rontcle

PAT. OFFICE

VOL. 133.

SATURDAY, OCTOBER 10 1931.

NO. 3459

Financial Chronicle

PUBLISHED WEEEKLY

Terms of Subscription—Payable in Advance

Including Postage— 6 Mos.
Within Continental United States except Alaska $6.00
In'Dominion of Canada. .. oot ierarcnceomnmsnacneaaee 11.5 6.75
Other foreign countries, U. 8. Possesslons and territories.. 13.50 7.75

The following publications are also Issued: For the Bank and Quota-
tlon Record and the Monthly Earnings Record the subscription price is
$6.00 per year; for all the others is $5.00 per year each. Add 50 cents to
each for postage outside the United States and Canada.

MONTHLY PUBLICATIONS—
BANK AND QUOTATION RECORD
MoNTHLY EARNINGS RECORD

COMPENDIUMB—
Pusric UriLiry—(semi-annually)
RAiLwAy & INpDUsTRIAL—(four a year)
STATE AND MUNICIPAL—(semi-ann.)

Terms of Advertising

Translent display matter per agate lne e cccmmmecmccceee o 45 cents
Contract and Card rates On request
CHicAGO OFricE—In charge of Fred. H. Gray, Western Representative,
208 South La Salle Street, Telephone State 0613.
Lonpon OrricE—IEdwards & Smith, 1 Drapers' Gardens, London, E. C,

WILLIAM B. DANA COMPANY, Publishers,

William Street, Corner Spruce, New York.

Published every Saturday morning by WILLIAM B. DANA COMPANY.
President and Editor, Jacob Selbert; Business Manager, Willlam D. Riggs;
Treas., Willlam Dansa Selbert; Sec., Herbert D. Belbert. Addresses of all, Office of Co.

The Financial Situation.

Everyone will hope and most earnestly pray that
President Hoover’s latest plan for leading the coun-
try out of the prevailing unexampled depression in
trade, as promulgated by him at a hurriedly called
conference at the White House near midnight on
Tuesday, will meet with the success that it merits by
reason of the energy and enthusiasm by which the
President has put it forth. Itis already evident that
it will not lack for co-operation on the part of the
banking and financial world which the President
has called to his support. The cardinal feature of
the plan is the organization of a pool or combination
among the banks for an aggregate amount of not
less than $500,000,000 whose chief function it will
be to liberate so-called “frozen assets.” The New
York Clearing House banks have pledged themselves
in advance to contribute $150,000,000 to that end,
this being 2% of the deposits of the institutions and
the extent to which other banking institutions
throughout the country are expected to contribute.
Thus far everything has been going along swim-
mingly and proceeding with great dispatch. On
Thursday afternoon a plan for organization and
operation of a National Credit Corporation was
unanimously adopted by the organization commit-
tee appointed by Governor George L. Harrison of
the Federal Reserve Bank of New York composed of
Mortimer N. Buckner, Chairman, President of the
New York Clearing House Association; Charles S,
MecCain, Chairman of the Board of Directors of the
Chase National Bank; Harry E. Ward, President
of the Irving Trust Co.; George W. Davison, Presi-
dent of the Central Hanover Bank & Trust Co.; Her-
bert P. Howell, President of the Commercial Na-
tional Bank & Trust Co., and Gordon 8. Rentschler,
President of the National City Bank, and provides

the machinery for administering a fund of $500,-
000,000 requested by the President of the United
States.

We are told the project contemplates the establish-
ment of a corporation through the operation of
which banks throughout the country may, when
necessary, procure accommodation upon the basis of
sound assets, which are not legally eligible for redis-
count at the Federal Reserve banks. It is stated,
however, that does not mean that banks will have
the privilege of applying to the corporation for cash,
where there is no immediate need. Evidently a wise
provision. Then there is to be an element of the
philanthropic in the plan. There is a provision for
the issue of $1,000,000,000 of debentures, and interest
on these is to be paid only if earned. The exact lan-
guage on this point is: “The corporation is to be
authorized to issue up to $1,000,000,000 principal
amount of debentures. Interest upon the debentures
will be payable only if earned, and when and as ascer-
tained and declared by the Board of Directors.”
The skeptical might be inclined to think that this
would militate against obtaining the necessary sub-
scriptions for the debentures, but are not banks
eleemosynary institutions above everything else?

Then the wise men of the American Bankers’ Asso-
ciation, in session in annual convention at Atlantic
City the present week, have been quick to bestow
their blessing. Here is the resolution on the subject
which they have adopted :

“We heartily approve the plan of the President of
the United States under which a $500,000,000 bank
pool is being created for the purpose of meeting the
discount demands of bankers who find it advisable
in supplying the needs of the public to obtain funds
from collateral of a character which, though sound,
is not eligible for rediscount directly or indirectly
with the Federal Reserve banks.

“The operation of this pool which would be avail-
able for use by all sound banks, both State and Na-
tional, should immediately remove the restriction
upon credit throughout the United States that has
been the cause of so much anxiety to bankers and the
public and should serve to re-establish confidence
throughout the length and breadth of this country.”

Despite all this we cannot see how this plan is to
work wonders any more than the numerous similan
schemes that have been proposed in the past. The
scheme proceeds on the theory that there is a short-
age of credit, and we cannot discover any indications
of anything of the kind. It alsu proceeds on the
theory that the banks are suffering from a shortage
of funds. The President and his advisors appear to
think that the banks are without funds to meet the
demands of the community, whereas their vaults
were bursting with funds, for which they were and
are unable to find employment. The President is
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obviously of the opinion that there is a vast volume
of frozen assets, in which he is unquestionably right,
and that it would be highly advantageous if these
frozen assets could be eliminated from the situation,
in which he is also right, but we differ from him in
thinking that an abundance of new credit is now
available for the purpose and that artificial con-
trivances of any kind will be of any assistance what-
ever. Rather, we think they are likely to work great
injury.

The country, and, for that matter, the world at
large, is living in a period of new economic con-
ditions, or, more accurately, the world is under the
necessity of getting back to a true economic basis
such as existed before the United States got engulfed
in speculation. For in the period leading up to the
stock market crash speculation was rampant in the
industrial world as well as in the stock market.
Hence, we must get back to the state where thrift
and saving will again be accepted as the standard
of living. Up to the time of the crash it was thought
that continued expansion in the stock market and
in everything else, accompanied by ever-rising prices,
would be a lasting condition and that we need not
concern ourselves about anything else. The country
is now under the necessity of getting away from the
illusions which controlled our actions for so long
and which is the cause of our present suffering and
distress.

In our view the country is passing through a
period of adjustment to new and sane methods, and
that anything that obstruects or interferes with the
process of adjustment only delays ultimate recovery.
We firmly believe that had this fact been recognized
at the start of the depression two years ago the de-
pression would never have reached such an acute
stage as exists at the present time and which is the
cause of so much suffering and hardship. Believing
this, we think that artificial contrivances should be
eschewed and the depression allowed to work out
its own cure.

We can see no objection to trying out the Presi-
dent’s scheme of creating an organization with $500,-
000,000 to $1,000,000,000 at its command, but we can
see no need of anything of the kind, and we are
certain that it is not going to work wonders or
advance the country a single step towards a return
to a safe and sound era which are the sure pre-
requisites of prosperity. The President says that
his purpose in advocating a super institution pos-
sessing the charms with which he would endow it
must furnish a means for “the rediscount of banking
assets not now eligible for rediscount at the Federal
Reserve banks, but which are yet sound,” and he
makes particular allusion in that regard to the
numerous bank failures with which the country has
been afflicted in recent times, faking the attitude
that such failures, at least in large measure, are
ascribable to the fact that they possessed sound
assets but could not avail of them. We do not believe
that any banks so situated having “sound” but in-
eligible assets, were or would be allowed to go to
the wall. Our Clearing House Associations would
not permit anything of the kind. If a bank got in
trouble, whether in New York, or in Chicago, or in
Philadelphia, or any other large city, and which was
being conducted in accord with sound banking meth-
ods, the other banks would rally to its support. It
is not necessary to argue this point. The Clearing
House Associations have acted in precisely that way
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for many years, and it is certain they will never de-
part from that practice.

If a tottering institution, yet sound, failed to pos-
sess the eligible assets which could be taken to the
Reserve bank for rediscount, the other banks coming
to its rescue would be certain to possess vast masses
of assets which were eligible and could, in that case,
obtain on such eligible assets all the accommodation
that was required for dealing with the situation.
Mr. Hoover speaks of broadening the eligibility pro-
vision of the Federal Reserve Act “in order to give
greater liquidity to the assets of the banks, and thus
greater assurance to the bankers in the granting of
credits by enabling them to obtain legitimate accom-
modations on sound securities in times of stress.”
We think any such step would be calculated to in-
crease the lack of confidence in the banking and
financial situation, instead of removing it.

The Federal Reserve banks should not be involved
in any schemes of that kind, and particularly they
should not be allowed to make loans on railroad,
industrial and other like securities. They should
ever be kept in a position of impregnable strength,
holding only self-liquidating paper, and no sus-
picion on that point should ever be allowed to creep
in. It is possible to give a very unsound definition
to the word “sound” in describing assets. When a
bank makes loans on real estate at extravagant
prices it must take the consequences, and if banks
in the agricultural communities loan too much on
inflated farm lands they run the same kind of risk
and invite the same consequences. “IFrozen assets”
are too often of that character. Certainly it would
be the greatest kind of a mistake to let loans of
that description find their way into the vaults of
the Federal Reserve institutions, even though these
latter could be depended upon to exercise a wise dis-
cretion in the matter.

Of course the President, in proposing revision of
the Reserve Act, contemplates nothing of the kind,
but the boundary line between sound and unsound
assets must ever be a narrow one, and there are many
so-called sound assets which are highly questionable
in character. Consequently, it is wise, and, in fact,
imperative, that the doors should be tightly closed
against their admittance. And the same thing is to
be said with reference to the President’s super corpo-
ration whose business and function it is to be to take
“frozen assets” into its tender care. We may he
sure that the managers of this super corporation
would exercise ordinary banking sense about taking
over any of the assets of a doubtful character. But
if they exclude these, as they are certain to do, else
the super corporation would quickly lie prostrate,
then the necessity for any super corporation en-
tirely vanishes, since in that event the holder of the
frozen asset would have no difficulty in getting his
needed accommodation at the ordinary bank, which
would be only too glad to be of service to it or him,
just as it now is in the case of the ordinary merchant,
It is the character of the man and the character of
his assets that controls in the one instance as in
the other. Washington should not be deceived by
tales of woe which resound with such volume in
political quarters. Looked at in that way, the $500,-
000,000 corporation which the President welcomes
is not likely to be overwhelmed with business—un-
less it takes on a different aspect from that now
foreshadowed.




Ocr. 10 1931.] FINANCIAL

CHRONICLE 2305

We think the really constructive event of the week
has been, not the gathering at the White House, at
which President Hoover’s relief plan was promul-
gated, but the action of the New York Federal Re-
serve Bank in raising its rediscount rate from 1% %
to 214 %, with the moving up at the same time of
the Reserve bank’s buying rate for acceptances from
114 % to 134 %, and the action is invested with ad-
ditional importance by reason of the fact that some
other Reserve banks have also advanced their rates—
the Boston Reserve Bank from 2% to 214%, and the
Cleveland Reserve Bank from 2149% to 3%. This
step should have been taken long ago, and, indeed,
it was a sad error of judgment to put such a fan-
tastically low rate as that at New York in force.
These low rates failed entirely of accomplishing the
object in mind, which was to bring about a re-
vival in business and induce investments in securi-
ties and prevent further shrinkage in the market
values of wsecurities. Neither object has been
attained.

After two years’ trial the business depression
has reached a point where it is without a parallel
in history, and instead of securities having grown
in demand and security values appreciated, the
securities have lost their market altogether, while
their market value has almost entirely vanished. A
valuable lesson, however, has been learned, if only
we manage to take it to heart. It is this, that busi-
ness revival and confidence in security values cannot
be brought about by adventitious methods, that is,
extending the volume of banking credit and increas-
ing the volume of the currency. Federal Reserve
easy money policy involved both, that is, inflating
Federal Reserve note issues and at the same time
adding unwisely to the volume of Reserve credit out-
standing, when there was not the least justification
for it in the needs of trade. It is well that these un-
pardonably low rates are now to be withdrawn.
They have done great mischief in lengthening the
period of liquidation in the stock market and else-
where, which would have terminated long ago except
that banking credit was available in such large
volume and on such easy terms. The low rates have
been extremely menacing in another way. Federal
Reserve rates necessarily control interest rates gen-
erally. This has been shown over and over again.
But unremunerative rates in the banking world,
rates that do not allow a profit on the business, are
as mischievous as in the industrial world. No bank
could make a profit or a fair return at the uncon-
scionably low rates which Federal Reserve policy
forced upon them in the New York Reserve district.
Thus the security and stability of the banks, and even
their very solvency in some cases, was at stake.

It must not be supposed, however, that raising
the Federal Reserve rate, as is now being done,
means a voluntary change in policy. It means
nothing of the kind. The Reserve Banks are making
the departure because owing to the huge gold out-
flow the step has become absolutely necessary for
the welfare of the Reserve Banks themselves. Bank-
ers’ acceptances have been forced upon them in such
volume that they really had no alternative but to
advance rates. The foreign banks have heen dis-
posing of their bill holdings in order to acquire gold
for export or for earmarking, and they have been
doing this to such an extent that the Reserve Banks
are in danger of becoming swamped. This week
alone there has been an addition to their bill hold-

ings in amount of $112,829,000 and the total of these
holdings now stand at $581,356,000 which compares
with only $66,074,000 on Aug. 5, just about two
months ago. Payment for the bills is being made by
new issues of Federal Reserve notes, the volume of
which the past week was added to in amount of
$172,196,000. The amount of these Federal notes
outstanding has been steadily increasing for many
weeks and months, and it seems almost incredible
to think that the volume now runs in excess of
21/ billion dollars, the exact figure being $2,269,-
989,000, which compares with only $1,365,398,000 on
Oct. 8 1930, a year ago. In other words, there are
now $904,591,000 more Federal Reserve notes in cir-
culation than a year ago. The reader should well
ponder this fact, that at a time of intense business
depression, when there was little need for banking
accommodations for trade purposes, at a time, too,
when the use of banking credit on behalf of Stock
Exchange speculation has been steadily reduced (the
total of brokers’ loans having the present week been
reduced in the further sum of $171,000,000, so that
the amount of brokers’ borrowing is nearly $2,000,-
000,000 Iess than it was a year ago, being only $1,001,-
000,000 Oct. 7 1931 against $2,905,000,000 on Oct. 8
1930), the Federal Reserve banks have been flooding
the country with over $900,000,000 additional Fed-
eral Reserve notes, and yet the depression in trade
and industry has grown in intensity and the prices
of stocks and bonds have heen shrinking in a per-
fectly appalling way.

‘It seems hard to believe it, but there are now more
Federal Reserve notes in circulation and more Re-
serve credit outstanding than at the height of the
stock market craze. During the wildest period of
stock market speculation in 1928 and before the
crash in 1929, the amount of Federal Reserve notes
in circulation was only $1,910,838,000. This was
Dec. 26 1928; now there are $2,269,989,000 of Re-
serve notes in circulation, the volume now out being
$359,151,000 greater than then. It should be added
that the present week the discounts of the 12 Reserve
institutions have also further increased in amount
of $135,468,000, the total having risen from $327,-
925,000 Sept. 30 to $463,393,000 Oct. 7. At this lat-
ter figure comparison is with only $173,166,000 12
months ago on Oct. 8 1930.

Most unfortunate of all, by reason of the heavy
gold withdrawals, Federal Reserve banks are losing
gold in prodigious amounts, the further loss this
week having been $101,231,000, the total gold now
being $3,036,950,000 as against $3,485,739,000 only
three weeks ago on Sept. 16. The gold holdings, even
after this heavy decrease, still stand somewhat
larger than a year ago, the amount on Oct. 8 1930
having been $2,976,528,000 against $3,036,950,000
now, but this advantage will be lost the current week,
as gold is still flowing out of the country in very
large amounts. The total further loss in gold on
Thursday and Friday was no less than $105,647,500.

With the volume of Reserve notes constantly un-
dergoing expansion, the effect is to diminish the ratio
of reserves to deposits and Federal Reserve note lia-
bilities in a very striking way. The past week this
ratio was further reduced to the extent of 4.6%. The
ratio is now 67.1% (still far above the legal require-
ments), but a year ago it was 81.6%. From all this
it is perfectly plain that the Federal Reserve banks,
in raising their rate the present week (the New York
Reserve Bank from 1% % to 214%), did not embark
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upon any new policy but acted merely for their own
safety.

The cotton crop this year may prove to be a record
crop. The Department of Agriculture at Washing-
ton, in its October report, has further increased its
figures of the probable yield for this year’s growth
to 16,284,000 bales. This estimate is second only to
the record production of 1926, when the October
report indicated a yield of 16,627,000 bales and the
final harvest proved to be 17,977,374 bales. In the
September report this year the Department’s esti-
mate was 15,685,000 bales. An increase of 599,000
bales appears in the estimate published this week.
Last year the harvest was 13,932,000 bales, so that
a promise of 2,352,000 bales more than the 1930 pro-
duction is now indicated.

The condition of this year’s growth of cotton as
of Oct. 1, on which the Department’s statement of
yield is now given, is 69.3% of normal, and the yield
per acre based on this condition 190.5 pounds. There
was a marked improvement in the prospects for the
crop during September, and the Oct. 1 condition was
higher than that of Sept. 1, which was 68.0% of
normal. An advance in the condition during Sep-
tember is unusual. A year ago the Oct. 1 condition
was 53.5% of normal, and also showed a small gain
of 0.3% over the preceding month. The average
yield per acre last year was 147.7 pounds, while the
10-year average yield has been 154.4 pounds. Not
since 1914, when the production was at 202.2 pounds
per acre, has this year’s indicated yield per acre been
exceeded.

The Department, in its report this week, stated
that cotton crop prospects have improved greatly
during September in “Arkansas and Mississippi, and
to a smaller extent in Alabama, Georgia, Tennessee
and Missouri, due to hot, dry weather, which was
exceptionally favorable for maturing the crop. On
the other hand, the hot, dry weather in parts of the
belt, particularly in Oklahoma, caused premature
opening of the late bolls. In the northern portions
of the belt cotton this year is not subject to the usual
hazard from frost since a larger proportion of the
crop than usual was open by Oct. 1.”

A small increase in the yield of cotton over the
Sept. 1 estimate is indicated for Texas, in which
State the production this year over that of 1930
shows an increase of more than 1,000,000 bales.
Arkansas and Mississippi now show a heavy addition
to the probable yield this year over the estimate for
Sept. 1 and over last year’s growth. For Alabama
and Georgia some increase also appears in the latest
figures, though production in those two States as
now indicated will be quite a little less than last
year. Much the same thing is true as to North and
South Carolina, but in a smaller way. Both Ten-
nessee and Missouri are down for an increase in
yield this year, but a reduction appears in the Okla-
homa estimate for Oct. 1 as compared with the
previous month, though this year’s figures are con-
siderably higher than those showing the harvest for
that State in 1930; likewise the same thing applies
as to the report for Louisiana.

Mercantile insolvencies in the United States were
fewer in number in September than for any preced-
ing month this year. Liabilities also were very much
reduced in September, the amount being the lowest
of the year. The records of R. G. Dun & Co. show

l 1,936 failures for the month just closed with $47,-

255,650 of indebtedness. These figures compare with
1,944 similar defaults in August, involving §58,-
025,132 and 1,963 insolvencies in September of last
year owing $46,947,021. The similarity in the rec-
ords for these three months is noteworthy. It is
not until the September return is compared with the
earlier records of the year that the improvement for
that month is shown. The fact is that business fail-
ures were relatively less numerous in June than they
had been before that month back to December, and
the betterment that appeared in June has not been
changed since then. Perhaps a greater reduction in
the number of failures for the three months follow-
ing June might have been expected. No increase,
however, in the number of defaults has appeared.
For the first six months of 1931 there were 15,107
business failures reported in the United States, com-
pared with 13,771 in the same period of last year.
The increase this year was 9.7%. For the past three
months, from July to September, inclusive, 5,863
business failures were reported compared with 5,904
in the same three months of the preceding year. As
to the liabilities the amount has been very large
throughout the entire year, owing to the unusual
number of heavy defaults.

Fewer failures in trading lines occurred last
month than in September of last year. ILiabilities
this year, however, were very much larger than they
were a year ago. The number of trading failures last
month was 1,374 against 1,395 a year ago. Liabilities
this year amounted to $24,657,650, and a year a 2o,
in September, were $19,310,626. In many of the
larger divisions of the trading section an increase
appears in the number of defaults. Among the more
important classes were the grocery section; dealers
in clothing and furnishings; shoes and leather goods;
furniture; jewelry; stationery and books, and hotels
and restaurants. On the other hand, fewer defaults
occurred last month than a year ago among general
stores; dealers in dry goods; in hardware, and in
drugs. There was also a reduction shown in the
group embracing agents and brokers, although both
for this year and last the liabilities were heavy.

For the manufacturing division, an increase in the
number of failures was shown for September, but
the liabilities were somewhat less than they were a
year ago. The gains included the iron section; cloth-
ing manufacturing; hats, gloves and furs; bakers,
and the printing trades. The important division of
machinery and tools shows fewer failures last month
than a year ago, and there was also'a decrease in the
lumber division.

Fewer large failures occurred in September than
in most of the preceding months of this year, and
the amounts involved last month were also smaller
than in the earlier periods. This will account for
the reduction shown in the total liabilities for the
month. TIn all, 74 business defaults occurred last
month where the liabilities in each case were $100,000
or more. The total of indebtedness for these 74 fail-
ures was $19,864,650. In September of last year the
number of such defaults was 64, and the total amount
involved $23,364,726. The increase this year was
mainly among trading defaults both as to number
and indebtedness. There was an increase last month
over a year ago in the number of the larger manu-
facturing concerns which failed, but the total of
liabilities this year was less. A number of large
defaults in the brokerage class also added to the
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indebtedness in September, as well as in that month
a year ago.

The stock market this week completely reversed
its course. It was weak and unsettled on Saturday
last, and again on Monday, the railroad list being
especially weak, and huge further declines being
recorded on top of the heavy losses throughout the
many weeks preceding, Atchison dropping below
par for the first time since 1924 and United States
Steel reaching its lowest price since 1915, and very
many other low records being established, with
special weakness in such stocks as American Can,
Allied Chemical, General Electric, Westinghouse
Elec. & Mfg. and others of the same class. But on
Tuesday the market reversed its course, on advance
knowledge of the move being made by President Hoo-
ver with the idea of stimulating trade and reviving
business. On Wednesday the plans under consid-
eration by the President were disclosed to their full
extent, and they proved larger and more compre-
hensive than expected. The market took a very
favorable view of the plan, and prices, as a conse-
quence, spurted up with great rapidity. At the same
time, however, the Stock Exchange put a new curb
on short selling, and, accordingly, prices continued
to rise to higher levels.

The prominence given by newspapers to the Presi-
dent’s plans served to keep them prominently in
view, and also served further to stimulate the rise
in prices. Accordingly, the tendency was strongly
upward on both Wednesday and Thursday, though
there were sharp reactions at times on both days.
On Friday the course of the market was still upward,
and the gains in prices, taken altogether, were of
large proportions and sufficient to more than wipe
out the heavy losses sustained on Saturday and Mon-
day. In the new frame of mind all other happenings
and events paled from view. This applies to further
dividend reductions which marked the course of the
week, and the chief of which was a reduction in the
quarterly dividend on American Smelting & Refin-
ing from 50c. a share to 87l%ec. a share; a decrease
in the quarterly distribution on Allis-Chalmers Mfg.
Co. from 50c. a share to 25c. a share, and the marking
down of the dividend on Associated Dry Goods com-
mon from 63c. a share to 25¢. a share. Much comfort
was derived from the fact that the Atchison road
maintained its dividend of 10% per annum. As a
result of the further break in the market the early
part of the week no less than 594 stocks dropped
to new low figures for the year the present week.
The call loan rate on the Stock Exchange again re-
mained unaltered at 114% until I'riday, when there
was an advance to 2%.

Dealings have been moderately large. At the half-
day session on Saturday the sales on the New York
Stock Exchange were 1,029,490 shares; on Monday
they were 3,191,310 shares; on Tuesday, 4,304,519
shares; on Wednesday, 2,823,238 shares; on Thurs-
day, 2,873,912 shares, and on Friday, 3.216,490
shares. On the New York Curb Exchange the sales
last Saturday were 225,854 shares; on Monday,
666,295 shares; on Tuesday, 795,075 shares; on
Wednesday, 524,937 shares; on Thursday, 543,600
shares, and on Friday, 485,509 shares.

As compared with Friday of last week, prices show
quite general recoveries. General Eleetrie closed
yesterday at 3034 against 2714 on Friday of last
week ; Warner Bros. Pictures at 7 against 614 ; Elec.,

Power & Light at 2114 against 213/ ; United Corp. at
14 against 1254 ; North American at 38 against 34;
Pacific Gas & Elec. at 3614 against 31; Standard
Gas & Elec. at 3714 against 347 ; Consolidated Gas
of N. Y. at 721/ against 68; Columbia Gas & Elec. at
22 against 19; Brooklyn Union Gas at 94 against 85;
Electric Power & Light at 2114 against 2134 ; Public
Service of N. J. at 64 against 5814 ; International
Harvester at 28 against 2514; J. I. Case Threshing
Machine at 4514 against 4014 ; Sears, Roebuck & Co.
at 3954 against 3435 ; Montgomery Ward & Co. at
1175 against 1034 ; Woolworth at 54 against 4814 ;
Safeway Stores at 5014 against 46; Western Union
Telegraph at 943/ against 94; American Tel. & Tel.
at 136 against 13014 ; Int. Tel. & Tel. at 171/ against
16; American Can at 8314 against 7814 ; United States
Industrial Alcohol at 2514 against 2234 ; Commer-
cial Solvents at 1114 against 1054; Shattuck & Co.
at 1334 against 1214, and Corn Products at 457
against 417;.

Allied Chemical & Dye closed yesterday at 7815
ex-div. against 797 on Friday of last week; E. I. du
Pont de Nemours at 6114 against 6114 ; National
Cash Register at 18 against 161%; International
Nickel at 87 against 834; Timken Roller Bearing
at 25 against 2014 ; Mack Trucks at 1914 against 17;
Yellow Truck & Coach at 5 against 414 ; Johns-Man-
ville at 40 against 38; Gillette Safety Razor at 1314
against 11; National Dairy Products at 2714 against
223 ; Associated Dry Goods at 121/ against 101%;
Texas Gulf Sulphur at 25 against 221/ ; American &
Foreign Power at 141/ against 1314 ; General Amer-
ican Tank Car at 46 against 4414; Air Reduction at
6473 against 60; United Gas Improvement at 2284
against 2134 ; National Biscuit at 4614 against 4154
Coca Cola at 109 against 10614 ; Continental Can at
38 against 349/ ; Bastman Kodak Co. at 112 against
103; Gold Dust Corp. at 2114 ex-div. against 1954;
Radio-Keith-Orpheum class A at 834 against 77%;
Standard Brands at 1514 against 131%; Paramount
Publix Corp. at 14 against 121/ ; Kreuger & Toll at 8
against 7% ; Westinghouse Elec. & Mfg. at 471
against 443/ ; Drug, Inc., at 531} against 52; Colum-
bian Carbon at 46 against 3834; American Tobacco
at 89 against 79; Liggett & Myers at 547 against 47;
Reynolds Tobacco class B at 40 against 3714 ; Loril-
lard at 1314 against 117, and Tobacco Products
class A at 8 against 714.

The steel shares did not participate in the upward
movement. United States Steel closed yesterday at
70%; against 7134 on Friday of last week; Bethle-
hem Steel at 297/ against 2914 ; Vanadium at 1814
against 1654; Crucible Steel at 247 against 2715,
and Republic Iron & Steel at 71/ against 61%. In the
auto group Auburn Auto closed yesterday at 12014
against 10074 on Friday of last week; General Mo-
tors at 2614 against 237 ; Chrysler at 1434 against
131%4; Nash Motors at 211 against 165 ; Packard
Motors at 47 against 4; Hudson Motor Car at 101
against 8%, and Hupp Motors at 47 against 414,
In the rubber group Goodyear Rubber & Tire closed
yesterday at 2314 against 23 on Friday of last week;
B. F. Goodrich Co. at 734 against 6; United States
Rubber at 734 against 654, and the preferred at 14
against 1114,

The railroad stocks were leaders in the general
improvement. DPennsylvania RR. closed vesterday
at 375 against 3215 on Friday of last week ; Atchi-
son Topeka & Santa Fe at 118 against 10814 ; Atlan-
tic Coast Line at 70 against 601/ ; Chicago Rock
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Island & Pacific at 2714 against 261%; Erie RR. at
137 against 1214 ; New York Central at 637 against
60; Baltimore & Ohio at 3914 ex-div. against 3414 ;
New Haven at 4514 against 40; Union Pacific at 120
against 110; Southern Pacific at 57 against 5314
Missouri Pacific at 1614 against 13; Missouri-Kan-
sas-Texas at 834 against 714 ; Southern Railway at
1874 against 18; Chesapeake & Ohio at 3114 against
27%; Northern Pacific at 2614 against 2334, and
Great Northern at 2834 against 2414.

The oil stocks are substantially higher. Standard
Oil of N. J. closed yesterday at 317 against 2934 on
Friday of last week; Standard Oil of Calif. at 323,
against 297;; Atlantic Refining at 1154 against
1014 ; Freeport-Texas at 1734 against 17; Sinclair
Oil at 7 against 6; Texas Corp. at 181/ against 1614 ;
Richfield Oil at 73 against 1; Phillips Petroleum at
614 against 534, and Pure Oil at 614 against 51/.

The copper stocks have been laggards. Anaconda
Copper closed yesterday at 1554 against 1514 on F'ri-
day of last week; Kennecott Copper at 13 against
1114 ; Calumet & Hecla at 475 against 41/ ; Phelps
Dodge at 8 against 7; American Smelting & Refin-
ing at 24 against 2314, and Cerro de Pasco Copper
at 1314 against 14,

Securities quotations on the important European
stock markets that were open this week showed move-
ments of comparatively mild scope, when compared
with the wide swings at New York. Definite trends
were lacking at London and Paris, the markets veer-
ing quickly in accordance with the numerous im-
portant financial and political developments of the
week. The Berlin Boerse remained closed, and there
were still no definite indications of a resumption of
trading. The world-wide economic crisis, of which

the financial aspect is at present dominant, remained

the chief single influence on all markets. To the
British gold payment suspension was added this
week the unsettlement caused by dissolution of Par-
liament and a general election campaign. Nothing
has yet been said that indicates that early stabiliza-
tion of sterling will be attempted, and the uncer-
tainty is trying. The Scandinavian countries, which
followed Britain off the gold standard, likewise re-
main in suspense. The situation thus presented has
hardly appeared encouraging in Europe, and any im-
provement in securities prices has always been fol-
lowed by a speedy reaction. President Hoover’s pro-
nouncement early Wednesday was viewed favorably,
as a whole, but gains in prices thus induced were not
marntained. European trade remains prostrate,
meanwhile, with a somewhat disconcerting tendency
prevalent everywhere to look toward Governments
for aid.

The London Stock Exchange was dull and irregu-
lar in the initial session of the week. Lower quota-
tions for sterling exchange produced weakness in
British funds, but a final rally wiped out a part of
the losses. In the industrial market the tendency
was moderately npward, owing to reports of hand-
some exports orders in the textile and coal trades.
Reports were circulated that the Exchange authori-
ties were preparing to relax the rule prohibiting
other than cash trading, but no announcement was
made on this subject. Dealings Tuesday were started
at lower levels in all sections of the list, owing partly
to the verification of rumors of a general election
and partly to the overnight reports telling of the
heavy decline Monday in New York. Late transac:

tions, however, were at considerably improved levels.
Government securities were well supported, but
British industrial stocks finished with moderate
losses. Declines were extensive in the international
trading favorites. The session Wednesday was also
irregular, but at the close gains outnumbered losses.
British funds improved a little, while industrial
stocks showed an improved tendency. More favor-
able overnight dispatches from New York caused a
substantial rally in Anglo-American issues. Business
was in small volume Thursday, and price movements
were not important. British funds were active, but
almost unchanged at the close. Home industrial
stocks were mostly better, but Anglo-American de-
scriptions sold off slightly. The gilt-edged list was
slightly lower yesterday, but industrial stocks were
in quiet demand.

The Paris Bourse was weak, Monday, with the
wave of depression affecting virtually all securities.
The financial troubles of Britain, Central Europe
and Scandinavia induced much selling of stocks by
French holders, it was said, and with buyers re-
luctant prices were marked down sharply in some
instances. Bank stocks and electrical issues were
especially weak, and a small rally toward the end
erased only a portion of the recession. After a fur-
ther weak opening, Tuesday, quotations on the
Bourse showed improvement and a good many stocks
regained their losses of the previous day. Some out-
standing issues in the bank, utility, steel and chemi-
cal groups remained soft, however, giving the market
an irregular aspect. A general upswing finally made
its appearance Wednesday, owing to the favorable
first impressions of President Hoover’s proposals.
Covering by short sellers aided the recovery, dis-
patches said, and wide gains resulted in all sections
of the list. Prices finished at their highs in most
cases. The trend was again reversed Thursday,
prices falling heavily on the Bourse and approxi-
mating the lowest levels of the week. Formation of
the bank pool in the United States was interpreted
as a measure of inflation, Paris reports said, and
as indicative of the difficulties with which the Ameri-
can market is faced. A wave of selling resulted.
Dealings at Paris were small yesterday and price
changes unimportant.

Owing to the confused state of international fi-
nancial and political affairs, an immense amount of
conjecture has been indulged this week in regard to
the forthcoming visit to Washington of Premier
Pierre Laval, of France. M. Laval will arrive in
New York Oct. 22, and after a brief official recep-
tion will proceed to Washington, where he is expected
to spend the better part of a week in discussing prob-
lems of mutual interest to both countries with Presi-
dent Hoover and administration officials. It was
taken for granted from the beginning that the lead-
ing statesmen of the two nations with the largest
gold reserves in the world would devote much time
to a survey of the financial situation, and it appeared
equally clear that naval disarmament would come
under discussion. Interest in the forthcoming meet-
ing was increased last Saturday, when it was au.
nounced in London and Paris that Lord Reading,
the British Foreign Secretary, had been invited to
discuss the “general position” in Paris with M.
Laval, Foreign Minister Briand and Minister of
Finance Flandin. Lord Reading arrived in Paris
Tuesday, prepared to discuss, reports said, such mat-
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ters as the future course of sterling exchange, the

effect of the present situation on the commercial
relations of France and England, tariffs, the naval
position, possible extension of the German mora-
torium, disarmament and security. The conversa-
tions, considered preliminary to the visit of M. Laval
to the United States, were concluded Thursday.
Paris dispatches stated that the talks resulted in an
outline of suggestions for world economic recovery,
and, following that, for arms limitation. After the
meetings ended Thursday, Lord Reading stated that
no understanding had been reached ‘“‘since we do
not know what will happen in the future.

Important also in its bearing on the visit of M.
Laval was the announcement made by President
Hoover early Wednesday, in which he referred to his
intention of discussing with the French Premier
“such further arrangements as are imperative dur-
ing the period of the depression in respect of inter-
governmental debts.” Remarking that American
policy on this matter was set forth in the statement
of June 20 announcing the one-year postponement,
President Hoover added that “our problem in this
respect is one of such adjustments during the period
of depression as will at the same time aid our own
and world recovery.” These remarks by Mr. Hoover
were apparently reported incorrectly in Paris, or
at any rate foreshadowed by rumors that he would
propose an extension of the one-year moratorium.
Circulation of such reports produced a decided cool-
ness in the French capital, where the impression
prevailed, reports said, that an attempt would be
made to face France with a fait accompli. Ambassa-
dor Edge explained, however, that no proposal for
extension of the moratorium would be made in ad-
vance of the Hoover-Laval discussions. Washington
dispatches of Wednesday indicated, on the other
hand, that information had been received at the
State Department to the effect that Premier Laval is
prepared to consider the problem of intergovern-
mental debts during his visit to Washington.

Further interest was occasioned in the visit of
M. Laval by the announcements, Thursday, in Paris,
that Charles FFarnier, Vice-Governor of the Bank of
France, and Robert Lacour-Gayet, director of the
Bank’s economic section, had departed for New York
to confer with Federal Reserve officials on interna-
tional financial problems. The two French bank
officials, it was indicated, may accompany Premier
Laval to Washington after conclusion of their New
York discussions. From London and Berlin, mean-
while, have come reports that President Hoover and
Premier Laval will discuss a plan for an interna-
tional monetary conference. Basle dispatches, re-
layed through Berlin, even go so far as to suggest
that an “international monetary standard” will be
proposed, on the basis of gold to be deposited with
the B. I. S.

The regular monthly meeting of directors of the
Bank for International Settlements, to be held at
Basle next Monday, has been the subject of a good
deal of discussion in world banking centers. This
is due in part to the remarkable action of the Fed-
eral Reserve authorities, who announced last Satur-
day that W. Randolph Burgess, Deputy Governor of
the Federal Reserve Bank of New York, had sailed
for Burope the previous evening “in order to be
present in Basle during the regular monthly meet-
ing of the B. I. 8.” Interest in this step was height-

ened because of the several pronouncements of the
Administration in Washington against active par-
ticipation of Federal Reserve officials in the pro-
ceedings of the Basle institution. In order to observe
such rulings in the letter, if not in the spirit, it is
assumed that Dr. Burgess will not attend the direc-
tors’ meeting itself, but will join the discussions
after adjournment of the formal meeting. Unusual
interest will also attach to the forthcoming meeting
because of the momentous happenings in world
finance since the last gathering of directors at Basle.
Suspension of gold payments by Britain, Sweden,
Norway and Denmark has clearly brought up a new
problem for the bank, as its statutes provide that
stock cannot be sold to a central bank located in a
country not on the gold standard. No provision was
made, however, for banks which depart from the gold
standard after buying B. I. S. stock. It is assumed
that a further important matter to be discussed at
Basle is the question of renewal of the $100,000,000
credit granted the Reichsbank in June by the Federal
Reserve banks, the Bank of England, the Bank of
France, and the B. I. 8., while renewal of the $250,-
000,000 credit granted the Bank of England in
August by the Federal Reserve banks and the Bank
of France may also come up.

Politics dominated the scene in Great Britain this
week, notwithstanding the very recent suspension of
gold payments by the Bank of England and the de-
preciation of approximately 20% in sterling ex-
change. After considering for a long time the alter-
natives of an immediate appeal to the country in
a general election or of carrying through to its
end the program of economy, the leaders of the
National Government agreed unanimously, Monday,
that the former course is advisable. The consent of
King George to the dissolution of Parliament was
accordingly requested and obtained by Prime Minis-
ter MacDonald Tuesday, and a national election was
announced for Oct. 27. Parliament was prorogued
Wednesday, and the country immediately plunged
into all the uncertainties of an election that London
dispatches state will be the “most savage and chaotic
in modern times.” The political situation was de-
seribed as one of “unparalleled confusion,” with the
Conservative and Liberal parties groping in the dark
on the question of Mr. MacDonald’s leadership. A
manifesto calling for national unity in this period
of “recovery and readjustment” was issued by the
Prime Minister Wednesday.

In British business circles the decision to hold a
general election late this month brought a feeling of
relief, as it put an end to the vacillation and conflict-
ing reports on this question. British Government
securities advanced, on the announcement, to the
best figures witnessed since the suspension of gold
payments by the Bank of England was announced
Sept. 21. Since the date of suspension, a London
report of Tuesday to the New York “Times” indi-
cates, there has been an appreciable repatriation of
British funds, and this has contributed much to the
smooth working of the foreign exchange market in
London. The current cheapness of British prices,
when expressed in other currencies, is having its cus-
tomary effect, the dispatch adds. Orders are re-
ceived in heavy volume for British textiles and furni-
ture. and there are also reports of a revival of the
South Wales coal trade. British manufacturers are
gratified to find, it is said, that outside products
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cannot get into the country on such advantageous
terms as formerly. These phenomena, which reflect
the depreciation of sterling, will prove temporary,
as British prices will naturally have to be brouglit
into eventual relation with world levels, whatever
the point of stabilization of sterling.

In the general election now arranged for Oct. 27
party lines will mean relatively little, and much con-
fusion exists as a result. Prime Minister MacDon-
ald, who is the Labor party representative of Seaham
Harbor, appealed to his constituents late last week
to reconsider their recent demand that he resign the
seat in the Commons to which they elected him.
After hearing him explain his action in heading the
National Cabinet, the Labor Executive of Seaham
Harbor voted to proceed with the previous decision
to find another candidate. Mr. MacDonald never-
theless announced, Tuesday, that he would remain
a Labor member and would stand independently for
re-election in the Seaham division, in opposition to
the official Labor party candidate. Chancellor of
the Exchequer Philip Snowden, who remained in the
emergency Cabinet with Mr. MacDonald, will not
seek re-election to the House as a Labor member, it
is said. TIf the National Government is victorious
in the general election, he will accept a peerage.

Although issues are obscure in the forthcoming
election, it is well understood that the Conservatives
will go before the country on a platform advocating
tariffs, a pronouncement to this effect being made
Tuesday by Stanley Baldwin, leader of the group.
The Liberals, who held the balance of power in the
Commons, are badly split, with a majority remaining
faithful to David Lloyd George on a program of free
trade. A Liberal faction headed by Sir John Simon
is reported ready to accept a tariff policy, while a
third Liberal section headed by Sir Herbert Samuei
has made no decision on this point. The Labor party
held its annual conference at Scarborough, Tuesday,
and decided to advocate free trade, provision for the
unemployed as a social duty, reorganization of basic
industries as public utilities, public control of the
banking and credit system, formation of a national
investment board with statutory powers, and a pro-
posal that Britain call an international conference
to arrange a world monetary policy.

The Parliament that ended Wednesday was elected
in 1929, after resignation of the Conservative Cabi-
net headed by Stanley Baldwin. None of the parties
secured a majority, but the Laborites came out with
the most seats and formed the MacDonald Cabinet
which was superseded late in August by the present
National Government. There were, in the Parlia-
ment just ended, 286 Laborites, 263 Conservatives,
and 58 Liberals. In the last election the Conserva-
tives polled 8,669,469 votes, the Laborites 8,416,557,
and the Liberals 5,260,050. Reform of the electoral
laws so that representation would be brought into
closer accord with the actual voting was promised
by Prime Minister MacDonald on the demand of the
Liberals, and the latter party consistently supported
the Labor Cabinet in return. The reform, however,
was never achieved, although suitable laws were in-
troduced by the Labor leaders. s

In the King’s speech with which the Parliament
was terminated Wednesday, it was remarked that
British relations with foreign powers remain
friendly. King George expressed the hope that the
Indian Round Table Conference will resnlt in agree-
ment on a plan which will commend itself to the
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judgment of wise statesmanship. He referred to the
financial and economic erisis of the past few weeks
and added that “measures taken by my Ministers
with the support of Parliament to meet this emer.
gency involve sacrifices from every member of the
community.” Mention also was made of the royal
assent to the measures necessary to balance the
budget, to the act amending the law relating to the
gold standard, and to the measure designed to pre-
vent undue advances in prices of food and other com-
modities in general use. Of the 615 members, only
about 100 attended the final session, many having
already departed for their constituencies.

An election manifesto, issued by Prime Minister
MacDonald Wednesday, declared that a monetary
policy which will establish the pound sterling “in
confidence and authority” must be inaugurated with-
out delay. His statement, an Associated Press re-
port said, also foreshadowed negotiations looking
toward international agreements “which will remove
some of the more fruitful causes of the economic mis-
fortunes—such as war debts and reparations—from
which the whole world is now suffering.” The Na-
tional Government, he added, was formed in haste
to meet a swiftly approaching crisis. “Tt stopped
borrowing, imposed economies and balanced the
budget,” Mr. MacDonald continued. “Conditions of
internal financial weakness made it impossible, how-
ever, for that Government to achieve its immediate
object. Sterling came off the gold standard and the
country must now go through a period of recovery
and readjustment during which steps of the utmost
importance, nationally and internationally, must be
taken to insure stability and prevent recurrence of
the recent troubles.” Specific pledges on a detailed
program could not be given in the face of the chang-
ing conditions, the Prime Minister said, and there-
fore the Government must “remain free to consider
every proposal likely to help, such as tariffs, expan-
sion of exports and contraction of imports, commer-
cial treaties and mutual economic arrangements
with the Dominions.” Later in the day Mr. Mac-
Donald spoke over the British radio system at
greater length, but in much the same vein. Cam-
paign appeals also were issued by Sir John Simon
for his group of Liberals, and by Sir Oswald Mosley
in behalf of his “New Party.” Minor disturbances
among the unemployed, which began last week in
advance of the reduction in the dole, were again re-
ported in London and at Manchester this week.

The rapid changes that have occurred recently iu
German financial and political affairs were reflected
this week in an attempt to reorganize and strengthen

the Bruening Cabinet. Resignation of the “extra.
Parliamentary” Cabinet which has ruled the country
for more than a year by means of decrees issued
under Article 48 of the Weimar Constitution wag
announced Wednesday, and President Panl von Hin-
denburg immediately requested Dr. Bruening to
form a new Government “without party connee-
tions.” The move was foreshadowed early in the
week by semi-official confirmation of rumors that
Dr. Julius Curtius wonld resign as Foreign Minister,
owing to the diplomatic defeat suffered by Germany
in the Austro-German customs union project. The
Reichstag reassembles next Tuesday for its first
session since March, and Dr. Bruening, it ig said,
desires to go before that body with a Ministry that
will be less subject to attack by his political oppo-
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nents than the outgoing Cabinet. Although most of
the Ministers are expected to remain in the new
Cabinet to be formed by Chancellor Bruening, some
difficulty is reported in securing suitable Ministers
for the Foreign Affairs and Interior posts. It was
indicated yesterday, however, that Dr. Bruening
would himself assume the duties of the Foreign Min-
istry. The new Cabinet, as presented to President
von Hindenburg, includes Dr. Bruening, Chancellor
and Foreign Minister; General Wilhelm Groener,
Defense and Interior; Hermann Dietrich, Finance;
Martin Schiele, Food and Agriculture; Georg
Schaetzel, Posts and Telegraphs; Adam Stegerwald,
Labor ; Gottfried Treviranus, Minister without port-
folio; Hermann Walmbold, Economics, and Curt
Joel, Justice.

A new “emergency decree for securing public
finances and order” was issued by the retiring Cabi-
net Wednesday, just before the resignations were
announced. Under these regulations doles to the
unemployed will be paid for a period of 20 weeks
instead of 26 as formerly, while municipalities are
authorized to pay a third part of the individual doles
“in kind.” Further drastic economies also are in-
cluded in the decree. Municipalities are authorized
to increase the head tax and continue the tax on
beverages, while States and communes are directed
to adjust salaries and wages of their employees in
line with those of the Reich employees. The current

fiscal year of the Reich is prolonged from April 1
1932 to June 30 1932, and the Minister of Finance is
authorized to raise a public loan of 300,000,000
marks. These measures augmented a decree, issued
late last week, providing for more rigid control of
foreign exchange. The limit of the foreign exchange

holdings that a German citizen may have without
notifying the Reichsbank was lowered from 1,000
marks to 200 marks, and authorization also was pro-
vided for seizure of all foreign exchange obtained by
German exporters in their business transactions.

Friction between Japan and China on the Man-
churian question was again accentuated 'this week,
as a result of the bombing of Chinchow, temporary
capital of Marshal Chang Hsueh-liang’s Manchurian
Government, by a squadron of eight Japanese air-
planes Thursday. Heavy losses were inflicted in the
air attack, according to a report to the Japanese
military headquarters at Mukden, and a Japanese
ultimatum was issued thereafter warning the Chin-
chow authorities to cease activities menacing Japa-
nese preservation of peace and order in Manchuria.
A. diplomatic protest was made by Tokio to the Nan-
king Government at the same time, stating that the
Nationalist Government would be held responsible
for the safety of Japanese nationals and for the
effects of an economic boycott to which China re-
sorted after the Japanese incursions into purely
Manchurian territory two weeks ago. To this the
Nanking Government replied immediately that it
assumes full responsibility for the protection of the
lives and property of Japanese nationals, but adding
that it will “in no circumstances undertake to sup-
press lawful patriotic movements on the part of the
people.” Such movements, the Chinese Government
said, are a natural and spontaneous expression of
resentment against Japanese aggression in Man.
churia. A statement issued by Nanking counseled
calmness among the Chinese people. It was indi-
cated Thursday that Japan had dispatched a score

of warships to Chinese cities for the protection of
Japanese citizens. The belief was expressed publicly
by Nanking that the vessels were sent for the pur-
pose of intimidation or in order to provoke acts in
retaliation for which Japan might have a pretext
for further drastic military action.

It was realized in Tokio, according to a dispatch
to the New York “Times,” that the reported latest
move of the Japanese military authorities in Man-
churia “indicates a grave extension of the occupied
area and apparently so serious a deviation from
Japan’s declared policy that the fall of the Govern-
ment can hardly be avoided.” The gravity of the
situation was recognized in Geneva, dispatches from
the League city said, and it was suggested that the
League Council will meet next week to seek means
for ending the strife. Washington reports stated
that the United States Government was awaiting
verification of the reports. Pending their receipt, it
was added, no new move is contemplated by the
United States. “Concern is felt here over every new
clash in Manchuria, because the situation is admit-
tedly delicate,” a dispatch to the New York “Times”
said. “Should the Manchurian crisis develop to the
point where the United States decided to make some
definite move in aid of a settlement, the general ex-
pectation here is that consideration would first be
given to the nine-power treaty, which guarantees
the territorial and administrative integrity of China
and the open door.”

Delegates of 21 American republies gathered in
Washington, Monday, for the opening session of the
Fourth Pan-American Commercial Conference, and
the deliberations of this body on the many important
economic problems confronting the nations of the
Western Hemisphere were continued all week. The
entire membership of the Pan-American Union was
represented, and the 400 delegates included promi-
nent business and political leaders of the United
States and all the Latin American countries.
Robert P. Lamont, Secretary of Commerce in the
Hoover Cabinet, was selected as the permanent
Chairman of the gathering in the opening session,
and discussion of practical matters was promptly
begun. Co-operation was the keynote of the opening
addresses, leaders of the Brazilian, Mexican and
United States delegations urging the business men
to join in an effort to find a way out of the economic
depression. Warnings also were voiced against a
repetition of public and private extravagance, which
were described as contributing to the present crisis.
The tariff issue was raised Tuesday by Dr. Gustave
Gutierrez of Cuba, who denounced the high tariff
policy of the United States, and an animated discus-
sion followed on this question.

An address was delivered before the delegates,
Thursday, by President Hoover, who reiterated the
sound American principle that “commercial enter-
prise, except as rare emergency action, is essentially
a private undertaking, and that the sole function of
government is to bring about a condition of affairs
favorable to the beneficial development of private
enterprise.” Mr. Hoover also repeated a statement
made by him four years ago in regard to foreign
loans before a similar conference. “I stated, in re-
spect to such loans,” he said, “that they are hélpful
in world development provided always one essential
principle dominates the character of these transac-
tions, that is, that no nation as a government should
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borrow or no government lend, and nations should
discourage their citizens from borrowing or lend-
ing, unless this money is to be devoted to productive
enterprise.” Quoting further from his earlier pro-
nouncement, President Hoover remarked that ob-
servance of the principle would help prevent war,

international embarrassments and economic com-,

plications. “I repeat this to-day,” he added, “be-
cause had it been followed during these past five
years our problems throughout the world would be
far different, our difficulties infinitely less.”

In a hotly contested national election in Chile last
Sunday Juan Esteban Montero, Conservative candi-
date and former Provisional President, was elected
President of the South American republic for a five-
year term, which he soon will begin. His chief oppo-
nent was former President Arturo Alessandri, Lib-
eral, who had the support of many radicals. There
were also several Communist candidates, but they
received only a handful of votes out of the 378,524
ballots cast. Dr. Montero received 183,533 votes,
while Senor Alessandri received 100,008. A little
violence attended the election, Santiago reports in-
dicating that 10 persons were killed and 50 hurt
throughout the nation in clashes of organized groups.
Much satisfaction was caused both within Chile and
in foreign investment circles by the election of Dr.
Montero. It is fervently hoped in Chile that the
election of the Conservative leader will bring relief
to the country, which has been sorely tried of late
by the economic depression, the revolution in which
the Dictator-President Carlos Ibanez was deposed,
and the navay mutiny. Especially gratifying is the
campaign promise of Dr. Montero that, if he should
be elected, the nation’s foreign obligations will be
paid in full. He proposed to establish international
confidence in Chile by “putting the republic’s own
house in order and by the sanest, most honest con-
stitutional administration.”

Numerous changes again occurred during the
week in the discount rates of central banks. Yester-
day the Bank of France advanced its discount rate
from 2% to 214%. On Oct. 7 both the Bank of Nor-
way and the Bank of Sweden reduced from 8% to
7%. On Oct. 5 the Bank of Chile reduced from 7%
to 614%. On Oct. 5 also the Bank of Japan raised
its rate from 5.11% to 5.84%. Rates are 8% in Ger-
many and in Hungary; 10% in Austria; 7% in
Portugal; 614% in Spain; 614% in Ireland; 5% %
in Italy; 7% in Norway and Sweden; 6% in Den-
mark, and in England; 3% in Holland; 214% in
Belgium, and 214 % in France and Switzerland. In
the London open market discounts for short bills
yesterday were 514 @53 % against 5%4% on Friday
of last week, and 554@5% % against 5 11/16@5%: %
for three months’ bills the previous Friday. Money
on call in London on Friday was 33,%. At Paris
the open market rate continues at 1% %, and in
Switzerland has been advanced from 134 % to 1% %.

The Bank of England statement for the week
ended Oct. 7 shows a gain of £404,975 in bullion
holdings, bringing the total up to £136,564,669,
which compares with £158,682,980 a year ago. Note
circulation expanded £2,116,000, more than counter-
balancing the gain in gold, and so reserves fell off
£1,711,000. Public deposits decreased £19,495,000
while other deposits increased £15,530,860. The
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latter consists of bankers accounts, which rose
£16,216,382 and other accounts which fell off
£685,522. The reserve ratio dropped slightly to
36.969%,, as compared with 37.139% a week ago.
The ratio a year ago was 52.069,. Loans on Govern-
ment securities fell off £4,850,000 while those on other
securities increased £1,963,518. Other securities
include discounts and advances and securities. The
former rose £2,124,605 and the latter decreased
£161,087. The discount rate is unchanged at 69%.
Below we show a comparison of the different items
for five years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1931. 1930. 1929. 1928. 1927.
Oct. 7. Oct. 8. Oct. 9. Oct. 10. Oct. 12,
£ £ £ £ £

Circulation 2359,325,000 359,559,630 363,840,543 134,193,840 136,272,176
Public deposits --.. 10,594,000 12,861,301 8,459,324 13,934,423 21,928,856
Other deposits 130,787,829 100,698,206 104,328,415 97,751,446 101,505,437
Bankers' accounts 78,858,671 66,447,014 66,244,273
Other accounts... 51,879,158 34,251,192 38,084,142
Govt. securities.... 64,125,006 44,666,247 72,706,855
Other securities.... 42,612,846 27,409,221 29,585,933
Disc’t & advances 16,898,163 4,879,485 8,836,136
25,714,683 22,529,736 20,749,797
Reserve notes & coin 52,239,000 59,123,350 28,156,591 53,057,243 34,484,805
Coln and bullion...136,564,669 158,682,980 131,997,134 167,501,083 151,006,980

to liabilities 52.06% 24.96% 474 % 28%
Bank rate 3% 6% % 4% % 4% %
s

a On Nov. 20 1928 the fiduciary currency was amalgamated with Bank of England

note issues adding at that time £234,199,000 to the amount of Bank of England
notes outstanding.

31,110,308 52,929,619
45,183,280 53,560,179

Proportion of reserve

The Bank of France statement for the week ended
Oct. 2, records an increase in gold holdings of 467 -
444 018 francs, raising the total of the item to §9,-
813,614,324 francs. Gold at the corresponding week
last year aggregated 49,100,819,073 francs and the
year before 39,784,174,679 francs. French commer-
cial discounted and advances ‘against securities
gained 732,000,000 franes and 162,000,000 francs,
while creditor current accounts declined 302,000,000
francs. Notes in circulation show a large increase,
namely 3,340,000,000 franes, raising the total of
the item to 81,513,132,090 francs. Total circula-
tion last year was 74,515,934,990 franes and the year
before 67,320,636,100 francs. Credit balances abroad
show an increase of 1,466,000,000 francs, while bills
bought abroad declined 21,000,000 franes. Propor-
tion of gold on hand to sight liabilities declined this
week to 55.849, from 57.02%, last week. A year
ago the item stood at 53.40%. Below we furnish,
a comparison of the various items for three years:

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Chi Status as of-
Jor Week. Oct. 2 1931. Oct. 3 1930. Oct. 4 1929,
Francs. Francs. Francs. Francs.
Gold holdings. . ..Inc. 467,444,018 59,813,614,324 49,100,819,073 39,784,174,679
Credit bals. abr'd Ine.1,466,000,000 13,829,196,5654¢ 6,561,852,980 7,190,817,272
a French comm'r'l
bllls discounted.Inc. 732,000,000 5,313,227,965 5,049,212,313 8,883,530,617
b Bills btg. abr'd.Deec. 21,000,000 12,809,360,724 19,032,154,589 18,635,417,749
Adv. agt, securs..Inc. 162,000,000 2,916,334,907 2,946,376,956 2,547,736,342
Note elreulation. -Ine.3,340,000000 81,513,132,090 74,515,934,990 67,320,636,100
Cred. curr. accts. . Dec. 302,000,000 25,597,661,924 17,439,400,109 18,982,335,530
Prop. of gold on
hand to sight lia-

Dbilitles 1.18% 55.84% 53.40% 46.10%
a Includes bills purchased in France. b Includes bills discounted abroad.

The Bank of Germany statement for the first week
of October shows a loss in gold and bullion of 81,-
521,000 marks. Owing to this decline, the item now
stands at 1,219,268,000 marks, as compared with
2,443,003,000 marks last year and 2,211,960,000
marks two years ago. An increase appears in reserve
in foreign currency of 2,789,000 marks, in bills of
exchange and checks of 58,970,000 marks, in silver
and other coin of 9,651,000 marks and in notes on
other German banks of 4,651,000 marks. Notes in
circulation reveal a reduction of 86,301,000 marks,
bringing the total of the item down to 4,524,512,000
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marks. Circulation last year stood at 4,987,588,000
marks and the year before at 4,686,802,000 marks.
Advances, investments, other assets, other daily
maturing obligations and other liabilities show
decreases of 132,945,000 marks, 35,000 marks, 88,-
841,000 marks, 112,924,000 marks and 28,102,000
marks respectively. The proportion of gold and
foreign currency to notes circulation went down this
week to 30.19% from 31.29, last week. Last year
the item was 51.7%. The item of deposits abroad
shows no change. A comparison of the various items

for three years is given below:

REICHSBANK'S COMPARATIVE STATEMENT.
Changes for
Week. Oct. 71930, Oct. 7 1929.
Relch ks. ks. Reichsmarks. Relchsmarks.
Dec. 81,521,000 1,219,268,000 2,443,003,000 2,211,960,000
Unchanged 99,553,000 149,788,000 149,788,000
2,789,000 141,540,000 136,215,000 349,809,000
58,970,000 3,728,464,000 2,056,743,000 2,510,861,000
9,605,000 78,858,000 146,528,000 95,909,000
7,105,000 15,562,000 12,465,000
167,559,000
103,040,000
855,420,000

Oct. 7 1931.

Assets—

Gold and bullion

Of which depos. abr'd.

Res've in for'n curr..Ine.

Bills of exch. & checks.Inc.

Silver and other coin..Inc.

Notes on oth. Ger.bks.Inc. 4,651,000

. 132,945,000
35,000

. 88,841,000

60,123,000
102,493,000
639,452,000

76,681,000
92,583,000
590,571,000

Notes in circulation..Dee. 86,301,000
Oth. dally mat, oblig_Dee. 112,924,000
Other liabilities . 28,102,000
Prop. of gold & for'gn
curr.to notes cire't'nDec.

4,524,512,000
500,468,000
790,641,000

4,987,588,000
347,359,000
239,472,000

4,686,802,000
444,478,000
367,701,000

L 1.1% 30.1% 51.7% 54.7%

All departments of the money market were
affected by developments this week, with a trend
toward higher rates in evidence throughout the
world. The incidents of chief interest to this market
were the advance in the rediscount rate of the Fed-
eral Reserve Bank of New York, Thursday, from
1% % to 214 %, and the continued heavy withdrawals
of gold for European account. The action of the
New York regional institution was followed by an-
nouncements yesterday that the Boston Reserve
Bank will raise its rate from 2% to 214 %, and the
Cleveland Reserve Bank from 214 % to 3%. Indica-
tive of the trend, moreover, was an advance in the
Bank of France discount rate yesterday from 2%
to 214 %. With the monetary crisis in Scandinavia
relaxing, the Swedish and Norwegian central banks
announced reductions in their rates, which are on
the same ‘bases, from 8% to 7%, Wednesday. The
advances among the Reserve banks in this country
are expected to become general.

The outflow of gold from the United States to
European markets, which began after suspension of
gold payments by the Bank of England, continued
on a heavy scale throughout the current week. The
weekly statement of the Federal Reserve Bank of
New York for the period to Wednesday night showed
exports of $77,861,000, imports of $2,718,000, and a
net increase of $28,013,000 in gold held earmarked
for foreign account. The statement for Thursday
_reflected exports of $18,392,800, imports of $281,000,
and a net increase of $28,000,000 in the stock of ear-
marked metal. The items yesterday were exports of
$46,977,400, imports of §14,302,800, and an increase
of $22,400,000 in the earmarked stock. Since Sept.
21, when the British suspension was announced, the
losses through exports and earmarkings amount to
$525,842,200, while the net loss, after deducting im-
ports, is $478,445,100.
~ With these powerful influences at work, money
rates in the general market naturally showed a dis-
stinetly firmer tendency. Call loans on the Stock
Exchange were quoted at 114 % for all transactions
from Monday to Thursday, inclusive. There were
Street offerings at 114% Monday, but thereafter
offerings at concessions were not reported. The call

loan rate yesterday again renewed at 114% on the
Exchange, but in the afternoon the figure was ad-
vanced to 2%. Banking house funds in the open
market were quoted at 2145%. Time loans were ad-
vanced early in the week, while further increases
occurred yesterday. Two advances were made by
dealers in bankers’ acceptances yesterday, the first
upward revision of 14% all around being followed
by a second of 14 %, so that a total advance of 34 %
was noted for the session. The Federal Reserve bill
buying rate was moved up from 114% to 134% for
the one to 90-day bills that are purchased as a rule
by the institution. Commercial paper rates also
moved forward. Brokers’ loans against stock and
bond collateral declined $171,000,000 in the week
to Wednesday night, according to the tabulation of
the Federal Reserve Bank of New York.

Dealing in detail with call loan rates on the Stock
Exchange from day to day, there was again no devia-
tion from the figure of 114% until Friday, when,
after the renewal rate had again been fixed at 114%,
the rate for new loans was raised to 2%. The market
for time money is still practically without move-
ment, but with the advance in the Federal Reserve
Bank’s rediscount rate from 1%% to 214%, there
is slightly increased interest displayed in these offer-
ings. Rates were unchanged until Friday when new
quotations were 234 % bid on 60-day money and 3%
bid on accommodation from 90 days to 6 months.
The demand for prime commercial paper simmered
down somewhat this week, and while only a small
supply of paper could be obtained, it was generally
sufficient to meet the requirements. While the old
rates are officially still in effect, any new business
would probably be transacted at 2%4@3% on all
maturities. Rates for choice names of four to six
months’ maturity are now 2%@3%. Names less
well known are 3@3Y%%.

The demand for prime bankers’ acceptances
slowed down to a very considerable extent this week,
so much so that for the first time in several months
the supply of paper was sufficiently large to meet
all demands. Rates were advanced on Friday 14 of
1% on all maturities. The quotations of the Amer-
ican Acceptance Council for bills up to 90 days are
1% % bid, 134 % asked ; for four months’ bills, 214 %
bid, 29% asked; for five and six months, 214% bid
and 234% asked. The Federal Reserve banks again -
showed a large further increase in their holdings of
acceptances during the week, the total rising from
$468,527,000 to $581,356,000. Their holdings of ac-
ceptances for foreign correspondents, however, fur-
ther declined from $100,118,000 to $80,809,000. Open
market rates for acceptances also remain unchanged,
as follows:

SPOT DELIVERY,
-—180 Days— —150 Days— —120 Days—
Bid, Asked, Bid. Asked. Bid, Asked.
23 2% 2% 24 2

——90 Days— ——60 Days— ——30 Days—

Bid, Asked. Bid, Asked. Bid. Asked,

Prime eligible bills 1% 1% 1% 1%
FOR DELIVERY WITHIN THIRTY DAYS.

Eligible member banks ...
Eligible non-member banks.

Prime eligible bills

1% .

-2% bia
235 b

Effective on Oct. 9, the New York Federal Reserve
Bank announced on Oct. 8 that its rediscount rate,
on all classes of paper, and for all maturities, has

been raised from 1%49% to 2149%. The 11%49% rate
had been in force since May 8 1931,
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Announcement was made yesterday (Oct. 8) that
two other Reserve banks have increased their rates;
they are the Boston Federal Reserve Bank, which
has raised its rate from 2% to 214%, and the Cleve-
land Federal Reserve Bank, which has fixed its rate
at 3% instead of 2149 as heretofore.

There have been no other changes this week in the
rediscount rates of the Federal Reserve Banks. The
following is the schedule of rates now in effect for
the various classes of paper at the different Reserve
banks: '

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Daie Previous

Established.

Oct. 10 1931
. 91931

Rate in Effect

Federal Reserre Bank. on Oct. 10.

RN

Oct.

