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The Financial Situation.

The clearing up of local banking troubles in
Chicago must be looked upon as the foremost devel-
opment of the week, and the results cannot but be
decidedly beneficial, with the benefits accruing, not
alone to Chicago, but extending beyond the confines
of that city, since it has been known for quite some
time that some sore spots existed there which might
break at any time and possibly have wide disturbing
effects. Fortunately, through prompt action of the
larger banks and the |Chicago Clearing House, the
disturbances have been kept strictly within local ter-
ritory and no ill effects need now be feared outside
the local precincts. The Chicago banking world
itself may now be said to have undergone a marked
change for the better as a result of this week’s hap-
penings and the effective means taken to prevent any
general breakdown. In other words, the crisis which
had long threatened has now passed and been hap-
pily surmounted. The outcome had been looked for-
ward to with more or less dread by those conversant
with the facts, but is now definitely known, and
while it eventuated in a calamity of no mean size,
the resolute way with which it has been dealt is occa-
sion for congratulation. The Chicago banking and
financial world can now breathe freer and utter
a sigh of relief that what was impending has been
safely passed, and that the ill consequences, while
serious, have not proved quite so bad as it at one
time seemed quite likely would be the case.

The fact is, a state of things had developed in the
Chicago banking world not unlike that which found
its culmination in this city last December when the
Bank of United States and the Chelsea Bank & Trust
Co. came to grief and general disaster was averted
only by the collective action of the other banks of
this city acting through the Clearing House. Perhaps
the Chicago situation was even worse than that

which had existed here—not in being of greater mag-
nitude, but in being more widespread, at least as
far as the suburban districts were concerned. The
larger phase of the Chicago trouble found its dis-
closure on Monday morning of this week; the after-
math came on Tuesday and Wednesday in the out-
cropping of a long list of failures of banking institu-
tions in the outlying districts of Chicago, the most
of them quite small but two or three of them of
fairly large size. The announcement on Monday
morning, after negotiations and conferences which
had, according to press accounts, been in almost con-
tinuous progress since the previous Saturday after-
noon up to 5 a. m. Monday, was to the effect that
the First National Bank and the First Union Trust &
Savings Bank of Chicago, an affiliated institution,
had become “the sole owners of the banks, buildings
and other properties of the Foreman-State National
Bank and the Foreman-State Trust & Savings Bank.”
It was also stated that the First National group had
“guaranteed unequivocally all deposits of the Fore-
man Banks.” Simultaneously there came the an-
nouncement that proposals for the merger of the
Central Trust Co. of Illinois and the National Bank
of the Republic had been approved by the respective
boards of directors of the two institutions, and now
needed only ratifications by the stockholders. The
Central Trust has long been known as the “Dawes”
bank, and Charles G. Dawes, for many vears hon-
orary 'Chairman of the Board, and now United States
Ambassador to Great Britain, but at present on a
visit to the United States, was prominent in the con-
ferences leading up to the definite approval of the
merger proposition.

Newspaper headlines have featured the magnitude
of the large banking institutions thus to be created.
The First National combination, as a result of the
acquisition of the Foreman institutions, would have
total resources of approximately $883,000,000, it was
pointed out, making it rank second only to the Con-
tinental Illinois Bank & Trust Co., with resources
of approximately $1,122,950,000, while the Central
Trust-National Bank of the Republic fusion would
give that entity, we were told, resources of more than
$350,000,000 and establish it as the third of Chicago’s
banking institutions.

But the importance of these developments lay not
in the size of the two institutions thus created, but
in the solution it provided and corrective it furnished
of the local banking troubles. The deep significance
which attaches to all this appears in the statement,
already quoted, that the First National group had
guaranteed the deposits of the Foreman institutions,
thus removing all ground for worriment on that ac-
count on the part of the depositors.

What the situation was with which the First Na-
tional Bank and the other Chicago banks had to cope,
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becomes evident from the activity of the Chicago
Clearing House in the matter and its announcement
of its part in the affair. The Clearing House came
into the arrangement through its indorsement of the
absorption of the Foreman institutions and its guar-
anty of $10,000,000 of Foreman deposits during read-
justment of its affairs into those of the First Na-
tional. The Chicago “Journal of Commerce” stated
that to indemnify the First National Bank against
loss in the liquidation of Foreman assets a fund of
$12,550,000 in cash was set up, this fund being con-
tributed in amount of $10,000,000 by the Chicago
Clearing House banks and $2,550,000 by leading indi-
viduals in the Foreman bank group. The New York
“Times,” in its Chicago advices, under date of
June 8, said that “The Foreman-State Bank and the
Central Trust-Republic merger were the outcome of
one of the most hectic series of conferences ever held
by banking officials in (Chicago.”

But besides the aid extended to the Foreman-State
institutions, assistance was also extended to many of
the outlying banks where a very acute situation
arose. Over 20 of these outlying banks went to the
wall, 12 of these belonging to the chain of banks
known as the John Bain group, and the others being
mostly identified with the Foreman-State banks,
but which were so seriously embarrassed that they
were beyond hope of saving, and, accordingly, were
left to their fate. As it happened, however, owing
to the failure of all these institutions serious runs
were experienced by other of the outlying banks, but
these, being solvent, received every assistance needed
to tide them over the emergency. Six outlying small
banks, allied with Foreman, closed voluntarily on
Monday pending adjustment of their status resulting

from the taking over of the Foreman banks by the

First National. The largest of these six outlying
banks was the Sheridan Trust & Savings Bank, con-
cerning which the directors announced that ‘“with
deposit liabilities of $5,200,000” they had requested
the Illinois Auditor of Public Accounts to take
charge pending reorganization. The 12 outlying
banks under the sponsorship of John Bain, South
Part Commissioner, with deposits of approximately
$16,000,000, closed their doors on Tuesday as a
result of runs on those institutions. Then on
Wednesday six more outlying banks with combined
deposits of nearly $20,000,000 either did not open or
were closed during the day when they encountered
unusually heavy withdrawals. Two of these were
affiliated with the Foreman-State banks and were
“orphaned” when the Foreman institutions were
taken over by the First National Bank group. Sub-
sequently one or two more small banks succumbed.
But where the condition of banks which encoun-
tered runs warranted the step, the Chicago banks
came to the rescue without hesitation. For instance,
Melvin A. Traylor, President of the First National-
First Union Trust group, offered full guarantee to
the depositors of the Chicago City Bank & Trust Co.,
a $17,000,000 institution, which experienced a run.
“We have promised to loan the bank enough money
to pay every one of its depositors to-morrow, if they
insist,” Mr. Traylor was quoted as saying. It was
also stated in Chicago advices on June 10 that the
First National and the Continental Illinois Bank &
Trust Co. had guaranteed unlimited loans to the
$10,000,000 Pioneer Trust & Savings Bank. Arthur
Reynolds, Chairman of the Continental Illinois
Bank & Trust Co., also gave assurance of support
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to all banks involved in suffering heavy withdrawals
without cause. “We are supporting the outlying
institutions to the fullest extent consistent with
sound banking, and we will continue to do s0,” he
said. “We have sent out millions of dollars in the
last few days and stand ready to send out additional
millions should they be needed. It is a curious thing
that some of the strongest neighborhood banks in
Chicago have been subjected to heavy withdrawals,
but conditions to-day appear to be improving and
there are signs that uneasiness is lessening.”

We go thus at length into the banking situation
with which Chicago has had to deal the present week
in order that there may be no underestimating of
the seriousness of the crisis through which the city
has passed, and also that there may be a proper
appreciation of the effective and conclusive way
with which it was handled. High credit for this is
due. We notice that John W. Pole, the Comptroller
of the Currency, was quoted as saying in a state-
ment given out by him in Washington that bene-
ficial results would follow the consolidations effected
as the outgrowth of this week’s developments. He
is represented as saying: “I think the mergers will
have a clarifying effect on banking conditions. The
benefits to be derived from these two mergers should
be very great. Public confidence should be inspired
by the concentration of funds in these institutions.
A great city like Chicago necessarily requires great
banking institutions. The great Loop banks always
have been progressive, and the present combinations
undoubtedly will be in position to serve Chicago
financial interests better than ever.” And thus good
may eventuate all around.

Andrew W. Mellon, United States Secretary of
the Treasury, certainly is showing unbounded con-
fidence in the Government’s ability to finance all its
needs in coming months, imperious though those
needs are likely to be at a time of falling revenues
and in face of the numerous demands upon the money
and investment markets he has been obliged to make
in recent months. The present week he has actually
issued a call for the redemption of a considerable
amount of United States obligations a year in ad-
vance of their maturity. And what is more, these
obligations bear only 314 % interest per annum. The
notice came on Monday, and by it $451,719,450 of the
314 % Treasury notes of series C-1930-32 still out-
standing are called for redemption on Dec. 15 1931,
This would ordinarily be considered not a mean task
in view of the different issues of Treasury bills and
certificates of indebtedness which will fall due in
the six months between now and next December, and
at all events it certainly requires a good deal of cour-
age to add such a considerable amount to the other
maturing obligations that will have to be provided
for in the interval.

The Secretary’s purpose is said to be a commend-
able desire to save interest, and in this he is likely to
succeed, judging by recent experience. Only last
week, it will be recalled, he offered for subscription
$800,000,000, “or thereabouts,” of long-term Treas-
ury bonds bearing only 3149% interest and was over-
whelmed with subscriptions aggregating $6,315,-
524,500, out of which he made allotments to a total
of $821,410,350. These subscriptions unquestionably
exaggerate the amount of the bonds really wanted,
since many subscribers, especially banks, feeling cer-
tain that the offering would be oversubscribed and
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that the allotments accordingly would have to be
pared down, increased the amount of their subscrip-
tions, so that in the allotment they would come
nearer, as they hoped, to the amounts actually de-
sired by them. But allowing for that, there can be
no doubt that the demand for United States obliga-
tions of all kinds is so avid that any reasonable
amount of obligations that the Government may
want to put out will find ready takers, and at very
low rates of interest, too. There can be no question,
therefore, that the Secretary will be able to refund
the Treasury notes now called for payment at an
important saving in interest,

Signs of any revival in trade still appear to be
lacking, and certainly in the steel trade operations
are proceeding on a greatly diminished scale, though
in many quarters the slackening is looked upon as
being merely seasonal and therefore not as signifi-
cant as might otherwise be the case. At all events,
steel operations are continuing on the decline. The
“Iron Age” this week reports the steel mills of the
United States engaged to only 40% of capacity as
against 42% last week and 57% at the peak towards
the close of March. The “Age” says that the
automobile industry is chiefly responsible for the
further decline, and that the demand from that in-
dustry will strongly influence the course of ingot
output during the next two months. As to this,
there appears very little likelihood of much more
active conditions in that industry in the near future.
Unfilled orders on the books of the different steel
companies also are continuing to fall off, making
the prospect of any considerable revival in the de-
mand for raw steel rather slim.

The United States Steel Corp. this week made
public the customary monthly statistics showing the
unfilled orders on the books of its subsidiary corpo-
rations. At the end of May these orders were
reported at only 3,620,452 tons as against 3,897,759
tons at the end of April, 3,995,330 tons at the end of
March, and 4,132,351 tons at the end of January.
On May 31 last year, the backlog on March 31 1930,
was 4,059,227 tons and 4,570,653 tons—from which
it will be seen that last year’s falling off in the un-
filled orders for the two months was larger by a good
deal than the falling off during the same two months
the present year.

In the railroad world somewhat more hopeful
views appear to be gaining ground. This is not be-
cause there is any increase in the volume of traffic
or because of any improvement in the returns of
earnings for current periods as they come to hand.
On the contrary, the comparisons continue just about
as they have in all recent months. The feeling of
greater confidence is based on the action of railroad
executives on Thursday in unanimously deciding to
make an appeal next week to the Inter-State Com-
merce Commission for a 15% advance in rates in all
parts of the country, this applying to all groups.
Higher freight rates are necessary for the carriers
to preserve their credit and earn a fair return on
their invested capital.

It would certainly be occasion for rejoicing if the
railroads could depend upon even a slight increase in
rates. Unfortunately, however, there is sure to be a
long delay, and the move is certain to be opposed by
shippers, even though it may have the support of
railroad labor as represented by the different rail-
road brotherhoods. In the meantime the best solu-

tion would be for the different brotherhoods to agree
to some scaling down of wages. The need of relief is
urgent, while delay may have unfertunate conse-
quences, for the plight of the railroads is most des-
perate. There is some comfort, of course, in the
thought that the railroads have reached a point in
the great shrinkage in railroad traffic and revenues
where it hardly seems possible that the extreme of
depression can go much further and that, accord-
ingly, a change for the better must soon be im-
pending.

This view has been expressed this week by Carl R.
Gray, President of the Union Pacific RR. “I think
it will be fair to say,” Mr. Gray declared, “that for
the past five or six months freight revenues of roads,
in the Western territory at least, have reached an
irreducible minimum.” He was careful to add that
“there should be no sudden change, and the turn
should be practically imperceptible, but we will leok
back on it as the turn.” If it be well to bear in mind
that sooner or later we must in the natural course
of events reach the “irreducible minimum,” it is im-
portant also not to overlook the qualifying consid-
eration which forms part of Mr. Gray’s well-con-
sidered statement.

Dividend reductions and omissions are still com-
ing to hand with unpleasant frequency, but must be
expected so long as trade continues so depressed as
at the present time, and the railroads, in particular,
remain in such a slough of despond. The directors
of the New York Central RR. did not feel it in-
cumbent to make a still further reduction the present
week in their quarterly declaration, after havingz re-
duced from a basis of 8% per annum to 69, three
months ago. A further cut had been feared since,
as has been pointed out in these columns several
times, the company did not even fully earn its fixed
charges during the first quarter of 1931. On the
other hand, the Southern Railway, in declaring a
dividend of 35¢c. a share on the common stock, out of
the unappropriated remainder of the 1930 earnings,
making with the $1.65 a share previously declared
out of 1929 earnings a total of $2 a share payable on
Aug. 1, made it known that this would end dividend
payments for the present year. Their statement on
this point read: “The Board also stated that it does
not contemplate the payment of any further divi-
dends on the common stock during 1931 and that the
subject of resorting to the unappropriated balance .
of 1930 earnings for dividends on the common stock
to be paid in 1932 would be considered at its De-
cember meeting in the light of conditions and pros-
pects at that time.” The Chicago Indianapolis &
Louisville omitted altogether the semi-annual divi-
dend on both the common and the preferred shares,
the same observation being made as in the case of
the Southern Railway, namely, that the whole mat-
ter will be reviewed next December. This road is
owned jointly by the Southern Railway and the Lou-
isville & Nashville.

In the industrial world many dividend decreases
and suspeasions have marked the course of the week.
These are reported in their proper places on subse-
quent pages, and it is possible to notice here only a
few of the more important ones. The Sinclair Con-
solidated Oil Corp. omitted declaration of the quar-
terly dividend on the common shares. The Container
Corp. of America passed the quarterly dividend on
its preferred stock, while the Real Silk Hosiery de-
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ferred the dividend on its preferred stock and re-
scinded the dividend previously declared on the com-
mon shares. Devoe & Reynolds made its quarterly
dividend on common only 15c¢. a share against 30c.
previously. Western Elee. Co. declared only T5c.
a share quarterly on the common stock as against $1
per share paid previously per quarter. Over 98% of
this stock is owned by the American Tel. & Tel
Columbia Pictures Corp. cut its dividend in half,
making the quarterly declaration on common only
1834¢c. against 3Tlhe. previously. Flour Mills of
Amer. declared only $1 per share for the quarter on
the $8 accumulative preferred stock as against $2
a quarter previously. Liberty Share Corp. made its

quarterly dividend only 10c. against the previous 25c.

The St. Regis Paper Co. declared 15¢. for the quar-
ter against the previous 25¢. The Fox Film Corp.
declared a quarterly dividend of 6214c¢. on the class A
and class B common stocks, which compares with the
previous $1 a share. The Truscon Steel Co. declared
two quarterly dividends of 15c. each, placing the
common stock on a 60c. annual basis against $1.20
previously. Warren Bros. declared 50c. for the quar-
ter against the previous 75c. United Verdi Exten-
sion made a quarterly declaration of 25c. a share as
against 50c. a quarter from Aug. 1 1930 to May 1
1931.

Brokers’ loans, as given in the weekly returns of
the Federal Reserve Bank of New York, are still
undergoing contraction. This week the further re-
duction is $49,000,000, and it is the more noteworthy
as it follows $310,000,000 decrease for the seven con-
secutive weeks preceding, making the total contrac-
tion for the eight weeks $359,000,000. The total now
(June 10) is down to $1,490,000,000 as against
$3,998,000,000 12 months ago on June 11 1930.
Of the further decrease of $49,000,000 the past week,
$34,000,000 is in the total of the loans made by the
reporting member banks on their own account, this
having fallen from $1,169,000,000 June 3 to $1,135,-
000,000 June 10. The loans for account of out-of-
town banks have diminished from $199,000,000 to
$177,000,000, but loans “for account of others” in-
creased from $171,000,000 to $178,000,000.

The Federal Reserve banks in their own returns
for the week disclose no changes of any great conse-
quence. Discount holdings, representing direct bor-
rowing by the member banks, show a slight further
increase, having risen (for the 12 Reserve institu-
tions, as a whole) from $172,826,000 June 3 to $184,-
755,000 June 10. On the other hand, holdings of
acceptances are somewhat lower at $127,217,000
against $134,155,000. Holdings of United States
Government securities are not greatly changed,
though slightly higher at $599,024,000 against $598,-
348,000. The final result is that total holdings of
bills and securities, reflecting the amount of Reserve
credit outstanding, stand at $912,683,000 against
$907,016,000 a week ago. Federal Reserve notes in
circulation still keep expanding, and the present
week stand at $1,641,949,000 against $1,583,574,000
last week and $1,515,716,000 on April 15. At the
same time gold holdings also continue to expand, a
further addition of $17,893,000 having occurred the
present week, which brings the total up to $3,277,
003,000 as against $3,141,858,000 on April 15 last.

Winter wheat prospects, measured by the Depart-
ment of Agriculture’s monthly estimate of condition
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during the growing season, deteriorated somewhat
during May. The indicated yield, however, based on
the Department’s calculation, was only slightly
under the May estimate, and continued far in excess
of the actual production last year, as well as in
excess of every other year but one back to 1919. The
June 1 condition of winter wheat was given by the
Department of Agriculture in its June report, issued
on Tuesday of this week at Washington, as 84.3% of
normal. This percentage compares with the un-
usually high ratio of 90.3% for May 1, and with
T1.7% the latter the June 1 1930 condition of the
winter wheat crop harvested last year. The decline
in condition during May of six points is somewhat
above the average, although not unusual. A year ago
there was a reduction during May of five points, and
in the past 10 years several seasons showed a loss
in condition during May of 10 points or more.

The yield for this year from winter wheat is now
placed at 649,000,000 bushels, as indicated by the
June 1 condition. A month earlier the production
was placed at 652,902,000 bushels, but last year’s
yield was 604,237,000 bushels.

In all of the important winter wheat States a good
yield is now counted upon. The condition is par-
ticularly good in Ohio, as well as in the other North-
ern Central States. For Kansas, Nebraska and Okla-
homa the prospects are very satisfactory, and the
same is true of the other winter wheat States fur-
ther West, as well as those on the Pacific Coast.
For Texas the condition is somewhat lower than
for the other winter wheat States, although a good
yield for that State is mow promised. Rainfall in
some of the Central and Western States in May was
deficient, the Department reports, and the month
was marked by extremes of temperature in many
areas, with some damage from late frosts in the
Northern Central section.

Spring wheat prospects have been seriously
affected by the lack of rain, and the condition on
June 1 of 67.9% of normal was the lowest ever re-
ported for spring wheat on that date. On June 1
1930 the condition of spring wheat was 85.7% of
normal. Rye prospects fell off very materially dur-
ing May and the condition of barley was the lowest
on record for June 1.

The stock market the present week has continued
to display the strength, with advancing prices, which
was such a conspicuous feature last week. The fur-
ther rise this week has been much less pronounced
than that of last week, and some few stocks have
suffered moderate losses. At the half-day session
on Saturday the market was rather weak, with de-
clines of 2 and 3 points in most of the active special-
ties. This rather suggested the termination of the
sharp upswing in prices which had been in prog-
ress since the opening of that week. On Monday,
however, the market resumed its upward course.
In the morning the market again met with consider-
able selling pressure under the effects of which last
Saturday’s recession in values was carried some-
what further. This was owing to the news from
Chicago regarding the banking difficulties at that
point. A sharp rallying tendency, however, soon
developed, as a result of which the early losses were
not only regained, but a generally higher level of
prices established.

On Tuesday there was again some manifestation
of weakness, due to the announcement of further
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bank failures from Chicago.
velopment on that day was the news of a reduction

from 4% per annum to 3% in the dividend on West-

ern Electric stock, nearly the whole of which is
owned by American Tel. & Tel. This sent the latter
stock down about 5 points from its best price of the
day, but the market quickly regained tone and Amer-
ican Tel. & Tel. closed on that day at a net loss of
only 3% points. A number of other stocks kept it
company in also showing net losses for the day. The
losses, however, were not large, and the greater num-
ber of shares actively dealt in recorded moderate
advances following the sharp rise of Monday. On
Wednesday the action of the New York Central in
maintaining its dividend at the reduced rate de-
clared during the previous quarter instead of fur-
ther reducing it, as had been feared would be the
case, exerted a stimulating effect on the market gen-
erally. And, indeed, the railroad stocks showed a
strong front throughout the whole week on the
knowledge that the rail executives were planning an
appeal next week to the Inter-State Commerce Com-
mission for an advance in rates. The market con-
tinued to display a good tone on Thursday, with the
course of prices generally, but irregularly, higher,
and on Friday the market registered still further im-
provement. The steel stocks have been laggards on
account of the unfavorable state of the steel trade,
and the oil stocks have likewise lagged under the
influence of the omission of the dividend on Sinelair
Consolidated Oil. Call loans on the Stock IExchange
have not deviated from 1149 at any time during the
week. Only 84 stocks touched new low figures for
the year this week.

Trading was on only a moderate scale. At the
half-day session on Saturday the sales on the New
York Stock Exchange were 832,670 shares; on Mon-
day they were 1,707,910 shares; on Tuesday, 1,889,495
shares; on Wednesday, 1,803,930 shares; on Thurs-
day, 1,745,380 shares, and on Friday, 1,586,980
shares. On the New York Curb Exchange the sales
last Saturday were 153,992 shares; on Monday,
233,783 shares; on Tuesday, 283,617 shares; on Wed-
nesday, 249,646 shares; on Thursday, 305,692 shares,
and on Friday, 254,125 shares.

As compared with Friday of last week, prices are
irregularly changed, but mostly higher. General
Electric closed yesterday at 4014 against 3934 on
Friday of last week; Warner Bros. Pictures at 81
against 7; Elec. Power & Light at 3614 against 341/ :
United Corp. at 2254 against 2034 ; North American
at 65 against 6435 ; Pacific Gas & Elec. at 44 against
42; Standard Gas & Elec. at 6274 against 6114 ;
Consolidated Gas of N. Y. at 9214 against 901% ;
Columbia Gas & Elec. at 267 against 2455 ; Inter-
national Harvester at 42 against 41; J. I. Case
Threshing Machine at 7314 against 7175 ; Sears, Roe-
buck & Co. at 5214 against 503/ ; Montgomery Ward
& Co. at 1914 against 1734 ; Woolworth at 6914
against 669 ; Safeway Stores at 521/ against 4914 ;
Western Union Telegraph at 112 against 107445
American Tel. & Tel. at 170 against 1683 ; Int. Tel.
& Tel. at 2734 against 2475 ; American Can at 10334
against 9995; United States Industrial Alcohol at
2915 against 30%4; Commercial Solvents at 1334
against 13; Shattuck & Co. at 197 against 1914 ;
Corn Products at 6434 against 65, and Columbia
Graphophone at 714 against 7.

Allied Chemical & Dye closed yesterday at 11914
against 113 on Friday of last week; E. I. du Pont de

Another adverse de-

Nemours at 8074 against 80; National Cash Register
at 2534 against 22; International Nickel at 1174
against 1134; Timken Roller Bearing at 35 against
34; Mack Trucks at 3114 against 277%; Yellow Truck
& Coach at 754 against 714; Johns-Manville at 53
against 51; Gillette Safety Razor at 24 against 2514;
National Dairy Products at 3254 against 3314; Na-
tional Bellas Hess at 534 against 474; Associated Dry
Goods at 1914 against 20; Texas Gulf Sulphur at
3214 against 3314; American & Foreign Power at
2614 against 2514; General American Tank Car at
57 ex-div. against 577%; Air Reduction at 80 against
78; United Gas Improvement at 2834 against 277%;
Columbian Carbon at 6874 against 64; Universal Leaf
Tobacco at 3214 against 3014 bid; American Tobacco
at 108 against 1072%; Liggett & Myers at 6514 against
6414; Reynolds Tobacco class B at 4914 against 49;
Lorillard at 1414 against 1434; and Tobacco Products
class A at 1094 bid against 11.

The steel shares have been inclined towards weak-
ness on account of the unsatisfactory state of the steel
trade. TU. S. Steel closed yesterday at 9134 against
9214 on Friday of last week; Bethlehem Steel at 4434
against 4414; Vanadium at 3134 against 3034; Re-
public Iron & Steel at 1234 against 1234; and Crucible
Steel at 3934 against 3814. In the motor stocks
Auburn Auto closed yesterday at 16614 against 167
on Friday of last week; General Motors at 3414
against 3474; Chrysler at 1714 against 1614; Nash
Motors at 2434 against 2514; Packard Motors at 7
against 654; Hudson Motor Car at 1315 against 1314;
and Hupp Motors at 624 against 7. In the rubber

stocks Goodyear Tire & Rubber closed yesterday at
36 against 3534 on Friday of last week; U. S. Rubber

at 1214 against 1214, and the preferred at 2214 against
22.

The railroad stocks have moved sharply higher
on the increasing probability that the Inter-State
Commerce Commission would be directly petitioned
for an advance in freight rates. Pennsylvania RR.
closed yesterday at 5114, against 4924 on Friday of
last week; Erie RR. at 207% against 1834; New York
Central at 8914 against 8114; Baltimore & Ohio at
5614 against 52; New Haven at 76 against 7214;
Union Pacific at 16234 against 15814; Southern
Pacific at 8114 against 7714; Missouri Pacific at 22
against 1814; Missouri-Kansas-Texas at 152 against
1354; St. Louis-San Francisco at 1934 against 1814;
Southern Railway at 3414 against 311¢; Chesapeake
& Ohio at 3674 against 34; Northern Pacific at 42
against 3814, and Great Northern at 5534 against
5314,

The oil stocks have only just about held their own.
Standard Oil of N. J. closed yesterday at 3514
against 34 on Friday of last week; Standard Oil of
N. Y. at 16 against 1474; Standard Oil of Calif. at
36 against 349%; Atlantic Refining at 1434 against
1314; Texas Corp. at 20 against 201%; Richfield Oil
at 114 against 114; Phillips Petroleum at 634 against
534, and Pure Oil at 614 against 534.

In the case of the copper shares, the low price
which the metal commands has militated against
any great advance in the price of the shares. Ana-
conda Copper closed yesterday at 2114 against 21
on Friday of last week; Kennecott Copper at 17
against 1634; Calumet & Hecla at 575 against 6;
Granby Consolidated Copper at ‘11 against 111%;
American Smelting & Refining at 2914 against 29,
and U. S. Bmelting & Refining at 15 against 1474,
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Price movements on Stock Exchanges in the im-
portant Furepean financial centers were irregular
this week, owing both to the unsettled political out-
look throughout Europe and to the continued eco-
nomic depression. Dullness prevailed at London,
Paris and Berlin, while quotations moved upward
and downward in spasmodic fashion. The trend in
the main was steady on the London Stock Exchange,
but the Paris Bourse and the Berlin Boerse wit-
nessed declines that outranked the recoveries.
Largely accountable for the further recessions on
the Continental markets were the discussions at
Chequers over the last week-end, and the accom-
panying decree and proclamation by the German
tovernment, all of which threw an unfavorable light
on the plight of German industry. Since the Anglo-
German conversations appeared to emphasize the
possibility of German action toward a reduction of
reparations payments, they also exercised a depress-
ing effect on all other markets. As in recent months,
moreover, the several markets had their own peculiar
troubles to contend with. The mood of the London
market was indicated by the results of a £5,000,000
59 short term loan of the New Zealand Government,
offered Monday at 99%. Underwriters were left
with 68% of the amount. On the Berlin market liqui-
dation was the rule, with a flight of capital from the
Reich reported in progress owing to increased taxa-
tion and the gloomy forebodings occasioned by the
proclamation of the Bruening Government.

The London Stock Exchange was dull in the ini-
tial session of the week, with most securities inclined
to seek lower levels. There was considerable dis-
cussion regarding the Chequers conversations, re-
ports said, and the impression received caused selling
at the opening. British funds fell slightly, while
heavier losses were registered in British industrial
issues and the Anglo-American list. Tuesday’s ses-
sion was more cheerful, with British funds recover-
ing on important gold acquisitions by the Bank of
England. British industrial stocks remained uncer-
tain, but international issues moved upward on
favorable reports from New York. The improved
tone was maintained Wednesday, with British Gov-
ernment securities again advancing on further gold
receipts. The gilt-edged list was irregular otherwise,
while in the industrial section stocks were slightly
better. International issues were down at the open-
ing, but the losses were regained later. Incouraging
advices from New York and a favorable reception of
a share offering by F. W. Woolworth, Ltd., occa-
sioned a cheerful session Thursday. British funds
were firm and most foreign government securities
also advanced. Home rail stocks were in demand,
and good features also predominated in the British
industrial list. The international section was quiet
and lower. The London market was unsettled yes-
terday, most stocks moving to lower levels.

Quotations moved rapidly downward on the Paris
Bourse as trading started Monday. General uncer-
tainty regarding Germany’s financial position and
its possible effects on reparations payments brought
a rush of selling, and the entire market dropped.
Bank of France shares showed the spectacular loss
of 620 francs for the session, and there were also
heavy recessions in Citroen, Suez Canal}and the steel
stocks. Tuesday’s dealings were better at Paris,
due partly to good overnight reports from New York.
A strong rally developed at the start, with the higher
prices general. Although the gains were not fully
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maintained, most stocks closed with substantial
advances. After a weak opening Wednesday, prices
on the Bourse moved upward, with particular firm-
ness reported in the bank, copper, steel, chemical and
utility groups of stocks. Gains were sizable, and
trading also tended to increase. The price trend
was reversed Thursday, most stocks losing ground in
an exceedingly dull session. Large selling orders for
account of German interests were reported and these,
together with local liquidation, occasioned general
recessions. A Government hearing revealed that
France’s largest shipping concern, the Compagnie
Generale Transatlantique, is encountering financial
difficulties, and this disclosure also produced seil-
ing on the Bourse. Dealings yesterday resulted in
further small recessions on the Bourse.

Few transactions were recorded on the Berlin
Boerse in the first session of the week, and prices did
not vary greatly from their previous close. The open-
ing was soft, but it was succeeded by a modest rally.
Investors and speculators alike were inclined to
await further developments in the international
political situation before taking action, it was re-
ported. A fairly confident opening Tuesday was
followed by a moderate volume of liquidation and
general declines. These were kept within narrow
limits, however, owing to a slight rally at the close.
The Boerse was weak Wednesday, with the down-
ward movement starting after news was received of
the speech by Foreign Minister Briand of France
against revision of the Young plan. Many issues
lost 5 to 7 points in the session, while an extreme
drop of 18 points developed in Burbach potash shares.
Extreme weakness prevailed on the Boerse Thurs-
day, with large selling orders received from abroad.
German bonds as well as stocks were offered in vol-
ume, and buyers were hard to find. The banks were
unable to intervene owing to the need for placing
funds at the disposal of the Government, it was said,
and the decline continued unchecked throughout the
session. Losses of 7 to 10 points in leading stoeks
resulted. Renewed liquidation yesterday caused fur-
ther severe declines in quotations on the Boerse, the
losses in leading issues amounting to 5 and 7
points.

The long and widely heralded conversat.ons be-
tween the political leaders of Great Britain and
Germany over the last week-end occasioned a verit-
able deluge of conjecture and official and semi-offi-
cial comment regarding German reparations pay-
ments and the debt payments by the former Allied
Governments to the United States Government. Dis-
cussions at Chequers between the German visitors
and the British Ministers would appear to have been
directed in large part to the current economic de-
pression and to inter-governmental obligations.
Even the brief and cautiously worded official an-
nouncement issued in London after the discussions
were concluded last Sunday gives color to the sur-
mise that the inter-acting effects of the depression
and the debts were carefully weighed. These indi-
cations, together with an array of comments to press
representatives by German officials, as well as
formal and informal statements in Berlin, London,
Paris and Washington, have given rise to the belief
that action of an as yet indefinite nature may be
taken in connection with the debts later this year.
The play of varied national interests around the
Chequers conversations brought out more than one
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“trial balloon,” while attempts to direct public opin-
ion also were not lacking. After giving due weight
to such factors, it would appear that little more is
contemplated at present than a resort by Germany
to the Young plan provisions for postponement of
conditional annuities.

Virtually all elements of the present world situa-
tion were brought to bear in the numerous and varied
interpretations of the Chequers conversations by ob-
servers in all the leading capitals. The comments
reflected the wide diversity of national views on the
World War and its consequences, the economic de-
pression and its probable duration and differing in-
tensity, and even the desire in some countries for a
greater measure of international security and dis-
armament. The precarious political situation in all
the European countries, and especially in Germany,
also was an important element in the comments, and
probably in the conversations themselves. In almost
every authoritative, if unofficial quarter, stress was
laid on the possibility of serious political conse-
quences in Germany, such as a turn toward Bolshe-
vism or Fascism, unless a measure of relief is
granted the sorely tried German people. One ele-
ment in this complex situation that gained increas-
ing prominence in all countries is the forthcoming
visit by Secretary of State Stimson to the leading
European capitals. Surmise turned, in the absence

of official intimations, on the possible connection
of the visit with reparations, debts and disarmament
matters. It was made clear in Washington last Sat-
urday, in addition, that Secretary of the Treasury
Mellon also would go to Europe this week. The two
leading Cabinet officers will seek rest in Europe on
their annual vacation sojourns, but it is broadly

hinted that they will not try to avoid informal talks
with leading European officials on debt and dis-
armament questions.

Participants in the conversations last Saturday
and Sunday at Chequers, the official country resi-
dence of British Prime Ministers, were Chancellor
Heinrich Bruening and Foreign Minister Julius Cur-
tius of Germany, and Prime Minister Ramsay Mac-
Donald, Foreign Secretary Arthur Henderson, and
the President of the Board of Trade, William
Graham. The two German officials were invited for
the week-end of “friendly discussions” early in April,
and the brief announcements indicated that no sub-
ject would be ruled out of the conversations. Imme-
diately after the arrival of the Reich representa-
tives in London, late June 5, Dr. Bruening made
statements to newspaper correspondents which
clearly indicated the probable trend of the Chequers
talks. It was remarked in dispatches that he made
no reference to disarmament as one of the topics
in which he is interested, but said that he would
talk about the economic depression and the financial
plight of his country.

Taxation burdens borne by his countrymen were
outlined by /Chancellor Bruening, and he also em-
phasized the rapid growth of radicalism in Germany,
it was reported. “The present German Cabinet is
convinced that the solution can come only from the
frank co-operation of all nations of the world,” Dr.
Bruening stated. It was suggested in the press
reports that such remarks could hardly be inter-
preted otherwise than as presaging an attempt to
convince the British Ministers of the need for re-
vision of the present system of reparations payments.
“German burdens under the Young plan have not

decreased, as predicted, but have increased, accord-
ing to Dr. Bruening, by $600,000,000 in the last 14
months,” a London dispatch to the New York
“Times” said. “The moratorium provided by the
Young plan was not sufficient, according to the
Germans, to meet their present emergency and would
not relieve them of the necessity of raising money
for the payment of the postponable part of their
annuity, even if it did delay its transfer to the
creditor nations. What the Germans now want, and
what they say is essential to the staving off of either
Fascism or Communism in their country is a real
moratorium, which will enable them immediately to
relieve the people of part of their burdens, to be fol-
lowed by a re-examination of the whole question of
reparations by an international conference or com-
mittee.” An impartial international examination
of the German economic position was suggested, the
dispatch added, while it was further stated on the
strength of the press reports, that Germany is
willing to undertake continued payments of the un-
conditional annuities, amounting to about $175,-
000,000 a year. Revision of the postponable portion,
amounting to about $300,000,000 a year, together
with present postponement of the revised payment,
was definitely included in the German plan, it was
said.

A statement issued to the press by Dr. Bruening
late June 5 expressed the thankfulness of the Ger-
man representatives for the invitation of the British
officials. “We propose to speak frankly about all
these things which are now troubling every land in
the world, and particularly we shall talk about the
difficulties we are having in Germany with our bud-
get and our economic life generally,” the statement
said. After citing the four separate efforts of the
German Government in the last 14 months to in-
crease taxation and reduce expenditures, the state-
ment added that reductions in reparations payments
effected by the Young plan had been unavailing in
reducing the burden on German taxpayers. “We
have been forced to increase taxes and cut down
expenditures, thereby effecting budget economies
in 14 months to the extent of 2,500,000,000 marks,”
the statement continued. “The present German Gov-
ernment will do all it can to have a sound financial
policy. The political difficulties in Ger-
many are very urgent. Radicalism is growing there.
We know very well that the solution of all these
problems is not possible if we are to rely upon our-
selves alone. These are questions common to all
countries. The present German Government is con-
vinced that the solution can come only from the
frank co-operation of all nations of the world.”

While the British and German Government heads
conferred at Chequers, discussion raged in all coun-
tries regarding their aims and purposes. The British
view was summarized in a London dispatch of last
Saturday to the New York “Times,” which remarked
that Chancellor Bruening and Dr. Curtius evidently
are determined to make the most of the opportunity
presented by the meeting for letting the whole world
know how serious is their country’s financial plight
and how much it needs easier terms than those of
the Young plan. Hostile criticism of the Germans
was not absent, it was added, but appeared to ema-
nate from French and Polish groups in London, who
accused the Reich representatives of maneuvering to
win Britain as an ally in a new move for revision
of reparations. This view, it was specifically indi-
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cated, does not accord with the opinion of the British
public or the British Government.

England, the dispatch said, does take Germany’s
situation very seriously and does believe there is
grave danger of political disturbances in that coun-
try which might be followed by a Soviet or Fascist
regime under which there would be a cessation of
reparations payments, instead of a mere decrease in
the annual totals. “The British Government also
believes the United States alone could avert such a
situation, if she would,” the report continued. ‘“But
beyond such an expression of sympathetic agreement
and a reminder of the Young plan moratorium device,
the German Ministers will get no satisfaction from
Premier MacDonald and Foreign Secretary Hender-
son at Chequers on the question of reparations. The
attitude taken by Great Britain in this matter ever
since the Anglo-American debt settlement is more
a matter of sportsmanship than polities and remains
the same regardless of which party is in power. The
British Government will not ask for relief for her-
self from Washington and will not assume the
position of an intermediary between America and
any European country. That is why Chancellor
Bruening and Dr. Curtius will return to a harassed
Berlin next Tuesday without any encouragement
to believe this country will participate in any joint
endeavor to get a re-examination of Germany’s
ability to pay, if such an effort could be interpreted
as a preliminary to a campaign to bring about a
reversal of Washington’s policy. England is sure
it could not be interpreted in any other way. It is
also quite certain that Dr. Bruening and Dr. Curtius
will return to Berlin without leaving in the breasts
of Mr. MacDonald and Mr. Henderson any added
assurance concerning the success of the general dis-
armament conference at Geneva next February,
which was the one question for discussion which was
uppermost in the minds of the British Ministers when
they invited the Germans over for frank and friendly
discussions.”

After the conversations ended last Sunday even-
ing, an official statement was issued by the Foreign
Office in London to indicate the nature and course
of the discussions. Representatives of both Govern-
ments agreed upon the wording of the communica-
tion, it was said. The document related that con-
versations had taken place between the two German
and three British Ministers, and it also listed those
present at a luncheon last Sunday. “The visit was
arranged several months ago as a means of establish-
ing personal contacts,” the statement continued.
“The opportunity of these informal meetings was
taken for friendly talks on the position in which
the German Reich and other industrial States now
find themselves. Special stress was laid by the
German Ministers on difficulties of the existing
position of Germany and the need for alleviation.
The British Ministers, for their part, called atten-
tion to the world-wide character of the present de-
pression and its special influence on their own coun-
try. Both parties were agreed that in addition to
efforts and measures of a national character, a
revival of confidence and of prosperity depended
upon international co-operation. In this spirit both
Governments will endeavor to deal with the present
crisis in close collaboration with the other Govern-
ments concerned.”

Quite as significant as the contents of this official
memorandum was its omission of all reference to dis-
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armament, London reports pointed out. In a dis-
patch to the New York “Times” it was remarked that
the subject was indeed discussed, but only in the
course of the luncheon on the second day, when A. V.
Alexander, First Lord of the British Admiralty,
joined the conversations. “In the face of Chancellor
Bruening’s insistence that his country needs imme-
diate assurance of early economic alleviation, even
the pacifist dreams of Mr. Henderson for next year
had to take second place in the conversations,” it
was said. “Another reason why nothing official
appears in the report concerning disarmament is the
fact that Mr. Henderson is to be President of the
Geneva conference and must not commit himself in
advance at any international parley. It is renewed
effort along the lines of economic collaboration
among the European States, especially with a view
to obtaining a tariff truce, that is meant by the refer-
ence in the communication to close collaboration
with the Governments concerned. It is understood
here that Chequers was not looking to Washington
but to Geneva in this instance. The present desire
of the British Government, in which the Germans
are acquiescing because nothing better is in sight,
is to have the commission already appointed under
Aristide Briand’s scheme of European economic
unity get to work immediately in the present emer-
gency. It is among the possibilities that Germany
might be helped over the crisis by an international
loan, as Austria was helped in 1922. In addition,
the Pan-European Commission will be urged to for-
mulate its all-inclusive customs union plan, talked
of as a substitute for the German-Austrian scheme,
which France denounces as tantamount to political
union. The British Ministers urged their guests
not to try to put the customs union with Austria
into effect, as it would render any peaceful settle-
ment impossible.”

While Chancellor Bruening and Foreign Minister
Curtius were on their way back to Germany, inter-
pellations in the French and British Parliaments
foreshadowed some of the numerous difficulties that
would face any broad reopening of the reparations
and debt settlements. Foreign Minister Briand was
attacked in the French Chamber of Deputies by his
old opponents Tuesday, with much of the debate
centering about recent demonstrations at Breslau
of the Steel Helmet organization of German war vet-
erans. M. Briand minimized the demonstrations
and remarked that no appeals for war were made by
the German veterans. Alluding to the Chequers
conversations, he admitted the possibility that Ger-
many “had attempted to put forward her bad eco-
nomic situation.” That is her right, he added. “But
our right, when anybody proposes anything contrary
to France’s interest, is to say ‘No,” M. Briand
stated. “The Young plan has been recently applied.
There can be no question of revising it, since it has a
definite character. It contains within itself possi-
bilities for Germany. She will use them, perhaps;
it is to her interest to do so. But from that to pro-
ceed to talk of a new international conference on the
debt question is a long transition.”

In the British House of Commons, Wednesday,
Prime Minister MacDonald stated that his Govern-
ment has no present intention of making any moves
toward an international war debt conference. Ques-
tioned by a Conservative M. P. on the possibility of
mutual cancellation of debts on a large scale, Mr.
MacDonald replied that the “attitude of this country
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in regard to war debts is well known, and action on
the lines suggested would not in the present circum-
stances serve any useful purpose.” He stated that
the Chequers conversations resulted in no definite
conclusions or decisions beyond those set forth in
the official communications. A rumor that Mr. Mac-
Donald and Foreign Secretary Henderson might
pay a return visit to Berlin on the invitation of
their recent German guests at Chequers was con-
firmed by the Prime Minister, who said that such an
invitation had been accepted but that no definite
date had yet been fixed for the occasion.

In view of the widespread discussion of a possible
moratorium by Germany, an official denial was
issued in Berlin Tuesday that any demand for a
moratorium is now under preparation by the Ger-
man Government. “At the same time it is agreed,”
an Associated Press report said, “that the Govern-
ment realizes the people will demand something more
tangible regarding the war debts than they h(ne vet
received. It is expected that some action toward
that end may be taken late this month or early next
month.” En route to their own country, where they
arrived Wednesday, the two German officials were
said in an Associated Press report to have expressed
renewed conviction of the importance of the part
American public opinion will play in any attempt
to revise the reparations and war debt settlements.
“They are looking forward to conversations with
Secretary of State Stimson and Secretary of the
Treasury Mellon, who will be in Europe this sum-
mer, and they are fully aware of the fact that eco-
nomic problems have made both reparations and
war debts the most unpopular topics imaginable in
the United States,” the dispatch added.

Official comment on the Anglo-German conversa-
tions at Chequers was lacking in Washington, but
all informal reports reflected the keen interest taken
by administration circles in the progress of the meet-
ing. Because of the inveterate practice in all Euro-
pean and many American quarters of linking repara-
tions and war debts, it may be said, indeed, that
the Washington reaction was of hardly less interest
than the iChequers conversations themselves. Con-
tributing not a little to the numerous reports were
the projected vacation trips of Secretary of State
Stimson and Secretary of the Treasury Mellon to
Europe this summer, and the intimations that both
officials will hold informal conversations with lead-
ing European statesmen. All the reports were con-
jectural in nature, however, with the exception of a
few authoritative indications that the American atti-
tude with respect to war debt payments, and the
insistence that there is no connection between such
payments and reparations, remains unchanged.
State Department authorities were reported in the
New York “Herald Tribune,” Wednesday, as saying
the administration has determined that the present
time requires no change in the attitude of this Gov-
ernment with respect to war debt payments. “De-
spite reports that a change in policy was in the
offing,” the dispatch said, “the administration
spokesmen made clear that the United States
planned neither to make proposals nor to encourage
them.” Tt was also emphasized officially that the
United States has no intention of bargaining on the
war debts.

