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The Financial Situation.

The developments of the week have been highly'

disturbing, and confidence in the future has been
further impaired as a result. On every side the
country is being confronted with schemes for the
spending of money on a huge scale, for incurring
debt and for increasing taxation, all intended for
relieving unemployment and for aiding in the
attempt to bring about trade revival, while the very
effect of the proposals, by reason of their fantastic
character and the huge drafts on Government rey-
enues from the public treasury which they involve, is
further to retard the revival of trade which everyone
is so earnestly and so urgently seeking.

After the Labor Day holiday on Monday the budget
of news of this character which filled the columns of
the daily papers was perfectly astounding, and the
effect was that on the Stock Exchange both hond
values and stock values took another plunge down-
ward, and the decline then started has continued
the rest of the week. Looking only at the headings
most conspicuously displayed in the daily papers on
Tuesday morning, the eye was confronted with a
budget of sensational items that has rarely been
equaled in the past.

First and foremost was the startling announce-
ment that the veterans of the war, after having re-
ceived a bonus in amount of about a billion dollars
only six months ago, were planning to make a second
raid on the Treasury which would involve an outlay
of over $2,000,000,000 more. As a result of the legis-
lation in their favor, passed by the last Congress
before its adjournment on March 4, they were given
the privilege to borrow up to 50% of the face value
of their adjusted service certificates. Now the propo-
sition is to collect the full face value of these cer-
tificates which are in the nature of insurance for
the benefit of the veterans and which will not become

due until 1945 or 1946. It was indicated, too, that
this proposal was likely to be endorsed at the Na-
tional Convention of the American Legion, scheduled
to be held at Detroit on Sept. 21. It was urged that
at this convention the Legion was almost certain to
go on record as favoring prompt payment in full of
the World War veterans’ adjusted service certifi-
cates. As the United States Treasury, even as it is,
faces a deficit for the current fiscal year in amount
running anywhere between $1,000,000,000 and
$2,000,000,000, it is easy to imagine the feeling of
anxiety that was created by this bit of intelligence
that the impending deficiency of the Treasury was
likely to be increased in the sum of another
$2,000,000,000.

On the same day the papers contained numerous
other items of the same nature. Syracuse dispatches
stated that at a Labor Day address at the State Fair,
Senator Robert F. Wagner had demanded two billion
dollars for the idle. Another column gave the in-
formation that Senator William E. Borah had de-
clared in an address at Cottonwood, Idaho, that the
rich of the country must feed the unemployed during
the coming winter, and warned that “if they do not
do it voluntarily they will nevertheless do it.” “If
the wealth of the country,” he said, “does not volun-
tarily contribute to the end that we may take care
of them, there is only one thing to do, and that is to
feed those people from the Treasury of the United
States and increase the income tax, particularly in
the higher brackets, to enable us to do so.”

As Des Moines, Iowa, John L. Lewis, head of the
United Mine Workers of America, called the eco-
nomic depression “a ruthless assault on the wage
structure of American workers,” and asserted that
there could be “no permanent progress or prosperity
until the economic axis of capitalism revolves on a
sound basis of an equitable distribution of profits.”
At Detroit, Michigan, Matthew Woll, Vice-President
of the American Federation of Labor, predicted that
unless capital recognizes the rights of labor there is a
likelihood of the nation facing some sort of Com-
munism in the future.”

At Chicago, where the golden jubilee of the Amer-
ican Federation of Labor was celebrated, Governor
William H. Murray, of Oklahoma—“Alfalfa Bill”—
in an address denounced Wall Street as “a great
gambling den,” and blamed the “international bank-
ers” for upsetting the economic structure of the
country. “Bankers should be barred from serving
on the Federal Reserve Board, so that the producing
classes could dictate the nation’s financial policies.”
Governor Murray also warned of a coming revo-
lution.

At the same time a letter to President Hoover was
made public by the League for Independent Political
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Action, of which Dr. John Dewey is the head, urging
the President to call a special session of Congress to
provide “a hunger loan” of at least §$3,000,000,000 to
make possible a public building program to include
housing for workers, roads, river development and
electric power lines in agricultural regions. Another
news item of another kind, but illustrative of the
prevailing conditions of distress, was to the effect
that in the City of Chicago over $3,000,000,000 of
property was listed for sale for non-payment of
taxes. A

Many news items from other parts of the country
told of similar speeches and addresses, all preaching
the doctrine of discontent, if not of revolution. In
the meantime, the United States Treasury was hav-
ing an experience that furnished a graphic idea going
to show whither all this talk of further drafts on
Government resources was likely to lead. Last week,
as related in these columns at the time, Secretary
Mellon offered for subscription two new obligations
of the United States, one consisting of a long-term
issue of Treasury bonds for $800,000,000, and the
other of a $300,000,000 issue of one-year Treasury cer-
tificates of indebtedness. The rate of interest was
3% in the case of the bonds and only 115% in the
case of the certificates of indebtedness. With the
money market congested with short-term funds to an
unparalleled degree the certificates of indebtedness
were readily subscribed for many times over, but the
bond issue, it now turns out, was oversubscribed by
a very narrow margin, aggregate subscriptions
reaching only $940,559,550, or but $140,559,550 in
excess of the offering. This was in strange contrast
with Mr. Mellon’s experience in putting out new long-
term obligations in June of the present year, and
also the previous March.

In June the Treasury offered $800,000,000 of
Treasury bonds bearing 314 % interest and maturing
June 15 1949, but redeemable at the option of the
United States on and after June 15 1946. Total sub-
scriptions at that time ran well in excess of $6,000,-
000,000, the exact aggregate being $6,315,524,500.
The previous March the Treasury offered $500,-
000,000 of Treasury bonds bearing 334% interest,
and the subscriptions aggregated $2,111,871,300, or
over four times the amount offered.

The small oversubscription in the case of the
$800,000,000 offering the present month reflected the
hesitancy of banks and investors in subscribing for
new issues in view of the probability of large further
new issues to make good the growing deficit of Gov-
ernment revenues below expenditures, the threatened
further drain upon the United States Treasury for a
new soldier bonus, and the possibility that Congress
may vote large sums for unemployment and to push
through other schemes necessitating new bond issues.

With the Treasury obliged to put out large further
new issues for these various reasons, the rate of
interest will necessarily have to be raised. This, in
turn, means a depreciation in outstanding United
States bonds bearing a lower rate of interest. It is
this fear of loss from depreciation that makes banks
and investors reluctant to load up with new United
States securities. As a matter of fact, this week’s
new Treasury bonds actually sold ata discount, being
quoted at 9955@997% on Wednesday.

In this state of things it is a question whether the
experience on the present occasion does not imperil
the Treasury’s contemplated financing in December.
It will be recalled that in June Secretary Mellon
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gave six months’ notice, as required, to the holders
of the 31%4% Treasury notes of Series C-1930-1932
still outstanding, that the Government intended to
redeem them on Dec. 15 1931, e year in advance of
their maturity. It was estimated that $451,719,450
of these 314% notes now called for redemption was
still outstanding. The object in calling these notes
was of course to replace them with other long-term
obligations at a lower rate of interest. But with the
Government obliged to make repeated appeals to the
money market and the investment market, it is a
question whether the Treasury will be able to effect
the saving in interest which it counted upon when
calling the notes for redemption in advance of their
maturity.

The plans for unemployment relief coming from
labor leaders and from Congress and from social re-
formers all provide for an increase in the income
taxes, and especially those in the higher brackets.
But such plans overlook the fact that the income of
1931 is certain to be very greatly reduced. For our-
selves we think that this income, already reduced in
1930, will be so much further reduced in 1931 and
subsequent years, that it will no longer be possible
to rely upon the income taxes as a sure source of
revenue, and perhaps no large source of revenue
at all. At the present time virtually no one in busi-
ness, whether in partnership or as individuals, is
making any income or profits on which alone income
taxes can be levied. As for the income of corpora-
tions, the dividend reductions and suspensions which
have become a daily feature, as well as the monthly
returns of earnings of the railroads, show how seri-
ously their income, on which taxes must be levied,
is being reduced.

In the last extreme it may become absolutely
necessary for the Government to repeal the prohibi-
tion amendment, or at least so modify it to such an
extent that the Government will get the income
which is now the source of profit of the bootlegger.

This is the point made by James Speyer in the
utterances he has given the press this week on his
return from Europe. Mr. Speyer says that “A proper
and early modification of our prohibition law would
surely be a big step towards restoring national pros-
perity,” and there can be no question as to the truth
of this declaration. Mr. Speyer says that “We could
easily increase our national revenue $500,000,000 or
$600,000,000 through a proper licensing system and
secure legitimate income to the nation, instead of
illegitimate profits to law-breaking racketeers.”
He points out still another direction in which im-
portant benefits would accrue when he says that “be-
sides helping our national finances, proper amend-
ment to the Volstead Act would help the farmers by
creating a regular market for large amounts of grain,
and would also give regular employment to hundreds
of thousands of deserving men, more traffic to the
railways, &ec.”

Otto G. Kahn, in his remarks last week, made a
similar suggestion, and, indeed, everyone who has
given the matter any thought is in full agreement
with the idea. Certainly with the income taxes sure
to be heavily reduced, and very likely to a point where
in the future they may yield only a relatively small
proportion of the Government’s total revenue, some
new source of income will become absolutely neces-
sary, and there seems to be no surer or better way
of providing the new source of revenue than by put-
ting the liquor business under Government control
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so that the income from it will reach the public
treasury instead of going to other and improper
channels. .

In view of the above it is almost needless to say
that signs of any revival in trade still continue con-
spicuously absent, and, as a matter of fact, steel
production has suffered a further decrease the pres-
ent week, the steel mills now being engaged to only
281%% of capacity, according to Dow, Jones & Co.,
as against 31% last week, the further decline con-
stituting another new low record in the downward
movement. To the further discomfiture of business
and of the stock market, dividend reductions and
dividend suspensions by corporations have been un-
usually numerous the present week. Indeed, they
have come in such fast succession that the result has
been positively bewildering. That is particularly
true in the case of the railroads. The New York
Central RR., which in February last reduced its
quarterly dividend from $2 a share, this week further
reduced to $1 a share. As a consequence, the com-
pany is now on a dividend basis of 4% per annum as
against the previous 8% per annum. The New York
New Haven & Hartford has cut its quarterly divi-
dend from $1.50 to $1 a share, and, accordingly, is
now on a basis of 4% per annum against the previous
6%. The Maine Central RR. voted to omit the quar-
terly dividend ordinarily payable about Oct. 1 on the
common stocks. Three months ago the dividend on
this stock was reduced to 75c. a share (par $100)
from $1.25. The Chicago Rock Island & Pacific has
also passed off the dividend list in the case of its
common shares. The directors decided to omit the
quarterly dividend usually payable about Sept. 30.
On June 30 last a distribution of $1 a share (par
$100) was made, as compared with $1.25 a
share on March 31 and $1.75 a share in previous
quarters.

In the industrial list the changes are too numerous
to mention at length, and we can refer here only to a
few of those most well known. The Youngstown
Sheet & Tube Co. on Sept. 8 voted to omit the quar-
terly dividend ordinarily payable about Oct. 1 on the
common stock ; on July 1 last a distribution of 50c. g
share was made on this issue as compared with $1 on
April 1 1931 and $1.25 a share each quarter previ-
ously. The B. F. Goodrich Co. on Sept. 8 decided to
defer the quarterly dividend of 134 % due Oct. 1 on
the 7% cum. pref. stock, par $100. The Cooper Bes-
semer Corp. voted to defer the quarterly dividend of
75c. a share due Oct. 1 on the $3 cum. pref. stock
series A. Porto Rican-American Tobacco Co.
omitted the quarterly dividend due Oct. 10 on the
3%% cum. class A stock, no par value. In the
publishing line the Chicago “Daily News” decided
to defer the quarterly dividend of $1.75 a share due
Oct. 1 on the $7 cum. pref. stock, no par value. The
Addressograph-Multigraph Corp. reduced its quar-
terly dividend from 35c. a share to 25c. a share.
Congress Cigar Co. decreased the quarterly dividend
on common from §1 a share to 25¢. a share. The East.
ern Steamship Co. reduced the dividend on common
stock from 50c. to 37l5c. quarterly. The Nevada
Consolidated Copper Co. made its quarterly dividend
this time only 20c. a share. From Sept. 30 1930 to
and including June 30 1931, the quarterly distribu-
tion was 25c¢. a share, and back in June 30 1930 the
dividend was 37l4c. a share, while prior to that it
was T5c. a share.

The Shawinigan Water & Power Co. reduced its
quarterly dividend from 6214c. a share to 50c. a
share. The Tidewater Oil Co. omitted its quarterly
dividend, due about Sept. 30, and so did the Asso-
ciated Oil Co. Warren Bros. also omitted its quar-
terly dividend. International Tel. & Tel. reduced
its quarterly dividend from 50c. a share to 25c. Elec
tric Storage Battery Co. reduced its quarterly divi-
dend on common and pref, from $1.25 a share to $1.

The Federal Reserve statements this week show
only one change of any great consequence the present
week. This is a further increase in the deposits of
foreign banks. These deposits have risen during the
week from $178,136,000 to $207,415,000. As previ-
ously pointed out, back on June 17 these foreign bank
deposits aggregated only $5,676,000, and they have
increased in each and every week since then with a
single exception. The constant expansion in the
item, and the rise in it to a total of such large pro-
portions, are a complete mystery. At first the
growth in the item was ascribed to selling of bankers’
acceptances handled for foreign banks and the trans-
fer of the proceeds to the Federal Reserve banks.
The concurrent decrease in the aggregate of bills
purchased by the Federal Reserve banks for their
foreign correspondents appeared to bear out this
theory. But latterly the holdings of bills for foreign
correspondents has again been increasing, though
only in very small amounts. The only other theory
on which the continued growth can be explained is
that foreign banks for some reason connected with
exchange operations deem it necessary to hold large
balances here or still again it may be that foreign
banks are sharing in the general loss of confidence
and are transferring balances here as a matter of
safety and caution from Europe—from Great
Britain, from Germany, from France, &c.

Apart from the change in the foreign bank de-
posits, the changes in the different items in the re-
turns of the Reserve banks appear to be of no great
consequence. Holdings of acceptances are reported
at $197,788,000 this week as against $197,868,000 last
week. This includes both foreign and domestic bills,
and as no separation of the two is made, it is not pos-
sible to tell whether or not there have been any fur-
ther purchases of foreign bills in the carrying out of
the credits extended to the Bank of England, the
Bank of Germany, and the Bank of Austria. It i
easy to see that the amount of the foreign bills might
have heavily increased, but the result in the general
totals be neutralized by a decrease in the holdings
of domestic bills. The discount holdings, which
represent direct borrowing on the part of the mem-
ber banks, still keep up their record of steady growth,
but growth in a moderate way. This week the dis-
count holdings have increased, roughly, $3,000,000,
rising from $257,285,000 Sept. 2 to $260,232,000
Sept. 9. Holdings of United States Government
securities are substantially unaltered, being reported
at $728,065,000 Sept. 9 and at $728,108,000 Sept 2.

With the changes in the different items so slight,
the total of the bill and security holdings, which con-
stitutes a measure of the amount of Reserve credit
outstanding, is also only slightly changed, standing
at $1,192,352,000 this week against $1,189,513,000
on Sept. 2. A year ago, on Sept. 10 1930, the total
of these bill and security holdings was only $985.-
120,000. The volume of Federal Reserve notes in
circulation keeps expanding, and now is up to $2,010,-
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322,000 as against $1,958,203,000 last week, and com-
paring with $1,351,250,000 on Sept. 10 last year.
Gold reserves during the past week rose from $3,464,-
960,000 to $3,470,046,000, and at the latter figure
compare with $2,959,600,000 on Sept. 10 last year.

Brokers’ loans by the reporting member banks in
New York City call for no special comment now, as
the changes are slight from week to week, one week
rising a few million dollars and the next week fall-
ing back again, though in a general way the drift
is to steadily lower figures. Last week these brokers’
loans increased from $1,349,000,000 to $1,366,-
000,000; the present week they have fallen back to
$1,325,000,000. In this reduction the loans in all
the different categories have participated, the loans
for own account having fallen from $983,000,000 to
$949,000,000; the loans for account of out-of-town
banks from $220,000,000 to $215,000,000, and loans
“for account of others” from $163,000,000 to $161,-
000,000. At $1,325,000,000 the total of these loans
in all the different categories compares with $3,143,-
000,000 a year ago on Sept. 10 1930.

A decided revision downward for corn and spring
wheat, characterizes the September crop report,
issued by the Department of Agriculture at Wash-
ington on Thursday of this week. The yield of corn
is now placed at 2,715,357,000 bushels. This is a
reduction of 60,000,000 bushels from the August re-
port. It compares with the harvest last year of
2,094,000,000 bushels. The latter was the smallest

yield of corn for many years. Of the 10 years prior
to 1930, there were six years when the yield of corn
was in excess of 2,800,000,000 bushels, three of the
latter being for 3,000,000,000 bushels, and one,

that of 1920, 3,208,000,000 bushels. In two other
years out of these 10 years the production approxi-
mated 2,700,000,000 bushels. From the above it is
apparent that the crop this year of 2,715,000,000
bushels should be ample for all probable require-
ments. The condition of corn on Sept. 1, on which
the latest estimate of yield is based, was 69.5% of
normal and compared with a condition of 76.3% on
Aug. 1. A year ago, for the erop harvested in that
year, the Sept. 1 condition was 51.6% of normal, an
exceptionally low ratio, as the final outcome of the
crop clearly indicated.

As to spring wheat, the situation this year is much
worse. With a very poor start little was expected
from that crop. The Sept. 1 condition, fixed by the
Agricultural Board, was 36.5% of normal, the low-
est ever reported since records of this crop were first
established. Spring wheat is a rather hazardous
crop, as the wide variation in the condition report
in different years will testify. A yield this year of
only 110,463,000 bushels is now indicated, against
last year’s harvest of 251,000,000 bushels, and a pro-
duction as high as 336,253,000 bushels in 1928. The
Board reports that a large acreage of spring wheat
in the Dakotas and in Montana has been abandoned
or cut for hay. With the heavy yield of winter wheat
this year the total wheat production is now put at
885,643,000 bushels, and compares with 863,000,000
bushels harvested last year. This year’s yield is in
excess of every year back to 1919, with the single
exception of 1928. The crop of oats, as was indi-
cated earlier in the year, is considerably under that
of recent years, and is now estimated at 1,160,887,000
bushels. The Board reports that in most of the
Eastern States and in the South, erop prospects have
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improved and yields will be somewhat above the
average, but from Michigan, Illinois and Kansas
west, drouth and short supplies of water for irriga-
tion have caused considerable losses. Spring wheat,
barley, rye, flaxseed and wild hay, grown chiefly in
this area, are showing the lowest yields in many
years. The low yields of corn, spring grain and other
crops are in a measure offset by good yields of cotton,
winter wheat and apples.

Cotton prospects have made a new record. For
better or for worse, the September estimate is the
highest ever reported. The Department of Agri-
culture, in its September return, issued at Washing-
ton early this week, sets forth a yield of cotton this
year of 15,685,000 bales. This is 101,000 bales larger
than the August estimate, for which the Department
was so roundly criticized by many Southern growers
and their loyal adherents, the political roustabouts.
There have been larger yields of cotton in the South
than is now indicated for this year’s crop, but never
a greater indicated production in the September
estimates even in the years when the final output
has topped existing records. The estimate for Sep-
tember generally foretells pretty definitely what is
to be expected from the growth. Private estimates,
which a month ago were used to discredit the Gov-
ernment’s forecast, have since been revised quite
radically upward, and while they are still somewhat
below the Government’s figures, more nearly ap-
proach the total now made.

There -has been, furthermore, an advance this
month in the Department’s estimate of area under
cultivation. These figures are now placed at
40,889,000 acres as against 40,129,000 acres indicated
in the earlier reports. Last year the area under cul-
tivation was 44,791,000 acres. The Sept. 1 estimate
of yield a year ago was 14,340,000 bales, while the
final production, based on total ginnings in 1930-31,
was 13,932,000 bales. In eight of the preceding 10
years, however, the final estimate of yield was in
excess of the September estimate. In two years,
1925 and 1926, years of a record production, the final
figures showed a very large gain; in 1925 the in-
crease was no less than 2,364,000 bales over the Sep-
tember report, and in 1925 it was 2,811,000 bales
heavier.

The Sept. 1 condition this year was quite a little
lower than that indicated on Aug. 1, a situation that
is customary. The Department indicated a condition
of 68.0% of normal on Sept. 1 against 74.9% on
Aug. 1, a decline during the month of 6.9 points. In
other recent years the falling off during August in
condition has frequently been considerably in excess
of the ratio of loss indicated this year. A year ago
the Sept. 1 condition was 53.2% of normal. The
yield for this year is now placed at 183.6 pounds per
acre. On the Aug. 1 condition of this year the yield
per acre was estimated at 185.8 pounds. The final
estimate of production last year was 147.7 pounds
per acre, and the 10-year average yield has been 154.4
pounds per acre. The abandonment of area since
July 1 this year is placed by the Department at 1.5%
against 3.49, a year ago.

Of the larger cotton States, only three show evi-
dence of a reduction in yield during August. These
three are Arkansas, Louisiana and Mississippi. Pro-
duction in the first two of these States promises to
be substantially larger than it was last year, while
for Mississippi it will also be heavy. The estimate of
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yield for Texas promises a production in excess of
the August figures and considerably larger than that
of last year. The increase now indicated in this
month’s return for the current year over that of the
last harvest is mainly in the Southwest, where pro-
duction last year was somewhat curtailed. In sev-
eral of the leading cotton States, among them the
Qarolinas, Georgia and Alabama, prospects now are
for quite a little lower yield for 1931 than that of
the preceding crop.

Mercantile insolvencies have been very numerous
this year, more so than is usual. Adverse economic
conditions have contributed to the downfall of many
business concerns, and, unfortunately, constantly
recurring disturbances have prolonged the trouble
well into the middle of the year. The number of mer-
cantile defaults in the United States so far this year
has exceeded previous records, while the total of
defaulted indebtedness is also larger than in any pre-
ceding year. There was an increase in the number
of insolvencies each month this year over those re-
corded in 1930 up to and including May, but for June
and July fewer defaults occurred. The completed
returns for August, however, show a further increase,
the number being 1,944, according to the records of
R. G. Dun & Co. The figures include only business
failures. They compare with 1,983 similar defaults
in July and 1,913 in August of last year. Liabilities
in August continued quite heavy, the total for that
month being $53,025,132 against $49,180,653 in
August of last year. For the eight months this year
there have been 19,034 business failures in the United
States compared with 17,712 in the same period of
1920, while the liabilities this year to date amount
to $477,795,222 against $426,096,153 a year ago.

For the month of August 427 failures in manu-

facturing lines oceurred : 1,381 in the trading division
and 136 of agents and brokers. Last year in August
the number of manufacturing defaults was 566 ; trad-
ing failures 1,234, and of agents and brokers 113.
The increase is again almost entirely in the large
trading class. This has been the case now for many

months past. The increase in the liabilities was
also in the trading division. Thus the defaulted in-
debtedness for the failures in August this year
among manufacturing concerns amounted to $16,-
967,317; for trading defaults, $25,847,665, and for
the brokerage class $10,210,150. These figures com-
pare with $22,734,635 for the manufacturing division
in August of last year; $17,829,159 trading liabili-
ties, and $8,616,859 for agents and brokers. The in-
debtedness reported for the manufacturing class last
month was considerably smaller than last year,

Most of the business lines making up the trading
division contribute to the increase in the number of
failures this year. There was quite an increase last
month in the large grocery class; also, among general
stores, dealers in dry goods, hardware, drugs, and in
the jewelry division. The same was true as to fail-
ures of hotels and restaurants. A small increase was
shown in some of the other divisions, among them
books and stationery, and hats, furs and gloves. In
the manufacturing section, the large Iumber class
reports fewer defaults this year; also, the printing
division, and for leather and shoe manufacturing.
On the other hand, for the iron trade and manufac-
turers of machinery and tools, insolvencies in August
were more numerous than they were a year ago; ,:1150_
in clothing manufacturing, and in baking.

The increase in liabilities reported for August of
this year was in part due to the number of larger
failures, particularly those in the trading division.
The separation of the figures for August of this year
shows 95 defaults with liabilities of $32,416,072. In-
cluded in this number are the failures where the
indebtedness in each instance is $100,000 or more.
A year ago the number of similar defaults was 91, but
the liabilities were somewhat less, at $28,297,636.

The stock market this week had another bad turn
as the result of a steady accumulation of bad news
and many unfavorable developments. On Tuesday,
after the three-day holiday—the Stock Exchange
having been closed on Saturday by the voluntary
action of the members and on Monday owing to the
Labor Day holiday—the market was considerably
depressed, and prices moved lower for reasons which
are enumerated with considerable - detail at the
beginning of this article, but the chief of which was
the prominence given to the proposal that Congress
shall vote a further bonus to veterans of the war
hased on their adjusted service certificates with the
prospect that other large sums shall be voted out of
the United States Treasury. Another blow to the
market on that day was the reduction in the dividend
on the New York New Haven & Hartford stock from
a basis of 6% per annum to 4%. TFurther dividend
reductions came on succeeding days, especially in
the case of the railroads, and these had the effect of
causing further sharp declines on Wednesday and
Thursday. On Wednesday the further paring down
of the dividend on the New York Central stock, which
had been reduced six months ago from a basis of 8%
per annum to 6% per annum, and was now further
lowered to 4% per annum, was the distinctive feature
of the day. On the same day publication of steel pro-
duction figures, showing a further decrease of 2145 %
in the week ending Monday, and bringing the rate
of operation at the mills down to 2814 % of capacity,
the very lowest on record, according to the compila-
tions of Dow, Jones & Co., was a further depressing
feature, under the influence of which the whole mar-
ket yielded once more.

On Thursday the market broke still further owing
to the announcement that the Chicago Rock Island &

acific had omitted entirely the quarterly dividend
payable about Sept. 30 on the common stock. As
the St. Louis-San Francisco owns a considerable
amount of Rock Island stock, the effect was to cause
a sharp break in that stock and the Rock Island stock,
and this was attended also by sharp declines in the
bond issues of the two companies. Rock Island com-
momn, which had sold at 30 at the close on Wednesday,
dropped to 20 on Thursday, with a recovery only to
231/ at the close on that day, and St. Louis-San Fran-
cisco common, from 121/ at the close on Wednesday,
deelined to 914 on Thursday and closed at 975 on
that day. The bonds of both companies, as already
stated, were also decidedly weak. St. Louis-San
Francisco cons. 434s series A, which had closed at
41 Wednesday, dropped to 39 on Thursday, with the
close on that day at 89, and with a further decline on
Friday to 38, making a new low record for the year,
Chicago Rock Island & Pacific ref. 4s, which
closed on Wednesday at 81, touched 7914 on Thurs-
day, with the close on that day at 80. This issue also
veached its low level for the year, touching 781/ on
Friday, with the close on that day at 81. Numerous
bond issues of other companies, particularly rail-
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roads, also succumbed under the selling pressure
precipitated.. On Friday the market steadied itself
somewhat, and displayed a fairly strong tone, with
trading quiet at the close. New low prices for the
year were recorded by 257 different stocks during the
week. Call loans on the Stock Exchange again
ruled unchanged at 114%, as for so many previous
weeks.

With liquidation on an extensive scale, the volume
of trading also increased. The Stock Exchange was
closed on Saturday, and also on Monday, which was
Labor Day and a holiday. On Tuesday the sales on
the New York Stock Exchange were 2,044,160 shares;
on Wednesday, 2,024,210 shares; on Thursday,
1,504,870 shares, and on Friday, 1,974,460 shares.
On the New York Curb Exchange the sales on Tues-
day were 380,573 shares; on Wednesday, 364,631
shares; on Thursday, 331,297 shares, and on Friday,
343,955 shares.
~ As compared with Friday of last week prices are
quite generally lower. General Electric closed
yesterday at 37 against 3934 on Friday of last week;
Warner Bros. Pictures at 10 against 91g; Elec.
Power & Light at 35 against 37; United Corp. at
2014 against 211/ ; North American at 6214 against
65; Pacific Gas & Elec. at 43 against 45; Standard
Gas & Elec. at 5714 against 60 ; Consolidated Gas of
N. Y. at 89 against 9034; Columbia Gas & Elec. at
251/ against 2814 ; International Harvester at 3314
against 3614 ; J. I. Case Threshing Machine at 501/
against 4834; Sears, Roebuck & Co. at 52 against
5414 s Montgomery Ward & Co. at 1714 against 18145 ;
Woolworth at 6434 against 67; Safeway Stores at
59 against 62; Western Union Telegraph at 108
against 105; American Tel. & Tel. at 16414 against
16674 ; Int. Tel. & Tel. at 2134 against 2514 ; Amer-
ican Can at 9114 against 8934 ; United States Indus-
trial Alcohol at 3234 against 3214 ; Commercial Solv-
ents at 1514 against 1614 ; Shattuck & Co. at 1654
against 1734 ; Corn Products at 60 against 6314, and
Columbia Graphophone at 6 against 7.

Allied Chemical & Dye closed yesterday at 1041/
against 10814 on Friday of last week; E. I. du Pont
de Nemours at 767 against 8214; National Cash
Register at 2434 against 251/ ; International Nickel
at 11145 against 1214 ; Timken Roller Bearing at 31
against 311%; Mack Trucks at 2515 against 2614 ;
Yellow Truck & Coach at 634 against 7; Johns-Man-
ville at 4834 against 485%; Gillette Safety Razor at
1614 against 1814 ; National Dairy Products at 301/
against 327 ; Associated Dry Goods at 1834 against
19; Texas Gulf Sulphur at 32 against 331%; Amer-
ican & Foreign Power at 2234 against 25; General
American Tank Car at 5414 ex-div. against 56; Air
Reduction at 76 against 743/ ; United Gas Improve-
ment at 2695 against 2834; Columbian Carbon at
5634 against 561%4; American Tobacco at 10534
against 1051/ ; Liggett & Myers at 6214 against 6434 ;
Reynolds Tobacco class B at 4634 against 475%;
Lorillard at 1634 against 1634, and Tobacco Products
class A at 91/ bid against 934.

The steel shares are again lower. United States
Steel closed yesterday at 8254 against 83 on Friday
of last week ; Bethlehem Steel at 3714 against 3714;
Vanadium at 241/ against 267, and Republic Iron &
Steel at 11 against 1214, TIn the auto group Auburn
Auto closed yesterday at 12714 against 13034 on Fri-
day of last week ; General Motors at 32 against 3434 ;
Chrysler at 18% against 1954; Nash Motors at 22
against 24 ; Packard Motors at 614 against 614 ; Hud-
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son Motor Car at 1174 ex-div. against 129, and Hupp
Motors at 634 against 634. In the rubber group
Goodyear Tire & Rubber closed yesterday at 3784
against 39 on Friday of last week; United States
Rubber at 1114 against 123/, and the preferred at 20
against 2114.

The railroad stocks have again suffered beyond all
others, owing to the serious dividend reductions and
suspensions. Pennsylvania RR. closed yesterday at
343/ against 3614 on Friday of last week; Erie RR.
closed yesterday at 1534 against 1654; New York
Central at 6435 against 6473; Baltimore & Ohio at
37 against 4134 ; New Haven at 4854 against 50;
Union Pacific at 136 against 137; Southern Pacific
at 6715 against 70l4; Missouri Pacific at 1434
against 161%5; Missouri-Kansas-Texas at 9 against
1014 ; Southern Railway at 21 against 2214 ; Chesa-
peake & Ohio at 32 against 3434 ; Northern Pacific at
2814 against 3114, and Great Northern at 3114
against 3214.

The oil stocks moved down with the rest. Stand-
ard Oil of N. J. closed yesterday at 3614 against
38%% on Friday of last week; Standard Oil of Calif.
at 3715 against 39 ; Atlantic Refining at 1514 against
16; Texas Corp. at 2214 against 2414 ; Richfield Oil
at 114 against 134 ; Phillips Petroleum at 71/ against
8, and Pure Oil at 714 against 8.

The copper stocks have also declined. Anaconda
Copper closed yesterday at 207 against 2314 on F'ri-
day of last week ; Kennecott Copper at 1515 against
1634 ; Calumet & Arizona at 3514 against 3714 bid;
Calumet & Hecla at 573 against 6, and American
Smelting & Refining at 27 against 293/.

Price trends on the stock exchanges in the im-
portant European financial centers were mildly
irregular this week, with the tone more cheerful than
formerly owing to vigorous steps toward a balanced
British budget, the reopening (last week) of the
Berlin Boerse and a few minor indications of relaxa-
tion of the European credit crisis. Steady improve-
ment of quotations on the German exchange during
the early sessions of this week was considered espe-
cially encouraging. Publication in Brussels, Wednes-
day, of a favorable survey of Belgian economic con-
ditions also found favor. The survey depicted Bel-
gium as “happy and prosperous” despite the economic
troubles apparent elsewhere. In thelarger European
countries, however, few signs of improvement are
visible, The downward trend of wholesale prices
remains unchecked, and it continues to occasion
much unsettlement. Unemployment in Great Britain
is still rising, latest figures showing 2,762,219 out of
work, an increase of 28,437 in a week. The French
trade and industrial outlook is not regarded with
much optimism, according to Paris reports, and there
is growing uncertainty regarding the budget, which
threatens to show a deficit for this year of $250,-
000,000. Some satisfaction was derived at Berlin
from improvement in the German credit position, but
the official reports on trade and industry are almost
all unfavorable. The depression has deepened in
Italy recently, and unemployment is increasing.

The London Stock Exchange was quiet and some-
what easier, Monday, traders preferring to await the
budgetary developments before entering upon new
commitments. The holiday at New York, Monday,
also tended to keep trading down at London. British
funds softened, and slight recessions also developed
in British industrial stocks. Dealings were again
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restricted Tuesday, but the general tone was harder.
British Government issues improved after an easy
opening. International stocks followed an opposite
course, quotations dropping after early firmness.
British industrial issues were mixed, with a number
of stocks showing fair gains. Moderate recessions
appeared Wednesday in almost all parts of the list.
Overnight reports of a weak trend at New York
brought some liquidation at London, while budget
fears also occasioned selling. British and interna-
tional stocks alike moved to lower levels. British
funds were unsettled by softness in sterling. Trading
Thursday was of very small proportions, as the new
budget proposals were expected soon after the close
of the market. The belief that a tariff on imports
of manufactured goods might be included in the pro-
posals caused improvement in British industrial
stocks. International descriptions also were a little
better. British funds were again depressed. The
London market reacted rather favorably yesterday
to the budget proposals. British funds were off very
slightly, but stocks generally were well maintained.

The Paris Bourse started with a weak spell, Mon-
day, many stocks breaking to new low levels. The
weakness was most pronounced in Royal Dutch,
liberal selling orders being reported for account of
Amsterdam interests. Rio Tinto Copper shares also
were sold heavily, while French bank stocks were
soft as a group. A slight rally toward the close wiped
out part of the losses, but the net declines were never-
theless severe. The downward trend was resumed

Tuesday, with Suez Canal and Royal Dutch shares
in ample supply. French stocks were more stable,
however, and offerings in this section dwindled.
Turnover for the session was very small. The Bourse
remained heavy Wednesday, and many stocks moved

into new low ground. International stocks were
sold heavily, while French issues also suffered a
little. Improvement set in toward the close and
prices recovered quickly, although not all the losses
were made up. Quotations again receded slowly
Thursday, under a limited volume of selling orders.
Much of the liquidation was ascribed to foreign mar-
kets, especially London, Amsterdam and Zurich.
International stocks were off more than French
issues. After a firm opening yesterday, further
small recessions developed on the Bourse.
Operations on the Berlin Boerse were slowly ex-
tended this week. In the first three sessions only
one quotation for each stock was again permitted,
the figure for the day being fixed by the Boerse Com-
mittee after adjustment of all buying and selling
orders in hand at the opening. Beginning Thursday,
however, trading was started virtually on a normal
basis, with quotations varying during the day in
accordance with supply and demand. In the first
session of the week prices were firm on the Boerse,
industrial stocks and fixed income issues being in
good demand for both domestic and foreign account,
Quotations arrived at by the officials were slightly
higher than previous figures, with potash and arti-
ficial silk stocks showing the best gains. Further
improvement was registered Tuesday, many stocks
advancing five to seven points. Not all the buying
orders could be executed on this occasion. I. G,
Farbenindustrie and Siemens & Halske led the indus-
trial stocks with advances of six and seven points,
respectively. The gains were extended Wednesday,
with small investors appearing in considerable num-
bers for the first time since the resumption of traq-

ing last week. Stocks again mounted five to seven
points, in many instances, and much of the recession
witnessed since the closing on July 13 was made up.
When trading at fluctuating values was started,
Thursday, prices turned irregular. Most industrial
stocks declined, but potash and electrical issues held
firm. Bank stocks were uncertain, but fixed inter-
est issues were again in demand and further improve-
ment appeared in this section. Stocks were offered
liberally in the early dealings on the Boerse yester-
day, but most of the early losses were recovered be-
fore the close.

Recent reports from some of the minor European
stock exchanges indicate that tendencies in such cen-
ters are quite similar to those in the larger markets.
The Belgian Bourse was subjected to some extensive
liquidation last week, and subsequent recovery has .
been slow and halting. The general atmosphere is
said to be rather gloomy. The Italian stock ex-
changes are lifeless, buyers being “virtually absent,”
according to Rome reports. Trading on the small
scale is not producing any significant changes in
quotations. The Madrid and Barcelona stock ex-
changes are steeped in pessimism, and prices of Gov-
ernment securities and industrial stocks have tended
to move downward recently. Operations are very
small, however, most traders preferring to await .
with what patience they can muster some definite
plans for defense of the peseta. The Stockholm ex-
change has been subjected recently to severe liquida-
tion, owing to heavy withdrawals of foreign deposits
from Swedish banks. A precipitate decline in the
Bank of Sweden currency reserves reflects this
movement. Calling of loans on stock collateral has
been extensive, it is reported from London, and lead-
ing Swedish industrial stocks suffered severely in
consequence.

Rapid progress toward setting the British finan-
cial house in order was made this week by the Na-
tional Cabinet, which set before the newly assembled
House of Commons an extensive plan for balancing
the budget and restoring international confidence in
sterling. When the Parliament reconvened for the
special session, Tuesday, an ample vote of confidence
was promptly granted Prime Minister Ramsay Mae-
Donald and his associates. In order to speed the
needed reforms a bill was introduced Wednesday
authorizing the Government to put economies into
effect by orders in council, or decrees. This also
was quickly accepted by the House, and the stage
thus set for announcement of the drastic measures
needed to reduce expenditures and increase revenues.
Chancellor of the Exchequer Philip Snowden pre-
sented the program Thursday in the form of a sup-
plementary budget, which includes economies and
new taxation designed to fall in the most equitable
manner possible on the entire population of the
United Kingdom. An estimated deficit of $373,-
395,000 for the current fiscal year is to be eliminated
by this means, and a surplus of $7,605,000 achieved.
For the fiscal year of 1932-33 Chancellor Snowden
estimated the deficit under the existing arrange-
ments at $850,000,000, but it is indicated that the
new measure will transform this into a surplus of
$7,500,000. Increases in taxation, both direct and
indirect, will provide $202,500,000 in new revenue
for the current fiscal year, and $407,500,000 for the
next year. Economies in nearly every government
department will effect the savings necessary to
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bring the budgets to a balance and produce the small
estimated surplus.

Taxes are to be increased chiefly by raising the
standard rate of income taxes 214 %, making it five
shillings in the pound, or 25%. Ixemptions for
married men are reduced from $1,125 to $750, and
for single men from $675 to $500. The income super-
tax is increased 109 on incomes above $10,000, with
unearned income bearing a larger proportion than
earned. The tax on beer is to be increased a penny
the pint, and that on leaf tobacco eight pence the
pound, with other forms of tobacco increased propor-
tionately. Motor spirits are to pay an additional
two pence a gallon, while the theater tax will be
increased 16 2/39%. These additional levies will pro-
duce approximately $202,500,000 this year, and $407,-
500,000 next year. In economies the most important
step consists of a 10% reduction in the unemploy-
ment insurance benefits, as forecast by Prime Min-
ister MacDonald. Wages of school teachers are to
be lowered 15%, and police wages will be cut five
sliillings a week. Salaries of civil servants are low-
ered 20% where compensation is more than $10,000,
and 10% otherwise. The defense services, the road
fund and pension fund are all to share in the sacri-
fices. Finally, debt amortization is to be lowered
by $68,500,000 this year, and $100,000,000 next year.

