1y

VOL. 132.

SATURDAY, JUNE 27 1931.

NO. 3444

Finawcial Chronicle

PUBLISHED WEEKLY

Terms of Subscription—Payable in Advance
Including Postage— 12 Mos. 6 Mos.
Within Continental Unived States except Alaska $6.00
In Dominion of Canada - - - oo o ccmcecaanaan 11.50 6.75
Other foreign countries, U. S. Possessions and territories_. 13.50 7.75
The following publications are also issued. For the Bank and Quota-
tion Record and the Monthly Earnings Record the subscription price is
$6.00 per year; for all the others is $5.00 per year each. Add 50 cents to
each for postage outside the United States and Canada.

COMPENDIUMS— MONTHLY PUBLICATIONS—
PusLic UriLiTy—(semi-annually) BANE AND QUOTATION RECORD
RAILWAY & INDUSTRIAL—(four a year) |MONTHLY EARNINGS RECORD

STATE AND Mumcxuu—-ésem!-ann.)

Terms of Advertising
Transient display matter per agate line
Contract and Card rates

On1cAGo OFFIcE —In charge of Fred. H. Gray, Western Representative
208 South La Salle Street, Telephone State 0613.

LonpoN OrricE —Edwards & Smith, 1 Drapers’ Gardens, London, E. O
WILLIAM B. DANA COMPANY, Publishers,

William Street, Corner Spruce, New York.

Published every Saturday morning by WILLIAM B. DANA COMPANY.
President and Editor, Jacob. Selbert; Business Manager, Willlam D. Riggs,
Treas., William Dana Seibert; Sec., Herbert D. Selbert. Addresses of all, Office of Co

The Financial Situation.

President Hoover has electrified the whole world
and possibly turned the tide of business depression
(which last is also co-extensive with the world) by
his move for a year’s moratorium on German repara-
tions and likewise a year’s suspension of intergovern-
mental debt payments. The action has everywhere
met with unstinted praise and commendation, out-
side of France, whose situation is distinctive by
reason of its geographical position as the next-door
neighbor of Germany, because of which fact it is in
greater jeopardy, or conceives it is, than its neigh-
bors, but even France has now given adherence to
the proposition even though with certain reser-
vations.

It is, however, the broad general grounds upon
which the proposal rests that command attention,
and must secure for it unqualified approval on fhe
part of every thoughtful observer. The step is one
for the benefit of the entire world, and the case is
presented by the President with such force and per-
suasiveness that it carries conviction with it, leav-
ing no point open to attack. The move came with &
suddenness that proved startling, but nevertheless
was most carefully thought out beforehand. Notice
the form of the statement as announced on Satur-
day: “The American Government proposes the
postponement during one year of all payments on
intergovernmental debts reparations and relief
debts, both principal and interest, of course not in-
cluding obligations of governments held by private
parties. Subject to confirmation by Congress, the
American Government will postpone all payments
upon the debts of foreign governments to the Amer-
jcan Government payable during the fiscal year be-
ginning July 1 next, conditional on a like postpone-
ment for one year of all payments on intergovern-

mental debts owing the important creditor powers.”

Note now the reason for the step: “The purpose
of this action is to give the forthcoming year to the
economic recovery of the world and to help free the
recuperative forces already in motion in the United
States from retarding influences from abroad.” It
is then noted that “The world-wide depression has
affected the countries of Europe more severely than
our own. Some of these countries are feeling to a
serious extent the drain of this depression on
national economy. The fabric of intergovernmental
debts, supportable in normal times, weighs heavily
ini the midst of this depression.”

Observe now what it is hoped to accomplish:
“Wise and timely action should contribute to re-
lieve the pressure of these adverse forces in foreign
countries and should assist in the re-establishment
of confidence, thus forwarding political peace and
economic stability in the world.”

The President also took occasion frankly to state
his views upon our relations to German reparations
and the debts owed to the United States by the
Allied governments of Iurope. “Qur Government
has not been a party to, or exercized any voice in,
domination of reparations obligations. We purposely
did not participate in either general reparations or
the division of colonies or property. The repayment
of debts due to us from the Allies for the advances
for war and reconstruction was settled upon a basis
not contingent upon German reparations or related
thereto. Therefore, reparations is necessarily
wholly a European problem with which we have no
relation.”

The President goes on to say that he does not “ap-
prove in any remote sense of the cancellation of the
debts to us. World confidence would not be en-
hanced by such action. None of our debtor nations
has ever suggested it. But as the basis of the settle-
ment of these debts was the capacity under normal
conditions of the debtor to pay, we should be con-
sistent with our own policies and principles if we
take into account the abnormal situation now exist-
ing in the world.”

Thus the proposition rests upon the broadest of
considerations and is stated with a cogency that
admits of no question. It is not surprising under
these circumstances that the action of Mr. Hoover
has met with acclaim so widespread as to be almost
universal. Nor should the significance of the step
be overlooked. It is a desperate situation in world
affairs, namely, the danger of the economic collapse
of Germany which was imminent (as is evident from
the huge loss of gold which the Bank of Germaity was
sustaining, reaching no less than 979,100,000 marks,
or about $244,775,000, in the first three weeks of
June, with the simultaneous loss of 93,600,000
marks, or $23,400,000, in foreign exchange), and as
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a result of which collapse there might have been
serious disaster outside of Germany, that Mr. Hoover
by his action sought to avert and did avert. In a
word, Mr. Hoover sought to preserve the economic
structure of Germany, but also to prevent what might
have resulted in irreparable harm to the entire
world. This result has been definitely achieved,
since German economy has once more been placed
upon its feet, having been rescued from downfall by
the action of the President, so wisely planned and so
deftly executed, and it is unthinkable that France,
whatever the concessions that have to be made to
placate French public sentiment, would enter upon
a course calculated to wreck what has been so
laboriously accomplished. Aside from France, the
popular response has been most gratifying, as in-
deed it was in the highest degree desirable that it
should be. The stock market has enjoyed one of the
most noteworthy upward movements in prices in its
history, and the commercial markets have likewise
shown an improving tendency, following a long
period of decline.

The disposition everywhere is to look upon the
event as marking a turning point in the long period
of depression in trade and business. What is more,
a disposition has grown up to assist the President
in making it a real turning point in the period of
depression by co-operating with him to that enq,
The spirit of co-operation is everywhere in evidence.
We are not among those who entertain the view that
the existing trade paralysis is in any degree to he
ascribed to psychology. During the financial de-
bauchery which eventuated in the stock market crash
of 1929, not only was the stock market in a state of
unparalleled inflation, but virtually everything else
was in a similar state of inflation.

Since then the country has been engaged in get-
ting back to normal conditions, and the process has
been slow as well as painful. But now that we are
apparently approaching the lowest depth of the de-
pression—the steel mills of the country now being
engaged to only 36% of capacity psychology . may
play an important part in bringing about that turn
in the tide which must come sooner or later if there
is not to be a complete suspension of business
activity.

Confidence that the end of the depression is here
will itself contribute in a powerful degree to bring
it here. That does not mean that there is to be a
return to the hectic times of 1927-1929, but it can
easily be made to mean that a change for the better
shall be definitely inaugurated. Once inaugurated,
it can be depended on to continue, if some unexpected
and unforeseen calamity does not occur to set the
whole world back again, as would certainly happen
if the German economic system were allowed to go to
the dogs.

The spirit of co-operation was certainly shown,
and recognition at the same time displayed of how
freighted with significance the step taken by Presi-
dent Hoover must be held to be, in the action this
week of the directors of the Pennsylvania RR. on
the dividend question. TIn view of the frightful
shrinkage in tonnage and in revenue which the Penn-
sylvania System has sustained, it had been contem-
plated to reduce the dividend from the basis of 8%
per annum to only 4% per annum, but, as General
Atterbury explains, owing to the confidence the
President’s action has engendered, it was deemed
best to draw upon accumulated surplus and moderate
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the reduction in the dividend by reducing only to
6% per annum instead of to the contemplated 49,
per annum. It seems worth while to give here the
exact nature of General Atterbury’s statement.
The following is the precise wording of his refer-
ence to the subject. The official notice reads:
“President Atterbury stated that the reduced cur-
rent earnings would call for an even greater reduc-
tion in the dividend, but the board of directors were
convinced that the recent measures of international
co-operation, initiated by President Hoover, were
of such fundamental importance as to justify, partly
out of surplus, a dividend disbursement reflecting
the confidence of the Board in future improvement.”
This is obviously a commendable attitude to assume.

There is one feature, however, of the aid being
extended to Germany to which approval cannot be
given. We refer to the announcement given out by
the New York Federal Reserve Bank, Thursday
evening, to the effect that the Federal Reserve Sys-
tem had extended a credit of $25,000,000 as part of a
$100,000,000 international short-term credit that
was being placed at the disposal of the German
Reichsbank. The official announcement of this Fed-
eral Reserve credit was couched in the following
words :

“The Federal Reserve Bank of New York, in asso-
ciation with other Federal Reserve banks and with
the approval of the Federal Reserve Board, has
agreed, if desired, to purchase from the Reichsbank
up to a total of about the equivalent of $25,000,000
prime commercial bills. The agreement of the Fed-
eral Reserve Bank of New York was made in €0-0p-
eration with the Bank of England, the Bank of
France and the Bank for International Settlements,
as a part of a credit arrangement with the Reichs-
bank aggregating in all approximately the equivalent
of $100,000,000.”

This is a repetition of the course pursued by the
Federal Reserve authorities at the beginning of the
month in extending a credit to the National Bank
of Austria, only the present credit to Germany is
a much larger amount. We discussed the Austrian
credit in our issue of June 6. That the German
Reichsbank is badly in need of such a credit and is
clearly entitled to it, of this there cannot be the
shadow of a doubt, especially in view of the fact
that since May 30, as already noted further above,
the Reichsbank has lost 979,100,000 marks in gold,
besides 93,600,000 marks in foreign exchange, the
total loss thus having been 1,072,700,000 marks, or
about $268,175,000, the whole going to show how
serious has been the crisis through which Germany
has just passed.

But, as we stated in commenting on the credit
extended the Austrian National Bank, the supply-
ing of such credits is not the province of the Federal
Reserve System. We cannot find any warrant or
authority for such action on the part of the Federal
Reserve banks. Such credit ought to come from our
private banks and bankers who have a superabun-
dance of funds for the purpose, and, in fact, cannot
find adequate employment for them. J.P. Morgan &
Co., the Chase National Bank, the Guaranty Trust
Co., or any other of our large banks could easily have
organized syndicates for the purpose, and to this
there could not have been the slightest objection, but
rather unbounded praise and acclaim. For the Fed-
eral Reserve banks, however, to engage in the prac-
tice is to use the Federal Reserve System in a way




JuNe 27 1931.] FINANCIAL

CHRONICLE i 4637

that it was never intended it should be used, and
for which authority could never have been obtained
from Congress.

The notice given out on behalf of the Federal Re-
serve banks is careful to say that what the Reserve
banks have engaged to do is simply to purchase from
the Reichshank up to a total of $25,000,000 of prime
commercial bills. The Federal Reserve banks are
unquestionably authorized to engage in the purchase
and sale of commercial bills, but that means merely
in the ordinary course of their business and not for
the purpose of helping out a foreign bank. Nor was
the Federal Reserve System, or any of the different
Reserve banks ever intended to act in the capacity
of a central bank. Yet more and more the Federal
Reserve banks are being operated as if they were
central banking institutions. What section of the
Reserve Act can be pointed to as giving authority to
act in such capacity? What reason have the Reserve
banks for wanting to purchase German commercial
bills outside of the desire to place a fund at the dis-
posal of the Reichsbank with a view to helping Ger-
many out of its present troubles? That the action
is of a meritorious character as far as the act itsels
is concerned is not to be construed as furnishing
warrant for it unless express authority to that effect
can be found in the law itself.

As explained by us on numerous previous occa-
sions, the Reserve banks carry all the cash reserves
of the member banks, these latter not being required
to hold a single dollar of reserve in their own vaults,
and the utmost precaution should at all times be
taken to prevent the use of the reserves held by the
Reserve banks for any purpose other than that de-
signed by the Act. Moreover, these reserves can
only be made available for loaning or for the pur-

chase of bills or the extension of credits, by putting

out Reserve notes. Observe now that the Reserve
Act describes these Reserve notes as being “obliga-
tions of the United States which shall be receivable
by all National and member banks and Federal Re-
serve banks, and for all taxes, customs and other
public dues.” We are therefore prompted to ask
again, as we have done many times before, what right
or power have the Reserve banks to issue notes in
this country which are declared to be obligations of
the United States for the purpose of making loans
or extending credits to foreign countries?

And be it remembered that the volume of these Fed-
eral Reserve notes keeps steadily increasing week
after week, no recent week having been an exception
to the rule, and the total the present week standing
at §$1,674,189,000 as against only $1,402,869,000 12
months ago on June 25 1930. Here is an increase in
the volume of these Federal Reserve notes outstand-
ing during the past year in the huge sum of $271,-
320,000. To be sure, gold holdings in this same
period of 12 months have increased in amount of
$323,415,000, this reflecting the large gold importa-
tions that have occurred, but what can be the object
of acquiring all this gold through the issuance of
Reserve notes instead of allowing it to go into circu-
lation in the shape of gold certificates?

We have referred above to the prompt response
which the stock and commercial markets made to the
action of the President in his move for the relief of
Germany. Aside from the tremendeus rise which
occurred on the Stock Exchange, the most conspicu-
ous improvement was seen perhaps in the sudden

demand which sprang up for copper. The demand
for the metal was active, both on domestic account
and on foreign account. At the same time, consid-
erable improvement occurred in the price of the
metal. Last week some copper sold at as low as
734c. a pound for supplies delivered at the factories
in Connecticut. This week sales have been at a full
le. a pound higher, or at 834c. Of course even this
last mentioned figure is extremely low, and few of
the copper mines can produce copper at that price
at a profit, but, at any rate, the point of importance
is that there has been a substantial change for the
better. The grain markets also responded with some
advances in prices, though here, also, these prices
remain inordinately low. Thus July wheat at
Chicago, as against 5534c. on Thursday of last week,
sold up to 59¢. on Wednesday of this week, though
closing yesterday at 5814c. Cotton made a much
more substantial advance, spot cotton here in New
York selling up to 10.35¢. yesterday as against 8.60c.
on Thursday of last week and 8.25¢. on June 9.

The steel trade, however, continues extremely de-
pressed, and the output of steel has further declined
the present week. The steel mills of the country are
now operating to only 36% of capacity as against
38% last week and 57% when at the peak in March.
The “Iron Age,” moreover, tells us that “additional
recessions seem inevitable unless sentiment, which
now appears to be veering, actually undergoes a
marked change.” At the same time, the price situa-
tion remains very unsatisfactory, though hopes of an
improvement are being built, strange as it may seem,
upon the probability that the petition of the rail-
roads for higher rates will raise the cost of iron and
steel shipments, and that a coal strike in Western
Pennsylvania and West Virginia may have the same
effect, by reason of the higher price that may have
to be paid for the coal. The “Iron Age” says that
“the plea of the carriers for higher rates, although
not unopposed, has been sympathetically received
by an unusually large proportion of the industrial
shippers, suggesting part, if not all, of the 159 ad-
vance asked for will be granted. An increase of 10%,
it is estimated, would raise steel-making costs $1 a
ton, an increment which would doubtless stiffen mill
Prices and sharply stimulate shipments prior to the
effective date of the new rates.” In the market for
scrap steel price conditions are extremely unsatis-
factory. The “Iron Age” says that during the past
week heavy melting steel has declined 25¢. a ton at
Pittsburgh and Detroit, and $1 a ton at Philadel-
phia.” The “Age” adds: “The purchase of sizable
tonnage of heavy melting grade at Pittsburgh at $10
delivered, brought the market in that district to as
low a level as has been reached in the present cen-
tury, that price having been touched only once be-
fore, in December 1914.”

The dividend record by railroad and other corpora-
tions also continues distressing. We have already
referred to the reduction in the dividend of the
Pennsylvania RR. from a basis of 8% per annum to
6%. The Baltimore & Ohio, after the cut in the
dividend three months ago from 7% to 5%, made no
further reduction the present week. The Central
RR. of N. J. omitted the semi-annual dividend of $2
a share customarily paid around July 15. The quar-
terly dividend of $2 a share was declared as usual.
The Pittsburgh & West Virginia deferred action on
the quarterly dividend of $1.50 a share ordinarily
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paid about July 30. The Laclede Steel Co. reduced
its quarterly dividend from 50c. a share to 25¢. The
New York Air Brake Co. declared 25¢. a share on
common as compared with 40c. three months ago,
60c. a share on Feb. 1 last, and 90c. a share in the dif-
ferent quarters of 1930. A whole host of companies
omitted dividends altogether, either on common
stocks or their preferred shares. The list includes
the International Paper and Power Co. on the two
classes of preferred shares; the U. 8. Industrial Alco-
hol Co. on common; the Oliver United Filters, Inc.,
on class B stock; the Abitibi Power & Paper Co. on
6% cum. preferred stock ; the Brompton Paper Co. on
common stock; the St. Lawrence Paper Mills Co.
on the 6% cum. preferred stock; the St. Lawrence
Corp. on the $2 cum. class A stock; the Western
Mfg. Co. on the $3.50 cum. pref. stock; the Inter-
continent Power Co. on 7% cum. pref.; the United
States Lines on the $1 cum. pref. stock, and the
Skelly Oil Co. on the 6% cum. pref., and Stern Bros.
on $4 cum. class A pref.

The Federal Reserve banks the present week show
increases all around in the different holdings of bills
and discounts, with the exception that the holdings
of acceptances remained virtually unchanged, stand-
ing the present week at $106,390,000 as against $106,-
814,000 last week. The discount holdings, repre-
senting direct borrowing by the member banks, are
reported at $197,678,000 this week as against $185,-
388,000 last week. The biggest change of all, how-
ever, is the increase in the holdings of Government
securities, which for a long time has been held at
slightly less than $600,000,000, and last week were
reported at $599,004,000 but the present week are up
to $618,503,000. A new item this week is “foreign
loans on gold” for amount of $16,700,000, supposed
to represent loans to the Reichsbank on gold in
transit. Altogether, total bill and security holdings
this week stand at $947,334,000 against $900,454,000
a week ago. The volume of Federal Reserve notes
in circulation increased during the week from
$1,668,313,000 to $1,674,189,000, while gold reserves
rose from $3,355,289,000 to $3,382,589,000.

Brokers’ loans by the reporting member banks in
New York City show a slight further decrease the
present week, following larger or smaller decreases
in each of the nine previous weeks. This week’s fur-
thur decrease is only $13,000,000, but added to the
$430,000,00 reduction in the nine weeks preceding,
makes a total contraction for the 10 weeks of no less
than $443,000,000. Loans for own account further
decreased during the week by $5,000,000, falling from
$1,070,000,000 to $1,065,000,000; loans for account
of out-of-town banks fell from $177,000,000 to $170,-
000,000, and loans “for account of others” from $172,-
000,000 to $171,000,000. The grand aggregate of all
the loans in the three categories combined is now
only $1,406,000,000, which compares with $3,416,-
000,000 12 months before on June 25 1930.

The stock market this week enjoyed a sensational
and specticular advance in prices of a nature and
character rarely witnessed before, and of a magni-
tude to which few parallels can be found covering
such a brief space of time. It was all due to the
action of President Hoover in proposing to the
nations of the world a one-year moratorium for Ger-
man reparations and intergovernmental debt pay-
ments. Intimations of what was contemplated were
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given in the statement issued Friday evening of last
week by President Hoover, but which went no fur-
ther than to say that since his return from the Cen-
tral West he had been in conference with the leaders
of both political parties who happened to be in Wash-
ington with respect to steps which this country might
take to assist in economic recovery both here and
abroad, and directed particularly to strengthening
the economic situation in Germany. This acted like
wildfire in the half-day session on Saturday, the
dealings being of very large magnitude for a half-
day session, notwithstanding that so many of the
brokers were away over the week-end, and prices
spurted up with great rapidity in all parts of the
market. The advances in leading speculative issues
ran all the way from 234 to 1634 points, with U. S.
Steel up 6 points, Union Pacific 10 points, Atchison
11 points, and Auburn Auto 1634 points.

On Sunday morning the daily papers published
the President’s full statement given out Saturday
afternoon. This revealed the President’s definite

| proposal of a complete suspension of all reparations

and intergovernmental debt payments for a full year
from July 1 1931. As a result, a wave of optimism
spread all over the country, and the stock market on
Monday fairly boiled, with transactions running in
excess of 414 million shares, and with another sweep
upward in prices extending all through the list, the
rise being only second to that enjoyed on Saturday.
On Tuesday, on realizing sales and intimations that
the President’s proposals might meet with opposition
on the part of France, prices suffered a moderate
reaction. On Wednesday, however, prices swept
upward again on a wave of great enthusiasm, and
trading was on such a scate that the day’s transac-
tions ran in excess of 5,000,000 shares. United States
Steel common advanced to above par and gains for
the day in the active specialties ran from 3 points up
to 12 points, National Lead having this latter gain
to its credit.

Other contributing factors, in addition to the
foreign debt moratorium, acted as a further stimulus
to the rise of prices on that day. The announcement
of an increase of 45¢. in the wholesale price of cigar-
ettes with indications of a corresponding advance
in retail prices served as a basis for bullish demon-
strations in the case of the tobacco stocks, and the
advance in the price of copper, due to demand, also
served to propel the shares upward, while mainte-
nance of the existing dividend rates by the Baltimore
& Ohio RR. and Westinghouse Elec. & Mfg. served
as a stimulating influence on the market generally.
Besides this, the action of the Federal Radio Com-
mission in upholding the Radio Corp.’s plea to be
permitted to retain 1,400 of its licenses gave strength
to the shares of the latter company.

One especially gratifying feature of the market
all week has been the fact that bond values have also
been rising, not alone for the different railroad issues
which previously had been under pressure for weeks
and months, but also for foreign issues in which lat-
ter German issues have, of course, been especially
prominent, though Australian and many other for-
eign bonds have also participated in the improve-
ment. Reactionary tendencies were in evidence on
Thursday, but only in a minor degree, and prices
were also well maintained on Friday, notwithstand-
ing heavy sales to realize profits. The traction
issues have been an exception to the rule, and have
lagged behind most of the week owing to the develop-
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ment of some new drawbacks in the scheme for amal-
gamating all the different local properties. Only 38
stocks touched new low levels for the year during
the week, while 30 stocks established new high
levels. Call loans on the Stock Exchange did nul
deviate from 114% all week, thereby repeating the
record of many previous weeks.

Trading has, of course, been on a large scale in
the execution of the buying orders which came into
the market in a perfect flood, and transactions have
run up to 4,000,000 and 5,000,000 shares a day. At
the half-day session on Saturday the sales on the
New York Stock Exchange were 1,508,105 shares;
on Monday they were 4,588,280 shares; on Tuesday,
2,600,490 shares; on Wednesday, 5,066,056 shares;
on Thursday, 4,317,380 shares, and on Friday,
3,116,860 shares. On the New York Curb Exchange
the sales last Saturday were 247,040 shares; on Mon-
day, 781,297 shares; on Tuesday, 452,146 shares; on
Wednesday, 741,222 shares; on Thursday, 685,477
shares, and on I'riday, 572,233 shares.

As compared with Friday of last week, prices show
huge advances all around. General Electric closed
yesterday at 45 ex-div. against 3814 on Friday of last
week; Warner Bros. Pictures at 835 against 71/ ;
Elec. Power & Light at 4414 against 3434 ; United
Corp. at 2514 against 211/ ; North American at 717
against 62; Pacific Gas & Elec. at 47 against 431/ ;
Standard Gas & Elec. at 6914 against 60; Consoli-
dated Gas of N. Y. at 100145 against 881/ ; Columbia
Gas & Elec. at 34 against 2514 ; International Har-
vester at 483g against 391%5; J. I. Case Threshing
Machine at 88145 against 6434 ; Sears, Roebuck & Co.
at 5814 against 5034; Montgomery Ward & Co. at
2234 against 1795 ; Woolworth at 7014 against 653/ ;
Safeway Stores at 5734 against 4814; Western
Union Telegraph at 11614 against 107; American
Tel. & Tel. at 18214 against 16474 ; Int. Tel. & Tel. at
351/ against 267g; American Can at 11214 against
991/ ; United States Industrial Alcohol at 2914
against 2534 ; Commercial Solvents at 1573 against
1274 ; Shattuck & Co. at 22 against 1834 ; Corn Prod-
ucts at 75 against 631/, and Columbia Graphophone
at 954 against 714.

Allied Chemical & Dye closed yesterday at 131
against 11314 on Friday of last week; B. I. du Pont
de Nemours at 9014 against 7614; National Cash
Register at 2714 against 23 ; International Nickel at
16 against 1114 ; Timken Roller Bearing at 39 against
33; Mack Trucks at 3454 against 3014 ; Yellow Truck
& Coach at 914 against 714 ; Johns-Manville at 58
against 48; Gillette Safety Razor at 2714, against
2314 ; National Dairy Products at 3634 against 3294 ;
National Bellas Hess at 67 against 514 ; Associated
Dry Goods at 2214 against 1814 ; Texas Gulf Sulphur
at 38 against 311%; American & Foreign Power at
3734 against 243/ ; General American Tank Car at
6075 against 5634 ; Air Reduction at 89 against 7614 ;
United Gas Improvement at 8114 against 28; Colum-
bian Carbon at 75 against 64; Universal Leaf To-
bacco at 3515 bid against 3414 ; American Tobacco
at 12015 against 1051%; Liggett & Myers at 767
against 643/ ; Reynolds Tobacco class B at 52 against
4734 ; Lorillard at 1914 against 14, and Tobacco
Products class A at 1034 against 1014,

The steel shares have been foremost in the week’s
rise, and U. S. Steel shares in particular have had a
sensational advance. As against 8674 at the close
on Friday of last week, the stock moved above par
on Wednesday and touched 102 on Thursday, with

the close yesterday at 102. Bethlehem Steel closed
yesterday at 5114 against 4135 on Iriday of last
week ; Vanadium at 3534 against 27; Republie Iron
& Steel at 1634 against 1114, and Crucible Steel at
421/ against 361%. Motor stocks also moved sharply
higher. Auburn Auto closed yesterday at 196
against 15214 on Friday of last week; General Mo-
tors at 3914 against 3334 ; Chrysler at 2255 against
17%; Nash Motors at 2934 against 241/ ; Packard
Motors at 814 against 67 ; Hudson Motor Car at 16
against 1334, and Hupp Motors at 8145 against 7. In
the rubber stocks Goodyear Tire & Rubber closed
yesterday at 42 against 33 on Friday of last week;
U. S. Rubber at 16 against 1134, and the preferred
at 2714 against 2215.

The railroad stocks have moved upward with the
rest of the market, though the advances haye been
moderate except in the case of speculative leaders
like New York Central. Pennsylvania RR. closed
yesterday at 517 against 46 on Friday of last week;
Erie RR. at 2674 against 18; New York Central at
9734 ex-div. against 8254 ; Baltimore & Ohio at 67
against 5134 ; New Haven at 7834 against T114;
Union Pacific at 17414 against 152 ; Southern Pacific
at 87 against 77 ; Missouri Pacific at 29 against 1814 ;
Missouri-Kansas-Texas at 1814 against 1375; St.
Louis-San Francisco at 2114 against 16; Southern
Railway at 41 against 32; Chesapeake & Ohio at 4034
against 3314 ; Northern Pacific at 4714 against 3515,
and Great Northern at 5473 against 48%%.

The oil stocks have also sharply advanced. Stand-
ard Oil of N. J. closed yesterday at 41 against 35 on
Friday of last week; Standard Oil of N. Y. at 1814
against 15% ; Standard Oil of Calif. at 3814 against
36; Atlantic Refining at 17 against 137 ; Texas
Corp. at 24 against 2014 ; Richfield Oil at 184 against
134 ; Phillips Petroleum at 9 against 615, and Pure
Oil at 834 against 614.

The copper stocks have been stimulated by the
sudden active demand for the metal both on domestic
and foreign account. Anaconda Copper closed yes-
terday at 317 against 2034 on Friday of last week;
Kennecott Copper at 243 against 1635; Calumet &
Hecla at 814 against 6; Granby Consolidated Copper
at 1614 against 1014 ; American Smelting & Refining
at 3884 against 275, and U. 8. Smelting & Refining
at 1834 against 14.

In foreign financial markets, as in this country,
the complexion of financial affairs was changed com-
pletely this week by the hopefulness occasioned by
the proposal of President Hoover for a one-year sus-
pension of German reparation and intergovernmen
tal war debt payments. The change produced on the
stock markets in London, Paris, Berlin and else-
where by the pronouncement was as startling as the
proposal itself. Gloominess prevailed on all mar-
kets until Saturday of last week, and trading pro-
ceeded on the narrowest basis to the steady accom-
paniment of declining quotations. All this was
suddenly changed when it became known early last
Saturday that conversations among Administration
leaders in Washington were proceeding on the debt
and reparations questions. The Continental mar-
kets which were open last Saturday registered an
immensely favorable response, although this was
counteracted at Berlin by the need for credit ration-
ing by the Reichsbank. When trading was resumed
on the London and Continental markets Monday,
stocks surged upward on an enthusiastic buying
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movement clearly produced by the sole circumstance
of the Washington proposal. Further gains were
made in subsequent sessions on the European mar-
kets, but they were not as extensive or as sustained
as the upswing on the first business day after the
declaration. Hardly a sign appeared, meanwhile,
of any betterment in trade or industry in Europe,
making it all the more apparent that the declaration
was made at an exceptionally favorable psychological
moment, so far as the securities markets of the world
are concerned.

The tonic effect of the proposal by President
Hoover was indicated on the London Stock Exchange
by a flood of buying orders in the session last Mon-
day. Brokers arrived at their offices much earlier
than usual, reports said, and dealings were started
a full hour before the usual time. Strong bidding
prevailed throughout the session, and prices moved
sharply upward in all sections of the list. British
funds were very strong, and gilt-edged issues in the
foreign list also mounted. British industrial stocks
as well as Anglo-American trading favorites moved
steadily and rapidly forward in the best session ex-
perienced on the London market in many months.
Quieter conditions prevailed Tuesday on the London
Exchange, with traders awaiting definite word of
the French reaction to the debt suspension proposal.
Tendencies were reactionary in some directions, not-
ably in British funds, but other departments re-
mained firm and a number of further advances re-
sulted. A quiet opening Wednesday was succeeded
by increasing business and further extensive ad-
vances in share prices. The news of sharp advances
in New York caused a rise in Anglo-American issues,
while British funds also gained. The British indus-
trial list furnished some very good features. Thurs-

day’s dealings resulted in a sustained rise of prices,
occasioned largely by the Government statement that
the debt suspension would be extended to the
Dominions and to India. All groups of stocks and
bonds joined in the upswing, and the market closed

on a bouyant note. Largest gains were recorded
among the international issues, but British Govern-
ment bonds and industrial issues also were in high
favor. A slight reaction developed on the London
market yesterday, but changes were unimportant.
Enthusiasm such as had not been seen for two
years was reported on the Paris Bourse last Mon-
day, owing to the debt declaration by President
Hoover. The rise in prices was sensational, only
rentes and French railroad issues being neglected on
the basis of a probable increase in the budgetary
deficit. Stocks of the important banks, utility com-
panies and industrial enterprises responded with
a vigorous upswing that carried many issues 12 to
159% above previous levels. The bouyancy was lost
Tuesday, and stocks drifted somewhat lower in Paris
owing to the political uncertainty regarding the debt
proposal. Only a part of the earlier gains was
effaced, however, evén though much profit taking
developed. The upward movement was resumed
Wednesday in an active session. Prices rallied
throughout the list on waves of buying, with the gaing
comparable to those of Monday. No break appeared
in the upward trend and quotations at the close were
the highest of the day.
prevailed on the Bourse Thursday, notwithstanding
a dividend reduction by the Bank of France. The
payment for the first half of 1931 was fixed at 235
francs, against 285 for the second half of 1930, and
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Impressive strength again

the shares of the institution receded slightly. Other
stocks moved upward quite generally, although the
rate of advance was not as fast as in some earlier
sessions. Further vigorous gains were made on the
Bourse yesterday, in an active session.

The Berlin Boerse began to reflect the announce-
ment by President Hoover last Saturday, with stocks
moving upward at a furious pace in the early deal-
ings of that session. The entire market collapsed,
however, when it was made known that the Reichs-
bank had applied measures for the restriction of
credit. The form taken by the restrictions was a
ban on the quotation of the private discount rate on
the Boerse. With the full news of the Hoover plan
before it on Monday, the Boerse experienced a sen-
sational opening. Prices of some issues bounded
forward by as much as 30 points at the start on a
huge volume of foreign and domestic buying orders.
There were practically no selling orders, dispatches
said, and every trade was at better figures. An-
nouncement was made in the course of the session
that the credit restrictions had been lifted, and this
increased the demand for shares. Many industrial
stocks advanced 20 to 25 points in the session, while
Reichsbank stock gained 13 points. Fixed-income
issues showed huge gains as well. A reaction de-
veloped on the Boerse Tuesday, but the recessions
were not carried to any great lengths and most of the
previous gains were maintained. A few industrial
stocks lost 2 to 4 points, while bonds remained firm
throughout. Wednesday’s session on the Boerse was
one of uncertainty, owing to doubts regarding the
French attitude on the debt suspension proposal. A
few of the more speculative issues declined mod-
erately, but most stocks held well and the closing
average was above that of the previous day. An
irregular session Thursday followed a confident
opening. Early gains were lost as the session pro-
ceeded, again due to the continued uncertainty over
the French stand. Foreign buying orders increased
toward the close, however, and most issues again
moved upward. Moderate irregularity developed on
the Boerse yesterday on further doubts regarding
France.

Thrown upon the world with startling suddenness,
the proposal of President Hoover for a one-year sus-
pension of all payments on intergovernmental debts
has gained an almost universal acclaim and has done
much to dispel the gloom occasioned by the ubiqui-
tous economic depression and the thickening troubles
of international finance. Only in France have any
serious doubts been expressed regarding the advis-
ability of the move, and these questionings are only
natural in view of the heavy sacrifice that full ac-
ceptance of the proposal would entail for that
country. Elsewhere, praise has been bestowed upon
the proposal both officially and privately in un-
stinted measure. The sharply favorable turn taken
by the securities and commodity markets everywhere
is indicative of the high hopes engendered by the
step. These are doubtless justified in large measure,
since the relief thus to be afforded Germany has
already improved the political atmosphere in that
country immensely, while promising much in the way
of heightened buying power. But it must also be re-
membered that serious obstacles will probably be
encountered in the placing of the plan in effect.
Moreover, a varied assortment of political and eco-
nomie consequences will follow, among which may be
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mentioned the disturbance in the budgetary equil-
ibrium of many countries. The world-encompassing
significance of the proposal suggests an absorbing
array of diplomatic results, but conjecture on these
is idle at the moment owing to the unecertainties that
still hedge it about.

Regarding the expediency of the move there can
be no question. Although the effects of the economic
crisis have been serious enough in other countries,
they have been raised to striking proportions in
Germany by the heavy drain of reparations pay-
ments. The need for a measure of relief was made
known to all the world during the Chequers confer-
ence of British and German statesmen three weeks
ago, although it was hardly a secret among informed
circles long before that meeting. The virtual notifi-
cation then served that a reopening of the Young
plan settlement was in prospect, together with the
decree of the Bruening Government imposing greatly
increased tax burdens on the German people pro-
duced an outflow of funds from the Reich on a scale
that threatened financial collapse. Behind any such
development loomed the immensely disquieting pos-
sibility of a political disintegration and even of civil
war within Germany. In official pronouncements
little emphasis has naturally been placed on this
phase of the matter. It was made fairly clear, how-
ever, by J. H. Thomas, Secretary for the Dominions,
in a speech at London Tuesday before the American
Chamber of Commerce. Praising the “magnificent
gesture of President Hoover,” Mr. Thomas remarked
that a hundred and one difficulties remain to be
surmounted. “Never mind what petty people may
say,” he added. “Everybody who knew the position
of Europe 10 days ago and knows what has been
taking place for weeks, with all its worry and anxiety
for those in responsibility, knows perfectly well that
if it had been allowed to proceed God knows what
would have been the consequences. It is because this
great action has had the effect of staving off disaster
on one side and paving a clear, definite way on the
other that I feel I must pay tribute to the nation
and to the man responsible for that action.”

That the Administration at Washington was in
close touch with developments in Europe in connec-
tion with the reparations question was indicated
clearly by the announcement some weeks ago that
Secretary of State Stimson would visit a number of
European capitals on his vacation trip to that con-
tinent in July. Washington has consistently main-
tained throughout recent years that there is no
necessary relation between reparations payments by
Germany to the former Allied governments and the
debt payments by those governments to the United
States. This attitude was reiterated two weeks ago
by William R. Castle, Jr., Under-Secretary of State.
A relentless campaign of propaganda has, neverthe-
less, connected the two in the popular estimation.
This impression was enhanced after the Chequers
conferences by a general discussion of the possibility
of debt payment cessation, in the event that Germany
applied for a moratorium on conditional payments
under the Young plan. Little doubt remained, ac-
cordingly, that a general discussion of reparations
and war debts was in progress, when Secretary of
the Treasury Mellon engaged in a series of conversa-
tions in London last week with the leading figures
in the British Cabinet. Mr. Mellon stated emphati-
cally, both before his departure and on his arrival
in England, that his visit would be informal, but it

appeared subsequently that President Hoover was
forced to take advantage of the presence of the Secre-
tary of the Treasury in London to gain first-hand
information on developments.

It was broadly hinted in Washington dispatches
of June 19, on the basis of protracted conferences
between President Hoover and House and Senate
leaders, that some action relating to the war debts
or to reparations payments was contemplated by
the Administration. The aim, it was said, was to
stabilize financial and economic conditions both
here and in Europe, so far as they could be stabilized
by general concessions on Allied debt payments and
on reparations. Late in the day President Hoover
confirmed these suggestions in a formal statement,
which also contained a warning against possible
incorrect conclusions. “Since my return from the
Central West, yesterday, I have conferred with those
leaders of both political parties who are present in
Washington with respect to certain steps which we
might take to assist in economie recovery both here
and abroad,” Mr. Hoover said. “These conversations
have been particularly directed to strengthening the
situation in Germany. No definite plans or conclu-
sions have yet been arrived at, but the response which
I have met from the leaders of both parties is most
gratifying. Any statement of any plan or method
is wholly speculative, and is not warranted by the
facts.”

There followed, late last Saturday, the incal-
culably important statement by President Hoover
announcing the proposal for suspension of interest
and principal payments on war debts due the United
States, on condition that a similar suspension be
negotiated on inter-Allied debts and on reparation
payments by Germany. The suspension would be
for one year, beginning July 1, and would not apply
in any way to the debts contracted with private
parties. The statement, reprinted in full in subse-
quent pages of this issue, made it clear that M.
Hoover had consulted with numerous Senators and
Representatives in order to make certain that the
necessary legislative authority would be granted for
the move., He listed many leaders of both branches
of the Congress, who had given their approval. He
also stated that preliminary approval had been ex-

‘pressed by Ambassador Charles G. Dawes and Owen

D. Young, who were the guiding spirits in the two
conferences that have so far regulated the repara-
tions payments by Germany.

“The American Government,” the statement said,
“proposes the postponement during one year of all
payments on intergovernmental debts, reparations
and relief debts, both principal and interest, of
course, not including obligations of governments
held by private parties. Subject to confirmation by
Congress, the American Government will postpone
all payments upon the debts of foreign governments
to the American Government payable during the
fiscal year beginning July 1 next, conditional on a
like postponement for one year of all payments on
intergovernmental debts owing the important cred-
itor powers. The purpose of this action is to give
the forthcoming year to the economic recovery of the
world and to help free the recuperative forces already
in motion in the United States from retarding influ-
ences from abroad.”

Mr. Hoover added that effects of the depression
are more serious in some other countries than in our
own, with the result that an ever-increasing im-
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portance attached to the intergovernmental debts.
He remarked also that an abnormal flow of gold into
the United States is lowering the credit stability
of many foreign countries, diminishing their buying
power for our exports and thus adding to our own
difficulties. “Wise and timely action should con-
tribute to relieve the pressure of these adverse forces
in foreign countries and should assist in the re-estab-
lishment of confidence, thus forwarding political
peace and economic stability in the world.” Re-
marking on the need for Congressional approval of
the step, Mr. Hoover stated that it amounted to a
suggestion to the American people that they be wise
creditors in their own interest and be good
neighbors.