It was disclosed in Washington last Saturday that
Mr. Mellon, as well as Mr. Stimson, will journey to

Europe. The earlier report regarding the trip to
be made by the Secretary of State indicated that
Mr. Stimson would talk with leading Europeans.
His itinerary includes London, Paris, Rome and Ber-
lin, and although the journey will be informal, Mr.
Stimson expects to become better acquainted with
the European situation. In Washington reports
these and other indications were cited to show that
“serious thought” will be given to the problem of
war debts. “There seems to be no doubt that both
Mr. Stimson and Mr. Mellon will discuss the debts
informally with European statesmen in the next
few weeks,” a dispateh to the “Herald Tribune” said.
“The State Department makes no secret of the fact
that Mr. Stimson will not hesitate to discuss the
debts or any other question that might be broached
to him by foreign officials. That leading statesmen
abroad will open the debt question in their talks
with him, and also with Mr. Mellon, is taken for
granted.” Mr. Mellon, it was said, will return the
recent American visit of Montagu Norman, Gover-
nor of the Bank of England, and it was assumed that
reparations and war debts will come up in their
discussions. When sailing for Europe Wednesday,
however, Mr. Mellon denied that he would discuss
financial or official matters abroad.

Prominent in many Washington reports of the
past week were suggestions that official Washington

might look kindly on attempts to secure a reduction
of reparations and war debts, provided greater
progress were made toward disarmament. “The
apparent intention of Germany to seek a postpone-
ment of reparations payments is considered here to
foreshadow a move looking to the reopening of the
entire question of inter-Allied debts, while at the
same time it promises to be linked with the world
disarmament conference which is scheduled to con-
vene at Geneva next February,” a dispatch to the
New York “Times” said. Significant on this point
was a statement by Senator William E. Borah,
Chairman of the Senate Foreign Relations Com-
mittee, modifying his stand against debt reductions
to the extent of suggesting willingness to allow
cancellation if accompanied by a definite agreement
for European disarmament. It was in connection
with such suggestions, however, that the State De-
partment made known informally Wednesday that
there is no intention of bargaining on the war debts.
“Reports that debt remission would be traded for
disarmament have already caused embarrassment at
the State Department, it was learned, and at least
one Ambassador has had to be assured that the pro-
posal was not of official origin,” the Washington
correspondent of the New York “Herdld Tribune”
said. “The fact of the matter, according to admin-
istration officials, is that various members of the
administration have simply stated that the people
of this country would never tolerate consideration
of debt reduction while debtor nations continued to
spend many times the amount of the debt payments
on preparations for war,” the report added.

Clearly timed to coincide with the Anglo-German
discussions at Chequers were an emergency decree
of the German Government imposing additional tax
burdens, and a proclamation which amounted to a
formal first step in the direction of a moratorium on,
or downward revision of, reparations payments.
Amply foreshadowed in recent weeks, these official
pronouncements of the Reich Government were pub-
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lished last Saturday as the Chequers conversations
were beginning. The need for heavier taxation in
order to effect a balance in the Reich budget has
long been apparent, and a number of steps in this
direction were taken last year. Drastic economies,
as well as increased taxes, were decreed under the
authority of Article 48 of the Weimar Constitution,
with Parliamentary ratification following in every
instance. Such moves have made the tenure of office
of the Bruening Cabinet a highly precarious one,
however, as their natural unpopularity has been en-
hanced by the current economic depression and the
growing feeling in Germany against the reparations
payments, to which much of the tax burden is attrib-
uted by the people. Berlin reports indicated clearly,
in these circumstances, that greater burdens could
be placed on the German people by their Government
only if they were accompanied by definite steps
toward revision of reparations commitments.

The proclamation, issued as a sort of preface to
the emergency decree, was by far the more important
document from any international viewpoint.
Termed “historic” in Berlin reports, this manifesto
was assumed to mark the beginning of a new phase
in the protracted struggle to settle the twin problems
of reparations and inter-Allied debts. “The Berlin
official attitude is,” a dispatch to the New York
“Herald Tribune” said, “that the world-wide eco-
nomie crisis can be ended by laying aside the uneco-
nomic debts arising from the World War. The Gov-
ernment holds that the Young plan has been thrown
upon the scrap-heap by the universal trade depres-
sion, and that not merely a moratorium but a
thoroughgoing revision of that settlement is required
if a business revival is to come.” Especially sig-
nificant, it was pointed out, was the use for the first
time in an official document of the term “tribute” in
referring to the reparations payments. This reflects
the growing bitterness in the Reich, even in respon-
sible governmental circles, toward the settlement
of 1929, it was said. Much of the bitterness is due
to the unforeseen rise in the value of gold, which has
increased the burden far beyond the intentions of
the framers of the plan.

“The expectation that the world economic crisis
would ebb in 1931 and thereby relieve distress and
unemployment in all industrial States and still more
in the raw material and agricultural countries has
proved deceptive,” the proclamation begins. Citing
the extent of German foreign trade, the document
states that the Reich cannot save herself from the
common distress under which even nations victorious
in the war are suffering severely. Added to the
effects of the general crisis are the special burdens
imposed upon Germany as the vanquished in the war.
“These payments were undertaken,” the proclama-
tion relates, “on presuppositions which have not been
realized, and they deprive our economic system, im-
poverished by the war and by inflation, of the capital
it needs for its preservation and development. De-
privation of capital means the stoppage and restric-
tion of plants, unemployment, diminution of private
income and last, but not least, diminution of the
revenues of the State. In addition, our purchasing
power in the world’s markets is diminished by the
amounts we have to pay in reparations for which
we do not receive any returns. The tribute payments
weaken us as purchasers and compel us to restrict
our imports. They compel us to increase exports,
against which other countries are raising stronger
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and stronger barriers. The consequence is embit-
tered intensification of the struggle for the world’s
markets.”

The added burdens imposed at the same time on
the German people are necessary in order to main-
tain the Reicl’s solvency, the proclamation states.
Reproaches that German affairs have not been man-
aged economically were declared to be unjustified,
as the Reich expenditures will have been decreased
by the several reductions in the huge sum of 1,500,
000,000 marks. German States and communes also
have economized drastically, it was pointed out, and
even further sacrifices will have to be made. “We
have harnessed all our forces in order to meet our
obligations incurred through losing the war, and
we have had to call on foreign assistance in the
widest measure to do this,” the manifesto continues.
“This is no longer possible. The putting forth of
the last power and reserves of the nation entitles
the German Government, and makes it its plain duty
to the German people, to tell the world: The limits
of the privations we have imposed on our people have
been reached. The presuppositions upon which the
Young plan came into being have been shown by the
course of world development to have been wrong.
The alleviations the new plan was to bring the Ger-
man people, as was the intent of the participants and
which at first it gave promise of bringing, have
failed to be realized. The Government is conscious
of the fact that the direly menaced business and
financial position of the Reich calls imperatively for
alleviation of the unbearable reparations obliga-
tions. The economic recovery of the world also de-
pends upon it.”

The new emergency decree, issued at the same
time, was signed by President Paul von Hindenburg
and placed in effect under Article 48, which permits
the assumption of dictatorial powers by the Execu-
tive in case of a public crisis. It provides means for
covering a deficit of approximately 574,000,000
marks in the Reich budget, most of which is due to a
decline in revenues. The budget is reduced 120,-
000,000 marks to begin with, mainly by lowering the
salaries of officials and by cutting the unemploy-
ment insurance benefits for Germany’s army of
workless. Pensions of partially disabled war vet-
erans also are reduced. Increased revenues are
sought in additions of 1 to 5% in the income ftax,
in a doubled tax on sugar, in a heightened tariff on
imported petroleum, and in a readjustment of the
sales tax. The decree also includes a provision
whereunder the German railways are to place orders
amounting to more than 200,000,000 marks over their
1931 estimates for replacement of trackage. This
measure is designed to aid the iron and steel industry
and to provide work for 120,000 of the unemployed.

Publication of these measures unloosed a storm
of indigation throughout the Reich, Berlin dis-
patches said. The position of the Government be-
came critical, as even the habitual supporters of
the Bruening Cabinet turned to a fierce attack on
the fiscal measures. Leaders of the important
Socialist party, on whose support Dr. Bruening re-
lies, were assailed by their followers with a demand
for relinquishment of the policy of “tolerating” the
Bruening Government on the theory that Fascism
or Communism could thus be staved off in the Reich.
“Chancellor Bruening will find an ominous assort-
ment of storm signals flying from the political mast-
heads on his return to Berlin,” a dispatch to the
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New York “Times” remarked. The return of the
two Reich representatives from Chequers on Wed-
nesday was marked solely by Jeering crowds of
Fascists, further dispatches said. Rioting directed
against the new decree was instigated by Com-
munists, Associated Press reports said, in such
widely separated cities as Mannheim, Kassel, Frank-
fort a/M., and Gelsenkirchen. Fascists and Com-
munists alike are attempting to force the calling
of an early session of the Reichstag for discussion
of the decree, the Berlin correspondent of the New
York “Herald Tribune” reports, but such efforts
are being contested by Dr. Bruening.

A growing possibility of an overturn of the British
Labor Government is seen in conflicting views of
Labor and Liberal party leaders on the application
of the land tax proposal which Chancellor of the
Exchequer Philip Snowden included in his budget
presentation. This measure, which provides for an
eventual levy of a penny in the pound on capital
values of land, is widely regarded as one of the
strongest bids by the Labor Government for the
support of the Liberal members of Parliament. The
life of the MacDonald Government depends on the
continued support of the Liberals, who hold the
balance of power in the Commons. General applica-
tion of the land tax, as embodied in the Snowden
proposals, was not viewed favorably by leading Lib-
erals. The latter preferred a levy on undeveloped
land only, and after protracted discussion an amend-
ment to the budget restricting the tax accordingly
was presented last week. Mr. Snowden, on the other
hand, is understood to have set his face definitely
against any alternation of the bill, so that a Labor-
Liberal “split” on the amendment may develop next
Tuesday, when the land tax item comes to a vote in
the House.

David Lloyd George, as the nominal leader of the
Liberal party, declared at Edinburgh, Thursday,
that his followers will back the amendment to the
bitter end, while Prime Minister MacDonald indi-
cated on the same day that the Government would
treat the matter as a question of confidence and
would resign following an adverse vote. The sugges-
tion is made in some quarters that the land tax pro-
posal will be redrafted and the Labor Government
thus continued in office through further Liberal sup-
port. An additional dilemma faces the Labor Gov-
ernment in the recent report of the Royal Commis-
sion on the unemployment insurance scheme. The
suggestions for downward revision of some payments
are distasteful to many Laborites, but they are
favored by the Conservatives and Liberals alike, Re-
cent London reports indicate that Parliamentary
consideration of the Royal Commission findings may
be delayed and a conflict on this matter thus avoided
for the time being.

Steady progress is reported from Washington in
the program for withdrawing American forces of
occupation from Nicaragua and Haiti, announced
by Secretary of State Stimson on Feb. 13. These are
the only Latin American countries in which marines
are now stationed. A contingent of 178 officers and
men sailed from Corinto, Nicaragua, late last week,
in accordance with the immediate aim of reducing
the forces in that country by about 500 men, Secre-
tary Stimson said. This Ieaves only 970 officers and
men of the Marine Corps and Navy in Nicaragua, he

pointed out, so that the schedule announced in Feb-
ruary has been followed. Withdrawals will now
cease until after the Nicaraguan elections in Novem-
ber 1932, but it was reiterated that all forces will be
brought home soon after that event. Forces remain-
ing at present are retained because of the arrange-
ments for American supervision of the election and
in order to train the National Guard. Governmental
activities in Haiti, Mr. Stimson said, are being turned
over to the native administration more rapidly even
than was called for in the recommendations of the
Forbes Commission. Withdrawals of American
forces from that country have so far affected only
the Service Technique, which supervises agriculture
and public works. A force of 700 marines remains
intact, and Secretary Stimson said that might be
withdrawn after the Garde d’Haiti is considered suf-
ficiently efficient to maintain order. “He indicated,
however, that this probably would not be done until
the bonded indebtedness of the Republic was re-
tired,” a Washington dispatch to the New York
“Times” said.

The National Bank of Austria on June 6 raised
its rate of discount from 5% to 6%. Rates are 6%
in Spain and Austria; 514% in Hungary and Ttaly;
5% in Germany; 4% in Norway; 8%% in Denmark
and Ireland; 3% in Sweden; 214% in England and
Belgium, and 2% in France, Holland, and Switzer-
land. TIn the London open market discounts for
short bills yesterday were 214% against 21/16@
2149 on Friday of last week, and for three months’
bills 214@2 3/16% against 21/16@214% the previ-
ous Friday. Money on call in London on Friday
was 114 9%. At Paris the open market rate remains
at 17.9%, and in Switzerland at 114%.

The Bank of England statement for the week ended
June 10 shows a gain of £3,353,445 in gold holdings
and as this was attended by a contraction of £2,120,-
000 in circulation, reserves increased £5,473,000.
The bullion holdings of the Bank now aggregate
£156,287 523 which compares with £157,180,407 a
year ago. Public deposits increased £3,082,000 and
other deposits decreased £3,301,279. The latter con-
sists of bankers accounts and other accounts which
fell off £2,647,856 and £653,423 respectively. The
reserve ratio rose sharply from 50.199, a week ago to
95.16% now. The ratio last year was 51.90%.
Loans on Government securities decreased £5,375,000
and those on other securities £293,596. Other securi-
ties consist of discounts and advances which con-
tracted £509,033 and securities which rose £215,437.
The rate of discount remains 2149,. Below we
furnish a comparison of the different items for five

years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1931. 1930. 1929, 1928.
June 10. June 11. Jung 12, June 13.
£

£ £

Cireulation. a....__ 354,251,000 364,002,267 362,058,951 135,073,700 136,500,070
Public deposits ... 9,628,000 8,238,879 10,580,976 18,250,466 19,113,088
Other deposits 102,828,381 94,205,674 96,623,610 122,792,735 97,922,748

Bankers accounts. 69,561,406 58,822,236 61,100,497

Other accounts. . 35,383,438 135,523,122 - -
Governm't securities 0,6 46,310,547 36,211,855 34, 3
Other securities. ... 35,123,247 20,747,452 26,682,121 51,667,827

Disct. & advances 6,597,037 6,804,400 5,675,391

Securities. .. ___ 28,526,210 13,043,043 21,006,730
Reserve notes & coin 62,036,000 53,178,140 62,152,449 35,360,865
Coin and bullion...156,287,523 157,180,407 164,211,400 168,099,528 152,110,935
Proportion of reserve 5

t(?llnbllltlcs 51.90% 57.97% 53.60% 30%6%
Bank rate 2% 9% 3% 534 % 416% 4% %

a2 On Nov, 29 1928 the fiduciary currency was amalgamated with Bank of England
note issues adding to that time £234,199,000 to the amount of Bank of England
notes outstanding.

1927,
June 15.

52,775,828

The statement of the Bank of France for the week
ended June 6, shows an increase of 299,234 880 francs
in gold holdings. Gold now aggregates 55,933,295 -
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383 francs, which compares with 43,817,559,650
francs the corresponding week last year and 36,602,-
835,956 francs the year before. An increase appears
in credit balances abroad of 33,000,000 francs and a
decrease in bills bought abroad of 35,000,000 francs.
French commeércial bills discounted record a large
decline, namely 1,447,000,000 francs. Notes in cir-
culation contracted 382,000,000 francs reducing the
total of the item to 77,798,870,810 francs, as com-
pared with 72,558,992,600 francs last year and 63,
486,422,815 francs two years ago. An increase is
shown in advances against securities of 63,000,000
franes and a decline in creditor curtent accounts of
568,000,000 francs. Below we furnish 2 comparison
of the various items for the past three years:
BANK OF FRANCE'S COMPARATIVE STATEMENT.

Status as of—
June 7 1930.

June 8 1
Fra

Credit bals. abr'd_Ine.

French commercial
bills discounted.Dec.1447,000,000 4,7:

Bills bought abr'd_Dee¢. 35,000,000 20,669, 8

Adv. agt. securs..Inc. 63,000,000 2,869,350,865

Note circulation. _Dec. 382,000,000 77,798,870,810 72

Cred. curr. acets-.Dec. 568,000,000 22,041,055,404 13

33,000,000

The Imperial Bank of Germany, in its Stat?nlent
dated June 6, shows a loss in gold and bullion of
90,397,000 marks. The total of bullion now stands
at 2,299,930,000 marks, in comparison with 2,618,-
781,000 marks last year and 1,764,424,000 marks
the year before. Decreases appear 1n reserve in
foreign currency of 73,225,000 marks, in bills of
exchange and checks of 52,472,000 marks and in
advances of 97,306,000 marks. Silver and other
coin, notes on other German banks, investments and
other assets reveal increases of 2,650,000 marks,
7,819,000 marks, 26,000 marks, and 1,172,000 marks.
Note circulation fell off 219,827,000 marks, bringing
the total of the item down to 4,078,295,000 marks,
as compared with 4,572,744,000 marks last year and
4,372,539,000 marks two years ago. Other daily
maturing obligations and other liabilities show de-
creases of 82,801,000 marks and 940,000 marks,
while the item of ‘deposits abroad remains unchanged.
A comparison of the various items for the past
three years is furnished:

REICHSBANK'S COMPARATIVE STATEMENT,
f‘(;‘rm'z;gg. June 6 1931, June 6 1930.  June 7 1929,

Assets— Relchsmarks.  Reichsmarks. Reichsmarks. Relchsmarks,
Gold and bullion Dec. 90,397,000 2,299,930,000 2,618,781,000 1,764,424,000
Of which depos. abr'd. % Unchanged 207,638,000 149,788,000 59,147,000
Reserve In for'n curr..Dec. 73,225,000 112,956,000 379,545,000 308,548,000
BIlls of exch.& checks_Dee. 52,472,000 1,763,960,000 1,803,516,000 2,856,514,000
Silver and other coin..Inc. 2 76,065,000 131,325,000 120,009,000
Notes on oth.Ger.bks. Ine. 12,172,000 9,822,000

67,113,000 113,410,000

101,046,000 92,891,000

26,000 102,723,000
Y 612,753,000 491,699,000

Other assets 1,172,000 542,661,000

210,827,000 4,078,205,000 4,572,744,00014,372,539,000
50801000 "O70/481,000 448,833,000 632,125,000
990'000 243,078,000 210,952,000.% 310,257,000

Notes in circulation. . Dec.
Oth.daily matur.oblig.Dec.
Other liabilities Dec.

No deviations in money rates were recorded this
week from the extremely low figures that have now
prevailed so long as to have become almost a com-
monplace. Call loans on the New York Stock Ex-
change were quoted at 114% for all transactions,
whether renewals or new loans. The larger banks
are not lending below this figure on stock and bond
collateral, it is understood, but there were, never-
theless, substantial offerings of call money in the
unofficial “Street” market. Such offerings, appar-
ently made by investment bankers, were reported at
1% in all sessions excepting Tuesday, when the
official rate of 114% also prevailed in the “Street”
market. Funds were in heavy supply at all times,
but the demand remained small. Brokers’ loans de-
clined $49,000,000 in the week to Wednesday night,

according to the figures of the Federal Reserve Bank
of New York. Gold movements reported for the
same weekly period consisted of imports of
$4,064,000. Equivalent to an import was a decrease
for the period of $2,480,000 in the stock of gold held
earmarked for foreign account. The daily state-
ments for Thursday and yesterday reflected further
decreases of $8,882,000 and $4,600,000, respectively,
in the earmarked stock, which is now computed un-
officially at about $107,000,000.

Dealing in detail with call loan rates on the Stock
Exchange from day to day, there was again no
deviation at any time from the figure of 145 %, this
having been the quotation both for new loans and
for renewals. Time money continues in the dol-
drums, there being practically no business in this
line of loaning. Rates continue at 1@1%4% for 30
days, 114@11%% for 60 days, also for 90 days and
for four months, and 1%@134% for five and six
months. However, these quotations are nominal,
and practically every transaction is given special
consideration., The market for prime commercial
paper was extremely quiet until Friday, when there
was a sharp increase in the demand for choice accom-
modation. The supply of paper obtainable was ex-
tremely limited and business was greatly restricted
on that account. Rates for choice names of four to
six months’ maturity remain at 2@2% %. Names
less well known and shorter choice names are still
quoted at 2V5@234 %.

The market for prime bank acceptances has been
extremely quiet this week, both supply and demand
being down to the minimum until Friday, when there
was a sharp increase on the demand side, but the
paper available was insufficient to meet the require-
ments. Rates show no change. The quotations of
the American Acceptance Council continue at: For
bills up to 90 days, 1% bid, 7% asked; for four
months’ bills, 114% bid, 1% asked; for five and six
months, 184% bid and 114 % asked. The Federal
Reserve Banks suffered a decrease in their holdings
of acceptances during the week from $134,155,000 to
$127,217,000. Their holdings of acceptances for for-
eign correspondents further declined from $375,-
331,000 to $370,185,000. Open market rates for
acceptances also remain unchanged, as follows:

SPOT DELIVERY.

—180 Days— —150 Days—
Bid. Asked. Bid. Asked.
13 1% 134 14

—90 Days—  —=860 Days— ~—30 Days—
Bid. Asked. Bid. Asked. Bid. Asked.

Prime eligible bills 1 % 1 % %

FOR DELIVERY WITHIN THIRTY DAYS.

Eligible member banks

Eligible non-member banks

~—120 Days—
Bid. Asked.

Prime eligible bills 1% 1

There have been no changes this week in the redis-
count rates of the Federal Reserve Banks. The
following is the schedule of rates now in effect for
1t)he 1\:arious classes of paper at the different Reserve

anks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Previous

Rate n Effect ate

on June 12,

ate

D
Federal Reserve Bank. Established.

BN

2
134
3
2}

RN

RN

WL il

SR
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Sterling exchange is dull and irregular, with the
market extremely hesitant but on the whole slightly
easier. The entire foreign exchange market in’ both
New York and throughout the European centres is
under the domination of the German situation. The
flight of capital from Germany is assuming large
proportions. The range for sterling this week has
been from 4.86 1-32 to 4.861% for bankers’ sight
bills, compared with 4.8614 to 4.8654 last week.
The range for cable transfers has been from 4.86 7-32
to 4.86 9-16, compared with 4.8614 to 4.8634 a week
ago. This is the season of normal strength for
sterling exchange. The pound is receiving good
support from tourist requirements and a better feel-
ing prevails in the London market owing to the
steady acquisition of gold by the Bank of England.
However, the exceptionally large increase in gold
holdings this week is not welcomed by the London
market because it was derived chiefly from sales made
by the Reichsbank and the untoward German situa-
tion is giving cause for anxiety.

The pound continues relatively firm with respect
to French francs, but has receded considerably from
the exceptionally firm condition of a few weeks ago.
Bankers both here and in London are hesitant about
taking a positive technical position with regard to
exchange, whereas a week or more ago it was believed
in many quarters that the sterling might £0 momen-
tarily to 4.87 for cable transfers. The London mar-
ket attributes the weakness of sterling in terms of
certain Continental currencies, notably French and
Swiss francs, and the slump of European values, to
several causes. One is the Austrian financial crisis,
which has been greater in intensity and reaction than
was at first considered probable. Another is the

political situation on the Continent arising out of

the proposed German customs union. Added to
this has been the lack of encouragement in the Amer-
iean business position, profound depression in home
trade and further collapse in leading commodity
prices. The German Reichsbank was compelled to
sell approximately £1,000,000 in gold to the Bank of
England on Tuesday for the support of the Reichs-
mark, and aecording to London bullion dealers an-
other sale of £1,600,000 was effected on Thursday,
while at least another £1,000,000 will have to be sold
in London to support the mark.

This week the Bank of England shows an increase
in gold holdings of £3,353,445, the total standing at
£156,287,523, which compares with £157,180,407 a
year ago. On Saturday the Bank of England re-
ceived £10,000 in sovereigns from abroad and ex-
ported £2,000 in sovereigns. On Monday the Bank
bought £1,011,170 in gold bars and exported £12,000
in sovereigns. On Tuesday the Bank bought
£1,891,238 in gold bars, sold £3,442 in gold bars,
bought £53 in foreign gold coin, and received £1,150
in sovereigns from abroad, and exported £10,000 in
sovereigns. According to dispatches from London,
bullion dealers on Tuesday, an unknown buyer, be-
lieved to be the Bank of England, outbid Swiss pur-
chasers and secured the bulk of £1,038,000 South
African gold available in the open market on Tues-
day at a price of 84s.1114d. On Thursday the Bank of
England bought £1,600,000 in gold bars, sold £50,648
in gold bars, and exported £16,000 in sovereigns. On
Friday the Bank sold £108,200 gold bars, exported
£27,000 sovereigns and bought £7,621 gold bars.

At the Port of New York the gold movement for
the week ended June 10, as reported by the Federal

Reserve Bank of New York, consisted of imports of
$4,064,000, of which $2,541,000 came from Argentina,
$1,240,000 from Cuba and$283,000 chiefly from other
Latin-American countries. There were no gold ex-
ports. There was a decrease of $2,489,000 in gold
earmarked for foreign account. In tabular form the
gold movement at the Port of New York for the week
ended June 10, as reported by the Federal Reserve
Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, JUNE 4JUNE 10, INCLUSIVE,
Imports.
$2,541,000 from Argentina
1,240,000 from Cuba
283,000 chiefly from Latin
American countries

———

$4,064,000 total

Net Change in Gold Earmarked for Foreign Account.
Decrease: $2,489,000

On Thursday the Reserve Bank reported a further
decrease of $8,882,000 in gold earmarked for foreign
account and on Friday the release of $4,800,000
more earmarked gold.

Canadian exchange is decidedly weaker and in
Thursday’s trading the discount on Montreal touched
7-16 of 1%, compared with a discount of 11-64 of 19,
on Tuesday. One explanation for the weakness in
Canadian is that goods are being rushed into Canada
as fast as possible to avoid the new tariff duties which
become effective on July 1. The present rate for
Montreal funds is well below the theoretical gold
point, but thus far no shipments of metal from Mont-
real to New York have been announced. The last
movement between these two points took place during
the first week in January, when $7,500,000 gold was
received in New York. Montreal funds were then
quoted at about 3-16 of 19} discount. The with-
holding from the market of Canadian wheat, com-
bined with the general fall in the dollar volume of
Canadian exports is also given as contributing to
the weakness in exchange.

Referring to day-to-day rates, sterling exchange
on Saturday last was dull but steady. Bankers’
sight was 4.86 5-16@4.8614, cable transfers 4.86 9-16.
On Monday the market continued quiet. The
range was 4.8614(@4.8615 for bankers’ sight and
4.8615@4.86 9-16 for cable transfers. On Tues-
day the market was dull and irregular. Bankers’
sight was 4.86 9-32@4.86 7-16; cable transfers
4.86 17-32@4.86 9-16. On Wednesday sterling was
dull with an easier tone. The range was 4.8614 @
4.86 7-16 for bankers’ sight and 4.86 15-32@4.86 9-16
for cable transfers. On Thursday sterling was dull
and again easier. The range was 4.86 1-16@4 86 5-16
for bankers’ sight and 4.8614@4.86 7-16 for cable
transfers. On Friday sterling still further weakened.
The range was 4.86 1-32@4.86 3-16 for bankers’ sight
and 4.86 7-32@4.86 5-16 for cable transfers. Clos-
ing quotations on Friday were 4.86 3-16 for demand
and 4.86 5-16 for cable transfers. Commercial sight
bills finished at 4.86 1-16; 60-day bills at 4.84 1-16;
90-day bills at 4.83 3-16; documents for payment
(60 days) at 4.84 1-16, and seven-day grain bills
at 4.85 1-16. Cotton and grain for payment closed
at 4.86 1-16.

Ezports.

None

Exchange on the Continental countries is ex-
tremely dull so far as the New York market is con-
cerned and, as in the case of sterling, all the Conti-
nental currencies are affected by the uncertainties
arising out of the German situation. German marks
are displaying an extremely weak undertone, but

cable transfers have held fairly steady this week
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around 23.7314, owing to official support on the part
of the Reichsbank. Nevertheless on Thursday Ger-
man cable transfers sold as low as 23.71. Berlin
dispatches state that frenzied efforts are being made
in Berlin to obtain foreign exchange. Undoubtedly
another renewed flight of the mark is under way.
The withdrawal of foreign balances from Germany
began around June 1, but was sharply accelerated
this week beginning on Monday. Despite the rela-
tive steadiness of marks in New York the Berlin rate
in London declined to the gold point, touching 20.50
marks to the pound. The decline to this level met
with prompt response by the Reichsbank, which
immediately sold £1,000,000 gold to the Bank of
England, and according to the views of London bul-
lion brokers, another transaction of £800,000 was
carried through. It will be recalled that last week
the Reichsbank sold rm. 70,000,000 of earmarked
gold in Paris. The Reichsbank’s statement as of
June 6 shows gold holdings of rm. 2,299,930,000, a
decline of rm. 90,397,000 on the week. Up to the
close of business on Tuesday the Reichsbank had
lost approximately rm. 116,400,000 in defending the
exchange. At the same time the Reichsbank has
used its foreign balances to supplement gold trans-
actions. The statement of May 23 showed foreign
balances of rm. 196,564,000. Sales of exchange after
that date and until Saturday last showed that rm. 83,-
600,000 had been disposed of, and that the total re-
duction in the reserves of the Reichsbank up to the
last statement, that of June 6, was 200,000,000
marks. Since the issuance of the statement the
Reichsbank has suffered further heavy losses in gold,
According to well informed London authorities £1,-
600,000 ot German gold was disposed of in London
on Thursday and negotiations have been made for
the sale of at least another £1,000,000 to the Bank of
England for the purpose of supporting mark exchange.

The Federal Reserve Bank of New York never
divulges what central banks are involved in its gold
earmarking transactions, but bankers here are con-
vinced that the heavy decrease in gold earmarked for
foreign account at the Federal Reserve Bank this
week was for the account of the German bank of
issue. Until this week the market was convinced
that the Reichsbank would be compelled to reduce
its rate of rediscount from the present 5%, as this
rate was clearly out of line with the extremely low
rates prevailing in other major centers, but the
present untoward position of mark exchange seems
to make the reduction wholly improbable. The
market would not now be surprised if the Reichs-
bank should be compelled to increase its rate in order
to protect its gold holdings and offset the flight of
capital from Germany.

French franes are dull and relatively steady.
French bankers, like those in London and New
York, are watching the mark situation with some
anxiety. Except for this condition, the French
exchange situation is no different from the past few
months. This week the Bank of France shows an
increase in gold holdings of 299,234,880 francs, the
total standing at 55,933,295,383 francs, which
compares with 43,817,559,650 francs on June 7
1930. This week’s increase in gold holdings of the
Bank of France, like most of the increases reported
gince the cessation of large acquisitions from London,
results partly from the return of hoarded gold for
exchange into franc notes, a movement which has
been in progress since the stabilization of the franc,
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but more largely it is believed from sales by Germany.

Italian lire and other Continental exchanges are
steady and relatively quiet, although receiving con-
siderable support from tourist requirements.

The London check rate on Paris closed at 124.21
on Friday of this week, against 124.29 on Friday of
last week. In New York sight bills on the French
centre finished at 3.91 7-16, against 3.91 7-16; cable
transfers at 3.9114, against 3.9114 and commere
sight bills at 3.91 5-16, against 3.91 5-16. Antwet .
belgas finished at 13.9234 for checks and at 13.931%
for cable transfers, against 13.9214 and 13.93. Final
quotations for Berlin marks were 23.72 for bankers’
sight bills and 23.7214 for cable transfers, in com-
parison with 23.7214 and 23.7234. Italian lire closed
at 5.23 5-16 for bankers’ sight bills and at 5.231%
for cable transfers, against 5.23 5-16 and 5.2314.
Austrian schillings closed at 14.0514, against 14.0514;
exchange on Czechoslovakia at 2.9614%, against 2.961%;
on Bucharest at 0.59 7-16, against 0.59 7-16; on
Poland at 11.20, against 11.20, and on Finland at
2.51%4, against 2.5154. Greek exchange closed at
1.2934 for bankers’ sight bills and at 1.29%% for
cable transfers, against 1.2914 and 1.29%4.

Exchange on the countries neutral during the war,
with the exception of exchange on Spain, is dominated
largely by the reversal in German marks. The
Scandinavian currencies are easier. Swiss francs and
Holland guilders are exceptionally firm. The firm-
ness in guilder and Swiss exchange is due chiefly to
the flight of German as well as Spanish capital to
Amsterdam and the Swiss centres. All the neutrals
are quiet so far as the New York market is concerned,
although most of them are receiving support from
seasonal factors, especially tourist requirements.
Spanish pesetas have fluctuated rather widely this
week, moving up from 9.58 for cable transfers on
Friday of last week to as high as 10.10 on Thursday.
The firmness which developed in the peseta in the
latter part of the week is attributed in some quarters
to advices received from Madrid to the effect that
negotiations for a French credit to Spain are proceed-
ing rapidly and that the Socialists in Spain are
believed to be in favor of stabliization. However,
the market for peseta futures is at a heavy discount
below spot. One-month futures are quoted 10 points
discount from spot and three-month futures around
23 points discount, which would indicate that the
peseta situation is considered extremely unsatis-
factory by foreign exchange traders.

Bankers’ sight on Amsterdam finished on Friday
at 40.2234, against 40.22 on Friday of last week;
cable transfers at 40.24, against 40.2314, and com-
mercial sight bills at 40.201%, against 40.20. Swiss
francs closed at 19.4114 for bankers’ sight bills and
at 19.42 for cable transfers, against 19.383/@
19.3914. Copenhagen checks finished at 26.761%
and cable transfers at 26.7714, against 26.78 and
26.79. Checks on Sweden closed at 26.7814 and
cable transfers at 27.7914, against 26.79)% and
26.801%, while checks on Norway finished at 26.7614
and cable transfers at 26.7714, against 26.78 and
26.79. Spanish pesetas closed at 10.08 for bankers’
sight bills and at 10.09 for cable transfers, against
9.57 and 9.58.

Exchange on the South American countries, espe-
cially on Buenos Aires and Rio de Janeiro, continues

to display an undertone of weakness. Brazilian
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milreis are firmer, however, than they were a few
weeks ago. The advance in the exchange this week
was accompanied by an unusual burst of strength in
Brazilian bonds, both in New York and in London.
Apparently the upward turn was due to reports from
Rio’de Janeiro to the effect that the State of Sao
Paulo will pay interest and amortization charges on
its foreign obligations for the next year in milreis at
the old conversion rate of 6d. These milreis are to
be kept on deposit in Brazil and it is understood that
orders for remittances totaling £400,000 have al-
ready been cancelled. This is in line with the reports
from Brazil last week that the country would seek a
solution of its exchange problems in just such a
manner. Local banking circles are inclined to be-
lieve that this procedure is the most logical one for
Brazil to follow in the present crisis, as the deprecia-
tion of the exchange is due largely to the continued
necessity of purchasing foreign exchange for debt
payments in amounts far exceeding the constantly
favorable trade balance. Argentine paper pesos have
fluctuated rather widely, indicating that the market
has not settled down toward any fixed trend despite
the Bank of the Nation’s efforts to bring about the
stabilization of exchange through an agreement with
private bankers that they prevent speculation. The
weakness and fluctuation in the peso is attributed
largely to uncertainties regarding the political situa-
tion in Argentina.

Argentine paper pesos closed at 30 7-16 for checks,
against 30 3-16 on Friday of last week, and at
3014 for cable transfers, against 3014. Brazilian
milreis are nominally quoted 7.70 for bankers’ sight
bills and 7.75 for cable transfers, against 7.10 and
7.15. Chilean exchange closed at 12.10 for bankers’
sight bills and at 12.15 for cable transfers, against
12 1-16 and 1224. Peru at 28, against 27.80.

Exchange on the Far Eastern countries, while rul-
ing low, is for the most part steady as the silver mar-
ket has been firm this week, though quiet and fea-
FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
JUNE 6 1931 TO JUNE 12 1931, INCLUSIVE.

Noon Buvlna Rw Jor Cable Transfers in New York,
‘alue In Uniled States Money.

Country anauMonetary
8t June 9, | June 10.

June 6. [ June 8. June 11, | June 12.

EUROPE— $

.140466
139228
.007158
029624
267700

4.862276
025168
.039148
237094
.012945
402460
-174496

$
140485
139267
007150
029622
267749

4.862562
.025172
1039150
.237038
012947
402511
174461
.052349
267750
112015
044181
005947
100642
267950
.194151
.017683

$
140474
.139293
007158
1029622
.267808

4.864805
025166
.039150
237321
.012949
402407
174505
042353
267819
112011
044200
.005946
.099666
.268009
104025
017680

3
140482
139207
.007169
.029625
267805

4.865193
.025165

$
.140479
139303
.007202
029622
267794

4.864043
.025166
L039155
237311
.012949
402299
174428
052350
+267800
.111982
044281
.005946
096002
.268009
193016
017686

Czechoslovakia, krone
Denmark, krone
Enzlnnd pound

.267838
4.8065355
Germany, rel

Greece, drachma,
Holland, gullder

Norway, krone.
Poland, zloty
Portugal, escudo
Rumania, leu...
Bpain, peseta...
Bweden, krona. .
Switzerland, franc. ..
Yugoslavia, dinar....
Al —

1268026
1193934

.017688 .017683 017676
.299791
-294375
.288928
.304166
.232678
1209062

211666
208333
.360337
493809
.560000

.999278
999217
490400
996781

.696510

209791
203750
.288214
304166
232857
.209375

212016
209583
360300
.493784
.560416

999200
.999155
.490066
996671

\702228

209375
.203437
287857
303750
232464
.209062

212500
.209166
360116
493656
.560416

.99%964

296875
290937
.285000
301250
.231250
206562

.210000
.206666
.360000
493631
560416

.097636
999218
490566
.995436

.696980
077388
.121021
581598
965700

.207083
.201718
.285892
.301458
.231498
.207187

.210000
.206666
.350800
.403625
.560416

996935
999203
490066
994587

.697325
079562
.121001
582280
965700

297500
.292031
286517
.301875
232232
208125

211250
207916
359595
493637
560416

993920
099143
490566
991487

693672
078388
120999
583098
965700

Tientsin tael
Hong Kong dollar...
Mexican dollar. ...
Tientsin or Pelyang
dollar. .-
Yuan dollar
Indla, rupee.
anan yen
Bmxapore (8.8.) dollar|
NORTH AMER.—
Canada, dollar

.096498

700619
073218
121023
.594413
965700

Newroundland dollar|

SOUTH AN MER.—
Argentina, peso (gold)
Brazll, mlilrels.

ruguay, peso o 4
Colombla DESO~ = mmm 3 .965700
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tureless. Japanese yen are steady. Banking circles
seem confident that the yen can be held to within
narrow limits of fluctuation. The world-wide busi-
ness depression is the chief adverse factor affecting
yen exchange. Closing quotations for yen checks
vesterday were 49.33@49%, against 49.34@49% on
Friday of last wek. Hong Kong closed at 2314 @
23 11-16, against 2334 @23 11-16; Shanghai at 287
@29 1-16, against 2834 @29; Manila at 497, against
497 ; Singapore at 5614 @563%, against 5614 @5634;
Bombay at 8614, against 36, and Calcutta at
3614, against 36%4.

The following table indicates the amount of bul-
lion in the principal European banks:

? June 11 1931,

| Gou

England._[156, 287 523
France a._ /447,466,363
Germany b 104,614,600
Spain ..__| 96,962,000
57,461,000
Netherl'ds | 37,498,000
Nat. Belg_| 41,374,000
Switzerl'd.| 26,102,000
Sweden. . _ 13,301,000
Denmark .| 9,552,000
Norway ..| 8,133,000

Total week 998 751,486( 32,211,600/1030963086/910,917,534| 31,895, 600 942,813,134
Prev. week 997,076,012 31,774,6001028850612 909,073,374 31.935, 600! 941,008,974

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year Is £10,380,800. c As of Oct. 7 1924,
d Silver is now reported at only a trifling sum,

June 12 1930.
Banks of

Stlver. Total. Gold. Total,

£
157,180,407
350 540,477

£ £
156,287,523!157,180,407|
447,466,363/350,540,477
105,609,200/123,449,650 .
ol 28,732,000

28,033,000 124,995,000

8,133,000 8 144,000

After the Chequers Conference—Reparations,
War Debts and Disarmament.

While it seems reasonably certain that the con-
versations of the British and German statesmen at
Chequers lacked the definitive character which ad-
vance rumor and prediction ascribed to them, there
is no disguising the fact that the conference, taken
in connection with the issuance of the emergency
decree imposing further financial burdens upon the
German people, has raised again, with some novelty
of form, the whole question of reparations and war
debts. To be sure, the official communique issued
at London on Sunday contained no intimation what-
ever of the ultimatum, involving a moratorium on
the reparations payments under the Young Plan and
a possible request for an investigation by the Bank
for International Settlements, which it was freely
predicted Chancellor Bruening was prepared to de-
liver unless some assurance of immediate financial
aid was forthcoming. Instead, the communique re-
called that the meeting at Chequers was “arranged
several months ago as a means of establishing per-
sonal contacts,” and stated that there had been
“friendly talks on the position in which the German
Reich and other industrial States now find them-
selves.” The German Ministers, it was said, had
emphasized the “difficulties of the existing position
of Germany and the need for alleviation,” while the
British Ministers had called attention to “the world-
wide character of the present depression and its
special influence on their own country.” The note
concluded by announcing that “both parties were
agreed that in addition to efforts and measures of a
national character, a revival of confidence and of
prosperity depended upon international co-opera-
tion,” and that “in this spirit both Governments will
endeavor to deal with the present crisis in close col-
laboration with the other Governments concerned.”

A fair reading of the communique seems to sug-
gest that while the German situation was dlscussed
it was dealt with primarily as a phase of a general
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world crisis, with such international co-operation
as should aid in bringing about general economic
recovery as the only promise of relief. If there was
at any time some apparent reason for believing that
one of the results of the conference would be a joint
European effort to reopen the question of the war
debts, it was weakened by Prime Minister MacDon-
ald’s statement in the House of Commons on Wed-
nesday, in reply to a question as to whether he
would “consider calling a conference of Powers in-
terested in international settlements with a view
to mutual cancellation of obligations on the largest
possible scale,” that “the British attitude regarding
war debts is well known, and action on the lines sug-
gested would not, in the present circumstances, serve
any useful purpose.” The Commons were further
assured that nothing had occurred at Chequers be-
yond what was reported in the communique.

On the other hand the German emergency decree,
published on June 6 while the Chequers conversa-
tions were in progress, puts the responsibility for
the grave financial plight of Germany squarely upon
reparations. “We have done everything we could,”
the preamble declares,” to meet those obligations.

After drawing upon the last ounce of reserve
and the last atom of strength still possessed by our
people we have the right, nay, it is our duty to our
ccuntry, to announce openly before all the world
that we have reached the limit of the sacrifices we
are able to lay upon our people. The hypotheses
upon which the Young Plan was constructed have
proved wrong. The relief which all the participants
in the new plan expected would devolve upon Ger-
many has failed to appear. The Government is con-
vinced that the economic and financial condition of
Germany, threatened as it is in extreme degree, de-
mands relief from the insupportable reparation
obligations.”

Unable, by reason of the capital losses which it
sustained and the consequent depletion of its indus-
trial strength, to continue the payments demanded,
and debarred from recouping itself through exports
because of increasingly high foreign tariffs, the bal-
ancing of the German budget, the decree points out,
can be attained only through a well-nigh ruinous
increase in taxation. The changes proposed are
drastic. They comprise, in addition to grants to
industry from the expected receipts in the hope of
increasing employment, further reductions of sal-
aries of from 4% to 8% for many civil empldyees
(this in addition to a 6% cut last February), a 30%
cut in the salaries of Cabinet Ministers, a 5% cut
in the unemployment dole with a withdrawal of aid
for youths under 21 and married women and heavy
reductions for seasonal workers, an increase in the
“erisis tax” for the benefit of such unemployed as
are no longer entitled to the benefits of unemploy-
ment insurance (those, that is, who have been for
26 weeks out of work), changes in the income taxes
on lower rather than higher incomes, a sugar tax
of 3 cents a pound, and an increase of 70% in the
tax on mineral oils. The new revenue is expected to
extinguish a deficit variously estimated at from
$325,000,000 to $500,000,000, but the success of im-
portant parts of the scheme depends upon the sta-
bilization of unemployment, a future contingency
admittedly of a very doubtful character.

Out of a veritable welter of rumors and predic-
tions which has developed during the past week
there appears, as unfortunately was to be feared,
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a revival of the old contention that reparations and
war debts are so far bound together that one cannot
be dealt with without the other, and a renewal of
the charge that the United States, by insisting upon
payment of the war debts due to it, is throttling the
economic life of Europe and directly impeding eco-
nomic recovery. The essential fallacy of both of
these contentions was clearly exposed by Alanson
B. Houghton, former Ambassador to Germany and
Great Britain, in a Commencement address on Tues-
day at the Carnegie Institute of Technology at Pitts-
burgh. When the former Allies, following the prin-
ciple of the Balfour note under which Great Britain
asked of its war debtors only what was needed to
pay its own debt to the United States, agreed to
fix the total of German reparations at substantially
the total of their joint indebtedness to us, they
“simply transferred to Germany,” Mr. Houghton
pointed out, “the whole burden” of their indebted-
ness to this country, and inferentially at least “made
their payments to us conditional upon Germany’s
payments to them. Naturally, to these arrange-

ments our Government has not agreed. It still main-
tains that those who borrowed from us, and not a
third party, are responsible to us for payment. . . .
Whether, in case of German default, the Allied
Powers either would pay us or could pay us we do
The final responsibility has not been

not know.
fixed.”

