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The Financial Situation.

A notable development this week has been the
action of several leaders in the Democratic party
in indicating their purpose to co-operate with the
Republicans in expediting work at the coming ses-
sion of Congress. The Democrats engaging in the
movement consisted of former Governor Alfred E.
Smith, Joseph T. Robinson, Democratic floor leader
in the United States Senate and running mate to
ex-Governor Smith in the Presidential election two
years ago; John N. Garner, Democratic floor leader
in the House of Representatives; James M. Cox,
Democratic Presidential nominee in 1920, and John
W. Davis, Democratic Presidential nominee in 1924;
John J. Raskob, financial magnate and Chairman
of the Democratic National Committee, and Jouett
Shouse, Chairman of the Democratic National Ex-
ecutive Committee. These well-known Democrats
united in a statement expressing their desire and
determination to have the Democratic party in the
Senate and House refrain from indulging in ob-
structive tactics in Congress and to co-operate with
the Republicans in promoting constructive legisla-
tion, in order to ensure business recovery and to

promote the general welfare of the entire country.

In their joint statement these Democratic lead-
ers, after first sharply criticizing the Republican
party and the administration for its shortcomings,
more particularly in the enactment of the new tariff
law, go on to say that “they and the others who
must now assume legislative responsibilities do not
regard the present occasion as one for celebration
or for self-gratification. The responsibilities be-
stowed by the election are too grave for mere mani-
festation of exaltation. The country faces a parlous
situation. There is profit neither to it nor to the
victors in the election, in dwelling on the causes or
responsibilities for this condition. The task ahead
is to repair the damage, to get the ship of state back
on an even keel, and to go ahead on a course which
will bring us out of the tempest with the least dis-
turbance and the greatest speed consistent with
safety.”

To the foregoing these Democrats add the follow-
ing further declaration: b

“The Democratic party faces its duty with a firm
determination to permit no thought of political
advantage to swerve it from the course that is best
for the country. It has neither the time nor the
desire to punish anybody or to exalt itself. To the
extent of its ability, it will steer the legislation of
the nation in a straight line toward the goal of
prosperity, nor permit itself to be diverted either by
political expediency, or a desire to show that it
now dominates the enacting branch of the Gov-
ernment.

“To this end, the Seventy-second Congress will
not be an obstructive body. It will not seek to em-
barrass the President of the United States, but will
be glad to co-operate with him and with the members
of the opposite party in House and Senate in every
measure that conduces to the welfare of the country.
It will welcome the assistance of every man of every
party or of no party, official or otherwise, who can
contribute to the effort to make this country a
happier place in which to live. It has in mind no
rash policies, but will seek as carefully as possible
to remedy the evils that are afflicting the nation.

“The Democratic legislative leaders are serious
men, constructive but not reactionary, with long
experience in government and a complete cognizance
of the effects of legislative acts on the national
well-being.

“They know perfectly well that even enlightened
political selfishness demands that business should
not be frightened, and that every honest industry
should be aided and not hindered in the necessarily
slow progress back to prosperity.

“There will be no interruption to the steady prog-
ress of the business of government. There will be
no holding up of necessary appropriations, no rejec-
tions of fit appointees to important places merely
because these appointments are made by a President.
of the opposite party.”
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The policy thus outlined for the guidance of the
party is eminently wise and in every way to be en-
couraged. To restore business activity is obviously
the great need of the times, and it is the bounden
duty of both parties to co-operate to that end. Un-
wise or obstructive legislation can do much to retard
recovery, and therefore anything of the kind is by
all means to be avoided. The offer of co-operation
having been made in good spirit and in good faith,
has met with a ready response from the Republican
leaders and from President Hoover. The latter, in-
deed, was prompt to take the Democrats at their
word, and on Thursday issued the following state-
ment from the White House:

“The President has been in communication with
the floor leaders of the Republican and Democratic
sides of the Senate with a view to securing co-opera-
tion for the prompt passage of the appropriation
bills through the Senate at the forthcoming session.
Both leaders have expressed their desire and full
co-operation to accomplish this. The fear and
apprehension which have been expressed over reports
that delay or filibuster would be resorted to to force
an extra session of the Congress have therefore no
foundation.” -

Carter Glass, United States Senator from Vir-
ginia, and former Secretary of the Treasury, ap-
peared nettled over the action taken by his Demo-
cratic friends, and in a statement of his own indi-
cated a purpose to hold aloof. But Mr. Glass has
always been conservative during his legislative
career, and has invariably proven to be a great con-
structive force. In this instance he can unques-
tionably be depended upon at the proper time to give
aid and support to co-operative movements, what-
ever his present utterances to the contrary.

There is just one point in the Democratic state-
ment with which fault can be found. We refer to
the unqualified praise bestowed upon the Federal
Reserve System. It is well known that the Demo-
cratic party claims credit for the enactment of the
Federal Reserve Law, and in these circumstances
it is no surprise to find the leaders referring to the
same and saying that “the one bright spot in the
financial gloom of the present situation is the Fed-
eral Reserve System.” “That feature of our Gov-
ernment, a Democratic accomplishment,” they
aver, “has been praised by President Coolidge, by
President Hoover, and by Secretary Mellon.”

This betrays a lack of understanding of the causes
responsible for the present prostration of the coun-
try’s industries. To our mind the Federal Reserve
System, and the way it has been operated, was the
most potent influence in engendering the stock mar-
ket debacle the collapse of which has led to the pres-
ent period of distress in the industrial world. Here
again Senator Glass may be expected to render im-
portant service in devising measures to guard
against a repetition of such occurrences in the stock
market. As is known, the Committee of which Mr.
Glass is the head is presently to have hearings on
the subject. It is also known that it is Mr. Glass’s
resolute purpose to divorce the Federal Reserve Sys-
tem from stock market speculation, and he who
assumes that measures to that end are not to be
crowned with success takes much for granted.

In the meantime former President Coolidge, in
his daily talks in the New York “Herald Tribune,”
is giving expression to some sound and sensible
utterances, which ought to receive general heed at

the present juncture. Referring to the proposition
of the seven Democratic leaders, discussed above,
that the Democrats do not engage in legislative ob-
struction, he said on Wednesday that it is an encour-
aging feature in national politics, adding that “if
responsible leaders really mean that they do not pro-
pose to countenance artificial political efforts by
their party in Congress it is of much importance.”
In his view “during the recent months there has been
too much effort of that kind by both parties in
Washington.” ;

Evidently also Mr. Coolidge thinks there is too
much meddling by Government with everyday
affairs by those in authority, for he plainly declares
that “We have had too much Government action,
with attendant publicity, proposing to cure human
illness which no Government can cure, and too much
public opposition when there was nothing to oppose.
The people want from both parties an effective and
quiet conduect of public affairs. If the state of
business and the election finally have impressed this
on our officeholders we now can hope for im-
provement.”

“Government action, with attendant publicity,
proposing to cure human illness” would seem to have
particular application to the present widespread
action to relieve the unemployment situation. To
alleviate possible distress is of course a wise pro-
vision, and in every way worthy of commendation.
But it is possible by concentrating too much on the
single feature of unemployment to exaggerate that
feature and thereby to defer recovery rather than
hasten its coming, which is now the prime requisite.
There is too much of the spectacular in the relief
measures, too much prominence, and too much pub-
licity—too much desire to appear in the limelight.
And judging from the number of people who are
selling red apples in the streets of this city, in
accordance with someone’s advice who thinks this
a good way of giving the idle something to do, there
must be a perfect army of the unemployed right
here in this city. In the meantime the Italian fruit
vendors are losing their trade. Such things, along
with the incessant proclaiming of the need of relief,
get on the nerves of people and make them inclined
to accept the situation as an inevitable and inerad-
icable feature of the situation, instead of energizing
the citizen to bestir himself to ensure a revival of
activity. Here is where psychology, in affecting all
people alike, counts for much. Having provided ade-
quate measures for the alleviation and relief of dis-
tress, existent and prospective, in a manner possible
only under the leadership of such a skillful organizer
as President Hoover, let us not dwell too persistently
upon that feature and shroud ourselves in gloom and
pessimism. If we look beyond the clouds, the bright
skies can be seen. We are in no danger of becoming
a nation of soup kitchens, even if we cannot hope
for a return of the hectic times created by stock
market inflation.

Offerings of new Treasury bills are now coming
galore. On Monday of this week Secretary Mellon
gave notice of another offering, this time in amount
of $125,000,000, “or thereabouts.” At a time of such
great ease in the money market, with a prospective
large falling off in the income taxes, one would
imagine the Treasury Department would be inclined
to put its floating obligations in more permanent
form, so as to obviate the necessity for such ex-
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tensive temporary borrowing. In inviting tenders
for the new offering of $125,000,000, the Secretary
stated that the new bills would be 91-day bills, would
be dated Nov. 17 1930, would mature on Feb. 16 1931,
and would be sold on a discount basis to the highest
bidders. Tenders were received up to 2 o’clock p. m.
Bastern Standard time on Thursday. The offering,
of course, was an unqualified success. The gratify-
ing feature about these bill offerings is that with
short-term funds in such overwhelming supply, the
Treasury finds it possible to borrow at exceedingly
low terms. Subscriptions for the bills aggregated
$568,280,000. The highest bid was 99605, equiva-
lent to an interest rate of about 1.56% per annum,
while the lowest tender accepted was 99.558, equiva-
lent to an interest basis rate of about 1.75% on an
annual basis. The amount of bills accepted was
$127,455,000, at an average price of 99.564, or an
average rate on a bank discount basis of about
1.72%.

In October tenders were invited for $100.000,000
of 62-day bills. The bids aggregated $360,964,000,
the amount allotted was $102,525,000, and the price
realized 99.680, or an average rate on a bank dis-
count basis of about 1.85%. In August the Treas-
ury invited bids to an aggregate of $120,000,000 of
90-day bills, and acecepted just $120,000,000 out of
tenders aggregating $397,162,000, the price realized
being 99.504, equivalent to a bank discount basis
of these 90-day bills of 1.96%. At the sale of 63-day
bills on July 10, when tenders were invited to an
offering of $50,000,000, the amount applied for
aggregated $328,968,000, and $50,920,000 was
accepted at an average price of 99.672, equivalent
to a discount rate of about 173% on an annual basis,
which was the best price realized on any sale of
Treasury bills up to that time. This week’s sale on
a 1.729% basis, of course far surpasses that.

Brokers’ loans are shrinking with a rapidity
which parallels the way they were expanding 18
months ago. This week’s return of the Federal
Reserve Bank of New York shows a further contrac-
tion of $219,000,000 in the total of loans on securi-
ties to brokers and dealers by the reporting member
banks in New York City. This follows a decrease
of $58,000,000 last week and of $710,000,000 in the
five weeks preceding, making the total contraction
for the seven weeks almost an even billion dollars—
in exact figures $987,000,000. The total of these
loans is now down to $2,235,000,000, which compares
with $4,172,000,000 12 months ago on Nov. 13 1929,
and with $6,804,000,000 at the maximum figure
reached on Oct. 2 1929, before the stock market col-
lapse last year. In the further decline the present
week the loans for own account by the reporting
member banks dropped from $1,512,000,000 Nov. 5
to $1,335,000,000 Nov. 12; the loans for account of
out-of-town banks from $469,000,000 to $451,000,000,
and the loans “for account of others” from $473.
000,000 to $449,000,000.

The further contraction in Stock Exchange bor-
rowing was attended by some decrease in member
bank borrowing at the Federal Reserve Banks, but
this was offset by enlarged purchases of acceptances
tendered the Reserve institutions in the open mar-
ket. In brief, the discount holdings of the 12 Reserve
institutions, representing member bank borrowing,
were reduced during the week from $212,767,000 to
$191,657,000, while the holdings of acceptances in-

creased from $185,602,000 to $207,342,000. The
holdings of United States Government securities
remained virtually unchanged, the total this week
at $601,290,000 comparing with $601,531,000 last
week. The net result of these changes is that total
bill and security holdings, reflecting the amount of
Reserve credit outstanding, registers only a trifling
change, the amount this week (Nov. 12) being
$1,006,586,000 as against $1,006,197,000 last week
(Nov. 5). The amount of Reserve notes in circula-
tion increased during the week from $1,366,554,000
to $1,371,148,000, while aggregate gold reserves rose
from $2,999,392,000 to $3,028,496,000.

The late growing season, in many of the impor-
tant crop States, has proven so entirely satisfactory
that the expectations as to yields this year, for the
crops of late maturity, is quite generally above the
indications of the earlier returns. This is the sub-
stance of the statement contained in the November
report of the Department of Agriculture, issued at
Washington early this week. Production of corn
from this year’s growth of 2,094,481,000 bushels is
still very low, but this estimate is nearly 48,000,000
bushels higher than that issued a month ago and
111,000,000 bushels higher than on Sept. 1, when
the crop was estimated at only 1,983,000,000. This
year’s crop of corn will be the smallest in any year
since 1901. The harvest last year was 2,614,307,000
bushels. Even the yield of 1929 was the lowest of
the five years 1925-29, inclusive.

Production per acre this year is now indicated at
20.6 bushels; for 1929 it was 26.7 bushels per acre,
and for the latest five-year period it varied between
98.8 bushels per acre, and 26.8 bushels. The quality
of the crop is now indicated at 78.6% ; last year it
was 80.2%, the latter being very near to the average
for preceding years. Reports now show that 78.6%
of corn harvested this year for grain will be of mer-
chantable quality, compared with 80.2% last year
and a 10-year average of 80.5%. The amount of
old corn remaining on farms in the United States
on Nov. 1 is placed by the Department at 2.7% of
the crop of 1929, or 72,349,000 bushels. This is an
unusually low figure, as might be expected. For
1929 the estimate was also low, at 76,359,000 bush-
els, but the five-year average was 102,165,000
bushels.

Late crops covered by the Department in the
November report include, among others, white pota-
toes, and that crop is second to none in its im-
portance to consumers. Fortunately, the late season
has also benefited the potato erop. The yield this
year is now indicated at 368,000,000 bushels, which
is slightly higher than the harvest for 1929, which
was 360,000,000 bushels. The five-year average pro-
duction for white potatoes, however, was 393,000,000
bushels. The yield per acre this year has been
slightly under that of last year, or than the average
for the past five years, the figures being, respec-
tively, 105.8 bushels for 1930, compared with 106.7
bushels for last year, and 109 bushels per acre for
the latest five-year period. Likewise, as to the
quality, this year’s potato production is placed at
82.89% against 84.8% last year, and 86.5% for the
five-year average. Tor buckwheat, 9,400,000 bushels
is estimated as this year’s production, against
11,500,000 bushels last year; flaxseed, 24,200,000
bushels, compared with 16,800,000 bushels last year;
rice, 41,000,000 bushels, against 40,200,000 bushels
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last year, and tobacco, 1,519,000,000 pounds, which
is the same as in 1929,

A summary of the 17 leading agricultural crops
in the United States for this year, prepared by the
Department, shows that production was 6.2% below
1929. Corn contributed very largely to this smaller
yield. The comparison covering the past 10 years
makes the loss this year 51%. On the basis of
population growth, the decline per capita from last
year is 7.4%, and for the 10-year period 13.2%.

The official estimate of this year’s yield of cotton
has undergone another slight reduction, as it did
in September, and is now placed by the Department
of Agriculture at 14,438,000 bales. This compares
with 14,486,000 bales, the indicated yield of the
Department in its October report, and 14,828,000
bales, the harvest from the growth of 1929. The
variations in these estimates are not important,
and in all probability there will be little material
change up to the final return six months hence. The
decline in the present estimate from that of October
is only 48,000 bales. An increase of 146,000 bales
was shown in the October report. The reduction
now from- the yield of 1929 is 390,000 bales. The
Department declares in its November report that
weather conditions during the past month were
favorable for picking, the latter having progressed
at about usual rate for this time of the year, in
most parts of the belt. In Texas, Arkansas, Missis-
sippi, North Carolina, and Tennessee, the crop shows
a reduction, but these declines are partially offset
by moderate gains in Georgia, South Carolina, Ala-
bama, Louisiana, and Oklahoma.

The indicated crop this year is now based on an
average yield per acre of 154.2 pounds. This is a
fractional decline from the estimate made a month
earlier; it compares with 155 pounds per acre, the
yield from the harvest of 1929. TIn this month’s
report, the production in Texas is cut down 100,000
bales, from the October estimate, and is now placed
at 4,175,000 bales. With favorable weather during
the rest of the season, which may run well into the
spring in that State, almost anything in the way
of yield may be looked for. Finnings to Nov. 1 for
Texas have amounted to 3,293,000 bales, leaving for
the rest of the season 882,000 bales to be picked,
based on the above estimate of this year’s yield.
Last year the Texas crop was very much below the
average, amounting to 3,940,000 bales, but praec-
tically 800,000 bales were ginned in that State after
Nov. 1. For the crop of 1928, when Texas produced
5,106,000 bales, the ginnings for that State from
Nov. 1 to the end of the season were 1,240,000 bales.

Production this year in Oklahoma is now esti-
mated at 950,000 bales, somewhat higher than was
indicated a month ago, but comparing unfavorably
with earlier years; in 1929 the yield of that State
was 1,143,000 bales. Likewise, as to Arkansas, the
yield for this year is now estimated at only 905,000
bales (a further reduction), against 1,435,000 bales
produced from the crop of 1929. For South Caro-
lina and Georgia the latest figures are again higher,
for the former 1,030,000 bales against the final esti-
mate for 1929 of 830,000 bales, and the latter
1,640,000 bales compared with 1,343,000 bales last
year. A larger yield is also promised for Alabama,
1,470,000 bales against 1,342,000 bales produced
in 1929. Mississippi is also well up to the front, with
an estimated production this year of 1,590,000 bales,

although there is some reduction shown in these
latest figures; last year the yield for that State
was 1,915,000 bales. Total ginnings for the entire
belt to Nov. 1 of this year are now placed at
10,863,601 bales as compared with 10,891,940 bales
to the same date a year ago.

The stock market, after being profoundly dis-
turbed the early part of the week, has shown sharp
recovery the last few days. On Saturday last the
market continued its declining tendency and was
extremely depressed. On Monday it took a further
plunge downward, prices declining in a perfectly
startling fashion; the high-priced shares, or “blue
chips,” were especially under pressure, though no
class of stocks was exempt from the downward move-
ment. Amer. Tel. & Tel., for instance, dropped at
one time as low as 1811/ as against 19314 the high
last Friday, and U. 8. Steel tumbled as low as 138 on
Monday of this week. The amusement shares, the
copper stocks, and the food stocks all were extremely
weak, and, in fact, so was the entire list. The whole
market appeared to be in a state of utter collapse.
A new break in both the grain and the cotton mar-
kets served to increase the weakness. The Decem-
ber option for wheat in Chicago actually broke
below 70c. a bushel, touching '6934c., which com-
pared with $1.1675 12 months before, on Nov. 14 last
year. In the final hour on Monday stocks rallied
very sharply under a brisk covering movement. This
rally extended into Tuesday morning, but the market
on that day was decidedly ragged and irregular, and
many stocks dipped still lower, even while others
enjoyed brisk recovery. The monthly statement of
the U. 8. Steel Corp. for the close of October showed
a4 moderate increase in the total of unfilled orders,
but this was offset as a favoring influence by a
further decline in the working operations of the
steel mills of the country. Steel ingot capacity of
the U. 8. Steel Corp. was reported engaged to only
about 489 of capacity against 52% last week, and
that of the independent steel producers to only 419%
against 44% last week. The bond market, too, con-
tinued extremely weak, many issues suffering a bad
fall on top of the severe declines of previous weeks,
and this proved a new element of disturbance.

On Wednesday and Thursday, however, stocks
completely reversed their course. The copper shares
led the upward movement on an advance in the price
of the metal, first from 9l%ec. to 10c., and then to
10%ec., with some producers asking 1lc. a pound
for distant deliveries, while on Friday the price
Jumped to 12¢. on news that final agreements for the
curtailment of world copper output had been reached
on Thursday at a conference of American, African,
and Canadian producers. Under the leadership of
the copper shares, prices of stocks were now pro-
pelled upward with great force and rapidity. At
the same time marked recovery occurred in the grain
markets, and the bond market likewise showed a
better tone. There was also evidence of support
in the case of many stocks where support had previ-
ously been entirely lacking. The improvement was
well maintained on Friday, with the copper shares
again displaying great strength. The steel stocks
also showed a new manifestation of strength, U. S.
Steel, which on Nov. 10 sold as low as 138, touch-
ing 146% on Friday, and Bethlehem Steel, which
had been down to 581/ on Nov. 10, touching on Fri-
day 6514. As a matter of fact, the whole market
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showed a better tone than for a long time past. Call
loans on the Stock Exchange did not deviate from
2% throughout the whole week. As illustrating the
weakness early in the week, no less than 584 stocks
made new low records for the year during the week.

Trading has been quite heavy, though diminish-
ing the latter part of the week. At the half-day ses-
sion on Saturday the sales aggregated 2,070,760
shares; on Monday they were 4,426,250 shares; on
. Tuesday, 3,334,020 shares; on Wednesday, 3,420,290
shares; on Thursday, 3,451,450 shares, and on Fri-
day, 2,640,690 shares. On the New York Curb Ex-
change the sales last Saturday were 950,500 shares;
on Monday, 1,276,800 shares; on Tuesday, 804,800
shares; on Wednesday, 731,800 shares; on Thurs-
day, 720,900 shares, and on Friday, 628,300 shares.

As compared with Friday of last week, the re-
covery of the last few days has left most stocks
higher than on this previous Friday, nothwithstand-
ing the severity of the collapse the early part of the
week. General Electric closed yesterday at 5074
against 4714 on Friday of last week; Warner Bros.
Pictures at 1594 against 1734 ; Elec. Power & Light
at 46 against 41 ; United Corp. at 1975 against 1775
Brooklyn Union Gas at 112 against 10334 ; Amer-
ican Water Works at 6673 against 637g; North
American at 72 against 718/ ; Pacific Gas & Elec.
at 47 against 4714 ; Standard Gas & Elec. at 7034
against 681%; Consolidated Gas of N. Y. at 921/
ex-div. against 8714 ; Columbia Gas & Elec. at 40
against 37145: International Harvester at 599
against 581/ ; J. I. Case Threshing Machine at 113
against 104 ; Sears, Roebuck & Co. at 4874 against
46; Montgomery Ward & Co. at 1975 against 173/ ;
Woolworth at 6015 against 59; Safeway Stores at
5034 against 5034; Western Union Telegraph at
142 against 13414; American Tel. & Tel. at 19114
against 18934 ; Int. Tel. & Tel. at 2875 against 253/ ;
American Can at 11634 against 10914 ; United States
Industrial Alecohol at 6414 against 6034 ; Commer-
cial Solvents at 1734 against 1614 ; Shattuck & Co.
at 251/ against 223/ ; Corn Products at 7914 against
755, and Columbia Graphophone at 1154
against 1094.

Allied Chemical & Dye closed yesterday at 2043/
against 18814 on Friday of last week; E. I. du Pont
de Nemours at 9234 against 86; National Cash Reg-
ister at 307% against 291/ ; International Nickel at
20 against 17145; A. M. Byers at 437/ against 4014 ;
Simmons & Co. at 1334 against 1114 ; Timken Roller
Bearing at 48 against 44; Mack Trucks at 427
against 4114 ; Yellow Truck & Coach at 101/ against
83/ ; Johns-Manville at 6814 against 64; Gillette
Safety Razor at 3234 against 2614 ; National Dairy
Products at 435% against 4114 ; National Bellas Hess
at 434 against 5; Associated Dry Goods at 27 bid
against 2614 ; Texas Gulf Sulphur at 5134 against
503/ ; Kolster Radio at 135 against 1; American
Foreign Power at 40 against 35%%5; General Amer-
ican Tank Car at 6514 against 6314 ; Air Reduction
at 10234 against 947g; United Gas Improvement at
281/ against 27, and Columbian Carbon at 891/
against 851%.

The steel shares, after the break early in the week,
in which they were the foremost participants, have
evinced strong rallying tendencies notwithstanding
the steel trade has shown a further curtailment of
operations. U. S. Steel closed yesterday at 14674
against 140 on Friday of last week ; Bethlehem Steel
at 6514 against 617%; Vanadium at 5235 against

443/, and Republic Iron & Steel at 177 against 1795.
The motor stocks have also shared in the rising
tendency. General Motors closed yesterday at 3614
ex-div. against 827 on Friday of last week ; Chrysler
at 1615 against 1514 ; Nash Motors at 2733 against
261%4; Auburn Auto at 7314 against 63; Packard
Motors at 87 ex-div. against 8; Hudson Motor Car
at 217; against 1834, and Hupp Motors at 834
against 8. The rubber stocks have likewise moved
higher. Goodyear Tire & Rubber closed yesterday
at 46 against 3814 on Friday of last week; B. K.
Goodrich at 2014 against 1654 ; United States Rub-
ber at 1374 against 1214, and the preferred at 24%%
against 23.

The railroad stocks, after early weakness, have
developed growing strength, and most of them,
though not all, closed higher than a week ago.
Pennsylvania RR. closed yesterday at 6114 against
6115 on Friday of last week; Erie RR. at 293/
against 3234; New York Central at 136 against
13114 ; Baltimore & Ohio at 77 against T615; New
Haven at 84 against 8115 ; Union Pacific at 18914
against 183; Southern Pacific at 101 against 10075 ;
Missouri-Kansas-Texas at 21145 against 22; St.
Louis-San Francisco at 681/ against 6814 ; Southern
Railway at 6714 against 6314; Rock Island at 67
against 68; Chesapeake & Ohio at 4194 against 407/ ;
Northern Pacific at 5534 against 5214, and Great
Northern at 6634 against 631/.

The oil shares, following the collapse at the be-
ginning of the week, have developed growing
strength in face of the demoralization of the market
for petrolenm and its products. Standard Oil of
N. J. closed yesterday at 543/ ex-div. against 5115
on Friday of last week; Standard Oil of Calif. at
51 ex-div. against 5034 ; Simms Petroleum at 10
against 81/ ; Skelly Oil at 1514 ex-div. against 143/ ;
Atlantic Refining at 227 against 1914 ; Texas Corp.
at 39 against 38; Pan American B at 44 against
46%/ ; Richfield Oil at 6 against 614 ; Phillips Petro-
leum at 2034 against 2014; Standard Oil of N. Y.
at 2534 against 2573, and Pure Oil at 1134
against 1134.

The copper stocks have been leaders in the upward
movement on the Stock Exchange, under the influ-
ence of the rise in the price of the metal. Anaconda
Copper closed yesterday at 417 against 34 on Fri-
day of last week; Kennecott Copper at 32 against
241/ ; Calumet & Hecla at 1374 against 9; Calumet &
Arizona at 42 against 32; Granby Consolidated Cop-
per at 2154 against 1314 ; American Smelting & Re-
fining at 5634 against 5014, and U. S. Smelting &

/

Refining at 2314 against 2034.

Definite trends in stock prices were lacking on all
the important European exchanges this week, the
sessions at London, Paris and Berlin resulting in
a continuance of the irregular movements that have

characterized trading for some time now. The
markets in every case were absorbed in finanecial
and trade developments that concerned them closely.
In a few instances these developments were of a
favorable nature, but for the most part they could
only be viewed as unfortunate. There were no indi-
cations of trade recovery, the situation in this re-
spect remaining unchanged in Britain, France and
Germany. The British market was concerned early
in the week regarding the possible repercussions of
the series of bank failures in France. To this unset-
tling influence was added, late in the week, the possi-
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bility of a major quarrel between capital and labor
in British mines and railways. Conferences between
the company representatives and union heads in both
cases appeared to be making little progress on the
question of wage reductions, which is now being
faced. In France, failure of the Banque Adam and
other institutions was followed this week by suspen-
sion of Munroe & Co. of Paris, the oldest American
banking institution in France. Anxiety regarding
the banking failures waned, however, when it was
announced Tuesday that the Government had ini-
tiated a plan which would permit resumption of
operations by the Banque Adam. Premier Tardien
took occasion early in the week to warn the French
people against overemphasis of the disturbing factors
in the present situation. In Germany much interest
was occasioned by energetic measures, adopted by
Chancellor Bruening, to secure reductions in the cost
of living, so as to make possible general cuts in
wages. A council of eminent politicians and econo-
mists was appointed by the Chancellor to devise
steps toward these ends. The life of the German
Cabinet is believed to depend on the success
achieved.

The London Stock Exchange was quiet and
slightly lower in the initial session of the week,
mainly owing to adverse international influences.
Unfavorable week-end advices from New York were
a factor, while selling orders from French and South
African sources also appeared in some volume.
British funds wavered, but closed unchanged.
Australian securities improved substantially, owing
to a reiteration by Prime Minister Scullin of the
determination of the Canberra Government to meet
all maturing loans. Oil stocks were especially weak,
while most other issues also lost ground. In Tues-
day’s session further unsettlement developed in oil
stocks, due to pessimistic declarations by leaders of
the industry. The weakness spread to other sections,
giving the market a generally unfavorable aspect.
The gilt-edged list was quiet, with some issues here
also inclined to seek lower levels. A brighter tone
appeared at London Wednesday and most issues
recovered, although the gains were not great.
British funds moved upward and Indian and Aus-
tralian bonds also advanced. Industrial stocks im-
proved with the exception of automobile shares.
Announcement was made Thursday that the impor-
tant British oil companies would continue their divi-
dends, and this caused additional cheerfulness in
the market session of the day. An increase in the
price of copper,-a sales agreement covering diamonds,
and the better tone of the New York market all
contributed to the better sentiment at London and
occasioned a substantial rise of prices. Moderate
improvement took place at London in yesterday’s
session, owing mainly to the good effects of the
increase in the price of copper.

Trading on the Paris Bourse was resumed Monday
in nervous fashion, as the succession of banking
failures remained an important factor. The open-
ing was agitated, but after a time buying orders
appeared in some volume and the trend improved.
The list of foreign securities was unsettled by the
suspension of Munroe & Co., and gloomy reports from
the petroleum industry. There were no dealings on
the Bourse Tuesday, as Armistice Day is a national
holiday in France. Announcement of Government
aid to the Banque Adam proved a stimulating factor
Wednesday and a substantial recovery in prices

followed. !Confidence was restored among traders,
and securities advanced slowly but steadily, with
the close at the highs of the day in most instances.
Oil stocks formed an exception to this betterment,
owing to additional dubious reports from the in-
dustry. A firm opening followed Thursday, but in
this session a downward trend appeared and most
issues lost ground. Copper stocks remained strong
throughout, however, on the increase in the price of
the metal and reports of an agreement for curtail-
ment of production. Prices were steady in yester-
day’s dealings at Paris.

The Berlin Boerse was firm at the opening Mon-
day, and the trend remained favorable most of the
day. Turnover was small, however, and the gains
were not extensive, with the exception of a few issues
in the artificial silk and chemical sections which
enjoyed a brisk demand. Price movements were
small and unimportant Tuesday, but the general
trend was again fairly confident. The session was
again extremely quiet, with most of the activity con-
centrated in a few chemical and bank stocks. The
trend Wednesday was reactionary, with unconfirmed
rumors of banking failures playing an important
part in this movement. Bear attacks were resumed
against Deutsche Linoleum and one or two mining
issues, dispatches said, and the weakness gradually
spread throughout the list so that losses ranged
from 2 to 10 points. Rumors of banking difficulties
in foreign countries were circulated Thursday morn-
ing on the Boerse, and the opening was irregular
with most stocks weak. The market turned about,
however, on the favorable advices regarding copper
prices and in most sections substantial gains were
registered. German copper issues, shipping shares,
and mining and artificial silk stocks were especially
in demand. The gains were maintained yesterday,
and in some cases slight additional improvement was
registered.

Assurances that the United States will continue
to seek means for the promotion of peace and the
prevention of war were given by President Hoover
Tuesday in a speech delivered at Washington in con-
nection with the international observance of Armis-
tice Day. The President dwelt upon the solemn
obligation that rests on our leaders to realize the
ideals for which many Americans died in the World
War, which ended twelve years ago. His remarks,
reprinted in full in subsequent pages of this issue,
are believed to contain several statements of more
than ordinary significance for latter day diplomacy.
The outlook for peace, Mr. Hoover said, is now hap-
pier than for half a century, but he added that
nations in many ways are always potentially in
conflict. As a safeguard against such dangers the
Kellogg-Briand treaty has already become a power-
ful influence, he declared. “There has been much
discussion,” said the President, “as to the desira-
bility of some further extension of the pact so as to
effect a double purpose of assuring methodical devel-
opment of this machinery of peaceful settlement, and
to insure at least a mobilization of world opinion
against those who fail when strain comes. T do not
say that some such step may not some day come
about. ‘Such a formula would be stimulative and
would appeal to the dramatic sense of the world as a

mark in the progress of peace.” These statements
; Were viewed in some quarters as an official intima-
tion for plans for implementation of the treaty. In

igitized for FRASER
tp://fraser.stlouisfed.org/




Nov. 15 1930.]

FINANCIAL CHRONICLE

3081

his subsequent remarks Mr. Hoover pointed out,
however, that a “strengthening and buttressing” of
the pact is in progress owing to the conclusion of
numerous arbitration and conciliation treaties
among all the nations of the world. The President
also spoke in hopeful terms of the World Court, and
renewed his proposal of a year ago for an interna-
tional agreement giving food ships immunity from
interference in time of war.

In the United States and among the former Allied
nations generally Armistice Day was observed with
solemn ceremonies that culminated in a brief period
of silence at the hour when hostilities ceased on
Nov. 11, 1918. Wreaths were heaped high on me-
morials everywhere. President Hoover journeyed
to the national cemetery at Arlington, where he
placed a floral tribute on the tomb of the Unknown
Soldier. French observance again took the form of
a national holiday, replete with ceremonials.
President Gaston Doumergue and members of the
Government and diplomatic corps attended the im-
pressive parade and display in Paris at the tomb of
the Unknown Soldier there. Throughout the British
Empire similar observances solemnized the memory
of a day that remains of supreme importance in the
recent history of the world. The center of the
Empire’s ceremonies was at the cenotaph in London,
on which a wreath was laid by King George. In a
speech delivered in London before thousands of
service men and women, the Prince of Wales asserted
that Britain, for her part, does not want another
war. “We must not even contemplate one,” the
Prince said, “and above all, we must do our utmost
to avoid any war.” Among the defeated nations of
Central Europe, the day was passed by without
formal observances.

Several meetings of important banking heads in
Europe occasioned much interest this week, particu-
larly so in view of the widespread impression that
plans are afoot for eventual reconsideration of the
German reparations payments to the former Allied
governments and the debt payments of the latter to

the United States Government. The directing
board of the Bank for International Settlements
gathered at Basle last Saturday, where informal
talks preceded the formal board meeting Monday of
this week. It was asserted definitely in a dispatch
to the New York “Times” that the questions regard-
ing reparations recently raised by Dr. Hjalmar
Schacht formed part of the informal conversations
of the bankers, but no announcement on this point
was made. In the formal meeting of the bankers
the chief question considered was that of collabora-
tion for stabilization of the Spanish peseta, it was
said. Gates W. McGarrah, president of the B. I. 8.,
was not present at the meeting, as he returned to
this country Tuesday for a rest and in order to at-
tend the annual meeting of the Academy of Political
Science here last night. Great significance also was
attached to the current visit to Europe of George I..
Harrison, governor of the Federal Reserve Bank of
New York. Mr. Harrison reached London early this
week and immediately confered with Montagu Nor-
man, Governor of the Bank of England. Tt was
considered more than a coincidence that J. Pierpont
Morgan and Owen D. Young, the two unofficial
American experts at the Paris meeting that formu-
lated the Young plan, also were present in London
at the same time. A conference of all four financial

leaders was said in a United Press dispatch to have
taken place Wednesday.

Funding of the German Government debt to the
United States Government on account of the awards
of the Mixed Claims Commission and the costs of
the American Army of Occupation was completed

in Washington late last week, when Reich bonds in

the principal amount of 3,169,700,000 marks were
delivered to the Treasury. This step was taken in
accordance with the separate debt agreement be-
tween the United States and Germany executed June
23, 1930. Negotiations for the separate agreement
were initiated by the United States Government
owing to its disinclination to become a party to the
Young plan settlement of German reparations. In
a Treasury statement issued on Nov. 7, it is disclosed
that the bonds delivered by Germany cover 2,121,
600,000 marks awards of the Mixed Claims Commis-
sion, and 1,048,100,000 marks costs of the American
Army of Occupation. The bonds are to be redeemed
by annual cash payments, some of which have
already been made, and a portion of each series was
therefore returned immediately to the German Em-
bassy. “Of the bonds delivered to the Treasury,”
it was announced, “Mixed Claims series in the aggre-
gate principal amount of 61,200,000 marks, and
Army Cost series in the aggregate principal amount
of 37,850,000 marks, having been paid, were returned
to the German Government.”

Technical proposals that have little genuine rela-
tion to the broad questions of land, sea and air dis-
armament occupied the delegates to the Preparatory
Disarmament Conference in Geneva this week.
Since the inauspicious opening of the conference on
Nov. 6, such matters only have been allowed to come
before the gathering, giving point to some of the
caustic remarks on the lack of progress made in the
opening session. Late last week agreement was
reached that limitation should be imposed on the
number of officers and sailors in navies. Great
Britain, the United States and Japan had pre-
viously opposed such limitation, but in view of the
conclusion of the London naval treatly early this
year the point was readily conceded on this occasion
by all three delegations. A proposal, made by the
German delegation, for the direct limitation of
trained military reserves, was voted down. Repre-
sentatives of the United States and Great Britain
abstained from voting on this matter. The question
of the duration of conscript service was debated
early this week and a decision was taken which com-
bines two methods. It was decided, firstly, that
each nation will fix its own limit for duration of
conscript service, and secondly, that a maximum
limit is to be fixed which no nation may exceed.
Since the maximum limit will clearly be the highest
duration of service desired by any government, doubt
was expressed in a Geneva dispatch to the New York
“Pimes” whether the agreement “signifies a victory
for armament or disarmament.”

During the remainder of this week, the conference
considered questions relating to the limitation of
land war materials, but on this occasion as in the
past, conflicting views as to methods made agree-
ment difficult. Direct limitation by means of fixing
the actual numbers of cannon, tanks, rifles and the
like has in the past been favored by the United

' States, Germany and Russia, while France, Ttaly
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and Japan favored indirect limitation by means of |

budgetary control. At the previous session of the
Disarmament Commission it was agreed on the
suggestion of United States Ambassador Hugh S.
Gibson that all delegates compromise and accept a
proposal for full publicity on the amount of war ma-
terials of each nation. Additional and highly
complicated proposals were made this week, all of
which merely made more difficult any agreement
as to actual limitation of war materials, As a
way out of the impasse, a resolution was introduced
by the British delegation summarizing the various
proposals and methods, but consideration of the
summary caused a sharp exchange between Lord
Cecil, the British delegate, and Maxim Litvinoff, of
Russia, and the resolution was tabled for the time
being. After further debate on this matter yester-
day, the Commission voted to accept the principle
of limitation by the budgetary method as embodied
in a resolution presented by Viscount Cecil. Six-
teen nations supported the resolution, while three
nations opposed it. The United States abstained
from voting, as did five other countries.

The many questions facing the British Empire at
the present time were briefly and hopefully reviewed
by Prime Minister Ramsay MacDonald, Monday, in
a London address delivered on the occasion of the
annual Lord Mayor’s dinner in the Guildhall.
These events, always presided over by the head of
the British Cabinet, have sometimes given oppor-
tunity for important intimations of policy, but on
this occasion Mr. MacDonald expressly remarked
that he “could not anticipate findings not yet mads,
nor announce those upon which agreement has
already been come to.” He spoke earnestly on his
favorite theme of peace and disarmament, express-
ing keen satisfaction over the conclusion of the Lon-
don naval treaty of 1930 and other steps in arbitra-
tion and the limitation of armament. He added
regretfully, however, that “the old Adam is still
rampant,” since words are used “which make us
doubt how much the world has learned by those
sad and bitter experiences from 1914 to 1918.” He
referred to the negotiations between France and
Italy for settlement of their naval differences, and
expressed the most “hopeful expectations” for their
satisfactory conclusion. Much of the address was
devoted to the Imperial Conference and the Round
Table Conference on India, but the remarks in both
cases were of a general nature. The Imperial Con-
ference, Mr. MacDonald said, “has been strengthen-
ing bonds by removing from them the decaying fabric
of coercion and overlordship.” The task at the
Indian Round Table, which began Wednesday, would
be that of “broadening liberty, so that India, under
the same Crown, may enjoy the freedom and self-
government which is necessary for national self-
respect and contentment,” he remarked. The great
economic problems now faced by Britain in common
with all other countries were touched on by the
Prime Minister in his speech. While admitting the
seriousness of Britain’s unemployment problem, he
held that it was a world-wide manifestation. T
wish other nations would publish figures on pre-
cisely the same basis as we publish ours,” he said.
Mr. MacDonald concluded his address on a note of
optimism regarding the solution of this and other
problems,

Two conferences of intimate concern to all mem-
ber States of the British Commonwealth of nations
were in progress at London this week, and the de-
velopments in these consultative bodies over-
shadowed affairs in the United Kingdom. The Im-
perial Conference, which assembled Oct. 1, drew
slowly to a close with little in the way of actual
accomplishments to show. The assembled represen-
tatives of the Labor Government of Britain and
Prime Ministers of the Dominions again gave much
anxious thought in the final sessions of the meet-
ing to the important economic questions posed at
the start, but no definite plan of action was
formulated.

Other than the adjustment of a few ques-
tions of inter-Imperial relations, the most signifi-
cant result of the conference consists in the exchange
of views on tariff preferences and bulk purchases
which, it is thought, may lead to a practicable scheme
of aiding British Empire trade at a future confer-
ence. As these deliberations were reaching their
end, the Round Table Conference on India was
started at London. King George opened the Indian
proceedings Wednesday in the Royal Gallery of
the House of Lords. The scene was a colorful one,
as many of the 76 delegates of the Native States and
of British India were in full military regalia, while
others appeared in native dress augmented by dis-
plays of jewels. The London Government is repre-
sented by a smaller body, composed of members of
all three political parties. There have been many
Indian conferences in the past, but in view of the
troublesome situation caused by the non-violent
disobedience campaign of Mahatma Gandhi and his
followers, the present conference seems destined to
be the most important in the history of British-
Indian relations. The Nationalist followers of
Gandhi, unfortunately, are not represented at Lon-
don and the prospects of the meeting are not im-
pbroved thereby.

The opening session of the Indian Round Table
Conference was devoted almost entirely to expres-
sions of good-will and to the first steps for organiza-
tion of the consultations. A hopeful note was struck
by King George, who urged adjustment of the
divergent claims of the delegates. “No words of
mine are needed to bring home to you,” he said, “the
momentous character of the task to which you have
set your hands. Each one of you will, with me, be
profoundly conscious of how much depends for
the whole of the British Commonwealth on the
issue of your consultations.” At the conclusion of
the address it was proposed by the Maharajah of
Patiala that Prime Minister Ramsay MacDonald
be appointed Chairman of the Conference, and thig
motion was carried unanimously. In a brief speech
to the assembly, the Prime Minister referred to the
previous declarations of British leaders to the effect
that “Great Britain’s work in India was to prepare
her for self-government.” Slow progress in that
direction is but natural, he added, since “permanent;
evolution has always been tardy.” No definite plan
of procedure was outlined by the Chairman, who
urged that problems be met as they are raised,
“Surely,” he remarked, “the simple fact that we have
come here to sit at one table with the set and sole
purpose of India’s advancement within the com-
panionship of the Commonwealth is in itself an un-
deniable sign of progress toward that end and also
an inspiring challenge to reach agreement.”
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Short and gracious speeches also were made by
the Gaekwar of Baroda, the Maharajah of Kashmir,
and other representatives of the Native States, and
by the spokesmen of the Hindu and Moslem fac-
tions of British India. Even in this first ceremonial,
however, a note of challenge was introduced by the
Moslem leader, Mohammed Ali Jinnah, who ex-
pressed pleasure that the Dominion Prime Ministers
were present to “witness the birth of the new Do-
minion of India.” The first plenary session of the
Indian Conference is planned for next Monday, and
in the meantime discussions are under way regard-
ing the aims of the delegations. That the Indian
delegates will make a virtually unanimous demand
for immediate realization of the long-standing
promise of Great Britain for Dominion status seems
certain, and the success of the conference is believed
to hinge on the attitude that the Labor Government
will take on this question.

Important in connection with the possible stand
of the British Labor Government on the Indian ques-
tion was the publication in London yesterday of a
lengthy report from Lord Irwin, who has been
Viceroy since 1926.  This report of 200 pages, which
was placed before the delegates to the Round Table
Conference immediately, is in large measure the
official commentary of the British Indian Govern-
ment on the report of the Simon Commission, which
aroused much hostility in India last summer. Many
of the recommendations regarding the ultimate form
of Indian rule outlined in the Simon report are
upheld in the new report now issued, and it is
also agreed that such reforms must take much time.
The Viceroy remarks, however, that there is a cer-
tain danger in too distant aims, and he urges that
the needs of the present must not be overlooked.

This note of immediacy is repeated in the report in

several places. There are apparently, however, no
definite concessions to the desires of the Indians for
immediate Dominion status, and it was remarked
in London dispatches that the commentary is not
likely to improve matters in the Round Table Con-
ference. Seven subjects are definitely reserved, it
is said, and these include some matters that the
Indian nationalists consider vital. They include
the problems of defense, foreign relations, internal
security, financial stability, protection of minori-
ties, civil services, and prevention of unfair eco-
nomic and commercial diserimination.

Sessions of the Tmperial Conference were held
every day this week, with the Dominion Prime Min-
isters depicted in dispatches as increasingly restive
under the lack of any progress in the plans for eco-
nomic improvement. A few questions of a judicial
and Constitutional nature were considered early
in the week, but the results were not importan{.
The great problem before the Conference was again
that of trade preferences, either by means of the
preferential tariff as proposed by Prime Minister
Bennett of Canada, or bulk purchases and import
boards, as suggested by the London Government.
There were reports this week that the heads of the
Canadian, Australian, and New Zealand Govern-
ments were considering the formation of an eco-
nomic union of their own, in view of the lack of
progress at London, but these remained wuncon-
firmed. One of the few official steps of the confer-
ence was announced Wednesday, when the London
Government informed the Dominion Prime Minis-
ters that proposals for tariff preferences would

of Austrian trends in that respect.

receive no consideration. In Thursday’s session the
delegates adopted a report that proclaims the prac-
ticability of the quota scheme. Details of this pro-
posal are not known, although it has been revealed
in a general way that it relates chiefly to sugges-
tions for British grain purchases in bulk, with pref-
erential treatment to the Dominions. Further study
of the project is to be conducted by an Imperial Eco-
nomic Committee. The Imperial Conference ad-
journed- yesterday in a closing ceremony at the
Foreign Office, in which the report of the sessions
was read and accepted. As anticipated, little was
said in the report regarding the plans for improv-
ing trade relations within the Empire. It was
agreed, however, that existing preferences are to be
continued for a period of three years. The Economie
Committee of the Conference is to meet in a year,
probably at Ottawa. One of the most important
decisions taken at the conference relates to the
Singapore Naval Base, on which certain work is
to be postponed for five years, when the question
will again be reviewed.

Resignation of the Belgian Cabinet, headed by
Premier Henri Jaspar, was occasioned Tuesday by
an unexpected revival of the old dispute regarding
the teaching of the Flemish and French languages
in the educational institutions of the country. The
dispute took on a new aspect on this occasion, since
it revolved around the question of a Government
order prohibiting professors of the Ghent State Uni-
versity, where the Flemish language is employed,
to lecture at the Ghent Institute for Advanced
Studies, where French is used. The Brussels Lib-
eral Federation considered this order contrary to
liberal principles, and urged that the order be
revoked. In view of this attitude, the Liberal min-
isters of the coalition Cabinet decided Tuesday that
resignation was the only course open to them, and
they acted on this decision immediately. The Cath-
olic ministers of the Cabinet refused to reconsider
the Government order, and Premier Jaspar then
visited the King and handed him the resignations
of the full Cabinet. As it happened, Parliament met
on the same day that this crisis occurred, but since
there was no Ministry to face, adjournment was
taken until a new Government had been formed.
King Albert took the question of the Cabinet crisis
under advisement, and in the meantime requested
M. Jaspar to carry on the Government. A similar
Cabinet crisis on the same matter developed in Bel-
gium just one year ago. Some observers now venture
the opinion that the eventual solution will take the
form of a general election, with the language ques-
tion as the main point of the campaign.

The National elections in Austria last Sunday
will occasion little substantial change in the com-
position of the Vienna Parliament, which will prob-
ably be convened in December. The election cam-
paign proved unusually warm, with 14 parties seek-
ing representation in the National Assembly. Some-
thing of a menace to the democratic form of govern-
ment in Austria was seen in the appeal for votes
made by the Heimwehr, or Fascist, party. Prince
von Stahremberg, Minister of the Interior and
leader of the Heimwehr, expressed the utmost con-
tempt for Parliamentary rule in his speeches, and
the election was considered in great measure a test
As a result of
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the voting, however, this Heimwehr bloe will have |
only eight seats in the new Parliament of about 165 |
members. The bulk of the seats will again be divided
between the Socialist party and the Christian Social
party. The Socialist group, which is radical, will
have 72 seats in the new Assembly, as against 71 in
the old, while the clerical and conservative Christian
Social group will have 66 seats as against 73. The
new National Economic party, organized by former
Chancellor Schober, will have 19 seats in the Parlia-
ment. Communist candidates were snowed under in
the voting and the party secured not a single seat.
It is considered probable, as a result of the voting,
that Chancellor Karl Vaugoin will resign as the
head of the coalition Cabinet of (Christian Social and
Heimwehr leaders, since the Christian Social group,
in order to govern, must now make terms with Dr.
Johann Schober. This task, however, is one that
the Christian Social party leaders can only view
with distaste, since the recent Cabinet crisis was
occasioned by withdrawal of the party support from
Chancellor Schober. It is possible, therefore, that
President Miklas will be induced to dissolve the
new Parliament when it assembles, which would
mean another national election.

Extravagant charges of an international plot
against the Soviet Government are made in indict-
ments drawn up in Moscow, Tuesday, against eight
Russians awaiting trial on counter-revolutionary
charges. N. U. Krilenko, who has gained an un-
enviable reputation as public prosecutor for the
Soviets, drew up the indictments. The eight pris-
oners are alleged to be leaders of a small Russian
organization with immense and powerful foreign
connections. Among those accused of conspiring
with the eight Russians against the Soviet regime
are former Premier Poincare and Foreign Minister
Briand of France, and Sir Henri Deterding, Colonel
T. E. Lawrence, and Leslie Urquhart, of Britain.
These prominent figures, as well as others, are said
to be named in “confessions” by the prisoners, on
which the indictments are based. M. Poincare was
said to have promised military intervention with
the help of Rumania, Poland, and the Baltic States,
while the British “conspirators” were depicted as
working toward the same end. The charges were
dismissed with little comment in France, while in
England they created amusement. It was assumed
that they reflected internal politics in Russia, and
perhaps also a fresh outeropping of the Soviet’s
persecution mania. M. Poincare called the charges
“completely idiotic,” and ‘“pure invention.” In
authorized quarters the statement was made that
Foreign Minister Briand had no connection what-
ever with any Russian group. “The whole thing is
nonsense from beginning to end,” Sir Henri Deter-
ding remarked. “These charges are evidently made
by the Russian authorities as a sort of conductor to
direct the lightning which they fear is in the storm
clouds away from their heads.” Mr. Urquhart called
the statements “lies and absolute inventions.”

It is an interesting fact that publication of the
charges in Moscow followed almost immediately
upon a tremendous military display in the Russian
capital, arranged in conection with the annual cele-
bration of the Communist revolution. Soviet news-
papers, moreover, devoted special double editions
last Saturday to editorials, charts, diagrams, and

detailed articles contrasting world depression, unem-

ployment, reduced production, and lowered wages
elsewhere with the growth of “Socialist economic
construction” in Russia. ‘“The Soviet figures are
positively amazing—so amazing as to raise a ques-
tion whether they can possibly be true,” Walter
Duranty, Moscow correspondent of the New York
“Times,” remarks. He adds that while foreign ex-
perts in Moscow do not believe there is deliberate
falsification of figures, they detect a “considerable
proportion of error due to slipshod methods and
professional incompetence.” It is apparent from
this and other recent reports from the able corre-
spondent of the “Times” that the Soviet authori-
ties are somewhat behind in their widely advertised
plans for hurrying the five-year plan of industrial-
ization. The shortage of goods in Moscow has been
eased to a degree, but still remains acute. The
most recent of the economic difficulties seems to
have been occasioned by currency inflation. Gold
reserve against the chervonetz ruble issue of
2,250,000,000 rubles was set and maintained at 25%,
Mr. Duranty states in a report of last Sunday. Sup-
plementary issues of ‘treasury notes” and aug-
mented totals of subsidiary coinage have now raised
the total of rubles in circulation to 4,500,000,000, all
secured by a gold backing of about 13%. Mr.

Duranty remarks that this increase has not caused
any currency problem in Russia, since “in a Socialist
State money reverts to a medium of exchange and
nothing more.”

Recognition of the new provisional government of
Brazil, which seized power late in October after
deposing President Washington Luis, was granted
by the United States Government last Saturday.
Dr. Getulio Vargas, the defeated candidate for the
Presidency at the late election, who was appointed
Provisional President Nov. 3, was notified by Am-
bassador Edwin V. Morgan that the United States
Government “will be happy to continue with the
new Government of Brazil the same friendly rela-
tions as with its predecessor.” It was not made
clear whether this action constituted a new recog-
nition of the revolutionary government or only a
formal statement implying continuance of the
recognition extended the former government. In
announcing the move last Saturday, Secretary of
State Stimson said: “The American Ambassador
at Rio de Janeiro received a note some days ago
from the de facto Government of Brazil setting
forth the composition of the present Government,
stating that it will respect national obligations con-
tracted abroad as well as treaties and other inter-
national obligations and requesting recognition.”
After study of the situation and receipt of a final
report from Ambassador Morgan, recognition was
immediately extended. In Rio de Janeiro, a dis-
patech to the New York “Times” said, the recog-
nition caused a feeling of “pleased relief.” Great
Britain announced its recognition on the same day,
while the French Government made a similar an-
nouncement last Sunday.

The new government, it was indicated Monday,
will follow a policy of strict economy, and as a first
step in this program dismissal was announced of
the American Naval Mission and the French Mili-
tary Mission. Both missions were extremely costly,
and it was insisted in Rio de Janeiro that dismissal
was due solely to that fact and not to any unfriendly
feelings. President Vargas issued a decree Tuesday
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under which the Brazilian Congress is dissolved
and all functions of government concentrated in the
hands of the provisional regime. IFulfillment of all
obligations assumed by the nation, States, and
municipalities before the outbreak of the revolution
is guaranteed. Apparently there is no promise in
the statement of Secretary of State Stimson that
the Brazilian Government will respect national
obligations contracted abroad. In the House of
Commons in London, Foreign Secretary Arthur
Henderson stated specifically early this week that
the mew Brazilian Government “recognized and
respected all national engagements made abroad by
the previous government.”

That further changes in government among the
Latin Ameriean countries are a possibility was indi-
cated this week by widespread unrest in Cuba, Peru,
‘Chile, and Nicaragua. The series of military revolts
that began early this year has already effected
changes in some of the most important countries,
and these, on the whole, were quiet. In Cuba, where
the threat of revolt has appeared on several occa-
sions in the recent past, action was taken early this
week for the extension of military control in view
of serious clashes between students and civilians.
The mild form of military control at first ordered
proved ineffective, as the clashes increased. The
disorders culminated Thursday in a series of riots
that resulted in seven deaths and the injury of 50
others, while much property damage also was re-
ported. President Machado thereupon exercised
prerogatives recently granted him by the Congress
and ordered a suspension of Constitutional guaran-
tees for Havamna and its suburbs, where most of the
rioting took place. A strict censorship imposed by
the Government on all newspapers complicated the
sitnation. Arrests of students, agitators, and news-
paper vendors took place on a wholesale scale late
Thursday, and further clashes were reported. Dis-
turbances of an exceedingly serious nature also
were reported from Peru this week, rioting at a
copper mine in the interior resulting in the deaths
of 15 men, of whom two were Americans. The dis-
orders occurred in connection with attempted labor
demonstrations. Foreigners in the affected district
were quickly evacuated, and precautions were taken
by the Lima Government to prevent repetition of
the incident. Persistent rumors of a political upset
in Chile were reported from that country this weelk,
They caused more or less uneasiness, owing to the
attempt at a political coup made in September,
Dispatches indicate, however, that the Government
seems to have the support of public opinion gen-
erally. In the Nicaraguan capital announcement
was made Thursday of the re-establishment of
martial law in the northern districts, where ban-
dits are still active.

The National Bank of Denmark on Thursday
reduced its discount rate from 49, (the figure in
effect since May 1) to 315%. Other than this there
have been no changes this week in the discount rates

of any of the Kuropean central banks. Rates re-
main at 6% in Spain; at 515% in Austria, Hungary,
and Italy; at 5% in Germany; at 4% in Norway and
Ireland; at 314 % in Sweden; at 3% in England and
Holland, and at 2159% in France, Belgium, and
Switzerland. In the London open market discounts
for short bills yesterday were 21/ 9% against 2%

on Friday of last week, while three months bills were
also 214 % against 214@2 3/16% on Friday of last
week. Money on call in London yesterday was
114 9. At Paris the open market rate continues at
214 %, and in Switzerland at 114 %.

The Bank of England statement for the week ended
Nov. 12 shows a loss of £1,461,697 in gold holdings,
but as this was attended by a contraction of £1,083,-
000 in note circulation reserves fell off only £379,000.
The Bank’s bullion holdings now aggregate £160,-
080,546, as against £132,771,032 a year ago. Public
deposits decreased £2,399,000, and other deposits
increased £3,424,334. Other deposits consist of
bankers’ accounts which rose £4,788,726, and other
accounts which fell off £1,364,392. The proportion
of reserve to liabilities is now 58.579, compared
with 59.479%, a week ago, and 30.889, a year ago.
Loans on government securities increased £1,635,000
while those on other securities decreased £208,744.
The latter consists of “discounts and advances” and
“gecurities” which fell off £171,429, and £37,315,
respectively. The rate of discount remains at 3%
Below we furnish a comparison of the various items
for the past five years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1930. 1929. 1928. 1927. 1926.
Nov, 12. Nov. 13. Nov. 15. Nov. 16. Nov. 17.
£ £ £ £ £
Circulation a355,380,000 358,108,000 133,346,000 135,206,625 138,109,000
Publicdeposits... .. 16,978,000 15,784,000 15,543,000 16,598,673 20,482,486
©Other deposits..... 93,471,420 96,460,426 09,418,000 98,712,702 100,217,687

Bankers® accounts 60,321,291 54,705,309

Otheraccounts-.. 33,150,138 41,755,117
Governm't securities 37,726,247 66,834,855
‘Other securities-... 26,737,008 28,455,253

Disc't & advances 4,287,804 9,210,078

Securities 22,449,204 19,275,175
Reserve notes & coin 64,699,000 34,661,000
Coin and bullion. ..160,080,546 132,771,032
Proportion of reserve

to liabilities
Bank rate

44,358,000
39,460,000

41,335,178
55,621,348

34,407,539
69,422,801

48,872,000
162,467,073

36,140,357
151,596,982

34,640,634
152,999,634

30.88%
6%

42.51% 31.34% 28.48%
424 % 434 % 5%

a On Nov. 20 1928 the fiduciary currency was amalgamated with Bank of England
note issues, adding at that time £234,199,000 to the amount of Bank of England
notes outstanding.

The Bank of France statement for the week ended
Nov. 8, shows an increase in gold holdings of 189,-
518,555 francs. Owing to this gain the total of gold
now stands at 51,096,528,540 francs, as compared
with 40,298,109,810 franes the same time last year
and 30,830,139,316 francs two years ago. The items
of credit balances abroad and bills bought abroad
record increases of 13,000,000 francs and 7,000,000
francs respectively. Notes in circulation contracted
77,000,000 franes, reducing the total of notes out-
standing to 74,709,559,765 francs, which compares
with 67,100,139,545 francs last year and 68,267,139,-
545 francs the year before. A decline of 233,000,000
francs appears in French commercial bills discounted
and of 72,000,000 francs in creditor current accounts,
while advances against securities rose 225,000,000
francs. A comparison of the various items for the
past three years is furnished below:

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes

Status as of-
Jfor Week. Nov. 8 1930. Nov. 9 1929. Nov. 10 1928.
Francs. Franes. Francs. Francs.
Gold holdings....Inc. 189,518,555 51,006,528,540 40,298,109,810 30,830,139,316.
Credit bals. abr'd.Inc. 13,000,000 6,504,524,451 7,312,638,281 13,904,044,680
French commereial :
bills discounted.Dec. 233,000,000 6,816,946,215 9,721,249,160 3,346,236,252
Bills bought abr’d.Inc. 7,000,000 19,108,175,737 18,687,047,124 18,648,447,083
Adv. agt. securs..Inc. 225,000,000 2,995,200,118 2,658,067,341 2,225,471,422
Note circulation..Dec. 77,000,000 74,709,559,765 67,100,139,545 68,267,139,545
Cred. curr. acc’ts.Dec. 72,000,000 21,394,779,867 20,054,288,122 18,778,379,423

The German Reichbank in its statement for the
first week of November; reveals a loss in note circula-

tion of 301,768,000 marks. Circulation now ag-

pitized for FRASER
b:/[fraser.stlouisfed.org/




3086 FINANCIAL

CHRONICLE

[Vor. 131.

gregates 4,863,079,000 marks, as against 5,224,905,-
000 marks a year ago and 4,410,332,000 marks two
years ago. Other daily maturing obligations declined
69,397,000 marks while other liabilities went up
2,514,000 marks. On the asset side of the account
gold and bullion, bills of exchange and checks and
advances, record decreases of 206,000 marks, 145,-
469,000 marks and 216,523,000 marks, while the
items of deposits abroad and investments remain un-
changed. Increases appear in reserve in foreign cur-
rency of 20,704,000 marks, in silver and other coin
of 6,045,000 marks and in notes on other German
banks of 10,442,000 marks. The total of gold and
bullion now stands at 2,180,009,000 marks, in com-
parison with 2,229 010,000 marks last year and 2,-
539,923,000 marks in 1928. Other assets register a
loss of 43,644,000 marks reducing the total of the
item to 739,165,000 marks. Below we furnish a
comparison of the different items for the past three
years:

REICHSBANK'S COMPARATIVE STATEMENT.

Changes

Jor Week. Nov. 7 1930. Nov. 7 1929. Nov. 7 1928.
Reichsmarks. Reichsmarks. Reichsmarks. Relchsmarks.

206,000 2,180,009,000 2,229,010,000 2,539,923,000

Of which depos. abr'd. Unchanged 149,788,000 149,788,000 85,626,000
Res've in for'n curr-._Inc. 20,704,000 219,215, 366,908,000 168,116,000
Bills of exch, & checks.Dec. 145,469,000 2,196,856, 2,351,159,000 2,182.866.000
Silver and other coin._Ine. 6,045,000 p: 100,100,000 86,831,000
Notes on oth.Ger.bks_Inc¢. 10,442,000 14,543,000 17,615,000
Advances 2¢. 216,523,000 50,653,000 113,848,000
Investments. Unchanged 92,562,000 92,308,000
Other assets. . 43,644,000 617,677,000 557,652,000

Liabtlities—
Notes in eirculation. -Dee. 301,768,000
Oth.dally matur.oblig.Dec¢. 69,397,000
Other liabilities Inc. 2,514,000

Assets—
Gold and bullion

15,765,000
110,884,000
102,475,000
739,165,000

4,410,332,000
585,157,000
266,687,000

5,224,905,000
497,246,000
372,967,000

4,863,079,000
313,658,000
248,472,000

Money rates in the New York market were un-
changed this week from previous levels. The official
Stock Exchange rate for call money was 2%
throughout, both for new loans and renewals. This
figure has been maintained without deviation since
late in September, and the period during which a
single rate has prevailed is thus lengthening into
an unusually long one. Little likelihood of any
deviation is now seen by money brokers until two
weeks from now, when demands for funds are ex-
pected to increase owing to the Tranksgiving Day
holiday, the near approach of the month-end, and
the paying out of substantial sums in the Christmas
funds of the savings banks. Funds available in the
call money market far exceeded the demand every
day this week, and the usual overflow into the unof-
ficial “Street” market took place on all occasions.
The charge for such outside loans was 114% Mon-
day, while in all subsequent sessions deals at 1%
were reported. Indicative of the trend of money
rates was the offering this week by the Treasury
of $125,000,000 91-day discount bills, on which bids
were received Thursday. Award was made of $127,-
455,000 bills at an average rate computed on a bank
discount basis of 1.72%. This is the lowest rate so
far achieved in the eight offerings of discount bills
made by the Treasury since last December. Brok-
ers’ loans against stock and bond collateral were
repaid this week in heavy volume, the compilation
of the Federal Reserve Bank of New York for the
week ended Wednesday night showing a drop of
$219,000,000. Gold movements reported for the
same weekly period consisted of imports of
$5,105,000, with no exports and no net change in
the stock of the metal held ear-marked for foreign
account. The daily statement for Thursday showed
an additional receipt of $4,900,000 gold.

e

Dealing in detail with the call loan rate on the
Stock Exchange from day to day, all that it is
necessary to say this week, as has been the case ever
since the beginning of October, is that the call loan
rate has been at the single figure of 2% on each and
every day, this being the rate for renewals as well
as for new loans. The demand for time money has
continued very limited, due to an abundance of
cheap money elsewhere. Quotations at the begin-
ning of the week were advanced 14 of 1% for 30-day
loans, but reduced 14 of 1% for 90-day and 120-day
loans. Quotations now are at 134@2% for 30-day
money, 2@21,% for 60 days, and also for 90-day
accommodation, 214 @2145% for four months, and
26 @234 % for five and six months. Prime com-
mercial paper in the open market has continued in
active demand, though offerings have not materially
increased. Rates are unchanged, extra choice names
of four to six months’ maturity being quoted at 3%,
while names less well known are offered at 31,@
315 %. In some very exceptional cases some 90-day
paper has passed at 234 %.

Prime bank acceptances in the open market con-
tinued in sharp demand throughout the week, but
business remained restricted because of the shortage
of offerings. The 12 Reserve Banks further in-
creased their holdings of acceptances during the
week from $185,602,000 to $207,342,000. Their
holdings of acceptances for foreign correspondents
further decreased from $431,670,000 to $426,541,000.
The posted rates of the American Acceptance Coun-
cil remain at 2% bid and 17%% asked for bills
running 30 days, and also for 60 and 90 days; 214%
bid and 2% asked for 120 days, and 214 9% bid and
2% % asked for 150 days and 180 days. The Accept-
ance Council no longer gives the rates for call loans
secured by acceptances. Open market rates for

acceptances also remain unchanged, as follows:

SPOT DELIVERY:
—180 Days— —=150 Days—
Bid. Asked. Bid.  Asked.
2154 24 23
—90 Days—— ——60 Days——
Bld. Asked, Bid. Asked,
Prime eligible bills 1% 2 174
FOR DELIVERY WITHIN THIRTY DAYS.
Eligible member banks.
Ellgible non-member banks.

—120 Days—
Bid. Asked.
215 2

30 Days——
Bid, Asked.
o 1%

Prime eligible bills.

There have been no changes this week in the redis-
count rates of any of the Federal Reserve Banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different

Reserve Banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Prevlous

Rate in Effect Dat
Rate.

le
Federal Reserve Bank. on Nov. 14. Established.

@
=
N

July 31930
June 20 1930
July 31930
June 7 1930
July 18 1930
July 12 1930
June 21 1930
Aug. 71930
Sept. 12 1930
Aug. 15 1930
Sept. 9 1930
Aug. 81930

o 19 09
RN

Cleveland .
Richmond
Atlanta___

St. Louls. .
Minneapolis_
Kansas Clty.
Dallas

San Francisco-- -

09,09 09 60 09 09 09 6569
RRRRERR R
W o i 83

Sterling exchange has been dull and has fluctuated
within extremely narrow limits. The range this week
has been from 4.8534% to 4.85 11-16 for bankers’ sight
bills, compared with 4.85 5-16 to 4.8534 last week.
The range for cable transfers has been from 4.85%%
to 4.8534, compared with 4.85 9-16 to 4.857% a week
ago. Until Wednesday the steadiness in sterling,
with a slight hardening in money rates in London
gave promise of a generally higher level of rates. The
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upward turn in discount rates in London, which
became discernible several days ago, is be-
lieved to have been largely the result of Bank of
England operations to force the money market more
in line with its official rate of rediscount. However,
on Wednesday of this week there was an unexpected
reduction in London bill rates and this caused a
softer tone in sterling. The earlier stiffening of money
rates in London was attributed largely to the efflux
of gold to France. This week the Bank of England
has again lost quantities of gold to Paris and since
these losses have been responsible for the tendency
toward firmness in the London money rate, the
market was taken by surprise when open market
rates slid off on Wednesday. The explanation seems
to be that London bankers are convinced that despite
the heavy takings of gold by Paris this week the
efflux is practically at an end. Much if not all of
the French gold imports from London which have
come about by the withdrawal of French private
banking funds from England were made necessary,
according to French dispatches, in order to restore
the confidence of the general public, which has been
greatly shaken in recent weeks owing to the difficul-
ties of a few speculative traders in French stocks
and the banking institutions supporting them in
their operations.

According to some bankers the sudden arrest of
this situation, which disturbed the Paris market, was
responsible for the lowering of London discount rates,
as London bankers were advised that there would
be a sharp curtailment presently in gold withdrawals
by Paris, with possibly a return of French funds to
London. On the whole the London money situation
is extremely comfortable, with supplies of funds in
Lombard Street greatly in excess of demand for
employment. Despite loss of gold by the Bank of
England this week, the market points to the fact
that the Bank’s situation is exceptionally strong as
compared with the height of seasonal pressure last
year. This week the Bank of England shows a loss
in gold holdings of £1,461,697, the total standing at
£160,080,546, which compares with £132,771,032 a
year ago and with the Cunliffe minimum of £150,-
000,000. On Saturday the Bank of England sold
£403,880 in gold bars and exported £17,000 in
sovereigns. On Monday the Bank bought £38 in
foreign gold coin, received £500,000 in sovereigns
from abroad, sold £325,185 in gold bars, and ex-
ported £35,000 in sovereigns. On Tuesday the Bank
bought £91 in gold bars, sold £349,699 in gold bars,
and exported £29,000 in sovereigns. There was
£467,879 South African gold available in the open
market on Tuesday, of which £400,000 was taken for
shipment to France and the rest by the trade and
India at a price of 85s. 114d. On Wednesday the
Bank sold £328,757 in gold bars and exported £27,000
in sovereigns. On Thursday the Bank sold £314,734
in gold bars and exported £39,000 in sovereigns, and
on Friday it bought £37 gold bars, received £940,000
sovereigns from abroad, sold £281,465 gold bars,
and exported £13,000 sovereigns. According to
London bullion dealers all the bar gold sold by the
Bank was for shipment to France.

At the Port of New York the gold movement for
the week ended Nov. 12, as reported by the Federal
Reserve Bank of New York, consisted of imports of
$5,105,000 of which 85,000,000 came from Brazil and
$105,000 chiefly from other Latin American countries.
There were no gold exports and no change in gold ear-
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marked for foreign account. In tabular form the
gold movement at the Port of New York for the
week ended Nov. 12, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, NOV. 6-NOV. 12 INCLUSIVE.

Imports,
$5,000,000 from Brazil.
105,000 chiefly from other Latin
American countries.

Ezports.

None.

$5,105,000 total

Net Change in Gold Earmarked for Foreign Account.
None.

The Federal Reserve Bank’s weekly statement of
the gold movement is as of 3 p. m. on Wednesday.
On Thursday the Federal Reserve Bank reported
the receipt of $4,900,000 gold from Argentina.
The Reserve Bank reported the receipt of $2,500,000
gold from Japan at San Francisco on Wednesday.
Canadian exchange continues firm, with Montreal
funds ruling generally around 3-32 of 19}, premium.

Referring to day-to-day rates, sterling on Saturday
last was inclined to ease in a dull half-day session.
Bankers’ sight was 4.85145@4.85%%; cable transfers,
4.85 11-16@4.8534. On Monday the market was
dull and steady. The range was 4.85 7-16(@4.85%%
for bankers’ sight and 4.85 11-16@4.8534 for cable
transfers. On Tuesday sterling was steady with a
slightly firmer tone. Bankers’ sight was 4.85 7-16(@ .
4.85%; cable transfers, 4.85 11-16@4.8534. On
Wednesday the market continued dull but steady.
The range was 4.85145@4.85%% for bankers’ sight and
4.85 23-32@4.8534 for cable transfers. On Thursday
sterling was dull and irregular. The range was
4.8515@4.85 11-16 for bankers’ sight and 4.85 11-16
@4.85% for cable transfers. . On Friday sterling was
a little easier; the range was 4.8534@4.85 9-16 for
bankers’ sight and 4.8554@4.85 11-16 for cable
transfers.  Closing quotations on Friday were
4.85 7-16 for demand and 4.85%% for cable transfers.
Commercial sight bills finished at 4.853%; sixty day
bills at 4.83; ninety day bills at 4.8334; documents for
payment (60 days) at 4.82 7-16, and seven day grain
bills at 4.84 15-16. Cotton and grain for payment
closed at 4.8534%.

Exchange on the Continental countries, with the
exception of French francs, presents no new fea-
tures since last week. French francs are firm and
of especial interest this week owing to the sudden
soaring of the unit in last Saturday’s short session,
when cable transfers sold at 3.9334, which com-
pares with the closing price on Friday of last week of
3.927¢. The higher figure was within a shade of
the gold shipping point from New York to Paris
and the abrupt rise brought prominently to the fore
the question of the possibility of gold export from
New York in the immediate future. However, in
Monday’s trading the rate fell back and business
became normal. It was stated in the market that
the situation was a technical one produced by a
shortage of bills to meet active demand from special
quarters. Francs have been especially firm with
respect to the pound sterling, so that France has
again taken large quantities of gold from London.
One special reason given for the exceptional firmness
in the franc in recent weeks and particularly for
the increase in gold withdrawals from London is
uneasiness in France resulting from suspension of
payments by the Adam bank and other secondary
banks involved through the Oustric failure. The
failure on the Bourse Curb created a wave of sus-




3088 FINANCIAL

CHRONICLE [Vor. 131.

picion and a number of depositors had withdrawn
their funds from other banks. Large French banks
which were not in any way involved in these trans-
actions and many smaller banks have increased
their withdrawals ‘rom London in order to augment
their liquid supplies of money and to reassure
French depositors in general. This week the Bank
of France shows an increase in gold holdings of
189,000,000 francs, the total standing at 51,096,000,-
000 francs on Nov. 8, as compared with 40,298,000,-
000 francs on Nov. 9 1929 and with 28,935,000,000
francs reported in the first statement of the Bank
of France following stabilization of the currency
in June 1928. The Bank’s ratio of reserves is also
at record high, standing at 53.179,, which compares
with 45.739, a year ago and with legal requirement
of 35%.

German marks are dull and while relatively firm
are off from a week ago. The slightly easier tone is
only natural considering the easier tone of sterling
and most of the European exchanges. The factors
which depressed the mark a few weeks ago are no
longer in evidence and there is every sign of confi-
dence that the mark will continue to rule close to
parity with all major exchanges. As a result of the
improved situation money rates are easier in Berlin
this week and it is understood that large volumes of
foreign credits offered in Berlin have been refused
by the German financial interests except here and
there on a long-term basis.

The London check rate on Paris closed at 123.64
on Friday of this week, against 123.66 on Friday of
last week. In New York sight bills on the French
centre finished at 3.9234, against 3.9234 on Friday
of last week; cable transfers at 3.927%, against 3.9274,
and commercial sight bills at 3.9214, against 3.9214.
Antwerp belgas finished at 13.9324 for checks and at
13.9434 for cable transfers, against 13.9414 and
13.9514. Final quotations for Berlin marks were
23.81 for bankers’ sight bills and 23.82 for cable
transfers, in comparison with 23.8214 and 23.8314.
Italian lire closed at 5.2334 for bankers’ sight bills
and at 5.23 9-16 for cable transfers, against 5.2314
and 5.235%. Austrian schillings closed at 14.08,
against 14.09; exchange on Czechoslovakia at 2.96 7-16
against 2.9614; on Bucharest at 0.5914, against
0.5914; on Poland at 11.21, against 11.22, and on
Finland at 2.5134, against 2.5134. Greek exchange
closed at 1.2914 for bankers’ sight bills and at 1.2914
for cable transfers, against 1.2914 and 1.2915.

Exchange on the countries neutral during the war
continued steady but with a slightly easier tone,
resulting largely from seasonal influences, until in
Thursday’s trading there was a sharp break in
Swiss francs accompanied by a dip in guilders.
The Swiss franc broke to 19.3924 for cable trans-
fers, the lowest since July, and yesterday touched
19.3734, while Holland guilders declined to 40.2315.
The market was at a loss to explain the weakness
in Swiss exchange. Some bankers pointed out, how-
ever, that the Bank for International Settlements
has the power to transfer its funds from the Swiss
to other money markets and stated that this might
have been the cause of the sharp decline. Doubtless
some of the weakness in both Swiss francs and
guilders is due to withdrawals of German fun.ds
from these centres, as well as to the export of Swiss
and Dutch capital to foreign security markets. It
is known that there has been a large drift of Dutch

funds recently to New York security markets.
Spanish pesetas continue to show firmness. The
rate has now advanced more than $0.02 above the
low point reached some months ago. The advance
has been steady and persistent in recent weeks.
On the present rise the peseta has shown none of
the erratic tendencies which have become associated
with this currency. This is interpreted as evidence
that concrete steps toward stabilization are on the
way. It is generally believed that a de facto sta-
bilization will be effected around 12.15, although no
official announcement has ever been made regarding
the level which Spanish banking authorities consider
advisable. The Scandinavian currencies show an
easier tone as a seasonal matter and partly as a
result of sympathy with the lower sterling quota-
tions. On Wednesday the Bank of Denmark re-
duced its rediscount rate from 49, to 3149, effective
from Nov. 13. The reduction in the Danish rate
created some surprise, but well informed London
bankers are of the opinion that the object of the
reduction was to force reconsideration of prevailing
interest rates on deposits and advances which were
out of line with even the previous 49, bank rate.

Bankers’ sight on Amsterdam finished on Fricay
at 40.2014 against 40.2314 on Friday of last week,
cable transfers at 40.2114 against 40.2414, and com-
mercial sight bills at 40.17 against 40.20. Swiss
francs closed at 19.37 for bankers’ sight bills and
at 19.3734 for cable transfers against 19.40 and
19.4034. Copenhagen checks finished at 26.731%
and cable transfers at 26.7414 against 26.7414 and
26.7514; checks on Sweden closed at 26.8214 and
cable transfers at 26.8314 against 26.8114 and 26.8214;
while checks on Norway finished at 26.7314 and cable
transfers at 26.7414 against 26.7414 and 26.751%.
Spanish pesetas closed at 11.59 for bankers’ sight
bills and at 11.60 for cable transfers, compared
with 11.34 and 11.35.

Exchange on the South American countries shows
little change from the past few weeks although greater
confidence is expressed in the security markets both
in New York and London over the situation particu-

larly as to Argentina and Brazil. Argentine pesos
are on the whole steady as a result of increasing con-
fidence in the economic policy of the new administra-
tion. Approximately $4,900,000 gold was received
at New York from Argentina on Thursday. Brazil-
ian milreis continue to be quoted nominally with
trading practically at stand-still. Bankers state that
recent events in Brazil have served to restore confi-
dence to a considerable extent. London bankers are
impressed by the favorable attitude of the new
Government toward foreign capital and its policy
regarding coffee valorization. Approximately $5-
000,000 gold was received at New York during the
week from Brazil. This shipment follows upon the
receipt of $15,000,000 during the week ended Oct. 29,
Large amounts of gold have also been sent by Brazil
to London for the purpose of supporting milreig
exchange. It is understood that Prof. Kemmerer
of Princeton has been invited to study the Peruvian
financial situation with a view to outlining reforms of
the currency. Peru is nominally on the gold stand-
ard with the sol as the unit with par of $.40. Thig
unit was adopted Feb. 7 1930, when the Peruvian
Congress passed a law abolishing the Peruvian pound,
par $4.8665, and providing for free exportation of gold
when the Reserve Bank established in 1922, decided
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it is in a position to maintain free convertibility. Up
to the present the bank has not deemed this step
wise. The Peruvian sol is only nominally quoted in
New York as there is practically no market in the
currency at present, nor has there been for many
months past. :

Argentine paper pesos closed at 34 7-16 for checks,
as compared with 34 11-16 on Friday of last week
and at 3414 for cable transfers, against 3434. Bra-
zilian milreis are nominally quoted 10.20 for bankers’
sight bills and 10.25 for cable transfers, against
10.72 and 10.75. Chilean exchange closed at 12 1-16
for checks and at 1214 for cable transfers, against
12 1-16 and 1214. Peru at 31.00, against 31.85.

Exchange on the Far Eastern countries is dull,
but steady, with the Chinese units moving strictly
in with the low ruling rates for silver. Japanese yen
continue firm, fluctuating within narrow limits.
While business of Japan is affected by the poor state
of international trade, nevertheless the present is a
season of favorable export balance for the country.
The Commercial Secretary of the Japanese Embassy
reports that Japanese exports of merchandise during
October amounted to 128,000,000 yen and imports
to 102,000,000 yen, leaving an export surplus of
26,000,000 yen for the month. For the ten months,
however, an import surplus is shown of 115,000,000
yen, an increase of 22,000,000 yen compared with the
corresponding period a year ago. China is Japan’s
largest customer, but owing to the exchange diffi-
culties brought about by the silver situation and
decreased trade from civil war and banditry, business
with China is considerably smaller than a year ago.
Japanese exports to China in October amounted to
33,000,000 yen and imports 12,000,000 yen, leaving
an export surplus of 21,000,000 yen. For the ten
months the export surplus with regard to China
amounted to 92,000,000 yen, compared with 151 -
000,000 in the same period last year. Closing quota-
tions for yen checks yesterday were 49.58@497%,
against 49.63@497% on Friday of last week. Hong
Kong closed at 3134 @32 15-16, against 3175@32 1-16
Shanghai at 3914@39 15-16, against 3914@39 7-16;
Manila at 4974, against 497¢; Singapore at 56.25@
56 7-16, against 5614 @56.38; Bombay at 3614,
against 3614, and Calcutta at 3614, against 3614 .

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government operations
in the Clearing House institutions. The Federal
Reserve Bank of New York was creditor at the Clear-
ing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Monday,
Nov. 10.

Tuesday.
Nov, 11.

Wednesday|Thursdy,
Nov. 12. | Nov. 13.

Saturday,
Nov. 8.

Friday,

Aggrega
Nov. 14. o

Jor Week.

s s l 3 ‘ 3 I s ( s ! s
136,000,000] 102,000,000 132,000,000 | ~ 97,000,000 133,000,000 125,000,001 . 724,000,000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System’s par collection scheme. These large credit balances
however, reflect only a part of the Reserve Bank's operations with the Clc:u-lmi
House Institutions, as only the items payable in New York City are represented
in the daily balances. The large volume of checks on institutions located outside
of New York are not accounted for in arriving at these balances, as such checks
do not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-

tries of the world. We give below a record for the
week just past:

FOREIUN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
NOV. 8 1930 TO NOV. 14 1930, INCLUSIVE.

Noon Buying Rats for Cabls Transfers in New York,

Country and Monetary Value in United States Money.
Unit.

