and New York
Qity in December, on temporary borrowings in the shape of
$60,000,000 short-term issues, had to pay 5%% interest;
three months earlier, in September, in the case of $51,-
000,000 three months’ loans, the city had been able to bor-
row at the record low figure of 13 %.

Foreign obligations, both on behalf of governments and
on behalf of corporations, were under taboo all through the
.year. The financial upheaval through which Europe was
passing appeared to have put a complete embargo upon flota-
tions of that description. This was long before the suspen-
sion of gold payments by Great Britain and several other
countries in September. No foreign government issues of
any kind were placed in the United States during 1931 with
the exception of $50,422,000 of Canadian municipal issues,
and these latter, too, became out of the question when the
Canadian dollar suffered such heavy depreciation following
the action of Great Britain in passing off the gold standard.

In November the Dominion of Canada brought out a
National Service Loan in the shape of 5% bonds for $215,-
000,000, but it is safe to say that none of these found their
way to the United States, owing to the heavy discount under
which the Canadian dollar was laboring. Canadian corpo-
rate issues to a total of $140,000,000 were floated here dur-
ing 1931, but the difficulty which this kind of Canadian
financing encountered the latter part of the year was well
shown in September, when $50,000,000 Canadian National
4148 of 1951 were floated here shortly before the upheaval
caused by the action of Great Britain in suspending gold
payments. The bonds were marketed at 98 and, being in
great favor, were quickly taken up at that figure. Then
came the financial cyclone, and on Sept. 30 these same bonds
sold down to 75; on Dec. 31 they were still quoted as low
as 73%. Other foreign corporate issues for the year aggre-
gated no more than $77,800,000.

In view of what has been said above, it is not strange
that there should have been a prodigious further contrac-
tion in the new financing done in this country during 1931
after the tremendous shrinkage in 1930. For 1931 the new

financing reached a total of only $4,015,843,551 as against
$7,677,047,291 in 1930, $11,592,164,029 in the calendar year
1929 and, roughly, $10,000,000,000 in each of the years 1928
and 1927, The contrast becomes still more striking when we
eliminate that portion of the new financing each year that
was intended to take up or retire existing issues, that is
the portion devoted to refunding, and confine ourselves
entirely to the issues involving the raising of distinctly
new capital. In that case the amount for 1931 is only
$3,108,465,343, as against $7,023,388,282 for 1930 and $10,-
182,766,518 for 1929. The new corporate issues, both on
foreign and domestic account, but omitting the refunding
portion, reached only $1,763,448,723 in 1931 against $4,944,-
403,166 in 1930, $8,639,439,560 in 1929 and $6,079,602,416
in 1928. Another feature of the year was the fact that new
corporate financing was almost entirely in the shape of
bonds and notes. This was of course inevitable in view
of the severe declines in the stocks of the different corpora-
tions, even the high priced ones, very few of which remained
anywhere near par at the end of the year. Only $195,-
115,706 of new common stock issues were floated during the
year, against $1,105,018,763 in 1930 and no less than $5,061,-
849,892 in 1929.
Distribution of Corporate I1ssues Between Stocks and Bonds.
In order to show how among the corporate issues, stocks
as distinguished from the bond issues, have been dwindiing
during the last two years, we introduce here the following
table. We give the figures both for the domestic issues
alone and for the domestic combined with the foreign.

DOMESTIC CORPORATE ISSUES.

Calendar Years— 931. 1930. 1929. 1928.
Bonds and notes....$2, 0"8 034,050 $3,430,572,660 $2,619,953,750 $3,439,013,550
Preferred stocks.... 148,015,667 421 538,230 1, 694 749,201 1,397,141,362
Common stocks 105,115,706 1,105,018,763 5,061,849,892 2,094,073,969

$2,371,165,423 $4,957,129,653 $9,376,552,843! $6,930,228,881

—___ DOMESTIC AND" FOKEIGN INCLUDINGY CANADIAN,

Calendar Years— 930. 1929, ¥ K ps 1028,
Bonds and notes.......$2, 245 834 050 $3, 004 998,160 $3,104,952,089 $4,190.711,550
Preferred stocks. ... 148,015,667 434,538,230 1,808,986,401 1,463.276,362
Common stocks ... 195,115,706 1,133,742,653 5,112,422,639 2,163,889,119

$2,588,065,423 $5,473,279,043 $10026,361,129 $7,817,877,081
The Part Played By Investment Trusts, Trading eand Hold-
ing Companies,

Investment trusts, trading and holding companies, which
in 1929 were so prominent in emitting new securities and
contributed so greatly to swell the total of the new issues
in that year, have now almost completely fallen out of the
picture, and this has been one of the factors in the great
falling off which has occurred during the last years in the
total of new financing. In the 12 months of 1931 their
contribution to the total was only $4,584,550, against $232,-
737,079 in 1930 and no less than $2,223,730,898 in 1929. In
the following we show the figures for each month of 1931
separately and also compare the total for the year 1931
with preceding calendar years back to 1925.

FINANCING BY INVESTMENT@ETRUSTS, TRADING AND HOLDING
COMPANIES DURING FIRST SIX MONTHS OF 1931.

Long-Term _ Short-Term
Bonds&Notes.Bonds&Notes,

£2,050.000
25

$2,050.000

$500,000  $4,084,650  $4,584,560

$41,000,000 $112,987,079 $232,737,079
1,000,000 2,106,480.808 2,223,730.898
1,600,000 689.670.670 790,670,670

; 80,406,978 174,906,978
55,600,000 71,100,000

12,070,000 15,070,000

However, the investment trusts, as previously explained
in these columns, have by no means disappeared. These
trusts, now, however, are not of the type that was so promi-
nent in 1928 and 1929. They do not consist of large new
capital issues offered for public subscription in the way
common prior to 1930 and in the way always done by public
utility, railroad, industrial and other corporations. The
practice now is to gather blocks of securities of one kind or
another and to issue participating interests in the same,
split up into small units. These units are then disposed
of over the counter by distributing groups or syndicates.
Excepting two or three instances, however, no information

of the extent of these sales is forthcoming, and being sales

$78,750,000
116,250,000
400,00
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over the counter it is impossible to make estimates regarding
their amount. Of course, in magnitude the disposals of this
character over the counter do not anywhere near approach
those in the old form and yet they can hardly be treated as
entirely insignificant, even though trust participations of
this kind have no proper place in compilations of new capital
issues. At all events, however, nothing definite is available
as to the extent of the sales of these investment trusts, or
fixed trusts as they are commonly termed. In this state of
things, the only way to indicate the presence of these trusts
is to enumerate the offerings made from month to month.
In the following table we show the different ‘offerings
made in the 12 months of 1931 :

NEW FIXED TRUST OFFERINGS DURING CALENDAR YEAR

1931.
January—
"A B C Trust Shares Series E, offered by Allied Business C.
Shares, Inc., N. Y., at market, about $8 1§ per share. T
Capital Trust Shares Series A, offered by The Capital Deposit .
. Y., at market, about $4 per share. X A

Low-Priced Shares, offered by Hemphill, Noyes & Co. J 8
Wilson & Co. at marke’t. about $7 ¢ per share. L LT, )

National Trust Shares, offered by Dillon, Read & Co. at market,

Representative Trust Shares, offered by Oassatt & Co.; Hornbl
Weeks; E. F. Hutton & Co.; Ed. B. Smith & Co.; Mitchell, Hutcll;!ilns%:v%rof
Chicago, and G. H, Walker & Co., St. L., at market, about. $15.35 per share.

Trustee Standard Investment Shares Series C (Maximum Accumu-
lation), offered by Trustee Standard Shares, Inc., N. Y., at market,
about $4 ){ per share.

Trustee Standard Investment Shares Series D
tion), offered by Trustee Standard Shares, Inc., N
$4 }{ per share.

February—

Business Recovery Trust Shares (Accumulation Type), offer:
by Stein Bros. & Boyce, N. Y., at price on application. Pe), e

Deposited Bank Shares, N. Y. Series A Trust Shares (Cumula-
tive or distributive at option of holder), offered by Bank and Insur-
ance Shares, Inc., at 87 per share.

Frontenac Trust Shares (Distributive Tgpe), offered by Lane,
Piper & Jaffray, Inc., Banc-Northwest Co., First Securities Corp. of Minn.,
Kalman & Co., and Wells-Dickey Co., at $17 14 per share.

Super-Corporations of America Trust Shares Series C (Distri-
butiveT ype), offered by 8. W. Straus & Co., Inc., at $11 ¥ per share.

Super-Corporations of America Trust Shares Series D (Cumulative
Type?, offered by 8. W. Straus & Co., Inc., at $103{ per share.

March—

Five Year Fixed Trust Shares, offered through American Depositor
Corp. at market, about $9 per share.

First Bank Trust Shares, series A and B, bearer certificates, offered
by First Bancshares Corporation, New York, at market.

Ford Investors, Inc., organized during March and to be offered publicly
by Conservative Security Corp., N. Y.

Home State Shares, series A, bearer certificates, offered by Home
State Shares, Inc., Bridgeport, Conn., at market, about $8 }{ per share.

April—

Atlantic National Trust Shares, series A, offered by Atlantic National
Bhares Corp.; F. V. Nixon & Co., Inc.; and Lyon, Clokey & Co. at market.

Century Securities Corp., offered by Century Securities Corp. of
Chicago at market.

Commonwealth Trust Shares, offered by Dawes & Co., Inc., Chicago,
at market (about $8 per share).

Deposited Insurance Shares, series A trust certificates, offered through
Bank & Insurance Shares, Inc., at market (about $7 !4 per share).

Ford Investors’, Inc., offered by Conservative Security Corp., New
York, at market.

Leverage Fixed Trust Shares, offered by Steelman & Birkins at market.

Nﬁtéonal Industries Shares, series B, offered by Palmer & Co., at the
market.

Primary Trust Shares, series A, offered by Great Northern Bond &
Bhare Co., price on application.

Supervised American Fixed Equities,
Corp., New York, at the market.

offerad by Nations Asmuray Tooroiod, (hust of capital accumulation typo),

At lg;gv:l;:izbzrrust Shares, offered by Transcontinental Shares Corp.
May—

3 g&e;:iéli;gk'&x:ustee Shares, series D, offered by Brown Bros. Harriman

Grizzard Trusteed Investment Shar offered =
tributors, Inc., of Illinois at market. i S bR CE R DI

Income Trust Shares (a fixed trust of the maximum distributi
offered by Pirnie, Simons & Co., Inc., at market, about $4 %bgg;o:hgg? );
United American Trust Shares, offered by Unite
Corp., New York, at market, about $4.26 pexy shnre.d feicanifhaces
June—
New-Day Trust Shares, series A, offered by New-Day Depositor Corp.
July—
None.
August—
Hamilton Trust Shares, offered by Hamilton Depositor Corp., Denver
at market. .
September—
Composite Bond Unit Trust Certificates, due July 1 1936, offer:
Murphy, Favre & Co., Spokane, at price on a'ppllcat,ion. by
October—

Corporate Trust Shares, (distributive type), series AA, offered by
American Depositor Corp., N. Y., at market,

Corporate Trust Shares, (accumulative type),
American Depositor Corp., N. Y., at market.

North American Trust Shares, (maximum distributive type), series of
1956, offered by Distributors Group, Inc., at market,

North American Trust Shares, (maximum cumulative type), series of
1955, offered by Distributors Group, Inc., at market.

Trustee Standard Utility Shares, (accumulative type), offered by
Dwelly, Pierce & Co., New York.

November—

None.

December—

None.

(Maximum Distribu-
Y., at market, about

offered by Supervised Shares

series AA, offered by

The Convertible Feature.

To a certain extent one characteristic of the financing
of 1929 and 1930 was continued during 1931. We allude

to the tendency to make bond issues and preferred stocks
more attractive by extending to the purchaser rights to
acquire common stock., In the following we group the
more conspicuous issues floated during 1931 containing
convertible features of one kind or another, or carrying
subscription rights or warrants to subscribe for or acquire
new stock.

CONSPICUOUS ISSUES FLOATED IN THE YEAR 1931 CARRYING
CONVERTIBLE FEATURES OR SUBSCRIPTION RIGHTS OR
WARRANTS.

January—
$50,000,000 International Match Corp. conv. deb. 5s, 1941, convertible
at any time into 1214 shs. of participating preference stock of
the corporation per $1,000 debenture, this privilege terminating
on the redemption date in case of call for redemption.
10,000,000 Standard Gas & Electric Co. 6% conv. notes, due Oct. 1
1935, convertible at any time prior to maturity, or, in event
of redemption, at nn%' time up to 10 days prior to date fixed
for redemption, into $4 cumulative preferred stock on basis of
16 shares for each $1,000 of notes.

February—

1,750,000 Appalachian Gas Corp. conv. deb. 6s, 1945, each $1,000
de%cuturo convertible at any time prior to maturltﬁ or earlier
redemption into 100 shares of common stock. ach $500
dgbenture similarly convertible into 50 shares.

March—

7,000,000 Beneficial Industrial Loan Corp. conv, deb. 6s, 1946,
convertible at any time until maturity or prior redemption at
face amount into common stock at prices ranging from $20 to
$30 per share.

5,000,000 Vanadium Corp. of America conv. deb. 5s, 1941, converti-
ble at any time prior to maturity or redemption at face amount
into common stock at $80 per share.

5,000,000 Warren Bros. Co. conv. deb. 6s, 1941, convertible at any
time until maturity into common stock at prices ranging from
$45 to $55 per share.

1,500,000 General Aggregates Corp. first mortgage & leasehold 614s,
1941, each $1,000 bond carrying a detachable warrant to
purchase 30 shares of common stock at $10 per share until
March 15 1941. Bonds of smaller denomination carry propor-
tionate warrants.

April—

30,{)00,000 Fox Film Corp. 5-year conv. deb. 6s, 1936, convertible at
any time after Oct. 1 1931 until maturity into 30 shares of
class A stock for each $1,000 bond.

9,752,000 St. Joseph Lead Co. conv. deb, 514s, 1941, convertible into
capital stock at $33 1-3 a share.

4,940,000 Panhandle Corp. 2-yr. coll. tr. 6s, 1933. Each note carrying
a warrant to purchase 10 shares of Missouri-Kansas Pipe Line
Co. class A common stock at $15 per share until April 1 1936.

2,100,000 Mid-West States Utilities Co. gen. & ref. mtge. 6s, A, 1945,
each $1,000 bond carrying a non-detachable warrant to pur-
chase 20 shares of class A common steck until Jan, 1 1936 at
prices ranging from $25 to $45 per share.

1,250,000 Continental Credit Corp. conv. pref. stock, convertible
into class A common stock in ratio of 1 share of preferred for
2 shares of class A common stock.

1,000,000 Appalachian Gas Corp. conv. deb. 6s, 1945. Rach $1,000
debenture convertible prior to maturity or earlier redemption
into 100 ‘shares of common stock. Bach $500 debenture

i similarly convertible into 50 shares of common stock.

ay—

8,000,000 Dominion Gs & Electric Co. 1st lien & coll. 6%4s, 1945,
each $1,000 bond (3500 denomination in proportion) accom-
panied by a non-detachable warrant entitling holder to purchase
15 shares of commeon stock at $10 per share at any time prior
to July 1 1940.

2,000,000 The Saxet Co. 1st lien coll. conv. 6s, A, 1945, convertible at
principal amount into common stock at prices ranging from
$12 to $30 per share.

550,000 Pittsburgh-Erie Saw C9rp.. conv. deb. 61}4s, 1946, each
$1,000 deb. conv. at any time into 50 shares of com. stock,

June—

2.500,000 Louis Friedman Realty Corp. conv. 6s 1986, each $1,000
bond convertible at any time prior to maturity or earlier re-
demption, into 25 shares of common stock at $40 per share.
Bonds of $500 and $100 denomination carry proportionate
privilege.

500,000 Rainier Pulp & Paper Co. 1st mtge. conv. 6s A 1946, con-
vertible into class A and class B common stock in ratio of
one share of class A and 1.23 shares of class B stock on basis of

o $20 per share for class A and $10.84 per share for class B stock.

uly—

9,000,000 Libby-Owen-Ford Glass Co. convertible 5s, 1933-38, con-
vertible into common stock at rate of 40 shares each $1,000
of notes.

August—

6,000,000 Cuban Dominican Sugar CorF. I1st mtge. coll. conv. 6s
1946, convertible at any time prior to maturity, or, if called
for redemption, up to 5 days prior to redemption date, into
common stock at rate of 60 shares for each $1,000 bond.

1,000,000 American Concrete & Steel Pipe Co. 8% conv. pref. stock,
convertible, at any time, into common stock on a share for
share basis.

1,000,000 Southeastern Gas & Water Co. 1st lien 6s 1941, each bond
accompanied by a warrant, non-detachable, except upon ex-
ercise, evidencing right of holder to receive, without cost, a
voting trust certificate representing two shares of commo
stock for each $100 par value of bonds on or before June 1 1932,

800,000 Western Continental Utilities, Inc. 3-year secured conv.
6s Sept. 1 1934, convertible into common stock until maturity
at prices ranging from $15 to $20 per share.

500,000 Allied Telephone Utilities Co. conv. 5s and 53s July 1
1932-36, convertible for a period of six months immediately
preceding maturity, or, if called for redemption, into $1.75
cum. pref. stock in ratio of 40 shs. of stk. for each $1,000 note.

September—
one,

October—
None,

November—
None.

December—
The conspicuous issues during this month have already been mentioned
above in our analysis of the financing done during December.

The Foreign Issues Placed In The United States.

As already stated, not a single foreign government issue
was floated in the United States during the year 1931
outside of those marketed here by Canada, its Provinces
and municipalities. The Canadian issues aggregated $50,-
422,000 against $137,744,000 in 1930. There having heen
no other foreign government issues in 1931, the Canadian
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total of $50,422,000 constitutes the whole of the foreign
government issues brought out in this country during 1931.
This figure compares with $619,630,000 in 1930; with $130,-
062,000 in 1929; and with $689,172,750 in 1928; with $912,-
881,300 in 1927; $623,916,000 in 1926; and $791,336,000 in
1925. The refunding portion was no more than $9,500,000
in 1931, against $71,738,000 in 1930, $9,600,000 in 1929, $103,-
538,418 in 1928, $85,469,000 in 1927, $81,873,000 in 1926,
and $201,397,000 in 1925.

The foreign corporate offerings in 1931 including Canadian
were also on a reduced scale, footing up only $217,800,000
agaihst $516,149,300 in 1930, $649,808,286 in 1')"9 and
$887,648,150 in 1928, $812,303,125 in 1927, and 25,877,040
in 1926, The aggregate borrowings therefore in the United
States on behalf of foreign countries both governmental
and corporate in the 12 months of 1931 amounted to only
$268,222,000 against $1,135,779,390 in 1930, $779, 870,286 in
1929, and $1,576,820,900 in 1928. In 1927 the foreign flota-
tions aggregated $1,724,684,425 and this compares with
$1,349,793,040 in 1926, $1,307,307,500 in 1925, $1,244 ,795,765
in 1924 and $360,216,279 in 1923. The following table
carries the yearly comparisons back to 1919:

GRAND SUMMARY OF FOREIGN ISSUES PLACED IN UNITED STATES
(INCLUDING CANADA, ITS PROVINCES AND MUNICIPALITIES).
Calendar Year 1931— New Capltal. Refunding.

Canada, its Provinces&municipalities  $40,922,000 $9,500,000

Other foreign government

Total.
$50,422,000

$50,422,000
140,000,000
77,800,000

$268,222,000

$40,922,000
140,000,000
72,800,000

$253,722,000

Total forelgn government..
Canadian corporate issues. ..

Other forelgn corporate issues 5,000,000

$14,500,000

Grand total

Calendar Years—
$126,566,000 $1,135,779,390
779,870,286
1,576,820,900
1,724,684,425
1,349,793,040
1,307,307,500
1,244,795,765
360,216,279
759,776,034
577,517,000
522,448,887
605,559,300

$1,009,213,390
757,837,569 22,032,717
1,319,167,987 257,652,913
1,561,119,925 163,564,500
1,145,099,740 204,693,300
1,086,160,500 221,147,000
996,570,320 248,225,445
280,274,600 79,941,679
634,511,034 125,265,000
527,517,000 50,000,000
383,450,887 138,998,000
342,130,300 263,429,000

In the following we furnish full details of the foreign
government and foreign corporate issues brought out in the
United States during the year ended Dec, 31 1931:

CANADIAN GOVERNMENT, PROVINCIAL AND MUNICIPAL ISSUES
PLACED IN UNITED STATES IN THE YEAR ENDED DEC. 31 1931.
Pri P %‘dd
ce. Per Cent.
sl% %gga 000 Ontarlo (Province of) 4}4s, 1932-1971) 08.669  4.60
3,500,000 Brltlsh Columbla (Provlnce or) 48, 1936 ..
600,000 Ottawa, Ont., 4}4s, 1931-196
MZOO ,000 London, Ont., 4}48 und 58, 1031-1950
3,685,000 Montreal, Que., 4348, 1951-1971
2 000 000 Alberta (valnce of) ref, 4}{s and 4}4s, 1935-1961

5 000 000 Toronto, Ont., 4}4s, 1 to 30 years

4,500,000 Quebec (Provlnce of) 434s, 1961

3,943,000 Alberta (Province of) 4Vs 1934-1935

1,250,000 Montreal, Que., 4348, 1 =

1,100,000 Winnipeg, l\lan 4148, 193841961 9
,000 000 Ontarlo (Hydro-Electrlc Power Commission) 4348

and 58, 1943-1960.
1, 000 000 Vancouver, B. C., 53, 1940-1970---

May
2 144 000 Montreal Metropolitan Commission, Que 434s, 1965.. 98.91

8 500 000 \rontre'll Que., 448, $7,500,000 refunding and} 99.158
1,000,000 new capital, 1932-1971 96.19
July 1o December——None

850 422,000 Grand total (comprising $40,922,000 new captial and
$9,500,000 refunding.)
OTHER FOREIGN GOVERNMENT SECURITIES SOLD IN THE UNITED
STATES DURING 1931.
GOVERNMENT AND MUNICIPAL.
January to December—None.
CANADIAN CORPORATE ISSUES.

January—
$70,000,000 Canadian Natlonal Ry. Co, 4}4s, 1956
February—
- None
March—

8,500,000 Gatineau Power Co., 1st 5s,
1,000,000 Manitoba Power Co., Ltd., lst 5%5, B 1952

None

May—
8,000,000 Dominlon Gas & Electrle Co. 6348, 1945

June—
2,500,000 British Columbla Telephone Co. 1st 53, A, 1960

July—.
None

August—
None
September—
50,000,000 Canadian Natlonal Ry. Co., 4}4s, 1951
October—
None

None

December—
None

140,000,000 Grand total (all new capital).

OTHER FOREIGN CORPORATE ISSUES.
Janua :dﬂce.

ry—
$50,000,000 International Match Corp., conv, b3, 1941

February—
None

March—
3,000,000 Cuban-American Sugar Co., 8s, 1936

Aprid—
2,000,000 International Rys. of Central Amer. 6% notes,
Aprill 1932 100
May—
None

June—
22,800,000 Taiwan Elee, Power Co., Ltd. (Japan) 53¢s, 1971.-- 934
Julv to December—None.

377 800,000 Grand total (of which $72,800,000 new capital and
$5,000,000 for refunding).

Large*Domestic Corporate Issues During the Year.

Domestic corporate offerings of exceptional size during
the year 1931 in addition to those for December already
mentioned were as follows:

January.—$61,200,000 Missouri Pacific RR. Co. 1st and
ref. mtge. 5s 1981, offered at 95, to yield 5.25% ; $50,000,000
Columbia Gas & Electric Corp. deb. 5s 1961, sold at 98, to
yield 5.13% ; $40,000,000 Philadelphia Electric Co. 1st and
ref. mtge. 4s 1971, offered at 933, to yield 4.34% ; $34,984,-
000 Detroit Edison Co. gen. and ref. mtge. 4%s D 1961,
floated at par; $27,000,000 Kansas City Pr. & Lt. Co. 1st
mtge. 41%s 1961, offered at 102%, to yield 4.33% ; $25,000,000
North American Co. deb. 5s 1961, issued at 97, to yield 5.20%
and $25,000,000 Pacific Gas & Electric Co. 1st and ref. mtge.
4145 T 1960, offered at 98, to yield 4% %.

February.—$15,000,000 Central Illinois Electric & Gas Co.
1st & ref. mtge. 5s 1951, offered at 94%, yielding 5.45%,
and $8,000,000 Pere Marquette Ry. Co. 1st mtge. 4%s C
1980, offered at 9914, to yield 4.52%.

March.—$75,000,000 New York Central RR. ref. & imp.
mtge. 41%s A 2013, offered at par; $50,000,000 Pennsylvania
RR. Co. gen mtge. 4%s D 1981, priced at 9614, to yield
4.42% ; $50,000,000 Southern Pacific Co. 41%s 1981, issued
at 96%, to yield 4.67% ; $26,000,000 Publie Service Rlectric
& Gas Co. 1st & ref. 4s 1971, offered at 93%, to yield 4.33%
and $25,000,000 Youngstown Sheet & Tube Co. 1st mtge. 58
1970, priced at 101, to yield 4.94%.

April.—$100,000,000 Pennsylvania Pr. & Lt. Co. 1st mtge.
4145 1981, priced at 9614, to yield 4.68% ; $40,000,000 capital
stock of American Telephone & Telegraph Co. offered to
employees at $150 per share, involving $60,000,000; $40,000,-
000 Public Service Co. of Northern Illinois 1st lien & ref.
mtge. 4145 I 1981, floated at 9734, to yield 4% % ; $40,000,000
National Steel Corp. 1st coll. 5s 1956 priced at 99, to yield
5.05% ; $35,000,000 Northern States Pr. Co. ref. mtge. 41%s
1961, sold at 97%, pielding 4.65% and $30,000,000 Fox Film
Corp. conv. deb. 6s 1936, offered at 98, to yield 6.45%.

May.—$60,000,000 Consolidated Gas Co. of N. Y. deb. 4%s
1951, offered at 101, to yield, 4.42% ; 300,000 shares Public
Service Electric & Gas Co. $5 cum. pref. stock, offered at
10314 per share, involving $31,050,000; $20,000,000 Illinois
Central RR. Co. 3-year 414 % notes, June 1 1934, placed
privately at 999, to yield 4.64% and $18,000,000 Consolidated
Gas, Electric, Light & Power Co. of Baltimore 1st ref. mtge.
4s 1981, issued at 9534, to yield 4.21%.

June.—$85,000,000 Commonwealth Edison Co. 1st mtge.
4s T 1981, floated at 941%, to yield 4.25%; $32,000,000
Jersey Central Pr. & Lt. Co. 1st mtge. 4%s C 1961, issued
at 101, to yield 4.45% ; $21,000,000 Safe Harbor Water Pr.
Corp. 1st mtge. 4%s 1979, offered at 9614, to yield 4.68%
and $15,016,000 The Detroit Edison Co. gen. & ref. 4148
D 1961 offered at 10314, to yield 4.28%.

July.—$20,000,000 Commonwealth Edison Co. 8% % notes
due July 30 1932, priced at 99.88, to yield 8% % ; $15,000,-
000 Peoples Gas, Light & Coke 1st & ref. mtge. 4s B 1981,
offered at 94, to yield 4.20%; $15,000,000 of the same
company’s 3%% notes due July 30 1932 priced at 99.76,
to yield 3.75% and $15,000,000 Public Service Co. of Northern
Illinois 4% notes July 80 1932, floated at par.

August.—$10,000,000 Minneapolis, St. Paul & Sault Ste.
Marie Ry. Co. 1 yr. 5% notes due Aug. 1 1932, priced at
par; 100,000 shares Electric Bond & Share Co. (N. Y.)
cum. $5 pref. stock offered at 89%, to yield 5.57% ; $5,000,000
Bridgeport Hydraulic Co. 1st mtge, 4145 D 1961, issued at
10415, to yield 4.23% and $5,000,000 Houston Lighting &
Power Co. 1st lien & ref. mtge. 41%s B 1981, sold at 9815,
to yield 4.57%.

September.—$65,000,000 Metropolitan Square Corp. and
Underil Holding Corp. 1st mtge. 5% serial bonds placed
with Metropolitan Life Insurance Co.; $20,000,000 The
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Bdison Electric Illuminating Co. of Boston 1 yr. 4% %
notes due Oct. 1 1932, issued at par; $10,000,000 Louisville &
Nashville RR. Co. 10 yr. secured 5s 1941, sold at 98, to
yield 5.25% and $6,000,000 Jersey Central Pr. & Lt. Co.
51%4% cum, pref. stock offered at 100, to yield 5.50%.

October.—$8,000,000 Cunard Bldg. (N. Y. City) 1st mtge.
4% % loan of 1946, placed with the Prudential Insurance
Co. This was the only issue of any size during October.

November.—1,440,410 shares of Electric Pr. & Lt. Corp.
common stock offered at $15 per share, involving $21,606,-
150; $12,000,000 The Cincinnati Union Terminal Co. 1st
mtge. 5s B 2020, offered at 9714, to yield 5.12% and $11,-
000,000 Public Service Co. of Colorado 1st & ref. mtge. 6s
O 1961, offered at 91, to yield 6.70%.

December.—The large domestic corporate issues for this
month have already been enumerated in our remarks further
above in analyzing the financing done during December.

The Chief Refunding Issues.

The most conspicuous issues brought out during 1931
which were used wholly or partly for refunding comprised
the following: $42,874,000 out of $61,200,000 Missouri
Pacific RR. Co. 1st & ref. mtge. 5s I 1981, offered in January ;
$34,984,000 Detroit Edison Co. gen. & ref. mtge. 414s D
1961, used entirely for refunding, also offered in January;
$57,841,700 out of $75,000,000 New York Central RR. Co.
ref. & imp. mtge. 4%s A 2013, sold during March; $70,000,-
000 out of an issue of $100,000,000 Pennsylvania Pr, & Lt. Co.
1st mtge. 414s 1981, offered in April; $37,250,000 out of
$40,000,000 Public Service Co. of Northern Illinois 1st lien
& ref. mtge. 4%s I 1981, also offered during April. In
May an issue of 300,000 shares of Public Service Rlectrie
& Gas Co. $56 cum. pref. stock was put out to provide $31,-
050,000 for the purpose of retiring an outstanding preferred
stock issue. In June an issue of $85,000,000 Commonwealth
Bdison Co. 1st mtge. 4s I 1981 provided $65,750,000 for
refunding and in the same month $32,000,000 Jersey Cen-
tral Pr. & Iit. Co. 1st mtge. 414s C 1961 contributed $20,800,-
000 for refunding purposes. In July $13,000,000 out of an
issue of $15,000,000 Peoples Gas, Light & Coke Co 1st &
ref. mtge. 4s B 1981 was devoted to refunding. Two large
refunding issues were brought out in September, namely

$20,000,000 The Edison Electric Illuminating Co. of Boston

1 yr. 4% % notes due Oct. 1 1932, of which $10,000,000 was
for refunding and $10,000,000 Louisville & Nashville RR.
Co. 10 year secured 5s 1941, of which $7,963,000 comprised
the refunding portion.

Issues Not Representing New Financing.

In answer to questions that come to us from time to time
as to why our aggregate of corporate issues sometimes varies
from those shown in other compilations, it seems desirable
to point out that we rigidly exclude offerings of securities
which do not represent new financing by the companies
themselves. If a banking or investment house buys a block
of stock or bonds long outstanding and then offers the same
publicly, the operation is the same as a sale on the Stock
Exchange and in no wise represents an application for capi-
tal by the company itself. Accordingly, these transactions
cannot be treated as representing mew financing. In the
course of a year such transactions are bound to be numerous
and involve a considerable sum in the aggregate.

During the year 1931 offerings of securities not represent-
ing new financing by the companies themselyes amounted
to $34,581,666 as compared with $81,180,658 in 1930, $252,-
365,769 in 1929 and -$341,684,959 in 1928, These figures,
as already stated, are not included in our totals of new
finanecing. A cemparison by months for the past four
years follows:

1930,
$25,349,155
10,236,100
0 14,884,000
5,500,000 3,674,500
6,056,666 @, 7,300.000
765,000

2,000,000
15,661,503

1929,

$60,534,061
19,118,479
29,142,117
4,488,592
39,238,735
8,454,086
14,634,200
11,638,625
31,170,474
2,445,500
31,500,000

1928,
$24,910,000
13,885,000
21,289,200

43,680,850
27,470,274

5,853,060
16,305,440
27,696,500
59,697,900
28,440,555

$34,681,006 $81,180,658 $262,365,760 $341,084,950

Farm Loan Issues.
Farm Loan offerings during the year 1931 aggregated
$125,600,000 as against $86,500,000 in 1930. There were
no offerings of this kind during 1929, but in 1928 a total

of $63,850,000 was marketed. In 1927 the total was $179,-
625,000; in 1926 it was $131,325,000; in 1925 $188,225,000;
in 1924 §179,106,000; in 1923 $392,505,000; in 1922 $386,-
415,000; in 1921 $121,940,000; in 1920 there were no farm
loan issues, but in 1919 a total of $110,000,000 was put
out. The farm loan issues put out in 1931, comprised 10
separate issues of Federal Intermediate Credit Banks
debentures aggregating $125,000,000 and two small joint
stock land bank offerings amounting to $600,000.

Revised Grand Totals of The New Financing of All Kinds
Done Hach Month.

In the following we present a table to show the financing
of all kinds done in each month. It will be observed that
in October the total of the new issues brought out dropped
to only $45,932,210. This, as noted further above, is the
smallest amount shown in any month of any year since
we have been compiling the figures back in 1919,

REVISED GRAND TOTALS BY MONTHS.

1931—

January $648,855,186

220,972,445 A
701,171,681
591,410,493
427,712,521
402,307,311
267,136,816

Final Summanry.

The following is a complete summary of the new financing
—corporate, State and city, foreign government, as well as
farm loan issues—for December and for the twelve months
of the calendar year. It should be noted that in the casge
of the corporate offerings we subdivide the figures so
as to show the long-term and the short-term issues sepa-
rately, and we also separate common stock from preferred
stock, and likewise show by themselves the Canadian corpo-
rate issues, as well as the other foreign corporate flotations:

SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN
AND MUNICIPAL; FINANCING.

$126,836,055
313,330,751
45,032,210
130,786,712
139,391,370

$4,015,843,551

November. . -
December- ..

1931. New Capital. | Refunding. Total.

MONTH OF DECEMBER— $ s $
Corporate—
Domestic—
Long term bonds and notes.

24,718,000

25,103,000
3,308,000

385,000
18,962,000| 22,360,000
Common stocks
Canadlan—
Long term bonds and notes,

Common stocks.

Other forelgn— f
Long term bonds and notes.
Short term

Total corporate.

Canadian Government
Other foreign government.
Farm Loan issues. 12,000,000
39,694,633
72,000

118,750,533

12,000,000
40,988,470
72,000

20,640,837 139,391,370

12 MONTHS ENDED. DEC. 31—
Corporate—
Domestic—
Long term bonds and notes. 677,305,200
111,361,500
31,850,000

1,627,973,807
400,060,250
148,015,660
195,115,708
140,000,000

950,668,600
288,698,750
116,165,667
195,115,706

140,000,000

Common stocks
Canadian—
Long term bonds and notes.
Short term
Preferred stocks
Common stocks
Other foreign—

Preferred stocks
Common stocks

Total corporate.... 825,616,700

Canadlan (’:ovemmcnt.....t 0,922,000 9,500,000
Other foreign government..

Farm Loan ssues 51,000,000

Municipal, States, citles, &c... 21,361,508
United States Possesslons...

125,600,000
1,249.389,128

7,

-| 74,600,000
1,228,627,620
867,000!

Grand total 3,108,465,343| 907,378,20814,015,843,551

In the elaborate and comprehensive tables on the succeed-
ing pages we compare the foregoing figures for 1931 with the
corresponding figures for the four years preceding, thus
affording a five-year comparison. We also furnish a de-
tailed analysis for the five years of the corporate offerings,
showing separately the amounts for all the different classes
of corporations. '

Following the full-page tables we give complete details
of the new capital flotations during December, including
every issue of any kind brought out in that month, Full
details as to the separate issues for each of the preceding
months of the year can be found in the monthly articles for
those months, these articles appearing usually on the second

or the third Saturday of the month,
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SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE MONTH OF DECEMBER FOR FIVE YEARS.
MONTH OF DECEMBER. 1931. 1930. 1929. 1928. 1927%

Corponte— New Capital. | Refunding. Total. \ New Capital. Refunding. Total. New Capital. | Refunding. Total. New Capital. | Refunding. Total. New Capital.| Refunding. Total.
Domestic— S S LS $ S 3 $ $ S $ S $ S $ 3

Long term bonds and notes. 385,000 25,103,000 54,364,000 1,772,000/ 56,136,000 85,372,000 6,492,000/ 91,864,000/| 205,113, 000 18,378,100/ 223,491,100/| 314,117,600/ 216,641,900 530 759, 500
;hort term 8.000| 18,962,000 22,360,000 5,000,000{ 43,748,500 19,149,950 338,000/ 19,487, 930 26,150,000 4,400.000| ~30,550,000(| 20,028,000 9 1 0 213,000
“efel‘l’cd stocks 1,000,000 18,165,000 325,000 18,490,000{| 195,039,028 1,888,000| 196,927, 028 189,694,627 212.635 127
:r:m:gzn stocks 867, ,867, 70,361,723 70.361.723|| 109,204,526| 75,900,000 185,104,526|| 462,600,304 32,948,650| 495,548,954 33,751,065, 48,456,065

;g:rgtt&rrr;bond- and notes. 14,250,000 14,250,000 30,000,000 30,000 000 42,966,000 4,040,000, 47,006,000 850,000 850,000

Preferred stocks.

(o]

ther foreign—
!—ong term bonds and notes_ % - 17,650,000
i

Short term. 17_.650 00('.)

Total corporate.. ,983, 1347, 1330, 180,871,773 12, 187,643,773|| 261,891,476 ,055, 344,946,476 ,073, 604, 002,728, 588,591,292| 263,472 40(-) 852-.063.692
Canadian Government. 3,500,000 3,500,00 14,000,000 14,000,000 7,500,000 7,500,000

ther Foreign Government.__ ,000,000 13,000,000 67 547,000 - 67,547,000
Farm Loan Issues 12,000,000 12,000,000 15,000,000 5,000,00 3 08(0) 00 8,000,000

0 8,000,000 i ,000, =
Munlclpa States, Cities, &c_-_ 39,694,633 40,088,470|| 184.122:236 186 773,236|| 289,304,045 290,827,938|| 148,332,822 1 149,428,822|| 108,788,535 2,236,700/ 111,025,235
United States P 72,000 72,000 '650,000 '650,000 750,000 750,000 700,000 1,516,000 2,216,000
Grand Total 118,750,533 20,640,837\ 139,391,370|| 384,144,009 0,423,000 393,567,009!| ~ 565,945,521 _ 84,578,803 _650,524,414111,110,406,154! 62,750.750!1,173,156,904 773,126,827|  267,225,100!1,040,351,927

CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE MONTH OF DECEMBER FOR FIVE YEARS.

1931. 1930. 1929. 1928. 1927.
MONTH OF DECEMBER. New Capital. | Refunding. New Capital. | Refunding. Total. New Capilal. | Refunding. Total. New Capital. | Refunding. Total. New Capital. | Refunding. Total.
Long Term Bonds and Note.—— 3 $ $ $ $ $ $ $ $
s 14,250,000 14,250,000 35,895,000 79,479,000 79,479,000 30,790,500 42,895,500| 73,686,000
Public utilities. 23,834,000 ,000, 24,834,000 092,00 1492, 69,584,00 95,703,000 918, 117.621,100|| 179,083,600 125,351,400 304,435,000
Iron, steel, coal, copper, &c 500,00 1,500,001 11,750,000 11,750,000 750, - i
Equipment, manufact 1,960,000 1,960,000
Motors and aocessorl B e s
Other industrial and manufacturing ,600, +600, 5 Zgggggg 2,725,000 .095, 26 422,500 32,207,000

84,500 ,207,
500,000 - 2.522,000 42,000,000
29,877,000 8,100,000 8,100,000 1952, 51,311,500 A 53,171,500

- 750,000
A P e = - iyt e 14,500,000 ' 14,500,000
750,000 s 1,200,000 3,560,000 3,560,000 7,950,000 7.950,000 25,277,500 1,272,500 26.550,000

25,103,000 072, 70,386,000{| 115,372,000 492, 121,864,000|| 255,679,000 418, 278,007,100!| 332,617,600 216,641,900| 549,259,500

Rail ]

Pubnc utilities 11,462,000
Iron, steel, coal, copper, &c. 3,000,000
Equipment manufacturers.

Motors and accessories_ .. 100,000
Other industrial and manufacturing ,600, 5, 200 000 5,200,000 150,000
Oi 0,000 400,000 12 000 000
2 987 950 2,987,950 4,690,000

Shlp g . 1,000,000
Iny. trusts, trading. holding, &c--- - = e 500,000
llaneo 798,000 R 525,000 2,912,000 38, 1,750,000
3,398,000 ,962, ,360, ,000, 43,748,500 19,149,950 338,000| 19,487,950 ,150, ,400, 550, 20,028,000

21,388,365| 75,900,000 97,288,365
53,845,310 53,845,310 73,544,771 73,544,771 44,936,427 5,500,000 50,436,427
122,855 122,855 20,615,214 13,773,750| 34,388,964

1,393,558 393,558 540,000 = 25,899,275 88,00 26,387,275
15,147,550 15 47,550 932, 2 0 103 166 583 0| 115,562,483
< ) 8,575 500,000 53%%(8).575

000 ,000
25,494,420
SMp

ing =
Iny. trusts. trading, holding, &c._- o = 8,639,110 262,090,070 262,090,070 5,727,500 5,727,500
Miscell 3,000,000 3,000,000 7 000,000 55,01 123,523,768 2,179,000| 125,702.768 40,111,965 10,663,500| 50,775,465

73,509,273 73,509,273|| 127,369,526/ 76,225,000 5 659,244,332| 34,836,650, 694,080,982|| 235,945,692 37,645,500 273,591,192

14,250,000 - 14,250,000 57,283,365 75.900 000 133,183,365 79,479,000 79,479,000 790, 42,895,500 73,686,000
53,397,900 e 116, 777 810 144,286,771 6,492,000 150,778,771|| 160, 689 427| 31,418,100 ,107, 25 149,986,400
3,000,000 122,855 122,855 1,500,000 1,500,000 32.465,214| 13,773,750 46,238,964 0 6,000,000

1,393,558 540,000 540,000 ,999,27¢ 888,001 26,887,275 = .
20,372,550 ,857, 109,411,583 0 122,307,483 P 6,316,500
4,575,000 325,000 4,900,000 668, 500,00 54,168,575 22,00 39,478,000

30,002,000 682,950 12,682,950 43,49 200 %g.zgiggg 65, 1,860,000

. - * s ! .0 750,
i . - 8 110 N §,639,110(| 278,090,070 278,090,070
8,048,000 8,048,000 3,953, 4,725,000 13,527,000 i 13,865,000(| 131,533,768 2,179,000| 133,712,768 7,139,465 11,936,000| 79075, 1465

66,983,900/ 19,347,000/ 86,330,900!| 180,871,773 6,772, 000 187,643,773/ 261,801,476\ 83,055,000 344,946,476!/ 941,073,332' 61,654,750 1,002,728,082| 588,501,292 263,472,400' 852,063,692

p://fraser.stlouisfed.org/




SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE TWELVE MONTHS ENDED DEC. 31 FOR FIVE YEARS.

12 MONTHS ENDED DEC. 31. 1931. 1930. 1929. 1928. 1927.
New Capital.| Refunding. Total. New Capital. | Refunding. Total. New Capital. | Refunding. Total. New Capital.| Refunding. Total. New Capital.| Refunding. Total.

Corporate—
Domestic— $ 3 $ $ $ $ $ S $ $ $ $ $ $ S
Long term bonds and notes.| 950,668,600 305,200/1,627, 973 800 2,459,670,355| 350,648,155/2,810,318,510(| 1,873,464,340| 495,901,260/2,369,365, 600 2,174,842,950 999,302,000/3,174,144,950|2, 96 047 84011,504,175,860|4,466,223,700
Short term. 00| 400,060 520,034,150/ 100,220,000 620,254.150|| ~'204.712 45,875 00 25 3 210,494,800| 54,373,800| 264,868,600 688,300/  81,810,200| 302,498,500
Preferred stocks ,165, 31,850,000, 148 015, 66 412,188,230 9,350,000/ 421,538,230 1| 178,006,540(1,694,749, 1,149,139,062| 248,002,300(1,397,141,362 874 1210,602| 180,454,600|1,054.665,202
c .,orzmon stocks___ 195,115,706 195,115,706 1,091,189,041| 13.829.722(1,105,018.763|| 4,407, 144,340| 654,705, 55" 5,061,849,892//1,811,591,954| 282,482,015|2,094,073,969| 599,854,177 83,651,100/ 683,505,277
anadian—
Long term bonds and notes_| 140,000,000 140,000,000 213 882,500/ 45,851,000{ 259,733,500/ 285,550,000 285,550,000|| 148,346,000/ 72,832,000 221, 178 000(| 194,852,500 49,808,500/ 244,661,000
hort term 5,700,000 5,700,000 - 250,000 250,00 2,000,000 2,000,000
Preferred stocks 13,000,000 13,000,000 10,400,000 10,400,000 26,105,000/ 26, H 52,105,000 16.770.000 16,770,000
o (l:‘omxfnon stocks. 18,663,890 18,663,890 18,163,900 18,163,900 8,613,400 8,613,400 1,980,000 1,980,000
ther foreign
Long term bonds a 72,800,000 ,800, 169,015,000 8,977,000| 177,992,000|| 185,398,339 2,000,000 187,398, 3'39 465,987,500 5,282.5 521,270,000|( 455,738,000 3,787, 479,525,000
Short term 00| 5,000,000 31,000,000 e 31,000,000 1,617,283 10,432,717 12,050,000 10,000,000 10,000,000 46,500,000 4,500, 51,000,000
Preferred stock = » 103,837,200 103,837,200 14,030,000 14, ,000
Common stocks._ = o et o = - 10,060,000 gt 10,060,000 32,408,847 32,408,847 60,201,750 60,201,750 16,367,125 16,367,125
Total corporate__._ 1,763,448,723 516, 2,588,965,423|| 4,944,403,166| 528,875,877|5,473.279,043|| 8,639,439,560|1 921,56 10026 361,129|(6,079,602,416/|1,738,274, Gln ,817,877,031(|5,391,008, 544 7.319,195,804
Canadian Government_____ 40,922,000 9,500,001 50,422,000/ 130,586,000 7.158,000| 137,744,000 52,212,000 9,600,00 1,812,000 35,052,750 3,000,0 38,052,750 89,287,000 9.000| 135
Other foreign Government = 417,306.000|  64.580,000| 481.886.000 68,250,000 68,230 000|| 550,58 1.0‘47 100,538 413 651,120,000/| 737,625,300
Farm Loan issues 74,600,000/  51,000,000( 125,600,000 86,500,000 ree 86,500,000 o ] 63,850,000 63,850,000 86,825,000
Municipal, States, Cities, &c____|1,228,627.620 361, 1,249,989,128/( 1,434,268,116 1,487,313,248)( 1,417, 774 958 1,430,650,900/|1,379.147,428 5 4 414 784,537((1,474,965,704
United States ossessions____ 867,000, 867,000 10,325,000 10,325,000 5.0 5,090.000‘ 6,161,500 o e 6,161,500 11,418,000

Grand Total 3,108,465,3431 907,378,208'4,015,843,551|'7,023,388,282|  653,659,009!7,677,047,2911/10182, 766 518[1 409 397 511 11592,164,029''8,114,395,68111,877,450,13719,991.845,8181'7,791,129,54812,142,589,485!9,933,719,033

CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE TWELVE MONTHS ENDED DEC. 31 FOR FIVE YEARS.

1931. 1930. 1929. 1928. 1927.
12 MONTHS ENDED DEC. 31. | Ny Capital. | Refunding. Total. New Capital. | Refunding. Total. New Capital.| Refunding. Total. New Capital.| Refunding. Total. New Capital. | Refunding. Total.