Mr. Houghton was unable to see that the disturb-
ance of international trade due to the debt payments
was a factor of much significance. “If we think of
the situation in terms of international trade,” he
said, “we know that international trade goes up and
down as conditions vary and that it goes up and
down in thousands of millions of dollars. The 200,-
000,000 odd dollars now paid us annually, which is
perhaps 19 of that trade, seems a wholly dispro-
portionate amount to affect it seriously either way.”
The sum of the annual budgets of the debtor nations
“amounts roughly, if we take for comparison the
year 1930, to something like $12,000,000,000 per year.
In other words, the payments made us represent
about 1149% of their annual budget expenditures.
Under such conditions surely it is mere exaggera-
tion to assert these payments constitute an unbear-
able burden.” Germany, on the other hand, ap-
peared to Mr, Houghton as “gradually being driven
into an impossible situation. . . . If Germany no
longer possesses in herself the power to carry on
indefinitely, if the reparation payments are slowly
but surely draining her dry, then either she must be
left to go under when finally exhausted, or she must
be given the necessary assistance. ... If Germany
is to be afforded relief by the remission or suspension
of her reparation payments for two years or five
years, or until her economic and financial situation
is sufficiently improved to enable her again to take
up the burden of those payments without probable
collapse, that relief must be afforded by all the na-
tions concerned and not by America alone.”

It seems unfortunate that, with some relief for
Germany apparently necessary, and at the same time
with a renewed attempt to cast discredit upon the
attitude of the United States and involve it in a
controversy to which it is not in any way a party,
reports from Washington regarding the position of
the Administration should be so conflicting as to be
difficult to reconcile. It is certainly to be hoped
that there is no foundation for the report that Mr.
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Hoover might be willing to consider some modifica-
tion of the debt settlements in return for substantial
progress in land disarmament in Europe. Disarma-
ment in itself is a highly desirable thing, but there
is no reason whatever why the United States should
help pay for it, as it clearly would do if debt reduc-
tion were offered as a consideration. Moreover, no
good, it seems to us, could result from the partici-
pation, official or unofficial, of the United States
in any conference over reparations. The United
States has no concern with reparations, and it has
never admitted, as Mr. Houghton very properly
reminded his Pittsburgh hearers, that the arrange-
ments agreed upon in the Young Plan affected in
any way the obligation of the debt settlements.
Whatever share of responsibility the United States
may have for the reparations obligations in general
imposed by the Treaty of Versailles, it has none for
the present financial plight of Germany in so far as
the reparations payments prescribed by the Young
Plan are a cause of Germany’s difficulties. The re-
sponsibility is with the creditor Powers in exacting
from Germany more than Germany can pay.

The position of the United States regarding both
reparations and war debts has been so often stated
that there should be, it would seem, no uncertainty
in Europe as to where this country’ stands. The
“feelers” that are being put out in Europe, however,
as well as at Washington, in regard to a reparations
conference, or a remission of debt obligations in re-
turn for disarmament, make it incumbent upon the
Administration to reaffirm the policy to which the
United States has adhered from the beginning, and
which the overwhelming sentiment of the country,
we feel sure, does not wish to see changed. There is
no unfriendliness to Germany in an attitude which
insists that reparations are a European and not an
American issue, and no unfriendliness to Europe in
insisting that the obligation of the debts is in no
way dependent upon Germany’s ability to pay war
damages. There is much to be gained by clear state-
ments as well as by clear thinking now that an issue
which the United States has certainly exerted itself
to settle has again been raised, and renewed efforts
are being made to induce the United States to take
part in a controversy in which it has consistently
held it is not involved.

The Meeting of the Governors,

If anything is needed to prove that the people of
the Republic are under the domination of the politi-
cal state, the meeting of the Association of Gover-
nors is ample testimony. Losing sight of the fact
that they were elected to enforce the laws, they pro-
ceed, from a high sense of “responsibility,” to declare
and inaugurate policies and procedures for the

public welfare. Governor Pinchot has discovered a
huge conspiracy to advance the interests of the pub-
lic utilities into a combined monopoly sw eeping over
State lines, charging the people excessive (graft)
prices for lleat light and power, and obliterating
State rights and control. Governor Roosevelt has
discovered a third class of citizens, farm-industrial,
as a sort of go-between for rural and city dw ellers,
a class that prospectively will solve many of our eco-
nomic difficulties, and which should be recognized
and fostered by the political State. Governor
Ritchie contents himself with pleading for a closer
attention to the menacing problems of unemploy-

ment and interfering laws. Other Governors pro-
pose other plans—and it would seem that if these
elective officers of high estate do not urge the people
forward to “do something,” we are all in danger of
perishing.

Governor Roosevelt, after developing the theory
of “factories established in rural communities” to
provide winter work for the rural population and
to give industrial workers the advantages of country
living, went on to expound, as a part of State plan-
ning, the work of reforestation. He said: “This
State program calls for an intensive development of
the good land. For the farms that are on a perma-
nent basis, we have definitely embarked on a policy
of prov 1(1111" a farm-to-market road that is passable
at all times, available electric power, telephone lines,
hospital facilities, and a good high school. We be-
lieve that as a general State policy it is better, under
present-day conditions, to provide these services and
use the good land intensively rather than attempt to
use the sub-marginal land.” “The first
definite step was to start a survey of the entire State.
This involved a study of all the physical factors both
above and below the surface of the soil, and a study
of social and economie factors, such as market possi-
bilities, what the area is now being used for, for
what it is best adapted, and so detailed that it gives
separate data for each 10-acre square. Already one
whole county has been thus surveyed, and we expect
to cover the entire 18,000,000 acres involved within
the next 10 years or less.”

“By the same token it may hme been profitable
when land was first cleared to farm this land, but
to-day, with the tremendous competition of good Iand
in this country and in other parts of the world, it has
become uneconomical to use land which does not pro-
duce good crops. Therefore, we propose to
find out exactly what every part of the State is
capable of producing. From the surveys already
made we have come to the belief that a certain per-
centage of the farm land in the State now under cul-
tivation ought to be abandoned for agricultural use.
This may run as high as 20 to 25%. We are faced
with a situation of hundreds of farmers attempting
to farm under conditions where it is impossible to
maintain an American standard of living. They are
slowly breaking their hearts, their health, and their
pockethooks against a stone wall of impossibilities,
and yet they produce enough farm products to add
to the national surplus. KFurthermore, their prod-
ucts are of such low quality that they injure the
reputation and usefulness of the better class of farm
products of the State which are produced, packed
and shipped along modern economic lines.”

“What, then, are we to do with this submargmal
land wlnch ought to be withdrawn from agriculture?
Here we have a definite program. First, we are find-
ing what it can best be used for. At the present time
it seems clear that the greater part of it should be
put into a different type of crop, one which will take
many years to harvest, but one which, as the years
go by, will, without question, be profitable and at
the same time economically necessary, the growing
of trees.”

But suppose, after the 10-year period (is this not
too short a time in which to reap results?), it is
found that artificial lumber made from corn-stalks
and what not has come into popular use, and that
other materials are in large use in the building of
houses, will not this thin reforested land again he-
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come submarginal? What then? Having evicted
the “poor farmer” who unwisely or wisely struggles
on, what will the State do with this reclaimed and
economically perfected land, covered with scrub
timber? Or suppose, further, that in 10 years the
tariff hindrances, by some magic of national and
international rule, are removed and the ports of the
world opened, can this product of reforestation com-
pete with the importation of the vast forests in Rus-
sia, South America and other parts of the world?

More, and of deeper import, what is to become of
the farmer-owner of this submarginal land, sent
adrift by the “plan”? Is the growing of trees the
only relief? What changes, rapid and forced, in
the use of the “poor land,” may come about in the
period of tree-growing, making it profitable to keep
the submarginal acres and continue to farm them
for new crops, now unknown, but which may prove
revolutionary in profits? What official or State
can plan, with any certainty, against the tremendous
changes that may come unpredicted in the next quar-
ter century?

But we may pass these queries by. The most im-
portant aspect that engages our attention is the
socialization involved in the scheme. The present
State does not own this land, for it must be acquired,
through the use of taxes levied on the “good” land.
When did the citizens of the State vote an authoriza-
tion of or for this “plan”? If the benighted present
farmer-owner wishes to continue to produce a non-
paying crop, who shall say him nay? If he adds to
the “surplus” he must produce something of worth.
It is his land, privately-owned. Shall it be confis-
cated because his wheat, corn, oats, apples, potatoes
are not in quality equal to the best in the markets?
This is a new form of standardization, with the
State playing the role of judge at a County Fair.
What is paternalism, if this be not it? It is the
acme of generosity and kindliness to prevent the
farmer from “breaking his heart,” but if he cannot
make the land pay, must the good land and good
farmer buy him off?

These brilliant exploits, scintillating ideas, may
look helpful, but under our system of political rule,
is it the province of the State to play god-father to
all the schemes of diligent and masterful Governors
and Legislatures? Is the great State to become the
puppet of its elected officials, because a tool in the
hands of triumphing politicians? There is too much
of this thing going on all the time, and in too many
fields. Where is the necessity for this separation of
the sheep from the goats by a distortion of the intents
and purposes of representative government? In
how many ways might government act in manufac-
tures as well as agriculture to prevent submarginal
returns! As time goes on these “plans” will increase
in number and in scope until the individual will be-
come the ward of a benignant and omniscient rule.
No matter how good it sounds, no matter how wise
and kindly the intent, it is rank Socialism. Owner-
ship will become dubious tenantry. Initiative will
sink into slavery. And enterprise will be a guess
and a lottery subject to politico-economic ideas.

Is it too much to say that we accentuate our
troubles by always trying to remove them? We have
enough to bear in the economic disorder of our com-
mon war-legacy. Trying to standardize all our en-
deavors, to save every ounce of waste, to utilize every
acre of soil, to crystallize every human endeavor,
and to remove every appearing difficulty and
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hindrance, constitutes an insuperable barrier to that
natural equality of opportunity and of progress that
comes from the free and liberal living of “all for
each and each for all.” “We submerge our individual
citizens in reform movements. We make binding
laws born of the conceits of self-ordained lead-
ership. Will there ever come a time of courage in
modesty ?

The Summer Harvest of Degrees.

All over our land universities, colleges, and even
high schools, are holding their commencement exer-
cises, granting degrees to their graduates, sending
thousands of young men and women out into life-
work, ostensibly better prepared for its duties and
responsibilities. As a people we are proud of our
institutions of learning. Yet we do not hesitaie to
inquire into their methods, to question their value
to good citizenship, to demand of them an account-
ing for the care we bestow upon them and the money
we spend upon them. Perhaps there is no well-
directed supervision on our part; perhaps our inter-
est springs more from pride than conscious civic
duty; perhaps we are a little indifferent to the real
substance of the “education” they present to us; but
we attend the closing ceremonies of the year with
rare fidelity and unconcealed delight—especially
when our own sons and daughters are in the “class”
and receive the long-desired “degree.”

Year by year the summer harvest grows larger.
This year Columbia University proffers degrees to
nearly five thousand students. The output of col-
leges grows. High schools pour a veritable flood
into the walks of life—for a large proportion of stu-
dents go no farther in this magic preparedness for
better living. “Education,” even in times of eco-
nomic stress, loses none of its appeal; and, in fact,
seems to gain in our devotion, as a way out, in pro-
portion to our “depression.” There may not always
be as many students, but there is a growing sense
that to neglect learning is to invite greater difficul-
ties in times of adversity.

Considering the meaning of the various degrees
conferred, we are compelled to dwell upon the
broader aspects of our general education. A few
cabalistic words and letters upon a parchment often
conceal as much as they reveal. Our educational
system, in as far as it may be called a system, has
come to link itself into a chain of preferments that
mark time as well as measure study. From lower to
higher, points and percentages are counted as steps
in the ladder of advance. Matriculations are based
upon previous mathematical awards. School boards
have come to require certain degrees precedent to
admission. Teachers and professors are required to
possess these mystic evidences of fitness. And while
their value is not to be cast aside, they are being
questioned as to being the sole requisites of abilitj
and skill in “leading out the mind.” A movement
continues for the creation of a Department of Edu-
cation in the Federal Government but does not
make much headway. For, it is argued that any
attempt to unify an educational system by national
supervision tends to cramp the very spirit of educa-
tion that only begins in the school and broadens into
all the endeavors of actual life. Yet, to repeat, we
are proud of our equipment in education!

Dr. Nicholas Murray Butler, talking to the gradu-
ating class, said: “You have spent these years in
an urban university, surrounded on every side by
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the human touch and the human appeal. Whether
you know it or not, you have gained much by your
contact with all that a metropolis has to offer in
art, in music, in the publication of books, and in
great personalities passing to and fro every day.”

“No matter what else may happen, keep on
growing, keep on learning, and keep on thinking, and
make companionship with the best.” This little bit
of the usual advice suggests the thought that pride
in educational institutions is not enough without a
corresponding pride on the part of parents and
adults in all the agencies that mould character in
the years that follow school life.

The essays, orations, sermons, addresses, ought to
be stimulating to the citizenry as well as to the
students. “Commencement” applies to one as well
as to the other. We need not waver or hesitate over
vocational training or that of civic duty, these extend
to the end of every life. Education has a beginning
but no end. It is the social character of a people
that is always open to improvement. Life is a school
with a thousand thousand teachers, and no day
passes without something learned perforce by “con-
tacts,” circumstances, cautions. The parent-citizen
must think on all the agencies that make for higher
living after the “degree,” that it find some meaning
in service to good and good-will in the general
advance.

Problems of intricate complexity confront us all
the way to the end of life. If the influence of char-
acter on those with whom we live depends upon our
acts and thoughts along the way, we become teachers
by example and there is no stopping while we live.
The field is open, the opportunity unending. We
cannot wash our hands of education after “putting

the boy through school”—he is ever present in the
sons and daughters of friends and in the being of

friends themselves. It is this after school educa-
tion that should interest us more. Simple, sincere
service in our “contact” with others—not self-glory
in faddish reforms to make others do as we think
they ought to do.

Forgetting never that we learn as we teach and
teach as we learn, “school” no more ends for the
parenthood than for the youth of our land. Pub-
licists say that the cure for crime is education. Re-
lying upon this, when we note the recurring “waves”
that seem to sweep over the country, the adult
teacher-citizen must remember that example, both
social and civie, is imperative all through the dec-
ades that lead on to the three-score and ten. Paying
school taxes is not enough. Sending Mary and Paul
to “college” is well, but must not be the end. Sery-
ing on the board of the city or district, and occa-
sionally visiting the local school are incidental—
living right is more important.

Specialization, like standardization, narrows.
Our adult educative influence, too, often follows
straight lines of light, when floodlighting by way of
general example is the forceful method. Obsessed
with a passion for reform, citizens often undertake
to fashion the school curricula after the latest
fashions in economics, politics, or social endeavor.
The A B C’s are taken for granted; then begins the
sway of training for this or that in practical affairs.
It is said that “business” prefaces civil life; that
political economy prepares for patriotic service to
government; or that science precedes the mind-train-
ing that supports trade and industry. None of these
constitute the true basis of an education which

reaches the heart that bleeds for the good of a neigh-
bor and the welfare of a friend.

Education cannot be defined without defining life
itself. So that the best a citizen can do is to study
human relations-and follow the golden rule. If we
wonder why “schooling” does not lessen crime, may
it not be because there is a certain hypocrisy in liv-
ing for fame, wealth or power? Parenthood example
consists not in following precept or principle alone,
but in so living that others may live and love and
prosper.

We must realize the benefits others are to us all
along the way—that a kind word and a helping deed
are sometimes more than the transmission of
knowledge. We cannot escape the intellect; we must
not forget the heart. If we would that “depressions”
end and come no more, though we become adepts in
agriculture, manufacture and banking, though we
secure degrees from great universities, endowed and
State supported, we must be willing to live soberly,
simply, severely frugal, that the larder never
grow bare and that prosperity never fill us with
boasting.

Youth emerges from college with an array of facts
and a phethora of fancies. It is gripped by romanti-
cism and plunges into realism. It fails to accom-
plish, and revolts against the straight-laced rules of
conduct laid down by professional education steeped
in puritanic religion. It wants to be guided by free-
dom, and thinks it discovers that the only apparent
release from law is in license. What shall change
this while society continues to fasten thongs upon
liberty, breaking i{hem by indifferent customs and
questionable morals? .Education of right living, if
it is to save youth by example, must go deeper into
conduct than schools and systems.

Itis a far cry from the “learning” of the monastery
to that of the modern university, but solitude is as
essential to philosophic thought as society. The
“geographic center” in which Columbia exists and
functions, where the “urban contacts” are so bene-
ficial, is not paralleled by Harvard, Yale, Princeton.
Distractions accompany the location. The groves
of Greece were temples of contemplation. And so
We may say the quiet life of the countryside is also
essential to a thorough self-acquired education.
Not the degree or diploma, not the preseribed or
elective course of study, not the creed or environ of
the institution, are the sole requisite or index—
libraries, conservatories of music, museums of sci-
ence and art, are helpful adjuncts—the real educa-
tion, life-long in extent, consists in pressing the soul
against the human nature in which it has its being
and is a part.

Many men become well educated without attend-
ance at any school by their business, professional,
political contacts with other men. No man can say:
“I know more than others in my time and place,” for
the educated man is a secret thinker in a living com-
munity, moulded by observation, comparison, judg-
ment, burnished by travel, reading and personal in-
vestigation. There is no tape-line to measure the
Power of mind or the hidden stores of knowledge.
What is most needed in our disordered relations of
the present time is that the man Zive his education
in his conduct, that he lift others up by his example
as teacher. When we consider how much our neigh-
bor knows along lines wherein we are ourselves
ignorant, we come to respect our fellows for what
they are!
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Gross and Net Earnings of United States Railroads for the
Month of April

Our compilation of the earnings of United States
railroads for the month of April is of the same un-
favorable character as the returns for all preceding
months, it recording heavy losses in gross and net
earnings alike. The losses, too, are cumulative, those
for the present year being piled on top of very heavy
losses last year, which last was also a feature of the
exhibits for the months preceding, giving additional
significance to them, though this feature derives
additional importance with each additional month,
since the comparison is coming to be with increas-
ingly heavy losses in, 1930, making the shrinkage for
the two years combined correspondingly larger.
Stated in brief, gross earnings for April 1931 fall
$81,461,009 behind those of the same month of 1930,
or 18.08%, and while this was attended by a reduc-
tion in expenses (not including taxes) in amount of
$57,575,039, or 16.58%, there remained a falling off
in the net earnings (before the deduction of the
taxes) in amount of $23,885,970, or 23.21%. The
1930 gross earnings, in turn, fell $63,195,964, or
12.329%, behind those of 1929, and the net earnings
fell behind in amount of $34,815,878, or 24.54%.

‘What is involved in the shrinkage in such large
amounts for two successive years will appear when
we say that gross earnings for April 1931 stand at
only $369,106,310 against $513,733,181 in April 1929,
showing a falling off for the two years in the huge
sum of $144,626,871 for this single month, while the
net earnings (before the deduction of the taxes) foot
up no more than $79,144,653 against $141,930,648 in
April 1929, the falling off in this instance being,
roughly, 45%. It is common to compare experience
and results for the current year with those of 1921,
when the country also suffered a relapse in trade,
but the total of the gross for April 1931, as reduced
by the losses of the two years, is the smallest of any
preceding April back to 1917, while the amount of
the net is less than in any preceding April since 1921.
¥ Month of April— ] 1931, 1930. Inc. (+) or Dec. (—).
M T L 0 M T B 00

Operating expenses 289,061,657 347,536,606 —57,575,0390 16.587,
Ratlo of expenses to earnings. 78.56% 77.13% +1.43%

$70,144,653 523,885,070 23217,

1t is almost superfluous to say that as in preceding
months the underlying cause of the great contraction
in railroad earnings and income is the paralysis of
trade and business which has been afflicting the
country the last 18 months and which appears to be
deepening with each succeeding month instead of
finding alleviation, even in part, as so earnestly
wished. In casting about for the usual evidences of
the presence of trade prostration, as reflected in
the trade statistics of one kind or another, we find
them in the customary abundance. Unquestionably,
the automobile industry has been hit hardest of all
by the prolonged depression in business, and the
statistics unmistakably attest the fact. According
to the Bureau of the Census, the number of motor
vehicles produced in the United States in April 1931
was only 335,708 against 444,024 in April 1930 and
621,910 in April 1929. It will be noticed that the
number in 1931 was but little more than half that
of two years ago. In the case of the figures for the
four months combined, from January to April, in-
clusive, the 1931 production is actually less than one-
half that of 1929, for in the four months of 1931 the

$103,030,623
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number of motor vehicles produced was only
1,003,901 against 1,444,047 in the four months of
1930 and 2,074,820 in the first four months of 1929.
It will be noted that 1,070,919 fewer automobiles
were turned out the present year than in the corre-
sponding four months of 1929. That tells the story
of business depression more impressively than any-
thing else possibly could.

Of course the iron and steel trades suffered in the
same way, in part as a result of the diminished orders
coming from the automobile concerns, and in part
from the collapse in other lines of trade and busi-
ness. The make of iron in the United States in April
1931, according to the compilations of the “Iron
Age” of this city, was only 2,019,529 tons, as against
3,181,868 tons in April 1930 and 3,662,625 tons in
April 1929—that is, the 1931 product was 1,643,096
tons less than that of April 1929. Steel production
suffered a similar heavy decline, the calculated out-
put by the American Iron and Steel Institute being
2,722,479 tons for April 1931 against 4,109,492 tons
for April 1930 and 4,938,025 tons in April 1929. This
shows that over 2,200,000 less steel was turned out
during the month this year than in the month two
years ago.

The coal statistics tell a story all their own as
an indication of the falling off in trade, as far as
trade in general is concerned, and since they furnish
the greater part of the fuel for the country’s manu-
facturing activities. Only 28,478,000 tons of bitu-
minous coal were mined in the United States in the
four months of 1931 against 35,860,000 tons in 1930,
37,565,000 tons in April 1929, and 44,057,000 tons
back in 1923. The Pennsylvania anthracite product,
as it happens, was a little larger the present year
than last year, though far from being equal to that
of April 1923. The anthracite product in April 1931
was 5,700,000 tons as against 4,829,000 tons in April
1930, but comparing with 6,205,000 tons in April
1929 and 7,885,000 tons back in April 1923.

No one need be told that building continues on a
very restricted scale, and the effect of this on the
lumber trade can easily be imagined, as also the
effect on many allied trades. The F. W. Dodge Corp.
reports that the construction contracts awarded dur-
ing the month of April in the 37 States east of the
Rocky Mountains had a money value of $336,925,200
as against $482,876,700 in April 1930 and no less
than $642,060,500 in April 1929. In addition, the
grain movement in the West showed virtually no
recovery from the poor total of the previous year,
while the cotton movement in the South also re-
mained small. The composite result of all this is
seen in the statistics showing the loading of revenue
freight on the railroads of the United States. For
the four weeks in April only 2,985,719 cars were
loaded with freight on the railroads of the United
States against 3,618,960 cars in the corresponding
four weeks of 1930 and 3,989,142 cars in the same
four weeks of 1929. In other words, over a million
less cars were loaded with revenue freight in April
the present year than in April 1929.

That the effect of all this was to cause a huge de-
cline in railroad earnings follows as a matter of
course. The extent of the falling off, as far as the
railroad systems of the country as a whole are con-
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cerned, has already been shown. As far as the sepa-
rate roads are concerned, it need only be said that
their separate losses are no less striking. A few
illustrations will suffice for the purpose. As in the
previous months, the great East and West trunk
lines have been the heaviest sufferers, at least as far
as mere amount is concerned, and that appears
natural seeing that they serve the great manufactur-
ing districts of the Middle and Middle Western
States, besides the moving of enormous amounts of
coal. The Pennsylvania RR. shows a falling off of
$9,617,081 in gross and of $5,177,598 in net. This
follows $6,384,027 decrease in gross and $2,980,454
decrease in net in the previous year. The New York
Central, if we include the Pittsburgh & Lake Erie
and the Indiana Harbor Belt, is found to fall behind
$8,621,724 in gross and $2,560,386 in net, which
follows $8,158,660 loss in gross and $3,633,024 losses
in net in April last year. The Baltimore & Ohio in
like manner has suffered a large contraction, having
fallen $4,203,496 behind in gross and $1,179,664 in
net, after having fallen behind $1,505,300 in gross
and $560,816 in net the previous year.

In other sections of the country, the leading rail-
road systems have suffered proportionately just as
severely. In the Northwest, the Chicago Milwaukee
St. Paul & Pacific shows a shrinkage of $2,499,008 in
gross and of $787,625 in net; the Northern Pacific,
$1,148,192 in gross and $232,006 in net; the Great
Northern $1,583,530 in gross and $36,086 in net, and
the Chicago & North Western $1,776,404 in gross and
$582,102 in net. In the Central West, the Union
Pacific reports $1,130,912 decrease in gross and
$463,147 decrease in net, and the Chicago Burlington

& Quincy $2,271,204 decrease in gross and $829,860

in net. The Rock Island in turn has suffered a re
duction of $2,104,172 in gross and of $957,480 in net.
In the Southwest, the Southern Pacific reports $4,-
489,402 falling off in gross and $1,470,787 in net;
the Atchison $3,889,102 in gross and $108,784 in net,
and the St. Louis San Francisco $1,281,821 in gross
and $320,525 in net. In this Southwestern territory
there is one conspicuous exception to the rule in the
case of the International Great Northern, which far
from having suffered the common experience of
being obliged to report heavy losses in earnings is
able to show an addition to gross of $668,280 and an
addition to net of $375,446. The growth here follows
as a result of the wonderful development of the East
Texas oil fields. The distinctively Southern States
in the territory &ast of the Mississippi River and
South of the Ohio and the Potomae, where trade de-
pression was a feature long before it began to spread
over the country at large, earnings gross and net
continue to shrink. Thus the Southern Railway
reports a decrease of $1,941,151 in gross and of $1,-
020,838 in net, and the Louisville & Nashville $1,-
874,437 in gross though only $3,814 in net. In the
following we show all changes for the separate roads
for amounts in excess of $100,000, whether increases
or decreases and in both gross and net:

PRINCIPAL CHANGES IN GROSS EARNINGS FOR THE MONTH
OF APRIL 1931.

Increase.
$668,280

$668,280

Decrease.

Decrease.
[linois Central
Southern Railway 8} :857 290

Norfolk Western

Chicago & North Western

Great Northern
Chesapeake & Ohio._

2|N Y N H & Hartford. _

St Louis-San Fran (3 rds)

‘Wabash

Erie (3 roads)

Northern Pacific

Union Pacific (4 roads) -

N Y Chicago & St Louis

International Grt North.
Total (1 road)

Pennsylvania

New York Central
Southern Pacific (2 rds)-
Baltimore & Ohio

Atch Top & S Fe (3 rds)
Chic Milw 8t P & Pac.-
Chic Burl & Quincy- .-
Rock Island Lines (2 rds)
Missouri Pacific

43,575

Decrease.

Reading Co
Missouri-Kansas-Texas._ .
Pere Marquette
Pittsburgh & Lake Erie.
Yazoo & Miss Valley...
Central RR of New Jersey
Elgin Joliet & Eastern._.
Detroit Toledo & Ironton
Boston & Maine
Minn St P & 8 Ste Marie
Grand Trunk Western..
Texas & Pacific
8t Louis Southwestern. .
Wheeling & Lake Erie.--
Del Lack & Western..__
Colorado & South (2 rds)
Chic St P Minn & Omaha
Chicago & Alton
Central of Georgia
Chicago & Eastern Ill___
Nashv Chatt & St _Louis
Bessemer & Lake Erie..
Kansas Southern
Florida East Coast.-
Cin New Orl & Tex
Mobile & Ohio
Denver & R G Western
Chic Indianap & Louisv s Naoatth

a These figures cover the operations of the New Yor entral an e
leased lines—CQCleveland Cincinnati Chicago & 8t. Louis, Michigan Central,
Cincinnati Northern and Evansville Indianapolis & Terre Haute. Includ-
ing Pittsburgh & Lake Erie and the Indiana Harbor Belt, the result is a
decrease of $8,621,724.

PRINCIPAL OHANGES IN NET EARNINGS FOR THE MONTH
OF APRIL 1931.
Increase.
International Grt North 5,4
Lehigh Valley ’
Atlantic Coast Line
Central RR of New Jersey
N Y Ontario & Western-

Total (5 roads)

Pennsylvania

New York Central
Southern Pacific (2 rds)-
I}altxmore & Ohio
Southern Railway

Maine Central

N O Tex & Mex (3 rds)-
Union RR (of Penn).___
Virginian

9| Chicago Great Western.
Los Angeles & Salt Lake
Delaware & Hudson.____
Term RR Assn of St L.
Buffalo Roch & Pittsb__
‘Western Maryland. ...
Alabama Great Southern
Indiana Harbor Belt..__
Louisiana & Arkansas__.
Atlantic Coast Line
Minneapolis & St Louis_
Gulf Mobile & Northern
Belt Ry of Chicago
Spokane Portland & S__
Long Island

Lehigh Valley. .

3 | Monongahela

New Orleans & N E
Northwestern Pacific. ..
Bangor & Aroostook. ...

Total (90 roads)

11,403
104,018
$79,095,871

Decrease.
154,812
141,479

$1,259,134
Decrease.

Chesapeake & O
Pere Marquette. =
Northern Pacific. .. ___
Newburgh & South Shore
Cin New Orl & Tex Pac.
$5,177,598| Virginian_ ...
22,276,686 | Texas & Pacific e,
7 | Pittsburgh & Lake Erie.
34 | N Y Chicago & St Louis
0,838 | Wheeling & Lake Erie_.
203 | St Louis Southwestern. .
Union RR (of Penn)____
Florida East Coast_.____
Minn St P & S Ste Marie
Colorado & South (2 rds)
Chic St P Minn & Omaha
Nashyv Chatt & St Louis
2 | Central of Georgia
Atch Top & S Fe
Mobile & Ohio
Missouri Pacific

(1=
[&

Chic Burl & Quincy. ...
Chic Milw St.Ql’ & %"ac_.-
Chicago & North Western
Detroit Toledo & Ironton
Union Pacific (4 roads). -
Missouri-Kansas-Texas. -
abash
Grand Trunk Western__
Yazoo & Miss Valley. ..

Elgin Joliet & Eastern. - '570| Indiana Harbor Belt.... 101,403
NY N H & Hartford. .- 3,508

8t Louis-San Fran (3rds)  320,525' Total (54 roads) $23,384,130
ing the Pittsburgh & Lake Erie and the Indiana Harbor Belt, the result

a decrease of $2,560,386.

When the roads are arranged in groups, or geo-
graphical divisions, according to their location, it
is again found, as would be expected from what has
been said further above, that all the leading districts
and all the different regions in those districts have
had the common experience namely that one and all
show reduced revenues. Moreover, this is in that
particular a repetition of the experience of the same
month a year ago. Our summary by groups is given
below. As previously explained, we group the roads
to conform with the classification of the Inter-State
Commerce Commission. The boundaries of the dif-
ferent groups and regions are indicated in the foot-
note to the table.

SUMMARY BY DISTRICTS AND REGIONS,

District and Region.
Month of April. 1931.
Eastern District— 3
New England Reglon (10 roads)-.. 17,808,566
Great Lakes refion (31 roads) 74,397,148
Central Eastern region (23 roads).. 77,074,785

Total (64 roads) 169,370,499

Southern District—
Southern region (30 roads) 48,836,919
Pocahontas region (4 roads) 17,670,955
66,507,874

Total (34 roads)
Western District—

Northwestern region (17 roads) ... 39,253,390

Central Western region (24 roads).. 60,666,341

Southwestern region (30 roads)---- 33,308,206
Total (71 roads) 133,227,937

369,106,310
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Gross Earnings

1930,  Inc. (+) or Dec. (—).

$
20,559,000 —2,660,434
89,402,984 —15,005,836
96,577,843 —19,503,058

206,539,827 -—37,169,328

58,686,946 —9,850,027
21,453,317 —3,782,362

80,140,263 —13,632,389

48,442,460 —9,189,070
73,909,968 —13,243,627
41,534,801 —8,226,595

163,887,229 —30,659,292

450,567,319 —81,461,009

-Net Earnings——————————
1930. Inc.(-l-s)or Dec.(—)

s

5,850,878 —475,341 8.12
10,881,026 —3,870,924 19.46
24423850 —8.337,854 34.17

50,155,754 —12684,119 25.29

12,976,766 —2,516,855 19.43
7,280,266 —1,359,138 18.67

20,257,032 —3,875,993 19.02
6,503,248 —2,370,707 36.45
16,543,234 —3,286,627 19.90
9,571,355 —1,668,524 17.44

32,617,837 —7,325,858 22.36

Total all districts (169 roads)

District and Region.
Month of April. Mileage——
Eastern District— 1931. 1930.
New England reglon.. 7,329 7,348
Great Lakes region_.. 27,806 27,917
Central Eastern region 24,219 24,252

59,517

40,097
6,015

46,112

1931.
$
5,375,537
16,010,102
16,085,996
37,471,635

10,459,911
5,921,128

16,381,039
4,132,541
13,256,607
7,902,831

25,291,979

Southern District—
Southern region

40,042
Pocahontas region. .-

6,040

Western District—
Northwestern region.. 48,948
Central Western reg'n 52,778
Southwestern region.. 35,380

137,106

136,945

Total all districts-.242,632 242,574 79,144,653 103,030,623 —23885,970 23.21
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NOTE.—We have changed our grouping of the roads to conform to the classifi-
eation of the Inter-State Commerce Commission, and the following indicates the
confines of the different groups and reglons:

EASTERN DISTRICT.

New England Region.—This reglon comprises the New England States.

Great Lakes Region.—This region comprises the section on the Canadlan boundary
between New England and the westerly shore of Lake Michigan to Chicago, and
north of a line from Chlcago via Plttsburgh to New York.

Central Eastern Region.—This reglon comprises the section south of the Great
Lakes Reglon, east of a line from Chlcago through Peorla to St. Louls and the
Mississippl River to the mouth of the Ohlo River, and north of the Ohlo River to
Parkersburg, W. Va., and a line thence to the southwestern corner of Maryland
and by the Potomac River tol ts mouth.

SOUTHERN DISTRICT.

Southern Region.—This reglon comprises the sectlon east of the Misslssippl River
and south of the Ohio River fo a point near Kenova, W. Va., and a line thence
following the eastern boundary of Kentucky and the southern boundary of Virginia
to the Atlantic.

Pocahontas Region.—This reglon comprises the sectlon north of the southern
boundary of Virginla, east of Kentucky and the Ohlo Rlver north to Parkersburg,
W. Va..and south of a line from Parkersburg to the southwestern corner of Maryland
and thence by the Potomac River to its mouth.

WESTERN DISTRICT.

Northwestern Region.—This reglon comprises the section adjolnlng Canada lying

west of the Great Lakes Reglon, north of a line from Chlcago to Omaha and thence

to Portland and by the Columbia River to the Pacific.
Central Western Regton.—This reglon comprises the section south of the North-

western Reglon, west of a line from Chlcago to Peorla and thence to St. Louls, and
north of a line from St. Louls to Kansas City and thence to El Paso and by the
Mexican boundary to the Paclrle,

Southwestern Reglon.—This reglon comprises the section lying between the Mis-
sissippl River south of St. Louls and a line from St. Louls to Kansas City and thence
to El Paso and by the Rlo Grande to the Gulf of Mexico.

The grain traffic over Western roads in April the
present year, as already indicated, was only slightly
larger than the small movement of 1930 and 1929.
This appears from the fact that the receipts of wheat,
corn, oats, barley and rye, combined, at the Western
primary markets, aggregated 43,582,000 bushels in
the four weeks ending April 25 1931, as against 43, -
511,000 bushels in the corresponding period of 1930,
and 43,811,000 bushels in the same four weeks of 1929
but comparing with 51,041,000 bushels in the same
four weeks of 1928. A larger volume of wheat and
rye was moved—I18,898,000 bushels and 660,000
bushels, respectively, as compared with 12,088,000
and 297,000, respectively, in April last year—but
the receipts of the other cereals were on a diminished
scale. The receipts of corn were only 15,538,000
bushels, as against 20,114,000 bushels; the receipts of
oats but 6,449,000 bushels, against 8,749,000 bushels,
and of barley 2,037,000 bushels, as against 2,263,000.
The details of the Western grain movement, in our
usual form, are set out in the table we now subjoin :
WESTERN FLOUR AND GRAIN RECEIPTS.
Gosy  Gueny usm Gushy

1,685,000 4,173,000 268,000 41,000
724,000 5,859,000 326,000 4,000

4,711,000 467,000 775,000 242,000
2,173,000 558,000 864,000 194,

2,128,000 28,000 53,000 13,000
1,655,000 7,000 54,000 81,000

106,000 537,000 482,000
134,000 1,068,000 622,000

816,000 65,000
339,000 90,000

101,000 17,000
110,000 41,000
aha—

- 2,901,000 3,339,000
775,000 4,183,000

1,860,000 2,068,000
1,952,000 2,203,000

76,000 690,000
78,000 1,426,000

3,871,000 2,871,000
2,788,000

1,026,000
1,057,000

168,000
355,000

89,000
479,000

4 Weeks]End.
Apr. 25,

Rye
(bush.)

Oats
(bush.)
822,000
1,965,000

729,000
866,000

41,000
27,000

435,000
371,000

238,000
202,000

62,000
50,000

1,048,000
1,765,000

1,852,000
1,836,000

322,000
465,000

443,000
738,000

268,000
230,000

5,000
6,000

184,000
228,000

834,000
Minneapotis—
193

520,000
516,000

232,000
187,000
Kansas City—
1931..-.
1930----
St. Joseph—
1931-...
1930--.-
Wichita—

221,000
198,000

393,000
346,000

20,000

Stouz City—
1
96,000

931..--
1930. .-~
Total AUl—
1931.... 1,526,000 18,898,000
1930.-.-- 1,621,000 12,088,000
The Western livestock movement was also some-
what smaller than in April 1930. While at Chicago
the receipts comprised 15,625 carloads in April the
present year, as compared with only 14,825 carloads
in April 1930, at Omaha and Kansas City they were

6,000

15,538,000 6,449,000 2,037,000 660,000
20,114,000 8,749,000 2,263,000 297,000

only 6,126 and 6,493 carloads, respectively, against
6,673 and 7,500 cars, respectively.

As to the Southern cotton movement, this was
slightly larger than last year for the month under
review in the case of shipments overland, but the
receipts at the Southern outports were the small-
est in many years. Gross shipments overland
aggregated 67,332 bales in April 1931 against
46,607 bales in April 1930; 47,514 bales in 1929;
54,395 bales in 1928; 81,489 bales in 1927, and
69,720 bales in 1926. Receipts of the staple at the
Southern outports reached only 184,785 bales in
April 1931, as compared with 185,664 bales in 1930;
230,269 bales in 1929 ; 330,258 bales in 1928; 490,556
bales in 1927; 392,471 bales in 1926 and 281,678
bales in 1925. The cotton port movement in April
and since Jan. 1 for the three years is shown in the
following table:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN APRIL AND SINCE
JAN. 1 TO APRIL 30 1931, 1930 AND 1929,

Since Jan. 1.
1930,

244,856
302,179
10,126
789
56,168
80,918
4,432
48,998

April.
1930.

Ports. 1031

242,908

1931.

Galveston 23,248
Texas City, &c 26,277
Corpus Christi 1,922
Beaumont. . 048

77,280

470,646
75,629
624
65,727
23,699

16,595

15,567
4,780

35,076

184,785 185,664! 230,269!1,431,758'1,116,601'1,723,177

RESULTS FOR EARLIER YEARS.

As already remarked further above, the 1931 loss in earn-
ings ($81,464,009 in gross and $23,.885,970 loss in net) follows
$63,195,964 loss in gross and $34,815,878 in net in April last
year, as compared with the year before, and these losses
need no explanation beyond the statement that business
depression, prolonged, is responsible for the heavy contrac-
tion in both years. On the other hand in April 1929, in the
period preceding the Stock Market panic, which came later
in the year, the record was a favorable one, our compilations
then showing $38,291,124 improvement in gross and $25,-
937,085 improvement in net. It is to be noted, however,
that the April 1929 gains themselves followed losses in gross
and net alike, not only in April 1928, but also in April 1927,
though losses not of the same extent, the 1929 gains amount-
ing to a full recovery of these earlier losses. In April 1928
our tables showed $24,437,149 falling off in gross and $2,-
910,862 falling off in net. In April 1927 there was also a
falling off, though it was not large, amounting to only $1,-
464,574 in the gross and $774,126 in net. In 1926, on the
other hand, the showing was quite satisfactory, our compila-
fions then revealing $25,818,489 gain in gross and $11,764,-
206 gain in net. Going back further, we find that in April
1925 there was then a small loss in gross, namely, $1,696,103,
put $5,389,790 gain in net. In April 1924, however, there
were very heavy losses in gross and net alike—$48,242,116 in
the gross and $21,294,242 in the net. It will be remembered
that 1924 was the year of the Presidential election, when
trade and industry slumped with frightful rapidity after
the early months of the year, and the earnings statements
of the railroads reflected the slump in large losses in income.
1t is only proper to note that these large losses in April 1924
came after prodigious gains in April 1923. The year 1923 was
one of great trade prosperity, and some of the roads, par-
ticularly in the great manufacturing districts of the East,
then handled the largest traffic in their entire history.
As a consequence, our compilation for April of that year
showed an addition to gross in the prodigious sum of $105,-
578,442 and a gain in net in the amount of $38,240,343,
However, it must be remembered that these gains followed,
not alone from the activity of general trade, but were also
due, in no inconsiderable measure, to the fact that com-
parison then was with the period of the colossal coal strike
in 1922, That strike began on April 1 of that year and
in the anthracite regions involved a complete shut-down,
while in the bituminous regions all over the country there
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was complete abstention from work at all the union mines,
though the non-union mines in most cases continued at
work, their output ranging from 4,500,000 tons to 5,000,000
tons a week. Speaking of the roads as a whole, coal traffic
in April 1922 may be said to have been reduced fully 50%.
Fortunately, in the net, the loss was offset, and more than
offset, by economies and increased efficiency of operations,
with the result that though the gross fell off $15,866,410 as
compared with the year preceding, the net registered an
improvement of $23,040,083.

And this gain in net in April 1922 was the more impressive
because it came after very striking improvement in gross
and net alike in the corresponding month of 1921. Our
compilation for April 1921 recorded $31,075,286 increase in
gross, attended by $24,720,476 decrease in expenses, the
two together producing $55,795,762 gain in the net. The
country then was in the midst of intense business depres-
sion, but the carriers were in enjoyment of the higher freight
schedules put into effect towards the close of August the
previous year (1920), and which on a normal volume of
traffic would, according to the estimates, have added $125,-
000.000 a month to the aggregate gross revenues of the roads.
These higher rate schedules served to offset the loss in
revenues resulting from the shrinkage in the volume of
business. The plight of the carriers was a desperate one
and expenses had to be cut in every direction, and the task

ras made increasingly difficult because of the advance
in wages promulgated the same time that the Commerce
Commission authorized the higher rate schedules already
referred to. The wage award added $50,000,000 to the
monthly payrolls of the roads figured on a full volume of
business. On the other hand, the $55,795,762 improvement
in net in April 1921 was in comparison with a period in
the preceding year (1920), when the amount of the net had
been completely wiped out. The truth is, expenses had been
steadily rising for several successive years prior to 1921,
while the net had been as steadily diminishing, until in 1920
it reached the vanishing point. Thus in April 1920 our
tables showed $59,709,535 augmentation in expenses and $47,-
592,111 loss in net, while in April 1919 our compilation
registered $17,986,895 increase in gross but accomplished
by no less than $63,080,697 augmentation in expenses, thus
cutting net down by $45093,802, and in April 1918 our
tables, though recording no less than $50,134914 gain in
gross, yet showed $1,696,280 loss in net. Even in 1917 an
addition of $37,819,634 to gross revenues yielded only $60,-
155 gain in net. It was because of these cumulative losses
in net that the roads in 1920 fell $2,875,447 short of meeting
bare operating expenses (not to speak of taxes), whereas
in both 1917 and 1916 the total of the net for the month had
run above $93,000,000. In the following we give the April
comparisons back to 1906. The totals are our own except
that for 1911, 1910 and 1909 we use the Inter-State Commerce
figures, the Commission having for these three years in-
cluded all the roads in the country, while since then the
smaller roads have been omitted. Prior to 1909 the figures
are also our own, but a portion of the railroad mileage of the
country was then always unrepresented in the totals owing
to the refusal of some of the roads in those days to furnish
monthly figures for publication:

Gross Earnings. Net Earnings.

Year
Preceding.

Year
Given,

Year
Preceding.

Year
Given.

Increase or

Increase or
Decrease.

Decrease.