Before presenting his new budget figure, Chan-
cellor Snowden spoke of the effect of the world-wide
trade depression upon Britain, and asserted that the
country pas for some time been living beyond its
means. Although local and national taxation are
now very nearly one-third of the national income, he
said, the country must face the position, and he pro-
posed to do it then and there. The first step in this
direction, he went on, would be a revision of the
unemployment insurance scheme whereby the con-
tributions of the employers and the insured would
be increased, and borrowings from the Treasury
ended. After presenting the figures outlined above,
Mr. Snowden said: “I have finished what I have
described as my unpleasant task. These proposals
arc admittedly drastic and disagreeable. They are
justified only by regrettable necessities urged upon
us by the present financial position of the nation,
but I have received during the past few months amaz-
ing evidence of the willingness of men and women of
all classes to make contributions. The proposals T
have submitted give everybody an opportunity to
contribute. T have tried the best I could to spread
the burden and sacrifice as fairly and evenly as
human ingenuity could devise.” The Conservative
and Liberal members greeted the proposals warmly,
but shouts of protest came from the benches of the
Laborites, who form the new Opposition. The bud-
get resolutions were debated until a late hour, and
finally passed without a vote.

The need for the drastic measures was made ap-
parent in New York late last week, when it was made
known that artificial support was still being ex-
tended to sterling. The British Treasury made its
first draft, amounting to about 10%, against tlic
$200,000,000 credit arranged here on Aug. 28. On
the eve of the convening of the Parliament, King
George announced in a letter to the Prime Minister
that he desired a reduction of £50,000 in his civil
list, or annual income paid by the Government to the
Crown. The Prince of Wales at the same time in-
former Mr. MacDonald that he intended to con-
tribute £10,000 to the national funds from his in-
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come. Prime Minister MacDonald issued an appeal
to the nation last Monday for confidence in the new
National Government. He asked the country to
“hanish from its mind all notions that the crisis
which confronted us was not real and dangerous, or
that we could have met it with measures less vigorous
than those we shall ask Parliament to sanction.”
There were further indications, however, in advance
of the Parliamentary session, that the Labor group
would fight the proposals stubbornly.

When the special session began, Tuesday, leaders
of the various parties and groups restated the
opinions they had expressed previously, and there
were no surprises in this regard. Mr. MacDonald
again outlined the difficulties faced as a result of
the heavy outflow of funds from London to other
countries and the need for protecting sterling. In
his opinion, he added, the emergency was such that
the normal methods of Parliamentary procedure
would have been hopelessly inadequate to deal with
it. Stanley Baldwin, leader of the Conservatives,
regretted the necessity of sharing the divided re-
sponsibility of a three-party Cabinet, but he declared
firmly that it was unavoidable in order to accom-
plish the specific tasks set out. Arthur Henderson,
former Foreign Secretary and now the acknowledged
leader of the Labor group, replied to the new Cabinet
heads in behalf of the official Opposition. He had
never denied the existence of a crisis, he said, and
never refused to consider steps to meet it, but he
repeated his well known objections to reductions of
the unemployment insurance benefits. He warned
the House that he fully realized the duty of the Oppo-
sition is to oppose, thus giving the impression that
his opposition will be protracted and bitter. A
division was finally reached on the technical ques-
tion that the House resolve itself into a Committee
of Ways and Means, in order to consider steps neces-
sary for balancing of the budget. The new Govern-
ment was upheld by a vote of 309 to 250, only 11 of
Mr, MacDonald’s former adherents in the Labor
party joining with the Conservatives and Liberals
in support of the regime.

In Wednesday’s session Mr. MacDonald intro-
duced an economies bill which, while giving no indi-
cation of the proposed reductions in expenditures,
provided authority for orders in council to place the
measures in immediate effect without waiting for
formal legislative endorsement. Under this system,
which was immediately applied, the measures are
placed in effect without ado, and the Parliament has
the right to discuss them afterward and, if it so de-
sires, to rescind them. In order to speed the legis-
lative machinery, Mr. Baldwin introduced a motion
designed to prevent the presentation of members’
bills, during the period of the emergency legislative
session. This measure was submitted to a division
and the Government was sustained by a vote of 306
to 212, Prime Minister MacDonald moved the second
reading of the national economy bill yesterday, ex-
plaining that the orders in council to be issued there-
under would be effective for only one month and
could be issued only within one month of enactment
of the bill. The orders in council have something of
the semi-dictatorial effect of government by decree,
he said, and could be altered only by act of Par-
liament.

An opinion on one of the most important ques-
tions ever placed before the Permanent Court of In-
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ternational Justice was handed down at The Hague
last Saturday, when it was held, by the narrowest
possible majority of the 15 justices, that the proposed
Austro-German customs union would violate Aus-
trian engagements under the Geneva protocol of
1922, The eight-to-seven decision of the Court was
robbed of much of its significance by the formal re-
nunciation of the project at Geneva two days earlier,
by the Foreign Ministers of Germany and Austria.
It attracted world-wide interest, however, and an
immense amount of comment regarding the Court
itself. The majority opinion held that “the regime
established between Germany and Austria on the
basis and within the purview of the principles laid
down by the protocol of March 19 1931 (the customs
union plan) would not be compatible with protocol
No. 1, signed at Geneva on Oct. 4 1922.” 1In the
agreement made in 1922, under which international
financial assistance was rendered Austria, that
country agreed ‘“to abstain from any negotiations or
from any economic or financial engagements” which
would directly or indirectly compromise her free-
dom. The opinion of the Court was requested by the
Council of the League of Nations, at the suggestion
of the British Foreign Secretary, owing to the great
strain in European diplomacy occasioned by the pro-
posal. When the decision was placed before the
Council, Monday, it was duly noted and the Council
declared that it was no longer necessary to examine
the question in view of the previous renunciations
by Austria and Germany.

In view of the intense opposition to the customs
union proposal expressed by France and her Euro-
pean allies, and the milder opposition of Italy, much
interest was taken in the division of the World Court
on this matter. The majority opinion was reached
by the justices representing France, Poland, Ru-
mania, Italy, Spain, Colombia, Cuba and Salvador,
There was a tendency in some quarters to describe
this grouping as a Latin bloc. The seven dissenting
justices are from Germany, Great Britain, the United
States, Holland, Belgium, Japan and China. The
question was widely discussed whether the grouping
in each case did not suggest a nationalistic bias.

Seven of the eight justices signing the majority
opinion also held that the customs union would vio-
late Article 48 of the Treaty of St. Germain, which
pronounced Austria’s independence inalienable, ex-
cept with the consent of the League Council. The
Italian justice joined the dissenting group in this
instance. In the dissenting opinion it was strongly
maintained that the Austro-German proposal vio-
lated neither the Treaty of St. Germain nor the
Geneva protocol. It was pointed out that these two
agreements themselves imposed numerous restric-
tions on Austria’s liberty of action in matters mili-
tary, financial and economic. ‘“None of them was
reciprocal in character,” the dissenting opinion con-
tinued, “yet all were regarded as compatible with
Austria’s sovereignty and independence. It seems
to follow that a customs union such as that proposed,
organized on a basis of parity and reciprocity, does
not prejudice the independence of Austria.” The dis-
senting justices stated, moreover, that they could
not find in the unfavorable majority opinion any
reasons explaining how the customs union regime
would endanger Austrian independence.

World disarmament problems were discussed
widely this week, formally in the meetings of the

League of Nations now in progress at Geneva, and
informally in the press of all leading nations. This
question will probably remain of foremost interest
for months to come, owing to the international
maneuvering likely to develop in advance of the gen-
eral disarmament conference, scheduled for Geneva,
next February. The most important development of
the week occurred Tuesday, in the session of the
League Assembly. The Italian Foreign Minister,
Dino Grandi, startled the Assembly by proposing
that an agreement be reached for immediate general
suspension of new armaments programs, the truce
to last at least until after the general disarmament
conference. A veritable and effective armament
truce,” he said, would be of great practical value for
improving the atmosphere in which the forthcoming
conference will be held. He referred, circumspectly,
to the relation between disarmament and intergov-
ernmental debts, declaring that there is at any rate
a “moral connection.” Disarmament is the starting
point for many forms of development, he remarked,
and solution of the problem “would have a very favor-
able effect in other spheres.” Geneva dispatches in-
dicated that the Italian Minister’s suggestions pro-
voked much thought, but no general discussion in
the Assembly. In the French press sharp criticisms
were expressed. There is a “unanimity of feeling,”
a Paris report to the New York “Times” said, that
the I'talian Minister’s speech was written with a view
to pleasing Washington and Berlin. The reaction in
Washington was one of hearty sympathy to the prin-
ciple of the plan, but it was added that the Hoover
Administration does not see its way clear to under-
taking the suggested armaments holiday.

In the informal councils of Geneva there was
much discussion this week of a possible postpone-
ment of the Geneva Disarmament Conference of next
February. Although French sources denied that
they have requested postponement of the confer-
ence, a dispatch to the New York “Herald Tribune”
said, “it remains reasonably clear that France de-
sires to have it postponed.”” The Administration in
Washington let it be known Tuesday that it will
oppose any effort to postpone the meeting. No defi-
nite program will be drawn up for American pro-
cedure at the conference, however, until some two
or three months from now, in order to prevent any
crystalization of the situation.

It was reported from Geneva, Paris and Rome that
ranco-Italian conversations on naval building pro-
grams might be resumed soon, in an attempt to break
the present impasse. Geneva circles stated that the
latest step in the negotiations consisted of French
proposals for abandoning new construction of “cer-
tain small units.” Information made available in
Rome, Tuesday, was to the effect that the last French
suggestions are unacceptable to Italy. The Italian
Government was said to have proposed even before
the Grandi speech was delivered at Geneva, that a
complete naval holiday be arranged between the two
countries nntil after the general disarmament con-
ference. Early this week, however, the French view
was again put forward in a speech by Air Minister
Dumesnil, delivered at a celebration of the seven-
teenth anniversary of the battle of the Marne,
France, he said, has already reduced her armaments
to a position consistent with her security. In prepa-
ration for the general conference of next February,
Germany and Italy filed with the League Secretariat
this week statements showing their armaments,
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effectives and military budgets. The German army
was shown to consist of 105,000 officers and men,
while the navy has not yet been built up even to the
limits laid down in the Treaty of Versailles. The
Italian army, as disclosed in the Rome statement,
consists of about 280,000 men.

The League of Nations reached this week its an-
nual period of greatest activity, with the Assembly
and the Council both in session and a number of the
minor committee meetings also in progress. Delib-
erations of the Assembly were opened, Monday, with
a proposal that an invitation be extended to Mexico
to become a member of the League. Intimations that
this action would be taken were already available
from Mexico City last week, and it was also stated
at the time that the country would accept. A resolu-
tion embodying the proposal was adopted Tuesday
and forwarded to Mexico City immediately, and the
favorable response of the Mexican Government was
announced the same day. “Mexico considers it neces-
sary,” Foreign Minister Estrada advised the League
Assembly, “to accompany her act of acceptance with
the declaration that she has never admitted the
regional understanding mentioned in Article XXT of
the League Covenant.” The article referred to
specifies that regional understandings such as the
Monroe Doctrine shall not be affected by the League
Covenant.

Acting President Alejandro Lerroux, Foreign Min-
ister of Spain, made a speech before the Assembly
Monday which attracted some interest. He called
upon the governments to arrest the wave of pessi-
mism which is sweeping the world by means of a
co-ordination of efforts in the financial, economic
and political domains. Nicolas Titulescu, of Ru-
mania, was elected the permanent President of the
Assembly. As the sessions progressed, one of the
most striking incidents was the speech by Signor
Grandi of Italy, referred to elsewhere, in which he
suggested a holiday in armaments programs until
after the scheduled general disarmament conference.
The Estonian representative proposed, Tuesday, that
the Assembly instruct the commission of inquiry for
Furopean Union to proceed “forthwith” to study the
political question of the constitution and organiza-
tion of a Buropean Union. Problems of disarmament
were discussed guardedly and to no great effect in
Wednesday’s session of the Assembly, while the most
important incident Thursday was a speech by Vis-
count Cecil of Britain, urging the necessity of ‘“re-
viving international investments” if the world is
to be saved from financial disaster. Lord Cecil de-
plored the practice of leading nations of holding air
maneuvers. He also remarked that the present is
not the time for revision of existing treaties.

The only Council session mentioned in Geneva re-
ports was held Monday, when a dispute developed
between Premier Venizelos of Greece and Premier

“Malinoff of Bulgaria. “One of the things they fought
about,” a dispatch to the New York “Times” re-
marked, “was which of their countries had lost the
last war most.” The real issue related to the exten-
sion of the Hoover debt suspension proposal to a
Greek Government debt of $500,000 to Bulgaria.
Foreign Minister Briand of France, who was re-
quested to report of the matter, asked for a few days
to digest all that had been said. The League’s finan-
cial committee held a private meeting Wednesday
at which, it is said, the practical question of what
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to do about the financial plight of Austria and Hun-
gary was taken up. Results of the deliberations were
not divulged. The Commission of Inquiry for Euro-
pean Union ended its fourth session last Saturday
with the adoption of a report that is to be submitted
to the present Assembly. The closing debate in this
body centered around the economic non-aggression
proposal of Foreign Commissar Litvinoff of Russia,
It was decided to establish a special committee to
study the proposal “as quickly as possible after the
Assembly approves its establishment.”

Sales of American wheat from the vast accumula-
tions of the Federal Farm Board have been made to
China and Germany on the basis of long-term credits,
the former country taking 15,000,000 bushels, while
the latter purchased 7,200,000 bushels. Together
with the barter arrangement announced in August,
whereby Brazil is taking 25,000,000 bushels in ex-
change for 1,050,000 bags of coffee, some 47,200,000
bushels of Federal Farm Board wheat are thus dis-
posed of. Announcement of the sale to China was
made by President Hoover Sept. 4. The wheat is to
be used by the Chinese Government exclusively for
famine relief purposes, it was indicated, and pay-
ment is to be made over a period of years. The
Chinese Government undertakes the transportation
of the wheat under the agreement, and it was stated
that American vessels are to have an equal oppor-
tunity with others in transporting the purchase.
Shanghai dispatches indicated that the wheat will
be shipped over a period of about nine months, that
the price will be that prevailing on the day of export,
and that payment will be made in equal annual in-
stallments in 1934, 1935 and 1936, with interest at
4% to be charged in the meantime. The German pur-
chase was announced officially in Berlin, Tuesday.
Under this agreement, it was stated, Germany will
take 7,200,000 bushels of American hard winter
wheat of the best quality, payment to be made over a
number of years.

A rebellion of all the naval forces of Chile, engi-
neered with the aim of forcing a change in the Gov-
ernment, was put down by the Santiago authorities
Monday, after a week of strenuous efforts which in-
cluded an aerial bombardment of the mutinous

crews. Not a little loss of life was occasioned by
the revolt, which took its immediate rise from objec-
tions of the sailors to reduction of their compensa-
tion. Communistic agitators are said to have given
the movement a decidedly “Red” tinge. The mu-
tineers took over the ships at the Coquimbo and
Talcahuano bases early last week, while the fortifi-
cations at the latter point also fell into their hands.
Loyal forces recaptured the Talcahuano forts last
Saturday, the killed and wounded being estimated
at 300. TIn the course of this engagement the cruiser
Riveros surrendered, while other vessels at Talca-
huano were taken over by the loyalists Monday. The
more important units of the Chilean fleet were at
Coquimbo, however, and protracted efforts were
made to induce the crews to surrender so that the
incident might be ended without further bloodshed
and without injury to the vessels. These were un-
successful, however, and a fleet of loyalist airplanes
swept down on the ships Sunday and showered them
with bombs and machine gun bullets. The mutinous
crews surrendered one after another during the next
24 hours, and the Government was able to announce
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the end of the rebellion late Monday. More than
1,000 prisoners were taken by the loyal forces at
Talcahuano, while the mutinous crews at Caquimbo
were said to number 2,730 men. The air force, which
was credited with suppressing the revolt, is directly
under the command of the President, and operates
independently of the army and navy.

Owing to the defaults by Bolivia, Peru and Chile
on their external debts, and the suspension by Brazil
of amortization on all but three external bond issues,
much attention is currently centered on the political
and financial developments of Latin America. Po-
litical unrest is reported with great frequency in
virtually all South American lands, and observers
maintain in all instances that there is an intimate
connection between such incidents and the precari-
ous economic conditions everywhere prevalent. In
several of the larger countries, however, steps have
recently been taken which give encouraging evidence
of a return to normal political rule. The Provisional
Government of Argentina, headed by President Uri-
buru, issued a decree last week calling for the elec-
tion of a President and Vice-President on Nov. 8.
There are indications, despite this, that General
Uriburu intends to retain the Presidency for some
months in order to supervise the drafting of a new
Constitution. In Brazil Provisional President
Getulio Vargas signed a decree Sept. 1 outlining a
new political organization for all States and munici-
palities and preparing the country for a return to
_ Constitutional Government.

From the purely financial viewpoint much uncer-
tainty is prevalent and the recent developments are
not all reassuring. The partial moratorium on for-

eign debts announced by the Chilean Government in

July has been extended and made complete. Under
the earlier arrangements, funds were to be deposited
locally in amounts sufficient to cover the external
debt payments, with transfer only suspended owing
to the need for protecting the peso. Funds no 1011"61
being available for the stipulated deposits, all pay-
ments have been suspended by the Chilean Govern-
ment. Argentina, on the other hand, has given ample
indication of a determination to meet all foreign
debt requirements. A short-term loan of $50,000 ,000,
which matures in New York Oct. 1, is appar ently to
be paid in gold, the first shipment of 10,000,000 hay-
ing been made Iast Saturday. In or der to make this
gold payment possible without decreasing the dis-
count facilities of the Gold Conversion Office, an
internal loan of 118,000,000 pesos has been ﬂoated
successfully. It is planned to permit the rediscount
of commercial paper in the amount of the loan, and
by this means circulation will be kept at its former
level notwithstanding the loss of gold.

Reports that Urugnay and Colombia might defauli
on their external debts have been firmly denied in
both cases on the highest official authority. The
Uruguayan Government has announced through its
‘Washington Legation its determination to meet al]
interest and sinking fund payments “at whatever
sacrifice.” President Olaya Herrera stated em-
phatically last month that Colombia “does not and
will not need a moratorium.” Recent reports indi-
cate that French bankers may extend substantial
loans to some of the South American countries, A
Sao Paulo dispatch of last Saturday to the New
York “Times” said that a Paris syndicate had offered
a loan of $54,500,000 to the Brazilian Government

for a 10-year period at 5%. A Montevideo dispatch
of Monday to the same journal stated that five
French banks had formed a group to open a credit
in favor of Uruguay in an unnamed amount.

The Hungarian National Bank on Sept. 10 reduced
its discount rate from 9% to 8%. On the other hand,
on Sept. 11 the Norwegian Bank raised its rate from

4% to 5%. Discount rates are 8% in Germany and
in Hunamv' 10% in Austria; 7% in Portugal; 614 %
in Spain ; 514 % in Ireland and Italy; 5% in Norway;
4% in Sweden and Denmark; 4149% in England;
215 % in Belgium, and 2% in France, Holland and
Switzerland. In the London open market discounts
for short bills yesterday were 41/ % against 414@
41/ % on Friday of last week, and 41/ @4 5/16% for
three months’ bills against 4 3/16@414 % the previ-
ous Friday. Money on call in London on Friday was
314 %. At Paris the open market rate continues at
173%, and in Switzerland also 17 %.

The Bank of England statement for the week
ended Sept. 9 reveals a gain in bullion of £1,537,817
and as this was attended by a contraction in circula-
tion of £1,045,000 reserves rose £2,583,000. The
Bank’s gold holdings now aggregate £137,206,244
compared with £156,573,751 a year ago. Public
deposits increased £8,882,000 while other deposits
fell off £6,810,827. The latter consist of bankers ac-
counts and other accounts which decreased £5,506,-
042 and £1,304,785 respectively. The reserve ratio
is now 45.819%, in comparison with 44.519, a week
ago and 50.079, last year. Loans on government
securities fell off £2,590,000 and those on other
securities rose £2,093,945. Other securities consist
of discounts and advances and securities. The
former increased £1,029,666 and the latter £1,064,-
279. The discount rate remains at 414%,. Below
we furnish a comparison of the different items for
five years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1931. 1930. 1929. 1928,

Sept. 9. Sept. 10, Sept. 11. Sept. 12.

£ £ £ £ £
353,031,000 361,326,291 364,958,974 134,607,285 136,102,470
21,808,000 9,013,456 14,010,848 13,073,725 11,730,294
105,378,419 101,303,231 102,971,126 98,886,342 100,121,029
67,166,323 66,458,288
34,136,908 36,512,838
45,911,247 75,686,855
27,411,081 27,173,600
5,769,699 3,457,467
21,641,382 23,716,133

55,247,460 32,433,607
151,573,751 137,302,581

1927.
Sept. 14.

Cireulation
Public deposits
Other deposits
Bankers' accounts 54,845,474
Other accounts... 50,532,945
Govt, securlties. ... 51,145,906
Other securities. .-~ 36,033,940
Disct. & advances 5,291,359
27,742,581
Reserve notes & coin 58,275,000
Coin and bullion. . 137,206,244
Proportion of reserve
to liabilitles

27,145,326 51,254,031
41,396,198 44,164,070

71,727,504 34,707,313
176,584,789 151,059,783

50.07%
3%

31%

27.72% 5534 %
% 435 %

5%% 4’/‘

The statement of the Bank of France for the week
ended Sept. 5, shows a gain in gold holdings of 4,-
730,523 francs. The total of gold now is 58,567,719,-
261 francs, as compared with 47,477,717,185 francs
in the corresponding week last year and 39,006,474 ,-
790 francs the year before. An increase appears in
credit balances abroad of 563,000,000 francs and a
decrease in bills bought abroad of 599,000,000 francs.
Notes in circulation expanded 292,000,000 francs,
raising the total of notes outstanding up to 78,927 -
365,000 francs, in comparison with 73,453,000,975
francs last year and 65,780,958,600 francs two years
ago. French commercial bills discounted and
creditor current accounts record decreases of 976,-
000,000 francs and 1,481,000,000 francs while ad-
vances against securities rose 88,000,000 francs.
Below we give comparisons of the various items for
three years:
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BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes Status as of-
Jor Week. Sept. 5 1931. Sept. 6 1930. Sept. 7 1929.
Francs. Frances. Francs. Francs.

Gold holdings--..Ine. 4,730,523 58,567,719,261 47,477,717,185 39,006,474,700
Credit bals. abr'd_Ine. 563,000,000 14,817,974,579 6,832,314,098 7,228,653,187

French commereial
bllls discounted.Dec. 976,000,000 4,514,290,710
Bills bought abr’'d_Deec. 599,000,000 10,952,510,953
Adv. agt. securs..Inc. 85,000,000 2,816,849,397
Note circulation. _Ine. 292,000,000 78,927,365,000
Cred. curr. accts-.Dec.1481000,000 25,638,250,003

4,896,658,865 8,027,829,5687
18,740,450,400 18,571,615,056
2,835,079,103 2.481,112,894
73,453,000,975 65,780,958,600
16,921,282,966 19,184,218,049

The Bank of Germany in its statement for the
first quarter of September reveals a gain in gold
and bullion of 4,433,000 marks. Owing to this gain,
gold now aggregates 1,370,514,000 marks, in compari-
son with 2,618,902,000 marks last year and 2,183,-
343,000 marks two years ago. Increases appear in
reserve in foreign currency of 44,240,000 marks, in
silver and other coin of 5,565,000 marks and in
notes on other German banks of 4,331,000 marks.
Notes in circulation dropped 91,777,000 marks, re-
ducing the total of the item to 4,292,061,000 marks.
Total circulation a year ago was 4,486,210,000
marks and the year before 4,602,590,000 marks.
The item of deposits abroad remains unchanged.
Decreases are shown in bills of exchange and checks
of 113,910,000 marks, in advances of 56,223,000
marks, in investments of 58,000 marks, in other
assets of 63,438,000 marks, in other daily maturing
obligations 74,542,000 marks and in other liabilities
of 8,741,000 marks. A comparison of the various
items for three years is given below:

REICHSBANK'S COMPARATIVE STATEMENT.
Changes
Jor Week. Sept. 7 1931. Sept. 6 1930. Sept. 7 1929.
Retchsmarks. Reichsmarks. Reichsmarks. Reichsmarks.
Inc. 4,433,000 1,370,514,000 2,618,902,000 2,183,343,000
Unchanged 99,553,000 149,788,000 149,788,000
44,240,000 400,438,000 392,108,000 320,296,000
113,010,000 3,025,463,000 1,571,806,000 2,518,236,000
5,565,000 80,539,000 148,439,000 114,438,000
4,331,000 6,756,000 13,914,000 13,009,000
56,223,000 151,417,000 57,007,000 52,190,000
53,000 102,913,000 102,677,000 72,755,000
. 63,435,000 830,149,000 668,097,000 575,308,000

Assets—

Gold and bullion

Of which depos. abr'd.
Res've In for'n curr-- . Inc.

BIlIs of exch. & checksDeo.
Silver and other coin..Inc.

Notes on oth. Ger. bksIne.

Advances- .. --Dec.

01,777,000 4,292,061,000 4,486,210,000 4,602,590,000
74,542,000 435,105,000 368,396,000 471,409,000
8,741,000 755,411,000 225,023,000 352,980,000

Notes In circulation. . Dec.
Oth.daily matur.oblig.Deec.
Other llabilities. Dec.

Funds remained in ample supply in the New York
money market this week, and the phenomenally low
rates prevalent most of the year were continued.
Some money brokers are of the opinion that slightly
firmer conditions will appear later in the year, but
no indications of any such firming are apparent as
yet. Call loans on the Stock Exchange were 114%
throughout, both renewals and new loans being
quoted at this figure. In the unofficial outside mar-
ket banking house funds were offered in all sessions
at 1%, or a concession of 14% from the official level.
Dema::d for money was small, and business remained
dull. Brokers’ loans against stock and bond col-
lateral, as compiled by the Federal Reserve Bank of
New York, were down $41,000,000 for the week to
Wednesday night. The monetary gold stock of the
country moved above $5,000,000,000 for the first
time in history this week. Movements of the metal
consisted of imports of $5,376,000 for the week to
Wednesday, with no exports reported. There was,
however, a gain of $5,000,000 in gold held earmarked
for foreign account, which is equivalent to an export.

Dealing in detail with call loan rates on the Stock
Exchange from day to day, there was again no devia-
tion at any time from the figure of 114 %, this having
been the quotation both for new loans and for re-
newals on every day of the week. Time money con-
tinues in the doldrums. Dealers report that there
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is absolutely no movement in this class of accommo-
dation. Quotations are 114@1%% for 30 and 60
days; 116@134% for 90 days and four months, and
134@2% for five and six months. The demand for
prime commercial paper was extremely light all
through the week, and while there was no great sur-
plus of paper, dealers had little difficulty in supply-
ing all that was needed. Rates for choice names of
four to six months’ maturity continue at 134@2%.
Names less well known are 214 @21 %.

Prime bankers’ acceptances were in brisk demand
this week. There was a larger supply of high class
paper available, most of which was quickly absorbed
by banks and other institutions in New England and
the Central West. Rates are unchanged. The quo-
tations of the American Acceptance Council for
bills up to 90 days continue at 1% bid, 7% asked;
for four months’ bills, 114% bid, 1% asked; for five
and six months, 134% bid and 114 % asked. The Fed-
eral Reserve banks showed an insignificant decrease
in their holdings of acceptances during the week, the
total having dropped from $197,868,000 to $197,-
788,000. Their holdings of acceptances for foreign
correspondents increased from $230,004,000 to $231,-
260,000. Open market rates for acceptances also
remain unchanged, as follows:

SPOT DELIVERY.

R T
134 14 1% 14

~——90 Days—  —60 Days—  ——30 Days——

Bid. Asked. Bid. Asked Bia.  Asked
Prime eligible bilis 1 " 1 17 1

FOR DELIVERY WITHIN THIRTY DAYS.

Elgible member banks
Eligible non-member banks

—-120 Days—
Bid, Alﬂedu

Frime eligible bills 1X4

There have been no changes this week in the redis-
count rates of any of the Federal Reserve Banks. The
following is the schedule of rates now in effect for
the various classes of paper at the different Reserve
banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Date
Estadlished.

7 1031
8 1031
7 1931
91931
15 1931
10 1931
0 1931
May 0 1831
Bept. 12 1930
May 21 1931
May 81931
May 22 1931

Rate in E(fect

Federal Reserve Bank. on Sept. 11.

Boston....
New York.
Philadelphia.
Cleveland

May
May
May
May
May
Jan.
May

%

=
RN

Minneapolla.
ga;mns City

030009 1 6360 LI LI LI CIND
PN

50969 69 13 13 09 NI 80 — 89
RER

RN

Sterling exchange is extremely dull, with trading
at a minimum, which may perhaps account for the
fact that rates have been lower this week than at
any time in several weeks, although it is evident
that the exchange is meeting with official support in
New York, Paris, and other markets. The range this
week has been from 4.85 11-32 to 4.8534 for bankers’
sight bills, compared with 4.851% to 4.85 15-16 last
week. The range for cable transfers has been from
4.85 25-32 to 4.86, compared with 4.86 to 4.86 3-16
a week ago. The dullness in sterling this week was
due to the hesitancy of bankers awaiting Chancellor
Snowden’s new budget program, which was pre-
sented to the House of Commons on Thursday. In
New York, owing to the Labor Day holiday there
was a practical cessation in foreign exchange trans-
actions from the close of business on Friday until
Tuesday morning. The details of the MacDonald
National Government program for balancing the
British budget will be found on another page.
Although the_budgetary program which Parliament is
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expected to adopt without material change will now
enable foreign exchange traders to revise their
technical positions in the market, and resume
operations with greater confidence for a time at
least, the British situation must continue rather
precarious for a considerable period, so that there
can be no prospect of any immediate firmness in
sterling exchange. From now until after the middle
of January even under normal conditions exchange is
seasonally adverse to London. It is now a fully
established fact that the joint credit granted a few
weeks ago by the Bank of France and the Federal
Reserve banks, aggregating $250,000,000 was nearly
exhausted before the recent additional credits
totaling $400,000,000 were arranged by private
banking groups in New York and Paris. The total
contributed to the support of sterling and the British
financial structure thus amounts to $650,000,000.

Prime Minister MacDonald in his speech before
the House of Commons on Tuesday said that between
July 15 and July 30, the Bank of England lost
$170,000,000 in gold and that by the third week in
August the large credits had been nearly exhausted.
“A further loan was required,” he said, “not to
keep sterling from going off gold, but from tumbling
off. Each day’s report we received was gloomier than
the one of the day before. We had to face the fact
that a typhoon was approaching and that unless we
could arrest it, it would pass over, leaving widely
strewn wreckage behind. Our only problem was to
restore waning confidence, stop the drain on gold,
and secure the loan that was necessary to give us a
chance to rebuild our finances.” He made a few

other statements having an important bearing on the
present and immediate future of sterling exchange.
“When the present emergency is over,” he said,

“there are criticisms of the banking system which
will have to be examined. There are war debts and
reparations—what is said about them is common
ground for most people who know anything about
international finance. This country has burdened
itself by its honesty, by the generosity of its policy
in paying its debts and helping other countries, but
is alone now in thinking of these things in connection
with the present crisis. None of these things can be
overlooked and none will be overlooked when the
lack of confidence in this country has been over-
come.”  Referring to British foreign trade, Mr.
MacDonald added, “the figures of our trade balance
are not favorable and we must be careful lest we be
- put in a position of paying for our imports from
capital or by printed paper.”

The whole situation is such that sterling exchange
would now be ruling much lower and probably below
the gold point but for the credits which have been
arranged and the official support given to the market;
daily. Some months ago it was declared the policy
of the London financial authorities to establish gold
holdings with the Bank of England in excess of
£160,000,000 with which to face the seasonal autumn
drain on London. It is only reasonable to believe
that there is no longer any possibility of establishing
so high a reserve. One hopeful factor in the situa-
tion, however, is that the Bank of England is able
to add to its gold holdings from week to week and
bankers are inclined to believe that these small but
encouraging additions will continue for some time.
The fact must nevertheless be faced that even these
increases in gold holdings, as shown by the Bank of
England statements, could not be made were it not

for the active intervention, at least by moral suasion,
of central banks in the more important countries,
especially in New York and Paris. This week the
Bank of England shows an increase in gold holdings
of £1,537,817, secured chiefly through open market
purchases. The bank’s total bullion as of Sept. 9
stands at £137,206,244, which compares with £156,-
573,751 a year ago. On Tuesday the Bank of
England bought £1,048,591 gold bars, received
£2,270 sovereigns from abroad and exported £19,000
sovereigns. On Wednesday the Bank released £100,-
000 in soveriegns, bought £43,399 in gold bars, and
exported £21,000 in sovereigns. On Thursday the
Bank bought £20,710 in gold bars, and exported
£67 in sovereigns. Yesterday the Bank exported
£58,000 sovereigns and bought £5,841 gold bars.

At the Port of New York the gold movement for
the week ended Sept. 9, as reported ‘byTthe Federal
Reserve Bank of New York, consisted "of imports of
$5,376,000, of which $1,995,000 came from Canada,
$1,203,000 from Mexico, $2,024,000 from Peru, and
$154,000, chiefly from other Latin-American coun-
tries. There were no exports. The Reserve Bank
reported an increase of $5,000,000 in gold ear-
marked for foreign account. In tabular form the
gold movement at the Port of New York for the
week ended Sept. 9, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, SEPT. 8-SEPT. 9, INCL.

Imports. Ezports.

$1,995,000 from Canada
1,203,000 from Mexico
2,024,000 from Peru
154,000 chiefly from other Latin
American countries.

None.

$5,376,000 total
Net Change in Gold Earmarked for Foreign Accound.
Increase: 85,000,000

On Thursday the Federal Reserve Bank reported
the receipt of $2,946,000 of gold from Colombia
and yesterday $4,255,200 gold was received from
Argentina.

Canadian exchange continues at a discount. On
Saturday Montreal funds were at a discount of
15 of 19,. On Monday, Labor Day, there was no
quotation in New York. On Tuesday, Montreal
funds were at a discount of 7-16%, on Wednesday
at %4%, on Thursday at 15-16%, and on Friday at
34 of 19, discount. As noted above, the Federal
Reserve Bank reported the receipt of $1,995,000
gold from Canada. Bankers are of the opinion that
this is the first of a series of shipments which will be
made from Canada in order to check the decline in
the Canadian dollar. From now on American tourist
traffic in Canada is expected to decline sharply,
which must of course affect Canadian Exchange
adversely.

Referring to day-to-day rates, sterling exchange on
Saturday last was steady with trading extremely
limited. Bankers’ sight was 4.85 15-32@4.8534;
cable transfers 4.8529-32@4.86. On Monday,
Labor Day, there was no market in New York. On
Tuesday the market was dull. The range was 4.8514
@4.85%% for bankers’ sight and 4.85 29-32@4.86 for
cable transfers. On Wednesday sterling continued
quiet and steady. The range was 4.85 9-16@4.85%%
for bankers’ sight and 4.85 15-16@4.86 for cable
transfers. On Thursday the rate was steady in a
dull market. The range was 4.85 11-32@4.8554 for
' bankers’ sight and 4.85 25-32@4.85 15-16 for cable
transfers. On Friday the range was 4.85 7-16@

!4.85 11-16 for bankers’ sight and 4.8574@4.86 for
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cable transfers. Closing quotations on Friday were
4.85%% for demand and 4.86 for cable transfers.
Commercial sight bills finished at 4.85 9-16; 60-day
bills at 4.81 13-16; 90-day bills at 4.80 1-16; docu-
ments for payment (60 days) at 4.81 13-16, and
seven day grain bills at 4.84 15-16. Cotton and
grain for payment closed at 4.85 9-16.

Exchange on the Continental countries presents
no new features of importance. Foreign exchange
operators in all markets are watching the progress of
events in Berlin and London with some anxiety and
are hesitant in all their operations, despite the fact
that the outlook in England and in Germany is
now much improved. German marks have declined
sharply in the past few days. On Wednesday the
rate dropped to 23.30, causing much uneasiness in
foreign exchange circles. Par of the mark is 23.82.
Bankers in New York state that the decline is not
so much the result of selling pressure as it is a re-
flection of disappointment that confidence has not
been more completely restored. Transactions in the
exchange are still extremely limited in volume so
far as the New York market is concerned and any
sizeable transaction probably could not be made at
anywhere near the quoted rates. The decline has
given rise to rumors in Berlin of impending inflation
and it is thought probable that the Reichsbank will
be compelled once more to give support to the
exchange. Advices from Berlin state that while keen
disappointment is felt in financial circles there that
such support has once again become necessary, the
Reichsbank with its exchange holdings of Rm. 443,-
800,000, is in a position to restore the exchange to
parity. Since July 15 devisen reserves of the Reichs-
bank have increased Rm. 319,400,000. The task of
the bank at this time, it is thought, will be easier
than in the previous crises because of the exchange
decrees and the agreement on foreign short-term
balances, which will prevent wholesale withdrawals
of capital from the country. After difficult nego-
tiations regarding important details, all creditor
committees have accepted the plan for a six-months
maintenance of existing volume and prolongation of
foreign short-term credits in Germany. The agree-
ment expires March 1. Credit conditions continue
to improve in Germany. Great importance is
attached to the Reichsbank’s promise of increased
rediscount facilities. ~ Henceforth the Reichsbank
will rediscount any class of commercial bills allowed
by the banking laws, that is to say bills running no
longer than three months, based on bona fide com-
mercial transactions, and bearing three good sig-
natures. Hitherto, the Reichsbank as part of its
credit restriction policy has rejected many bills
which fulfill these conditions. The new policy
promises to help industry materially. It will save
hundreds of small and middle-sized concerns which
would otherwise have to close down owing to lack of
working capital. French francs are firm in all
markets. There can be no doubt that the franc
would be much firmer with respect to the pound
sterling but for the active intervention of the Paris
banking authorities in the interests of sterling.
Despite the plethora of funds in Paris, unloanable
even at very low interest rates, it would seem that
French private banks and individuals continue to
withdraw funds from New York and London, as
well as from other centres. This movement is due to
anxiety over the immediate prospects for trade and
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financial stability. Paris dispatches on Wednesday
stated that the success of the British one-year
treasury bond issue amounting to 2,500,000,000
francs was acclaimed there as the largest foreign
loan ever placed in France without the participation
of the Bank of France. The loan was over-sub-
seribed in three days following the public announce-
ment of the issue last Wednesday. A heavy demand
coming from England was not filled due to a gentle-
man’s agreement between the French underwriters
and the British treasury to avoid useless export of
British capital. The French demand came from
capitalists, small banks, and insurance companies
seeking free investment of their large amounts of
idle funds. The current statement of the Bank of
France, as of Sept. 4 shows an increase in gold holdings
of only $4,730,523 francs, which is, nevertheless,
sufficient to establish a new high record for its gold
holdings. Present gold holdings stand at 58,567 ,-
719,261 francs, which compares with 47 ATT,717,185
francs on Sept. 6 1930, and with 28,935,000,000
francs on the first statement of the bank following
stabilization of the franc in June 1928. Other Con-
tinental currencies are quiet and steady considering
the fact that from now on seasonal pressure is against
the European currencies and that tourist support
drops off sharply in September.

The London check rate on Paris closed at 123.94
on Friday of this week, against 123.95 on Friday of
last week. In New York sight bills on the French
centre finished at 3.91 15-16, against 3.92 1-16 on
Friday of last week; cable transfers at 3.92 1-16,
against 3.92 3-16, and commercial sight bills ab
3.9174%, against 3.9174. Antwerp belgas finished ab
13.90%% for bankers’ sight bills and at 13.91 for cable
transfers, against 13.9114 and 13.92. Final quota-
tions for Berlin marks were 23.56 for bankers’ sight
bills and 23.58 for cable transfers, in comparison
with the nominal quotation last week of 23.75.
Italian lire closed at 5.22 13-16 for bankers’ sight
bills and at 5.23 1-16 for cable transfers, againsb
5.22 13-16 and 5.23 1-16. Austrian schillings closed
at 14.05, against 14.05; exchange on Czechoslovakia
at 2.9614, against 2.9614; on Bucharest at 0.59V%,
against 0.5914; on Poland at 11.20, against 11.20,
and on Finland at 2.51%4, against 2.51%. Greek
exchange closed at 1.29 7-16 for bankers’ sight bills
and at 1.2054 for cable transfers, against 1.29 7-16
and 1.29%%.