Long Term Bonds and Notes— $ S 3 3 $ 3 S 3 S F3 S S 3 S S

& 310,097,300 32,700| 468,430,000|| 719,318,250| 226,662,750| 945,981,000/ 391,742,240| 189,413.760| 581,156,000/ 298,997,500 206, f:91 500 5,68¢ 395,057,490 372,453,010| 767,510,500

509,820,500/ 502,66 1,012,481,500|(1,326,115,100| 134,771,500(1,460,886.600 654,296,500/ 263,776,000| 918,072,500/ 939,933,100| 568,728,800 3,661,900]11,209,. 002 510 786,515,990(1

102,939,800 6,06 0| 109,002,300 23,625,000 4,075,000 27,700,000 125,013,500 3,186,500| 128,200,000 5 X 70,695,600 5,455 91,5 80,582,500
12,934,000 12,934.000 14,217,000 14,217,000 1, 8’)0.000 1, 8-%8 008 0 780,000 D

15 23 20,000
94,712,000 100,662,000 ,676, 5, 56,031, 263, 666 339 5 112,249,600
2,000,000 2,000,000 5 171,484,000 1 000 86.900.00 43 31,747,000
113 1279,000 ,605, 114,884,000/ 171,002 70,000| 171 500|| 328,745,100 874, 593,394,05 90,270,000
30 000 30 000 00 0

8,100,000 ,000, d 750,000 ey = 50,0

116,250,000 5 98.3?58.0()0 1,012,000 99.4(;0.000 81,000,000
16,036,000 2.694,000| 18,730,000 74,813,095 5.591,905 80,405,000|| 282:115.000 12,905,000 295. 0’0 000|| 416,183,000| 45.242,000| 461,425,000 1223,540| 54,256,960 528,480,500
1,163,468,600| 677,305,200(1,840,773,800(| 2,842,567,855| 405,476,155|3,248.044,010| 2,344,412,679| 497,901,260|2,842,313,939|2,789,176,450|1,127,416,500|3,916,592,950||3,612,638,340(1,577,771,360|5,190,409,700

Railroads 35,520,000 12,530,000 48,050,000 12,000,000 2,500,000 14,500,000 21.500, 000 5,360,000 26,860,000 12,500,000 17,000,000 29,500,000 19,500,000 650,000 20,150,000
Public utilities 185,947,500 56,539,50 242,487,000 52,878,000 5 90 2 114,082,000 21,600,000 135, h“s" 000 82,427,800 57,194,200 139 622,000
Iron, steel, coal, copper, &c. 899,000 6,101,000 7,000,000 43,750,000 5,000,000 1750,000 720 780,000 6,500, 500,01 500,000 2,300, OU .000
Equlpment manufacturers 0 : 0 1,200,0f 1 :200,000
Motors and accessories o e s e 000 } ] 500,001 .300, . ,000 5,450,000 4,900, 0()0 y 4,
Other industrial and manufacturing 1,935,000 38,000, 000 59,535,000 3 22,350,000 3" " 95 5.303.90 7,792,000 850.00! 950, 21,800,000
791,000 K ’ 6 0 657,000 500 00 0 0 = 400 7,505,800 594 18.200.000 50,000 12,350,000 50,200,000
1,900,000{ 16,150,250 0 835,000 74,318,150 10 41,5 38,969,600 538,500 1,666,000| 40,304, 500
15,000,000| 18, 0 o
Shippin,

Iny. trusts, tradinz. holding, &c.- i 500,000|| 41,000,000 41,000,000 1,000,000 1,000,000 1,600,000 3 1,600,000
Miscellaneo 20,898,000 20,898,000||  17,770,000| 1,000,000 18.770,000|| 36.615.500| 2,254,500 38.870.000|| 36'425.000 36.425.000

288,698,750 ,361, 405,060,250|| 556,734,150 100,220,000| 656,954,150(| 206,329,933 56,308,217 262,638,150|| 219,744.800| 54,373,800 18,600

66,055,600 66.055, 600 133,279,885 75,900,000| 209,179,885 52,597,650| 139,954,700
252,868,561 .050, 283,918,561|| 761,455,252 426, 774,881, 1,229,149,445| 205,306,590 .456,035|| 757,465,834 160,478,598
Iron, steel, coal, copper, &c_ 3,390,000 3,390,000( 133,474,530, 133,474, 530 148,689,880| 351,020,200, 499,7 91,933,209 34,690,650
Equipment manufacturers 568,947 568,947 1,920,000

Motors and accessories 6 117 6,117,520 5,511,852 86,993, 56,968,201
Other industrial and manufacturing 20, 335 972 21,135,972 1,371,500 218,066,365 90,923,220/ 982,505, 578,179,119
0il 3,452,500 3,452,500 90,573.4 8,000,000| 98,573,463 7,051,612| 63,529,330 f : 142,910,305
1,466,500 1,466,500 16,805 000 - 16,805 00 .0 408,500 5,383,283

o 25,270,000
Shipphg 2y s SR o oR S oo st

I by B z oo ozl 23178.000 507400,
usts, trading, holding, &c--| 4,084,550 £,084.850|| 112,987,070 115,087,070 1,500,00012,106.480.898|| 686.706.170
L 25,683,290 25,683,290|| 140.937.852 382.000| 141.310.852|| 1,171,211,664| 13,342,400 541,634,145

311,281,373 31,850,000 343,131,373 1,545,101,161| 23,179,722(1,568,280,883|| 6,088,696,048| 832,712,002 3,070,681,166

oads 345,617,300| 170,862 700 516,480,000/ 797,373,850| 229,162.750|1,026,536,600!| 546,522,125 270,673,760 364,095,150
Publlc utilities 63 590,250,500|1,538,887. 061 ,365,140, 201,075,722|2,566,216,574 228| 510,796,307 1,811,480,934
Iron, steel, coal, copper, &c. o7 22 0| 12,163, 500 '119.392 200,849,530 9,075,000 209,924,530|| '274,423.380| 359,986,700 208,189,609
Fquipment manufacturers.. . - 12.93 4.000 0 26,967,000 2,418,947 9 000
Motors and accessories 16,217,520 8 5,511,852
Other tndustrial and manufacturing, 136 582 972 ,750, 181,332,972 519,726, 775 570,803,275 92,998,220 c

15.101,500 791,000 15,892,500|| 263,466,463 279.073,463||  '270,935.,6 73 915,330 240,610.305 7 600 108,332,900
; 128,995,750 2 132,500,750 244 833 150 905,01 245,408,150(| 520,422,280 6,737,500 809,362,933 3%.306 000
Rubber - - X TEESCEY 15 000 ooo 48,900,000 3.5 25,270,000 | 64,424,795 1 701 67.’ 60,000,000
Shipping - ,650, oy / 1,650,000 10 000/ o 0 ----| 10,000,000 31,278.00! a ooo 000 87.278.000/| 2 5 4 21 150,855 0 7 919 000
Inv. trusts 84.550 232, 737 079 232.737.079)| 2,228.230,898 500,000/2,223,730,898 500 ,670,670
M

HTOINOYHD "TVIONVNIIL

m;,"...

25,000 8,625,000

00,000 4,500, 000
97,000 000, 61,897,000
86,310,200 355,498,500

84.036,700| 175,145,187
68,319,500 841,737,928
6,000,000{ 12,579,250

37,538,790
66,631,650 301,102,717
1,964,300( 21,012,500
100,000{ 55.081,200

- 2,701,675

689,670,670 06,978 | 89,406,078
591.906.385|| 199.927.829| 37,053,550/ 236.981,379
5/3,627,165,451||1,509,181,904|  264,105,700|1,773,287,604
727,741,350 , 665 071 457,139,710| 962,805,687

912,029,690|2,977,378,428
86,582,500 2

o
O

N W

S0 O
oW ©
U

100 O

|
Qu= oW
DO O =]

o

(=3
CO
,a

B

M| O
(=]

OICW Gﬁ (=]

OO ROOM® O
WP IO DWW M=

O

b b T et
oo &

107,153,46!
1,082, 007,079

1

OO OUI") (J\CJI

ocwmcop

NI OOt

Egu-mw:’: e
LONWHO W

v-au‘:ﬁio
D1t DO

500,000 4,584,550 '
2.694,000(  65,311,290|| 233520!047 973, 240,494.852|| 1,480.042.164 28 501,900(1,518,444,064|| 994,242,145| = 95,514,240'1, 089 756.385|| 734,048.3 69 93.310,510
1,763,448,723' 825.516,700'2,588,965,423|! 4,044 403 168! 528,875,877!5,473.279,0431 8,639,439,560'1,386.921,569'10026 361,129116,079.602,416'1,738,274,615 7.817,877,0311/5,391,008,544/1,928,187.,260.7, 319 195 804

tp://fraser.stlouisfed.org/



FINANCIAL CHRONICLE

DETAILS OF NEW CAPITAL FLOTATIONS DURING DECEMBER 1931.

LONG TERM BONDS AND NOTES (ISSUES MATURING LATER THAN FIVE YEARS).

To Yield
Amount. Purpose of Issue. s About. Company and Issue, and by Whom Offered.

$ Public Utilities— %
1,600,000{ Additions to plants and propertles. 5.57| Central Maine Power Co. 1st and Gen. M., “F" 514s, 1961. Offered by Chase Harris Forbes Corp.;
Coffin & Burr, Inc.; Hill, Jolner & Co., Inc,, and the N. W. Harris Co., Inc.
1,000,000} Additions; impts.; other corp.purp. 7.45| Central Power & Light Co. 1st ,. 614s “B", 1951. Otfered by E. H. Rollins & Sons, Inc.; Halsey
Stuart & Co., Inc.; A. B. Leach & Co., Inc.; Hill, Joiner & Co., and Tucker, Anthony & Co. §
3,000,000| Add'ns to prop.; other corp. purp-- 4.75| Kansas City Power & Light Co. 1st M. 414s, 1961. Offered by Guaranty Company of New York;
Chase Harris Forbes Corp.; Bonbright & Co., Inc.; Halsey, Stuart & Co., Inc.; the Union Trust
Co. of Pittsburgh; Continental Illinois Co., and Otis & Co., Inc
400,000] Additions; extenslons, &o. s Keystone Public Service Co. 1st M. 5s, 1978. Offered by Halsey, Stuart & Co., Inc.
2,500,000{ Additlons to facilitles : Super-Power Co. of Illinois, 1st M. 6s, 1961. Offered by Halsey, Stuart & Co., Inc.
1,168,000| Acquisition & constr. of property-- 00| York (Pa.) Railways 1st M. (now 1st Mtge. & Coll. Trust) 68, 1937. Offered by E. H. Rollins &
Sons, Inc.; Halsey, Stuart & Co., Inc.; A. B. Leach & Co., Ine., and Hill, Joiner & Co., Inc.
9,568,000
Other Industrial and Mfg.—

11,600,000 Working capital L Radio-Keith-Orpheum Corp. Deb. 6s, 1941, Oftfered by company to class A stoekholders.

Land, Buildings, &c.—
675,000 Real estate mortgag .50| Empire Arms, 2043-2045 Holland Avenue (Bronx, N. Y.) 534% Guaranteed Prudence Ctfs.;
L Atezotigago June 1 1932-Dec. 1 1937, Offered by Prudence Co., Inc., N. Y. 5 '
1,325,000| Real estate mortgage 422-434 East 86th Streel (N. Y. City) 5}4% Guaranteed Prudence Ctfs., Oct. 1 1934-37. Offered
by Prudence Co., Inc., N. Y.
260,000| Real estate mortgage 43-13—46th Street (Queens, N. Y.) Guaranteed 514% Ctfs., Aug. 1 1932-Feb. 10 1937. Offered
- by Lawyers Mortgage Co., N. Y.
385,000| Refunding Mcrcsnﬁuc }gldg. (Dallas, Tex.) 1st Mtge. 63, 1932-41. Offered by Mercantile Securities Corp.,
allas, Texas.
155 s .50| Northwest Corner of Cooper Street and West 204th Street (Manhattan, N. Y.) Guaranteed
LY PRI S rio 5% Ctis., May 1 1932-an. 5 1037, " Offered by Lawyers Mortgago Co, N.¥. -
225, ate mortgage . ight Reverend Francis J. Tief, D.D., Bishop of Concordia, Comcordia Diocese nsas
2000 BonL ebEhve FoX E0E Sou st M s “A" 1041, Offered by Fidellty National Corp. (Ka0) (0 oo 5};7 =
160, as! mortgage outhwest Corner of College Ave. and East 168th St. (Bronx, N. Y.) Guarantee o .
o 0 00. g R Aug. 15 1932-Feb. 25 1937. Offered by Lawyers Mortgage Co., N. Y
3,185,000 M

500,000 nedu'ccoeb::ﬁg;m; provide funds Lumberman’s Finance Corp. (Winona, Minn.) Coll. Trust 5s, 1941.  Offered by First Natlonal

for loan purposes Priee on application Bank (Winona, Minn.).
Texas Bitulithic Co., Municipal Trust 524 % Ownership Ctfs., Serles 2-C, Dec. 1 1932-41. Otffered

250,000] General corporate purposes ——- 6.00 by First Natlonal Securities Co. (Dallas.). .

750,000

SHORT TERM BONDS AND NOTES (ISSUES MATURING UP TO AND INCLUDING FIVE YEARS).

To Yteld|
bout.

Amount. Purpose of Issue. Price. A Company and Issue, and by Whom Offered.

blic Utllities— %
i 830 R«S\txlndl 100 6.50| American Community Pr. Co. 2-Year Conv. Secured 6343 Nov. 1 1933. (Zach $1,000 Note exchange-
o’ able at any time into $1,200 1st Mige. & Coll. Trust 6% bonds, Series A, due April 1 1956 of
General Public Utllitles Co. and 350 in cash.) Offered to holders of 1-year 535 % seeured notes of
American Community Pr. Co. maturing Nov. 1 1931.
4,000,000 100 6.50) General Public Utilities Co, 2-Year Conv. 64s Dec. 1 1933. (Zach $1,000 note ezchangeable at any
time up to 10 days prior to maturity, or earlier redemption date, into $1,200 1st Mige. & Coll. Trust
6149, bonds, Serles C, due April 1 1955 and $50 in cash.) Offered to holders of companys 2-year
conv. 6s maturing Deec. 1 1931.
2,162,000} . Mar)(';nndlElg;rlc Ry. 1st Mtge. 6s Oct. 1 1933. Offered to holders of company’s notes, maturing
ct. 1 1 .
New York Water Service Corp. 1-Year 6% Notes, Nov. 30 1932. Offered to holders of company’s
1-year 4 }4% notes, maturing Dec. 1 1931.
San Diego Consolidated Gas & Electric Co. 4}§% Notes, Dec. 1 1032. Offered by Chase Harrls
Forbes Corp.; H. M. Byllesby & Co., Inc.; W. C. Langley & Co.; A. C, Allyn & Co., Ino.; J.
Henry Schroder Banking Corp. and N, W, Harrls Co., Ing,

Newton Steel Co. 3-Year 1st M., 78 Jan. 1 1935. Offered to holders of company's 2-year conv. notes,
maturing Dee. 31 1931,

United Merchants & Manufacturers, Inc. Coll. Tr. 6% Notes, Dec. 15 1932-36. Offered to
holders of company’s 6% notes, maturing Dec. 15 1931.

417-427 East 51st Street (N. Y. City) 534 % Guar. Prudence Ctfs. May 1 1934. Offered by Prudence

Co., Inc.

The Olcott-27 West 72nd Street (N. Y. City) 5%% Guar., Prudence Ctfs. April 1 1933-36. Offered
by Prudence Co., Inc.

Southwest Corner of 14th Avenue and 55th Street (Brooklyn, N. Y.) 5}4% Guar, Ctfs. Oct. 10
1936. Offered by Lawyers Mortgage Co., N. Y.

305-311 Enat 63}! Street (N. Y. City) 524% Guar. Prudence Ctfs. Feb. 1 1933-36. Offered by Pru-
dence Co., Inc.

Unlon Investment Co. (Detroit) Coll. Trust Notes, March 1 1932-June 21 1932, Offered by Union
Investment Co., Detroit.

Union Investment Co. (Detroit) Coll. Trust Notes, Jan. 1 1932-May 2 1932. Offered by Union
Investment Co., Detroit.

STOCKS.

(a) Amount| Price To Yield
Purpose of Issue. Involved. |per Share. About. Company and Issue, and by Whom Offered.

Public Utilities— $ %
Capital expenditures 15,694,200| 100 ---| Commonwealth Edison Co. Capital Stock. Offered by company to stockholders.
Extenslons to property 6,900,000| 100 ---| Peoples Gas Light & Coke Co. Capital Stock. Offered by company to stockholders.
Capltal expend.; other corp. purp.. 9,773,700| 100 ---| Public Service Co. of Northern Illinois Common Stock. Offered by co. to stkhldrs.,

32,367,900
Miscellaneous—
Additional capital 1,250,000 1234 Constitution Indemnity Co. (Phila.) Capital Stock. Offered by co. to stkhldrs.
200.000| Additional capital. .| 4,000, 200 Fidelity & Casualty Co. of N. Y. Capital Stock. Offered by company to stkhldrs.
100,000 shs| Additional capital 1,250,000] 1234 Great American Indemnity Co. Cap. Stock. Offered by company to stkhldrs.

6,500,000!

FARM LOAN ISSUES.

To Yteld,
Amount. . Issue and Purpose. x About. Offered by.

%

$
12,000,000 Federal Intermediate Credit Banks 4%4%
Debs. dated Dec. 15 1931, due Apr, 15
1932 and June 15 1032 (provide funds for
loan purposes) 100 4.50! Charles R. Dunn, Fiscal Agent.

* Shares of no par value.
a Preferred stocks of & stated par value are taken at par, while preferred stocks of no par value and all classes of com. stock are computed at thelr offering prices.
b Offered in ratio of $5 of debs. and 3{ of a share of com. stock, calling for Issuance of 1,740,000 shares of com. stock.

o - up to eighteen months. They declined yesterday to be quoted, but the;
Several Guaranty Companies Permit Mortgage Delay— saﬁd thagt, owing to the present difficulties in ob(;alnm;1 adequate teimy-
Invoke 18 Months’ Clause on Payments, bursement from roreclosures.hthley deem;dt it better policy in most instances
. . . he eighteen-month clause and to contin 0 pa,

The following is from the New York “Times’” of Jan. 5 f:oerit.i]l‘;g:tee: tehung to start foreclosure proceedings. D

Several mortgage guarantee companies which sold guaranteed certifi- It was explained that at the end of the eighteen months, if the principal

cates of participation in large mortgages which were due but were not paid | amount of the mortgage still remained unpaid, the guarantee company,

to them on Jan. 1 have taken advantage of the clause common in such | by virtue of the guarantee of its certificates, would be required to pay
certificates permitting postp t of pay ts on principal for periods ! he holders in full.

igitized for FRASER
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Listings on the New York Stock Exchange for the Year 1931.

The aggregate of new and additional domestic and
foreign corporate securities listed on the New York
Stock Exchange during the calendar year 1931
(apart from government and municipal issues) was
$2,703,030,179, and compares with $7,632,633,397 in
1930 and $9,151,523,107 in 1929, which last was the
biggest on record for any 12 months’ period in the
history of the Exchange. In this the comparison is
in accord with the actual corporate financing for
the 12 months as represented by stock and bond
issues offered on the investment market by corpora-
tions, where there has also been a decided shrinkage
during the last two years in the offerings of new
securities. Full details regarding the latter appear
elsewhere in this issue in our article on “New Capital
Flotations for the Calendar Year.” The latter com-
pilations constitute an accurate index of new finane-
ing done and cover the entire country. The Stock
Exchange listings relate to an entirely different
thing. They embrace not only new but also old
securities which have just found their way to the
Exchange, and they relate only to the New York
Stock Exchange, by which we mean that they do
not include listings on any of the other stock ex-
changes of the country. They also include gecurities
replacing old securities, which process occurs chiefly
in cases of recapitalization and of reorganizations.
The latter have been few, whereas recapitalizations
(with the exception of 1931) have been on the in-
crease in recent years.

The total corporate listings for the 12 months of
1931, as stated above, aggregated $2,703,030,179, and
the amount compares with 7,632 millions in 1930,
9,151 millions in 1929, 6,190 millions in 1928, and
5,261 millions in 1927. As in previous years our
totals, while excluding government and municipal
financing, both foreign and domestic, include securi-
ties of foreign corporations. The listing of govern-
ment and municipal issues, while not included in our
general totals, are shown in separate tables below.
Among the principal features in connection with the
year’s listings we observe the following :

. (1) A sharp decrease in the total amount of corporate
bonds listed, the total reaching $1,140,591,572, the lowest
since 1926. This compares with $2,044,305,437 in 1930, the
largest for any single year in the history of the Exchange.
(2) A tremendous decrease in the aggregate total of stocks

. listed, as distinguished from bonds, the total reaching $1,562,-
438,607, this figure being the lowest since the year 1921,
The 1931 figure of $1,562,438,607 compares with $5,588,-
327,960 in 1930 and $7,500,355,347 in 1929. (3) A large de-
crease below 1930 in the amount of foreign government
securities listed, the total of $200,150,000 comparing with
$401,338,000 the year preceding. (4) A notable decrease in
the aggregate stated and par value of securities of invest-
ment trust companies listed, the total of $40,822 640 in 1931
comparing with $269,871,770 for 1930.

In addition to and distinct from the investment trust list-
ings, the New York Stock Exchange officials during 1931
announced approval of a list of fixed trusts in whose organ-
ization or management, or in the offering or distribution
of which seeurities Stock Exchange firms may participate
without objection from the Committee on Stock List. The
data, obtained by the Exchange in the course of its investiga-
tions of the different trusts, are made public in the same
circular form as the listing statements, but the securities
passed upon are not listed for trading purposes. A list of
these trusts is given further along in this article.

The corporate bond issues during 1931, as already stated,
aggregated $1,140,591,672 as against 2,044 millions in 1930
and 1,651 millions in 1929. Of the 1931 total railroad bonds
comprised $418,635,5672 as against $940,401,837 in 1930. Of
the 1931 total $182,180,172 were issued for new capital and
$236,455,400 were issued for refunding and like purposes.
Public utility bonds listed in 1931 foot up $523,800,000
against 585 millions in 1930. Of the 523 millions listed in
1931, $290,840,500 were issued for new capital and $232,-
959,500 were for refunding purposes. Industrial and miscel-
laneous bonds listed in 1931 reached $198,156,000; this com-
pares with $518,805,300 in 1930. Of the 198 millions listed
in 1931 $150,5678,000 represented new capital, &ec., and $44,-
000,000 were for refunding purposes.

The volume of stocks listed in 1931 reached $1,562,438,607.
Of this amount railroad stocks comprised $9,869,270, which
is the smallest figure in over 30 years, and compares with
745 millions in 1930 and 265 millions in 1929. Public utility
stocks listed in 1931 aggregated $237,193,000 against 1,441
millions in 1930, which latter was a new high record. Of
the 237 millions in 1931, $187,875,209 represented new capi-
tal and $47,170,900 was for refunding purposes, &c. Indus-
trial and miscellaneous stocks listed during 1931 reached
$1,315,376,328, and the amount compares with $3,401,117,373
in 1930 and $5,795,419,886 in 1929. Of the 1,315 millions
listed in 1931, $150,142,445 was for new capital, $1,084,895,246
was for refunding purposes, &c., and $80,338,637 represented
old stocks just listed.

As in other recent years, it must be borne in mind that in
the majority of cases the shares listed were of no par value
and hence are based on more or less nominal figures.
Although this practice has to a certain extent changed the
comparisons of the total stocks listed as expressed in dol-
lars, still the value of the comparisons is not greatly im-
paired, as the figures given represent the stated or declared
value of the shares as reported in the companies’ latest
balance sheets,

The total of note issues put out in 1931 but not listed on
the Exchange, as compiled at the end of this article, shows
a large decrease below 1930. The amount in 1931 reached
$257,850,000 as compared with 649 millions in 1930, 164 mil-
lions in 1929, 216 millions in 1928, 273 millions in 1927, 427
millions in 1926, and 424 millions in 1925. This table of
note issues includes principally notes issued for extensions
or renewal of maturing bonds or notes, or represents short-
term financings. Our object in referring to this table here is
because companies in taking care of their immediate wants
through this class of financing act to that extent to diminish
the volume of stocks and bonds that would normally be pre-
sented for listing on the Exchange.

The following table embraces the record of aggregate -
corporate listings for each of the last 10 years:

CORPORATE LISTINGS ON NEW YORK STOCK EXCHANGE.

0ld Issues
Now Listed.

Replacing
Old Seourities.

Issued for New
Capital, &c.

$
513,414,900
315,600,287
445,208,205
953,305 766
746,613,210
238,906,200
520,514,391
406,587,832
619,351,290
698,808,139

$
623,508,672
1,725,295,150

25,107,500
36,623,489
11,962,400
15,979,350

637,040,556
867,634,061

346,806,024
2,723,806,396
2,660,789,377
2,189,175,784
1,306,478,525
1,421,884,695
1,060,308,991

625,206,192

917,756,584

981,000,977

* Government issues forelgn and d

82,485,637
546,199,903
1,032,197,383
443,339,549
217,562,446
687,584,274
344,713,098
286,501,896
346,022,069
335,061,654

tic not here Incl

1,133,057,046
2,318,321,661
3,807,368,587
1,719,529,458
1,885,332,325
1,601,981,439
1,295,985,711
1,020,605,601
1,346,405,054
1,467,062,739

ded shown separately.

Note.—Applications for the listing of trust company receipts and of securities
marked ‘‘assented” (If preparatory to reorganization), or of securitles stamped
R d" or ‘% t pald”—the securities themselves having previously
been listed—are not Included in this table.

In the following we classify the figures so as to indicate
the amounts under each leading head, namely, railroad,
public utility and industrial and miscellaneous companies,
This table shows at a glance the volume of bonds and stocks
listed during the last 10 years by each of the different
groups mentioned :
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Bonds.

Public
Utdlities.

Stocks.

Pudlic
Utlittdes.

Indus, &
Miscell.

Indus, &

Ratlroad. Miscell.

Ratlroad. l

$ $ S $ $ $
418,635,572(523,800,000(198,156,000| 9,869,270(237,193,009|1,315,376,328
-1940,401,837|585,098,300|518,805,300|745,974,004| 1441236 493(3,401,117,373
567,800,460(471,134,300(612,143,000(265,148,356/1439787 105|5,795,419,886
-|726,503,066/407,186,300|704,500,000{533,603,989| 1396823 452(2,421,617,350
-1591,746,000(386,131,500(874,084,200(320,436,200(722,404,135|2,366,442,061
246,643,000(345,551,500|499,474,500| 93,955,290|594,557,424,3,022,937,604
634,183,468 (448,344,1721403,714,467|211,528,440|432,310,099|2,057,169,261
451,866,855|343,819,900|244,766,666/203,465,920|504,253,169|1,224,594,600
329,100,746(382,953,500(556,300,000{171,500,230(579,445,089|1,860,138,388
1922..(669,344,6501398,447,700!514,630,100(519,467,400289,079,132!1,975,478 838

In the following tabulations we undertake to show how
much of the listings in the above were for foreign purposes.
We give first the amounts of securities of foreign corpora-
tions per se, and secondly the amounts of securities of Amer-
ican corporations issued for acquiring or financing and
developing properties outside the United States. Both
amounts, as already stated, are included in the totals of
corporate listings in the above.

BECURITIES OF FOREIGN CORPORATIONS PLACED IN THE UNITED
STATES AND LISTED ON THE NEW YORK STOCK EXCHANGE.

Stocks.

Public
Utilities.

Bonds.

Indus, &

Pudlic
Miscell.

Utdlittes.
3

Indus. &

Ratlroad. Miscell. Ratlroad.

$
19,534,347
18,535,185
78,051,068
82,970,060
400,000

843,700
8,407,918
-| 15,931,000
87,287,400

$ 3
3,578,000 2,729,100
112,795,500(332, 270 900
41,790,900
46.572.330

S

80,000,000( -

179,313,000( 74,
125,000,000{130, '800.000(267,161,000
0f 98.102,500|203,352,000
106,376,000 51,909,500|174,352,500
-| 23,293,000{136,726,000{143,226,000
119,007,000| 17,266,000 35,500,000
11,962,000{ 18,000,000/ 28,500,000
13,352,500
1022 ___ 4,750,000

63,900,000

104,500,000 41,145,000
SECURITIES OF AMERICAN COMPANIES ISSUED FOR
OPERATIONS OUTSIDE UNITED STATES.

3,640,000
322,806
2,988,720

1931 ...
0

FINANCING

Bonds. Stocks.

Public
Utilittes.

Public
Utllittes.

Indus. &
Miscell.

Indus. &

Raftlroad. Ratlroad. Mitscell.

$

157,378
63,199,372
124,335,974
144,339,323
51,236,176
38,569,973
68,149,667
25,775,934
19,118,300

$
50,000,000
50,000,000
57,000,000

12,136,144
9,685,340
86,755,025
33,428,240
68,135,413
40,642,000
5,792,760
43,589,885
5,250,000

0
25,000,000
33,000,000
,000( 15,000,000
. 86,250,000
30,000,000
10,000,000

24,820,700
Government issues, foreign and domestic, as already

stated, are not included in the above tables. The follow-

ing is the aggregate amount of such issues listed or author-

ized to be listed for the past 10 years:

GOVERNMENT BONDS LISTED ON THE NEW YORK STOCK EXCHANGE

Foretgn Issues.
(Inel. Canadian).

$200,150,000
$401,338,000
153,295,000
888,639,000
602,831,500
000

U. 8. Government

Securities Total.

$2,321,560,350

$2,121,410,350

250,000,000
404,898,100 1 097 729.600
494,808,100 1,108.084,100
607,700,000
588 720 750 788,720,750
235,929,500 100,000, 335,929,500
== 502,500,000 502,500,000

$34,984,000 Detroit Edison Co. gen. & ref. 414s; $27,000,000
Kansas City Power & Light Co. 1st 414s of 1961; $26,000,000
Public Service Electric & Gas Co. 1st and ref. 4s of 1971,
and $25,000,000 North American Co. 5% debentures of 1961.

Of the 198,156,000 industrial bonds listed the following
are the principal issues: $50,000,000 International Match
Corp. 5% convertible debentures, issued for purpose of mak-
ing new investments, &c.; $40,000,000 National Steel Corp.
1st 5s of 1956, issued for refunding purposes, acquisitions,
&e. ; $25,000,000 Youngstown Sheet & Tube Co. 1st 5s of 1970,
issued for additions, betterments, &c.

Of the railroad stocks listed, there were none of note, and
as stated above the total of $9,869,270 is the smallest in the
last 80 years. The principal stock issues of public utility
companies listed were: $70,187,000 American Telephone &
Telegraph Co. capital stock, issued for corporate purposes;
300,000 shares (no par) $5 preferred stock of Public Service
Electric & Gas Co., issued to redeem oufstanding $6 pre-
ferred stock; 245,751 shares (no par) $5 preferred stock of
Public Service Corp. of N. J., issued for purpose of purchas-
ing stocks of subsidiaries and for other corporate purposes,
and $13,966,275 common stock of Pacific Gas & Electric Co.,
issued for additions, extensions, &ec.

The industrial and miscellaneous stocks listed include
$794,016,075 capital stock of Socony-Vacuum Corp, issued
in connection with the merger of Standard Oil Co. of New
York and Vacuum Oil Co.; $65,125,125 capital stock of
Phelps-Dodge Corp., issued in connection with the acquisition
of constituent companies; $25,036,420 common and $8,727,700
preferred of United States Gypsum Co.; 402,301 shares of
common and $38,296,500 6% preferred stock of Wheeling
Steel Corp., and 291,500 shares of common stock of Bigelow-
Sanford Carpet Co.

FIXED AND RESTRICTED MANAGEMENT TYPE TRUSTS UN
OBJECTIONABLE FOR NEW YORK STOCK EXCHANGE
FIRMS TO BECOME CONNECTED WITH.

The following is a list of the fixed trusts which “the Com-
mittee on Stock List of the New York Stock Exchange has
determined that it has no objection to the participation by
member firms in the organization or management of said
investment trusts or in the offering or distribution of their
securities.” The securities of these fixed trusts are not
listed on the Exchange and “the foregoing determination of
the committee is not an opinion as to the desirability of the
securities of such trusts as an investment” :

A B C Trust Shares, Serles D (1950). New York Bank Trust Shares (1955).

A B C Trust Shares, Series E (1033). North American Trust Shares (1953).
x All-Amerlcan Investors Corp. Serles A | North American Trust Shares (1955).

a New York City obugatlons.

Railroad bonds listed during 1931, as noted above, footed
up $418,635,572. Chief among the issues are $75,000,000 New
York Central 4%s series A of 2013, issued for refunding pur-
poses and capital expenditures; $61,200,000 Missouri Pacific
1st & ref. 5s series I 1981, issued for refunding purposes
and capital expenditures; $50,000,000 Pennsylvania RR. 4148
of 1981 issued for refunding purposes; $50,000,000 Southern
Pacific Co. 414s of 1981, issued for the purpose of purchasing
underlying securities. Other large issues are $70,000,000
Canadian National Ry. 414s of 1956; $20,000,000 Colorado &
Southern gen. 414s of 1980; $13,943,000 Boston & Maine 1st
4% s of 1961, and $12,000,000 Cincinnati Union Terminal Co.
1st 5s of 2020.

Of the $523,800,000 public utility bonds listed the following
are worthy of notice: $121,000,000 Pennsylvania Power &
Light Co. 1st 4%s of 1981, issued to retire existing indebted-
ness; $60,000,000 Consolidated Gas Co. of New York 414%
debentures of 1951, issued to acquire stocks of affiliated
companies and to retire bank loans; $50,000,000 Columbia
Gas & Electrie Corp. 5% debentures of 1961, issued to repay
bank loans, &c.; $40,000,000 Portland General Electric Co.
1st & ref. 4148 of 1960, issued in connection with the acquisi-
tion of properties, and $40,000,000 Philadelphia Electric Co.
1st & ref. 4s of 1971, issued for refunding purposes and for
additions to property, &c. Other large size issues include:

(196
Amerlcnn Composite Trust Shares Cumu-
lative Series (no date of termination).
Business Recovery Trust Shares (1936) .
Collateral Trustee Shares (1948).
Corporate Trust Shares (1953).
Corporate Trust Shares, Series AA (1951).
Corporate Trust Shares, cumulative
serles (1951).
Cumulative Trust Shares (1950)
De(;;oslted Bank Shares N. Y. Series A
De(;iosslted Insurance Shares Serles A
5)
Diversified Trustee Shares, Serles C (no
date of termination).
Diversified Trustee Shares Ser. D (1946)
Equity Trust Shares in America (1950) .
First Bank Trust Shares Series B (1941).
First Custodian Shares (1950).
Fundamental Trust Shares, Ser. A (1950).
Fundamental Trust Shares, Ser. B (1950)
Independence Trust Shares (1950
Leaders of Industry Shares, Ser. c (1955).
Low-Priced Shares (1936).
Natlonal Industries Shares, Ser. A (1955).
Natlonal Industries Shares, Ser. B (1946).
Natlonal Trust Shares (1950).
Natlon-Wide Securities Co., Ser. B (1950)

North American Trust Shares (1956).
Public Service Trust Shares, Ser. A (1950)
Representative Trust Shares (1941).
Selected Cumulative Shares (1951).
Sel(el%tfg Management Trustee Shares
).
Standard All-America Trust Shares.x
Super-Corporations of Ameriea Trust
Shares, Serles A (1950).
Super-Corporations of Ameriea Trust
Shares, Series B (1950).
Super-Corporations of America Trust
Shares, Serles C (1948).
Super—Corpomtlons of Ameriea Trust
Shares, Series D (1948).
Trustee Standard Investment Shares,
Serles C (2029
Trustee St.a.ndurd Utllities Shares (1951)
'I‘rz.xlsteed American Bank Shares, Series A
Trusteed New York City Bank Stock
(1955) .

Trust Fund Shares (1050).

Trust Shares of America (1940).

20th Century Fixed Trust Shares (1950).

Two-Year Trust Shares (1933).

United States Electric Light & Power
Shares, Inc., Serles B (1950).

United American Trust Shares (1941).

x The Exchange has permitted the All-America Investors Cerp. Trust Shares
Cumulative Serles A, to change the name of the trust to Standard All-America
Trust Shares, the latter a combination of the shares of All-American Investors Corp.

and Standard American Corp.

The following table shows at a glance the foreign govern-

ment bonds listed on the Exchange during 1931. It must
be borne in mind that our figures cover only the foreign
government loans actually listed or authorized to be listed
and which have been offered in the American markets. The
totals do not show the full amount of foreign government
issues floated in this country, since some others are at times
brought out which do not find their way to the Stock
Exchange.

GOVERNMENT AND MUNICIPAL BOND ISSUES LISTED AND
AUTHORIZED TO BE LISTED DURING 1931.

Bergen (Norway), City of, 19-year external 5s 1949
BN Gowe: ) tho Dosinion of, 80-year 4s 1960 -======2= 100,000,000
German Government, Internat ional 5% % loan of 1930..-.-- 98,250,000
United States of America, 3% Treasury bonds, 1951-55---. 800.000.000
United States of America, 3% % Treasury bonds, 1941.43____ 500,0!

United States of America, 3% % Treasury bonds, 1946-40--. 821,410,350

$2,321,560,350

1,900,000

gitized for FRASER
tp://fraser.stlouisfed.org/




JAN. 16 1932.] FINANCIAL

CHRONICLE

393

RAILROAD BONDS LISTED FIRST SIX MONTHS OF 1931.
Company and Class of Bonds— Amount. Purpose of Issue.
Canadian Pacific con deb 4s_._____ 10,000,000 Construction, &c.
Chic Mil St Paul & Pac 5s, 1975- - 3,600(Issued per reorganization
Convertible adjustment 5s, 2000 14,600] plan
Chic & West Md cons 4s, 1952 .- 99,000 Refunding
Cleve Cin Chic & St Louis ref and
7 5,000,000 Refunding

imp 4Y%s, series E, 1977
Colorado & Southern gen 414s, 1780 20,000,000 Expenditures, &c.
4,000,000 Refunding

Mich Cent ref & imp 414s serC, '79
61,200.000 Capital expend. refunding

Missouri Pac 1st & ref 5s ser I, 1981
Mobile & Ohio sec 5% notes, 1938 5,000,000 Refunding, additions, &c.
2,500 Conv. of income bonds

New Orl Tex & Mex 1st 5s ser B, '54
N Y Cent ref & imp 434s ser A, 2013 75,000,000 Ref., capital expenditures
New York N H & H 4% debs 1957~ 152,000 Exch. for Prov. co. debs.
Pennsylvania Ohio & Detroit RR—
1st & ref 414s, 1977 6,483,000
50,000,000
8,000,000

11,301,000

To reimburse Pa. RR. for

capital expenditures
Refunding
Capital expenditures

Penn RR gen 4)4sser D, 1981.___
Pere Marquette 1st 434s ser C_...
Philadelphia Balt & Wash—
General 414s series C, 1977..-- To reimburse Pa. RR. for
capital expenditures
Pitts Youngstown & Ashtabula—
1st gen 4}4s, 1977 1,485,000
50,000,000
1,310,000

To reimburse Pa. RR. for
adv. made for red. bonds

Pur. of underlying secur.
Refunding

Southern Pac Co 414s, 1981
Southern Ry 1st cons 5s, 1944 .-
Texas & Pacific Ry—

General & ref 5s series D, 1980-- 13,000,000
Western Pac RR 1st 5s ser A, 1946 641,872

$322,692,572

Ref., capital expenditures
Expenditures, &c.

RAILROAD BONDS LISTED SECOND SIX MONTHS OF 1931
Company and Class of Bonds— Amount. Purpose of Issue.

Bos & Maine RR 1st 43 *JJ,"” 61. 13,943,000 Refund Govt. loans

Canadian National Ry 414s, 1956- 70,000,000 Corporate purposes

Cincinnati Union Terminal Co—
1st 5s series B, 2020 12,000,000 Expenditures
$95,943,000

PUBLIC UTILITY BONDS LISTED FIRST SIX MONTHS OF 1931.

Company and Class of Bonds—  Amount. Purpose of Issue.

Buffalo General Electric Co—
General & ref 414s series B, 1981 20,000,000
50,000,000

Col Gas & E1 Corp 5% debs, 1961~
Consol Gas Co, N Y deb 4}s, '51. 60,000,000
34,984,000

Det Ed Co gen & ref 434s ser D, '61

Kan City Pow & Lt Co 1st 414s, '61 27,000,000
Milwaukee El Ry 1st 5s, 1971.... 15,000,000
N J Pow & Lt Co 1st 4}4s, 1960--- 10,100,000
North American Co 5% debs, 1961 25,000,000
Penn Pow & Lt Co 1st 4 }4s, 1981..121,000,000
Phila Elec Co 1st ref 45, 1971 40,000,000

Portl Gen El Co 1st & ref 434s, '60 40,000,000

Public Service Electric & Gas Co—
1st & ref 4s, 1971

Repay loans, additions, &c.
Repay bank loans, &c.
Acquis. stocks of affil. cos.,
red. of bank loans
Refunding
Refund., additions, &ec.
Refunding, additions
Refund., improvements, &c
Pay floating debt and other
corporate purposes
Retire existing debt
Refund., additions, &c.
Acquis. of properties

26,000,000
$469,084,000

PUBLIC UTILITY BONDS LISTED SECOND SIX MONTHS OF 1931.

Company and Class of Bonds— Amount. Purpose of Issue.
Central Illinois Electric & Gas Co

1st & ref 5s 1951 $15,000,000 Acquisition, refunding
Dellgc“:;a;;slllg?llm Co 1st 4}4s 1969 4.600.888 Ix%c?uisl{stks&?t constit cos

,000, efundin;

1t 4325 1969 3.100,000 Refunding = ¥ L Loses

Detroit Edison Co gen & ref 414s
15,016,000 Additions &c

series D 1961
Kansas City Power & Light Co—
1st 424s 1961 3,000,000 Additions &c
Pacific Pub Serv Co 5% notes 1936 8,000,000
$54,716,000

INDUSTRIAL BONDS LISTED FIRST SIX MONTHS OF 1931.

Company and Class of Bonds— Amount. Purpose of Issue.
Armstrong Cork Co conv 5% debs

1940 $14,931,000 Expansion &c
Beneficial Industrial Loan Corp—

6% conv debs 1946
International Machinery Corp—

5% conv debs 1941 =4
Investors Equity Co Inc—

5% serial debs 1947

5% serial debs series B 194
Leh;gh Coal & Navigation Co

4}4s series C 1954
8t Joseph Lead Co—

Conv 524 % debs 1941 9,752,300 Reduc of bank loans &c
Vanadium Corp 5% cony debs '41 5,000,000 Addns, working capital &c
‘Warner Bros Pictures Inc—

Optional 6s 1935
Youngstown Sheet & Tube Co—

1st 5s series B 1970

Refund., additions, &c.

6,998,000 Retire bank loans &c
50,000,000 New Investments &c
5,000,000 Workin,

4 000} g capital

ons—
6,000,000 Refunding &c

2,247,000 Acquis of properties &c
25,000,000 Addns betterments &c
$129,578,300

INDUSTRIAL BONDS LISTED SECOND SIX MONTHS OF 1031

Company and Class of Bonds— Amount Purpose of Issue
Inland Steel Co 1st 414s 1981 $15,000,000 Additions extensions &c
Interlake Iron Corp 1st 5sser B '51 5,000,000 Acquis & corp purposes
National Steel Corp 1st 5s 1956--- 40,000,000 Refunding acquisitions &c
Ruhr Chemical Corp 6s 1948 3,578,000 Old bonds just listed
Warren Bros Co conv 6% debs '41 5,000,000 Retire bank loans &c

$68,578,000

RAILROAD STOCKS LISTED FIRST SIX MONTHS OF 1931

Company and Class of Stock— Amount Purpose of Issue
Atchison Topeka & Santa Fecom.. $546,900 Conversion of bonds
QCanadian Pacific ordinary 2,729,100 Improvements &c
Denver & Rio Grande Western pf__ 5,000 Conversion
Gulf Mobile & Northern common.. . 56.200 Exch N O Gt Northern stock

Missouri-Kansas-Texas—
Common (135 shares). — %22 470 Corporate purposes
Preferred 9,400 Corporate purposes
Pennsylvania RR capial stock - 6,117,400 Corporate purposes
Western Maryland common 382,800 Conversion of 2d pref
$9,869,270

RAILROAD STOCKS LISTED;SECOND SIX MONTHS OF 1931.
None

PUBLIC UTILITY STOCKS LISTED FIRST SIX MONTHS OF 1931.

Company and Class of Slock—
Amer & Foreign Power Co Inc—
Common (2,143 shs)
$7 preferred (155
$7 2d preferred
Am Pow & Lt Co com (60,294
Amer Tel & Tel Co cap stk
Bklyn Union Gas Co com (796 shs)
Col Gas & El Corp com (1,920 shs) -
Commonwealth & Southern Corp—
Common (28,732 shs) -...
86 cum pref (10,201 shs).
Cons Gas Co of NY com(8,256 shs)
Detroit Edison Co stock. ..
Elec Pow & Lt Corp com (1,325s!
$7 pref (2,566 ShS) - - o cmeeee e
Engineers Public Service Co—
. $6 preferred (75,000 shares)----

Federal Lt & Trac Co common....
International Hydro-Elec System—
Class A (17,449 shares)

North Amer Co com (312,231 shs).
North American Edison Co—

6 preferred (8,480 shares)
Pacific Gas & Elec Co com
Peoples Gas Light & Coke Co com.-

Public Service Corp of N J—
$5 preferred (234,499 shs)

Southern Calif Edison Co Ltd com.

United Corp com (2,170,666 shs)--*10,853,330

United Gas Improvement Co—
Common (2,915 shares)

85 preferred (250,000 shares) - - .*25,000,000
*1,640,000

Utilities Power & Light Corp—
Class A (82,000 shares)
‘Western Union Telegraph Co com.

Amount.

*1,020,100f

*3,122,310

13,703,675

*23,449,900

Purpose of Issue.

*15,6004 tries
*43,600

*750,226 Stock dividend, &c

*47 682 {Expziumion in foreign coun=

56,283,100 Corporate purposes, &c

*30,800 Convertible of debentures
#29,760 Corporate purposes

#143,660) Acquis of securities of con=-
stituent cos, &c

*282,108 Acquis more stk of affil cos
18,200 Corporate purposes.

*32,462) Acquisition of constituent
#256,6001 companies.

#7,500,000 Inv in additional securities

of affiliated companies

280,875 Stock dividend

*436,225 Stock dividend

Stock dividend

Conv of bonds
Additions and extensions
Corporate purposes

*848,000

4,280,100

Purchase stock of subs and
corporate purposes, &¢

Additions, impts, &c

Act}uis com stock of Nian
Hudson Power Corp

7,716,250

*50,430 Acquis of misc securities

Working capital, &c

Stock dividend, &c
2,146,900 Old stock just listed

b $159,990,793
PUBLIC UTILITY STOCKS LISTED SECOND SIX MOS. OF 1931,

Company and Class of Stock—

American & Foreign Power Co—
Common (2,274 shares)

Amer Por & Lt Co com (58,144 shs).
Am Tel & Tel Co cap stock
Commonwealth & Southern Corp—
Common (17,365 shares)
$6 preferred (3,259 shares)

Detroit Edison Co, capital stock. -
Electric Power & Light Corp—

Amount.

Purpose of Issue.

*#350,606 Expansion in foreign coun-
ries

*726,800 stock dividend

13,903,900 Corporate purposes, &c

*86,825) Acquisition of securities of
*325,9001 affiliated companies

198,600 Corporate purposes

Common (1,440,410 shares)...-*21,966,9501 Acquisition of stocks of af-

$7 preferred (7,906 shares)
Federal Light & Traction Co com...
Int Hydro-El Sys com (16,922 shs)
North Amer Co com (327,790 shs) -
Pacific Gas & Elec Co com
Peoples Gas Lt & Coke Co cap stk.

Public Service Corp of N J—
$5 preferred (11,252 shares)....

Public Service Elec & Gas Co—
$5 preferred (300,000 shs)
Southern Calif Edison Co common..
United Gas Impt Co com(1,225 shs)
Utilities Power & Light Corp—
Common (67,500 shares)

*790,6001 filiated companies
146,295 Stock dividend
423,050 Stock dividend

*3,277,900 Stock dividend

262,600 Additions, &c
2,179,900 Corporate purposes

1,125,200 Purchasing stock of subs,
corporate purposes, &c

*30,000,000 Red of $6 preferred

365,050 Additions, impts, &¢
*22,050 Acquis of miscell. securities

#1,350,000 Stock dividends

$77,202,216

INDUSTRIAL STOCKS LISTED FIRST SIX MONTHS OF 1931

Company and C!{x\ss of Stock—
Abitibi Power & Paper Co Ltd—
Common (3,746 shares)
6% preferred
Addressograph Multigraph Corp—
Common (760,213 shares)

Advance-Rumely Corp—
Common (277,600 shares)

Air Reduc Co Inc com (10,853 shs) -

Allied Chemical & Dye Corp—
Common (114,349 shares)

American Agricul Chem Co Del—
Common (288,752 shares)

American Encaustic Tiling Co Ltd—
Commgn (15,500 shares)

American Tobacco Co class B

Anaconda Copper Mining Co stk

Assoc Apparel Ind com (23,033 shs)

Atlantic Refining Oo stock

Atlas Powder Co pref

Atlas Stores Corp com (4,045 shs) -

Auburn Automobile Co—
Common (7,603 shares)

Borden Oo capital stock

California Packing Corp—
Common (207,321 shares)

Canada Dry Ginger Ale Inc—
Common (1,886 shares)

City Investing Co common._..

