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The Financial Situation. )

While no distinct change in the trade and indus-
trial situation is yet observable, from the depression
which has been prevalent for the last six months,
prospects at least may be regarded ag improved to
the extent that with Congress now definitely out of
the way there is no danger of further disturbing de-
velopments from that quarter. Accordingly, busi-
ness might be expected to mend in g gradual kind
of a way from now on, convalescence being naturally
slow where trade has suffered such a serious siege
of illness as on the present occasion, were it not
for the distress under which the agricultural sec-
tions of the country are laboring, and early relief
from which it appears impossible to provide by any
speedy means,

This farming situation itself might also be ex-
pected gradually to develop its own corrective, ex-
cept that the activities of the Federal Farm Board
have now to be reckoned with, and this Farm Board
constitutes a factor in the situation which cannot
be definitely appraised. The Farm Board was estab-
lished for the very purpose of assisting the farmer
in periods of stress and trial, and it is matter of

deepest regret that this agency, so freighted with
good intentions, should now be found to be a new
source of disturbance, tending to aggravate the
troubles of the farming population instead of reliey-
ing them. But even here some indications of im-
provement are to be noted. The Farm Board has
given definite assurance that neither its large hold-
ings of wheat nor its large holdings of cotton are to
be disposed of while farmers are engaged in market-
ing the new wheat crop and the new cotton crop,
and, as for the rest, seems inclined to sit back and
await, hoping for a favorable turn in the shape of a
crop disaster somewhere in this wide world, but pre-
pared nevertheless to bide its time for awhile.
That is undeubtedly the wisest and best course for
the Board to pursue. In other words, a “hands off”
policy is obviously what the situation requires at
the present time, and what the Farm Board, in its
wisdom, is inclined to grant.

In the meantime, it is very important that the
public should be made to understand the lesson
which such mistaken attempts on the part of Gov-
ernment to go counter to economic law so plainly
teach and should also be made to realize that all
such attempts are foredoomed to failure. It is like-
wise desirable that departures from sound principles
which such moves embody should be fittingly charac-
terized and their mischievous nature strongly and
strikingly emphasized. On the latter point some
utterances by a committee of the American Bar
Association deserve especial notice. On Saturday
last the Committee on American Citizenship of the
American Bar Association made public the report
which it will submit to the Bar Association at its
annual meeting at Chicago on Aug. 20-21-22. The
report, signed by Chairman F. Dumont Smith and
four committee members, declares that the “farm
relief experiment was foredoomed to failure.” The
avowed purpose of the bill, the report asserts, is “to,
raise the price of bread to 90% of the people in order
that 10% may have a larger profit in producing it.”
The bill is characterized as an “unconstitutional and
vicious attempt to debase our great republic into a
soviet commonwealth.”

“Under this act,” the report continues, “Congress
has appropriated $250,000,000, and the Farm Board
and its subsidiaries, as agents of the Government,
have engaged in a purely private business of buying
and selling wheat on which a loss of more than
$20,000,000 already has been incurred, and the pres-
ent result is a decline of one-third in the price of
wheat since these operations were commenced. In
our judgment, it is a dangerous attack upon the
form, the ideals and the purposes of our Govern-
ment.” The report continues as follows: .

“If one crew of mendicants can come to the doors

of Congress and with a threat of votes loot the
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Treasury, other groups will follow the example.
These groups will combine to aid each other, trade
and swap votes until each one gets its dole out of
the public funds. Congress has become a national
soup kitchen, where every mendicant industry, every
greedy, begging group brings its empty bowl to re-
ceive its ‘Treasury soup’ directly or indirectly.
When the other industries begin to get their dole,
the farmer will have to pay his share of it, pay his
share of the dole to the coal man, the steel man, and
all the rest of them, and they, in turn, will pay their
share of his dole, and so this country will be reduced
to the condition of that happy community where all
inhabitants make a living doing each other’s
washing.”

The foregoing is strong and rather unusual lan-
guage, but the evil which it depictures is a most
serious one—an evil, too, growing with such great
rapidity and so commonly acquiesced in and its in-
defensible character withal so generally overlooked,
that honeyed words in dealing with it could serve
merely to perpetuate it rather than to eradicate it.
To characterize it, therefore, in homely and un-
varnished language, calculated to reveal its true
character, is unquestionably the surest way to
achieve the end sought.

It is pleasing also to note a disposition on the
part of our courts to construe contracts strictly,
resisting attempts to make them remedial agents for
redressing wrongs which one party or the other may
suffer by reason of some mistake of its own if the
contract is enforced according to its terms. The
courts, and especially the lower courts, are alto-
gether too prone to allow themselves to be used in
that way. The New York Court of Appeals recently
decided a case of that kind, and in doing so gave
expression to a doctrine which cannot find too wide
acceptance by the courts generally. The case in-
volved the question whether relief may be granted
in equity to the owner of property who has, through
mistake or excusable inadvertence, failed to pay the
interest due on a mortgage upon the property within
the required time. The case was reviewed in the
Brooklyn “Daily Eagle” on Sunday last, and Bruce
R. Duncan, counsel to the Brooklyn Real Estate
Board, outlined the points of the decision and what
was involved therein. Judge O’Brien, of the New
York Court of Appeals, wrote the prevailing opinion,
which was concurred in by three other judges and
held that equity could not step in and relieve the
defendant, though Chief Judge Cardozo dissented in
a separate opinion in which the two remaining
judges concurred. The circumstances of the case
were perfectly plain, and there were things about it
that were calculated to appeal strongly to the equity
side of the court. Mr. Duncan set out the facts of
the case as follows:

“The action was brought for the foreclosure of a
mortgage. The mortgage provided that the whole of
the principal should become due at the option of the
mortgagee after default for 20 days in the payment
of any installment of the interest.

“The interest was due July 1 1927. On June 24
the bookkeeper for the defendant corporation mailed
two checks to the plaintiff mortgagee, stating that
a mistake in arithmetic had been made and that the
President was expected to return about July 5, at
which time a check for the balance of $401.87 would
be promptly forwarded. The total interest payment
was $4,621.56, but by an error in computation was
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made out for $4,219.69, $401.87 short of the amount.
The bookkeeper forgot to call the error to the
attention of the President on his return, and on
July 22 the plaintiff began the action for the fore-
closure of its mortgage, electing to declare the prin-
cipal of the indebtedness to be due by reason of the
default in the payment of the interest.

“Promptly the same day the corporation owner,
thus advised of its default, tendered the overdue in-
stallment. The tender being rejected, was kept good
by payment into court.

“These facts being proved, the trial judge held that
there had been a mere mistake in computation
against which equity would relieve by refusing to
co-operate with the plaintiff in the effort to collect
the accelerated debt. The Appellate Division unani-
mously affirmed. The Court of Appeals reversed
and gave judgment in favor of the plaintiff for the
foreclosure of the mortgage. Judge O’Brien, in his
opinion, said :

“The contract is definite and no reason appears
for its reformation by the courts (Abrams vs.
Thompson, 251 N. Y. 79, 86). We are not at liberty
to revise while professing to construe (Sun P. & P.
Association vs. Remington P. & P. Co., 235 N. Y.
338, 346). Defendant’s mishap, caused by a succes-
sion of its errors and negligent omissions, is not of
the nature requiring relief from its default. Rejec-
tion of plaintiff’s legal right could rest only on com-
passion for defendant’s negligence. Such a tender
emotion must be exerted, if at all, by the parties
rather than by the court. Our guide must be the
precedents prevailing since courts of equity were
established in this State.

“To allow this judgment to stand would consti-
tute an interference by this court between parties
whose contract is clear. One has been unfortunately
negligent, but neither has committed a wrong.’

“To give the courts discretionary powers might be
providing a remedy worse than the disease. The
exercise of the disceretion would vary so much accord-
ing to the temperaments of the different judges who
would have this power that injustice, however inad-
vertently would too frequently be done to mortgagor
and mortgagee alike. It is so easy to be generous
with other people’s rights, property and money. We
have daily evidence of this sort of thing in the stays
often given to tenants by Municipal Court Judges
without even a semblance of a right. Legislators are
common offenders in this respect.”

Judge O’Brien unquestionably laid down the prin-
ciples which should govern in cases of this kind, even
though their application occasionally involves hard-
ships. As Judge O’Brien well says, “to give the
courts discretionary powers might be providing a
remedy worse than the disease.” The further ad-
monition should also be heeded, that “it is so easy
to be generous with other people’s rig roper
s m%mey.” people’s rights, property

Meddlesomeness is one of the besetting sins of the
day on the part of Government officials and Govern-

ment agencies, boards, and commissions. Among
them all there is the eternal itch to do something
to justify their existence. One cannot help thinking
how much better off the mercantile and financial
world would be if only they could be induced to
remain quiescent and refrain from attempting to
improve things which they only make worse by their
ill-judged action. What could give greater relief
to the country’s oppressed agricultural communi-
ties to-day than announcement from the Farm Board
that the Board would for six months to come re-
ligiously refrain from dealings of any kind in wheat
and cotton alike.
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But our purpose now is to refer merely to the
latest performance of the Federal Reserve Banks.
The New York Federal Reserve Bank has got its
rediscount rate down to the inordinately low figure
of 215%, and might well rest contented with that.
Instead, it is discounting bankers’ acceptances on
the basis of only 173% per annum. The member
banks have virtually stopped borrowing at the Re-
serve institutions, since they have no need of Re-
serve credit at a time of monetary congestion. The
Reserve authorities, however, are determined to keep
a large amount of Reserve credit outstanding not-
withstanding that the member banks are glutted
with funds as never before since the establishment
of the Federal Reserve System. To that end they
are buying, as one means of attaining their object,
bankers’ acceptances on the inordinately low basis
of 175% per annum, as just stated.

Bankers’ acceptances are the highest form of bank-
ing credit, and when these command a rate no higher
than 175% there is proof positive of monetary con-
gestion so pronounced that not the slightest occa-
sion exists for the use of Reserve credit, which is
super credit imposed upon the ordinary banking
credit, and ought never to be employed when the ordi-
nary banking credit is sufficient for the purpose, as
the low rates prevailing in the money market for all
classes of loans so abundantly testify. But the Re-
serve authorities do not want to pass out of the pub-
lic eye, and deem it incumbent all the time to appear
to be engaged in active measures of relief, when no
relief of any kind is required, but rather the reverse.
For some time they have been engaged in discounting
bankers’ acceptances of the shorter maturities at
173%. This week they undertook further to extend
their line of operations in the acceptance field. Pre-
viously they were buying at 175 % only bills having

a maturity of no more than 45 days; on bills running
from 46 to 90 days their buying rate was 2%. This
week they extended the time limit of bills which they
would buy at 173% from 45 days to 75 days. The
daily papers reporting this action all explained it

the same way. Thus the New York “Herald Tri-
bune,” in its financial column on Tuesday, had the
following to say with reference to the step:

“The Federal Reserve Bank of New York made a
move yesterday which should be of benefit in restor-
ing confidence among member banks that they can
invest their funds at present rates without incurring
losses. Of late banks have been showing preference
for investments of only the shortest maturities out
of fear that they would be loaded up with low-rate
obligations when money rates began to stiffen. Bill
dealers especially felt the effects of this policy of
the banks, and it looked as if open market rates
would harden shortly before the demands for credit
actually commenced to increase. Certainly the bill
market had gone stale. Now the Federal Reserve
has taken a hand in the situation by lowering its
buying rate for bills from 46 to 75 days maturity
from 2 to 1%3% ; already the bank was quoting the
173 % rate for bills up to 45 days. Theoretically at
least, this move by the central banking authorities
should indicate to member banks that they can with
impunity buy bills running as long as 90 days, for
by holding these bills only two weeks they can dis-
pose of them in an emergency without loss. It was
this possibility that they might have to stand a
loss in ‘melting’ the longer bills that made the banks
stay aloof from the market in recent weeks

Two days later, however, this same publication,
in an item headed “Banks and Their Money,” showed
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that this step had another aspect, the writer dis-
coursing as follows:

“That the Federal Reserve System has injected
more credit into the market than member banks care
to employ at present rates is evidenced by the con-
sistent excess of reserves at the local bank of issue.
These surplus member bank balances have been dealt
in repeatedly this week at rates well under 1%. One
can be sure that it is not a situation which is relished
by the banks that they should have such large
amounts of idle funds. Why the banks have not
been more anxious to put these funds to work was
explained by a leading banker yesterday. - In the
first place, he said, the call money market cannot
absorb the idle money, bill rates are so low that they
offer little attraction, and if the banks began buy-
ing bills heavily the rate would almost surely drop,
thereby becoming even less remunerative, and in the
Government securities market the same conditions
prevail ; moreover, business is not bidding for credit.
The logical answer is for the banks to buy more long-
term bonds. But that, he said, is not as easy as it
looks. The market for bonds is sensitively adjusted
now, and any substantial buying of prime issues
would push up prices precipitately. In trying to
avoid such a sensational rise in price the banks, he
said, have been trying to accumulate bonds quietly
and slowly. But he did not believe the banks could
continue such tactics much longer. Their resistance
will be worn down, as the memory of the losses they
had to take in bonds in 1928 becomes dimmer, and
then the bond market will have that appreciable rise
which every one has been expecting for a good many
months.”

A little while ago we were told that the purpose
in cutting the Reserve rediscount rate to the lowest
figure ever established since the inauguration of the
Reserve System, namely, 214 %, and the buying rate
for acceptances first to 2% and then to 174% was
to revive trade and business. Now we are told that
the purpose is to infuse life into the bond market.
But trade has failed to revive, and the bond market
remains as stagnant as ever, only occasional ebulli-
tions of activity occuring. In the meantime, the
only effect has been to create a state of artificial
ease, which benefits no one—not even the banks and
banking houses which put out acceptances—while
concurrently carrying inflation to a still more dan-
gerous extreme, albeit inflation is always the most
serious evil connected with the faulty operation of
any banking and currency system. An editorial
article in the New York “Journal of Commerce,” on
July 24, discussed the whole subject in an interesting
and telling way, and we accordingly reproduce it
here:

“Further reductions in the bill rate have been an-
nounced by the local Reserve Bank, and it is stated
in financial circles that what it desires now is to
make money easier and help the bond market accord-
ingly. There is no doubt that this pretense of help-
ing the bond market has in times past been fre-
quently resorted to when changes in rates have been
made for some other purpose. This is well known
to have been the case at the time of the last redue-
tion of discount rates by the Federal Reserve Bank
of New York. Whatever may have been the reason
then or now, Reserve Banks are at work carrying
to its extreme limit a policy whose purpose it mani-
festly is to reduce the cost of money.

“This policy has already gone so far that it is
difficult to see any way by which much more can be
done unless the funds are actually given away—
made available without interest. In that case there
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might be some further ‘activity’ or ‘brightening up’
in the stock market or elsewhere, but it probably
would not be very great. The Reserve Banks have
shot away their entire stock of cheap money ammu-
nition, and whatever effect it was likely to produce
has already been realized.

“As a matter of fact, there is nothing so alarm-
ingly or so well worthy to give ground for anxiety
as the fact that our Reserve System has now for
many months been successfully encouraging the
banks of the country to become more and more frozen
and unliquid. Instead of using the period of de-
pression to reduce commitments and lighten their
burden of long-term loans and investments, matters
have been so arranged as to tighten things still fur-
ther, and to invoke a progressively more difficult
gituation against the time when business revival
does come and when funds are called for at reason-
able cost. It is probable that in no former period
of business depression has this policy been applied
go fully or successfully as it is to-day—or with so
much prospect of prolonging the period of inactivity
and dull trade.”

The time has passed, in the present period of trade
prostration, when adventitious methods of any kind
can avail in reviving trade or in starting the bond
market on a new path of activity. It is going to be
uphill work under any circumstances, and what is
required above everything else—what alone can start
the wheels of industry and progress—is getting back
to first principles, with the applications of the ordi-
nary rules of common sense. If for some time to

come, as seems likely and indeed inevitable, the coun-
try shall be obliged to get along with a diminished
volume of trade and business, the best policy is to
adjust ourselves as speedily as possible to the new

order. It is a mistake to defer adjustment to some
future date on the mistaken theory that if only we
will wait a little while longer everything will come
out all right in the end.

Entertaining this view we have been very much
impressed by certain remarks made by Alfred P.
Sloan, President of the General Motors Corp., in
presenting the half-yearly report of that big indus-
trial company for the half year ending June 30 1930.
Mr. Sloan takes pride, as well he may, in the fact
that the ratio of falling off in the profits of the corpo-
ration, as compared with the corresponding period
of the previous year, is only a little larger than in
the case of the gross dollar volume of business done.
He points out that “it is a recognized fact that a
~ falling off in volume is normally accompanied by a
much greater reduction proportionately in profits
because of the influence of fixed or uncontrollable
expenses which must go on to an important degree
irrespective of conditions.”” He might well have
cited the experience of the railroads of the United
States, which, in their returns for the first five
months of 1930, show a falling off of 11.38% in
gross revenue from railroad operations but are
obliged to report a falling off of as much as 23.96%
in net revenue from railway operations. In the case
of the General Motors Corp., Mr. Sloan is able to
show for the half year a reduction of 30.1% in the
dollar volume of business, with a reduction in net
operating income only slightly heavier, namely,
35.2%. Itis in explaining how this favorable result
was achieved that Mr. Sloan furnishes much food
for thought on the part of business executives gen-

erally who are confronted with the same kind of a
problem that Mr. Sloan found himself obliged to
deal with. Here is what he says in that regard:

“While it is to be regretted, from the standpoint
of all concerned, that knowledge of the fundamen-
tals of economics and philosophy of industry has
apparently not yet developed to the point where the
business cycle can be said to be under control, on
the other hand it appears to me that if we view the
situation with the right attitude of mind that an
opportunity is presented not only to General Motors
but to all other business and industrial organiza-
tions of establishing higher standards of effective-
ness. If we are frank with ourselves we must admit
that during any long period of prosperity such as
we have recently passed through, inefficiencies will
creep in; we become less sensitive as regards the
relationship of expense and result; we become too
self-satisfied; our attitude toward intensive work
becomes less constructive. If we will recognize and
capitalize these and other influences and thus estab-
lish new and still higher standards, then when the
business adjustment has been completed—which is
only a matter of time—we can go forward with re-
newed strength and still greater confidence in our
ability to cope with the problems of the future. We
are striving earnestly to do that very thing in Gen-
eral Motors.”

It will be observed that Mr. Sloan lays great stress
on the adoption of the “right attitude of mind” and
the establishment of highest standards of efficiency.
This done, it is possible to “go forward with renewed

strength and still greater confidence in our ability

to cope with the problems of the future.” The whole
industrial world will be well advised if it deals with
the new order of things in the same broad-minded
and enlightened way.