Nov. 8.|Nov.10. | Nov. 11. | Nov. 12. | Nov. 13. | Noo. 14,
3 3 ] s
.140939 | .140025 | .140919 | .140919
.139440 | .139442 3046 .139444
007175 | 007175
.029654 .029648
267431 267433

EUROPE—
Austria, schilling
Belglum, belga
8ulgarla, lev
Czechoslovakia, krone
Denmark, krone
®ngland, pound

3
140017
139434
007175
.029647
267419

4.856136
025174
.039276

3
140032
139451
007175
029652
267420

4.856919
Flnland, markka 025169
France, franc R 25
Germany, relchsmark| .2

Greece, drachma 012! : ! 5. 5 d
Holland, gullder. L4024 402457 | . 402489 | .402355
Hungary, pengo 174978 | .17499 | .174086
[taly, lira 052352 | .052349 | . 3 .052353 , .052353
Norway, krone 267444 | 267443 | . . 267447
Poland, zloty-.-- .112186 | 112186 | .1 0 2172

.044812 | 044812
005949
114238
268120
.194025
017713

4.856800 |4.856¢
025171 71
.030294

Yugoslavia, dinar_.-| 017707 017705

China—
Chefoo tael 404166 | .403750
399218
380285
Tientsin tael 408958
Hepg Kong dollar..| 317392 | .317125
Vexican dollar....| 28125 281562
Tientsin or Pelyang

.402500
395281
.387500 380464
407708 408333
.316964 | .315714 | .316330
280000 | .278437 | .280312

.281666 282083
278333 | 278750
-360078
496309 |
.559375

400625
396875
387321
405833

403125
398750

404375
399687
.390535
409583
316607
281562

283333
280000
.359460
495703
559376

.000808

.283333
.280000
-| .360007
Japan, yen... 496450
3ingapore (S.8.) dollar| .550583

.282916
.279583
360178
406275

.280000
276666
.350064
496165
.559583

.000857 |1.000871
000518 | 000656 | .999503
461300 | .455666
098461 .908390

782953 | (782257 | .
* |

000857
099578
451100
1998492

Mexico, peso.
Newtoundland
SOUTH AMER.—
Argentina, peso (gold)|
milreis

800

4 ¥
J098367 998250

785265
*

120654
806900
965300

782424 | .782815
* *
120708
.801375
965300

120653 | .1
806654 | .8
985300 | ¢

.120736
.803025
LOB5300

* Not quoting.

The following table indicates the amount of bul-
lion in the principal European banks:

Noo. 13 1930. Nov. 14 1929.

Banks of- |

Gold. | Silver. Total. Stiver. | Total.

£

1132.771.032
322,384,878
094,600104.855.700
204,000130,797,000
--| 56,017,000

~_| 36,894,000
1,286,000 30,644,000
1,086,000 22,434.000
. | 13,420,000
).561,000 : : 379,000, 9,961,000
3:134,000| § 0, | 8.152,000

31.114,600986,085,424836,381,010| 31,049,6001868,330,610
31120600986, 104 272 833.075,249| 31,075,600.865,050,849

£ |
England ..ilﬁ(),OSl),Sw
France a.-408,772,223|
Germany b101,511,050]
Sy -| 99,065,000
Italy 222,000}
Neth
Nat. Belg.|
Switz'land.
Sweden. .| 1
Denmark .I !
Norway -

Total week 955,870,824
Prev. week 954,974,672

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year Is £4,789,000. ¢ As of Oct. 7 1924,
d Silver is now reported at only a trifling sum.

Clouds on the European Horizon.

Armistice Day addresses and sermons, judging
from those which were reported by the metropolitan
press, appear to have been characterized in many
instances by an unwonted feeling of disappointment
and apprehension. Regret that preparations for war
continued notwithstanding elaborate protestations of
peaceful intentions, concern over the persistence of
international controversies irritating to public opin-
ion, and predictions of another war that was to
break out somewhere and somehow in the not dis-
tant future, were all given prominence in a good
deal of what was said. In no case, certainly, did
those who “orecast war allow a wish to become the
father of a thought, and one must accordingly con-
clude that the speakers who were recalling the
suspension of hostilities in 1918 felt that the lessons
of the great war had been imperfectly learned, and
that the political situation in which Europe finds
itself seemed to point to a renewal of conflict rather
than to a continuance of peace. Even Mr. Hoover,
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World Alliance for International Friendship through
the Churches, could not avoid reminding his hearers
that although ‘“the outlook for peace is happier
than for half a century, yet we cannot overlook the
fact that nations in many ways are always poten-
tially in conflict.”

A comparison at this point of Mr. Hoover’s ad-
dress and the speech which Ramsay MacDonald,
Prime Minister of Great Britain, delivered the pre-
vious evening at the Lord Mayor’s banquet at
London, shows some interesting contrasts and re-
semblances. Mr. MacDonald, whose remarks, as
is usual on such occasions, covered more or less the
whole range of imperial interests, intimated that
Great Britain may have gone too far, in comparison
with other countries, in the matter of disarmament.
Referring to the stoppage of competition in naval
building which Great Britain, the United States
and Japan had achieved in the London naval treaty,
he added: “There is one thing I must say, however.
Example must be an ingredient in every good agree-
ment, but that example must be followed by other
States. The old Adam is still rampant. Words are
used which make us doubt how much the world
has learned by those bitter and sad experiences from
1914 to 1918. This country, while perfectly pre-
pared to lead the way, looks behind at the same
time that it looks before, and wants to know how
other nations are following it, because it cannot
allow itself to be antiquated in the risk it is taking
to secure peace.”

Mr. Hoover, in turn, while praising the accom-
plishments of peace, was cautious in his language,
notably so in his intimations of further steps to be
expected. “There has been much discussion,” he
said, “as to the desirability of some further exten-
sion”” of the Kellogg-Briand pact “so as to effect a
double purpose of assuring methodical development
of this machinery of peaceful settlement, and to
insure at least the mobilization of world opinion
against those who fail when strain comes.” This, of
course is the familiar proposal of “instrumenting”’
the anti-war pact. “I do not say,” Mr. Hoover
continued, “that some such further step may not
some day come about.” The World Court was men-
tioned as the basis of “a great hope’ for the advance-
ment of peace, but no intimation regarding the
adherence of the United States to that organization
was given, and the suggestion put forward a year
ago that freedom of the seas should be facilitated by
an international agreement guaranteeing the im-
munity of food supplies from capture in time of
war, was repeated with only the comment that “it
would make for prevention as well as limitation of
war.”” The one clear assertion of the address was
the gratifying rejection of the idea that the United
States should become a party to any agreement for
enforcing peace among other nations. It is not for
the United States, Mr. Hoover declaced, to criticize
the policies which Europe may deem it proper to
pursue in case a pledge of resort to pacific means
of settling disputes is violated, but the proper course
for this country is the extension of good offices and
help “free from any advance commitment or en-
tanglement as to the character of our action.” If
there is to be any implementing of the Kellogg-
Briand pact, the United States, apparently, is not
to be a party to the undertaking.

The reconvening of the Preparatory Commission
of the League of Nations, after an interval of about

eighteen months, marks a renewal of the eforts of
the League, up to now entirely fruitless, to bring
about the general reduction of armaments which
the Covenant of the League contemplates, and upon
whose ultimate accomplishment the disarmament of
Germany was justified in the Treaty of Versailles.
In view of the London Naval Treaty and the hope
that a way may yet be found for France and Italy
to adhere to it, the Commission is now concerned
mainly with the question of land and air armaments.
The opening of the session was not auspicious. A
speech by Maxim Litvinoff, Russian Foreign Minister,
calling for thoroughgoing reduction of all kinds of
armament, was ruled out of order by the Chairman,
Jonkheer Loudon of The Netherlands, on the ground
that it had been agreed there should be no general
discussion, and the official French translation which
the rules of the Commissioh require shall be made
immediately was refused; whereupon some sixty
journalists who were reporting the proceedings rose
in a body and withdrew from the hall as a pro-
test against being deprived of an opportunity to
hear the address in a language which they under-
stood.

The Commission is reported to have agreed, ten-
tatively at least, to a proposal limiting the numbers
of naval officers and sailors, but a decision taken last
yvear excluding trained military reserves from direct
limitations was reaffirmed, although a proposal to
fix a maximum limit to the period of service of army
conscripts was agreed to. As this latter proposal,
contemplating a kind of universal maximum which
no country should exceed, followed the adoption of a
proposal leaving to each country the determination
of its own limit, and as marked differences of opinion
are known to obtain in the various delegations regard-
ing the propriety of fixing any limitation at all, the
precise effect of the votes taken is not clear. The
United States, which is playing a prominent part in
the conference in the person of Hugh 8. Gibson,
Ambassador to Belgium, has made known its willing-
ness to agree to a direct limitation of war materials
and land, sea and air personnel, but has refused to
agree to having such limitation made through the
device of limiting war budgets. “The only honest
and effective way to limit materials,” Mr. Gibson
said, ‘“‘is by direct limitation with full publicity of
the armaments of every country. It is easier to
conceal the application of a dollar than the existence
of a rifle.” The American attitude was regarded as
conciliatory, but it failed to commend itself to the
Commission, and after a somewhat heated discussion
of this and other proposals the principle of limitation
through budgetary control was, on Friday, approved.
The United States, presumably, will not allow the
action to alter its own policy.

It is difficult to feel much optimism over the prob-
able outcome of the Geneva parleys. While every
country would be glad to rid itself of some of the
burden of its war budget, each is restrained by fear
of others. The political air of Europe is filled with
rumors of impending acts that menace peace—of
French suspicion of Germany and German hostility
to France, of Italian designs in the Balkans and the
Mediterranean, of revolutions in Spain, Portugal and
Egypt and protracted resistance to British rule in
India, of Russian aggression against capitalist Europe
or European attack upon Soviet Russia. It would
be hard to single out any one incident which at the
moment could fairly be regarded as a direct incitement
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to war, but, as Alexander Hamilton once remarked,
“probabilities are a rational ground of contract,” and
what Burope regards as probable or possible deter-
mines its attitude and its agreements quite as much
as what is actually happening. As the New York
“Herald Tribune” pointed out on Tuesday, the
League has learned from previous efforts that dis-
armament is not a matter that can be left wholly to
military and naval experts, that disarmament alone
is no assured preventive of war, that there is no
“yardstick” by which a comparative treatment of
armaments can be accompl'shed, and that political
and technical considerations are not easily separated.
The Preparatory Commission now faces the further
perplexity of widespread fear and suspicion, and its
work will be badly hampered until that difficulty is
got out of the way.

Something of this pervading apprehension may
have been in Mr. MacDonald’s mind at the Lord
Mayor’s banquet on Monday and at the formal
opening of the India round-table conference the next
day. The Imperial Conference, from which much
was expected, has concluded its labors without having
accomplished. anything of special importance, and
particularly without having reached any agreement
about imperial trade policy. Three of the domin-
ions, it 1s reported, Canada, New Zealand and
Australia, are considering the formation of an econ-
omic umdon of their own, with special tariff prefer-
ences for one another from which other parts of the
Empire, including the United Kingdom, will be
excluded. The Hindu and Moslem delegates to the

round-table conference are believed to be united in
their demand for positive advance in the direction of
dominion status for India—an advance which has
been several times specifically promised, and with

which the Labor Government is thought to be in
general sympathetic, yet the grant of which, on any
scale likely to be satisfactory to the Indian peoples,
involves questions more intricate than any with which
a British Government has ever been called upon to
deal.

Back of the Labor Governments are the Con-
servatives, not at all anxious to take power while the
Indian controversy is on, but irritated at the stout
adherence of the Government to free trade, and
ready to take advantage of any opportunity which
the failure of unemployment relief or a breakdown
of the India con’erence may give them to precipitate a
Government defeat and a new election.

Looking at this troubled domestic situation and the
political anxieties on the Continent, Mr. MacDonald
may well have felt that Britain had need to conserve
its forces, and that its concessions in the matter of
naval reduction must not be allowed to work to its
disadvantage. I° such was his feeling the cautious
statements of Mr. Hoover could hardly have failed
to confirm him in his position. There is need of wise
and delicate diplomacy, backed by able and farseeing
statesmanship at home, if the international anxieties
of the moment are to be dispelled in terms of con-
tinuing peace. It will be a calamity if the nations
which, twelve years ago, brought to an end a war
which spread desolation far and wide, should find
themselves unable to maintain peace and bring back
the prosperity which has temporarily been lost. It
is to be hoped that a realization of what a war any-
where in FEurope might mean may continue to act
as a restraining influence in every European parlia-
ment and chancellery.

The Way Out of the Depression.

So many ways are offered to cure “hard times”
that we are bewildered by the remedies. Most of
them are theoretical, some of them are practical.
Many take the long view; others are for immediate
application. On Nov. 3 we note, in a single issue of
a metropolitan newspaper, the following: We begin
with H. G. Wells, the English author, in an inter-
national broadecast. He is looking far ahead in his
talk entitled “The World of Our Grandchildren.”
He says: “I should like to give you a hint as to
the kind of world that lies ahead of us. We have
brought mass production to the highest level. We
can produce goods for everybody. However, not
one of us has given consideration to mass consump-
tion. Let us begin to think about that.” . . .
“Let us consider first that familiar phrase, mass
production. There are employed in the great indus-
trial organizations thousands of people to do similar
work every working hour of the day. Let us try
and turn that same proposition around into terms
of consumption. What is the equivalent? The
equivalent is not buying piece-meal, but community
buying.” “We are living a world where
production has been modernized, while buying is
still in a state of medieval chaos. Even now we have
community buyers for certain things. For instance,
you buy battleships on a community basis, and T buy
battleships in the same way. If we can buy battle-
ships and submarines and airshipe as a community,
I refuse to believe that we cannot buy hotels, per-
fectly equipped houses and boots and shoes for all
the children in the world in the same way. Col-
lectively, we could buy everything we could collect-
ively produce.”

This, of course, while having little application
to the present, contains the germ of equalization be-
tween production and consumption. But it does
not, and never can, eliminate “technological unem-
ployment” occasioned by the machine; and compels
control of population by some such method as “birth
control,” or other; and destroys individual initiative
and enterprise without which we cannot conceive of
continued progress such as we have known. It re-
quires a tremendous direction by government or by
an eligarchy of “managers” as ruthless as the Soviets
of Russia. It is a dream—destroying in its assumed
possible realization private property and capital.
Nor can it come to our “grandchildren” without a
colossal revolution all over the world more apt to
destroy civilization than to save it. And it is just
such theories put forth with skill and enthusiasm
that contain suggestions which zealots attempt to
apply to our present conditions and interfere with

‘and obscure a common-sense outlook on the realities

of our time. So many pertinent questions leap at
us demanding a plain and sufficient answer. Who
or what will relate, in such a society, necessities to
luxuries? Will quantity consumption be arrived at
before production is required to evenly meet it?
How will the labor necessary to an equalized con-
sumption and production be distributed among the
people? Will “surpluses” in agriculture and manu-
facture, now the alleged source of so much trouble,
be permitted, and if not, how will disasters, drouth,
and disease be met and overcome? The picture
drawn is a splendid imagining, but it is, to us,
inconceivable in practice.

But let us come down to earth and to the present
winter and consider other suggestions of more im-
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mediacy. John J. Raskob, in a radio address, is
quoted as saying: “In addition to reducing the
working week to five days, at the same wages now
paid for five and a half days’ work, thus providing
more leisure time in which our 120,000,000 people
can consume things, it becomes necessary to provide
facilities to aid their consuming ability, and nothing
is more egsential to this than quickening transporta-
tion, relieving congestion and thus introducing more
travel and out-of-door life.” “Our present high-
way program involves an annual expenditure of
$1,500,000,000, and this amount should be increased
as rapidly as possible in order to keep pace with
the demands of the people who have demonstrated
a perfect willingness to pay therefor. IEach million
dollars spent on good roads provides direct employ-
ment for about 500 men for a year, while, of course,
many more men are necessary to the production of
machinery and materials for road building. While
this super-highway plan does not offer a scheme for
immediate relief in unemployment troubles, the plan
does guarantee great relief from the danger of future
unemployment and provides such definite long-time
benefits that I am hopeful Congress will make it a
first order of business (as) at its next session.” Mr.
Raskob declared the super-highway should have no
grade-crossings, should by-pass all communities, and
every arrangement should be made to facilitate
travel safety at high speed. He said that beauti-
fully designed gasoline stations and restaurants or
tea houses could be leased as concessions at strategic
points.

This remedy for ‘“depression” has often been
offered in substance, though not specifically by
means of super-highways. Coupled with public
building expenditures, highways are now in process.
What of the future? And who will pay? May we
not, by some of these plans, be merely postponing
the evil of unemployment, and piling up the pressure
for another crisis that will be more severe than the
present one? 1Is this the proper use of credit? Are
not current taxes high enough now? Why pay off
the national debt to reduce taxes, and increase them
for domestic purposes—on the ostensible purpose of
making “work” for the unemployed now suffering
under a ‘“depression” allegedly caused by world con-
ditions? Within reason these temporary measures
are not seriously objectionable, but to jump out of
the frying pan into the fire is not under any circum-
stances desirable. Others must live and work in
the future, work to meet the exigencies of new
stresses and new times. If we ourselves suffer the
penalties of slow readjustment, may we not save
future generations from such sudden depression as
has come upon us. Surely it is better to “suffer
-the ills we have” than to fly to others “we know
not of.”

We should think seriously and act calmly. To
borrow for swift improvements when credit re-
mains inflated is not always wise. We have not
space to develop this idea of super-highways. But,
in a word, must we utterly destroy our railways to
provide swifter passage for automobiles that are
already turning upon themselves by crowding and
congestion?

While there is no safe estimate of the number of
unemployed at present, there is an element of exag-
geration in all computations, for even in prosperity
there is a modicum of idle men. And if the machine
ig cause of technological unemployment what pro-
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portion is due to this cause—a cause that will grow
in the future unless we make fewer machines which
few advocate—a cause that cannot be cured by new
roads and new buildings.

We come now to an article in the November
“Harper’s,” by Stuart Chase, under the title “The
Enemy of Prosperity—Overproduction. What Shall
We Do About It?” He undertakes to show by argu-
ment and figures that the “penalty which an uncon-
trolled machine age exacts is overproduction and loss
of economic stability.” He quotes from Virgil Jor-
dan, “Sometime head of the National Industrial
Conference Board,” as follows: “It is probable that
the system of small agricultural holdings and of
handicraft manufacturing, which existed between
the breakdown of feudalism and the advent of the
industrial revolution, was the most stable of all the
forms of economic organization that have so far
been developed—although it did not supply as high
a standard of living for parts of the population as
has been seen since.”” He adduces lengthy figures
to show that our plant capacity, augmented by war,
far outruns our needs and powers of consumption.
In conclusion, he writes: “This essay is an attempt
to state a problem. The details of its solution are
unknown to me, unknown to any individual. It will
require a pooling of the best brains we possess to
work out the needed blue prints. My function here
is to call for those brains. Some may hold that I
have unconsciously darkened the picture to add
urgency to the call. Perhaps. But overproduction
is a double-edged sword, striking the worker through
unemployment, the business man and the farmer
through overhead costs, and so cutting its savage
way through every social class. It gathered mo-
mentum during the whole “prosperity” period.
From many points of view it is fortunate that pros-
perity has come to an end, shocking us into a realiza-
tion of our true condition; forcing us to terms with
the invader.” “For America, industrial co-
ordination must probably take the form of a drastic
revision of the anti-trust laws; an alliance between
industry, trade associations, and government to
control investment (i.e., plant capacity) on the one
hand, and to guard against unwarranted monopoly
prices on the other; a universal system of minimum
wages and guaranteed hours of labor to frighten off
fly-by-night entrepreneurs and to stimulate purchas.
ing power; and finally, and perhaps most important
of all, the setting up of a National Industrial Plan.
ning Board as a fact gatherer and in turn an advisep'
to Congress, President, industry, trade union,
banker, State government, on every major economic
undertaking in accordance with a master blue
print.”

How intricate and vast is this problem! How
closely allied to socialism is this co-ordination!
How soon the individual disappears in the mass, and
the natural laws of supply and demand resulting
from free initiative and enterprise disappear! Haye
we not brought much of our trouble on ourselves hy
excessive living, living before our time, enjoyin;;
before we have laid the foundation firmly in prop.
erty and plenty? Puny must be these makeshift
efforts to supply “work,” and doubtful must be the
means to “cure the bite by the hair of the dog.”
Some say spend, spend in adversity, that there may
be more business, more wages, and more consuming
power. We will do well if we do not make matters
‘worse by factitious aids.
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The 1930 E ection.

Now that belated returns make no material change
in the general results of the election, we are able
to attempt an appraisal. Yet it is not easy to
estimate the effects upon the country. The large
gains made by the Democrats in the House seem
to augur less of legislation. While the forces of
the two leading parties are about evenly divided in
both branches of the Congress, and while the main
issues of the campaign, if we may so regard them,
prohibition and the tariff, will likely remain as
they are, there is room for constant struggle without
important results. There is nothing remarkable
about a repulse of the ruling party in an off-year
election. It has happened often before and will
likely occur again. Perhaps one reason is that too
much is expected of the victorious party. There
seems to be a disposition to hold it responsible for
the “state of fhe country.” As it happens this
time, the election is held in a period of severe de-
pression and large unemployment, giving, whether
rightly or wrongly, the opportunity for the “outs” to
blame it all on the “ins.” That this is mere political
subterfuge in most cases is well understood. When
a month has passed we will find the old Congress in
session with the old questions forging to the front
and the outcome of this election will largely dis-
appear from view.

Bffort has repeatedly been made to change the
date of the convening of the new Congress so that
the “will of the people” might sooner obtain. So
much may happen in the interim between the expira-
tion of the old and the beginning of the new that
this “will” often fails. So that here also we find
ourselves at a loss to forecast results. Certain facts
stand out. There are not enough “wets” in the new

Congress to repeal the Amendment, though they

made substantial gains. Whether the sentiment
shown in favor of repeal or modification will affect
the present Congress in its coming session so that
“drys” will be willing to change the Volstead Act
cannot now be predicated. The question was ex-
tremely active in this election in some districts and
seemingly latent in others. Senator Fess has de-
seribed the results for the whole country as a “crazy
quilt.” Many students of politics are analyzing the
returns in an effort to establish a ground for modi-
fication, but we think the question was sufficiently
strong everywhere to keep all the dry members in
line regardless of an emphatic change in public
sentiment. However, the Commission now about
ready to report, may declare the “noble experiment”
a failure and point to a change of front on the part
of the party in power that has already occurred in
several of the States.

As for the tariff, with so many items in the hands
of the Commission awaiting hearings and readjust-
ment of rates, there is almost no likelihood of legis-
lation this winter. The Democrats may, on the con-
vening of the Congress just elected, attempt a gen-
eral revision on “principle,” but this principle was
so muddled in the Presidential campaign that it will
be hard to tell just what the party now stands for.
And so it appears that we have had a general elec-
tion in an off-year without definite instructions to
those who make the laws; and one giving little hope
of radical change in policies. This, in a way, may
be considered good for the general welfare. “Fewer
laws and better ones,” may yet become a sweeping
battle cry. With Congress so evenly divided we
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may return eventually to the principle of a two-
thirds majority, for it will be difficult to pass laws
that show sharp political feeling and intent. Mean-
time we approach the final session of the old Con-
gress, which will probably be dilatory and apathetic.
In fact, save for certain imperative administrative
measures, including the appropriation bill, it might
well not meet at all. How the plan for co-operation
between the two parties, so suddenly projected into
the limelight, will work, remains to be seen.

This election cast up certain picturesque figures
such as Gore of Oklahoma and James Hamilton
TLewis of Illinois. It retired Heflin of Alabama
from public life, probably forever. It failed to re-
spond to the plea for a seat in the Senate by Mrs.
MeCormick, but she may “win out” in the future.
Senator Walsh of Montana, a “dry” in a “wet” State,
was re-elected. Butler, the friend of Coolidge, was
beaten in Massachusetts; and Allen, friend of Hoo-
ver, failed in Kansas. In the races for Governor,
Pinchot overcame party defections in Pennsylvania;
Roosevelt rolled up an enormous plurality in New
York State, occasioning many predictions as to his
nomination for President in 1932; and Ritchie was
re-elected for the fourth term in Maryland. ILook-
ing over the long list of candidates, it is evident that
personality was more in the mind in many instances
than party. How much the Democrats gained from
the state of depression and unemployment it is hard
to say, but it was considerable, for there is a tend-
ency in the “opposition” to strike down the party
in power and the “disgruntled” are prone to blame
the “government,” i.e., the party in power, for every-
thing that goes wrong.

In the brief period of the Hoover administration
the Republicans made mistakes, and the President
himself is not free from criticism. But beyond being
a rallying cry for the orators to center upon, we do
not find that Mr. Hoover was personally responsible
for the success of the Democrats. To blame him for
the industrial crisis, of long-time growth, cannot be
continued after the election is over. A change in
the “times”,” a renewal of even the so-called “pros-
perity” of flush expenditures and high prices, or a
more sober return of legitimate business may put a
new feeling in the people long before the next elee-
tion. As matters stand, on the whole, beyond a
change of personnel in the Houses of Congress, no
great thing has been accomplished. There is talk
of coalitions and bloe rule, but no outstanding issues
are really before the people. There is no occasion
for alarm.

Railroads Versus Motor Truck Lines—A Decision
in Louisiana.

An important decision was recently handed down
by the Supreme Court of the State of Louisiana,
when it ruled that motor carriers are under the
absolute control of the Louisiana Public Service Com-
mission. The authority of the Louisiana Public
Service Commission was questioned in a suit brought
by the Leonard Truck Lines, Inc., for the reversal
of an order of the Commission granting a certificate
to M. Sally to operate a truck line from Shreveport
through Mansfield to Pleasant Hill.

Before the Louisiana Legislature placed all motor
carriers under the jurisdiction of the Public Service
Clommission, the record shows, Sally operated be-
tween the points mentioned above, but he failed to
obtain a certificate after the passage of the law,
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The plaintiff company then applied for and obtained
a permit from the Commission and in January 1929
demanded that Sally stop operating over the route.
Upon his refusal, proceedings were brought before
the Commission. It was found that Sally had been
operating in good faith and the Commission granted
him a permit. The plaintiff company then brought
suit in the district court at Baton Rouge for the
reversal of the order of the commission. It was
refused, and the high court of the State of Louisiana,
being appealed to, affirmed the decision of the dis-
trict judge.

The fact that a legal controversy of this sort should
ensue over the rivalry of two truck lines operating in
a comparatively small territory shows how profitable
the operation of motor trucks carrying freight has
become. It also reveals very clearly the competition
that railroads are meeting with, not only in Louisiana
but over the entire United States. Using the public
domain of highways built and paid for by the tax-
payers of the country, these motor truck lines repre-
sent no invested capital, except for the trucks they
own, and are thus able to take away the freight
business properly belonging to the railroads, which,
at a huge expense, have acquired a right of way and
built their tracks thereon. Moreover, the railroads
pay heavy taxes in each State in which they run,
and are obliged to operate under onerous regulations
of the Inter-State Commerce Commission and the
various State public service commissions.

One of the chief causes of the present business and
financial depression is the lack of prosperity on the
part of the leading railroads of the country. With
invested capital running into the billions, which was
used in developing and building up the vast sections
of this great country, we find that the net earnings

of many of the railroads have been steadily dwindling

in the past few years. This fact may be due, of
course, to a number of adverse factors; but one of the
main reasons for the smaller earnings of the railroads
will be found in the competition they have had to
meet during the last few years from the motor truck
lines that have spread out like network all over the
United States. Not only has this competition been
felt in the hauling of freight, but even more so in
the handling of passengers by motor bus lines that
now traverse the length and breadth of the land.
It would be interesting, if statistics were available, to
show just how many millions of dollars have passed
from the railroads into the hands of the owners of
truck and bus lines. These figures, we feel confi-
dent, would disclose where the greatest loss has taken
place in the net earnings of the railroads.

We understand, of course, that some of the far-
seeing and wide-awake railroads of the country are
protecting themselves by organizing and operating
their own motor lines, freight and passenger, but
more especially in local territories. The railroads
that have done this have to some extent protected
themselves against outside competition, but at an
additional expense in the way of equipment and
maintenance.

In placing the motor carriers under the absolute
control of the State Public Service Commission, the
Louisiana Legislature has acted wisely, Other States
should follow suit, and the motor lines which are
now using the public domain to operate their business
at a profit should be compelled to pay a heavy license
and at the same time to contribute to the general
tax funds of the respective States. They should be

subject to the same general regulations as the rail-
roads in the matter of providing suitable facilities for
handling freight and passenger service and in main-
taining schedules. Such regulations as these would
tend to weed out rank competition in this particular
field, and would help to restore prosperity to the
railroads of the country. Help the railroads to be-
come prosperous again, and a long step forward will
have been taken to remove the existing trade de-
pression.

A Common Interest in Business Revival —Lower
Living Costs.

While it is undoubtedly true that many persons
who during the past few years have been regularly
employed are now idle it is also a fact tha’ those
who remain at work are receiving comparatively
high wages. The high standard of living which has
prevailed since the war called for the payment of
high wages and as a rule these who have fortunately
continued at work under unchanged conditions have
held fast to their customary manner of living. This
may be said to be the favored class under existing
conditions, for the reason that while their high in-
come has been unimpaired the cost of food, apparel
and house furnishings has materially receded. But
even these people are interested in business revival
lest they also be caught in the vortex.

For the unemployed who have had to draw upon
their savings to provide for daily needs the lower
cost of living is a blessing as the few dollars which
they possess will provide more than the same amount
would buy a year ago.

The buyer for every family knows full well that
prices of household necessities advertised by the
large department and chain stores are much below
retail prices of last year and in the luxury class the
cost of automobiles and radios has been much re-
duced to the consumers.

A chain food company, with retail stores in many
States, devotes a three column advertisement to a
comparison of prevailing prices of food with the cost
of similar products in November, 1929. The table
reveals that potatoes are down 30%, butter over
33 1-3%, eggs over 35%, celery 40%, and oranges
23%.

Tveryone has read of the weakness of the coffee
market and the decline finds its reflection in the
retail markets with a drop of 22 to over 30%. In
the same way the decline in the wheat market hag
resulted in lower prices for flour. Soaps are off
from 10 to 13% and in the meat line veal, lamb and
pork have all declined from 20 to 33%. The lower
prices for wool have not encouraged the raising of
lambs for the sake of next year’s clip of fleece.

Manufacturers have suffered during the slack in
business because they could not keep their factorieg
operating at a normal rate and some plants have
had to be closed. This of course works a hardship,
not only upon the operatives who are unable to toil
at their customary vocations, but upon the pro-
prietors who are represented by many hundreds of
stockholders widely scattered, and who must share
with the idle workers the bad effects of depression,
Still others, who rely upon the profitable employ-
ment of capital in the loan market, find their income
impaired because of the lack of demand for funds
and consequent low interest rates.

The picture would not be complete without refer-
ence to the large body of widely scattered citizens
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who have either met heavy losses in the stock market
or who have their resources completely tied up in
securities which they deem inadvisable to sell at
current prices.

It follows that the whole country is interested in
bringing about normal conditions, which furnishes
the very best reason why every person should put
his shoulder to the wheel and endeavor to help him-
self by aiding his neighbor to get squarely upon his
feet.

Leading a movement for business revival is the
President of the United States,who is ably supported
by prominent officials and citizens well known in

private life. They need the whole-hearted co-opera-
tion of every person, no matter how humble his call-
ing. After all, however, the first step towards better
times is to cheer up and that means that after making
full provision for unemployment and for relief of
distress, as is now being done in such whole-hearted
fashion, it is not well to dwell too constantly on
this adverse feature, but let normal considerations
govern our course of action, not overlooking the
bright side of things. If the whole body of citizens
will do that, the way will be made easier for all
those who have undertaken the task of reviving

prosperity.

Gross and Net Earnings of United States Railroads for the
Month of September

In reviewing the earnings of United States rail-
roads for the month of September, the only comment
that can be made is to reiterate what we have been
obliged to say in contemplating the results for all
preceding months of the calendar year 1930, namely,
that the showing is unfavorable in the extreme, with
heavy losses in gross earnings and net earnings alike
as compared with the corresponding month of the
previous year, when the exhibit was by no means
exceptionally favorable, but quite the contrary.
Gross revenues from railroad operations are $99,-
634,540 smaller than in September 1929, a shrinkage
of 18/64%, and though this was accompanied by a
reduction in expenses (not including taxes) of $63,-
379,461, or 16.54%, this left a falling off in net
earnings of $36,255,079, or 19.75%. The losses are
not quite so heavy as in August, when our compila-
tions registered a decrease of $120,696,915 in the
gross earnings, or 20.58%, and a decrease of $52,-
063,396 in the net revenues from operations, or
27.21%. The improvement, however, is more appar-
ent than real, since in September the roads had the
advantage of an extra working day, the month hay-
ing contained four Sundays as against five Sundays
in September last year, while in August the reverse
was true, that month having contained five Sundays
in 1930 as against four Sundays in 1929, involving,
therefore, in that month the loss of one working day
in 1930. In tabular form the comparison of the
grand totals for September this year and last year
is as follows:

- 1930.
242,341

*310:505.701
68.58%

$147,231,000

1929.
242,322
$566,461,331
382,975,252
67.60%

$183,486,079

Month of September—
Miles of road (170 roads) -...
Gross earnings
Operating expenses
Ratio of expenses to earnings.

Inc. (+) or Dec. (—).
+19
—809,634,540
—63,379,461

—0.98%

—$36,255,070

019,
18,647,
16.54;

e

19.75%

We have said that in comparing with September
1929 we are not by any means comparing with ex-
ceptionally good results, but rather the reverse. The
remark might have been made much stronger. In
that month last year the stock market panic had not
yet developed, yet we were obliged to say that the
comparisons were a distinet disappointment in the
relatively slight gains they disclosed over the corre-
sponding month in 1928, which itself had been a
disappointment in failing to show any substantial
recovery after the severe losses which had been sus-
tained in September 1927. The explanation, we then
pointed out, was to be found in the great shrinkage
which had occurred in the Western grain movement,
in part because of the large early movement in the
month of August, in still greater part because of
the partial failure of the spring wheat crop of the

Net earnings
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Northwest, owing to the prolonged drouth, and in
part, likewise, because of the low level of market
prices ruling for all kinds of grain, which had the
effect of leading farmers to withhold their grain
from market—a process encouraged by the liberal
aid extended to farm co-operatives by the Federal
Farm Board. We also pointed out that in a study
of the returns a distinction must be made between
the roads in the Eastern half of the country and
those in the Western half, and that in this last in-
stance a further distinction had to be made between
the roads in the Southwest and those in the Middle
West and Northwest. Industrial activity was then
at a high pitch, it being just before the advent of
the panic the next month in the stock market, and,
accordingly, the roads in the Eastern half of the
country, and particularly the roads which serve the
great manufacturing sections and the great centers
of population in the Middle West, quite generally
gave a good account of themselves. Trade activity
lessened somewhat during September of that year
as compared with the months immediately preced-
ing, the customary summer slowing down having
been long deferred, but the volume of trade then,
nevertheless, ran much in excess of that for the
same month in the previous year. In the Western
half of the country, on the other hand, the roads
traversing the Northwestern part of the country,
because of the poor spring wheat crop and the fall-
ing off in the grain movement, were obliged quite
generally to report reduced earnings, though results
then were modified for the better where the roads
had a heavy ore traffic by reason of the great
activity of the steel trade. In sharp contradistine-
tion, the roads in the Southwest, unafflicted by the
drouth which did so much harm further to the
north, were exempt from the ill effects due to that
affliction. i

The present year all the leading conditions and
influences were unfavorable except that a part of
the loss in the wheat movement suffered last year
by reason of the shortage of the spring wheat crop
was recovered. Trade prostration was the great
overhanging dominant influence the present year
affecting adversely all parts of the country and all
classes of roads and all classes of traffic. And the
contrast with last year has been all the more strik-
ing because, as already noted, trade activity then
was at an exceptionally high point. Thus the com-
parison is between two radical extremes—unprece-
dented activity in 1929 and a complete lack of any
activity in 1930. It deserves to be noted that in
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September the industrial collapse the present year
was more pronounced than in any preceding month
of 1930. Despondency also was greater and more
widespread than at any preceding time of the year.
Everyone had been counting on a change for the
better with the close of the summer months, and
when that failed of realization, all hope of revival
appeared to be abandoned. As a result, trade
activity fell to an extremely low ebb. As in the
preceding months of the year, the shrinkage which
occurred, compared with a year ago, is evidenced in
all the statistics. The automobile trade, as hereto-
fore, has been the worst sufferer. September pro-
duction of motor vehicles in the United States, as
reported to the Bureau of the Census, was only
222931 as against 415,912 in September last year
and 415,314 in September 1928, a reduction of almost
50%. Steel and iron production in like manner suf-
fered a great shrinkage. Last year it was found
that the make of iron in September, though smaller
than in the month preceding, was the largest of
any September on record, reaching, according to the
figures compiled by the “Iron Age,” 3,497,564 tons.
The present year, according to the same authority,
the make of iron in September aggregated only
2,276,770 tons. No less striking has been the falling
off in steel production. In the 26 days of September
1930 the output of steel ingots was only 2,867,978
tons as against 4,527,887 tons in the 25 days of Sep-
tember 1929. In September the present year the
daily product was only 110,307 tons, as against
181,115 tons in September last year, and the steel
mills were operated to only 55.10% of capacity
against 92.35% in 1929. Coal production also suf-
fered a considerable contraction, and coal forms a

very important item of freight with most of the rail-
roads of the country. The output in bituminous
coal in September 1930 was only 38,632,000 tons as
against 45,334,000 tons in September 1929, and the

production of Pennsylvania anthracite only
5,293,000 tons against 6,543,000 tons in Sep-
tember 1929.

As to building operations, the building permits
issued in 577 leading cities and towns, as reported
to 8. W. Straus & Co., in September 1930 had a
money value of only $168,254,846, or 23% below
those of September 1929, when the amount was
$218,009,891. Turning to still another compilation,
total construction contracts awarded during Sep-
tember 1930 in the 37 Eastern States represented
an outlay of $331,863,500, according to statistics
compiled by the F'. W. Dodge Corp., as against $445,-
402,300 in September 1929. With reference to agri-
cultural conditions in the West and South, it is
hardly needful to say that these remained depressed
in the extreme, and still lower prices for both grain
and cotton were reached. In the case of the grain
movement over the Western railroads, however,
there was, as already stated, some recovery after
the large shrinkage last year. At the Western pri-
mary markets the receipts of wheat, corn, oats, bar-
ley, and rye, for the four weeks ending Sept. 27,
agoregated 105,632,000 bushels the present year as
against only 86,869,000 bushels in the corresponding
four weeks of 1929, but comparing with no less than

ican Railway Association it appears that for the
four weeks ending Sept. 27 the loading of revenue
freight on all the railroads of the United States
comprised 3,725,243 cars against 4,542,289 cars in
the corresponding four weeks of 1929 and 4,470,541
cars in the same four weeks of 1928. :

In view of the uniform shrinkage in all lines of
business and in all classes of freight, it is no sur-
prise to find that when the figures of earnings
of the different roads and systems are scrutinized
the list of decreases in gross and net alike is a long
one; in fact, assumes dismal proportions, with very
few exceptions to the rule. The remark applies to
gross earnings and to net earnings alike. The de-
creases, too, are large-sized in the great majority of
cases. We have room only to mention the more
conspicuous instances, and these may be accepted
as typical of the entire list. As was to be expected,
the Pennsylvania RR. and the New York Central
lead all others for amount of loss. The Pennsyl-
vanoia RR. reports $13,395,843 decrease in gross
and $5,300,699 decrease in net, and the New York
Central $10,563,816 in gross and $4,507,084 in net.
These last amounts would be raised to $11,468,783
loss in gross and $4,761,499 loss in net, if to all the
other roads constituting the New York Central Sys-
tem we should include the results for the Pitts-
burgh & Lake Erie and the Indiana Harbor Belt.
The Baltimore & Ohio has suffered a falling off of
$4,345,098 in gross and of $1,157,090 in net. In the
New England group the New Haven falls behind
$2,633,487 in gross and $1,252,679 in net.

In the West, the Chicago Milwaukee St. Paul &
Pacific suffers a reduction of $2,590,930 in gross and
of $728,994 in net, while the Great Northern has
lost $1,202,866 in gross but has managed to convert
this into a gain of $467,031 in net through a reduc-
tion in expenses. The Northern Pacific has lost
$1,396,868 in gross and $859,652 in net; the Chicago
& North Western $1,930,593 in gross and $435,773 in
net; the Burlington & Quincy $1,771,325 in gross
and $984,545 in net; the Union Pacific $1,666,737
in gross and $126,086 in net; the Southern Pacific
$3,854,232 in gross and $780,372 in net; the Rock
Island $2,246,515 in gross and $424,990 in net; the
St. Louis-San Francisco $1,862496 in gross and
$770,462 in net; the Missouri Pacific $2,367,825 in
gross and $865,812 in net, while the Atchison, though
falling behind $2,750,093 in gross, is ‘able to show
$46,282 increase in the net. In the South the South-
ern Railway reports $2,324,034 decrease in gross and
$793,680 decrease in net, and the Louisville & Nash-
ville $1,955,757 decrease in gross and $589,147 de-
crease in net. Below we show all changes for the
separate roads and systems for amounts in excess
of $100,000, whether increases or decreases, and in
both gross and net. It will be noted that no increase
for that amount appears in the gross and only two
in the net, namely, the Great Northern and the
Western Pacific.

PRINCIPAL CHANGES IN GROSS EARNINGS FOR THE MONTH

OF SEPTEMBER, 1930.

Decrease.
--813,395,843
al0,563,816
4,345,098

‘Wabash
Chicago Burl & Quincy-.-
,345,008 | Norfolk & Western
(2 rds)- 3,854,232| Union Pacific (4 roads)--
3,532,028 | Del Lack & Western. .-

Pennsylvania._ . _____
ew York Central

Baltimore & Ohio

Southern Pacific

Illinois Central.

141,086,000 bushels in the same four weeks of 1928,
The loading of railroad revenue freight gives a
composite of these various items of freight as well
as of all other items of freight, and from statistics ‘
compiled by the Car Service Division of the Amer-

Atch Top & 8 Fe (3 rds) -
N YN H & Hartford..- .
Chic Mil 8t P & P
Missouri Pacific
Southern Railway. . __
Chic Rock Is Lines (2 rds)
Louisville & Nashville___
hicago & North West__
St Louis-San Fran (3 rds)
Erie (3 roads)
Lehigh Valley

,093 | Northern Pacific
7 | Chesapeake & Ohio

Pere Marquette

Grand Trunk Western..
,034 | Great Northern

,5615| N Y Chie & St Louis. .-~
,955,757 | Boston & Maine

; ,593 | Dul Missabe & North..
5| Reading Company

7 | Missouri-Kansas-Texas...
Yazoo & Miss Valley..--

aC-- -~
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Denver & Rio Gr West ..
Central RR of New Jer
Louis Southwestern
ke Erie.
‘Wheeling & Lake Erie.
Chicazo & Kastern Il
Elgin Joliet & Eastern
Texas & Pacific. .
Seaboard Air Line.._
Cinc N O & Texas P:
Chicago & Alton.
Colo & Sou (2 road;
Central of Georgia
Mobile & Ohio-_
Det Tol & Ironto
Atlantic Coast Line.
Nash Chat & St Loul
Los Ang & Salt Lake
Kansas City Southern___
Minn St Paul & S 8 M__
Chic St Paul Minn & Om
Chic Ind & Louisyille-.-

Decrease.
50,0:

Maine Central

Long Island

Lake Superior & Ishpem .
Delaware & Hudson.._.
7| Belt Ry of Chicago
Chicago Great Western....
Minneapolis & 8t Louis_ -
Union RR (of Penna)__.
Bessemer & Lake Erie_ .
Spokane Port & Seattle- -
4| Virginian

New Orl & Nor East
Western Maryland
Lehigh & New England - -
Dul South Shore & Atl__
New York Ont & West- -
Rich Fred & Potomac .-
Detroit Toledo Shore Li. -
Atlantic City

Central Vermont

8 | Louisiana & Arkansas. .-

Decrease.
199,377
194,059
188,520
185,408

172,875
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Monongahela

Akron Canton & Youngs
Jonemaugh & Black Lick
Norfolk Southern

Total (96 roads)

Alabama Great Sou.._..._
Terminal RR of St Louis
Indiana Harbor Belt..__
Buffalo Rochester & Pitts
Gulf Mobile & Northern.

299,5

268,606
265,558
258,264
249,895
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$96,642,395

a These figures cover the operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & 8t. Louls, Michivan Central,
Fincll)xl\tr;ag N(])thgex]'n ‘andElsivansarillﬁ I:I\(llz\nn,pnlis & Terre Haute. Includ-
ng sburgh & Lake Erie and the Indiana Harbor Belt, the result is ¢
decrease of $11,468,783. g -

PRINCIPAL CHANGES IN NET EARNINGS FOR THE
OF SEPTEMBER, 1930.
Increase.
$467,031
268,633

$735,664
Decrease.

MONTH

Great Northern
Western Pacific

Total (2 roads)

Chicago & Alton
Chicago & Kastern Il __
Bessemer & Lake Erie_. -
Denver & Rio Gr West. -
Nash Chatt & St Louis_ -
Mobile & Ohio
84| Chic 8¢ P Minn & Om. .
Detroit Toledo & Ironton

Pennsylvania
New York Central
N Y N H & Hartford -

Lehigh Valley

Norfolk & Western
Baltimore & Ohio____
Del Lack & Western_ ...

2| Kansas City Southern. .
Atlantic Coast Line_____
Indiana Harbor Belt. ...
Central RR of New Jer..

Chicago Burl & Quincy ...
Duluth Missabe & North
Missouri Pacific
Northern Pacific

Grand Trunk Western..
Southern Railway
‘Wabash

Southern Pacific (2 rds).
St Louis-San Fran (3 rds)
Tllinois Central

Chic Mil 8t Paul & Pac.-
Reading Co

Louisville & Nashville_ .-
N Y Chicago & St Louis-
Elgin Joliet & Eastern. ..
Pere Marquette

Chicago & North West.
Chic Rock Is Lines (2 rds)
8t Louis Southwestern. .
Erie (3 roads)

Seaboard Air Line. 0,010 et
Wheeling & Lake E 335,870! Total (69 roads) $35,120,843

e e O r Chsags & St Louls, Micuigan Contral,
Oinctnnat Northorty Bt Ky e Uhd the Tndlans Harbor Belts the result
a decrease of $4,761,499.

In view of the common nature of the losses, it
can be no surprise to learn that when the roads are
arranged in groups or geographical divisions, aec-
cording to their location, all the different districts,
Bastern, Southern, and Western, as well as all the
different regions in each of these districts, show
decreases in gross and net alike—the decreases are
heavy, too, in nearly all instances. Our summary
by groups appears below. As previously explained,
we group the roads to conform to the classification
of the Inter-State Commerce Commission. The
boundaries of the different groups and regions are

indicated in the footnote to the table:

Alabama Great Southern
Chesapeake & Ohio
Yazoo & Miss Valley.
Lake Superior & Ishp
Cine N O & Tex Pac-
Lehigh & New Engla
3| Gulf Mobile & Nortt
2| Colorado & South (:
Chic Ind & Louisvill
Union RR (of Penna)
Rich Fred & Potonu:
Union Pacific (4 xl'oaI(Jls

5| Atlantic City.--

Spokane Port & Seatt

3| Belt Ry of Chicago.-.

Boston & Maine. ..

0}(;‘ New Orl & North East-.
)

00,621

SUMMARY BY GROUPS.

District and Region. @ross Earning
Month of September— 1930. 1920. Inc. (+) or Dec.
Eastern District— S s
New England region (10 roads) - 19,588,277 —4,406,718
Great Lakes region (31 roads) ... 87,568,133 —23,522.757
Central Eastern region (23 roads)- - 94,207,340 —23,264,660

201,363,750

iy
0’

18.36
2117
19.80

20.27

$
23,994,995
111,090,890
117,472,000

252,557,885

Total (64 roads)

Southern District—
Southern region (30 roads) - ---- -~ 50,836,638
Pocahontas region (4 roads) 22,946,691

Total (34 roads) - cocemmmaacaan 73,783,320

Western District—
Northwestern region (17 roads) - .- 64,462,087
Central Western region (25 roads) - 84,855,270
Southwestern reglon (30 roads).--. 42,362,355

-191,679,712

—51,104,135

63,634,804
26,297,615

89,032,419

—12,798,166
-—3,350,924

~—16,149,090

20.11
12.74

17.95

74,675,596
98,303,741
50,991,690

—10,213,509
—13,448 471
—8,629,335

223,971,027 —32,291,315

566,461,331 —99,634,540
Net Earnings
1929. Inec.(+) or Dec.(—)
s 7,

7,505,180 —1,671,819 22.27
31,723,912—10412/724 32.82
37.171,154 —0.651.278 25.08

76,400,255—21,735,821 28.45

13.67
13.68
16.92
14.41

18.64

Total (72 roads)

Total all districts (170 roads)...466,826,791

District and Region.
Month of Sept— ——Mileage—
Eastern District— 1030. 1929.
New England region 7,319
Great Lakes region . 27,901
Central Eastern reglon 24,225

59,445

Southern District—
Southern reglon
Pocahontas reglon...

1930.,
3
5,833,370
21,311,188
27,519,876

54,664,434

59,240

40,070

8 40,112
6,033

5,984
46,096

12,620,294
9,713,843

22,334,13

16,835,211 —4,214,017 25.03
11,198,842 —1,484,999 18.50

28,034,053 —5,609,916 20.33

District and Region,

Month of Septo— ——Mileage——

Western District—
Northwesternregion.. 48,773 48,937
Central Western region 52,750 52,727
Southwestern region__ 35,270 35,522

ross Earnings—————————
1930. 1029. Inc.(+)orDec.(—)

24,012,583 27,995,526 —3,082,943 11.01
31,510,187 34,699,482 —3,180,205 9.16
13.800.659 16,356,763 —2,556,104 15.62

70,232,420 79,051,771 —8,819,342 11.15

NOTE.—We have changed our grouping of the roads to conform Lo the classifi-
catlon of the Inter-State Commerce Commission, and the following indicates the
confines of the different groups and regions:

EASTERN DISTRICT.

New England Region.—This reglon comprises the New England States.

Great Lakes Regton.—~Thls reglon comprises the section on the Canadian boundary
between New England and the westerly shore of Lake Michizan to Chlcago, and
north of & .Ine from Chlcago via Pittsburgh to New York.

Central Eastern Region.—This reglon comprises the section south of the Great
Lakes Reglon, east of a line from Chicago throngh Peorla to St. Louls and the
Misalssipp! River to the mouth of the Ohlo River, and north of the Ohlo River to
Parkersburgz, W. Va., and a line thence to the southwestern corner of Maryland
and by the Potomac River to It3 mourh,

ROUTHERN DISTRICT.

Southern Regton.—This reglon comprises the sectlon east of the Misstasippl River
and south of the Ohlo River to a point near Kenova, W. Va., and a line thence
tollowing the eastern boundary of Kentucky and the southern boundary of Virginia
to the Atlantic.

Pocahontas Regton.—This reglon comprises the section north of the southern
boundary of Virginla, east of Kentucky and the Ohlo River north to Parkersburg,
W. Va., and south of a line from Parkersburg to the southwestern corner of Maryland
and thence by the Potomac River to Its mouth,

WESTERN DISTRICT.

Northwestern Region.—This reglon comprises the section adjoining Canada lying
west of the Great Lakes reglon, north of a line from Chicago to Omaha and thence
to Portland and by the Columbia River to the Paclfic.

Central Western Region,—This reglon comprises the section south of the North-
western reglon, west of a line from Chicago to Peoria and thence to St. Louls, and
sorth of a line from St. Louls to Kansas City and thence to El Paso and by the
\exican boundary to she Paclfic,

Southwestern Regton,—This reglon comprises the sectlon lying between the Mis-
tasippl River south of St. Louls and a line from St. Louls to Kansas City and thence
to 1 Paso snd by the Rio Grande to the Gulf of Mexicos

Western roads, taking them collectively, in Sep-
tember 1930, as already indicated, had a larger grain
movement than in the same month last year. How-
ever, as also already noted, comparison is with a
greatly diminished grain traffic in 1929. With the
eingle exception of corn, the receipts of which were
much smaller than last year—15,299,000 bushels
against 17,873,000 bushels—all the different cereals
contributed to the increase. The receipts of wheat
at the Western primary markets for the four weeks
ending Sept. 27 1930 aggregated 59,571,000 bushels
as against only 45,620,000 bushels in the correspond-
ing four weeks of 1929—the gains having been par-
ticularly large at the spring wheat points of Duluth
and Minneapolis; the receipts of oats, 14,594,000
bushels, as against only 13,244,000 bushels, and the
receipts of barley, 10,867,000 bushels, against only
6.950.000 bushels. Adding rye, the receipts of the
five cereals combined aggregated 105,632,000 bush-
els, as compared with only 86,869,000 bushels in
1929 and 141,086,000 bushels in 1928. In the follow-
ing table we give the details of the Western grain
movement in our usual form:

WESTERN FLOUR AND GRAIN RECEIPTS.

Wheat
(bush.)

Four Weeks
Ended
Sept. 27,
Chicago—
1930 ... 1,035,000
1929 ... - 962,000
Minneapolis—
9

Oats
(bush.)

Corn
(bush.)

Flour
(bdls.)

Barley
(bush.)

Rye
(dush.)

1,642,000
2,374,000

5,631,000
6,150,000

2,974,000
3,254,000

1,894,000 1,285,000
687,000 389,000

638,000
658,000

18,069,000
13,113,000

2,948,000

3,850,000 1,993,000
2,850,000 3

1,640,000 833,000
Duluth—
1930 ... 1,555,000

2,902,000
1,687,000

871,000

2,952,000

20,741,000 230,000
2 3,324,000

13,302,000 202,000
Milwaukee—
1930 .--
1929 _..
Toledo—
1930 ---
1929 -
Detroit—
1930 -~
1929 .-

81,000
182,000

211,000
188,000

1,040,000
782,000

1,905,000 1,462,000
1,157,000 806,000

138,000
109,000

1,103,000
621,000

2,000 9,000
3,000 15,000

83,000
134,000

224,000
377,000

167,000
120,000

35,000
39,000

116,000
60,000

20,000 17,000

33,000

4,526,000

N 2,267,000
2,810,000

1267, 1,123,000
2,921,000

1,491,000

2,000
17,000

543,000
516,000

3,100,000
3,613,000

1,554,000
2,157,000

904,000
1,319,000

123,000
1929 .-- 92,000
Peoria—
1930 .-~ 231,000
1929 - 144,000

Kansas City—
19

348,000
67,000

1,316,000
2,000,000

416,000
525,000

6,408,000
5,851,000

1,559,000
1,560,000

364,000
698,000

S.'.l Joseph—

930 --- 1,890,000 589,000 390,000

1929 -~ 1,327,000 589,000 108,000
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Four Weeks
Ended
Sept. 27,
Wichita—

1930 ___

. 1929
Stouz City—

1930 ...

1929 ___

Flour
(bbls.)

Wheat
(bush.)

Corn
(bush.)

1,216,000
2,093,000

35,000
61,000

150,000
141,000

252,000
620,000

Oats
(dush.)

304,000
492,000

Barley
(bush.)

24,000
42,000

23,000
36,000

Total All—
1930 .- 1,890,000
1929 .. 1,804,000
Jan. 1 to
Sept. 27.
Chicago—
1930 __. 8,654,000
1929 ___ 9,072,000
Minneapolis—
193

Flour
(Dbls.)

1929 ___ 8,000,000
Duluth—

1930 ...

1929 ___
Milwaukee—

1930 ... 813,000

1929 ___ 1,585,000
Toledo—

1930 ...

1929 ___
Detroit—

1930 ...

1929 _._

Omaha & Indianapolis—
1930

1929 ___ 3,000,000
8t. Louts—

1930 _.. 5,496,000

1929 ___ 4,778,000
Peoria—

1930 .. 1,803,000

1929 .. 2,038,000
Kansas City—

1930 ..

1929 ...
8t. Joseph—

1930 ..

1929 ___
Wichita—

1930 ...

1929 _..

Stouz City—
193

59,571,000
45,620,000

Wheat
(bush.)

15,229,000
17,873,000
Corn
(bush.)

23,795,000
32,147,000

59,831,000
60,393,000

70,365,000
73,808,000

8,716,000
7,500,000

53,921,000
52,697,000

1,136,000
1,380,000

3,401,000
7,120,000

9,670,000
9,811,000

10,935,000
11,565,000

947,000
1,168,000

1,369,000
1,385,000

341,000
465,000

39,834,000
34,773,000

39,667,000
30,376,000

39,814,000
34,743,000

21,647,000
27,034,000

1,899,000
1,734,000

17,862,000
19,090,000

73,479,000
80,243,000

24,008,000
26,920,000

10,793,000
12,099,000

8,670,000
8,299,000

19,988,000
24,420,000

3,272,000
2,986,000

1,870,000
1,946,000

4,931,000
4,844,000

14,594,000
13,244,000
Oats
(Dush.)

25,328,000
31,005,000

13,829,000
17,216,000

4,988,000
2,389,000

7,680,000
10,324,000

4,152,000
4,958,000

585,000
801,000

15,538,000
16,260,000

14,605,000
16,803,000

5,386,000
6,504,000

2,468,000
3,074,000

10,867,000
6,950,000

Barley
(bush.)

5,371,000
3,182,000
Rye
(bush.)

2,715,000
2,596,000

5,118,000
6,625,000

7,607,000
5,368,000

14,975,000
15,960,000

3,602,000
5,756,000

4,808,000
13,071,000

520,000
580,000

9,321;000
9,482,000

33,000
90,000

21,000
79,000

175,000
185,000

43,000
103,000

129,000
55,000

10,000
40,000

256,000
238,000

1,023,000
1,250,000

454,000
99,000

3,157,000
2,838,000

4,887,000
4,056,000

1,814,000
990,000

191,000
295,000

205,000
245,000

Total All—

1930 -..16,766,000 351,463,000 200,698,000 101,451,000

38,608,000 15,525,000

1929 ...28,473,000 368,680,000 200,266,000 114,675,000 49,768,000 14,980,000

The Western livestock movement,

on the other

hand, appears to have been smaller in September the
present year than in the corresponding period of
1929. At Chicago the receipts embraced only 18,400
carloads, against 19,652 carloads in September 1929 ;

5

at Kansas City only 9,263 carloads, against 11,413,
though at Omaha 9,118 carloads, against 8,706 cars.

Coming now to the cotton traffic in the South,
while shipments overland of the staple did not quite
equal those in September last year, the receipts at
the Southern outports were considerably larger than

in 1929.

Gross shipments overland during the

month were 49,837 bales, as against 51,520 bales in
September 1929, but comparing with 34,363 bales
in September 1928 and 37,429 bales in 1927. Re-
ceipts at the Southern outports in September the
present year aggregated 1,649,272 bales, as against
1,327,471 bales in 1929; 1,306,890 bales in 1928;
1,395,840 bales in 1927, and 1,493,881 bales in 1926.
The details of the cotton movement for the past three
Years in our usual form are set out in the table we

now present:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN SEPTEMBER AND
FROM JAN. 1 TO SEPT. 30 1930, 1929 AND 1928.

Ports.

September.

Since Jan. 1.

1930. l 1929. | 1928.

1930. ' 1929. | 1928.

Port Arthur. .
New Orleans..
Lake Charles._
Mobile. ___
Pensacola_.__
Jacksonville.___
Savannah

197,003| 249,551| 460,586
655.847| 467.942| 476.392
194,327 119,911| 150,672

223,635
1,715
54,907

532,031| 872,590| 938,735
1,136,518/1,051,150
512,139 1,754| 195,725

183,021
35,815
72
397,829
161,973
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RESULTS FOR EARLIER YEARS.

As remarked in the earlier portion of this article, the
present year’s heavy losses, namely, $99,634,540 in gross
and $36,255,079 in net, come after indifferent results in
September last year, instead of large and extensive gains
as might be supposed, and it remains to add that these
indifferent results for September 1929 followed an equally
indifferent showing in September 1928 and decidedly un-
favorable results in September 1927. In 1929 our Septem-
ber compilation registered an increase of no more than
$9,812,986 in gross, and of only $2,612,246 in net. In Sep-
tember 1928 our tables recorded $9,980,689 loss in gross
with $1,711,331 gain in net. In September 1927 there was
$26,058,156 loss in gross, and $13,799,429 loss in net. On
the other hand, however, our tabulations for September
1926 showed gains then which did not differ greatly from
the losses which followed in 1927. In other words, our
statement for September 1926.1'ecorded $24,192,709 increase
in gross and $14,996,918 increase in net. These 1926 in-
Creases, too, followed moderate increases in the year pre-
¢eding, our tabulations for September 1925 having shown
$24,381,000 gain in gross, and $18,026,891 increase in net,
notwithstanding that at that time the anthracite carriers
had to contend with the strike at the anthmacite mines,
which served to cut off completely all traffic in hard coal.
Even in 1924, which was a period of trade reaction, there
was in September of that year only a relatively slight falling
off in gross earnings (no more than $5,116,223), while in
the net there was no loss at all then, but rather improve-
ment in the large sum of $29,947,793 (expenses having been
Teduced in amount of $35,064,016 at that time). Moreover,
this followed $44,549,658 improvement in gross in September
1923, and $37,441,385 improvement in net. It is true that
this notable improvement in 1923 was due in part to the
poor exhibit made by the carriers in September 1922, when
they had to contend at once with the shopmen’s strike and
the strike in the unionized coal ‘mines. And yet there was
no actial loss in gross even in September 1922, but an
increase, though this increase amounted to only $1,723,772,
and was accompanied by $29,046,000 decrease in the net,
due to the increase in operating costs occasioned by the
labor troubles referred to. Furthermore, this loss in the
net in 1922 came after $11,372,524 gain in the net in 1921,
as compared with September 1920.

The noteworthy feature about this 1921 gain in the net
was that it occurred, notwithstanding a tremendous shrink-
age in the gross revenues in that year arising out of the
great slump in trade and industry which marked the course
of the whole of the year 1921. The improvement in net
came as a result of prodigious curtailment of the expendi-
tures which was forced upon the carriers in order to offset
the great loss in traffic. In previous months of that year
the extent of the shrinkage in traffic consequent upon the
collapse in trade had been in considerable measure con-
cealed owing to the fact that the roads were than getting
very much higher transportation rates both for passengers
and for freight. In other words, in these earlier months of
1921 the loss in gross revenues because of diminished traffic
had been in large part offset by the additional revenue
derived from higher rates on the traffic which the carriers
actually did handle and transport. In September this was
no longer the case, for in that month comparison was
with a time in 1920 when the higher rates authorized by
the Inter-State Commerce Commission in the summer of
that year were already in effect. It was estimated at the
time when these great advances were made that on the
volume of traffic then being handled they would add $1,500,-
000,000 to the annual gross revenues of the roads, or,
roughly, $125,000,000 a month.

Deprived of the advantage—in the comparisons—of these
higher rates, the naked fact of a tremendous shrinkage in
the volume of business then being moved (1921) stood out
in all its grimness. The loss, accordingly, aggregated no
less than $120,753,579, or not far from 20%. But by dint
of great effort, the roads managed to cut down their ex-
penses in the prodigious sum of $132,126,103, leaving a gain
in net of $11,372,524. The 12% reduction in the wages of

| railroad employees which had been in effect since July 1,
' under the authorization of the Railroad Labor Board, was

one fact in the big contraction in expenses; the shrinkage
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in traffic was yet another factor, and of much larger magni- |
tude, in addition to which railroad managers skimped and i
pared in every direction, in particular cutting the mainte- |
nance outlaws to the bone, little repair work of any kind .
being done that could be deferred.

As against the gain in net in 1921, however, brought about |
in the way indicated, it is important to note that in pre-E
ceding years very large additions to gross revenues arising
either from an increased volume of traffic or from higher |
rates failed to yield any substantial additions to the net.
This remark applies to the results for many successive years
of this earlier period, operating costs having steadily risen '
at the expense of the net. In that respect, the exhibit for
September 1920 was particularly disappointing. Great ex-
pectations had been built on the benefits to be derived from
the noteworthy increase in passenger and freight rates
that had then just been put into effect. Gross earnings
did reflect the higher rates in an increase of no less than
$118,783,775, or 23.68%, but $104,878,082 of this was con-
sumed by augmented expenses, leaving hence a gain in net
of only $8,905,693, or less than 10%. In the years preceding,
the showing as to the net was equally unsatisfactory. Thus
for September 1919 our tabulations registered $9,252,922
gain in gross, but $18,828,861 loss in the net. In September
1918 the gain in the gross revenue reached enormous propor-
tions, the war being still in progress and the volume of
traffic extremely large, besides which decided advances
in both passenger and freight rates had been made only a
few months before. The addition to the gross was no less
than $129.367,931, or 36.16%. But this was accompanied
by an augmentation in expenses of $126,177,381, or 51.82%,

leaving net larger by only $3,190,550, or 2.79%. The year
before, rising expenses played a similar part in contracting
the net results. In that year (in September 1917) there was
$33,901,638 increase in gross, but $7,699,654 loss in net,
owing to an expansion of 4114 million dollars in expenses.
In the following we furnish the September comparisons
back to 1906:

Net Earnings.

| Inc. (+) or
Dec. (—).

Gross Earnings. |

Year
| Preceding. |

Year | Year Year
Given.

Given. | Proceding.

Inc. (+) or ‘
Dec. (—).

Sept. S | S

1906 -.|136,839,986/126,782,987
1907 -.141,229,009 128,047,787
1908 -.1218,929,381 234,228,778
1909 -.[246,965,956 219,013,703
1910 ._1256,647,702 246,335,586
1911 __/249,054,036 249,014,234
1912 __1272,209,629 252,318,597
--1285,050,042 275,244,811

1915 ._1294,241,340 276,458,199
-1332,888,090 294,333,449
--1364,880,086 330,978,448

1918 __|487,140,781 357,772,850

s {(:ug 1 s | S
+10,056,999| 48,341,798 45,653,884 42,687,914
413,172,222/ 41,818,855 45,413,358 —3,594,503
—15,209,397 81,615,313 77,531,878/ 44,083,435
+427,052,253| 95,443,956, 81,858,560 + 13,585,396
410,312,116/ 91,580,434! 95,449,517 —3,869,083
+39,801| 90,720,548 89,398,733 1,321,815
419,891,032 96,878,558 90,842,946/ +6,035,612
+9,805,231| 92,847,193 98,000,260, + 5,153,067
-+17,783,141/111,728,276 93,181,915 + 18,546,361
+38,555,541/124,447,839 111,875,296+ 12,572,543
+-33,001,638/116,086,103 123,785,757| —7,699,654
+129,367,931/117,470,621 114,280,071] +3,190,550
1919 __495,123,397 485,870,475 9,252,922 98,302,598 117,131,459 —18,828 861
1920 ..594,192,321 480,408,546(+- 113,783,775 102,329,084 93,42 391| +8,¢ 693
1921 __496,784,097 617,537,676—120,753,579 120,604,462 109,232, +11,3 524
1922 __498,702,275496,978,503| 1,723,772 91,384,503 120,42 —29,046,059
1923 __1544,270,233 499,720,575| +-44,549,658 129,300,309 91, 024 437,441,385
1924 __|539,853,860 544,970,083| —5,116,223159,176,504 129,228,711|+4-29,947,793
1925 . .|564,443,591 540,062,587| 424,381,004 177,242,805 159,216,004+ 18,026,801
1926 _|588,948,933 564,756,924| --24,192,009191,933,148 176,936,230|+ 14 096,918
1927 __|564,043,987 590,102,143 —26,058,156 179,454,277 193,233,706 —3 0,429
1928 __|554,440,541 564,421,630 —9,980,689/180,359,111'178,647,780| —1,711,331
1929 . _|565,816,654 556,003,668 -+-9,812,086/181,413,185 178,800,939 +2,612,246
1930 ._1466,826,791 566,461,3311 —99,634,540/147,231,000 183,486,079—36,255,079

Note.—In 1906 the number of roads included for the month of September was 98;
in 1907, 84; in 1908 the returns were based on 231,367 miles in 1909 on 236,545 miles;
in 1910 on 240,678 miles; in 1911 on 230,918 miles; in 1912, 237,951 miles; in 1913,
242,097 miles; in 1914, 242,386 miles; in 1915, 245,132 miles; in 1916, 248,156 miles;
{n 1917, 245,148 miles; in 1918, 232,186 miles; in 1919, 232,772 miles; in 1920, 226,955
miles; in 1921, 235,155 miles; in 1922, 235,280 miles; in 1923, 235,611 miles; in 1924,
235,178 miles; in 1925, 236,752 miles; in 1926, 236,779 miles in 1927, 238,814 miles;
in 1928, 240,603 miles; in 1929, 241,704 miles; in 1930, 242,341 miles.

The New Capital Flotations During the Month of October and from
January 1 to October 31.

New financing in the United States is now of diminutive
proportions, as neither the condition of the stock market
nor that of the bond market is favorable to the bringing
out of new issues, while at the same time the absorbing
capacity of the investment markets has been seriously cur-
tailed as a result of the enormous decline in security values
which has occurred during the last 12 or 13 months, with
the consequent great prostration of trade and business which
has marked the course of the past year.
to-day cover the month of October, and for that month the
aggregate of the new issues brought out is smaller even
than for September, though running above that for the
month of August, when the new capital flotations were the
smallest of any month since August 1928.

Our tabulations, as always, include the stock, bond and
note issues by corporations, by holding, investment, and
trading companies, and by States and municipalities, foreign
and domestic, and also farm loan emissions. The grand
total of the offerings of securities under these various heads
during October aggregated $459,313,636. This compares
with $494,578,268 in September, with only $290,469,407 in
August, but with $583,238,756 in July; with $772,792,186 in
June; with $1,179,633,616 in May, when the total was
swollen by two pieces of financing of exceptional size,
namely, the offering of $235,000,000 stock by the Amer.
Tel. & Tel., and the $120,000,000 Cities Service Co. con-
vertible deb. 5s of 1950, offered to stockholders of the
company at par; it compares with $957,838,752 in April;
with $821,142,580 in March; with $621,374,402 in February,
which was a short month; with $824,183,488 in January;
with $658,012,982 in December 1929, and with $298,029,283
in November 1929, which latter was the month of the termi-
nation of the stock market crash.

We need hardly say that this year’s total of new issues
in October shows a sharp falling off from that for the same
month of last year. In October 1929 the amount of new
financing had already begun to dwindle because of Stock

Our compilations

Iixchange conditions, and fell much below the new offer-
ings for the month preceding (September 1929), when all
records of monthly totals for new capital issues were broken,
the new flotations for September of that year having totaled
no less than $1,616,904,181. But though the new offerings
for October 1929 fell so far below the-extraordinary total
for September 1929, they yet reached $880,890,425, and as
compared with this figure, the total the present year at
$459,313,636 registers a very considerable shrinkage.

It 1s well enough to point out that the aggregate of the
new issues the present year would have proved smaller even
than it now appears except that the municipal awards the
present year were of unusual size, and, furthermore, that
a large loan was brouglit out by the Dominion of Canada,
the major portion of which was floated in this country.
The State and municipal awards in this country during
October the present year aggregated no less than $169,-
024,467, as against $118,736,328 in October 1929 and $99,-
233,455 in October 1928. The (Canadian Government loan,
which made its appearance during October, was for $100,-
000,000, and consisted of 30-year 4s due in 1960, and offered
at 951, to yield 4.28%. The loan was brought out by
a large syndicate of American and Canadian banking and
investment houses headed by the Chase Securities Corp., and
of the total of $100,000,000 it is estimated that roughly
$70,000,000 were disposed of in this country, which latter
is the amount included in our total of new issues in this
country. About $5,594,000 of other Canadian issues brought
out during October were absorbed by American investors.

The municipal awards in this country during October the
present year reached so large a total because they included
$50,000,000 New York City 4% bonds. And with reference
to this New York City sale of $50,000,000 it is proper to
say that the original offering was $75,000,000, but Comp-
troller Berry found it advisable at the last moment to reduce
the amount by $25,000,000 on receiving intimations from
the banking houses usually putting in bids for New York




3100 FINANCIAL

CHRONICLE [Vor. 131.

City obligations that no syndicate bid for so large a sum as
$75,000,000 could be depended upon. The syndicate making
the $50,000,000 bid was headed by the Lehman Brothers
and the Chase Securities Corp., who took the bonds at 98.44,
& basis of about 4.28%, and no other syndicate bid was
received—in fact, the aggregate of all other bids was no
more than $1,100,000.

Eliminating the municipal awards and the Canadian loans,
the corporate offerings of securities in October are found
to have been only $213,795,169, which compares with $757,-
254,097 in October last year. Hven this $213,795,169 in-
cluded $62,646,877 to take up existing obligations, leaving
only $151,148,292 of strictly new capital represented by the
corporate issues floated during the month the present year,
which should convey an idea of the sparse nature of the
corporate financing the present year. As to the compo-
sition of these corporate issues the record for October is
like that for all preceding months of the current year. In
other words, the new issues now consist almost entirely of
bonds and notes, whereas during the greater part of 1929
they comprised to a predominant extent new stock issues,
and more especially common stock issues. Of the total of
corporate issues of all kinds for $213,795,169 the present
year, only $10,425,869 consisted of common stock and $19,-
710,200 of preferred stocks. All the remainder comprised
bond and note issues, $151,813,600 being those of domestic
corporations and $31,845,500 those of Canadian corporations.
In October last year $2£)4,069.1()2 consisted of common stock
of domestic corporations and $175,418,995 comprised pre-
ferred stock issues of domestic corporations, besides which
$1,677,500 represented preferred and common stock offer-
ings of foreign corporations. All the remainder consisted
of bond and note issues of domestic and foreign corpo-
rations.

One feature of the old method of financing still persists.
We allude to the tendency to make bond issues and preferred
stock issues more attractive by according to the purchaser
rights to acquire common stock. This applies on the present
occasion to bond issues, rather than to offerings of preferred
stock, this following 'from the fact that only relatively small
amounts of new preferred stock were brought out during
October—altogether only $19,710,200 during the entire
month. In the following we bring together the more con-
spicuous issues floated during October of the present year
containing convertible features of one kind or another, or
carrying subseription rights or warrants to subseribe for or
acquire new stock. In the detailed enumeration of all the

“issues which were brought out during the month of October,
given at the end of this article, we have put in italics the
part relating to the right of conversion or subscription in
all cases where such rights exist, italic type being used to
designate the fact so that it may be readily detected by
the eye:

CONSPICUOUS ISSUES FLOATED IN OCTOBER WITH CONVERT-
IBLE FEATURES OR CARRYING SUBSCRIPTION RIGHTS
OR WARRANTS.

$20,000,000 Gillette Safety Razor Co. conv. deb. 53 1840, each $1,000
debenture convertible at any time into 10 shares of com. stock.

3,500,000 Seaboard Continental Corp. guaranteed conv. 6s A 1940,
each bond convertible at prin. amount into units of one share
each of pref. and common stock at price of $100 per unit up
to Dec. 1 1933: price increases $5 per unit on Dec. 2 1933 to
Dec. 1 1936 and an additional $5 per unit to Dec. 1 1939.

2,000,000 The Davison Realty Co. 10-yr. 6s 1940, bearing warrants to
purchase 10 shares of common stock of Davison Chemical Co.
for each $1,000 note, or 5 shares for each $500 note, at $30
per share on or before Sept. 30 1931, with successive increases
of $5 per share in price during each 12 months up to and in-
cluding Sept. 30 1940.

1,500,000 Paraffine Companies, Inc. 5-yr. conv. 5s Nov. 1 1935, each
$1,000 note convertible from Nov. 1 1930 and prior to maturity
at principal amount into common stock at prices ranging from
$80 to $90 per share.

Investment trusts and trading and holding corporations

which were such a prominent feature in the new capital
flotations during 1929 no longer cut much of a figure in
our compilations now. In October the present year they

contributed only $3,500,000 as against $78,637,816 in October
1929 and $88,195,000 in October, 1928. As noted, however,
by us a month ago in our review of the new financing for
September and the nine months, it is not to be inferred
from this, however, that the investment trust has disap-
The advertising columns of the daily newspapers
Scarcely

peared.
are filled with new offerings by investment trusts.
a week passes now that some new trust of that kind does
not spring into existence. These trusts, however, are not
of the type that was so prominent in 1928 and 1929. They
do not consist of large new capital issues offered for public
subscription in the way common last year and in the way
always done by public utility, railroad, industrial and other
corporations. The practice now is to gather blocks of
securities of one kind or another and to issue participating
interest in the same, split up into small units. These units
are then disposed of over the counter by distributing groups
or syndicates. Judging from the liberal way in which dis-
play advertising placed by trusts of this type, or their
distributing groups and syndicates, have been appearing, a
considerable of success must be attending the
offers of such investment units. Excepting two or three
instances, however, no information of the extent of these

measure

sales is forthcoming, and being sales over the counter it is

impossible to make estimates regarding their amount.

Of course, in magnitude the disposals of this character
over the counter do not anywhere near approach those in
the old form and yet they can hardly be treated as entirely
insignificant. In only three instances as far as our knowl-
edge goes have even occasional statements been given out as
to the extent of the sales. Tirst among these is the North
American Trust shares, termed by its promoters as “the
largest fixed investment trust.” This trust last January
reported sales for the year 1929 of $40,117,516, while in
July 1930 it was announced by the promoters that the
$100,000,000 mark had been reached, and on Oct. 14 it was
further announced that sales had passed the $125,000,000
mark,

The second instance of the kind is that of the Bullock
group of trusts. On Nov. 10 it was announced that through
approximately 750 dealers in this country, Canada and
Europe, ageregate sales up to November 1, 1930, of shares
of the four investment frust companies sponsored by Calvin
Bullock, had exceeded $150,000,000. The trusts sponsored
by the Bullock firm are Nation-Wide Securities Company,
formed in 1924, and United States Electric Light & Power
Shares, Inc., formed in 1927, both of which are flexible
trusts of the unit type; International S}lperpn\\'er Corpora-
tion, a management trust specializing in public utilities, and
International Carriers, Ltd., which latter it is claimed is
the first and largest investment trust specializing in rail-
The last-named company was formed in
August, 1929. Another instance of the kind is that of the
Corporate Trust Shares. At the beginning of November
John Y. Robbins, President of Administrative & Research
Corp., sponsors of this investment trust, reporfed that during
the previous three weeks over 900,000 Corporate . Trust
Shares had been sold, bringing the total of Corporate Trust
Shares “outstanding in the hands of investors in the United
States and several foreign countries well over the 10,000,000
mark.” On April 1, 1930, it is stated there were only
2,152,000 shares outstanding.

It is open to question whether sales of trust participations
of this kind have a proper place in compilations of new
capital issues, but even if they have it is impossible to
include them since nothing definite is available as to the
extent of their operations from month to month. Where
any specific amount has been offered for public sale or
subscription, we have included the same in our fotals,
There have, however, been only three such instances the

road securities.
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present year. One came in March, when 500,000 shares of
capital stock of Premier Shares, Inc., were offered at $12.50
per share, another in April when 100,000 Short Term Trust
Shares, series U, were offered at $10.00 per share and a
third in October when the Provident Securities Co. of
Chicago and New York offered $3,500,000 of Seaboard
Continental Corporation conv. 6s A due in 1940, the proceeds
to be used to provide funds for investment purposes.

Proceeding further with our analysis of the corporate
offerings made during October, we find that public utilities
and industrial and miscellaneous companies have practically
the same volume of financing to their credit for the month.
The public utility total is $104,642,419, as compared to $172,-
243,000 the month previous, while industrial and miscel-
laneous financing was $104,152,750 in October as against
$08,889,620 during September. Railroad financing in Octo-
ber comprised a single issue for $5,000,000, whereas in
September the total of the
$76.254,000.

Total corporate offerings of all kinds, foreign and do-
mestic, during October, as already stated, aggregated only
$213,795,169, and of this amount long-term bonds and notes,
including $31,845,500 Canadian, accounted for $133,394,100.
Short-term financing aggregated $50,265,000 while stock
issues amounted to only $30,136,069. The portion of the
month’s financing raised for refunding purposes was
$62,646,877, or over 29% of the total. In September the
refunding portion was $62,317,000, or nearly 18% of the
total; in August it was $68,350,000, or about 86% of the
total; in July it was only $26,481,000, or slightly over 6%
of the total; in June it was $67,315,250, or not quite 12%:;
in May it was $63,334,000, or less than 7% ; in April it was
$51,258,750, or not quite 8%; in March it was only
$15,436,500 or less than 3%; in February the refunding
portion was also small, totaling only $27,635,500, or less
than 6% of the total. In January the refunding portion
was $73,096,000, or slightly over 10% of the total. In
October of last year the amount for refunding was only
$33,088,000, or less than 5% of the total. There was one
prominently large refunding operation during October,
namely: $30,000,000 Edison Electric Illuminating Co. of
Boston 1 and 2 year notes, the entire proceeds of which
were for refunding purposes.

The total of $62,646,877 raised for refunding in October
(1930) consisted of $9,051,000 new long-term to refund
existing long-term; $11,500,000 new long-term to refund
short-term ; $3,374,905 new long-term to retire pre-
ferred stock; $207,000 new short-term to refund existing
long-term and $30,000,000 new short-term to refund existing
short-term,

TForeign corporate financing in this country during October
totaled $31,845,500, all of which was Canadian. The issues
were as follows: $20,000,000 The Shawinigan Water and
Power Co. 1st mtge. and coll. trust 4%s D 1970, priced at
9714, to yield 4.63% ; $9,000,000 Ottawa Valley Power Co.
1st (¢) mtge. bles 1970, issued at 9514, to yield 5.80%;
$2,000,000 Montreal Tramways Co. gen. & ref. mtge. 5s D
1955, offered at 9614, to yield 5.25% and $845,500 Nova
Scotia Light & Power Co. Ltd. 1st mtge. 5s A 1958, sold at
96, to yield 5.25%.

According to a statement issued by Lee, Higginson & Co.
for publication, October 13, a credit of $125,000,000 has also
been placed at the disposal of the German government by
an international group of banking institutions. The credit
was to take the form of German government six months’
Treasury bills, with provision for three renewals giving the
credit a potential life of two years. This we do not include
in any of our totals.

railroad emissions was

existing

Industrial and miscellaneous issues of importance during
Qctober eomprised the following: $20,000,000 Gillette Safety

Razor Co. cony. deb. 5s 1940, offered at 96, to yield 5.50% ;
$20,000,000 Panhandle Bastern Pipe Line Co. gen. mtge. 6s A
1950, placed privately; $15,000,000 The American Rolling
Mill Co. 3-yr. 4% % notes, Nov. 1, 1933, offered at 99%, to
yeld 4.60% ; $12,000,000 The Standard Oil Co. (Ohio) 5%
cum. pref. stock, priced at $103 per share, to yield 4.85%
and $6,000,000 The Philadelphia Inquirer Co. (Del.) 10-yr.
6% notes 1940, issued at par.

Public utility financing during October was featured by
the following : $30,000,000 short term notes of Edison Electric
Illuminating Co. of Boston, consisting of $10,000,000 1 yr.
3%s Nov. 1, 1931, offered at 99.87 to yield 3.87% and
$20,000,000 2 yr. 4s Nov. 1, 1932, issued at 99.62, to yield
4.20% ; $10,000,000 Super-Power Co. of Illinois 1st mtge 4148
1970, offered at 96, to yield 4.72% ; $9,000,000 Minneapolis
Gas Light Co. 1st mtge 4148 1950, sold at 95, to yield 4% %
and 75,000 shares Engineers Public Service Co. $6 cum. div.
pref. stock, offered at $100 per share.

Railroad financing announced during October comprised
but one issue, namely : $5,000,000 Western Pacific R. R. 1st
mtge 58 A 1946, reported sold and delivered for cash.