Exchange on the countries neutral during the war
follow much the same trends as since the beginning
of June. The Scandinavian currencies are inclined
to ease, due very largely to the crises in the German

and British financial situations and partly, no

doubt, to seasonal pressure and the decline in tourist
requirements. For instance, the parity of the three
important Scandinavian currencies is 26.80. Cur-
rently Swedish krona are around 26.751%, exchange
on Norway around 26.73, and exchange on Denmark
is also at 26.73. This week Holland guilders have
been exceptionally firm. Dollar parity of the guilder
is 40.20. Guilder cable transfers have been quoted
during the week 40.3214-40.3415. There can be no
doubt that Dutch bankers continue to withdraw
their funds from all foreign centres, although money
rates in Amsterdam have again been lowered to
record low levels and money is unlendable in Holla'nd.
The private discount rate is at }4 of 1%, against
11-16 of 19 a week ago, and the buying rate on
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prime guilder acceptances has been lowered to %
of 1%, against 13-16 of 19 a week ago. Three
months bills in London are quoted at 4 3-16-4149.
Theoretically this rate should attract large quantities
of Dutch funds, but guilders remain strong against
sterling, being quoted at 12.055, compared with
parity of 12.107 guilders to the pound. It is thus
evident that Dutch bankers are bringing funds
home, and it is believed that much of the foreign
selling which has taken place in stock markets such
as London and New York, is for account of Amster-
dam, where considerable nervousness over the
immediate future is reported. Swiss francs continue
firm. The par of Swiss exchange is 19.30. This week
the quotations frequently moved up to 19.5013.
The firmness in the Swiss franc is also due to the
withdrawal of Swiss funds from other centres, as
well as to the secret flights of capital in Europe to
the Swiss centres for security. Doubtless the firm-
ness in Swiss is also due to transactions in connection
with the Bank for International Settlements.

Spanish pesetas have fluctuated rather widely
during the week, frequently giving indications of
official support, but the rise was brought about
chiefly by the order of the Spanish Government to
the banks that they convert their foreign currency
accounts immediately into pesetas. Undoubtedly
this measure will meet with some success in raising
the level of the pesetas, but bankers state that the
wisdom of the step is open to question. It is believed
that the inability of Spanish banks to hold foreign
balances abroad will work hardship in the proper
financing of foreign trade. Bankers have declared
repeatedly that the only lasting solution for the
peseta will be the free use of the gold and foreign
currency reserves of the Bank of Spain.

Bankers’ sight on Amsterdam finished on Friday

at 40.32%4, against 40.2814 on Friday of last week;
cable transfers at 40.34, against 40.2914, and com-
mercial sight bills at 40.2814, against 40.26. Swiss
francs closed at 19.501% for checks and at 19.51 for
cable transfers, against 19.4914 and 19.493/. Copen-
hagen checks finished at 26.713{ and cable transferg
at 206.73, against 26.7214 and 26.7314. Checks on
Sweden closed at 26.743{ and cable transfers at
26.76, against 26.75 and 26.7614, while checks on
Norway finished at 26.72 and cable transfers at
26.73}4, against 26.7234 and 26.74. Spanish pesetas
closed at 9.00 for bankers’ sight bills and at 9.01 for
cable transfers, against 8.84 and 8.85.

Exchange on the South American countries con-
tinues in an extremely unsatisfactory condition,
owing, of course, to the sharp fall in prices of their
leading export commodities, to the revolutionary
movements, and to the political uncertainty pre-
vailing in all the Latin American countries. Argen-
tine paper pesos are exceptionally weak, ruling this
week around 28.00, which compares with dollar parity
of 42.45. Business in Buenos Aires is exceptionally
quiet. An attitude of waiting an expectancy is
apparent regarding the final plan to be adopted for
repaying the $50,000,000 due in New York Oct. 1.
The Minister of Finance has repeatedly announced
that the government will ship gold to repay the loan.
Buenos Aires dispatches on Monday stated that the
first shipment of $10,000,000 was going forward on
The Northern Prince. Yesterday Friday, the Fod-
eral Reserve Bank of New York reported the receipt
of $4,255,200 of gold from Argentina. According to

London dispatches Argentina has a favorable foreign
trade balance for the first seven months of 1931
amounting to approximately $50,000,000, which com-
pares with an unfavorable balance in the same period
last year. According to London authorities there
seems to be good reason to expect a credit balance be-
fore the end of the year large enough to cover Argen-
tina’s foreign debt service, with a considerable margin
over.

Argentine paper pesos closed on Friday at 28.00
for bankers’ sight bills, against 2814 on Friday of
last week and at 2814 for cable transfers, against
2814. Brazilian milreis are nominally quoted 6.20
for bankers’ sight bills and 6.25 for cable transfers,
against 6.20 and 6.25. Chilean exchange is nominally
quoted 121% for bankers’ sight bills and 1214 for
cable transfers, against 1214 and 1214. Peru, not
quoted.

Exchange on the Far Eastern countries is in all
important respects essentially unchanged from recent
weeks and unchanged in its larger aspects from the
past year, or more properly since the drop in silver
prices. The Chinese currencies have been steady
this week owing to the steady and featureless char-
acter of the silver market, with the price for silver
ranging in New York around 2774c. per ounce. The
extremely unsatisfactory condition of the silver mar-
ket is, of course, the most upsetting factorin exchange
on the Far Eastern countries, overshadowing in im-
portance even the disturbed and warlike conditions
in China and the present great catastrophes of flood
and famine which have overwhelmed a large portion
of the country. Japanese yen continue exceptionally
steady, considering the poor state of business in the
Far East, where Japan finds her largest markets.
Despite the world-wide drop in commodity prices and
the hesitancy prevailing everywhere, Japan continues
to make slow but steady improvement in its business 5
banking, and financial affairs. Closing quotations
for yen checks yesterday were 49.35@4914, against
FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
SEPT. 6 1931 TO SEPT. 11 1931, INCLUSIVE,

Noon Buying Rate for Cable Transfers in New York.
Value in Untted States Money.

Sept. 9. | Sept. 10.

Couniry ana Monetary|
Unts.

Sept. 5. | Sept. 7. | Sept. 8.

EUROPE— $ $
Austria, schilling.
Belgium, belga
Bulgaria, lev
Czechoslovakia, krone| .
Denmark, krone .267315
England, pound

sterling 4.859301
Finland, markksa. .0251556
Franoce, frane .039206
Germany, rel .236670
Greeoe, drachma .012951
Holland, gullder 402884

174390

Hung
Italy, lir 1052298

Sept. 11,

g 3
140420 | ,
139048 | .
007143 | .
2020626 | .
267295 | .267275

4,859000 |4.859019
025159 | 025146
-039205 | .039202
+233094 | .235536
012948 | .012947
403398 | .
174475 | .
052303 | .052304 | .
.267330 | .267302 | .
-111970 | «
.044195 |

1029628
.267305

4.859226
W025161
1039206
234705
012953
403239
174468

1267204
4.859088

Norway, krone
Poland, sloty
Portugal, escudo...
Rumania, leu. .

1195000 |

Switzerland, frano... {
017661 | .017654

Yugoslavia, dinar._..| .
ASIA—

China—
Chefoo taal

017652 | |

.311458
.303281
299196
316041
-238571
217875

.218083

315625
311458
303482
319791
240357
220000

.223333
+220000
359325
493709
560208

995243
1.000187
352500

313125 | |
.307343 | .
.302410 | .
316875 | .3
.239821 | .
.218125 | .

-220416 | .
217083 | .
.359358 | .
493696 | .
660208 | .560208

1993033 | |
1.000273 (1.
355 .
990375 | .

.634459 | .633074
2061500 | .061488
120632

120632
455333

457000
965700 | 965700

Hong Kong dollar. .|
Mexican dollar..._| .
Tientsin or Pelyang|

.560416

994923
.000390
.325250
992397

.639148

8ingapore (8.8.) dollar|
NORTH AMER.—

Canada, dollar

Cuba, peso.

Mexico, peso (silver).

Newfoundland, dollar|
SOUTH AMER.—|

Argentina, peso (gold)

Brasil, mlirels

995290
1.000390
335000
.992865 | .992623

634569 | .636125
061755 | .
120077 | .
448500 | .
965700 | 965700

.450833
.965700
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49.35@49Y%. Hong Kong closed at 2414 @24 5-16,
against 23 15-16@24 1-16; Shanghai at 3034@30%4,
against 30@30%4; Manila at 4974, against 497%;
Singapore at 5614 @56%%, against 5614 @562%; Bom-
bay at 36, against 364 and Calcutta at 36, against
3614.

The following table indicates the amount of bul-
lion in the principal European banks:

1

Banks of- !

Sept. 10 1931. Sept. 11 1930.

Gold. | Stver. Total. Gold. Total.

£
156,573,751
379,821,737
124,450,350
127,759,000
-| 56,503,000
0 34,609,000
-| 34,564,000
25,583,000
13,469,000
9,566,000
8,141,000

31,854,600971,039,838
31,810,600967,838,664

£ £
137,206,244156,573,751
France a--1468,541,754 d ;488.541,754379.821.737
Germany b 63,548,050{ 994,600 64,542,650/123,455,750
Spain. . --| 91,024,000 25,651,000 116,675,000, 98,956,000
Italy 58,093,000 58,093,000 58,503,000
2,943,000

£
England - -{137,206,244

Netherl'ds{ 53,978,000 56,921,000 32,552,000
Nat'l Belg4 45,380,000{ - 45,380,000 34,564,000
Switzerl'd_} 33,970,000} - 33,970,000{ 25,583,000
Sweden_-.| 12,774,000] - _| 12,774,000| 13,469,000
Denmark .{ 9,544,0000 - 9,544,000, 9,566,000
Norway .1 8,129,000 8,129,000{ 8,141,000

@
Total week] 182,188,048 29,588,6001011776,648(039,185,23%
Prev. weekl)79,483,737( 30,222,600 1009706,337/936,028,064

@ These are the gold holdings of the Bank of France as reported in the new form
of statement, b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year Is £4,977,650. c As of Oct. 7 1924.
d Silver is now reported at only a trifling sum.

The League Debates, Great Britain Goes,
Forward.

In an article in the Paris daily “IL’Ere Nouvelle”
of Sept. 3 Edouard Herriot, former French Premier,
expressed frankly the opinion that the League of
Nations was declining in influence, and that before
long “the only prominent feature of the League will
be its godchild, the Bank for International Settle-
ments,” whose recent operations at a time when the
nations needed money are fresh in memory. It was
clear, he said (we quote from a summary of his
article in an Associated Press dispatch), “since the
last six months that the old system of diplomacy
has come to the fore again as against the new
diplomacy which Foreign Minister Briand attempted
to inaugurate at Geneva,” and while he “hoped that
M. Briand might arrive at Geneva in time to save
the declining League,” he doubted if his efforts
would be successful. The article was one of a num-
ber of newspaper expressions in France which have
lately commented upon the important international
arrangements that have been made outside the
League, and intimated that the League was being
rather obviously left at one side.

The session of the League which began with the
meeting of the Council last week, and continued
with the meeting of the Assembly last Monday, has
already had before it a number of questions regard-
ing which it would naturally be expected to take
definite positions. On Sept. 5 the World Court
made public its decision adverse to the proposed
customs union between Germany and Austria. Ac-
cording to the extracts and summaries of the opin-
ion cabled to this country, the Court held that the
proposed union would ‘'be incompatible with the
protocol of Oct. 4 1922, whereby Austria, in con-
sideration of a loan, undertook to abstain from any
act that might “compromise her independence,” and
with Article 88 of the Treaty of St. Germain, by
which the independence of Austria was not to be
alienated. In the view of the Court, the undertaking
not to do anything that might compromise Austria’s
independence “must be understood to refer to any
act capable of endangering that independence in so
far as can be reasonably foreseen.” The undertak-
ings assumed by the Geneva protocol, while falling
“within the scope of Article 88,” are “nevertheless
valid and obligatory in themselves,” and constitute
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“special undertakings not to violate her economic
independence by granting to any State a special
regime or exclusive advantages calculated to threaten
that independence.”

The opinion of the Court was rendered by eight
out of the fifteen members. The dissenting minority
of seven, while agreeing in general with the analysis
of the documents involved in the case, held that
neither the Treaty of St. Germain nor the Geneva
protocol was violated by the proposed customs union,
and that no evidence had been submitted showing
that the independence of Austria would be jeopar-
dized. The numerous restrictions imposed upon
Austria by those agreements, the minority declared,
“gffected Austria in matters military, financial and
economic which touch most on her national sov-
ereignty. None of them was reciprocal in character,
yet all were regarded as compatible with Austria’s
sovereignty and independence. It seems to follow
that a customs regime such as that proposed, organ-
ized on a basis of parity and reciprocity, does not
prejudice the independence of Austria.”

As the customs union had been renounced by the
Foreign Ministers of Germany and Austria before
the decision was rendered, the question was actually
no longer an issue. The significance of the decision,
however, lies in the division of the Court into a
majority of eight and a minority of seven. The eight
members of the majority represented France, Poland,
Rumania, Spain, Italy, Colombia, Cuba and Salva-
dor; the seven members of the minority represented
the United States, Japan, Great Britain, Germany,
Holland, China and Belgium. It is extremely diffi-
cult to believe that the opinion of the majority was
not colored by the open and aggressive hostility of
France to the proposed union, or that the judges who
represented Poland and Rumania, both countries
bound to France by offensive and defensive alliances,
were likely to be uninfluenced by French opinion.
With the exception of Belgium, on the other hand,
the dissenting minority represented mainly countries
which have been regarded as friendly to Germany,
although not, of course, hostile to France. Polities,
in other words, appears not to have been absent from
the deliberations of the Court. There is no reason
why politics should have been absent, for the World
Court is the Court of the League, the League is
dominated by France, and it could hardly have been
expected that a decision favorable to Austria and
(termany, on a point involving the peace terms,
would have been rendered so long as the strict main-
tenance of the peace treaties remains the underlying
policy of the League.

Tt is not surprising to learn that the decision, while
technically upholding the contention of France, has
occasioned a good deal of concern in League circles,
or that the prestige of the Court is regarded as hav-
ing been considerably dimmed. The expected debate
on the decision did not occur, but Berlin dispatches
report a condition of public feeling in Germany 80
resentful toward France as possibly to necessitate
a postponement of the promised visit of Premier
Laval and Foreign Minister Briand, and renewed
demands for the resignation of Dr. Curtius, the Ger-
man Foreign Minister. Dr. Schober, Toreign Minis-
ter of Austria, is understood to have tendered his
resignation before he left for Geneva, and for the
moment his continuance in office seems uncertain,
The embarrassment of Austria, meantime, has been
increased by the fact that it is negotiating for a loan




Serr. 12 1931.]

FINANCIAL CHRONICLE

1669

from France—a loan which it is feared now may not
be granted without assurance that a customs union
or any other special commercial arrangement with
Germany will be renounced for the entire period of
the loan.

The most striking proposal made at Geneva is
that of Signor Grandi, Foreign Minister of Italy, laid
before the Assembly on Tuesday, urging that all the
nations should “reach an immediate general agree-
ment with a view to arriving at the suspension of
the execution of their new armament programs,” the
suspension to continue “at least for the period dur-
ing which they will sit in the conference” on dis-
armament which is to meet in February. The pro-
posal set in sharp eontrast the well-known view of
Mussolini that disarmament is the immediate prob-
lem and the French thesis that disarmament must be
preceded by effective guarantees of security. There
should be mo surprise, accordingly, that the proposal
has been strongly resented by the semi-official French
press, which sees in it a move directed primarily
against France and a further reason for postponing
the conference. On its face the Italian proposal has
much to commend it, but its adoption by the League
seems more than doubtful. Something at least, per-
haps a good deal, depends upon the attitude of My,
Hoover. Washington dispatches report that while
Mr. Hoover is not disposed to take an attitude of
opposition to the proposal, he is concerned lest its
adoption should increase unemployment and create
difficulties between the Government and firms hay-
ing contracts for naval construction. It seems to be
the desire of the Administration to keep the whole
subject of disarmament open, and to avoid commit-
ting the United States to any particular plan for
dealing with the question, meantime pushing on the
preparations for American participation in the con-
ference and continuing to oppose all suggestions of
postponement. g

Signor Grandi’s proposal is the bright spot in a
session which does not promise to be notable for con-
structive action. The unexpected proposal made by
C. R. Pusta, Estonian Minister at Paris, that the
European Union Commission which has been study-
ing the economic aspects of a union, and has made
areport to the League on that subject, be directed to
proceed at once to a consideration of the political
organization of the union, can scarcely be said to
foreshadow anything but further political anxiety if
the proposal is adopted, since a discussion of poli-
tical union would be likely to raise a host of questions
at a moment when political quiet and stability, as
well as international good feeling, are peculiarly
to be desired. The appeal of Lord Cecil, a British
delegate, on Thursday for a revival of international
investment as a means of fending off world calamity
was hardly more than a reiteration of some of the
points in the recent report of the Wiggin bankers’
committee.

The conspicuous absence of British influence at
Geneva is explained, of course, by the political situ-
ation at home, where the new MacDonald Govern-
ment is wrestling with what Philip Snowden,
Chancellor of the Exchequer, has characterized as
“one of the most desperate financial crises in the
nation’s history.” No one, certainly, can accuse the
new Government of lack of firmness, or fail to fee]
satisfaction with its initial successes. On Tuesday,
when Parliament reopened, the Government won a
vote of confidence in the House of Commons, after

a long and acrimonious debate, by the substantial
vote of 309 to 250. The expected break in the Labor
ranks, however, did not occur, only twelve Labor
members, including seven members of the Ministry,
voting with the Government. On Wednesday came
a bill giving the Government authority to put its
new economy measures info effect immediately by
means of orders in council, a method whieh would
dispense with the usual Ilegislative procedure
although not precluding subsequent debate, and
amendment or repeal of the statutes, if Parliament
80 chose. The bill itself, of course, requires Parlia-
mentary sanction, but support was forecast by the
action taken on a motion introduced by Stanley
Baldwin, leader of the Conservatives in the new Gov-
ernment, excluding private members’ bills from
consideration during the period of the present
emergency. After debate, the closure on this motion
was ordered by a vote of 306 to 212, a Government
majority of 94, and the motion itself was then
adopted by a majority of 93.

The anxiously-awaited budget, introduced by Mr.
Snowden on Thursday, was even more comprehensive
and drastic than had been expected. The estimated
deficit for the present year, Mr. Snowden reported,
was $373,395,000, and that for the coming year
$850,000,000. To meet the deficit of the present year,
according to the summary of the budget speech
cabled by the Associated Press, Mr. Snowden pro-
posed economies of $110,000,000, savings in debt re-
demption of $68,500,000, new taxes and inland reve-
nue of $145,000,000, and customs and excise duties
of 57,500,000, leaving a surplus of $7,605,000. Tor
the deficit of next year the proposals offered econo-
mies of $350,000,000, saving on debt redemption of
$100,000,000, new taxation and inland revenue of
$287,500,000, and customs and excise duties of $120,-
000,000, leaving a surplus of $7,500,000.

The economies to be made included reductions in
salaries of civil servants, from Cabinet Ministers
down, of $22,170,000, a 10% cut in the salaries of
members of the House of Commons (now $2,000),
a saving in the defense services, in addition to pay
and pension reductions of $25,000,000, in education
of $51,500,000, and in the road fund $39,325,000. The
expenditure for unemployment insurance is to be re-
duced by $129,000,000, and contributions to the fund
increased by $50,000,000. A downward revision of
the bonus paid to workers in dockyards and ordnance
factories was also indicated, and policemen’s pay is
to be lowered on a sliding scale running upward from
five shillings a week. The principal tax changes re-
ported were an increase of 1 penny a pint in the tax
and pension reductions, of $25,000,000, in education
on beer and 2 pence a gallon on gasoline, with an
increase to 16 2/3% of the tax on film and legitimate
theaters, while the duty on imported leaf tobacco is
to be raised 8 pence per pound and other kinds of
tobacco proportionately. Capping the scheme wag
a proposed rise in the income tax to 5 shillings on a
pound, together with an increase of 10% in the tax
on incomes over £2,000, and heavier taxation of un-
earned income.

The Government has shown its courage, and unlesg
all signs fail the British people will respond. The
announcement by Arthur Henderson, the ney Labor
leader, that he favored a 109% revenue tariff as g
means of meeting the financial emergency loses some
of its force in the face of the Government program,
and at any event it appears that the question of pro-
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tection has been shelved for the present session. The
new taxes will weigh heavily upon many persons,
but the firm determination of the Government to
balance the budget, be the burden what it may, is a
manifestation of statesmanship which will do more
than anything else to restore confidence, and which
should” everywhere command respect and commen-

dation. \
“Economic Equilibrium.”

Storm-beaten waters of trade eventually find theisl\
level. The time may be long or short, according to
the interference of external forces. Constant fac-
tors in the readjustment are the energies of men and
the resources of earth. The law is the labor that
sustains life. Tt is a prime service to the clarifica-
tion of thought in these muddled times to have the
analysis of a trained mind such as that presented to
us in a talk in the Ohio Bankers’ Convention at its
annual meefing in Toledo on June 10 last by Benja-
min M. Anderson, Jr., Economist of the Chase Na-
tional Bank of New York. We published extensive
extracts from the address in our issue of June 20
1931, pages 4523-4524, but what he then said is worth
recalling at this time when so many fantastice

“schemes for dealing with present day problems are
being offered to us.

In speaking concerning “the conflict of two oppos-
ing sets of ideas regarding depression,” Mr. Ander-
son said in part: “One school of thought, to which
I adhere, finds the difficulty in a disturbance in the
economic equilibrium, and would expect things to
right themselves again and business to go on actively
and satisfactorily when balance is once more re-
stored.” “The other school of thought finds

the causes of depression in deficiency of purchasing
power, and would seek to find the remedies by arti-
ficial increases of purchasing power in one way or

another.” “Among adherents of the pur-
chasing power school” Mr. Anderson listed “those
who advocate cheap money policies to encourage ex-
pansion of credit; those who urge increased expendi-
tures and condemn savings in times of depression;
the faction which favors heavy borrowing by govern-
ment for public works and oppose wage cuts, and
those who advocate artificial support of the silver
market to increase China’s buying power.” :
“The general picture which the purchasing power
school presents is that of production running ahead
of purchasing power,” Mr. Anderson said. “Produc-
tion is one thing, buying power is another thing.
The two are separate and are governed by separate
causes, and the problem for governments and central
banks to work out is that of keeping buying power
abreast of production, in the view of this school.”
“The opposing view maintains that eco-

nomie life will go on smoothly and satisfactorily
when it is well balanced. It does not separate pur-
chasing power and production. Itdoesnot look upon
production and consumption as two independently
controlled factors. It maintains, rather, that pur-
chasing power grows out of production and that
ability to consume depends upon ability to produce.”
Mr. Anderson continued as follows: “Equi-
librium in economic life involves several primary
elements: First, a proper balance among the vari-
ous types of production, as agriculture, raw ma-
terials, manufacturing, transportation. Second, a
proper balance between the prices of goods and the
costs of production, including wages, so that profits

are possible, stimulating enterprise to increased
activity. Third, proper relation among retail prices,
wholesale prices, rentals, &. Fourth, proper bal-
ance of exports and imports, taking into account the
invisible items in the international balance sheet and
including a proper proportion between the flow of
goods and the flow of credits in international rela-
tions. Fifth, a proper balance in the money and
capital markets.” “The equilibrium view
relies upon the automatic forces of the market places

| to restore equilibrium when it has once been broken,

rather than looking to governments and to central
banks to guide and control the process of re-equilib-
eration.” “It is very skeptical of govern-
mental interferences. In the present situation, it is
particularly concerned regarding the high tariffs and
other hindrances to the international movements of
goods. It wishes the lines of trade to be open.” . .

“Tn credit matters, the equilibrium doctrine is far
more anxious to have a good quality of credit than
it is to have a large quantity of credit. It holds that
liabilities should be matched by assets, and that
outgo should be matched by income.” “The
equilibrium doctrine is very distrustful of projects
for heavy public borrowing as a means of meeting
industrial depression, knowing well that long after
the effects of such borrowings have passed the in-
creased tax burden for interest and amortization on
the public debt will remain.” “The equi-
librium doctrine looks upon periods of reaction and
depression as, properly, periods of liquidation of
credit and improvement of the quality of credit, as
times for the paying of debts and the restoration of
sound credit conditions.”

We look about us and what do we find as to “a
proper balance among the various types of produc-
tion”? Because of the madness of war and the insane
jubilation of the after-inflation, there is no balanced
production inside the various types of production as
well as among or between them. Manufacture, at
least with us, by reason of the machine, overpro-
duces. Agriculture, at least in some lines, as the
much talked-about wheat, produces a plethora, prob-
ably for the world’s consumption. Raw materials,
though in almost exhaustless plenty, are not au-
spiciously placed for immediate use. Transporta-
tion, dependent upon production and consumption,
now in the trough of depression, in the United States
at least, is well equipped, but unable to earn a living
profit. No balance—because there are interferences
everywhere. Ports are partially closed by tariff-
taxes. Shipping, though reasonably competent, can-
not find freedom of entry. Wages are still largely
at war-time rates. Coercion of outside unionism
stands a menace at the open gate of factories. We
buy with the goods and services of production, when
markets are not closed by ourselves and others, hence
low prices, unemployment, and stocks that are not
movable. Consumption is disordered by the tastes,
manners and customs of peoples, trying through idle
pleasures to “escape from themselves.” The whole
world is out of joint!

Can this condition be removed by laws, confer-
ences, cheap credit, overabundance of money—
though silver be demonetized and gold improperly
distributed? Who borrows cheap money for invest-
ment in new or enlarged enterprises? Who can
trade in, or ship, grain, when government corrals
the “surplus” and pegs the price? Who can sell new
plows, cash registers, typewriters, home appliances,
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when credit and money are consumed by luxuries?
Who can diversify crops when farm taxes are used
to build roads in partnership with government
gratuities? You may say, “Still they do,”—but at
what cost to old-time legitimate business?

No—we flew with magic wings into the upper airs
of inflation and the engine went dead on us and we
dropped in a tail-spin to hard earth. What are we
doing but using political cures for an economic sick-
ness? We talk of “purchasing power” as if it were
Aladdin’s lJamp which we can rub before breakfast,
and set the world of business moving toward “pros-
perity”—without work, services, goods—as well wish
for the moon!

Every quack cure resorted to is an additional inter-
ference. We cannot give business a chance to resume
while we are continually tinkering with its processes.
Business customs have been long decades in forming.
They were disjointed by the war. They need “nor-
malcy” to restore their power. Not one industry
stands alone. They are all interwoven, inter-related,
interdependent, intersupporting. Trying to boost
one, without a sense of the others, is but a new form
of interference. War and the machine, inflation,
speculation and collapse, are sudden and quite mod-
ern disturbances. How can the harmony of free
effort and interchange come about while new bar-
riers are raised and politically-evolved methods in-
jected into the already disordered procedures.

Gold would flow if trade could grow. Commerce
would increase if taxes could decrease. We make
tariff barriers ever higher by Congresses trying, mis-
takenly, to protect trade and labor, en bloc, and then
try to even things by the piecemeal working of a
“commission” hearing objections at the rate of a
dozen articles a year. We appropriate billions for
public improvements and wait a year or two (even
in such a dubious way) for work to begin. We create
a Farm Board with half a billion at its disposal and
subject the farmers to its caprice to buy or not
to buy.

What is to be done? Perhaps it were better to do
nothing in a legislative way. Perhaps the unity of
many independent efforts, acting and reacting, but
always advancing under the major law of supply and
demand, would be better than following some
“leader” and his egoistic and egotistic “plan.” We
need courage to inaugurate larger enterprises in the
legitimate rather than temerity in the development
of money-making schemes. If we borrow now from
the earnings and property of the citizens we must
pay sometime when again the shoe will pinch. We
have followed one will-o-the-wisp after another and
are now lost in the swamp. If “business” is “funda-
mentally sound,” why are bonds so low? - If common
stocks are a good investment, why are none, com-
paratively, being issued ?

We have much to explain from any standpoint—
but limitless spending on a shrinking income can
only result in disaster. Millions are “out of work,”
other millions are said to be starving, with surplus
crops and machine-made mass-production that can-
not be sold or transported. What can artificial “pur-
chasing-power” do for this condition but make it
worse confounded? Nevertheless, it is “the long
pull, the strong pull, the pull all together” that will
lift us out of the morass. If “civilization” ang
“progress” cannot “buck up” to drive away the
demon of “depression,” they are mere words without
meaning; they are boasting without substance. We

will have “purchasing power” in proportion to the
goods and services we are able to reinaugurate!

Where Citizens Take Care of Their Own.

Seated at a high window, in a house on a hill, the
lights of home flash out, one by one, and the stars
gather in the sky, as the day is done. No longer fac-
tories for the making of homespun and the moulding
of tallow-dips, these homes are but factories of an-
other kind, for here ideas are born and are discussed
that rule the nation. We look not down upon a
million-windowed city—but out upon a country town
where friendship abides and love endures and normal
minds have time to think. :

That million-windowed city yonder, a few miles
away, has its imperishable place in a modern world;
filled with eager and aspiring men and women, hold-
ing huge processes of industry and wealth, having
more than its share of influence on the economics,
polities and commercial finance of a nation’s people,
but still crowded with contest, ambition, love of
pleasure, and relentless strife for place and power.
It lacks the calm of the country town, none too quiet
in these days; it lacks the detachment of the country-
side, where the little things of life grow large with
exaggerated importance; and it lacks a close com-
munity of purpose which those may form who gather
in the town hall to listen to lecture and debate.
What are these townspeople thinking on under the
evening lamp? It is the universal topic in town,
city and country—the “state of the times”!

There are literally thousands of these towns; in
close touch with the countryside, scattered over the
domain of the United States. They have their poor—
and their local societies to look after them. They
have almost no bread-lines, and few mass meetings
of the unemployed. Yet in them all millions of citi-
zens reside, affected by the fortunes of the whole
people, interested in politics and business, taking
earnest part in the destinies of the Republic. What
are these townspeople thinking of in these universal
hard times? And here, with apologies, it is neces-
sary to say that they read city-made daily news-
papers bred in the excited atmosphere of metropoli-
tan centers.

Unwittingly these papers, and unconsciously these
people, follow the lead of vast trends and tendencies.
But for all this, these townspeople under the evening
lamp are discussing their immediate local problems,
their intimate family affairs, are dwelling in thought
upon the doings of the day and the expectations of
the morrow—that constitute the meat and bread of
their existences, and as they do this their life-efforts
swell the accomplishment of the nation’s people; as
they do this they augment that body of public opinion
which in the end rules us all.

Neighbor meets and greets neighbor with goodwill.
Here, too, are evidenced the faults of our human
nature. We speak not of these. The conversations
under the evening lamp and casually on the streets
in times of stress turn to local needs, comprise per-
sonal conditions that should engage sympathy and
help. Personal giving and living are real topics.
There is local organization, but it relates only to
those who are known, part and parcel of the com-
munity. Thus they do not, save in the newspapers
we have spoken of, measure their present difficul-
ties by the yardstick of all-embracing schemes, plans
and movements. They know there is suffering, want
and unemployment, but they concentrate on their
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own. Sufficient to their own responsibilities and
duties, they do not dwell on the world at large, nor
are they in the depths of despair. They commiserate
their own fate, but gird themselves for the conflict.
Perhaps, and this also is a human trait, when great
sums are gathered for distribution to the needy, they
apply for their share. But they do not look far
away to the cities for the brunt of misfortune and
idleness and find in these moving tales cause for
misanthropy and mourning. They are more tem-
pered in thought, and find food for courage and hope
in their own sufficient efforts to care for the
needy.

It is because of this attitude that “unemployment”
is not the only problem these men need now consider.
They put no obstacle in the way of vainglorious plans
germinated in metropolitan centers to overcome the
poverty therein concentrated. But they hold these
conditions to be specialized and demanding special
treatment. So that they can look upon big business
as a necessary concomitant of civilization and a
natural growth., They can look upon government as
a shield under which every citizen high or low, poor
or rich, can seek shelter and protection. They can
look upon elections as the people’s choice of those
who shall for a term of years administer the laws

‘and make those newly imperative (alas! these people

in the “provinces” are fast becoming suppliants at
the foot of the throne of government). What we are
trying to indicate is that these minds and hearts do
not sweep the earth for new problems in economics
and politics upon which to base life and liberty—but
are content to master their local demands by local
efforts—in ways that are effective and compre-
hensible.

We discover by appreciating this division of our
citizenry that we live in a pretty good world after all.
In the family circle under the evening lamp the case
of John losing his job is a very important topic. Itis
discussed pro and con evening after evening. Ways
to assist him to find other work are spontaneous and
level-headed. There is little notion that the “Govern-
ment” will somehow make a job for him. There are
condemnations sometimes on the state of affairs
brought on by mergers and monopolies, but on second
thought there is realization that there has been no
personal force, no municipal or national, actually
working against John. He is seen to be the victim
of an interwoven fabric of personal endeavors merg-
ing into a force that while it helps all sometimes
crushes one or easts him aside. They see that John
must hustle himself, and not depend on far-away
schemes, plans, provisions, wrought out of the minds
of professional uplifters obsessed unwittingly by
their own ideas. What difference does it make
whether there are seven or even ten millions of “un-
employed”—dJohn must help himself.

Our thought is that when as individuals we take
the State or the world on our own shoulders the bur-
den is too heavy to bear. If we will but look around
us there is a substantial profit in business affairs
even under present circumstances. Not all are re-
ceiving it. Not all deserve it. But the very inter-
twining that elevates the many must sometimes stifle
the few. As we will and work at our own enterprise
we find ways to better it under circumstances the
most adverse. But we do not better it by thinking
too long on “depression,” no more than we help
the masses always by herding them into bread-
lines.

We are, with the best of intentions, in providing
for the coming winter, sowing the seeds of Socialism
for all the winters to come. There is in the seething
crowds of large cities a contagion of desperation on
the one side and of energetic action on the other
which teaches the masses to look for help whence no
help should come. Making all allowances for the
crisis of our emergency, our methods of relief should
be held to a strict accounting, such as we apprehend
is given to the agencies constructed in our country
towns.

The gravity of an emergency calls for a realization
that it is an emergency. It may or may not come
again. But because it is an emergency it will never
come again in the same form. There is little reason
for embroiling the State or the nation in relief meas-
ures. Because our huge cities, with their huge popu-
lations, must act more or less by organization and
system is no excuse for placing local, State and
national governments into the hands of the “unem-
ployed,” many of whom are not willing to work,
many of whom will not starve while warm hearts
beat about them, though no millions are appropri-
ated by governments.

We have contrasted country and city for no in-
vidious purpose. There are millions of citizens in
each worthy of all praise. But it does seem that the
weight of woe talked of in portions of the press ap-
plies to cities where there is an undue zeal to over-
care for those easily congregated into masses and
those who are so borne down by surroundings that
they believe there is no life or hope save in the charity
of governments.

Comptroller of Currency Pole Liberalizes Rules on
Depreciated Government, State and Municipal
Bonds.

From the New York “Sun’’ of last night (Sept. 11) we take
the following from Washington yesterday:

National banks have been permitted to refrain from writing off deprecia-
tion of high grade Government, State and municipal bonds, according to
John W. Pole, Comptroller of Currency. The banks have been permitted
to enter in their assets the full value of these bonds which have permitted
them to hold such securities that otherwise perhaps would have been
thrown on the market at a loss.

Mr. Pole stated that depreciation in these high grade securities has been
due purely to market fluctuations, and that to permit banks to report them
at face value is now and has always proved sound and reasonable.

As regards speculative bonds or bonds of inferior grade Mr. Pole said
Government is asking a reasonable reduction for depreciation, which may
be accounted for over a spread of three or four years.

This policy of permitting high-grade bonds to be entered at face value has
been considered and enforced as being in public interest, and bank ex-
aminers have been given a great latitude in putting the policy into effect.

Under this policy, according to Mr. Pole, there have been but few cases
reported where banks were forced to dispose of them in the market.

It is pointed out that State, Municipal Government and the first four
ratings by statistical corporations of bonds did not have their intrinsic
value impaired by market fluctuations, and that the banks were entitled to
rate them as full value in their assets.

Comptroller Pole said that he had discussed the policy which his office
had adopted with Treasury officials and prominent bankers throughout the
country, all of whom agreed that it was sound and within public interest—
many banks he pointed out would be little affected by the depreciation of
these securities, while others, on the other hand, would feel it keenly.

The “Sun’ also said:

Coincidentally with a statement on national bank investment policy made
in Washington by John W. Pole, Comptroller of the Currency, local na-
tio1al bank examiners in various districts had been given wider powers of
valuation of bonds held in bank portfolios. The effect of these wider powers
is to give more lenient treatment to banks in need of writeoff. Where
a severe writeoff will imperil the solvency of a bank through impairment
of capital, the Comptroller, if the bonds which have depreciated are not
speculative or in default on interest, will require only reasonable deprecia-

on charges.
~ It was emphasized in national banks here that no blanket rules have been
issued applying to all national banks, but that the new discretionary powers
given national bank examiners or superintendents in various districts
apply to individual banks under examination.

The purpose of the liberalization of the rules as to valuation of bonds s
to reduce the number of bank failures or closings and to prevent the whole-
sale throwing of bank-held bonds upon the market. A prominent local
banker said to-day that the rules had apparently become operative only
within the last week or so and had an important influence upon both banks
and the investment market. It was recognized. however. that the comp-
troller had merely given national bankers “legal permission to stick their
heads in the sand.'” While the new rules vitally affect solvency they do
not affect liquidity. State banking departments are expected to take
notice of the new requirements for national banks and modify their own
rules accordingly.
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Gross and Net Earnings of United States Railroads for the
: Month of July

For over a year and a half our monthly compila-
tions of the earnings of United States railroads have
been monotonously alike in recording heavy losses in
gross and net alike, and the tabulations we present
to-day for the month of July are no exception to
the rule. Large further shrinkage appears in both
gross and net, on top of the huge shrinkage in July
1930. A year ago the showing seemed inconceivably
bad, but the present year it is still worse, because
the comparison is with such notoriously poor results
in 1930. As a matter of fact, the comment we made
in reviewing the results for July last year might be
repeated in much the same words as exactly applic-
able to the present year, but with greatly added
emphasis, since this year’s falling off is cumulative
in character, the present constituting the second con-
secutive year during which gross and net have been
sliding back.

In analyzing the figures a year ago we were lod
to remark that the July exhibit was of the same char-
acter as the exhibits for the months preceding, and
was absolutely devoid of encouraging features of any
kind. The falling off from the corresponding month
of the preceding year, we observed, was heavy in
gross and net earnings alike, and the record was one
of losses from one end of the country to the other,
with no section and no class or group of roads exempt
from the general shrinkage. In a word, the returns
then were uniformly bad and entirely lacking in
exceptions of any consequence. This comment, too,
holds good almost word for word the present year,
The cumulative nature of these successive losses are
stated in a nutshell when we note that our tabula-
tions for July of the current year show a loss of
$80,150,008 in gross, or 17.49%, and a loss of $28,-
465,456 in net, or 22.73%, after a falling off in July
1930 as compared with July 1929 of $101,152,657 in
gross, or 18.15%, and of $43,753,737, or 25.85% in
net. The total of the gross now for 1931 is only
$377,938,882 as against $557,522,607 in J uly 1929,
while the amount of the net is down to $96,965,387
as against $169,249,159 in 1929.

Month of July—
Miles of road(172]roads)
Gross earnings

Operating expenses.
Ratlo of earnings to expenses..

1031, 1930. Iné. (+) or Dec. (—) o,
232,831 232,405 +426 4018
$377,038,882 L$458,088,800 —$80,150,008 —17.49
280,973,495 332,578,047 —51,684,552 —15.52
74.33% 72.50% +1.74%

$96,965,387 $125,430,843 —$28,465,456 —22.73

In summarizing the causes of the poor results in
1930 and 1931 we may also repeat precisely what we
said a year ago. Business depression of an extremely
severe type lies at the bottom of the unfavorable
results disclosed, only that this business depression
in the interval of a year since 1930 has become
greatly intensified. In 1929 industrial activity was
still the distinctive feature of the times, ‘and this
. was reflected in the revenue returns of the roads,
though candor compels the statement that the gains
in railroad earnings then (1929) were not at all pro-
portioned to the growth in business activity, one
reason for this being the fact that Southern roads
did not at that time share in the general prosperity—
not a few of them actually reporting larger or smaller
losses on top of the very heavy losses sustained by

N
Net earnings

Southern roads in the two years immediately preced-
ing, this being due in the main to the collapse of
the speculative boom in real estate at the Southern
winter resorts—and a further contributing factor
being the loss of passenger business by reason of the
competition of the automobile and the bus and other
similar means for the transportation of passengers.