As was the case last week, the Federal Reserve
statements the present week call for little comment.
The total of brokers’ loans has been slightly reduced,
being $3,226,000,000 July 23 against $3,243,000,000
July 16. In other words, there is $17,000,000 de-
erease in the aggregate of these loans on securities
with brokers and dealers by the reporting member
banks in New York City, after last week’s increase
of $40,000,000, which, however, followed a contrac-
tion of no less than$898,000,000 in the five weeks pre-
ceding. The loans for own account are a little larger
at $1,619,000,000 the present week against $1,596,-
000,000 last week, while the loans for account of out-
of-town banks are somewhat smaller at $776,000,000
against $799,000,000, and the loans “for account of
others” also a little smaller at $832,000,000 against
$84.7,000,000.

The Federal Reserve Banks in their own returns
also show changes that call for little comment.
Member bank borrowing, as reflected by the discount
holdings of the 12 Federal Reserve institutions, has
been further reduced, falling from $207,030,000 July
16 to $190,570,000 July 23. The volume of accept-
ances purchased in the open market last week had
increased from $148945000 to $168,667,000; it is
back this week to $150,523,000, from which it would
appear that extending the buying rate for accept-
ances at 173% to bills of longer maturities, to which
reference has been made further above, was not
effective in securing a very large volume of new
bills. Holdings of United States Government securi-
ties are also slightly lower at $576,139,000 against
$577,118,000, though there have been some very sub-
stantial changes in the different items going to make
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up the total, the holdings of certificates and bills
having fallen from $290,522,000 to $272,554,000,
while the holdings of Treasury notes increased from
$243,696,000 to $260,835,000. The net result of ail
these changes is that total bill and security holdings
(which measures the amount of Reserve credit out-
standing) are only $924,955,000 this week against
$960,116,000 last week. The amount of Federal Re-
serve notes in circulation fell during the week from
$1,382,349,000 to $1,356,180,000, while gold reserves
decreased from $3,030,745,000 to $3,024,227,000.

Another sharp decline occurred in the foreign
trade of the United States in June, both exports and
imports of merchandise being again materially re-
duced in value as compared with the earlier months
this year and also being much lower than in the
corresponding month of 1929. This condition has
been almost continuous for the year to date, while
for June the movement is decidedly the most unsatis-
factory of any month throughout the entire period.
Merchandise exports for the month just closed were
valued at $299,000,000 and imports at $250,000,000.
These are the smallest amounts in the case of both
exports and imports, for a number of years past—
for exports since July 1924 and for imports going
back to January 1922. In June of last year exports
were valued at $393,186,000 and imports at $353,-
403,000, the decline in exports this year being $94,-
186,000, or 24%, and in imports $103,400,000, or

29.3%. The balance of trade for June is still heavily

on the export side, amounting to $49,000,000; for
June 1929 the excess of exports over imports
amounted to $39,783,000.

For the six months of this year merchandise ex-
ports have amounted to $2,079,748,000, and imports
to $1,735,715,000, whereas in 1929 the exports in the

first half were valued at $2,623,088,000, and the im-
ports at $2,286,375,000. Exports for this year to
date show a decline of $543,340,000, or 20.7%, and
imports of $550,660,000, or 24.1%. The June report
is clearly much more unfavorable than for the six
months. Merchandise exports for the half year ex-
ceeded imports by $344,033,000; a year ago the ex-
cess of exports was §$336,713,000.

Some part of the decline in the value of our
foreign trade has been due to the lower range this
year of commodity prices. How much this redue-
tion may be cannot be definitely determined. Au-
thentic data on the subject of prices shows that the
reduction in the past year has been fully 8% or 10%,
while, compared with two years ago, the decline is
129% or 15%. Two years ago, or during the first
half of 1928, commodity prices were close to the
high point reached since the collapse of 1921. There
are several computations dealing with the price
situation, and all are in substantial accord as to this
decline. Cotton is one of the larger items in our
export trade, and here the price is now heavily re-
duced compared with last year. June shipments
were much the lowest of any month for many years.
Cotton exports in June were 191,442 bales against
308,900 bales a year ago, and the value in June this
year of $15,675,000 compares with $30,892,000 in
June 1929, a decline of 49.3%. The reduction in
total exports in June was 24%, so that quite a little
of the loss for that month was reflected in the
smaller cotton movement. Still the deduction of
cotton from the value of other merchandise exports
in June this year leaves a decline for that month of

$78,969,000, or 21.8%. The cotton movement abroad
for the six months has also been very much below
that of recent preceding years. The value for the
year to June 30 of $220,040,000 was $100,108,000 less
than for the same period in 1929, or a decline of
31.3%. Omitting the cotton movement, all other
exports for the six months this year show a decline
of 19.2%, a substantial loss.

The foreign movements of the precious metals
dwindled still further in June, imports of gold for
that month amounting to $13,938,000, the smallest
amount since January, and exports to $26,000, much
the lowest amount in many years. For the six
months this year gold imports have been $232,197,000
and exports $9,663,000, the excess of imports being
$222,534,000. In the corresponding period of 1929
gold imports were §$181,507,000 and exports $7,-
050,000, imports exceeding exports by $174,457,000.
The silver movement last month was also at a very
low point, imports being only $2,707,000 and exports
$3,336,000.

The stock market the present week has shown
alternate periods of strength and weakness, but has
resisted attempts to bring about any general depres-
sion. Activity has been confined mainly to the spee-
ulative leaders, in which larger or smaller declines
occurred when the trend of the market was down-
ward, with corresponding recoveries when the mar-
ket turned in an upward direction. The whole time,
however, it may be said to have shown considerable
firmness; and the quick recoveries which ensued
after each break were evidence to the same effect.
The especially weak days were Saturday and Mon-
day, on which days some quite considerable declines
occurred in the speculative leaders, and in which the
general market shared. On Tuesday, however, the
market showed its inherent strength, sharp recov-
eries occurring which were proportioned to the ante-
cedent losses. On Wednesday the upward move-
ment made further progress. On Thursday irregu-
larity developed, with some downward reaction at
the close, though on a greatly reduced volume of
trading. On Friday the market again displayed
firmness, though on a limited volume of transac-
tions. The grain and cotton markets have exercised
little influence on the course of stock prices the
present week. Both markets have been inclined to
weakness, but have not suffered any such severe
breaks as in most of the previous weeks. A number
of stocks, among which National Cash Register was
conspicuous, have been depressed all weck, because
of poor income results. Call money on the Stock
Exchange ruled unchanged at 29 throughout the
whole week. The following shows stocks which the
present week touched new high or new low figures
for the year:

STOCKS MAKING NEW HIGHS FOR THE YEAR.

Industrial & Miscell. (Concluded)
Briggs Mfg.

Railroads—
Morris & Essex

Industrial and Miscellaneous—
Autostrop Safety Razor class A

STOCKS MAKING NEW

Railroads—
Pacific Coast
v *Industrial and Miscellaneous—
American Hawalian SS. Co.
Bayuk Cigars
Clark Equipment
Cuban-American Sugar
Congress Cigar
Conley Tin Foil stamped
Great Western Sugar
Fisk Rubber

Karstadt (Rudolph)

Lago Oil & Transport
0Oil Well Supply

LOWS FOR THE YEAR.

Indus. & Miscell. (Concluded)—
Maytag Co.
National Department Stores
Newport Co. class A
North German Lloyd
Revere Copper & Brass
Superior Oil
United Clgar Stores
The Fair
Universal Leaf Tobacco
Yale & Towne
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Trading has again been of only moderate propor-
tions, especially the last two days. At the half-day
session last Saturday the dealings on the New York
Stock Exchange aggregated 871,570 shares. On Mon-
day the sales were 1,947,070 shares; on Tuesday,
2,080,740 shares; on Wednesday, 2,526,850 shares;
on Thursday, 1,475,240 shares, and on Friday,
1,356,170 shares. On the New York Curb Exchange
the sales last Saturday were 262,400 shares; on Mon-
day, 481,600 shares; on Tuesday, 450,600 shares; on
Wednesday, 476,100 shares; on Thursday, 460,700
shares, and on Friday, 359,600 shares.

As compared with Friday of last week, prices are
mostly lower, though in many cases showing rela-
tively slight changes, the losses the early part of the
week having been largely made good by the later
recoveries. Fox Film A closed yesterday at 471%
against 48 on Friday of last week; General Electric
at 71Y4 against 73; Warner Bros. Pictures at 425
against 453/ ; Elec. Power & Light at 72 against 74;
United Corp. at 3334 against 3434 ; Brooklyn Union
Gas at 12914 bid against 135; American Water
- Works at 93 ex-div. against 9434 ; North American
at 100 against 1009%; Pacific Gas & Elec. at 5734
against 5914 ; Standard Gas & Elec. at 941 against
95%%; Consolidated Gas of N. Y. at 11134 against
1144 ; Columbia Gas & Elec. at 637 against 6654 ;
International Harvester at 8314 against 85; Sears,
Roebuck & Co. at 671 against 6934 ; Montgomery
Ward & Co. at 3614 against 37; Woolworth at 5814
against 593 ; Safeway Stores at 74 against 77 :
Western Union Telegraph at 168 against 171 ; Amer-
ican Tel. & Tel. at 21614 against 22034 ; Int. Tel. &
Tel. at 461/ against 4854; American Can at 1311
against 12994 ; United States Industrial Alcohol at
6974 against 7934 ; Commercial Solvents at 2814
against 2615; Corn Products at 965 against 97;
Shattuck & Co. at 3914 against 3834, and Columbia
Graphophone at 1854 against 20.

Allied Chemical & Dye closed yesterday at 272
against 274 on Friday of last week; Davison Chem-
ical at 2814 against 287 ; E. I. du Pont de Nemours
at 11214 against 11014 ; National Cash Register at
469 against 5754; International Nickel at 25
against 26; A. M. Byers at 765 against 801%; Sim-
mons & Co. at 263, against 281%4; Timken Roller
Bearing at 63 against 65; Mack Trucks at 5514
against 571/ ; Yellow Truck & Coach at 271/ against
28; Johns-Manville at 8614 against 85; Gillette
Safety Razor at 8234 against 7834 ; National Dairy
Products at 533/ against 527 ; National Bellas Hess
at 1074 against 93/ bid; Associated Dry Goods at
3415 against 36 ; Texas Gulf Sulphur at 5874 against
5714, and Kolster Radio at 334 against 334.

The steel shares have on the whole given a good
account of themselves. United States Steel closed
yesterday at 1675 against 16714 on Friday of last
week ; Bethlehem Steel at 831/ against 8454, and
Republic Iron & Steel at 4634 against 48. The motor
stocks have held up well, notwithstanding heavily re-
duced earnings have been reported by some of them,
especially General Motors. General Motors closed
yesterday at 453/ against 45 on Friday of last week;
Nash Motors at 36 against 39; Chrysler at 3054
against 311%5; Auburn Auto at 126 against 134;
Packard Motors at 1474 against 15; Hudson Motor
Car at 35 against 36, and Hupp Motors at 15 against
15%4. The rubber stocks have moved lower. Good-
year Rubber & Tire closed yesterday at 6514 against
68 on Friday of last week; B. F. Goodrich at 2715

bid against 30 ; United States Rubber at 2314 against
251/, and the preferred at 44 against 47.

The railroad stocks yielded readily, whenever the
tendency was downward. Pennsylvania RR. closed
yesterday at 76 against 76 on Friday of last week;
New York Central at 165 against 170; Erie RR. at
42 against 439 ; Del. & Hudson at 160 bid against
166 ; Baltimore & Ohio at 10654 against 10714 ; New
Haven at 10534 against 10734 ; Union Pacific at
22134 against 2227g; Southern Pacific at 11914
against 1183/ ; Missouri-Kansas-‘Texas at 411
against 43; Missouri Pacific at 67 bid against 693/ ;
Southern Railway at 95 bid against 997 ; St. Louis-
San Francisco at 91 bid against 9534 ; Rock Island
at 106 bid against 107; Great Northern at 82 against
84, and Northern Pacific at 7573 against 77.

The oil shares have this week evinced a downward
tendency. Standard Oil of N. J. closed yesterday at
7334 against 7414 on Friday of last week; Standard
Oil of California at 62 against 63 ; Simms Petroleum
at 22 against 2314 ; Skelly Oil at 3014 against 311/ ;
Atlantic Refining at 3814 against 371/ ; Texas Corp.
at 53 against 5334; Pan American B at 59 against
5914 ; Richfield Oil at 18 against 18; Phillips Petro-
leum at 3314 against 34; Standard Oil of N. Y. at
3214 against 3334, and Pure Oil at 213/ against 2214,

The copper stocks have moved irregularly. Ana-
conda Copper closed yesterday at 51 against 5234 on
Friday of last week ; Kennecott Copper at 40 against
40%%; Calumet & Hecla at 1514 against 16; Andes
Copper at 2214 bid against 24; Calumet & Arizona
at 55 against 5734 ; Granby Consolidated Copper at
23 against 237 ; American Smelting & Refining at
6634 against 6534, and U. S. Smelting & Refining
at 1934 against 1934.

Share prices were easy on all the important Euro-
pean Stock Exchanges early in the current week,
while in the later dealings moderate recoveries de-
veloped. The trading volume was small in London,
Paris and Berlin, as public interest is slight in every
case, professional operators accounting for most of
the activity, according to the daily reports. The
trend of prices in New York was an important influ-
ence on all the European markets and buying was
stimulated to a degree by the more favorable mid-
week sessions here. The disturbed business outlook
remained the dominant influence, however, and most
attention was again directed to future prospects in
that respect. Unemployment continued to mount in
Great Britain, and the official figures are now very
close to the 2,000,000 mark. In Germany figures in
unemployment have been stationary in the last
month or two, while in France only nominal unem-
ployment is reported. The gold flow from London to
Paris continues to cause uneasiness in the British
center, as the metal is moving across the Channel
as fast as it can be refined to meet the requirements
of the French Central Bank. Quick development of
the gold movement from New York to Paris was
viewed with great interest, observers in London be-
lieving that it may result in some release of the pres-
sure on that market. Money rates, meanwhile, re-
main low in all the larger markets, and there are no
indications as yet of any decided change. New
financing in the London market is very moderate and
not notably successful.

The London Stock Exchange was dull and unset-
tled in the opening session of the week, owing to
easier advices from New York and the renewed
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French gold demands. Gilt-edged securities were
weak on fears of heavy daily gold losses until the end
of the month and possibly longer. British industrial
stocks and the international issues also moved off.
Rubber stocks were the weakest issues, owing to a
further drop in the price of the commodity. Some
improvement in the exchange position as against
Paris occurred in London Tuesday, and prices
of gilt-edged issues recovered. International stocks
were sharply lower, however, and British industrials
also were soft. A brighter tone appeared Wednesday
in some sections, under the leadership of oil issues,
but the market on the whole was irregular. Gilt-
edged issues failed to maintain their previous im-
provement, while home rails moved lower because
of poor traffic returns. Good features predominated
Thursday and prices were marked up in the gilt-
edged and international sections, while British in-
dustrials, oil stocks and Rhodesian mines also
gained. Home rails were notably weak in this ses-
sion, dueto diminished dividend returns of im-
portant companies. The London, Midland & Scot-
tish Railway declared an interim dividend of only
1%, which is the lowest ever paid, and the ordinary
stock dropped to a low record, notwithstanding the
fact that a reduction of the payment was fully ex-
pected. Home rails recovered slightly yesterday,
while gilt-edged issues and British industri
showed gains.

The Paris Bourse was extremely quiet in the
sessions of the week, dispatehes of Mond
ing that the dealings on that day were
pletely lacking in interest.

als also

early
ay remark-
almost com-
A few orders accumu-

lated over the week-end, but after these were executed
there was practically no trading., A majority of the
stocks, moreover, showed a distinetly downward
tendency under the ministrations of professional

operators. The list again glided downward Tuesday,
with activity limited and the public quite indifferent.
Unfavorable reports from New York, riots in Egypt,
political troubles in Germany and other factors of a
like nature caused sufficient selling by speculators
to unsettle the market. A stronger tendency ap-
peared in Paris Wednesday and prices advanced in
almost all departments. The better trend in New
York was an important factor in this change, reports
said, but the volume of trading showed only a little
enlargement. In a further quiet session Thursday,
prices again were fairly firm. French stocks showed
the greatest improvement, while international issues
were dull. Prices moved sluggishly at Parig yester-
day, and changes were not important,

Political difficulties in Germany caused con-
tinued unsettlement on the Berlin Boerse Monday,
prices fluctuating around the low levels reached on
the previous Friday when the dissolution of the
Reichstag was announced. Selling orders were
rather heavy in the early trading, but some improve-
ment appeared later in the day on supporting orders
from important interests. Price changes were thus
kept within relatively narrow confines, Selling was
resumed Tuesday on the Boerse, and prices sagged in
all departments of the market. To the political un-
settlement were added such factors ag unfavorable
reports from other international exchanges and arti-
ficial silk price reductions. Numerous issues
dropped from 5 to 8 points and the market closed in
a depressed atmosphere, The downward movement
was resumed Wednesday and the extent of the de-
cline was indicated by the drop of Siemens-Halske
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shares under 200 for the first time. A number of
issues fell 10 points and more, with the declines again
taking in all parts of the list. Improvement finally
set in Thursday after an uneven opening. Sharp
enhancement of Reichsbank shares stimulated the
market and prices in general were marked upward,
but at the close dullness and uncertainty again pre-
vailed. The downward movement was resumed at
Berlin yesterday.

Ratification of the London Naval Treaty of 1930
was voted overwhelmingly by the United States Sen-
ate, Monday, and it is now a virtual certainty that
the agreement will be declared fully operative within
a few weeks by all the three naval powers chiefly con-
cerned. Ratification on the part of Great Britain
rests with the London Cabinet of Prime Minister
MacDonald, but discussion of the new agreement
occurred in the House of Commons in the course of
debate on bills giving effect to the provisions of the
document. These bills were presented by the Gov-
érnment some weeks ago and they passed the first
reading readily. The second and third readings were
rushed through immediately after favorable action
on the treaty was taken by the United States Senate,
and the bills became law in Great Britain Thursday,
80 that ratification by the London Government is
low a matter of course. The bills were accepted,
moreover, without a division or vote of the House of
Commons. In Tokio opposition to the pact was again
registered by the small but powerful “Big Navy”
group of Admirals this week, and a report was
adopted by the Supreme Military Council Tuesday
finding the treaty “defective” in so far as Japanese
national defense is concerned. Although some embar-
rassment was thus caused the Hamaguchi Cabinet,
consideration of the pact by the Privy Council was
requested by the Premier Thursday. Ratification by
Japan is expected within a few weeks, because of the
popular support given the treaty everywhere in that
country. It is expressly provided in the treaty that
it will become effective among Britain, the United
States and Japan when ratified by these three pow-
ers. Favorable action on the pact, moreover, is ex-
pected to result in some speeding of the Franco-
Italian naval negotiations.