There was a single offering during October which did not
represent new financing by the company whose security was
The issue was for $1,310,400 and, as pointed out
by us in previous months, is not included in our totals of
new financing. The offering is shown, however, in tabular
form following the details of actual new capital flotations
during the month. See page 3105.

The following is a complete summary of the new financing
—corporate, State and city, foreign government, as well as
farm loan issues—for the month of October and since the
first of January:

offered.

SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN
AND MUNICIPAL FINANCING.

N New Capital.| Refunding.

MONTH OF OCTOBER— s $ $
Corporate—
Domestic—
Long term bonds and notes. -

85,473,695

20,058,000

11,710,200
9,911,897

23,994,500

16,074,905/ 101,548,600
30,207,000/ 50,265,000
8,000,000 19,710,200

Preferred stocks ,000,000
513.972i 10,425,869

Common stocks
Canadian—
Long term bonds and notes
Short term
Preferred stocks. .
Common stocks
Other foreign—
Long term bonds and not:
Short term
Preferred stocks
Common stocks. .. -

62,646,877

Total corporate.
Forelgn Govmt. except Canada

Municipal
Canadian
United States Possessions. .

167,670,167
75,594,000

Grand total

10 MONTHS ENDED OCT.
Corporate—

Domestic—
Long term bonds and notes 2,349,872,35
Short term 419,535,650
Preferred stocks. . & 8,238
Common stocks

Canadlan-
Long term bonds and notes

304,412,450 64,901,177 459,313,636

344,643,155/2,694,515,5180
95,220,000 514,755,650
9,350,000 417,588,230
13,829,72211,019,169,540

45,851,000f 243,483,500
4 00,000

13,000,000
16,516,340

177,992,000
000,

1238,230,
1,005,339,818;

197,632,500,
Short term 5,700,000
Preferred stocks. 13,000,000
Common stocks. ... 16,516,340
Other foreign— |
Long term bonds and notes. . - 169,015,000, 8,977,000
Short term 5 31,000,000, -

Common stocks. ... 10,060,000

-4,625,000,893]
41 -

10,060,000

517,870,877 5,143,780,776
60,080,000| 472,386,000
45,500,000
33,255,037|1,222,431,153
7,158,000/ 131,744,000
9,675,000

618,364,814 7,025,516,023

Total corporate
Foreign Govmt, ezcept Canad:
Farm loan {ssue.........

Canadian

124,586,000/
United States Possessions |

9.675,000'
6,407,152,109

Grand total

In the elaborate and comprehensive tables on the succeed-
ing page we compare the foregoing figures for 1930 with
the corresponding figures for the four years preceding, thus
affording a five-year comparison. We also furnish a de-
tailed analysis for the five years of the corporate offerings,
showing separately the amounts for all different classes of
corporations.

Following the full-page tables we give complete details
of the new capital flotations during October, including every
issue of any kind brought out during that month :




SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM
MONTH OF OCTOBER. 1930. 1929. 1928. 1927. 1926,
Corporate— New Capital. | Refunding. | Total. New Capital. | Refunding. Total. New Capital .| Refunding. Total. New Capilal.| Refunding. Total. New Capital. Rrr'mulim/ ’I‘utul -

LOAN AND MUNICIPAL FINANCING FORYTHE MONTH OF OCTOBER FOR FIVE YEARS,

Domestic—

3 $ b $ $ 3 $ S $ [ $ $ $
Long term bonds and notes._ 85,473,695 16,074,905 101,548,600 224 .547 000 4,924,000{ 229, 9 . P : 5 & 42 5 80(
so g 5070521000 30.‘.’(‘)7.(1()0 a5 ‘Z)(m 600 271,000/ 192,187,000| 12,152,000, 204,339,000 ) 70,134,150 394 ,642,700 2,575, 30, l)i}; 0;

0 367,5 10,36 ,000 0,000{ 16,155,0 21 30,700,00(
11,710,200 8,000,000] 19, 71() ‘UU‘ 14 27 ,000 i 5 142 /llgg 800 10,‘:))80 88() 5 72,.’){18.30() :z!.z),-ll%"i.‘lo(;

- Cor:’xmon stocks 9,911,897 513,972 10,425,869|| 293 &7 1102 694,000 291,069.102| 214.122.663 20,483.765| 234,606,428 23,297,913

anadian—

lé-gng term bonds and notes. 23,994,500 7,851,000 31,845,500 41,450,000 41,450,000 9 100 000!

"&.291 913
9,400,000 30,607,500{ 26,392,5 57,000,000

ommon stocks 1,980,000 1,980,000
Other foreign
Long term bonds and notes. 5,0 s 4 28,200, 5, i 35, n 89,000,000 89,000,000
Sh - 2,500,000, 2,500,000
1,525,000 = = s =5
3 152,500|| 6,420,000 6,420,000
Total corporate ' 1,292 62,646,877| 213,79 1()9 33, { 757,254,007 603,473,463 658,604,228
Foreign Govmt. (except Canada) _ _ 500 .000 3,500,000 36,750,000 36,750,000
Farm loan issues 750,000 - ,000
Municipal 167,670,167 2,254,300| 169,924,467 117,592,453 143,875 118,736,328 98,561,055 . 99,233,455 .
Canadian 75,594,000 75,594,000 1,000 UUU 1,000,000 5,080, 1250 5,080,250 3,000,000 < - 6,000,000
: '400,000 400,000 1,805,000 - 1,805,000

304,412,459! 64,001,177 459,313,636|| 816,658,550/ 34,231,875 880,890,425|| ~ 744,614,768! " 55,803,165' 800,417,933 856,518 002! 177,956,375'1,034 487,148, 684| —o3, 300"~ 580,170,484

b
|
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=

276,705,784 3, 30 .i-J(l 482,084
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CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE MONTH OF OCTOBER FOR FIVE YEARS.

1530. 1929. 1928. 1927.
MONTH OF OCTOBER. New Capital. | Refunding. Totai. New Capital. | Refunding. Total. New Capital. | Refunding. New Capital.| Refunding. Total. New Capital. | Refunding.

Long Term Bonds and Notes— $ $ $ _. 3 $ $ $ $ $ 5 $

Railroads 5,000,000 =R 5,000,000 54,220,000 54 45,830,000 45,830, 32,549,500 32,549,500 ,309,000f 2,881,000

43,758,100 : 60,109,100|| 60,552,000 ,476,000/|  71.770. 2 200 000 2 149,267,810 1328, ‘)50 596,000 494,000 38,360,000

Iron, uccl coal, copper, &c 2,000,000 000,000 6,000,000 b 7. 9,500 500,000 500,000 1900,000
hqulpment manulauturera

Motors and accessories - N S o = — . 300,000 300,000
20,350,000 20,35 1(),7.:0 000 16,750,00 3 36,703,700 39, 7

23.500,000! 102,000,000 102,000,000 e 42,000,000 _ 42,006,000

6,635,000 U 1275,000 19,275,000 397,500 59,091,500

Shipping ,000, ,000, 1,300,000 i 1,300,0
Invplirusts trading, holding, &c__ - 3,500,000 3,500,000

00
6,500,000 - = 6 & 500,000 o 1 000,000
l\r[lscellancous 4,725,095 3,574,905 8,300,000 13,000,000 13,000,000 36,637,500 5 37,300,000 53

119,097,540 9.,227,460| _128,325,000 1 ) 70( 1000 1,700,000
444,116,050 96,526,650 540,642,700/ 215,075,200 50, S 5,214,000

109,468,195 23,925,905 133,394,100/ 270,797,000 924, 275,721,000|( 229,787,000 1,05 : 2118:839,000

- . ) 30,000,000
Iron, steel, coal, copper, &c_ y y 15,000,000
i‘:{qulpmen% manufaciturcrs._ _ = 00

otors and accessories -
1,500,000 o] 1,500,000 . 750, 3,750, 300,000 000, UUO
- 193,000 250,000 'OU 374,000 3,4
Land, bu 1,870,000 50,000 2,020,000 2,667,5 045, ¥ 56 3560, 8751000 '897.000
Shipping - —
I trusts, trading, holding, &c-_ . s Tt 1,000,000 1,000,000
l\lili‘;ccfll.ﬁleous 2 J 1,495,000 1,495,000 5,600,000 5,600,000

20,058,000( 30,207, 50,265,000 10,367,500 10,367,500
Stocks—

Railroads 2 = 3,000,000 3 000 000
Public utilities ‘ 34,679,878 +200, 879,87 3 3,510,8 32,636, 336, 18,786,084 3,471,300
Iron, steel, coal, copper, &c 3 654,960 B E 4 é 34 ; 5.955.0: 8.617.200
KEquipment manufacturers_ == = o
Motors and accessories 4,995,000 4,995,000

3,825,000

31,867,763 & 74, 64,341,963 5,500,000
3,780,000
5 > 5 A .35 ,077,¢ 6,700,000
60,000,000 200,000 4 2,250,000

HTOINOTHD TVIONVNIAL

2,960,000 2,960,000
28,170,000{ 30,700, 58,870,000

[

o

Shipping - - ZE < B
Iny. trusts, trading, holding, &c___ = 47.(»37'.8.10 77,637,816 8 ,(1 6,440,000 6,440,000
Miscellaneous 1,762,500 1,762,500(| 202,836,730 1,000,000 203,836,730 51,857,760 - 5: 3 15,577,500 S ouEs 15,577,500
21,622,097 3,613,972 30,136,069|| 443,001,597| 28,164,000/ 471,165,597|| 367,531,463 3 ,765| 393,610, 228 102,593,713 2,474, 135,067,913
5,000,000 5,000,000 57,220,000 57,220,000 45,830,600 45,830,000 32,549,500 32,549,500 9,309, 2,881,000
Publlc utlllties ......... 57,777,447 ,864,972| 104,642,419 06,231,878 124, 102,355,878(| 197,390,850 12,200,000 209,590,850 ,028, 311 832,100 4,48(),084 41,831,300
Iron, steel, coal, copper, &c_ 17,000,000 4,000,000{ 21,000,000 3,654,960 3,654,960 9,848,634 10,656,400 20,505,034 '500,000 . 500,000 00,000 8.617.200
Equipmeuc manufacturers. - =
Motors and accessories g - . E 7,401,792 6,097,865| 13,499,657 & T 3 ) 4 0
i 23,605,250 125 2,738,4 93,43: 68,535,427 11,692,500| 80,227,927 p i% 63 ,000 300,000
27,693,000 : 50,000 9. 579,56 AN i L 4 809,700 12,401,800
8,590,000 3,74 2 2,5 3,72 80,576,500 5,050,000] 85,626,500 3,194, y 5 397 6, 415 000
bber 4,730,00 0,000,000 17,200,000 7,500,000f 24,700,000
Shipping 00,000
Iny. trusts, tradin 500,000 3,637 88,195,000 88,195,000 SNSS 1,000,0 - -
Miscellaneous_ _ __ .98 g 907 21,4 db. 730 1,000,000| 222.436.730 88,495,260 1,934,000| 90,429,260 < 9,227,460| 146, 862 500 16.260.0()0 1,000,000 17,2(30,()0()
: p 646, 213, 19..) leI 33,088,000! 757,254,097!| 603.,473,463! ~ 55.130,765 658,604,228 159,700,8501 734,580,613!! 276,705,784 73,776,300 350,482,084

12,088,500

tp://fraser.stlouisfed.org/




SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE TEN MONTHS ENDED OCTOBER 81 FOR FIVE YEARS.

10 MONTHS ENDED OCT. 31. 1930. 1929. 1928. 1927. 1926.
New Capital. | Refunding. Total. New Capilal Refunding. Total. New Capital.| Refunding. Total. New Capital.| Refunding. " « New Capital.| Refunding.

Corporate—

Domestic— > $ - $ $ e ] $ = 3 E3 $ $ E % S - S
Long term bonds and notes_|2, 319 872,355| 344,643,155(2,694,515,510(|1,779, 472 340| 480,209,260/2,259,681,600| 1,729,190,950] 972,428,900(2,701,619,850/| 2,491,079,240(1,087,293,96013,578 .« 2, 0.)9 411,530 440,489,970(2,499,901,500
Short term 419,535,650 95,220,000 514,755,650 0 43,937,500| 197,660,200 164,279,800 48,373,800 212, 6:).5.(300 18(),4.’(),-5()0 72,625 28 g 4 4,7 38,413,900] 253,328,695
Preferred stocks_ -|. 408,238,230 9,350,000 417,588,230 177,681,540(1,672,199,801|| 819,293,946| 242,585,300|1,061,879,246 9,262,025 ,880,: 2,142,32 7 22,716,000 447,594,700

o Cond:mon stocks 1,005,339,818| 13,829,722(1,019,169,540 4.179.804,494| 574.,267,302/4,754,071,796/| 1,090,869,971| 206,847,145 1,297.717.116|| 523.821,420| 68,946,100 2,767,5 491 199,583 12,569,875 503,769,458
anadian—

Long term bonds and notes.| 197,632,500 45,851,000 243,483,500|| 255,550,000 255,550,000{| 100,380,00C 68,792,000 169,172,000(] 192,593,500| 47,992,500 240,586,000|| 134,342,000 62,508,000 10() 850,000
Short term 5,700,000 — 5,700,000 2,000,000 2,000,000 1,250,000 1,250, 1000
Preferred stocks____ = 13,000,000 13,000,000 10,400,000 10,400,000 24,500,000 ,000, 50,500,000 1,000,000 1,000,000 4,000,000 4,000,000

o (liom;non stocks 16,516,340 = " 16,516,340 18,163,900 = 18,163,900 8,613,400 8,613,400 1,980,000 1,980,000 990,000 990,000

ther foreign . .-

Long term bonds and note 169,015,000 8,977,000 177,992,000|| 161,260,000 2,000,000| 163, 260 000/ 423,051, 50C ,018,5 476,070,000|| 323,788,000| 18,787,000| 342,575,000{| 263,974,000 15,815,000

Short term o 31,000,000 31,000,000 1,617,283 10,432,717 10,000,01 10,000,000 46,500,000 2,000,000| 48,500,000 1’9())(‘)8888 6,000,000
: 25.240,

Preferred stocks - 103,837,200 3,837 ,2i 14,030, OOL 14 ,0.50,0()0
10,060,000 ’ ) 32,408,847 5" 1408, 8{7 45.7‘)4.25(, 45,764,250 10,083,125 10 083,125, 33,880,740 3,419,300
601,932,045

Common stocks._
Total corporate 4,625,909,803| 517,870,877(5,143,780,770|| 8,190, 7.m0>' \288,528,319|9,479,283 344 4.429.973.81'. 1,618,045,645,6, 043 019,462|| 4,398,527,61C|1,450,525,060|5,849,052,670 | 3,673, 081,348 0
Foreign Govmt. (ezcept Canada) 412,306,000/ 60,080,000 472,386 68,250,000 68.250,000( '519,581,587| 100,538,413| '620,120,000|| 634,278,300| 39,500,000 673,778, soo 409,519,000 32,873,000
40,850,000 40 850,000 86.325.000]  92,800,000| 179,125,000 5 40,200,000

Farm loan issues 45,500,000 5,8 5,00
Municipal 1,189,175,216| 33,255,937(1,222,4 3| 1,044,686,027 10,449,061|1,055,135,088/( 1,060,664, h21 33,409,609, 1,004.074,433| 1,269,050,733| 27,978,625 1,297,029,358|| 1,132,078,636| 17,026,382
Canadian - 124,586,000 7,158,000 000 29,612,000 9,000,000] 38,612,000 33,920,250 3,000,000 " 36,920,250 67,097,000 45,969,000] 113,066,000 56,7¢ 49,000,000 5,792
United States P 9,675,000 675,000 2,395,000 2,395,000 6.161,500 | 6,161,500 7,918,000f = —e-e-- 7,918,000 10,093,000 10,093,000
Grand total 6.407.152.100! 618,364,814 7 075.516.923 9,335,608,052 1,307,977,380'10643 675,432|| 6,091,151,978'1,754,993,667 7,846,145,645/ 6,463,196,643'1,656,772,685'8,119,969,32811 5 ,368,038,084'  741,031,427'6,109,970,411

CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE TEN MONTHS ENDED OCTOBER 81 FOR FIVE YEARS.

1928. 1927. 1926.
Tolal. New Capital.| Refunding. Total.

Total.

['og6T cT 20N

| 1930. 1929.
10 MONTES ENDED OCT. 31./Noy Capital.| Refunding. Total. ew Capital. | Refunding. Total. New Capital. | R2funding. Tolal. N('u*('a/'ilul Refuniling.

Long Term Bonds and Notes— 3 3 8 $ $ $ $ $ $ $_ $ 0 $ 3
Rallroadsss—s e et e e 701,468, 2-10 222,662,750 924,131,000{| 355,847,240| 181,413,760 537,261,00( 161,718,500, 206,691,500| 368,410,000]| 352 ‘410 99¢| 329,557,510/ 682,468,% 279,916,000 3¢ 315\.:352.()()0
Public utilitie 2 54, 133,613,500]1,403,677,600|| 590,704,500| 257,284,000 847,088.500|| 772,106,000 541,059,800(1 313 16.) 800 61,4 41t] 530,197,090(1,491,622, 876,695,330 7,170/1,160,652,500
Iron, steel, coal, copper, &eo 3,500, 4,000,000 27,500,000 12.3,513.500 3,186,500| 126,700,000 91,793,200, 69,108,800 +902,000 30,2 16,160,000 94 W0 121,631,000 184, 156,815,000
}uqulpmum manufacturers. = ,040, 9,040,000 1,850,000 8’ ).0()( 316, 11,155,000 1 6,799,000 & F 19,799,000
Motors and accessories o s = 150,000 - 020,000 780,000 5,800,000 20, 130,000 W 66,000,000 66,000,000
Other industrial and manuﬂu.turiug 228, 1()1 910 27,355,000 8 10 36,303,000 3,075,000 ,948,70 2,30 5 362 ) 81,857,800 700|| 254,902,000 331,208,000
0il 66,050 6,950,000 3,000, 0,984,000 15,416,000 186, 40() 100C 53, A 25¢ ’19 4 54,540,600 JU\ HJ() U(‘(» 66,487,200 l ( 86,450,000
Land, buildings, &c. 131, 1160,5 ()U 70,000 31,230, 4,025,100 3,929,000] 317, 954 100 494,682,05 39,670,000 34,352,0¢ 459,18 33,815,000] 493,002,000)| 524, 291 000 25,¢ ( ol‘) 814,000
Rubber. - - - - - 30,000,000 1,000,000 11 ,000 1,3 000 1,300,001 10, ()«)U 00( 60,000,000 70,000,000
Shipping - L, 10,000,000 = 10, ()00 000 8,100, ()()() ’ 14, 10() 1000 . 5,166,000 419,000 5,585,000 3 2
Iny. trusts, tradin 78,750,000 (e B 78,750,000 116 ,000 116,250,000 82,388,000 1,012,000 83,400,000 ()U..)(J().()Ol_ 60,500,000, 10, -)()0 1000, , 10 .7()() ()0()
Miscellaneous.. - - 68,385,095 4,819,905 73.2():).()()( 12,905,000 / 359,097,000 42,978,000| _402,075,000(|_398,734,04( 47,396,460 446,130,500 221,514,000 286, 241,800,000
2,716,519,855| 399,471,155(3,115,991,010 2.196.282.3 10| ~482,209,260/(2,678,491,600|| 2,252,622,450(1,094,239,400|3.346,861,850|[3,007,460,74C |1,154,073,460(4,161,534,200||2,455,335,530( 518,204,970 2,973,540,500
6,500,000 16,000,000 22,500,000

tal
Ra 12,000,000 2,500,000 14,500,000 1,500,000 5,360,000 6,860,000 12,500,000| 17,000,000 29,500,000 17,000,00( 650,000| 17,650,000
53 5 105,532,000 64,500,800 53,009,200 117,510,000 69,953,100 13,396,900 83,350,000

l’ubllc utilities 185,222,000 52,878,000 2329 XUU 000 39,826,283| 41,313,717| 81,140,000 89,532,000, 16,000,000 ,032 )

Iron, steel, coal, copper, &c 43,000,000 5,000,000 000,000 720,000 5,780,000 6,500,000 400,000 400,000 z 300,000 2,300,000 6,175,000 6,175,000

Equipment manufacturers. 12,000,000 12 1000000 > 1,200,000 200,

Motors and accessories 10,100,000 10,100,00C 500,000 500,00 4 200,000 50, 4,950,000 4,400,000 1400 0,000

Other industrial and manufacturing| 73 000 90,705,000 ..." . ! 803,900 g 7,292,000 14,825,000 4,950,000 78 4/ 6, () 50.000
Oil 6,843,000 7 )) ) p b 505,800 1694 17, Z()O 000 37,850,00( 12,350,000 5()..’()0 1000 i1 2'3 500 7,408,000

Land, buildings, &c_ 51.:)70 b.)() 28,513,100 ,441,50( 0 60 32,072,500 1,666,000 , 738,500 24,40 875,000

Rubber 3,900,000 - y

Shipping 2 = ,00 25,000

Inv, trusts, trading, holding, &c---| 41,000,000 41,000,000 1,000,000 1,000,00( 1,600,000 1, ) 3,000,000 > s 3 0()0 000 4

\Iiscellaneous 17,245,000 1,000,000 18,245,00C 32,203,500 34,120,00C 25, 220 000 3 57,647,000 2,000,000 59,647,000 "94 9" 484,000

156,235,650 95,220,000 551,455,650| 155,339,983 209,710,200 173,279,800 é 221,653, ()00 234,920,300 74,625,200| 309,545,500 44,413,900

Railroads 66,055,600 § 74,107,700 74,107,70C 51,597,650 191 552 330 88,168,487| 84,036,700 172,205,187 10,240,000 10,240,000
Public utilities 704,497,442 23,664||1,131,045,979] 205,306,590 1352, 91,643, 182815 0& 552,482, 336 16,869,500 599,351,836|| 413,236,897 27,9 425,964,797
Iron, steel, coal, copper, &c. .- 7| 133,351,675 99, LOB( 5 ) ,034.8 9,25 6,019,250 10 ()0 1') 142,200

500

148, 0“\9,380 351,020,200
Equipment manufacturers. - 568,947 e L : - & e g

‘\Iqotol}c and accessories ,723,96 80,631,555 ; 143,407 1880, 5 7 : 36,913,700
Other industrial manufacturing p 1,371,500 3 857,699,013 90,923,220 948,622,233|| - 9,425 3,54 702,967 44.84G] 65,177,650 266,622,490 488022 B
8,000,000 3,463 92,62 2 58, 6(1() ()80 g 4 Y 126,18 4,84 1,964,300 16,812,500, 5,067 ,14 3 1()8 1867, 140
5 8¢ 1,923,330 473,2 1,346,000 & 9,283 40,894, 100,000 40,994,850 4,006,48 44,006,480
h‘; (l)hg (5)83 25.270 ()00 4,23¢ 0' 3 8,542,400 3 2550 375 ] 2,701,675 é 3,714,537

Shlppi 23,17 ) 5 25,85 = 2 3 .
trading, holding, &c_..| 112,987,079 ~-| 11Z 79112,092,906,788 1,500,000 4 4 , 2,964,500 75,304,478 = e 75,304,478 37,800,000 37,800,0
%\l[li‘;cglg;{gou;a - e 129,597,852 120.979.852|| 1,136,198,264 13,342,400 s ) 36,489,240 37() ‘“6 85 7 137,368,664 23,678,250 lG],(Hﬁ.Oi_tl 116,496,595 ,045,5 119.54‘2.08([:
1,453,154,388|  23,179,722|1,476,334,110|| 5,839,132,702| 751,948,842/6 4 475,432,445|2,479,504,012[1,156,146,570| 221,826,400{1,377,972,970|| 979,581,023| 39,313,175(1,018,894,198 |
Railroads. - - 779,523,850 225,162,750(1,004,686,600 5 9 186,773,760| 618,228,700 21 363,646,200 .)\9 462 350|| 458,079,477 414,244,210 372 323, 681 296,656, 000 54,936,000
Public utilities 2,159,783,5642| 199,917,722|2 1359.701,264 i 6 503,904,307|2,265,481,069 " 1281 3| 710,888,398 39,881 .-)7b 408,546 630,075,7902,208 ¢ 310,081,970
Iron, steel, coal, copper, &¢ 1991851.675|  9,000,000| 208,851,675 27 80| 359,986.700( 652,910, 0s0jf "153,011,1¢ 89,825,700 242,836,895 34,250/ 16,160,000( 104, 741,580 43,801,200
Equipment manufacturers__ = Zl ,040,000 21,040,000 = 2,418,947 / - 3 7. 3.0 2 2 ST L 12,355,000 13,000,000
Motors and acCessories. . .-« (523,062 L e 4,823,062 5,511,852 86,793, a07|| 261000192 36,536,567 62 59|| 93.033.790 130,000| 93, u,:;./go 129,005,650
Other industrial and manufac uring .)0() 5 0 '. 45,721 g .3 92,998,220/1,200,250,233 0.8 2, 190,263,940 851,135,96 578, i()7 71() 151,985,450 454,232,224
259, 2]6 (" 15 ()()4 ,000 74,823,463 265,6 2.‘. 74,082,680 3-39 4,29 42,441,200 86 ‘4"() 180{f 306,557, ()()0 68,854,900 lxb,.w7 840
199,136,15 905,000 "0() 011 l.y() 880,15 337,5 49, 7.6: 92,457,500| 69: 33|| 532,154,35(C 35,581,000 37,7¢ -).l 092 7()G 480

33,900, 0()() 15,000,000 48,900,000 3 5 25 ,000] 115,233,534 30, .i87 91.) 8,542,400 38,9 7 12,701, (u 5 60,000,000 57

Shipping ~-| 101000.000 10,000,000{| 31, 6,000,000| 37,278,000 8,325,855 £ 8,325,855 5,291,000 419,000 20 :
Inv. trusts, trading, holding, &c__.| 232,737,079 232,737,079\ + 56,788 1‘.-)()’0 000(2,211,656,788| 396,109,912 3,976,500 ,086,412(( 138,804,478 Ll ,8 8 52,300,000 _..ll)() ,000 |
g e e e 51519500471 6.201.005] 251.420.852||1:445.056.764|  28.163.900|1,474.120,664|| 724:279:617|  79.467.240| 803.746.857(| 594.249.704| 73,074,710 667.324.414|| 355.804,790| 23.815,500| 379.620.290
Total corporate securities. . 14,625,909 803| 517,870,87715,143,780,770 5|1,288,528,3109,479,283,344/14,429,973,817'1,618,045,64516,048,019,462114,398,527,61011,450,525,06015,849,052,670113,673,081,348! 601,932,045!4,275,013,393
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FINANCIAL CHRONICLE [Vor. 131.

DETAILS OF NEW

CAPITAL FLOTATIONS DURING OCTOBER 1930.

LONG TERM BONDS AND NOTES (ISSUES MATURING LATER THAN FIVE YEARS).

Amoun?. Purpose of Issue. Price.

To Yield
About.

Company and Issue, and by Whom Offered.

Railroads—

S To
5,000,000|Construction; acquisitions. - . Placed privately.

Public Utilities—
819,600 Refunding: acquisitions, &e

104,000{Additions, improvements, &c
1,190,000 Acquisitions, additions, &e. ...
9,000,000|Refunding; retire curr. debt, &ec. .
2,000,000{General corporate purposes- . - ...
2,000,000{Additions

§00,000|Refunding; acquisitions, &e

845,500 Extensions; other corp, purposes. .
9,000,000|Construction

1,800,000|Additions and extensions.
20,000,000|Refunding; additions & improv.
10,000,000{Additions

1,500,000|Acquisitions

1,050,000 Refunding; additions, bettermts, &e|

60,109,100
Iron, Steel, Coal, Copper, &c.
6,000,000{Retunding; impts. and additions. -

Other Industrial & Mfg.—
20,000,000{Repay bank loans

350,000 (General corporate purposes

20,350,000
Oil—

20,000,000 (Construction of pipe line, &c. Placed privately.
993¢ 5.0

3,500,000 |Construct of pipe line, &c. -
23,500,000
500,000 Fizatics constrdetion of pides
225,000|Construction development, &c.- - .-
235,000 |Finance construction of building. .
1,000,000/ Provide funds for loan purposes. ..
350,000|Extenslons. - .
2,000,000|Development; other corp. purposes

1,450,000(Real estate mortgage
00,000 [Finance construction of bulldings. .

100,000|Provide funds for loan purposes. ...
150,000(Finance construct. of church bldg .
350,000|Real estate mortgage
175,000|Real estate mortgage.
6,635,000
. Inyvestment Trusts, Trading &
Holding Cos. (Not primarily

Controlling)—
3,500,000|Provide funds for invest. purposes

Miscellaneous—
600,000]Acquisition of properties

1,000,000fWorking capital

400,000{Refunding; other corp. purposes. .

300,000|Acquisition of securities.
6,000,000 Retire pref. stk.; other corp. purp.

8,300,000

100

6.00,

4.46-6.00
6.00
6.00
6.00]
5.00
6.05

5.00
5.50

6.00!
5.50
5.00
5.46-6.50

5

6.
6.00
6.00

Western Pacific RR. 1st Mtge. 53 “A,"” 1946. Placed privately.

American States Public Service Co. 15 Llen 5148 “A," 1948. Offered by Central-Illinois Co.,
Inc.; Pynchon & Co.; Jann ~ ., and Coffin & Burr, Inc.

Maryland Light & Power Co. 18t Mtge. 5148 “A," 1950. Offered by H. C. Yeager & Co., Inc.;
Hale, Waters & Co., and Colfi rr, Inc.

Michigan Gas & Electric Co. 1st Mtge. 58 “B,"” 1956. Offered by Hill, Joiner & Co., Inc., and
Halsey, Stuart & Co., Ine.

Minneapolis Gas Light Co. 18t Mtge. 4348, 1950. Offered by Bonbright & Co., Inc.; W. C.
Langley & Co.; BancNorthwest Co., and First Securities Corp. of Minn.

Montreal ” mways Co. Gen. & Ref D, 1055. Offered by Aldred & Co., and Minsch, Monell
& Co., Ine.

New Jersey Power & Light Co. 1st Mtge. 41¢s, 1960. Offered by Halsey, Stuart & Co., Inc.,
and General Utllity Securities, Ine.

Northwn]‘atcn Light & Power Co. 1st Mtge. 68 “B,” 1950. Offered by Harris Trust & Savings
Bank, Ch 0.

Nova Scotia Light & Power Co., Ltd. 1st Mtge. 58 ‘A, 1958. Offered by Royal Securities Corp.

Ottawa V Power Co. 1st (¢) Mtge. 5148, 1970. Offered by Royal Securities Corp., and Nes-
bitt, Thomson & Co., Ltd.

5| Philadelphia Suburban Water Co 1st Mtge, 4148, 1970. Offered by Drexel & Co.

(The) Shawinigan Water & Power Co. Ist Mtge. & Coll. Trust 41¢s “D,"” 1970. Offered by
Aldred & Co.; Brown Bros. & Co.; Lee, Higginson & Co.; Alex. Brown & Sons; Jackson & Curtis,
and Minsch, Monell & Co., Ine.

2| Super-Power Co. of Illinois 1st Mtge. 4148, 1970. Offered by Halsey, Stuart & Co., Inc

Texas-Leuisiana Power Co. 18t Mtge. 54 B, 1960. Offered by E. H. Rollins & Sons; Central
Illinols Co., Inc.; Halsey, Stuart & Co., Inc., and Swrovd & Co., Inc.

Western New York Water Co. 1st Mtge. 58, 1951. (Convertible at option of company into 1st mige.
58 A" of New York "Water Service Corp.). Offered by G. L. Olrstrom & Co., Inc.; Spencer
Trask & Co., and Baker, Putnam & Co., Ine.

(The) Lehigh Coal and Navigation Co. Cons. Mtge. 414s “C,” 1054. Offered by Drexel & Co.

Gillette Safety Razor Co, Conv. Dcb. 5s, 1940. (Conrertible at any time into 10 shares of common
stock of the company per $1,000 Debenture.). Offered by Lee, Higginson & Co.; First National
0Old Colony Corp.; Bankers Co. of N. Y.; Aldred & Co.; A. G. Becker & Co.; Shawmut Corp,
of Boston; Spencer Trask & Co.; Brown Bros. & Co.: Alex, Brown & Sons, and Jackson & Curtis,

Inland Empire Paper Co. 1st & Gen. Mtge. 6s, 1933-40. Offered by Ferris & Hardgrove and
Richards & Blum, Inc., Seattle,

Panhandle Easterr Pipe Line Co. Gen. Mtge. 6s **A,"” 1950. Placed privately by Nat'l City Co.

3| Sun Pipe Line Co. Deb. 58, 1940. Offered by Brown Bros. & Co., and Edward B. Smith & Co.

Berry McAlester Corp. 1st Mtge. Coll. Tr. 68 “D,” 1931-40. Offered by Mercantile Commerce
Co., 8t. Louls.

Broeman Properties (Frank Brosman Co.), Cincinnati 1st (¢) Mtge. 6s, 1931-39. Offered
Stein Bros. & Boyce.

Buffalo Distributing Terminals, Inc. 1st (¢) Mtge. 6s, 1931-41. Offered by The Peoples State
Bank, Indianapolis.

Central Securities Co. (Asheville, N. C,) Coll. Trust 6s “F," 1931-40. Offered by W. W. Cralgie
& Co., Inc., Richmond, Va.

Chaminade College Society of Mary 18t Mtge. 5s, 1931-40. Offered by Lafayette-South Side Bank

) & Trust Co. ana Festus J. Waae Jr. & Co., St. Louls. v

(The) Davison Realty Co. 10-Year 6s, 1940. (Each Note bears a non-detachable warrant entitling
holder to purchase 10 shares of common stock of The Davison Chemical Co. for each $1,000 of Notes.
(8500 d@enomination in proportion at $30 per share on or before Sept. 30 1931 w:ith successive increases
ol $5 per share in price during each 12 months up to and including Sept. 30 1940.). Offered by
Stein Bros. & Boyce and The Baltimore Co.

10 East 88th St. (N. Y. City) Guar. 5% Mtge. Ctls., 1936, Offered by Lawyers Mtge Co., N. Y.

Holy Name of Jesus Congregation (Kimberly, Wis.) 1st Mtge. 5148, 1931-40. Offered by Flrst
Trust Co., Aprpleton, Wis.

Nolting First Mortgage Corp. 1st Coll. Trust 6s, Series “BU,"” 1933-38. Offered by Frederick E.
Nolting & Co., Inc., Richmond, Va.

Our Lady Star of the Sea Roman Catholic Church (New Orleans, La.) 1st Mtge. 514s, 1931-45.
Offered by Canal Bank & Trust Co.; Hibernia Securities Co., Inc., and Moore, Hyams & Co.

Society of the Sisters of the Holy Names of Jesus and Mary 1st Mtge. 5s, 1931-40.  Offered by
Mercantlle-Commerce Co., St. Louls.

2300 Auburn Ave. Apartments (Cincinnati) 1st Fee 614s, 1931-40. Offered by Title Guarantee
Securitles Corp., Cincinnati.

Seaboard Continental Corp. gtd. conv. 63 A 1940. (Conrertidble at principal amount prior to Dec. 1
1939 or earlier redemption into units consisting of 1 share each of preferred and common stock at
$100 per unit from Dec. 1 1930 to Dec. 1 1933 with price increase of $5 per unit on Dec. 2 1933
1o and including Dec. 1 1936 and an additional $5 per unit to Dec. 1 1939). Offered by Provident
Securitles Co., Chicago and N. Y.

A\kro}n 'l‘llme;-gress Corp. 1st M. 68, 1931-45. Offered by Hayden, Miller & Co. and Merrill,

Iawley 0.

Globe Industrial Loan Corp. (N. J.) Conv. Deb. 68, 1955. (Convertidble into common stock on or
before July 1, 1935, on basis of 5 shares for each $100 of Debentures, thereafter on or before July 1
1940 on bﬁ.vls of 4 shares for each $100 of Debentures.) Offered by Metropolitan Extension Corp.,
New York.

Macon Telegraph Publishing Co. 1st (closed) M. 6)4s, 1945. Offered by Cltizens & Southerp
Co., Savannah, Ga.

Municipal Trust 6% ctfs. 1931-40. Offered by V. W. Mllls & Co., Philadelphia.

The Philadelphia Inquirer Co. (Del.) 10-year 6s, Oct. 1 1940. Offered by the Philadelphlg
Natlonal Co. and Tradesmen's Corp., Philadelphia.

SHORT TERM BONDS AND NOTES (ISSUES MATURING UP TO AND INCLUDING FIVE YEARS).

Amount. Purpose of Issue. Price.

To Yield
About.

Company and Issue, and by Vhom Offered.

s Public Utilities—
10,000,000 |Refunding . - - < cccceann v ]

20,000,000{Refunding

30,000,000
Iron, Steel Coal, Copper, &c.—
15,000,000/ Expansion; working capital

Other Industrial & Mfg.—
1,500,000| Expansion; other corp. purposes. .

Oil—

250,000{Refunding, working capital, &c...|Price on application

Land, Buildings, &c.—

350,000|Refunding; construction Price on application

650,000/ Real estate mOrtgage. aecaceenan
575,000|Provide funds for loan purposes...
170,000|Provide funds for loan purposes...
80,000|Provide funds for loan purposes. ..
85,000(Finance sale of property - ceea-- -

99.87

09.62

9934

100

K/

3.87| Edison Electric Illuminating Co. of Boston 1 year 33{ % Notes, Nov. 1 1931. Offered by Lee.

Higginson & Co.; First National Old Colony Corp.; F. 8. Moseley & Co.; Kldder, Peabody Co.:
Buarr, Gannett & Co.; Harrls, Forbes & Co.; Blake Bros. & Co.; Bankers Co. of New York, and
National City Co.

Edison Electric Illuminating Co. of Boston 2-yr. 4% Notes, Nov. 1 1032, Offered by Lee,
Higginson & Co.; First National Old Colony Corp.; F. 8. Moseley & Co.; Kidder, Peabody &
Co.; Burr, Gannett & Co.; Harrls, Forbes & Co.; Blake Bros & Co.; Bankers Co. of N. Y. anq
National City Co.

0
The American Rolling Mill Co. 3-yr. 414 % Notes Nov. 1 1033. Offered by Guaranty Co. of N, Y ;

Chase Securities Corp.; National City Co.; W. E. Hutton & Co.; The Union Trust Co. of Plttg.
burgh; Kidder, Peabody & Co., and Field, Glore & Co.

Paraffine Companies, Inc., 5-yr. Conv. 58, Nov. 1 1935. (Each $1,000 note convertible from Noo, |
1930 and prior to maturity at principal amount into common stock at prices ranging from S80 to
$00 per share.) Offered by Dean Witter & Co.; Crocker First Co. and Schwabacher & Co.

Vickers Petroleum Co. 1st M. 6148, 1931-35. Offered by the Wheeler, Kelly, Hagny Trust Co,,
Wichita, Kansas,

8-16 Clark St. Office Bldg. (Chicago) 1st & Ref. M. Leasehold Bonds, 1932-34, Offered by Federa)
Bond & Mortgage Co., Detroit.

5.00| 400 East 49th Street (N. Y. City) Gtd. 1st M. 5}4% Ctfs., Sept. 15 1932, Offered by Continenta)

5.50-7.00
5.50-7.00
6.00

Mortgage Guarantee Co., New York.
Grace Securities Corp. (Richmond, Pa.) Coll. Trust 7s, “J", Jan. 1 1931-April 1 1934. Offered

by company, itself.
Grace Securities Corp, (Richmond, Pa.) Coll. Tr. 7s “AL", Jan. 1 1931-Oct. 1 1933. Offered by

company, itself,
Mortgage Investment Corp, 15t Coll. Tr. 68, No. 17, 1931-33. Offered by Bank of Commerce &

Trusts, Richmond, Va.

6.50| Talmadge Park Estates (San Diego, Calif.) 1st M. Coll. Tr. 6}4s, Sept. 1 1935. Offered by the

John M. C. Marble Co., Los Angeles, Calll.

tp://fraser.stlouisfed.org/
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To Yield,

Amount., About.

Purpose of Issue.

Company end Issue, and by Whom Offered.

$ Land, Buildings, &c. (Conc.)— %
1,100,000 |Real estate mortgage 5.50

2,020,000
Miscellaneous—

Retire obligations; working capital
Working capltal

1,250,000
245,000

1,495,000

2-8 West 46th St. (N. Y. City) Gtd. 1st M. 5% Ctfs., 1935.
Co., New York.

Pennsylvania Greyhound Lines, Inc., 53 % Notes, Oct. 1 1931-35.

Union Investment Co. (Detroit), Coll. Trust Notes, Nov. 11 1930-March 2 1931.
company, itself.

Offered by New York Title & Mortgage

Offered by Janney & Co.
Offered by

STOCKS.

Par or No.

(a) Amount
of Shares.

Involved,

Price
per Share.

To Yield

Purpose of Issue. About.

Company and Issue, and by Whom Offered.

Public Utilities—

$
*75,000 shs. |Acquisitions; other corp. purposes. .

s
7,500,000f 100

250,000 |Retire curr. debt; addit'ns, exts.&e.
125,200 [Expansion and development,.

*30,641 shs.

333,325
125,200

574,794

133.33
25 (par)
Expansion and development. 1414
*120,000shs | Retire bonds; pay current debt.....| 6,000,000
14,533,319

255,250
1,500,000

1,755,250
12,000,000

Other Industrial & Mfg.—
Acquisition of property.
Working capital

*5,105 shs.
*200,000shs

Oil—
12,000,000 | Retire pref. stock; other corp. purp.
Land, Buildings, &c.—
85,000 |Finance lease of property 85,000
Miscellaneous—
625,000 | Additional capital

1,562,500
100,000 |Additlonal capital

200,000
1,762,500

The Standard Oil Co. (Ohio) 5% Cum. Pref. Stock.

Engineers Public Service Co. $6 Cum. Div. Pref. Stock. Offered by Stone & Web-

ster and Blodget, Inc.; Chase Securities Corp.; Bancamerica-Blair Corp., and
Brown Bros. & Co.

Gardner (Mass.) Electric Light Co. Cap. Stock., Offered by company to stockholders.
Municipal Telephone & Utilities Co. 7% Cum. Pref. Stock.

Offered by Municipal
Utility Investment Co., Chlcago.

Municipal Telephone & Utilities Co. Class A Com. Stock. Offered by Municipal

Utility Tnvestment Co., Chicago.

New York Steam Corp. Com. Stock. Offered by company to stockholders.

Cleveland Co-Operative Stove Co. Com. stock. Offered by company to stockholders.
Van Camp Packing Co., Inc. Com. Stock.

Offered by company to stockholders.

Offered by Chase Securities
Corp.; Bancamerica Blair Corp.; Hayden, Miller & Co., and Union Cleveland Corp.

Terre Haute Distributing Terminals, Inc. 6% Pref. Stock. Offered by The Peoples

State Bank, Indianapolis.

Constitution Indemnity Co.(Phila.)Cap. Stock. Offered by company to stockholders.
New England Fire Insurance Co. Cap. Stock. Offered by company to stockholders.

CANADIAN GOVERNMENT LOAN.

To Yield

lssue amnd Purpose. About.

Price.

Offered by

Government of the Dominion of Canada &
30-Year 4s, 1960. (Refund or retire loans
and general purposes) 4.28
70% of loam placed tw United States. 30% of)
loan placed in Canada.

Chase Securities Corp., Bancamerica-Blair Corp., The First National Old Colony Corp.,

Cassatt & Co., Harrls, Forbes & Co., Continental Illinois Co., Ine., First Union
Trust & Savings Bank, Union Trust Co. (Pittsburgh), Security First National Bank
(Los Angeles), American Securities Co. (San Francisco), National Bankitaly Co.
(San Francisco), Citizens National Co. (Los Angeles), Anglo-London Paris Co. (San
Francisco), The Shawmut Corp. of Boston, Mississippi Valley Co. (St. Louis), Bank
of Montreal, Royal Bank of Canada, Canadian Bank of Commerce, Wood, Gundy
& Co., Ltd., Dominion Securities Co., Ltd., A. E. Ames & Co., Ltd., R. A. Daly
& Co., Royal Securities Corp., Ltd., Greenshields & Co., Hanson Bros., McLeod
Young, Weir & Co., Ltd., Matthews & Co., Ltd., W. C. Pittield & Co., Drury & Co

ISSUES NOT REPRESENTING NEW FINANCING. g

Par or No.
of Shares.

(a) Amount
Involved.

To Yield
Price.  About.

Company and Issue, and by Whom Offered.

$ $ %
1,310,400 | 1,310,400 8914 6.50

American States Public Servic

e Co. 1st Lien A" 1948,
Janney & Co., and Coffin & Burr, Inc. pArEs 5

Offered by Central-Illinois Co., Inc.; Pynchon & Co.;

¢ Shares of no par value.
a Preferred stocks of a stated par value are taken at par,

while preferred stocks of no par value and all classes of com. stock are computed at thelr offering price

Flndications of Business Activity j

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Nov. 14 1930.

Warm weather has hurt retail trade and also business in
wholesale and jobbing lines. There has been no improve-
ment in the iron and steel industry. Many other industries
lag. The steel output has been reduced. Some reports
say that pig iron sales have increased, but they have not
increased as a rule. The point is that from appearances
at the moment at least no great improvement is expected in
iron and steel during the rest of the year. One signal event
of the week was the better tone in the stock market the
latter part of the week. This was noticeable for four con-
secutive days, hinting at a better technical position, possibly
a soldout if not oversold condition. In any case the market
has shown better staying power. If that continues it will
hearten the country. Cotton textiles are gradually im-
proving. Persistent efforts are being made to have the
boycott on British goods lifted in India. Such an event
would of course inure to the benefit of the southern cotton
farmer. American business has not been disturbed by the
political unrest in several countries. Martial law has been
declared in Cuba. There is a censorship on despatches to
and from Peru. There were reports of peasant revolts in
Russia against communistic methods of the Soviet Govern-
ment and more riots have occurred in Madrid. But these
are simply interesting political signs of the times in some
directions.

One of the events of the week is the advance in copper
to 12 cents as the outcome of a plan to reduce production
sharply. This has been accompanied by a marked advance
in copper shares. Some mills and factories in different
branches of trade are beginning to work longer hours.

pitized for FRASER
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Here and there are the stirrings as it appears of new life.
There is still a vast deal of room for improvement but it
would appear that betterment to some degree has begun in
some lines of manufacture.

Wheat it is true has declined to 5 cents to the lowest prices
seen since 1902, for the old reasons, namely, big stocks, and
small exports. Of late, too, there has been less said about
rust in Argentina, and more about better conditions in that
country for the growing wheat. Corn has declined partly
in following wheat and partly because other grain is being
used more extensively for feeding on the form than corn
which is selling at about the same price as wheat. Cheap
barley, oats and mill feeds have to a certain extent sup-
planted corn on the farm, and the movement of the corn
crop is larger. The Government estimate the other day of
the yield was 2,094,000,000 bushels or some 55,000,000
bushels larger than the average private estimate. It may
even happen if American corn remains at its present quota-
tions that there will be considerable importations into this
country of Argentine corn which has latterly been quoted
at only about 36 cents, the competition with other grain
would be most noticeable in the Atlantic States. OQats have
declined somewhat, but they were so cheap already that the
net loss for the week is trifling. Rye has declined 3 to 314
cents as against 1 to 5 cents in wheat. As it is, rye is selling
at the lowest price seen for 32 years. Not a fow believe that
at these prices the consumption of rye is bound to be large.
Flour has been quiet, and mill feed has declined noticeably.
Provisions have been lower. It is noticeable, and it is no
doubt a sign of the times, that in the meat trade the cheaper
kinds practically monopolize the trade. Lard has dropped
some }4 to 34 cents with receipts of hogs larger and there is
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a fear that the Government has greatly underestimated the
supply. Sugar has been without marked net change, but
in the main has been well sustained; in fact March and May
show a rise for the week of 2 to 3 points. Meanwhile every-
body is awaiting further developments as to the outlook for
the Cuban restriction plan. But this may be considerably
delayed, unless martial law in Cuba ceases. Coffee has
declined some 10 to 32 points and it looks now as though the
orderly process of trade in Brazil will soon be resumed. On
the other hand it is evident that the new Brazilian Govern-
ment is not inclined to be precipitate in dealing with the
vexing question uf moving the coffee crop. Rubber advanced
34c. with the October consumption 27,271 tons against
25,288 tons in September, though on the other hand the
total in October last year was 34,455 tons. Nevertheless
this increase over September had an effect especially because
it was not generally expected. Silk has advanced 7 to 10
points, cocoa 8.

Mild weather has hurt the coal trade. Soft coal output
has increased sharply, i. e., 15%, hard 429,. There is an
increased output of automobiles following a small production
in October. On the other hand there is less doing in shoes,
leather and lumber. In the Pacific Northwest production of
lumber has slowed down. There is less activity in the manu-
facture of Fall wearing apparel at some leading centers.
The Cotton Textile Institute showed an increase in sales
and shipments of cotton goods over recent months and a
decrease in stocks coincident with inereased unfilled orders.
Despite the warmer weather, there has been some increase
in holiday business. But taking the United States over
business is deseribed as at best only fair and in many cases
slow.

Cotton made a moderate advance with the textile situation
improving. The hedge selling has fallen off sharply. The
market has acted as if sold out. Big shorts in Wall Street
and uptown are supposed to have covered and gone long.
The Department of Commerce points out that rapid progress
is being made toward attaining a balance between production
and consumption, a condition that has not existed for some
time. Although sales in October by a reporting group
comprising a majority of the cotton goods manufacturers
were 35% under October 1929, the sales by that group last
month represented 147 % of produetion. Production by this
major group in October 1929 ran at about 71,000,000 yards
per week with a consequent building up of reserve stocks
which it is necessary to eliminate. Shipments in October
averaged 1189, of that group’s production, creating a con-
dition which puts the manufacturers in a better position
than for some time past, as the weight of stocks does not
depress prices. Through this retrenchment program stocks
held by these manufacturers decreased 47,000,000 yards
or 10.69% of the total last month, a condition which was
pronounced better than any which has existed in the past
12 months.

All copper mines now plan to cut output and a world-wide
conference here decided on curtailment of 20,000 tons a
month. As a result of conferences held here in the last two
weeks at which more than 909% of the copper producers of
the world were represented, the Copper Institute, which is
the chief organization of the industry in the United States,
advises that production be kept within the limits of con-
sumptive demand “so long as the present condition con-
tinues.”” If carried out this would reduce output about
20,000 tons a month, which would tend to stabilize the in-
dustry. Leaders of the industry, who are co-operating in the
curtailment program hope some of the surplus stoeks can be
sold through an increase in the world consumption. The
statistical position of the industry has been going from bad
to worse for more than a year. The price fell from a high
lovel of 24c. early in 1929 to 914c. on Oct. 23. This was the
lowest since 1895. On the 12th inst. there was an advance
of Ye. to 10c. and the price rose further on the 13th inst.
to 1l1c. and to-day it was 12c.

" The Stock Market to-day advanced one to three points
and showed a better tone for the fourth consecutive day.
The copper question has loomed as an important one during
the week and a plan to reduce the production has brought
about a rise from 914 recently to 12¢. to-day. To-day there
was vigorous if not rather wild trading in copper shares at
a rise of one to five points. Granby advanced 4%,_ Nevada
234, Calument and Hecla 24, American Smeltmg 2 %,
Anaconda 13{ and Kennecott Copper 124. Inspiration
Copper was up 3} points. The copper stocks closed at
their best prices. Steel common was active and ended 274

points higher, i.e. at 1.467%4. Leading utilities were active
and rising. The Chrysler Corporation reduced the quarterly
dividend rate 50 cents making it 25 cents. After several
weeks of curtailed operations the Peerless Motor Car Cor-
poration has started production on a full time schedule and
approximately 500 men have been added to the pay roll.
The Burlington Railroad shops at Plattsmouth, Neb. which
have been working 514 days a week have gone on a six-day
schedule. At Detroit production is speeding up in the
airplane factory of the Ford Motor Co. and a 24-hour day
working schedule has been established. With more than
$750,000 of business already accepted the factory output
at the present production rate is booked until next spring.
The plant was employing more than 500 skilled workers
full time, five days a week, whereas three months ago only
150 men were employed at half-time. The Hunter Co.
said that while the market quieted down somewhat their
sales last week were still large and estimated at about 25%
in excess of actual production. The cloth figures for October
they say will show a futher considerable shrinkage in stocks
and an increase in open orders.

Boston said business there and in New England remained
quiet although additional improvement here and there con-
tinue to inspire confidence among leaders of industry.
Newburyport, Mass., wired that the Firestone Cotton Mills
in that city are slowing down production for what is believed
by employees to be a shutdown of the building. All Ameri-
can cotton has been removed from the plant and there re-
mains only a few hundred bales of Egyptian cotton. Mill
officials are said to be reticent regarding the futuré of the
concern and employees are finishing their work and leaving
because of nothing else to do. Pepperell Mfg. Co. of Boston
reports that business of the company’s southern plants have
shown a substantial improvement during the last two weeks.
At Nashua, N. H., a proposal of a wage reduction with a
promise of continuous employment until next May, at least,
was served on employees of the Jackson Mills of the Nashua
Mfg. Co. A largeorder is available on sheeting it is said, but
conllpetition prevents its aceeptance under the existing wage
scale.

Charlotte, N. C. wired that while yarn trading was slow
inquiry is more active. Spinners are inclined to disregard
the recent fluctuations in cotton prices but yarn consumers
are moving cautiously. Huntsville, Ala. wired that the
Merrimae Mfg. Co. which has been operating its two cotton
mills there on short time during the last several months,
began full time operations both night and day, giving every
person who has been employed in the mill, work of at least 55
hours a week. The day and night shifts will each work 55
hours and although there was a 109% cut in pay the extra
time comes most opportunely. At Statesville, N. C. the
Stimson Hosiery Co. is now maintaining a full time operating
schedule working a day and night shift.

Factory employment in New York State during October
dropped 1.79% compared with September according to the
Industrial Commissioner Frances Perkins. All of the tex-
tiles in New York State, except woolens, carpets and felts,
continued to make gains in employment over September in
October, but were far below the October 1929 level, according
to advices from Albany. General factory employment for
the State, however, dropped 2% below the September figure
which was 84.6.

Sales of 41 chain store companies for October showed an
increase of 16.1% over September, according to an analysis
issued by Merrill & Co. but a decrease of 7.97% compared
with October 1929. Chicago advices said that sales activity
for the past week in wholesale and retail quarters is closely
approximating last year’s volume for the same period, ac-
cording to reports from leading merchants. Retail trade
continues at good levels and this unexpectedly steady demand
is eating into the low stocks of goods both wholesale and
retail. Reports from Detroit declare that the active prep-
arations for the new automobile season, with prices on a
definitely lower level got under way at the close of last
week and it is expeeted that announcements of new models
in the near future will have an important effect on the indus-
try.

Reports from Montreal say an all around reduction in
prices of from 10 to 129 has been announced by the Do-
minion Textile Co. One of the biggest reductions made ig
in gray and bleached canton flannels. In this department
which covers a wide range of stock there are drops in priceg
up to as much as 14%. The reductions in pillow cottons
and cases range up to 13%.

igitized for FRASER
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The adjusted index of electric power production reported
to have declined to 87.2 compared with 88.7 for the week
ended Nov. 1, and 100 a year ago. London cabled Nov. 12:
“The Fine Cotton Spinners’ Association passed interim divi-
dends on ordinary shares, a move that at this time indicates
the depression from which the British fine spinning industry
is suffering. Jushua Hoyle & Sons, large cotton spinners and
manufacturers, for the first time in the present company’s
history declared no dividends. Gross profits for the com-
pany in 1929-1930 operations were £30,000, comparing with
£133,000 in the previous year and £151,000 before that.”

As to the weather, on the 9th inst. it was as high as 64
degrees in New York, or Indian Summer beyond all doubt.
It was also mild in New England and in the West it was also
unusually warm for this time of the year. Boston had
44 to 64 degrees, Chicago, 44 to 66; Cincinnati, 34 to 66;
Cleveland, 48 to 64; Denver, 38 to 68; Detroit, 42 to 64;
Kansas City, 46 to 68; Milwaukee, 46 to 66; Minneapolis-
St. Paul, 42 to 60; Montreal, 38 to 54; Omaha, 44 to 68;
Philadelphia, 38 to 66; Portland, Me., 38 to 62; Portland,
Ore., 52 to 58; Salt Lake City, 38 to 56; San Francisco, 54
to 66; Seattle, 50 to 56; St. Louis, 42 to 68; Winnipeg, 24
to 58. New York on the 13th inst. had a temperature of
52 to 60, Boston, 50 to 64; Chicago, 46 to 54; Cincinnati,
52 to 60; Cleveland, 50 to 60; Detroit, 44 to 56; Kansas City,
50 to 66; Milwaukee, 46 to 58; St. Paul, 36 to 68; Montreal,
46 to 56; Omaha, 48 to 70; Philadelphia, 52 to 64; Seattle,
38 to 44; St. Louis, 50 to 64; Winnipeg, 24 to 34. To-day
it was 52 to 58 degrees here; the forecast was for cloudy and
warm on Saturday and cloudy and probably cold on Sunday.

Federal Reserve Board’s Preliminary Report of Depart-
ment Store Trade in October—8%, Below That of
Same Month Last Year.

Department store sales in October were 8%, smaller than
in the corresponding month a year ago, according to pre-
liminary reports made to the Federal Reserve System by
521 stores located in leading cities of all Federal Reserve
districts. Sales during the first ten months of this year
were 7% below the level of a year ago, says the Board under
date of Nov. 7. Its statistics follow.

PERCENTAGE INCREASE OR DECREASE FROM A YEAR AGO.

Jan, 1 Number of
Reporting

Stores.

Federal Reserve District.

Total (521 stores)

* October figures preliminary; the
days this year and last. .

month had the same number of business

The Department of Commerce’s Weekly Statement of
Business Conditions in the United States.

According to the weekly statement of the Department of
Commerce at Washington for the week ended Nov. 8, bank
debits outside New York City registered an increase over
the preceding weelk, but were lower than the corresponding
period in 1929. Bank loans and discounts of Federal Re-
serve member banks also showed an increase over a week
ago. However, as compared with the same week last year
a decline was noted. Prices for representative industrial
and railroad stocks fell off from the level of the preceding
week and were considerably lower than a year ago. Bond
prices were fractionally lower than the previous period, but
showed a higher average than for the same week of last
year. Interest rates for call money remained unchanged,
while a decline occurred in time rates. Both rates were
lower than the same period in 1929.

Wholesale prices as measured by the composite index of
120 commodities showed but slight ehange from the pre-
ceding week. The prices of wheat at Kansas City, cotton
at New York, and iron and steel products, all fell off from
their levels of a week ago. All wholesale prices were con-
siderably.lower than the week ended Nov. 9 1929.

For the period of Nov. 1 1930 increases over the pre-
ceding week occurred in the receipts at principal markets
of cattle, calves and hogs, while slight declines were noted
from the previous period in the production of steel ingots,
bituminous coal, petroleum, and lumber, in the distribution

of commodities as measured by earloadings, and in the
value of building contracts awarded in 37 States.

Bank loans and disecounts were greater and the Federal
Reserve ratio higher for the week ended Nov. 1 1930,
when compared with the corresponding week in 1928, twe
years ago.

WEEKLY BUSINESS INDICATORS.
(Weeks Ended Saturday. Average 1923-25—=100.)

1930. 1929.
Oct. Nov.
25. . 9.

8 96.1
3 J7((113.7
2/113.8((126.3
1 .

5

Nov.
2.

101.3
*115.6
135.3
111.8
102.6

116.6
9| 89.1
.7(340.8
131.0:
72.3

Steel Ingot production - .8| 65.
Bituminous coal production *107
Petroleum produc'n (dally avge.) - -
Freight car loadingscc-ccccaeao s X
a Lumber production = 3
Building 37 States

119.9
109.5 *114.9
contracts,
62.0
59.0
294.6
129.1
Hog recelpts 74.0
‘Wholesale prices:
Fisher’s index (1926=100)—
Total (120)
Agricultural products (30) -
Non-agricul. products (90)
Wheat No. 2 red, Kansas City .
Cotton, middling
Iron and steel composite.- -
Copper, electrolytic price &
Bank debits outside N. Y. City--
Bank loans and discounts 1
Interest rates—Call money .-
Time money
Business failures. -
Stock prices
Bond prices
Federal Reserveratio.
Money In circulation
b Composite Index—
New York “Times" 83.0|| 98.0
Business week 81.5\*83.4| 84.3/1105.9

* Revised. a Relative to weekly average 1927-29 per week shown. b Relative
to a computed normal taken as 100.
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Steel and Iron Plants in Year Use 30,000,000 Tons
of Scrap.

Under the above head the New York “Times” of Nov. 4
said. _

The first survey ever made of the consumption of scrap iron and steel
reveals that nearly 30,000,000 gross tons were used in 1929 in the iron and
steel industry, according to Benjamin Schwartz, director general of the
Institute of Scrap Iron and Steel, Inc. Of this amount about five-sixths
was converted into steel ingots and the iron industry used the rest.

The survey reveals also that the trend of the steel industry is toward
processes that require a large scrap tonnage, according to Mr. Schwartz.
At the present time, he says, the average consumption of companies that
do not employ the bessemer process is 55% scrap and 56 % pig iron.

Charles J. Brand of National Fertilizer Association
Compares Constructive vs. Destructive Competi=
tion—Proposes Campaign by Fertilizer Industry
Further Sales of Fertilizers to Farmers.

Charles J. Brand, Executive Secretary and Treasurer of
the National Fertilizer Association, before the Sixth Annual
Southern Convention of that organization in session at
Atlanta on Nov. 11, discussed ‘“Competition—Constructive
or Destructive’”—and stressed the point that “‘constructive
competition benefits all parties to a transaction, while de-
structive competition might temporarily benefit one parfy
but will probably be injurious to all.” Mr. Brand said:

“Competition that induces unethical practices or that is the inducement
of others equally or even more unethical, is not the kind that is the life
of trade. It is the death of trade and finally the trader. It is destructive
and in the end injurious to all concerned, be they, as in our case, produc-
ing manufacturers, distributing middle men or consuming farmers.

“Constructive competition benefits all parties to a transaction. Destruc-
tive competition might temporarily benefit one party but in the end it will
probably be injurious to all.”

Mr. Brand stated that “over-production and under-
distribution which result in wasteful and extravagant com-
petition lie at the heart of much of our difficulties, just as
they do in the case of many other industries both at home
and abroad. He advocated that the fertilizer industry ims
mediately undertake a national educational campaign, aggres-
sively to sell to that part of the four million farmers who are
not using fertilizers such kinds and quantities as it may be
possible for them to use to: their economic advantage. He
suggested that this take the form of a national advertising
campaign to supplement the educational work now being
carried on by the Association:

Mr. Brand stressed the following propositions:

That it is the responsibility of management to obtain the cost of produs-
tion and distribution, plus a reasonable profit.

That good average earnings, one year with another characterize the indus-
try or trade that is approved by bankers and attractive to the investor.

That unlawful and uneconomic competition spells immediate instability
and if persisted in, ultimate ruin.

That the secret rebate of today expresses itself disastrously in the pub-
lished prices of tOmMOIrow.

That the stockholder is not interested in economies of production that are
swallowed up by wastes and excess costs In the field of marketing.

And finally, that the consumer is not stimulated to buy the most he can
within his means and with profit to himself, unless he shares In the
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form of lower prices, in economies in production and selling, and unless
he is constantly educated as to the advantage of using our goods and
as to our fairness in treating with him.

F. B. Nichols of Capper Farm Press Says Business
Curve Will Take Upward Turn by Spring—Views
on Use of Fertilizer.

Between now and next spring constructive forces will be
growing, in many places silently but nevertheless effectively,
according to F'. B. Nichols, Managing Editor of the Capper
Farm Press, Topeka, Kan., who made this statement before
the sixth annual Southern Convention of the National
Fertilizer Association at Atlanta on Nov. 11. Mr. Nichols
pointed out that since mid-summer of 1929 ‘“we have seen
the old and familiar round of events which always accom-
panies these economic calamities we call depressions.” He

added, however, that

Fortunately other reactions also are taking place, which, however painful
they may be, can be rated as of a permanently constructive nature. The
arrival of many of these can be calculated in a major business depression
with almost the mathematical accuracy of a railroad time table. Excess
stocks of goods are moved in one way or another by the retail trade, usually
by special sales. Shortages develop, accompanied by light buying, the
stage retail trade Is now going through. At this point unemployment
reaches its peak, and there is much suffering and despair, as well as great
activity on the part of the relief agencies. Industrial leaders call on
their reserves of initiative, which are mostly sleeping during boom times,
to rebuild the shattered defense lines of business. Decreased costs and
ample credit at low rates supply added momentum to productive activity,
and the general business curve heads sharply and definitely upward.
That will be the stage of next spring. x

Turning to the question of the possible increase in con-
sumption of commercial fertilizer, Mr. Nichols, said t}lat the
theory, sometimes offered, that if we would a.bol_lsh the
fertilizer industry there would be a sharp drop in_crop
yields, thus curing the surplus evil, ignores a few basic facts,
such as that liberal applications of commercial fertilizers
pay well on many soils and with many crops and _tha.t
low yields are rarely profitable. On this subject he said:

A vast increase in the use of fertilizers, plus a considerable withdrawal
of marginal land back to forests, would result in larger profits to American
agriculture. Such a project would be directly in line with the moves of
the industrial world in scrapping high cost plants while at the same time
it builds more efficient ones.

Some great and outstanding reputations will be made in the next few
years in selling, advertising and distribution in general. Our most im-
portant unsolved problems are in this field. I am convinced that 1t is
largely through this approach that the business curve will be flattened. A
flood of gold and outstanding honors are awaiting those individuals who
can blaze a trail toward higher efficiency in distribution."

Study by University of Chicago Finds Chain Stores
Giving Chicago Consumer Lower Prices Than
Independent Grocers.

Chain stores are giving the Chicago consumer lower prices
than independent grocers, but the more efficient independent
merchant is not being appreciably undersold by the chains,
according to a survey of “Prices of Chain and Independent
Grocers in Chicago,” just published by the University of
Chicago Press. The study, made by Einar Bjorklund, re-
search assistant, and James L. Palmer, Professor of Mar-
keting in the School of Commerce and Administration of the
University of Chicago, covers prices asked by both types of
stores for 75 products of standard brand. In presenting their
conclusions Nov. 10, they state.

“Although it is impossible because of the differences between chain
stores and unit stores, and because of the influence of special prices, to
determine the precise saving effected for the consumer by the chains, it

probably approximates 10%.
“A comparison between the chains and the average independent merchant

is in a sense misleading, however, because it conceals the very significant
fact that the more efficient of the latter are not being appreciably under-
sold by the chains. There is a group of cash-and-carry independents in
Ohicago the members of which, on the strength of price performance,
are quite as entitled to patronage as the chains. Similarly, indications
are that many service independents are quoting prices higher than the aver-

age by an amount not exceeding service costs.
“In no sense has the ability of chain organizations to bring. grocery

products to the consumer at lower prices than the unit store can quote been
demonstrated. On the contrary, there is evidence to the effect that a well-
managed unit store can serve the public as well.as a chu.iu. and prosper.
The significant fact is, however, that the majo_rxty of unit stores are not
matching the price performance of their competitors on standard brands."

On the 75 items covered by the survey, the chains were
underselling cash-and-carry independents by between 9 and
10%, and were underselling service independents by be-
tween 11 and 12%, and cash-and-carry independents were
underselling service independents by botwet_an 2 and .3%.
In considering these figures, the authors point out, dlfi"er-
ences in types of service offered, and in lines of merchandise,
should be noted. It is shown for instance, that a part of
the 11-129, spread between chain store prices a:nd those of
gervice independents is explained by the service costs of
the latter. It is further indicated.

hains were
o far as particular items on the list of 75 were concerned, ¢
un?ierselllngl;erﬂoe independents on all 75, and were underselling cash-and-

carry independents on 73. The chains offered a larger saving on low-priced
than on high-priced items. Special prices deserve consideration in this con-
nection, the investigators point out, but adequate comparison could not be
made of the effect of specials, because of inability to obtain special prices
from independent stores—many of which, however, stated that they never
offered special prices, The authors conclude that whatever the relation-
ship between average prices of chains and independents may be when both
regular and special prices are considered, the consumer, at any given time,
in the purchase of advertised brands, may effect surprisingly large savings
by careful selection of the store from which she buys.

In the case of a few products more than 40% of the independent stores
were quoting prices below the chain store average. In a few instances, more
than 309% of the service independents were below the chain average.

Rome C. Stephenson, President American Bankers’
Association Finds Business Confidence Reasserting
Itself.

Though all business is still considerably curtailed, con-
fidence is beginning to reassert itself, and “no other one
element is so forceful in stimulating recovery,” Rome O.
Stephenson, President American Bankers’ Association, says
in a statement in the November American Bankers’ Associa-
tion “Journal.” ‘“The gradual change in sentiment is marked
by extreme caution which presages a’ more dependable ad-
vance for holding the forces working for the upturn in
check until they are strong enough to support a sustained
forward movement will add to its permanency,” says Mr.
Stephenson, whose statement continues:

“There are really only two questions pressing for answer at this time.
In the correct replies to them are embodied all the guidance that is
needed. They are: ‘Is business starting its upward climb?’ and ‘When
will it become normal again?’

“The first one now permits an affirmative answer. It is supported by
numerous hopeful signs. One of the several testing devices is a chart
showing the length and the curves of preceding reactions. We know that
as early as June of last year business began to exhibit evidences of tired-
ness and inability to maintain its quickened pace. This did not become
alarming, though, until about three months later, when, as though the
entire nation had with one accord decided to take fright, the drop became
precipitous. Reckoning even from the latter advanced date the depression
has run 14 months, which is a fair average life for its ilk. So if prece-
dent is adhered to, and it is established well enough to merit some degree
of respect, we can look forward with considerable gratification to the early
end of the period of reaction which has been more serious perhaps than
generally recognized.

“More significant, though, and carrying greater assurance, are the
several tangible evidences of improvement. Foremost among those which
may be depended upon to aid in the upturn, and which have done so at
the end of each other depression, are the reduced inventories. While
distribution has been much below normal, production has been in even
a more serious slump, and the needs of this great nation have made sizable
inroads into the reserve supplies. There is a normal consumption and
there is also a minimum consumption, and the latter must be satisfied
at all times—in good periods and in bad. The recession in business,
though, has been far more severe than simply lopping off the amount of
the difference between normal and minimum needs. Production fell sharply
below the volume required even for minimum consumption, and now
that the surplus stores are nearing depletion and shortages are developing,
the forces of replenishment must come into play again. Their appearance
is noted and this gives encouragement to the belief that their presence
will be felt also reasonably soon.

“Numerous other factors, too, point to a gradual improvement in busi-
ness, Commodity quotations are showing some resistance to the downward
trend which prevailed so long. Agricultural products, though they suffered
a severe price decline, give promise now of regaining a considerably higher
level. Construction, too, shows some improvement; factory employment
appears to be gaining; some industries are increasing their output con-
sideraly, while many others which have not reached the point of improve-
ment have at least arrested the decline,

“So just as certain as prosperity followed each earlier depression it
will come into control again after this one, and these eeveral evidences,
and many other ones, attest the beginning of the forward march, and
forecast a moderately increasing cadence which should continue until
business and industry normalcy is restored in its fullness.

“Unlike some earlier disturbed periods, credit now is ample to finance
a much larger volume of business. It awaits the opportunity and the rates
are lows In the Federal Reserve System, standing unshaken and with
powers even strengthened by the economic readjustment, business and
industry and agrictilture and every form of endeavor have a puissant and a
sympathetic ally—an institution which has adjusted its facilities to give
the maximum of assistance in just such a time as this. Discriminating
use of the credit available should demonstrate its sufficiency to meet
every proper need encountered on the road to recovery. These elements
must be accorded a high place in the list of encouraging factors, for
their significance hardly can be overvalued.”

Business Depression Affecting Farm Situation Says
Bureau of Agricultural Economists.

The general agricultural situation this fall continues to
be influenced by the business depression and by the world-
wide decline in the commodity price level, says the Bureau
of Agricultural Economics in its report on the farm situa-
tion, issued Nov. 1, by the United States Department of
Agriculture. The Bureau says:

“Prices of farm products in August were at the lowest level since
March 1916. As usual, the prices of farm products at the farm have fallen
faster and farther than the general price level or the prices of many other
products. From August 1929 to August 1930 the average of prices at
the farm fell 256%, while the wholesale prices of all commodities in the
United States fell 14%, and retail prices of things which farmers have
to buy declined 4%. ’
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“In general, prices of raw materials have declined more than the prices
of manufactured products. The prices of some products have broken partly
ag the result of overproduction and the accumulation of large stocks to
be sold in the face of a general depression. This is notably true of coffee,
sugar, and wheat. The decline in manufacturing demand is particularly
important in the case of wool, cotton, and silk. The potato crop is about
the smallest per capita ever grown, and yet the price is fully a third
less than last year.,”

The Bureau reports that “the effects of the drouth have
persisted, especially in the Bast, with October pasture con-
ditions the poorest in many years, with milk production per
cow still about 3% less than last year, and with egg produc-
tion per hen about 4% less. The total supply of the three
principal feed grains for the year, including farm stocks,
the new crop, and the visible supply, promise to be about
91,000,000 tons, the smallest on record. Poor pastures and
short hay crops have necessitated early feeding this fall.
The Bureau adds:

“Reports indicate that decidedly fewer cattle will be fed this fall than
last in the Corn Belt. Shipments of stocker and feeder cattle into these
11 Central States during July, August, and September were 25% smaller
than last year, 30% below the five-year average, and much the smallest
in 12 years. This apparently means that fewer grain-finished cattle will
come to market this winter.,”

Continued Downward Trend of Farm Prices Reported
by Department of Agriculture.

The general level of farm prices declined 5 points from
Sept. 15 to Oct. 15, and at 106, the index on the latter date,
was 34 points lower than a year ago, and at the lowest Octo-
ber level since 1915, according to the Bureau of Agricultural
Iconomics, United States Department of Agriculture. The
Bureau's advices, Oct. 30, further said:

Farm prices of practically all commodities except hay, veal calves,
and eggs shared in the general decline from Sept. 15 to Oct. 15. Hay
prices were practically unchanged; veal calves advanced slightly; egg
prige(si. showed considerably less than the usual seasonal advance for the
perio

Group indexes of farm prices for Oct. 15 show the following changes
from Sept. 156: Fruits and vegetables, down 22 points; grains, down 8
points ; cotton and cottonseed, down 7 points; dairy products, up 2 points;
poultry and poultry products, up 4 points.

The Oct. 15 indexes were lower than Oct. 15 1929, as follows: Cotton
and cottonseed, 65 points; poultry and poultry products, 52 points; fruits
and vegetables, 42 points; grains, 36 points, and dairy products, 16 points,

The average farm price of hogs declined from $9.44 per hundredweight
on Sept. 15 to $8.70 on Oct. 15. A year ago the price was $9.10, A
scasonal increase in supplies was principally responsible for the lower
prices. Poor demand also tended to keep prices at a low level.

A sharp drop in the farm price of corn increased the corn-hog ratio.
from 10.3 on Sept. 15 to 10.7 in mid-October. In this period the ratio
for the North Central States advanced from 11.1 to 11.7.

Farm prices of sheep declined sharply, and at $3.93 per hundredweight
reached the lowest level recorded for any Oct. 15 since 1911. The farm
price of lambs continued to decline from mid-September to Oct. 15, but
remained slightly above the level of October 1921. The decline in sheep
and lamb prices was seasonal in character, owing to sharp increases in
marketings.

Qorn prices declined 10% from Sept. 15 to Oct. 15, with prices down
12 to 18% in the Corn Belt States and from 5 to 7% elsewhere. Decreased
consumption because of the substitute of cheaper feeds, and a slight
improvement in crop prospects were contributing factors.

Heavy marketings of Canadian and Russian wheat and prospects for a
Southern Hemisphere harvest considerably larger than last season were the
principal factors in a 7% decline in farm prices of wheat from Sept. 15
to Oct. 15. :

Wheat prices declined generally throughout the country in this period,
but the decline was not so great in the Southern States, where farmers in
drouth-affected areas are reported to be substituting considerable quantities
of wheat for corn as feed for livestock. At 65.6¢c. per bushel on Oct. 15,
the average price paid producers throughout the country was 45.9c. lower
than a year earlier, and the lowest figure reported in the period in which
monthly farm prices have been collected (1908-1930).

Indications of improvement in potato crop prospects and a seasonal in-
crease in shipments accompanied a 10% decline in the farm price of
potatoes from mid-September to Oct. 15. Prices paid producers showed
the greatest decline in Northern and Western States, where shipments of
the late crop neared the season’s peak in areas of surplus production. In
the Southern States, Oct. 15 farm prices changed little from a month
earlier, The average price of $1.02 per bushel in mid-October was about
36¢, less than a year ago.

Accompanied by a continued slow demand for flaxseed products, by
indications of a slightly larger United States crop than expected a month
ago, and by prospects for a large Argentine crop, flaxseed prices declined
to lower levels in the latter part of September and the first half of
October. At $1.52 per bushel of Oct. 15, the United States average farm
price was approximately 10% below the mid-September figure, 409% below
that reported a year ago, and the lowest recorded since December 1921,

Although signs of improvement have appeared, the consumption of
cotton remained at a low level as the United States average farm price
declined from 9.9c. per pound on Sept. 15 to 9.2¢c. on Oct. 15. The mid-
October figure is approximately 47% lower than that reported a year ago
and the lowest average recorded since August 1915, d

“Railway Age” on Myth of “Over-Production.”
The “Railway Age,”” in an editorial in Nov. 8 issue, attacks
the widely accepted view that ‘“‘over-production’’ in American
industries has been an important cause of depression and un-
employment, and maintains that the so-called ‘“over-pro-
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duction’’ is due entirely to economic maladjustments, owing
to which a large majority of the people have inadequate
purchasing power.

““The present period of depression, like the preceding period
of prosperity, is marked by the use of numerous misleading
catchwords,’’ says the “Railway Age.”” Continuing it says:

During the period of prosperity we had the ‘‘new economics,' as a result
of which business cycles had been abolished, and prosperity and high prices
of stocks were to be eternal. Now we are being regaled especially with
“over-production'’ as the cause of our economic troubles. The industries
of the country, we are told, have been expanded until they can produce
more than the people want to buy. Therefore, we must reduce working
hours to five or six a day in order to divide up employment enough to make
it go around.

It may or may not be desirable for working hours in industry to be re-
duced. TUndoubtedly there has been real over-production of some com-
modities, for example certain farm products. But to attribute present
conditions to general over-production of commodities is folly.

The total income of the American people in 1929 was approximately
8720 per capita, and it will be less this year. The mere citation of this fact
is sufficient to demonstrate that an overwhelming majority of the people
do not and cannot buy all they want, and that the way to provide employ-
ment and create prosperity is to increase the American market for American
products. Many of our industries are shut down or producing far below their
capacity, our railways are threatened with disaster because of inadequate
traffic, and literally millions of men in our industrial districts are out of
work mainly because of economic maladjustments owing to which millions
of persons on our farms, and in our towns and cities, who should afford a
market for all and more than all the goods our industries can produce, have
not enough purchasing power to buy those goods.

As long as a large majority of the people do not have comfortsand luxuries
that approach in amount and quality those now enjoyed by a small minority
of the people, it will be wholly misleading to talk of general “over-produc-
tion,’ and the great problem of economic statesmanship will be to provide
this large majority of the people with a greater purchasing power, which is
the only effective means of preventing *‘over-production’ and unemploy-
ment.

Investigation probably would show that the largest class which has had a
comparative reduction in its purchasing power since the war is our huge
farming population and the business concerns and persons in rural regions
that are chiefly dependent upon the farmers for their prosperity, and that
this is the principal cause of the so-called “‘over-production’’ in our indus-
tries, Why has the purchasing power of the rural population been relatively
or actually impaired? Principally because the prices it has had to pay have
increased more than the prices it has been paid, and because the burden of
taxes it has had to bear has been enormously increased. Freight rates on
farm products have increased relatively less than the prices of most of the
things the farmer has to buy, and, anyway, his cost of freight transportation
is relatively so small a part of his total costs that changes in it alone would
affect his total purchasing power only in small measure.

Nothing could be more dangerous than to have the Government under-
take directly to solve the problem of increasing the purchasing power of large
classes of the people because politicians think of the political rather than the
economic effects of the solutions they propose. Is there not enough states-
manship among the business leaders of the country to envisage and attack
this problem?

The nation needs more production of most things, and a more rapid
increase of it. It needs more production to provide more business for in-
dustries and railways, more employment fof labor, and more comforts
and luxuries for the great majority of the people; but there cannot be the
needed increase in production without a larger effective demand for products.
Perhaps the best way of bringing about thorough study of the great problem
of enlarging the American market for American products would be to have
the study provided for by the Chamber of Commerce of the United States
and delegated to a very carefully selected group of the most eminent econ-
omists in the country.

Benjamin M. Anderson Jr. of Chase National Bank of
New York Believes Business Troubles Are Partly
Psychological—Sees “Scare” Overdone—Finds
Makings of Upturn.

The view that business is “worse than it needs to be” i8
taken by Benjamin M. Anderson, Jr., Ph.D., Economist of
the Chase National Bank of New York. Addressing the
Chamber of Commerce of Kansas City, at Kansas City, Mo.,
on Nov. b, in a speech entitled “An Overdone Depression,”
Mr. Anderson said:

It is not necessary for us to wait for business improvement until we
have corrected all the adverse fundamentals. There are a number of valid
reasons why business should be unsatisfactory to-day, the most serious
of all being the foreign trade situation. I have no disposition to minimize
the adverse facts, or to side with those who contend that if we would
only think that things were all right they would be all right, and that
our troubles are purely psychological. But I do believe that our troubles
are partly psychological. I do believe that we have overdone the scare.
I do believe that business is a good deal worse than it needs to be, even
recognizing all of the fundamental difficulties with which it must contend.

The Eztent of the Depression,

In the middle of 1929 our general volume of business stood at some-
thing like 11% above an estimated normal, according to a carefully made
estimate supplied me by an excellent statistical organization. By March
of 1980 the figure had dropped to about 12% below normal, and had
rallied in April to approximately 10% below normal. This reaction was
moderate indeed as compared with the reaction in 1920-21, when the drop
was from 109 above normal at the best of 1920 to 26% below normal
at the worst of 1921. I may say that these figures relate merely to
physical volume of production, with agriculture omitted, that they make
allowance for the growth of the country, and that they eliminate ordinary
seasonal variations. They make no allowances for the prices at which
products are sold, but are concerned merely with physical volume,

The rally in April of 1930 was short-lived, however. June was 13%
below normal, July 17% below normal, August 19% below normal, and
September more than 20% below normal. September was, in fact, a
little better than August, but, when allowance is made for the seasonal
improvement which we expect in September, the September figures fall a
little short of the August figures.
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The year 1930 to date stands well above the first 10 months of the
year 1921, and the worst of 1930 is not as bad as the worst of 1921.
But we have come measurably close to the low point of 1921, and the
fundamentals do not justify that.

Fundamentals Better Than in 1921,

The general world picture in 1921 was very much worse than it is
%o-day, and our domestic commercial credit situation in 1921 was very
dad, whereas to-day it is very good. In 1921 many of our strongest
corporations were suddenly caught with a great volume of unsalable
inventory, with a high volume of quick debt, and with very scant reserves
of quick assets with which to pay the quick debt. To-day these same
eorporations have moderate or low inventory, very little quick debt, an
abundance of cash in the banks, and an abundance of other highly liquid
assets. In 1921 financial embarrassments were so acute that many busi-
nesses could not do even the business that was in sight, because of the
necessity of meeting the demands of absolutely urgent and insistent
ereditors, who, in turn, were so pressed by their creditors that they had
40 be urgent and insistent. To-day, business is not held back from under-
iaking anything that promises profit, through lack of the cash with which
to put through the undertaking. The commercial credit situation is clean
and strong.