In the two years since the great industrial activity
of 1929 business depression has been growing in
intensity, unrelieved by any favorable factors, and
the South has not escaped further breakdown in
trade, notwithstanding the antecedent great depres-
sion in that part of the country due to the collapse,
as already stated, of the Florida real estate boom.

As to the statistics illustrating the great prostra-
tion of trade in all lines, the figures relating to the
production of automobiles stand foremost, the same
as heretofore. In July 1931 the production of motor
vehicles was only 218,961 against 265,533 in July
1930 and 500,840 in July 1929. From this it appears,
it will be seen, that the production of motor cars in
the month the present year was only about 45% of
that two years ago. Confirmatory statistics of the
great contraction in trade and industry which has
taken place in the two years since 1929 are found in
many other directions. Thus the make of iron in the
United States in July 1931 was only 1,463,220 gross
tons as against 2,639,537 tons in July 1930 and
3,785,120 tons in July 1929. Here the 1931 output
was less than 40% of that in July 1929. The com-
parison is the same in the case of the production of
steel ingots. This was only 1,876,149 tons in July
1931 against 2,922,220 tons in July 1930 and
4,850,583 tons in July 1929. In this instance, too,
it will be seen the 1931 product for the month was
less than 40% of that in July 1929. Coal production,
also, suffered a big contraction. In J uly 1931 only
29,790,000 tons of bituminous coal were mined in
the United States against 34,715,000 tons in July
1930; 41,379,000 tons in July 1929, and 46,707,000
tons back in July 1923. The production of Pennsyl-
vania anthracite at 3,954,000 tons for J uly 1931 com-
pares with 5,557,000 tons in July 1930; 4,810,000 tons
in July 1929, and no less than 8,136,000 tons in
July 1923.

In another direction, we have figures going to show
severe curtailment of the lumber output. For 649
identical mills the lumber production was only 785,-
130,000 feet in the four weeks ended Aug. 1 1931 as
against 1,085,911,000 feet in the corresponding four
weeks a year ago. Last year in J uly lumber produe-
tion in this country was about 28% less than in
July 1929. The reason for the great shrinkage
in the volume of lumber sawed and cut becomes
perfectly evident when we find how great has
been the contraction in new building projects.
According to the compilations of the F. W.
Dodge Corp., construction contracts awarded in
the 37 States east of the Rocky Mountains had
a money outlay in July 1931 of only $285,997,300 as
against $367,528,400 the amount for July 1930, and
no less than §652,436,100 the figure for July 1929,
The statistics regarding building permits prepared
by 8. W. Straus & Co. tell the same story of a fall.
ing off in new building work, Building permits
issued in 528 cities and towns during the month of
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July 1931 represented a money outlay of $110,-
399,933, which was 33% below the amount involved
in the bmldlng permits issued in July last year.

The Western grain movement, as it happened, was
a little heavier than a year ago, when, however, it
showed a loss from the year preceding (taking the
movement as a whole) of about equal volume, so that
roughly speaking the Western grain receipts in 1931
were about the same as in 1929. The details of the
Western grain movement will be found particular-
ized further along in this article. As a sort of com-
posite picture of the freight movement as a whole,
over the railroads of the United States, the figures
showing the loading of revenue freight are very
apposite. For the four weeks in July of the present
year the loading of revenue freight on the railroads
of the United States reached only 2,930,767 cars as
against 3,555,610 cars in the corresponding four
weeks of July 1930 and 4,160,078 cars in the same
four weeks of 1929, this being a contraction for the
two years of, roughly, 30%.

In all this we have sufficient reasons to account
for the heavy further falling off in railroad revenues
in 1931, following the large reduction in 1930 as
compared with 1929. In the case of the separate
roads and systems the showing is the same as in the
case of the general totals. In other words, we have
heavy losses in gross and net alike, following very
heavy losses in 1930 as compared with 1929, And
these cumulative losses come from all classes of
roads and from all parts of the country. They are
so numerous that to name separately even the more
conspicuous of these losses is out of the question.
Accordingly, in the table further below we follow
our usual custom in bringing together in tabular
form all changes for the separate roads and systems
for amounts in excess of $100,000, whether increases
or decreases, and in both gross and net. It will be
seen that in the case of the gross earnings there is
only one increase for amount of $100,000 or larger,
namely, the International Great Northern, which
reports a gain of $683,728 over the same month last
year, and the reason for its exception to the rule is
found in the oil developments in East Texas. In the
net earnings there are five instances of increases
running in excess of $100,000, the International
Great Northern being one of the five, with a gain of
$475,581 to its credit. The other four are the Chesa-
peake & Ohio, with $596,168 increase in net; the Rock
Island, with $al7,d23 increase; the Colorado South-
ern, w1th $278,375 increase, and the St. Louis South-
western, with $135,969 increase. All the roads men-
tioned, with the exception of the International Great
Northern, were able to effect important reductions
in expenses, while the improvement in the case of
the International Great Northern followed, not as
a result of lower expenses, but from decidedly en-
larged gross revenues from the cause
mentioned.

PRINCIPAL CHANGES IN GROSS EARNINGS FOR THE MONTH
OF JULY 1931.

Increase
$683,72f

$683,72¢

Decrease.
it Louis-San Fran (3)---
Srie (¢
llinois Central
)ul Missabe & Northern
Reading CO- - e e mcaan
Norfolk & Western
57| N Y N H & Hartford. ...

Inter Great Northern.. .
Total (1 road)

Pennsylvania

New

Southern Pac:ﬂc (2)
Baltimore & Ohio

Union Pacific (4)

Chic Burl & Quinecy

Chic Milw St P & Pac...
Great Northern

Chicago & North Western
Louisville & Nashville...
Missouri Pacific

Atch Top & Santa Fe (3)

Southern R¥.- —cccceaaa
Northern Pacific.- - ...
Central of Now Jersey - .
Del Lack & Western_ ...
Pittsburgh & Lake Erie. .
Missouri-Kans-Tex- - .-
Pere Marquetto. ...~
Boston & Maine

Minn St Paul & 8 S M...
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| Total all districts (172 roads) -

Decrease.
San Ant Uvalde & Gulf..  $346,162
Yazoo & Miss Valley-- .- 303,357
3| Chic Ind & Louisville p
Western Pacific-
Maine Central . -
Grand Trunk Western.__
St. Louis Southwestern.. .
Cine New Orl & Tex Pac.
Western Maryland
Term RR Assn of St Li. .
Buff Roch & Pittsburgh.-
Lake Sup & Ishpeming ..
Det Toledo & Ironton...
Spokane Portl & Seattle-
orthwestern Pacific.-~
5| Central of Georgia
8| Central Vermont
Dul South Shore & Atl..
8| Lehigh & New England. .
Atlanm Bir & Coast —.-. 102,355
Chesapeake & Oh

Chic & East Illmoxs 348 328 Total (84 roads) $77,351,040

a These figures cover tho operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & St. Louis, Michigan Central,
Cincinnati Northern, and Evansville Indianapolis & Terre Haute. In:
cluding Pittsburgh & Lake Erie and the Indiana Harbor Belt, the result
is a decrease of $7,535,889.

PRINCIPAL OHANGES IN NET EARNINGS FOR THE MONTH
OF JULY 1931.

Increase.
$596,168

517,223 Raading Co

475,581

278,375 Wabas

135,969 | Central of New Jersey
y ————— | Atlantic Coast Line

Total (7 roads)a ... $2.,003,316 | Bessemer & Lake Erie- ...
.| Long Island
9| Kansas City Southern....

3 | Missouri Pacific
197 | Nash Chatt & St Louis. ..
83 | Los Angeles & Salt Lake.
New Orl Tex & Mex (3) -~
3 | Wheelin, Lake Erie. e
413 | Seaboar
Minn St Pull & S NiM e

Union RR of Pa
84 | Louisville & Nashville.
Illinois Central.. ...
Delaware & Hudson .

. Decrease.
Elgin Joliet & Eastern.. .
Bessemer & Lake Erie.. -
Atlantic Coast Line
N Y Chic & St Louis
Kansas City-Souther: -
Texas Pacific
Denv & Rio Grande W--
Delaware & Hudson ...

BIBO RO DO BO RO GO
et et et et D 05 03 1 1 O bt U I QO
DUWDRS 0

Union RR of Pa

Los Angeles & Salt Lake..
New Orl & Tex & Mex(3)
Seaboard Air Line

Alton RR

Nash Chatt & St Louis- -
Wheeling & Lake Erie-- -

Chic Rock Isl & Pac (2)-
Long Island .

7 150 YOO TD
OO

ot b et et e e
5l G100 b i b

104,186

Decrease.
Chesapeake & Ohio
Chic Rock Isl & Pac (2)_-
Inter Great Northern.._
Colorado Southern (2) ...
St Louis Southwestern...

Pennsylvania

New

Union Pacific (4)--

Southern Pacific (2) -

Southern Ry.

Dul Mlssabe & Northern.

Baltimore & Ohio

Norfolk & Western

Great Northern

Lehigh Valley
issouri-Kansas-Tex -

Northern Pacific._ ...

Chiczﬁo & North ‘West

Atch Top &. Santa Fe (3)-
St L-San Francisco (3)---
Chic Burl & Quincy.

Pere Marquette

Del Lack & Western

Erie (3)

a These fi

Denver Rio Grand & West
Western Pacific
63 | Chic Ind & Louisville....
Chic St PaulM & O

Total (56 roads) $29 ,059,41
es cover the operations of the New York Central and leased
lines—Cleveland Cincinnati Chxcafo St. Louis, Michigan Central,
Cincinnati Northern and Evansyille Indianapolis & Terre Haute. In-
cluding the Pittsburgh & Lake Erie and the Indiana Harbor Belt, ther sult
is a decrease of $2,364,037.

When the roads are arranged in groups or geo
graphical divisions according to their location, as
is our custom, we find what would be expected and
what is a repetition of the experience of the previous
year, namely, losses in all the different districts as
well as all the different regions grouped within each
of these districts. And the remark applies to net
earnings and gross earnings alike, decreases appear-
ing everywhere and following decreases likewise a
year ago in comparison with the year preceding.
Our summary by groups appears immediately below.
As previously explained, we group the roads to con-
form with the classification of the Inter-State Com-
merce Commission. The boundaries of the different
groups and regions are indicated in the footnote to

the table.

SUMMARY BY GROUPS.

District and Region, Gross Earnings
Month of July— 1931. 1930, Ire. (+) or Dec. (—)
Eastern District— $ S %
New England region (10 roads) ... 16,205,497 —2,831,644
Great Lakes region (31 roads) 70,941,132 —15,012,456
Central Eastern reglon (26 roads).-. 75,088,320 —21,498,074
—30,342,174

Total (67 roads) 162,234,949

Southern District—
Southern region (30 roads)
Pocahontas region (4 roads)

Total (34 roads)

Western District—
Northwestern reglon (17 roads) ...
Central Western region (24 roads).
Southwestern region (30 roads) -... 38,005

Total (71 roads)

S
19,037,141
85,953,588
96,586,394

201,577,123

41,308,909
19,863,910

61,262,909

49,244 932
21,812,886

71,057,818

—7,845,033
—1,048,976

—9,794,000

45,019,601
71,325,852
671
154,441,024

--377,938,882

56,322,814
83,331,340
45,799,795

—11,303,213
—12,005,488
—7,704,224

185,453,949 —31,012,025

458,088,800 —80,150,008

Net Earnings
1930 Ine. (+) or Dcc (—
S

4 7‘)7 665 -—040,081 10 58
10,522,197 —b5,607,140 29.21
26,017,470 —9,136, 1004 33.93

51,237,332 —15773,225 30.79

0,160,085 —2,701,860 28.41
8,302,123 —369,480 4.41

17,552,208 —3,071,340 17.50

District and Region.
MMonth of July, Mileage—— 1931,
Eastern District— 1931.  1930. 3
New Fnglandregion-. 7,304 7,341 3,857,584
Great Takes reglon... 27,943 27,041 13, 5,0 7
Central Eastern region 24,397 24,413 17,781,466

59,605 35,464,107

40,101 6,458,225
6,032 8,022,643

46,133 14,480,868

Southern District—
Southern reglon
Pocahontas reglon. - -

Western District—
Northwestern region.
Central Western reg'n
Southwestern reglon..

25.19
14.00
14.05
16 .99

22,73

15,018,384 —3,784,758
27,807,288 —3,896,501
11,875,999 13,815,631 —1,039,632
47,020,412 56,641,303 —9,620,801

96,965,387 125,430,843 —28465,456

37.745

4 52,013
37.213 36,819
125,996 126,577

Total (all districts) ...232,831 232,405

11,233,626
23,910,787

igitized for FRASER
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NOTE.—We have changed our grouping of the roads to conform to the classifi-
atlon of the Inter-State Commerce Commission, and the following indicates the
oonfines of the different groups and reglons:

EASTERN DISTRICT.

New England Reglon.—This region comprises the New England States,

Great Lakes Region.—Thlis reglon comprises the section on the Canadlan boundary
between New England and the westerly shore of Lake Michigan to Chlecago, and
north of a line from Chicago via Pittsburgh to New York,

Central Eastern Region.—This reglon comprises the section south of the Great
Lakes Reglon, east of a line from Chicago through Peorla to St. Louls and the
Misskssippl River to the mouth of the Ohlo River, and north of the Ohlo River to
Parkersburg, W. Va., and a line thence to the southwestern corner of Maryland
and by the Fotomac River to its mouth.

SOUTHERN DISTRICT.

Southern Region.—This reglon comprises the section east of the Mlssissippl River
and south of the Ohlo River to a point near Kenova, W. Va., and a line thence
(onol:vlnAg lthe leaal:ern boundary of Kentucky and the southern boundary of Virginia
to the Atlantic.

Pocahontas Reglon.—This reglon comprises the section north of the southern
boundary of Virginia, east of Kentucky and the Ohio River north to Parkersburg,
W. Va., and soutu of a line from Parkersburg to the southwestern corner of Maryland
and thence by the Potomac River to its mouth,

WESTERN DISTRICT.

Northwestern Reglon.—This region comprises the section adjolning Canada lylng
west of the Great Lakes reglon, north of a line from Chicago to Omaha and thence
to Portland and by the Columbla River to the Pacific,

Central Western Reglon.—This reglon comprises the section south of the North-
western reglon west of a line from Chicago to Peoria and thence to 8t. Louis, and
north of a line from St. Louls to Kansas City and thence to El Paso and by the
Mexican boundary to the Paclfic.

Southwestern Regton.—This reglon comprises the section iylng between the Mis-
slssippl River south of St. Louls and a line from St. Louls to Kansas City and thence
to El Paso and by the Rlo Grande to the Gu!f of Mexico.

As we have already indicated, Western roads,
taking them as a whole, had a somewhat larger grain
traffic in July 1931 than in the month a year ago,
but this followed a decrease of about the same vol-
ume last year as compared with 1929. The increase
was entirely the result of a larger wheat movement,
that of all the other cereals, in greater or lesser
degree, having been on a reduced scale. The falling
off in the case of oats was particularly pronounced.
The receipts of wheat at the Western primary mar-
kets for the four weeks ended .J uly 25 the present
year aggregated 87,636,000 bushels as compared with
80,071,000 bushels in the same four weeks of 1930
the receipts of corn were 13,403,000 bushels as
against 13,710,000 bushels; of oats, 3,293,000 bushels
against 6,154,000 bushels ; of barley 1,488,000 bushels
against 1,672,000, and of rye 337,000 bushels against
462,000 bushels. For the five cereals, wheat, corn,
oats, barley and rye combined, the receipts at the
Western primary markets for the four weeks of J uly
the present year reached 106,157,000 bushels as com.-
pared with only 102,069,000 bushels in the corre-
sponding four weeks of 1930 and 106,454,000 bushels
in the same four weeks in 1929. In the following
table we show the details of the Western grain move-
ment in our usual form:

WESTERN FLOUR AND GRAIN RECEIPTS.

4 Wks. End. Flour, Wheat, Corn. Barley,
July 25, (bols.) (bush.) (bush.) (bush.)

Chicago—
1931 ... 766,000 11,994,000 5,978,000 444,000
876,000 7,819,000 3,801,000 109,000

Rye.
(bush.)
41,000
21,000

QOats,
(bush.)
874,000

1930 ... 1,455,000

5,200,000
4,130,000

503,000

187,000
828,000

343,000
393,000

457,000

161,000
135,000

179,000
350,000

47,000
8,000

2,398,000

186,000 110,000
2,163,000

98,000 56,000

345,000
576,000

Milwaukee—
1931 ... 52,000
1930 .-- 64,000

3,778,000

336,000
1,282,000

496,000

403,000
1,005,000

218,000

8,00
588,000 0

39,000
1,744,000
2,359,000

93,000

3,000
2,000

1,000
3,000

22,000
158,000

11,000

32,000
10,000

30,000 g=:000

3,000
Indianapolls & Omaha—

1931 4,163,000
8,827,000

450,000 7,540,000
887,000 10,327,000

2,024,000

546,000
2,949,000

2
756,000 i000

7,000
St, Louts—
1931

1930 .-

1,387,000

480,000
1,649,000

1,048,000 51000

97,000 5,000

154,000
157,000
ansas City—
Kl?)?il — 34,462,000
1930 .-- 28,554,000
St. Joseph—
1931 ...
1930 ..~
Wichita—
1931 ...
1930 ...
Stouz City—
1931 ...
1930 ...

Total—
1931 ... 1,440,000
1930 ... 1,984,000

325,000
500,000

768,000

155,000
1,602,000

547,000

106,000
184,000

238,000

25
271,000 A

26,000

1,578,000
1,415,000

5,035,000
3,729,000

442,000

52,000
285,000

90,000

2,000
4,000

10,000
90,000

10,206,000
9,846,000

32,000
21,000

769,000
377,000

56,000
404,000

87,636,000 13,403,000

3,203,000 1,488,000
80,071,000 13,710,000

337,
6,154,000 . 1,672,000 oo

462,000

WESTERN FLOUR AND GRAIN RECEIPTS.
Flour, Wheat, Corn. Oats. Barley.
(bdis.) (bush.) (bush.) (bush.) (bush.)

1931 ... 5,513,000 31,577,000 32,457,000 6,316,000 1,995,000
1930 ... 6,553,000 11,707,000 46,036,000 13,924,000 2,414,000

Minneapolis—
1931 ___ 42,116,000 5,243,000 5,222,000 5,650,000
31,294,000 7,398,000 5,880,000 6,596,000

28,725,000 1,319,000 1,135,000 668,000
19,489,000 784,000 1,400,000 1,021,000

9,161,000 4,680,000 1,490,000 3,789,000
1,790,000 7,427,000 2,224,000 5,359,000

5,089,000 557,000 4,034,000 20,000
6,969,000 701,000 3,170,000 13,000

595,000 155,000 406,000 245,000
897,000 271,000 352,000

a—
22,222,000 23,516,000 5,970,000
16,078,000 32,736,000 10,587,000
Louis—

1931 ... 3,721,000 21,965,000 13,452,000 10,404,000
1930 ... 4,331,000 24,104,000 17,080,000 11,324,000

Peoria—
1931 ... 1,662,000 1,781,000 5,991,000 1,853,000
1,235,000 14,582,000 3,317,000

1930 ... 1,333,000
Kansas Cty—

19 71,530,000 17,947,000 1,967,000
51,656,000 19,836,000 3,805,000

7,056,000 7,142,000 1,423,000
5,819,000 7,342,000 1,006,000

16,285,000
14,630,000

Jan. 1 to Rye.

(bush.)
564,000
1,049,000
1,545,000
2,474,000

335,000
1,444,000

81,000
334,000

4,000
15,000

67,000
112,000

2,000
11,000

55,000
22,000

2,388,000
39,000

384,000
602,000

& 909,000
501,000

1,915,000
2,280,000

1,401,000
3,202,000

1,052,000 1,254,000
811,000 4,343,000

131,000
163,000

1,010,000
1,428,000 81,000

Total—
01931 ---11,298,000 259,154,000 115,114,000 41,361,000 15,328,000
1930 ...12,819,000 186,479,000 161,828,000 58,580,000 18,294,000

On the other hand, the Western livestock
ment appears to have been much smaller the present
year than in July 1930. At Chicago the receipts
comprised only 14,043 carloads against 16,150 car-
loads in July last year, and at Kansas City only
3,924 carloads against 5,618 carloads, though at
Omaha they were 6,377 carloads as against 6,276.

The cotton movement in the South is never very
large in July, it being the tail end of the old crop
season. The present year the movement was some-
what larger than in July 1930, when, however, it was
exceptionally small. Gross shipments of the staple
overland aggregated 28,361 bales in July 1931
against only 18,912 bales in July 1930, but comparing
with 60,918 bales in July 1929; 29,323 bales in July
1928; 71,434 bales in July 1927, and 59,015 bales in
July 1926. At the Southern outports the receipts of
cotton aggregated 93,986 bales in July the present
year as against 81,860 bales in July 1930 ; 77,294 bales
in July 1929, but comparing with 115,861 bales in
1928 ; 147,755 bales in 1927, and no less than 200,650
bales in July 1926. The details of the Southern cot-
ton movement are shown in the table we now present :

RECEIPTS OF COTTON AT SOUTHERN PORTS IN JULY AND FROM
JAN. 1 TO JULY 31 1931, 1930 AND 1929,

July.
1930.

Since Jan. 1,
1930.

288,021
380,121
474,397
97,220
4,998
126,767
88,294
15,206
47,366
38,529
5,109
6

1931.
269,002

1929,

601,404
555,884
546,178
91,722
1,748

Lake Charles.
Beaumont. ..
Jacksonville. -

77,294

RESULTS FOR EARLIER YEARS.

In carrying the comparison further back, beyond 1930, it
is found that the heavy shrinkage of the last two years—a
loss of $80,150,008 in gross and of $28,465.456 in net in
July 1931, following $101,152,657 loss in gross and $43,-
753,737 loss in net in July 1930—it is found that the very
heavy shrinkage in these two years comes after $43,884,198
gain in gross and $30,793,381 gain in net in July 1929
(which was before the advent of the stock market panic
in that year), and also follows moderate improvement in
July 1928 when our compilation showed $3,333 445 increase
in gross and $11,711,856 increase in net. In July 1927, on
the other hand, there was heavy contraction in gross and
net alike, and the moderate increase in July 1928 was merely

1,707,161'1,566,98912,039,666

a recovery of what had been lost in 1927, and only a partial
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recovery at that. The loss in gross in July 1927 reached no
less than $48,297,061, or 8.67%, and the loss in the net $35,-
436,548, or 22.03%. At the same time, the fact must not be
overlooked that these 1927 losses came after very substantial
gains in both gross and net in each of the two preceding
years. In July 1926 our compilation showed $33,875,085
gain in gross and $21,435,011 'gain in net, while in July 1925
our tabulation registered $40,595,601 increase in gross and
$27,819,865 in net. On the other hand, however, it is equally
important to bear in mind that in July 1925 comparison was
with heavily diminished earnings in 1924. The latter, it
may be recalled, was the year of the Presidential election,
when such a very decided slump in business occurred, and

this was reflected in heavily diminished traffic over the |

country’s transportation lines, large and small. So decided
was the slump in business at that time, and so great the
falling off in railroad traffic, that our July compilation
recorded a falling off in gross earnings of $53,517,158, or
10.02%, and a falling off in net of $9,601,754, or 7.86%, as
compared with the year preceding (1923). This last,
though, was a year of very active business, when the rail-
roads enjoyed—at least in the great manufacturing dis-
tricts of the Iast—the very largest traffic movement in
their entire history. Our tables for July 1923 recorded the
huge gain of $91,678,679 in gross and of $18,392,282 in net.

However, if we go still further back we find that the
1923, gain in gross itself followed losses in both 1922 and
1921, though the gains in met were continuous, extending
through 1921 and 1922, even while the gross earnings were
declining. Our tabulations for July 1922 showed a decrease
of $19,960,589 in the gross, with $1,964,485 increase (1.95%)
in the net. The reason for the poor showing in that year
was that the strike at the unionized coal mines of the
country, which had been such a disturbing factor in the
months preceding, not only continued, but that its adverse
effects were greatly emphasized by the fact that on July 1
the railroad shopmen had also gone on strike and that this
led to acts of violence on the part of the men who quit
work, or their sympathizers, to prevent others from taking
the abandoned jobs, with the result of interrupting railroad
operations, and in some instances even preventing the move-
ment of coal from the non-union mines. It should not be
forgotten, either, that it was on July 1 of that year that
the 10% horizontal reduction in freight rates promulgated
by the Inter-State Commerce Commission went into effect.
There was at the same time a reduction of about 7T@8%
in the wages of the shop crafts employees and the mainte-
nance of way men, but the benefit that might have accrued
from this was, of course, vitiated by the shopmen’s strike,
which increased expenses rather than decreased them. The
previous year there had been a reduction in wages of 12%),
effective July 1 1921, but this, in turn, followed 20% increase
in wages put in effect by the Labor Board on July 1 1920
immediately after its advent to power.

Not only did the 1923 gain of $91,678,679 in gross earnings
follow $19,960,589 loss in July 1922, but this latter, in turn,

followed an antecedent loss of no less than $66,407,116 in
July 1921 as compared with July 1920. On the other hand,
the loss in 1921 was attended by an enormous saving in
expenses, with the result of bringing a gain of $84,615,721
in the net at that time. The contraction in expenses
amounted to no less than $151,022,837, and while due in
part to the shrinkage in the volume of traffic owing to
the intense business depression prevailing, it was in no
small degree the outgrowth of dire necessity, the railroads
being obliged to practice the utmost saving and economy to
avert bankruptey after the enormous additions to expenses
forced upon them in the year preceding, during the period
of Government control.

The truth is, prior to 1921 expenses had been mounting
up in such a prodigious way that in 1920 net earnings had
got down to a point where some of the best managed proper-
ties were barely able to meet ordinary running expenses,
not to mention taxes and fixed charges. And it is the
inflated expense accounts of these earlier years that fur-
nished the basis for the savings and economies effected sub-
sequently. As an indication of how expenses had Trisen
in 1920 and prior years, we may note that in July 1920,
though our tables showed $65,975,059 gain in gross, they
registered $69,121,669 decrease in net, while in July 1919
there was a falling off in both gross and net—$14,658,220
in the former and $55,352,408 in the latter. In the following
we furnish the July comparisons back to 1906. For 1910,
1909 and 1908 we use the Inter-State Commerce Commis-
sion’s totals, since in those years they included all the
minor roads and were more comprehensive than our own
figures, but for the preceding years (before the Commerce
Commission began to require returns) we give the results
just as registered by our own tables each year.

Net Earnings.

Inc. (4) or
Dec. (—).

Gross Earnings.

Inc. () or|
Dec. (—).

Year
Preceding.

Year
Given.

Year
Preceding.

Year.
Glven.

$
46,089,834
39,448,771| 2,443,066
75,679,805 —8,485,484
67,267,352|+ 11,083,420
77,643,305 7568
72,392,058

S $
42,808,250, 36,718,416
41,891,837
67,194,321
78,350,772
73,157,547]
72,423,469
79,427,565

$ s $

S 129.386.440!114.556.387 414,380,073
137,212,522 118,666,092, 18,546,430
195,246,134 228,672,250/—33,426,116
219,964,739,195,245,655( 424,719,084
230,615,776 217,803,354/ 4-12,812.422
-1224,751,083 226,306,735 —1,565,652
245,595,532 222,587,872| 423,007,660
-1235,849,764 223,813,526/ +12,036,238| 64,354,370
_|252,231,248 261,803,011| —9,571,763| 75,349,466
262,048,115 260,624,000 +-2,234,115 87,684,985
308,040,791 263,944,649 4-44,096,142/108,709,496/
353,219,982 306,891,057 4 46,328,025/111,424, 542
463,684,172 346.022.857\-{-117861 315/144,348,682 109,882,551
454,588,513 469,246,733 —14,658,220| 96,727,014152,079,422
467,351,544 401.376,485%-}-65.975.059' 18,827,733| 87,949,402
460,980,697 527,396,813 —66,407,116/ 99,807,935 15,192,214 +84,615,721
442,736,397 462.896.986}—19.960.589:102,258.414 100,293,929 +1,964,485
534,634,552 442.955.873|+91,678.679‘ 121,044,775/102,652,493| 418,392,282
480,704,944 534,222,102/—53,517,158/112,626,696(122,228,450) —0,601,764

521,538,604 480.943.0031-{—40.595.601\139.806.752 111.786.887@27.819,865

555,471,276 521,596,191|+ 33,875,085 161,079,612139,644,601| 21,435,011
508,413,874 556,710,935 —48,207,061/125,438,334:160,874,882/—35,436,548
502,145,331 508,811,786| -+3,333,445137,412,487|125,700,631|-+11,711,856
556,706,135 512,821,037| 43,884,108 168,428,748/137,635,367|+ 30,793,381

456,369,950 557.52'2.6071—101 152 657‘|125.-l 05,422 169,249,159|—43,753,737
1931 _..1377,938.882 458.088,800—80,150,008' 96,965,387/125,430,843|—28,465,456

Note.—In 1906 the number of roads included for the month of July was 90; in

1007, 82; In 1908 the returns were based on 231,836 miles of road; in 1909, 234,500;

.'238,169; in 1011, 230,076; in 1912, 230,712; In 1913, 206,084; in 1914,

‘in 1015, 243,042; In 1016, 244,249; in 1017, 245,699; in 1918, 231,700;

| 296,654 in 1920, 220,459; in 1921, 230,991; in 1922, 235,082; in 1923,

235,477 in 1924, 235,145; in 1025, 236,762; In 1926, 236,885; in 1027, 238,316;
n 1028, 240,433; in 1929, 241,450; In 1930, 235,049, and In 1931, 232,831,

The New Capital Flotations During the Month of August and for the
Eight Months Since the First of January.

There is very little to be said regarding new financing
in the United States during the month of August. The
total of the new securities brought out during the month
was the smallest of any month since immediately after the
signing of the Armistice in November 1918—or, to be pre-
cise, since March 1919. Even more S0 than was the case
in July, corporate offerings were very few and_ only of
the economic and financial upheaval through which Europe
moderate size, while as to financing on foreign account
is passing appears to have put a complete bar upon flota-
tions of that description for the time being. No foreign
government issues of any kind were floated here during the
month of August, not even muxicipal issues on behalf of
municipalities in Canada. The same is to be said of foreign
corporate financing, not a single foreign corporate issue
having been offered in this market either in August or in
July, this statement also applying to corporate issues on
behalf of the Dominion of Canada.

Our compilations, as in preceding months, include the
stock, bond and note issues by corporations, by holding,

investment and trading companies, and by States and
municipalities, foreign and domestic, and also farm loan .
emissions. The grand total of the offerings of securities in
this country under these various heads during August
aggregated no more than $126,418,357. This compares with
$270,874,883 in July; with $402,165,076 in June; with $425,-
652,922 in May; with $590,091,926 in April; with $698,-
780,382 in March; with $221,497,966 in February (a short
month) ; with $648.635,186 in January; with $394,889,991 in
December: with $267,743,332 in November; with $449,-
357,451 in October, and with $496,256,737 in September.
As against $126,418,357 in August 1931, the new capital

flotations in August 1930 were $291,114,219 and in August
1929 no less than $884,094,813. As a matter of fact, aside
from the municipal awards for a total of $74,421,235, the
new issues comprised simply $51,997,122 of corporate financ-
ing, and this was made up entirely of domestic offerings, no
foreign corporate issue of any kind, as already stated, having
been brought to market during the month the present year,
It is in these corporate issues that the bulk of the falling
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off appears, and the total at $51,997,122 for August 1931 is | namely, Hamilton Trust shares, offered at market by Hamil-

the smallest monthly total of this class of financing which
the smallest monthly total of this class of financing since
the inception of our records.

Proceeding further with our analysis of the corporate
offerings during August, we observe that public utilities
again lead in volume with $27,455,500, or a little more than
half the corporate total of $51,997,122. This amount com-
pares with $136,800,000 put out by utilities in July. Indus-
trial - and miscellaneous flotations aggregated only $12,-
246,622 for August as against $19,133,750 for July. Railroad
offerings for August totaled $12,295,000. There were no
railroad offerings of any description during July.

Total corporate offerings of all kinds during August, at
$51,997,122, were, as already stated, all for domestic corpo-
rations. Of this amount long-term bonds and notes com-
prised $26,485,500; short-term bonds and notes amounted to
$13,350,000, while stock issues aggregated $12,161,622. The
portion of the month’s financing raised for refunding pur-
poses was only $5,800,000, or about 11%. In July the refund-
ing portion of the corporate offerings was $40,864,000, or
over 26%. In June the amount raised for refunding was
$121,575,000, or more than 48%. In May the amount was
$81,230,000, or over 32%; in April it was $189,206,500, or
about 41% ; in March it was $132,199,200, or about 32% ; in
February it was $13,975,000, or about 16% of the total, and
in January it was $180,858,000, or somewhat over 31% of the
month’s total. In August of last year the amount for refund-
ing was $68,350,000, or over 85% of the total. There were no
corporate issues during August involving any considerable
amount for refunding.

The total of $5,800,000 raised for refunding in August
comprised $5,000,000 new long-term to refund existing long-
term, and $800,000 new short-term to refund existing long-
term.

No financing, as already stated, was undertaken in this
country during August for the account of foreign govern-
ments or foreign corporations. However, during the month
Great Britain was granted a one-year credit of $200,000,000
by a nation-wide group of American banks and banking
houses headed by J. P. Morgan & Co. The total credit
obtained by Great Britain was for $400,000,000, the remain-
ing $200,000,000 being furnished half by a French banking
group and half by the French public. The rate on the Amer-
ican portion of the credit has not been disclosed, and no
public offering was made. It should perhaps also be added
that on the 1st of August the Federal Reserve Banks of this
country extended a credit of $125,000,000 to the Bank of
England, the latter at the same time also receiving a credit
of $125,000,000 from the Bank of France.

The largest corporate offering during August was $10,-
000,000 Minneapolis St. Paul & Sault Ste. Marie Ry. Co.
one-year secured 5% notes, due Aug. 1 1932, priced at par.
This was the only railroad offering of importance during
the month.

Public utility financing was featured by the following :
100,000 shares Electric Bond & Share Co. (N. Y.) cum. $5
pref. stock, offered at 89%, to yield 5.57% ; $5,000,000 Bridge-
port Hydraulic Co. 1st mtge. 4%s D 1961, issued at 1044,
to yield 4.23%, and $5,000,000 Houston Lighting & Power
Co. 1st lien & ref. mtge. 41%s B 1981, sold at 9814, to
yield 4.57%.

The only financing of interest among the industrial and
miscellaneous group during August was the underwriting of
£6,000,000 Cuban Dominican Sugar Corp. 1st mtge. coll.
conv. 6s 1946, which, together with 300,000 shares of com-
mon stock, was offered for subscription under the company's
plan of reorganization. The bonds and stock were offered
to depositing security holders in units of $100 of bonds and
six shares of common stock at a price of $80 flat per unit,

There were four offerings of securities in August which
did not represent new financing by the companies whose
securities were offered. These issues aggregated $14,105,000,
and, as pointed out by us in previous months, are not included
in our totals of new capital flotations. The issues are shown,
however, in tabular form following the details of actual
new capital flotations during the month. See page 1680,

No farm loan issues were brought out during August,
The formation of new fixed investment trusts continues, but
in nothing like the numbers of a few months back. There
was only one new offering of this kind during August,

ton Depositor Corp., Denver.

One feature of the old method of financing is still availed
of to some extent. We refer to the practice of making
bond issues and preferred stocks more attractive by accord-
ing to the purchaser rights to acquire common stock. We
bring together below the prominent issues floated during
August of the present year carrying convertible features
of one kind or another. In the detailed list of all the
issues offered during August, given at the end of this
article, we have put in italics the convertible feature, italic
type being used to designate the fact so that it may readily
be detected by the eye.

CONSPICUOUS ISSUES FLOATED IN AUGUST WITH CONVERTI-
BLE FEATURES OF ONE KIND OR ANOTHER OR CARRYING
RIGHTS TO ACQUIRE COMMON STOCK.

£6,000,000 Cuban Dominican Sugar Corp. 1st mtge. coll. conv. 6s
1946, convertible at any time prior to maturity, or, if called
for redemption, up to 5 days prior to redemption date, into
common stock at rate of 60 shares for each $£1,000 bond.
1,000,000 American Concrete & Steel Pipe Co. 8% conv. pref. stock,
Bt convertible, at any time, into common stock on a share for
™ share basis.
1,000,000 Southeastern Gas & Water Co. 1st lien 6s 1941, each bond
accompanied by a warrant, non-detachable, except upon ex-
ercise, evidencing right of holder to receive, without cost, a
voting trust certificate representing two shares of common
stock for each $100 par value of bonds on or before June 1 1932.
800,000 Western Continental Utilities, Inc. 3-year secured conv.
6s Sept. 1 1934, convertible into common stock until maturing
at prices ranging from $15 to $20 per share.
500,000 Allied Telephone Utilities Co. conv. 5s and 53s July 1
% 1932-36, convertible for a period of six months immediately
preceding maturity, or, if called for redemption, into $1.75
cum, pref. stock in ratio of 40 shares of stock for each $1,000
note.

The following is a complete summary of the new financing
—corporate, State and city, foreign government, as well as
farm loan issues—for August and for the eight months ended
with August:

SUMMARY OF CORPORATE, FOREIGNfGOVERNMENT, FARM LOAN
AND MUNICIPAL FINANCING.

1931. Total,
MONTH OF AUGUST—
Corporate— $ $ $

Domestic—
Long term bonds and notes. 21,485,500 5,000,000 26,485,500
Short term 12,550,000 800,000| 13,350,000
10,475,000 weee----| 10,475,000
1,686,622 1,686,622

New Capital. | Refunding.

Preferred stocks..
Common stocks

Other foreign—
Long term bonds and notes
Short term.

Common stocks.

Total corporate.
Canadian Government....
Other foreign government..

Municipal, States, cities
U. 8. Possessions. ..

Grand total

8 MONTHS ENDED AUG., 31—
Corporate—
Domestic—

Long term bonds and notes 817,020,600
259,861,350,
106,449,667
126,437,756

90,000,000

120,063,674 6,354,683| 126,418,357

651,758,200(1,468,778,800
77,899,500 337,760,850
31,050,000 137,499,667
126,437,756

Preferred stocks....
Ci stoc

Total corporate,
Canadian Government.
Other forelgn government
Farm Loan Issues.
Municipal, States, citles, &c
U. 8. Possesslons.

Grand total

1,472,569,373
40

2,238,277,073
22,000 50,422,000

75,600,000
1,026,012,337

44,600,000
1,009,941,654
295,000 295,000

2,568,328,027| 822,278,383(3,390,606,410

In the elaborate and comprehensive tables on the succeed-
ing pages we compare the foregoing figures for 1931 with the
corresponding figures for the four years preceding, thus
affording a five-year comparison. We also furnish a de-
tailed analysis for the five years of the corporate offerings,
showing separately the amounts for all the different classes
of corporations.

Following the full-page tables we give complete details
of the new capital flotations during August, including every
issue of any kind brought out in that month. Tull details
as to the separate issues for each of the preceding months
of the half year can be found in the monthly articles for
those months, these articles appearing usually on the first
or the second Saturday of the month.




SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE MONTH OF AUGUST FOR FIVE YEARS.
MONTH OF AUGUST. 1931. 1930. 1929. 1928. 1927.