May 15 1931
Jan, 10 1931
May 91931
May 9 1931
Sept. 12 1930
May 21 1931
May 81931
May 22 1931

KRR

NN

Dallas
San Francisco

R

Sterling exchange continues of course under the
pall of events which began with the German crisis
and came to a climax with Great Britain’s suspension
of the gold standard on Sept. 21. Ixchange is
extremely dull as conditions are such as to make
bankers hesitant in taking a technical position in
the market. Nevertheless the sterling rate has
fluctuated this week less than at any time since the
British crisis. The event of outstanding importance
bearing on exchange was the increase in the redis-
count rate of the New York Federal Reserve Bank
on Thursday afternoon from 149 to 2149%,. The
1149, rate had been in effect since May 8, when the
rate was reduced from 29%,. Of equal importance
was the decision setting the British elections for
Oct. 27. Until the result of the elections is known it
would seem impossible for bankers to take a technical
position in the foreign exchange market. The
range this week has been from 3.7734 to 3.9314 for
bankers’ sight bills, compared with 3.78 to 4.00}%
last week. The range for cable transfers has been
from 3.7814 to 3.94, compared with 3.79 to 4.01 a
week ago. According to the London “Times” the
purchasing power of the pound sterling in England
is only about 2-3 of its pre-war value, and the cost of
living index number 3.45%, above the pre-war level.
THe high internal price level, it is contended, is
caused partly by the size of the national debt,
Britain’s enormous annual expenditure, and the
high wages in “sheltered” industries, where the
increases in many cases are still about 100%,. Despite
the fact that the pound is no longer anchored to
gold, the “Times’’ financial section states that the
pound has a high purchasing power over the primary
commodities, the present index number being 98.6%
of the pre-war level. The difference between the
world price level and the domestic price level is
much greater now than in 1925, when Britain
returned to pre-war parity, and the increased differ-
ence corresponds roughly to the discount on the
pound. )

According to an unconfirmed report from Paris
on Wednesday, Lord Reading, British F oreign Secre-
tary, is seeking a loan for the purpose of assisting sta-
bilization. This report states that the British desire
a loan to stabilize the pound at a favorable rate as
soon as possible. The French favor stabilization
because it will end the present uncertainty in world

money markets and eliminate the threat of a flood of
cheap British exports, but they wish the United
States to participate in the loan. Great satisfaction
is felt in financial London over the action of sterling
during the past two weeks. London points out
that there has been a steady flow of foreign balances
back into the London money market. Sterling has
also been helped recently by American purchases of
British securities and has also found some support
by reason of the large British insurance companies
and other important investment corporations selling
abroad a portion of their holdings of foreign stocks
and bonds and repatriating the proceeds for invest~
ment in British Government stocks and other high
class home issues.

The feeling seems to be general in London that a
gradual appreciation in sterling may be expected,
although fluctuations are inevitable. There has
been more or less vague talk, especially in foreign
money centers, of stabilizing the pound at a rate
adapted to the new conditions, but all important
authorities in London reject such a suggestion. It
is pointed out that in any case considerable time
must elapse before the balance of trade in Great
Britain’s favor can be effectively restored, and that
until this occurs the pound sterling cannot steady
itself in relation to gold. Kven then a reasonable
interval must elapse between actual and legal
stabilization. Some currency experts anticipate
that Great Britain may be off the gold standard for
at least three years, and a few predict even a longer
period. But all financial London looks for the pound
to return ultimately to full gold parity of 4.8667.
This week the Bank of England shows an increase
in gold holdings of £404,975, the total standing at
£136,564,669, which compares with £158,682,980 on
Oct. 8 1930. On Tuesday the Bank of England
received £1,970 in sovereigns from abroad. On
Tuesday there was £300,000 bar gold available in
the open market from a special source. The metal
was taken for export to an unknown destination at
a price of 108s. 6d. per ounce. Bullion dealers state
that the South African gold is still being withheld
from the market. It would appear that the British
gold imports for the week ended Oct. 5 amounted
to £1,581,186 and exports to £245,242, according to
Samuel Montagu & Co.

At the Port of New York the gold movement for
the week ended Oct. 7, as reported by the Federal
Reserve Bank of New York, consisted of imports
of $2,718,000, of which $1,512,000 came from
Canada, $839,000 from England, $218,000 from
Mexico, and $149,000 chiefly from Latin American
countries. Ixports totaled $77,861,000, of which
$68,645,000 was shipped to France $7,561,000 to
Holland, $1,467,000 to Switzerland, and $188,000
chiefly to other European countries. - There was an
increase of $28,013,000 in gold earmarked for foreign
account. In tabular form the gold movement at the
Port of New York for the week ended Oct. 7, as
reported by the Federal Reserve Bank of New York,
was as follows:

GOLD MOVEMENT AT NEW YORK, OCT. 1-OCT. 7, INCL.

Imports. Ezports.
$1,512,000 from Canada $68,645,000 to France
839,000 from England 7,661,000 to Holland
218,000 from Mexico 1,467,000 to Switzerland
149,000 from Latin America 188,000 to other European
countries

$77,861,000 total

$2,718,000 total
Net Change sn Gold Earmarked for Foreign Account
Increase: $28,013,000

igitized for FRASER
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The Federal Reserve Bank’s weekly statement of
the gold movement is as of the close of business
3 p. m. Wednesday. On Thursday the Bank re-
ported a further import of $281,500 from Canada,
and exports totaled $18,854,000, of which $17,-
175,600 went to France, $1,409,300 to Holland and
$271,500 to Switzerland. There was a further in-
crease of $28,000,000 gold earmarked for foreign
account on Thursday. Yesterday, Friday, the
Reserve Bank reported imports of $10,302,800 gold,
of which $5,284,000 came from Argentine and $5,018,-
800 from Sweden. Gold exports Friday totaled
$46,977,400, of which $41,307,600 went to France,
$2,935,900 to Holland, $2,119,900 to Belgium, and
$614,000 to Mexico. There was a further increase
of $22,400,000 in gold earmarked for foreign account.
This last brings the total gold earmarked for foreign
account in New York since Sept. 21 to approximately
- $505,500,000 (about $455,000,000 up to close of
business Wednesday). On Friday the Reserve Bank
reported the receipt of $2,707,000 of gold at San
Francisco from China.

Canadian exchange continues at an extremely
heavy discount. On Saturday Montreal funds were
at a discount of 12349, on Monday at 12349, on
Tuesday at 11%, on Wednesday at 11149, on Thurs-
day at 119 and on Friday at 93{9%. The imme-
diate effect of the present disparity between the
Canadian and the United States dollar bankers
say will be to discourage Canadian financing in
New York. Canada has become increasingly inde-
pendent of outside money markets, however, as
evidenced by the overwhelming success of the recent
conversion loan, an operation undertaken to care
for maturing war-loan issues. Canadian financing
in New York has been increasing steadily in recent
years, and the United States some time ago dis-
placed England as the country having the largest
financial stake in the Dominion.

Referring to day-to-day rates, sterling exchange on
Saturday last was under pressure. Baflkers’ sight
was 3.84@3.86, cable transfers 3.84@3.8615. On
Monday exchange was under more severe pressure.
The range was 3.773{@3.84 for bankers’ sight and
3.781{@3.8414 for cable transfers. On Tuesday the
market displayed a better tone. Bankers’ sight was
3.8415@3.93Y5, cable transfers 3.85@3.94. On
Wednesday sterling was irregular, inclined to ease.
The range was 3.84@3.90 for bankers’ sight and
3.85@3.91 for cable transfers. On Thursday the
market was dall and irregular. Bankers’ sight was
3.8134@3.89, cable transfers 3.82@3.8914. On Fri-
day the range was 3.8614@3.8934 for bankers’ sight
and 3.8615@3.90 for cable transfers. Closing quo-
tations on Friday were 3.8714 for demand and 3.88
for cable transfers. Commercial sight bills finished
at 3.831%; 60-day bills at 3.81; 90-day bills at 3.79;
documents for payment (60 days) at 3.81, and 7-day
grain bills at 3.86}4. Cotton and grain for payment
closed at 3.8314.

Exchange on the Continental countries displays
no new developments. French francs are exception-

ally strong in all markets. The strength of the
franc continues to attract gold from other centres
where there is no restriction on gold movements.
The heavy withdrawal of gold by France from
other centres, especially from New York, continues
to be a source of mystery in banking circles. When
the heavy withdrawls from London were taking
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place last year, the drain on the British gold holdings
was attributed to the necessity the French private
banks were under of placing themselves in a liquid
condition. Such a consideration ceased to be oper-
ative a long time since. It is now believed that the
gold withdrawals from New Yeork result rather from
nervousness than from any real commercial or
banking necessity. Much of the gold being with-
drawn from New York by Paris, it is thought, is
being distributed by Paris to other European centres.
According to recent dispatches from Paris the Bank
of France is understood to be taking little gold in
New York beyond what was needed to compensate
for sales of gold from Paris to Switzerland and
Belgium. However, the statement of current French
gold holdings does not bear out this view. This week
as noted above, the Federal Reserve Bank reported a
shipment of $68,645,000 of gold to France, which
follows upon a shipment last week of $23,458,000.
Since Sept. 21 approximately $455,000,000 in gold
has been earmarked for foreign account in New
York. A very large part of this is believed to be
for the Bank of France. The Bank of France state-
ment for the week ended Oct. 2 shows an increase
in gold holdings of 467,444,018 francs to a record
high of 59,813,614,324 francs, which compares with
49,100,819,073 francs on Oect. 3 1930, and with
28,935,000,000 francs in June 1928 following stabili-
zation of the franc.

There is evidence of much hoarding of gold in
France. Recent Paris dispatches state that the Bank
of France has had to deliver gold to private banks
and to individuals and that the applications were
evidently made for hoarding purposes. 'The mini-
mum amount which the bank will deliver is 215,000
francs. Therefore only the wealthy can resort to
purchases of gold from the Bank of France, but in
the face of the present monetary chaos even large
capitalists are seeking to preserve their wealth. The
movement of the dollar exchange rate in favor of
France is attributed on the other side to the same
cause, the dollar being sold by banks or individuals
in France who desire to bring home funds deposited
in American banks or invested in American stocks.
The slump in Holland guilders a few weeks ago from
the high levels which prevailed during the.greater
part of the year was also attributed to the same kind
of French withdrawals from the Amsterdam market.

German marks are displaying a somewhat im-
proved tone. The improvement in marks in the last
few days reflects a renewal of confidence with
respect to Germany’s adherence to the gold standard.
It has been repeatedly affirmed in official sources
that the Reichsbank and the Government will make
the greatest sacrifices in order to maintain the gold
standard because the greater part of the German
public and private indebtedness, which is abroad,
is in “devisen” or foreign exchange holdings, and
not in marks, and because a large portion of internal
indebtedness has dollar or gold exchange guarantee.
In the past several days according to Berlin dis-
patches there has been no loss in foreign exchange
holdings, while circulation has diminished. Gold
holdings are expected to increase in coming weeks
owing to the export surplus and to the restrictions on
purchasing of exchange, so thab the postponement of
release of mark balances, due Oct. 15, under the Basle
agreement, may prove superfluous. Berlin ex-
pects that some slight depreciation in reichsmarks
abroad may be possible, but the Reichsbank is ready
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to intervene if selling of marks increases. The
resignation of Chancellor Bruening’s cabinet had a
disturbing effect on exchange, but owing to the in-
stitution of a rigid dictatorial regime in Germany
mark exchange is inclined again to firmness.

Finland in order to maintain the gold standard
and to stabilize the Finnish markka has, through a
proclamation issued by the president of Finland,
forbidden the purchase of foreign exchange unless
authorized by the Bank of Finland.

The London check rate on Paris closed at 98.12
on Friday of this week, against 99.37 on Friday of
last week. In New York sight bills on the French
centre finished on Friday at 3.941%, against 3.9434
on Friday of last week; cable transfers at 3.9414
against 3.9474, and commercial sight bills at 3.94,
against 3.937%. Antwerp belgas finished at 13.98
for bankers’ sight bills and at 14.00 for cable trans-
fers, against 13.97 and 13.98. Final quotations for
Berlin marks were 23.44 for bankers’ sight bills
and 23.45 for cable transfers, in comparison with
93.49 and 23.50. Italian lire closed at 5.17 for
bankers’ sight bills and at 5.19 for cable transfers,
against 5.14 and 5.16. Austrian schillings closed at
13.50, against 14.05; exchange on Czechoslovakia at
2.961%, against 2.9614; on Bucharest at 0.59%%,
against 0.59 11-16; on Poland at 11.20, against
11.21, and on Finland at 2.5134, against 2.5134.
Greek exchange closed at 1.28 3-16 for bankers’
sight bills and at 1.2814 for cable transfers, against
1.28 3-16 and 1.28%5.

Exchange on the countries neutral during the
war continues to absorb a major share of market
interest. On Wednesday the Bank of Sweden reduced
its rediscount rate to 7% from 87%. On the same

day the Norwegian bank also reduced its rediscount

rate to 7% from 8%. The Scandinavian banks
increased their rediscount rates a few weeks ago as a
precautionary measure when those countries followed
Great Britain in abandoning the gold standard.
The present cuts are in the nature of corrective
measures since the recent measures provoked no
alarm in domestic circles. It is even thought that
further cuts in the Scandinavian rediscount rates
‘will be effected shortly in the interest of internal
trade. So far the Scandinavian banks seem to have
profited by the suspension. The last report of the
Norwegian National Bank showed an increase of
27,000,000 kroner in gold holdings counteracting the
recent shipment on a similar amount of gold to the
Bank for International Settlements at Basle and
obviously meaning the strengthening of the bank’s
position. The Danish National Bank published
its monthly statement for September on Saturday
last, showing debts to correspondents abroad of
18,600,000 kroner, which meant, it would seem,
that the bank had raised eredits to this amount with
the Guaranty Trust Co. of New York and another
American bank. In the course of the month the
bank utilized about 10,000,000 kroner of its currency
holdings as considerable amounts of gold were with-
drawn during the critical days of the English fin-
ancial crisis. The bank’s gold holdings decreased
7,500,000 kroner to 164,120,000. Since Denmark
suspended gold redemption, a general tendency has
been noted for prices to rise, in some cases even
20 or 30%. Premier Stauning in condemning this
tendency hinted at strict measures if necessary to

its various branches that since it would be highly
injurious for the Danish wholesale trade if the
changed currency conditions were utilized for ex-
traordinary profits, members were urged to make
only such price changes as were based on world
trends or swings of the kroner’s international value.
Tor a time the internal business situation in Denmark
looked threatening with a run in prospect for the
important Handelsbank. But on Oct. 5 the Danish
National Bank promised to place the necessary
means at the disposal of the Handelsbank to meet
withdrawals and confidence was restored. After
a meeting of officials of the National Bank and
private banks with Trade Minister Hague, National
Bank officials said it had been agreed by the banks
to give credits to all legitimate trading activities,
but not to finance speculation in any form. The
Copenhagen Stock Exchange was re-opened on
Oct. 9. The recently appointed parliamentary
currency committee is understood to have approved
suggestions for an increase in the Swedish note
issue in order to mitigate credit limitations and also
in the near future to change the regulations for the
note cover and reduce the percentage from 509,
to 33.8%. Owing to the close business and financial
relations of the Scandinavian markets with London
these currencies are following sterling very closely
in fluctuation spreads. Holland guilders have
fluctuated rather widely since the British crisis and
last week ruled below dollar parity of 40.20. On
Friday of last week, guilder cable transfers closed
at 40.20 having sold down during the week to as low
as 40.10 which compared with the closing price on
Friday, Sept. 18 of 40.3524. The drop was the result
of fears that Holland would go off the gold basis as
much Amsterdam funds were tied up in London and
Berlin. However, all such fears seem to have been
dispelled this week and there is much more confidence
in the stability of the guilder. On Saturday last,
guilder cables were quoted 40.20-40.21. They were
down on Monday to as low as 40.15; made a sharp
advance on Tuesday to 40.33, and on Friday to
40.55, making a new high for the year. Cable ad-
vices to the Netherlands Chamber of Commerce in
New York on Wednesday were to the effect that the
Netherlands National Bank contradicted in the most
emphatic manner as to Holland stopping, or having
stopped gold exports. The dispatch stated further
in this respect that nothing has been changed or will
be changed. The most recent statement of the
Netherlands Bank shows that the bank has con-
verted practically all its dollar holdings into guilders.
Note cover is at a new high record in the bank’s
history. Swiss francs have been ruling exceptionally
strong ever since the first signs of the German crisis,
In Friday’s trading Swiss cables in New York
moved up to the exceptionally high figure of 19.82,
cable transfers. Par is 19.30. - Much gold has been
moving from New York and Paris to Switzerland.
The firmness in the Swiss is due mainly to two
causes—movements of funds in connection with
operations of the Bank for International Settle-
ments and to the flight of funds from other countries
seeking greater security. The Swiss Federal Council
has reaffirmed its intention to maintain the gold
standard, with a probability of restriction on imports
and drastic budget economies.

Bankers’ sight on Amsterdam finished on Friday
at 40.52, against 40.18 on Friday of last week;

stop it. In addition the merchants’ guild informed | cable transfers at 40.55 against 40.20, and com-
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mercial sight bills at 40.45, against 40.12. Swiss
francs closed at 19.80 for bankers’ sight bills and at
19.82 for cable transfers, against 19.55 and 19.60.
Copenhagen checks finished at 22.20 and cable
transfers at 22.25, against 22.45 and 22.50. Checks
on Sweden closed at 23.45, and cable transfers at
23.50, against 24.20 and 24.25, while checks on
Norway finished at 22.55 and cable transfers at
22.60, against 22.00 and 23.00. Spanish pesetas
closed at 9.02 for bankers’ sight bills and at 9.03
for cable transfers, against 8.95 and 8.96.

Exchange on the South American countries is
irregular with several of the currencies only nominally
quoted and a few without a market. Argentine ex-
change is extremely weak and in Wednesday’s market
the paper peso touched a new low for the year at
22.22, par being 42.45. There was a further drop
on Friday to 22.13. The government has been en-
deavoring to stabilize the rate, but its efforts seem
to meet with no success. On Saturday last bankers
and exporters in Buenos Aires under the chairman-
ship of Adolfo Casal, President of the Bank of the
Nation decided to form a special committee to fix
exchange rates daily in advance. The committee
hoped to end the recent daily fluctuations in exchange
which dislocated the import trade from which the
government, derives about 609, of its revenue.
Importers were not represented on the committee.
Argentina has adopted a policy of discouraging im-
ports. Argentine exports have been moving in great
volume for several week past. Argentine shipments
for the year to mid-September were as follows: all
grains 11,457,656 tons, compared with 6,023,487 tons
for the corresponding period in 1930; wheat 110,-
011,038 bushels, compared with 69,188,700 last year;
corn 250,821,347 bushels, against 115,083,431; flax-
seed, 61,529,247 bushels as compared with with 36,-
502,960 in 1930. Despite the active export trade
however business men and those with capital to
invest are displaying lack of confidence in the general
situation, the result it is stated of President Uriburu’s
recent attempts to inject dictatorial methods into
business. The provisional President brought pressure
on the banks during the past week or more to with-
draw credit from firms speculating in exchange.
Even with President Uriburu’s moral backing the
Bank of the Nation is finding it next to impossible
to exercise effective control over the exchange market.
Brazilian milreis are reasonably steady but the mar-
ket is very largely nominal. While the Brazilian
budget results for 1930 showed a deficit of 780,000
contos, equivalent to about $92,000,000 at average
rates last year, the present year’s budget discloses
considerable reduction in expenditures and increased
taxation with a prospective surplus of approximately
$5,000,000 at the end of this year. General business
conditions seem to have been on the upgrade in
Brazil during the past several weeks, despite the
demoralization of the import and export trade.
Local manufacturers in all lines are reporting im-
provement in Sao Paulo, Rio de Janeiro and the
interior. Exports are off sharply owing largely to
the depressed coffee situation and imports continue
to slump, with the difficulties in the exchange situa-
tion paralyzing importers’ operations. This is hitting
tariff receipts and is causing the government to
reduce the rates on many items.

On Wednesday the Argentine government de-
creed an all round increase of 10% in ad valorem

p://fraser.stlouisfed.org/

customs duties. Articles formerly exempt from duty
will be assessed 109,. Exceptions from the new
duties include drugs, bananas, coal, coke, binder
twine and newsprint. Coffee, and some classes of
South American Lumber were excepted provisionally.
Argentine paper pesos closed on Friday at 22.13
for bankers’ sight bills, against 23 15-16 on Friday
of last week and at 22.20 for cable transfers, against
24.00. Brazilian milreis are nominally quoted 5.20
for bankers’ sight bills and 5.25 for cable transfers,
against 5.45 and 5.50. Chilean exchange is nominally
quoted 1214, against 1214. Peru, not quoted.

Exchange on the Far Eastern countries presents
no new features. Growing disorders in the Man-
churian areas with accompanying tension in Nanking,
Shanghai and other Chinese centres is not of course
without an adverse effect on the Chinese quotations
as the silver market both here and in London is
hesitant about shipping to China. Silver prices
nevertheless are somewhat better owing to heavy
buying by India. London bullion dealers are
reported as expecting a further sharp rise in the price
of the metal. Exchange on Bombay and Calcutta
which for several years has been very steady around
3614 is now lower due to the suspension of the gold
standard by Great Britain. Japanese yen are
relatively steady although the Manchurian troubles
have an extremely adverse effect on Japanese trade.
On Monday the Bank of Japan increased its redis-
count rate to 5.849%, from 5.119,. The latter rate
had been in effect since Oct. 6 1930. As stated here
last week the Yokohama Specie Bank had sold ap-
proximately 80,000,000 yen of dollar exchange since
the collapse of sterling and had announced that it was
shipping approximately 70,000,000 yen of gold to
New York. The pressure against yen has now eased
somewhat although the bank still continues to sell
dollars. The Japanese banks are demanding larger
margins for future contracts in yen exchange which
are believed to be of a speculative nature. Japanese
FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
OCT. 3 1931 TO OCT. 9 1931, INCLUSIVE.

Noon Buying Rate for Cahie Transfers in New York,
Vaiue 4n Und ed States Money.

Oct, 5.| Oct. 6. Oct. 7. Oct. 8.

Country and Moneiary,
Unu,
Oct. 9.

EUROPE— $
Austria, schilling. .139333
130744
.007129
029610
220750

3
.139237
.139552

S
140264
139706
007162
.029612
221964

3.884750
025142
039393
229570
.012870
403578
174507
051412
223769
.111950
038666
005959
.090239
232286
196247
.017651

S
.140306
139603
007135
.029613
222035

13.880125
.025100
.039386
227566
.012865
402721
.174435
[051342
223464
111950
039000
005950
.090152
230357
.196061
.017621

$
140241
139528
.007143
.029619
.220192

3.810875
.025130
.039385

Bulgarla, lev A
Csechoslovakia, krone| . )
Denmark, krone .220166 .221343
England, pound

3.852500 3.840000 (3.879166
.025125 | .

1017646 | [017633

320312
.316041
309843
324062
241750
.220833

.223750
220416

.320833 .322083

.316250

.321875
317083
.312750
325625
242500
221562

223750

227187
226666

224375

225416
222083
286041
1493391
450000

890625
.999921
.384800
890937

492397
050928
120750
.338333
965700

222187

224166
220833
279500
493365
443750

870781
909875
357850
.870000

517539
048714
.120500
347750
965700

Mexican dollar. _ - iJ
Tientsin or Pelyan

8ingapore (8.8.) dollar| .
NORTH AMER.—{
Canada, dollar. 871517
Cuba, peso .999812
Mexico, peso (sllver) .| .354033
Newfoundland, dollar| 869375

SOUTH AMER.—
Argentina, peso (gold)| .510892
Brazil, milrels 049437

.120000
.350000

.965700

889264

-000062 |1
374966
887500

AT7715
.051055
120750
340000
965700

.879236
.999968
.365766
.878250

.511042
1049428
120750
.342500
965700

Uruguay, peso....
Colomblia, peso...




2318 FINANCIAL

CHRONICLE [Vor. 133.

banking authorities declared early this week that
there will be no interference with the free outward
movement of gold from Japan.

Closing quotations for yen checks yesterday were
49 3-16@4915 against 491/@4914. Hong Kong
closed at 2514@25 9-16 against 2434@24 11-16;
Shanghai at 3314@3314, against 3134@31 7-16;
Manila at 497¢, against 4974; Singapore at 477%,
against 4774; Bombay at 29.95, against 29.95; and
Calcutta at 29.95, against 29.95.

The following table indicates the amount of bul-
lion in the principal European banks:

October 8 1931. October 9 1930.

Stlver. |

Banks of-

Gold. Total. Gold. Total.

£ £ £
136,564,669'158,682,980 158,682,980
(d~ [478.508,914 392,806,552 392,806,552
b| 55,985,750| <094,600| 56,980,350|114,660,700|

91,061,000( 22,651,000(113,712,000{ 99,007,000, 28,490,000
58,220,000 53.220,000| 56,587,000| 56
61,240,000| 32,549,000
71,203,000| 35,644,000
40,140,000| 25,585,000
-| 12,071,000/ 13,454,000
9,536,000, 9,566,000
8,114,000/ 8,138,000

26,345,600{ 1046289933 946,680,232,
26,983,600(1019520556 940,088,756

£
Eogland. -|136,564,669
France a-. /478,508,914

31,498,600 978,178,832

Total week1 1019944333
31,473,600 971,562,356

Prev. weekl992, 536,956

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £4,977,650. c As of Oct. 7 1924,
d Bllver 1s now reported at only a trifling sum. ]

Great Britain Calls an Election—Premier
Laval’'s American Visit.

After seme two weeks of hesitation and political
maneuvering, the MacDonald Government has done
what most political observers have all along pre-
dicted it would do, namely, prorogue Parliament and
call a general election. It could not well have
done otherwise in view of the assurance that was
given when the National Government was formed
that an early appeal to the country would be made,
and political developments since have made an elec-
tion the only practicable recourse. It will be one
of the most curious elections that Great Britain has
ever known, for Mr. MacDonald, although the head
of the National Government and obviously the most
important political figure in the country, has no
party behind him, and is not certain of having be-
hind him any party that he can call his own after
the nation has cast its votes. There may be another
coalition Government, there may possibly be a Con-
servative majority, and there is quite certain to be
a Conservative plurality, when the membership of
the new House of Commons is known. Whatever the
party complexion of the House, however, and what-
ever the position in which Mr. MacDonald may find
himself, it will be known then very much more defi-
nitely than is known now how the country stands
with reference to the program which the National
Government has outlined, and what the chances are
of a Government strong and united enough to do
what is needful and to continue in office until its
work is done.

The election manifesto which Mr. MacDonald
issued on Wednesday is a clear, forcible, and at the
same time adroit appeal for national unity. “The
present National Government,” the manifesto de-
clares, “was formed hastily to meet a swiftly ap-
proaching crisis. It stopped borrowing, imposed
economy and balanced the budget. World condi-
tions and internal financial weakness, however, have
made it impossible for the Government to achieve its
immediate object. Sterling came off gold, and the
country must now go through a period of recovery

and readjustment, during which steps of the utmost
importance nationally and internationally must be
taken to secure stability and avoid the recurrence
of the recent troubles. A monetary policy which
will establish sterling in confidence and authority,
international agreements which will remove some of
the most fruitful causes of economic misfortunes—
like war debts and reparations—from which the
whole world now suffers so grievously, and plans to
change an adverse into a favorable balance of trade,
will have to be set going without delay.” The un-
employment question in particular will have to be
considered, together with a “great variety” of prob-
lems, in all of which the Government should have
national support.

With “times of exceptional urgency” and with
“exceptional conditions which demand exceptional
treatment,” “it is impossible,” the manifesto con-
tinues, “to foresee in the changing conditions of to-
day what may arise,” and “nobody can set out a
program of detail on which specific pledges can be
given. The Government must therefore be free to
consider every proposal likely to help, such as tariffs,
the expansion of exports, the contraction of imports,
commercial treaties and mutual economic arrange-
ments with the Dominions. It must watch how the
devaluation of money and the economies which had
to be made to balance the budget affect our people,
and take every step which can be made effective to
protect them against exploitation.” Whatever hap-
pens, “the budget must not be allowed to slip into
deficits.” The Governments, in addressing itself to
these tasks, “is to be comprehensively national, not
sectional.” While present conditions last, what is
necessary “cannot be done by political parties fight-
ing partisan battles on platforms and in Parlia-
ment. But they must not involve the loss of political
identity, because the immediate tasks are temporary
and when finished will be followed by formal politi-
cal activities.”

It is clear from the manifesto that Mr. MacDonald
does not contemplate the merging of partisan inter-
ests in wha't is properly to be recognized as a coali-
tion Government, but rather a continuance of the
party co-operation which is the basis of the present
National Government. By declining to make speci-
fic pledges, on the other hand, and by emphasizing
the need of large latitude in the choice of means by
which the existing emergency may be met, Mr. Mac-
Donald has skilfully offered a platform upon which
diverse political interests can stand. He does not
commit the new Government to a protective tariff
policy, but insists that it shall be left free to con-
sider tariff duties if they shall commend themselves
as desirable. He does not promise a trade policy of
imperial preference or any other specific device for
improving foreign trade or trade with the Dominions,
but nevertheless includes the subject among those
which the Government must be empowered to treat
in its discretion. The manifesto says nothing as to
how the unemployment burden shall be lightened,
save as unemployment may be lessened by finding
larger markets for British products, but the ques-
tion is placed “in the background” of the Govern-
ment’s task and is to be “studied at every point in
connection with it.”

The manifesto of Mr. Baldwin, the Conservative
leader, which appeared on Thursday, stresses the
importance of political unity in meeting the present
crisis, but declares that “at home the paramount
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question is that of the adverse balance of trade,
redress of which is essential to secure our financial
stability. This can be accomplished,” the manifesto
continues, “only by reducing imports and by increas-
ing exports, or by a combination of both,” and Mr.
Baldwin affirms his willingness “to examine any
method which can effect what is required.” Never-
theless, while he recognizes that “the situation is
altered by the devaluation of the pound,” the effect
of devaluation can, in his opinion, “be no valid sub-
stitute for a tariff carefully designed and adjusted
to meet the present situation.” He accordingly an-
nounces that he “will continue to impress upon the
electors” his view that a tariff “is the quickest and
most effective weapon not only to reduce excessive
imports but to enable us to induce other countries
to lower their tariff walls.”” The manifesto also
emphasizes the desperate state of agriculture, and
advocates, as “the best form of assistance,” a quota
system and a guaranteed price for wheat.

How these appeals for unity and comprehension,
for a free hand in dealing with the exigencies of the
economic situation, together with Mr. Baldwin’s
outspoken plea for tariff protection, will be re-
ceived is the question which until Oct. 27, the
date set for the polling, will agitate the coun-
try and arouse keen interest abroad. The politi-
cal situation at the moment is highly confused.
The Liberal split has been intensified by the
emphatic refusal of Mr. Lloyd George, the Liberal
leader, to have anything to do with a Government
that favors protection, and by the formation of a
Liberal group, headed by Sir John Simon, made up
of those who have definitely abandoned free trade.
As a result of this open break, it is believed that
the Conservatives will do their utmost to defeat
every Liberal free trade candidate who may offer
himself in any constituency, and to elect a Conserva-
tive in his place. If this plan should succeed, it
might conceivably swell the Conservative represen-
tation in the new House of Commons enough to give
the party an actual majority—a result which might
also imperil Mr. MacDonald’s leadership.

The Labor party, in turn, is threatened with g
serious loss of seats, partly through a possible re-
covery of Labor support by Mr. MacDonald, and
still more through the defeat of Labor candidates
by the Conservatives and protection Liberals. A
correspondent of the New York “Timegs” reports a
marked lack of enthusiasm in the Labor party con-
ference at Scarborough, and an expectation that,
if the Nationalist movement continues to be such
throughout the campaign, the Labor losses may ex-
tend to fifty seats or more. The action of the Mur-
ton miners, who are members of the Seaham division
of the Labor party which repudiated Mr. MacDonald
last week, in deciding to nominate him as a Labor
candidate for Seaham may foreshadow other party
defections. There is no doubt that Mr. MacDonal:i
has put the Labor following on the defensive and
compelled it to assume a considerable share of re-
sponsibility for the economic state of the country.
Mr. MacDonald’s own responsibility as head of the
party is not to be overlooked, but it can at least be
urged that he has radically altered his course and
won support in other parties in his efforts to meet
the national need. Unless the Laborites can bring
forward a program more hopeful than any that a
continued National Government seems likely to pur-
sue, the Labor representation in the new House of

Commons seems destined to suffer a heavy reduction.

Meantime the present Government will continue
to function until Nov. 3, the date fixed for the meet-
ing of the new Parliament, although some Minis-
terial changes may occur in the interval. Mr. Snow-
den, Chancellor of the Exchequer, is not to offer
himself for re-election, and it is understood that he
will be given a peerage. The disturbing feature of
the situation, from the standpoint of order, is the
continuance on an increasing scale of riotous out-
breaks of the unemployed. London, Manchester,
Glasgow and other places have already witnessed
serious demonstrations which the police have with
difficulty suppressed. There can be no doubt that
the outbreaks, if they were to continue throughout
the short electoral campaign, might exercise some
influence upon the voting, although the natural ten-
dency of continued or widespread disorder would
seem to be to strengthen the Conservatives rather
than Labor. It would be an ill omen for British
Labor if anything resembling systematic distur-
bances could be laid officially at the party door. It
is possible that Mr. MacDonald had the outbreaks in
mind when, in his radio speech on Wednesday night,
he declared that “the country must give the Govern-
ment its confidence, and the House of Commons must
be composed so that nothing which can possibly hap-
pen there during the period of uncertainty will give
cause for fear developing into a state of increased
world nervousness, involving other nations as well
as ourselves in financial panies, in social distress,
and perhaps even in revolution.”

Mr. MacDonald’s reference in his electoral mani-
festo to reparations and war debts as among “the
most fruitful causes of economic ‘misfortunes” is
only another reminder of the persistence with which
those two subjects continue to be agitated. How dif-
ficult it is to reach a common understanding about
either of them is shown by observing the effect of
Mr. Hoover’s reference to the matter in the White
House statement given out shortly after midnight
on Wednesday, following the conference with mem-
bers of Congress and others. In that statement
Mr. Hoover announced his purpose to discuss with
Premier Laval, during the latter’s visit to this coun-
try, “the question of such further arrangements as
are imperative during the period of the depression
in respect to intergovernmental debts,” having in
mind the statement of American policy already
made on June 20. “Our problem in this respect,” Mr.
Hoover added, is one of such adjustment during the
period of depression as will at the same time aid
our own and world recovery.” The immediate effect
of this announcement in Paris was to lead M. Laval
to conclude that Mr. Hoover intended to ask at once
for the approval of his action by the Senators and
Representatives whom he had summoned in confer-
ence. To the French Government it appeared that
Mr. Hoover was trying to force the hand of France,
and the Premier was on the point of cancelling his
visit when Ambassador Edge, after a telephone mes-
sage from Secretary Stimson, assured him that the
action of Congress must be awaited.

What other questions besides that of the debts are
to be taken up by Premier Laval and Mr. Hoover
has not been disclosed ; indeed, the precise object of
the visit has been carefully withheld from both the
American and the French public. Paul Claudel, the
French Ambassador, who arrived at New York on
Thursday from France, was reported as saying that




2320 FINANCIAL

CHRONICLE [Vor. 133.

the Premier’s visit would be of a “strictly business”
character, and that social functions would be sub-
ordinated. The disarmament conference has also
been persistently mentioned as one of the ques-
tions that would be discussed. Whatever the pur-
pose, the visit will be welcomed as evidence of
good will and a desire for friendly co-operation
in matters of common concern. There will be a
different opinion of it, in this country at least,
if Mr. Hoover allows himself to make any com-
mitments, whether in regard to the debts or to
anything else, which will provoke controversy in
Congress. We cannot resist the conclusion that
the so-called Hoover moratorium might better be
allowed to run until much nearer the date of its
termination, or at least until the “stand still”
agreement regarding German credits shall have
worked itself out, rather than to have the whole sub-
ject reopened within the next few weeks. Govern-
ment interference with business is bad enough at its
best, but it can do nothing to aid economic recovery
if policies which involve both business and politics
are suddenly changed before there is time to see
what their effects may be. If Premier Laval’s visit
shall have the effect of further insuring the inter-
national stability of which the world is so much in
need, it will be an event over which all countries
may rejoice.

Dwight W. Morrow.

It would be difficult to overestimate the loss
which the country has sustained in the sudden death
of Dwight W. Morrow. There have been United
State Senators whose influence in legislative coun-
cils was greater and more varied than his, there have
been American diplomatists who have been called
upon to deal with more difficult problems than those
with which he was confronted, but not for many a
year has public office in this country held a man
who so graced and dignified public service, nor one
who by his example did so much to reflect credit
upon public life.

Mr. Morrow’s career was a succession of passings
from one success to another, always with the good
will of those whom he left and the high hopes of those
whom he joined. He had risen to distinction as a
lawyer when he was invited to become a member of
J. P. Morgan & Co., and he repeated in finance the
success which he had attained at the bar. His mind
was clear and his hand sure in the complicated mat-
ters of finance and business organization that were
intrusted to him during the World War, and he con-
tinued after the war to be a wise counsellor in large
financial undertakings. His crowning success was
won during the years in which he was Ambassador
to Mexico, and his work there will remain his most
distinctive monument, whatever other may be erected.
It fell to him to remove the irritations which the
Wilson policy with Mexico had stirred up, to pave
the way to an adjustment of the serious differences
between the Mexican Government and important
American business interests which Mexican legisla-
tion had aggravated, and to turn Mexico from a sus-
picious and hostile neighbor into a friend. Those
things he did, and did with a success which was
everywhere recognized. Nor did he lack less con-
spicuous successes. New Jersey owes to him, more
than to any one else, the reformation of its prison
system, Cuba was his debtor for important steps
toward financial rehabilitation, he was a recognized

in public service.

force in the London naval conference, and the wel-
fare of Amherst College, which twice sought to make
him its president, was one of his constant cares.

The, qualities that contributed to Mr. Morrow’s
success were such as are all too rare in American
business or public life. He was relentless in his de-
‘termination to master a subject down to the ground,
and when he spoke or acted it was with full knowl-
edge. He neither liked nor sought controversy; his
temper was conciliatory, and his skill in reconciling
opposing interests and bringing all sides to a com-
mon ground was one of his outstanding character-
istics. Of all his human traits, that of friendliness
and consideration, of readiness to weigh justly and
courteously all points of view, was perhaps the one
most often remarked by his associates. And he had
moral courage, as was shown when, as a candidate
for the Senate in New Jersey, he declared his opposi-
tion to the Eighteenth Amendment and insisted that
the question of prohibition ought to be left to the
States.

Mr. Morrow’s habits and manners were the reverse
of those which the public often associates with “big
business” and national politics. Although a man of
large wealth, his tastes were simple, his manner of
life was unostentatious, and he kept as much as pos-
sible out of the glare of publicity. He did not think
it beneath him to go on foot to make his first official
call upon President Calles of Mexico, and he moved
quietly about among people of all classes as became
a gentleman who feels no pride of wealth or place.
He was fond of books, was at home with cultivated
men and women, and kept in touch with a wide range
of educational and cultural interests notwithstand-
ing that he lived laborious days. All too seldom has
America produced men who, engrossed in business
and affairs, have nevertheless preserved simplicity
of life, friendliness in personal contacts, an un-
marred moral integrity, and the generous intellectual
and social interests of a cultivated mind, and still
more seldom has it found for such a place of influence
It is idle now to speculate about
the successes that Mr. Morrow might have won if
his years had been lengthened. What will be re-
membered is that the things he did were done well,
and that he honored the nation, and the State and
communities in which he lived, by his unselfish de-
votion to the common good.

A Looming Labor Dispute.

A jurisdictional quarrel, inside the ranks of the
American Federation of Labor, over work allotted
to the trades in the construction field, could not
come at a more inopportune time, especially when
it is sure to be attended by “strikes.” A staff corre-
spondent of the New York “Times,” in a dispatch
dated Oct. 1 1931, writes as follows: “War to the
hilt, which may result in an epidemic of costly juris-
dictional building trade strikes all over the United
States and Canada, was declared to-day by the build-
ing trades department of the American Federation
of Labor against three of the largest and most power-
ful building trade unions in the Federation—the
electricians, the carpenters and the bricklayers.”
o “Swift action to offset the recent formation
of a ‘defensive alliance’ by the international unions
of bricklayers, carpenters and electricians, with a
membership of 543,000, was taken to-day by the
officers of the 16 international unions, representing
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426,000 members affiliated with the building trades

. department, after a bitter recital of grievances by
officers who accused the former unions with seeking
to break up the building trades department.” 3
“The carpenters, who, with the bricklayers and elec-
tricians, are not affiliated with the building trades
department, were the principal targets of attack.
It was charged that they had taken a leading part
in forming a ‘dual’ organization of building trades
.workers, possibly the most heinous offense that can
be laid to trades unionists.”

We do not know much about the intricacies of
these disputes inside the affiliated organisms of
the American Federation of Labor, and it is not
necessary that we should know. Looking on from
the outside we may better appreciate the general
effect. And we conceive that to be disastrous to
employers and employees, and to all industries de-
pendent upon the orderly continuance of construc-
tion work in a time of dearth and depression. In
time of the late war, it is our recollection that there
was a tacit agreement by “labor,” or a tacit promise,
that upon necessary war construction work there
would be no strikes. Perhaps the Government held
the whip hand in that it could have conscripted
“labor” for work as it did young men for army serv-
ice. In the present emergency we note the voice of
“labor” pressing for huge appropriations for “public
works” that unemployment may be lessened and that
the so-called “purchasing power” of the workers may
be kept up, to the good of general business. We may
at least recall this at the present time.

There are a couple of .months yet available for
outdoor work. It is a precious time, against the
coming of the bitter cold months of winter and the

necessary cessation of building. To “strike” at any
time, or for any cause, is usually indefensible, but

it must be more so now than ever. These quarrels
over the division of work are not in accord with the
“brotherhood” professed by these organizations. Is
iron work, stone, brick, wood work, a bone over which
these local and affiliated unions should fight? We
understand there are strict rules defining the work,
and when there is doubt as to which trade should do
it, a Council can arbitrate. This is in accord with a
peaceful procedure. Now, when there is less than
the usual amount of work to do, the wages to be
" earned may be more precious but the need for an
equable distribution is also greater. Coercion that
has sometimes been exercised on employers by
threats to “strike,” and thus paralyze and prevent
industry from fulfilling its contracts, seems now to
have come home to roost among the unions them-
selves. It is a lamentable affair!

We cannot believe there will not be conciliation
and arbitration of this dispute. When the Govern-
ment is literally “making work” for the “unem-
ployed,” and when it is apparent that contractors
on public buildings in process of construction will
pay the “prevailing rate” of wages (a rate set by
these unions themselves), it cannot be possible that
a quarrel over which trade shall do portions of the
work will be tolerated by the sage counsel of those
who in the end must arbitrate. Already there are
troubles enough because of misunderstandings or
disputes between trades and builders. If one trade
quits work it often forces others to quit. There is a
time element in all construction. Each trade must
work in the regular order. To hold back those who
are ready to proceed with their portion of the work

is a hardship that is doubly reprehensible in the
present condition of things. We cannot believe these
indicated strikes over the country will actually occur
—but if they do the disinterested onlooker can only
conclude that “labor” stultifies itself when it asks
for Government appropriations.

It has always been hard for us to understand why
men will surrender their divine right to work when,
where and for whom they please into the hands of
the power of organization. We may admit some
good is accomplished, without ignoring the evil that
accompanies it. The good would come in time
through the natural progress of concession and
brotherhood and civilization. The evil is hastened
that otherwise might be escaped. Stop-watches in
hand, an eight-hour day was almost forced upon
Congress by labor leaders. Now there is a demand
for a six-hour day and a five-day week.  Will this
follow the same course? Now, also, there is less
work to do. If thereis to be strife within the unions,
between the trades, as to which one shall do the
work, will not the bonds riveted upon member work-
ers be all the more galling? If the trades cannot live
and work together in peace, will not the individuals
suffer, as civilians are told they will suffer in the
“next war”? Though this strife may now be settled
without “strikes,” it arouses grave apprehension.

We have been observing park improvement work
in a certain city. There seems to be no lack of
machinery in use. Evidently the machine, which
does the work of a score or two of men, has come
tostay. And with it there is the usunal technological
unemployment. If the unions are to quarrel among
themselves, are to combine against each other, will
not the natural effect be the introduction of more
machines? These, as least, of and in themselves, do
not strike. And the end of invention is far distant.
There is already, we believe, a bricklaying machine.
Carpenters are always at the mercy of machine-made
furnishings in building. We do not know where the
fault lies in this dispute. We care not which trade
is to blame. But all are to blame for thus forcing
the employer, who is at the mercy of the quarrel, to
introduce more machines. ‘“Labor” must learn its
lesson of bearing part of the ills of this present “de-
pression” or pave the way for more enforced idle-
ness in the future. Peace must prevail.

In all labor disputes the people are the goats.
They suffer for no fault of their own. It may not
be amiss for them if the A. F. of L. is disrupted by
internal dissension. But since these union men con-
stitute a large body of our most valuable citizens
they are entitled to fair play. At the same time, we
hold, the good they can obtain by organization can
be reached without such stringent rules, There is
no good reason why a union and non-union man
should not be employed on the same job—and the
former not forced to strike as is sometimes the case.
There is every reason why the trades should live
amicably together. The people may not always sub-
mit tamely to union labor domination. Employers
are more and more obtaining the open shop. And
while the onlooker may have his own opinion as to
the ultimate effect of internal quarrels he cannot
become a party to any such disputes. He can only
hope for rational adjustment quickly lest the people
and the unions both suffer. We are going through
a critical period, and there is a duty upon both
“labor” and capital to help in every way possible.
Strikes, for any reason, are not the right way.
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: Autumn.

There is never a season without its lesson for the
human mind. Earth is never the same from year to
year, yet it follows the fixed law of its being, and
the seed-time and the harvest succeed each other
in a majestic processional. Man himself changes,
and builds above Nature a world of his own, a
kaleidoseopic world, shimmering with success and
saddened by tumult. What is the lesson of this
autumn-time as it now begins its unfolding? Can
we perceive its meaning, gather its import, penetrate
its secret? Is the lesson merely that of the harvest
home? If so, why murmur over these low prices in
the market-place? We have abundance in the essen-
tials of food, clothing and shelter—though we say
some are starving, millions are out of work, and the
money rewards do not pay the cost of production.
In this world, erected above the natural world, we
have so intertwisted our relations that they serve
us ill, and price has become more important than
plenty. We are even told to plant less and receive
more—in dollar payment. Nature has fulfilled, we
have not.

Can. we learn our lesson from the blue haze on
the hills, from the rich colors of the late flowers still
blooming by wayside and in garden close, from the
inverted torch that fires the forest floor, from the
soft airs and softer languors that follow the garish
lights and heat of the summer, now gone for another
year? Nay, these by-products are lost in the shout-
ing from the grandstands, in the ribald races run on
the beaten tracks, in the noise of the IExchanges,
where prices seem to measure the joy of living.
When, now, we are not anticipating politics, we are
maundering over economies—while the corn, the
cotton, and the cane fail not in the Southland, while
the broad prairies are burdened with the fruition of
toil and soil, and while in barn and granary there
lies stored the rich defiance of winter and woe. We
have a pert explanation. It lies in distribution, not
production. The farmer does his share, Nature never
wholly forsakes us, but we cannot spread our bless-
ings, cannot share and share alike. ‘Why have we
defeated ourselves?

This is a colossal, a momentous question. Is it
because we have builded huge cities out of all propor-
tion to our needs? Is it because we have congested
our factories in certain portions of our land and
manufactured articles and machines that deprive
us of the very work we are willing to perform, and
pile up fortunes for those already rich? Ividently
owr world is not governed by the laws of the natural
world in which, when autumn comes, there is no
dearth of beauty and life. Nature never works for
money, scorns price, and produces after the manner
of ‘the ancient recurrence and response. Nature ful-
fills; man fashions and fails. Man’s by-products
are dividends, surpluses, stocks that dance the death
of margins, bonds that die of inanition and yield no
interest. His world is a world of manipulation,
speculation, trade and miscalculation. He works but
wavers in purpose. When autumn comes he tries to
reduce the harvests to statistics and, relying on
mathematics, finds himself poor and penurious.

Yet every day in man’s world is a day of harvest.
Out of his infinite toil he has builded infinite para-
‘gons of architecture, art, schools, institutions of
helpfulness, and an intricate network of business
enterprises, that are the marvels of untold centuries

of progress and peace. Ah, is it peace? Is it not
war, and the tnending effects of war? It is said,
by some, that Nature wars, that strength devours
weakness, and death swallows up life. Isitso? Do
the forests march on the plains, the flood rivers
ravish the lands, the winters conquer the summers?
Never—for with every change there is payment in
kind: the floods enrich the soil, the winters make
fallow the furrows of spring, and the summers
throw wide their waste. And autumns always come,
when there is time for rest and reflection, and over
the landscape is thrown the veil of quietude and
peace. Nature begins to rest. Plenty comes with
the balm of rejoicing. Only man, bound in the throes
of price and purchase, never rests.

Maybe our lesson is not clear. Maybe our busi-
ness world has no time for pause. Maybe the per-
petual day’s work demands innumerable harvests
only to be measured in dollars and dimes. But why
should it be so? Why are men so avid for profits
that they forget the laws of prowess and plenty? Is
it necessary to turn every human life into a battle
for riches? Can we not work moderately, live
frugally though with plenty, count the opportunities
to work more than the dollar gains of trade? Yes
we can, but do not. We take our pleasures o seri-
ously that they afford us no recreation. We are
never satisfied with the normal harvests of business.
‘We measure all success by wealth accumulated, and
die in misery, whether rich or poor. There are no
recurring seasons, no time for everything in its place.
There are no autumns in our careers—for the most
part only the lust springs of chance and the fiery
hot summers of contest—and fallow winters are
only for our “discontent.”

We plan our lives upon covetousness rather than
upon contentment. We are never willing to wait
for our rewards. We want them now. There is no
harvest-time, for we are never willing to rest, never
satisfied with a slow, sure progress, ever on the
brink of fortune and often on the precipice of disas-
ter. War comes and disjoints our social life for gen-
erations. But we talk of peace—only when we fear
war. We want peace, but do little to getit. Failures
in ourselves, to live after the plans and promises of
Nature’s laws, we make artificial statutes to bring to
us the artificial blessings of artificial governments.
We erect Republics, dote upon representative democ-
racies, and then tie our hands with bureaucracies
that prevent the exercise of the liberties we rejoice
over. The slow measured tread of the seasons is not
ours. We are excited all the time. We cannot even
take a year off to appraise our condition and our
gains. We are whipped to fury by our possibilities.

Swine rush madly over the hills into the sea.
Sheep follow their leader into oblivion. Only man
reflects on life. If there is an individual who has
never come upon the autumn of his life, he has
missed his calling. Is there doubt, dread, discontent
and depression in the land? Then know that they
will pass. Never a summer of strife without an
autumn of calm—a time when the late flowers bloom,
and the harvests are garnered, and the streams grow
still, and the starshot darkness of night but presages
the dawn. Watch and wait—and work! Tear not
the winter will not be followed by spring; it never
is far behind! Now is our time for patient thought.
Life is not measured by accumulations but by the
constancy of toil. Success is not in wealth l).ut in
wonder and work. There is never a year without an
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autumn; never a life when no late flowers bloom,
when there are no harvests of which the best is love
and kindness.

SenatorjVandenberg Urges Broader Base of Federal
Reserve Credit—Proposes to Eugene Meyer, Gov-
ernor of Board, That Realty Mortgages Be Eligible
for Rediscount at Banks of the System.—‘“Lombard
Loan” in Foreign Countries.

Declaring that the homeowner and the farmer and the
smaller banks in rural communities are penalized under the
bresent provisions of the Federal Reserve Act, Senator Van-
denberg (Rep.), of Michigan, in a letter to Hugene Meyer,
Governor of the Federal Reserve Board, has proposed that
real estate mortgages be made eligible for rediscount with
regional reserve banks. As to the views of Senator Vanden-
berg, the “United States Daily” of Sept. 5 adds:

If banks were permitted to borrow from the Reserve institutions on
security of this character, under a conservative broadening of the statute,
the Reserve System, in the Senator’s opinion, would serve better in the
emergency situations which it was created, in part, to protect; and be
more deserving of an increased bank membership.

Barred As Security.

Under the present Act, as explained in the Senator’s letter, a “sound first
mortgage on productive realty, properly appraised,” generally regarded in
this country, he says, as “the finest security available,”” cannot be used by a
commercial bank as the basis for borrowing from the Reserve bank.

The Senator recognizes, according to his letter, that the suggestion, if
adopted, would amend the existing theory of the Federal Reserve System
to the effect that Reserve currency should be based upon short-term com-
mercial paper. He adds, however, that a conservative portion of the circu-
lating medium of the country might perhaps take on a more permanent char-
acter without undue danger if at the same time it was given a greater
basie security.

The letter, made public by Senator Vandenberg, follows in full text:

Based upon numerous discussions with bankers throughout the country,
it seems to me that we face a necessary discussion whether the rediscount
privilege of the Federal Reserve Banking System should not be conserva-
tively broadened ta admit of greater elasticity of banking credits.

Because the subject is of fundamental importance to the stable currency
of the country as well as to banking liquidity, it is to be approached only
with the greatest care and precaution.

But the importance of these elements should not foreclose the discussion.
It is in this constructive spirit and to invite such discussion that I take the
liberty of seeking your views in this open letter.

The existing rediscount privilege is rigidly restricted, and to a degree
which excludes from this reserve liquidity many unquestionably sound bank-
ing assets. By the same token the Federal Reserve System is correspondingly
restricted in its utility to member banks, and the member bank may be
correspondingly frozen in its assets, regardless of their inherent value.

If there is a safe way to expand the option of rediscount—the option to
be in the control of the Federal Reserve Boards in the various districts—it
would seem obvious that the system will the better serve emergency situa-
.tions which it is created, in part, to protect ; and will the more deserve that
universal bank membership which is its ultimate strength and advantage.

Personally, I am persuaded that if rational elasticity had existed in the
System during the past 12 months, many needless crises could have been
avoided.

We have been raised in America on the fiscal theory that a sound first
mortgage on productive realty, properly appraised, is the finest security
available. Yet such a mortgage, though its inherent value is beyond ques-
tion, has no rediscount standing whatever. This penalizes the home owner,
the farmer, and particularly the bank which, by the nature of its location
and business, caters almost exclusively to one or both, Indeed, this de-
scribes the country’s major banking asset. When it is a frozen asset, the
refrigeration sets in at the core—although the refrigeration may bear abso-
lutely no relation to solvency and intrinsic value. Is not this often the
crux of trouble to-day when trouble arises?

If real estate first mortgages, based upon 50% of an appraisal satisfactory
to the Federal Reserve bank and annually amortizing their principal, were

eligible for rediscount at 50% of their ‘face—meaning 25% of property
value at the option of the Federal Reserve Board, in emergency, would not
the new latitude be both safe and useful?

Would it not add a new element of strength and legitimate liquidity to
banking and a new element of use to the Federal Reserve System, particu-
larly as respects smaller banks in communities where industrial paper (the
chief existing rediscount element) is not available?

Lessen Hazard of Frozen Circulation.

I readily recognize that this amends the existing theory of the Federa)
Reserve System with its circulation, always callable on demand, based upon
short-maturity notes. But is not such an objection to the amendment more
apparent than real?

Why can not a conservative portion of the circulation take on a more
permanent character so long as it also takes on an even greater basic
security? The Federal Reserve bank, by the very virtue of its circulation
privilege, can never be ‘‘frozen.”” Does not this create an obligation to
lessen the freezing hazard as respects member banks?

I readily recognize also the hazard of circulation inflation. But if the
initial trial of this expanded privilege is optional, at the emergency discretion
of the Federal Reserve Boards, is it not within reasonable control? After
all, it would be a far less significant discretion than we already lodge in
these boards in respect to the rediscount rate.

It may be argued that the Federal Farm Land Banks were created to
serve this mortgage situation in its agrarian phase. But this action merely
confessed the need without producing the remedy. Some of these land
banks served a useful function. Others have sadly failed this service.

None of them are instrumentalities of government in an adequate sense,
and none of them possess any resources beyond their ability to market their
own securities to the public—a market that is sharply circumscribed by the
precise conditions which precipitate the banking need for mortgage reliei.

Sound Public Policy Toward Homeowner.

The success of such a plan as is here envisioned might well result, in the
ultimate, in putting a new and useful emphasis upon conservative property
appraisals for all mortgage purposes, since an appraisal would have to pass
Federal scrutiny before it could qualify, and this would be a wholesome
influence. It might also result in standardizing mortgage money at lower
rates—which would be scund public policy toward the homre owner and the
farmer.

But the immediate inquiry relates to the banking phase, just as the
immediate necessity is a broader credit base beneath the banking structure.
I have no remote thought that I have set down a formula in adequate detail.

The detail is submitted to illuminate the principle. The principle is
indorsed by the Michigan State Banking Department, and by a recent
divisional convention of Michigan bankers, and by the reactions to inquiries
which I have been making for several months throughout the country.

If this method of implementing the principle be rejected, can you suggest
an alternative reliance, particularly as respects sound mortgages and their
larger liquidity ? :

““Lombard Loan” in Foreign Countries. {

In most central banks of issue in foreign countries there is the so-called
“Lombard Loan.” I understand this to be a collateral forms of lcan in
which there are no restrictions upon the discretion of the central bank in
respect to the collateral that should be eligible. In other words, the
discretion and ability of the managers of the banks of issue dictate the
definition of the collateral, dependent upon neéds and conditions. :

I believe the central bank of issue usually controls the amount of this
type of paper by a rate which is slightly higher than the regular rediscount
rate. The injection of this discretion into our own Federal Reserve System
would mean even broader latitude than would the specific definition of
additional eligible rediscounts.

Until we had felt our way along this route—if it be the preferable route—
advisable precaution probably should confine “Lombard Loans” to specific
emergencies approved by both the directors of a Reserve Bank and the
approval of the Federal Reserve Board.

One of the leading bankers of America has said to me: “In looking back
over the past two years, I cannot help but feel that if some such measure
had been in the Federal Reserve Act, even though it had never been used by
any bank in the United States, the fact that it could have been used would
have had a very beneficial effect upon our fixed income securities.”

Whatever the answer to this problem of great liquidity in banking credits,
it must not be an excursion into flat money or inflation. But the need to
avoid these exposures should not blind us to an equally pressing need to
escape from needlessly destructive repression of sound credits and legitimate
values.

You are a profound student of our fiseal structure and I seek your views
with a sense of deep respect. I am confident you will respond in the same

spirit in which this inquiry is written.

The New Capital Flotations During the Month of September and for
the Nine Months Since the First of January. .

The total of new security issues brought out during Sep-
tember was somewhat larger than in August, but neverthe-
less was of only moderate size. Conditions have emphati-
cally not been favorable for the floating of new issues in
recent months, but since Great Britain passed off the gold
standard the effect has been to put almost a complete
embargo on new financing of any description. The great
depreciation of the Canadian dollar is an even more serious
matter, since until lately Canada has been making it a
practice to place considerable amounts of her new issues in
this market, on behalf of her provinces, munieipalities,
railroads and public utilities, but now that is no longer
possible.

One big Canadian issue, indeed, was brought out during
September, namely the $50,000,000 Canadian National
Ry. 414s of 1951, but that was before the upheaval caused by
the act of Great Britain in suspending gold payments, and
the experience in that case has not been such as to invite a

repetition of such offerings in this market. The bonds were
brought out at 98 and were quickly taken up at that figure.
Then came the financial eyclone and on Sept. 30 these same
bonds sold down to 75 on the New York Curb Exchange.
They have since recovered to about 85, but even this shows
a loss of 13 points from the purchase price. Aside from this
single Canadian issue, no foreign financing of any kind was
done in this country during September—not by or on behaif
of any foreign government or by or on behalf of any foreign
corporation

Our compilations, as in preceding months, include the
stock, bond and note issues by corporations, by holding,
investment and trading companies, and by States and
municipalities, foreign and domestic, and also Farm Loan
emissions. The grand total of the offerings of securities in
this country under these various heads during September
aggregated $312,315,285. This compares with only $126,-
418,357 in August; with $270,874,883 in July; with $402.
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165,076 in June; with $425,652,922 in May; with $590,091,-
926 in April; with $698,780,382 in March; with $221,497,966
fn February (a short month); with $648,635,186 in January;
with $394,889,991 in December; with $267,743,332 in No-
vember, and with $449,357,451 in October.

As against $312,315,285 in September 1931, the new capital
flotations in September 1930 were $496,894,737 and in
September 1929, which was just before the stock ma.rketi
panic of that year, no less than $1,616,904,181. Including |
the $50,000,000 Canadian National Ry. issue discussed
above, the total corporate issues, foreign and domestic,
were only $176,264,400 in September ‘the present year,
against $346,886,620 in September last year and $1,507,876,~
014 in September 1929.

Proceeding further with our analysis of the corporate
offerings during September, we note that industrial and
miscellaneous corporations led in volume with $74,184,400,
or about 42% of the corporate total of $176,264,400. This
amount compares with only $12,246,622 put out by them
in August. Railroad offerings aggregated $60,000,000 for
September as compared with $12,295,000 for August.
Public Utility flotations during September totaled $42,-
080,000 as against $27,455,500 for August.

Total corporate offerings of all kinds during September
were, as already stated, $176,264,400. Of this amount
long-term bonds and notes, including $50,000,000 for Cana-
dian account, comprised $135,675,000; short-term bonds
and notes amounted to $27,724,400, while stock issues aggre-
gated $12,865,000. The portion of the month’s finaneing
raised for refunding was $19,883,000, or about 11%. In
August the refunding portion of the corporate offerings
was $5,800,000, or about 11%. In July the amount raised
for refunding was $40,864,000, or over 26%. In June the
amount raised was $121,575,000, or more than 48%. In
May it was $81,230,000, or over 32%; in April it was $189,-
206,500, or about 41%; in March it was $132,199,200,
or about 32%; in February the amount was $13,975,000, or
about 169 of the total, and in January it was $180,858,000,
or somewhat over 31% of the month’s total. In September
of last year the amount for refunding was $62,317,000, or
about 189 of the total. Two large refunding issues were
brought out in September, namely $20,000,000 The Edison
Electric Illuminating Co. of Boston 1-year 4149 notes,
Oct. 1 1932, of which $10,000,000 was the refunding portion,
and $10,000,000 Louisville & Nashville RR. Co. 10-year
gecured 58, 1941, of which $7,963,000 was the refunding
portion.

The total of $19,883,000 raised for refunding in September
comprised $8,083,000 new long-term to refund existing
long-term;$1,000,000 long-term to refund existing short-term;
$10,000,000 new short-term toreplace an existing short-term
issue, and $800,000 new stock to retire existingshort-term.

Foreign corporate financing in this country during Sep-
tomber oonsisted only of $50,000,000 Canadian National
Ry. Co. 20-year guaranteed 4)4s, 1951, offered at 98, to
yield 4.65%- As stated above, no foreign government loans
were offered here during September. However, during the
month it was announced that Brown Bros. Harriman & Co.
and a group of New York banks had subseribed to a private
issue of $20,000,000 of new 6% notes of the Republic of
Argentina. The notes mature half in six months and half in
nine months. It was also announced that American com-
panies doing business in Argentina would subseribe to a new
peso internal issue in dollars rather than in Argentine cur-

rency. This financing aggregating $25,000,000, together
with gold shipments totaling $25,000,000 enabled Argen-
tina to pay off its $50,000,000 note obligation which fell due
Oct. 1 1931. Cuba, it was announced, arranged during
September with the Chase National Bank to renew its
$20,000,000 loan from the latter for a further period of 60 days.

The largest piece of domestic corporate financing during
September was the salo of $65,000,000 1st mortgage serial

5% bonds of the Metropolitan Square Corporation and
Underel Holding Corp. to the Metropolitan Life Insurance
Co. This was the only large issue of the month among the
industrial and miscellaneous group.

Public utility financing during September was featured
by the following: $20,000,000 The Edison Electric Illumi-
nating Co. of Boston 1-year 414% notes, due Oct. 1 1932,
issued at 100, to yield 4.50%; $5,000,000 Western Massachu-
sotts Companies 3-year 414 % notes, due Sept. 15 1934, issued
at 100.42, to yield 4.35%, and $6,000,000 Jersey Central
Power & Light Co. 514% cumulative preferred stock offered
at 100, to yield 5.50%.

Domestie railroad financing during September was con-
fined to a single offering, namely, $10,000,000 Louisville
& Nashville RR. Co. 10-year sec. 5s, due 1941, sold at 98,
to yield 5.25%.

Included in the month’s financing was an offering of
$20,000,000 Federal Intermediate Credit Bank 3% deben-
tures dated Sept. 15 1931 and due in 2, 6, 9 and 12 months
at price on application.

There was only one new fixed investment trust offering
during September, viz., Composite Bond Unit Trust Certi-
ficates, due July 1 1936, offered by Murphey, Favre & Co.,
Spokane, at price on application.

Marking a departure from the practice of many months
past, we observe that none of the September offerings con-
tained convertible features, nor carried rights to aequire
stock on a basis of one kind or another.

The following is a complete summary of the new financ-
ing, corporate, State and city, foreign government, as wel
as Farm Loan issues, for September and for the nine months

ended with September:

SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN
AND MUNICIPAL FINANCING.

Refunding.
$

Total,
$

1931,

MONTH OF SEPTEMBER—
Corporate—
Doivestic—
Long term bonds and notes
Short term
Preferred stocks.