Stocks of Manufactured Goods.

1 cannot prove it with published figures, but there is little doubt in
my mind that, taking the general business field, stocks of manufactured
goods have been working low in the hands of retailers and of jobbers for
four or five months, and 'that stocks of manufactured goods in factory
hands have been working low for, anyhow, three months. There are
exceptions, but I am satisfied of the truth of the general proposition. My
information comes, not from published figures, but from bank officers
who are talking every day with merchants and manufacturers, from
department store buyers who are in constant touch with the markets,
and from other similar exceedingly trustworthy sources. They are not all
agreed as to the extent of this, but as to the tendency all are agreed.
The proposition relates to stocks of finished manufactures, not to raw
materials or farm products.

Consumption by the people, and retail buying by the people, has been,
for four or five months, outrunning buying by the retailers and the
jobbers, and has been, for three or four months, outrunning production by
the factories. Production has fallen below consumption, even though
eonsumption has declined.

In a situation of this sort we have the makings of an upturn in busi-
mess. Just because business has fallen needlessly low, it must react and
swing above the line which would precisely represent the level justified
by the fundamentals. The time comes when the retailers and the jobbers
cease to buy less than they have been selling, and begin to replenish their
stocks, buying, for a time, more than they sell. As they call upon the
factories for additional stocks, they find the factories’ stocks depleted,
and the factories are obliged to increase output, to take on more labor, and
even to employ night shifts in meeting the changed demand situation.
This, in turn, stimulates demand for raw materials and for the things
which laborers with increased payrolls consume. The movement spreads
from industry to industry, and a strong revival can come.

This revival can turn into a long period of prosperity if the funda-
mentals are right. If the adverse fundamentals remain uncorrected, the
movement will taper off after a time, but it will still be good while it
Jasts, unless we build too much upon it, and overcapitalize it.

The turn can easily come first in an industry where the depression has
Dbeen most extreme and where pessimism has been blackest. One swallow
does nmot make a summer, but it is worthy of note that in the middle of
October, when reports from steel and certain other industries were far
from encouraging, there was a definite stir in cotton textiles, with some
plants reporting full time production in filling orders that would give
them full time production for many weeks ahead.

The Revival of 1895.

We ordinarily look back upon the years from the Panic of 1893 to the
end of the Free Silver campaign in 1896 as among the blackest years in
our economic history. The year 1894 was black, and the year 1896 very
gloomy and distressing. But the year 1895 was a year of very strong
yevival. The following passage is taken from ‘Dun’s Review” of
June 22 1895:

**He who sees a setback In business at this time must be gazing through a telescope
polnted by iistake at some other country. From all parts of the United States
the best advices obtainable tell of a rising tide of trade and Industry, which threatens
here and there to mount too far and fast. .. . . Dally payments through clear-
ing houses In June are 26.9% larger than last year. Two Influences of
tremendous power contribute to the rise, encouraging crop news and confident
replenishing of stocks which have been for two years depleted to the utmost, T
The rush for supplies in iron and steel resembles a ‘bear panic’ in the stock market.
Sales of wool at the chief markets are larger than In any previous year for the same
week. Shipments of boots and shoes for the week have been the largest ever known

, In any week. . Prices are advancing in all lines except in woolens, and even
n these some grades advance while others decline. Larger forces are employed in

every Industry except In boots and shoes, where the usual mid-summer closing has
" ;

begun.
The Revival of 1909.

A similar movement occurred in 1909. The depression of 1908 was very
severe. The revival of 1909 was exceedingly strong, and, when the
movement tapered off into the unsatisfactory business of 1910, it still
left the level high above the level of 1908.

The Revival of 1922-23.

A similar episode occurred in 1922 and early 1923. There was a very
strong revival, approaching boom intensity in the early part of 1923,
which tapered off into the slow business of the latter part of 1923 and the
short-lived depression in early 1924. The fundamentals had not been
corrected. The world outlook was disturbed. The French armies were
in the Ruhr, and Germany’s economic life was in chaos. We could not
carry through and sustain and maintain our revival in the face of adverse
world fundamentals. But the reaction which followed still left American
business high above the levels of 1921.

The present frame of mind of the American business community is far
more wholesome than was its frame of mind in the summer of 1929. We
were in far greater danger in the summer of 1929 than we are to-day.
We are facing facts to-day, and we were dreaming dreams then. But
some of us are also seeing ghosts to-day, and the situation is not as bad
a8 rumors have made it or as hysteria in certain places has made it. By
and large, the business community is not hysterical. Some of the specu-
lators have been, But the business community is needlessly depressed,
and the volume of business has gone needlessly low. Improvement from
these low levels can come at any time, and can be very strong improvement.
When it will come I do not know. I had hoped that the current autumn

of 16.1%,.

would bring it, but the unexpected drouth was very severe and it has
delayed the fulfillment of that hope. Prophecy would be dangerous, even
if the prophet were eure. And, when the speaker is not a prophet, but
merely a student of economic history and economic principles and curren
business conditions, it is better to avoid setting dates, to avoid definite
conclusions, and to present the facts and principles on the basis of which
practical policies may be framed.

Annalist Weekly Index of Wholesale Commodity Prices.

After moving up and down for six weeks between 120 and
122, the Annalist Weekly Index of Wholesale Commodity
Prices has this week broken through the previous lows
and now stands at 118.6, against 120.3 last week. The

“Annalist’”’ continues:

Last week's downward sweep of prices continued this week. Wheat
dropped another 4 cents to the lowest price in more than a quarter century;
hogs dropped 30 cents; cotton at 11 cents is 20 points lower than last
week and only fractionally above the October lows; hides have con-
tinued to decline, and at 12 cents a pound are at a new low for the year
and the lowest since 1924; there have been important declines in many
food commodities; textiles, after showing some firmness during the last
two weeks, have again turned down; and the price war in petroleum and
gasoline has brought new sharp reductions in these commodities.

The upturns include slightly higher prices for rubber, in response to
reduction of stocks in London for the second consecutive week and reports
of lowest stocks of pneumatic casings since October 1928. Zinc prices are
slightly higher. Eggs have turned up for the sixth consecutive week, the
advances being seasonal.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES
(1913==100)

Nov. 11 1930. | Noe. 3 1930. | Nov. 12 1929.

109.7

Farm products
Food products. -

All commodities.
* Revised.

National Fertilizer Association Reports Commodity
Price Index Declines Three Fractional Points Es-
tablishing New Low for Year.

The wholesale price index of the National Fertilizer
Association comprised of 476 quotations declined three
fractional points during the week ended Nov. 8. During
the past two weeks the general index number has declined
exactly one full point. The index number now stands at
81.9 compared with 82.2 for the previous week, and 95.3
a year ago. The index number of 100 represents the average
for the three years 1926 through 1928. Under date of Nov.
10 the Association adds:

Of the 14 groups in the index five declined only one, metals, advanced
and eight showed no change during the latest week.

Included in the list of 33 commodities that declined were cotton, silk,
wool, butter, cottonseed oil, dried beans, potatoes, flour, apples, canned
tomatoes, practically all grains, tin, melting steel, turpentine, petroleum,

rubber, coffee, hides and leather.
Among the 11 commodities that advanced were eggs, pork, cattle, lambs,

zinc and coal.

Chain Stores Show Seasonal Gain in October Over
September Sales.

In commenting on the sales of 41 chain store companies
which have so far reported for the month of Oectober,
Merrill, Lynch & Co. point out that while the sales of the
group for October amounted to $241,087,819, against $261,~
970,695 in October 1929, a decrease of 7.97%, there is
encouragement in the fact that the same number of chains
reported sales of $207,561,887 in September, an increase
While this is a normal seasonal gain, it is sig-
nificant because the volume shows an increase in the face
of low commodity prices. The sales of the 41 chains for
the ten months ended Oect. 31 amounted to $2,096,737,637,
against $2,137,603,617 for the same period in 1929—a
decrease of 1.99%. Merrill, Lynch & Co., in its announce-
ment further goes on to say:

The decrease of 1.9% 1s insignificant when it is considered that in this
period commodity prices have declined anywhere from 5% to 25%, thus
indicating that practically all of the chains have been doing a much larger
unit business, although their dollar sales have decreased slightly during
this period.

There is no apparent uniformity in the trends of the decreases. All
of the major grocery companies which have reported so far for October
showed decreases over October 1929. The same applies to the Five-and-
Tens. While some of the smaller Five-and-Tens have shown increases
this is not particularly significant, owing to the much smaller volume of
business involved. Mail order businesses continue to show decreases, but
it is interesting to note that October business showed a substantial increase
over September.

The impression has been created in some quarters that the chains have
made a great effort to stimulate sales at the expense of net profits. As
a matter of fact, many of the chains have put into effect many savings
and efficiencies during the current year, with the result that net profits
for the full year should be larger than expected and will compensate such
companies for whatever disappointing results there may be with respect
to volume., In many cases attractive price reductions have been made
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in order to stimulate sales, but these reductions have been possible because
goods have been purchased at much lower prices than obtained last year.
Where the turnover has been rapid, and goods have been purchased at low
prices, they have been sold to the consumer at correspondingly low prices,
with no appreciable reduction in the margin of profit.

As to inventory losses, these were largely absorbed, in the case of grocery
chains, during the first half of this year. In the case of some apparel
chains the inventory losses have been taken by marking down the price
of goods each month, thus resulting in stocks being in a clean condition.

The cessation of expansion among all the chains has, of course, been
responsible to some extent for the decline in volume. However, there is
an advantage in this, because the companies have not found it necessary
to pay the high rents which were asked on new leases during the first part
of this year and which are still prevalent in certain large centres. The
fact that some of these chains have concentrated on internal efficiencies,
improvement of stores and store fronts and sales management, should
have a reflection in the earnings as soon as business conditions get back
to normal.

A comparative tabulation follows;

Month of October-

ngO. 1929.

Sears, Roebuck_a34,588,125 a42,083,874

Montg'y Ward. 30,092,894 32,181,217

F.W.Woolworth 26,421,522 27,678,312
Kroger Groe. &

¢25,164,778 28,009,242

19,859,838 23,301,149

19,714,471

18,472,134
12,853,399 13,760,766
7,711,721

7,303,806
7,083,710 6,164,171 k
7,644,554

6,953,840

5,715,765 5,823,755
4,154,990 ,284,358
3,916,747
3,606,393

3,321,725
2,906,750
2,718,131
2,266,061

2,230,471
2,216,001
1,775,201
1,693,651
1,621,448

1,501,268
1,415,156
1,392,949
1,427,433
1,350,325

1,320,000
£1,169,936
935,442
555,184
532,628
492,138
424,582

395,645
283,161

h255,176
244,067

——Ten Months Ended Oct. 31—
Dec. 1930. 1929. Dec.
o7

(7 s $ %
178 b319,063,550 349,614,446 8.
6.49 221,246,015 225,880,002 2.
4.5 292/880)381 232,720,622 4.
6.
2

10.1 d221,643,849 d237,562,175
150,274,066 155,681,488 3
183,919,661 179,088,972 K
113,868,628 118,064,364

70,745,855 74,176,773

52,577,144 47,401,791 Kk10.!
71,991,916 71,120,052 Kkl..
51,694,130 50,371,339 k2.6
42,840,833 37,405,278 k14.5
29,392,441 42,622,363 31.0
32,823,479 33,558,638

§28,490,627 22,394,123 Kk27..
21,103,200 15,291,451 k5!
22,090,108 20,030,118 k1
18,033,639 17,058,533 k

23,327,641 20,885,769 k1
19,376,777 13,913,861 k3
19,702,777 20,220,485 .
14,402,769 12,965,499 k11.
12,748,200 11,616,416 k9.7

15,008,755 13,503,019 k11.1
14,149,653 16,046,559 11.8

668, 12,411,174 k10.1
12,000,584 10,846,362 k10.6
13,162,579 13,232,621
11,554,600

£11,879,190
7,936,278
4,877,962
5,315,757
3,805,667
3,864,517

4,530,447
3,421,041

12,692,076
1,422,785

J. C. Penney...
Safeway Stores.
8. 8. Kresge Co.
National Tea Co
W. T. Grant___
MacMarr Stores
8. H. Kress..._
Walgreen Co..-
Nat. Bellas-Hess
MecCrory Stores.
F. & W. Grand-
Silyer Stores. .
Schulte-United -
J. J. Newberry.
McLellan Stores
Melville Shoe
Corp
Lerner Stores. .
Dominion Stores
Lane Bryant,Inc
G. C. Murphy..
Diamond Shoe

-
-
~
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, 798,497
,935,163 k1
5
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N
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1227,907 k3
,542,622 ki
,219,406 ki

2

264,516
617,550 k3
4

4

5

ow~

PN I
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5,852
85,043 k1
02,500 k1

,503,208
1,818,757
1,368,846
1,376,551
1,420,778

1,681,500
£1,309,120
1,020,479
500,992

PO
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Peoples Drug.. ..
Nelsner Bros...
‘Waldor? System
e Western Auto

LA
G SONOHOM ppiwo GBSO NOOW i

n & ouBzkOn ONNOM

Jewel Tea...
Schiff Co
Bickfords, Inc..
Exchange Buffet
Edison Bros....
Sally Frocks...-
Winn & Lovett

Lo
e )

3,010,196 k26.4
3,016,414 k28.1

5,111,143 11.3
3,311,680 k3.3

12,568,993 k4.7
1,159,172 k22.7
235,926 210,595 k12.0 1,645,979 1,420,966 k15.8

219,423 206,018 25.8 1,553,883 1,653,707 6.0

241,087,819 261,970,695 7.97 2,096,737,637 2,137,603,617 1.92

a Four weeks to Nov. 5. b 40 weeks to Nov. 5. c Five weeks to Nov, 1.

d 43 weeks to Nov. 1. e Estimated. f Four weeks to Oct. 3. g 40 weeks to

Oct. 3. h Four weeks to Oct. 10. i Year to Oct. 10. j Includes sales of Metro-
politan Chain Stores, Ltd. k Increase.

= K

504,074
333,716

h279,922 ’
213,535 k14.3

o

Kaybee Stores. -

M., H. Fishman.

Morison Electr.
Supply

Over Production Main Contributing Cause of Present
Depression According to Dean Taylor of New York
University.

Present business depression is due fundamentally to un-
balanced produetion and consumption, aided in some degree
by economic upsets resulting from treaties of peace in Europe,
was the statement of Dean A. Wellington Taylor, dean of
the Graduate Sehool of Business Administration of New York
University, at the Conference on Economie and Financial
Problems held in the Governors’ Room of the New York
Stock Exchange, Thursday evening, Nov. 6. Dean Taylor
gaid the stimulus to production resulting from war demands,
reconstruction in devasted areas in Europe, installment
buying and credit expansion in recent years has caused an
increase of production capacity in excess of consumption in
the United States.

To the expansion of physical plants for production purposes
has been added rationalization of industry, the introduction
of scientific management and improved machinery all of
which have been directed toward maximum production on
the assumption that maximum production would result in
maximum profits.

He contended that while satiety, or the satisfaction of all
wants, may be a long way off, it is true that the law of dimin-
ishing utility has operated so that increased consumption in
large volume can take place in thecaseof most commodities
produced at the present time only when prices are substan-
tially reduced. To bring about an equilibrium of production
and consumption, therefore, he asserted some plan must be
devised to increase consumers’ purchasing power or decrease
costs.

Trend of Business in Hotels During October.

According to the monthly survey of hotel business, made
available by Horwath & Horwath, total sales were 169,

less than in Oectober 1929. The room sales dropped 139%
and the restaurant sales 19%. The decrease in room sales
was due to a six point decline in the occupancy and a 5%
reduction in the sale per room. Ninety per cent of all
contributors had less sales than last year; heretofore never
more than 879 had shared the decline. It is further stated.

Again the sales decrease from last year was greater than in any previous
month this year. In connection with this statement consideration must
be given to the fact that in the fall of 1929 the business was generally better
than in 1028 and the peak was reached in October. In spite of the general
poor showing there were some bright spots in the individual groups. Phila-
delphia, Cleveland, and Other Cities all had smaller decreases from last
year than recently, perhaps indicating that the turning point for all groups
is near. There was no more evidence of rate cutting than in prior months.
Banquet and party business was again way below last year and inactivity
in the stock markets this year brought no such hotel business, in New
York especially, as was enjoyed during the crash last year.

Hotel sales have dropped to the point below which, in the opinion of
most hotels, they will not go much farther. However, there is really
nothing to substantiate such an opinion, and it is perhaps as difficult to
believe that the turn is near at hand as it was a year ago to conceive of
a collapse of our inflated credit and oversold business. To the present-
the saying may be applicable that “‘the night is darkest just before the
dawn."

This trying period through which we have passed, and from which we
have not yet emerged, may prove a benefit, since it has directed thought
more seriously to fundamentals. Already there are indications that mis-
takes of the past are going to be taken as warnings and that much more
caution is going to be exercised in the balancing of financial and sales
policies.

TREND OF BUSINESS IN HOTELS—OCTOBER 1930.
(Transient and Reslidential)

The trend of the total hotel business is not shown, but rather the Increase or
decrease in the business of hotels already established at least two years.

P. C. of Inc.
or Dec. in
Aver. Sale

perOcc.Room

in Compari'n
with Oct.'29.

Average
Percentage
of Room
Occupancy.

Oct. '30. | Oct. "29.

Sales—Percentage of
Increase or Decrease
in Comparison
with October 1929.

Analysts by Clttes tn
which
Horwath & Horwath
Offices Are

Located.

New York City
Chlcago
Philadelphia

Restaur't.

—24
—21
—12
—25
—25
—28

Total.

—22
—18
—8

Rooms.

—19
—16

=5
—17
—11
—26
—16

—s
—13

Detro!

California

All other citles
rti

—9
—19

Electric Light and Power Revenue in Nine Months
Above 1929—Energy Sales Totaling $1,687,000,000
Show 3% Gain—Savings in Fuel $1,000,000 a Month,

Revenue of electric light and power companies in the coun-
try as a whole for the first nine months this year was well
in excess of income reported in the same period last year,
reports ‘‘Electrical World” in making public the results of an
analysis of figures compiled on the basis of monthly returns
from power companies throughout the United States. The
total for all energy sales during the three quarters aggre-
gated $1,587,800,000, a gain of 3% over the $1,541,000,000
recorded in the corresponding time last year, says the

“Electrical World”, which adds.

The effect of the acceleration during the early part of 1929 and the
retardation in 1930 is evident from the accompanying table; while this
year’s earnings have been consistently ahead of last year's the margin
has gradually been growing narrower until in September, with a revenue
this year of $174,000,000, it was only 0.6%. Any slight revision in the
latter figure that may result from the inclusion of delayed returns, will
not appreciably change this conclusion.

Assuming that for the remaining three months the average will be about
the same as for the equivalent period last year the total for 1930 will be
not far from $2,150,000,000, leaving a gain somewhat better than 2%
over the $2,105,900,000 for 1929. The assumption is reasonable because
by October 1929 the industrial tide has already begun to ebb; the gain over
1928 was shrinking. Merely the normal seasonal growth over present
levels will account for more than the revenue here assumed.

These statistics merely summarize, of course, what was to be inferred
from published statements of numerous individual companies; the funda-
mental nature of the electric power industry and its extraordinarily diver-
sified service endow it with unusual stability of income.

Meanvwhile, operating expenses have been held down to reasonable pro-
portions compared with revenue, so that the gain in gross revenue has
been reflected m net. Reduced fuel consumption alone, due both to
greater plant efficiency and to diminished demand for energy, has brought
savings on the order of $1,000,000 a month. But for the unusual drouth
the saving would have been even greater.

COMPARATIVE REVENUE.
1930.
$198,300,000
185,800,000
176,200,000
176,300,000
172,900,000
169,200,000
167,000,000
168,100,000
*174,000,000

1929.
$187,000,000
176,800,000
170,500,000
170,900,000
168,400,000
165,300,000
162,300,000
166,200,000
173,600,000

$1,541,000,000
182,500,000
190,200.000
192,200,000

$2,105,900,000
upon inclusion of delayed returns

Month—
January

Change.
+6.0%
+5.0%
+3.3%
+3.2%
+2.7%
+2.4%
+2.9%
+1.1%
+0.6%

+3.0%

* Subject to revision
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Loading of Railroad Revenue Freight Continues Small.

Loading of revenue freight for the week ended on Nov. 1
totaled 934,640 cars, the Car Service Division of the Ameri-
can Railway Association announced on Nov. 11. This was
a decrease of 24,695 cars below the preceding week this year
and a reduction of 137,594 cars below the same week last
year. It also was a reduction of 169,302 cars below the
corresponding week in 1928. Details are outlined as follows.

Miscellaneous freight loading for the week of Nov. 1 totaled 359,195
cars, 62,710 cars under the same week in 1929 and 68,746 cars under the
corresponding week in 1928.

Loading of merchandise less than carload lot freight amounted to 240,569
cars, a decrease of 30,736 cars below the corresponding week last year
and 27,193 cars below the same week two years ago.

Coal loading amounted to 176,011 cars, a decrease of 13,005 cars below
the same week in 1929 and 20,343 cars under the same week two years ago.

Forest products loading amounted to 38,134 cars, 21,667 cars under the
corresponding week in 1929 and 28,052 cars under the same week two
years ago.

Ore loading amounted to 35,063 cars, a reduction of 10,754 cars below
the same week in 1929 and 13,183 cars below the same week in 1928.

Coke loading amounted to 8,848 cars, a decrease of 3,302 cars below
the corresponding week last year and 2,008 cars under the same week
in 1928.

Grain and grain products loading for the weelk totaled 44,417 cars, an
increase of 6,074 cars above the corresponding week in 1929 but 8,221
cars below the same week in 1928. In the western districts alone, grain
and grain products loading amounted to 30,862 cars, an increase of 5,260
cars above the same week in 1929,

Live stock loading totaled 32,403 cars, 1,494 cars under the same week
in 1929 and 1,556 cars under the corresponding week in 1928. In the
western districts alone, live stock loading amounted to 26,238 cars, a
decrease of 616 cars compared with the same week last year.

All districts reported reductions in the total loading of all commodities,
compared not only with the same week in 1929, but also with the same
week in 1928,

Loading of revenue freight in 1930 compared with the two previous
years, follows;

1928.
3,448,895
3,590,742
4,752,559
3,740,307
4,939,828
3,989,442
3,944,041
5,348,407
4,470,541
4,703,882
1,103,942

1930. 1929.

3,571,455
3,766,136
4,815,937
3,989,142
5,182,402
4,291,881
4,160,078
5,600,706
4,542,289
4,679,411
1,072,234

Four weeks in January
Four weeks in February
Five weeks in March._ . _

505,962
4,414,625
3,619,293
4,598,555
3,719,447
3,655,731
4,670,368
3,725,243

--- 3,817,786
934,640

Four weeks in June.

Four weeks in July._
Five weeks in August....
Four weeks in September.

39.911.074 45,671,671 44,032,586

Drop of Nearly 29, in New York State Factory Em-
ployment in October—First Time in Decade That
October Figures of Employment Have Fallen Below
September.

The index number of factory employment in New York
State dropped in October nearly 2% below the September
figure, which was 84.6, according to a statement issued
Nov. 11 by Industrial Commissioner Frances Perkins. This
is the first year since 1920 that there have been fewer men
and women working in New York State factories in October
than in September. The Commissioner’s survey for the
month continues:

October is generally the peak month of the year and is ordinarily marked
by increased employment in most industrial divisions. This year, however,
comparatively small cuts in employment were recorded throughout the
list of manufacturing industries, although there were practically no big losses
in individual firms or industries. Net gains were reported by textile mills,
water, light and power plants, women'’s clothing houses, paper manufac-
turers and printers and some of the metal industries.

These statements are based on reports from about 1,700 factories which
report regularly to the New York State Department of Labor, The list of
reporting factories includes concerns in all lines of manufacturing and located
in all parts of the State. Index numbers are constructed with the monthly
ayerage for the three years 1925-1927 as 100.

In September the index of total employment had risen 2 % over the August
level, due largely to gains in women’s clothing and headwear concerns.
In October, however, milliners lost ground, and advances in women’s
clothing and underwear firms could not offset a more than seasonal loss
in men's clothing and wide-spread cuts in employment in other industrial
lines.

The 2% net gain in employment in women'’s clothing houses was smaller
than is usual for October, and the level of employment in this industry
was lower than in October 1929. Most houses reported little or no net
change in employment in October. Men'’s clothing firms continued their
after-the-season cuts, but men's furnishers held last month’s gains. Good
gains were reported by those engaged in miscellaneous sewing and by most
manufacturers of women's underwear. The millinery season seemed to be
closing earlier than usual, with cuts in most of the reporting firms.

Decreased working forces were reported by most manufacturers in the
metals and machinery group, which showed a net loss of more than 2.
There was some upward trend in iron and steel and in automobile factories,
but the only other industries in the division to hold their September forces
were the manufacturers of structural and architectural steel and of cooking,
heating and ventilating apparatus. A few railroad equipment and repair
shops were taking on men, but others laid off enough to cause a net loss of
more than 3% in this industry. Heavy cuts were made by manufacturers
of brass, copper and aluminum, sheet metal and hardware, lns‘truments
and appliances and firearms, tools and cutlery. Makers of silverware
and jewelry reported losses in employment, as did nearly all manufacturers
of machinery and electrical apparatus; those who were taking on workers
had laid them off in July, August and September.

All of the textiles except woolens, carpets and felts cominue_d to make
galns but were far below the October 1929 level» The gains in silk and silk

goods were caused partly by the reopening ef a mill which had been closed,
Large cuts in one or two mills caused the 2%, drop in woolens, carpets and
felts. Many knitting mills continued to reduce their forces.

The close of the canning season was largely responsible for an appreciable
drop in employment in the food and tobacco group, where flour, feed and
cereal firms, beverage concerns and bakeries were also cutting forces. The
miscellaneous stones continued to make marked gains in New York City,
but losses were reported by most other firms in the stone, clay and glass
group. Most other industries showed a downward trend. Paper manufac-
turers were employing a few more workers than in September, and there
Was a net gain in printing.

Manufacturers in New York City were employing 1%, fewer workers in
October than in September. Decreased employment was reported by
most of the metal industries and by the men's clothing houses while the
Wwomen's clothing industry reported smaller gains than usual for October.
Among the up-State cities, Buffalo showed a fractional gain in employment
from September to October, while Utica and Binghamton reported losses
of less than half of 19,. Syracuse and Albany-Schenectady-Troy suffered
losses of 814 % respectively. 'The close of the canning and men’s clothing
season accounted largely for the 6% drop in employment in Rochester.

FACTORY EMPLOYMENT IN NEW YORK ST ATE
(Preliminary.)

Percentage Clange
September to October 1930,

Industry, -
Total State.

Stone, clay and glass
Miscellaneous stone and minerals.
Lime, cement and plaster

Bréslk, tile and pottery...

asa
Metals and machinery. .
Sllverware and jewelry
Brass, copper and aluminum__

—1.6
—2.2
—0.4
—3.7
—2.2
—0.7
—2.1
Iron and steel +2.6

|
o
A

Machinery and electrical apparatus.....
Automobiles, alrplanes, &e
Rallroad equipment and repalr shops.
Boat and ship building
Instruments and appliances.
Wood manufactures
Saw and planing mills
Furniture and cabinet work
Planos and other musical Instruments_
Miscellaneous wood, &o
Furs, leather and rubber goods
Leather
Furs and for goods..
Shoes
Gloves, bags, canvas goods.
Rubber and gutta percha. ..
Pearl, horn, bone, &ec
Chemieals, olls, paints, &e
Drugs and industrial chemlcals. .
Paints and colors.
Oll products

l+1+] 1

1

l
P LLELLLL

-
DB NONI ROHNR DD 000010 bon

.8
.7
4
3
.1
2
.1
.3
—0.2
—4.2
—2.0
+9.2
—1.1
=01
—2.0
—6.8
—0.6
+3.4
+0.3
+4.2
—1.3
—0.2
~0.7
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Paper boxes and tubes____
Miscellaneous paper goods..
Printing and bookmaking..
extiles

Silk and silk goods_ -
Woolens, earpets, fel
Cotton goods
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Production of Electric Power in the United States in
September Approximately 4% Below that for the
Corresponding Period Last Year.

According to the Division of Power Resources, Geological
Survey, electric power produced by public utility plants in
the United States during the month of September 1930
totaled about 7,763,482,000 k.w.h., a decrease of approx-
imately 4% as compared with the same period in 1929,
when output amounted to around 8,062,000,000 k.w.h.
Of the total for September of this year 5,506,241,000 k.w.h.
were produced by fuels and 2,257,241,000 k.w.h. by water
power. The Survey’s statement follows:

PRODUCTION OF ELECTRIC POWER BY PUBLIC UTILITY POWER
PLANTS IN THE UNITED STATES (IN KILOWATT-HOURS).

Change in Output
from Previous Year,

Sept'ber,

—6%
=
—8%
+3%

Total by Waler Power and Fuels.
July. August. September,

486,752,000| 497,452,000 510,490,000
2,004,061,000/2,034,491,000(2,022,948,000
1,731,559,000(1,748,036,000/1,752,844 000

517,432,000| 516,672,000f 502,710,000

813,053,000) 792,256,000/ 818,865,000

316,877,000| 314,546,000 307,453,000

458,288,000| 464,363,000 439,276,000
Mountain 338,047,000| 330,754,000f 325,063,000
Paclfic 1,202,520,000(1,178,992,000/1,088,833,000

Total for U, §. ...17,869,489,00017,877,562,00017,763,482,000

Diviston.
August.

New England
Middle Atlantic__ - -
East No. Central ...
West No. Central___
South Atlantic

East So. Central....
West 8o. Central. ..
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The average daily production of electricity by public-utility power plants
in the United Btates in September was 258,800,000 k.w.h., 2% more
than the daily production in August. 'This is the normal rate of increase in
daily output from August to September. The daily output of electricity
by the use of water power in September was 6% less than in August.
The normal decrease is 7%. The total output of electricity by public-
utility power plants in September of this year was 3.7 % less than for Septem-
ber last year; the output for August of this year was 5.7 % less than for Au-
gust a year ago. These comparisons evidently indicate that the contin-
uing decrease in the demand for electricity has about ceased and that the
demand Is reacting normally to the usual seasonal activities which affect
the use of electricity.

TOTAL MONTHLY PRODUCTION OF ELECTRICITY BY PUBLIC

UTILITY POWER PLANTS IN 1929 AND 1930.

Increase Prodwced by
1930 Watsr Power.
QOver -—
1929.

Increase
1929.a2 920
(kwh)

1930.
(kwh)

January - .. .| 8,240,000,000

00,
ugust 8,356,000,000
September - .| 8,062,000,000!
October .....| 8,709,000,000
November ..| 8,242,000,000)
December---| 8,512,000,000

97,352,000,000

@ Revised. b Based on output for 28 days. c Decrease.

The quantities given in the tables are based on the operation of all power
plants producing 10,000 k.w.h. or more per month, engaged in generating
electricity for public use, including Central Stations and Electric-Railway
plants. Reports are received from plants representing over 959% of the
total capacity. The output of those plants which do not submit reports
is estimated; therefore the figures of output and fuel consumption as re-
ported in the accompanying tables are on a 100 % basis.

(The Coal Division, Bureau of Mines, Department of Commerce, co
operates in the preaparation of these reports.) '

Conditions in Dallas Federal Reserve District—Heavy
Rains Cause Improved Outlook.

The Federal Reserve Bank of Dallas reports in its Nov. 1
“Monthly Review” that the heavy soaking rains which fell
throughout the district during the- first week in October
“relieved the prolonged drouth, left a good season in the
ground, and created a brighter outlook for agriculture and
business.” In its district summary the bank also says:

Farmers are now able to proceed with fall plowing and to complete the
seeding of small grains. That portion of the small grain crop already
sown has come up to a good stand and is growing rapidly. Late feed crops
were benefited to some extent and reports indicate that cotton bolls are
maturing more normally. The condition of livestock and their ranges,
which had become critical in the drouth-stricken areas prior to the rains,
has been greatly improved. Grass and weeds on the ranges have started
and with a late frost considerable pasturage should be available during
the winter. The movement of livestock to market has been considerably
reduced and prices have turned upward.

While trade in both wholesale and retail channels has continued on a
considerably smaller scale than a year ago, September business showed a
substantial improvement over August. The eales of department stores in
leading cities reflected an increase of 89% over the previous month, and
while they were 2% less than in September 1929, the latter comparison
was the most favorable in several months. Distribution of merchandise
at wholesale again showed a heavy decline from a year ago; yet the increase
over the previous month in some lines was more than seasonal in character,
This was due in part to the fact that merchants bought very sparingly
early in the season and have found it necessary to replenish stocks at
frequent intervals as the season progressed. Despite the fact that bueiness
is at a low ebb there are some indications of returning optimism and a
strengthening of the undertone of confidence.

A significant development in the financial situation during the past

. month was the sharp up-turm in the commercial loans of reserve city
banks. These loans early in October reached the highest point recorded
since the last days of February. The daily average of net demand and
time deposits rose from $820,361,000 in August to $830,125,000 in Sep-
tember, but the increase was considerably less than usual at this season.
Federal Reserve Bank loans to member banks reflected a gradual decline
during September and remained comparatively stable at around $10,500,000
during the first half of October. The total of these loans on Oct. 15
amounted to $10,578,327, which reflects a reduction of $4,297,497 during
the six-week period, and was $19,870,639 lower than on the same date
in 1929. Liquidation during the past six weeks has been general throughout
the district.

Construction activity, as measured by the valuation of building permits
issued at principal centers, was 183% smaller than a month ago and 49,
below September 1929, The decline from a year ago, however, was the
smallest recorded since the decline set in last November. The production
and shipments of cement reflected a substantial decline as compared to
both the previous month and the corresponding month last year, but ship-
ments and new orders for lumber reflected a slight improvement over the
previous month.

Reviewing wholesale and retail trade in its district, the
bank has the following to say:

Wholesale Trade.

A further seasonal improvement in the distribution of merchandise at
wholesale was in evidence during September, when sales in all reporting
lines except drugs showed sizable increases over the previous month,
While business continued to be on a much smaller scale than a year ago,
the September comparisons were more favorable than those shown h;
August. Merchants are adhering to the policy of buying in small lots ;
yet the fact that purchases were made sparingly early in the £eason ha;
had a tendency to sustain business during the subsequent month. Collec-
tions in all lines were seasounally larger than in the preceding month,

Contrary to the usual downward tendency in September, the demand for
dry goods at wholesale in this district registered an increase of 2.3% as
compared to August, but it was still 28.7% lower than in September last
year. The increase over August was due largely to the fact that merchants
bought very sparingly early in the season and have found it necessary to
make frequent purchases to supply the consumer demand. Sales during
the third quarter of the current year declined 87.7% from the same
period of 1929. Business in most sections seems to be retarded by the
low price of raw cotton. Prices of cotton goods have continued weak in
sympathy with the raw cotton market. Collections during September
showed an appreciable increase.

The sales of wholesale drug firms during September were at a slightly
lower level than in August, and reflected a decrease of 16.9% for the
same month last year. Merchants continue to buy very conservatively
and are limiting orders to actual needs. Collections were in larger volume
than in the preceding month.

The combined sales of reporting wholesale farm implement firms during
September reflected an increase of 14.6% over the preceding month. As
against the same month last year, however, they were 87.5% smaller.
Buying in wmost sections is still being restricted to actual necessities.
Prices remained firm. There was a seasonal increase in the volume of
collections.

An improvement in business during September was indicated by the
reports of wholesale grocery firms in the Eleventh District. Sales increased
7.2% over the previous month and were only 6.59% less than in the
same month last year. The increase over August was general over the
district, and in eome sections business was larger than a year ago. The
demand during the third quarter averaged 10.5% smaller than in the
same period of 1929. Prices continued weak. The ratio of September
collections to accounts and notes outstanding Aug. 81 was 69.2%.

While the distribution of hardware through wholesale channels showed
a further increase of 4.9% over the previous month, it was 23.5%. less
than in September of last year. Average sales during the past quarter were
26.9% below a year ago. The volume of September collections reflected
an increase over the previous month.

Retail Trade,

A noticeable revival from the summer inactivity was evident during
September in the business of department stores in larger centers of the
Eleventh District. The demand for fall merchandise was stimulated to
some extent during the latter part of the month, when the first cool
weather of the season made its appearance. Sales of reporting firms
were 88.9% greater in September than in August, but continued to be
less than those in the same month of 1929 by 2.0%. It is significant,
however, that this decline is, with two exceptions, February and April,
the smallest recorded during the current year. Distribution during the
nine months of the current year reflected a decline of 5.9% as compared
to the same period of 1929,

While stocks on hand at the close of September showed a seasonal
increase of 10.59% over those a month earlier, they were 14.8% less than
those held on Sept. 30 1929. The rate of stock turnover during the first
nine months of 1930 was the same as that during the corresponding period
of the previous year, which was 2.12.

Collections reflected some improvement during the month. The ratio
of September collections to accounts receivable on Sept. 1 was 81.09% as
compared to 29.9% in August and 38.7% in September a year ago.

Conditions in California as Viewed by State Chamber
of Commerce—A Few Signs of Improvement Mostly
Seasonal—Continued Surplus of Labor.

Busines activity in California during September and early
October showed a few signs of improvement, most of which
were seasonal in character, and in several cases, less than
seasonal in amount, according to the Reserch Department
of the California State Chamber of Commerce. Sentiment,
however, has improved somewhat during the past month,
says the Chamber, which also states in part:

California agricultural, trade, and industrial conditions, as indicated by
statistical data, are better than in eastern states. The following five Cali-
fornia indices, adjusted for seasonal variation, indicate the changing levels
of activity:

1928 1930
July.
110.6
87.8

55.1

1930
Aug.
112.1
91.1
54.8

1930
Sept.
103.0
90.0
62.6

1929
Sept.
127.0
103.4
69.5
96.4 85.3 106.3 85.3
130.4 96.6 91.1 97.3

Conditions during the 1930 growing season were generally favorable for
high yields of many fruit and vegetable crops. Insufficient demand to
absorb the increase, however, has resulted in lower prices than a year
ago. The conditions of livestock are better than a year ago. Hay supplies
are plentiful in most sections. Livestock prices, however, continue on a
lower level.

The petroleum industry further curtailed production of crude oil in the
effort to bring output within range of market requirements. The mining
industry, especially gold and cinnabar operations, showed increased activity.
Little change occurred in the lumber industry. The number of meat
animals slaughtered during September gained over the previous month,
except hogs.

Industrial employment situation in California continued practically
unchanged. Index of factory employment, adjusted for seasonal changes,
showed a slight decrease from August to September. Most of the plants
continued to operate below normal. An oversupply of all classes of workers
was apparent. Some of the canneries closed for the season, releasing large
numbers of workers. The fairly large volume of public and private con-
struction work is helping to reduce some of the surplus.

Some improvement was noticed in the construction industry during
September as compared with the previous three months. The valuation
of permits issued in 51 cities in the State reflected a gain of 8%, and 2.29,
over July and August, respectively, and was only 10% below September
1929. A considerable amount of heavy construction work is also under
way and several large projects are planned for release in the near future.

Total sales of wholesale firms in the 12th Federal Reserve District
during September were 13.8% less than in 1929, and the cumulative sales
for the nine months were 10.2% below a year ago. Department store
sales in California during the past month were 4.4 % lower than last year,
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which indicates a slight improvement when compared with the 8.9%
decrease reported for August. Distribution, as reflected by carloadings,
was less than in August.

Improved Hardwood Order-Production Ratio.

Although the relation of softwood lumber orders to produc-
tion continued slightly unfavorable during the week ended
Nov. 8, hardwood orders exceeded the cut by approximately
29%, it is indicated in reports from leading mills to the
National Lumber Manufacturers Association. Combined
new business at 883 hardwood and softwood mills was
reported as 59, under a total production of 249,503,000 feet.
Shipments bore the same relation to production. A week
earlier 870 mills gave orders 5% below and shipments 7%
in exeess of a production of 246,974,000 feet. For comparison
with a year ago; 491 identical softwood mills reported produe-
tion for the latest week 379 less, shipments 279 less and
orders 24 9, less than for the corresponding week a year ago;
for hardwoods, 199 identical mills gave production 49%
less, shipments 349, less and orders 33% under the volume
for the week a year ago.

Lumber orders reported for the week ended Nov. 8 1930,
by 629 softwood mills totaled 210,718,000 feet, or 6% below
the production of the same mills. Shipments as reported
for-the same week were 208,422,000 feet, or 7% below
production. Production was 224,359,000 feet.

Reports from 272 hardwood mills give new business as
25,719,000 feet, or 2% above production. Shipments as
reported for the same week were 27,533,000 feet, or 10%
above produection. Production was 25,144,000 feet. The
Association’s statement also adds.

Unfilled Orders.

Reports from 504 softwood mills give unfilled orders of 742,332,000 feet,
on Nov. 8 1930, or the equivalent of 14 days’ production. This is based
upon production of latest calendar year—300 day year—and may be com-
pared with unfilled orders of 497 softwood mills on Nov. 1 1930, of 744,-
532,000 feet, the equivalent of 15 days' production.

The 382 identical softwood mills report unfilled orders as 698,359,000
feet, on Nov. 8 1930, as compared with 1,070,203,000 feet for the same
week a year ago. Last week's production of 491 identical softwood mills
was 207,653,000 feet, and a year ago it was 328,289,000 feet; shipments were
respectively 196,671,000 feet and 269,107,000 feet; and orders received
198,847,000 feet and 262,889,000. In the case of hardwoods, 199 identical
mills reported production last week and a year ago 19,863,000 feet and
39,243,000; shipments 21,867,000 feet and 33,302,000; and orders 19,663,000
feet and 29,160,000.

West Coast Movement.

The West Coast Lumbermen’s Association wired from Sezttle the follow-
ing new business, shipments and unfilled orders for 228 mills reporting for
the week ended Nov. 8:

NEW BUSINESS. UNSHIPPED ORDERS. SHIPMENTS.
Feet. Feet. Feet,

Domestic cargo Coastwise and
elivery ---- 50,929,000| delivery ...-210,584,000| Intercoastal. 41,346,000
19,697,000 | Foreign 06,206,000 | Export 11,935,000
- 33,880,000 |Rall trade- - - 85,983,000/ Rafl .. -- 35,960,000
1, Local 10,751,000
402,773,000] Total...... 99,993,000

Weekly capacity of these 228 mills is 252,290,000 feet. Their actual
production for the week was 118,174,000 feet.

For the 44 weeks ended Nov. 1, 139 identical mills reported orders
4.4% below production, and shipments were .29% below production. The
same millsshowed an increase in inventories of 2.4% on Nov. 1, as compared
with Jan. 1.

Domestic cargo
d

Southern Pine Reports.

The Southern Pine Association reported from New Orleans that for 146
mills reporting, shipments were 8% below production, and orders 13%
below production and 5% below shipments. New business taken during
the week amounted to 42,483,000 feet, (previous week 43,995,000 at 133
mills); shipments 44,688,000 feet, (provious week 47,901,000); and produc-
tion 48,782,000 feet, (previous week 43,680,000). The three-year average
production of these 146 mills is 71,140,000 feet. Orders on hand at the end
of the week at 130 mills were 102,060,000 feet—the equivalent of 9 days'
average production. The 135 identical mills reported a decrease in pro-
duction of 23%, and in new business a decrease of 20%, as compared with
the same week a year ago.

The Western Pine Manufacturers Association, of Portland, Ore., reported
production from 92 mills as 28,866,000 feet, shipments 30,245,000 and new
business 25,147,000. Sixty-six identical mills reported a decrease in pro-
duction of 38%, and a decrease in new business of 24%, when compared
with 1929.

The California White & Sugar Pine Manufacturers Assn., of S8an Francisco
reported production from 24 mills as 15,388,000 feet, shipments 17,123,000
and orders 14,373,000. The same number of mills reported production
55% less, and orders 17% less, than that reported for the corresponding
week of 1929.

The Northern Pine Manufacturers Assn., of Minneapolis, Minn., re-
ported production from 7 mills as 257,000 feet, shipments 2,647,000 and
new business 2,115,000. The same number of mills reported a decrease
in production of 88%, and a decrease in new business of 19%, in com-
parison with last year. .

The Northern Hemlock and Hardwood Manufacturers Association, of
Oshkosh, Wis., reported production from 18 mills as 810,000 feet, ship-
ments 1,511,000 and orders 1,451,000. Seventeen identical mills reported
a decrease in production of 67%, and an increase in orders of 43%, when

mpared with a year ago.
00'1'1'11)8 North Car{)una Pine Assn., of Norfolk, Va., reported production
from 100 mills as 6,472,000 feet, shipments 7,416,000 and new business
5,211,000. Forty-seven identical mills reported production 36% less, and
new business 40% less, than that reported for the same period of 1929.

The California Redwood Association, of S8an Francisco, reported produc-
tion from 12 mills as 5,371,000 feet, shipments 4,568,000 and orders 4,510,-

000. The same number of mills reported a decrease in production of 33 %
and a decrease in orders of 6%, in comparison with last year.

Hardwood Reports.

The Hardwood Manufacturers Institute, of Memphis, Tenn., reported
production from 254 mills as 24,582,000 feet, shipments 26,041,000 and
new business 23,946,000. Reports from 182 identical mills reported produc-
tion 47 % less, and new business 34% less, than that reported for the cor-
responding week a year ago.

The Northern Hemlock and Hardwood Manufacturers Assn., of Oshkosh,
Wis., reported production from 18 mills as 562,000 feet, shipments 1,492,000
and orders 1,773,000. Seventeen identical mills reported a decrease of 80%
in production, and a decrease of 18% in orders, when compared with 1929.

CURRENT RELATIONSHIP OF SHIPMENTS AND ORDERS TO PRO-
DUCTION FOR THE WEEK ENDED NOV. 8 1930 AND FOR 45
WEEKS TO DATE.

Produc- Ship- |P,
tion, ments,
M Ft. M Ft.

e
of
Prod.

Orders,
M Ft.

Assoctatton.

Southern Pine: f
Week—146 mill reports 48,782 44,688/ 92 42,483
45 weeks—6,374 mill reports 2,444,150 2,314,977 95 | 2,269,251}

West Coast Lumbermen’s: | |
Week—230 mill reports 118,413 100,224] 85 115,428
45 weeks—9,904 mill reports 6,403,341} 6,260,884 98 | 6,251,435

Western Pine Manufacturers: [

Week—92 mill reports 28,866 30,245 105 25,147
45 weeks—4,139 mill reports 1,824,254| 1,665,826] 91 || 1,606,956

Callf. White & Sugar Plne: |
‘Week—24 mill reports 15,388 17,123} 111 14,373
45 weeks—1,095 mill reports 849,643 879,786 104 867,097

Northern Pine Manufacturers: f
‘Week—7 mill reports 257 2,647,1030 2,115‘
45 weeks—340 mill reports ... - 198,322 173,793| 88 168,722

North Hemlock & Hardwood:

Week—18 mill reports 810 1,511f 187 1,451
129,373 97,055 75 86,684

North Carolina Pine: |
Week—100 mill reports... - 6,472 7,416/ 115 5,211
45 weeks—4,840 mill repor 376,427 388,237 103 310,862

California Redwood:

Week—12 mill reports 5,371 85 4,510
301,099| 92 277,308,

4,568
45 week—647 mill reports 276,409

Softwood total:
Week—629 mill reports
45 weeks—28,712 mill reports.- ...

224,350 208,422
12.526.809‘ 12.056.967!

93
96

210,718
11,839,215

Hardwood M{rs. Institute: f
Week—254 mil reports 24,582
45 weeks—11,572 mill reports....| 1,429,002 1,318,323| 92

North Hemlock & Hardwood: |
Week—18 mill reports 562, 1,492} 265
45 weeks—1,373 mill reports. 273,8031 186.5421 68

Hardwood total: | |
Week—272 mill reports 25,144 27,533
45 weeks—12,945 mill reports.--_|| 1,702,805 1,504,865

|

Grand total: ’
‘Week—883 mill reports 249,503/ 235,955
45 weeks—40,284 mill reports 14,229,414113,561,832!

26,041} 106

23,946
1,270,677'

1,773|
149,268

25,719
1,419,945

236,437
13,259,160

Paper and Pulp Industry in September—Paper Pro-
duction Increased 3% Over August—No Change
in Wood Pulp Production.

According to identical mill reports to the Statistical De-
partment of the American Paper and Pulp Association from
members and co-operating organizations, the daily average
paper production in September showed a 3% increase over
August 1930 and a decrease of 15% under September 1929,
The daily average wood pulp production in September
registered practically no ehange from August 1930, and a
decrease of 13% under September 1929. The Association’s
survey, dated Nov. 6, adds:

The September production of newsprint, uncoated book, paperboard,
wrapping, bag, writing, tissue, and hanging registered a decrease under
September 1929 output. The production of all major grades of paper
during the nine-month period ended September 1930 registered decreases
under the totals for the same period of 1929. Shipments of all major
grades also decreased during the nine-month period of 1930 as compared
with the same period of 1929.

All grades, excepting wrapping, hanging and building papers, showed
increases in inventory at the end of September 1930 as compared with
the end of August 1930. As compared with September 1929, increases in
inventory were registered in the following grades: Newsprint, uncoated
book, writing, and tissue papers.

Identical pulp mill reports for the nine-month period ended September
1930 indicated that 6% more mitscherlich sulphite pulp and 1% more
kraft pulp were consumed by reporting mills than for the same period of
1929. The total shipments of all grades of pulp to the open market during
the first nine months of 1930 were approximately 10% below the total
for the same period of 1929.

All grades of pulp, excepting bleached sulphite, easy bleaching sulphite,
kraft and soda pulps, registered decreases in inventory at the end of
September 1930, as against the end of August 1930. As compared with
September 1929, soda pulp was the only grade whose inventory registered
a decrease.

REPORT OF PAPER OPERATIONS IN IDENTICAL MILLS FOR THE
MONTH OF SEPTEMBER 1930,

Stocks on Hand
End of Month,
Tons.

Shipmenta,
Tons.

06,048
65,210
80

Production,
Tons.

gS.?GI
180,152
42,581
12,070
25,286
11,916
4,531
6,955
19,748

5,672
2,839
15,456

466,208 465,487 291,381
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REPORT OF WOOD PULP OPERATIONS IN IDENTICAL MILLS FOR
THE MONTH OF SEPTEMBER 1930.

Stock on Hand
End of Month,
Tons.

Shipped Dur-
ing Month,
Tons.

Production,
Tons.

64,044

Used During
Month, Tons.

68,969
29,165
22,905
2,471
5,018
25,223

Sulphite bleached
Bulphite easy bleaching
Sulphite mitscherlich. .

Soda pulp
Pulp—Other grades.. ..

Total—Allgrades. ..

75

16,709

167,383

Automobile Price Changes—New Models.

The Chrysler Corp. has increased list prices of three models
in the Imperial eight line $250 each to $2,745 for the five-
passenger sedan, $2,845 for the close coupled sedan and
$2,945 for the seven-passenger sedan.

Prices on the new Chevrolet line for 1931 range from $475
to $650, against $495 to $685 for the 1930 line, it is an-
nounced. In addition to price changes in the passenger car
line, W. S. Knudsen, President of the Chevrolet Motor Co.,
also announced reductions in the commercial car line. The
commercial chassis has been reduced $10 to a new price of
$355 and the sedan delivery $20 to a new price of $575.
New and old prices of the passenger car line compare as
follows:

Reduction.
$20

20
30

New Price.
3475
495
535
545
575
545
635
650

0ld Price.
8495
515
565

40

20

40

35

x
615
565
675
685

Standard sedan.
Special sedan

x New model.

The General Motors Co. of Canada, according to Montreal
advices, announces price reductions of $60 to $80 on various
models of the Chevrolet six. The new prices range from $575
to $865, at the factory, Oshawa, Ont., which compares with
prices at the close of 1928 for the four of $625 to $890 at the
factory. Reductions are as follows: Roadster delivery $75;
roadsters, $60; sport roadster, $60; coupe, $60; sport coupe,
$75; coach, $60; club sedan, $75; sedan, $75; sport sedan,
$75; utility express trucks, $60; utility express truck with
cab, $80; commercial chassis, $60.

The H. H. Franklin Manufacturing Co. is introducing
new 1931 models offered in two groups, the Transcontinent
series 15, presented in 12 body styles, and the De Luxe
series, prosented in 13 body types. List prices on the Trans-
continent models range from $2,295 to $2,725, against a
range of $2,585 to $2,760 on former comparable models.
De Luxe models are priced from $2,695 to $3,495, against
former range of $2,715 to $3,425.

The Checker Cab Manufacturing Corp. is introducing a
new model taxi priced at $1,992 delivered, New York.

Estimated Consumption of Crude Rubber by Manufac-
turers in the United States Increased in October—
Inventories Again Higher.

CQonsumption of crude rubber by manufacturers in the
United States for the month of October amounted to 27,271
long tons, an increase over September of 8%. In previous
years there has been virtually no change in the consumption
for October as compared with September.

Imports of crude rubber amounted to 43,729 long tons as
compared with 39,467 long tons for September and 43,725
long tons for October a year ago.

Stocks on hand continue to increase and at the end of
October were placed at 184,701 long tons, an increase of 9%,
over Sept. 30 and compares with 88,483 long tons a year ago.
Crude rubber afloat for United States ports on Oect. 31
amounted to 51,122 long tons.

Shipments and Production of Pneumatic Casings in
September Below Figures for Corresponding Month
Last Year—Inventories Continue to Decline.

Inventories of pneumatic casings on hand continue their
downward trend according to statistics issued by The Rubber
Manufacturers Association, Ine. This organization reports
9,811,764 casings on hand Sept. 30, a decrease of 10.69,
under the Aug. 31 figure of 10,847,705 casings.
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Production of pneumatic casings for the month of Sep-
tember is placed at 3,365,444, a decrease of 249 under the
August figure of 4,165,611. Production for September a
year ago amounted to 4,460,250 casings.

Shipments of pneumatic casings for the first nine months of
this year exceeded production by 4.8% as compared with a
19, excess of shipments over production during the same
period of 1929. Shipments of pneumatic casings for the
month of September amounted to 4,405,176 a scompared
with 5,174,875 casings in August 1930, and 5,623,465 a year
ago.

Agricultural Department’s Complete Official Report
on Cereals, &c.

The Crop Reporting Board of the United States Depart-
ment of Agriculture made public on Monday afternoon,
Nov. 10, its forecasts and estimates of the grain erops of the
United States as of Nov. 1, based on reports and data fur-
nished by crop correspondents, field statisticians and co-
operating State Boards (or Departments) of Agriculture.
The production of corn is now placed at 2,094,000,000 bush-
els, which compares with the Department’s estimate of a
month ago of 2,047,000,000 bushels and with 2,614,000,000
bushels harvested in 1929 and a five-year average produc-
tion of 2,700,000,000 bushels. The yield per acre on Nov. 1
was estimated at 20.6 bushels, comparing with 26.7 a year
ago and with 28.2 the ten-year average. Crops generally
showed some improvement during the month, but not to
any great extent. Below is the report in full.

Late crops in 1930 were favored by a late growing season in many im-
portant States and yields are quite generally above the expectations of a
month ago. The estimate of corn production has been increased since lasé
month by more than 2%. The estimate for potatoes, sweet potatoes,
apples, rice, grain sorghums, buckwheat and sugar beets have been in-
creased 5 to 8%. Prospects for beans and tobacco have also improved
slightly. Flaxseed, broomcorn and sugar cane grown for sirup are the only
important field crops for which the estimates have been reduced. Although
crop yields appear to be 0.8% above expectations of a month ago, with the
improvement shared by 37 States, yields per acre are still expected to he
5.4% below the rather low ylelds secured last year and 8.9% below the
average yields secured during the preceding 10 years. Allowing for acreage
changes the total production of the 17 principal crops now appears to be
6.29% below production last year and 5.1% below the annual production
during the previous 10 years. Allowing for population growth, per capita
production of the principal crops appears to be 7.4% below the production
last year and 13.2% below the average of the preceding 10 years. More
exact estimates will be available next month after the annual survey of
acreages harvested and production has been completed.

Milk production per cow, which has been averaging much lower than last
year since early in June, showed less than the usual seasonal decline during
October. Judging by the production which crop correspondents report; for
their own farms, it is now running about 4 of 1% above production a
year ago; the average reported for Nov. 1 being 12.34 pounds of milk per
milk cow as compared with 12.28 pounds on Nov. 1 last year and an average
of about 12.0 pounds during the past five years.

CROP REPORT AS OF NOV. 1 1930 FOR THE UNITED STATES.

The Crop Reporting Board of the United States Department of Agri-
culture makes the following report from data furnished by crop corre-
spondents, field statisticlans, co-operating State Boards (or Departments)
of Agriculture, and Agricultural Colleges. The final outturn of crops
will depend upon whether the various influences affecting them during
the remainder of the season are more or less favorable than usual.

Total Produc. in Millions.
5-year
Ange.
1924-28.

Yteld per Acre.
10-Year

Crop.
1929, 1930

(Prelim.)
2,094
597

1929. 1930

(Preltm.)

Corn, bushelS_ A« - caeae
Winter wheat, bushels....
Durm wheat, 4 States, bus.
Lth. spr. wheat, U. 8.,bus.
All wheat, bushels

2,614
578

Flaxseed, bushels
Rice, 5 States, bushels....
Grain sorghums, bush.ac.
Hay, all tame, tons. -
Hay, wild, tons..
Hay, alfalfa, tons.. 2
Timothy seed, bushels....
Clover seed (red & alsik
bushels

ShaaReohEoke
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Beans, dry edible, bush.c.
Soy beans (for beans), bus..
Peanuts (for nuts), Ibs....
Cowpeas (for peas), bush..
Velvet beans, tons.

Apples, total crop, bush..
Apples, com'l erop, bbls..
Peaches, total crop, bush..
Pears, total crop, bushels.-

it ek 1D

q
SESNOL L
Eoiomoe

Potatoes, bushels

Sweet potatoes, bushels. .
Tobacco, pounds. ...
Sugar beets, tons -
Sorgo for syrup, gallons...
Sugar cane for syrup, gals.

a Grain equivalent on acreage for all purposes. b All spring wheat. c Prin-
clpal producing States. d Short-time average. e Pounds. f Production in per-
centage of a full crop. g For fresh frult, juice, and ralsins, Including some not
harvested 1924-28. h Thousands of tons.
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Qualily (Per Cent).

10-Year
Average
1929-28.

Acreage (In Thousands).
5-Year
Average
1924-28.

100,169

Crop.

1929. 1930. 1930.

(Prelim.)
101,531
38,490
4,371
16,163

59,024
41,898

97,957

Durum wheat, 4 states...
Other spring wheat, U.S..
All wheat

OOV D D WD
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Y.
Clover seed (red and alsike]
Alfalfa seed -

Peanuts (for nuts)
Cowpeas (for peas)
Velvet beans

Sorgo for sirup.
Sugar cane for sirup..

¢ Principal producing States.

a Short time average. b All spring wheat. (See
sheets for separate crops.)

The amount of Corn Remaining on Farms In the United States on Nov. 1 1930
Is estimated at 2.777% of the crop of 1929, or about 72,349,000 bushels, as com-
pared with 76,359,000 bushels on Nov, 1 1929 and 102,165,000 bushels, the average
of stocks of corn on Nov. 1 for the five years 1924-1928.

Corn.

The United Ssates corn crop Is now estimated at 2,094,481,000 bushels.
This represents an increase of 2.3 % above the Oct. 1 forecast. The present
estimate Is 20.0% less than the estimated production in 1929 and 22.4%
less than the average crop during the previous 5 years. The 1930 crop is
the smallest harvested in any year since 1901.

The present estimate represents the equivalent grain production on the
entire corn acreage grown in 1930. More than an average acreage has been
utilized for silage and forage and some acreage was entirely abandoned in
the more seriously affected areas of the drouth-stricken States. The pro-
duction of corn husked or snapped for grain, for which estimates are not
prepared until December, will probably show a greater reduction from last
year and from the average than does the production from the entire crop
for all purposes.

Practically every State in the Corn Belt shows a slightly increased yleld
per acre over the indicated yield on Oct. 1. Generally speaking, weather
conditions during October favored the maturing of the crop, frost damage
was light, and harvesting is well advanced.

The stocks of old corn on farms on Nov. 1 are estimated at 72,349,000
bushels, 5.3% less than on Nov. 1 1929 and 29% less than the average of
Nov. 1 stocks during the five preceding years. Crop correspondents report
that 78.6% of the corn harvested for grain was of merchantable quality
compared with 80.29% for the 1929 crop and a 10-year average of 80.5%.
Much of the ear corn in the drouth States is light and chaffy, and even in
some of the Corn Belt States the percentage that is of merchantable quality
is reported below average. Comments of crop reporters indicate that some-
what more than the average 70 pounds of ear corn will be required to shell
out the usual 56 pounds of shelled corn per bushel.

Buckwheat.

The production of buckwheat is estimated at 9,409,000 bushels, being
2,111,000 bushels less than the 1929 crop, and 4,377,000 bushels less than
the average production during the previous five years. The yield of 12.9
bushels per acre reported on Nov. 1 is the lowest recorded since 1887.
Last year the yleld was 15.8 bushels against a 10-year average of 19.0
bushels.

Flazx.

The estimate of flaxseed Is 24,268,000 bushels, which is 997,000 bushels
below the Oct. 1 forecast. Most of the reduction took place in the Dakotas
and Montana due to abandoned acreage. The average yleld of 5.5 bushels
is the lowest since 1919, the 1919-1928 average being 7.55 bushels. The
record area of 4,389,000 acres planted compares with the 1919-1928 average
of 2,246,000 acres.

Rice.

This year's rice crop is now expected to be nearly 41,000,000 bushels
or nearly 800,000 bushels more than last year and nearly 2,000,000 bushels
more than the 1924,1928 average. Both the California and Arkansas
crops are yielding much higher per acre than was anticipated a month ago.

Grain Sorghums.

Grain sorghums improved last month, particularly in Texas, but the
November estimates of 13.5 bushels per acre and a total of 84,780,000
bushels still indicate the lowest yield and the smallest production recorded
since 1917. Including the grain equivalent of sorghums fed in the bundle,
100,845,000 bushels were produced last year and during the preceding 10
years production averaged 133,535,000 bushels.

Broomcorn.

Prospects this month In the important producing areas of New Mexico,
Oolorado and Kansas are less than a month ago, and the United States yield
is indicated to be 243 pounds, a reduction of about 8 pounds from a month
ago. However, with the large acreage planted this year, the production s
estimated at 48,000 tons as compared with 47,200 tons last year and 51,160
tons for the five-year average, 1924-1928.

Tobacco.

‘With an acreage slightly more than 5% greater than that harvested in
1929, the production of tobacco this year, for the country as a whole, is not
expected to exceed last year's crop. Possible increases in production due
to the larger area planted were about offset by low yields resulting from the
prolonged summer drouth in many States. The yields per acre reported
on Nov. 1 indicate a production of 1,518,781,000 pounds, compared with
1,519,081,000 pounds harvested last year, and 1,302,463,000 pounds, the
average production during the previous five years.

The yield per acre this year of 709.5 pounds is the lowest reported since
1897, being approached in recent years only in 1928, when the yield was
725.7 pounds per acre. Last year the yield was estimated at 745.7 pounds,
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agalnst a 10-year average, 1919-1928, of 764.2 pounds. Quality is also low.

being reported at 73.3%, compared with 79.6% reported on Nov. 1 last

year, and an average of 79.2% for the same date during the 10 years,

1919-1928. \
Clover and Grass Seeds.

The 1930 production of clover and grass seeds Is less than in 1929. Con-
siderable winter killing was reported and the extreme heat and dry weather,
especially on red and alsike clover in the North Central States, not only
reduced the acreage but also reduced the yield per acre.

The production of red and alsike clover for seed is reported at 1,136,400
bushels, compared with last year's production of 2,306,000 bushels. Yield
})er gg}; this year is estimated at 1.46 bushels compared with 1.53 bushels

n 1929.

The timothy seed crop was curtailed by dry hot weather, although not
as much as the clover seed crops, In Towa the acreage was practically the
same as in 1929 but production was 642,400 bushels compared with 529,200
produced in 1929. On the other hand, sharp reductions are shown for
Minnesota, Ohio, and Illinois.

Sweet clover seed production shows sharp decline from last year. The
reduction is general In all the principal seed producing States except
Nebraska and Towa which show slight increases. The two Dokotas indicate
sharp reductions in production over one year ago.

Alfalfa Seed.

Production of alfalfa seed is estimated at 826,900 bushels, or 77,400
bushels more than in 1929. The acreage harvested for seed this year was
267,000 acres, a decrease of 17,400 acres under the 1929 acreage.

Increased production is reported in Kansas, Montana, Idaho, Wyoming,
Arizona, and California due to dry weather when the seed crop was being
made. Every other important State shows a smaller production than in
1929. Average yield per acre in 1930 was 3.10 bushels and in 1929, 2.64
bushels.

Potatoes.

The potato crop is now estimated at 368,444,000 bushels. This is 4.6%
above the forecast of last month and 2.4% above the crop of 359,796,000
bushels harvested last year but still 6.2% below the average production
during the previous 5 years. The improvement in prospects since last month
is particularly marked from Maine to Illinois, in Western Nebraska and in
the Irrigated section of the west. In the Dakotas, and parts of Minnesota
the gain from the unusually late growing season was offset by freeze losses
the middle of October. The average quality of the potato crop as reported
by crop correspondents Is the lowest since the drouth of 1901 and the esti-
mate of production includes a considerable quantity of small and un-
merchantable potatoes.

Sweet Potatoes.

Some improvement in the sweet potato crop last month is noted in prin-
cipal States such as Texas, Louisiana, Georgia, South Carolina and Virginia.
Delaware, Maryland and Oklahoma show reduced production. The Nov. 1
estimate s 72,576;000 bushels as compared with 84,661,000 bushels last
year and the 1919-1928 average of 87,698,000 bushels. The average yield
is 84.6 bushels and the 1919-1928 average is 95.2 bushels per acre.

Dry Edible Beans.

The United States crop of dry edible beans is estimated at 20,975,000
bushels as compared with 19,693,000 bushels last year and an average of
17,323,000 bushels during the previous 5 years. The small increase of
141,000 bushels shown over last month's estimate results from increases in
California, Colorado, Wyoming and Montana partially offset by smaller
vields in Michigan and Idaho. The California crop is placed at 6,079,000
bushels as compared with 5,075,000 bushels last year and an average of
4,629,000 bushels. Increased production over last year is most marked
in the Pinto, Great Northern, Baby Lima, and Blackeye varieties of beans.
Production of pea beans in Michigan and New York is considerably reduced.
Michigan has harvested about 4,915,000 bushels as compared with 5,691,000
bushels last year and a five year average of 6,508,000 bushels.

Pecans.

A pecan. crop of 36,750,000,000 pounds is indicated by Nov. 1 reports,
this comparing with last year's crop of 38,000,000 pounds. Fall conditions
have favored this crop and increases over the earlier forecasts are general,

Apples.

The total apple crop appears to be 6% larger than was forecast one month
ago, the estimated production being 162,016,000 bushels, compared with
142,078,000 bushels last year, and an average production of 180,262,000
bushels the previous five years. The improvement in the commercial
crop amounted to about 4% over the Oct. 1 forecast, the production being
estimated at 33,080,000 barrels compared with 29,011,000 in 1929 and the
five-year average of 32,373,000. The apple crop is far above the average
In the Pacific Coast States and New York has a good crop. The decrease in
production is marked in the drouth stricken States.

As harvest operations progressed through October, the apple crop in
many central and eastern areas gave evidence of a larger volume of produc-
tlon than was expected several months ago following the long, dry spell,
Production appears to have turned out larger in most of the far western
States also. Rains in September and October were of material benefit to
the crop in quite a number of States and harvest weather has in general been
very favorable. The quality of the United States crop is reported to be
better than last year but slightly below average. In the eastern and centra]
areas, drouth resulted in smaller-sized fruit than usual.

Pears.

The estimate of pears Is 25,229,000 bushels which is slightly above the
October forecast. Last year's crop was 21,563,000 bushels. Conditions
were favorable for the production of pears in New York and the Pacific
Coast States where the bulk of the crop is produced. Pears are far below the
average in the other States. The pear crop is the largest since 1916 except
for the year 1926.

Peanuts.

The peanut crop shows marked improvement on Nov. 1. The estimate
of 759,300,000 pounds is an increase of 66,000,000 pounds over the Oct, 1
forecast, although 1t is 170,000,000 pounds less than the big crop of 1929,
The indicated production increase over last month is about 13,000,000
pounds in the Virginia-North Carolina section, about 49,000,000 in the
Southeast and 4,000,000 in the Southwest. Early pickings in the Virginia-
North Carolina area show an unusually big proportion of the extra largg
sizes with the pods well filled, The estimated crop in that section is aboyg
100,000,000 pounds less than the crop of last year. Peanuts have ylelded
better in the Southeast than estimated earlier and the crop is now Dlaced
at only 16,000,000 pounds less than in 1929. There is little change in the
Southwest, the Texas-Oklahoma crop promising about 75,000,000 pounds
Which is 42,000,000 pounds less than the crop of last year.

Soybeans.

About 12,106,000 bushels of soybeans will be gathered this season com-
pared with 11,432,000 bushels in 1929. The acreage of soybeans gathered
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for the beans was increased about 15% over last year but yields are prac-
tically everywhere lower, being reported at only 11.5 bushels per acre for
the United States compared with 12.8 bushels last year.

Cowpeas.

The acreage of cowpeas gathered for the peas this year is estimated at
about 912,000, which is an increase of 24% over last year. The yield is
lower, however, and the preliminary estimate of 4,773,000 bushels shows an
increase only about half as great as the increase in acreage.

Velovet Beans.

Velvet bean acreage has also expanded thisyear, showing an increase
of about 10% over last year. With the lower yields per acre reported,
however, the total estimated production of 830,000 tons of beans in the
hull is about 1% less than production last year.

Farm Labor.

The demand for farm labor as reported by crop correspondents on Nov. 1
was 73.6% of normal as compared with the 87.5% reported a year ago, the
decrease being greatest in the South and least in the North Atlantic States.
The supply of farm labor was reported by crop correspondents on Nov. 1
as 107.2% of normal, the highest figure that has been reported in ten
years or more. The supply appears to be ample in all parts of the country
due to unemployment in other lines.

BUCKWHEAT.

—

Yieldper Acre(Bus.). Production (In 1,000 Bus.). Quality (Percent).

‘Supervisor at Chicago.

Harvested, Subject to
Revision 4n December.

Nov. 1930
Prelimi-

nary
Estimate.

10-
Year
Aver.

10-Yr.

1929, | 1930.

1929.{1930
Average

1924-28, 1929.

Maine....
Vermont...
N. York. .

328
56
4,098
39
4,179
538
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Indiana...
Illinols _..
Michigan -

Oy Y C)
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bk ot et
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Al

8. Dak...
Nebraska.
Delaware .
Maryland.
Virginia ..
‘W.Virginia|
N.Carolina
Kentucky .
Tennessee.

Tot. U. 8.| 19.0 | 15.8
*Short time average.
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13,786 11,520 9,409

CORN.*

Yield Per Acre

(Bushels) . Production (1,000 Bushels).
Harvested, Subject to
Reviston in December.

‘[ 1929. | 1930.

Nov. 1930
Average P;dim(nary

1924-1928. 1929.

Agriculture, were made public Nov. 6 by the Grain Exchange
For the month of October this
year the total transactions at all markets reached 1,742,288~
000 bushels, compared with 2,133,014,000 bushels in the
same month last year. On the Chicago Board of Trade the
transactions in October 1930 totaled 1,490,301,000 bushels,
as against 1,809,644,000 bushels in the same month in 1929.
Below we give details for October, the figures representing
sales only, there being an equal volume of purchases:

VOLUME OF TRADING.
Expressed in Thousands of Bushels, 1.e., 000 Omitted.

October 1930. Corn. Flaz.

21,841

Rye. |Barley.

38,105
56,418
45,312
45,802
53,403
28,842

39,304
33,061
36,027} 19,302
29,764| 18,778
21,197 8,894 31,087

50,395

17,207
15,852

2,
1,

27,533

30,294
29,339
24,579
30,635
35,915,

Chicago Board of Tr.| 966,916(429,448
Chicago Open Board...| 33,670| 9,639
Minneapolis C. of C... 74,653 i
Kansas City Bd. of Tr. 53,546] 19,503
Duluth Board of Trade. i
St. Louis Merch. Exch.
Milwaukee C. of C
Omaha Graln Exchange
Seattle Grain Exchange,
Portland Grain Exch. ..
Los Angeles Grain Exch
San Francisco C.of C..

Tot.all markets Oct. '30

Tot.all markets Oct. '29

Tot. Chic. Bd. Oct. "29
* All Durum wheat.

“OPEN CONTRACTS" IN FUTURES ON THE CHICAGO BOARD OF TRADE
FOR OCTOBER 1930 (BUSHELS).

(Short side of contracts only, there being an equal amount open on the long side.)

67,822
544
7,329
20

517

76,232
79,450
68,826

6,254
5,685,

461,133
3(268,949
245,604

32,827
34,716
27,859

1,742,288
2,133,014
1,800,644

October 1930. Wheat. Corn. Oats. Rye. Total.
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United States 26.7 2,699,809
* Graln equivalent on acreage for all purposes.

2,614,307 2,004,481

Transactions in Grain Futures During October on
Chicago Board of Trade and Other Markets.
Revised figures showing the volume of trading in grain
futures on the Board of Trade of the City of Chicago, by
days, during the month of October, together with monthly
totals for all “contract markets,’”’ as reported by the Grain
Futures Administration of the United States Department of
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*48,894,000
49,121,000,
49,688,000
49,880,000|

50,169,000

19,845,000
19,779,000
19,783,000,
20,084,000

20,216,000
20,360,000
20,478,000
20,529,000
20,408,000
20,408,000

286,101,000
*283,349,000
285,675,000
284,529,000

286,652,000
290,233,000

167,541,000
-|*166,379,000
167,865,000
166,665,000

167,171,000
169,922,000
172,109,000
171,515,000
169,879,000
171,403,000

49,821,000
48,070,000
48,339,000
*47,900,000

49,096,000
49,561,000
50,460,000
49,958,000
50,042,000
50,644,000

290,989,000
293,369,000

50,914,000

12 Sunday
1y eonaay 50,719,000
50,072,000
50,953,000
51,091,000
51,073,000

51,377,000,
51,304,000
51,606,000
51,872,000
51,985,000
51,899,000

51,961,000
51,807,000
a52,303,000
52,250,000
51,865,000

20,145,000
20,149,000,
20,176,000
20,187,000
20,188,000

20,220,000
20,388,000
20,430,000
20,537,000
20,724,000
20,674,000

20,473,000
20,528,000

293,398,000
295,861,000
295,864,000
297,650,000
209,399,000

301,900,000

305,546,000
305,918,000
307,577,000
309,678,000

309,629,000
309,532,000
20,790,000( 311,079,000
20,523,000/ 311,336,000
a20,876,000(a313,802,000

172,227,000
174,164,000
174,661,000
174,812,000
176,296,000

178,292,000
177,709,000
178 000]

50,307,000
50,576,000
50,074,000
51,560,000
51,842,000

52,011,000
52,871,001

182,474,000,

182,328,000
182,409,000
183,209,000
-| 183,535,000

185,285,000

54,631,000

54,867,000
54,788,000
54,777,000
55,028,000
@55,776,000

Average—
October 1930-.
October 1929..
September 1930
August 1930 ..
July 1930 ...
June 1930
May 1930. =
April 1930 ...
March 1930...
February 1930.
January 1930..
December 1929
November 1929

* Low. @ High,

298,374,000
348,204,000
278,180,000
242,938,000
186,682,p00
202,055,000
216,967,000
257,672,000
267,834,000
292,608,000
288,596,000
283,302,000
307,524,000

20,342,000
19,395,000
19,766,000
18,542,000
16,555,000
19,657,000
19,359,000
21,150,000
15,512,000
18,996,000
18,894,000
22,298,000
24,615,000

51,812,000
42,787,000
49,948,000
46,228,000
38,939,000
44,246,000
48,494,000
49,962,000
49,827,000
43,440,000
34,348,000
34,283,000
35,650,000

51,004,000
47,666,000
47,969,000
36,624,000
16,150,000
15,529,000
18,640,000
25,410,000
30,327,000
35,322,000
38,795,000
40,762,000
44,710,000

175,217,000
238,356,000,
160,498,000
141,543,000
115,037,000
122,622,000
130,654,000

202,549,000

Flour Output Falls—Exports at Minneapolis Dwindle

as British Mills Undersell America.
The following Minneapolis dispatch, Nov. 1, is from the
New York “Evening Post”:

Flour exports have dwindled to the lowest volume in several weeks, and
there is no immediate prospect of revival,

British and European mills are able to undersell American and Canadian
mills and business in the South American and West Indies markets has
been adversely affected by the political disturbances in those countries.
There is business available in some of those countries, such as Brazil, but
millers hesitate to accept it until they have better guarantees of payment.




3118 FINANCIAL

CHRONICLE [Vor, 131.

As far as domestic sales are concerned, the situation is quiet, hinging
Jargely on the fluctuations in wheat. Some mills bave larger unfilled
orders than a year ago, and others smaller, the average probably being
about even with a year ago.

Flour production has increased slightly, due to better shipping directions
on the old business. The total output for the nation the week ending
Oct. 25 was only a few thousand barrels under a year ago.

Argentine Wheat Area—Second Official Estimate Shows
Increase in 1930 Acreage.

In its Nov. 3 issue, the “Wall Street Journal” reported
the following from Washington:

Second official estimate of the 1930 wheat acreage in Argentina is
21,316,000 acres compared with the earlier estimate of 20,139,000 acres
and the 1929 acreage of 19,430,000, Department of Agriculture reports.
Estimates of the 1930 wheat production in 32 countries total 3,230,822,000
bushels, or an increase of 4.5% over the 1929 output of these countries.
European production for 22 countries is now reported at 6.8% less
than in 1929,

Exports of United States wheat, including flour, during the week ended
Oct. 25 amounted to 1,869,000 bushels, compared with 2,189,000 bushels
in corresponding period of 1929. For the present crop season, they are
still above 1929.

Mexican Farm Aid Asked—Ortiz Rubio Proposed
Agrarian Co-operative Bill.
From the New York “Evening Post” we take the following
{Associated Press) from Mexico City, Oct. 28:

Formation of co-operative farming organizations similar in some respects
to the collective farms of Russia was proposed in a bill submitted to the
Chamber of Deputies to-day by President Ortiz Rubio.

A statement accompanying the measure said its object would be to
ereate better credit and marketing facilities through group dealings rather
than individual barter. The bill would organize farmers holding parcels
of land granted them under Mexico’s agrarian laws.

Jamaica Aids Banana Producers Through Construction
of New Ships.

A cablegram, Nov. 2, from Kingston (Jamaica) to the
New York “Times” reports that the Colonial Development
¥und, according to the Governor, has made a very sub-
stantial grant to the Banana Producers’ Association for
eonstruction of new ships.

Germany Raises Duties on Wheat, Flour, Barley.
From its Washington Bureau, Oct. 29, the New York
“Journal of Commerce” reported the following:

Increased duties on wheat, flour, and barley imported into Germany were
put into effect on Oct. 26, according to a cable to the Department of
©Qommerce to-day from Commercial Attache H. Lawrence Groves at Berlin.

The duty on wheat was increased from 18.50 to 25 reichsmarks per 100
Xkilos, and the rate on barley was advanced from 15 to 20 reichsmarks per
100 kilos, the report stated. By special provision effective Nov. 5 the
smport duty on hard wheat used for the manufacture of semolina will be
11.25 reichsmarks for 100 kilos.

Import rates on flour also were increased, since they are based on- the
wheat duty, the department was informed, the new rate on all kinds of
flour being 51.5 reichsmarks per 100 kilos, instead of 88.5 reichsmarks.
The duties on wheat and rye starch and ordinary bakers’ wares were also
increased.

Canadians Call Soviet Wheat Poor.

The following (Associated Press) from Winnipeg (Man.),
Nov. 6, is from the New York “Times”:

Russian wheat, the *“dumping” of which abroad recently stirred wide
protest in America and other countries, makes poorer bread than Canadian,
the Manitoba wheat pool declared to-day after tests. Bread baked from
samples of Russian wheat shipped to England and from average North-
western grain were compared by the Canadian pool. Its report said the
Soviet product was “inferior in every respect to the average number one
hard and number one Northern tested.”” The report said lowe grades of
Qanadian yielded protein content equal to the Russian samples and that
the Russian grain was dirtier, producing a gray flour.

Imperial Conference at London Sanctions Empire
Wheat Plan—Decides Quota in Buying From
Dominions Is Feasible.

The following Associated Press cablegram from London,
Nov. 6, is from the New York “Times”:

eonomics experts for the Imperial Conference, including the committee
@ealing with empire wheat imports, have conpleted their deliberations and
their reports now await only decisions by the chief delegates.

The wheat import question, of paramount interest to Canada and Aus-
tralia, ended with the decision that a quota plan is feasible. If such a
yecommendation is approved at the next plenary session of the ?oufemnce,
Australia and Canada will be assured of providing a fixed portion of the
British market requirements.

At present about half the wheat consumed in the United Kingdom is
produced within the empire, but empire resources are sufficient to meet
ihe entire demand. .

It remains for the chief delegates to fix a quota figure abov.e that 50%
Jevel. Such a quota would be on the basis of world wheat prices.

This and other problems still to be considered probably will keep the
conference in session for another 10 days.

Higher Wheat Prices Reported in Russia—Figures,

However, Said Still To Be Below Present Market.

The Chairman of the Federal Farm Board, Alexander
Legge, stated orally Oct. 23 that the Russian Government
has advanced its wheat prices from 4 to 6c. on the European
markets. It was explained, however, in information ob-
tained from the Board, that the Russians have been selling
their wheat about 8c. below the market prices, so that the
increased prices would still leave Russian wheat under the
prices prevailing at the Liverpool and other markets abroad.

“TI cannot say just what effect, if any, the change will
have here. Our wheat prices have been fairly firm during
the last 10 days or so,” Mr. Legge said. The “United States
Daily” of Oct. 24, from which we quote, added:

The Department of Agriculture advices on Russian wheat prospects,
according to information just made public at the Department, are that
Russia continues to be “a very important factor in the wheat market.”
The Department’s report. dated Oct. 22, stated that exports of Russian
shipments from July 1 into the second week of October total about
25,000,000 bushels, or more than twice that shipped in the corresponding
period of 1926-27 season, when the total exports amounted to about
49,000,000 bushels.

“It now seems quite likely,” the Department’s report stated, “that total
Russian exports will exceed the shipments in the 1026-27 season. Some
current reports estimate that the shipments will amount to as much as
75,000,000 bushels.” '

Asked about the necessity of futures markets, Mr, Legge sald views dif-
fered according to the particular commodities. “Some people,” he said,
““insist that short selling is essential to the life of an exchange and others
take an opposite view. The poultry people, for instance, have voted against
future sales.”

The member of the Board, W. F. Schilling, representing the poultry
interests, approved this action as ‘“‘of value not only to the exchanges but
also to the welfare of the entire egg industry.”

Discussing an executive conference of State Commissioners and Secre-
taries of Agriculture with members of the Farm Board, Oct. 22, Mr.
Legge said that during the three hours’ conference there appeared to be a
general tone of optimism and hopefulness on the part of the State officials.

Australia’s Banner Wheat Crop.
From Sydney, Australia, the “Wall Street Journal” of
Nov. 6 reported the following:

Commonwealth statistician estimates the Australian wheat harvest for
the coming season at approximately 215,000,000 bushels, surpassing the
previous record made in the 1915-16 season, when 179,000,000 bushels
were produced. Expected yield may equal 11.83 bushels per acre. Rela-
tively small areas in New South Wales crops are affected, rust causing
reduced yields, but in other parts of that State and also all other States
prospects are excellent,

Census Report on Cotton Consumed in October.