Consideration of the treaty by the United States
Senate occupied the special session of that body for
two weeks and a day. Efforts by a small group of
opposition Senators to delay the vote further proved
unsuccessful Monday, and when the test came the
agreement was readily accepted by a vote of 58 to 9.
Numerous reservations offered in the course of the
debate were quickly disposed of, while one reserva-
tion, offered by Senator Norris of Nebraska and
approved by the Administration, was adopted. The
treaty itself was ratified without change of any kind.
The Norris reservation relates to the prolonged at-
tempts of Senate opponents to secure unhampered
access to the files of the State Department covering
the treaty, but it leaves the treaty unimpaired. It
states that the Senate ratifies the treaty “with the
distinet and explicit understanding that there are no
secret files, documents, letters, understandings or
agreements which in any way, directly or indirectly,
modify, change, add to or take away from any of the
stipulations, agreements or statements in said
treaty; and that the Senate ratifies said treaty with
the distinet and explicit understanding that, except-
ing the agreement brought about through exchange
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of notes between the Governments of the United |
States, Great Britain and Japan having reference |

to Article 19, there is no agreement, secret or other-
wise, expressed or implied, between any of the par-
ties to said treaty as to any construction that shall
be hereafter given to any statement or provision
contained therein.” This reservation was adopted
viva voce.

The ceremony of signature by the President fol-
lowed at the White House Tuesday in the presence
of a small group composed of Vice-President Curtis,
four members of the American delegation to the Lon-
don conference, and several members of the Senate
Committee on Foreign Relations. Mr. Hoover signed
the treaty with the same gold pen used by the Ameri-
can delegates when they affixed their signatures in
London at the close of the conference. His only re-
marks during the ceremony were addressed to the
four delegates, to whom he expressed his great per-
sonal satisfaction. “I wish to congratulate you, the
delegates to the London conference, upon the com-
pletion of your work,” President Hoover said. “It
is also a matter of satisfaction that this great ac-
complishment in international relations has received
the united support of both political parties and all
the States.”

At a conference with newspaper correspondents
in Washington earlier on the same day, Mr. Hoover
expressed his gratification at greater length. “With
the ratification by the other governments,” he said,
“the treaty will translate an emotion deep in the
hearts of millions of men and women into a political
fact of government and international relations. It
will renew again the faith of the world in the moral
forces of good-will and patient negotiation as against
the blind forces of suspicion and competitive arma-
ment. It will secure the full defense of the United
States. It will mark a further long step toward
lifting the burden of militarism from the backs of
mankind and to speed the march forward of world
peace. It will lay the foundation upon which further
constructive reduction in world arms may be accom-
plished in the future. We should, by this act of
willingness to join with others in limiting armament,
have dismissed from the mind of the world any
notion that the United States entertains ideas of ag-
gression, imperial power or exploitation of foreign
nations.” Immediately after President Hoover
signed the treaty, instructions were cabled by Secre-
tary Stimson to the American Embassies in Rome,
Paris, Tokio and London directing that the respec-
tive Foreign Offices be informed of the signature.

Several additional replies were received by Foreiga
Minster Briand of France this week to his invitation
for a discussion at Geneva in September of the idea
of a European Federation. Most of the 26 European
member States of the League of Nations to which
he sent his invitation and suggestions in May replied
by July 15, as requested, but a few of the notes were
delayed. The roster was virtually completed by the
reply of the Irish Free State Government, received
at the Quai d’Orsay last Saturday, and that of Yugo-
slavia, received Monday.- The Irish Free State ex-
pressed approval of the principle of cooperation
among European Governments, but the methods and
suggestions of M. Briand were treated rather coldly.

ment of the desired objects. The note suggests that
“conditions in Europe and the sentiment of common
interests are not yet sufficiently strong to justify
the assumption that members of such a union gen-
erally would take the collective responsibility in
problems which did not concern them individually.”
The Yugoslavian reply was brief and favorable. The
note of the Belgrade Government was singular in
that it approved without reservation all suggestions
made by M. Briand, both as to the objects and man-
ner of organization of the proposed federation. With
all the notes favorable in principle to the idea of a
European Federal Union, further discussion is as-
sured. Owing to the emphasis placed on the League
of Nations in the British reply, however, there is
some question whether the September discussion will
take place apart from the League, as originally in-
tended by M. Briand, or in the course of the League
Assembly session.

Tariff increases were again effected in several im-
portant quarters this week, while in other directions
steps were taken which will result in curtailment
of international commerce. This movement has be-
come disturbingly general since the increased duties
of the Hawley-Smoot tariff were applied in the
United States last month, so that a fairly definite
connection with the restriction of the American mar-
ket is apparent. Only in Canada and Portugal, how-
ever, have increased customs duties been applied
specifically as acts of reprisal or retaliation against
the higher United States tariff. The most important
addition to the previous inecreases was announced
by the Spanish Government this week. A decree was
published in Madrid Wednesday raising tariff rates
on all articles of luxury, and notably on automobiles,
which are imported almost entirely from the United
States. Other articles such as films, silk, bicycles
and sewing machines also are to be taxed more heay-
ily. Finance Minister Arguelles stated when pro-
mulgating the decree that the new rates were not
designed in reprisal against the American duties,
but as a measure for improving the value of the
peseta. Trade with the United States, France and
other countries will be seriously hampered, however.
The Government of New Zealand announced a new
tariff schedule Tuesday, in which greater preference
is given British goods, while products from other
countries are to be assessed more heavily in order to
make up the revenue. The Palestine Government
announced Wednesday that a number of measures
will be taken to aid the agricultural interests in the
country. Among these measures are increases on
wheat and flour duties, In Italy some unofficial
steps have been taken which will have the effect of
reducing Italian imports of American agricultural
machinery. An important agriculturists association
held a meeting in Rome and decided on the total
exclusion of agricultural machines from foreign
countries in their operations. Practically all Ttalian
imports of this kind are American in origin.

A disastrous earthquake rocked Southern Italy
early Wednesday morning, bringing death to thou-
sands, injury to tens of thousands, and causing un-
told misery and suffering throughout the southern
| part of the Italian peninsula. The shocks were the

Like the British Government in its earlier reply, the most severe since Messina was destroyed in 1908.
T'ree State regime considered the League of Nations Tremendous electrical storms accompanied the earth-
program and organization ample for the accomplish- . . quake in the affected area, which extends in a 20-
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mile band from the Tyrhennian to the Adriatic Sea,
taking in the city of Naplies. The entire area was
thrown into darkness and communications were de-
stroyed, so that it was some time before the extent
of the disaster was realized. The coast settlements,
which remained in touch with the outside world, were
affected but little, most of the destruction occuring
in the mountainous sections of the interior. The
small city of Melfi, 75 miles east of Naples, was re-
duced almost to a heap of ruins, according to eye-
witness reports to the New York Hereld Tribune.
Similarly authentic reports to the United Press told
of terrifying devastation in the town of Villanova-
Albanese, in Benevento Province. Other places that
suffered terribly are Lacedonia, Aquilonia, Ariano,
Sansossio and Rochetta. Estimates of the dead and
injured were revised upward in each succeeding re-
porit. Approximately 2,000 persons are known to
be dead as a result of the earthquake, while upwards
of 4,000 are in hospitals gravely injured. A much
larger number, less seriously hurt, are being cared
for in first aid stations. More than 3,000 houses
were completely wrecked, while as many more were
rendered uninhabitable. Tissures in the earth dis-
rupted the railway communications as well as the
wire lines. Relief work was immediately organized
by 'the Italian Government, and trains of motor
trucks bearing food and medicaments were rushed
to the stricken area. Premier Mussolini announced
Thursday night that the Council of Ministers had
taken all necessary emergency measures, and public
and private subscriptions in aid of the victims were
discouraged. The Foreign Office in Rome also is-
sued instructions to I'talian envoys in other coun-
tries to decline all offers of assistance or relief meas
ures. No reliable estimates of the material damage
are possible as yet.

Two events of major political importance occupied
the German people this week, and attention was ac-
cordingly divided between the probable outcome of
the national elections on Oct. 14 and the official cele-
brations that marked the evacuation of the Rhine-
land. The general eledtions were formally an-
nounced shortly after the dissolution of the Reich-
stag on July 18, following the failure of the Bruening
Cabinet to achieve needed financial reforms. Finance
decrees of Chancellor Bruening, which called for
fresh taxes amounting to $115,000,000 to balance the
budget, were rejected by the Reichstag by a vote of
236 to 221, and the Chancellor immediately retali-
ated by reading an edict of President von Hinden-
burg dissolving the Parliament under powers con-
ferred by Article 48 of the Weimar Constitution.
Votes against the Government were cast by Social-
ists, Communists, Fascists, and about 25 National-
ists belonging to the extremist wing under the party
chairman, Dr. Alfred Hugenburg. Parties favoring
the Government in the division included the Cen-
trists, Democrats, the People’s Party, the Christian
Nationalists, the Economic Party, and about 40 Mod-
erate Nationalists headed by Count Kuno Westarp.
The dissolution came just one day before the ex-
pected end of the session. The budget which the
Reichstag was to enact was thus automatically
killed, and the Government was left without appro-
priations to run the country. Moreover, the finance
decrees of the Chancellor were also nullified by the
proceedings.

Some perturbation was caused in the German Re-
public by the application in the Parliamentary situa-
ition of Article 48, under which dictatorial powers
may be exercised and delegated by the President.
Such alarms were quickly allayed by the Govern-
ment, however, which indicated that no attempt at
dictatorial government will be made in the period
until a new Reichstag is eledted and a new Govern-
ment chosen. “The Chancellor took pains to empha-
size,” a dispatch of Tuesday to the New York
“Times” said, “that the present use of the much-
discussed statute had not the slightest relation to
theories of a dictatorship.” In order to correct mis-
apprehension abroad, Dr. Bruening told the “Times”
correspondent that the application of Article 48 sug-
geslted no new departure, inasmuch as the late Presi-
dent Ebert had frequently proclaimed it in the pres-
ence of the Reichstag. In a report to the New York
“Herald Tribune” it was indicated that only the
extremist parties are likely to gain in the forthcom-
ing elections, owing to the general business depres-
sion and the huge amount of unemployment. One
result that is already apparent, it is said, is a split
of ithe Nationalist (Conservative) Party into oppos-
ing groups led by Dr. Hugenberg and Count Wes-
tarp. Efforts will be made, on the other hand,
toward fusion of some of the 14 different parties
represented in the last Reichstag into more distinct
radical and conservative groups to the end that a
workable coalition can be arranged for the forma-
tion of a Cabinet.

The ceremonial observance of the Rhineland evae-
uation was officially inaugurated by President von
Hindenburg at the town of Speyer, last Saturday.
Departure of the last French troops occurred on
June 30, in accordance with the diplomatic arrange-
ments that preceded the adoption of the Young plan,
and a spontaneous celebration promptly followed.
The more formal observances included a tour of the
President and members of the German Cabinet
through the Rhineland, and in connection with this
visit numerous pageants, symbolic dances, seng festi-
vals and other arrangements were made. It was the
first tour of the 82-year-old former Field Marshal
through the Rhineland since the end of the war, and
he was greeted at Speyer, Mainz, Wiesbaden, Co-
blenz and other centers with an enthusiasm befitting
the occasion. Only a few brief addresses were made
by the President, of which the most important was
delivered at Mainz. “We fervently hope the day of
freedom from foreign occupation will prove to be a
step along the road to true peace,” he said on this
occasion. ‘“After removal of all those hindrances
which were unavoidably connected with the occupa-
tion, we hope to see a spirit of understanding and
justice rule in the relations between neighboring
States more strongly than ever before. To-day we
still lack much of full equality. German land in the
Saar still stands detached from the Fatherland and
under a strange administration. We fervently hope
our brothers and sisters in the Saar will soon be
united with us again. When that goal is attained,
it will be the best possible service to the peace of
Europe.” The celebration at Coblenz was marred
by the collapse of a bridge over the Moselle River
Tuesday under the weight of the holiday crowd.
About 40 persons were drowned, while others were
injured as a result of this accident.
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An inquiry into Communist political activities in
the United States has been conducted in New York
this week by a Congressional investigating commit-
tee, with attention centered chiefly on the Amtorg
Trading Corp., the commercial agency of the Soviets
in this country. The inquiry resulted from “revela-
tions” of former Police Commissioner Whalen of this
city, who charged some months ago that the Amtorg
organization was a channel of subversive propa-
ganda. Documents were produced by Mr. Whalen
in substantiation of his charges, but these have never
been authenticated. Indeed, grave doubt has been
thrown on their authenticity in the course of the
investigation.  Much importance, nevertheless,
attaches to the inquiry, as there are indications that
it may affect the whole question of Soviet-American
trade relations. The Soviet trade representatives in
New York purchased about $107,000,000 of Amer-
ican goods last year, and their program calls for
substantial further increases. Peter A. Bogdanoy
and John Ohsol, Chairman and Vice-Chairman, re-
spectively, of the Amtorg Trading Corp., were closely
questioned by the Congressional Committee Tues-
day, but the information elicited was not especially
new or important. Numerous clashes marked the
hearing, as the two Amtorg officials were unwilling
witnesses. At the close of the day members of the
Committee challenged the right of the Russians to
be in this country under the present immigration
laws. Mr. Bogdanov insisted that he is in New York
purely as a commercial representative, and, some
trouble was experienced when the Committee asked
him to discuss political questions.

In a further hearing, Wednesday, consideration
was given to the so-called “Whalen Documents,” and
Mr. Bogdanov filed a long statement intended to
show that the documents are palpable forgeries. He
took the position, however, that the proof of the
genuineness of the papers rests with Mr. Whalen,
while a veiled threat was made of discontinuance of
the trade relations between the two countries unless
the charges are proved false. The Amtorg Chairman
denied specifically that any member of the frade
organization had ever engaged in political activities
in this country, such as those implied in the Whalen
documents and directly charged by the former Police
Commissioner. “There cannot be the slightest
doubt,” he said, “that the activities of Soviet repre-
sentatives in this country are of a purely business
nature and are of vital importance in the develop-
ment of Soviet-American trade. We assert that the
accusations against the Amtorg are absolutely with-
out foundation. Nevertheless, the very fact of the
charges against the corporation having been widely
circulated could not fail to make its position a diffi-
cult one and to hinder it in its work. The Amtory
has built up a substantial credit position. The
accusations against the company have undoubtedly
harmed its reputation with some firms. For this
reason we assert that the further development and
even the continuance of Soviet-American trade will
be an almost impossible task unless the accusations
against the company are thoroughly investigated by
your committee and, as we confidently expect, are
found te be baseless.”

Sporadic rioting in the larger Egyptian -cities
agrin developed this week in consequence of the
differences between King Fuad and the Wafdists, or
Nationalists, who are said to represent 95% of the

igitized for FRASER
tp://fraser.stlouisfed.org/

Egyptian people. The disturbances started when the
Hanas vapinet, tormed by the Wafdists, resignes
on June 19 after a dispute with the King regarding
the advisability of certain legislation advocated by
the Nationalists in defense of the Constitution. A
new Cabinet was promptly formed by Sidky Pasha
and the Parliament was closed by decree of the King.
The political agitation caused rioting last week in
which 14 persons were killed and hundreds injured.
Further outbreaks this week in Cairo, Suez and Port
Said resulted in six deaths and additional injuries.
The more recent troubles are said to have resulted
from a decision of the Wafdist leaders to force the
gates of Parliament and hold an extraordinary ses-
sion. This maneuver was not carried out, but a
petition for the convening of such a session was
presented to King Fuad. Premier Sidky’s Govern-
ment decided, it is understood, that the petition was
unconstitutional, and King Fuad refused to convoke
the session. Arrests have been made by the Govern-
ment on a large scale, and reports indicate that more
than 1,000 agitators have been imprisoned. The city
of Alexandria, meanwhile, has been quiet, as the
British warships Queen Elizabeth and Ramillies
arrived late last week in order to protect the lives
and interests of foreigners in Egypt. These develop-

ments have been followed with intense interest in
London.

There have been no changes this week in the dis-

count rates of any of the European central banks.
Rates remain at 6% in Spain; at 514% in Austria,
Hungary, and Italy; at 415% in Norway; at 4% in
termany, Denmark, and Treland; at 314% in Swe-
dens at 3% in England, Holland, and Belgium, and
at 215% in France and Switzerland. In the London
open market discounts for short bills yesterday
were 235@2 7/169% against 234% on Friday of last
week, and at 215% for long bills against 2 7/16%
the previous Friday. Money on call in London yes-
terday was 1149,. At Paris the open market rate
continues at 2%, and in Switzerland at 2%.