CoDrpor.te— New Capital.| Refunding. Total. New Capital., Refunding. Total. New Capital.| Refunding. Tolal. New Capital.) Refunding. Totat. New Capitat.) Refunding. Totat.
omestic—

$ F3 S $ $ $ $ S s $ c S $ S $
Lgng term bonds and notes.. 21,485,500 26,485,500 35,179,000 67,000,000 102,179,000 88,712,500 15,645,000| 104,357,500 75,721,900 3,:?31,000 79,052,900 139,260,000 78,911,000 218-}71'000
t = {3'3?2'888 800,000 }g.ggg 000 133% 400 15,313.400 232‘?(2)5'888 900,000 °3g'5}25?'880 42.880.7001 2,600,001 48,480,700 29,250,000 }/g-ggg-ggg 13%'0‘9'3’8
475, 475, JA78,8¢ ; 3 35,167, 235,167, 16,198,125 5,000,000 21,198.125|| 31,574,353 1485, ,059,35!
1,686,622 1,686.622(|  27.328.200 27.328200|| 428,422,540 434.922,540)| 44,415,535 7.778,418| 52,103.953)| 47,827,419 s
Long term bonds and notes. 21,500,000 665,000
Short term_______
Preferred stocks_
Common stocks__
her foreign
Long term bonds and notes_ y 5 24,225,000
Short term il
Preferred stocks =
Common stocks

Total corporate.__ 51,997,122 181;.865.77;
Canadian Government 5 500,000 500,01
2,680,000

Other foreign Government -

arm Loan issues_ __ o = % =
Munlgipal. States Cities, &c.___ 4 80,656,773 67,961,609 68,918,129

United States Possessions.._. =, 5 = 76,500 76,500

Grand Total 120,063,674 6,354,683 126,418,357 204,989,219 86,125,000 858,833,813 25,261,000( 884,094,813 250,754,369 19,665.938] 270,420,307 449,640,2631  167.724,5001 617,364,763

CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE MONTH OF AUGUST FOR FIVE YEARS

1931. 1930. 1929. 1528. 1927.

New Capital.| Refunding. Total. New Capilal.| Refunding. Total. ' New Capitat.| Refunding. Total. New Capilal.| Refunding. Total, New Capital.| Refunding. Total.
$ $ E3 S S $ S § S 3 3
2,295,000 2,295,000 1,416,000 40,100,000 41,516,000 660,000 13,726,000 4 13.7"526,000 19.598.000 59,804,000 79,402,000
10,680,500 15,680,500 31,765,000 - - 31,765,000 36,255,000 33,995,000 34,745,000 70,414,000 12,723,000 83,137,000
Iron, steel, coal, copper, &c.. e 2,000,000 2,000,00 25, 4,225,000
Equipment manufm‘:.{;umrs 700,000 700,

3
660,000

3 iy z 0, 130,000
26,900,000 2 5,525, 3,610,000

1,000,000 "71,000.000/| 2,000,000 - ! »
18,245,000 5,700,000 23,945,000 3,573,00 2,000 v 11,900,000 125,000 12,025,000
21,485,500 26,485,500 94,962,500 15,645,000| 110,607,500 75,721,900 3,331,000 52,9 164,150,000 78,911,000 243,061,000

10,000,000 10,000,000 ,000,000 17,000,000
2,000,00 2,800,000 4 l3,000,000 2,700,000

= 600,000

1,000,000 7.65 20,000,000

1,163,400 3,525,000 5,000 08 4,080,000
3,100,000

HTOINOUHD TVIONVNIA

3,000,000 3,000,000
250,000 950,000 950,000
8,513,400 3,625 34,280,000| 13,050,000 47,330,000
38,325,000] 49,036,700| 87,361,700

10,956,334 5 13,306,334

16,181,325 19,681,325 4,274,200 10,984,000 15,258,200
17,471,800 17,471,800 12,179,280 12,179,280

501,300|| 5 388,000| 1,000,000 1,388,000 : 4,900,000
5,616,622/ 18,791:300 7 100000

18,101,300 30178 ¢ 14,833,700 15284 6,362,118 31, 12.500,000|  26/231.700
105,008 : Y L2 AR S 3'035.70 1.064.300 ~5.000.000
; 5.000 1300000

vl 2,113,355
452,727,220 452,727,220 1,030,000 1.030,0(;0 9,926,250 9,926,250
- 72,090,417 72,090,417 10,459,250, 6,750,00 17,209,250 3,208,919 3,908,919
12,161,622 56,323,374 ,350,0001 57,673,374 661,589,540 670,089,540, 61,113,660 12,778,418 73,892,078 79,401,769 74,485,000 153,886,769

12,295,000 = 12,295,000 1,416,000f 40,100,000 41,516,000 660,000 660,000 13,726,000 13,726,000 74,923,000 108,840,700 183,763,700
21,655,500 27,455,500 5,721,334 1,350,000f 48 334 91,064,602 90¢ 91,676,325 97,776,325 76,688,200| 24,407,000| 101,095,200
140,000 0,000 17.%(751.800 o ,000 2 080.000 12,179,280 12,179,280 4,225,000 4,225,000

) 0,000 = =5
591,300| - = 300 ! i 1990, 388,000 1,750,000 2,138,000 5,070,000
9,056,622 9,056,622 39,091,300 65,991,300 7 5 16,414,700 2,257 41 18,672,118 39,856,700
400,000 400,000 s 5,008 2,105,008 10,685,700
2,650,000 2,650,000 3,101,400 5 35,502,500 36,192,000
100,000 3,100,000

o 3 - 55 1,506,000
453,727,220 ~__ ——-| 453,727,220 3,030,000 -- 31030,000(| 11926250
90,335.417| 5,700,000 96,035.417|| 14.032.250 { 21,534,250||  16.758.919 ,00
46,197,122°  5,800.000" 51,997.122ll 121,515,774 ~ 68,350,000' 189,865,774l 763,177,040 25,045,000 788,222,040\l 182,716,260 201,425,678 277,831,769 166,446,000

p://fraser.stlouisfed.org/



SUMMARY OF CORPORATE, FOREIGN GOVERNMBNT, FARM LOAN AND MUNICIPAL FINANCING FOR THE EIGHT MONTHS ENDED AUGUST 31 FOR FIVE YEARS.

8 MONTHS ENDED AUG. 31. 1931. 1930. 1929. 1928. 1927.
Corporate— New Capital.| Refunding. Total New Capital.| Refunding. Total. New szpilal Refunding. Total. New Capital.| Refunding. Tolul New Capital.| Refunding. Totatl.

Domestic— B3 $ $ 3 3 s 3 3 3 $ S S
Long term bonds and notes_| 817,020,600{ 651,758,200|1,468, 778 800(| 2,086,778,660| 278,628,2502,365,406,910 1,398 481 340 405,490,260/1,803,971,600|| 1,362,885,500 9’;6 619,400(2, 299 :;01 900|( 1 977.951.990 945.401.010 2,923,353,000
Short term 259.861.350| 77.899,500| 337,760,850 355.002,65! 57,613,000 2,615.650|| 127,805,200 0| 171,742,700/| 151,333,400 1373.800| 189,707,200 0 200| 197,723,500
Preferred stocks._ 106,449,667\ 31,050,000| 137,499,667| 370,201,78 1,350,000| 371,55 1,175,291,766 1,268,543,306|| 617,342,267 ”"6 802,300| 85 4, 144,567 0 117 ()') 350 614,710,925

¢ Coudlmon stocks 126,437,756 126.437.756 059.979,551| 13,315,750| 973.295,301|| 3,028,616,878 3,422,353,180|| 785,594,5652| 173,182,830 958.777.382 1 34 671 ,965 68,826, 100 506,502,065
anadian—

Long term bonds and notes_| 90,000,000 90,000,000/| 173,638,000/ 38,000,000| 211,638,000{| 214.100,000 214,100,000 83,480,000/ 68,792,000 152,272,000|| 118,128,000 20,000,000, 138,128,000

:hort term - 5,000,000 5,000,000 = 2,000,000 -

Preferred stocks_ 13,000,000 13,000,00f 10,400,000 10,400,000 22,000,000, 26,000, 48,000,000 1,000,000

oiﬂomxfnon stocks. 16,516,340 16,516,340 18,163,900 18,163,900 8,613,400 8,613,400

ther foreign—
Long terrgrl‘)onds and notes ,800, 72,800,000(| 169,015,000 4,000,000[ 173,015,000 1:)6 260 000 2,000,000 1.)‘% 260 000|| 350,781,500 ,118,5 396,900,000/ 232,788,000
Short term____ ,000, 5,000,000 31,000,000 31,000,000 517,283 10 432,717 050,000 10,000,000 10,000,000 17,000,000
Preferrsd stoc! 102 312 200 10 1312200 12,030,000 12,030,000
Common stocks_ 10,060,000 10,060,000 32,256,347 32,256,347 30,281,750 30,281,750 5,355,625
Total corporate 765,707,700|2,238,277,073|( 4,190,191,981| 392,907,000(4, 55«‘5 0U8, 481 6,265.3()4.914 948,84%,319(7,214,153,233|| 3,434,342,369(1,525,888,830/4,960,231,199 1‘44().502.470 1,212,045,660|4

Canadian Government 4 000 9,500,00 50,422,000 47,242,000 7,158,000 4,400,000 28,612,000 8,000,000 36.612.000 28,840,000 b 38.510.000| ~ 28.969,000
Other Foreign Governmen 411,306,000 8,180,000 419 486,000 56,750,000 56,750,000 42,331,587 ,538,4 W87 487,374,800 29,500,000

Farm Loan Issues 44,600,000 31,000,000/ 75,600,00 30,500,000 30,500,000 38,100,000 38,100,00( 50,850, 0()0 92.800.000

Munlclpal States, Cities, & ~__|1,009,941,654| 16,070,683|1,026,012,337|| 938,001,475 ,961, 975,963,112 5,56 775, 836,370,593 7,606,535 530, & 4|1 1,037,891.472| 23,044,800

United States P 295,000 295,000 9,675,000 9.675,000 1,995, 1,995,000 ,500 6,161,500 5,345, 000

Grand Total 3.568,328,027| 822,278,38313,390,606,410/! 5,626,916.456] 446,206,63716,073,123,093!1 7,180.257,481| 965,623,345/8,145.880,826114,847,381,991(1,656,957,35216,504,339,34311 5,065,273 ,727)1,386.,359,460

W ONODO -
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CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE EIGHT MONTHS ENDED AUGUST 31 FOR FIVE YEARS.

1931. 1930. .1929. 1928. 1927.
8 MONTHS ENDED AUG. 31. New Capilal., Refunding. Total. New Capital. Refunding. Total. New Capital. Refunding . Total. New Capitat. Refunding. Tolal. New Capital. Refunding.

Tong Term Bonds and Notes— 5 s s s 5 s s 3 5 3 5 s 5 5 s

aftroys o Bonds and Notes™| 50 $10.300 146.319.700| 396,430,000(| 625,191,250| 217,” 5,750 842,877,000/ 2 377,240| 112,143.760| 401,521,000 206,601,500 322,580,000 310,747,490 319,678,510 630,426,000
483, J8,500 489,512,000 1,138, 478, 000 67,547,500(1,206,025,500 4 5,096,500 251,835,000| 719,931,500 556 5 531,189,300(1,088,020,800 709,882,600| 403,946,900(1,113,829,500
102,939,800 6,062,501 b 21 0090 21,500,000 123.513, 500 3,186,500 126, I()() 000! 3 Z 701 61,744,300 146,952,000 78,265,000 16,160,000 !1)]1_"}%5'888
; 5

12,434,000 4 & 9,040,000 o 4,040,000 5 S = 1,850,000 316,000 5,816,000 11,155, 155,
),000 5,80 30,000/ 50,300,000

150, 150 .800,000 50,170,(
82 952,000 ,950, 88,902,000/ 203,501,910 2 ,000| 230,856,910 5,55 2,075,000 i 3 ; 322.896.000| 281,274,000 71,283.000| 352,557,000
000 2,000,000(| 142,550,000 5,950, 149,500,000 15,416,000] 34, ) : 59.500,000|| 211,859,400 54,540,600| 266.400,000
31 1950.000 220, 33,170,000|| 110,635,500 g 110,705,500 3,929,000 3¢ 467.372.100|| 360.377.000] 30,371,000 390,748,000
= 30,000,000 30,000,000 g 1,000,000 1,300,000 60,000,000| 60,000,000
smppm ,650, 10,000,000 10,000,000 3 5,000, 9,100,000 3,866,000 419,000 4,285,000
Inv. trusts, trading, holding, &c.. 75,250,000 75,250,000 . 114,250,000 82,388,000 1,012,000| 83,400,000 54,000,000 54,000,000
Miscellaneous 12,286,000 2,694,000| 14,980,000 63,285,000 1,020.000| 64.305.000|| 243.555.000 12,905,000 256.460.000|| 503.424.500| 41.615.500| 345,040,000 257,271.500( 27,659,000( 284,930,500
979,820,600| 651,758,200|1,631,578,800|| 2,429,431,660| _ 320,628,250|2,750,059,910|| 1,768,841,340| 407,490,2602,176,331,600|| 1,797.147,000{1,051,529,900/2,848,676,900|| 2,328,867,990( 984,188,010(3,313,056.000
- -n Y "

oads.. = 34,970,000 12,530,000 47,500,000 2,000,000 2,500,000 14,500,000 1,500,000 5,360,000 6,860,000 12,500,000| 17,000,000| 29,500,000 17,000,000 650,000( 17,650,000
Pubuc utilities 164.,447,500] 31,077,500 195,525,000 182 :522,000(  15.,628.000| 198,150,000 41,313,717| 69,290,000 85,172,000 6,000,000 91,172,000 46,075,800( 22,309,200 68,385,000
Iron, steel, coal, copper, &c__ 899,000 3,101,000 4,000,000 28,000,000 5,000,000 33,000,000 . 720,000 5,780,000 6,500,000( . 00,000 400,000 W 2 000
Equlpment. manufacturers.. .. 000,000 12,000,000 "0() 1000
Motors and accessories S - 10,100,000 500,000 1,950,000 4,400,000
Other industrial and manufacturing 21.a 33,500,000| 55,035,000 17,200,000| 88,305,000 ,150.000 13,150,000 : 2,488,1 6,592,000 9,750,000
791,000\ 10,440,000 5.6 600,000 7,250,000 1 000,000 1,000,000 i ,694,200 17,200,000 ,7 8)0 000
1,400,000 9,660,850 47,975,650 685,000| 48,660,650 61,472,700 61,472,700 4,276,701 25,718,200
3,9 15,000,000 18,900,000 i .
Sipping ding, Holding, & 1,000,000 1,000,000 1,600,000 500,000 3,000,000 1 3 (1)%5'888

Inv. trusts, trading, ho. g, &c.. B o ’ ’ - -~ A ! ,600, 3y ’
15,750,000 16,750,000 : 1,916,500 24,575,000 -| 24,575,000 26,185,000 26.185.000

Miscellaneous 20,100,000
259.861.,350 899, 342,760,85 391,002,650 448,615,650 129, 422 483 54,370,217| 183,792, 70() 160,333,400 38, 575.300 198,707,200|| 175,298,300 41,425,200 216,723,500

Stocks—
66,05, 66,055,600 71 107 700 71,107,700 l 594.000 139,954,700 19}.552,350 438 193 487 ?l (1)'36.4 06
8

Railroads 5,600
Publxic utilities 190,538,511 1050, 221,588,611/ 665,728,095 2,912,250 678,640,345 905,90 i ) 993,612 191 151,318,048| * 673, W5
Iron, steel, coal, copper, &c. 1,640,000 1,640,000|| 133,351,675 133,351,675 4 385 1200 406,047,585 861 17,200,000 71

Equipmem, m:mutacturers- e

Motors and accesso 4,723,962 4,723,962 77,351,710
Other industrial and manufacturing 16,252,872 - 192,333,695 193, 10.; 195|| 603,871,973
3,452,500 452.5 )0 82,323,463 82,323,463 5.;'9.;%23%

4
1,466,500 466 16,320, 000 16, 3"0 ,000

HTOINOUHD - TVIONVNIA

31,918,790 -l 31,918,790
176,0. 5

143,896,085 32,158,700 54,788
14,848,200 1,964,300
28,478,500 100,000

2,701,675

:‘..

AP

= L i 8"L

3,964,500 58,379,475
28/217,740| 282! 307, S0l - 88956164 23678250
435,085,130|1,012,847,000|| ~ 941,136,165| 186,432,450

15,¢ 404,365,210/ 820,281,187
25

u
Shipping e
I t Bts. trading, holding, &c.. 750 ,143,750 82,987,079 8 ¢ 3
I\’[ll‘;celli:neous s 16.39'3 290 16,393,290(| 125,934, 102 26,316, 34 12342400

232,887,423| 31,050,000 263,937,423(| 1,369,757,671 565,750(1.384,423,421|| 4,367,041, 486,987,842
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DETAILS OF NEW CAPITAL FLOTATIONS DURING AUGUST 1931.
LONG TERM BONDS AND NOTES (ISSUES MATURING LATER THAN FIVE YEARS).

To Yield
Amount. Purpose of Issue. Price. About. Company and.Issue, and by Whom Offered.

$ Railroads— %

1,245,000/ New equipment g 8.00-4.50| Fruit Growers Express Co. Equlp. Tr. 4s ‘I’ 1032-46. Offered by First Nat. Bank, N. Y.; Natlonal
City Co.; Clark, Dodge & Co. and Freeman & Co.

1,050,000| Additions, betterments, &c 10134 4.90| Portland Terminal Co. 1st M. 53 1961. Offered by Merrill Securities Corp., Bangor, Me.

2,295,000
Public Utilities—

5,000,000| Refunding 10414 4.23 Bridgeport Hydraulic Co. 1st M, 414s D" 1061. Offered by Lee, Higginson & Co.; Estabrook &

Co.; The Bridgeport-City Co.; Hincks Bros. & Co.; Putnam & Co.; Chas. W. Scranton & Co.;

Stevenson, Gregory & Co.; T. L. Watson & Co. and First Nat. Co. of Bridgeport.

5,000,000| Acquisitions; other corp purposes.-| 9814 4.57| Houston Lighting & Pr. Co. 1st Lien & Ref. M. 414s “E" 1981. Offered by Halsey, Stuart & Co.Inc.

1,000,000| Extensions, additions, &c 88 5.90| Interstate Pr. Co. (Del.) 1st M, 58 1957. Offered by Chase Harrls, Forbes Corp.; Central Republic
Co., Inc.; Halsey, Stuart & Co., Inc.; Bancamerica-Blalr Corp. and N. W. Harris & Co., Inec.

200,000] Acquire telephone properties 0014 5.60| Lee Telephone Co. 15t M., 514s 1941, Offered by Mason-Hagan, Ine., Richmond, Va.

550,000| Improvements, extensions, &c-...|Price on applica’n| New Haven Water Co. 1st. & Ref. M. 4148 “C"” 1981. Offered by Chas. W. Scranton & Co. and

Edward M, Bradley & Co., Inc.

1,000,000| Capital expenditures 95 6.70| Southeastern Gas & Water Co. 1st Lien 65 1041. (Each bond accompanied by a warrant non-detachable
ezcept when exercised evidencing the right of the holder to receive without cost a voting trust certificate

representing two shares of common stock for each $100 par value of bonds upon presentation of such

warrant on or before June 1 1932.) Offered by A. C. Allyn & Co., Inc.; Bond & Goodwin, Inc.,

and Mark C. Steinberg & Co.

930,500| Additions; other corp. purposes...| .91 West Virginia Water Service Co. 1st M. 53 “‘A” 1951. Offered by Halsey, Stuart & Co., Inc., and

G. L. Ohrstrom & Co., Inc.

2,000,000( Acquisitions, impts., &c 103 Wisconsin Pr. & Light Co. 1st Lien & Ref. M. 53 “G"” 1961. Offered by Hill, Joiner & Co., Inc.;
s i) Halsey, Stuart & Co., Inc.; Paine, Webber & Co.; E. H. Rollins & Sons, Inc.; A. B, Leach & Co.;
15,680,500 Ine., and Emery, Peck & Rockwood Co.

Other Industrial & Mfg.—

6,000,000| Pursuant to reorg. plan 80b Cuban Dominican Sugar Corp. 1st M. Coll. Cony. 63 1946. (Convertible at any time prior to maturity

or if called for redemption, five days prior to redemption date, into common stock at rate of 60 shares for

each $1,000 bond.) Issued pursuant to re-organization plan; underwritten by National City Co.

250,000/ Improvements; wkg. capital 100 6.00| Universal Mills 1st M. 6s 1932-41. Offered by First National Securities Co., Dallas, Tex.

160,000 Acquisitions o 5.50-6.15| Wisconsin Lumber Co. (Des Moines, Iowa) 6s 1932-41. Offered by Iowa-Des Moines Co.

6,410,000
Land, Buildings, &c.— T
300,000| Finance construction of bullding..| 98 6.70 Thci‘\lglngton Corp. of California, Ltd., 1st (closed) M. 614s, 1946. Offered by Banks, Huntley
: Co

635,000| Real estate mortgage 100 5.00| 40-44 West 86th Street (N. Y. C.) Gtd. 5% ctfs., Jan. 10 1937. Offered by Lawyers Mtge. Co., N.Y.
300,000| Provide funds for loan purposes-..| 100 6.00| Potomac Mortgage Co. 1st Coll. Tr. 6s, 1941. Offered by the Baltimore-Gillet Co., Baltimore.
600,000| Retire bank loans; impts., &¢ 99 5.62| The Roland Park Montebello Co. (Md.) 1st M. 54s, 1941. Offered by Robert Garrett & Sons,
the Equitable Trust Co., Baltimore, and the Baltimore-Gillet Co.
150,000] Finance construction of building..| Price on applic. Sallx:‘::"ll‘l’\:ntre Building Co. 1st M. 6s, 1932-41. Offered by the Wheeler-Kelly-Hagny Trus Co.;
chita.
115,000/ Finance construction of bullding..| 100 5.50 Wesfkenbn State College of Colorado Dormitory Bldg. 534s, 1933-49. Offered by Causey, Brown
0.

2,100,000

SHORT TERM BONDS AND NOTES (ISSUES MATURING UP TO AND INCLUDING FIVE YEARS).

To Yield
Amount. Purpose of Issus. Price. About. Company and Issue, and by Whom Offered.

3 Railroads— %
10,000,000| General corporate purposes 100 5.00( Minneapolis St. Paul & Sault Ste. Marie Ry. Co. 1-year Sec. 5s, Aug. 1 1932, Offered by Dillon,
Read & Co. and Natlonal City Co.
Public Utilities— .
500,000/ Pay maturing debt; improvts., &c.| Price on applic. | Allied Telephone Utilities Co. Conyv. 53 and 514s, July 1 1932-36. (Convertidle for a pertod of
6 months immediately preceding maturity, or if called for redemption, into $1.75 cum. pref. stock
in ratio of 40 shs. of stock for each $1,000 note.) Offered by G. W. Thompson & Co., Inc., and
Patterson, Copeland & Kendall, Ine., Chicago.
1,500,000| Retire bank loans; reduce debt, &c.| 9914 5.06( Scranton-Spring Brook Water Service Co. 434 % notes, July 31 1032, Offered by Halsey, Stuart
G I(3:0.v Ilnc.. G. L. Ohrstrom & Co., Inc., Janney & Co., Graham, Parsons & Co. and Coffin

urr, Inc.

800,000 0714 6.94| Western Continental Utilities, Inc., 3-Yr. Sec. Conv. 6s, Sept. 1 1934. (Convertible into common
-——8—— Stock untll maturity at prices ranging from $15 to $20 per share). Offered by Central-Republie Co.

2,800,000
Land, Buildings, &c.—

500,000{ Finance construction of building..| 100 Denver Orpheum Co. 1st (¢.) 63, Sept. 1 1936. Offered by United States National Co., Denver.
50,000| Provide funds for loan purposes-...| 100 6 Potomac Mortgage Co. 1st coll.Tr. Gs, Sept. 1 1936. Offered by The Baltimore-Gillet Co., Balt

550,000

STOCKS.

Par or No. (a) Amount | Price To Yield
of Shares. Purpose of Issue, Involved. |per Share. About. Company and Issue, and by Whom Offered.

3 Public Utilities— $ %

*100,000shs| General corporate purposes 8,975,000 893¢ 5.57| Electric Bond & Share Co. (N. Y.) Cum. $5 Pref. Offered by Bonbright & Co., Inc

? Iron, Steel, Coal, Copper, &c.

28,000shs| Additional equipment, &c. 140,000 5 ----| Kildun Mining Corp. Capital Stock. Offered by company to stockholders,

Other Industrial & M

1,000,000{ Additions; working capital. 1,000,000| 25(par) 8.00] American Concrete & Steel Pipe Co. 8% Conv. Pref. (Each share convertible into one
share of Common Stock.) Offered by M. H. Lewls & Co., Los Angeles.

*10,000shs| Liquidate notes payable, &c 500,000 7.00| Creameries of America $3.50 Cum, Pref. Offered by B, B. Robinson & Co., Los Ang.

*360,000shs| Pursuant to reorg. plan. w=w-| Cuban Do:}nlnls;n Sugar Corp. Common Stock, (Detalls given under 1st mtge, coll,

conv. 6s, 1946.)
50,000{ Expansion of business 100,000 Peacock Motion Picture Corp. Capital Stock. Offered by C. E, Minor Co., N. Y.
*59,807shs Adgmonnl capital... 1,046,622 - Westvaco Chlorine Products Corp. Common Stock. Offered by company to stock=
-——6?2-- holders; underwritten by Hornblower & Weeks and United Chemicals, Ine.
2,646,

Oil—
400,000! Acquire leases; other corp. purp... 400,000/  Market ($1) Cunningham Natural Gas Cop_capltal stock. _Offered by Steelman & Birkins, N, Y.
ISSUES NOT REPRVSENTING NEW FINANCING.

Par or No. |(a) Amount To Yteld
of Shares. | Involved, |Price. About. Company and Issue and by Whom Offered.

10,030 shs 1,230,000 120 5‘.?30 Allegheny & Western Ry. Co. 6% Guaranteed Stock. Offered by Adams & Peck, New York

4 88 5.90| Interstate Power Co. (Del.) 1st M. 53, 1957. Offered by Chase Harrls Forbes Corp,, Central Republic Co., Inc., Halsey;

000 10018 8,000,000 Stuart & Co., Inc,, Bancamerica Blalr Corp. and N, W. Harrls & Co., Inc.
7,000,000 7,000,000, 99 4.55| New York State Electric & Gas Corp. 1st M. 414, 1080, Offered by Fleld, Glore & Co., Chase Harrls Forbes Corp.,

b4 s Halsey, Stuart & Co., Inc., Continental Illinols Co., Ine., N. W. Harrls & Co., Inc., J. G, White & Co,, Inc., W. C. Lang=-
ley & Co., Graham, Parsons & Co. and General Utlity Securlties, Inc.
15,000 shs| 1,905,000{Mkt. (127)  5.50| The Pacific Telephone & Telegraph Co. Common Stock. Offered by G. M-P. Murphy & Co., Mitchum, Tully & Co. and

Dean Witter & Co.

14,105,000

* Shares of no par value. a Preferred stocks of a stated par value are taken at par, while preferred stock of no par value and all classes of common stock are computed
at their offering prices. b Subscription price ot $80 flat per unit, conslsting of $100 of bonds and 6 shares of common stock.

. ¥ . contribution to the recovery of business by enlarging oppor-
% re ro- . 3 4 : %
Rails’ Merging Halt Is Puzzle Despite P tunity for employment and by increasing the financial

claimed Advantages Roads Cannot Agree. stability of all the railroads, and, particularly, some of the
[Charles F. Speare in the Newark “News’” for Sept. 2.] weaker roads.’

“Over eight months ago the heads of the Pennsylvania, “That was Dec. 30 1930. Sept. 2 1931 we have this
New York Central, Baltimore & Ohio and Nickel-Plate- | situation:
Chesapeake & Ohio RR. systems came to a general agree- “For seven months to July 31 this year, these being the
ment on a plan of consolidation in official classification | latest figures available, the gross earnings of the four major
territory, which was to divide this region into four inde- | systems that were to be consolidated, along with those of
pendent roads. President Hoover made the announcement | properties that were allocated to them, show a reduction of
concerning the agreement, and in his statement at that | nearly $250,000,000. At the same time net earnings have
time said that the consolidation might be regarded ‘as a | declined $75,000,000.
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“The dividend of the New York Central has been reduced
from $8 a share to $6 a share [This week it was further re-
duced to 4%.—Ed.], that of the Baltimore & Ohio from $7
to $5 a share, of the Pennsylvania RR. from 8% to 69,
that of the Lackawanna to 49, while payments on the
common and preferred stocks of the Nickel Plate have been
omitted, as well as those on Pere Marquette common, Erie
second preferred and Lehigh Valley, whose dividend was
acted upon to-day.

“A day or two after the Washington announcement was
made concerning the proposed consolidation, Pennsylvania,
stock sold at 5734. To-day it was around 39. New York
Central was then 116 compared with the present price of
about 71. Baltimore & Ohio in the eight months’ period
has dropped from above 71 to this week’s low price below
40, while the market value of Nickel Plate shares has de-
clined from 609% to 759%,.

“It would be unfair to attribute any considerable portion
of this reaction in earnings, in dividends and in market
prices to the failure of the consolidation plan, heralded as a
sort of panacea for Eastern railroad ills, to eventuate. On
the other hand, at a time when railroad credit is under con-
stant attack and when holders of railroad bonds are acting
as though they expected the transportation system of the
United States to cease to function, it strikes the layman as
somewhat queer that the so-called minor complications in
the railroad merger cannot be adjusted and whatever value
there may be, sentimentally or practically, in railroad unifi-
cation, be secured as an offset to all that is visibly unfavor-

able and all that Wall Street and most of the country imagines
to be so.

“The Chairman of the Security Holders' Committee
which it attempting to obtain higher freight rates likens the
flight of capital from railroad securities to the flight of
capital from Germany in July. Recent estimates indicate
that the depreciation in railroad stocks and in railroad
bonds from the levels of 1929 amounts to nearly 50% of
the total property value of the carriers.

“With such appalling conditions facing them and alarm
so general and so intense on the part of owners of railroad
securities, it seems strange that a consolidation advertised
to do so much good to the carriers in the East and to have
beneficial reactions elsewhere should be delayed because
one road will not give trackage rights on a small piece of
line to a eompetitor.

“So far as outward signs go, this is the only cause for
delay in the negotiations. The feeling is becoming some-
what general, however, that there is a lukewarmness toward
consolidation in the East that interferes with the swift
progress of a merger which was expected to have been
submitted in its final form to the Inter-State Commerce
Commission months before that body became involved in
the application by all of the carriers of the country for a
15% increase in freight rates. In other words, some of
the parties to the agreement are more content to maintain
the status quo than to involve themselves in the additions
and subtractions from their systems recommended in the
original conferences last December.”

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Sept. 11 1931.

A slight increase in the wholesale and jobbing business is
one of the features of the week. It is nothing remarkable,
but the fact remams that the business in these lines was
somewhat larger. There was a fair retail business. The
opening of the schools tended to stimulate retail buying.
Merchandise for the fall is at low prices. In the wholesale
line it is noticeable that the buying is mostly for immediate
delivery. Very few are inclined to buy far ahead. There
was a moderate business in dry goods and notions. The
grain markets have acted very well. So for that matter
has the stock market, in spite of frequent passing or reducing
of dividends on railroad and other shares. The situation
in Europe is not satisfactory, nor for that matter is it satis-
factory in this country. But the big increases in taxation
in England are a sign of the times not at all pleasant to
contemplate. Foreign bonds have declined rather sharply,
and the new 3% of the United States Government are below
par. Things might be far better than they are at home
and abroad. But the country is in much better state than
it was, for instance, after the Civil War, when a large part
of it had been devastated by military operations and g, big
population was practically impoverished. No such con-
ditions exist to-day. It is believed that the condition of the
country is far better than most people imagine. There is,
however, a regrettable lack of confidence. The country
needs a jog. That would be an open sesame. It will get,
it some day and then it will start, no doubt, like the tra-
ditional giant rejoicing to run. his course.

Meanwhile bank clearings show a decrease. The index
of commodity prices shows a marked decline during August.
Fall goods are lower than they were a year ago. There are
fewer special sales of summer lines in spite of the sudden
return of summer within the last few days all over the
country not excepting the Northwest with temperatures of
as high as 92 degrees here and no sign to-night of abatement,
It has been 94 to 98 at the West and Northwest. Wherever
business is is going on profits are apt to be small. Collections
throughout the country are still slow. In the retail business
children’s clothing, school supplies, shoes, millinery and
women's ready to wear clothing sell the most rapidly. There
is only a fair business in men’s clothing. It is smaller than
usual at this time of the year. The demand for furniture
and household hardware is fair. It is not surpirsing to be
told that the jewelry business here and in Boston is smallepr
than that of a year ago. In these hard times the demand
for luxuries is apt to be small. Chain stores in Philadelphia
have been doing more business than usual. Uptown de-

partment stores in New York have had a moderate trade.
Chicago reports a good week and in some cases a better
business than a year ago. Iron and steel industry has been
quiet with production still at a low level. From present
appearances there is no likelihood of more than a moderate
amount of business for a time. Structural steel meets with
the largest demand.

Detroit wires that the Ford company will reach the peak
of its employment with 87,000 men by the middle of Septem-
ber. Other auto plants are also increasing the number of
their employees. Martial law has been disecontinued in
Eastern Texas and oil people are curious to see the result.
Oklahoma is still under martial law and there seems little
prospect of a change in prices for refined products. Fuel
oil has been firm. Building throughout the country has
increased somewhat by publi¢ construction and remodelling,
Copper mining in the West is quiet. There is considerable
prospecting for gold owing to its relatively high price.
Rains have partly extinguished the serious forest fires at
the Northwest.

Wheat, at times, has advanced owing to the decided
firmness of cash wheat at the Northwest, and some lessening
of pressure of offerings in European markets. The export
demand of late has increased somewhat. The spring wheat
crop will be only about 110,000,000 bushels. Corn declined
with the weather generally favorable aside from hot winds
in Kansas and Missouri, and some selling of corn against
buying of wheat by those who think corn is too high. But
the cash demand for eorn has been more active. Rye has
advanced sharply for September delivery, owing to the
arrival at last of some demand for export and with supplies
none too plentiful. Lard has advanced. Wool has been
less active as usual at this season. Hides have declined
sharply and leather still has a downward tendency. The
shoe industry is still active. Cotton has advanced from
time to time, owing to the scarcity of contracts due to the
comparative absence of hedge selling, while the demand from
the trade has been steady. The crop has been opening
rapidly in Texas, owing to dry hot weather with tempera-~
tures of as high as 106 degrees, and it was said that the
Texas crop is being sold about as fast as it is being picked,
From some other parts of the belt come reports of holding
back of cotton by irate farmers, some of whom complain
that the price is below the cost of produection. Moreover,
there is a persistent agitation at Washington in favor of
measures looking to the faecilitation through debentures
of the sale of cotton for export. At the same time, the im-
pression is growing that the Government will not in the
future meddle with the law of supply and demand, but will
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endeavor to assist the farmer in getting the best possible
price for his cotton or grain. Back of it all, however, is
the necessity of reducing the production of cotton and
grain. And that is up to the farmer himself. Measures
adopted by the Government to help him get rid of a burden-
some crop can be in the nature of the case nothing more
than palliatives. As to cotton, the Government now esti-
mates the crop at 15,685,000 bales against 13,932,000 bales
last year. But everybody knew the crop was large and
the report had comparatively little effect.

Baltimore reports some improvement in print cloths.
Here unfinished cotton goods have been very quiet. Fin-
ished cottons had a moderate sale. St. Paul reports good
sized wholesale orders for furs and men’s hats for prompt
delivery, with buying for future delivery falling off. Whole-
sale coal dealers in the Central West report a better business.
As to failures, they are larger in the wholesale, jobbing and
retail lines, all three. In woolens and worsted dress goods
and cloakings a good business was reported. Men’s wear
goods were quiet owing to the expectation of offerings of
spring lines in the near future. Broad silks of the better
grades were steadier with a larger trade in many quarters
Raw silk was dull. Du Pont announced new prices on
acetate yarns, showing reductions of 2214 to 54 cents a
pound.

On the 8th inst. stoeks fell some 1 to 4 points, owing as
much as anything to fears of further reduction of dividends.
New York, New Haven & Hartford was lowered to $1 for
the quarter on common, a drop of 50 cents to the level of $4.
Directors’ fees will be half what they have been and salaries
of high officers were cut 10%. The average price of stocks
on the 8th inst. was within about $1 of the year’s low at
the opening of June. Western Union was a refreshing ex-
ception to the story of dividend cuts, while nearly a dozen
corporations reduced or passed their dividends. Western
Union declared the old quarterly dividend of $2, whereupon
the stoek advanced 714 points. On the other hand, rail-
road bonds were lower and foreign were irregular. On the
9th inst. quite a number of railroad shares advanced 1 to
2 points. This included New York Central with a net rise
of 114 points despite the reduction of its yearly dividend
rate of 29, namely from 6% to 4%. A previous drop of
more than 10 points last week in the stock on the rumors
of an impending sharp reduction in the dividend had dis-
counted it. Since February the dividend has been cut in
half and is now the smallest in 32 years. Yet it is felt thaj
this is just so much water gone over the bridge. It is a
thing of the past. United States Steel fell 414 points to
129, the lowest in over four years, or 20 points under the
price of a year ago. Steel common ended at a quarter of a
point higher. The total transactions were some 2,000,000
shares.

On the 10th inst., stocks were irregular with Rock Island
down 10 points on the passing of the dividend on'its common
stock. It was reduced to 4% in June against 7 in March.
The persistent reduction of dividends rather get under the
skin of the market and prices in general declined. The
Maine Central also passed its dividend. International
Telephone & Telegraph cut the quarterly dividend in half
by declaring 25c. as against 50c. since the summer of 1929,
The Tide Water Oil Co. passed its dividend. Prices reached
a new low average, although industrial shares were not down
to the low of June 2 this year. Yet declines on the 10th
inst. were far from striking. The market seemed hardened
to dividend defaults. United States Steel, in fact, ended
unchanged, American Can and American Telephone ad-
vanced slightly, Allied Chemical, 1 point; Santa Fe, %4, and
Eastman Kodak, 134{. Declines generally moderate took
place in Union Pacific, Westinghouse Electric, Mullins
Manufacturing, Auburn and Lackawanna. Foreign bonds
were noticeably lower. England will increase taxes sharply.
United States bonds were down with the new 3% below par.

To-day stocks were irregular, but finally had a moderate
rally here and there on covering. Bonds were lower. In
stocks, Rock Island, for an exception, advanced 5 points
or more. New York Central rose a couple of points, and
some others were up 1 to 3 points. But Lackawanna had a
new low record. Delaware & Hudson, falling 3 points,
went below the low level of 1924. Reading dropped 2}4
points. Federal Mining shot down 27 points on a single
transaction. Proctor & Gamble fell more than 4 points.
Lower prices were reported for International Telephone,
Water Works and Foreign Power. Electric Auto Light
advanced 254 net, despite a reduction in the dividend.
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Money was 1149% officially and 1% outside. Transactions
in stocks were approximately 1,900,000 shares, or 400,000
more than yesterday, and 700,000 more than a week ago,
about the same as a year ago, but some 3,000,000 under the
total of two years ago.

Detroit reported that between 15,000 and 20,000 former
employees of the Ford Motor Co. went back to work on the
8th inst. Letters were said to have been sent out last week,
asking the workers to return and Ford officials are quoted as
saying that they planned to have 50,000 men at work by the
middle of the month. The exports of American radio ap-
paratus continue to increase despite the general business
depression, according to the Commerce Department’s
electrical division. The total receipts are higher despite
lower prices. The total of all radio exports amounted to
$11,455,000, as compared with $10,031,000. Building
permit values for August as reported to Bradstreet’s from
9215 cities, showed a more than seasonal drop. New York
City, taken alone, registered a substantial increase over a
year ago but declines in the outside cities dragged down the
total values for the month to $96,845,284, as agamst $132,-
470,702 in August 1930, a decrease of 26.9% in value. The
figures were 4.6% lower than in the month of July this year
against a normal seasonal rise of 0.99%. But while the rest
of the country lagged behind, New York City took a tremen-
dous spurt, the building permit values showing a program
involving an increase of expenditure for construction amount-
ing to 17.1% over August 1930, and an increase over July
of 92.8%.