“T wish to take this occasion also to frankly state
my views upon our relations to German reparations
and the debts owed to us by the Allied governments
of Europe,” Mr. Hoover continued. “Our Govern-
ment has not been a party to, or exercised a voice in,
domination of reparation obligations. We pur-
posely did not participate in either general repara-
tions or the division of colonies or property. The
repayment of debts due to us from the Allies for
the advances for war and reconstruction was settled
upon a basis not contingent upon German repara-
tions, or related thereto. Therefore, reparations is
necessarily wholly a European problem with which
we have no relation. I do notapprove in any remote
sense of the cancellation of the debts due to us.
World confidence would not be enhanced by such
action. None of our debtor nations has ever sug-
gested it. But as the basis of the settlement of these
debts was the capacity under normal conditions of
the debtor to pay, we should be consistent with our
own policies and principles if we take into account
the abnormal situation now existing in the world.
I am sure the American people have no desire to
attempt to extract any sum beyond the capacity of
any debtor to pay, and it is our view that broad
vision requires that our Government should recog-
nize the situation as it exists. This course of action
is entirely consistent with the policy which we haye
hitherto pursued. We are not involved in the dis-
cussion of strictly European problems, of which the
payment of German reparations is one. It repre-
sents our willingness to make a contribution to the
early restoration of world prosperity, in which our
people have so deep an interest. I wish further to
add that while this action has no bearing on the con-
ference for limitation of land armaments to be held
next February, inasmuch as the burden of competi-
tive armaments has contributed to bring about this
depression, we trust that by this evidence of our
desire to assist we shall have contributed to the
good-will which is so necessary to the solution of
this major question.”

Publication of this proposal last Sunday through-
out the world was followed by instant evidences of
popular approval in all leading countries with the
exception of France. Even on the basis of the first
Washington intimations, made available last Satur-
day, stock exchanges in all markets registered sweep-
ing advances. Leading figures in finance and poli-
tics in the United States gave unqualified approval,
and hardly a single important dissenting voice was
raised. Throughout much of the current week, also,
favorable expressions have been made available day
after day, while the markets for securities and com-
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modities have maintained their favorable trends
with but few interrupations. It is now indicated
that even France will give qualified approval to the
step, while the enthusiasm aroused elsewhere shows
no sign of diminishing.

A statement issued by Secretary of State Stimson
last Sunday gave some indication of the background
for the proposal, while compilations of the debt
and reparations payments due all around during
the coming fiscal year made plain the actual sig-
nificance of the move for all countries. “Since the
financial situation in Germany has been under con-
sideration,” Mr. Stimson said, “the President has
been making every effort to gather information in
regard to it which should be accurate and authentic.
He recently made a request for such information
from the German Government, requesting that it be
of the highest authority. He has received a response
in the form of a letter to him from President von
Hindenburg, and considers its contents as confi-
dential to himself. The information thus obtained
corresponds to that obtained from other official and
private reports, and which is publicly current.”

It was reported at the same time in Washington
press dispatches that Secretary Mellon had presented
an outline of the European situation to Mr. Hoover
in transatlantic telephone conversations, while in-
formation which “gave Mr. Hoover some concern”
was presented by Senator Dwight W. Morrow, who
had just returned from abroad. “Mr. Morrow is
understood to have reported,” a Washington dis-
patch to the New York “Herald Tribune” said, “that
high officials of the German Government were be-
coming fearful that they might not be able to hold
the lines against a popular uprising unless the eco-
nomic situation were relieved promptly.” It was
also disclosed that Mr. Stimson had broached the
proposal to the ranking diplomats of Great Britain,
France, Germany, Italy and Belgium late June 19.
“Mr. Stimson was careful to explain to the envoys
with whom he conferred,” the dispatch said, “that
the United States was making no concessions unless
the Allies went all the way and relieved Germany
from all debt payments except those obligatory for
the payment of interest on Dawes or Young plan
bonds sold to the general publie.”

Caleulations were quickly made by Treasury
officials on the possible effects of the plan announced
by President Hoover. It was shown that (Germany
would be relieved of payments under the one-year
suspension of $406,440,660, provided all the creditor
nations agreed to the plan. In some later estimates,
also made at Washington, it was computed that the
relief to be extended Germany would amount to as
much as $425,000,000. Of especial importance, in
view of the turn taken by the international negotia-
tions on the project, is the fact that about $155,-
000,000 of the amount would consist of unconditional
annuities under the Young plan. The amounts due
from Germany were to have been paid to the larger
powers in approximately the following amounts:
France, $199,706,000; Great Britain, $86,228,000;
Ttaly, $45,448,000; United States, $15,745,000; Bel-
gium, $5,121,000; others, $54,190,000. When the
siphoning of the payments to the United States in
order to pay the war debts is taken into considera-
tion, it would appear that the sacrifice would fall
in about the following amounts: United States,
$246,000,000; France, $86,750,000; Great Britain,
$19,963,000, and Italy, $9,138,000.
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The early consultations with Senators and Con-
gressmen, together with later expressions of ap-
proval rapidly made it appear that the necessary leg-
islation for the debt suspension will easily be granted
when Congress meets next December. There was
some talk of an extra session, but this was dispelled
almost immediately by assurances that none will be
called. With the formal acceptance of the proposal
virtually assured in the United States, attention
turned this week to the reaction in other countries
and to the legal aspects of the proposal which other
governments will have to face. Explanations were
given and misunderstandings cleared up, so that the
full implications of the proposal might stand re-
vealed. It was also disclosed that President Hoover
told Secretaries Stimson and Mellon, and Under-
Secretary of State Mills of what he had in mind as
long ago as June 5, when it appeared that the col-
lapse of the Austrian Kreditanstalt and other diffi-
culties might lead to more extensive financial
troubles throughout Central and Eastern Europe.

Fifteen other nations are principally concerned
in the Washington proposal for a one-year debt sus-
pension and attention was centered Monday on the
diplomatic steps that might assure prompt accept-
ance by such countries. “It was urged upon foreign
diplomats by the State Department that the best
way to hold the gains in world business confidence
resulting from the proposal was to assure the execu-
tion of the plan,” a report to the New York “Herald
Tribune” said. “This depends on its unconditional
acceptance by all interested powers.” Press dis-
patches from France told of a decidedly unfavorable
reaction in the press of that country, based mainly
on the heavy sacrifice entailed and the effectual
abrogation of the Young plan for a year. In order
both to avoid the sacrifice and assure continued
operation of the Young plan, French opinion veered
toward the making of reservations. Italy also ap-
peared disposed to accept only with diplomatic
reservations. “In anticipation of such proposals, the
State Department made it clear during the day that
President Hoover’s plan was not open to negotiation,
and that it would have to be accepted or rejected
without reservation,” the “Herald Tribune” report
said. Rumors gained circulation that a conference
of nations might be called in order to consider the
matter, but on this point also a firm attitude was
taken in Washington. Secretary Stimson said, ac-
cording to Washington reports, that no conference
of nations was needed to clarify or modify the pro-
posal, which could only be weakened by weeks of
debate or discussion.

Prompt and unequivocal acceptance of the plan
by Great Britain and its extension to the British
Dominions forms perhaps the most important diplo-
matic result immediately apparent. Germany was
cheered immensely by the step, while the practical
benefits to that country were emphasized by an im-
mediate cessation of the heavy flight of capital which
occasioned such huge gold transfers last week and
the virtual stripping of the foreign exchange hold-
ings of the Reichsbank. These developments and
the further indications of widespread support in this
country overshadowed the perturbing indications
that counter-proposals would probably be made by
the French Government. Such counter-proposals
would hardly accord with the spirit of the declara-
tion by President Hoover, it was pointed out, and
efforts were continued to find a way out of the diffi-

culties thus presented. The situation was consid-
ered somewhat delicate, and it resulted Tuesday in
the indefinite postponement of a radio address in
which Mr, Stimson expected to explain the proposal.
A complete and cordial Italian acceptance of the
proposal was announced formally in Washington
Wednesday, and it thus appeared that the French
attitude - presented the only important stumbling
block to the prompt application of the debt sus-
pension.

Diplomatic endeavors in Washington were con-
centrated on the French aspect of the matter begin-
ning Wednesday. It was made known both in Wash-
ington and London that Secretary Mellon would
leave the British capital for Paris Thursday, and
it was assumed that he would discuss various phases
of the project with French officials. Secretary
Stimson issued a brief statement in Washington
late Wednesday indicating that the French counter-
proposals would be the subject of negotiations.
“The President’s proposal was drawn on broad,
simple outlines,” Mr. Stimson said. “The object
was very clear, namely, to secure a postponement
for one year of the burden of these payments. Those
outlines will not be departed from. We are making
substantial headway, but on such a subject involving
S0 many different debts and nations there are neces-
sarily many details which must be filled in after
careful study and conversations. These conversa-
tions must necessarily be carried on in the regular
diplomatic way through the diplomatic channels and
not through the press.” Mr. Stimson added later in
the day that he felt very optimistic, and that “if
anything happens to the President’s plan it would
be a crime.”

In Germany the proposal by President Hoover
was hailed with unbounded enthusiasm, and the
Government headed by Chancellor Heinrich Brue-
ning indicated its immediate official acceptance.
The joy manifested at first has been dissipated to a
degree by the reservations on which the French
Government is insisting, but, on the other hand, it is
considered probable that a vastly improved diplo-
matic atmosphere between French and Germany will
result from suggestions for a parley between the
leaders of the two governments similar to that re-
cently held at ‘Chequers. The gain for Germany is
very substantial, even if, as now appears likely, the
French reservations on unconditional annuities pre-
vail. That relief in one form or another would have
to be extended Germany was made exceedingly clear
late last week on the basis of the Reichsbank state-
ment and the continuing flight of capital from Ger-
many. The legal minimum of 409% note coverage
was rapidly being approached, a Berlin dispatch
to the New York “Herald Tribune” said, with the
drain showing no sign of ending. The Reichsbank
last Saturday had to take the serious step, accord-
ingly, of stopping the quotation of private discount
rates and giving notice that bills of exchange would
be honored only at the counters of the Reichsbank
itslf. This was tantamount to a restriction of credit,
which is much dreaded in Germany. It was indi-
cated in the report, moreover, that a credit might
possibly be arranged in favor of the Reichsbank by
other banks of issue in order to tide the institution
over its immediate difficulties. This credit, in the
amount of about $100,000,000, was under negotiation
all the current week, and was announced by the Fed-
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eral Reserve Bank of New York, the Bank of Eng-
land, the Bank of France, and the Bank for Inter-
national Settlements late Thursday.

An official announcement in Berlin last Sunday
stated that the proposal of President Hoover had
been accepted in a note transmitted to the State
Department by Rudolph Leitner, Counselor and
Charge d’Affaires of the German Embassy at Wash-
ington. It was also made known that President Paul
von Hindenburg had dispatched to President Hoover
a letter pointing out that the situation of the Ger-
man nation was highly critical and begging for im-
mediate relief action by Washington in order to pre-
vent the economic collapse of the Reich. The text
of the note was not made public. Foreign Office
circles in Berlin expressed the keenest appreciation
of the Hoover propoSal, a dispatech to the New York
“Herald Tribune” said, since it meant not only that
Germany would be spared the miseries of an eco-
nomic crash but also the necessity of asking for a
moratorium under the Young plan provisions. Dr.
Julius Curtius, Foreign Minister of the Reich, told
press correspondents in glowing terms of the impres-
sion created in Germany by the Hoover proposal. He
also paid tribute to United States Ambassador Fred-
erick M. Sackett, who, he said, had long advocated
a solution of German difficulties along the line sug-
gested by President Hoover. Chancellor Bruening
received American newspaper correspondents Mon-
day and remarked that he considered the proposal
for a one-year debt suspension of great historic im-
portance. He referred to Germany’s intention to

seek a lasting downward revision of the Young plan
payments, a dispatch to the United Press said, and
also expressed the hope that a “cementing of peace”
between Germany and France would result.

Dr.
Bruening added, however, that coming months in
Germany would present continued difficulties in
the way of unemployment and the need for drastic
economies, notwithstanding the relief on reparations
payments.

In a radio address on the proposal, Tuesday, Dr,
Bruening discussed various phases of German inter-
national relations and declared that he would wel-
come a friendly discussion between French and Ger-
man statesmen like that between British and Ger-
man leaders at Chequers three weeks ago. A new
hope for all of Europe, and especially for Germany,
had arisen from the debt payment suspension pro-
posal, he declared. The heartfelt thanks of the Ger-
man people and Government were voiced, and the
Chancellor also expressed the hope that all the
nations concerned would accept the proposal. He
dwelt at some length upon the better political rela-
tions that may well be expected through the elimina-
tion of many present strains. Reverting to the
international aspects, he declared that stabilized
peace in Europe would not prevail until France and
Germany overcame the past and joined hands for
the future. Strictest economy within Germany was
urged by Dr. Bruening, who added that the emer-
gency decree recently promulgated will have to stand
with few alterations. Some satisfaction was ex-
pressed generally in Germany, Thursday, when it
was indicated that the French Foreign Office would
probably welcome a more specific proposal for a
visit of German statesmen to Paris. Reports from
both Paris and Berlin intimated that the meeting
will probably take place within a few weeks.
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An eleciric response was made in Great Britain
to the news that President Hoover had proposed a
one-year suspension of intergovernmental debt pay-
ments, and unqualified official approval quickly
followed. Even the first intimations last Saturday
that discussions were progressing in Washington
caused a sensation. It was considered in London
circles, a dispatch of last Saturday to the New York
“Times” said, that Secretary Mellon had been con-
vinced that the condition of Germany, if not as
serious as some of the German politicians would have
their creditors believe, is serious enough to warrant
the closest consideration by Washington. “The in-
formation placed before Mr. Mellon during his Lon-
don visit,” the dispatch said, “is to the effect that if
Germany goes bankrupt, or is allowed to go bank-
rupt, other States will go bankrupt with her, and
it would be impossible for the United States, sound
financially as she is, to escape unpleasant repercus-
sions.” The actual proposal by President Hoover
produced feelings of the deepest relief throughout
Great Britain when it was made generally known
early this week. “President Hoover has produced
another armistice, in the opinion of the British,” a
London dispatch to the New York “Times” reported.
“It may turn out to be the first real armistice the
world has known since the fighting with guns 13
years ago was immediately followed by the beginning
of an economic warfare waged with debts and bills
for damages that nobody could pay without an age-
long depression.” The only doubt expressed was
whether one year will be long enough to enable Ger-
many to surmount the threatening difficulties.

The attitude of the Labor Government of Britain,
as well as that of the two opposition parties in the
Parliament, was quickly made known Monday. In
every case simple and whole-hearted approval was
expressed. Prime Minister Ramsay MacDonald in-
formed the House of Commons Monday afternoon
that the Government had already decided upon ap-
proval of the proposal. .“His Majesty’s Government
in the United Kingdom cordially welcome the strik-
ing declaration made by President Hoover,” he said.
“For their part they desire at once to state that
they subscribe whole-heartedly to the principle of
the President’s proposal and are prepared to co-
operate in the elaboration of details with a view to
giving it practical effect without delay. The House
will not expect me to say more at the present stage.”
Stanley Baldwin, former Prime Minister and leader
of the Conservative party, immediately announced
that his party associated itself fully with the words
of the Prime Minister, and a similar statement was
promptly made by David Lloyd George, leader of the
Liberals. Official acceptance of the proposal in
principle was conveyed to the United States Govern-
ment Tuesday through Sir Ronald Lindsay, the
British Ambassador in Washington.

After a Cabinet meeting Wednesday, Chancellor
of the Exchequer Philip Snowden informed the
House of Commons that the MacDonald Government
was ready to accept. the proposal by President
Hoover immediately and in the spirit in which it
was made. The declaration is a “very great gesture
on the part of the United States,” Mr. Snowden re-
marked, and he added that it “would be a thousand
pities if Europe does not respond in the same spirit.”
He thereupon indicated that a similar suspension
would be granted the British Dominions and the
Government of India on the war obligations to the
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United Kingdom. Although such obligations are a
matter for discussion and settlement between the
governments concerned, the Chancellor of the Ex-
chequer remarked: “We felt that we would be
interpreting the wishes of the country in deciding
freely to offer the Dominions and India the same
concession as proposed for foreign countries under
the same conditions.” He stated that the British
proposals will involve a loss for the current British
budget of up to £11,000,000. “This is a serious sacri-
fice for the taxpayers of the country,” Mr. Snowden
said, “but we hope the step which we are taking will
be more than justified by the help it will give in
reviving confidence and prosperity.” In this in-
stance, also, Mr. Baldwin and Mr. Lloyd George
associated themselves completely with the action of
the Labor Government, so that the matter remains
non-partisan and removed from the dangers of party
disputes.

Mixed feelings were aroused in France by the
debt suspension proposal of the United States Gov-
ernment, which turned out to be far more sweeping
than had been looked for in that country on the
basis of early reports. There was, on the one hand,
a very pronounced sense of relief over the evidence
that an effort would be made to help Germany finan-
cially. But, on the other hand, instantaneous and
serious objections were raised to the suspension of
the $100,000,000 portion of the unconditional an-
nuity payment due France on reparations account.
The chief consideration molding French opinion in
this fashion was the lack of faith in the good word
and intentions of Germany, Paris reports said. Tt
was widely hinted that at the end of the year of

grace, it might well prove to Germany’s advantage
to make the situation appear quite as bad or worse

than at present. There was much editorial ques-
tioning, moreover, of what the United States might
be expected to do in the event that Germany is unable
or unwilling to resume payments a year hence. That
these expressions were largely political and that dif-
ferent ideas prevailed in some informed quarters is
perhaps best illustrated by the international credit
of $100,000,000 extended the Reichshank Thursday,
in which the Bank of France participated to the
extent of about $25,000,000.

French uncertainties regarding the proposal were
apparent throughout the past week. Official con-
sideration of the matter was started Tuesday in an
atmosphere that was influenced markedly by the
favorable reception of the news on the Bourse. A
reply to President Hoover was drafted by Premier
Pierre Laval in collaboration with Foreign Minister
Briand and other members of the Cabinet. Although
this note was not made public until yesterday, when
it was placed before the Chamber of Deputies for
discussion, its substance has been well known since
Tuesday. Authoritative summaries were made avail-
able Wednesday, after dispatch of the document to
Washington. While expressing entire sympathy
with the aims of the American proposal, the French
Government makes the reservation that in order to
maintain the functioning of the Young plan, Ger-
many should continue to pay the regular install-
ments of the unconditional annuities into the Bank
for International Settlements in marks. The Young
plan is the law of France, it is pointed out, and it is
hoped that the legality of the plan will remain unim-
paired. The willingness is expressed, however, to

place the unconditional annuities of the fiscal year
at the disposal of the B. I. S. for reinvestment in
Germany and other Central European countries suf-
fering from financial distress.

“In making this reply,” a Paris dispatch of Wed-
nesday to the New York “Times” said, “the French
Government did not take into account only its own
legal position or its public opinion. It acted in the
hope that Washington would accept the reservation
and in a belief, which was founded on good informa-
tion, that the German Government was ready to
accept that reservation.” Germany would probably
be the more ready to agree, it was pointed out, since
the whole scheme might fail if the French reserva-
tions were not accepted. It was also remarked in
the “Times” dispatch that virtually all the Conti-
nental Huropean nations which are fellow sharers
with France in the unconditional payments feel
themselves compelled to maintain the principle of
the Young plan.

The reaction in Washington to the French note
was one of unconcealed disappointment over the sug-
gested modifications. Protracted conferences were
held at the White House between President Hoover,
Secretary Stimson and Ogden L. Mills, Acting Sec-
retary of the Treasury. Mr. Stimson remarked to
press correspondents late Wednesday that Admin-
istration officials were in the midst of negotiations
and conversations that would probably take much
time. “T am very optimistic,” the Secretary added.
“If anything happens to the President’s plan it
would be a crime.” It was, nevertheless, reported
in Washington dispatches that the contentions of
France occasioned no surprise in Washington, since
it had been known in advance that the alterations
would be suggested. The French Government also,
a dispatch to the New York “Times” said, expressed
apprehension that a cessation of the Young plan
payments for a year might mean a scrapping of the
plan at the end of that period. The Administration
in Washington, it was added, realizes fully that it
cannot undertake to force its views on a sovereign
nation without regard for the sensibilities or the
arguments of that nation. ‘“There will be no effort
spared to convince the French,” the report continued,
“that their apprehension that a suspension of all
reparations payments would scrap the plan or that
a resumption of annuities at the end of the mora-
torium year cannot be assured, is unfounded; and to
assume that the negotiations are doomed to failure
is to overlook the history of more complex inter-
national situations.”

Increasing optimism in Administration circles
over the possibility of complete international accept-
ance of the proposal for a debt moratorium was re-
ported in Washington, Thursday. Confidence pre-
vailed, it was said, that the French Government’s
objection to including the unconditional payments
in the arrangements sought by the President will be
withdrawn ultimately. “France, it is being con-
tended, cannot stand out against the universal en-
dorsement that has been given the President’s pro-
posal,” a “Times” dispatch remarked. “A failure
of the Hoover plan through French refusal to accept
it in its entirety was characterized as unthinkable.”
Secretary Stimson let it be known, Thursday, that
he expected to sail for Europe to-day on his planned
trip which is to combine vacation and diplomatie
activities, The departure of the Secretary may be
regarded as a carefully considered step, which will
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have the effect of allowing France further breathing
space to contemplate the situation, a report to the
New York “Herald Tribune” said. Important, also,
are the activities of Secretary of the Treasury An-
drew W. Mellon, who arrived in Paris Thursday
after long conferences on the situation with London
officials. It was admitted in Washington that Mr.

Mellon went to Paris at the request of President
Hoover, in order to take an active part in the effort
to convince French of the desirability of complete
acceptance of the debt suspension proposal.

Publication of the complete French reply to Presi-
dent Hoover in Washington and Paris yesterday
discloses that the French Government declares itself
“in cordial agreement with the lofty sentiments
which inspired the proposal.” In response, it was
stated, the French Government is prepared to ask
its Parliament for authority to “forego the reten-
tion of any payment to be made by the Reich” for a
period of one year. The note places emphasis upon
the risks of treating conditional and unconditional
annuities alike and states that the French Govern-
ment has a “moral interest of the first order in not
postponing in any way the payment of the uncon-
ditional annuity, even during the period contem-
plated by Mr. Hoover.” Arguing that extension of
credit is the best means of meeting the dangers now
threatening German economy, the Government states
that it is prepared to place all the unconditional
annuities due it during the year at the disposal of
the B. I. 8., and suggests that other beneficiaries
under the Young plan adopt the same procedure.
Such sums, it is remarked, could be utilized at once
in improving credit conditions in Germany and other
Central European countries. “Lastly,” the note
states, “it will be advisable to contemplate before
the expiration of the period of one year an examina-
tion of methods to be taken by Germany for the
resumption of her payments.”

An acknowledgment of this communication by
Secretary Stimson was made public at the same time.
Appreciation was expressed by Mr. Stimson of the
cordiality of the French response, and it was sug-
gested that advantage be taken of the presence in
Paris of Secretary Mellon to discuss with Mr. Mellon
and Ambassador Edge the various problems arising
out of the original proposal and the French answer.
Secretary of State Stimson also issued a formal
statement on the note, in which he recalled that Mr.
Hoover’s plan does not propose a reconsideration
or impairment of any international agreements, in-
cluding the debt agreements. A simple postpone-
ment only was suggested, and the method of accom-
plishing this, as well as the ultimate payment of the
postponed amounts, are matters requiring negotia-
tion and settlements between different governments,
it was stated. Suggestions in the method proposed
by France which do not accomplish the full measure
of relief desired must be the subject of further dis-
cussion with a view to modification, the statement
added. Discussions in Paris will continue, with a
view to early conclusion, Mr. Stimson declared. In
Paris it was announced yesterday that Irench
officials will begin conferring with Mr. Mellon and
Ambassador Edge this afternoon.

Texts of the interchanges between the French and
American governments on the debt suspension pro-
posal were placed before the Chamber of Deputies
in Paris yesterday, and after an adjournment of an
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hour for study of the documents, interpellations on
the matter were taken up. These quickly developed
into a severe attack on the Laval Ministry by vari-
ous party leaders, and into harsh charges and coun-
ter-charges. Regarding the need for defending the
integrity of the Young plan, all the Chamber seemed
to be agreed, reports said. Louis Marin, leader of
the Nationalists, led the attack by declaring that the
United States had delivered an ultimatum to France
demanding acceptance of the Hoover proposal. This
was emphatically denied by Premier Laval. M.
Marin insisted that the United States desires to come
to the aid of Germany to save the. American capital
invested in the Reich. Alfred Margaine, a Radical-
Socialist, stated that in his opinion an understand-
ing prevails among the British and the Americans.
Notwithstanding such violent statements, most of
the important groups voted during a recess to sup-
port the French reply to the Hoover proposal. The
session continued last night, with Premier Laval
demanding an immediate decision by the Chamber in
order that he might proceed with the negotiations
with Secretary Mellon and Mr. Edge.

After a little early uncertainty, Italy ranged
itself behind the proporal of President Hoover, with
the sole reservation that some “observations” may
be made at a later date. Almost all other interested
countries also have given favorable expressions on
the question. The immediate reaction in Italy, when
the proposal was made known, was one of complete
approval from an economic viewpoint, notwithstand-
ing the severe losses that would be occasioned by a
suspension of unconditional annuities. The loss to
Ttaly would exceed by about $9,000,000 the sum due
annually to the United States and Britain on war
debt payments. One political reservation was sug-
gested in early dispatches from Rome. This related
to the Austro-German customs union project, which
the Ttalian Government is understood to regard with
disfavor and which it was suggested this week must
be abandoned. In the formal acceptance of the
Hoover proposal, however, such views found no ex-
pression. Premier Mussolini instructed Ambassador
Nobile Giacomo de Martino to deliver a note at the
State Department in which the notable sacrifices
of Ttaly are recalled, but which expressed “cordial
acceptance in principle” of the proposal. “It is my
intention,” the note said, “to send later on to the
American Government some observations of mine
aiming at an operation at the same time equitable
and practical, such as certainly is in the purposes of
President Hoover.”

Reactions of the coterie of European nations that
act politically in close accord with the French For-
eign Office were much in accordance with expecta-
tions. In Belgium the proposal was received with
enthusiasm on the Bourse and in business circles,
but the attitude of the Brussels Government was a
more cautious one. The Cabinet met Monday to
consider the situation, but decided to await develop-
ments before taking an official stand. Camille Gutt,
a financial expert, was dispatched to Paris for con-
sultations. Yugoslavia also was reported as unde-
cided on the answer to be made to the proposal, with
the likelihood that the French attitude would dic-
tate the Belgrade response. In Czechoslovakia and
Poland the attitude was one of reserve, while Greece
awaited further information on its own position with
regard to Bulgarian reparations payments. Austria
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greeted the proposal warmly, Foreign Minister Scho-
ber stating Tuesday that it “cannot be overvalued.”
Hungary also gave unqualified approval. Japan
adopted a very sympathetic attitude to the proposal,
although some uncertainty was expressed as to
whether alteration of the Versailles Treaty was
involved.

Successive attempts to form a new Cabinet in Aus-
tria to replace that of Dr. Otto Ender, which resigned
June 16 after guaranteeing the foreign liabilities of
the Kreditanstalt, were terminated last Saturday,
when Dr. Karl Buresch formed a new coalition Gov-
ernment of the Christian-Socialist, Pan-German and
Agrarian parties. Dr. Buresch, who was Governor
of the Province of Lower Austria, was asked by
President Miklas to take the Chancellorship after
Mgr. Ignatz Seipel attempted unsuccessfully to
form a coalition. The new Cabinet is substantially
the same as that of Dr. Ender, most of the impor-
tant Ministers retaining their portfolios. The chief
change consists of the appointment of Dr. Joseph
Redlich, an international financial authority, to the
Finance Ministry to replace Dr. Guertler.

Echoes of the financial crisis caused by the diffi-
culties of the Kreditanstalt and the attempts to
secure foreign aid were again heard in Vienna this
week. Foreign Minister Schober made a confiden-

tial statement before the Foreign Affairs Committee | ——

of the Austrian Parliament, Wednesday, of which
the substance is reported in a dispatch to the New
York “Times.” “Dr. Schober asserted,” the dispatch
remarked, “that France, when asked to lend the Aus-
trian Government enough money to stave off the
recent currency crisis, imposed conditions which
would have made Austria a subservient State.” He
confirmed, it was added, that the conditions imposed
by the French Government were, first, a demand
that Austria relinquish the proposed customs union
with Germany ; second, that Austria ask a League of
Nations inquiry into her financial conditions and
promise in advance to accept the advice given, and,
third, that Austria obligate herself to inform France
before concluding any future treaties affecting the
political or economic situation in Europe. On re-
ceipt of these terms, they were shown to Sir Iric
Phipps, British Ambassador to Vienna, it is said.
“The British Minister communicated with his Gov-
ernment,” the report states, “which is said to have
agreed that the French conditions were intolerable,
and the result was the Bank of England’s advance
of $21,000,000.”

There have been no further changes in the dis-
count rates of any of the central banks of Europe.
Rates are 714% in Austria; 7% in Germany and
Hungary; 6% in Spain; 5149 in Italy; 49, in Norway;
314% in Denmark and Ireland; 3% in Sweden;
2149 in England and Belgium, and 29, in France,
Holland, and Switzerland. In the London open
market discounts for short bills yesterday were
9 1-16%, against 2149, on Friday of last week, and
for three months’ bills also 2 1-69%,, against 2 -16@
2149, the previous Friday. Money on call in London
on Friday was 114%. At Paris the open market rate
remains at 174%, and in Switzerland at 114%.

The Bank of England statement for the week
ended June 24 shows a further gain in gold holdings,
this time amounting to £2,026,783. As this was

attended by an expansion of £566,000 in circulation,
reserves increased only £1,461,000. The gold held
by the Bank, now aggregating £164,013,586 in com-
parison with £157,773,290 a year ago. Public de-
posits rose £10,232,000 while other deposits fell off
£9,962,978. Other deposits consist of bankers’ ac-
counts and other accounts. The former fell off
£9,801,903 and the latter £161,075. The proportion
of reserves to liabilities is now 59.119; compared
with 58.039, a week ago and 48.799%, a year ago.
Loans on government securities decreased £445,000
and those on other securities £677,051. The latter
consist of discounts and advances which increased
£237,819 and securities which decreased £914,870.
The discount rate is unchanged at 2149,. Below we
furnish a comparison of the different items for five
years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1031, 1930. 1929, 1928, 1927.
June 24, June 25. June 26. June 27. June 9.
£ £ £ £ £
a352,832,000 358,531,877 362,732,885 136,256,120 137,976,570
25,250,000 21,504,850 24,714,405 23,873,201 7,875,418
99,889,989 103,579,764 105,592,717 119,032,756
63,776,222 67,420,265
36,113,767 36,159,499
48,855,647 38,551,855 30,778,885 51.665,975
31,239,392 50,224,394 60,868,398 59,304.662
15,800,161 26,987,712
15,340,231 23,236,682
59,241,413 57,474,192 55,781,000 33,891,331
157,778,290 160,207,077 172,287,120 152,117,901

Circulation
Public deposits.
Other deposits 95,163,778
Bankers' accounts 61,643,786
Other accounts... 33,519,992
Government securs- 30,400,906
Other securitles..-. 36,762,202
Disct. & advances 9,633,254
27,128,948
Reserve notes & coln 71,181,000
Coln and bullion...-164,013,586

Proportion of reserve

48,79% 44.79% 43% 26 11-16%
3% 5% % 4% % 4% %

a On Nov. 29 1928 the fiduclary currency was amalgamated with Bank of England
note Issues, adding at that time £234,199,000 to the amount of Bank of England
notes outstanding.

The Bank of France statement for the week ended
June 20, shows a gain in gold holdings of 386,764,587
francs. Gold now stands at 56,525,259,766 francs,
in comparison with 44,004,890,329 francs the same
time last year and 36,616,599,447 francs the year
before. Credit balances abroad rose 165,000,000
francs while bills abroad declined 161,000,000 francs.
Notes in circulation fell off 538,000,000 francs,
bringing the total of notes outstanding down to
76,474,172,250 francs. Total circulation last year
was 71,486,224,025 francs and two years ago 62,970,-
648,715 francs. French commercial bills discounted
and advances against securities show decreases of
41,000,000 francs and 73,000,000 francs, while
creditor current accounts went up 721,000,000 francs.
A comparison of the various items for the past three
years is given below:

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Ch Status as of-

Jor Week. June 20 1931, June 21 1930, June 22 1929,

Franes. Franes. Francs, Francs.
Gold holdings. ...Inc. 386,764,687 66,525,250,766 44,004,890,329 36,616,599,447
Credit bals. abr'd.Ine. 165,000,000 5,737,620,788 6,820,285,279 7,254,755,436
French commercial

bills discounted.Dec. 41,000,000 4,495,963,616 4,807,628,708 6,347,559,675

Bills bought abr'd.Dec. 161,000,000 20,394,973,608 18,652,038,260 18,416,377,008
Adv. agst. securs..Dec. 73,000,000 2,793,084,287 2,720,874,879 2,354,757,064
Note eirculation. . Dee. 538,000,000 76,474,172,250 71,486,224,025 62,970,648,715
Cred. curr, accts-.Ine. 721,000,000 23,440,484,067 14,359,268,144 18,213,633,745

In its statement for the third week of June, the
Bank of Germany again records a loss in gold, this
time of 354,398,000 marks. Gold now aggregates
1,411,173,000 marks, which compares with 2,618,-
921,000 marks the previous year and 1,764,327,000
marks two years ago. Increases are shown in bills
of exchange and checks of 317,121,000 marks, in
silver and other coin of 15,345,000 marks, in notes on
other German banks of 4,882,000 marks, in other
assets of 6,007,000 marks and in investments of
187,000 marks. Notes in circulation contracted
162,630,000 marks, reducing the total of the item to
3,725,980,000 marks.§ Circulation last year stood
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at 4,073,982,000 marks and the year before at
4,068,747,000 marks. The item of deposits abroad
now stands at 198,112,000 marks. Reserve in for-
eign currency and advances show decreases of 11,-
715,000 marks and 18,197,000 marks, while other
daily maturing obligations and other liabilities in-
creased 109,423,000 marks and 12,439,000 marks,
respectively. Below we furnish a comparison of
the various items for the past three years:

REICHSBANK'S COMPARATIVE STATEMENT.
Changes
Jor Week.

Poirh 2 »

June 23 1931. June 23 1930. June 23 1929.
ks. ks, h. ks, h kS.

Gold and bullion Dec. 354,398,000 1,411,173,000 2,618,921,000 1,764,327,000
Of which depos. abr'd. Unchanged 198,112,000 149,788,000 59,147,000
Res've In for'n curr-..Dee. 11,715,000 92,504,000 857,163,000 330,746,000
Bllls of exch. & checks.Ine. 317,121,000 2,349,775.000 1,348,070,000 2,481,510,000
Silver and other coin-.Ine. 214,476,000 170,835,000 144,706,000
Notes on oth. Ger. bks.Ine. 22,708,000 21,410,000 19,440,000
136,651,000 55,281,000 92,609,000
102,916,000 101,022,000 92,888,000
579,980,000 620,500,000 480,142,000

Assets—

15,345,000
4,882,000

. 18,197,000
187,000
6,007,000

Notes In circulation. . Dec. 162,630,000 3,725,980,000 4,073,982,000 4,068,747,000
Oth.dally matur.oblig.Inc. 109,423,000 433,043,000 648,632,000 579,210,000
Other liabilities. Inc. 12,439,000 263,919,000 212,870,000 316,015,000

Money rates in the New York market showed no
material deviations this week from earlier levels.
Time money quotations hardened slightly early in
the week, but otherwise no changes whatever were
registered. Call loans were quoted at 1169 on the
Stock Exchange for all transactions, whether re-
newals or new loans. Offerings in the unofficial
street market were reported in every session at 1149,
or a concession of 1{ of 19, from the official level.
Interest was occasioned by the announcement of four
prominent savings banks in New York over the last
week end that their interest rate on deposits would
be reduced from 4 to 314%, beginning July 1. This
movement has been in progress for some time, and
it was emphasized by a similar action on thrift
accounts by a leading commercial bank, which
lowered its rate from 214 to 29, according to an
announcement made Thursday. Brokers loans
against stock and bond collateral declined $13,-
000,000 in the tabulation of the New York Federal
Reserve Bank for the week to Wednesday night.
Gold movements reported by the Federal Reserve
reflect the financial crisis in Germany and depressed
Canadian exchange, but as heavy gains in the metal
again were made here the items are of general in-
terest to the money market. The gold statement for
the week to Wednesday night shows imports of
$8,711,000, chiefly from Canada and Latin America,
and a net decrease of $11,257,000 in the stock of the
metal held earmarked for foreign account. An
export of $10,000 was reported. The daily state-
ment for Thursday reflected an import of $1,000,000
from Canada, while yesterday’s statement showed a
net gold gain of $27,510,000, divided into imports
of $14,510,000 from Germany and $3,010,000 from
Canada, and a decrease of $10,000,000 in the stock
of metal held under earmark. The aggregate of
earmarked gold held here is now placed unofficially
at about $24,000,000.

Dealing in detail with call loan rates on the Stock
Exchange from day to day, there was again no
deviation at any time from the figure of 1}6%, this
having been the quotation both for new loans and
for renewals on every day of the week. Time money
has continued extremely dull, with only an occasional
transaction in 90-day loans, each of which was
handled at a special rate. Ruling quotations, which
are largely nominal, show some slight changes in
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the outside figures. Quotations now are 149, for
30 day; 1Y %@ for 60 days; 124 %@124% for 90
days; 124@1349% for four months, and 134@2%
for five and six months. Prime commercial paper
was in excellent demand throughout the week but
the supply of paper has continued short of the re-
quirements. Rates for choice names of four to
six months’ maturity remain at 2@24%. Names
less well known and shorter choice names are still

quoted at 214@234%.

The market for prime bank acceptances was slow
this week and the demand largely for short maturities
during the forepart of the week, but it showed some
improvement on Thursday and Friday. The supply
of paper has been quite plentiful and greatly ex-
ceeded the demand. Rates are unchanged. The
quotations of the American Acceptance Council
continue at: For bills up to 90 days, 1% bid, %%
asked; for four months’ bills, 124%, bid, 19, asked;
for five and six months, 1249, bid and 114 asked.
The Federal Reserve Banks suffered a further de-
crease in their holdings of acceptances during the
week from $106,814,000 to $106,390,000. Their
holdings of acceptances for foreign correspondents
from $378,717,000 to $367,700,000. Open market
rates for acceptances also remain unchanged, as
follows:

SPOT DELIVERY.

——180 Days— —150 Days—
Bid. Asked. Bid, Asked.
13§ 14 134 14

~—90 Days— —60 Days—
Bid, Asked. Bid, Asked.

Prime eligible bills % 1 %

FOR DELIVERY WITHIN THIRTY DAYS.
Eligible member banks
Eligible non-member banks

—120 Days—
Bid. Asked.
14 1

—30 Days——
Bid, Asked

Prime eligible bills

There have been no changes this week in the redis-
count rates of any of the Federal Reserve Banks. The
following is the schedule of rates now in effect for
the various classes of paper at the different Reserve
banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Previous

Rate in Effect
Rate.

Date
Federal Reserve Bank. on June 26. Established.

May 71931 244
May 8 1931 p.
May 7 1931
May 9 1931
May 15 1931
Jun. 10 1931
May 91931
May 9 1931
Sept. 12 1930
May 21 1931
May 81931
May 22 1931

Boston
New YorK....
Philadelphia. -

NN

N

Kansas City .-

LR wwwr

W

San Francisco.