The Bank of France in its statement for the week
ended July 19 shows another gain in gold holdings,
this time of 454,792 825 francs. Owing to this in-
crease the total of the item now stands at 44 912,083,-
721 francs, as compared with 36,786,655 francs last
year and 29 662,178,055 francs the year before.
Credit balances abroad fell off 7,000,000 francs, while
bills bought abroad rose 48,000,000 francs. Notes
in circulation declined 566,000,000 francs, reducing
the total of the item to 72,292,797 ,915 francs. The
same item a year ago amounted to 64,109,868,040
franes, and the year before to 59,866,000,000 francs.
An increase appears in French commercial bills dis-
counted of 7,000,000 francs and in ereditor current
accounts of 1,254,000,000 francs, while advances
against securities declined 39,000,000 francs. A
comparison of the various items for the past three
years is furnished below:

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes Status as of-
Jor Week, July 19 1930, July 20 1929.  July 21 1928.
Francs, Francs. Francs. Francs.
Gold holdings_ .. _Inc. 454,702,825 44,912,083,721 36,786,069,855 29,662,178,055

Credit bals. abr'd_Deec. 7,000,000 6,737,264,230 7,334,425,094 16,569,308,910
French commereial

bills discounted_Ine,

7,000,000 4,989,536,384 7,687,983,815 2,307,000,000
Bills bought abr'd_Ine. 48,000,000 18,958,728,217 18,488,806,786 12,769,000,000
Ady. agst. securs._Dee. 39,000,000 2,726,406,348 2,415,350,025 1,934,000,000
Note cireulation. _Dec, 566,000,000 72,292,797,915 64,109,868,040 59,866,000,000

Cred. curr. accts. -Ine.1254,000,000 15,595,282,326 17,222,838,036  8,237,000,000
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The Bank of England statement for the week
ended July 23 shows a loss of £1,337,529 in bullion
but, as this was attended by a contraction of £983,-
000 in circulation, the decrease in reserves amounted
to only £355,000. The Bank’s gold holdings now
aggregate £155,033,899 in comparison with £150,-
700,158 a year ago. Public deposits fell off £492,000
and other deposits £1,620,750. The latter consist
of bankers accounts, which decreased £2,322,017,
and other accounts which increased £701,267. The
reserve ratio is now 44.899%, as compared with 44.379,
a week ago and 39.729, a year ago. Loans on govern-
ment securities fell off £4,340,000, while those on
other securities rose £2,591,402. Other securities
included ‘““discounts and advances” and “securities.”
The former increased £880,760 and the latter £1,710,-
647. The discount rate remains 39%,. Below we
furnish a comparison for the different items in the

Bank’s return for five years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT,

1930. 1929. 1928. 1927. 1926.
July 23. July 24. July 25. July 27. July 28.
£ £ £ L £
364,137,000 367,331,000 136,016,000 132,958,165 142,020,185
Public deposits_.—.- 9,004,000 11,684,000 11,737,000 9,877,743 9,727,001
Other deposits 103,472,542 97,493,360 106,838,000 103,482,503 105,492,490

Bankers' accounts 67,265,603 61,009,441

Other accounts. .. 36,206,939 36,483,919
Governm't securities 51,355,547 50,781,855
Other securities. ... 29,200,737 33,009,759

Disct, & advances 7,098,343 9,426,937

Securities 22,102,394 23,782,822
Reserve notes & coin 50,806,000 43,368,000 59,754,000
Coln and bulllon---155,033,809 150,700,158 176,020,387
Proportion of reserve

to liabilities
Bank rate

Cireulation

28,279,000
48,418,000

49,991,982
47,857,665

34,925,328
68,5 4,751

33..5_(96.556
151,804,741

29,856.528
152,126,713
ol
50.39% 25.01%
3% 434% 5%
a On Nov. 29 1928 the fiduclary currency was amalgamated with Bank of England
note Issues, adding at that time £234,199,000 to the amount of Bank of England
notes outstanding.

39.72%
5%

20.56%
415

The statement of the Bank of Germany for the
third week of July shows a decline in note circula-
tion of 221,048,000 marks. The total of note cir-
culation now is 4,001,868,000 marks, which com-
pares with 4,091,054,000 marks the same date last
year and 3,987,430,000 marks two years ago. Other
daily maturing obligations increased 240,258,000
marks, while other liabilities declined 46,491,000
marks. The asset side of the account reveals a
decrease in gold and bullion of 3,000 marks and in
reserve in foreign currency of 2,213,000 marks,
while deposiis abroad remain unchanged. An increase
appears in bills offexchange and checksfof 58,-
846,000 marks; in silver and other coin of 18,530,000
marks, and in notes on other German banks%of 3,-
842,000 marks. Advances and investments register
decreases of 12,679,000 marks and 51,000 marks,
while other assets show a gain of 24,129,000 marks.
The total of gold held by the Bank now stands at
2,618,728,000 marks, as compared with 2,085,323 -
000 marks last year and 2,148 808,000 marks in
1928. Below we furnish a comparison of the various

items for the past three years:

REICHSBANK'S COMPARATIVE STATEMENT.,
Changes for
Week. July 23 1930. July 23 1929. July 23 1928.
Assels— Reich ks.  Reichsmarks. Reich kS. Reichsmarks.

Gold and bullion 3,000 2,618,728,000 2,085,323,000 2,148,808,000
Of which depos. abr'd.  Unchanged 149,788,000 101,017,000 85,626,000
Res've n for'n curr...Dec. 2,213,000 84,127,000 340,788,000 193,987,000
Bills of exch. & checks.Inc. 58,846,000 1,544,875,000 2,133,323,000 2,083.130.000
Sllver and other coin..Inc. 18,530,000 180,692,000 145,038,000 106,151,000
Notesonoth.Ger. bks.Inc. 3,842,000 13,350,000 23,428,000  28.252 000
. 12,679,000 317,562,000 53,207,000 34,005,000
51,000 101,017,000 92,801,000 93,087,000
. 24,120,000 753,550,000 540,165,000 608,416,000

Investments.
Other assets.
Liabillties—
Notes In circulation..Dec. 221,048,000 4,001,868,000 4,091,054,000 3,987,430,000
©Other dally mat. obligIne. 240,258,000 666,970,000 550,906,000 688,299,000
Other liabilities Dec. 46,491,000 217,631,000 329,807,000 234,263,000

Gold movements to France and Canada on a heavy

development of the current week, despite the fact
that the outflow occasioned no tightening in any
department of the market. Announced shipments
on Wednesday alone amounted to $16,000,000, of
which $14,000,000 was sent to Paris and $2,000,000
to Montreal. The movement, which began last week,
gained momentum steadily. The official statement
of the New York Federal Reserve Bank for the week
ended Wednesday night showed exports of $22.-
001,000, and imports of $1,457,000, with no change
in the stock of the metal ear-marked for foreign
account. The daily statement for Thursday showed
shipments of $1,500,000 to Canada, while Friday’s
memorandum reflected further takings of $3,000,000
for France. The total shipments of the past two
weeks now amount to $30,500,000, of which $25,-
000,000 went to France and $5,500,000 to Canada.

Money rates, meanwhile, have continued virtually
unchanged save for slight relaxation of the shorter
maturities in time money levels. This was in reflec-
tion of the extension by the Federal Reserve Bank
of its 173% bankers’ bill buying rate to apply to
acceptances up to 75 days maturity, as against only
45 days or less in previous weeks. This move was
accepted as indicative of a prolongation of the cur-
rent extreme ease. Call loans on the Stock Ex-
change were quoted at 29 for all transactions
throughout the week. This level was shaded ma-
terially, however, in the unofficial “Street” trans-
actions. Quotations in the outside market were
114 % and 1Y% Monday and Tuesday. On Wed-
nesday, Thursday, and again yesterday, loans were
reported in the Street market at 1%, and even at
this level large amounts remained unloaned. Brok-
ers’ loans against stock and bond collateral were
reduced $17,000,000 in the statement of the Federal
Reserve Bank of New York for the week ended Wed-
nesday night.

Dealing in detail with the call loan rate on the
Stock Exchange from day to day, it is only neces-
sary to repeat what has already been said above,
that the rate has remained unchanged all week at
2%, this including renewals. Time money has con-
tinued in the doldrums, with little or no activity in
sight. Rates were marked down on Tuesday to 2@
21, 9% for 30 days; 214@2V5% for 60 days; 2@
234 9% for 90 days; 234 % for four months; 39 for
five months, and 314 @3V % for six months. Prime
commercial paper in the open market was very active
this week, most of the demand coming from New
England and the Middle West. Extra choice names
of four- to six-month maturity were offered at 3%,
while names less well known were quoted at 314@
31%%. Shorter choice names were rated at 314%,
and all other classes 334%. The bulk of the busi-
ness, however, was at the 314 % rate.

Prime bank acceptances have been in sharp de-
mand the present week, but the supply of bills
available was far below the actual requirements.
One development of the week was the action of the
Federal Reserve Bank on Monday in reducing its
buying rate for acceptances from 2% to 17%% on
bills running from 46 to 75 days. Previously the
173 % rate had applied only to bills running for 45
days or less. The 12 Reserve Banks reduced their
holdings of acceptances during the week from $168,-
667,000 to $150,523,000. But they increased their

scale constituted the most significant money market | holdings of acceptances for their foreign correspond-
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ents from $478,082,000 to $481,315,000. The posted
rates of the American Acceptance Council continue
at 2% bid and 173% asked for bills running 30 days,
and also for 60 and 90 days; 214% bid and 2% asked
for 120 days, and 235% bid and 214 % asked for 150
days and 180 days. The Acceptance Council no
longer gives the rates for call loans secured by ac-
ceptances, the rates varying widely. Open market
rates for acceptances also remain unchanged, as
follows:

BPOT DELIVERY.
~—180 Days— —150 Days— —120 Days—
Bid, Asked. Bid. Asked. Bid. Asked.
2% 2K 2% 24 24 2%
——90 Days—— ——60 Days—— ——30 Days—
Bid, Asked. Bid. Asked. Bid. Asked.
1% 2 1% 2 1%

FOR DELIVERY WITHIN THIRTY DAYS.
Eligible member banks
Kligible non-member banks

Prime eligibls bills

Prime eligible bills

-23§ bld

There have been no changes this week in the redis-
count rates of any of the Federal Reserve Banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different Re-
serve Banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate {n
Effect on
July 26.

Federal Reserve Bank.

EZ!

x .

Date
Established.
July 3 1930
June 20 1930
July 3 1930
June 7 1930
July 18 1930
July 12 1930
June 21 1930
Apr. 12 1930
Apr. 15 1930
Feb. 15 1930

Apr. 81930
Mar. 21 1930
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Sterling exchange is steady, in demand and inclined
to firmness. The demand for sterling was particu-

larly strong from Saturday until the close of the
market on Tuesday, when with lighter trading the

rate eased off but continued relatively firm. The
range this week has been from 4.8614 to 4.86 9-16
for bankers’ sight, compared with 4.86 3-16 to
4.86 7-16 last week. The range for cable transfers
has been from 4.861% to 4.8634, compared with
4.86 7-16 to 4.86 19-32 the week before. The funda-
mental factors affecting sterling are little changed
from the past several weeks. The firmness with
respect to the dollar is largely seasonal. Tourist
requirements are an important influence and it is
understood that there is a considerable transfer of
funds from this side for investment in London
security markets. The aspect of sterling with re-
spect to the more important European currencies
continues unchanged, with Paris, Berlin, Amsterdam
and Berne especially strong.

As during many weeks past France has continued
to draw heavily upon the London gold supply.
Money is still plentiful and cheap in London, but
with some indications of firmness. Bill rates have
moved up slightly nearer to the Bank of England’s
rate. The fact that the Bank of England has lost
gold heavily to France over many weeks past gives
rise to reports that there will be no further reduction
in the Bank of England’s rate of rediscount, and the
probability is entertained that if the gold drain con-
tinues the rate may even be increased from the pres-
ent 39%. The bank rate is now 9-16 of 19, above the
market for 3-months paper, as against a theoretical
spread of 14 of 19,. The British Bank rate is so-
called “penalty” rate and the market is watching
with extreme interest the behavior of 3-months’

bills during the next week as a possible index of what
London may expect in the coming months.

There is much dissatisfaction expressed in London
over the continued heavy withdrawals of gold by
Paris, and London bankers are said to derive no
comfort from the fact that France has turned to
New York for the enhancement of its gold supply.
London bankers intimate that substantial gold

exports from the United States at the present
juncture would have a pronounced adverse effect

on Wall Street which could not fail to react on other
markets and to accentuate the general depression.
It is also felt that the continued piling up of gold in
France aggravates conditions everywhere and pre-
vents any recovery in commodity prices. In some
quarters it is asserted that simply for the sake of
prestige, France is deliberately following a policy
which endangers the results of all the labors since the
war to bring about economic reconstruction and
stability. Owing to the persistence of the French
gold demand it is impossible to contemplate the
monetary situation and prospects with the degree of
confidence which existed until recently. The large
gold movement to France, London bankers com-
plain, is disturbing the foreign exchanges-and ac-
centuating the depression of sterling. One London
dispatch says: “There is ample justification in the
present position for the maintenence of the present
Bank rate, but there is also justification for the fear
that the heavy gold absorption by France may
prove so inconvenient to other markets that higher
money rates will be necessary in an endeavor to
check what is regarded as a dangerous and un-
justified wastage and sterilization of gold.”

This week the Bank of England shows a loss in
gold holdings of £1,337 ,629, the total standing at
£155,033,899, which compares with £150,700,158 a
year ago. On Saturday the Bank of England received
from abroad £50,000 in sovereigns and exported
£2,000 in sovereigns. On Monday the Bank received
£8,900 in sovereigns from abroad and sold £265,801
in gold bars. On Tuesday the Bank sold £285,105
in gold bars and exported £2,000 in sovereigns. Of a
total of £750,000 gold available in the open market
on Tuesday, £700,000 was taken for shipment to the
Continent, of which £500,000 was purchased for
French account and, according to well informed
sources, £200,000 was taken for shipment to Switzer-
land. The balance was absorbed by India and the
trade. The price of the metal was 85s. 1d. On
Wednesday the Bank sold £521,094 in gold bars,
which bullion dealers reported was for French
account. On Thursday the Bank sold £256,970 in
golc% bars, believed to have been for shipment to
Paris. On Friday the Bank sold £281,503 in gold
bars‘ and exported £4,000 in sovereigns, but also
received £130,000 sovereigns from abroad.

At the Port of New York the gold movement for
the week July 17-July 23, inclusive, as reported by
the_ Federal Reserve Bank of New York, consisted
of imports of $1,457,000, of which $1,000,000 came
from Uruguay, $334,000 from Brazil, and $123,000,
chiefly from other Latin-American countries. Ex-
ports totaled $22,001,000, of which $18,001,000 was
shipped to France and $4,000,000 to Canada. There
was no change in gold earmarked for foreign account.
In tabular form the gold movement at the Port of
New York, for the weck ended July 23, as reported
by the Federal Reserve Bank of New York, was as
follows:
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GOLD MOVEMENT AT NEW YORK, JULY 17-JULY 23, INCLUSIVE.

Imports. Ezports.
$1,000,000 from Uruguay $18,001,000 to France
334,000 from Brazil 4,000,000 to Canada
123,000 chiefly from other Latin
American countries

$1,457,000 total $22,001,000 total

Net Change in Gold Earmarked for Foreign Account.
None.

In addition the Federal Reserve Bank reported
$3,000,000 more gold taken for France yesterday,
and $1,500,000 more withdrawn for Canada on
Thursday. During the week $1,045,000 gold was
received at San Francisco from China.

Canadian exchange continues firm and at a
premium of 9-64 of 19, all week. As noted above,
$4,000,000 in gold was shipped from New York to
Canada during the week and $1,500,000 more with
drawn on Thursday. The gold export movement to
Canada has been expected for several weeks. The
recovery of Canadian exchange to the gold point is
‘a maftter of considerable satisfaction to Canadian
bankers who as late as last Fall saw the rate on
Montreal decline to as low as 2749, discount, whereas
ordinarily the variations in the rate are confined to
within 11-64 of 19, either side of par. Tt is nearly
nine months since the New York stock crash set in
motion the forces relieving the strain on the foreign
exchanges, but Canadian dollars are only now moving
in normal fashion. After the stock market break and
the consequent easing in demand for credit here, a
movement of funds set in toward Canada, and it is
generally thought that the exchange rate would im-
prove considerably, especially when grain began to
move after opening of navigation on the St. Lawrence
this Spring. But at that time another factor operated
to prevent the rate from going to a premium as was
expected. During the period in which Montreal

funds remained persistently at a substantial discount,

American balances were being built up in Canada
through ordinary commercial transactions. Due to
the unfavorable exchange rates these funds were not
brought back to the United States but were allowed
to remain on deposit in the Canadian banks. As the
rate started to improve, these balances were gradually
brought down, as it was not at all certain that the
improvement would continue. These transactions are
said to have been substantial enough to offset partly
the movement of funds in the other direction and thus
hindered the return of Canadian exchange to parity.

Referring to day-to-day rates, sterling exchange on
Saturday last was firm. Bankers’ sight was 4.8614
@4.863%; cable transfers, 4.861%5@4.86 9-16. On
Monday sterling continued in demand. The range
was 4.86 5-16@4.8615 for bankers’ sight and 4.86 9-16
@4.86 11-16 for cable transfers. On Tuesday the
market continued firm. The range was 4.86 7-16
@4.86 9-16 for bankers’ sight and 4.86%¢@4.86%4
for cable transfers. On Wednesday the market was
slightly easier and quiet. Bankers’ sight was
4.86 15-32@4.86 17-32; cable transfers, 4.86 11-16
@4.86 23-32. On Thursday the market was quiet
and inclined to softness. The range was 4.86 13-32
@4.86% for bankers’ sight and 4.8654@4.86 11-16
for cable transfers. On Friday sterling was firmer
again; the range was 4.8634@4.86 9-16 for bankers’
sight and 4.8624@4.86 23-32 for cable transfers.
Closing quotations on Friday were 4.86 17-32 for
demand and 4.86 23-32 for cable transfers. Com-
mercial sight bills finished at 4.8615, sixty-day bills
at 4.84 3-16, ninety-day bills at 4.8417  documents
for payment (60 days) at 4.84, and seven-day grain
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bills at 4.8514. Cotton and grain for payment
closed at 4.8614.

Exchange on the Continental countries continues
firm and more active than in many weeks. French
francs are especially firm, both with respect to the
dollar and to sterling exchange, so much so that
London has again lost a great deal of gold to France.
As noted above, the Federal Reserve Bank reported
a shipment of $18,001,000 gold to France during the
week, which follows upon the shipment of $4,000,000
officially reported last week. Of this new shipment
$4,000,000 was accounted for here last week. Yester-
day the New York Federal Reserve Bank reported
$3,000,000 more gold withdrawn here for France.
The Bank of France shows an increase in gold holdings
of 454,792,825 francs, the total standing at 44,912,-
083,000 franes on July 19, which compares with
36,786,069,000 francs on July 20 1929 and with 28,-
935,000,000 franes reported in the first statement of
the Bank following the stabilization of the franc in
June 1928. The Bank’s ratio stands at 51.109,
compared with 50.989, a week earlier, with 44.539,
a year ago, and with the official requirement of 359.
Besides the gold taken by France from London and
New York, the balance sheet of the Bank of The
Netherlands published during the week shows a
further shipment of 24,000,000 florins gold to France.
In addition the Netherlands Bank has deposited
5,000,000 florins gold in France. According to
Amsterdam dispatches, the Bank of The Netherlands
is selling only gold Napoleons for export to France
and old coin, which is accepted only at a discount by
the Bank of France. According to Paris comment,
the firmness in the franc is aseribed not merely t0
the return of French capital from abroad, but to
imports of foreign capital into France. It is pointed
out that the politico-economic situation in France is
good compared with other European countries, that
there is very little unemployment, and that French
undertakings are passing business crises without ex-
cessive damage. Franc purchases by foreigners thus
appear to be a measure to safeguard their capital
from possible depreciation. The weakness of the
dollar against the franc is thought to be due to direct
settlements between the two countries and to the
large volume of tourist requirements.