Colgate-Palmolive-Peet Co pref...

Colorado Fuel & Iron Co—
Common (340,505 shares)

Columbian Carbon Co—
Common (40,000 shares)

Commercial Inv Trust Corp—
Common (34,155 shares)

Consolidated Laundries Corp—
Common (404,013 shares)

Continental Oil Co (Del)—
Common (16,436 shares)

Crown Cork & Seal Co Inc—
Common (80,688 shares)

Cuban Cane Products Co Inc—

Common (6,067 shares)

~ Amount

*8,500,000 Exchangez
n

*11,104,000 Acquis
aff]

*5,775,040

3,811,400
*4,146,420

*8,512,625
*1,680,000

3,186,311

Purpose of Issue

*8213.522}Acquls of constituent cos
415,700

Ol

for Addresso-

graph Corp ctfs

of predecessor and

iliated companies
*271,325 Acquis constit companies
Stock dividend

Issued per plan of Conn Co

*571,745

*288,386
1,417,800
2,230,750

*502,490

113,325
229,100
*20,225

*395,356

Acquis of constit co
Issued to employees
Acquire stock of constit cos
Corp purposes stock div
Corporate purposes
Acquisition

Stock dividend

Stock dividend
Acquis of constit cos

Old stock just listed

*103,730
2,000,000
8,437,200

Corporate purposes
Stock dividend
Acquis and corp purposes

Exch for $100 par shares
Acquis of constituent cos
%273,240 Stock dividend

Old stock just listed
*476,644 Acquis of constituent cos
*403,440 Acquisition

*6,067 Issued per reorg plan
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Company and Class of Stock— Amount.
Curtiss-Wright (‘orp—

Common (16,530 shares) *110,200 Acquis sec of affil cos
Diamond Match Co—

Common (1,050,000 sha.res)---_*fél 175, 709}155110(1 per plan of re-cap

Purpose of Issue.

Corporate purposes
Old stock just listed
Acquis of constituent cos
Exch for ctfs bear old name
Corporabe urposes

d stock stt listed

Ac uis of constit co
Exch for no par shares

Acquis of constit co

Old stock just listed
‘Working capital

Stock dividend
Acquis of constit co
Stock dividend

Acquisition
Acquis of constit cos

~Tulip Cup Corp—
ommon_ (189,500 shs)
Mack Trucks Inc com (7,542 shs) -
(R H) Macy & Co Inc—
Common (68,461 shs)
Minneapolis-Honeywell Reg Co—
Common (14,167 shs)
Monsanto Chemical Works—
Common (6,341 shs)
Motor Wheel Corp com (25,000 shs)
National Biscuit Co common
National Dairy Products Corp—
Common (177,628 shs) __._ ...
Nat Steel Corp com (60 625 shs) - -
Noranda Mines
Common }2 239 772 shs)
North Amer can Avintlon ne—

Common (6,000 shares)
Douglas Aircraft Co Inc—
Capital stock (342,384 shares).. *1,734,304
*400,000
Evans Products Co—
Common (244,494 shares)...__. *1,222,470
Federated De; 'u'tment Stores, Inc
Food Mach Corp com (191 782shs) *2,662.040 O
Foster-Wheeler Corp com (7,500shs) *gga’é[l)o
General American Tank Car Corp :
Common (114,311 shs)
7,973,995 Issued in capital readjust-
ment of holding company
Gen Pub Serv Corp (19 494 shs)... *194,940 Stock dividend
Gillette Safety Razor O
ust Corp com (6,560 shs) .. #65,600 Acquis sec of affil cos
F & W) Grand Silver Stores Inc—
shs) *83 088 Stock dividend
Grand Union Co com (1,404 shs)._. *1,4
Grigsby-Grunow Co—
*1,875,000 Acq of affiliated co
Houdaille-Hershey Corp—
Class B (238,569 shs) s Acquis of constit co
D
Insuranshares Corp of Del com___ 375,000 Exchange for no par shares
Inzernatlonal Busmess Mach Corp
*1,027,651 Stock dividend
619,30
*2,968,750
*1,012,500
*37,710
*14,167
*105,683
*250,000
79
*1,421,024
*1,515,625
¥11,303,140

6% prefcrred 1,250,000/ of Illinois company
Dominjon Stores Ltd—
*93,240
Eaton Axle & Spring Co—
Common (100,000 shares)
Capital stock (1,104 shs) *11,040
Fourth Natl Investors Corp com. .
*571,555 Corporat,e purposes
General Banking Co common
5];;eterred (20,967 shs 2,096,700 Acquis of Auto Strop
Gol
Common (3,856
,404 Acquis of constit cos
Common (375,000 shs)
*2,193,302
Houston Oil Co. of Tex com (vtc) 77 Stock split up
0 Corporate purposes
*2,738,422
4,510
*249,487
*9,244,180

Acquis of constit cos
Acquis of constit co

0Old stock just listed

Acquis constit co
Oliver Farm F uipment Co—
Common (622,491 shs) Reclassification of partic

pref and exchange of old
common shares
Pan Amer Petroleum & Tr Co cl B 18,450 Exch Lago Oil stock
Paramount Publi - Corp—
Common (27,926 shs) 097,481 Acquis of constit cos
JOo) Penney Co com (1,953 shs) .- *17,570] Conversion of classified
6%, preferred 0, common

Petroleum Corp of America—
*2,403,500 Acquis of securities

Common (480,700 shs)
Phillips Petroleum Co—
Common (72,789 shs) *2,110,881 Acquisition
Real Silk Hosiery Mms Inc—
50 000 Stock dividend
6,368 Stock dividend
2 382 650 Stock dividend

Common (5,000 shs) e
dcott Paper Co com (i 184 shares) ..

200 000 Exchange for no par shares

0,000 Corporate purposes

Sears Roebuck & Co common -
"27 080 Corporate purposes

Second Nat Investors Corp co.
Servel Inc com (7,500 shares)

*6,790) Acquisition of constituent

26,4001 companies

Snider Pack Corp com (5,416 shs).
*3,550 Acquis constituent cos

tandard Brands Inc—
,000 Exchange for no par shares

Common (3,395 shares) ...
401,480 Stock dividend

$7 preferred (264 shares)
25 0'36 4201 01d stocks just listed

Standard Investing Corp —
U 8 Gypsum Co ¢o!
2 231 ,600 Acquis of constituent cos

7 9% preferred - _ ..
§t,eel Corp common
Unlted Electric Coal Cos—
Common (35,000 shares)
‘Warner Bros Pictures Inc—
Common (33,045 shares)
‘Webster-Eisenlohr Inc—
Common (13,455 shares)
‘Weston Electric Instrument Corp—
Common (14,000 shares) *250.000 Acquisition
Zonite Products Corp capital stock 845,656 Exchange for no par shares

$231,416,624

INDUSTRIAL STOCKS LISTED SECOND SIX MONTHS OF 1931.

Com; p{mq and Class of Stock— Amount. Purpose of Issue.
Affiliated Products Inc—
Stock (382,800 shares)......... *1,578,722 0ld stock just listed
Allis-Chalmers Mfg
*4,088,000 Acquisitions

Common (102, 700 shares)
American Agricultural Chemical Co

*187,220 Issued per plan of conn co
236,600 Acquis stock of constit cos

(Del) com (9,361 shares)_______
Anaconda Copper Ml(mng Co stock
='411 268 Stock dividend
9,540 Acquire oblig of company

Auburn Automobil
Common (7,909 shares)

27'3 ')OO\Acquilelou of constituent

5236001 companies

Auto Sales Corp com (9,540 shs) -
Beatrice Creamery Co com......
*13, 992 000 Old stock just listed
160,425 Acquis of constit cos

7% preferred
Bi elow~8zxnford Carpet Co—
'ommon (291,500 shs)
Borden Co capital stock
Brunswick Term
*814,262 Acq sec of affil co
*219,878 Acquis of constit cos
*6,580 Acquis constit cos
*2,061 Issued per reorg plan
*34,192 Acq sec of affil cos
(S R) Dresser M f
Convertible cl > (10;) ,000 shs)_-}'l 750, 000{01d stocks just listed

Class B (100,

(E. I.) du Pone&de Nemours & Co—
6% D!

Elect.ric & Musical Industries, Ltd
American shares (1,501, 749 shs)

*175,000 Issued per refinancing plan
*720,381 Acquis constituent cos
13.455 Exchange for shs of $25 par

10,350,000 Acquisition
x7,508,745 Issued per merger agreem’t

Emerson-Brantingham Corp cl

Fed De; t stores, Inc com (8,435shs)
Grand Bnion Co com (5,500 shs) - -
Household Finance Corp pref-_..
Houston Oil Co of Tex com v t C..
[nsuranshares Corp of Del com._ .
International Harvester Co 7% pref
Loft Inc com (50,000 shs)

Mesta Machine Co com

1 312 510{Exchanged for shares of no
"843 500 Catporate purposes
orporate pi
500 Acquis of constit cos
1, 314 600 Corporate purposes
47,950 Stock split-up
93,750 Investments &c

Company and Class of Stock— Amount. Purpose of Issue.
Monsanto Chemical Wor!
Jommon (21,450 shs) *357,500 Corporate purposes
Newport Industries Inc ca 519,347 Acquis of constit co
New York Shipbuilding (,or
Participating stock (395,256 shs)*14,664,220 { Exchange for certifs bear-
7% preferred .3.000.0004 ing name of Am. Brown
Boveri Elec Corp

*2,020,655 Stock dividend

65,125,125 Acquis of constit co
*69,977 Acquis of constit cos

4,656,900 Exchange for pref stock

*720,073 Issued per planreclassifying
of stock

Paramount Publix Corp—
Common (80,822 shs)

Phelps Dodge Corp capital stock. .

Phillips Petrol Co com (2 413 shs) .

Procter & Gamble Co 5 57 prer____

Radio-Keith-Orpheum Corp—
Common (720,073 shs)

Safeway Stores, Inc—
Common (164,111 shs) *548, 643{Acquxsltion of Mac Marr
7 % preferred 5,509,90 Stores, I
Scott Paper Co com <3 216 shs) . _ *6,492 Stock dlvldend
Seaboard Oil Co of Del—

Capital stock (1,244,383 shs)._. *8,710,681 Exchange for certifs. bear-
ing name of Mexican Sea-
board Oil Co

Snider Pack Corp com (1,667 shs) - *10,002 Corporate purposes
Socony-Vacuum Corp capital stock794,016,075 Lxcvnn%e for stocks of

ated companies
Stewart-Warner Corp com 47,510 Issued to employees
Transamerica Corp—

Capital stock (21 817.484 shs)__*24,847,484 Exchange for $25 par shs.

Tri-Continental Corp-
29,585,400 Exchange for $100 par shs

86 pref (295,854 shs)
U 8 Steel Corp common 88,100 Issued under employee sub-
ber plan

*1,046,622 Corporate, &¢, purposes

#40,230,100 Exchange for $100 par shs
38,296,500 Exchange for old pref stks

$1,083,959,704

* Includes shares of no par value. The amounts given represent the
declared or stated value. x Each American share issued by Guaranty
Trust Co. of N. Y. represents one ordinary share deposited under deposit
agreement dated July 20 1931.

As has been our practice, we give herewith a list of the new
(unlisted) notes issued for one thing or another during 1931.
This compilation is entirely distinct from the corporate list-
ings and the totals are not included in the above tables.
Note issues represent principally short-term financing and
thus act to diminish the volume of stocks and bonds that
would normally be presented for listing on the Exchange.

PRINCIPAL NOTE ISSUES NOT LISTED FIRST SIX MONTHS 1931.
Ratlroads— Date. Maturity. Amount.
Internat Rys of Central Amerlca--_ﬁ% Aprll 11931 Aprll 11932 $2,000,000
Illinols Central RR 414% June 11931 June 11934 20, 000 000

-$22,000,000

Westvaco Chlorine Products Corp
Common (59,807 shs)
‘Wheeling Steel Corp—
Jommon (402,301 shs)
6% preferred

Total mllroad compzmles notes first six months....
Public Utilit Rate Date. irit) Amount.
Assoclated I’ubllc Utllities Corp.---5%% Mar. 15 1931 Mar. 11932 $1,350,000
Assoclated Telephone Utilitles Co..G% April 11931 April 11933 000

Atlanta Gas Light Co. 414% Mar. 15 1931 Mar. 15 1933
Birmingham Gas Co 4169% July 11931 July 1 1932
New Bedford Gas & Edison Lt Co-.3% June 15 1931 June 15 1932
North American Light & Power Co 435% | April 11931fApril 11932

5% April 1 '33-'36
Northeastern Utility Assoclates. ..450/ June 1 1931 June 11932
Portland (Ore) General Electric Co.4% July 11931 Jan. 1 1933
Puget Sound Power & Light Co. ..44}5% Feb. 21931 Feb. 11932
San Diezo Consol Gas & 11 Co(CalM% Dee. 31 1930 Sept 11931
Southern Unlon Gas Co_.._._.._..6%  Feb. 10 1931 Feb. 10 1933
Standard Gas & Eleetrie Co. 6% Jan., 11931 Ocz 11935
Staten Island Edison Corp. . June 16 1931 June 15 1932
Texas Power Corp Dec. 11930 Dec. 11931
Western Pow, Lt & Telephone Co Feb. 15 1931 Feb. 15 1933

Total public utilities companies’ notes first six months

Industrial and Other Companies— Rate. Date.
Construction Materials Corp. Mar. 15 1931
(F. R.) Cruikshs 3 Mar. 21931
Domestic Industries, Inc. Oct. 11930
General Refractories Co...- Mar. 21931
Hawalian Pineapple Co. April 1 1931
Middle States Corp.-- Mar. 11931
Panhandle Corp 6% Mar. 15 1931
(The) Sisters of Charity of the

Blessed Virgin Mary of 8t. Joseph,

Dubuque County %

Aprll 1 1936
Mar. 11932
Mar. 15 1933

15 1930
1 1931
11931

Nov. 15 1931
Mar. 11932
July 11934

Nov.
Mar.
July

Ia
Southwest Utility Dairy Prod Co_--ﬁ"'
U O 0 S o e st o %

Total industrial and miscellaneous companies’ notes first six months.$24,065,000
Total rallroad, publie utility and miscell co's notes first six months. ...$111,190,000

PRINCIPAL NOTE ISSUES NOT LISTED SECOND SIX MO\'THS 1931,
Rallroads— Rate, Date. Y. Amount.
Minn St Paul & S Ste Marle Ry.-.._5% Aug. 11931 Aug 1 1932 $10,000,000

Total rallroad companies’ notes second six months.
Public Utilities— Rate. Date.
Allied Telephone Utllities }July 1193

Aug. 11931
Oct. 11931
Sept. 1 1931
July 319031
11931 Dee.

Aug.

Maturtty.
July 1 '32-'33
July 1 '34-'36
July 30 1932
Oct. 11932
Sept. 11932

1931-1932
11932
11932
July 30 1932
July 30 1932
July 15 1932
Dec. 11932
July 11932
Sept. 15 1934
Nov.

July
July

Commonwealth Edison Co.
Edison Flee Illum Co of Boston.
Indiana Electric Corp

Midland United Co 2%-4
North Boston Lighting Propcnles..5
Pennsylvania Electric CO- - wneoo..
Peoples Gas Light & Coke Co
Public Service Co of Nor Illinois.-.4%
Rochester Gas & Electric Corp
San Diego Consol Gas & Elec Co.._4
Seranton-Spring Brook Wat Serv Co 4
Western Massachusetts Co.
Western Utilities Corp
‘Wisconsin Publie Service Corp.----
Wisconsin Valley Electric Co.

PSS B FCRS RGOS

3%
S35

S e
RO N R RSN S S RN
|WRAN

B 1O B0 O

52
i

&

July

Total public utility companles’ notes second slx months

Industrials and Other Companies— Rate. ate. Turity.
Libbey-Owens-Ford Glass Co. 5% July 11931 July1 '33- '38
Wisconsin Lumber Co, DesMolnes, 1a6% June 1 1931 Dee. 1 '32-'41 160,000

Total industrial and miscellaneous companies’ notes second six months $9,160,000

‘Total raiflroad, public utility and miscell co notes second six months
Total rallroad companles for 1931

Total publie utility companles for 1931

Total industrial and miscellaneous companies for 1931.

Total raliroad, public utility and miscell companies for 1931
Total as reported for 1930

Total as reported for 1929_-

Total as reported for 1928_.

Total as reported for 1927.-

Total as reported for 1926. -

Total as reported for 1925 .

Total as reported for 1924

igitized for FRASER
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The Course of the Bond Market.

Two major influences acted to stimulate further sharp
rallies in the market for both domestic and foreign bonds
this week. Domestic issues, as a class, moved upward
as a result of the move toward lower money rates on the
part of the Federal Reserve System, and not because of
any signs that business activity is increasing or is about to
increase. This new policy was probably taken to satisfy
the needs of the moment, and in anticipation of the necessity
for new Government financing which would be impractical
in a bond market such as that witnessed a month ago.
It is doubtful whether the Reserve action was undertaken
as a deliberate depression cure, notwithstanding the popular
belief that it constitutes part of a new “inflation’’ or “anti-
deflation’” plan of the Government and the bankers.

Gains in the foreign list were due for the most part to the
realization that the entire question of reparations and war
debts is destined for a slow but sure revision. The an-
nouncement by the Chancellor of Germany that his country
can pay no more reparations seems to crystallize the Euro-
pean position more definitely than any other event in recent
months, and it was only natural that private creditors
should feel more confident of eventual payment of the obliga-
tions they hold.

So far as the effect of business on the bond market is
concerned, recent business developments have been virtually
ignored. Little or no attention was paid to the lack of
signs of stabilization of commodity prices or of new orders
being given for goods (other than hand-to-mouth orders)
or of a cessation of restriction of member bank credit.

The strong tone of the market was temporarily inter-
rupted on Friday, when railroads and utilities registered
price declines. Both the industrial and the foreign groups,
however, continued the upward price trend. As the week
drew to a close, the average yield on Aaa bonds (repre-
senting the group rated highest by Moody’s) amounted
to 5.16%, as against 4.74% one year ago. The extent of
the price decline in the average foreign bond over the past
year is reflected in an average yield that has almost doubled,
rising from 7.09% to 13.449%. The typical rail bond is
now selling at a price of 63.21, compared to 47.37 a month
earlier, showing the rate of recovery experienced by the
carrier isues within 30 days.

Changes in the list of bonds, due to rating changes by

Moody’s within the past week, are as follows:

Rating
Group. Bond Removed.
A Bergen 58, 1960

A Germany 514g, 1965
Baa Budapest 6s, 1962

Baa Prussia 6s, 1952 Germany 51¢s, 1965
Ba Hungarian Cons. Munie. Bk. 7s, '46 Prussia 6s, 1952

Industrials.

Tennessee Coal & Iron RR. 5s, 1051
Western Electric 55, 1044

Standard Oil of N. J. 53, 1046
Swift & Co. 5s, 1944

International Cement 58, 1948

Baa Loew s, Inc., 6s, 1941

Baa P. Lorlllard Co. 58, 1951

The usual adjustments in averages were made to maintain
the indexes on a comparable basis, as explained in detail in
the “Chronicle’” of Dec. 26 1931,

The regular price and yield tables are given below:

Bond Substituled.
Foretgns.

Austria 7s, 1943
Dutch East Indles 6s, 1962
Cuba 5¢s, 1953

Asa
Aaa
Aaa
Aa

Baa

Royal Dutch 4s, 1945
Gult Oll 58, 1947

Unton Gulf Corp. 5s, 1950
Lackawanna Steel 58, 1950
American Rolling Mill 58, 1048
Paramount Publix 51¢s, 1950
Crown Cork & Seal 6s, 1947

MOODY'S BOND PRICES.

120 Domestic
by Groups.

Al
120
Domes

tic. Aaa. v A,

76.96

1032 120 Domestic by Ratings.
Datly

Averages.

« |Indus.

MOODY'S BOND YIELD AVERAGES,
(Based on olosing prices)

120 Domestic
by Groups.

P.U. | Indus.

1932
Datly
Averages.

120 Domestic by Ratings.
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Resignation of Oliver Wendell Holmes as Associate

Justice of United States Supreme Court.
The venerable jurist, Oliver Wendell Holmes, retired on
Jan. 12 as Associate Justice of the United States Supreme
Court. In his letter to President Hoover tendering his
resignation, indieating that the condition of his healfh
prompted his action, he said ‘“‘the time has come and I bow
to the inevitable.”” President Hoover, in acknowledging
Justice Holmes'’s letter and the services rendered by him
during his long eareer, said, ‘“‘no appreciation I could ex-
press would even feebly represent the gratitude of the Ameri-
can people for your whole life of wonderful public service,
from the time you were an officer in the Civil War to this
day, near your ninety-first anniversary.”” We give here-
with Justice Holmes’s letter to the President:

SUPREME COURT OF THE UNITED STATES

: Washington, D. C., Jan. 12 1932.
Mr. President.—In accordance with the provisions of the judicial code as
amended, Section 260—Title 28 United States Code 375, I tender my
resignation as justice of the Supreme Court of the United States of America.
The condition of my health makes it a duty to break off connections that
cannot leave without deep regret after the affectionate relations of many
years and the absorbing interests that have filled my life.
But the time has come and I bow to the inevitable, 1 have nothing but
kindness to remember from you and from my brethren. My last word

should be one of grateful thanks.
With great respect,
Your obedient servant,
OLIVER WENDELL HOLMES.

President Hoover’s reply follows:

THE WHITE HOUSE
Washington, Jan. 12 1932.
Hon. Oliver Wendell Holmes,
Supreme Court of the United States, Washington, D. C.
My dear Mr. Justice.—I am in receipt of your letter of Jan, 12 tendering
your resignation from the Supreme Court of the United States. I must, of
course, accept it. Y
No appreciation I could express would even feebly represent the gratitude
of the American people for your whole life of wonderful public service,
from the time you were an officer in the Civil War to this day—near your
91st anniversary.
I know of no American retiring from public service with such a sense of
affection and devotion of the whole people.
Yours faithfully,
HERBERT HOOVER,

In the Supreme Court on Jan. 13 a letter from its members
to their retiring associate, paying tribute to him, was read,
along with a reply from Justice Holmes. The letter signed
by the members of the Court read:

Supreme Court of the United States,

Washington, D. C., Jan. 12 1932.
Dear Justice Holmes:

We cannot permit your long associatiou in the work of the Court to end
without expressing our keen sense of loss and our warm affection. Your
judicial service of over 49 years—20 years in the Supreme Judicial Court of
Massachusetts and 29 years upon this bench—has a unique distinction in
uninterrupted effectiveness and exceptional quality.

Your profound learning and philosophic outlook have found expression
in opinions which have become classic, enriching the literature of the law
as well as its substance.

With a most conscientious exactness in the performance of every duty,
you have brought to our collaboration in difficult tasks a personal charm
and a freedom and independence of spirit which have been a constant
refreshment.

While we are losing the privilege of daily companionship, the most
precious memories of your unfailing kindliness and generous nature abide
with us, and these memories will ever be one of the choicest traditions jof
the Court.

Deeply regretting the necessity for your retirement, we trust that—

relieved of the burden which had become too heavy—you may have'a
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renewal of vigor and that you may find satisfaction in your abundant
resources of intellectual enjoyment.

Affectionately yours,

CHARLES E. HUGHES,
WILLIS VAN DEVANTER,
JAMES C. McREYNOLDS,
LOUIS D. BRANDEIS,
GEORGE SUTHERLAND,
PIERCE BUTLER,
HARLAN F. STONE,
OWEN J. ROBERTS.

The following is Justice Holmes’s reply:

Supreme Court of the United States,
Washington, D. C., Jan. 12 1932.

My Dear Brethren:

You must let me call you so once more. Your more than kind, your
generous, letter touches me to the bottom of my heart. The long and
intimate association with men who so command my respect and admiration
could not but fix my affection as well.

For such little time as may be left for me I shall treasure it as adding
gold to the sunset.

Affectionately yours,

0. W. HOLMES.

In these columns March 14 1931 (page 1918) we noted the
tributes paid to the renowned jurist upon the occasion of his
ninetieth birthday; at that time he delivered his first radio
message at his Washingtoh home, following the felicitations
of Chief Justice Charles E. Hughes and others; Justice
Holmes, in responding thereto, said:

In this symposium my part is only to sit in silence.
feelings as the end draws near is too intimate a task.

But I may mention one thought that comes to me as a listener-in. The
riders in a race do not stop short when they reach the goal. There is a little
finishing canter before coming to a standstill. There is time to hear the
kind voice of freinds and to say to one's self: ‘‘The work is done.""

But just as one says that, the answer comes: ‘‘The race is over, but the
work never is done while the power to work remains."”

The canter that brings you to a standstill need not be only coming to
rest. It cannot be, while you still live. For to live is to function. That
is all there is to living.

And so I end with a line from a Latin poet who uttered the message more
than 1,500 years ago:

“Death plucks my ears and says, Live—I am coming."

Justice Holmes, son and namesake of the ‘“Autocrat of the
Breakfast Table,”” will be 91 years of age on March 8 next.
From the “United States Daily’’ of Jan. 13 we take the fol-
lowing:

To express one's

Review of Career.

The biography of Associate Justice Holmes, as presented in the Con-
gressional Directory, follows in full text:

Oliver Wendell Holmes, of Boston, Mass., Associate Justice of the Su-
preme Court of the United States, was born in Boston, Mass., March 8
1841; graduated from Harvard College in 1861; July 10 1861, commissioned
First Lieutenant of the Twentieth Regiment Massachusetts Volunteer
Infantry; Oct. 21, shot through the breast at Balls Bluff; March 23 1862
commissioned Captain; shot through the neck at Antietam Sept. 17; shot
in the heel at Maryes Heights, Fredericksburg, on May 3 1863; on Jan. 29
1864, appointed aide-de-camp to Brig.-Gen, H. G. Wright and served with
him until expiration of term of service; brevets as Major, Lieutenant Colonel
and Colonel; Harvard Law School, LL. B., 1866; in 1873 published twelfth
edition of Kent's Commentaries, and from 1870 to 1873 editor of the
“*‘American Law Review,” in which, then and later, he published a number
of articles leading up to his book entitled *“The Common Law'' (Little,
Brown & Co., 1881), first, however, delivered in the form of lectures at
the Lowell Institute. An article on *‘Early English Equity,"” in the ' English
Law Quarterly Review,” April, 1885, also may be mentioned, and later
ones in the “Harvard Law Review.” From 1873 to 1882 he practiced
law in the firm of Shattuck, Holmes & Munroe; in 1882 took a professor-
ship at the law school of Harvard College, and on Dec. 15 of that year was
commissioned a member of the Supreme Judicial Court of Massachusetts
on Aug. 2 1899 he was made Chief Justice of the same Court. He was
appoinfed an Associate Justice of the Supreme Court of the United States
by President Roosevelt, confirmed by the Senate Dec. 4 1902, and sworn
in and took his seat Dec. 8 1902. He has published a volume of speeches
(Little, Brown & Co.); also Collected Legal Papers, 1920 (Harcourt,
Brace & Howe). LL. D. Yale, Harvard, Williams, Amherst and Berlin.
D.C.L. Oxford. Corresponding fellow of the British Academy; 1924,
Roosevelt Memorial Association medal for the Development of Public
Law; honorary bencher of Lincoln’s Inn, 1931. American Bar Associa-
tion Medal, 1931.

Tribute in Senale.

The resignation of Justice Holmes was announced in the Senate by Sena~-
tor Walsh (Dem.), of Massachusetts, who said that because of the ‘‘won-
derful character of the man, the service he rendered,” the event should not
pass unnoticed. Senator Walsh said he desired to tender to the retiring
jurist “‘the heartiest congratulations and the sincerest thanks of a grateful
nation" for the 48 years of public service on the bench of Massachusetts
and the Supreme Court of the United States.

It was related by Senator Walsh that none of the members of the Supreme
Court had been informed of his intention to resign. He said that on Jan,
11 as Justice Holmes left the court room after adjournment, he turned to
his colleagues.

“I do not think I will be here to-morrow,"” Senator Walsh quoted him
as having said.

“I tell the Senate of that incident because it illustrates the true character
of the man who is now in his 91st year," said Mr. Walsh, *‘I want him to
know that a grateful nation appreciates his services, as it ought to do."”

According to Associated Press accounts from Washington,
the House paid honor to Justice Holmes on Jan. 13. In an
address Representative McCormack of Massachusetts said
the aged Justice had “won the respect and friendship of the

Nation.” The same dispatch said:

The Supreme Court to-day (Jan. 13) rearranged the seating of its mem-
bers. To Justice Van Devanter was assigned the place at the right of the
Chief Justice, formerly occupied by Mr. Holmes. It was his by virtue of
seniority. =

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Jan. 15 1932.

Trade in this country, especially the retail trade, is hurt
by the unseasonably warm weather. Business, as a rule,
is quiet in wholesale, jobbing and retail lines. Retail sales
of seasonable goods plainly suffer from temperatures like
68 in New York, Boston and Cincinnati, 73 in Philadelphia
and similar temperatures elsewhere in the East. In parts
of the West there has been a sharp fall in temperatures,
accompanied by big storms. Take it for all and all, the
weather factor has been detrimental to trade. The one
bright spot has been the stock market. That has been
more active at steadily rising prices. Moreover, advances
have been in the main well held. Bonds have been very
active and have also risen, not excepting Unifted States
bonds which had recently shown no slight depression. The
tendency is toward easier money. Bankers’ bill rates have
been cut. The grain markets, on the whole, have acted well.
though the foreign demand for wheat has been poor. Cotton
has advanced some 20 to 25 points on an excellent domestic
and foreign trade demand, and small offerings by the South.
Hedge selling has, on the whole, been small. Provisions
have advanced. Lard futures are up 20 to 25 points. Coffee
has advanced anywhere from 5 to 20 points. Sugar, it is
true, has declined 2 to 5 points, and rubber 12 to 14. Silver
is up 36 to 46 points, silk 5 and cocoa 20 points. Clearance
sales have continued in the retail trade, but the buying has
been less active. Steel and iron have been quiet. A slight
gain in steel output does not come up to expectations. The
automobile trade is said to be gaining slightly and favorable
reports come from the automobile show in New York. In
some lines, wholesalers and manufacturers report orders
for spring delivery, but they are not large. For the most
part they are for small quantities. Retailers’ stocks of
merchandise are believed to be small and it is only a ques-
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tion of time when they will have to be replenished. But
in the meantime, retailers are going slow. They find that
their clearance sales are not doing so well as they were a
year ago. Wheat has not declined much, but the fact re-
mains that the scanty export trade is a sore point. Argen-
tina and Australia are shipping wheat to Burope on a larger
scale and American may have to wait until this movement
subsides, before it will have a chance in English and Con-
tinental markets. Corn has declined 1 to 114 cents, with
very little cash trade. This is as disappointing to the corn
trade as the smallness of export business is to the wheat
trade. The country offerings of corn at Chicago are small,
but as already intimated, the demand is not at all eager.
Mail-order houses are cutting prices sharply for the spring
and summer trade. Low prices are named for clothing,
white goods, furniture and house furnishings. The general
public will not buy anything high priced, and even low
prices do not have the effect that they would have ordinarily.
Larger advertising has to be done to stimulate the demand
for goods. The big department stores are doing better
than the small concerns. Specialty shops still suffer. The
millinery trade is dull. Men’s clothing also sells slowly.
Cotton goods have been more active here at rising prices
in the big Worth Street district. In fact, several cities
report a better business in this line. It is understood that
the sales of print cloths and some other cotton goods here
during the past week have exceeded the produection. But
nowhere is there any sign of old time activity. Quite the
contrary. In Philadelphia the sales of dresses, suits and
hosiery are small. Hides, leather and wool there are also
quiet. Wool in Boston has been in fair demand and steady.
In London the big wool auction sales are proceeding at
hardening prices. In the South some of the textile mills are
increasing their working time. Spring orders for furniture
are mall at Grand Rapids and apparently everywhere else.
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‘Wholesale grocery business is quiet. Wholesale failures
have fallen off somewhat. Akron reports that rubber fac-
tories are slowly inereasing production, but it is smaller than
that of a year ago as trade is poor. The petroleum industry
is endeavoring to curtail production to fit the demand, but
gasoline stocks for all that have been increasing. Kerosene
and fuel oils have met with a readier sale, but it is smaller
than at this time last year. The building industry is every-
where quiet. Building materials as a consequence are slow
of sale. A somewhat better business in brass and copper
goods is reported at Detroit. In Boston the shoe and leather
business is said to be as good as that of a year ago with the
prospects somewhat better than then.

The shipments of strawberries from Florida are on the
largest scale ever known. But taking trade as a whole, as
already intimated, it is in an unsatisfactory shape. Mean-
while collections continue to be slow. This of itself, is of
course, a drag on trade. The tendency is towards easier
credits which will tend to stimulate the turnover in trade and
thus sooner or later bring about a better state of collections,
especially when winter really begins in this part of the
country and confidence returns to the United States as a
whole.

The stock market on the 9th inst. advanced at first, and
even after a reaction the net decline was small on sales of
1,151,510 shares. And bonds in some cases were 2 to 8
points higher in an active market. Railroad bonds led the
rise in domestic issues, but other bonds did not balk at fol-
lowing this lead. Stocks on the 11th inst., after an early
decline, again advanced, railroad shares leading the rise.
Some of the more popular stocks advanced 3 to 7 points,
followed by industrials with smaller rises. Most of the
advance was held all along the line. There was a decrease
of 198,538 tons in the unfilled orders of the U. S. Steel
Corp., but this had only a slight effect though the decrease
was much larger than expected. The disposition was
evidently to look ahead and hope, and not backward and
despair. Domestic bonds advanced, with railroad issues
again in the lead.

Stocks on the 12th inst. after an early advance reacted,
but the net declines were generally only a fractional in trading
that fell off to some 1,364,700 shares. Declines included 5%
on U. S. Steel common, 1 point on New York Central and
American Can, 14 on Santa Fe and Eastman, 114 on
Allied Chemical and American Telephone and 134 on Union
Pacific. The average decline on 50 stocks was about 34,
The market acted well; it seemed to be clinching the nail on
its recent advances. Bonds too, though a bit irregular,
were active and in some cases advanced, at one time in-
cluding U. S. Government issues. On the 13th inst. the
striking thing was not only the further advance in stocks of
1 to 5 points in what some were tempted to regard as a
“creeping bull market,” but the fact that United States
bonds set the upward pace. They rose from 4 to 2 points
with an expectation of an easier money policy by the Federal
Reserve Bank. This was emphasized. The sales of U. S.
Government bonds since Jan. 1 are over five times larger
than in the same time last year. Railroad bonds advanced
1 to 10 points and industrial and utility issues were also
higher. German bonds in some cases advanced 234 to 3
points. This naturally did not escape attention. The per-
sistence of the rise in stocks encouraged the idea among not
a few that at last the market had turned its back on de-
pression and was headed for definitely higher levels. Con-
struetive financial legislation is under way. Big banks are
supposed to be against deflation. Bankers’ bills were do-
clining. The technical position of the stock market was
considered strong. Liquidation of stocks and bonds has
largely ceased. Transactions in stocks were up to some
2,069,000 shares. With decreased liquidation there wero
signs of some increase in outside buying as well as by nervous
shorts.

On the 14th inst. stocks were still under bullish momentum
and in many cases advanced 2 to 3 points, though there
was a natural reaction later under profit taking after a
recent average rise of nearly 20 points. Bonds acted well.
They were still the corner stone of the edifice. Domestic
advanced anywhere from 3 to 10 points. Foreign bonds
also advanced though not so sharply. Half the average
decline in bonds in 1931 was recovered in less than one
month, that is, in the first half of January 1932. U. S.
Government bonds were firmer, advancing on all issues.
The sales of stocks rose to some 2,647,590 shares, or not
far from double the business of two days before. To many
it seemed clear enough that there was active covering on a

strong technical position but also some increase in outside
buying; ““there is nothing so successful as success.”” Stocks
have shown that they can advance. The market in the
judgment of some became almost as heavily oversold in
1931 as it had become heavily overbought in 1929. Tt is
argued that as the investing and speculative public gets
back its nerve further upward movement of prices seems
inevitable. To-day stocks had an early decline of 1 to 3
points in shares that matter most. Bonds ended lower
and less active. The tone was a trifle jaded for the moment
after the recent run uphill. Trading fell off about 1,000,000
shares. Yet there was a noticeable rally in the afternoon
in both stocks and bonds as the railroad wage conference
began. In railroad stecks, New York Central led the up-
turn. Industrial stocks were irregular but U. S. Steel ended
at a fractional rise. Federal Reserve Bank did not make
the expected reduction in its rediscount rate to 39;. Dollars
were lower in foreign markets but sterling was the highest
in two months. Bill rates were cut again. The stock and
bond markets during the past week, needless to say, have
surprised pessimists. The tendency has been towards an
easing of credits and greater confidence in the general outlook,

Chicago wired to-day that Sears, Roebuck & Co. an-
nounced drastic cuts in their price list for the spring and
summer. Farm implements are 3316% lower, wearing
apparel 15 to 47% lower, dry goods 21 to 349% lower and
some furnishings 12 to 439 lower. Fall River, Mass. wired
that five mills comprising the cotton division of the American -
Printing Co. are to reopen next Monday for the purpose of
running off all stocks in process. It is said that this will .
take from six to eight weeks.

Danville, Va. wired on the 13th inst. that notices were
posted at Riverside & Dan River Cotton Mill announcing
a reduction in wages and salaries effective Jan. 25 ranging
from 10 to 20%. At Nashville, Tenn. the Washington
Manufacturing Co. resumed operations this week after.
being closed for the past three weeks for an inventory and
general improvements. The company recently contracted -
for a building in Milan, Tenn. where equipment is now being
installed, the completion of which will make it the tenth
plant of the company, These plants employ approximately
2,000 persons. Durham, N. C. wired that the textile mills
of North Carolina occupy a stronger technical and strategic
position now than they have held since the beginning of the
depression, according to the President of the North Carolina
Cotton Manufacturing Association. Brevard, N. C. re-
ports that the Pisgah Cotton Mills, would resume operations
this week after having been closed a number of weeks.

At Utica, N. Y. on Jan. 13th thé Walnott Knitting Co.
started a night shift with advance orders 50% greater than
last year at this time, the Treasurer says. Western jobbers
have placed much larger orders with the company this year
than they did last year. One order alone will require 55
days for knitting. Although department store sales in
December increased over November trade by little less than
the seasonal amount, department store business for the full
year 1931 was 119, below that of 1930, the Federal Reserve
Board announced yesterday, basing its figures on a survey of .
447 stores in 224 cities. December sales were 13 9% below the
level established in the same month of 1930, and the Federal
Reserve Index number, which is based on 1923-25 as 100, and
which is adjusted to make allowance for normal seasonal
changes, stood at 81 for December as compared with 839
for November and 86 for October.

London cabled that 30 Lancashire cotton mills are reported
to be operating on a system of assigning more looms to a
weaver than the four customary in the past. Others are
giving notice that it is intended to adopt similar policies
within the next two weeks. London cabled Jan. 14th:
“Labor disputes in five Blackburn cotton mills started when
employers posted notices of longer working hours this week
were settled when the officials withdrew the announcement
to-day. The break in Blackburn is part of the general
movement of the British textile industry to eut production
costs, extending work schedules and alloting more looms to
individual weavers.”” Manchester cabled Jan. 9th: “The
boycott hindered trade with India, more or less, for the entire
year 1931, but Manchester regards the latest developments
in India as indicating that the Government is determined to
force a lifting of the boycott. Meanwhile, thereis a moderate
demand from Karachi, Madras and Bombay. With China
the turnover is disappointing.’’ :

To-day, Manchester reported a slight improvement _in
trade this week. It was added in a cable to the “Wall
Street Journal,” that despite political disturbances in India,
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& moderate demand (rom that source continues, chiefly
from Karachi and Madras for light whites and prints. From
the Shanghai auctions, more favorable news has been re-
ceived, although sales are likely to remain of modest dimen-
sions until recently, heavy shipments are consumed. A
better demand has come from Egypt and smaller markets of
the Near East for bleaching cloths. The demand from the
Continent also is improving, and the home trade is buying
more freely, now that inventory taking is finished. Although
production continues to exceed consumption, the turnover
in American and Egyptian yarns is somewhat larger.

Early on the 10th inst., there was a light fall of rain and
snow in New York. The snow merely powdered the streets
and roofs and soon disappeared. The temperatures here
were 29 to 40 degrees; Chicago had 22 to 32; Cincinnati,
22 to 38; Cleveland, 30; Detroit, 30 to 32; Minneapolis,
8 to 20; Kansas City, 28 to 44; Boston, 30 to 36; Philadel-
phia, 34 to 42. It turns out that the year 1931 was the
warmest in the records in New York City in 63 years.

Here extraordinary weather occurred on the 13th inst.
when the mercury rose to 67 degrees, a new high record for
Jan. 13. The entire Northeast was abnormally warm.
Here it was 29 degrees warmer than normal. At the same
time blizzards raged at the West and tornadoes in parts of
the South, with numerous lives lost, many injured and no
little damage to property in Alabama and Mississippi. At
Pensacola, Fla., eight inches of rain fell and there were rains
in Mississippi, Alabama, Georgia, Kentueky, in some cases
heavy. Boston had 48 to 62 degrees, Chicago 50 to 58,
Cincinnati 52 to 66, Cleveland 54 to 64, Detroit 50 to 56,
Milwaukee 40 to 52, Montreal 40 to 52, Philadelphia 56 to
ta 70, Portland, Me., 40 to 60, Seattle 28 to 32, Spokane
18 to 20, St. Loeuis 50 to 68. On the 14th inst. it was still
warmer here at 68 degrees. Boston and Cincinnati also
had 68 degrees, Philadelphia 72 and Cleveland 70, the same
as Galveston, while Omaha had 10 to 12, Minneapolis 6 to
10, Milwaukee 34 to 36, Montreal 44 to 52, Seattle 28 to
38, and Winnipeg 8 below to 8 above zero. To-day it was
50 to 65 here with a forecast for rain and colder to-night
and fair and much colder on Saturday and Sunday.

The temperature here of late has averaged 29 degrees
warmer than normal. On the 14th inst. it was 70 to 79
in parts of Pennsylvania and 67 to 72 in New Jersey. At the
same time it was below zero in northern Nevada, the Dakotas
and northern Nebraska.

According to National Fertilizer Association, Whole-
sale Prices Dropped During First Business Week
of 1932.

The first full business week of 1932 indicated that whole-
sale prices had not been stabilized during the holiday weeks.
For the week ended Jan. 9 the wholesale price index of
the National Fertilizer Association declined three fractional

During the holiday weeks the index number showed
The latest index number is 64.8, a
record low point. A month ago the index number was
65.3, while at this time last year it was 79.1. The index
number 100 represents the average for the three years
1926-1928. Continuing, the Association says under date
of Jan. 11: .

Seven of the 14 groups comprising the index declined; one advanced and
glx showed no change during the latest week. The advancing group was
fitel; the advance, however, was very small. The declining groups were
fits and oils, building materials, goods, grains, feeds and livestock, metals,
textiles and miscellaneous commodities. The largest decline was shown
in the group of fats and oils. Losses in the other groups were comparatively
smrall.

Declines were noted in the prices for 37 commodities during the latest
week., This is the largest number of commodities showing price declines
In several weeks. Advances were shown in the prices for 12 commodities.
This is the smallest number of commodities showing price gains in several
weeks. Among the commodities that declined during the latest week
were lard, butter, eggs, ham, apples, cotton, silk, gingham, wool, good
cattle, hogs, heavy melting steel, silver, cement, brick, copper, camphor,
rubber and calfskin. Listed among the commodities that advanced were
beef, pork, potatoes, corn, wheat, choice cattle, gasoline and burlap.

The index number and comparative weight of each of the 14 groups
is shown in the table below:

WEEKLY WHOLESALE PRICE INDEX-—BASED ON 476 COMMODITY
PRICES (1926-1928=100).

points.
very little change.

Per Cent
Each Group
Bears to the
Total Indez.

23.2
16.0

Latest
Week
Jan. 9
1932,

-
1
w

—
BOoDoD e

o

Bullding materials.
Metals

House furnishings. .
Fats and olls

Chemlcals and drugs.
Fertllizer materials. -
Mixed fertilizer.
Agricultural Implements

Srsman

o

5 .

All groups combined.

Loading of Railroad Revenue Freight Continues Small.

Loading of revenue freight for the week ended on Jan. 2
totaled 503,325 cars, the car service division of the American
Railway Association announced on Jan. 12. Despite the
New Year’s holiday occurring during that period, this was
an increase of 61,736 cars above the preceding week, which
period included the Christmas holiday. It was, however, a
reduction of 111,535 cars below the corresponding week in
1931 and 272,430 cars under the same period two years ago.
Details follow:

Miscellaneous freight loading for the week of Jan. 2 totaled 183,250 ears,
an Increase of 37,363 cars above the week ended on Dec. 26 1931, but
28,923 cars under the corresponding week in 1931 and 908,241 cars under
the same week in 1930.

Loading of merchandise less than carload lot freight totaled 149,508 cars,
a decrease of 933 cars below the preceding week, 18,701 cars below the cor-
responding week last year and 47,915 cars under the same week two years
ago.

Grain and grain products loading for the week totaled 23,959 cars, 3,445
cars above the preceding week but 8,734 cars below the corresponding week
last year and 17,174 cars below the same week in 1930. In the Western
districts alone, grain and grain products loading for the week ended on
Jan. 2 totaled 14,688 cars, a decrease of 7,629 cars below the same week
last year.

Forest products loading totaled 13,721 cars, 14 cars above the preceding
week but 10,256 cars under the same week in 1931, and 27,097 cars below
the corresponding week two years ago.

Ore loading amounted to 2,289 cars, a decrease of 1,316 cars below the
week before, 2,600 cars under the corresponding week last year and 6,558
cars under the same week in 1930.

Coal loading amounted to 106,455 cars, an increase of 16,811 cars above
the preceding week but 37,030 cars below the corresponding week last year
and 66,622 cars under the same week in 1930.

Coke loading amounted to 5,839 cars, 1,487 cars above the preceding
week but 2,609 cars below the same week last year and 4,696 cars below
the same week two years ago.

Live stock loading amounted to 18,304 cars, an increase of 4,865 cars
above the preceding week. It was, however, a decrease of 2,682 cars
below the same week last year and 4,127 cars below the same week two years
ago. In the Western districts alone, loading of live stock for the week
ended on Jan. 2 totaled 14,015 cars, a decrease of 2,200 compared with the
same week last year.

All districts reported reductions in the total loading of all commodities
compared not only with the same week in 1931, but also with the same week
in 1930.

For foregoing, as noted, cover total loadings by the
railroads of the United States for the week ended Jan. 2.
In the table below we undertake to show also the loadings
for the separate roads and systems. It should be under-
stood, however, that in this case the figures are a week
behind those of the general totals—that is, are for the week
ended Dec. 26. During the latter period only 24 roads
showed increases over the corresponding week last year, the
most important of which were the Norfolk & Western Ry.,
Pere Marquette Ry., Virginian Ry., New York Ontario &
Western Ry., Ft. Worth & Denver City Ry. and St. Louis
Southwestern Ry. 3

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(NUMBER OF CARS)—WEEK ENDED DEC. 26.

Total Loads
Recetved from
Connections.

1931, 1930,

Total Revenue

{ Rafiroads, Frefght Loaded.

1931,

Eastern District—
Group
Bangor & Aroostook

Buffalo, Rochester & Pittaburgh
Delaware & Hudson

Delaware Lackawanna & Wes!
Erle

Lehigh & New England
Lehigh Valley

Pitts. Shawmut & Northern._
Ulster & Delaware.

Ann Arbor

C. C. C. & 8t, Louls
Central Indjana. ...
Detroit & Mackinae

Michigan Central.. .
Monongahela

New York, Chicago & St. Lo
Pere Marquette.

Pittsburgh & Lake Erle. .
Pittsburgh & West Virginia....
Wabasl -- 5,447
Wh p 1,744

34,735 48,621
101,802 127,473

Grand total Eastern District. 121,878 | 151,241

gitized for FRASER
tp://fraser.stlouisfed.org/
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Raflroads.

Total Revenue

Freight Loaded.

Total Loads
Recetoed from
Connecitons,

1931.

1930.

1929.

1931.

1930.

Allegheny District—
-Baltimore & Ohlo
Bessemer & Lake Erle.
Butfalo & Susquehanna
Bufttalo Creek & Gauley.-.
Central RR. of New Jersey

Cumberland & Pennsylvania. .
Ligonier Valley

Long Island

Pennsylvania Bystem

Reading Co.

Union (Pittsburgh)

Weat Virginla Northern..
Western Maryland

Pocahontas District— E3
-Chesapeake & Ohlo. .
Norfolk & Western
Norfolk & Portsmouth Belt,Line|
Virgioian

Norfolk Southern.. ...
Pjedmont & Northern

Alabama, Tenn. & Northern.._
Atlanta, Birmingham & Coast. .
Atl. & W.P.—West RR.of Als.