New Capital.
s

76,592,000
17,724,400
7,500,000
4,665,000

50,000,000

9,083,000
10,000,000
800,000

85,675,000
27,724,400
8,300,000
4,565,000

Preferred stocks.
Common stocks.. .
Other Forelgn—

Total corporate...
Canadian Government
Other Foreign Government.
Farmn Loan Issues 20,000,000
4,505,017

20,000,000
115,550,885
500,000

312,315,285

111,045,868
500.000

Grand total

9 MONTHS ENDED SEPT.
Corporate—
Domestlc—

267,927,268 44,388,017

1,554,453,800
365,485,250
145,709,667
131,002,756

* 140,000,000

803,612,600
277,585,750
113,949,667
131,002,756

140,000,000

660,841,200
87,809,500
31,850,000

Long term bonds and notes.
Short term

Common stocks.
Canadian—
Long term bonds and notes.
Short term
Preferred stocks
Common stocks
Other Forelgn—
Long term bonds and notes
Short term
Preferred stocks
Common stocks

72,800,000
5,000,000

1,628,950,773
40,922,000

44,600,000
1,116,801,620
795,000

Total corporate
Canadian Government
Other Foreign Governme:
Farm Loan Issues.
Munieipal, States, cities, &c.
U. 8, P 1

785,690,700
9,500,000

51,000,000
20,727,700

2,414,5641,473
50,422,000
95,600,000
1,137,5629,320
795,000

866,818,400 3,608,887,703

In the elaborate and comprehensive tables on the succeed-
ing pages we compare the foregoing figures for 1931 with the
corresponding figures for the four years preceding, thus
affording a five-year comparison. We also furnish a de-
tailed analysis for the five years of the corporate offerings,
showing separately the amounts for all the different classes
of corporations.

Following the full page tables we give complete details
of the new capital flotations during September, including
every issue of any kind brought out in that month. Full details
as to the separate issues for each of the preceding months
of the half year can be found in the monthly articles for
those months, these articles appearing usually on the first
or second Saturday of the month.

Grand total
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SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE MONTH OF SEPTEMBER FOR FIVE YEARS,

MONTH OF SEPTEMBER. 1931, 1930. 1929. 1928. 1927.
New Capital.| Refunding. Total. New Capital. | Refunding. Total. New Capital.| Refunding. Total. New Capital.| Refunding. Total. New Capital. | Refunding. Total.
Domestic—

s $ $ ’ $ $ $ $ $ S $ $ 3 $ S $
Long term bonds and notes. 76,592,000 f 4 85,675,000 177,620,000 49,940,000] 227,560,000 69,795,000 226 439, 000 174,118,450 23,657,500 197 775,950 184,943,700 71,758,800 256 702,500
Short term 17,724,400 0,000,000{ 27,724,400 44,475,000, 7,400,000 51,875,000 15 000 50 0 6.791.400 791,400 452,000 500,000 .952,000
Preferred stock 7,500,000 800.000 00 26,326,250 26,326,250 56,960,000 56 462,879 188 56.6’)0 879 2,799,750 .)2 368,900
& Cotdnmon stocks 4,565,000 4,565,000 35,448,370, 35,448,370 179,837,000 91,152,756 13,180,550, 104,333,306 62,847,564 120,000 62,967,542
anadian—
ong term bonds and notes. 7,600,000 7,500,000 5 A 1,600,000, 49,133,000
Short term
Preferred
Common stocks_. ¢
Other foreign
Long term bonds and notes. 977, 977, ,070, 2,000,000 2,000,000
Short term 27,000,000 29,000,000
Preferred & 2,000,000 2, 000 000
Common stocks... 9,062,500 9,062,500
Total corporate.__ : 883, 1264, 2 ; 2,317, 201,284, 592,000/ T,507,876.014| 391,157,985 ~ 37.026,060) “428, 184,035/ ~578:315.392
000! 0 1,000,000 1,000,000 3,000,000 3,000,000 24,087,000

Canadian Government 1,750, 1,750, . i
ther foreign Government.___ A H 8,000,000 43,500,000 ¥ : 21,281,000
Farm Loan issues 20,000,000 1 00() 0 ,000, 0! 2 000 3,700,000
Munlcipal States, Cities, &c_.__| 111,045,868 4,505,017 80,358,11 30, 64,497,234 113,893,522
United States Possessions.._.._ 500.000 98,000
Grand Total 267,927.268! 44,388,017 312,315,285 378,412,737 118,482,000 496,894,737'' 1,308,782,0211 308,122,160'1,616.904,181 501,155,219 42,233,150 543,388,369 541,404,914 92,456,850 633,861,764

Corporate—

['1g6T 0T 100

CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE MONTH OF SEPTEMBER FOR FIVE YEARS.

i 1931. 1930. 1929. 1928. 1927.
MONTH OF SEPTEMBER. |3 Capital. | Refunding. Total. New Capital. , Refunding. Total. New Capital. | Refunding. Total. New Capital. | Refunding. , New Capital. | Refunding.

Long Term Bonds and Notet— $ 3 £3 3 $ $ s s (3 3 [3 $
ilroads 52,037,000 7.963.000] 60,000,000 71,277,000, 4,977,000| 76,254,000 12,250,000 69,270,000 1920, . 9,614,000 9,879,000 19,493,000
Public utilities 6,770,000, 1,120,000 7 890,000 87,828,000 49 137,543,000 62,056,000 525,000 62,581,001 ’ v ’ A75 102,275,000 44,922,000 147,197,000
Iron, steel, coal, copper, & 175,000 225, 400,000 1,500,000 1,500,000
Equipmunt manufacturers.. = 5
Motors and accessories 2 4 5 ¥ i 1,250,000 1,250,000
Other industrial and manufacturing 4,250.000 4,000,000 4,000,000 1758, 1162, ,920, 44,060,200 V797, 51,858,000
Ca 53:938:000 58.998:000 5 42,912,500 43,162,500
B o 338, 215, 4900, ,115, 912.5 3,162,
s 10,000,000 10,000,000

Total.

,!hIp ing = -
nv. Lrust.u trading, holding, &c-- 2 ,000,000 2,000,000 3
-V””e'hﬂ eous 500.000 375,000 225,000 1.000,000 21,000,000 19,035,000 700,000 4 10,510,000
135,675,000| 177,620,000 54,917,000 1637, 156 644,000 1795, 226,439,000(| 225,688,450| 23,657,500 ‘ 6,7 73,358,800

nv. trusts, trading, hol ot ' i -
Miscellanecus St 3,500,000 3,500,000 5 650,000 ] 2,000,000
15,550,000 15,550,000 6,791,400 2,500,000

Railroads. - - cceaaceea.. dormer e

Public utilities. - oomoooome oo 6.690.000, ; \750, 1750, 163 460,200 143,400,000
Iron, steel, coal, copper, &c. 1,750,000 0.000 2,007.535 88,000,000
Equlpment manufacturers 568 947 9 5 1,062

Motors and accessories. 165.600 A ,000
177 1938,632 63,293,965

Bhipplng
Inv. trusts, trading, holding, &c_2| 227 e =5 ¥ 000,000 3 557 937.100| - 2| 527,237,100 8,690,122 609,122 3 10,485,000
Miscellaneous 2.125.000 125, 3?.38?.3%8 i 3?388?3328 %42%33%38 154,749,500  34.100.678| _ 7.000,000| _41.109.678 4.835. 24,835,000
12,065,000 12.865,000|| ~ 61,774,620 ~-| " 61,774,620|| 1,029,000,014| 236,797,000|1,265,887,014|| 158,678,135 13,368,650 172,046,685 ; 2,010,750| 115,336,442
52.037.000] 7,963,000 60,000.000|| 71,277.000]  4.977,000| 76,254,000|| 12,250,000/ 69,270.000 81,520,000 9,879,000 19,493,000
1960, 27 o : 366, 25 380,201,200 057, 10,181,050 202,238.920 47,297,000/ 200,173,700
ggn'p,mt coal. copver. ¢ 30'960'008 111120,000  42.080.000( 115:278,000] 56,965,000 172:243,000 23(23: 3891%2(5) 133 800 990 Sbigor 2 057.870 181.050 25920 00 0:175.700

uipment manufacturers .

M S 560,000 0383 000 2,185,600 4,062,000 000 74,682,000

otors and accessories 2,165.600
1 R 10,273,370|| 181.938,632 1397, 187,335,632 87,751,965 5,400,000, 93,151,965

oil 0
k"‘%e:’“"d’"" &s 67,009,400 009, 615, 15,615,000/ 6,500,500 81500,500

Bhippi 4 7]
Inv. truat,s tradlng. holdlng &ec..| - = 1o 70,000,000 599,237,100 Z| 529,237,100 8,699,122 8,699,122 10,485,000
Miscellan 2,625,000 70' 000 72.%81:258 ?%9.%%,588 179,249,500 53,794,678, 7.700,000| 61,494,678 76,202,000 12,510.000

Total eorpcraw securitles--.- 156,381,400 19,883,000' 176,264,400)! ~ 284,56¢ 569 620 82,317,000 346,886,620!' 1,201,284,014! 306,592,000'1,507,876,0141) % 391,157,985'  37,026,050'+1428,184,035!| % 378,345,392' 78,778,550

457,123,942
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SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE NINE MONTHS ENDED SEPTEMBER 80 FOR FIVE YEARS.

9 MONTHS ENDED SEPT. 30. 1931. 1930. 1929. 1928. 1927,
Corporate— New Capital. | Refunding. Total. New Capital. | Refunding. Total. New Capital. | Refunding. Total. New Capital.| Refunding. Total. New Capital. | Refunding. Total.
D ti $ S $ 3 S $ $ 3 $ $ $
‘i_n;:\‘g t‘::-m bonds and notes_| 893,612,600 660.241.200 1,554,453,800/| 2,264, §98 660| 328,568,250(2,592,066,910(| 1,555,125,340| 475, 285 260[2,030,410,600/| 1, 537 003 950/ 960,276,900(2 497 280,850|| 2, 166 570,690(1 017 1859 810 3,183, ?30 500
Short term 0| 87,809,500/ 365,485,250 477,650  65,013,000| 464,490,650|| 143,355,200| 43,937,500 187,292,70 158,124,800/ 38,373,800/ 196,498,600, 6 1750.300! 1,925.200( 202,675,500
Preferred stocks._ b 31,850,000] 145,799,667 < 1,350,000 397,878.030|| 1,346,569,266| 150, 211 1540[1,496.780,806 674, SOu 146, 236,990,300| 911,795,446 546,673,725 1‘70 406 '100| 667,079,825

c‘Cox:’\;non stocks 131,002,756 131,002,756/ 995.427, 921 13315.750(1,008,743.671| 3.886,429,392| 573,573.302/4,460,002,694 76,747,308| 186.363,380(1,063,110,688(| 500,523.507| 68.946.100] 569,469,607
nadian—

Long term bonds and notes.| 140,000,000 140,000, 000 173,638,000, 38,000,000 211 638,000{| 214,100,000 214,100,000, 90,980,000, 68,792,000 159,772,000/ 160,373,000( 21, 181.963.000
- 2,01

Short term 5,700,000( - - 700,000 2,000,000
Preferred stocks 13,000,000 ! 13 1000,000 10,400,000 10,400,000 22,000,000{ 26,000, 48,000,000
Og:om'fnon stocks._ . = 16,516,340 = > 16,516,340 18,163,900 18,163,900 8,613,400, 8,613,400,
er foreign—
Long term bonds and notes_ ,800, 72,800,000/| 169,015,000 8,977,000, 177,992,000 2,000,001 158 260,000({| 394,851,500 118, 440,970,000([ 234,788,000
Short term ,000, 5,000,000 31,000,000 31,000,000 7,28 10,432,717 2,050,000 10,000,000 10,000,000 44,000,000,
Preferred stocks. B 0 102 312,200 14.0: . 0 000 = 14,030,000
10,060,000 10,060,000 256, 32,256,347 39,344,250 39,344,250 5,080,625 5,080,625
Total corporate_.__ --|1,628,950,773| 785,5690,700(2,414,541,473|| 4,474,761,601| 455,224,000|4,929,985,601 8 1P 440,319(8,722,029,247|| 3, 826 500,35411,562,914,88015,389,415,234/| 3,820,759,84711,290,824,210 5,111.584 057
Canadian Government 40,922,000 9,500,000, 50,422,000, 48,992,000 7,158,000 56,150,000 00[ 37,612,00 8,840,000 3,000,000 31,840,000 62,597,000 ' 28.969.000
Other Foreign Government._._. 412!306.000{  60,080,000| 472.386.000 64,750,000 485 831,587 100,538,413 3 508,655,800{ 39,500,000,
Farm Loan Issues 44,600,000 51,000,000{ 95,600,000 45,500,000 45,500,000 40,100,000 40,1 0 54,550,000 92,800,000

147,350,001
Municipal States, Cities, &c-._|1,116,801,620| 20,727,700/1,137, 5"9 320(| 1,014,094,592 296,637/1,056,321,229(| 927,003,574 305,186| 936,398,760|| 962,103,769 32,737, 094.,840,978|| 1,151,784,994|  26.723.100|1,178, 508 094
United States Possessions._-. 795,000 5,000 9,675,000 9,675,000 1,995,000 1,995,000 6,161,500 6,161,500 5,443,000, 3.000

Grand Total 2,832,069,393! 866,818,400(3.698, 887 79311 6,005,329.103! 564.688,637!6.570,017,830H 8,489,039,502!1,273,745,505!9,762,785,007!' 5,349,537,210!1,699,190,50217,048,727,712!" 5,603,790,6411,478,816,310!7, 082 606 951

CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE NINE MONTHS ENDED SEPTEMBER 30 FOR FIVE YEARS.

. 1931. 1930. 1929. 1928. 1927.
9_MONTHS ENDED SEPT. 30. |'New Capital., Refunding. Total. New Capital. , Refunding. Tolal. New Capital. | Refunding. Total. New Capital. , Refunding. Total. New Capital. | Refunding. Total.
Long Term Bonds and Notes— $ $ $ 8 s $ $ $ $ S $ $ $ $ 3
Railroads 302.147,300| 154,282,700| 456,430, 000 696,468,250| 222,662,750| 919,131,000( 301,627,240| 181,413,760| 483,041 000 115, 888..)00 206 691,500 322,580,000|| 320,361,490| 329,557,510( 649,919,000
490.632.000] 980,900.500(| 1,226,306,000( 117,262,500|1,343,568,500 5 252,360,000 7 700,336,000/ 538,859,800 448,868,900(1,259,963,500

Iron, steel, coal, copper, &c ' 6,062,500{ 109,002,300 21,500,000 21,500,000 3,51% 3,186,500 ,700, 382,700 61,969,300 79,765,000 16,160,000

Equipment manufacturers 12,934,000 9,040,000 & 9,040,000 1,850,00 850,00 5 00 5 00 1

Motors and accessories = 0,000 > 150,000 020,000 780,000 5,800,000 130,000

Other industrial and manufa.cturi.ng 82,952,000 88,902,000 27,355,001 35, . 3,000 221,628,000 23,7 ( 79,080,800

oil 2,000,000 = 2.000,000{| 142:550,000 5 9,50 4,000 84,400,000 53,000 31,747,000 9,500,001 11,859,400 54,540,600

98,735,000, 0| 99,955,000 70,000| 124,59 ; 3,929,000/ 298,679,100 8 8 84,620,000 519 488,050 30,621,000
30,000,000 00 1,000,000 1.300,00

Shipping

H 0 3,100,0i ,000
Inv. trusts, trading, holding, &c.. 5 82,388,000 1,012,000| 83,400,000

400, 00

277,460,000 322)459,500 4 1315,500| 364,775.000|| 280,136,500| 38,169,000 318 1305,500
2,402,770,600|( 2,022,835,450(1,075,187,400/3,098,022,850|| 2,561,731,690(1,057,546,810(3,619,278,500
6,860,000 12,500,000{ 17,000,000 29,500,000 17,000,000 0,000 17.8;’»8.808

.000, 650
80,140, 000 422,000 6,000,000 8 22,309,200
6,500,000 400,000 400,000 ,300,000

Miscellaneous 12,786,000 2,694,000 _ 15,480,000 63,660,000 1,245,000 64.905.000|| 264,555,000
1,106,412,600|  660,841,200|1,767,253,800|| 2,607,051,660| 375,545,250/2,982,596,910|| 1,925,485,340
34,970,000{ 12,530,000 47,500,000 12,000,000 2,500,000 14,500,000 1,500,000
181,947,500 v 223,025,000 22,878,000, 38,826,283
'899,000 3,101,000 4 000 5,000,000, 1; :000,000 720,000

-
b Y
G S|

0 500,000 4,200,000

21,535,000 55,035,000 1350, 89,2 13,150, 000 4,803,900 -1 1100 29" 0 75,000 .950,000
9 ,000 000| 10,440,000 6,850,000 600,000 7,250 000 2,000,000 21000,0 6,505,800 50,001 12,350,000
485,250 1,400,000 9,885,250, 4g 788 o 685,000 ,672, 61,672, 700 24,468,100 ,5i 2,50 1,666,000

Shipping = 4] = ] | 75 . 5, ooo 125,000
TVttt = g 500.,000|| 41,000,000 41,000,000 1,600,000 1,600,000 3,000,000
Miscellaneous . 20,100,000 20,100,000|| 15,750,000 1,000,000  16,750,000|| 26,603,500 1,916,500 28,520,000||  25,225.000 25,225,000(|  54.687. 000 2,000,000| 56,687,000

277,585,750 899, 370,485,250|| ~436,177,650|  65,013,000| 501,190,650|| 144,972,483 54,370,217| 199,342,700|| 167,124,800 38,373,800, 205,498,600|( 206,750,300 43,925,200 250,675,500

g 66,055,600 66,055,600 71,107,700 71,107,700 51,597,650| 139,954,700| 191,552,350 88,168,487| 84,036,700 172,205,187

Public utilities 228, 4,050, 1278, 690,478,095 ,912,250| 703,390,3 1,300,472,691 33| 153,828,598 721,961,231|| 518,846,236| 46,869,500| 565,715,736

Iron, steel, coal, copper, &c. . 3,390,000 3,390,000{| 133,351,675 133.: 145.034.92 351,0: 496, 1 57,379,86 17,200,000( 74,579,861 6,019,250 6,019,250

Equipment manufacturers--- 8,04 _ 568,947 20,000

Motors and accessories 4,723.,9 4,723,962 5,51 29,162 9,478, 28,908,702

781 1810,605 1221 39,821 68,891,040 414 18001038
1,918,852 36, 10,126,180 10,126,180

110 734,830 3 8. 1,346,000( 61,

Ru 54,233,534 1233, 534 11,887,97 1,042,400| 129301375

Bhlpplng

= £ = 23,178,000 178,000 8.325,85, 855
Inv. trusts, trading, 2 ,143,750 750 —-| 112,987.079|| 2,015,268.972 1,500,000 ; 3,064,500| 226,891,412|| 68,864,478 68,864,478
Miscellaneous 18,518,290| - 18.518,290|| 127.835. ';52 382,000] 128.217.352|| 933.361.534| 12.342.400| 945.703.934|| 288.009857| 35,217,740| 323,317,597|| 121.791,164| 23,678,250 145,469.414

244,052,423 31,850,000 276,802,423|| 1,431,532,291|  14,665,7560|1,446,198,041|| 5,396,131,105 723,784,842/6,119,915,947|(1,636,540,104| 449,353,6802,085,893,784|( 1,052,277,857| 189,352,200(1,241,630,057

337,117,300| 166,812,700( 503,930,000|| 774,523,850| 225,162, 750 999,686.600(| 374,234,940/ 186,773,760/ 561, 008 100 179,986,150 363,646,200| 543,632,350|| 425,529,977 414,244,210 839,774,187

562,759,500(1,432,204,011 006,095 153,052,750|2,255,058,845 497,780,30712,163,1 1 350 890,633| 698,688,398 1,376,541,636| 518,047,600|1, 894 :)89 236

9,163,500{ 116,392,300 5,000,000| 187.8 6 420 359,986,700 629 62,56 79,169,300, 222,331,861 88,084,250, 16,160,000 4,244,250

12,934,000 21,040,000 21,040,000 2,418,947 = 4 7 1736.000 - 36, 0 12 ,355,000

; % et WG M grii e
122,239,872| 40,250,000| 162,489,872 0 076, B 2,3: 971, 5 34,25

St SR drmad Alde CHESE Beinl Matend ESEHGN s Baa Geswne) Dbl el Griied

1686, ,620; 1306750 y ! 1407, 3: 32, !

15,000,000| 48,900,00! 55.233. 534 55,233,534 ] 75 1,042,400 230,37 000,000/ 72,701,675

ot 0 278,000 6,000,000 7 8,325,855 8,325,855 3,991,000 419,00 4,410 000

500,000 - -~ 2, 131 1518972 1,500,000 2 133.,018,972|| 307,914,912 3,976,500 8 125,864,478

51404290 207,245,352 2,627,000 209,872:352|| 1:224,520,034| _ 27.163.900|1 1251.683.934|| 635.784:357|  77.533.240| 713.317,597|| 456,614,664 63.847.250| 520,461,914

1,628.,050,773| 785,500,70012,414,541,473|| 4,474,761,601] ~455,224,00014,929,985,601 || 7,466,588,928'1,255,440,319!8,722,029,2471| 3,826,500,35411,562,914,880'5,389,415,234' 3,820,759 847°1,290,824,210°5,111,584,057
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FINANCIAL CHRONICLE

DETAILS OF NEW CAPITAL FLOTATIONS DURING SEPTEMBER 1931.
LONG TERM BONDS AND NOTES (ISSUES MATURING LATER THAN FIVE YEARS).

Purpose of Issue.

To Yield

Prics. About.

Company and Issue, and by Whom Offered.

10,000,000
60,000.000
5,000,000
120,000
120,000
1,650,000
1,000,000
7,890,000

500,000

220,000

175,000
300,000

65,000,000

200,000
14,000
750,000,
66,785,000

500.000I

Railroads—
Repay. temp. loans; betterments. .

Refunding; construct. bridge.
Public Utilities—

Acquire sub. company securs

General corporate purposes

Refunding

Refunding; add'ns; impts_ ...

Acquis.; Impts. & betterments_ ...

Equipment Manufacturers—
Finance lease of equipment.

Land, Buildings, &c.
Finance const. of bullding

Flnance const. of buliding
Provide funds for loan purposes.-.

Real estate mortgage.
Real estate mortgage

Reul estate mortgage.. -
Reul estate mortgage

Miscellancous—
Reul estate mortgage.

%
4.65

5.25

6.00
5.50
4.00-4.50
5.55

6.50

4-75-5.35

100

100
100

6.C0

7.00
6.00

Placed privately
Price on applic't'n
100 i

i

5.00

Price on applie't'n

Canadian National Railway Co., 4}4s, 1951. Offered by Bancamerica-Blair Corp.; Chase-Harris
Forbes Corp.; The First National-Old Colony Corp.; E. H. Rollins & Sons, Ine.; The Marine
Trust Co., Buffalo: Stone & Webster and Blodget, Inc.; The Shawmut Corp., Boston; The Atlan-
tic Corp., Boston; Mississippl Valley Co.; BaneNorthwest Co.; First Wisconsin Co.; First Se-
curities Corp., St, Paul; Kalman & Co.; Cassatt & Co.: Edward B, Smith & Co.; Guardian
Detroit Co., Inc.; First Seattle-Dexter Horton Securities Co.; Bank of Montreal: The Royal
Bank of Canada: Canadian Bank of Commerce; Harris, Forbes & Co., Ltd.; R. A. Daly & Co.,
Ltd.; McLeod, Young, Weir & Co., Ltd.; Nesbitt, Thomson & Co., Ltd.: Royal Securities Corp.,
Ltd.: Banque Canadienne Natlonale; Bank of Nova Scotla; Greenshlelds & Co.: Drury & Co.;
Hanson Bros., Ine.; Mattbews & Co., Ltd.; The Dominjon Bauk; W. C. Pitfleid & Co.; Bell,
Gouinlock & Co., Ltd.; Fry, Mills, Spence & Co., Ltd., and Gairdner & Co., Ltd.

Louisville and Nashville RR. Co. Secured 5s 1941, Offered by J. P. Morgan & Co.

Metropolitan Edison Corp. Sec. Cons. Ref. 6s 1961. Offered by Chase-Harris Forbes Corp. and
The. N. W, Harris Co., Inc.

Redlands Water & Power Co. 18t Coll. M. 534s due 1932-47. Offered by O'Donnell-Owen & Co. and
United States Natlonal Co.

Rockville Water & Aqueduct Co. 1st M. 43{s 1933-50. Offered by Whaples,Vliering & Co., Hartford.

Scranton-Spring Brook Water Service Co. 1st M. & Rel. 58 “B" 1961. Offered by Halsey, Stuart
& Co., Ine.: G. L. Obrstrom & Co., Ine.,; Janney & Co.; Graham, Parsons & Co., and Coffin
& Burr, Ine.

Tide Water Power Co. 1st M. 5s “A' 1979. Offered by E. H. Rollins & Sons, Inc.: Hill, Jolner &
Co.. Halsey, Stuart & Co., Inc.; A. B. Leach & Co., Inc.: Hemphill, Noyes & Co., Inc.; Coffin
& Burr, Ine.; Stroud & Co., In¢.; Emery, Peck & Rockwood Co.; Blyth & Co., Inc. and East-
man, Dillon & Co.

North Western Refrigerator Line Equipment Trust, Equip. Tr. 58 “H." 1933-43. Offered by
Freeman & Co.

Broadway Tower Bldg. (Broadway Development Co.) Enid, Okla., 1st M. 6s 1933-41, Offered by
American-First Trust Co., Oklahoma City.

Fox West Coast Theatres, 15t M. 7s 1946. Offered by Callfornia Securities Co.

Interstate Bond Co. 1st Lien Coll. 6s 'BB" 1932-46. Offered by Mercantile Tr. Co. of Baltimore;
Unlon Trust Co. of Maryland, and Equitable Trust Co. of Bultimore.

Metropolitan Square Corp. and Underel Holding Corp. 18t M. Serial 5% Bonds. Sold to Metro~
politan Life Insurance Co. ~ S

St. Camillus Hospital (Milwaukee) 1st 5345, 1932-41. Offered by Festus J. Wade Jr. & Co., St. L.

0| St. Philip of Neri Catholic Church 1Ist 5s 1931-41, Offered by Festus J. W ade Jr. & Co., St. Louls.

7-11 West 96th Street, Gtd. Mtge. Ctfs. 1937. Offered by Lawyers Mortgage Co., New York.

O1d Colony Life Insurance Co. Ist Coll. M. 6s 1941. Otfered by Old Colony Life Ins. Co., Chicago.

SHORT TERM BONDS AND NOTES (ISSUES MATURING UP TO AND INCLUDING FIVE YEARS).

Amount,

Purpose of Issue.

To Yiela
Price. About.

Company and Issue, and by Whom Offered.

3
20,000,000

2.500,000
5,000,000

27,500,000
100,000
124,400
224,400

Public Utilities—
Refunding; general corp. purposes..

Retire unfunded debt; addns., exts.
Retire bank loans

Land, Buildings, &c.—
Provide funds for loan purposes

Provide funds for loan purposes. .

100

Edison Electric Illuminating Co. of Boston 1-year 41¢% notes, Oct. 1 19032, Offered by Lee,
Higginson & Co.; the First Natlonal Old Colony Corp.: F. S. Moseley & Co.:; Kidder, Peabody
& Co.; Burr, Gannett & Co.: Chase Harris Forbes Corp.: Blake Bros. & Co.; Bankers Co. of
New York and National City Co.

Indiana Electric Corp. 1-year 434 % notes, Sept, 1 1932, Offered by Halsey, Stuart & Co., Inc.

Vi estern Massachusetts Companies 3-year 434 % notes, Sept. 15 1934, Offered by First National
Old Colony Corp.: White, Weld & Co.; F. S. Moseley & Co.; Kidder, I’eabody & Co.; Tifft
Brothers, and Arthur W. Wood & Co.

Fletcher American Co. 1-year 1st mtge. 5% ctfs., AX, Sept. 1 1932,
Co., Indianapolis.

Nolting First Mortgage Corp. 1st Coll. Trust 6s, CL, Sept. 1 1932-36.
Nolting & Co., Inec., Richmond, Va.

Offered by Fletcher American
Offered by Frederick E.

STOCKS.

Par or No.
of Shares,

Purpose of Issue.

a Amount,
Inyotved.

Price

per Share. About.

To Yield,
Company and Issue, and by Whom Offered.

$
6,000,000

*30,000shs
1,750,000

1,500,000
*16,000shs
*16,000shs

500,000
100,000

Public Utllities—
Property acquisition.

General corporate purposes

Iron, Steel, Coal, Copper, &c.
Acquisition & develop. of property .

Other Industrial & Mfg.—
Retire nutes: other corp, purposes.
Geueral corporate purposes. ..
Geueral corporate purposes

$
6,000,000{ 100

690.000
6,690,000
1,750,000

23

1,500,000
800,000

100

Miscellaneous—
Additional eapital
Additional capital

2,300,000

2,000.000
125,000

20
125

2,125,000

5 (par)

1 sh pref,
1sh.com,

%

5.50| Jersey Central Power & Light Co. 514% cum, pref. Offered by E. H, Rollins &
Sons, Inc.; Chase Harris Forbes Corp.: Utllity Securities Corp., Hill, Joiner & C
Ine.; A. B. Leach & Co., Ine.; Blyth & Co., Inec.; H. M., Byliesby & Co., lue.;
W. C. Langley & Co.; Emery, Peck & Rockwood Co.. Chathum Phenix Corp.;
Chemienl Securities Corp.: Eastman, Dillot & Co.. and Hoagland, Allum & Co., Inc.

Middle Western Telephone Co. class A stock, Offered by company to stockholders.

Bellevue Mining Co. Common Stock. Offered by R. L. Dunn Jr, & Co. and Monroe,
Harper & Burch, San Francisco.

6.50
For
$50

Ridder Brothers, Inc., 614% Cum. Pref. Offered by company.
Warwick Mills (West Providence, R. I.) Partic. Pref. Offered by co. to stockholders;
Warwick Mills (West Providence, R. 1.) Common, Ofiered by co. to stockholders

L]

Home Indemnlity Co. Capital Stock. Offered by company to stockholders.
Homeseekers Fire Insurance Co. (Wheeling W. Va.) Capital stock. Offered by,
company to stockholders.

LOAN ISSUES.

Amount.

Issue and Purpose,

Offered by

$
20,000,000

Federal Intermediate Credit Bank 39 deb-
entures, dated Sept. 15 1931, due In 2-6-9 ana

12 months (issued for ref

g purposes)....

Price on applicat'n.

%

* Shares of no par value.
a Preferred stocks of a stated par value are taken at par, while preferred stocks of no par value and all classes of common stock are computed at thelr offering prices.

Charles R. Dunn, Fiscal Agent.

Pre-Death Gift Law Held Illegal—
Wilmington Rules Against Go

Over duPont Estate.

An opionion holding unconstitutional the section of the
1926 Internal Revenue Act which states that all trans-
fers of property made within two years of death and in
excess of $5,000 to any one person and without full con-
sideration shall be deemed to have been made in contempl
tion of death, was handed down in Federal Court by Jud
John P. Nields at Wilminton, Del.,

Federal

vernment in Suit

on August 28, said an

Associated Press account, published in the New York

“Times’ of August 29. The dispatch continued:

The opinion was given in connection with a government demurrer to the
suit filed by the Delaware Trust Co., executor of the estate of William
duPont, against the collection of internal revenue for the district of Dela=-
ware.,

d'l‘he suit seeks to obtain the return of $283,130, which represents 209,

of a deficiency estate tax levied on property that Mr. duPont had trans
ferred to relatives. The total deficiency tax on the properties which were
trunsferred shortly before Mr. dulont's death in 1928 amounted to §] 287"
000. Of the deficiency tax only 20% had been paid prior to filing of the suit.

Recently, physicians and others testified that at the time of the property
transfer Mr. dulont was in good health and bad no intimation of early
death.

Judge in

a-
£e




FINANCIAL

CHRONICLE [VoL. 133.

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Oct. 9 1931.

Unseasonably warm weather was a bar to anything like
marked improvement in retail business, but within the last
24 hours, temperatures here have fallen sharply, and it
is hoped that seasonable weather is ahead with its concom-
mitant of seasonable trade. But there is no disgusing the
fact that very eautious buying is the rule. Everybody is
awaiting new developments, and the public is entertaining
high expectations regarding President Hoover's £500,000.000
eredit plan, designed to unfreeze frozen assets. Stoeks and
bonds have advanced. Commodity markets, in general,
have risen. It would not be at all surprising to find that |
every one of them is in a ‘‘short” position, perhaps heavily |
ghort. Certainly, everybody has been bearish and if it be !
true that men first think, then speak, then act, it is fair to 1
suppose that the short interest in the commodity markets
at home and abroad is of no small moment. Grain, pro-
visions, cotton, rubber, coffee, sugar, hides, and cocoa,
which arve traded inon established exchanges, are all higher.

But the trading among both wholesalers and jobbers
has latterly been, for the most part, in small lots. Buyers
have been chary about ordering far ahead. Wool markets
have been quiet. There is a strike of some 22.000 workers
at Lawrence, Mass. Iron and steel have remained dull.
The automobile industry has not awakened from its long
period of dullness. The petroleum markets hesitate; they
are awaiting developments. The coal trade has been hit
by warm weather. Leather has remained dull. Shoe pro-
duetion is falling off. Collections througnout the country,
it is not surprising to learn, show no improvement. But
retail failures decreased from the previous week. Hardware
has been in fair demand. Oil burners find a ready sale in
some cities. The trade in hats and shoes is the best feature
of the retail business. Jewelry has latterly been in fair
demand by comparison with other lines of business, but the
sales are naturally smaller than those of a year ago. The
hot weather has retarded business in heavy clothing. Eng-
land is said to have cancelled some wholesale leather orders
in Boston. Chicago finds the feeling better in wholesale
lines. The hosiery trade in Milwaukee has been hit by
strikes. Copper mining at the West is curtailed by very low
prices. The glass industry at Pittsburgh is operating at
only 459 of last year. In the tile trade unemployment is up
to 90%. In these times, the businessin tiles is relatively slow.

Whea' and other grain are considered cheap and the
belief is that the decline in grain of all sorts is at or not
very far from its culmination. Stocks of coarse grain are
comparatively small and prices are so low that betterment
is naturally expected. Cotton has advanced slightly
with the help of a rising stock market and a determined
trade demand. At the same time there seems to be a
tendency to increase the holding back of cotton at the
South owing to the cheapness of the price. The Govern-
ment crop estimate of 16,284,000 bales fell flat. It seems
clear, moreover, that the cotton acreage next season will
be sharply curtailed, partly because of legislative enact-
ments in many if not all of the Southern States. The
Mississippi Legislature just passed a law requiring farmers
to keep their acreage down to 30% of that of last year.
It is not believed that the absolute prohibition of cotton
planting next year can be carried out, but a drastic reduc-
tion is regarded as highly probable. The tendency is towards
a notable increase in cotton consumption. Coffee is up
30 to 35 points, partly owing to the stronger tone in Wall
Street, while at the same time the destruction of coffee
goes on and in time may have an effect upon the price.
Spot Cuban raw sugar winds up at an advance to 1.50c.,
though futures during the week have shown some irregu-

I sold at this .price.

‘in less demand.

| now seems, 429,000 in 1929.

larity. Refined is up to 4.60c., though faced by the com-
petition of foreign white and domestic beet sugar. Rubber
advanced 27 to 33 points, encouraged partly by the rising
stock market and some advance in London. Hides ad-
vanced 70 to 83 points, and of late the spot business has
increased noticeably. Cocoa is 30 points higher. Silk
shows little or no net change. Unfinished cotton goods
have been quiet, and at one time 64x60s 3814 inch print
cloth sold at 354e. for delivery during the rest of 1931 and |
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also in 1932, some 2,000,000 yards, it is said, having been
Of late the quotation has been 324ec.
Finished cotton goods have in some cases sold rather more
freely. Broad silks have also been in demand, especially
popular prints. Percales have been quiet awaiting the
announcement of new prices. In woolen and worsted piece
goods the unseasonably warm weather cut down duplicate
orders usually received at this time. Dress goods were
Detroit estimates the September output
of automobiles at not over 150,000, as compared with 226,000
units in September last year and, almost incredible as it
It is believed, too, that the
output in October may fall below that in September. In
Philadelphia there is quite a good demand for small lots
of knit goods, sweaters and hosiery; and silk and woolen
piece goods find a readier sale. But cotton and dry goods
have been dull. Taking the country over, it is on the tip-
toe of expectation as to the results of the now celebrated
$500,000,000 ecredit plan.

Stocks on the 3rd inst. fell in many cases 3 to 4 points
and Auburn 5% on a realizing market. Domestic bonds
were irregular but foreign advanced, especially Swedish which
rose 4 points, Norwegian 5 1% points, Danish 1 to 8 points,

"United Kingdom, French and Japanese a fraction, German

1 to 114, Belgian 134 to 434 and [talian 124. Buying of all
bonds was aggressive and the sales even on Saturday were
as much as $1,052,000 against $138,000 on the same Saturday

! last year and $268,000 two years ago, certainly a sharp

Stocks on the 5th inst. declined 3
to 674 points the latter on Union Pacific. Rail shares were
hit the hardest by the liquidation and other selling. But
industrials did not escape severe pressure. All rail shares
were below par. The transactions in stocks were 3,191,310
shares. The declines included 6% points in American Tele-
phone, 614 in United States Steel, 62¢ in Union Pacific,
3% in American Can, 54 in Santa Fe, 434 in Consolidated
Gas, 4% in Western Union, 5% in New York Central 5%
in Southern Pacific and 6 points for North American. The
average decline in 25 railroad issues was 3}% points the
average price being $37.40 the lowest in Wall Street history.
U. S. Steel was the lowest in 16 years and industrials on
the average the lowest in 7 years; 50 stocks showed an average
drop of 514 points to a level the lowest in 8 years. It was
not cheerful reading. And stocks under liquidation and
other selling pulled down bonds.

But on the 6th inst. stocks suddenly wheeled ahout and
advanced 1 to 16 points, the latter on Atchison, Topeka &
Santa Fe, which to the surprise of many who had looked
for a reduction declared a dividend at the full annual rate of
$10. The transactions in stocks were 4,300,000 shares.
The rise was due to the knowledge that a conference of the
leaders of both parties would be held at the White House
at 9 p. m. on that day to concert measures looking to the relief
of American banks and business generally. Also it is true
there was an official curb on short selling. At the close
Amer. Tel. & Tel. was up 11 points; United States Steel,
874; American Can, 734; General Electrie, 3%4; Santa Fe,
1214; New York Central, 714; Consolidated Gas, 734;
Westinghouse, 814; Union Pacifie, 1134; Case, 7%{; Amer.
Tobacco, 7; North Amer.814; Public Service of New Jersey,
]14: Brookiyn-Manhattan Tranist, 514; Auburn Auto, 14 14;
International Business Machines, 1314 points and Eastman
Kodak, 14. The process of unfreezing frozen assets will be
one of the most signal feats in high finance in all history.
Stoeks on the 7th inst. were irregular but leading issues after
advancing early declined solely because of profit taking.
The Exchange authorities still checked short selling with the
approval of the financial world generally which is glad to see
a salutary and decent restraint put upon that form of bush-
whacking which by a euphemism is termed merely “selling
short.”” The sales were 2,823,238 shares, a decrease of
nearly 1,500,000 from the previous day. Among the stocks
that fell were Amer. Telephone, off 254; U. S. Steel off 334;
Santa Fe, 114; Union Pacifie, 174; New York Central, 41/4’
and North American, 134. A “seat’’ sold at $160,000 n.n(i
was within $4,000 of the lowest price in five years, Bonds
rose sharply on domestic issues, especially rails on the
$500,000,000 plan. ;

and striking increase.
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On the 8th inst., stocks advanced in some cases 215 to 11
points, with a rise of 22 points in Auburn. The raison d'etre
of the rise was the gratifying progress in forming the $500,-
000,000 credit corporation. The sales were 2,873,912 shares.
The New York Federal Reserve Bank rate of discount was
raised 114, now being 214%, putting money rates on a more
normal basis and with no reference to the outflow of gold
from the United States, which has in recent weeks reached
$423,000,000, but simply with the ob ect of assisting the
banks of the United States, which have had a marked de-
crease in earnings from poor returns on high-grade invest-
ments. It is not believed that the higher rate will interpose
any serious bar to the exports of gold to Europe. Railroad
stocks, from b ing at the bottom of the line, have moved up
to the head. They showed an average rise of 34 points.
American Telephone advanced 734 points, United States
Steel 514, General Electric 314, Westinghouse 414, American
Can 534, Standard of New Jersey 254, Santa Fe 51, Union
Pacific 674, Reading 84, New York Central 624, Pennsyl-
vania 214, Consolidated Gsa 5, Public Service of New Jersey
515 amd People’s Gas 11. Railroad bonds advanced 1 to 6
points. United States Government issues were irregular
and leading foreign i sues declined. To-day prices at one
time were 3 to 7 points higher, with sales of 3,216,490
shares, but the ending was irregular owing to profit taking.
Helpful factors were the advance in the rediscount rate of
the New York Federal Reserve Bank from 1% to 2149,
rapid progress in the formation of the $500,000.000 credit
corporation, the drop in brokers’ loans in a week of $171,-
000,000 the largest in two years, and the expected Federal
aid to railroads. Call money was up to 2%, believed to be
a wise move, since cheap money had not prevented a state
of things generally deplored. Sterling was stronger. The
reaction later to-day may be set down simply to profit
taking and nothing else, for there is a rising note of hopeful-
ness in the United States as liquidity is to be given to sound
bank assets on a monetary scale unheard of heretofore in
history. London had a stronger undertone. The $500,-
000,000 credit project promises to be very much like a
Moses to lead the financial world out of the wilderness.

Fall River wired that the Firestone Cotton Mills were
to reopen Monday, Oct. 5, after one week’s shutdown.
Wages were cut 5% and salaries 10%. At Providence,
R. 1., the cotton mill workers were expected to accept a
cut in wages of 10%. Providence later reported that the
United States is faced with the possibility of a great flood
of cotton goods from England if unduly high freight rates
are placed on cotton goods here, according to a numbor of
manufacturers at the convention of the National Association
of Cotton Manufacturers. Manchester, England, is having
a better cloth business with China and India. London
cabled that a ballot on the scheme of cotton spinners to
regulate supply to demand resulted adversely, it was an-
nounced at Manchester. The vote in favor was 27.65%,
while opposed was 28.07%. The general committee of
the Federation of Master Cotton Spinners, which sponsored
the organization, it was said, has decided to take no further
action in the matter.

Lawrence, Mass. wired that executives of the Lawrence
textile mills affirmed their intention of putting the 109,
wage reduction into effect on Tuesday, Oct. 13. Mill men
were quoted as saying that they face the alternative of
adjusting wage rates or greatly curtailing, if not wholly
eliminating the sale of products made in Lawrence. Law-
rence, Mass, wired Oct. 6 that textile workers objecting to
a cut of 10% struck in this vicinity practically crippling
three American Woolen Co. mills and seriously affecting
one other. Ten men were arrested at the Pacific mills for
trespassing and intimidating employees. Other mills outside
of the American Woolen Co. group were practically un-
affected. The Arlington mills were operating normally
and the Pacific mills employing apprxoimately 5,300 were
little disturbed. Some 22,000 workers are on strike at
Lawrence now. At Lowell, Mass., on Oct. 7 astrike occurred
in the Merrimack Woolen Co. in Dracut when 300 workers
were informed of a 109 cut in wages effective next Monday.

Charlotte, N. C. wired that there was no improvement in
the mill situation. In the matter of new business little
yardage was moved. Buyers stick closely to hand-to-mouth
buying. The fluctuations in raw cotton were the Principal
disturbing factor.

F. W. Woolworth Co. reports sales of $21,732,066 in
September, compared with $22,353,063 in the month last
year, a decrease of 2.7%. In the first nine months sales |
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were $194,797,118, compared with $196,460,281 in the
period last year, a decrease of .8%.

The production of electricity for public use in August
was 7,628,5666,000 k.w.h. against 7,769,973,000 in July,
and 7,906,000,000 in Aug. 1930, according to the United
States Geological Survey. Of the Aug. 1931 production,
5,163,926,000 k.w.h. were produced by fuels and 2,464,630,-
000 by water power. Procter & Gamble of Cincinnati have
reduced wages and salaries 10 to 15%.

On the 5th inst. the temperatures were 62 to 82 here,
against 46 to 62 on the same day last year. Over Sunday
Boston had 58 to 80, Philadelphia 62 to 84, Portland, Me.,
56 to 70, Chicago 66 to 80, Cincinnati 66 to 84, Cleveland
62 to 82, Detroit 64 to 82, Milwaukee 60 to 80, New Orleans
74 to 80, Kansas City 68 to 86, St. Paul 44 to 74, Oklahoma
City 68 to 96, St. Louis 70 to 86, Denver 52 to 76, Salt
Lake City 60 to 74, Los Angeles 62 to 80, Portland, Ore.,
52 to 56, San Francisco 54 to 62, Seattle 52 to 54, Hamilton,
Bermuda, 72 to 80, Montreal 60 to 76, Winnipeg 38 to 60.
On the 7th inst. here it was 64 to 72; on the Sth, 69 to 80
degrees. Overnight Boston was 60 to 72, Philadelphia
70 to 82, Portland, Me., 58 to 66, Chicago 58 to 76, Cin-
cinnati 64 to 82, Cleveland 58 to 80, Detroit 54 to 72,
Milwaukee 50 to 74, New Orleans 74 to 88, Kansas City
52 to 74, St. Paul 42 to 58, St. Louis 58 to 84, Denver 42
to 48, Los Angeles 60 to 72, Portland, Ore., 46 to 68, San
Francisco 56 to 62, Seattle 42 to 60, Hamilton, Bermuda,
70 to 82, Montreal 50 to 62, Winnipeg 34 to 46.

On Oct. 8th the first general snow of the season fell in
Wyoming and South Dakota. Wyoming mountain peaks.
were covered by a foot or more of snow. Lowland vegeta~
tion was responding to a welcome increase in soil moisture.
Grazing land needed it. The snow melted as fast as it fell in
the lower altitudes. The lowest temperature recorded was 30
degrees in Yellowstone National Park. In SouthDakota the
snow was confined to an area west of Lead. The forecast
was generally fair weather with rising temperatures for both
States. To-day it was much cooler here with temperatures
51 to 62 degrees. Yesterday Boston had 48 to 80; Phila-
delphia, 54 to 82; Chicago, 50 to 60; Cincinnati, 48 to 66;
Cleveland, 50 to 58; Kansas City, 52 to 64: St. Paul, 42 to
58; St. Louis, 52 to 62; Montreal, 34 to 60: Winnipeg, 46
to 54. The forecast here was for fair and continued eool
weather to-night and fdir on Saturday with slowly rising
temperatures.

New York Federal Reserve Bank’s Indexes of Business
Activity.

In presenting, in its Oct. 1 ‘““Monthly Review,” its indexes
of Business Activity, the Federal Reserve Bank of New
York says:

Car loadings of merchandise and miscellaneous freight indicate that the
movement of goods failed to show the customary seasonal expansion in the
first three weeks of September. Usually a substantial rise takes place late
in August and continues to the end of September, but this year car loadings
of this type of freight increased less than 1% through the first week of
September and then showed a downward tendency.

This bank’s August indexes of the distribution of goods and of general
business activity showed a decidedly downward movement Car loadings,
both of merchandise and miscellaneous freight and of hulk materials,
underwent unseasonal declines, and further losses were recorded in this
country’s foreign trade Derlines were shown also in the indexes of whole-
sale trade and of traffic on important waterways. Department store sales
in this district and in the country as a whole increased a little less than
usual during August. and declines after seasonal adjustment. occurred also
in chain grorery sales, advertising, automobile registrations. and postal
receipte.  Moreover the number of business failures did not decline as
much as usual for the month of August.

(Adjusted for variations and usual year-to-year growth).

June
1931,

Aug

. Aug,
1930.

1931,

Primary Distrihutton—
Car loadings, merchandise and miscellaneous. ...
Car loadings, other. -
Exports 7
Imports r
Waterways traffic n
Wholesale trade
Distrivution to Consumer—
Depart~ent store sales, 2nd District. .
Chain grocery sales 7
Other ehain store sales r.. ..
Mail order house sales 7.
Advertlsing
Gasoline consumption n
Passenger automobile rezistrations n
General Business Acttirity—
Bank debits, outside of New York City
Bank debits, New York City r
Velocity of bank deposits, outside of N. Y.
Velocity of bank deposits, New York Clty.
Shares sold on N. Y. Stock Exchange. .
Postal receipts
Life lnsurance pald fo
Electric power
Employment In the United States
Business fallures
Bullding contracts.
New corporations formed in N.

General price level *
Composite index of wages *
Cost of living *

P Prelimipary, r Revised. n New geries.

*1913 aversge—100,
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Production of Electric Power in the United States
Declined 3% in August.

According to the Division of Power Resources, Geological
Survey, public utility plants in the United States during the
month of August 1931 produced 7,628,556,000 kwh., a
decrease of approximately 3% as compared with the cor-
responding period last year when production totaled about
7.905,978,000 kwh. Of the total for August of the current
year there were produced by water power 2,464,633,000 kwh.
and by fuels 5,163,926,000 kwh. The Survey’s statement
shows:

PRODUCTION OF ELECTRICITY FOR PUBLIC USE IN THE U. 8. (IN
KILOWATT HOURS).

Change in Output
Total by Fuels and Water Power. from Prevtous Year.
June. | July. August.

506,449,000 504,483,000 517,306,000
1,917,854,000{1,990,517.,000 1,977,726.,000
1.658,499,000(1,667.310,000 1,663,630,000

469,535,000 512,794,000 491,609,000 —1%

821,282,000 832,725,000 815,116,000 +2%

362,038.,000| 342,291,000 328,024,000 0%

405.251,000| 415,066.000( 410 93,000 —10%

278.763.000| 290,598,000/ 275,725.000 —13%
1.106.793,000]/1,214,189,000 1,149,227,000 +1%

—2%

Division.

July. | August,
+4%
—1%
—A4,

New England
Middle Atlantic. ...
East North Central.
West North Central.
South Atlantie. ...
East South Central.
West South Central.
Mountain

Pacitlc

Total tor U. 8.

7,526,464 .(fOO‘ 7.769,973,00017,628,556,000

The average daily production of electricity for public use in the United
States in August was 246,000,000 kwh., nearly 2% less than the daily
output for July.

The production of electricity by the use of water power continues to
decrease, owing to the usual seasonal decrease in the flow of streams used
for water power. at about the same rate as last year, and in addition it is
affected by continued drouth in different sections of the country.

The production of electricity by the use of water power will probably
continue to be abnormally low until marked and prolonged changes in
precipitation have overcome the effect of the past two years of drouth.

TOTAL MONTHLY PRODUCTION OF ELECTRICITY BY PUBLIC
UTILITY POWER PLANTS IN 1930 AND 1931.

Produced by
1031 Water Power.

Under

1930
Under
1929.

1931,
Rw. Hours.

7,946.776,000
7.159.882.000
7.875,967.000
7.643.276.000
7.639.075.000
7.526,464,000
7.769.973,000
7,628,556.,000

1930.
Kw. Hours.

8.663.206.000
7.626,574.000
8.186,894.,000
8.018.769.000
8.063.776.000
7.783.762.000
7.809,144,000
7.905.978,000
7.791,702.000
8.195,499.000
7.692,979.000
8,107,814,000

1930.

January - - .- a5%

November ..

December... 29%

34%

95,936.097.000

a Increase 1930 over 1929. .

The quantities given in the tables are based on the operation of all power
plants producing 10,000 kwh. or more per month, engaged in generating
electricity for public use. including central stations, both commercial and
municipal, electric railway plants, plants operated by steam railroads
generating electricity for traction, Bureau of Reclamation plants, public
works plants, and that part of the output of manufacturing plants which is
sold for public use. The putput of central stations, electric railway and
public works plants represents about 98 % of the total of all types of plants.
The output as published by the National Electric Light Association and the
“Hlectrical World'' includes the output of central stations only. Reports
are received from plants representing over 959, of the total capacity. The
output of those plants which do not submit reports is estimated: therefore
the figures of outpus and fuel consumption as reported in the accompanying
tables are on a 100% basis.

|The Coal Division, Bureau of Mines, Department of Commerce, Co-
operates in the preparation of these reports.]

Weekly Wholesale Price Index of National Fertilizer
Association for Week Ended Oct. 3 Showed Largest
Decline in Several Months.

Wholesale prices as measured by the weekly index of the
National Fertilizer Association, when computed for the week
ended Oct. 3, showed the largest decline in several months.
The index number on that date was 66.3, compared with
67.3 for the preceding week. This is a drop of exactly one
full point. During the preceding week the index number
declined only three fractional points. During the last several
months the index has shown a tendency to stabilize but the
recession of the latest week materially upsets that tendency
and again definitely points the index downward. A month
ago the index stood at 67.3; two months ago it was 68.0,
while a year ago it was 83.3. (The base for 100 is the average
for the three years 1926-1928). The Association further

reports:

Seven of the 14 groups comprising the {ndex declined during the latest
weelk: two groups advanced and five showed no change. The groups which
declined were textiles, foods, grains, feeds and livestock, metals, fertilizer
materials and the group of miscellaneous commodities. The advancing
groups were fats and oils and fuel. The advance in
very slight but the group of fats and oils advanced more than three full
points, due to sironger prices for butter and lard.

The prices for 17 commodities advanced during the latest week, while
prices for 42 commodities declined. lmportant commodities which showed
Jprice losses were cotion cotton seed, wool, sugar, potatoes. flour, apples,
wheat, corn, cattle, heavy melting steel, silver, lumber, hides, leather,

the fuel group was |

 same week two years ago.

rubber. soya bean oil and sodium nitrate. Listed among the commodities
which showed price gains during the latest week were lard, butter, eggs,
hogs, sheep, cement, brick, kerosene, coffee and cottonseed oil.

The index number and comparative welghts of the groups are shown In
the table below:

WEEKLY WHOLESALE PRICE INDEX—BASED ON 476 COMMODITY
PRICES (1926-1928=100).

Per Cent
Each Group
Bears to the
Total Indez.

23.2
16.0

Groups.

-
3
@

Textiles.cclececenanacnnann
Misceilaneous commodities

Fatsandolls........
Chemieals and drugs.
Fertllizer materials_.
Mixed fertilizer. .. ...
Agricultural im plements.

-
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All groups combined

Farm Price Index Lower in September.

The index of prices paid to farmers for farm produets
reached a new low level of Sept. 15, being 72, compared with
75 on Aug. 15, and 111 on Sept. 15 a year ago, according to
the Bureau of Agricultural Economics, U. S. Department
of Agriculture. The Bureau further reported as follows
on Oct. 1:

The groups showing major price deciines for the month were fruits and
vegetables, and cotton, and cottonseed. Only the dairy and poultry
products group show an advance. The Sept 15 farm prices for practically
all groups of agricultural commodities were the lowest on record for that
month over the period covered by the farm price index., since 1910.

The fruit and vegetable group is the one exception to the 21-year low
level. the current September index of 83 for that group being 7 points
higher than the low of September 1915. Dairy and poultry products at 93
are 2 points below the previous low of September 1911. Meat animals,
at 86, are the lowest since the winter of 1911-12. And the indices on grains
and on cotton and cottonseed, ‘‘are by far the lowest in years."’

The September 15 average of wheat prices received by growers at local
markets was 35.7 cents per bushel, or nearly 50% below the price a year
ago, and more than two-thirds less than the average September price of
the preceding five or ten years.

The September 15 farm price of corn at 43.2 cents per bushel was less
than one half the average price a year ago. Hogs sold for an average of
$5.44 per 100 pounds at the farm on Sept. 15, contrasted with $9.44 on that
date a year ago. The corn-hog ratio of 12 6 bushels is the highest ratio
for this season of the year since 1926. In many States, wheat is cheaper
than corn.

The farm price of sheep at $2.80 per hundredweight on Sept. 15 was
one-third lower than prices a year ago, and lambs at $5.04, about one-fourth
lower. Cotton brought 5.9 cents per pound at farm prices on Sept 15, and
cottonseed $8.93 per ton. The farm price of potatoes at 60.1 cents per bushel
on Sept. 15 was 45% below the price on that date a year ago.

According to preliminary estimates by the Bureau, the index of prices
paid by farmers for non-agricultural products was 127 in September as
contrasted with an index of 72 for prices of farm products. The ratio of
prices received to prices paid is placed at an index figure of 57, which is
439, below the 1909-1914 pre-war average.

Annalist Weekly Index of Wholesale Commodity Prices.

The “Annalist” Weekly Index of Wholesale Commodity
Prices stands unchanged at 99.9 for the third successive

week. The “Annalist’”’ continues:

Gains and losses were mingled, but in most cases were nor of more than
passing significance, the only positive trends being represented by per-
sistent strength in steers and beef, and by continued weakness in cotton
and its products and In the non-ferrous metals.

The Index again revealed its sensitiveness to extraneous factors. A
general downward drift of the commodiries during the week would have
carried the index lower but for the stimulus of Precident Hoover's pro-
posals for the reinforcement of the country's financial structure. Rallies
followed in most of the commodities, as well as in the securities markets,
and saved the index from a new decline. Both the decline and the recovery
reflected primarily outside forces rather than changes in the position of
the commodities themselves.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES.
(1913=100)

Oct. 6 1931. Sept. 29 1931. Oct. 7 1930,

Farm products,
Food products.
Textile products

Miscellaneous ..
All commodities. .

x Revised.

Loading of Railraod Revenue Freight Still Far Below
1930 and 1929.

Loading of revenue freight for the week ended on Sept. 26
totaled 738,029 cars, the Car Service Division of the Ameri-
can Railway Association announced on Oet. 6. This was a

;reduction of 4,599 cars below the preceding week and a
reduction of 212,634 cars below the corresponding week

It also was a reduction of 465,110 cars under the
Details follow:

last year.

gitized for FRASER
tp://fraser.stleuisfed.org/




Oct. 10 1931.] FINANCIAL

CHRONICLE

2331

Loading of merchandise less than carload lot frieght for the week of
Sept. 26 totaled 216,819 cars, a decrease of 1,093 cars below the preceding
week this year and 27,940 cars below the corresponding week last year. It
also was 56,675 cars under the same week two years ago.

Miscellaneous freight loading amounted to 274,253 cars, a decrease of
1,302 cars below the preceding week this year and 108,149 cars under the
corresponding week in 1930 as well as 215,282 cars under the same week
in 1929.

Grain and grain products loading for the week totaled 36,983 cars, a
decrease of 3,209 cars under the preceding week this year and 6,087 cars
under the same week last year as well as 12,066 cars below the corresponding
week two years ago. In the Western Districts alone, grain and grain
products loading for the week ended on Sept. 26 totaled 24,592 cars, a
decrease of 6,244 cars below the same week last year.

Forest products loading totaled 25,535 cars, a decrease of 1,037 cars
below the preceding week this year and 16,624 cars under the same week
in 1930. It also was 38,246 cars below the corresponding week two years
ago.

Ore loading amounted to 25,806 cars, a decrease of 4,049 cars under the
woek before, 22,289 cars balow the corresponding week last year and 43,051
cars under the same week in 1929, ]

Coal loading amounted to 128,723 cars, 5,718 cars above the preceding
Week but 24,436 cars below the corresponding week last year and 82,278
cars under the same week In 1929.

Ooke loading amounted to 4,715 cars, 109 cars above the preceding weelk
this year but 3,236 cars below the same week last year and 7,707 cars below
the same week two years ago.

Live stock loading amounted to 25,195 cars, an increase of 264 cars
above the preceding week this year but 3,873 cars below the same week
last year and 9,805 cars under the same week two years ago. In the Western
Districts alone, live stock loading for the week ended on Sept. 26 totaled
;ota]ed 20,097 cars, a decrease of 3,419 cars compared with the same week

ast year.

All districts reported reductions in the total loading of all commodities,
;:ompared not only with the same week in 1930 but also with the same week
n 1929.

Loading of revenue freight in 1931 compared with the two previous
years follows:

DO

Four weeks in March . .
Four weeks in April. .

Five weeks in May. .

Four weeks in June.

Four weeks in July.- - .

Five weeks in August..__
Four weeks in September_ .-

w‘l\)MWNNNN

IO OO OO bt
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3

4,542,289

28.565.988 | 35,153,701 | 39,920,026
The foregoing, as noted, cover total loadings by the
railroads of the United States for the week ended Sept. 26.
In the table below we undertake to show also the loadings
for the separate roads and systems. It should be under-
stood, however, that in this case the figures are a week
behind those of the general totals—that is, are for the week
ended Sept. 19. During the latter period only eight roads
showed slight increases over the corresponding week last
year, viz: New York, Ontario & Western Ry., Detroit &
Toledo Shore Line Ry., Cornwall RR., Long Island RR.,
Piedmont & Northern Ry., New Orleans Great Northern
RR., Denver & Salt Lake Ry. and Louisiana & Arkansas Ry.

REVENUE FREIGHT LOADED AND RECEIVED

FROM CONNECTIONS
(NUMBER OF CARS)—WEEK ENDED SEPT. 19. 9

Total Loads
Recetred from
Connectiong.

1931, 1930.

Total Revenue
Fredght Loaded.

1930.

Raflroads.

1931, 1929,

Eastern District—

Group A—
Bankor & Aroostook
Boston & A.buny..
Boston & Mulne.
Central Vermont.
Maine Central
N. Y N. H. & Hartford.
Rutland

1,389 302
5.546

11,035
2,803

1,959
3.872

Group B—
Baifalo, Rochester & Pittsburgh
Delaware & Hudson
Delaware Lackawanna & West.
iy R A
Lehigh & Hudson River
Lehlkh & New England.
Lehizh Valley. .
Montour. . _____
New York Central
New York Ontarfo & Western.
Pittsbureh & Shawmut
Pitts. Shawmut & Northern.-
Ulster & Delaware

AN VR e i “—e

592
48

116,617

692
2,893
15,999
89

635
476

Ann Arbor

C.C.C. & St. Louls..._
Central Indiana

Detroit & Toledo Shore Line_-
Detroit, Toledo & Ironton
Grand Trunk Western..
Michigan Centrai. ...
Monongaheia

New York, Chicago & 8t. Louls
Pere Marquette

Pittsburgh & Lake Erfe.. ..
Pittsburgh & West Virginia.

72,275
210,636

60,404
169,925

164,981
Grand total Eastern District.

Rafiroads.

Total Recenue
Fretght Loaded.

Total Loads
Recetved frem
Connectons.

1931.

1930.

1931.

Allegheny District—
Bajtimore & Ohl0. - cccacaaaa.
Bessemer & Lake Erle. —
Buffalo & Susquehanna. .
Buffalo Creek & Gauley...
Central RR. of New Jersey.
Cornwall.

Cumberland & Pennsylvania.
Lizonter Valley

Long Island

Pennsyivania System.
Reading Co

Unlon (Pittsburgh) ...
West Virginla Northern
Western Maryland

38,826
6,420

202
10,795
424
406
176
1,475
95.473
17,789
11,581
43
4,134

1,611
120.220
21,759
14,128
65
4,374

16.508
1,453
225

143.369

188,381

235,947

Pocahontas Districi—
Chesapeake & Ohlo.
Norfolk & Western
Norfolk & Portsmouth Beit Line
Virginlan

Southern District—
Group A—

Atlantic Coast Line. e ecveca--

Clinchield

Charleston & Western Carolina

Durham & Soutbern

Galnesville Midland

Norfoik Southern....

Pledmont & Northern

Richmond, Fred. & Potomae. .

Besboard Alr Line.

Southern System

Winston-Salem Southbound...

24,031
19,339
948
3,835

31,309

48,153

TOtAlecuemnccercanccnee -

Alabama, Tenn. & Northern....
Atlanta, Birmiogham & Coast. ..
Atl. & W. P.—West RR. of Ala.
Central of Georgla

Columbus & Greenville.
Florida East Coast. ..

Gulf Moblle & Northern.
[iinols Centras System. .
Loulsvitle & Nashville

Macon, Dublin & Savannah._..
Mississippl Central

Mobile & Ohlo. oo ___
Nashville, Chattanooga & St.L.
New Orieans Great Northern-.
T Central

Grand total Southern Dist.....

157,256

Northwestern District—
Belt Ry. of Chleago.
Chieago & North Western.
Chicago Great Western
Chie. Milw. St. Paul & Paclfic.-
Chie St. Paul, Minn. & Omaha,
Duluth, Missabe & Northern. .
Duluth, South Shore & Atlantic,
Elgin, Jollet & Eastern
Ft. Dodge, NDetr M. & Southern|
Great Northern.
Green Bay & Western...
Minneapolis & St. Louls
Minn. St. Paul & 8. 8. Marie..
Northern Pacific
Spokane, Portland & Seattle_..

1,982
36,147
3,885
34,581

96
4,078
12.316
18,163
1,780

144,545

182.532

Central Western District—
Ateh. Top. & Santa Fe System.
Bingham & Garfield. . .
Chleago & Aiton (Alton
Chieago, Burlington & Quincy.
Chieagzo, Rock Isiand & Pactfic,
Chicago & Eastern Lilinois.
Colorado & Southern
Denver & Rio Grande Wester;
Denver & Sajt Lake...___
Fort Worth & Denver
Northwestern Pacific. ..

Peoria & Pekin Unlon

8. P. (Pacilic)

8t. Joseph & Grand Island_
Toledo, Peoria & Western
Union Pacific System._ .
i e aaaae

Western Pacific

Southwest District—
Alton & Southern. .
Burlington-Rock Island
Fort Smith & Western
Gulf Coast Lines. . ____
Houston & Brazos Valley -
International-Great Northern. .
Kansas, Oklahoma & Guif.
Kansas City Southern
Loulsiana & Arkansas
Iitehfie.d & Madison
Midland Valley. .. ..
Missourl & North Ark

St. Louls-San Francisco

8t. Louls Southwestern

San Antonlo, Uvalde & Guit.
Southern Pac. In Texas & La...
Texas & Paclfic

Terminal RR. Asso. of St. Louls
Weatherford Min. Wells & Nor.

699
1,616

30,594
205
4,634
25,101
19,295
3,890
1.545

35,245
401

116.067

203

61,496

38,072
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Shippers Estimate that 6,153,250 Freight Cars will be
Required to Handle Commodity Shipments in
Fourth Quarter of Current Year—7.6%, Below Same
Period in 1930.