German marks are steady and seem not in the least
to have been affected by uncertainties arising from
the strong measures taken when President von
Hindenberg dissolved the Reichstag and placed the
Reich under a virtual dictatorship according to the
authority granted by the Weimar constitution. The
President’s move is evidently hailed as a constructive
step and as concrete proof that no interference with
the organization of a sound financial program will
be tolerated. There is no lack of credit in Germany.
Funds are abundant, but not of a type available
for outstanding business needs. It is pointed out
that short-term funds are abundant and far in excess
of needs, but long-term capital is lacking. Ex-
pectation of a reduction in the Reichsbank rate is
abandoned for the moment. This is partly a con-
sequence of the recent heavy loss by the Reichsbank
in foreign exchange owing to the continuing repay-
‘ments of foreign short-term credits, and partly
" because of reparations transfers. It is pointed out
that most of the Reichsbank’s exchange was sold in
order to prevent a loss of gold in consequence of the
firmness of the French franec.
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Italian lire are steady and in demand. Rome dis-
patches point out that Italy’s foreign trade is sat-
isfactory, maintaining the improvement begun last
year and showing constant progress in exportation,
even of manufactured goods. Unemployment, which
shows a slight decrease, now amounts to 2-3 of the
maximum of the last ten years. Wholesale prices
show another slight decrease. The gold reserve
amounts to 579, of the currency in circulation.

The London check rate on Paris closed at 123.67
on Friday of this week, against 123.60 on Friday of
last week. In New York sight bills on the French
centre finished at 3.9334, against 3.93 9-16 on Friday
of last week; cable transfers at 3.9314, against
3.93 11-16, and commercial sight bills at 3.9314,
against 3.9314. Antwerp belgas finished at 13.9714
for checks and at 13.9814 for cable transfers, against
13.9614 and 13.9714. TFinal quotations for Berlin
marks were 23.8714 for bankers sight bills and
23.88145 for cable transfers, in comparison with
23.87 and 23.88 a week earlier. Italian lire closed at
5.23%4 for bankers’ sight and at 5.237% for cable
transfers, against 5.2334 and 5.237¢ on Friday of
last week. Austrian schillings closed at 14.13,
against 14.13; exchange on Czecho-slovakia at
2.9615, against 2.9614; on Bucharest at 0.5915,
against 0.5914; on Poland at 11.22, against 11.22;
and on Finland at 2.5134, against 2.5134. Greek
exchange closed at 1.291% for bankers’ sight bills
and 1.29%4 for cable transfers, against 1.29 7-16
and 1.29 11-16.

Exchange on the countries neutral during the war
is steady with the exception of the Spanish peseta.
Exchange on the Scandinavian countries and on
Switzerland is especially firm. Holland guilders,
while steady, are more especially under the in-
fluence of transactions taking place in Europe. The
- guilder suffers somewhat as a consequence of the
extreme firmness in French francs. As noted above
in the comments on the French franc, the Bank of
The Netherlands has been obliged to ship con-
siderable gold to Paris. The strength in Swiss francs
is largely attributed to transactions connected with
the Bank for International Settlements. In some
quarters it is thought that gold will be exported
from New York to Switzerland. Approximately
£200,000 of London open market gold was taken by
Switzerland this week. The capital of the Bank for
International Settlements is in Swiss francs, and a
strong demand for the currency has resulted as the
various banks which subscribed to its stock made
their payments. Spanish pesetas have fluctuated
rather widely. In Thursday’s trading the peseta
gold down to 11.42, which was the lowest reached
on the current reaction. Despite the recently an-
nounced import duties, the market is not yet con-
vinced that the stabilization for the peseta will be
carried through without interruption, and the ex-
change therefore tends to sag in the face of favorable
news. Madrid dispatches say that the Government
has decided to raise customs duties on imports of
certain articles of American origin, notably auto-
mobiles and sewing machines. It was also decreed
that it be compulsory to pay import duties on
automobiles, tires, dyes, and luxury articles in gold
or in foreign currencies. The official communique
said that the higher duties are not in the nature of
reprisals but are designed to support peseta exchange.

Bankers’ sight on Amsterdam finished on Friday

at 40.2314, against 40.2334 on Friday of last week;
cable transfers at 40.2414, against 40.25; and com-
mercial sight bills at 40.19, against 40.21. Swiss
francs closed at 19.4314 for bankers’ sight bills and at
19.4414 for cable transfers, in comparison with
19.4314 and 19.44. Copenhagen checks finished at
26.781% and cable transfers at 26.80, against 26.7814
and 26.7914. Checks on Sweden closed at 26.871%
and cable transfers at 26.89, against 26.8814 and
26.89; while checks on Norway finished at 26.78 and
cable transfers at 26.7914, against 26.7814 and
26.7914. Spanish pesetas closed at 11.45 for bankers’
sight bills and at 11.46 for cable transfers, which
compares with 11.59 and 11.60 a week earlier.

Exchange on the South American countries is
little changed from the past several weeks. Ex-
change on Brazil is exceptionally dull and but for
the constant exports of gold from Rio to New York
and London would develop greater weakness. Ex-
change on Buenos Aires is unchanged in all important
respects from the past several weeks. Transactions
are light and the undertone weak. An Argentine
dispatch on Wednesday stated that according to a
report by the Bond and Shareholders Association,
the consolidated and floating debts of Argentina
on June 30 1930 totaled 4,160,000,000 Argentine
pesos. These figures include national, provincial, and
municipal debts. Of this sum 2,841,000,000 pesos
are national debt. The report predicts an adverse
balance of nearly 400,000,000 pesos in this year’s
commercial interchange. Argentine paper pesos closed
at 36 3-16 for checks, as compared with 36 3-16 on
F 1'lqlay of last week; and at 3614 for cable transfers,
against 3614. Brazilian finished at 10.92 for bankers’
sight bills and at 10.95 for cable transfers, against
10.92 and 10.95. Chilean exchange closed at 12 1-16
for checks and at 1214 for cable transfers, against
12 1-16 and 1214; Peru at 37, against 37.

Exchange on the Far Eastern countries is un-
changed in all important respects from the past
few weeks. In Thursday’s trading Japanese yen
dropped to 49.31 after having held well for a con-
siderable period around 49.44. Current rates again
make gold shpiments from Tokio to San Francisco
a distinct possibility, and it is asserted that a ship-
ment of about $5,000,000 gold shortly would not
be surprising. It is felt that the exchange is merely
once coming under the influence of poor Japanese
trade conditions. Japanese exports to China have
been materially decreased owing to the unsettle-
ment in silver prices, while Japanese shipments of
silk, one of the chief items of export, are reported
to I.Je down approximately 709 from last year.
Dl.lrmg the first six months of this year Japan
shipped approximately $108,213,000 gold to the
United States. Receipts have been negligible so
far .this month. On Thursday $745,000 gold was
received at San Francisco from China, and on Friday
$300,000 from the same source. Closing quotations
for yen checks on Friday were 49.22@49.35, against
49.35@49%. Hong Kong closed at 3134, against
3116@31 7-16; Shanghai at 3774@38, against 3674@
37; Manila at 4974, against 4974; Singapore at 56 3-16
@563%, against 56 3-16@56%%; Bombay at 3614,
against 3614, and Calcutta at 3614, against 3614.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
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certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the
week just passed:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
JULY 19 1930 TO JULY 25 1930, INCLUSIVE.

Noon Buying Rate for Cable Transfers in New York,
Value in United States Money.

July 21.

Country and Monetary
Unit,

July 19. July 22. | July 23. | July 24. | July 25.

EUROPE—
Austria, schilling
Belgium, belga
Bulgaria, lev
Czechoslovakia, krone
Denmark, krone
England, pound

S
.141139
.139802
.007219
029653
267961

4.866306
025172
.0

S
.141099
.139813
2007200
029654
267958

4.866718
.025169

S
.141117
-139815
.007209
029655
267968

4.866150
025173
039347
238892
.012962
402449
175290
.052391
.267051
112120
.044830
005958
114050
.268029
194399
017714

381250
380625
368571
385416
.311428
.266562

267916
264583
360482

$
141128
139778
.007219
029654
267940

4.865710
.025179
.039353
.238818
012967
Holland, guilder. - 402477
Hungary, pengo g 3¢ .175282
.052388
267926
112170
.044830
005958
.114835
268808

2 8
194379
017721

379791
378006
367410
383058
311071
.266250

S
141104
.139760
007219
.029655
267893

4.865227
025174

1267955

4.866440
025181
.039347
.238799

Finland, markka. -
.039355
238868
.012960
402454
.1756233
.052392
267950
.112110
044835

Germany, reichsmark

005058
115947
Sweden, krona 268862
Switzerland, franc...| .194
Yugoslavia, dinar....| .017

017724
.382916
30

X

017727

China—Chefoo tael- - 8125 300833

Hankow tael
Shanghai tael
Tientsin tael o3
Hong Kong dollar-.| .
Mexlcan dollar. - - -| .265000
Tientsin or Pelyang
dollar. .- 267500
Yuan dollar
India, rupee. -
Japan, yen. .. ST |
Singapore (8.8.) dollar| .
NORTH AMER.—|
Canada, dollar. -{1.001382
.999050

AG69300
9

500
312285
266875 | .267500
268750
205416
369310
493600 | .493625
5569375

.001378
9996112
470325
998655

827681
.108833
120856
862825
965300

L 274583
S .271666
360414
93625 | . 1492000
559375 | . 560000

268750
965

463718
.559208
001291
999050
469966
86565 | 098625

824918
108966
120961
863833
9656300

.001401
.999112 |
470625

998655

824741
-108666
120860
.860762
065300

.001318
999112
471450
998625

1.001402
999050
471300

Newfoundalnd, .998675

Ar| .
SOUTH AMER.—
824625
109055
120057
862583
.965300

Argentina, reso (gold)
Brazil, milreis i
120857
856825
.965300

Owing to a marked disinclination on the part of
two or three leading institutions among the New
York Clearing House banks to keep up compiling
the figures for us, we find ourselves obliged to dis-
continue the publication of the table we have been
giving for so many years showing the shipments and
receipts of currency to and from the interior.

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government operations
in the Clearing House institutions. The Federal
Reserve Bank of New York was creditor at the Clear-

ing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE,

Saturday,
July 19.

Monday,

Tuesdau
July 21. 4

July 22,

Wednesd'y.

Thursday,| Frida;
July 23. o Y

b
Juy 24, July 25, oy

Jor Week.

Soowl_o S0l
134,000,000/ 99,000,000!

e | s l s 3
122,000,0001 122,000,000 125,000,001 123,000,000] . 725,000,060

Note.—The foregoing heavy credits reflect the huge mass of checks v
to the New York Reserve Bank from all parts of the country In the O\Ir)lzgtl;!ggrgt;

the Federal Reserve System's par collection scheme. These lars @ T

however, reflect only a part of the Reserve Bank's om'mtl()nsgwlthe?lllte bé%::ﬁfé
House Institutions, 28 only the ftems payable In New York City are represented
in the dally balances. The large volume of checks on Institutions located outside
of New York are not accounted for in arriving at these balances, as such checks
do not pass through the Clearing House but are deposited with thc'Fedeml Reserve
Bank for collection for the account of the local Clearing House banks. ¥

The following table indicates the amount of bul-
lion in the principal European banks:

July 24 1930.
Gold. |

© July 25 1929.
Hanks of— v 25 1929

Silver. Total. Gold. Stlver., Total.

—

£
150,700,158
204,288 557

£ £ £
England . . 155.033,899! 155,033,809 150,700, 158!
France a._ - 359.296.660| 359,206,669 294,288,557,
Germany bi123,447,000, ¢994,600 124,441,600 99,215,300|
98,866,000 28,710,000 127,576,000 102,486,000/ 2
56,323,000 56,323,000 55,646,000
34,540,000 2,172,000, 36,712,000 57,042,000{ 1,724.000
34,340,000 34,340,000 28,561,000/ 1,270 000
23,156,000 19,839,000/ 1,462,000,
13,486,000 12,979,000
Denmark . 9,667,000 9,588,000
Norway.-- 8,142,000 8,154,000
1
Total wceklmﬁ,l{l7.568 31,876,600 948,074,168 818,499,015 3 ,562.600/853,061,615
Prev. weeki915,314,905 31,920,600 947,235,505 823,195,653 34.682.000:857:878:253
a These are the gold holdings of the Bank of France as reported in
of statement. b Gold holdings of the Bank of Germany are exclush,;}(’)‘; ;g}‘(’i l}?;f-&
abroad, the amount of which the present year is £7,489,000. ¢ As of Oct. 7 1924
d Sllver is now reported at only a trifling sum. %

v
Netherl'ds.
Nat. Belg.
Switzerl'd.
Sweden...
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Britain’s Imperial Problems—The Situation in
India and Egypt.

The announcement on July 17 that two Moderate
leaders in the India Legislative Assembly had ap-
plied for and received permission to confer with
Mahatma Gandhi, who has for some time been con-
fined in jail at Poona, may mark a turning point in
the serious conflict between the India Nationalists
and the British Government which for months has
been convulsing India. Disclaiming either sym-
pathy or association with the civil disobedience
movement of which Gandhi is the head, the two repre-
sentatives asked permission to discuss the situation
with Gandhi and two leaders who are confined with
him, in order to put before them the moderate point
of view “and urge them in the interests of the coun-
try to respond to our appeal to enable the big issue
of constitutional advance to be solved in a calm at-
mosphere.” In his reply the Viceroy, Lord Irwin,
while reiterating the purpose of the British author-
ity, which he had clearly stated in his address at
the opening of the Legislative Assembly at Simla the
previous week, to use all his resources to resist the
civil disobedience campaign, nevertheless declared
that “if you believe that by the action proposed you
may be able to assist in the restoration of normal
conditions in the country, it would not be right for
me or my government to interpose any obstacles to
your efforts.” The reply further characterized the
proposal as a “public-spirited attempt in the cause
of peace in India.”

Whether the action of the Moderate leaders was in-
duced by the Viceroy’s speech on July 9 can only be
surmised, but the speech itself, although it was
greeted at first with a good deal of hostile criticism
both in India and in England, seems on the whole to
have had a helpful effect. The criticism appears to
have been directed at what was regarded as Lord
Irwin’s implication that the Simon report, the
recommendations of which we have already dis-
cussed (see the “Chronicle” for June 28, pages 4484-
4486), was not to be regarded as of special impor-
tance because its recommendations were not legally
binding upon either the British Parliament or the
government of India. A careful reading of the Vice-
roy’s speech does not support this criticism. “It
was neither the desire nor the function of the Com-
mission,” Lord Irwin pointed out, “to anticipate the
decisions of his Majesty’s Government reached after
conference with representatives from India or of
Parliament itself.” The business of the Commis-
sion was to make “a fair, honest and sympathetie
report to the Imperial Parliament.” That having
been donme, it was for the government of India to
express its opinion about the report, and it was for
this purpose that a conference had been called to
meet in October at which all the parties interested
would be represented.

Lord Irwin made it clear that while he must con-
tinue to do everything in his power to put down the
movement of civil disobedience, he was not actuated
in so doing by any lack of sympathy with “the gen-
uine nationalist feelings of India.” “I have never
concealed my desire,” he said, “to see India in the
enjoyment of as large a degree of management of her
own affairs as could be shown to be compatible with
the necessity of making provision for those matters
in regard to which India was not yet in a position
to assume responsibility.” Tn a statement issued on
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Nov. 1 1929 the Viceroy had already outlined the
generous conditions under which the forthcoming
conference was to be held, and it was the intention
of the British Government, he said, that the confer-
ence “should enjoy the full freedom that those words
connote.” It was the belief of the Government that
it should be possible by conference “to reach solu-
tions which both countries, and all parties and in-
terests in them, can honorably accept,” such solu-
tions to form the basis of proposals to be submitted
later to Parliament. “The Conference,” Lord Irwin
added, “will thus enjoy the unfettered right of
examining the whole problem in all its bearings with
the knowledge that its labors are of no academic
kind ; and his Majesty’s Government still hopes that
Indians of all schools of thought, whatever the atti:
tude some have hitherto taken, will be ready to share
in this constructive work.”

It is difficult to tell from the press dispatches,
most of which, even if not formally censored, are
naturally cautious, how consistently the campaign of
civil disobedience is being kept up. The indications
are that it has moderated considerably during the
* past few weeks. The Indian princes, it was an-
nounced on July 14, were prepared to cooperate in
giving effect to so much of the Simon report as con-
templates an ultimate federation of the Indian
States, although the financial recommendations were
found unacceptable. The report was also one of the
subjects of discussion at a conference of the gover-
nors of the various provinces on July 19. Meantime
Prime Minister Ramsay MacDonald is reported to be
giving favorable consideration to the suggestion
that the British representatives at the conference
in October, instead of being chosen from the Labor
Party alone, should represent the Liberals and Con-
gervatives as well—a suggestion which, if followed,
might have the effect of insuring more friendly con-
sideration of the report of the conference by the
House of Gommons in which neither of the three par-
ties has a majority.

The riotous outbreaks which have made Egypt
front-page news for the past week or so are an un-
happy episode in the political history of a country
whose constitutional experience is still young. When
Great Britain gave up its protectorate over Egypt,
in 1922, it reserved authority in regard to imperial
communications (meaning principally the Suez
Canal), the defense of Egypt against foreign aggres-
sion, the protection of foreigners and minority popu-
lations, and British interests in the Sudan. A Con-
stitution, in which Egypt was declared to be a free
and sovereign State, was set up in 1923. Under King
Fuad, whose reign began with the termination of the
British protectorate, politics have been stormy, the
'Wafdists or Nationalists regarding the King as es-
sentially a tool of the British and demanding the
complete independence of the country. A ftreaty
which yielded almost everything of British author-
ity except control of the Sudan was negotiated in
1929. but was rejected at the last moment by Premier
Nahas Pasha, leader of the Nationalists. A violent
political controversy which followed culminated on
June 17 last, when Nahas Pasha tendered the resig-
nation of his Cabinet because of the refusal of King
Fuad to approve a bill intended to safeguard the
Constitution by punishing any minister who should
suspend its guarantees.

The Ministry of Ismail Sidky Pasha, which suc-
ceeded, was not regarded as reactionary, but its
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course was blocked by the fact that the Wafdists
commanded a majority in the Legislature. On June
20 a royal decree suspended Parliament for one
month, and on July 13 the Parliament was pro-
rogued. The riots which broke out in Alexandria on
July 15 were the result of a movement on the part of
the Wafdists to reconvene Parliament on July 21, at
the expiration of the thirty-days’ adjournment. In
a statement in the British House of Commons, on
July 16, Mr. MacDonald declared that the Govern-
ment had made it clear, since the formation of the
Sidky Ministry, that it “intends to adhere to its
attitude of neutrality and non-intervention in what
appeared to it to be a purely internal issue for the
Egyptians themselves to decide,” but that the
Egyptian Government had been informed that it
would be held responsible for the protection of for-
eign lives and property. The warning was supple-
mented by the immediate dispatch of two British bat-
tleships to Alexandria. The leaders of the Wafdists
thereupon abandoned their intention to hold a meet-
ing of Parliament by force, and instead petitioned
the King to reconvene Parliament. Although the
petition was signed by the two-thirds of the mem-
bers of both houses which the 'Constitution requires
for calling an extraordinary session, the petition was
refused, it was believed on the advice of Premier
Sidky, and the political crisis continues with Egyp-
tian troops maintaining order and British warships
nearby in case of need. The latest reports on Friday
were that a further outbreak seemed imminent.