Under date of Nov. 14 1930 the Census Bureau issued its
report showing cotton consumed in the United States, cotton
on hand, active cotton spindles, and imports and exports of
cotton for the month of October 1930 and 1929. Cotton
consumed amounted to 444,494 bales of lint and 66,176 bales
of linters, compared with 394,321 bales of lint and 62,798
bales of linters in September 1930 and 639,759 bales of lint
and 82,912 bales of linters in October 1929. It will be seen
that there is a decrease under October 1929 in the total
lint and linters combined of 212,001 bales, or 29.349,
The following is the official statement:

Cotton consumed during October amounted to 444,494 bales of ling
and 66,176 of linters, compared with 394,321 of lint and 62,798 of linters
in September this year and 639,759 of lint and 82,912 of linters in October
last year.

Total consumption for the three months of this cotton season—Aug, 1
to Oct. 31—amounted to 1,191,150 bales of lint and 185,984 bales of
linters, against 1,744,347 bales of lint and 248,449 bales of linters con-
sumed in the corresponding three months last year.

Consumption of lint cotton in the growing States was 352,933 bales in
October, against 314,623 bales in September and 488,660 bales in October
1929. Total consumption in the cotton-growing States for the three
months since Aug. 1 was 951,287 bales, against 1,340,620 bales in the
corresponding period of last season.

Cotton on hand Oct. 31 in consuming establishments was 1,352,885
bales of lint and 210,648 of linters, compared with 967,936 of lint angq
203,789 of linters on Sept. 30 1930, and 1,355,998 bales of lint and 145,517
bales of linters on Oct. 31 1929.

Cotton on hand in public storage and at compresses on Oct. 31 was
7,542,596 bales of lint and 71,899 bales of linters, compared with 5,247 525
bales of lint and 69,085 of linters on Sept. 30 this year and 5,296,077
bales of lint and 54,990 bales of linters on Oct. 31 last year.

Imports of foreign cotton in October totaled 1,747 bales, compareq
with 3,394 bales in September this year, and 19,815 bales in October last,
year.

Exports for October totaled 1,004,120 bales of lint and 13,875 bales of
linters, compared with 902,056 bales qnd 5,896 bales In September 1930
and 1,251,300 bales of lint and 11,902 bales of linters in October 1929,

Cotton spindles active during October numbered 26,153,792, compared
with 26,087,004 in September this year and 30,107,434 in October last
year,

Production, Sales and Shipment of Cotton Cloth in
October.

Statistical reports of production, sales and shipments of
standard cotton eloths during the month of October 1930
were made public to-day by the Association of Cotton Textile
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Merchants of New York. The figures cover a period of
five weeks. Production during October amounted to 228,866 ,-
000 yards, or at the rate of 45,773,000 yards per week. This
was 35.3 % less than Oect. 1929, when the rate was 70,766,000
yards per week. The Association, in making public these
figures Nov. 10, also says.

Sales during October were 335,801,000 yards, or 146.7% of production.
Shipments during the month were 270,383,000 yards, equivalent to 118.1%
of production.

Stocks on hand at the end of the month amounted to 350,889,000 yards,
representing a decrease of 10.6% during the month. Unfilled orders on
Oct. 31 were 350,845,000 yards, representing an increase of 22.9% during
the month.

The rate of production during October was practically the same as during
Sept., the increase being only 4-10ths of 1%. As a result of this continued
low production stocks were again substantitally reduced, the decrease of
more than 41,000,000 yards being the greatest recorded in any month except
September 1930. Current stocks are lower than at any time during the
last 12 months.

These statistics on the manufacture and sale of standard cotton cloths
are compiled from data supplied by 23 groups of manufacturers and selling
agents reporting through the Association of Cotton Textile Merchants of
New York and the Cotton-Textile Institute, Inc. The groups cover up-
wards of 300 classifications or constructions of standard cotton cloths and
represent a large part of the production of these fabrics in the United States.

Nov. 10 1930.
Production Statistics October 1930.

The following statistics cover upwards of 300 classifications or con-
structions of standard cotton cloths, and represent a very large part of the
total production of these fabrics in the United States. This report repre-
sents yardage reported to our Association and the Cotton-Textile Institute,
Inc. It is a consolidation of the same 23 groups covered by our reports
since October 1927. The figures for the month of October cover a period
of five weeks.

October 1930
(5 Weeks.)

Production was . e e 1 e o e e S S e 228,866,000 yards
Sales were ----335,801,000 yards
Ratio of sales to production. = 146.7%
Shipments were --270,383,000 yards
Ratio of shipments to production. = 118.1%
Stocks on hand Oct. 1 were --392,406,000 yards
Stocks on hand Oct. 31 were.- . 350,889,000 yards
Change in stocks -- Decrease 10.6%
Unfilled orders Oct. 1 were... --285,427,000 yards
Unfilled orders Oct. 31 were. . --350,845,000 yards
Change in unfilled orders._. .- Increase 22.99%

749, of Cotton Manufacturers Approve in Principle
Elimination of Night Work for Women and Minors
in Mills.

Cotton manufacturers representing 23,302,252 spindles, or
749, of the entire industry, have approved in principle the
elimination of night work in cotton mills for women and
minors under 18 years of age, George A. Sloan, President of
the Cotton-Textile Institute, announced on Nov. 10 in re-
porting the progress which this proposal is making through-
out the industry. Mr. Sloan said:

Of this number, which has been reported up to the present time, mill
executives representing 19,500,000 spindles have subscribed to a declaration
of such policy for their respective mills. Additional endorsements continue
to be received daily. In view of the brief time this proposal has been before
the industry, textile leaders are distinctly encouraged by the extent of
support for it that has already developed.

These voluntary endorsements it is stated follow the action
taken by cotton manufacturers at the annual meeting of the
Institute on Oct. 15 when the recommendation of the Insti-
tute’s Board of Directors looking to the elimination of this
form of night work was presented to the industry. By the
provisions of this recommendation, which has been submitted
to cotton mills throughout the United States, night work
for women and minors is to be discontinued between the
hours of 7 p. m. and 6 a. m. on or before March 1 1931.

Mr. Sloan made his announcement in welcoming a delega-~
tion of French cotton manufacturers who have been visiting
textile centers in this country during the past three weeks.
They called at the Institute’s offices where various activities
of the Institute were explained.

Floyd W. Jefferson Elected President of Textile Export
Association of the United States.

Tloyd W. Jefferson of Iselin-Jefferson Co. was elected
President, and A. G. Kempf of Neuss, Hesslein & Co.,
Ine. was elected Vice-President, at a meeting of the full
board of directors of the Textile Export Association of the
United States held on Nov. 7. F. A. Colt of the Cotton-
Textile Institute, Ine., was elected Secretary, to succeed
Perry S. Newell who resigned as Secretary but who will re-
main in office as Treasurer. Inaddition to the officers elected
to serve until the next annual meeting, which will take place
in May, 1931, the following were appointed to serve with the
President and Vice-President as members of the Executive
Committee: Walter S. Brewster of Pacifie Mills; S. Robert
Glassford of Bliss, Fabyan & Co., Inc., and Henry Lauten
of Prince Lauten Corp. Six firms were elected to member-

ship in the association at Friday’s meeting, bringing the
total up to 43.

The board of directors, including those elected at the meet-
ing held Oect. 21 1930, consists of the following members:

Floyd W. Jefferson (President), Iselin-Jefferson Co.

A. G. Kempf (Vice-President), Neuss, Hesslein & Co., Inc.

Walter S. Brewster, Pacific Mills.

Frank 8. Bruyn, Turner, Halsey Co.

Amory Coolidge, Pepperell Mfg., Co.

8. Robert Glassford, Bliss, Fabyan & Co., Inc.

George W. Henderson, Amory, Browne & Co.

Otto H. Hinck, Otto H. Hinck.

Henry Lauten, Prince Lauten Corp.

George W. Maull, M. C. D. Borden & Sons, Inc.

Edgar J. Phillips, United Merchants & Mfgrs. Export Co.

Louis Weithorn, Bear Mill Mfg. Co.

An item regarding the association which has been formed
under the Webb-Pomerene Export Trade Act, appeared in
our issue of Oct. 18, page 2437.

Cottonseed Qil Production During October.

On Nov. 13 the Bureau of the Census issued the following
statement showing cottonseed received, erushed and on hand
and cottonseed produets manufactured, shipped out, on hand
and exports during the month of October 1930 and 1929.

COTTON SEED RECEIVED, CRUSHED AND ON HAND (TONS).

Recelved at Mlls.*
Aug. 1 to Oct. 31.

1930. 1929.
238,310 167,088
21,723 21,622

Crushed On Hand at Mills
Aug, 1 to Oct. 31. Oct. 31

1930.
142,671

1929.
115,428
6,107

1930.
95,905,
4,685

829,463
36,645 84,788 21,056 15,591

United States 2,700.097[2.847.170 1,664,1381,511,110(1,081,393|1,177,666

* Includes seed destroyed at mills but not 45,434 tons and 41,608 tons on hand
Aug. 1 nor 16,104 tons and 27,842 tons reshipped for 1930 and 1929, respectively.

COTTONSEED PRODUCTS MANUFACTURED, SHIPPED OUT AND ON
HAND.

Produced
Aug. 1 to
Oct. 31.

502,708,196
461,806,392
0361,164,262
317,863,085,

Shipped Out
Awug. 1to On Hand
Oct. 31. Oct. 31.

444,302,560| *110,828,568
395,386,440 120,472,457
@254,570,8756
231,626,525

202,156

Item. On Hand

Aug. 1.

*7,803,957
19,181,886
a301,609,092
338,619,933
55,352

Season.

Crude ofl, 1bs- .
Refined ofl, Ibs-

1930-31
1929-30
1930-31

. bal 1929-30 8
Grabbots, motes, [ [1930-31 15,964
&e., 500 - 1b.:

bales. - - .—...]11929-30 11,769

* Includes 1,932,090 and 10,458,695 pounds held by refining and manufacturing
establishments and 3,568,420 and 39,560,790 pounds in transit to refiners and
consumers Aug. 1 1930 and Oct. 31 1930, respectively.

a Includes 6,088,528 and 2,475,517 pounds held by refiners, brokers, agents and
warghousemen at places other than refineries and manufacturing establishments
and 5,919,817 and 7,530,987 pounds in transit to manufacturers of lard substitute,
oleomargarine, soap, &ec., Aug. 1 1930 and Oct. 31 1930, respectively.

b Produced from 388,948,306 pounds of crude oil.

EXPORTS OF COTTONSEED PRODUCTS FOR TWO MONTHS ENDED
SEPTEMBER 30.

1930.
392,257

Item—
Oil—Crude, pounds.
Refin d -- 2,384,518
o 2,26
11,495

Unions Affiliated With Waterloo (Iowa) Building and
Trade Assembly Agree on Five-Day Week.

Establishment of a five-day week for nine union locals
affiliated with the Waterloo Building and Trades Assembly
was announced on Nov. 3 by L. E. Hugsett, President, sayg
an Associated Press dispatch from Waterloo, Iowa, which
likewise states:

The wage scale, Mr. Hugsett said, would remain the same, the members
taking four hours less pay each week, since the present week consists of
five and one-half days. He added that the change would increase to some
extent the number of persons who could be employed.

Cudahy Omaha Packing Plant Puts Workers on Five-
Day Week.
The following Associated Press advices were reported
from Omaha, Neb., Nov. 4.

A five-day working week has been introduced at the Cudahy packing
plant here.

Although still in the experimental stage, C. A. Stewart, general super-
intendent, said to-day it might be adopted permanently if it proved satis-
factory to the packers' needs.

All departments of the plant, with the exception of the mechanical and
side products departments, are operating on the five-day schedule, Mr.
Stewart said.
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Hudson Motor Car Co. on Five-Day Week.

From its Detroit bureau the “Wall Street Journal” on Nov.
3 reported the following:

Coincident with the commencement of its production program of new
Hudson and Essex models, the Hudson Motor Car Co. announces the adop-
tion of a five-day working week, effective immediately. Change to the
five-day week is the result of long study of the economic and employment
situation and close observance of the results obtained by other large manu-
facturers who successfully adopted the policy some time ago.

Hudson officials see many advantages in this policy not only from the
viewpoint of manufacturing economies but in furnishing employment to a
larger number of men, a matter of major consideration at this time.

Petroleum and Its Products—American Petroleum In-
stitute Convention Occupies Spotlight—E. B.
Reser Stresses Need of Conservative Production
Methods—Pennyslvania-Grade Crude Oil Cut.

Interest of the petroleum industry the past week was con-
centrated chiefly on the developments at the 11th annual
convention of the American Petroleum Institute held in
Chicago. As was expected, the speeches all stressed the ur-
gent need of conservative production if the industry was to
regain its former stability. A marked drop in the demand for
Pennsylvania crude oil products was reflected in further
drops in prices in this field.

E. B. Reser, President of the Institute and of the Barns-
dall Corp., stated in his speech that the immediate outlook
of the industry depended partly on the rapidity with which
general business conditions showed improvement, but also on
the ability of producers, refiners and marketers to adapt
themselves to the changed conditions in the industry. Mr.
Reser brought out one important point in his speech which
a lot of oil men seem to have forgotten, namely, that, the
dependence placed on petroleum products by the present day
industrial world assures an ever increasing demand for petro-
leum produets. Any gain in the industrial field would be
immediately reflected in a marked increase for petroleum
products.

A suggestion that the oil industry work out its own prob-
lems without appealing to the government for aid in the guise
of repealing the present anti-trust laws was made by William
J. Donovan, former Asst. Attorney-General of the United
States in his speech before the members of the Institute.
Mr. Donovan warned against the peril of surrender to the
Government of a greater degree of control than now exists
in the efforts of the oil men to secure aid from the Govern-
ment through changing the present laws.

One of the surprises of the convention was the manner in
which the oil tariff proposal was handled. The convention
adjourned without taking any definite stand on the question.
Although the directors discussed the tariff plan, which is
favored by the large producers and just as strongly opposed
by the majority of the importing companies, no decision was
announced and the matter was held over for discussion later.
Considerable agitation has been waged lately for the Govern-
ment to place a tariff on imports of erude oil, but at the pres-
ent time it is doubtful whether Congress will take any action
in the immediate future.

Further price cuts in the Bradford and Alleghany fields
this week brought Pennsylvania-grade erude oil to the lowest
levels in many years. The 15¢. a barrel reduction, which was
effective in every field producing Pennsylvania-grade crude,
brought the price for Bradford, Pa., crude to $2.15 a barrel.
This is the lowest price since 1915 for oil produced in this
field which is the largest in the Appalachian area yielding
Pennsylvania-grade crude. Although curtailment of pro-
duection has been resorted to, the supply of the crude is
apparently still in excess of the present demand.

Estimates by the committee on economics of the American
Petroleum Institute placed a daily average run of crude oil
to stills of 2,271,000 barrels until March 31 1931 as being
adequate to insure a stock of 40,000,000 barrels of gasoline
on April 11931. Thisis the estimated figure of stocks needed
to fill the demand for the summer of 1931. Co-operation of
all members of the Institute in attaining this level of pro-
duetion was promised.

REFINED PRODUCTS—ROYAL DUTCH PROPOSES CURTAIL-
MENT OF IMPORTS OF VENEZUELAN GASOLINE—STAND-
\ARD OIL OF NEW JERSEY SLASHES BULK PRICE OF GAS-
OLINE 3{c. A GALLON—GULF COAST EXPORT MARKET
WEAK. .

Conflicting developments in the refined products field
caused marked irregularity in the market this past week.
On the constructive side of the market was the proposal of
the Royal Dutch-Shell group to curtail their imports of
Venezuelan gasoline by approximately 509 and the further

drop in stocks of stored gasoline despite greatly decreased
consumption. An unexpected cut in the U. S. Motor ‘“‘gas”
bulk market in New York and considerable weakness in the
Gulf Coast gasoline and kerosene export markets were un-
favorable developments.

The most important news of the week was the announce-
ment of F. Gerber, director of the Royal Duteh-Shell group
and Shell Union Oil Co., that the Royal Dutch-Shell is pro-
pared to reduce its imports of Venezuelan gasoline by approxi-
mately half of the needs of its eastern organization. This

‘move would result in domestic gasoline, previously shipped

to points in Europe and elsewhere, being shipped to the East
coast. The Venezuelan gasoline will be shipped directly to
the markets formerly furnished with the California and Gulf
gasoline.  This proposal, which is contingent on the ability
of the Royal Dutch-Shell group to make satisfactory freight
arrangements is the first proposal dealing directly with the
question of gasoline importation. This move is proposed by
the company in spite of the fact that it considers that the
Venezuelan imports have had no bearing on the weakness of
the domestic market. However, the reaction of the majority
of the domestic refiners seems to be that the Royal Dutch-
Shell is making this proposal in anticipation of impending
legislation tending to tighten tariff barriers against refined
gasoline imports. This move would result in a readjustment
of the Shell Union’s position before any Congressional action
will take place.

In the face of dwindling consumption the ability of the
refineries to show a substantial drop in the stocks of stored
gasoline for the week ending Nov. 8, has cheered the indus-
try. Stocks dropped 203,000 barrels from the previous
week’s level to a total of 37,012,000 barrels. Refinery
operations dropped to the lowest level in over three years,
production for the past week being 63.8% of capacity, as
against 64 9% in the previous week.

The first of the week was featured by the Standard Oil of
New Jersey announcement of a reduetion of %{c. a gallon to
7c. a gallon in the price of U. S. Motor gasoline in tank cars,
at the refinery. This is one of the sharpest reductions in the
bulk field in several months and was caused directly by keen
competition. The range of quotations of the major refiners
now extends from 7c. to 8c. with considerable business being
carried on at from 14ec. to 24c. under the posted price. This
is due to the price shading tactics being used by several
independents.

The New York export field was marked by irregularity
while the Gulf Coast export market for gasoline and kerosene
was weak, reflecting the recent cancellation of the Petroleum
Export Association’s price schedule. The unsettled con-
ditions in the industry which caused this move by the
Association seem likely to remain for some time, and no im-
mediate improvement is expected.

Kerosene and other minor refined products in New York
were irregular with heavy movements of kerosene reported
at levels below those posted by the prineipal refiners. While
the posted price for 41-43 water white kerosene remains
from 614c. to 63{c. a gallon, tank car lots, at the refinery,
considerable price shading is going on. Domestic heating
oils continue in ‘demand with easiness noted in the price
structure. Other oils remained dull.

Price changes follow:

Nov. 8—8§. 0. of N. J. announces a reduction of #{c. a gallon to 7c. a
gallon, in tank car lots, at the refinery, for U. 8. Motor gasoline.

Nov. 12—Bulk gasoline in Chicago quoted at 4}4c. to 5}{c. a gallon,
U. 8. Motor grade.

Oct. 12—Tidewater Oil Co. announces a reduction of 15¢. a barrel in the

price of Bradford crude oil. The new price is $§2.15 a barrel. Other com-~
panies met the cut immediately, all Pennsylvania-grade crude oil being

reduced 15c. a barrel.

Prices of Typical Crudes per Barrel at Wella,
(All gravitles where A. P, I, degrees are not shown.)
Spindletop, Texas, below 25

Corslcana, Texas, heavy.
Hutchinson, Texas, 34..
Kettleman Hills, 55
Kettleman Hills, 35-39
Kettleman Hills, 4049
Kettleman Hills, 50-54
Luling, Texas
Spindletop, Te:

§ Sunburst, Mont..
5| Artesla, N. Mex
.10 | Santa Fe Springs, Callf., 33.
5 | Midway-Sunset, Calif., 22
1 Huntington, Callf., 26....
5| Ventura, Calif., 26..... -
Petrolla, CADAGA .« ccccnnnancnnn

Gasoline, U. S. Motor, Tank Car Lots, F.0.B. Refinery.

N. Y. (Bayonne)...5.07 |N.Y.—Sinolair Re.$ 073 | California $ 08-.11
Stand. Oll, N.J.. .07 Colonial-Beaeon_. .07 | Los Angeles, ex,06 44-.07 3§
Stand. Ofl, N. Y. .08 Carson Pet...... .07 | Gulf Coast, export._. 07
Tide Water Ofl Co. .073§| Crew Leviek- .- X North Loulslana.06 }{~.06 34
Riehfield Ofl Co.. . 0016
Warner-Quinl'nCo .
Pan-Am, Pet. Co.. .
Bhell Eastern Pet. .08

34 | Pennsylvania. . .... o
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Gasoline, Service Station, Tax Included.

New York. Ci
22 Cleveland ..

Kansas City.oee--- .

Kerosene, 41-43 W ater White, Tank Car Lots, F.O.B. Refinery.
N.Y.(Bayonne).... $.06% |Chicago. 8 .03-.03%4 lll\'ew Orleans.... $.05%
North Texas . _...03-.03% | Los Angeles, ex,043{-.06 }4 | Tulsa 03%-.03%

Fuel Oil, 1¢-22 Degrees, F.O.B. Refinery or Terminal.

New York (Bayonne) $ Los Angeles $.85|Gulf Coast.nan..- $.70

1.10
Diesel 2.00 | New Orleans. .00 |Chicago 574

Gas Oil, F.0.B. Refinery or Terminal.

}| Chicago— | Tulsa—
32-36D-.-8.02%4-.02%| 32-36D —---. $.0236-.02%

N.Y. (Bayonne)—
28D plus.- -$.043{-.05%¢ |

Work Resumed at G. B. Burnett & Sons Hat Factory
in Massachusetts.
From Westboro, Mass., Associated Press accounts Nov. 3
said:
George B. Burnett & Sons, Inc., opened their factory this morning
It had been closed for the greater part of the Summer. All of the old em

ployes reported for work and the company announced that all straw hat
operators in Westboro would find jobs.

Crude Oil Output in United States Declines Further.

The American Petroleum Institute estimates that the
daily average gross erude oil production in the United
States, for the week ended Nov. 8 1930 was 2,297,250
barrels, as compared with 2,363,050 barrels for the pre-
ceding week, a decrease of 65,800 barrels. Compared with
the output for the week ended Nov. 9 1929, of 2,631,200
barrels daily, the current figure represents a decrease of
333,950 barrels per day. The daily average production
east of California for the week ended Nov. 8 1930 was
1,700,350 barrels, as compared with 1,767,450 barrels,
for the preceding week, a decrease of 67,100 barrels. The
following are estimates of daily average gross production
by, districts: -

DAIEY AVERAGE PRODUCTION (FIGURES IN BARRELS).

Nov.8'30. Nov.1'30. Oct. 25 '30. Nov.9'29.
489,650 524,500
114,350

North L

Coastal Texas.
Coastal Loulsiana
Eastern (not Incl. Michigan)

4,3 4,500
43,950 42,250
596,900 595,600

2,297,250 2,363,050 2,378,200 2,631,200

The estimated daily average gross production for the Mid-Continent
field, including Oklahoma, Kansas, Panhandle, north, west central, west,
east central and southwest Texas, north Louisiana, and Arkansas, for the
week ended Nov. 8, was 1,290,700 barrels, as compared with 1,349,850
barrels for the preceding week, a decrease fo 59,150 barrels. The Mid-
Continent production, excluding Smackover (Arkansas) heavy oil, was
1,254,900 barrels, as compared with 1,313,500 barrels, a decrease of 58,600
barrels.

The production figures of certain pools in the various districts for the
current week, compared with the previous week, in barrels of 42 gallons,
follow:

~Week Ended—
Nov. 1.| Southwest Tezas—
13,700

Chapman-Abbot
14,100
14,850 | L
10,050
18,400

B

—Week Ended—

Sarepta-Carterville. ...
Arkansas—

50
26,500
- 12,000

2,050
800

22,900
8,000

55,850
16,900

28,900
2,550
34,200

Gray County -
Hutchinson CoUnty..--

North Tezas—
Archer COUNtY - - wnewn - 13,550
Wilbarger County 500 15,500

West Central Tezas—
Young County 14,700
Midway-Sunset
Playa Del Rey. ..

Santa Fe Springs.

West Tezas—
Crane & Upton Countles
Ector County

35,500
8,350
Ventura Avenue.
Reagan County.. Pennsylvania Grade—
Winkler County - - 58,100
R o 102,600
Balan

3,050
East Central Tezas—
Van Zandt County.

7,850
23,000
800

3,050
13,150

Bradford

Kane to Butler.
Southwestern Penna.
West Virginia
Southeastern Ohlo

27,550 28,100

Weekly Refinery Statistics for the United States.

According to the American Petroleum Institute, companies
aggregating 3,566,400 barrels, or 95.6% of the 3,730,100
barrel estimated daily potential refining capacity of the
plants operating in the United States during the week
ended Nov. 8 1930, report that the crude runs to stills
for the week show that these companies operated to 63.8%
of their total capacity. Figures published last week show
that companies aggregating 3,566,400 barrels, or 95.6% of
the 3,730,100 barrel estimated daily potential refining
capacity of all plants operating in the United States during
that week, but which operated to only 64% of their tota]
capacity, contributed to that report. The report for the
week ended Nov. 8 1930 follows:

CRUDE RUNS TO STILLS GASOLINE AND GAS AND FUEL OIL STOCES
WEEK ENDED NOVEMBER 8 1930.
(Figures in Barrels of 42 Gallons)

Per Cent
Potential
Capacity,
Report-
ing.

Per Cent
Oper.
of Total
Capacity
Report.

Gas and
Fuel 011
Stocks.

Crude
Runs to
Stills.

District. Gasoline

- Stocks.

East Coast
Appalachian

Ind., Illinois, Kentucky
Okla., Kan., Missouri.
Texas
Louisiana-Arkansas. -
Rocky Mountain
California

11,878,000
90,000

1,027,000
103,982,000

139,020,000
139,626,000
*145,522,000

14,598,000
37,012,000
37,215,000
33,645,000

15,922,000
2,274,600
15,971,000
2,281,600
18,476,000
2,369,500

Total week Nov. 8..
Dally average

Total week Nov. 1.-
Daily average.

y Total Nov. 9 1029.
Dalily average
xTexas Gulf Coast, 2,872,000 5,242,000 7,787,000
xLouisiana Gulf Coast.| 100.0 744,000 | 72.1 991,000 1,105,000

* Final revised. Included above in table for week ended Nov. 8 1930 of their
respective districts. y The United States total figures for last year shown above
are not comparable with this year's totals because of the difference in the percentage
capacity reporting.

Note.—All crude runs to stills and stocks figures follow exactly the present Bureau
of Mines definitions. In California, stocks of heavy crude and all grades of fuel
oil are included under the heading *‘Gas and Fuel O1ll Stocks.” Crude oll runs to
stills include both freight and domestic crude.

Royal Dutch Co. Fears New Oil Plan in United States
—Company’s Chairman Tells a Stockholder Ameri-
can Export Policy Fogs Outlook.

From The Hague, Associated Press advices Nov. 10 pub-
lished in the New York “Times” said:

J. H. Loudon, Chairman of the Royal Dutch Co., told a meeting of
stockholders today that the company, by pursuing a prudent policy, was
enabled to show a margin of profit, but he declined to make a prediction
on the immediate future of the oil industry.

The question whether fresh difficulties await the petroleum industry
was submitted by a shareholder, who said;

“In times such as these, shareholders wish to avail themselves of the
opportunity of this meeting to satisfy somewhat their curiosity as to the
course of the company's affairs. A few months ago the Royal Dutch
published a very reassuring statement, but since then much has happened
in the petroleum market, and a day or so ago I read where the American
Export Association had decided to discontinue publication of official quo-
tations for petroleum products. Is it to be concluded that fresh difficul-
ties await the petroleum industry ?"’

Mr. Loudon, replying, said the market certainly had not improved in
the last few months. A fall in the prices of products in several countries,
he said, left a margin of profit only for those companies having a large
production and which in the past pursued a prudent policy of amortiza-
tion, made drastic cuts in expenditures and refrained from sinking money
in wells which could only add to the overproduction. He said the Royal
Dutch was one of these companies.

“I will not, however,” he added, ‘‘venture to predict what the coming
months may bring—the more so in view of the statement referred to."

Doheny Oil Leases Upheld by Federal District Court—
Pan-American Transfer of 600 Acres in Elk Hills
Reserve Found Free of Fraud—Valued at $29,000,-
000.

TLeases in the Elk Hills Naval oil reserve, transferred by Ed-
ward L. Doheny’s Pan-American Western Petroleum Com-
pany to the Richfield Oil Co., were declared valid and free of
fraud and Government efforts to regain the land and force
restitution for oil removed were rejected, in a decision
handed down at Los Angeles on Nov. 10 by Federal District
Judge Noreross of Nevada. A dispatch to the New York
“Pimes” from which we quote, reported further as follows:

The decision gives Richfield the three leases, aggregating 600 acres
{n Naval Reserve District No. 1 and valued at $29,000,000. It also re-
leases a $5,000,000 reserve fund that the Richfield Oil Co. has been main-
taining against possible loss of the suit, which would have meant payment to
the Federal Government of about $7,000,000 for oil removed. In addition
an injunction, obtained to prevent further drilling on the property while
the case was being argued, is also set aside through dismissal of the com-
plaint.

When the Richfield Co. took over Pan-American Western, stockholders
of the Pan-American Co. received one share of Richfield for each three
shares held. In addition, they received scrip, which, in the event that the
suit favored the company, entitled them to additional one-sixth shares
of Richfield. Disposition’ of the $5,000,000 reserve and outstanding scrip
will be made when, the present decision becomes final.

Judge Norcross ruled that no fraud had been practiced in acquisition op
leases “*G'" and *‘I"' and that rights to lease “'E," which adjoined the others
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Wwas settled four years ago in an opinion by the United States Supreme
Court involving Pearl Harbor, Elk Hills and other naval reserve holdings,
and the situation reactive to leases granted by the then Secretary of the
Interior, Albert B. Fall, to Edward L. Doheny.

The Government originally filed action six years ago on the grounds
that the three leases were abtained without charge, and should be canceled.
Later, after the Senate investigation of the Harding Administration oil
scandals, this bill was amended and the Government asserted that the
leases were obtained through conspiracy between Doheny and Fall. An
accounting of all oil and gas taken from the property also was asked by the
Government.

The case was filed on Sept. 3 1924, by the Attorney General after Secre~
tary of the Navy Wilbur had written a letter to Secretary of the Interior
Hubert Work, in which Mr. Wilbur called attention to the fact that three
leases remained in the Elk Hills which had been approved by Mr. Fall.

The were two leases given to W. R. Ramsey of the United Midway
Oil Co. on Nov. 23 1921, later transferred to the Continental Oil Co.
and finally obtained by Pan-American, and a lease given to R. J. White
and J. H. Coffin on Feb. 8 1922 and later transferred to Pan-American.

In April and December, 1922, nearly the whole of Naval Reserve No. 1

.Was leased to the Pan-American Petroleum Co. and the Pan-American
Transport Co.

These latter leases were investigated by the Senate committee, and
as a result of the action of Congress, suit was commenced on behalf of the
Government by Atlee Pomerene and Owen J. Roberts. Final judgment
went in favor of the Government, canceling the leases and directing the two
companies to account for all oil and gas extracted, without an allowance
for operating or drilling costs.

The suit decided to-day was brought by the same government counsel
without any charge of fraud or corruption, but after the winning decision
in the main Elk Hills suit, the bill was changed to charge that the three
leases were given as a result of the adjudged conspiracy and fraud between
Doheny and Fall.

The Richfield Co., it is understood, plans to resume development of the
Elk Hills property at once.

Federal Oil Conservation Board Urges 7 to 10% Cut in
Oil Production in Spring—Report Given to Ameri-
can Petroleum Institute.

The American Petroleum Institute, which opened its
annual meeting in Chieago on Nov. 8, received in advance
a report of the Federal Qil Conservation Board’s committee
on petroleum economics. This report, given to the Institute
on Nov. 8, suggests a reduction in field and refinery produe-
tion activities of the petrolenm industry. A Chicago
dispateh to this effeet, Nov. 8, published in the New York
“Times” continued:

The report covers a survey of the economic situation in the industry
from Oct. 1 1930 to April 1 1931, made at the request of the institute’s

In effect, Colonel Donovan declared that the anti-trust laws of the
country would not place undue obstacles in the way of national programs
to limit production, if the motives of the collaborators were kept away
from price fixing or domination of supply by limited groups.

“It is assumed that production will not be curtailed below even the
approximate anticipated annual needs of the public,’”" Colonel Donovan
said. “The legality of such a plan is dependent upon the existence of
certain facts, such as production far in excess of normal and reasonable
market requirement with resultant depression in price which threatens
to destroy the investment in the industry, and the creation of excess stocks
with economic waste and danger due to unnecessary storage above ground.'’

He warned that there might be grave results to business if the anti-
trust laws were repealed. . -

Changed Oil Policies Urged by E. B. Reeser, President
American Petroleum Institute—Committee Report
on Production.

The immediate outlook for the petroleum industry depends
on two things, declared E. B. Reeser, President of the
American Petroleum Institute, in an address on Nov. 11
opening the Institute’s 11th annual meeting at the Stevens
Hotel, Chicago. They are: “the rapidity with which general
business conditions improve and the ability of the producers,
refiners and marketers who compose our industry, to adapt
their mental operations and company policies to the changed
conditions under which we must operate. In my judgment,
the latter is the more important of the two.” The preceding
paragraph is from the Chieago “Journal of Commerce" of
Nov. 12, from which we also take the following:

‘While net minimizing the seriousness of the present problem, and while
admitting that the demand for petroleum products momentarily is not
keeping pace with production, he painted an optimistic view of the long
term future for the industry.

Increasing Demand Predicted.

*“The foundation of our present-day industrial life rests upon petroleum
in some form. It is certain that petroleum products will relatively be in
ever-increasing demand. The point of a permanently saturated market is
far removed,’” he asserted.

Referring to the ever-troubling question of stocks of petroleum in storage,
Mr. Reeser said, “With knowledge of the existing conditions of supply and
demand, ne economic reason can be found, no plusibl excuse manuf:
tured to justify continuous additions to petroleum stocks. Knowing the
law of trade, how can any oil man give any satisfactory reason for our
adding to storage, each and every day for the 11 years just passed, an
average of about 124,900 barrels of petroleum and its produets? The
burden of over-production is not on the consumers, but on the producers;
and what a tremendous cost and loss has been incurred as a result of this

board of directors and is regarded as an impartisl check on a similar survey
now being made by an Institute Committee on the Economic situation.
This committee, of which J. Edgar Pew of the Sun Oil Co. is Chairman,
probably will present its report Monday.

‘With the two reports on hand, it is expected that the work of the industry
in solving current problems, chief among which is overproduction accentu-
ated by a decline in consumption of and demand for petroleum products
occasioned by the business depression, greatly will be facilitated.

The Conservation Board Committee, of which Dr. Joseph E. Pogue of
New York is acting Chairman and Secretary, explained in its report that
the industry had entered the depression period with excessive plant capacity,
large inventories and an enormous drilled-up potential supply of crude oil.
It was said that consumption of petroelim products, particularly gasoline,
had declined approximately to 7% below normal, and it was predicted that
in the early months of 1631 demand for this commodity would range from a
decrease of 4% to an increase of 4%, but probably would run toward the
central or lower measures of this range.

The Committee, estimating necessary gasoline inventories for next
spring at 45,000,000 barrels, said that the situation required a curtailment
of 7% in the gasoline supply from the estimated October rate. Should
demand show a decline of 4%, a curtailment of 10% would be required, the
Committee added.

It was suggested that the adjustment of supply to demand could be made
without imposing the heaviest burden on the crude oil producer by applying
curtailment on the same percentage basis to all sources of gasoline. This
would exact a reduction from the estimated October rate of 4.5 % inrefinery
runs and a like curtailment in the domestic output of erude oil.

To assure equable curtailment of field production, the report presents a
table of allocations based, with slight modifications, upon present pro-
ration schedules in principal producing areas. This provides for an allowed
production ranging from 2,180,000 barrels of crude oil daily, in case of a
4% reduction in demand, to 2,370,000 barrels daily, in case of a 4%, increase
in demand. Thus allowed production varies about 19 for each 1% change
in demand.

Tne amount of crude oil run to stills also would range from 2,220,000
barrels per day to 2,410,000 barrels a day, with a medium of 2,310,000
barrels a day if there is neither increase nor decrease in demand.

Oil Production Cut Urged Within Law—Colonel W. J.
Donovan, Former Asst. Att’y.-Gen’l, Tells American
Petroleum Institute That Anti-Trust Acts Won't
Block Fair Dealing—Opposses Repeal Attempt.

Management within the petroleum industry has both the
power and the legal right to remedy eonditions under which
the $11,000,000,000 of invested capital which it represents
has been held to an average earning power of 3%, speakers

told the 3,000 delegates attending the annual convention of !

the American Petroleum Institute at Chicago on Nov. 11,
says a dispatch to the New York “Times,” which likewise
stated:

The necessity for curtailment of production to meet immediate antici-
pited demands was stressed by E. B. Reeser, President of the Institute,
and the legzl aspects of the agreement necessary to effect the cutting
down were discussed by Colonel William J. Donovan, former Assistant
Attorney-General of the United States.

industrial policy of stock accumulation.

“We still have with us the continuing tendency and ability to over-
produce petroleum products and our difficulty is intensified many fold by
the legal obstacles to concerted control of our activities. After all, there is
probably much more truth than fiction in the often-repeated statement
that our greatest conservation problem is the mental one,”

Outstanding Factors Listed.

He listed these three factors in the oil situation as outstanding:

“1. The petroleum industry at this moment faces a condition that it has
faced only once before in its history, namely the almost certain prospect
that during the coming six months’ period there will be a very small, if
indeed, any, percentage increase in the demand for its prineipal money
product, gasoline.

“2. The excess of all liquid petroleum products at any given time is
the difference between the aggregate of all stocks actually on hand and the
aggregate working stoeks necessary to meet current demand. The same
definition will apply to stocks of crude or of any particular refined products.
It therefore, follows that the economic lesson is to dispose of, or to reduce
the excess until a balanee is reached.

“3. The necessity for quickening effort to find as promptly as possible
the effective and permanent solution of the industry’s major problem of
how to prevent recurrent periods of over-production of crude oil, which
remains the root of the evil.

Petroleum in Restriction Lead.

““The world is staggering under the weight of surpluses of all kinds of
raw material. The petroleum industry is taking the lead in restricting
the output to meet the demand. It is perhaps unwise to mention In-
creased costs at a time of great overproduction, and yet we must face the
facts, Conservation, or prorating, under the present plan increase the
cost of production, and it will continue to increase until competitive opera-
tions are displaced by unit operations. Present prices for crude petroleum
and its preducts are not remunerative.™

Demand for gasoline during the period from Oct. 1 1930 to April 1 1931
is estimated by the Institute's special Committee on Kconomic Conditions
at 208,000,000 barrels, or 1.2% more than actual demand during the like
period a year ago. The Committee estimates that aggregate refinery
stocks of 40,000,000 barrels on April 1 next will be adequate economically
and conveniently to supply all gasoline demand in the succeeding summer,
Present gasoline stocks approximate that amount,

Ezperts Are Agreed.

The report shows that economists and experts of the Federal Govern-
ment and the petroleum industry are in accord.

The report points out that reduction of 8.2% beginning Oct. 1 in aggre-
gate refining production by straight run, cracking, natural gasoline blended
and imports would give an aggregate stock condition on the above date of
40,000,000 barrels and also would Indicate an average crude oil demand
during the period of 2,392,000 barrels a day, including crude run to stills,
exports and crude directly used, which is obtainable from both domestic
and imported crudes. Current demand for crude oil for all purposes is
about 2,531,000 barrels daily.

Estimates Lower Crude Run.

Average daily crude runs to stills for the period are estimated at 2,271,000
barrels, as compared with current rate of 2,410,000 barrels daily. The
estimate of gasoline imports over the period of 9,200,000 barrels, about
equivalent to 34,074,000 barrels of foreign crude oil.

Imports of foreign crude in the same period are estimated at 28,875,000
barrels. Total foreign crude equivalent to the foregoing items is 62,949 ,-
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(iOO barrels, or 345,870 barrels daily. This quantity in terms of domestic
crude oil is equal during the six-months’ period to 39,251,000 barrels or
215,660 barrels a day.

Directors of American Petroleum Institute Defer Tariff
Stand—Table Proposal at Chicago After Vote of
17 to 15 for It, With 36 Unrecorded—Back Federal
Conservation Board—Producers Advised to Limit
Supply.

According to a Chicago dispatch to the New York “Times”
the directors of the American Petroleum Institute, at the
final meeting of their 1930 convention on Nov. 13, decided
that they would not make any pronouncement on behalf of
the industry concerning the proposed tariff on imported oil.
The dispatch added:

After considerable discussion, a vote was called for on the attitude of
the directors. Twenty-six directors were reported not present, ten present
but not voting, while of the votes cast seventeen favored a tariff and
fifteen were opposed.

In view of the close division, and the fear that the meager vote did not
give a real picture of the industry’s sentiments, a second ballot showed
a majority in favor of tabling the whole matter and deferring it for future
consideration.

Curtailing of Supply Advised.

Stress was again laid in the directors’ meeting and in the gatherings of
divisional committees on the necessity for curtailment of production both
in crude oil and in refined products.

The directors by resolution thanked the Federal Oil Conservation Board
for its estimates showing that gasoline sales to April 1 1931, are likely
to be about the same as those in the similar period ended April 1 1929,
and urged producers and refiners to adjust the supply so that no more
than 45,000,000 barrels of gasoline will be in storage next Spring.

If the announced intentions of refiners were carried out with no curtail-
ment, the directors pointed out that the estimated storage would be 78,-
000,000 barrels by April, an amount so large that the effect on prices
might be disastrous,

Although the Oil Conservation Board's report was recommended for
study, the institute directors held that this action was ‘“not to be con-
strued as approval of the present rate of oil imports nor as acceptance
of the principle that domestic production should be limited by the amount
of imports."”

Proration Method Acclaimed.

In addressing the production division of the Institute, William N.
Davis, Chairman, asserted that ‘‘astonishing results,"” which would have
been considered impossible two years ago, had been accomplished by oil
producers in regulating supply to demand. Principles of proration, the
equal division of the output of oil fields and the lessening of competitive
drilling, had proved successful, he said, and had received legislative and
judicial approval.

Export Petroleum Association Cancels Export Price

Schedules on Oil.

Announcement by the Export Petroleum Association, Inc.,
on Nov. 7 that it had canceled all of its export price schedules
on oil and products, was interpreted in Wall Street (we
quote from the New York “Herald Tribune” of Nov. 8) as
indicating the early demise of the organization, formed
nearly two years ago under provisions of the Webb-Pomerene
act to function in stabilizing world price levels ,in the
petroleum industry. The paper indicated went on to say:

From a source’ close,to one of the principal companies included in the
association’s membership it was said that ‘‘an assumption that the export
body had virtually ceased to operate’” would not be far from the mark. The
same authority indicated that Export Petroleum would continue nominally
in existence until the end of the year, although probably with greatly
reduced influence.

This view, however, was met with a denial from the offices of Export
Petroleum. A spokesman for Gilbert H. Montague, Vice-President and
General Counsel of the association, stated that no members of the associa-
‘tion had resigned and that it would continue to function.

Contract Expires Dec. 31.

Mr. Montague, who played a leading part in the organization of the
export body, likewise organized the copper exporters under provisions of the
‘Webb-Pomerene legislation. His salary as the virtual head of Export
Petroleum and the remuneration in connection with the world affiliation of
copper exporters have not been announced. It was stated unofficially
vesterday that Mr. Montague's contract with the petroleum body, which
glves him the authority to act as president, expires on Dec. 31,

Export Petroleum’s announcement of yesterday was one of the few issued
since its formation in 1921. Giving no explanation for the abandonment of
its price structure, it said;

“The Export Petroleum Association, Inc., has to-day canceled all of its
export price schedules.'

The immediate cause of the cancellation, according to authoritative oil
opinion, was persistent price cutting of the export quotations by independent
oil interests. This condition, it was said, has obtained for some time and
Was recognized some weeks ago by the association as a threat to the welfare
of -

AEHe Open Market Returns.

At that time (early in October) the association’s prices were not only
lowered in response to a vote of members, but members were given permis-
sion for the first time to lower their quotations still further, when neces-
sary, to meet competition. This situation, in the view of oil observers,
virtually ended the usefulness of the export body and marked a return to
the same *‘open-market' conditions in the export field as had existed prior
to organization.

The downward revision of export prices announced by Export Petroleum
gome weeks ago was the first change in these quotations since formation
when the key commodity, United States motor gasoline, was scheduled at
fractionally above 9 cents a gallon. TFollowing appearance of the business
and industrial depression last year certain members of the association con-
tended that the 9-cent price was an artificial level and that its maintenance
was resulting in American exporters losing a large amount of business.

Under rules of the association no change may be made in export prices
excepting 100% of members vote approval. This precluded any immediate
revision in the export schedules until greatly increased sales of gasoline
and other products to foreign buyers at price concessions, it is said, forced
association action.

As of Oct. 27 “The National Petroleum News” reported the following
prices as current for United States motor gasoline for export:

New York harbor, 7 to 714 cents; Gulf ports, 6.50 to 6.75 cents, and Los
Angeles, 6.50 to 7.50 a gallon.

Lower Prices May Result.

As a side issue of the export association’s action, it was estimated yester-
day that a number of o0il companies which made contracts with mid-conti-
nent refiners for gasoline for export, based on association price levels, might
suffer considerable losses. In several instances in this regard it was learned,
however, that many of the orders placed for export gasoline for future
delivery specified reductions in the purchase price if export quotations
were lowered.

Export Petroleum Association, Inc., operating under the Webb-Pomerene
Act, which permits domestic corporations to combine solely for export
trade, at present has a membership of 16, including virtually all of the
largest oil companies, compared with 15 member companies on organiza-
tions.

The present members are; Standard Oil Export, representing the Stand-
ard Oil Co. of New Jersey group; Atlantic R efining, Cities Service Co.;
Continental Oil, Gulf Oil Co., Pure Oil Co., Richfield Oil Co. of California,
Shell Oil, Shell Union Oil, Sinclair Consolidated Oil California, Standard
Oil Co. of California, Standard Oil Co. of Indiana, the Texas Co., Tide
Water Associated Oil Co., Union Oil Co. of California and Vacuum Oil Co.

Full Effects of Tin Curtailment Program Not To Be
Felt Until End of December.

Full effects of the world tin production curtailment pro-
gram should not be felt until the end of December of this
year, inasmuch as mining suspensions during the months of
July, August.and September will only be reflected in the
figures of shipments for the last quarter, according to the
Billiton Tin Co., one of the world’s largest producers. The
Malayan restriction alone is said to have been sufficient to
counterbalance any possible increase in output by the rest of
the producing areas of the world. The Dutch company’s
statement concludes by saying that it will be the policy of
the company to give the world production eurtailment pro-
gram its full co-operation.

Copper Institute Recommends Plan For Curtailment in
Production—Sales Reported at 11 Cents—Report
of Loan to Producers.

Final agreements for the curtailment of world copper
output were reached on Nov. 13 at a conference of American,
African and Canadian producers, it was learned in informed
quarters says the New York “Journal of Commerce” of
Nov. 14 from which the following is taken.

The reduction, which is not to take effect until about Dec. 1, is to be
23,650 tons monthly, it was stated. The Copper Institute announced
last night that after a survey of the situation it had decided to recom-
mend a reduction which, it was advised, does not violate the law. The
Institute’s declaration stated voluntary curtailment of output was prefer-
able to ‘‘Inevitable total suspension of many of the higher cost units."”

More than 90% of the copper production of the world was represented
at the meetings held recently, it was stated.

“After a survey of the entire situation, the Copper Institute adopted a
recommendation to the industry, urging that, in its interest and in the
interest of all dependent upon it for employment and subsistence as well
as of the public, so long as the present condition continues, such a reduc-
tion be made in current production as will prevent the increase of the
existing stock,’’ the announcement stated.

Move Called Legal.

“The present situation in the industry, together with all its surround-
ing facts and circumstances, have been fully presented to counsel. We
have been advised that the recommendation of the Institute is not viola=
tive of the law for the reasons that the present production is in excess of
normal and reasonable market requirements with resultant creation of
excess stocks and that there is no price fixing agreement. That the reduc-
tion made by each individual member is purely voluntary and entirely
without coercion or compulsion, that in view of the abnormal surplus
stock now on hand and of the fact that the recommended reduction will
not materially reduce that surplus, that present stocks plus the suggested
production are more than ample to satisfy any possible demand, and that
the reduction is to operate only during the existing condition and is entered
into and§confined in good faith to the purpose of meeting the present
business disaster and depression.’’

The size, of the cut in production determined upon represents the second
increase since the preliminary steps were taken last week. The original
reduction was to have been 20,000 tons a month, while later discussions
set it at 23,000 tons. Based on an average monthly output of 147,000 tons
for the last five months, the reduction will amount to 16.08% of present
output.

African Cut Made Larger.

It was thought in trade circles that the increase in the amount of the
cut was based on revelation of actual increases of production by the Katanga
mines recently. The reduction as first planned would have done little
more than neutralize the effect of the increased production by the Union
Miniere, operators of the Kaotanga mines in the Belgian Congo, it was
pointed out. Output there has been stepped up to approximately 16,000
tons a month, Reports of the move were not made to the American
Bureau of Metal Statistics. it was said.

The proportion of rue¢ curtailment to be borne by the African mines is
understood to be between .000 and 7,000 tons monthly, somewhat larger
in proportion than tie orizinal plan, which was reported to call for a cut
of about 25% of the world reduction, or 5,000 tons.

Some further curt (ilment of output for the Americans is indicated by the
figures, it was pointed out yesterda: The size of the cut to be taken by
Canadian interests was not mentioned. | 1 is to be approximately that
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of the African reduction, there would be left for North and South America
a reduction of more than 8,000 tons. No indications of the allocation of this
curtailment was available.

Report Loan to Producers.

At the same time, discussion of a loan based on present surplus supplies
of copper was revived. It was said that with the recent advance in copper
prices, there was some chance such a loan would be floated and guaranteed
by leading producers. 'Total stocks of both crude and refined copper are
near the peak levels of history, totaling 605,075 tons, and it is understood
some of the producers are finding it difficult to carry these stocks under
present conditions.

The plan, as reported in financial circles, would require the pooling of
surplus stocks of copper, the producers to float 2 loan on the copper as
collateral, and the proceeds to be used by the producers to aid them in carry-
ing thestock. With sale of the copper the loan would be paid off, according
to the reports. A similar plan was carried out in 1921, when the Copper
Export Association, Inc., sold $40,000,000 of 8% notes, secured by pledge
of $52,000,000 worth of copper at the then market prices.

Reports of the plan met with some surprise in certain quarters where it
was said that the time for a loan was before the state of the copper market
turned for the better. It was felt that with the new agreements for world
curtailment of output, the producers could take care of themselves without
recourse to a loan.

Metal Market Strong.

Meanwhile the market for copper metal continued strong yesterday.
Prices yesterday morning were 102{c. bid for large tonnages, while during
the day sales at 11c¢. were reported. Copper men said last night that the
safest way to quote the market was to say it ranged between 10c. and 1lc.
for domestic deliveries. The spread between the various sale prices re-
ported was thought to have been the largest in history. Copper Exporters,
Inc., maintained its price at 10.30c. a pound, c. i. f. foreign base ports.

Sales of copper have been restricted by the producers, who have not seen
fit to sell all the metal bid for, it was said yesterday. As a result, it was
felt in some quarters that the current strength in the market is partly
artificial, and is more due to a lack of supply than to abnormal demand.
The copper is in storage, and nothing would be more desirable than to re-
duce the surplus stocks, but the preducers are unwiling to sell much at
these levels, it was said.

No comment was available yesterday on reports that tife French Metal
Syndicate had cabled C. F. Kelly, President of Copper Exporters, Inc.,
registering a protest against the recent policy of the export group which had
placed buyers of copper on - day-to-day ration. It was believed that the
cablegram also contained protest against the plan of the producers to
curtail world output. Unofricially, it was reported in copper circles that
Copper Exporters are not likely to modify their policies to suit the French
at this time. The group feels it is acting for the best interests of the in-
dustry, it was said.

The French protest is referred to in another item in this
issue. From the New York “Times” of Nov. 14, we take

the following:
Stiffening in Price Laid to New Plan.

The statistical position of the industry has been growing svorse steadily
for more than a year, and the price fell from a high level of 24 cents a pound
early in 1929 to a bottom of 934 cents, established on Oct. 23, the lowest,
at which the metal had sold since 1895. Apparently in anticipation of the
proposed curb and in response to a quickened demand, the metal advanced
on Wednesday %4 cent a pound to 10 cents and the price stiffened further
yesterday, with some copper reported sold at 11 cents for domestic delivery.
Export business was conducted yesterday on the basis of 10 cents, but an
early increase in this price is believed to be certain.

Bankers were of the opinion that the agreement, if carried out, would
have far-reaching effects. It should mean, it was said, that the copper
industry is headed for a more stable basis. It was predicted also by some
that the plans will be felt by interests not directly connected with the cop-
per business. The weakness in copper prices has for months been blamed
as one of the most disturbing features of the commodity markets.

The circumstances leading up to the action and the situation in the in-

dustry were described in a statement issued by the institute, which said in
part:
“Production, which in 1929 was stimulated to meet the peak demand,
has continued at a level higher than consumptive demand. The result
has been the constant accumulation of stocks beyond any possibility
of being liquidated under current conditions.

“Due to this fact and to the unforeseen falling-off in demand, the price
of the metal has declined until it has reached a point below the average
cost of production. The industry must face the fact of the necessity of
curtailment of production. This curtailment can come only by the inevit-
able total suspension of many of the higher-cost units, causing unemploy-
ment at mines, mills and reduction works, with resultant distress in com-
munities throughout the mining section of the United States, or by the
orderly reduction by the various units of the industry. It is hoped that,
by pursuing the latter method, there will be brought about an equalization
of current production to the consumptive demand without further addition
to the already burdensome stocks that are jeopardizing the industry.

“On Jan. 1 1929, the total stocks of refined copper, as reported by the
American Bureau of Metal Statistics, amounted to 65,466 short tons. On
Jan. 1 1930, this stock has been increased to 171,320 short tons. On Nov. 1
1930, the total amounted to 364,930 short tons, indicating a current excess
production throughout the present year of approximately 20,000 short
tons of copper a month.

“Of the present world's output of copper, about 60% is produced outside
the United States and about 40% within the United States." .

The conferences have followed the arrival in the United

States on Oct. 28 of F. Pisart and Camille Gutt, operators
of the Union Miniere du Haut Katanga Mine in Belgian
Congo.

According to the New York “World” of Nov. 14, the
chief American parties to the agreement are Anaconda,
which, in addition to its properties in the United States has
large producers in South America; Kennicott, American
Smelting & Refining and Noranda and International Nxckel
technically Canadian companies, but actually owned in the

United States.

Copper Men Have Not Sought Opinion From Attorney
General Mitchell on Legality of Curtailmer_nt.
The following (Associated Press) from Washington,
Nov. 13, is from the New York “Times”:

Attorney General Mitchell said to-day that producers of copper, zinc and
other minerals had not approached him regarding his opinion on whether
production of the products could be curtailed legally.

Reports have been current that copper producers and others would seek
the opinion of the Department of Justice as to the legality of proposed
curtailment. The Attorney General added that the Department never
expressed an opinion upon a subject until after it had been investigated.

Copper Advances in London—Price of Metal Rises

76 Cents a Ton—Stocks Also Affected.

From the New York ‘“Times” we take the following
Associated Press cablegram from London, Nov. 13:

American reports regarding an approaching agreement for curtailment of
monthly copper production caused a sharp rise of 75 shillings a ton in copper
on the Metal Exchange this morning.

The improvement extended to the Stock Exchange, where copper shares
were a buoyant feature of the morning session, Rio Tinto registering a
rise of 15 to £32) and lower priced shares stiffening correspondingly.
Rio Tinto closed at £3134.

French Score Curb on Sales of Copper—Metals Syndi-
cate Cables to Export Association Policy is Unfair
to Them.

Under the above head the New York “Times” reported the

following cablegram from Paris, Nov. 12:

The French Metal Syndicate has cabled a strongly worked protest to
President C. F. Kelly of the Copper Export Association, Inc., of New
York against what is described as the policy of American copper producers
in placing French and other European purchasers upon a day-to-day ration.
The alleged arbitrary action of American interests in refusing to sell more
than one day's requirements is characterized as unfair since it is said here
that every one familiar with world copper conditions knows that there is
s0 much copper on hand in the United States that banks are refusing to
finance further these accumulations.

It is also understood that the cable registers an equally emphatic com-
plaint against the new tentative agreement to reduce production 15%.
Such an accord has just been signed by American and Belgian copper
interests, according to messages received here to-day.

The effect of such drastic control, it is argued, will be to boost prices
without solving the copper problem.

Regret s expressed here that Great Britain and Germany did not join
the French protest as they did in a previous one forwarded in the Spring
of 1929. The French are particularly annoyed over the day to day plan
because, they say, it not only prevents them from filling needs but exposes
them to the fluctuations of the market upon contracts extending over long
periods.

Object to Organization's Idea.

Indeed, for the entire organization of the Copper Export Association the
French and many of their European associates have nothing but criticism.
The whole basis is wrong, in their view, and instead of exercising a healthful
influence upon the world situation, as America’s dominant position in the
copper market makes possible, American control has proved an unfortunate
influence because of its speculative quality.

This resentiment over what they call the ‘‘speculative price policy'of
American interests has convinced the French and other Kuropean copper
consumers that they must take every step to make themselves independent
of the United States copper refiners. In French copper circles the predic-
tion is made that what the United States did to the British Stevenson
plan for world rubber control, Europe will eventually do to American copper
control if what is asserted to be the same character of monopolistic control
continues much longer.

Tariff Walls Already Sought.

In this connection the French point out that several European Govern-
ments have already been asked to place a tariff on all copper imports, the
revenue to be used to build refineries. Still another manifestation of
Europe's determination to limit if not break American control of the copper
markets of the world is seen in the construction of refineries at Le Havre
and Hamburg and plans for large refineries at Liverpool. For an eventual
supply of raw material Europeans are depending upon the development of
Rhodesian mines and other sources, which are expected within five years to
produce large quantities of copper for the European refineries.

Some observers look upon the present European agitation against Ameri-
can control of copper as the beginning of a European movement to diverg
the purchase of raw materials from the United States to other quarters,
It may be assumed, however, that American interests will not remain idle
in the face of this threat and that much will be done to circumvent the
accomplishment of these desires.

Output Pacts Lifts Copper Price to 12—London Price
Advances.

The following is from the New York ‘“Evening Post” of
last night Nov. 14):

The domestic price of copper metal was marked up to 12 cents a pound
to-day, an advance of 2 cents in the last two days, under impetus of the
sharp recovery started earlier in the week by the reaching of an agreement
among world producers to bring down their output in line with consumptive
demand.

Copper went to 11 cents in the forenoon on its upturn from the recent
low price of 94 cents, the lowest quotation since 1895, without diminishing
alively demand for the metal. Small consumers, especially, were reported to
be scrambling to buy in expectation that the price would go higher. In
the afternoon, it was reported all producers were asking 12 cents, several of
theleading selling interests having exhibited no desire to sellaround 11 cents,

The market for the red metal was strengthened further by announce.
ment of the Copper Institute that as a result of the recent conferences herg
among producers, representing 90% of the world's production of the
metal, it had recommended to the industry curtailment of about 20,000
tons a month in current production. That figure is considered the preseng
excess production.

London Stages Advance.

The London market advanced to the equivalent of 1134 to 113 cents a
pound on the statement and demand, instead of falling off as the price
advanced, continued excellent, with producers in no hurry to take all the
orders offered.

Consumers were bidding 11 cents for substantial volume in the domestic
market, but several leading producers and sellers were reported out of the

market.
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Fabricators, including the American Brass Co. and the Anaconda Wire
and Oable Co., advanced their prices on wire and other products to coincide
with the 11 cent level for the metal.

Ezport Price Raised.

Copper for export was marked up to 10.80 cents as the market opened,
bringing it to parity with 1014 cents domestic, and was expected to move up
another notch or two with the domestic quotation.

Production and Shipments of Refined Copper in
October Slightly Higher than in Preceding Month
—Rate Still Below That of Last Year—Inventories
Again Increase.

Stocks of refined copper in North and South America on
Nov. 1 1930, were 364,930 tons, an increase of 4,280 tons
over stocks of 360,650 tons on Oct. 1 1930 and comparing
with 88,401 tons on Nov. 1 1929, according to figures re-
leased by the American Bureau of Metal Statistics and
published in the “Wall Street Journal” of Oct. 12. Stocks
of blister copper in North and South America, including
copper in process, on Nov. 1 1930 were 240,145 tons, against
236,464 tons on Oct. 1 last and 234,135 tons on Sept. 1.
The “Journal” further reports:

Total stocks of copper, refined and blister, on Nov. 1 1930, were 605,075
tons, an increase of 7,961 tons over stocks of 597,114 tons on Oct. 1 and
comparing with 581,823 tons on Sept. 1 1930.

Production of refined copper in October was 118,229 tons or a daily
average of 3,814 tons against 116,004 tons or daily average of 3,867 tons in
September and comparing with 152,840 tons or a daily average of 4,930
tons in October 1929.

Shipments of copper during the month were 113,949 tons, of which
75,703 was for domestic use and 38,246 tons for export. In September
shipments were 103,042 tons, of which 65,169 tons were for domestic use
and 37,873 tons were for export.

The following table gives, in short tons, the output of United States mines,

blister and refined copper production of North and South America, Great
Britain, &c.;

Production. June.

56,743
85,531
23,043

July. August.
56,136
84,560
26,937

September .

56,584
85,580
26,374

October.

Mines, United States

x Blister, North America.....

x Blister, South America. .
Stocks (End of Months)—

North and South America:
Blister (Incl. *'in process’) -~

55,804
84,395

23,328 27,836

253,834
316,762
570,506

2,147
5,826

242,212
322,039

564,251

1,733
5,333

7,066 6,468 8,259
7,868 6,392 6,638
8,580 : y y

x Includes direct copper. ¥ Not yet avallable.

The following table shows in short tons shipments and production of
refined copper by North and South American producers and refineries;

234,135
347,688

581,823

2,742
4,999

236,464
360,650

507,114

2,575
3,803

240,145
364,930

605,075

5,042
3,217

Production.

Daily
Rate.

Shipments.

Total.
118,229
116,
120,778
123,179

124,821
122,183

Ezport.x Total.

113,949
103,042

D A

73
61,879

121,195 B
69,932

132,374

L e R R R

148,921
157,189

1,706,003

121,545
134,392
123,612
137,223
135,841
138

100,135
1,119,409
64,824

1,811,857

122,733
124,848

49,703
674,221

641,865
525,861

84,889
083,460

824,844
902,174

134,592
1,657,681

1,466,709
1,428,035
1,352,309 584,553 831,171 1,415,724
1,300,332 566,395 753,389 1,319,783

x Beginning 1926, Includes shipments from Trall refinery In British Columbla;
¥ Includes imports of cathodes.

The following table shows production in short tons by United States
mines, according to types of mines;

1,627,849

1,476,506
1,440,454

July.

Porphyry mines 20,633
Lake mines..- - 6,354
22,562

4,700

54,249

August.

20,956
6,545
24,278
4,357
56,136

September.| October,

Total crude produced.
x Partly estimated.

55.804

Curtailment by Calumet & Hecla Consolidated Copper
Mines.
From Houghton, Mich., advices to the ‘“Wall Street
Journal” yesterday, Nov. 14, said:

Calumet & Hecla Consolidated Copper Co. mines will go on a four-day
week basis, effective Nov. 15. Reclamation plants will shut down. Isle
Royale is included in four-day schedule.

Copper Range Co. also is considering further curtailment and will prob-
ably adopt a shorter working week.

Copper Advances on News World-wide Cut in Output
to Total 23,000 Tons Monthly—Lead Quiet.
The advance in the copper price to 10 cents during the
past week focused attention on virtually completed plants
for world-wide reduction in the output of copper, reports
“Metal and Mineral Markets” adding:

The scramble for the metal which set in toward the close of the week
indicated that consumers believed that the production cut would be suf-
ficient to change the situation to a sellers’ market. A large tonnage sold
during the week, but it was not until yesterday that the price showed any
variation.

On good authority, it can be stated that the reduction agreed upon will
approximate 23,000 tons monthly. Sales during the week were large,
domestic and foreign business totaling about 75,000 tons. Sentiment in the
market was extremely bullish, despite the fragmentary nature of the
reports that leaked out of the conference room. The news that negotiations
were under way to bring about a change in the general situation seemed
sufficient to strengthen the market appreciably. Export demand again
was insistent and foreign buyers absorbed all the copper they could get.

With the exception of two orders, totaling 1,500 tons, demand for lead
was quiet during the week. Most sales were for carload lots and total
bookings were below that of a week ago. Despite a slight sagging in the
London market and a decreased foreign demand, no apprehension is felt
about price, which is holding steady at 5.10 cents, New York.

Zine, which furnished most of the excitement last week, quieted down
considerably and prices lost some of the ground gained in the recent ad-
vance. Tin prices declined slightly, prompt Straits losing all the ground
gained in the last month, though not dropping below 25 cents, as it did
Oct. 14. Consumers bought fair quantities.

Unfilled Steel Orders Increase Slightly.

The United States Steel Corp., in its usual monthly
statement, reports the backlog of orders on the books of
its subsidiaries at Oect. 31 1930 as 3,481,763 tons. This
compares with;3,424,338 tons on Sept. 30 1930 and 4,086,562
tons on Oet. 31 1929. Below we give the monthly figures
of unfilled tonnage back to 1925. Figures for earlier dates
may be found in the “Chronicle’’ of April 17 1926.

UNFILLED ORDERS OF SUBSIDIARIES OF U. 8. STEEL CORPORATION.

End of Month. + 1930. > 1929. 1928, 1927. 1926. 1925.

4,468,710 4,275,947 3,800,177 4,882,739
4,398,180 3,597,119 4,616,822
4,335,206 3,553,140 4,379,935
3,872,133 3,456,132 3,867,976
3,416,822 941
3,637,009
3,570,927
3,624,043
3,698,368
3,751,030
3,643,000
3,976,712

October
November ...
December --..

3,683,661
3,807,447

3,960,069 5,033,364

Steel Output Again Curtailed—Price of Steel Scrap
Again Drops.

With the immediate outlook unimproved, the iron and
steel trade is banking on an upturn in January, reports the
“Tron Age” of Nov. 13. Precedent points to some measure
of recovery at that time just as it offers little hope of a change
in trend in the remaining weeks of 1930, adds the “Age,”
continuing.

It was undoubtedly with an eye to the first quarter of next year that the
foremost steel interest took the initiative this week in an effort to stabilize
prices on plates, shapes and bars. The naming of minimum quotations of
1.60c., Pittsburgh, was the first formal price announcement to be made in
nearly two years by a leading maker of heavy steel products. The prices
represent neither a reduction nor an advance, but are caleulated to stiffen
the resistance of producers to concessions, which have been most frequent
on large tonnages of plates and shapes going into structural fabricating
projects.

Coming close on the heels of disappointing third-quarter financial state-
ments and during a period when diminishing operations and mounting costs
make an even poorer quarterly showing inevitable, the announcement was
well timed. Sponsored by the largest interest, it added strength to the view
that prices are finally scraping bottom and that a successful stand can be
taken at present market levels in negotiating contracts for the next quarter

While scrap prices and steel production have undergone further declines,
these developments are discounted on the basis that seasonal influences,
accentuated by conservative business sentiment, are at work. Consumer
stocks, already depressed, are being further reduced and on Jan. 1 are
expected to be the lowest in many years. The drastic character of the de-
flation of inventories is counted on to add force to the rebound in demand
early in 1931.

Although there is little indication of recovery among consuming outlets
for iron and steel, the mere relaxation of pressure on stocks, plus even a
subnormal manifestation of seasonal factors, would have important aggre-
gate effects, it is reasoned.

Evidence of rising confidence is found also in the pig iron market. The
purchase of 50,000 tons of iron by the American Radiator Co., the largest
order in many months and particularly conspicuous at the present time,
with buying interest at a low ebb, indicates at once a belief that prices are
thoroughly deflated and that building operations are headed for improve-
ment. 'The move is of particular interest at this juncture because its
sponsor has frequently been the bellwether of the foundry trade in the past.

Steel ingot production has declined from 48 to 44 % of capacity.
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‘While the “Iron Age" composite prices for finished steel and pig iron are
unchanged at 2.135¢. a Ib. for the former and $16.29 a gross ton for the lat-
ter, heavy melting steel scrap has declined again to a new low of $11.58,
compared with $11.92 last week, $12.92 a month ago and $15 a year ago.
A comparative table shows:

Finished Steel.

Nov. 11 1930, 2.135¢. a Lb. [Based on steel bars, beams, tank
One week ago...__________ 2.135c.| plates; wire, rails, black pipe and
One month ago._ 2.135¢c.{ sheets. These products make 87%
One year ago._ . _ 2.362c.| of the United States. output.

0 ---2.362¢c, Jan. 7 2.135¢. Oct. 14
-2.412c. Apr. 2 2.362c. Oct. 29
-2.391c. Dec. 11 2.314c. Jan. 3
-2.453c. Jan. 4 2.293c. Oct. 25

---2.453¢. Jan. 5 2.403c. May 18
ULy e et 2.560c. Jan. 6 2.396c. Aug.18
Pig Iron.
Nov. 11 1930, $16.29 a Gross Ton (Based on average of basic iron at Val-
One week ago $16.29{ ley furnace and foundry irons at
-- 16.29] Chicago, Philadelphia, Buffalo,
-- 18.38 Valley and Birmington.
High.
Jan. 7
May 14
Nov. 27
Jan. 4
Jan. §
Jan. 13
Steel Scrap.

Nov. 11 1930, $11.58 a Gross Ton. [Based on heavy melting steel quo-
One week ago___ tations at Pittsburgh, Philadelphia
One month ago._ and Chicago.

One year ago

Low.
Oct. 14
Dec. 17
July 24
Nov. 1
July 13
July 7

$16.29
18.21
17.04
17.54
19.46
18.96

-- 12.92|

Low.
$11.58 Nov. 11
14.08 Dec. 3
13.08 July 2
13.08 Nov. 22
14.00 June
1508 May 6§

Feb.
Jan.
Deec. 31
Jan. 11
Jan, 5
Jan. 13

18
29

20.83

Except that it be on a subnormal plane, steel is in a typical
November market, says “Steel” in its issue of Nov. 13.
Production is being curtailed mildly; the railroads are pro-
ceeding with their year-end programs of equipment and track
material purchases; producers seek to firm up prices to apply
g(l)l approaching first quarter inquiry. *“‘Steel’” also goes on

say:

No little needed support for the industry’s morale is derived from the
condition of low stocks of consumers, excepting scrap, and the general im-
pression that current prices about represent bottom and that consumers’
requirements should expand beginning early in 1931.

Superficially, the increase of 57,425 tons in the unfilled tonnage of the
United States Steel Corp. and the purchase of about 50,000 tons of pig
iron by the American Radiator & Standard Sanitary Corp. have favorable
significance, but close analysis vitiates this somewhat. Practically all the
1.6% gain in the Corporations backlog is rails, for 1931 rolling.

The American Radiator purchase took off the market most of the stock
of sand-cast iron of the Woodward Iron Co., Birmingham, Ala., which is
now making machine-cast iron only. The price, understood to have been
several dollars under the Birmingham foundry quotation of $14, has not
affected the market, Many small buyers usually follow the lead of Ameri-
can Radiator, and inquiry has heen stimulated.

The Virginian Ry. has ordered 600 hopper cars, requiring 6,500 tons of
steel, while the Chicago & Ilinois Midland is inquiring for 400 gondolas
and 400 hoppers. The Pennsylvania opens bids Nov. 17 on 30,000 tons
of .plates, 10,000 tons of bars and 10,000 steel wheels, for car work in
its own shops. About 2,500 freight and 315 passenger cars are actively
pending,

Chicago mills have booked about 150,000 tons of rails thus far from the
Chicago & North Western, Great Northern, Santa Fe, Pere Marquette,
Northern Pacific and Union Pacific, appraising this as.25-30% of 1931
needs of westernroads. An inquiry from the Grand Trunk is near.

Structural awards, featured by 12,700 tons for subways in New York,
totaled 26,553 tons this week, compared with 38,599 tons last week and
33,215 tons a year ago. For 1930 to date awards are 1,645,733 tons; a
yearago 1,918,214 tons. New inquiry totals 45,000 tons, exclusive of 35,000
tons for Chicago subways, which may not be placed for a year. At New
York, 35,000 tons for elevated roadways and 14,800 tons for subways are
active.

As noted sometime ago, producers of plates, shapes and bars are endeavor-
ing to stand on 1.60c., Pittsburgh, the remainder of the quarter, limiting
first-quarter coverage at these levels to specific commitments. Galyanized
sheets have broken through 3c., Pittsburgh, for quotation purposes. Nails
to the merchant trade are more generally $2, Pittsburgh-Cleveland. Sheets
bars, alloy steels, strip and wire continue sluggish due to low automotive
needs

Last week's report showing October pig iron production down to 69,851
gross tons daily and 49.6 % of capacity is supplemented by a similar revela-
tion concerning steel ingots in October. The daily rate of 100,756 gross
tons, compared with 110,307 tons in September and the lowest since late
1924, indicated an operating rate of 50.32%.

On the basis of a daily average of 136,193 tons thus far, 1930 will be a
42,356,023-ton ingot year. This compares poorly with the record 54,312,279
tons of 1929 but fairly favorably with the 49,865,185 tons of 1928 and 43~
397,743 tons of 1927.

Steelmaking operations this week are slightly lower at 44-46 %, compared
with 4548 % last week and 49%, two weeks ago. Youngstown is at 50%
this weel, off 2 points; Chicago is fractionally under last week's 50; Pitts-
burgh is 45-50 compared with 50 last week; Buffalo Is down from 54 to 48;
Birmingham is steady at 45, while Cleveland has improved from 219
to 35.

*““Steel’s”” market composite is unchanged this week at $31.98, after de-
clining steadily since the last week of August.

Berlin Metal Wages Cut by Arbitrators—3% Reduction
Will Take Effect in Week—59, More on Jan. 19.
Under date of Nov. 8, a eablegram to the New York
“Times’’ from Berlin said:

The s-ecial arbitration court which was formed to settle the conflict
in the Berlin metal industry last week when the metal workers' union

agreed to call off its strike and accept the court’s verdict as binding, arrived
to-night at a decision of far-reaching importance as a precedent for further
Wage cuts, representing a large step toward the fulfillment of Chancellor
Bruening's program of price reductions.

The verdict provides for a 3% wage cut for all categories beginning
Nov. 17, and an additional 5% cut from Jan. 19 1931 for all workers
18 or above and 39 for those below that age.

Inasmuch as the first award, which was rejected by the metal workers,
demanded immediate wage cuts of 8% and 6% respectively, the new
decision, while bearing the stamp of compromise, is in reality a victory
for the industrialists, the only advantage the workers have gained being
the postponement of the 5% cut by two months.

In a foreword the court says it arrived at its decision only because it
had received ample assurances that a general price reduction for all neces-
sities, especially foodstuffs, would take place simultaneously, and if necessary
would be enforced by the Government.,

Bituminous Output Gains—Anthracite Moves in Good
Volume.

Cold weather in October stimulated a brisk demand
for domestic sizes in the bituminous coal markets of the
country, the “Coal Age” reports. All of this class, how-
over, failed to share equally in the inereased business.
In-between sizes, egg, stove, and nut in particular, attracted
little attention and showed no perceptible gains for the
month. The ““Age” also states:

“A glut of slack and screenings, resulting from the increased production
of domestic sizes, also operated to hold down the in-between sizes, and, in
addition, to depress the whole steam range. The surplus in many cases
became so great as to force curtailments in output, and reports of give-
away prices were numerous.

October production of bituminous coal is estimated at 44,337,000 net
tons, an increase of 5,705,000 tons over September output, and a decrease
of 7,837,000 tons from the output in October, 1929. Anthracite production
in October is estimated at 7,548,000 net tons, as against 5,293,000 tons in
September and 8,026,000 tons in October a year ago. Dumpings of bitumi-
nous coal at the lower lake ports were at a slightly higher rate in October
than in the same month last year.

The *Coal Age’ Index of spot bituminous prices (preliminary) for Octo-
ber stood at 14834, as against 144 #{ in September. Corresponding weighted
average prices were $1.793{ in October and $1.75 in September.

Cold weather spurred demand for domestic sizes in a nthracite markets
throughout the nation. Chestnut and stove were the leading sizes. Pea
was also in good call, but egg was slow at all times. Buckwheat led the
Steam sizes, but the farmer shortage was not so pronounced in October.

Production of Bituminous Coal and Pennsylvania An-
thracite in October 1930 Continues Below the
Rate for the Corresponding Period in 1929—Out-
put, However, Higher than in Preceding Month.

According to the United States Bureau of Mines, Depart-
ment of Commerce, preliminary estimates for the month of
October 1930 show that a total of 44,337,000 net tons of
bituminous coal, 7,548,000 tons of anthracite and 176,900
tons of beehive eoke were produced in that month, as com-
pared with 38,632,000 tons of bituminous coal, 5,293,000
tons of anthracite and 168,100 tons of beehive coke in the
previous month and 52,174,000 tons of bituminous coal,
8,026,000 tons of anthracite and 505,900 tons of beehive
coke in the month of October 1929.

The average daily rate of production of bituminous
coal in October 1930 was 1,642,000 net tons, as against
1,932,000 tons in the eorresponding month last year and 1,-
527,000 tons in September 1930. The Bureau’s statement
follows:

Cal. Year to
End of Octobey
(Net Tons),

Average Per
Working Day.
(Net Tons).

Total for No. of
Month., Working
(NetTons). | Days.

Oct. 1930 (Preltminary) a:
Bituminous coal
Anthracite.

Beehive coke

Sept. 1930 (Revised).
Bituminous coal
Anthraclte

27
26

44,337,000
7,548,000
176,900 27

38,632,000 25.3
5,293,000) 25
168,100 26

27
26
27

383.?’70.000
2,425,400

441,429,000
D 60,361,000
18,737 5,656,000

a Blight revislons of these estimates will be issued in the weekly coal report about
the middle of the month. b Cumulative figures are belng revised. ¢ Final figures,

52,174,000
8,026,000
505,900

Bituminous coal
Anthracite

Bituminous Coal Output Continues Below That for the
Corresponding Period Last Year—Pennsylvania
Anthracite Production for Week Ended Nov. 1
1930 Below Figure for the Preceding Week, But
Exceeds That of a Year Ago.

According to the United States Bureau of Mines, Depart-
ment of Commerce, production of bituminous coal during
the week ended Nov. 1 1930, continued below that for the
corresponding period in 1929, while output of Pennsylvania,
anthracite was higher. During the week under review,
10,114,000 net tons of bituminous coal, 1,412,000 tong
of Pennsylvania anthracite and 41,600 tons of beehive coke
were produced, as against 11,266,000 tons of bituminoug
coal, 1,218,000 tons of Pennsylvania anthracite and 107,000
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tons of beehive coke in the same period last year and 10,453,-
000 tons of bituminous coal, 1,867,000 tons of Pennsylvania
anthracite and 43,300 tons of beehive coke in the week
ended Oct. 25 1930.

For the calendar year to Nov. 1 1930, there were produced
384,861,000 net tons of bituminous coal, as compared with
442,664,000 tons in the calendar year to Nov. 2 1929. The
Bureau’s statement follows:

PENNSYLVANIA ANTHRACITE.

The total production of anthracite in the State of Pennsylvania during
the week ended Nov. 1 is estimated at 1,412,000 net tons. Compared with
the output in the preceding week, this shows a decrease of 455,000 tons, or
or24.4%. Nov.29—"Mitchell Day’'—is a holiday in the anthracite fields.

Estis d Proeduction of P loania Anthracite (Net Tons).
1930—— . —1920
Datly Dafly
Average. Average.
217,300 316,000
311,200 304,000
282,400 244,000

Week Ended— Week.
1,304,000
-1,867,000

1,412,000

Week.
1,895,000
1,822,000
1,218,000

BEEHIVE COKE.

The total production of beehive coke during the week ended Nov. 1 is
estimated at 41,600 net tons. This is in comparison with 43,300 tons in
the preceding week, and 107,000 tons during the week in 1929 correspond-
ing with that of Nov. 1.

Estimated Production of Beehive Coke (Net Tons).
Week Ended-

Oct. 25
1930.c
37,900

3,700
1,700

1930
Nov. 2 to
1929. Date.
93,500 2,166,400
9,000 204,100
4,500 91,400

1929
0
Date.a
4,746,400
319,500
218,400

Nov. 1
1930.b
36,100
3,600
1,900

Reglon—
Pa., Ohlo and West Va
Ga., Tenn. and Va
Colo., Utah and Wash........_

United States total 43,300 107,000 2,461,900 5,284,300

Daily average 7,217 17,833 9,433 20,246

a Minus one day's production first week in January to equalize number of days
fn the two years. b Subject to revision; c Revised.

BITUMINOUS COAL.

The total production of soft coal during the week ended Nov. 1 1930
including lignite and coal coked at the mines, is estimated at 10,114,000
net tons. Compared with the output in the preceding week, this shows a
decrease of 339,000 tons, or 3.29%. Production during the week in 1629
corresponding with that of Nov. 1 amounted to 11,266,000 tons.

Estimated United States Production of Bituminous Coal (Net Tons).

Week Ended—
Qct. 18

Dally average....
Oct. 25 b - ccnee " y

Daily average.- . g 482,

-10,114,000 384,861,000 11,266,000
--- 1,686,000 1,487,000 378,000
ay’s production first week In January to equalize number of days in
the two years. b Revised since last report. ¢ Subject to revision.

The total production of soft coal during the present calendar year to
Nov. 1 (approximately 259 working days) amounts to 384 ,861,000 net
tons. Figures for corresponding periods in other recent calendar yeuars are
given below:

to Date.
364,000,000
1,476,000

--442,664,000 net tons 1927 - - c e cmacaeaes 436,702,000 net tons
411,398,000 net tons | 1926, 462,963,000 net tons
As already indicated by the revised figures above, the total production of
soft coal for the country as a whole during the week ended Oct. 25 is esti-
mated at 10,453,000 net tons. Compared with the output in the preceding
weelk, this shows an increase of 1,223,000 tons, or 13.3%. The following
table apportions the tonnage by States and gives comparable figures for
other recent years:
E: d Weekly Productien of Coal by States (Net Tons).
Week Ended
Oct. 25°'30. Oct.18'30. Oct.26'29, Oct.27'28.
295,000 283,000 335,000 356,000
59,000 49,000 47,000 42,000
216,000 79,000 217,000 193,000
1,038,000 1,273,000 1,311,000
317,000 348,000 296,000
82,000 91,000 76,000
48,000 73,000 69,000
773,000 1,016,000 1,031,000
181,000 302,000 327,000
42,000 62,000
13,000 14,000
70,000 84,000
64,000 64,000
46,000 59,000
50,000 54,000
368,000 S
62,000
2,483,000
98,000
13,000
121,000
223,000
52,000
1,817,000
612,000
145,000
1,000

Oct. 1930
Average.a
398,000
28,000

State—

Kentucky—Eastern
Western

Maryland. -

Michigan. -

Montana....
New Mexico. ...
North Dakota.

92,000
2,617,000
116,000
14,000
119,000
235,000

Oklahoma.. - -
Pennsylvania
Tennessee.. - -

112,000
282,000
41,000
2,270,000
844,000
167,000
4,000

,000
000

Washington..