Shippers of the country, through estimates just submitted
to the Shippers’ Regional Advisory Boards and made public
Oct. 2 by the boards, anticipate that carload shipments of
the 29 principal commodities in the fourth quarter of 1931
(the months of October, November and December), will be
approximately 6,153,250 cars, a reduction of 508,500 cars or
7.6 below the corresponding period in 1930, according to
an announcement by the American Railway Association
which continues:

These estimates are furnished quarterly to the Shippers’ Regional
Advisory Boards, which cover the entire United States. by the commodity
committees of the various hoards. They are based on the best information
obtainable by those committees at the present time. The Shippers’ Re-
gional Advisory Boards have a membership of more than 16,000 persons
representing every section of the United States and virtually every industry,
including agriculture, to be found in this country.

The estimate by each board as to what freight loadings by cars are anti-
cipated for the 29 principal commodities in the fourth quarter of the year,
compared with the corresponding period in 1930 and the percentage of
increase or decrease follows:

Per Cent of
Increase or
Decrease.

Actual
1930.

798,582
332,282
279,146
218,860
382,017
774.212
1,020.459
349.338
371.464
657,182
502,175
154.201
821,832

6,661,750

Estimated
1031,

776,914
300,545
241,519
196,297
348,661
708,553
904,086
284,174
350,379
656,868
494,231
146.779
744,244

6,153,250

Atlantic States. .
Central Western
Pacific Coast. ...
Pacitic Northwest
Great Lakes.
Ohlo Valley.
Mid-West.
Northwest
Trans-Mo-Kansas
Southeast .
Southwest. . .
New England

In making the compilation, each Board estimated what freight car
requirements would be for the principal industries found in the territory
covered by that board. On the basis of this information, it is estimated
that of the 29 commodities, increases in transportation requirements will
develop for seven as follows: Cotton: Cotton seed and prodncts, except oil;
citrus fruits: potatoes; live stock, sugar, syrup and molasses and automobiles,
trucks and parts.

Commodities for which a decrease is estimated totaled 22 as follows:
Grain: flour, meal and other mill products: hay, straw and alfaifa other
fresh fruits except citrus; other fresh vegetables except potatoes: coal and
coke: poultry and dairy products: ore and concentrates: gravel, sand and
stone: salt: lumber and forest products: petroleum and petroleum products;
jron and steel: machinery and boilers; cement: lime and plaster: brick and
clay products: agricultural implements and vehicles other than automobiles:
paper, paperboard and prepared roofing: fertilizers of all:kinds; canned
goods and chemicals and explosives.

The estimate in detail as to what transportation requirements are antici-
pated for the various commodities in the fourth quarter of 1931 compared
with the same period in 1930 follows:

attmatad
Per Cent
Increase or
Decrease,

—16.4
—3.1

—18.5

i 3 +16.4

Cotton seed and products, except o 4 H33 +2.2
Citrus fruits e +11.6
Other fresh trults. —8.1

Potatoed- - c---oua +2.4
Other fresh vegetabl —5.1
Live stock +7.6

Poultry and dairy product —2.5
Coal and coke. . ....... —8.6
Ore and concentrates.. —24 .1
Gravel, sand and stone. —18.1

Salt SnK
Lumber and forest produets....

Petroleum and petroleum produ

Sugar, syrup and molasses. ..

Iron and steel

Machinery and bollers.

Cement

Brick and clay products..

Lime and plaster. -

Agricultural Implements and vehicles,other

than automoblles

Automobiles, trucks and parts.

Fertilizers, all kinds

Paper, paperboard and prepared roofing. .

Chem|{cals and explosives

Canned goods. all canned food products|

(Includes catsup, jams, Jellles, olives,
- plckles, preserves, &e.)-c-aceeecaecann

dings

Carl

Actual
1930.

282,998

Estimated
1931,

236,636
221,357

Grain, all
Flour, meal and other mill product
Hay, straw and alfalfa

wn-t) =
D=W=D | =T

JERIT N

11,974
88,986
50.317
79.875
27,082

L
D;—- D

75.214
24,064

okknd owk-Dohile

L
-

53,645
6,661,750

51,215
6,153,250

L1k
-~
o | o>

r atal for all commoditles

Dun’s Report of Insolvencies in September.

Business failures in the United States in September were
slightly reduced in number and the liabilities were very much
smaller than in any month for over a vear. The number of
failures last month, according to the reeords of R. G. Dun
& Co., was 1,036, against 1,944 in the preceding month and
1,963 in September a year ago. Some decline from August
to September may be expected, but it did not oceur a year
ago. There were reductions from August to September,

both in 1929 and 1928. In both of those years, however,
business defaults were more nearly down to a normal number
than was the case this year or last. The stress this year
beginning with January has been quite severe, and while
there were indieations of a let-up in Juve, and a reduction
appears in the number of defaults in each month since that
time, the change has been too small to have special sig-
nificance.

For the third quarter of this year 5,863 defaults were
recorded against 5,904 in that period a year ago. The
number for the past three months, is smaller than for the
previous three month’s periods for nearly two years. The
improvement indicated here for September and the third
quarter, is quite in contrast with the earlier returns for
1931. There were 20,970 business failures for the nine
months this year, against 19,675 for the same period a year
ago. The number so far this year is in excess of any previous
nine months record. For the same time in 1922, 18,417
business defaults were recorded.

The improvement in liabilities for September reflects
some reduction in the number of larger failures. The total
indebtedness of $40,255,650 for the past month compares
with $53.025,132 in August. For the nine months of this
year the amount was $524,776,004, against $473,043,174
the ecorresponding period.

Monthly and quarterly failures, showing number and
liabilities, are contrasted below for the periods mentioned:

Number. Liahiitites.

1929.
$34,124,731
33,746,452
32,425,519
$100,296,702

$31,374,761

1930. 1931. 1930.
1,963
1,913
2,028

5,904

$46,847.,021
49,180,653
39,826,417

BSeptenber
August
July....

$40,255,650
53,025,132
60,997,853

$154,278,635/$135.954,001

3rd quarter. -

$63,130,762,
53.371.212| 55.541.462| 41,215,865
50,868,135 49,059,308 35.269.702
$155,804,905/$167,731,532(8107.860,328
$56.846,015| $36.355,601
59.607.612| 51,326,365 34,035,772
94.608.212| 61,185,171| 53,877,145
$214,602,374(8169,357,551(8124,268,608
1930. 1929, 1928,

$83,683,361 $40,774,160
55,260,730 52,045.863| 40.601.435
56.296,577| 31,313,581| 34,990.474

$195,240,668'$150,824,558/$116,366,089

June $51,655.648

April. ..

2nd quarter. -

$60,386,550

1st quarter...

December. $67,465,114

4th quarter. ..

More Than Usual Seasonal Decline Noted in Industrial
Activity in Boston Federal Reserve District.

The general level of New England industrial activity in
August, says the Oct. 1. “Monthly Review” of the Federal
Reserve Bank of Boston, declined from July by more than
usual seasonal changes to a point only slightly higher than
that which prevailed at the beginning of the year. Practi-
cally all lines of business were affected, with the exception
of the boot and shoeindustry. The building industry not only
continued to reflect unusually quiet conditions. but certain
classes of construction declined to the lowest level since the
war. The ‘“Review’ continues:

A seasonally adjusted index for the volume of residential building (square
feet) in this district declined slightly in August, while a similar index for
commercial and industrial building dropped to 24.3% of the 1923-24-25
average month, which is the lowest post-war figure for this ciass of con-
struction. The total value of building contracts awarded in New England
during August was about 13% less than in July, and was 12%. less than In
the corresponding month a year ago. Acwivity in the textile industry was less
in August than in July, with moderate declines reported in the amount of
raw cotton consumed, raw wonl consumption, and silk machinery activity.
In New England the amount of wool consumed remained fairly high during
the four-months’ period from May through Augusv, whereas cotton con-
sumption during that period never exceeded 65% of the 1923-24-25 average,
and in August was 50.6%. Silk machinery activity in this district in August
was the lowest of the year to date, although only a moderate decline took
place from July. The activity during mid summer in the woolen industry
was one of the brighter spors in New England industrial conditions. although
boot and shoe production had been holding up weil. Tn August in this
district there was an increase of more than the usual seasonal amount in
boot and shoe production, and a substantial number of Massachusetts
manufacturers in this industry reported an average increase of 7.5% In
August in the number of wage earners employed. while aggregate weekly
earnings of thic group increased 16,3 %, according to the Massachusetts De-
partment of Labor and Industries. This department likewise reported that
in all Massachusetts manufacturing establishments combined there was an
increase of 2.2% in the number of wage earners employed between July
and August. The amount of new life insurance wrivten in New England
during each month of 1931 has been less than in the corresponding month a
year ago and in August was about 12% less than in August 1930. The
number of commercial failures in this district in August was smaller by 5%
as compared with last year, whiie total liahilities were 3.5%, less this yeara,
Sales of New England reporting stores in August, as compared with that
month in 1930, were off 12.8%, and for the first eight months of 1931
were about 8% less than during the corresponding period a yoar ago.
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Report on Monthly Sales of Buffalo Drug Stores—
Sales Decline Over 3%, in August.

The average daily sales of 56 Buffalo drug stores reporting
to the Bureau of Business and Social Research University
of Buffalo (14 ‘“chain” and 42 “independent’’ stores) were
only $7,781 in August, as compared with $8,068 in July.
These stores represent total sales of over $240,000 monthly.
The Bureau further states as follows:

For 43 identical etores the Bureau has records for the first seven months
of the year, and these indicate that the total sales of the<e stores in August
were about the same in aggregate value as in January.

The Census of Distribution for Buffalo for 1930 indicates that chain
drug stores sell 29.24% of the total and independent stores 70.76 % of the
total. Therefore a weighted index has been constructed. giving to the
results of chain and independent stores the importance indicated by the
above percentages. The results thus far in 1931 are shown in column four
below A comparison of the unweighted and weighted indices shows that
independent stores have experienced greater declines in sales during this
Yyear than have the chain stores.

A summary of results for the first seven months of this year is shown
below:

43 Stores.
56 Stores. (Jan. 1931=100).
(2)
Average
Daily
Sales.

(1) (3)
Unuetphted
Adjusted

Indez.

(4)
Wetghted a
Adjusted

Unadjusted. Indez,

Januvary sales

$240,276
246,328
230,973
b250,107
241,199

July sales.
August sales.

a Adjusted for days of mouth, with 719 weight to Independent stores and 29%
welght to chaln stores. b Revised figures, changed partly by revised reports and
partly by an error In previous calculation. c Sales of one small store, representing
5 of 1% of total, estimated.

Favorable Shipment Ratio Reducing Lumber
Mill Stocks.

With produection continuing on curtailed levels, lumber
shipments for the week ended Oct. 3 exceeded the cut by
21% and orders were 9% above the cut, it is indicated in
telegraphie reports from 806 leading hardwood and softwood
mills to the National Lumber Manufacturers Association.
Production of these mills for the week amounted to 167,-
785,000 feet. This marks the eighth consecutive week in
which orders have been above production. For the 39 weeks
to Oct. 3 shipments have averaged 99 above and orders
7% above a production by reporting mills amounting to
8,033,781,000 feet. Comparison by identical mill figures
for the latest week with the equivalent week a year ago
shows—for softwoods 446 mills, production 31% less, ship-
ments 22% less and orders 33% less than for the week in
19305 for hardwoods, 234 mills, production 319% less, ship-
ments 29% less and orders 33% under the volume for the
week a year ago.

Lumber orders reported for the week ended Oect. 3 1931,
by 549 softwood mills totalled 163,386,000 feet, or 8% above
the production of the same mills. Shipments as reported
for the same week were 181,477,000 feet, or 20% above pro-
duction. Production was 151,283,000 feet.

Reports from 274 hardwood mills give new business as
20,334,000 feet, or 239% above production. Shipments as
reported for the same week were 21,029,000 feet, or 279%,
above production. Production was 16,502,000 feet. The
Association, in its statement, further adds:

Unfilied Orders.

Reports from 471 softwood mills give unfilled orders of 501,260,000 feet,
on Oct 3 1931, or the equivalent of 11 days' production. This is based
upon producrion of latest calendar year—300-day year—and may be com-
pared with unfilled orders of 508 softwood mills on Oct.4 1930, of 773 ,620,000
feet, the equivalent of 15 days’ production. *

The 406 identical softwood miils report unfilled orders as 489 850 000
feet, or the equivalent of 11 days' production, on Oct. 3 1931 . as compared
Wwith 742,177,000 feet, or the equivalent of 17 days' production, for the
same week a year ago. Last week's production of 446 identical softwood
mills was 146,367.000 feet. and a year ago it was 213,344.000 feet.: shipments
were respectively 173,863,000 feet and 223,044,000: and orders received
157.939.000 feet and 236,674,000. In the case of hardwoods, 234 identical
mills reported production last week and a year ago 15,037,000 feet and
21,771,000: shipments 19,573,000 feet and 27,662,000; and orders 19,052,000
feet and 28,424 000. ¥

West Coast Movement.

The West Coast Lumbermen's Association wired from Seattle the follow_
ing new husiness, shipments and unfilled orders for 225 mills reportin
for the week ended Oct. 3: L3

NEW BUSINESS. UNSHIPPED ORDERS.

SHIPMENTS,
Feet. Feet.

Feet,

For the year to Sept. 26 168 identical mills reported orders 0.2% above
production, and shipments were 4.6% above production. The same
number of mills showed a_decrease in inventories of 8.6% on Sept. 25, as
compared with Jan. 1.

Southern Pine Reports.

The Southern Pine Association reported from New Orleans that for 115
mills reporting, shipments were 30% above production, and orders 17%
above production and 10% below shipments. New business taken during
the week amounted to 28,434,000 feet (previous weex 29.610.000 at 131
mills): shipments 31,542,000 feet (previous week 32,991 ,000), and produe-
tion 24 363.000 feet (previous week 27.211,000. Orders on hand at the
end of the week at 104 mills were 72,786.000 feet. The 108 identical
mills reported a decrease in production of 0% and in new business a de-
crease of 69 % as compared with the same week a year ago. .

The Western Pine Association, of Portland, Ore., reported production
from 83 mills as 21,656.000 feet, shipments 22 044,000 and new business
20,968.000. The 60 identical mills reported a 39% decrease in production
and a 57 % decrease in orders, compared with the same week a year ago.

The California mills of the Western Pine Association (formerly the
California White & Sugar Pine Manufacturers Association, of San Francisco)
reported production from 23 mills as 14,498,000 feet, shipments 13,103,000
and orders 12 712.000. The same number of mills reported production
26 % 1ess and orders 26 7. less than for the same week in 1930.

The Northern Pine Manufacturers of Minneapolis, Minn., reported
production from 7 mills as 842,000 feet, shipments 2,607.000 and new
business 2,037,000. The same number of mills reported production 76 %
less and orders 48% less than for the same week last year.

The Northern Hemlock & Hardwood Manufacturers Association, of
Oshkosh, Wis., reported production from 17 mills as 1,520,000 feet, ship-
ments 1,271,000 and orders 1,041,000. The 16 idencical mills reported
production 229 less and new business 25% less than for the same week
last year.

The North Carolina Pine Association of Norfolk. Va.. reported produc-
tion from 79 mills as 5,589,000 feet, shipments 7,345,000 and new business
4.891,000. The 37 identical mills reported a decrease of 147 in production
and a decrease of 29% in orders, compared with the corresponding week
of 1930. Wi Aa
WU M Hardwood Reports.

The Hardwood Manufacturers Institute of Memphis, Tenn., reported
production from 257 mills as 15,786,000 feet, shipments 19.129,000 and
new business 18.448.000. The 218 identical mills reported a 32 %, decrease
in production and a 37% decrease in new business, compared with the
same week a year ago.

The Northern Hemlock & Hardwood Manufacturers Association of
Oshkosh, Wis., reported production from 17 mills as 716,000 feet, ship-
ments 1,900,000 and orders 1,886,000. The 16 identical mills reported
production 7% less and orders 67 % more than for the same week last year.

L]

Review of Industrial Situation in Illinois During
August—Decreases Reported in Employment and
Payrolls.

Reports from 1,335 industrial establishments of Illinois
indicated losses of 1.29, in employment and 1.3% in pay-
rolls between July 15 and August 15. The declines totaled
0.5% for employment and 1.39% for payrolls in 1,005 fac-
tories, and 2.59, and 1.49, respectively, in 330 non-manu-
facturing establishing says Howard B. Myers, Chief of the
Division of Statistics & Research of the Illinois Department
of Labor in reviewing the Illinois industrial situation for
August under date of Sept. 18, which further states as

follows:

Man-hours of work, compiled from the returns of 947 establishments,
registered a decrease of 0.7%, 0.6% in manufacturing and 0.8% in non-
manufacturing industries. Weekly hours of work averaged 43.0 for all
reporting industries, 41.5 for factory workers and 46.5 for those employed
in non-manufacturing establishments.

The declines in employment and payrolls that were expected f(\r the
July to August period are contrary to seasonal expectations at this time
of the year. Figures for the year 1922 to 1929 inclusive. show an average
increase of 1.0% in number of workers emploved and 2.3% in wage pay-
ments, from July to August. Last year failed to show the usnal upturn,
employment decreasing 1.0% and payrolls 0.2%, while this year the losses
totuled 1.29% and 1.3%, respectively, in these items.

Ludustrial employment at the present time is 14.6% lower than a year
ago and 28.3% below the reported volume two years ago. Payrolls have
declined 20.2% since last year and 38.5% since August, 1929. Factory
workers have fared worse than other industrial wage earners. their eme=
Ployment during the past two years falling off 33.3% and wage payments
49.2%.

Weekly earnings for all reporting industries averaged $25.96, $28.29 for
men and $17.72 for women. In manufacturing industries the average for
both sexes combined was $23.70 and in non-manufacturing industries
$29.87. A year ago average earnings of $27.97 were reported for all in-
dustries, $26.45 for factory workers and $30.17 for those employed in
non-manufacturing establishments.

Paper and printing and the food products industries were the only main
manufacturing groups in which both employment and wage D.yments
showed increases from July to August. The former group increased its
working forces 4.9% and its payrolls 3.6%, while slightly lowering weekly
hours of work from 45.1 to 44.9. Job-printing and, to a lesser extent,
edition book-binding accounted for these zains. In food products the total
volume of employment increased 3.2% and payrolls 0.3%, weekly hours
of work increasing from 45.1 to 45.3. Fruit and vegetable canning estab-
lishments more than doubled operations, and makers of confectionery,
beverages, and cigars and tobaccos also showed substantial increases in
both employment and payrolls. Other food industries showed decresscs
in these items, the loss in employment ranging from ().4% in flour, feed]
and cereal mills to 14.8% in the manufacture of ice cream.

Furs and leather goods industries registered an increase of 1.0% in em-
Ployment while payrolls declined 2.5%. This difference may be accounted
for by the fact that weekly hours of work dropped from 50.9 to 47.9. Weekly

Domestie cargo Coastwise and
delivery ... .119,199,000{ intercoastal .

--80,254,000| Export
72,185,000 | Rail. ..

Domestic cargo
delivery..... 42,353,000
-20,136,000| Forelgn.- .-
-29,136,000 | Rall
10,280,000

93,303,000

-42,353,000
20,173,000
-29,860,000
10,280,000

—
102,665,000 ,

271,639,000
Production for the week was 82,875,000 feet.

Total
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earnings also averaged lower, 317.35 against $17.94 a month earlier. Tnis
group and the testiles industries are the only main manufacturing groups
in which the volume of employment is hizgher than a year ago. Both of
them, however, show a considerable decrease from the employment volume
of two years ago.

Clothing and millinery industries increased payrolls 2.9% while lowering
the volume of employment 4.5%. Woekly hours of work increased from
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an average of 39.7 to 41.2. Weekly earnings averaged $24.04 as compared
with $22.30 the preceding month. In the manufacture of women's hats,
both employment and payrolls showed large gains, while for men's clothing
and men's hats and caps, increases in operations were reflected by payrolls
but not employment.

Metals, machinery and conveyances, the most important of the manu-
facturing groups, represented by 346 concerns and a total volume of em-
ployment of 92,263, showed a 1.6% decrease in employment for the pre-
ceding month and 0.9% loss in payrolls. Weekly hours of work, reported
by 284 of these concerns, averaged 38.1, somewhat more than the 37.8
reported the month before. Weekly earnings in this group show an average
of $22.99 as against $22.89 in July. Manufacturers of tools and cutlery,
of non-ferrous metals, and cars and locomotives enlarged both employment
and payrolls. Autos and accessories and electrical apparatus showed an
advance in employment, and iron and steel, cooking and heating apparatus,
watches and jewelry, and “‘other” metals, registered gains in payrolls.
The group as a whole shows an employment index of 64.2, 24.9% lower
than in August, 1930, and 44.8% lower than in August, 1929.

Stone, clay and glass products decreased employment 2.1% and payrolls
12.09%, weekly time schedules changing from 48.8 hours to 44.1. Weekly
earnings in this group averaged $21.71 as against $24.02 in July. Brick
yards and cement plants decreased both employment and payrolls while
in glass factories employment was increased at the expense of time schedules.
Miscellaneous stone and minerals showed increased activity, reflected in
both employment and payroll figures.

Wood products industries showed losses of 2.5% in employment and 7.4%
in payrolls, with weekly hours of work averaging 39.9 as against 39.3 the
preceding month. Weekly earnings of workers in these industries averaged
$18.99 as compared with $19.04 a month earlier. Curtailments of 5.2%
in employment and 14.9% in wage payments were reported by 29 manu-
facturers of furniture and cabinet work.

In chemicals, oils and paints industries, employment declined 3.6%
and payrolls 9.8%. Weekly hours of work decreased from 49.0 to 46.1,
and weekly earnings from $26.37 to $24.63. The most marked decline
was shown by paints, dyes and colors.

Decreases of 10.5% in employment and 15.4% in payrolls were reported
for the textile industries, marking the most severe curtailment reported
by any manufacturing group in August. This group, however, is em-
ploying 7.9% more workers now than a year ago, and only 10.6% fewer
than two years ago. Operating hours per week declined from 47.1 to 42.2,
during the July to August period, and weekly earnings from $14.96 to
$14.69.

The miscellaneous manufacturing group, represented by four reporting
firms, decreased employment 1.6% and payrolls 5.3%, with operating
hours changing from 49.1 to 47.1. Weekly earnings averaged $24.90 as
compared with $25.86 the preceding month.

The non-manufacturing industries decreased employment 2.5% and
payrolls 1.4%, while increasing operating hours from an average of 45.5
to 46.5. Weekly earnings of workers in these industries averaged $29.87,
higher than the $29.07 reported for July. :

Seventy-five wholesale and retail trade concerns increased employment
by 0.2% while reducing payrolls 2.6%. Weekly earnings were $29.63 as
compared with $28.17 the preceding month, while operating hours for
39 firms reporting this item were 51.7 a week instead of 46.9.

In the services group, employment declined 0.9% and payrolls 2.7%,
weekly earnings averaging $18.60, lower than the $18.99 reported for July.
Operating schedules were reported by only 32 of the 77 establishments
giving employment and payroll data, and these showed slightly longer
hours, 50.0 as compared to 49.2 a month ago. Fifty-six hotels and restaur-
ants laid off 0.7% of their workers and lowered wage payments 2.5%,
weekly earnings averaging $18.46 as against $18.99 in July.

Fifty-eight public utility concerns, employing 80,271 workers or about
seven-tenths of the total employment in all reporting non-manufacturing
industries, showed a 2.0% reduction in employment with an 0.4% decrease
in payrolls, average weekly earnings rising from $31.42 to $31.97. Seven
telephone companies registered the most substantial loss, 3.8% in number
of workers and 5.2% in payrolls, while 27 railway car repair shops showed
gains of 0.1% in men and 4.4% in payrolls. Weekly operating hours,
according to 44 reporting firms, remained practically the same as the
preceding month, 47.2 as compared with 47.3.

Employment and payrolls in the coal mines, according to 34 reporting
concerns, decreased 20.3% and 19.3%, respectively. Operating hours
shown for 23 of these concerns were 23.4 a week as compared to 21.9 in
July, and the weekly earnings for all the reporting mines averaged $19.46
in August, and $17.78 in July.

Eighty-six building and contracting establishments reported a 9.3%
increase in employment and a 6.5% rise in payrolls. Building construction
and miscellaneous contracting contributed to these gains, while road con-
struction reduced employment and payrolls. Weekly earnings averaged
$35.12 as against $34.99 a month earlier and the weekly hours of worls,
reported by one-half of the firms, were 43.5 as compared with 45.1 in
July. Employment in the group as a whole is approximately two-thirds
of what it was a year ago.

Fifty-two instances of wage cuts were reported in August, most of them
in the metals, the wood products, and paper and printing industries. The
wage reductions averaged approximately 10% and affected a total of 6,832
wage-earners.

Mr. Myer’s analysis by cities follows:

Practically all sections of the State shared in the unseasonal curtailment
of factory operations from July 15 to August 15 which was evidenced by a
decrease of 0.5% in numbers employed and 1.3% in payrolls. Of 15 cities
for which figures are tabulated separately, five reported larger factory
payrolls and four of these an increased volume of workers. Eleven cities
registered losses in employment ranging from 0.8% to 22.4%, and 10 showed
decreases in payrolls ranging from 1.6% to 21.3%. In the group of ‘‘all
other cities,” employment of factory workers increased 0.9% but payrolls
decreased 2.7%.

The free employment offices of the State reported 244.3 registrations
for work to every 100 places available during the month of August. This
compares with ratios of 249.7 for last month and 243.5 in August, 1930.
Eight of the 17 cities in which free employment offices are located registered
a higher ratio in August than in July, seven showed a lower, and for two
of the cities no comparison was available. Of the 13 cities for which com-
parison can be made with August a year ago, eight showed an increased
ratio of unemployment.

The demand for farm labor was low in August. Harvesting has been
completed and fall farm work has not yet begun. Reports also state that,
with the present low price for grain, farmers do not feel able to employ
laborers. Coal mines laid off a considerable volume of workers and a good
deal of pipe line worlk was finished, causing another increase in the volume
of unemployment. Disputes regarding the prevailing wage scale for road
work have held up a considerable amount of such work.

The statisties supplied by Mr. Myers follow:
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COURSE OF EMPLOYZENT AND FARNINGS IN ILLINOIS DURING
AUGUST 1931,

Employment,

Inuez of
Employment
(Average
1925-27==100.

Aug. \July
1931.
73.8
70.1
65.4
64.3
62.2

Earnings (Payroll) .

Total
Earntngs,
Per QOent|
of Chge.

Average

Weeklys

Earning.
Aug. 1931.

Per Cent
Chanye
from a
Month

Ago.

Aug.

Fe-
1930. Males.|males.

$17.72
6

All industries
All manufscturing Industries...
Stone, clay, glass
Miscellaneous stone-mineral. .
Lime, cement, plaster
Brick. tile, pottery..
L)1 Yol gt "4 Wineie
Metals, machinery, conveyances
Iron and steel
Sheet metul work, hardware. .
Tools, cutlery
Cooklng & heating apparatus.
Brass, copper, zine and other.
Cars, locomotives
Autos, accessorles.
Machinery
Electrical apparatus. . __
Agricultural Implements
Instruments and appliances.
Watches, Jewelry...
All other
Wood products
Saw, planing mills_.__
Furniture, cabinet work
Planos, musleal Instruments.. .
Miscellaneous wood products.
Furs and leather goods
Leather
Furs, fur goods.
Boots and shoes -
Miscellaneous leather goods..
Chemicals, olls, palnts.
Drugs, chemleals. ..
Paints, dyes, colors.
Mineral and vegetable oll....
Miscellaneous chemleals. ...
Printing and paper goods
Paper boxes, bags, tubes.....
Miscellaneous paper goods. ..
Job printing
Newspupers, periodicals. ...
Editlon book binding
Lithographing and engraving.
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Misecellaneous textlles

Clothing and millinery .
Men's clothing
Men's shirts, furnishiogs .
Overalls, work clothes..
Men's hats, eaps....
Women's clothing. .
Women's underwear.
Women's hats

Food, beverages, tobacco.
Flour, feed, cereals. ..
Frult, vegetable canning.
Miscellaneous groceries
Slaughtering, meat packing..
Dalry products
Bread, other bakery products.
Confectionery
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Non-manufacturing Industries..
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* Figures omitted because fewer than 50 employees were reported,

Low Price of Rubber Gradually Curtailing Production,
According to J. H. Lewis of Goodbody & Co.

It is predicted that the next three or four months will
see the abandonment of rubber plantations by those un-
willing or unable to stand the loss in producing five-cent
rubber and the pathway should be cleared for an advance
in the price of crude rubber, which is now selling at the
lowest figure on record. ‘“The sharp decline this year in
demand for rubber tires and other uses,” says J. H. Lewis
of Goodbody & Co., “combined with longer term factors,
has resulted in unprecedentedly high stocks of erude rubber
on hand. The world visible supply as of the close of June
(latest ‘and most complete figures) was 542,501 long tons.
At the close of 1930 stocks were 504,537 tons, and in June
of last year they were 473,656. Preliminary figures for
July and August make it virtually certain that there has
been a further small incerease during those months.” Mr.
Lewis adds:

The size of this world inventory is better realized when comparison is
made with consumption. It is approximately 74 months' supply on
the basis of the amount of rubber used in 1930, and is probably nearly
ten months' supply at present consumption rate. Even on the basis

of average demand over the last five years, the present stock would supply
nine months’ needs. As of the close of 1921, stocks on hand were some-
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where between nine and ten months' supply at the rate of consumption
In that year. During the extraordinary high prices of 1925, stocks on
hand were probably about three months' supply. Generally speaking, a
satisfactory inventory position appears to be a 44 to five months’ supply.

From the foregoing it is clear that the statistical position of crude rubber,
in respect to demand, supply and stocks on hand, presents no very en-
couraging features on the surface. There is, however, a factor which
is definitely working for an improvement in the situation. This is the
relationship between prices and production costs. Crude rubber is now
selling at a fraction above five cents per pound and at the lowest levels
on record. The average price in 1929 was 11.96 cents a pound and the
range was 1634 to 7 cents. As recently as 1926, rubber sold well above
$1 a pound. Only in 1921 has the present price even been approxi-
mated. Then rubber sold for a short period at around 12 cents a pound.

Tne largest single rubber grower, Dunlop, has placed its production
costt in 1930 at 4d. to 5d. per pound (8 to 10 cents) and expressed the
belief that it might produce rubber this year near 3d. (six cents) per pound.
Such a figure is obtained only by charging plantation overhead against
the manufacturing end of Dunlop’s business. The efficient producers
probably have costs of 10 to 12 cents a pound. Obviously five-cent rubber
cannot continue indefinitely without entailing abandonment of extensive
acreage. Economic effects of recent price conditions would probably
have been apparent by this time but for the large acreage under cultiva-
tion by large native planters. Their economic needs are primitive and
their costs consequently very low. Since rubber is their sole money crop,
they will sell at figures ruinous to the European planters. Even with
them, however, there is a limit beyond which it becomes unprofitable
to sell. Furthermore, the native and Chinese middlemen, on whom falls
the burden of transportztion, storage, inventory, risk, &c., must ultimately
ind it impracticable to buy from the native when profits fail to meet
their costs. Persons very well informed as to the rubber situation are
convinced that the next three or four months will see abandonment of
plantations or at least, suspension of operations by the less efficient pro-
ducers and those unwilling or unable to stand the loss involved.

‘We believe that the current gloomy surface indications of the statistics
may cause some further liquidation in rubber over the next 60 to 90 days.
Necessitous selling yet to appear is expected to come from London. Should
this liquidation fail to appear in the near future, we would await it. When
this liquidation is accomplished, crude rubber and the securities of certain
companies dependent on it should have about completed their bear market
and should be better than average speculations.

Imports of Raw Silk Declined During September—
Approximate Deliveries to American Mills In-
creased Over the Preceding Month—Inventories
Lower.

According to the Silk Association of America, Inc.,
imports of raw silk during the month of September 1931
totaled 48,040 bales, as against 58,411 bales in the preceding
month and 58,292 bales in the corresponding month last
year. Approximate deliveries to American mills amounted
to 53,819 bales, as compared with 55,649 bales in September
1930 and 46,454 bales in August 1931. Raw silk in storage
at Oct. 1 1931 totaled 36,099 bales, as against 41,878 bales
at Sept. 1 last and 47,621 bales at Oct. 1 1930.

Raw silk imports during the first nine months of 1931 were
14.4 9% higher than during the same period of 1930. Deliveries
to American mills showed an increase of 7.89,. The Asso-
ciation’s statement follows:

RAW SILK IN STORAGE OCT. 1 1931,
(As reported by the principal public warehouses in N. Y. City and Hoboken.)

Flgures in Bales.
Al Other |

4,601
2,439

7,040
3,128

European.

853
1,780

2,633
914

Japan.

36,424
43,821

80,245
32,057

Total.

41,878
48,040

89,018
36,099

In storage, Sept. 1 1931 <
Imports, month of September 1931 x____

Total avallable during September.....
Instorage, Oct. 11931 z =

Approx. deliveries to American mills dur-
ing September 1931 y

1,719
SUMMARY.

48,188 3,912 53,819

Imports During the Month.x
1931, 1930. 1929.

Storage at End of Month.z
1931. 1930.

1929.

66,514
62,885
58,479

661,611
55,134

416,813
46,313

549,884
45,824

Total
Average monthly. .

50,619 | 53.839

Approrimate Amount of Japan
Stk tn Transit Between Japan
and New York End of Month.

1931, 1930.

37,700
37.700

Approximate Dellveries
to American Mills.y

1931. 1930. 1929.
55,910 57,349

1929,
31,000

57,683
49,852
50,863
41,584
40,823
29,396
39,948
41,734
55,649
- 61,937
57,333
55,424

37,000

September.
October. .
November
December. .

Total 430,144 | 582,226 | 619,747
Average monthly..| 48,794 48,519 51,646
x Covered by Eurnpean manifests 38 to 42, Incl., Aslatic manlifests, 194 to 212,
incl. 'y Includes re-exports. =z Includes 2,634 bales held at terminals at end of
a%n;hl. Stocks In warehouses Include Natlonal Raw Silk Exchange certified stocks,

ales,

World Sugar Beet Acreage—Russia Only Country to
Report Increase.

Associated Press advices from Washington, Oct. 3, stated :

The 1931 world sugar beet acreage, including Russia, is estimated by the
Agricultural Department at 8,509,000 acres, compared with last year’s
acreage of 8,491,000. The increase is due to a 819% rise in Russian
plantings, which are almost half of the total acreage planted to sugar
beets in Europe. All other important growing countries report substantial
decreases.

Porto Rico Produces 783,295 Tons of Sugar—Output
Second Largest in the Island’s History—Million
Tons Predicted for 1932.

From its San Juan correspondent the New York “Times,”
of Oct. 4, reported the following under date of Sept. 21:

The Bureau of Property Taxes has announced that the last sugar crop
was 783,295 short tons, the second largest crop ever harvested here. The
1930 output was 865,352 tons. The total amount of cane ground for the
last crop was 7,085,406 tons.

Reduction of the last crop, as compared with the previous year, was
due primarily to prolonged drought during the growing season followed
by heavy rains during the harvest. The crop was much delayed and fre-
quently interrupted during harvest and the sugar content of the cane was
lowered. Considerable cane was left in the field unharvested—an unusual
occurrence in Porto Rico.

Only once before 1930 had the island’s sugar crop exceeded 700,000 tons.
In 1928 the total output was 747,845 tons, and it was predicted that within
five years the island would be producing 1,000,000 tons a year. The
hurricane in 1928 cut down the crop to 585,000 tons.

But present indications are that the mrillion-ton prediction will be ful-
filled next year. Cane men say that the crop now growing is the largest
ever known here, and all estimates are that it will produce 1,000,000 tons
of sugar. Weather conditions have been most favorable for growing.
There is so much cane to be ground that some of the sugar centrals are
planning to begin operations in November although January is the normal
starting time.

F. E. Powell of International Sugar Council Says Price
of Silver Must Rise to Permit China to Regain
Buying Power for Sugar and Other Commodities.

Advices as follows, Oct. 2, from The Hague, were re-
ported in the New York “Times”:

The price of silver, though somewhat better to-day, must rise considerably
before the large hoards in the Far East can be profitably sold and China
regain her buying power for sugar and other commodities, Francis E.
Powell, President of the International Sugar Council, said in an interview
here to-day. A lasting improvement, he asserted, could be expected only
from the stabilization of the price of silver.

Mr. Powell visited Russia to study the sugar problem, but found nego-
tiations were impracticable because of the absence of reliable statistics.
A larger area of beete appeared to have been sown, but it was questioned
whether it was possible to reap and transport the whole crop, a problem
which also confronts coal and lime.

Increase of 3% in Hosiery Production in August Over
July in Philadelphia Federal Reserve District.

Produetion of hosiery increased 3 9 and shipments 1% from
July to August, according to reports from 136 hosiery mills
in the Philadelphia Federal Reserve District to the Bureau
of the Census and reported by the Philadelphia Federal
Reserve Bank. The sharpest percentage increases in out-
put says the Bank were in women’s full-fashioned and boys’,
misses’, and children’s hosiery. Production of men’s full-
fashioned, women’s seamless, and infants’ hosiery showed
marked declines. The survey continues:

Unfilled orders at the end of August were 9% larger than a month
earlier, advance business for men's seamless alone registering a decline
Stocks increased less than one per cent. Larger stocks than a month before
were noted in men's and women'’s full-fashioned, infants', and boys’, misses’,

and children’s hosiery, while those of men’s and women's seamless showed
reductions.

PRELIMINARY REPORT ON THE HOSIERY INDUSTRY BY 136 HOSIERY
MILLS IN THE PHILADELPHIA FEDERAL RESERVE DISTRICT
FROM DATA COLLECTED BY THE BUREAU OF THE CENSUS—
PERCENTAGE CHANGES FROM JULY TO AUGUST 1931.

Men's Boys"
Misses’
and

Chil'ns.

In-

Total, .
Jants'

Full-
fashion.

Full-
fashion.

Seam-~
less.

Hoslery knit during

month * —16.3

—52.7

+11.0
+23.0

+2.9
=131

—9.1
—11.6

+0.5)
+21.2

+6.0

+0.9| —30.5
month, finished and in
the gray

Orders booked during
month

Ratlo of eancellations in
A gust to unfilled or-
ders on hand at end of,
July 2] 1.9 3.0

Unfilled orders at end of]
mooth. - o oeeeeeeeo | +8.61 +67.2

* Calculated on working day basis.

—2.8
—0.2

+1.8
+50.3

+19.4
—83.7

—2.8
—2.1

+0.1
+16.1

+0.7
+8.2

+3.0
—7.8

2.3
—11.4

1.8
+12.9

4.2
+0.3

0.5
+38.4

1.2
+19.4

Finance Minister Whitaker at Sao Paulo, Brazil,
Explains Coffee-Wheat Exchange—Says Brazil
Gained by Coffee Deal With U. S.

The following Sao Paulo, Brazil, advices Oect. 6 are from
the New York “Times’’:
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To appease dissatisfaction aroused among farmers of the interior over
the wheat-coffee trade with the United States, Finance Minister Jose
;Maria Whitaker issued a bulletin to-day explaining the details of the pro-
ect.

It shows that the United States obtained coffee for 7.38 cents a pound,
while Brazil paid 49.12 cents a bushel for wheat.

The wheat is sold by the Government to Brazilian millers for seven-
tenths of a cent a pound, considerably under existing prices for Argen-
tine wheat. The entire deal cost the Brazilian Government $120 in cable
fees, with the Government taking a profit on the transaction.

Arguing for the continued use of bartering, Senor Whitaker pointed
out the following advantages had been gained for Brazil—quick reduc-
tion of the coffee surplus: the relieving of the exrhange market: $12,000,000
o freight for Brazilian steamships, and stimulation of the Brazilian flour
business.

Uruguay Wheat Area High—Sown Acreage Increased
259
A Montevideo cablegram Oct. 3 is quoted as follows from
the New York “Times’’:

Uruguayan farmers have sown 25% more wheat than last year. accord-
ing to the Bureau of Rural Statistics. Estimates of the acreage sown
to winter grains were published to-day. The total for wheat, flaxseed
and oats is 2,013,975 acres, or 24 7% more than last year.

The Bureau points out, however, that this increase does not indicate
that cattle and sheep grazers are turning to agriculture. but is due solely
to optimistic farmers and to their selections of crops for rotation on land
devored to agriculture. The bureau estimates the area sown to wheat at
1,167,117 acres: flaxseed, 612.555, and oats, 217 ,372.

This acreage is the largest in the last five years and is 26.5% above the
average for that period. President Terra’s propaganda in favor of flaxseed
as a better money crop than wheat or oats did not produce the desired result,
but the acreage of flaxseed is estimated at 20% above that of last year.

Wheat Record I\d;de—vl;x VWc;Vrldishipments—Totals in
First Eight Weeks of Crop Year Never Equaled Be-
fore—Inroads by Russia.

Canadian Press accounts from Ottawa, (Ont.), Oct. 2
published in the New York “Times’’ said:

World wheat shipments for the first eight weeks of the present crop
year were the largest in the history of the grain trade, the Department of
Trade and Commerce reported to-day. Despite depressed economic¢ con-
ditions, drastic restrictions against grain imports into European countries
and other unfavorable factors, wheat movements were abnormally heavy.

*The Canadian situation,’’ the Departmenc said, *‘remains very strong by
virtue of the small volume of the 1931 crop. If Canada exports 200,000,000
bushels this year, the entire 1931 surplus will be sold and the carry-over
reduced to normal. This involves monthly exports of approximately 17,-
000,000 bushels. August exports amounted to 14,500,000 bushels and ex-

. port clearances in September indicated a higher figure for that month,
possibly 17,000.000 or 18.000,000 bushels. Thus, in the face of Russian
competition of the last two months, Canada has practically maintained
her export quova.'

United States and Canada in the first eight weeks of the crop year
sold 38.3% of the world's demands, against which the corresponding figure

- was 63.3% in 1930, 44.1 in 1929 and 76.2 in 1928. On the other hand, Rus-
sian exports of wheat increased from 11.49% of the world movement last
year to 30.4% , which more than counterbalanced the drop in North Amer-
ican sales.

Baking Companies in Baltimore Lower Bread
Prices.

Baltimore advices as follows are taken from the ‘“‘Wall
Street Journal’’ of Oct. 5:
Five leading Baltimore baking companies have reduced the wholesale
price of bread one cent a loaf. New price is six cents a pound, against seven
' cents formerly. Following this announcement, retailers passed the savings
on to consumers, reducing the retail price to seven cents a pound.

Wheat Via Hudson Bay Arrives in London—First Com-
mercial Cargo from Churchill, New Canadian Port,
Carried by Shorter Route.

The first commercial cargo, comprising 227,000 bushels of
wheat, from Churehill, the new Canadian Port on Hudson

ay, rea C Oonaon or . 16 steamer rarnw y
B eached London on Oect. 4 on the st er F orth
4,944 tons, belonging to the Dalgliesh Line. A cablegram
from London Oct. 4 to the New York ‘“Times’’ in reporting
this also had the following to say:

The new route shortens by several hundred miles the journey to England
from the prairie Provinces. The Farnworth and her sister ship, the Wark-
worth, are the forerunners of what Western Canada hopes will be big
annual fleets of vessels using the newly-opened Hudson Bay route to Europe.

British insurance houses, however. hesitate to accept the risks and have
quoted 314 % during the period of navigation from Aug. 10 to Sept. 30,
with a rapidly increasing rate for a further fortnight's navigation. This
contrasts with 2% on the St. Lawrence route and 75% on some New York
gshipments. The Canadian government has agreed to pay the extra charges
on the present test shipments, but the underwriters will need considerable
persuasion that the hazards of the northern channels are not what has been
alleped,

Maleolm MacDonald, the Prime Minister's son, representing the Gov-
ernment, will officially welcome the Farnworth fo-morrow.

Use of Potato Starch in Wheat Flour Proposed in Ger-
many.

Measures have been proposed recently in Germany to
obtain a larger use of potato starch by the enforced addition
of 5% of potato starch to wheat flour, it is stated in infor-
mation received in the Department of Commerce from the
office of the American Commercial Attache in Berlin. The |
Department on Sept. 29 said:

This addition would be made in the mills, as the existing regulations
under the bread law allowing the use of 10% starch are being used only to
a slight extent by bakers. It Is claimed that the 5% addition of starch will
make no difference whatsoever in the uitimate product. 1t is possible that
the sale of absolutely pure wheat flour will be prohibited.

1t is hoped that the addition of starch to the flour will enable the resump-
tion of work in all starch plants. At the present time commercial factories
are working at about 30% capacity and the co-operative plants at about
70% at which rate, however, large stocks accumulate.

Question of Wheat and Cotton Acreage Cut to Come
Before Voters in Oklahoma—Governor Murray
Decides Not to Hold Special Session.

Governor Murray of Oklahoma has announced his de-
cision not to call a special session of the Legislature to enact
legislation for restriction of cotton and wheat acreage in
Oklahoma in 1932 but to take these measures and others to
the people for direct vote on initiative petitions. Advices
from Oklahoma City Sept. 30 to the ‘“‘United States Daily’’
reporting this added:

He said that since he has decided to hold a special election on other
measures, the calling of the Legislature intosession to enact cotton and wheat
restriction Jaws would double the cost to the taxpayers.

Pointing out that there is no need of rapidly enacting a cotton restriction
law, the Governor said: *'It will be noticed that notwithstanding Texas
passed an unconditional bill restricting cotton for the next two years to
one-third of the cultivated land. it did not make a perceptible difference
in the price of cotton. The truth is, it will not have a perceptible price
effect if all the States in the South join in the move, until next year; thav is,
it will not affect the price of ‘spot’ cotton. The spinners will not buy cotton
as long as they have cotton in sight, and the Farm Board's course will hold
the same down until there is an actual demand for ‘spot’ cotton, which
will be 12 months from now."”

Drive is Renewed for Ban on Cotton—Texas Asks Other
Producing States to Adopt Plan for Acreage Cut—
Governor of Arkansas Would Abolish Cotton Pow=-
ers of Federal Farm Board.

The struggle for a restoration of the cotton industry, bur-
dened by surpluses and a weak market, was renewed through-
out the South on Sept. 30, said Associated Press accounts
from Atlanta on that date published in the New York
“Evening Post,”’ in which it was likewise stated:

Mississippi's Legislature, called into extraordinary session yesterday on
cotton and general financial relief, considered the Texas plan to restrict
cotton acreage in 1932 and 1933 to one-third the cultivated area. Bills
embodying the proposal were introduced in the House and Senate shortly
afver they convened.

Governor Harvey Parnell of Arkansas, who asked legislators to serve
without pay at a special cocton sessien, awaited their replies before issuing
a call. Last night he urged farmers to join him in a request that Congress
abolish the Federal Farm Board's cotton powers. He made the appeal
over the radio.

In Texas, Lieutenant Governor Edgar Witt mailed out letters to gover-
nors and commissioners of agriculture in Alabama, Arizona, Arkansas,
California, Florida, Georgia, Louisiana, Mississippi Missouri, Oklahoma,
New Mexico, North Carolina, South Carolina, Tennessee and Virginia
urging special legislative sessions to adopt the Texas acreage reduction plan.

Yesterday. likewise efforts to revive the Louisiana proposal, to prohibit
the planting of cotton entirely in 1932, were renewed. At Baton Rouge the
State board of liquidation adopted resolutions seeking the Louisiana Legis-
lature's approval of a $50,000 loan to continue the campaign in behalf ot
the cotton holiday plan.

At Shreveport, a committee organized to conduct the ‘‘no cotton in 1932
drive, urged a governor’s conference on uniform cotton relief legislation and
authorized spokesmen to appear before the Mississippl Legislature to speak
for vhe cotton prohibition measure.

Atlanta Printers Accept Proposal for Maintenance of
Present Wage.

Associated Press advices as follows from Atlanta Sept. 27

are taken from the New York ‘“Times":

Union printers on three Atlanta newspapers to-day accepted a proposal
of publishers that present wage scales be maintained, and voted to renew
a contract on that basis tor three years. The contracts are to be signed
tO-morrow.

Chicago Typographical Union Votes for Four-Day
Week in Place of Distribution of Relief to Unem-
ployed Members.

From Chicago Sept. 30, Associated Press dispatches said:
The Chicago Typographical Union has voted unanimously for a four-

day week for printers here, believing that the plan would be *‘more equitable’"
than to distribute relief to about 1,000 unemployed members each week,

as Is now done. It is estimated that the four-day week would place 500
additional men in newspaper composing rooms and 500 part-time in com-
mercial offices.

Wage Cuts of U. S. Envelope Co.

Springfield, Mass., Associated Press, advices Sept. 28
stated that the United States Envelope Co., with main
offices at Springfield and plants in that and other cities,
announced on that day, salary and wage reductions effective
at once, including all employees from executive officers to
factory workers, and varying in amount. Last May, it is
stated a reduction was made affecting salaried workers only

igitized for FRASER
tp://fraser.dtlouisfed.org/




Ocr. 10 1931.]

FINANCIAL

CHRONICLE 2337

Wage Cuts in Building Trades Called for by President
of Building Trades Employment Association—

Tells Contracting Plasterers Pay Is Excessively
High.

A material reduction in wage rates in the building trades
was called for on Oct. 5 by Walter S. Faddis, President of
the Building Trades Employers’ Association of New York
City. Speaking at the opening session of the fourteenth
annual convention of the Contracting Plasterers’ Inter-
national Association at the Hotel New Yorker, Mr. Faddis
declared that these rates were out of proportion to those in
all other industries, it is reported in the New York “Times,”
which continued :

The wage issue is expected to arouse a controversy during the four-day
convention, attended by 300 delegates from 21 cities in the United States
and four in Canada.

The Executive Committee has reported, it is understood, that the conven-
tion must consider and solve the wage question.

“I hope you will not consider me presumptuous if T mention eome things
that occur to me to need the most careful ocnsideration of all the men in
the building industry,” said Mr. Faddis, who is President of the Cauldwell-
Wingate Co.

“The wage rate established by agreement should be materially reduced,
because it is out of proportion to that of all workers in other industries.
Through questionable bargaining between employers and labor leaders, one
trade in the building industry raised wages too much and brought other
harassing conditions into practice. The rest of us followed, setting a rate
even higher than the men themselves expected.

““Since then the ccst of living has been materially reduced, so that $1 of
1928 will now buy $1.40 worth of all necessities. Perhaps a majority of
mechanics and laborers employed are receiving much less than the agreed
rate. A reduction of wages in our industry is in line with the action of
all other lines of activity in this country.”

Referring to the “talk and agitation for unemployment insurance,”
Mr. Faddis said:

“Oan you foresee the machinery necessary to establish such a plan in the
violent fluctuations in employment in our industry? How can even Owen D.
Young or Gerard Swope estimate the probabilities or costs of such a scheme
to apply beyond the comparative few engaged in such a stable business as
electric supplies?

“Unemployment insurance guaranteed by Federal or State governments
becomes a dale leading to all the disastrous results facing the British and
German nations to-day. By whatever name the dole may be called, it
remains charity. It is not justice of any sort. It is too mean for justice—
it is to shriveled for wages.”

The construction industry in the last 10 years has “gone out of the
hands of ethics and responsibility,” Oscar A. Reum, President of the Con-
tracting Plasterers’ International Association, declared in reply to an address
of welcome by Robert D. Kohn, President of the American Institute of
Architects,

Others who welcomed the delegates included Montrose Strassburger,
Assistant Corporation Counsel, representing Mayor Walker; Charles E.
Murphy, President of the Advertising Club; William J. Pedrick of the

Fifth Avenue Association, and T. A, O’Rourke, Past President of the New
York Association.

Open Shop Warning Sounded by Builder—New York
Trade Board Head Says Public Is in No Mood to
Tolerate Wage Disputes. A

Recourse to strikes in settling wage disputes in the build-
ing trades will result in alienating public opinion and may
bring about nation-wide adoption of the open shop, C. G.
Norman, Chairman of the Board of Governors of the Build-
ing Trades Employers’ Association of New York, warns in
an article carried in the current Dow Service “Daily Build-
ing Reports.” The New York “Times” of Oct. 5, from which
we quote, goes on to say: .

Simultaneously with Mr, Norman’s warning the Dow Service publishes
an analysis of the employment situation in the construction field by Allen
E. Beals, who declares that organized builders have picked up the challenge
thrown down by the American Federation of Labor at its recent convention
at Vancouver, B, O.

The present state of the building construction industry is ill suited to
violent settlement of wage scale differences, according to Mr. Norman, who
declares that employers will not be harassed in the small amount of build-
ing work that is now going ahead. “Employers will not support the
unions in jurisdictional strife,”” he says, “‘at a time when public thought
is centered upon the problem of caring for its unemployed to the extent
that every private citizen, whether he builds or not, is asked to dip down
in his pocket to help.

“The builder will get his work done the best way he can, and this plainly
means that such a course will eventuate in a national declaration for the
open shop.

“In Manhattan the building trades unions have controlled the wage situa-
tion under the existing agreement fairly well; in Brooklyn not so well, but
pretty good; but in Queens, the Bronx and Richmond the building trade
mechanic is working for what he can get. Where the agreed-upon scale of
wages has not been maintained building is found to be progressing. At
least the figures show that more building construction work is going ahead
than went ahead during the identical period last year. Owners seem to
be willing to make improvements to their property when they can employ
skilled mechanics at some saving, and I have no doubt that owners all over
the United States will react in about the same way.”

When the building trades department of the A. F. of L. at its Vancouver
convention last week decided to attempt to solve all jurisdictiona) disputes
through the mredium of strikes rather than through the orderly set-up jointly
approved by organized employees and employers, known as the National
Board of Trade Claims, organized builders were quick to meet the chal-
lenge, according to Mr. Beals. Mediation through the Department of Labor
and leaders among employers and employees, he said, was counted upon
over the weck-end by investors and builders in the metropolitan district

of New York to save a situation that, if carried to actual job-site hostilities,
can have no other end than to bring about a nation-wide cut of building
trades wages to levels at which union men are now being employed by
unorganized employers,

Republic Iron & Steel Corporation Reduces Wages.

Youngstown (Ohio) Associated Press advices Sept. 29
said:

Republic Steel Corp. wiil put into effect a reduction of wages Oct. 1
“‘commensurate with the reduction already announced*" by other large steel
companies, it was announced to-day by T. M. Girdler, Ohairman of the
Board.

Wage Cut of 109% at Plant of American Rolling Mill Co,

The American Rolling Mill Company of Middletown,
Ohio, will put into effect a new wage payment plan on Oet. 4,
which will involve a decrease of approximately 10% in the
hourly rate of pay. We quote from the New York “Times”
of Sept. 27, which also said:

Details of the plan have not yet been announced. Officials of the com-
pany have been working on the wage plan for the last two vears.

Besides the reduction in wages, the company will make a reduction in all
salaries, which will bring the total decrease since Dec. 1 1930, to 15%.
The reduction in December 1930, amounted to 9%. The new salary rates
will become effective on Oct. 1.

Ward Bolt Concern Announces Wage Cuts.
A dispateh from Port Chester, N. Y., Oct. 1, to the New

York “Times’ stated:

Wage cuts of from 5 to 109, affecting superintendents, foremen, office
managers and salesmen of the Russell, Burdsali & Ward Bolt & Nut Co.
beginning Nov. 1, were announced to-day, one week after Chairman
William L. Ward of the Westchester Republican Committee, President of
the company, made the statement before the county committee that “‘the

:pression is over."
doglr. Ward's company maintains factories at Coraopolis, Pa.. Rock Falls,
Ill., and in Port Chester. Mr. Ward's son, Eveans, General Manager of
the company, said the wage cut would affect less than 100 of the company's
800 employees; None of the workers in the factories who are paid hn:xrly
for piecework would be affected, he declared. The younger Mr. Ward
said the company was forced to reduce its wages owing to the action of the
United States Steel corporation and other concerns with which the Ward
company does business.

109 Wage Cut for Salaried Employees of Firestone Tire
& Rubber Co.

Associated Press advices from Akron, Ohio, on Sept. 29
stated:

Ten per cent salary cuts and reduction from the five and a half-day to a
five-day week for all salaried employees was announced to-day by t_he
Firestone Tire & Rubber Co. Factory workers will continue on the six-
hour day and four-day week schedule.

Utah Smelter Resumes Anaconda Unit to Reopen Next
Month With 109, Wage Cut.

*" Advices as follows from Salt Lake City Oect. 2 appeared

in the New York ‘“World-Telegram:”

The International Smelting Co.. a subsidiary of the Arzaconda Copper
Mining Co.. will reopen its smelter in November, J. O. Elton. manager,
declared today.

The smelter, which employs approximately 450 men, will reopen with a
10% cut in wages. Low metal prices were responsible for the shutdown.

Wages and Salaries Reduced 109, By American Smelting
and Refining Co.
The American Smelting and Refining Co. has reduced
salaries and wages 109, effective Oct. 1.

United Zinc Smelting Co. Cuts Wages and Salaries 10%.

Officials of the United Zinc Smelting Co. have announced
a 10% reduction in wages and salaries of all employees
effective Oct. 1, according to Associated Press advices Sept.
29 from Poundsville, W, Va. It is added that nearly 200
persons are affected. The company is a subsidiary of the
Bethlehem Steel Corporation.

Nicholson File Co. of Providence Cuts Wages 109.

Under date of Sept. 25 Associated Press advices from

Providence stated:

The Nicholson File Co. of this city has ordered a 10% reduction in all
salaries and wages. Normally its employees number 1,200 persons, al-
though the present force is substantially less.

Steel Workers Plan Union—400 Meet Under Communist
Auspices in Pittsburgh, Protesting Cuts.

A dispateh as follows from Pittsburgh, Sept. 28 is from the

New York “Times’:

Incensed by the recent steel wage reduction, mill workers met to-night
and laid plans to unionize the steel industry within a year.

More than 400 men gathered under the auspices of the Metal Workers'
Industrial League, affiliated with the Trade Unity League, a Communist
organization.

William Z. Foster, National Secretary of the Trades Union Unity League,
who was leader of the last steel strike here several years ago was one of the
speakers. He said an effort would be made to call “local strikes against
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wage cuts and speedups,’’ and to demand a minimum wage of $5 a day.

Mass meetings to organize local unions will be held in many steel towns
Joseph Dallet of Chicago was elected chairman and six vice-chairmen,
whose names were not divulged, were chosen.

Utah Copper Cuts Wages 10%.

The “Wall Street Journal’’ of Sept. 30 reports the follow-
ing from Salt Lake City:

Effective Oct. 1, Utah Copper Co., controlled by Kennecott Copper Co.,
will cut wages 10%, the first cut since June 1930. American Smelting
will reduce wages at its Garfield. Utah. smelter.

Copper Range Co. Cuts Wages.

The “Boston News Bureau” of Oct. 3 said:

Copper Range Co. has announced a further reduction of wages and salaries
of 17 ¥4 %, effective Oct. 1. A minimum wage, however, will be established
for married men so that these already low in the wage scale will not be cut
proportionately with these receiving higher wages or salaries. This is the
fourth reduction since the depression in the copper metal market started.
Officials announce that it is the company’s hope to continue operations on
the present basis, throughout the remainder of the slump. The mines and
plants are working four days a week. o

Ironworkers in New Jersey Win—Restrain Inter-
national Association From Interfering with Union.

From the New York “World-Telegram” we take the f ollow-

ing from Trenton, Oct. 2:

Vice-Chancellor Malcolm G. Buchanan to-day issued an order to restrain
the International Association of Bridge, Structural and Ornamental Iron-
workers from interfering with Perth Amboy Local No. 373.

The local union recently elected William J. Buckley as its business agent.
International officials contended that Thomas J. Kelly had previously
been elected to a 10-year term.

Divides Work When Slack—Endicott-Johnson Co.
Chairman Says Company Keeps 17,000 Employed.
Binghamton advices as follows, Oct. 5 (Associated Press),

are taken from the New York “Times’:

George F. Johnson, Chairman of the ‘Endicott-Johnson Corp., said to-day
the unemployment problem should be solved within each industry through
an equitable distribution of work among employees and fair treatment for
all contributing factors, including capital and labor.

Mr. Johnson's company employs about 17,000 persons and is one of the
concerns whose business shows a gain.

““When work is slack,”’ Mr. Johnson said with respect to the employment
situation in his own company, ‘‘men are not fired, but such work as is
available is divided among all employees on an equitable basis.

*This company believes in the policy that each industry should care for
the helpless among the workers and their families, old and young, and
this is done through a co-operative arrangement between the company and
its workers.”

Mellon Company to Cut Pay 109%,—Aluminum Com-
pany’s Decrease to Start October 1.
United Press advices from Pittsburgh Sept. 28 were pub-
lished as follows in the New York “World-Telegram’:

A reduction of 10% in the salaries and wages of all employees of the
Aluminum Co. of America, a Mellon interest, and its subsidiaries, effective
Oct. 1, was announced to-day.

The action has been considered for several months, officials said, but
was delayed until made necessary in the Interest of economy.

Although aluminum has a diversity of uses in modern industry, consump-
tion of raw material by the industry has decreased generally, officials said.

From the Pittsburgh ‘“Post-Gazette” of Sept. 28 we take
the following:

A 10% reduction in wages and salarles was announced yesterday by
the Aluminum Co. of America, effective Thursday. About 5,000 men
employed in the company’'s plants in the Pittsburgh district, at Arnold,
Logan's Ferry and New Kensington, will be affected by the cut.

The reduction will apply throughout the company and all of its sub-
sidiaries and was thought necessary as a measure of economy in the face
of business depression, the announcement said. The action of the Alumi-
num company. a Mellon-controlled industry. followed that of the United
States Steel Corp., Bethlehem Steel and independent concerns, affecting
more than 100,000 wage earners in the Pittsburgh district.

The Aluminum company's largest plant is at New Kensington, but it
also operates plants at Alcoa, Tenn., Cleveland, Detroit. Buffalo, Niagara
Falis. Fairfield. Conn., and Edgewater and Garwood, N. J., and Massena,
N. 7. Reduced consumption of all kinds of raw materials by industry
generally has cut down the sales of aluminum, making the reduction
necessary, company officials said.

Mellon Keeps Hands Off Firm Even in Pay Cut—Said to
Have Had No Advance Notice of Aluminum Co.
Decision—Merely is Stockholder.

A Washington dispateh as follows Sept. 29 is quoted from
the New York “World-Telegram.”:

A third Cabinet member was involved to-day in the antl-Hoover wage-
cutting controversy as a result of the 10% reduction announced by the
Aluminum Co. of America, in which Secretary Andrew W. Meilon, dom-
inant figure of the Presidential household, was a director until 1921.

The Secretary of the Treasury is still a large stockholder. and his brother,
R. B. Mellon, is a director. The Mellon family’s fortunes have been
based chiefly on the great earnings of this far-flung industrial empire.

Capital Aroused.

Inasmuch as opposition to reduction of wages has been the bulwark
of the Administration’s policy during the depression ever since industry
pledged itself to maintain pay levels in 1929, the action of the Aluminum
Co. aroused the Capital even more than the slash made by the United
States Steel Corp.

While Theodore G Joslin, President Hoover’s Secretary, said, “the
White House has no comment’ on the Aluminum cut, friends of Mr.

L]

Mellon explained that he had no advance knowledge of the corporation’s
decision.
Has No Voice in Companies.

He has had no voice in the affairs of any of his former corporations
since he entered the Cabinet 10 years ago. and he has not been kept In-
formed of their plans, according to his associates.

Even had he known in advance, it was said on his behalf that he would
not have interferred. The suggestion that he might have used his moral
influence to stop it was met with this answer.

Claims Law’s Support.

The Secretary of the Treasury himself advanced this thought when
questioned about Representative ‘Wright Patman's charge yesterday
that he was iuneligible for the Treasury post under the old law barring
anybody engaged in carrying on commerce.

Since he has resigned from his banks and corporations, Mr. Mellon's
lawyers advised him that he occupies only the status of a stockholder,
and therefore the law does not apply to him. According to Mr. Mellon
himself Supreme Court decisions uphold this view.

Stockholm Boerse Reopens.
The Stockholm Stock Exchange reopened on Oct. 9 for
the first time since Sept. 19, advices from Stockholm pub-
lished in the Brooklyn ‘“Daily Eagle” said:

Securities were subjected to a readjustment process that caused a decline
of 2% to 5%, bringing the market in line with levels reached in other world
markets since the local Exchange last functioned.

Petroleum and Its Products—Oklahoma Fields Reopen
To-day With 70c. Top Price Posted—Murray Plans
Entering State in Oil Business.

Nineteen flush fields throughout Oklahoma were opened
at seven o'clock this morning (Saturday) by action of
Governor William Murray in lifting the shut-down which has
been in effect since early in August. The Governor, who
took the drastic step of declaring martial law throughout
the producing centers, and in enforcing his order with the
State militia, has not abandoned his militant stand in con=
nection with oil prices, although he has not been successful
in forcing prices up to the $1 which he had at first declared
as the “only step which will persuade me to lift the ban.”
Prices now are posted at from 46¢. to 70c. per barrel. The
general posting was 20c. and below when he ordered the fields
closed.

Governor Murray has announced that the State of Okla-
home will enter the oil business, and “will pay $1 a barrel
for every barrel used.” He declares that he has already
secured options on two refineries, and plans not only the
refining but the retail distribution through opening of State-
controlled service stations.

Announcement of withdrawal of the shut-down order came
after Frank Russell, President of the Russell Petroleum Co.,
had filed suit against Murray and his military rule. How-
ever, he has not ordered the withdrawl of troops, and appar-
ently plans to continue their stay in the oil fields indefinitely.
By entering the oil business the State of Oklahoma will
automatically enter into competition with practically every
large company in the industry. There are 42 refineries
operated by Oklahoma companies, and 13 other large units
controlled by out-State organizations.

Oklahoma’s allowable produetion is 546,000 barrels per
day. The general improved conditions in the petroleum
industry are illustrated and emphasized by the latest avail-
able statistics showing that erude oil stocks are 50,000,000
less than a year ago, while gasoline in storage has decreased
6,500,000 barrels.

A new allowable of 150 barrels per well per day in East
Texas will be put into effect momentarily, according to late
word yesterday from that turbulent oil sector. Production
has been mounting steadily due to new completions and it
is no longer possible to hold the output to below the required
400,000 barrels per day as ordered by the Railroad Commis-
sion, under the existing rule of 185 barrels per well per day.
The limit will be restricted to 150 barrels, it is believed.

Pennsylvania is now working on full production schedules,
the curtailment program having been suspended for the
month of October, or “until the call of the Chairman” of
the General Conservation Board. Pennsylvania Grade Crude
Qil Association.