Sterling exchange continues dull and irregular,
and as during the past four weeks, the market is
extremely hesitant because foreign exchange traders
are unable to take positive technical positions until
the German exchange situation, which influences
profoundly all financial centres, assumes a more
positive trend. The foreign exchange market in
New York is exceptionally inactive and quotations
from day to day reflect European activities rather
than transactions on this side. The range for
sterling exchange this week has been from 4.8614
to 4.86%% for bankers’ sight bills, compared with
4.86 1-32 to 4.862% last week. The range for cable
transfers has been from 4.8614 to 4.8634, compared
with 4.86 9-32 to 4.86 17-32 a week ago. The
higher ranges this week were reported only on

.Monday as a result of President Hoover’s proposal

of a moratorium on war debts and reparations pay-
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ments. Following Monday’s high points and activity
in exchange the market dropped back and rates
became irregularly easier. During the week sterling
developed renewed firmness with respect to French
francs, German marks, and most of the leading
currencies. It is thought that the pound would
have been much firmer at this time with respect
to the dollar but for the untoward developments
in the German financial situation since May 31.
Despite the world-wide depression sterling is re-
ceiving fairly good support from tourist requirements
and other seasonal factors, but the market is less
inclined than it was a few weeks ago to expect the
rate to go as high as 4.87. Nevertheless, London
bankers are extremely optimistic over the excep-
tionally strong position of the Bank of England,
but this optimism is largely curbed owing to the
fact that so much of the gold acquired in recent weeks
came from Germany to the great disturbance of all
financial centres and foreign exchange transactions.
Money rates are easing off in London and it would
seem that the Bank of England is disinclined to
interfere with this tendency, whereas for a long
time previously it had made every effort to hold
money rates in London steady, if not firm, while
its gold reserves were being replenished. There is
even some talk in the market of a possible reduction
in the Bank of England’s official rate of rediscount,
now at 2149%, in July. Many bankers doubt that
such a reduction will be made, but if it is and if
bill rates in London are allowed to work lower, the
policy will be pursued solely for the purpose of im-
proving conditions in Germany and Central Europe.
The Bank of England’s gold holdings in the past
week increased £2,026,783 to £164,013,586. Pres-
ent bullion holdings compare with £157,773,290 on
June 25 1930. It is believed that regardless of
the large amount of gold received from Germany
in recent weeks, the English bank plans to bring its
gold holdings up to about £170,000,000 in prepara-
tion for autumn drain. The present increases in
bullion make a total acquisition of £11,935,000
since May 28, when the Bank began to get gold
from Germany. In order to relieve the general
financial situation and the German ecrisis in par-
ticular, the Bank of England, the Bank of France,
the Bank for International Settlements, and the
Federal Reserve Bank of New York have joined
in extending a temporary credit of $100,000,000
to the Reichsbank. The credit has been expected
in this market for some time, but surprise is ex-
pressed that the amount involved was not larger.
It is understood that the credit will run for 21
days. Its purpose is to enable the Reichsbank to
meet heavy half-yearly settlements of June 30 and
to stimulate improvement in the mark. The share
of the New York Federal Reserve Bank is $25,-
000,000. On Saturday the Bank of England bought
£36,092 in gold bars, received £19,000 in sovereigns
from abroad, sold £92,717 in gold bars, and exported
£12,000 in sovereigns. On Monday the Bank bought
£200,000 in gold bars, received £400,000 in sovereigns
from abroad, sold £12,264 in gold bars, and exported
£6,000 in sovereigns. On Tuesday the Bank of
England bought £1,056,851 in gold bars, set aside
£250,000 in sovereigns, sold £1,720 in gold bars,
and exported £6,000 in sovereigns. On Wednesday
the Bank received £5,000 sovereigns from abroad,
and exported £14,000 in sovereigns. On Thursday
the Bank bought £3,807 in gold bars, and exported

£4,000 in sovereigns. On Friday the Bank bought
£30,500 gold bars, received £9,500 sovereigns from
abroad, and exported £2,000 sovereigns.

At the Port of New York the gold movement for
the week ended June 24, as reported by the Federal
Reserve Bank of New York, consisted of imports
of $8,711,000, of which $6,222,000 came from
Canada, $2,382,000 from Argentina, and $107,000
chiefly from other Latin-American countries. Ex-
ports totaled $10,000 to Germany. There was a
decrease of $11,257,000 in gold earmarked for foreign
account. In tabular form the gold movement at
the Port of New York for the week ended June 24, as
reported by the Federal Reserve Bank of New York,
was as follows:

GOLD MOVEMENT AT NEW YORK, JUNE 18-JUNE 24, INCL.

Imports.
$6,222,000 from Canada
2,382,000 from Argentina
107,000 chiefly from Latin |
America |

| Ezports.
|$10,000 to Germany.
|

|
$8,711,000 total |$10,000 total

Net Change in Gold Earmarked for Foreign Account.
Decrease, $11,257,000.

The above large release of gold from earmark
follows upon a release last week of $75,819,000 and is
largely the result of the transfer of gold held by Con-
tinental banks under earmark here to the account
of the Reichsbank, for which the Reichsbank is under-
stood to have sold gold in the European centers.
As a result of these heavy releases of gold by the
Federal Reserve Bank, it is believed that the total
gold now earmarked for foreign account at New
York is not much, if at all, in excess of $26,000,000.
There was a further release of $10,000,000 on Friday
of earmarked gold.

The Federal Reserve Bank’s weekly statement on
on the gold movement is as of the close of business
at 3 o’clock on Wednesday. On Thursday an addi-
tional $1,000,000 gold was received from Canada,
and $14,510,000 gold arrived in New York on Friday
from Germany. The SS. Stuttgart, expected to
arrive on Monday, is bringing an additional $11,500,-
000 German gold. On Friday also an additional $3,-
010,000 gold was received from Canada. Two
separate shipments of gold received at San Francisco
on Thursday and Friday from China aggregated
$5,575,000. Canadian exchange continues at a dis-
count, which is sufficiently low to induce the above
gold exports and more is expected to arrive from
Montreal presently.

Referring to day-to-day rates, sterling exchange
on Saturday last was quiet with a firm undertone.
Bankers’ sight was 4.8614@4.861%; cable transfers
4.8615@4.86%. On Monday exchange quota-
tions responded to the favorable developments in
the international debt question. The range was
4.86 7-16@4.86%% for bankers’ sight and 4.86 11-16
@4.86 23-32 for cable transfers. On Tuesday the
market was irregular. Bankers’ sight was 4.8614@)
4.8654, cable transfers 4.8624@4.8634. On Wednes-
day the market was sluggish and easier. Bankers’
sight was 4.86 5-16@4.861%; cable transfers 4.86 19-32
@4.865%. On Thursday exchange was quiet but
easy. The range was 4.86 11-32@4.86 7-16 for
bankers’ sight and 4.86 9-16@4.86 19-32 for cable
transfers. On Friday sterling was still easier; the
range was 4.8614@4.862% for bankers’ sight and
4.8614(@4.86 11-32 for cable transfers. Closing quo-
tations on Friday were 4.86 11-32 for demand and
4.86 17-32 for cable transfers. Commercial sight
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bills finished at 4.8614; 60-day bills at 4.8414; 90-
day bills at 4.8334; documents for payment (60 days)
at 4.8414, and seven-day grain bills at 4.857%.
Cotton and grain for payment closed at 4.8614.

Exchange on the Continental countries continues
to be overcast by the untoward conditions affecting
the German financial situation. The German mark
is stronger this week as a result of the favorable
reception of President Hoover’s proposal for a mora-
torium on intérgovernment war debt and reparations
payments. In fact, bankers state that there is every
evidence of a return flow of foreign credits to Ger-
many since the President’s action. Germany is re-
ceiving the largest share of benefit from tourist re-
quirements. It is also reported in informed quarters
that immigrant remittances and friendly transfers
by private individuals to German nationals have
assumed large proportions in recent weeks, especially
those effected through post office money order trans-
fers. The acuteness of the German exchange and
credit situation is illustrated in the Reichsbank state-
ment for the week ended June 23, which shows a
decrease in gold holdings since the previous week of
354,398,000 marks. Present holdings stand at 1,-
411,173,000 marks, which represents a decline from
a year ago of 1,207,748,000 marks. As noted above,
there were further heavy releases of earmarked gold
in New York as a result of the mark situation. Cen-
tral banks never divulge the source of earmarking
operations, but in banking circles the opinion gener-
ally prevails that the present decrease of $11,257,000
gold earmarked for foreign account in New York,
which follows a similar decrease last week of $75 -
819,000, represents foreign central gold here, which
has been transferred to the account of the Reichsbank,
with corresponding sales of gold or foreign exchange
by the Reichsbank in European centers. Cable dis-
patches during the week announced that $14,510,000
of German gold was due to arrive in New York yester-
day and an additional $11,500,000 is due on the
S. S. “Stuttgart’” on Monday. It was also noted
above that the Federal Reserve Bank of New York
has joined with the Bank of England, the Bank of
France, and the Bank for International Settlements
in advancing a 21-day credit to the Reichsbank in
order to tide it over the heavy half-yearly settlements
of June 30 and to stimulate improvement in the mark,
The New York Federal Reserve Bank’s share of the
credit is $25,000,000. The credit was looked for
in this market for several days, but the amount was
expected to be larger. At the same time a number
of bankers here express doubt that the Reichsbank
will be compelled to avail itself of the entire amount
of the credit, viewing the operation as a precautionary
measure against possible contingencies.

The reserve ratio of the Reichsbank is now down
to 40.049%,, which compares with a ratio of 76.29, a
year ago. The law requires a reserve of note cover
of 409, of which at least 309, must be gold and the
remainder may be foreign exchange. Since the drain
on the Reichsbank set in at the end of May, the in-
stitution has lost 1,083,100,000 marks of reserves,
of which 979,100,000 marks are gold and 104,000,000
marks foreign exchange, or devisen. Had it not been
that since May 30 there has been a sharp contraction
in currency outstanding, bringing that item down
Rm. 573,142,000 to Rm. 3,725,980,000, the reserve
ratio would have inevitably fallen below the legal
minimum. This drop in circulation was more or less
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normal, as there is always a marked contraction be-
tween May 31 and June 23, but in the last week of
June there comes as a seasonal matter extraordi-
narily heavy demand for currency to meet the end of
the half-year requirements. In that week last year
circulation increased Rm. 647,454,000 and in 1929
Rm. 769,900,000. The increase in circulation during
the last week in June is customarily retired in the
first three weeks of July. Hence it will be seen that
the above credit granted by the central banks in
conjunction with the Bank for International Settle-
ments is necessary now to build up reserve tem-
porarily, which will probably take the form of in-
creased devisen holdings, or possibly gold may be ear-
marked in some centers. The improvement in marks
this week with respect to the dollar and with respect
to Swiss francs and Holland guilders would indicate
that foreign balances are returning to Germany.

French francs are steady. There is practically no
change in the French situation. Money is in extreme
abundance in Paris and its cheapness exceeds all
records. Beginning with last week, the fortnightly
settlement funds on the Bourse could be obtained on
the floor at 1-169%,. Thus the capitalist who might
invest a million francs in carry-over money for the
fortnightly settlement could expect to obtain 623
francs yearly. This week the Bank of France shows
an increase in gold holdings of 386,764,587 francs.
Most of this increase came from German sources.
The Bank of France gold holdings now stand at
56,525,259,766 francs as of June 20, which compares
with 44,004,890,329 francs on June 21 1930. The
bank’s ratio of reserves stands at 56.579%,, compared
with 56.299, the week earlier, with 51.269, a year
ago, and with legal requirements of 35%.

The London check rate on Paris closed at 124.28
on Friday of this week, against 124.24 on Friday of
last week. In New York sight bills on the French
centre finished at 3.91 5-16, against 3.9114; cable
transfers at 3.91 7-16, against 3.91 9-16, and com-
mercial sight bills at 3.9114, against 3.9124. Antwerp
belgas finished at 13.92 for checks and at 13.93 for
cable transfers, against 13.9034 and 13.91%4. Final
quotations for Berlin marks were 23.73 for bankers’
sight bills and 23.7334 for cable transfers, in com-
parison with 23.73 and 23.7214. Italian lire closed
at 5.2314 for bankers’ sight bills and at 5.2314 for
cable transfers, against 5.23 5-16 and 5.2314. Aus-
trian schillings closed at 14.05, against 14.05; ex-
change on Czechoslovakia at 2.96, against 2.96; on
Bucharest at 0.5914, against 0.5914; on Poland at
11.20, against 11.20, and on Finland at 2.519%,
against 2.519%. Greek exchange closed at 1.291%
for bankers’ sight bills and at 1.29 11-16 for cable
transfers, against 1.29%4 and 1.29 11-16.

Exchange on the countries neutral during the war

is dull and shows irregularity of trend. The Scandi-
navian currencies are strong, reflecting very little of
the disturbance in the major foreign exchanges caused
by the German situation. Seasonal factors are favor-
ing Scandinavian exchanges, and tourist and immi-
grant remittances are especially favorable to these
units. Holland guilders and Swiss francs are in-
clined to ease off from the high levels attained within
the past month. This is due to the cessation of
Swiss and Dutch withdrawals from the German mar-
ket, and it is thought that these funds are even re-
turning to Berlin. Owing to the recent heavy im-
ports of gold from London and Paris, the Swiss gold
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reserve has reached the.record figure of 730,000,000
Swiss francs, compared with 642,000,000 francs on
April 30. Because of lack of accommodation for the
metal, the Swiss National Bank has arranged to ear-
mark gold purchased by exchange operators in Paris,
who will nevertheless pay the Bank the cost of
transportation and insurance.

Spanish pesetas have fluctuated rather widely this
week. On Friday of last week peseta cable transfers
closed at 9.70 and sold down as low as 9.4014 in
Wednesday’s market. Paris dispatches on Thursday
stated that £6,000,000 of Spanish gold which was
shipped from Madrid to France is being stored in a
branch of the Bank of France near the Franco-
Spanish frontier in deference to Spanish sensitiveness
regarding gold shipments from the country. It is
probable that the metal will still be considered part
of the reserve of the Bank of Spain. The gold was
shipped from Madrid to France according to the terms
of a new credit advanced by the Bank of France,
but this credit will probably be used for a while to
meet, commercial requirements only. Traders be-
lieve that the Bank of Spain will refrain from active
support of the peseta until after the coming elec-
tions, but general uncertainty has reduced speculative
interest. Nothing can be done towards stabilization
until the Cortes meets on July 14.

Bankers’ sight on Amsterdam finished on Friday
at 40.2314, against 40.25 on Friday of last week;
cable transfers at 40.2434, against 40.2614, and com-
mercial sight bills at 40.21, against 40.23. Swiss
francs closed at 19.3514 for bankers’ sight bills and
at 19.36 for cable transfers, against 19.4124 and 19.42.
Copenhagen checks finished at 26.7714 and cable
transfers at 26.7814, against 26.77 and 26.78. Checks
on Sweden closed at 26.8034 and cable transfers at
26.82, against 26.80 and 26.81, while checks on Nor-
way finished at 26.7714 and cable transfers at 26.7814,
against 26.77 and 26.78. Spanish pesetas closed at
9.48 for bankers’ sight bills and at 9.49 for cable
transfers, against 9.69 and 9.70.

Exchange on the South American countries is
steady with Argentine exchange showing some im-
provement over last week although still easier than

Buenos Aires could wish to see it. As noted above
approximately $2,382,000 gold was received in New
York this week from Argentina. More is expected
shortly. Similar shipments of gold were made this
week and last from Buenos Aires to London. These
shipments are made to meet services on loans. Ac-
cording to Argentine opinion the depreciation of the
gold peso which now amounts to approximately 289,
is influenced by outside factors such as speculation and
false and disquieting rumors published abroad. Grain
shipments from Argentina are setting all-time records
but the great volume of physical exports is offset by
the low prices. Exchange on Rio de Janiero is still
nominally quoted but with a slightly improved tone.
The better tone of Brazilian exchange is due partly
to reports that British bankers would meet coupon
payments on Sao Paulo exterior loans. Imports
continue low with exports of coffee normal. In some
quarters it is stated that the exchange will be firmer
as there are persistent reports that Sao Paulo would
utilize its reserves in order to meet debt servicing.
Argentine paper pesos closed at 31 11-16 for checks,
against 30 15-16 on Friday of last week and at 3134
for cable transfers against 31. Brazilian milreis are
nominally quoted 7.70 for bankers’ sight bills and

7.75 for cable transfers, against 7.45 and 7.50.
Chilean exchange closed at 12.09 for bankers’ sight
bills and at 12.14 for cable transfers, against 12.10
and 12.15. Peru at 28, against 28.

Exchange on the Far Eastern countries presents
no new features of importance. The silver currencies
are ruling higher owing to an improvement in silver
prices which moved up during the week to an average
around 2854 cents an ounce compared with a ruling
rate of 2654 cents last week. Business in North
China and Manchuria, especially in agricultural lines,
is reported good. The Kwantung Provincial Govern-
ment is reported to have recently purchased silver
amounting to 15,000,000 Hong Kong dollars (ap-
proximately $350,000) and to be resuming the mint-
ing of subsidiary coin. Japanese yen are steady and
the exchange situation is essentially unchanged from
the past several months. Should an improvement in
world-wide financial conditions follow upon the
present negotiations for the relief of Germany, bankers
believe that the Japanese business situation will also
react favorably. Closing quotations for yen checks
vesterday were 49.36@49.50, against 49.34@49.50
on Friday of last week. Hong Kong closed at 2534
@25 11-16, against 2334@23%%; Shanghai at 31 15-16
@32, against 29@29 3-16; Manila at 4975, against
4974; Singapore at 5614 @563%, against 5614 @562%;
Bombay at 3614, against 3614, and Calcutta at 3615,
against 3614.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the
week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
JUNE 20 TO JUNE 26 1931, INCLUSIVE.

Noon Buying Rate for Cable Transfers én New York,
Value ¢n United States Money.

June 23, | June 24.

Country and Monetary
Untt.

.| June 22. June 25. | June 26.

EUROPE—
Austria, schilling
Belgium, belga.
Bulgaria, lev i
Czechoslovakia, krone .
Denmark, krone .267800
England, pound

1 4.865703

.025168
.039157
.237278
.012953
402627
174479

$
140466
139243
.007200
.029617
267805

4.864659
.025162
.039142

$ $
.140443 | .140435
.139282
.007184
.029618
267837

4.865937
.025164
.039156
237450
.012047
402484
.174448
.052351
.267851
.112031
.044161
.004951
.004497
.268166
.193956
.017682

$
140451
.139208
.007200
029620
.267901

4.866413
.025167
.039161
237570
.012953
402517
174515
.052353
267926
112020
.044185
.005950
.097454
268188
.193978
.017692

$
.140438

1267844

4.866738
.025166
.039159
.237433
.012052
402511
174450
.052354
.267883
.112005
.044222
.005952
.097133
268169
.193047
.017690

4.865184
.025167
.039148
.237326
.012952
402442
.174423
052350
.267854
.112038
.044150
.005951
.094697
.268167
.193838
.017692

Germany, relchsmark
Greece, drachma
Holland, gullder..
Hungary, pengo
Italy, lira. ..

Portugal, escudo.
Rumania, leu.-.
Spaln, peseta
Bweden, krona...
Bwitzerland, franc
Yugoslavia, dinar...-
ASIA—
China—
Chefoo tael .
Hankow tael.
BShanghal tael
Tientsin tael
Hong Kong dollar..
Mexican dollar. ...
Tientsin or Pelyang

1193698
017700

1194210
-017695

.302708
296156
.290660
307375
.234410
.210833

.212666
.209166
.359960
493843
.560833

.997021
.999131
490333
.994609

.704431

317291
.313750
308214
321875
254464
225312

.228333
225000
.359733
493709
.560416

.996783
.999131
493000
.994406

715648

.314791
.310312
.306875
.319375
242857
.219062

.221666
.218333
359650
.493753
.560416

.995790
.099143
.490000
993250

720369
.075750
120866
587000
.965700

.316875
.312187
.309583
321458
245892
.223437

226666
.223333
359533
.403746
.560566

.995716
.099143
490500
.993250

716860
.074196
120770
5685250
965700

.330416
324687
317678
.335416
.252321
.231562

.235000
.231666
.359583
493789
.560566

.993584
.999131
.490166
.991093

721429
.075222
.120764
.585166
.965700

327500
321562
.315446
332500
251666
.229375

.232500
229166
359566
493803
.560500

994062
.999070
490000
991875

719676
075875
120802
581750
965700

Japan, yen
Bingapore (8.8.) dollar|
NORTH AMER.—|

Newfoundland, dollar|
SOUTH AMER.—|

Argentina, peso (gold)

Brazil, mlirels

l(;mle. DPesSO.---
ruguay, peso >

Colombia, peso.----- -965700

The following table indicates the amount of bul-
lion in the principal European banks:
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June 25 1931. ' June 26 1930.

Total.

Gold. Gold. Total.

£
157,773,290
352,039,122
124,451,250

£ £
164,013,586/157,773,290
452,202,078352,039,122
61,647,650(123,456,650
27,712,000,124,678,000
50,489,000
43,242,000
40,935,000
27,207,000
13,291,000
9,551,000 9,570,
8.132,000{ 8,143,000

£
164,013,586
452,202,078
bl 60,653,050
-| 96,966,000
50,489,000
39,873,000
40,935,000

28,653,000

Nat. Belg.
Switzerl * d| 27,207,000
Sweden. .| 13,291,000
Denmark .| 9,551,000
Norway -.| 8,132,000

Total week|963,312,714 32,075.600‘096.388.314’913,064.062 31,831,600/044,895,662
Prev. weekl080,448,414| 32,211,600.1 012660014'911,917,361| 31,772,600/943,689,961

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £9,905,600. ¢ As of Oct, 7 1924
d Sllver Is now reported at only a trifling sum.

The American Proposal Regarding Reparations
and War Debts.

The announcement late on Saturday last of Presi-
dent Hoover’s proposal for a suspension for one year
of payments on the war debts and a moratorium for
the same period on the German reparation payments
took the country and the world by surprise. The
statement of William R. iCastle, Jr., Under-Secre-
tary of State, on June 13 had conveyed, indeed, a
pretty clear intimation that some action regarding
the debts was being considered, and the intimation
became more definite when it was known that Mr.
Hoover was conferring with leading Senators and
Representatives of both parties; but the general pub-
lic, at least, was not prepared for the promulgation
of a proposal, available in the newspapers on Sun-
day, which dealt with both debts and reparations
and involved all the countries concerned in either
of those financial transactions. ;

Mr. Hoover’s statement announced that the Amer-
ican Government proposed ‘“the postponement dur-
ing one year of all payments on intergovernmental
debts, reparations and relief debts, both principal
and interest, of course, not including obligations of

governments held by private parties. Subject to con-
firmation by Congress, the American Government
will postpone all payments upon the debts of foreign
- governments to the American Government payable
during the fiscal year beginning July 1 next, condi-
tional on a like postponement for one year of all
payments on intergovernmental debts owing the

important creditor Powers.” The course of action
proposed had the approval, the statement declared,
of 21 Senators and 18 Representatives, all of whom
were named, and of Ambassador Dawes and Owen
D. Young.

The action of the President was prompted, the
statement continued, by a desire “to give the forth-

coming year to the economic recovery of the world’

and to help free the recuperative forces already in
motion in the United States from retarding in-
fluences from abroad.” Premising that the world-
wide depression “has affected the countries of
Europe more severely than our own,” that “the
fabric of intergovernmental debts, supportable in
normal times, weighs heavily in the midst of this
depression,” and that “an abnormal movement of
gold into the United States” is “lowering the credit
stability of many foreign countries” and, with other
difficulties, is contributing to diminish foreign buy-
ing power for American exports and continuing un-
employment and lower prices for farmers, the belief
was expressed that “wise and timely action should
contribute to relieve the pressure of these adverse
forces in foreign countries and should assist in the
re-establishment of confidence, thus forwarding pol-
itical peace and economic stability in the world.”
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Mr. Hoover further took pains to guard himself
carefully against certain criticisms which his action
would otherwise have been likely to provoke. The
authority of the President to deal with the problem,
he pointed out, “is limited, as this action must be
supported by the Congress.” “I wish to take this
occasion,” he continued, “also to frankly state my
views upon our relations to German reparations
and the war debts. Our Government has
not been a party to, or exercised any voice in, domina-
tion of reparation obligations. We purposely did
not participate in either general reparations or the
division of colonies or property. The repayment of
debts due to us from the Allies for the advances for
war and reconstruction was settled upon a basis not
contingent upon German reparations or related
thereto. Therefore, reparations is necessarily wholly
a European problem with which we have no relation.
I do not approve in any remote sense the cancella-
tion of the debts to us. World confidence would not
be enhanced by such action. None of our debtor
nations has ever suggested it.” Since, however, the
basis of the debt settlements was “the capacity under
normal conditions of the debtor to pay,” national
consistency dictates that the present abnormal con-
ditions should be taken into account. “This course
of action is entirely consistent with the policy which
we have hitherto pursued. We are not involved in
the discussion of strictly European problems, of
which the payment of German reparations is one.
It represents our willingness to make a contribution
to the early restoration of world prosperity, in which
our own people have so deep an interest.”

The clearness and frankness with which Mr.
Hoover has stated his position calls only for com-
mendation. While his prime consideration is the
welfare of the American people, he recognizes fully
the economic interdependence of Europe and Amer-
ica and the effect of depression here upon depression
abroad. In singling out war debts and reparations
as the particular issues to which the United States
is able to make a contribution looking toward relief
and recovery, he reaffirms with emphasis the atti-
tude toward those questions which the United States
has maintained from the first, and gives the world
clearly to understand that he has in mind no mixing
in affairs which are the proper business of Europe
alone. He offers substantial help in directions in
which he believes help is needed, but without aban-
doning any American position or waiving any Amer-
ican obligation. Moreover, what he proposes can be
accomplished only through approving action by Con-
gress, since it is by Congressional authority that the
debt settlements were made.

The response to Mr. Hoover’s proposal, while lack-
ing the unanimity in Europe that apparently was
expected, has been impressive. The German Gov-
ernment has hailed the proposal as promising relief
from a financial pressure which was becoming dan-
gerously severe, and President von Hindenburg ex-
pressed his thanks to Mr. Hoover in a letter the text
of which has not yet been published. The British
Government not only accepted the suggestion at
once without reservation, but also announced on
Wednesday its intention to pass the benefit of the
postponement on to the dominions to the extent of
relieving them for a year of their war debt payments
to Great Britain—a concession whose cost to the
British Treasury is estimated at about $55,000,000.
Premier Mussolini promptly communicated the ac-
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ceptance of the Italian Government, although re-
serving the right to make later some suggestions
regarding the practical application of the plan.
American public opinion, as far as can be gathered
from the press, appears to be practically unanimous
in acclaiming Mr. Hoover’s action as a wise, construc-
tive and generous step, and the sharp advance of
prices in the stock market testifies to a feeling of
confidence that has long been lacking.

The action of France, on the other hand, together
with the hesitation of Belgium, Czecho-Slovakia,
Rumania and Yugoslavia, showed that some serious
obstacles might have to be overcome before the Amer-
ican proposal could be put into effect. The Young
Plan annuities, it will be recalled, are divided into
two classes, those that are conditional or postpon-
able and those that are not, and it has been stated
at Washington that both classes of payments were
contemplated in the suspension which Mr. Hoover
suggested. It has been pointed out in France, how-
ever, that while the payment of the conditional
annuities might properly be deferred for one year,
a deferral of the unconditional payments would bur-
den the French budget, which already faces a deficit,
with some 3,000,000,000 francs of charges which
would otherwise be met from the German payments.
It was further urged that a postponement of repara-
tion payments in the manner proposed would in fact
jeopardize the integrity of the Young Plan, and the
feeling in France is that the Young Plan should be
preserved intact, since without it the whole plan of
collecting reparations would fall to the ground.

The financial difficulties of the Laval Govern-
ment are undoubtedly considerable. French public
opinion, always strongly averse to any concession to
Germany, has been stirred up by what it regards as
a lack of consideration in announcing the Hoover

proposal without consulting France, and by a con-
viction, carefully cultivated by the press, that the
financial sacrifices entailed can be borne much less

easily by France than by the United States. The
persistent attacks upon M. Briand for the alleged
weakening of the influence of France in Europe by
his peace policies have made him somewhat of a
liability to the Cabinet, and his declaration in a
recent speech to the effect that the Young Plan must
remain unaltered has been used as an argument for
his retirement from the Cabinet in case the Hoover
plan finds favor with that body.

The reply of the French Government, the text of
which was given out after two days’ delay on Fri-
day, expressed cordial appreciation of the spirit in
which Mr. Hoover’s proposal was made, and an-
nounced the readiness of the Government to ask
Parliament to “abstain provisionally” for one year
“from keeping any payment coming from the Reich.”
The Government pointed out, however, that unless
the essential difference in principle between the
postponable and non-postponable payments were
recognized, confidence in the validity of the Young
plan might be impaired. It accordingly expressed its
conviction that the non-postponable part of the an-
nuity should be paid as usual, but at the same time
offered, with the consent of Parliament, “to place
at the disposal of the Bank for International Settle-
ments a sum equal to its share for one year of the
non-postponable annuity, with the sole exception of
the amounts necessary to the execution of the bal-
ances of the current contracts for payments in kind.»
This offer was made on condition that other powers

take similar action. The sum turned over to the
Bank “could be utilized at once,” the reply stated,
“for improving credit in Germany as well as in
countries of Central Europe.”

The substance of the Irench reservations had
already been forecast in press dispatches from Paris
before the reply itself was received, and it was at
first understood that the conditions were unaccept-
able, it having been announced unofficially that Mr.
Hoover expected his plan to be accepted without
change. In a statement given out on Friday, how-
ever, Secretary Stimson spoke of the “gratifying
cordiality” of the French note, and while admitting
that there were suggestions in the French proposal
“which do not accomplish the full measure of relief
to debtor nations corresponding to the President’s
plan,” spoke hopefully of the prospect of accord as
the result of further discussion. The presence of
Secretary Mellon in Paris, whither he went hurriedly
after conferring with British officials in London,
will make it possible to proceed at once with the
necessary discussions in case the Laval Cabinet re-
ceives the support of the Chamber of Deputies in the
debate on the question which was to take place on
Friday.

The attitude of France is important not only
because its insistence upon reservations would neces-
sitate a renewed approach to the British and Italian
Governments for their approval, with the possibility
of other reservations if those of France were admit-
ted, but also because the course taken by the French
Government may be expected to influence very much
the attitude of Belgium, Czecho-Slovakia, Rumania
and Yugoslavia. Mr. Hoover and his advisers are
certainly too wise to expect that a temporary sus-
pension of reparation payments will of itself set
right everything that is disordered in world economy,
or touch the core of the German difficulty. No man-
ipulation of two or three hundred million dollars
will accomplish that result. They are probably jus-
tified in believing, however, that the relief which it is
proposed to grant will afford a breathing-space and a
welcome respite from immediate pressure, that it
will help to restore confidence in ultimate recovery,
and that the joint action contemplated will be an
impressive demonstration of international good will.
More than that could hardly be asked of governments
at the present time, and less than that it is to be
hoped no government will think of giving.

“Resources and Energies”—How to Unite the
Two for the Common Good.

The optimism of President Hoover, in his Indian-
apolis address, is in direct contrast to the pessimism
of the English economist, Sir George Paish, in a
recent utterance, wherein he expressed the belief
that a severe crisis of the world depression impends.
Yet there is a difference in time and place not to be
overlooked. President Hoover considers the United
States and its ultimate recovery; Sir George Paish
looks at the world and its present condition. Still
another view is expressed by the meeting of the adver-
tisers—the view that we must stop “selling” our
adversity and at least talk “better times,” although
we may not be able to predict their advent., With
reservations, we can agree with all of them. There
may be hidden revolutions in Europe we cannot now
fathom—but need they seriously affect our own in-
dustrial structure and outcome? Again—our crops
are not yet harvested, and in them we may yet suffer
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severe trial. As for talking optimism—we may all
do so with a clear conscience, for we are certain our
resources are inexhaustible and our energies inde-
fatigable, though the time of bringing the two to-
gether cannot now be announced. One of our most
serious troubles is that we cannot refrain from creat-
ing and contemplating new “plans.”

What are these resources we laud so constantly?
They are, first, our magnificent domain, principally
agricultural in character; second, our unrivaled
machinery capable of almost unlimited mass-produc-
tion; third, our transportation system, the largest
and also the finest in the world, albeit to-day it is in
the dumps because of the lack of traffic and rev-
enues; fourth, our mines and metals, in close prox-
imity to our fuel and developing water power. Alas,
without our applied energies they are shorn of the
full beneficence of their inherent values. While we
are obsessed by fear of the outcome of their use we
proceed slowly and feel the pinch of present depriva-
tion. It follows that the chief agency of our resump-
tion of prosperity is the courage to proceed with the
business in hand, namely, the utilization of our agri-
cultural wealth and the increase in our manufac-
tures—that the people as a whole may enjoy the
blessings of a more abundant life. Are we doing
this when directly and indirectly we limit acreage
and build legal walls about our factories? Inventive
genius is ours, marvelously competent. Our farm-
ers are undaunted by low prices and drouth. Our
railroads are in good condition, though hampered
by laws which control their rates and restrict their
free operation. We have minerals untold. Yet we
are in a stupor of lethargy because profits no longer
invite us.

Our energies are sufficient, but we do not exercise
We
are too much beset by ideas and plans. When, as
individuals, we develop a business scheme of promise
we must ask the Government or its commissions
whether or not we may put it into execution. Most
of our great industries of to-day were formulated
in a period of freedom. We could put our idle capi-
tal to work without asking permission. True, they
have since been brought under the toils of political
control, though inherently strong enough to con-
tinue. This is €0 no longer. Capital is eager and
tireless. Our exhaustless “energies” are as virile
as ever. But we are halted by a barricade of laws
which prevent us from proceeding. When to this
is added the fear that the enterprise will not pay
because of “the times,” our capital rusts in strong
boxes and bank vaults. What we need now is libera-
tion—that our native energies may function. Yet
we are afraid even to repeal the obsolete anti-trust
law. Weare afraid to allow the railroads to combine
to better the service and reduce expenses of opera-
tion, naturally to be followed by lowered rates. We
are organizing a political crusade to prevent the de-
velopment of water power by the use of private capi-
tal athirst for alluring investment.

Our political parties, both of them, patronize the
farmers. Agriculture is our chief resource, and the
energy of our farmers is our most constant force.
They never strike or quit. They defy the elements
and embrace the opportunity of primal production,
yet know not which way to turn—because of their
clans and organizations, and the interferences of
government. They sow and plant and harvest, not
knowing what the price will be. Threatened now

them. We cannot be wholly blamed for this.
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with “co-operatives” and “consolidated farms,” they
utilize individual energies according to personal
powers unequaled in any other industry, careless of
commissions to market their surpluses. It is an
example we rarely heed. Ifor if our resources are
unlimited they must be developed and utilized by the
free energies of a free people. On the other hand, if
our energies as individuals are not allowed free play
upon our resources they cannot develop and utilize
them. Behind all our endeavors lies this natural
affinity between energies and resources. Hamper
either and it is not complete. Free each and they
unite naturally. What is the condition to-day?
Their affinity has been interrupted by war. Their
powers have been misused by a period of inflation
and speculation. Our future prosperity depends
upon their natural union.

How can we expect to surmount the “depression”
while we continue to tell the farmer how to farm;
while we continue to chain the capital which is
energy crystallized and made potent to the wills of
men? There is talk of a “ten-year plan” to equalize
agriculture and manufacture—a plan which meas-
ures our production in resources and directs energies
to the accomplishment of a preconceived ‘“idea.”
Our thought is that we are on the wrong track. We
limit resources and confine energies. They must be
free to act and react. Free energies applied to dis-
covered resources made us what we are to-day. We
have throttled the natural union. We have emascu-
lated the farm and inhibited the factory. Too many
laws, boards, commissions, separating resources and
energies! As a consequence, capital, the result of
natural union, is idle. We are in the toils of a new
conception of labor. It is no longer an exposition
of energy—it is an attribute of the “humane” in
industry. Combines and unions have shorn it of its
economic nature. It is no longer individual but
collective. Yet the free individual owns both the
resources and the energies. When he is free to com-
bine, the “prosperity” comes.

These thoughts may seem mere abstractions, but
they are less so than many of the “plans” proposed.
No man can tell what the world or any one country
in it will produce in five years, let alone ten. A
single invention, a series of crop failures, a change
in the form of government of one of the principal
States, a shift in the tastes of peoples, may dissipate
the best laid “plan.” But that people which presses
forward in the immediate present, reefing sails if
need be in storms, will attain the best that lies in
its power. It cannot lose, though it may not win.
There is a vast undiscovered country in economics.
There are physical fields and forests that are prac-
tically untouched in the earth. There are single
ideas of single minds which when put into practice
may fructify the whole world. None of us can pre-
dict their advent or content. Liberation of man and
mind is the keynote of all progress. Two things are
imperative—the repeal of interfering laws and the
reduction of the armaments of “preparedness.” 'Tis
true we must not be discouraged, but press on with
what we have to what we want and need. Inergies
tied by laws cannot free men who are depressed.
Resources smothered in “plans” that are of little
application to “things as they are,” cannot be the
means of lifting men out of the deeps of adversity.

Men say we travel, but do not know where we are
going. Itis a false doctrine. We know that in toil
and trade we are seeking the best for each and all.
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We are neither wanderers on the face of earth,
nor painted ships upon painted seas. We are follow-
ing the divine law of energy; we are using the divine
gift of resources. We must be free, not confined and
cabined in collectivism. There is little difference
between socialism and bureaucracy. The plan of
free effort applied to free resources produces the
most at the least cost. We may point to the mass-
production of mechanized industry, but the best for
man is more than this—it is the growth and flower-
ing of the human soul which cannot come to an en-
slaved race subservient to a plan born of one mind.
All good ideas coalesce. All good efforts combine
in the end. All prosperity is born of the toil and
thought of all men acting in that free competition
which is true co-operation. The “plan” is in the
nature of earth and the constitution of man, ordained
by a higher power than ours, to which true obeisance
brings prosperity, material and spiritual.

Pennsylvania Railroad’s New England Policy—
The Dividend Reduction.

Action taken this week at the regular meeting of
directors of the Pennsylvania RR. is regarded as
significant in financial circles. A vacancy in the
Board caused by the recent death of Levi L. Rue, a
prominent Philadelphia banker, was filled by the
election of a New England man, Frederic C. Du-
maine, of Boston. This is said to be the first time

a Boston man ever received such an honor from
the railroad whose headquarters are in Philadelphia.
Mr. Dumaine is already a director of the New York
New Haven & Hartford RR., in which the Pennsyl-
vania has long had a large financial interest.

The selection of Mr. Dumaine is taken to emphasize

the policy of the Pennsylvania management to push
its policy of enlarging its influence in the New Eng-
land territory. President W. W. Atterbury has
always been very positive in pressing this policy with
reference to consolidation plans, and his attitude has
been regarded as a reflection of the policy of the
Board of Directors. The latest move is not looked
upon as a conciliation or concession, but as an assur-
ance that New Hngland interests will be faithfully
upheld if such interests are entrusted to the Penn-
sylvania management.

Reduction of the dividend on Pennsylvania stock
from an 8% to a 6% basis is not surprising in view
of the constant falling off in tonnage and consequent
decline in earnings of this trunk line, which, no less
so than other carriers in the same territory, is un-
favorably affected by the prevailing trade depression.
The reduction to 6% puts the Pennsylvania closer in
line with the distributions made by other trunk line
railways. The company’s action is also significant,
from another standpoint, for General Atterbury took
pains to state that “reduced current earnings would
call for an even greater reduction in the dividend,
but the Board of Directors were convinced that the
recent measures of international co-operation initi-
ated by President Hoover were of such fundamental
importance as to justify, partly out of surplus, a
dividend disbursement reflecting the confidence of
the Board in future improvement.” This is showing
a fine spirit of co-operation with the President at a
time when he is animated by the single desire of
reviving the flagging industries of the United States
and of the world at large.

No less significant was the announcement that a
cut of 10% in the salaries of all executives and gen-

eral officers of the company had been ordered. No
change in wages of the rank and file of workers was
foreshadowed. Possibly some of the Pennsylvania
executives and officers have a substantial private
income independent of their salaries. When the late
George B. Roberts was President of the company
he expressed his opinion that officers of the Penn-
sylvania RR. ought to have sufficient income to
relieve them from personal financial worries so that
they might devote all of their talents and time to
the interests of the employing corporations.

Under these circumstances it was well that if any
curtailment in operating expenses through revision
of salaries and wages became necessary it was best
to begin at the top with the expectation that an im-
provement in general conditions will prevent a re-
duction in the wages of the rank and file of workers.

The Pennsylvania RR. has in hand a program of
large expenditures for improvements. These have
been financed thus far by the issue of bonds instead
of stock. As the bonds were sold upon favorable
terms the interest charges will be less burdensome
than would be the maintenance of a large dividend.

Our Enemies, The Insects.

While, in the “good old summer time,” we are
enjoying a sweet surcease from Congressional legis-
lation, notwithstanding the universe is “expanding”
at an inconceivable rate, we may take a little time
to consider the “future of the race.” Not that it is
of prime importance, for none of us will be here when
the curtain falls on the “tragedy of man,” but be-
cause in our quickened sense of social responsibility
it becomes our duty to look after the welfare of our
descendants to the remotest generation. We want
to leave the world “better for our having lived.”
Much concerned over “preparedness” for a war we
have ordained by the Paris pact shall never come,
we must not overlook the struggle for life that we
are waging continually against the germs, microbes
and insects that compass us round about, and
threaten to destroy all our economic “plans” by
Sometimes destroying the “planners” themselves.
According to biological science we are always in
danger of extinction by our invisible enemies and
the insects that are larger grown. It seems we have
always been fighting them in what is called “the
oldest war in history.” The ranks of the enemy are
always divided and prey upon each other, and that
helps us some, though the giving of prizes to our
whilom “investigators” is deemed necessary and
helpful,

Lest we be misunderstood, let us say at the outset
that we honor the researches and researchers that
show us the way to combat disease-carriers in the
insectivora, but somehow we cannot follow these per-
sistent enemies to the end of the world. Authorities
tell us that these insects have existed on earth for
50,000,000 years, while we ourselves have lived and
labored not more than 500,000 years. We are but
children in age compared to the insects which seem
to have no respect for our science, letters and art,
for our governments, economics and politics, for our
social schemes, community chests, and labor insur-
ance. These myriad kinds of insects, bent upon de-
vouring us, without conscience and perhaps without
consciousness, do not fight in the open, but would
starve us by insidious attacks upon vegetation and
animal life, and only occasionally attack us in our
proper persons. They are no respecters of time,
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place or condition. And even in the World War,
when we were intent on making democracy safe and
sound, they stole into our trenches and harassed us
unconscionably when we were firing big guns, throw-
ing out exploding bombs, and otherwise killing foe-
men worthy of our steel by wholesale. If they had
consciences like ourselves we might blame them
‘more!