On the 8th inst. New York temperatures were 66 to 80
degrees. Boston had 62 to 78, Buffalo 66 to 72, Philadelphia
68 to 80, Portland, Me., 54 to 74, Chicago 70 to 90, Cleve-
land 68 to 78, Cincinnati 62 to 84, Defroit 70 to 78, Indian-
apolis 68 to 88, Milwaukee 76 to 94, Kansas City 74 to 96,
St. Paul 72 to 98, Oklahoma City 72 to 97, St. Louis 72 to
90, Denver 62 to 90, Los Angeles 60 to 78, Portland, Ore.,
54 to 66, San Francisco 54 to 64, Seattle 52 to 66, Bermuda
72 to 82, Montreal 60 to 74, Winnipeg 58 to 78. On the
10th inst. it was 92 degrees here. The minimum was 73.
Four persons died of the heat here and there was no r(&i_gf
in sight for to-day or Saturday. Boston had 66 to 94
degrees, Chicago 70 to 94, Cincinnati 64 to 94, Cleveland
72 to 84, Denver 62 to 92, Detroit 70 to 92, Kansas City
74 to 94, Milwaukee 76 to 98, Minneapolis 72 to 104, Mon-
treal 70 to 86, Omaha 74 to 98, Philadelphia 72 to 94,
Phoenix 76 to 100, Portland, Me., 62 to 86, Portland, Ore.,
50 to 68, San Francisco 60 to 66, Seattle 54 to 64, St. Louis
74 to 94, Winnipeg 54 to 70.

To-day the highest temperature of the week was reached
here of 93 degrees. It was the hottest Sept. 11 for all time
in the City, or 25 above normal for this date. The forecast
was for continued fair and warm weather to-night, Satur-
day and Sunday. Overnight it was 74 to 94 at Boston,
72 to 76 at Buffalo, 78 to 94 at Philadelphia, 66 to 92 at
Pittsburgh, 72 to 86 at Portland, Me., 72 to 94 at Chicago,
64 to 94 at Cincinnati, 72 to 84 at Cleveland, 70 to 90 at
Detroit, 72 to 92 at Indianapolis, 74 to 98 at Milwaukee,
72 to 86 at New Orleans, 74 to 94 at Kansas City, 72 to 100
at St. Paul, 74 to 94 at St. Louis, 62 to 74 at Los Angeles,
52 to 68 at Portland, Ore., 54 to 66 at San Francisco, 56 to
64 at Seattle, 72 to 88 at Bermuda, 70 to 86 at Montreal
and 58 to 70 at Winnipeg.

Prof. R. B. Wilson at Babson National Business Con-
ference Says Stage is Set for Better Business—
Present Readjustment Laying Foundation for
Next Period of Prosperity—Improved European
Conditions Looked For.

In visioning the “Outlook for 1932” Ralph B. Wilson,
of the Babson Statistical Organization, declared that ““to-day
we are standing up to our knees in the greatest business and
investment opportunities that this country has known since
1893. Real estate, good stocks, low priced bonds, commod-
ities and business enterprises are for sale in the bargain
basement to-day. Shrewd business men and investors are
soizing these opportunities and are thereby laying the
foundation for future fortunes. Others are permitting per-
nicious pessimism to blind them to the extraordinary money-
making possiblities that to-day’s conditions present. The
tremendous advantage comes to those who act while the
opportunity exists—the great majority always waits until
prices are well on their way upward.” Mr. Wilson spoke
thus before the 18th Annual National Business Conference
at Babson Park, Mass., Sept. 9. According to Mr. Wilson
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“statistics now indicate that one half of the excesses de-
veloped in our last period of over-expansion have already
been paid for. Business indicators,” he continued, “begin
to show that the next major move is upward. Now is the
time for optimism and opportunity. Money is plentiful.
Stock prices have been tragically deflated. ~Fundamental
trend of bond market is upward.  Production is below con-
sumption. Inventories of finished products are at the
lowest point in years. Many commodities are on the bargain
counter and business in general has seen the worst. This
is just the kind of foundation upon which to erect another
period of prosperity. I don’t mean by that that we are
going to have an immediate boom in business, but that we
are gradully working out of this period of readjustment.”
In part Mr. Wilson also said:

The present readjustment is not only agricultural, industrial and financial,
but it is world-wide as well. It has become inextricably interwoven with
the affairs of Nations. The problems of reparations, war debt, national
budget, taxation, tariff, monetary standards, standards of living and excess
producing capacity are all clamoring for attention and solution. Strange
as it may seem, many of the problems created by a drastic readjustment
are in like manner solved by a business recovery.

We must classify our problems into:

(1) those that a business revival work out;

(2) those that can be controlled by industry;

(3) those that are practical and of relatively immediate solution;

(4) those that involve international consideration and into:

(5) those which by their very nature are somewhat utopian and remote.

Then having classified and analyzed our problems, the next step is to
attack those problems first which are workable, of more or less immediate
solution and within our control. Then we should test the tentative solu-

ons of our problems to see whether they are economically sound. Cer-
ain efforts outside of our control, while of the best intentions have ag-
gravated the scriousness of our situation rather than benefited us because
hese activites worked against economic laws rather than with them.

Buch activities present another problem that sooner or later will require
some fundamental thinking and action.

Our practical problem two years ago was not only excess-producing capac-
ty but also excess production. A great deal has already been accomplished in

he control of this excess-producing capacity, but there is yet much to be ac-

omplished if the government must step in as it has recently done in Okla-
homa and Texas to prevent excess production. There are companies
that do not permit themselves to “over-expand.” These companies adjust
the supply of their goods to the demand.

There are companies that put quality into their goods and render service
0 their clients no matter what coaditions be. Companies so operated are

pffected by the ups and downs of the buginess cycle, but they continue to
Berve their clients well in the depths of depression or at the peak of prosperity

d make in the long run a reasonable profit. You don't see these com-
banies in the headlines of the paper with some gigantic financial program
hat they expect to foist on a gullible public. Neither do you see these

ompanies in the bankruptcy columns of the papers Such companies
Are contnet to grow with and to become a part of the fundamental growth
pf the country. That is the growth to which all are entitled.

Fundamenlal Growth of the Coutnry.

I believe that Europe has turned the corner and that foreign conditions
will gradually improve from now on. Also, I am not unmindful of the
Ereat importance of our foreign trade. However, 1 beliove that out greatest
bpportunities lie in the correction of our own immediately solvable problems
pnd the fundamental growth of this country.

The fundamental growth of the United States has been upward for years
pnd it should continue to be upward for years to come. Every year there
hre four hundred thousand boys and girls graduated from our high schools
jvho go into the various walks of life. Every year one millioa two hundred
nd fifty thousand brides establish new homes in the United States, creating

emand for our products. Every year two million five hundred thousand
bies are born in the United States—one baby is born every thirteen
peconds—there have been a hundred born since 1 have been talking to you.
very three minutes an immigrant comes into the Unites States, bringing
pvith him a demand for goods. There is a net increase in the United States
pver death and emigration of one human being every 35 soconds. Project-
ng this figure, there are 7,000 new prospects for our goods and services in
fhe United States every day. By 1970 it is estimated that we will have a
opulation of 16¢,000,000 human souls. This is an increase of approxi-
ately 40,000,000 people in the next 40 years. That is the fundamental
growth of this countty.
Concl.sion.

This fundamental growth should thrill us with optimism for the future
bf America. The present readjustment is laying the foundation for the
hext period of prosperity. Business has seen its worst, the efficiency of
nanagement and labor has been greatly increased, commodity prices are
t record lows, many good stocks and bonds are selling far below their
alue, real estate bargains abound, and Europe has turned her face toward
ecovery. The stage is set for better business. Extraordinary profit-
haking opportunities surround us. The maximum advantage comes to
hose who act while the opportnunitiss exist. You can't build a fortune by
hinking about it. Act. Seize these opportunities, and lay the founda-
lion for your future fortune. The millionaries of to-morrow are getting
heir start to-day.

ew York Federal Reserve Bank’s Indexes of Business
Activity.

. The indexes of business activity of the Federal Reserve

Bank of New York, as given in its Sept. 1 “Bulletin’’ follow:

Although irregularity continued to be evident in the movement of this
Bank's indexes, the prevailing course of business activity during July
Dpears to have been slightly downward. Car loadings of merchandise and
jniscellaneous freight showed an unseasonal decline during July and the
irst half of August, and after seasonal adjustment reached the lowest
evel since 1922. In addition, declines of more than seasonal proportions
pccurred in department store sales, both in this district and in the country
s a whole, in sales of ordinary life insurance, and in the volume of check
ransactions. The number of business failures was little changed from the
previous month's level, whereas usually a small seasonal decline occurs
it this time.

On the other hand, an increase in car loadings of bulk freight was larger
han the usual rise, and, after adjustment for the average seasonal move- |
nents of past years, little or no change was shown in the volume of this |
ountry's foreign trade, in advertising, and in postal receipts.
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(Adjusted for Seasonal Variatlons and Usual Year-to-Year Growth.)

July
1930.

June
1931.

July
1931.

May
1931.

Primary Distribution—
Car loadings, merchandise and miscellaneous.... - -
Car loadings, other.

79
68
71r
72r
76

75
69
651

78
65
67r

797
73

99
067
84
92r
76

Distributton to Consumer—
Department store sales, Second District
Chain grocery sales
Chaln store sales, other than grocery
Life Insurance pald for.
Advertising

General Business Activity—
Bank debits, outside New York City
Bank debits, New York City
Veloclty of bank deposits, outside of N. Y. City
Velocity of bank deposits, New York City
Shares sold on New York Stock Exchange. -
Postal recelpts
Electric power
Employment In the United States.
Business failures

New corporations formed in New York State. ..
Real estate transfers

General price level*

Composite Index of wages*.

Cost of living*

2 Preliminary.

7Revised. *1913 average = 100.

Department Store Sales in August 129, Less Than in
August Last Year.

Under date of Sept. 11 the Federal Reserve Board reports
as follows on department store sales in August:

Preliminary figures on the value of department store sales show an
increase from July to August of somewhat less than the estimated seasonal
amount. The Federal Reserve Board’'s index, which makes allowance
both for number of business days and for usual seasonal changes, was
90 in August, on the basis of the 1923-1925 average as 100, compared with
91 in July and 95 in June.

In comparison with a year ago the value of sales for August, according
to the preliminary figures, was 12% smaller. The aggregate for the first
eight months of the year was 9% smaller.

PERCENTAGE INCREASE OR DECREASE FROM A YEAR AGO.

Jan. 1
to
Aug. 31.*

Number of
Reporting
Stores.

Number
f

Federal Reserve District. August.*

—10

* August figures preliminary; in most districts the month had the same number
of busiuess days this year and last year.

Consumption of Coal by Electric Power Plants in the
United States Declined 8.89, As Compared with
Correpsonding Pericd Last Year.

Although the consumption of coal by the electric public
utilities in July 1931 was considerably higher than in the
previous month, it remained far short of that in the corre-
sponding month of last year, reports the United States
Bureau of Mines, Department of Commerce. Total consump-
tion during the month amounted to 3,148,068 tons, a decrease
of 303,882 tons, or 8.8%, when compared with July 1930.
With the exception of the Lake Dock Territory, all regions
shared in this decline, but the most pronounced losses were
shown by the plants in the New England, Southeast, South-
west, Northern Rocky Mountain, and Pacific regions.

CONSUMPTION OF COAL BY ELECTRIC POWER PLANTS IN THE U. 8
AS REPORTED BY THE U. 8. GEOLOGICAL SURVEY.

Number
of
Plants.

Net Tons Consumed.
July 1930. | July 1931.
206,827 177,074

1,223,759 | 1,129,405
337,988 325,521

Increase or Decrease,
Per Cent.

—14.4
=7

Regton.
Net Tons.

—29,753

New England
Middle Atlantic_
Ohlo

Southern Michigan.
Illinois-Indiana

Lower Missourl Valley...
Lake Dock territory..
Southeast

Southwest

South Rocky Mountaln.
North Rocky Mountaln.
Pacific

-

)}
ootiotins

)
extll

|
Bl
3

—190
—303,882

|

=
=)
=]
=)

3,451,950 | 3,148,068

e
&

Loading of Railroad Revenue Freight Continues Small.

Loading of revenue freight for the week ended on Aug. 29
totaled 763,764 cars, the Car Service Division of the Ameri-
can Railway Association announced on Sept. 8. This was
an increase of 15,053 cars above the preceding week but a
decrease of 220,746 cars below the corresponding week last
year. It also was 398,336 cars under the same week two
years ago. Details are given as follows:

Miscellaneous freight loading for the week of Aug. 29 totaled 282,202
cars, an increase of 1,612 cars above the preceding week this year but 102,840
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cars under the corresponding week in 19307and 186,212 cars under the
same week in 1929.

Grain and grain products loading for the week totaled 40,453 cars, a
decrease of 4,307 cars below the preceding week this year and 19,205 cars
under the same week last year. It also was 13,043 cars below the corre-
sponding week two years ago. In the Western districts alone, grain and
grain products loading for the week ended on Aug. 29 totaled 28,006 cars,
a decrease of 17,071 cars below the same week last year.

Forest products loading totaled 28,036 cars, an increase of 703 cars above
the preceding week this year but 14,788 cars under the same week in 1930.
It also was 41,787 cars below the corresponding week two years ago.

Ore loading amounted to 34,927 cars, a decrease of 797 cars below the
week before and 20,821 cars below the corresponding week last year. It
also was a decrease of 40,310 cars under the same week in 1929.

Loading of merchandise less than carload lot freight totaled 214,627 cars,
an increase of 617 cars above the preceding week this year but 24,695 cars
below the corresponding week last year, and 52,116 cars under the same
week two years ago.

Coal loading amounted to 134,403 cars, 15,514 cars above the preceding
week but 34,476 cars below the corresponding week last year. It also was
55,207 cars under the same week in 1929.

Coke loading amounted to 4,868 ¢ rs, an increase of 505 cars above the
preceding week this year but 3,615 cars under the same week last year.
It also was 6,991 cars below the same week two years ago.

Livestock loading amounted to 24,248 cars, an increase of 1,206 cars above
the preceding week this year but 306 cars below the same week last year.
It also was a decrease of 2,580 cars under the same week two years ago.
In the Western districts alone livestock loading for the week ended on
Aug. 29 totaled 18,724 cars, an increase of 473 compared with the same
week last year.

All districts reported reductions in the total loading of all commodities,
compared not only with the same week in 1930 but also with the same week
in 1929.

Loading of revenue freight in 1931 compared with the two previous years
follows:

1929.
4,518,609

1931.
3,490,542

1930.
4,246,552

Five weeks in January
Four weeks In February,
Four weeks In March

2,930,767
3,747,284 4,671,829 5,600,706

25,658,035 | 81,428,015 | 35,377,737

The foregoing, as noted, cover total loadings by the
railroads of the United States for the week ended Aug. 29.
Tn the table below we undertake to show also the loadings
for the separate roads and systems. It should be under-
stood, however, that in this case the figures are a week
behind those of the general totals—that is, are for the week
ended Aug. 22. In the comparisons for the separate roads,
the only road which continued to show a substantial increase
over the corresponding period last year was the International-
Great Northern RR. This system reported loading 4,078
cars during the week of Aug. 22, as against 2,703 cars in the
same period in 1930. Oil developments in eastern Texas
were, of course, responsible for the advance. A complete
shutdown, became effective in this field on Monday morning,
Aug. 17, and lasted until Sept. 5, when the wells were

reopened.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(NUMBER OF CARS)—WEEK ENDED AUG, 22.
Total Loads
Recetved fTom
Connections.

1931,

Total Revenue

Ratlroads, Fretght Loaded.

1931,

Eastern District—
Group A—
Arc

+,

781
3,602
10,047
835
3,751
13,278
604

300
5,632
10,962

1,074
13,222

36,495

entral
.H

N. Y. N, H, & Hartford.
tland.

32,988

Group B—
Buffalo, Rochester & Pittsburgh
Delaware & Hudson
Delaware Lackawanna & West.

1,375

G}

Lehigh & Hudson River..
Lehigh & New England

Lehigh Valley

Montour

New York Central

New York Ontarlo & Western...
Pittaburgh & Shawmut

Pitts. Shawmut & Northern.
Ulster & Delaware.

Detrolt & Toledo Shore Line.
Detroit, Toledo & Ironton. -
Grand Trunk Western.
Michigan Central
Monongahela_ - ...

New York, Chlcago & St

2,581
61,671
169,160

3,607
83,051
209,733

57,724
168,402

Grand total Eastern Distriet . 210,142 | 254,790
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Radlroads.
Group C (Concluded)

Total Revenue
Freight Loaded.

Total Loads
Recetved from
Connections.

1931, 1930.

1931,

Allegheny District—
Baltimore & Ohlo

Pocahontas District—
Chesapeake & Ohlo
Norfolk & Western
Norfolk & Portsmouth Belt
Virginian.

Southern District—
Group A—
Atlantic Coast Line.
Clinehfield

Charleston & Western Carol
Durham & Southern..

Southern System
Winston-Salem Southbou

Group B—

Atl. & W, P.—West, RR
Central of Georgla....
Columbus & Greenvills
Florida East Coast

Nashville, Chattanooga & St.
New Orleans Great Northern

Northwestern District—

Elgin, Jollet & Eastern_..
Ft. Dodge, Des M, & Sou
Great Northern.. ..
Green Bay & Western. .
Minneapolis & St. Louls..
Minn. St. Paul & 8, 8. M
Northern Pacific. - o eeno
Spokane, Portland & Seat

Central Western Districi—
Atch, Top & Santa Fe System.
Bingham & Gartield
Chicago & Alton (Alton).
Chieago, Burlington & Quing;
Chicago & Eastern Illinols.....
Colorado & Southern. ...
Denver & Rio Grande Western.
Denver & Salt Lake. ..
Fort Worth & Denver
Northwestern Paelfio-.

Southwest District—
Alton & Southern. ...

Midiand VAlleY - ccccemcaean
Missour] & North Arkansas...
Missouri-Kansas-Texas Lines. -
Missouri Pacific.

Natchez & Southern...
Quanah Acme & Paelfic.

Bt. Louis-San Franclsco.

St, Louls Southwestern. .- K
Ban Antonio, Uvalde & Gulf-..
Southern Pae. in Texas & La..
Texas & Pacific

Terminal RR. Assn, of St, Louls
Weatherford Min, Wells & Nor.

Alabama, Tenn, & Northern...
Atlanta, Birmingham & Coast.
of Ala

Grand total Southern Dist..-

Duluth, Missabe & Northern. .
Duluth, South Shore & Atlantio

Chicago, Rock Island & Pacltle

16,856

7,16
5,21()

231,199

127,691

30,755
26,939
10,5621

. 4,619

10,128
4,156 '
1,463 2,054

425 564

63,265

14,331 18,718

28,490

739

232
467
1,069
4

x221
449

60,622

80,402

25,340

103,152

148,719

41,066

21,608
285

334
14,662
424
1,667

1,708
1,865
354
29,605
404
542
20,162

620
2,050

5,217
22

13
1,974

116,875 1

62,060

43,880

2,804
202
149

1,787

54

2,113

805

89,172

x Previous figures.
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Wholesale Price Index of National Fertilizer Association

Declined Slightly During Week of Sept. 5.

The weekly wholesale price index of the National Fertilizer
Association declined three fractional points during the latest
week. During the preceding week the index number ad-
vanced one fractional point, While three weecks ago the index
number declined two fractional points. The latest index
number, as of Sept. 5, was 67.3. A month ago it was 67.5,
while a year ago it was 85.1. The Association further
reports.

Three of the 14 groups comprising the index advanced during the latest
week, five declined and six showed no change. The advancing groups were
fats and oils, building materials and the fuel group, which includes petroleum
and its products. The largest gain was shown in the group of fats and oils,
due to stronger prices for lard and butter. The advances in the other two
groups were less than 1%. The groups which declined were textiles, food-
stuffs, metals, grains, feeds and livestock and chemicals and drugs. The
largest drop in the declining groups was shown in grains, feeds and live-
stock, due to weakened prices for cattla, hogs, wheat and feedstuffs.

The number of commodities that advanced and declined during the latest
week was slightly less than the changes during the previous weel, During
the latest week 20 commodities advanced, while 29 commodities declined.
During the previous week 18 commodities advanced and 33 declined, Im-
portant commodities that advanced during the latest week were lard,
butter, cheese, eggs, molasses, corn, oats, barley, lumber, anthracite coal,
silk, camphor and petroleum. Listed among the declining commodities
were cotton, cotton yarn, wool, cottonseed oil, cotton seed, sugar, ham, pork,
sweet potatoes, wheat, choice cattle, lambs, hogs, lead, tin, cement, brick,
bituminous coal and rubber.

The index numbers and comparative weights of the groups are shown
in the table below.

WEEEKLY WHOLESALE PRICE INDEX—BASED ON 476 COMMODITY
PRICES (1926-1928=100.)

P, C. Each
Group Bears
to the

Latest
Week
Sept. 5
1931.

—
SRS I A DO RoC
BihkonohaNT-

Agricultural implements

D000 N 00 ~I-300 D &
W NN RpOWOODNE

All groups combined (14) . _

—-
=)
o
o
(=]
>

Annalist Weekly Index of Wholesale Commodity Prices.

The “Annalist’” Weekly Index of Wholesale Commodity
Prices rose slightly to 101.2 on Tuesday, Sept. 8, a fractional
gain of 0.1 from last week’s low for the past six months,
The “Annalist’’ adds:

Galns in steers, gasoline and petroleum were instrumental in causing the
slight gain, although largely offset by losses in cotton and beef.

The index continues to refiect the absence of any definite trend, the
Dresent week marking the 17th in which the movement of the index has
been confined to the 100.5-102.6 zone. Its limited range of 2.1 since May
9 would ordinarily be taken as showing relative stability were it not for
the continued wide changes in the individual commodities, which, it is

¢, largely cancel each other but which can hardly be said to indicate

state of stability.

'THE ANNALIST WEEKLY INDE(}I(Q(I);‘E(F)IOOLESALE COMMODITY PRICES
==100)

Sept. 8 1031, Sept. 9 1931. Sept. 9 1930.

Chemlcals
Miscellaneous. - -
All commodities

* Revised.

(R R Y

““Moderate Seasonal Expansion in General Business Is
Now in Sight” Says General Manager Logan of the
Canadian Bank of Commerce,

“he most favorable factors in the Western erop situation
are the satisfactory state of grains in the Northern area, and
the indications to date that the general quality of Western
Wheat will be high” states S. H. Logan, General Manngss
of the Canadian Bank of Commerce. “The crops of Eastern
Canada are almost uniformly good.” Mr. Logan continued:

““Moderate seasonal expansion in general business is now in sight, al-
though industrial operations were on a very low level during August.

his expansion is consequent upon the continuation of a fair AL bt
Constryction work contracted for during the past few months and the
Officia] plans for projects designed to relie ve unemployment; upon harvesting
ang moyement of the new crops: and upon the usual autumn increase in
the consumption of certain products, such as newsprint,

“Phe weather during August was generally favourable to e M |
Ontario field work proceeded more rapidly than usual, and whilo some
SDrlng grain crops, oats and barley, were not as large as were first expected
Anq there were complaints of poor pastures in certain districts, an ex-
Cellony, ;}leld of winter wheat was harvested; such later crops as corn, roots,
tobacco and tree fruits continued in excellent condition. In Quebce and
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the Maritime Provinces an average quantity of hay was cut and there is
the prospect of large yields of other Crops.

“British Columbia was favoured with good weather for the harvesting
of heavy yields of hay and grains, but the absence of rain left the large
commercial fruit districts dependent upon irrigation systems, the supply
of water for which was not large, although no marked damage is reported.

“Grain-cutting commenced in the Prairie Provinces early in August
and threshing about mid-August. Good progress has since been made in
harvest operations. Judging by protein tests of early wheat there is the
promise of a high quality crop, although the general grade will not be
known until most of the crop undergoes inspection. The most important
factor in this area during August is that late grains, including wheat in
the Northern districts, have so far progressed safely towards maturity;
another week or so of good weather is required in these districts, which this
year are counted upon to furnish more than one-third of the ‘Western grain
production.'’

Trend of Business in Hotels During August by Horwath
& Horwath.

In their survey of the trend of business in hotels Horwath
& Horwath has the following to say:

Total sales decreased 19%, room sales 17% and restaurant sales 21%.
These are slightly larger decreases than those of recent months, and since
at this time last year the depression was being more and more felt, the
decline from 1929 and 1928 is now very pronounced.

The occupancy was the same as in July—54%—which is the lowest
figure on record for these two months. The average room rate again
declined 8%, this being attributable in large degree to the fact that with
the low occupancy more of the low priced rooms are sold.

More contributors showed increase in sales over the same month of last
year than usual—17% against less than 10% in the last few months.

The group, *“Other Cities,” recorded the largest decrease yet, while for
several of the big cities the decrease in August was less than it has been in
recent months. Small town hotels are suffering from lack of tourist trade.
Cleveland again benefited by some convention business, and, as in July,
made the best showing of all the groups.

Following is a sales comparison with 1928, The total sales this August
fall 27.6% below those of August three years ago. Detroit has the sharpest
drop—409%; Cleveland the least sharp—21.2%. Only two cities, Chicago
and Philadelphia, make a better comparison with 1928 in August than in
July.

Decreases from Same Months in 1928,
April. | May. July.
—24.1%

June.

New York..
Chl, A

cago..
Philadelphia.
Washington.
Cleveland. ..
Detroit 5
California. .. o
Other citles —15.3% —21.4%|—27.6% |—20.7%

—20.6% —22.49|—23.79|—23.9%
They also furnish the following analysis:

—31.57%,
—34.5%,
—25.57,

—8.59
—38.49
—27.9%,

Sales.
Analysts by Clites in Y.
Which Horwath & Per Centof Inc.(+) or Dec.(—)
Same Mo,

Horwath Offices
Are Located. Total, | Rooms. Last Year,
=17, —15

New York City
Chleago. . . —20 —18
—20 —19
—19 —17
-7 —3
—28
—19
—13
—21

~17.

Restaur't,

—18
—23
—21
—22
—11
—28
—24
—14
—22

—21

S. I. Miller of National Association of Credit Men
Expects Business to Reveal Benefits of Seasonal
Upturn in September.

Business has passed its usual midsummer lull, and within
the next few weeks should begin to get some benefit from
Seasonal activity, in the opinion of Dr. Stephen I. Miller,
retiring Executive Manager of the National Association of
Credit Men, as expressed in his monthly review of business
sent to the Association’s members on Sept. 7. Although pro-
duction in general is still at low levels, particularly in the
steel and motor industries, Dr. Miller notes favorable improve-
ments in textiles and shoe manufacture, with these indus-
tries showing improved schedules and going into the autumn
period under fair headway. “The leading business indices
show no signs of recovery thus far,” the report says. “Car
loadings are still about 175,000 under a year ago, and the
commodity price index stands at about 69 for the United
States and 63 for England, figured on a basis of the year
1926 equal to 100.”

Dr. Miller finds retail distribution to be spotty—Chicago,
Richmond and Atlanta showing the best sales. ‘Wholesalers
throughout the country report orders in fair number, but for
Small unit quantities. Hand-to-mouth buying still persists,
is the comment of the review.

Encouraging factors are the renewed attempts of the
copper producers to get together for a curb of production;
the favorable reception by oil men of the Texas oil and gas
Conservation legislation, and progress made toward stabilizg.-
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tion in Germany and other European countries, Dr. Miller
reports.

Included in the review is a special survey of mid-Western
States covering sales, collections, and failure conditions.
Of the States surveyed, Illinois and Michigan are the most
cheerful, Indiana and Wisconsin look for improvement be-
cause of present low inventories, Ohio expects better con-
ditions in the Cleveland area when steel begins to come
back, while Minnesota and Missouri are the least optimistic
in regard to general business conditions.

Trom all of these States, the survey says, comes the com-
plaint that the banks are too tight on commercial loans.
Other unfavorable factors are increased unemployment in
certain sections and low prices for farm products.

Dun’s Report of Business Failures in August.

Tnsolvencies in August were again glightly more numerous
than a year ago. Possibly this reflects, it is stated, some
additional stress in business caused by a feeling of depression
accompanying the financial disturbances abroad and the
further recessions in commodity prices. For the month
just closed R. G- Dun & Co.’s records show 1,944 commercial
failures. These figures compare with 1,983 similar defaults
in July and 1,913 in August of last year. The reduction
from July is slightly under 29,, whereas the average decline
from July to August in recent normal years has been some-
what higher. Furthermore, in June and July there were
fewer failures reported as compared with those two months
in 1930, against & considerable increase in almost every
month back to November 1929. August again shows an
increase over last year. It is proper to note, however,
that for each of the four weeks of August this year there
has been a econtinuous decline in the number of defaults,
a condition which has shown no interruption since the third
week of July. Such a reduction is seasonal.

Liabilities in August continued quite heavy, the total
for that month being $53,025,132. In August of last year
liabilities reported were $49,180,653. Large failures still
add to the total of indebtedness for each month. This has
characterized the insolvency record now for a year or more
past. The number of such defaults in July and August
of this year has been very heavy. For the eight months of
1931 there have been 19,034 business failures in the United
States, compared with 17,712 in the same period of 1930,
while the liabilities this year fto date have amounted to
$477,795,222 against 8426,096,153 a year ago. The August
statement is infinitely better than the return for the eight
months.

Monthly and quarterly failures, showing number and
liabilities, are contrasted below for the periods mentioned:

Liabilities.
1930.

$49,180,653
39,826,417

$63,130,762
53.371,212| 55,541,462| 41,215,865
50.868,135| 49,059,308| 35,269,702
$155,804,995($167,731,532 $107,860,328
$60,386,550| 856,846,015 $36,355,691

50.607,612| 51,326,365 34,035,772

04,608,212 61,185,171 53,877,145

$214,602,374/5169,357,551 $124,268,608

Number.
1930.

1,913
2,028

1929.

$33,746,452
32,425,619

$31,374,761

1931.

$53,025,132
60,997,853

$51,655,648

1st quarter-.--

There were 1,381 defaunlts in the trading division last
month with liabilities of $25,847,665; 427 in manufacturing
lines, owing $16,967,317, and 136 of agents and brokers for
$10,210,150 of indebtedness. In August of last year the
number of trading defaults was 1,234 with liabilities of
$17,829,159; 566 failures in manufacturing lines owing
$22 734,635 and 113 insolvencies among agents and brokers
tor $8,616,850. Of the 14 separate classifications in the
trading section, only four show fewer defaults for the month
just closed in comparison with a year ago. Insolvencies
Jast month were eonsiderably more numerous in the grocery
division; among general stores, dealers in dry goods, drugs,
hardware and jewelry. There was also quite an increase
for hotels and restaurants. The reduction in the number of
defaults this year mainly affected the clothing class, dealers
in shoes and furniture.

In manufacturing lines a substantial reduction appears
for the lumber class.
tions also show fewer defaults last month than a year ago.
The latter includes leather manufacturing and shoes, the
printing ftrades and chemical lines. Insolvencies in the

Eight of the other 13 larger classifica- ;

month than a

foundry division were more numerous last
hats,

year ago; also for machinery and tools, for clothing,
furs and gloves, and among bakeries.
FAILURES BY BRANCHES OF BUSINESS—AUGUST, 1931.

Number. Liabilitdes.

1931.

1930 1931. 1930. 1929.

M anufacturers—
Iron toundries and nalls
Machinery and tools. .-
‘Woolens, carpets and kn
Cottons, lace and hoslery
Lumber, bullding lines, &e¢
Clothing and millinery -
Hats, gloves and furs...
Chemicals and drugs..
Paints and olls
Printing and engraving. ¢ 11
Milling and bakers 34
Leather, shoes and harness 4
Tobacco, &e 7 6
Glass, earthenware and brick.. 7 6
All other 225

$
241,639

$
577,202
466,127

363,230
77,010
515,678
6,285,433
1,099,203

$
731,652

0| 254,705
10,744,697

16,067,317(22,734,635

Total manufacturing

Traders—
General stores
Groceries, meat and fish
Hotels and restaurants
Tobacco, &c
Clothing and furnishings
Dry goods and carpets..
Shoes, rubbers and trunks
Furniture and crockery
Hardware, stoves and tools....
Chemicals and drugs
Paints and olls
Jewelry and clocks.-

1,211,566| 844,043

181,600 74,2
4,087,649| 4,987,649

1,163|25,847,665/17,829,159 16,001,656
117/10,210,150| 8,616,859 3,888,100

1,9131,762!53,025,132149,180,653 33,746,452

271} 5,095,737

Total trading. .-~ e
Other commercial

Total United States

Dun’s Monthly Index of Commodity Prices.
The monthly comparisons of Dun’s Index of Wholesale
Commodity Prices follow:

Sept. 1
1930.

$31,946
18,874
19,633
17,668
28,807
20,001
33,995

$170,924

Sept. 1
1929,

$33,743

Sept. 1
1931.

$19,982 $22,008
13,983 14,571
15,471 5,306
16,418 16,6563
26,001 26,868
18,605 18,816
31,174 31,286

$141,724 | $145,598

Sept. 1
1928.

Aug. 1
1931,

$35,007
24,268
21,614

36,601
$102,004

.
$193,925

New York State Factories Report Small Net Decrease
in Employment in August.

The total number of workers employed by representative
New York State factories showed a decrease of about 14 %
from July to August, Industrial Commissioner Frances
Perkins stated Sept. 12. Payrolls moved downward nearly
19%. As a result of these changes, the index of factory em-
ployment, based upon the average of 1925-27 as 100, stood
at 71.5 in August and the index of payrolls at 65.0. Average
weekly earnings meanwhile decreased to $26.32, 7e. below
the July figure. These statements are based upon the regular
monthly reports of a tixed list of firms selected to represent
the diverse types of manufacturing carried on throughout -

the State. Commissioner Perkins statement continues:

This month’s losses, although small, were contrary to the average change
recorded in the past 16 years. In recent years, August has usually shown a
small recovery from summer dullness in anticipation of fall activity. The
severity of the downward movement of the past two years appears from the
drop of 14% in the number employed since last August and of 27 % since
two years ago. Sharper reductions in payrolls lowered them 20% below
August 1930 and 36% below August 1929.

The 6% employment loss id the metals was the greatest reported by any
industry group in August. On the whole, severe curtailment of forces in
certain firms accounted for the size of the decline, although more metal
firms were laying off than taking on workers. Reopenings after yacation
explained the inerease in silverware and jewelry. All the other metal
industries reported declines. A few firms in the automobile and airplane
industry replaced workers but most of them cut forces with heavy slashes
in several concerns. As many railroad equipment and repair shops were
holding or enlarging July forces as were reducing them, but several large
reductions produced a net loss. This held true for the instruments and ap-
pliances industry. The downward movement continued in machinery and
electrical apparatus firms with drastic cuts in some plants.

The clothing, furs and leather goods, and textile groups indicated good
seasonal increases. The gains in those groups were greater in New York
City than up-State. General increases and a number of reopenings marked
the women's clothing industry. An unusually large seasonal gain occurred
in women's millinery. Up-State men’s clothing shops were definitely en=
larging forces while a severe cut in one shop offset fairly general gains in
New York OCity. The seasonal gain in men's furnishing shops appeared
earlier than usual. Many furriers were still increasing their forces. Large
reductions in a few New York City shoe concerns were contrary to general
advances. Most of the glove and bag makers were busier. The textiles
moved irregularly upward. More firms in the food group were lowering
forces than holding or increasing them. The gain among candy makers
represented the beginning of the fall season. All of the chemical industries
continued to move downward except for the drug and industrial chemical
division.

Irregular changes caused a net loss in pulp and paper and in printing and
paper goods. Reopenings after vacation largely explained the gain in furni-
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ture and cabinet work, and in pianos and musical instruments. The stone,
clay and glass group recorded improvement due to irregular advances in
miscellaneous stone and mineral firms and replacement of forces after vaca-
tion in glass factories.

A net gain of 1% in the number employed in New York City resulted
primarily from seasonal gains in the clothing and related industries. Ir-
regular changes in Syracuse resulted in a 2% gain in employment and a 4%
drop in payrolls. Increase in the shoe and men’s clothing industries in
Binghamton were insufficient to offset other losses so that the district
recorded a net loss of about 1% in employment and payrolls. The metal
industry accounted chiefly for declines in the other up-State cities. Cuts
of 7% in forces and of 6% in total earnings in the Albany-Schenectady-
Troy District represented the most severe decline. The Utica District
reduced payrolls 7% but forces only 29%. Decreases in employment and
payrolls amounted to over 2% in Buffalo and to less than 1% in Rochester.

FACTORY EMPLOYMENT IN NEW YOREK STATE.
(Preliminary).

Percentage Change
July to August 1931

Total State N. Y. City

Btone, clay and glass

Miscellaneous stone and minerals
Lime, cement and plaster.
grlck. tile and pottery

Metals and Machinery
Bilverware and jewelry. .
Brass, copper and al
Iron and steel

Sheet metal and hardware.
Firearms, tools and cutlery
Cooking, heating, ventilating apparat:
Machinery and electrical apparatus..
Automobiles, airplanes, &c
Iroad equipment and repalr shops

Boat and shipbul =
Instruments and appliances

Wood manufactures
Saw and planing mills
Furniture and cabinet work
Planos and other musical Instruments.
Miscellaneous wood, &e

Furs, leather and rubber goods.- ...
Leather
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paints, &c
Drugs and ind {al cheml
Palnts and colors
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Silk and silk goods._ ..
Woolens, carpets, felts.
Cotton goods
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Clothing and millinery
Men's clothing.
Men’s furnishings.
Women's clothing. - .
Women's underwear..
Women's headwear- .
Miscellaneous sewing. .
Laundering and cleaning.

Food and tobacco
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Canning and preserving
Sugar and other grocerles.
Meat and dally prod =
Bakgry products.

+
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Business Conditions in Atlanta Federal Reserve District
Show Further Seasonal Decline.

Available statistics for July relating to business in the
Atlanta Federal Reserve District indicate further seasonal
declines in the volume of trade, in outstanding member bank
credit, and in the production of pig iron and coal in Alabama,
but increases are shown in prospective building and con-
struction as reflected in both building permits and contract
awards, in production by cotton mills, and in the volume of
Reserve Bank credit, says the Aug. 31 “Monthly Review”
of the Federal Reserve Bank of Atlanta, from which we
further quote as follows:

Rains during July over most of the district brought improvement in crop
conditions, and Aug. 1 estimates by the United States Department of
Agriculture are higher for most crops than they were a month earlier,
Production of cotton, tobacco, rice and sugar in this district is estimated
to be smaller than last year, but other crops show increases. The cotton
crop, not including those parts of Tennessee, Mississippi and Louisiana
situated in other districts, is estimated to be 15.6% smaller than last year,
Consumption of fertilizer during the 12 months ending with July, as indi.
cated by tag sales by State authorities, was 29.8% less than in the previous
12-month period.

Department store sales declined seasonally in July and were 4.5% 1less
than in July 1930. Wholesale trade was in about the same volume as in
June, and averaged 23.1% less than a year ago. Debits to individual
accounts declined 6.7% over the month, and were 18.7% less than in July
last year. Production by both cloth and yarn mills in the Sixth District
increased in July and was greater than a year ago, and consumption of
cotton in Georgia, Alabama and Tennessee was 18.8% greater than in July
last year. Volume of Federal Reserve Bank credit increased scmewhat
between July 8 and Aug. 12, but total loans and investments of weekly
reporting member banks declined further. Time deposits increased, but

demand deposite declined, from June to July, and both were less than
for July 1930.

The Bank reports wholesale and retail trade conditions
as follows:

Wholesale Trade.

The volume of wholesale trade in this district has always reached its
lowest level of the year in June or July. From 1920 through 1929 this
bank’s index number of wholesale trade increased from June to July in five
instances, declined in four instances, and in 1922 was the same for both
months. In 1930 the volume of sales at wholesale increased from June to
July by % of 1%, and this year there was a decline of 1% of 1%. July
sales were 17% less thdn in that month last year.

Cumulative sales for the seven months of 1931 have averaged 23.1% less
than during the same part of 1930. The decrease in cumulative sales
has been smaller for each successive period than for those earlier in the year.
Stocks on hand, and accounts receivable, declined from June to July by less
than 1%, and were 17.9% and 10.99%, respectively, smaller than a year
ago, and collection declined 4% compared with June and were 24.1% less
than in July 1930.

These comparisons are of dollar figures and make no allowance for the
lower level of prices. Cumulative sales by individual lines of trade are
shown below, and are followed by detailed comparisons for the month:

P.C. Comparison P.C. Comparison
of Sales Jan.- of Sales Jan.-
July 1931 With July 1931 With

Same Pertod Same Pertod
1930. 1930.
—21.3 :
—23.6

—27.6
—19.7

Retail Trade.

During the past 11 years, for which retail trade statistics are available
for this district, the volume of department store sales reported to this
bank has always declined seasonally from June to July, and in nine of those
11 years July has been the lowest level for the year. August sales have
decreased from those in July in only two instances, but have signified the
beginning of the fall increase in nine instances.