There is no doubt that Great Britain would be
glad to wash its hands of Egypt if it could find a
safe and convenient way of doing so, but the political
instability of the country, inexperience with consti-
tutional government, the danger of relinquishing
control of the Sudan, and the necessity of protecting
communication with India by way of the Suez Canal,
offer obstacles which are not easily to be overcome.
It is the familiar history of imperialism that taking
hold is vastly easier than letting go. In Egypt as
in India, apparently, a measure of control must be
retained, although in Egypt the control is hardly
more than a guarantee of protection while in India
it includes a preponderant responsibility for govern-
ment. The period of control may be short in Egypt,
for there the problems of race, religion and language
are far less complicated than in India. In India the
period can hardly be other than indefinitely long,
with only such promise of shortening as may emerge
from the adoption of such reforms as are indicated
in the Simon report.

Meantime the MacDonald Government continues
to live, notwithstanding that more than once a close
vote in the House of Commons has seemed to leave it
hanging by a thread. The unemployment situation
grows steadily worse, with the number of unem-
ployed approaching close to the 2,000,000 mark. The
passage by the House of Lords on Wednesday of the
coal bill, carrying what are expected to be important
improvements in the coal industry and establishing
what is known as a “spreadover” of 90 working hours
per fortnight instead of a 714-hour working day, reg-
isters success for one of the principal items in the
government industrial program and may in time
alleviate unemployment. The debate on the naval
treaty virtually ended on Wednesday with the ap-
proval by the Commons on second reading of the bill
embodying such legislation as the treaty calls for,
the third and final reading on Thursday being, as
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usual, only a formality. No serious opposition in
the House of Lords is expected. Altogether the out-
look for Mr. MacDonald and his party appears to be
at least as favorable as it has been at most times dur-
ing the past few months. If the informal negotia-
tions with Gandhi result in an abatement of the civil
disobedience agitation, and the Egyptians find it
possible to work their government in a constitu-
tional way instead of by the methods of violence,
it will be all to the good as far as the Labor Govern-
ment is concerned.

“Noble Experiments’ by Government.

Standing apart, and looking independently on
passing events, we become suddenly aware that our
Federal Government is engaged in three huge experi-
ments, namely: The Prohibition Amendment, the
Federal Farm Board, and the Tariff Act. If we con-
sider motives alone, we may admit that these experi-
ments are ‘noble.” If we consider the purpose and
province of our national government we may ques-
tion the right of the Government to engage in any of
them. The first attempts to establish and control
the morals of the individual; the second undertakes
to aid the farmer, and to single him out, among the
workers, for personal help out of the Treasury of
the United States by means of a half a billion dollar
fund; the third seeks to “protect” the manufacturer
and laboring man and the farmer, by imposing im-
port duties on articles and commodities from abroad,
shutting out competition in the interest of ‘the do-
mestic market. The organic law of the land, the
Constitution, contemplates none of these purposes
as the legitimate work of our limited form of gov-
ernment. They are creatures of political theory.
They seize upon the government to work their will.
They are in truth “experiments” in that they are
outside the legitimate scope of a government in-
tended primarily to protect freedom.

If the Government, under which we live as a self-
imposed guide, knows the citizen only as a free man,
it becomes autocratic when it binds him with laws
which confine his natural expression and inviolate
liberty. A government of, by, and for the people
cannot ordain benefits for any single class, industry,
or section, without transcending its nature and duty.
“Experiments,” therefore, which seek to do these
things, assume a power in government which was
never vested in it by common consent of the people,
which is tyrannical in essence, which distorts it into
an oppression rather than a protector. Powers not
specifically vested in the Federal Government re-
main to the States and the people. The States pre-
cede the Union; the people are individuals with un-
alienable rights. We live in the midst of changing
relations, and government must change to meet the
new conditions, but only so far as not to destroy
its form and function. They who originally erected
it and gave it structure may alone change it by a
new and plenary Constitutional convention. No Act
of its Legislative division, or its Judicial or Execu-
tive, can rightly turn it from its intent or invest it
with powers not first embodied in its primal charter.

We need only say that the Eighteenth Amendment
is contrary to the spirit of a Constitution written
to enunciate the vital fact that it, the Government,
was created to defend the unalienable rights of the
individual and specifically limited in ‘that it mav
not by law or amendment take away these righté.
An amendment not germane to the subject, not in
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consonance with its purpose, is void and cannot be
entertained. This amendment ‘to prohibit the sale®
and manufacture of intoxicating beverages, however’
“noble” on the side of morals, is a violation of the
Constitution which outlines a government to protect
natural, unalienable, human rights, and though
technically adopted in a proper way, tends to destroy
that which it seeks to amend. In the nature of
things it must fail—it is a failure—and whether a
majority of citizens now believe it to be a failure
or not, it must overcome not only individual belief
but it must always prove futile when it engages the
forces of a liberal government to enforce it. First,
then, the Government undertakes an “experiment”
which is unauthorized, antagonistic, and destructive
to that which it claims as an exercise of power.

The Federal Farm Board, assuming to help the
farmer, empowered to enter the market 'to control
prices by the use of half a billion of the taxpayers’
money, is an excrescence, a law that violates the
Constitution, an “experiment” foredoomed to failure,
because to be successful (if that could be under any
circumstances) it must control the production and
price of agricultural products over the whole world..
No such experiment can ever win. It is folly on its-
face. Nor is the Government authorized to ‘trifle
with the law in any such way as to attempt to thwart
the eternal natural laws of supply and demand. It
may seem to be “noble” to attempt to equalize the
returns of manufacture and agriculture, but it is
neither possible nor is it the province of our form
of government. We are now in the midst of the trial
and already there are signs of failure and the ac-
knowledgment of failure. For if limitation of acre-
age in one crop is the only hope of relief, no revolv-
ing fund is needed, and limitation of all crops is a
logical sequence, and the end of such reasoning must
be the abandonment of farming altogether.

It will be denied by many that tariff is experi-
mental in its nature. It will be asserted that it is a
fixed policy—accepted by both parties, in part, if’
not whole. Even the party opposed to “high” tariff
has lately acknowledged its protective power. But
is not every tariff bill a new experiment by govern--
ment? Why these long debates over rates? Why
the endless contention as to what these rates will'
do? !Can any legislator predict the revenue the tax:
will produce? Can any industrialist, in the con-
stantly changing conditions be sure the rates are
too high or too low—or tell in advance what the
effect will be on imports or on the costs of articles
and products to ‘the consumers? Almost before the
ink is dry on the last bill passed, the new Tariff
Commission is appealed to to readjust rates on quite
a number of articles! No, the tariff is nothing but
experimental, tentative, befogged by theory and
smirched by politics. It is, will always be, in oppo-
sition to economiecs. It isan interference with trade,
an obstruction to free commerce, a flagrant attempt
to bring and fasten “prosperity”—a folly only
equaled by the belief that artifice can rule the world.

We demand to know what right government has
to enter these three fields of effort. Do we hear now
in popular discussions any opposition to “sumptu-
ary” laws? Yetat one time a great party harangued
in season and out against this sinister evil as sap-
ping the liberties of the people and transforming
the government into a power for the suppression
of individual freedom. Now, to some who are, un-

willingly, perhaps, moral crusaders, the Eighteenth




536

FINANCIAL CHRONICLE

[Vor. 131,

Amendment has become an integral part of the
Constitution which they hold will never be elimi-
nated. What right has this amendment to be there,
if it is opposed to the spirit of our peculiar limited
form of rule, if it does interfere with individualism ?
And was our Government formed and shaped for the
purpose of experimenting in morals, which are per-
sonal? And does it experiment so to discover
whether or not men may be made temperate and
righteous by law? And so with the Farm Board ex-
periment and the tariff adventure. Noj; all these
undertakings are extra-constitutional, vitiate any
government that attempts them, and lead us toward
socialism in sheep’s clothing.
Enforcing prohibition, without defining the alco-
holic contents of an intoxicating beverage, without
. guarding against poisonous adulterations, without
distinguishing between light wines and beer and
- whiskey and rum, without making it penal to in-
.dulge in home brew, without punishing the buyer as
_well as the seller, is an “experiment” in contradic-
- tion to itself, is a law that has no fixed basic prin-
‘ciple—and can only degrade a government that un-
dertakes it. The Farm Board, having bought, say,
. 69,000,000 bushels of wheat at a price far above the
market price, now concludes to buy no more, finds
-it cannot control thus the world’s production more
than it can drink the ocean dry. And Congress,
one division of the government, does this with half
a billion of the peeple’s money, part of which it has
scattered—perhaps never to return. And the tariff,
after wrangling for a year and a half, instead of
insuring “prosperity,” instead of “equalizing” agri-
culture and manufacture or adjusting domestic and
foreign trade, simply calls out reprisals abroad and
sows the seeds of commercial wars that may eventu-
ate in military conflicts. As an experimenter, the
Government rushes in where angels would fear to
tread.

A School for Research in Business.[ [z
Research is one thing; education is another. We
learn by a dispatch from Cambridge, Mass., that
“two hundred leaders of American business, includ-
ing Secretary Mellon and J. P. Morgan, have united
to organize a foundation to further the scientific
study of business under the auspices of the Harvard
Business School.” “The members pledge
themselves to contribute annual dues of $1,000.”
“Tt is for research exclusively that the funds
obtained from the associates will be employed, the
 committee explains.” “The foundation is
-to be known as the Two Hundred and Fifty Associ-
.ates of the Harvard Business School.” .
“Business as a subject to be taught,” Dean Wallace
.B. Donham of the business school is quoted as say-
ing, “is at a stage where no competent teacher is
satisfied to rest, even briefly, on the present state of
his knowledge. Constant research is mecessary to
discover new facts and methods and to build up
theories of business which may be useful to business
itself as well as to students.” We have scores of
“business schools” which undertake to teach the de-
'tails of business operations, but we are glad to know
that this foundation is to enter into the broad funda-
mentals of trade.

‘We may hope for great benefits from the investi-
gations of a school for business research. But what
a vast field for exploration! This “business,” which
we often so flippantly discuss in its methods and
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| ends, involves the history of man on the earth. It

is primal to the erection of governments; it is the
bed-rock of civilization; it is the means of life and
happiness to mankind. It has explored all lands,
sailed all seas, builded all the instrumentalities of
culture and creed. We have in our thought devel-
oped certain divisions such as production, distribu-
tion, consumption, and use. We give names to cer-
tain parts of the activities such as agriculture, min-
ing, manufacture, transportation. But not one of
these stands alone. Not only, in addition to this, is
it the servant of man, but also his master. He works
to live. Labor is the law of life. And since the
savage nomad, with his bow and arrow and his stone
axe wandered in forests primeval the worker for
food, clothing and shelter has been a “business” man.
The power in man to will and to do is surrounded
by a physical environment not made with hands.
Ideas and ideals that have sprung full-armed from
the brain of man have been met by the seas, valleys,
and mountains of an age-old earth. We must begin
the study of business with the migrations of men
and the precipitation of the growth of soils. “Busi-
ness” began with the first exchange of the products
of hunt and chase.

While now, in the supreme age of man’s achieve-
ment, we name, classify, organize, combine, and to
some extent control and direct, the activities of man,
there are certain elemental principles and practices
we cannot escape. Machines, however helpful and
efficient, cannot will to do, or think. Chemistry and
geology may become sciences by which we increase
our knowledge of resources we turn to our own use,
but the hills are eternal and the seas surround the
continents. We cannot grow figs on thistles. We
can mine coal, but not make it. We can exchange
articles and products, but the limits of production
cannot be extended indefinitely. Perhaps the earth
was made for man, but he cannot leave his home
thereon. No analysis of modern “business” can
escape these primal factors in human life. Nor can
we 'trace all the causes that lie behind our present
state of endeavor. Earth, air, fire, water, are ele-
ments that hold the balance of power in man’s
achievements—though mind has come to utilize the
laws and facts of nature to increase contentment and
happiness. Man is not yet “master of his fate.” He
is born—lives—dies. All else remains—for a time.
What, then, is “business” but these interwoven
activities, endeavors and enterprises, by which man
sustains his short life on earth?

It must be manifest that there is a sequence in
human effort. Government is a final product of
“business”—not the reverse. We endanger the
nature of development by attempting to put govern-
ment in control of “business.” Always man has
adventured new lands and new processes by the inner
urge of individualism. Out of his physical exertions
he has builded a home wherein the spiritual may
flourish. Out of his experiences in economics he has
evolved a system of ethiecs. Freedom in trade is an
enemy of force, of fighting, of war! Temples rise
out of reverence and a love of beauty. Marts are
meeting places where good-will gives what one hath
for what another wants. True profit is in worth—in
the equality of exchange. Commerce is trade;
finance is the crystallization of the engineries of
trade; money is a mere tool of measurement and
denomination of values. Capital, since work is
primal and unavoidable, is “stored-up labor.” The
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corporation is a modern device for the limitation of
liability and the perpetuity of the life of a “busi-
ness” organism. We begin with the forked-stick
plow and the hoe—we end with the tractor and com-
bination reaper and thresher. But toil fructifies the
earth, develops energy and enterprise.

We cannot reverse the ordained processes. The
machine must always be servant, not master. The
man must be free to use his own personal energies.
The laws that rule are the natural laws that relate
man to his environment. The purpose of life is con-
ceived in the spiritual nature, though it grope
slowly from dark to light. Man endangers his own
higher being when he assumes to conquer the limita-
tions of physical, and also human, nature. Rever-
ence for the “things as they are” is a natural re-
ligion. The development of the intricate interlac-
ings of world trade is independent of governments
and laws. We work at cross purposes when we un-
dertake to standardize “business” and to submit
human effort to the fiction of governments.
Through all the past thought has met thought in the
wide arena of progress—“business” precedes and
fructifies culture—the doing and being of separate
millions of men is the warp and woof of “business.”
Behind work is the infinite urge to have and to hold,
that man may live and enjoy.

Opportunity dwells in the circumstances, the con-
ditions, created by the efforts of all men to “make a
living.” This labor, as the law of life, is directed by
the law of love. The family is the natural unit.
The home is the citadel of governments and institu-
tions. Not all the States of the world can limit
production, control consumption and use, or direct
transportation exchange. “Business,” this vast in-
terchange of toil and thought, must be free to be
effective. Where the endeavors of free men meet in
* free marts, there is the equalization of contentment
and happiness. No other rule will work; no other
process can prevail; no other end can bring the cul-
ture and civilization which is sought. We may try
to classify and combine and control by legislative
enactment, but we cannot control the uncontrollable.
The seas are oblivious of the broom. A school of
business, if it can conceive of the purpose of life
and the means of living, can suggest methods within
the vast whole, but it cannot direct the endeavors of
men. Behind us and before us is the purpose of the
Infinite. We succeed by submission to that purpose.

Prosaic as may seem the thought, the body must
be sustained that the soul may flower. Man cannot
dwell in a desert and commune with God. Work is
a blessing, not a curge. “Business” is a means to an
end. It is the foundation of all civilization and
culture. It is many in one; each for all and all for
each. It requires private ownership, for the worker
must have his tools. It demands initiative, for
orders, associations, and combinations, cannot them-
selves think—nor can man think freely in them.
Firms, corporations, co-operatives, are mere devices
for the better development of the individual. If we
put these creatures in control, we stifle the man and
destroy the benefit. “Business” is what it is because
it is the divine law of life. When we confess this
we admit the possibilities of unending progress and
prosperity. Research and analysis can disclose no
more. But “business” becomes co-operative through
free competition. Contact teaches. The thing em-
bodies the thought. As the argosies of trade sail
the seas, as the continents fulfill their destinies of
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human sustenance, as the individual rises through
and by work, as “business” attains its true dignity,
the heart opens and the soul expands.

The Cotton Marketing Problem.

With receipts of new cotton already reported in
the Rio Grande Valley section of Texas, the problem
of marketing the cotton crop for the season of 1930-
1931 has thrust itself into the economic foreground
of the United States. Since cotton is one of our
principal items of export and does more than any
other product to maintain the balance of trade in
our favor, the question of marketing the new crop
at a fair average price is one that assumes a national
interest. This is especially the case the present
year, as our own Government, through the opera-
tions of the Feleral Farm Board and its subsidiary,
the Cotton Stabilization Corp., is now the owner of
about 1,250,000 bal:s of cotton of the crop of 1929,
supposedly representing the surplus production of
last year. This large amount of cotton, which is
incl:ded in the estir.ated world’s carryover of Amer-
ican cotton on Aug. 1 next of a total of 5,800,000
bales, has been paid for out of the revolving fund
of $200,000,000 thus far actually appropriated for
the use of the Federal Farm Board. We mention
this fact so that the taxpayers of the United States
may know to what extent our Government at Wash-
ington is directly interested in seeing that the new
crop of cotton sells at a fair average price and passes
freely into the channels of trade.

While a prolonged drought in the Central and
Western portions of the cotton belt might possibly
cut the yield per acre over the most important pro-
ducing sections so short as to insure an eager de-
mand at enhancing values for the new crop, this is
something that cannot be definitely determined for
at least another month, during which beneficial
rains may come and so change the crop prospects
as to insure a good outturn. As the crop situation
now stands in the belt, the probable production may
range from 13 to 16 million bales. Assuming a fairly
normal yield per acre over the belt, the crop would
average around 14,500,000 bales. Even a crop of this
size, added to the big estimated carryover of Arner-
ican cotton, would give a total supply that would
loom up large in proportion to the world’s pros-
pective demand for the staple. The Federal Farm
Board, however, evidertly having given careful con-
sideration to the supply phase of the question, has
recently, through its cotton representative, Mr. Carl
Williams, given official assurance that “cotton held
by the Stabilization Corp. will not be allowed to come
into competition with the 1930 crop in any manner
to unduly depress prices.” Taken at its face value,
this statement means that the 1,250,000 bales of
cotton now owned by the Government will not be
allowed to compete with the 1930 crop unless some
crop disaster should cause prices to rise to levels
that would enable the Stabilization Corp. to market
its holdings without loss.