At any rate, if they were here 45,500,000 years
before we were they were woefully lacking in that
“efficiency” which now cures all “business” that it
does not kill. We came a little late, though we have
so far conquered. For many, many centuries we
knew no more of them than they knew of us, yet in
our short mundane existence as a superior race we
multiplied and prospered so extensively that we had
to invent a new kind of blood-thirsty war as a safety
valve for an overpopulated earth, a stern corrective
but philosophically an adequate one. We are told
that this is “nature’s way,” and military genius often
contends at this late day of peace and prosperity
that it is folly to imagine we can discard it. These
Invisible enemies of ours in their century-old wars
upon us and upon their insect enemies, we suppose,
follow instinet while we follow reason—the gift of
all gifts. Yet their tenacity and persistence exceed
ours, and we are warned a few million years in
advance (it may be billions) if we do not carry our
war into the enemy’s country we are doomed. Being
the followers of instinct, they do not practice birth
control, and it is related that “astounding statistics
assert that plant lice descended from one individual
of one species in a single season, where there is
enough food, would weigh more than five times as
much as all the people of the earth.” Yet we are still
able to build battleships that before the advent of
the airplane could be depended on to destroy a “whole
city full.”

Nevertheless, our triumph is at heavy cost. We
are told that the annual loss from the “ravages of
insects in the Unifed States alone exceeded $2,000,-
000,000, nullifying the labor of 1,000,000 men an-
nually.” No one has proposed a conference looking
to a treaty of peace or a parity or reduction of arma-
ments, for these assiduous and inveterate enemies
sting us into submission and poison our blood and
die when we do. Our danger, it can be seen, is really
great, and though centuries distant, unless we begin
their extinction in time they will overcome us
eventually. Somehow the scientists who study and
investigate alarm us, though we have been able to
survive in the face of the peril, before we invented
the germ theory of disease and before and after the
plagues that overran Egypt. But it will no longer
do to dally. We must have proper “preparedness”
and more of it as the centuries go by, for we are
told that fate has ordained a fearful ending for man-
kind that so prides itself on immunity to insect bites,
the while it manufactures poison gas to kill its own
kind. And while we are fighting our invisible
enemies, the microbes, lest in the end they annihilate
us, we are not in our own select wars, if tales be true,
above inoculating our bomb-throwing enemies by
implanting in them these same terrible microbes.

We have lately been studying the stars with re-
newed avidity. We roam through space in search of
cosmic rays, so powerful we are growing afraid of
them. But of themselves they do not attack us or
make war upon our endeavors. Light rays and light
years are becoming quite commonplace. We are in

doubt whether space is limited or unlimited. The
heavens may fall, but we are consoled by the late
knowledge that the nebulae are flying from us with
an inconceivable rapidity. Our proposed 200-inch
telescope will enable us to look into the backyards of
the moon. But no one predicts the date of the end
of the world by a falling star. The infinite ether,
if it is ether, is calm and kindly. Only the micro-
scope shows us the awful and eternal peril of our
earthly way! It is sad to reflect that in billions of
years the insects will drive us into the jaws of death.
The sun may “grow cold” and the stars ‘“grow old,”
and we can sing the Bedouin’s song of love with im-
punity if any of our kind are left, but the “ravages
of insects” are pressing us down, down into the abyss
from. which only science can save us. Let us not
sleep while the horrid invisibles work day and night,
century after century, to the final catastrophe of a
depopulated earth!

Come to think of it seriously, we must protest
against these profound prophecies of science. Mun-
dane “depressions” are enough. These long-shot dis-
asters are, too, too imaginative. Mathematical
astronomy applied to an “expanding,” “exploding.”
“receding” and “renewing” universe is too much for
us. We prefer the cold verities of stocks and bonds,
and even these are oft-times harrowing enough. To
be told how in a few thousands of years we shall
all be extinguished by red ants, black cockroaches,
clear-water animalculae, and the like, is too much for
our fastidious tastes, let alone our pride of achieve-
ment. Have we not builded skyscrapers higher than
the tower of Babel; have we not flown across the
ocean and above the clouds, feats unknown to the
“glory that was Greece and the grandeur that was
Rome” ; have we not planted the American flag over
both poles, or thereabouts; have we not begun rocket
tests which we expect soon to land us amid the
stars? Why then should we be harassed by stories
of utter annihilation by hordes of insects, albeit the
time of our ignominious doomsday is yet millions of
years distant? We protest. What with growing
deficits, increasing taxes, the necessity of electing
Presidents every four years, the multiplying of com-
missions, crime waves, conferences that fail to pro-
duce results, and laws far more numerous than the
locusts of Egypt, we have enough to bear without
training our minds on imagined years and calamities
that may never come!

We have reduced matter to mere force. We are
gathering the electrons together even as a hen gath-
ereth her chickens; we have looked into the recesses
of the atom and found power enough, if let loose
suddenly, to shatter the globe; we have practically
resolved all things into nothingness save mind—
though we have none too much of that left—why
should we be afraid of bugs, beetles, flies, whether
Mediterranean or Japanese? We have still the
Government—ready and willing to spend millions
to hunt out the invaders in their bosky retreats.
Even thus, we want a few earthworms and grass-
hoppers left for fishing bait. The female mosquito,
or is it the male, may carry the germs of yellow fever,
but we are fast drying up the swamps, and one medi-
cal discovery like this is more powerful than tons
of stinging insects, if it is a medical rather than
the plain physical that “cleanliness is next to
godliness.”

We refuse to be stampeded into the doldrums by
these malign prophecies. Why anticipate by millions
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of years? What with multiplying labor-saving
machines and rest-days we will soon have nothing to
do but fight the insect pests in our leisure hours.
And we need exercise to preserve health. Already
we can teach fleas to dance. And those who create

wars between the tribes of insects may soon lib-
erate us to war among ourselves. These major
contests we seem sometimes loth to part with. May-
hap they may destroy us before the insects get a

| chance!

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, June 26 1931.

The great event of the week of course has been the move-
ment to establish a moratorium for Germany on war repara-
tion payments for one year. England and Italy have signi-
fied their acceptance and although France has been inclined
to make conditions not contemplated by President Hoover
in his plan backed by both the great parties of this country,
itis believed that negotiations now under way in Paris between
this government and France will result in the acceptance by
France of this very wise measure. All over the world it has
been greeted with satisfaction as opening the door to a new
period of prosperity. Every where prices of commodities
have advanced. In all the big monetary centers the stock
markets have risen. In New York this has been pre-emi-
nently the case not only as regards stocks but commodities.
Cotton has risen $7.50 a bale. The grain markets have
shown a rise of 2 to 6 cents. Rubber and hides have ad-
vanced 34 to le. Sugar has had a noteworthy advance.
Coffee moved upward. In unfinished cotton goods ac-
cording to some estimates the sales this week have been
anywhere from 800,000 to 1,000,000 pieces. Some are of
the opinion that the June sales of cotton goods will equal
or approximate the production. Wool has been in better
demand and wool tops to-day advanced here 200 points
or more.

In general trade there has been little or no change. Retail
business, that is to say, has still shown the summer lethargy.
Wholesale and jobbing business as a rule has continued to
be on a small scale. In the steel trade the tone is better
with structural shapes and pipes selling the most readily.
The feeling is more cheerful in the petroleum industry. It
is regrettable that the cutting of gasoline prices continues
in New York, but it seems to have ceased in California.
Copper has been in excellent demand with particularly
large sales for export. June sales to foreign markets in
fact are said to have reached 148,000,000 pounds. Lead
has been in better demand and has advanced. So have tin
and zine. Cotton has risen 150 points with a marked revival
of demand from the trade, and some expansion of the specu-
lation. The sales at the exchange to-day were estimated
at 350,000 bales, the largest in many weeks. Also East
India is buying cotton here more freely, coincident with
reports that the monsoon is not developing very satisfactorily.
Most of the commodtiy markets have been found to be short.
At one time to-day corn was up 24¢. partly on eovering on
stop orders and the so-called tight position of July corn.

In the retail trade there are still a good many special sales
and they have a fair degree of success. Automobile produc-
tion has fallen off further and so it appears has that of steel.
Coal strikes continue in Ohio and Pennsylvania. Buyers at
the West seem to be waiting for lower prices for coal. Col-
lections were again slightly better. The trade in sporting
goods and women’s apparel makes a better showing than
most branches. Men’s clothing is dull as a rule. There is
a fair demand for hardware, electrical appliances and paints.
Automobiles of moderate price have had a fair sale, but the
more costly models are more or less neglected. The sales of
accessories and tires have recently increased somewhat, but
the total is noticeably smaller than that of last year. The
wholesale grocery trade is on the whole very well maintained,
though here and there there is some falling off. Furniture
sales have been increased somewhat by the displays in
various June markets. Leather has sold less freely. The
Jumber trade is everywhere quiet, though there are some
indications of an increase at Chicago. The sales of woolen
goods and worsteds at wholesale here are up to the level of
1930. Raw silk was firmer but quiet at New York. Silk
futures have advanced 15 to 17 points. Cocoa is up 65 to
to 80 points. Bullish statistics have helped the rubber
market and trading has been very active. Larger spot sales
of sugar and covering of shorts lifted sugar futures 5 to 9
points for the week. Brazilian coffee markets at times have

been firmer and futures here show a rise for the week of 5 to
15 points. All commodities have been braced by the rise in
stocks. In Philadelphia the wholesale business in cotton,
silk and woolen goods has fallen off, while wool in both
Philadelphia and Boston has been firm with quite a good
business in medium grades in Boston. = Sales of notions have
fallen off. Jewelry has sold better in Boston this month,
but in Cincinnati has been dull. Taken as a whole whole-
sale and jobbing business of the country has been on a
hand-to-mouth basis awaiting further developments. Of
course, if confidence grows under the influence of a mora-
torium in Germany and an active and rising stock market
retailers will not unnaturally think that the turn in the lane
has come and will buy on a larger scale. Just at the moment
everybody is watching Paris for indications of the French
Government’s final attitude on the question of the mora-
torium. Retail and wholesale failures during the week have
increased slightly.

The radio business at Newark has been dull. It is noticed
that wholesale demand for fireworks at St. Paul is fully as
large as it was a year ago. There is a movement among the
coarse grain dealers for a removal of restrictions on the
manufacture of beer which it is claimed will bring about
good advance on barley and corn. Prices of flour have
declined. Wholesale food index prices for the first time
since early in April have this week advanced, foreshadowing,
it is believed, a rise in many other commodities.

On the 22nd inst. under the stimulus of the German
reparation news commodity markets advanced sharply in-
cluding cotton 67 to 71 points; wheat 2 to 2%4c.; corn 1 to
1}4e.; coffee, 14 to 22 points; sugar 3 to 4 points; cocoa 27
to 35 points; silk, 7 to 11; wool 60 to 90; cottonoil, 15 to65;
lard 20 to 22; hides 10 to 15; silver 193 to 199; tin 100 to
120 and copper 40 to 50.

On the 20th inst. stocks on Washington news of proposed
financial help for Germany by the United States and other
nations shot upward 3 to 11 points with total sales of 1,-
508,105 shares the largest business on a Saturday in nearly
three months. The market of course had been heavily
oversold. It was the biggest, strongest, snappiest market
seen since Nov. 15 1929. The rise on 50 stocks was close
to $8 and on 25 industrials over $2 and on 25 railroad issues
$3.62. An outstanding feature was the swift advance of
German bonds here. German government 514s of 1965
advanced 514 points while the German Republic 7s of 1949
showed a gain of 214 points. German corporation and
municipal bonds advanced sharply. German Agricultural
Bank issues advanced 214 to 4 points, Berlin City Electrics
214 to 234, Berlin Railway 6s, 4 points; Rhine Westphalias,
1 to 4, and United Steel Works issues also 1 to 4 points.
American bonds were generally firm. In American stocks
Auburn Auto, a very volatile stock, advanced 1634 points
while there were net advances also of six points in United
States Steel, 10 in Union Pacific, 11 in Atchison, Topeka &
Santa Fe, 7 in Amer. Tel. & Tel., 67 in New York Central,
7% inJ. 1. Case, 734 in Allied Chemical and 63 in American
Can. It was a great day. The big advance came like a
bolt from the blue to overconfident shorts.

This has indeed been an eventful week in stocks, a week
that makes history with the move to give Germany a year’s
moratorium on reparation payments. That it is believed
is something that would give the world’s trade the needed
stimulus which has long been wanting. All over the world
the markets have thrilled to the idea. Everywhere it has
been greeted with enthusiasm. With no exception prices of
the grade commodities of modern trade have advanced in
price. With the technical position of the stock market
here better, it seemed to be better also in foreign markets.
Then came the big Hoover coup in proposing, with the
backing of the leaders of both the great parties of this
country, of a moratorium of one year on war payments by
Germany. The trading rose at one time to 5,066,056
shares. The shorts have been on the defensive as they had
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not been for many long months. Prices advances 2 to 15
points in a day. London, Paris and Berlin joined New
York in an upward movement. The atmosphere has
already cleared and it is believed that France at the instance
of the United States will agree to a moratorium for Germany
or a kind of financial-armistice which cannot fail to inure to
the advantage of the entire world. It will give Germany
a chance to buy merchandise all over the world and will
inspire universal confidence. It may usher in a new era of
prosperity conterminous with the globe itself. Export sales
of copper this month have been nearly 150,000,000 pounds.
This is not unreasonably considered an object lesson.

Boston, Mass., wired June 24 that although prices for her
products, notably on blankets, have been far from ‘satis-
factory, the Nashua Manufacturing Co. the largest manu-
facturer of blankets in the world, is in a materially better
position than it was a year ago, it is learned. This is espe-
cially noteworthy in view of the fact that the period of
greatest sales activity for the entire year lies just ahead.
Unit sales thus far in the fiscal year, which began on Nov. 1
1930, have been larger than those of the corresponding
periods of the two previous years. The gain has increased
in recent months, incoming orders in May having been over
409, ahead of last year. Shipments this year to date have
been 10% to 159 greater than last year. All of the com-
pany’s products have been affected, blankets “Indian Head”’
cloth and other fabriecs. Providence, R. I., wired that the
Royal Weaving Co. plant at Pawtucket would close down
on June 25 as more than 500 weavers of the plant are out on
strike, because of a report that the company was to cut the
weavers pay le. a yard. The company has had inits employ
anywhere from 1,000 to 1,400 workers. Charlotte, N. C.,
wired that the cotton mill operations on the average during
July and August will be approximately 50% of present
schedules, or approximately 409 of full time, day only
operations, according to reports assembled in this textile
center from numerous sources in associations and corpora-
tions.

Chicago wired that bankers report that retail trade is
holding up well in comparison to last year. The tonnage
sold by growers and other chain systems has been larger than
might have been expected in such a period of depression.
The profit margins, of course, are somewhat smaller than in
prosperous times, indicating that some merchants are
gacrificing profits to maintain their volume of business.
Boston wired that the building industry is improving. There
is a slight increase in real estate transfers. Retail trade is
spotty, but generally better than some weeks previous, due
to greater employment and ability to buy. Dry goods
jobbing business is quiet. Textile manufacturing lines have
maintained improvement with the cotton industry showing
a better future than for a long period. Detroit reports
stated that the general trend of business there continues
without material change. Some gain has been noted here
and there in certain lines but the situation evidences it to be
of spotty character and largely attributed to seasonal pick-
up. Montreal reported the recent extremely hot summer
weather caused a rush on the department stores and sporting
goods outfitters and retailers generally report retail trade
more active. Prices are so low that attention is being called
by advertising to the advantage of immediate buying.

Here on the 20th inst. the highest temperature of the
summer was reached of 93 degrees. It was 93 at 5 p. m.,
92 degrees as late as 7 p. m. and 90 at 9 p. m. It was eight
degrees higher than last year and 12 higher than the average
for 46 years. Boston had 97 degrees. A great torrent of
rain struck Pittsburgh. In Minnesota cloudbursts and high
winds did much damage. A dramatic illustration of the
great expanse of the North American Continent and the
variations of temperature was seen in the fact that while
TEastern United States was suffering intensely from the heat
at Zu Appell in southern Saskatchewan it was as low as 30
or two degrees below the freezing point. The heat in the
South, the West and the Northwest damaged the crops of
grain and fruit. It was over 100 in Tennessee and 95 in
Ohio and 94 in Michigan. To-day the temperatures here
were 65 to 79 degrees. The forecast is for fair and warmer
on Saturday and Sunday. Yesterday New York had 66 to
78 degrees; Boston, 60 to 68; Philadelphia, 66 to 82; Port-
land, Me., 58 to 68; Chicago, 78 to 94; Cincinnati, 76 to 92;
Cleveland, 76 to 94; Milwaukee, 70 to 94; New Orleans,
76 to 92; Kansas City, 80 to 98; St. Paul, 76 to 88; St. Louis,
80 to 100; Portland, Oregon., 60 to 66; San Francisco, 58
to 84; Seatfle, 54 to 62; Hamilton, Bermuda, 70 to 86;
Montreal, 60 to 66; Winnipeg, 50 to 88.

Monthly Indexes of Federal Reserve Board.
The Federal Reserve Board’s monthly indexes of industrial
production, factory employment, &e., were released as

follows June 26:
BUSINESS INDEXES.

(Index numbers of the Federal Reserve Board 1923-25=100)*

Adjusted for
Seasonal Variation.

1931. 1930.
May.
104

Without
Seasonal Adjusiment.

1931.

May. | Apr. May. | Apr.

290

105 | 291 | »92

103 785 83
e 74 82
01.4| 77.1] 77.9
= 72.1| 73.6
96

79 77
105 | 295 101

Industrial production, total

Bullding, value of contracts awarded.
Factory employment

106

INDUSTRIAL PRODUCTION—INDEXES BY GROUPS AND INDUSTRIES.*
(Adjusted for seasonal variations)
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Manufactures.
1931. 1930.
May
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Industry. Industry.
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Rubber tires e
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FACTORY EMPLOYMENT AND PAYROLLS.—IN DEXES BY GROUPS
AND INDUSTRIES.
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-
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averages.
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Wholesale Prices in May 1931.

The index number of wholesale prices computed by the
Bureau of Labor Statistics of the United States Department
of Labor shows a decline for May. This index number,
which includes 550 commodities or price quotations weighted
according to the importance of each article and based on
prices in 1926 as 100.0, declined from 73.3 in April to 713
in May, a decrease of 2% %. The purchasing power of the
1926 dollar in May was $1.403. Farm products as a group
averaged 414 % below April prices, due to decreases for
corn, oats, beef cattle, hogs, sheep and lambs, poultry, eggs,
cotton, alfalfa and clover hay, potatoes, and domestic wool.
Rye, wheat, onions, and oranges, on the other hand, were
higher than in the month before. Other particulars follow:

Among foods further price decreases were reported for butter, cheese,
fresh and cured meats, lard, dressed poultry, and sugar, resulting in a net
decrease of 3149 for the group. Wheat and rye flour and coffee averaged
somewhat higher than in April.

Hides and leather products as a whole showed no change from the April
price level, advances in hides and skins being offset by declines in leather.
No change was reported for boots and shoes.

In the group of textile products further decreases are shown for cotton
goods, silk and rayon, and woolen and worsted goods, causing a decline
of 2% in the group.

Anthracite coal showed a slight advance over April, while bituminous coal
declined. Petroleum products also declined, with lower prices for fuel
oil and gasoline. Coke prices remained at the April level.

Among metals there were slight declines in certain iron and steel products
and noticeable declines in mon-ferrous metals, causing a decrease in the
group total.

In the building materials group a pronounced decline is gshown for
lumber, and small declines for brick, cement, and paint materials. The
group as a whole decreased 3%.

Ohemicals and drugs, including fertilizer materials and mixed fertilizers,
moved downward in the month. Both furniture and furnishings in ‘the group
of housefurnishing goods showed price recessions in May.

In the group of miscellaneous commodities, prices of cattle feed fell
sharply, while paper and pulp declined slightly. Prices of crude rubber
strengthened, while automobile tires were unchanged in price.
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Raw materials as a whole averaged lower than in April, as did also
semi-manufactured articles and finished products.

In the large group of non-agricultural commodities, including all articles
other than farm products, and among all commodities other than farm
products and foods, May prices averaged lower than those of the month
before.

INDEX NUMBERS OF WHOLESALE PRICES BY GROUPS AND SUB-
GROUPS OF COMMODITIES (1926==100.)

Purchasing
Power of
the Dollar

May 1931,

May Aprl May

Groups and Sub-Groups.

Hides and leather products.
Hides and skins

Sllk and rayon s
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Other textlle products

Fuel and lighting materials.
Anthracite coal
Blt;‘lmlnous coal.
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Petroleum products. .
Metals and metal products.

Iron and steel

Non-ferrous metals. .

Agrlcultural implements.

Chemlcals and drugs.
Chemicals
Drugs and pharmaceuticals. .

Mixed fertili

Other miscellaneous
Bemi-manufactured articles....
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Non-agricultural commoditles. .
All commoditles less farm prod-|
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* Data not yet avallable.

National Industrial Conference Board, Inc., Announces
Change in Method of Computing Index Figure for
Ascertaining Cost of Living.

The National Industrial Conference Board, which claims
to be the first research organization to perfect the scien-
tific study of the cost of living, will announce important
changes in the method of computing the index figures in
its forthcoming annual report on “Cost of Iiving in the
United States, 1914-1930,” according to a statement released
June 24 by Magnus W. Alexander, President of the Board.
The changes are outlined as follows:

The principal changes are the adoption of a new base, 1923 instead of
1914, for the computation of indexes, and the adoption of a distribution of
expenditure that is believed to be characteristic of wage-earners’ households
in the post-war period. This modernization of the index was based upon
the belief that the pre-war standard of living and the pre-war retail prices
had lost the significance as a basis of comparison which they had in the
war period and the years immediately following.

It seemed somewhat out of date to figure at present the changes in the
cost of living on the assumption that the standard of living and the
distribution of expenditures are the same as in 1914. All the world knows
that such is not the case—that money incomes and prices alike have risen
to new levels. Accordingly, the forthcoming report will present an index
of the cost of living resting on a post-war basis and with a post-war distribu-
tion of expenditure. All figures previously published have been recomputed,
and figures on this new base will be presented for the entire period from
July 1914 to Dcember 1930. An appendix will contain index numbers
computed on the base July 1914, with the pre-war distribution.

In giving specific reasons for the change in the base index the Conference
Board said that “the use in former calculations of the date July 1914
instinctively encouraged everybody to think in terms of pre-war conditions
which the passage of time had already left far behind. During the rise of
the cost of living that followed the outbreak of the World War, a com-
parison with conditions before the war was natural and proper. For a
number of years, however, it has appeared that for the judgment of
current movements of prices at retail, the prices of 1914 offered a some-
what antiquated standard of comparison. There seemed to be good ground
for belief that the retail price level of 1914 had passed away never
to return.

“The choice by the National Industrial Conference Board of the year
1023 as the basis of its index number calculations, both for the cost of
living and for wages and employment, may be regarded as part of a general
drift toward comparisons on a post-war basis. Thus the United States Bureau
of Labor Statistics has entirely revised its index of wholesale prices and

put it on the base 1926 equals 100. The Federal Reserve Board formerly
published a variety of index numbers on production, distribution and other
economic phenomena, some of which rested on the year 1913 as a base,
while others rested on the year 1919. This diversity has since been
removed by calculating all indexes on the base average of 1923-1925
equals 100,

“These changes suggest precedents for the action of the Conference Board
in transforming its indexes from a pre-war to a post-war base. They do
not, of course, furnish a precedent for the selection of the year 1923. This
‘was dictated by the consideration that this year represented the first
post-war year of relatively settled economic conditions and thus appeared
to be more suitable than the year 1926.”

The significant fact of greatest public interest at this time is not that
retail prices are higher than they were before the war, but that they are
lower than they have been since conditions became more or less settled after
the war. A statement of the cost of living in terms of the year 1923
automatically registers this fact.

Industrial Activity, as Measured by Consumption of
Electricity, Increasing, But Below 1930 and 1929.

Evidences of a rise in industrial activity during the past
few months are now so definite as to be unmistakable,
“Tlectrical World” reports in making public the results of
its monthly survey of electrical energy consumption in
3,800 mills and factories scattered throughout the country.
The low point in industry was reached in December and
January. The subsequent improvement, however, surpasses
in magnitude the corresponding change in 1929, when indus-
try was climbing to its peak, and is in marked contrast to
1930, when the trend was downward.

May’s index of manufacturing activity, according to the
survey report, is 13% above January’'s level; in 1929, it was
only 3% above; in 1930, it was 2% below. The index is now
only 8% under last year, remaining 19% below the figures
for May 1929, when manufacturing activity was at its
height. Results are further analyzed as follows:

Diverse currents mark the progress of the several industries. Taken
broadly, it appears that industries having to do with food and clothing
show up best. There are, of course, exceptions, since individual plants
often depart widely from the average.

Manufacture of food products, for example, has made such rapid strides
upward from its December level that it has now surpassed the position it
held at this time in 1929. The Peak came in 1930. Similarly, leather
has climbed 309 since last winter, but averages lower than in 1930, except
for an erratic drop in May of that year. The textile index is the best in
more than a year.

Lumber, rubber and the stone group also show gains, but iron and steel,
metal working and chemicals declined. In automobile manufacture, almost
steady since February, the five-month average is 209 below 1930 and 46%
below 1929,

INDEX OF MANUFACTURING ACTIVITY.
(Base: Average Month 1923-25.)

Ap. 1st 5/A0. 15t &
Mos.1931| Mos. 1930

May
1931.

April
1931.

May

Industrial Group. 1930.

Automobiles (including parts
and accessories)

Chemical products (Including
oll refining)

Food products_

Iron and steel. .

Metal working.

Leather products.

Forest products. -

Paper and pulp- .

Rubber products-

g{xlpbuﬂdlng
one, clay and glass..

Textlles :

90.8 86.2

All Industry
*Revision..

Crops and Industries Improve in Southwest.

The nation-wide drouth has virtually ceased to exist in
the Southwest, and 1931 crops of all kinds are estimated
all the way from normal to 30% above normal at the present
time. This was the statement made on June 19 at Dallas
by James C. Kennedy, President of the Central & South
West Utilities Co., which makes a monthly agricultural
‘S‘urvey of the territory served by its operating subsidiaries.

Grain and feed yields in west Texas are estimated at 25
to 309, above normal,” said Mr. Kennedy. ‘“Cold has
retarded growth somewhat, but soil conditions are good in
east Texas. Cotton acreage has decreased as a result of
crop diversification movements.” The south Texas corn
and oats yield will exceed that of 1930, Mr. Kennedy pointed
out. Oklahoma agricultural conditions are well above the
ten-year average and prospects in both southwestern Ar-
kansas and northwestern Louisiana are reported as from
good to excellent.

Mr. Kennedy also pointed out further evidence that the
Southwest is becoming more self-sufficient industrially. The
volume of manufactured products in Texas alone has doubled
in the past two years.
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Retail Business of Nation Totals 53 Billion a Year—
Volume of Sales Officially Measured for First Time
In History, Department of Commerce Reveals.

Retail sales of merchandise in the United States, officially
measured for the first time in history, amounted to $53,-
000,000,000 in 1929, the Department of Commerce announced
June 22 on the basis of complete statistics by the Bureau of
the Census in its census of distribution. Of the total retail
sales shown, $50,000,000,000 was handled through 1,549,000
retail stores and $3,000,000,000 was sold to the ultimate con-
sumers by direct sales of manufacturers and other pro-
ducers. The Bureau's records on retail sales did not include
strictly service businesses, such as laundries, barber shops
and the like, nor did it take into account the volume of
insurance or utilitarian businesses. The total, nevertheless,
is equal to two-thirds of the estimated total annual income of
the whole country and five times the value of the annual
farm crop. Additional information was made available as
follows, according to the “United States Daily” of June 22:

Per Capita Purchases.

The census figures show that there are 1,549,000 retail stores in the 48
States and the District of Columbia, or 12.16 per 1,000 inhabitants, and
that the average store does an annual business of $32,2907. The average
per capita purchases at retail amount to $407.52, which indicates average
retail purchases per family (of three to five persons) of from $1,250 to
$2,000 annually.

However, the retail store purchases of the several States varies greatly,
from a minimum of $172 per capita in South Carolina to a maximum of
$576 in California and New York.

These figures are based on a field canvass during 1930 of every city, town,
and rural area in the United States, and reflect the retail business of the
year 1929. They cover all stores, restaurants, filling stations, and other
retail establishments, except strictly service businesses.

Average Varies.

The figures show that the average number of stores per 1,000 inhabitants
in the several States varies from a minimum of 8.1 in Alabama to a maximum
of 15 and more in California and other States, and the average sales per
store range from $19,827 in South Carolina to $39,715 in Michigan.

Heretofore the monetary importance of retail store business in the
United States has been a matter of conjecture. For the first time we now
know the number of retail stores in the United States; the average sales of
such stores, and the per capita retail store purchases of American people,
as well as total sales of retail stores.

This summary and the detailed reports of the retail and wholesale trade
in the various cities and communities in the United States, which have
previously been issued, will undoubtedly be productive of many far-reaching
changes in our national distribution system.

The First Compiled.

Business men now have knowledge instead of guesses concerning retail
trade as a result of the current Census of Distribution, the first of its
kind ever compiled in this or any other country. At present, the Bureau
of the Census is engaged in the compilation of valuable detailed informa-
tion regarding merchandising costs and methods.

All this Census of Distribution information is invaluable to manufacturers
and others selling through retailers, as a means of adjusting their sales
quotas and improving their sales policies. Instead of verifying precon-
ceived ideas, the Census of Distribution is revealing important facts
which had, in large measure, not been anticipated.

Strictly Retail Figures.

The retail store figures of over $50,000,000,000 do not include strictly
gervice business, such as laundries, cleaners, barber shops, and the like,
Neither do they include the retail sales made by wholesalers, although they
do include some wholesale sales made by retailers, and the sales of
restaurants. A considerable business in supplies and equipment, though
sold to the ultimate consumer for utilization rather than for resale, and
not appearing again in ocommerce, is not included here, but will appear
in the wholesale totals to be issued later.

The supplies and equipment classifications include such merchandise as
hotel supplies; factory, mine, and store supplies; cash registers, and other
store equipment; dentists’ and physicians’ supplies. In addition to sales
through retail stores, there are sales at retail by producers of bakery goods
and milk producers, neither of which ordinarily comes within the scope
of retail store operation.

There are also considerable sales to ultimate consumers of products of
planing mills and various other manufacturers. In addition, the sales
through dining rooms or cafes of European plan hotels are not shown in
the retail figures. The volume of some of these kinds of businesses which
are not included are known, but others must be estimated. These totals
follow :

Sales through retail stores, $50,083,850,000 ; direct retail sales by manu-
facturers, $1,891,828,000; direct sales of milk and dairy products (esti-
mated), $200,000,000; cafes and dining rooms, European plan hotels,
$226,233,000; laundries and dry cleaners, $711,110,000.

Plan Cost $4,500,000.

Little doubt has been expressed by private economists as to the general
efficacy of the general plan which the Department employed. With all of
its limitations and necessary omissions, it is the closest and most direct
approach to the facts in most merchandising lines that ever has been
available. It has cost the Federal Government in the neighborhood of
$4,600,000, but the expenditure represents an initial outlay to set up
machinery, perform functions and establish guide lines that may not be
necessary later in a repetition of the census.

Thus, it is seen that the Government has provided for the business of the
country the basic formula. After that job is complete, it leaves to the
individual firms or interests the task of determining how and where benefit
may be had. That is, supplementary inquiries by the trades themselves

are required for determination of actions and policies as to which territory |

or which line pay a profit and which do not show a satisfactory return.
It is obvious that the census of distribution is not an end in itself.
Much of the work will have to be continued by the trade or individuals

themselves to obtain the full fruit of the field, for in many instances the
census does no more than indicate the next necessary step. It must not
be overlooked, however, that this next step heretofore has been concealed
in a maze of disconcerting thoughts and suggestions on which little experi-
mentation had been done except on the part of some of the larger and more
wealthy concerns that have been able to maintain research laboratories.

So that from the X-ray job done by the Department’s Bureau of the
Census, the trade and individual may thoughtfully and conscientiously
proceed with an examination of what the figures mean to the particular
line in which the individual interest lies. The substance is there and the
Department believes it has provided the material that the modern business
man requires to meet modern competition.

While not being all that may be desired, the information now available
may result in elimination of costly solicitation of business that does not
show a profit; it may serve in a large degree to unite the research workers
on a single purpose enabling more complete studies without duplication
of effort; it will enable jobbers and wholesalers, sometimes to a large
extent, to localize existing demands for their particular goods and to
determine their outlets as judged from an economic standpoint.

In other words, the Department considers that the information gathered
by the Bureau of the Census has put before the country the facts necessary
to permit a concentration of sales, by the various producers, as well as
the advertising outlays, on the things and in the territories that pay.

The Bureaw’s compilation of the number of stores, the number of stores
per 1,000 persons, their net annual sales and the sales per capita is shown
in the following table:

The retail distribution summary for the United States follows:

Per
Capila
Sales.

$198,19
441,76

Number
of Stores.

Net Annual
Sales (1929).

$524,472,335
192,418,746
411,494,753 221,89
3,268,545,636 575.73
497,852,101 480.65
764,571,044 475.80
99,194,007
331,873,844
497,601,165
617,543,956
169,471,843
3,687,370,356
1,229,294,386
976,154,704
798,509,763
592,008,879
470,018,825
309,934,858
613,812,177
2,058,887,788
2,235,670,860
1,071,787,582
413,858,201
1,490,146,846
240,082,195
599,630,250
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299,037,807
262,148,879
649,857,182
2,074,164,554
200,041,805
152,074,734
596,784,504
774,340,343
442,119,101
1,232,338,677
101,399,360

$50,033,850,792

[

‘Washington.. . ;
West Virginia. 17,233
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Wyoming. 2,955

1,549,168

OO OHOWORRI N ONOR R R WWWEN=RWh =~OWRNR~=DUN WO ~0

bk ek ek ek ek ek
uohkiprhuiooNBhabORRDDORROSORONOORRRRDNRDW NGRS

-
50393
o

Canadian Retail Trade Adjusted to Lower Prices and
People’s Purchasing Power—Dominion Looks For-
ward to Tourist Trade.

Retail business in Canada appears to be adjusted to the
Tower level of commodity prices and diminished purchasing
power of the people, and in the new circumstances may be
described as fairly satisfactory, according to the latest

business summary of the Bank of Montreal. The existence
of lower prices than for many years past has spurred retail
buying. The Bank states that the bugdet proposals of
the Dominion Government, embracing changes in tariffs
and taxes, are the outstanding feature of the month. Some
idea of the value of tourist trade to the Dominion is given
briefly in the Bank’s summary as follows:

The tourist trade is at hand, and how important an item the motor car
has made this may be judged by the fact that in 1930 tourists are estimated
to have spent $280,000,000 in Canada. The number of motor cars entering
from the United States last year was 5,409,000, an increase of nearly a
million cars over 1929.

Building contracts let in May are computed to be 62.5%
over the previous month, although 21.4% under May 1930.
While the comparison in monetary amount with 1930 and
1929 does not appear favorable, it is pointed out that the
decrease is due in part to lower cost of materials and in

some degree lower wages.

Annalist Weekly Index of Wholesale Commodity Prices.

The “Annalist” Weekly Index of Wholesale Commodity
Prices advanced decidedly to 101.8 on Tuesday, June 23, a
gain of 1.1 from last week’s 100.7 (revised), and of 1.3
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from the post-war low of 100.5 two weeks ago. Farm and
food products led the advance in sympathy with the im-
proved sentiment that followed President Hoover's debt
statement, but all the other groups participated, except
building materials and chemicals which are on a monthly
basis. Had the index been compiled as of Wednesday instead
of Tuesday, the advances would have been considerably
greater.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMODITY PRICES
(1913=100)

June 23 1931.|June 16 1931.|June 24 1930.
114.4

88.2
108.3
*04 .4
118.8
101.1

18.8

v
6
7

Chemicals. ... __
Miscellaneous. - _
All commodities

*Revised.

99.
85.
*100.

Union Trust Co. of Cleveland Sees Signs of an Upturn
in Business.

Definite evidence that an upturn in business is not far
distant is pointed out by The Union Trust Co., Cleveland.
The bank cites the thoroughness with which price deflation
is being accomplished, the actual increase in production and
sales of a number of companies, the growing volume of “con-
sumption goods” now being purchased and the expectation
of an inevitable increase in replacement demand. “A slight
dip in business activity at this time of year should not be
interpreted as a further recession,” says the bank in its
magazine “Trade Winds.”

“In many lines, this recession is smaller than normally is the case at
this time of year. In other industries the psychology of pessimism #has
prevailed after business has started back on the upgrade, just as the psy-
chology of pessimism continued when the actual volume of business started
down hill.

“The extent of price deflation and the duration of the depression are
in and of themselves signs that better times are not far ahead. The pur-
chasing power of the dollar is now 143.5 cents, placing the 1926 average
at 100 cents, compared to only 59.8 cents in May, 1920.

“Since the first of the year, there has been a substantial increase in the
manufacture and sale of certain merchandise, especially the type known
as ‘consumption goods,” or those used up shortly after purchase. It is be-
ginning to be evident that people are needing and buying many commodities
which are in daily use. The consumption of cotton and wool is considerably
ahead of 1930, and the shoe industry has shown a decided increase over last
year. It seems logical to interpret these giants as a forerunner of increased
volume in other lines of business

“The prospect of even slight improvement in business is especially signifi-
cant because most firms have completed adjustments in inventory, personnel
and operation, and any upturn should be reflected in profits. While it
seems doubtful whether substantial recovery will be manifested this summer,
there are reasons to believe that the improvement will be felt in the early
autumn.””

The Business Outlook According to Wells Fargo Bank &
Union Trust Co., San Francisco, Calif.
The Wells Fargo Bank & Union Trust Co. of San Fran-
cisco in its monthly review bearing date of June 17 1931,
summarizes conditions in California as follows:

General Situation.

Business and industry in California continue at levels considerably below
those of the past several years. Prices of many commodities produced in
the State have declined to or below pre-war levels. The extent of the de-
cline in commercial and financial activity and in prices is indicated by
bank debits in the first five months of the year, which at 14 principal
cities were 23% smaller than a year ago.

The present agricultural outlook is for large fruit crops, but considerably
curtailed field crops. Recent late rains are reported to have been more
beneficial than harmful, and helped to replenish the subnormal supply of
irrigation water.

Ample credit has been available to meet the needs of agriculture, com-
merce and industry; demand for such credit is reported normal in most
rural districts, but smaller than in recent years in the industrial centers.
Savings deposits show marked increases in many sections. Mercantile
inventories in general are at minimum levels, but agricultural inventories
show increases at many points.

Trade.

‘Wholesale business in California increased about 6% in dollar volume
during April, whereas usually there is a small decline during the month.
Wholesale volume compared with last year shows a decrease of about 189%,.
Department store dollar volume in May fell 13.7 % below last year, making
the first five-months total 9.6 % less than a year ago, but without allowing
for considerably lower prices.

May sales of passenger automobiles in the State totaled 14,448, a decline
of 19% from a year ago; first five-months total was 23% below last year.
Commercial car sales show decreases from 1930 of 17% for May and 15%
for the year to date. Life insurance sales for April were about equal to
March and were exceeded only in New York, Pennsylvania, Illinois and
Ohio: sales in the first four months were 20% smaller than a year ago.

Building permits in California issued in May totaled $11,838,163, an
increase of 2% over April, according to 8. W. Straus & Co, Permits for
the first five months—=860,846,255—were 22% smaller than in the same
period last year.

Field Crops.

Deficient rainfall is principally responsible for substantial decreases in
production of California field crops. Winter wheat crop for this year is
forecast at 5,400,000 bushels from 400,000 acres left for harvess, compared
with 13,020,000 bushels harvested from 620,000 acres last year. Barley
also shows drastic curtailment in acreage and production; a 1931 crop of

12,000,000 bushels from 650,000 acres, against 35,420,000 bushels harvested
from 922,000 acres last year.