Department store sales in this district during July this year have fol-
lowed the seasonal trend, registering a decline of 21.5% from June, only
slightly larger than the decrease of 20.2% at the same time last year. July
sales by the 41 reporting department stores show an average decrease of
4.56% compared with July 1930, a small gain at Atlanta being offset by
decreases at other reporting points. For the seven months of 1931 through
July, total sales by these 41 department stores have averaged 8.2% less than
during that part of 1930. These comparisons are of dollar amounts and
make no allowance for the different level of prices.

Stocks of merchandise declined an average of 8% from June to July, and
were 19.1% smaller than a year ago, and the rate of turnover continues
higher than at the same time last year. Accounts receivable declined 8.8%
frem June to July and were 5.2% less than a year ago, and July collections
were 2.8% smaller than in June, and 9.49% less than in July 1930.

The ratio of collections during July to accounts receivable and due at the
beginning of the month for 33 firms was 29.8%, as compared with 29.5%
for June, and with 80.3% for July 1930. For July this year the ratio of
collections against regular accounts was 381.9%, and the ratio of collections
against installment accounts was 15.50%.

Commercial Failures.

Statistics compiled by R. G. Dun & Co. indicate that in the Sixth (At-
lanta) District there were 99 failures in July, 135 in June, and 96 in July
last year, and liabilities for July amounted to $2,652,050, smaller by 12%
than for June, and 0.9% less than for July 1930. For the seven months
of 1931 there have been 1,095 failures with liabilities of $19,241,325, com-
pared with 831 failures with labilities of $17,692,503 during that period
of 1930, an increase of 31.8% in number and a gain of 8.89% in liabilities.

Agricultural and Business Conditions in Dallas Federal
Reserve District—Wholesale and Retail Trade
Conditions.

The Federal Reserve Bank of Dallas in its September 1
“Monthly Business Review’” has the following to say regard-
ing business in its district:

Wholesale and retail trade conditions are indicated as
follows:

A substantial gain in the prospective production of principal agricultural
commodities and a drastic decline in the price of cotton, the district's
major crop, were the outstanding developments in the Eleventh (Dallas)
Federal Reserve District during the past 30 days. . Weather conditions
have been generally favorable for crop growth and harvesting operations.
On the basis of the Aug. 1 report of the Department of Agriculture, the
prospective production of most major crops and many minor crops is ma-
terially larger than a year ago and in many instances it exceeds by a wide
margin the five-year average production. The large supplies of food and
feed will enable farmers to go through another crop season with a minimum
of assistance and will form a back-log during the period of low agricultural
prices. The price of cotton, which had been declining almost steadily
since the early days of July, broke sharply following the issuance of the
Government’s report on Aug. 8 and at the middle of August was more than
three cents lower than the high point in July. The low price will materially
reduce the returns from this year's cotton crop and, consequently, the
farmers’ debt paying and purchasing power.

The demand for merchandise in both retail and wholesale channels
remained sluggish during July and the early part of August, The J uly sales
of department stores reflected a seasonal decline of 26% as compared to
the previous month and were 18% less than a year ago, the latter compari-
son being the most unfavorable shown during the current year. While
some lines of wholesale trade evidenced a seasonal gain in sales, all report-
ing lines showed a considerably smaller volume of distribution than in the
corresponding month last year. Consumer demand is at a low ebb and
retailers are purchasing sparingly and for current requirements only. Both
the number and liabilities of commercial defaults were smaller than in
June, but were considerably larger than a year ago.

There was a seasonal expansion in the demand for Federal Reserye Bank
funds, the loans to member banks having risen from $10,503,000 on July 15
to $13,355.000 on Aug. 15. The latter figure was $754,000 less than on
that date in 1930. The combined net demand and time deposits of mem-
ber banks averaged $763,161,000 during July, which was $11,874,000 less
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than in June, and $69.356,000 below July last year. The loans and invest-
ments of reserve city banks declined sharply between July 8 and Aug. 12,
and on the latter date reached the lowest level in several years.

The valuation of building permits issued at principal cities in this district
reflected a further decline of 8% as compared to the previous month and
was 39% smaller than in July 1930. The production and shipments of
cement were slightly larger than in June and production was greater than
a year ago.

Wholesaie Trade.

The general picking up in wholesale business which usually occurs in
July was not in evidence in some lines this year. While perceptible gains
in sales were recorded in groceries and drugs, decreases were noted in dry
goods, farm implements and hardware. Distribution in all lines was con-
siderably smaller than in July 1930, yet in the case of groceries and hard-
ware the comparison with a year ago was somewhat better than in June.
Retail inventories are being kept at a low level; consequently many small
orders are being placed to fill in depleted stocks, but the volume of commit-
ments for fall delivery is very small. With the exception of farm imple-
ments, collections in all reporting lines either reflected a decline or showed
little change from the previous month.

Contrary to the seasonal tendency in July, demand for dry goods at
wholesale in this district showed a decrease of 12.4% as compared to the
previous month and was 27.7% less than in July last year. A cautious
policy is being followed by buyers, who display an inclination to await
developments in consumer demand before making future commitments.
Reports indicate that business during August is proceeding on a conserva-
tive basis and that orders being placed are for current requirements only.
Oollections during July were on practically the same scale as in June.

Reports from ten wholesalers of drugs in the Eleventh District indicate
that distribution during July was 4.2% larger than in June, but remained
10.9% below the level of a year ago. While most firms participated in the
gain over the previous month, the improvement was of a seasonal nature
and reflected principally the placing of orders for replacement purposes.

_ Collections continued slow, showing little change from June.

The distribution of hardware through wholesale channels in July fell off
5.1% from June, and reflected a decrease of 23.2% as compared to the same
month a year ago. Buying is very conservative, being restricted almost
entirely to immediate needs. Despite the general quietude, it is indicated
that in some quarters business is showing an upward tendency. July
collections reflected a substantial decline from the preceding month.

Following three consecutive monthly increases, the volume of sales
reported by wholesale farm implement firms in this district during July
reflected a decline of 65.4% as compared to June, and was 42.5% smaller
than in July a year ago. Despite the generally light buying demand., prices
;1;0 reported to be continuing firm. Collections were sizably larger than

June.

Sales of groceries at wholesale during July showed a fairly general im-
provement in this district, being 3.6% larger than in the previous month
and only 10.8% below the level of the same month last year, as compared
to a corresponding decrease of 15.0% in June. ‘While varied trends were
in evidence, collections reflected a slight downward tendency during the
month.

CONDITION OF WHOLESALE TRADE DURING JULY 1931.

Percentage of Increase or decrease In—

Ratto of collec-
tions during July
to accounts and

ding

notes
on June 30.

62.9
24.1

7.5
32.2
37.3

Stocks
July 1931
compared with
July 1930 | June 1931

—10.6

Net Sales
July 1931
compared with

July 1930 | June 1931

—10.8 +3.6
—12.4

—65.4

—5.1

+4.2

Retail Trade.

Seasonal dulness was in evidence during July at department stores located
in principal cities throughout the Eleventh Federal Reserve District.
The volume of business as compared with the corresponding month of 1930
showed a material decline, being the most adverse comparison shown in
many months. Sales registered declines of 26.3% as compared with the
previous month and 18.2% as compared with July a year ago. Merchants
continue to offer extensive reduced priced *'sales’ in an effort to stimulate
the sales of summer merchandise. Distribution during the first seven
months of 1931 was 11.4% less than in the corresponding period of 1930.

Stocks of merchandise held at the close of July declined further from the
preceding month by 7.2% and were 13.4% less than a year ago. The rate
of stock turnover during the period January through July 1931 was 1.90 as
against 1.86 during the same period of 1930.

Oollections during the month reflected a decline as compared to both
the previous month and the corresponding month last year. The ratio
of charge accounts collected during July was 31.7% as against 33.0% in
June and 32.8% in July 1930.

Lumber Orders Exceed Curtailed Production.

Lumber orders were approximately 9% above production
during the week ended Sept. 5, it is indicated in telegraphic
reports from 851 leading hardwood and softwood mills to
the National Lumber Manufacturers Association. This
marks the fourth consecutive week in which the ratio of new
business over production has been favorable, although
continued curtailment of the cut should be noted. The cub
of these mills for the week amounted to 189,743,000 feet.
Shipments were 15% above this figure. A week earlier 847
mills reported orders 7% above and shipments 129, above a
cut of 196,195,000 feet. Comparison by identical mill
figures of the latest week with the equivalent week a year
ago shows—for softwoods, 458 mills, production 20% less,
shipments 19 less, and orders 9% less than for the week in
1930; for hardwoods, 219 mills, production 31% less, ship-
ments 4% less, and orders 13% under the volume for the
week a year ago. =

Lumber orders reported for the week ended Sept. 5 1931,
by 567 softwood mills totaled 186,782,000 feet, or 8% above
the production of the same mills. Shipments as reported
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for the same week were 195,011,000 feet, or 12% above
production. Production was 173,620,000 feet.

Reports from 199 hardwood mills give new business as
19,529,000 feet, or 219, above production. Shipments as
reported for the same week were 22,943,000 feet, or 429,
above production. Production was 16,123,000 feet. The
Association’s statement further shows:

Unfilled Orders.

Reports from 481 softwood mills give unfilled orders of 560,563,000 feet,
on Sept. 5 1931, or the equivalent of 12 days’ production. This is based
upon production of latest calendar year—300-day year—and may be
compared with unfilled orders of 517 softwood mills on Sept. 6 1930, of
754,705,000 feet, the equivalent of 15 days’ production.

The 418 identical softwood mills report unfilled orders as 547,124,000
feet on Sept. 5 1931, as compared with 708,184,000 feet for the same week
a year ago. Last week’s production of 458 identical softwood mills was
163,780,000 feet, and a year ago it was 205,436,000 feet; shipments were
respectively 185,160,000 feet and 187,569,000; and orders received 181,-
837,000 feet and 199,405,000. In the case of hardwoods, 219 identical
mills reported production last week and a year ago 14,201,000 feet and
20,484,000; shipments 20,221,000 feet and 21,051,000; and orders 17,408,000
feet and 20,124,000.

West Coast Movement.

The West Coast Lumbermen’s Association wired from Seattle the fol-
lowing new business, shipments and unfilled orders for 224 mulls reporting
for the week ended Sept. 5:

NEW BUSIN]E;SS. UNSHIPPED ORDERS.
‘eet.

Feet.
Domestle cargo
delivery. ... 44,294,000
- 14,798,000 | Foreign.
- 31,910,000 | Rail
- 11,051,000

102,053,000/ Total 313,075,000

Production for the week was 93,147,000 feet. .

For the year to Aug. 29, 167 identical mills reported orders 1.8% above
production, and shipments were 5.2% above production. The same number
ol’i xlx;lgs showed a decrease in inventories of 8.9% on Aug. 29, as compared
with Jan. 1.

SH IPMENT;.

Domestic cargo Coastwise and
delivery. .. .140,401,000| intercoastal . 48,028,000
93,532,000 | Export. - 16,430,000
- 29,148,000
- 11,051,000

104,656,000

Southern Pine Reports.

The Southern Pine Association reported from New Orleans that for 134
mills reporting, shipments were 26% above production, and orders 26%
above production and about the same as shipments. New business taken
during the week amounted to 35,637,000 feet, (previous week 35,154,000 at
127 mills); shipments 35,532,000 feet, (previous week 37,044,000 feet);
and production 28,246,000 feet, (previous week 26,729,000 feet). Orders
on hand at the end of the week at 134 mills were 59,291,000 feet. The
122 identical mills reported a decrease in production of 39%, and new
business about the same, as compared with the same week a year ago.

The Western Pine Manufacturers Association, of Portland, Ore., re-
ported production from 83 mills as 29,136,000 feet, shipments 30,462,000
and new business 25,626,000 feet. The 60 identical mills reported production
17 % less and orders 26 % less than for the same week last year.

The California White & Sugar Pine Manufacturers Association, of San
Francisco, reported production from 23 mills as 15,547,000 feet, shipments
14,643,000, and orders 16,047,000 feet. The same number of mills reported
a decrease of 38 % in production and an increase of 17 % in orders, compared
with the corresponding week of 1930. )

The Northern Pine Manufacturers, of Minneapolis, Minn., reported
production from seven mills as 1,539,000 feet, shipments 2,581,000, and
new business 2,020,000 feet. The same number of mills reported a 66%
decrease in production and a 7% decrease in new business, compared with
the same week last year.

The Northern Hemlock and Hardwood Manufacturers Association, of
Oshkosh, Wis., reported production from 15 nulls as 1,234,000 feet, ship-
ments 959,000 and orders 1,008,000. The 13 identical mills reported
production 13 % less and orders 2% less than for the same week of 1930.

The North Carolina Pine Association, of Norfolk, Va., reported pro-
duction from 81 mills as 4,771,000 feet, shipments 6,178,000, and new
business 4,391,000. The 39 identical mills reported a decrease of 28% in
production and a decrease of 25% in orders, compared With the same week
last year.

Hardwood Reports.

The Hardwood Manufacturers Institute, of Memphis, Tenn., reported
production from 284 mills as 15,659,000 feet, shipments 21,895,000, and
new business 18,824,000. The 216 identical mills reported production 32 %
less, and new business 13 % less than for the same week last year.

The Northern Hemlock and Hardwood Manufacturers Association, of
Oshkosh, Wis., reported production from 15 mills as 464,000 feet, ship-
ments 1,048,000 and orders 705,000. The 13 identical mills reported
production 43 % more and orders 169 less than for the same week of 1930.

July Automobile Production Shows Continued
Falling Off.

July factory sales of automobiles in the United States,
as reported to the Bureau of the Census, consisted of 218,961
vehicles, of which 182,927 were passenger cars, 35,854
trucks and 180 taxicabs, as compared with 265,533 vehicles
in July 1930 and 500,840 in July 1929. For the seven
months to July 31 in 1931, the production has been only
1,791,913 vehicles, against 2,464,173 in 1930 and 3,726,283
in the seven months of 1929.

The table below is based on figures received from 144
manufacturers in the United States for recent months,
42 making passenger cars and 113 making trucks (11 making
both passenger cars and trucks). Figures for passenger
cars include only those designed as pleasure vehicles, while
the taxicabs reported are those built specifically for that
purpose, pleasure cars later converted to commercial use
not being reported as taxicabs. Figures for trucks include
ambulances, funeral ecars, fire apparatus, street sweepers
and buses. Canadian figures are supplied by the Dominion
Bureau of Statistics.
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NUMBER OF VEHICLES.

United States. Canada,

Passenger
Cars.

Tazt-
cabs.x

Passen-

Total. Trucks. Total. |per Cars.| Trucks.

401,037
466,418

345,545
404,063
511,577
535,878
514,863
451,371
424,044

3,188,241

440,780
363,471
318,462
167,840

91,011

4,569,811

53,428
60.247
71,799
84,346
88,510
93.183
74,842

526,355

56,808
51,5676
60,687
48,081
27,613

771,020

2,064
2,108
2,079
1,686
1,318
1,378
1,054

11,687

1,040,
865
868

1,646

1,483

21,501
31,287
40,621
41,901
31,559
21,492
17,461

205,822

604.6
545,032
500,840

3,726,283

498,628
415,912
380,017
217,573
120,007

5,358,420

25,12
18,511
13,600

165,213

14,214
13,817

11,037

1,069
55,797

Total (year). 207,498

1930.
273,221
330,414
306,388
444,024
420,027
334,506
265,533

2,464,113

224 308
220,649
154,401
136,754
155,701

3,355,086

232,848
279.165)
329,501
372,446
360,928
285,473
221,829

2,082,190

183,532
175,496
113,226
100,532
120,833

2,775,809

39,406 8,856
13,021
17,165
20,872
21,251
12,194
8,556/

101,915

March. .

10,188
120,873

18,958
2,846

Total (year).
1931,

571,241

171,848
219,940

137,805
179,890
230.834
*286,252
*271,135
*208,955
218,961 182,927| 35,854

Total(7 mos.)! 1,791,913 1,497,798! 201,119 70,3121 55,962

x Includes only factory-bullt taxicabs and not private passenger cars converted
into vehicles for hire, * Revised. o

33,531
39,5621
45,161
*50,022
*45,688
*41,342

February.

—

August Motor Production Off 129, Estimate Indicates
—Month’s Output Placed at 197,030.

Seasonal influences in the automobile market were again
revealed in the monthly production estimate reported at
the meeting of the Board of Directors of the National Auto-
mobile Chamber of Commerce, Wednesday, (Sept. 9)
placing the output for August at 197,030 cars and trucks.
This figure is 129 under the July total and 16% under the
output for the corresponding period in 1930.

Production for the first eight months was set at 2,054,781
units, or 279% under the total for the same period in 1930.

Increase in Motor Vehicle Registrations in United
States 1609, in Ten Years According to National
Industrial Conference Board—Yield From License
Taxes Greater.

The number of motor vehicle registrations in the United
States has increased 1609, in the past ten years, and the
gross yield from license taxes on motor vehicles has increased
in still greater proportion, says the National Industrial
Conference Board under date of Aug. 29. In 1921 there were
10.5 million registrations, and in 1930 there were 26.5
million. In 1921 the gross receipts from license taxes were
122.5 million dollars, and in 1930 the yield was 355.7 million
dollars, or an increase of over 1909%. This tremendous in-
crease in motor vehicle license tax income, together with the
similar and more rapid increase in receipts from motor fuel
taxes, says the Board in so comparatively short a time has
given rise to a number of problems in many States, problems
in which every motorist takes a lively interest. A compre-
hensive study of the taxation of motor vehicle transportation
has been made by the research staff of the Board. The
Board reports:

The study disclosed several marked and significant tendencies among the
various taxing authorities. Among these may be mentioned a tendency
toward the use of the gross weight of the motor vehicle in determining the
amount of license tax payable and a tendency among the States to increase
the amount of the motor fuel tax and to divert the proceeds of the tax to
other than highway purposes. There is also a trend in the direction of
increasing the proportion of refunds on the motor fuel tax, this item, in
some of the Western States, being as high as 40% of the total tax collected.
Motor fuel used in tractors, motor boats, and stationary engines is subject
to refund in certain States. It was also found by the study that the special
motor vehicle taxes are supplying an ever increasing proportion of total
highway revenues and that the motor fuel tax is becoming a greater revenue
producer than the license taxes.

In 1930 the receipts from license taxes, after deduction of administrative
expenses, were expended as follows: 75% for construction and maintenance
of State highways and the retirement of State highway bonds; 22.5% for
local roads and bonds and 2.5% for other purposes.

k. The motor fuel tax set a record in American taxation for rapidity of
growth and also for popularity. It has developed within 12 years and is
now imposed by every State and by the District of Columbia. The advance-
ment in the rates of this tax has been as sweeping as the adoption of thg
tax in the first instance. The Dresent rates range from 2 to 7 cents per

gallon. On July 1 1931 rates of 4c. per gallon or over wers in force in 33
States; 12 States had enacted 5c¢. rates; and 5 States had 6e¢. rates. Very
recently Florida has set a new precedent with a 7¢. rate. A comparison of
the average rate with the average service station price shows that of every
gallon sold in 1930, 23.08% of the receipts was absorbed by the fuel tax.
The rates in this country, on the whole, however, are lower than in other
countries. The increase in the motor fuel rates is explained by the constant
and urgent demand for additional revenues to construct and maintain high-
ways and the desire to relieve property and other bases from a heavy tax
burden.

The study seems to indicate that there is some support for the view that
notwithstanding the fall in prices the addition of taxes in increased amounts
has had the general effect of checking the rate of increase in the consumption
of motor fuel. Had the motor fuel prices been rising instead of falling in the
past the higher tax might have had serious effects on the development of
motor transportation. It is believed that the time is approaching in many
States when this factor must be given greater study and consideration if the
tax is to be administered at its maximum efficiency and without deterrent
effects on the development of motor transportation within such States.

A comparison of the average yield of the motor vehicle license taxes and
the motor fuel taxes shows that the license tax has yielded a substantial
revenue since 1913, gradually increasing up to 1926, and remaining about
constant since that year. In 1928 the average motor fuel tax per motor
vehicle exceeded the average license tax for the first time. In 1930 the
average fuel tax per car was $18.63, while the average license tax was only
$13.41.

August Lumber Bankruptcies Decline.

Bankrupteies in the lumber industry were not as heavy
during August as compared with a year ago, there being 20
failures reported compared to 23 for last August, according
to the Lumbermen’s Blue Book analysis, which further
reports:

Receiverships held even at 15 as did assignments at 6. During the
month there were 6 extensions, 3 compromise settlements and 9 creditors”
committees appointed, all of which were in excess of those reported in
August 1930. Most of the creditors’ committees appointed were for mill-
work concerns.

Claims placed for collection during the month far exceeded the volume
of a year ago and were far in excess of any previous month this year, The
average claim was about 129% lower than last year and slightly less than
the average for the past few months. Collections continue difficult the
same as a year ago-

Shipments of Pneumatic Casings and Tubes Again
Exceed Output—Inventories Decline. .

According to the Rubber Manufacturers Association, Ine.,
ficures estimated to represent 809% of the industry, show
that shipments of pnuematie casings and tubes again exceeded
production during the month of July 1931. During this
period there were produced. according to these estimates, a
total of 3,941,187 pneumatic casings—balloons and cords—
and 13,370 solid and cushion tires as compared with 3,193,-
057 pneumatic casings and 12,893 solid and cushion tires
in the corresponding month last year and 4,537,970 pneu-
matic casings and 11,764 solid and cushion tires during
June 1931. Shipments in July of this year amounted to
4,369,526 pneumatic casings and 16,051 solid and cushion
tires as against 4,357,836 pneumatic casings and 20,545 solid
and cushion tires in July 1930 and 4,457,509 pneumatic
casings and 15,364 solid and cushion tires in June 1931.
Pneumatic casings on hand as of July 31 1931 totaled
7,935,565 as against 8,357,768 at June 30 last and 9,449,318
at July 31 1930.

Output of balloon and high pressure inner tubes during
July 1931 amounted to 3,964,174 as compared with 4,286~
467 in the preceding month and 3,151,107 in the correspond-
ing month last year. Shipments totaled 4,664,964 inner
tubes, as against 4,317,543 in June 1931 and 4,684,182 in
July 1930. Inventories at July 31 1931 declined to 7,671,~
801 inner tubes, as compared with 8,403,401 at June 30 last
and 9,325,602 at July 31 1930.

The Association, in its bulletin dated Sept. 8 1931, gave
the following data:

PRODUCTION AND SHIPMENTS OF PNEUMATIC CASINGS AND INNER

TUBES (BY MONTHS).
[From figures estimated to represent 80% of the industry.]

Pneumatic Casings.

Ship-
ments.

Inner Tubes.

Inven~
tory.

Out-
put.

Inven-
tory.

7,165,846| 2,939,702| 2,995,479

2,9 7,651,503
7,628,520 2,721,347
3,2
3

7,936,773
8,379,974
8,330,155
8,438,799

8,011,592 3,207,225
8,025,135 3,945,625
8,249 856 4,332,137
8,357,768 4
7,935,565 4

9
54 8,403,401
3

1,369,526 7,671,801

9,539,353
9,928,838
10,010,173
10,461,208
10,745,389
10,621,634
9,449,318
8.678,184; 2
7.849,411
7,842,150
7,675,786/
7,202,750

10,163,267
10,428,068
10,543,026
2(11,027,711
11,081,523
10,889,444
9,325,602
8,589,304
8,052,121
8,413,578
8,250,432
7,909,477

3,685,410
3,707,068
3,952,921
4,408,030
4,428.367
3,059,072
3,151.107| .
3,836,880
3,053,424
3.161,048
4,143,609/
2,448,195|

83
4,139,900
3,524,141
2,799,440
2,267,465
2,688,960

September.
October
November
December.
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CONSUMPTION OF COTTON FABRICS AND CRUDE RUBBER IN THE
PRODUCTION OF CASINGS, TUBES, SOLIDS AND CUSHION TIRES
AND OUTPUT OF PASSENGER CARS AND TRUCKS.

Consumplion. xProduction.

Crude
Rubber
(80%)

Passenger
Cars
(100%)

Cotton
Fabrics
(80%)

(Pounds)
165,963,182
177,979,818
222,243,398
208,824,653
158,812,462

12,738,467
12,002,161
14,040,803
15,243,625
18,009,764,

Trucks
(100%)

Gasoline
(100 %)

(Pounds) (Gallons)
518,043,062(10,708,068,000
514,994,728/12,512,976,000
600,413,401|13,633,452,000
598,994,708/14,748,552,000
476,755,707|16,200,894,000

36,318,980| 1,127,832,000
36,651,119 1,097,208,000
41,850.638| 1,303,302,000]
45,016,344/ 1,402,800,000
53,417,709 1,499,504,000
June 1931 - 17,084,749| 51,279,827| 1,611,540,000( 213,741 42,556
July 1931 15,139,769! 46,696,925! 1,657,446,000 186,258 36,923

x These figures include Canadian production and cars assembled abroad the parts
of which were manufactured in the United States.

Note.—With the exception of gasoline consumption and car and truck production,
the figures shown above since January 1929 are estimated to represent approxie
mately 80% of the industry as compared with 75% for prior years.

3,929,535
3,093,428
4,024,590
4,811,107
2,939,791

144,878
189,264
241,728
299,736
280,041

535,006
486,952
576,540
810,549
569,271

33,521
39,975
47,606
53,131
47,812

1930
Month of:
Jan. 1931

Agricultural Department’s Official Report on
Cereals, &c.

The Crop Reporting Board of the United States Depart-
ment of Agriculture, made publie late Thursday afternoon,
Sept. 10, its forecasts and estimates of the grain crops of the
United States as of Sept. 1, based on reports and data fur-
nished by crop correspondents, field statisticians and co-
operating State Boards (or Departments) of Agriculture.
This report shows that the production of winter wheat is
now placed at 775,000,000 bushels, which is the same as
the Department’s estimate a month ago, and with 612,000,-
000 bushels harvested in 1930. The production of spring
wheat is estimated as of Sept. 1 to be only 111,000,000
bushels, which compares with a production of 251,000,000
bushels in 1930 and a 5-year average production of 274,-
000,000. The condition of durum wheat for Sept. 1 1931
is placed at 37.59%, of normal and of other spring wheat at
36.5%, of normal as compared with a Sept. 1 1930 condition
of 69.89, and 63.19%, respectively. The 10-year average
condition of durum wheat is 73.7% and of other spring
wheat 71.19. The probable production of corn is now
placed at 2,715,000,000 bushels, which compares with
2,094,000,000 bushels harvested last year, 2,614,000,000
bushels harvested two years ago and a 5-year average pro-
duetion of 2,761,000,000 bushels. The condition of corn
on Sept. 1 was 69.5%, comparing with 51.69% on Sept. 1
1930 and a 10-year average of 76.59%. With only a few
exceptions, such as hay and tobacco, the crops generaily
show a somewhat smaller production than was indicated
a month earlier. We give below summaries of the principal
crops; full details will appear in our issue of next Saturday.

CROP REPORT AS OF SEPT. 1 1931.

Condition Total Production in Millions (a)

Indicated by
Condition (b)

Sept. 1
10-yr.

Auvge.

1920-29|

5-Yr.
Avge.
.[1925-29

Per Ct.|Per Ct.

51.6 2,761 2,094| 2,775 2,715
e 547 612 c775 c775
69.8 . 67 57 23 20

63.1 207, § 01
822 886
1,317 3 1.161
265 35 22 212
46.1 c36.2
20.9, 11.8
94.4 77.9
13.1 co.1

381 361
1,357 1,648
7.36 7.13

a Data for 1930 mostly revised on basis of 1929 census, but fer carlier years not
revised b Indieated production increases or decreases with changing conditions
during the seazon. c Preliminary estimate. d Short time average. e All spring
wheat.

1930.
Aug. 1
1931

Sept. 1
1931

76.5
d73.7
e71.1

Durum wh't, 4 8
Other spring wheat, .

Yield per Acre.

Indi-
cated by
Cond'n
Sept. 1
1931.b

Acreage.(a)

1,000 Acres.
10-Y7.
Auvge.
1920~
1929.

5-Yr. 1930

Ange.
1925-29

99,568|101,413/105,557
36,466| 39.514/c40.692
5,380 4,763| 3,543

15,604 13,434
57,449
42,553
10,222

1930. | 1931.

»
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Hay, ali tame
Hay, wild- ..
Soy beans (f)

Ve.vet beans (f)

Tobaceo --
Sugar beets. h754

a Data for 1930 mostly revised on basls of 1929 census, but for earlier years not
revised. b Indicated yleld increases or decreases with ehanging conditions during
the season. ¢ Acres remaining for harvest. d Prellminary estimate. f Grown alone
for all purposes. g Short time average. h Planted acreage, 90% of which s
usually harvested.

Official Estimates of the Crops of the Dominion of
Canada—Wheat 271,400,000 Bushels Against 397,-
872,000 Bushels.

The Dominion Bureau of Statistics on Sept. 9 issued a
bulletin reporting for 1931 (1) the preliminary estimate of
the yields of the principal grain erops and (2) the condition
of the late-sown crops. The estimates are based on schedules
returned by a numerous corps of crop correspondents in-
cluding practical farmers throughout Canada and bank
managers, rural postmasters and bank and elevator agents in
the Prairie Provinces and the Alberta Provinecial police.
A list of selected agriculturists was also cireularized, in addi-
tion to those already co-operating as regular crop corre-
spondents. Estimates of yield are based on acreages sown,
the acreages bheing compiled from the annual survey con-
ducted through the rural schools in the Prairie Provinces
and Ontario and from the reports of erop correspondents in
the other Provinces.

Crop Production in Canada, 1931.

The total estimated yields of all the small grain crops, except fall wheat,
are lower in 1931 than in 1930. In the Maritime Provinces, conditions
and yields are very similar to 1930. In Quebec, production will be slightly
lower. Wheat, rye and flaxseed production will be higher in Ontario, but
thq later sown oats and barley crops were reduced by summer drouth. In
British Columbia, yields are generally higher than in 1930. The grain
harvest has proceeded under particularly favorable weather conditions,
giving promise of high quality.

The condition of the late-sown crops and pasture deteriorated because of
drouth during the month of August in the Maritimes, Quebec, Ontario
and British Columbia, but showed a considerable improvement in the Prairie
Provinces. The potato crop and pastures in the Maritime and Eastern
Provinces have suffered particularly from lack of rain.

The Wheat Crop of the Prairie Provinces.

The wheat crop of the three prairie Provinces is forecasted at 246,400,000
bushels as compared with 374,500,000 bushels in 1930. The map of wheat
yia!ds is similar to that of 1930, but the drouth was more extreme in southern
regions than in 1930. An unusually high regional variation in yields Is
shown, ranging from complete failure in southern regions to bumper crops
in central Alberta. Another notable feature is the higher wheat production
forecasted in Alberta than in Saskatchewan despite the fact that the seeded
acreage in Alberta was roughly one-half that of Saskatchewan. If the
Provincial estimates are justified by the oututrn it will be the first time
that Alberta has been the leading wheat-producing Province.

The western wheatlands held very little reserve moisture at seeding time,
§0 that crop growth was dependent on the rains of the growing season.
These were distinctly limited and late in a somewhat triangular area bor-
dered on the east by Brandon, Manitoba and on the west by Medicine Hat,
Alberta and attaining its greatest width In central Saskatchewan. The
eastern and norther parts of Manitoba, most of northern Saskatchewan,
and western, central and northern Alberta were fabored with greater pre-
cipitation, although this came too late to make really heavy crops in many
districts. Rust and hail caused less damage than in 1930, but cutworms
a.nd' grasshoppers took a greater toll of the crops. Frost injury has been
limited up to this date and with the possible exception of some areas in
central Alberta, can not do much damage now, with wheat cutting com-
pleted in Manitoba, 90% finished in Saskatchewan and about 75% in
Alberta. Threshing is about two weeks behind last year but. with excellent
weather prevailing, has reached good proportions in southern regions and
in the Peace River district. The quality of the crop promises to be high,
although there will be shrunken kernels in the south and same starchiness in
the regions of high yields. The market movement of the new crop is
very tardy.

Generally speaking, the wheat crop again proved its ability to withstand
adverse drouth conditions better than the other small grains. The pro-
portional reduction in wheat yield from 1930 is much Iess than in barley,
rye and flaxseed, with the barley crop of 1931 estimated at less than half
that of 1930 and the rye crop little more than one quarter.

Preliminary Estimate of Grain Yields.

For all Canada, the average yields per acre in bushels are as follows, with
the figures for 1930 within brackets: Fall wheat, 28.5 (25.8); spring wheat,
10.7 (15.6);: all wheat, 11.3 (16.0); oats, 24.9 (31.9): barley 17.8 (24.3);
fall rye, 7.1 (15.1); spring rye, 9.9 (16.0); all rye, 7.7 (15.2); flaxseed, 4.6
(7.6). The total yields in bushels, based on these averages and on the
areas sown, are as follows, with last year's figures. within brackets: Fall
wheat, 21,077,000 (21,022,000); spring wheat, 250,323,000 (376,850,000);
all wheat, 271.400,000 (397.872.000); oats, 339,380,900 (423,148,000);
barley, 72,516,000 (135,160,200); fall rye, 5,466,000 (16,321,000); spring
rye, 2,110,000 (5,697,500); all 1ye, 7,576,000 (22,018,500); flaxseed, 2,758,~
000 (4,399,000).

Grain Yields in the Prairie Provinces.

¥ For the three Prairie Provinces, the preliminary estimates of total pro-
duction in 1931, as compared with the figures for 1930 within brackets, are,
in bushels, as follows: Wheat, 246,400,000 (374,500,000); oats, 177,700,000
(254,011,000); barley, 52,800,000 (109,495,400); rye, 5,970,000 (20.641,000)
flaxseed, 2,630,000 (4,293,000). By Provinces, the yields in bushels are:
Manitoba, wheat, 26,000,000 (45,278,000); oats, 27,800.000 (50,562.000);
barley, 17,800,000 (49,974.000): rye, 670,000 (2,052,000); flaxseed, 660.000
(1,086,000). Saskatchewan, wheat, 101,300,000 (196,322,000); oats,
71,300,000 (125,509,000); barley, 15,300,000 (40,522,000); rye, 3,100,000
(14,875,000); flaxseed, 1,800,000 (3.017,000). Alberta, wheat, 119,100,000
(132,900,000); oats. 78,600,000 (77,940,000); barley, 19,700,000 (18,999,-
000); rye, 2,200,000 (3,714,000); flaxseed, 170,000 (190,000).

Conditions of Late Sown Crops.

The average condition on Aug. 31 1931 of late sown crops for Canada, in
percentage of the long-time average yicld per acre, is reported as follows,
the figures within brackets representing in the order mentioned the condi-
vion on July 31 1931 and Aug. 31 1930: Peas, 87 (92, 100); beans, 94 (97, 91);
buckwheat, 95 (97, 92); mixed grains, 92 (94, 103); corn for husking, 101
(101, 78); potatoes, 92 (95, 93); turnips, &c., 94 (97, 94); fodder corn, 102
(101, 90); sugaribeets, 91 (95, 93); pasture, 91 (96,92).

igitized for FRASER
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PRELIMINARY ESTIMATE OF THE YIELD OF WHEAT, OATS, BARLEY,
RYE AND FLAXSEED, AUG. 31 1931 AS COMPARED WITH 1930.

1930.]1931. 1930. 1931.

Bush. |Bush A

1930. l 1931.

Acres.
815,000
24,082,900
24,897,900
13.258.700|
5,558,700

Canada— Bushels. Bushels.
21,022,000/ 21,077,000
376,850,000 250,323,000
-3 397,872,000 271,400,000
483,148,600 339,380,000
135,160,200| 71,516,000
16,321,000
5,697,500
22,018,500
581,800 4,399,000/ 2,758,000

YIELD OF WHEAT, OATS, BARLEY, RYE AND FLAXSEED IN THE
PRAIRIE PROVINCES, 1931 AS COMPARED WITH 1930.

Acres.
739,900
23,359,500
24,109,400

357,050
1,448,050

Barley. Rye. Flazseed.

I Wheat.

Province—
Manitoba

Bushels.,

0 49,974,000
17,800,000
40,522,000
15,300,000

Bushels.
2,052,000
670,000
14,875,600
3,100,000
3,714,000
2,200,000

20,641,000
5,970,000

Bushels.
1,086,000
660,000
3,017,000
1,800,000
190.000
170,000

4,293,000
2,630,000

Bushels.
45,278,000
26,000,000

1930 196,322,000
1931/101,300,000,
1930 132,900,000| 77,940,000 18,999.000
1931/119,100,000{ 78,600,000{ 19,700,000

{1930‘374,500.000 254,011,000(109,495,000
1931/246,400.,000!177,700.000 52,800,000

Saskatchewan
Alberta

71,300,000

United States Wheat Carryover Estimated by Depart-
ment of Agriculture at 659,000,000 Bushels—
World Crop Estimate of 3,169,000,000 Bushels
Shows Decrease from 1930.

The latest estimate for the world wheat carryover as of
July 1 indicates a total of 659,000,000 bushels, compared
with 569,000,000 bushels July 1 1930, the Department of
Agriculture at Washington announced on Sept. 4. Asso-
ciated Press advices added:

This includes the estimated carryover of domestic wheat in the United
States, Canada, Argentina and Australia, port stocks in the United King-
dom and quantities afloat, as well as commercial stocks of United States
wheat in Canada and Canadian wheat in the United States.

The latest estimate of the world wheat crop exclusive of Russia and
China Indicates a total production.of 3,169,000,000 bushels, compared to
3,303,000,000 bushels last year, a'reduction of from 250,000,000 bushels
to 300,000,000 bushels.

News from Russia indicates a considerably smaller crop than last year,
and Southern Hemisphere indications are for smaller acreages in Argentina
and Australia.

The 1931 Northern Hemisphere crop continues to give indications of
being smaller than a year ago.

Liberal European crops, combined with stringent import and milling
restrictions are tending to reduce taking of overseas wheat. Except in
Russia and the Danube Basin, stocks of old wheat were small,

Rumanian Corn Crop 5,800,000 Tons.

Bucharest Associated Press advices Sept. 8 said:

An official report to-day said Rumania was harvesting a corn crop of
5,800,000 tons, more than 1,000,000 tons greater than in 1930 and the
second largest in her history.

Canadian Wheat Pool Fixes New Agency.

Press advices from Calgary, Alberta, Aug. 26, were pub-
lished as follows in the Brooklyn “Daily Eagle’’ of Aug. 28:

The wheat pool announces establishment of a provincial selling agency,
which will operate independently of the central selling agency and which
will hold a seat on Winnipeg Grain Exchange for selling and hedging pur-
poses. Sales of the 1931 crop are now being handled by the provisional
agency, which is separate from the central selling agency, which, under
J. I. McFarland, is continuing in operation as agency for all prairie wheat
until 1930 crop is all disposed of.

Farmers may sell to the Alberta pool and receive open market price, or
they may take initial payment of 35 cents, with further payments later.
Farmers will receive 5 cents a bushel bonus from the Federal Government,
irrespective of how they market their grain.

East Canada Wheat Pools to Be Closed.
Special Montreal advices Sept. 8 to the New York “Jour-

nal of Commerce’’ said:

Montreal and other Eastern offices of the Canadian wheat pool are
under orders to close and are now engaged in winding up current business.
This business has to do solely with the old grain crop, as the new crop is
being handled by new arrangements recently brought into effect. Pool
business from now on will be conducted at points west of Fort William.
The closure marks another stage in the receding process of the pool movement
in Canada.

Last year when a rearrangement was found necessary owing to heavy
losses by the pool, provincial prairie governments having to come forward
with financial guarantees to the banks, the pool pulled in its overseas busi-
ness and announced discontinuance of direct overseas export selling.

Union Wage on Illinois Roads Granted by Governor
Emmerson’s Appeal Board.

The following from Springfield, Ill., Sept. 3, is from the
Chicago “‘Journal of Commerce’':

Governor Emmerson's Wage Appeal Board to-day granted the umion
scale for highway work in the metropolitan area and established a down-
State wage scale that will permit an aggregate of $11,000,000 worth of
road contracts to be awarded soon. .

The acceptance of the union scale in the Chicago district will permit
bids to be received Tuesday on road construction in Cook, Lake and DuPage
Counties aggregating $3.450,000.

All of the road projects have been delayed, some of them for two months,
because of controversy over the wage scales to be adopted as a resulg of

the legal provision enacted by the last Legislature requiring the State to
pay the ‘‘prevailing wage rate’’ of the locality where work on State con-
tracts is being done.