$

31,548,660
42,521,549
37,441,989
62,380,527
66,725,896
64,768,000
| 57,960,871
23615 60,122,205
lacs 2 59,398,711
_|237,696,378 241,0 | 67515544
.|288,453,700 237,512,648 | 93,002,395
[326.560,287288,740,653| +37,819.634| 93/318,041
“[369,109'895/319,274,981| +50,134,914| 89,982,415
“[388.697,894/370.710,999| +17,986.895( 44,850,006
“|101.604.605 389,487,271| +12.117,424 Ar2.875.447
~1433357.199/402,281,913

“|416,240,237/432,106,647
~1521,387,412/415,808,970
Z1474.094,758 522,336,874
“|472.591,665/474,287,768
~1498/448.309/472,629,820
“1497/212,491/498,677,065
~|473/428,231/497,865,380
“1513.076,026/474,784,902
_1450,537,217/515,733,181
1369.106,310'450,567,319

s
45,309,836
427,021,029
—30,544,943
+21,921,500
+28,831,397]
—7.514.070

1l $ $
-|109,998,401/104,598,565
142,884,383/115,863,354
-|134,513,535(165,058,478
-|196,993,104/175,071,604)
225,856,174 197,024,777
-|1218,488,5871226,002,657]
-1220,678,465216,140,214

S
+1,411,064
+-8,882,437

$
30,137,596
33,630,112
47,537,110
50,787,440

—1,941,639
—5,927,619

59,266,322
67,396,538
93,257,886
91,678,695
89,943,808
44,716,664

1,863,451
57,474,860

+25,695,857
60,155
—1,696.280
—a45.093,802
—47,592,111
+55,795,762
423,040,083
438,240,343
—21.294.242
45,389,790
+11,764,296
—774,126
—2,910,862
425,937,085
—34.815,878
—23,885,970

Note.—1Ineludes for April 91 roads in 1906, 91 in 1907; in 1908 the
based on 153,007 miles of road; in 1909, 233,829; In 1910, 239,793; in IJle{urzn&v;%e
in 1912, 236,722; in 1013, 240,740; in 1914, 243,513; in 1015, 247,701; in 1916, 316,

+81,075,286, 57,658,213
105 579.4421138:057 18] 80306000
578, 627, 1386,

—48,242.116/101,680,719/122.974.061
—1,696,103(102,861,475( 97.471,685
+24,818,480/114,685,151102,920.855,
—1,464,574/113,643,766/114.417,892
—24,437,149/110,907,453 113818315
+38,201,124 136,821,660 110,884,575
—63,105,064/107,123,770 141,939,648
—81,461,009| 79,144,653 103,030,623

615; in 1917, 248,723; in 1918, 233,884; in 1919, 232,708; In 1920, 235,121; in 1921:
23‘5,,570;91117 1922,‘234.055: in 1923, 234,970; in 1924, 235,963; in 1925: 236,664;
in 1926, 236,518; in 1927, 238,183; in 1928,239,852; in 1929, 240,956; in 1930,
242,375; In 1931, 242,632.

—

A “$600,000,000 A Year” Misrepresentation
Regarding Waterways.

Correspondence between Major-General Lytle Brown,
Chief of Engineers of the Army, and the “Railway Age.",
which was published in a recent issue of that paper, dis-
closes that the estimate of a $600,000,000 annual saving now
being made due to Governmeilt expenditures upon water-
ways, which repeatedly has been used as an argument' for
expenditures upon canals and rivers, actually was arrived
at by computations based entirely upon freight rates on the
Great Lakes, the ocean, and the railways. The Board of
Engineers, the correspondence Shows, has never made any
estimate of savings in freight rates resulting solely from
past expenditures upon rivers and canals.

“The inland waterway movement is dependent for its suc-
cess,” declares the “Railway Age”, “upon a tissue of mis-
representations and the claim of a $600,000,000 annual sav-
ing of transportation costs stated in such a way as to imply
that a large part of it is made upon inland canals and rivers,
when not a cent of it is made upon them, is the most glaring
of these. The ocean and the Great Lakes were made deep
and wide by nature. No person ever has questioned that
the cost of transportation upon them is much less than by
railroad; but the cost of transportation upon them is no
measure whatever of what the cost is or ever will be on
rivers and canals.”

The late Secretary of War Good, in a widely-quoted ad-
dress made shortly before his death, stated that the total
expenditures upon waterways in this country had been about
$1,500,000,000, and were resulting in an annual saving in
transportation costs of about $500,000,000 ‘annually. Soon
afterward his successor, Secretary of War Patrick J. Hurley,
stated, in another widely-quoted address, that the annual
saving in transportation costs was about $600,000,000. In
an article in the Harvard “Business Review” of January
1931, General Brown said there had been expended “upon
the entire system, including harbors, canals and inland
rivers” a total of $1,500,000,000, and that “it has been con-
servatively estimated that the saving in transportation costs
due to improved channels in our harbors, canals and inland
waterways amounts to something like $600,000,000 an-
nually.”

The “Railway Age” wrote to General Brown saying, “the
present controversy relates entirely to the economic justifi-
cation of expenditures to improve rivers and construct
canal,” and asking him to furnish figures regarding the
expenditures that have been made upon rivers and canals,
and “the estimated savings in transportation costs resulting
from the improvement of rivers and the construction of
canals.” In his reply General Brown said: “This depart-
ment has not prepared an estimate of the annual savings in
transportation costs resulting from the improvement in
rivers and the construction of canals. The estimate of the
savings in transportation . . to which you refer was
based on a study of the most important of the
water transportation systems, including the Great Lakes and
the seacoast harbors. It did not, in point of fact, include
the estimated savings of the inland waterway transporta-
tion system, this for the reason that such system is in a
development status.”

General Brown stated that the total expenditures upon
inland canals and rivers, not including “the accumulated
maintenance charges during the entire periods for which
work has been prosecuted”, amounted to $422,625,093.

“General Brown sent us a list of 343 canal and river
projects,” says the “Railway Age,” of which 148 are shown
by his own figures to have been completed, but he estimates
the savings made upon only two rivers. He estimates sav-
ings of $13,000,000 a year on the Monongahela River, but,
as was stated in the ‘Interim Report’ of the Board of Engi-
neers to which he refers, the Monongahela has an ‘excep-
tionally convenient system of traffic,” including ‘river bank
mines from which coal can be delivered without rail haul,’
and $11,000,000, or 85%, of the estimated savings on the
Monongahela were made on coal from these ‘river bank
mines.” General Brown concedes that there was a ‘small
deficit’ in 1925 on the Ohio, the other river the savings on
which he mentions, but intimates that as a result of an
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increase of traffic this deficit has been wiped out. The
Bureau of Railway Economics has shown, however, that on
the basis of 1928 traffic the average cost of moving a ton
of freight on the Ohio River between points 100 miles apart
by rail was $1.25, of which the public paid 25¢. in taxes and
only 60c. was paid in rates, while the average revenue
derived by the railways in the same territory from moving
a ton of freight the same distance was only 88.3c.

“What, then, is the case for large future expenditures upon
canals and inland rivers? Excepting the Monongahela and
Ohio Rivers, no estimates of savings made even on the 148
completed inland river and canal projects can be obtained
from the highest official source, and therefore there is no
real basis in experience for the claims made as to savings
that will result from future expenditures upon canals and
rivers.”

m Indications of Business Activity J

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, June 12 1931.

Retail trade has been better. That is one of the outstand-
ing features of the week. The improvement has been
brought about by special efforts, but the improvement is
there just the same, especially in cotton goods. Special sales
at the department stores and the unusual activity traceable
to the “Cotton Week’’ figure for a good deal in the expanded
sales. At the same time wholesale and jobbing trade lag
very plainly behind retail business. Yet there has been more
inquiry in the wholesale line even if actual sales have not
increased much. The tone of the stock market has on the
whole been better, as it has been for two weeks past.
Whether it can yvet be definitely said that the bear movement
in Wall Street has shot its bolt remains to be seen. What is
clear enough is that the stock market shows more snap and
less of that supine spirit which characterized it for so many
weeks. The country takes note of this as a perhaps signifi-
cant sign of the time. Wheat is lower for the week by a
couple of cents but to-day some deliveries advanced 214c.
The wheat crop is turning out smaller than had been ex-
pected, but of ecourse visible supplies are very large. More-
over the export demand still lags both for Canadian and
American wheat. Other grain has declined slightly, though
rye shows a better tone with some bad crop reports. And as
regards wheat, the Northwest and Canada could stand more
rain than they have had. In fact, more moisture is highly
desirable.

Cotton has advanced a little with a better technical posi-
tion, some improvement in the stock market and a steady
trade demand, both for home and foreign account. English,
German and French mills have been buying here. The co-
operatives have bought to some extent and apparently
Japanese interests have been buying The Japanese cotton
mills, it is said, are doing a better business than some of the
other foreign mills. Manchester has been more or less un-
seftled by recent fluctuations in raw cotton and by the fact
that its trade with India and China has remained dull,
The East Indian boyecott does not relax. Cotton goods here
of late have been in somewhat better demand after touching
the lowest prices for many years for 3824-inch 64x60 print
cloths which sold down to 4V4e, at first hands and 434ec.
from second hands. The cotton crop is a couple of weeks late
in Texas and perhaps fully as much on the average in much
of the rest of the belt. The Mississippi Valley needs rain
and the whole belt needs warmer nights. The day tempera-
tures have been very satisfactory. Provisions have been
firmer and lard is up 5 to 12 points. Coffee has advanced
30 to 33 points with reports that the Brazilian export tax
will be increased, perhaps doubled. Covering of shorts and
foreign buying have been among the features and spot coffee
is higher. Sugar advanced 1 point on futures and during the
week there has been very heavy buying by refiners here and
in Philadelphia and New Orleans, while there has been a fair
amount of withdrawals of refined sugar. Rubber declined
28 to 40 points despite some rather bullish features in the
statistics. But of a big demand from the factories there has
been no signs, stocks are large and speculation for a rise has
been anything but aggressive. Hides have declined 20
points. Silk advanced 5 points. Cocoa declined 1 to 7 points.

Collections during the week have perhaps improved just
a trifle, but there is plenty of room for improvement, with
wholesale and jobbing trade slow. Trade at the South has
shown improvement. In the Far West it is said that there
has been no improvement at all. Retailers there are cautious
in their buying, owing to the prolonged and severe general
depression which has unnaturally begotten a certain degree
of timidity or at any rate caution. Petroleum business has
been very quiet and gasoline has declined. Copper sold
down to 8c. to the domestic trade. Copper mining has
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decreased owing to low prices. Iron and steel have been
quiet, structural steel sells the most readily, but there is no
activity in any branch of the business. The automobile
trade is buying sparingly as automobile output decreases.
Lumber has been very dull.

One significant thing is that the cheapness of cotton
clothing is attracting attention and that silk apparel sells less
freely than it did a year ago. Jewelry business naturally
suffers; it is not even fair. Where there is any business in
jewelry, it is not for the more costly kinds, but rather in
the medium-priced articles. The trade in men’s clothing
has been slow. The furniture market at Grand Rapids,
Mich., is now in its second week and the attendance is larger
than at the meeting a year ago, or at that in January.
There is no disguising the fact that the furniture trade is
slow, but the feeling at the moment seems to be rather more
cheerful. Leather has been dull, especially in Boston.
Wool is somewhat firmer with the demand mostly for the
finer grades. Coal has been quiet except for certain grades
in the Pittsburgh section, where mining has been reduced
by strikes. Wholesale jobbing and retail failures are smaller
than they were last week. The glass industry at Pittsburgh
is still dull, and about 409 smaller than a year ago. In tile
manufacturing there is a decrease in employment of 65%
as tiles seem to figure among the luxuries. In Philadelphia
the hosiery mills are dull owing to strikes, but some similar
mills at the South are running at 1009%. Towel mills are
also very busy. Vacation supplies, garden and household
tools, paints and soft drinks have been in good demand.
Electrical appliances have also sold pretty well. Mining
of silver as well as of copper has been reduced owing to low
prices.

The stock market in the main has acted better though
sinking spells have not been absent. But the alarmists
proved to be wrong who predicted that New York Central
would reduce its dividend. And the falling off in unfilled
orders in steel during May of 277,000 tons was nothing more
than had been expected and so fell flat. In fact a good deal
of the bearish ammunition turned out to be burnt powder,
with the technical position of the stock market as a whole
to all appearance bullish. Bonds have been conspicuously
strong. One drawback was the continued depression in the
Berlin Stock market and a fall in the mark together with
some violent outbreaks by communists there over the Gov-
ernment program of reduced wages for its employees, though
these demonstrations were more noisy than significant. Of
late railroad stocks which were recently under somewhat of
a cloud here have taken the lead in an advance headed by
New York Central. Money on call of late has been 1149%.
Wheat and cotton advanced to-day, wheat gaining as much
as 2}g¢. German marks rallied. Trading in stocks here of
late has fallen off, the total on Thursday being 1,745,380
shares and to-day 1,586,980 shares, or 1,200,000 less than a
week ago. But as trading has quieted down the tone has
become steadier. Copper stocks it is true were inclined to be
rather weak with unfavorable statisties in regard to supplies
of refined metal. Oil shares acted pretty well in spite of a
further decline in crudes. The time is near at hand when
consumption naturally improves very noticeably. Without
particularizing further it may be said that the undertone of
the stock market is steadier with obviously greater re-
sistance to pressure.

The retail trade in textiles and other merchandise has
latterly increased very noticeably at big department stores
here and it is believed that retailers stocks cotton goods are
down to a low ebb. The number of visiting buyers in the
dry goods distriet it said to be the greatest ever known at
this time of the year.

Washington wired to-day that railroad employment during
April increased for the second consecutive month, amounting
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to 1,331,405 employes, compared with 1,319,315 in March
an increase of 12,090, according to the Inter-State Commerce
Commission. Chicago wired that business in general had
a better tone. There was no spurt, but a steady betterment.
One feature that stands out prominently is a notable in-
crease in revenue freight loadings on railroads indicating a
greater movement of merchandise. Trade leaders are
optimistic despite the hand-to-mouth buying. San Fran-
ciseo wired that employment appeared to be on the upgrade,
although there seemed to be a larger supply of skilled labor
than there is a demand for, especially in the office workers’
group.

St. Louis reported that the agricultural situation and the
reports of inereased hours in small town industries has served
to improve general conditions in that territory. Pittsburgh
wired that more activity in the booking of advance orders
is now being shown by the small retail merchants than at
any time in the last several years. Business is not booming
because the depression is still on, but a healthier tone is
shown.

Retailers in all sections of the country are said to be
reporting- high record sales of cotton dresses as National
Cotton Week drew to a close and sales are said to have been
accelerated by the warm weather of the past few days. One
of the leading manufacturers reports that his sales rooms
have been literally mobbed by buyers of dresses, while
linens and fine cotton voiles are said to have been active.
The Cotton Textile Institute reports also indicated that
National Cotton Week resulted in greatly increased retail
sales. This event, in the opinion of many merchants in
this country, marks the beginning of a continuous and cumu-
lative activity in all lines of cotton fabrics.

R. H. Macey & Co. report an increase of 429 in transactions
over the like 1930 week and substantial increase in dollar
volume. Slightly more than a 129 gain in sales over last
year has been recorded by the piece goods department of
James McCreery & Co. during the past four weeks. Of the
total inecrement, cottons account for about 5% and silk 87.
F. W. Woolworth Co. earnings for the first week of June
showed an increase of $391,979, or 7.779,, over the corre-
sponding week last year.

At Fall River, Mass., cotton goods were quiet. Man-
chester, N. H., wired that a large part of the Amoskeag
Manufacturing Co.’s worsted division is operating at ecapac-
ity. Increased production is due to large orders for men’s
wear worsteds. The worsted division of the Pacific Mills
at Lawrence, Mass., has resumed night work in its men’s
wear department. It was reported that cotton goods
merchants here are being notified by a number of cotton
mills that it is proposed to extend the July 4 holiday to a
period of 10 days at least.

Woonsocket, R. I., reports say textile mills in that section
were threatened with damage by water as rivers swollen
by the torrential rains of the past few days approach flood
stages. Charlotte, N. C., reported that while cotton has
been very much in the public eye there was no relief from the
dullness of trade with the manufacturers and new business
came in slowly. The unfavorable staple situation is said
to have continued to dominate the market and buyers were
slow and hesitant while aside from small filling in business
there was little interest in future needs.

Paris cabled that fifteen independent textile firms of
northern France have made a separate offer to the strikers
of a wage reduction of only 3% to be applicable from Sept. 1.
The offer has not yet been accepted by the operatives.
Negotiations are continuing between employers and strikers
for a general ending of the strike which was called in protest
against the textile mills proposals of a general wage reduc-
tion of 109%.

The first week of June, it is said, brought a sharp decrease
in automobile production which is said to be according to
precedent and the adjusted index for the week ended June 6
is given as 72.3 compared with 75.3 the preceding week, and
100.5 for the corresponding week last year.

The wholesale price index of the National Fertilizer
Association is now 68.6, against 69.5 in the previous week,
71.6 last month, and 89.4 last year. Trading in silver will
begin on Monday at the National Metal Exchange here.

It rained here from Sunday to Thursday and reservoirs
are full. The danger of a water famine has thus been averted.
Heavy rains this week included, it seems, nearly 5 inches at
Boston, and New England streams and rivers have been
at a high stage. Some floods are reported. On the 10th
inst. temperatures here were 54 to 60 degrees; on the 8th,

60 to 74. On the 11th inst., Boston had 48 to 56 degrees;
Chicago, 62 to 78; Cincinnati, 56 to 80; Cleveland, 56 to 72;
Detroit, 58 to 76; Kansas City, 68 to 84; Milwaukee, 62 to
76; St. Paul, 66 to 78; Montreal, 56 to 70; Omaha, 70 to 84;
Philadelphia, 56 to 62; Portland, Me., 50 to 56; Portland,
Ore., 54 to 70; San Francisco, 58 to 66; Seattle, 54 to 64;
St. Louis, 62 to 84; Winnipeg, 46 to 74. New England
cotton mills, in some cases, were threatened with floods.
To-day the temperatures here were 60 to 75 degrees.
The forecast is fair and warmer on Saturday and Sunday.
Overnight, Boston was 56 to 62; Philadelphia, 62 to 78;
Portland, Me., 56 to 66; Chicago, 70 to 86; Cineinnati,
68 to 86; Cleveland, 64 to 72; Detroit, 64 to 80; Milwaukee,
58 to 72; Bismarck, 56 to 74; Kansas City, 64 to 72; St. Paul,
66 to 80; Oklahoma City, 68 to 90; St. Louis, 79 to 86;
San Francisco, 54 to 66; Seattle, 54 to 63; Hamilton, Ber-
muda, 68 to 80 Montreal, 56 to 74; Winnipeg, 56 to 64.

Federal Reserve Board’s Preliminary Report on Depart-
ment Store Sales in May.

In its report of department store trade in May, the Federal
Reserve Board states that preliminary figures on the volume
of department store sales show a decrease of 6% from April
to May on an average daily basis. The Board’s index, which
makes allowance both for number of business days and for
usual seasonal changes, was 95 in May, on the basis of the
1923-1925 average as 100, compared with 106 in April and
97 in March. In comparison with a year ago, the value of
sales for May, according to the preliminary figures, was
149 smaller, and the aggregate for the first five months of

the year was 99 smaller.
PERCENTAGE INCREASE OR DECREASE FROM A YEAR AGO.

Jan. 1
to
May 31.

No. of
Reporting
Stores.

No. of

Federal Reserve District. May *

=7
—8
—10
—10
—4
—10
—11
=13
—4

—15
—16
—14

Boston

New York
Philadelphia-
Cleveland .

Minneapolis.
Kansas City-.-
Dallag__Z__C__
San Franeisco.

—7
—10
—10

—9

business days this year and 26

* May figures preliminary; the month had 25
last year.

Building Conditions in Cleveland Federal Reserve.

The following regarding building conditions in the Cleve-
land Federal Reserve District is taken from the June 1
“Monthly Business Reivew” of the Cleveland Federal

Reserve Bank:

Building activity in the Fourth [Cleveland] District in April increased
much more than seasonally, chiefly becanse of an upturn in public works
and utility contracts awarded during the month. The improvement in
this class was caused by large railway building contracts, which if excluded
would make the comparison with April last year very unfavorable. In-
cluding these figures public works and utility contracts nevertheless were
about 11% below April 1930. In the first four months of 1931 highway
contracts awarded were less than half as large as in the same period of
last year.

Total contracts awarded in April in this District were valued at $36,-
888,000, according to the F. W. Dodge Corp., an increase from March of
40%, but still 21 % below last year. This was a much smaller discrepancy
than was shown in the first quarter when total building awards were 54 %
below the same period of 1930. Contracts let for residential building in
April totaled $9,558,000 compared with $7,779,000 in March and $12,-
651,000 last year. In the first four months of 1931 residential contracts
were 27% behind last year. Educational buildings begun had a higher
value than in April 19030. Commercial and industrial buildings showed the
greatest loss from a year ago of any of the groups.

Further improvement in this locality in the first half of May was in-
dicated by the Dodge reports. Public works and utilities and non-residential
contracts awarded for the first 13 business days were considerably more
than half as large as those awarded in the entire month of April, but resi-
dential contracts were very small.

Retail lumber and building supply dealers in this District reported
rather diversified conditions. Some have experienced an increase in de-
mand for material recently, but others state that conditions are still very
much depressed. Building material prices are considerably below other
recent years being only 80.7% of the 1926 average in April. Last year this
index was 94.7%. Wage scales have changed but little in the past year.

F. W. Dodge Construction Contracts for May Much
Below Last Year.

We give below tables prepared by the F. W. Dodge Corp.
showing the details of construction contracts awarded in
the 37 States east of the Rocky Mountains in May and
for the five months of this year as compared with the corre-
sponding periods a year ago. The table also shows the
details of the work contemplated for the same periods.
These figures, it is stated, cover 91% of the construction
in the whole United States.
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CONSTRUCTION CONTRACTS AWARDED—37 STATES.

Month of Month of
May 1931, | May 1930.

$88,809,600/$116,568,500
108,231,100( 188,719.600] 400,827,900 851,376,000
108,948,400 152,127,900( . 567,517,300 703,466,800
$306,079,1001$457,416,000!$1,476,347,1001 $2,037,439,900

CONTEMPLATED WORK REPORTED.

Jan. 1-June 1|Jan. 1-June 1
1931, 1930.

$418,001,900( $482,597,100

Month of Month of
May 1931. | May 1930.

$129,300,700/8140,765,200, $589,604,200
120,993,500| 294,228,800, 865,641,200( 1,570,657,400
162,057,000| 208,411,900, 963,319,200/ 2,195,728,900

$412,351,200/8643,405,900/$2,418,564,600 $4,566,888,100

It will be seen that the contracts awarded in the 37 States
east of the Rocky Mountains represented an outlay of only
$306,079,100 in May the present year, as against $457,-
416,000 in May last year, and that the outlays for the five
months since Jan. 1 foot up no more than $1,476,347,100,
against $2,037,439,900. The F. W. Dodge Corp. sees some
fayorable symptoms, nevertheless. These are summarized
by them as follows:

Forward movements of certain major construction classes during May
are pointed to by F. W. Dodge Corp. in seven out of the 13 territories
which comprise the 37 States east of the Rockies. When contrasted
with May of last year, records for the seven territories disclose go-aheads
during the month just ended in one or more of the three major construction
classes, residential, non-residential, and public works and utilities.

The metropolitan area of New York was alone in reportving a gain over
May 1930 in residential contracts. Three districts—Upstate New York,
Kansas City, and Texas—produced gains in non-residential building over
May last year. In public works and utilities five districts showed gains
over May 1930; they were the Middle Atlantic, Pittsburgh, Central North-
west, Kansas City, and Texas territories.

The total in new construction contracts for the month was $306,079,100.
Public works and utilities, with $108,948,400, took a slight lead over
non-residential building, which amounted to $108,231,100. Residential
building totaled $88,809,600 in the 37 States east of the Rockies.

Pointing out advances in the sections named and also the fact that
May showed a larger loss from April than is customary, the Dodge sta-
tistical report says: *‘Though the general trend of construction still
appears downward, there are important local exceptions. In the past
these local exceptions, particularly as respects the metropolitan New
York territory, have signalized major turns in the general trend several
months in advance. Whether the present conditions in this territory as
respects residential building may now be foreshadowing a definite revival
for the country at large is difficult of determination. At any rate we are
now approaching that period of the year when comparisons on a floor
space basis, with the corresponding months of 1930 may be expected to
look more favorable so far as residential building goes."

New Orleans territory is unique in that its cumulative total of $58,-
408,700 in total construction for the first five months of 1931 is ahead of
the 854,418,900 reported during the similar period of 1930. Its only com-
panion in this feat is the Central Northwest territory with a cumulative
tOt;il ;f $41,163,600 for five months this year as compared with $38,065,900
in 1930.

Likewise the Central Northwest district (comprised of Minnesota, the
Dakotas, northern peninsula of Michigan, and northwest Wisconsin) shows
a favorable residential cumulative total for the five months as does metro-
politan New York and vicinity.

Jan, 1-June 1|Jan. 1-June 1
1931. 1930.

Residential. _ _
Non-residential
Publie works and

$800,501,800

Corporation Earnings, First Quarter of 1931, as Com-
piled by Ernst & Ernst.

In announcing on June 10, a compilation of corporation
profits for the first quarter of 1931, Ernst & Ernst, Ac-
countants, called attention to a number of factors which they
point out, make the comparison with 1931 less gloomy than
the bare facts would suggest. The compilations from pub-
lished reports of corporation earnings show the following
aggregates for the first quarter of 1931 as compared with the
first quarter of 1930:

For 313 industrials, profits were
For 171 railroads, net operating income was.. --39.349% less
For 100 public utilities, profits were -- 4.41% less
For 105 telephone companies, operating income was. . - - - —-.. 2.08% more
For all groups, 689 companies, profits were 37.03% less

The public utility group does not include telephone companies.

Of the 25 classified groups of industrials, decreases are
shown by 23, and increases by 2—aeronautics and coal
mining. Despite the shrinkage of earnings, it is noted, there
were operating profits in the first quarter for 69.33% of the
industrials, and deficits for only 30.67 %.

Points mentioned in the Ernst & Ernst statement as
deserving consideration in any attempt to get a balanced
perspective on the 1931 earnings situation, include the

following: .
Comparison of the first quarter of 1931 with the first quarter 1930 is a
little unfair to 1931, for 1930 was a year of declining profits and the first
quarter was the highest of the year. If profits for the 313 industrials in
1930 were to be divided into four equal parts, the comparison of the first
quarter of 1931 would show 45.42% shrinkage, instead of 58.84 7.

In retrospect, the year 1930 appears a period of less severe depression
than is commonly assumed on the basis of the precipitate decline from the
abnormal boom year of 1929. Aggregate profits of 375 industrials in 1930
were only 8.45% below the average for the same corporations in the more
“normal’’ years of 1923, 1924 and 1925. This does not prove anything, says
Ernst & Ernst, but it suggests that comparison is being made between an
acknowledged depression period of 1931 and the year 1930 which as a whole
itself was not as much subnormal as is perhaps generally assumed.

58.84 %, less

The relative soundness and good position of corporations in 1930 as
compared with the depression of 1921 also needs to be considered, for this
relative soundness is an element of fundamental or back-log strength at the
present time, in 1931.

In 1930 aggregate profits of 407 representative corporations were 6.49%
on their aggregate capital investment, whereas in 1921 these were only
1.39%. In 1930 aggregate profits were 5.70% on sales, whereas they were
only 0.41% in 1921. The 1929-30 decline in aggregate earnings of 400
corporations was 43.16%, whereas the 1920-21 decline for the same cor-
porations was 83.93%. Furthermore, the 69.96% shrinkage from the first
quarter of 1929 to the first quarter of 1931 (two years) was not as great as
the 83.93% shrinkage from 1920 to 1921 (one year).

At the end of 1930 the liquid position of corporations was far stronger
than at the close of 1921, as shown by a balance sheet study of 433 leading
corporations. At the close of 1930, the composite ratio of current assets to
current liabilities was 3.34:1, whereas at the close of 1921 the ratio was only
1.98:1. At the close of 1930 net working capital represented by inventories
was only 55%, as compared with 66% at the close of 1921.

“Thus, although the current earnings situation in 1931
must be regarded as difficult, yet it is not as serious as a
mere two-dimension comparison with 1930 suggests,’”’ says
the Ernst & Ernst statement. ‘A better-balanced three-
dimension perspective is yielded by various considerations,
of which only a few are summarized above.”’

Loading of Railroad Revenue Freight Continues Light.

Loading of revenue freight for the week ended on May 30
totaled 710,934 cars, the Car Service Division of the Ameri-
can Railway Association announced on June 9. Due to the
observance of Decoration Day, this was a decrease of 44,137
cars below. the preceding week this year and a reduction of
149,130 cars under the corresponding week last year. It
also was a reduction of 261,891 cars below the same week
two years ago. The usual details follow:

Miscellaneous freight loading for the week of May 30 totaled 281,633
cars, a decrease of 16,808 cars below the preceding week this year and
59,618 cars below the corresponding week in 1930. It also was a reduc-
tion of 102,520 cars under the same week in 1929. '

Grain and grain products loading for the week totaled 34,822 cars, a
decrease of 1,759 cars below the preceding week this year as well as 597
cars under the same week last year and 2,458 cars below the corresponding
week two years ago. In the Western districts alone, grain and grain
products loading amounted to 23,895 cars, an increase of 267 cars com-
pared with the same week last year.

Forest products loading totaled 31,332 cars, a decrease of 2,311 cars
below the preceding week this year and 18,684 cars under the same week
in 1930. It also was a reduction of 35,242 cars belesw the corresponding
week two years ago.

Ore loading amounted to 25,884 cars, an increase of 5,154 cars above
the week before but 32,875 cars below the corresponding week last year
and 47,585 cars under the same week in 1929.

Loading of merchandise less than carload lot freight totaled 197,242
cars, a decrease of 25,058 cars below the preceding week this year and
18,493 cars below the same week last year. It also was a decrease of
34,235 cars under the same week two years ago.

Coal loading amounted to 115,871 cars, 862 cars below the preceding
week as well as 12,205 cars below the corresponding week last year and
29,212 cars under the same week in 1929.

Coke loading amounted to 6,217 cars, a decrease of 408 cars below the
preceding week this year, 3,310 cars under the same week last year, and
6,105 cars below the corresponding week in 1929.

Live stock loading amounted to 17,933 cars, a reduction of 2,085 cars
below the preceding week this year and 3,258 cars below the corresponding
week last year. It also was a decrease of 4,534 cars below the same week
two years ago. Inthe Western Districts alone, live stock loading amounted
to 13,783 cars, a decrease of 2,660 cars compared with the same week last
year. All districts reported reductions in the total loading of all com-
modities, compared not only with the same week in 1930 but also with
the same week in 1929.

Loading of revenue freight in 1931 compared with the two previous

years follows:
1930. 1929.

4,246,652 4,518,609
3,506,809 3,797,183
3,515,733 3,837,736
3,618,060 3,989,142
4,503,449 5,182,402

1931.
3,490,542
2,835,680
2,039,817
2,985,719
3,736,477

Five weeks in January
Four weeks in February -
Four weeks in March. ..
Four weeks in April_.
Five weeks in May

15,088,235 19,481,593 21,325,072

National Fertilizer Association Reports Wholesale
Prices Decline During Week of June 6, Despite
Number of Price Gains.

Despite the fact that a comparatively large number of
commodities showed price gains during the latest week,
the general index number for wholesale prices declined
nine fractional points as measured by the wholesale price
index of the National Fertilizer Association. This index
declined from 69.5 to 68.6 during the week ended June 6.
A month ago the index stood at 71.6, while a year ago it was
89.4. (The index number 100 represents the average for
the three years 1926-1928.) The Association also says:

Three of the 14 groups constituting the index advanced slightly, five
declined and the remaining six showed no change. The fuel group (which
includes petroleum and its products) showed the largest drop during the
latest week. Other declining groups were fats and oils, other foods, metals
and textiles. The groups which advanced were building materials, ferti-
lizer materials and the group of miscellaneous commodities.

Advances were shown in the prices for 16 commodities, the largest num-
ber in several weeks. Prices for 44 commodities declined during the latest
week. Among the important commodities that advanced were cotton,
lard, cottonseed oil, sugar, cattle, hogs, corn, brick, lumber and hides.
Listed among the commodities that declined were wool, silk, burlap,

gitized for FRASER
p://fraser.stlouisfed.org/




June 13 1931.]

FINANCIAL CHRONICLE

4311

butter, linseed oil, tallow, eggs, beef, ham, flour, apples, wheat, oats, hay,
sheep, heavy melting steel, copper, zinc, silver, cement, petroleum, gasoline,
bituminous coal, coffee and rubber.

The index number for each of the 14 groups is shown in the table below:

WEEKLY WHOLESALE PRICE INDEX—BASED ON 476 COMMODITY
PRICES (1926-1928=400).

Latest Week

Preceding
June 6 '31.| Week.

All Groups (14)

Fats and oils. .

Other foods.

Grains, feeds and livestock. .
Fertilizer materials

Fuel

Chemicals and drugs.
House furnishings
Miscellaneous commodities

Annalist Weekly Index of Wholesale Commodity Prices.

The Annalist Weekly Index of Wholesale Commodity
Prices was unchanged at 100.5 on Tuesday, June 9, com-
pared with the same figure (revised) for the preceding Tues-
day (June 2) and 129.6 for the corresponding week last year.
Advances in the farm and food products and building mate-
rials groups were offset by losses in textile products and
fuels, with the miseellaneous group also participating.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES
(1913=100)

June 9 1931. | June 2 1931. |June 10 1930.

*86.2
*106.9

*95.2
*125.5

101.3
*119.7

*09.7

85.7
*100.5

* Revised.

Farm Prices Reach New Low at 86% of Pre-War Level
in Period from April 15 to May 15.

The index of the general level of farm prices on May 15
was at 86% of the pre-war level, 38 points below a year ago,
and the lowest since 1910, according to the Bureau of Agri-
cultural Economics, United States Department of Agricul-
ture, which further states:

The general course of prices paid producers for individual agricultural
commodities was downward from April 15 to May 15, except for minor
upturns in farm prices of wheat, barley, rye, flaxseed, apples, and lambs.
Increases in prices of wheat, barley and rye were sufficient to maintain the
index of grain prices at the April level, but indexes of farm prices for the
other groups of commodities showed the following declines: Poultry and
poultry products, 18 points; dairy products, 8 points; meat animals, 7
points ; cotton and cottonseed, 4 points, and fruits and vegetables, 1 point.
The price index for fruits and vegetables on May 15 was the only index
above the pre-war level.

The group indexes of May 15 farm prices were below those of a year ago
by the following amounts: Fruits and vegetables, 74 points; cotton and
cottonseed, 45 points; meat animals, 43 points; poultry and poultry
products, 83 points; dairy products, 82 points, and grains, 31 points.

The average farm price of hogs declined about 8% from April 15 to
May 15, and at $6.85 per hundredweight the middle of May the farm price
Wwas approximately 29% less than that of a year ago. The recent decline
in hog prices has been accompanied by an accumulation of storage stocks
of pork and lard with but little change in the rate of marketings. The
corn-hog feeding ratio for the United States declined from 12.0 to 11.3
during the month ; the Iowa ratio dropped from 14.2 to 13.0.

Heavy market receipts of cattle and a continued light demand for beef
(both for consumption and for feeding) combined to effect a 5% reduction
in the average farm price of beef cattle from April 15 to May 15. At $5.67
per hundredweight, the mid-May farm price was approximately 329% less
than a year earlier, and at the lowest May figure recorded since 1912.
Latest available feeding reports indicate about 7% fewer cattle on feed
in the Corn Belt States than a year ago.

The average farm price of corn declined approximately 29 from April
15 to May 15, and carried the farm price to 56.3 cents a bushel, the lowest
May figure recorded since 1911. The low level of corn prices is accounted
for primarily by poor feeding demand which, in turn, results from plentiful
supplies of relatively cheaper feed grains and the prevailing low prices of
livestock and livestock products.

Continued unfavorable crop and weather conditions in areas of spring
wheat production accompanied a 1% increase in the farm price of wheat
from April 15 to May 15, the average farm price was about 829 less than
a year earlier.

The average farm price of cotton declined approximately 5% from April
15 to May 15, principally on account of declines in the sales of cotton
textiles and general declines in prices on other commodity markets. At
8.8 cents a pound on May 15, the farm price was about 39% less than a
Year previous.

Abundant supplies of old crop potatoes, rapidly increasing shipments
from the early States, and prospects for a considerable increase in produc-
tion in the second-early States resulted in a 49 decline in the United
States average farm price of potatoes from April 15 to May 15. Prices
declined generally throughout the country except in the West North Central
States where old crop supplies are becoming somewhat limited. At 87
cents a bushel on May 15, the farm price averaged 63 cents lower than a
year ago.

Prices of butterfat made the most striking decline of all farm commodities
from April 15 to the middle of May, when the farm price averaged only

21.2 cents per pound, or 20% less than on April 15, about 429 less than
a year ago, and the lowest figure reported during the period covered by
the record (1921-1931). The decline in butterfat prices has been due
primarily to continued heavy production with relatively small increases in
consumption of butter.

Lower farm prices of butterfat and other dairy products have been reflected
in the farm price of milk cows which averaged only $54.00 a head on May 15
compared to $57.00 a month earlier, and $80.00 a head a year ago.

Farm Land Values in Many Areas Approaching Invest-
ment Level, According to L. C. Gray.

Probability that farm land values have reached a level
in many areas at which farmers could earn a fair return
under a moderate improvement in prices of farm products,
was expressed by Dr. L. C. Gray, United States Department
of Agriculture economist, addressing the National Associa-
tion of Real Bstate Boards, in annual convention at Balti-
more, on May 28. Dr. Gray said:

“It is not improbable that we have reached a level of farm land values
in areas of good land adapted to modern technical methods which will not be
subject to serious further recession. Some recovery in prices of farm
products during the coming year might make it possible for farmers of
average ability to make a fair return at current real estate values and a

recovery of confidence that would lead to a revival of mortgage lending on
farm property would greatly relieve the pressure on the farm lands market.”

Dr. Gray traced the decline in farm land values the last
11 years and cited some reasons for the fall in prices—the
drastic decline in prices of farm products, decline in net farm
incomes, high taxes, interest on indebtedness, and other
fixed charges on real estate. Values in the New England
States, he said, have shown less weakness than in any
other group of States, and extreme weakness has been evi-
dent in the great food producing States of the Mississippi
Valley from Ohio west to the wheat States. He continued :

“In the principal cotton States there has been a drop of from 8 to 16%
in values during the last year., Georgia and South Carolina are now only
90% of pre-war. However, the liquidation of farm land values in the
South had heen retarded by high cotton prices from 1922 to 1925, except
in Georgia and Scuth Carolina, and the level of prices from 1927 to 1929
was sufficiently high to prevent a disastrous slump in realty values. The
beginning of the present period of severely low cotton prices, therefore,
found farm realty values at from 22 to 58% above the pre-war level, except
in Georgia and South Carolina, where severe liquidation had occurred
earlier in the decade. . ’ )

“In spite of the extreme weakness of wheat prices, the decline in the
Mountain and Pacific States has not been so severe in the last year as in
the Central and Southern States. Nevertheless, values in Montana are
only 70% of pre-war and in Colorado little more than 80%. In general,
values in the Mountain and Pacific States did not rise so extremely in the
war-time boom as did values in some of the States of the corn belt and
cotton belt ; therefore, most of these States have not experienced so marked
a decline.”

Dr. Gray said further that “the immediate prospect for
improvement in the volume of the farm real estate business
depends principally on some improvement in the prices of
farm products. This, in turn, awaits the upturn of general
business activity. Itis even possible that in the early stages
of a period of general recovery farm prices of many agri-
cultural commodities might advance more than the prices

of non-agricultural commodities.”

William Randolph Hearst Proposes Appropriation of
Five Billion Dollars by Federal Government for
Public Works to Provide for Unemployed and
Restore Prosperity.

A proposal for “a gigantic appropriation by the Govern-
ment, not for a dole, but for the unemployment of a vast
amount of labor at the prevailing rate of prosperity wages,”’
which he said “would not only stabilize wages but would
immediately set the machinery in motion for the restoration
of prosperity”’ was made by William Randolph Hearst, the
publisher, in a speech broadeast over station WABC through
the Columbia network, on June 2. Mr. Hearst discussed
“The Causes and Cures of Depression,”” and, according to
the New York “Herald Tribune’’ he held that the real reason
for the depression was not in China or India but at home,
and the cause was not lack of money, since America has to-
day all the money it had in times of prosperity. He said
that at a time when mass production was cutting the cost
of producing to half the former cost and industry was greatly
increasing its profits, wages were not increased proportion-
ately and hours of labor were not cut.

He is also quoted in that paper as saying:

Obviously some reasonable part of the increased profits should have gone
to the management of industry, but the greater part of it should have gone
to the working masses. In other words, the increased profits should have
been distributed largely in higher wages and shorter working hours. If
this had been done, the shorter hours obviously would have prevented any
lack of employment, because a greater number of men would have been
employed to fill out the working week. And if wages had increased in
proportion to the productivity of modern machinery and the consequent
increase in the profits of industry, the purchasing power of the public
would have been increased and the consumption of all kinds of goods and




4312 FINANCIAL

CHRONICLE [Vor. 132.

products would have been maintained at a high level, or raised to a still
higher level.

“Excess capitalization took money away from the masses when money
ought to have been given them in the way of increased wages and shorter
hours."

Mr. Hearst likewise said:

“Billions of dollars were taken from the hard-earned hoardings of little
speculators and stored away in the already bulging vaults of the big specu-
lators. Not only were companies formed of amalgamated cats-and-dogs
and sold to the public at a hundred times their value, but investment trusts
were formed and, after the public appetite for cats-and-dogs had waned,
the investment trust, guided by the big speculators, absorbed the remainder
of the issue of amalgamated cats-and-dogs which the public would not
knowingly buy."”

The New York “Times' reports Mr. Hearst as follows:

Recalls Hoover's Wide Program.

Recalling President Hoover's pre-election program of public improve-
ments which ‘“‘embraced the inland waterways of the East, the Columbia
River development of the Northwest, the water and power dams of the
Southwest and a gigantic plan for both flood control and water and power
conservation on the Mississippi and its tributaries,” Mr. Hearst remarked:

““What a splendid thought was this plan of national development for any
time, but what a particularly glorious idea for the present moment of de-
pression. But Mr. Hoover appears, since his election, to have abandoned
to some degree his own ideas and to have adopted an attitude more in
conformity with the ideas of the international bankers."

In a part of his prepared address, which he did not have time to read,
Mr. Hearst also wrote:

“It would be inspiring if Mr. Hoover would think of these patriotic
purposes now, regardless even of Mr. Mellon's ultra-conservative plans for
the conduct of the Treasury Department. Mr. Mellon's ideas of what
cannot be done by the Government to dissipate the depression are not
quite as inspiring or convincing as his ideas usually are. The distinguished
Secretary of the Treasury seems to be concerned more about his record in
reducing the national debt than he is about the far greater question of
restoring national prosperity.

*“This is not the time to reduce the national debt through burdensome
taxation and thereby reduce prosperity. It is a time to increase the
national debt and increase the expenditure of the Government in public
works in the employment of labor and thereby increase prosperity. Then,
out of prosperity, to pay off the debt."

His final suggestion was that the Government ‘‘end this folly of pro-
hibition which does not prohibit,”” and substitute Government control of
the manufacture and distribution of alcoholic beverages, thereby ®aining
an additional national income, he estimated, of $1,000,000.000 yearly.

-

New York State Factory Employment Decreased 1.9,
in May—Wages Dropped 3.2%.

Factory employment in New York State decreased 1.99%
from April to May and payrolls dropped 3.2%, according
to a statement issued June 11 by Industrial Commissioner
Frances Perkins. Practically every industrial division on
the Department of Labor’s list shared to some extent in
these losses, which lowered the index of employment to 75.7,
only slightly above the record low set in January of this year.
The average weekly earnings of factory workers fell to $26.83
in May. This represents a decrease of 52 cents since April
and is the lowest earning on record for any month since
February 1923. The survey by the Commissioner con-

tinues:

These statements are based on the regular reports of about 1,700 manufac-
turing concerns located in all sections of the State which report monthly
to the Division of Statistics and Information. Index numbers are con-
structed with the monthly average for the three years 1925-1926-1927 as
100.

The Mdy losses followed gains in employment and payrolls in February
and March and a less than seasonal loss in April. Although employment
usually shows continued losses in May due to the closing of the spring
season in the clothing industries, the cuts this year were more severe than
have been recorded for any May since 1926. The decreases in May 1930
were 1.8% in employment and 2.9% in payrolls.

The largest reductions in employment were made in the clothing industries
where more than 3,500 persons were laid off by reporting factories between
April and May. The only industries within this division to report improve-
ment over April were laundering and cleaning and miscellaneous sewing.
The gain in the latter industry was due to the reopening of a factory which
had been temporarily closed in April. Men's and women's clothiers and
milliners continued to lay off the additional forces which they had taken
on during their busy season. Almost none of these firms was using more
workers in May than in April, and many were working broken or irregular
hours. The average weekly earnings of workers in millinery and women's
clothing shops had dropped more than five dollars since April. Men's
furnishings continued to hold up better in New York City than up-State,
but showed a net loss of more than 14 % in employment in the State as a
whole.

Furs and fur goods was the only industry in the furs, leather and rubber
goods division to report increased activity in May. Gains in a few large
up-State shoe firms could not compensate heavy losses in the New York
City factories. Gloves, bags and canvas goods showed a seasonal downward
trend which was greatly aggravated by a strike in the pocket book industry.
Short time was still prevalent in textile mills where only knit goods and wool-
ens, carpets and felts were using more workers than in April. Other textile
mills reported decreased employment following last month’s gains.

All of the metal industries reported slackening activity in May except
the basic iron and steel industry and the manufacture of cooking heating
and ventilating apparatus. The gain in these industries as well as that in
saw and planing mills probably reflects renewed activity in building in May.
Reporting iron and steel mills showed a net increase of nearly 500 workers
since April in spite of continued reductions in several large plants. Average
weekly earnings for workers in this industry had decreased by more than a
dollar, however. Among the other metals, machinery and electrical ap-
paratus continued its downward trend. Shorter hours were reported,
evenin plants which already had been working only part time. Most of the
large loss in instruments and appliances was caused by unusual circum-
stances and shoutd nov be taken as indicative of a general reduction in this
industry. Most railroad shops were less active than in April; repaits con-
tinued to hold{up better than the manufacture of new cquipment. Practi-

tically every New York City automobile firm was busier than in April,
but heavy losses up-State caused a net drop of more than 134 % in employ-
ment in the industry.