Condition of tame hay on June 1 was rated 79% of normal, against 89 %
in 1930. Cut hay was recently damaged somewhat by late rains. Beans
on irrigated lands are reported in fine condition, with heavy yields ex-
pected; no estimate of beans on non-irrigated lands can yet be made.

Deciduous Fruits.

Fruit crops in general are reported in good condition. Yields in most
cases will probably be moderately smaller than last year’s bumper harvests,
but equal to er greater than average. Apricots and cherries promise
record yields, and present condition of nuts and figs is better than in the
last several years. The following table shows the State Agricultural Statis-
tician’s June 1 estimates of 1931 production, or relative condition:

Forecast. Production.

1931 (tons).

1029.*

Peaches, clingstone. 516,000 179,000

Peaches, freestone. -

* Short harvest due to spring frost damage.
Condition (Percentage of Normal).

Grapes, raisin.
Grapes, table.

Citrus Fruits.

Orange and lemon production this year promises to be exceptionally
large. Prices are considerably lower than a year ago, when the orange
¢rop was small and the lemon crop average. But they compare favorably
with 1929, another year of large citrus production. The following table
lists production and May f.o.b. average prices:

Lemons.
Average f.0.b.,
Prices,

——Oranges.

Average 1.0.b.
Prices,
Month of May.
$2.34

5.81
227

Production,
Bozes.

1930~ -5,150,000
192908 2230 5,200,000

Production,

Livestock.

California pastures are considerably below average condition, particu-
larly in the northern section of the State, as the result of subnormal rainfall.
Small streams and springs are dry in most localities. Supplementary feed-
ing has been necessary to finish beef and more than usual quantities of
unfinished stock and calves are being marketed.

Cattle on June 1 were rated at 81% of normal, against 91%, the eight-
year average for that date. Cattle prices declined sharply during May,
from $7.25 to $6.75 per cwt., against $10 to $11 last year.

Most early lambs have now been marketed, eastern shipments up to
June 6 totaling 523,700 head, about the same as a year ago but about
55,000 less than in 1929. Lamb prices firmed during May, increasing
from $7.25 to $7.50 per cwt., against $8.25 last year.

A heavy carryover of the lower grades of wool from last year is reported.
However, there is a good demand at present prices for the better grades
of wool, grown mostly in the northern coast counties.

Industrial Employment.

For the first time since the first of the year factory employment in
California during May failed to show an increase over the preceding month.
The number of employees at 1,115 establishments reporting to the State
Labor Bureau in May was 149,393, a decrease of 1.3% from April and of
15.6% from a year ago, but still an increase of more than 3% over January.

Individual weekly earnings in May averaged 7.6% lower than a year
ago and total payroll was 229 smaller.

Several classes of industry during May reported gains in employment
over April. Wood manufactures, an increase of 5.4%; leather and rubber
goods, 8.17%; motion pictures, 10.3%; stone, clay and glass, 0.6 %; metals,
machinery and conveyances, 0.5%. These gains were not enough, how-
ever, to offset April-May decreases of 2.7% in petroleum producing and
refining; 0.9% in paints, dyes and chemicals; 0.4% in printing and paper;
4.6 % in textiles; 5.7 % in clothing and 7.6 % in foods, beverages and tobacco.

In agriculture, there is reported a considerable oversupply of field workers
this season.

Loading of Railroad Revenue Freight Continues Small.

Loading of revenue freight for the week ended on June 13
totaled 732,453 cars, the Car Service Division of the Amer-
ican Railway Association announced on June 23. This was
a decrease of 28,437 cars below the preceding week this year
and a reduction of 193,613 below the corresponding week
last year. It also was a reduction of 837,217 under the

Same week two years ago. Details follow:

Miscellaneous {freight loading for the week of June 13 totaled 294,619
cars, a decrease of 12,205 cars below the preceding week this year, 71,797
cars below the corresponding week in 1930, and 185,397 cars below the
Same week in 1929.

Grain and grain products loading for the week totaled 30,967 cars, a
decrease of 3,430 cars below the preceding week this year and 8,008 cars
under the same week last year. It also was 11,208 cars below the corre-
sponding week two years ago. In the Western districts alone, grain and
grain products loading for the week ended June 13 amounted to 19,956
cars, a decrease of 5,888 cars ccmpared with the same week last year,

Forest products loading totaled 30,606 cars, a decrease of 2,625 cars
under the preceding week this year and 19,464 cars under the same week
in 1930. It also was a reduction of 40,226 cars below the corresponding
week two years ago.

Ore loading amounted to 27,614 cars, a decrease of 3,122 cars below
the week before, 34,819 cars below the corresponding week last year, and
46,767 cars under the same week in 1929,
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Leading of merchandise less than carload lot freight totaled 218,710
cars, a decrease of 5,257 cars below the preceding week this year and
24,336 cars below the same week last year. It also was 42,909 cars under
the same week two years ago.

Coal loading amounted to 106,403 cars, 1,205 cars below the preceding
week and 28,715 cars below the corresponding week last year. It also
was 48,253 cars under the same week in 1929.

Ocke loading amounted to 5,462 cars, a decrease of 497 cars below the
preceding week this year and 3,920 cars under the same week last year.
Compared with the same week two years ago, it also was a reduction of
7,004 cars.

Live stock loading amounted to 18,072 cars, an increase of four cars
above the preceding week this year but 2,555 cars below the same week
last year and 5,453 cars below the same week two years ago. In the
Western districts alone live stock loading for the week ended June 13
amounted to 13,821 cars, a decrease of 1,830 cars compared with the same
week last year.

All districts reported reductions in the total Joading of all commodities
compared not only with the same week in 1930 but also with the same
week in 1929.

Loading of revenue freizght in 1931 compared with the two previous
years follows:

1930.
Five weeks in January

21,343,241

The Wisconsin Bankshares Corporation on the Busi-
ness Outlook.
The Wisconsin Bankshares Corp., under date of June 20.
discusses the business outlook as follows:

Data so far available indicate a recession of somewhat more than seasonal
proportions in May. Steel, building, machinery and railway traffic lost
ground. On the other hand, production in automobiles, tires, textiles and
shoes appears to have been well maintained. The relatively good showing
made by the latter group accords with past experience that recovery from
depression comes first in types of manufacturing that minister to ordinary
consumer needs. Reduction of retail prices, which has been especially
marked in recent months, has the effect of enhancing the purchasing power
of fixed-income groups. The result is absorption of surplus stocks which,
in turn, makes way for increased production. This process has made head-
way during the spring months and will probably be even more marked in
the fall,

The most conspicuous feature of the last 60 days has been the pronounced
slump in sentiment of which ‘the break in the stock market was the outward
reflection. It has been observed that the human factor is weakest in the
last stages of depression. People are waiting to see what will happen—
making no plans, buying from hand-to-mouth, keeping their funds only
in the most liquid securities.

The thick gloom of April and May had less to justify it than similar
manifestations in the spring and fall of last year. There has been no
fundamental change and no new or alarming factors have been introduced
into the situation, Deflation is now far advanced and for those who have
the comprehension to see it, this is a time of opportunity. Paradoxically
enough, people were willing, in the summer of 1929, to take long chances,
but at present, when deflation has about run its course, the same people
have swung to the opposite extreme.

What the country has been experiencing in the last few weeks is after-
math rather than foretaste. We have been witnessing the unfortunate
results of drastic liquidation. These results are apparent in corporate earn-
ings reports, reductions or suspensions of dividends, defaulted real estate
bonds and bank reorganizations. The unsound and abnormal conditions
which lay back of these results have largely passed away.

A not inconsiderable part of the public seems to have the idea that there
is something unprecedented, unfathomable and sinister about this depression
which may prolong it indefnitely. There is very little, if anything, to
substantiate this vague impression. It would be foolish to minimize the
magnitude and seriousness of the depression or to underrate the obstacles
to recovery. At the same time, the depression of 1929-31, while it has dis-
played some unexpected variations, has not departed greatly from the
general pattern of such phenomena. It has had about the same causes and
followed about the same course as its predecessors. Recovery may come
slowly, but it will come in about the same way and for the same reasons
as in the past.

The persistent weakness of commodity prices is a disconcerting factor in
the present situation. Producers of raw materials and farm products have
been much the hardest hit by deflation. Visible supplies of many raw
and semi-finished products seem excessive, but these apparently heavy
surpluses must be viewed against the background of widespread hand-to-
mouth buying and subnormal production. The decline of commodities has
been so extended and severe that any sizeable revival of industrial production
would probably produce a sharp rebound.

Crop Conditions in Canada—Extreme Regional Varia-
tions—Damage From Drouth.

The Agricultural Branch of the Dominion Bureau of
Statistics furnishes the following telegraphic report of the
condition of the grain crop in the Prairie Provinces on
June 23 1931:

The grain crops of the Prairie Provinces are showing the extreme regional
variation, which marked the 1929 and 1930 seasons. For the second suc-
cessive week, crop prospects in Manitoba and Saskatchewan have declined
further, while Alberta crops have improved. While rains in west-central
Alberta were sufficient to cause floods, only scattered showers fell on
Manitoba and central and southern Saskatchewan, and the intense heat
and damaging winds completely dimmed the hope of an average crop.
In west-central Manitoba and over practically all of the central and southern
Saskatchewan, the early-sown wheat has been forced prematurely into the
shot blade on a short stem. Crops are suffering throughout this entire area

and in large districts have been damaged beyond recovery. The drouth has '

stopped new growth of pasture and hay and limited water supplies, so that a

serious feed and live stock situation prevails in southern regions of Manitoba
and Saskatchewan. Improved prospects are reported from northern
Saskatchewan and almost the entire Province of Alberta, where heavy rains
have fallen. The rains in Alberta were the heaviest in months, being
particularly beneficial to the crops in the south, west-centre, and north,
with only the east-central districts neglected. Growth has been generally
rapid.

The past week has been marked by extremely variable weather, beginning
and ending with rain and showers and moderate temperatures, but con-
taining three or four days of intense heat and further high and damaging
winds. Thermometers showed temperatures over 100 degrees at many
points in Alberta and Saskatchewan. The dust storms were particularly
severe for this season of the year.

Meteorological Report.

The precipitation of the week ending 8 a.m. Monday, June 22, as reported
by the Dominion Meteorological Service, Toronto, was as follows:
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There have been scattered showers in all three 4

hours with moderate temperatures prevailing.

Hail Damage.

With the western crop now in the shot blade or heading, it is more subject
to damage by hail. The following report for Saskatchewan was received
from our correspondent in Regina: ‘‘Hail reported at Ruddell and Webb.
Loss anticipated to be small and confined to few sections of crop. Damage
reported yesterday in a whole township south-east of Landis. Loss appar-
ently fairly heavy. Large amount of insurance is being cancelled in the
southern part of the Province owing to destruction of crops by drouth and
high winds.”” The Hail Insurance Board of Alberta reports hail at three
different points last week, but no serious loss resulted.

The Bank of Montreal Report on the Crops of the
Dominion of Canada.

Below will be found a brief synopsis of telegraphic reports
received at the head office of the Bank of Montreal from its
branches. The branch managers have complete and in-
timate knowledge of each local situation and are in close
touch with crop conditions in all sections of the distriets

mantioned.
General.

Recent rains in the Prairie Provinces have benefitted crops, but further
moisture is required in southern Alberta and most of Saskatchewan and in
Manitoba. Damage from drouth and winds has been serious over large
areas of the three provinces, and prospects generally are much below the
average. RKast of the Great Lakes crop conditions generally continue
highly satisfactory. In Quebec crops continue to make good progress and
weather conditions are favorable. In Ontario all crops are making excel-
lent progress. Fall wheat is headed out and filling well, and spring grains
are showing rapid growth. In the Maritime Provinces, conditions have
been conducive to good growth, but in some districts in Noya Scotia more
warm, dry weather would be helpful. In British Columbia heavy rains
have been general, and have been beneficial to nearly all crops, with the
exception of strawberries and cherries, which have suffered much damage.
Details follow:

Prairie Provinces.

Alberta Northeastern Area.—Moisture conditions have been improved
by general rains and growth has been good. Wheat is eight to ten inches
high and 20% is in shot blade. Alberta Southeastern Area.—Crops have
benefitted by recent rains; wheat is six inches in height. Alberta Western
Area.—Crops have made good recovery since the general rains of the past
week. Early sown wheat is in shot blade; straw will be short. Later sown
grain is in good condition. Pastures have much improved. Saskatchewan
Northern Area.—There is ample moisture in the Prince Albert and Battle-
ford districts; plants are stooling well, are of good color, and average 10 to
15 inches in height. Saskatchewan Northeastern and Central Districts.—
Moisture is still lacking and prospects are very poor. Saskatchewan
Southern Area.—Showers have been received during the past week but rain
has not been general. Strong winds have caused further damage. There
has been some re-seeding of coarse grains in blown-out areas. Growth is
patchy and uneven. Pastures are short and the feed situation is serious.
Manitoba Eastern Area.—Crops generally are in good condition, with little
damage as yet. Wheat is 10 to 14 inches in height, mostly in shot blade.
Manitoba Western and Central Areas.—Crops have been damaged from
winds and drouth and growth is backward. Conditions in these districts
are generally unfavorable. Pastures are poor, With prospects of alight hay
crop.

Province of Quebec.

Hay promises to be a heavy crop of good quality. Potatoes and other
root crops are doing well. All cereal crops are progressing favorably.
Tobacco is being planted under favorable conditions. Pastures are in
excellent condition.

Province of Onlario.

The first cutting of alfalfa has commenced and the crop is heavy. Grass
pasture is in excellent condition. Early canning peas are heayy and in blow.
Corn is showing satisfactory growth. Early potatoes are promising, and
root crops generally are making good progress. Strawberries and other
small fruits with the exception of cherries (which are light), are an average
crop. Propseets are favorable for a good grape crop. Damage by cut-
worms necessitated considerable replanting of tobacco plants, which has
now been completed, and growth is satisfactory.

Maritime Provinces.

Pastures are in excellent shape. Prospects are for a good average crop
of hay. Potatoes are making satisfactory progress. Apple trees blossomed
well and, given favorable weather, the crop should be good.

Province of British Columbia.

Field crops are in good condition and satisfactory yields of grain and hay
are anticipated. Tomatoes are doing well; potatoes and onions are very
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promising. Fruit trees are in good condition; the estimated yield of apples
is 80% of average, peaches 75%, apricots 100%, pears 85%, plums and
prunes 95%. Feed for livestock is now plentiful.

Recessions General in the Chicago Reserve District.

In its survey of merchandising conditions in the Seventh
District the Federal Reserve Bank of Chicago has the fol-
lowing to say under date of June 30 in its “Monthly Busi-
ness Conditions Review’’:

Recessions were general during May in reporting lines of wholesale trade,
hardware sales falling off 13%, drugs 10%, shoes 9%, dry goods 8%,
groceries 5%, and electrical supplies recording no change. The declines
shown in grocery and hardware sales were contrary to the usual trend for
the month. With the exception of shoes and electrical supplies, the de-
creases from a year ago were larger than in the corresponding comparison
for April and In groceries, dry goods, and drugs were greater than in any
previous month this year. Aggregates for the first five months of 1031
compared with the same period of 1930 show grocery sales 129 smaller,
hardware 27 % less, dry goods 26%, drugs 149, shoes 20%, and electrical
supplies 34% less. Stocks, except of hardware and dry goods firms, con-
tinued to decline and in general were being maintained at levels considerably
below a year ago. Collections were reported as fair to good. Commodity
prices in the various groups showed no reversal of the downward trend
prevailing for some time.

WHOLESALE TRADE IN MAY 1931.

Per Cent Change
From Same Month Last Year,

Net
Sales.

—16.9
—29.8
—30.4
—20.5
==17¢7;
—30.6

Col-
lections.

—11.0
—21.2
—26.8
—13.7
—21.5
—36.6

Accounts
Qutstand'g.

and paper, and a little less than the expected declines were reported by
dealers in shoes. Business in groceries was less active than customary,
and sales of hardware declined instead of increasing. Compared with a
year ago, dollar sales were 15% smaller, all lines except electrical supplies
showing adverse comparisons which partly reflect the influence of lower
prices. Pt aedd

Inventories at retail and wholesale establishments generally continued
smaller than in May 1930 and showed seasonal reductions from the previous
month. The rate of turnover at retail thus far this year has been somewhat
higher than last year. With respect to collections, reports give sufficient
evidence that they are noticeably smaller than in the same period last year.

WHOLESALE TRADE IN THE PHILADELPHIA FEDERAL RESERVE
DISTRICT FOR THE MONTH OF MAY 1931.

(Compiled by Department of Research and Statistics Federal Reserve Bank of
Philadelphia.)

Per Cent Change.

Net Sales.

Index Numbers*
(P. Ct. of 1923-1925
Monthly Average).

April

Datlly Average
During Month
Compared with

Same Mo.
Last Year.

—22.0%
—7.5
=]7:2
+10.3
—18.8
—19.7

—27.7
—14.2

May Prertous

1931,

—27.6%
—48
—17.5
—14.4
—14.4
—20.1
—31.8
—19.9

Jewelry. .
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Stocks at End |4 0 0
of Month. End of Month.

Compared) Compared
with |with

Same
Previous

Month
Month. |LastYear.

Coll.
During Month.

Compared
with

Compared
with
Previous
Month.

Compared
with Same
Month
Last Year.

Compared
with Same
Month
Last Year

Department store sales in the Seventh District declined 9% in May
from the preceding month, which represents the heaviest recession for this
month in a 10-year period, increases having been shown in five of these
years. As a result of this falling-off in trade, the decline of 16% from the
corresponding month of 1930 was greater than for any month so far in
1931, bringing cumulative sales for the year through May to 119% below
the same period of 1930 as compared with a 10% decrease shown for the
first four months of 1931. In the comparison of May with April this year,
stores in Chicago recorded a 9% decline, Detroit 11%, Indianapolis 1%,
Milwaukee 11%, and stores in other cities a 7% recession. The various
changes from a year ago may be noted in the table. Between April 30 and
the end of May, stocks were reduced 3%, averaging 14% below the level
on the corresponding date last year.

Sales of shoes by reporting dealers and department stores showed a small
decline—315 %—in May from the preceding month, while the recession
from a year ago amounted to 16% which is the same decline as shown in
a similar comparison for April. In the first five months of 1931, the dollar
volume sold totaled 9% below the same period of 1930. A decrease of 6%
was recorded between April 30 and the end of May in stocks which averaged
11% smaller than on the corresponding date of 1930.

The retail furniture trade experienced some further expansion during
May, according to reporting dealers and department stores in the district,
aggregate sales increasing 4% over April with installment sales by dealers
showing a gain of only 1%. The decline of 179 from last May in total
sales was approximately the same as was recorded in the yearly comparison
for April; installment sales decreased 18% from May 1930. Stocks on hand
at the end of May fell off about 3% from a month previous, their total
value averaging 179 below a year ago.

The number of units operated by 20 chains declined slightly further in
May from April, so that average sales per store decreased only 1% in the
comparison and aggregate sales 1}4%. The number continued to be a
little larger than a year ago, however, and average sales declined 7% %
from last May with total sales 614 % less. Sales of grocery, furniture, and
men's clothing chains totaled larger in May than a month previous, while
drug, 5- and 10-cent, cigar, shoe, women's clothing, and musical instrument
sales were smaller. Drug sales alone totaled heavier than in May 1930.

DEPARTMENT STORE TRADE IN MAY 1931,

Per Cent Change
May 1931

Jfrom
May 1930.

P.C.Change
1st 5 Mos.
1931 from

Same
Period 1930
Net
Sales.

e=12:7
—13.5
—5.0
—8.3
—8.8

—11.4

Ratto of May
Collections
10 Accounts
Outstanding

Locality. April 30.

Stocks End
of Month.

—13.0
=179
—17.4

=gt
—16.7

=141

Decreased Volume of Sales at Retail and Slight Increase
in Sales at Wholesale in Philadelphia Federal Re-
serve District in May as Compared with April—
Sales Both Below Year Ago.

The dollar volume of retail trade in the aggregate during
May declined, as was to be expected, while business at
wholesale showed a slight gain over April, according to
reports received by the Philadelphia Federal Reserve Banlk
from about 260 mercantile establishments of this distriet,
The Bank reports as follows:

Daily retail sales declined 4% from April to May; last year at the same
time the drop amounted to 7%. This decline was due to smaller sales
by department and apparel stores, since sales of shoe and credit stores
showed gains. In comparison with a year ago, dollar sales were 139,
smaller, credit stores alone registering a slight increase. The sharpest
reductions were reported by shoe and men's apparel stores.

Dollar business at wholesale was a little larger in May than April,
Exceptional gains occurred in the sale of dry goods, electrical supplies,

—1.1%
—5.4

—20.7%
—5.9
—11.9
—16.9
—11,0
—16.5

Boots and shoes. ..
Drugs s

—20.4%
—8.9

—18.6
—42

—23.4
—20.7

—3.9%
—3.9
—1.6

—5.1%
—20.6 +2.1
+10.7 —3.2
—4.2 +1.5
3 —13.4 —1.8
—1.6 | —15.1 —2.4 | —17.8 —14.5
+3.7 —3.5 +0.1 —8.6 —25.5

» Preliminary. # Index numbers are computed from total monthly sales, while
percentage changes from average dally sales.

RETAIL TRADE IN THE PHILADELPHIA FEDERAL RESERVE DISTRICT
FOR THE MONTH OF MAY 1931.

Index Numbers
of Sales.
(Per Cent of
1923-1925
Monthly Average.)

Net Sales.
Jan.1to

April
1931.

May
1931.

82.9

80.8
76.1

72.6

100.4

All reporting stores
Department stores..
In Philadelphia.. ..
Outside Philadelphia.
Men's apparel

Philadelphia

Allentown, Bethlehem and Easton.
Altoona

Barrisburg._.

Johnstown.

Reading.__
Scranton.

Stocks Turnover
Jan. 1 to
May 31.

Accounts
Recetvable
at End
of Month
Compared
with
Year Ago.

Compared with

Month
Ago.

Year
Ago.

All reporting stores.
Department stores.
In Philadelphia..
Outside Phila....
Men’s apparel
In Philadelphia. .
Outside Phila. .-
Women's apparel..
In Philadelphla. -
Outside Phila
Shoe stores. ..
Credit stores.-
Stores in:
Philadelphia. .-~
eth-

—13.9%
—13.5
—12.3
—15.8

—15.0
—18.0
—18.2
—16.8
—14.9
—17.8

—12.8

—22.4
—11.2
—16.0
—12.3
—16.8
—244
—14.4
—14.7
—13.6
—13.1
—11.6

W RO O
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Daily Output of Electric Power in Philadelphia Federal
Reserve District in May 3% Below April—1149
Below Year Ago.

Daily output of electric power by 11 central stations of
the Philadelphia Federal Reserve District was 3% smaller
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in May than April and 114 9% less than a year ago, according
to reports received by the Department of Research and
Statistics of the Philadelphia Federal Reserve Bank. The
Bank’s survey continues:

The increase in the output of hydro-electric plants during May was more
than offset by declines in production by steam and in purchased power.
In comparison with a year ago, increases in purchased electricity and
in the output of hydro-electric plants were not sufficient to compensate
for a marked reduction in the output of steam plants.

Sales of electricity showed practically no change from April to May and
as compared with May 1930. The amount of electricity used for lighting
purposes declined seasonally but was larger than in the same month last
year. The use of electrical energy for power purposes increased nearly
49, in the month, owing solely to larger consumption by industries. Com-
pared with a year ago, the quantity consumed was slightly smaller, the
largest percentage decline occurring in the purchase of power by munecii-
palities. Miscellaneous sales recorded a slight gain in the month and in
comparison with a year ago.

(Datly Average)
Change
Jrom
April
1931.

Bleciric Power—Philadelphia Federal
Diatrict, 11 Systems.

May
(Total for Month)

1,857,000 kw.
17,298,000 kwh.
6,478,000 kwh.
7,216,000 kwh.
3,604,000 kwh.

Rated generator capacity

Generated output —3.0

-], 1.845,
-|*10,935,000 kwh.
1,890,000 kwh.

* Working days average—other items are computed on calendar days.

Trade and Business in Oklahoma and Adjoining
States.

The Bureau of Business Research, College of Business
Administration, University of Oklahoma, analyzes business
conditions in Oklahoma and adjoining States as follows:

Employment and payroll conditions in Oklahoma during May were a
little below the level of April. The employment level of May fell 3%
below the level of April. The level of employment in May 1931, was 22.7%
below the level of May 1930. The level of payrolls in May is 2.3% below
that of April 1931 and is 2.7% below the level of May 1930.

The Federal State empldyment offices placed only 2,393 workers in
May in contrast to 7,197 in April 1931, and to 3,942 in May 1930.

Retail trade volume during May, as indicated by direct reports from
clothing, department, furniture, and lumber firms over the state, showed
a slight increase over April. But the volume of May 1931, is 17% below
the volume of May a year ago. All four types of business firms registered
an increase from April to May of this year. Likewise, all four types
registered firm decreases frem May, 1930, to May, 1931.

In the nation, the prices of household goods, in May 1931, are estimated
at 15% below the level of the prices of May 1930. Men’s clothing has
registered a marked decline during the year, May 1930, to May 1931,

Debits to individual accounts by banks in Oklahoma during May 1931,
were 36.9% below those of May a year ago. The four districts, New York
Oity, Outside New York City, Kansas City, and Oklahoma, all registered
decreases in debits to individual accounts during the year, May 1930, to
May 1931. During the year, Oklahoma registered a decrease stronger than
any other of the four districts. New York City showed the next largest
decrease for the year—33.1%.

Petroleum daily average production, during May, in Oklahoma was slightly
above the average of April 1931 ; but the May 1931, average was somewhat
below the average of May a year ago. The nation registered practically
the same relative changes as did the state during the year and the single
month. The number of wells completed and the number of new rigs erected
declined firmly from May 1830, to May 1931; and from April 1931 to
May 1931.

Gasoline consumption during April 1931, in Oklahoma, was 10% below
the consumption of March 1931; and 22.1% below the total of April 1930.
The total amount of gasoline consumed in Oklahoma during the first four
months of 1931 is 8% below the total consumed during the first four
months of 1930. Ordinarily there is an increase of about 10% for such
corresponding periods as these two.

Building activity in Oklahoma, during May, as indicated by the reports
of building permits by eight of the leading cities, was 23.8% below the
level of May 1930, The six cities, excluding Oklahoma City and Tulsa,
decreased more than 90% in volume of building permits during the period,
May 1930, to May 1931 ; but the volume of the same gix cities in May 1931,
surpassed the volume of April 1931, by a small margin.

During the year, the Tulsa volume suffered a decrease of 54.2% ; while
the Oklahoma City volume suffered a decline of 3.2%.

Oklahoma charters issued to new firms in Oklahoma were more in number
and in capitalization in May 1931, than in April 1931. However, from
May 1930, to May 1931, the number of charters decreased from 166 to 98;
and the capitalization decreased in similar manner, or 24.7%. The number
of domestic firms incressed from 72 in April to 76 in May 1931. The
foreign companies show a strong decrease for the year and a mild decrease
from April to May 1931.

Livestock receipts in May 1931, were 10.89% above the receipts of May
a year ago. Shipments of livestock also increased 28.3% during the year.
The increase, during the year, both in shipments and receipts of livestock
is to be attributed to the heavy seasonal marketing of sheep.

Employment and Payrolls.

The number employed in industry in Oklahoma during May 1931, (as
reported by 710 plants in the 10 leading industries of the state) was 3%
balow the level of April. From May 1930, to May 1931, employment
decreased 22.7%. A decrease in number of employees is shown in every
industry during the year. From April to May of this year, the industries
with the smallest decreases are: Printing, 2% ; Stone, Clay, and Glass 2% ;
and both Woodworking and Metals and Machinery, 8%. The industries
showing the strongest decreasees in employment from April to May in 1931

are: Cotton Seed Oil Mills, 40% ; and Lead and Zinc, 10%. The decrease
in employment in all industries from April to May of 1931 was practically
the same as the decrease from March to April 1931.

The total payroll of the 10 industries during May was 2.3% below the
total of April 1931; and the level of May 1931, was 2.7% below that of
May 1930. The two industries which show increases from April to May
of 1931 in payrolls are: Food Products, 2% ; and Metals and Machinery,
99%. The industries that show the greatest decrease in payrolls from
April to May of 1931 are: Cotton Seed Oil Mills, 44% ; and Lead and Zine,
10%. All other of the 10 reporting industries, with the exception of the
two listed above, registered slight decreases in payrolls during the month
of May 1931. The fact that total employment decreased 3.29% from April
to May while total payrolls only 2.3% during the same month, indicates
a slightly higher wage level. The Federal-State employment offices placed
2,393 workers in May 1931, in contrast to 3,942 workers in May a year ago.
In agriculture, 1,795 workers were placed ; and 1,675 of these were placed
as radish pickers by the Muskogee Office.

TABLE I—EMPLOYMENT IN SELECTED GROUPS OF INDUSTRIES IN

OKLAHOMA.
(Average month 1925=100.)

May 1931|April1931|May 1930|Change for
Ind Indez. Month.

Industry.

Cottonseed oil mills —40%
Food products.

Lead and zine..

104

All industries

TABLE II—PAYROLLS IN SELECTED GROUPS OF
OKLAHOMA.
(Average month 1925=100.)

INDUST,

May 1931|April1931|May 1930(Change for
Industry. Indez. Indez. I Month.

Cottonseed oil mills.
Food products... ..

Metals and machinery .
Oll industry.

Printing

Public utilities

Stone, clay and glass...
Textiles and cleaners...
Woodwork.

All industries

Retail Trade in Oklahoma.

The volume of retail sales in Oklahoma during May 1931, according to
reports from 23 firms, was 2% above the total volume of April 1931.
May 1931, sales volume was 17% below the yolume of May a year ago.
All four types of reporting retail firms, excepting lumber, showed increases
in volume of sales from April to May in 1931. However, each type shows
a decided drop during the year from May 1930, to May 1931. Olothing
again showed a strong decline for the year, just as did Jumber.

The Federal Reserve Board’s index gives the total of department store
sales in the nation of April 1931, as only 2% less than those of April 1930.
The prices of household goods in the nation, in May 1981, are estimated
at 15% below the level of the prices of May 1930. Men’s clothing has
registered a marked price decline since May 1930.

TABLE VI—RETAIL TRADE IN OKLAHOMA.

May
1930.

$128,552
644,449
13,227
22,514

$808,742

Change fr.

April
Last Year.

May
1931.

1931.

Clothing (11) $07,561 | $94,209
Department (7) 550,897 542,448
Furniture (3)-- - 11,409 10,427
Lumber (2) 11,546 11,750

Total (23) $671,413 | $658,834

Lumber Production Again Exceeds Orders.

Lumber orders again trailed production during the week
ended June 20, it is indicated in telegraphic reports from
793 leading hardwood and softwood mills to the National
Lumber Manufacturers Association showing orders 7%
below and shipments 5% below a combined cut of 227,558,000
foot. A week earlier 768 mills reported orders 9% below
and shipments 3% below, a cut of 231,014,000 feet. Com-
parison by identical mill figures for the latest week with the
equivalent period a year ago shows—for softwoods, 459
mills, production 28% less, shipments 23% less and orders
179 less than for the week in 1930; for hardwoods, 231
mills, production 449 less, shipments 149, less and orders
129, below the volume for the week a year ago.

Lumber orders reported for the week ended June 20 1931
by 572 softwood mills totaled 192,634,000 feet, or 8%
below the production of the same mills. Shipments as
reported for the same week were 195,622,000 feet, or 6%
below production. Production was 209,166,000 feet.

Reports from 241 hardwood mills give new business as
19,871,000 feet, or 8% above production. Shipments as
reported for the same week were 21,678,000 feet, or 18%
above production. Production was 18,392,000 feet. The
Association, in its report, further states:

Unfilled Orders.

Reports from 481 softwood mills give unfilled orders of 653,710,000
feet on June 20 1931, or the equivalent of 14 days’ production. This is
based upon production of latest calendar year—300-day year—and may

be compared with unfilled orders of 517 softwood mills on June 21 1930
of 885,058 feet, the equivalent of 17 days' production.
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The 419 identical softwood mills report unfilled orders as 634,498,000
feet en June 20, the equivalent of 14 days' production, as compared with
837,429,000 feet, or the equivalent of 19 days' production, for the same
week a year ago. Last week’s production of 459 identical softwood mills
was 197,712,000 feet, and a year ago it was 272,792,000 feet; shipments
were respectively 185,924,000 feet and 240,852,000; and orders received
184,468,000 feet and 221,235,000. In the case of hardwoods, 231 identical
mills reported production last week and a year ago 18,203,000 feet and
32,640,000; shipments 20,989,000 feet and 24,305,000, and orders 19,-
208,000 feet and 21,841,000 feet.

West Coast Movement.

The West Coast Lumbermen'’s Association wired from Seattle the follow-
ing new business, shipments and unfilled orders for 220 mills reporting for
the week ended June 20:

NEW BUSINESS.
Feet

Domestic cargo Domestic cargo
delivery .. .- -%7 ,090,000| delivery . . . .188,984,000

-1
87,766,000

SHIPMENTS.

Feet,
Coastwise and
intercoastal - :2;;,236,000
-~ 36,976,000
8,699,000

105,815,000

UNSHIPPED ORDERS,
Feet.

379,133,000

Production for the week was 111,681,000 feet.

For the year to June 13, 166 identical mills reported orders 1.4% above
production, and shipments were 3.89% above production. The same
number of mills showed a decrease in inventories of 4.2% on June 13, as
compared with Jan. 1.

Southern Pine Reports.

The Southern Pine Association reported from New Orleans that for
135 mills reporting, shipments were 20% above production, and orders 15%
above production and 4% below shipments. New business taken during
the week amounted to 32,424,000 feet (previous week 30,681,000 at 125
mills); shipments 33,915,000 feet (previous week 30,345,000), and pro-
duction 28,248,000 feet (previous week 29,250,000). Orders on hand at
the end of the week at 113 mills were 83,475,000 feet. The 117 identical

(2T

West Coast Lumbermen’s Association Weekly Report.

According to the West Coast Lumbermen’s Association,
reports from 220 mills show that for the week ended June 13
1931 there were produced a total of 112,702,492 feet of lumber,
105,748,409 feet ordered and 116,148,134 feet shipped, as
compared with 116,845,371 feet produced, 112,695,703 feet
ordered and 105,293,891 feet shipped during the preceding
week. The Association’s statement follows:

WEEEKLY REPORT OF PRODUCTION, ORDERS, AND SHIPMENTS.
222 MILLS REPORT FOR WEEK ENDING JUNE 13 1931.
(All mills reporting production, orders and shipments for last week.)
Production 112,762,492 feet (100%)
Orders -105,803,409 feet (6.17% under production)
116,223,134 feet (3.07% over production)

COMPARISON OF CURRENT AND PAST PRODUCTION AND WEEKLY
OPERATING CAPACITY (343 IDENTICAL MILLS).
(All mills reporting production for 1930 and 1931 to date).
Actual production week ended June 13 1931 --129,577,529 feet
Average weekly production 23 weeks ended June 126,340,430 feet
Average weekly production during 1930 ...
Average weekly productlon last three years
x Weekly operating capacl
x Weekly operating capacity is based on average hourly production for t.he twelve
last months preceding mill check and the normal number of operating hours per week.,

WEEKLY COMPARISON (IN FEET) FOR 220 IDENTICAL MILLS—1931,
(All mills whose reports of production, orders and shipments are complete

for the last four weeks.)

June 6.
116,845,371
112,695,703
33,069,382
42.169.390
603,670
853,261
105,293,891
37,670,044
41,743,560

June 13.
112,702,492
-1 48,409

May 23.
118,492,959
162 366,619

May 30.
112,829,790
108,447,252
32,726,603
47,899,811
17,431,349
10,389,489
127,579,403
41,378,803
53,573,837

Week Ended—
Production

-116,148,134
- 35,688,821
- 43,150,808

mills reported a decrease in production of 36%, and in new I a
decrease of 5%, as compared with the same week a year ago.

The Western Pine Manufacturers Association of Portland, Ore., reported
production from 87 mills as 38,673,000 feet, shipments 27,670,000 and new
business 25,122,000 feet. The 60 identical mills reported production 27 %
less and new business 31 % less than for the same week last year.

The California White & Sugar Pine Manufacturers Association of San
Francisco reported production from 24 mills as 18,553,000 feet, shipments
17,709,000 and orders 15,514,000 feet. The same number of mills re-
ported a decrease of 36% in production and a decrease of 4% in orders,
compared with the same week in 1930.

The Northern Pine Manufacturers of Minneapolis, Minn., reported pro-

- duction from 7 mills as 3,872,000 feet, shipments 2,785,000 and new busi-
ness 2,202,000 feet. The same number of mills reported a 53% decrease
in production and a 45% decrease in new business, compared with the
same week last year.

The Northern Hemlock & Hardwood Manufacturers Association of
Oshkosh, Wis., reported production from 20 mills as 2,201,000 feet, ship-
ments 1,686,000 and orders 1,622,000. The 17 identical mills reported
production 15% less and new business 5% more than for the same week
of 1930.

The North Carolina Pine Association of Norfolk, Va., reported pro-
duction from 79 mills as 5,938,000 feet, shipments 6,042,000 and new
business 4,772,000. The 40 identical mills reported production 11% less
and_orders 15% less than for the same week last year.

Hardwood Reports.

The Hardwood Manufacturers Institute of Memphis, Tenn., reported
production from 221 mills as 16,501,000 feet, shipments 20,062,000 and
new business 18,499,000. The 214 identical mills reported a 43% decrease
in production and an 8% decrease in orders, compared with the same
week last year.

The Northern Hemlock and Hardwood Manufacturers Association, of
Oshkosh, Wis., reported production from 20 mills as 1,891,000 feet, ship-
ments 1,616,000 and orders 1,372,000. The 17 identical mills reported
a decrease of 54 % in production and a decrease of 51% in orders, compared
with the same week in 1930.

CURRENT RELATIONSHIP OF SHIPMENTS AND ORDERS TO PRO-
DUCTION FOR THE WEEK ENDED JUNE 20 1931 AND FOR 24
WEEKS TO DATE.

Produc-
tion
M Ft.

Ship-
ments
M Ft.

P. C.
of
Prod,

P. C.
of
Prod,

Assoclation, Orders

M Ft.

Southern Pine
Week—135 mﬂl reports

24 weeks—3,251 mill reports
West Coast Lumbermen’s:

‘Week—220 mill reports

24 weeks—5,333 mill reports 2,577,576/ 2,677,950
Western Pine Mfrs.:

Week—=87 mill reports 38,673 27,670

24 weeks—2,111 mill reports 663,054) 693,554
Cnmornln White & Sugar Pine: {530

23 weeks—>552 mill reports. 362,763

Northern Pine Mfrs.:
‘Week—7 mill reports 2,785
67,533

No.Hemlock&Hardwood (softwoods):
‘Week—20 mill reports 1,686
24 weeks—655 mill reports.- 35,325
North Carolina Pine:
Week—79 mill reports
24 weeks—2,068 mlll reports..

Boftwood total:
Week—>572 mill reports
24 weeks—14,138 mill reports

28,248 33,915
870,583 045,042

111,681) 105,815

120
109

' 95
104

32,424
945,672

110,978
2,734,754

25,122
664,001

15,514
378,145

2,202
65,745

1,622
35,150

4,772
128,937

115
109

99
106

65
100

84

72
105
18,553 95
229,823 158
3,872
66,502

2,201
54,306

5,038
139,879

57
99

74
65

80

6,042
166,399 93

209,166

- 195,622
4,601,723

192,634
4,048,575

4,952,494

92

‘Hardwood Manufacturers Inst.:
Week—=221 mill reports
24 weeks—>5,013 mill reports
No.Hemlock&Hardwd (Hardwoods) :
Week—20 mill reports: 1,801
24 weeks—655 mill reports 102,020

16,501
420,958

20,062
496,598

1,616
66,369

18,499
498,970

1,372
63,504

Hardwoods totals:
Week—241 mill reports
24 weeks—>5,668 mill reporte

18,392

21,678
522,978

19,871
562,967

562,474

Grand total:
Week—793 mill repo:
24 weeks—19,151 mlu reports..--

227,558
5,124,701

217,300
5,611,542

212,505
5,514,968

15,027,026
10,853,261
391,570,723

- 27,167,284
~-379,059, 2150

182.177,114

108,139,444 117 296 224
194 IDENTICAL MILLS,
(All mills whose reports of production, orders and shipments are complete for 1930
and 1931 to date.)