Work planned but held up by the wage disputes would have given em-
ployment to an estimated 11,250 men. it was said here, had the contracts
been let in time to complete all of the projects before winter. Hundreds
of men will be given work, however, on the contracts under which construc-
tion will be begun before snow flies.

Breakdown of Cotton Wage Scale Negotiations in
Manchester, Eng.

London press advices Sept. 4, said:

A flurry was created in the Manchester Cotton Exchange by the an-
nouncemenc of breakdown negotiations for the connection of more looms
through the weaver systom. Employers and weavers have been unable to
come to an agreement as to the amount of minimum wayge to be assured
under the system.

The differonces bewteen the two parties narrowed down to between two
and three shillings per week but when that point was reached both sides
were adamant. It is hoped the breakdown is not final, but opinion rules
in the market that negotiations will not be resumed wichout outside inter-
vention,

Continued Unsatisfactory Conditions in European
Cotton Mills Reported by New York Cotton Ex-
change Service.

European cotton mill advices show a continuance of the
unsatisfactory conditions which have prevailed in recent
months, acecording to the New York Cotton Exchange Service.
Individual countries report some modification of the situation,
in some cases upward and in other cases downward, but there
is no marked change in any direction and no clear indication
of a trend, says the Exchange Service Sept. 8, which adds:

England reports yarn and cloth sales limited and probably not equal to
current restricted output, The Near East and Russia are reported to be
selling quantities of manufactured goods at very low prices. The German
situation shows no relief, and it is believed that no improvement lies imme-
diately ahead.

France cables that mill activity is declining, with stocks increasing and
orders declining. Italy reports an unchanged situation with spinners
showing increasing tendancy to switeh from Indian c¢otton to American.
Sponners of Sweden and Denmark are operating abougziormally with fairly
good prospects. Holland reports that sales of yarns and goods are not equal
to production and there is some prospects of a decrease in mill act ivity in
the near future.

International Paper Co. Cuts Wages and Salaries.

The International Paper Co. and subsidiaries announced
on Sept. 5 a reduction in salaries and wages by about 109
effective Sept. 15, the reduction applying to all executives
and employees. The foregoing is from the New York
“Times.”’

Canadian Paper Co. Cuts Wages and Salaries.
Canadian Press advices from St. John’s, N. F., Sept. 6
said:
A 10% reduction in all salaries and wages, to take effect Sept. 15, has

been announced here by the International Pulp & Paper Co., which
operates a large plant at Corner Brook, N. F.

Australian 1931-32 Wool Clip.

At the annual joint conference between the Australian
Woolgrowers’ Council and the National Council of Wool
Selling Brokers of Australia held during June the total
Australian wool clip during the 1931-32 scason was esti-
mated at 2,942,500 bales, Trade Commissioner E. C. Squire,
Sydney, informs the Department of Commerce. The De-
partment in announcing this on Sept. 3 added:

The 1930-31 clip totaled 2,728,000 bales, und shipments amounted to
2,661,800 bales, as compared with 2,466,027 bales forwarded during tle
12 months ended June 30 1930. Chief outlets during 1930-31 were the
United Kingdom, France, Japan, Germany, Belgium, Italy and the United
States. Decided gains were noted in exports to Japan, the United King-
dom, Germany, and Italy

Petroleum and Its Products—East Texas Fields to Be
Held to 400,000-Barrel Production, Commission
Declares—Seek Uniform Price Scale and Produc-
tion in Six-State Parley.

Re-opening of the East Texas fields on Saturday of last
week was quickly followed by the statement of the Texas
Railroad Commission that regardless of the number of new
drillings, production would be rigidly held to a maximum of
400,000 barrels daily. The first reaction to the opening of
the field was a weakening of the Chicago gasoline market and
a re-awakening of the pessimistic attitude of the entire in-
dustry. Yesterday, Sept. 11, representatives of six Mid-
Continent States met in conference at Oklahoma City with
members of the Oil States’ Advisory Committee, headed by
Cicero Murray, cousin of Governor William H, Murray of
Oklahoma. Their purpose was understood to be the develop-
ment of a basis for uniform price quoting and production
regulations in the major oil States they spoke for, namely,
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Louisiana, Arkansas, New Mexico, Oklahoma, Kansas and
Texas.

Governor Murray has strongly urged a plan for unitization
of the oil fields of Oklahoma, Kansas and Texas, with pro-
duction gauged by flow meters. ~ He points out that in the
last six weeks prices have climbed from a low of 10c. per
barrel to a general top price of 70¢. per barrel, brought about
mainly by the curtailment enforced by martial law in Okla-
homa and Texas.

Aside from State officials, the conference was attended by
representatives of the Standard of Indiana, Standard of New
Jersey, Gulf and Shell.

Reports from Texas last night were to the effect that the
Railroad Commission has ruled that after noon on Tuesday
of next week not more than one well could be drilled on each
20 acres.

Produetion for the week ending Sept. 5 totaled 1,746,300
barrels daily, as against 2,437,050 barrels daily on the same
period last year. This is a definite demonstration of the
efficacy of the method taken by Governor Murray of Okla-
homa and followed by Governor Sterling in Texas.

Prices of Typical Crudes per Barrel at Wells.
(All gravities where A. P. 1. degrees are not shown.)
$2.10 | Eldorado, Ark., 40
.75 | Rusk, Texas, 40 and over...
.80 | Salt Creek, Wyo., 40 and over

Bradford, Pa

Corning, Pa.. =
Inol8 - - - < oo

Western Kentucky

Mideontinent, Okla., 40 and above
Hutchinson, Texas, 40 and over._..
Spindletop, Texas, 40 and over....
‘Winkler, Texas

Smackover, Ark., 24 and over

REFINED PRODUCTS—SLIGHT EASING IN GASOLINE PRICE
STRUCTURE DUE TO OPENING OF EAST TEXAS FIELD—
REFINERS FEAR GENERAL WEAKENING WHEN SEASONAL
SLACK BEGINS.

Although gasoline consumption has continued through the
week unabated, refiners and distributors declare that with
the first signs of seasonal slackening in demand they antici-
pate a weakening of the price structure, due to the opening
of the East Texas field last Saturday. They hold to this
opinion despite the fact that the Texas Railroad Commission
intends to hold production to a 400,000-barrel per day
basis, regardless of the number of new wells drilled.

It has already become noticeable that bulk sales have
fallen off in this territory, but prices as a whole have shown no
change. Local conditions in Philadelphia brought about a
one-cent per gallon advance in service station prices, an-
nounced Thursday by the Atlantic Refining Co. No
change was made in the company’s tank wagon quotations.

The stronger tone in kerosene continues, with the price of
5c. per gallon for 41-43 water white, tank car at refinery,
still ruling. It is reported, however, that several sales were
made this week at the former price of 434c. The firming
up of the crude oil situation coupled with cooler weather in
certain sections of this territory led to last week’s upward
movement in kerosene prices, which had been stagnant for
some time.

U. S. Motor gasoline continues steady at 6e. to 614c. per
gallon, with Gulf Refg. advancing their quotations }4c. per
gallon to 6c. at Norfolk and Philadelphia, and ¥e. to 64ec.
at Savannah. Shell Eastern also advanced bulk gasoline
1. per gallon at seaboard points north of New York, but
excepting Portland, which stands unchanged at 62c.

Several unimportant changes were made up-State in ser-
vice station prices as the result of local competitive condi-

“tions, but as a rule the market has been held firmly in this

territory. What the immediate future will bring is open to
conjecture, as the combination of increasing erude supply and
decreasing gasoline consumption is one which would seem to
bear out the anticipation of distributors here.

Bunker oil has been rather inactive, with prices unchanged
at 70c. a barrel, refinery, for Grade C. Diesel is quiet and
steady at $1.40 per barrel. Domestic heating oils have im-
proved somewhat, but seasonal consumption will be under
way some time before prices move, it is believed.

It is understood that California operators have sold several
million gallons of gasoline for East Coast consumption within
the past few days, due to the shortage brought about by the
cessation of Mid-Continent activity.

Price changes follow:

Sept. 8.—Shell Eastern Petroleum advances bulk gasoline {c. per
gallon at seaboard points north of New York, making new price at Boston
and Providence 6}{c. Portland unchanged at 64c.

Sept. 8.—Gulf Refining Co. advances bulk gasoline }4c¢. per gallon at
Savannah, making new price 6 }{c. per gallon.

Sept. 9.—Gulf Refining Co. advances bulk gasoline }¢c. per gallon at
Philadelphia and Norfolik, making new price 64 c. per gallon.

Sept. 9.—Sincla’r Refining Co. announces new schedule of 6¢c. per
gallon for U. S. Motor at New York, Providence, Philadelphia and Southern
coast ports.

.75 | Darst Creek
1.00
.51

Sunburst, Mont

Santa Fe Springs, Calif., 40 and over
Huntington, Calit., 26

Petrolla, Canada

igitized for FRASER
p://fraser.stlouisfed.org/

Sept. 10.—Atlantic Refining Co. advances service station prices 1c. per
gallon in Philadelphia district.

Gasoline, U. S. Motor, Tank Car Lots, F.O.B. Refinery.

N. Y. (Bayonne)— N.Y.— Arkansas.......$.04-.04Y
Stand. Oll, N. J_$0.06 Colonial-Beacon...$.06 Caltffornfa. ._... .05-.07
Stand. Ofl, N. Y._ . Crew Levick.. .06 Los Angeles,ex .043-.07
Tlde Water Oll Co . tTexas..... .06 Gult Ports .05-.05 ¥
Riehfield Ofl(Cal.) . .05% | Tulsa 04 A
Warner-Quinl'nCo .06 Continental. .06 |Pennsylvania...
Pan-Am. Pet. Co. .08 Repubtle Oll..... .06
8hell Eastern Pet. .06 |Chicago 0436-.05
t ““Texaco” Is 6}4c. New Orleans, ex...05-.05}

Gasoline, Service Station, Tax lncluded.

New York.....conac $.163 | Clnefnnati- oo ccceeee $.15| Kansas Clty........ $.149
Atlanta_ .. = Y § ) Minneapolis. .162
Baltimore.- New Orleans.

Boston. .. Philadelphia_ .

San Franclsco.

Bt Doulg R et e

Chlcago-—.--------- 3
Kerosene, 41 43 Water White, Tank Car Lots, F.O.B. Refinery.

N.Y. (Bayonne) . $.05 J(:hlcazo_.. .$.027%-.0314 | New Orleans, ex_$0.03}4
North Texas..----- .03 |LosAngeles,ex. .043{-.06 |Tulsa..._.___ 0436-.03%

Fuel Oil, F.O.B. Refinery or Terminal.

New York (Bayonne)— Callfornia 27 plus D |Gult Coast “C"__ $.55-.65
A $.75-1 .OOIChlcazo 18-22 D. .4214-.50
Diesel 28-30D 1.40| New Orleans “C".... .55

Gas Oil, F.O.B. Refinery or Terminal.

N. Y. (Bayonne)— ‘Chlca.go— ITulsa—
28D plus-.-$.033£-.04 32-36D Ind.$.013-.02 32-36D Ind.$.013¢-.02

Reopening of 1,800 Wells in Texas Oil Fields—Military
Authorities to Guard Against Proration Violation
—Prices Stay High.

Gias flares burned again to-night over the 600 square miles
of the Fast Texas oil fields, one of America’s greatest petro-
leum-producing areas, said an Associated Press dispatch from
Kilgore, Tex., Sept. 5, and then proceeded as follows:

The field, under a martial law shutdown since Aug. 17, was reopened at
7 a. m. to-day in compliance with a general order from military authorities
acting for Governor Ross S. Sterling.

Occupation of the area by National Guardsmen may be continued in-
definitely, but only with a skeleton force of probably not more than 60 men
and a few officers. Plans were being made for demobilization of 709 men
by Monday or Tuesday.

As valves of the more than 1,800 wells were turned open again, every
precaution was taken aga'nst possible outbreaks of fire that conceivably
might result from the release of tremendous gas pressure accumulated
during the 19-day shutdown period.

Military headquarters will receive to-morrow the first reports as to the
amount of production to-day and will get similar reports daily thereafter
to serve as a check to prevent evasion of the State Railroad Commission
proration order limiting production of each well to 225 barrels daily. Total
daily production is expected to be in the neighborhood of 400,000 barrels,
compared with 800,000 barrels or more before the shutdown.

Crude prices remained as high as 68c. per barrel here, so far as local
postings showed, compared with the minimum price of 5c. a barrel which
prevailed before martial law was declared.

Bulk Terminal Stocks of Gasoline Decline—Gasoline
in Transit Increases.

The American Petroleum Institute below presents the
amount of gasoline held by refining companies in bulk
terminals and in' transit thereto, by Bureau of Mines’
refining districts, Kast of California: The Institute, in its
statement, says:

Tt should be borne definitely in mind that comparable quantities of
gasoline have always existed at similar locations as an integral part of vhe
system of distribution necessary to deliver gasoline from the points of
manufacture to the ultimate consumer. While it might appear to some that
these quantities represent newly found stocks of this product, the industry
itself and those closely connected with it, have always generally known of
their existence. 'The report for the week ended Aug. 22 1931 was the first
time that definite statistics had ever been presented covering the amount
ot such stocks. The publication of this information is in line with the
Institute’s policy to collect, and publish in the aggregate, statiscical in-
formation of interest and value to the petroleum industry.

For the purpose of these statistics which will be issued each week, a bulk
terminal is any installation, the primary function of which is to supply other
smaller installations by tank cars, barges, pipe lines or the longer haul tank
trucks. The smaller installations referred to, the stocks of which are not
included, are those whose primary function is to supply the local retail
trade.

Up to Aug. 22 1931, statistics covering stocks of gasoline East of Cali-
fornia reflected stocks held at refineries only, while for the past several
years California gasoline stocks figures have included, and will continue to
include, the total inventory of finished gasoline and engine distillate held
by reporting companies wherever located within Continental United
States, that is, at refineries, water terminals and all sales distributing
stations including amounts in transit thereto.

Gasoline at Bulk Terminals. Gasoline in Transit.

District. Flgures End of Week.
Sept. 5 Aug. 2! Sept. 6.
1931. 1931. 1930.

6,949,000/ 7,425,000{ 8,559.00
288,000/ 297,000{ 291,000
1,997,000| 2,160,000{ 1,551,000
271,000 261,000
206,000 224.g00

Figures End of Week.

Sept. 6
1930.

2,137,000

Sept. 5
1931,

2,204,000
53,000
27,000

Aug. 29
1931,

East Coast. ..
Appalachian. .
Ind., Ill., Ky.
Okla.Kan.Mo.

2,078,000
19,000
13,000

23,000

10,886,000

|
150,000
293,000

Tot.E.of Cal.

9.968.000’10.035.000

172,000 197,000
247,000' 255,000

| Texas Gulf...
| La. Guit

63,000




Sepr. 12 1931.] FINANCIAL

1693

CHRONICLE

Receipts of California Oil at Atlantic and Gulf Coast
Ports Declined Sharply in August.

Receipts of California oil (crude and refined oils) at
Atlantic and Gulf Coast ports for the month of August
totaled 1,009,000 barrels, a daily average of 32,548 barrels
compared with 1,702,000 barrels, a daily average of 54,903
barrels, for the month of July, reports the American Petro-
leum Institute. :

Receipts at Atlantic and Gulf Coast ports for the week
ended Sept. 5 totaled 35,000 barrels, a daily average of
5,000 barrels, compared with 409,000 barrels, a daily
average of 58,420 barrels, for the week ended Aug. 29.
The Institute’s statement shows:

CALIFORNIA OIL RECEIPTS AT ATLANTIC AND GULF COAST PORTS.
(Barrels of 42 gallons.)

Month of Week Ended

Sept. 5.

August.

At Atlantic Coast Ports—
35,000

307.000

1,660.000
53,5648

42,000
1,355,

1,009,000 1,702,000 35.000
32,548! 54,903 5,000

979,000
31,580

30,000
968

35,000
5,000

409,000
58,429

indicate that 2,456,300 barrels of erude oil were run to stills
daily, and that these same companies had in storage at re-
fineries at the end of the week 31,184,000 barrels of gasoline
and 135,330,000 barrels of gas and fuel oil. Reports re-
ceived on the production of gasoline by the cracking process
indicate that companies owning 95.6% of the potential
charging capacity of all eracking units manufactured 3,376,-
000 barrels of eracked gasoline during the week. The com-
plete report for the week ended Sept. 5 1931 follows:

CRUDE RUNS TO STILLS, GASOLINE STOCKS AND GAS AND FUEL OIL
STOCKS, WEEK ENDED SEPT. 5 1931,
(Flgures in Barrels of 42 Gallons)

Per Cent
Potential
Capacity|

Crude
Runs to
Stills,

Per Cent Gas and
Fuel 00

Stocks.

District. Gasoline

Stocks.

East Coast
Appalachian -y
Ind., Illinols, Kentucky;
Okla., Kans., Missouri.
‘Texas
Louislana-Arkansas
Rocky Mountain._ .
California

3,200,000

705,000
2,453,000
2,009,000
3,882,000
1,217,000

318,000
3,410,000

17,194,000
2,456,300
17,171,000
2,453,000

16,537,000
2,362,400

¢ Texas Guif Coast-....| 99.8 2,961,000 79.6 4,461,000 8,337,000
¢ Louisiana Gulf Coast_| 100.0 808,000 78.2 574,000 2,119,000

4,462,000
1,171,000
3,640,000
2,439,000
5,697,000
741,000
1,266,000
*11,868,000

31,184,000
b32,267,000

10,937,000
1,472,000
4.570,000
5,060,000

11,790.000
3,154,000

809,000

97,538,000

135,330,000
134,885,000

Total week Sept. 5...
Daily average -...

Total week Aug. 29
Daily average ...

Total Sept. 6 1930....
Daily average -...

b37,176,000 | 140,330,000

DISTRIBUTION OF TOTAL CALIFORNIA OIL RECEIPTS,
(Barrels of 42 gallons.)

Month of
July.

Week Ended
Sept. 5.

August. Aug. 29,

At Atlantic Coast Ports—

803,000 1.5%8.000 35,000

4,000

979,000
30,000
30,000

1,660,000
42,000
42,000

At ('hd! Coast Ports—
Gasoline.

Imports of Petroleum at Principal United States
Ports Decline During August.

According to figures collected by the American Petrolenm
Institute, imports of petroleum (crude and refined ojls)
at the principal ports for the month of August totaled
6,135,000 barrels, a daily average of 197,903 barrels, com-
pared with 6,569,000 barrels, a daily average of 211,903
barrels for the month of July. Imports at the prineipal
United States ports for the week ended Sept. 5 totaled
1,825,000 barrels, a daily average of 260,714 barrels, com-
pared with 1,195,000 barrels, a daily average of 170,714
barrels for the week ended Aug. 29. The Institute further
reports:

IMPORTS OF PETROLEUM AT PRINCIPAL UNITED STATES PORTS.
(Barrels of 42 gallons.)

Month of
July.

Week Ended
Sept. 5.

Aug. 29,
148,000
238.000
503.000

98.000
65,000

1,052.000
150,285

65,000
78,000

At Allantic Coast Ports—
818,000
348,000

3,245.000
909,000
675,000

5,830,000/ 5,995,000
188,064 193,38

129.000|

409,000

65,000
969.000
224,000
100,000

1,767,000
252,429
Al Gulf Coast Ports—

Galveston district

New Orleans and Baton Rouge...

Port Arthur and Sablne distriet. .

T

143.000
20,429

18,516

6,135,000/ 6,569,000| 1,825,000
197,903 211,903 260,714

DISTRIBUTION OF TOTAL IMPORTS.
(Barrels of 42 gallons.)

1,195,000
170,714

Month of
July.
3,515,000
1,218,000
101,000
1,735,000

6,569,000!

Week Ended
Sept. 5.

910,000
304,000

611,000
1,825,000

August.

2,801,000
1,313,000

61,000
1,870,000
6,135,000

Aug. 29.

606,000
233,000

1,195,000

Weekly Refinery Statistics for the United States.

Report compiled by the American Petroleum Institute
for the week ended Sept. 5, from companies aggregating
3,656,100 barrels, or 95.0%, of the 3,848,500 barrel esti-
mated daily potential refining capacity of the United States,

a In all the refining districts Indicated except Callfornia, figures In this column
represent gasoline stocks at refineries. In *Callfornia they represent the total
Inventory of finished gasoline and engine distillate held by reporting companies
wherever located within continental United States (stocks at refineries, water termi-
nals and all sales distributing stations, Including products In transit thereto).
b Revised due to transfer in Indiana-Illinols district of 948,000 barrels to bulk termi-
nal stocks from "at refineries.” where they had previously been included. Aug. 1,
8, 15 and 22, 1931, U. 8. total at reflneries previously reported should be reduced In
Indlana-Tulnels distriet by 1,119,000, 1,044,000, 1,008,000 and 1,039,000 barrels,
respectively. Weeks of Aug. 2, 9, 16, 23 and 30 1930 should be similarly treated
by subtracting 1,134,000. 1,162,000, 1,235,000, 1,245,000 and 1,253,000 barrels,
respectively, from U. 8. total and Indiana-Illinois district figures previously re-
ported. ¢ Included above In tab.e for week ended Sept. 5.

Note.—All figures follow exactly the present Bureau of Mines definitions. Crude
oll runs to stills include both foreign and domestic crude. In California stocks of
he-ngy crude and all goods of fuel oll are included under the heading *'Gas and Fuel
0il Stocks."”

Export Copper Cut to New Low of 73{ Cents—Wire
Price Also Is Lowered.

The following is from the New York “Times” of Sept. 11:

A low record price for copper for export was established yesterday,
when Copper Exporters, Inc., announced a reduction of a quarter cent
a pound in that quotation to 7.75 cents, c.i.f. European base ports. The
reduction brought the export price in line with the domestic quotation,
which has been 714 cents a pound for more than a month.

The cut, which was the first since the end of July, stimulated business
sharply, and export sales for the day were estimated at 3,000,000 to
4,500,000 pounds.

Upon announcement of the lower export price, the General Cable Corp,
reduced the price of copper wire a quarter cent to 9!{ cents a pound.
The National Electric Products Corp. also lowered the price of wire products.

The cut in copper prices was accompanied by rumors of a forthcoming
conference of copper producers to act on proposals to bring the output of
the metal into line with the diminished demand. Copper producers said
that conversations aiming to reduce output would probably be held within
the next month,

Crude Oil Prod—u—ction in United States 289, Below
That of a Year Ago.

The American Petroleum Institute estimates that the
daily average gross erude oil production in the United States
for the week ended Sept. 5 1931 was 1,746,300 barrels,
as compared with 1,751,550 barrels for the preceding week, °
a decrease of 5,250 barrels. Compared with the output
for the week ended Sept. 6 1930 of 2,437,050 barrels daily;
the current figure represents a decrease of 690,750 barrels
per day. The daily average production east of California
for the week ended Sept. 5 1931 was 1,243,100 barrels, as
compared with 1,245,750 barrels for the preceding week,
a decrease of 2,650 barrels. The following are estimates of
daily average gross production, by districts:

DAILY AVERAGE PRODUCTION (FIGURES IN BARRELS).
Week Ended— Sept. 5 '31. Aug,29'31. Aug,22'31. Sept. 6 '30.
6,60 65.850  269.850 565,000

104,400
57.803

Kansas
Panhandle Texas.

Coastal Louisiana
Eastern (not including Michigan)

New Mexico. -
California

TV ey i R T L 1,746,300 1,751.550 2,608,250  2,437.050
x The complete shutdown, which became effective in East Texas on Monday
morning, Aug. 17, was still In effect during the period which would ordinarily
be reported for that area In this statement, that is, the week ended Wednesday
morning, Sept. 2.
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The estimated daily average gross production for the Mid-Continent
field, including Oklahoma, Kansas, Panhandle, north, west central, west,
east central, east and southwest Texas, north Louisiana and Arkansas,
for the week ended Sept. 5 was 884.150 barrels, as compared with 888,400
barrels for the preceding week, a decrease of 4,250 barrels. The Mid-
Continent production, excluding Smackover (Arkansas) heavy oil, was
857,400 barrels, as compared with 861,850 barrels, a decrease of 4,450
barrels.

The production figures of certain pools in the various districts for the
current week, compared with the previous week, in barrels of 42 gallons,
follow:

—Week Ended—

Oklahoma— . 5. Aug.29
Bowlegs. - - 3,75 4,950
Bristow-Slie 12,700
Burbank_ 12,350

1,100
8,850
2,150
1,700
1,350
10,600
3,350
950
2,100
7,650
13,600
2,600
5,500
1,050

6,700
15,000
14,700

41,650
10,700

—Week Ended—

Southwest Tezas— 5. Aug.29
Chapmann-Abbot.. - 2,651 2,650
22,700

7.450

10,750

900
6,450

3,100
26,550

20,450

6,400
24,100
11,500

Arkansas—
Smackover, light.
Smackover, heavy

Coastal Tezas—
Barbers Hill
Raccoon Bend.

Refugio County
Sugarland o

Coastal Loutstana—
East Hackberry...

Old Hackberry

Wyoming—

Salt Creek

Montana—
Kevin-Sunburst

New Mezxico—

Hobbs High
Balanee Lea County--.. 2,700
Callfornia—
Elwood-Goleta 26,400
Huntington Beach 19,300
Inglewood - 13,700
Kettleman Hills- - 61,400
Long Beach- .- 77,400
Midway-Sunset. - 50,700
Playa Del Rey-- 21,200
Santa Fe Springs 61,700
13,400
40,400

1,900
650

24,450
4,400
37,050

23,150
4,400

37,050
3,950

26,300

14,950

42,450
12,000

Gray County

Hutehinson Count.
North Tezas—

Archer County-....

North Young County

Wilbarger County. ..
West Central Texas—

South Young County...
West Tezas—

Crane & Upton Countles

7,450
12,600

3,000
22,400

3,000
21,350
7,801
28,400
24,800
38,700

70,800
2,600

45,900

Ventura Avenue.

Pennsylvania Grade—
East Centrat Tezas—

Van Zandt County.
East Tezas—

Rusk County—Jolner. -~

-- 49,750 Bradford

Southeastern Ohlo-
Southwestern Penna. .-~
‘West Virginia.

i 3,150

3,400 .
12,400

13,000

a See footnote x under table above.

Slab Zinc Production Slightly Higher—Shipments Fall
Off—Inventories Decline.

According to the American Zinc Institute, Inc., output of
slab zine totaled 21,467 short tons during the month of
August 1931 as against 21,365 tons in the preceding month
and 41,012 tons in the corresponding period last year. Ship-
ments amounted to 23,599 tons as compared with 28,460 tons
in July 1931 and 31,901 tons in August 1930. Stocks at the
end of August 1931 totaled 129,701 tons as against 131,833
tons at July 31 1931 and 126,835 tons at Aug. 31 1930.

Production of slab zinc during the eight months ended
Aug. 31 1931 amounted to 215,552 short tons as compared
with 858,241 tons in the same period last year, while ship-
ments totaled 229,469 tons as against 306,836 tons during
the first eight months of 1930. The Association’s statement
shows :

BLAB ZINC STATISTICS (ALL GRADES) 1929, 1930 & 1931 (Tons of 2,000 1bs.)

Retorts | Unfilled
ers
End of

Month.

Stock at
End of
Month.

Shipped
During
Month.

x Ship-
ped for

Ezport.| Month.

63,608 | 58,726
59,610
79,995
55,571
42,883

50,234
52,395
58.463
58.334

47,058
42,720
39,364
36,233
35,482
38,832
45,336
49,064
53,856
59,592
64,855
75,430

602,601
40,704

143,618

436,275

31,064
30,249
35,224
27,418
25,851
27,604
28,460
23,599

229,469

145,076
144,389
141,493
143,212
143.049
138,928
131,833
129,701

35,635
35,518
34,221
29,072
23.024
31.423
1.66
21,467 ¥21,705

215,552

x Export shipments are included In total shipments.

el y One company’s
estimated.

retorts

Average Retorts Operating During First Eight Months.
) July. June. May. April. March. an.

1931...20,540 20,320 22,298 23,032 29,165 33,047 36,823 35,137
1930...48,575 44,646 52,440 52,004 50,261 54,809 58,403 61,612

Note.—The foregoing figures have been adjusted to Include a number of corrections
made by slab zine producers In thelr reports as originally submitted to the Institute,
The corrections were made to Insure uniformity In the method of reporting and
particularly to include In “Stock on Hand" all slab zinc at the reporting plants,
regardless of whether sold or unsold.

Aug Feb. Jan

Non-Ferrous Metal Prices Hold in Stagnant Market—
Copper 714 Cents—Lead, Zinc Unchanged—Tin
Off 1 Cent.

Prices of non-ferrous metals in the domestic market
held remarkably well in the past week considering the almost
daily weakness in London, the continued downward trend
of the stock market, and the lower levels of other commodi-
ties, “Metal and Mineral Markets” reports. Volume of
sales, however, was so small that prices in many instances
were little more than nominal. The publication adds:

Copper is still 74 cents, though the position is easier. Lead alsois un-
changed so far as primary producers are concerned, but the market was
killed by offers of remelted lead at a 15-point concession. Zinc has not
budged from 3.80 cents. Tin dropped a cent for the week. following the
London market, but silver gained half a cent. The minor metals were
unchanged.

The large copper producing groups are still out of the market, leaving the
custom smelters what little business there is. Heretofore, these sellers have
had as much copper to sell as the consuming trade was willing to take, but
in the last few days it appears that all offers have been accepted. Further
limitation of production is generally considered to be the only hope for a
preservation of even the present low price structure. It was expected that
some steps would be taken in this direction this month, but no gathering of
the officials of the large producers now seems to be in prospect before Oc-
tober.

Demand for lead has dropped to almost nothing following the broadcast-
ing of lower prices in the New York market. The producers of primary
lead disclaim any intention of making any reduction unless London should
drop much further. They have sold most of their September intake already
and with production weli in line with consumption, their books are in good
shape.

World Zinc Output Continued to Decline in July.
World production of zine in July is estimated at 76,033

tons compared with 80,555 tons in June and 86,328 tons in
May, according to statistics released by the American Bureau
of Metal Statistics and given in the “Wall Street Journal.”
Production of zinc in the United States in July was 21,365
tons against 23,483 tons in June and 25,688 tons in May.
Polish production of zinc in July was 12,017 tons against
13,417 tons in June and 13,887 tons in May. Canadian pro-
duction was 10,450 tons in July against 11,226 tons in June
and 12,049 tons in May.

The following table shows production of slab zinc in the
several countries, unallocated according to the origin of the
ore, except in the instances of the United States and Mexico.
Zine produced in the United States from Mexican ore is
separated and added to Mexico.

ZING PRODUCTION OF THE WORLD (IN TONS OF 2,000 POUNDS).

First
7 Mos.

194,085
23.921
76,963

March. | April. May. July.

29,137 25,688 21,365
3,384 3,630 3,255

10,450
*

5,707
3,096
1,809
1,593
1,746
12,017
957
5,038
9,000

Totals as reported
and estimated. 89,637 80,655 | 76,033 | 621,812

x Includes zine dust, which amounts to about 300 tons per month, y Partly

estimated. Includes Norway, Jugo slavia, Czechoslovakla, Russia, Indo-China and

Japan. z Includes zinc dust, * Not reported,

Note.—The production of Belgium, omitted from the above table, which averaged

13,250 tons n the first six months was probably somewhat lower than that in July

Steel Backlog at Low for Year.

The unfilled orders on the books of subsidiaries of United
States Steel Corp. at the end of August totalled only 3,169,457
tons, the lowest since May 1927, when the backlog was
3,050,941 tons. During August the orders fell off 235,359
tons, the tonnage on July 31 having been 3,404,816 tons. At
Aug. 31 1930 unfilled orders were 3,580,204 tons. Below
we given the monthly figures back to January 1926.
UNFILLED ORDERS OF SUBSIDIARIES OF U. 8. STEEL CORPORATION.
End of Month.  1931. 1920. 1928. 1927. 1926.
4,132,351 4,109,487 4,275,947 4,882,739
: 4,144,341 4,308,180 4,616,822
4,410,718 4,335,206 4,379,035
3/872,133 3,867,076
3,416,822

3,637,009
3,570,927

3,698,368

February .

August. . __
September . 3,902,581
4,086,562 3,341,040

November.

3,454,444

4,125,345
December. 4,417,193 3,072,874 3,960,969

igitized for FRASER
//fraser.stlouisfed.org/
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Steel Production Off Further in August.

The American Iron & Steel Institute in its usual monthly
report of steel ingot production calculates the output by all
companies during the month of August at 1,719,462 tons,
a decrease of 166,691 tons from the previous month when
there were produced 1,886,153 tons. In August 1930 the
output was 3,060,763 tons. For the 26 working days in
August 1931, approximate daily output was 66,133 tons
while in July, with the same number of working days,
production averaged 72,544 tons per day. In Aucust 1930
in which month there were also 26 working days, the output
approximated 117,722 tons daily. Below we give the ficures
as put out by the Institute for each month back to January
1930:

MONTHLY PRODUCTION OF STEEL INGOTS, JANUARY 1930 TO AUGUST
1931—GROSS TONS,
Reported by companies which made 95.21% ot the open-hearth and Bessemer
steel Ingot production in 1930.

Monthly
Qutput
Compantes
Reporting.

Calculated
Monthly

Qutput All

Compantes.

No.of
Work-
ing
Days.

Approz.
Datly
Qutput

All Cos.

Open~
Hearth.

Bessemer.

3,157
3,335
3,513
3.405.67
3.265
2,84

761 441,572
28 3.6

3,778,235 27
508,618
53

4,035,1111 24
4,254,331| 26
28
27
25
26
28

139,935
168,130
163,628
158,057
147,515
136,741
112,393
117.722

March ...
April

353,723
374,467

663,784

,783.851
2.915.834
28,161,840
2,705,885
2,565,045

2,107,470
1,885,814

24,498,056

2,275,910
2,165,341
7,133

4

142,810

109,245
99,724
88,489
76,136

126,322

429,975
309,704
300,337
226,788

5,020,588

32,405,466 37,426,054

2,044,208
2,085,529 2
2,504,060 346,1: . i 2
2,275,404 ,668| 2,592,072 2

91,063
104,265
115,138
104,711

96,365

749.843] ¢
*72,544

66,133

91,131

2

296,620
296,974

BOUND;
S

2,083,833 2
1.720 109
*1,570,776| 225,030
1,462,469 174,631

15,756,478! 2,204,064

2.
*1,705,806| *1,888,153
1,637,100/ 1,719,462

17,960,542' 18,864,134

639
246 385
JdlySsncs
August...

8 mos. .

* Revised.

a The figures of “‘per cent of operation'" in 1930 are based on the annual capacity
a8 of Dec. 31 1929, of 62,265,670 gross tons for Bessemer and open-hearth steel

Ingots, and In 1931 are based on the annual capaclty as of Dec. 31 1930, of 66,069,570
gross tons for Bessemer and open-hearth steel Ingots. 1

Steel Output Again Falls Off, Due to the Interruption
on Labor Day—Price of Pig Iron Lowest Since
October 1915—Steel Scrap Price Higher.

The passing of Labor Day, which marks the end of the
summer vacation period, has had the usual effect of inject-
ing renewed vigor into iron and steel sales programs, reports
the “Iron Age'’ of Sept. 10. While it would be an exaggera-
tion to say that any marked betterment in demand is ex-
pected to result from a more concerted drive for business,
the industry is at least more cheerful, viewing such favor-
able indications as there are with satisfaction and awaiting
further developments with hope. The “Age’ continues:

‘While August was a disappointment, in that it failed to give any cue as
to fall business prospects, it was nevertheless reassuring in that it showed
that both production and prices have struck resistance levels. Steel ingot
output varied but little throughout the month and registered the smallest
decline from a previous month since the inception of the current recession
last April. The record since the first of September likewise suggests that
bottom has been plumbed so far as production is concerned. Although
adversely affected by Labor Day curtailment, present ingot output aver-
ages about 30% and before the week end may again equal or possibly
exceed the 31% rate of a week ago.

Prices have held rather evenly since the first of August. There have
been a few additional readjustments in pig iron, including one in the cur-
rent week which brings the “Iron Age' composite price down to $15.42
a ton, a new low since October 1915, but ruling quotations in most market
centers remained unchanged. Finished steel prices have remained gen-
erally firm throughout this period.

Evidences of improved demand, although still too fragmentary to be
regarded as conclusive, include a slight gain in releases from the automo-
bile industry, the appearance of several rail inquiries, a heavier flow of
public works requirements in structural steel and reinforcing bars and
more active consumption by a number of miscellaneous industries,
them radio, stove and steel barrel manufacturers. i

The Ford company placed steel orders to balance stocks for the produc-
tion of 50,000 or more assemblies of its present model before going over to
a new car. Subsidiaries of the General Motors Corp. ordered steel for
new models to be brought out late in the year. The Chrysler and Hudson
companies have issued inquiries for steel for fourth quarter which are
expected to provide a severe test for current prices on bars, strip steel
and sheets. While estimates of automobile output for this month have
been revised upward from 160,000 to 180,000 units, substantial gains in
steel requirements are not expected to be felt until later in the year, when
manufacturers start producing new models to stock their dealers, Orders
for equipment necessitated by impending model changes are giving a new
stimulus to machine tool output. Folowing recent purchases by the
Chevrolet company, now estimated as totaling close to $1,000,000, the
Lycoming Manufacturing Co., an Auburn subsidiary, has placed orders
amounting to $400,000.

Structural steel awards, at 41,000 tons, are well above the average,
although falling far short of the total of 76,000 tons of a week ago. New

among

fabricating projects, aggregating 37,000 tons, include two Federal build-
ings at Washington, each of which calls for 10,000 tons. Many pending
jobs are approaching the contracting stage. On the Pacific Coast alone
work likely to be placed this month calls for a total of 46,000 tons. In
Illinois the award of considerable concrete bar and structural steel tonnage
is expected to follow the apparent settlement of a controversy over the
State's “‘standard’’ wage law.

Rail inquiries include 8,200 tons for the Delaware & Hudson and 10,000
to 30,000 tons for the Boston & Maine. The Pennsylvania is expected to
come into the market for 150,000 tons.

A slightly stronger scrap market at Pittsburgh has raised the “‘Iron
Age'" composite price for heavy melting steel to $9.17 from the season’s
low of $9.08 a ton. The pig iron composite price has declined to $15.42,
a new low since October 1915. Finished steel is unchanged at 2.116¢. a Ib.
A comparative table follows:

Finished 'Steel.
Sept. 8 1931, 2.116¢. a Lb. Based on steel bars, beams tank plates
One Week 880 - oee e oceeeaes 2.116¢. wire, rails, black pipe and sheets,
One month ago. -2.116¢. These products make 87% of the
One year 880 - - cccecemcomenee 2.142¢.| United States output.
Low.
2.102¢.
2.121c.
2.362c¢.
2.314c.
2.293¢.
2.403c.
2.396¢.

Based on average of basie iron at Valla,
furnace and foundry Irons at Chleago,
Philadelphia, Buftfalo, Valley and Bir-
mingham,

High.
5.90 Jan. 6
Jan. 7

May 14

Nov. 27

Jan. 4

Jan. 5

Jan, 13

Sept. 8 1931, $15.42 a Gross Ton.
One week ago $15.50
One month ago. 15.50
One year ago 16.88

Low,
$15.42

July.
July
Steel Scrap.

Sept. 8 1931, $9.17 a Gross Ton, Based on No. 1 heavy melting steel quo-
One week ago -- $9.08{ tations at Pittsburgh, Philadelphia
One month ago. 9.25| and Chlcago.

One year ago 13.75

Dec, 3
July 2
Nov. 22
June 1
May 5

Steelmaking operations this week are down to ahout 28 %,
three points under last week, and the lowest since the begin-
ning of the depression, due, of course, to the interruption
on Labor Day, according to the magazine “Steel’” of Sept.
10. The outlook is that next week operations will rebound
at least to the level prior to the holidays. This expectation,
however, is not based on any turn for the better in tangihle
demand. “Steel’’ further states:

Considering all products, there is no change in the market situation so
far as mill books are concerned, and no expansion in consumers’ commit-
ments. But, there still is a rather wide-spread conviction that over the
final weeks of September, and carrying through October, there will be
some mild improvement. This, too, is more of an expectation than a
deduction founded on actual business.

Even structural steel, which has been one of the major supports of the
market, fails to display much activity this week. Structural awards for
the week, amounting to 20,184 tons, are less than a fifth as large as last
week, and a little more than a third of the 47,615 tons in the comparable
week last year. The largest single award is 8,200 tons for highw