The stone, clay and glass group was the only one of the 11 main industrial
divisions to show a decided gain in employment in May. This gain was
confined to the up-State sections and was caused largely by further recovery
in brick firms which more than offsct continued losses in New York City
glass and miscellaneous stone and mineral concerns. The chemical indus-
tries showed continued improvement in New York City but lost ground in
the Svate as a whole due to decreases in up-State drugs and industrial,
photographis, and miscellaneous chemical concerns.

More than twice as many workers were laid off in New York Oity as in the
remainder of the State, due to the larger number of clothing and leather
goods firms in the city and the smaller number of brick and textile mills.
Improvement in the textiles was responsible for a gain in Utica which was
the only industrial center in the State to show a gain in both empioyment
and pavrolls in May. Among the other up-State citics, Buffalo suffered a
general recession of activity in practically all industrial lines which resulted
in a drop of 4% in empioyment from Apni to May. The Syracuse loss of
nearly 3% was concentrated largely in the c.othing industry and was ac-
companied by a 4% loss in payroils. Rochester factories reported big
payroll cuts together with a 1% loss in employment which was caused by
reductions m chemical concerns. Changes in the metals were responsible
for both the 1% loss in employment and the 1% gain in payrolls in Albany-
Schenectady-Troy. Binghamton factcries reported little change in employ-
ment since April but showed a payroll gain of nearly 2%, due to increased
earnings in a few shoe factories.

FACTORY EMPLOYMENT IN NEW YORK STATE.
(Preliminary).

Fercentage Change
April to May 1931.
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Sheet metal and hardware
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Relatively Little Change in Business Conditions in
Cleveland Federal Reserve District During April
As Compared with Previous Month.

During April and the first half of May relatively little
change occurred in the level of general activity from that
which prevailed during March in the Cleveland Federal
Reserve District says the June 1 “Monthly Business Review”
of the Cleveland Federal Reserve Bank, from which we
also quote as follows:

Weakness in some lines, chiefly seasonal, was offset by expansion in
others so that on the whole, business appeared to be maintaining a slightly
higher position, after allowing for seasonal changes, than at the beginning
of the year.

Of the two industries, iron and steel and automobile, upon which directly
or indirectly the greater part of those employed in this District depend, the
former was able to maintain a higher level of operations in some centers of
this District than in the entire country, chiefly because the latter industry
continued to specify for rather sizeable quancities of steel until the third
week of May. Steel production at Cleveland ranged from 56 to 59% of
capacity during the period and was at the higher level in the latter part of
May. At Youngstown the lack of pipe orders kept operations at about
42% of capacity, though sheet orders received in the latter half of May
caused 16 mills to be lighted. Pittsburgh mills operated at 48 t0 45%.
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Automobile production in April increased 21.5% from March, consider-
ably more than the usual seasonal amount. Though a slight contraction
was reported in the third week of May, production schedules were main-
tained in the first half of the month at as high or higher levels than in
April, in most cases. This benefited parts and accessory, plate glass, and
tire and rubber companies operating in this District.

Most tire factories increased schedules in early May, which resulted in
the recalling of some employees and an expansion in the number of hours
worked. Part of this was a result of greater demand for replacement tires,
a seasonal development.

Retail distribution increased more than seasonally in April. Shoe
production in April was greater than a year ago and clothing factories have
been operating at fair levels. Paint factories reported larger sales.

The lake shipping season opened in a rather moderate manner, with
loadings of bituminous coal to May 1 about 28% below the same period
of last year. Ore receipts are also down.

Building activity in April and early May was relatively better in this
District than in the entire country, chiefly because of an upturn in public
works and utility contracts awarded. Compared with last year sizeable
declines are still shown.

The employment situation remained practically unchanged in April
from March, though weakness was apparent in some sections, particularly
at Cleveland and Pittsburgh.

The Bank states that the number of Commercial failures
in the Cleveland Reserve District decreased seasonally from
233 in March to 166 in April but in the latter month they
were still 229 more numerous than in April 1930. Liabili-
ties, it is stated, were smaller than in March, but were 80%
greater than in the same month last year. In the first four
months of this year there were 877 defaults, 279 more than
in the corresponding period of 1930.

Trade conditions in the Cleveland Reserve District are
indicated as follows by the Bank.

Retail Trade.

After allowing for usual seasonal changes retail distribution, as reflected
by sales of 57 large department stores in this District, advanced quite
sharply in April, the adjusted index rising from 86.2% of the 1923-1925
monthly average in March to 91.5% in April. This was in line with the
experience of most other sections of the country and was the second con-
secutive month to show a greater-than-seasonal improvement and the third
month this year to reveal an increase.

Compared with a year ago, the dollar value of retail sales in April was
off 11.29%, but much of this loss was caused by the variation in the Easter
date. In 1930, Easter occurred on April 20 and most pre-holiday buying
consequently occurred in that month, This year Easter was on April 5
and since the weather has been so moderate much spring purchasing
occurred in March., After allowing for this discrepancy, April sales were
only about 9% below last year and sales for the first four months were
down 8.4% from the same period of 1930.

As has been poinved out on previous occasions much of the decline in
dollar sales is due to the reduction in prices. The Bureau of Labor Statistics’
index of wholesale prices in April was only 73.3% of the 1926 average, a
drop in the past year of about 20% and was only about 7% above the 1913
average. This drop has been accompanied by a reduction in retail prices
at a less rapid rate, but the National Industrial Conference Board's index
of the cost of living was about 9% lower than a year ago.

The dollar value of stocks at retail stores continues to recede after
allowing for seasonal variations. At the end of April it was only 73.6%
of the 1923-25 monthly average, compared with 75.7 in March and 86.1
a year ago. The stock turnover rate or ratio of sales to average stocks has
been somewhat higher this year than in 1930, the cumulative figure for
the first four months being 1.15 against 1.09 in the same period last year.

The proportion of total goods bought in April on credit was slightly less
than in the same month last year. though the proportion of installment
sales remained practically unchanged. Collections improved slightly in
April, but were only 33.8% of the total value of accounts ou standing on
March 30, compared with 35.6% in April last year. The greatest falling-
off in collections from a year ago occurred at Cleveland and Pittsburgh.

_April chain grocery sales, per individual unit operated, were about 1%
smaller than a year ago, and chain drug sales were slightly larger.

Trade Wholesale.

Wholesale dry goods, grocery and hardware sales increased from March
to April, but the current dollar volume of sales in all three groups was
much below last year. Grocery sales were 16% smaller than in April 1930,
with Pittsburgh sales showing the smallest decline. In the first four months
grocery sales were off about 17%.

Dry goods sales were 24% below April a year ago and cumulative sales
for the first four months were down 27% from the same period of 1930.
Of all reporting wholesale groups, drugs showed the smallest reduction
from last year, April sales being 6.6% and those in the first four months
5.6% below the corresponding periods of 1930.

Grocery stocks were reported slightly larger than a year ago, but other
stocks have been reduced sharply. Accounts receivable and collections
are down.

Business Conditions in Richmond Federal Reserve
District—Dry Goods and Groceries Among Whole-
sale Lines Showing Increases in April—Decline in
Department Store Trade as Compared with Year
Ago.

In its summary of business conditions in its District, the
Federal Reserve Bank of Richmond has the following to say
in its Monthly Review dated May 31:

Business in the Fifth Federal Reserve District showed conflicting tend-
encies in April and the first half of May. In some lines of trade develop-
ments followed seasonal trends, while in others unseasonal results were
noted. Business activity in all lines, whether showing seasonal progress or
retrogression or not, was on a lower level than in other recent years. At
the Federal Reserve Bank of Richmond, the volume of rediscounts failed
to show a normal seasonal increase last month, and at the middle of May
only 7 of 53 of the District’s largest member banks were borrowing at the
Reserve Bank. Deposits in reporting member banks increased between the
middle of April and the middle of May, both demand and time deposits
increasing, but loans by the same banks decreased, contrary to custom at
this time of the year when credit for crop planting is needed. The volume
of both Reserve Bank and member bank credit outstanding in this districo

is smaller at present than at the same time last year. On the other hand,
bank deposits are higher than those of May 1930, increased time deposits
more than offsetting a moderate decline in demand deposits. Debits to
individual accounts figures for four weeks ended May 13 showed a moderate
seasonal reduction in comparison with debits in the four weeks ended April
15 1931, but were materially lower than aggregate debits in the four weeks
ended May 14 last year. However, lower price levels this year partly
account for the decline in 1931 debits figures. The commercial failure
statistics for April in the Fifth District made about the worst showing for any
April on record, although the district record in liabilities involved in April
failures compared more favorably with April 1930 figures than the National
liability figures. Employment conditions last month showed less than sea-
sonal improvement, and the fact that the large number of people who are out
of employment or who are working only part time are unable to make their
usual purchases is an influence in the lower level in all lines of trade. Bitum-
inous coal production in April declined materially from March production
and was much below production in April 1930. The textile industry in the
United States made further progress in April over March, but Fifth district
mills did not keep pace with the rest of the country. South Carolina and Vir-
ginia mills increased their cotton consumption in April over March, but con-
sumption last month in North Carolina mills fell behind that of the earlier
month. Cotton prices in April and May ruled lower than in the preceding
two months or the same time last year, declining on May 15 to the lowest
figure since the World War. Department store sales in April averaged 8.2%
ess in dollar amount than sales in April 1930, but a considerable part of
the decline was due to the earlier Easter date this year, which threw a large
part of the special buying into March. Total sales during the first four
months of 1931 averaged only 2.7% less than sales in the first four months
of 1930, a very favorable comparison in view of price changes during the
year, practically all of which changes were downward. Wholesale trade
in five leading lines was in considerably less volume in April 1931 than in
April 1930, but groceries, dry goods and hardware showed increased sales
in comparison with March sales. All five lines report lower sales for the
first four months this year than sales in the corresponding period last year.
Although the outlook for good prices for agricultural products this year
is not good at present, weather and soil conditions are quite favorable for
large yields of most of the crops grown in the Fifth reserve district. The
supply of moisture in the ground, which was badly depleted by the record
drouth of last summer and fall, has been restored by frequent rains in April
and May, and early crops are making good progress. On the whole, grain
prospects in the district are good, and farmers appear to be planting con-
siderably more food and feed crops this season, in an attempt to make them-
selves more nearly independent of their money crops. Farming expenses
are also being held to the lowest possible levels this spring.

In its report as to retail and wholesale trade the Bank
says:

Retail trade in the Fifth Reserve District in April, as reflected in sales
by 35 department stores, was in smaller amount than trade in April 1930,
partly due to the earlier date of Easter this year which caused a relatively
large part of spring buying of clothing to be done in March. Sales in the
35 stores last month averaged 8.2% less than sales in April 1930, but a
majority of the reporting stores showed larger declines, the average being
reduced by the relatively good record made by the reporting stores in Wash-
ington. Washington's record during earlier months this year also brought
up the cumulative sales percentage for the first four months of the year,
these sales averaging only 2.7% less than sales in the corresponding period
of the preceding year.

Stocks carried by the 35 reporting department stores increased an average
of 1-10 of 1% between the first of April and the first of May, but at the end
of April average stocks were 13.7% smaller in selling value than on April
30 1930, the decline being due partly to closer buying and partly to lower
prices for most lines of merchandise this year. The stores turned their
stock .329 times in April and between Jan. 1 and April 30 turned them 1.207
times, a better record than 1.047 times stock was turned in the first four
months of 1930.

Collections in April were better than in April last year. In April 1931
the reporting stores collected 28.8% of receivables outstanding on April 1,
in comparison with 27.2% of outstanding receivables collected in April
1930. Both Baltimore and Washington reported better collections last
month, but the other cities reported a decline, chiefly because in 1930 the
Richmond stores were included in this group.

Wholesale Trade, 65 Firms.

Wholesale trade in April in the Fifth Reserve district exceeded that of
March in groceries, dry goods and hardware, but was less in shoes and drugs.
In comparison with April 1930 sales, those of April 1931 showed material
declines in all five lines for which statistics are available, the declines being
due in part to lower prices this year. In total sales since January 1 all
lines show smaller sales than in the first four months of last year.

Stocks carried by the reporting wholesale firms decreased seasonally in
all lines during April, and at the end of the month were also lower than stocks
a year earlier.

Collections in April in wholesale lines were better in all lines except drugs
than in March this year, but three of the five lines reported slower collec~
tions in comparison with those of April 1930. Dry goods and shoe collections
in April 1931 were better than collections in April 1930, but groceries,
hardware and drugs reported lower percentages of receivables collected in
April than in the same month last year.

Slight Improvement Reported in Distribution of Mer-
chandise in Dallas Federal Reserve District.

Stating that a further slight improvement in the distribu-
tion of merchandise in its Distriet was discernible in the past
month, the Monthly Business Review, dated June 1 of the
Federal Reserve Bank of Dallas, added:

Sales of department stores in larger centres were 6% larger than in the
previous month and while sales were 12% less than a year ago in April as
compared to 11% in March, the difference is more than accounted for by
the fact that Easter came two weeks earlier this year than in 1930. Whole-
sale distribution reflected an expansion in April as compared to March
contrary to the usual seasonal trend, and comparisons with a year ago
were more favorable in a majority of reporting lines than in the earlier
months of the year. It should be borne in mind, however, that merchants
are following the policy of buying for immediate needs and purchases at the
beginning of the season were not as heavy as usual; consequently, the im-
provement in consumer demand has necessitated frequent reorders from
wholesale concerns. While collections are still slow, they were in larger
volume during April than in the previous month.

The physical condition of the agricultural industry continued generally
favorable, yet some untoward developments occurred during the past thirty
days. According to the Department of Agriculture small grains are in
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good condition and promise heavy yields. There has been sufficient rain-
fall to maintain good surface and subsoil seasons in all sections of the dis-
trict and farmers generally have made fair to good progress with planting
operations and the cultivation of the crops. The weather, however, has
been too cool for the proper germination of seed and the growth of row
crops has been retarded. The record emergence of insects, together with
weather favorable to their propagation and growth, presents a potential
danger to this year's cotton crop. A betterment in the condition of live-
stock and their ranges occurred in practically all sections of the district and
good summer grazing is practically assured. Grass-fat sheep are moving
to the market in record volume and heavy movements of fat cattle are under
way. The market prices of livestock, however, have worked to lower levels.

The daily average of combined net demand and time deposits of member
banks in this district amounted to $801,150,000 in April, which represents a
decline of $1,085,000 as compared to March and $66,153,000 as compared
to April 1930. While the decline this spring has not been as marked as a
year ago, it has been due to the fact that deposits of reserve city banks
have increased and have tended to offsev the withdrawals from country
banks. Federal Reserve Bank loans to member banks increased $1,024,000
between April 15 and May 15 and on the latter date were slightly larger
than a year ago. The demand for funds at Reserve city banks continued
slack and the loans of these banks reflected a further sharp decline during
the month. The Federal Reserve Bank of Dallas reduced its rediscount
rate from 314 to 3%, effective May 8.

The valuation of building permits issued at principal cities reflected an
increase of 34% over the low March volume, yet it was 43% below April
1930. The production and shipments of cement from Texas mills again
reflected a large increase over the previous month but were considerably
smaller than a year ago.

Wholesale and retail trade conditions in the Distriet are
further indicated as follows by the Bank:

Business— Wholesale Trade.

The month of April witnessed some improvement in the distribution of
merchandise in wholesale channels in this district, which was significant
by reason of the fact that a seasonal slowing down usually occurs at this
season. While sales in all lines continued to be considerably smaller than
a year ago, they reflected a general increase as compared to March. Busi-
ness in the wholesale hardware and farm implement lines was noticeably
improved, partly because of the present good prospects for agricultural
production. While distribution in all lines appears to be gradually im-
proving, merchants still show a disposition to defer forward orders and to
buy only as consumer demand arises. Wholesalers and retailers alike are
continuing to operate on a cautious basis and to proceed slowly, because of
price readjustments and the uncertainty of the future. Inventories in all
lines showed a tendency toward reduction, and they were smaller thanat
the close of April last year. Although collections were reported to be slow
in many sections, there was a general improvement over the previous month.

Contrary to the usual trend at this season, distribution of dry goods
through wholesale channels reflected an increase of 2.7% as compared to
March. There was, however, a decrease of 27.4% from the volume of

. April 1930 and aggregate sales for the first four months of the current
year were 32.0% below the level of a year ago. Retailers continue to follow
a hand-to-mouth buying policy and are purchasing in small lots, but the
better consumer demand has necessitated frequent reorders. Prices of
cotton goods have reacted in sympathy with the downward trend of raw
cotton. April collections showed a further increase of 4.9% as compared
to the previous month.

A sizable gain in the business of wholesale farm-implement firms was in
evidence during April, being attributable in part to the good physical outlook
for crops. Contrary to the usual seasonal trend, sales during the month
showed an increase of 42.5% as compared to March, but they were still
40.2% below the level of April a year ago, and for the first four months of
the current year they reflected a decline of 55.5% from the corresponding
period in 1930. For the first time since October last year, the volume of
collections reflected an increase over the preceding month.

There was a further perceptible pick-up during April in the demand for
hardware at wholesale in the Eleventh (Dallas) District. While the im-
provement was general, it was most apparent in those parts of the State
which are deriving benefits from the growth of the East Texas oil fields.
Aggregate sales during the month, although 18.19% less than in April 1930,
were 15.9% greater than in March. During the months from January to
April, inclusive, sales were on the average 26.0% smaller in volume than
in the same period last year. Collections reflected a substantial improve-
ment over the preceding month.

The demand for drugs at wholesale was well sustained during April,
being on practically the same basis as it was in the previous month. Total
sales, however, reflected a decrease of 10.3% as compared to Aprillast year.
The volume of business transacted from Jan. 1 through April 30 was 11.0%
smaller this year than it was in the same period in 1930. The month of
April witnessed a small improvement in collections.

Sales of reporting wholesale grocery firms during April, while 3.4%
larger than in the previous month, were on a 15.2% smaller scale than in
the same month last year. A majority of the reporting firms showed a
larger volume of sales In April than in March, but most of the firms reflected
a substantial decline from April 1930. Although there were no substantial
price changes, a further downward trend was in evidence. Collections
turned upward during the month and were slightly larger than in March,

CONDITION OF WHOLESALE TRADE DURING APRIL 1931.
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Retail Trade.

The business of department stores in larger cities of the Eleventh District
witnessed some improvement during the past month. Sales held up very
well after Easter and showed an increase of 6.1% over March. While saleg
reflected a decline of 12.0% from April 1930, the decline was only slightly
larger than in the previous month, and may be considered favorable when it
1s recalled that in 1930 most of Easter shopping was done in April, whereas
a large part of it occurred in March this year. Sales during the first four
months of 1931 averaged 10.8% less than during the like period of 1930.

Stocks of merchandise held at the close of April reflected a decline of
about 1% as compared with the previous month, and were 15.0% less than
a year ago. The rate of stock turnover during the four months of the
current year was .97 as against .93 in the same period of 1930.

Collections during the month were the most favorable since November
1930. The ratio of charge accounts collected during April was 34.4% as
compared to 33.1% in March, and 35.2% in April 1930.

Lumber Orders Trail Production.

New business received by lumber mills during the week
ended June 6 was approximately 7% less than their pro-
duetion, it is indicated in reports from 765 leading hardwood
and softwood mills to the National Lumber Manufacturers
Association. These mills reported a total production for
the week amounting to 234,001,000 feet. Shipments were
also below the cut by about 9%. A week earlier 769 mills
reported orders 4% below and shipments 7% above pro-
duction of 229,271,000 feet. Comparison by identical mill
figures for the latest week with the equivalent period a
year ago shows: For softwoods, 453 mills, production
28% less, shipments 27% less, and orders 249 less than
for the week in 1930; for hardwoods, 207 mills, production
369 less, shipments 21% less, and orders 2% above the
volume for the week a year ago.

Lumber orders reported for the week ended June 6 1931
by 562 softwood mills totaled 195,877,000 feet, or 9% below
the production of the same mills. Shipments as reported
for the same week were 191,617,000 feet, or 119%, below
production. Production was 214,298,000 feet.

Reports from 219 hardwood mills give new business as
22,084,000 feet, or 129% above production. Shipments
as reported for the same week were 22,474,000 feet or 149,
above production. Production was 19,703,000 feet. The
Association in its statement also reports as follows:

Unfilled Orders.

Reports from 479 softwood mills give unfilled orders of 650,242,000
feet on June 6 1931, or the equivalent of 14 days' production. This is
based upon production of latest calendar year—300-day year—and may
be compared with unfilled orders of 521 softwood mills on June 7 1930
of 937,645,000 feet, the equivalent of 17 days' production.

The 418 identical softwood mills report unfilled orders as 633,268,000
feet on June 6 1931, or the equivalent of 14 days’ production, as com-
pared with 863,702,000 feet, or the equivalent of 20 days' production,
for the same week a year ago. Last week's production of 453 identical
softwood mills was 202,210,000 feet, and a year ago it was 279,450,000
feet; shipments were respectively 181,661,000 feet and 247,985,000; and
orders received 183,159,000 feet and 239,779,000 feet. In the case of
hardwoods, 207 identical mills reported production last week and a year
ago 19,413,000 feet and 30,111,000; shipments 21,920,000 feet and 27,-
829,000; and orders 21,681,000 feet and 21,311,000 feet.

West Coast Movement.

The West Coast Lumbermen’s Assoclation wired from Seattle the fol-
lowing new business, shipments and unfilled orders for 220 mills reporting
for the week ended June 6:

NEW BUSINESS. UNSHIPPED ORDERS.
Feet. Feet,
Domestic cargo
delivery - - - - 185,701,000

117,296,000 | Export
88,574,000 Rail. ...
Loeal

SHIPMENTS.
Feet.

Coastwise and
intercoastal . 41,744,000
15,027,000
~-- 37,670,000
10,853,000

Total 112,6906,000] Total 105,294,000
For the year to May 30 165 identical mills reported orders 4.3% above

production, and shipments were 5.5% above production. The same
number of mills showed a decrease in inventories of 5.9% on May 30 as

compared with Jan. 1.

Domestie cargo
delivery.... 42,169,000

Export 26,604,000 | Forelgn

Rail Rail

Southern Pine Reports.

The Southern Pine Association reported from New Orleans that for
128 mills reporting, shipments were 7% below production, and orders
4% above production and 12% above shipments. New business taken
during the week amounted to 34,944,000 feet (previous week 41,475,000
at 122 mills); shipments, 31,122,000 feet (previous week 39,396,000);
and production, 33,561,000 feet (previous week 32,434,000). Orders
on hand at the end of the week at 111 mills were 83,181,000 feet. The
114 identical mills reported a decrease in production of 30%, and in new
business a decrease of 15%, as compared with the same week a year ago.

The Western Pine Manufacturers Association of Portland, Ore., re-
ported production from 88 mills as 36,076,000 feet, shipments 28,192,000
and new business 26,190,000 feet. The 61 identical mills reported produc-
tion 35% less and orders 28% less than for the same week last year.

The California White & Sugar Pine Manufacturers Associat'on of San
Franc sco reported production from 24 mills as 16,854,000 feet, shipments
16,545,000 and orders 14,875,000 feet. The same number of mills re-
ported a 41% decrease in production and a 16% decrease in new business,
compared with the same week of 1930.

The Northern Pine Manufacturers from Minneapolis, Minn., reported
production from seven mills as 4,143,000 feet, shipments 2,810,000 and
new business 2,303,000 feet. The same number of mills reported a decrease
of 44% in production and a decrease of 58% in new business, compared
with the same week last year,

The Northern Hemlock & Hardwood Manufacturers Association of
Oshkosh, Wis., reported production from 16 mills as 1,251,000 feet, ship-
ments 1,051,0000 and orders 855,000. The 14 identical mills reported
production 21% less and orders 65 % less than for the same week 128t year.

The North Carolina Pine Association of Norfolk, Va., reported pro-
duction from 79 mills as 5,568,000 feet, shipments 6,603,000 and new busi-
ness 4,014,000. The 39 identical mills reported a decrease of 18% in pro-
duction and a decrease of 12% in orders, compared with the same week
of 1930.

Hardwood Reporls.

The Hardwood Manufacturers Institute of Memphis, Tenn., reported
production from 203 mills as 17,046,000 feet, shipments 20,940,000 and
new business 20,532,000. The 193 identical mills reported a decrease of
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37% in production, while orders were the same, compared with the corre-
sponding week last year.

The Northern Hemlock & Hardwood Manufacturers Association of
Oshkosh, Wis., reported production from 16 mills as 2,657,000 feet, ship-
ments 1,534,000 and orders 1,552,000. The 14 identical mills reported
production 26% less and new business 43% more than for the same week
in 1930.

CURRENT RELATIONSHIP OF SHIPMENTS AND ORDERS TO PRO-

DUCTION FOR THE WEEK ENDED JUNE 6 1931 AND FOR 22
WEEKS TO DATE.

Produc- Ship-
ments

M Ft.

PO C,
of
Prod.

Assoctation. Orders

M Ft.

Southern Pine:

Week—128 mill reports.

22 weeks—2,991 mill reports
West Coast Lumbermens:

‘Week—220 mill reports

22 weeks—4,891 mill reports
Western Pine Manufacturers:

‘Week—88 mill reportS- - oo

22 weeks—1,999 mill reports
California White & Sugar Pine:

Week—24 mill reports

21 weeks—>504 mill reports.
Northern Pine Manufacturers

Week—7 mill reports....

22 weeks—154 mill report:
No.Hemlock&Hardwood (soft;

Week—16 mill reports. - -

22 weeks—597 mill reports
North Carolina Pine:

31,122
880,782

105,294
2,455,829

28,192
629,925

16,545
330,427

2,810
61,967

1,051
31,342

6,603
154,050

93
108

90
104

78
107

98
171

68
106

84
65

119
120

34,044
882,567

112,696
2,517,944

26,190
605,208

14,875
344,464

2,303
60,651

813,085

116,845
2,353,026

36,076
589,921

16,854
193,685

4,143
58,382

1,251
47,913

5,568
128,454

855,
31,616

4,014
118,799

Softwood total:
‘Week—562 mill reports

214,298
22 weeks—13,047 mill reports...-

4,184,466

191,617 89

195,877
4,544,322| 109

4,561,339

Hardwood Manufacturers Institute:
Week—203 mill reports.
22 weeks—4,596 mill reports
No.Hemlock & H’dw' ds(hardwood):
‘Week—16 mill reports
22 weeks—597 mill reports.

Hardwoods Total:
Week—219 mill reports
22 weeks—>5,193 mill reports

123
118

58
64

17,046 20,940
388,031 459,217

2,657 1,534
95,914 61,682

20,532
464,705

1,552
59,969

19,703
483,945

22,474

22,084
520,899

524,674

Grand total:
Week—765 mill reports.
22 weeks—17,643 mill reports..- -

234,001
4,668,411

214,001

217,061
5,065,221

5,086,013

Production and Shipments of Pneumatic Casings and
Tubes Again Increased During April—Inventories
Show Little Change as Compared with Previous
Month.

According to statistics compiled by the Rubber Manu-
facturers Association, Ine., from figures estimated to repre-
sent 809 of the industry, a total of 3,955,491 pneumatic
casings—balloons and cords—and 11,610 solid and cushion
tires were produced during the month of April 1931. This
compares with 3,730,061 pneumatic casings and 11,424
solid and cushion tires turned out in the previous month
and 4,518,034 pneumatic casings and 17,335 solid and
cushion tires in the corresponding month last year. Ship-
ments during April 1931 amounted to 3,945,525 pneumatic
casings and 15,445 solid and cushion tires as compared with
4,071,822 pneumatic casings and 24,232 solid and cushion
tires in the same month a year ago and 3,297,225 pneumatic
casings and 16,152 solid and cushion tires in March 1931.
Pneumatic casings on hand at April 30 1931 totaled 8,025,135
as against 8,011,592 a month earlier and 10,461,208 twelve
months ago.

Production of balloon and high pressure inner tubes in the
month of April of this year totaled 3,693,222, as against

3,550,644 in the preceding month and 4,408,030 in the corre-
sponding month in 1930. Shipments amounted to 3,708,949
inner tubes, as compared with 3,878,697 a year ago and
3,031,279 in March last. Inventories at April 30 1931 totaled
8,330,155 inner tubes, as compared with 8,379,974 at March
31 last and 11,027,711 at April 30 1930.

The association, in its bulletin dated June 6 1931, gave
the following statisties:

PRODUCTION AND SHIPMENTS OF PNEUMATIC CASINGS AND INNER
TUBES (BY MONTHS).

[From figures estimated to represent 80% of the industry.)

Pneumatic Casings.

Oout- Ship=-
put. ments.

Inner Tubes.

Inven~
tory.

Inven~
tory.

Out-~
ut.

2,939,702 2,995,479( 7,551,503
2,721,347} 7,936,773
3,207,225( 8,379,974

3,945,525 8,330,155

7,165,846
- 0| 3,188,274
3,730,061
5| 3,955,491

2,808,405
3,132,770
3,559,644
3,693,222

3,588,862| 3,505,404/10,163,267
10,428,968
10,543,026

11,027,711

3,685,410
3,707,066
3,952,921
4,408,030
4,428,367
3,959,972|
3,151,107

3,161,048
- 7 4,143,600
7,202,750! 7,999,477| 2,448,195

CONSUMPTION OF COTTON FABRICS AND CRUDE RUBBER IN THE
PRODUCTION OF CASINGS, TUBES, SOLIDS AND CUSHION TIRES
AND OUTPUT OF PASSENGER CARS AND TRUCKS.

Consumption.

Crude
Rubber
(80%).

(Pounds)
518,043,062
514,004,728
600,413,401
598,094,708
476,755,707

36,318,980

36,651,119

41,850,638

45,016,344

x Production.

Cotton
Fabrics
(80%).

(Pounds)
165,963,182
177,979,818
222,243,398
-| 208,824,653
158,812,462

12,738,467

12,002,161

14,040,803

15,243,625

Calendar Years. Passenger
ars.

Gasoline Ci
(100%) .

(100%) .

(Gallons).
10,708,068,000
12,512,976,000
13,633,452,000
14,748,552,000
16,200,894,000

1,127,832,000
1,097,208,000
1,303,302,000
1,402,800,000

Trucks
(100%) .

3,920,535
3,003,428
4,024,590
4,811,107
2.939,791

144,878

189,264

535,006
486,952
576,540
810,549
569,271

33,521

39,975

Iﬁontg of Jan. 1931
onth of Feb. 1931
Month of Mar. 1931 241,728 47.606
Month of Apr. 1931 209,736 53,131

x These figures include Canadian production and cars assembled abroad, the parts
of which were manufactured in the United States.

Note.—With the exception of gasoline consumption and car and truck production
the figures shown above since January 1929, are estimated to represent approxi-
mately 80% of the Industry as compared with 75% for prior years.

Agricultural Department Report on Winter Wheat,
Rye, &c.

The Crop Reporting Board of the United States Depart~
ment of Agriculture made public on Tuesday, June 9, its
forecasts and estimates of the grain crops of the United States
as of June 1, based on reports and data furnished by crop
correspondents, field statisticians and co-operating Boards
(or Departments) of Agriculture. This report shows that
the production of winter wheat is now placed at 649,115,000
bushels which compared with 604,337,000 bushels harvested
in 1930 and a five-year average production of 547,427,000
bushels. The June 1 condition is given as 84.3 % of normal,
which compares with a condition of 71.7% of normal last
vear and a 10-year average condition of 75.7%. The condi-
tion of spring wheat June 1, is placed at 67.9% of normal
as against 85.7% on June 1 1930 and a 10-year average of
86.2%. The report is as follows:

Crop prospects for the country as a whole were below average on June 1.
The month of May was not particularly favorable for plant growth, espe-
cially for corn and garden crops. Rainfall is still deficient in most of the
Central and Western States. The month was marked by extremes of
temperature in many areas with considerable damage from late frosts
through the North Central States extending as far south as Kansas. OCut~
worms have been unusually destructive and much corn has had to be re-
planted on account of the cold weather.

‘Winter wheat prospects are slightly below those of a month ago, but still
well above ayerage. Some declines in the Great Plains and far North-
western States have been largely offset by better prospects in the soft
winter wheat States from Illinois east.

Rye prospects declined markedly during the month of May. The con-
dition of spring wheat is the lowest on record for June 1, due to drouth in
the Dakotas and Montana. The condition of barley is also the lowest
on record, while that of oats is somewhat above average. Tame hay crops
are below average and wild hay prospects are extremely poor. The con-
dition of pastures is also below average.

Prospects are well above average for both apples and peaches, while
Dear prospects are slightly below. The citrus fruit prospects have declined
more than usual during the month. Early potatoes are ylelding well.

Winter Wheat.

A winter wheat crop of 649,115,000 bushels in the United States Is indi-
cated by condition on June 1. On May 1 a crop of 652,902,000 bushels
was indicated. In 1930 production was 604,337,000 bushels and the
5-year average 1925-1929 was 547,427,000 bushels.

Condition for the United States on June 1 1931 was 84.3% of normal,
compared with 90.3% on May 1, 71.7% on June 1 1930, and a June 1 10-
year average 1920-1929 condition of 75.7%.

A decline in probable production since May 1 is indicated in a group of
important wheat producing States from Missouri westward through Kansas
and Nebraska, Montana and Wyoming to the Pacific Northwest. East
of the Mississippi River some increase in probable wheat production is
indicated. In a number of States no change is shown since May 1. While
condition reported by crop correspondents in Texas was much lower than
on May 1, their reported probable yield shows an increase.

Continued dry weather in the Mountain and Pacific States and freezing
weather and high winds upon the comparatively shallow-rooted plants in
the Great Plains area account for the decline in prospects in those areas.
East of the Mississippi somewhat short but sufficient rainfall in the leading
wheat States permitted the crop to maintain its relatively high condition.

Considered by classes, the probable crop of hard red winter wheat in
1931 is indicated at about 401,800,000 bushels, which is about 10% more
than the 365,600,000 bushels of this class produced in 1930; the probable
production of soft red winter wheat is 207,800,000 bushels, about 7%
more than the 194,200,000 bushels produced in 1930; and the probable
crop of fall-sown types of white wheat at about 39,500,000 bushels, com-
pared with 44,600,000 bushels produced in 1930, including all the Arizona
and California white wheat.

Spring Wheat.

The condition of spring wheat, at 67.9% of normal, is the lowest ever
reported on June 1. The previous low record was 78.5 in 1926. Condi-
tion on the same date last year was 85.7 and the 10-year average (1920-29)
was 86.2. The lowest conditions are reported in the important spring
wheat areas of the Dakotas, Montana and the Pacific Northwest, where
development of the crop has been seriously retarded by lack of moisture.

Rye.

The rye crop suffered from continued drouth in the Dakotas and Mon-
tana, where the bulk of the crop is grown. Reduced prospects are indi-
cated in other West North Central and Far Western States. Elsewhere
the condition of the rye crop remained unchanged or improved slightly.
For the United States condition on June 1 is reported at 74.8% of normal,
compared with 85.4% on May 1, 81.4% on June 1 1930, and a 10-year
average (1920-29) June 1 condition of 82.7%.

The prospective United States yield per acre of 11.5 bushels is the lowest
in over 40 years, with the single exception of the yield of 11.4 bushels in

1926.
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The indicated production on June 1 of 43,766,000 bushels is about 14%
less than indicated by condition on May 1, about 13% less than the crop
of 50,200,000 bushels in 1930, and about 5% less than the 5-year average
production of 46,100,000 bushels.

Oats.

The condition of oats in the United States on June 1 1931 of 84.7% of
normal was slightly above the 10-year average June 1 condition of 82.6%.
The spring has been favorable to this crop in all parts of the country except
in the drouth area extending from the Dakotas westward to the Cascade
Mountains and in California.

Potatoes.

The early crop in ten Southern States continues to show a very favorable
prospect generally, the average condition reported on June 1 being 80.5%
of normal, compared with 71.1 on the same date last year and 74.4, the
average condition for June 1 the preceding six years. Excellent yields are
reported or expected, particularly in the Atlantic Coast States. The com-
mercial or shipping portion of the early potato crop in the second early
States is forecast at 21,396,000 bushels, or 11% more than in 1930, while
in the five intermediate States the crop is forecast at 10,691,000 bushels,
or 3% more. The entire commercial early production in 19 States is now
indicated to be 48,527,000 bushels, or 13%, more than last year.

Barley.

The barley crop in the United States shows the very low condition of
77.2% of normal, as compared with 86.4% at this time last year and a ten-
year average (1920-1929) condition of 84.5%. The reported figure this
year is the lowest June 1 condition on record. It was approached only
in 1924, when 79.5% was reported, and in 1898, when 78.8% was reported
for this crop. Drouth in the important barley producing States of Cali-
fornia, Montana and the Dakotas is mainly responsible for the low average
for the United States.

Apples,

Present prospects in practically all sections of the country are quite
favorable for a large apple crop in 1931, although no forecast of the actual
quantity is available at this time. The June 1 condition is reported
to be 75.7% of normal, which is very much better than either the June 1
condition last year or the average of the preceding ten years, 56.8 and 68.2%,
respectively. Compared with last year, present conditions in the North-
eastern and the Western States are slightly higher, but in the Central and
Southern States they give promise of exceptional production in centrast
with the short crop of a year ago.

Peaches.

Peach prospects in 10 Southern States indicate a probable production
of 18,651,000 bushels, which is slightly larger than was forecast a month
ago. In 1930, 10,173,000 bushels were produced in these 10 States. For
the country as a whole, the June 1 condition is reported at 78.5% of normal,
compared with 47.1% on June 1 a year ago and 64.3, the average of the
previous 10 years. The condition indicates a total peach crop of 78,091,000
bushels, which, if it materializes, will be 46% larger than last year's pro-
duction. The 1930 crop was slightly below the average of the previous
five years.

Pears.

June 1 condition of pears is reported to be 61.4%, or somewhat lower
than a year ago and below the average for June 1 the preceding 10 years.
For the present, indications are for a production of 23,572,000 bushels this
year compared with 27,577,000 last year and 22,123,000, the average crop
of the preceding five years. Conditions are comparatively low in all sec-
tions of the country except the Southeast. The present prospect is much
better than last year in the Central and Southern States, but is appreciably
lower than on June 1 a year ago in the important Eastern and Western
States. The crop in the Pacific Northwest was damaged by freezes and
high winds and has suffered from lack of water.

Citrus Fruits.

More than the usual decline occurred in the conditiom of oranges and
grapefruit during May in most of the States concerned, much of the heavy
bloom failing to set. Condition declined nine points on California oranges,
14 points on Florida oranges, and 12 points on Florida grapefruit, compared
with a usual decline of three to four points. California lemons and Florida
limes show only about the average decline for the month. In California,
Navel oranges have set very irregularly, but Valencias are apparently
holding a good set.

Cherries.

The June 1 condition in ten States for which total production is annually
estimated is reported at 67% of normal, compared with 59% on June 1
last year and 63% the year before. In the principal Eastern and Central
States, the crop appears to have more favorable chances than a year ago,
with the exception of sour cherries in New York, which are lower in condi-
tion than last year, due largely to frosts in early May. The crop in the
Western States, except California, indicates a generally less promising
outlook than in either of the past two years, chiefly due to frosts and wind
damage, and in some areas poor pollination.

Plums and Prunes.

Conditions are extremely variable in different localities in Washington
and Oregon. While June 1 cendition is reported moderately better than
a year ago in the Northwest, it is substantialy lower than two years ago.
A combination of weather factors—frost, wind and dust storms—is held
accountable for damage. Lower condition is reported for drying prunes
than for the fresh crop. In California a relatively good crop of plums is
expected, but prune production will be much 'ess than the large crop of 1930,

Hay.

The condition of tame hay meadows made about the usual seasonal de-
cline during the month of May. On June 1 1931 condition is given at
77.4% of normal, compared with a 10-year (1920-29) average condition of
83.7% on June 1. On May 1 the growing condition of hay was 79.4%,
compared with an average of 86.4%. The condition on June 1 is above
average in the New England States, New York, Missouri, Kansas and the
South Atlantic States. Condition is below average in Pennsylvania, the
North Central States except Missouri and Kansas, and in the South Central
States. It is much below average in all the Western States except New
Mexico and Arizona. The present condition of hay meadows indicates
a yield per acre of about 1.45 tons per acre. No estimate of acreage to be
cut will be made until July 1, but on the basis of the 57,846,000 acres indi-
cated by the March 1 “intentions'’ report, a yield of 1.45 tons would indi-
cate a production of about 84,000,000 tons, compared with an average
production of 94,000,000 tons.

Condition of alfalfa on June 1 was 79.4%, compared with an average
condition of 87.5%. Condition of clover and timothy is reported at 77.3 %,
compared with the six-year average (1924-1929) of 81.8%.

The condition of wild hay on June 1 is reported at 69.6 %, compared with
an average condition of 82.9%. The condition this year is the lowest
for June 1 for any year since 1917, when the June 1 condition of this crop
was first reported. The low condition for the United States results from
very low conditions in the Northern Great Plains area where the bulk of
the wild hay acreage is located.

Milk Production.

Milk production did not show the usual increase during May for pastures
were poor nearly everywhere from Michigan west to Oregon and the in-
tensive feeding of dairy cows was made less profitable by the 20% drop
in the price of butterfat during the month. In the herds kept by crop
correspondents, milk production per cow was only a half of 1% lower on
the first of May than on the same date last year, but on June 1 it was 3%
lower than last year, averaging 17.63 pounds compared with 18.18 pounds
on June 1 in 1930, 17.89 pounds in 1929 and 17.62 pounds in 1928. The
figures appear to indicate that milk cows are being fed less grain, for
the lower production per cow compared with last year does not appear to
be due to any decrease in the proportion of the cows being milked and it is
nearly everywhere greater than could be explained by the change in the
condition of pastures.

Egg Production.

The average number of hens and pullets on hand June 1 in the flocks of
crop reporters remains about 5% below numbers on June 1 last year, the
same difference as shown on May 1. The number of eggs laid per hundred
hens on June 1 was about 3% greater than on June 1 last year. Judging
from these indications, the total daily production of eggs at the beginning
of June for the United States as a whole was about 2% less than on June 1
last year. The most marked gain in the June 1 rate of laying this year
over last is reported from those States that were earliest and most seriously
affected by the great drouth of 193C. In the States of Ohio, Indiana,
Illinois, Missouri, Virginia, West Virginia, Kentucky, Arkansas, Louisiana
and Mississippi the number of eggs iaid on June 1 this year was greater
by from 5 to 129 than a year earlier, averaging about 7% higher. The
remaining States show an average gain of about 2%. These figures
reflect the changes shown in the returns for about 25,000 flocks reported by
crop correspondents, including commercial as well as farm flocks.

Farm Labor.

Little change took place in the farm labor situation during May. On
Juue 1 crop correspondents reported the supply at 109.5% of normal
as compared to 109.3% a month earlier. Declines in the supply of hired
workers in South Atlantic States and the Far West were slightly more than
offset by advances in the remainder of the country during this period.

Reports indicate that the demand for farm labor increased at a slightly
faster rate last month, being 72.6 % of normal on June 1 as compared with
72.1% on the first of May. The movement of demand was also irregular,
declines being shown in the North Atlantic, West North Central and Far
‘Western divisions, while some improvement was made elsewhere.

Compared to a year ago, the supply of farm labor was about 119 larger
on June 1, while the demand for the services of these workers was approxi-
mately 13% less. Widespread industrial unemployment accounts for
this year's large supply of farm workers, while the greatly reduced level of
prices of agricultural products has forced the farmer to drastically cut his
labor expenditures. and resulted in a considerable decline in demand.

Pastures.

Pastures, which were slightly below average on May 1, were seriously
below average on June 1, most of the change being caused by lack of rain-
fall west of the Mississippi River combined with freezes from Kansas north.
On June 1 the condition of pastures was reported by crop correspondents
as 78.5% of normal, compared with 80.4% last year and an average con-
dition of 85% on that date during the previous ten years. On June 1
pastures were a little above average in most of the area extending from
Illinois through Missouri, Kansas, New Mexico and Arizona. They were
a little below average in the remainder of the South and sharply below aver-
age in a large area extending from the Canadian line south through Michi-
gan, lowa, Nebraska, Colorado and California. The drouth is particularly
serious in North Dakota, Montana and California. The condition of
pastures in Montana is reported as 47, which is the lowest June 1 pasture
condition reported for any State during the last ten years with the excep-
tion of New Mexico in 1925.

Crop Report As of June 1 1931.

The Crop Reporting Board of the United States Depart~
ment of Agriculture makes the following forecasts and esti-
mates for the United States from reports and data furnished
by erop correspondents, field statisticians and co-operating
State Boards (or Departments) of Agriculture and Agri-
cultural Colleges:

Total Production in
Mllions of Bushels.

Yield per Acre
in Bushels.

Indicat,

by Co
dition

June 1
1931.a

16.1
11.5

Acreage for
Harvest 1931,

Indicat,
by Con-{10-Year|

1930. | dition |Average| 1930.
June 1920~
1931.a

649
43.8
78.1
23.6

5~ Year,
Average
Thou- | 1925~
sands. | 1929.

40,432
3,793

Per
Cent

of
1930.
104.7

Acres
in
1929,

14.9
13.5

604
50.2
53.6
27.6

15.7
13.5

Winter wheat...
Rye 101.9
Peaches, tot. crop

Pears, total crop

Condition.

June 1
10-yr.an.
192029,

| Junel | May 1 | June 1l
1930 1931 1931

Per Cent.|Per Cent.|Per Cent.
90.3

85.4
79.4
78.8

All elover and timothy hay.b.
Alfalfa hay

[ S

a Indleated yield and production increase or decrease with changing conditions
during the season. b Except in Southern States. ¢ Short time average.
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WINTER WHEAT,

Conditton June 1.