22,237,274
10,389,489
380,988,633
93,983,561
181,900,192
105,102,880

Local (9%)
nnuod&orden (100%)
Domest.lo e;r?o 48%) -

Export (2! 110,156,940

Average 23
Week Ended Weeks Ended
June 13 1931, June 13 1931,
--108,814,146 105,040,846

Orders (feet) . . --100,656,113 107,331,339 145,465,715
Shipments (feet).-. --113,146,715 109,468,062 148,668,124

DOMESTIC CARGO;DISTRIBUTION WEEK ENDED JUNE 13 1931 (110 mills)

Average 23
Weeks Ended
June 14 1930

Pmductlon (teet) 157,203,116

Cancel- Unjilled
Orders
Week Ended

June 13 '31.

Orders on

Hand Be-
gin'g Week
June 13 '31.

Orders

Ship-
Received. ments.

Feet. Feet.
17,085,940| 54,847,848
19,168,070{113,087,152

178,976 3,199,217
760,394)36,432,986{171,134,215

27,121 371,206 741,129

787,515|36,804,192/171,875,344

Wa:hlnpton & Oregon
(99 M )

California, 72
Atlantic Coaat 83 mills.
Miscellaneous, 18 mills.

Feet. Feet.
59,551,938/12,918,804) .
09,658,565|22,820,005

3,054,331 323,862

g Total Wash, & Oregon|172,264,834/36,062,761
port! dom. cargoj
vy B0 = 07,006 242,400

only, 5 mills..
173,161,890{36,305,161

Brit. Col. (11 Milis)—
California, 4 mills 721,975
Atlantlo Coast, 11 mills_| 6,030,314

Miscellaneous, 9 mills--| 5,816,724

Total Brit. Columbla.| 12,569,013
D(:mng dom. cargo
only.

472,975
5,004,352
4,834,443

10,311,770

125,000
1,711,463
2,365,000
4,201,463

3,322,281
6,433,706

12,569,013| 4,201,463
185,730,903(46,506,624

6,433,706( 10,311,770
812,515 43.237,898'182.187.11

Total domestic cargo-

Canadian Pulp and Paper Exports During May Valued
At $12,786,114—Increase of $2,014,662 Over April,
But a Decrease of $3,938,967 From Like Month of
1930—Five-Month Total $60,788,339.

Canadian exports of pulp and paper were valued at $12,-
786,114, according to the May report issued by the Canadian
Pulp & Paper Association. This is an increase of $2,014,662
over the previous month, but a decrease of $3,938,967 from
the like month of 1930, says the Montreal “Gazette” of
June 9, which likewise stated :

Wood pulp exports for the month were valued at $2,428,245 and exports
of paper at $10,357,869 as compared with $2,168,682 and $8,602,770,
respectively, in the month of April.

Details for the various grades of pulp and paper are as follows:

May 1931. May 1930.

Pulp—
Mechanical

nh o

$
460,905
1,355,194
507,005 05,509
268,903 514,371
22,602 290,705
21,340 392 22,791

2,428,245 3,288,475

10, 006 387 12,951,471

8,133 144,186

23 940 26,915

385 2,892
239,024

311,142
10,357,869 13,436,608

$
257,532
1,350,863

63,216
225,251
1,400
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For the first five months of the year the exports of pulp and paper were
valued at $60,788,339. In the corresponding montis of 1930 the value
was $76,644,844, so that there has been a decrease this year of $15,856,505.

Details for the various grades are given below:

Five Months 1931. Five Months 1930.

Tons.
78,617

116,270
88,654
44,115
11,205

Tons.
62,965
98,702
57,897
27,764

All other. . 8,480

Total .. 255,808

Paper—
Newsprint 835,935
4,738

Pulp—

S
Mechanical 2,313,356

8,604,461
4,409,971
2,551,812

235,246

338,861 18,114,846
973,282 56,098,107
6,396 671,596
162,572
. 9,805
1,190,774 1,587,918
47,994,453 58,529,998

Pulpwood exports for the first five months of this year were 311,237
cords, valued at $2,809,151, as compared with 510,347 cords valued at
$4,780,208 in the corresponding months of last year.

$
1,852,494
6,404,456
2,534,072
1,788,539

12,793,886

46,264,637
8

12,003
Allother— .- -a--- commmamm——

Automobile Production in May Continued Small.

May factory sales of automobiles in the United States, as
reported to the Bureau of the Census, consisted of 315,115
vehicles, of which 269,080 were passenger cars, 45,695
trucks, and 340 taxicabs, as compared with 335,708 vehicles
in April 1931, 420,027 vehicles in May 1930 and 604,691 in
May 1929. For the five months ending with May the out-
put was only 1,319,016 vehicles in° 1931 against 1,864,074
in the same period of 1930 and 2,679,511 in 1929.

The table below is based on figures received from 144
manufacturers in the United States for recent months, 42
making passenger cars and 113 making trucks (11 making
both passenger cars and trucks). Figures for passenger cars
include only those designed as pleasure vehieles, while the
taxicabs reported are those built specifically for that purpose,
pleasure cars later converted to commercial use not being
reported as taxicabs. Figures for trucks include ambulances,
funeral cars, fire apparatus, street sweepers and buses.
Canadian figures are supplied by the Dominion Bureau of

Statistics.
NUMBER OF VEHICLES.

Undited States. Canada.

Passen~

Passenger
ger Cars,

Total. Cars. Trucks. Total.

53,428
60,247
71,799
84,346
88,510

358,330,

21,501
31,287
40,621
41,901
31,559

166,869

21,492
17,461
14,214
13,817
14,523

9,424

5,495/

263,295

401,037
466,418
585,455/
621,910,
604,601

2,679,511

545,032
500,840
498,628
415,912
380,017
217,573
120,007

5,358,420

345,545
404,063
511,577
535,878
514,863

2,311,926

451,371
424,944
440,780/
363,471
318,462
167,846

91,011

4,569,811

273,221
330,414
396,388/
444,024
420,027

1,864,074

334,506
265,533
224,368
220,649
154,401
136,754
155,701

3,355,986

232,848
279,165
329,501
372,446
360,928

1,574,888

285,473
221,829
183,532
175,496
113,226
. 100,532
120,833

2,775,809

58,659
285,021
48,570
43/328
40,450
44,223

95,595
15,090
10,188

5,022
154,192

Total (year).
1931.

6,496
9,871
12,993
17,159

171,848
219,940
276,405
335,708
315,115 269,080 12,738

Total (5Mos.)| 1,319,018] 1,102,637 213.923| 2,456| 59,257' 47,228| 12,029

z Includes only factory-bullt taxicabs, and not private passenger cars converted
into vehicles for hire.

137,805
179,890
230,834
285,028

New Automobile Models Announced.

The Nash Motors Co. has introduced three new lines of
eight-cylinder cars and one new line of six-cylinder models.
The four series are priced from $795 to $2,025, the same price
range as in the previous models.

The Packard Motor Car Co. has announced new models
ranging in price from $2,485 to $4,550 f.o.b. Detroit. This
compares with the former price range of $2,385 to $4,285.
As before, there are four different chassis. The Packard
eights are mounted on chassis 12914 and 1364 inches long,
and the Packards eights de luxe on 14214 and 147}% inch
chassis. Two new body types, a Victoria and long wheel-

base five-passenger sedan have been added to the Packard
eight line, and the Vietoria to the Packard eight de luxe.
In both lines the runabout has been superseded by a new
coupe-roadster. All types of the new cars are larger with
wider tread and longer wheel base and greater body room.

To Increase Tire Prices—Dayton Rubber Co. Plans
3 to 209 Rise, Says Head.

According to Associated Press advices from Dayton, Ohio,
June 24, John A. MacMillan, President of the Dayton Rub-
ber Co., said on that day that the company plans to increase
prices on all types of tires in the near future. The advance
would range, it was stated, between 3 and 20% on all sizes
and types of tires, he said.

On the other hand, Akron advices to the “Wall Street
Journal,” under date of June 25, stated that officials of the
various major rubber companies are not particularly im-
pressed with possibility of an increase in tire prices within
the near future. While some of the smaller companies are
fairly enthusiastic about taking such a step, it seems illogical
to believe that much can be done without the leadership of
the bulk of the industry. These accounts went on to say:

There has been gossip in Akron and throughout trade circles for several
days concerning a possible advance in price, but for the most part it has
been merely talk, and seasonad observers have attached no importance to it.

Several factors might be pointed out to militate against change in prices
either way at this time. While in the past tire companies have been forced
to change their price schedules during the year, they prefer to do so
only at the end of the sales season which falls in November. At the same
time since renewal sales have increased so satisfactorily during the present
quarter, sales executives are not anxious to disturb the situation especially
with the prospects of even better public buying of tires coming in during
the summer months.

While tire prices are lower than at any time in the history of the
industry, crude rubber and cotton quotations are tremendously deflated. At
the present price for these products and with a satisfactory volume of
business, tire manufacturers, or at least the ones who have kept their manu-
facturing costs in hand, will be able to make money at the tire price level
now in effect.

Great strides have been made in the entire rubber industry lately in
adjusting trade differences and in eliminating many malpractices. Without
placing themselves in a position to be charged with collusion in any way,
the large companies are probably working together in a more friendly and
businesslike basis than they have at any time in many years. Continuance
in this direction can be considered of greater importance than an immediate
increase in tire prices.

Mr. MacMillan, of the Dayton Rubber Co., issued the fol-
lowing statement :

“The advance will become effective not later than July 1.

“The tire industry is not in shape for anything else than a general
advance in prices, for the industry has been losing money on tires for
some years and at present tire users are getting at least 25 times as much
for their dollars as in 1913. Furthermore, no other commodity is selling
anywhere as low, comparatively, as tires.

“Orude rubber is now selling below cost of production and May was the
first month since 1929 that domestic stocks of crude rubber showed a

decline from the previous menth’s total.
«“While we do not expect any material change in price of crude rubber
in the immediate future, yet the next major movement will be upward.”

There will be no increase in prices of Sears, Roebuck
tires, according to executives who were asked about the
probable effect of Dayton Rubber Co.’s announced intention
of raising tire prices. An official of Montgomery Ward,
according to the Chicago Bureau of the “Wall Street Jour-
nal,” said that his company contemplates no change in auto-
mobile tire prices. A large Chicago tire dealer, it was
stated, who has been following the price situation closely
over the past few weeks, says that he sees no prospect of a
general change in the price structure on first- or second-line
tires either way, although a number of companies would
doubtless like to advance prices.

C. T. Revere at International Congress Assails United
States Government’s Policy of Cotton Price Fixing.
“In view of the unbroken record of failure of previous

experiments by other governments to fix prices for com-

modities, the establishment of the Federal Farm Board looks
like an arrogant attempt to fly in the face of Providence.
mranscending the protest of various groups stands the
stubborn conviction, sanctioned by long experience, that

a pegged price, proudly proclaimed as a minimum

price, inevitably becomes a maximum price with collapse

ever impending.” This arraignment of the policy of the

American Government concerns cotton, and was made by

O. 1. Revere, of Munds & Winslow, in an address before the

International Cotton Congress, assembled at Paris. Mr.

Revere, known as a foremost cotton expert of the world, says

the “Wall Street Journal,” attended the Congress at the

invitation of the International Federation of Master Cotton

Spinners.
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“Large crops,” Mr. Revere said, “or greatly increased production, do
not necessarily mean excess supply, although temporarily, particularly in
periods of economic depression, large crops may assume that aspect. But
with a free market, in which the unrestricted energies of the world’s
peoples are in play, this condition is transient. Industrial research, the
intelligent employment of capital, the development of new markets, and
the bold resourcefulness of speculation in recognizing possibilities of profit
in every crisis of the past have been found effective instruments for cor-
recting price depression. There is no reason to believe that these same
agencies will not be found equally efficacious in dealing with this problem
in the future,

Governments as Price Fizers.

“Within the last few years, however, we have witnessed the develop-
ment of a tendency to discard our tested economic agencies and resort
to the substitution of governmental intervention as a price-making factor.
This movement has made its appearance largely in so-called democratic
countries where groups of producers have exercised powerful political pres-
sure in the hope that the state would give relief from price depression.

“No amount of research could give a correct picture of the financial
wreckage that thus far has ensued as a result of the Federal Farm Board
experiment. The decline of $40 per bale in cotton prices furnishes some
idea of the benefits that have been reaped by the producers. The losses
of cotton manufacturers and merchants have been colossal. Stocks of
American cotton in the lhands of mills alone were in the neighborhood of
5,000,000 bales. On this basis, the shrinkage in inventories amounted to
fully $200,000,000,

‘“‘Spinners bought cotton in the confident belief that the Federal Farm
Board would sustain prices. Many of them sold out their holdings and
hedged accumulations of raw material on the decline, only to be forced to
make delivery on the squeeze as a result of demand for delivery on coopera-
tive holdings. Merchants were placed in the position of being compelled
to make delivery against their hedges, and in numerous instances they had
to part with cotton of premium character on the basis of tenderable value.

Market Channels Disrupted.

“These losses, however, represent only a part of the resulting havoe. Of
perhaps even greater importance was the impairment of established market-
ing machinery, with heavy financial mortality among southern shippers.
Nor should one overlook the destruction of spiritual values, the fear pro-
duced by uncertainty, the loss of confidence, and the paralysis of business
initiative.

“It is not enough to place the blame for this decline on world depression,
although undoubtedly this has been a contributing influence. In the
summer of 1921, while the world was still in the throes of the deflation
crisis, with swollen trade inventories and huge government stocks hanging
over the market, cotton advanced approximately nine cents a pound within
a brief period. In the season of 1926-27, faced by the largest crop ever
produced, the cotton market advanced approximately 12 cents a pound. In
both seasons, we have outstanding examples of the rejuvenating power of
a free market, permitting the unfettered exercise of trade initiative.

“In these contracting results—the collapse of prices in the season of
1929-30 and extending into 1931 on the one hand, and 1921-22 and 1926-27
on the other—we have striking illustration of the difference between
attempted government price control and a free market.

‘““The inference is plain, and the deduction is imbedded in economic
fundamentals. Once more we see a demonstration of the axiomatic truth
that the part is not as great as the whole, that government appropriations
wrung {rom taxpayers are not equal to the resources of unhampered trade.”

Cigarette Prices Advanced by Tobacco Companies—
Cost of Five Popular Brands Increased at Wholesale
45 Cents to $6.85 for 1,000—Seek to Augment Retail
and Factory Earnings.

The wholesale price of popular brands of cigarettes was
increased 45 cents a thousand on Wednesday, June 24, to
$6.85 by the four leading cigarette manufacturing companies
in the United States—American Tobacco Co., R. J. Reynolds
Tobacco Co., Liggett & Myers Tobacco Co. and P. Lorillard
Co.

The increase, which was the second in the last two years,
caught Wall Street by surprise, news accounts say, and to-
bacco shares showed oyernight gains at the opening of the
stock market from 414 to 11 points. The cigarettes affected
by the increase are Lucky Strike, Camel, Chesterfield, Old
Gold and Piedmont. It was estimated in Wall Street that
the higher price would mean $45,000,000 additional income
to the four cigarette manufacturing companies. This was
computed on the basis of their produetion of 114,000,000,000
cigarettes last year. The nation’s total output was 120,000,-
000,000 cigarettes.

The initial step in the advance was taken by the R. J.
Reynolds Co., which notified its jobbing customers of the
higher price, effective early in the morning on Wednesday,
before the stock market opened. The other manufacturers
did not meet the increase until later in the day, but their
action was anticipated by Wall Street, and there was heavy
buying of all tobacco stocks at the opening of the market.
P. Lorillard Co. opened 414 points higher, at 20, on a block
of 20,000 shares. The stock later advanced to 2014, a new
high for 1931. American Tobacco opened 10 points higher
at 12414, on a block of 4,600 shares, and there were similar
transactions in other tobacco stocks.

The P. Lorillard Co. announced that it had notified its
jobbers and dealers that it had entered an order for them
for an average for two weeks’ supply, at the old price of
$6.40 a thousand. The new price of $6.85 will apply to all
additional purchases.

The increase announced by the cigarette companies was
the third change in the last nine years. In April 1928 the
price was cut from $6.40 a thousand to $6. The latter
price had been in effect since 1922. In October 1929 the
$6.40 price was restored.

The advance was interpreted in the tobaceco trade as a move
to increase the earnings of the tobacco retailers as well as of
the manufacturers. Several months ago the retailers sought
to increase the price of cigarettes from two packages for
25 cents to 15 cents a package, or two for 27 cents. The
move was unsuccessful, however, and the old prices were
restored.

Following the announcement of the higher wholesale price,
officials of the United Cigar Stores and the Schulte Retail
Stores held separate conferences on the question of raising
the retail price. Tobacco authorities declared that the
increase in the wholesale price of cigarettes would be followed
in a day or two by higher retail prices. The new retail
scale, according to an official of one of the companies, will be
15 cents a package of 20 cigarettes, 35 cents for a tin of 50
cigarettes and $1.35 for a carton.

Kroger Grocery & Baking Co. to Advance Cigarette
Price.

Kroger Grocery & Baking Co. will shortly advance prices
on popular brand cigarettes, it was reported from Cincinnati
on June 23. While the advance will be general throughout
the company’s territory the increase will vary according to
local competitive conditions.

New York Cocoa Exchange on Cocoa Prospects.
The New York Cocoa Exchange is issuing optimistic state-
ments regarding the outlook for cocoa. It says:

During the past few weeks, the New York Cocoa Exchange has received
official cables to the effect that the current low price of cocoa beans in
world markets is discouraging cocoa farmers in many countries from
harvesting their entire crops.

Despite the authentic nature of these reports, some market students
argue that the news is not of a particular bullish nature for cocoa. They
contend that sugar, coffee, wheat, cotton and other commodities have
consistently sold below cost of production and yet producers of these
commodities continue to harvest their crops because they must maintain
the plantations and farms that give them their only means of making a
livelihood. They contend that these producers are now growing and selling
commodities at much cheaper prices than it was formerly considered
possible to achieve.

A careful analysis of the cocoa situation, however, will reveal that cocoa
must be considered in an entirely different light. The British Gold Coast
Colony, which produces most of the world’s cocoa, is a land of small cocoa
farmers. There are no large plantations financed by American and European
capital. At present price levels the cocoa farmer who is distant from the
sea coast discovers that the price he will receive for his cccoa beans will
not cover the cost of buying bags and shipping the cocoa to ocean ports.

It is estimated that the present supply of cocoa is enough for two months
requirements, which is considered comparatively normal. A paradox is noted
in the fact that cocoa is the only major commodity that is not suffering
from overproduction. The price is now about 5c. a pound, compared with
10c. two years ago.

The decline in cocoa may be ascribed to the same forces which have in
the past two years caused all major commodities to decline in cash value.
Dealers in cocoa, who discerned unfavorable economic conditions, decided
it would be unwise to attempt to carry any large stocks. The result was
that a normal carryover was permitted to weigh down on the market and
depress prices. Consumers followed their habitual method of buying lightly
in a declining market.

The New York Cocoa Exchange has received the follow-
ing cable from Bahia :

““A recent decree creates the Bahia Cocoa Institute with a capital of
10,000 contos lent to the Bahia State Government by the Bank of Brazil to
be repaid by a supertax of 2% milreis on each bag exported. The chief aim
of the institute is the financial assistance to producers.”

Arrivals of new cocoa beans in the United States so far
this year are running about 328,000 bags higher than in
1930, according to statistics released by the New York Cocoa
Exchange. Arrivals from Jan. 1st to June 17th total 1,532.-
168 bags compared with 1,204,213 bags during 1930 and
1,722,532 bags during the same period in 1929.

Reports that supplies are running low at the Gold Coast
and that there is practically no cocoa afloat to the United
States from producing countries has resulted in a scarcity
of offerings in the actual cocoa market says the New York
Cocoa Exchange. Although this development did not in-
fluence manufacturers to become more insistent buyers,
short coverings set in on the Cocoa Exchange and dealers
were reported accumulating stocks of actual cocoa.

Reduction in Wages of Shoe Workers at Brockton, Mass.

The State Board of Conciliation and Arbitration has just
announced its decision upon an application of the Brockton
shoe manufacturers for a 10% reduction in wages. The
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Board made no change in the day prices, but granted reduc-
tions averaging approximately 7% for piecework, says a
Boston dispatch, June 22, to the “United States Daily.”
The Chairman of the Board, Bdward Fisher, stated that
Brockton is practically the last shoe center of the State, if
not the entire country, to seek a wage reduction. Practically
all other shoe centers, he said, have made such reductions
either through agreement or otherwise. Inasmuch as the
entire theory of arbitration, Chairman Fisher continued, is
based on comparison of prices and conditions, the Board
could not ignore outside changes in considering the Brockton
application. He further stated that he is of the opinion the
reduction, which he described as a modest one, would aid
the Brockton manufacturers in maintaining present business.

Petroleum and Its Products—See Upward Turn Com-
ing in Crude Prices Throughout Country—Pro-
ration Hearings Scheduled for June 29—Magnolia
Revises Postings Throughout Southwest.

Tmportant factors in the producing centers of the petro-
leum industry stated this week that an upward revision of
crude prices throughout the entire country, including East
Texas, is pending and may take definite form within the
coming week. They base this belief on the rapidly increasing
volume of consumption, the fact that East Texas production
is being brought into line, and a fast improving export
movement.

Hearings to determine the authority of proration orders
in both the Oklahoma City and East Texas fields are sched-
uled to begin Monday, June 29, in the respective States, and
great importance is attached to the outcome. Considera-
tion of unitization in East Texas by Stanolind Oil & Gas Co.,
Simms Oil Co., Continental Oil Co. and Atlantic Oil Pro-
ducing Co. held the interest of the trade this past week. If
negotiations are consummated approximately 1,000 acres of
proven ground in northern Gregg and southern Upshur
counties will be unitized. Economies possible under such
an arrangement are considerable, as shown by the effective
unitization in Van pool, Van Zandt county, where Pure Oil,
Humble, Sun, Shell and the Texas Co. pooled their holdings
for operation by the Pure Oil Co.

Revision of Magnolia postings to a flat price basis was
made known on Monday, June 22, effective as of June 20.
The Magnolia Petroleum Co., subsidiary of Standard of
New York, revised prices on crude produced in Oklahoma,
Kansas and Texas, abandoning its graduated gravity basis
in favor of flat rates. For East Texas it now quotes 20c. a
barrel, with erude produced elsewhere in Texas posted aft
34¢. and 35¢. per barrel. Oklahoma crude is scheduled at
95¢. to 36c. per barrel, as against previous quotations of
925¢. to 37c.; Texas crude runs from 26¢. to 35¢., according
tolocality. Augusta, Kansas, crudeis 30¢.; North Louisiana
and Arkansas fields now range from 25¢. to 36e¢., flat prices
according to locality, as against the former Mid-Continent
schedule of 25¢. to 37c. a barrel, according to gravity.

The action of Magnolia in changing the status of postings
to a flat price basis marks the first such step taken in many
years in the territory affected, and occasioned considerable
comment.

On Wednesday, June 24, Sinclair adopted the 20c¢. price
for Bast Texas as set by Magnolia, declaring: “This action
was taken because of the fact that only Sinclair and possibly
one or two other companies were maintaining a price of 37c.
for Kast Texas oil. Thirty-three purchasers were paying
less, the prevailing price being 20c. or less. Of the average
of 377,000 barrels daily moving out of the field in the week of
June 17 more than 250,000 barrels were sold at the lower
price.”

Reports from California indicate that the higher price
schedules adopted last week have rejuvenated the industry
to a marked degree, as was anticipated. In Pennsylvania
the Crude Oil Conservation Board voted to continue the
present curtailment program.

Price changes of the week follow:

June 24.—Sinclair announces adoption of 20c. per barrel flat price basis
for East Texas crude, regardless of gravity.

June 22.—Magnolia Petroleum Co., subsidiary of Standard Oil Co. of
New York, announces adoption of flat price basis for Mid-Continent
crude, effective June 20, as follows: East Texas crude, 20c. per barrel;
north and north central Texas fields, including Burkburnett, Archer,
Stephens, Henrietta, Electra, Comanche and Olden, 35¢. per barrel;
central Texas, including Mexia, Wortham, Corsicana, Panola County,
(light) Lytton Springs, 34c. per barrel; Oklahoma City, Seminole, Cushing,
Yale, Morrison and Wewoka, 36c. per barrel; other Oklahoma fields are
Cement, Duncan and Walters, 32c. per barrel; Hewitt and Graham, 28c.

igitized for FRASER
tp://fraser.stlouisfed.org/

per barrel; Healdton, 25¢. per barrel; Augusta, Kansas, 30c. per barrel;
North Louisiana and Arkansas previously scheduled on Mid-Continent
basis of 25¢. to 37c., according to gravity, now quoted at 36c. for Bull
Bayou, 27c. for Haynesville, 32¢. for Pine Island, 25c¢. for Cotton Valley,
Eldorado and Rainbow; Panhandle of Texas prices are 30c. for Gray
County, formerly 24c. to 30c.; 26¢. for Carson and Hutchinson, as against
21c. to 27c.
Prices of Typical Crudes per Barrel at Wells,

(All gravitles where A, P, I. degrees are not shown.)

Smackover, Ark., 24 and over.
Eldorado, Ark,, 40
Rusk, Texas, 40 and over.--

Bradford, Pa.
Corning, Ohlo..
Cabell, W, Va..

Western Kentucky..
Midcontinent, Okla., 37
Hutchinson, Texas, 40 and over....
Spindletop, Texas, grade A
Spindletop, Texas, below 25.
‘Winkler, Texas

Petrolia, Canada

REFINED PRODUCTS—RECEIPTS OF RUSSIAN GASOLINE HERE
DISTURBS DOMESTIC TRADE—BULK GASOLINE LOWERED*
AGAIN IN METROPOLITAN AREA—CONSUMPTION IN-
CREASE ENCOURAGING.

The reported receipt of the first allotment of a total con-
tract for 150,000 barrels of Russian gasoline destined for
distribution through a Detroit independent operator dis-
turbed all elements of the domestic industry yesterday,
Friday, when rumors of this deal were verified by export
factors. The Soviet product has raised havoe with Ameri-
can export trade in foreign markets, and now the Soviet
Union is bringing its competition direct to the American
home market. Although the Detroit operator named in
dispatches declined to either affirm or deny his connection
with the deal, it is known that a Detroit operator is involved.

Reception of the Soviet product by the American public
and the manner in which it is to be marketed, as well as the
name under which it will be sold, are details anxiously
awaited by domestic distributors.

Bulk gasoline prices were lowered in the Metropolitan
area this week, Colonial-Beacon taking the first step by
reducing by ec. per gallon its prices at New York, Boston
Providence, and Portland, effective June 22. Thursday the
same company announced a second cut of 1/c. per gallon
at the same points. On Wednesday Standard of New
Jersey had reduced bulk gasoline }4ec. to 14¢. per gallon.,

Although demand for bulk gas has been well maintained,
competition in the territory effected has been so keen that
prices have lowered in the face of increasing consumption.
As a matter of fact, firm bids at 5}4c. are favorably received,
although the lowest quotation by large operators is 5Yc.
per gallon.

There has been no improvement in kerosene. Stocks here
are large and movements are slow and without interest.
Although 41-43 water white is down to 434c. per gallon,
tank car at refinery, buyers evince no interest, and a further
downward revision would not be surprising.

Heating oils are slightly easier, with No. 1 quoted at 5e.,
tank cars at refinery, and No. 2 1c. less. Grade C Bunker
oil is moving fairly satisfactory at 85c. a barrel, refinery.
Diesel is quiet but steady at $1.55 per barrel.

Price changes of the week follow:

June.—Effective immediately, Colonial-Beacon Oil Co. announces re-
duction of }4c. per gallon in bulk gasoline. New prices: New York, 53c.;
Boston, 6¢.; Providence, 6¢.; Portland, Me., 6Jic.

June 23.—Effective immediately, Standard 0il Co. of New Jersey an-
nounces reductions of }4c. to }4c. in bulk gasoline. The new price structure
is now on a flat basis of 5}4c. per gallon at New York, Baltimore, Norfolk,
Charleston, as against 5%c. in New York and 6c. in the south heretofore.
Also tank car water white kerosene is lowered to 43{c. at New York and 5c.
as other terminal points.

June 24.—Effective immediately,
gasoline at New York to 5Xc.

Gasoline, U. S. Motor, Tank Car Lots, F.0.B. Refinery.

N. Y. (Bayonne)— N Arkansas....... $.04-
Btand. Oll, N. J..$0.64 Californid. ... .05-.
#Stand. Oll, N. Y. .06 Los Angeles,ex .043-.07
Tide Water Oll Co .06 Gult Coast, ex .04%4-.06
Riehfield O11(Cal.) .07 North Loulsiana .04-,043
Warner-Quinl'nCo .06 North Texas. ,03%-.03%%
Pan-Am. Pet. Co. .05% 34 | Oklahoma..... .03 3¢-.04
Bhell Eastern Pet. .06 Pennsylvania. .. a7 033

* Plus freight.

(5]
Colonial-Beacon Oil Co, reduceq bulk

New Orleans, €X.... .04}

Gasoline, Service Station, Tax Included.

Cinelnnatl. e cemmeeea $.16| Kansas City........$.140
Cleveland.. -- .16| Minneapolis. . e 2162

San Francisco.

Kerosene. 41-43 Water White, Tank Car Lots, F.0.B. Refinery.

N.Y.(Bayonne)e... $.043% | Chicago.....- $.0224-.0334 | New Orleans, ex....$0.5
North Texas.. .0234-.03 |LosAngeles,ex. .043{-.06 |Tulsa 0434-.033%

Fuel Oil, F.0.B. Refinery or Terminal,

New York (Bayonne)— California 27 plus D Gulf Coast *'C".. $.65-.70
Bunker “C"-..... 8. $.76-1.00 | Chicago 18-22 D. .42 }4-.50
Diesel 28-30D. 1,55 | New Orleans “C"-... .90

Gas Oll, F.0.B. Refinery or Terminal.

N. Y. (Bayonne)— [ Chicago— 'Tulsu——-
28D plus...$.043¢-.05 ¢ 32-36D Ind.$.013{-.02 82-36D Ind.$.015%(-.02
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Weekly Refinery Statistics for the United States.

Reports compiled by the American Petroluem Institute
for the week ended June 20, from companies aggregating
3,646,100 barrels, or 94.7% of the 3,348,500 barrel estimted
daily potential refining eapacity of the United States indicate
that 2,434,100 barrels of crude oil were run to stills daily,
and that these same companies had in storage at refineries
at the end of the week, 41,982,000 barrels of gasoline and
130,251,000 barrels of gas and fuel oil. Reports received
on the production of gasoline by the cracking process indicate
that companies owning 94.4% of the potential charging
capacity of all ecracking units manufactured 3,098,000 barrels
of cracked gasoline during the week. The complete report
for the week ended June 20 1931 follows:

CRUDE RUNS TO STILLS, GASOLINE AND GAS AND FUEL OIL STOCKS,
WEEK ENDED JUNE 20 1931.
(Figures in Barrels of 42 Gallons each)

Per Cent
Potential
Capacity
Report-

Crude

Runs to aGasoline
Stills. Stocks.

Gas and
Fuel O
Stocks.

District.

East Coast

Appalachian

Ind., Illinois, Kentucky
Okla., Kans., Missouri.
Texas
Louisiana-Arkansas. ... .
Rocky Mountain 9. 424,000
California 3,335,000

17,039,000
2,434,100
17,232,000
2,461,700

18,348,000
2,621,100

cTexas Gulf Coast 09.8 2,769,000 | 74.4 6,637,000 7,522,000
cLouisiana Gult Coast.| 100.0 853,000 | 82.6 1,704,000 1,522,000

a In all the refining districts Indicated except California, figures in this column
represent gasoline stocks at refineries. * In California they represent the total
inventory of finished gasline and engine distillate held by reporting companies
wherever located within continetal United States (stocks at refineries, water ter-
minals and all sales distributing stations, including products in transit thereto).
b Revised due to change In Texas. ¢ Included above in table for week ended June 20
1931,

Note.—All tigures follow exactly the present Bureau of Mines definitions. Crude
oll runs to stills include both foreign and domestic crude. In California, stocks of
heavy crude and all grades of fuel oil are included under the heading “Gas and
Fuel Oil Stocks."

3,515,000 7,655,000 9,238,000
1,219,000
3,693,000
4,581,000

10,202,000
2,439,000

860,000

98,019,000
130,251,000
130,398,000

1,878,000
*11,470,000

41,982,000
43,410,000

Total week June 20. ..
Daily average

Total week June 13. .
Dally average

Total June 21 1930. -

b50,113,000
Dally average

b138,762,000

Gross Crude Oil Stock Changes for May 1931.

Pipe line and tank farm gross domestic crude oil stocks east
of the Rocky Mountains decreased 3,805,000 barrels in the
month of May, according to returns compiled by the Amer-
ican Petroleum Institute from reports made to it by repre-
sentative companies. The net change shown by the report-
ing companies accounts for the increases and decreases in
general crude oil stocks, including crude oil in transit, but
not producers’ stocks at the wells.

Crude Oil Output in United States Gains.

The American Petroleum Institute estimates that the
daily average gross crude oil production in the United States
for the week ended June 20 1931, was 2,482,350 barrels, as
compared with 2,463,100 barrels for the preceding week,
an increase of 19,250 barrels. Compared with the output
for the week ended June 21 1930 of 2,598,850 barrels daily,
the current figure represents a decrease of 116,500 barrels
per day. The daily average production East of California
for the week ended June 20 1931 was 1,961,250 barrels, as
compared with 1,934,500 barrels in the preceding week, an
increase of 26,750 barrels. The following are estimates of
daily average gross production, by districts.

DAILY AVERAGE PRODUCTION (FIGURES IN BARRELS),
June 20'31. June 13 '31. June 6 '31. June 21 '30
557,850 7,45 2,400 :

1%:338 05,100 00 131,650
58,300
29,550
213/750
60,150

371,350
57,650

Coastal
Eastern
Miohl

42,900
529,100
2,474,950

The estimated daily average gross production for the Mid-Continent
Field, including Oklahoma, Kansas, Panhandle, North, West Central,

California
Totaleccnncnccncacncaan ceme

521,100
2,482,350

—_—
2,463,100 2,508,850

West, East Central, East and Southwest Texas, North Loulsiana and
Arkansas, for the week ended June 20, was 1,589,350 barrels, as com-
pared with 1,549,200 barrels for the preceding week, an Increase of 40,150

barrels. The Mid-Continent production, excluding Smackover (Arkansas)
heavy oil, was 1,559,250 barrels, as compared with 1,518,850 barrels, an
increase of 40,400 barrels. s

The production figures of certain pools in the various districts for the
current week, compared with the previous week, in barrels of 42 gallons,
follow:

—Week Ended—

—Week Ended—
June20. Junel3.

Oklahoma— Ju;el'.;)o. Junel3.

Bristow-Slick.
Burb:

Southwest Tezas—
Chnpmém-Abbot

Luling
Salt Flat
North Loutstana—

Sarepta-Carterville
Zwolle

12,200

1,200
7,000

Smackover, light
Smackover, heavy.

Coastal Tezas—

3,900
30,100
22,900

7,600
29,200
Sugarland 11,200

Coastal Loutstang—
East Hackberry
Old Hackberry
Wyoming—
Salt Creek. .o coeeea-.
Montana—
Kevin-Sunburst.
ezico—

5,450
14,750 15,450

15,900 17,050

43,650 42,200
9,000 9,900
New M

12,200 | Hobbs High -
,400 | Balance Lea County....
10,000 | _ Calffornta—
Elwood-Goleta
3,300

North Tezas—
Archer County
North Young County---
Wilbarger County

West Central Tezas—
Bouth Young County- ..

est Tezag—

Crane & Upton Countles
Ector County
Howard Count

1
9,100
10,900
3,500
21,550 5
5,850 5,900
30,000 | Midway-Suns:
Reagan County. 29,550 | Playa Del Rey -
Winkler Count, 43,150 | Santa Fe Springs.
Yates > 68,850 | Seal Beach....
Balance Pecos County .- 3,100
East Central Tezas—
Van Zandt County 50,200
East Tezas—
Rusk County:
Jolnertield
Kilgore
Gregg County, Longview

Kane to Butler.. .
Southeastern Ohio....
Southwestern Penna...
West Virginia.

114,100
188,900
68,350

114,300
168,000
46,700

3,200
13,400

Huge Demand for Copper and Lead—Prices of All
Major Non-Ferrous Metals Advance on Improved
Business Outlook.

An enormous demand for copper and lead, with prices
of major non-ferrous metals advancing on an average of
10% in four days, were among spectacular developments
accompanying the violent upward reactions in commodities
the world over, “Metal and Mineral Markets’ reports, adding:

Altogether, upwards of 53,000 tons of copper has been reported sold in
the last week in the domestic market, and almost 28,000 in the foreign
market, the biggest week's business since last November, and one of the
largest on record. Inquiry for copper has been general, all classes of buyers
being willing to take a chance on what gives evidence of being an advancing
market. The largest bookings, however, have naturally been by subsidi-
aries of the large producers. Some of them report an increase in their
orders for finished materials in the last two or three days which would
Wwarrant them in buying copper, but the extent of this demand by the
ultimate consumer is yet to be tested. Most of the copper has been sold
for shipment extending from July to October, some sellers refusing to quota
further ahead. As a matter of historical record, the price of copper on
last Friday dropped to a new all-time low of 7 3{ cents, delivered, more than
one seller booking a little business at this level in the stagnant market that
brevailed, though no publicity was given to any business below 8 cents
One lot was also sold at 73{ cents on Saturday. Yesterday, however, not
a seller would consider anything below 814 cents.

Demand for lead was even more pronounced than in the preceding week,
the tonnage booked during the seven days that ended yesterday—13,500
tons—establishing a new high mark. The tonnage for the weel compares
With the previous high of 10,965 tons, recorded for the week ended J uly 30
1930. The activity in the market naturally brought out a general ad-
vance in prices.

Zinc and tin were higher though not as active as the other metals.

World Output of Lead Fell Off During May.

World output of lead in May came to 123,339 short tons,
the smallest monthly output in several years, and compares
with 131,926 tons in April, 145,489 tons in March, and
157,270 tons in May 1930, according to figures released by
the American Bureau of Metal Statistics and published
in the “Wall Street Journal’” of June 22. The average
daily output for May was 3,979 tons, compared with 4,398
in April, 4,693 in March, and 5,073 tons in May 1930.

The following table gives in short tons lead output of the
world accredited so far as possible to country of origin:

January.

43,405
13,287
23,979

February.
39,464

March.

41,775
12,659
24,081
11,112
2,244
10,014
17,600
16,412°
7,672

145,489
41,775
103,714

May.

39,519
11,345 |
18,426

Spaln and Tunis.x.
Europe, other.y-
Australia

Elsewhere.y..---

World's total
United States
Elsewhere.

145,510
43,405
102,105

x Partlal, y Estimated or partly estimated,

131,926
35,408
96,428

123,339
39,519
83,8

—
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Steel Output Continues Decline—Possible Freight Rate
Advance May Change Trend—Price of Heavy Steel
Scrap Only 8 Cents a Ton Above the 30-Year Low
Reached on Nov. 18 1914.

The President’s moratorium program, the coal strike and
the application of the railroads for a rate advance loom up as
factors which, singly or in combination, may pull the iron
and steel market out of the doldrums announces the “Iron
Age’’ of June 25, which further reports as follows:

Overshadowing the others is the dramatic and unexpected move for a
holiday in reparations and war debts, which brought such a prompt and
universal upturn in securities and among such commodities as cotton,
wheat and the non-ferrous metals.

The coal strike, at first without noticeable effect on fuel markets, is
spreading, materially reducing mine output in western Pennsylvania and
‘West Virginia and making an advance in coke and coal prices an early
possibility.

The plea of the carriers for higher rates, although not unopposed, has
been sympathetically received by an unusually large proportion of in-
dustrial shippers, suggesting that part, if not all, of the 15% advance
asked for will be granted. An increase of 10%, it is estimated, would raise
steel-making costs $1 a ton, an increment which would doubtless stiffen
mill prices and sharply stimulate shipments prior to the effective date of the
new rates.

To what extent any of these factors will actually influence the course of
the iron and steel market is still uncertain, but the very fact that imponder-
ables have been introduced in an otherwise depressing situation has quick-
ened the interest of the trade. While buyers have not abandoned their
spirit of caution to the extent of placing orders more freely, inquiries are
somewhat more numerous. Unquestionably consumers will closely watch
the course of events in the next week or two for a cue as to their next move.

So far as seasonal trend is concerned there is nothing to suggest haste in
buying. Steel output has lost further ground at Pittsburgh, Cleveland,
Youngstown and Chicago, although increasing slightly at Buffalo, and ingot
production for the country at large now averages 36% as compared with
389% a week ago. Additional recessions seem inevitable unless sentiment,
which now appears to be veering, actually undergoes a marked change.