New Orleans-Great Northern..
‘Tennessee Central.

Grand total Bouthern Diss._ ..

Northwestern District—

Chicago & North Western..
Chicago Great Western.

Chle. Milw, 8t. Paul & Pacifio..
‘Chic. 8¢. Paul, Minn. & Omaha
Duluth, Missabe & Northern. .
Duluth, South Shore & Atlantic
Elgin, Jollet & Eastern

Ft. Dodge, Des. M. & Southern
‘Great Northern

Green Bay & Western._
Minneapolls & St. Louls_ &
Minn. 8t. Paul & 8. 8. Marle...
Northern Pacific

Atghm"’l‘m Western Distréct—

. Top. & Santa Fe System_
Bingham & Garfield 2
Chicago & Alton (Alton)
Chleago, Burlington & Quiney .
Chlcago, Rock Island & Pacific|
Chicago & Eastern Illinols_...
Colorado & Southern

Denver & Rio Grande Western_
Denver & Salt Lake

Peoria & Pekin Unlon_

B. P. (Pacitic)

8%. Joseph & Grand Island
Toledo, Peorla & Western
Unlon Pacific System_ .

18,013
1,042
465
144
4,959
44

21,108

5

10,762
689

2
3,719

89,011

108,026

135,715

67,750

83,498

12,488
11,184
517

2,453

14,779
10,573
658
2,165

16,151
12,720
694
1,770

4,262
2,637
959

280

26,642

28,175

31,335

35,727

45,394

17,741

65,363

78,191

39,524

1,206

902
1,259

5,190
7
909

90,003

103,492

29,306

Southwest Districi—
Alton & Southern
Burliogton-Rock Island.

Missourl & North Arkangas_ ...
Missouri-Kansas-Texas Lines..
Miasour] Pacifio

8an Antonlo, Uvalde & Gulf...
Bouthern Pso. In Texas & La_._

Terminal RR, Asso. of 8t. Louls
‘Weatherford .Min Weils & Nor,

1,968
462

46,454

26,279

34,705

Inefficient Business Methods Causes of Bankrupt-

cies and Other Business Failures in New Jersey in
1929 and 1930, According to Study Made Public
by Department of Commerce.

Inefficient business methods and practices resulted in
more failures than any other cause, according to the study
of 612 cases of bankruptcy and other business failures in
New Jersey during 1929 and 1930, made public on Jan. 4 by
the Department of Commerce. This study was carried on
co-operatively by William Clark, United States District
Judge in New Jersey, the Institute of Human Relations and
the School of Law of Yale University, and the Department
of Commerce. The North Jersey Association of Credit Men
and the Chamber of Commerce of Newark also assisted in
the study. The Department’s announcement in the matter
also says:

Bankruptcies and other failures cause enormous losses, not only to those
who fail but to their creditors, the report states. They raise the cost of
living to consumers and are a disturbing factor in the business life of the
community. The prevention of failure, to some degree at least, is the
purpose of this study. The reports, based on the studies, deal specifically
with the causes of failure.

More than half of the concerns studied either kept no books at all or
kept inadequate records, and 89% of them never took an inventory, the
report reveals. Poor credit methods were evidenced by excessive losses
from bad debts. The average open credit losses of retailers were eight
times as great and the average installment credit losses five times as great
proportionately as those of going concerns. Some of these who failed,
engaged in speculation in outside business, and others speculated unwisely
in carrying on their regular business, according to the study. .

0f the 612 cases of bankruptcy and other failures studied, 487 were
business establishments and 125 were wage earners and professional per-
sons. Included in the business group were 102 contractors, eight farmers,
98 manufacturers, 33 real estate dealers, 301 retailers, and 15 wholesalers.

Regarding the causes of failure it was found that business depression and
unemployment were mentioned more frequently than any other causal factor.
The creditors mentioned this factor less frequently than the debtors. The
report discloses, however, that an analysis of the data seems to indicate
that business depression was the occasion rather than the cause in many,
if not most, of these cases. The real cause was the inefficient businesa
practices of the one whp failed. Likewise, speculation in connection with
the business and speculation outside the business were the real causes of
some of their failures, although the debtors attributed failure to business
depression and did not mention unwise speculation.

Among other causes of failure, slumps in the value of real estate were
mentioned in 68 cases; dishonesty was mentioned in the study of 60 cases;
speculation outside of business, gambling, illness, personal extravagances,
failure of creditors to investigate, overhead expense too great for the volume
of business, poor location, and endorsing notes for others.

The New Jersey inquiry is the first of a series of this type on the subject
of business failure and was made in New Jersey because of Judge Clark’s
great interest in bankruptcy matters and his willingness to provide neces-
sary assistance. The success of the New Jersey inquiry would have been
jmpossible without the co-operation of Judge Clark.

“Causes of Business Failures and Bankruptcies of Individuals in New
Jersey in 1929 and 1930 may be purchased from the Superintendent of
Documents, Government Printing Office, Washington, D. C., or through any
of the District Offices of the Bureau located in principal cities. The price
is 10c. per copy.

Col. Leonard P. Ayres of Cleveland Trust Company Says
Deflation Has Run So Far that there Is Danger of
Needless Destruction of Sound Values—Low Priges
of Railroad Stocks and Opportunities for Investors.

According to Col. Leonard P. Ayres, Vice-President of
the Cleveland Trust Co. of Cleveland, Ohio, “the duration
of deflation is the most important and pressing of the multiple

problems that must be solved in 1932.” In the company’s
business bulletin dated Jan. 15, Col. Ayres adds that “in
this depression the processes of deflation have run so far and
so fast, and they are still continuing with such vigor, that
there is danger of the needless destruction of sound values.”

Col. Ayres also comments on the “almost unbelievably

low’’ prices of railroad stocks and says:

It is worth noting that on all the previous occasions whe railroad stock
prices declined to the bottoms of these major cycles, opportunitics for large
profits were made available to courageous investors. It seems probable
that there will be another such opportunity at the bottom of this cycle.

Col. Ayres comments follow in part:

The duration of deflation is the most important and pressing of the
multiple problems that must be solved in 1932. Deflation is another
name for the payment of debt, but in practical application it also implies
the forced liquidation of de t, rather than mere voluntary reduction,
together with declines in market values and price levels of the things
for which the debts were incurred. In this depression the processes of
deflation have run so far and so fast, and they are still continuing with
such vigor, that there is danger of the needless destruction of sound values.

This depression began at a time when nations, businesses, and individ-
uals everywhere were carrying exceptionally large volumes of debt, accumu-
lated during the war and in the prosperity period of the past decade. In
this country many individual debts were held by banks, and were largely
based on real estate and stock holdings bought at high prices and pledged
as collateral for the loans. When the stock market broke the borrowers
hastened to sell. There were many and eager sellers, and few and reluctant
buyers, so prices continued to fall. As loans were paid bank deposits fell.

From that time until now shrinking collateral values have forced addi-
tional selling, and continuing liquidation has resulted in lower prices. In
ordinary depressions the reaching of bargain levels stops this process of
deflation as buyers grasp speculative opportunities, but this time indtvidual
indebtedness was so nearly universal, and the declines in prices have so
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increased the weight of debt, that bargain levels were reached and passed
and deflation continues.

President Hoover has appealed to Congress to enact legislation designed
to break the vicious spirals of deflation that continuously generate further
deflation. The program includes eight projects: Strengthening of the land
banks; Creation of the Reconstruction Finance Corporation; Enlargement
of Federal Reserve Bank powers; Early distributions to depositors in
closed banks; Revision of laws to help railroads; Revision of bank laws
to safeguard depositors; Economy in Federal expenditures. This program
merits the whole-hearted support of all citizens.

Wholesale and Retail Prices.

The hardships of this depression largely consist of the business and
personal readjustments made necessary by the great declines in wholesale
prices, and in making these readjustments the country which still has the
longest way to go is France. In the diagram the lines show the changes
in wholesale and retail prices in six countries during the past four years.
In each case the average prices for 1928 are taken as being equal to 100,
and the lines represent monthly data expressed as relatives of that base.
The figures are from the statistical reports of the League of Nations. In
most instances the most recent figures used are those for October of this year.

The changes in wholesale prices are represented by the solid lines, and
those of retail prices by the dotted lines. These dotted lines represent in
reality the data for the cost of living, and so they show the changes in
the prices of representative groups of consumable goods at retail with an
additional allowance for house rents. In all six cases the serious declines
in wholesale prices got under way in 1929, and have continued until recently
without much interruption. In the past few months wholesale prices in
this country and in Italy have shown signs of stabilization, and in England
they have turned up since that country went off the gold standard.

In all the countries except France retail prices have followed the whole-
sale prices on their downward courses, moving somewhat tardily, and not
dropping nearly so far. In France they rose rapidly through 1929 and
1930, and have only recently turned down slightly. The wholesale prices
have dropped to 35% below the 1928 average, which is a more severe
decline than in any of the other countries, while retail prices are still 15%
above the 1028 levels. This has been largely accomplished by govern-
mental price controls. France now has relatively high wages, very high
cost of living, rapidly declining export trade, and a shrinking volume of
industrial output. The readjustment period is still ahead, and it is nearly
sure to be drastic in degree, and of long duration.

Stock Prices.

The average closing price of all the stocks traded on the New York
Stock Exchange at the top of the bull market in 1929 was $77.51. The
corresponding average for all stocks at the low point of Dec. 17 1931 was
$15.51. The decline has been almost exactly 80%. The diagram shows
the six major cycles so far in the liquidating bear market, if the minor
movements are omitted, and a line drawn from the high points of the
major rallies to the low points of the declines. The movements in the
average prices in dollars have been as follows: From the high of 77.51
down to 48.63, up to 60.92, down to 49.00, up to 54.12, down to 37.50,
up to 45.67, down to 31.48, up to 37.71, down to 20.98, up to 25.81, and
down to 15.51.

The percentages of advance and decline in these movements are indi-
cated on the diagram, and it should be noted that the averages used are
made from the closing prices, and not from the highs and lows of the days
on which the turning points came. The number of issues trade in recent
sessions is smaller than it was two years ago or one year ago, and of course
the composition of the index is never identical from day to day. Never-
theless this index of the average price of all stocks traded every day is
probably in some respects the best available indicator of the changes
that take place in the market values of stocks. It includes all the evidence
there is instead of being based on representative samples.

The most disquieting fact revealed by the diagram is that the rate of
decline has not been decreasing as the bear market has run its course.
The percentage of decrease in the prices in 1030 was greater than that
of 1929, and that of 1931 has exceeded that of 1930. Incredible as it may
seem, the percentage of decline from early November to mid-December
in 1931 was greater than that of the great crash in the autumn of 1929.

The general tendency of the recoveries has been to regain about half
as much in percentage as was lost in the previous decline, and it is inter-
esting to note that the total of the five percentages of advance is just
100, while the sum of the six declines is just over 200. It will be a most
encouraging sign when the market can add to the series another and less
violent cycle with a new low point that does not penetrate beyond the
level of the previous low. . . .

Industrial Production.
The index of industrial production compiled by this bank, and based on
the data of the Federal Reserve Board, declined to a new low figure for No-
vember. The declines have been continuous since April. The data are
in terms of percentages below the computed normal level. The data for
these declining months follow: April, 21.8; May, 22.9; June, 27.4; July
28.4; August, 32.0; September, 34.7; October, 37.4; November, 38.4. The
decline in the index from October to November was less than any former
.decline since last July. This better showing was caused by advances in
automobile output and in the production of iron and steel which are import-
ant components of the index.
Most of the other items in the index declined. Rather pronounced de-
creases appeared in the production of coal and of textiles. Perhaps both
of these recessions reflect the mild character of the winter weather that the
country is experiencing. Data for December are not yet available, but it
is probable that when they do appear they may show some further declines.
Current weekly figures already available indicate that the production
volumes of the closing month of the year are lilkely to prove lower than those
of any earlier month,

*

Building Costs.

Among the readjustments still remaining to be made, few are of more
importance than that of building wages. Nominal rates of building wages
are still extremely high; they are in fact almost at their peak. In many
cases the rates actually being paid are lower than the nominal rates, but in
other instances, and particularly on many public works, the listed rates
are still the actual rates. Present costs of building are somewhat lower
than they were a year or two ago for material prices have fallen sharply
and the efficiency of working forces is greater. Nevertheless building costs
are so far out of line with other current costs as to constitute a handicap
to new construction.

In the diagram [this we omit—Ed.] the three lines represent the monthly
changes over the past nine years in the average rates of building wages in
leading cities, the costs of building materials, and the levels of rents of houses
and apartments. ‘The averages for 1923 are in each case taken as being
equal to 100. The data for wages and materials are taken from the records
of the Federal Reserve Bank of New York, and those for rents from the
figures compiled by the National Industrial Conference Board.

The prices of materials have been falling irregularly during most of the
time since 1923, and they have gone down sharply in the past two years.
Rents reached a high point in 1924, and have been declining since then
except in 1929. Wages on the other hand rose about 30% from early
1923 to the beginning of 1931, and have since then declined very slightly.
This operates strongly against a revival of activity in building construction.

During the past two years the value of existing buildings has greatly
declined along with most other values, and rents have been reflecting that
decline. If new buildings are to compete successfully with existing ones
they must be constructed at much less expense. The most important ob-
stacle in the way of that is the prevailing high level of building wages. For
this reason it seems doubtful if an increase in the volume of new con-
struction can be one of the important influences in business recovery. In
general the wage cost on a new building is likely to be about 60% of the total
expense, and the material cost about 40%.

Rail Stocks.

The market prices of railroad stocks have passed through six great cycles
in the past 100 years, and of them the present cycle has been the shortest
in its duration, and the most violent in its amount of advance and of sub-
sequent decline. In the diagram [this we omit—Ed.] at the foot of this page
the upright lines represent annual ranges from lowest to highest prices of
an index number made up of quotations of stock sale prices of representa-
tive issues beginning with 1831. For the first three years the data are based
on stock prices of four canal companies that then or later operated rail-
roads. From 1834 to 1879 the data are from indexes compiled by the
Harvard Committee on Economic Research, and from 1880 to date the
index is one compiled by the Cleveland Trust Co.

It is not possible to make a truly continuous index from the stock prices
of the same roads over so long a period, but in compiling the present one
a careful attempt has been made to adjust the several series so as to make
an approximately continuous record. From 1897 to date the index is
based on continuous records of an unchanging list of 15 leading roads
operating nearly half the mileage of the country. During the long period
covered by the diagram most of the stocks entering into the index have
been of a par value of $100 each.

Probably the most interesting feature of the diagram is its clear evidence
that the major circles of these stock price movements have been of rela-
tively long duration. Instead of showing cycles averaging three or four
years in length, as a chart does that represents the fluctuations of business
activity, this diagram shows that the changes in the average market prices
of rail stocks have gone in long waves. The time elapsed from top to top
varies from 12 to 25 years, and that from bottom to bottom varies from
11 to 25 years.

The cycles have been long, and their swings from top to bottom have
been wide. In the depression that reached its low point in 1842 the prices
fell from 90 almost to 20. In the recovery from the depression of the 70's
prices more than tripled within four years. Another advance of almost
equal extent, but of less rapidity, came after the severe depression of the
90's. The present decline has been the most rapid of all, for since the
autumn of 1929 railroad stock prices have declined 75% -

At the present time, railroad stock prices are almost unbelievably low.
They are as low as they were at the bottom of the great depression of the
70's, when a large proportion of all railroads were insolvent and their bonds
were in default. To find earlier prices as low as those now prevailing one
must go back before the Civil War to the depression that followed the panic
of 1857, and to the years of the great depression of the 40's. It is worth
noting that on all the previous occasions when railroad stock prices declined
to the bottoms of these major cycles, opportunities for large profits were
made available to courageous investors. It seems probable that there
will be another such opportunity at the bottom of this cycle.

Reduction in Inventories and Indications of Stability
in Prices Noted as Significant Trends in Business
by American Bankers’ Association.

Two of the most significant trends in business conditions
have been reduction in inventories and indications of rela-
tive stability in prices of important commodities, while
progress made by basic American industries in readjust-
ments to a lower level of prices, wages and other costs has
been largely obscured by financial disturbances, the Amer-
ican Bankers’ Association “Journal” says in its discussion
of business conditions. The “Journal,” issued Jan. 11, says:

During the past year a substantial reduction in inventories has been
accomplished through holding production below current shipments by a
considerable number of industries, including automobiles, tires and tubes,
petroleum and gasoline, heating and plumbing fixtures, cotton goods,
hosiery, blister copper and zine, sulphuric acid, methanol, superphosphates
and acetate of lime, to mention only the most important for which monthly
statistics are available.

A deficiency of production below consumption obviously can continue for
only "a linrited time before production must be speeded up, and in the case
of many commodities the future demand is much more likely to expand
than to contract because of sheer replacement requirements, which can be
postponed but are sure to assert themselves sooner or later.

Overproduction is being corrected. At the same time, prices of finished
goods are being brought into line with those of raw products through
reduction in operating costs that will be a striking feature of the 1931
annual reports to be published shortly.

Geneva Issues Data for Ford on Wages—International
Labor Office Finds in Two-Year Survey “Detroit
Standard’” Costs Less Abroad—Stockholm an Ex-
ception—‘Real Wage” There Would Range from
999, to 1049 of Michigan Rate in Money—Barce-
lona Scale Lowest.

From its Geneva correspondent, Charles K. Streit, the

New York “Times” reported the following on Jan. 3:

After two years of pioneer work the International Labor Office has now
given its answer to the question that has aroused world-wide curiosity:

What wage should workers get in each of the Ford European factories
to let them live at a standard equivalent to that of the $7-a-day man in

Detroit?
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The answer is that this can be done with a wage lower than that of
Detroit in all of the 14 cities investigated, except Stockholm. There
it would need to be possibly 4% higher. In the other 13 the wage would
range from as much as 42% lower in Barcelona to as little as 7% lower
in Frankfort-on-Main.

This gives for more baldly than does the Labor Office the results of
the first investigation of its kind ever made, which cost $25,000, the
expense being defrayed by Edward A. Filene of Boston from his Twentieth
Century Fund. The Labor Office gives its answer in a report entitled “An
International Enquiry Into the Costs of Living,” which fills 210 printed
pages, chiefly with statistics, meticulously gathered and painfully checked.

Relation to Wages “Ignored.”

Professing to ignore the relation of the inquiry to wages, it confines itself
to saying how much the standard actually enjoyed by a Detroit Ford worker
(earning $1,720 a year, $7 a day for a five-day week) with wife and two
children would cost the worker in each of 14 European cities in which Ford
has or plans to have factories. After allowing everywhere for the decline
in prices since the inquiry began (which brings the Detroit figure down to
$1,550, where Ford’s return to the $6 day has also brought it), the office
answers in these terms:

If the figure 100 is used to represent the cost in January 1931 of the
Detroit standard, then its cost at that time in the other cities can be thus
expressed :

Costs in Terms of Dollars.

In other words, this Ford standard can be duplicated in Cork for 85%
of what it costs in Detroit, while in Barcelona it can be duplicated for a
little more than half the Detroit price. In still other words, the standard
that costs the company $1,650 in wages in Detroit will cost it, according
to the report’s figures, between 5,715 and 6,040 kroner in Sweden, or $1,575
(averaging the two estimates, £226 1s. to £236 19s. in Manchester, or
$1,129 (exchanged at par); 9,340 zloty in Warsaw, or $1,046, and 9,135
pesetas in Barcelona, or $878.

The report suffers from the fact that it does not give its conclusions
in a clear-cut manner; one must dig for them. Nor does it give data
showing how its figures compare with the wages actually paid in Europe.
All this is due, not to the Labor Office, but to the opposition of its govern-
ing body, whose European employer members were so afraid of such wage
comparisons that they sought to prevent the inquiry being made and
succeeded in greatly circumscribing it.

Comparative Data Supplied.

The Institute of Scientific Management, which Mr. Filene has been instru-
mental in maintaining here, has, however, made some investigations of the
actual wages being paid machinists in certain of the cities in question.
Data it provides separately allow one to calculate roughly that these wages
are everywhere below that required for the Detroit standard, ranging from
12% below in Manchester to 26.7% below in Helsingfors. Its figures,
given in the currency of each city, with Column A giving the cost of the
Detroit standard as stated by the Labor Office report, and Column B
giving the institute’s figures for existing machinists’ wages, follow:

Clty—

Copenhagen. ...

Stockholm..
Helsingfors.

5,715-

50,960
31,505~ 34,425
29,490- 31,885
34,145~ 36,495
2,520~ 2,630
£226 15.~-£236 19s.
£272 4s.

9,340

9,135

2,140
£205 6s. 8d.
£226 7s8. 8d

5,858

3,744

In othcx: words, the above table shows that, for instance, for a Finn
to enjoy in Helsingfors the standard he could have in Detroit for the
$1,550 wage there, he needs a wage of only $1,274, but actually gets
only $481.

Warsaw..
Barcelona

Ford’s European Wages Left Out.

The figures on actual wages do not refer to those being paid by Ford in
Europe. The Labor Office was not empowered by the Ford Co. to include
such data in its report. It is understood, however, that in Manchester
the company already pays practically the Detroit equivalent, and in some
other cities its wage is not far below it. It is not known here whether
the company now intends to bring its wage up to the Detroit standard, but
this is not expected in view of the depression that has set in since the
inquiry began.

Much interesting social data are included in the report. Thus, to quote
it, ‘“‘as regards bathrooms, it may be said that they are not met with in
workers’ dwellings” in practically all the European cities, though they are
stock equipment in Detroit. In Antwerp the investigators were told that
Belgian workers would not spend extra money, if they got it, for a
bathroom. Nor are dwellings of four to five rooms considered the standard
in Detroit, available in working class districts in many European cities ;
usually their houses have fewer rooms and less comfortable equipment.

House-to-House Check in Detroit.

The Detroit standard was determined by a careful house-to-house inquiry
among the Ford workers there undertaken by the United States Bureau
of Labor Statistics for the Labor Office. With the details of their average
budget in hand, the Labor Office then determined, by inquiry in the
shops, &c., of the European city, what these items would cost there. For
this purpose it obtained a collection of samples of the Detroit workers’
clothing, each of which was then priced in each European city.

Much of the report is taken in telling how the difficulties in making
this comparison in standards of living were met. Certain items, such
as automobiles, were treated as matters of taste, and the money they repre-
gented was awarded to the European as a surplus to spend as he wished.

For political reusons the office was not able to include in the inquiry
three cities in which Ford has plants—London, Genoa and Trieste. The
British feared duta comparing the cost of living in london and Man-
chester would cause domestic trouble,

The question that led to this whole investigation was originally raised
by Sir Percival Perry, head of the Ford Motor Co. in Europe, in a letter
in early 1929 to the Labor Office. The latter replied, regretting it had
neither the data requested nor the funds needed to obtain them, Publica-

tion on the front page of the New York ‘“Times,” on May 29 1929, of an
exclusive (Geneva dispatch giving this news in detail was followed that
day by Mr. Filene'’s cabling the Labor Office on offer of $25,000 to pay for
this investigation. J. M. Nixon is the Labor Oiffice official most
responsible for the report.

Ford Inquiry by International Labor Office Shows
High Costs Abroad—Twentieth Century Fund
Asserts Low Standards of Living Go with Low
Wages—Luxuries Not Included.

From the New York “Times” of Jan. 4 we take the
following :

The report of the International Labor Office on its investigation of
“Ford standard’” wages for Europe shows low standards of living go with
low wages, according to the Twentieth Century Fund of New York, which
provided the funds for the inquiry. Another conclusion from the report is
said to be that the cost of living in European cities is surprisingly high
in view of the fact that wages are so low.

The inquiry was undertaken by the International Labor Office when the
Twentieth Century Fund suggested that this would be a most valuable
contribution to a study of relative living costs and wage information,
then non-existent.

“It was desired to know,” says the report, “how much a European worker
would need to expend if his general standard of living were to be approxi-
mately equivalent to that of his Detroit counterpart.”

“An approximation is as near as the report could come because of the
differences in taste and customs among workmen in the various cities,’”
the Twentieth Century Fund stated. ‘“The report shows that these differ-
ences were manifold. Without specification of wine or beer, it is pointed
out, in the realm of food and drink, “the influence of national custom plays
the largest part,” and comparison is most difficult.

“To compare clothing prices, samples of clothing bought in Detroit were
sent on tour through the 14 cities, and their Detroit prices compared
with the prices of similar or equivalent articles in the stores there. Here,
again, differences of local customs was encountered.

“‘The cut of American women’s clothes,” the report says, was frequently
different than that of the usual European clothes,” possibly referring to
the low prices at which stylishly-cut dresses are reproduced in this country.

“It was difficult to match children’s clothing sent from America in
many European stores, because the clothing of most Continental workmen’s
children is mrade at home.

“The ‘predomninant type’ of home of Detroit workers is described in
the report as ‘a detached house, occupied exclusively by the family and
equipped with electricity, gas, central heating and a bathroom. In most
of the European towns included in this inquiry houses of such a type
rarely exist.’ The conditions of Europe in regard to the number of rooms
per family is said to be somewhat balanced by the fact that rooms there
are larger.

“In comparing prices paid for various articles by workers here and
abroad, it is noticeable that the report does not take into consideration,
for the European cities, many articles of convenience and luxury listed
among the purchases of Detroit workers.

“0f 100 families of employees of the Ford Motor Co. in Detroit whose
cost of living was studied, 47 owned automobiles, 36 had radios, 80
sewing machines, 21 vacuum cleaners, 45 phonographs, 49 electric washing
machines and 98 electric irons. None of these items has a place in the
calculation of budgets for the European cities.”

The Twentieth Century Fund includes on its board of Trustees Newton
D. Baker, Bruce Bliven, Henry 8. Dennison, John H. Fahey, Edward A.
Filene, Max Lowenthal, James G. McDonald, Roscoe Pound and Owen D.
Young. Its economic advisors are Wesley O. Mitchell, Joseph H. Willits
and Leo Wolman. Evans Clark is director.

233 New Buildings Projected in 1931—Estimated Cost
of Manhattan Work Was $106,639,946, Report of
Superintendent of Buildings Shows—359% Below
1930—Total for December Lowest Monthly Figure
in Several Years.

Plans were filed with the Manhattan Bureau of Buildings
during 1931 for 233 new structures with a total estimated
cost of $106,639,946, a decline of about 35% from the
previous year's figure, according to a report made public
on Jan. 6 by Samuel Fassler, Superintendent of Buildings.
The New York “Times” of Jan. 7, from which we quote,
further said:

During 1930 plans were recorded for 576 buildings at an aggregate
estimated cost of $166,733,425, or less than $300,000 for an average build-
ing, as compared with an average cost of more than $400,000 during the
past year. The number of plans filed in 1931 was 222, against 360 in 1930.

For the twelve months just ended 2,748 plans were filed for alterations
to 3,001 buildings of all types at a total cost of $23,991,099, compared
with 2,691 plans for changes in 2,906 structures involving $31,028,663
during 1930.

The largest monthly total for new structures of all vypes in the borough
last year was reached in April, when the plans for several units of the
Rockefeller midtown business and broadcastinfg centre were filed. The
total was $28,556,045.

During December the total reached the lowest monthly figure in several
years, $116,850 for ten buildings, including a warehouse, two small office
structures, a garage and a store and showroom building. In December
1930, the records showed seventeen buildings projected at an estimated
cost of $2,130,345.

A tabulation of the estimated cost of new construction by months, and
comparison with the previous year, follows:

1931. 1930. 1931.
January.... $12,352,685 $14,098,400| August

- ,133,360 10,956,700 | September .. .
17,855,626 11,354,275 | October.. - ..
e It S

,960, 1004, ecember....
3,487,450 16,520,280 —m M
1,006,300 33,455,7001 'Total $106,639,946 $166,733,425

The 1931 total of $106,639,946 is slightly more than $60,000
the previous twelve months. ! {000 undec

1930.

4,528,650
21,662,280
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Electric Output in the United States During the Week
Ended Jan. 9 Showed a Decline of 5.5% As Com-
pared With the Corresponding Period Last Year.

The production of electricity by the electric light and power
industry of the United States for the week ended Saturday,
Jan. 9, was 1,619,265,000 k w h., according to the National
Electric Light Association. The Atlantic seaboard shows a
decrease of 1.69% from the corresponding week last year and
New England, taken alone, shows a decrease of 2.6%. The
central industrial region, outlined by Buffalo, Pittsburgh,
Cincinnati, St. Louis and Milwaukee, registers, as a
whole, a decrease of 7.8%, while the Chicago district, alone,
shows a decrease of 4.1%. The Pacific Coast shows a de-

cline of 8.89%, below last year.

Arranged in tabular form, the output in kilowatt hours
of the light and power companies for recent weeks and by
ealendar months since the beginning of the year, according
to the National Electric Light Association, is as follows:

1931. 1930. 1929. 1928.

*x

1,630,081,000
1,726,800,000
1,722,059,000
1,714,201,000

1,674,588,000
1,806,259,000
1,792,131,000
1,777,854,000
1,819,276,000
1,806,403,000,
1,798,633,000
1,824,160,000
1,815,749,000

1,793,584,000|
1,818,169,000
1,718,002,000
1,806,225,000!
1,840,863,000
1,860,021,000
1,637,683,000

1,680,289,000|
1,816,307,000)

7,5685,334,000
6,850,855,000
7,380,263,000
7.285,359,000
7,486,635,000

SO

e T

1,729,377,000
1,747,353,000
1,741,295,000
1,728,210,000
1,712,727,000
1,721,501,000
1,671,787,000
1,746,934,000,
1,748,109,000
1,769,944,000
1,617,212,000

1,597,454,000
1,713,508,000

8,021,749,000
7,066,788,000
7,580,335,000
7,416,191,000
7.494,807,000
7,239,697,000
7,363,7230,000
7,391,196,000
7,337,106,000
7,718,787,000

qwmp—qug

P BUESESAS PEPR RERS A

1,564,652,000

1,523,652,000
1,619,265,000

7,439,888,000
6,705,564,000|
7,381,004,000
7,193,691,000

WOMNODIL SO 8909098 D b 00 0010 i 00 Mo X
AR

WHNRENON DR BORRRETITING
STaTATATATARNY

7,773,878,000( 6,9
7.523,395,000

7,042,783,000
8,133,485,000

7.256,279,000 :
8913.615:000| 7.270.112,000| 7.681,822.000| 7.174,145.000
¥7.240.000,000| 7.566.601,000] 7,871,121,000] 7,233,488,000 4.3%

Total year_|y 85700000,000'89,467,099,000 00.277.153.00()'80.829.833.000' 4.2%
x Because of irregularity of Labor Day holiday, change Is calculated for the
first two weeks of September. y Estlmated.

Note.—The monthly figures shown above are based on reports covering 92% of
the electric light and power industry and the weekly figures are based on 70%.

e
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#Annalist’” Weekly Index of Wholesale Commodity
Prices—New Low on Jan. 12,

The “Annalist’”’ weekly index of wholesale commodity
prices fell to a new low of 94.3 on Jan. 12, compared with
94.7 (corrected) the week previous, 95.9 two weeks before,
and 115.4 on Jan. 13 1931. The “Annalist’’ adds:

The latest drop marks the ninth week of the present decline, with a
loss of 8.3 points since Nov. 10. This week's movement was dominated,
like last week's, by a very few commodities. Were the sharp drops in
butter and eggs eliminated, the index would have changed little, as there
was no pronounced trend elsewhere.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES,
(1913—100.)

Jan.121932. | Jan. 5 1932, | Jan. 13 1931.

All commodities
* Revised. aCorrected.

#Annalist” Index of Business Activity—Year Closed
with Slight Upward Turn.

The “Annalist’’ index of business activity closes the year
1931 with a slight upturn, following two years of decline
{nterrupted only by the false revivals of the spring of 1930
and the spring of 1931. Continuing, the ‘“Annalist’’ says:

The preliminary figure for December is 65.8, as against 5.0 for November
and 76.1 for December 1930. The rise from November to December
{s mainly the result of a large increase in automobile production from
the abnormally low output which prevailed in November and October.
There was also a fairly substantial gain in the adjusted Index of boot
_and shoe production, and a smaller increase in the adjusted index of zinc
production. Partly offsetting these increases, however, was a sharp
decline in the adjusted index o!’ steel ingot production and smaller declines
in the adjusted indices of pig iron production, freight carloadings, cotton
consumption and bituminous coal production.

Table I gives for the last three months the combined index and its
components, each of which is adjusted for seasonal variation and where
necessary for long-time trend. The adjusted index of electric power
production for December is based on an estimated output of 7.,669.000,000

kwh., as against the Geological Survey total of 7.383,000,000 kwh. for
November, and 8,108,000,000 kwh. for December 1930. The adjusted
index of boot and shoe production for December is based on the Tanners’
Council estimate of 19,200,000 pairs, as against a Department of Commerce
total of 18,470,065 pairs in November and 17,537,481 pairs in December
1930. Table II gives the combined index by months back to the be-
ginning of 1919.

TABLE I.—THE ANNALIST INDEX OF BUSINESS

COMPONENT GROUPS.

ACTIVITY AND

December. October.

31.9

November.

Pig iron production..
Steel ingot production
Freight carloadings
Electrie power production.
Bituminous coal productio!
Automobile production
Cotton consumption

‘Wool consumption

Boot and shoe productio
Zine production....

Combined Index. .
* Subject to revision.
TABLE II.—THE COMBINED INDEX SINCE JANUARY 1919.

1928.
98.0

1927.

102.2
104.7

(=11 DOV OVPOO®
2SRBISBIBERY
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* Subject to revision.

Union Guardian Trust Co. of Detroit Reviews Business
and Employment Conditions in Detroit—Indus-
trial Activity Shows Improvement.

A substantial improvement in Michigan industrial activity
is evident as a result of the introduction of the 1932 auto-
mobile models, according to Dr. Ralph E. Badger, Executive
Vice-President, and Carl F. Behrens, Economist, of the Union
Guardian Trust Co., unit of the Guardian Detroit Union
Group, Ine. This improvement will probably continue to be
evident throughout January. The “Review” from the Union
Guardian Trust Co., issued Jan. 3, also says in part:

Dealers’ stocks are reported to have reached unusually low levels for
this period of the year due to curtailed output in the final months
of 1931. . . .

What will happen after dealer-stocking has been completed cannot be
forecast with any degree of certainty. A number of the 1932 models have
already appeared and bid fair to make a strong appeal to potential auto-
mobile purchasers in 1932.

Reports from various industrial centers in Michigan indicate that Adrian,
Flint, Jackson and Detroit show the most significant business improvement
over last month. In Flint and Jackson, mranufacturing operations and
employment are reported greater than in the same period in 1930. Employ-
ment in Detroit on Dec. 15, according to the Board of Commerce index,
was 629 of the 1923-1925 level, an increase when compared with 50%
on Nov. 15, but a decrease from the Dec. 15 1930 figure of 78.5. Electric
power consumption in Detroit is also reported to have shown a substantial
increase in comparison with November. Flint was the only city in South-
western Michigan to show greater retail sales this year than last, but at
Adrian and Jackson this year’s trade was about on a par with 1930 volume,

Building activity in the principal cities of this area is greatly curtailed
in comparison with building in the final months of 1930, In Detroit,
for example, during November, the value of building permits issued totaled
only $773,000, which compares with a volume of $2,587,000 in the same
month of 1930. The declines in Flint, Dearborn, Lansing, Pontiac and
Saginaw building schedules were of similar proportions. For 23 of the
leading cities of the State, permit values totaled only $1,208,000, compared
with $5,160,000 in the same month of 1930.

In Southwestern Michigan, Albion, Battle Creek, Grand Rapids and
Kalamazoo report retail trade slightly greater than a year ago. With the
turn of the year, some improvement in retail trade is expected at Ionia,
Niles and South Haven. Grand Rapids and Mt. Pleasant report tmanu-
facturing activity as greater than in December 1930. The increase in Grand
Rapids is due in part to increased furniture manufacturing but also reflects
the operations of automobile parts and accessories manufacturers and of an
automobile company which located in that city within the past year.
Employment in food manufacturing establishments, centering largely in
Battle Oreek, has declined since last May almost without interruption, but a
large part of the decline has been seasonal. The decline from November
1930 amounts to only about 8%.

Prices of agricultural commodities remain at comparatively low Jevels.
Cattle prices are about 25% higher than at midsummer, but the prices of
hogs and lambs have declined persistently. The winter wheat crop has
developed very satisfactorily due to the mild weather and more than
sufficient moisture.

Conditions in the Upper Peninsula remain unsatisfactory in most areas.
Mining operations in the copper country are at a standstill because of the
low price of copper, and the decline in building operations has curtailed
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Jumrber sales and output. Shipments of iron ore through the locks at Sault
Ste. Marie during the 1931 shipping season declined 48% from the 1930
totals. The total freight tonnage which passed through the locks in 1931
amounted to 44,613,671 tons compared with 72,897,752 tons in 1930, a
decline of 39%.

Dun’s Commodity Price Index.

Monthly comparisons of Dun’s index number of wholesale
commodity prices, proportioned to consumption, follow:

Jan. 1
1932.

Dece. 1
1931.

$18.266
15.483
16.613
16.872
23.003
18.498
31.666

$140.401

Jan. 1
1931.

$25.368

Jan. 1
1930.

$33.801
22.622

Jan. 1
1029,

$32.673
24.620
21.690
19.596
35.6568
21.348
36.780

$192.365

Groups.

$17.291

15.623
Dairy and garden 17.869
Other food
Clothing . - £
20.943
35.994

$186.513

$140.681 $159.719

Dun’s Report of Failures in December.

Business failures in the United States in December were
unusually heavy. For the closing month of the year the
number generally exceeds that of the preceding months, but
last year the increase was much greater than in most other
years. The records of R. G. Dun & Co. show 2,758 defaults
last month with liabilities of $73,212,950, against 2,195 in
November involving $60,659,612 of indebtedness, and 2,525
in December 1930, owing a total of $83,5682,361.

Monthly and quarterly failures, showing number and
liabilities, are contrasted below for the periods mentioned:

Liabilittes.
1930.
$83,683,361
55,260,730
56,296,577

$195,240,668

Number.
1930.

1931,
$73,212,950
60,659,612
70,660,436

$204,532,998

1929,
$67,465,114
52,045,863
31,313,581

$150,824,558

November. 3
~October.........

4th quarter...

based upon the average of 1925-1927 as 100, declined to 68.
These statements are based upon information collected
each month from 1,608 firms by the Division of Statistics
and Information of the New York State Department of
Labor. The factories were chosen to represent the many
kinds of manufacturing located throughout the State. The
collection of reports began in June 1914. Commissioner
Perkins’ survey continues:

December more often than not has shown a decline in employment
from November: the decrease this year was less severe than for the same
month in 1920 or 1930. However, it followed fairly large cuts in forces
from the September fall peak and continued the general downward movye-
ment of the past two years. Factory employees this December totaled
12% fewer than in December 1930 and 28% fewer than December 1929.

Bvery main industry group reported fewer workers in December, except
the metal and water, light and power groups. Losses ranged from 1% to
5%. Net gains in employment in several metal industries were sufficient
to offset decreases in other metals. Several automobile and parts manu-
facturers again enlarged forces in December following November in-
creases. Many railroad equipment and repair shops were taking on men.
Sharp reductions in one or two firms were mainly responsible for the size
of the loss in structural and architectural iron and in firearms, tools and
cutlery. A number of brass, copper and aluminum firms enlarged forces,
with two large gains noted. In the iron and steel industry several large
increases offset two large cuts in workers. No definite movement appeared
in machinery and electrical apparatus or instruments and appliances.

The clothing, textile and fur, leather and rubber goods industries re-
ported less severe losses in December than in November. Of the clothing
group, only the men's clothing and miscellaneous sewing industry showed
a net gain in workers. Employment reductions were general among
glove and bag makers; two shops made especially sharp cuts, in one instance
for inventory. Many shoe firms were replacing forces after heavy lay-offs
in November. The textile industry continued to report irregular move-
ments. Numerous losses of large size occurred in woolens, carpets and
felts and in knit goods. -

New York City laid off a greater proportionate number of workers
than the State as a whole; this was due to a greater decline of the clothing
industry in the city. Of the up-State industrial centers, Rochester alone
reported a good increase; the metal, shoe and men's clothing industry
contributed to this advance. Albany-Schenectady-Troy and Buffalo
improved slightly the November level of employment. The other dis-
tricts of Binghamton, Syracuse and Utica reported declines 'n working
forces.

FACTORY EMPLOYMENT IN NEW YORK STATE (PRELIMINARY)

$47,255,650| $46,947,021
53,025,132| 49,180,653

60,997,853| 39,826,417
$161,278,635/$135,054,001
$51,655,648| $63,130,762
53,371,212 55,541,462
50,868,135| 49,059,308
$155,894,005/$167,731,532
$60,386,550| $56,846,015
59,607,612 51,326,365
94,608,212| 61,185,171

$214.602,37418169,357,551

$34,124,731
33746452
32425519
$100,296,702
$31,374,761
41215,865
35,260,702
$107,860,328
$36,355,601
34,035.772
53,877,145
$124,208,608
In the following table the statement of insolvencies in
~commercial lines for December is separated by branches of
business covering three years:

FAILURES BY BRANCHES OF BUSINESS—DECEMBER 1931,

1st quarter.__.

Number.

1931.11930.

Liabilities.
1930.

1929.

1931, 1929.

Manufacturers—
Iron, foundries and nalls 14
Machinery and tools. 36
Woolens, carpets & knlt gds, 8| 5

- Cottons, lace and hoslery. .
Lumber, bullding lines, &e.

* Clothing and millinery
Hats, gloves and furs. .

- Chemieals and drugs--
Paints and olls
Printing and engraving.. ..
Milling and bakers. . ___._.._
Leather, shoes and harness.

$408,865

$071,417
3,174,400

3,054,842
189,690

6,810,438
1,406,495

$524,657.
9

112

196,668
2,697,571
8,810,429

$22,453,828

Glass, earthenware & brick.

4381100 1 5
All other 00 073,255

4,937,688| 16,317,738
$19,048,173/333,266,070

Total manufacturing....

Traders—
General stores
Groceries, meat and fish_..
Hotels and restaurants.. ..
Tobacco, &
Clothing and furnishings. ..
Dry goods and carpets
Bhoes, rubbers and trunks...
Furniture and crockery. ...
Hardware, Stoves and Tools
Chemicals and drugs
Paints and oils
Jewelry and clocks
Books and papers....
Hats, furs and gloves..
All other.

Total trading
« Other commercial

Total United States

$2,190,511

3,857,174

1,349,391
255,%

$2,616,284 1,184,
H 3 $1,184,200

2,279,826
7,094,141

108,820
7,410,248

1,3441838,385,300/828,353,028
134] 12,373,813| 35,382,160

2,037|$73,212,9501$83,683,361

7,082,756

$28,549,762
5,649,273

$67,465,114

2,013
154

2,758

1,834
154

2,525

Loss of 1% in Employment Noted in New York State
Factories in December—Index Figure 68 as Com-
pared With Average of 100 for 1925-1927.

Representative factories in New York State reduced their
~working forces over 1% from November to December,

Industrial Commissioner Frances Perkins stated to-day

(Jan. 9). Accordingly the index of factory employment,

Percentage Change
November to December 1931,

N. Y. Ciy.

—4.7

) —9..
me, plaster. 4 —6.2

g;-lck. tile and pottery.

—1.0

ass
Metals and machinery..
Sllverware and jewelry
Brass, copper and aluminum.
Iron and steel
Structural and arch
Sheet metal and hardware
Firearms, tools and cutlery
Cocking, heating and ventilating apparatus
Macuinery and electrical apparatus.
Automobiles, airplanes, &e.
Rallroad equipment and repair shops.
Boat and ship bulilding
Instruments and appliances.
Wood manufactures
Saw and planing mills
Furniture and cabinet work.
Planos and other musical instruments
Miscellaneous wood, &c
Furs, leather and rubber goods.
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Gloves, bags, canvas goods-
Rubber and gutta percha.
Pearl, horn, bone, &c- ...
Chemieals, olls, paints, &o
Drugs and Industrial chemicals-
Palnts and colors
Oll products
Photographic and miscellaneous chemicals-
Pulp and paper.
Printing and paper goods-
Paper boxes and tubes- .-
Miscellaneous paper goods
Printing and bookmaking.
Textlles
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Miscellaneous sewing. .. _

Laundering and cleaning.
Food and tobacco

Flour, food and cereals_

Canning and preserving. _
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Rise in Lumber Production Following Holidays Ig
Slight—Improvement in Orders Better.

With production still exceedingly low, lumber mills ex-

perienced an increase in new business in excess of their in-

creased cut following the holidays, it is indicated in tele-

graphie reports from 673 leading hardwood and softwood
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mills for the week ended Jan. 9 to the National Lumber
Manufacturers Assn., showing orders and shipments each
45% above production which for these mills amounted to
91,631,000 feet. A week earlier 769 mills gave orders 43%
above and shipments 70% above a cut of 78,334,000 feet.
For the latest week hardwood orders were 93% above and
shipments 96% above production. Both orders and ship-
ments of softwoods were 409, above the cut. Comparison
by identical mill figures for the latest week with the equiva~
lent period a year ago shows—for softwoods, 426 mills,
production 429% less, shipments 32% less and orders 36%
less than for the week a year ago; for hardwoods, 183 mills,
production 47 % below, shipments 9% below and orders 13%
below the volume for the week last year.

Lumber orders reported for the week ended Jan. 9 1932,
by 473 softwood mills totaled 117,041,000 feet, or 40%
above the production of the same mills. Shipments as re-
ported for the same week were 116,870,000 feet, or 40%
above production. Production was 83,652,000 feet.

Reports from 218 hardwood mills give new business as
15,376,000 feet, or 93% above production. Shipments as
reported for the same week were 15,674,000 feet, or 96%
above production. Production was 7,979,000 feet. The
Association, in its statement, further reports as follows:

Unfilled Orders.

Reports from 407 softwood mills give unfilled orders of 441,988,000
eet, on Jan. 9 1932, or the equivalent of 11 days’ production. This is
based upon production of latest calendar year—300-day year—and may
be compared with unfilled orders of 526 softwood mills on Jan. 10 1931,
of 775,917,000 feet, the equivalent of 15 days’ production.

The 373 identical softwood mills report unfilled orders as 428,881,000
feet on Jan. 9 1932, or the equivalent of 11 days’ average production, as
compared with 673,590,000 feet, or the equivalent of 18 days' average
production on similar date a year ago. Last week's production of 426
identical softwood mills was 81,005,000 feet, and a year ago it was 139,-
868,000 feet, shipments were respectively 112,645,000 feet and 164,811,000,
and orders received 112,065,000 feet and 175,988,000. In the case of hard-
woods, 183 identical mills reported production last week and a year ago
7,353,000 feet and 13,744,000, shipments 14,036,000 feet and 15,438,000,
and orders 14,114,000 feet and 16.267,000.

West Coast Movement.

The West Coast Lumbermen's Association wired from Seattle the follow-
Ing new business, shipments and unfilled orders for 216 mills reporting
for the week ended Jan. 9:

NEW BUSINE UNSHIPPED ORDERS.

5SS,
Feet. Feet,
Domestic carg: Domestic cargo
.. 28,464,000 delivery....123,807,000
9,558,000 | Foreign...
- 17,239,000 | Rail
4,665,000

Total 59,916,000 Total 241,769,000

Production for the week was 53,705,000 feet.

For the year (1931) to Jan. 2, 171 identical mills reported orders 1%
above production, and shipments were 5.4% above production. The
same number of mills showed a decrease in inventories of 12.8% on Jan. 2
1932 as compared with Jan. 1 1931.

Southern Pine Reporls.

The Southern Pine Association repofted from New Orleans that fol
114 mills reporting, shipments were 12% above production, and orders
were 30% above production and 17% above shipments. New business
taken during the week amounted to 21,693,000 feet (previous week 17,-
304,000 at 102 mills), shipments, 18,585,000 feet (previous week 20,832,
000), and production, 16,667,000 feet (previous week, 13,223,000). Orders
on hand at the end of the week at 102 mills were 54,663,000 feet, The
107 identical mills reported a decrease in production of 49%, and in new
business a decrease of 41%, as compared with the same week a year ago.

The Western Pine Association, of Portland, Ore., reported production
from 118 mills as 12,557,000 feet, shipments 32,211,000 and new business
32,243,000. The 92 identical mills reported production 50% less and new
business 18% less than for the same week last year.

The Northern Pine Manufacturers of Minneapolis, Minn., reported no
production from 7 mills, shipments 1,728,000 feet and new business 1,540,-
000 feet. The same number of mills reported a decrease of 489, in orders,
compared with the same week of 1931.

The Northern Hemlock and Hardwood Manufacturers Assoclation, of
Oshkosh, Wis., reported production from 18 mills as 723,000 feet, shipments
891,000 and orders 1,649,000 feet. The 15 identical mills reported a 78%
decrease in production and a 3% increase in new business, compared with
the corresponding week of last year.