10-
Year

Production.

5-Year
Average
1925-1929.

1930.

1,000 dushels.
4,630

25,792
17,454
13,147
547,427
CONDITION JUNE 1 1931.

e e R T e T e B P e e i e s s T Y

Spring Wheat (All).

1930. | 1931.

T %
92 96
N. Hampshire.

Massachusetts.
Rhode Island..
Connecticut ...
New York....
New Jersey ...
Pennsylvania. .

97 | 90

North Dakota.
South Dakota.

West Virginia.
North Carolina|
(S}outh Carolina

Kentucky .
Tennessee..

pa
United States| 67.9

* Short-time average.

Foreign Crop Prospects.

The latest available information pertaining to cereal crops
in foreign countries, as reported by the Foreign Service of
the Bureau of Agricultural Economics to the United States
Department of Agriculture at Washington and given out
on June 9 is as follows:

The indicated winter wheat acreage for the 1931 harvest in 17 foreign
countries now reporting is 98,090,000 acres compared with 98,967,000
acres for the 1930 harvest In the same countries, according to reports re-
celved by the Foreign Service of the Bureau of Agricultural Economics.,

The winter wheat acreage for the 13 European countries reported totals
60,508,000 acres, a decrease of approximately 1% from last year's acreage
in the same countries. Weather conditions in France have recently been
more favorable and plant growth is making rapid progress. Conditions
are improving in Italy, especially Apulia, with good prospects reported
for the crop. The condition of winter wheat in Germany on June 1 was
reported above average and spring wheat above average and a little better
than winter wheat. Winter killing of wheat was officially reported at
3.89% of the area sown, which leaves 4,160,000 acres for the 1931 harvest.
In general, however, crop conditions in Europe are not up to those of last
year when they were exceptionally good.

Russia has made good progress in spring sowings since May 1. On that
date total spring sowings amounted to 33,734,000 acres, while 163,978,000
acres are reported as having been sown up to May 25. Though sowings
have been progressing faster than last year, many important regions are
still late. The acreage sown to spring wheat totaled 49,148,000 acres on
May 25 against 45,219,000 acres last year on that date. There are com-~
plaints of slowness in sowing in Siberia and on individual peasants’ farms
everywhere, according to the last cable from Agricultural Attache Steere
at Berlin. An Associated Press dispatch from Moscow states that sowings
up to June 1 were officially reported at 188,500,000 acres, of which 55,213 ,-
000 acres consisted of wheat. Total spring sowings on that date a year
ago were given as 174,433,000 acres.

The intended Canadian spring wheat acreage as reported May 1 was
22,152,000 acres compared with 24,083,000 acres in 1930, or a decrease
of 8%. According to a telegram from the Dominion Bureau of Statistics
on June 2, practically the entire western region, which normally has the
heaviest grain production, was in a critical condition due to intense and
prolonged drouth combined with damage from high winds, frost and cut-
worms. Only the districts on the edge of the main area reported fair con-
ditions. The regions suffering most are western Manitoba, all of southern
and central Saskatchewan and southern and central Alberta. Pastures
are short and water supplies for livestock are seriously low in range areas.
Canada reported 8% of the area sown to winter wheat in the fall of 1930
as winter killed, leaving 819,000 acres for the 1931 harvest.

India officially reports a wheat crop this year of 344,437,000 bushels
harvested from 31,952,000 acres compared with a revised figure of 383,-
301,000 bushels produced on 31,333,000 acres last year.

Rye.

The 1931 rye acreage in the 11 European countries reporting at this time
is placed at 19,987,000 acres compared with 21,691,000 acres in the same
countries in 1930. Germany reports winter rye as about average and spring
rye a little above average on June 1 this year. Winter killing of rye is
reported at 3% of the area sown, which leaves approximately 9,985,000
acres for the 1931 harvest. Winter rye in Poland was above average
on May 1. y

BREAD GRAINS—WINTER ACREAGE IN SPECIFIED COUNTRIES
AVERAGE 1909-1913, ANNUAL 1928-1031.

Harvest Year.
1929, | 1930.

1,000 | 1,000
Acres. | Acres.

Average

1928.

1,000
Acres.

1931.

1,000
Acres.

Crop and Countries Reporting.a

Wheat—

United States
Canada

28,382
-| 91,019

29,401

36,213| 40,059| 38,608 40,432
819 834 815 819

37,032| 40,893

346

39,423
409
5

41,251
389

25
12,404

63,847

3,521
¢1,310

60,609| 59,443| 61,145( 60,508

3,656| 3,795 3,944 3,081
1,730 1,730, 1,730| 1,730

Total Africa (2) 4,831| 5,386| 5,525/ 5,674 4,811
PO PRL L S A A s A €29,224| 32,128/ 31,855 31,333| 31,952
Total above countries (18)--.-|127,303|135,155(137,716/137,575|138,522

3,480
599

4,079

2,236 3,331| 3,722 3,793
117 687 818 0944

Total (2) 2,353 4,018

567
18
1,936
1,519
11,484
2,690
602
492
721
1,113
563

25,973| 20,877| 21,705| 21,601| 19,987
3 4 3 3 5
Total above countries (14).-..' 28,329! 24,960| 25,726! 26,234] 24,729

a Figures in parenthesis represent number of countries reporting. ? Four-year
average. c Total crop. d May estimate.

4,540
564

Belgium
Luxemburg .
France

Czechoslovakia .
Bulgaria. .

Rumania .
Lithuania .

[ I N

Reduction of European Domestic Wheat Supplies Helps
American Market.

Diminishing supplies of domestic wheat in Europe, a
continued fair demand for fruit, dullness in cotton and heavy
supplies of pork are features of the foreign agricultural situa~
tion affecting the demand for American farm produects,
according to the Bureau of Agricultural Economics, U. S.
Department of Agriculture. Under date of June 9, the
Bureau said:

“Continental European demand for wheat improved considerably during
May. Supplies of domestic grain are now indicated to be unusually low
in practically all European countries, and there is some reason to believe
that the true extent of the reduction is not yet fully realized. France and
Germany have liberalized considerably their regulations governing the util-
ization of imported wheat. In Japan, there was increased interest in Ameri-
can wheat in the latter part of May.

“British cotton spinners’ requirements remain low as a result of continued
restricted demand in important markets for finished goods, notably India
and China. Weakness in raw cotton prices has hindered mill activity in
Continental European countries. The Oriental cotton markets continue to
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show a relatively greater interest in American cotton than does the
European market. Japanese mills in China are increasing their spindles
for making higher count yarns requiring American cotton.

“Prevailing cured pork prices in the British market are higher than in
March and early April, but well below those of last year. British markets
continue to receive record quantities of bacon from the European continent.
Continental demand for American apples continues very favorable in spite
of bad economic conditions, because of unusual shortage of home supplies.”

The bureau's index of United States exports of 44 principal farm com-
modities is placed at 68 for April, as compared with 87 in March, and 65
in April a year ago. The 5-year period 1909-1914 is used as a base of 100.
Continued decreases in exports of wheat and cured pork were registered
during April.

Western Beet Growers Petition Tariff Commission for
Increase in Sugar Duty.

Western beet growers have petitioned the Tariff Com-
mission for an increase in the sugar duty, according to
Associated Press advices from Washington June 12, which
added:

This rate, which caused more debate in the last Congress than any
other of the more than 20,000 in the 1930 tariff act, is now 2 cents a
pound on Cuban raws. Before 1930 it was 1.76 cents. The Cuban refined
levy is 2.12. In the 1922 law it was 1.91. J. C. Bailey, of Colorado
Springs, presented the application for a raise under the flexible provisions
in the duties on raw and refined sugar, edible and blackstrap molasses,
and cane syrup.

Cuba Seeks Cut in United States Sugar Tariff.

United Press advices from Havana, Cuba, June 12, said:

A reduction on the sugar tariff will be asked of the United States Con-
gress shortly, it was indicated today.

A bill is to be introduced into the Cuban Congress next week by Dr.
Juan Cronlier authorizing the government formally to request the United
States to reduce its tariff on sugar from Cuba. g

The bill provides that both houses in a joint resolution will ask the
United States Congress to cut the tariff in accordance with the reciprocity
treaty between the two countries.

It was believed the bill would pass both houses. It goes to the Senate
first. The move is popular, the legislators being convinced that.reduct.ions
of this tariff would mean the solution of the present economic crisis in Cuba.

Frank M. Inman at Meeting of Cotton Growers and
Others in Atlanta Proposes Repeal of Tax on
Egyptian Cotton.

Repeal of the tariff of 6 cents a pound on Egyptian cotton
as “means of effecting abolition of retaliatory foreign tariffs
to enable United States cotton growers to dispose of their
surplus crop was advocated on June 3 by Frank M. Inman,
Atlanta cotton factor, and former head of the American
Cotton Mfrs, Assoclation, before the organization meeting
of the National Association for the Increased Use of Cotton.
Mr. Inman spoke before a group of Congressmen, bankers,
business men, manufacturers and cotton growers assembled
in the State Capitol says the account in the New York
“Journal of Commerce” from which the following is also
taken :

W. J. Vereen of Moultrie, was elected president of the Georgia division
of the National association. Other officers elected were: Mark Cooper,
Rome, First Vice-President ; Miss Frances McLanahan, Athens Second Vice-
President and Eugene Talmadge, Atlanta, Secretary and Treasurer.

Officers were authorized by the meeting to select seven directors, No
date was set for a future meeting.

Warns of Cotton Bagging Solution.

Before the election of officers, Mr. Inman warned against attempting
to make “cotton bagging a panacea for carrying growers out of their
present trouble.”

Mr. Inman said the meeting had been devoted entirely to.a discussion
of the substitution of cotton for jute being used as cotton baggln_g, rpaterial
for fertilizer bags and in other instances, but that if the substitution was
made only 200,000 bales of cotton could be eonsumed for the purpose by
the nation and 200,000 bales is not going to raise the price of cotton to
any noticeable extent,” he said.

Mr. Inman said if the whole world could be induced to use cotton instead
of jute it might help, but it could not be done. He suggested that the first
step to relieve the situation was lifting of the tariff on Egyption cotton by
Congress.

Harry D. Wilson, Louisiana Agricultural Commissioner, interrupted Mr.
Inman to ask if he wanted to bring more cotton into the countr.y when the
farmers already have more than they can sell. Mr. Inman {epl}ed th.at.he
wanted to bring in more cotton if it would destroy the prejudice existing
in Europe against American cotton because of the tariff.

W. J. Sheeley, South Carolina Agricultural Commissioner, said 'the
farmers were raising too much cotton, He lauded the efforts of_ co-'operan\'es
in his State in aiding the present situation. Mr. Sheeley said times were
not as bad now as they were in 1892, when cotton was selling nt.5c. a Ifound.

“Farmers are spending too much time in growing cotton, with which to
buy food,” Mr. Sheeley said. He urged the raising of wore foodstuffs,
which he said would make it possible for the farmer to sell his cotton and
not spend the money in buying food.

Congressman W. O. Wright of Newnan, and Commissioner Talmadge were
among the other speakers.

Other Meetings to Follow.

The meeting was one of several similar gatherings to be held throughout
the cotton belt during the present week, which is devoted to a nationwide
educational program on the economic value of cotton. x T ”

Comemissioner Harry D. Wilson of Louisiana declared that it is time *to
quit cussing cotton and start using cotton.” He said cotton was the
South’s only money crop. Bearing that in mind, he continued it is up .to
the people of the South either to use cotton they graw or stop growing it.
This, he said, they can not afford to do. He spoke of cotton’s difficulties.

“It is just a case,” he said, “of too much economists and the eating of
too many vitamines and not enough grub.”

He advised Americans to cease importation of jute from India and use
cotton for wrapping cotton and for fertilizer bagging. He said Russia is
developing an agricultural system which will mean shortly that the coun-
try will be lost as a market for wheat and cotton exported from the United
States. As a result, he said, the United States will have to use more wheat
and cotton itself.

Congressman Wright told of the efforts in Washington to aid the cotton
farmer through imposition of tariffs on jute and other like commodities.
Particular emphasis is being laid on the use of cotton for sacking fertilizer.
Feedstuffs, sugar, cement and other products ordinarily packed in jute
containers. Use of cotton bagging on cotton bales also is being stressed.

Increased Retail Sales Reported as Result of National
Cotton Week.

Advance reports received by the Cotton-Textile Institute
early this week indicate that National Cotton Week te-
sulted in tremendously increased retail sales. This event,
in the opinion of many of the outstanding merchants of the
country, marks the beginning of a continuous and cumula-
tive sales activity in all lines of cotton fabrics. Never in
the history of the industry, it is stated, have cottons been
advertised so vigorously as during National Cotton Week.
The helpful co-operation of retail and wholesale merchants
in directing the attention of the public in this way to the
present values in cotton textiles is held to have contributed
greatly to the success of this particular effort and to in-
creased retail sales in general.

“While the full benefits of National Cotton Week are
yet to be realized,” said George A. Sloan, President of the
Cotton-Textile Institute, “one of the most encouraging of
the immediate results is the expressed intention on the part
of merchants to continue indefinitely with the promotion of
cotton goods. In a number of instances the department
stores are already planning periodical store-wide promotions
of cotton items that were so successful last week.” He
added :

“Department store executives in particular have been unhesitating in
declaring that National Cotton Week has directly increased their sales.
Accordingly both wholesale and retail merchants are displaying new vigor
in amplifying their current merchandising policies. In still another direc-
tion, National Cotton Week stands now revealed as an effective agency in
strengthening the public’s confidence in present retail values.”

Japanese Claim no Profit on Production of
New Season Silk.

Present selling prices of new season silk combined with
prevailing production prices are said by the Japanese Silk
Trade to yield no profit, according to a cable received by the
Department of Commerce from Commercial Attache Halleck
A. Butts. In order to improve the position of the silk in-
dustry an attempt is being made, it is reported, to reduce
the output of summer and autumn cocoons, 30% from the
average of the last 3 years, says the Department on June 6,
which gives the cablegram as follows:

May raw silk imports approximately 50,000 picul bales. First sale of
spring cocoons Indicates silk production cost amounting to 520 yen for yellow
silk and 550 yen (yen equals approximately 50 cents) for white silk. For-
ward silk contracts call for approximately the same prices which indicates
no profit on the operation. Trade endeavoring to reduce summer and
autumn cocoon crops 30% from average of last three years.

Imports of Raw Silk and Approximate Deliveries to
American Mills Higher in May—Inventories Lower.
According to the Silk Association of America, Ine., im-

ports of raw silk increased during the month of May 1931 to

42,264 bales, as compared with 29,446 bales in the preceding

month and 22,596 bales in the corresponding period last year.

Approximate deliveries to American mills in May of this year

amounted to 45,073 bales, as against 41,356 bales in April

last and 40,823 bales in May 1930. Raw silk in storage at

June 1 1931 totalled 32,688 bales, as compared with 35,477

bales a year ago and 35,497 bales at May 1 1931. The

amount of Japan raw silk in transit at the end of last month
is estimated at 36,900 bales, as against 7,700 bales a year

ago and 24,800 bales at the end of April 1931,

Raw silk imports for the first five months of 1931 amounted
to 226,222 bales, or 21.99% higher than in the corresponding
period of last year. Deliveries to American mills for the
five months ended May 31 1931 were 251,964 bales, or an
increase of 4.6%. The Association’s statement follows:

RAW SILK IN STORAGE JUNE 1 1931.

(As reported by the prineipal public warehouses In New York City and Hoboken.)

(Figures in Bales.) European. Japs%n. Al %113% Total.

In storage, May 1 1031___. ——. 734 26, 35,497
Imports, month of May 1931. -- 1,069 36,319 3,076 42,264
62,705 12,353

77,761
24,223 7,797 32,688

Total available during May
In storage, June 1 1931z .

Approximate deliveries to American mills
during May 1931, ¥ cccccccanannnaas 2

38,482 4,556 45,073

igitized for FRASER
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SUMMARY,

Imports During the Month.x
1931.

Storage at End of Month z

1931. 1930.
51,814 76,264
45,399

1929, 1929.
58,384
43,278
48,103
47,762
49,804
54,031
46,795
65,516
59,970
66,514
62,885
9

"

549,884
45,824

661,611
55,134

45,244 42,561

Approzimate Amount of Japan
Sk in Transit Between Japan
and New York End of Month.

1931. 1930.

55,910 . 37,000
54,242 | 49,852 » 24,

55,383 800
41,356
45,073

Approzimate Deliveries
to American Mills.y

1931, 1930. 1929.

1929.

55,424

Total 582,226 | 619,747
Average monthly..! 50,393 48,519 51,046 | 31,680 30,375

x Covered by European manifests, 18 to 22, Incl., Asiatic manifests, 94 to 118, incl.
¥ Includes re-exports. z Includes 1,685 bales held at terminals at end of month,
g:?ckx in warehouses include National Raw Silk Exchange certified stocks, 1,350

es.

New York Hide Exchange Has Record Year.

A record turnover representing an inerease of more than
100% over the previous year’s business, was the outstanding
feature of the New York Hide Exchange during the year
ended June 3 1931. During the last five months, the
volume of business transacted was almost 2009 larger than
during the same time in 1930, the total volume for the year
being in excess of a half billion pounds.

In commenting upon the record activity of the Exchange
during the past year, E. L. McKendrew, President, said:

This increase in business in the face of the widespread economic disturb-
ances which exerted such restricting influence upon other markets, is
attributed to a broadening participation, which can be considered as
recognition of the favorable trading facilities the Exchange affords and the
important position it has attained in the industry.

The review released by the Hide Exchange on June 4

states:

The Exchange, during last year, established a new high record trading
day when, on Oct. 17, 6,360,000 pounds changed hands, while all trading
records for a month were broken last March when there was a turnover of
approximately 100,000,000 pounds.

During the year hide prices fluctuated widely which is characteristic of
this commodity, inasmuch as hides are primarily a by-product of the
meat packing business. Therefore it follows that the supply of hides is
not increased by the demand for leather, nor is the production of hides
reduced when the leather demand is curtailed. Many prominent com-
mission houses and tanners acquired memberships during the year.

In the spot market, hide prices declined steadily and in February reached
the lowest point in 30 years, but quickly recovered about 3 }c. a pound, or
50% of their value, within the ensuing month. Since that time the market
has declined somewhat but has been able to maintain most of its gains, in
contrast with the many other commodities which are still hovering around
their lowest points.

Shoe Production for April Reaches Highest Point for
the Month Since 1923.

An analysis of Shoe production during April issued June
9 by the New York Hide Exchange reports that:

Shoe production during April was the largest for any month since October
1929 and the highest April output since 1923 amounting to 29,746,542
Dairs against 29,363,616 pairs in March. While the output for the first
four months of 1931 was 6.4% below the corresponding periods in 1930,
the production during March and April, this year, showed a gain of 2%
over the same two months in 1930 when the output totalled 57,627,000
pairs against 58,902,000 this year. The production during March and
April this year also reflected a large increase over the production in the
preceding two months which amounted to 43,860,000 pairs.

Soviets Seek Larger Tobacco Production to Meet
Domestic Demand.

Soviet Russia needs to increase her present tobacco pro-
duction by approximately 1369, if her domestic demand is
to be met and if the requirements of a normal export trade
are to be satisfied, according to Soviet information forwarded
by Consul Lloyd D. Yates at Hamburg, Germany, and
made public by the Commerce Department’s Tobacco
Division, on June 5. The Department’s announcement
adds:

This increase would mean a total tobacco area of 229,000 hectares
(565,000 acres) and would involve the opening up of new areas where
tobacco is not now grown. Recent tests have shown the soii and climate in
certain parts of the Ukraine to be most suitable and at the next sowing it is
planned to put 10,000 hectares (24,700 acres) in yellow tobacco. Continued
experiements will be made and increasing areas sown in tobacco in an effort
to make Russia self supporting in this respect, the Soviet advices state.

FINANCIAL

Makers of Popular Brands of Cigarettes Withdraw
Special- Discount Offer of 109, to Dealers.

The offer of 10% in additional packages, which was pre-
sented to dealers who purchased popular brands of cigarettes
in tins of fifty, was withdrawn on June 11 by the P. Lorillard
Co., the Liggett & Myers Tobacco Co., the R. J. Reynolds
Tobacco Co. and the American Tobacco Co. This is noted
in the New York “Times” of June 12 which also said:

The special inducement, which was equivalent to a discount of 109,
had been in effect for a year and a half. Its effect was to make the cost
of cigarettes in tins of fifty less than the cost of packages of twenty
cigarettes. With the withdrawal of the special offer the price on fifty
cigarettes became the same as on twenty, which is $6.40 a thousand, less
the regular trade discounts of 10% and 2%.

Petroleum and Its Products—Interest Centers in Im-
proved California Situation—No Change in East
Texas or Mid-Continent Status.

With conditions unchanged in East Texas and Mid-
Continent fields, where record low erude prices were estab-
lished last week, the interest of the industry this week cen-
tered on California, where constant improvement in the
working of the proration orders has led to a belief that prices
in that State may shortly return to the level obtaining on
March 10, when excess production led to a drastic reduec-
tion of posted prices.

Readjustment of California crude prices to the former
levels would mean an advance of 40c. per barrel in the average
price of the higher gravities, bringing them to a level of
75¢. per barrel. Such action would also bring about a
revision of gasoline prices to a consumer price of 15c¢. per
gallon, as against the present 8}4c.-10c. scale.

The new proration schedule, effective June 1, sets the
allowable at 427,500 barrels daily with the exception of
Kettleman Hills, providing the latter field holds to its own
allowable of 60,000 barrels daily.

Crude oil production for the country averaged 2,474,950
barrels daily for the week ended June 6, as compared with
2,462,150 barrels daily the previous week. Output con-
tinues excessive in East Texas, despite constructive proposals
made to improve conditions there.  Governor Sterling,
in conference with oil men concerning the proposal to call a
special session of the Legislature to consider measures for
curtailing the East Texas production, declared that “some
of the brainiest men in the industry say they don’t know
the solution or what should be done, so what can be expected
of a poor governor. The wells in East Texas may go to
water soon, and that in itself would be a deciding factor.
Everyone might as well go fishing for a week, for it appears
no decision can be reached until then.”

The Central Pennsylvania Oil Producers’ Association plans
continued curtailment of crude oil production, and is con-
sidering a suggestion for a complete shut-down of wells in
that distriet for 30 to 60 days. Six large leases are already
shut down completely and others are curtailing output as
much as 90%. The daily production of Pennsylvania erude
is estimated at 60,000 barrels, while current demand is
about 56,000 barrels.

There were no further price revisions in crude oil this week.

Prices of Typical Crudes per Barrel at Wells.
(All gravities where A. P. 1. degrees are not shown.)
=S .75 | Smackover, Ark., 24 and over.

Eldorado, Ark,, 40
Rusk, Texas, 40 and over.

Mideontinent, OKia., 37

Hutchinson, Texas, 40 and OvVer...- .

Spindletop, Texas, grade A .. ...

Spindletop, Texas, below 25.

Winkler, Texas

REFINED PRODUCTS—EXPORT PRICES DROP DUE TO OVER-
PRODUCTION—LOCAL CONDITIONS BRING DECLINE IN
GASOLINE QUOTATIONS.

An average decline of 3{c. per gallon in export prices on
gasoline and kerosene at Gulf markets developed this week.
The drop is attributed directly to the increasing operations
of new refining units located in the East Texas flush pro-
ducing area.

According to a current survey by the “Oil and Gas Journal”
there are now six new refineries with daily capacity aggre-
gating 35,000 barrels operating in this territory. These
plants, running on extremely low priced crude with a rela-
tively high gasoline content are in position substantially to
undersell the market both on domestic and export sales, and
East Texas gasoline is rapidly forging to the front as a
dominating factor in these markets.

While there were slight changes in gasoline prices due to
local conditions, the general market continued unchanged

Sunburst, Mont

Santa Fe Springs, Calif., 40 and over
0 | Huntington, Calif., 26

Petrolia, Canada.

1.55
35
72
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this week, although with a slightly weaker tendency. The
crude price collapse of last week is exerting its effect and is
offsetting the normal improvement in the market resulting
from greater consumption of gasoline. Effective June 8
tank wagon and service station prices were reduced le. a
gallon at Buffalo and Rochester by the Standard Oil Co. of
New York. The new prices are 10.8c. tank wagon and
12.8¢. service station, exclusive of the 2c. State tax.

The bulk gasoline market in Chicago continues to sag,
with U. S. Motor available at 234c. to 27%c. a gallon. In
the New York territory tank car prices on U. S. Motor range
from 514c. to 624c. per gallon.

Kerosene is in light demand with 41-43 water white offered
at 514c. per gallon, tank car at refineries, and little business
being done on this basis. It is understood that a firm bid
of 5¢. would be acceptable, due to the large stocks on hand.
' Lubricating oils are quiet. Grade C bunker fuel oil is
fairly steady at 85¢. per barrel, at refineries, and Diesel oil
continues at $1.55 per barrel, refinery.

Price changes follow:

June 11.—Effective as of June 8, Standard Oil Co. of New York reduces
tank wagon and service station price on gasoline lc. per gallon at Buffalo
and Rochester. New prices are 12.8c. service station and 10.8c. tank
wagon, both exclusiva of State tax of 2c. per gallon.

Gasoline, U. S. Motor, Tank Car Lots, F.O.B. Refinery.

N. Y. (Bayonne)— N.Y.— A
Stand. Oll, N. J..$0.56% | Colonial-Beacon..$0.6 |C
*Stand. Oil, N. Y. .06 - .06
Tide Water Oil Co .08
Riehfield O11(Cal.) .07
Warner-Quinl'nCo .06
Pan-Am, Pet. Co. .05%
Shell Eastern Pet. .06

* Plus freight.

alifornia. ... .05-.!

14 | Los Angeles,ex ,043£-.07
Gulf Coast, ex .0434-.05
North Louislana .04-,04}
North Texas. .
Oklahoma. ... .0:
Pennsylvania...

Chi :
New Orleans, €Xa... .

Gasoline, Service Station, Tax Included.
Cineinnat!. - cccceea- $.16| Kansas Clty........ $.149
Cleveland. - .16| Minneapolis. ALY

Detroit. .
Houston. ...
Ja ville.

Kerosene, 41 43 Water White, Ta® k Car Lots, F.0.B. Refinery.

N.Y.(Bayonne)$.05%~.05 %4 | Chicago. - .- -~ $.02%-.03% | New Orleans, ex....$0.5
North Texas.. .0234-.03 | LosAngeles,ex. .043£-.06 Tulsa. 0436-.0334

Fuel Oil, F.O.B. Refinery or Terminal.
California 27 plus D lGulf Coast “C".. $.65-.70

New Y B =
B o;g: “(C.?youne) $.75-1 gg Chicago 18-22 D. .42 4-.50

Bunk $.85
Diesel 28-30D. 1.55| New Orleans “C"--.-

Gas Oil, F.0.B. Refinery or Terminal.

N, Y. (Bayonne)— Chicago— Tulsa—
28D pxm.--smu-.osxl 336D Ind.$.013(-.02 l 32-36D Ind.$.013%-.02

Weekly Refinery Statistics for the United States.
Reports compiled by the American Petroleum Institute
for the week ended June 6, from companies aggregating
3,646,100 barrels, or 94.7% of the 3,848,500 barrel estimated
daily potential refining capacity of the United States indicate
that 2,418,400 barrels of crude oil were run to stills daily,
and that these same companies had in storage at refineries
at the end of the week, 44,225,000 barrels of gasoline and
130,508,000 barrels of gas and fuel oil. Reports received
on the production of gasoline by the eracking process indicate
that companies owning 93.4% of the potential charging
capacity of all cracking units manufactured 3,073,000 barrels
of cracked gasoline during the week. The complete report
for the week ended June 6 1931, follows:
CRUDE RUNS TO STILLS, GASOLINE STOCK AND GAS AND FUEL OIL

STOCKS, WEEK ENDED JUNE 6 1931.
(Figures In barrels of 42 gallons each.)

Cent
Peorper. Gas and

of Total Fuel 04
Capacity Stocks.

Per Cent|
Polential Crude

Runs to

9,201,000
1,202,000

. 2,084,000
1,924,000
*12,607,000
44,225,000
44,705,000

848,000
08,758,000
130,508,000
129,463,000

Total week June 6.

Dally average

Total week May 30. .
Daily average.

Total June 7 1930...
Dally average.. ... ry 14

z Texas Gulf Coast_.| 99.8 | 2,900, 77.9 | 6,656,000 | 6,922,000
z Loulsiana Gulf Coast.| 100.0 So01000 | 727 | 1.939.000 | 1544000

x In all the refining districts indicated except California, figures in this column
represent gasoline stocks at refinerles. * In California they represent the total
inventory of finished gasoline and engine distillate held by reporting companies
wherever located within continental United States (stocks at refinerles, water ter-
minals and all sales distributing stations, including products in transit thereto),
¥ Revised due to change In California. z Included above in table for week ended
May 30 1931,

Note.—All figures follow exactly the present Bureau of Mines definitions. Crude
oll runs to stills include both foreign and domestic crude. In California, stocks of
heavy crude and all grades of fuel oll are included under the heading “Gas and
Fuel Ol Stocks,"

16,929,000
2,418,400
17,322,000
2,474,600

18,701,000
2,671,600

¥53,257,000 |y138,389,000

Imports of Petroleum at Principal United States
Ports Again Declined in May.

According to figures collected by the American Petroleum
Institute, imports of petroleum (crude and refined oils) at
the principal ports for the month of May totaled 6,202,000
barrels, a daily average of 200,065 barrels, compared with
6,724,000 barrels, a daily average of 224,133 barrels for the
month of April.

Imports at the principal United States ports for the week
ended June 6 totaled 860,000 barrels, a daily average of
122,857 barrels, compared with 1,728,000 barrels, a daily
average of 246,857 barrels for the week ended May 30.
The Association reports:

IMPORTS OF PETROLEUM AT PRINCIPAL UNITED STATES PORTS
(Barrels of 42 gallons)

Week Ended
May 30.

Month of
April.

May. June 6.

At Atlantdc Coast Ports— 65,000 195,000
30,000] 103,000
580,000 878,000
145,000 308,000
182,000

1,666,000
238,000

1,066,000

6,475,000
215,833

82,000
102,000

6,140,000
198,065

820,000

Dally aVerage.-...oocoeween add 117,143
At Gulr Coast Ports—

Galvestun district

New Orleans and Baton Rouge--

Port Arthur and Sabine district. .

L D L e e e s s e e

249,000
8,300 5,714

6,724,000 860,000
224,133 122,857

1,728,000

6,202,000
246.857

200,065! .

DISTRIBUTION OF TOTAL IMPORTS.
(Barrels of 42 Gallons)

Week Ended

May 30.

1,146,000
300,000

Month of
May. April.

3,871,000| »3,728,000
1,108,000 1,156,000
47,000

1,225,000 1,793,000
6,202,000/ 6,724,000

June 6.

477,000
214,000

52,000
117,000
880,000

282,000
1,728,000

a Revised,

Receipts of California Oil at Atlantic and Gulf Coast
Ports Again Fell Off in May.

Receipts of California oil (crude and refined oils) at At~
lantic and Gulf Coast ports for the month of May totaled
1,465,000 barrels, a daily average of 47,258 barrels, com-
pared with 1,647,000 barrels, a daily average of 54,900
barrels for the month of April, according to the American
Petroleum Institute.

Receipts at Atlantic and Gulf Coast ports for the week
ended June 6 totaled 438,000 barrels, a daily average of
62,571 barrels, compared with 142,000 barrels, a daily
average of 20,286 barrels for the week ended May 30.
The Association’s statement shows:

CALIFORNIA OIL RECEIPTS AT ATLANTIC AND GULF COAST PORTS.
(Barrels of 42 gallons.)

Month of
May. April.

Week Ended
May 30.

June 6.

138,000

95,000
617,000
348,000

154,000

576,000
495,000
194,000 302,000

1,392,000| 1,527,000
44,903 50,900

73,000 120,008
2,356 4,000

1,465,000| 1,647,000 438,000
47,258 54,900 62,571

DISTRIBUTION OF TOTAL CALIFORNIA OIL RECEIPTS.
(Barrels of 42 gallons.)

56,000

143,000
190,000
50,000

438,000
62,5671

117,001

142,000
Dally average. - -ce-w- secananse 20,286
At Gulf Coast Ports—

Total

Month of
May. April,

Week Ended
June 6. May 30.

At Atlantic Coast Ports—
line 1,204,000 1.323.000

438,000

73,000

Crude Oil Production in United States Shows a
Further Increase.

The American Petroleum Institute estimates that the

daily average gross erude oil production in the United States
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for the week ended June 6 1931, was 2,474,950 barrels, as
compared with 2,462,150 barrels for the preceding week,
an increase of 12,800 barrels. Compared with the output

for the week of June 7 1930 of 2,588,050 barrels per day,‘l

the current figure represents a decrease of 113,100 barrels
daily. The daily average production East of California for
the week ended June 6 1931 was 1,945,850 barrels, as com-
pared with 1,933,750 barrels for the preceding week, an
increase of 12,100 barrels. The following are estimates of
daily average gross production, by districts:
DAILY AVERAGE PRODUCTION (FIGURES IN BARRELS).
June 6 '31. May 30 '31. May 23 '31. June 7 *30.
52,4 527,70 542,7 7,600
107,000
59,900

55,750
25,850

0 ,200
Wy 42,250
M - 8,100 8,650

4,050
42,900 45,700 3
529,100

Colorado. ...
New Mex100.ccacancacaacacana

19,850

COMPARISON OF CURRENT AND PAST PRODUCTION AND WEEKLY
OPERATING CAPACITY (324 IDENTICAL MILLS.
(All mills reporting production for 1930 and 1931 to date.)
Actual production week ended May 30 1931 131,872,364 feet
Average weekly production 21 weeks ended May 30 1931. ... 123,412,541 feet
Average weekly production during 1930 158,599,829 feet
Average weekly production last three years 195,377,959 feet
x Weekly operating capacity 208,249,042 feet
xWeekly operating capacity is based on average hourly productlon for the 12 last
months preceding mill check and the normal number of operating hours per week.

WEEKLY COMPARISON (IN FEET) FOR 220 IDENTICAL MILLS—1931.
(All mills whose reports of production, orders and shipments are complete

for the last four weeks.)

Week Ended— May 30. May 23. May 16. May 9.
Production 112,829,790 118,402,959 116,900,018 117,130,774
Orders (100%) - - 108,447,252 102,366,619 108,879,917 110,426,499

Rall (30%) 41,833,717 40,566,408 41,429,165

Domestic cargo (44%) 38,426,240 50,433,586 40,206,696

Export (16 13,341,953 9,413,326 19,959,593

8,764,709 8,466,507 8,831,045
121,615,690 128,765,601 114,969,166

44,707,349 42,666,287 40,838,642
42,150,127 46,881,843 41,586,184
30,750,964 23,713,205
8,764,709 8,466,507 8,831,045
400,757,913 421,858,300 446,188,210
) 102,243,031 106,092,487 109,154,645
Domestic Cargo (48%)----181,000,192 188,357,942 192,480,588 190,270,056
Export (27%) 105,102,880 110,156,940 123,285,315 146,763,509
194 IDENTICAL MILLS.
(All mills whose reports of production, orders and shipments are complete for 1930
and 1931 to date.)

Week Ended
May 30 1931.
109,213,103

0) ===w

- 10,389,489
-127,579,403
- 41,378,803
- 53,573,837
- 22,237,274
- 10,389,489

380,986,633
-- 93,983,561

Average 21
Weeks Ended
May 30 1931.

102,552,834

107,557,281 146,213,280

Average 21
Weeks Ended
Mav 31 1930.
Productlon (feet) 158,298,407
(s);“:iem (feet)

528,400 536,700 599400
2,474,950

2,462,150 2,437,150 2,588,050

The estimated daily average gross production for the Mid-Continent
Field, including Oklahoma, Kansas, Panhandle, North, West Central,
West, East Central, East and Southwest Texas, North Louisiana and
Arkansas, for the week ended June 6 1931, was 1,560,400 barrels, as com-
pared with 1,541,700 barrels for the preceding week, an increase of 18,700
barrels. The Mid-Continent production, excluding Smackover (Arkansas)
heavy oil, was 1,529,650 barrels, as compared with 1,510,400 barrels, an
increase of 19,250 barrels.

The production figures of certain pools in the various districts for the
current week, compared with the previous week, in barrels of 42 gallons,
follows:

—Week Ended— —IVeek Ended—

Southwest Tezas— June 6. May 30.
3,400 3

Chapman-Abbot
Luling . ...
Salt Flat.

North Loutstana—
Sarepta-Carterville

8,600

’ 8,650
11,950

12,500

1,200 1,200
7.0 7,650
Arkansas—
Smackover, light.
00 | Smackover, heavy.

Coastal Texas—

4,250
31,300

Refugio County....... Ji
fugarlandeaceccenaaaas 11,100
Coastal Loutstana—

Old Hackberry.oeeea-.
Wyoming—

1,450
16,550 750
18,200

45,600
9,650

24,850 24,800
4,400

38,800
4,350

Montana—
Kevin-Sunburst
New Mezrico—
Hobbs High
Balance Lea County.....
Californfa—

Archer County 12,000

North Young County... 8,400

Wilbarger County. 10,000
West Central Tezas—

Bouth Young County... 3,300
Weat Tezas—

Crane & Upton Countles 23,650

gctor County 6,300

36,000
8,850 4,500
10,050

Winkler County.. - 44,3

Yates - 70,600

Balance Pecos County.. 2,800
East Central Tezas—

Van Zandt County
East Tezas—

Rusk County:
Jolnertield

Kllgore

Gregg County, Longview

119,200
165,600
66,700

123,800
156,100
71,000

13,400

Import Duties on Kerosene, Gasoline, Sugar and
Tobaccos Increased in Federated Malay States.

The Federated Malay States import duties on kerosene,
gasoline, sugar and all tobaccos and manufactures thereof,
were increased, effective June 1 1931, according to a cable-
gram received in the Department of Commerce from Trade
Commissioner Don C. Bliss at Singapore. The following
are the new rates of duty, in local currency, with the former
rates in parentheses:

Kerosene, 15 cents per Imperial gallon (10 cents); gasoline, 35 cents per
Imperial gallon (25 cents); sugar, 3 cents per pound (1 cent). All tobacco
products were increased 10 cents per pound; cigars and snuff, $1.60 ($1.50);
cigarettes, $1 (90 cents); unmanufactured tobacco, 70 cents (60 cents);
manufactured tobacco not otherwise provided for, $1.10 ($1).

(Straits Settlements dollar equals approximately U. 8. $0.57.)

West Coast Lumbermen’s Association Weekly Report.

According to the West Coast Lumbermen’s Association,
reports from 220 mills show that for the week ended May
30 1931 there were produced a total of 112,829,790 feet of
lumber, 108,447,252 feet ordered and 127,579,403 feet
shipped. This compares with 118,492,959 feet produced,
102,366,619 feet ordered and 121,615,690 feet shipped by
the same number of mills during the preceding week. The
Association’s statement follows:

108,319,573 148,334,019
DOMESTIC CARGO DISTRIBUTION WEEK ENDED MAY 30 1931 (110 Mills),

Orders on
Hand Be-

gin'g Week
May 30 '31.

Unfilled
Orders
Week Ended
May 30 '31.

Orders
Recelved.

Cancel- Ship-
lations. ments.

Washington
(04 Mlls) Feet. Feet. Feet. Feet. Feet.
California. ... 63,931,548(16,998,875 59,900(17,594,306| 63,276,217
Atlantic Coast 103,922,360|26,537,883|  262,520(30,193,759/100,003,964
Miscellaneous.. . 4,052,523 684,457| —204,806) 291,000, 5,550,876

. Total Wash. & Oregon| 172,806,431 44,221,215  117,524/48,079,065/168,831,057
eportl . carg

oo ?f,,:’ﬁ’,?;" °| 1,267,863 142,500 220,340| 1,181,023

174,074,204/44,363,715|  117,524/48,308,405(170,012,080

613,773| 997,975

1,018,128| 5,454,814

2,733,731| 5,435,323

5,265,632( 11,888,112

& Oregon

None

Totals.

Brit, Col. (12 Mills)—
Callfornia.

Atlantic Coast..
Miscellaneous

940,216
2,045,880

3,536,000
None None

14,283,648| 3,536,096

188,357,942147,809,811

6,713,726
6,223,174

14,283,648

666,000
None None None

666,000, 5,265,632| 11,888,112
783,524153,574,037(181,900,192

Total Brit. Columbla.
Reporting domes. cargo

Output of Venezuelan Crude Oil Declined During
May—Shipments Higher Than in Preceding Month.
According to O’Shaughnessy’s ‘“Weekly Oil Bulletin,”

the estimated produetion of erude oil in Venezuela amounted

to 9,514,909 barrels (a daily average of 306,932 barrels)

during the month of May 1931, as compared with 10,918,419

barrels (a daily average of 352,207 barrels) during the corre-

sponding month last year and 9,262,503 barrels (a daily
average of 308,749 barrels) in the month of April of this
year. Rstimated shipments during May 1931 totaled

9,048,694 barrels (a daily average of 359,126 barrels), as

against 8,585,690 barrels (a daily average of 286,190 barrels)

in the previous month. The “Bulletin’ shows:

PRODUCTION IN VENEZUELA (PARTLY ESTIMATED) IN BARRELS
OF 42 GALLONS,

May 1930.
3,105,103

Per Day.

100,165
102,160
2,538

By Companites. May 1931.

2,718,016
2,676,928

Caribbean Petroleum.
Creole Petroleum
Colon Oil

306,932
175,635
48,189

10,918,419
5,912,308

352,207
190,720

250
9,514,909 306,932 10,918,419 352,207
SHIPMENTS OF VENEZUELAN CRUDE OIL (IN BBLS. OF 42 GALLONS).

May 1931, |Aprit 1931.|March 1931| Fed. 1931. | Jan. 1931,
2,609,173 3,171,672 2,864,736/ 3,203,518
2,525,430 3,097,2 3,481,548
1,370,000 638,000 2,079,000

e

Creole Petroleum. .- 728,000 61,

C 587,880,

Bolon Oil 258600
None,

b8,585,600'c10,362,346 d9.515.725le10.787.289

a Equivalent to 359,126 barrels per day. b Equivalent to 286,190 barrels per
day. c Equivalent to 334,269 barrels per day. d Equivalent to about 339,347
barrels per day. e Equivalent to 344,997 barrels per day,

Month of—

144,543
None
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Production of Refined Copper Higher—Shipments
Again Off —Inventories Increase.

Total stocks of refined copper in North and South America
on June 1 1931 amounted to 398,667 tons, an increase of
30,746 tons, or 61,492,000 pounds, over stocks of 367,921
tons on May 1, and compares with 308,646 tons on June 1
1930, according to figures released by the American Bureau
of Metal Statistics and given in the ‘“Wall Street Journal”
of June 12. Stocks of blister copper on June 1 were 190,578
tons compared with 193,876 tons on May 1 and 198,811
tons on April 1 1931, continues the “Journal,” which further
says:

Total stocks of refined and blister copper in North and South America
on June 1 were 589,245 tons, compared with 561,797 tons on May 1 and
553,016 tons on April 1 1931.

Production of refined copper in May was 102,695 tons or a dally rate of
3,313 vons, against 100,501 tons, or a daily rate of 3,350 tons in April,
and comparing with 132,183 tons or a daily rate of 4,264 tons in May 1930.

Shipments in May amounted to 71,949 tons, of which 45,265 tons were
for domestic shipment and 26,684 tons were for export, compared with
total shipments of 86,785 tons in April, of which 54,567 tons were for
domestic shipment and 32,218 tons were for export. In May 1930 total
shipments were 124,875 tons, of which 75,760 tons were for domestic
shipment and 49,115 tons were for export.

The following table gives, in short tons, the output of United States
mines, blister and refined copper production of North and South America,
Great Britain, &c.:

March. April.
48,702
71,244
24,651

May.

45,671
66,812
24,812

Production. January. | February.
48,059
66,770 | 68,786
24,004 | 24,124

103,876
367,921

561,797

12,784
1,564

14,348
8,646
y

190,578
398,667

589,245

15,163
1,374

16,537
11,045
y

198,811
354,205

553,016

9,887
1,747 1,723

9,178 11,610
3,920 6,393
6,142 8.351
x Includes direct copper. y Not yet available.

The following table shows in short tons shipments and production of
refined copper by North and South American producers and refineries:

-| 210,637
363,827

574,464
7,431

206,224
363,629

566,853

8,699
1,784

Production. Shipments.

Dafly
Rate.

3,313

Ezport.x | Domestic.

26,684
32,218
36,797

45,597

Total.
102,695
100,501
102,058
853
102,458

106,366

March...
February . 105'806
5,

109,023
107,744
113,949
103,042

100,290
1,263,615

808,784

58,150
68,979

148,921
157,189

1,706,003
1,657,681

1,466,709
1,428,035

1,119,409
083,460
824,844
902,174

1,811,857

1,627,849
1,476,508
}'3 2'454 584.553 | 831,171 | 1,415,724
1352,309 i x 1415,

1,300,332 | 3,553 | 566,305 | 753,380 | 1,319,783

x Beginning 1026, includes shipments from Trall refinery in British Columbla,
¥ Includes imports of cathodes.

The following table shows production in short tons by United States
mines, according to types of mines:

674,221
641,865
525,861

January-
May 1931.

93,006
23,294
103,782
16,246

236,388

May.

18,836

4,727
19,408
x2,700

45,671

March.
18,575

22,037
3,559

48,702

February.
18,332
4,500
21,372
3,300
47,504

Prophyry mines
Lake mines. .

Total crude produced.
x Partly estimated.

46,452

Copper at 81/ and 8 Cents During Week.

Copper sales this week have been at 8 and 814 cents.
The New York “Hvening Post’’ of June 11 had the following
to say:
¥ The copper market was quiet to-day at 8% cents a pound, with little
demand at this figure.