More important even than the Williams state-
ment was the action of the administration at Wash-
ington lately in backing up the stand taken by
Chairman Legge 'that the Farm Board should prac-
tically abandon the stabilization features of the
Agricultural Marketing Act. This action, which has
done more to clear the market atmosphere for both
grain and cotton than anything else, resulted from
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the demands made by Senator Capper and other
Western politicians that the Federal Farm Board,
already loaded to the guards with cotton and wheat,
should come in and buy more wheat to check the
decline in the prices of that commodity. Chairman
Legge, in language more blunt than polite, refused
to accede to these demands. Thereupon, the Kansas
politicians went over the heads of the Farm Board,
and carried their grievances direct 'to the President.
A special meeting of the Cabinet was held, accord-
ing to the newspaper reports, and the Administra-
tion decided to let the Farm Board handle the situa-
tion in its own way. Then came the announcement
from the Farm Board saying that there would be
no further stabilization operations in either wheat
or cotton, except in cases of temporary emergencies,
and that ‘the only financial assistance that could be
expected by producers for the new season would be
the loans on a marginal basis to be made through
the various State Farm Bureaus or Co-operative
organizations.

In the case of cotton, this announcement from
Washington of 'the abandonment of stabilization
activities by the Farm Board had a very favorable
effect in trade circles. The cotton market, para-
doxical as it may sound, advanced sharply in the
face of this news. The reason was quite plain.
Until this announcement came, the cotton trade had
been at sea, so to speak. The large firms that usually
take care of the marketing of the cotton crop had
been badly hurt the past season by 'the ill-advised
and unexpected action of the Federal Farm Board
in authorizing purchases of and demanding deliv-
eries on about 700,000 bales of contract cotton in
the May and July positions. The squeeze engineered
in these positions both in New Orleans and New
York upset hedging operations against large stocks
of cotton that were being carried in anticipation
of a trade demand later on, and obliged the big
spot and export firms to deliver most of their stocks
to the Government subsidiaries at a loss. The result
was that the cotton trade became completely de-
moralized, and business in both spots and futures
dwindled away to nothing, adding to the current
business depression. The recent announcements
from Washington as to the Farm Board’s policies
for the coming season have served to restore con-
fidence to some extent among the cotton trade, and
there is more inclination now on 'the part of the
wealthy cotton firms to go ahead and plan for the
marketing of the new crop, whatever its size may be.
This solves one phase of the cotton marketing
problem.

Present price levels are low by comparison with
the average of those that have prevailed since the
world war, and should encourage spinners to carry
larger stocks of the raw material than they have in
recent years. International finances are admittedly
in better shape than at any time since the war, and
this may prove to be a more effective method of
stabilizing commodity values than any that the Fed-
eral Farm Board could devise. Let the law of supply
and demand, world-wide in its scope, simply take its
course, and the problem of marketing the new cot-
ton crop will solve itself, Nature, which plays
pranks at times, may cut the crop shorter than ex-
pected, in which event the Southern producers may
obtain profitable prices for their staple, while the
Farm Board, carrying a heavy load upon its chest,
would also have cause for rejoicing.

Easy Money Policy of Federal Reserve Board
Principal Factor According to Board in Low
Level of Open-Market Rates—Board’s Re-
view of Month.

In its review of the month, made available July the
Federal Reserve Board points to the decline of open market
rates during recent weeks to the lowest level in more than
five years, with customers’ rates to the lowest level in about
two years, and states that the principal factor in the decline
“was a continued policy of ease on the part of the Federal
Reserve Banks, represented during June by the purchase
of $50,000,000 of Government security in the open market,
further reductions in Reserve Bank buying rates for bank-
ers’ acceptances, and further reduction of discount rates
at Cleveland, New York and Chicago.” The Board's com-
ments, as given in the “United States Daily,” follows in full :

Money rates in the United States have declined further during recent
weeks, open market rates to the lowest level in more than five years, and
rates charged customers to the lowest levels in about two years. The
principal factor in the decline, in the absence of important gold move-
ments or change in the demand for currency, was a continued policy of
ease on the part of the Federal Reserve Banks, represented during June
by the purchase of $50,000,000 of Government securities in the open
market, further reductions in Reserve Bank buying rates for bankers’
acceptances, and further reduction of discount rates at Cleveland, New York
and Chicago. The discount rate at the Federal Reserve Bank of New York,
as reduced on June 20 from 3 to 21%%, is now the lowest that has ever
been established at any Federal Reserve Bank. Reserve Bank credit out-
standing decreased in June by about $22,000,000, and at $977,000,000 for
the week ending June 28 was $344,000,000 lower than a year ago, with
discounts for member banks, at $257,000,000, nearly $750,000,000 lower
than a year ago. Member bank credit outstanding, which has been
increasing since February, increased further in June to a level higher than
at any other time except at the end of 1929 and during the October-No-
vember break in the security market. From the middle of May to June 256
the increase in the loans and investments of reporting member banks in
leading cities amounted to about $525,000,000, including for the last half
of June an increase in ‘‘all other” loans and for the period as a whole a
further substantial growth in loans on securities and in investments.

In the open market the course of short-term rates has been downward
ever since last October, and toward the end of June commercial paper at
3% @3%% and 90-day bankers’ acceptances at 17%9% were at the lowest
levels since 1924. Rates for call loans in the New York market at 2%, and
for time loans against mixed collateral at 23;9% were also relatively low,
close to the lowest levels of 1924, Rates charged customers by leading
banks in leading cities—for loans over-the-counter—also declined further in
June, as shown by the chart illustrating the course of these rates during
recent years at New York City, in other cities of the North and East,
and in Southern and Western cities. These rates generally move more
slowly than open market rates and over a considerably narrower range, and
although they have declined since last autumn more rapidly than in any
other period of equal length in recent years, they were in June still some-
what above their lowest points in either 1927 or 1924. Loans of the
general type to which these rates relate represent about 90% of all the
loans made by banks, and more than half of the combined total of bank
loans and investments, and the fact that such loans have become available
during recent months at progressively lower rates indicates the persistent
influence of those factors which have been making for easier credit con-
ditions.

23,

Cost of Short-Term Credit.

As measured by the general level of rates in the several money markets,
the cost of short-term credit in the United States has now been declining
rapidly for about eight months. While the decline began at about the
time of the sharp decrease in the aggregate demand for loans on securities
that followed the October-November break in Security prices, and while
decrease in this demand provided under the existing circumstances one of
the essential conditions of an easier credit situation, the actual development
of pronounced ease during the past eight months has been more directly
and in larger part a reflection of other changes in the credit situation.
The more important of these changes have been accession of funds to the
money market during the period through (1) purchase by the Reserve
Banks of $440,000,000 in United States Government securities, (2) inflow
of money from circulation, partly seasonal, in the amount of $325,000,000,
and (3) an increase of $145,000,000, through gold imports from abroad,
in the monetary gold stock of the country. Funds coming available from
these sources have not only enabled the member banks to reduce substantially
the volume of their indebtedness at the Federal Reserve Banks, but also
to nbsf)rb or liquidate a considerable volume of acceptances from the
portfolios of the Reserve Banks. As may be seen from the complete analysis
of changes given in tables at the end of this review, member bank borrow-
ings at the Reserve Banks decreased by $585,000,000 from the week ending
Oct. 26 1929 to the week ending June 28 1930, without any decrease in
member bank reserve balances. Member bank borrowings at $257,000,000
were nqcording]y $750,000,000 lower than a year earlier, and at the lowest
level since early in 1925, while their reserve balances were $67,000,000
higher than a year ago.

While liquidation of member bank credit proceeded rapidly from Novem-
ber to the end of February, member banks in leading cities have increased
their loans and investments since Feb. 26 by more than $1,100,000,000,
covering for this latter period a growth of $845,000,000 in their loans on
securities and $505,000,000 in their investments, and a decrease of $215,-
000,000 in ‘‘all other” loans. In this period of about four months the
growth in their loans on securities has represented a large increase in their
loans to brokers and dealers in securities, chiefly on the part of banks in
New York City, accompanied by further decrease in their security loans to
other borrowers. During this same period security loans made by non-
banking lenders to brokers in Néw York City declined by about $700,000,000,
largely in consequence of the fact that the yield to the lender on these
loans, after paying commissions became less favorable, in comparison with
rates obtainable on deposits or alternative types of short-term open market
loans. In consequence of this continuous and large decrease in security
loans by corporations and other non-bank lenders, and also in the security
loans of banks to borrowers other than brokers, the total volume of all
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Joans outstanding on securities appears to have been slightly lower at | ANALYSIS OF CHANGES IN THE CREDIT SITUATION BETWEEN WEEK
the end of June than it was in February, and at the lowest level in more ENDED OCT. 26 1929 AND WEEK ENDED JUNE 28 1930.
than a year. [Figures from preceding table.]

« her”’ Loas Funds became avallable to the money market from—
“4U 01 nziof{Mombers, 1. Increase in Reserve bank holdings of U. 8. securities.$438,000,000
Until the middle of June, as in earlier months, there was no increase, 2. Decrease in demand for money in circulation_ ... 323,000,000

but a continued decrease, in ‘“‘all other” loans of member banks in leading 3. Increase in monetary gold stock 147,000,000
cities. This class of loans embraces all the loans of the banks except those Gross gains to market -__$908,000,000
secured by stocks and bonds, and includes not only their line-of-credit Fundz}) were wltixdmvntl1 from the money ‘l{lmrkct through—
advances to customers, including municipalities, and their loans secured by 1. Decrease in “other' Reserve bank credit (Includes
k

real estate, but also any loans they may have made in the open market 2. Dec,ﬁ,f::ﬁ;erpfgwug(;n:&,n,m.y adjusted ‘;3888888
through  the purchase of acceptances or of commercial paper, as well as 3. Increase in non-member deposits, &c., at Reserve
unsecured loans to domestic banks and to foreign borrowers. The decline in banks 3,000,000
a1l other” loans from the peak in November 1929 to June 1930, as 2,000,000
illustrated on the chart, amounted to $1,500,000,000, reflecting in part
the recession in business, but in considerable part also the effect of other
factors, including: Funds gm;\ve%t gal:’\g; %g]ggkc;)—x;r-k—e—t-x;é;é used—

(1) Outright liquidation of loans contracted last autumn in this form, e e e DAnEN borrawings AR sorye
as in other forms, for the purpose of carrying securities at the time of the banks (bills discounted)

k prices: 2. To decrease Reserve bank hold! of acceptances

collapeelin (GLOCKERHCSS § (bills bought) - 245,000,000

(2) The use in repayment of theso Joans of funds borrowed through 3. To Increase member bank reserve balances. . -- 3,000,000
brokers in February, March, and April, when brokers’ loans and security _—
prices were jncreasing rapidly, and $834,000,000

(3) The liquidation of short-term loans contracted at banks last year—
when prevailing conditions were unfavorable for the issue of bonds by A : o g g ive
municipal and other long-term borrowers—from the proceeds of bonds issued utomObde Flnanc"}g in May and the Fl
in large volume on the more favorable bond market of the current year. Months Smce January 15
The upturn of $170,000,000 in “‘all other’ loans from June 11 to June 25, . . .
coming at a time when commerce and industry were still relatively inactive The number of automobiles financed dunng Ma'y' a's
and commodity prices were still moving downward, appears to have been | Téported to the Department of Commerce by 455 automobile
com,e(;mdl,)eas i{xththe icxs% otx thekmcreaise :}? these _1ous alt: the end nc]»t financing organizations, was 346,515 on which $146,191,179
last October, with coincident weakness in the security markets. At the . - o F.
end of June “all other” loans at $8,570,000,000 were $570,000,000 lower | W25 advanced as compared with 341,842 on which $144,891,

than a year ago, and $350,000,000 lower than two years ago. 375 was advanced in April and 398,561 on which $183,580,-

Easier conditions in the open market, evidenced in particular by low | 808 was advanced a year ago. In the five months ending
rates for call loans, acceptances, and commercial paper, at a time when

T (altectice! dEARRA [ trom | Gostousers 1r. byersthe.couter. laana: b, been | Aul May the number financed was 1,336,021 on which
1 | by business depression, have influenced member banks to increase | $009,709,945 was advanced as compared with 1,424,836
their holdings of investments. The increase for member banks in leading | on which $660,245,308 was advanced in the first five months
cities has been almost egntinuous .tlince tlhe middle of March, when the money of 1929

market was for a few days exceptionally easy, and amounted in the period ¥ . . 3
from Mar. 12 to June 25 to $550,000,000. The increase since last OcI;ober, Wholesale financing during May was $82,029,398 as

when the investment portfolio of these banks was at the lowest level since compared with 384,228.709 in April and 372,098,629 a, year

early in 1927, has approximated $690,000,000, bringing the total to the | ago. For the first five months of 1930, wholesale financing
highest level in more than a year. The volume of investment holdings of

the reporting membeér banks during recent years is shown on the chart, aggx'egated $356,358,830 aga?nSt ?291'?19’414 in the first
with separate curves for banks in New York City and outside New York | five months of 1929, though in this period the present year

City. The chart shows that the periods of rapid increase of investments ]84 motor vehicles were produced in the United
for these banks have been 1924-1927, and since last October, all periods any 97 o

of business recession and easy credit conditions, and that the amount of States agmnst 2'678‘511 e the. first five plonths of 1.9 ,29' .

increase during recent months has been substantial. The chart also indicates The following summary will be subject to revision in
that i? such Pe"(‘?d"t it is “‘“:}l’yt the ’g‘““:_ “; ’::W York Oity, where low | subsequent issues as reports are received from additional
rates for money first appear, that are the firs expand their investment 3 isti 1

portfolios, being followed by the banks in other ,eadf,f’g cities. In Sfe case | CODCErNS. Detailed statistics are given below, by months,
of the recent movement it appears that banks in New York Oity increased | new cars and used cars shown separately. Some of the smaller
their i""“tmfe';:' “"‘&“““;"‘,‘]" b“ k?? "“Sl °‘1 1‘:;1'; October and in the | firms found it impossible to segregate their operations; their
earlier part of November, while ban n other leading cities did not begin : ifi .
R :’o until after the end of the year, From chember antil m?ih, totals are shown in the unclassified group:
however, the New York banks were sellers of investments, and it is only AUTOMOBILEEIN ANCING

since the middle of March that both groups of banks have been expanding
their holdings, In June the investments of the New York banks were at i‘f hol{x‘au Retall Rendneos
the highest level on record, while those of the reporting member banks ’ Total. New Cars Financing.
outside New York City, although higher than a year ago, were still about

i Volume Number Volume Number |  Volume
$300,000,000 below their peak LB, {n Dollars. | of Cars. | in Dollars. | of Cars. | {n Dollars.
ns a nvesiments,
e o e mad mieiel gl e
Available information for member banks outside leading cities indicates 47,919,5! 189,183 A89, 3 \736,
that the position of these banks in June was easier than at the same season gi'??l'ggg 378,700 1931, 204.040| 116811026
of any other recent year e’“‘""‘";g 1927. iTRe"li"debtedness at the 72.008.629| 398,561 212,239 125,096,943
Reserve Banks, after declining to a low point in April, increased seasonally
by $30,000,000 to the end of June. Balnn_ces of these banks held with 201,719,414|1,424 836 660,245,308| 764,453| 448,062,202
their city correspondents increased ra-pxdly in June. The latest date for 384,520 178,083,835| 203,632| 121,842,467
which information is available regarding the loans and investments of so- ggzﬂ 13032339% %élgg? 125,0gi.§gg
e e 347, 2,894,96 3. 111,664,
called country banks is Mar. 27, as summarized in the accompanying table, 208'288| 138.717.971| 158.021| 94'240.101
which shows that during the first quarter of 1930 the country banks 276,202| 126,247,679 80,745,596
increased their investments by $36,000,000 and their open-market loans— 211,805 04,932,292| 97.734| 58,596,676
in the form of street loans, acceptances purchased, and commercial paper 170,599) 180,088,610 E74,095| [1N48, 840,072
purchased—by about $90,000,000. The‘xr loans to customers, however, de- 3,502,029(1,622,316,239(1,825,339|1,089,903,836
creased substantially for the quarter, in the amount of $125,000,000 for —
Joans on securities and $150,000,000 for “all other’ loans. On this date &
their customer loans on securities were still $135,000,000 higher than a 52,363,467| 164,638| 72,997.775| 78,319| 45,026 703

. 61,163,496| 197,608 84,756.722 52,749.661
year ago, while ‘‘all other’” loans to customers showed a decrease of 76,573,760 120,872.894| 137,7 76,292,271

$200,000,000 for the year. ! 84,228,709 144,891,375 93,404,850
82,029,328| 346,515 146,191,179 93,283,672
COUNTRY MEMBER BANKS,

Total (5 mos)...| 356.358.8301.336.021' 569.700 945! 647 083 360 757 157

———Change from———
Mar. 2; 1030. Dec. 3151929’30Mrar. 27 1929.
$

Retatl Financing.

oOpen-market loans—total. 496,000,000 89,000,000 —102,000,000 Used Cars Financed. Unclassified.
Acceptances purchased . 31,000,000 —86,000,000 —22'000.000
Commercial paper purchase ?97.000.000 +45,000,000 416,000,000 Number Volume Number Volume
*Street loans 258,000,000 50,000,000 —96.000.000 of Cars. in Dollars. of Cars. in Doilars.
a Loans to customers—total. ,206,000,000 —275,000,000 —158.000.000
Secured by stocks and bonds. +190,000,000 —123,000,000 +135.000,000 | January 20,734,372 482 3,755,059
.016,000,000 —152,000.000 —293.000. February 2 : 24,595,774 : 4,156,764
Investments—total 475,000,000 36,000,000 —2 5, ‘ 37,815,473 3 6.621.915
United States Governm .27‘3‘000,000 +7,000,000 —150.000,000 47,248,843 7,870,951
Other securities +202,000,000 29,000,000 —115.000.000 50,830,658 5 7,653,207
Borrowings at Federal Reserve bank 170,000,000 —85,000,000 —98,000.00 bt

Due from banks in the United States... 817,000,000 —91,000,000 37,000,000 588,943 181,225,120 71,440 30,057,896

* Loans to brokers and dealers in securities In New York City. 164,023 50,205,848 16,865 6,935,520

a Exclusive of loans to banks. 162,451 49,077,845 15,000 6,122,424

T 149,413 45,652,348 13,810 5,577,809

RESERVE BANK CREDIT AND FACTORS IN CHANGES. v 39,310,095 12,836 5,167,775

Week Ending . 35, 41.783.80? 8,047 3,718,189

June 28 1930. Oct. 26 1929, g & rtos. 4 ik $2, 00254 10,121 205808
$ S

28,574,295 6,335 2.667,729

Bills discounted 257,000,000 843,000,000 —586,000,000
Bills bought 110,000,000  355.000.000 —245.000.000 468,169,568 | 155354 | 64,242,835
United States siiecu{luesh.t- 57;?88?)888 1;0.000.000 -+ 438,000,000
Other Reserve bank credit. 31, § 1,000,000 —40,000,000
Total Reserve bank credit_ 976.000,000 1,409.000,000 —433.000.000 | % : Sl 3 2,444,526
Monetary gold stock_ .. ... -4,533,000,000 4,386,000,000 -147,000,000 i “‘47;;'2“0 : 2,911,761
Treasury currency—adjusted. -1,764,000,000 1,793,000,000 —29.000.000 = 2 4846062 s 3'196'583
Money in circulation -4,468,000,000 4,791,000,000 —323.000.000 ‘ 49‘805"’-0 ¥ 3'02.5'005
Member bank rmcrlvc L‘\i'\lunccs -23%838888 2.3ZS.(]()0.()00 3,000,000 ’ \ 204 4 3,102,303
on-member deposits, &c.... 28, s 25,000,000 -+3,000,000 =
gnexpended capital funds 396,000,000 394,000,000 2,000,000 Total (5 M0S.) - - -~~~ . 194,361,710 36, 14.591,078
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Inter-State Commerce Commission Denies Pe-
titions to Aiter Rail Plan—Announces That
Consolidation Allocation Project Will Not
Be Reopened.