It is declared that the Pennsylvania crude situation is in
much better condition than at any time during the past 18
months.

No price changes were recorded in crude postings this week.

Prices of Typical Crudes per Barrel at Wells,
(All gravities where A. P. I. degrees are not shown.)

Bradford, Pa
Corning, Pa.-

Western Kentucky

Midcontinent, Okla., 40 and abo
Hutehinson, Texas, 40 and over-
Spindletop, Texas, 40 and over.

Sunburst,

Santa Fe Springs, Call
Huntington, Calit,, 26
Petrolla, Canada....
Smackover, Ark., 24 and over-.
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REFINED PRODUCTS — ATLANTIC REFINING ADVANCES
PENNSYLVANIA PRICE—OHIOAGO GASOLINE MARKET
STEADIES—DEMAND FOR HEATING OILS SHOWS SATIS-
FACTORY VOLUME,

The only change of importance during the past week in
the refined products market was announcement of a le.
advance in tank wagon and service station prices through-
out Pennsylvania, with the exception of Philadelphia and
Norristown, by the Atlantic Refining Co. The advance
was posted Tuesday, Oect. 6, and was made +effective as
of that date. X

The Chicago gasoline market has firmed up considerably
this week, with the bulk market now ranging from 3Yec.
to 334c., as against 234c. to 3Y6c. prevailing last week.

No changes have occurred in the Metropolitan area,
although posted prices are being held more firmly by re-
finers. It is not believed that reopening of the Oklahoma
field will cause any upheaval in refined products prices, as
the Oklahoma allowable had already been discounted.
Assurance that East Texas would be held to its allowable
of 400,000 barrels per day through further cutting of per
well output also proved a strengthening feature this week.

Prices here for U. S. Motor continue to range from 534e.
to 614c. per gallon, tank car, with Richfield and Warner-
Quinlan holding to the higher level. Republic Oil has held
to 534c. despite the failure of competiting companies to
readjust their postings downward. The majority of the
larger companies are quoting 6c. per gallon.

Kerosene is in good demand for future deliveries, although
spot business has not been very active. 41-43 water white
is available at 5¢. a gallon, in-tank cars at refineries. Marine
fuel oils are fairly steady, with Grade C bunker fuel oil
firm at 70c. per barrel, and Diesel oil at $1.40 per barrel
at refineries.

Pennsylvania lubricants have been in excellent demand,
leading directly to the lifting of the curtailment ban on
crude production throughout that State. A slight im-

rovement is noted in export dealings, but no business of
arge proportion has been reported.

Price changes follow:

Oct. 6.—Atlantic Refining Co. announces 1c. per galion increase in
tank wagon and service station prices throughout Pennsylvania, with
exception of Philadelphia and Norristown.

Gasoline, U, S. Motor, Tank Car Lots, F.O.B. Refinery.

N. Y. (Bayonne)— N.Y— Arkansas...... $.04-.04%
Stand. OIl, N. J_$0.06 Coionial-Beacon..$.06 | Callfornia_..___ .05-.07
Btand. Oil. N. Y_ .06 Crew Levick-.... .08 | Loy Angeles.ex..043-.07
Tide Water Oll Co .08 zTexas. ... d Gulf Ports..... .05-.05%
Richrield O11(Cal.) .06% Gulf. ... Tulsa. ... - J0434-.05
Warner-Quinl'nCo Cortinental A Pennsylvania... 063
Pan-Am. Pet. Co. .08 Republic Oll..... .
Bhell Eastern Pet. .06 |Chicago —-----. 0414-.05
=" Texaco” Is 640. New Orieans, ex.. .05-.05%

Gasoline, Service Station, Tax Included,

Cincfonatle e e e ool $.15 | Kansas Clty........ $.149
Minneapoils. .

New Orleans.
Phisadelphia_
Houston.... San Francisco.
Jacksonville S8t. L

Kerosene, 41-43 Water White, Tank Car Lots, F.O.B. Refinery.

N. Y. (Bayonne)...$.05] Chicago...... $.027%-.03 2% | New Orleans, ex.._$0.0314
North Texas...ae-- 03| LosAng.,ex.. .04%-.06 |Tulsa__...... 0436-.03%
Fuel Oil, F.0.B. Refinery or Terminal.

N. Y. (Bayonne)— California 27 plus D Guif Coast "C"___$.55-.65
Bunker “C'"* + $.75-1.00| Chicago 18-22 D_.42 34-.50
Diesel 28-30 D.... 1.40|New Orleans “C"___ .55

Gas Oil, F.O.B. Refinery or Terminal.

N. Y. (Bayonne)— JChlcmzo—— ,Tum&—
28 D plus....$.03%-.04 32-36 D Ind.._$.01%-.02( 32-36 D Ind.._$.013{-.02

Crude Oil Production in United States Continues
Below Rate a Year Ago.

The American Petroleum Institute estimates that the
daily average gross crude oil production in the United States
for the week ended Oct. 3 1931, was 2,147,450 barrels,
as compared with 2,193,350 barrels for the preceding week,
a decrease of 45,900 barrels. Compared with the production
for the week ended Oct. 4 1930 of 2,386,950 barrels per day,
the current figure represents a decrease of 239,500 barrels
daily. The daily average production East of California,
for the week ended Oct. 3 1931 was 1,649,750 barrels, as
compared with 1,692,750 barrels for the preceding week, a
decrease of 43,000 barrels. The following are estimates of
dily average gross production, by districts:

DAILY AVERAGE PRODUCTION (FIGURES IN BARRELS).

Week Ended— Oct. 3 "31. Sept. 26 "31. Sept. 19 "31.  Oct. 4* 30.
Oklahoma. 273,500 264,300 258,450 558.450
107.250 108,100
Panhandle Texas.
North Texas
West Central Texas.
West Texas
East Central Texas.

Coastal Loulsiana

Eastern (not Including Michigan)

Michigan

Colorado. ...

California
Totalecencanaae ermussens s

43,100
497,700

2,147,450

2,193,350 2,201,600 2,386,050

gitized for FRASER

The estimated daily average gross production for the Mid-Continent
field, including Oklahoma, Kansas, Panhandle, North, West Central, West,
East Central, East and Southwest Texas, North Louisiana and Arkansas
for the week ended Oct. 3 1931 was 1,284,000 barrels, as compared with
1,335,600 barrels for the preceding week, a decrese of 51,600 barrels.
The Mid-Continent production, excluding Smackover (Arkansas) heavy
oil, was 1,257,450 barrels, as compared with 1,308,900 barrels, a decrease
of 51,450 barrels.

The production figures of certain pools in the various districts for the
current week, compared with the previous week, in barrels of 42 gallons,

follow:

Week Ended—

Oct. 3. Sept. 26.
,350
700
250
.450

Week Ended—
Southwest Tezas—
Chapman-Abbot.. ...
Darst Creek ...

Oklahoma—

Bristow-Sllck .- -
Burbank. ..
10,600

900
6,600

3,150
26,550

North Loutstana—
Sarepta-Carterville

East Little River. .
Maud

Mission

OKklahoma City.

Coastal Teras—
Barbers Hill. ..
Rucoon Bend. .
Refugio County
Sugarland e
Coastal Loutsiana—
East Hackberry
Old Hackberry
Wyoming—
Salt Creek 21,600
Montana—
Kevin-Sunburst 4250
New Merico—
Hobbs High 36,950
Balance Lea County---. 4,000
25,200

19,200

6,200
20,300
11,400

5,150
550

6,300
20,950
11,400

3,600
550

Set
Seminole. - ..

East Seminole 1,100
17,600
14,350
13,400

43,000
15,150

17,750
14,250
13,000

42,200
13,500

11,700
6.800
12,400
4,300
19,700
7.000
28,600

23,800
37,150
8,200

21,600
4,250

36,950
4,100

25,300
21,000
13,600

Sedgwick County- -
Voshellso oo oRtatotane
Panhandle Texas—
Gray County
Hutchinson County....
North Teras—
Archer County
North Young County. ..
Wilbarger County
West Central Texas—
South Young County.-.
West Tezas—
Crane & Upton Countles
Ector County
Howard County.
Reagan County-
Winkler County.

California—
Elwood-Goleta.
Kettleman Hills.
Midway-Sunset

11,600

| 40,800
70,600
3,000
49,750

Pennsylvania Grade—
East Central Tezas—

Van Zandt County.
East Tezas—

Rusk Co.—Jolner 136.500 154,100
Kilgore 148,450 168,900

Gregg Co.—Longview.. 96,450 106,250

Bradford. .-

Kane to Butler...
Southeastern Ohlo. .
Southwestern Penna.
West Virginia

Weekly Refinery Statistics for the United States.

Reports compiled by the American Petroleum Institute
for the week ended Oct. 3, from companies aggregating
3,656,100 barrels, or 959% of the 3,848,500 barrel esti-
mated daily potential refining capacity of the United States,
indicate that 2,290,900 barrels of crude oil were run to stills
daily, and that these same companies had in storage at
refineries at the end of the week, 30,368,000 barrels of gaso-
line, and 135,580,000 barrels of gas and fuel oil. Reports
received on the production of gasoline by the eracking process
indicate that the companies owning 95.69% of the potential
charging capacity of all cracking units, manufactured
3,389,000 barrels of cracked gasoline during the week. The
complete report for the week ended Oct. 3 1931 follows:

CRUDE RUNS TO STILLS, GASOLINE STOCKS AND GAS AND FUEL OIL
STOCKS, WEEK ENDED OCT.3 1931,
(¥igures In barrels of 42 gallons each.)

Per Cent
Potential
Capactty
Report-

Per Cent
Oper.
of Total
Capacity
Report.

Crude
Runs to
Stills.

Gas and
Fuel 041
Stocks.

a Gasoline
ocks.

3,313,000

752,000
2,236,000
1,720,000
3,613,000
1,129,000

309,000
2,964,000

16.036.000
2,290,900
16,489,000
2,355,600

16.742,000
2,391,700

cTexas Gulf Coast....| 99.8 2,858.000 76.8 3,939,000 8,270,000
cLouislana Gulf Coast.! 100.0 770,000 74.6 601,000 2,486,000

a In all the refining districts except California, figures In this column represent
gasoline stocks at refineries. * In California, they represent the total inventory
of finished gasoline and engine distillate held by reporting companles whereve
located within Continental United States—(stocks at refineries, water terminals
and all sales distributing stations, Including products In transit thereto). (b) Re-
vised In Indiana-Iilinois district, due to transfer to “Bulk Terminals” of stocks
greviguslsé reported as ‘“‘at refinerles.” c Included above In table for week ended

ct. 3 1931.

Note—All figures follow exactly the present Bureau of Mines' definitions. Crude
oll runs to stills include both forelgn and domestic ecrude. In California, stocks
of heavy crude and all grades of fuel oil are included under the heading “Gas and
Fuel Ol Stocks.”

East Coast
Appalachian

Ind., llinois, Kentucky:
Okla., Kans., Missouri.

10,819,000

1,628,000
4,994,000
5,003,000
11,607,000
3,442,000
800,000
97,287,000

135,580,000
135,820,000

Louisiana-Arkansas.
Rocky Mountain_ .
Californla

Total week Oct. 3.
Daily average.

Total week Sept. 26.-
Dally Average

Total Oct. 4 1930.--
Daily average

1,221,000
*11,610,000

30,368,000
30,773,000

67.2 |b34,894,000 | 140,451,000

Imports of Petroleum at Principal United States Ports
Again Fell Off During September.

According to figures collected by the American Petroleum
Institute, imports of petroleum (crude -and refined oils) at
the principal ports for the month of September, totaled
5,923,000 barrels, a daily average of 197,433 barrels, com-
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pared with 6,135,000 barrels, a daily average of 197,903
barrels for the month of August.

Imports at the principal United States Ports for the week
ended Oct. 3, totaled 1,215,000 barrels, a daily average of
173,572 barrels, compared with 1,502,000 barrels, a daily
average of 214,571 barrels for the week ended Sept. 26.
The Institute’s statement shows:

IMPORTS OF PETROLEUM AT PRINCIPAL UNITED STATES PORTS.
(Barrels of 42 gallons.)

Month of Week Ended

Sept. 264

September August. Oct. 3.

F At Auamtc Coast Ports—
233,000 185.000
65.000
774.000
70,000
305,000

812,000
218,000
3,206,000
603,000
689.000

1,011,000
483,000
2,844,000
694,000

798,000 35,000

system of distribution necessary to deliver gasoline from the points of manu-
facture to the uitimate consumer. While it might appear to some that these
quantities represent newly found stocks of this product, the industry itself
and those closely connected with it, have always generally known of their
existence. The report for the week ending Aug. 22 1931 was the first
time that definite statistics had ever been presented covering the amount
of such stocks. The publication of this information is in line with the
Institute's policy to collect, and publish in the aggregate, statistical informa~-
tion of interest and value to the petrolenm industry.

For the purpose of these statistics which wiil be issued each week, a bulk
terminal is any installation, the primary function of which is to supply other
smaller installatidns by tank cars, barges, pipe lines or the longer haul tank
trucks. The smaller installations referred to, the stocks of which are not
included, are those whose primary function is to supply the local retail trade.

Up o Aug 22 1931, statistics covering stocks of gasoline east of Cali-
fornia reflected stocks held at refineries only. while for the past several
years California gasoline stocks figures have included, and will continue to
include, the total inventory of finished gasoline and engine distillate held
by reporting companies wherever located within continental United States,
that is, at refineries. water terminals and all sales distributing stations in-
cluding amounts in transit thereto.

5,528,000
184,267

145.000]
250,000

5,830,000
188,064

129,000

1,050,000
150,000

65.000
43,000

57.000

165.000
2

1,399,000
199,857

63,000

Dally average
At Gulf Coast Ports
Galveston district
New Orleans und Baton Rouge. .
Port Arthur and Sabine distriet.

305,000
9,839 23,57

103,000
14,714

5,923,000/ 6,135,000{ 1,215,000
197,433 197,903 173,572

DISTRIBUTION OF TOTAL IMPORTS.
(Barrels of 42 gallons.)

1,502,000
214,571

Month of
September .
2,795,000

1,059,000
24,000

Week Ended
Oct. 3. Sept. 26.

583,000 522.000
440,000

August.

2,891,000
1,313,000

61,000
2,045,000 1,870,000 345,000

5,923,000! 6,135,0001 1,215,000/ 1,502,000
Note.—In addition to the above Imports ot crude oil and refined products, 10,384

barrels of gasoline were imported through the port of Detroit during the week ending
Oct. 3.

Receipts of California Oil at Atlantic and Gulf Coast
Ports Increased in September.

Receipts of California oil (erude and refined), at Atlantic
and Gulf Coast Ports for the month of September, totaled
1,108,000 barrels, a daily average of 36,933 barrels, compared
1,009,000 barrels, a daily average of 32,548 barrels for the
month of August, reports the American Petroleum Institute.

Receipts at Atlantic and Gulf Ports for the week ended
Oct. 3, totaled 302,000 barrels, a daily average of 43,143
barrels, compared with 333,000 barrels, a daily average of
47,571 barrels for the week ended Sept. 26. The Institute’s
statement follows:

CALIFORNIA OIL RECEIPTS AT ATLANTIC AND GULF COAST PORTS.
(Barrels of 42 gallons.)

Month of
September.

Week Ended
Sept. 26.

Oct. 3.

At Atlantic Coast Ports—

128,000 50,000

153,000
1385.000
14,000

302,000
43,143

230,000
133,000

979.000
31,580

30,000
968,

94,000
333.000
47,571

988,000
32,033

120,000
4,000

Dally ave
At Gulf

o ureraze& Gulf Coast Ports:
Atlant —
":‘:)w: 1,108,000 302,000
Dally average. 36,033 43,143

DISTRIBUTION OF TOTAL CALIFORNIA OIL RECEIPTS,
(Barrels of 42 gullons.)

333,000
47,571

1,009,000
32,548

Week Ended
Sept. 26.

Month of

September. | August, Oct. 3.

At Atlantic Coast Ports—

704,000 803,000 136.000
107,000
61,000

8,000
979,000

302,000

988,000

90,000
30,000

120,000

Total e cmmmmmmmmm ommmmmn
At GulJ Coast Ports—

Bulk Terminal Stocks of Gasoline Still Below Last
Year’s Figure—Gasoline in Transit Continues
Higher.

The American Petroleum Institute below presents the
amount of gasoline held by refining companies in bulk
terminals and in transit thereto, by Bureau of Mines’
refining districts, east of California. The Institufe's state-
ment follows:

It should be borne definitely in mind that comparable quantities of
gasoline have always existed at similar locations as an integral part of the

Gasoltne at **Bulk Terminals." Gasoline “In Transit."

Flgures End of Week.

Oct. 3 Oct. 4
1931, 1930.

7.267,000 8,443,000
237,000 267,000
2,286,000 2,033,000

397.000
178,000

219,000
393,000 265,000

Figures End of Week.

Oct. 3
1931.

3.074,000
34,000
77,000

District. Oct. 4

1930.

2,545,000
18,000

Sent, 2!
1931,

6,976.000
302,000
2,211,000

Sert. 26
1931.

East Coast
Appalachian

Ind., Ilinois, Ky ..
Okla., Kan., Mo..
L OXRI LT St ees
l.a.-Arkansas
Rocky Mountain. .

Total E. of Callif.

2,364,000
16,000
32,000

10,799,000{10,317,000
193,000{ 215,000
309,0001 215,000

Note.—All figures In this and previously published bulk terminal aud In transit
reports are subject to revislon when final tigures by weeks and by districts back
to Jan. 1 1930, are published.

11,186,000

149,000
264,000

Texas Gult
Loulsiana Gulf. ...

Zinc Output and Shipments Declines to Lowest Levels
in Years—Inventories Higher.

According to the American Zinc Institute, Inc., pro-
duction of slab zine during the month of September 1931
amounted to 21,356 short tons as compared with 21,467
tons in the preceding month and 40,470 tons in the cor-
responding period last year. Shipments totaled 20,902
short tons as against 23,599 tons in August 1931 and 32,470
tons in September 1930. Stocks at the end of September
1931 reached a total of 130,155 short tons, as compared
with 129,701 tons at Aug. 31 1931 and 134,835 tons at
Sept. 30 1930.

Output of slab zinc during the nine months ended Sept. 30
1931 totaled 236,908 short tons as against 398,711 tons in
the same period last year, while shipments amounted to
250,371 tons as compared with 339,306 tons during the first
nine months of 1930. The Bureau’s statement follows:
SLAB ZINC STATISTICS (ALL GRADES 1929, 1930 & 1931 (Tons of 2,000 1bs.)

Retorts
Operat’y
End of
Month,

Unfilled,
Produced | Shipped
During

Month.

Stock at |x Ship-|
ped Jor

Ezport.

50,234

30,285
34,254

436,275
31,064

November

Decem ber 143,618

504,463

32,522 145,076
144,389
141,493
1431212
143,049
138,928
131,833
129,701
130,155

35,635
35,5618
34,221
29,072
23,024
21,422
21,666
¥21,705
22,817

23,509
20,902

Total . ...._.| 236,908 ' 250,371

x Export shipments are Included {n
estimated.

September

total shipments. y One company's retorts
Average Retorts Operating During First Nine Months,

Sept. Aug., July. June. May. Avril. March, Feb. Jan

222,512 20,540 20,320 22,298 23,032 29,105 33,047 36.823 35,137

7.415 48,575 44,646 52,440 52,004 50,261 54,809 58,403 61.612

Note.—The toregolng tigures have been adjusted to include a number ot corrections

made by slab zine producers In thelr reports as originally submitted to the Institute.

The corrections were made to Ipsure uniformity In the method of reporting and

particularly to include in “Stock on Hand" all slab zlnc at the reporting plants,
regardless of whether sold or unsold.

igitized for FRASER
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World Zinc Output Again Declined During August.

Production of slab zine throughout the world during
August amounted to 73,689 short tons as compared with
76,033 tons in July, 80,555 tons in June, and 93,185 tons in
August 1930, according to statistics released by the American
Bureau of Metal Statistics, and given in the ‘“‘Wall Street
Journal” of Oct. 1.

The following table gives in short tons the output of slab
zine in various countries, unallocated as to the origin of the
ore, except in the instances of the United States and Mexico.
Zine from Mexican ore smelted in the United States is
credited to Mexico.

Month of
July.

First 8
Mos. of
1931,

215,552

August.

¥ Germany .
Italy

Totals as reported and
estimated
United States

Elsewhere (except Belgium)..

80,555 695,501
23.483 | 25,688 | 215,552
57,072 | 60,640 | 479,949

z Partly estimated; includes Norway,
Indo-China and Japan,

21,467
52,222

x Not reported. y Includes zine dust.
Jugoslavla, Czechosiovakia, Russia,

Ingot Production Off 171,860 Tons in September—
Output Lowest Since September 1921.

Steel ingot production in September as caleulated by the
American Iron & Steel Institute, in its latest monthly
report totaled only 1,547,602 tons or 171,860 tons less than
in the previous month when the output was 1,719,462 tons.
The September 1931 output is the lowest since September
1921 when there were produced but 1,342,092 tons. In
September 1930 production ageregated 2,840,379 tons.
For the 26 working days in September 1931, daily pro-
duction averaged 59,523 tons while in August 1931 with the
same number of working days, output averaged 66,133 tons
and in September 1931, which also had 26 working days,
averaged 109,245 tons. Below we show the figures by
months as given out by the Institute, back to January 1930:

MONTHLY PRODUCTION OF STEEL INGOTS, JANUARY 1930 TO SEPT.
1931—GROSS TONS, ]
Reported by companies which made 95.21% of the open-hearth and Bessemer
steel Ingot production in 1930,

Monthly
Output
Companies
Reporting.

No.of

Approz.
Work-

Datty
Outpur
.| All Cos

Open~
Hearth.

Bessemer.

3,157,761
3.335.428
3.513.269
3.405.671
3.265.853
2.849.079
2.430.128
2 511 387
2,275,910

26,773,966
2.165.341
1.807 133
1,659,026

32,405,466

441,572
508.618
539.616
509,234
528.968
407.584
353 723
374 187
429,975

4,093,759,
390.704
300.337
226.788

5.020.588

139,935

3 DAN 7R3
2,840.379
32,401,981
2,692,539
2,212,220
1,979,547
30,286,287

30,867,725
2,565,045
2,107,470
1,885.814

37,426,054

139,064
99.724
88,489
76,136

126,322| 6

2,044,208
2,085.529
2,504,060
2,275,401
2.083.833
1720 100
1,570,776
1,462,720

206,620
206.974
346,137
316,668
301.630
246 3185
225,030
174,380

2,340,918
2.382.5034
2,850,197
2.592.072
2.385.472
1.0974 474
1,795,806

1,837,100, 3
1,274,321| 109,151 1,473.472| 1,547.602

17,031,050! 2,402,964/ 19,434,014| 20,411,736

a The figures of “*per cent of operation’™ in 1930 are based on the annual capucity
as of Dec. 31 1920, of '62.265.670 gross tons for Bessemer and open-hearth steel
Ingots, and In 1931 are based on the annual capacity as of Dec. 81 1930, of 66,069,570
£ross tons for Bessemer and open-hearth steel ingots.

91.063
104,265
115.138
104.711

96,365

79 R43

Mareh __.
Aprill ...

Pig Iron Production.Still Continues to Decline.

Production of coke pig iron in September from complete
reports received by the “Iron Age” from all producing
companies amounted to 1,168,915 gross tons, an average
of 38,964 tons daily. Both figures are the lowest since those
for September 1921—just 10 years ago, says the “Age’” of
Oct. 8, which further adds:

Furnaces in operation Oct.
were making iron at the rate
Sept. 1.

In nine months production has been 15,018,034 tons, a loss of more

than 10,000.000 tons from the first nine months of 1930, re; 4
decline of 41.6% in one year. & gl

1 numbered 73, against 76 on Sept. 1. They
of 38,600 tons daily, against 39,085 tons on

gitized for FRASER
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Net Loss of Three Furnaces.

Six stacks were started up during September and nine were shut down,
the net loss being three. The Steel Corp started five stacks and toolk
off five stacks. Independent steel companies started one and closed down
three. One merchant furnace was taken off.

Furnaces started up include one Donora of the American Steel & Wire
Co.. one Farrell of the Carncgie Steel Co ., Central B of the American
Steel & Wire Co., Gary No. 2 of the 1llinois Steel Co.. Fairfield No 6 of
the Tennessee company and Portsmouth of the Wheeling Steel Corp.
Furnaces shut down include Carrie No. 4 and Edgar Thomson F and H of
the Carnegie Steel Co., Gary No. 4 and Joliet No. 4 of the Illinois Steel
Co., Steelton A of the Bethlehem Steel Corp., Hubbard No. 2 and Iroquois
No. 3 of the Youngstown Sheet & Tube Co.,and Globe of the Globe Iron Co.

PRODUCTION OF COKE PIG IRON AND OF FERROMANGANESE.

(Gross Tons.)

Pig Iron x Ferromanganese.y

1930.

2,827,464
2.838,920
3,246,171
3,181,868
3,232,760
21934129

18,261,312

1931. 1931,

January
February .
Marech. ..
April. .

1,714,266
1,706,621
2,032,248
2,019,529
1,994,082
1,638,627

11,105,373
1,463,220
1,280,526
1,168,915

157,325
17,728
20,909
21,181

217,143
24,480
18.619
16,288

276,530

The 1930 production of this iron
¥ Included in pig iron figures.

DAILY RATE OF PIG IRON PRODUCTION BY MONTHS—GROSS TONS.

9 months
October._ . _
November -
December

25,701,540
2,164,768
1,867,107
1,665,690

31,399,105

x These totals do not Include charcoal pig Iron.
was 06,580 gross tons.

15,018,034

Steel Mer-
Works.|chants.*

85,530 25,514
80,246/ 25.261
95.461| 24.36.
95,680 26,407
00,174| 25,571
99.993| 23,915
98.044| 24,056
98,900/ 22,251
95,426 21,159
93,644| 22!101
83.276| 22.771
68.152| 23,361
71.447| 19.76°
81,850( 19,810
83'900| 20,815
85.489| 20,573
84.310! 19,973/104,283

* Includes pig iron made for the market by steel companies.
DAILY AVERAGE PRODUCTION OF COKE PIG IRON IN THE UNITED
STATES BY MONTHS SINCE JAN. 1 1926—GROSS TONS,

Steel | Mer-
Works.|chants.*

77,883
66,949
64,857
62,342
57,788
49.730
40,952
45,883
49,618
54,975
53,878
51,113
43,412
35,180
31,739
29,979

Total,

1929—January .
February
March...

111,044
114,507
119,822
122,087
125,745
123,908
122,100
121,151
116,585
115,745

19,921
18,197
16,560
13,548
12,043

1930—June ...
Jul

Septemb'r
October .
Noven b'r|
December
1931—January _
February
March __
April ...
May __._
June __._
July ...
August ..
Septemb'r

Septemb'r|
October .
Novemrb'r,
December
1930—January .

1928.

106.974
104,408
111,032
115,004
112,304
107,844
109,660
103,978
103,241

1927.

100,123
105,024
112,366
114,074
109,385
102.988
107,351
95,199
95,073
02,498
89.810
88,279
86,960
99.266

1928.

92,573
100,004
103.2156
106,183
105,931
102,733

1629. 1930.

91,209

January
February
March _.
April.__
May .

111,044
114,507
119,822
122,087
125,745
123,908
119,564
122,100
121,151
116,585
115,745
106,047

91,513
115,851

September -
October ...
Novembher
December.
12 months' average!

99,712
107.043

103,382 86.025

Downward Trend of Pig Iron and Steel Output Still
Unchecked—Prices of Steel Scrap and Pig Iron at
New Low Levels.

Although the downward trend of steel and pig iron produe-
tion is still unchecked, with new low records for this cycle
having been made in September, some measure of recovery
in the final quarter of the year is now indicated by prospective
purchases of automobile steel, rails and line pipe, states
the “Iron'Age’ of Oct. 8, which goes on to say:

The Ford Motor Co. is expected to place orders this week for a large
tonnage of bars, sheets and strip steel for new models. Other automobile
companies. including Chevrolet. have ord:red steel for initial production
of their 1932 cars. While the trend of automobile output may not be upward
before November, the steel companies will benefit from larger rollings this
month. The completion of some of the new automobile manufacturing
programs is indicated by an order for 25.000 tons of sheets for a builder
of bodies.

Rail buying, though likely to be delayed by many roads until the pending
freight rate case is decided , is expected to be of fair proportions. The Atlantic
Coast Line has coms into the market for 25,000 tons, and an inquiry from
the Santa Fe for 60,000 tons is looked for soon. The Great Northern has
bought 2.500 tons for immediate laying.

Line pipe business, which was thought to be virtually over for this
year, receives fresh impetus from ap inguiry for 170 miles of 10-inch gas
pipe for the Continental Construction Co.. which is just completing one
line of a two-line system from Texas to Chicago.

Building construction may be stimulated if the plans of the Washington
administration are successful in creating easier credit conditions. Many
construction projects have been held up by difficulties in financing. Maore-
over. some recent large steel contracts have been affected hy legal en-
tanglements. Structural steel tettings In the week were 24 500 tons, of
which 8,000 tons Is for a dirigible dock in California. New building work
| calls for 26,000 tous of steel.

Production of pig iron and steel ingots declined again in September,
| The daily output of pig iron last month was 38,964 tons, or 5.7% below
! the 41,308 tons of August. The decline, however, slowed up, the drop
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in active blast furnaces of three being the smallest for any month since
April. Total output for nine months is 15,018,034 tons, a drop of 41.6%
from the corresponding period of 1930.

The September decline in steel ingot production was greater than in
pig iron, 10% against 9% in each of the two preceding months. The
daily rate of 59 523 tons. though the lowest since 1921, was 22,810 tons
a day above the minimum rate in July of that year. In nine months
20,411,736 tons of ingots has been produced, about 37% below the total
for the like period last year.

Current steel production is not above 29% of capacity, compared with
an average of 28 02% for September, as computed by the American Iron
and Steel Institute.

A reduetion of 25¢. a base box on tin plate to $4.75, effective for fourth
quarter and the first half of 1932, takes the price back to that in effect
during most of 1922. The decline has no relation to the recent cut in steel
mill wages. but is a concession urged by the can companies, which will
in turn pass it along in prices of finished cans to the food packers and
growers.

Another price decline is one of 35 a ton on large rivets, the second of
that amount within a few weeks. Bolts and nuts are also weak and sub-
ject to extra discounts to large buyers. Otherwise, prices of steel products
have stood the test of fourth quarter contracting with considerable firmness.

In raw materials, however, price weakness is quite evident. Pig iron
has been reduced 50c. a ton at Chicago on sizable lots, while Pittsburgh
and Valley producers are beset by increasing competition from Lake Erie
furnaces. Steel srap has lost ground at Pittsburgh and Philadelphia,
a 25¢. a ton decline having occurred in each district, bringing the “Iron
Age'" composite price for scrap to $8.83 a gross ton, against $9 in the
previous week and the lowest on record. The pig iron composite has
also dropped to a new low of $15.34, not equaled since 1915. A com-

parative table follows:
Finlshed Steel,
Oct. 6 1931, 2.116¢. & Lb. Based on steel barg, beams, tank plates,
One Week 820 ccecmmcmenmmmanan=n 2.116¢0. wire, ralls, black plpe and sheets.
One month ago 2.116¢c.| These products make 87% of the
One year A0 cmmacmmammameema== 2.142¢.| United States output.

High.
Jan. 13
Jan. 7
Apr. 2
Dee. 11
Jan. 4
Jan. &
Jan. 6

Low.
2.102¢. June 2
2.121¢c. Dee. 5
2.3620. Oct. 26
2.314¢c. Jan. 3
2.293¢. Oct. 25
2.403¢c. May 18
2.396¢c. Aug. 18
Pig Iron.

(Based on average of basic Iron at Valley
furnace and foundry Irons at Chlcago,
Philadelphia, Buffalo, Valley and Bir-
mingham,

Oct. 6 1931, $15.34 & Gross Ton.

515.421

6
. 7
14
.27
4

Jan. b
Jan. 13

1925.---
Steel Scrap.
Oct. 6 1931, $8.83 a Gross Ton. Based on No. 1 heavy melting steel
$9 quotations at Pittsburgh, Phlladelphia
One month ago- and Chlcago.
One year ago.

A summary of the iron and steel markets presented by the
magazine ‘“‘Steel” of Cleveland, Oct. 5, follows:

September continued the decline in the daily rate of pig iron production
that has been in progress since May, but the decline. 5.9%. Was con-
siderably smaller than the recession from July to August.

September also had this redeeming feature: For the first time since the
number of active blast furnaces began to fall last April there was an actual
gain of one in the number of active steelworks scacks. The continued
easing in the merchant iroun situation, however, made the net loss in active
stacks Sept. 30 two. leaving 73 active.

September's daily rate was 38,821 gross tons, lowest since September
1921. Total output for the month, 1,164,645 tons. also was the lowest.
in 10 years. In nine months of 1931 total pig iron production has been
15,004.243 tons. or 41.8% below the same period of 1930.

Pig iron has become more highly competitive and the price situation
somewhat weaker as blast furnace interests have reached out beyond their
home territories and offered the concessions necessary to attract business.
To a moderate extent, this has stimulated inquiry.

Soft spots also are evident in steel. Tin plate is off the equivalent of
85 per ton, to as low a level as since the war. Large rivets have sur-
rendered the second $5 per ton in a month: cold-rolled strip is being shaded
$2 per ton and more; one classification of stainless steel has beén reduced
3c. a pound.

While buyers have been following the wage situation closely to benefit
from any repercussion from the 10% cut effective Oct. 1, these price re-
ductions are isolated and not directly chargeable to lower wages. Heavy
finished steel and sheets, comprising the bulk of mill tonnage, in the main
are steady

“gteel's"* market composites, however, have suffered another sinking
spell. The iron and steel composite. down 20 cents, now stands at $30.82,
a new post-war low: the finished steel composite has fallen 50c. to $48.22;
while further easiness in scrap has lowered that composite 8c. to $8.67.

For the week ended Oct 3 steelmaking operations were steady at about
209, Pittsburgh being lowest at 26 % . and Cleveland and Buffalo highest at
35. A fractional increase for the week ended Oct. 10 is indicated, as the
lighting of a steelworks blast furnace at Pittsburgh may presage a more
active steel situation, and a scheduled 5-point rise at Buffalo more than
washes out a proposed 2-point retrenchment at Cleveland.

Structural shape awards for the week, 41,440 tops, approximate the
weekly average for the year. Demand for reinforcing bars is more active,
led by 3,700 tons placed for the Calumet, IIl.. sewage disposal plant, and
4,700 tons pending for the Cleveland disposal plant. )

October opens with expected improvement in the automotive industry
still recedin= in the distance. For practically all manufacturers, schedules
for new models have been pushed back 30 days and Youngstown sheet
and strip mills pow do not look for sizable business until early November.

Last week's distribution of 45,000 tons of rails by the Chesapeake &
Ohio RR. should be followed closely by an order for track fastenings.
The Santa Fe is expected to inquire shortly for 50.000 to 60,000 tons of
rails. September freight car awards, at 503, compare with 1,104 in August

and 576 last September. In nine months, freight car orders aggregate
9,018: one year ago they were 35 630: and two years ago 70.528.

Hinging largely upon the disposition of the railrnads’ application for a
15% advance in freight rates is inquiry at Pittsburgh for a total of 300
barges, requiring 30,000 tons of plates and shapes. At Chicago, im-
provement in the bar market may turn upon an expected drastic reduction
in farm implement prices.

Steel ingot production for the week ended last Monday
(Oct. 5) was at approximately 2914 % of theoretical capacity,
according to the “Wall Street Journal’” of Oct. 6. This
compares with a shade over 28% in the preceding week
and 299 two weeks ago. The “Journal” adds:

United States Steel is placed at a fraction over 32%, against 31%%in
the week before and 329 two weeks ago Leading independents are a
shade under 28%, contrasted with nearly 27% a week ago and 274 %
two weeks ago.

In the corresponding week a year ago United States Steel was running
between 61% and 62% , a drop of over 3% from the preceding seven days,
while independents were down 3% to 53% and the average was off more
than 3% to 56 % %. For the same week of 1929, United States Steel was
unchanged at 89%, independents were down more than 1% at 80%, and
the average was off nearly 1% to 84%. In the first week of October
1928 there was an increase of nearly 3% by United States Steel to 80%,
while independents were up 1% at 86%, and the average rose nearly
2% at a shade over 87%.

Authority Lacking for Federal Control of Coal Accord-
ing to Secretary Lamont—Industry’s Co-operation
Said to Be Logical Means to Curtail Output.

There is nothing the Federal Government can do at present
to carry out a program designed to control production opera-
tions in the bituminous coal industry, in the opinion of the
Secretary of Commerce, Robert P. Lamont, according to
oral information made available Oct. 2 at the Department
of Commerce. Noting this, the “United States Daily” of
Oct. 3 said:

Co-operative action among the coal operators without violating existhing
laws Secretary Lamont believes is the most logical way to solve existing
difficulties facing this industry, it was said, since the question seems to
be largely a matter for legislative rather than administrative action.

Further oral information nrade available at the Department follows:

Government regulation was suggested several months ago when Secretary
Lamont and the Secretary of Labor, William N. Doak, discussed problems
in the coal industry with many producers. J. D. A. Morrow, President of
the Pittsburgh Coal Co., one of the leading soft coal producers, specifically
suggested such a course in order to bring about stabilization in the industry
for the benefit of both operators and miners.

One of the principal features of the Morrow plan covered the purchase
of reserve coal lands by the Federal Government in order to check unneces-
sary overproduction. Secretary Lamont, believing the industry as a whole
would not approve of such action, feels that nove of the plans advanced so
far have been designed to meet the situation.

The Department of Commerce, in co-operation with appropriate officials
of the Federal Government, is actively engaged in work on the problems of
the bituminous coal industry and officers of the Department are observing
closely developments on a new suggestion for inter-State control of the
industry by producing States. Governors of Pennsylvania, West Virginia,
Ohio, Kentucky and Illinois are said to be interested in this proposal.

Enactment of legislation permitting coal operators to organize for the
purpose of controlling their own industry but without infringing on basic
principles of anti-trust legislation is a possible course which might well
be studied, Secretary Lamont feels.

Production of Bituminous Coal and Pennsylvania
Anthracite Continues Below Rate a Year Ago.
According to the United States Bureau of Mines, Depart-
ment of Commerce, production for the week ended Sept. 26
1031 showed an increase over the preceding week, but
continued to show a decrease as compared with the cor-
responding period last year. For the period under review
there were produced a total of 7,435,000 net tons of bitu-
minous coal, 1,080,000 tons of Pennsylvania anthracite,
and 18,400 tons of beehive coke, as compared with 9,103,000
tons of bituminous coal, 1,140,000 tons of Pennsylvania
anthracite and 41,800 tons of bechive coke during the
week ended Sept. 27 1930 and 7,244,000 tons of bituminous
coal, 892,000 tons of Pennsylvania anthracite and 18,100
tons of beehive coke during the week ended Sept. 19 1931.
During the calendar year to Sept. 26 1931 production of
bituminous coal amounted to 277,727,000 net tons of bitu-
minous coal, as against 334,365,000 tons during the calendar
year to Sept. 27 1930. The Bureau’s statement follows:
BITUMINOUS COAL.

The total production of soft coal during‘the week ended Sept. 26 1931,
including lignite and coal coked at the mines, is estimated at 7,435,000
net tons. Compared with the output in the preceding week, this shows
an increase of 191,000 tons, or 2 6%. Production during the week in
1930 corresponding with that of Sept. 26 amounted to 9,103.000 tons.

Estimated United States Production of Bituminous Coal (Net Tons).
193 1930—
Cal, Year
to Date.a

Week.
1.220.000
270,292,000
7255 008 277';227'800 Has
Sept. 26- 435, 727, 334.365.000
}))ally average 1,239,000 1 b 00 ,365,880

a Minus one day's production first week in January to equalize number
of days in the two years. b Revised sincelastreport. ¢ Subject to revision.
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The total production of soft coal during the present calendar year to
Sept. 26 (approximately 228 working days) amounts to approximarely
277.727.000 net tons. Figures for corresponding periods in other recent
calandar years are given below:

1930. ---334.,365.000 net tons|1928 352,972,000 net tons
9 383,371,000 net tons|1927 384,408,000 net tons

As already indicated by the revised figures above, the total production
of soft coal for the country as a whole during the week ended Sept. 19 is
estimated at 7,244.000 net tons. This is an increase of 460.000 tons,
or 6.89%, over the outpur in the preceding week, when working time was
curtailed by the Lahor Day holiday. The following table apportions the
tonnage by States and gives comparable figures for other recent years:

Eestimated Weekly Production of Coal by States (Net Tons).

Week Ended- Sept. 1923

Sept. 19'31 Sept. 12'31 Sept. 20'30 Sept. 21'29  Average.a
205.000 193.000 267,000 347,000 406.000
34,000 27,000 37,000 48,000 31,000
116.000 102,000 147,000 256.000 214,000
713.000 686,000 936,000 1,304.000 1,587.000
233.000 212,000 288,000 373,000 550.000
45,000 45,000 69,000 99.000 117.000
49,000 44,000 49,000 67,000 95,000

645,000 637,000 816,000 976,000
146.000 140,000 208,000 303.000
35.000 29,000 40,000 44,000
5,000 1,000 13,000 17.000
56,000 47,000 66,000 82,000
45,000 36,000 60,000 79,000
24,000 24,000 31,000 49,000
26.000 23.000 31,000 59.000 .
441,000 382,000 461.000 488.000
39.000 34,000 45,000 86,000
-- 1,732,000 1,610,000 2,351,000 2,838.000
84,000 78.000 80,000 105,000
16.000 12,000 19,000 19.000
87.000 71.000 94,000 113.000
208.000 203.000 216.000 261.000
28,000 28,000 43,000 47,000

1,659.000 1,606,000 1,843,000 2,096.000
465.000 421,000 576.000 729.000
107.000 92.000 131,000 158.000

1.000 1,000 3,000 5,000

7,244,000 6,784.000 8,920,000 11,068,000 11,814.000
892,000 876,000 1,260,000 1,564,000 714,000

Total all coal .- 8,136.000 7,660,000 10.180,000 12,632,000 12.528,000
a Average weekly rate for the entire month, b Includes operation on
the N. & \%., O. & 0., Virginian, and K. & M, ¢ Rest of State, including

Panhandle.
PENNSYLVANIA ANTHRACITE, s

The total production of anthracite in the State of Pennsylvania during
the week ended Sept 26 is estimated at 1,080.000 net tons. This is an
Increase of 188,000 tons. or 21.1%, over the output in the preceding week,

and compares with 1,140,000 tons produced during the week in 1930 cor-
responding with that of Sept. 26.

State—
Alabama
Arkansas
Colorado
Illinois

Kentucky—
Eastern 713.000
248,000

40.000
27.000
73,000
68.000
56.000
27,000
861,000
65.000

3,585.000

119.000
26,000
103.000
245,000
58,000

1,474,000
857,000
165.000

4.000

New Mcxlcc;.-_-
North Dakota.. __
Ohio

Southern_b.__
Northern.c. ..
‘Wyoming.
Other States..__

Total bit. coal.
Penna. anthracite

Estimated Production of Pennsylvania Anthracite (Net Tons).
1931
Daily
Avge.
175,200
148,700
00 180,000
BEEHIVE COKE.
The total production of beehive coke during the week ended Sept. 26
Is estimated at 18,400 net tons. This is in comparison with 18,100 tons
produced in the preceding week, and 41,800 tons during the week in 1930
corresponding with that of Sept. 26. Cumulative production of beehive

coke during the year 1931 to Sept. 26 amounts to 978.000 tons—a figure

l1.217923.300 tons, or 56.7%, lower than that for the corresponding period
n [

1,260,000

210.000
1,140,000

190,000

Estimated Weekly Production of Beehive Coke (Net Tons).
Week Ended———— 1931
Sagl. 26 Sept, 19 Snéat. 27 to
1931.b  1931.c 1930.  Date.
14,300 14,000 33,400 764,600
1.3 1 3,400 89,300
1,400
1,400

400 ¥
3.600 85,700
38,400
United States total.___ 18,400
3,067

1?30
. 0
Region— Date.a

Pennsylvania

Tennessee and Virginia. .

Colorado, Utah & Wash'n

1,400
41,800

18,100
7 6,967

978.000
3,01 4,252

1,300
1,400
Daily average 3.06°

of days in the

twWo years,
report. A

a0,
a Minus one day's production first week in January to e(}:alize number
%

b Subject to revision. "¢ Re ed since last

Large Coal Orders Reopen 21 Mines in Pennsylvania—

Lehigh Valley Company Put 12,000 Men at Work
in Collieries Long Closed.

The following Associated Press advices were reported
from Wilkes-Barre, Pa., on Sept. 28:

Twenty-one collieries of the Lehigh Valley Coal Co., many of which had
been closed for months and some for more than a year, reopened to-day
furnishing work for more than 12,000 men. The Teopening represented one'
of the largest single working orders issued in recent years, officialg said.
After operations are in full swing several hundred additional men may be

employed. Increased coal orders made necessary the immediate opening
of the mines. :

On Sept. 27 a dispateh from Wilkes-Barre to the New
York “Times” said in part:

The collieries that will open are the Locust Run,
Packer 2, 8 and 4, Springdale Washery,
Hazleton Shaft, Hazleton No. 1, Dorrance,
A. Exeter; Maltby, Seneca Heidelburg No.
yet announced.

Increased coal orders in themselves, viewed as indicatin,
recovery, made necessary the immediate opening of the
section of the coal fields is affected.

Meanwhile, leaders of the strike movement among Glen Alden Coal Co.
mine workers announced that 16 of the company’s 22 collieries will remaix
idle to-morrow because of new recruits to the striking ranks,

Continental, Centralia,
Springbrook, Spring Mountain,
Prospect, Warrior Run, Henry
1, Broadwell and one other not

g general businesg
nrines, A large

gitized for FRASER

Company officials discounted these claims, however, and said that a
majority of the workers had no grievance against their employers. They
attribute the reported walkout to factional strife in union ranks.

Wilkes-Barre Mines of Glen Alden Coal Co. Suspend
in Confusion—Company Requires Guarantee of
Peace When New Strike Ends.

The following, from Wilkes-Barre, Sept. 28, is from the
New York “Times”:

A day of confusion among the 29,000 miners of the Glen Alden Coal Co.
was climaxed to-night by the pesting of notices at all of the company’s nttnes
suspending operations until order is restored.

Under a contract with the United Mine Workers, all of the nrines WEere
to have resumed to-day. The agreement stipulates that there shall he-mo
negotiation of grievances unless the miners are at work.

Only three mines operated to-day, two with reduced forces.
than 2,000 men were on duty.

District and international officers of the union branded the strike “as
illegal and pledged themselves to end the dispute as soon as possible.

Philip Murray, international Vice-President, came from Pittsburgh to
take charge of the situation. The insurgents seek the removal of John
Boylan as District President.

Not more

Union Coal Miners in West Virginia Agree to 259 Wage
Cut—Aid Pledged to Operators.

The following, from Fairmont, W. Va., Oct. 2, is from the
Pittsburgh “Post-Gazette” :

The wage conference between the subcommittees of the United Mine
Workers of America in District No. 31 and the union operators in this fiela
ended late this afternoon with the miners being forced to take a 25% flat
cut in wages. The operators’ demands made 10 days ago were met
completely.

The following statement was issued at the conclusion of the conferenge
and was signed by Stephen Arkwright, representing the operators, andl
C. F. Davis, for the nriners:

“The joint conference of the United Mine Workers of America and the
operators, who have signed wage agreements with the union, have agreed
to a reduction of 256%, effective as of Oct. 1,

“The action received the unanimous endorsement of the miners’ repre-
sentatives and the operators’ representatives.”

The new agreement means that miners must load coal at 22 l%c. a ton, a
reduction of 7lzc. on the ton,.and day labor will be reduced from $3.50
to $2.70.

No detailed statement of the new wage scale was made, but this woild
be the scale at 25% off from the present union rate,

The same paper reported the following from Fairmont
on Sept. 28:

Four hundred delegates from 80 locals of the United Mine Workers of
America of District No. 81, representing the northern West Virginia terri-
tory, in special convention here to-day, voted to fight it out with the nva-
union miners by taking a cut in wages, nreeting competition, keeping the
union mines open and keeping union-mined coal on the market. No
definite scale of the reduction was announced.

After three hours of oratory following the presentation on the floor of
the convention this afternoon of the Policy Committee’s report the report
was adopted by an overwhelming vote.

The report provided that the officers of the union and a wage scale com-
mittee be empowered to negotiate such wage scales as “will allow the
union mines to operate and place their coal on the market in competitipn
with the non-union operators until these non-union operators, who ure
responsible for this vicious cut-throat competition, sign wage agreements
with the United Mine Workers of America.”

Another resolution adopted endorsed a joint wage agreement to be
negotiated on a five-year basis with a board of arbitration to meet once a
year to decide upon the wages and working conditions for the ensuing year,
and that such wage agreement between the union and the coal operators of
northern West Virginia be negotiated without any interference fromr any
other coal fields in America, for the interests of the miners, the coal
operators and the citizens of northern West Virginia.

Strike of Ohio Coal Miners—Governor’s Proposal for
Settlement.

Associated Press advices from Millfield, Ohio, Sept. 27,
stated :

The strike of more than 12,000 Athens County coal miners was ended
by a vote of the workers at a meeting addressed by officials of the United
Mine Workers to-day. The men walked out last week following a dispute
over the employment of check weighmen at the No. 5 mine of the Sunday
Creek Coal Co. at Murray City and the 10-X mine of the Western Fuel Co.
at Goose Run.

Settlement of the strike resulted from a proposal submitted by Governor
George White. Previously to the vote, however, the men were told Ry
union leaders that the arrangement was not satisfactory, but must he
accepted at this time in order to avoid hardship through unemployment
this winter,

The Governor’s plan provides that none but employees of the mines
involved would be eligible to vote on the selection of check weighmen, The
Sunday Creek Coal Co. agreed to find other work for the two check weigh-
men who were the center of the controversy.

Hanna Coal Cuts Wages.

The Hanna Coal Co. of St. Clairsville, Ohio, has Teduced
wages an average of 14%, effective Oct. 1, said Pittsburgh
advices to the “Wall Street Journal” of Oct. 1. It isg added
that the company is the largest producer of coal in Eastern
Ohio.
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Current Events and Discussions

The Week with the Federal Reserve Banks.

The daily average volume of Federal Reserve Bank credit
outstanding during the week ending Oct. 7, as reported by
the Federal Reserve banks, was $1,757,000,000, an increase
of $265,000,000 compared with the preceding week and of
$716,000,000 compared with the corresponding week in 1930.
After noting these facts the Federal Reserve Board proceeds
as follows:

On Oct. 7 total Reserve Bank credit outstanding amounted to $1,839,-
000,000, an increase of $261,000.000 for the week. "l‘his increase cor-
responds with increases of $185,000,000 in money in clrcula%lon and $54,-
000,000 in unexpended capital funds, non-member deposits, &c.. and

decreases of $97.000,000 in monetary gold stock and $11.000 .000 in Treasury
currency, adjusted, offset in part by a decrease of $87,000,000 in member

bank reserve balances.
Holdings of discounted bills increased $70.000,000 at the Federal Reserve

Bank of New York, $2:3,000,000 at Philadelphia, $15,000,000 at Cleveland,
$10,000.000 each at Chicago and San Francisco and $1145,000,000 at all
Federal Reserve panks. The System's holdings of bills bought in open
market increased $112,000,000 and of United sStates bonds $19,000,000,
while holdings of Treasury certificates and bills declined $22,000.000.
Beginning with the statement of May 28 1930 the text
accompanying the weekly condition ~statement of the
Federal Reserve banks was changed to show the amount of
Reserve Bank credit outstanding and certain other items
not included in the condition statement, such as monetary
gold stock and money in circulation. The Federal Reserve
Board’s explanation of the changes, together with the
definition of the different items, was published in the May 31

1930 issue of the “Chronicle,” on page 3797.

The statement in full for the week ended Oect. 7, in com-
parison with the preceding week and with the corresponding
date last year, will be found on subsequent pages—namely,

pages 2395 and 2396. ) 5 :
Changes in the amount of Reserve Bank credit outstanding

and in related items during the week and the year ending
Oct. 7 1931, were as follows:

Increase (+) or Decrease (—)
Stnce
Oct. 7 1931. Sept.301931. Od. 83 1930.
$

$
- 463,000,000 +135.000,000 290,000,000
581,000,000 112,000,000 370,000,000
738,000,000 —4.000,000 138,000,000
Other Reserve bank credit --= 56,000,000 --17,000.000 428,000,000
TOTAL RES'VE BANK CREDIT--1,839,000,000 +261,000,000 827,000,000
Moriétary gold 5t0CK. - -cueummcmann- 4.642,000.000 —97,000,000 -+128.000.060
Tressury currency adjusted.-------- 1,765,000,000 —11,000.000 —19,000.000

Money In eireiation. - ceecemnaman=- 5.431,000,000 -+ 185.000,000 +9:14.000.000
Member bauk reserve balance 2,277,000,000 —87.000,000 —131,000,000

Unexpended capital funds, non-mem-
berpgeposlts. &e 454,000,600 +121,0€0,000

Bils discounted
Bills bought
United States securities. .-

537.000.000

Returns of Member Banks for New York and Chicago
Federal Reserve Districts—Brokers’ Loans.

Beginning with the returns for June 29 1927, the Federal
Reserve Board also commenced to give out the figures of
the member banks in the New York Federal Reserve District
as well as those in the Chicago Reserve Distriet, on Thurs-
days, simultaneously with the figures for the Reserve banks
themselves, and for the same week, instead of waiting until
the following Monday, before which time the statistics,
covering the entire body of reporting member banks in the
different cities included, cannot be got ready.

Below is the statement for the New York member banks
and that for the Chicago member banks for the current
week as thus issued in advance of the full statement of the
member banks, which latter will not be available until the
coming Monday. The New York statement, of course, also
includes the brokers’ loans of reporting member banks.
The grand aggregate of brokers’ loans the present week
records a decrease of $171,000,000, the amount of tllnrelse

: .t. 7 1931 standing at $1,001.000.000. he
]p?rdég:n: rtvegli’ts decrease of $171,000.000 follows a decrease
of -$35.000,000 lasfi.week alnd abi;ﬂ'fqggoffoa?%ﬁg;gtgg
i receding weeks. s :
}gllﬂ(llgilrtilr:;eeth% ewpek gt‘rom $948‘000.00(")’ to $7!)8_.0n0,000_
- loans ‘for account of out-of-town banks’ from 5581,(?90,000
to $77,000.000, and loans ‘“‘for account of others'” from

26 ,000. The present week’s total of
$137,000,000 to $126,000 09 Mhroh 1 1922, when the

$1,001,000,000 is the lowest since
amount was $996,623.000.

CONDITION ®F WEEKLY REPORTING MEMBER
RESERVE CITIES,
New York.
Oct. 7 1931, Sept.301931. Oct. 8 1930.

7.648.,000,000 7,924.000.000 8,236,000.000
e e e ey
4,801.000.000 5,059.000.000 6,127,00C.000

On securities 2,469,000,000 2.677,000.000 3.660.000,000
All OtHermcceaamam e T B S 5'333.000.000 2,382,000,000 2,466,000,000

BANKS IN CENTRAL

Loans and Inv total. .

Oct. 7 1931. Sept.301931." Oct. 8 1930.
$ 3 S
Investments—total 2,487,000,000 2.865,000,000 2,110,000,000

U. 8. Government securitieS. - ceee-u- 1,756,060,000 1.745.000,000 1,049,000,000
Other securities 1,091,000,000 1,120,000.000 1,061,000,000

Reserve with Federal Reserve Bank...- 791,000,000 880.000.000 794,000,000
Cash In vault 61,000,000 62,000,000 46,000,000

Net demand depositSaccccccmacnacanan 5.601.000.000 6,003,600,000 5.622,€00,000
Time deposits ~1,047,000,000 1,073.,000,000 1,479,000,000
Gouvernwment deposits. 94,000,000 115,000.000 37,000,000

81,000, 00 95.000.000 108,000,000
1,055.000,000 1,204,000.000 1,147,000,000

58,000,000 2,000,000 2,000,000

Due from banks
Due to bunks

Borrowings from Federal Reserve Bank.

Loans on secur. to brokers & dealers
For own account.
For account of out-of-town banks. ...
For account of others,

1,740,000,000
87.000.000 555,000,000
137,000,000 610,000,000

1,172.000,000 2,905,000,000

835,000,000 2,298,000,000
337,000,000 608,000,000

798,000,000 948,000,000

77,000,000
126,000,000

1,001,0€0,000

682,000,000
319.000,000
Chicago.
...... 1,692,000,000
-1,150,000,000

- 666,000,000
484,000.000

542,000,000

317,0€0.000
225.000.000

179,000.000
18,000.000

-1,118,000,000
483 000.0C0
10.000.000

130,000,000
279,000,000

1.000.000

On demand
On time

1,711,000,000
1,168.000.000

673.000.000
495.000,000

543,000,000

314,000,000
229.00C.000

191,000.000
16.000.000

1.127,000,000
499,000,000
12,000.000

176,000.000
286.000.000

1,000,000

1,995,000,000
1,532,000,000

901,000,000
631,000,000

464,000,000

178,000,000
286.000,000

187,000,000
13,000,000

1,244,000,000
661.000,000
5,000,000

175.000.C00
356,000,000

Loans and investments—total.

Loans—total

On securities. .
All other.

Investments—total

U. 8. Government securitles.
Other securities

Reserve with Federal Reserve Bank.
Cash In vault 2

Net demand deposits
Time deposits -
Government depos! -

Due from banks S
Due to banks S

Borrowings from Federal Reserve Bank.

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained ahove, the statements for the New York and
Chicago member hanks are now given out on Thursday,
simultaneously with the figures for the Reserve banks them-
solves, and covering the same week, instead of being held
until the following Monday, before which time tho statisties
covering the entire body of reporting member banks 1 101
cities cannot be got ready.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for
the week ended with the close of business on Sept. 30:

The Federal Reserve Board's condition statement of weekly reporting
member banks in leading cities on Sept. 30 shows increases for the week of
£35.000,000 in loans and Investments, $80,000.000 in reserves with Federal
Reserve banks, $342.000.000 in net demand deposits and $8.000.000 In
borrowings from Federal Reserve banks, and decreases of $62,000,000
in time deposits and $28 000,000 in Government deposits.

Loans on secnrities tncreased $34.000,000 at reporting banks in the
New York district, and declined $16,000,000 in the Chicago district. $11 -
000.000 in the Boston district, $9,000,000 in the San Francisco district and
$15.000.000 at all reporting banks. **All other'’ foans declined $12.000.000
in the New York district, $10,000,000 in the Cleveland district, $9.000,000
in the Philadeiphia district and $22,000.000 at all reporting banks.

Holdings of U. 8. Government securities increased 265,000,000 at
reporting banks in the New York district and $16,000,000 in the Boston
district, and declined $25.000.000 In the Cleveland district, $8,000,000 in
the Dallas district and $7.000.000 in the Atlanta district, all reporting
banks showing a net increase of $26,000.000 for the week. Holdings of
other securities increased $53.000,000 in the New York district and $46,-
000.000 at all reporting banks.

Borrowings of weekly reporting member banks from Federal Reserve
banks aggregated $154 000,000 on Sept. 30, the principal changes for the
week being an increase of $20,000.000 at the Federal Reserve Bank of
Sap Francisco and a decrease of $15,000.000 at Chicago.

A summary of the principal assets and llabilities of weekly reporting
member banks. together with changes during the week anr the year ended
Sept. 30 1931, follows:

Increase (+)€M Decrease (—)
Sept. 30 1981, Sept. 23 1931, Oct. 11930,
$
+85.000.000 —1,360.000.000
—37,000.000 —2.822,000.000

—15.000.000 —2,130,
—22.,000,000 —ans.gg?):g%
472,000,000 +1,462,000,000
426,000,000 +1,277.000,000
+46,000.000 4+ 185.000.000
+80,000.000  +29.000,000
—4,000.000  +54.000.000
+8342,000.000  —585.000,000
—62,000.000  —759.000.000
—28,000.000 -+ 195.000.000
+35.000.000

—375.000.
*+164,000.060 —-593.?)008 %%g
+8,000,000

+110,000,000

Loans and Investments—total.- - --22.107.000,000
14,191,000.000

Loans—total

On securitles
All other.

Investments—total.

U. 8. Gavernment securities.... 4.223.000.000
* Other securities 3.693,000,000

Reserve with Federa) Res've banks 1,816,000,000
Casb In vault 255.000,000

Net demand deposits -13,227.000,000
Time deposits. .-~ 6.775,000.,000
Government depos! 376.,000.000

Due from banks - 1,282,000,000
Due to banks 3.071,000,000

Borrowings from Fed. Res. banks. 154,000,000
*Sept. 23 figures revised St. Louls district.
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Radio Appeal of Prime Minister MacDonald of Great
Britain to Voters—“The Nation First”—Need of
"Government to Enter Into International Confer-
ence on Economic and Financial Situation of
World.

The following is the text of a speech made over the radio
on Oct. 7 in London by Prime Minister Ramsay MacDonald
as received in New York by the Columbia Broadcasting
System according to the New York “Times’” of Oct. 8:

When the late Government shirked the unpleasant duty of carrying out
what it admitted to be its duty, a National Goyvernment was formed to
finish the deserted work. 'The result was promising at first, but conditions
and events in the House of Commons and outside weakened the confidence
which the new Government had begun to establish. When certain naval
incidents, exaggerated and misrepresented, were known all over the world,
the task for which the Government had been formed conld not succeed.

Perhaps it was never possible, but the country would have been disgraced
had no one tried, and tried with all their might, to save the situation,
Fortunately, before the crisis came the new Government had launched both
an economic bill and a supplementary budget so that everyone knew that
the Liritish peopls were determined to reduce expenditures, stop borrowing
and balance thier budget on sound financial principles. That gave con-
fidence and enabled us to meet what was in store for us.

Therefore, when sterling went off its gold basis there was no panic and
no collapse  What would have been a catastrophe, had it happened a few
weeks before, has had no such effect. For the time being, therefore, the
incomes of our people have been saved from serious deterioration. In
particular, although prices in some respects have risen and may be ex-
DPected to rise just a little further, they have as yet only added slightly to
the inconvenience and hardship of the working class huusewives.

Even some compensating advantages in export trade have been secured,
80 that, thanks to the uction of the new Government, there is some prospect
for the time being that a check may be put upon increasing unempluyment.
Figures aru still rising, unfortunately, but not so much as might reasonably
be expecred at this season of the year.

The dangers of the situation are not yet over, however. If it were felt
that there was any prospect of an immediate reversal of the policy pursued
by the Government, confidence would decline again: the value of the pound
would fall and vhe country would once more be threatened with the danger
of an inflation which would mean a lowering of the standard of life all around
to un extent far greater than has been done by the cuts which the Labor
Government contemplated and the present Government has been compelled
by circumstances to impose, though upon a lower level.

Last August the Government contemplated a brief plan, finishing by a
re-establishment of security and an lmmediate return to normal political
conditions. The new situation makes that impossible for some tima to
come. and the Government has been compelled to ask the country for a
mandate and support which can be weakened by no faction and by no
Opposition, either organized or disorganized.

Must Stabilize Pound.

What is the kind of work which the Government has now to face? First
of all, the pound must be stabilized, and in this the Government has to bear
sonie responsibility. It must come to understandings with other countries
which have also gone off the gold standard. It muse deal with the causes
which have led to our troubles. 1f any of you imagine that these are
questions which do not concern the mass of the people, but are only matters
relating to bankers and the moneyed interests, you are quite wrong. They
affect directly the standacd of life of the humblest and poorest.

There is some disquiet about the cuts in money payments made under the
economy bill, and people charge the Government with increasing poverty
thereby, but there is a cut which is more deadly than that, for which the last
Government and this must bear an equal responsibility. That is a cut in
the value of money, so that when the poor housewite receives, say, 30 shill-
ings or 40 shillings at the end of a week and goes to the shop to buy her
necessaries, she finds that a shilling is no longer a shilling, but only, say, a
ninepence in its purchasing value.

I repeat. the work which we have got in hand, though it has a kind of
bankers' appearance, is really the protection of the living of the wage-
earners from one end of the country to the other.

There is another goal which we must strive to reach. For some time the
&oods which we have been importing have exceeded the value of the goods
Wwe have been exporting, including the profit we get from international
services like shipping. The man in the street does not notice this, but he
Wwill by and by because, unless it is stopped. the State will become bankrupt,
It is just like a person who is living habitually above his income. For g time
he can do it by eating into his capital, and after that by borrowing, but at
last he reaches the dead end. He is bankrupt. He cannot pay his debts.
He 1s done for. Therefore, we have determined to balance our imports and
our exports. To do this we shall adopt two kinds of action—we shal| try
to increasa our exports, which is the best way, and to reduce our imports.
A reduction in Imports might mean some form of prohibition of certain
Juxuries and other unnecessary things, or it might mean a taritf which would
act us an impediment to cheir coming into the country.

The Government must be free to consider when that expedient is to be
used and how it is to be used. . Whatever the remedy is, the Government
wishes to do the most effective thing and it asks the country to give it power
to do so.

Whils things are settling down, the Government proposes to watch con-
tinuously how these changed financial conditions affect the standard of life
of the people, and it will not hesitate to take every practicable step to protect
them against exploitation. Even our economies must be watched lest they
become really oppressive. But it must be clearly understood that expendi-
ture, which would have to be met by loans and which wakes it impossible
for the Chancellor of the Exchequer to balance his budget may be gratifying
at the moment, but it has to be paid for in the immediate future by desper
poverty and distress.

Why is the world in such trouble now? Because during the war so many
nations gayly spent and gayly borrowed, and have now to pay as the result
of their extravagance. There is a good economic law which short-sighted
people habitually break but which wise people never forget., No man gets
anything unless it has to be paid for later on,

Other Nations Involved.