I* A canvass of the metal situation by ‘“Metal and Mineral Markets' has
shown that the settlement on custom smelter contracts revealed no sales
of the metal at 8 cents a pound. Domestic sales of copper for the week

were in excess of 10,000 tons, a good showing in view of the buying in the
two preceding weeks.

Most of the copper sold to domestic consumers in the past week was
booked at 84 cents, the trade paper says. Lead business was fafr at
#inchanged prices.

Zinc Price Is Advanced.
From the Brooklyn ‘“Daily Eagle’’ of last night (June 12)
we take the following:

Zinc buying is in better volume with fair inquiry in forenoon to-day
and good sales late Thursday so that prime Western zinc is up five points
to 3.40 cents a pound East St. Louis.

Price of Platinum Advanced.

The following is from the “Wall Street Journal’’ of June 9:
Price of platinum has been advanced to $37.50 per ounce from $25.

Employees at Mansfield (Ohio) Plant of Empire Steel
Co. Voluntarily Cut Wages.
Associated Press advices from Mansfield, Ohio, June 8
stated:

Sixteen hundred employees of the Mansfield plant of the Empire Steel
Co. have voluntarily cut their wages 5% to help tide the company through
its receivership. Not long before the company went into receivership
last week the same employees struck when a 5% and later a 10% reduction
was announced. The strike was settled when the firm rescinded the
wage cut.

Output and Shipments of Slab Zinc Again Off During
May—Inventories Slightly Lower.

According to the American Zince Institute, Inc., a total
of 25,688 short tons of slab zine were produced during the
month of May 1931 as compared with 44,556 tons in the
corresponding month a year ago and 29,137 tons in April
1931. Shipments during May last amounted to 25,851
tons as against 27,418 tons in the preceding month and
38,681 tons in May of last year. Stocks at the end of
May 1931 were 143,049 tons as compared with 143,212 tons
a month previous and 106,080 tons a year ago.

Production of slab zine during the first five months of the
current year totaled 149,237 short tons as against 233,748
tons in the corresponding period in 1930, while shipments
amounted to 149,806 tons as compared with 203,098 tons in
the five months ended May 31 1930. The Association’s
statement shows:

SLAB ZINC STATISTICS (ALL GRADES) 1929, 1930 & 1931 (Tons of 2,000 Ibs.)

Retorts
Operat'g
End of
Month.

Unfilled,
Orders
End of
Month.

Stock at
End of
Month.

Produced
During
Month.

Shipped
During
Month.

x Ship-
ped for
Ezport.

58,726
59,610
79,995
55,571
42,883
36,127

50,234
52,395
58,463
58,334
58,226
49,182 | 38,832
47,943 | 45,336
51,980 | 49,064
47,202 | 53,856
48,777 | 59,592
43,148 | 64,855
36,717

602,601

47,058
42,720
39,364
36,233
35,482

63,608
68,127
68,015
70,455
70,533
69,703

11,872
18,585

145,139

30,285 '
143,618

34,254
436,275

31,064
30,240
35,224
27,418
25,851

149,237 | 149,806
x Export shipments are included in total shipments.

Average Retorts Operating During First Five Months.

March, February.
33,047 36,823
54,809 58,403

26,651

145,076
144,389
141,493
143,212
143,049

30,251

29,072
23,024

January
35,137
61,612

April.

29,165

50,261

Note.—The foregoing figures have been adjusted to Include a number of corrections

made by slab zine producers In their reports as originally submitted to the Institute.

The corrections were made to Insure uniformity in the method of reporting, and

particularly to include In “Stock on Haund" ali slab zinc at the reporting plants
regardless of whether sold or unsold.

Better Inquiry in Non-Ferrous Metals—Copper Turns
Quiet After Good Sales at 8.25 Cents.
Improved sentiment in Wall Street, coupled with a feel-
ing that production of most of the major non-ferrous metals
will soon show the effects of prevailing low prices, resulted
in a better inquiry, if not in actual business, “Metal and
Mineral Markets’’ reports adding:
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Most of the copper sold to domestic consumers in the past week was
booked at 814 cents, delivered Connecticut, an advance of one-quarter
cent from the recent low. ILead business was fair at unchanged prices.
Zinc statistics, released during the period, revealed a sharp contraction in
output, and, on the assumption that further curtailment is inevitable,
consumers appeared eager to take on a good tonnage of the metal for third-
quarter delivery. Tin was higher on plans of the London group to with-
draw a good tonnage of surplus metal from the market.

Domestic sales of copper for the week were in excess of 10,000 tons, a
good showing in view of the buying that took place in the two preceding
weeks. Foreign buyers appear willing to acquire copper around current
Jevels and export sales so far this month amount to more than 18,000 long
tons. May statistics, to be released soon, will probably show a greater
increase in stocks than first estimated. This news got around the trade in
the last day or two and buyers generally were disposed to hold off from
placing further business to see what influence the statistics will have on the
situation. Producers believe that current prices very nearly discount any-
thing that the actual figures might show.

Total sales of lead for June shipment are already in excess of 25,000
tons, and the total for the month is expected to show an increase over May.
Zinc moved up five points, closing at 3.30 cents.

Unfilled Orders of United States Steel Corporation—
Steel Backlog off 277,277 Tons.

Unfilled orders on the books of the subsidiaries of United
States Steel Corp. at May 31 were down 277,277 tons to
3,620,452 tons. At April 30 the backlog was 3,897,729 tons
while at May 31 1930 the figure was 4,059,227 tons. Below
we show the monthly figures back to January 1926. Figures
for earlier periods may be found in the “Chronicle’” of April
17 1926, page 2126:

UNFILLED ORDERS OF SUBSIDIARIES OF U. 8. STEEL CORPORATION.

Endof Month. 1931. 1930. 1929. 1928. 1927. 1926.

3 4,468,710 3,800,177
4,479,748 3,597,119
4,570,653 3,553,140
4,354,220 3,456,132
4,059,227 3,050,941
3,968,064 3,053,246
4,022,055 3,142,014
3,580,204 3,196,037
3,424,338 3,148,113
3,481,763 3,341,040
3,630,636

3,454,444
3,943,506 3,072,874

3,751,030
3,643,000
3,076,712

3,807,447

4,417,193 3,060,969

Steel Output at 409, of Capacity—Price
Again Drops.

The automobile industry is chiefly responsible for a fur-
ther decline in raw steel production from 42 to 409, of
capacity and it will strongly influence the course of ingot
output in the next two months, the “Iron Age” of June 11
announces. Demand for iron and steel from other sources
is holding fairly constant, suggesting that the irreducible
minimum of requirements has been reached, but motor car
manufacture has been receding steadily since the premature
contraction of retail sales in May, and seems to be headed
for a very low operating rate in July, with suspensions such
as occurred a year ago a possibility, adds the “Age,” which
further states:

These expectations, however, fail to take into account the sensitivity
of motor car demand to changes in general business sentiment. If the
automobile trade is justified in the belief that the recent stock market
decline checked its retail sales, the later recovery of securities prices should
have the opposite effect.

But regardless of automotive developments the steel industry sees nothing
that will bring about a revival of activity in the next two months unless it
be the coal strike. So far the strike is limited to relatively few mines in
western Pennsylvania and Wes¢ Virginia and is not regarded seriously.
It is interesting to recall, however, that a coal strike in the same region
came to the turning point of our last severe depression nine years ago,
driving up prices of coke, pig iron and finished steel. For example, fur-
nace coke which was quoted at $3.25, Connellsville, at the beginning of
April rose to $7.50 before mid-year was reached.

Aside from possibly some narrowing of variations in behive coke prices,
the present disturbance has had no visible effect in any of the markets.
Meanwhile, iron and steel producers are preparing for a dull summer by
making every possible effort to cut operating expenses. Reductions in
salaries and operating personnels have been made by some companies, and
a number of the larger interests which had previously attempted to pro-
rate work among their various plants have finally shut down at certain
points and are concentrating at their low cost centers.

Prices of finished steel are being given little test, since mills are not
pushing forward contracting. Makers of sheets and strips will accept
second quarter specifications until June 30 for shipmenc until the last
day of July. As this means that many users will have enough steel to
carry them well into August, there is little interest in third quarter con-
tracts. Spot orders are still bringing out concessions in some products,
notably in cold-rolled strip and galvanized sheets.

Scrap has given further ground at Pittsburgh and Detroit, heavy melting
grade declining 50¢. a ton at both centers. At Pittsburgh an important
steel interest which had not bought for several months ciosed for con-
siderable tonnage, and dealers made heavy purchases of railroad offerings,
indicating their willingness to build up yard stocks at present market levels.

Tin plate is the most active among finished steel products, with output
holding at 65 to 70%. Producers expect 1931 production to compare

of Steel Scrap

favorably with the 1930 total, which fell only 814 % below the 1929 peak. {

Operations of seamless and electric weld line pipe plants are still being
stepped up, and sales of standard pipe from stock show an encouraging
increase. The Insull interests of Chicago are in the market for 200 miles
of 24 to 26-inch gas line, 35,000 tons, to be laid in Texas. Expor: inquiry
for tubular products has improved. Fabricated steel awards of the week,
at 48,000 tons, are above average proportions.

The downtrend of rail mill operations at Pittsburgh has been checked by
The Seaboard Air Line has ordered 6,000 tons '

heavier specifications.

of rails from the Ensley mill. Chicago mills have booked 15,000 tons of

car material. The Virginia Bridge & Iron Co. has placed 4,000 tons of
steel for car bodies to be built for the Norfolk & Western.

The Canadian tariff will not seriously affect American steel mills, since
increases in duty are offset by reductions. Coke, however, which was
formerly on the free list, was made dutiable at $1 a ton.

The ‘““Iron Age' composite price for heavy melting scrap has declined
from $9.67 to $9.50 a ton. The finished steel and pig iron composites are
unchanged. A comparative table follows:

Finished Steel.
June 9 1931, 2.102¢. 8 Lb. (Bued on steel bars, beams, tank plates,
One week ago ——s wire, ralls, black pipe and sheets,
One month ago. These products make 87% of the
United States output.

2.102¢.
2.121¢c.
2.362¢.
2.314¢.
2.293c.
2.4030.
2.3960.

High.
Jan. 13
Jan. 7
Apr. 2
.11

i

ron.
June 9 1931, $15.63 a Gross Ton. Based on average of basic fron at Valley
One week ago. . --515.63
One month ago. 20
One year ag0..

furnace and foundry Irons at Chicago,
Philadelphia, Buffalo, Valley and Blr-
mingham,

Low
$15.63
15.90
18.21
17.04

17.54
19.46

ioh.

Jan. 6
Jan. 7
May 14
Nov. 27
Jan., 4
Jan. &
Jan. 13

1931._..
1930.

Steel Scrap.

June 9 1931, $9.50 a Gross Ton. Based on No. 1 heavy melting steel quo~
One week ago $9. tations at Pittsburgh, Philadelphia
One month ag and Chicago.

One year ago.

June 9
Dec. 9
Des. 3
July 2
Nov. 22
June 1
May &

Steelworks operations this week are on the verge of
breaking through the 409 rate which many leaders of the
steel industry believed would represent the summer low,
reports “Steel’’ in its issue of June 11. While building, pipe
line and general manufacturing needs for steel appear
thoroughly liquidated, no important gains may be expected
from them over the near future. But automotive and rail-
road demand continues to ebb, hence it is not illogical to
expect moderate further recession. “‘Steel’’ further states:

Of the four major production districts, Pittsburgh, down fractionally this
week, is already at 40%. OChicago is off one point to 40-42%. Eastern
Pennsylvania is unchanged at 37%, and the Youngstown district has
advanced one point to 42%. Of the less important production areas,
Buffalo is unchanged at 40%, Birmingham remains at 50%, Cleveland is
down nine points to 44%.

In general, neither producers nor consumers manifest noteworthy interest
in third quarter contracts or prices. Important Mahoning valley sheet
and strip makers indicate their intention beginning with the third quarter
to adhere firmly to the new classification bases, which for many flat rolled
products is tantamount to an increase. There is no doubt, however, that
the usual carryover of business on the old bases will militate against im-
mediate, widespread application of the new prices. Apparently a start
is to be made with a firm stand on the higher finishes.

Sheet prices for third quarter, based on the new classifications, are
expected to he announced by leading producers late this week. In some
districts, wire and nail prices have been extended into third quarter, as
already done on bolts, nuts and rivets. The recent attempt to strengthen
strip prices indicates the levels to be asked for third quarter, and no change
appears in. prospect for semi-finished steel, plates, shapes or bars.

Due in large measure to the award of 25,000 tons for the Marshall Field
Estate building in Chicago to the McClintic-Marshall Corp., this week's
structural awards amount to 61,329 tons, the largest since early in April.
This is more than double the 26,704 tons awarded last week. While a
number of small projects are not materializing, the balance is maintained
by large bridge jobs, of which three alone require 185,000 tons.

The decline in automobile production which carried May output 4%
under the 335,000 of April is being accelerated this month. It appears
that June production will certainly fall below 300,000 units, and may not
better the 275,000 rate of March. Ford requirements for some products
have been reduced by half, and sentiment in Detroit, which had visioned
a moderately good summer, has been sharply deflated.

Indicating the approaching end of their primary rail orders and absence
of secondary buying, Chicago rail mills now are operating at no better
than 40%. Seaboard Airline has placed 3,500 tons of rails with the Bir-
mingham maker. Freight car awards in May totaled only 20, an un-
heard-of low number.

Steel pipe line orders are conspicuously absent, although mills could book
substantial business if willing to accept long-term obligations. Chicago
plate mills this month will increase shipments of skelp to the Milwaukee
pipe fabricator, but these will be against old orders.

The reduction of 8% in the daily output of steel ingots in May, from
104,711 gross tons in April to 93,065, was not unexpected in view of the
persistent decline in operations. The daily average for the first five
months this year is 102,191 tons, compared with 155,076 tons a year ago.

Further loss in pig iron production is indicated by the banking or blowing
out of four additional stacks this week. Scrap prices are tending to level
off and short interests are less active. To the extremely low prices of
scrap and its availability is ascribed the fact that iron ore shipments this
year are only one-fourth the volume of the same period of 1930.

“Steel’s' price composite this week is unchanged at $31.03.

Steel ingot output for the week ended June 8 averages a
shade over 89%, compared with a little under 41% in the
preceding week and about 43% two weeks ago, reports the
“Wall Street Journal” of June 10, which goes on to say:

The U. S. Steel Corp. is credited with a fraction over 40% against 429
a week earlier and 44%9% two weeks ago. Leading independents are at
about 8814 %, contrasted with a slight fraction below 40% in the previous
week and 42% two weeks ago.
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There was a small increase in the activities in the Youngstown district
during the past week, but this was offset by larger reductions in other
important steel producing centers. It is contended that the upturn in
Youngstown was insignificant and that the trend will be downward again
in the coming weeks, although there is likely to be more resistance o
lowering the rate in the future.

At this time last year the U. S. Steel Corp. was at 75%, independents
around 67c, and the average was about 709%. In 1929 the Steel Corp. was
running at capacity, with independents better than 94% and the average
was 9614 %. In the same week of 1928 the Steel Corp.’s rate was 79%, that
of independents 73%, and the average about 75% %.

Mechanization of Ruhr Coal District in Germany
Closes 83 Mines in 7 Years.

Since 1924, mechanization in the Ruhr distriet coal indus-
try has forced the permanent closing of 83 mines, capable
of producing 16,000,000 tons annually, according to German
figures presented at a recent meeting of German coal trade
associations in Berlin, forwarded to the Department of
Commerce by Trade Commissioner William T. Daugherty
at Berlin. On June 3 the Department also said:

Furthermore, in the last 114 years, 94,000 laborers have been let off,
and stocks on hand have reached the large total of 12,000,000 tons, the
German statistics indicate.

A prominent German industrialist addressing this meeting, said that
mechanization had not brought about profit-showing, and that it was not
effected to attain ‘‘a senseless production increase.”” It was done to permit
German mining to compete against world competition, he said. The
German coal industry is threatened continually with competition from im-
ports, especially of British coal on this market, he stated.

Output of Bituminous Coal Declined, Due to Occur-
rence of Memorial Day Holiday—Anthracite Pro-
duction Higher.

The total production of bituminous coal during the week
ended May 30 1931 is estimated at 6,466,000 net tons, a
decrease of 162,000 tons as compared with the preceding
week, the loss being due to the occurrence of the Memorial
Day holiday on May 30. During the same week 1,384,000
tons of Pennsylvania anthracite were produced. This
compares with 6,628,000 tons of bituminous coal and
1,264,000 tons of Pennsylvania anthracite in the previous
week and 7,590,000 tons of bituminous coal and 1,226,000
i(é%% of Pennsylvania anthracite in the week ended May 31
During the calendar year to May 30 1931 the output of
bituminous coal amounted to 160,597,000 net tons, as
against 195,019,000 tons in the calendar year to May 31
1930. The Bureau’s statement follows:

BITUMINOUS COAL.

The total production of bituminous coal during the week ended May 30
1931 including lignite and coal coked at the minss, is estimated at 6,466,000
net tons. This is a decrease of 162,000 tons, or 2.4%, from the output in the
Preceding week, the loss being due to the occurrence of the Memorial Day
holiday on May 30. Shipments indicate that many mines remained open
on the holiday, and that ths average time worked was equivalent to 0.4
of a normal working day.

Estimated United States Production of Bituminous Coal (Net Tons.)
1031 1930
Cal. Year Cal. Year
to Date. {0 Date.a
147,503,000 179,157,000

1,272,000 1,543,000
154,131,000 187,429,000

1,263,000 1,535,000

C. - 6,466,000 160,597,000 195,019,000

Dally average d1,197,000 ,261,000 1,530,000

a Minus one day’s production first week in January to equalize number of days
In the two years. b Revised since last report. ¢ Subject to revision. d May 30
welghted as 0.4 of a normal working day.

Week. Week

6,783,000

The total production of soft coal during the present calendar year to
May 30 (approximately 127 working days) amounts to 160,597,000 net
tons, Figures for corresponding periods in other recent calendar years are
given below:

195,019,000 net tons|1928 198,231,000 net tons
216,301,000 net tons 1927« c v ceccmccaas 235,267,000 net tons

As already indicated by the revised figures above, the total production of
soft coal for the country as a whole during the week ended May 23 is esti*
mated at 6,628,000 net tons. Compared with the output in the preceding
week, this shows a decrease of 155,000 tons, or 2.3%. The following table
apportions tha tonnage by States and gives comparable figures for other
recent years.

Estimated Weekly Production of Coal by States (Net Tons.)
Week Ended

May 25
1929,

May 1923

Kansas_ .
Kentiicky—F.
Western..

‘West Va —Southern b...
Northern ¢

Wyoming 81,000

1,000 2,000

6,628,000 6,783,000 8,272,000 9,332,000 10,878,000
Pennsylvania anthracite. 1,264,000 875,000 1,280,000 1,485,000 1,932,000

Total all coal......__ 7,892,000 7,658,000 9,552,000 10,817,000 12,810,000

a Average weekly rate for the entire month. b Includes operations on the N. & W.:
C. & O.; Virginian, and K. & M. ¢ Rest of State, including Panhandle. d Figures:
are not strictly comparable for the several yesrs.

PENNSYLVANIA ANTHRACITE.

Despite the fact that no anthracite was mined in Pennsylvania on May 30,
Memorial Day, the total production for the week amounted to 1,384,000
net tons, a gain of 120,000 tons, or 9.5%, ov.r the preceding week. To
meet requirements in tne holiday week, an average daily rate of 276,800
tons was maintained, as again:t 210,700 tons in the six day period precading.
During the week in 1930 corresponding with that of May 30, production
amounted to 1,226,000 tons.

Estimated Production of Pennsylrania Anthracite (Net Tons.)
1931

5,000

Total bituminous conl .

Datly
Average.
145,800
210,700

Week Ended— Week.
875,000

1,264,
y 30 - 1.384.% 276,800 1,226,001
a Figures for 1930 revised slightly to insure comparability with 1931,
BEEHIVE COKE.

The total production of beehive coke during the week ended May 30 is
estimated at 18,300 net tons. This is in comparison with 20,400 tons in the
preceding weck, and 61,400 tons during the week in 1930 corresponding
with that of May 30.

Cumulative production of beehive coke since Jan. 1 amounts to 676,400
net tons. Compared with 1,451,600 tons produced during the corresponding
period in 1930, this indicates a decrease, in 1931, of 775,200 tons, or 53.4%.

Estimated Weekly Production of Beehive Coke (Net Tons.)
19
oy
Date.
697,500

59,200
19,700

676,400
5,243

1930
to
Date.a
1,277,200

122,800
51,600

Reglon—
Pa.,Ohloand W. Va....
Tennessee & Virglnia. ..
Colo , Utah & Wash....

United States total 1,451,600
Dally average.... 11,253

a Minus one day's production first week in January to equalize number of days In
the two years. b Subject to revision. ¢ Revised since last report.

53,800
5,500
2,100

61,400
233

and Discussions

m Current Events

The Week with the Federal Reserve Banks.

The daily average volume of Federal Reserve Bank credit
outstanding during the week ended June 10 as reported by
the 12 Federal Reserve Banks, was $934,000,000, an in-
crease of $10,000,000 compared with the preceding week and
a decrease of $60,000,000 compared with the corresponding
week in 1930. After noting these facts, the Federal Reserve
Board proceeds as follows:

On June 10 total Reserve Bank credit amounted to $929,000,000, a de-
crease of $9,000,000 for the week. This decrease corresponds with in-
creases of $10,000,000 in monetary gold stock and $52,000,000 in Treasury
currency, adjusted, and a decrease of $8,000,000 in unexpended capital, &e.,
offset in part by increases of $51,000,000 in money in circulation and
$9,000,000 in member bank reserve balances.

Holdings of discounted bills increased $6,000,000 at the Federal Reserve
Bank of San Francisco, $5,000,000 at Chicago, $4,000,000 at Cleveland
and $12,000,000 at all Federal Reserve Banks. The System's holdings of
bills bought in open market declined $7,000,000 and of Treasury certifi-
cates and bills $2,000,000, while holdings of United States bonds increased
$3,000,000.

Beginning with the statement of May 28 1930, the text
accompanying the weekly condition statement of the Federal
Reserve banks was changed to show the amount of Reserve
Bank credit outstanding and certain other items not pre-

viously included in the condition statement, such as mone-
tary gold stock and money in circulation. The Federal
Reserve Board explanation of the changes, together with
the definition of the different items, was published in the
May 31 1930 issue of the “Chronicle,” on page 3797.

The statement in full for the week ended June 10, in com-
parison with the preceeding week and with the corresponding
date last year, will be found on subsequent pages—namely,
pages 4368 and 4369.

Changes in the amount of Reserve Bank credit outstand-
ing and in related items during the week and the year ended

June 10 1931 were as follows:
Increase (+) or Decrease (—)

Since
June 3 1931,  June lsl 1930.

—25,000,000
—21,000,000
+ 20,000,000
—19,000,000
—45,000,000
+277,000,000
413,000,000
+-264,000,000
—11,000,000

June lg 1931,

+12,000,
—7,000,000
41,000,000
~—15,000,000
—9,000,000
410,000,000
+ 52,000,000
451,000,000
9,000,000

TOTAL RES'VE BANK CREDIT...

929,000,000
Monetary gold stock
Treas

4,803,000,000
1,799,000,000

-4,723,000,000
-2,398,000,000

409,000,000 —8,000,000 —9,000,000

gitized for FRASER
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Returns of Member Banks for New York and Chicago
Federal Reserve Districts—Brokers’ Loans.

Beginning with the returns for June 29 1927, the Federal
Reserve Board also commenced to ‘give out the figures of
the member banks in the New York Federal Reserve District
as well as those in the Chicago Reserve District, on Thurs-
days, simultaneously with the figures for the Reserve banks
themselves, and for the same week, instead of waiting until
the following Monday, before which time the statistics
covering the entire body of reporting member banks in the
different cities included cannot be got ready.

Below is the statement for the New York member banks
and that for the Chicago member banks for the current
week as thus issued in advance of the full statement of the
member banks, which latter will not be available until the
coming Monday. The New York statement, of course, also
includes the brokers’ loans of reporting member banks.
Since Dec. 11 1930 the totals are exclusive of figures for the
Bank of United States in this city, which closed its doors
on that date. The last report of this bank showed loans
and investments of about $190,000,000. The grand aggre-
gate of brokers’ loans the present week records a decrease
of $49,000,000, the total on June 10 1931 standing at $1,490,-
000,000. The present week’s decrease of $49,000,000
follows a decrease of $35,000,000 last week and a decrease
of $275,000,000 in the six preceding weeks. Loans “for
own account’’ fell during the week from $1,169,000,000 to
$1,135,000,000 and loans “for account of out-of-town banks”
from $199,000,000 to $ $177,000,000, but “loans for account
of others” increased from $171,000,000 to $178,000,000.
The total of these loans on June 10 1931 at $1,490,000,000
is the lowest since July 2 1924, when the amount was
$1,465,218,000.

CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES.
New York,

June 10 1931. June 3 1931, June 11 1930,

$
Loans and investments—total.........7,756,000,000 7,804,000,000 7,975,000,000

Loans—total. e cccccccanaan mmmemeaa- 5,060,000,000 5,107,000,000 5,986,000,000

2,876,000,000 2,920,000,000 3,630,000,000
2,184,000,000 2,187,000,000 2,356,000,000

2,696,000,000 2,697,000,000 1,989,000,000

1,553,000,000 1,525,000,000 1,049,000,000
1,143,006,000 1,172,000,000 939,000,000

805,000,000 792,000,000 793,000,000
vault 45,000,000 44,000,000 49,000,000

5,729,000,000 5,775,000,000 5,574,000,000
1,217,000,000 1,215,000,000 1,399,000,000
2,000,000 2,000,000 7 00

122,000,000 100,000,000 109,000,000
1,203,000,000 1,189,000,000 952,000,000

All other.
Investments—total. ...

U. B. Government securities
Other securities. ;

Reserve with Federal Reserve Bank. ...
Cash in

Net d

ad

Government d

Due from banks
Due to banks
Borrowings from Federal Reserve Bank.

Loans on secur. to brokers & dealers
For own account. 1,135,000,000
For account of out-of-town 177,000,000
178,000,000

For account of others
1,490,000,000 1,539,000,000 3,998,000,000

«ee==-1,128,000,000 1,100,000,000 3,383,000,000
362,000,000 349,000,000 615,000,000

1,169,000,000 1,799,000,000
199,000,000 1,053,000,000
171,000,000 1,146,000,000

Total

Chicago.
Loans and Investments—total. . .o c---- 1,911,000,000

1,301,000,000

736,000,000
565,000,000

610,000,000

353,000,000
257,000,000

189,000,000
33

1,935,000,000
1,328,000,000

759,000,000
569,000,000

607,000,000

352,000,000
255,000,000

178,000,000
14,000,000

1,193,000,000
664,000,000
1,000,000

172,000,000
336,000,000

1,918,000,000
1,522,000,000

918,000,000
604,000,000

397,000,000

168,000,000
229,000,000

182,000,000
13,000,000

1,274,000,000
554,000,000
1,000,000

107,000,000
339,000,000

On securities
All Oth@lucccccccccanacccoannncccns

Investments—totale m e e cccccacannna

U. 8. Government securities
Other securities.

Reserve with Federal Reserve Bank. ...
Cash in vault ,000,000

Net d dd 1,175,000,000
Time d CET 615,000,000
Government deposits 1,000,000

150,000,000
332,000,000

5,000,000

Borrowings from Federal Reserve Bank.
* Revised.

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statements for the New York and
Chicago member banks are now given out on Thursday,
simultaneously with the figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Monday, before which time the statisties
covering the entire body of reporting member banks in 101
cities cannot be got ready.

Tn the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of

reporting member banks of the Federal Reserve System for
this previous week, namely the week ended with the close of
business on June 3:

The Federal Reserve Board's condition statement of weekly reporting
member banks in leading cities on June 3 shows decreases for the week of
$61,000,000 in loans and investments, $20,000,000 in net demand deposits,
$52,000,000 in time deposits and $29,000,000 in Government deposits,
and an increase of $16,000,000 in borrowings from Federal Reserve Banks.

Loans on securities declined $50,000,000 at reporting member banks in
the New York district, $11,000,000 in the Chicago district and $61,000,000
at all reporting banks. ‘‘All Other'' loans declined $8,000,000 in the
Boston district, $7,000,000 in the St. Louis district and $22,000,000 at
all reporting banks. )

Holdings of United States Government securities increased $19,000,000
in the New York district, $18,000,000 in the St. Louis district, $13,000,000
in the Chicago district and $52,000,000 at all reporting banks. Holdings
of other securities increased $14,000,000 in the New York district, and
declined $34,000,000 in the St. Louis district $10,000,000 in the Chicago
district and $30,000,000 at all reporting banks.

Borrowings of weekly reporting member banks from Federal Reserve
Banks aggregated $45,000,000 on June 3, the principal change for the week
being an {ncrease of $14,000,000 at the Federal Reserve Bank of San Fran-
cisco.

A summary of the principal assets and liabilities of weekly reporting
member banks, together with changes during the week and the year ending
June 3 1931, follows: i 7 Dareata vl

Inereas
June 3 1931. May 27 1931. June ‘; 1930.
—61,000,000 —420,000,000
—=83,000,000 —2,308,000,000

—~61,000,000 —1,731,000,000
—22,000,000 —578,000,000

422,000,000 -1,888,000,000

+ 52,000,000 +1,180,000,000
—30,000,000 698,000,000

~57,000,000 + 15,000,000
—11,000,000 —6,000,000

—20,000,000

Loans and investments—total. - - .22,537,000,000

Investments—total

U. 8. Government securities.--- 3,989,000,000
Other securities 3,818,000,000

Reserve with Federal Res've banks 1,790,000,000
Cash in vault 215,000,000
Net d D
‘Time deposits.

Government deposits

Due from bAnKS. - ecveememmnm==n 1,718,000,000
Due to banks 3,705,000,000

Borrowings from Fed. Res. banks. 45,000,000
* May 27 figures revised (Chicago District).

dd ----13,605,000,000
7,347,000,000 *—52,000,000
9,000, —29,000,000

—14,000,000
+-73,000,000

+-16,000,000

—28,000,000
186,000,000
—19,000,000

+-468,000,000
641,000,000

—22,000,000

Decree of President von Hindenburg of Germany
Imposing New Taxes.

On June 5 the financial decrees of President Paul von Hin-
denburg of Germany to re-establish the budgetary balance
were signed. Berlin advices in the matter on that date to
the New York “Journal of Commerce” said:

In view of the fact that the Reichstag is not in session, the new decrees
were promulgated under Article 48 of the Reich constitution directly by
Parliament.

Additional taxes to yield an estimated increase in revenue of 1,800,000,000
marks are understood to be levied in the decreces, the terms of which will
not become known until to-morrow, when they will be published in the
official gazette. In additiom, drastic further governmental economies are
said to have been put into effect, so that the indicated deficit of 1,250,000,000
marks is transformed into a surplus of 550,000,000 marks for the year
1931-1932.

The new financial decrees are issued on the occasion of the absence of
Chancellor Bruening and Foreign Minister Curtius in England. President
von Hindenburg, immediately after signing them, left the capital for a
summer vacation at his estate in East Prussia. Hence, the storm of protest
and dissatisfaction expected to result will find the heads of the State away
next week.

The President did not write a direct appeal to the people in support of
the new drastic decrees, as was done on the last occasion. Instead, he
leaves it to Chancellor Bruening to make an explanation in a preamble. It is
hoped that expectations of reparations concessions will tend to moderate the
public reaction to the new imposts. .y

As expected, leaders of the radical parties are already issuing vociferous
protests against the new decrees. Leaders of the National Socialist party
were especially insistent that the Reichstag should be reconvoked so that
a parliamentary hearing on the new financial measures would be obtained.

According to a Berlin cablegram, June 6, to the New York
“Pimes,” three things were uppermost during the drafting
of this new decree, with which it is hoped to meet a deficit

officially totaling $500,000,000. The cablegram continued :

The first was to try to build up again the national income, which has
fallen off almost $2,000,000,000, by the revival of industrial activities and
the use of national funds to aid private industry as far as possible.

The second was to place the cost of unemployment doles upon the shoul-
ders of the whole population, it having been found that the receipts from
the workers’ insurance premiums do not suffice to care for 4,000,000 jobless.

The third was the reduction of social expenditures, including doles, pen-
sions and the support of war cripples, and another cut ranging from 4 to 8%
in the salaries of all civil service employees.

No Reserve Available,

These new burdens are necessitated, the decree explains, because no
reserve is available from which to take enough to tide over, and the possi-
bility of getting credit abroad at reasonable rates is non-existent.

Chief among the measures to revive industry is the presentation cf
$50,000,000 of the expected receipts to the Reichsbahn [Federal Railway)
for placing orders, particularly for rails. It is hoped that 120,000 men in
the iron industry will find work for six months as a result. This is also
expected to move some of that 12,000,000 tons of coal piled up unsold in
the Ruhr district. Furthermore, the coal industry will be relieved of
social burdens as far as underground work is concerned in the effort to
start the wheels of economic life turning again.




4326 FINANCIAL

[Vor. 132.

CHRONICLE

Whereas all the civil service employees had to aceept a cut salary of
6% last February, the new cut envisages a reduction by 4% of salaries
under $750 a year, rising to 8% for salaries over $3,000. Those stationed
In country districts and small and middle-sized cities will have to take an
extra 1% cut. ‘The cuts will be effective July 1.

Nor are the Cabinet Ministers letting themselves off lightly, for including
the February cut and the added “crisis tax” their salaries are reduced 30%.

All railway employees, public service corporation employees and the
Reichsbank staff are also subject to these cuts.

5% Cut in Dole.

Another reduction in expenditures envisages a cut of 5% in the dole
for all the jobless—a very bitter pill for the struggling State-supported
unemployed. In addition, the dole will no longer be paid to youths under
21 nor to married women, while seasonal workers will only get aid for
20 weeks and then at “crisis rates,” which are about half the normal
unemployment insurance.

Among the new taxes the heaviest is the inereased “‘crisis tax,” designed
to enable the Government to provide those unemployed who are no longer
entitled to insurance—after 26 weeks out of work—with the barest essen-
tials of life.

The “‘crisis tax” must raise almost $100,000,000 in this budget year.
Fixed wage earners must pay 19 on incomes under $60 monthly, while
salaries of $375 monthly, among the highest paid, will be docked $15 a
month.

“Little Fellow” Hard Hit.

The tax on incomes not derived from fixed wages is about the same
except that the higher categories—over $5,000 a year—get off lighter
than the little ones, This is frankly done for fear of renewing the “flight
from the mark”—among the more well-to-do. Since the little fellow has
no opportunity to send money abroad, it is felt safe to tax him harder than
those who might try to dodge.

There is also a sugar tax of 3c. a pound, and a 70% increase in the tax
on mineral oils.

The gravest danger for the success of the new decree in balancing the
budget appears to lie in the probably somewhat optimistically reckoned
average unemployment figure for the current year. This is set at 4,500,000,
whereas to-day in the most favorable season the number of unemployed is
but slightly under 4,250,000 and will probably rise again rapidly with the
approach of cold weather. Enraged howls in many sections of the press,
particularly the extreme Right and Left, greeted publication of the details
of the decree to-day. All agreed, however, with the Government which
issued it that this was a last attempt to bring order out of chaos, and that
even this attempt could not succeed without far-reaching concessions from
abroad on the reparation question.

German Economy Decree Before Cabinet—Communist
Outbreaks.

United Press accounts from Berlin are taken as follows
from the ‘“Wall Street Journal” of June 11:

The Cabinet met and agreed at least to listen to proposals for modifying
the new Presidential economy decree, although it was understood Chancellor
Henrich Bruening intimated the entire Cabinet might resign if its foes tried
to defeat the decree.

Herr Bruening and Finance Minister Julius Curtius reported on their
reparations talk with the British. The former was reported to have
threatened the Government's resignation if the Reichstag's steering com-
mittee voted for an immediate special ion of the Reichstag to enable the
Government’s opponents to try to rescind the decree.

Chancellor Bruening was understood, however, to have finally suggested
the readiness of the Government to hear the various parties’ proposals for
modification of the decree.

Next Friday the Chancellor will proceed to Neudeck, West Prussia, to
inform President von Hindenburg. vacationing there, regarding the Chesuers
conversations.

The Chancellor meanwhile conferred with party leaders, who he told
that reconstruction of the Cabinet at present was undesirable, He referred
especially to the Conservatives’ demand for removal of Dr. Curtius and
Herman Robert Dietrich, Minister of Finance,

Further United Press advices from Berlin are taken from
the ‘“Wall Street Journal’’ of June 12, viz.:

Violent Communist outbreaks in protest against the Presidential decree
calling for drastic wage reductions in a program of Government economy
were reported. The riots occurred in half a dozen cities, notably at Lauen-
burg, Hamburg, Bremen and Berlin.

The decree calls for economies which will entail reductions of wages in
nearly every branch of the Government, and also will affect pensions and

the dole.

Manifesto of German Government Says Financial
Position of Reich Calls for Relief from Reparation
Obligations.

In a manifesto issued on June 7 by the German Govern-
ment, it is declared that “the German nation is engaged in
a decisive struggle for its future.” It is asserted that “we
have harnessed all our forces in order to meet our obliga-
tions incurred through losing the war, and we have had to
call on foreign assistance in the widest possible measure to
do this.” “This,” it is added, “is no longer possible.” “The
alleviations the new [Young] plan was to bring to the Ger-
man people,” continues the manifesto, “have failed to be
realized.” “The Government is conscious of the fact,” the
document adds, “that the direly-menaced business and finan-
cial position of the Reich calls imperatively for alleviation
of the unbearable reparation obligations. The economic
recovery of the world also depends upon it.” The issuance
of the manifesto at Berlin on June 7 occurred while the
conferences between the German Chancellor, Heinrich
Bruening, and Foreign Minister Julius Curtius were con-
ferring at Chequers (in England) with the British Prime
Minister, J. Ramsay MacDonald, and the British Foreign

Secretary, Arthur Henderson, at which the subject of repara-
tion payments were injected into the discussions. Detailed
reference to these conversations appears elsewhere in our
issue to-day. The text of the manifesto to the German
people accompanying the new tax decrees issued by that
Government is given as follows by the New York “Times”
in Associated Press accounts from Berlin on June 6:

The expectation that the world economic crisis would ebb in 1931 and
thereby relieve distress and unemployment in all industrial States and still
more in the raw material and agricultural countries has proved deceptive.
Germany is involved in the goods exchange of the world to the extent of
23,000,000,000 marks [approximately $5,520,000,000] annually. She can-
not save herself from the common distress under which even nations vic-
torious in the war are suffering severely.

Our cares and difficulties are aggravated because in addition to the
general crisis in which we live we have to carry the special burden of
having to make payments as the vanquished in the World War.

These payments were undertaken on presuppositions which have not been
realized and deprive our economic system, impoverished by the war and by
inflation, of the capital it needs for its preservation and development.
Deprivation of capital means the stoppage and restriction of plants, unem-
ployment, diminution of private income, and last, but not least, diminution
of the revenues of the State.

In addition, our purchasing power in the world’s markets is diminished
by the amounts we have to pay in reparations for which we do not receive
any returns. The tribute payments weaken us as purchasers and compel us
to restrict our imports. They compel us to increase exports, against which
other countries are raising stronger and stronger barriers. The consequence
is embittered intensification of the struggle for the world’s markets.

The Reich’s Government is compelled to ask the German nation to shoul-
der most heavy burdens and sacrifices in order to maintain the Reich’s
solvency. This is a prerequisite for the continuity of Germany’s economic
system; from it depend the existences of millions of war veterans, the
recipients of public relief, eivil servants and employees.

Both here and abroad the reproach has often been raised that we have
not managed our affairs economically enough. This reproach, as far as Ger-
many at the present juncture is concerned, is wrong. All along the line the
strongest efforts have been made to throttle expenditure to the lowest bear-
able point. After the new emergency decrees have gone into effect, the
Reich’s expenditure, including the cuts of last year, will be less by the
gigantic sum of 1,500,000,000 marks. So far as can be forseen under
present conditions, the Reich’s budget for the current year will thereby
be balanced. The firm will of the Reich’s Government is that these emergency
decrees shall be the last step toward that goal.

In view of the possibility that the crisis may continue, our strength
must not be consumed by despair and discontent. It is the statesmanlike
duty of the Government to make preparations now to master the coming
difficulties, That this cannot be done without hardships affecting all
classes of the population can readily be conceived by men of discernment.

It is better, even though it hurts, in orderly fashion to reduce outlays
and demand contributions from those who still possess incomes than to Tun
the risk that payments upon which the subsistence of the broad masses rests
can no longer be effected.

The German States and communes find themselves in a position similar
to the Reich’s. They too have economized drastically and will have to
restrict themselves even more. The Government is under no illusions about
the heaviness of the sacrifice the nation will make, but the maintenance of
budget equilibrium and considerations for our economic system, in view
of its difficult position and the serious competition in the world market,
justify the measures taken.

We have harnessed all our forces in order to meet our obligations incurred
through losing the war, and we have had to call on foreign assistance in the
widest measure to do this. This is no longer possible.

The putting forth of the last power and reserves of the nation entitles the
German Government and makes it its duty toward the German people to
tell the world: The limits of the privations we have imposed on our people
have been reached.

The presuppositions upon which the new plan [Young plan] came into
being have been ghown by the course of world development to have been
wrong. The alleviations the new plan was to bring to the German people,
as was the intent of the participants and which at first it gave promise of
bringing, have failed to be realized.

The Government is conscious of the fact that the direly-menaced business
and financial position of the Reich calls imperatively for alleviation of the
unbearable reparation obligations. The economic recovery of the world
also depends upon it.

The German nation is engaged in a decisive struggle for its future.
A Government with a sense of responsibility must warn against the super-
stition that fruitful success ean be obtained without sacrifice. If the Ger-
man people has faith in its future, it must resolve to stake everything
for it, Often Germans in their past history failed to perceive that in a
critical situation not a battle between the parties but the will of the entire
nation is decisive in holding out.

Such an hour has come. The Government cannot believe that the new
generation has become go small-minded and the older so feeble that they
are incapable of uniting in peaceable contest for a rebirth of the greatness
and idealism of the German nation as in previous fateful hours.

The Government will carry on with full confidence in the strength and
will of the German people to live.

(Signed) THE REICH’S GOVERNMENT.

Berlin, June 6 1931.

Schlubach, Thiemer & Co., German Exporters,
Suspend Payments.

From Hamburg, June 11, a cablegram to the New York
“Times” said:

Schlubach, Thiemer & Co., one of the largest and best-known German
export and import concerns, has yielded to the pressure of the economic
depression and announced that it has been compelled to suspend payments.
Its liabilities are estimated at $3,500,000. An attempt is being made to
reorganize the concern on a new basis.

The principal creditors are foreign banks and bankers and the amount
of German money involved is comparatively small, aside from the holdings
of the Schlubach and Thiemer families.

Two years ago there were rumors of insolvency, and it was sald that
Henry J. Schroder & Co. of London had prevented the concern from

gitized for FRASER
p://fraser.stlouisfed.org/




June 13 1931.]

FINANCIAL

CHRONICLE 4327

failing through a credit of about $5,000,000. A large proportion of the
English credit has been paid back. The concern was founded in 1867.

Conversations at Chequers (Eng.) Between German
Chancellor and J. Ramsay MacDonald of Great
Britain—Communique Indicates Both Governments
Will Seek Collaboration With Other}Nations on
Reparations Question.

Following the conclusion of conversations at Chequers
(England) on June 7 between the British and German
Ministers, a communique was issued in London on that date
by the British Foreign Office in which it was indicated that
the talks converged upon ‘“the difficulty of the existing
position of Germany and the necessity for alleviation.” It
was further indicated that both parties “were agreed, that
in addition to efforts and measures of a national character,
revival of confidence and prosperity depended upon inter-
national co-operation,” and that “in this spirit both Govern-
ments will endeavor to deal with the present crisis in close
collaboration with the other Governments concerned.” The
conversations, which were brought under way at Chequers
on June 6, took place between J. Ramsay MacDonald,
British Prime Minister, Arthur Henderson, British Foreign
Secretary and Chancellor Heinrich Bruening and Foreign
Minister Julius Curtius, both of Germany. The latter
arrived in London on June 5 in anticipation of their mission,
and on that day a London cablegram to the New York
“Journal of Commerce’’ reported that Chancellor Heinrich
Bruening, for the first time, openly raised the question of a
thoroughgoing revision of reparations payments before an

international group at a conference granted the press on his

arrival in London. The German Chancellor (said the

cablegram) clearly stated the issue when he said, “It is not
ossible for us to solve our economic troubles singlehanded.’’
he cablegram further said in part:

Although he did not go into the matter in detail, the German Chancellor's
remarks were interpreted to mean that a moratorium on postponable
annuities, under the procedure provided in the Young Plan itself, was not
regarded as an adequate remedy for the present situation. The decline in
commodity prices, as well as the inability of countries like Germany to sell
securities abroad, were held to make a return to the Young schedule of
reparations payments even after a respite of several years extremely ques-
tionable. Furthermore, a mere moratorium, it is held, by piling on addi-

tional obligations to be met in the future would further undermine confi-
dence in the country, it is indicated.

Asks Friendly Co-operation.

“Four times during the past fourteen months," Dr. Bruening said, ‘‘the
German Government has tried to do everything possible to keep in sound
financial condition. It has reduced expenditures and introduced new taxes
on each occasion. But political difficulties in Germany are increasing,
radicalism is growing, and a solution requires the friendly co-operation of
the whole world.”

In a reply to a speech of welcome by the Mayor of Southampton early in
the day, as they landed, Chancellor Bruening said:

“I need hardly say that the chief topics of our conversations at Chec-
quers no doubt will be the ceonomic crisis from which the whole world
suffers and the problem of disarmament, I am sure solutions for these
problems can best be promoted by open exchange of views."