Hardwood Reporls.

The Hardwood Manufacturers Institute, of Memphis, Tenn., reported
production from 200 mills as 7,336,000 feet, shipments 13,716,000 and new
business 13,147,000. The 168 identical mills reported production 40% less
and orders 20% less than for the same week last year.

The Northern Hemlock and Hardwood Manufacturers Assoclation, of
Oshkosh, Wis., reported production from 18 mills as 643,000 feet, ship-
ments 1,958,000 and orders 2,229,000. The 15 identical mills reported a
75% decrease in production and a 67% increase in new business. compared
with the corresponding week a year ago.

SHIPMENTS.
Feet;
Coastwise and
intercoastal . 29,371,000
12,762,000
- 16,667,000
4,655,000

63,455,000

Lumber Output for Five Weeks Ended Jan. 2 1932, As
Reported by an Average of 631 Mills—Approxi-
mately 38.4% Below Same Period a Year Ago—
Shipments and Orders also Lower.

We give herewith data on identical mills for the five weeks
ended Jan. 2 1932, as reported by the National Lumber

Manufacturers Association:
An average of 631 mills reported as follows to the National Lumber
Trade Barometer for the five weeks ended Janj 2 1932:

gitized for FRASER
tp://fraser.stlouisfed.org/

Orders Recetved.
1930.
826,329

Shipments.
1931. 1930.

545,374 | 812,041
54,694 79,618 74,347 79,624 70,145 72,610

492,359 | 799,750 | 619,721 | 891,665 | 632,248 | 898,839

Production in the five weeks of 1931 was 38.4% below corresponding
weeks of 1930, as reported by these mills; and 61.4% below the record of
comparable mills for same period of 1929. 1931 softwood cut was 39.2%
:)Sécgv that of the same weeks of 1930 and hardwood cut was 31.3% below

Shipments in the five weeks of 1931 were 30.5% below those of corre-
sponding weeks in 1930, softwoods showing 32.8% decline and hardwoods,
6.6% decline.

Orders received during the five weeks of 1931 were 29.7% below those of
corresponding weeks of 1930, and 47.3% below 1929. Softwoods showed
32% decline in the five weeks of 1931 compared to 1930, and hardwoods
3.3% decline.

The production of the reporting mills in the five weeks ended Jan. 2
1932, was only 209% of their rated capacity and 349% of their three-year
average production (in 1928, 1929, 1930).

On Jan. 2 1932 gross stocks as reported by 364 softwood mills were
4,044,014,000 feet, or the equivalent of 93 days’ average production of the
reporting mills, as compared with 4,771,855,000 feet, on Jan. 3 1931, the
equivalent of 110 days’ average production.

On Jan. 2 1932 unfilled orders as reported by 585 mills (cutting either
softwoods or hardwoods or both) were 565,683,000 feet, or the equivalent
of 11 days’ average) production as compared with 844,009,000 feet on
Jan. 3 1931, the equivalent of 17 days' average production.

The five weeks’ period covered includes the holidays and is also the
period of the year when the mills are generally closed for inventories and
repairs. This year more closed and for longer periods than usual.

Production.
1931. 1930.
437,665 | 720,132

M Board Feet.
1931.

562,103

Softwoods-
Hardwoods

Production of Lumber in 1931 Fell Off 339, As Com-
pared with the Preceding Year, According to
Reports Made by an Average of 655 Mills—
Shipments and Orders Declined 23%.

According to the National Lumber Manufacturers Associa~
tion, production of lumber, as reported by an average of 655
mills to the ‘‘National Lumber Trade Barometer”, amounted
t0 9,395,766,000 feet for the 52 weeks of 1931 and compares
with 13,932,156,000 feet in the previous year, a decrease
of 33%. Shipments totalled 10,286,045,000 feet as against
13,409,143,000 feet in the year 1930, a decline of 23%.
Orders received also fell off 239% during the past year to
9,977,629,000 feet and compares with 13,006,963,000 feet
in 1930. The Association’s statement follows:

An average of 655 mills reported as follows to the ‘“National Lumber
Trade Barometer' for the 52 weeks of 1931, as compared with correspond-
ing weeks of 1930:

Production—
Softwoods, feet.
Hardwoods, feet

1930. Decline;
12,498,366,000 32%
1,433,790,000 40%

13,932,156,000 33%

12,139,029,000 24%
1,270,114,000 18%

13,409,143,000 23%

11,828,614,000 249,
Hardwoods, feet 1,025,968,000 1,178,349,000 13%

Total, feet 9,977,629,000 13,006,963,000 23%

In 1931, these mills showed production as 38% of their rated capacity
and 56% of their three-year average production (1928, 1929, 1930).

On Jan. 2 1932 gross stocks as reported by 364 softwood mills were 4,044,-
014,000 feet, or the equivalent of 93 days’ average production of the report-
ing mills, as compared with 4,771,855,000 feet on Jan. 3 1931, the equiva-~
lent of 110 days' average production.

On Jan. 2 1932 unfilled orders as reported by 585 mills (cutting either
softwoods or hardwoods or both) were 565,683,000 feet, or the equivalent
of 11 days' average production as compared with 844,009,000 feet on Jan, 3
1931, the equivalent of 17 days' average production.

In 1931 these 655 mills showed shipments as 9% above production and
orders 6% above production; in 1930, they showed shipments 4% below
production and orders received 7% below production.

In 1931 the softwood mills from this group showed shipments 8% above
production and orders 5% above production; the hardwood mills showed
shipments 20% above production and orders 19% above production.

1931.
8,532,265,000
863,501,000
9,395,766,000

9,248,989,000
1,037,056,000

10,286,045,000
8,951,661,000

Total, feet

Shipments—
Softwoods, feet. -
Hardwoods, feet -

Total, feet
Orders Recetved—
Softwoods, feet

West Coast Lumbermen’s Association Weekly Report.

According to the West Coast Lumbermen’s Association,
reports from 224 mills show that for the week ended Jan. 2
1932 a total of 42,519,410 feet of lumber were produced,
55,188,493 feet ordered and 67,465,658 feet shipped. This
compares with 45,229,754 feet produced, 58,090,869 feet
ordered and 57,561,453 feet shipped during the week ended

Deec. 26 1931. The Association’s statement follows:

WEEKLY REPORT OF PRODUCTION, ORDERS, AND SHIPMENTS.
224 mills report for week ended Jan. 2 1932,
(A1l mills reporting production, orders and shipments for last week.)

Production 42,519,410 feet (100%)

Orders. .- --55,188,493 feet (29.86% over production)

Shipments 67,465,658 feet (58.67% over production)

COMPARISON OF CURRENT AND PAST PRODUCTION AND WEEKLY

OPERATING CAPACITY (343 IDENTICAL MILLS),

(A1l mills reporting production for 1930 and 1931 to date.)

Actual production week ended Jan. 2 1032
Average weekly production, 52 weeks ended Jan. 2 1932.
Average weekly production duriig 1930
Average weekly production last three years
x Weekly operatinz caparity
x Weekly operating eapscity s based on averaze hourly productiou for the 12 last
months preceding mill check and the norinul number of operaclng hours per week:




Jan. 16 1932.] FINANCIAL

CHRONICLE 405

WEEEKLY COMPARISON (IN FEET) FOR 224 IDENTICAL MILLS.
(All mills whose reports of production, orders and shipments are complete
for the last four weeks.)
Jan. 2. Dec. 26.
42,519,410 45,229,754
55,188,493 58,090,869
- 17,468,339 15,844,338
- 23,381,419 26,731,005
Export (15%) 8,275,745 10,411,765
Local (11%)---- 6,062,990 5,103,763
- 67,465,658 57,661,453
1%) 14,228,563 15,317,142
Domestie cargo (43%) 28,724,538 25,628,878
Export (27%) - 18,449,567 11,511,670
Local (9%) - 6,062,990 5,103,763
Unfilled or -245,643,978 261,723,934
Rall (23%) - 55,882,713 52,920,064
Domestie cargo (51%) -124,679,467 133,434,242
Export (26%) 65,081,798 75,369,628

191 IDENTICAL MILLS.

(All mills whose reports of production, orders and shipments are complete for 1930
and 1931 to date.)

Week Ended
Jan. 2 '32.
41,030,858

Week Ended—
Production
Orders (100%) -

Rall (32%)

Domestic cargo (42%)

Dec. 19.
65,531,238
79,179,676
19,124,491
37,789,072
16,695,360

5,570,753
60,686,853
18,930,270
25,994,456
10,191,374

5,570,753

261,016,200
53,634,637
130,224,619
77,156,944

Dec, 12.
67,882,632
72,932,400
19,564,805
34,143,121
13,191,369

6,033,111
72,155,641
21,375,205
30,305,522
14,443,803

6,033,111

243,645,737
53,804,023
118,967,340
70,784,374

Average 52
Wecks Ended
Jan. 2 '32.
91,329,415

Average 52
Weeks Ended
Jan. 3 '31.
Production (feet) 127,649,932
Orders (feet)- - -- 53,646,468 92,279,976 123,639,004
Bhipments (feet, 65,669,431 96,164,588 126,885,907

DOMESTIC CARGO DISTRIBUTION WEEK ENDED JAN, 2 1932 (96 Mills).

Orders on
Hand Be-
gin'g Week
Jan. 2'32.

nfilled
Orders
Week Ended
Jan. 2 '32.

Orders
Received.

Cancel-
lation Ad-
Justments.

Ship-
ments.

Washington & Oregon
(89 Mills)—

California (59 mills)_ . ._
Atlantic Coast (77 mills)
Miscellaneous (13 mills) -

Feet,
40,468,484
76,838,322(15,427,933

4,011,329( 2,578,600
121,318,135 20,468,419
1,5645,107| 625,000

122,863,242 21,093,419

Feet.
2,461,886

Feet., Feet,
3,001,901| 7,818,116
392,755/15,878,406
1,690,970,
25,387,492
847,046

26,234,538

Feet.
32,110,353
75,995,094

4,808,950
113,004,406
1,323,061

114,327,467

Total Wash. & Oregon
Reporting domestic cargo
only (2 mills)

Brit. Col. (7 Mills)—
California (3 mills)
Atlantie Coast (7 mills) -
Miscellaneous (3 mills) -

Totals Brit. Columblia,
Reporting domestic cargo

E 10,571,000/ 2,288,000
Totals domestic cargo|133,434,242/23,381,410

3,698,000, 125,000 573,000
6,269,000/ 2,163,000 1,684,000,
604,000 17,000; 233,000

10,571,000 17,000{ 2,490,000

17,000, 2,490,000
3,411,656/28,724,538

3,250,000
6,748,000
354,000

10,352,000

10,352,000
124,579,467

Production of Approximately 3,000,000 Automobiles
During 1932 Predicted by Union Trust Co. of
Cleveland.

Present indications point to a production of approximately
13,000,000 automobiles in 1932, or an increase of 20% over
the indicated 1931 output, providing there is some improve-
ment in general conditions, says the Union Trust Co., Cleve-
land, in a survey of the motor car trade, in its monthly pub-
lication, “Trade Winds.”

Pointing to the fact that the low record of the weekly
production of cars by the whole industry recently had de-
clined to an annual rate of less than 450,000 units, the Bank
holds that some improvement from these extremely de-
pressed levels is likely soon. The Bank adds:

The estimates for increased production in 1932 over the year just closing
are based on a number of factors, the most important of which are:

Readjustment of production to more efficient basis.

Increased value at lower prices.

Thorough reorganization of dealer forces.

Accumulated replacement demand.

Added sales emphasis caused by adherence of most companies to the new
policy of changing models once a year at the turn of the year and adoption
by most companies of new improvements having marked sales appeal.

While all industry has been readjusting to meet new conditions, the
automotive industry had more cause for such readjustment than many lines,
because potential capacity has been estimated at no less than 10,000,000
cars yearly. That the readjustment process has been effective in the motor
industry is shown by figures quoted for a group of large independents,
whose unit sales increased but 89 in the third quarter of 1931 compared
to 1930, but which showed a combined net profit of $2,047,108 compared
with a loss of $3,368,779 for the same quarter of 1930,

Giving more value for less money is not exceptional to the motor
industry, but the overhauling of dealer forces is, and much has been done
to help the dealers establish themselves on a sound basis, particularly with
relation to their handling of used cars and disposing of them properly.
One large manufacturer whose combined dealer forces had in November
an average of less than five cars per dealer, of which but 9.5% had been
owned by the dealers for as much as 90 days is an example of what factory
attention is doing for the automobile dealers.

A bank of delayed replacement orders promise well for the automobile
business when there is any improvement in general conditions, although a
considerable part of the potential market has been able to buy but
unwilling to do so on account of uncertainty regarding the future.

Aided by the fact that cars driven beyond the usual limits of use are
finally wearing out and must be replaced, automobile manufacturers are
centering their attack for 1932 business on the purchasing mood. Improve-
ments withheld during the past two years when there did not seem to be
any business in prospect are included in the 1932 models in profusion.

Control of Production of Paper Urged Upon Manu-
facturers by Executive Board of International
Brotherhood of Paper Makers.

The Executive Board of the International Brotherhood
of Paper Makers called upon the paper manufacturers on

Jan. 9 to ‘“‘co-operate among themselves in working out

some plan to control production.’” Associated Press ad-
vices from Albany from which we quite, continued:

The Brotherhood embraces organized paper makers and mill workers in
the United States, Canada and Newfoundland, and has its headquarters
here.

The union asked for control of production ‘“‘so that the selling price of
paper will not fall below the cost of production, bringing more chaos to
the industry and more misery to the workers.'

‘It seems possible,” the resolution said, “‘the industry will encounter an
even worse condition in 1932 because of another reduction of $4 a ton in the
price of newsprint paper, as well as reductions in prices of other grades.”

Shipments of Pneumatic Casings and Tubes Exceeded
Production in November 1931—Inventories Decline.
According to figures estimated to represent 809 of the

industry as released by the Rubber Manufacturers Associa~

tion, Ine., shipments of pneumatic casings and tubes were

in excess of output during the month of November 1931.

During this period, according to these estimates, production

amounted to 2,000,630 pneumatic casings—balloons and

cords—and 9,317 solid and cushion tires, as compared with

2,123,089 pneumatic casings and 13,070 solid and cushion

tires in the corresponding period last year and 2,379,004

pneumatic casings and 11,132 solid and cushion tires in

October 1931. Shipments during the month under review

totaled 2,309,971 pneumatic casings and 10,120 solid and

cushion tires, as against 2,261,322 pneumatic casings and

13,621 solid and cushion tires in the preceding month and

2,267,465 pneumatic casings and 14,676 solid and cushion

tires in November 1930. Pneumatic casings on hand

Nov. 30 1931 amounted to 6,335,227, as compared with

6,640,052 a month earlier and 7,675,786 at Nov. 30 1930.
Production of balloon and high-pressure inner tubes during

November 1931 declined to 1,954,915, as against 2,461,578

in the previous month and 2,143,609 in the corresponding

month last year. Shipments amounted to 2,075,716 inner
tubes, as compared with 2,230,654 in November 1930 and

2,250,494 in October 1931. Inventories declined from

6,656,913 inner tubes at Oct. 31 1931 to 6,495,708 at Nov. 30

1931, and also compares with 8,250,432 inner tubes at Nov.

30 1930.

The Association, in its bulletin dated Jan. 11 1932 gave the
following data:

PRODUCTION AND SHIPMENTS OF PNEUMATIC CASINGS AND INNER
TUBES (BY MONTHS),

[From figures estimated to represent 80% of the Industry.]

Preumatic Casings.

Ship-
ments.

Inner Tubes.

Out-
Dut,

out-
put.

Inven-
tory.

Inven-
tory.

Ship-
ments.,

7,165,846| 2,939,702
3,188,274
3,730,061
3,955,491
56| 4,543,003
4,537,970
3,941,187
3,124,746
2,537,675
2,379,004
2,000,630

2,995,479
2,721,347
3,297,225
3,945,525

7,651,503
7,936,773

2,898,405,
3,132,770
3,659,644
3,603,222
4,329,731

3,249,734
2,720,135
3,031,279
3,708,949

7,117,037,
6,526,762
6,640,062
6,335,227

2,759,431
2,461,578
1,954,915

2,261,322
2,300,971

10,163,267
10,428,968
10,543,026,
11,027,711
11,081,523

3,685,410,
3,707,066
3,052,921
4,408,030
4,428,377
3,959,972
3,151,107
3,836,880
3,053,424
3,161,048

i} 4,143,609 2,230,654
02,750 2,251,269 2,448,195! 2,729,973
CONSUMPTION OF COTTON FABRICS AND CRUDE RUBBER IN THE

PRODUCTION OF CASBINGS, TUBES, SOLIDS AND CUSHION TIRES
AND OUTPUT OF PASSENGER CABS AND TRUCKS.

3,688,862
06

10,745,389,
10,621,634

8,250,432

November. 7.999.477

December

2,688,960

Consumption.

Crude
Rubber

Production,

Cotton
Fabrics
(80%)

(Pounds)
165,963,182

Passenger
Cars,
(100%)

Gasoline
(80%) (100%)

(Pounds) (Gallons)
518,043,062|10,708,068,000
177,979 ,818| 515,994,728|12,512,976,.00
222,243 ,398| 600,413,401|13,633,452,000
208,824,653| 598,994,708(14,748,552,000
158,812,462| 476,755,707|16,200,894,000!

12,738,467 36,318,980( 1,127,832,000| 144,878
12,002,161| 36,651,119/ 1,097,208,000, 189,264
14,040,803| 41,850,638 1,303,302,000| 241,728
15,243,625 45,016,344 1,402,800,000/ 299,736
18,009,764 53,417,709( 1,499,904, 280,041
17,084,749 51,279,827| 1,611,540,000| 213,741
15,139,769 46,696,925( 1,657,446,000/ 186,258
11,745,425 36,231,633 1,657,446,000| 158,851
20,854,183| 1,543,500,000( 111,336
28,371,957| 1,472,142,000 59,176
25,921,535! 1,286,880,000 49,996

Trucks
(100%)

3,929,535
3,093,428
4,024,590
4,811,107
2,939,791

Sept. 1931 ..
Oct. 1931 .
Nov. 1931

8,360,534 20,118
x These figures include Canadian production and cars assembled abroad the parts
of which were manufactured in the United States.
Note.—With the exception of gasoline consumption and ear and truek production;
the figures shown above since January 1929 are estimated to represent nppron:
mately 80% of the Industry as compared with 75% for prior years,
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Newsprint Offerings on Pacific Coast at $41 a Ton.
The following from San Francisco is from the “Wall
Street Journal’’ of Jan. 11:

Brokers representing Scandinavian newsprint makers seeking American
business are now offering newsprint on the Pacific Coast as low as $41 a ton.
Previous offers ranged around $45. These prices compare with the Coast
scale of $50 established Jan. 1 on contracts. While some foreign newsprint
has been entering Coast territory, the amount has not been large as yet and
has not had perceptible effect on Coast contracts.

Foreign sellers are taking advantage of the exchange situation growing
out of suspension of gold payments.

50,000 Bushels of American Wheat Intended for Chinese
Relief Destroyed by Fire.

Associated Press advices from Hankow (China). Jan. 10
stated:

Fifty thousand bushels of American wheat, intended for starving victims
of the Yangtse River floods of last summer, were destroyed by fire tonight.
There was no insurance. The grain was part of 15,000,000 bushels pur-
chased from the American Farm Board.

Mussolini “Pegs’”’ Italy’s Grain Price—Compulsory Use
of 95% of Native Product Stabilizes Falling Market.
Under date of Dec. 19 Associated Press advices from Rome,

published in the New York “Evening Post” said:

Ttaly has won its battle against falling grain prices, and to ward off any
further dumping tactics, the Government intends to maintain firm control

of the market.

Emergency measures put into force six months ago now have been enacted
into laws. Premier Mussolini has announced he will apply these laws
rigidly over whatever period of time he considers necessary.

11 Duce stepped in when the market was sinking and required that all
mills in the country use a minimum of 95 % native grain.

That was last June. By October prices were steady, farmers had a
margin of profit in a ready market and the public had learned to be content
with a somewhat inferior brand of bread.

The situation warranted an easing of the limitations, so the Premier put
througha reform allowing use of up to 25% foreign grain, That is the limit

now.

Decline in Italian Wheat Imports.

Ttaly has drastically curtailed importation of wheat, as
figures for the past year show, according to Acting Trade
Commissioner John M. Kennedy, Milan, in a report to the
Department of Commerce. The latter on Jan. 4 also said:

Arrivals of wheat at Italian ports during October 1931, amounted to
71,409 metric tons (2,624,000 bushels), as compared with 320,401 tons
(11,772,000 bushels) for the same month last year.

Countries of origin were as follows:

51,736 tons (1,901,000 bushels)
.-11,367 tons ( 418,000 bushels)
-~ 7,856 tons ( 289,000 bushels)
-~ 100 tons ( 4,000 bushels)
350 tons (12,000 bushels)

United States Furnishes 909, of Haitian Flour—Canada
Supplies Rest.

The United States furnishes about 90% of the flour used
by Haitians, the rest being obtained from Canada, according
to a report from Vice-Consul F. Russel Engdahl, Port au
Prince, made public by the Department of Commerce. We
quote further as follows from the Department’s announce-
ment Jan. 4:

Imports of flour for the past three fiscal years ended Sept. 30, have been
as follows:

37,427 metric tons (421,054 barrels)
--19,876 metric tons (223,605 barrels)
23,531 metric tons (264,724 barrels)

Of the total imports of flour approximately two-thirds are shipped from
the Gulf ports and one-third from New York. j

The flour sold in Haiti must be absolutely white and must produce a
perfectly white bread. It is very difficult to sell flour that makes a grayish
bread, regardless of price or other qualities it may have. Itisalsoimportant
to note the reliance placed upon brands and trade-marks by the consumers.

Alberta Pool Elevators Report Profit for Year.

Alberta pool elevators had a net operating income of
$1,459,439 for the fiscal year ending July 15, according to a
report from Consul Samuel C. Reat, Calgary, made public
by the Commerce Department on Jan. 6. It is added that
after deducting 6% interest on capital investment and $496,-
725 for depreciation, net carried forward to reserve amounted
to $414,465.

Czechoslovak Dairy Men Urge Government to Restrict
Imports of Dairy Products.

The Government has been urged by a recent meeting of the
Czechoslovak Dairy Association to limit imports of dairy
products by means of contingents and import permits, ac-
cording to Assistant Trade Commissioner S. B. Woods,
Prague, in a report to the Department of Commerce. In
announcing this Dec. 30 the Department said:

Dairy products valued at about 6,000,000,000 crowns (approximately
$180,000,000) are produced annually in Czechoslovakia and during the first
nine months of the current year 1,340 carloads of cheese valued at 22,200,000

crowns (8666,000) were imported while exports for the same period were
valued at only 11,830,000 crowns ($354,900).

The association recently adopted a resolution favoring the limitation of
imports by means of contingents and import permits, the same as has been
done for the Czechoslovak grain producers, and appointed a committee to
discuss the question with the Government. If such step should be taken
it would mainly affect the imports from Switzerland and Germany as mos$
of the imported dairy products are from these countries.

France Said to Have Rejected Offer of Farm Board
Wheat—Has Made All Her Commitments Until
Next Crop—Canada to Sell 20,000,000 Bushels.

From the New York “Times’” we take the following from
Paris Jan. 12:

Inquiries to-day resulting from a report that France intended to buy 20,
000,000 bushels of wheat from Canada brought out the information hitherto
unpublished here that France has made all her commitments until the
next crop and hence will buy no wheat from the United States Farm Board.
It was also learned for the first time that Canada had succeeded in in-
ducing the French Government to give financial support to the brokers
making the contracts invelved.

One American source consulted to-day pointed out that, when it was
reported several months ago that the Farm Board was negotiating with
the Ministry of Agriculture here to sell wheat to France amounting to
26,000,000 bushels, Andre Tardieu denied that the gevernment was In-
teresting itself in wheat purchases and said it would not do any financing
of them. Evidently there has been a change of policy since that time.

France imports about 60,000,000 bushels of wheat annually—the amount
permitted under the import regulation limiting to 3% the proportion
of foreign wheat used in making flour. All that is hard Winter wheat,
which in the case of Canada comes from Manitoba. United States Winter
wheat ig about of the same quality. Hence it Is presumed price considera~
tions led to the purchases from Canada.

Greek Wheat Proposal—No Final Purchase
Arrangement Made, Chairman Stone Says.

From the Washington bureau the ‘“Wall Street Journal’
of last night (Jan. 15) reported the following:

The Federal Farm Board has concluded no final arrangement for the sale
of wheat to Greece, Chairman Stone stated.

Among other things the negotiations involve a credit problem. The
Farm Board is unable to extend a long term credit as desired owing to
the present state of the Board'’s finances. Interested parties, however, are
endeavoring to work out something on a short-term basis.

In any event, the present Greek inquiry is for only 1,000,000 bushels.
Such a sale would be a trial shipment. Successful experimentation in this
regard would mean the eventual purchase of a total amount of between
7,000,000 and 10,000,000 bushels at the most, it was said.

The paper quoted, also said:

Although no official announcement has as yet been issued by the Federal
Farm Board, informed seaboard grain quarters believe sale of approximately
10,000,000 bushels of the Farm Board’s surplus wheat stocks to Greece
has already been completed, and that a large shipment made out of the
Gulf for Greece Wednesday was on this account. With the Chicago market
selling over Liverpool, blocking all normal export business to the Continent,
the government agency is the only exporter now shipping in substantial
quantities.

Sears, Roebuck & Co. Cut Prices 12 to 47% in
Spring List.

Associated Press advices from Chieago, Jan. 15, said:

Sears, Roebuck & Co. to-day announced its price list for the spring and
summer, describing them as ‘‘drastically lower.”

Farm implements, at a 33 1-3% reduction, are prominently mentioned
by the mail order company. Prices on wearing apparel are said to be cut
from 15 to 47%, on dry goods from 21 to 34% and on home furnishings
from 12 to 43%.

Cut in Yucatan Hemp Production.

From Progreso (Mexico), Dee. 31, Associated Press
advices stated:

Henequin hemp production in Yucatan will be limited by decree next
year to 209 of this year’s crop production in order to dispose of an over-
production and restore normal values. The executive decree was published
to-day. ¥

Census Report on Cottonseed Oil Production During
December.

On Jan. 12 the Bureau of the Census issued the following
statement showing cottonseed received, crushed and on
hand and cottonseed products manufactured, shipped out,
on hand and exported for five months ended Dec. 31 1931 and
1930:

COTTON SEED RECEIVED, CRUSHED AND ON HAND (TONS).

Crushed
Aug. 1 to Dec, 31.

1931, 1930.

Recetved at Mills.*
Aug, 1 to Dec. 31.

1931. 1930.

281,269| 344,828
28,707

On Hand at Mills
Dec. 31.

1931. 1930.

State.

212,248
24,711
237,690
48,089
240,459
152,860

65,958 61,272 45,496

United States 4,348,186 4.081.478‘2.957.967 3,135,430 l.400,325| 991,464

*Includes seed destroyed at mills but not 24,784 tons and 45,434 tons on hand
Aug. 1, nor 18,063 tons and 43,006 tons reshipped for 1931 and 1930, respectively.
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COTTONSEED PRODUCTS MANEXQ%PURED. SHIPPED OUT AND ON

Produced
Aug. 110
Dec, 31,

919,515,419
944,531,884
0735,182,191
766,283,271
1,324,769,
1,414,535
829,665
869,339
465,346
543,282
16,519
26,484

Shipped Out
Aug. 1t
Dec. 31. Dec. 31.

840,215,706/ *126,760,735
871,158,238| 114,498,245
489,866,209
429,575,506
202,496
299,034
226,740
173,498
289,560
316,738
9,057

6,114

On Hand
Aug. 1.

*8,086,071
7,893,957,
a277,836,530
301,609,092

Item, Season. On Hand

1931-32
1930-31
1931-32
1930-31
1931-32
1930-31
1931-32
1930-31
1931-32
1930-31
1931-32
1930-31

1931-32 12,475 14,382 7,821 19,036
1930-31 12,776 20,696 11,833 21,639

* Includes 3,267,812 and 17,091,841 Ibs. held by refining and manufacturing
establishments and 3,011,840 and 28,562,762 1bs. in transit to refiners and con-
sumers Aug. 1 1931 and Dec. 31 1931, respectively.

a Includes 4,207,734 and 2,086,189 1bs. held by refiners, brokers, agents and
warehousemen at places other than refineries and manufacturing establishments
and 3,585,902 and 8,749,820 1bs. in transit to manufacturers of lard substitutes,
oleomargarine, soap, &c., Aug. 1 1931 and Dec. 31 1931, respectively.

b Produced from 785,837,916 1bs. of erude ofl.

EXPORTS OF COTTONSEED PRODUCTS FOR FOUR MONTHS ENDING
NOVEMBER 30.

Crude oil
(pounds) .
Refined oil.
1,269,16
1,170,853
724,336
531,690
361,764
11,026
23,029

TS
(running bales)

Hull fiber
(500-1b. bales)
Grabbots, motes,
(500-1b.

Item—
Ofl—Crude, pounds. .-
Refined, pounds. .
Cake and meal, tons of
Linters, running bales. .

1931. 1930.
1,450,555

5,826,430
8,188
37,974

--2,009,345
109,739
29,462

Census Report on Cotton Consumed in December.

Under date of Jan. 14 1932 the Census Bureau issued
its report showing cotton consumed in the United States,
cotton on hand, active cotton spindles and imports and
exports of cotton for the month of December 1931 and 1930.
Cotton consumed amounted to 415,517 bales of lint and
44,491 bales of linters, compared with 428,870 bales of lint
and 52,687 bales of linters in November 1931 and 405,518
bales of lint and 43,522 bales of linters in December 1930. It
will be seen that there is an increase over December 1930 in
the total lint and linters combined of 10,968 bales, or 2449,
The following is the official statement:

DECEMBER REPORT OF COTTON CONSUMED, ON HAND, IMPORTED
AND EXPORTED, AND ACTIVE COTTON SPINDLES.

(Cotton in running bales, counting round as half bales, except forelgn, which s in
500-pound bales.)

Cotton Consumed

Cotion on Hand
During— Dec. 31

Cotton
Spindles
Active
During
December.
(Number).

In Con-
suming
Establish-
ments.
(bales)

1,630,543|10425 945(24,637,864
1,655,537|8,375,943 (25,549 782

1,298,713/10013 768(16,855,940
1,249,394/7,994,265/16,876.520
274,674| 190,154[*6,791,252
339,314/ 127,096( 7,801,988
57,156 222,023| 990,672
66,820| 254,582| 871,274

30,978/ 13,454
29,477

6,869
13,959
13,993
10,776

50,399
79,104

In Public,
Storage
& at Com-~
presses,
(dbales)

5
Months
Ended
Dec. 31.
(bales)

Dec,
(bales)

United States 19311415,517(2,195,935
1930

405,518/2,010,133

1931:344,362(1,799,705
1930(321,5151,604,589
58,042 318,775
71,507| 334,131
13,113 77,455
12,496) 71,413

6,509
10,134
3

5,069
1,188 7,391
1,177 4,608 7,025

44,491| 283,016| 252,675
43,5622° 285,273 249,519

Cotton-growing States. ...
New England States
All other States

Included Above—
Egyptian cotton

American-Egyptian cotton
Not Included Above—
Linters

Imports of Foretgn Cotton (500-Lb, Bales) .
December. 5 Mos. End. Dec. 31.

1931, 1930. 1931.
4,812 842 12,765
213 1 720
1,360 2,745 2,568
4,9 2 10,868
796 6,538
54 530
33,989

1930.
1,041
20
6,138

808
10,498
348

4,461 18,913

Ezports of Domestic Cotton, Ezcludtng Linter,
(Running Bales—See Note for L(guen) !

December.
1931, 1930.
150,926

5 Mos. End. Dec. 31
1931.

587,771
161,196
323,201
780,447,
374,875
993,041
72,802 814,603

1,181,0801  765,775' 4,036,134! 3,946,536

not Included above, were 14,169 bales during December
In 1931 and 13,148 bales in 1930; 43,631 bales for the five months ended Dec. 31
in 1931 and 51,122 bales in 1930. The distribution for December 1931 follows:
United Kingdom, 1,202; Netherlands, 1,214; Belgium, 193; France, 2,321; Ger-
many, 6,270; Italy, 982; Canada, 964; Japan, 950; Panama, 20; British Honduras,
3; South Afriea, 50.

1930.

742,749
639,461
277,858

WORLD STATISTICS,

The estimated world's production of commercial cotton, exclusive of
li nters, grown in 1930, as compiled from various sources, is 25,304,000
bales, counting American in running bales and foreign in bales of 478 pounds
lint, while the consumption of cotton (exclusive of linters in the United
States) for the year ended July 31 1931 was approximately 22,402,000
bales. The total number of spinning cotton spindles, both active and
idle is about 162,000,000.

Production, Sales and Shipments of Cotton Cloths
During December, According to The Association
of Cotton Textile Merchants of New York.

Statistical reports of production, shipments and sales of
carded cotton cloths during the month of December 1931
were made public Jan. 11 by The Association of Cotton Tex~
tile Merchants of New York. The figures cover a period of
five weeks. The survey follows:

Production during December amounted to 254,692,000 yards, or at the
rate of 50,938,000 yards per week. This was 12% less than the rate of
production during the month of November.

Shipments during December were 237,834,000 yards, equivalent to 93.4%
of production. Sales during the month amounted to 204,916,000 yeards,
equivalent to 80.49% of production.

‘While shipments and sales seldom equal production during December
because of the reluctance of purchasers to increase their year-end inven-
tories, both of these items were substantially greater than during Decem-
ber 1930—shipments being 5% more and sales 129 more.

Stocks on hand at the end of the month amounted to 290,248,000 yards,
representing an increase of 6.29% during the month. Unfilled orders on
December 31, 1931 were 322,039,000 yards, representing a decrease of
9.3% during the month.

Both shipments and sales for the calendar year of 1931 were substan-
tially in excess of production. Sales for 1931 amounted to 2,891,229,000
yards, compared with 2,774,712,000 yards for 1930.

During 1931 stocks were reduced 73,714,000 yards, equivalent to 20.3 %
and unfilled orders increased 33,083,000 yards, equivalent to 11.5%.

These statistics are compiled from data supplied by twenty-three groups
of manufacturers and selling agents reporting to The Association of Cotton
Textile Merchants of New York and The Cotton-Textile Institute, Inc.
These groups report on more than 300 classifications of Carded Cloths and
represent the major portion of the production of these fabrics in the United
States.

Production Statistics—December, 1931.

The following statistics cover upwards of 300 classifications or construc-
tions of carded cotton cloths, and represent a very large part of the total
production of these fabrics in the United States. This report represents
yardage reported to our Association and The Cotton-Textile Institute,
Inc. It is a consolidation of the same 23 groups covered by our reports
since October 1927. The figures for the month of December cover a period

of five weeks.
December 1931
(Five Weeks).

--204,916,000 yards
Ratlo of sales to production - 80.4
Shipments were.
Ratlo of shipments to production.
Stocks on hand Dec. 1 were....
Stocks on hand Dec. 31 were.
Change in stocks.
Unfilled orders Dec.
Unfilled orders Dec. 31 were..
Change in unfilled orders.

= Increase 6.2%
-354,957,000 yards
--322,039,000 yards
Decrease 9.3%

Five-Day Week Adopted by Western Union Telegraph
Co.—Does Not Affect Messengers.
Announcement was made on Jan. 8 by the Western
Union Telegraph Co. that a five-day week in the executive
headquarters, the division headquarters offices and all dis-
trict superintendents’ offices, would be adopted, effective
Jan. 9. The action, which was taken with the approval of
the employees, will be equivalent to an 8 1-39% reduction
in present salaries.
The five-day week and the reduction in wages it was said
will not apply to employees who handle messages and who
constitute the majority of Western Union employees.

Chicago Teamsters Take Reduction in Wages.
Chicago advices Jan. 3 to the New York “Times’’ said:

Members of three teamsters' unions will start work Jan. 4 at reduced
wages as a result of new working agreements for 1932 made with employers’
groups. The furniture teamsters’ union took a 10% cut, and the two
unions in general trucking business a reduction of $2.50 a week. The men
will get from $25.50 to $41.50 a week on one-horse vehicles, and from
$38.50 to $44 a week on vans and large trucks.

Spokane Plumbers Make Cut in Pay Below Figure
Set by Employers. .
Associated Press advices from Spokane, Wash., Jan. 6 said:

Asked to accept a wage reduction from $10 to $8 a day, master plumberS
here have gone their employers one better and offered to work for $5.
The offer was accepted.

Officials of the Plumbers’ Union said to-day such a reduction should
stimulate business in this line generally.

Not only did they accept the wage cut, but the plumbers said they
Wwould furnish material at cost plus 10%, compared with 17 and 20%
formerly. About 60 plumbers in 17 shops entered the agreement.

Petroleum and Its Products—Texas Will Make Strong
Effort to Continue Martial Law in East Texas
Field—Crude Prices Firm.

Crude oil prices continue firm throughout all producing
centers, with production curtailment succeeding through
limitation of per well output and voluntary shut-downs of
both producing and refining units. California output is
being brought into line with demand, and prices, as on the
West Coast, have firmed considerably as a result.

Reports from Austin, Texas, yesterday indicated that

there will be no lifting of martial law in the Bast Texas field
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until April or May unless the Federal Court now con-
sidering the case decides otherwise. In that event, Governor
Sterling is said to be ready to carry an appeal to the United
States Supreme Court.

R. D. Parker, chief of the oil and gas division of the
Texas Railroad Commission, believes that by May the
seasonal upturn in demand will alleviate the necessity of the
stringent shut-downs now enforced by the militia. The
field is at the present time heavily flooded as a result of con-
tinuous rains, and under such conditions it is felt that an
extremely large force of men would be required to enforce
proration under civil regulations, whereas the military
have the situation well in hand. Railroad Commissioner
Lon A. Smith does not feel inclined to request a hearing
relative to resuming conservation administration of the field
until the Federal Court has decided as to the legality of
martial law control and the enforcement of Governor Ster-
ling’s per well allowable of 100 barrels per day.

The United States Supreme Court has announced its
jurisdiction to hear the appeals in several Oklahoma oil pro-
ration cases pending, but has denied motions to advance the
cases for an early hearing. The Champlin Refining Co.
is challenging the validity of the Oklahoma Oil Curtailment
Act which, after prohibiting waste in the production of oil
and defining such waste, empowers the Commission to
promulgate and enforce rules for that purpose. The com-
pany alleges that the Commission’s orders are price-fixing
in character, that they constitute a burden on inter-State
commerce and that they deprive a producer of his property
by denying him the right to produce oil in excess of his
allowable production, which it is claimed can be produced
without committing waste of the State’s natural resources.

The general feeling throughout Oklahoma has been
sympathetic toward the State’s attempts to curtail pro-
duction and thus strengthen the price structure, which thus
far have met with success.

Producing leaders declare that they will feel satisfied if
the present status in the crude markets can be maintained
until the spring season brings the usual upturn in demand,
and resulting price advances.

There were no changes in crude prices during the week.

Prices of Typical Crudes per Barrel at Wells.
(All gravities where A, P. I. degrees are not shown.)

Bradford, Pa. $1.85 | Eldorado, Ark., 40.

Corning, Pa. - .80 |Rusk, Texas, 40 and over...-
e Salt Creek, Wyo., 40 and over-
Darst Creek

Sunburst, Mont

Banta Fe Springs, Callf.,
Huntington, Callf., 26
Petrolla, Canada

Illinols

Western Kentucky -—
Midcontinent, Okla., 40 and above.
Hutchinson, Texas, 40 and over....
Epindletop, Texas, 40 and over-
Winkler, Texas

Smackover, Ark., 24 and over.

REFINED PRODUCTS—BULK GASOLINE LOWERED ONE-HALF
OENT HERE—CHICAGO MARKET FIRMER—KEROSENE
CONTINUES ACTIVE—FUEL OIL DEMAND ROUTINE.

Competitive selling of bulk gasoline at prices ranging as
low as le. below postings of 614e. per gallon, coupled with
a decline in consumption in this area, led to the announce-
ment Thursday, Jan. 14, of a 14e. reduction in bulk gasoline
prices by the Standard Oil Co. of New York and the Standard
0il Co. of New Jersey. The new price for both ecompanies
is 6e. tank car, local refineries.

The latter part of this week brought about a sudden
spurt in retail consumption, but as business was being
done at 5%e. and 534e. a cut in posted prices seemed im-
possible to avoid. It is believed that other large marketers
in this area will meet the Standard reduction.

Contrary to the situation in the Hast, the Chicago market
has been improving steadily, with U. S. Motor gasoline
now held at 234c. to 3c. per gallon, in bulk. Even at these
higher prices refiners are said to be unwilling to accept
business far ahead. The stronger position of the erude oil
situation has reacted most markedly in the Chicago terri-
tory, whereas it had been discounted to some extent in
advance in other sections of the country.

The Standard Oil Co. of Ohio has announced reductions,
to take effect to-day, Jan. 16, in gasoline throughout its
territory, the reductions ranging from 1l4e. to 2c. per
gallon, with Sohio Ethyl now 19¢., service station, and 18 15c.
tank wagon; X-70 16c., service station, and 15%e. tank
wagon; Renown Green gasoline will be 14e., service sta:cion,
as against 16¢. previously. Service station kerosene is also
reduced from 13c. to 1114e.

The BEastern kerosene market has sustained a strong tone
this week, with prices unchanged as yet but with the 6e.
level now posted firmly maintained, and with indications
pointing to an early upswing. Export demand for kerosene

is also firmer, resulting in an advance of prime white prices
1/c. per gallon to 4e. in cargo lots at the Gulf.

While demand for fuel oil is on a routine basis here,
Grade C bunker is steady at 60c. a barrel, spot refinery,
and Diesel holds at $1.30 a barrel, same basis.

Price changes follow:

Jan. 9.—Standard Oil Co. of New York advances tank wagon and
service station gasoline prices at Providence.

Jan. 14.—Standard Oil Co. of New York and Standard Oil Co. of New
Jersey reduce tank car postings 4c. to 6¢., local refineries.

Jan. 16.—Standard Oil Co. of Ohio reduces gasoline and kerosene prices
throughout territory. New prices are: Sohio Ethyl 19¢., service station,
and 1814c¢. tank wagon; X-70 16c¢., service station, 15%c. tank wagon.
Renown Green gasoline 14¢., service station; kerosene 1124c., service station

Gasoline, U. 8. Motor, Tank Car Lots, F.O.B. Refinery.

N. Y. (Bayonne)— New York— New Orleans, €x.8.05-.05%
Stand. Oil, N. J_$0.06 Colonial-Beacon.$0.06 | Arkansas. 04-.0424
Stand. Oil, N. Y. 0.06 Crew Levick---- .062{ | California.
TideWaterOiflCo . = Los Angel
Richfleld Ol (Cal) b2
‘Warner-Quin. Co
Pan-Am. Pet.Co.
Shell Eastern Pet

Continental ...
Repubiic Ofl._.. .08
ChiCago------- $.03%-.04

z ““Texaco’ 18 .07.

Gasoline, Service Station, Tax Included.

Cinelnnati- cccceemae $.16 | Kansas City.oceaae- S}gg

Chicago. St. LoulS -cccaeanee .

Kerosene, 41-43 Water White, Tank Car Lots, F.O.B. Refinery.
N. Y. (Bayonne) $.06 Chieago.---- $.0274-.033% | New Orleans, ex.-$0.033§
North Texas. ... .03 LosAng.,ex.- .04%-.06 |Tulsa..._... .0426-.03%4
Fuel Oil, F.O.B. Refinery or Terminal.

California 27 plus D | Gulf Coast “C”_._$.55-.65
Bunker “C™ $.60 S.75—1.00| Chlcago 18-22 D. .4234-.60
Diesel 28-30 D-... 1.30| New Orleans “C"... .55

Gas Oil, F.O.B. Refinery or Terminal.

N. Y. (Bayonne)—

N. Y. (Bayonne)— ‘ Chicago— lTulsa—
28 D plus....8.03%-.04| 32-36 D Ind..$.01%-.02| 32-26 D Ind--$.01%-.02

]

Weekly Refinery Statistics for the United States.

Reports compiled by the American Petroleum Institu
for the week ended Jan. 9 1932, from companies aggregating
3,665,600 barrels, or 95.2% of the 3,852,000 barrel estimated
daily potential refining capacity of the United States,
indicate that 2,165,600 barrels of crude oil were run to stills
daily, and that these same companies had in storage at
refineries at the end of the week, 89,106,000 barrels of gaso-
line, and 131,579,000 barrels of gas and fuel oil. Reports
received on the production of gasoline by the cracking process
indicate that companies owning 95.6% of the potential
charging capacity of all eracking units. manufactured 3,098,-
000 barrels of cracked gasoline during the week. The com-
plete report for the week ended Jan. 9 1932 follows:

CRUDE RUNS TO STILLS, GASOLINE STOCKS AND GAS AND FUEL OIL
STOCKS, WEEK ENDED JAN. 9 1932.
(Figures in Barrels of 42 Gallons)

Per Cent
Oper.
of Total
Capacily
Report.

Per Cent
Potential
Capacity
Report-

Gas and
Fuel 01}
Stocks.

Crude
Runs to
Stills.

District. a Gasoline

East Coast

Applachian

Ind., Illinois, Kentucky
Okla., Kans., Missouri.
Texas
Louisiana-Arkansas.
Rocky Mountain. .
California

3,102,000

567,000
1,807,000
1,627,000
3,540,000
1,146,000

225,000
3,145,000

15,159,000
2,165,600
15,454,000
2,207,700

15,017,000
2,145,300

723,000
96,379,000
131,579,000
132,477,000

*13,578,000
39,106,000
37,989,000

Total week Jan. 9.
Daily average

Total week Jan, 2.
Dally average

Total Jan 10 1931.-.
Daily average
cTexas Gulf Coast.
cLouisiana Gulf Coast.

95.7 b38,281,000
99.8 2,759,000 6,454,000 8,441,000
100.0 738,000 1,304,000 3,470,000

a In all the refining distriets indieated except California, figures in this column
represent gasoline stocks at refineries. In *California, they represent the total
inventory of finished gasoline and engine distillate held by reporting companies
wherever located within continental United States (stocks at refineries, water
terminals and all sales distributing stations, including produets in transit thereto).
b Revised in Indiana-lllinois district, due to transfer to ‘“‘bulk terminals’ of stock
grevlgoulsil)gzreported as “at refineries.” c Included above in table for week ended

an. .

Note.—All figures follow exactly the present Bureau of Mines' definitions. Crude
ofl runs to stills include both forelgn and domestic crude. In California, stocks of
lllem{y l(l:rutde]:md all grades of fuel oll are included under the heading *“Gas and
fuel oll stocks,"

134,508,000

Crude Oil Production in the United States Increases.

The American Petroleum Institute estimates that the
daily average gross crude oil production in the United
States for the week ended Jan. 9 1932 was 2,234,200 barrels,
as compared with 2,209,100 barrels for the preceding week,
an increase of 25,100 barrels. Compared with the output
for the week ended Jan. 10 1932 of 2,084,900 barrels per
day, the current figure represents an increase of 149,300
barrels daily. The daily average production East of Cali-
fornia for the week ended Jan. 9 1932 was 1,728,600 barrels,
as compared with 1,709,400 barrels for the preceding week,
an increase of 19.200 barrels. The following are estimates
of daily average gross production. by distriets:
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DAILY AVERAGE PRODUCTION (FIGURES IN BARRELS).
Jan. 9 '32. Jan. 2 '32. Dec.26'31. Jan. 10 '31.
481,650 493,30 534,950 457,300
101,150 105 550 105,750
52,450 51,750 54,150
54,350 59,700
26,250 27,200
0 238,150
40,400

Coastal Loulsiana

Eastern (not including Mich.)-

Michigan =

Wyoming.. .

Montana. .

Colorado-- ..

New Mexico.

California. ... 505,600 499,700 499,600 538,500

Total 2,234,200 2,209,100 2,292,900 2,084,900

The estimated daily average gross production for the Mid-Continent
Field, including Oklahoma, Kansas, Panhandle, North, West Central,
‘West, East Central, East and Southwest Texas, North Louisiana and
Arkansas, for the week ended Jan. 9 1932 was 1,378,450 barrels, as com-
pared with 1,348,850 barrels for the preceding week, an increase of 29,600
barrels. The Mid-Continent production, excluding Smackover (Arkansas)
heavy oil, was 1,355,000 barrels, as compared with 1,325,900 barrels, an
increase of 29,100 barrels.