During the period while these aims are being secured, the Government
will have to face many other puints of detail which cannot be foresean,
and regarding which it must have a free hand. For instance, who can
tell what is to be the effect on our industries of the lower value of the
pound sterling? What are to be the international reactions? The country
must give the Government its confidence, and the House of Commons
must be composed so that nothing which can possibly happen there during
the period of uncertainty will give cause for fear developing into a statys of

increased world nervousness, involving other Nations as well as outselves
in financial panics, in social distress, and perhaps even in revolution. ’

There is no reason for this happening except fluttering hearts. The
financial position of the country is perfectly sound, and a well-establishad
Government can make that plain. vl

The Government will need also to enter into international conferences
regarding the economic and financial situation of the world, and must
use its influence to remove the impediments in commerce and finance
which have contributed so largely to the present breakdown. We are
still confronted, for instance, with the consequences of paying, or trying
to pay, war debts and reparations; an uneconomic distribution of gold;
a widespread freezing up of credits and such vital matters, and in dealing
with these great problems the Government must clearly be able to work in
security as regards itself and in harmony with the countries involved, so
that the settlements will be regarded as just and tolerable by them all We
cannot have it our own way. We must all work together, finding our special
wealth and prosperity in mutual helpfulness and in common action,

1s not this a great and heavy work for the Government to undertake?
You will agree with me, 1 believe, that it is. Who envies those who have
put their hands to it? We have to deal with a condition of things not
oaly critical but new, and until the unsettlement passes, ordinary party
issues which arise from the normal life of the State must be subordinated
to national interests.

If party fortunes are placed before national needs the country will
not receive that single-minded and combined service which it requires
for the time being. It is, therefore, perfectly obvious that the present
Government, and the present Parliament, cannot énter upon such matters
without a mandate in the form of a vote of confidence from the Nation,
We cannot work in the midst of speculation as to whether we are to live
or not to live. We were improvised to do something definite. We have
now to undertake a new task, the length and complexity of which no
man can foresee. Whatever the man in the street may say or think,
the Parliamentary position was impossible.

Are we to be allowed to govern or are we not? This must be settled
once and for all by an election. Uncertainty will involve the Nation
in ruin,

In the work which it has done up to now, the Government has con-
vinced the world that the British Nation will subordinate everything to
its security and its honor. and an appeal to the country to place that
determination beyond the shadow of a doubt and to establish a Govern-
ment in office which will see the Nation through its difficulties will increase
the confideuce reposed in us, rather than weaken it, even for a week or two.

For Proof to the World.

The result of this election is to prove to the world that the pillars of
our State are sure and that, although to the rest of the world we are hit
hard, we have the will and the endurance to come through with our reputa-
tion enhanced.

So to-day the Parliament of 1929 ended, and the writs for ths election
of a new one are out. I appeal to the Nation for a favorable verdict. Let
me strike the note upon which the election should ba fought. 7This is
no bankers ramp, no mere ansiety of the Qity. The ( ity may have
been guilty of sins, both of omission and commission. When we have
reached the state of stability these sins can be dealt with; reforms can
be made. There can be changes in the relation between banking and
industry, between currency and commerce. For the moment we must
bend our energies to the immediate difficulties which beset us. We must
see to it that when a manufacturer produces goods he knows what values
to get for them, when the workman brings home wages he must see to it
that his wife knows how much bread and cheese, tea and sugar, she can
buy with her shillings.

In a comprehensive sentence, that is our case and our care. If you
have been inspired by and are proud of what we did last August. go to
the ballot box on Tuesday, the 27th instant. You may have been irritated
by cuts and angered by taxation, but believe me, these burdens will be
as nothing to what you will have to suffer if the value of the pound is
reduced by half and you do not know, week in and week out, how far
your money can go to feed and clothe your children,

You trade unionists, you working-class wives, if you only could appre-
ciate how the struggle in which we are engaged is your struggla, your feet
would be swift in bringing you to the folds to support the National
Government.

Those of you who believe that this country has as its destiny the proud
part of being among the foremost of the Nations to bring peace to the
world. to lift up the standard of reason and justice among the peoples,
to wield a powerful influence for good in international councils—you,
100, must understand that if we are shaken by financial uncertainty and
weakened by monetary insecurity, it will be hard for us to keep that respect
and authority by which alone we can fulfill that destiny of ours,

Your duty is plain—the Nation first!

I would that every party would join up and make the world behold
a Natiun united in national defense. but if that is not to be, let the vast
majority of the electors of all classes, and all parties, see to it that the
Government receives from their hands ample authority to complete the
work which it has so well begun.

Manifesto of Prime Minister MacDonald of Great
Britain Asking Nation to Unite in Backing Govern-
ment Policies.

Prime Minister MacDonald launched the British election
campaign at night on Oct. 7 with a manifesto appealing for
the return of the National Government so it might finish
the supremely important financial and economic tasks con-
fronting the country. A cablegram to the New York

“Times”, from which we quote, went on to-say in part:

With the sure instinct of a politician, Mr. MacDonald made the appeal
broad enough to attract all the divergent and discordant elements entering
the struggle under the National Government's banner. :

“Theso are times of exceptional urgency and exceptional conditions
which demand exceptional treatment,” he declared. “The Govern-
ment must therefore be free to consider every proposal likely to help,
such as tariffs, the expansion of exports. the contraction of imports, com-~
mercial treaties and mutual economic arrangements with the Dominions, *

Mr. MacDonald stressed that immediate action must be taken lead-
ing to “international agreements which will .remove soma of the most
fruitful causes of sconomic misfortunes—like war debts and reparations—
from which the whole world now suffers so grievously."

Radio Appeal lo Voters.

Later, between the acts of “Parsifal” at Covent Garden, the Prime
Minister went to a microphone and delivered a radio appeal based on
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the slogan, “The Nation First." This time he made a direct bid for
the Labor vote and for the great mass of independent voters who have
been wavering throughout the preliminaries to the election. . . .

Until Mr. MacDonald spoke to-night the situation had grown more com-
plicated hour by hour. Harlier in the day the Parliament which came
into being in 1920 was dissolved in circumstances no one could have fore-
seen two years ago. From constituencies came news of quarrels among
the National Government's supporters which promised three cornered
fights and possible Labor victories unless they are settled before polling
day on Oct. 27. . . .

Snowden's Last Day in House.

Philip Snowden, Chancellor of the Exchequer, sat in his usual place on
the front bench of the House of Commons this afternoon and let his eyes
wander over the historic old chamber. It was his last day as a member
of Commons, for Parliament was being dissolved and he is not running
for re-election. When the new House assembles he will be in the House
of Lords.

The following is the text of Prime Minister MacDonald’s
election manifesto as given in a London account to the New
York “Times’:

The present National Government was formed hastily to meet a swiftly
approaching crisis. It stopped borrowing, imposed economy and balanced
the budget.

World conditions and internal financial weakness, however, have made
it impossible for the Government to achieve its immediate object. Sterling
came off gold and the country must now go through a period of recovery
~and readjustment, during which steps of the utmost impoctance nationally
and internationally must be taken to secure stability and avoid the re-
currence of the recent troubles.

A monetary policy which will establish sterling in confidence and
authority, international agreements which will remove some of the most
fruitful causes of economic misfortunes—like war debts and reparations
—from which the whole world now suffers so grievously, and plans to
change any adverse into a fayorable balance of trade will have to be sev
going without delay.

Would Expand Markels.

In the background of this work, and studied at every point in con-
nection with it, must be the question of unemployment, especially in the
most important aspect of finding work by the expansion of markets,
both at home and abroad. The Government will have to come to grips
with a great variety of problems and apply, confident of general national
gupport, its decisions regarding them.

These are times of exceptional urgency and exceptional conditions
which demand exceptional treatment. As it is impossible to foresee
in the changing conditions of to-day what may arise. nobody can set
out a program of detail on which specific pledges can be given.

The Government must, therefore, be free to consider every proposal
likely to help, such as tariffs, the expansion of exports, the contraction
of imports, commercial treaties and mutual 2conomic arrangements with
the dominions. It must watch how the devaluation of money and the
economies which had to be made to balance the budget affect our people
and take every step which can be made effective to protect them against
exploitation.

It must be made plain,
be done to meet hardship,
deficits.

The possibility of home and imperial development in all its aspects
must be studied.

however, that while everything possible will
the budget must not be allowed to slip into

Asks National Government.

The Government is to be comprehensively national, pot sectional, in
the obligations which it is to keep before it. In these days of transition
and uncertainty. we must all pull together and by our co-operation now
strive to put a new spirit of energy and hope into our people.

Whilst our present conditions last these things cannot be done by political
parties fighting partisan battles on platforms and in Parliament. But
they must not involve the loss of political identity, because the immediate
tasks are temporary and when finished will be followed by formal political
activities.

They do mean, however, willing co-operation between all the political
parties acting together through their representatives and shouldering joint
responsibilty for discussion, examination and action. National unity
through the co-operation of parties—all parties, by preference, if that
i{s possible—is as essential now as it was in August.

In August, a combination had to be improvised hurriedly both as
regards the Government, its supporting parties and the groups in Parlia-
ment. Now, with these prospects before us and so many world indications
of uncertainty still threatening, it is essential that the nation’s support
of the Government's policy is placed beyond a shadow of a doubt.

. Election Seen As Unavoidable.

Parliament has to be endowed with fresh life and mandates. An elec-
tion is unavoidable. The working of parliamentary institutions, of demo-
cratic responsibility and constitutional practice demands it. An elec-
tion, of the result of which there must be no ancertainty, is also necessary
to demonstrate to the whole world the determination of the British people
to stand by each other in times of national difficulty and support any
measure required for placing themselves and their credit in an unassailable
position.

That is the basis for every security which our prople have. Upon
it depends how the tables and the cupboards of the working class families
are to be stocked. as well as whether we are to have a sound national
budget or budgets which are a prelude to bankruptey.

In August, we won the admiration of the world by our instant sub-
ordination of party policies to national interests. Let us now prove
that we are determined to see the matter through until we have brought

the country out beyond these cloudy days into clearer and more tranquil

times.
Elsewhere in this issue of our paper, we give the Prime

Minister’s radio appeal to the Nation.
P
W. R. Burgess, Deputy Governor of New York Federal
Reserve Bank, Sails for Europe—Is to Participate
in Meeting of Bank for International Settlements
Oct. 12.

Tt was stated at the Federal Reserve Bank of New York
on Oct. 3 that W. R. Burgess, Deputy Governor, sailed
for Europe on Oct. 2 in order to be present at Basle during
the regular monthly meeting of the Bank for International

Settlements on Oct. 12. It is expected that he will return
to New York immediately after the meeting.

As to Mr. Burgess’s departure, the New York ‘“Times”
of Oct. 4 said:

An indication of how far the recent European financial crises have served
to link together the Federal Reserve and the Bank for Internatiopal Settle-
ments, despive the State Department’s edict forbidding the Rederve from
becoming a stockholder in the World Bank may be taken from the fact
that W Randolph Burgess, Deputy Governor of the Federal Reserve
Bank of New York, has sailed for Europe for the monthly meeting of the
Bank for International Settlements on Oct. 12. Presumably, Dr. Burgess
is to be an “unofficial observer’* when the central bank heads get together
to discuss their troubles, for the announcement of his going says not that
he will attend the meeting but that he is *‘to be present at Basle during
the regular monthly meeting. . . ."

The following is also taken from the same paper:

The decision of the Federal Reserve authorities to send Dr. Burgess
to Basle for the forthcoming meeting of the Bank for International Settle-
ments marks the first occasion that any Federal Reserve official has par-
ticipated in the discussions of European Central panks at the World Bank.
The move attracted keen interest in Wall Street as an indication of how
deeply the Federal Reserve is concerned over the financial dificulties of
the European banks of issue.

The Federal Reserve Bank Is not itself a member of the Bank of Inter-
pational Settlements, having been forbidden by the State Department
to subscribe to shares of the Bank at the time of its formation. The Re-
serve has, however, opened correspondent relations with the Basle in-
stitution and has been in close communication with the officials of the
‘World Bank. =

The unofficial tie between the two institutions is strengthened by the
fact that Gates W. McGarrah, head of the Bank of International Settle-
ments was formerly Chairman of the Federal Reserve Bank of New York.

The forthcoming meeting of the heads of the various European Central
Banks at Basle on the occasion of the regular monthly meeting of the
Bank of International Settlements Is surrounded with unusual interest
because of the startling developments that have taken place since the
the bankers last met. Great Britain has suspended the gold standard
and so have Sweden, Norway and Denmark. The foreign exchanges
have been seriously disrupted and an unprecedented shifting of gold from
New York to European rentres has occurred.

Apart from the general influence of these events on world financial
affairs, the Federal Reserve has a special interest in European central
banking developments because of the credits recently extended by it. The
Federal Reserve holds $25,000,000 of reichsmark bills. purchased as its
share of the $100,000.000 credit to the Reichsbank opened in June by the
Bank for International Settlements, the Bark of England, the Bank of
France and the Reserve banks jointly. It has $125.000,000 of sterling
bills purchased in connection with the $250.000.000 credit to the Bank of
England opened on Aug. 1 by the Federal Reserve banks and the Bank
of France jointly. In addition the Federal Reserve holds small amounts
of other Furopean bills representing credits to Austria and Hungary.

The Bank for International Settlements itsetf is faced with a period of
change as a resuit of the suspension of reparation payments, to handle
ghlich it was originally formed, and the general shifting of Central Bank

alances.

W. R. Burgess, Deputy Governor of New York Federal
Reserve Bank, Denies Report of Billion Dollar Loan
by France and United States—In Behalf of Bank
for International Settlements, at Cherbourg, He
Calls Report of His Mission Unfounded.

The New York “Times” reported the following from
Cherbourg October 8:

W. Randolph Burgess, Deputy Governor of the Federal Reserve Bank of
New York. when he landed from the liner Majestic to-day, denied reports
that he had come to Europe to propose a $1,000,000,000 loan by France
and the United States to enable the Bank of International Settlements
to aid banks of issue now in difficulties.

Mr. Burgess stated that these reports were ‘‘without foundation."” He
said that he had come to Europe on an official mission, but that his instruc-
tions prevented disclosing Its nature.

W. R. Burgess of New York Federal Reserve Bank
En Route to Basle—Plans to Issue Gold Certifi-
cates Not on Agenda of Meeting, American Learns.

United Press advices from Paris Oct. 9, published in the
New York “World-Telegram’’ said:

W. Randolph Burgess, Deputy Governor of the Federal Reserve Bank
of New York, learned to-day that a plan to issue gold certificates will not
be on the agenda at the regular monthly meeting of the Bank for Inter-
national Settlements at Basle next week.

The gold certificates plan will be omitted from official discussion largely
because French bankers object to depositing $333.000.000 in gold at Basle

Burgess insisted that be wou'd attend the Bank for International Sett,]e:
ments meeting merely to participate in discussions. He denied reports
th;;t he would propose a gold loan by the International Bank in the present
crisis.

Governor Norman of Bank of England May Offer
Solution of Great Britain’s Financial Difficulties
on Monday.

Associated Press accounts from London yesterday (Oct. 9)
said:

A Reuter dispatch from Basle said to-day that Governor M
Norman of the Bank of England might issue a statement of Great, B:)lrt‘:!lig'l;

financial status and propose a solution at a meeting of the b {
Monday. ALk S CTorion

September 30 Statement of Bank for International
Settlements—Decline in Assets as Compared With
Previous Month.

The Bank for International Setflements’ statement for

Sept. 30 shows a diminution since August of 332,000,000
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Swiss franes in total assets said press accounts from Basle,
Switzerland, Oct. 5, which added:

Re-discountable bills and acceptances decreased 26,631,000 francs and
holdings of treasury bills went down 75,899,000 francs. The Swiss franc
par is $0.193.

Under date of Oct. 4, Associated Press accounts from
Basle were given as follows in the New York ‘‘Times”:

The following Is the balance statement of the Bank for International
Settlements for September as made public here to-day:

BANK FOR INTERNATIONAL SETTLEMENTS.
Conattion as of Sept. 30 1931.
[The statement is given out in Swiss francs, with par value of 19.3 cents.]
Assets— September. August,

Cash on hand and on current acct. with banks. ... 9,088,000 15,572,000

Funds employed at gight 127,073,000 284,709,000

Rediscountable bills and acceptances, at cost:

1, Commercial bills and bankers’ acceptances... 359,448,000 368,817,000
161,386,000 237,285,000

2. Treasury bills
520,835,000 606,102,000

Time funds at interest:
1. Not exceeding three months. v cccceeane

396,829,000
2. Between three and six months

476,222,000
2,172,000

478,394,000

Sundry Investments, at cost:
2. Maturing In one year

198,103,000
3. Maturing in over one year

10,711,000
208,815,000
10,975,000
1,273,617,000

199,249,000
10,710,000

209,960,000
11,103,000
1,605,844,000

Total assets
Liantitttes—
Pald-up capltal
Reserves:
1. Legal reserve funds.
2. Dividend reserve fun
3. General reserve fund

- 108,500,000
559.000
1,094,000
2,188,000

3,841,000

108,500,000
559,000
1,094,000
2,188,000

3,841,000

153,768,000
76,884,000
68,648,000

299,301,000

154,132,000
77,066,000
68,811,000

300,010,000

Short-term and sight deposits:
1. Central bank for own account:
(a) Between three and six months
(b) Not exceeding three months
(c) Sight. =

33,277,000
307,619,000 536,575,000

316,906,000
624,525,000

889,853,000

2. Central banks for account of others:
(a) Between three and six months
(b) Not exceeding three months
(¢) Sight.

31,267,000
120,136,000
151,996,000

303,400,000

90,257,000
123,485,000

213,742,000

3. Other depositors:
(a) .Not exceeding three months.

1,528,
(&) Sighe 528,000

1,982,000
3,510,000

1,531,000
1,667,000

3,199,000

V. Profits for distribution:
1. Dividend

VI. Miscellaneous items...

Total llabilities.

2,195,000
1,273,617,000

17,039,000
1,605,844,000

Basle Gold Plan Viewed Favorably—Berlin Correspond-
ent Sees Stabilization Action Following Premier
Laval’s Visit to President Hoover—Rests With
United States and France.

Under date of Oct. 5 Associated Press advices from Berlin
stated:

The newspaper ‘‘Montag Morgen'' carried a dispatch from its corres-
pondent at Basle to-day saying that considerable interest has been aroused
there by a suggestion for establishment of an international currency as a
weapon against unsettled economic conditions.

As outlined in the Swiss press, the dispatch said, the currency would
be based on a deposit of 1,000.000.000 gold dollars in the World Bank
France contributing one third and the United States most of the balance.

Certificates would be issued by the World Bank and distributed amoné
the depositors, covered either by 30% or 50% of their gold deposit. They
would also draw coverage from money circulating in the various countries

‘World Bank quarters were confident the plan would assume concret,é
form In the near future. This was based on a belief that America and
France would call an international currency conference right after Premier
Laval’s visit to President Hoover in Washington.

Four Nations in Bank for International Settlements
Not Paying Gold—Meeting October 12 Arouses In-
terest—Unissued Shares Also a Problem.

Paris advices to the “Wall Street Journal’ of Oct. 2 said:

The meeting of the board of the Bank for International Settlements to
be held Oct. 12 is arousing much discussion, since the British and Swedish
members represent central banks which have suspended the gold standard.
Altogether four of the Central Banks holding shares of the B. I, 8, are off
the gold standard.

The question of unissued shares, which must be issued before April, is also
a delicate one since the B. I. S. shares are now quoted below par while the
statutes say that issuing price for shares must be at least par.

The statutes, however, contain no provision disqualifying from member-
ship Central Banks which have abandoned the gold standard after
subscribing to the shares.

The same paper also announced the following from Basle
on Oct. 2:

The statement of the B. I. S. as of Sept. 30 is awaited with great in-
terest in view of the enormous shifts of gold and other funds which have
featured transactions of central banks in the past eventful month.

The statement for Aug. 31, despite mobilization of funds in almost
every country to fight the crisis of the summer, showed lower government
deposits but higher central bank deposits. A great part of the shifts of
funds were effected through the bank so that its total business showed
no reduction.

The bank has 26,000 unissued shares, and these must be taken by the
founders if they are not issued by Mar. 31 next. Colombia and Brazil,
as well as Spain and Portugal, and one or two of the British Dominions
have been mentioned in the past as prospective additional members, but
with the gold suspension mqyement these ideas have been revised con-
siderably. Of course no country not on the gold standard would be ac-
cepted as a new member.

The Hoover moratorium first brought out clearly that the B. I. 8. is
not simply a reparations bank, but a sort of clearing house for central
banks of the world. Recent developments seem likely to bring it to the
fore in its new role.

Bank for International Settlements Names Committee
to Hear Disputes Under German ‘Standstill”
Accord.

The following from Basle Oct. 3 is from the New York

“Times':

The Bank for International Settlements to-day named the members of

a committee of arbitration, in accordance with the ‘“‘standstill'’ agree-

ment on German short-term credits, to settle any disputes arising under

it. Marcus Wallenberg of Stockholm is the Chairman. The other mem-~
bers are T. E. McKittrick, the American member, of Higginson & Co.,

London, and Franz Ubrig of the Deutschbank, Berlin.

The committee will meet next week in Berlin to begin hearing 40 cases
already pending. Many of these, however, involving the same prin-
ciple, may be settled by a single decision.

Charles F. Darlington Joins Bank for International
Settlements—Leaves League Position.

Charles F. Darlington has resigned from the Financial
section of the League of Nations Secretariat to join the
Economiec Section of the central banking department of
the Bank for International Settlements, according to Geneva
advices Oct. 2 to the New York “Times” which also said:

Mr. Darlington, who came to the League from J. P. Morgan & Co.,
is the first American added to the staff of the Basle institution since it
was organized in May 1930 with President Gates W. McGarrah, his al-
ternate, Leon Fraser, and their Secretary, Ernest Moore, as its only
Americans. .

He also is the fourth man on the bank staff with League training, the
others being the French general manager, Pierre Quesnay. the Swedish
economic adviser, Per Jacobsson and the Dutch press attache, Pelt

Japan Allows Free Movement of Gold Shipment Slated
for United States. R
1t is officially announced in Japan that there will be no
interference with the free outward movement of gold from
the country and that the Yokohama specie bank may ship
50 to 60 million yen (approximately $25,000,000 to $30,-
000,000) to the United States, the Department of Commerce
is advised in a radiogram from Commercial Attache Halleck
Butts at Tokio. At the same time (Oct. 2) the Department
said:

The Japanese Finance Ministry is continuing its efforts to reduce National
expenditures though support is alleged to be lacking, the advices state.

Some European shippers are reported to be quoting prices to Japan on a
dollar rather than a pound sterling or other currency basis.

Japan's cotton and rayon trade is said to be adversely affected by an
increased effectiveness of the Chinese boycott and the uncertuinty of the
British situation. Many orders are reported to have been cancelled and
new contracts withheld. The fluctuation of raw cotton prices is reported
to have contributed to the uncertainty, with reports of many mills cur-
tailing operations and a decline of 15 to 20% in spinning shares.

Two Officers of Bank of France En Route to United
States—Report That They Will Confer With Heads
of New York Federal Reserve Bank.

According to Associated Press accounts from Paris,
Vice-Governor Charles Farnier of the Bank of France
sailed for the United States on Oect. 8 to confer with the
heads of the Federal Reserve Bank in New York on the
international financial situation. He was accompanied by
Robert Lacour-Gayet, director of the bank’s economie
section. The Associated Press further said:

Robert Lacour-Gayet, who is being sent by the Bank of Frauce with
Under-Governor Farnier to stndy the Hoover proposals, has served as
the representative of the French Treasury in the United States and was
a member of the commission which negotiated the Berenger-Mellon debt
agreement. M. Lacour-Gayet is Director of Economic Research for the
Bank of France.

The two bankers held a long conference with Governor Moret before
their departure on the liner Europa, discussing possible repercussions
of the Hoover credit bank project upon world economic conditions.,

The fact that the United States and France are the two principal coun-
tries remaining on the gold standard and the problems arising from that
situation were given as the reasons for their voyage. Their decision to
go was made last night.

An indication of the importance the Irench attach to any attempt
to extend the reparations moratorium was given The Associated Press
by the head of one of France's greatest banks.

“Prolongation of the Hoover moratorium,” he said, “would involve a
loss for France of 2,500,000,000 fraues ($100,000,000) yearly. 'This
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would mean the French Government must find an equal sum in order
to balance the budget. 1 don't know where these sums can be found.
The Government must decide this in order to avoid a fresh burden on
Freuch industry and commerce by increasing taxes.”

Comparative Figures of Condition of Canadian Banks.

In the following we compare the condition of the Candian
banks for Aug. 31 1931 with the figures for July 31 1931
and Aug. 31 1930.

STATEMENT OF CONDITION OF THE BANKS OF THE DOMINION OF
CANADA.

Assets. Aug. 31 1931.| Juiy 31 1931.|Aug. 30 1930.

Current gold and subsidiary coln— $ 3 3
In Canada 46,687,080 47,788,496 47,696,058
Elsewhere 16,880,229 20,109,392 23,933,612

64,567,313| 67,897,888 71,629,675

Dominlon notes—
g e T e R e e ey o
Elsewhere

98,976,353
17,966

98,994,321
15,629,798

18,466,944
92,304,384

99,090,543
1

100,058,816
8.106 14.890

100,073,707

16,400,885
18,473,466
96,641,267

99,108,654

10,691,658
16,465,790
91,776,236

Notes of other banks
United Stutes & other foreign currencles.
Cheques on other bunks. - - . .- __._.._
Loans to other banks in Canada, secured,
Including bills rediscounted
Deposits made with and balance due
from other banks In Canada
Due from banks and banking correspond-
ents In the United Kingdom
Due from banks and banking correspond-
ents elsewhere thun In Canada and the
United Kingdom
Dominjon Government and Provinelal
Government scecurities
Canadian munielpal securities and Brit-
ish, forelzn and colonial pubile securi-
tles other than Canadlan_ .. ____..__
Railway and other bonds, debs. & stocks
Call and short (not exceeding 30 days)
loans In Canada on stocks, debentures,
bonds and other securities of a suf-
ficlent marketable vulue to cover. 158,630,062
Elsewhere than In Canada. .. .. _._ 109.665,579| 104.532,465| 215:635.325
Other current loans & dise’'ts In Canada_|1,127,280,857|1,125,736,164(1,260,490,851
Elsewhere 198 4] 208,466,030| 222,243,270
Loans to the Government of Canada. . . - -
Loans to Provincial Governments 17,687, 14,087,813
Loans to citles, towns, municlpalities
113,421,794| 95,892,563
8,013,443

and school districts
Noo-current loans, estimated loss pro-

9,185,428

6,238,017 5,485,477
6,840,867

vided for -

Real estate other than bank premises....

Mortgares on rea) estate sold by bank . . 6,352,907
Bank premises ut not more than cost,

less amounts (If any) written off 79,030,285 78,595,010
Liabllities of customers under ietters of|

64,996,102! 83,855,098

6,834,017 6,783,944

25,730,86¢| 46,830,866

14,496,888 14,753,74¢ 11,071,286

1,971,339

credit #8 per contra
Deposits with the Minlster of Finance for|
1,726,602 1,8C1,880
3.033,950.748(3,015,308.433|3,146,851,857

4,747,402
4,477,349

3,208,878
4,736,714

4,865,181
5,267,847

89,188,075
452,406,898

79,486,649
449,032,918

89,188,352
303,992,474

169,610,939
78,967,511

168,751,511
76,033,892

101,948,913
51,639,523

163,440,033| 228,933,309

111,978,196
9,456,587
6,323,909
6,231,485

79,538,048
61,343,152

6,807,497
27,530,866

the security of note eireuiation. .
Deposit In the central gold reserves 5
8hares of and loans to econtrolled cos- - . _
Other assets not Included under the fore-

golng heads

Total assets. .

Liahilities,
Notes In circulation
Balance due to Dominlon Govt after de-
ducting adv. for credits. pay-lists, &e.
Advances under the Finance Act. . ... ..
Balance due to Provinelis Governments.
Deposits by the publle, payable on de-
mand In Canada
Deposits by the publie payab.e after no-
tice or on a fived day In Canada
Deposits elsewhere than In Canada
Loans from other banks In Canada, se-
cured, Including bills rediscounted. . - .
Deposits made by and bulances due to
other banks in Canada
Due to banks and bunking eorrespond-
ents in the United Kingdom
Elsewhere than In Canada and the
United Kingdom =
Bills payable. . .. _.______.
Letters of credit outstanding
Liabllities not Incl. under foregoing heads
Dividends declared and unpald
Rest or reserve fund

141,813,032
10,540,890

137,098,642

20,003,165
7.500,000

166,154,609

35,785,169
6,500.000 24,200,000
26,141,550| 25,959,635| 25,518,295

568,462,418 561,274,437| 598,178,476

1,461,091,57711,451,275.655|1,404,118.280
331,596,171 330,635,497| 384,818,790

11,135,075( 11,459,750
6,586,930 8,611,009

64,510,809| 58,932,764
5,234,534 6,262,460
64,999,101 83,855,098
2,835.804 3,080,403
1,355.896 3,538,866
162,000,000 160,893.549
Capital pald up.. 144.500.000( 144,786,926

Total llabllities. 3.013,318.84412.996.905.2333.121,094.492

Note.—Owing to the omisslon of the cents In the official reports, the footing
In the above do not exactly agree with the totals given.

12,739,019
9,306,962

64,976,742
5,032,531
61,343,152
2.850.841
3,623.914
162,00€,000
144.500,000,

Lord Reading’s Visit to Paris—Reported Discussion
With Premier Laval of France and M. Briand on
United States Financial Situation.

Regarding the visit to Paris this week of Lord Reading
of Great Britain, we quote the following Associated Press

account from London, Oct. 8:

Lord Reading, on his arrival from Paris to-night, confirmed reports
that he had discussed with Premier Laval the latter's forthcoming visit
to President Hoover in Washington and described his conversations with
the French statesman as '‘very satisfactory.”

The Foreign Secretary refused to divulge any details of his discussions
with the French Premier ‘and other government officials.

“My talks with the French Minister were very full and dealt with a
large number of questions,”” he said. _

Lord Reading denied a report, current throughout Great Britain to-day,
that the pound was to be stabilized at the rate of 16 shillings on the French
market.

*‘There is not a word of truth in it,”” he said.

The following is from a Paris cablegram, Oct. 8, to the

New York ‘““Times’’:
Reading Explains Conversation.

Lord Reading’s visit was concluded this evening with a statement from
him setting forth how there had heen a full and frank exposure by him-

self and by the French Ministers of the situation of their respective coun-
tries and their intentions.

He on his side had explained as fully as possible, in the midst of a situa-
tion which was complicated by the imminence of a general election, what
it was the intention of the British Government to try to do and the effect
on its plans which foreign actioi might have.

Premier Laval on his side explained fully to the British Ministers what
he hoped to accomplish, or at least to begin the accomplishment of, during
his visit in Washington. . . .

To Maintain Co-operation.

Both Lord Reading's statement and an official communique issued after
hours of conversation in the morning with M. Laval, Foreign Minister
Briand and Minister of Finance Flandin laid emphasis on the importance
of the French Premier's visit to Washington and on the necessity for
close and continuous contact between the British and French Govern-
ments, especially in such times of crisis.

In his talk with newspaper men, too, Lord Reading laid special stress
on the hopes which had been aroused in England by the visit of the French
Ministers to Berlin that a new and better start was being made to ‘‘im-
prove the relations of these two countries, on whose good relationship
depends to an enormous extent the welfare of us all.”

In both French and British circles, however, it is admitted that the
Foreign Secretary's visit was scarcely more than one of study and in-
quiry. He came more to get first-hand knowledge, from the men who
are directing French affairs, of their immediate plans than to go deeply
into matters of common policy.

For that reason, fur instance, all discussion of the effect on French
trade of the introduction of customs tariffs by England was treated as
hypothetical.

J. P. Morgan in Paris.

Associated Press advices from Paris, Oct. 7, said:

J. P. Morgan arrived in Paris from England at the same time as the
Marquess of Reading yesterday and his presence here to-day caused con-
siderable speculation. He dined privately to-night at the home of Nelson
D. Jay, head of the Paris branch of Morgan & Co.

From Paris, Oct. 8, a cablegram to the New York “Times"
had the following to say:

J. P. Morgan ended his two-day visit in Paris, which included an inter-
view with Governor Moret of the Bank of France, and went back to
Londen. . . .

The fact that Mr. Morgan traveled to Paris on the same train with
Lord Reading two days ago and returned to London on the samo day had,
according to associates of the American banker, no more importance
than that of coincidence. While here Mr. Morgan had several interviews
with other leading financiers besides Govurnor Moret.

When yesterday his opinion was asked regarding che Hoover proposals,
it was said on Mr. Morgan's behalf that the President's action would
naturally have his approval.

Bristish Treasury Again Authorizes Bank of England
to Continue Increase in Fiduciary Note Issue—
Four-Week Period Added to Permit Gold Shipments
—Transfers of Metal on Increase.

A cablegram as follows from London Oct. 2 is taken from

the New York “Times’:

The Bank of England obtained the Treasury's permission to-day to
maintain the amount of its fiduciary note issue for a further period of
four weeks at £275,000,000 (the pound was quoted at $3.91 here yesterday),
to which it was increased from £206,000,000 under authority of the Treasury
on Aug. 1.

The purpose of this increase in the maximum limit of the fiduciary
issue permitted by the Currency and Banknote Act of 192X is to enable
the Bank to ship more gold abroad without restricting the supply of cur-
rency for domestic purposes.

London insurance brokers report that numerous shipments of gold
have been arranged from the United States for Europe. Apart from the
vessels now en route or about to sail with large consignments, many liners
are to load gnld at New fork, chiefly for France, between now and the
end of the month.

Gold also is being shipped from India, Japan and South America to the
United States, and it is believed that never before have shipping and in-
surance arrangements been made in London for the transport, wichin so
short a time, of so many shipments of gold.

Previous items regarding the increase in the fiduciary note
issue of the Bank of England appeared in these columns
Aug. 8, page 880; Aug. 29, page 1367, and Sept. 19, page
1843.

Action of London Stock Exchange Placing Transactions
on Cash Basis Taken to Stop London Stock Boom—
Large Buying from America.

A London cablegram Oct. 3 to the New York “Times”
said:

The decree of the Stock Exchange committee that, until further notice,
all dealings must be made for cash has checked the somewhat wild boom
in industrial securities which had arisen because of expectations of ime
mediate stimulus to the export trade from the depreciation in sterling.

The boom was believed to have become dangerous. It was feared that

it would increase our internal difficulties, and it was certainly creating an

unfavorable impression abroad.

The feature of the market recently has been the great buoyancy in
British Government stock, which has been bought freely by both home and
foreign investors, the demand from America being noteworthy. The sup-
port of leading industrial shares also continues, now that trade is showing
visible signs of recovery. Since the financial markets are now settling
down comfortably under the new conditions, it is thought vhat the Stock
Exchange Committee may before long find it best to remove the present
restrictions.

The action of the London Stock Exchange was referred to
in our issues of Sept. 26, page 2005, and Oct. 3, page 2177.
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British Pound Shows Decline in Purchasing Power—
Present Level Oniy Two-thirds of Pre-War Figure,
Financial Expert Calculates. .

A London cablegram Oct. 5, is taken as follows from the
New York “Times’’:

1t is calculated by the London “Times' financial editor to-night that
the purchasing power of the pound sterling at home is only about two-
thirds of its pre-war figure, the cost of living index number being 45%
above the pre-war level. The high ivternal price level, it is contended, is
caused partly by the size of the national debt, Britain's enormous annual
expenditure and the high wages in ‘'sheltered' industries, where the in-
creases in many cases are still about 100%.

Despite the fact that it is no longer anchored to gold, the pound has a
high purchasing power over the primary commodities, the present whole-
sale index number being 98.6% of the pre-war level.

The difference between the world price level and the domestic price
level is much greater now than in 1925, when Britain returned to pre-
war parity, and the increased difference roughly corresponds to the dis-
count on the pound.

Great Britain Helps Taxpayers—Will Allow Payment
by Instalment to Prevent Hardship.

In its issue of Sept. 25, the New York “Times’ reported
the following from London:

The Government has decided to make some concession to the income tax-
payers who will be called on in January not only for three-quarters of the
annual amount due but for the higher rate introduced in the recent budget.

The payment of three-quarters is insisted upon, but in some cases where
there would be definite hardships the taxpayers will be allowed to make
their payments in instalments on condition that the final payment be
made before the end of March, the termination of the financial year, in
order to balance the budgzet.

London Gold Market—Fluctuation in Sterling Causes
New Arrivals to Remain Unsold.

The following London cablegram Oct. 3 is from the New
York “Times”:

The wide fluctuations in sterling and the uncertain movement of the
bid price for incoming gold have obstructed dealing in new arrivals of gold
in the open market. The gold deiivered from South Africa this week
amounted to about £826,000 in bars and £250,000 in sovereigns.

Neither this, however, nor the balance of last week's arrivals have yet
been offered in the market. The Bank of England will not take the gold
except at the statutory ievel, which is now a long way below the present
bid price.

Banque Syndicale de Paris Reported Closed.
United Press advices as follows from Paris (Oct. 9) are
taken from the New York “Sun’’:

The Banque Syndicale de Paris, the third Paris bank unable to meet
its obligations within 10 days, was closed to-day. The bank's difficulties
were attributed to crediv of industries affected by the financial crisis.

Premier Laval of France to Sail for United States Oct.
16—Coming at Invitation of President Hoover.

Premier Laval of France, who is coming to the United
States on the invitation of President Hoover, is to sail from
Paris on Oct. 16 on the steamer Ile de France, which is due
to arrive in New York on Oct. 22. As to the extension of
the invitation on behalf of the President, we quote the fol-
lowing from the “United States Daily” of Sept. 23:

The American Ambassador to France, Walter E. Edge, has informed the
Premier of France, M. Laval, that President Hoover would be most happy
to have him visit the United States in the near future.

The- Department of State, in making public this information Sept. 22,
also stated that the French Government had issued a communique stating
that an interview between Premier Laval and President Hoover ‘“‘was desir-
able” and *“‘would lend itself to the examination of all the grave problems
whose solution at the present time must be facilitated by direct con-

versations.’”
Plan Formal Invitation.

At the White House it was stated orally on behalf of President Hoover
that if there is any desire on Premier Laval’s part to come to this country,
a formal invitation will be extended.

An announcement by the Department of State follows in full text:

On Saturday, Sept. 19, the Secretary of State instructed the American
Ambassador at Paris, Mr. Walter Edge, to see Prime Minister Laval con-
cerning press reports which had reached the United States reflecting a
feeling in France favorable to a visit by the Prime Minister to the United
States. Ambassador Edge was authorized to say that the President felt
that an opportunity for a personal talk and acquaintance with M. Laval
would be of the greatest value and that the President would be most happy
if it were convenient for Prime Minister Laval to visit the United States.

Talks with M. Laval.

Ambassador Edge yesterday reported that he had had an informal con-
versation with M. Laval on Sept. 21 and had informed him of the instruc-
tions he had received from Washington.

Ambassador Edge informed the Department to-day the following com-
munique was issued in Paris by the French Government:

® Monsleur Plerre Laval recelved Mr. Walter Edge, the Amerieca:
this morning, who transmitted to the Presldent of the Council ox; glr?nl:::arsdﬁ
lnw;{mn.lou m}’m l’re.;ldenr, ‘l)iouvgr ]&o vls&t ‘Washington,
onsfeur Plerre Laval beggze r. Waiter Edge to express t
his chnnks for his cordial llr&vltéatlfonﬁ 5 Ilted . L o Fresident Hoover
e agreed with the President of the Un tates that an Interv
was desirable and would lend itseif to the examination of ail m'e":rﬂiﬁh:f’,{,’ﬁ'e‘{,’,ﬁ
whosc sorution at the present time must be facilitated by direct conversations
p Althouzh at the present juncture Monsleur Plerre Laval did not feel himself
at liberty to give a final reply, he took the oceasion to stress the satisfaction with
which French opinion would learn of President Hoover's invitation.

As to the formal invitation extended to Premier Laval
the “United States Daily” of Sept. 26, said:

The American Ambassador to France, Walter E. Edge, has transmitted a
formal invitation to Premier Laval to come to the United States at his
convenience, according to an announcement by the Department of State
Sept. 25 which follows in full text:

The American Ambassador at Paris, Mr. Walter E. Edge, to-day delivered
a written invitation to Prime Minister Laval to visit the United States.
The invitation was in the following terms: .

Actinz under instructions of the Secretary of State I have the honor to-mform
you that the President would be most happy If it were convenient for you te visit
him and that the President feels that such an opportunity for a personal acquaintance
and discussion would be of the greqtest value.

At the same time Ambassador Edge sent the following note to the French Minlster
for Foreign Affairs, M. Briand:

*1 have the honor to enclose & copy of the Invitation to visit the United States
which on the instruction of my Government I shall present to-day to His Exceliency
the Prime Minister.

1 avali myself of this occasion to express the hope that the visit of the President
of the Councii of Minjsters wili furnish a further constructive .ink In the long and
historienl chain of Franco-American understanding and 1 renew to Your Excellency
the assurance of my hizhest consideration.”

In its issue of Sept. 29th “United States Daily” said:

The Premier of France, Pierre Laval has notified President Hoover
through the American Ambassador to France, Walter E. Edge, that he
would be glad to accept his invitation to visit the United States. An
announcement by the Department of State Sept. 28 follows in full text:.

The American Ambassador at Paris, Walter E. Edge, reported to_,the
Department that Prime Minister Laval transmitted to the Embassy on

. 96 a note in formal reply to the invitation of the President which
Amb dor Edge handed to him on Sept. 25. J

Prime Minister Laval said that he would be very grateful if Ambassador
Edge would transmit to the Secretary of State his thanks for the invitation
which the Secretary conveyed to him on behalf of the President of the
United States. The Prime Minister added that be would be very happy

to proceed shortly to Washington to confer with President Hoover.

French Banks Open Credits for Poles—Anti-Soviet
Press Reveals Warsaw Holds Unmet Red Bills of
Exchange.

From the New York “Evening Post” we quote the follow-
ing from Paris (copyright) Sept. 19:

The Russian daily newspaper, “The Renaissance,” published in Paris,
upholding the principles of the Czarist regime, announces to-day that a
group of French banks has opened a large credit in favor of Warsaw banks.

The latter institutions, it is stated, had accepted unmet Soviet bille of
exchange for a large order placed by the Mcscow Government with the
Polish metallurgical industry.

France Reduces National Debts—Caisse d’Amortisse~
ment Reports Further Cut in Past Year in Defense

Bonds—Many Others Converted.

Paris advices as follows, Sept. 22 (copyright) are taken
from the New York “Evening Post”:

How France “helps herself” instead of ‘“‘passing the hat” for financial
assistance in foreign capitals is shown in the annual report of the Caisse
d’Amortissemrent to the Ministry of Finance, just made public.

The Caisse d’Amortissement is charged with the creation and manage-
ment of a sinking fund for the redemption of the national debt. It was
one of the reforms instituted by M., Poincare in 1926 when he formed &
National Government to save the franc and restore the balance of French
finances. Certain revenues are ear-marked for it, among them the prod-
uct of the state monopolies and any budget surpluses that may accrue.

It appears that in the past year the Caisse d’Amortissement has made
further reductions in the amount of the national defense bonds.

The total of these bonds was more than 48,000,000,000 francs on Oct. 1
1926, and was brought down to 28,000,000,000 by Dec. 31 1930. It has
since been reduced still further.

All the short-ternmr bonds of three months, six months and a year, which
had been a source of constant embarrassment to the French Treasury, have
been redeemed or converted, and only two-year bonds now exist. The service
on these bonds, which formerly figured in the budget at 2,700,000,000
francs yearly, had been reduced to 1,767,000,000 by the end of last year.

Down to that date the Caisse had further redeemed outstanding debts in
the sum of 12,970,000,000 francs, of which 9,277,000,000 represented the
withdrawal of French rentes purchased in the open market, resulting in the
elimination of interest charges from the budget amounting to 470,000,000
francs,

The Caisse since has assumed responsibility to further debt charges
amounting to 2,000,000.000 francs, which were formerly borne by the
budget. During the peried of its activity, the revenue of the tobacco
monopoly has risen from 8,000,000,000 francs in 1926 to 4,500,000,000
francs in 1930.

The net reaction to the report is that even with governments, “when
there is a will, there is a way.”

Paris Bourse Acts Against Short Sales.
Paris advices as follows are taken from the ' ‘Wall Street
Journal” of Sept. 30:

The Paris Bourse Committee has ordered”that forward sales must” be
covered by a deposit of stock to the extent of 259, of the_transaction_ in
addition to the 40% cash which has hitherto been required. . b B AR

France Tightens Curb on Imports—Cattle, Dressed
Meat, Milk and Other Dairy Foods Subject to
Rigorous Limitation—Might Bar Imports from
Countries Suspending Gold Standard—Paper Pro-
tests ‘“‘Super-Protection.”

The following Paris cablegram Oect. 1 is from the New

York “Times’:

Further drastic steps to protect the home market from foreign competi-
tion, especially from countries whose currencies may soon be depreciated,
were taken to-day by the French Government.

‘Under the terms of a decree published in the *“‘Journal Officiel'* imports
of cattle, dressed meats of ail kinds, milk and other dairy products are
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hemceforth subject to rigorous limitation. The decree is an extension of a
previous one published Aug. 27 regulating the entry of food and foreign
wines.

1t is not unlikely that other measures will soon he taken with a view to
hafring or sharply curtailing imports from countries where the suspension
of_the gold standard has caused a fall in the value of currencies, although
in the case of Britain it is scarcely possible that such steps will be
tiken unless the proposed new British tariff on de luxe articles actually
materializes.

To-night’s ‘“L'Intransigeant’’ protests against the recent series of tariff
increases and importation restrictions and warns the government that such
measures of “'super-protection’ are not destined to lower France's unfavor-
able trade balance. now in excess of 9,000,000,000 francs ($360,000,000).

Since Jan. 1, the same newspaper points out, 22 categories of tariffs have
been largely increased, some of the rises being in excess of 100%.

Among the examples cited are pork from 100 ¢o 150 franes; milk-fed pigs,
from 11 francs 25 centimes per head to 22 francs 50 centimes; fresh meats
amd. cold storage meats. from 175 to 250 francs per 100 kilograms (220
n.onndsl. Similar increases were registered for many other varieties of
foodstuffs, a particularly conspicuous one being fish, with a 2009 increase
in tariffs.

“L'Intransigeant’’ reminds the French Government that Spain, in retalia-
tion for restrictions upon its wines, has repiied with a surtax upon products
ffom France—a new blow to what the paper terms the already precarious
#ftuation of French foreign trade. In the case of Argentina, which is hard
Rit by to-day’s decree, the government of that country has increased tariffs
upon more than 1,000 articles, the duty on certain de luxe products from
France being raised from 50 to 100%.

Despite these protests and the increase in the cost of living which such
restrictions inevitably cause. it is almost certain that France will continue
her policy of full protection for home interests. The fact that the French
farmer, who represents the chief activity of the nation, is to-day more
prosperous than the farmers in any other country seems to many to be
sufficient justification for the so-called super-protectionism of France.

Paris Drawing Gold from Dutch Market—Bank Expects
Further Increase, but is Shipping to Belgium and
Switzerland.

The increase of 771,000,000 francs in the gold reserve at
the Bank of France, as shown in its return covering the
position of Sept. 25, was due to arrivals from Holland, it
was noted in a Paris cablegram Oct. 3 to the New York
“Times” which added:

Ii brought the reserve ratio to a new high record of 57.02%, as against
56.23 the week before. Further increase in gold holdings is expected in the
next return, which will reflect large amounts received in the past few days
frem Holland, and also arrivals from New York.

(n the other hand, gold has been sent during the week to Switzerland
and Belgium. The bank's holdings of foreign exchange decreased 2.416 -
001,000 francs. This was a consequence of liguidating operations for the
Bi_nk of England’s account, actually effected before the British suspension
of _gold payments. The bank’s holdings of sterling exchange continue to
be stated in the return at the previous gold value. This was stipulated by
the currency bill of June 25 1928,

Council of Fascist Party in Italy Urges Action on War

Debts—Also Asks Disarmament—Relief to Un-
employment.

From Rome, Italy, Oct. 2 Associated Press accounts said:

Kdmitting that unemployment in Italy is sure to increase during the
‘Winter; the Grand Council of the Fascist party to-night declared the remedy
14F it to be a concrete plan for disarmament and the application of measures
ta deal with the problem of war debts and reparations.

The Council approved the armament holiday plan submitted to the
Eeague of Nations at Geneva by Foreign Minister Dino Grandi. -That
Plan, the Fascist leaders declared, “surmounted prejudice and difficulty
nnxl‘ placed the international arms problem on a realistic and concrete

Drop in Germany’s Receipts Cancels Most of
Moratorium Savings.

The following Berlin cablegram, Oct. 7, is from the

New York “Times’:

Dr. Hermann Deitrich, retiring Minister of Finance, discussing the
enrergency decree issued to-day, said that the tax receipts of the Reich,
while they improved in August, fell off substantially in September, ap-
parently as a result of the July bank crisis. They declined to such an
ext®pt, he said, that the greater part of the budgetary savings resulting
from the year's moratorium on reparations, estimated in the budget at
aBout $170,000,000, would be cancelled.

The 355,000,000 which must be turned over to the States and munici-
palities for dole payments represents another burden on the budget, Dr.
Daitrich declared.

For August, Federal receipts exceeded expenditures by £20,000,000.
Phia floating debt was reduced from April to August by $38,000,000 to
less than £400,000,000.

Germany Sustains Situation on Credit—Responsible
QOpinion Supports Chancellor Bruening’s As-
surance® That Gold Parity Will Be Retained—
Reichsbank Begins to Feel Shortage of Exchange
Holdings, but Predicts Turn for Better Soon.

The following wireless message from Berlin, Oct. 2, is

taken from the New York “Times”:

The internal credit situation in Germany continues relatively satis-
factory. Balance sheets of the six principal commercial banks show that
deposits declined during August only from 8,167,000,000 marks to 8,060,-
00000. This successful maintenance of the volume of internal credit,
Which aims at preventing an acute ‘‘deflation crisis,” would appear to de-
mlt: ultimately on the Reichsbank's ability to keep the mark at gold
parity.

In regard to that question, Chancellor Bruenings declaration that
parity will positively be maintained voices the general run of responsible
opinion. Maintenance of the reichsmark’s gold parity, however, is still

held to require equilibrium between outflow and inflow of exchange.
Recent developments have not been altogether promising in that direction,
and the outflow of exchange has been large and the inflow meager. The
Reichsbank is already short of certain foreign exchanges; its return of this
week shows unusually large loss of such holdings, and it is believed already
to have been obliged to export gold to Holland. Foreign importers con-
tinue to pay for part of their German purchases with reichsmarks, and
German exporters are increasingly disposed to leave abroad the foreign
currency received in payment from the consignees.

Furthermore, German debtors to foreign markets, expecting that the
British and Scandinavian exchange rates will not weaken further, are
just now seeking to repay at present valuations their sterling and kronen
debts. Nevertheless, the Reichsbank hopes that equilibrium between
outflow and inflow of exchange will be restored by the middle of October,
when repayment under the Basle agreement of the 25% of the foreign
reichsmark bank balances will have been completed. The Government's
plan to keep the mark stable after that requires continuation of the large
German merchandise export surplus.

Stock Trading at Berlin—‘Curb Dealing’” Prohibited,
but Banks Trade by Telephone.

A Berlin cablegram, Oct. 2, to the New York “Times”

stated:

The Boerse remains closed. Gatherings of brokers outside the Stock
Exchange premises for the purpose of unofficial trading have been pro-
hibited by the Government, but trading by telephone by the banks is
still permitted. ]

In this business the market is confined to a couple of dozen of the leading
stocks. Prices, which are of course unofficial, hold fairly well. For some
of the important shares they are now at or even above the last official
prices quoted before the Boerss closed down.

Leipzig Bank of Trade and Commerce Closes.

Associated Press = accounts from Leipzig, Germany,
Oct. 3, stated:

The Leipzig Bank of Trade and Commerce, capitalized at 2,000,000
marks (about $480,000), closed to-day. The condition of the pound
sterling was blamed.

German-Owned Bank Closed in Estonia — Aktien
Gesellschaft Scheel Shut on Advice of Foreign
Minister.

From the New York “Evening Post” of Oct. 8 we take
the following from Helsingfors (Finland), Oct. 8 (Associated
Press):

The German-owned Aktien Gesellschaft Scheel, one of the largest private
banks in Estonia, closed to-day on the instruction of the Minister for
Home Affairs, who appeared personally to reassure crowds of depositors
assembled outside the bank. The matter of Government aid for the
institution is under consideration.

German Banks See Bad Effect on Countries
Maintaining Gold Standard.
From the New York “Times” we quote the following
from Berlin, Oct. 2:

German banks are discussing the effect on other countries of the action
on gold payments by England and other countries. Bulletins of the
Deutsche and Handelsgesellschaft banks make the prediction that coun-
tries which are maintaining the full gold value of their currency will suffer
badly, during the present gold-payment suspensions by other countries,
from decline in their exports and increase in their imports.

The Handelsgesellschaft expresses the opinion that this may induce
America and France to mobilize their gold resources in order to help Europe.

Dr. Lansburgh of Germany Holds Genoa Conference
of 1924 as Responsible for World Crisis.

Under date of Oct. 2 the New York “Times’” reported

the following from Berlin:

Alfred Lansburgh, editor of ‘“Die Bank,” rejects the theory that the
world crisis is due to acecumulation of gold in America and France. He
affirms that the cause is debasement of the gold standard which began
when the Genoa conference of 1924 recommended that note-issue banks
create supplementary reserves of foreign gold exchange, in view of the gold
shortage which was then feared.

To the exchange hoards of France, Lansburgh ascribes the whole crisis.
The remedy, he says, is not to repudiate the gold standard itself, but
to return to a genuine, unadulterated gold standard and abolish the gold-
exchange standard which was the real cause of the recent precipitate
withdrawals of international short-term credit.

Germany Limits Life of War Claim Group—Refuses
to Extend Jurisdiction as Asked by United States
Senate.

Germany has sent a note to the United States declining
to extend the time of the Mixed Claims Commission, the
Department of State announced Oct. 1. This is learned
from the “United States Daily” of Oct. 2, which further

reported:

The request for an extension of the time limit was made June 22 pur-
suant to Senate Resolution No. 264. The Department's announcement
follows in full text:

The Department is just in receipt of a note from the German Govern-
ment in relation to the matter of extending the jurisdiction of the Mixed
Claims Commission, United States and Germany, so as to permit it to
give consideration to claims against Germany arising out of the World War
which were filed with the Department too late to be presented to the
Commission under the agreements between the two governments of Aug,
10 1922 and Dec. 31 1928, respectively. g

In the first agreement mentioned, the time for filing claims with the
Commission expired on April 9 1923 and the agreement of 1028 extended
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the jurisdiction of the Commission only to the consideration of claims,
notice of which had been filed with the Department of State prior to July
1 1928.

Pursuant to the request contained in Senate Resolution No. 264, 71st
Congress, 2nd Session, the matter of extending the jurisdiction of the
Commission so as to permit it to adjudicate claims falling under part VIII
of the reparation clauses of the Treaty of Versailles, was taken up with
the German Government, which declined to enter into such an agree-
ment. The matter subsequently became the subject of further discussion
between the two governments and in the note just received by the Depart-
ment the German Government confirmed its first action in declining to
extend the time for filing claims as contemplated by the Senate Resolution,

Dr. Redlich Resigns Austrian Finance Post—Reforms
Urged by France.

Dr. Joseph Redlich, Harvard Professor and Historian,
who, at the request of Chancellor Buresch, joined the latter’s
Cabinet formed during the Creditanstalt crisis in June, has
resigned the portfolio of Finance, according to a Vienna
message Oct. 5 to the New York “Times” which went on
to say:

In a letter to the Chancellor, Dr. Redlich mentions the difficulty of
his position as a non-party man in a coalition Cabinet. under a system in
Wwhich all decisions are made in party caucuses rather than in Parliament
itself. This situation was given as the chief reason for his resignation.
Age and ill-health were others.

Austria Is now being urged by French financiers to reform her banking
system. In Austria, as in Germany, banks control industries instead of
merely lending them money. It is asserted now that French capital is
urging a fusion of Austrian banks as well as separation of their industrial
from their purely financial interests.

Austria Votes Taxes Recommended By League of
Nations—Parliament Adopts Increase in Income
Tax, Bachelor Levy and Other Measures—Chan-
cellor Buresch Will Go to Paris Seeking $29,000,000
Credit.

From its Vienna correspondent on Oct. 3 the New York

“Times’ reported the following:

After party negotiations that lasted until 6 o’clock this morning. the way
Wwas at last made ciear for the Austrian Parliament to agree almost unani-
mously to day on the economy proposals which the League of Nations
financial committee had stipulated as a preliminary to financial help:

A tax on bachelors, an emergency addition to the income tax, a 50%
increase In the supertax and an increase in the gasoline tax are among
the new measures whereby additional revenue will be obtained. As a re-
sult of the conditions set by the Socialist opposition, whose 11th-hour
Bupport after the Heimwehr members refused to come to Chancellor
Buresch’s aid alone made it possible to obtain a majority for the economy
bill, the drastic cutting down of unemployment doles proposed as one of
the principal economies will not take effect in full unul the winter is over.

‘What is not saved under this head, however, wiil be compensated for by
glving partial effect to the Socialist demands for a decrease in military
expenditures. No new recruits will be sought next year, so that the
strength of the Austrian Army, which has never exceeded the 30,000 men
allowed by the Treaty of St. Germain, will probably sink under 20,000.

OChancellor Buresch will now leave for Paris next week to seek the $29,-
000,000 credit needed to repay the $14,500,000 still owing to the Bank
of E:aglnnd and a like sum advanced by the Bank for International Settle-
ments.

During to-day’s debate, it was emphasized that France was the only
possible source of such a loan, and Dr. Otto Bauer, the Socialist leader,
said:

‘‘The financial pressure that this single remaining money source is ex-
ercising even on the great powers makes it the duty of all parties in Austria
to do what is possible to regulate domestic affairs.""

Only the eight Heimwehr Deputies voted against the bill. Their influ-
ence and that of the Heimwehr generally is not believed to have been
increased by the revelation made by the newspaper *“‘Stunde’ to-day that
General Ludendorff came to Salzburg Sept. 13, the day of the inglorious
“putsch™ in Styria, ostensibly to deliver a lecture, but actually, says the
“Stunde’, to give the Heimwehr the benefit of his military genius if the
attempt at a coup was a success.

When it became evident that the uprising had failed, says the paper,
General Ludendorff returned to Germany by car as secretly as he had
come, leaving it to his wife to deliver the lecture.

President Vissering Resigns from Netherlands Bank.

President Vissering of the Bank of the Netherlands re-
signed on Oct. 7 because of ill health, said press advices
from Amsterdam Oct. 7, which likewise stated:

He was succeeded by L. J. Trip, former President of the Javascho Bank

The statement of the Bank of the Netherlands shows that it has convert,oci
virtually all its dollar holdings into guilders, furhter strengthening the gold
position. The note cover is at a new high record in the Bank’s history.

Swiss Gold Standard to Be Maintained.
The “Wall Street Journal’’ of Oet. 8 reported the following
from Paris:
The Swiss Federal Council has reaffirmed its intention to maintain the

gold stundard, with a probability of restriction on imports and drastic
budget economies.

Exportation of Greek Scrip, Bank Notes and Checks
Barred in Decree Issued at Athens.
Associated Press advices from Athens yesterday (Oct, 9)
said:
The exportation of Greek scrip, bank notes and checks was prohibited

in a decree issued to-day. Registered letters for abroad must be sealed
in the presence of a postal official.
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Czechoslovakia Limits Exchange—National Bank to
Supervise Dealing in Foreign Money.

The following from Prague, Oct. 2, is from the New York
“Times’’:

Czechoslovakia to-day decided to follow the example of its neighbors
in Southeastern Europe and to restrict dealing in foreign currencies.

Exchange transactions will be controlled by the National Bank In"the
same manner as before 1928. It will take charge of foreign currengy re-
ceived in trade but will not restrict paying out of foreign moneys to discharge
debts abroad.

It will control foreign deposits in Czechoslovakian crowns in Czecho-
slovakian banks and the purchase of foreign securities and speculative em-
change generally.

City of Budapest Refuses to Pay Interest in Francs—

Denies Request on Foreign Sterling Loans.

Under date of Oct. 2 a Budapest message to the New York
“Times’’ said:

The Budapest City Council, on preparing yesterday to pay interest due
Oct. 1 on foreign sterling loans, received a disagreeable surprise in the request
of the foreign lenders for payment in gold francs calculated at the normal
rate of exchange for the pound.

The Council at a special meeting decided to refuse the demand, and
the refusal will provide an interesting test case, the results of which may
have wide application.

Transylvania Bank Closed—Full Payment to Depositors
Over Period of Three Years Promised.

From Bucharest, Oct. 2, the New York ‘“Times’’ reported

the following:

One of the oldest and most important Transylvanian banks, the Banca
Transylvania in Klausenburg has closed its doors but offers full payment
to depositors in instalments spread over three years. Its assets and liabiliftes
balance at $1,400,000.

The bank’s action was due to a recent run in the course of which $307;000
was withdrawn. It has ten branches. The Catholic Episcopate in Alba
Julia is the principal shareholder.

Financial Difficulties Reported in Jugoslavia—Vienna
Reports Bankers Seek a Moratorium of Three
Months.

From Vienna Oct. 7 advices to the New York “Times'
said:

Newspaper dispatches from Zagreb assert that the financial difficulties
of Jugoslavia are such thav at a conference of bankers in Belgrade Monday
it was decided to ask the Government to proclaim a moratorium of fiiree
months on internal payments.

The Government, it is said, will be obliged to accede to this request-ua-
less Finance Minister Gjuritch, the Governor of the National Bank, M.
Balloni, and the General Manager of the National Bank M. Georgeviteh,
succeed in their present endeavors in Paris to obtain a French loan.

1t is reported that they are asking a short-term State loan of 30(ED00
French francs as an advance pending settlement of the question of the sus-
pended German reparations payments through the Bank of International
Settlements, and a further loan to the Jugoslav National Bank of $5,0007000
in gold. This would enable the bank to increase their cover and raise em-
culation by 1,000,000 dinar.

Money Upsets Hurt Exports of Poland—Country to
Drop Favored-Nation Policies to Fight Effects of
Devaluated Currencies.

From Warsaw Oct. 2 a cablegram to the New York

“Times’’ had the following to say:

A far-reaching change in Poland's trade relations with other conntries
is expected as a result of the recent upheaval in the international money
market.

The most-favored-nation clause will be abandoned, and a preference price
will be introduced to check dumping and competition from States endeayor-
ing to profit from the devaluation of their currency. Premier Prystor
hinted at this possibility in his speech to Parliament last night.

The collapse of the British pound has gravely affected Polish exports.
The British coal industry is now able successfully to compete with Polish
coal in the Continental market. Hitherto the Poles have under bid The
British owing to cheap labor, but now the British do the underbidding
owing to the drop in the pound.

Poland also formerly exported large quantities of bacon and beél te
England, but after the suspension of the gold standard in London Ythe
domestic prices of Polish cattle fell 209 within 48 hours. The profit pn
cattle has always been very small, and now exportation to England means
a loss.

Exportation of cheap textiles and timber is likewise affected.

The present high value of the zloty imposes sacrifices op the Polish ex-
port industry, but leading bankers are determined, with the government,
to keep it up, hoping thereby to raise Poland's credit in the international
money market as one of the few nations of Europe maintaining the gold
standard.

The fall of the pound did not affect Polish banking, as almost all forelgn
business is transacted in dollars. As a matter of fact, the dollar serves here
as subsidiary currency, and even much internal business is transacted In
American money.

Russian Soviet Denies Rumors—Warsaw Papers Told
There Is No Intention of Suspending Payment.

A Warsaw cablegram Oct. 2 to the New York ‘“Times’’
said:

A number of Polish newspapers have received news from foreign sources
that the Soviet Government is suspending payments and liquidating all'lts
trade representations abroad.

The press bureau of the Soviet Legation here denies such rumors, howeyer,

declaring that Russia has no such intentions. and that all rumors of alleged
financial difficulties are completely unfounded.
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Russian Soviet Forbids Heat in Home as First Snow of
Winter Falls.

Under date of Sept. 28 Associated Press accounts from
Moscow stated: ]

The first snow of the winter fell to-day and householders in overcoats
and galoshes found In the morning paper a decree forbidding all citizens
to heat their homes without special authorization by the municipal govern-
ment.

The decree is part of a campaign for economy of fuel because coal produc-
tion is lagging far behind the Five-year plan schedule. Penalty for viola-
tion of the non-heating order is a fine of 100 rubles or 30 days' compulsory
labor, The only exceptions are hospitals and similar institutions.

Reopening of Olso (Norway) Stock Exchange.
The Olso (Norway) Stock Exchange reopened on Oct. 5,
according to Associated Press advices from Olso, which
stated that the morning trading was quiet. The closing
of the Exchange was noted in our issue of Sept. 26, page 2010.

Report That New York Federal Reserve Bank and Bank
of France Will Grant Credits if Needed to Bank of
Finland.

Associated Press accounts from Helsingfors, Finland, Oct.

5 said:

According to an official statement, the Federal Reserve Bank of New
York and the Bank of France have announced that they are prepared,
if required, to grant the Bank of Finland credits in order to support the
currency-.

New Decree by Bank of Finland Gives Government
.- Sole Control of Foreign Transactions—Stock Ex-
change at Helsingfors Remains Closed.

Under date of Oct. 5 Associated Press cablegrams from
Helsingfors (Finland) stated:

The Bank of Finland to-day assumed by Government decree the sole con-
trol of all foreign transactions in Finnish currency as a means of preventing
speculation, which has assumed alarming proportions. The stock exchange
has decided to remain closed until further notice.

Report that Finnish Industries Get Credits in New
York.

In a cablegram from Helsingfors, Oct. 3, to the New York
“Pimes” it was stated that negotiations with a number of
American banks, including the New York Trust Company,
have resulted in the arrangement of large seasonal dollar
credits for leading Finnish export industries. It was added
that the total has not been divulged.

Aids Handelsbank—Credits Extended to
Meet Withdrawals of Deposits.