W. Va.—Sou
Northern.c.

Wyoming. . . -y

Other States. cvommeaneu-

Total bituminous coal..10,453,000 9,230,000 11
Pennsylvania anthracite-. 1,867,000 1,304,000 1,82

Total all coal 13,320,000 10,534,000 13,447,000 13,354,000 13,278,000
a Average weekly rate for the entire month, b Includes operationson the N. & Ws

151,000
1,000

11,430,000
1,924,000

11,310,000
1,968,000

C. & O.; Virginlan; K. & M. c Rest of State, ncluding Panhandle.

Current Fvents

and Discussions

The Week With the Federal Reserve Banks.

The daily average volume of Federal Reserve Bank
credit outstanding during the week ended Nov. 12, as
reported by the Federal Reserve banks, was $1,033,000,000,
an increase of $8,000,000 compared with the preceding week
and a decrease of $632,000,000 ecompared with the cor-
responding week in 1929. After noting these facts, the
Tederal Reserve Board proceeds as follows:

On Nov. 12 total Reserve bank credit amounted to $1,035,000,000,
an increase of $25,000,000 for the week. This increase corresponds with
an increase of $80,000,000 in member bank reserve balances offset in
part by increases of $15,000,000 in monetary gold stock and §19,000,000
in Treasury currency and decreases of $14,000,000 in money circulation
and $8,000,000 in unexpended capital funds, &c.

Holdings of discounted bills declined $21,000,000 during the week,
the princiapl changes being decreases of $21,000,000 at the Federal Reserve
Bank of New York and $2,000,000 at Chicago, and increases of $3,000,000
at St. Louis and $2,000,000 at Boston. The System's holdings of bills
bought in open market increased $21,000,000 and of Treasury notes $1,-
000,000, while holdings of Treasury certificates and bills declined $2,000,000

Beginning with the statement of May 28 1930, the text
accompanying the weekly condition statement of the Federal
Reserve banks was changed to show the amount of Reserve
bank eredit outstanding and certain other items not included
in the condition statement, such as monetary gold stock and
money in circulation. The Federal Reserve Board’s explana-~
tion of the changes, together with the definition of the dif-
ferent items, was published in the May 31 1930 issue of the
“Chronicle” on page 3797.

The statement in full for the week ended Nov. 12, in com-
parison with the preceding week and with the corresponding
date last year, will be found on subsequent pages—namely,
pages 3164 and 3165.

Changes in the amount of Reserve bank credit outstand-
ing and in related items during the week and the year ended
Nov. 12 1930 were as follows.

Increase (+)Stor Decrease (—)
N
Nov. 12 mso.isz. § 1930 Nov. 13 1929,

192,000,000 —21,000,000
+ 21,000,000

—1,000,000
+25,000,000

25,000,000
+15,000,000
-+ 19,000,000

Bills discoun ed

Bills bought - e e cceeuu
United States securities
Other Reserve bank credit... 35,000,000

TOTAL RES'VE BANK CREDIT._1,035,000,000
Monetary gold stock 4,549,000,000
Treasury currency adjusted.. 1,798,000,000

—1779,000,000
—93.000

+ 288,000,000
—52,000,000

—635,000,000

-+ 174,000,000
—6,000,000

Increase (+) or Decrease (=)
nce
Nov. 51930. Nos. 13 1929. .
S

—14,000,000 —343,000,000
80,000,000 —118,000,000

—8,000,000 —7,000,000

Nov. lg 1930.

Money in circulation
Member bank reserve balances
Unexpended capital funds, non-mem-

ber deposits, &¢. 415,000,000

Returns of Member Banks for New York and Chicago
Federal Reserve Districts—Brokers’ Loans.

Beginning with the returns for June 29 1927, the Federal
Reserve Board also commenced to give out the figures of the
member banks in the New York Federal Reserve District,
as well as those in the Chicago Reserve District, on Thurs-
days, simultaneously with the figures for the Reserve banks
themselves, and for the same week, instead of waiting until
the following Monday, before which time the statisties cov-
ering the entire body of reporting member banks in the
different cities included cannot be got ready.

Below is the statement for the New York member banks
and that for the Chicago member banks thus issued in
advance of the full statement of the member banks, which
latter will not be available until the coming Monday. The
New York statement, of course, also includes the brokers’
loans of reporting member banks. The grand aggregate of
these brokers’ loans the present week shows a decrease of
$219,000,000, the total on Nov. 12 1930 standing at $2,235,-
000,000. The present week’s decrease of $219,000,000 fol-
lows a contraction in each of the six preceding weeks,
making the falling off for the seven weeks combined of
$087,000,000. Loans “for own account’” fell during the
week from $1,512,000,000 to $1,335,000,000, loans ‘“for
account of out-of-town banks” decreased from $469,000,000
to $451,000,000 and loans “for account of others” dropped
from $473,000,000 to $449,000,000.

CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES.
New York.
Nov. 12 1930. Nor. 5 1030. Nov. 13 1929,

S
Loans and investments—total 8,363,000,000 8,457,000,000 8,338,000,000
Loans—total - - 6,022,000,000 6,139,000,000 6,403,000,000

On securities - waeene PSR --3,377,000,000 3,535,000,000 3,427,000,000
All OtheT e e e 2,644,000,000 2,604,000,000 2,977,000,000
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Nov. 12 1930. Nov. 5 1930. Noo. lisi 1929.
$ S

Investments—total -2,341,000,000 2,318,000,000 1,934,000,000

-1,151,000,000 1,154,000,000 1,077,000,000
1,191,000,000 1,164,000,000 857,000,000

867,000,000 796,000,000 963,000,000
50,000,000 52,000,000 77,0000,00

5,924,000,000 5,821,000,000 6,369,000,000
1,487,000,000 1,495,000,000 1,242,000,000
12,000,000 18,000,000 22,000,000

97,000,000 92,000,000 145,000,000
1,183,000,000 1,230,000,000 1,133,000,000

24,000,000 40,000,000

U. 8. Government securities. .
Other securitles.

Reserve with Federal Reserve Bank.....
Cash in vault

Net demand dep
Time deposits
Government deposits

Due from banks. - « e eemeeee -
Due to banks

Borrowings from Federal Reserve Bank.

Loans on secur. to brokers & dealers;
For own e
For account of out-of-town banks....
For account of others.

Total

1,335,000,000
451,000,000
449,000,000

-===2-2,235,000,000

1,643,000,000
592,000,000

1,512,000,000
469,000,000
473,000,000

2,454,000,000

1,847,000,000
606,000,000

1,156,000,000
812,000,000
2,204,000,000

4,172,000,000

3,720,000,000
451,000,000

Chicago.
2,043,000,000
1,528,000,000

896,000,000
632,000,000

516,000,000

224,000,000
292,000,000

196,000,000
. 14,000,000

1,340,000,000
629,000,000
1,000,000

174,000,000
361,000,000

1,000,000

Loans and Investments—total
Loans—total

On securitles
All other.

Investments—total

2,021,000,000
1,530,000,000

908,000,000
621,000,000

492,000,000

200,000,000
292,000,000

188,000,000
15,000,000

1,304,000,000
633,000,000
2,000,000

156,000,000
358,000,000

2,000,000

1,993,000,000
1,629,000,000

933,000,000
697,000,000

364,000,000

163,000,000
201,000,000

182,000,000
16,000,000

1,283,000,000
538,000,000
5,000,000

155,000,000
316,000,000

50,000,000

U. 8. Government securities.
Other securities.

Reserve with Federal Reserve Bank._ ...
Cash In vault

Net demand deposits
Time deposits
Government deposits. .

Due from banks e
Due to banks.

Borrowings from Federal Reserve Bank.
* Revised.

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statements for the New York and
Chicago member banks are now given out on Thursday,
simultaneously with the figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Monday, before which time the statistics
covering the entire body of reporting member banks in 101
cities eannot be got ready.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for
the week ended with the close of business on Nov. 5:

The Federal Reserve Board's condition statement of weekly reporting
member banks in leading cities on Nov. 5 shows relatively little change for
the week in total loans and investments and in net demand deposits. Time
deposits declined $30,000,000 and Government deposits $42,000,000, and
borrowings from Federal Reserve banks increased $16,000,000.

Loans on securities increased $33,000,000 at reporting banks in the New
York district, $6,000,000 in the Kansas City district and $24,000,000 at all
reporting banks, and declined $11,000,000 in the Boston district and $10,-
000,000 in the Chicago district. ‘'All other” loans increased $39,000,000
in the Boston district and declined $12,000,000 in the New York district
and $5,000,000 each in the Cleveland and San Francisco districts, all re-
porting banks showing a net increase of $8,000,000.

Holdings of U. 8. Government securities increased $26,000,000 in the
New York district and declined $11,000,000 each in the Cleveland and
San Francisco districts and $8,000,000 at all reporting banks. Holdings
of other securities declined $10,000,000 in the New York district and $19,-
000,000 at all reporting banks.

Borrowings of weekly reporting member banks from Federal Reserve
banks aggregated $78,000,000 on Nov. 5, the principal change for the week
being an increase of $17,000,000 at the Federal Reserve Bank of New York.

A summary of the principal assets and liabilities of weekly reporting mem-
ber banks, together with changes during the week and the year ending
Nov. 5 1930, follows:

Increase (+) or Decrease (—)
Since
Nov. 5 1930.  Oct. 29 1930, Nov. 6 1929.
S s

$
—572,000,000
+32,000,000 —1,693,000,000

Loans and Investments—total....23,501,000,000 -+ 6,000,000
Loans—total. - - ccecccccccacannn 16,796,000,000

8,081,000,000
8,715,000,000

+24,000,000 —665,000,000
-+8,000,000 —1,028,000,000

—27,000,000 +-1,120,000,000

—8,000,000  +-292,000,000
—19,000,000 +-828,000,000

—88,000,000 —113,000,000
47,000,000 —353,000,000

—1,000,000 —936,000,000
—30,000,000 +712,000,000
—42,000,000 —12,000,000

459,000,000 371,000,000
+179,000,000 392,000,000

416,000,000 —652,000,000

On securitles
All other

Investments—total...... e e e 6,704,000,000

U. S. Government securitles.... 3,042,000,000
Other securitles. 3,662,000,000
Reserve with Federal Res've banks 1,791,000,000
Cash In vault 223,000,000

13,829,000,000
7,547,000,000
71,000,000

1,627,000,000
3,606,000,000

78,000,000

Time
Government deposits.

Due from banks
Due to banks.

Borrowings from Fed. Res. banks.

Summary of Conditions in World Markets, According
to Cablegrams and Other Reports to the Depart-
ment of Commerce.

The Department of Commerce at Washington releases for
publication Nov. 15 the following summary of market
conditions abroad, based on advices by cable and radio.

ARGENTINA.

Business during the week ended Nov. 7 was generally dull, but owing to
firmer wheat prices and peso exchange the outlook improved slightly. The
exchange was favorably affected by further gold exports and the wheat
prices by the continuance of conflicting reports that some of the wheat has
been damaged by the black rust. October bankruptcy liabilities amounted
to 23,700,000 paper pesos and were the highest of any month of this year,
while for the first 10 months amounted to 170,000,000 paper pesos as
compared with 121,000,000 paper pesos during the corresponding period of
1929. Buenos Aires bank clearings during the first 10 months of 1930
amounted to 30,600,000,000 paper pesos as against 34,200,000,000 pesos
during the same period of the previous year. The National and Provincial
governments continue to be actively interested in relieving unemployment
by executing public works and particularly highways. The demand for
mercerized yarns continues to be active, but of carded yarn is slow.

AUSTRALIA.

Business throughout the Commonwealth continued unsettled during the
past week in anticipation of tax and tariff revisions. Large quantities of
merchandise, including one shipment of 1,000,000 pounds of tea have been
cleared from bonded warehouse. Wool sales at Brisbane brought out better
selections, but rates remained unchanged with buying chiefly on French
and German account. Wheat acreage is now estimated by the Common-
Wwealth Statistician at 18,167,000 acres, with a probable yield of 215,000,000
bushels, both figures setting records for the commonwealth,

BRAZIL.

Business did not improve during the week ended Nov. 8. Coffee shipments
were light. The Rio de Janeiro Coffee Exchange has resumed operations
this week. Rio spot 7s were quoted at 19 milreis per 15 kilos as compared
with 20.5 milreis per 15 kilos prior to the revolution, while Santos spot
coffee was quoted at 18.5 milreis per 10 kilos. During the last two weeks
230,000 bags of low grade coffee were deducted from the Santos stocks for
destruction. Santos coffee entries have averaged 58,000 bags per day.
The Bank of Brazil continues to restrict exchange transactions, and quotes
the dollar at 9.4 milreis, but refused to sell. The Bank is acquiring foreign
credits through the forced sale to it of all export bills in order to use them
to combat any possible downward tendency of the milreis exchange when
the free exchange market would be established, which re-establishmentis
expected to take place soon. The new Government is proceeding with the
re-organization and has revoked the decree of the deposed government
permitting foreign ships to engage in the coastwise trade.

CANADA.

A custom ruling of Nov. 1 states that tin plate (iron and steel sheets
coated with tin), is now manufactured in Canada and from that date is
subject to higher import tariffs.

Most industries report continued depression, but a general improvement is
noted in wholesale and retail trade in seasonal lines, Flour, paper, lumber,
and iron and steel are still in an unsatisfactory position, but expansion is
reported In textiles where prospects are brighter than for the past several
years. Shoe factories in the Maritimes and Quebec are operating at around
609 of capacity with the bulk of orders for immediate delivery, but seasonal
slack is appearing in the Ontario industry with a consequent decline in the
demand for hides and leather. September production of leather footwear
(1,616,000 pairs), was nearly 5% more than in August although 7% under
September a year ago.

Ontario rubber manufacturers report lower current profits as theresult of
lower production of automobiles and declining prices of raw materials,
The iron and steel situation continues quiet with demand for heavy ma~
chinery off and transportation equipment adversely affected by therailways’
policy of reducing operating expenses. Dullness continues in agricultural
implements and automotive sales remain seasonally low. Aeronautical
equipment demand is dull in the East and fair in the West.

Grocery sales are holding up well generally and in the Prairie Provinces
are reported to have improved in the wholesale branch although purchases
are being made in small lots. Seasonal hardware is moving fairly well in
this section as well as in Ontario, and manufactures of skis and other winter
sports equipment are active. Fall lines of sporting goods are also in good
demand in British Columbia and standard lines of silverware have a fair
market although jewelry sales are generally off. Prairie lumber sales have
fallen off with the seasonal decline in ‘Winnipeg construction.

Up to Nov. 5 the Federal Government had approved public works
expenditures totalling $37,000,000 for the relief of unemployment. Nearly
$14,000,000 of this is in the form of provincial expenditures which will be
in large part for road construction and street improvements. Thetwo trans-
continental railways willspend approximately $11,000,000 each in construc-
tion work, and $500,000 additional from the grade crossing fund. wi

Generally moderate declines in wholesale prices in October were recorded
by the Dominion Bureau of Statistics, whose index for the month fell to
81.4from 82.5 in September. The largest losses were recorded for vegetable
products and non-ferrous minerals., Animals and animal products con-
stituted the only group to register an increase.

A further net decline was registered in Winnipeg wheat prices during the
week, No. 1 Northern cash wheat closing on Nov. 7 at 6834 cents. The
latest estimate of the Maritimes potato crop is 13,000 tons, an increase
of 8% over a year ago. Apple exports are increasing.

CHINA.

With the Minister of Finance presiding, the National Consolidated Deht
Conference opens in Nanking on Nov. 15. Shanghai's silkk market is ex-
periencing the worst depression noted in the history of that trade. Export
movements in Tientsin are beginning to show some slight improvement,
Some shipments of hog and sheep casings are reported, with local supplies
low. A good foreign demand for the best quality Tientsin carpets is re-
ported. Walnut movements are slow. A severe storm in the Tientsin
area has lowered water levels of the Hai River, restricting all steamer move-
ments and causing a four-day delay in passenger, freight and mail traffic,
The Tientsin-Pukow through express service has resumed tri-weekly
operations. Settlement in Mukden is reported of the tax difficulty which
interrupted the manufacture and distribution of cigarettes and tobacco in
the Tientsin area since June, and local cigarette factories have again re-
sumed operations. Cigarette companies are now attempting to secure
transport facilities to interior districts before water routes are frozen.
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During October, France experienced a further unfavorable reaction to
world wide commercial and industrial difficulties, although in comparison
with other European countries France is still enjoying a fairly satisfactory
degree of business activity. However, sales are becoming more difficult,
competition keener, hand to mouth buying is prevailing, and the margin
of profits is narrower; white collar unemployment and part time schedules
are becoming evident, and living costs remain high despite a further sharp
drop in wholesale prices. Turnover tax receipts and security prices are
declining to new lows, and public confidence has been further shaken by the
recent suspension in payments of several banks and the failure of five curb
brokerage houses. Undue pessimism is, however, not prevalent because the
fundemental financial strength is evidenced by the continued increase of
the gold reserves, and the soundness of commercial credit conditions; in
addition, industrial production is still approximating the 1929 average, and
foreign trade in September showed a slight improvement from the decline
of recent months. Coal consumption is lower and imports increasing. Iron
and steel production in September decreased by 1 and 5%, respectively, as
compared to August; the steel cartel has been prolonged to the end of the
year. The machinery industry is assured of several months of high rate
operation but orders are beginning to decline. The depression in the textile
industry continues to be felt, with the cotton situation further aggravated
by increasing labor costs and declining exports. The automobile market is
dull and production is being curtailed. The shoe and leather market is
weak.

INDIA.

The textile industry at Bombay is improving gradually. A number of
mills have reopened and demand for Indian piece goods has increased
noticeably. Little improvement is anticipated with foreign piecegoods,
however, before the first of 19031. Imports during September were valued
at 111,800,000 rupees compared with 192,300,000 rupees for the same month
last year, and exports declined from 257,800,000 to 191,600,000 rupees.
With imports piecegoods, automobiles, and galvanized iron were the chief
items affected while with exports declines, except with jute bags, were
general throughout the list.

JAPAN.

Although available data indicates a further decline in Japan's business
activity during October, with the wholesale commodity price index dropping
49, the general business outlook now appears slightly more encouraging.
A better sentiment in the stock market is reflected by more active trading in
securities. Recent gold shipments from Japan by the Yokohama Specie
Bank reduced the Bank of Japan's specie reserve to 830,000,000 yen at the
end of October. (1 yen equals $0.496 at current exchange.) In order to
assist in stabilizing the price of rice, the Government has shipped 10,000
bags of rice holdings to Hong Kong and is now considering the purchase of
1,000,000 kolku of this year's crop (1 koku equals 5.12 bushels).

PERSIA.

Fconomic conditions continued difficult during the third quarter with no
improvement in the foreign exchange situation. Imports have been re-
stricted by the stringent foreign exchange regulations, and apparent lack
of foreign exchange, as reflected in the difficulties of many Persian importers
in making remittances on outstanding obligations. Exports have also
declined sharply as a result of the new regulations governing the sale of
foreign exchange obtained from this source and from diminished foreign
demand for the country's leading exports. In order to remedy the latter
situation, which had unfavorable reactions on the already difficult economic
conditions, the exchange regulations were modified slightly, although the
benefits are limited to a special list of exports.

SWEDEN.

On Sept. 30 this year the only important industry involved in a cancel-
Jation of wage agreements was the textile trade employing about 33,000
workers most of which are women. This agreement was cancelled by both
parties. Towards the close of October it had not yet been decided when the
negotiations for a new agreement would take place but both employers
and laborers had drawn up suggestions for a new wage contract. In addi-
tion, miscellaneous agreements involving about 20,000 workers throughout
the country were cancelled on Sept. 30. The most important of these were
the contracts involving plumbers, ordinary workers in the building material
trades, laborers in the Gothenburg harbor, street car employees in Stock-
holm, and agreements in a number of individual plants. Nearly all wage
agreements between Swedish employers and labor unions expire at the end
of each year and may be cancelled by either party upon three months'
notice.

YUGOSLAVIA.

Preliminary data on foreign trade for the first eight months of 1930 com-
pare favorably with the corresponding period of 1929, with exports totaling
approximately 4,445,388,000 dinars (dinar equals $0.0177) and imports
4,627,267,000 dinars, as compared with 4,616,490,000 and 4,968,626,000,
respectively, for the previous year.

The Department’s summary also includes the following
with regard to the Island Possessions of the United States.

PHILIPPINE ISLANDS.

All old established business firms continue in their attitude of conserya-
tiveness. Small dealers are pressed for cash and certain indenters claim that
the number of unaccepted drafts is increasing. A typhoon struck the Iloilo
district on Nov. 3 without warning. Extent of the damage is as yet un-
known. Business in American textile lines remains difficult. Owing to
easy terms, credit facilities, and low prices, Japanese goods continue to make
headway.

Gates W. McGarrah, President of Bank for Inter-
national Settlements Arrives in United States—
Addresses Academy of Political Science on Bank—
Other Speakers Before Academy.

Gates W. McGarrah, President of the Bank for Inter-
national Settlements at Basle, Switzerland, arrived in New
York on the steamer Olympic on Nov. 11

Addressing the annual meeting of the Academy of Political
Science at the Hotel Astor yesterday (Nov. 14) Mr. McGar-
rah stated that the existence of the International Bank, is a
reassuring factor in the present ‘‘tense world situation,” and
that experience thus far has shown that it can be used to great
advantage by national banks of issue. The New York
“Tyening Post” which thus quotes him, indicates his further
remarks as follows:

p://fraser.stlouisfed.org/

“What the bank may most usefully do,” he said “lies in the inyisible
future, but the fact that it is a framework in which patient experience may
proceed and progress, and has already progressed, is one of the saving fea-
tures in a tense world situation."

Mr. McGarrah told of a survey being made of the possibility of a system
of international clearings through the Bank, so that central banks may have
facilities for clearing international movements of capital, as in this country
there are facilities for clearing international movements.

May Receive Gold Deposits.

The Bank, he predicted, may receive gold deposits, agreeing to transfer
them from the account of one central bank to another.

“In this way,'’ he remarked, ‘‘we should avoid a recurrence of incidents
like those witnessed in recent years, when gold crossed the Atlantic from
London to New York at the same time that gold was being transported from
New York to Paris.”

Although the Bank was created to serve in connection with German debt
payments, this work has become secondary, said Mr. McGarrah, and he
mentioned the collaboration of the Central Banks as probably the most
striking activity of the last six months.

“It it may that with time,’" he said, *‘the Bank for International Settle-
ments will become the great center for Central Bank reserves, as well as a
common clearing house. In connection with facilitating transfers of funds
from one currency to another, we have been able to conclude certain re-
discount agreements with the banks of issue of the various countries. Their
object is to procure us the currency of those banks in return for rediscount-
ing by them of some of our foreign exchange holdings.

“This means that if we suddenly require a given currency, instead of pur-
chasing in the open market, which might put pressure on the exchange, we
are able to transfer a portion of our portfolio of foreign bills to the Central
Bank in question, which opens us a corresponding credit in its own currency.
Here we have the first germ of the creation of a foreign exchange interna-
tional clearing fund."

21 Nations Place Shares.

Mr. McGarrah said that the Bank’s shares had been placed by or through
Central Banks or banking groups of 21 nationalities, and that the Bank
already operates in 20 of the world's currencies which are on a gold or gold
exchange standard. In the huge loan to mobilize part of the Young Plan
annuities, 289 was placed in the United States. The largest proportion
was placed in France. This country was second.

Shepherd Morgan, Finance Director, Office for Reparation Payments,
Berlin, and a Chase National Bank Vice-President, said that delay in bring-
ing the Young Plan on German finance into effect has proved a detriment,
but that if finance reform is effected and the results of over-spending and
over-borrowing are removed, Germany may well be “‘the first of the great
industrial nations to emerge from the present depression."”

George P. Auld, Accountant General of the Reparations Commission,
1920-1924, and partner in Haskins & Sells, opened the discussion following
the set morning program by characterizing the meeting as a “healthy cir-
cumstance suggesting that we are approaching the time when any intelligent
American may freely admit that the United States has financial relations
with Europe, and may openly discuss questions of international finance on a
realistic basis, without being charged with conspiracy against the peace and
prosperity of his own country."’

The question of another downward revision of German reparations, in
line with some news dispatches, must be regarded as academic, he said.

“It is only a few months since the terrific labors of the Young Committee
and The Hague conferees came to an end and a great international treaty
was brought into being. It is impossible for me to believe that any re-
sponsible statesmen of the world, Germany included, would be willing so
soon to face a repetition of that struggle or could regard a boiling up of that
controversy at this time as anything but extremely harmful to all con=
cerned."’

Interim Report of the Gold Delegation of the Financial
Committee of the League of Nations.

A report has just been issued by the League of Nations
on the adequacy of the world’s supplies of monetary gold.
A special delegation of the Financial Committee was set up
over & year ago to examine the fluctuations in the purchasing
power of gold and their effect on economie life. The present
report summarizes the conclusions reached on the particular
problem which the delegation has selected for treatment first,
namely whether the available and prospective supplies of gold
are likely to prove adequate to maintain prices. It is clear
from the annexes to the report that a very extensive survey
of all the existing sources of information has been made.

Tor the purpose of estimating the monetary demand, it
has been assumed tha tthe demand for currency is dependent
upon the volume of production and trade and on the monetary
transactions to which such trade gives rise, and that in the
absence of any important changes in currency systems and
practice, the demand for gold will be determined by the
same factors. The future demand is then estimated on the
hypothesis that the volume of production and of trade and
the volume of notes and sight liabilities of central banks will
both tend to expand at an average rate of some 2 to 39 per
annum.

The general conclusion reached is that at no very distant
date lack of adequate supplies of new gold for monetary
purposes is likely to exercise its influence in depressing
prices. The delegation adds, however, that if the need is
recognized remedial measures can be found which should
correct the consequences feared, at any rate for some time
to come. A number of remedial measures that might be
adopted are mentioned in the last part of the report by
way of indication. Special emphasis is laid on the danger
of aggravating the situation which may be caused by coun-
tries putting gold once more into eirculation.

The Council of the League of Nations has requested the

Secretary-General to communicate this report to all members
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of the League and non-member States, drawing their at-
tention to the importance of the problem which is treated.

To the report are added a number of annexes containing
official and semi-official estimates furnished to the delegation
on the probable future production of gold in the more im-
portant gold-producing countries and a number of memo-
randa and statements by Professor Cassel, Sir Reginald
Mant, Mr. Joseph Kitchin and others on gold produection
and the present supply and demand for gold.

It is understood that this volume will be followed by two
others containing further documentation submitted to the
delegation.

Receiver Named for John Munroe & Co. of New York—
Munroe & Co. of Paris Temporarily Closed.

On Nov. 10 the Irving Trust Company of New York was
named as equity receiver of the firm of John Munroe &
Co., and on the same date advices from Paris reported the
closing, temporarily, of the doors of Munroe & Co. of Paris.
According to the New York “Journal of Commerce” of
Nov. 11 the appointment of a receiver for John Munroe
& Co. followed suit in equity by Charles W. Greenough,
a creditor, for $4,271. The item also said:

The assets of the firm were estimated at $7,100,000 with liabilities of
$5,910,000. It was indicated that the assets consisted largely of industrial
securities which had declined in market value.

The following statement was issued on Nov. 10 by at-
torneys for the banking firm, Spence, Hopkins & Walser:

District Judge Frank J. Coleman to-day appointed the Irving Trust
Company equity receiver of the firm of John Munroe & Co. of 100 Broadway
The receiver was appointed pursuant to a creditor’s bill of complaint in
equity filed by a creditor. The bill stated that the firm was solvent but
Wwas unable to meet its current obligations in the regular course of business,
H. Snowden Marshall was attorney for the complainant and Spence,
Hopkins & Walser appeared for the Munroe firm. It is understood that
the present business depression here and abroad is responsible for the
financial embarrassment of the firm.

The main office of John Munroe & Co. is in Paris. The business was
founded in 1837 by John Munroe. The present partners of the firm are:
Henry Munroe, Stephen Galatti, Louis de Kermaingant and Jules Emy.
The latter two partners operate the home office of the firm in Paris.

The following is from the ‘“Herald Tribune” of Nov. 11:

John Munroe & Co. has enjoyed a high reputation for many years.
Formerly it was engaged in commercial and foreign exchange banking on an
extensive scale. More recently, however, it is understood, that firm has
been engaged chiefly in the letter of credit business, providing banking
services especially for travelers abroad.

Judge Coleman directed the Irving Trust Co. to file a bond for $5,000
and fixed Nov. 28 at 10:30 a. m. for a heariug in a Woolworth Building
courtroom for the receivership and accompanying injunction against
creditors who, otherwise, might press court proceedings for immediate
payment.

Associated Press advices from Paris Nov. 10 reported as
follows the closing of Munroe Co:

The oldest American banking institution m France, Munroe & Co.,
established here before the Civil ‘War, temporarily closed its doors to-day.

The bank, known among French bankers as a branch of a partnership
which maintains another branch in New York, has offices in Paris, Pau and
Cannes. A notice on the door at the latter office said the institution was
provisionally closing its offices and temporarily suspending payments. The
Paris head quarters are located at 4 Rue Ventadour and are directed by two
French partners.

It was, understood to-night that negotiations are under way to have the
institution resume business. Inquiring depositors were told the main
difficulty existed at the New York end and that while the bank was “all
right'’ here it was decided best to suspend temporarily,

‘In American banking circles here it was said the institution was regarded
more French than American and that its temporary closing in no way
affected other and larger American institutions. It is understood the bank
was used by a number of Americans for cash deposits and for the safe-
keeping of securities.

From the Paris cablegram Nov. 10 to the New York
“Times’” we take the following:

The French house was started in 1851 by the father of a present partner,
Henry Munroe, who lives in New York. The Paris house has two branches,
one at Pau, in the heart of the hunting country, and another at Cannes,
where many Americans who spend the winter on the Riviera are in the
hablt of conducting their banking business.

The company has always been regarded as one of the most conservative
in Paris and for this reason was able to retain as clients many of the older
American residents, although since the war large New York banks have
created an Intensely competitive situation for American business in France.

Caused by New York Suspension.

Although no official statement of the bank’s position was issued to-day,
the following apparently authorized statement appeared in to-night's
“L’Information,” leading financial newspaper:

“We learn that Munroe & Co., the oldest American bank in France, has
been obliged ito close its doors. We are informed this measure was neces-
sary as a result chiefly of the suspension of its New York correspondents,
John Munroe & Co., although the action is not unconnected with the
present unusual lack of confidence prevailing in Paris,

“Negotiations are under way to attempt to revise this old and honorable
firm, which has done business here since 1851. If these efforts are not
successful the Munroe bank will demand the benefits of Jjudicial liquida-
tion before the French Tribunal of Commerce.'

Efforts to obtain a statement from the French partners were unsuccessful
to-night, but from financial circles in close touch with the bank’s position
it was learned that the affairs of the French house are believed to be in
good condition, but that the decision to suspend was an outcome of the
New York company's difficulties. Although originally entirely American,
the French house has in recent years included considerable French interest,

one of the partners being Count Camigeron, husband of one of the daughters
of the original founder.

The only Munroe whose name appears to be connected with the firm is
Henry Munroe, who lives in New York. John Muuroe, his brother, is
understood to have liquidated his interest in the French company last July.

Further advices from Paris (Associated Press) Nov. 11
said:

Munroe & Co., of Paris, oldest American banking house in the French
capital, stated to-day that difficulties of Munroe & Co., of New York, had
brought about their own “‘temporary closing.'’

The Paris bank gave out the following statement: .

‘“According to supplementary information reaching us at this date,
Munroe & Co., of Paris, would not have been in‘danger had not the Amer-
ican crisis brought about the default of Munroe & Co., of New York. In
effect, it is known that the French and American firms are independent, one
from the other,’”

Because of the apparent contradiction in the statement as to the inde-
pendence of the one firm from the other, it was asked whether the word
should not be “‘interdependent.’”

A spokesman for the firm refused to clarify the statement any further.
Asked whether the closing would bring about failure, liquidation or an early
resumption of business, hereplied that it was too early to say.

Condition of Oustric Bank of Paris—Actual Bank-
ruptcy Avoided.

Associated Press accounts from Paris Nov. 8 stated:

The condition of the Qustric Bank, which suspended payments Thursday,
Wwas eased a bit to-day when the civil courts ruled that the institution should
not be declired bankrupt, but granted what the French law designates as
“liguidation judiciare,’” which is tantamount to granting a delay in negoti-
ations with creditors. .

The court named two officials to carry on the bank’s business and to make
overtures to ascertain what percentage of payments will be acceptable to
creditors,

Albert Qustric, chief director of the bank, appeared personally to plead
for an extension of time in which to straighten out the bank’s affairs.

The bank’s suspension was referred to by us a week ago,
page 2972.

Adam Bank of Paris Reopens.

The following United Press advices from Paris yesterday
(Nov. 14) are from the New York “Evening World’’:

The Adam Bank and its agencies throughout France reopened to-day.
The bank was closed for several days when it was forced to suspend pay-
ments temporarily. ]

Officials. of the bank announced the intention of resuming payments
Monday, A consortium backed by the Bank of France will help meet
creditors’ claims. The Union Syndicate of Banks in Paris and the provinces

assumed charge of the bank’s operation.

Earlier accounts from Paris (Associated Press) Nov. 11
said:

The Government to-night announced it had initiated a plan which would
permit the Adam Bank, founded in 1784, to resume operations following its
closing Nov, 3.

With the support of the Government and the Bank of France, a group
comprising the principal financial institutions in Paris and Northern France
was formed to take over the management of the old institution temporarily
and will sign the contract to-morrow.

The assisting group, which is directed by Roger Lehideux, President

of the Paris and Provincial Bankers’ Association, will place 80,000,000
franes (about $3,200,000) with the assets of the Adam Bank, believing
that this will meet all obligations.

We likewise quote the following from Paris Nov. 12
(United Press):

Temporary management of the Bank Adam, important French financial
institution whicn ceased payments recently, has been arranged by a group
of large French credit establishments with the aid of the Bank of France.

Premier Andre Tardieu precided at a meeting of the Cabinet last night
Which studied means of helping the Adem Bank. Tardieu announced after
the meeting that the credit of the group aiding the bank would enable
immediate payments. :

“The Government considered this action necessary to end a situation
which was in danger of becoming harmful to the interests of the nation’s
savings,” Tardieu said.

The closing of the bank was noted in our item of a week
ago (page 2972) in which the suspension of payments by
the Banque Oustric was referred to.

Paris Banking House of Benard Freres & Cie Admitted
to Judicial Liquidation.

The following Paris advices are from the ‘“Wall Street
Journal” of Nov. 12:

Benard Freres & Cie, private bank of considerable importance before the
war, has been admitted to judicial liquidation. Difficulties arose after the
death of Marcel Benard, Despite the efforts of surviving brother, Georges,
Who is now with Interstate Equities, it was found advisable to apply to

the courts. Amount involved is about 100,000,000 francs, Small creditors
have already been paid.

Paris Tension Ends After Bank Failure—Governor
Moret of Bank of France Reassures Financiers of
Soundness of Situation—Withdrawals of Gold
from London Regarded Partly as Precaution
Against Emergencies. I

From its Paris correspondent, Nov. 8, the New York

“Times” reported the following :

Nervousness in French financial quarters over the failure of the Banque
Oustric and the suspension of business by other important financial con-
cerns was considerably lessened this afternoon when Governor Clement

Moret of the Bank of France returned to Paris and made an emphatic and
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reassuring statement regarding the soundness of the situation. M. Moret
had been visiting London and Berlin, where he conferred with the Governor
of the Bank of England and the President of the Reichsbank, respectively.

Although it is a fixed policy of the head of the French State financial
institution never to give interviews, M. Moret consented to issue the
statement because of the circumstances involved.

“I regard the declarations of Paul Renaud, Minister of Finance, as very
sensible,’”’ he said. ‘“They are an exact expression of the stiunation and
I will add my own. My personal feeling is that there is actually no reason
for worry in France.'”

The Finance Minister, upon leaving the Chamber of Deputies yesterday
evening, told newspaper men that there was no reason why the failures
which had occurred should alarm the clients of other banks. He added
that France had felt but lightly the repercussions of the world depression
and that Frenchmen must accord an amount of confidence to their own
country at least equal to that shown by foreigners.

No further failures of banks or curb houses now are regarded as likely.
Meanwhile, every effort is being made to conserve the interests of the un-
fortunate clients involved in those failures already disclosed. The directors
of two French life insurance companies with which Albert Oustric’'s name
had been associated—L’'Union Vie and La France Vie—anunounced that he
never held a seat on their boards.

Despite reports to the contrary, officials of the Ford Co., Ltd., state
that the French associated company is in no way connected with the
Banque Adam, the Banque Lacour et Chasseraud or the Banque Oustric,
the three institutions which have closed their doors.

Gold withdrawals from the Bank of England by the Bank of France
continued to-day and are expected to continue throughout next week. The
appreciation in the value of the franc has again made the shipment of gold
from London to Paris a profitable undertaking, but the development also
is partly explained by the cautiousness of large French banks in drawing
in their outstanding balances to meet possible emergencies.

It is thought, however, that the worst is over and that, now that the
bubble of some of the speculative houses has burst, the Paris market will
become decidedly healthier.

A previous item in the matter appeared in our issue of
Nov. 8, page 2972.

—

United States Extends Recognition to New Government
of Brazil.

Announcement was made by Secretary of State Stimson
on Nov. 8 that the United States had instructed the Amer-
ican Ambassador at Rio de Janeiro, Edwin V. Morgan, to
advise the new Brazilian Government that “this Government
will be happy to continue with the new Government of Brazil
the same friendly relations as with its predecessors.” Secre-
tary Stimson’s announcement follows:

The American Ambassador at Rioreceived a note some days ago from the
de facto Government of Brazil setting forth the composition of the present
Government, stating that it will respect National obligations contracted
abroad as well as treaties and other international obligations, and requesting
recognition.

Ambassador Morgan, at our request, has been studying the entire situa-
tion upon which the question of recognition depends, and the Department
has received this morning his final report.

Thereafter we instructed him to answer therequest above mentioned, that
this Government will be happy to continue with the new Government of
Brazil the same friendly relations as with its predecessors.

The Washington correspondent of the New York ‘““‘Journal
of Commerce’’ had the following to say under date of Nov. 9:

The Department explained that no new credentials would be presented
by Ambassador Morgan nor required of 8. Gurgel do Amaral, the Brazilian
Ambassador here.

The form of the announcement of diplomatic recognition was thought to
have been adopted because of the embarrassment caused the State Depart-
ment through the active support it gave the former Government of Wash-
ington Luiz, and the arms embargo President Hoover imposed against the
revolutionary forces only two days before they emerged victorious.

As was indicated in our issue of Nov. 1, page 2741, the
Brazilian civil war hostilities were terminated that week when
the insurgents from Rio Grande do Sul and the military
junta in Rio de Janeiro joined forces and selected Getulio
Vargas as Provisional President of the country. From the
Noew York “World”’” Washington dispatch Nov. 8 we take

the following:

Recognition has been extended to the new regime in Rio de Janeiro by
Argentina, Chile, Bolivia, Uruguay, Portugal and one or two other nations,
The United States is the first to extend the hand of friendship among the
great powers outside of Latin America.

In view of the action of the United States in placing an embargo on the
shipment of war munitions to the Brazilian rebels, it was generally belieyed
that the American Government would lose no time in setting itself right
with the new government, which came into power within 48 hours after
Uncle Sam had lined up on the side of former President Washington Luiz,

‘While the action of the United States in embargoing arms shipments to
Brazil was clearly within the rules of international law and in that sense
wholly proper, unfortunately it came on the eve of the overthrow of the
regime in Rio which it was designed to support. . . ,

Made an Investigation.

It was explained at the State Department that while Ambassador Morgan
some days ago had reported the receipt of the memorandum sent to the
diplomatic corps in Rio pledging the new government to respect all inter-
national obligations and treaties, and requesting recognition, the American
envoy meanwhile has been making an independent investigation under
instructions from Secretary Stimson.

The Ambassador’s final report was received this morning. Mr. Stimson
discussed it with President Hoover, along with other matters, and Mr.
Morgan received cabled instructions to *‘continue with the new govern-
ment of Brazil the same friendly relations as with its predecessors.’"

Ambassador Morgan was in Europe on leave when the revolution which
ousted President Luiz got under way, starting in the southern states, whose
leaders were disgruntled because President-elect Prestes hailed from Sao
Paulo, home state of Luiz. The policy had been to pass the presidency
around from one large state to another. Likewise, opposition memberg

elected to the Legislative Assembly had been denied their seats, adding
fuel to the flames.

From a Rio de Janeiro cablegram, Nov. 8, to the New
York “Times” we take the following:

Great Britain Also Joins.

Great Britain and the Vatican State were among the governments which
also announced their recognition of the provisional government to-day,
bringing the number to 16, as follows: Vatican State, United States of
America, Austria, Czechoslovakia, Great Britain, Italy, Portugal, Sweden,
Argentina, Bolivia, Chile, Ecuador, Mexico, Paraguay, Peru and Uruguay.

From Berlin Associated Press accounts on Nov. 10 said:

The German Minister at Rio de Janeiro has been instructed to inform
the new Brazilian Government of its recognition by Germany.

The German recognition assumed particular interest because of the
incident of Oct. 25 when shots were fired at the German steamship Baden
while going out of Rio de Janeiro harbor, causing many deaths.

In political circles it was assumed that Berlin's recognition of the new
government would mean an early settlement of the Baden incident.

[The United States, Great Britain, France, Japan and Germany, among
the big powers, have now recognized the new Brazilian Government 3

Under date of Nov. 10, Associated Press advices from
Rio de Janeiro stated in part:

The military government of Brazil, with political issues settled by the
recent revolution, is turning its attention now to the economic stabiliza-
tion of the nation, Gen. Getulio Vargas, the provisional president, today
told the Associated Press in an interview at the Catette Palace.

“The immediate motives of the revolution,”” he said, ‘‘were political,
but the reconstruction work which we already have set afoot will have
sound and far-reaching social and economic consequences.'”

In our issue of Oct. 25 (page 2630) we referred to the
proclamation of President Hoover placing an embargo on
munitions shipments to the revolutionary Government.

Brazil Dismisses Our Naval Mission—New Regime Puts
End to Costly and Unpopular Scheme of Old
Government.

From the New York “Times” we take the following

Rio de Janeiro cablegram, Nov. 10:

The American Naval Mission to Brazil is sailing en bloc for New York
on the S. 8. Western World on Nov. 26. The French Military Mission
is also leaving.

The dismissal of these missions is not intended as an unfriendly gesture,
but is taken as an important step in the new Government's program of
strict economy, it was said here. Both missions were extremely costly.

Regardless of the official attitude, public opinion welcomes their de-
parture. Both have been much criticized in newspapers.

The United States has not always been particularly fortunate in the
choice of its personnel, it has been charged. The private actions of several
officers have caused widespread and unfayorable comment among Ameri- -
can, as well as Brazilian residents.

Dr. Malbran Returns as Argentine Ambassador to
United States.

Dr. Don Manuel E. Malbran, Argentine Ambassador to
United States, who resigned his post in 1928 returned to the
United States on Nov. 11 to assume that post as representa-
tive of the new regime. On his arrival here, says the New
York “Times” of Nov. 12, he expressed optimism in regard
to the future relationship of this country to the Argentine.

The following is from the same paper:

“Our countries,” he said, ‘‘possessvery similar characteristics, similar
in the energy, the enthusiasm and the ideals of the people. This rela-
tionship will become closer and more cordial with an increasing knowledge
and acquaintance one with the other. To this end every one ought to be an
effective contributor.

“T am very glad to say that at the present time your point of view and
the qualities of your people are better known and more appreciated in
my country. It is my opinion that this happy condition is due in a great
measure to the effective service of your Ambassador, Mr. Bliss, and also
to the efficient collaboration of your many splendid businessrepresentatives.

“] am sure that in the United States exist those same feelings of sym-
pathy and cordiality toward my people, and it is my hope that they may
incrase day by day. This growing cordiality together with increasing
commercial relations should lead to a definite and fruitful fraternity between
the two nations."

Dr. Malbran arrived on the Munson liner ‘‘American Legion'* and when

the ship docked at Pier 3, Hoboken, was met by Alejandro T. Bollini,
Argentine Consul General, and other representatives of the country here.
He went from the pier to the Hotel Roosevelt where he will stop for several
days before continuing to ‘Washington.

The proposed return of Dr. Malbran as Ambassador was

referred to in our issue of Oct. 4, page 2153.

Brazilian President Cuts Salary in Half.
Associated Press advices from Rio de Janeiro, Nov. 12
stated:

Dr. Getulio Vargas, as Provisional President of Brazil, will receive only
half the salary paid to his predecessor, cutting his salary from $2,000 a
month to $1,000. The press points to this as showing that the new ad-
ministration means what it says about economy in government.

French Prices Rise—Retail Costs Continue to Mount,
While Wholesale Figures Drop.
A cablegram as follows from Paris Nov. 11 is from the

New York “Times’’:
While the average wholesale prices in France in the past three months
have dropped by 5, 8 and 16 points, respectively, retail prices stand to-day

11 points higher than they were on Aug. 1.
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According to official figures, wholesale prices in the three months dropped
29 points and retail prices increased 11 points in August and September and
remained stationary during October. The cost of living for a family of
four, of which the index figure was 565 during the first three months of the
year, rose to 572 in the second three months and to 592 in the past threee
months despite the fall of wholesale prices.

The fall in wholesale prices was most marked in imported goods which
fell 19 points in October, French products coming down only 15 points.

Speyer & Co. Receives Funds For Redemption of
Portion of Bonds of State of Sao Paulo—Drawing
of Bonds For Sinking Fund.

Speyer & Co. have received from the Government of the
State of Sao Paulo the necessary funds to redeem for the
sinking fund at 105 and interest $990,000 bonds of the
State of Sao Paulo 8% loan, due 1936, being one-sixth of the
amount of bonds still outstanding. The American portion
of this international loan, amounting to $10,000,000 bonds,
was offered for public subseription in 1921, and, after
application of the above funds, the amount outstanding will
be reduced to $4,950,000 bonds, less than 50% of the
original issue. The drawing for the sinking fund will take
place early next week, and the drawn numbers will be
published as soon as possible thereafter, for payment on
Jan. 2 1931.

Gold in Mexico at Premium—Trade Hit by High Ex-
change.

The following Mexico City cablegram, Nov. 6, is from the
New York “Times’’:

Mexican gold currency opened this morning with a premium over silver
of 11% and at mid-day reached, in some exchange houses, 13%. This almost
record exchange crisis is laid to the political situation in the United States,
and it is affecting local commerce seriously. No scarcity of gold was re-
ported here.

Dominick & Dominick on the Recovery of the Peseta.

While political conditions in Spain are still unsettled and
changes may occur which will temporarily affect the value of
the peseta, the renewed confidence now being displayed in
Spanish exchange is warranted by the strength of the coun-
try’s financial position, according to the review issued Nov.

-8 by Dominick & Dominick. It is pointed out that although
the Government, acting in collaboration with the Bank of
Spain, introduced measures as early as July, prohibiting
speculation in peseta exchange and the shipment of currency
abroad, the peseta continued to decline during the following
months and it was not until the latter part of October that
definite recovery commenced. The direct cause of improve-
ment was the shipment of $5,000,000 in gold to the Bank of
England to be used for stabilizing exchange through the pur-
chase of pesetas held in other countries. A second shipment
was forwarded early in November and it is understood that
others will be made in the near future. The review adds:

The decline of the peseta was extraordinary in that it was apparently
not justified by the financial and economic conditions prevailing in Spain.
The Spanish gold reserve has been maintained during recent years at a level
well above the legal minimum and currently amounts to about 68% of
paper circulation. Spanish gold holdings, indeed, are the largest of any
continental European country with the exception of France.

Encouraging circumstances have been outweighed, how-
ever, it is noted, by the depressing effects of unrest and un-
certainty regarding the general political situation. During
recent years there has been considerable dissatisfaction
with the monarchy, while widespread criticism of the ex-
pensive Moroccan campaigns has led to many political
changes and a general feeling of instability. Lack of confi-
dence in the Government has been reflected in lack of confi-
dence in the currency and extensive speculation in pesetas,
based upon their persistent decline in value, has taken place.
The review likewise says:

Although such speculation was forbidden by a royal decree in July of this
year, this prohibition alone was unable to check the decline, and it was ulti-
mately decided to employ the Bank of Spain's more than adequate gold
reserve to effect stabilization. The results of this measure have been entirely
satisfactory and further gold shipments will probably be deemed advisable.
It is believed, however, that stabilization measures will be discontinued
when the peseta rises to slightly over 12 cents, which appears to be its present
natural price level.

Belgium to Issue Loan to Redeem United States Issue.

According to Associated Press accounts from Brussels
Nov. 10 the Cabinet Council on that day decided to issue
an interior refunding loan of 1,320,000 francs [about $171,-

600,000], part of it to be handled abroad. It is stated that
of the total 700,000,000 francs will be used to redeem the
remainder of an 8% American loan and 620,000,000 will
cover the deficit in the extraordinary budget.

Bonds of Kingdom of Belgium Drawn for Redemption.

J. P. Morgan & Co. and Guaranty Trust Co. of New York,
as sinking fund administrators, have notified holders of
Kingdom of Belgium External Loan 30-year sinking fund
6% gold bonds, due Jan. 1 1955, that $1,962,100 principal
amount of the bonds have been drawn by lot for redemption
at par on Jan. 1 1931, out of moneys in the sinking fund.
The redemption will be effected upon presentation and
surrender of the drawn bonds, with subsequent coupons
attached, at the office of the J. P. Morgan & Co., 23 Wall
St., or at the principal office of Guaranty Trust Co., 140
Broadway, on or after Jan. 2 1931. Interest on the drawn
bonds will cease on Jan. 1 1931.

Speyer & Co. Purchases for Cancellation $248,000
Bonds of City of Dresden.

Speyer & Co. as fiscal agents have purchased for cancella~
tion through the sinking fund $248,000 bonds of the City of
Dresden 20-year 7% external loan of 1925. This represents
the 1930 sinking fund instalment.

Bonds of Municipality of Medellin (Republic of Colom=
bia) Retired Through Sinking Fund.

Hallgarten & Co. and Kissell, Kinnicutt & Co. announce
that they have retired for the sinking fund $119,500 principal
amount of Municipality of Medellin, Republic of Colombia,
External 6149% gold bonds of 1928, due 1954, leaving out-
standing $8,527,000 par value of bonds.

Hallgarten & Co., fiscal agents for the Municipality of
Medellin, Republic of Colombia, 25-year external 7 %, secured
gold bonds of 1926, due 1951, announce that there have been
retired through the sinking fund $47,000 principal amount
of bonds, leaving $2,703,000 par value of bonds outstanding.

Chile Cuts Expenditures—Saving of $14,385,076

Estimated as Congress Gets 1931 Budget.

The New York “Times’’ carried the following (Associated
Press) dispatch from Santiago, Chile, Nov. 6:

An estimated saving of $14,385,076 in governmental operation for 1931
was forecast to-day by Julio Philippi, Minister of Finance and Raul Simon,
Superintendent of the Budget, as they submitted next year's regular budget
to Congress.

The figures call for the expenditure of 1,039,448,159 pesos (about $124,-
733,779) for next year, whereas the estimated expenditures for this year
will total 1,159,323,798 pesos about ($139,118,855) by Dec. 31. In addi-
tion the receipts for 1931 are estimated at 169,228 pesos more than the
expenditures.

Later in the month there will be presented an extraordinary budget,
which probably will total about 275,000,000 pesos (about $33,000,000).
Senor Simon said this was entirely for public works and would be financed
by loans, whereas the regular expenditures come out of taxes.

The Government hopes to obtain a loan in New York. Chilean financial
experts will confer with bankers there late this month or early next.

Republic of Salvador Customs Collections and Debt
Service.

As reported by the fiscal representative, collections of the

Republic of Salvador for October are as follows:
1930.
$421,625
80,964
340,661
70,000
5,661,002
809,640

1929.
$517,604
82,957

October collections

Bervice on A and B bonds

Avalilable for series O bonds

Int. & sinking fund requirements on ser. O bonds. .
January-October collections

January-October service on Aand Bbonds. ... .
Available for series C bonds 4,851,362
Int. & sinking fund requirements on ser. C bonds-. 700,000

F. J. Lisman & Co. in making the above available state:

Collections for the first 10 months of 1930, after deducting service require-
ments for the period on the A and B bonds, were equal to about seven timea
interest and sinking fund requirements on the series O bonds.

The bankers’ representative collects 100% of the fmport and export
duties, all of which is available for bond service, if needed, and 70% of
Which is specifically pledged for that purpose.

Cuban Economic Commission Named.
From Havana the “Wall Street Journal’’ of Nov. 13 re-

ported the following:

President Machado of Cuba has appointed a commission to make a study
of and propose measures to settle the country’s economic problems. Those
appointed to the commission are Rafel Montoro, German Wolter Del Rio,
Oscar Garcia Montes, with Secretary of Treasury Ruiz Mesa presiding.

New Issue of $6,000,000 Federal Intermediate’ Credit
Bank 39, Debentures Sold.

The entire issue of $6,000,000 Federal Intermediate Credit
Bank 8% debentures, which was offered on Nov. 7 at par,
has been sold, according to announcement by Charles R.
Dunn, Fiscal Agent. The issuance of the debentures was

noted in these columns Nov. 8, page 2978.
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Forthcoming Issue of Federal Land Bank Bonds—
$20,000,000 of Short-Time Bonds Planned.

The following is from the “Wall Street Journal”’ of Nov. 13:

It is reliably reported that Federal Land Banks plan an issue of short-
time bonds suitable for banke as well as individual investment. The issue
will be for $20,000,000 and formal announcement probably will be within
a few days.

A canvass of dealers which was made in anticipation of the issue indicated
a demand larger than expected and on request of underwriters the total
was raised several million dollars over the amount originally contemplated.

The last issue of Federal Land Bank bonds was in the Autumn of 1928.
These were 30-year bonds, callable in 10. The new issue will be for a much
shorter period and terms and conditions will fayor bank as well as individual
investment.

It is understood the rate will be between 4% and 5% on the new issue. _:

Coarse Grain Advisory Commodity Committee to Meet
With Federal Farm Board on Nov. 17.

The Farm Board announced Oct. 29 that it has invited
the Coarse Grain Advisory Commodity Committee to meet
in Washington, D. C., Monday, Nov. 17. The Board’s
announcement of this Oct. 30, says:

Much correspondence has been received by the Farm Board relative to the
importation of corn and other coarse grains at prices considerably below the
market level in this country, less the tariff. This material will be turned
overjto the Advisory Committee, together with all other information in the
possession of the Board that has any bearing on the production and market-
ing of grain other than wheat.

The Coarse Grain Advisory Commodity Committee was selected by the
grain co-operatives on invitation of the Farm Board. The membership
of the Committee follows:

8. J. Cottington, President of the National Farmers Co-operative Eleva-
tor Association, Stanhope, Iowa.

Sam H. Thompson, President of the American Farm Bureau Federation,
Quincy, Illinois.

L. J. Taber, Master of the National Grange, Columbus, Ohio.

O. E. Huff, President of the National Farmers Educational and Co-oper-
ative Union, Chicago, Illinois.

Wayland Magee, President of the Crop Improvers’' Association of
Nebraska, Bennington, Nebraska.

_ George 8. Milnor, Vice-President and General Manager of the Farmers
National Grain Corporation, Chicago, Illinois.

James Murray, Vice-President of the Quaker Oats Company, Chicago,
Illinois.

The names of Mr. Milnor and Mr. Murray were certified to the Board as
“experienced handlers or processors.’”

Federal Farm Board Favors Stabilization of New York
Egg Market—Endorses Action of New York Mer-
cantile Exchange In Restricting Future Sales to
Holders of Warehouse Receipts.

The following statement was issued by W. F. Sechilling,

member of the Federal Farm Board, on Oct. 12:

*The Federal Farm Board has been keenly interested in the trend of the
New York egg market and has felt that steps should be taken to stabilize
it in the interest of both producers and consumers.

“The action taken yesterday by the New York Mercantile Exchange in
restricting future sales in storage eggs to actual holders of warehousereceipts
is a step in the right direction.

“Such action by the exchanges is of value not only to themselves but also
to the welfare of the entire industry."”

Alexander H. Legge to Retire from Federal Farm Board
Before Expiration of Term—Reports That S. R,
McKelvie and C. C. Teague Contemplate Retiring—
Government’s Farm Stabilization Plan Depicted
as Failure..

According to the “United States Daily” of Nov. 12, Alex-
ander Legge, Chairman of the Federal Farm Board, com-
menting upon inquiries as to whether he has resigned from
the office, authorized the oral statement Nov. 11 that he
has not resigned but that he is going to resign some time
before his six-year term of office expires. His six-year term
would run to June, 1936.

Mr. Legge's confirmation of reports that he wishes to
retire as Chairman of the Federal Farm Board and return
to private business, said the Washington correspondent of the
New York ‘“Journal of Commerce” on Nov. 11, was ac-
companied with the disclosure that S. R. MecKelvie and
C. C. Teague, wheat and fruit members of the Farm Board,
respectively, are also desirous of retiring from their Govern-
ment posts, thus confronting the Administration with the
problem of reorganizing the Board’s personnel. James C.
Stone of Kentucky, tobacco representative, co-operative
marketing expert and Vice-Chairman of the Board, it was
stated, now appears the most likely choice as Chairman to
succeed Mr. Legge when the latter resigns.

From the New York ‘“Evening Post” of Nov. 13 we take
the following copyrighted account from Washington on that
date:

Alexander Legge, Chairman of the Farm Board, is expected to retire
within the next few weeks and his retirement is taken as a sign that the
?xtxr(:lr:f :aftthe Administration to solve the problem of farm prices has ended

In particular, the attempt to stabilize prices of wheat and cotton has
been a complete failure. It is generally admitted in Administration, and

especially in Farm Board circles, that no further attempt at stabilization
will be made. If the Government can ever get rid of the 60,000,000
bushels of wheat and the 1,300,000 bales of cotton it bought in an attempt
to bolster prices it will retire from the grain and cotton market for good.

Congress will undoubtedly investigate the Farm Board and the failure
of its efforts at farm relief, at least in so far as they apply to the two great
staples of wheat and cotton, and the agitation will start anew for some
other form of farm relief. However, it may be checked somewhat by fail-
ure of the present Farm Board efforts at stabilization. Almost all plans
for assuring the farmers high prices for the wheat and cotton consumed
in this country involve buying up and disposing of the surplus crops.
And the experience of the Government in dealing with farm surpluses
has been discouraging.

The Farm Board has to begin with $250,000,000 granted to it by Con-
gress. The Board spend most of it buying wheat at $1.10 to $1.15 a bushel
and cotton at 16 cents a pound. Wheat is now selling at about 70 cents
a bushel and cotton is about 11 cents a pound. The Government loss at
present is about $60,000,000 on these two transactions. That is the loss
on paper, but if the Farm Board undertook to sell its wheat and cotton
holdings it would send the price of those two commodities away below
what they now are. The board has completely failed to stabilize prices,
and its large holdings have even tended to demoralize the market for
wheat and cotton.

The Government may also suffer a large loss due to loans it has made
to co-operatives on commodities which have since the loans were made
declined seriously in prices. Wheat co-operatives, for example, got loans
on the basis of $1.25 a bushel.

Legge Against Stabilization.

It is only fair to Mr. Legge to say he was opposed to attempts at stabili-
zation, doubting their practicability, but political pressure for the Govern-
ment to enter the wheat and cotton markets was so great as to be irre-
sistible. Mr. Legge is an able business man, a man of great force and
courage. If any one could have succeeded with farm relief he would have.

President Hoover still desires to retain him, since it is impossible to
obtain another Chairman of the Farm Board of Mr. Legge’s ability. No
other big business man will touch the job in which Mr. Legge from the
outset was doomed to fajlure. Mr. Legge is determined to return to his
old place as head of the International Harvester Co. Along with Mr.
Legge, Charles C. Teague and Samuel B. McKelvie are likely to go back
into private life.

They all practically admit by getting out that stabilization of farm
prices cannot be made to work. The political problem of keeping the
farmer content and prosperous is as far from solution as ever.

Holdings of Wheat by Grain Stabilization Corporation
Not to Be Increased—Chairman Legge Says De-
livery of December Futures Is Allowed for Under
Present Estimate.

Chairman Alexander Legge, of the Federal Farm Board,
stated orally Nov. 13 that holdings of wheat by the Grain
Stabilization Corporation would not be increased by the
Corporation’s action in taking delivery on December future
wheat contracts. Present holdings of the Corporation, he
said, approximate more than 60,000,000 bushels, of which
approximately 10,000,000 bushels are futures. This 10,000,-
000 bushels of cash wheat, he explained, will be taken for
delivery on future contracts during the month of December.
The “United States Daily’’ of Nov. 14 is authorify for the
foregoing, ‘its account further stating:

George 8. Milnor, President and General Manager of the Grain Stabiliza-
tion Corporation, announced in Chicago Nov. 10 that the Corporation con-
templated taking delivery on December contracts in order to regain its
cash wheat position. Mr. Legge said he estimated there are between 8,000,-
000 and 9,000,000 bushels of actual wheat in public storage in Chicago,
which, he said, is probably not quite enough to cover the December con-
tracts held by the Corporation. He said he had no estimate on privately
held stocks of wheat.

He said the accumulation of futures was brought about in part by failure
of certain co-operatives to deliver wheat. Also, he said, it was due some-
what to a practice followed in the Northwest to deliver wheat or its market
value. Warehouses which had issued receipts did not deliver the wheat
but paid cash value instead, due to congested storage facilities, he explained.

The wheat futures contracts, consequently, Mr. Legge said, could be
transferred into “spots.”’ He said the peak of the wheat movement is over
and the 10,000,000 bushels covered in the futures contracts could be de-
livered now wherever offered. He added he wanted to make it clear that
this transfer from futures to actual wheat does not change the stabilization
situation at all.

He was asked if the Board would offer opposition to any action by Con-
gress for repeal of the stabilization provisions of the Agricultural Marketing
Act, which created the Board and its revolving fund (Public Law No. 10,
71st Congress). He replied that the Board had not given it any considera~
tion and it would not make any recommendation for such repeal.

Mr. Legge said he has received a telegram from Senator Capper (Rep.),
of Kansas, communicating a request of Kansas co-operative marketing
agencies for a conference with the Federal Farm Board at Chicago the
latter part of next week for “‘discussion of the low wheat price situation."
He said wheat now is up and he imagined the ones who suggested the
conference ‘‘are nervous about calling in loans."” He declared “if the
wheat market should keep on to-day’s level, with its trend shown in yester-
day’s prices, the conferences will not be necessary."

Furthermore, he explained, there are several meetings in which the
Board is interested scheduled to be held in Washington next week. These
include the conference of the Association of Land Grant Colleges, com-
prising the State Agricultural Experimental Stations and others, Nov. 17-
19; and the annual meeting of the national wool co-operatives at Washington
beginning Nov. 17.

Another meeting at Washington during the week will be the conference of
Chairman of State drouth committees, to meet at the Department of
Agriculture Nov. 20-21, under a call issued by the Secretary of Agriculture,
Arthur M. Hyde, as Chairman, and Dr. C. W. Warburton, Director of the
Department’s extension work, as Secretary, of the Federal Drouth Relief
Committee.

George S. Milnor, President of Grain Stabilization Corpor-
ation was quoted in the ‘“Wall Street Journal’’ of Nov. 11
as making the following statement regarding the position
of the Corporation:
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“During the past five months the Grain Stabilization Corporation had
from time to time sold such cash wheat as it found advisable to move on
account of expiring tonnage, wheat out of position, &c., and such sales had
been immediately covered by the purchase of an equal quantity of December
wheat futures.

““The Corporation contemplates taking delivery of cash wheat on its
December contracts in order to regain its cash wheat position.'

Farmers’ National Grain Corporation Reviews Progress
During Past Year—More Growth Achieved During
Year than Ever Before—609, of Local Elevator
Organizations Now in Affiliation.

Development of farmer co-operative agencies for terminal
and national grain marketing has gone forward more rapidly
during the last year than in any previous similar period,
officials of Farmers National Grain Corporation, national
co-operative, pointed out on Nov. 2 in reviewing the progress
of the corporation since its incorporation on Oet. 29 1929.
This is learned from the Chicago “Journal of Commerce’”
of Nov. 3, from which the following is also taken:

““T'he result,'” it was said, ““has been that all types of grain co-operatives
affiliated with the national organization have had tremendous growth in
both membership and volume of grain delivered. Organizations with years
of experience find that development of co-operative grain marketing on
a national scale has given powerful impetus to the moyement.

All Group Progress.

‘““Newer organizations made progress in many cases entirely beyond
their expectations. Elevator groups, grain associations and sales agencies
alike, report the last twelve months as being the most successful, from
the standpoint of growth, in co-operative grain marketing history.

“In the Southwest, growers' organizations report membership gains
ranging from 60 to 66 % and farmer elevator affiliations more than double
the number a year ago. Elevator groups in the same territory report heavy
increase in number of stockholders and volume of business. In the spring
wheat territory all stockholders, both new organizations and old, state
that the development during the last year has set new records. Similar
gains are reported throughout the soft wheat areas. In some communities
as high as 85% of all grain growers have taken steps to market grain the
co-operative way.

50% in Affiliation.

“Fully 50 % of the 4,000 or more local armers’ elevators now are affiliated
with State or regional co-operative grain marketing organizations that hold
stock in the national corporation and market an increasingly large share of
their grain through them. New sales agencies, supported by farmer
elevator associations and composed of farmers' elevators have been organ-
ized In several States and in turn have become parts of the national co-
operative grain movement by purchase of stock of Farmers' National
Grain Corporation.

“It is quite apparent that much of the opposition to the entry of local
farmers’ elevators into the national co-operative movement either is based
upon misunderstanding of the national program or is due to misleading
propaganda designed to prevent the organization of farmers for the market-
ing of their own grain. Under the national program farmers' elevators
are not restricted as to the method they follow in becoming a part of the
national picture.

Up to Organization.

“They may affiliate with a co-operative organization that requires mar-
keting agreements, or with one that operates on the voluntary delivery
basis. They may identify themselyes with an organization that operates
on a membership basis or with one that follows the stock purchase plan,
Finally, the farmers’ associations to groups of farmers' elevators may set
up their own sales agencies, if they choose, and these new groups may be-
come stockholders of Farmers' National Grain Corporation themselves,
with all the rights and prerogatives of other stockholders.

“‘Only one major requirement for stock ownership is laid down by Farmers
National Grain Corporation, and this requirement is established by the
Agricultural Marketing Act. It is that only those co-operative associa~
tions complying with the provisions of the Capper Volstead Act are eligible
to participate in the benefits of the Act.

Both Classes Included.

*“The Capper-Volstead Act does not discriminate as between co-operatives
of the contract type and co-operatives of the voluntary type. Stock-
holders of Farmers National Grain Corporation include both. No element
of local ownership, control or management is involved or affected. In-
vestment in stock or membership of the regional or State co-operative is
a tangible asset and not liability. Ownership of the machinery of dis-
tribution means that distribution profits became part of the commercial
value of the commodity and belong to the producer,

“QOperating independently of other co-operative marketing agencies, the
local elevator is in very much the same position as an indiyvidual pro-
ducer operating without reference to the marketing program of other
producers of the same commodity. Co-operative grain marketing on a
national scale contemplates collective action on the part of farmers, through
their co-operative organizations. It is the answer to a long-standing
demand of farmers themselves for means whereby they may extend their
co-operative influence beyond the country point.*

Executive Committee of Texas Bankers’ Association En-
dorses Plan to Limit Cotton Loans—President
Garrett of Southern Cotton Reduction Association
Proposes Giving Credit to Those Who Cut 25%,—
Officials of Federal Reserve Also Hear Acreage
Scheme.

The Garrett plan for cotton acreage reduction in 1931 by
restricting bank production credit to those farmers a}1d land-
lords who agree to cut the acreage 25% below th}s year’s
was indorsed at the Nov. 6 meeting of the executive com-
mittee of the Texas Bankers’ Association in Dallas, J. E.
Garrett, President of the Southern Cotton Reduction Asso-
ciation, which was formed Oct. 29 at Corpus Christi and who
is President of two banks in that city and himself annually
raises from 7,000 to 8,000 acres of cotton in Nueces County,

outlined the plan to the group of approximately twenty Texas
bankers, including Lynn P. Talley, Governor of the Dallag
Federal Reserve Bank; Col. C. C. Walsh, Chairman of the
board; Commissioner-Elect of Agriculture J. E. McDonald
of Waxahachie and R. H. Collier, national bank examiner,
and others. The foregoing is from the Dallas “News’ of
Nov. 7 which went on to say:

Mr. Garrett's plan is now before the bankers of 11 Southern cotton-
growing States for adoption by their executive committees with a view to
obtaining simultaneous action for next season. Within the next fow days a
South-wide cotton acreage meeting will be called for either New Orleans
or Memphis, Tenn., by Mr. Garrett to act upon the plan which was indorsed
by some 3,000 citizens of Corpus Christi and vicinity, among which were
2,000 cotton farmers.

At Thursday's session nothing was said about making the plan effective
for five years, which is Mr. Garrett’s original idea, and it is presumed that
the resolution passed embraced only next season as far as Texas is concerned.

Commissioner McDonald outlined his acreage reduction plan by law.

The Dallas meeting was called by John Q. McAdams of Winters, Presi-
dent of the Texas Bankers' Association and Chairman of the Executive
Committee. In addition to committee members, including R. J. Wright,
Wharton; W. P. Riley, Junction; Lee Brady, Mart; G. A. McCreight,
Longview; H. O'Bannon, San Angelo, and W. R. Keeble, Abilene, who
were present, W. A. Philpot Jr., Becretary of the Association, and James
Shaw, State Banking Commissioner, attended.

Doctor Warburton of President Hoover’s Drouth Relief
Committee Urges Farmers to Preserve Seed Wheat
and Cotton for Planting Next Year.

In a statemen? issued Nov. 9 Dr. C. W. Warburton,
Chairman of the President’s Drouth Relief Committee
urged farmers to preserve seed wheat and cotton for planting
next year even though feed grain must be purchased in
order to hold it. He also outlined plans which are being
pushed forward by various localities to assure incomes to
farmers who are in need, but whose plight has been little
noticed of late because of the Nation’s absorption in the
task of caring for the unemployed in industrial areas.

This is indicated in advices to the New York “Times’’
from Washington, which further said:

The work of the railroads through rate reductions was begun in the
latter part of August, in answer to an appeal by the President, when,
with the consent of the Inter-State Commerce Commission, the roads
reduced rates for hauling hay, straw, feed and water into the more seriously
affected drouth areas and for the transportation of live stock from them.

Doctor Warburton, in his apeal to farmers to preserve seed, sald that
incalculable damage would be done in the feeding of grain without pre-
serving some for platning, as varieties have been developed for certain
localities, which, if lost, could not be replaced.

Describing the efforts being made to suppl
with outside work, he said:

“Employment for farmers who must have an additional cash income
and who are unable to get credit is occupying the attention of State Drouth
Committees. In Ohio the State Highway Director, working in co-operation
with County and State Committees, is giving employment on the highways
to those who need it most. The County Committees assume the respon-
sibility of selecting those to be employed.

“‘A similar plan has been worked out in West Virginia,” he continued.

Plans for the meeting of the State Drouth Relief Chairmen in Washington
on Nov. 20 are about completed, Doctor Warburton added. In all of the
drouth States County Committees have made surveys to determine the
food and feed shortage, and this information will be brought to Washington
by the State Chairmen.

The October rainfall totals from the Weather Bureau still show an ab-
normally dry season.

the i of farmers

Emergency Reduction in Freight Rates for Relief of
Agriculture Incident to Drouth to Terminate
Nov. 30—Loss of Revenue to Railroads Estimated
at Several Million Dollars.

The railway managements have decided not to extend
beyond Nov. 30 1930, the emergency reduetion in freight
rates placed in effect for the relief of agricultural interests
due to the drouth. The following statement was authorized
Nov. 10 by Hastern, Western and Southern railway execu-
tives:

Protracted drouth in the States of Alabama, Arkansas, Georgia, Illinols
Indiana, Kentucky, Louisiana, Maryland, Mississippl, Missouri, Mon-
tana, New Mexico, North Carolina, Ohio, Oklahoma, Pennsylvania, Ten-
nessee, Texas, Virginia, West Virginia and Wyoming, prompted the Presi-
dent of the United States to take steps to relieve the farmers in those areas
Wwhose crops had been destroyed and who were confronted with still further
losses of live stock because of a lack of feed and water. As a major part
of his program of relief, the President appealed to the railroads to make
reductions of their rates on hay, straw, feed and water into and live stock
out of these areas.

It was apparent that immediate action was necessary to bring about such
relief as was possible in order to prevent distress. The railroads willingly
co-operated with the President in the relief program. This they did by
bromptly filing with the Inter-State Commerce Commission tariffs which
reduced rates on these commodities 50% in Eastern and Southern terri-
tories and 33 1-3% in the Western territory. These rates became effective
in all territories the latter part of August, and Oct. 31 1930 was named
as the date upon which they would expire. They were later extended to
Nov. 30.

Under the plan adopted the Secretary of Agriculture assumed the re-
sponsibility of determining the limits of the drouth areas and also of desig-
nating who in these areas were entitled to the benefits of the reduced rates,
The Department of Agriculture functioned through the State Drouth
Relief Committees and the County Agricultural Agents. Upon the latter

has fallen to a large extent the difficult and trying responsibility of ad-.

igitized for FRASER
tp://fraser.stlouisfed.org/




Nov. 15 1930.] FINANCIAL

CHRONICLE 3135

ministering on the ground this emergency measure and seeing to it that the
benefits reached those entitled to receive them.
i~By Nov. 30 in excess of 60,000 carloads will have been moved under the
reduced rates. This represents an immense tonnage and probably greater
than?ever moved in any relief measures heretofore undertaken in this
country. The revenue loss to the carriers from this traffic cannot now be
ascertained but will certainly aggregate several millions of dollars and such
a drain on the revenues cannot longer be continued.

This announcement is made at this time in order to remove any uncer-
tainty as to the position of the carriers concerning a further extension of
the emergency reduced rates.

Says Drouth Areas Face Feed Problem—Bureau Reports
a 179, Shortage, With Many Farmers Unable to
Buy.

The supply of grains used as live stock feed was estimated
at 83% of average, and that of all supplies combined, in-
cluding feedstuffs and hay at not more than 909 of average,
in a special report prepared for the Drouth Relief Committeo
by the Bureau of Agricultural Economics. A Washington
dispateh, Nov. 6, to the New York “Times’ reporting this
also said:

This report gave one of the first complete resumes of conditions being
faced by farmers in the drouth areas, many of whom were said to be unable
to buy feed for their live stock, and emphasized the continuing seriousness
of conditions affecting farmers, which have almost been lost sight of in the
more recent unemployment erisis,

Despite the apparent shortage of feed supplies, which never have been
far n excess of demand, a downward trend in prices was noted, which was
interpreted to mean that demand had shrunk with a reduction in the
amount of live stock belng fed by farmers, either because of depressed
markets for this live stock or the inability of farmers to carry their stock
through the winter.

The report continued;

“Prices that farmers have received for their products have not advanced
enough to offset the smaller harvests and as a result their income and their
purchasing power have been reduced to the lowest level since immediately
following the World War. The supply of credit for financing feed purchases
is probably smaller as compared with previous years. The depressed con-
dition of the country and the downward trend in price levels have also
tended to reduce market demand."’

Former Governor Smith of New York Accepts Chajr-
manship of Committee to Work in Co-operation
with Emergency Employment Committee—New

Body Designated Welfare Council Co-ordinating
Committee on Unemployment.

Former Governor Alfred E. Smith of New York has ac-
cepted the Chairmanship of a committee of a hundred leading
citizens, including social ageney executives, to be known as
the Welfare Council Co-ordinating Committee on Unemploy-

ment which will seek to unify and thereby strengthen the
many programs for the relief of unemployment and its attend-
ing distress now under way in New York City. This Com-
mittee will raise no funds itself but will work in eo-
operation with the Emergency Employment Committee of
which Seward Prosser is Chairman, with the various other
fund-raising, relief-rendering, and job-promoting agencies.
At the call of Mr. Smith his entire committee met with repre-
sentatives of all groups engaged in emergency relief and em-
ployment in the five Boroughs of New York on Tuesday
evening Nov. 11 in Russell Sage Foundation Building at
22d Street and Lexington Avenue.

In asking 99 other men and women to serve on the Co-
ordinating Committee, Mr. Smith and Homer Folks, Chajr-
man of the Executive Committee of the Welfare Couneil,
jointly submitted on Nov. 10 the following summary of the
situation in New York City:

In an unemployment crisis the first and most important public duty is to
organize all of the public and private relief activities of the city so as to
provide food, shelter and clothing for those in need. The corollary to prompt
efficlent and adequate relief is that it shall be given in a manner which
will not pauperize and degrade the beneficiaries. Unwise publicizing of
poverty is harmful not alone to those who receive aid but to the community
as well. Every effort should be made therefore to check the creating of a
beggar class among the poor and the unemployed and the attraction to
the city of unusual numbers of dependents.

A second duty is the stimulation of work opportunities through the pro-
motion of public works, by urging against lay-offs, by encouraging the
employment of additional personnel, by well devised publicity suggesting
the creation of odd jobs and short time work. It is important in this con-
nection that the public and private employment offices be co-ordinated
in such a way as to insure the finding of the maximum number of jobs
with the least wasted motion and duplicated effort and to put the man in
touch with the job promptly.

A third duty is to keep the public reliably informed of the situation from
day to day or at frequent intervals and of tne various steps being taken
to provide relief and work. This includes the current gathering of definite
facts about unemployment, business conditions and relief and the jssy
of this information to the press and other media so that the public may have
knowledge of the total situation and assurance that proper efforts are being
made to deal with it adequately.

A central source of information is of utmost importance if needy persons
are to be promptly directed to the places where they can get immediate
help. COitizens generally are frequently asked where such belp can be
obtained and there should be a respounsible central information bureau for
the use of all.

A central repository of information will enable interested people and or-
ganizations to find out what is already being done and thus prevent the
starting of new activities and new committees when there is no need for

ance

them. On the other hand, where new work is needed it can be quickly re-
lat2d to organizations already in the field so that the effort of each organ-
ization becomes an effective part of the total rather than an isolated and
unrelated activity.

What Is Now Being Done.

There are many organizations in New York City carrying on work
which is directly or indirectly related to unemployment in its various as-
pects. Of course nearly every welfare and health agency is affected to
some extent by business depression but certain groups of societies have
particularly heavy responsibilities. For example, there are 34 private relief
agencies and the city has its Department of Public Welfare, caring for the
aged, the blind, the veterans and their familiaes, in addition to the large
number of committed children which it places in institutions; the Board of
Child Welfare cares for thousands of mothers and dependent children
through mothers pensions.

There are 14 private organizations providing lodgings and care for the
homeless, though by far the largest number of homeless are cared for in the
Municipal Lodging House.

On the side of employment there are 32 non-profit-making employment
agencies privately organized and rendering all sorts of general and special
services in securing employment for the handicapped as well as the able
bodied. The city maintains a free employment bureau in the Department
of Public Welfare and the State maintains free bureaus in the boroughs
of Manhattan and Brooklyn.

*‘Apart from this network of permanent services there are already several
organizations created for the emergency and others are being formed or
contemplated.

“The Emergency Employment Committee of which Seward Prosser is
Chairman is seeking a fund of six millions to be disbursed among a variety
of agencies in the several boroughs.

“The Mayor's Emergency Committee expects to raise $250,000 a month
through contributions from city employees. This fund is to be admin-
istered through the Police Department.

“There are at least six bread lines in operation in various parts of the
city, including the Salvation Army, the ‘Little Church Around the Qorner,"
and 8t. Vincent's Hospital.

‘“The newspapers also are active in several directions. The ‘Morning
World' and ‘Evening World' are carrying on a campaign to provide coal,
the ‘Telegram’ is promoting a ‘give a job' campaign, the ‘American’ and
the ‘Journal’ have relief and employment plans in contemplation or under
way. The ‘Evening Post,’ the 'Times,’ and other newspapers are starting
their annual holiday campaigns.

*‘Associations of churches and ministers, individual churches, lodges,
civic and luncheon clubs have either appointed committees or are planning
to do so. The settlements are stimulating job campaigns and the Lower
East Side Community Council has taken responsibility in urging municipal
activity and co-operation between public and private agencies.

*‘The public necessity for the co-ordination of relief activity, stimulation
of work, collection of facts and provision for adequate public information
is obvious, particularly in a situation as complicated as that in New York
City with its six million people, its five boroughs and its 1,200 public and
private welfare and health agencies. The present amount and variety
of activity both of a permanent and temporary character calls for systematic
co-ordination and orderly inter-relation if the best results are go be secured.

*“Out of the experience of past unemployment emergencies the following
statement by Philip Klein, who studied the experience of 15 cities in various
barts of the country after the crisis of 1921, stands out;

:* “There is no escape from the conclusion that an unemployment com-
mittee of community-wide interest is a most desirable instrumentality
for effective work; that it can focus information, provide a channel for
co-ordination of the endeavors of numerous separate bodies, centralize and
control publicity, stimulate interest and participation of the general public,
and perform liaison service between private effort and public service.'

“The Welfare Council has decided to organize a committee widely repre-
sentative of all the varied interests of the city, including social work execu-
tives who are actively in touch with many aspects of its problems, as the
attached list will disclose. The general committee will be 100 in number,
but a small executive committee consisting largely of executives will meet
frequently, perhaps every day or every other day, to carry on the necessary
Planning and co-ordination indicated in the foregoing.,”

President Hoover Will Recommend to Congress Emer-
gency Appropriation to Provide for Additional
Federal Construction to Aid in Unemployment
Relief—Will Also Recommend ‘“Seed Loan’ Assist-
ance to Farmers in Drouth Area.

President Hoover, in & White House statement issued
Nov. 8, announced that he planned to recommend to Con-
gress “‘a special emergency appropriation to be applied to the
further intensification of public works, publie buildings and
other forms of Federal construction.”” The proposed pro-
gram would be in addition to that already provided for in-
volving an expenditure of $500,000,000. The President,
also, at the same time, made known his intention to recom-
mend to Congress ‘“‘the provision of a ‘seed loan’ assistance
to farmers in the drouth area.”’ The White House statement
follows:

The President announced to-day that the Administration had decided
to recommend to Congress a special emergency appropriation to be applied
to the further intensification of public works, public buildings and other
forms of Federal construction which are already authorized by Congress but
for which no appropriations would normally be made until later periods,
and, further, to recommend the provisions of a ‘“‘seed loan'' assistance to
farmers in the drouth area.

It will be remembered that the appropriations for Federal construction
were greatly increased upon the President's recommendation by the last
Congress as aid to employment during the current year. The departments
were also authorized to undertake necessary technical preparation for future
construction work which was authorized but not appropriated for. As a
result of appropriations available during the present fiscal year, the con-
struction work of all kinds in the Federal Government will be increased to a
total exceeding $500,000,000. The emergency appropriations that will be
requested will be in the nature of an addition to this already enlarged pro-
gram and will be in anticipation of such construction work as would normally
have taken place a year or two hence.

The necessary technical preparation has been under way for some months
and has now been advanced so that the programs can be further expanded
for emergency purposes. The precise amount for the emergency appro-
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priation has not been decided upon, but will be determined on a basic of
authorized works for which the preliminary technical preparation has been
or can be completed. The whole purpose is to provide further employment
during the forthcoming year upon works of ultimate necessity.

The New York “Times’ in its account from Washington,
Nov. 8 regarding the Government’s plans, said in part:

Two Years of Work Ahead.

The program of expansion is expected to cover almost all departments of
the Government, most of which have already expedited all work possible
under current appropriations.

The Treasury Department, the largest dispenser of public funds, for
building projects, has under way works totaling almost £200,000,000,
under Congressional authorization for a $500,000,000 building program.

Work has been expedited there in every way possible, it has been stated
repeatedly at the architect’s office. Plans for buildings of a total value of
$125,000,000 have been assigned to private architects so that they might
be completed more quickly than would be possible by using only the draft-
ing staff of the Government.