The production figures of certain pools in the various districts for the
current week, compared with the previous week, in barrels of 42 gals. follow:
—Week Ended— —Week Ended—

Jan. 2. Jan.9. Jan.2.
1,750
14,800
7,300
8,250

800
6,300

3,000
23,450

Oklahoma— Southwest Tezas—
Chapmann-Abbot
Darst Creek
Luling. ...
Salt Flat
North Louistana—
Sarepta-Carterville.
Bouth Earlsboro..
Konawa Arkansas—
Smackover, light
Smackover, heavy
Coastal Tezas—
Barbers Hill
__144 1650
- 19,950
3,550 Sugarland
12,950 B Coastal Loutstana—
1,000 East Hackberry.
Old Hackberry
12,800 Wyoming—
16,100

10,500

32,500
12,900

11,150
6,350
10,000

13,650
16,650
9,950

32,250
10,950

21,750
3,350

37,200
4,000

16,600

Montana—
Kevin-Sunburst
Gray County New Mezico—
Hutchinson County....

North Tezas—

Archer County
North Young County...
Wilbarger County

West Central Tezas—
Bouth Young County... 3,700

West Texas—

Crane and Upton Cos._- 19,500
Ector County 5,500
Howard County.. Z 221400
Reagan County. 23,700
Winkler County-. - 32,100
Yates 56,750
Balance Pecos County.. 1,800

East Central Tezas—

44,800

Van Zandt County

East Tezas—
Rusk County—-Jolner--. 110,800

XKilgor: 108,100 4
Gregg Co.—Lonszew-.llO 600 101,100

Balance Lea County-.-
Caltfornta—

Elwood-Goleta

0 | Huntington Beach

Inglewood

Kettleman Hills-.

Long Beach...

Midway-Sunset. -

Playa Del Rey-..

Southwestern Penna. ...
West Virginia. ccceaaaan

12, 650

The Non-Ferrous Metals—Copper Firmer on Export
Plans—Lead Sales Pick Up.

Trading in non-ferrous metals broadened out in the last
week, though copper, viewed from a tonnage standpoint,
did not do so well as lead and zine, ‘“Metal and Mineral
Markets’’ reports. Following announcement by Copper
Exporters, Ine., that the changes proposed in the rules of
the association had been approved, the offerings of copper
on the domestic market became smaller and prices developed
a firmer tendency in nearly all directions. Sales of lead
{ncreased considerably, but this had little if any influence
on the price structure for this metal. The report adds:

The price of zinc eased off further, though lower prices resulted in some
good sales to large consumers for shipment over the first quarter. Resale
lots of tin came on the market at concessions from the London basis.
Silver fluctuated within narrow limits, closing at a slight advance for the
week. Quicksilver sold at $64 per flask, a new low for the movement.
Antimony was dull at 6¢.

With the revised rules of Copper Exporters now in operation, the market
moved into firmer ground. Producers appeared determined to do nothing
that might upset the situation until the selling plan had at least been
given a fair trial. This lessened the selling pressure and resulted in a net
gain of about !{c. in the domestic price. The demand for domestic ac-
count was fair in the first half of the week when the market continued at
7Yc., delivered Connecticut, but quieted down as soon as the price was
advanced. A moderate tonnage sold on Tuesday and yesterday at 714c
delivered Connecticut, even though some sellers appeared willing to make
slight concessions to interest buyers. Late yesterday it was reported that
first hands offered copper for nearby shipment at 73§c.

Export demand has been good, sales so far this month having amounted
to 9,700 long tons. The statistical position of copper naturally cannot
change much one way or the other for at least two or three months. During
December, according to trade authorities, stocks undoubtedly increased
by about 25,000 tons.

Bulk Terminal Stocks of Gasoline Higher Than at
This Time Last Year—Gasoline in Transit Again
Declines.

The America.n'Petroleum Institute below presents the
amount of gasoline held by refining companies in bulk

terminals and in transit thereto, by Bureau of Mines’
refining districts, east of California. The Institute’s state-
ment follows:

It should be borne definitely in mind that comparable guantities of
gasoline have always existed at similar locations as an integral part of the
system of distribution necessary to deliver gasoline from the points of
manufacture to the ultimate consumer. While it might appear to some
that these quantities represent newly found stock of this product, the
industry itself and thoseclosely connected with it have always generally
known of their existence. The report for the week ended Aug. 22 1931 was
the first time that definite statistics had ever been presented covering the
amount of such stocks. The publication of this information is in line
with the Institute’s policy to collect, and publish in the aggregate, statistical
information of interest and value to the petroleum industry.

For the purpose of these statistics, which will be issued each week, a
bulk terminal is any installation, the primary function of which is to
supply other smaller installations by tank cars, barges, pipe lines or the
Jonger haul tank trucks. The smaller installations referred to, the stocks
of which are not included, are those whose primary function is to supply
the local retail trade.

Up to Aug. 22 1931 statistics covering stocks of gasoline east of Cali-
fornia reflected stocks held at refineries only, while for the past several
years California gasoline stocks figures have included, and will continu
to include, the total inventory of finished gasoline and engine distillate
held by reporting companies wherever located within continental United
States, that is, at refineries, water terminals and all sales distributing
stations including amounts in transit thereto.

Gasoltne at **Bulk Terminals." @Gasoline **in Transis."
Flgures End of Week.

Jan. 10
1931,

Flgures End of Week.

Jan. 10
1931.

1,928,000

Jan. 9
1932,

1,469,000

Jan. 2
1932.

1,598,000,

Jan. 9
1932,

7,217,000,
319,000
2,874,000
626,000
207,000
393,000

Jan. 2
1932.

7,355,000
317,000
2,955,000
654,000
230,000
424,000

7,140,000
413,000
1,804,000

East Coast,.
Appalachian _
Ind., Ill.,

0
406,000

Loulslana-Arkans .
Rocky Mountain .

Total east of Calif.

Texas Gulf.
Loulsiana Gulf...

11,636,000

179,000
359,000

11,935,000

204,000
341,000

9,936,000/1,

147.000}
245,000

Unfilled Steel Tonnage Off 198,538 Tons from
a Month Ago.

Unfilled steel orders on the books of subsidiaries of the
United States Steel Corp. on Dec. 31 were only 2,735,353
tons, the lowest the backlog has been since Dec. 31 1910
when the amount was 2,674,750 tons. The present figure
represents a decrease of 198,538 tons since Nov. 30 1931 at
which date orders on hand totaled 2,933,891 tons. On
Dec. 31 1930 the tonnage was 3,943,596 tons.

Below we give the monthly figures for six years. Earlier
figures may be found in the ‘‘Chronicle’’ of April 17 1926,
page 2126.

UNFILLED ORDERS OF SUBSIDIARIES OF U. 8. STEEL CORPORATION.

End of Month. 1931. 1929. 1928. 1926.
4,109,487 4,275,047 4,882,739
4,144,341 4,398,189
4,410,718 4,335,206
4,427,763 3,872,133

August 3,169,457
September.. . . .3,144,833

3,119,432
November - . - - 2,933,801

December. 2.735,353 3,043,506 4,417,193 3,976,712 3,072.874 3,960,969

Steel Production Gains Only Slightly, Now Estimated
at About 25%—Price of Pig Iron Lowest Since
October 1915—Steel Scrap Price Advances.

Although its expectations were conservative, the steel
mdustry is dxsa.ppomted by the lack of significant i 1mprove—
ment in business since the year-end lull, the “Iron Age’ of
Jan. 14 stated. There is still hope, however, that late
January or February will bring a measure of seasonal
recovery.

Ingot output has gained only slightly for the country as a
whole, being estimated at a little above 25%, compared
with 249 last week. The Pittsburgh and Cleveland districts
have each gained three points to 23% for the former and
359 for the latter, but elsewhere there has been no note-
worthy change. The ‘“Age’” also goes on to say:

Such gains as have been made either in the volume of steel bookings or in
operations are chiefly in bars, sheets and strip steel for the automobile
industry. The Ford Motor Co. has released some contracts to parts makers,
and these companies have placed steel orders, but no important tonnage
has come directly from the Ford company, whose schedule for volume
production of new models may not get fully under way until late February
or March. The automobile industry as a whole seems to be awaiting the
public’s verdict on new cars now being exhibited before committing itself
to a marked expansion in manufacturing activities.

The almost certain acceptance by the railroad brotherhoods of wage
reductions is reviving expectations of increased railroad buying, at least
for mandatory replacements and repairs. The Erie will order 31,400 tons of
rails this week, and inquiries from other roads are expected shortly. The
Northern Pacific has ordered 150 steel hopper cars.

Of immediate importance in steel mill schedules is the probably placing
of contracts this week for several hundred thousand tons of tin plate by the
two leading can companies. This business has been delayed beyond its
usual time pending price negotiations and a close ascertainment by the can
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companies of probable requirements, which are said to have been finally
estimated at only slightly below those of last year. This business is usually
distributed in November or December, and its absence from the books
last month was presumably an important factor in the decline of 198,538
tons in the unfilled orders of the United States Steel Corp., when December
ordinarily shows a sharp gain. The mill rollings probably will be stepped
up soon as a result of this business.

Other lines of steel consumption have developed no marked change.
Orders for plates for oil tanks have been more plentiful at Chicago, and
general inquiry at Chicago has gained, but in no section is there yet an
indication of a strong revival. Many industrial plants which were shut
down prior to the holidays have been slower to resume production than
would be the case were there a pressing demand for their products, but some
of them are getting under way and will need to replenish inventories.

To what extent price weakness is a retarding factor in an already dull
situation is difficult to determine, but, if low price levels were all that
were needed to encourage buying, a turning point could easily be visualized
for the near future. Many quotations are considerably below the non-
profitable levels of last year, with no stabilization in sight except in the
Chicago district, where mills have apparently established a $2 advance on
bars, plates and shazs to 1.70c. a 1b.

In pig iron there has been a decline of $1 a ton on the Alabama product
for shipment to the North, which brings the “Iron Age' composite pig
iron price down to $14.63 from $14.79, where it has been since mid-Decem-
ber. It is now the lowest since October 1915. In heavy melting steel scrap,
however, there has been strength at Pittsburgh on a sale of 8,000 tons,
which increases the “Iron Age'’ scrap composite price to $8.50 from $8.47,
the low point of the depression. Ohanges in steel prices are not reflected
in the ‘“Iron Age' composite for the finished products, it remaining at
2.052c. a lb., A eomparative table follows:

Finishe: Steel,
Jan. 11 1932, 2.0520. a Lb. Based on steel bars, beams, tank piates,
2. wire, ralls, black plpe and sgheets.
.| These products make 87%
One Year 880. « ccccucucccnanann 2.1420.| United States output.
Low.
2.052¢. Jan.
2.052¢.
2.121c.
2.362¢,
2.314e¢.

Jan,

Pig Iron.
Jan. 11 1932, §14.63 a Gress Ton. Based on average of basic fron at Valley
$14.70{ furnace and foundry Irons at Chicago,
. 14,70| Philadelphia, Buffalo, Valley and Bir-

15.90( mingham.

High.

Jan, 4
JaL. 6
Jan, 7
May 14
Nov. 27
Jan., 4
Jan. b
Jan, 13

Steel Scrap.

Jan, 11 1932, $8,50 & Gross Ton. Based on heavy melting steel quo-
One week 8g0. . - $8 tatlons at Pittsburgh, Phlladelphln
and Chlcago.

High.
$8.50 Jan. 11
6

Jan. 11
Dec. 156
Deo. 16
Dee. 17
July 24
Nov. 1
July 13
July 7

$14.63
14.79
15.90

1032
1931
1930
1929

1028
1927

1926.
1925

Low.
Jam. 4
Deo. 29
Deo. 9
Deo. 3
July 2
Nov. 22
June 1
May 2

strain of milk improvement is running throughout the
and steel markets, states “Steel’” of Jan. 11. In no
district and in no product is it pronounced, but the aggregate
of numerous small, scattered inquiries and orders is pro-
viding a moderate lift, resulting in steel works operations
Tegaining all the ground surrendered during the holidays and

advancing one point to 25%. ‘Steel’” continues:

In the Middle West there is a good sprinkling of automobile business,
more encouraging than in 60 days. Automobile builders are releasing
material only a few days ahead of actual consumption, but unquestionably
production will be heavier in January than in December. Chevrolet’s
schedules are well ahead of December. Ford continues on the verge of
placing steel for his 8-cylinder model, planning an initial output of 2,000.

In numerous lines reports are more buoyant. Sheet specifications at
Youngstown and Pittsburgh are better; bar demand at Chicago is the best
in two months; shipments of wire products for spring stocking are larger.
Seventy thousand boxes of tin plate for shipment to an American packer
in Argentina have been distributed to American mills. In building con-
struction emphasis is on the number of comparatively small orders, well
distributed, rather than on the aggregate, structural shape awards for last
week amounting only to 13,000 tons.

Inquiry for railroad equipment and track material has practically van-
ished, except the Erie's for 40,000 tons of rails, on which bids are being
taken. Many western roads have reopened their car repair shops, taking
more steel. Final figures place 1,931 freight car awards at 10,604, of which
6,000 were placed with the railroads' own shops, compared with 45,146 in
1930 and 106,105 in 1929. It is not believed the railroads will cover even
their attenuated track material requirements before 60 days, or until
freight increases and wage reductions have improved their position.

Municipalities are showing more interest in cast iron pipe in framing
1932 budgets. Buffalo has decided to continue the laying of cast iron
water mains, the United States Pipe & Foundry Co. booking 8,000 tons
for that city. National Tube Co. has taken 3,000 tons of 8-inch steel pipe
for the Gulf Pipe Line Co.

The confused freight rate situation growing out of imposition of sur-
charges, effective Jan. 4, and the new class rates applied Dec. 3, is being
clarified. In most instances consumers are bearing the burden. In scrap
and most by-product coke, quoted on a delivered basis, the surcharges see
paid before the materials reach the consumer. Iron and steel manufacturers,
however, must shoulder the increase on their raw materials.

In steelworks operation last week Birmingham led at 60%. Cleveland
and Youngstown were at 32%, Pittsburgh, 25%, Chicago 20%, Buffalo
and Kastern Pennsylvania 16%. For this week a two point rise is scheduled
in eastern Pennsylvania, an increase of one or two points for Youngstown,
with other districts likely to show fractional gains. Ford has resumed with
two open hearths; the Chateaugay blast furnace in New York has been
blown in, and the Carnegie Steel Co. is to blow in a stack at its Ohio works.

of the*

Prices continue unsettled, but are believed to be nearer stabilization.
Sheets have been reduced further, though the occasion for the pronounced
weakness noted recently—bidding for automotive tonnage and the desire
of some mills to improve their financial position at the close of the year—has
passed. Southern pig iron has dropped $1 a ton for northern delivery.
*‘Steel’s"” composite of iron and steel prices is unchanged at $29.06; the
finished steel composite is down 10 cents te $47.02; the steel-works scrap
composite remains $8.12.

Steel ingot production in the week ended last Monday
(Jan. 11) showed an increase of about 3%, placing the
industry at slightly under 25% of theoretical capacity,
according to the ‘“Wall Street Journal’” of Jan. 12. This
compares with a shade below 22% in the previous seven
days, and fractionally over 209 two weeks ago, which
included the Christmas holiday period, adds the “Journal,”
which is further quoted as saying:

U. 8. Steel is placed at about 249 of capacity, against 22% in the two
preceding weeks. Leading independents are at slightly in excess of 25%,
contrasted with 2124 % in the preceding period and 184 % two weeks ago.

In this week last year the industry was at 40%, with U. S. Steel showing
a rate of 44% and independents about 37%. For the corresponding 1930
week the average was at 65%, with U. S. Steel at 67% and independents
nearly 64%. In the like week of 1929 the average was 82%, U. S. Steel
being at 85%, while independents ran at 80%, and in the corresponding
week of 1928 the average was 71%, with U. S. Steel at 75% and inde-
pendents a shade above 67 %

Consumption of Coal by Electric Power Plants in the
United States Declined Approximately 12.19% in
November 1931 As Compared With the Same Month
Last Year.

Consumption of ecoal by the electric utilities in November
1931, amounted to 3,226,243 tons, reports the United States
Bureau of Mines, Department of Commerce, Seott Turner,
Director. In comparison with the corresponding month
of last year, this is a decrease of 443,455 tons, or 12.1%.
This decrease was accounted for entirely by the plants
located in the northern part of the country where the decline
ranged from 10.7% in the Northern Rocky Mountain
Region to 21.2% in New England. In the South, on the
other hand, all regions show an increase.

CONSUMPTION OF COAL BY ELECTRIC POWER PLANTS IN THE
UNITED STATES, AS REPORTED BY THE U. 8. GEOLOGICAL SURVEY.

Inc.(4) or Dec.(—)
Per Cent.

Net Tons Consumed.
Nov. 1930. | Nov. 1931.

230,027 181,267
l.337.24;

No. of
Plants.

Net Tons.

—48,760
—147,198
—40,377|

Reglon.

New England
Mllddle Atlantic.

Southern Michigan.
Illinois-Indiana.

Lower Missourl Valley - - -
Lake Dock Territory.. ..

Southern Rocky Mtn.
Northern Rocky Mtn

9,395
Pacific 190]

1,00
 +630| +336.3
—443,455! —12.1

3,669,608 3,226,243

Production of Bituminous Coal and Pennsylvania
Anthracite During the Week Ended Jan. 2 1932
Higher Than During Christmas, But Continued
Below Corresponding Period Last Year—Bitum-
inous Coal Output in the Calendar Year 1931
Amounted to 378,110,000 Net Tons as Compared
With 467,526,000 Tons in 1930, According to
Estimates.

According to the United States Bureau of Mines, Depart-
ment of Commerce, productiom during the week ended
Jan. 2 1932 totaled 6,020,000 net tons of bituminous coal
and 951,000 tons of Pennsylvania anthracite, as compared
with 5,331,000 tons of bituminous coal and 705,000 tons of
Pennsylvania anthracite in the preceding week and 8,434,000
tons of bituminous coal, and 1,097,000 tons of Pennsylvania
anthracite during the week ended Jan. 3 1931.

During the calendar year 1931 there were produced
378,110,000 net tons of bituminous coal and 59,531,000 net
tons of anthracite, according to estimates, and compares
with 467,526,000 tons 69,385,000 tons, respectively, in
1930. The Bureau’s statement follows:

BITUMINOUS COAL.

The total production of soft coal during the week ended Jan. 2 1932,
including lignite and coal coked at the mines, is estimated at 6,020,000 net
tons, in comparison with 5,331,000 tons during Christmas week. New
Year's Day is observed as a holiday in most bituminous fields, and detailed
loadings indicate that for the country as a whole, the day was equivalent
to less than 0.3 of a normal working day. ' Production during the week
1931 corresponding with that of Jan. 2 amounted to 8,434,000 tons.

The total production of soft coal during the calendar year 1931, including
lignite and coal coked at the mines, is estimated at 378,110,000 net tons.
This figure represents the sum of the Bureau’s current estimates for the 52
weeks in the year. In comparison with the output in 1930, as shown by the
annual canvass of mines for that year, the estimate for 1931 shows a decrease
of 89,416,000 tons, or 19.1%. The total production in recent years (as
reported by the operators) has been as follows:

517,763,000 net tons
--5673,367,000 net tons
620,053,000 net tons

igitized for FRASER
tp://fraser.stlouisfed.org/




Jan. 16 1932.] FINANCIAL

CHRONICLE 411

The following table apportions the tonnage by States and gives comparable
Aor other recent years:
Estimated Weekly Production of Coal by States (Net Tons).
Week Ended-

Dec. 26 31. Dec.19'31.
,000 202,000
30,000
158,000
932,000
288,000
68,000
59,000
498,000
191,000

48,000

Dec. '23.
Dec.27'30. Dec.28'29. Average.a
210,00 224,000 349,000
41,000 25,000
203,000 253,000

1,309,000

387,000

92,000

56,000

550,000

238,000

37,000

12,000

87,000

53,000

._Virginia—Souther:

Northern_c.
Wyoming._ . __
Other States.

8,000

6,980,000 7,816,000
965,000 1,212,000 1,806,000

7,945,000 9,028,000 11,706,000

b Includes operations on the N, &
C. & G. c Rest of State, including Pan-

Total bituminous coal...5,331,000
Pennsylvania anthracite. . 705,000 892,000

Total all coal 6,036,000 7,948,000
a Average weekly rate for the entire month.

«» C. & O., Virginlan, K. & M. and B.
handle.

7,056,000 9,900,000

ANTHRACITE.

The total production of Pennsylvania anthracite during the week ended
Jan. 2 1932 is estimated at 951,000 net tons. i compared with an output of
705,000 tons during the week of Dec. 26 1931, this shows an increase of
246,000 tons, or 34.99. Reports of daily shipments indicate that no coal
was loaded on Christmas Day or on New Year’s Day.

Estimated Production of Pennsylvanta Anthracile (Net Tens).
——1931-1932 1930-1931
Daily Datly.
Average. Average.
148,700 230,800
141,000 193,000
190,200 219,400

Week.
1,385,000
65,000
1,097,000

Week Ended— Week.

892,000
705,000
951,000

a Bublect to revislon,

The total of the Bureau of Mines' current estimates of production of
Pennsylvania anthracite for the 52 weeks of 1931 amounts to 59,531,000
net tons. In companison with the operators' final reports for 1930, the
current estimate for 1931 shows a decrease of 9,854,000 tons, or 14.2%.
The decrease is much smaller than that for bituminous coal or for business
in general, indicating that the anthracite industry has been comparatively
stable during the great depression,

The estimate is based on weekly reports of cars of anthracite loaded by
the nine originating carriers, and includes an allowance for colliery fuel and
local sales within the anthracite region, and for dredge and washery coal.
The total output in recent years (as reported by the operators) has been as
follows:

69,385,000 net tons | 1928 . cccao oo 75,348,000 net tons
73,828,000 net tons | 1927 80,096,000 net tons

BEEHIVE COKE.

The total production of beehive coke during the week ended Dec. 26 1931
is estimated at 15,800 net tons in comparison with 18,600 tons in the
preceding week. The average daily rate of output for the five active days
of the holiday week, however, was 1.9% higher than for the preceding week
—3,160 tons as against 3,100 tons. The following table apportions the
tonnage by regions:

Estimated Weekly Production of Beehlve Coke (Net Tons).

Week Ended 1931

Dec. to

Date.
098,500
106,600
106,400

1930
to
Date.a
2,003,500
9,700
237,400
51,600 103,500

United Steates total-- 18,600 1,263,100 2,764,100
Dally average. 3 160 3,100 5,32 4,114 9,004

a Minus one day's production first week In January to equallze number of days
in the two years.

Reglon—
Pennsylvanif. ccccceacaaao 12, 700
West Virginia
Tennessee and Virginia.
Colo., Utah and Wash

Anthracite Shipments Increased During December 1931.

Shipments of anthracite for the month of December 1931
as reported to the Anthracite Bureau of Information,
Philadelphia, amounted to 3,759,217 gross tons. This is
an increase as compared with shipments during the pre-
ceding month of November of 439,459 tons, and when com-
pared with the month of December 1930 shows a decrease of
1,129,840 tons. Shipments of anthracite for the calendar
year 1931 have amounted to 47,878,500 tons, as compared
with 54,345,380 tons in the year 1930. Shipments by
originating carriers (in tons) are:

Mnnth n — Dec. 1931. Now. 1931. Dec. 1930.
Readin| 838,762 734,338 1,176,849
Lehlgh V(xlley RR 528,022
Central RR. 838.516
Do L. & W.RR.- i
Del. & Hud. RR. Corp.
Pennaylvania RR
Erie RR

N.Y.0.&W.R

Nop. 1930.
929,63

72,994
170,724
4,200,047

2
158,571
3,759,217

l3¥ 415
3,319.758

4,889,087

Current Events

and Discussions

The Week with the Federal Reserve Banks.

The daily average volume of Federal Reserve Bank credit
outstanding during the week ending Jan. 13, as reported by
the Federal Reserve banks, was $1,887,000,000, a decline of
$46,000,000 compared with the preceding week and an
increase of $712,000,000 compared with the corresponding
week in 1931. After noting these facts, the Federal Reserve
Board proceeds as follows:

On Jan. 13 total Reserve bank credit ameunted to $1,834,000,000, a
decrease of $87,000,000 for the week. This decrease corresponds with

decreases of $42,000,000 each in money in circulation and member Fank

;ume balances and an increase of $3,000,000 in Treasury currency, ad-
usted.

Holdings of discounted bills increased $15,000,000 at the Federal Reserve
Bank of Cleveland and $5,000,000 at Atlanta, and declined $10,000,000
Ohicago, $7,000,000 at New York and $5,000,000 at Philadelphia, com-
bined holdings of all Federal Reserve banks being substantially unchanged.
‘The System’s holdings of bills bought in open market declined $61,000.000,
of United States bends $10,000,000 and of Treasury certificates and bills
$4,000,000.

Beginning with the statement of May 28 1930 the text
accompanying the weekly condition statement of the Federal
Reserve banks was changed to show the amount of Reserve
bank credit outstanding and certain other items not included
in the condition statement, such as monetary gold stock
and money in circulation. The Federal Reserve Board’s
explanation of the changes, together with the definition of
the different items, was published in the May 31 1930 issue
of the ‘“Chronicle,’’ on page 3797.

The statement in full for the week ended Jan. 13, in com-
parison with the preceding week and with the corresponding
date last year, will be found on subsequent pages, namely,
pages 468 and 469.

Changes in tke amount of Reserve Bank credit outstanding
and in related items during the week and the year ending
Jan. 13 1932, were as follows:

Increase (4) or Decrease (—)
Since
.nm.as 1932. Jan. 14 1931.

$
-+ 575,000,000
+-18,000,000
+-108,000,000
+23,000,000

+-723,000,000

Jan, lg 1932,

TOTAL RESERVE BANK CREDI 1‘1 834 ,060,000
Monetary gold stock . - .- --4,457,000,000

Treasury currency adjusted.--...._.1 778 000,000 —3,000,000

Increase (4) or Decrease (—)
Since
Jan. 12 1932. Jan. 6 1932. Jan. 14 1931,

S $
Money in eirculation 5,619,000,000 —42,000,000 +-970,000,000
Member bank reserve balances 1,994,000,000 —42,000,000 —470,000,000
Unexpended capital funds, non-mem-
ber deposits, &o 456,000,000

Returns of Member Banks for r New York and Chicago
Federal Reserve Districts—Brokers’ Loans.

Beginning with the returns for June 29 1927, the Federal
Reserve Board also commenced to give out the figures of
the member banks in the New York Federal Reserve District
as well as those in the Chicago Reserve District, on Thurs-
day, simultaneously with the figures for the Reserve banks
themselves, and for the same week, instead of waiting until
the following Monday, before which time the statistics cover-
ing the entire body of reporting member banks in the differ-
ent cities included cannot be got ready.

Below is the statement for the New York member banks
and that for the Chicago member banks for the current week,
as thus issued in advance of the full statement of the member
banks, which latter will not be available until the coming
Monday. The New York statement, of course, also includes
the brokers’ loans of reporting member banks. The grand
aggregate of brokers’ loans the present week records a de-
crease of $5,000,000, the amount of these loans on Jan. 13
1932 standing at $565,000,000. The present week’'s decrease
of $5,000,000 follows a decrease of $23,000,000 last week
and a decrease of $772,000,000 in the 16 preceding weeks.
Loans “for own account’’ decreased during the week from
$505,000,000 to $488,000,000, but loans ‘‘for account of out-
of-town banks” increased from $56,000,000 to $69,000,000,
while loans “for account of others'’ decreased from $7,000,-
000 to $6,000,000. The amount of these loans ‘‘for account
of others’” has been reduced the past nine weeks due to the
action of the New York Clearing House Association on
Nov. 5 1931 in restricting member banks on and after
Nov. 16 1931 from placing for corporations and others that
banks loans secured by stocks, bonds and acceptances. The

—168,000,000 |

present week’s total of $563,000,000 is the lowest since
Feb. 1 1918, when the amount was $510,179,000.
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CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES.
New York.
Jan, 13 1932. Jan. 6 1932.

3
6,988,000,000 7,039,000,000
4,465,000,000 4,472,000,000

2,216,000,000 2,223,000,000
2,249,000,000 2,249,000,000

2,523,000,000 2,567,000,000

1,676,000,000 1,722,000,000
847,000,000 845,000,000

685,000,000 705,000,000
51,000,000 52,000,000

5,066,000,000 5,148,000,000
789,000,000 775,000,000
124,000,000 139,000,000

61,000,000 68,000,000
867,000,000 942,000,000

45,000,000 60,000,000

Jan. 14 1931,
s
7,890,000,000
5,577,000,000

3,124,000,000
2,454,000,000

2,312,000,000

1,243,000,000
1,070,000,000

883,000,000
62,000,000

5,921,000,000
1,172,000,000
20,000,000

88,000,000
1,305,000,000

4,000,000

Loans and investments—total

Loans—total

securities

On
All other.

Investments—total

U. 8. Government securities
Other securities

Reserve with Federal Reserve Bank- ...
Cash In vault

Net demand deposits.
Time deposits. -
Government deposits.

Due from banks
Due to banks

Borrowings from Federal Reserve Bank.

Loans on secur. to brokers & dealers:
For own account
For account of out-of-town banks..-.
For account of others

505,000,000 1,132,000,000
56,000,000 343,000,000
7,000,000 344,000,000

568,000,000 1,820,000,000

427,000,000 1,374,000,000
141,000,000 445,000,000

488,000,000
* 69,000,000
6,000,000

563,000,000

425,000,000
138,000,000

Chicago.
Loans and investments—total.-eeeeo-- 1,546,000,000

1,062,000,000

611,000,000
451,000,000

484,000,000

272,000,000
212,000,000

147,000,000
18,000,000

1,004,000,000
411,000,000
12,000,000

117,000,000
256,000,000

2,000,000

On demand.
On time

1,560,000,000
1,074,000,000

617,000,000
457,000,000

486,000,000

275,000,000
211,000,000

147,000,000
19,000,000

1,021,000,000
412,000,001
13,000,000

126,000,000
274,000,000

11,000,000

2,009,000,000
1,452,000,000

855,000,000
597,000,000

557,000,000

259,000,000
298,000,000

181,000,000
15,000,000

1,285,000,000
607,000,000
14,000,000

180,000,000
366,000,000

1,000,000

Loans—total

On securities
All other

Investments—total

U. 8. Government securitles
Other securities.

Reserve with Federal Reserve Bank.- - .
Cash in vault =

Net demand deposits-
Government deposits-

Due from banks 2
Due to banks. ..

Borrowings from Federal Reserve Bank.

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statement for the New York and
Chicago member banks are now given out on Thursday,
simultaneously with the figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Monday, before which time the statisties
covering the entire body of reporting member banks in 101
cities cannot be got ready.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for

the week ended with the close of business on Jan. 6:

The Federal Reserve Board's condition statement of weekly reporting
member banks in leading cities on Jan. 6 shows decreases for the week of
$153,000,000 in loans and investments, $96,000,000 in net demand deposits,
$44,000,000 in time deposits, $56,000,000 in Government deposits, $202,-
000,000 in borrowings from Federal Reserve banks and $290,000,000 in
reserves with Federal Reserve banks.

Loans on securities declined $76,000,000 at reporting member banks in
the New York district, $22,000,000 in the Chicago district, and $90,000,000
at all reporting banks. ‘‘All other’ loans increased $53,000,000 in the
New York district, $22,000,000 in the Boston district, $8,000,000 in the
COleveland district and $63,000,000 at all reporting banks, and declined
$11,000,000 in the San Francisco district.

Holdings of United States Government securities declined $22,000,000
in the Chicago district and increased $13,000,000 in the New York district,
all reporting banks showing a net reduction of $3,000,000 for the week.
Holdings of other securities declined 899,000,000 in the New York district
and $123,000,000 at all reporting banks.

Borrowings of weekly reporting member banks aggregated $483,000,000
on Jan. 6, the principal changes for the week being a decrease of $227,000,000
at the Federal Reserve Bank of New York and an increase of $26,000,000
at San Francisco.

A summary of the principal assets and liabilities of weekly reporting
member banks, together with changes during the week and the year ending
Jan. 6 1932, follows: Tcraisd (5 chmmse =

n
Jan. 6 1932. Dec.301931. Jan. 7 1931.
20,379,000,000 —153,000,000 —2,397,000,000
13,077,000,000 —27,000,000 —2,987,000,000

5,687,000,000 —90,000,000 —1,966,000,000
. 7.390,000,000 -+ 63,000,000 —1,021,000,000
7,302,000,000 —126,000,000 590,000,000
4,057,000,000 —3,000,000 968,000,000
3.225.000,000 —123,000,000 —378,000,000

1,543,000,000 —290,000,000 —284,000,000
256,000,000 —15,000,000 —26,000,000

11,781,000,000 *—96,000,000 —2,040,000,000
5,854,000,000 *—44,000,000 —1,189,000,000
296,000,000 —56,000,000 148,000,000

Due from banks- - - - oooooeea- ----- 987,000,000 —8,000,000 —609,000,000
Due to banks - 2,572,000,000 + 100,000,000 —1,025,000,000

483,000,000 —202,000,000 -+ 357,000,000
* Dec. 30 figures revised (Cleveland district).

Loans and Investments—total
Loans—total

On securities.
All other

U. 8. Government securitles
Other securities

Reserves with F. R. banks
Cash In vault

Net demand deposits. .

p://fraser.stlouisfed.org/

Charles G. Dawes to Resign As Ambassador to Great
Britain After Geneva Conference on Disarmament.

Charles G. Dawes made known on Jan. 8, in a statement
at Washington, his intention to resign as Ambassador to
Great Britain following the Geneva conference on Dis-
armament to be held next month. Mr. Dawes, who has
been Ambassador to Great Britain since April 9 1929, came
to the United States a week ago to confer with the State
Department with reference to the conference. With his
arrival in New York on the North German Lloyd steamer

on Jan. 4 he gave out a statement saying :

I have come to confer with the State Department on disarmament mat-
ters and for a preliminary meeting at Washington of the American delega~
tion to the disarmament conference which will begin at Geneva Feb. 2.
Although present international problems are necessarily being approached
through succeeding conferences, they together constitute a common prob-
lem for the world. All the nations in these times of general economic de-
pression have a vital common interest in the restoration of normal credit
and trade conditions, both domestic and international, and in the lessening
of the burdens of armament. Circumstances like the present contribute
to the correct sensing by the people of each nation as to what actually is in
their own best self-interest. When, as at present, their own best self-
interest is so greatly involved in the solution of what is an international
common problem, international conferences are the most likely to achieve
constructive results. I am hopeful, therefore, of a satisfactory outcome
of these conferences.

At the same time, in answer to questions put to him re-
garding his candidacy for President on the Republican

ticket he is reported as having said:
‘I have already discussed that matter and said that it was ridiculous.’

Gen. Dawes’ statement regarding his proposed resignation
as Ambassador was issued in Washington on Jan. 8 through
E. Ross Bartley who was private secretary to Mr. Dawes
when the latter was Vice-President. The statement was
made public after Gen. Dawes had left for Chicago. Gen.

Dawes’ statement read as follows:

I shall be in Chicago only for a few days, as I must be in Washington
to discuss with the other members of the American delegation to the dis-
armament conference our coming work at Geneva on Feb. 2. Our dele-
gation will sail on Jan. 20.

After I have completed the general work which our government has
in mind for me at Geneva as Chairman of the American delegation, I do
not expect to remain for the technical work which will be taken up con-
jointly with the disarmament experts.

I shall then resign as Ambassador to Great Britain and return to Chicago,
where I shall take up my old work as a banker and become Chairman of
the board of the Central Republic Bank & Trust Co. After a long absence
in official positions, I am looking forward to the renewal of my old asso-
ciations and to life as a private citizen of Chicago.

From a Washington dispatech Jan. 9 to the New York

“Times’’ we take the following:

That Mr. Dawes had found it necessary to resign after he has completed
the opening and general work at Geneva as Chairman of the American
delegation to the general disarmament conference next month, the White
House said, was a matter of ‘‘great regret."”

Statement from White House.

Continuing, a White House spokesman said:

General Dawes's intention to resign was the subject of discussion between
President Hoover and General Dawes immediately upon the latter's return
recently from his post in London.

“ General Dawes has rendered outstanding service both in his capacity
as Ambassador to Great Britain and on several other international matters.

The civic demands of his city were such as to make advisable his retire-
ment. He will continue to act as Chairman of the American delegation to
the General Disarmament Conference at Geneva until after they go into
committee to work out the details.

He will then be available as a member of the delgation and later on,
in the event his presence becomes necessary to the conclusion of their work.

This announcement disposed of rumors that General Dawes had an-
nounced his intention of resigning without previously notifying President
Hoover and Secretary Stimson.

The following is from the Chicago ‘“‘Journal of Commerce’
of Jan. 12:

In a statement highly complimentary to President Hoover, commenda~
tory of the union of both political parties on construction efforts, and en-
couraging on the business outlook, General Charles G. Dawes yesterday
answered those “seeking to read petty political significance out of my
return to Chicago.”

“I cherish for President Hoover the highest admiration and deepest
affection,’” the General said. ‘‘Any intimation to the effect that in any
possible way or under any possible contingency he will not have my loyal
and entire support is an insult to me.

People Above Partisanship.

“My last visit to this country was in July. I come back to find the
people risen above partisan politics. They will remain above them. I
find both the Republican Party and the Democratic Party united in a de-
termination to balance the national budget and limit global expenditures.
I find both parties and all the people standing behind a legislatiye program
of reconstruction, which is a common-sense program.

“It is based upon an old-fashioned idea that our government should
always raise the money to pay its expenditures and not borrow it.

Praises Hoover's Record.

‘*As for President Hoove r whatever may be temporary political reactions
—and they are unimportant in such times—he has made a record in Presi-
dential initiative and constructive accomplishment unparalleled in the
economic history of this nation or of any other. He has done this without
faltering and without discouragement.

“‘Economically this country generally has started on the upgrade; we
have passed the bottom. The American people, with indomitable spirit,
have resumed their onward march."

An item indicating that Ambassador Dawes had been
designated by President Hoover as head of the American
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delegation to the Geneva Conference appeared in our issue
of Dec. 26, page 4236.

Reparations Ended, Chancellor Bruening of Germany
Declares—Further Payments Impossible for Ger-
many and Ruinous for World, He Says—Basle
Report Cited as Proof of Inability to Pay or Meet
Situation Unaided—Indicates Attitude at Lau-
sanne Conference.

Chancellor Bruening of Germany has informed Great
Britain that when the Lausanne Reparations Conference
convenes Germany will inform the world that her ability to
pay reparations is at an end. Associated Press advices from
Berlin, on Jan. 9, making this known, likewise said:

He told Sir Horace Rumbold, the British Ambassador, that not only for
the present, but for an indefinite time to come, Germany will be unable
to pay.

This notification was given yesterday, but the Foreign Office announced
it only this afternoon after reports had come from other European capitals
that Dr. Bruening had said Germany would refuse to accept anything at
Lausanne except complete cancellation of reparations.

“It would have been sheer madness for the Chancellor to lay down any
such ultimatum,” said the Foreign Office spokesman. “If he had there
would be no purpose in going to Lausanne.”

“What happened,” said the spokesman, ‘““was that the Chancellor and the
British Ambassador had a frank talk on the whole international situation,
in the course of which the Lausanne meeting was discussed.

* “The Chancellor took occasion to lay Germany’s well-known viewpoint
before the Ambassador once more—that obviously Germany, now and for an
indefinite time in the future, is unable to pay reparations and that the
world would be better off if it put an end to the entire reparations policy.”

From a semi-official source it was learned that the Chancellor sought
to convince the British Ambassador that reparations are ruinous to the
world’s economy and that their continuance would prevent the world’s
recovery from its economic depression. Germany’s emergence from the
economic slump also depends upon abrogation of the reparations policy by
her creditors, he contended.

While reiterating this German viewpoint, the Chancellor was careful to
avoid anything which might prejudice the Lausanne meeting, it was said.

The German delegation to the Lausanne meeting also will argue, he said,
that so long as the present reparations policy continues, economic recovery
for Germany and the world will be impossible.

In authoritative circles it was asserted that the borrowed money with
which Germany hitherto has paid reparations has become “dead” and cannot
be used for productive purposes.

As a result, Germany’s economic structure is on the verge of a collapse
which will be unavoidable if an attempt is made to maintain the present
reparation policy.

If Germany is relieved of reparations, it was said, she will be able to pay
her private debts in due course, but she cannot possibly pay these and
reparations, too.

After hie had talked with the British Ambassador, Chancellor Bruening
received the German Ambassadors to England, France and Italy, who had
been summoned to Berlin to confer with him on the reparations problem.

They are now on the way back to their posts, fully enlightened as to the
German Government’s attitude and ready to expound it to the Foreign
Ministers of the countries to which they are accredited.

Regarding the declarations by the Chancellor respecting
the inability of Germany to pay reparations, we quote the
following from a Berlin cablegram, Jan, 9, to the New York
“PTimes” :

Chancellor Bruening mrade a formal statement to-day in which he said
the actual facts left no room for deliberation as to what stand to take on
reparations—that they would have to cease for the two-fold reason that they
were impossible for Germany and ruinous for the world.

“It is now up to the Powers interested,” he said, ‘“to draw the conse-
quences of the report of the Basle experts. Once more that report has
exniibited the vast extension of the world depression and, above all, its
devastating influence on Germany. The report spreads out for the inspec-
tion of the world the measures taken by the German Government for
meeting the crisis, measures going to the furthest limit possible and
unprecedented in modern legislation.

“But at the same time the report attests that action taken by Germany
alone is inadequate, that Germany’s situation—in itself the cause in high
degree of the progressive financial paralysis of the world—demands common
action on the part of the other governmeents and instant action.

Says Report Shows Inability to Pay.

“As to what that ought to be the Basle report, though abstaining from
formulating proposals, yet quite clearly gives the directive. It shows not
only Germany’s :matter-of-fact inability to pay but beyond that the intimate
causal interconnection between German reparations and the present world
situation, and bearing on that the report specifically emphasizes that the
presuppositions from which the framers of the Young Plan started had
changed fundamentally—and that really tells the whole story.

“It is clear as day that Germany’s situation makes impossible her con-
tinuing to make political payments. It is equally manifest that any attempt
to keep up a system of such political payments mwust bring disaster not
only on Germany but on the whole world.

“This being the state of things, there is no room at all for the German
Government to deliberate on what stand to take. At the impending govern-
mental conference it can only exhibit the actual state of things and ask
the other interested governments to have regard to it and not to hunt for
compromise solutions for which a real possibility no longer exists.

Calls for Courage in Action.

“I am convinced that insight into the necessity of what conclusions are |

to be drawn is now not lacking in any quarter—what is wanted is courage
for materializing that insight and, as the experts’ report says, preventiﬁg
the distortion of the treatment of economic problems by political pre-
conceptions.”

The Lausanne Conference, Dr. Bruening believes, will be of sudh para-
mount importance that in his double role as Chancellor and Foreign Minister
he wants to plead in person the cause of Germany before the creditor
Powers.

Dr. Bruening will go to Lausanne to argue the case as in a court of equity,
not simply on the ground of the rigid letter of an agreement—which he
does not mean to treat as a mere scrap of paper—but with reference to the
principle of common law that a contract falls to the ground when its
conditions are found to be opposed to the physical possibility of execution.

In connection with an English news agency dispatch stating that Dr.
Bruening had declared to Sir Horace Rumbold, British Ambassador to
Berlin, that Germany would no longer pay reparations, it is officially
stated that while the Chancellor yesterday discussed reparations with Sir
Horace, the press reports from London distorted into an ‘““ultimatum’” what
was a mere reiteration of the official German position.

France is Shocked by German Stand on Reparations—
Majority of the Government and of the Press
Reported Firm for Continuing Reparation Pay-

ments—Issue Involves Cabinet.

Chancellor Bruening's declaration regarding the future of
reparations payments has shaken France profoundly, said
a Paris cablegram, Jan. 10, to the New York “Times,” from
which we also quote in part as follows:

It has brought to a very sudden and acute crisis the division of opinion
which has been growing markedly in this country during the past few
months as to whether or not this world and even this country would not
be better off if a quick and complete end was made of the system of pay-
ments set up by the Treaty of Versailles.

To-day, naturally enough, the voices of those who demand that the system
be continued are predominant. They are in the majority in the government
and in the press. Furthermore, even those who had begun to feel, if not
to think, that there was something essentially false and detrimental to
the common good in the whole system have been shocked by the fact that
just at the moment when France was preparing to treat Germany generously
the German Chancellor should have spoken his mind so clearly.

They had thought Dr. Bruening would be less abrupt, less German. His
attitude, as it was represented in the earlier dispatches from Berlin and
in most of to-day’s Paris press comment, reminds them too much of what
is described as “the old German method” to permit of quiet judgment.

Protests Are Not Violent.

Nevertheless, what is most notable in to-day’s reaction in Paris is that
while there is almost unanimous disapproval of the Chancellor’s action,
while there is severe criticism of his attitude, and while the Government
is warned that it must sternly refuse to be dictated to, there is scarcely
a word, even in the most nationalistic newspapers, which can be interpreted
as more than an argumentative resistance to his claim. There is lament
that the Rhineland has been evacuated. But there is no demand that it
should be reoccupied now or even later. The time has passed for that
kind of action.

There seem to be three reasons for this. The first is the almost acci-
dental one that the Government is on the eve of a reorganization.

The second reason is that it has been noted here with disappointment
that neither London nor New York has been greatly surprised or greatly
pained by Dr. Bruening’s attitude.

The third reason is that opinion in this country, despite the apparent
golidarity of the press, is very divided.

Germany has the distinet advantage in the argument because opinion
there is unanimous that there must be an end of reparations. Here the
benefits of reparations have so little touched the general public, compared
with the ill effects of the recent commercial depression, that those who
demand the maintenance of payments are compelled to do so'on the ground
of principle and not of the practical effect. That, indeed, is the chief
argument in all to-day’s comment.

Objections from “Le Temps.”

“Le Temps,” after deploring Dr. Bruening’s ‘‘mistake,” declares that
it is not just a matter of debts which is involved.

“If this attitude,” it says, ‘should be definitely adopted at Lausanne it
will mnark the end of all those rules which are the basis of relations between
peoples. It will destroy the international order founded by the patient and
valiant e fort of centuries. It will completely kill any confidence in the
possibility of recovery of the country to which treaties and agreements
are only scraps of paper.”

While some of the more nationalist newspapers are more emphatic in the
wording of their criticisms, very few of them go further than this. The
emotion of the past 24 hours may perhaps clarify rather than endanger
the Lausanne debate.

There is, however, a second side to the problem which already is being
strongly advanced. It is clearly stated in the slogan which the Radical
newspaper “L’Oeuvre” printss beside its title, ‘“Not One Pfennig? Not
One Cent!”

In more words, but just as clearly, the others repeat the same idea that
if Lausanne is to be the end of reparations it also is going to be the end
of debt payments. In taking this attitude many are ready to defend it
on the ground that the responsibility for the present situation and the
posibility for Dr. Bruening to take such an attitude lies with the United
States and with President Hoover.

Berenger's Call for Solution.

In an article written for the ‘“Petit Parisien” before Dr. Bruening’s dec-
laration was known, Henry Berenger, former Ambassador to the United
States and a signer with Secretary of the Treasury Mellon of the French
debt settlement, shows himself of this party.

“What has to be done now,” he writes, ‘“is to unknot the international
situation so Dbrusquely knotted last June by the initiative of President
Hoover. When that American statesman, breaking down the traditions
of the Capitol at Washington, launched by wireless his message suspending
for a year the payment of intergovernmental debts and so tied up the
reparations due from Germany to the debts due by BEurope to the United
States he dared something from which the United States cannot to-day
disengage itself, either morally or materially, and the return shocks are
far from being exhausted.

“It is always foolhardy to break what has been constructed, even when
one imagines one can do hetter. To question signed contracts and certain
pa:m-onts sometimes carries one far further than one wishes to be carried.
President Hoover and the Amverican Congress to-day are going to have that
experience.”

Pertinaz Calls for Reprisals.

Financial reprisals by France if Germany adheres to Dr. Bruening’s

| threats of refusal to pay will be advocated to-morrow in the “Echo de
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Paris” by Pertinax, who says that Treasury negotiations with the British
are making little progress.

“Sir Frederick Leith-Ross is still demanding a five-year moratorium,”
he says, “‘at the termination of which advisory experts will be appointed
by the interested governments will determine what is to be donme about
reparations, The British representative has gone a very slight distance
toward the French proposal which in itself has been considerably modified.

“Now we are no longer demanding that Germany should turn over her
railway obligations as a guarantee of the unconditional payments, but merely
that Germany should be required to place in the hands of the Bank for
International Settlements obligations representing the value of the uncon-
ditional payments, which would not pay interest until after the expiration
of the wmoratorium. But, in the presence of this modest demand from
France, asked only for the sake of form, Premier MacDonald sees fit to
publish a declaration to-night in which Dr. Bruening will certainly find
encouragement.

Method of Compulsion Seen.

“If Germany maintains the attitude she can never pay more reparations,
the French Government will not be so powerless to defend itself as some
circles seem to think. For example, at the end of February the Bank of
France certainly will not renew its $20,000,000 part in the loan which,
with the Bank of England and the Federal Reserve, she granted to Ger-
many last June. Furthermore, it would not be difficult to reach German
economy through some of her creditors who are also our debtors. But
we can even go further if we are obliged to safeguard our rights and can
revert to the system of direct levies upon Gernran importations into French
territory which was elaborated in 1921.”