One barometer that will command more than usual attention under
eurrent conditions is the scrap market. During the past week heavy melting
steel has declined 25c. a ton at Pittsburgh and Detroit and $1 a ton at
Philadelphia. The purchase of a sizable tonnage of heavy melting grade at
Pittsburgh at $10, delivered, brought the market in that district to as
low a level as has been reached in the present century, that price having
been touched only once before, in December 1914. The ‘‘Iron Age' com-
posite price for heavy steel scrap has declined from $9.50 to $9.08 a ton,
which is only 8c. a ton higher than the 30-year low reached on Nov. 18 1914.

Finished steel prices are still without definite trend, with their future
course hanging in the balance. While most sheet mills have adopted the new
classification prices for third quarter, spot sales in the past week have
brought out fresh concessions in galvanized, black and No. 10 continuous
mill sheets. Bolt and nut makers have given an additional 10% discount
to large buyers.

The placing of outstanding tonnages of line pipe and structural steel and a
modest pickup in railroad buying have given color to an otherwise drab
picture, so far as current demand is concerned. Two orders for line pipe
account for a total of 58,000 tons. Fabricated steel awards aggregate
34,000 tons, including 20,000 tons for a railroad bridge over the Ohio River.
Bids have been opened on 110,000 tons of steel for the Golden Gate bridge,
San Francisco. New fabricated work that has come up for figures during
the week totals 44,000 tons. Fresh inquiries for reinforcing bars, at 11,600
tons, are the largest since the last week in March.

Action on the large amount of pending pipe line and construction projects
may be expedited if market sentiment shows a further change for the
better. The Lycoming Natural Gas Co. is expected to place a contract
shortly for 25,000 tons for a line from northern Pennsylvania to southern
New York. The Peoples Gas Co., Pittsburgh, has entered the market for
22,000 tons. American mills are counting on participating in orders for an
Irak oil line, which will take a total of 175,000 tons.

The Pennsylvania has placed 90 locomotives and will shortly award 2,800
tons of steel for electrification of its Wilmington-Washington line. The
Northwestern Refrigerator Line has bought 200 cars and the Fruit Growers
Express has closed for 800 underframes.

The *‘Iron Age'* composite prices follow:

Finished Steel.
June 23 1931, 2.102¢. a Lb. Based on steel bars, beams, tank plates,
One Week 880 cccccccacncnnananx 2.1020.{ wire, ralls, black pipe and sheets.
One month ago -..2.1140.] These products make 87% of the
ONe Year 880 caencccacncnnmnnn- 2.185¢.| United States output.

ioh. Low.
Jan. 13 2.1020., June 2
Jan. 2.12lec. D
2.362¢.

2.3140.

2.293¢.

2.4030.

2.3960.

One week 820 $15.63
©One month 2g0.. 15.63

turnace and foundry irons at Chicago,
8 Phil B
One year 880 ceau- —ememees neeee 1742

uffalo, Valley and Bir-

mingham,
High.

Jan,

Jan,

Pig Iron.
June 23 1931, $15.63 a Groas Ton. \Based on average of basic iron at Valley

Steel Scrap.
June 23 1931, $9.08 a Gross Ton. Based on No. 1 heayy melting steel quo-
One week 8g0. - $0.50{ tations at Pittsburgh, Phlladelphia

June 23
Dec. 9
Deo. 3
July 2
Nov. 22
June 1
May &

Improved sentiment manifest last week in the steel markets

not only has acquired additional momentum, principally
from developments in the world of international relations

and finance, but also has received more tangible backing
in the form of noteworthy activity in structural steel and
pipe reports “‘Steel’’ of June 25, which further goes on to say:

Including 20,585 tons for a Louisville & Nashville railroad bridge at
Henderson, Ky., booked by the American Bridge Co., structural steel
orders this week total 39,600 tons. This brings structural orders for 1931
to date to 1,004,477 tons, compared with 901,098 tons a year ago.

Fresh structural inquiry this week exceeds 53,500 tons, notable being
17,100 tons for New Jersey highway work, 15,000 tons for an elevated
highway in New York, and 8,000 to 10,000 tons for docks in New York.
This is exclusive of 72,000 tons of structural steel, 28,000 tons of cable, and
10,000 tons of miscellaneous steel for the Golden Gate bridge at San Fran-
cisco, for which subsidiaries of the United States Steel Corp. and Bethle-
hem Steel Corp., and American Cable Co, are low.

The most substantial line pipe awards in several months include 41,000
tons of 26-inch for an Illinois gas utility, booked by Youngstown Sheet
& Tube Co.; 17,000 tons of 1034-inch pipe placed by the Shell Union Oil
Corp. with the Jones & Laughlin Steel Corp.; 5,500 tons of 14-inch by the
Phoenix Utility Co. with the National Tube Co. and several thousand tons
of miscellaneous pipe, 10-inch and smaller, also placed by Phoenix with
National Tube, Jones & Laughlin, Republic Steel Corp., and A. O. Smith
Corp. The Irak Petroleum Co., comprising American, French and British
interests, has placed contracts for a $13,500,000 pipe line from the Tigris
to the Mediterranean sea, requiring 160,000 to 180,000 tons.

Cast iron pipe also is more active, topped by awards of 3,500 tons by
Lancaster, Pa., and 2,000 tons by Parkersburg, W. Va.

In lesser degree, railroad requirements have expanded. The Fruit Growers
Express has placed 800 and the North Western Refrigerator Line 200
refrigerator cars. Northern Pacific is expected to place 500 underframes.
Norfolk & Western will buy 20,000 tons of rails. The Pennsylvania railroad
has made commitments for the mechanical construction of 90 electric
locomotives.

This seasonally large demand for structural material and pipe, and
moderate expansion of railroad requirements, are in contrast with the
further setback in automobile production. June output of passenger cars
and trucks in the United States probably is falling short of 275,000 units,
a 15% decline from May. :

With actual mill rates not yet affected by improved structural and pipe
bookings, the steel-making rate this week has declined almost two points
to 36-37%. While operations at Cleveland and Buffalo have expanded
slightly, these gains are more than washed out by reductions in all other
districts. It generally is thought the factors which have buoyed sentiment
recently may level off the steel-making rate more quickly than otherwise
would have been the case, but they are not likely to provide an actual lift
before August.

Firmness and weakness are about a stand-off in the price situation.
Malkers of sheets proceed to contract on the new classifications, entailing
some advances, although willing to ship through July on second quarter
contracts. Strip manufacturers are making moderate progress in putting
up their market $1 a ton. Prices of plates, shapes and bars are generally
being extended into third quarter unchanged on the basis of 1.65¢., Pitts-
burgh, with only moderate interest in contracting. Billets and slabs are
down $1 a ton. Heavy melting steel scrap at Pittsburgh is off 50 cents to a
low of $9.50, on a sale of 10,000 tons.

Steel-malkers are slightly more hostile to the proposed advance in freight
rates, realizing they might have to absorb up to $2 a ton.

“‘Steel's’’ composite this week is off four cents to $30.99, owing to further
weakness in galvanized sheets.

Steel ingot production for the week ended June 22 as
compiled by Dow, Jones & Co., showed a decline of nearly
3%, to 35%, compared with a fraction under 38% in the
preceding week and better than 39% two weeks ago. The
“Wall Street Journal’’ of June 23 further reports:

The largest drop is recorded by the United States Steel Corp. which was
at 35%, a drop of almost 4% from the week previous, when the rate was
slightly under 39%. Two weeks ago the corporation was a shade above
40%. Leading independents are at 35%, contrasted with about 37% a
week earlier and 38 % two weeks ago.

At this time last year the Steel corporation ran at 71%, leading independ-
ents were in excess of 61 %, and the average was under 66%. Two years ago
the Steel corporation was at slightly under 99%, leading independents at
02 % and the average was a shade over 95%. In the corresponding week of
1928 the Steel corporation operated at 76 %, independents about 70%, and
the average was under 73 %.

Anthracite Wage Payments Increase But Employment
Decreases.

Anthracite employment decreased almost 6%, but wage
payments increased over 1% from April to May, according
to indexes compiled by the Philadelphia Federal Reserve
Bank on the basis of reports received by the Anthracite
Bureau of Information from 159 collieries employing nearly
110,000 workers, with a weekly payroll amounting to almost
$3,000,000.

The employment index in May was T8% of the 1923-1925
average, and the payroll index was 65% of this average.
This represents a decline from a year ago of about 15% in
employment and 25% in wage payments.

Further comparisons follow :

1923-1925 Average=100.

Employment. Wage Payments.
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Bituminous Coal Output for Week Ended June 13 1931
Shows Increase Over Preceding Week, but Con-
tinues Below That of a Year Ago—Anthracite Pro-
duction Lower.

According to the United States Bureau of Mines, Depart-
ment of Commerce, there were produced during the week
ended June 13 1931 a total of 6,674,000 net tons of bitum-
inous coal, 850,000 tons of Pennsylvania anthracite and
20,100 tons of beehive coke, as compared with 6,585,000
tons of bituminous coal, 957,000 tons of Pennsylvania
anthracite and 20,100 tons of beehive coke in the preceding
~ week and 7,986,000 tons of bituminous coal, 1,182,000 tons
of Pennsylvania anthracite and 62,300 tons of beehive coke
in the week ended June 14 1930.

During the calendar year to June 13 1931 production of
bituminous coal amounted to 173,871,000 net tons, as com-
pared with 211,156,000 net tons in the calendar year to
June 14 1930. The Bureau’s statement shows:

BITUMINOUS COAL.

Production of soft coal continues to hover around the level maintained
since the beginning of the coal year. The total output during the week
ended June 13 1931, including lignite and coal coked at the mines, is esti-
mated at 6,674,000 net tons. This shows an increase of 89,000 tons or
1.4% over the preceding week, and compares with 7,986,000 tons produced
during the week in 1930 corresponding with that of June 13.

Estimated United States Production of Bituminous Coal (Net Tons).

1931 1930-
Cal, Year Cal. Year
to Date. to Date.a

160,612,000 195,019,000
1,261,000 1,530,000
167,197,000 203,170,000
1,253,000 1,522,000
--6,674,000 173,871,000 7,986,000 211,156,000

1,112,000 1,247,000 1,331,000 1,514,000

a Minus one day's production first week in January to equalize number
of days in the two years. b Revised since last report. ¢ Subject to re-
vision.

The total production of soft coal during the present calendar year to
June 13 (approximately 139 working days) amounts to 173,871,000 net
tons. Figures for corresponding periods in other recent years are given
below:

Week Ended— Week.

6,481,000
--1,200,000
6,585,000
--1,098,000

Week.
7,590,000
1,406,000
8,151,000
1,359,000

211,156,000 net tons|1928 215,256,000 net tons
1920 5SEa PRty 235,103,000 net tons|1927 252,008,000 net tons
1922 178,792,000 net tons

As already indicated by the revised figures above, the total production
of soft coal for the country as a whole during the week ended June 6 1931
amounted to 6,585,000 net tons. This indicates a recovery from the holi-
day loss in the preceding week, and is within 0.5% of the figure for the week
ended May 23. The following table apportions the tonnage by States
and gives comparable figures for other recent years:

Estimated Weekly Production of Coal by States (Net Tons).
Week Ended June 1923
May 30 June 7 Average.
1931,

June 6
1931.

June 8
State—
Alabama

Colorado -

Kentucky—REastern -
‘Western

Virginia_ ____
‘Washington 21,000 36,000
‘West Virginia—
Southern b 1,352,000 1,725,000 1,920,000 1,380,000
Northern c 0 399,000 620,000 671,000 856,000
Wyoming 73,000 72,000 89, ) 104,000
000 1,000 2,000 2,000 5,000

Total bitum. coal.6,585,000 6,481,000 8,151,000 9,324,000 10,866,000
Pennsylvania anthr. 957,000 1,384,000 1,192,000 1,021,000 1,956,000

Total all coal 7,542,000 7,865,000 9,343,000 10,345,000 12,822,000
a Average weekly rate for the entire month. b Includes operations on

the N. & W.; O. & O.; Virginian; and K. & M. c Rest of State, including
Panhandle. d Figures are not strictly comparable in the several years.

PENNSYLVANIA ANTHRACITE.

The total production of Pennsylvania anthracite during the week ended
June 13 is estimated at 850,000 net tons. This shows a decrease of 107,000
tons or 11.2% from the preceding week, and is 28.1% lower than the out-
put during the week in 1930 corresponding with that of June 13.

Estimated Production of Pennsylvania Anthracite (Net Tons).

43,000

1931—
Week. Daily Average.
1,384,000 276,800
957,000 159,500
850,000 141,700

BEEHIVE COKE.

The total production of beehive coke for the country as a whole during
the week ended June 13 is estimated at 20,100 net tons, the same fi;
as for the preceding week. This compares with 62,300 tons for the wi in
930 corresponding with that of June 13: The following table apportions
the tonnage by regions: .

Estimated Weekly Production of Bechive Coke (Net Tons).

————Week Ended——— 1931 1930
June 13 June 6 June 14 to to
Region— 1931. 1931.c 1930. Date. Date.a
Pa., Ohio and W. Va... 17,00 17,000 55,700 631,500 1,388,100
Tennessee and Virginia. 2,300 2,400 4,600 63,900 132,900
Colo., Utah and Wash__ 800 700 2,000 21,600 55,300

United States total... 20,100 20,100 62,300 717,000 1,576,300
Daily avera?;e 3,350 3,350 10,383 5,085 11,179

a Mi day’s production first week in January to equalize number
of daysmllg ot!llﬁa tavgo gea.rs. b Subject to revision. c Revised since last

1930
Daily Average.
248,2

159,500
197,000

report.

Current Events

and Discussions

The Week with the Federal Reserve Banks.

The daily average volume of Federal Reserve Bank credit
outstanding during the week ending June 24, as reported by
the 12 Federal Reserve Banks, was $956,000,000, an increase
of $15,000,000 compared with the preceding week and a de-
crease of $19,000,000 compared with the corresponding week
in 1930. After noting these facts, the Federal Reserve
Board proceeds as follows:

On June 24 total Reserve Bank credit amounted to $960,000,000, an in-
crease of $53,000,000 for the week. This increase corresponds with in-
creases of $56,000,000 in member bank reserve balances and $12,000,000 in
unexpended capital funds, &c., and a decrease of $30,000,000 in Treasury
currency, adjusted, offset in part by an increase of $22,000,000 in monetary
gold stock and a decrease of $23,000,000 in money in circulation.

Holdings of discounted bills declined $3,000,000 at the Federal Reserve
Bank of Cleveland and increased $9,000,000 at San Francisco, $4,000,000 at
Richmond and $13,000,000 at all Federal Reserve Banks. The System's
holdings of bills bought in open market declined $1,000,000 and of Treasury
certificates and bills $2,000,000, while holdings of U. S. bends increased
$20,000,000 and of Treasury notes $2,000,000.

Beginning with the statement of May 28 1930, the text
accompanying the weekly conditions statement of the Federal
Reserve Banks was changed to show the amount of Reserve
Bank ecredit outstanding and certain other items not pre-
viously included in the condition statement, such as mone-
tary gold stock and money in circulation. The Federal
Reserve Board explanation of the changes, together with
the definition of the different items, was published in the
May 31 1930 issue of the “‘Chronicle,’” on page 3797.

The statement in full for the week ended June 24, in com-
parison with the preceding week and with the corresponding
date last year, will be found on subsequent pages—namely,
pages 4716 and 4717.

Changes in the amount of Reserve Bank credit outstand-
ing and in related items during the week and the year ended
June 2411931 were as follows:

Increase (+) or Decrease (—)
nee
June 17 1931. June 23 1930,
$

13,000,000

—1,000,000
+20,000,000
22,000,000
+ 53,000,000
22,000,000
—30,000,000
—23,000,000
+ 56,000,000

412,000,000

June 24 1931,
Bills discounted 198,000,000
Bills bought 106,000,000
United States securities. - 619,000,000
Other Reserve bank credit 38,000,000
TOTAL RES'VE BANK CREDIT 960,000,000
Monetary gold stock 4,915,000,000
Treasury currency adjust ,734,000,000
Money in circulation -4,733,000,000
Member bank reserve balances. 2,457,000,000
Unexpended capital funds, non-mem-
ber deposits, &e 419,000,000

Returns of Member Banks for New York and Chicago
Federal Reserve Districts—Brokers’ Loans.

Beginning with the returns for June 29 1927, the Federal
Reserve Board also commenced to give out the figures of
the member banks in the New York Federal Reserve District
as well as those in the Chicago Reserve District, on Thurs-
days, simultaneously with the figures for the Reserve Banks
themselves, and for the same week, instead of waiting until
the following Monday, before which time the statistics
covering the entire body of reporting member banks in the
different cities included cannot be got ready.

Below is the statement for the New York member banks
and that for the Chicago member banks for the current
week as thus issued in advance of the full statement of the
member banks, which latter will not be available until the
coming Monday. The New York statement, of course, also
includes the brokers’ loans of reporting member banks.
Since Dec. 11 1930 the totals are exclusive of figures for the
Bank of United States in this city, which closed its doors
on that date. The last report of this bank showed loans
and investments of about $190,000,000. The grand aggre-
gate of brokers’ loans the present week records a decrease

of $13,000,000, the total on June 24 1931 standing at $1,406,-
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000,000. The present week’s decrease of $13,000,000
follows a decrease of $71,000,000 last week and a decrease
of $351,000,000 in the eight preceding weeks. Loans “for
own account’’ fell during the wek from $1,070,000,000 to
$1,065,000,000 and “loans for account of others’ from
$172,000,000 to $171,000,000, and loans ‘“for account of
out-of-town banks’’ from $177,000,000 to $170,000,000. The
total of these loans on June 17 1931 at $1,406,000,000 is
the lowest since June 4 1924, when the amount was
$1,378,983,000.
CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES.
New York.

June 241931, June 17 1931. June251930.

7,621,000,000 7.594,300,000 8,229,300,000

5,028,000,000 5,006,000,000 6,158,000,00C

2,791,000,000 2,797,000,000 3,696,000,000
T O T O e e v P o oo om e e 2,237,000,000 2,209,000,000 2,462,000,000

Investments—total 2,593,000,000 2,588,000,000 2,072,000,000

1,521,000,000 1,491,000,000 1,113,000,000
-1,072,000,000 1,097,000,000 958,000,000

U. 8. Government securities
Other securities,

Reserve with Federal Reserve Bank.... 917,000,000

43,000,000

847,000,000
42,000,000

789,000,000
48,000,000

Net demand deposits. - ceeeecccaaaaaas 5,611,000,000
Time deposits. -1,192,000,000
Government, deposits 108,000,000

5,495,000,000
1,175,000,000
108,000,000

5,661,000,000
1,459,000,000
71,000,000

107,000,000
1,107,000,000

107,000,000
1,079,000,000

113,000,000
1,047,000,000

Loans on secur. to brokers & dealers
F¥or own account.
For account of out of town banks.._..
For account of Others. - v acacamaaes

1,065,000,000
170,000,000
171,000,000

1,406,000,000

»1,032,000,000
374,000,000

Chicago.
1,857,000,000

1,279,000,000

736,000,000
543,000,000

578,000,000

338,000,000
240,000,000

169,000,000
20,000,000

1,070,000,000
177,000,000
172,000,000

1,419,000,000

1,060,000,000
359,000,000

1,764,000,000
713,000,000
939,000,000

3,416,000,000

2,787,000,000
629,000,000

1,909,000,000
1,303,000,000

743,000,000
560,000,000

606,000,000

351,000,000
255,000,000

1,940,000,000
1,527,000,000

903,000,000
624,000,000

413,000,000

170,000,000
242,000,000

176,000,000
13,000,000

1,244,000,000
572,000,000
9,000,000

On securities
All other....

Investments—total

U. 8. Government securities.
Other securities
Reserve with Federal Reserve Bank_... 172,000,000
28,000,000

1,156,000,000
577,000,000
26,000,000

539,000,000
Government deposits. oo cvcemeaaaas .- 25,000,000
Due from banks
Due to banksS. e cecmanan e e e

136,000,000
331,000,000

117,000,000
337,000,000

132,000,000
347,000,000

Borrowings from Federal Reserve Bank. 2,000,000 5,000,000 1,000,000

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statements for the New York and
Chicago member banks are now given out on Thursday,
gimultaneously with the figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Monday, before which time the statistics
eovering the entire body of reporting member banks in 101
eities cannot be got ready.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for
this previous week, namely the week ended with the close of
business on June 17:

The Federal Reserve Board's condition statement of weekly reporting
member banks in leading cities on June 17 shows decreases for the week of
$27,000,000 in loans and investments, $297,000,000 in net demand deposits
and $134,000,000 in time deposits, and an increase of $301,000,000 in
Government deposits.

Loans on securities declined $83,000,000 at reporting member banks in
the New York district and $71,000,000 at all reporting banks. *‘‘All other
Joans increased $26,000,000 in the New York district and $12,000,000 at
all reporting banks.

Holdings of United States Government securities declined $55,000,000
in the New York district, and increased $25,000,000 in the Cleveland dis-
trict, $22,000,000 in the Philadelphia district, $19,000,000 in the Atlanta
district, $17,000,000 in the Boston district, $15,000,000 in the Richmond
district and $72,000,000 at all reporting banks. Holdings of other securi-
ties declined $45,000,000 in the New York district and $40,000,000 at all
reporting banks.

Borrowings of weekly reporting member banks from Federal Reserve
banks increased $3,000,000 each at the New York and Cleveland banks and
declined $8,000,000 at the S8an Francisco bank and $2,000,000 at all Federal
Reserve banks.

A summary of the principal assets and liabilities of weekly reporting
member banks, together with changes during the week and the year ending
June 17 1931, follows:

Increase (+) or Decrease (—)
Since

June 17 1931.

S
Loans and investments—total.- . . .22,425,000,000
Loans—total 14,582,000,000

6.720,000,000
7,862,000,000

-- 7,843,000,000

U. 8. Government securities._.. 4,091,000,000
Other securlties 3,752,000,000

Reserve with Federal Res've banks 1,816,000,000
Cash in vault 232,000,000

13,255,000,000
-- 7,191,000,000
310,000,000

1,555,000,000
3,392,000,000

57,000,000

June 10 1931. June és 1930.
—27,000,000 —693,000,000
—59,000,000 —2,546,000,000

—71,000,000 —1,888,000,000
412,000,000 —658,000,000

482,000,000 +-1,854,000,000

472,000,000 --1,242,000,000
—40,000,000 612,000,000

—5,000,000 28,000,000
—=6,000,000 +17,000,000
—297,000,000 —383,000,000
—134,000,000  —37,000,000
+301,000,000 497,000,000

—238,000,000 180,000,000
—306,000,000 275,000,000

—2,000,000 413,000,000

On securities
All other.__

Investments—total.. ..

Net demand deposits
Government deposits

Due from banks
Due to banks

Borrowings from Fed. Res. banks.

James Speyer Sails for Europe—Will Be Away Until
September.
James Speyer sailed yesterday on the “Olympic’”’ for his
usual holiday trip to Europe, and expects to return early
in September.

Federal Reserve System Joins With Central Banks of
Europe in Extending $100,000,000 Credit to Bank
of Germany—Reserve Contribution $25,000,000.

A short-term eredit of $100,000,000 has been extended to
the Reichsbank to tide it over its June 30 requirements,
according to a statement issued on Thursday by the Federal
Reserve Bank of New York, which with other Federal
Reserve banks will furnish $25,000,000. The rest will
be furnished by the Bank of England, the Bank of France
and the Bank for International Settlements. The credit,
which was agreed to by the central banks at the request of the
Reichsbank, will be in the nature of an agreement to purchase
prime commercial bills from the Reichsbank. The Reichs-
bank’s weekly statement, issued on Thursday showed that
the Bank’s gold reserves have been depleted to such an extent
that the ratio of gold and foreign ecurréncy to note circulation
is but 40.4%, only four-tenths of 1% above the legal mini-
mum. A week ago the ratio was 48.1%. The Reichsbank
will have to increase its note circulation to take care of the
month-end settlements, and as this month-end coincides
with the end of the fiscal year the strain will be increased.
The statement issued by the New York Reserve Bank on
Thursday said:

The Federal Reserve Bank of New York, in association with other
Federal Reserve banks and with the approval of the Federal Reserve
Board, has agreed, if desired, to purchase from the Reichsbank up to a
total of about the equivalent of $25,000,000 of prime commercial bills.

The agreement of the Federal Reserve Bank of New York was made
in co-operation with the Bank of England, the Bank of France and the Bank
for International Settlements as a part of a credit arrangement with the
the Reichsbank aggregating in all approximately the equivalent of $100,~
000,000.

In addition to this announcement, information in Wall
Street banking circles yesterday was to the effect that the
withdrawals of credit by ecommercial banks in this country,
which were quite apparent a little more than a week ago,
have been virtually stopped.

The New York ‘“Herald Tribune’’ of yesterday in dis-
cussing the action of the Reserve System went into the fol-
lowing discussion of the subjeet:

The weekly statement of condition of the Federal Reserve banks, pub-
lished to-day, shows that the extension of the $25,000,000 credit to the
Reichsbank is not the only measure the system has taken to provide relief
for the German bank of issue in its serious plight. For in the last week the
Federal Reserve system has advanced a foreign loan of $16,700,000 on gold.

It is learned on excellent authority that this loan was made to the Reichs-
bank on gold now in transit to the United States. By means of this opera~
tion the Reichsbank was able to obtain immediate funds in this market for
the support of German exchange. This loan is to be retired shortly, for
$14,600,000 of German gold is due to arrive here to-day aboard the liner
New York, while approximately $11,400,000 more is due on the liner
Stuttgart on Monday.

Reserve Bank Buys United States Securities.

The Federal Reserve statement reveals, in addition, that the system has
made a further move in the direction of easing money in this market so
that capital could be induced to flow to Europe, where funds are more
usable. The move consisted of the purchase of $19,499,000 of United
State Government securities. This is the first substantial amount of
Governments that the Federal Reserve has bought since last August, except
for temporary purchases over the year-end.

The system has made several moves in the direction of easier money since
last August, but it has operated only in the bankers' bill market and in
changes of its rediscount rate. The previous moves by the system have met
with only indifferent success because of the world-wide unrest and uncer-
tainty, with the result that capital was timid and flowing freely only into
the soundest short-term obligations.

The significance of the present government security-buying policy is to
be found in the apparent belief of Federal Reserve officials that, with con-
fidence in world markets enormously improved in the last week, the time
has arrived to achieve its aims of encouraging the development of a receptive
bond market in this country and the export of capital from New York,
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where there is a superfluity, to Berlin and other centers, where stringency
exists. Through exports of funds to Europe foreign exchanges would im-
prove against the dollar and the United States no longer would draw gold
from virtually every point of the compass.

On Wednesday, incidentally, the monetary gold stock of this country
achieved a new all-time high at $4,915,000,000, with the gain in gold so
far this month about $122,000,000. The bulk of this metal was received
through the release by Germany of approximately $90,000,000 of gold held
under earmark for foreign account at the Federal Reserve Bank of New
York. It was necessary for Germany to obtain the release of this gold so
that a collapse of the reichsmark could be prevented.

The necessity for the German credit was made clear by the statement of
condition of the Reichsbank as of June 23, which was released yesterday.
It was revealed that, on account of a further loss of gold and foreign ex-
change since June 15, the date of the last previous statement, the ratio of
the Reichsbank's gold and foreign exchange holdings to its outstanding
notes had fallen from 48.1 to 40.4%, as compared with the legal minimum of
40%.

Since May 30, when the drain on the German bank of issue began, owing
to withdrawals of foreign funds from Germany, the Reichsbank has lost
979,100,000 marks of gold (about $244,775,000) and 93,600,000 marks of
foreign exchange (about $23,400,000). The total loss is 1,072,700,000
marks, or about $268,175,000. The excess of gold and foreign exchange
reserves over minimum requirements on Tuesday was only 13,400,000 marks,
or about $3,350,000.

The Reichsbank’s note circulation always shows a marked expansion over
the month end because of the German custom of paying many salaries
monthly and in cash. The needs for currency will be considerably larger
than usual next week because of the end of the half-year, when commercial
settlements swell the normal end-of-the-month turnover. In the last week
of June 1930, currency circulation in Germany increased 647,454,000 marks
and in June 1929, 769,900,000 marks.

To accommodate a maximum increase of 750,000,000 marks in circulation
at the end of June, an additional note cover for the Reichsbank of 300,000,-
000 marks, or about $75,000,000 is required. The credit now being ex-
tended gives the Reichsbank a margin of $25,000,000 above this minimum
requirement.

Maturity Date Juiy 16.

Considerable amounts of short-term credits in Germany mature on June
30, but the belief in local banking circles is that these credits will nearly all
be renewed. If the unexpected should occur and these credits be called
in volume, then the Reichsbank would be put to a severe test. But in that
event it is confidently believed the institution could borrow additional
amounts from foreign central banks.

Although the Federal Reserve announcement did not say when the
$100,000,000 credit would mature, it is reliably understood that the ma-
turity date is July 16. This would give time for much of the circulation in-
crease over the month end to be retired, and perhaps by that time Germany
will have succeeded in attracting enough additional foreign capital to take
the place of the maturity of the central bank credit.

Short-Term Credits Renewed by This Country in
Germany:—Huge Intergovernmental Loan Urged
in Paris.

French financial experts whose duty it is to keep in close
touch with the German situation reported with satisfaction
on Tuesday, said a cablegram to the New York ‘“Times”
from Paris, June 23 that a very large amount of American
money placed within the Reich upon a short-term basis
and due for payment that morning had been renewed upon
the original terms. This was interpreted in Paris as an
excellent indication of the marked improvement which had
taken place in Germany since President Hoover’'s debt
moratorium announcement. The cablegram went on to say:

In this connection French financial circles are optimistic over the ulti-
mate outcome of the present negotiations. While France may find it
impossible to accept the literal text of the President’s proposal, there is a
feeling that a solution satisfactory to the American Government and
acceptable to the French Parliament and Government will soon be found.

One suggestion to which prominence is given by the leading evening
newspaper of Paris, L'Intransigeant, is to the effect that a huge interna-
tional loan guaranteed by the United States, the former Allies and Germany,
could be floated with a view to meeting the deficits which would be occa-
sioned by the suspension of the debt and reparation accords.

The amount of the loan, the newspaper indicates, would be in the neigh-
borhood of £2,000,000,000 or $3,000,000,000, and it is added to make such
a plan really effective President Hoover's proposal might be extended to
two years. L'Intransigeant says its information came from ‘‘a good
source."”

Among European bankers there is much relief that the Hoover announce-
ment has served to divert attention from the Austrian crisis.

One new disturbing note was heard in the European financial situation
to-day when reports of serious financial difficulties of an Amsterdam bank
reached here. According to authentic information $50,000,000 is involved
in the bank's affairs.

Some $15,000,000 of this is said to be held by American banks and a very
large amount in London. A committee has been formed in the British
capital for the purpose of assisting the institution in its critical position.

Text of President Hoover’s Statement Proposing Sus-
pension of German Reparations and Inter-Govern-
mental Debts—He Emphasizes That He Does Not
Approve Cancellation of Obligations to Us and
Says That no Nation Has Proposed Such a Course.

The overshadowing event of the week has been President
Hoover's proposal of last Saturday for extending relief to
Germany by granting a moratorium on German reparations
payments and at the same time suspending all payments on
inter-Governmental debts. The text of President Hoover’s
statement proposing the moratorium follows:

The American Governmeént proposes the postponement during one
year of all payments on inter-Governmental debts, reparations and relief
debts, both principal and interest, of course, not including obligations of
Governments held by private parties, Subject to confirmation by Congress,

the American Government will postpone all payments upon the debts of
foreign Governments to the American Government payable during the
fiscal year beginning July 1 next, conditional on a like postponement for
one year of all payments on inter-Governmental debts owing the important
creditor Powers.

This course of action has been approved by the following Senators:

Henry F. Ashurst, Hiram Bingham, William E. Borah, James F.Byrnes,
Arthur Capper, Simeon D. Fess, Duncan U. Fletcher, Carter Glass, William
J. Harris, Pat Harrison, Cordell Hull, William H. King, Dwight W.
Morrow, George H. Moses, David A. Reed, Claude A. Swanson, Arthur
Vandenberg, Robert F. Wagner, David I. ‘Walsh, Thomas J. Walsh,
James E. Watson.

And by the following Representatives:

Isaac Bacharach, Joseph W. Byrnes, Carl R. Chindbloom, Frank C.
Rowther, James W. Collier, Charles R. Crisp, Thomas H. Cullen,
George P. Darrow, Harry A. Estep, Willis O. Hawley, Carl E. Mapes,
J. C. McLaughlin, Earl O. Michener, C. William Ramseyer, Bertrand
H. Snell, John Q. Tilson, Allen T. Treadway and Will R. Wood.

It has been approved by Ambassador Charles G. Dawes and by Mr.
Owen D. Young.

The purpose of this action is to give the forthcoming year to the economic
recovery of the world and to helpfree the recuperative forces already in
motion in the United States from retarding influences from abroad.

The world-wide depression has affected the countries of Europe more
severely than our own. Some of these countries are feeling to a serious
extent the drain of this depression on national economy. The fabric of
inter-Governmental debts, supportable in normal times weights heavily
in the midst of this depression.

From a variety of causes arising out of the depression, such as the fall
in the price of foreign commodities and the lack of confidence in economic
and political stability abroad there is an abnormal movement of gold into
the United States which is lowering the credit stability of many foreign
countries. These and the other difficulties abroad diminish buying power
for our exports and in a measure are the cause of our continued unemploy-
ment and continued lower prices to our farmers.

Wise and timely action should contribute to relieve the pressure of these
adverse forces in foreign countries and should assist in the re-establishment
of confidence, thus forwarding political peace and economic stability in
the world.

Authority of the President to deal with this problem is limited, as tl?is
action must be supported by the Congress. It has been assured the cordial
support of leading members of both parties in the Senate and the House.
The essence of this proposition is to give time to permit debtor Govern-
ments to recover their national prosperity. I am suggesting to the Ameri-
can people that they be wise creditors in their own interest and be good
neighbors.

I wish to take this occasion also to frankly state my views upon our
relations to German reparations and the debts owed to us by the allied
Governments of Europe. Our Government has not been a party to, or
exercised any voice in, domination of reparation obligations. We purposely
did not participate in either general reparations or the division of colonies
or property. The repayment of debts due to us from the Allies for the
advances for war and reconstruction was settled upon a basis not contingent
upon German reparations or related thereto. Therefore, reparations is
necessarily wholly a European problem with which we have no relation.

I do not approve in any remote sense of the cancellation of the debts to us.
World confidence would not be enhanced by such action. None of our
debtor nations has ever suggested it. But as the basis of the settlement of
these debts was the capacity under normal conditions of the debtor to pay,
we should be consistent with our own policies and principles if we take into
account the abnormal situation now existing in the world. I am sure the
American people have no desire to attempt to extract any sum beyond the
capacity of any debtor to pay, and it is our view that broad vision requires
that our Government should recognize the situation as it exists.

This course of action is entirely consistent with the policy which we have
hitherto pursued. We are not involved in the discussion of strictly European
problems, of which the payment of German reparations is one. It repre-
sents our willingness to make a contribution to the early restoration of world
prosperity in which our own people have so deep an interest.

I wish further to add that while this action has no bearing on the con-
ference for limitation of land armaments to be held next February, inasmuch
as the burden of competive armaments has contributed to bring about this
depression, we trust that by this evidence of our desire to assist we shall
have contributed to the good-will which is so necessary to the solution of
this major question,

The replies of Italy and Great Britain to the President’s
proposal for a moratorium of a year:
The Italian note amplifying its acceptance of the Hoover

debt postponement plan follows in full text:

“Mr. Secretary of State: In conformity with the instructions of my
Government I wish to communicate to Your Excellency the following
telegram recelved this morning from Signor Grandi:

“Yesterday the Italian Government informed officially the govern-
ments of Great Britain, France and Germany of the acceptance on the
part of Italy of the proposal of President Hoover. This morning in ac-
cordance with the instructions of the Head of the Government, a con-
ference was held with the Minister of Finance and the Governor of the Bank
of Italy, for the purpose of making the proper arrangements so that Presi-
dent Hoover's proposal for the suspension of debt and reparations payments
may have, as early as July 1, next, a prompt and full execution.” Accept
Excellency, the assurance of my highest consideration.

(Signed) NOI%ILE DI MARTINO."

Great Britain’s formal acceptance of the Hoover debt
postponement plan was received by the Department of
State June 24. At the same time the Department made
public an interpretation of the Italian reply received from
the American Ambassador in Rome, John W. Garrett, in
which he described Premier Mussolini’s acceptance as
“eordial and complete.”

The Department’s announcements regarding the Italian
and British replies follow in full text as given in the “United
States Daily’’:

“The Italian acceptance of the proposal of President Hoover fortotal
suspension of payment of intergovernmental debts for one year is cordial
and complete, without any reservation of a political nature, the American
Ambassador to Italy, Mr. John Work Garrett, was informed by the Italian

government to-night. Ambassador Garrett reported to the Department
that he was further informed by the Italian government that Italy’s ad-
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hesion is in accordance with the terms of the British acceptance and entirely
similar to that which it understood Great Britain had made; furthermore,
that the Italian acceptance is not subordinated to any political reservations.
The reference in Premier Mussolini's telegram to the Italian Ambassador
which was given to the press in Italy and at the Italian Embassy to-day,
reserving the right to make some “‘observations’ regarding the application
of President Hoover’s proposal was stated by the spokesman for the Italian
government to relate to questions of detail in the methods of carrying out
the project.

‘“The Secretary of State to-night received the following report from the
British Ambassador of a statement made to-day in the House of Commons
by the Chancellor of the Exchequer.

‘* ‘As my Right Honorable Friend the Prime Minister informed the House
on June 22 “His Majesty’s Government in the United Kingdom subscribe
wholeheartedly to the principle of President Hoover's proposal and are
prepared to co-operate in the elaboration of the details with a view to
giving it practical effect without delay.”” With the permission of the
House, I should like to take this opportunity to explain the steps which
we have decided to take for this purpose.

‘“ “The more consideration we give to the President’s declaration the
more it seems to us that the declaration constitutes a very great gesture
on the part of the United States and it will be a thousand pities if Europe
does not respond to it in the same spirit. The beneficial effect of the pro-
posal may be lost unless steps are taken by all countries concerned to
give it prompt and practical effect.

‘* “This is particularly the case as regards Germany which after all is the
essential difficulty, We agree with the view expressed by the United
States Government that there is not time for a conference. A more prompt
method must be found for putting into operation the proposal of the United
States Government for a complete and immediate suspension of German
payments to creditor governments.

‘* ‘Procedure which we would favor is that creditor governments should
forthwith notify the Bank for International Settlements that they agree
to the proposal for suspension for one year of all German payments due to
them. The decision of course does not rest with us alone and we are await-
ing the views of the other creditor governments; but we hope that it may
be possible to secure agreements on these lines as soon as possible.

‘* ‘President Hoover’s proposal applies, however, to all “‘all intergovern-
mental debts, reparations and relief debts.’”” His Majesty’'s Government
for their part accept this proposal in spirit as well as letter. They will
accordingly be ready to suspend for one year all such intergovernmental
debts due to them as soon as President Hoover’'s proposal has been gen-
erally accepted and in the meantime as from July 1 they will refrain from
claiming installments that may fall due.

Concessions for Dominions.

‘* ‘As regards relief debts His Majesty's Government are at once taking
steps to inform other European governments which hold relief bonds of
their action and to invite them to co-operate. Finally although His Ma-~
Jesty's Government in the United Kingdom do not regard President Hoover's
proposal as directly affecting war obligations of the Dominions and of
India to the United Kingdom which are a matter for discussion and settle-
ment between those of His Majesty's Government's concerned we felt
we should be interpreting the wishes of the country in deciding freely to
offer the Dominions and India vhe same concession as is proposed for
foreign countries under the same conditions.

* *‘Accordingly when inviting assent of the Dominion governments and
the Government of India for suspension of German payments so far as
regards the share to which they are entitled we intimated that on the same
principle we would readily give them the option of postponing the whole
amount of their war debt payments to United Kingdom for a period of
12 months from July 1 1931, if they so desire.

* “These proposals will involve loss to current budget which may reach
approximately 11,000,000 pounds. This is a serious sacrifice for taxpayers
of this country upon whom such heavy calls have already been made but
we hope that the step which we are taking in co-operation with the United
States will be more than justified by the help it will give to reviving con-
fidence and prosperity.’ **

T.ext of French Reply on President Hoover’s Proposal.

The French reply to President Hoover’s proposal for a
one year war debts and reparations payments suspension was
made public in Paris on Friday. It stated that the French
Government is in “cordial accord with the high sentiments”
inspiring the President’s proposal.