Advices as follows from Copehagen, Oct. 3, were con-
tained in a cablegram to the New York “Times’:

Assistance of the National Bank was extended to-night to the Handels-
bank, one of the biggest banks in Copenhagen, whose depositors have been
withdrawing heavily in the last few days.

An announcement was made that credits had been placed at the dis-
posal of the Handelsbank, “‘enough to meet any possible withdrawals.”
Members of the Danish Government attended the financiers’ meeting,
which adjourned long after midnight.

The Handelsbank has a capital of $25,000,000 and deposits of $125,000,~
000.

Denmark

Danish Banks to Aid Trade—Agree to Extend Credits—
Country’s Note Issue to Be Increased.

The following from Copenhagen Oct. 5 is from the New
York “Times’:

The National Bank's promise to place the necessary means at the disposal
of the Handelsbank to meet withdrawals had the expected result, and the
day passed quietly with no hint of a run.

After a meeting of officials of the National Bank and private banks with
Trade Minister Hague, National Bank officials said it had been agreed by
the banks to give credits to all legitimate trading activities but nov to
finance speculation in any form. It is considered not unlikely that the
Copenhagen Stock Exchange will reopen this week-end.

Trade Minister Hague summoned a meeting of the recently appointed
parliamentary currency committee, which approved his suggestions to
increase the note issue in order to mitigate credit limitations and also
in the near future to change the regulations for the note cover and reduce
the percentage from 50 to 33.3%.

Scandinavian Banks Said to Profit by Gold Suspen-
sion—Norwegian Gold Holdings Increase by 27,000-
000 Kroner in Week—Danes Fight Profiteering.

In advices from Copenhagen, Oct. 2, the New York
“Times’ said:

The position of Scandinavian National Banks has improved considerably
since they suspended the gold standard.

Last week’s report of the Norwegian National Bank shows an increase
in gold holdings by 27,000.000 kroner (the Norwegian kroner closed yester-
day at 23 cents) counteracting the recent shipment of a similar amount to
the Bank for International Settlements at Basle and obviously meaning the
strengthening of the Bank's general position.

The Danish National Bank published its monthly statement, for September
to-day, showing debts to correspondents abroad of 18,600,000 kroner,

which meant that the bank had raised credits to this amount with the
Guaranty Trust Company of New York and another American bank.

In the course of the month the bank utilized about 10,000,000 kroner
of its currency holdings, as considerable amounts of gold were withdrawn
during the critical days after the English financial crisis. The bank’s gold
holdings decreased 7,500,000 kroner to 164,120,000.

Since Denmark suspended gold redemption, a general tendency has been
noted for prices to rise, in some cases even 20 or 30%. Premier Stauning
expressed himself pointedly on this to-day, condemning the tendency and
hinting at strict measures if necessary to stop it.

In addition, the merchants' guild informed its various branches that
since it would be highly injurious for the Danish wholesale trade if the
changed currency conditions were utilized for extraordinary profits, mem-
bers were urged to make only such price changes as were based on world
trends or swings of the kroner’s international value.

Kreuger & Toll Will Pay in Dollars, According to
Its President—Cites Firm’s Pledge to Americans
and Says Same Is Available to Europeans—State
Obligations of Sweden.

The following Paris cablegram, Sept. 28, is from the
New York “Times’:

Denying reports that the Kreuger & Toll Co. was preparing to pay
off a certain proporuion of its obligations at the depreciated rate of the
Swedish krona, Ivar Kreuger, President of the concern, declared in an
interview with the French Financial and Economic Agency here to-day
that a guarantee had been given to American holders through the New
York Stock Exchange that no obligations would be reimbursed at less than
500% of their nominal value.

“There is a further guarantee for Americans,” he sald, “allowing them
to obtain their interest payments in dollars on the basis of parity of the
Swedish krona. In reality this guarantee gives the same protection to
European holders because they have the right to exchange their Swedish
certificates for American certificates, labeled in dollars.”

To avoid confusion, Kreuger & Toll have now decided to extend the
American guarantee to European certificates, he stated.

Concerning the State obligations of Sweden, Mr. Kreuger said there was,
of course, some difference between those issued solely on the guarantee
of the State and those which had the guarantee of State monopolies.

“The greater proportion are issued in dollars,” he said, ''so that they
are protected against depreciation by the decline in the pound sterling or
an eventual decline in the krona.

“The annual interest of Kreuger & Toll at 5% is less than $2,500,000.
The sum necessary to cover interest payments on all obligations issued
by Kreuger & Toll, the Swedish Match Co. and the International Match
Corp. does not exceed $8,000,000. On the other hand, annual receipts
produced by the interest on State obligations in bills discounted amounts
to more than $8,000,000 for Kreuger & Toll alone, and more than $25,000,~
000 for the three companies mentioned."’

Match Monopoly Not to Aid Sweden—Kreuger & Toll
Unable to Lend Money to Its Own Country Be-
cause of Law—Has Loaned $360,000,000—Com-
pany Dec. 31 Held $112,5627,836 of Bonds of Foreign
Countries.

From the New York “Times’ of Sept. 28 we take the
following:

The Kreuger & Toll Co., the gigantic Swedish holding company which,
directly or through its subsidiaries, has lent upward of $350,000,000 to
governments in all parts of the globe during the post-war years, finds
itself unable to offer assistance to the Swedish Government in the same
fashion. The loans have been made in connection with the Swedish
match monopoly, and, since the Swedish Government could not grant
such a monopoly, such a loan could not be advanced by Kreuger & Toll.

1t has been evident for some time that inasmuch as Kreuger & Toll
held $112,527,836 of bonds of various foreign countries, obtained in ex-
change for match concessions, as of the date of its last statement, Dec.
31 1930, the drop in the prices of such bonds has Jowered the asset value
of the company. Total assets were last reported as $405,939,699. Earn-
ings of Kreuger & Toll for 1930 amounted to $32,789,279.

To guard against fluctuations in exchange, the company has endeavored
to stipulate as far as possible that payments from its far-flung invest-
ments be made in terms of dollars. This is particularly true of the com-
pany's bond investments. In the case of stocks, the greater part of its
stock holdings are in Swedish companies and therefore in kroner. As
far as the match monopolies are concerned, most of the contracts call for
a sliding scale of match prices to offset any fluctuations in exchange.

A spokesman for Lee, Higginson & Co., American bankers for the
Swedish match interests, explained last night that all obligations of the
match interests marketed here were payable in dollars.. It was also said
that the Kreuger & Toll stock certificates, which closed on Saturday
on the New York Stock Exchange at 724, had shown a decline this year
far in excess of the corresponding depreciation in the company's holdings
of foreign bonds.

The ramifications of Kreuger & Toll stretch far beyond the match
business. They include a chain of banks in the important banking cen-
ters of Europe, telephone companies, industrial concerns of various sorts,
iron mines in South Africa and real estate companies in Germany, France
and Sweden. Its principal subsidiary is the N. V. Financieele Maat~
schappij Kreuger & Toll, incorporated in Holland, to conduct a general
banking and financing business.

As of Dec. 31 1930 Kreuger & Toll reported short-term loans outstanding
in the amount of $73,122,962. of which $50,000,000 has been paid off,
according to a statement issued by the company three weeks ago.

Outside Selling Hits Stockholm—Effect on Kreuger
& Toll and Swedish Match.

Stoekholm advices as follows are taken from the “Wall
Street Journal:

The substantial decline in Kreuger & Toll securities culminating in a
major bear attack on Aug. 28, when almost panic conditions prevailed
forcing prices down to levels hitherto thought impossible, has expose(i
to the full the vulnerability of Stockholm as a financial center as at present
organized.

There is no doubt that Swedish securities in general, and Kreuger issues
in particular, have been singled out for attack.
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Mr. Kreuger, in a personal statement, indicated that the financial
position of Kreuger & Toll was stronger than ever, that profits for the
first half of 1931 were not far short of those for the first half of 1930, in
spite of the trade depression. and that the company’s dependence on short-
term credits was but slight.

Kreuger Securities Quickly Lose 25%.

While Kreuger & Toll and Swedish Match were most heavily involved
In the recent Stockholm debacle—the debentures lost something like
25% In less than a week, and Swedish Match shares lost 18 %—they were
by no means the only ones to suffer.

The Grangesberg Iron Ore Co. shed 10%, though there are no new
developments on the iron ore market to account for this. SKF came
down badly from 125 to 119, despite the fact that the company had taken
in another 90 workmen to cope with extra work. L. M. Ericsson, whose
profits are unaffected by the trade depression, and which has remained
virtually unchanged during the whole period from the Wall Street crash
to early last week, lost about 16% in a few days. And so on, all through
the list of leading Swedish securities, national or international.

From an international point of view, of course, the Stockholm bourse
i1s a small market which cannot be compared in importance with either
Amsterdam or Brussels. Transactions usually average about Kr.2,000,000
daily. Moreover, all business is purely for cash. It is. therefore, very
easy to cause a substantial fall in values by offering larger blocks of stock
than the Stockholm market can absorb readily. This is exactly what
took place.

Wholesale Offerings from Other Markets.

Large lines of Kreuger & Toll, Swedish Match, and so on, have been
offered wholesale from London, Amsterdam and Geneva. Apart from
purely bear speculations, one has the impression that London has been
a heavy seller recently. The effect has been immediate. Prices have
fallen catastrophically. These prices have been cabled back to other
financial centers. with the effect that the fall has been continued there.

It is symptomatic of the situation that no less than 6,500 Kreuger &
Toll debentures changed hands on the Stockholm Bourse on Aug. 28,
practically all for foreign account, and a quantity much iarger than could
be absorbed without disorder, while not a single Kreuger & Toll share
changed hands (of which principally Swedes are holders). The total
turnover on that day was Kr.3,839,902.

Allowing a price of Kr.260 for the Kreuger & Toll debentures, we get
a total turnover of Kr.1,600,000. At the same time, 4,620 Swedish Match
B shares—also mainly held abroad—were sold at an average price of
about Kr.145, or a total of Kr.669,900. The total for these two securities
is thus Kr.2,359,900—or more than the total average turnover on an
ordinary business day.

On Aug. 31, the first official day after the Kreuger statement, 7,663
EKreuger & Toll debentures were traded on the Stockholm Bourse, and
4,740 Swedish Match B (as compared with only 40 Kreuger & Toll A
and 900 odd Kreuger & Toll B).

Stock Exchanges in Spain_toll Close “on! Saturdays.
__All stock exchanges in Spain Will remain closed on Satur-
days hereafter, it was announced on Oct. 7, according to
Madrid Associated Press advices on that date.

Stock Exchanges in Italy to Close on Saturdays During
’ Present Month.

Ttalian stock exchanges will be closed on the remaining

Saturdays this month as a result of a decree of the Ministry

of Finance, it was stated in Associated Press cablegrams
from Rome, Oct. 3.

Spain Reduces Foreign Legion to Cut War Ministry
Expenses.

The following Madrid cablegram, Sept. 19, is from the
New York “Times”:

The many jobless in the world looking for adventure will have to find it
elsewhere than in the Spanish Foreign Legion, for an economy measure
to-day hit this band of adventurers from the four corners of the earth.

Reductions made in the personnel in Morocco in conjunction with the
Republic’s plan to reduce expenditure there, as published in a War Ministry
order, provide for the withdrawal and disbanding of one regiment of regular
infantry, the dissolution of a company of native troops, and a reduction of
47 men and 45 horses in the Squadron of Lancers of the Foreign Legion.
The Legion was founded 10 years ago at the time of the Moroccan war
along the lines of France’s famous fighting organization.

Bondholders’ Protective Group Organized in New York
to Aid Investors in Latin America—Thomas F,
Lee Heads Organization.

Plans for the formation of a committee to protect the
interests of American investors in Latin-American bonds,
which have been discussed independe_ntly_by_various groups
of banks recently, came to a head on Oct." 1 with the organi-
zation of the Latin-American Bondholders’ Protective
Association. Thomas F. TLee, banker, economist and au-
thority on Latin-American affairs and organizer of North
American Trust Shares, announced the formation of the
association, said the New York “Times” from which the
following is also taken:

It is planned to make the association independent of banking syndicates
which marketed the external bonds of the Latin-American repubiics and
their subdivisions. Membership will be voluntary. The functions of the
assoctation will not be what is ordinarily understood as a “protective com-
mittee,"” according to Mr. Lee.

It Is not intended to solicit the deposit of bonds," he said, “nor to act
in the capacity of fiscal agent or banker, except in respect of property
advising the Investor as to what Is the best course for him to pursue with
respect to his holdings. The interests of the individual investors are not at
this time fully nor adequately protected.'

Mr. Lee characterized the conditions affecting more than a billion dol-
lars of Latin American bonds as chaotic. The association plans to collect and
furnish its members on request with ‘‘accurate, recent, complete and un-
prejudiced information regarding the present economic and financial status
of each borrowing entity.”” It plans subsequently to publish quarterly
reviews of the situation.

‘It aiso will be in the province of the association to bargain with thed ebter
where default is threatened,’” he said, “‘and to press for payment when it is
believed such payment can be made.” Mr. Lee will act as chairman of the
association, whose temporary headquarters will be at 120 Wall Street,

Land as Security for Public Funds Denied to Bank—
~ " South Dakot'a-Depositdl"; Required to Give Bond
Or a Pledge of Securities on Deposit.

A bank in South Dakota may not pledge farm lands which
it owns as security for the deposit of public funds, according
to a ruling which has just been handed down by the Attor-
ney-General of the State, M. Q. Sharpe. Mr. Sharpe's
opinion, in a letter to State’s Attorney Julius F. Seiler, of
Rapid City, is quoted as follows from Pierre, S. Dak., ad-

vices, Oct. 2, to the “United States Daily”:

Your letter of the 18th instant asks whether or not a county depositary,
a certain State bank, may mortgage to the county certain farm lands
situated in the county and owned by the bank as security for deposits of
county funds under the provisions of Section 6888 R. C. as amended by
Chapter 96, Laws of 1929,

Bond Requirement,

The statute referred to requires that a depositary furnish a good and suf-
ficient bond to the county, or deposit in lieu of such bond certain securities,
“the par value of these securities equaling at all times the amount of
funds on deposit.

“Provided, further, that the applicants may deposit in lieu of above listed
securities, bonds of any county, school district or municipality within the
State of South Dakota, or warrants of any county, municipal corporation
or school district within the State of South Dakota, or first real estate
mortgages on farm lands within the county. . . .”

It is further provided that ‘“‘such bonds or securities may be deposited
with a banking institution or trust company under a trust agreement; such
banking institution or trust company acting as the custodian of these
securities must be designated and accepted by the Board of County Com-
missioners.”” The statute thereafter refers to “such bonds and securities
pledged.”

Land Pledge Not Provided.

The statute limits the manner in which county deposits are to be secured.
It is nowhere provided in the statute that the depositary may pledge its
farm lands. The statute requires a bond or the pledge of securities. A
mortgage given by the bank on its farm lands is not the pledge of one of
the securities enumerated in the statute.

Attention is also called to the provisions of Section 8984 R. C., as
amended by Chapter 53, Laws of 1927, which provides that no bank shall
give preference to any depositor or creditor by pledging the assets of the
bank, except that a State bank may deposit as security for public moneys
“any of the following securities.”

It is, therefore, my opinion that the bank may not lawfully mortgage
its farm lands, nor the county lawfully accept such mortgage, as security
for county deposits.

Copy of nry opinion addressed to Superintendent of Banks E. A. Ruden,
under date of March 80 1931, is enclosed herewith, since that opinion deals
with a somewhat similar question.

Chilean Merchants Strike—Santiago Stores Close in
Protest Against Inaction of Senate on Bill to Re-
duce Rents.

Under the above head, an Associated Press aceount from
Santiago, Chile, Oct. 2, was published in the New York
“Times’’:

Approximately 5,000 downtown stores, including the major department
stores, were closed today in a 100% general strike by retail business estab-
lishments.

The strike was called in protest against the failure of the Senate to act on
a bill, already approved by the Chamber of Deputies, which would arbi-
trarily reduce rents 30 %.

A number of shopkeepers attempted to defy the majority by keeping their
stores open but strikers, armed with hooks, pulled down their steel blinds.

The strikers held a protest mass meeting to-night and after it was over
some of the stores reopened for the evening trade,

Trade Agreement Signed With Chile—Most-Favored-
Nation Treatment Provided in Compact.

An executive agreement providing for most-favored-nation
treatment between Chile and the United States has just been
signed in Santiago, according to an announcement by the
Department of State Sept. 20 which as given in the “United
States Daily’ of Sept. 30, follows in full:

The Department of State has been informed by the American Ambasador
at Santiago that on Sept. 28 1031, an Executive Agreement was signed
between the United States and Chile under which the two countries agree to
accord to the commerce of each other unconditional most-favored-nation
treatment.

Under the terms of the agreement, the United States will extend to the
commerce of Chile the same advantages which it gives to any other country
with the exception of the spe ial treatment which it accords to its own
outlying possessions, to Cuba and to the Panama Canal Zone. These
advantages refer to customs duties and other fiscal imposts as well as import
licenses and other measures.

Reciprocally, Chile concedes to the commerce of the United States most-
favored-nation treatment, including the reduced tariffs which are applied to
French merchandise by virtue of the modus vivendi of May 22 1931, between
Chile and France.

Elther country may terminate the agreement on 15 days' notice. The

agreement presupposes the willingness of the two countries to enter into a
commercial treaty at an appropriate time in the future.
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Government in Lima Bars Pay Cut—Forbids Action by
the Tramway and Light Company.
A cablegram as follows from Lima Oect. 1 is taken from
the New York ‘“Times:”

The government has notified the Empresas Electricas, the Lima street
railway, light and power company, that its proposed 50% cut in the over-
time pay of its employees is contrary to existing contracts and, therefore,
must be withdrawn. The company also is instructed to repay amounts
already deducted from the wages of motormen and conducrors. The com-
pany has published a statement to show that it must cut wages or dismiss
many employees.

Agents of shipping companies here are now quoting freight rates in dol-
lars owing to the slump in sterling, and have applied to the Atlantic Shipping
Conference headquarters in Paris for a ruling in the matter. Shippers
maintain that the quotations should be in local currency.

Chilean Nitrate Monopoly Cuts Price of Nitrate to
Induce Farmers to Buy.

The following is from the New York “Times’’ of Oct. 4:

A new price of $36 a ton for Chilean nitrate of soda was announced yes-
terday by Cosach, the Chilean nitrate monopoly. Last year's quotation
was $41 a ton. established by the Anglo-Chilean Nitrate Corp., which was
later absorbed by Cosach. The price announced yesterday was the first
posted by Cosach for the year that will end on June 30 1932.

The American market consumes between 450,000 and 800.000 tons of
nitrate of soda annually. This includes the synthetic nitrate that is pro-
duced in this country as well as the natural nitrate of Chile. The low prices
of farm commodities have resulted in a decrease in the consumption of
nitrate fertilizers and this is largely responsible for the reduction in the price
of nitrate, according vo producers.

Government Aids Peruvian Farmers—Decrees Reduc-

tion of Tax on Fertilizer.

A cablegram as follows from Lima, Peru, Sept. 30, is from
the New York “Times’’:

In order to assist national agriculture, especially the cotton growers, the
Government has issued a decree reducing the treasury tax on guano one
sol (28 cents) per metric ton. The previous rate was two soles 70 cents,
bringing an annual revenue to the treasury of 3,500,000 soles on sales to
local farmers.

The reduction will remain in force till March 31, or while cotton Is quoted
at 25 soles a quintal in the Liverpool market. The tax will increase 17 cents
Peruvian for every rise of two soles 50 cents a quintal.

Iowa Governor Sees No Farm Credit Aid Through Fed-
eral Reserve Banks.

The following from Des Moines, Towa, Oct. 3, is from
“United States Daily"’:

Returning from a conference with J. B. McDougal, Governor of the
Chicago Federal Reserve Bank, Governor Dan W. Turner of Towa stated
orally that he could see little possibility of immediate relief for the farm
credit situation resulting from action of Federal Reserve Bank officials.
GovernorTurner had sought a more liberal policy toward farm collateral.

“Nothing definite was agreed upon.” Governor Turner stated. “‘Federal
Reserve Bank officials do not seem to wish to take any unusual steps at
this time.""

The Governor is heading an Iowa committee which has undertaken steps
to ease the farm credit situation and also, to influence an upward movement
of farm product prices, especially the price of corn.

Cuban Treasury Remits Payments for Service and

Amortization of Bonds—New Taxation.

The following from Havana is from the “Wall Street
Journal”’ of last night (Oct. 9.):

The Cuban Treasury has remitted $85,000 to Speyer & Co for interest
and amortization of bonds, and $23,849 for interest and $21,500 for amorti-
zation of the Cuba 5% bonds, of 1949, to J. P. Morgan & Co.

President Machado has proposed an increase in gasoline taxes to 12
cents a gallon. from 10 cents. He also will ask for an extension of all
taxes on public works for five years. An increase in the consular tariff to
5% from 29 also is sought.

The tax on gross sales, authorized by the law of economic emergency,
probably also will be increased to 10%, from 734 %. Increases of }4 cent
in tax on each box of cigarettes and }4 cent on each box of matches, as well
as a tax of 1 cent for each pound of coffee sold are proposed.

Colombia Import Barrier Raised to Safeguard Gold.

Details of the Colombian Presidential decree issued
Sept. 27, prohibiting the import of many luxury articles
after Sept. 29 and increasing the tariff rates on a long list
of other ecommodities effective Sept. 30, were received ab
the Department of Commerce at Washington on Oct. 1
by cablegram from Commercial Attache Walter J. Donnelly
at Bogota. In indicating this the New York ‘“Journal of
Commerce”’ also had the following to say in Washington
advices, Oct. 1:

‘With respect to the embargo on luxury items, Mr. Donnelly explained,
merchandise for which invoices were certified by Sept. 29 will be permitted
entry, but at double the rate of duty previously applying. He said there
will be no period of grace for shipments en route in which increased duties
are applied. The purpose of the decree is to restrict the outflow of gold and
stimuiate both agricultural and industrial production, it was said.

The ban on luxury goods applies to practically all manufactures of silk
and artificial silk, women's fine footwear, furniture, automobiles priced at
$1,000 or more, watches of gold, silver or platinum, unmounted precious
and semi-precious stones, musical instruments, tobacco manufactures and
certain toilet preparations.

Increases in rates apply to many foodstuffs, including wheat, rice, barley,
cereals, flour, wearing apparel and watches,

Brazil Decrees Moratorium of 60 Days on Import Bills.

Associated Press advices from Rio de Janeiro, Oct. 8, are
quoted as follows from the New York “Times’:

President Getulio Vargas signed a decree to-night declaring a 60-day mora-
torium on all foreign commercial and private payments in Brazil.

The decree specified, however. thas sums of money to cover these pay-
ments must be deposited in national currency in the Banco do Brazil and
other banks. Foreign exchange contracts are excluded by the decree.

The newspaper ‘A Noite,'" anticipating the decree, said to-day that the
reason for it is a lack of sufficient bills on the Brazilian market during the
last few weeks to permit the Bance do Brazil to furnish exchange needed by
importers here, either in pounds sterling, dollars or francs.

Funds Available for Purchase of Argentine Bonds
for Sinking Fund—Tenders Invited.

J. P. Morgan & Co. and The National City Bank of
New York, as fiscal agents, have notified holders of Govern-
ment of the Argentine Nation external sinking fund 6%
gold bonds, issue of Oct. 1 1925, due Oct. 1 1959, that
$206,807 in cash is available for the purchase for the sinking
fund of such bonds as shall be tendered and accepted for
purchase at prices below par. Tenders, with coupons
due on and after April 1 1932 should be made, at a flat
price below par, before noon on Oct. 31, either at the office
of J. P. Morgan & Co., 23 Wall St., or the head office of
The National City Bank of New York, 55 Wall St. If
tenders so accepted are not sufficient to exhaust available
moneys, additional purchases upon tender, below par,
may be made up to Dec. 30 1931.

J. P. Morgan & Co. and The National City Bank of
New York, as fiscal agents, have also notified holders of
Argentine Government Loan 1926 external sinking fund
6% gold bonds, public works issue of Oet. 1 1926, due
Oct. 1 1960, that $110,956 in cash is available for the pur-
chase for the sinking fund of so many of the bonds as shall
be tendered and accepted for purchase at prices below
par. Tenders, with coupons due on and after April 1
1932 should be made, at a flat price below par, before noon
on Oct. 31, either at the office of J. P. Morgan & Co., 23
Wall St., or the head office of The National City Bank of
New York, 55 Wall St. If tenders so accepted are not

sufficient to exhaust the available funds, additional pur-
chases upon tender, below par, may be made to Dee. 30 1931.

$50,000,000 Argentine Note Refunding Operation
Completed.

The full amount of funds necessary to meet the maturity
of $50,000,000 Argentine Government 1-year notes, with
interest, due Oct. 1 has been received by the banking group
headed by Brown Bros., Harriman & Co., completing the
refunding operation along the plans recently announced
by the bankers.

In addition to the purchase by the banking group of
$20,000,000 new 6% notes, maturing in six and nine months,
subseriptions to a new loan by American corporations
operating in Argentina approximated $5,000,000. The
Argentine Government shipped approximately $26,000,000
in gold to meet the remainder of the $51,000,000 total of
principal and interest.

Bonds of Uruguay Retired Through Sinking Fund.

Hallgarten & Co., and Halsey, Stuart & Co., Inc., fiscal
agents for the Republic of Uruguay 6% external sinking
fund gold bonds, dated May 1 1926, due May 1 1960,
announce that the Republic of Uruguay has tendered to
them, for retirement through the sinking fund, $498,000
prineipal amount of bonds, leaving $27,694,500 par value
of bonds outstanding.

Hallgarten & Co., and Halsey, Stuart & Co., Inec., fiscal
agents for the Republic of Uruguay 6% external sinking
fund gold bonds, public works loan, dated May 1 1930,
due May 1 1964, also announce that the Republic of Uruguay
has tendered to them, for retirement through the sinking
fund, $238,000 principal amount of bonds, leaving $17,144,-
500 par value of bonds outstanding.

Tenders Asked for Bonds of Agricultural Mortgage
Bank of Republic of Colombia.

The Chase National Bank of the City of New York, as
successor fiscal agent, is notifying holders of Republic of
Columbia Banco Agricola Hipotecario (Agricultural Mortgage
Bank) guaranteed 20-year 6% sinking fund gold bonds, issue
of April 1928, that it will receive tenders for the sale at prices
not exceeding par and accrued interest of as many of these
bonds as will exhaust the sum of $87,743 now held in the
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sinking fund. Tenders of such bonds will be opened at
noon, Oct. 14 1931, and preference will be given to bonds
tendered at the lowest prices. Tenders should be addressed
to the corporate trust department of the Chase National
Bank, 11 Broad St., N. Y. City.

Calling for Redemption of Bonds of
Antioquia (Colombia).

Department of Antioquia, Republic of Colombia, has
called for redemption on Nov. 1 1931 at their nominal
value in United States dollars at the rate of exchange then
current, 13,000 pesos principal amount of its Highway to
the Sea 89 internal gold peso bonds, due Nov. 1 1946.
Subject to receipt of funds from the Department of An-
tioquia, payment will be made at the office of Central
Hanover Bank & Trust Co.

Bonds of Department of Cundinamarca Drawn
for Redemption.

J. & W. Seligman & Co., fiscal agent, has issued a
notice to holders of Department of Cundinamarca external
secured 614% sinking fund gold bonds, 1928, due Nov. 1
1959, that $72,000 principal amount of these bonds have
been drawn for redemption on Nov. 1 1931, at par and
accrued unpaid interest.

Rosario Seeks New Bonds—Argentine City Will Retire
1920 Issue With 11,000,000 Peso Project.

From the New York “Times” we take the following from
Montevideo (Uruguay), Oct. 3:

Municipal authorities of Rosario, Argentina, have petitioned to the Pro-
visional Government for authority to issue 11,000,000 pesos (a peso is
worth 42.44 cents at par) in new bonds to be known as the “Municipality of
Rosario Cousolidated Debt," carrying 4% Interest and with a sinking fund
retiring 2% of the bonds annually.

The issue is designed to pay outstanding obligations and also to retire
the bonds of 1920. The proposal has the support of business men. who
hope thus to receive payment, even if in bonds, for their long over-due
accounts.

Bolivia Adopts Plan to Protect Finances—Pound at
Par is Basis of Exchange, With Only Central Bank
to do Buying of Drafts.

A cablegram as follows from La Paz, Bolivia, Oct. 3,
is taken from the New York “Times’:

The Financial Assembly provisionally approved to-day a plan to aid
Bolivian finances, announcing that the project contained the following
points:

1. Adoption of the British pound sterling at par for the regulation of
exchange, providing for the buying of 90-day drafts on London at 12
Bolivianos (a Boliviano is 38.9 cents at par) to the pound and for selling at
13 Bolivianos.

2. Confirmation of an agreement between the Miners' Association and
the Central Bank of Bolivia, whereby the miners agreed to sell to this
bank only the drafts they may have for sale within the country.

3. The Central Bank will be the only buyers of drafts in the country,
placing at the disposition of the public, business and associated banks
available money for the necessities of the nation but avoiding as far as
possible the export of capital and payment for non-essential or de luxe
imports.

4. The sale of drafts will be classified by the board of directors of the
Central Bank, on which is represented the government, other banks,
miners and the activities of the country in general. A subcommittee named
by the Assembly will study the outcome of the plan and recommend changes
that may be necessary.

In approving the plan, the Assembly took into consideration that the
mining industry must be protected, and to have quoted the pound sterling
at its rate since Britain suspended the gold standard would have meant
the closing of the mines, additional unemployment and loss of fiscal income.

A law to control the prices of commodities was enacted to-day and went
into effect immediately.

Uruguayans Ask End of Law Guaranteeing Exchange
Rate for Settlement of Foreign Obligations—Mass

Meeting Holds Bank’s Interpretation Defeats
Purpose—Three Months’ Bank Holiday Asked.

The following Montevideo cablegram, Oct. 4, appeared
in the New York “Times” of Oct. 5:

A mass meeting of wholesalers and other business men was held last night
and It voted to request the National authorities to declare a three-month
bank holiday as a financlal truce during which the business men could seek
some definite solution of the critical situation.

The meeting was called in protest against the interpretation the National
Administrative Council has put upon the recently enacted law guaranteeing
an exchange rate of 25 pence for the settlement of foreign obligations after
Dec. 31, provided the banks do not protest drafts and permit consignees
to delay payment until the end of the year or pay 20% a month from
January to May.

The project was designed to relieve business of the necessity of meeting
foreign obligations at the present time, as it is generally believed the
situation will improve toward the end of the year, when exports begin
moving. The banks, however, demanded that consignees deposit Im-
mediately the full amount of drafts outstanding against them, and the
Council adhered to this interpretation.

At last night's meeting those present declared the interpretation nullified
the object of the law and furthermore would give the banks seven months’
use of their money without interest. They demanded repeal of the law,
saying it would be better to be free to make individual arrangements with

banks and exporters. There is a general movement in business circles in
favor of insisting that the government declare a moratorium at least on
foreign obligations at the present exchange value of the Uruguayan peso,
requiring payment of nearly three times as many pesos as when exchange
is at par.

Uruguayan Peso Lower—Closes at 3414 Cents, Ham-
pered by Fall of Argentine Currency..

A cablegram as follows from Montevideo (Uruguay) Oet. 3,
is taken from the New York “Times’:

The week has been a depressing one for the Urnguayan peso, which closed
to-day at 34 Y4c ents, compared with 3724 Monday. Par is $1.0314.

In the absence of exportable produce until wool begins moving, the
Uruguayan peso has nothing to support it against the pressure of the
constant decline of the Argentine peso. It weakened further yesterday
and to-day, accompanying a new decline at Buenos Aires.

Depreciation of the peso is greatest in relation to the dollar, since in
dollars it is worth only 34% of its par value but is worth 43% of its par
value in peunds sterling.

Its present value, as compared with the par exchange of other currencies
Is, for French, 43%: Brazilian, 80; Argentine, 65; Italian, 44; Spanish, 95;
Belgian, German and Dutch, 43.

Uruguay Council Authorizes Bank of Republic to
Open Credits of $1,000,000 for ‘Purchase of 30,000
Tons of Russian Soviet Oil.

The National Administrative Council of Uruguay has
approved and sent to Congress a bill authorizing the govern-
ment to purchase and distribute 30,000 tons of gasoline and
kerosene, and authorizing the Bank of the Republic to open
credits of $1,000,000 for that purpose. This is learned
from a Montevideo cablegram, Oct. 2, to the New York
“Times’’ which also said:

The State will construct storage tanks and other necessary equipment.

While the bill does not mention the Soviet Union, it was framed and pre-
sented to the council as a result of Russia’s offer to sell the government
petroleum products at extremely low prices and to take Uruguayan prod-
ucts in exchange.

An effort to include lubricating oils in the bill was voted down. The
measure I8 expected to pass Congress without serious opposition. It is
planned that the bulk of the government's purchase shall be distributed
among government departments and national industries, but supporters of

the project contemplate eventual sale to the public in competition with
American oil companies.

Province of Buenos Aires to Pay Foreign Debts—
Amounts Due Total $3,5621,773 for the Current
Year—Loss on Exchange Increases Service Cost.

According to a Montevideo (Uruguay) cablegram, Oct. 3,
to the New York “Times” the Argentine Province of Buenos

Aires has taken steps to meet all payments on its foreign

debt despite heavy losses in exchange resulting from the

low exchange value of the peso. The cablegram continued:

The Provincial Minister of Agriculture reports that 7,563,299 pesos
have been set aside at the Bank of the Province for service payments on the
foreign debt falling due in the current fiscal year, the next of which is a
£110.000 payment, due Oct. 31.

The Minister estimates that payments falling due will total 11.730.245
pesos (about $3,521,773 at current rates) and has instructed the Provincial
Bank to retain certain revenues until that total is reached.

This week the Province met coupon payments of $690,318 due on the
Provinciai Raiiroad's New York loan. but lost 74 %, by depreciated exchange
and had vo pay 2,838,147 pesos instead of 1,626,012, the par value of the
dollars paid.

Colombia Centres Exchange Control—Transactions
Regulated Through Control Commission—Bank of
Republic Excepted.

The following is from the “Wall Street Journal’”’ of Oct. 2:

The Presidential decree vesting control of foreign exchange operations
in the Commission of Control of Exchange Operations specifically grants
to the Bank of the Republic the right to buy, sell and export gold and to
negotiate in international exchange without obtaining authority of the
Commission, Colombian Cable and Air Mail Weekly Service states.

Discretionary powers are given to the Contro) Commission to permit
exchange operations when *‘necessity is proven'' and to forbid such ‘‘oper-
ations that do not correspond to necessary movement for economic and
normal financial activities, and whatever transactions appear to be specu-
lative.'"

Banks not authorized to operate in foreign exchange may be required to
cancel or cover their purchases by order of the Bank of the Republic.

All exchange operations. whether by the National bank or by other banks
or firms under permit, must be against New York.

Transfer of funds by branches or agencies of banks or enterprises to
their home offices abroad can be made only under a permit by the Control
Commission.

Infractions of the decree, which became effective Sept. 24, are punishable
by a fine equal to the amount of the illegal transaction.

Members of the Control Commission now sitting are: Jorge Duran
Camacho, named by the Bank of the Republic; Juan Samper Sordo, named
by the President, and the Superintendent of Banks of the Republic. Jesus
Maria Caro is Secretary.

Colombia Decrees Investment Rule—Orders Banks to
Put Money Into Home Enterprises.
From the New York ‘“Times” we take the following
Bogota (Colombia) cablegram of Oect. 1:

President Olaya Herrera issued a decree to-day requiring all banks except
the Bank of the Republic to invest in Colombia their entire capital, re-
serves and deposits excepting amounts which the Superintendent of Banking
may authorize to be kept abroad for exchange operations.
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Another decree published as awaiting signatures would open a new f
credit of 5,000,000 pesos in the Bank of the Republic to cover outstanding
treasury obligations. The balance would be used to complete the govern-
ment's share in the National Savings Bank and to establish a new credit |
institution to lend money to farmers on crops and live stock. Any remainder
would be destined for productive public works.

j Amortization of this credit will be achieved from a sales tax on gasoline
and from the government's dividend from the Bank of the Republi¢, which |
will be assigned for that purpose.

The new Exchange Control Board is setting up limits for remittances
by Colombians for the maintenance of families and students abroad.

Pay Cuts to Aid Cuba Volunteered By Members of
Congress and others not Affected By Reductions
Put Into Effect By President Machado—30 Consul-
ates Abolished.

Havana advices Sept. 30 are quoted as follows from the

New York “Times' of Oct. 1:

Despite an announcement by President Machado to-day that new budget
reductions were provisional, gioom shrouded all public otfices as heads of
departments made out a list of 10,000 employees to be discharged in making
a 25% slash in expenses.

Members of Congress, who are not affected by the slash, said they would
volunteer a 25% salary reduction. This, it is said, would mean a $600,000
saving.

The army and navy also have announced their willingness to accept pay
cuts, although Secretary of the Treasury Ruiz y Mesa said this afternoon
after a Cabinet meeting it was not thought advisable to effect economies
in these departments as yet.
¥ The judicial department, also unaffected, has signified whole-hearted
willingness to accept reductions if necessary.

The Department of Health and Charity announced to-day that 10
hospitals, a day nursery, two purses’ schools and a first-aid station would
cease to function as a result of economies amounting to about $800,000.

The removal of 10,000 from the Cuban payrolls was noted
in our issue of Oct. 3, page 2190. In Havana advices Oct. 6
the ‘“Times’’ said:

The final report on the adjustment of the budget of the State Depart=
ment for the 25% reduction which went into force on Oct. 1 shows that
seven foreign legations and 30 consulates, including eight consulates general
will be abolished.

Twenty-five chancellors and commercial attaches also will be removed.

No information has been given out as to the countries where consular
offices and legations will be suppressed, but it is indicated that this will
occur in gountries which do not have similar representations in Cuba.

The present allotment of the State Department is $972,000. This will be
reduced $270,000 annually by the abolishments contemplated.

Two Banks Suspend Payments in Guatemala.

From the New York “Sun’’ of last night (Oct. 9) we take
the following from Guatemala City (United Press):

The Government formed a directory of general banks to-day to prevent
runs on financial institutions after the Rosenthal Bank and the Pacific
Bank & Trust Co. suspended payments.

The directory is composed of representatives of all banks in Guatemala
and headed by the Minister of Finance. It will submit a program of
emergency measures to President Ubico.

Ecuadorean Bank—Previsora, Weathers 24-Hour
Demand.

The following Guayaquil, (Ecuador) cablegram, Oct. 6,

i’ from the New York “Times’”:

A run on the Previsora Bank, incited by rumors and statements in
irresponsible newspapers, ended here to-night after hundreds of thousands
of sucres had been withdrawn by savings depositors.

The fact that the Bank has weathered the storm has allayed grave
anxiety on the part of business men of this port, as the Previsora is rogarded
as the strongest bank ia the country and its failure would have been dis-
astrous under present conditions. The Bank’s condition was so sound,
however, that recourse to aid by the Central Bank was unnecessary.

Congress is considering the request of Provisional President Larrea Alba
for broad executive authority to deal with the present financial ccisis, but
it is believed the request will not be granted.

State Land Lease Subject to Tax—United States
Supreme Court Approves Federal Levy by Texas
0il Case Decision—Income Tax Involved—Rental
of Public Lands Held to Constitute Sale of Gas
and Oil on Property.

Tederal Government taxation of the proceeds of a State

Jeaso of lands was a subject of a decision of the United States

Supreme Court in the recent case of Group No. 1 0il Corp.
against Bass, in which it appeared that the State of Texas
eased to the petitioner a portion of the publie domain set
apart for the benefit of the State University for oil and
gas purposes. The New York “Times” of Oct. 4, from
which we take the foregoing, contained further advices

as follows:

The leases provided that
gas should be paid by the
The question before the cou

a designated part of the value of the oil and
Jessee to the State.

rt was the right of the Government to tax
the petitioner's income from these leases on the ground that they were
State Instrumentalities. The decision In the case held that the leases
having passed to the petitioner, the income was subject to Federal taxa-
tion, although the lease was made from a public domain and for the pur-
pose of collecting revenue for a State purpose. The opinion of Justice

Stone said in part: )
“Petitioner’s leases relate to parts of the public domain of the State

set apart by the Legislature for the benefit of the State University under
a mandate of the State Constitution of 1876. In terms they ‘grant and

lease’ for a period of 10 years, with renewal privileges, the right to enter
on designated lands for the purpose of ‘drilling and operating' for petro-
leum and gas, and to erect and maintain all necessary structures for the
production, transportation and storage of petroleum and gas. The lessee

' or ‘owner of the rights conveyed' is required to pay the State the value
| of one-eighth of the petroleum produced and of one-tenth of the gas sold.

The challenged tax is measured by the net profits derived by petitioner
from the sale of oil and gas produced, after making allowed deductions
from gross receipts, including the royalties paid to the State.

“Section 12 of Article 7 of the State Constitution, as interpreted by the
highest court of the State, ‘requires the Legislature to dispose of the Uni-
versity Jands by sale only.' Leases of University lands like those of
petitioner have been held by that court to be in compliance with this
provision of the Constitution as present sales to the lessees, upon execu-
tion of the leases, of the oil and gas in place (Theisen v. Robison, supra),
In so construing them the court applied the settled rule of the State with
respect to oil and gas leases. . . .

1 Government Instrumentality.

“Property sold or otherwise disposed of by the Government, either
State or national, in order to raise revenue for Government purposes, is
in a broad sense a Government instrumentality, with respect to which
neither the property itself before sale, nor its sale by one Government,
may be taxed by the other. But it does not follow that the same prop-
erty in the hands of the buyer, or his use or enjoyment of it, or the income
income he derives from it, is also tax immune. Theoretically, any tax
imposed on the buyer with respect to the purchased property may have
some effect on the price, and thus remotely and indirectly affect the sell-
ing Government. We may assume that, if the property is subject to tax
after sale, the Governmental seller will generally receive a less favor-
able price than if it were known in advance that the property in the hands
or later owners, or even of the buyer alone, could not be taxed.

“But the remote and indirect effects upon the one Government of such
a non-discriminatory tax by the other have never been considered ade-
quate grounds for thus aiding the one at the expense of the taxing power
of the other. . . . This court has consistently held that, where property
or any interest in it has completely passed from the Government to the
purchaser, he can claim no immunity from taxation with respect to it
merely because it was once Government-owned, or because the sale of it
effected some Government purpose. . . .

“Property which has thus passed from either the national or a State
Government to private ownership becomes a part of the common mass
of property and subject to its common burdens. Denial to either Gov-
ernment of the power to tax it, or income derived from It, in order to
insure some remote and indirect antecedent benefit to the other, would
be an encroachment on the sovereign power to tax, not justified by the
implied constitutional restriction. The interest which passed to pe-
titioner here, as defined by the laws of the State, Is not distinguishable
from the mining claims, acquired in lands of the United States under
its statutes, which, together with minerals and ores derived from them,
were held subject to State taxation in Forbes v. Gracey.

“True, since restricted, ailotted, or tribal lands of Indians are instru-
mentalities of the Federal Government, it has been held that neither
Jeases of the lands may be taxed by a State. DBut no case has extended
such Immunity to property, real or personal, or income derived from its
sale, where it has passed to the buyer by a completely executed act of
sale, without restriction, and no iInterest in it has been retained for the
benefit of the Indians. Whatever may be the appropriate ilmits of the
immunity, as applied in this class of cases, those limits are clearly ex-
ceeded by that asserted here.'

Court Reverses Mortgage Case—Appellate Division
Hands Down Opinion on Involved Bronx Suit—
Foreclosure Was Sought.

It was stated in the New York “Times” of Oct. 4 that
the Appellate Division had reversed a judgment of the
Bronx Supreme Court in favor of the Stetson Realty Corp.
in a suit by the Imar Mortgage Corp. to foreclose first
and second mortgages for $20,000 and $10,000, respectively,
on unimproved property in Bronx County. The Stetson
Realty Corp. was the holder of a third and purchase money
mortgage for $37,500, says the “Times” account, from
which we also quote as follows:

This defendant made a general denial with five affirmative defenses,
two of which were also urged as counterclaims.

The judgment reversed had the effect of cancelling mortgages made by
the Sedgmont Holding Corp. to J. Clarence Davies and by the Stetson
Realty Corp. to the Bronxchoice Realty Corp., and declared void a deed
from the Golran Realty Corp. to the Ticoll Realty Corp., and finally granted
to the Stetson Co. foreclosure of a mortgage made by the Mere Holding
Corp. The case was argued before the Appellate Division in behalf of
the plaintiff by Alexander Pfeiffer of Pfeiffer & Crames.

Justice O'Malley, writing the opinion. said that the first defense by

he Stetson company was that the mortgages mentioned had been paid
by the corporate defendants or some one acting in their behalf, and that
therefore, the obligation of the Stetson Realty Co. had been dlscharged:

The second defense alleged that assignments of two of the mortgages
mentioned in the complaint were pretended assignments, and were, in
fact, for the benefit and interest of the Mere Holding Corp. and the Golran
Realty Corp.. which it Is alleged were “‘mere fictions for the stockholders
officers and directors of the plaintiff, whose interest in such corpornt.iom;
are personally identical.'" A third defense was that the pretended assign-
ments of the mortgages sued on to the plaintiff were without considera-
tion and that the plaintiff was not the real party in interest.

A fourth defense, which was urged also as a counterclaim, alleged an
unlawful conspiracy between the Golran, Mere and Ticoli companies and
the plaintiff, whereby they conspired fraudulently to make a pretended
conveyance of the property to the Ticoli company in order to pretend
that the title to the property was in a third party not identified with the
plaintiff or the Mere Holding Corp. The fifth defense asked for the
foreclosure of the third mortgage held by the Stetson company, In his
decision Justice Martin said: *

Views of the Court.

“While it must be conceded that the defendant-respondent
Realty Corp., is in an uufortunate position, we are unable to i‘lnd as a
matter of fact or of law that there has been a merger of the two mortgages
mentioned in the complaint with the fee. KFrom a practical standpoint
the respondent is In no worse position than if title to these mortgages re-
mained in the original holders.

Qb ot
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“The corporations and individuals whose acts are now to be considered
are the following: The defendants, Mere Holding Corp. and Golran Reaity
Corp., have Ely Maran as president: Imar Mortgage Corp., the plaintiff,
has Ely Maran as secretary and treasurer: Ticoli Realty Corp., another
defendant, is evidently an office corporation for one Gottlieb, an attorney,
who has done legal work for Ely Maran. The defendant-respondent,
Stetson Realty Corp., had been the owner of the premises on which all

" three mortgages were liens.

“On April 25 1928 the Mere Holding Corp., as purchaser, entered into
a contract with one Naclerio, as seller of the premises in question. The
purchase price was $95,000, payable $10,000 on signing of the contract,
$17,500 upon detivery of the deed, $20,000 by the purchaser taking title
subject to a first mortgage in that amount, then a lien on the premises
and due and payable Mar. 28 1929, $10,000 by the purchaser taking title
subject to a mortgage in such amount, then a second lien on the premises,
also becoming due Mar. 28 1929, and $37,500 payable by the purchaser
or its assigns executing and delivering a purchase money bond and mort-
gage in such sum.

“On the law day, June 28 1928, the defendant, Stetson Realty Corp.,
conveyed the premises to the Mere Holding Corp., the deed reciting that
such conveyance was subject to a mortgage of $20,000 now a lien against
the said premises and subject to a further mortgage of $10,000 now a lien
against said premises, and also subject to a purchase money mortgage
of $37.500 to be executed simultaneously herewith. On the same day
Mere Holding Corp. executed the purchase money bond and mortgage,
foreclosure of which has been decreed, which also was made expressly
subject and subordinate to the first and second mortgages already men-
tioned.

Method of Purchase.

*‘The money required for the purchase of the property was furnished
by the Golran Realty Corp. and on the same date, June 28 1929, the
Mere Holding Corp. conveyed the premises to the Golran Realty Corp.,
such transfer again being subject to the present mortgages and accrued
interest.

“Prior to the maturity of the principal amount of the first and second
mortgages the Golran Realty Corp. sought an extension of time and pay-
ment from the holders thereof, but such was refused. Assignments of
these mortgages from the holders to the Imar Mortgage Corp. were then
procured and it is not disputed that the sum of $32,000 in cash was paid
for such assignments.'*

The court states that on Oct. 21 1929 the Golran company conveyed
the premises to the Ticoli company and admitted without consideration,
but it is not regarded as important. ‘“‘Though there exists a close con-
nection between all corporations through which the plaintiff claims title,”
said Justice O'Malley, ‘“‘the court finds no fraud or evidence of an un-
lawful conspiracy.""

A foreclosure judgment accordingly is granted in fayor of the Imar
Mortgage Corp., with costs.

Harvey D. Gibson, Chairman Emergency Unemploy-
ment Relief Committee, Tells New York Chamber
of Commerce of Greater Need Than Ever for Help
for Unemployed—‘“White Collar” Workers’ Con-
dition Pitiful.

Due to the addition of thousands of so-called ‘‘white
collar” workers to the ranks of unemployed, New York faces
a much greater relief problem this year than it did last,
Harvey D. Gibson, Chairman of the Emergency Unemploy-
ment Relief Committee, told members of the Chamber of
Commerce of the State of New York on Oct. 1 at their first
fall meeting. He painted a close-up picture of the unemploy-
ment situation which surprised and shocked many of his
listeners.

“On the frihge of the 750,000 unemployed in the city
are numbers of cases of persons in desperate need,” said Mr.
Gibson, who was introduced by J. Barstow Smull, President
of the Chamber. Mr. Gibson said:

We are going to ask the peopleof New York for $12,000,000 to care for
these cases.

A survey made by our committee indicates a desperate condition among
the fringe of the unemployed—a need much greater than existed last year.
‘We have a new class to take care of this year—the “‘white collar' class,
few of whom were in dire need last year.

Mr. Gibson declared that the ‘“‘white collar” workers
“just cannot get a job in this part of the city” and that
their condition was ‘“‘very, very pitiful.” He said that since
his appointment to the Chairmanship of the Relief Clom-
mittee he had been besieged by persons looking for worlk.

“Employment agencies tell us that for every ‘white collar’
position offered, there are over 45 applicants,” Mr. Gibson
continued. “Of the people registering now with employment
agencies over 60% have never registered before.”

Mr. Gibson said that, based on last year’s disbursements
for relief, only $1,500,000 of the $12,000,000 to be raised
this year ecould be used to take care of the “white collar”
emergency cases. ‘‘As an illustration ot how bad conditions
among many of the unemployed are, 14,000 applications for
evictions were filed in New York in the month of July
alone,” Mr. Gibson said, explaining that this was 40 times
the normal number.

President Smull touched briefly on conditions before Mr.
Gibson spoke. He said he had hoped last June when the
Chamber recessed for the summer that the members would
find the situation improved when they met again this fall,
but he had to admit that there had been no real betterment.
He urged the members to do all they could to help in relief
work.
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S. F. Westbrook on Part Played by Mortgages Held
by Life Insurance Companies in Financing City
and Farm Real Estate—To Discuss Subject- at
Annual Convention of Mortgage Bankers’ Asso-
ciation. .

Mortgages now held by life insurance companies to ‘the
amount of $7,000,000,000 play a large part in the financing
of city and farm real estate, which will be deseribed by

S. F. Westbrook, Vice-President of the Aetna Life In-

surance Co., Hartford, Conn., at the 18th Annual Conven-

tion of the Mortgage Bankers’ Association of America to
be held in Dallas, Tex., Oct. 27th to 29th. Speaking on
the subject “Administration of Mortgage Loans and Lands
from the Home Office Standpoint,” Mr. Westbrook will
recount the experiences with this form of life company
investment, the total of which has been doubled in the
last seven years and is five times the amount held 20 years

ago. g

Of the total now invested nearly $2,000,000,000- are in
farm mortgages and over $5,000,000,000 in  “other mort-
gages,” which includes single family and duplex dwellings,
apartment buildings, commercial and office buildings and,
in a lesser number of cases, special purpose structures.

“The Future of Mortgage Banking” is the theme of the

Convention, which will include addresses and discussions

having to do with business practices and economic and

legislative affairs affecting borrowers, investors, banks-and
mortgage loan companies. General sessions will be held
on each morning of the three days and group meetings will
be held each afternoon to deal with special topics. Between

400 and 500 delegates are expected from the 40 States in

which the Association has members.

Offering of $12,000,000 Debentures of Federal
Intermediate Credit Banks.

Public offering of a new issue of $12,000,000 Federal In-
termediate Credit Banks 3145 9%, debentures was made Oct. 8,
according to an announcement by Charles R. Dunn, Fisecal
Agent for the Banks in New York. The debentures, priced
upon application, are dated Oct. 15 1931 and will mature
in 3, 6, 9 and 12 months. They are secured by loans and
disecounts representing advances made for production and
marketing of erops and livestock under Act of Congress
approved March 4 1923, and are exempt from all income
taxes. The entire capital of the 12 banks was subsecribed
for by the United States Treasury and all 12 banks are
liable, under conditions stated in the Act, for the principal
of and interest on the debentures of each bank.

Receiver for Realty Syndicate.

The following is from the ‘“Wall Street Journal’’ of Sept. 29:

Guaranty Trust Co. has been appointed receiver in equity for a syndicate
of real estate and business men who several years ago purchased for develop-
ment and resale 789 acres in the Jamaica-Hillside section of Queens. The
petition was filed in Federal Court by Willlam G. McAdoo and Hamilton
H. Cotton, and names Joseph P. Day defendent. All are members of
the syndicate. The property cost approximately $5.000,000. The
receiver is directed to take over the business and continue it until it can be
liquidated to the best advantage.

Chicago Property Foreclosures.

From the Chicago Bureau the “Wall Street Journal”’ of

Oct. 3 reported the following:

Real estate foreclosures in Cook County during September numbered
938 involving property valued at $33,925,023, compared with 894 involving
$40,166,363 in August, and 514 and $14,583,011 in September 1930,
according to the Chicago Mortgage Bankers Association. This brought
total foreclosed property In first nine months this year to 6,813 involving
£305,240,147 in property values, against 4,128 and $174,011,216 in the
like 1930 period.

$10,500,000 Realty in Week’s Auctions—Foreclosure
Sales in New York Affect 100 Parcels in Various
Parts of City.
Nearly $10,500,000 in N. Y. City real estate affected 13y
foreclosure will be offered at publie auction next week, said
the New York ““Times’’ of Oct. 7, from which we also quote

the following:

Among 100 parcels are two garages, three taxpayers, a factory, a loft
building, apartment houses and dwellings. Thirteen savings banks and
15 other first mortgage lenders are plaintiffs in the actions, according to the
Fore losure Service Co.

Included in the Manhattan properties is the Master Printers Building,
occupying the blockfront on the east side of 10th Ave. between 33d and 34th
Sts., to be offered on the 16th to satisfy an indebtedness of nearly $3,000,-
000. 1t carries a land value of $670,000, which the improvement increases
to $3.350,000. The Glenburn Apartments on the southwest corner of
103d St. and Central Park West, will be offered the same day, subject to a
continuing mortgage of $175,000.
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On the 14th, Haven Heights Court, on the southeast corner of 170th
St and Haven Ave., wid be offered subject to a mortgage of $170,000.
On _the following day, the Morrison, on the northeast corner of Audubon
Ave. and 172d St., valued at $205,000, will be put up, subject to a mortgage
of%{TH.OOO. The 21 parcels in the Borough have a total value of $4,-
986,000.

*The same number affected in the Bronx have a land value of $449,100,
whilch improvements increase to more than $2,000.000. This includes
fi¥e apartment houses on Andrews Ave., between 176th St. and Tremont
Ave., which have a total valuation of $1,600,000. Although the plaintiffs
are savings banks and other first mortgage lenders, the parcels will be sold
subject to five continuing mortgages aggregating $11,568,000.

A shop, a factory in Greenpoint, taxpayers in Flatbush, 23 one- and two-
family houses, eight flats, four tenements and a modern apartment house
alio in Flatbush, are among the 40 parcels valued at $1,115,440 in Brook-
Iyn. The Ricardo Arms, at 2,515 Church Ave., valued at $250,000, wiil
be offered on the 14th. In the same section of Flatbush a one-story brick
building with several stores on Lincoln Rd., on a plot 86 by 130 feet and
valued at $190,000, will be offered the day previous.

Most of the 18 Queens offerings are one-family dwellings in or near
Jamaica, The total valuation is $94.200.

Commissioners Named by Gov. Roosevelt of New York
to Administer $20,000,000 State Fund for Relief of
Unemployed.

Gov. Franklin D. Roosevelt announced on Sept. 29 the
names of the three Commissioners who are to administer the
£20,000,000 fund provided in the Wicks bill for the relief
of the unemployed. The enactment of the bill was referred
6 in our issue of Sept. 26, page 2026. The appointees are
Jessé Isidor Straus, President of R. H. Macy & Co. (Democrat), Chairman

aof the Commission.

Philip J. Wickser of Buffalo (Republican).

Jokn Sullivan, President of the State Federation of Labor.

Tp announcing the above appointments Gov. Roosevelt

said:

It is expected that the administration will organize and start work
elther in Albany or in New York City on Thursday of this week. Chairman
Straus already has conferred with Miss Mary Van Kleeck and several other
Jadies in regard to immediate organization of a special women’s division
i the administration.

From the New York “Herald Tribune” of Sept. 30 we

take the following:

Qayernor Roosevelt said:

“f have already obtained from the following State departments—FPublic
Works, Health, Mental Hygiene, Correction, Farms and Markets, Con-
pervation and Social Welfare—a list of projects on State public works and
public institutions which entail the use of manual labor only. This list
makes a total of $4,500.000. As against this the law gives the Relief
Administration $1,000,000. The Administration, therefore, will take
this list and find out which of these projects would be most useful. Some
of_them are located at pcints distant from industrial centres. They will
probably be turned down, and those chosen will be th on s that would do
the most good for the relief of unemployment in congested centres.’”

A maximum of 10% of the 31,000,000 is reserved for the purchase of
tools. All of this work under the unemployment relief law is to be done
without contracts, 50 that none of the funds will go to profits.

A maximum of $10,000.000 is set aside to supplement local funds for
tlie provision of clothes, food. shelter and medical attention for unemployed
persons for whom work cannot be found. Approximately $700.000 has
been appropriated for reopening the veterans' bonus and for the expenses
of 3dministration. The remaining $9.300,000 will be used to assist locali-
tfes in financing public works of immediate use in relieving unemploy-
ment. The work relief is to be in the hands of local work relief boards ap
pointed by Mayors and Boards of Supervisors, but subject to the super-
vision of the State Administration.

Under the law the main headquarters of the Administration must be
{n Albany. but it is expected that branch headquarters will be established
fo_New York City and Buffalo.

Mr. Straus has had an active part in many civic activities. He is at pres-
enf one of Mr Roosevelt's appointees on the Commission to revise the
State’s tax system. In 1927 he was a member of Comptroiler Berry's
Advisory Committee on Transit Unification,

Mr. Wickser is Secretary and Treasurer of the State Board of Law Ex-
antiners, a former member of the executive committee of the State Bar
Association and a former President of the Western New York Bar Assocla-
ti6n. In 1918 he was Chairman of the Buffalo Commission on War Camp
QAmmunity Service. He has been Pr.sident of the Children's Aid Bociety
and Society for the Prevenrion of Cruelty to Children of Erie County.

The members of Gov. Roosevelt’s Emergency Relief
Commission were sworn in at Albany on Oct. 1, at which
ime Mr. Wickser was made Secretary of the Commission.

Radio Council to Sponsor Series of Educational
Programs.

President Nicholas Murray Butler of Columbia Uni-
versity, President James R. Angell of Yale University and
Dr. Ernest L. Bogart, President of the American Economic
Association, will inaugurate on Oct. 17 a weekly program
of radio addresses on present day economics and psychology,
sponsored by the National Advisory Council on Radio in
Education, and broadeast through the courtesy of the
National Broadecasting Co. President Butler will deliver
a 15-minute introductory address preceding President
Angell, who will give the first address in the series of psy-
chology programs, and Dr. Bogart, who will open the
economics series. In part the announcement issued Sept.
28 says:

These lectures will be the first programs on academic subjects to be
sporEored by the National Advisory Council on Radio in Education and

broadcast to a natlon-wide audience. The Council was organized over
a year ago to further the art of radio broadcasting in American education.

The programs will be on the air Saturday evenings from &.30 to 9.00,
Eastern standard time, and each broadcast will be divided into two 15-
minute periods so that an address in each series may be presented every
week.

There will be 30 lectures in each series. The first 10 addresses in the
economics series will deal with the causes of the economic depression
and possible ways out. Unemployment insurance, national economic
planning, the merger movement and other problems of modern economics
will be discussed in future lectures. The series on modern psychology will
cover such subjects as child development, adult learning, changes in per-
sonality, animal behavior, and social and the industrial implications of
scientific psychology.

Economics of To-day.

The first 10 addresses in the economics series will deal with the causes
of the business depression and possible ways out, The topics and speakers
are:

Forerunners of the Present Depression, by Ernest L. Bogart, University
of Illinois; President, American Economic Association;

International Economic Interdependence, by Edwin F. Gay, Harvard
University:

America and the Balance Sheet of Europe, by H. G. Moulton, The
Brookings Institution of Washington, D. C.;

Hsoclal Consequences of Business Depressions, by Jane Addams, Hull
ouse;

Effects of Depressions upon Employment and Wages, by Willlam
Leiserson, Antioch College;

Business Depressions and Business Profits, by William F. Gephart,
St. Lohis, Mo.;

Agriculture in Relation to Economic Recovery, by Edwin G. Nourse,
The Brookings Institution of Washington, D. C.i

Wages in Relation to Economic Recovery, by Leo Wolman, Columbia
University;

Banking Policies in Relation to Recovery, by Jacob H. Hollander,
Johns Hopkins University;

Forward Planning of Public Works, by Otto T. Mallery, Philadelphia, Pa.

This program has been arranged by a committee whose members are:
Harry W. Laidler, Chairman; Felix Morley, Executive Secretary; Wesley
C. Mitchell, H. G. Moulton, E. G. Nourse and Rexford G. Tugwell.
The Brookings Institution of Washington, D. C., has assisted in planning
the program.

Securities Commission of Alabama Approves Sale in
Alabama of Securities Listed on Chicago Stock
Exchange.

Word was received in Chicago from the Securities Com-
mission of Alabama on Sept. 26 that securities listed on the
Chicago Stock Exchange may be sold in Alabama without
further qualification.

McDougall & Cowans, Large Canadian Brokerage
House Fails.

Announcement was made on Monday of this week, Oct. 5,
of the failure of McDougall & Cowans, one of the largest
Canadian brokerage concerns, with head office in Montreal
and branches in Toronto, Ottawa, Winnipeg, Quebec, St.
John and Halifax. According to the Montreal ““‘Gazette’’ of
Oct. 6, a petition for a receiving order was filed against the
firm by Canadian Holdings, Ltd., represented by Alfred H.
Laing, Treasurer, McDougall & Cowans, consenting to the
granting of the order. The Court named Gordon W. Scott,
C.A., Custodian. A statement issued by Mr. Scott (as
printed in the Toronto ‘“‘Globe’’) follows:

“The Street and Investing public will hear with the greatest possible
regret of the suspension of the well-known stockbroking firm of McDou-
gall & Cowans, which was announced after the close of the Exchange to-day.

*The direct cause of the suspension has been the unprecedented drop
in certain important international stocks which the firm has been carrying
for its clients. The drop has been so precipitate that many who are in-
terested have been unable to take care of margin calls and as the market
for certain of these stocks was very narrow, the firm was unable to protect
itself.

“The recent heavy drop in the value of the Canadian dollar in New
York has further aggravated the situation. The firm was carrying sub-
stantial loans in American banks, repayable in United States dollars but
secured by Canadian stock. The firm found itself in the position of being
unexpectedly called on to make good the discount on the Canadian dollar,
now nearly 15%.

It is impossible to forecast the financial position of McDougall & Cowans
toward the public at the present time. but from indications in their office,
it would appear as if the firm's debts to Canadian banks and trust com-
panies are moderate and are fully secured by stock exchange collateral."

Partners in the failed firm were as follows: Purvis Me-
Dougall, Percy P. Cowans, Alex. E. Christmas, Russell
Cowans, Harold L. Conyers and Richard J. Dawes. It was
a member of the Montreal Stock Exchange.

Greenshields & Co., Well Known Montreal Brokerage

Firm Assigns—Investment Banking Business of the

. Concern to Continue Under Name of Greenshields
& Co., Inc.

On Monday of this week, Oet. 5, a petition in bankruptey
was filed in the Superior Court against the firm of Green-
shields & Co., a prominent Montreal brokerage house, with
branch offices in Toronto, Ottawa and Quebec. The petition
was lodged by A. McDougall and granted by consent. The
Montreal “‘Gazette’’ of Oct. 6, in its account of the suspen-
gion, said in part:

George 8. Currie was appointed temporary receiver for Greenshield's

& Co., and a statement issued by that firm indicated that suspension of
operations became necessary as a result of the situation involved by United
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States exchange in connection with certain loans on Canadian collateral
in New England. The firm’s audit shows it to be solvent, the statement
continues, the assets being in excess of the liabilities, and adds that unless
the collateral involved is needlessly sacrificed, ‘“we do not anticipate that
there should be any eventual loss to customers."

It is pointed out in the statement that the companies for which Green-
shields & Co. have acted as principal in financing are all in sound condition
and are not involved in any way. There will be no interruption to the
investment banking business which has been carried on for over 20 years.
Arrangements have been made to continue this business under the name
of Greenshield & Co., Inc.

A senior partner of Greenshields & Co., in an interview with ‘‘The
Gazette,” stated that the firm's loans in Canada amount to less than
134 millions, and stressed the fact that the banks are fully margined.

The firm of Greenshields & Co., which was a member of
the Montreal Stock Exchange and Montreal Curb Exchange,
consisted of the following partners: Richard O. Johnson,
Raymond Allan, Barry German, Russell D. Bell, Joseph H.
Copeman and Harold J. P. Stephenson.

Royal Financial Corp., Ltd., Vancouver, B. C., Fails.