Lucien Romier in the “Petit Parisien’’ will argue that Germany, for her
own repuation as well as for the peace of Europe, should rescind Dr.
Bruening’s intention to repudiate the debts.

“It is ardently to be wished that Germany, for herself as well as the
world, shall not give way to the Nationalist wave,” he will declare. “Re-
pudiation would be political provacation by bringing into force all the
elements that stand outside the law of contracts. It would bring Germany
on the threshold of a mad adventure. The greatest preoccupation of Ger-
man patriots should be to re-establish the country’s credit.

“Nothing durable and nothing permanent can be accomplished on the
reparations question until the United States has elected her new President.
Until then America and her executives, who hold the key to the situation,
will remain deaf to appeals from Europe. In the meantime, Europeans,
beginning with the Germans, should hold themselves in control while
awaiting developments.”

Cabinet Problem for Laval.

Chancellor Bruening’s declaration is expected by mrany to have a con-
siderable influence in the reconstruction of the French Cabinet, which'
Premier Laval must undertake this week in consequence of the death of
War Minister Maginot and the announced retirement of Foreign Minister
Briand. Whether the Premier will be content simply to appoint successors
to these two Ministers and reshuifle some other portfolios or will seek to
make an entirely new Cabinet on a larger basis is still uncertain.

It is believed to be the opinion of some of his colleagues that he should
merely fill the vacant places and continue to govern with the majority
which had supported him throughout the past year. The German Chan-
cellor’s declaration has, however, considerably affected the outlook.

Belgium Angered by Chancellor Bruening’s Ideas—
Brussels Editor Fears German Competition if War
Debt Is Wiped Out.

In Brussels (Belgium) Associated Press cablegrams, Jan.
10, it was stated that great indignation was expressed by
the Belgian press on that date in commenting on Chan-
cellor Bruening’s pronouncement regarding reparations pay-
ments. The cablegram, as given in the New York “Times,”
continued :

Stopping of Germany’s payments, said the ‘“Independance Belge,” would
mean the imposition of further taxes on Belgian and French industries to
benefit German industry, which, thanks to its formidable equipment, was
in an excellent position to ravish world markets.

Such a move, the newspaper added, would be a triumph for bad faith
and impudence, facilitated by rivalries of Allies who were unable to
remain united in the face of an opponent as redoubtable in peace as

in war.
The creditor governments already had discussed the German position,

“Ttoile Belge” declared, and none of them thought of using force to make
Germany continue to pay, nor was it contemplated to seize a pawn to

enforce payment. ) -
Should France intend to resort to overt action—and she certainly did

not—the paper continued, she would not be followed by any other nation

and would face a dangerous isolation. :
“1t is to be feared,” the paper concluded, “that the enlarged moratorium

advocated by some to safeguard the Young Plan will- merely be an
expedient.”

Belgium Plan Links Reparations and Debts—Policy
at Lausanne Conference Indicated.
Associated Press advices from Brussels, Belgium, Jan. 6,
to the New York “Evening Post” said:

The Belgian Government’s policy at the coming international reparations
conference, as determined at the last Cabinet meeting, was outlined to-day
by the usually well-informed newspaper ‘“Meuse.”

Points of this policy were quoted as “‘effective payment in specie or in
kind of a certain percentage of sums due for reparations and a close con-
nection between payments to the United States and receipts from Germany.”

Italy Favors Debt Revision With Reparations Cut—
Will Not Take the Initiative.

Debts will have to be revised if reparations are lowered
as a result of the Lausanne conference, it was said in official
circles in Rome on Jan. 11, according to Associated Press
cablegrams from Rome, which added :

Italy will never take the initiative for cancellation of debts, an authorita-
tive spokesman declared, but believes debts and reparations to be intimately
connected. The occasion for this comment was Chancellor Bruening’s
statement that Germany was unable to pay dfurther reparations.

The Bruening declaration, the spokesman said, created little surprise in
Italy, as it was in line with what the Government already had foreseen and
with the policy of Italy. Dr. Bruening, it was explained, now has put the
reparations question on the carpet, and it is necessary for the nations to do
something about it.

Italy was described as being ready to co-operate, as she did in the Hoover
moratorium.

Alberto Beneduce, one of the Italian delegates to Lausanne, was to leave
to-night for Paris to exchange views with French and British representatives.
This visit was planned, it was said, before Dr. Bruening announced Germany
was unable to continue with reparations.

French Left Assailed for Reparations Plea—Majority
of Press Calls for Union to Bar New Deal With

Germany, Asked by Toulouse Journal.

The following Paris cablegram, Jan. 4, is from the New
York “Times” :

Considerable political emotion has been caused in France by the publica-
tion yesterday in “La Depeche de Toulouse” of what in reality is the first
formal demand in the moderate French press for the wiping out of the
reparations debt and a new start with Germany.

While the Left newspapers hail the lead given by their colleague, the
majority of the press regards with alarm the publication of any such
proposal in France,

“Le Temps” takes the attitude that if this is to be the policy of the
Radical party at and after the elections, then it is the patriotic duty of
every other party to unite to prevent such a debacle.

“Journal des Debats” combats the argument set forth by the editor of
the Radical newspaper, which is to the effect that the cancellation of
reparations would bring about a better state of world affairs and better
feeling among the European peoples. It holds that just the opposite would
result from this complete concession to Germany.

Furthermore, the editor of ‘“‘Journal des Debats” is doubtful of the verity
of the supposition that if reparations were canceled the United States
would abandon her debt claims.

“The solution does not depend on us,” says the newspaper. ‘It is
America .and Germany who are face to face. Al that concerns us is an
unconditional part in the reparations, and that we will not abandon because
it is an essential part of the treaty of Versailles. If we let it go, the treaty
itself will disappear.”

Italian Paper Calls For End of War Debts—Regarded
as Representing Premier Mussolini’s Views.

Milan (Italy) Associated Press advices, Jan. 11, appeared
as follows in the New York “Times”:

A call to the nations to do something radical immediately if they want
Western civilization to survive, intimating that war debts as well as repara-
tions should be canceled, was contained in an editorial to-day in ‘‘Popolo
d’Italia.”

The editorial was unsigned, but was understood to represent Premier
Mussolini’s viewpoint.

It referred to the Premier’s declaration at Naples on Oct. 15 that it was
time to put an end to the “tragic bookkeeping of the war.”” Apparently
with the impending Lausanne reparations conference in mind, it said there
was strong reason ‘‘for applying not later than this January that difficult
precept contained in the most simple and most universal of Christian
prayers.”

It would be useless to hold the Lausanne conference, the editorial said,
unless there was assurance beforehand that definite action would be taken.

The peoples would not stand for another winter of crisis without “dis-
orders of unpredictable proportions,” the editorial said.

No nation can save itself from an economic crisis by hoarding gold, it
continued, adding, “We refer to France.”

Italy Agrees to Proposal to Defer Lausanne Repara-
tions Conference to Jan. 25.

The Italian Government notified Great Britain on Jan. 9
(according to Associated Press accounts from Rome) that
the proposal to defer the Lausanne reparations conference
until Jan. 25 was acceptable.

Dutch in Agreement With German Plea
Favor Cancellation.
The following Amsterdam advices, Jan, 11, are from the-
New York “Times”:
Chancellor Bruening’s declaration that Germany will be unable to pay

further reparations aroused little surprise here.
It has been realized for a long time that payment of both reparations-

and the large private German foreign debt is out of the question. Hence
it is believed here that the cancellation of reparations is the only way to
save Germany’s credit and prevent German bonds from becoming worthless.

Polish Foreign Minister Zaleski Pessimistic on Lau-
sanne Parley—Says Chancellor Bruening’s Stand
Makes Discussions Futile.

A cablegram, as follows, from Warsaw, Jan. 11, is taken
from the New York “Times”:

Foreign Minister August Zaleski, alluding to the Lasuanne conference
in a speech to-day at a luncheon given by the Foreign Press Association,
said he believed the recent statement of Chancellar Bruening of Germany
on reparations had created an entirely new situation, and he could not see
how the conference would be able to discuss the Basle experts’ memorandum
in the light of the Chancellor’s stand.

It is reported here in well-informed circles that the Lausanne conference-
may be postponed or even abandoned altogether, Dr. Bruening’s statement .
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rendering any negotiations useless, The Polish press commpares Dr. Bruen-
ing’s statement to Chancellor von Bethmann-Hollweg’s description of the
Belgian neutrality treaty as a “scrap of paper.”

The Versailles Treaty, the press says, ceases to exist. Germany, after
refusing to pay reparations, would rearm to-tmorrow if the other countries
were disarmed, it ¥ charged. Changes in frontiers would be the next step,
and the peace of Europe would be in mortal danger.

In the same speech M. Zaleski spoke very warmly of the Polish-Russian
relations, including the non-aggression pact, negotiations for which, he
declared, had progressed most satisfactorily. He also praised similar
conversions of the Soviet Government with the Estonian, Latvian and
Rumanian Governments.

M. Zaleski suggested that, in order to meet the wishes of the smaller
States, the League of Nations increase the number of members in its
Council to 15. Several Oabinet Ministers and mrembers of the Diplomatic
COorps were guests at the luncheon.

Alexander Shaw, Director of Bank of England, Holds
Debt Repudiation or Chaos World’s Choice—
Favors “Forgive Us Our Debts as We Forgive Our
Debtors.”

Repudiation or chaos is the world’s choice, Alexander
Shaw, a director of the Bank of England and Deputy Chair-
man of the Peninsular and Oriental Steamship Line, declared
Jan. 9 in discussing the war debts and reparations. A Lon-
don cablegram to the New York “Times” further quoted him
as follows:

Addressing a luncheon aboard the company’s new liner, the Strathaird,
at Liverpool, he warned that the economic and social structure of Europe
was daily moving nearer the precipice.

“It should never be forgotten that while America, with a generosity
nobody here seeks to minimize, remitted 189 of Britain's war debt liability,
Britain herself as creditor has forgiven her Allies a total of 709% of the
war debts due by them. I believe she is ready to cancel the whole as soon
as a world arrangement makes the course posible.”

Mr. Shaw said the nations were now confronted with the fact that there
was not enough gold in the world to meet the bill for reparations and war
debts, and that they must therefore be paid in goods and services. If the
United States insisted on payment, he declared, she must be paid almost
entirely in commodities of which, the total value, spread over the next 50
years, would be equivalent to £4,500,000,000 in gold sterling [about
$21,900,000,000],

“How does America feel about that?” he asked. “Does she welcome the
prospect of a continual rain of goods in payment of the war debt? On
the contrary, she dislikes it very much, for the excellent reason that the
entry of the goods into her markets would dislocate the ordinary machinery
of production whereby she lives.

“If we consider that the effort to pay impoverishes her foreign customers,
we can see quite plainly the plight into which not only America but the
whole world is drifting.”

Mr. Shaw suggested that the healing message for which the world was
waiting was the one first uttered so long ago: “Forgive us our debts as
we forgive our debtors.” Those words, he declared, “teach us the wise
and indeed the only practical economic policy. The sooner the facts are
realized by the masses of the people of Europe and America, the quicker
will be the response.’”’

Bank for International Settlements Agrees to Renew
German Credit Conditional on Other Central
Banks’ Participation—Bank of France Reserves
Right to Veto Extension—Renewal of Credit to
Austria, Hungary and Yugoslavia.

A cablegram Jan. 11 from Basle to the New York “Journal
of Commerce” stated that the Bank for International Settle-
ments agreed on that date to extend its share of the $100,-
000,000 central banking ecredit to the Reichsbank, which
falls due on Feb. 4, only on eondition that the other central
banks agree. The cablegram further said:

The action was taken in this form on the initiative of the French, who
express in this way their dissatisfaction with Chancellor Bruening's state-
ment saying that further reparations payments by Germany were impossible.

The Bank for International Settlements has also taken up the question
of its future existence in the event of stoppage of reparations payments.
This would severely reduce its regular income, and also eliminate one of
the major purposes for which it was formed.

A Basle cablegram Jan. 11 to the New York “Times’ said:

The Bank of France reserved at a meeting of the World Bank Board
here to-day the right to veto the extension of the $100,000,000 credit to
the Reichsbank which expires on Feb. 4. It is thereby assured that
France during the first ten days of the Lausanne conference will have
decisive control over German currency.

The refusal to prolong this credit would reduce the Reichsbank's gold
coverage to about 10% of its note circulation. This, according to bank-
ing authorities, would result in an immediate German declaration of a
complete moratorium and depreciation of the value of the reichsmark.,
One of the bankers' main reasons for not believing that France would cut
off the credit is the character of the possible results.

The French leave some doubt that they will use the veto, but none,
however, that to-day’s step constitutes their first counter-move to Chan-
cellor Bruening's declaration on reparations.

Moret Reserves Approval.

According to the phraseology of the communique, the Board authorized
the renewal of its quarter share in this credit for a period ‘‘not exceeding
three months,” if the other central banks, the Bank of France, the Federal
Reserve Bank of New York and the Bank of England, renew theirs and
on the same conditions. This phrasing was used because, Clement Moret.
explained, he was willing to agree to the renewal of the World Bank share
as a member of its Board, but could not as governor of the Bank of France
renew its share, since his board of regents had not yet taken any decision
on the question. :

It is understood that when this became known in an informal meeting
preceding the formal one, Dr. Hans Luther, Governor of the Reichsbank,

remarked that any French failure to renew the credit would mean Fra: e
took the responsibility for the depreciation of the mark, and M. Moret
replied to the effect that Dr. Bruening, by his declaration, already had
assumed that responsibility for Germany.

According to one good French source, the Bank of France in no case
will renew the credit for more than two months, subject to repayment
then on the same condition as those which the private creditors obtain.

Neutral banking circles profess to regard M. Moret’s move as merely
a natural precaution for approaching the conference, but admit doubts
on the wisdom of the Lausanne meeting in the present atmosphere, though
they are still convinced it will be held. Opinion is crystallizing among
them that Dr. Bruening made ‘‘a bad psychological mistake and has
more than lost the ground he recently gained in the Left French.”

Renewal of Credit to Austria, Hungary and Yugoslavia.

The Board renewed for three months the World Bank share in the
$27,000,000 credit to Austria expiring on Jan. 16, the $20,000,000 to
Hungary expiring on Jan. 18, and the $4,000,000 to Yugoslavia expiring
on Jan. 28. Iv did so after noting that all the other contributors repre-
sented on its Board had agreed to do the same. It is understood that
three others—the Czech, Polish and Greek central banks—will decline to
renew their share, totaling only $500,000, in the Austrian credit for reasons
connected with Central European clearing arrangements.

Action on Austria's request for a new $9,000,000 credit was deferred.

An application of Saar savings banks to make deposits in the World
Bank met with German opposition, which delayed action.

The meeting lasted only two hours, adjourning until Feb. 8.

According to a good source, the World Bank figures show that the total
dollar holdings of 25 European central banks which are members of the
World Bank have now dropped to $820,000,000 since Sept. 30, when
they totaled $1,850,000,000, of which the French held $1,030,000,000.

Renewal by New York Federal Reserve Bank of Par-
ticipation in Reichsbank Credit.

From the New York “Times” of Jan. 12 we take the
following:

Predictions that the Federal Reserve Bank will renew its participation
in the $100,000,000 Central banking credit to the Reichsbank appear
safe in view of the admitted inabiltiy of the Reichsbank to make payment
at this time. Presumably, however, they are a little ahead of time. The
credit was last renewed on Nov. 4, and although it started out to be a
three-week arrangement when it was first granted last June, it is now
presumed t0 be on a three-month basis, which would make the next renewal
due early in February. The Bank for International Settlements has fol-
lowed the practice of voting upon and announcing the renewal of this credit
some time before the renewal period expired for the reason that its directors
cannot always be called together on short notice for such action.

Directors of Bank for International Settlements Ap-
prove Report of Young Plan Advisory Committee.

The report of the Young Plan advisory committee, which:
declared Germany to be justified in contending she no-
longer could make conditional reparation payments, was
approved at Basle on Jan. 11 by the directors of the Bank
for International Settlements. Associated Press accounts:
add:

In a statement supplementing the report of the Young Plan committee;
the Bank management went on record with strong support of the com-
mittee’s findings.

The directors, it was understood, regarded Chancellor Bruening's an-
nouncement that the Reich no longer could pay reparations to be very
interesting and irritating to the French, but not likely to interfere with.
plans for the Lausanne conference.

Reports Renewal of German Credits—‘Vossische
Zeitung’” Says Foreign Bankers Have Agreed on
$1,000,000,000 of Short-Term Loans.

The following (Associated Press) from Berlin under date
of Jan. 15, is from the New York “Times’’ of that date:

Renewal of Germany’s short-term credits, amounting to 4,400,000,000:
marks (about $1,000,000,000), upon payment of 250,000,000 marks, was-
said by the''Vossische Zeitung'’ to-day to have been agreed upon by a eom-
mittee of foreign bankers.

The Committee has been meeting with German bankers to consider the
credits, which were *‘frozen’ during the latter part of 1931 under a ‘‘stand-
still"’ agreement.

The newspaper said the Wiggin plan would be adopted, under which:
200,000,000 marks would be consolidated into five-year credits bearing
6% interest. The balance of the 4,400,000,000 marks would be renewed
for one year on payment of 5%.

The Committee, the newspaper said, also was discussing a plan under
which Germany could repay the loans in reichsmarks, eliminating the
necessity of going into the money markets at a risk of devaluating its
own currency to purchase foreign exchange for payments.

The Committee still was discussing the amount of interest to be charged.
on the non-consolidated credits, the newspaper added.

Premier Mussolini of Italy Urges Cancellation of
Reparations—Holds Europe Should No Longer
Await Initiative of United States—Asserts America

Could Not Appear As the Only Profiteer of the
World War.

! Premier Mussolini advised Europe in an article on Jan. 13
in his newspaper, “Popolo D’Italia,” to cancel reparations as
the first step toward world economie recovery. Associated
Press advices from Rome, Jan. 13, as given in the New York
“Times” quote the article as follows:

*“There is only one way out of this stagnant situation, which has brought
S0 much ruin to the world—commence the amelioration by the Euro-
pean States abandoning their reciprocal position as debtors and creditors,

“This first step completed, a united front of European debtors should

be presented to America. By renouncing their credits, European debtors.
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of the United States could, with perfectly clear consciences, ask annul-
ment ef their debts by the Government of the United States.

‘Do you think the United States would have the courage still to claim
payment of their credits by the European States which had made this
concession to Germany? Do you think the United States would oblige
the European States to reconstruct the vicious circle that the Lausanne
Conference [planned to consider reparations] should finally destroy ?

Says We Would Not Insist.

*‘Face to face with the act of a Europe which had demonstrated its over-
coming of the sense of distinction between victor and vanquished and
created a new atmosphere propitious for later, wider and more fruitful
agreements, the United States personally would not have the courage
to insist.”

The article was unsigned, but was known to be from Il Duce's pen.
It was the Premier’s second pronouncement within three days through
his Milan newspaper of his personal views and therefore of the official
policy of Italy.

“It would be to the United States’ own interest to make this gesture of
renunciation, which would redound definitely to its advantage,” the
article continued. ‘‘Not only will she lose nothing, but she will regain
by other routes all she formerly cancelled.

“But the first step should be made in Europe. The United States can
not be expected to take the initiative. It is Europe that should place
her in the position of facing the completed fact, which she will end by
accepting, the more so because she will be unable in any way to revoke it.

“Tt jis thus that the European creditors of Germany must accept the
claimed fact of her declaration of insolvency,” Premier Mussolini con-
tinued. ‘‘Is it believable that the Americans could recur to hostile acts
in the economic and exchange deals?

“The economy of the world is solid. Whoever in any part of the world
damages it damages himself. Customs reprisals call for counter-reprisals;
a fall in one money places in immediate danger of ruin all moneys, from
that of the closest to that of the furthest country.

“rPhe world needs the United States, but the United States needs Europe
and the world as never before.

“The chain of reparations is made of the following links:

“Germany is the debtor of all in proportion with the percentage of
Spa [the conference in 1920 at which an inter-Allied agreement was made
for the allocation of prospective German payments]; Italy and France
owe England; Italy, France and England owe the United States.

“We will not go into the question of minor States and those enemy
States which have not paid and will not pay because they are simply
reduced to a state of impossibility.

There is only one State which owes nothing to any one and is the creditor
of all—the United States.

“This situation does not complicate but simplifies. The sooner or later
cancellation of German reparations must be arrived at was universally
known. The only question was that of procedure.

« ‘Before cancelling German reparations, should England and the
United States renounce their credits or should reparations be cancelled
first and the United States and England renounce tneir credits later?’ it

was asked. All this is ended. The question of sooner or later no longer

exists.
Sees Reparations As Seltled.

“The German Government has officially made known to the world that
Germany is unable to pay—to-day, to-morrow, or ever. This is the new
factor. More than new, it is the complete fact. As such, it is irrevocable,
for it cannot be thought that Germany had not foreseen the consequences
of her act.

“England, through her Prime Minister, makes known in her turn that
she is not averse to welcoming a radical solution. France finds in the
not yet defined attitude of the United States a motive of intransigeance
—French intransizeance.

“The key to the solution hence is in the:hands of the United States.
What to do? Use measures of force to make Germany pay? And what
measures? With what result?

“The time of the Ruhr type of occupation is past. And, that kind of
action being accepted as a mistaken hypothesis, what would happen to
Locarno and what would be the destiny of the League of Nations in case
of an operation of that kind?

It would refuse to participate in it in any guise.”

Stressing American idealism, Premier Mussolini said the United States

would refuse to appear in history as a “Shylock' and ‘‘the only, the con-

tinual, the secular, profiteer of the war.”
Public opinion in the United States would end the resistance of those

who still believe in the usefulness of the present situation and there also
were material reasons for promoting requests in the United States that

America, too, close out her “‘accounts of blood.”
He concluded by saying that the Hoover moratorium gave a hope of

improvement in the situation, but that hope vanished when water was

thrown on it by “‘those meticulous artists of procedure, the French jurists

who are the counselors of the French State financiers."
—————————

Sir John Aird of Canadian Bank of Commerce Finds
Canada Moving Toward Economic Recovery—
General Manager Logan Also Reaffirms Faith in
Dominion’s Economic Future.

At the annual meeting of the shareholders of the Canadian
Bank of Commerce held in Toronto on Jan. 12, both the
President, Sir John Aird, and the General Manager, S. H.
Logan, reaffirmed their faith in Canada’s economic future.
«Canada,” said Sir John, “seems to be moving steadily,
though slowly, towards economic improvement and recov-
ery.” While severe financial storms raged in Continental
Europe, Great Britain and the United States, the Canadian
banking structure, he said, has stood firm and unshaken.
He said:

Canadian banks through adherence to sound principles of banking, not
only in the extension of credit, but in the maintenance of strong liquid
reserves, have saved Canada from serious financial disturbance. The
American banking system as a whole has been severely tested during the
past year, but the largest and the best managed commercial institutions
have given ample proof of strength and a number are among the soundest
banks in the world, while the Federal Reserve Bank was able recently to
meet without the least strain what was probably the greatest demand for

monetary gold ever made at any one time. If criticism is to be made
of banks, particularly of reserve institutions, it should be on the score that

in attempting to promote the growth of trade. and political and economic
peace, they have at times made credit too cheap, or at least not sufficiently
dear to prevent the flow of some of it into unsafe channels and to check
speculation and over expansion generally. Important changes are now
promised, however, in the New York money market, through which it is
planned to exercise stricter control over speculation, not only by denying
corporation funds entry to the call loan market but also by developing
acceptance business, that is, the discounting and re-discounting of bills
resting upon trade transactions. If these measures prove successful
frenzied speculation may be prevented in the future and international trade
stimulated, with advantages to all concerned and with considerable prestige
to New York, as a money center. Through such changes also, and with
co-operation from investment bankers, industrial over capitalization may
be avoided, or at least curtailed.

General Manager Logan in his address pointed out that
Canada had had a comparatively good business record
during the last two years and that having entered this de-
pression somewhat in advance of most other countries was
probably so much nearer the solution of her difficulties. The
reduction in industrial output in Canada was not only less
than in 1930 but relatively less than in some of the major
manufacturing countries, while in world mining Canada
showed up to better advantage than most producers. With
a gold output valued at $55,000,000 in 1931 she was now
the second largest producer and has been the chief factor in
increasing the world supply over 1930. “A continued rise
in Canadian gold production,” he said, ‘‘is most probable
for taking into account only those properties upon which
development is well advanced, the proven ore reserves have
an estimated value of at least 200 million dollars, and the
potential reserves may yield greatly in excess of that amount.”
In base metal mining Canada, while registering a lower out-
put in 1931 than in 1930, had not suffered so acutely as most
other countries and her producers had in most cases been
able to make a small profit. The Canadian trade returns
showed the unfavorable visible balance of 100 million dollars
for 1930 had shrunk to less than ten millions and that inter-
nationally at least, Canada was now living within her means.

Mr. Logan, in referring to the Bank’s financial statement
for the twelve months ended November last stressed the
strong liquid position which it disclosed. Cash and other
quick assets formed 579% of all its public liabilities, as
against 559% the year before.

The world situation and the need of international action
with regard to war debts, reparations, tariffs and credits
formed an important part of the President’s address. Under
the conditions raised by the almost universal barrier of high
tariffs and a contraction of international loans,it was no cause
for surprise that gold, which in the past had served so pre-
eminently as the monetary stancard in all periods save those
of most abnormal economic stress, should have failed to
redress international trade balances and that Great Britain
and many other countries should have been forced tem-
porarily off the gold standard. The world’s monetary sys-
tem as a whole could have held the general price level at
least one-third higher than in 1913, for until 1928 the opera~-
tion of gold reserves of both Great Britain and the United
States was so efficient, even in the face of tariff restraint
upon trade, as to diffuse capital and credit throughout the
world and so maintain distribution of goods in pace with their
production. Canada’s gold production has proven and will
continue to be a factor of inestimable value to the Dominion
in enabling it to redress our international trade balances,
and in the meeting the burden of external obligations in a
period when fresh borrowing is practically prohibited owing
to prevailing credit conditions in foreign money markets.
Speyer & Co. Announce Receipt of Funds for Feb. 1

Payment on City of Leipzig Bonds.

Speyer & Co., as fiscal agents for $4,292,000 City of
Leipzig 7% sinking fund gold bonds due 1947, announce
that they have received from Germany the regular remit-
tance for payment of the Feb. 1 1932 coupons of these bonds.

$20,000,000 Cuban Loan Extended.

Havana advices published in the “Wall Street Journal’
of last night (Jan. 15) follow:

The $20,000,000 loan by the Chase National Bank to the Cuban Gov-
ernment which fell due Jan. 13 has been extended for 30 days.

National Credit Company Calls for Second Payment
of 109, on Subscriptions.

The following is from the New York “Journal of Com-
merce’’ of Jan. 15:

A second call of 10% has been announced on subscriptions to debentures
of the National Credit Corporation, which makes loans to individual banks
on security of their assets. As these subscriptions amounted to some
$500,000,000, this will make available another $50,000,000 for this purpose.
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As a result of this second call by Mortimer N. Buckner, President of the
Corporation, a sum of $100,000,000 will have been obtained to date.
The new call will go to repay additional temporary loans arranged for the
Corporation from New York banks, as well as to make new advances.

The subscription is payable Monday at the various Federal Reserve
banks. The Corporation is expected to curtail its activity when the
Reconstruction Finance Corporation becomes active.

The call for the first payment of 109, was noted in our

issue of Jan. 9, page 241.

Comparative Figures of Condition of Canadian Banks.

In the following we compare the condition of the Canadian
banks for Nov. 30 1931 with the figures for Oct. 31 1931
and Nov. 29 1930:

STATEMENT OF CONDITION OF THE BANKS OF THE
OF CANADA.

DOMINION

Assels. Nov. 30 1931.| Oct. 31 1931. | Nov. 29 1930.

Current gold and subsidiary coin— L3 $ [
47,471,339, 46,907,621 47,030,128
40,139,457 23,041,972 51,342,295

87,610,799,

69,049,505 98,372,427

Dominion notes—
In Canada
Elsewhere.

Total. .

153,636,112
11,566

153.647.679.
14,331,688

19,115,744
114,188,694

111,847.889| 155,646.361
12,092 27,469

111,859,982
13.317,989

14,633,593
106,055,185

155,673,832

Notes of other bank:

United States & other fore!

Cheques on other banks

Loans to other banks in Canad.
including bills rediscounted

Deposits made with and balance due
from other banks in Canada

Due from banks and banking correspond-
ents In the United Kingdom

Due from banks and banking correspond-
ents elsewhere than in Canada and the
United Kingdom

Dominion Government and Provineial
Government securities

Canadian municipal securities and Brit-
ish, foreign and colonlal public securi-
ties other than Canadian

Rallway and other bonds, debs. & stocks

Call and short (not exceeding 30 days)
loans in Canada on stocks, debentures,
bonds and otber securities of a suffi-
clent marketable value to cover

Elsewhere than In Canada
Other current loans & discts. in Canada..

13,759,383
22,900,429
108,176,987

3,226,313
4,595,990

2,785,764
5,954,750

4,477,183
10,937,054

90,133,470
507,763,726

91,099,310
487,908,541

126,453,634
377,877,098

155,122,880,

148,573,831
56,603,050

120,320,973
59,038,314

53,277,315

156,896.490!
112.746.901|  90.743.623
1,102,493.179|1,140,734,020
183,745,752 188,042,677
42, 51| 38,343,852
118,132,172| 113,836,283
10,893,742 11,143,200
6,421,626 6,271,121
6,218,383 6,347,220
79,852,150 79,546,742
58,042,800| 61,778,607
6,814,809 6,814,800
25,380,866  26.730.866
14,378,759| 14,468,660 11,753,604
1,723,346| 1,835,605 1,728,821

3,133,030,4683,057,207,360|3,254,667,746

158,582,030| 211,805,598

193,491,067
1,183,723,359
210,396,048
28,618,457
94,655,854
7,384,718
5,564,113
7,075,832
78,620,365
84,161,951

6,790,678
36,580,866

Loans to the Government of Canada...

Loans to Provincial Governments

Loans to citles, towns, municipalities and
school districts

Non-current loans, estimated loss pro-
vided for

Real estate other than bank premises...

Mortgages on real estate sold by bank. .

Bank premises at not more than cost,
less amounts (if any) written off

Liabilities of customers under letters of
credit as per contra

Deposits with the Minister of Finance for
the securlty of note circulation

Deposit In the central gold reserves. ...

Shares of and loans to controlled cos. ..

Other assets not included under the fore-
golng heads,

Ldabilittes.
Notes in circulat! 4
Balance due to Dominion Govt. after de-
ducting ady. for credits, pay-lists, &c.
Advances under the Finance Act
Balance due to Provincial Governments.
Deposits by the public, payable on de-
mand in Canada
Depogits by the public payable after no-
tice or on a fixed day in Canada....
Deposits elsewhere than in Canada.._.
Loans from other banks In Canada, se-
cured, including bills rediscounted. . .
Deposits made by and balances due to
other banks in Canada
Due to banks and banking correspond-
ents in the United Kingdom
Elsewhere than in Canada and the

Bllls payable -
Letters of credit outstanding

Liabilitles not incl. under foregoing heads
Dividends declared and unpald

Rest or reserve fund

145,533,231
113,113,060
66,000,000
18,081,259 25,789,
617,038,655| 580,592,700

1,305,829,12411,462,308,101
820,208,199| 301,950,691

152,928,936

39,794,471
24,500,000

159,233,300
65,052,136
83,700,000
21,364,721

604,828,009

1,438,611,843
409,408,863

10,056,036
5,741,705

55,365,871
3,596,118
58,942,809
3,127,415
2.516.055

10,222,810
8,935,465

56,795,040
4,476,484

13,483,660
7,505,987

71,822,483
12,012,896
61,778,607 84,161,951
2705871 3.904.770
1347, 5.306,290
,000,000( 162.000,000( 161,177,418
Capital paid up 144,500,000| 144,500,000 144,976,172

‘Total liabilities 3,122,649,577 3.035,686.654‘3.241.640.637

Note—Owing to the omission of the cents In the official reports, the footings in
the above do not exactly agree with the totals given.

G —————eer]

German Banks Unite to Fix Interest Rates—Nation-
wide Cartel Formed to Scale Down Payments—
Reichsbank Loses More Gold.

The following Berlin cablegram Jan. 9 is from the New
York “Times’’:

A cartel of all the German banks to set interest rates on deposits as
well as credits was organized to-night to scale down the interest rates
under the supervision of the Banking Commissioner.

A central credit committee and district credit committees will be formed
to carry out the agreement reached in lengthy negotiations with the Banking
Commissioner.

The agreement, signed by all banks and credit institutions, provides
that the central credit committee shall set the maximum rate of depesits,
while the credit rates will be set by the provincial committees for their
districts.

Many financial writers are skeptical as to how the agreement will work
out, The cartel's rates naturally cannot apply to credits from abroad,
which are more expensive, and, since the percentage of the banks' foreign
debt varies from 10 to 50%, it may be hard to find a common basis for
compulsery rates insuring a fair return to all the banks.

To-day’s Reichsbank statement is extremely favorable in that 90%
of the additional year-end credit demands has already been liquidated,
but rather alarming in that the Reichsbank lost $3,500,000 worth of gold
and foreign exchange during the week ending Jan. 7.

Thus the Reichsbank has only a little mare than $120,000,000 in gold
and exchange of its own reserves left, in addition to $150,000,000 in foreign
rediscount credits.

Payment on German Loans—New Year Interest on
Internal City Bonds Mostly Met Smoothly.

In a cablegram dated Berlin Jan. 8, the New York “Times’’
said:

Payment of new year interest on internal obligations by the German
municipalities was effected more smoothly than had been anticipated.
Some municipalities were compelled to arrange for belated payment by
instalment, and the city of Dresden was forced to conclude a moratorium
agreement with local short-term creditors.

The only municipality of any importance which defaulted on its internal
long-term debt was Fortmund, which requested its mortgage bank creditors
to concede postponement of interest and amortization of payment.

Attitude of Berlin on “Frozen Credits”—Resisting
Partial Repayment Now, But Not Expecting “Con-
solidation’” of Debts.

The slow progress of negotiations over the frozen short-
term credits at Berlin is causing disappointment, said ad-
vices from Berlin Jan. 8 to the New York “Times,” which
also had the following to say:

The debtors are reconciled to getting only a one-year moratorium, be-
cause, in the present international capital market, it is considered that
no attempt to consolidate the debt could succeed. The Reichsbank,
however, supported the German negotiators in resisting the creditors’
demand for repayment of 10% of the credits within a year.

The bank is reported to have refused to give absolute guarantee of the
supply of exchange for such repayments. Its view is that Interest and
amortization payments on foreign bonds must have precedence over any
capital repayments on account of short-term debts. The belief seems to
be that, until the reparations question is settled, it will be impossible to
foresee what foreign exchange will be available for all purposes.

Reichsbank Reserves Hold—But Year-End Ratio Was
Only 241/ 9%, Against 5614 in 1930.

An item as follows from Berlin Jan. 8, is taken from the
New York “Times’:

Notwithstanding the demand for foreign currency to be used in pay-
ment of the January interest on external bonds, the Reichsbank's reserves
declined during December only 19,000,000 marks, and in the last week of
December showed a considerable increase. Circulation of all currencies
at the end of 1931 was 6,679,000,000 marks, as against 6,408,000,000 at
the end of 1930.

Th3 Reichsbank's ratio of reserves at the end of the year was 24.2%,
whereas at the end of 1930 it was 56.19. If, however, there is deducted
from the reserves the $150,000,000 borrowed internationally during the
summer crisis, the present ratio would be only 11%.

German Banks Owe United States $429,000,000—Total
Short-term Indebtedness of 28 Largest Institutions
Cut to Rm. 3,705,000,000 by Oct. 31.

The “Wall Street Journal”’ of Jan. 4, reported the following
from its Berlin bureau:
Detailed information is available for the first time concerning German

short-term indebtedness. In the following table the claims of the foreign

banks against the various categories of debtors in Germany are listed

under three headings: (1) As of July 31 1931, according to the Wiggin

report; (2) As of July 31 1931, according to revised estimates by the Reichs-

bank; (3) As of Nov. 30 1931 according to Reichsbank estimates:
Claims of Forelgn Banks—

000
630,000,000

000,
630,000,000 )
2,500,000,000

Industrial end trading companies. 1,500,000,000
Short-term debts towards for-

elgners (not banks) not having

signed the Basle stand-still

agr 2 1,000,000,000 1,000,000,000

Total short-term indebtedness.8,030,000,000 10,030,000,000  8,830,000,000

Certain of these figures are estimated, but in financial circles here they
are generally considered reliable. The Standstill Agreement did not in-
clude debts of the municipalities and States or of the Reichsbank, which
were treated separately. These most likely will be so dealt with in the
new agreement now being worked upon. Among the short-term debts of
the banks is rm. 300,000,000 of foreign deposits, which item is wholly
free for withdrawal on Feb. 29, but which is expected to remain in large
part in Germany due to the trade and other banking needs of the depositors.

Of the remaining banking indebtedness of (roughly) rm. 2,800,000,000,
some rm. 2,560,000,000 is in acceptance credits, the settlement of which
seems to be more or less assured, awaiting only the liquidation of com-
mercial goods on which they are based. Much more difficult is the problem
of repaying the rm. 1,300,000,000 of straight banking debt at short-term
and rm. 2,300,000,000 in industrial notes. This last item probably con-
tains a moderate proportion of Germany company debts to these same
companies' subsidiaries or banking affiliated abroad.

Foreign debts of the 28 largest banks are shown in the table below as
credits of six foreign nations for the dates of July 31 and Oct. 31. The
figures are in the currencies of each respective nation.

Clatms of—
United States (8)
Great Britain (£).

Switzerland (Sw. Frs.)
Holland (Florins)

France (Fr. Frs.) - 1,609,000,
Sweden (Kronen) .008.000

In terms of marks the debts in this table amounted to rm. 4,393,000,000
on July 31, but to only 3,705,000,000 on Oct. 31. The portion of ac-
ceptances had been reduced to 2,050,000,000 from 2,392,000,000 at the

July 31,
518,000,000

54,000,000
563,000,000
114,000,000
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close of July. A small part of the reduction in these figures is due to de-
valuation of sterling debts rather than to repayments.

Deficit of German Federal Railways of $120,000,000
Reported for 1931—All Reserves Will Have to Be
Exhausted to Cover Losses for Last Two Years.

In a Berlin cablegram Jan. 8, to the New York ‘“Times,”
it was stated that the German Federal Railways, the world’s
largest commereial company, in a preliminary annual state-
ment, report a deficit in 1931 of nearly $120,000,000. The
cablegram went on to say:

Receipts shrank by 15% as compared with 1930 and by 28 % as compared
with 1929. As there is still left from the 1930 deficit $74,000,000, all the
reserves of the railways will have to be exhausted to cover the total. It
is even doubtful whether the reserves will be sufficient.

As a measure of economy the number of employees has been reduced
since 1919 by 429%,.

The German automobile industry was comparatively successful in
maintaining its market in 1931. Production dropped by only 19%,
chiefly because the German public turned increasingly to German-made
cars. Exports increased from 5,827 cars in 1930 to 10,670 in 1931. The
total output last year was 76,000 cars.

During September, October and November only about 20% of all auto-
mobile transactions involved new cars.

German Experts Give Warning Against Excessive
Pessimisim.

Published forecasts regarding the new year outlook show
restrained optimism, said a Berlin message Jan. 8 to the
New York “Times,”’” which further stated:

The circular of the Federation of German Industries warns its members
against excessive pessimism. The ‘“‘Frankfurter Zeitung,” in its annual
survey, declares that the basic conditions necessary for general trade
recovery already exist.

All authoritative forecasts, however, emphasize their belief that inter-
national confidence must first return and that this requires not only set-
tlement of the debt question, but also the subsiding of the recent political
ferment in Germany. Since there had lately been some indication of
trouble in connection with the coming Presidential and Prussian Landtag
elections, the report that Bruening is negotiating with Hitler for Hinden-
burg's re-election has been taken favorably.

Unemployment in Germany—Increase at Year-End—
Distribution of Relief Provision.

Unemployed workingmen in Germany, as reported under
date of Deec. 31, numbered 5,666,000, which is 316,000 more
than on Dee. 15, according to an account from Berlin Jan. 8
to the New York ‘““Times,” in which it was also stated:

The monthly average of unemployed in 1931 was 4,409,380, of which
3,745,000 received public support. For this support the Reich paid
801,000,000 marks, municipalities 736,000,000, and the unemployment
insurance organization 1,436,000,000.

The cost-of-living index for December is 130.4, comparing with 131.9
in November. Deposits of German savings banks at the end of November
are reported as 7,945,000,000 marks, comparing with 9,936,000,000 at
the end of October.

German Makers Curb Work—More Works Close—Wire
Export Firm Begins Operations.
From the New York “Times’ of Jan. 11, we take the
following from Berlin Jan. 8:

Except for wire products, activity is declining in the steel trade. The
steel trust, the Mannesmann tubes and the Gutehoffnunghuette corpora-
tions have closed down more of their works and discharged the employees.

The International Wire Export Co. began operations on Jan. 2. In
that undertaking Germany has a credit of 53.4%; Belgium, along with
Luxemburg, has 35.1. Czechoslovakia, Holland, Hungary and Denmark
are also members. The home machinery market has been injured by
increasing offers of used machines taken from closed-down works.

The full report of bankruptcies in Germany during 1931 makes the
number 13,776, as against 11,583 in 1930.

France Calling in Foreign Credits—Opposed to “Gold-
Exchange Standard’” and Desirous of Strengthen-
ing Position—Not to Force Gold Import—Belief
Exists That Gold Export Will Be Retarded, but
That It Must Come.

Stating, in a Paris message, Jan. 8, that incident to the
deflation of sterling credits held by the Bank of France, it
is understood in Paris that the Bank’s future policy will
tend toward reducing its foreign balance, the New York
“Times,” in its wireless advices, went on to say:

This policy will be adopted in response to pressure from the Government,
which took over the major part of the risk of exchange fluctuations incurred
by the Bank on such foreign holdings and which, therefore, is naturally
desirous of avoiding further losses than have already been created through
the fall in sterling. Furthermore, the Bank considers that its investments
abroad, for which it was obliged to issue bank notes in France as a counter-
part, constitute an inflation which it deemrs necessary to terminate.

It is now pointed out that holdings of foreign currency are not legally
authorized as cover for note circulation at the Bank of France on the same
footing as gold; but it is believed that, in the multiplication of foreign
credits, the effect has come to be the same as that of open adoption of the
gold-exchange standard. But the gold-exchange system is now condemmed
tiere in all authoritative financial circles. That system, indeed, is now
believed to have been one principal cause for the general inflation of credits
which led to last summer’s European crisis,

No support is given here to the idea of inflation as a remedy for financial
depression. The impression in the hest financial quarters is that the sales
of foreign exchange which the bank will effect, according to the possibilities
of the market, will not be of a nature to foster gold imports. They are
expected, however, to retard the outflow of gold when the foreign capital,
which lately rushed into France, returns home. On the other hand, it is
thought here that a large proportion of the gold lately absorbed by France
will be leaving the country again before very long. The familiar comment
is that return of international confidence would be sufficient to occasion
such a movement.

German Mint Plans More Silver Coinage—Government
Finds Metal Cheaper Than Paper for Its Purposes.

The mint at Munich, Germany, has announced that it is
proceeding with the greatest possible dispatech to put into
circulation approximately 17,000,000 marks ($4,046,000)
of silver currency to replace a similar quantity of national
and bank notes now in eireulation, says a report from Consul
Charles M. Hathaway Jr., Munich, made public by the
Commerce Department on Jan. 7. The Department
further says:

The minting of these silver coins is a portion of the program authorized
last summer by the German Reichsrat calling for the issuance of 220,000,000
marks of silver.

This act was based on investigations which indicated that silver was
cheaper from the Government'’s standpoint than paper money. The coins
to be minted are five, three and two-mark denominations, equivalent to
approximately $1.19, $.714 and $.476 respectively.

French Debt Plan Two-Year Moratorium on Condi-
tional Annuities Proposed for Submission to
United States.

United Press advices from Paris appeared as follows in

the “Wall Street Journal’’ of Jan. 13:

Sir Frederick Leith-Ross, British Treasury expert, left for London,
reportedly carrying the outline of a French plan for settlement of debts
and reparations, which the French and British would submit jointly to the
United States.

The plan, it was reported, embraced the following features:

1. A two-year moratorium on the conditional annuties to be paid by
Germany which correspond to the allied debt payments to the United States.
The annuities, however, would be annulled if the United States agreed to
cancel the debts.

2. The unconditional annuities would be met by creating German railway
bonds bearing a total yearly interest of 660,000,000 reichsmarks, the equiv-
alent of the annuity the railways pay the International Bank at present
under the Young plan. However, to help Germany, payment of interest
would begin only in 1934.

3. If interallied debts are cancelled, the United States would be com-
pensated by allotment of a portion of the railway bonds.

French Credits Stand Stirs Fears in Berlin—Threat
to Withdraw Foreign Rediscount Aid Regarded as
Lausanne Preliminary.

The possibility that France might refuse to prolong its
share of the Reichsbank’s foreign rediscount credit beyond
March 4 has introduced an entirely unexpected new factor
into the political situation it was stated in Berlin advices
Jan. 12 to the New York “Times” in which it was also

stated:

It is felt in financial circles that here again France holds a powerful
weapon with which to direct the course of the forthcoming reparations
conference. y

Fifty-five per cent of the gold foreign exchange used by the Reichsbank
to cover note circulation is made up of foreign rediscount credits. If all
these credits are withdrawn as a result of the refusal of France the coverage
would drop to less than 10% of the circulation, instead of the 409 re-
quired now. This would represent the abandonment by Germany of the
gold standard.

If only the French share, $25,000,000, was withdrawn, the Reichsbank's
reserves would shrink alarmingly and, what is more important, the agree-
ment not to withdraw short-term credits would automatically blow up.
The present agreement contains a clause that foreign creditors are obliged
to maintain their credits only as long as the rediscount credit to the Reichs-
bank is prolonged. This clause will certainly be included in the new agree-
ment being shaped by the bankers' committee here.

That France does not want and Germany cannot afford these conse-
quences is taken for granted here, the implication being that France only
wants to exert pressure upon Germany at the Lausanne reparations parley.

French Gold Receipts.

The following from Paris is from the “Wall Street Journal”’
of Jan. 12:

The Bank of France continues to receive gold from London, apparently
shipped by the Bank of England and sold against francs. It is possible that
this is preparatory to the repayment of the balance of the Bank of France
credit maturing early in February. It is semi-officially denied that the
Bank of France itself is buying gold.

Gold Gain by France a Considered Policy—London
Ascribes Movement to French Bank’s Liquidation
of Foreign Credits.

A London cablegram, as follows, Jan. 8, is taken from the

New York “Times”:

The continuous heaping up of gold in the Bank of France causes no
surprise in this market, which believes the steady increase to be part of a

considered policy. The Bank of France has lately disposed of a large
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part of its foreign short-term holdings and is apparently stressing its internal
position through selling foreign exchange.

This policy has created the impression in some quarters that further
selling of sterling is contemplated; but it is authoritatively denied that
any raid on the pound sterling is contemplated. The week’s recovery in
sterling was aseribed to better feeling on the Continent, arising from the
examination of the ground for an amicable settlement of the debt question.

Decline of a Year on Paris Bourse—“Averages” Down
18359 from 1930—Metal, Textile and Foreign
Shares Affected. .

From the New York “Times” we quote the following, from

Paris, Jan. 8:

The latest monthly index of Bourse prices shows a general average of 249,

compared with 305 in the same month of 1930, By groups, the separate
shares compare as follows:

930 |

299 | Rallroads.

867 | Navigation. . ___

458 | Electricity ..

204 | Industrials__

357 | Commercials____

= 590 Forelgn shares
Among fixed-income securities, French Government

compared with 98.8 a year before ; railroad 3%, 95.7
industrial 4% at 93.2 compared with 95.3.
out at 94.8 compared with 95.4.

8% averaged 96.8,
compared with 96.6 ;
The general bond index works

French Bank Showing at End of the Year—Gold
Rising, Exchange Holdings Falling, Note Issue
Enlarged, Hoarding Stationary.

According to Paris advices, Jan. 8 to the New York
“Times,” the end-of-the-year payments have been easily met
in the Paris money market, and rates are easier. Continu-
ing, the account said:

There are still immense accumulations of cash in the hands of banks,
but, on the other hand, if the amount of bank notes hoarded by the public
has not increased, it has apparently not decreased much either. The
increase of 2,178 million francs in note circulation in the statement covering
the last week of December was not abnormal for a year-end holiday week.