The communique issued at London on June 7 follows:

During the week-end the German Chancellor, Dr. Bruening, and the
German Foreign Minister, Dr. Qurtius, visited Chequers. The British
Ministers present were the Prime Minister, the Secretary of State for
Foreign Affairs and the President of the Board of Trade.

On Sunday the Prime Minister and Miss MacDonald gave a luncheon
at which were present the German Ambassador and Baroness von Neurath,
Mr. and Mrs. Arthur Henderson, Mr. and Mrs. A. V. Alexander, the
Governor of the Bank of England, Mr. and Mrs. George Bernard Shaw,
Sir Robert van Sittart, Sir Clive and Lady Wigram, Miss Sheila Mac-
Donald, Miss Byvoets, Count Bernstorff, Sir Frederick Leith Ross and
Mr. Malcolm MacDonald.

The visit was arranged several months ago as a means of establishing
DPersonal contacts. The opportunity of these informal meetings was taken
for friendly talks on the position in which the German Reich and other
Industrial States now find themselves.

Special stress was laid by the German Ministers on difficulties of the
existing position of Germany and the need for alleviation. The British
Ministers, for their part, called attention to the world-wide character of the
Present depression and its special influence on their own country,

Both parties were agreed that in addition to efforts and measures of a
national character, a revival of confidence and of prosperity depended
upon international co-operation.

In this spirit both Governments will endeayor to deal with the present
crisis in close collaboration with the other Governments concerned.

A cablegram (copyright) from London June 7 to the New
York “Herald Tribune” stated that Dr. Curtius was opti-
mistic that night in discussing the week-end conference.
From the cablegram we take the following:

‘“We sought and found human contacts and the opportunity for a friendly
exchange of ideas,”” Dr. Curtius said. *'I deem it of great importance to
emphasize that it is not a conference from which we return, but a friendly
conversation.

“As you see from the communique, Germany and the world-wide crisls
occupied the foundation of the discussions. We were in a position to dis-
cuss thoroughly and frankly the financial and eoncomic condition of
Germany and the necessity of lightening her burden. We met with a
courteous understanding. The friendly and confidential nature of the
discussions would not permit my disclosing the details.

“We agreed with our British colleagues that, side by side with measures
which every country must take in its own interest, international co-opera-
tion is essential. 'We are both fully in accord on that.

Reticent on Communique.

*“Yesterday's and to-day’s discussions took place under the most agree-
able circumstances imaginable and we were afforded the most splendid
hospitality. We expressed our gratitude to our English colleagues, especi-
ally Mr. MacDonald and his daughters, and our desire that it might some
day be our pleasure to reciprocate. We hope this will be soon.""

Questioned as to the meaning of the communique when it mentioned
“international collaboration,’”” Dr. Curtius was more reticent.

“It is our duty to set all wheels in motion to master the present crisls,"”
he declared.

The German Minister attached special significance to the fact that Mon-
tagu Norman, Governor of the Bank of England, and other financial
experts were present at Chequers.

The New York “Times’’ reported the following from
Berlin June 7:

A dispatch from London to the Vossische Zeitung, Ullstein's leading
morning newspaper, gives the following interview with Dr. Curtius:

‘““We are not returning from a conference. We sought an opportunity
for a friendly exchange of views and found it.

“The chief theme of our conversations was the economic situation in
Germany and the world crisis. Dr. Bruening presented the German
situation in all its aspects and we all spoke with complete candor.

““We agreed that international co-operation was indispensable to the
solution of the problems now oppressing the world. These cannot be
solved through autonomous action by individual countries."

Dr. Curtius emphasized that the visit had proceeded under the most
favorable circumstances and that the German Ministers had been the
recipients of splendid hospitality. They hoped soon to be able to greet
the English Ministers in Berlin.

The question of disarmament only played a secondary role in the con--
versations, being referred to but not discussed in detail. The subject of
reparations, on the other hand, was thoroughly canvassed, as was the
question of the interallied debts and the American attitude concerning them.
The existing economic situation constituted the crux of the two days’ talks
and such issues as Locarno and the relations of the signatories of that pact
were not mentioned. .

Dr. Bruening carried on his conversations in English, while Dr. Curtius
availed himself of the services of Dr. Schmidt, a Foreign Office interpreter.

Prime Minister MacDonald of Great Britain Tells House
of Commons That Calling of International Con-
ference on War Debts Is Not Planned—Mr. Mac~
Donald and Foreign Secretary Henderson to
Visit Germany.

Prime Minister J. Ramsay MacDonald of Great Britain
told the House of Commons on June 10 that the Government
has no present intention of making any moves toward an
International war debt conference. 1

Associated Press accounts from London from which we
quote went on to say:

Asked by a Conservative member whether he considered *‘calling a con-
ference of the Powers interested in international settlements wlf'h a view to
mutual cancellation of obligations on the largest possible scale,’ the Prime
A debts is well known and

*‘The attitude of this country in regard to war debts is we 0
action on the lines suggested would not in the present circumstances serve
any useful purpose.”

No conclusions or decisions were reached in the British discussions with
Chancellor Bruening and Dr. Julius Curtius, German Foreign Minister,
during the visit that has just ended other than those set forth in the com-
munique issued after the Chequers conference, Mr. MacDonald told another
questioner.

“These discussions took, as always had been intended, the form of a
general exchange of views,” the Prime Minister said. He added that the
Government had great pleasure in accepting the invitation of the Germans
to himself and to Arthur Henderson, Foreign Secretary, t0 pay a return
visit, the date for which has not yet been fixed.

Despite pressure from various sections of the House of Commons the
Prime Minister declined to go further in elucidating the Chequers dis-
cussions,

He was reminded by one member that there had been no gen.eral discus-
sion of inter-Allied debts of reparations during the present Parliament and
was asked if he did not think the matter of such importance that it ought to
be considered by the House.

““Yes, when the time comes," was his laconic reply.

United States Declines to Alter War Debt Policy to
Abet Arms Bargain—Capital Sees No Need of a
Change.

The Administration has determined that the present time
requires no change in the attitude of this governmt}nt 'with
respect to war debt payments, it was stated authoritatively
in State Department circles at Washington on June 9, says
the New York ‘“Herald Tribune,” which in its Washington

account added in part: : *
ion of the whole

Despite reports, growing out of new official considerat
problem, to the effect that a change in policy was in the offing, the Adminis-
tration spokesmen made clear that the United States planned neither to
make proposals nor to encourage them.

It aﬂo g:a_g emphasized officially that this government had no intention
of bargaining on its war debts. Despite contrary reports vyhlch have been
cabled to Europe and despite the suggestions of Senator William E. Borah,
Republican of Idaho, Chairman of the Foreign Relations Committee of the
Senate, the United States, it was said, never has even proposed indirectly
that war debts be revised in return for agreement by European countries
on a disarmament program.

Stimson to See Leaders.

This statement was stressed again to-night when news reached Washing-
ton of the possibility of a “European emergency conference'’ to consider
the economic and financial situation of Europe. The State Department
had not heard of such a proposition, and it was made plain that no en-
couragement would be given if the conference was inspired by the reports
of a disposition on the part of the United States to bargain on disarmament.

Henry L. Stimson, Secretary of State, will be in Europe in July at the
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reported time for the proposed conference, but his decision to make a
European tour was not inspired by any idea that such a conference would
be held. He plans to talk with the government leaders of the principal
European countries, but participation in a conference would be quite
another thing and would require entirely new consideration.

State Department Embarrassed.

Reports that debt remission would be traded for disarmament have
already caused embarrassment at the State Department, it was learned,
and at least one ambassador has had to be assured that the proposal was
not of official origin.

The fact of the matter, according to Administration officials, is that
various members of the Administration have simply stated that the people
of this country would never tolerate consideration of debt reduction while
debtor nations continued to spend many times the amount of the debt
Ppayments on preparation for war.

This was interpreted to-day as being simply a statement of fact and a
notice to European countries that they would be in a much better position
to talk of debt reduction after they had disarmed. It was no hint that a
promise to disarm would win a remission of debts. According to State
Department spokesmen here, such a bargain would be all in favor of the
debtor nations, for they would be winning a great deal while giving up
nothing so far as this country was directly concerned.

U. 8. Arms Already Reduced.

Disarmament, it was pointed out, would in itself lighten the financial
burdens of European nations. Remission of debts would make it a double
blessing. Inreturn, the United States could count on very little in the way
of reward outside of a feeling of self-righteousness for its armaments already
have been reduced virtually to the minimum, it was said.

The intention of this Government, Administration spokesmen said, was to
continue its old attitude with respect to debt payments until some definite
emergency should demand new reconsideration of the problem. That
emergency, it was said, had not yet arrived. On the contrary, the feeling
wl?s expressed that press accounts had exaggerated the nature of Germany’s
plight.

Ambassador Sackett in Berlin Says International
Conference on War Debts Would Be Unpopular
in United States.

Although Ambassador Sackett was noncommittal re-
garding his conversations with Chancellor Bruening and
Foreign Minister Curtius, Associated Press accounts from
Berlin on June 10, said that it was understood he explained
that an international conference for the revision of repara-
tions and war debts would be unpopular with the people
of the United States at present. The cablegram added:

1t is believed he explained to the German statesmen that only gradually
Is the man in the street in the United States becoming accustomed to the
idea that the Young plan does not represent the final solution of the re-
parations problem.

Chancellor Bruening and Foreign Minister Curtius, who emphasized
with Prime Minister MacDonald and Arthur Henderson that nothing must
be done except by international co-operation, may be depended on to take
Ambassador Sackett's advice not to force any action until international
public opinion is ready for it.

No positive step is likely to be taken immediately, unless the d 1

the masters. As long as there is a possibility of collaboration with Germany
I will take advantage of it."’ :

The Foreign Minister denied hotly that as a result of the Chequers con-
versations France was going to stand the expense of the new revision of the
reparations scheme.

“France can envisage,’" he said, '‘all the events in Germany with a calm
and serene eye. It is sufficient to look at France s position on the map of
Europe and the friendships with which she is surrounded. She can remain
cool even when faced with unpleasant events.'"

He maintained, however, that the idea of peace had made undeniable
progress in Germany. It should not be forgotten, he added, that “‘victory
is on the side of the frontier and that the German people have been troubled
by their economic situation which, to say the least, is sad.”

““I is possible that during the London conversations Germany attempted
to put forward her bad economic situation,”” he continued. ‘““That is her
right. But our right, when anybody proposes anything contrary to France's
interest is to say ‘No.’

‘““The Young plan has been recently applied. There can be no question of
reversing it, since it has a definite character. It contains within itself
possibilities for Germany. She will use them, perhaps. It is to her interest to
do so. But, from that, to proceed to talk of a new international conference
on the debt question, is a long transition. Be sure that France's Foreign
Minister will not let himself be pulled into anything.""

Foreign Exchange Demand in Germany Becomes
Frenzied—Reichsbank Sells Gold on World Mar-
kets to Maintain Mark—Berlin Banks Want Bank
for International Settlements to Intervene—
Foreign Bank Withdrawals Called Large.

The following Berlin account June 10 is from the New

York “Journal of Commerce’:

Demand for foreign exchange in Germany has taken on a frenzied
character during the past two days. Gold and foreign exchange losses of
the Reichsbank yesterday and to-day have amounted to more than
150,000,000 reichsmarks, so that total losses since the outflow of funds
from Germany became marked at the beginning of the month amounted
to about half a billion reichsmarks.

The Reichsbank to-day scld gold in all financial centers, to maintain the
quotation of the currency.

Ask B. 1. S. to Ind:rvene.

Financial circles here are demanding that the Bank for International
Settlements shall intervene to stem the tide of uneasiness.

Particular attention is being pald the large volume of foreign funds held
by the large banks, subject to withdrawal. The total volume of funds
owed abroad by the large institutions still amounts to the vast sum of 4,500,~
000,000 reiclismarks at present, despite withdrawals already accomplished.
Of this total, 1,750,000,000 reichsmarks are documentary credits against
shipments of goods, leaving 2,750,000,000 of unsecured advances. Against
this, the banks have approximately 1,750,000,000 marks of readily available
forelgn currency assets.

Capital Flight.

The insistent demand for foreign exchange, however, Is being sharply
increased, over and above that resulting from withdrawal of foreign bank
credits, by the flight of capital and sales of German shares from abroad.

An increase in the Reichsbank discount rate is not expected as yet, since
the d d for foreign exchange chiefly reflects the desire to withdraw

situation in Germany forces Chancellor Bruening's hand prematurely.
Certainly nothing is expected before the arrival of Secretary of State
Stimson at Berlin, and probably not before Prime Minister MacDonald
and Foreign Secretary Henderson return the visit of Dr. Bruening and Dr.
Curtius by coming to Germany.

There was no attempt to disguise, however, that the domestic situation
here is precarious for the Bruening Cabinet. Bot a single political party
has approved the emergency decree.

It is up to the Social Democrats to decide whether to join in the demand
of the Communists, Nationalists and National Socialists for a convocation
of the Reichstag, or whether, for the sake of averting possible disaster,
they will once more support the Cabinet’s desire to have parliament remain
atihome and not endanger the government.

Sir Abe Bailey Urges Great Britain to Defer Debt
Payments in United States.

A cablegram as follows from London, June 6, is from the
New York “Times’:

Sir Abe Bailey, who occupies an important position in world finance,
says in an interview being pulbished in ‘‘The Sunday Times'":

“‘Britain should force reconsideration of the whole question (of reparations
and war debts) and side with the Continental debtor countries by postponing
her debt payments to the United States.

“World peace and the removal of paralyzing uncertainty will come
with a closer relationship between the British Empire, Germany and the
United States."

Foreign Minister Briand of France Opposed to Revision
of German Reparations.

From Paris, June 9, Associated Press accounts stated:

The recent Steel Helmet manifestations at Breslau have made it difficult
to continue peace efforts with Germany, Foreign Minister Aristide Briand
told the Chamber of Deputies to-day, in declaring that the government
was opposed to any revision of the Young plan.

“There can be no question of revising the Young plan,'” Mr. Briand sa:d,
“since it has a definite character and contains in itself possibility for Ger-
many.” France, he said, would be on her guard against any attempt to
lead her into an international conference for the revision of the reparations
scheme of the Young plan, following the Anglo-German conversations at
Chequers.

The Foreign Minister's speech quieted the turbulence of the Deputfes
and resulted in a majority of 60 votes for Premier Pierre Laval's government.

Answering a hot fire of questioning from his critics, M. Briand reiterated
his faith in his attitude toward Germany, although he criticized such man-
ifestations as that of the Steel Helmet organization. He reminded the
Deputies, however, that ‘‘a Bruening government is preferable to a Hitler
government, which might one day come into power.""

He conceded that there are nationalists in Germany. ‘‘There are always
seyeral ‘Germanies,’ but the nationalists are not in power. They are not

funds from Germany. A change in the rate, under the prevailing circum-
stances, would be virtually without effect, it is felt. The premium for risk
on short term advances in Germany is regarded as being greater than war-
ranted outside of this development.

In its issue of June 11 the New York “Times” said:

Reichsbank Gold Sales.

The Reichsbank is apparently continuing its efforts to support exchange
in the face of weakness caused by withdrawal of foreign short-term balances.
Gold to the amount of £451,400 received yesterday by the Bank of England
is believed to have been a further sale on the part of the Reichsbank, while
a decrease of $1.,239,000 in earmarked gold at the Federal Reserve Bank
here may also have been for the account of the German bank of issue.
In London the suggestion has been advanced that the policy of the Bank
of England in outbidding Switzerland for Cape gold may mean that Gov-
ernor Norman is building up the Bank's gold supplies with a view to the
possible necessity of lending support to the mark if a moratorium on repa-
rations is declared.

It was stated in the “Journal of Commerce’” of June 12
that despite the efforts of the Reichsbank to protect German
exchange, the market again broke sharply on June 11;
reaching its lowest level since the spring of 1929, when the
Young plan was being worked out in Paris. At the same
time German bonds and particularly the reparations issue
brought out last year were heavily sold, many of them
dropping to new low levels. Continuing, the paper quoted
said:

Gold amounting to $8,882,000 held for foreign account at the Federal
Reserve Bank of New York was released from earmark yesterday. This
gold, plus $2,489,000 which had been released during the week, was widely
reported to have been held for German account.

The rate for cable transfer of the mark during the day dropped to 23.71,
but advanced before the close to 23.7114. At the rates for mark exchange
which obtained yesterday, it was held that gold might be shipped from Ber-
lin to practically any of the important financial centres. In addition
to the release of gold from earmark in New York, the Reichsbank this
week made large shipments of gold to London and in Paris sold metal which
had been held for German account in the vaults of the Bank of France.

The decline in mark exchange was matched by the heavy selling of Ger-
man bonds led by the Young plan issue. The Young plan bonds, which
were issued a year ago at 90, yesterday reached 64 }{ and closed at 65. The
net decline for the day amounted to 23{ points. The Dawes bonds dropped
2 points and closed at 9614, which marked a new low for the year. The
declines included municipal and German bank issues, while a few German
utilities advanced.

American Withdrawals.

According to reports from Berlin, the heaviest withdrawals of funds from
Germany are for American account. It was reported that in order to
supply dollar exchange the Reichsbank was forced in addition to releasing
gold in New York, to draw on funds held in the European centres, which
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led to general weakness in the foreign exchange market. On the other
hand, reports from London stated that American balances which had been
held in Berlin were being invested in the British market, leading to a pro-
nounced easing of rates in London.

According to reports in local financial quarters, several of the large
downtown banks are said to have been making heavy withdrawals from
Germany. One bank which was said to have been carrying a huge volume
of German exchange early in the year was reported since then to have
liquidated approximately 75% of the funds invested in short-term German
credits. Not all of the Wall Street banks are taking funds from the Ger-
man market, however, according to the heads of large institutions.

As far as could be learned, little central banking support has been extended
to the mark. The Federal Reserve Bank of New York occasionally pur-
chases bills drawn in foreign currencies, but there were no indications yes-
terday of mark purchases. Local bankers said that no reports had reached
‘Wall Street of added support for the mark by the Bank for International
Settlements.

From the ‘“Wall Street Journal” of June 11 we take the
following from Paris:

: American Credits Withdrawn.

Continuance of withdrawal of American credits from Germany and
Central Europe have been confirmed in several quarters here, while at
the same time it is asserted that for the most part British and French credits
placed in those countries have not been reduced, although about one-third
of the total outstanding French acceptances are in Germany. The Reichs-
bank is understood to have lost over $75,000,000 of gold and exchange
since June 1 in defence of the mark exchange, but is prepared to let a con-
siderably greater amount go. Eyidence of the exodus of capital from Ger-
many is to be found in the popular demand for dollar bills for which the
German banks have now fixed a rate of 4.28 marks, compared with the
par of mark exchange on New York of 4.198 marks to the dollar.

According to information here, the German Ministers at Chequers de-
clared against the applicaiton of the Young plan provision for summoning
an advisory council as being too dilatory and were against the invocation of
the transfer postponement clause as that would be likely, it was believed,
to accentuate the flight of capital and gave no promise of budget relief.
A conference of the governments interested, including the American, was
advocated to reconsider reparations. Bankers think that it is possible
that Germany will be forced ultimately to appeal to the Bank for Inter-
national Settlements for aid.

World Bank For International Settlements Opens
Medium Loan Study—Stipulation Is Made That
None of Its Funds May Go for Such Financing—
Austrian Credit Approved.

The monthly meeting of the directors of the Bank for
International Settlements at Basle, Switzerland on June 6,
resulted in decisions and tendencies regarding the two main
issued before it—the underlying question of how to promote
intermediate credits, and the special immediate question of
Austria. A cablegram to the New York “Times” from
which this is learned, also says:

The policy tentatively approved a month ago, of promoting intermediate
credits directly through funds of the World Bank itself, has been abandoned
for the time being. It was decided that the World Bank must concentrate
on its monetary function of aiding Central banks to keep their currencies
stable as the most important now, and therefore must maintain its extreme
liquidity.

The Board has consequently swung back toward the old idea of estab-
lishing an independent international institution to finance intermediate
credits. The kind of Institution most fayored now is one backed not by
the Central banks, as Montagu Norman suggested, but by a consortium
of private banks connected with big industries along the lines your corre-
spondent reported in mid-April.

Officials of the World Bank have been instructed to make soundings
and report next month, among other things, on whether it would be possible
to start this new bank with purely European capital if American bankers
and big industries decline to participate.

One of the figures seriously if tentatively mentioned as the capital for
the proposed bank is $200,000,000.

Austrian Deal Confirmed.

Regarding Austria the Board approved the previous arrangements the
World Bank made to help the Austrian National Bank, and approved new
arrangements to the same end subject to Austrian acceptance of certain
conditions.

Previous arrangements, it was explained, consisted of putting at the
disposal of the Bank of Austria 100,000,000 schillings ($14,000,000), 40,000,-
000 of which would be an advance from the Bank for International Settle-
ments and the remainder to be Bank of Austria paper rediscounted by 11
Central banks—the United States Federal Reserve and the Banks of France
England, Belgium, Germany, Italy, Switzerland, Holland, Czechoslovakia.'
Poland and Greece, i

The new arrangement was described as consisting chiefly of an men

agree \
to advance, if necessary, another 100,000,000, divided in the same way,
but subject to stricter conditions. '

Francis Rodd. Chief of the World Bank's Central Bankin, De
will return to Vienna to-morrow to negotiate these guaranoges. g =i

A communique Issued to-day announced:

The Anstrian National Bank, having decided
ment o{'f atforﬁllg{lladvlstix"f.irequestcd' the Bank for Izﬁgwct?g\ltlg%afggt?lgﬁogs:s
tgl}s:s’lgg?[egu.a Bg hly qu; ediﬂrlmncxal :xpert. who would be ready to accept

rofessor Bruens, Commissioner of the Reich
Plan, was proposed by the Bank for Internatiofxg?nsl!((at‘:{:a%egngeax%axe?
pcllated by the National Bank for the period of the present Austrian diﬂg—
culties.

The Board took cognizance of proposals made b: f
clearing up the situation and expressed full apprgvmﬁstsl?gn}} m%lgxé?;
quently 4 ht\hnrder :}o lx_)g;mite (fxbe;:urt,lor; of th]f‘; Drogr:;m in view, the Board
approved the means rofessor Bruens for su .
gram suggested by him. SRR oLt

To Serve Indefinitely.

The main thing in the program so cryptically mentioned is the new
100,000,000 schilling advance already explained. It is also noteworthy
that Professor Bruens, who is a Dutchman, has been appointed for an
Indefinite period. But the peculiar wording of the communique gives the
proper atmosphere, for, as one official said, the Austrian situation is still
*‘yery complicated."’ :

Another in close touch with the proceedings, however, felt that they
at_least were beginning now to get somewhere.

He was hopeful that negotiations for the issuance of 150,000,000 schillings
in Austrian treasury bonds ($21,000,000) would be soon completed satis-
factorily, but stressed that this question, although of great importance in
the general Austrian problem, was outside the competence of the World
Bank itself. It is not connected with the 100,000,000 schilling credit. g

By another source it was reported that a group of private banks in Paris
had finally agreed to take half of the above treasury bonds without political
conditions. It is believed this will improve matters considerably.

If the immediate situation in Austria is considered to be slightly brighter,
the general prospects for Europe in the next few months are still regarded
as gloomy in high banking circles. Although reports that Secretary Mellon
is coming to Europe increase the hopes Secretary Stimson's prospective
visit has aroused, bankers are not jumping quickly to happy conclusions.

Bankers Are Cautious.

At the World Bank it is stated that no news has yet been received of
the results of the Chequers conversations. Lack of them helps to explain
why the Board's meeting to-day was one of the shortest it has had—the
bankers want to know first where the debts and reparations questions stand.

It is expected that the next meeting, July 13, will be unusually important.

The passage of the communique dealing with the monetary policy of the
World Bank and intermediate credits reads:

The Board took note of a report drafted by thoe committee on Middle
Term Credits during its meeting in Brussels. It instructed the manage-
ment of the bank to study the best methods of financial operations of the
kind by creation of an international credit bank or by any other means,
but without, under present circumstances, immobilizing the funds at the
disposal of the Bank for International Settlements.

In a cablegram from Basle, June 7, in noting the meeting
of Governors of Central banks who are members of the
Bank for International Settlement said:

Three new members of the Board elected a fortnight ago, Messrs. Bach-
man, Roth and Vissering, Governors respectively of the Banks of Switzer-
land, Sweden and Holland, attended to-day their first of these regular
informal meetings of the Governors, the other Governors present being
those of the Banks of France, Germany, Italy and Belgium.

Revised Reparations Accord Suggested in View of
Depression—Senator Borah Says Nothing Can Be
Gained by Forcing Germany Into Complete Eco-
nomic Breakdown—Attitude of Secretary Stimson,

Revision of the reparations settlement seems economically
expedient and fundamentally just, Senator Borah (Rep.),
of Idaho, said in a statement issued June 6. Noting this,
the “United States Daily” added:

He said that in considering this question it ought not to be overlooked
that one of the great contributing causes of the depression in Europe which
has made it more difficult for Germany to meet her obligations is the con-
stantly increasing burden of armaments superinduced by the nations other
than Germany in violation of the clear intent of the Versailles treaty.

Senator Borah’s statement follows in full text:

Effect of Depression.

“Revision of the reparations settlement seems to be expedient economically
and also fundamentally just. Nothing is to be gained by the nations of
whom reparations are due and nothing is to be gained by anyone forcing
Germany into a complete economic breakdown. Assuming Germany could
have met her reparations obligations according to the Young plan had con-
ditions continued favorable, yet in the light of the late depression it would
seem impossible for her to do so now.

“No nation ought to want to grind down into unspeakable misery the
working people of Germany, and there is where the great weight of this
burden is falling. Great middle class families are being sacrificed. That
is a calamity the evil consequence of which, to say nothing of its inhu-
manity, no tongue can properly express.

Armament Burden.

“In considering this question of reparations and the ability of the Ger-
man people to pay, it ought not to be overlooked that one of the great
contributing causes of the depression in Europe and which has made it more
difficult for Germany to meet her obligations is the constantly increasing
burden of armaments superinduced by the nations other than Germany and
in violation of the clear intent of the Versailles treaty.

“It was agreed and understood that the disarming of Germany should be
the beginning of the disarming of Europe. Had that followed or if they
had not greatly increased their armaments economic conditions in Europe
would have been much better and Germany would have been in a much
better way to meet her reparations.”

Attitude of Mr. Stimson.

The Secretary of State, Henry L. Stimson, declined to comment, June 6,
on the decree issued by President von Hindenburg of Germany proclaiming
certain cuts in the German budget and stating that Germany had reached
her limit in payments under the Young plan.

Asked whether an American observer would participate in the discussions
at Chequers by Chancellor Bruening, Foreign Minister Curtius and Premier
MacDonald and Foreign Minister Henderson, Secretary Stimson answered
in the negative.

A. B. Houghton Former Ambassador to Germany
Warns We Must Aid Reich—United States Should
Be Ready to Share in Help if Others Move, He
Says—Collapse Would Be Peril—Allied Debt Can-
cellation Is-Scouted As Help to Recovery.
Holding that nothing could be more unfortunate for the
world than the collapse of Germany, Alanson B. Houghton,
former Ambassador to Germany and Great Britain, declared
before the commencement audience at Carnegie Institute of
Technology, at Pittsburgh, on June 9, that this country must
be prepared to make its contribution toward relief if other
nations agreed to remission or suspension of reparation pay-
ments. Mr. Houghton said that to impoverish the German
people might prove an expensive experiment. “Behind Ger-
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many stands Russia with a program not of co-operation but
of destruction,” he warned, according to the dispatch to the
New York “Times,” which gives the following further
account of his remarks:

Reviewing the war and its aftermath, Mr. Houghton recalled the feeling
that Germany had wantonly brought on the conflict and must stand its cost.
His review led up to the agreements for reparations to be paid under the
Dawes plan and, finally, under the Young plan.

““That, however, was only half the problem,” Mr. Houghton declared.
“The financial relations between the allied powers and between them and
the United States had still to be determined. Indebtedness existed. . . .

“And when the accounts were finally made up and the balance drawn it
appeared that the principal creditor nations were France, which had owing
it about $2,500,000,000, mainly uncollectible; Great Britain, which had
owing it about $11,000,000,000, a large part of which was uncollectible,
and the United States, which had owing it about $12,000,000,000, which,
for the most part, was collectible.

Holds Our Plan Not Ungenerous.

“A bitter controversy instantly arose between the allied powers and the
United States. Our Government, as you will remember, took the position
that, having paid our own bills and taxed ourselves to the quick to help
those associated with us, the nations owing us should, in all fairness,
repay, so far as they could, the amounts they had borrowed.”

Mr. Houghton then detailed the negotiations over the debts, our stand
that they should be paid and the demand from the Allies for cancellation.
“Finally, Britain issued the so-called Balfour note and declared that it
would demand of its creditors only such amounts as would pay its debts
to the United States,” Mr. Houghton said. “That put the issue definitely
up to us. And our Government then proceeded to make settlements with
all the nations indebted to us.

“Much has been said about those settlements. They were made pro-
fessedly on the basis of capacity to pay. If you will examine those settle-
ments I think you will find, however, that, speaking broadly, we neither
sought to collect, nor did collect, the direct war debts at all. They were
remitted.

“All we asked our friends to pay was what they had borrowed for such
other wurpases as  Wave enumerated. And unless we, who, to say the least,
Yere not primarily responsible for the war, had been willing to assume so
1arge a share of its indirecl costs—a share running into billions—it seems
to me, I confess, that the settlement made was not ungenerous. At any
rate, that is what we did.

And the allied powers thereupon promptly decided to follow the pro-
cedure outlined by the Balfour note, which was, as you recall, that Britain’s
debt to us should be paid by her debtors.

Sees Shift of Responsibility.

“Inferentially, you will note, that involved a possible shift of responsi-
bility.

"Xnd in the arrangements subsequently worked out, Britain, France and
the others, by making the sums owing us a part of the German r.epz.iration
payments, simply transferred to Germany the whole burden of their indebt-
edness to us, and, inferentially at least, as I said, made their payments to
us conditional upon Germany’s payment to them.

“Naturally, to these arrangements our Government has not agreed. It
still maintains that those who borrowed from us, and not a third party, are
responsible to us for payment.

“So far, no difficulty has arisen. Germany has made the necessary pay-
ments to her creditors, The United States has been paid by them in turn.
And there, at the moment, the matter rests. Whether, in case of German
default, the allied powers either would pay us, or could pay us, we do not
know. The final responsibility has not been fixed.

“There, for a while, as I said, the matter rested. The settle.ny:nts had
been made. The debts were in actual process of payment. f?ondnhons were
improving. Industry and commerce were, apparently, again on the high
road to recovery. . . . .

" “Then came the collapse. First in one country, then in nn.othcr, business
began to slacken. Unemployment began to assume formidable propor-
tions. . . .

“Naturally, we asked ourselves the reasons for so tremendous a chnng_e.
Many reasons have been advanced. But during the past few months, in
particular, many good people are inclined to think of the debt
problem as if nothing whatever had been done about it during the years
which lie between. They are disturbed lest, by our unwisdom, we have
caused the depression.

Allies Held “Not Groaning.”

“They fear that we have demanded more of our debtors, already weakened
by the war, than they could safely pay, and that they have broken down
under the strain of our demands, and that, as a consequence, we are now
floundering in an economic slough of despond. )

“These good people point out that the depression is costing us untold
sums annually and that what we are recovering by way of payments on
the war debts is negligible by comparison. In grasping for the shadow we
have lost the substance.

«“We cannot ourselves prosper unless those in other countries who want
our goods are in position to pay for them. Either we shall all prosper
together or we may be sure none of us will prosper very much or very long.

“Now, whatever else may be said regarding this argument, it must be
obvious to you that it rests upon a misunderstanding of the facts. The
allied peoples are not groaning under the burden of what they owe us.
They pay us nothing. They act merely as transfer agents and pay us out
of the reparation payments they have forced Germany to pay them. The
burden of our war debts rests directly upon the German people.

«What we are interested in at the moment is to discover whether the
remission of our war debts will materially aid in the restoration of normal
conditions of economic life throughout the world. And thnt.would depend,
it seems to me, upon the degree of disturbance of trade fairly chargeable
against the annual payments now made us and upon the burden which
these payments, in fact, impose on industry. ]

“And, in comparative figures, at least, it is not easy to discover that
neither of those factors have much significance. .

“If we think of the situation in terms of international trade, we kncf\'
that international trade goes up and down as conditions vary and that it
goes up and down in thousands of millions of dollars. )

“The 200,000,000 odd dollars now paid us annually, which is perhaps
1% of that trade, seems a wholly disproportionate amount to affect it
seriously either way. If we think of the situation in terms of the burden
our debts impose, the nations with which we were associated during the

war now pay us, as I said, by means of German payments to them, a little
more than $200,000,000 per year.

“Yet the sum of their annual budgets—that is, what they are spending
annually, and what must be paid for by them in taxation of one sort or
another—amounts, roughly, if we take for comparison the year 1930, to
something like $12,000,000,000 per year. In other words, the payments
made us represent about 1%9% of their annual budget expenditures. Under
such conditions surely it is mere exaggeration to assert these payments
constitute an unbearable burden. . . .

“I think we must conclude, therefore, from this more general point of
view, that, even if we remitted the payments now coming to us, our action
would have little, if any, direct effect upon existing world conditions cf
depression and unemployment.”

Germany, Mr. Houghton said, is now so situated that she is unable to
emerge from her present economic and financial difficulties without help.

“And that is a very serious problem indeed. You need no assurance
from me that we cannot expect a prosperous Europe or, for that matter, a
prosperous United States, if Germany is in economie and financial distress
and nearing the point of collapse. Germany plays too important a part
in the Western world to enable it to function normally without her active
participation.

“If Germany is gradually being driven into an impossible situation, the
fact has tremendous significance. It is well worth our examination.

Germany Was “Bled White.”

“Now, all the great industrial nations are suffering from the prevailing
depression. Germany is suffering from its effect like the rest. But there
are two respects in which it seems to me Germany’s position differs from
the position of the others. In the first place, Germany was a conquered
nation.

“Qermany came out of the war bled white and exhausted, her territory
curtailed, deprived of some of her most valuable raw materials, her colonies
gone, her governmental system destroyed, her entire economic structure
disrupted and dislocated, her accumulated wealth largely dissipated, and,
following this, passed through a period of inflation which rendered her
money valueless,

“No one who did not live through that period of inflation in Germany
can imagine what it meant. It wiped out whole classes and left them
penniless. Prices changed every few minutes. Wages paid Saturday night
lost half their purchasing power by Sunday morning. . . .

“Bear in mind, too, that what Germany was required to pay by way of
reparations had to be paid outside of Germany. That meant Germany must
pay either in goods or in gold. She found it impossible to sell enough
goods. Her supply of gold is sharply limited. She has kept her payments
up only by borrowing, with a consequent loss of her capital. And such a
process, of course, cannot be kept up indefinitely. Sooner or later it must
reach an end. SIRT

“To impoverish the German people, to convince them that for the next
60 years they will be held to the letter of a bond whose justice they deny,
and that we regard them as moral outlaws, may prove an expensive
experiment,

Says Germany Has Reached Limit.

“I am speaking to you very frankly. It seems to me, in the interests
of America, that the time for frankness has come. Germany, I am
inclined to believe, has been pushed about as far as she can go. Tha$
this is partly her own fault, I have no doubt whatever. That, however,
does not affect the net result. And it is that we must consider.

“If Germany no longer possesses, in herself, the power to carry on
indefinitely, if the reparation payments are slowly but surely draining her
dry, then either she must be left to go under when finally exhausted, or
she must be given the necessary assistance.

“I can think of no good to the world which would come from Germany’s
complete breakdown. I do not like to think of ‘the possible effect on Western
civilization of Central Europe in social chaos.

“But of this I do feel sure, such events would not aid us, or the other
nations, toward economic recovery. They might even postpone that recovery
for a generation. And we must not forget that the extension of the relief
may give the necessary lift to take the economic machinery of the world
off the dead center on which, apparently, it now rests.

““And there, ladies and gentlemen, I leave the matter for your considera-
tion. While the responsibility is not ours alone, we share in it.

“If Germany is to be afforded relief, by the remission or suspension of
her reparation payments for two years or five years, or until her economic
and financial situation is sufficiently improved to enable her again to take
up the burden of those payments without probable collapse, that relief must
be afforded by all the nations concerned and not by America alone.

“We should be prepared, it seems to me, if the other nations are ready,
to make our contribution. I am not sure that we are so prepared. I am
sure only that we ought to be.”

Bank for International Settlements Begins Reporting
Reserve—Statement for May Shows Profits, Legal
and General Funds Listed Separately—Balance
Grows $36,000,000, but June Payments Will Cut
$110,000,000 from $408,841,605 Total.

The Bank for International Settlements issued at Basle,
Switzerland, on June 5, its regular monthly statement
which showed the Bank’s assets and liabilities balanced on
May at $408,841,505, a gain of $35,000,000 in a month.
According to the Basle cablegram to the New York “Times,”’
after calling attention to the fact that the Bank had passed
the $400,000,000 mark, the Bank officials hastened to
warn that there likely would be a slump now, since a total
of about $110,000,000 will be withdrawn in a few days by
Britain, France, Italy and Belgium to meet the regular
semi-annual debt payment to Washington on June 15. In
other words, the Bank will lose one-fourth of its entire funds
within a week. The cablegram continued: -

The bank officials explain the situation thus; the Germans pay into
the World Bank one-twelfth of the 400,000,000 reparations annuity every
month, which is divided by the bank as trustee among the French, British,
Italians, Belgians, &c. The French, Italians and other European debtors
of Britain have ordered the Bank to pay each month enough of their portion
of the reparations to Britain's account to meet this debt service and they
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set aside another portion to meet the semi-annual debt payments to the
United States.
Withdrawals Twice a Year.

Regularly in December and June the British, French, Italians, &c., hand
over to Secretary Mellon the funds thus accumulated here, all of which
are really paid by Germany alone. Since, however, the United States
wants no legal connection between debts and reparations, the World Bank

does not make payment to the United States and theoretically the money |

passes through London, Paris and Rome on its way to Washington.

Bank officials say they are now concerned chiefly with their task of
straightening out the financial muddle in Austria, which they add will be
a big question for discussion when the Board meets here on Monday. The
present position, as they explain it, is this: The Austrian Government
has approved giving its guarantee to the depositors of the Kreditanstalt,
but the Austrian public, which, from its experience with inflation, has be-
come very nervous, is inclined to ask what is the value of this guaranty
unless there are stronger indications of outside financial support.

Such foreign support could be shown by the flotation of 150,000,000 |

sehillings of treasury bills which the Geneva control committee recently
authorized, but first these bills have to be issued. Charles Rist, on be-
half of the World Bank, is now negotiating this matter with Vienna and
strong desire is expressed here that the bonds will be issued soon, if only
to check the effects of persistént reports of withdrawals of American and
other foreign money from Central Europe.

Middle Term Funds Considered.

The Board meeting also will consider the question of middle term in-
vestments on which a sub-committee is now meeting. This policy is not

yet in effect and to-day's statement shows the Bank’s investments for more I
than a year total less than $9,000,000 or only 2% of its resources, which is

only a small increase over last month. '
The statement shows the usual extreme liquidity, bank officials stress-

ing that their first purpose is to help gold standard countries keep their |

currency stable. They stress also the increase of $19,000,000 in deposits of
Central banks for their own account and say this is a result of the tendency
to use Basle as a central reserve for foreign exchange and that it represents
some important new Central bank deposits.

Four thousand new shares were issued to the Bank of Norway.

From the “Times’”’ we take as follows the May statement,
signed by Gates W. McGarrah, President, with Swiss gold
francs converted into dollars at 5.20 to the dollar:

Bank for International Setllements.
(Situation as of May 31 1931.)
fﬂssels—

. Cashon hand and on current account with banks
II. Sight funds at interest
¥II. Rediscountable bills and acceptances at cost:
?) Commercial bills & bankers’ acceptances $87,674,472
2) Treasury bills 40,462,645
4N
Time funds at interest:
El) Not exceeding three months
2) Between three and six months

$1,715,760
25,673,457

$128,137,117

$199,805,190
5,711,697

205,516,887
Sundry investments (at cost):
(1) Not exceeding one year
(2) Between one and two years

45,074,953
2,723,331

To $408,841,505
bilities—

Capital (authorized capital, 200.000 shares of 2,500 Swiss
gold francs each; 169,600 shares issued, 381,538,460,
one-fourth paid in)

Reserve:

(1) Legal reserve fund

§2) Dividend reserve fund. -

3) General resrve fund

VI.
Lia
15

o 20,384,615
: $107.563
210420
420,842

Lo 3 ; 738,825

ng -term deposits:

1) Annuity trust account $29,653,180
2; German Government deposit 14,826,590
3) French Government guarantee fund... 13,228,951

1
Short-term and sight deposits:
(1) Central banks for their own account:
(a) Between three and six months

(b; Not exceeding three months
(c) Sight

57,708,721

A=

banks for account of others:

hree and six months. .. .$130,885,960
30,575,708

161,461,668
164,003

Tot 164,816,264
(2) Central
(a) Between t
(b) Not exceeding three months

a 3
Profits all%cated for distribution on July 1

1931:
(1) Dividend to shareholders at the rate of
er annum

$991,587

6
(2) Pzt-’tﬁlpatlon of long-term depositors, as
420,842

per article 53E of the Statutes

1,412,429
2,153,990

French Loan Called—Department of Seine to Redeem
$26,000,000 7% Issue of 1922.

From its Washington bureau the ‘“Wall Street Journal’”
of last night, June 12, reported the following:

The General Counsel of the Department of the Seine has authorized the
prefect: to make advanced redemption, beginning from Jan. 1 1932, of
the amount outstanding of the $25,000,000 7% loan contracted by the
Department of the Seine in New York in 1922, Commerce Department is

vised.
a'd"l‘o this end the prefect is authorized to contract a loan of 600,000,000
francs redeemable in 20 ycars. - This new loan may be issued in whole or
by sections, by public offering, by negotiations on the Boerse, or by private
agreement. The service charge of the loan cannot exceed 5.50% and in
case of public subscription the cost of issuance must not be over 5% of
the nominal capital of the loan. Definite conditions governing the issu-
ance of each section of the loan will be fixed by the prefect. At present,
the money market is favorable for the issuance of the new loan, the advices
state, under date of April 13.

Because of the difference in conditions of the dollar loan and that now
envisaged, the sums which are at present necessary for the interest service
alone of the dollar loan will not only cover the interest, but also the amortiza-
tion of the new loan, it is pointed out.

France to Accord French Line Financial Relief.

United Press advices as follows from Paris are taken from
the “Wall Stteet Journal”’ of June 11:

The French Government has agreed to accord relief to the French Line,
which has reported a deficit of 300,000,000 francs (about $11,730,000.
| Premier Pierre Laval and the Government believes this to be necessary,
inasmuch as the French Line is the only French company operating a pas-
senger service on the North Atlantic.

It has also been decided to continue construction of a superliner for the
North Atlantic trade.

French Deputies Cut Naval Budget—Socialist Victory
Said to Menace 1931 Program.
From the New York “Sun’ of last night we take the fol-

lowing from Paris June 12:

| The Chamber of Deputies to-day passed a Socialist motion reducing the
| Minfstry of Marine budget by 23,000,000 francs (about $920,000).

Such reduction is said to endanger the naval building program for 1931~
1932.
| The Socialist motion was in the form of an amendment reducing the
| amount allocated for provisioning the fleet. The Government had asked

39,000,000 francs (about $1,560,000) for that item alone.

The Socialist motion was carried by a vote of 261 to 251.

The House later took up discussion of internal finances, but Minister of
Marine Dumont remained on the Government bench ready to ward off any
| renewal of the Socialist attack.

The “Sun’’ adds:

The 1931-1032 naval building program advocated by the chamber’s naval
committee provides for a 23,000-ton battle cruiser, two 7,500-ton light
cruisers and smaller craft bringing the total tonnage to 39,000. The
Minister of Marine told the chamber last week that the general total of
construction credits would be approximately $42,000,000 for 70,000 tons
of ships spread over the period between 1931 and 1936.

Bank of Spain Reported as Having Completed Nego-~
tiations with Bank of France for £4,000,000 Loan.

Madrid Associated Press advices June 10 said:

The Bank of Spain has completed negotiations with the Bank of France
for a loan of £4,000,000 (about $20,000,000). it was reliably learned to-day.

The loan would be guaranteed by the Bank of Spain, it was understood,
to aid Spanish bankers to repatriate funds now involved in currency trans-
actions abroad. The guaranty would. consist of 6% treasury bonds.
Julio Caravas, Governor of the Bank of Spain, and other officers are under-
stood to be awaiting word from the Bank of France before going to Paris.

Bank of Spain to Liquidate Forward Foreign Exchange
Commitments.

From the “Wall Street Journal” of last night (June 12)
we quote the following from Madrid:

Finance Minister confirms report that the Bank of Spain intends to
liquidate its forward foreign exchange commitments by installments
within 18 months at the maximum. New operations, where absolutely
justified, will be effected with exchange assured for fixed dates. The
Government is placing high hopes in the results of this policy, combined
with the proposed French banking credit.

Moroccan Budget Cut.

A cablegram as follows from Madrid June 10 is taken
from the New York “Times.”

Minister of War Azana announced tonight that the Moroccan military
budget would be cut from 300,000,000 to 100,000,000 pesetas (from about
$30.000,000 to about $10,000,000) a year.

Twenty haughty Spanish Kings and Queens might have turned over in
their graves at the Escorial tonight, for the Republican Spanish Cortes,
the first Spanish Parliament to be convoked in nearly a decade, will have
the option of meeting at this burial place of Spanish mo<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>