The reply, which had been eagerly awaited, was as follows:

The French Government has taken nota with great interest of the proposal
of the President of the United States and declares itself in cordial accord
with the high sentiments which have inspired this proposal.

The French Government is, more than any Government, desirous of
seeing affirmed acts for the economic reconstruction of the world, a solidarity
which has always inspired France, whether it be in accepting a successive
reduction in the German debt or whether it be in executing the anticipated
evacuation of the third Rhineland zone in exchange for definite and complete
settlement of the reparations program decided at Geneva in September 1928.

Emphasizes Sacrifice.

The Government wishes to emphasize before world opinion the extent
of the new sacrifice which is asked of France after all those to Which she
has already consented.

To reply to the suggesfion of President Hoover, the French Government
is ready to ask of the French Parliament, whose intervention is indispensable
and whose decision is sovereign, that France abstain provisionally and
dR\u;Xng the delay of one yzar from keeping any payment coming from the

eich.

But, considering the nature of the engagements of the Young plan freely
accepted and very recently signed, the solemnity with which the definite
and the nondeferable character of the unconditional annuities by which
the necessary premanence of the principle of reparations has been recognized
the risk would ba great of destroying confidence in the value of the signatures
and contracts and thus to act contrary to the object in view, if, in the
suspension of the payments proposed,  the nondeferable annuities were
treated like the conditional annuities.

Sees Principle Violated.

The French Government emphasizes in particular that formal assimila-
tion has been established between the private debts of the Reich (the
Young and Kruger loans) and the unconditional annuities not yet mobilized.
To suspend payment by Germany of the unconditional annuity while ad-
mitting that the interest on the Young loan placed before the public con-
tinues to be paid, would go directly against a fundamental principle and
against expressed stipulations.

The Government considers that there is a moral interest of the first
order that, even during the delay suggested by President Hoover, the
payment of the unconditional annuity in no way be deferred.

The French Government, careful to collaborate widely with every at-
tempt made to attenuate the consequences of the present crisis, believes
it should make clear in the very interest of the success of this effort that the
general suspension of payments alone would offer an insufficient remedy.
The dangers now menacing Germany economy and more generally European
economy have another orgin and are due notably to important credit
restrictions or withdrawals of foreign funds.

The solution of the German crisis, therefore, does not appear to lie only
in the diminution of the charges on the budget of the Reich but in an ex-
tension of credit.

That is why the French Government declares its readiness, subject
to the approval of Parliament, to place at the disposal of the Bank of
International Settlements a sum equal to its share of one year of the non-
postponable annuity with the sole exception of the amounts necessary to
the execution of the balances of the current contracts for payments in
kind, a proceeding which, moreover, is advantageous to German economy.

For Credit Restoration.

In making this proposal the French Government expects that the other
beneficiaries under the Young plan will adopt the same decisions and it
even hopes that other measures may be taken to favor the beneficial restora-
tion of credit and confidence in the world.

The sums thus turned over to the Bank of International Settlements
could be utilized at once for improving credit in Germany as well as in
countries of central Europe, and especially those in which the suspension of
the execution of the Young plan during one year might create financial or
economic disturbance. It goes without saying that the amounts so em-
ployed would again become available at the expiration of the period of
one year contemplated as the limit of the provisional suspension of the
Young plan, A

The French Government also believes that all necessary precautions
should be taken in order that these sums as well as those to be derived
from the easing of the budget of the Reich as a result of the suspension of’
the Young plan payments for one year may only be used for economic
purposes, all danger of financing of dumping being eliminated.

Lastly, it will be advisable to contemplate before the expiration of the
period of one year an examination of measures to be taken by Germany
for the resumption of her payments.

Foreign Ezchange of Views.

The proposals of the French Government and the adjustment, which
will be suggested by the application of the American offer and which will
necessarily be the subject of a subsequent exchange of views, thus ap-
pear to be perfectly compatible with the dominant idea of President Hoover's
proposal.

In placing at the disposal of the Bank of International Settlements,
on the conditions contemplated above, her part in the unconditional
annuity, France is deprived, during the suspension period, of what had
been allotted to her on account of the charges which she has to meet for
the reconstruction of her devastated regions.

Without wishing to insist on the difference between the sums which
she has received and the sums which she should have received, France re-
calls that the amount of her public debt is about four times that of the
debt of the Reich, and that her effort at financial restoration carried on
and accomplished by her own means barely four years ago should not
be endangered.

The French Government can, therefore, affirm the solidarity of the
French Republic and of the Republic of the United States at the moment
when, faithful to their traditions, the two countries are co-operating in
precautionary measures in a crisis which is considered grave. They have a
right to hope that a response will be made to their international good will
by respect for treaties and by the restoration of confidence between peoples,

on which the future of peace depends.
BRIAND.

Text of Stimson’s Comment.

The text of Secretary Stimson’s statement follows:

The French note shows a gratifying cordiality to the President's proposal.
As we understand it, the French Government is mainly concerned that
there should be no breach in the integrity of the Young plan agreement.
France expresses a willingness to forgo the retention of any German pay-
ments for a year.

The President’s plan does not propose a reconsideration or impairment
of any international agreements, including our own debt agreements. His
suggestion extended only to the simple postponement for one year of the
payments under such agreements.

The question of the method by which this postponement is to be ac-
complished and the ultimate payment of the postponed amounts are
matters requiring negotiation and settlements between different Govern-
ments.

There are suggestions in the method proposed by the French Government
which do not accomplish the full measure of relief to debtor nations cor-
responding to the President’s plan and must, therefore, be the subject of
further discussion with view to a modification that will bring the full
measure of accord of which the fine evidence of co-operation in the French
note gives every hope of success.

In view of the action already taken by some Governments in acceptance
of the President’s plan and the corresponding suspension of payments on
intergovernmental debts due July 1, Ambassador Edge and Secretary
Mellon are engaged in these discussions with the French Government with
view to early conclusions.

How Moratorium on War Debts Would Affect Nations
Involved—Germany Would Be Relieved of About
$406,440,000—Sacrifices Would Include $246,000,000
by Us and $86,760,000 by France.

Under the terms of the proposal made by President Hoover
for a one-year moratorium on all inter-governmental debts,
Germany would be relieved of payments of about $406,-
440,660 and all of the other major nations involved would
make sacrifices about as follows: United States, $246,000,-
000; France, $86,750,620; Great Britain, $19,963,700;
Italy, $9,138,695.

These figures were based upon caleulations made on Mon-~
day by United States Treasury officials. They said that
they could not vouch for the absolute accuracy of these
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estimates and that a check of tabulations in course of prep-
aration would have to be made with experts of the govern-
ments involved before official compilations would be made
public officially.

The relief given to Germany on reparations and debts,
subject to revisions when official tabulations are completed,
would be about as follows:

Reparations.
Nation Owed. Amount

Great Britain
taly...-
Others
........................... $385,574,340
War Debts.
$15,745,020

United States

Belgium $5,121,300
Grand total $406,440,660
In addition, Germany pays $20,723,400 service charges on
the external loan of 1924, but this is not included in payments
to be suspended.
The United States would stspend payment about as

follows:

Debtor.
IQﬂ‘eat Britain

21,774,000

$246,000,125
The annual payment of Germany to the United States is
calculated at $15,745,020 and the Treasury is making a study
to determine what part of this is to be sacrificed. About
$6,000,000 annually represents payment on the cost of the

American Army of Occupation on the Rhine.
The effect on France would be about as follows:

Debtor. Amount,
Germany-_-_-_._-.--..--..---.--.-$199 706, 880
Other: 1,834.1

$201,541,020
Amount.

,790,400
$114,790,400

--- $86,750,620

The effect on Italy would be about as follows:

Debtor. Amount.
Germany $45,448,560
1,214,820

846,663 380
Creditor. Amount.
United States. .-~ cnmmna- e 14 706 125
Great Britain.....- e S S 22,819,560

AN e e e e $37,525,685
N et ] 088 e rene $9,138,695

Reichsbank Lifts Private Discount Rate Restrictions
Because Foreign Nations Halted Withdrawal of
Credits.

An Associated Press dispatch from Berlin on June 22
announces that the Reichsbank had that day lifted the ban
on the quotation of the private discount rate on the Bourse,
President Luther of the Reichsbank called on Chancellor
Bruening at noon to give him the cheering news that the
sharp restriction on credit, adopted last Saturday, could be
rescinded because foreign countries have stopped with-
drawing credits.

Only a ‘“‘very mild restriction’ must be enforced at this
time, Herr Luther informed the chancellor. The semi-
official Wolff Agency to-day made public the following
communique:

President Hoover's pronouncement has created an entirely new situation
in the German Reichsbank and in foreign exchange.

The Reichsbank expects a powerful psychological effect to be evidenced in
the cessation of the withdrawal of foreign credits and a general quieting
and reassuring effect in Germany itself. The Reichsbank, therefore, hopes
that credit restriction which, as matters stood last week, would have had
to be applied in much sharper form, now can be kept in the very mildest
bounds.

In conformity with this attitude the quotation of the private discount
rate again goes into effect.

Cable dispatches from Berlin last Sunda,y (June 21) had
stated that despite the news that the United States would
initiate a one-year moratorium on war debts, heavy demand
for foreign exchange had continued and Saturday afternoon
the Reichsbank had been forced to restrict eredit. This step
was followed by a sudden reaction of securities quotations
on the Bourse where prices had been advancing rapidly on
the reports which had been received earlier in the day from
Washington. Hereafter foreign exchange bills, it was stated,
would be honored only at the windows of the Reichsbank,
What this meant was indicated as follows:

This will make it possible for the Reichsbank to determine exactly where
the demand for foreign exchange originates and with this knowledge would

be able to use various weapons to stem the flight of domestic capital from

Germany. Naturally, a restriction upon the ability of industry to secure

foreign currency balances would set up various obstacles to import trans-

actions so that the move might have an adverse effect as long as the restric-

tion is in operation upon the foreign trade of countries exporting to Germany.
Reichsbank Statement.

The Reichsbank also issued a statement yesterday that the private dis-
count rate is no longer in effect. This means that bills will be purchased
only at the high official discount rate of 7%.

The loss on foreign exchange yesterday was almost $17,000,000.
the previous day there was an even greater demand.

On
The gold and foreign

.| coverage of the Reichsbank, not allowing for hidden reserves, is down to

40%.

Hindenburg Letter Confirmed Hoover’s Views, Though
Received After He Gave Out Debt Plan.

The relation of the letter sent by President von Hindenburg
of Germany to President Hoover to the promulgation of
Mr. Hoover’s plan for a year’s moratorium on war debts and
reparations was explained at Washington, June 22.

The von Hindenburg letter, it was disclosed, was not the
moving cause of the President’s sudden decision to publish
his proposal Saturday evening, after a White House state-
ment earlier that day had said that there would be no an-
nouncement until some time this week. The letter was not
delivered to Secretary Stimson until 9 o’clock Sunday morn-
ing, 15 hours after President Hoover's announcement.

Saturday morning Secretary Stimson, under instructions
from President Hoover, had eabled to Berlin for an authori-
tative statement of Germany’s financial and economiec
condition to be furnished from some high governmental
source. President von Hindenburg himself made the re-
sponse requested, in the form of a personal letter to President
Hoover, and this letter was cabled to Washington.

The contents of the communication were not made known,
Secretary Stimson explaining last night that President
Hoover “considers its contents as confidential to himself.”
Mr. Stimson did say that the information furnished by the
President of Germany ‘‘corresponds to that obtained from
other official and private reports and which is publicly
current.”’

Thus it appears that President Hoover did not require the
authoritative report from President von Hindenburg in
order to convince him that the situation in Germany was so
bad that it behooved him to delay no longer in announcing
the plan for overcoming some of the ills from which the world
is suffering.

Germany and Rumania Agree to Cut Tariffs—Trade
Compact Signed—Other Nations Entitled to the
Benefits.

According to a cablegram to the New York “Times’’ from
Berlin, the German-Rumanian trade agreement, which pro-
vides for the absorption of a portion of Rumania's grain
surplus by Germany under preferential tariff rates and con-
cessions on Rumania’s high import duties on industrial
products was signed June 24 at Geneva, where delegations
from both countries were participating in the session of the
International Agrarian Committee. As the preferential rates
are subject to the agreement of all nations pledged to most-
favored-nation treatment by Germany, the arrangement
will be submitted to the Agrarian Committee. An outline
of the agreement is furnished as follows:

Under the provisions of the compact, Germany will permit the importa-
tion of Rumanian corn and barley at rates 60 and 50% lower than the ordi-
nary tariffs. Germany will not be obliged to take any certain contingent
of these products, as it will be left to private initiative to take advantage of
the preferential rates. This feature distinguishes the agreement from the
Franco-Yugoslavian arrangement. Another difference is that, under the
Franco-Yugoslavian compact, full tariff rates are levied and the difference
between the ordinary and the preferential rates is repaid to the Govern-
ment, while the German-Rumanian arrangement provides that the ex-
porter shall benefit directly by paying only the reduced duty.

Rumania will considerably reduce her tariffs on industrial commodities.
As the most-favored-nation clause will apply to these reductions all nations
will benefit from them. But as the rates will be reduced especially on
products which Rumania ordinarily imports from Germany, it is assumed
that German industries will get the chief benefits.

It is hoped that profits from large grain exports at the reduced tariff
rates will add to Rumania's purchasing power and stimulate her industrial
imports.

Spain Ships $30,000,000 Gold to Bank of France.

Spanish gold is now being shipped to Paris against a
$30,000,000 advance granted by the Bank of France to the
Bank of Spain, says a Paris dispatch to the New York
“Journal of Commerce.” This credit was granted against
the agreement that the Bank of Spain would ship the equiva~
lent amount of gold to France. There is some discussion, it
is stated, of a stabilization loan to Spain. A loan of this
kind would require the acceptance of the Spanish Parliament
and could not be arranged by the Bank of Spain alone. The
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credit would presumably be granted in various foreign ex-
changes to the Bank of Spain and would be guaranteed by
the new Spanish Governmnet.

The $30,000,000 credit to Spain granted against the ship-
ment of gold followed a $15,000,000 which had recently been
extended. The balances given to Spain in this case were
franes. Gold to the amount of the extension held under ear-
mark in London for Spanish account was turned over to the
Bank for International Settlements. The Bank for Inter-
national Settlements in turn credited the Bank of France for
the amount involved.

In a Paris cable June 19 the New York “Journal of Com-
meree”’ reported as follows concerning the opening of a
French credit for the Bank of Spain.

A credit of $11,730,000 has been extended by the Bank of France to the
Bank of Spain, it was officially announced to-day. This credit will replace
a credit extended to the central bank of Spain by the Bank for International
Settlements. The latter credit, which was extended in the form of sterling
balances, will fall due in the near future.

The credit is merely an extension to the Bank of Spain and does not in-
clude any governmental guarantee for which the authority of the Spanish
Government would of course be necessary. The credit itself is secured by
the earmarking of the equivalent amount of gold in Madrid.

Report Larger Loan.

In the meantime a larger stabilization loan is reported to be under
negotiation. Such a loan would take the form of private credits to the Bank
of Spain and would have the collateral of the bond of the Spanish Govern-
ment. Such a loan cannot be extended until after the Cortes elections have
taken place.

When and if a stabilization credit is advanced the bankers of several
European countries would be expected to participate. American partici-
pation, on the other hand, is not anticipated.

The recent credit to the Bank of Spain before the creation of the new
Republican Government had been underwritten under the guarantee of the
monarchy. When the new Government was created this credit was can-
celled. The cancellation was by mutual agreement of the bankers and the
heads of the new regime. Since that time the Spanish Government has
sought to protect its exchange by various limitations upon the export of
Spanish capital.

Portugal’s Progress Marked by Currency Stabilization.

Stabilization of the eseudo, Portugal’s national unit of
eurrency, on a gold basis effective July 1 at a value of approx-
imately $0.0442 will terminate a long period of exchange un-
certainty in that country and provide a definite advantage
to Portuguese trade, by removal of the handicaps under
which it has been operating according to the Department of
Commerece, which adds:

It is understood that the stabilization program which marks another
progressive step in the economic advancement of Portugal will be effected
without resorting to an internal or external loan.

The present par.value of the escudo is approximately $1.0805 but like the
currency of many other nations, the exchange value has been much lower
since the world war. After reaching a low level in 1924 some loss was re-
covered and it has been maintained near its present level of approximately
$0.044 for about three and one-half years.

Under the present regime two exchange markets have existed in Portugal,
the “official’’ market, so called, on which the dollar has been equal to
about 20 escudos and an “‘unofficial’’ market where the dollar is worth about
22 escudos.

At the present time the Government retains 50% of the foreign exchange
received in payments for exports for which it pays the official rate. In
having to take the lower exchange rate on half of their exchange, exporters
have had in effect to pay a 5% export tax.

Importers, too, have been inconvenienced by reason of the fact that
sufficient exchange at the “‘official’’ rate could not always be had with the
result that they had to resort to the ‘‘unofficial’’ market.

With the legal stabilization of the escudo, many of these difficulties will
be obviated and foreign traders will be enabled to operate with more con-
fidence in the satisfactory conclusion of their financial arrangements.

It is expected that the stabilization of Portugal’s currency will not only
facilitate the present interchange of merchandise between that country and
the United States but will pave the way for mutual enlargement.

During the calendar year 1930 exports of merchandise from the United
States to Portugal were valued at $12,069,142, while imports of Portugal’s
products into the United States totalled $4,927,332.

Tobacco, cotton, motor vehicles, petroluem products, staves, wheat,
typewriters, novelties, rubber goods, and leather are among the articles of
merchandise purchased by Portugal in the United States.

American novelties and specialties, such as office appliances, are winning
favor rather rapidly and the American automobile is scoring its customary
triumphs.

Cork wood and cork products, sardines and figs are included among the
merchandise supplied by Portugal to the American market.

Pan-European Bank for Promoting Intermediate Credits
to Be Discussed in Session of European Union
Commissions Committee of Economic Experts
Begun This Week—Aid of Americans Sought.

A cablegram to the New York “Times’”’ from Clarence K.
Streit at Geneva June 24 says the idea of promoting inter-
mediate credits through the establishment of a Pan-European
bank backed by a consortium of big industries and their
banking connections, it is understood, will be discussed in the
session of the European Union Commission’s committee of
economic experts, which began at Geneva on that day.
The question is expected to be raised, it is stated, by a
Belgian member of the committee, Emile Francqui, who is
one of the directors of the World Bank at Basle and who is
President of the World Bank’s subcommittee which has been
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working on intermediate credits for the past three months.
The account goes on to say:

The World Bank's board meeting on June 8, after hearing the Francqui
report, showed itself fayorable to promoting such credits through the estab-
lishment of a new international bank instead of doing it through the Bank
for International Settlements itself, as previously contemplated. It was
left to the World Bank management howver, to recommend to its meeting
on July 13 how this should be worked out in practice.

It appears that Basle now wants to interest Geneva in the idea, or at
least to use this meeting of big experts to explore the possibilities, first, of
establsihing the bank and, second, of establishing it perhaps through the
European Union Commission.

Wants Americans to Join.

M. Francqui, who had much to do with the Young plan and the estab-
lishment of the World Bank, is known to be a strong supporter of the idea of
creating the proposed new bank. Hr would like for Americans to join in and
for the bank to be worked out on a world scale, but it is understood he be-
lieves that even if the Americans stay out, the Europeans can and ought
to establish it themselves.

The basie idea is similar to the defunct Norman plan in that it seeks to
create an intermediary in which lenders would have sufficient confidence
to buy its bonds, thus giving it funds to invest in countries which cannot
borrow directly, But whereas Montagu Norman sought to establish con-
fidence in the intermediary by putting a consortium of central banks
behind the international bank, M. Francqui would do it by giving it the
backing of big industries of the type of Kreuger and private industrial banks
of the type of his own Societe Generale de Belgique.

Moreover, whereas Mr. Norman aimed chiefly at long-term credits,
M. Francqui is aiming mostly at middle term—one to five-year money.
Mr. Norman contemplated $500,000,000 capital, of which, however, only
£50,000,000 would be paid in, but M, Francqui's figure is understood to
be tentatively $200,000,000, but most if not all of it paid in.

The object would be, among other things, to finance railway, highway,
hydro-electric and other construction projects in undeveloped regions such
as the Balkans, the orders presumably being split among the industries
backing the bank. The project could dovetail with the proposals of an
ex-officio participant in this committee of experts, Albert Thomas, director
of the Labor Office, for the construction of express motor highways and
an electric power network on a Pan-European scale, both for the relief
of unemployment and the promoting of the European union.

To Be Discussed Next Week.

These proposals will come before the European Union Commission's
unemployment committee next week.

The present committee was established by the Commission to examine
“in complete freedom and in a spirit of liberal understanding all means
which may seem calculated to bring about closer and more fruitful co-
operation between the various countries with a view to improving organi-
zation, production and trade in the general interest.”” It might appear
that this does not necessarily involve finance, especially since a separate
committee has been appointed to consider credits and will meet next week.

It is significant that the first thing the economic experts did to-day was
to divide the work into three parts—production, transportation and
finance. They began with the first and heard a report from a subcom-
mittee of experts on cartels recommending such industrial agreements
not as a panacea but as a means of organizing European economic life
better.

The report reflected chiefly the views of big European industry and
governments and apparently added little new. It held that the existence
of a cartel was not sufficient reason in itself for the suppressing of tariffs
on its products, but believed that the cartel made duties weigh less on
the consumer. It admitted that cartels usually raise prices and had led
to various abuses, but contended that the cure for the evils of the cartel
was more cartels.

The committee, which is meeting privately, then discussed how %o
make cartels result in the suppressing of tariff duties, whether the cartels
must necessarily reserve the national markets for individual members, the
possibilities of national and international control of cartels and the
necessity of greater publicity for the activities of cartels.

Wider Use of Intermediate Credit—The Part Played
by The Federal Intermediate Credit Banks and
The Federal Land Banks.

Eric Englund, Assistant Chief, Bureau of Agricultural
Tconomics, United States Department of Agriculture, says
that the Bureau believes that 67% of the production credit
used on owner-operated farms is supplied by banks and that

10% is obtained from merchants and dealers. That leaves
23% unaccounted for, which is probably obtained from agri-
cultural credit corporations, live stock loan companies and
individuals. Mr. Englund states that “the agricultural credit
corporations and live stock loan companies are destined to
play an increasingly important part in the field of farm
finance.”

Last year 60 additional credit corporations, nine live stock
loan companies, 22 State and National banks, and six other
financial institutions discounted farmers’ notes with the
Federal Intermediate Credit Banks, it is stated. Most of
the corporations were organized during the year, and practi-
cally all of the other institfutions mentioned obtained their
first discounts during 1930. From orgamization to the first
of this year, 792 institutions have discounted farmers’ paper
with the Federal Intermediate Credit Banks. Since the
turn of the year more than 100 have been added to the list,
mostly newly organized. The statement goes on to say:

All of these institutions make loans to farmers for agricultural or live
stock purposes and take the farmers’ notes and chattel mortgages in return.
The notes are then endorsed by the lending institution and discounted with
the Federal Intermediate Credit Bank of the district. This action supplies
the farmer with production or marketing funds for live stock operations
for periods commensurate with the agricultural undertaking, which usually
run from six to 12 months. Thus, these loans are essentially self-liquidating.
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This type of business has been increasing steadily. Last year it totaled
nearly $70,000,000. About $30,000,000 could be classified as crop pro-
duction and general agricultural loans, while the balance represented loans
on live stock, including feeders, breeders, stockers, dairy cattle, sheep
and goats.

In the future it is possible that more country banks will appreciate the
services of the Federal Intermediate Credit Banks, for their principal
objection was recently removed by increasing the spread between the rate
of interest which they pay the Intermediate Oredit Bank and what they
can charge the borrowers on the notes which they discount. This spread
used to be limited to 2% in the case of general agricultural paper and 214 %
on live stock. Now it is uniformly 8%.

On March 81, this year, the Federal Farm Loan Board’s report shows
that the 12 Federal Intermediate Credit Banks had $75,730,068 of loans
of this character outstanding. Loans on that date to farmers’ co-operative
marketing associations upon staple agricultural commodities totaled $62,-
858,142. At this time of the year the co-operatives’ loans are rela-
tively low.

The amount loaned to farmers’ co-operative marketing organizations by
the Intermediate Credit Banks from organization to March 31 1931, includ-
ing renewals, was approximately $617,000,000. The loans were secured
by warehouse receipts on such commodities as rice, flaxseed, wheat, corn
and other grains, hay, cotton, wool and mohair, tobacco, peanuts, broom
corn, beans, alfalfa, redtop and clover seed, cheese, canned fruits and
vegetables, raisins, prunes and other dried fruits, olives and olive oil,
extracted honey, powdered and evaporated skim milk.

About 120 co-operative marketing associations, with a membership of
approximately 1,500,000, have been served by the Intermediate Credit
Banks since they were organized. These figures are some indication of
the service rendered by these banks in connection with the orderly market-
ing of staple agricultural products.

Co-operative marketing assceiations may borrow money on their products
not only from the Intermediate Credit Banks and the Federal Farm Board,
but also from commercial banks. The services of the Intermediate Credit
Banks have been particularly helpful to co-operatives in handling com-
modities which are marketed over a period of six months or more. Short-
time financing, generally, has been obtained from commercial banks. Loans
to co-operative marketing associations are not made for a longer period
than one year, and generally for not more than nine months.

The discount rate of any Federal Intermediate Credit Bank may exceed
the interest rate borne by its last issue of debentures by not more than 19%.
The discount rate since early 1930 has been 4%. An issue of $20,000,000
of debentures, bearing 8% interest, offered for sale June 15, assures local
lending institutions that the discount rate for some time to come will not
exceed 4%.

Concerning these securities, Paul Bestor, executive head of the Federal
Farm Loan Board, which supervises this system of banks, recently said:
““The debentures are the direct obligations of specific Federal Intermediate
Credit Banks, and each Federal Intermediate Credit Bank, while primarily
liable for its own debentures and other obligations, is also liable for the
payment of interest on the debentures or obligations of any other Federal
Intermediate Credit Bank in case of default by the issuing bank, as well
as for the unpaid principal of such debentures or obligations after the
assets of the issuing bank have been liquidated and distributed.

“All issues of debentures by the Federal Intermediate Credit Banks must
be secured by at least a like face amount of cash or obligations discounted
or purchased or representing loans made in accordance with the provisions
of the Act,” continued Mr. Bestor. ‘‘Each issue must be passed upon and
approved by the Federal Farm Loan Board and the collateral securing the
debentures must be pledged with the Farm Loan Registrar of the district
in which the bank is located. Farm Loan Registrars are bonded public
officials appointed and supervised by the Federal Farm Loan Board. As
in the case of the banks, the offices of the Farm ILoan Registrars are
examined twice each year by examiners of the Federal Farm Loan Bureau.

“Federal Intermediate Credit Bank debentures usually are sold between
the 1st and 10th of each month for delivery on the 15th. The interest
rates borne by the debentures depend upon the conditions prevailing in the
market at the time of issue.

“The Federal Reserve Banks have authority to purchase debentures
maturing not more than six months from the date of purchase.

“The amount of debentures issued by the banks during the year 1930
was $197,925,000. The total outstanding as of April 80 1931 was
$111,025,000,

“The 12 Intermediate Credit Banks operate on a maximum spread of
not more than 1%. They have been able to build up in surplus, undivided
profits and reserves for contingencies a net total of $3,500,000 as of
March 81 1931.

“Statements of condition of the various Federal Intermediate Oredit
Banks, and tables showing their loans and discounts, debentures outstand-
ing, and earnings, are published quarterly by the Federal Farm Loan
Board.

““As is the usual case, where innovations are inaugurated, it has taken
time for the general agricultural and financial public to accept the Inter-
mediate Oredit Banks as a part of the financial structure of the country,
It is with no hesitation, however, that I make the statement that the
Intermediate Credit Banks have served their apprenticeship and are taking
their place as an important part of our financial machinery.”

$1,145,432,700 Veteran Loans Are Outstanding.

Outstanding veterans’ loans on adjusted service certificates,
under the old and new provisions of the law amounted June 20
to $1,145,432,700, theVeterans’ Bureau announced on June 25.
The amount loaned out under the amendment increasing the
loan value of certificates to 509, totaled $785,951,600
through June 20, compared with $777,285,500 the week
before. It was estimated that in addition $75,000,000 has
been loaned by commercial banks.

Brig. Gen. Frank T. Hines, Administrator of Veteran
Affairs Says Inequalities Exist in Policies For
Veteran Relief—Confident Next Congress Will
Enact Legislation to Aid in Benefit Work.

By the time Congress reassembles in December, data
will be prepared to present to it an adequate picture of

inequalities existing under the present policy of the Govern-
ment in dealing with veterans, Brig. Gen. Frank T. Hines,
Administrator of Veterans’ Affairs declared at Wilkes-Barre
in addressing the National convention of the Disabled
American Veterans of the World War. “Taking the con-
sistently liberal attitude and action of Congress in the past
as a criterion, I am confident something definite and
beneficial will result,”” General Hines said. An authorized
summary of General Hines address follows:

The two largest tasks the Veterans' Bureau had accomplished during' the
past year were the handling of over 507,000 applications for disa.bxlft.y
allowance and making over 2,000,000 loans to veterans on the security
of their adjusted compensation certificates. To June 13 the amount of
such loans aggregated over $1,136,000,000.

The disability allowance authorization was one of the most far-reaching
changes in veteran legislation as it affects veterans and emphasized the
increased volume of work occasioned by its administration, involving as it
does, the necessity for medical examinations and ratings of each applicant
before adjudication of the claim, can be made, but procedure has been
established by which this work is being handled practically currently in the
field stations of the Veterans' Administration. More than 186,000 veterans
are now beneficiaries under this amendment.

Uniformity Urged.

The reorganization of the functions of the three agencies which have been
consolidated to form the Veterans' Administration will be practically com-
pleted by July 1 and is expected to result in increased seryice to the veterans
of all wars at less administrative cost.

There is need for uniformity in benefits for veterans of all wars and it is
hoped that in the near future Congress will see fit to give serlot.xs con-
sideration to the formulation and adoption of a National policy which will
serve in the event of future wars and will eliminate not only the inequalities
now existing in the various benefits provided but the necessity for constant
amendment of legislation to meet new demands of the several groups.

By the time the Congress again convenes in regular session I hope to have
data ready for their consideration which will give them an adequate plct:um
of the situation as it now exists with the inequalities of which I spoke just
now, salient features of the foreground, and taking the consistently Iiperal
attitude and action of Congress in the past as a criterion, I am confident
that something definite and beneficial will result. )

Previous to the consolidation of all veteran relief in one agency such
composite legislation was impracticable as the several agencies were under
separate jurisdiction, and legislation concerning or gqvemlng them was
necessarily handled by several different committees in both Houses of
Congress. Now that the agencies are combined, it may bc that Congress
may find it feasible and desirable to place the consideration of legislation
for the Veterans' Administration in the hands of one committee in each
branch, thus further simplifying this great problem of veteran relief. ,

A brief summary of the accomplishments of the agencies of the Veterans
Administration during the past year shows that in one way or another the
Nation is caring for well over 1,000,000 veterans or dependents of veterans,
at all times, and that disbursements in their behalf are being made at the
rate of nearly $1,000,000,000 annually.

Veterans®’ Property Subject to State Tax—North
Carolina Applies Levy to Bonus Purchases.

Property located in South Carolina is not exempt from
taxation because owned by a veteran of the World War
who purchased it with money paid to him by the GoYe.rn-.
ment of the United States under the Federal law providing
for the relief of such veterans, the North Carolina Supreme
Court has held. The case is entitled Martin v. Guilford
County. i)

Whether Congress has the power, under the Constitution
of the United States, express or implied, to exempt property
in North Carolina from taxation under its laws, need not be
decided, since no such intent appears in the Act involved,
the opinion ruled.

“In the instant ease,’”’ the Court says, “the sum of money
which was payable to plaintiff as a veteran 'oi’ tl}e World
War under the Act of Congress, as compensation, insurance
and maintenance and support allowance, has been paid to
him; he has acquired full and unrestricted title to the money,
free from any control over the same by the Government of
the United States; he has invested it, as he had a right to do,
in the purchase of a lot of land and an automobile, which are
subject to taxation by Guilford County, under the laws of
this State. '

‘““We think it clear that by the enactment of sections 454
and 618, of Title 38 U. S. C. A.., Congress has not undertaken
to exercise any control over the property, real or personal,
now owned by the plaintiff, and that said property is not
exempt from taxation by Guilford County, under the laws
of this State, applicable to said property as well as to all
other property in said county.”

Resignation of Samuel R. McKelvie As Member of
Federal Farm Board—Farm Marketing Act De-
clared Adequate—President Accepts Resignation
with Regret.

The Agricultural Marketing Act will do all that was

claimed for it by its advocates and under its terms “va._st
benfits” already have accured to farmers and to business in

general, Samuel R. McKelvie, member of the Federal Farm
Board, said in a letter to President Hoover, conveying his
resignation from the Board as of June 15. The letter was
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made public at the White House June 24. Development of
national sales agencies has given to the farmer control over
his crops which is “‘essential to better prices and larger
returns to growers,” Mr. McKelvie said. Mr. McKelvie’
letter to the President was as follows:

My dear Mr. President: I retire from the Federal Farm Board with
mixed feeling of regret and happiness: The work of the Board is of such far-
reaching importance and so interesting that I wish I might feel privileged
to continue on. Yet, I prefer private life and these are times when if one
has a business he may be pardoned for wanting to give it his attention.
I will be happy to be back home.

‘“The undertakings of the Federal Farm Board have been twofold, first
to assist farmers in establishing an enduring marketing system owned and
controlled by them; second, the application of emergency measures that
would prevent precipitate declines in farm commodity prices due to world-
wide economic conditions. In both respects substantial progress has been
made.

Farm Board Achievements.

“In the development of co-operative marketing more has been accom-
plished since the Federal Farm Board was established than could have been
achieved in 10 years without the assistance of such an agency of Govern-
ment. Largely the funds and energies of the Board have been expended
to that end. Co-operatives that were purely local or regional in character
have been welded into national sales agencies on a commodity basis, thus
giving the farmer the volume of business, bargaining power and control over
the flow of the commodity that are essential to better prices and larger
returns to growers.

“The Farmers National Grain Corporation is illustrative of this. This
co-operative in the first year of its participation in a full crop became the
largest and one of the most successful grain concerns in the United States.
Its profits of two-thirds of a million dollars on that year's business were of
minor importance compared with greatly enhanced prices that were re-
celved by growers due to its activity in the markets of the United States and
the world.

““The Board, in meeting emergencies through stabilization, has given to
agriculture and the country at large a relief of immeasurable value. 1In the
course of a year the American farmer accumulates inventories ranging in
value from 10 to 12 billion dollars. These inventories are liquidated over a
period of 12 months or more. They cannot be turned in the short periods
that apply to most manufactured articles. Stabilization activities in wheat
and cotton stayed the shock of precipitate declines that otherwise would
have taken place and gave the farmer time to market his crops while ad-
justing himself to changing economic conditions.

‘*Vast benefits from this were reflected to every other line of business in
the country. The unprejudiced and the informed admit this. They know,
also, that this is the first time the Government has undertaken successfully
to save the farmers from the immediate price debacle that commonly has
fallen upon him in such periods of economic readjustment. Price declines
that were inevitable have come about gradually instead of at once. This
has saved untold millions to farmers and has prevented numerous un-
warranted farm failures. 3

Praises Marketing Act.

“From my two years' service on the Federal Farm Board I am firmly
convinced of the soundness of the Agricultural Marketing Act. I am sure
it will do all that was claimed for it by you and its other advocates. The
affairs of the Board are in the hands of experienced men who are actuated
only by thoughts of what is best for the farmer. It has been a privilege to
serve with them and with those who retired before me.

“‘Nearness to your Administration has enabled me to appreciate the more
your able leadership and I wish for you every success in these troublous
times."’

The President replied as follows:

My dear Mr. McKelvie: On may return to Washington I find your
letter of June 15 conveying your resignation from the Farm Board. You
already know how much I regret that personal affairs compel you to leaye
the Board and how anxious I was for you to continue. Yoy have con-
tributed a real public service to American agriculture during your term
on the Board which I know will be recognized by the farmers of the country,

(Signed) HERBERT HOOVER,

Offering of $22,800,000 Taiwan Electric Power Co.,
Ltd., (Japan) 5149, Bonds.

An issue of $22,800,000 40-year sinking fund 5149 gold
bonds of Taiwan Electric Power Co., Ltd., was offered at
9314 and interest, to yield over 5.90% to maturity, June 26,
by J. P. Morgan & Co., Kuhn Loeb & Co., The National
City Co., First National Bank and The Yokohama Specie
Bank, Ltd. The bonds, which are dated July 1 1931 and
mature July 1 1971, are unconditionally guaranteed by the
Imperial Japanese Government as to principal, interest and
sinking fund by endorsement on each bond.

Taiwan Eleetric Power Co., Ltd., (Taiwan Denryoku
Kabushiki Kaisha) does approximately 95% of the electric
power and light business on the island of Taiwan (Formosa),
which is an integral part of the Japanese Empire. Taiwan
comprises approximately 13,900 square miles and has g
population of approximately 4,600,000 persons. It is pre-
dominantly on agricultural country, the most important
products being sugar, rice and tea. Through its participa-
tion in Taiwan Electric Power Co., Ltd., and especially by
means of the hydro-electric work now being carried out the
Government expects to further the development of the island
both industrially and agriculturally.

Taiwan Electric Power Co., Ltd., was organized in 1919 as
a consolidation of electric plants previously developed and
operated by the Government on the one hand and by private
capital on the other. The paid-in capital then amounted to
the equivalent of $8,225,250, of which $2,243,250 was sup-
plied by private interests and $5,982,000 by the Government.
The capital stock has since been increased to $16,298,457,
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consisting of 689,900 shares of a par value of 50 yen per
share, as follows: y
Stoek fully-paid 329,900 shares ,222,767
Stock 909, paid 360,000 shares___ - ____ 8,075,700

The Government still holds its original investment of
240,000 fully-paid shares, which now represents a 36.7%
interest in the company’s paid-in capital stock, the remaining
63.3% being owned by the publiec.

As of Deec. 31 1930 the company operated eight hydro-
electric plants and six steam plants having a total installed
capacity of approximately 31,700 k.w. with two additional
steam plants, each having a capacity of 10,000 k.w. under
construction. In the year ended Dee. 31 1930 the company
sold 155,037,276 k.w.h. of electricity to about 166,000 cus-
tomers. The company derives over 969, of its gross operat-
ing revenues from the electric light and power business, and
in addition furnishes gas and certain miscellaneous services.

Further details in connection with the offering are given
in our “Investment News Department’’ on a subsequent page.

Savings Bank Interest Rate Cut to 3149, by Manhattan
Institutions—Lowest in 10 Years.

Four of the largest savings banks in Manhattan on
June 22 announced that they would pay interest at the rate
of 3149, per annum in the third quarter of the year, repre-
senfing a reduction of %4 of 19 from the rate to be paid
for the current quarter. The banks are the Bowery Savings,
Dry Dock Savings, Emigrant Industrial Savings and Union
Dime Savings. This establishes the lowest savings bank
rate in more than 10 years.

In a joint announcement issued by the four savings in-
stitutions it was stated that ‘“‘the low yield on the re-
cently floated United States Government $800,000,000 bond
issue and other high-grade securities is one of the reasons
why”’ these institutions will reduce their interest rates.

“Among financiers,” the announcement said, ‘it is com-
mon knowledge that the return has been steadily decreasing
on investments selected because of their safely. Savings
banks are not interested in any other kind of investment.
The experience of the recent Government loan illustrates
plainly this trend. Offered at a return of only 314 %, this
issue was over-subseribed seven and a half times by con-
servative investors. Recognizing this trend to lower yields
from conservative investments, the trustees of the under-
signed mutual savings banks have voted to declare a dividend
at the rate of 3149 per annum, for the third quarter of the
year, beginning July 1 and ending Sept. 30 1931. For a
century conservatism has been synonymous with savings
bank management.”

A reduction in the interest of Manhattan savings banks
was pub into effect on Oct. 1 of last year. At that time
11 of the 27 savings banks in Manhattan lowered their
rates from 414 to 4%. Similar reductions were announced
by a number of other institutions, and still others reduced
their rates on Jan. 1. The fact that only four are reducing
their rates at this time may indicate that there is a difference
of opinion among the various institutions.

According to the head of one of the largest sayings banks,
a uniform rate of 314% in Manhattan seems unlikely. He
believes that some of the banks will make a reduction, but
that most of them will remain on a 49 basis for the time
being. Brooklyn institutions, in his opinion, are not likely
to follow the reduction. There has been no uniform rate
for savings deposits over a period of years, but it is recalled
that the East River Savings Bank in 1920 fixed a 44 %
rate and this was maintained until 1923, when a 4% rate
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