On the other hand, the decrease of 1,500 millions in private deposits is
noteworthy. The Bank of France’s own reserve of foreign exchange declined
389 millions further, but the gold reserve rose another 382 millions, and the
ratio of reserve cover worked out at 60.51% as against 60.57.

French War Costs—97,881,000,000 Francs Expended to
April 1931—Received 31,404,000,000 Francs.

From its Paris bureau, the “Wall Street Journal” of Jan. 9
reported the following:

A semi-official statement shows that France expended 97,881,000,000
francs for war damages to property to April 1931, and has still a balance
payable of 5,000,000,000, which will bring the total to 102,881,000,000
francs. The total of German payments to date is 8,151,000,000 Reichs-
marks, including 2,986,000,000 Reichsmarks costs for armies of occupation
and other claims taking priority over reparations. Thus, reparation
payments alone were 5,165,000,000 Reichsmarks, or 31,404,000,000 francs.

Total expenditures do not include interest on money advanced in anticipa-
tion of German payments. The outlay for reconstruction of devastated
regions was wmainly effected when the franc was at a higher value than at
present.

French Unemployment.
The following, from Paris (United Press), is from the
New York “Times” of Jan. 9:

Unemployed persons in France total 214,401, the Ministry of Labor’s
weekly report revealed to-day, compared with a total of 196,751 last week
and 24,266 a year ago. The number of wholly and partially unemployed
was estimated at 2,500,000.

New Bank Planned to Replace Banque Nationale de
Credit of Paris.

The “Wall Street Journal” of Jan. 9 reported the following
from Paris:

A new institution, with a capital of 150,000,000 francs, is planned to
replace the Banque Nationale de Credit. It will take over the new Credit
headquarters in Paris and a portion of its branches, under the name of
Banque Nationale Credit et Industrie. .

The new institution will confine itself strictly to deposit banking.

From Paris, Jan. 6 Associated Press cablegrams said:

Albert Buisson, French banker, acceded to-day to a request of the
Ministry of Finance to head a company with enough capital to assure
continued operation of the Banque Nationale de Credit, which was in finan-
clial difficulties last September.

At that time a guarantee fund formed by the Bank of France and renre-
sentatives of other leading institutions enabled the bank, one of the five
largest deposit banks in France, to continue normally.

A reference to the difficulties of the bank appeared in our
issue of Oct. 3, page 2180.

Tariff Rebates Urged on Europe by France—Paris
Backs Goal of Making the Continent a Single
Market for Its Own Products—Note to League
of Nations.

The Secretary-General of the League of Nations released
at Geneva on Jan. 9 a French note dated Dec. 24 com-
menting on the August report of the committee of economic

experts of the Huropean Union Commission.
from Geneva advices to the New York
also said:

In the note France takes a strong stand, upholding the union as a prac-
tical goal and proposing that private industrial agreements be supplemented
by governmental accords for the partial refund or reduction of duties.
Complimenting the experts for their “intrepidity,” the French Govern-
ment announces its “‘entire agreement’’ with their view and says Europeans
should take for an ultimate goal the “making of Europe a single market
for the products of any and every country in it."

France also says the combination of its quota system with bilateral
agreements fixing each country’'s proportionate quota would increase
international stability and “by strengthening the bonds between certain
States would facilitate the policy of European union.”

As regards the policy of bilateral or regional economic rapprochements,
France believes they lead to closer union on the Continent, but in order
to safeguard third parties it recommends that the European Union Com-
mission ‘‘should possess the right of supervision and the duty of co-ordination
in this sphere.” Referring to the experts’ hope that a tariff truce con-
vention be applied, France says currency developments have now destroyed
the equilibrium between protective and free-trade systems.

Austria, commenting on the same report in a note dated Nov. 20, sug-
gests other countries follow the Franco-German lead in establishing a
bilateral economic commission. Sweden, whose views under date of
Dec. 13 also were released to-day, finds the policy of national isolation
has become so widespread since the report was made that the moment is
unfavorable to discuss the idea of a European customs union.

We quote
“Times,” which

Booklet by A. Iselin & Co. on Foreign Bonds Issued in
United States.

The 1932 edition of the booklet on “Foreign Bonds Issued
in the United States,” published by A. Iselin & Co., gives
a concise description of all the important foreign issues quoted
in the United States. In addition to information regarding
amount of bonds ouftstanding, issue price, sinking fund
operation, high, low and closing prices in 1931, proper
annotations have also been inserted regarding defaults up
to and including Jan. 2 1932. Securities in this booklet
have been grouped by countries, but a complete index makes
this publication a very ready and convenient reference book.

Belgium Negotiating for Loan for Public Works In
Behalf of Unemployed.

Associated Press accounts from Brussels (Belgium), Dec.
26, stated:

To-day’s newspapers said it had been learned that the Government was
negotiating for a substantial loan to finance a program of public works
to provide jobs for the unemployed.

Belgian Railroads Plan $24,000,000 Renewal Program—
Roads Seek Parliamentary Guarantee of Loan for
Purpose.

Sanction of the Belgium Parliament is to be asked by the
Belgian railways to float a loan of $22,400,000 in order to
carry out a program of construction and renewals according
to a report from Consul Walter H. Sholes, Brussels, made
public by the Department of Commerce. The request asked
that the Belgian Government guarantee the bonds as to
capital and interest, says the Department, which on Jan. 4
stated further:

This project has been under consideration for some time, but due to the
present situation of the money market it was thought that a public loan
of such proportion could not be made, The direction of the railways
therefore decided to approach the Parliament for backing.

The plan calls for the issuance of three or four loans with interest rates
varying between 4% and 5%, and it is believed that if it is approved by
the Minister of Finance there will be little difficulty in getting a majority
of the Parliament to sanction it. The Minister of Finance, however, will
probably reserve the right to indieate the dates at which the loans will be
issued, taking into consideration the posibilities of their absorption by
Belgian investors.

The funds thus obtained will be applied to the yearly renewal of 400
kilometers of rails; the purchase of 4,000 freight cars yearly, and the
transformation of existing freight cars; the renewal of ties; the purchase
of 20 steel passenger cars for express trains; the electrification of the
signal system ; the replacement of certain visible signals by sirens, and the
rebuilding of several bridges in order to facilitate high speed, it is said.

Norway’s Shippers Ask for Government Relief.

Under date of Jan. 4, an announcement issued by the
Department of Commerce at Washington said :

Norges Rederforbuhd, one of the very important associations of ship-
owners in Norway, has addressed a communication to the Ministry of Com-
merce, summarizing the difficulties under which the Norwegian merchant
marine is operating at present and suggesting certain relief measures,
according to a report to the Commerce Department from Marquand H.
Lund, Oslo.

It is stated that the decrease in international trade has affected the
Norwegian merchant marine more seriously than that of other countries.
Of the Norwegian tonnage 25%, or 29% if the whaling fleet is included,
has been laid up for some months, while the total idle world tonnage is
only 15%. With the exception of those engaged on old-time charters,
the vessels in operation are unable to mmake any profit, even though the
Norwegian merchant is the most modern of any at present. Rea-
sons given are the low freights, but also the strict shipping laws of
Norway, which require large crews; and secondly, exhorbitant taxes,
Necessary relief measures are revision of the chipping laws to permit smaller

crews, and a reduction of taxes.




420 FINANCIAL

CHRONICLE [Vor. 134.

Vienna Note Cover Near the Minimum—Austrian
National Bank Says That Hoarding Has Sent Up
Circulation Near Limit.

The New York ‘“Times’ reported the following from

Vienna Jan. 8:

The report of the Austrian National Bank for the end of 1931, issued
to-day, shows that as a result of a decrease in holdings of foreign exchange
and an increase in note circulation to the highest figure yet attained, the
note issue cover has dropped to 24.2, only .2 of 1% above the legal mini-
mum to keep Austria theoreticlaly on the gold standard.

The pernicious effect on the State finances of the still unsolved prob-
lem of the creditanstalt is indicated in an increase of discounted bills of the
National Bank to 908,000,000 schillings. The note issue is 1,316,000,000.

The increase in the note issue is explained as necessitated by schilling
hoarding, and therefore not tantamount to inflation. To increase the
holdings of foreign exchange, however, the government passed through
the chief committee of Parliament to-day anew restrictive measure which
would prevent the export of Austrian goods against payment in schillings
and otherwise put an end to those private agreements between Austrian
and foreign merchants, whereby existing restrictions are evaded in larger
part. This would seriously reduce the import trade and therefore is bit-
terly opposed in business circles and just as vigorously urged by the National
Bank and by representatives of the Bank for International Settlements
and the League of Nations, who advise that institution and the Austrian
Government.

The League is also said to be urging on the Austrian Government reduc-
tion of wage levels here on the lines adopted by the German Government
in its emergency decrees. A start will be made in negotiations for altera-
tion of the *‘cotlective agreements' for pensions and salaries which lie as a
heavy weight on Austrian industry.

The leading Austrian economic journal, “‘Oestterreichische Volkswirt,"”
declares, ‘*The consequence of the shortage of foreign currency must be
that Austria will request a moratorium for service on its foreign debt,"
although it admits that this would not greatly help the situation, since a
large part of that debt consists of the League of Nations loan, service on
which must continue in any event.

Evidence that there is justification for the continuation of exchange
restrictions to prevent the flight of capital from Austriais, perhaps, afforded
by the arrest in a Vienna hotel last night of six foreigners charged with gold
smuggling. The men, one of whom said he was Harry Greenberg of New
York but was identified as a Pole from Warsaw, had in his possession more
than 100 pounds of gold bars, worth more than $25,000, which they said
they had bought abroad but which police suspect they intended to smuggle
out of Austria, contrary to the exchange regulations.

Austrian Banks Ordered to Declare Moratorium On
Payments to Foreign Creditors Under “Stand-
still” Agreement.

Associated Press advices from Vienna Jan. 9 said:

The Austrian National Bank has ordered the banks of Vienna to declare
a moratorium on further payments to foreign creditors under the “standstill™
agreement of September 1930.

That agreement, provided that short-term credits totaling about $27,000,-
000 then falling due were to be repaid in instalments over a three-year
period.

In a circular letter, the National Bank said that *‘in view of the present
situation’’ it no longer will prevent export of foreign exchange for that
purpose. It was understood that the action was hastened by Hungary's
recent declaration of a moratorium. Foreign creditors have been invited
to a conference to arrange a new agreement.

The ‘“Wall Street Journal’” of Jan. 11 reported the fol-
lowing from Paris:

According to Vienna advices, the National Bank of Austria has informed
the foreign creditors’ committee that it is unable to supply private Austrian
banks, excluding the Creditanstalt, the devisen necessary to meet the Jan.
10 instalment for repayment of credits under the past arrangement. The
National Bank states that 30% to 40% of these already have been repaid.

Austrian National Bank Shows Peak Circulation.
Under date of Jan. 8 Associated Press advices from Aus-
tria were published in the New York “Times’:

A record high total of discounted bills, amounting to 908,000,000 schillings
($127.120,000), and the biggest note circulation in the history of the bank,
1,300,000,000 schillings, are shown in the National Bank report for the last
week of 1931, to be published to-morrow.

There was a further shrinkage of 9,000,000 schillings in foreign exchange
and the note coverage dropped off 1 point to 24.2%.

Accord on Credits to Austria—Bankers Agree to
Accept 5% of Total Every 90 Days—Extension of
Three Months on Austrian Credit by Bank of
England. .

Trom the New York ‘“World-Telegram” of Jan. 15 we

take the following:

International bankers, including American interests have agreed to a
revised “stillhaltung” agreement respecting Austrian short-term credits,
with the scale of payment under the new plan reduced in conformity to the
volume of foreign exchange at the disposal of the Austrian National Bank,
it was announced to-day.

American bankers, the committee declared, have consented to make
the new agreement effective as of Jan. 11 and to extend it to Dec. 31. On
the other hand, a United Press cable from Vienna stated that the Bank of
England had agreed to a three months’ extension of the 100,000,000 Austrian
schillings ($21,000,000) loan, The cable added that, when the loan was
made last summer, without guarantee, it was understood that it would be
renewed as long as necessary.

Interested bankers here explained the discrepancy between the American
agreement and the three months’ agreement of the Bank of England with
the statement that their agreement would only be continued beyond the
three month time limit if all other interested countries concurred.

Under the new arrangement Austrian banks, other than the Credit
Anstalt, will undertake to pay every 90 days 5% of the total volume of
credits outstanding. Formerly they paid 15% every 90 days.

Bulgarian Premier Warns Country Will Default on
Debts Unless Financial Help Is Received from
Abroad.

The following, from Sofia, Jan. 8, is from the New York
“Times” :

Premier Muschanoff stated to-night that Bulgaria was about to join the
ranks of those Central and Southeastern European States which declared
they were unable to continue their payments of foreign debts without
financial help from abroad.

Outlining Bulgaria’s attitude at Lausanne and Geneva, where he and
Minister of Finance Stefanoff represented her, Premier Muschanoff said
Bulgaria was at the end of her resources. She had depressed her standard
of living below that of any other country and could do no more, he said.

Foreign financial help was essential both to maintain the lev and to enable
Bulgaria to continue to meet her foreign indebtedness, he asserted.

Holiday on State Debt Demanded by Bulgaria—
Country Owes United States $27,000,000.
A cablegram, as'follows, from Sofia, Bulgaria, Jan. 12, is
taken from the New York “Times”:

A Cabinet Council decided to-night to demand a moratorium for the
foreign debts of the Bulgarian State.

The Minister of Finances pointed out at the Council that foreign exchange
at the disposal of the National Bank was only sufficient to pay Bulgaria’s
private commercial debts abroad. The reserve of the bank for coverage
of notes has been reduced to 84%, and the Minister gaid it was therefore
essential, if the level of stability was to be maintained, that a moratorium
for the State debts be arranged.

Bulgaria’s total debt to the United States is estimated at $27,000,000.

We also quote the following (Associated Press) from

Sofia, Jan. 12:

A general moratorium on foreign debts among countries of the Balkans
was believed imminent by many observers to-night.

Premier Muschanoff indicated that Bulgaria would declare a moratorium
if it did not receive financial help from the League of Nations. Even the
stringent economies effected by the Government during the past six months
could not balance the nation’s finances, he told the press, unless help was
forthcoming from the League.

His admissions were regarded as particularly significant in view of a
similar statement by Finance Minister George Maris of Greece.

Rumania, it was pointed out, also was in difficulties. Finance Minister
Constantine Argetoianu now is in Paris trying to negotiate new loans.

King Alexander of Yugoslavia has just returned from Paris, where 350,-
000,000 francs (about $14,000,000) were advanced to bolster Yugoslavia's
currency.

Further Sofia advices (Jan. 14) to the “Times" said:

Premier Muschanoff’s hint yesterday that Bulgaria would have to declare
a moratorium unless she obtained foreign help was qualified to-day by an
official denial he had said “anything concrete’’ on the subject.

The communique, however, then proceeded almost to repeat the Premier’s
words, pointing out that Bulgaria's financial position was so serious and
her lack of foreign exchange so great that Premier Muschanoff would have
to appeal for quick and effective help from the League of Nations in order
that Bulgaria might not face the impossibility of meeting her obligations.

Dutch Bonds in Sharp Rise—39% Government Loan
Gains 5814 to 72% in Fortnight.

A sensational rise in Netherlands Government securities
is the centre of interest on the Stock Exchange at present, said
Amsterdam advices Jan. 11 to the New York ‘‘Times’”,
which also said:

The 3% bonds of Holland have risen from 584 to 729% in hardly a fort~
night, The gain is attributed partly to the strong position of the Nether-
lands Bank, while the fact that Holland has more liquid claims in foreign
countries than she owes at short-term is a sufficient guarantee that any
attack on the guilder can be repulsed.

Norway Raises Tariff—Parliament Adopts Increase to
Gold Value of Existing Duties.

According to Associated Press advices from Oslo, Norway,
Jan. 13, published in the New York “Times’’ the Norwegian
Parliament in a secret session on that date adopted the
Government’s proposals for an increase in customs duties,
raising them to the gold value of existing rates. The cable-

gram also said:

It was understood this action means an increase of 20% in duties on all
imports except sugar and coffee, on which the increase is only 16%. Some
types of motors and agricultural machinery will be exempted.

Sweden and Norway Offer Reduced Budgets—King
Gustaf Asks and Gets Cut in Income.

The following cablegram from Stockholm, Jan. 12, is

from the New York ‘“Times":

The Swedish and Norwegian budgets were introduced in their respective
Parliaments to-day, both showing the effect of the prevailing economic
depression.

The ceremonial of the opening of the Swedish Riksdag was more colorful
than usual, due to the King's nephew, Prince Oarl, Duke of Ostergotland,
taking the oath of allegiance.

The Swedish budget shows an expenditure of 768,000,000 kronor (the
kronor was quoted yesterday at 19.08 cents) and revenues of 694,000,000,
thus giving a deficit of 74,000,000 kronor. It is proposed to meet this
by increasing the tax on liquor to yield 22,000,000, on automobiles to yleld
15,000,000, and on tobacco 5,000,000. Also it is proposed to levy an emer-
gency tax on incomes of more than 6,000 kronor, which, it is estimated,
should produce 12,000,000 kronor. Other taxes are expected to yield 20,000,-

000 kronor.
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The King and Crown Prince, on their own initiative, will receive re-
duced incomes, and reduced pay to members of the Riksdag is proposed.
Defense expenditure is reduced by 9,000,000 kronor.

State borrowing for the coming year is reduced from 73,000,000 kronor
t0 55,000,000. The Swedish State debt, among the lowest in Europe, now
totals 1,851,000,000, of which only 309,000,000 is owed abroad, including
the $30,000,000 514 % American loan of 1924, later partly repurchased.

Sweden's total State assets now amount to 4,423,000,000 kronor, leaving
a surplus above indebtedness of 2,577,000,000.

During 1931 Sweden's repurchase of State bonds was 19,500,000 kronor.
The Norwegian budget emphasizes the prevailing difficult conditions. The
suspension of gold payments, however, makes it difficult to form a reliable
budget, and a later proposal will be made to strengthen the budget, in-
cluding possible exchange losses on foreign State debts.

Danish Banks Insist on Foreign Exchange Cover on
for B« Part of Danish Importers.
= - e e T T e
Because of increasing difficulties in procuring cover for
imports, Copenhagen banks have issued notice that until
further notice the banks will make foreign exchange col-
lections drawn on Danish firms only when the drawees them-
selves are able to make payments in the required exchange,
said a cable from Trade Commissioner Charles B. Spofford,
Copenhagen, to the Department of Commerce. The advices
from the latter, Jan. 11 added:

Danish banks also emphasize the necessity of local importers insuring
the presence of the required exchange before making purchases, whether
the payment is to be a draft or remittance.

Purchase in Italy of Foreign Securities Prohibited—
Ruling Said to Include Even Such Issues as Morgan
Loan.

The purchase of securities in foreign currencies even if of
Ttalian issue such as the Morgan loan to Italy is prohibited
by a new ruling in effect in Italy, which has been issued
by the ‘“National Syndical Association of Stock Exchange
Firms, Brokers and Money Changers.” We quote from the
“United States Daily”’ of Jan. 14, which gave as follows the
text of this ruling as sent to the Department of State by

the American Embassy in Rome:

“The sale of foreign exchange may take place only when the request is
Justified by documents analogous to those already prescribed by the minis-
terial decree of June 11 1926, on the control of exchange dealings.

“The negotiation of forward against spot exchange is permitted.

““The negotiation of forward against spot lire is prohibited.

Swaps in Exchange Prohibited.

“The acquisition of forward exchange in the general interests of exports
and the sale for the covering of imports are allowed, provided the respective
operations represent real and confirmed necessities of industry and commerce.

“Swaps in exchange are prohibited; concerning swaps in force on Oct. 1
last, that can not be liquidated at maturity the head office of the Banca
d'Italia (Foreign Department) may be asked for an extension of the origi-
nal contract, the request being accompanied at the same time by satis-
factory documents.

“The acquisition of securities in foreign currencies or in Ttalian currency
on foreign markets, even if of Italian issue, is prohibited; by securities of
Italian issue is meant those issued abroad by Italian companies or public
houses (Morgan loan 7%, municipal loans, industrial bonds) or also securi-
ties issued internally and that are now circulating abroad; this prohibition
is effective even should the client have accounts in foreign exchange.

Morgan Loan Included.

*“The negotiation of the Morgan 7% loan, by registered holders residing
in Italy, is not allowed even for the bonds that are found in the Kingdom.

*‘The withdrawal from an account in foreign moneys owned by an Italian
residing in Italy, even when the accounts in question were opened with
the Italian bank before Sept. 27 1031, is permitted only when the request
is justified by the same documents prescribed for the acquisition of foreign
exchange; the withdrawal of Italian lire, at the current rate of exchange,
from foreign exchange accounts, is permitted without any documents.

“It is recommended that lire should not be placed at the disposition of
markets abroad and, if the correspondents or others abroad should request
lire either under form of advances or under the form of acquisition of
foreign currency, or discounts of bills in Italian lire, conclusion of such
transaction should be limited to those representing the foreign counterpart
of known operations or genuine com cial tra ti

Remilttances Limited.

“The remittance of Italian bank bills abroad in order to supply banks
and foreign travel agencies with their normal needs for tourists, emigrants,
&c.. is permitted, provided the amount of each shipment is not greater
than 50,000 lire; naturally each remittance should be limited to the corre-
spondents with whom such relations have already existed and should be
confined to the usual limits justified by such relationships so as to pre-
vent through such transactions an abnormal and unjustified exportation
of lire. Remittances should be reported each*time to the Head Office
of the Banca d'Italia (Foreign Department). s

*“‘Arbitrage with foreign markets that results in export of Italian lire
is forbidden.

“‘Checks, letters of credit, central bank promissory notes (vaglia cam-
biari) of an amount greater than 5,000 lire must be provided by the issu-
ing bank, with a stamp carrying the wording ‘““The present; check (or note)
may circulate only in Italy."

“For the request of checks of an amount greater than 5,000 lire to be
sent abroad, the client should be required to exhibit justification analogous
to that already prescribed by ministerial decree the 11th June 1926 on
the control of exchange: checks released on the basis of exhibited docu-
ments need not be stamped.’*

Saner Valuation of Latin American Dollar Bonds in

1932 As Viewed by C. A. McQueen. N
~ At present quotations of South American bond issues most
of the loss is behind us and it is hardly likely that 1932 will
duplicate the devastating experiences of 1931, aceording to

C. A. McQueen of McQueen & Clark, counselor in Latin
American investments.

In reviewing the defaulted condition of many South
American dollar obligations, Mr. MecQueen, former head of
the Latin American division of the United States Bureau
of Foreign and Domestic Commeres, and an authority on
Latin American finances and trade, points out that the prin-
cipal feature of the Latin American bond market in 1932 will
probably be an adjustment of prices to correspond to relative
prospects of recuperation. His review continues:

However, the disturbances in trade and finance are still so recent that
their effects have been unevenly felt. Some issues of bonds with meritorious
features are selling at about the same levels as others which are not so
promising for recovery in the near future. Many holders of such bonds are
now taking advantage of the opportunity to make exchanges that should
strengthen their position in view of these conditions.

Great numbers of Latin American bonds dislodged from investment
accounts during 1931 have been taken by speculative buyers 8o that issues
that once were very inactive now afford a larger floating supply. As a
result probably the larger part of the year will witness fluctuations under the
influence of sentiment rather than outward developments, and investors
should not expect too much in the way of a sustained market advance of a
decisive nature.

There are four fundamental factors to consider in guaging the various
issues. First and most important is the basic situation of industry in the
region considered, for a country with normally profitable resources is not
likely to remain long without public credit. Second, is the degree of actual
financial disorder now existing, and the extent to which present troubles
may be caused by exchange or transfer difficulties rather than by the lack
of actual income with which to meet debt service. Third, is the character
of the population and its habits of the past in respect to the conduct of
public and private business. Fourth, we may put the quality of the political
administration now in control and the strength of its popular support as
indicative of the probable soundness of government policies during the
present crisis.

Besides these general factors, each issue is attended by & number of in-
dividual features and circumstances that are cloaked by the general level
at which the bonds are selling, but which are in operation behind the scenes
and will react to the benefit or detriment of the bondholder, The exertions
of local authorities in many instances to maintain payment or to set aside
funds if remittances have already been suspended, together with the efforts
of American bankers to encourage arrangements that will maintain a degree
of order in the situation, are practically unknown to the American puble:
The degree of success attained in these directions, combined with the in-
fluence of the basic factors already mentioned, will govern the movements
of the bonds during the next year.

“As for any actual recovery in the affairs of Latin America,
that would start the rehabilitation of its foreign credit,”
Mr. McQueen states, “no prophecies can be made for 1932,
because of the extent to which the entire region is dependent
on the eonditions of international trade and finance. Any
real upturn in Latin America, meaning by this, an enlarged
volume of domestic or foreign business, that will increase
employment and raise public revenue, must necessarily
follow an improvement in conditions in the outside world,
particularly the United States. With the exception of a
few situations that are definitely unfavorable, it must be
conceded that a great deal has been done to deflate public
and private finance and to put business in a position to make
the most of any improvement in the market for Latin Ameri-
can products.”

J. & W. Seligman & Co. Partners at Senate Inquiry
Testify Regarding Loans to Peru—$415,000 in Com-
missions to Juan Leguia, Dictator’s Son—Firm
Told State Department of $100,000,000 Lent, But
Not of Money Paid to Agent—New Figures on
Defaults.

The Senate Finance Committee in Washington was told
on Jan. 8 that $415,000 in commissions was paid to Juan
Leguia, son of Augusto Leguia, former President of Peru, for
acting as agent in three loans to Peru totalling $100,000,000.
A dispateh to the New York “Times’ indicating this, also
had the following to say regarding the testimony:

This testimony was given by Frederick Strauss and Henry O. Breck,
partners in the banking house of J. and W. Seligman & Co. The Com-
mittee has been making an exhaustive inquiry into the issuance of foreign
bonds in the United States.

The two bankers informed the Committee that it was customary to
reimburse agents for bringing together countries seeking loans and bank-
ing houses which arranged for bond issues.

The money was paid to Juan Leguia, Mr. Strauss and Mr. Beck said,
after the firm of ¥, J. Lisman & Co., which brought them the Peruvian
business, notified them that he deserved a major share of the commission
paid to the promoters of the loan.

A total of $600,000 was paid to these promoters, this ranging from 14
to 3¢ of 1% of three different issues. Of the three Peruvian loans issued
by the Seligman house, there are outstanding $87,000,000 which are in com-~
plete default.

The bond issues floated on these loans were for $15,000,000 in 1927,
$50,000,000 in 1927 and $35,000,000 in 1928,

Services of Son Disclaimed.

A revolutionary tribunal gave judgment against the President and his
son, partially as result of this transaction, after the overthrow of the
Leguia dictatorship in 1931, Mr. Breck testified, “for a great variety
of so-called illegal enrichment."

‘“You say illegal enrichment ?"
“They called it bribery."

“This business, as I understand it, came to us from people in New York
saying that they wanted a commission," said Mr. Strauss. “We had

asked Senator Johnson of California,
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no knowledge that Leguia had any interest in it until quite a long time
afterward, when the business had proceeded to a certain point.

“I just wanted to make that clear, that we did not retain in any way
the services of this son of the President, and when we found it out, it
was something that we did not like. We thought it might not make a
good picture; but there we were, committted to a group of promoters
who had the President’s son among them."

Part of the remaining commission on these loans, $40,000, went to S. A.
Maginnis of N. Y. City, an attorney, who in 1927 was a representative of
the Seligman Company in Lima, Peru, and who was identified as a former
American Minister to Bolivia, Mr. Breck testified.

He added that Juan Leguia was credited with the payments of this
commission on the Seligman books, and that he drew against that account
until he had exhausted it. He had large bills for merchandise sent from
Paris to be paid and *'lived at the rate of at least $250,000 or $300,000 a year
for several years,”” Mr. Breck said.

The remainder of the $600,000 commission was paid to Harold Bolster,
now dead, and a T. V. Salt.

No Payments to the Ex-President.

Senator Johnson attempted to establish the relationship of Juan Leguia
to the Seligman firm, but Mr. Breck reiterated that his company held
no contract with the younger Leguia; that no payments were made to the
former President of Peru and that there was no mention of the payments
to Juan Leguia in the conversations with President Leguia over the flotation
of the loans.

Mr. Breck was in Peru during the negotiations.

“For how long a period were you engaged in carrying on these negotia-
tions?" Senator Johnson asked.

““We were negotiating at one time or another with Peru almost con-
stantly from the latter part of 1926 until the present time, practically,"”
replied Mr. Breck.

“Did you on any occasion speak to the President of Peru concerning the
sums that you were paying to his son?"

“I did not,” said Mr. Breck.

The Seligman company made a profit of $601,000 on the Peruvian
transaction, after the payment of the commissions, the committee was
told, and American banking interests participating in the loans made
$5,475,000 on them.

These loans, like virtually all other foreign ones, were submitted to the
State Department, it was testified, and received the tacit approval in-
dicated by lack of rejection.

Mr. Breck replied in the negative when Senator Johnson asked If the
Seligman house had informed purchasers of the bonds of “the fact that
you were giving to the son of the President of Peru haif a million dollars
to get the right to sell these bonds to Americans."”

Tells of the Commission Custom.

He conceded that President Leguia was known as one of the South
American dictators, but denied knowledge, when asked by Senator John-
son, of whether this President had maintained himself in office through
money borrowed on the bond issues.

“In adyising the State Department did you tell them that you were
paying to the President’s son half a million dollars or thereabouts to get
the loans?’ asked Mr. Johnson. '

“We did not,”” Mr. Breck replied.

Mr. Breck said that the Peruvian bonds, distributed at prices ranging
rom 9114 to 96, are selling to-day at ‘‘about 7."” Some of them were dis-
posed of abroad. He testified that commissions had been paid in con-
nection with many loans, citing a “Mr, Alyarado,” a Costa Rican, who
had received about $25,000 as agent in the preliminary negotiations of a
Costa Rican loan, and other cases of which he could not remember details.

“It was customary for South American governments to entrust to some
ocal resident the responsibility of coming to New York to see about loans,"
Mr. Breck related. “That individual would get a commission.” He
added that Juan Leguia himself had visited New York City.

“Were there many such people£” asked Senator Johnson.

“A great many,” replied Mr. Breck, saying that many of them were
citizens of the United States, and adding, “‘I understand it has been the
custom for hundreds of years, everywhere."

“And was that the way loans were made to Germany ?*'

“I wouldn't be surprised,” Mr. Breck replied. “I think a commission
was paid on virtually every loan. If we did not pay, some one else did—the
banking group possibly that brought the loan to us—but commissions
usually were paid by every one."”

Mr. Strauss gave figures showing that his company had participated in
the sale of $1,516,000,000 worth of foreign securities, of which it had
originated $144,000,000. Its gross profits totaled $1,321,265.

“Madness'* for Foreign Bonds.

Mr. Strauss was asked several general questions.

“You didn’t forsee the situation to-day 10 years ago, did youf" asked
Senator Smoot.

“‘Certainly not,” replied Mr. Strauss.

“Did you find a perfect madness for the acquisition of foreign bonds
within the past few years?” asked Senator Johnson. .

W ‘“Yes, sir.”

¥ *“You participated, and there were many firms who had agents in South
America seeking loans to peddle in the United States?”

B “Yes, but not only in South America. All over the world the bankers
conmpeted to a degree that in retrospect was wholly wrong.""

“Then the process was reversed of the lender seeking the bankers "

'“Yes."

*‘And thus borrowing by governments was stimulated ?"'

““That was the effect.’”

“And, now, do the methods of these last 10 years commend themselves

to you, sir 7"’ asked Mr. Johnson.

“Most certainly not, after what I have seen,’”” said Mr. Strauss.

Two other international bankers were heard before the committee ad-

journed in late afternoon until Monday morning.
B Geroge Murnane, a partner in Lee, Higginson & Co., was asked a few
questions touching on the lengthy statement issued by the State Depart-
ment yesterday which revealed that bankers were warned in 1925 to notify
their clients of risks to investors through the possibility of reparations
payments gaining priority over private debts in the use of German foreign
exchange.

He said this was not regarded generally ‘‘as a compelling factor in the
situation,’” and that ‘‘the actual transfer difficulties that have arisen have
not come as a result of priorities.”

£2,679,007,385 Defaults in World.

Mr. Murnane saidhis firm had originated foreign bond issues totaling
$502,765,000, on which a profit of $6,102,766 was realized. It participated
in issues| totaling $6,579,405,000, which gave the firm profits of $8,056 664
Of the bonds_it issued, defaults had occurred in 316,923,000 outstanding,
he testified, and the shutting off of exports of exchange by several countries,

including Colombia, Brazil and Hungary, have created the possibilities of
defaults on an additional $26,630,000.

Ray Morris, a partner in Brown Brothers, said his firm had participated
in a total of $3,572,000,000 worth of foreign bond issues, making a gross
profit of $5,779,000.

Bonds of a nominal par value of $2,679,007,383 issued by governments
and political subdivisions were in default througheut the worid on Jan. 1,
aceording to a report compiled by Dr. Max Winkler and Maxwell 8. Stewart,
which was published to-day by the Foreign Policy Association and filed with
the finance commission. This did not include the repudiated Russian bonds,
of which a total once valued at 817,053 ,494,050 remain unpaid.

This list is considerably larger than the aggregate of defaults reported to
the finance committee, due chiefly, its publishers stated, to the fact that it
includes bonds floated on foreign markets and “‘a number of issues floated
in the American market which appear to have been omitted from the
Senate committee's list.”

Of defaulted South American issues, $815,00,000 were shown to be out-
standing in the United States in a tabulation filed with the committee by
another authority.

The Foreign Public Survey recommended the formation of a council o
American holders of foreign bonds to supervise future flotations in the
United States, publication of unbiased statistics on bond conditions, co-
operation with councils abroad in supervising new issues, an agreement to
refer disputes between borrowers and creditors to the League of Nationals
or the Permanent Court of International Justice, and the adoption of a
common international investment policy.

Defauited Bonds Tabulated.
Defaulted bonds were tabulated in the survey as follows:

Original Amount
Amount. Outstanding.
$1,084,125 $1,487,600
68,400,000 61,103,500
552,929,350 469,136,615
603,144,800 559,099,250
856,019,035 327,537,435
12,000,000
17,054,050

1,250,000
7,308,600
738,651,231
128,371,068
413,500,000
95,474,090
6,000,000

$3,002,086,259

Interest
in Arrears.
$178,500
3,074,400
71,580,104
17,165,632
170,197,500

Issue—
Argentina
Bolivia. .
Brazil.

China. ..
Colombia

11,230,000 361,730
12,210,800
368,200
75,250
5,305,600
497,283,050
3,955,62
15,431,710
297,181,250
197.715

14,492,400

1,003,500
7,303,000
629,183,875
124,175,360
372,151,850
95,474,000
5,649,000

$2,679,007,385
18,758,743,500 17,053,494,050 8,868,100,000

Grand total $21,760,829,759 $19,732,501,435 $0,963,564,966
This table should be corrected, the report said, by the subtraction o
$169,500 from the interest payments reported in arrears from Guatemala,

as a railroad counted as having defaulted in interest payments has met its
obligations.

Guatemala.
Yugoslavia_

$1,095,464,066

0. C. Townsend, Former Commercial Attache at Lima,
Says Commerce Department Urged Optimistic Re-
ports on Peru in 1928—Lawrence Dennis Indicates
Opposition to Loans—S. Parker Gilbert on Loans
to Germany.

Testimony that he was “severely reprimanded” by an
official of the Department of Commerce for his warnings on
flotation of Peruvian bond issues in the United States in
1928, was given on Jan. 11 by Oliver C. Townsend, who was
the commercial attache at Lima, said a Washington account
on that date to the New York “Times’”’, which continued:

Speaking before the Senate Finance Committee, Mr. Townsend de-
clared that the Department of Commerce had asked him to send opti=
mistic reports instead of pessimistic ones.

Bond issues totalling $100,000,000 were floated for Peru in the United
States in 1927 and 1928, and more than $75,000,000 of these bonds out-
standing are in default.

The Finance Committee also received today a memorandum filed with
the State Department by Senor Don Luis O. Abelli, the Bolivian Minister,
stating that the Bolivian Government considered testimony which had
been given before that committee to the effect that Bolivia might be
unable to meet her bonds in the United States, of which $61,104,000 are
outstanding and in default, as ‘‘unfriendly and damaging to the integrity
of its credit position."” %

“Warning Attitude”” Was Maintained.

Mr. Townsend said that it had not been within his province to advice
the Department concerning Peru in his weekly and monthly reports, but
that he had “‘constantly maintained a warning attitude."”

He sald that the request for optimistic reports had come to him in a
“friendly letter”” from Thomas R. Taylor, Assistant Director of the Bureau
of Foreign and Domestic Commerce. He promised to produce the letter.

The witness said that copies of his reports containing statistical matter
also were handed to former Ambassador Poindexter for transmission t0 the
Department of State.

Senator Johnson put into the record a memorandum by Mr. Townsend,
written on Feb. 10 1927, concerning the lavish entertainments given by
promoters seeking the loan business of Peru. It referred especially to &
dinner given by S. A. MacGinniss, former Minister to Bolivia, who was
previously identified as one of the representatives of J. & W. Seligman & Co.

Dennis Opposed Loans.

Lawrence Dennis, who was for seven years in the diplomatic service of
the United States in South America, and in 1927 and 1928 was an inves-
tigator in South America for J. & W. Seligman & Co., also testified that
his advice in opposition to the making of large loans to Peru was disregarded
by his employers. He said that his studies convinced him that most South
American bond issues in the United States were unwise and unnecessary. . - «

Scaling Down is Predicted.

When Mr. Dennis testified that South American countries, in his opin-
jon, had borrowed too much, Senator Reed of Pennsylvania, asked what
he thought the disposition of those loans would be.

“T should say, eventually, they will scale down the loans and settle
with the bondholders for 10 or 15 cents on the dollar,"” replied Mr. Dennis.

Asked by Senator Johnson concerning Bolivia in particular, Mr. Dennis
testified:

“In Bolivia, the accounts of the government had not been balanced
between the war and 1928. Finance was in a state of complete chaos.
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It was evident that eventually the loans of Bolivia and Peru would be in
complete default."

His first warning was sent to the Seligman company in 1927, before a
$50,000,000 bond issue was floated in the United States, Mr. Dennis
testified, and the flotation of the $35,000,000 loan in 1928 was the occa-
sion for a “‘continuous debate’ with his employers.

The memorandum by Mr. Townsend of Feb. 10 1927, referred to the
dinner given'by 8. A. McGinniss as ‘‘a fair sample of * * # entertainments
by promoters, seeking favors of one sort or another from the government."

Regarding the memorandum, we take the following from
the “United States Daily’’ of Jan. 12, the following:

Memorandum Introduced.

Senator Johnson read into the record a memorandum written by Mr.
Townsend Feb. 10 1927, submitted, as Mr. Townsend testified, to the
then Ambassador to Peru, Miles Poindexter, and by him ‘‘presumably"’
forwarded to the State Department, relating to methods employed in
negotiating loans with Latin American governments.

The letter was occasioned by a dinner givern by S. A. MacGinniss, former
Minister from the United States to Bolivia, and at the time representing
J. & W. Seligman & Co., to a group of Peruvian Government officials
and others, it was stated.

The memorandum follows:

Competitive Bidding Viewed As Desirable.

“The puzzle suggested to my mind is: Why has all this undignified
scramble and promotion atmosphere become an accepted feature of the
program for disposing of an issue of Government bonds ? There is something
about scrambling that is highly appealing to Latin-American officals—
who encourage the intrigue and delays accompanying them—as a coy
maiden flirts with a group of suitors—not in any spirit of indication but
for the long-drawn-out pleasure afforded by the game.

*‘One would think that more satisfactory results might be achieved by
the Government if it were itself to first fix the terms of its loans in accord
With international usage, and call for bids for the issues of which it desired
to dispose. Not only would it secure all of the advantages of competitive
bidding—but it would conceivable save itself something of the time and
annoyance which its representatives must suffer at the hands of the im-
portunate salesmen promoters by whom it is beset, under the system now
followed and the dignity of the proceedings would be vastly greater.

“South American officials must realize that their methods of procedure
in negotiating public contracts give color to the suspicion prevalent amongst
foreigners—that graft really is an inherent factor in all official negotiations.

‘“James Brown, a senior partner of Brown Bros. & Co., New York and
London, passing through on the Laconia Tour Thursday, talked about
bond buying in South American, in which he has had a large experience.
His attitude is that the antiquated methods of negotiation take so much time
and effort that his policy has become one of ‘Let George do it.” On occa-
sions his firm participates in such loans after they have been negotiated
by other bankers—but he regards the actual negotiations as undignified
and the ‘costs’ which intertwine themselves into them as unnecessary
burdens upon the borrowing peoples.

“Mr. Brown further explained that in his opnion bankers should avoid
the practice of offering such bonds to the general public because of the
uncertainties of interest and principal payments. As investments they be-
long in the safe deposit boxes of the rich who make yearly investments
in diversified lists of securities from excess incomes. On the theory that
even South America states do not g0 permanently bankrupt, such investors
are secure in the ulcdimate recovery of both principal and interest, but
the small investor who buys for income and is forced to take a loss when
interest is defaulted should not be advised by bankers to buy such issues.
The experience of English investors in Argentine bonds sponsored by
Bahring Bros. in 1890 was cited to illustrate the uncertainties from which
investors for income should be protected by bankers."

As to the hearing before the Committee on Jan. 11, the
“United States Daily’’ also said:

Ezcerpts Read from Letler of S. Parker Gilbert.

At the opening of the hearing Jan. 11, Senator Johnson read extracts
from a letter written in 1026 by 8. Parker Gilbert, then agent general
for reparations payments to representatives of a banking firm, advising
caution in making loans to Germany, and from a letter written in the
same year and on the same subject by Sir William Leese, of the Bank of
England, concluding that certain American prospectuses on German loans
were ‘“substantially untrue and misleading.” (The letters referred to,
which were taken by Senator Johnson from the “Sun" (Baltimore) of Jan.
10, appear below in full text.)

Referring to a Bolivian loan made by the banking house of Dillon, Read &
Co. in 1928, Mr. Dennis testified that he had been interested in the uses
to which the proceeds had been put by the Bolivian Government. He
was “struck by the fact,” he said, that some $5,000,000 of it had been
used in making payment to Vickers of London, for arms. Moreover, he
added, a part of the proceeds devoted to public works went to the Ministry
of War, presumably for highway construction.

Mr. Dennis stated that his conclusions as to the financial position of
Peru were based largely on the fact that a Government cannot go on in-
definitely by balancing its budget through foreign borrowing. Borrowings,
he testified, increased more rapidly than the income of the country.

Concerning a loan to Brazil for electrification of a railroad, Mr. Dennis
stated that he had been interested in the fact that the 8ross revenues of a
road which had operated at a deficit for many years were pledged for the
service of the loan. ““That is current banking practice,” he said, “‘against
which T have protested.”

“There are various theories as to foreign loans,”” Mr. Dennis explained.
I think there is an obligation on the bankers not to exceed the capacity
of the Government to handle the service on the loans in normal times."

Gives His Views on Excessive Borrowing. 5

After the war all Latin American countries were “bloated with gold
and gold exchange,” according to Mr. Dennis. What they should have
done at that time, he said, was balance their budgets and not borrow.
They could have exported gold and still had sufficient left for a healthy
credit expansion, he testified. Instead, he continued, they maintained
their gold embargo, and the government borrowed abroad. There was,
he said, a tremendous extension of bank loans and credit; the govern-
ments began spending beyond their incomes, the bankers maintained too
great a volume of credit, and the price level was kept artificially high.

The net debt of Peru was increased by $106,000,000, Mr. Dennis said,
in the period 1919-1929 largely through foreign borrowing. During that
period, he continued, while the debt increased from a base of 100 to 383,
public rgvenues increased from a basic index of 100 to 194, and exports
to 117, imports to 141.

Excessive borrowing, Mr. Dennis testified, creates a scale of living
for governments and for individuals which cannot be maintained when

borrowing stops. Particularly is this true, he added, when the expendi-
ture is for public works which are unproductive and which do not bring
in revenue for the service on the loan.

““We do the same thing, don't we?" Senator Shortridge interposed; to
which the witness replied, “‘Oh, yes; but we are richer than they are,
and we pay for it ourselves.”

“Was the program of public works entered upon in a desire to give
Peruvians employment ?"* asked Senator Shortridge.

‘‘“More to create a monument to President Leguia,” Mr. Dennis replied.

In addition to his own warnings to the firm by whom he was employed,
Mr. Dennis testified that the president of the Reserve Bank of Peru told
New York bankers in 1927 that they were loaning too much in that coun-
try. All conservatives in Peru felt the same way, he added.

Asked by Senator Reed (Rep.) of Pennsylvania for a prophecy as to
what will become of the present defaulted bonds of South American govern-
ments, Mr. Dennis testified that the lesson of past experiences would
indicate that they will be liquidated in two or three years at 5 or 10 cents
on the dollar. Peru went through a similar experience prior to 1900, he
added. He excepted the country of Venezuela from his generalizations
about Latin American countries, telling the Committee that Venezuela
‘‘has not borrowed, and has kept its President."

Mr. Dennis explained to Senator Shortridge and the Committee what he
meant by ‘“‘dressing up the market.” A banking house which contem-
plates floating a bond issue for a certain government will arrange to bid
up the outstanding issues of that same government, so that the new issue
may be floated at a higher price than would otherwise be the case, he said.
The loss, if any, in later unloading the purchases of prior issues, is charged
up, he testified, as expenses to the new loan. The purchases are not
‘‘wash sales,’” he explained, which are prohibited by the Martin Act in
New York, but are actual purchases, and so not a legal fraud, although
perhaps an equitable fraud. They have been held fraudulent he stated,
by the Queen’s Bench in England, where the practice is called “rigging
the market.”” He suggested the possibility of amending the Martin Act
to make it a legal fraud in New York.

Describes Alleged Fraudulent Claims.

A “certain amount of misrepresentation’” was included in the circulars
on some of the South American loans, he said, through “artful wording"*
indicating that currencies were being “stabilized’”” when as a matter of
fact they were being ‘‘pegged.’

The war-debt situation more or less created the occasion for these un-
wise loans to Latin America, Mr Dennis testified. Had it not been for
the war debts owed the United States by European countries, many of
these loans would have been placed there, as they had been prior to the
war, he stated. Europe got dollars from South America, he continued,
as interest on their investments there, which they used to pay the United
States for an excess of imports and on war debts.

Asked by Senator Johnson if he knew of any provisions in loan con-
tracts for sharing commission or spread with the borrowing government,
Mr. Dennis testified that sometimes there was a *‘quite proper provision
in the bond purchase contract to the effect that if the banker is able to
blace the issue at a higher figure than some designated quotation, the excess
will be shared with the borrower. Following his statement on that point,
Senator Johnson stated that he had been wondering if such an agreement
might not constitute such a partnership arrangement as to enable the
investor to attempt to secure recovery from the banker for his loss.

Mr. Townsend, asked about the reports sent in by him to the Depart-
ment of Commerce, and the sources of information, said that the regular
fact-finding agencies of the foreign government were used, as well as other
local institutions. The branch of the National City Bank of New York
in Lima had been of great help in getting local information for him to
report to Washington, he testified.

Text of Letter Wrillen by Mr. Gilbert.

The letter of Nov. 3 1926, written by S. Parker Gilbert, referred to above
follows in full text:

“I am constantly amazed at the recklessness of American bankers in
offering to the public the securities of German States on the basis of the
purely German view of Article 248 of the Treaty of Versailles. It is true
that the article is a difficult one to interpret, but one thing at least is clear,
ramely that the Reparations Commission and the Allied governments have
never accepted the German point of view as to the meaning of the article.

“T should personally go further and say that from a legal standpoint
the argument for the German position impresses me as unconvincing.
In any event, the fact remains that the Treaty of Versailles is not a unilateral
document and it follows, I think, that a German interpretation of it which
is not in any respect accepted by the other signatory governments has
no legal importance.

‘It is a simple matter, of course, to get letters from the financial author-
ities of the German States setting forth the German point of view, and I can
easily understand the willingness of the German authorities to sign letters
stating the German point of view, but it does seem to me difficult to justify
the action of the American bankers in offering the securities to the public
on the basis of such letters without giving the slightest hint that the Ger-
man point of view is not accepted by the Allied governments and that,
in fact, the allied point of view is diametrically opposed.

“1 have just noticed in the New York “Times' the American prospectus
for the recent loan of the State of Hamburg. I don’t know whether this
is a prospectus which the office (to which Gilbert was writing) had to pass
on, but it does seem to me open to much the same criticism, It is a Ger-
man view, as I understand it, that Article 248 is in suspense so long as
Germany faithfully performs her obligations under the expert's plan, but this
is purely a German contention and it has not been accepted by either the
Allied governments or any of the reparations authorities.”

Sir William Leese's Lelter.

The letter of Sir William Leese, dated Oct. 28 1926, referred to above,
follows in full