It has been reiterated, however, that with the greatest expedition pos-
sible there is no chance of this whole program being pushed through to
completion in one or even two or three years, inasmuch as some huge
projects require years for completion and in the.cases of others sites have
yet to be obtained.

Besides the building operations by the Treasury, the Veterans’ Bureau
has under way a program for the erection of hospitals and other units
which require less sums of money, and the Department of Agriculture
is steward of appropriations which permit the expenditure of $125,000,000
a year on highways, provided the States individually match the Federal
contributions dollar for dollar.

Widening of Federal Activity.

The statement regarding the President’s intention was given out with-
out comment through the office of George Akerson, one of the President’s
secretaries, and was received with considerable surprise, inasmuch as the
President had stated and his aides had reiterated that the Government
expected all relief work to be borne by the communities affected.

The Governmental contribution to relief work heretofore has been only
in the matter of co-ordination through the President’s Emergency Commit-
tee for Employment of which Colonel Arthur Woods is Chairman.

Colonel Woods issued a warning to-day against futile migrations of labor,
urging men and women out of work to seek employment first in their home
areas,

The following is from the New York “Herald Tribune’
dispatch from Washington, Nov. 8:

Act to Relieve Distress of Idle.

The last seed loan Congress voted was one of $15,000,000, which was
authorized three years ago for farmers in the flood and hurricane areas of
the country. Suffering, as a result of the drouth, is more widespread than
it was after the flood disaster, but the amount that would be needed now
had not been estimated to-night.

The President's recommendation for adoption of emergency unemploy-
ment and drouth legislation will reach Congress within a day or so after it
reconvenes. Congress will assemble on Dec. 1.

New York City Votes $1,040,300 to Aid Unemployed—
Mayor Walker Signs Emergency Checks for Unpaid
Rent of Families in Need.

Stating that the program to help New York City’s
unemployed presented alternating aspects of encouragement
and discouragement on Nov. 7, the New York ‘“Times’” of
Nov. 8 added in part:

The first hopeful sign appeared when the Board of Estimate transferred
$1,040,300 from accruals or other available funds to the accounts of charit-
able institutions to provide running expenses for the rest of the year.

This action, proposed by Comptroller Charles W. Berry, provided
$367,500 to cover a deficit in the hospitals fund and $672,800 for a deficit
in the funds of child-caring institutions. The increased demands on these
institutions, the Comptroller explained, were due to the unemployment
situation. 4

The appropriation, Mayor Walker said, would *‘add more than an addi-
tional million dollars to charity and one point to the taxrate."”

No Protest on Taz Rate Rise.

Representatives of real estate organizations, who frequently object to
the voting of funds that will send the tax rate up, made no objection 1o the
action by the Estimate Board, nor were there any other protests.

The first discouraging feature of the situation was embodied in a report
of the Emergency Employment Committee, headed by Seward Prosser,
which said the figures showed a serious increase in the number of disposses
actions and that unemployment conditions were reflected in a considerable
increase in the number of broken homes, with penniless heads of families
being compelled to send their children to institutions. The Committee
also said the number of foundlings this year showed an increase over last
yeg;;' Prosser’s committee said the number of eviction actions from
January to September this year was 13,300, against 10,411 for the entire
year of 1929. Through September the 1,285 warrants issued for evictions
exceeded the total for a year ago by 240.

City Marshals are referring eviction cases to the Mayor's Committee on
Unemployment which is investigating all such cases, it was said.

As for broken homes, the Department of Welfarereported to Mr. Prosser’s
committee that the number of children in institutions in New York was
129 greater now than at the beginning of the year. Welfare workers
informed the Committee that unemployment made it impossible for parents
to maintain their homes and that in many instances heads of families,
unemployed for a long time, had been forced to sell their home furnishings
and place their children in institutions. In January 1927, there were
13,064 children in city institutions; in January 1930, there were 16,831;
last June the number had risen to 18,060. The increase is expected to
continue and the highest point is expected by January.

Foundlings Increasing.

The Department of Welfare reported 866 foundlings in the city last year
and 548 for the first six months of this year.

A more encouraging aspect of the situation was the evidence of real
response to the calls for aid. Hospital employees exceeded their quota of
pledges made to the Mayor's Committee by sending checks for nearly
$10,000 to the fund for the needy, it was announced by Dr. J. G. W.
Greef, Commissioner of Hospitals. Dr. Greef said that even employees

earning only $40 and $50 a month had “insisted on doing their bit'’ and that
a large number of the hospitals had doubled their quotas.

Mayor Walker received $1,500 from Charles Silver of the New York staff
of the American Woolen Co., representing a donation of 1% of the monthly
salaries of the 400 local employees, and a similar check was promised for
every month of the emergency. 2

On the other hand, the Mayor’s unemployment committee said it was
disappointed with the response thus far to the requests for food, clothing
and fuel. No fuel has been contributed, little or no clothing, and only
enough foodstuffs to last the 30,000 needy families listed in the police
census for a short time.

According to Frank J. Taylor, Commissioner of Public Welfare, the only
large items contributed to the food budget consist of 29 tons of potatoes and
10 tons of onions. Other items include 200 pounds of apples, 250 pounds of
turnips, 600 pounds of cabbage, 950 pounds of beef, 250 pounds of pump-
kins and squash, 360 tins of assorted food, 1,500 packages of macaroni and
350 pounds of matzoths.

*“This is not nearly enough,’” said Jere Daly, executive secretary of the
Mayor's Committee.

One hundred men got jobs sweeping streets and cleaning up unsightly
areas for the Department of Sanitation, it was announced by Commissioner
Charles Hand, who said the men would receive $3 a day from the fund being
raised by the emergency relief committee. One hundred men, it was said,
will be added each day until between 4,000 and 5,000 are employed.

$3-a-Day Park Wages Assailed.

Vigorous objection to the plan sponsored by Mr. Prosser’s committee of
Dpaying $3 a day for five days a week to idle heads of families for work in
parks was voiced yesterday at a meeting of representatives of 10 organiza-
tions interested in the welfare of women, held under the auspices of the
Women’s Trade Union League at 247 Lexington Ave. The pay was
assailed as too small.

Karl D. Hesley of the Henry Street Settlement, who said he had heard
that some large stores had imposed a 10% wage reduction on all employees
in the last few days, declared that the Prosser employment plan would
have a tendency to drag the entire wage scale down because private em-
ployees would point to the example of the city in cutting wages. The
conference adopted a resolution to be forwarded to the Prosser committee
suggesting that the wage scale be $5 a day, even though emergency workers
were permitted to work only three days a week. It was pointed out that
this would permit men to look for other, more remunerative employment
on “off”” days. Two committees, one on immediate relief and one to
formulate a ‘‘long-range’ plan to avoid unemployment, were appointed.

From the New York “Herald-Tribune” of Nov. 12 we
take the following:

Mayor Walker’s official committee, which will begin Friday morning the
actual distribution of foodstuffs and money to the 32,490 families in
unemployment distress, will *‘work independently for the present,’ Welfare
Commissioner Taylor, executive head of the committee, told the *World.’
yesterday.

The Commissioner’s statement was an explanation of the absence of an
official representative of the city committee from the first meeting of the
newly formed Welfare Council co-ordinating committee on unemployment,
headed by former Govy. Smith, held in the Russell Sage Building last night.
The Commissioner himself as well as Police Commissioner Mulrooney was
named on the original Smith committee of 100.

The same paper in its Nov. 13 issue stated that Mayor
Walker at a meeting of the Mayor’s Committee at City Hall
on Nov. 12 signed eight emergency checks to cover unpaid
rent and medical bills for families found by police to be in
dire need. This account also stated: ;

At the same time Police Commissioner Mulrooney announced that week-
end distribution of 13,428 cartons of food among the 32,210 needy families

would begin to-morrow at 9 a.m. About 200 more checks are expected to
be available to-day.

*No Friction With Smith Unit."

Commenting on statements that his committee was not co-operating with
the Welfare Council’s co-ordinating committee headed by former Governor
Alfred E. Smith, the Mayor said;

‘““Hungry people don't know what ‘‘co-ordinate’” and “'system'' mean.
So far as I know, there is no friction. But we have a job to do. We are
spending the money that our own employees contribute. Why should we
Wwait to confer with somebody before providing a loaf of bread for the needy,
or paying the rent of a family about to be put on the street?’’

Food Distribution Plan.

Distribution of food by boroughs to-morrow will be carried out by police
as follows; Manhattan, 4,886 cartons; Brooklyn, 4,056; Bronx, 2,945;
Queens, 1,345, and Richmond, 110. The East 104th Street and West 135th
Street stations reported the heaviest needs.

‘While the Prosser committee in Manhattan was conducting a job-hunt,
expected to produce work for 2,000 women, in addition to men, the Emer-
gency Employment Committee of Brooklyn was completing organization of
a similar, independent, but co-operating body.

David Friday Predicts Upturn in Winter—But Warns
Chicago Forum That High Levels of Last Business
Cycle Won’t Return for Years—Pools as Slump
Factor—Also Blames Federal Reserve Credit Re-
duction.

Discussing the present business depression in an address
in Chicago on Nov. 2 under the auspices of the Chicago
Forum, Dr. David Friday of New York, President of the
Domestic and Foreign Investors’ Corporation and former
President of the Michigan Agricultural College, predicted
that the return of prosperity might be expected during the
coming Winter. ‘“When pepple get as pessimistic as they
are right now, you can depend upon it the end is not far
off,”” he is quoted as saying in a dispatch to the New York
“Times.”” The dispatch further said:

But he warned that the fat days coming would be far leaner than those
of the preceding cycle, expressing the opinion that it might be a lifetime

before those high levels were again equaled.
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Effect of Stabilizing Peols.

Dr. Friday centred upon probable contributory causes of the depres-
sion, one of which, he said, was the stabilization pools in various products,
formed to keep the prices far above the cost of production. He cited the
rubber pool in Great Britain, which caused rubber to sell at §1 a pound in
1921, and pointed out that the price had dropped to 21 cents in 1929.

““While the British were running the rubber pool,’’ he explained, ‘‘the
Dutch were undermining it by selling at much lower prices.

“The same thing happened in Japan with silk, in Australia with wool, in
Brazil with coffee, in America with copper, in Oanada with wheat. The
Canadian wheat pool lost $2,800,000 in the last year.

“Overproduction for the most part has been overemphasized in account-
ing for the collapse of these pools. Thereisonly a surplus when the demand
is checked, and in these and many other products the demand was checked.

“1t is a difficult thing to keep a foreign information system funct ioning,
but surely our Department of Commerce ought to be asked why they did not
keep us informed about what was happening in Australia, Brazil and other
countries. We were not adequately warned about these pools.

Causes of Demand Shrinkage.

“Now, why did the demand shrink? I cannot say positively, but in my
opinion one great factor was the restriction of credit by two vast banking
systems, the Bank of France and our own Federal Reserve System, which
ought to have known better. France sequestered great quantities of gold
that flowed into that country, in pursuance of a vast policy which I do not
propose to criticize.

«Phe Federal Reserve here felt that the restriction of credit would check
the stock market rise and thus prevent thousands of small investors from
losing their savings when the break came. As soon as the thing happened
which the Federal Reserve wanted to happen it began to ease up credit
immediately. Whether they have eased it enough is a question.

“Many political events had their part in leading up to this depression,
including the war in China and the unrest in India, still unsettled, and affect-
ing vitally England's importation market.

“Phen there were revolts in Peru and in Argentina. Each of these coun-
tries is a potential purchaser of raw materials, but because of their political
situations, the quality of their credit is such that their securities cannot be
sold.

“Probably the first gun in this depression was fired at the Young plan
conference in Paris in the Spring of 1929. Some of the foreign nations pro-
ceeded to bring pressure to bear on Germany by withdrawing some of their
capital from that country. Others followed suit, and investors, fearing for
the stabilization of German money, also recalled their capital.’’

The “Wall Street Journal’’ has the following to say regard-
ing Dr. Friday’s expression of views:

Touching on the drastic shrinkage in the demand for automobiles which
began last year, he said it followed satisfaction of the demand for the re-
placement of cars sold five or six years previous to 1929, particularly for the
replacement of old Fords. The driving of old cars during the depression
by many car owners will build up an accumulated replacement demand
which presently will lead to a big uatomobile year, he added.

Dover, N. J., to Hire Une mployed Citizens—Will Pay
$15.40 a Week.

Associated Press advices from Dover, N. J. on Nov. 10,
gaid:

At the request of Mayor John Roach, the Board of Aldermen in special
session to-day passed a measure providing that every unemployed man in
the city may begin work to-morrow morning as a city employee.

The measure provides that all will be permitted to work 28 hours weekly
at 55 cents an hour ‘‘for as long as the present conditions exist."” Additional
appropriations will be made if necessary, it was said, to keep the men busy,
mostly on street repairs. .
kaThe Federal census, taken several months ago, showed 100 as unemployed
here. An unofficial estimate now places the fisure at 250. Dover has a
population of 11,000.

Denies Apple Men Profit on Unemployed—Head of
Relief Committee Says Advanced Price Is Due to
Peddling on Streets.

The following is from the New York ‘“Times” of Nov. 14.

Despite vague muttering from various sources about racketeers pushing
the price of apples from $1.75 to $2.25 a box since the sidewalks of New
York began to sprout apple peddlers recruited from the ranks of the un
employed, the business continued to grow vesterday. It has been esti
mated that there are 4,000 to 6,000 men and women in it now, buying
about $10,000 worth of apples a day.

Joseph Sicker, Chairman of the Unemployed Relief Committee of the
International Apple Shippers® Association, denied emphatically last night
that he or any of the men connected with the venture was in it for per-
sonal gain. He insisted that the steady rise in the price of apples had
resulted directly from the corner peddling of the unemployed—that the
business bad grown more rapidly than his organization anticipated.

«when we started this thing at the beginning of National Apple Week
we had no idea that it would expand in this way,'" Sicker said. ‘‘We
had a fund of approximately $10,000, donated by various men in the
produce business, which we hoped would take care of the loss we would
havye to stand by selling these apples to the unemployed below the market
price. But the simple law of supply and demand has reacted against the
movement in forcing up the price."”

Sells Fruit Below Cost.

mhe apples are distributed in crates containing 80, 88 or 100. He
showed the daily fruit auction tables which indicated that the boxes of 100
apples which he was selling for $2 werae listed at $2.20 a box, less the 7 cents
which the Committee must pay for cartage.

1 heard to-night,” Mr. Sicker said, “that the price may ge up another
25 cents, but we will do what we can to keep it down and we will con-
tinye to sell to the unemployed at the present rates just as long as we
ean.'

As he spoke a pale-faced boy on crutches hobbled over, removed his
hat and asked if he could have a box of apples on credit. He had a man
outside who had promised to cart the box to a busy corner uptown. Mr.
Sicker shouted an order te one of the helpers on the warehouse floor and
the crippled boy followed the box into West Bireet.
usAbner Sicker, & brother of the Committee Chairman, described the vari-
ous types thas come in for credit and from his pocket drew two gold
watcnes which had been left with him by “two fine-looking men who
kad been out of work a long time and wanted to get a start selling apples.”’

He said he had told the men to keep the timepieces but they had insisted
ne hold them as evidence of their good faith.

Many Aided by Apples.

Whether racketeering has wormed its way into the movement, there is
no doubt that the apple-selling crusade has brought to thousands of men
and women the first money they had earned in many months. Wherever
the little boxes of apples stand a listener has no trouble in getting from the
vender the story of a long period of unemployment, misery at hone and
of near-starvation.

Mr. Sicker said last night that he understood that next week the apple-
peddling movement for the unemployed would spread to Chicago, St.
Louis and other large cities under the direction of R. G. Phillips of Roches-
ter, National Secretary of the Internationzl Apple Shippers' Association.

Banking Institutions to be Included in Organization
of Emergency Employment Committee.

The various investment banks, eommercial banks, trust
companies, finance companies, and stock exchange brokers
are to be included in the organization of the Emergency
Employment Committee, which is pushing a campaign fto
raise $6,000,000 for unemployment relief in New York, it
was announced Nov. 12. Seward Prosser, Chairman of the
board of the Bankers Trust Co. and Chairman of the Com-
mittee, stated that the following group Chairmen have been
appointed: George Murnane of Lee, Higginson & Co., in-
vestment bankers and Bond Club; S. Sloan Colt of the
Bankers Trust Co., banks and trust companies; Henry
Tttleson Sr. of the Commercial Investment Trust, finance
companies, and J. E. Prentiss of Hornblower & Weeks,
stock exchange brokers. Immediate employment, at wages
of 85 a day, for unemployed heads of families in New York
during the winter months, constitutes the Committee’s
relief program. ,Wages will be disbursed by the prineipal
family welfare agencies in the five boroughs for work that
would not otherwise be undertaken this winter.

Funds will be sought from individuals, from corporations,
and in smaller gifts from employees who will authorize the
treasurers of their companies to deduet a certain amount,
approximately one-half a day’s salary a month, from their
pay. Initial efforts in solicitation of large gifts have en-
couraged the Committee to proceed with immediate placing
of jobless men and women at work in city parks and other
non-profit-making institutions. Approximately 3,000 men
and women have been assigned to jobs paying sufficient
funds to allow them to maintain their families and to regain
their independence.

The Emergency Employment Committee was organized
this autumn when it became evident that conditions caused
by unemployment were such that the burden upon the
ordinary relief organizations would be greater than their
normal budgets could bear. The original plan of the Com-
mittee was to raise by public subsecription at least $150.000
a week to be equally divided between two agencies for the
provision of jobs in the parks and non-profit-making insti-
tutions for the unemployed of Manhattan and the Bronx.
As the result of conferences with representatives of all the
important relief agencies of the city, however, the original
plan has been greatly enlarged. The present plan brings
together relief agencies representing all races and creeds and
the objective is to provide jobs, as far as possible, for the
unemployed in all five boroughs of New York.

The following agencies are now working with the Com-
mittee:

Manhattan and the Bronx, Catholic Charities of the Archdiocese of New
York, Charity Organization Society, Jewish Social Service Association,
the New York Association for Improving the Condition of the Poor.

Brooklyn, Brooklyn Bureau of Charities, Catholic Charities of the Diocese
of Brookiyn, the Brooklyn Association for Improving the Condition of the
Poor, United Jewish Aid Societies of Brooklyn.

Queens, Family Welfare Society of Queens.

Richmond, Staten Island Social Service, Inc.

Seward Prosser, Chairman of the Committee, has an-
nounced that pledges of gifts have already been received
which insure the first $1,000,000 for the work ef the com-
mittee. The need, however, is expected to increase rapidly
and it is not likely that it will reach its peak until mid-winter.
The city-wide canvass for funds will begin on Nov. 17.
The Emergency Employment Committee was referred to in
these columns Oct. 25, page 2632.

[
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Gov. Emmerson’s Unemployment Commission in Illinois
Plans Work for 18,000 in Cleaning Up for Fair.
Governor Emmerson’s Unemployment Commission on
Nov. 3, adopted a plan whereby 18,000 persons will obtain a
living wage through the winter in cleaning up Chicago for the
Century of Progress Exposition. A dispateh, Nov. 3, to the
New York “Times’’ from Chicago in indicating this added:
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An appropriation by the Commission of $1,000,000 as a payroll fund is
called for. Only heads of families will be employed, the daily wage to average
$5.

Streets and alleys will be cleaned, parks landscaped, public buildings
sand-blasted, dangerous and unsightly shacks removed from the boule-
vards, forest preserves cleaned up and hospitals, churches and neighbor-
hood settlements renovated. The work to be performed will be of a sort
not provided in current budgets.

Starting with a $10,000 experimental fund, the park boards already have
placed 300 men in employment.

The Commission to-day set a goal of $5,000,000 for emergency unemploy-
ment relief for the whole winter.

Plans for Public Works Involving $37,000,000 Approved
in Canada to Provide Work for Unemployed.

Canadian Press advices from Ottawa, Nov. 5 said:

Expenditures totaling more than $37,000,000 for public works and under-
takings throughout the Dominion to relieve unemployment have received
final approval, Gideon D. Robertson, Minister of Labor, announced to-
night.

‘Work proposals put forward by municipalities and provinces, which the
Dominion Government has endorsed, aggregate about $14,000,000. A
number of these undertakings are already under way.

Construction and improvement programs for the Canadian Pacific and
Canadian National Railways total $22,653,650. Expenditure through the
grade crossing fund is authorized to the amount of $500,000.

Expenditures approved for the different provinces are as follows; On-
tario, $10,069,667; British Columbia, $1,657,850; Saskatchewan, $1,292,600;
New Brunswick, $406,300; Manitoba, $254,675; Prince Edward Island,
$180,000; Nova Scotia, $109,100, and Yukon, $5,000.

Campaign of Chattanooga Chamber of Commerce to
Aid Unemployed.
Under date of Nov. 5, Associated Press advices from

Chattanooga (Tenn.) said: _

A total of 1,224 persons to-day had signed for work with a Chamber
of Commerce campaign to provide employment, and 114 had been sent
out on jobs.

A council has been selected to direct the unemployed in seeking jobs,
and the municipality, manufacturers and contractors are co-operating.

Efforts are being made to stimulate interest of property owners in making
necessary repairs and additions at this time so as to relieve the labor situa=
tion,

Market Value of Listed Shares on New York Stock
Exchange Nov. 1 $55,025,710,617, Compared With
$60,143,183,105 Oct. 1—Classification of Listed
Stocks.

As of Nov. 1 1930 there were 1,316 stock issues aggre-

gating 1,296,845,244 shares listed on the New York Stock
Exchange, with a total market value of $55,025,710,617.
This compares with 1,312 stock issues aggregating 1,284,052,-
185 shares listed Oct. 1 on the Exchange, with a total market

value of $60,143,183,105. In making public the Nov. 1
figures on Nov. 10, the Stock Exchange said.

As of Nov. 1 1930 New York Stock Exchange member borrowings on
security collateral amounted to $2,556,124,087. The ratio of security
loans to market values of all listed stocks on this date was therefore 4.65%.

As of Oct. 1 1930 Stock Exchange member borrowings on
security collateral amounted to $3,481,452,761. The ratio
of security loans to market values of all listed stocks on
that date was 5.79%. In the following table, covering
Nov. 1 and Oect. 1 this year, listed stocks are classified
by leading industrial groups, with the aggregate market
value and average share price for each.

November 1 1930. October 1 1930.

Market
Values.

Market Aver,

Values.

Aver,
Price.

$ ]
2,588,003,277 s 2,916,511,154
1,946,020,511( 31. 2,150,248,022
4,016,741,086 . 4,472,728,582
467,203,259 535,160,163
1,925,103,208 2,330,064,000
3,010,328,730| 3,139,900,308|
280,711,102 3
551,654,692
602,983,367
152,008,535| 2
1,667,543,177
1,532,663,431
4,674,227,758
540,456,031
2,565,372,079
8,248,783,252
2,980,244,143| 77.35
180,950,619
3,965,319,421
3,521,927,192
4,320,347,554
320,191,907
165,233,010,
375,601,869
44,170,157
43,034,566
162,350,098
279,594,907

Autos and accessories
Finaneial

Chemical.-

Building. - .- -_
Eleetrical equipment
Foods. ...

Rubber and tires. -
Farm machinery..
Anusements_ . _

Land and realty
Machinery and metals..
Mining (exciuding fron) .
Petroleum

Paper and publishing.
Retail merchandising
Railroads and equipments.
Steel, fron and coke .-

665,199,050
173,715,748,
1,837,346,155
1,718,066,336 i
5,161,248,518) 2
588,308,041 3
2,796,758,211
8,881,230,405
3,210,781,640]
192,610,696
4,244,509,060|
3,845,057,580
4,613,560,168
328,256,557
196,833,984
430,233,004
48,621,471
45,312,171
171,052,164
289,690,081
1,674,902,631
. 34,277,401
32.11| 1,316,883,331

26.47| 1,200,779,942| 37.07
42.43|60,143,183,105| 46.84

Gas and electric (operating) -

Gas and electrie (holding
Communications (cable, tel. & radio).
Miscellaneous utilities

Business and office equipment
Shipping services
Ship operating and bullding.
flsceuaueou:s business. ...
eather and boots_ - 40.88
GBIMNtS - oo oo oo mmemem . 15.03
U. 8. companies operating abroad... .
Forelgn companles (including Canada,
and Cuba)

Alllisted stocks

1,113,291,686|
55,025,710,617

Buzza Clark Old Stock Off Curb.
The following is from the New York ‘“Times” of Oct. 30.

Trading in the old common stock of Buzza Clark, Inc., was suspended
yesterday by the New York Curb Exchange until further notice because,
it was explained, the company did not maintain a transfer office in New
York, thus interfering with the closing of transactions in the stock. Buzza
Olark manufactures greeting cards and art products. The Chase Nationa
Bank was formerly transfer agent for the stoclk.

Robert E. Manley, Acting United States Attorney,
Investigating Activities of Bankrupt Brokerage
Firm of Prince & Whitely.

Robert E. Manley, Acting United States Attorney, an-
nounced on Nov. 7, that he was undertaking an investigation
of the activities of the brokerage firm of Prince & Whitely
of this city, which failed on Oct. 9. The New York ‘“Herald
Tribune” of Nov. 7, from which we quote in the matter, re-
ported Mr. Manley as saying that his action was based
largely on an affidavit and other evidence placed in his
possession by William H. Milholland, Deputy Assistant
Attorney-General of the Bureau of Securities, who has been
making an inquiry into the affairs of the company since its
failure on Oct. 9. The affidavit referred to above, the paper
mentioned said, is a copy of the dicument presented by Mr.
Milholland to Supreme Court Justice Edward J. Byrne of
Brooklyn on Nov. 1 in his application for an order (signed by
Judge Byrne on the same day) requiring the nine partners of
Prince & Whitely to show cause why they should not be en-
joined from further stock dealings.

The defendants named in the Brooklyn Supreme Court
action are James M. Hoyt, G. Leslie Forman, Morrison B.
Orr, Lawrence S. Critchell, James H. Stark, Oscar B. Van
Zandt, Otto Antonsen, Gerald W. Hoyt and Felix T'. Hughes.
In Mr. Milholland’s affidavit, it is charged that the firm of
Prince & Whitely used in their brokerage business the funds
of the Prince & Whitely Trading Corp., an investment trust
A summary of the affidavit says:

Mr. Milholland charged that between $2,000,000 and $3,000,000 of the
Trading corporation’s funds were used in the stock brokerage business of
Prince & Whitely, and that when it came time to have an audit made of the
Trading Corp., bookkeeping entries were made to show that these two or
three million dolars had been repaid to the Trading Corp. when in fact this
was not true.

Another charge by Mr. Milholland is that nearly $1,000,000 was advanced
by the Trading Corp. to the Foster Co. to purchase stock for the Trading
Corp., but instead of the $1,000,000 of stock being delivered to the Trading
Corp., it was loaned to the firm of Prince & ‘Whitely for use in its brokerage
business. That is, stocks owned by the Trading Corp. and purchased with
the money of the Trading Corp. were given to the firm of Prince & Whitely,
brokers, and were used in their brokerage business without any payment or
security being given by them either to the Foster Co. or the Trading Corp.

Mr. Millholland further charges that the Trading Corp. had an account
with the firm of Prince & Whitely in which there were secutiries valued at
more than $7,000,000 on which there was owed only $4,000,000 by the
Trading Corp.

Another charge made by Mr. Milholland was that a report was ordered
from Prince & Whitely by the New York Stock Exchange as of June 30 1930,
and in order for the firm of Prince & Whitely to show that it was in a sound
financial condition and to show an additional $1,250,000 of assets, the firm
bid up the price of the stock of the Atlas Stores, Brockway Motors, Hahn
Department Stores and several other securities, of which it had thousands’
of shares. Several days thereafter these same securities were sold at their
normal level,

The firm of Prince & Whitely, by buying up all the offerings of these
securities on June 30 ran their market price up from two to six points in a
day for the purpose of showing increased assets in its report to the New York
Stock Exchange.

Also, Mr. Milholland charges, that for the purpose of the report to the
New York Stock Exchange the firm of Prince & Whitely borrowed nearly
$1,000,000 worth of securities and credited its accounts with them without
showing any corresponding liability of the firm. Some of these securities
Wwere actually returned to their owners before the report to the Stock Ex-
change had been signed and sworn to and the balance were returned to their
owners within a short time thereafter.

Mr. Milholland also charges that securities ordered by customers of
Princp & Whitely to be purchased were not purchased, and in other cases
where securities had actually been purchased for customers the firm of
Prince & Whitely used them as collateral for loans made to the firm of Prince
& Whitely although the customers had paid in full for these securities and
the firm of Prince & Whitely had no right to use them as collateral.

In other instances the defendants received moeny and other things of
value in payment for securities but did not purchase the securities although
they represented that they did, Mr. Milholland charged.

On the other hand, an announcement by Eugene L. Garey,
of counsel for the failed firm, on Nov. 3 charged that recent
publicity regarding the embarrassed firm had been misleading
and inaccurate and stated that preliminary figures of its
affairs indicated a substantial and satisfactory settlement
could be offered soon to the creditors. The New York
“Times” of Nov. 4 (from which the above information is
obtained) printed Mr. Garey’s statement as follows.

The publicity respecting the affairs of Prince & Whitely requires in the
interest of the firm and their creditors a statement regarding the situation
out of which the present difficulties arose, and the possibility of prompt pay-
ment to their creditors. Recent published statements have been misleading
and inaccurate and have dealt more with a few technical operations of the
firm than with their eventual ability to meet their obligations to their
creditors.
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It is manifestly unfair to the firm and to the public to single out isolated
cases arising out of the sudden paralyzing of the firm's ordinary operations
due to receivership. These isolated transactions are singled out of many
hundreds of thousands had by the firm with as many as 15,000 customers
over a long and honorable business career, including the origination of hun-
dreds of millions of dollars of securities in some of the country’s leading
industries.

The attempt of Prince & Whitely to safeguard their obligations to the
public who had purchased the securities sponsored by the firm was the
fundamental reason for the firm's resulting difficulties. A capital of more
than $12,000,000 possessed by the firm a year ago has been constructively
used to support markets in those securities. This was done because in the
judgment of the firm the prevailing market prices did not reflect the true
value of such securities, even under present economic conditions, and be-
cause destructive forces were operating in the market during the past year,
and particularly in the last few months.

The firm was free to permit these securities to suffer unduly market wise.
It did not do so, but attempted to protect the public from unjustiable
market losses.

At the time of the suspension the firm was solvent, although technically
inable to continue operations. Any losses from the position on that date
have been due to further declines in the market, to which the firm and their
creditors were thereafter helplessly exposed. The firm is now awaiting the
final report of the accountants employed by the receivers in New York and
in Chicago to submit an offer of settlement to their creditors. The pre-
liminary figures indicate that a substantial and satisfactory settlement can
be shortly offered to creditors.

The action brought by the Attorney-General has now been submitted to
the courts for their determination and there the firm will substantiate the
position herein set forth and contend that the affairs of the firm for 50 years
have been honorably conducted in all its aspects.

It seems to us that a factor of such importance in the economic life of this
country as this firm has been should not be further injured by unwarranted
implications or reckless conclusions, all of which reacts to the detriment of
their creditors, who are to-day their principal concern.

According to last night’s Brooklyn “Eagle’” (Nov. 14), the
hearing scheduled in the Brooklyn Supreme Court on the
order signed by Justice Edward J. Byrne, requiring members
of the firm of Prince & Whitely to show cause why they
should not be permanently restrained from further security
dealings, was postponed on that day (Nov. 14) for the second
time. The postponement was arranged, it was said, at the
request of counsel for the firm members by stipulation with
Assistant State Attorney-General William H. Milholland
of the Bureau of Securities.

Caldwell & Co., Nashville Investment Banking Firm,
Now in Receivership.

On Thursday of this week, Nov. 13, Lee Douglas, a
Nashville lawyer, and former United States District Attorney
in that city, was appointed receiver of Caldwell & Co.,
Nashville investment bankers, by Judge John J. Gore in
the District Federal Court, acecording to advices from that
city on Nov. 13 to the New York “Times.” As noted in our
issue of Nov. 8, page 2982, the affairs of the firm were last
week taken over by a committee of the Nashville Clearing
House Association for the purpose of conserving and pro-
tecting the interests of the company and all concerned. Mr.
Douglas gave a bond of $50,000. The receivership—we
quote from the dispateh mentioned—was asked in a petition
by Fred Dean of Alabama, who is in fact a bond buyer for
Caldwell & Co. Fo avers that the firm is indehted to him
in the sum of $7,000 and asks that this application be made a
general creditors’ bill. We quote further from the dispatch
as follows:

The answer by Caldwell & Co. avers that, while unable to pay its debts
as they mature, its assets are in excess of several million dollars and that a
fair valuation of the assets is in excess of liabilities.

Due to prevailing financial depression, however, it is unable to realize
from its assets rapidly enough to meet maturing obligations, the answer
Said., Admission is made that without a receiver ‘“irreparable losses'’ will
follow, with numerous vexatious suits, which will deplete and injure the
assets,

Caldwell & Co.’s liabilities and assets are not set out in the bill.

The Bank of Tennessee, which was taken over by the State Banking
Department of Tennessee on Nov. 7, was a subsidiary of Caldwell & Co.,
and it filed an inventory yesterday (Nov. 12) setting forth liabilities of
$13,969,000, with cash on hand of $32.55 and real estate, stock, bonds, and
notes of more than $12,000,000.

Caldwell & Co., founded in 1876, dealt heavily in Southern municipal
securities, as well as stocks and bonds generally. Rogers Oaldwell is Presi-
dent and the dominating influence.

Included in the assets are expected to be shown large holdings in insur=
ance companies and banks, in addition to stocks and bonds.

Advices by the Associated Press from Nashville on Thurs-
day, printed in yesterday’s New York ‘Herald Tribune”
contains the following additional information in the matter:

Mr. Dean's attorneys, Price, Schlater & Price, said the general creditors
bill, filed to-night, was to preserve the assets of Caldwell & Co., and the
defendant assented to the appointment of a receiver. The petition stated
that, if handled with care, sufficient money could be realized to meet all the
company’s obligations.

Judge Gore's order directed the receiver to “promptly investigate the
affairs and assets of the said Caldwell & Co.,”" and to report to the Court
“with his advices as to whether or not there should be a continuance of the
said business or any branch thereof."

Mr. Dean's bill stated that he is a creditor of Caldwell & Co. to the extent
of more than $7,000. He said the Nashville investment banking house has
assets in excess of the sum of several million dollars and that its assets at a
fair value are probably more than sufficient to pay its liabilities, but that
on account of the condition of the security market, a large portion of its
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assets is not readily realized upon, and it is unable to raise money to con-
tinue its operations and to meet its obligations as they mature.

The investment banking house of Caldwell & Co. with the slogan—
““We Bank on the South''—has held a foremost place in the Southern fi-
nancialfield for a number of years. Municipal and county bonds from every
section of the South have been dealt in, and during the years of the com-
pany's existence estimates placed the number of Southern securities dis-
posed of at between $250,200,000 and $300,000,000.

The company owns interest or control in other concerns, offices are
maintained in the various financial centres of the United States, and Cald-
well & Co. has done financing in a wide and varied field.

Many large mills, hotels, road-building projects, bridges and the like
have been financed through Caldwell & Co., and the company has assisted
also in the financing of office buildings, hospitals and apartment houses.

Liabilities of Reilly, Brock & Co., Philadelphia,
Largely Exceed Assets.

With reference to the affairs of Reilly, Brock & Co., the
Philadelphia brokerage house that made an assignment for
the benefit of its creditors on Oct. 24, a preliminary state-
ment of the firm’s condition was mailed to the creditors
Nov. 11 by C. S. W. Packard, President, and C. S. Newhall,
Executive Vice-President, of the Pennsylvania Co. for
Insurances on Lives & Granting Annuities, the assignees,
according to the Philadelphia “Ledger” of Nov. 12. The
assignment of the firm (Oct. 24) followed the suicide of
George K. Reilly, the firm’s senior partner; two days after
the assignment the surviving partner, Sidney F. T. Brock,
also committed suicide.

The preliminary examination of the assignees has so far
disclosed tangible assets of about $1,600,000 and book liabili-
ties of approximately $3,242,000, other than bank loans with
collateral. The “Ledger’s” account of the matter continuing
says:

The letter states that the firm’s affairs were “found in a confused condi-
tion.”” It also points out that while it is as yet entirely too early to
attempt to forecast the final position of the various classes of creditors,
it is apparent that the liabilities will largely exceed any available assets.

In part, the communication to creditors says:

“The tangible assets consist of approximately $1,400,000 in cash repre-
sented by the proceeds of life insurance on the two partners, and of about
$200,000 in securities on hand and estimated equities in bank loans. There
are further assets of problematic value, in the shape of large accounts
receivable from, and securities of, certain engineering and technical com-
panies in which the firm had invested large sums. These companies are
still in the formative stage, and it is at present impossible to estimate
what recovery may be had therefrom.

“Against these tangible assets of about $1,600,000 are disclosed book
liabilities of approximately $3,242,000, other than bank loans with collateral.
These liabilities include securities due holders of interim certificates and
other securities fully paid for, or deposited with the firm, most of which
have been found to be hypothecated with the banks, There are further
claims of individuals aggregating about $550,000 which do not appear on
the partnership books, and which may possibly be determined as loans to the
individual partners and not to the firm. Such a determination would
subordinate these claims to those of the firm creditors with respect to firm
assets. In addition, there are outstanding guarantees and commitments

which run into very large totals but for which the actual money liability
may prove to be reasonably small.

Smith Bros. & Co., Philadelphia Investment Bankers,
Close Doors—Later Suspended from Philadelphia
Stock Exchange and New York Curb Exchange for
Insolvency.

On Wednesday, Nov. 12, the investment banking firm
of Smith Bros. & Co., 116 South 15th St., Philadelphia,
closed its doors, according to advices from that city on
Nov. 12 to the New York “Times,” which stated that
the following notice was posted on the doors of the com-
pany’s offices:

Smith Bros. & Co. have this day decided to cease business and are
therefore voluntarily liquidating their affairs.

Philadelphia advices the next day (Thursday) to the
“Times” stated that the firm had been suspended from
the Philadelphia Stock Exchange and from associate mem-
bership in the New York Curb Exchange for insolvency.

According to the Philadelphia “Record” of Nov. 13,
the firm had few stock transactions and conducted an
investment banking business principally. They operated
the Equitable Investing Corp., an investment trust, and
participated in stock issues.

Andrew Price on Status of Seattle Banks.

From the Seattle ‘“‘Post-Intelligencer” of Oct. 25 we take

the following:
Banks Strong, Says Price.

Seattle banks are in as strong financial condition as they ever have been
in the history of the city, Andrew Price remarked yesterday. It is just
three years since Marine Bancorporation got under way, and President
Price was reviewing the situation late yesterday. A penciled memorandum
showed that Marine Bancorporation had distributed in dividends $1,709,344
besides accumulating very substantial sums in the undivided profits ac-
counts of its member banks. A reference to the last published summary of
condition following the call of Sept. 24, showed the surplus and undivided
profits of the Marine group of banks as $2,650,746, and this did not include
the surplus of Marine National Company or Marine Bancorporation.




3140

FINANCIAL CHRONICLE

[Vor. 131.

Eztraordinary Liquidity.

*‘Seattle banks are in a condition of safety and liquidity that ought to be
a source of comfort to depositors,’”” Price remarked. ‘Looking over the
summary of their condition prepared quarterly by John E. Price and Com-
pany, one finds that of $234,319,479 in deposits, as of Sept. 24, the banks
had bond investments of $77,440,000 and of this $37,801,000 was Govern-
ment bonds or U. 8. treasury certificates. At the same time, Seattle banks
showed over $52,000,000 of cash or exchange. With their bonds, cash on
hand and rediscountable loans, strong Seattle commercial banks could pay
all of their depositors, or practically all, without disturbing commercial
borrowers by calling their loans., 8o far as I know, banks in this community
are accommodating business and industry to the full extent of their needs,
and still maintaining extraordinary liquidity.’"

Benjamin M. Anderson, Jr., on “The Banker and the
Investor in an Abnormal Money Market””—Charac-
terizes To-day as “Bargain Day’” for Discriminating
Investor.

Addressing the Nebraska Bankers’ Association at Omaha
on Nov. 7 on the subject of “The Banker and the Investor
in an Abnormal Money Market,” Benjamin M. Anderson
Jr. Economist of the Chase National Bank of New York
declared that “for the discriminating investor who knows
how to study the security lying behind bonds and mortgages,
to-day is bargain day.” At the same time he warned the
banker to keep his resources liquid to meet depositor’s claims
on demand and “also that he may have a reserve of lending
power when business revives.”

A summary of Dr. Anderson’s remarks follows:

The spread between short time money rates and interest rates on long
time investments has rarely, if ever, been wider than at the present time.
Call money on the New York Stock Exchange has been averaging less than
2%. United States Treasury Notes maturing in December of this year
yielded, on Oct. 27, 1.55%. Prime bank acceptances up to 90 days yield
1% % to 2%. On the other hand, the return on listed bonds on the New
York Stock Exchange, except for the absolutely gilt-edged bonds, is very
high, while the yield on good foreign bonds is extremely high. There are
bounds, which, so far as security and market activity are concerned, are
almost, if not quite, as good as those which we call gilt-edged bonds, which
still are selling to give surprisingly high yields, merely because they are
not “‘seasoned,’’ that is to say, because they have not been known to inves-
tors for a sufficient length of time and because a sufficient volume of them
has not found final lodgement in the strong boxes of investors who believe
in them and mean to keep them, whatever the market may do. The very
best mortgages are in demand, and rates on mortgage money for prime mort-
gages have moderated since last year. But there are many good mortgages
which do not find ready takers and which must pay unusually high rates.

The line between money and capital, moreover, is more sharply drawn
than we have seen it for a long time, and there are not a few obligations of
strong borrowers with maturity coming in two or three years which we
would ordinarily look upon as very suitable purchases for the man who has
temporarily idle money, which are today selling at yields that put them in
the long term investment class.

Finally, among the unlisted bonds with narrow market, there are many
of undoubted goodness which sell on a yield basis that can only reflect the
investors reluctance to tie up his money because of vague and unreasonable
fears.,

For the discriminating investor who knows how to study the security
lying behind bonds and mortgages, for the ordinary investor who will go to
his banker and get the benefit of the banker’s advice regarding individual
bonds and individual mortgages, to-day is bargain day. For the banker,
on the other hand, to-day is a day of temptation. His great business is to
keep his resources liquid, not only that he may be able to meet his deposi-
tors’ claims on demand, but also that he may have a reserve of lending
power when business revives, when he must supply pocket cash for the
people out of his reserves and when he must increase his loans to business
customers. The banker in agricultural regions must, of course, in good
times and in bad, meet the seasonal needs of his farmer customers and must
keep his idle funds, at the period when borrowing is low, free, so that he
can surely meet the borrowing needs at the peak season.

‘With returns on acceptances, commercial paper, and highly liquid im-
personal loans at the Stock Exchange very low, the temptation is great for
the banker to put an undue proportion of his funds into bonds and mortgages.
The veteran banker has seen this happen many times. He knows that bonds
bought merely because the banker has excess funds must be sold again when
the banker needs funds for his customers, and he knows that mortgages
bought at such times cannot be sold again, but represent a more or less
permanent lockup of capital. He knows that the banker should not put
more into mortgages than he can safely leave in mortgages, and he knows
that the banker is exposed to the risk of losses on his bonds if he buys them
in large quantities in times of very cheap money in order to get a highreturn
on his secondary reserve.

Individual bankers must solve their problems with refernce to their parf
ticular situations. Sweeping generalrules are to be avoided. Certainly the
banker in a distressed agricultural community will do all that he can to see
unusually large secondary reserves may feel justified in taking advantage
of the extraordinary bond market in moderate measure. But the banking
eommunity as a whole will be well advised not to Increase its holdings of
mortgages unnecessarily and not to increase its holdings of bonds. If
the general banking community buys bonds freely to-day, it will also be
obliged to engage in concerted selling of bonds at a later time—which will
not help either the earnings of the banks or the bond market. It is not
pleasant for bankers to accept the low rates which the most liquid employ-
ments of secondary reserves pay. But the first duty of the banker is to

protect his liguidity.
s S .- T

Resumption of Public Buying For Normal Needs
Justified Says Allard Smith of Union Trust Co.
of Cleveland.

Resumption of public buying for normal needs is justi-
fied by the present level of prices and the improving out-
look for business, Allard Smith, Executive Vice-President
of the Union Trust Oo., Cleveland, told members of the
National Battery Manufacturers’ Association at their con-

tp://fraser.stlouisfed.org/

vention in Cleveland, on Nov. 7. Business will get important
impetus from the nation-wide efforts to relieve unemploy-
ment this winter, Mr. Smith said. He predicted that at
least 300,000 jobless persons would be put to work during
the last quarter of the year as a result of private and public
funds now being made available for relief and for construc-
tion projects in large cities.

“As to the immediate outlook for business, we have
passed the worst of the depression,” said Mr. Smith. “The
element of unreasonable fear and caution in business to-day
is going quite beyond the realities of the times just as
feverish speculative enthusiasm last year was beyond reali-
ties then.” Mr. Smith predicted that persons who have made
careful investments in non-speculative industrial and utility
stocks have nothing to fear from the present low market
prices. These depreciated investments will come back, he
declared, and those who own them may not actually lose
money. He continued:

“The present business depression contains in itself the seeds of its own
correction. To the extent to which price declines are offsetting declines
in wage earner incomes, we are working our way out of business depression
because price declines are effective, like wage increases, in encouraging
public buying. Reduction in prices on what the consumer buys are
equivalent to an increase in real wages.

“From the long-term outlook, it seems inconceivable that American
business should not maintain, in years to come, an ever-increasing rate
of prosperity. We have survived many other crises in the past, when
conditions seemed far more desperate than this year, and when the outlook
seemed for more hopeless. I expect 1931 to be a period of unmistakable
recovery, leading to a return of prosperity.”

Y

Resources of National Banks on September 24 At
$28,378,683,000 Declines $737,856,000 from June 30
Total—Increase As Compared with September a
Year Ago.

Comptroller of the Currency John W. Pole announced on
Nov. 5 that the aggregate resources of the 7,197 reporting
National banks in the continental United States, Alaska and
Hawaii, on Sept. 24 1930, the date of the recent call for
statements of condition, amounted to $28,378,683,000, and
showed a decrease of $737,856,000 since June 30 1930, the
date of the preceding call, when there were 7,252 reporting
banks, but an increase of $454,373,000 over the amount Te-
ported by 7,473 banks as of Oct. 4 1929, the date of the
corresponding call a year ago. The Comptroller’'s announce-
ment further says:

Loans and discounts, including rediscounts, on Sept. 24 1930 amounted
to $14,653,078,000, and showed decreases for the three- and 12-month
periods of $234,674,000 and $308,799,000, respectively.

Investments in United States Government securities of $2,817,155,000
showed increases since June 30 1930 and Oct. 4 1929 of $63,214,000 and
$112,281,000, respectively. Other bonds and securities held, amounting to
$4,807,096,000, also showed an increase of $172,866,000 since June of
the current year and an increase of $566,082,000 in the 12-month period.

Amounts due from correspondent banks and bankers of $4,821,878,000,
which included lawful reserve with Federal Rescrve Banks of $1,432,.
892,000, showed a decrease of $680,195,000 since June, but an increase of
$30,756,000 in the year. Cash in banks, $350,839,000, showed decreaseg
since June 80 1930 and Oct. 4 1929 of $2,668,000 and $7,523,000,
respectively.

Capital stock paid in totaled $1,745,125,000, whick amount Was
$1,151,000 more than in June 1980 and $78,851,000 more than in
October 1929. Surplus funds of $1,592,814,000 and net undivided profits,
excluding reserve accounts, of $586,430,000, a total of $2,179,244,000, algg
showed increases in the three- and 12-month perfods of $42,082,000 ang
$108,130,000, respectively. .

National bank notes outstanding amounted to $652,260,000 and showed
a decrease of $79,000 since June 1980, but an increase of $11,156,000 iy
the year.

Deposits on Sept. 24 1930 aggregated $22,481,317,000, which amount
was a decrease of $787,667,000 since June of the current year but an
increase of $579,320,000 since Oct. 4 1929. Total depesits on the date
of the current call included balances due correspondent banks and bankerg
and certified and cashiers’ checks outstanding of $3,184,949,000, United
States deposits of $163,428,000, other demand deposits of $10,334,688,000,
and time deposits of $8,798,252,000. In the latter figure are includeq
deposits evidenced by savings pass books of $6,048,765,000 represented
by 15,408,265 accounts, time certificates of depesit of $1,875,493,000,
and postal savings of $116,172,000, a total of $7,540,430,000, and showed
increases in the three- and 12-month periods of $4,306,000 and $169,850,000,
respectively, The number of savings pass book accounts, however, showed
a decrease of 86,424 since June 1930, but an increase of 67,301 in the yeay

Bills payable of $137,567,000, and rediscounts of $82,283,000, & tota]
of $219,850,000, showed decreases since June 1930 and October 1929 of
$9,183,000 and $437,722,000, respectively.

The percentage of loans and discounts to total deposits on Sept. 24 1930
was 65.18, in comparison with 63,98 on June 30 1030, and 68.31 ¢n
Oet. 4 1929,

Federal Reserve Bank of New York Indicates Status of
Brokers’ Loans a Year Ago—Liability of New York
Banks More Than $5,200,000,000.

The following regarding security loans of reporting mem-
ber banks is from the Nov. 1 “Monthly Review” of the Fed-
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eral Reserve Bank of New York, in its review of the money
market in November :
Security Loans.

A substantial reduction in the security loans of the reporting banks
occurred during October, accompanying a decline in stock prices to new
low levels for the year. The accompanying diagrams [this we omit.—Ed.]
show the course of three principal groups of security loans during the past
five years, including loans to brokers placed for corporations and other
non-banking lenders, as well as bank loans. It is evident from these
diagrams that the increase compared with a year ago in the security loans
of weekly reporting member banks has been due to the fact that these
banks are now supplying a part of the brokers’ loans which until recently
were eupplied by other lenders. In fact, the security loans of these
banks now represent a larger proportion of the total credit issued against
socurities than at any other time during the five years. Brokers’ loans
supplied by leaders other than commercial banks, including loans obtained
by Stock Exchange members from private bankers, brokers, and others,
have decreased over $4,000,000,000 during the past year to an amount
less than $1,000,000,000, and are now the smallest since June 1926. At
times the calling of these loans for “others” has proceeded more rapidly
than the reduction in the total of brokers’ borrowings, so that the New
York banks have been called upon to increase their loans to brokers. In
addition, there has been a reduction during the past year of $1,200,000,000
in the loans to New York brokers placed for out-of-town banks. Actually
this reduction was probably much more largely in loans for the customers
of out-of-town banks than for their own account, so that in character
it is probably similar to the reduction in the reported loans “for account
of others.”

Although this partial substitution of bank loans for loans from non-
banking lenders has resulted in a considerable increase in the brokers’
loans of New York Oity banks for their own account, the New York
banks are now in a much more comfortable position with respect to security
loans than they were a year ago. In October of last year these banks had
a potential liability of more than $5,200,000,000 on brokers’ loans placed
for correspondent banks and for customers, a considerable part of which
they might at any time be called upon to take over. On Oct. 22 1930
this potential claim upon bank resources had been reduced to a little
over $1,000,000,000.

Security loans of reporting banks in October, after deducting the brokers’
loans of New York banks, were considerably below the high point of last
November, as the second diagram shows, but were not greatly below the
level of a year ago. During the interval there has been a considerable
substitution of one type of security loan for another. At the time of the
most severe decline in security prices last autumn and at other subsequent
periods there has been a tendency for individual borrowers to go to their
banks for credit to replace loans from their brokers. The -increase from
this and other causes has been more than offset by the liquidation of other
gecurity loans to customers.

New Offering of $125,000,000 91-Day Treasury Bills—
Tenders Totaled $568,280,000—Bids Accepted 127,
455,000—Average Price 99.564.

Notice that tenders for a new issue of 91-day Treasury
bills would be received at the Federal Reserve Banks up to

2 p.m. Bastern Standard time, Nov. 13, was issued by
Secretary of the Treasury Mellon on Nov. 9. The bills were
offered to the amount of $125,000,000 or thereabouts, and
on Nov. 13 Secretary Mellon stated that the total amount
applied for was $568,280,000; the amount of bids accepted
was $127,455,000, and the average price of the bills to be
issued is 00.564, the average rate on a bank discount basis

being about 1.72%. The bills will be dated Nov. 17 1930 and
will mature Feb. 16 1931. These bills are sold on a disecount
basis to the highest bidder, and bear no interest. They
are issued in bearer form in denominations of $1,000, $10,000
and $100,000. Secretary Moellon’s announcement of the
offering on Nov. 9 follows:

The Secretary of the Treasury gives notice that tenders are invited for
Treasury bills to the amount of $125,000,000, or thereabouts. They will
be 91 day bills; and will be sold on a discount basis to the highest bidders.
Tenders will be received at the Federal Reserve banks, or the branches
thereof, up to two o’clock p.m., Hastern Standard time, on Nov. 13 1930.
Tenders will not be received at the Treasury Department, Washington.

The Treasury bills will be dated Nov. 17 1930, and will mature on Feb.
16 1931, and on the maturity date the face amount will be payable without
interest. They will be issued in bearer form only, and in amounts or
denominations of $1,000, $10,000, and $100,000 (maturity value).

It is urged that tenders be made on the printed forms and forwarded in
the special envelopes which will be supplied by the Federal Reserve banks
or branches up application therefor.

No tender for an amount less than $1 ,000 will be considered. Each tender
must be in multiples of $1,000. The price offered must be expressed on
the basis of 100, with not more than three decimal places, e.g., 99.125,
Fractions must not be used.

Tenders will be accepted without cash deposit from incorporated banks
and trust companies and from responsible and recognized dealers in invest
ment securities. Tenders from others must be accompanied by a deposit
of 109, of the face amount of Treasury bills applied for, unless the tenders
are accompanied by an express guaranty of payment by an incorporated
bank or trust company.

Immediately after the closing hour for receipt of tenders on Nov. 13 1930,
all tenders received at the Federal Reserve banks or branches thereof up to
the closing hour will be opened and public announcement of the acceptable
prices will follow as soon as possible thereafter, probably on the following
morning. The Secretary of the Treasury expressly reserves the right to
reject any or all tenders or parts of tenders, and to allot less than the amount
applied for, and his action in any such respect shall be final. Those sub-
mitting tenders will be advised of the acceptance or rejection thereof.
Payment at the price offered for Treasury bills allotted must be made at
the Federal Reserve banks in cash or other immediately available funds on
Noy. 17 1930.

The Treasury bills will be exempt, as to principal and interest, and any
gain from the sale or other disposition thereof will also be exempt from all
taxation, except estate and inheritance taxes. No loss from the sale or

bitized for FRASER

other disposition of the Treasury bills shall beflallowed as a deduction, or
otherwise recognized, for the purposes of any tax now or hereafter imposed
by the United States or any of its possessions.

Treasury Department Circular No. 418, smended, dated June 25 1930,
and this notice as issued by the Secretary of the Treasury, prescribe the
terms of the Treasury bills and govern the conditions of their issue. Copies
of the circular may be obtained from any TFederal Reserve Bank or branch
thereof.

Secretary Mellon’s announcement on Nov. 13 of the result
of the offering follows:

Secretary Mellon announced to-day (Nov. 13) that tenders for $125.-
000,000 or thereabouts, of 91-day Treasury bills dated Nov. 17 1930, and
maturing Feb. 16 1931, which were offered on Nov. 10, were opened at the
Federal Reserve Bank on Nov. i3.

The total amount applied for was $568,280,000. The highest bid made
was 99.605, equivalent to an interest rate of about 1.56% on an annual
basis. The lowest bid accepted was 99. , equivalent to an interest rate
of about 1.75% on an annual basis.

The total amount of bids accepted was $127,455,000. The average price
of Treasury bills to be issued is 09.564. The average rate on a bank dis-
count basis, therefore, is about 1.72%.

No Review in Couzens Case—Supreme Court Declines
to Pass on Senatorial Privilege—Indident to Tax
Assessment.

Without giving its reasons, the Supreme Court declined
on Oct. 20 to pass upon the question of whether a Senator
may be held legally responsible for his utterances on the
Senate floor, when it refused to review a suit brought by
Howe P. Cochran, a Washington tax expert, against Senator
Couzens of Michigan. A dispatch to the New York “Times’’
from Washington reporting this added:

Mr. Cochran contended in a petition for a writ of certiorari that Mr.
Oouzens had attacked him on the Senate floor and had “‘stepped out of
the role of a Senator and defamed a private citizen.” The petitioner wanted
to know whether a Senator can “hide behind the cloak’ of Senatorial
privilege.

The reference was to a speech Mr. Couzens made April 12 1928, when
he was discussing the $10,000,000 tax assessment made against him by the
Bureau of Internal Revenue. The Senator asserted that Mr. Cochran, who
had “‘served a short time' in the bureau, came to him with a proposal to
settle the assessment for 5% of the savings.

Thanksgiving Day Proclamation of Gov. Roosevelt of
New York.

The following Thanksgiving Day proclamation was issued
by Gov. Franklin D. Roosevelt at Albany on Nov. 11:

For generations past it has been the custom in families, in communi-
ties and in churches, in the autumn of the year, to give thanks to the Su-
preme Creator for the blessings bestowed by Him upon mankind. At this
time also we offer prayers for a continuation of His Divine favor.

Now, therefore, I, Franklin D. Roosevelt, Governor of the State of
New York, do proclaim Thursday, the twenty-seventh day of November,
in this year of our Lord one thousand nine hundred and thirty, as Thanks-
giving Day.

Let the people of our State on that day give thanks and pray to Almighty
God, who has given us this good land for our heritage, that we may prove
ourselves a people mindful of His favor and glad to do His will; that He
may bless our land with honorable industry, sound learning and pure
manners; that He may save us from violence, discord and confusion; from
pride and arrogance, and from every evil way; that He may defend our
liberties and fashion into one united people the multitudes brought hither
out of many kindreds and tonzues; that He may endow with the spirit of
wisdom those to whom we entrust the autherity of government, that
there may be justice and peace at home; that in the time of prosperity
He may fill our hearts with thankfulness, and in the day of trouble, suffer
not our trust in Him to fail.

President Hoover’s Thanksgiving Day Proclamation—
Would Have Those in Need Remembered.

In a proclamation setting apart Nov. 27 as a National day
of thanksgiving, President Hoover stated that “our country
has many causes for thanksgiving.”” As a Nation, he said,
twe have suffered far less than other peoples from the present
world difficulties.”” In calling upon the observance of the
day, which has for its object the giving of thanks “to Al-
mighty God for the blessing of life and the means to sus-
tain it,”” the President urged that it be remembered ‘‘that
many of our people are in need and suffering from causes
beyond their control,”” and he suggested that ‘“‘a proper cele-
bration of the day should include that we make sure that
every person in the community . . . shall have cause
to give thanks for our institutions and for the neighborly
sentiment of our people.”” The President’s proclamation,
dated Nov. 6, was made public as follows Nov. 7:

BY THE PRESIDENT OF THE UNITED STATES OF AMERICA.
A PROCLAMATION.

Notwithstanding that our forefathers endured the hardships and privag
tions of primitive life, surrounded by dangers and solaced only with meage
comforts, they nevertheless bequeathed to us a custom of devoting one day
of every year to universal thanksgiving to Almighty God for the blessing
of life itself and the means to sustain it, for the sanctuary of home and the
joys that pervade it, and for the mercies of His protection from accident,
sickness or death.

Our country has many causes for thanksgiving. We have been blessed
with distinctive evidence of Divine favor. As a Nation we have suffered
far less than other peoples from the present world difficulties. 'We have
been free from civil and industrial discord. The outlook for peace between
nations has been strengthened.
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In a large view we have made progress upon the enduring structure of
our institutions. The arts and sciences that enrich our lives and enlarge
our control of nature have been notably advanced. Education has been
further extended. ‘We have made gains in the prevention of disease and
in the protection of childhood.

Now, therefore, I, Herbert Hoover, President of the United States of
America, do hereby designate Thursday, Nov. 27 1930, as a national day
of thanksgiving, and do enjoin the people of the United States so to obserye
it, calling upon them to remember that many of our people are in need and
suffering from causes beyond their control, and suggesting that a proper
celebration of the day should include that we make sure that every person
in the community, young and old, shall have cause to give thanks for our
institutions and for the neighborly sentiment of our people.

In witness whereof, T have hereunto set my hand and caused to be affixed
the seal of the United States.

Done at the City of Washington, this 6th day of November, in the year
of our Lord nineteen hundred and thirty and of the independence of the
United States of America the pne hundred and fifty-fifth.

HERBERT HOOVER.

By the President:

HENRY L. STIMSON, Secretary of State.

President Hoover in Address Marking Anniversary of
Establishment of H. J. Heinz Co. Declares Indus-
trial Conflict Greatest Waste in Industry—Com-
mends Subordination of Mechanism of Industry
to Well-being of Man.

A speech which featured the celebration of the 61st anni-
versary of the establishment of the H. J. Heinz Co. on
Nov. 8, was broadecast from Washington by President
Hoover. The President took as the subject of his remarks
the responsibilities in the human relations within industry,
and in declaring industrial conflict to be ‘“the greatest waste
in industry” he said: “It not only delays production and
diminishes it, but its most hurtful results are inflicted upon
the lives and spirits of men and women.” . . . “We often
tend to forget,” said the President that the most wonderful
and powerful machine in the world is the men and women
themselves. It is the human being from which achievement
is won far more than the tool.” Congratulating the Heinz
Co. on the part they have played “in the task of sub-
ordinating the mechanism of industry to the well-being of
the men and women who operate it, the President observed
that “this experience may not be universal. If it were,”’
he continued, “the world would be wealthier in spirit by
the incaleculable enrichments of human happiness.” The

President’s address follows:

It is a pleasure to participate for a few moments in this tribute to Mr.
Heinz from his employees throughout the world. His association with me
in service during the War and many time ssince when I have summoned
him from his business to undertake public service gives me a right to be In
spirit among those who join in this occasion.

It is also a satisfaction to engage for a moment in the anniversary of
the establishment which has a record of over 60 years of continuous in-
dustrial peace. This long history is proof that there is common ground of
mutual interest and humane relations between employer and employee,
for this concern could not have weathered all these years of shifting currents
in good times and bad times had it been otherwise.

And year by year do we realize more of our responsibilities in the human
relations within industry. Mechanization is so distinctive of our modern
clvilization that even as a mechanical conception we often tend to forget
that the most wonderful and powerful machine in the world is the men
and women themselves. It is the human being from which achievement
is won far more than the tool.

However astonishing may be the increase in usefulness of machines
as they grow in size and ingenuity, their improvement is little as compared
with the enlarged effectiveness of organized intelligence and co-operation
when men pool their efforts to achieve a common end. Man's conquest
of machines is less spectacular than his conquest of his own will.

To build up and preserve unbroken a co-operative spirit between a
great group of employers and employees for two long generations is a
cheering proof of the possibilities of human nature. The secret of it is
more important to mankind than any secret of trade, or any new invention.

Fortunately, there is nothing mysterious about it, nothing patentable
or exclusive, nothing that is not free to be used by all. The key to it is
as old as the religions we profess. Its origins and its power lie in genera-
tions of education and scientific research, in the benignant forces of mutual
goodwill, the spirit of mutual helpfulness, the virtues of patience and toler-
ance and understanding.

This spirit of accommodation has won all of the ultimate victories in
history. Wars between nations, wars between groups within nations,
industrial conflicts, all end in what appears to be victory for one of the
contenders, but the real victory arrives only after the battle has been
forgotten and when the human nature of both sides meets in cheerful
agreement upon a common solution.

Industrial conflict is the greatest waste in industry. It not only delays
production and diminishes it, but its most hurtful results are inflicted upon
the lives and spirits of men and women. We can measure its productive
losses in unmade goods and unearned dollars, but incalculable is its needless
toll of suffering.

Moreover, the purpose of industry is only in part to create objects,
articles and services which satisfy physical needs. This is an essential
fuction; but the higher purpose of industry is to provide satisfactions of
nfe to human beings not alone in its products but in the work of production
itself.

Unless industry makes living men and women and children happier
in their work, unless it gives opportunity and creative satisfaction in
the job itself, it cannot excuse its failure by pleading that at least it has
kept them alive.

Man learned the art of staying alive long before he learned the art
of mechanics. The machine must build him a better life, not alone in
time of leisure but in joy of work, than he knew before. I have every
faith that in the broad view it is doing so, not only in its products and
relief from sweat, but that it increasingly enlarges man’s satisfaction in his

toil.

I congratulate you most heartily upon the part that you have all played
in the task of subordinating the mechanism of industry to the wellbeing
of the men and women who operate it. This experience may not be
universal. If it were, the world would be wealthier in spirit by the in-
calculable enrichments of human happiness.

Describing the nature of the celebration a dispatch from
Pittsburgh Nov. 8 to the New York “Times” stated:

‘With the most extensive international radio hook-up known, over which
President Hoover, Sir Henry Thornton, President of the Canadian National
Railways and Howard Heinz, President of the H. J. Heinz Co., sent; their
felicitations to 11,000 employees and guests of the company in various parts
of the world, the dedication ceremonies of the new theatre and recreation
centre, built for the Heinz employees, were completed here to-night.

The speeches heard simultaneously in the United States and overseas
were delivered at three points. President Hoover spoke from the White
House, Sir Henry Thornton and Mr., Heinz from Pittsburgh and J. H,
Narlow from London.

Scores of men prominent in business, industry, railroading and finance
sat down to a banquet here with 2,500 employees of the Heinz company.
At banquet tables in 100 cities in the United States, Canada, England,
Spain and other European countries, and in New Zealand and Australia,
the same menu was served at six o’clock and the same speeches were heard.

At eight o’clock the radio hook-up program with President Hoover
speaking from Washington began.

The President’s speech was the feature of what, in addition to the dedi-
cation of the building, was a celebration of 61 years of friendly relations
between the management and employees of the Heinz company in this and
foreign countries.

e e

Advertising, One of the Vital Organs of Our Economic
and Social System, Says Presdient Hoover in
Addressing Association of National Advertisers.

Describing advertising as “one of the vital organs of our
entire economic and social system,” President Hoover in
addressing the annual banquet of the Association of National

Advertisers in Washington on Nov. 10, made the statement

that “the very importance of the position which advertising

has risen to occupy in the economic system is in direct pro-

Portion of the ability of the people to depend upon the

probity of the statements you present.” The good-will of

the public toward the producer, the goods or the service
is the essential of sound advertising said the President who
added that “to maintain this confidence of the public you
and the mediums which you patronize have an interest
that others do not violate confidence and therefore discredit
the whole of advertising.”

We give the President’s address herewith:

It gives me great pleasure to extend greetings to you upon your assembly
in Washington. Advertising is one of the vital organs of our entire economic
and social system. It certainly is the vocal organ by which industry sings
its songs of beguilement. The purpose of advertising is to create desire,
and from the torments of desire there at once emerges additional demand
and from demand you pull upon increasing production and distribution.

By the stimulants of advertising which you administer you have stirred
the lethargy of the old law of supply and demand until you have trans-
formed cottage industries into mass production. From clarged diffusion
of articles and services you cheapen costs and thereby Yyou are a part of the
dynamic force which creates higher standards of living.

You also contribute to hurry up the general use of every discovery in
science and every invention in industry. It probably required a thousand
years to spread the knowledge and application of that great human in-
vention, the wheeled cart, and it has taken you only 20 years to make the
automobile the universal tool of man.

Moreover, your constant exploitation of every improvement in every
article and service spreads a restless pillow for every competitor and drives
the producer to feverish exertions in new invention, new service, and still
more improvement. Incidentally, you make possible the vast distribution
of information, of good cheer and tribulation which comes with the morning
paper, the periodical and the radio. And your contributions to them aids
to sustain a great army of authors and artists who could not otherwise join
in the standards of living you create.

Your latest contribution to constructive joy is to make possible the
hourly spread of music, entertainment, and political assertion to the radio
sets in 12,000,000 homes.

At one time advertising was perhaps looked upon as an intrusion, g
clamor to the credulous. But your subtlety and beguiling methods have
long since overcome this resentment. From all of which the public hag
ceased to deny the usefulness of advertising and has come to include you
in the things we bear in life.

But, in more serious turn, the very importance of the position which
advertising has risen to occupy in the economic system is in direct pro-
portion of the ability of the people to depend upon the probity of the
statements you present. The advertising executive and the medium
through which he advertises must see to it that the desire you create is
satisfied by the article recommended. The good-will of the public towarq
the producer, the goods or the service is the essential of sound advertising—
for no business succeeds upon the sale of an article once. And to maintain
this confidence of the public you and the mediums which you patronize
have an interest that others do not violate confidence and thereby discredit
the whole of advertising.

You have recognized that responsibility. The Better Business Bureay
and the vigilance agencies which you have set up to safeguard the genera]
reputation of advertising are not only sound ethics, but sound business,
In the policing of your own business you are contributing soundly to self-
government by curing abuse without the interference of government. [
wish you success in your convention and in the purpose for which you are
assembled.

Democratic Party to Co-

Pledge by Sevex; Leaders of

operate with President and Congress in Measuresg
Conducive to Welfare of Nation — Acceptance of
Offer by Senator Watson (Republican)—Two
Parties Almost Evenly Divided in Congress.
Pointing to the Democratic vietory at the polls in the
Nov. 4 election, seven leaders in that party issued a state-
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ment over their signatures on Nov. 7 hailing the result
“as a great opportunity for constructive legislation. With the
country facing ‘‘a parlous situation (we quote from the
statement) the signatories state that “‘there is profit neither
to it nor to the vietors in the election in dwelling on the causes
or responsibilities for this condition,’’ and they declare it
to be the task ahead “to repair the damage, to get the ship
of State back on even keel, and to go ahead on a course
which will bring us out of the tempest with the least dis-
turbance and the greatest speed consistent with safety.”
“To this end’’ they further state “the 72nd Congress will
not be an obstructive body. It will not seek to embarrass
the President of the United States, but will be glad to co-
operate with him and with the members of the opposite
party in the House and Senate in every measure that con-
duces to the welfare of the country.” “To the extent of
its ability,”’ says the statement “it (the Democratic Party)
will steer the legislation of the nation in a straight line toward
the goal of prosperity, nor permit itself %o be diverted either
by political expediency or a desire to show that it now
dominates the enacting branch of the Government.”” The
issuance of the statement (which we give in full further below)
was followed by an announcement on Nov. 9 by Senator
James E. Watson (Republican leader of the Senate) that
“we (the Republicans) accept with full faith and credit the
pronouncements of the seven Democratic leaders.”” Senator
Watson stated that “it is obviously the duty of Republican
members to co-operate. The two parties are practically
equally divided in the Congress. It may be that the Repub-
licans have a majority in the lower house. The very evenness
of division between the two parties is without parallel in our
history. It represents a legislative victory neither for the
Democrats nor the Republicans.”” ‘“We are faced with a
National ‘situation where the only patriotic solution lies in
co-operative action,’”’ said Senator Watson, ‘“‘and I welecome
it and I am sure my colleagues will welcome it also.”” In-
cident to the possible makeup of both branches of Congress,
we quote the following from the Washington account Nov. 7
to the New York “Journal of Commerce’’:

Republicans Lead in Both Houses.

On the basis of complete, although unofficial returns, it was indicated
here to-night that the Republicans have 218 of the 435 seats in the House of
Representatives, leaving the Democrats with 216 and the Farmer-Labor
party with one seat. However, these figures are subject to revision due to
the rechecking that is going on in a number of districts.

Neither the Republicans nor the Democrats are definitely assured of
control in face of the seeming everchanging totals. For instance, the re-
checking of the returns in Illinois gave victory to James P. Heidinger (Rep.),
who had been thought defeated by Claude V. Parsons (Dem.). From the
same State came the news to-day that it had been found that Richard Yates
(Rep.) had been re-elected as Congressman-at-large, although he had
previously been reported defeated.

It is expected that the recounts may develop other changes, some favor-
able to and others against the Republican cause. No one definitely can
forecast the outcome, and it was made to appear here to-night that it may
be several months, and possibly a whole year, before the matter can be
decided.

The latest tabulations give to the Republicans in the Senate a total of
48 seats; to the Democrats 47 seats, and the remaining place is beld by a
Farmer-Laborite (Shipstead). However, Senator Brookhart’s threat of
boiting the Republican party, If carried out, would give the Democrats 48
seats. Shipstead probably will vote with the Republicans, effecting a tie
which would be broken by the vote of the Vice-President. Here again,
however, much can happen between now and the time for the organizing
of the Senate to do business in the Seventy-second Congress.

The following is the statement of the seven Democrats:

A remarkable victory has come to the Democratic party, we, however
regard it less as a political triumph than as a great opportunity for cou:
structive service.

For a year and a half the Democrats have conducted as vigorous a
campaign as they could, not to destroy the administration, not to accom-
plish the downfall of any political figure, but to resist and to correct a
situation that had become well-nigh intolerable.

The Tariff Bill.

The minority in the Senate and the House of Representatives fought
bravely and sincerely to prevent the enactment of a tariff bill which was
not only the apotheosis of bad economy, but was doubly dangerous be-
cause of the conditions in the country. Certainly, with the nation in the
throes of a ghastly business depression, it was no time to place a greater
burden upon consumers and an additional handicap on business.

Despite the opposition of the Democrats ana the progressive wing of
the Republican Party, and over the protests of leading economists of
the Nation, that bill was forced on the country by the brutal strength
of numbers and was signed by the President. Some of the effects of its
unwise, unjust and uneconomic provisions are already apparent. It is
delaying the recovery of many industries through its destruction of our
foreign markets, not only because of the hostility it has engendered, but
as well, by the retaliatory tariffs it has incited. '

Of course the leaders of Democracy are thrilled by the demonstration
of confidence the country has given. But they and the others who must
now assume legislative responsibility do not regard the present occasion
as one for celebration or for self-gratification. The responsibilities be-
stowed by the election are too grave for mere manifestations of exaltation

The country faces a parlous situation. There is profit neither to. it
nor to the victors in the election in dwelling on the causes or responsibilities
for this condition. The task ahead is to repair the damage, to get the ship
of state back on even keel, and to go ahead on a course which will bring
us out of the tempest with the least disturbace and the greatest speed
consistent with safety.

The Democratic Party faces its duty with a firm determination to
permit no thought of political advantage to swerve it from the course
that is best for the country. It has neither the time nor the desire to
punish anybody or to exalt iteelf. To the extent of its ability, it will
steer the legislation of the Nation in a straight line toward the goal of
prosperity, nor permit itself to be diverted either by political expediency,
or a desire to show that it now dominates the enacting branch of the
Government.

Seventy-Second Congress Not To Be Obstructive.

To this end, the Seventy-second Congress will not be an obstructive
body. It will not seek to embarrass the President of the United States,
but will be glad to co-operate with him and with the members of the
opposite party in the House and Senate in every measure that conduces to
the welfare of the country. It will welcome the assistance of every man
of every party or of no party, official or otherwise, who can contribute
to the effort to make this country a happier place in which to live. It
has in mind no rash policies, but will seek as carefully as possible to remedy
the evils that are afflicting the Nation.

The Democratic legislative leaders are serious men, constructive but not
reactionary, with long experience in Government and a complete cogni-
zance of the effects of legislative Acts on the national well-being. They
know perfectly well that even enlightened political selfishness demands that
business should not be frightened, and that every honest industry should
be aided and not hindered in the necessarily slow progress back to prosperity.

There will be no interruption to the steady progress of the business
of Government. There will be no holding up of necessary appropria-
tions, no rejections of fit appointees to important places merely because
these appointments are made by a President of the opposite Party.

As to the tariff, the Democratic policy, announced in its platform and
through its candidates in the last Presidential campaign, is directly opposed
to periodic general revisions, which inevitably bring in their trail a shameful
load of scandal and a hideous dislocation of our whole industrial and
commercial system.

PDemocrats in the present Congress sought the enactment of a plan
that would limit changes to those obviously required—changes in indi-
vidual schedules on the recommendation of non-partisan experts in con-
sonance with the dictates of economic science. With such a process,
tariff alteration would proceed with the maximum of patience and caution,
and would cause no earthquakes in our business structure. Whatever
changes may be considered necessary to rid the present Act of its out-
standing enormities, nothing is further from the minds of those who will
direct legislation on the Democratic side than a general revision of the
tariff.

Federal Reserve System.

The one bright spot in the financial gloom of the present situation
is the Federal Reserve System. That feature of our Government, a
Democratic accomplishment, has been praised by President Collidge,
by President Hoover and by Secretary Mellon. It has stood the test of
war, and is cited on all sides as the agency that in such times as these
has kept our whole fiscal structure from going on the rocks.

It has been hailed not only in the United States, but the world over, as
the most skillful financial system that any country has ever devised.
It is mentioned as an example of the type of legislation that the Demo-
crats will promote, as a symbol of their good faith and their capacity te
realize the Nation’s needs and to find the sound, constructive way of
supplying them.

If there are delays, embarrassments and confusion in the Seventy-
Second Congress, the fault will lie with the failure of the other Party to
join with us in a conscientious effort to subordinate politics to the public
good.

The Democratic Party realizes that it has not been given a charter
of autocratic authority but has merely been entrusted with a great task,
and that on its ability to perform this task fearlessly, justly, honestly
and skillfully depends the length of its tenure and the extension of its
authority in the Government.

JAMES M. COX,
JOHN W. DAVIS,
ALFRED E. SMITH,
JOE T. ROBINSON,
JOHN N. GARNER,
JOHN J. RASKOB,
JOURTT SHOUSE.

As indicating the status of those signing the above,
quote the following from the “Journal of Commerce’’:

Ex-Gov. James M. Cox, Ohio, Democratic Presidential nominee in 1920;
John W. Davis, West Virginia, Presidential nominee in 1924; former
Gov. Alfred E. Smith, New York, Democratic Presidential nominee in
1928: Senator Joseph T. Robinson, Arkansas, Democratic floor leader
in the Senate and running mate in the last Presidential campagin of Gov.
Smith; Representative John N. Garner, Texas, Democratic floor leader
of the House; John J. Raskob, Chairman of the Democratic National
Committee, and Jouett Shouse, Chairman of the Democratic National
Executive Committee.

Senator Watson’s statement of Nov. 9 follows:

We accept with full faith and credit the pronouncements of the seven
Democratic leaders. We are very happy to know that their representa-
tion in Congress will co-operate with us in all legislative Acts that tend
to promote public well-being, and furthermore it is gratifying to know
that they will not obstruct or embarrass the President in the conduct of
the Government.

1 could, of course, indulge in criticism at the obvious political propaganda
which accompanies their public assurance and I could recriminate as to
the past, but this is not the spirit in which I desire to accept their offer
of co-operation. 4

The country is in a time of difficulty from world-wide causes, and co-
operative action in the Congress is necessary. 1 believe their statement
should steady the public mind. - It was, no doubt, put forward in the
hope that it would stabilize the public markots which have been falling
out of unnecessary alarm since the day of election, and it should carry
conviction that this alarm is uncalled for, because it gives assurance that
there will be no attempt on the part of the Democratic Party to support
disturbing legislation.

It is obviously the duty of Republican members
two parties are practically equally divided in the Congress. It may be
that the Republicans have a majority in the lower house. The very
evenness of division between the two parties is without parallel in our
history. It represents a legislative victory neither for the Democrats
nor the Republicans.

It may be well said on one side that the Democrats have made con-
siderable legislative gains. It may be said on the other side that the

we

to co-operate. The
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number of gains of the opposing party are much less than in many mid-
term elections hitherto; that the Democrats have failed in their objective
and that the Republicans have held astonishingly well in the face of the
adverse factors temporarily in motion.

But, be this as it may, we are faced with a National situation where
the only patriotic solution lies in co-operative action and I welcome it
and I am sure my colleagues will welcome it also.

Elsewhere in this issue we give a statement by Senator
Carter Glass (Democrat) questioning the right of the seven
Democrats to pledge “a precipitately devised course of
action’’ in Congress.

The following was contained in a Washington dispatch
Nov. 10 to the New York “Times’’:

‘While complete accord does not exist in the Democratic Party relative
to the program of the seven leaders for co-operation with the Republicans
In legislation to.relieve unemployment and restore prosperity, opinions
expressed by early arrivals at the Capitol make it scems that such a policy
will be followed in the coming session of Congress.

Several Democratic Senators, while not disposed to criticise the decision
of the seven leaders publicly, strongly resent any impression that the
Democrats will follow the Administration blindly.

‘While agreeing that there should be no partisan politics over the necessary
economic program, they feel that party policies should be decided by
members of Congress and not be dictated by those not responsible to the
electorate.

They also assert that while the present situation calls for united action
on economic legislation, this armistice should not extend to the Seventy-
Second Congress, which meets in December 1931.

For Own Program in Seventy-Second Congress.

Some of the Democratic Senators indicated that the minority would
offer little opposition in the short session to the Administration’s pro-
posal on tfaxation and appropriations for Government building projects
and unemployment. But beyond this they felt there could be no fruce,
and that the promises of the seven leaders could not bind the Democratic
Party to a program of co-operation in the Seventy-Second Congress.

In the opinion of these Democrats, the country expects legislation of
Democratic flavor in the Seventy-Second Congress, including modifica-
tion of the Farm Relief Act and some reduction of the tariff through an
amendment of the flexible tariff clause.

They say that if they aid the Republicans in carrying out the economic
program in this session, the legislation enacted will be in force nearly a
year, after that the Democrats should offer their own remedies on tariff
and other questions dividing the two major parties.

Republicans Acclaim “‘Patriotism.”

Republican Senators to-day warmly welcomed the Democratic proffer
of co-operation and its acceptance by Senator Watson in behalf of the
ERepublican Party. They said that this political truce assured united
action onlegislation and that the offer was patriotic, reflecting high states-
manship on the part of the Democratic leaders.

“The Republicans co-operated with the Democrats during the World
War,” Senator Reed said. “This situation is a serious one, and there
should be no partisan politics indulged in by members of Congress in
dealing with questions to help the army of unemployed and put business
in the way of getting ahead.”

“I feel that the Democrats have done a patriotic thing in deciding to
lay aside party politics on economic legislation,” Senator Bingham said.
“This was the thing to be expected at this time, and the Democratic
leaders have risen quickly and ubselfishly to the opportunity to join with
the Republicans in doing everything to help the distressed workingmen
and lagging business.”

The stand of Senator Brookhart, insurgent Republican, is
referred to in another item.

Senator Carter Glass Sces No Need for Democrats to
Pledge Party to Co-operate in Congress.

“Putting aside the question as to the right of any undele-
gatedgroup . . . to pledge47 Senatorsand 217 Represent-
atives in Congress to a precipitately devised course of action,’
Senator Carter Glass, Democrat, of Virginia, expresses ‘‘some
astonishment that anyone should feel impelled to apologize
for an apparent Democratic victory at the election.” Senator
Glass made this comment in a statement, issued Nov. 12,
relative to the announcement of the seven Democrats pledg-
ing their party to co-operate with the President and Congress
in measures designed to promote the national welfare. The
statement of the seven Demoecrats is given in another article
in this issue of our paper. Senator Glass declares it to be
beyond his “‘comprehension why anybody should assume
that a Democratic administration of public affairs at Wash-
ington could constitute a menace to the business of the
nation.” “Certainly,” says the Senator, ‘“no group of
Democrats . . . should feel obliged to pledge their party
associates in Congress not to severely disturb the most in-
famous tariff act ever enacted by a legislative body.”
“Of course,” said the Senator in conclusion, “no sensible
Demoecrat could desire or intend to obstruct any sound
governmental proposal merely for the satisfaction of embar-
rassing a political adversary; at the same time no Demoecrat
should be willing to engage in any apologetics or to bridle
his traditional faith merely to avert the fear of persons who
think their illicit sanctions and special privileges may be
taken away.” We give Senator Glass’ statement herewith.