The Royal Financial Corp., Ltd., with head office in
Vancouver and branches in Toronto, Edmonton, Alta., and
Victoria, B. C., closed its doors on Monday of this week,
Oct. 5, and announced voluntary liquidation, as reported in
Associated Press advices from Vancouver. which contained
the following statement issued by E. B. McDermid, Manager
of the concern:

Iv is with regret that we have to announce that the Royal Financial
Corp., Ltd., has had to close its doors to-day. The company has gone
into voluntary liquidation for the purpose of ascertaining its financial
position; also to protect the assets of the company for the creditors.

The reason the company finds itself financially embarrassed is due
to heavy losses sustained in inventory.

The company has been established for over 21 years and enjoyed the
reputation of being the largest distributors of investment securities in
‘Western Canada.

The company has a paid-up capital of $218,000 and on June 30 last,
showed a surplus of $25,273. The liabilities are principally to the banks,
who are well secured. Outside of this, the unsecured liabilities are in
the neighborhood of $60,000. which it is anticipated will be paid in full.

J. M. Robinson & Sons, Ltd., St. John, N. B., Canada,
to Liquidate.

Announcement was made on Oct. 6 of the liquidation of
J. M. Robinson & Sons, Ltd., one of the city’s oldest broker-
age houses, according to Associated Press advices from St.
John on the date named.

A dispateh from St. John on Oct. 6, printed in the Montreal
“Gazette,”’ gave the following additional information regard-
ing the failure of the concern:

Announcement to-day of the liquidation of J. M. Robinson & Sons
Ltd., investment brokers, marks the passing of one of 8t. John's oldest
financial houses. The company filed voluntary assignment papers to-day
with O. H. Ferguson, official receiver in bankruptcy, and Paul F. Blanchet
of St. John and Rothesay has been named custodian of the estate,

It is understood all the property and securities of the company’s clients
have been preserved and protected and that the current liabilivies of these
concern will be found to be very small. The affairs of the company will
be ih the hands of the custodian for winding up and distribution.

The investment house of J. M. Robinson & Sons was founded in 1886
and became incorporated as J. M. Robinson & Sons Ltd., in 1921. At
one time, branches were maintained at Fredericton and Moncton, but
latterly only the St. John and Fredericton offices have been operated.
It was said to-day that the firm of J. M. Robinson & Sons of Montreal
had no connection with the local company.

Coincident with the announcement this morning of the liquidation
proceedings of J. M. Robinson & Sons Ltd., it was stated by officials
that portion of the offices formerly occupied by that concern will be the
headquarters of the newly incorporated company of John M. Robinson &
Sons, Ltd., formed for the purpose of dealing especially in Government
and municipal bonds. John M. Robinson, former head of J. M. Robinson
& Sons, Ltd., will be managing director of the new concern. it

Watson & Chambers, Montreal Brokerage Concern,
Suspends.

Announcement was made in Montreal on Tuesday of this
week, Oct. 6, of the suspension of Watson & Chambers,
stock brokers of that eity, after a petition in bankruptey had
been filed against the firm, as reported in a Montreal press
dispateh, on that date, appearing in the New York “Times."”
The partners in the firm were: S. W. Watson, W. D. Chambers
and Heetor L. Moreau. It was a member of the Montreal
Stock Exchange and the Montreal Curb Exchange.

A Montreal dispatch to the ‘“Wall Street Journal’’ on
Tuesday contained the following additional information:

Montreal Stock Exchange Tuesday made the following announcement:

“W. D. Chambers, and the firm of Watson & Chambers are suspended
under By-law 17. Saturday's and Monday's transaction will be close to-
day. Previous transactions are to be closed."

Watson & Chambers, members Montreal Stock Exchange, have issued
the following statement:

‘“We regret that we were forced to suspend operations owing to extenu-
ating circumstances beyond our control, largely the depreciation of the
Qanadian dollar

*The situation is such that, given reasonable time and satisfactory prices,
we should be able to pay our creditors In full. 5

**Qur loans are moderate and fully secured.” {4
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Members of New York Stock Exchange Before Executing
Orders Required to Ascertain Whether They Are
for Short or Long Selling.

The following notice was issued to members of the New
York Stoek Exchange on Oct. 5:

NEW YORK STOCK EXCHANGE,
Committee on Business Conduct.
Oct. 5 1931.
To Members of the Exchange:

The Committee on Business Conduct directs that before executing any
selling orders members shall ascertain and notify their floor brokers whether
such orders are for long or short account.

Members having out-of-town correspondents are directed to transmit
this ruling to their correspondents immediately by wire.

ASHBEL GREEN, Secretary.
Regarding the above requirement the New York “Times”’

of Oct. 7 said:

The step taken by the Exchange was described by brokers as the first
ruling which makes it possible for the Exchange authorities to keep a
close watch on all short selling during trading hours. For several months
the brokerage firms have been submitting daily reports on the extent of
the short position of individual traders.

The importance of the new order, brokers said, is that it keeps the
Exchange informed from minite to minute concerning the activities of
those selling stocks short. Floor brokers, it was pointed out, could no
longer sell stock short for the account of a customer, and justify the sale
on the ground that he did not know whether the transaction was a short
sale or the liquidation of stock actually held by the customer.

Broker Must Justify Himself.

Stock Exchange authorities said yesterday that if a short sale was made
at a quotation lower than the previous transaction, the floor broker exe-
cuting the order had to be prepared to justify himself in the event of any
criticism. This attitude was based on the provisions of the Stock Ex-
change's constitution designed to prevent the occurrence of demoralized
trad ng conditions.

‘With the assistance of the ruling issued yesterday by Mr. Green, the
Exchange authorities will be in a position to take immediate action against
any floor broker who is suspected of executing short sales with a view
to demoralizing the market in any stock listed on the Exchange, it was
pointed out yesterday. In its surveillance of short-selling the Exchange
officials have taken a flexible attitude toward these transactions, according
to brokers. While a short sale of 200 or 300 shares in an active stock,
executed in a normal manner, would not be regarded as bear raiding, the
sale of the same amount of stock in an inactive stock, if executed in a
manner designed to depress quotations unduly, would be regarded as worthy
of investigation.

Orderly Liquidation Provided.

According to the interpretation by one broker of the new curb on bear
raiding, the liquidation of long stock would receive preference to short
sales in a declining market. For example, the broker said, a short-sale
order could not be executed in certain circumstances unless at a price
equal to or above the previous sale of stock. This would permit holders
of stock ro liquidate in an orderly manner without being deprived of a
market through heavy short sales.

In its issue of Oct. 8 the ‘“Times’’ said in part:

Various interpretations were made yesterday by brokers of the present
attitude of the Business Conduct Committee toward short selling. One
broker said that he had gathered the impression that the Exchange was
seeking to give orders for the liquidation of long stock preference to selling
orders issued for the account of shorts. This, he declared, was being ac-
complished by forbidding shorts to offer stock at quotations lower than
the prevailing prices when the short order is initiated.

Several brokers remarked that although the Exchange had placed no
ban on short selling, its new policy had effectively tied the hands of aggres-
sive bears and had reduced short.selling.

Brokerage firms are continuing also to submit daily to the Exchange
information on the position of their short accounts.

New York Stock Exchange to Curb ‘“Bear-Raid” Gossip
—Business Conduct Committee Would Stop Un-
warranted Rumors by Members—To Scrutinize
Circulars.

Brokerage houses holding memberships in the New York
Stock Exchange have been cautioned by the latter’s Business
Conduct Committee against unwarranted references in
their market circulars to ‘“‘bear raids’’ and other speculative
campaigns supposedly conduected for the purpose of depress-
ing stocks. The New York “Times’’ of Oct. 3, from which
we take the foregoing, further said:

Although no announcement was made by the Exchange, brokers who
learned of the warning took it to mean that the Business Conduct Com-
mittee considered that much of the recent agitation against short selling
had been inspired by uninformed comments, some of which had emanated
from brokerage offices. The Committee has in effect put member firms
on notice that they must be prepared to substantiate any statements which
they may make in their market letters or elsewhere with reference to
organized short selling. All letters and publications of such firms will
be scrutinized carefully for any loose comments on organized bear attacks.

This step, it is believed by brokers. does not indicate an extension of
censorship over the utterances of brokerage houses, but it is interpreted
as a move to discourage comments that may be based on nothing more
than gossip. The Exchange authorities, it is understood, do not believe
that short selling has assumed the proportions or caused the damage
which many persons seem to think it has. At the same time, the Business
Conduct Committee is making a painstaking inquiry daily into all trans-
actions for short accounts.

For some time, the Exchange authorities have deprecated the use of
the term ‘‘bear raid'’ since it is felt that often there is no basis for the
suspicion that such a manoeuvre is going on to break the market. Many
commentators, it is pointed out, take it for granted, in the absence of
other explanations for a decline in stocks, that bearish professionals have
been attacking the market. What the Exchange is now seeking to do, it
Is understood, is to impress upon member firms their responsibility in pre-
venting the dissemination of misleading reports on the subject.
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A controversy over the advantages and disadvantages of short selling !

has been going on since the Stock Exchange itself, on Sept. 21, expressly
prohibited speculation for the decline. The ban was in effect two days
following the suspension of gold payments by Great Britain.

Market Value of Listed Shares on New York Stock
Exchange Oct. 1, $32,327,037,441, Compared with
$44,687,026,110 Sept. 1—Classification of Listed
Stocks.

As of Oct. 1 1931 there were 1,284 stock issues aggregating
1,316,558,658 shares listed on the New York Stock Exchange,
with a total market value of $32,327,037,441. This com-
pares with 1,286 stock issues aggregating 1,314,199,951 shares
listed Sept. 1 on the New York Stock Exchange, with a
total market value of $44,587,026,110. In making public

the Oect. 1 figures the Stock Exchange said:

As of Oct. 1 1931, New York Stock Exchange member borrowings on
security collateral amounted to $1,044,407,879. The ratio of security
loans to market values of all listed stocks on this date was therefore 3.23%.

As of Sept. 1 1931 New York Stock Exchange member
borrowings on security collateral amounted to $1 ,354,067,358.
The ratio of security loans to market values of all listed stocks
on that date was therefore 3.04%.

In the following table, listed stocks are classified by lead-
ing industrial groups, with the aggregate market value and
average share price for each:

October 1 1931. September 1 1931,

Market
Value.

Aver,
Price.

Market
Values.

Aver,
Price.

3
23.34
22.91
51.70
2247
37.02

$
2,536,610,032
1,345,848,616
3,472,840,379
356,189,551
1,505,607,848
2,708,393,927

S
15.65
15.49
36.51
15.81
25.19
27,74
15.00
25.50

$

1,700,916,647
906,460.175
2,449 805,531
250,570,889
1,024,607,139
1,977,780,572
184 288,658
286,248,712
221,502,942
67,267,997
810,278,614
779,525,951
2,475,672,236
288,474,073
1,817,746,589
4,423,114,016
1,664.668,043
122,532,411
2,607,288,374
1,998,045,910
3,051,412,249
176,063,647
110,713,371
201,534,430
18,989,860
17,371,245
84,224,490
239,470,656
1,242 840,404
16,569,949
554,180,645
466,871,015

32,327,037,441

Autos and accessories
Financial

Chemlical -

Building

Electrical equipment manufacturing..
Foods

Rubber and tires

Farm hinery..
Amusements

Land and realty----
Machinery and metals...
Mining (excluding iron) -

355,386,563
90,403,020
1,152,725,069
1,119,677,332
3,497,518,390
381,646,434
2,566,024,436
5,432,666,589
2,093,728,565
161,863,919

Paper and publishing..

Retall merchandlsing. .-

Rallroads and equipments.

Steel, fron and coke

Textiles.

Gas and electric (operating) .

Gas and electric (holding)
Communications (cable, tel. & radlo) -
Miscellaneous utilities

Business and office equipment..
Shipping services

Ship operating and building.
Miscellaneous business

TR o 1 ting abroad ¥
U. 8. companies operatin £y
Forelgn companles (Incl. Can. & Cuba) 706,966,983

24.55'44,587,026,110

All listed companles

The Sept. 1 figures were given in our issue of Sept. 5,
page 1549.

Pouch & Co. Announces Intention to Decline to Loan
Stock When Purpose Is to Sell Short.

From the New York “Herald Tribune’ of Sept. 30 it is
learned that in an effort to stem the tide of short selling
one member firm of the New York Stock Exchange (Pouch
& Co.) announced on Sept. 29 that it would not lend cus-
tomers’ stock to short sellers unless the customer had given
definite instructions that suech procedure be followed.
This is the first time, says the paper quoted, that a Stock
Exchange member firm has come out openly against this
type of operation. The “Herald Tribune” also said:

A survey among the important Stock Exchange houses revealed that
they had not taken the step of Pouch & Co., and furthermore it was not
their intention to do so unless specifically instructed by the Stock Ex-
change. The member of one large house indicated that it is not its policy
to lend its customers’ securities.

Referring to his own firm, he pointed out that there was an exception
to the latter policy. If the customer, who was out of town, wired that
a security which he owned but to which he had not access be soid, the
firm woutd be obliged to borrow the stock from the account of another
customer in order to complete the transaction until the seller delivered
his own certificates.

As given in the paper quoted the statement of Pouch &

Co. follows:

With the announcement of the almost unprecedented ruling by the
Stock Exchange governors forbidding short selling for the first two trading
days of last week the always-controversial subject sprang into rene\'vetl
prominence. Now, a week later, the storm of argument for and against
the practice of selling short has in no wise abated. We consequently enter
into the discussion. We are in favor of short selling in times of normalcy
chiefly because of our belief in the value of a free and open market and
because such selling tends to check over-ambitious and potentially harmful
booms as well as to provide a cushion of buying during periods of reac-
tion. Short seliing as such is not immoral; it merely represents a healthy
difference of opinion.

In times of universal distress such as the present, however, when our
established systems and our very civilization are at the crossroads, short
selling in the form of raiding seems utterly immoral and unwarranted.

| It is our belief that selling of this type should be prohibited, if not only

by actual Stock Exchange ruling then at least by the refusal of brokerage
houses to loan their customers’ securities unless expressly ordered to do
s0. We are willing to start the ball rolling by stating it to be our policy
that, while conditions remain as they are at present, we shall not loan
stock of our customers to anyone whose purpose it is to sell that stock
short and so depress the value of our customers’ property. This will not
hold, of course, in cases where a customer expressly desires his securities
to be loaned.

President Whitney of New York Stock Exchange
Says Role of Short Seller as Cause of Declining
Security Prices Is Usually Exaggerated in Bear
Markets.

Richard Whitney, President of the New York Stock
Hxchange, has taken the opportunity to defend short
selling in a letter to I. Montefiore Levy, attorney, who has
assailed short selling as ‘“‘demoralizing the financial struec-
ture of the world.” Wae quote from the New York “Herald
Tribune” of Sept. 30, which also stated:

The President of the Stock Exchange, in his letter to Mr. Levy, declared
that it was largely because of the insufficient amount of short selling in
1929 that the subsequent decline in stock prices proved so sharp. The
letter stated in part:

“‘If the practice of selling something which one does not own at the time
but which one can readily obtain later on is to be held 1llegitimate, per se,
it would not be sufficient to change a few Stock Exchange rules. We
should have to revolutionize the financial, commercial and industrial
laws of the whole country.

“The role of the short seller as a cause of declining security prices is
usually exaggerated in bear markets. The actual cause of declining
prices is a general wish on the part of security holders to sell, coupled
with a general unwillingness on the part of investors and speculators to
buy. The principal result of short selling is to hasten a price decline
inevitable for other reasons.

“The owner of securities should not in his own interest disregard the
very real services which the short seller performs for him. As far as short
selling acts as a brake on price inflation the investor is prevented from
purchasing stocks at exaggerated prices and later on incurring losses upon
them.

“‘Many people seem to forget that it is impossible to sell stock unless
some one is willing to buy it. To prohibit or artificially curtail short selling
would only render the market more liable to severe price declines. This
is one reason why all the great stock exchanges of the world have always
permitted short selling."’

New York Cocoa Exchange Closed To-Day—New York
Coffee and Sugar Exchange Closed on Saturdays
In October.

In response to a petition of the members, the Board of
Managers of the New York Cocoa Exchange has voted to
close the Exchange for trading purposes on Saturday, Oct.
10, the Saturday before Columbus Day, according to an
announcement by the Exchange.

The Board of Managers of the New York Coffee and Sugar
Exchange voted on Sept. 24, to keep the Exchange closed
on Saturdays during October. The by-laws provide that
the Exchange be closed on Saturdays during the summer and
resume operations on the first Saturday in October.

Bankruptcy Petition Filed in Boston Against Brokerage
Firm of Curtis & Sanger—Receiver Appointed.

Boston advices by the Associated Press on Oct. 5 stated
that an involuntary petition in bankruptey was filed on
that day in the United States District Court against Curtis
& Sanger, members of the Boston and New York Stock
Exchanges, who were suspended on Oct. 1. The petitioners
are Leslie Hastings and Eloise K. Sargent of Boston and
Winburn 8. Cannell Jr. of Arlington, customers of the firm,
Partners of the firm named in the petition are Sabin P.
Sanger, Allen Curtis, Harry H. Bemis, Duncan F'. Thayer,
Daniel H. Reese, John E. Thayer Jr. and Edward H. Baker.

Hugh MecLellan, a Boston attorney, was appointed re-
ceiver for the firm by Federal Judge Lowell, who fixed his
bond at $50,000, according to a dispatch from Boston on
Oct. 7 to the “Wall Street Journal.”” The failure of the
firm was noted in the ‘“Chronicle’’ of Oect. 3, p. 2197.

Yearly Figures of New York Clearing House Associa-
tion—Mortimer N. Buckner Elected President,
Succeeding Jackson E. Reynolds.

At the annual meeting of the New York Clearing House
Association on Oct. 6 Mortimer N. Buckner, Chairman of
the Board of Trustees of the New York Trust Co., was
elected President of the Association, succeeding Jackson T.
Reynolds, President of the First National Bank., Mr.
Buckner, who had been Chairman of the Clearing House
Committee, is succeeded in that post by Charles S. McCain,
Chairman of the Board of Directors of the Chase National
Bank. Charles W. Weston, Vice-President of the Chatham-
Phenix National Bank & Trust Co. was re-elected Secretary
of the Association. Charles E. Bacon was re-elected
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Manager, Edward L. Beck, Assistant Manager, and Charles
A. Hanna, Examiner, of the Clearing House Association.
The membership of the Clearing House Committee as now
constituted is as follows:

Clearing House Committee: Charles 8. McCain, Chairman, Board
of Directors, Chase National Bank:; Harry E. Ward, President, Irving
Trust Co.; George W. Davison, President, Central Hanover Bank & Trust
Co.; Herbert P. Howell, President, Commercial National Bank & Trust
Co.; Gordon 8. Rentschler, President, National City Bank.

The Manager’s annual report for the year ending Sept.
30 1931 shows total transactions for the year of $325,518,-
628,376, of which $287,735,302,007 represented exchanges
and $37,783,326,369 balances. The total transactions
since the organization of the Clearing House, 78 years ago,
amount to $7,407,532,300,738.

The following extracts are from the Manager's Annual Report for the

Year ending Sept. 30 1931.
The Clearing House transactions for the year have been as follows:

Exchanges 287,735,302,007.73
Balances 37,783,326,368.79

Total transactions $325,518,628,376.52

The average daily transactions
Exchanges

$949,621,458.77
Balances

124,697,446.76

$1,074,318,005.53

Total transactions since organization of Clearing House (78 years):
Exchanges $6,828,224,623,905.74
Balances 579,307,676,831.84

....................... $7,407,532,300,737.58

1anges on any one day during the year (Jan. 3 1931)__81,863,841.591.34

Largest balances on any one day during the year (Oct. 15 1930).. 260,521,268.09

Largest transactions on any one day during the year (Jan. 3 1931). 2,048,587 .118.52

Smallest exchanges on any one day during the year (Sept. 8 1931).. 327,775.128.98

Smallest balances on any one day during the year (Feb. 21 1931)__ 71,601,375.08

Smallest transactions on any one day during the year (Sept. 8 1931) 413,408,474.59

Largest day's transactions on record, Oct. 31 1929:
Exchanges. . .

-$3,853,040,114 48
Balances

- 378,201,061.08

-$4.231 241,

Total transactions 175.56
-$3,853,040,114 .48
546.73

Largest exchanges, Oct. 31 1929
Largest balances, Oct, 30 1929 -~ 432.909,¢
Transactions of the Federal Reserve Bank of New York:
Deblt eXChANZES - - - - oo oo e o o e $2,550,174,595.56
Credit exchanges.. -31,700,312,625.34
Credit balances...______________________T7T7TTTTTTTTTTCC 29,150,138,029.78
The Association is now composed of 8 National banks, 1 State bank and
15 trust companies. The Federal Reserve Bank of New York, and the
Clearing House City Collection Department also make exchanges at the
Clearing House, making 26 institutions clearing direct.
There are five banks and trust companies in the city and vicinity, not
members of the Association, that make their exchanges through banks
that are members, in accordance with constitutional provisions.

Dollar-Index of Monahan, Schapiro & Co. Shows
Bank Stocks at New Record Lows.

The composite yield of 16 leading New York City bank
and trust company stocks attained a new high record of
7.909% at the low prices touched by these issues last week,
according to the weekly Dollar-Index of New York City
Bank Stocks issued by Monahan, Schapiro & Co. They
also state:

This yield compares with 5.182% a month 2go, 3.154% a year ago, and
1,523% two years ago. At the low prices of Oct. 1, these stocks were
quoted 11.3 times earnings, as compared with 17.2 times a month ago,
20.9 times a year ago, and 38.6 times two years ago.

It is interesting to note that the open market value of these securities
at the low prices on Friday amounted to $1,760,000,000, compared with
combined capital surplus and undivided profits of these institutions of
$1,836,005,438 on June 30 1931, exclusive of equities in affiliated security
companies. Thus the sum total of the paid-in capital, surplus and undivided

profits of these leading banks is now in excess of the open market value for
the first time in many years.

R. B. Scandrett of Fidelity Investment Association
Sees Excess of Savings Ending Depression.

Excess of saving over spending in the United States is
slowly but surely eradicating causes of the depression and
setting the country on the road to prosperity, Richard B,
Scandrett, Chairman of the Fidelity Investment Association,
who has returned from a tour of the company’s 24 offices
with Ployd Odlum, member of the investment committee,
recently declared. Mr. Scandrett said:

“The fundamental cause of the world economic crisis,
minor technical developments, is the circumstance that for
ing the World War the world was consuming at greater ra
producing and consequently destroyed a large part of excess capital.
World prosperity, in my opinion, is in direct proportion to rate of increase
of excess capital, that is, in proportion to the excess of production of
capital over its consumption. This excess is indicated by the amount of
sayings, which, I am convinced, are increasing at rapid rate.”

The TFidelity Investment Association, which grants annui-
ties based on investment in bonds approved by State authori-
ties, reports that August and the eight months of this year
have established new high records for all time. August
sales of annuities reached $4,286,000, compared with
$3,350,000 in August 1930, while for the eight months to
Sept. 1, the total was $36,308,000 compared with $29,834,000
in the same period of last year, an increase of 28%.

irrespective of
five years dur-
te than it was

New Lows in Bank and Insurance Company Stock®
During September.

The shares of leading New York City banks and those
of the country’s leading insurance companies experiemced!
another sharp decline during September carrying practicaily
all issues down to the lowest levels recorded since the de-
pression started in 1929, according to records compiled by~
Hoit, Rose & Troster, who also states:

From a percentage standpoint, as indicated by the weighted averages;.
the decline is understood to be greater than reported in any previous month:

The weighted averages for 16 New York City bank and trust compapy
shares dropped from a high of 86 on Sept. 1, to a low and close of 58 om
Sept. 30, a loss of 30 points or 35%. This decline was recorded despite a
rally of nine points in the averages on Sept. 23. Individual issues showéd
losses of from 7 to 173 points for the month, the latter being recorded by the.
Guaranty Trust.

The weighted average for the insurance stocks group started the montph
at 52 and with the exception of a 3-point rally on Sept. 23, declined steadi
to a low and close of 36 on Sept. 30, a net loss of 16 points or 30.8% for the
month. Declines in individual issues ranged from 24 points to 205 points
the largest drop being in Globe & Rutgers.

The high and low for bank stocks, together with the net loss from the
previous month's close, follows:

High
Sept. 1,

Ner

Low
Sept. 30.| Lgsa.

Central Hanover.
Chase. - - —__--
Chatham Phenix.
Chemijcal...

City

Commercial Nati
Corn Exchange.
Empire Trust
Guaranty..
Irving. .
Manhattan. -
Manufacturers. -
New York Trust.
Public 2314
56

The high and low for the insurance company stocks, together
net loss from the previous month's elose follows:

Weighted average

High Low

Sept. 30.

Aetna Casualty.
Aetna Fire..._
Aetna Life

American (Newark) ..
Continental Casualty.
Globe & Rutgers....
Great American.

National Casualty .
National Liberty. -
Prov. Washington.

Travelers. - - -
U. 8. Casualty.-
U. 8. Fire.
‘Westchester.

Cash Position of 60 American Industrial Corporations
on June 30 1931—Survey by Midland Bank of
Cleveland—Bank’s View of Business Conditions..

The cash position of 60 leading American industrial
corporations on June 30 1931, after two years of depression,
was considerably stronger than during the 1924-1927 period,
and only 149% below that of the 1928 peak, according to. .
The Midland Bank of Cleveland. It is pointed out that
the decline in 1930 and 1931 has been more than offset by
the fall in the price level which has somewhat reduced the
amount of cash necessary for current expenses.

“These large cash surpluses form a great reservoir of
funds, part of which can be used for construetive purposes
when the opportunity arises,” says the current issue of the
bank’s publication, “The Midland Survey,” edited by
D. C. Elliott, economist. “Such a translation of cash
savings into constructive spending would assist the re-
covery of business from existing depths.”

A chart depicting the trend of cash and marketable
security holdings of the representative industrial concerns
appears with the article. The chart shows that on June 30
the 60 companies had $269,000,000 in cash and $124,000,000
in marketable securities, making a total of $393,000,000.
At the peak in 1928 the total was $456,000,000 and the
four-year average from 1924-1927 was only $322,000,000.

In discussing business conditions, the ‘“‘Survey” points.
out a number of constructive developments in the Cleveland!

distriet as follows:

Building in August staged a good recovery from the low level of July,
Automobile sales in the first half of September rose more than seasonallyp.
over the same period in August and the parts business improved slightly.

The clothing industry continues to enjoy a better volume of busin
than most others and the outlook is relatively satisfactory. Employmept.

finally advanced in August after a four-months’ decline, but is still wel,
below last year.
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_ The widespread feeling of uncertainty and caution is based on a number
of serious problems. Among these may be mentioned the foreign situa-
tion in general and the matter of war debts and disarmament in particular,
the weakness in commodity prices, the large stocks of raw materials, the
wage question and the difficulties of the railroads.

While such problems cannot be worked out in a day, nevertheless,
progress toward their solution is being made. As time goes on, therefore,
these and other factors which retard business recovery will become less
important, while the favorable factors, such as the necessity of replace-
meént and the great potential supply of credit available for business ex-
pansion, will become more important.

Bank of America, N. A. on Increased Gold Production.

Increased output of gold in principal producing areas in
the first half year, and plans now in progress for further
expansion in operations give every indication that the sharp
inerease in world produetion which oecurred in 1930 will be
greatly - surpassed in 1931, according to ‘“The Review,"”
issued by the Bank of America N. A. Pointing out that the
rate of operations in 1930 equalled that of pre-war years,
production increasing nearly 2% over the 1929 total, “The
Review” forecasts a rate of increase more than double that
percentage this year. In analyzing the situation the bank
says:

Low operating costs resulting from the drastic declines in world prices, and
the consequent increase in the purchasing power of gold are generally given
as the principal causes of the increase in production. This has doubtless
been a factor to some extent, although there has hardly been time as yet
for the full effect of low operating costs to make itseif felt.

Yt seems probable that the greater part of the increase which has occurred
in the last two years would have taken place even if costs had not been 50
reduced. World-wide discussion of the possibility of a shortage of gold has
directed general attention to gold mining within the last few years, and this
increased interest in gold production, possibly with the added assistance
of lessened demand for capital from other sources, has made it easier for
gold mining companies to obtain the necessary financial assistance for
prospecting and for further development of resources.

In several instances companies have taken advantage of this in financing
the purchase of machinery and other requirements for developing large
deposits of low-grade ore, an operation which by virtue of the large-scale
production made possible by mechanization would have been profitable
even before the general decline in prices of needed supplies and materials.
It is the gold obtained from these large low-grade deposits that has been
the principal factor in the recent increase in world output, and present
indications are that considerable further expansion may be anticipated
from similar developments along this line.

“mhe Review’” remarks that the increase of gold produc-
tion in 1930 would have been even greater if it had not been
that, as a result of greatly lessened production of all base
metals, the output of by-product gold obtained in mining
for copper, lead and zine, was greatly reduced. In 1930,
the amount of gold produced in this way in the United States
was only about 250,000 ounces, only half of normal, and this
figure will probably not be exceeded in 1931. The bank

concludes:

In spite of gloomy prophecies that a pronounced decline in world gold
production is imminent many authorities in the mining indusuay do not
an'tlcgpa:te very much reduction in annual output for at least 10 years,
and then only a gradual lessening. This opinion is based on the expec-
tation that mechanization and large-scale operations will reduce costs
sufficiently to make profitable the development of additional reserves
of low-grade ore.

‘A. J. Mobley Resigns as State Superintendent of
Banks in Georgia—W. J. Davis to Serve Until
Jan. 1 Next.

Albert J. Mobley, State Superintendent of Banks for
the past four years, has resigned his position because of
ill health, and W. J. Dayis, Assistant Superintendent,
‘has been commissioned by Governor Russell as Superin-
tendent until Jan. 1 1932. The “United States Daily”
of Oct. 3, from which we quote, added:

The Governor previously had appointed R. E. Gormley, of Cuthbert,
to succeed Mr. Mobley next January, and the appointment was con-
firmed at the last session of the State Senate.

Montana Budget Law Does Not Invalidate Emergency
Warrants, According to State Attorney-General—
Laws for Providing Relief for Stricken Com-
munities Explained.

Helena, Mont., advices, Sept. 16, were published in

the “United States Daily”:

The State budget law does not invalidate the statutes providing for the
fssuance of emergency warrants by County Commissjoners for the relief
of stricken communities, the Montana Attorney-General, L. M. Foot,
has ruled.

If the amount required totals more than £10,000, the Commissioners
must submit the question of the issuance of the warrants to the electorate,
the opinion pointed out. The Attorney-General's opinion follows in
full text:

“In my opinion, the Budget Law has not in any manner invalidated
Sections 46804711, R. C. M., 1921. On the contrary, it is my opinion
that the county may issue warrants not to exceed $10,000 to carry out
the provisions of said sections under the provisions of said budget law
providing for the issuance of emergency warrants in the case of the ‘relief
of a stricken community overtaken by calamity.” If the estimate of the
expenditure exceeds the sum of $10,000 then the Board, before it is author-
iZed to spend anything under the said sections, must have submitted the
q ion to the el s £~ the county.

‘““The law requires petitions signed by not less than 100 freeholders of
the county to be filed, and the Board can then meet in special session
to consider the petition. Thereafter the procedure depends upon what
the estimate of the Board is of the amount required to be expended. The
procedure is fully set forth in the sections mentioned and should be care-
fully observed."

Changes Urged in Banking Law of Wisconsin—Bankers
Association’s Recommendations for Considera-
tion at Legislative Session.

Madison, Wis., advices Sept. 8 to the “United States
Daily” stated that a committee of the Wisconsin Bankers
Association appeared recently before the interim Legis-
lative Committee on Banking and submitted recommenda-~
tions for consideration by the special session of the Legis-
lature scheduled for this winter.

The 20 recommendations of the Association as made
public by the Legislative Committee are given as follows
in the “Daily”:

Recommendations Listed.

1. The necessity for liquid banks is now greater than ever before, there-
fore we believe a law should be framed requiring either gradual or im-
mediate setting up of secondary reserve of 20% of deposits, in addition
to the present required cash reserve.

2. Banking is becoming a profession, therefore executive officers should
be licensed under strict regulations.

3. The powers of the Commissioner should be greatly extended. He
should be given power to determine losses, and to require losses to be
eliminated from the bank at the time of examination. At the present
time, the only alternative for failure to comply with an order of this De-
partment is the suspension of the bank, which is far too drastic a penalty.
It will be well to include a penalty of $10 or £15 a day for each day of
violation, which could be sued for in a civil action, which would probably
bring the bank into line very quickly.

4. Every bank should be compelled to submit its books and records to
a cost survey, and a partial audit, at least once in each year, by approved
auditors. This would supplement, in a more exhaustive manner, the
departmental examinations, to reveal costs and earnings.

Prosecuting Irreguiarities.

5. Provision should be made for the prosecution of irregularities in
banking practice, so that whenever any irregularity is discovered, either
during the course of an examination or subsequent to suspension, the facts
can be laid before an Assistant Attorney-General, who shall be directed
to bring such actions as are necessary for prosecution thereof.

6. Fix by law the status of certificates of deposit as savings accounts,
and make provisions so that when runs are contemplated, or in progress,
the bank shall not be required to pay out more than one-third of the balance
within 30 days after notice and shall have a six-months’ period within
which to prepare to pay the other two-thirds.

7. Adopt the provisions of the National Banking Act as to real estate
mortgages: First, that all the mortgages taken originally must be first
mortgages, supported by an appraisal by disinterested, quaiified ap-
praisers that the property is worth double the amount of the loan; second,
that the aggregate of real estate mortgages shall not be greater than one-
third of the savings account, including certificates of deposit drawn on
time basis.

Reducing Loan Limits.

8. Reduce the statutory limit on loans from 30% to 15% of capital and
surplus.

9. Limit the concentration of loans to officers and directors and to their
interests by requiring that the total of such loans shall be not more than
the authorized capital of the bank.

10. Require of every bank having combined capital and surplus of
$25,000 or more that every unsecured line of 3500 or over shall be sup-
ported by a sworn financial statement. In banks of less than $25,000
combined capital and surplus, no loan in excess of 2% of capital, plus
surplus, shall be made unless similarly supported.

11. Provide that in the organization of mutual savings banks the same
procedure must be followed as is now required for capital stock banks.

12. Require every person employed by a bank to be covered by fidelity
bond, such bonds to be filed in the office of the Commissioner of Banking.

13. Place a limiv on size of public deposits, because a large deposit can
be just as dangerous as a large loan—possibly fixing the maximum of
each such deposit at not more than 2% of the total deposits. This re-
striction not to apply to deposits of 60 days' or less duration,

14. Restrict the payment of dividends as they do in Illinois—no divi-
dends to be paid except upon express permission of the Department, who
shall determine whether or not the rate of dividends is reasonable.

15. Provide for creation of a division of bank liquidation, with a statu-
tory receiver, within the Banking Department. The expense of such
division to be borne pro rata by the banks in liquidation.

16. Amend the law to (1) either make the Commissioner a member
of the Board of Deposits, or (2) free him from responsibility as to amount
of deposit and the naming of the State depositories. We prefer the latter.

Reserve Rejuirements.

17. Machinery for the qualificaiion of securities for secondary reserve
requirements of banks should be set up, which will be broad enough to
cover the investment of State funds and the investment of trusts.

18. Provision should be made regulaving loans to corporations and to
individuals upon the stocks of such corporations, simultaneously.

19. Amend the law so that the six-month period of liability against
the vendor of bank stock shall begin to run from date of notice to the
banking department.

20. Require that minimum capital of new State banks shall be $50,000
but that this shall not apply to consolidations or reorganizations of exlstlng'
banks.

Rediscount Rate of New York Federal Reserve Banlk
Increased From 1149 to 214% —Boston and Cleve-
%4 land Reserve Banks Also Raise Rates.

The rediscount rate of the New York Federal Reserve
Bank, which had stood at 1249% since May 8 1931, was
raised on Oct. 8 to 224%, the new rate having been made
effective Oct. 9. As was noted in these columns May 9
(page 3448)/the 1159 rate was the lowest ever established
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by the Reserve System. Prior to the adoption of the rate
of 1149, the rate had, since Dec. 24 1930, been 2%. In
" jts issue of yesterday (Oct. 9) the New York ‘“‘Journal of
Commerce’” said:
Change in Policy.

The advance in the rediscount rate was regarded as concrete evidence of
the abandonment by the Federal Reserve Banks of the policy of extreme
ease in money which they have pursued during the current year, in the belief
that thiswould tend to stimulate the bond market and soaid businessrevival,
as well as ease the situation in foreign money centers. These extremely low
rates have been unpopular with a number of bankers, who have claimed
that they were out of touch with the money market, and by forcing down
certain money rates had an unduly depressing effect on bank earnings.

Announcement in the change in the rate this week was
made as follows by the New York Federal Reserve Bank:

October 8 1931.

Effective from the opening of business Friday, Oct. 9 1931, until further
notice and superseding the existing rate, the TFederal Reserve Bank of New
York has established a rate of 214 % for all rediscounts and advances.

The following from Washington Oct. 8, is from the New
York ‘“Times’’:

The rediscount rate rise of the New York Federal Reserve Bank was an-
nounced to-day by the Federal Reserve Board without comment.

The higher rate will have relatively little influence on money costs,
officials thought. Ordinarily the increase in the rate would be taken to
denote heavier demands for credit as the result of the opening of autumn
business activity.

However, the present situation is clouded with a tremendous amount of
money hoarding, while there has been a steady outflow of gold in recent

_weeks. Both of these factors tend to tighten the money market.

Whether other banks are likely to follow was not discussed by officials.
With the exception of Minneapolis, which established its present rate in
September 1030, all the present rates have been fixed this year. Atlanta
lowered its rate in January and other changes were made in May.

It was announced yesterday (Oect. 9) that the Federal
Reserve Bank of Boston has taken action increasing its
rediscount rate from 2% to 214 9%,; the 2% rate had been in
effect since May 7 1931.

The Federal Reserve Bank of Cleveland yesterday (Oct. 9)
increased its rediscount rate from 214 to 3%; the lower rate
was established May 9 1931, having at that time been re-

duced from 3%.

New York Federal Reserve Bank Advances Bill Buying
! Rate.

Yesterday (Oct. 9) the New York Federal Reserve Bank
advanced its bill buying rate to 134% for 90 days—an ad-
vance of 1% of 1% —to conform with the offering price in
the open market.

Press For Revision of Federal Reserve Act—Treasury
Officials Hold Law Must be Eased to Meet New
Financial Practices—Plan Ready by December—
Congress to be Asked to Broaden Rediscount
Authority for Loans on Certain Bonds—Relief
Fund Also Urged.

In a Washington dispateh Oect. 8 to the New York “Times”’
it was stated that out of the experiences of the depression,
resulting in the necessity for organization of the $500,000,000
corporation to relieve banks temporarily in distress, may
come a remodeled Federal Reserve System that will be so
constituted as to meet the requirements of present-day ecom-

merce and industry. The dispatch continued:

Treasury officials said to-day, however, that there would be no departure
from the principles which governed the establishment of the Federal Reserve,
which was formed to establish a sound credit system for the country. But
they indicated that the restrictions surrounding activities of the Reserve
Banks In administering credit regulation must be revised because of changing
conditions.

Among the recommendations which probably will be made to Congress
are to broaden the rediscount authority of the banks by making sound rail-
road, industrial and other bonds eligible paper and to provide for aid to
receivers of member banks so that depositors may receive speody partial
payment.

“The revised Federal Reserve System could not have such broad latitude
of action as the new bankers' organization, but it should enjoy a wider
range of authority than now, inorder that the business credit requirements
of the country may be met,"” an official said.

Proposals Ciosely Studied.

Studies of the plan to revise the Reserve System are now being conducted
by the Treasury and Federal Reserve Board. It was pointed out that
progress naturally is slow because of the magnitude of the task and the
necessity of safeguarding the system. However, indications pointed to
completion of the program before Congress convenes in December,

If the Federal Reserve Banks had broader authority they would have
been able to meet the situation to some extent, it was pointed out.

Bonds which have intrinsic value should be eligible for resdicount, in
the opinion of most officials. Just what bonds would be rodiscounr,i;b]e
would be determined by local clearing house committees, under one plan.

In discussing the possible recommendation that the Reserve Banks be
put in a position to assist receivers it was suggested that the tax on the profits
of member and Reserve Banks be permitted to accumulate in the latter and
thus set up a special fund for making advances to the receivers of insoivent
member institutions.

Officials said that most of the member banks can now get along without
assistance. In New England, it was poinced out, there have been few
failures, with the industries progressing and even improving. In New
York the banking structure was held essentially sound. In other sections
including certain agricultural and coal regions, the situation was said to havé
resulted in weakening the banks.

Senator Carter Glass Opposes Change in Federal Re-
serve Act—Senator Declares Frozen Assets Would
be Dumped Under Hoover Plan. :

Reiterating his stand against any radical change in the
Federal Reserve Act, Senator Carter Glass, Democrat, of
Virginia, one of the 32 Congressional leaders who attended
the conference with President Hoover Tuesday night, Oct. 6,
said on Oct. 8 that he had not and would not agree to any
liberalization of the rediscount rules that would allow certain
groups to dump their frozen assets “into the lap of the
Federal Reserve System.”” The New York “Times’’ reports

this'in a Washington account and goes on to say: L

The Senator, who was Chairman of the Committee, that drafted the
the Federal Reserve Act, said that there was ‘‘not the remotest intimation'’
at any of the conferences that he attended that the commercial paper re-
quired for the bankers’ emergency organization was later to be rediscounted,
by Federal Reserve Banks. .

Senator Glass said that before proceeding swiftly in the process of broad-
ening the basis of eligible paper for rediscount, the Federal Reserve Banks
had better pause for a moment and determine the necessity of such a course.

“I find upon examining the latest report of the Federal Reserve Banks,"
hesaid, “‘that there were in the member banks of the Federal Reserve System
as of June 30 1931, the tremendous total of $3,198,000,000 of eligible paper,
exclusive of $4,000,000,000 of United States securities, whereas the member
banks were at the date indicated borrowing the rather inconsequential sum
of $147,000,000.

“These figures would not seem to indicate that the member banks are
suffering from an inability to borrow on eligible paper. They .-have &
margin of more than $3,000,000,000 and the Federal Reserve Banks have a
margin of expansion in excess of $3,000,000,000.”

“This talk about the Federal Reserve System being obsolete is largely:
nonsense,” Senator Glass added. ‘‘The Federal Reserve Banks cannot
compel member banks to rediscount unless they want to. From the figures
quoted it will be noted that the banks themselves are not in haste to avail’
themselves of the facilities of the Federal Reserve Banks.'

New Offering of 90-Day Treasury Bills to Amount of
$50,000,000 or Thereabouts.

Secretary of the Treasury Mellon announced on Oct. 7 that
tenders will be received at the Federal Reserve Bank and their
branches, up to 2 p. m. Eastern Standard time, Oet, 13, to
an offering of 90-day Treasury bills to the amount of
$50,000,000 or thereabouts. The new bills will he dated
Qct. 15 1931 and will mature on Jan. 13 1932. On the ma-
turity date the face amount will be payable without interest.
The bills are sold on a discount basis to the highest bidders.
They will be issued in bearer form only, and in amounts or
denominations of $1,000, $10,000, $100,000, $500,000 and
$1,000,000 (maturity value). Secretary Mellon’s announce-
ment of the offering follows:

The Secretary of the Treasury gives notice that tenders are invited for
Treasury bills to the amount of $50,000,000, or thereabouts. - They will be
90-day bills; and will be sold on a discount basis to the highest bidders.
Tenders will be received at the Federal Reserve Banks, or the branches
thereof, up to two o’clock p. m., Eastern Standard time, on Tuesday, Oct. 13
1931. Tenders will not be received at the Treasury Department, ‘Washing-
ton. .

The Treasury bills will be dated Oct. 15 1931, and will mature on Jan. 18
1932, and on the maturity date the face amount will be payable without
interest. They will be issued in bearer form only, and in amounts or der
nominations of $1,000, $10,000, $100,000, $500,000, and $1.000.006
(maturity value). : A ok

1t is urged that tenders be made on the printed forms and forwarded in
the special envelopes which will be supplied by the Federal Reserve Banks
or branches upon application therefor. o 4

No tender for an amount less than $1,000 will be considered. Each
tender must be in multiples of $1,000. The price offered must be expressed
on the basis of 100, with not more than three decimal places, e. g., 00.125.
Fractions must not be used. " ‘ T

Tenders will be accepted without cash deposit from incorporated banks
and trust companies and from responsbile and recognized dealers in invest+
ment securities. Tenders from others must be accompanied by a deposit
of 10% of the face amount of Treasury bills applied for, unless the tenders
are accompanied by an express guaranty of payment by an incorporated
bank or trust company. : M T

Immediately after the closing hour for receipt of tenders on Oct. 13 1931,
all tenders received at the Federal Reserve Banks or branches thereof up to
the closing hour will be opened and public announcement of the acceptable
prices will follow as soon as possible thereafter, probably on the following
morning. The Secretary of the Treasury expressly reserves the right to
reject any or all tenders or parts of tenders, and to allot less than the.amount
applied for, and his action in any such respect shall be final. Those sub-
mitting tenders will be advised of the acceptance or rejection thereof.
Payment at the price offered for Treasury bills allotted must be made at the
Federal Reserve Banks in cash or other immediately available funds on
Oct. 15 1931. ‘

The Treasury bills will be exempt, as to principal and interest, and any
gain from the sale or other disposition thereof will also be exempt, from all
taxation, except estate and inheritance taxes, No loss from the sale or
other disposition of the Treasury bills shall be allowed as a deduction, or
otherwise recognized, for the purposes of any tax now or hereafter imposed
by the United States or any of its possessions. =L .

Treasury Department Circular No. 418, as amended, and this notice
prescribe the terms of the Treasury bills and govern the conditions of their
issue. Copies of the circular may be obtained from any Federal Reser
Bank or branch thereof. -

Federal Reserve Bank of New York on Gold Merment—
Loss Through Earmarked Transactions.

The following on the gold movement in September is

taken from the Oct. 1 Review of the Federal Reserve Bank
of New York: : LA o T
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Gold Movement.

During the month of September, earmarkings of gold for foreign central
Banks and exports to several European countries were considerably in excess
of the amount of gold imported and resulted in a reduction of about $255,~
{00,000 in the monetary gold stock of the United States, the largest monthly
foss ever recorded. The earmarking transactions alone, chiefly consum-
mated on and after Sept. 21, accounted for a net loss of $277,000,000 of

1d. Withdrawals of gold for export in the second half of the month
totaled $28,700,000, of which $23,600,000 went to France, $4,200,000 to
Eolland, $700,000 to Switzerland, and minor amounts to several other
European countries. The actual exports of gold were more than offset by
further imports totaling $46,000,000. Of this amount $25,700,000 was
ceceived at New York from Argentina, $6,300,000 from Canada, $3,600,000
from Mexico, $2,900,000 from Colombia, and $2,000,000 from Peru, while
$3,500,000 arrived at San Francisco from China. Notwithstanding the
fiargo loss of gold in September, the monetary gold stock of this country
©t1ll shows a gain of about $145,000,000 for the year to date.

The Bank of England increased its gold holdings by about $7.500,000
during September. The principal acquisitions included the purchase of
#10,000,000 South African gold in the market, the receipt of $2,750,000 in
sovereigns from South Africa, and the release of $4,300,000 of gold from
earmark. A total of $21,500,000 was withdrawn from the Bank of England
for shipment to Holland before the suspension of gold payments by the
Bank was announced.

Federal Reserve Bank of New York on Banking and
of Great

& Credit  Abroad—World-Wide : Effects
" Britain’s Suspension of Gold Standard.

Financial conditions abroad, incident to the action of
the British Government, in announcing on Sept. 20 the
abandonment of the price-fixing provision of the gold
standard act, are discussed as follows by the Federal Reserve
Bank of New York in its Oct. 1 “Monthly Review’’:

! A critical point in international monetary affairs was reached during
September, and, as in the previous month, London was the center of
¢inancial disturbance. In the first three weeks of September it had be-
come 'known that the credit of $400,000,000 extended by French and
American bankers to the British Government had not adequately served
to repulse those factors which were exercising a depressing influence upon
aterling exchange. On Sept. 20, after consultation with the Bank of
England, the British Government announced that the Bank wouid no
fonger be required by law *‘to sell gold at fixed prices,” the London Stock
Exchange would not be opened on the following day, and the commercial
banks would ‘“‘co-operate in restricting purchases by British citizens of
foreign exchange except those required for the actual needs of trade or for
meeting contracts.” It was added that if further measures proye to be
advisable, “his Majesty's Government will not hesitate to take them.'
‘The chief reason given for this decision was that “‘since the middle of
Jily, funds amounting to more than £200,000,000 have been withdrawn
from the London market,” and ‘‘during the last few days withdrawals of
foreign balances have acceierated so sharply that his Majesty's Govern-
ment felt they were bound to take the above decision.” The statement
contained the following declaration: ‘“This decision will, of course, not
affect the obligations of his Majesty's Government or of the Bank of
England which are payable in foreign currencies.”” Simuitaneously the
Bank of England announced the raising of its discount rate from 4 % t06%.

On Monday, Sept. 21, the British Parliament passed the *'Gold Standard
{(Amendment) Act, 1931, which suspended the force of sub-section 2,
Section 1 of the Gold Standard Act of 1925, released the Bank of England
from the obligation to observe that sub-section of vhe act, and empowered
the Treasury, for a period of six months, “‘to make and from time to time
to vary orders authorizing the taking of such measures in relation to the
Exchanges and otherwise as they may consider expedient for meeting
difficulties arising in connection with the suspension of the gold standard.'’
The sub-section referred to had put upon the Bank of England the obli-
gation to deliver against legal tender, “‘gold bullion at the price of £3
17s. 1024d. per ounce troy of gold of the standard of fineness prescribed
for gold coin by the coinage act, 1870, but only in the form of bars con-
taining approximately 400 ounces troy of fine gold.”” A shipment of bar
&old was sold on Sept. 24 in London at the rate of £5 3s. 5d. a fine ounce,
which would give the British pound a gold value on that day of siightly
under $4, and a further small amount was sold on Sept. 29 at £5 5s. 3d.,
{ndicating the gold value of the pound then as $3.928.

‘The world-wide effects of the British decision cannot be calculated
in the variety and complexity so soon after the event. News reports
indicate that, apart from the closure for several days of most Kuropean
and other stock markets, and the general demoralization of the foreign
exchanges during that period, the following occurrences have taken place:
In Denmark, Norway, Sweden and Egypt the normal operation of the
gold standard has been suspended; in Italy some regulation of the ac-
quisition of foreign exchange has been effected; Brazil by official announce-
ment and Greece according to press report will now base their currencies
om the United States dollar; the Portuguese escudo, which had been stabil-
ized at the rate of 110 escudos to the pound sterling, will remain in that
relationship; the Indian rupee continues based on sterling; the South
African pound, however, will, according to press dispatches, remain on
the gold standard, and Canada’s intention to maintain the gold standard
was announced by the Canadian Prime Minister. The central banks
aof Ozechoslovakia, the Netherlands, Denmark, Norway, Sweden, Italy,
Greece and Bulgaria and the Imperial Bank of India followed the Bank
of England in raising their several discount rates.

‘Elsewhere than in England, the most important event in the field of
credit was the signing on Sept. 17, by all the interested parties, of the
so-called Stillhaltung Agreement between foreign creditors and German
debtors in respect of short term foreign banking accommodation extended
to Germany. The agreement will run for six months from Sept. 1 1931, and
R1arantees Germany, during this period, the maintenance of all the foreign
hanking credit actually in use by German banks on July 31 1931. The
funds specifically excepted from the maintenance provisions of the agree-
ment are (1) reichsmark balances held in German banks in the names of
the foreign parties to the agreement, and (2) funds required in settlement
of overdue and (or) maturing forward foreign exchange contracts between
the parties to the agreement. The latter become payable on maturity and
fransferrable into foreign currencies at the will of the foreign creditor; of
the reichsmark balances, 25% of the total may be withdrawn and trans-
ferred abroad within the first month after signature of contracts between
Individual creditors and debtors, and thereafter 15% becomes so available
each month until the balance is exhausted. It is provided, however, that
4f the Reichsbank represents to the Bank for International Settlements
¢hat the transfer of these funds abroad imperils the position of the reichs-

mark exchange, such transfer may be postponed from month to month
within the life of the Stillhaltung Agreement.

President Hoover’s Program to Restore Confidence in
Present Depression—Mobilization of Banking Re-
sources Through $500,000,000 Institution—New
York Clearing House to Contribute $150,000,000—
Rediscount Privileges of Federal Reserve Banks
to Be Widened—Increase in Resources of Federal
Land Banks—Coming Visit of Premier Laval of
France and Discussion of Intergovernment Debts.

At a conference at the White House, held at night on
Oct. 6, of Treasury heads and Senators and Congressmen,
President Hoover submitted a program (said to have been
approved in advance by New York bankers) to deal with
the ‘““wholly abnormal situation, and to bring about an
early restoration of confidence.” “Unity of action on the
part of our bankers, and co-operative action on the part of
the Government, is essential,” said the President in offering
his proposals to cope with the situation developed by the
prolonged depression. The full statement which he issued,
following the conference on Oect. 6, is given elsewhere in
to-day’s issue of our paper. With a view to mobilizing the
banking resources of the country to meet the existing con-
ditions, the President has requested the bankers of the
nation to form a national institution of at least $500,000,000.
According to the President’s announcement, ‘“‘the purpose
of this institution is to be the rediscount of banking assets
now eligible for rediscount at the Federal Reserve banks in
ordery to assure our banks, being sound, that they may
attain liquidity in' case of necessity.” ‘“The members of
the New York Clearing House Association,” says the
President, “have unanimously agreed to contribute their
share by pledging $150,000,000, which is 29 of their net
demand and time deposits.” At the same time the President
stated that he had on Sept. 8 “requested the Governors of
the Federal Reserve banks to endeavor to secure the co-
operation of the bankers of their territory to make some
advances on the security of the assets of closed banks or
to take over some of these assets in order that the receivers
of those banks may pay some dividend to their depositors
in advance of what would otherwise be the case pending
liquidation.” This, it is noted in the New York “Times,”
is the proposal for freeing frozen assets, which the President
originally laid before four leading New York bankers at a
secret White House dinner conference on Aug. 26.

In his statement of this week the President indicates that
he has requested the Governors of all of the Federal Reserve
banks to secure the appointment of working committees of
bankers for each Reserve District to co-operate with the
New York group.

The President made known his intention to propose to
Congress that the eligibility provision of the Federal Re-
serve Act “be broadened in order to give greater liquidity
to the assets of the banks and thus a greater assurance to
bankers in the granting of credits by enabling them to
obtain legitimate accommodations on sound securities in
time of stress.”

If necessity requires, the President added, “I will recom-
mend the creation of a finance corporation, similar . . .
to the War Finance Corporation, with available funds
sufficient for any legitimate call in support of credit.”

The subseription of further capital stock by the Govern-
ment to Federal Land Banks to the end that the former
may be assured of such accommodation as he may require,
is also among the proposals which the President will make
to Congress.

Respecting the prospective visit to this country of Premier

Laval, President Hoover says:

Premier Laval of France is visiting the United States. It is my purpose
to discuss with him the question of such further arrangements as are impera~
tive during the period of the depression in respect of intergovernmental
debts. The policy of the American Government in this matter is well
known and was sent ouv by me in a public statement on June 20 in an-
nouncing the American proposal for a year's postponement of debt pay-
ments. Our problem in this respect is one of such adjustment during the
period of depression as will at the same time aid our own and world re-
covery. This being a subject first of negotiation with foreign governments
was nov submitted for determination at this evening's conference,

Regarding the conference and the participants we quote

the following from the New York “Times” of Oct. 7:

All the leaders in Congress of both major political parties were at the
‘White House. They included Senator James E. Watson of Indiana, the
Republican floor leader; Senator Joseph T. Robinson of Arkansas, the
Democratic floor leader; Representative John Q. Tilson of Connecticut,
leader of the House Republicans and Representative John N. Garner of
Texas, the Democratic floor leader, who was brought to Washington from
his home, the Lone Star State, in an army airplane, placed at his disposal
by the President.
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The others who gathered around the President when the momentous
conference began comprised a ncore or more of the chief Republican and
Democratic Senators and Representatives, nearly all of whom were away

from Washington when they received the President’s identic message of
invitation.

The members of Congress at the confeerence were:

Senators.

Republicans.
William E. Borah of Idaho.
James E, Watson of Indiana.
Frederick C. Waleott of Connecticut.
Hiram Bingham of Connecticut.
David A. Reed of Pennsylvania.
Otis F. Glenn of Illinois.
Robert D. Carey of Wyoming.
Arthur H. Vandenberg of Michigan.
John G. Townsend Jr. of Delaware.

Democrats.
William H, King of Utah,
Claude A. Swanson of Virginia.
Joseph T. Robinson of Arkansas.
Robert F. Wagner of New York.
Thomas J. Walsh of Montana.
Carter Glass of Virginia.
Pat Harrison of Mississippl.

Representatives.

Republicans.
John Q. Tilson of Connecticut.
B. H. Snell of New York.
Isaac Bacharach of New Jersey.
Richard S. Aldrich of Rhode Island.
L. T. McFadden of Pennsylvania.
Allen T. Treadway of Massachusetts.
Robert Luce of Massachusetts.
¥rank Crowther of New York.
Frederick M. Davenport of New York.

Democrats.
John N. Garner of Texas.
Charles R. Crisp of Georgla.
Joseph W, Byrns of Tennessee.
Charles H. Brand of Georgia.
John MeDuffie of Alabama.
Willlam ¥.Stevenson of South Carolina.
T, Alan Goldsborough of Maryland.

Secretary Mellon, Ogden L. Mills, Under Secretary of the Treasury,
Eugene Meyer Jr., Chairman of the Federal Reserve Board and Walter
}I. Newton, Executive Secretary for the President also attended the con-
‘erence.

Members of the Banking and Currency Committees dominated the con-
ference. Those of the Senate Committee present were Messrs. Walcott,
Carey, Townsend, Glass and Wagner. Members of the House Committee
present were Messrs. McFadden, Luce Brand Stevenson and Goldsborough.

Members of the House Ways and Means Committee present were Messrs.
Bacharach, Aldrich, Treadway, Crowther, Davenoort, Garner and Crisp.
Messrs. Watson, Bingham, Reed, Vandenberg, Harrison and King represent
the Senate Finance Committee.

Conference Scene Is Picturesque.

The scene in front of the White House as the President’s conferees were
arriving was extremely picturesque. It had no parallel since the early
days of the Harding Administration, a decade ago, when President Harding
had a night conference with Senate leaders on international affairs and
afterward came out on the main portico and told the assembled newspaper
men what had taken place.

A big group of press correspondents was massed on one side of the portico,
which was lighted by a great hanging lantern attached to the roof of the
port cochere. On the other side of the portico was a battery of eight or
ten cameras, manned by news photographers armed with flashlights.

*

Senator Watson arrived early.

“I came 20 minutes before 9 o'clock,'” he said, *‘in the hope of persuading
the President to change his mind and give out an official statement at the
conclusion of this conference."’

*x ¥ x

Under-Secretary Mills had likewise been at work on the President in the
effort vo convince him that a public statement of the scope, character and
results of the conference was due to the country. About the time the con-
ference was begun, the waiting newspaper men were informed that some
announcement from the President might be expected.

Status of European Situation.

Some of the conferees, prior to going to the White House, expressed
surprise when they were led to understand that Mr. Hoover’s contemplated
steps pertained only to the domestic and financial situations and did not
contemplate any additional measures to assist Europe toward recovery
from depression.

‘While it was understood that there was to be mention at the conference
of the heavy pressure to which the President has been subjected by the
pankers and others to propose an extension of the year's intergovernmental
debt moratorium for two or three years, the President’s purpose in calling
the conference was opposed to going beyond the American field in seeking
ways and means for economic recovery.

cheral'Reserte Changes.

The attitude of the Administration with respect to making changes in
the Federal Reserve System is understood to be that the Act creating
the system is out of date in many respects.

When the Federal Reserve Act was passed, banking conditions were
much different from now. Fifteen years ago, when a corporation needed
funds it borrowed from its bank and deposited with the bank securities
which were accepted as eligible within the definition of law under which
Federal Reserve banks could then and now make loans. Now, however,
as the Administration sees the situation, many corporations needing
money issue their own securities in the forms of stocks and bonds.

It is conceded by the Administration that these corporation stocks
and bonds are often of the highest grade as securities, but they do not
come within the Federai Reserve law as paper which is eligible for Reserve
banks to discount. A very strong opinion exists among Administration
financial experts that the law should be changed to include this paper.
They contend that there should be liberalization of the loan policy of
the Federal Reserve Board and this cannot come without legislative action.

According to information here, foreigners holding securities in this
country have sold them to an aggregate of $360,000,000 within 10 days.
They took that much gold out of this country, it was pointed out, prefer-
ring to have it in Europe, where it is worth much more as a medium of
exchange now, due to the flight from the gold standard.

On top of this, according to what is being said here, Europe is engaged
in a campaign of propaganda against the United States. This propa-
ganda, it is charged, seeks to create the impression that the American
financial structure is not in good shape and that the United States will
be obliged to make some radical move, just as Great Britain did. Hence,
it is asserted, the sudden move to sell securities in this country.

The view prevalent in important circles here is that the removal of
gold is not dangerous, for there is an immense supply remaining in the
United States, but it has created a vast psychological situation and this
is reflected in the stock markets. From the trend of discussions of this
character, the impression is gathered that President Hoover feels some
bold move must be made to stop such security sales, or at least to regulate
them. Whether this will be accomplished by raising rediscount rates
or through some other method of procedure is not disclosed.

The following is likewise from the “Times” account,
published in its Oct. 7 issue:

Democrats Agree in Principle.

Senator Robinson, the Democratic floor leader, and Senator Wagner
of New York said after the meeting that the Democratic senators and
representatives present had accepted in principle the legislative proposals
made by the President.

In the two hours and 56 minutes that those called into conference by
the President sat with him in the famous Lincoln Study of the White
House Mr. Hoover did most of the talking.

Contrary to expectations, there was no discussion of proposals for pro-
hibiting and restricting the short selling of securities.

Another topic that some of those present expected would be brought
up. that of the extension of short-term credits extended to European
financial institutions, was not discussed.

The President’s explanation of what he proposed to remedy, financial
and economic conditions, was supported in speeches by Eugene Meyer,
Governor of the Federal Reserve Board, and Under-Secretary Mills of
the Treasury.

According to information obtained this morning no other speeches were
made, although many of the senators and representatives asked questions
of the President and the other Administration officials.

The solemnity of the occasion was recognized by all attending the con-
ference and the tremendous public interest in it, and the importance at-
tached to it was attested by the small army of newspaper men gathered
near the main entrance to the White House during the progress of the
meeting, which began at 9 o'clock.

In his identical telegraphic invitations to senators and representa-
tives President Hoover enjoined on them the desirability of secrecy and
told them that he desired to consult them on ‘‘an urgent national matter.'*

At his regular semi-weekly press conference at noon he had informed
the threescore or more correspondents gathered in his office that the pur-
pose of the night gathering was ‘‘to advance a national unity in the set-
ting up of constructive forces in the place of destructive forces now working
in the depression.’”

Except for newspaper rumors, nothing was divulged as
to the conference prior to its conclusion. In indicating the
secrecy which was observed as to it, we quote as follows

from a Washington dispateh, Oct. 6, to the “Times’:

President Hoover issued his invitation to the senators and representatives
who conferred with him to-night at the White House by telegram, of-
fering in each case the use of an airplane in the event it should be needed
for a speedy trip to Washington. He also enjoined secrecy.

The President’s telegram read:

“I am asking leaders in certain committees who may be in reach to
meet with me at the White House at 9 o'clock Tuesday evening next upon
an urgent national matter. I am anxious that you should come. In
order to avoid harmful speculation, I should deeply appreciate it if no
information of the call should be given out. I will be glad to place a
plane at your disposal if you desire.”

Representative Garner of Texas, the Democratic leader, who flew 2,000
miles to Washington, was the only one to use a plane, although another
plane was sent to try to find Representative Wood of Indiana, Chairman
of the Appropriations Committee, who was on a fishing trip near Norfolk,
Va.

In a statement issued on Oct. 6 (the day of the con-
ference, the President said:

The purpose of my conference with members of Congress to-night is
to advance a national unity in the setting up of constructive forces in
place of destructive forces now working in the depression. I feel it is
not proper in advance of this conference to make any announcement.

President Hoover’s Statement Outlining Program to
Restore Confidence in Present Depression.

A detailed account of the conference which President
Hoover had at the White House at night Oet. 6 with treas-
ury heads and senators and representatives will be found
elsewhere in our issue to-day. We give here the statement
issued by President Hoover, at 12:20 a.m. Oct. 7 (following
the conference), making known his proposals to bring an
early restoration of confidence:

The prolongation of the depression by the succession of events in Europe,
affecting as they have both commodity and security prices, has produced
in some localities in the United States an apprehension wholly unjustified
in view of the thousandfold resources we have for meeting any demand.

Foolish alarm in these sections has been accompanied by wholly unjus-
tifiable withdrawal of currency from the banks. Such action results in
limiting the ability of the banks in these localities to extend credit to busi-
ness men and farmers for the normal conduct of business; but beyond this,
to be prepared to meet the possibility of unreasoning demands of depositors,
the banks are compelled to place their assets in liquid form by sales of
securities and restriction of credits so as to enable them to meet unnecessary
and unjusvified drains.

This affects the conduct of banking further afield. It is unnecessary to
specify the unfortunate consequences of such a situation in the districts
affected, both in its further effect on national prices of agricultural products,
upon securities and upon the normal conduct of business and employment
of labor. It is a deflationary factor and a definite impediment to agricul-
tural and business recovery.

There is no justification for any such situation in view of the strength
of our banking system and the strong position of our Federal Reserve
System. Our difficulty is a diffusion of resources, and the primary need
is to mobolize them in such a way as to restore in a number of localities the
confidence of the banker in his ability to continue normal business and to
dispel any conceivable doubt in the minds of those who do business with him.

In order to deal with this wholly abnormal situation and to bring about
an early restoration of confidence, unity of action on the part of our bankers
and co-operative action on the part of the Government is essential. There-
fore I propose the f