*Not having reached the rank of a party leader and being unable to
speak for any other Senator, perhaps I should not venture to comment at
all, However, putting aside the question as to the right of any undele-

fated group of gentlemen, great or small, to pledge 47 Senators and 217
epresentatives in Congress to a precipitately devised course of action,
confess to some astonishment that anybody should feel impelled to

apologize for an apparent Democratic victory at the election, or conld

even feel constrained to attempt a justification of such a result.

“In my view, the implications contained in the proclamation of these
distinguished gentlemen are without any substantial basis whatsoever. It
is beyond my comprehension why anybody should assume that a Demo-
cratic administration of public affairs at Washington could constitute a
menace to the business of the nation, not even if one should define business
to mean only the stock market.

Administrations of Cleveland and Wilson.

“'Certainly, the only two Democratic administrations the country has
had since the Civil War stand out in encouraging contrast to any two
R epublican administrations within that period. No semblance of mal-
administration or fraud of any description ever blemished the record of
the eight years of Grover Cleveland. On the contrary, Mr. Cleveland's
administration was notable for its cleanness, its business efficiency and its
contribution to national dignity. Mr. Cleveland averted a debasement of
our currency, purified and advanced the civil service and made the most
powerful nations of the earth respect us completely.

“As to the eight years of Democratic rule under Woodrow Wilson no
unprejudiced person can contest the proposition that, under Mr, Wilson's
leadership, we had more constructive legislation than under any other
Administration within half a century; and although that particular period
was characterized by world-wide upheaval and all the harrassments of a
great war, no scandal nor disclosure of administrative corruption was
ever had.

“Not to mention the scores of salutary legislative enactments having
an intimate relation to the business of the country, the Democrats set up
the Federal Reserve Banking System, followed by the Federal Farm Loan
Bank System, the two constituting the greatest advance in scientific bank-
ing and in actual farm relief which the country had witnessed in fifty years.
The Reserve Act made currency and credit panics impossible for legitimate
business and the Farm TLoan Act rescued the agricultural interests of the
country from the insatiable greed of money sharks; under it over $2,000,~
000,000 have been loaned to farmers at a lower rate of interest than ever
before prevailed in the history of the country.

Bank Failures Compared.

*“The banking business ordinarily is a fair barometer of commercial and
industrial tranquility; and this makes one wonder whether the compara-
tive banking situation was examined or understood by the group of dis-
tinguished Democrats which seems to apprehend that the country may
take fright at the prospect of Democratic success.

“During the entire eight years of the Wilson administration there were
501 bank failures, State and National, an average of 62 5 a year, involving
total liability of $126,172,409. Tor the first fiscal year of Mr. Hoover's
administration there were 617 bank failures, State and National, or 116
more than for the entire eight years of Woodrow Wilson. The liabilities
of these failed banks for one fiscal year of Mr. Hoover’s administration
were $207,084,073, or $171,811,664 more than for the entire eight years
of Woodrow Wilson. During the last ten years of Republican adminis-
trations there have been 5,565 bank failures, an average of 55614 failures
a year, involving total liabilities of $1,836,968,073. For the last two
years of the Wilson administration according to official reports of the
Comptroller of the Currency but six National banks failed, with total
liabilities of $2,426,000. During the last two years of the present Repub-
lican administration, 151 National banks have failed, with total liabilities
of $102,968,198. During the entire eight years of the Wilson adminis-
tration 305 State banks failed, with total liabilities of $86,955,340, an
average of $10,869,416.25 for each year. During the last eight years of
Republican administration, 3,885 State banks failed, with liabilities of
$1,231,331,875, an average of $153,916,484 for each year. Under the
Wilson administration the lowest level of National bank failures reached
exactly one in 1919. The lowest level in any Republican administration
Wwas 35. The highest number in the two terms of Wilson was 21 in 1014.
The highest number in Republican administrations since that time was
142in 1927. The last year of Wilson's administration showed five National
bank failures. The last fiscal year of Mr. Hoover's administration shows
82 National bank failures. The last year of Mr. Wilson's administration
showed 35 State bank failures. The last year of Mr, Hoover's adminis-
tration, ended June 30 1930, showed 535 State bank failures.

“In short, there were 139 more bank failures in this country last year
than there were in the entire eight years of Wilson's administration.

« Decline in Stock Values in Republican Administration.

“In neither the Administration of Cleveland or that of Wilson were
there frightful financial debacles sweeping away as much as $2,000,000,000
in alleged values over a single night, such as we have witnessed under the
bresent Republican administration. 1If the group of distinguished Demo-
crats in undertaking to abate the imaginary alarm of the business interests
of the country over Democratic success at the polls, had only in mind the
stock market, their attention might be drawn to the fact, reported on the
financial pages of the New York press today that the decrease in stock
values on the New York 8tock Exchange for the month of September last
was §7,577,903,804 and for October was $5,117,427,472, making a total
loss for the last two months of $12,695,376,382 in securities on the New
York market alone. Nothing approximating this appalling decline in
security values ever occurred in the time of any Democratic administration
in the history of the country; hence not even the stockholders should
trouble themselves to shiver at the prospect of Democratic rule at Wash-
ington. Certainly no group of Democrats, however distinguished or dis-
cerning, should feel obliged to pledge their party associates in Congress
not to severely disturb the most infamous tariff act ever enacted by a
legislative body lest the doing of this might upset the acquisitive activities
of those who are thus licensed to prey upon the American consumers.

“‘Cleveland, the Democrat, instituted a new standard of Administrative
integrity, preserved the dignity and asserted the power of the nation,
making us respected in all the world. Wilson, the Democrat, did like-
Wise and besides initiated enduring business systems which helped trans-
form us from a debtor to a creditor nation without incurring any ill will
by the transition.

*“In the face of a record like this it does not scem to some of us exactly
appropriate for anybody to suggest that we should do nothing, if trusted
with power, to molest legislative and Administrative policies which have
proved disastrous at home and caused us to be hated and feared abroad.

“*Of course no sensible Democrat could desire or intend to obstruct any
sound governmental proposal merely for the satisfaction of embarrassing
a political adversary; at the same time no Democrat should be willing to
éngage in any apologetics or to bridle his traditional faith merely to avert
the fear of persons who think thefr illicit sanctions and special privileges

may be taken away."
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Senator Brookhart’s Offer May Give Senate to Demo-
crats—Ready to Throw Support to Minority Party
If It Will Sponsor His Program—Assails Treasury

Heads. :

New possibilities of Democratic organization of the next
Senate and of an extra session of the new Congress next spring
were opened at Washington Nov. 7 by Smith Wildman
Brookhart of Iowa, insurgent Republican, says a dispatch
of that date from Washington to the New York “Herald
Tribune,” which also said in part.

He declared willingness to allow the Democrats to organize the Senate
if they would support a ‘‘progressive’’ and aggressive legislative program.
He called for certain legislation in the coming short session to relieve agri-
culture and unemployment and said if this was not passed the coalition
forces in the Senate should block appropriation bills and compel an early
short session of the new Congress.

Hitting at Andrew W. Mellon, Secretary of the Treasury, and holding
“Mellonism'’ responsible for existing business and economic conditions and
for failure to enforce the prohibition law, Senator Brookhart called for his
resignation and said the Democrats and progressive Republicans should

block appropriations until Mr. Mellon and Ogden L. Mills, Under Secretary
of the Treasury, resigned.

Minimizes Wet Gains.

Minimizing the gains of the wets in the recent election, Senator Brookhart
held the prohibitionists should not be apprehensive over the react ion which
he does not admit to be serious for the drys. He came out once more for
stricter law and even defended irregular search warrants.

The assertion of Senator Brookhart that if the Democrats will come out for
a constructive program of legislation he wil not stand in the way of their
organizing the Senate is looked on here as the more important in view of the
refusal vesterday of Senator Henrik Shipstead, Farmer-Labor Senator, to
say how he would vote on organization. Senator Brookhart approved what
Senator Shipstead said yesterday. The Iowa Senator said the change
wrought by the election shold not be merely a change from “Twcedlcduin
to Tweedledee.”” It is obvious that if Senator Brookhart and Senator
Shipstead should support the Democrats on organization the Democrats
would capture the organization of the upper house.

While Senator Brookhart was talking of an extra session it was disclosed
that Gifford Pinchot through letters to friends in Congress also is urging an
extra session on unemployment.

Senator Brookhart, pointing to the fact that the Senate would have 48
Republicans, 47 Democrats and Senator Henrik Shipstead, said Senator
Shipstead alone could not hold the balance of power—that he needed recruits.

Approves Shipstead Platform.

“His platform sounds good,' said Senator Brookhart.
willing to join with him on these issues.
from tweedledee to tweedledum.

“The general political situation has been a cohesive proposition since the
Harding Administration went into power in 1021. It may probably be
designated as the Mellon era. Some one 1ot long ago named 59 men who
run the country. They were led by J. Pierpont Morgan, John D. Rocke-
feller Jr. and Andrew W. Mellon. He could just as well have stopped at
those three. All the rest are subsidiary to them, unless it be, possibly
Henry Ford. It is the Mellon financial policy of reducing the taxes of ulé
rich, refunding three billions of taxes to himself and his friends, believing in
the general theory that industrial prices should be high and agricultural
products low, as the raw material for industry, together with his insincere
policy of enforcing prohibition, that have wrought diasaster to agriculture
and now to practicaily the ordinary business of the country.

«Phis election is the first emphatic defeat of the Mellon policies. Even
in his own State, the elections of Pinchot and Davis are both emphatically
against Mellon rule. In Republican States, the election of Democrats like
Walsh, Costigan, Neely and Lewis, are all defeats of Mellon. Perhaps
the election of Norris is his greatest defeat. Also the defeat of Reece in
Tennessee cannot be overlooked in importance because the Mellon interests
have already grabbed large water power rights in Reece's neighborhood and
are seeking the control of Cove Creek Dam and here is found the major
reason why Mellon opposes Government development of the dam at Cove
Creek along with the project of Muscle Shoals.”

Declines to Comment on Reece.

Senator Brookhart declined to comment on the fact that President Hoover
had indorsed Representative B. Caroll Reece, who was beaten in the first
Tennessee district.

“If this election,'’ continued Senator Brookhart, “‘and its great victories
for progressive ideas are to amount to anything, the Democrats and pro-
gressive Republicans must at once adopt an aggressive and affirmative
policy. First I think, they should demand the resignation of Mellon and
his understudy, Ogden Mills, and not appropriate another dollar until this
is brought about. Second, I think they should demand an extra session of
Congress unless the short session passes certain needed bills. 1In this list,
I would include:

“Rirst, an agricultural debenture bill that would make all tariff rates
fully effective as to agriculture and not merely hall’ of them.

“Second, an adequate and nation-wide program of relief for unemploy-
ment by, increasing the Federal appropriation for public roads to match the
State expenditures which amount to almost a billion dollars. The States
are spending about a billion dollars a year when the Federal Government is
expending only $125,000,000. All these roads, which are inter-State, are
post roads, and the Government should meet the State expenditures as to the
highways. Moreover, the work should be immediately enlarged upon all
waterway development. I am inclined to the belief that the Jadwin plan
should be abandoned and that the plan of the American Engineering Society
for straightening the Mississippi River and permanent flood control would
better meet the demands as to unemployment, navigation and protection
against floods.

) “I am entirely
This must not be merely a change

Urges Tax on Speculation.

«hird, owing to the control of credit in the United States for specu-
lation, which uses from one-sixth to one-third of all the money deposited in
the Federal Reserve Banks, all values have been destroyed and all business
turned into a gamble. Speculative forces are cooking up another cycle of
this same kind, to the detriment of every legitimate business in the country.
I think the session of Congress this winter should pass the Caraway bill
against short sales of agricultural commodities and the Glass bill for a
tax on speculation.

“If the present reactionary Congress refuses to do these things in the
regular session, the coalition in the Senate should hold up all appropriations
and force an extra session of the new Congress early next spring, so the new
personnel can consider these vital matters, The situation again calls the

attention of the country to the fact that the Congress just elected cannot
meet for over a year unless an extra session is called. The Norris con-
stitutional smendment to correct this should at once be submitted to the
States."’

While he would not say just what more legislation he wanted, Senator
Brookhart declared that the man who had violated the prohibition law and
was arrested *‘has no cause of complaint if the search warrant wasirregular.*

President Hoover in Armistice Day Message Declares
Kellogg-Briand Pact Powerful Influence in Inter-
national Affairs—Discussion as to its Extension—
Says We Should Have Part in World Court.

In an Armistic Day address, delivered in Washington,
Nov. 11, President Hoover expressed the view that *‘the
outloclk for peace is happier than for half a century, yet” he
added “we cannot overlook the fact that Nations in many
ways are always potentially in conflict.” He described the
Kellogg-Briand pact, (signed a little over two years ago to
further safeguard against the dangers from these conflicts),
as having “already become a powerful influence in inter-
national affairs.”

Making the statement that “there has been much dis-
cussion as to the desirability of some further extension of the
pact so as to effect a double purpose of assuring methodical
development of this machinery of peaceful settlement, and
to insure at least the mobilization of world opinion against
those who fail when strain comes” the President went on
to state “I do not say that some such further step may not
some day come about.” “Sucha formula,” said the President
“would be stimulative and would appeal to the dramatic
sense of the world as a mark in the progress of peace. Bub
less dramatic and, possibly, even more sure, is the day-to-day
strengthening and buttressing of the pact by extension from
one nation to another of treaties which in times of friction
assure resort to well-tried processes of competent negotiation,
of conciliation and of arbitration.” i

“Up to the signature of the pact our country,” the Presi-
dent observed” was bound by arbitration treaties to seven
other nations. It was bound to 26 nations by conciliation
treaties, both bilateral and multilateral. Since that time we
have completed treaties with 15 more countries, and in
addition we have signed further arbitration and conciliation
treaties with 45 nations, of which 26 have been ratified and
the others are either before the Senate or in course of presen-
tation to it. It is our purpose,” he noted, ‘‘to develop
in every way the use of arbitration and conciliation agree-
ments in our relations with foreign nations.” In referring
to the World Court the President deseribed it as ‘“‘a strongly
established institution amongst 45 nations as a continuing
body, performing and facilitating justiciable determinations
which can only be accomplished sporadically under speeial
treaties of arbitration. Its permanence is assured,” he
continued, “and from it there is steadily growing a body of
precedent, decisions, and acceptance of law in the formula-
tion of which we should have a part, not alone in our own
interest but in advancement of peace.”’

Commenting upon his suggestion of a year ago “that food
supplies should be made immune from interference in time
of war, and that the security of such supplies should be
guaranteed by neutral transport and management,” the
President added:

“1 proposed it not alone upon humane grounds but that the haunting
fears of nations who must live from over the sea might be relaxed and the
sacrifices which they make for naval strength might be lessened, Our food
supplies are assured, and it is therefore from us a disinterest ed proposal.
It would malke for prevention as well as limitation of war."

The President pointed out that we cannot “assume that
righteousness has so advanced in the world that we may yet
have complete confidence in the full growth of pacific means
or rest solely upon the processes of peace for defense. It is
upon its moral and spiritual strength,” he said, ‘“‘that the
advancement of the world must rest,” and he added:

Our basis of co-operation to preserve peace among nations must be differ-
ent from that of the other great nations of vhe world. The security of our
geographic situation, our traditional freedom from entanglements in the
involved diplomacy of Europe, and our disinterestedness enable us to give
a different and in many ways a more effective service to peace. . . .

The purpose of our Government is to co-operate with others, to use our
friendly offices, and, short of any implication of the use of force, to use every
friendly effort and all good will to maintain the peace of the world. ;

Good-

The President’s address was delivered before the
Will Congress of the World Alliance for International
Friendship Through the Churches. In full the address

follows.

Upon this day all thoughts must turn to our heroic dead whose lives
were given in defense of the liberties and ideals of our country. Their
contribution to these priceless heritages was made without reservation;
they gave the full measure of their intellizence and energy and enthusiasm,
and life itself, forfeiting their portion of further happiness—all that we and
our children might live on more safely, more happily, and more assured
of the precious blessings of security and peace.
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A solemn obligztion lies upon vs to press forward in our pursuit of those
things for whic they died. Our duty is t seek ever new and widening
opportunities to insure the world against the horror and irretrievable wastage
of war. Much has been done, but we must wage peace continuously,
with the same energy as they waged war

This year 1930 has been rendered notable in peace annals in the achieve-
ment of London navyal treaty. ‘That has disposed of one of those major
frictions among the great naval powers—that is, competition in naval con-
struction—and it has made a sensible advance in the reduction of warships.

Outlook for Peace Happier Than for Half a Century.

The promotion of peace and preyention of war, however, cannot rest
upon the accomplishments of any one year. The outlook for peace is hap-
pier than for *half a century, yet we can not overlook the fact that nations
in many ways are always potentially in conflict. There are not only the
accumulated age-old controversies and ambitions which are alive with
prejudice, emotion and passion, but you may be assured that there will
always be an unceasing crop of new controversies between nations.

Every shift in power, every advance in communications, in trade and
finance daily increases the points of contact of one nation with another.
The diffusion of their citizens and their property abroad increasingly pene-
trates and overlaps into the four corners of the earth, The many inventions
of these citizens, their ceaseless energies, bring an hourly grist to our foreign
offices of contested right or grievance. Tt is true that many of these con-
tacts make for understanding and good-will: it is indeed of the first impor-
tance to peace that these happy influences be cultivated and that the un-
happy ones be disposed of with justice and good-will.

Kellogg-Briand Pact.

The Kellogz-Briand pact, signed a little over two years ago to further
safeguard against the dangers from these conflicts, has already become a
powerful influence in International affairs. Several further Stztes have
adhered to it since last November, bringing the total number of nations
up to 58 which have renounced war as an instrument of national policy
and have agreed to settle conflicts of whatever nature by pacific means,
Five other States have expressed an intention to adhere, which will bring
the total to 63, a figure comprising all but two nations.

By the recognition of this fundamental principle of peace and from
the moral restraint that the covenant itself presents, this agreement has
become one of the most potent instruments for peace which the world has
ever forged for itself.

There has been much discussion as to the desirability of some further
extension of the pact so as to effect a double purpose of assuring methodical
development of this machinery of peaceful settlement, and to insure at
least the mobilization of world opinion against those who fail when strain
comes. 1 do not say that some such further step may not some day come
about.

Such a formula would be stimlative and would appeal to the dramatic
sense of the world as a mark in the progress of peace. But less dramatic
and possibly even more sure is the day-to-day strengthening and buttressing
of the pact by extension from one nation to another of treaties which, in
times of friction, assure resort to well-tried processes of competent negoti-
ation, of conciliation, and of arbitration.

Country Bound By Arbitration Treaties.

And we can in our own relations record great advancement in these funda-
mental but less dramatic supports to the pact during the two years since its
signature. Up to the signature of the pact our country was bound by
arbitration treaties to seven other nations. It was bound to 26 nations by
conciliation treaties, both bilateral and multilateral. Since that time we
have completed treaties with 15 more countries, and in addition we have
signed further arbitration and conciliation treaties with 45 nat ions, of which
26 have been ratified and the others are either before the Senate or in course
of presentation to it. By these treaties of arbitration we pledge ourselves
to the acceptance of the judgment of a disinterested third party in all con-
troversies of a justiciable character. By treaties of conciliation we pledge
ourselves to submit all otner,types of controvers 7 to negotiation or the media-
tion of commissions which embrace representatives of disinterested nations.

It is our purpose to develop in every way the use of arbitration and con-
ciliation agreements in our relations with foreign nations.

Other nations of the world have likewise bheen engaged over years in
building up the machinery for pacific settlement of controversies. There
are hundreds of arbitration and concilistion treaties existing directly be-
tween them. Indeed the covenant of the League of Nations provides for
arbitration and conciliation among fifty-four nations of the world.

It is my belief that the world will have becomefirmly interlocked with such
agreements within a very few years, and that it will become an accepted
principle of international law that disputes between nations which it has not
been possible to determine through the ordinary channels of diplomacy shall
in future be submitted to arbitration, or to international conciliation
commissions.

World Court.

In the development of methods of pacific settlement, a great hope lies
in ever extending the body and principles of international law on which
such settlements will be based. The World Court is now a strongly estab-
lished institution among 45 nations as a continuing body, performing and
facilitating justiciable determinations which can only be accomplished
sporadically under special treaties of arbitration. Its permanence is assured
and from it there is steadily growing a body of precedent, decisions, and
acceptance of law in the formulation of which we should have a part, not
alone in our own interest but in advancement of peace,

Freedom of Scas for Food Supplies.

A year ago I made a suggestion of a practical contribution in settlement
of an age-old eontroversy of [reedom of the seas. I proposed that food
supplies should be made immune from interference in time of war, and that
the security of such supplies should be guaranteed by neutral transport and
management. I proposed it not alone upon humane grounds but that the
haunting fears of nations who must live from over the sea might be relaxed
and the sacrifices which they make for naval strength might be lessened.
Our food supplies are assured, and it is therefore from us a disinterested pro-
posal. It would make for prevention as well as limitation of war.

We, as a nation whose independence, liberties and securities were born of
war, can not contend that there never is or never will be righteous cause for
war in the world. Nor can we assume that righteousness has so advanced
n the world that we may yet have complete confidence in the full growth
of pacific means or rest solely upon the processes of peace for defense.

With the progress the world has made in the installation of the methodical
processes for the settlement of controversies, the larger problem emerges
as to fidelity to agreement to use these methods. The thought and anxiety
of the world is rightly directed to the question as to what the nations of
the world will do in case of a failure to use them. It is useless for us to say
that we have no interest in such events.

Since our experience in the World War, no one will deny the dangers which
foreign wars bring to our shores or the interest we must have in the peace of
the world at large.” But I do not hold that our obligation in these matters

lies wholly on the basis of self-interest. It is upon its moral and spiritual
strength that the advancement of the world must rest.

Our Basis of Co-operation to Preserve Peace.

Our basis of co-operation to preserve peace among nations must be differ-
ent from that of the other great nations of the world. The security of our
geographic situation, our traditional freedom from entanglements in the in-
volved diplomacy of Europe, and our disinterestedness enable us to give a
more effective service to peace.

The nations of Europe, bordered as they are by age-old dangers of which
we in the Western Hemisphere have little appreciation, beset as they are by
long-inherited fears, believe that they must subscribe to methods which in
the last resort will use force to compel nations to abide by their agreements
to settle controversies by pacific means. ‘We, in our great state of safety
and independence, should make no criticism of their conclusions which arise
from their necessities. ;

But we believe that our contribution can best be made in these emergen-
cies, when nations fail to keep their undertakings of pacific settlement of
disputes, by our good offices and helpfulness free from any advance commit~
ment or entanglement as to the character of our action.

The purpose of our Government is to co-operate with others, to use our
friendly offices, and, short of any implication of the use of force, to use every
friendly effort and all good-will to maintain the peace of the world.

The war that ended on this day 12 years ago taught us one thing, if nothing
else, and that is the blessing of peace. When we look back upon its splendid
valor and heroism then displayed, when we remember the magnificent en-
ergies poured forth by young and old, when we recall the marvelous exercise
of the greatest virtues that glorify the human race—unselfishness, self-
sacrifice, co-operation, both by men and women—we are looking not upon
qualities which war creates but rather upon the traits of the human race
which war makes seem more vivid by contrast with its own horrors.

These same qualities are exercised, but are unsung and unheralded, in
times of peace. Those who died displaying them would have displayed
them living, and would have wrought their fruits into the enduring fabric of
our peaceful destiny. We can only pledge ourselves, in honor of their
memory, t0 the task of making ever more unlikely that our youth hereafter
shall be denied its opportunity to devote its idealism and its energies to the
constructive arts of peace.

Three-Fare Class System Ordered by Western Roads.

A test for the first time in America of three classes of
railroad passenger fares, patterned somewhat after classifi-
cations on Kuropean railways and aimed to stimulate busi-
ness, was announced on Nov. 10 by the Atchison Topeka &
Sante Feo and Western Pacific Railroads says a Chicago
dispateh to the New York “Times” which further stated:

The three rates will include tickets at existing fares, good in standard
sleeping cars on all trains, one-way tourist fares, which will be about 20%
lower than existing fares and good in tourist and sleeping cars, but not in
standard sleepers, and one-way coach fares, about 20% less than the tourist
sleeping car fares and good in coaches and chair cars.

Under the plan, tickets from Chicago to California, good in standard

sleepers, will be $79.84; those good in tourist sleepors, $65, and tickets good
in coaches and chair cars, $50.

“Reciprocal” Buying by Carriers Bared—Inter-State
Commerce Commission Inquiry Shows Large
Traffic Is Gained or Lost, Based on Supply
Orders—Big Shipments Shunted.

Interesting results are expected by railroad men from the
investigation by the Inter-State Commerce Commission of
“reciprocal’” buying by the carriers says the New York
“Times” of Nov. 2 from which we quote further as follows:

Reciprocal buying is the purchasing by a railroad of supplies from con-
cerns with a view to obtaining freight shipments in return. The practice
first became intensive about 15 years ago, and, according to testimony at
the commission’s hearings, has become an annoyance to the railroads in
some cases.

It was pointed out in railroad circles that the current hearings have not
only shown the widespread practice of reciprocal buying but have shown it
in indulged in aggressively by some railroads that otherwise could not
complete for traffic with larger systems. Interlocking of reciprocity was
shown to be common through testimony at the hearings.

Roads that have testified at the commission's hearings included the
Chicago & North Western, Chicago Rock Island & Pacific, Chicago Indiana-
polis & Louisville, Chicago Burlington & Quincy, Atchison Topeka &
Santa Fe, Chicago Milwaukee St. Paul & Pacific, Chicago Great Western,
Illinois Central and Chicago & Alton.

Railroad Boycotted by Company.

A great part of the testimony on record was furnished by Chicago &
North Western officlals and evidence was introduced to show that at one
time a boycott was declared against the railroad by a lumber company
that had been disappointed in placing orders. A defense of reciprocal buy-
ing made by F. W. Sargent, President of the North Western, sums up the
philosophy of most railroads toward the problem—some railroad men
believe.

Mr. Sargent said he saw nothing unethical in reciprocal buying if pur-
chasing is done at the lowest possible cost, quality considered. He added
that reciprocity is universally practiced and could not be obviated without
changing the methods of railroads throughout the country. He said he
felt it to be the road's duty to purchase from its patrons, although he said
he did not think it would be proper to pay a premium for the receipt of
freight through acceptance of excessive costs for supplies.

E. A. Clifford, general purchasing agent of the North Western, explained
that the road made purchases at the lowest bids, although this might be
accomplished by letting the high bidders meet the low bidders’ prices, and
he was unable to recall when a bidder not friendly to the road received a
chance to change his bid. It was developed in questioning Mr. Clifford
that as a result of awarding contracts for lubricating oil to the Texas and
Standard Oil interests, the Sinclair interests changed the routing of their
traffic.

Radios Figure in Traffic Cases.

Rallroad men showed particular Interest in testimony concerning a pur-
ported connection between traffic provided by the Union Draft Gear Co,
and the Grigsby-Grunow Co., which makes a type of radio largzely used on
de luxe railroad trains. It was brought out that the North Western had
bought 500 sets of gear from the Union company after learning that the
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interests In control of that company controlled also the routing of the radio
company's traffic. J. R. Haynes, purchasing agent of the Chicago Burling-
ton & Quincy, said it was the understanding that the Burlington had lost
Grigsby-Grunow traffic because the Burlington did not buy from the
Union company .

The ramifications that the principle of reciprocal buying may assume was
brought out in testimony concerning Swift & Co., a large shipper; the
Mechanical Manufacturing Co. and the Continental Ice Co. Swift & Co.
officlals were at one time interested in the Mechanical company, and
R. O'Hara, Swift & Co. traffic manager, was interested in the ice company.

Testimony tended to show that the Burlington began to buy Waugh
draft gear after the president of the Waugh Equipment Co. presented a
letter of introduction from Arthur Meeker, Vice-President of Armour &
Co., to the then President of the Burlington. Correspondence showing
showing dealings between the Waugh company and the Chicago Milwaukea
St. Paul & Pacific was also introduced.

Mr. Sargent of the North Western was questioned on the awarding of ice
supply contracts to the Continental Ice Co. W. L. Ennis, manager of
refrigerator service on the Milwaukee, testified that the Continental Ice
Co. was authorized to build a plant without bids from other concerns, and
that a 20-vear contract with the Milwaukee was not signed until after the
plant was in operation. The Rock Island made a similar deal with the
Continental.

J. R. Haynes, purchasing agent of the Burlington, said that a coal mine
owned by the railroad was operated only three days a week in order to give
independent mines business. It was testified for the Illinois Central that
its coal purchases were made largely on a reciprocal basis.

Testimony was offered to show also that railroads went out of theirway
to provide freight for 200 cars purchased by a Western lumber company
from the New York Central in order that the cost of moving the cars West
might be defrayed.

Ohio Banking Law Taxing National Bank Stocks Held
Invalid—United States Judge Finds Conflict with
Federal Law.

The Ohio law taxing shares of stocks in National banks
in the State was held to be in conflict with Federal Law
and therefore invalid in a decision handed down on Nov. 7
by U. S. District Judge Benson W. Hough. This is noted
in the Ohio “State Journal”’ of Nov. 8, from which we quote
further as follows.

The Ohio law was held to be discriminatory against the National banks
since competing moneyed capital, such as building and loan companies,
finance companies, investment brokers and individu2ls who lend money,
are not taxed on an equal bisis with banks as required by Federal laws.

The suit was filed by the Ohio National Bank, the Huntington National
Bank and the former Commercinl National Bank, now merged with the
City National Bank & Trust Co., all of Columbus, against the Frankln
County Treasurer to prevent collection of the State tax, More than $450,-
000 in taxes assessed against the capitalstockof the three banksis directly
involved, but since banks in many counties of the State secured local tempo-
rary injunctions pending outcome of the case in Federal court, approxi-
mately $2,500,000 in taxes scattered throughout the State is involved.

Only the taxes on shares of capital stock are involved-—the banks having
paid their real estate and other unguestionable taxes without protest for
the periods involved—the last half of 1626 and all of 1927, 1028 and 1929.

The suit turned on Section 5219 of the U. 8. statutes, which prohibits
States from taking shares of stock of National banks at rates higher than
are imposed on competing financial institutions. This Federal statute,
quoted by Judge Hough in his decision, says, in part: “The tax imposed
(on National banks) should not be at a greater rate than is assessed upon
other moneyed capital in the hands of individual citizens of such State
coming into competition with the business of National banks."””

The complaint was filed by these three National banks in Columbus
under the auspices of the Ohio Bankers' Association three years ago. The
suit contended that building and loan companies, mortgage companies,
finance companies, investment brokers and individuals who lend money
are in competition with the business of National banks and are not taxed
in the same manner nor to the same extent as are these banks. On this
contention, counself for the banks claimed the Ohio laws are unfair to the
National banks and therefore invalid.

Qounsel for the banks also contended that banks in Ohio are required
t0 make a full 100% return of their stock for the individual stockholders
for taxation. Building and loan companies, it was pointed out, are per-
mitted to leave the return to the individual stockholders to make and that
only a small percentage of these stockholders do make such return. They
also are permitted to deduct debts in making these tax returns, a privilege
denied the banks, it was argued.

Mortgage and finance companies under the Ohio law are permitted to
deduct from their taxable assets amounts held in non-taxable bonds,
but banks have not been allowed to do this, it was shown.

The defendant denied these claims and contended the absence of com-
Detition between individuals or companies and National banks,

Commenting on the decision, David M. Auch, Secretary of the Ohio
Bankers' Association, said:

This case did not and does not represent any desire on the part of the
National banks of Ohio to avoid the payment of just and equitable taxes
on their shares. 3

he action was a friendly one to determine whether Ohio laws taxing
the capital stock of National banks were in conflict with the Federal laws
n that other capital in competition with that of the banks is not taxed

the same degree. The National banks always have been and will be
glad to pay their taxes on a fair and equitable basis which does not impose
a greater burden upon them than upon their competitors.

The decision does not affect State banks.

6,000 N. Y. C. Employees Resume Work—1,760 New
Haven Railmen Return to Jobs—3,800 on Chicago
& Northwestern Ry.

The following is from the New York ‘“Herald Tribune” of
of Nov. 4.

The New York Central Railroad announced yesterday that its car and
locomotive shops, which have been closed for the last three weeks, would
be opened tomorrow, giving employment to more than 5,000 workers. The
shops are at West Albany, East Buffalo, Collinwood (Cleveland), Depew,
N. Y., and Avis, Pa. At Harmon the electric locomotive and car shops
also will be opened. About 300 men will be employed.

The New York, New Haven & Hartford Railroad yesterday ended the
emporary suspension of labor in its Readville, Mass., and New Haven,
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onn., shops and 1,750 men went back to work, 1,300 at Readville and
50 at New Haven. Work will be on a three-day-a-week basis at Readville
and five-day at New Haven.
petween 3,800 and 4,000 employees in the equipment and maintenance
depaftments of the Chicago & North Western Railway returned to work
ye.st»e"dﬂ)' on a three-day-a-week basis, it was reported in dispatches from
Chica80. Some of the employees had been laid off in September and some
last mOnth.
The Reading Railroad will authorize $100,000 to construct steel cabooses
as a measure to insure additional work for men in the Reading shops, Agnew
T. Dice. President of the road, announced in Philadelphia yesterday.

Shopmen on Chicago Rock Island & Pacific Ry. to Be
Given Employment.

From Chicago Nov. 6 an Associated Press dispatch said:

The Rock Island Railway will return 2,100 shopmen to work at nine
points on its system Nov. 17 for employment in the last two weeks of Nov-
ember and possibly the first two weeks of December, contingent upon
business conditions.

Railroads Assist Employees in Need—Commissaries
Being Established to Dispense Necessities to For-
mer and Present Workers.

The “Wall Street Journal”” of Nov. 5 announced the fol-

lowing from its Chicago bureau.

Officers and employees of anumber ofrailroadsinthe Chicago territory
are joining in efforts to aid former and present employees who are in need.
Cash funds are being created by voluntary contribution and commis-
saries are being established at important points where coal, flour and other
necessities will be dispensed. Medical aid also will be given by physicians
of the roads without charge, and medicine will be supplied free by the com-
missaries. .

Chicago & North Western Ry. has urged its 42,000 employes to join in the
movement, estimating that about 7,500 of that number would need help.
Its committee is headed by G. B. Vilas, general manager.

Rock Island Lines have established an executive relief committee, headed
by L. C. Fritch, Vice President in charge of operation and maintenance,
whichis soliciting donations of cash, food and wearing appare}. Cash dona-
tions may be made in one payment or extended over a perlx?d of months
throughout the winter. The road estimated about 5,500 of its employees

ced some assistance.
wol‘ll(l;lii:fu\:v(t):lzmof Chicago, Milwaukee, St. Paul & Pacific Railro:\d will be
handled through the Milwaukee Road Women's Club, which has been
carrying on relief work for many years. The club is composed of n}e wives
of officers and employees of the road. Latter has made substantial cash
donations to this club each year, and plans to increase its donations at
this time.

Daniel Willard of Baltimore & Ohio RR. on Problems
Confronting Railroads—Marked Decline in Freight
and Passenger Business of Roads—Need of Con=
structive Legislation.

The problems confronting the railroads were discussed
in an address by Daniel Willard, President of the Balti-
more & Ohio RR., before the Washington (D. C.) Board
of Trade on Nov. 4. Speaking of the decreased freight and
passenger business in recent years, Mr. Willard stated that
“there are a number of causes which have contributed to
bring this about.” He pointed out that a number of “poten-
tial agencies of transportation have become actual agencies
of transportation in competition with the railroads, and
among other things said: “I do not think the Government
is called upon, or that it ought to enter into the subsidized
operation of boat lines for the carrying of freight that can
be and otherwise would be economically moved by the rail-
roads. . . . I think the highways should be free for
the private use of all individuals—free with the exception
of such charges as may be necessary for police purposes and
may be collected in the shape of a license or gasoline tax.
1 am opposed, however, because I think it is unfair, to the
unregulated use of such Government-built facilities without
charge by individuals or corporations engaged as common
carriers, in competition with the Government regulated rail-
roads.” In part, Mr. Willard's address follows:

It may truthfully be eaid that the American railroad system, as it is
to-day, had its beginning in Baltimore on the 4th day of July 1828,
when the Honorable Charles Carroll, of Carrollton, turned the first spadeful
of earth commemorating the inauguration of the project. From that
beginning a system of railroads nation-wide has developed, with an
aggregate length of main track of over 250,000 miles, representing, an
investment of not less than 26 billion dollars; performing a freight
service each year equivalent to the moving of 3,700 tons of freight one
mile for each man, woman and child constituting our population, and a
passenger service equal to transporting each one of our present population
250 miles a year. In the performance of this duty the services of more
than 1,600,000 men and women are availed of, 54,000 passenger cars are
owned and used, 63,000 locomotives are owned and used, and 2,300,000
freight cars are owned but not all used, I am sorry to say, at the
present time. ’

This system of railroads, while built up with private capital and under
private management, subject of course to governmental regulation, has
been so co-ordinated and interwoven that it is possible for a man located
at any railroad station in any State in the Union to load and send a
carload of freight to any other station on a railroad in any other State
in the Union, and, I may add, it is also possible to ship to any station
on any railroad in Canada, and in large degree the same is true of Mexico.

The railroads as a whole pay taxes in the aggregate amounting to about
$400,000,000 a year. Their combined payroll amounts to $2,750,000,000
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a year. Their combined payments for interest on their mortgage indebt-
edness amount to $600,000,000 annually, and in 1929 they paid $505,-
000,000 in the shape of dividends to the 825,000 persons who own the
outstanding railroad shares. All of this I have mentioned in order to
give a brief idea of the magnitude and scope of the enterprise.

You may now say, “Well, granting that all you have said is true, what
about it?” There is this about it, among other things: During the 30
years preceding 1920 the freight business of the railroads in the United
States increased between 60 and 809% each decade, but during the year
1929 the increase was about 8%, and in the region north of the Potomac
and east of the Mississippi River there has been scarcely any increase
at all. During the 30 years preceding 1920 the passenger business of
the railroads represented in terms of passenger miles traveled, increased
even more than the freight business, but during the last 10 years just
elapsed the passenger business, expressed in the same terms of passenger
miles, has decreased over 34%. These figures are in large part from the
official reports filed with the Inter-State Commerce Commission, but are
partly based on estimates which I believe to be substantially correct.

Now, what significance should be attached to the figures which I have
just given? In the answer to that question is embodied the real essence
of the railroad problem at the present time, and seemingly we have always
had a railroad problem of some kind even when conditions and business
outlook appeared more encouraging than at the present moment. In the
past, because of the constant growth of our country and the development
of its commerce, railway managers were always confronted with the problem
of obtaining each year a large sum of money with which to purchase
additional equipment and to provide additional facilities necessary, or
believed to be necessary, to take care of the constantly increasing business
which they expected to be called upon to handle. Because of that fact
if it was found necessary at times to make substantial wage increases or
to accept substantial rate reductions, we were in the habit of thinking,
“Oh, well, this is going to pinch us some at the moment, but the
increased business which is certain to come to us in the next year or two
will enable us to take care of the increased payments or reduced rates
and still leave a fair margin for our shareholders.” That particular con-
dition no longer exists, as I have just shown,

One may well ask what has brought about this change which I have
been discussing. Why is it that apparently the business of the railroads
has ceased to grow, or at least is growing at a very greatly reduced rate?
There are a number of causes which have contributed to bring this about.
Twenty years ago practically all freight traffic, representing the commerce
of the United States, was handled either by the railroads or by vessels
on the Great Lakes, and of the aggregate amount so handled, probably
not less than 909% was handled by the railroads, due in part to the fact
that the Great Lakes are frozen over and not available as transportation
agencies during several months of the year. Within the last 20 years
a number of other potential agencies or transportation have become actual
agencies of transportation, in competition with the railroads.

The latest figures which I have been able to obtain in this connection,
partly estimates, show that the total traffic movement reported in the
United States for the year 1929 was equal to the carrying of 600 billion
tons one mile. Of this aggregate the railroads carried roundly only 75%
of the whole, instead of 90% of the total, as was the case 20 years before.
This difference, I suppose, may be assumed to reflect, among other things,
the increasing use of the pipe lines, rivers and canals, and of the motor
truck on hard surfaced highways.

Other factors have also operated to reduce the business seeking move-
ment over the railroads, as, for instance, the development of hydro-
electric power, which takes the place of coal formerly carried by the
railroads, and the development of electricity at the mine. mouth, which
can be carried over copper wires to places where used. This latter, of
course, reduces the volume of coal which otherwise would move over
the railroads.

Again you may esay, “Granting all that you have said is true, what
about it? Are not the people of this country entitled to use the best
and most efficient agencies or transportation available? Have they not
the right to make use of undeveloped water power? In short, may they not
follow any course that is economically advisable, regardless of the effect
which it may have upon the railroads?” To that question I must answer
yes ; the people of this country are entitled to have and use the best and
most efficient agencies of transportation that may be afforded them.
Generally speaking, they are not under any particular obligation to the
railroads, but more specifically speaking, they are under a certain
obligation to the railroads because they have assumed to regulate thém
in the public interest, and having assumed that responsibility, it seems
to me they must also accept the obligation which goes with it to see
that the railroads are treated fairly, which is also really in the public
interest.

I know that in times past the railroads, or some of them, did things
which were disapproved, and legislation was urged and passed to prevent
such abuses in the future. Because of those conditions a certain feeling of
antagonism toward the railroads grew up in the public mind, and seem-
ingly it came to be believed by many that the railroads were not entitled
to be treated with the same standard of fairness that was accorded to
everyone else. I am not saying that there was not much to justify such
a belief, but as time went on, as the practices complained of were
corrected, as the problem confronting the railroads became better under-
stood, and as the people began to realize how very intimately their best
interests were bound up with the best interests of the railroads, this
feeling changed, and I do not think it can now be said that there is any
general sentiment of hostility in this country against the railroads.
Certainly it is true that never before have the people of this country
had better service from the railroads than they have been receiving during
the last three to five years, and are receiving to-day.

Nevertheless, there are still some phases of the problem which have
not been finally adjusted. We may well question the propriety of Govern-
ment investments, of money that has been raised by taxation from all
the people, in facilities for carrying freight upon the inland waterways
in competition with the railroads at rates that are in no correct sense
remunerative. Personally, I do not think the Government is called upon,
or that it ought to enter into the eubsidized operation of boat lines for
the carrying of freight that can be and otherwise would be economically
moved by the railroads. I recognize that much may be said in support
of a policy whereunder the Government will spend money raised by
taxation for deepening and improving the rivers so that they can be
made navigable, but, having done that and then having made such facili-
ties available for service practically free of cost, if private capital cannot
or will not operate boat lines on such waters on a basis to justify private
investment, then I submit that such operation by the Government is eco-
nomically unsound and cannot be defended from any fair and reamqal?le
standpoint and ought not to be continued. IR ]

I not only have no objection to, but am heartily in favor of the liberal
policy which our Government has pursued for the last 15 or 20 years in
the way of improving the highways. I am glad to know that out of
our total of 8,500,000 miles of highway in the United States, between
500,000 and 600,000 have been so improved as to make them suitable
for the operation of automobiles and trucks. I think the highways should
be free for the private use of all individuals—free with the exception
of such charges as may be necessary for police purposes and may be
collected in the shape of a license or gasoline tax. I am opposed, however,
because I think it is unfair, to the unregulated use of such Government
built facilities without charge by individuals or corporations engaged as
common carriers, in competition with the Government regulated railroads.
I have said that the railroads in the United States to-day have cost not
less than 26 billion dollars, and probable one-half of that amount has
been spent for building the tracks and structures on which trains are run.
Furthermore, out of every dollar earned by the railroads not less than 12c.
is spent for maintaining such tracks and structures. In very lage measue
those who carry on the business of a common carrier over our improved
highways are relieved from such capital and maintenance charges, and
to that extent their competition is unfair to the railroads, The same
thing, of course, applies to the operation of motor buses carrying passengers
on improved highways.

Please understand that I make no complaint whatever against the devel-
opment of these improved agencies of transportation. 1If the railroad
cannot compete successfully with other agencies, then it may be that
like the ox cart and the Conestoga wagon, the railroad will have to give
way to something more modern and more efficient, but I have no fear
whatever concerning the ability of the railroad to continue to perform
an increasing transportation service, regardless of any agency which has
go far come upon the scene, provided the conditions surrounding the contest
are fair and the terms equitable to all concerned.

There are certain kinds of traffic which, because of the character and
the distances hauled, can be more economically and satisfactorily handled
by the motor truck or motor bus. Such traffic has left or will leave the
railroads permanently, but there will still remain the large bulk of heavy
commodities needed for the carrying on of the commerce of this country,
which will continue to move over the railroads. On the Potomac division
of the Baltimore & Ohio 5,000 tons of coal are handled in one train
manned by an éngineer, fireman, conductor, and two brakemen, five in all,
To handle the same volume of freight by motor truck upon the highway
would require a thousand separate trucks carrying five tons each, which
is the limit imposed upon many of the highways, with at least a thousand
men to drive them. There can be no question as to the relative economy
of rail transportation and highway transportation under such conditions,
The railroads are facing new and serious problems of the kind that I have
been referring to, and time and study will be necessary to work them out.
Ways must and will be found to reduce the cost of transportation by rail.
Methods must be adopted to make transportation by rail increasingly satis-
factory. 1In just what ways the necessary economies will be effected, no
man can definitely say at this time, but there will undoubtedly be oppor-
tunity for substantial economies if the policy of consolidation of railroads,
as set forth in the Transportation Act, is carried out in harmony with
the spirit of the Act. The economies so to be realized will not be immedi-
ately effective in full, and they ought not to be immediately effected
because of the injury to the railroad employees and others which might
follow any sudden and radical change or readjustment, but that does not
mean that the economies incident to consolidation and more effective co-
operation may not be realized within a reasonable period of time. In the
meantime shippers, regulating agencies, and others interested in the
problem should realize that because of the conditions which I have briefly
enumerated, the railroads are facing a problem which calls for the most
intelligent efforts on the part of railway managers and staff, and a certain
amount of patience should be exercised while the answer to the problem
is being found.

When during the coming winter our representatives in Congress are
called upon, as they doubtless will be, to consider legislation affecting
the railroads, we and they must give serious thought to the national
policy with respect to transportation. What forms of transportation are
best adapted to the needs of the American people, and how may we be
assured of future development adequate to those needs? Should the rail-
roads of the country be regarded as so many independent units, or as com-
prising a national system of railroad transportation as contemplated in
the existing Transportation Act? Upon the correct answers to thege
questions should be based all constructive legislation. I cannot belieye
that an agency which has contributed so much towari the development of
our country as has the railroad, has now reached the point where it can
be and should be discarded. The situation, however, presents not only to
legislators, but to railway managers and railway employees in every Tank
and grade of the service, a challenge which calls for the best that they
have fo give, and I do not doubt that it will be successfully met.

ITEMS ABOUT BANKS, TRUST COMPANIES, &c,

The New York Cocoa Exchange membership of J. §.
Auerbach was reported sold at auction this week to J. A,
MecGlade for $2,050. The last preceding sale was for $2,100,

—_——

Two New York Cotton Exchange memberships were sold
this week; the second membership of Geo. A. Garrett to
Herbert E. Steiner for another for $19,000 and the second
membership of Bernard E. Hyman to Alfred Bodtker for
another also for $19,000. The last preceding transaction
was for $18,000.

. __..——
At a regular monthly meeting this week of the Board of

Directors of the Industrial National Bank of New York,
James A. Farley, President of the General Builders Supply
Corp. and Chairman of the State Democratic Committes,
was elected a member of the board.

—_———

Chicago advices on Nov. 13 to the ‘“Wall Street Journal”
reported that the First National Bank of Garrison, N. D.,
with eombined capital and surplus of $30,000, deposits of
$160,000, and resources of $250,000, has become affiliated
with the Northwest Bancorporation. The dispatch went

on to say:
Northwest Bancorporation now has aggregate of 129 affiliated banks,

trust or finance companies with total resources of about $485,000,000,
—_——
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The Liberty Bank & Trust Co. of Nashville, Tenn., a
State institution, closed its doors yesterday, Nov. 14, and
its affairs placed in the hands of the State Superintendent of
Banks, according to a disptach by the Associated Press
from that eity, appearing in last night’s “New York Evening
Post.” The directors decided to liquidate. R. HE. Donnell,
the bank’s President, explained that the action was taken
because ‘“‘due to recent heavy withdrawals, it was found
impossible to weather the raging finaneial storm.” Mr.
Donnell was furthermore reported as saying that the officers
and directors believe the institution is solvent and that
“with economical administration of the affairs, the de-
positors will be paid in full.” The advices went on to say:

In its statement of condition as of May 19, the bank showed resources of
$1,184,083.80 and liabilities the same. Deposits were given as $1,025%

061.36. The institution had a paid-in capital of $100,000 and surplus and
undivided profits as of May 19 of $32,000.

—_—

Moeetings of the stockholders of both the Bank of Man-
hattan Trust Co. and the American Trust Co. will be held
at the head offices of the respective institutions on Nov. 17
to act on the proposed merger of the American Trust Co.
into the Bank of Manhattan Trust Co. The directors of
both banks have approved the proposal as was noted in our
issue of Oct. 18, page 2486. The stockholders of the Bank of
Manhattan Trust Co. will also consider the amendment of
the Certificate of Incorporation so as to provide that the
number of its directors shall not be less than 30, nor more
than 40.

—_——

At the regular meeting of the executive committee of the
National City Bank of New York this week, Marcus H.
Elliott was appointed an Assistant Cashier.

: e
Barnard F. Martin has been elected a 2d Vice-President of
the Chase National Bank of New York.

—_——

Hugo L. Kleinhans, President and Secretary of Charles
Cooper & Co., 194 Worth St., manufacturing chemists and
importers, was, on Nov. 11, elected a member of the Advisory
Board of the University Place at 9th Street office of the
Chemical Bank & Trust Co. of New York.

2wty

At the regular meeting this week of the directors of the
Liberty National Bank & Trust Co. of New York, John J.
Mulligan was elected to the Presidency, succeeding Robert
W. Daniel, who resigned. Mr. Mulligan who has been
Vice-President of the Institution for sometime past, is 36
years old, and through this elevation wins the distinction
of being among the youngest bank presidents in New York
City. Mr. Daniel was elected Chairman of the board of
directors and will continue his active interest in the adminis~
tration of the Bank. He will also continue as Chairman of the
Executive Committee. The position of Chairman of the
Board has been vacant since it was relinquished (about a
year ago) by William C. Durant, who discontinued his
activities in, and management of, the Liberty Bank, and is
no longer a stockholder of record. Mr. Mulligan spent most
of the 18 years of his banking career with the Empire Trust
Co. The Liberty National Bank & Trust Co. was established
in 1923 and now operates three offices, one at 50 Broadway,
the second at 256 West 57th Street, and a third at 150
Delancey Street. The resources of the Bank are about
$20,000,000 with deposits of about $13,000,000. Capital of
the institution is $3,000,000; surplus, undivided profits and
reserves total $4,350,000. Early in 1930 substantial holdings
of the Liberty Bank stock were purchased by the Setay
Co., Ine., a large holding company directed by Herbert J.
Yates, President of the Consolidated Film Industries, Inec.
Mr. Yates and his associates have since taken an active
interest in the management and supervision of the Bank.
Last June, in addition to Mr. Yates, the following became
directors in the Bank:

Harry M. Goetz, of Paramount Publix Corp.

Toney Hardy, of Hardy & Hardy .

Milton Dammann, President of American Safety Razor Corp.
J. H. Kirkland, President of Johnson & Faulkner.

Ralph I. Poucher, Vice-President.

John J. Mulligan, Vice-President.

—_——

George Murnane, one of the partners in Lee, Higginson &
Co., has been made a director of the Marine Trust Co., of
Buffalo, a member of the Marine Midland group, according
to the “Wall Street Journal” of Nov. 11, which went on
to say:

Mr. Murnane is a director of Bankers’ Trust Co., American Steel Foun-
dries, Swedish-American Investment Oorp., Standard Investing Corp., Na-
tional Investors’ Corp., American & Continental Corp., H. K, McCann Co.,
and National Zine Co., and a trustee of the Rockefeller Institute for Medical
Research, Prior to joining Lee, Higginson & Co. he was Vice-President

of the Liberty National Bank, and later Vice-President in charge of the
foreign department of the New York Trust Co. following the merger of
these two institutions.

P

Control of the Ticonic National Bank of Waterville, Me.,
with Tesources of more than $5,000,000, was acquired on
Nov. 5 by the Financial Institutions, Inc., which controls g
chain of banks throughout the State of Maine, according
to Waterville advices on that date by the Associated Press,
appearing in the Boston *“Herald.”” The dispatch further-
more stated that the acquired bank has been in business
for 117 years.

—_——

William R. Meakle, Vice-President and Treasurer of the
Paterson Savings Institution of Paterson, N. J., died sud-
denly of heart disease at his home in Ridgewood, N. J., on
Nov. 11. Mr. Meakle, who was 62 years of age, had been
connected with the Paterson Savings Institution since 1886.
He was one of the founders of the Chamber of Commerce
in Paterson, and was the first Treasurer of that organiza-
tion. He was President of the Paterson Orphanage, and for
many years was one of the leading Masons of the State.
In 1916 the deceased banker was Treasurer of the American
Bankers’ Association.

—_——

On Thursday of this week, Nov. 13, two Philadelphia
banks, the Industrial Trust Co. and the Northwestern Title
Trust Co., were consolidated under the title of the former,
creating an institution with total resources of more than
$25,000,000. The enlarged bank is headed by J. Edward
Schneider, heretofore President of the Industrial Trust Co.,
and has four offices. The Philadelphia “Ledger” of Nov.
12, from which the above information is obtained, continu-
ing, said in part:

The main office of the Industrial Trust Co, is at 1944 North Front St,
with branches at Kensington Ave. and Huntingdon St. and Broad St. and
Nedro Ave. The Northeastern Title & Trust Co. has its office at 8160
Kensington Ave. A joint statement issued by the two companies last night
(Nov. 11) said:

“(onsolidation of Industrial Trust Co. and Northeastern Title & Trust Co.
becomes effective Nov. 18. The bank and office building at 3160 Kensington
Ave. will be transferred to a new corporation, stock of which will be held
by stockholders of Northeastern Title & Trust Co., subject to a lease for
a long term to Industrial Trust Co.

“J. Edward Schneider will head the enlarged institution.

“E, Irving Shuttleworth, President of Northeastern Title & Trust Co.,
will become a director and continue active in the business at Northeastern
office, and will be Chairman of the Northeast Advisory Committee, consisting
of the following who have been directors of the Northeastern:

“E. Irving Shuttleworth, C. L. Page, William A. Schwegler, Frederick
Frank, Jacob Blaetz, Dr. G. Harvey Severs, Martin A. Goetz, Elmer E.
McNutt, John Gleeson, John D. Enright and William E. Schubert.””

The other principal officers of the Industrial Trust Co.
in addition to Mr. Schneider, are as follows: John S. Bowker,
Chairman of the Board; Harry Brocklehurst, Vice-Chairman
of the Board: Joseph M. Steele, Ralph McKelvey, Samuel
B. Davis, James P. Pinkerton, Vice-Presidents; (and title
officer), Harry Marshall, Secretary and Assistant Treas-
urer; Carl A. Hoyer, Treasurer and Assistant Secretary,
and Elmer I. Van Loan, Trust Officer.

—_——

The Dollar Title & Trust Co. of Sharon, Pa., a State
institution, was closed Nov. 13 and its Cashler, Ralph E.
Matthews, arrested for the alleged embezzlement of $125,000
of the bank’s funds, according to advices by the Associated
Press from Sharon, appearing in the New York “Sun” of
the same date, which furthermore said:

J. D. Swigart, State Bank Inspector, took charge of the institution.
Neither Swigart nor the bank officials made any statement this morning
when the bank did not open.

Matthews was alleged to have confessed to the charges against him at a
hearing before Alderman H. E. Phipps early today. He was held under
$100,000 bond.

Directors of the bank asked last Tuesday (Nov. 11) that an inspector be

sent here. The institution was one of the smaller banks of the city.
——

The respective stockholders of the Lycoming Trust Co.
of Williamsport, Pa., and the Susquehanna Trust Co. of
that city, whose combined resources will total more than
$17,000,000, on Nov. 8 approved plans for consolidating the
institutions, according to advices from Williamsport on
Nov. 9 to the New York “Times”. The new organization,
which will continue the name of the Lycoming Trust Co.,
will begin operations on Jan. 1. It will be capitalized at
$2,000,000, with surplus of $500,000, and will have deposits
of $14,800,000. It will also have trust funds under adminis-
tration in excess of $16,000,000. John G. Reading (Presi-
dent of the Susquehanna Trust Co.) will be Chairman of
the Board of the new institution, while James B. Graham

(now head of the Lycoming Trust Co.) will be President.
Ll D
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The Baltimore “Sun” of Nov. 11 stated that Harry C.
Black has been made a director of the Fidelity Trust Co. of
Baltimore, filling the vacancy on the Board caused by the
death of Van Lear Black.

—_—

The Eingineers’ National Bank of Cleveland, Ohio, capi-
talized at $1,000,000, was placed in voluntary liquidation
on Sept. 12 1930. The institution was absorbed by a new
institution, the Citizens’ Bank & Trust Co. of Cleveland,
now known as the Standard Trust Bank of Cleveland.

—_—

Gordon Fearnley has been appointed President of the
American State Bank of Dearborn, Mich., succeeding Fred
W. Dalby, who was made Chairman of the Board, accord-
ing to the “Michigan Investor” of Nov, 8. Mr. Fearnley is
Vice-President of the American State Bank, Detroit, which
controls the Dearborn institution, it was said.

—_—

Plans for a consolidation of the L. C. Hyde & Brittan
Bank of Beloit, Wis,, with the Beloit State Bank and its
affiliated institution, the First Trust Co. of Beloit, were
announced on Nov. 10, according to Beloit advices on that
date, printed in the Chicago “Journal of Commerce” of the
following day. The proposed merger, which has been ap-
proved by the directors of the two institutions, will be
completed about Jan. 1, if approved by the respective stock-
holders. It is proposed to carry on the business under the
title of the Beloit State Bank, the First Trust Co. of Beloit
continuing to handle the trust business of both institutions.
The dispatch went on to say:

The consolidation will give Beloit one of the outstanding banking institu-
tions of the State. The L. C. Hyde & Brittan Bank, as of Sept. 24, the
date of the last published statement, had deposits of $1,535,178, while
the Beloit State Bank and the First Trust had deposits of $3,601,094. The
combined institutions will have a capital of $400,000, surplus and undi-
vided profits of $240,000, combined deposits of more than $5,200,000,
and total resources of more than $5,900,000.

No announcement was made regarding the personnel of officers and
directors of the consolidated institutions. Stockholders will vote on the
proposed merger at special meetings to be held some time in December,

—_——

Effective June 6 last, the First National Bank of Laurens,
Towa, capitalized at $50,000, was placed in voluntary liquida-
tion. The institution was taken over by the State Bank of
Laurens.

e _ 1

The Metropolitan National Bank, said to be the fourth
largest in Minneapolis, with deposits of $10,054,388 and
resources of $11,410,505, which is one of nine Minneapolis
banks affiliated with the Northwest Bancorporation (head-
quarters Minneapolis), was consolidated Monday, Nov. 10,
with the Northwestern National Bank and the Minnesota
Loan & Trust Co., both of which are Northwest Bancorpora-
tion affiliates. The consolidation, which brings the deposits
of the Northwestern National up to $98,962,717 and the
resources to $110,231,814, reduces the number of affiliated
institutions in Minneapolis to eight. The deposits of the
Minneapolis group total $146,407,329, and resources $164,-
581,680. The Northwest Bancorporation has 129 affiliated
banks or finance companies in eight Northwest or Middle
West States, with total resources of $485,000,000.

—_—

Supplementing our item of last week (page 2991), with
reference to the taking over by the First National Bank of
Kallispell, Mont., of the Bank of Commerce of that place,
and the affiliation of the enlarged institution with the
Northwest Bancorporation (head office Minneapolis), the
following additional information comes to us this week
from the bancorporation:

The Bank of Commerce, which was absorbed, had $460,000 in deposits
and total resources of $585,000.

The First National of Kalispell, after the consolidation, has deposits
of $1,750,000 and resources exceeding $2,000,000.

Officers are H. O. Keith, President; G. H. Adams and Dr. H. E. Hous-
ton, Vice-Presidents, and W, F. Schunell, Cashier, who, with O. H. Foot,
Henry Good, O. B. March, Paul Neils, and Charles Kettelhohn, comprise
the Board of Directors.

Including the Kalispell bank, Northwest Bancorporation now has 12
affiliated banks in Montana, others being at Anaconda, Dillon, Great Falls,
Harlowton, Havre, Helena, Lewistown, Malta, Manhattan, Miles Oity, and
Roundup.

i

The First National Bank of Talibina, Okla., capitalized
at $25,000, was placed in voluntary liquidation on Oct. 7.
The institution was succeeded by the First State Bank of

Talihina.

_‘—
The Security Bank & Trust Co. of Paragould, Ark., one
of the three banks in that place, failed to open for business

on Nov. 12, according to a dispatch by the Associated Press
from Paragould on that date, printed in the New York
“Herald Tribune” of Nov. 13. The directors of the institu-
tion announced a decision to place the affairs of the institu-
tion in the hands of the State Banking Department for
liquidation. The closed bank was capitalized at $100,000,
with surplus of $40,000, and deposits at the close of business
June 30 last aggregated $584,691, the dispatch said.
——

The new Iirst National Bank of Forest City, N. C., refer-
ence to which was made in our issue of Oct. 25, page 2643,
was chartered by the Comptroller of the Currency on Nov. 6.
The institution is capitalized at $50,000. W. S. Moss is
President and G. B. Harrill, Cashier.

—_——

A consolidation of the American Bank & Trust Co. of
Richmond, Va., and the West End Bank of Richmond of
that city, has been announced by Oliver J. Sands, President
of the former institution, and T. Kearney Vertner, President
of the West End Bank, according to the Richmond “Dis-
patch” of Nov. 7. The two offices of the West FEnd Bank
of Richmond at 1300 West Main St. and 618 North Lombardy
St., will be operated as branches of the enlarged American
Bank & Trust Co., and their resources will be pooled.
Acquisition of a substantial interest in the West End Bank
was announced by interests identified with the American
Bank & Trust Co. Sept. 5, 1929, the “Dispatch” said, and
since that time this interest has been increased to a majority
ownership of the stock. The official personnel of the
respective banks will not be changed, officers of the West
End Bank becoming officers of the American Bank & Trust
Co. The latter last month completed and opened its sixth
large branch office in Richmond at 1607 Hull St. With
the merger, it is said, it will have eight branches distributed
throughout every residential, commercial and mercantile
section of the city. It has just celebrated its thirty-first
anniversary, having been founded by Oliver J. Sands on
Nov. 1, 1899, with a capital of $200,000. At present the
institution has a paid-in capital of $3,500,000. Besides Mr.
Oliver, the President, the other officers are: W. O. Camp,
C. 0. Cocke, D. W. Durrett, O. B. Hill, Waller Holladay,
Randolph Maynard, S. H. Parker, G. A. Peple, Perry Seay
and C. B. Talman, Vice-Presidents; A. W. Mann, Vice-Presi-
dent and Cashier; Judge Daniel Grinnan, Trust Officer;
H. 8. Wade, Treasurer; C. C. Lawton, Comptroller and
Secretary, and Littleton Fitzgerald Jr.,, G. A. Rady, J. B.
Wells and F. W. Carrington, Department managers.

The West End Bank was established in 1906. Its officers,
in addition to Mr. Vertner, the President, are R. H. Davis
and J. G. Rennie, Vice-Presidents; R. G. Taylor, Cashier,
and T. O. Heinrich, Assistant (Cashier.

The paper mentioned furthermore said:

Stockholders of the West End Bank have approved transfer of their shareg
for shares of the American Bank on the basis of one share of the former
for one and a half shares of the latter stock, and this transfer is now
being effected, it was said yesterday (Nov. 6).

The resources of the West End Bank, $1,885,780 on Sept. 24, 1930, the
date of the last published statement, will be added to the American Bank’y
resources of $24,224,999, the West End stockholders securing the protection
of the larger institution’s capitalization and its trust department and greatep
banking facilities. The capital surplus and undivided profits of the Wegt
End Bank were $321,749 as of Sept. 24, while those of the American Bank
were $5,884,148,

—_——

The acquisition of a new Main Street site for the Morrig
Plan Company of Virginia at Richmond was announced
Oct. 30 coincident with plans to start construction of a new
building early in the spring at a cost of $500,000. The
present expansion of the Richmond institution is a develop-
ment of the growth of the bank in eight years during which
its resources have risen to $11,700,000. Themas C. Boushal]
is President of the Institution. Founded in 1922 by the
Industrial Finance Corporation, parent company of the
Morris Plan Banks, the new building will house both the
Richmond banking unit and the departments supervising
its branch activities in Petersburg, Newport News, Norfolk,
and Roanoke. The Morris Plan Regional Investment Cor-
poration supervising the activities of the Morris Plan Banks
at Washington, Raleigh, Greensboro, Winston-Salem, Wil-
mington and Asheville will also make its headquarters in
the new plant., The Norfolk bank, now merged with the
Richmond bank, was the first Morris Plan institution in
the United States and was founded in 1910 by Arthur J.

Morris, President of the Industrial Finance Corporation,
—_——
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The People’s National Bank of Brookneal, Va., was re-
ported closed in the following dispatch from Richmond, Va.,
on Oct. 31 to the “Wall Street Journal”:

The People’s National Bank of Brookneal, Va., is closed. Federal Re-

serve Bank officials have sent a national bank examiner to take charge
of the institution.

No details concerning the closing of the bank were available here, Federal
Reserve officers stating that they had not been informed of the condition
of the institution’s books and had no prior notice of impending insolvency.

Rty eyt

Suspension of the Bank of Shelby, Shelby, Miss.,, an
institution with resources of approximately $1,000,000, was
announced by the State Banking Department on Nov. 7,
according to the Jackson “News” of the same date, which
continuing said:

The temporary closure was described as a step “to protect interests of
all concerned.”

According to L. E. Brown, special agent of the State Department acting
for J. S. Love, State Superintendent, who is out of the city on business,
negotiations are under way which, if successful, will permit reopening of
the institution within the next 10 days.

The Shelby institution is capitalized at $100,000.
President and A. O. Powell Vice-President.

C. T. Johnston, banking examiner, is at Shelby representing the
Department.

W. W. Denton is

—_——

That the Columbus National Bank of Columbus, Miss.,
said to be the oldest National bank in that State, and the
First National Bank of Columbus, were consolidated on
Nov. 10, was reported in Columbus advices on that date,
printed in the Jackson “News”. The new organization will
be known as the First Columbus National Bank and will
have resources of more than $3,000,000. John W. Slaughter,
heretofore President of the Columbus National Bank, which
was established in 1852, will be President of the new bank,
while George Y. Banks, formerly President of the First
National Bank, will become a director. George P. Waller,
heretofore Vice-President and Cashier of the Columbus
National Bank, will continue with the new institution as
will all the other officers of that bank, the advices said.

ey

That the Holston-Union National Bank of Knoxville,
Tenn., had suspended was reported in the following Associ-
ated Press advices from that city on Nov. 11, appearing in
the New York “Times” of the next day:

The Board of Directors of the Holston-Union National Bank, in a state-
ment to-night (Nov. 11) announced that “it has become necessary for the
Board to direct suspension of business in order that the interest of deposi-
tors, creditors, and stockholders should be protected.”

Heavy withdrawals were assigned as reason for suspension.

Mitehell Long, attorney for the bank, said that it was solvent and that a
committee had been appointed to plan a reorganization.

In a financial statement published by the bank, Oct. 2, demand deposits
were given as $6,121,869.21, time deposits $5,795,108.85, capital $750,000,
surplus $750,000, undivided profits net $141,847.97, circulating notes out-
standing $749,997.50, and bills payable and rediscounts $1,295,259.01.

% ?

Proposed absorption of the Fourth & First National Bank
of Nashville, Tenn., and the Nashville Trust Co. by the
American National Bank of Nashville was announced on
Wednesday of this week, Nov. 12, as reported in Nashville
advices on that day to the New York “Times”. The com-
bined banks will have resources of approximately $86,000,000
and become the largest banking institution in the South, it
was stated. P. D. Houston and Paul M. Davis, both of
whom are officers of the American National Bank, will be
Chairman of the Board and President, respectively, of the
enlarged institution. We quote furthermore from the dis-
patch mentioned, as follows:

The announcement made by a joint committee, said negotiations had
been in progress several weeks between Mr. Davis and James E. Caldwell,
President of the Fourth & First Bank and allied institutions. The com-
bined invested capital was given as $13,677,694 and the assets, as of Sept.
24, as $85,734,527.

The following signed statement, issued by William 8. Branford and B.
Kirk Rankin for the Fourth & First Bank and Frank A. Berry and Will T.
Hale Jr. for the American Bank, was issued:

“At meetings of the executive committees of the Fourth & First National
Bank of Nashville and the American National Bank ,of Naghville, held at
noon Wednesday (Nov. 12) resolutions were adopted favoring a merger of
the Fourth & First National Bank and the American National Bank of
Nashville and the Nashville Trust Co. and American Trust Co. Committees
were appointed by each bank to work out the details of the plan.

“The committee recommended that the name, the American National
Bank of Nashville, be retained, with the officers as follows:

«p, D. Houston, Chairman of the board; Paul M. Davis, President. The
Vice-Presidents and other officers of both banks to be retained. The di-
rectors of the two national banks will under the plan remain as directors
of the merged bank.”

——

The name of the City National Bank of Morristown,
Tenn., as of Nov. 6, was changed to the Hamblen National
Bank of Morristown.

—_—,—
Associated Press advices from Tampa, Fla., on Nov. 7,
printed in the “Florida Times-Union” of the next day,

reported that an initial dividend of 5% to depositors of the
Citizens’ Bank & Trust Co. of Tampa, which closed in July,
1929, was announced on that day by John A. Newsome, the
liquidator. The dispatch went on to say:

Except for a number of preferred claims on file, amounting to $900,000,
many of which admittedly have no preferred standing, Mr. Newsome said it
would be possible to pay 10% out of cash on hand. The sum to be paid
in the initial dividend of the bank was estimated by the liquidator at
$500,000 in more than 10,000 checks.

Our last reference to the affairs of this bank appeared
in the May 10 “Chronicle,” page 3299.

ey iy

That the First National Bank of Kerens, Tex., and the
First State Bank of that place, have merged under the title
of the First National Bank, the new institution, being located
in the former building of the First State Bank, was reported
in a dispatch from Kerens on Nov. 5 to the Dallas “News”.
The enlarged bank has combined capital, surplus and undi-
vided profits of $160,000. W. T. Stockton is President and
Barl Seale, ICashier. Practically all the officers of the
united banks continue with the new organization in various
capacities, it was stated.

————

As of Sept. 20 last, the Odessa National Bank, Odessa,
Tex., capitalized at $30,000, went into voluntary liquidation.
It was succeeded by the Citizens’ National Bank of the
same place.

—_—

The following, with reference to the affairs of the defunct
Pan-American Bank of California, Los Angeles, which was
closed on July 12 1929 by order of Will C. Wood, State
Superintendent of Banks, appeared in the San Francisco
“Chronicle” of Nov. 8:

Superintendent of Banks Will C. Wood has been authorized by the
Superior Court of Los Angeles to pay a 209% dividend to commercial
creditors of Pan-American Bank and 10% dividend to savings creditors.
Checks to commercial creditors will be mailed immediately, but savings
checks not until Nov. 20.

This payment brings total liquidating dividends of commercial depart-
ment to 70%, and in savings department to 40%.

The closing of the institution was noted in our issue of
July 20 1929, page 426.

—_—

The directors of the Dominion Bank (head office Toronto,
Canada) have declared the usual dividend of 8% for the
quarter ending Dec. 81, 1930, together with a bonus of 1%,
payable to shareholders of record Dec. 20, 1930, making a
total distribution to the shareholders for the current year
of 13%.

THE WEEK ON THE NEW YORK STOCK EXCHANGE.

The stock market was severely depressed the early part
of the present week, but recovered the latter part. No less
than 584 stocks reached new low levels for the year during
the week. As the week J)rogressed, the bulk of the liquida~-
tion was stemmed, and under the leadership of United
States Steel the market turned upward. On Wednesday
the improvement was further emphasized by the sharp rise
in the copper group as a result of the efforts made in the
industry to bring current production of metal in line with
consumption. The strength in this group stimulated buying
all along the line. The statement of the Federal Reserve
Bank of New York made public after the close of business
on Thursday showed a futher drop of $219,000,000 in
broker’s loans, making the seventh consecutive drop in
that number of weeks, and bringing the total amount of
those loans down to $2,235,000,000, the lowest since the
Federal Reserve Bank began publishing the figures. Call
money renewed at 2% on Monday, remained unchanged
at that rate on each and every day of the week.

Selling continued heavy during the short session on Satur-
day and stocks tumbled downward all along the line. United
States Steel was particularly weak, and dropped to 13934
at its low for the day, though it improved somewhat as the
session progressed and closed with a fractional gain. Con-
tinued pressure was exerted against such stocks as New York
Central, Pennsylvania, Southern Pacific, Reading, Norfolk
& Western, and Delaware & Hudson. Public utilities were
off, especially such issues as North American, Detroit Edison,
Peoples Gas, and American Power & Light. Westinghouse
Electric recorded another new low and Radio Corp. dropped
to 1414. Stocks again tumbled on Monday and recessions
ranging from 2 to 10 or more points were registered by a
score or more of the active speculative issues. Allied
Chemical & Dye forged ahead for a time and registered a
ain of 6 points, but lost it all later in the day. J.I.Case and
Auburn Auto also lost their early advances of 3 to 4 points.
United States Steel opened higher, but slipped back to 138.
Railroad shares dropped sharply backward, St. Louis-South-
western breaking about 10 points. Union Pacific was down
9 points and Atchison was off about 8 points. Other promi-
nent stocks selling at new low levels were New York Central,
Reading, Baltimore & Ohio, Norfolk & Western, Southern
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Paelflc Laukm anna, Chesapeal\e & Ohlo, Canadmn Pacifie,
New Ha,\ en, Rock Island, and Delaware & Hudson. Amuse-
ment stocks were down, particularly Fox Film which dipped
about 4 points. Other prominent issues breaking to new
lows were General Electric, General Motors, Montgomery
Ward, Johns-Manville, du Pont, B(,thlehem Steel, and Amer.
Tel. & Tel.

The market continued to move lower during the early
trading on Tuesday, and more than 200 issues worked into
new low ground, but a sharp rally developed in the after-
noon, as a result of substantial buying orders and many of
the more active stocks displayed considerable improvement
at the close. High grade industrial stocks were the strong
features, but there was also a brisk rebound in the public
utilities group. Railroad shares were sluggish and the
amusement issues slipped sharply downward. In the final
hour United States Steel surged forward to 142 followed by
Westinghouse Electric which extended its gain about 4
points. Numerous other active issues were higher at the
close, advances of 2 or more points being recorded by
Columbian Carbon, American Can, Diamond Match,
Eastman Kodak, General Motors, Worthington Pump,
and Union Carbide. J. I. Case was higher by 414 points,
and Auburn Auto was up 4%% points. On the other hand
Amer. Tel. & Tel. was forced down to a new low around
181 where it was 5 points below the preceding day’s final.

The market displayed considerable weakness during the
first hour on Wednesday, but showed an abrupt change of
front as the day progressed, and many of the pivotal issues
turned upward. Copper stocks assumed the market leader-
ship and numerous substantial advances were scored by such
issues as American Smelting, Anaconda, and Kennecott.
The principal changes on the side of the advances were Air
Reduction 214 points, Allied Chemical & Dye 5 points,
Amer. Tel. & Tel. 415 points, Eastman Kodak 5 points,
Ingersoll-Rand 7 points, and Timken Roller Bearing 3
points. Other issues to convert early decines into late ad-
vances included, Sears, Roebuck; Bethlehem Steel, Vanadium

Sales ai
New York Stock
Bzchange.

Week Ended Nov. 14,

Jan, 1 to Nov. 14.

1930. 1929.

Stocks—No. of shares._

Bonads.

Government bonds...
State & foreign bonds.
Rallroad & misc. bonds

Total bonds

27, 490 710
$7,240,000

19,343,460

$2,318,950
17,713,000 18,936,000
36,513 000, 61,673,000

1930. 1929

1 ,018,682,980

$07,126,400| $121,327,000
615,630,900, 564,169,650
1,697,857,400{ 1,895,100,800

" 657,814,104

l $56,544, 9501 $87,849,000:!

$2,410,614,700] $2,580,597,450

DAILY TRANSACTIONS AT THE BOSTON, PHILADELPHIA AND
BALTIMORE EXCHANGES,

Week Ended

Boston.

Phtladelphia,

Baltimaore.

Nov, 14 1930,

Shares.

Bond Sales.| Shares.

Borvl Sales.| Shares. 'Bomi Sals s

Saturday

Wednesday
Thursday
Friday

33,565/ $17,000
37,000
14,000

6,100
14,000
6,000

HOLI
a94,399

26,621

a98,672
@al152,890

94,228

821 200 2,252|  $20,000

5,308 32,000

6,337] 126,000
3,664/ 16,100
1,997 65,000

220,596/ $94,100

466,808

$173,200 19,558| $259,100

Prev, week revised'

159,996" $82,000

361,440

$202,500] 11,505' $162,110

a In addition, sales of rights were: Monday, 1,000; Wednesday, 900.

Sales of

warrants were: Saturday, 100; Monday, 1,900; Wednesday, 200; Thursday, 600.

extending to all groups.

THE CURB EXCHANGE.

Further heavy liquidation at the beginning of the week
drove Curb Exchange prices to new low levels the decline

Towards the end of the week

however there was a turn for the better; a sharp advance

was recorded in many issues.

coveries.

Oil stocks show good re-
South Penn Oil after early loss from 2514 to 22,

moved up to 2474. Standard Oil (Indiana) weakened from
3924 to 3515 and recovered to 8774, the close to-day being
37%. Standard Oil (Kentucky) lost over three points to

2034, sold back to 2334 and finished to-day at 23%4.

Stan-

dard Oil (Ohio) com. receded from 5534 to 5034 and re-
recovered to 56. Vacuum Oil sold down early in the week

from 6134 to 5954

and up finally to 6334. Gulf Oil of Pa.

gained some three points to 78. Lone Star Gas dropped

from 2314 to 2014 and sold up to 2414.

Utilities were

Steel, and Fox Film. The strength of the copper stoeks was
the feature of the market on Thursday, the improvement in
this group being due in part to the efforts being made in the
industry to bring current production of the metal in line with

consumption.
necott, Calumet & Arizona and American Smelting.

improvement

The strong issues included Anaconda, Ken-
The
in this group quickly extended to other parts

of the list and many of the market leaders were lifted from 2

to 5 or more points above the preceding close.

The sharpest

advances were recorded by such stocks as Western Union
Telegraph 7 points, Vulcan Detinning 6 points, Allied Chem-
ical & Dye 5 points. Columbian Carbon 314 points, and

Diamond Mateh 13 points.

Railroad shares were stronger,

Atlantic Coast Line moving ahead 4 points to 117, followed
by New York & Harlem with a 12-point gain, New Haven

strong. Amer. Cities Pow. & Light class A sold down on
Saturday from 3014 to 27 then moved up steadily reaching
3434 to-day. Amer. & Foreign Power warrants eased off
at first from 2154 to 1814 and recovered to 2314, the close
to-day being at 23. Amer. Gas & Elec. com. broke from
82 to 7414 then sold up to 8714. Commonwealth-Edison
fluctuated between 233 and 246 and closed to-day at 244.
Duke Power advanced from 125 to 14834, with a final
reaction to-day to 143%4. Electric Bond & Share com.
from 4434 eased off to 3854, then advanced to4614,closing
to-day at the high figure. Among the investment trusts
Insull Utility Investors com. fell from 411§ to 36 and re-
covered to 42. The pref. stock dropped from 81 to 76 sold
back to 84 closing to-day at 81. Deere & Co. com declined
from 4874 to 46, then ran up to 527%, the close to-day being

with an advance of 4 points, Balto. & Ohio 314 points, and
Norfolk & Western 54 points.

Heavy realizing was again apparent in the early trading
on Friday, but this was of short duration, and the market
again moved briskly forward. Trading was somewhat
lighter for the day, and for some special reason there was
an occasional stock that sold lower, but the great majority
of active issues closed at higher levels, many reaching new
highs on the recovery. Copper stocks were again in front
and railroad issues and public utilities were stronger. The
list of stocks selling at advances ranging from 2 to 3 or more
points included such active issues as Air Reduction, J. I. Case
Threshing Machine, Woolworth, Amer. Tel. & Tel., and
Standard Oil of New Jersey. Diamond Match added 10
additional points to its gain of the previous day as it ran
up to 220. Amusements joined the upward movement,
and both Loew’s and Fox Films were up about 2 points.
Tobaceo stocks showed renewed strength and so did most
of the so-called specialties. United States Steel reached a
new high on the current movement as it erossed 146, and
Westinghouse, Radio Corporation, and American Can all

sold at higher prices.
TRANSACTIONS AT THE NEW YORK STOCK EXCHANGE
DAILY, WEEKLY AND YEARLY.

United Totak
States Bond
Sales,

State,
Municipal &
For'n Iionds

Stocks, Ratiroad,
Number of &e.,
Shares. Bonds.
2010 760 ¢4 512,000f 31, 872 00()
4,426,250 6,079,000 3,441,000
3,334,020 6 139,000 2,871 0()0‘
3,420,2 ")0| 5,274,000 3377 000
3,451,450 6,171,000/ 3,608,000}
2,640, 600 7,438, 000! 2,544, 0001

' 19,343,460 336,513, OO() $17,713,000"

Wesk Ended
Nov. 14 1930. 'lmuLv I
s o ,000| $6,634,000
3/900! 10,898,900

302 '000{ 9,372,000
307,550 8,958,550
322500 10,101,500
598, 000 10,580,000

52.318.950 $56,544,950

tp://fraser.stlouisfed.org/

at 5114.

A complete record of Curb Exchange transactions for the
week will be found on page 3185.
DAJLY TRANSACTIONS AT THE NEW YORK CURB EXCHANGE.

Week Ended
Nov. 14.

Bonds (Par Value).

Stocks
(Number of

8hares) . Rights.

Domesttc.

Forelyn

Government.!  Total.

Saturday
Monday ... .

8,100
2,100
2,800
600,
20,500
17,400

950,500

628,300

82 682, 000

3,604,000

5166 000| $2,848,000
346,000

253,000

251,000

297,000

244,000 3,848,000

5,113,100 51,500

$21,837,000

$1,557,000 $23,394,000

THE ENGLISH GOLD AND SILVER MARKETS.

We reprint the following from the weekly ecircular of
Samuel Montagu & Co. of London, written under date of

Oct. 29 1930:

GOLD.

The Bank of England gold reserve against notes amounted to £158,941,667
on the 22nd inst. (as compared with £157,823,667 on the previous Wednes-
day), and represents an increase of £12,981,583 since Jan. 1 last.

In the open market yesterday the South African gold available amounted

to £770,000.

Nearly the whole amount, namely £742,000, was acquired

for France at the fixed price of 85s. }4d per fine ounce; otherwise, thera
was only a small inquiry, the balance of £28,000 sufficing to meet the re-
quirements of India and the home and Continental trade.

Movements of gold at the Bank of England during the week show a net

influx of £553,462.

Receipts totaled £1,000,818, of which £1,000,000

was in sovereigns from Australia, and of the withdrawals, which amounted
to £447,356, £200,000 was in bar gold for France and £140,000 in bar gold

for Swi<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>