A sweeping denial of petitions filed by various railroads,
chambers of commerce, civie leagues, and trade associations
seeking modifications of the consolidation.plan to combine
the railroads into 21 competitive systems was made on
July 22 by the Inter-State Commerce Commission, said a
Washington dispatch to the New York “Times,” which fur-

ther stated:

The petitioners seeking modification of the plan so as to conform to
local desires were the Waco Beaumont Trinity & Sabine Railway, a Texas
short line; the Chamber of Commerce of Trenton, N. J., the Moffat Tunnel
League, the Uintah Basin Railroad League, and Philadelphia trade bodies.

Refusal to modify or to reopen for hearing the plan promulgated Dec. 9
1929 was made on the ground that ‘‘the petitioners may be fully heard,
when and if formal application is made to give effect to the plan of
consolidation or any part thereof.”

The Commission had previously stated that the plan was purely a basis
on which the road should proceed in making applications for unification
of their properties. In its order to-day the Commission gave notice that
the consolidation plan would not be reopened for hearing and that any
desired modifications would have to be made when the formal applications
are made to carry out the plan of consolidation.

Asks Change for Tezas Line.

Contending that the acquisition of the Waco line by the Southern Pacific,
as planned by the Commission, “‘does not preserve competition in the terri-
tory as fully as possible,” the Waco petitioners requested allocation of the
line to the Missouri Pacific System, No. 18, instead of the Southern Pacific,
No. 16.

“If allocated to the Missouri Pacific,” the petitioners stated, “it should
extend the service of that system to Livingston, Groveton, Corrigan, and
Oolmesneil, while only one point, Trinity, would be left without competitive
service, Allocation of the Waco to the Southern Pacific would destroy
competition at the Texas cities named.”

The Moffat Tunnel League and the Uintah Basin Railroad League, in
filing a joint petition with the commission, asked for the allocation of the
Denver & Salt Lake Railway with some other system than the Missouri
Pacific. It was suggested that allocation to the Missouri Pacific System
would not be in the public interest, since the Denver & Rio Grande
Western, a segment of the Missouri Pacific, had always opposed extension
of the Denver & Salt Lake, a Moffat road, west from Craig, Colo., to Provo
or Salt Lake City, Utah, to eliminate competition.

Object to Jersey Central Allocation.

The petition of the Philadelphia trade bodies objected to the allocation
of the Reading and Central of New Jersey and other short lines tributary
to those roads to system No. 5, or the Baltimore & Ohio.

The trade bodies said that competition would be better served if the plan
were reopened and modified so as to make the Reading and the Central of
New Jersey the basis of an independent system, that ‘‘competition will be
more fully preserved, the existing routes and channels of trade will be
better maintained and the cost of transportation as between the competitive
systems and as related to the values of properties through which the service
is rendered will be more nearly the same than if they were included in the
Baltimore & Ohio System.” :

The Baltimore & Ohio said in reply to the petition that no evidence had
been produced by the trade bodies in support of their claims, and the Com-
mission, acting on the reply of the Baltimore & Ohio, denied all the
petitions.

Only two minor changes have been made in the consolidation plan of
the Commission since its decision in December, the first assigning the
Gulf Texas & Western to the Rock Island-Frisco, System No. 19, instead
of to the Santa Fe, System No. 17.

The Arkansas Short Line, which had been allocated to the Missouri
Pacific, was later found to be an entirely “‘intra-State carrier” and so not
subject to the Inter-State Commerce Act.

Big Shrinkage in Automobile Production in
June and the Half Year.

June production (factory sales) of motor vehicles in the
United States, as reported to the Department of Commerce.
was 335,475, as compared with 417,406 in May; 545,932 in
June 1929; 396,796 in June 1928, and 323,817 in June 1927,
For the half year ended with June, the number of cars made
in 1930 was only 2,219,546 against 3,224,443 in 1929 and
2,201,521 in the first half of 1928.

The table below is based on figures received from 144
manufacturers in the United States for recent months, 42
making passenger cars and 113 making trucks (11 making
both passenger cars and trucks). Figures for passenger cars
incl.ude only those designed as pleasure vehicles, while the
taxicabs reported are those built specifically for that purpose,
pleasure cars later converted to commercial use not being
reported as taxicabs. Figures for trucks include ambulances,
funeral cars, fire apparatus, street sweepers and busses.
Canadian figures are supplied by the Dominion Bureau of
Statisties,

AUTOMOBILE PRODUCTION (NUMBER OF MACHINES).

Canada.

Passen-
ger Cars.

United States.

Passenger
Cars,

Total, Trucks. Total.

1929—
401,037
466,418
585,455
621,910
604,691
545,932,

3,224 443

500,840
498,628
415,912
380,017
217,573
120,007

5,358,420

21,501
31,287
40,621
41,901
31,559
21,492

188,361

17,461
14,214
13,817,
14,523
0,424
5,495

263,295,

345,545
404,063
511,577
535,878
514,863
451,371

2,763,297

424,044
440,780,
363,471
318,462
167,846

91,011

4,560,811

53,428
60,247
71,799
84,346
88,510
93,183

451,513

February.
Mareh. .

16,511
151,713

10,633

1,054
1,040
865
868
1,646
1,483

17,589

Total (year).__ 207,498| 55,797

1930—

*771,020

1,532

10,388
2,527

15,548
20.730
24,257
24,672

275,374 236,145 8,850
296,461
335.720,

*374,913

¥362,522

335,475 280,245 15,090

—_—
Total (6 mos)| 2,219,546 1,895,006/ 320,019! 4,5211 110,685! 93,359' 17,326

38,6857

* Revised. x Ineludes only factory-bu icabs, and not private passenger
cars converted into vehicles for hir. > o C CiuCRDS:

Indications of Business Activity J

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, July 25 1930.

The weather has been too hot. Hot weather helps retail
trade in light summer goods, but the summer is nearly two-
thirds over. Mid-summer dullness as & rule is still on. In-
dustries are running at a slow pace. One unfavorable feature
is the lessened buying capacity of the farming community of
this country. Wheat is fully half a dollar a bushel lower than
ayearago. Cornnearly 20 cents lower, oats 14, rye 64 cents,
hogs 214 cents and cotton over 6 cents. Also thereis a good
deal of unemployment. Here and there some reduction in
wages has been made, not to speak of the eurtailment of work
in the big industries, and with it a loss of wages. There is no
use blinking the fact that it is not a rose colored situation in
the United States. Nor is it anywhere on the globe. There
is a universality of dullness and pessimism. It must give
way some time or other. But when? Certainly it would be
unlikely to happen in the middle of summer. Things may
take on a different hue some time next winter. It is to be
hoped so. All that is certain ahout a great courageous,
energetic nation like the United States is that while its trade
may, so to speak, be passing through a tunnel now it is as
certain as the rising of to-morrow’s sun to emerge sooner or
later into broad daylight and take on its old activity and
traditional prosperity.

Meanwhile, however, trade is slack. Steel mills are run-
ning at no larger capacity than a week ago.

S.tructural steel, there have been pretty good orders from this
city, l?ut otherwise steel, like pig iron, is quiet. The coal
trade is slow. Nobody expects anything better at this time
of the year. Lumber output is at the rate of only about 50 %
of the normal and this branch of trade is still slow. At some
Southem points the furniture business is said to show more
life but elsewhere in the country is it the old story of dullness.
Cotton goods have been quiet, and more or less affected by
the decline in raw cotton. It may be well enough however
to remember that mil] stocks of raw cotton are comparatively
small and consumers supplies of goods are believed to have
fallen to alow level. And in the last 11 months it is figured
that the cur?ailment at the cotton mills has been tantamount
to a reduction of 850,000,000 yards of cotton goods. In
June it seems there was some increase in the output of woolens
fmd worsteds. But a new price schedule of leading woolen
mtere§ts shows a, noteworthy reduction. No one claims that
there is any activity in woolens or worsteds.
; Meanwhile the dullness of the times is such that strange as
it soundg, the outside eall money rate has dropped to 1%, the
!owe§t simce 1925. It has not stimulated stock speculation
in mid-summer weather with so many persons at the vaca-
tion resorts. And of course low money rates are supposed to
mean a low rate of business in merchandise,

Wheat shows a fractional decline for the week, for there
have been some beneficial rains in the northwest and Canada,

If anything, it | and the fear of Russian competition in the European markets
has been reduced on account of the recent hot weather. | has been a bugbear.

Yet at times a very fair export business
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has been done in both Manitoba and our hard winter wheat.
The wheat market seems, however, to be in a more or less
relaxed condition after having long leaned on the arm of
the Government and now finds that arm withdrawn. Corn
has advanced 3 to 7 cents. Corn is the real leader of the
grain list nowadays. The reason is the prolonged hot dry
weather in the southwestern section of the belt, and the
damage to the crop in Iowa, Kansas and elsewhere. Illinois
farmers are hauling water. The excellent cash demand of
course has counted. July corn has sold within 3 cents of
July wheat. But the strongest features are the September
and December deliveries, especially December. Oats and
rye have been steady or higher of course in response to the
firmness of other grain. Lard has declined a little under
10 points, with hogs lower offsetting the rise in corn.

Cotton has declined despite some unfavorable crop reports.
The conviction is strong that the crop on the whole is faring
very well and in any case supplies during the coming season
will be ample with a carryover on July 31 of this year of
some 6,000,000 bales. Moreover there have latterly been
indications that the drought in the ecentral belt was in process
of being relieved and also Arkansas. Of course no season
is perfect and just now there are complaints of dry h¥g
weather in Texas and Oklahoma, though not very serious
mischief has yet befallen the crop there. It is insisted how-
ever by those on the ground that it is high time the period of
drought and heat now of six weeks duration, were relieved.
That idea had much to do with the fair rally to-day. Coffee
has declined partly at times due ot weaker Brazilian cables
and selling coming now from Europe and now from Brazil.
Yet spot coffee strangely enough is firmer at the moment
owing to the scarcity of the more desirable grades.

Sugar has again been under the pressure of Cuban and to
some extent of European selling. The only buyers at times
have been the shorts. Meanwhile the spot trade has been
nothing stimulating and the demand for refined has left not a
little to be desired. Rubber shows no net change for the
week on September and December, but nearly a 14c¢ decline
for March, while trade has been slow in the actual rubber,
London has declined and the tone seems as universally bear-
ish as ever with the outlook more or less uncertain as to the
adoption of a new plan of restriction of available supplies for
the consuming markets of the world.

The trouble indeed in many commodity markets is over-
production. This is true of grain, cotton, rubber, sugar,
coffee, silk and seemingly pretty much everything else. And
the efforts of different governments of the world to stabilize
prices or in other words somehow to get around the law of
supply and demand have thus far proved about as futile as
attempts to square the circle. Brazil has its own bitter
experience with coffee, Cuba with sugar, Japan with silk,
England and Holland with rubber, and the United States
with grain and cotton. All of these governments, big and
little, have been taught the lesson that they can no more set
aside a fixed economic law than they can abrogate the law of
gravity or the precession of the equinoxes. And yet new
schemes are broached to ‘‘restrict’” the output of rubber.
Politicians want the United States Government to buy
100,000,000 bushels of wheat and wait until benign genii
bring about semi-miraculous or better still downright
miraculousconditions and the traditional happy ending.

Hides have declined about 34¢ and at the lower prices there
has been a good business in Chicago and on the exchange here.
Silk has declined here 12 to 14 points net. Cocoa has ad-
vanced slightly. In all the commodity markets there is a
tendency to favor or overdo the “short” side. And thereby
may yet hang a tale. Bears in popular parlance are “asking
for it.”

The stock market early in the week was despite some irregu-
larity inclined to rise. It made further progress on the 23rd
inst. with an outside call money rate of 19, the lowest
since the stock exchange rate of 19, five years ago. Of
course it is a kind of miirror reflecting the slowness of trade
and the consequent idleness for the moment of the money
market. This no doubt had a sort of repercussion in the gold
exports of $16,000,000, much of it to France, even though
Paris is & no more hospitable money market than New
York. But New York is for the time being no longer a
magnet to attract gold. Rather striking advances oceurred
on the 23rd inst. in such stocks as United States Steel,
Allied Chemical, American Can, Columbian Carbon, People’s
Gas, Radio, General Motors, Eastman Kodak and Con-
solidated Gas. To-day there was an uneven advance with
a quick rally in the later trading in a generally dull day.

the highest on that date for 54 years.
1)

The transactions were only about 1,350,000 shares. Call
money at the Exchange was easy at 2%. Outside it was 1%
with plenty of it. The undertone of the stock markef
seems to be firm enough but for the moment it has some of
the lassitude of the dog days. No attention was paid to
June railroad earnings on 22 roads of 26.7% under those
for June last year, ora drop for six months of 29.6% com-
pared with the like period in 1929. That was merely so
much water that had gone over the dam. Bonds were quiet.
High grade railroad issues had the best sale. Price changes
as a rule were small. Some lost a point; others gained that
much.

Very large offers of print cloths 38 14-inch 64x60s for spot
delivery were made at 514c. but buyers held aloof. Char-
lotte, N. C. wired the ‘“Wall Street Journal’’: ‘‘Carded yarn
mills in North Carolina and other states are planning to
continue their 409, curtailment program until conditions in
the industry are much better, according to information re-
ceived in a survey made here. It was pointed out, however,
that conditions will probably show considerable improve-
ment within the next two or three months. The curtailment
program started some time ago and has been more pro-
nounced in the last 60 days. Mills of this State carrying on
the curtailment are located in Monroe, Concord, Lumberton,
Fayetteville, Rocky Mount, Kinston, Henderson and Mor-
ganton, in addition to some other cities. Spinners are now
turning down business at prices lower than they were quof-
ing recently, reports in textile circles say. Charlotte, N. C.
to-day reported a distinetly better tone in textiles., Colum-
bus, Ga. wired that local mills report their producﬁon during
the past 60 days as less than the same period for any year
sinece 1920 with sales short of this production. Most of the
mills are running 3 to 4 days a week, with all of them running
some equipment each week.

Paris cables that the strike recently noted of textile opera~
tives in the Armentieres, Oupplins and Nieppe districts is
assuming a serious aspect, with the Roubaix and Rouen dis-
tricts now affected also. All operatives are asking an increase
of 20 centimes per hour to offset deductions from their wages
under the new social assurances law. It is estimated that
nearly 20,000 workers are involved now in the Armentieres,
Roubaix and Rouen districts. The Vistose Co., a leading
factor in rayon industry announced on the 22nd inst. a reduc-
tion of 20 to 25 cents a pound. Tokio, Japan reports that
textile trade conditions are serious. The guild voted to shut
down for two months; others operate at 709%. Australia
advices say that textiles are in poor demand. Manchester
has had a better home trade, but in general foreign textile
markets are more or less depressed.

At West Warren the Thorndike Co., woolen manufacturers
ordered all its help to report for duty next Monday. The
mills have been closed two weeks. At East Rochester,
N. H. the Chacheco Woolen Mills, will not close down for a
week as was recently announced. New orders caused the
notice to be rescinded. A rumor that the Beaver Brook Mill
at Dracutt, Mass., had been sold was denied on the 24th inst.
At Galax, Va. the Mouth of Wilson Woolen Mills have been
closed for 60 days for lack of water.

A further decline in automobile production last month is
shown by figures compiled by the United States Census
Bureau. Total production for June, 335,475 vehicles was
82,000 below the May total of 417,406 which in turn was a
decline of 26,000 from the April figures of 443,038, the
highest of any month since last August Compared with
June 1929 last month’s production showed a loss of 210,457
units. June production, the figures show, included 289,245
passenger cars, against 362,522 in May; 45,771 trucks against
54,370 and 459 taxicabs against 514.

Chicago wired that wholesale and retail buying in mer-
cantile establishments during the past week was firm but
devoid of spectacular movements. Business leaders were
said to be predicting improvement in all lines after the middle
of September or early in October and some declare that the
turn for the better has already set in and that the gains will
be gradual. Detroit wired: “Ford completed the first week
of a two-weeks’ vacation period Saturday. Between 75,000
and 80,000 men are thus idle at the three Detroit plants.
Just preceding the vacation period it is reported, 13,000 men
including skilled and unskilled labor and departmental
executives were removed from the payrolls permanently.
When the plant reopens it is expected normal production will
be resumed without these 13,000 workers.”’

On Saturday, July 19th, the temperature here reached 96

The humidity at 8
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a. m. was 84, but at 8 p. m. 35. The mercury rose 22 degrees
in 8 hours. Nebraska had 108 and prayers were offered there
for rain. Chicago had 103, but later the temperature fell 27
degrees in three hours. In Omaha motormen wore gloves,
the controls were so hot. Philadelphia had 100, breaking a
record of 25 years. In Washington it was 102. Boston had
74 to 90, Buffalo 72 to 76, Cincinnati 76 to 98, Cleveland 78 to
96, Detroit 76 to 94, Kansas City 80 to 100, Los Angeles 64
to 80, Milwaukee 68 to 92, St. Paul 70 to 83, Montreal 72 to
90, Omaha 80 to 106, Philadelphia 76 to 100, Portland, Me.,
70 to 88, Portland, Ore., 54 to 70, San Francisco 52 to 64,
Seattle 52 to 66, St. Louis 78 to 102, Winnipeg 58 to 80.

On Sunday the 20th inst. it was 80 to 92 degrees here.
Boston had 72 to 86, Chicago 70 to 98, Cincinnati 78 to 102,
Cleveland 72 to 98, Detroit 68 to 96, Kansas City 78 to 100,
Milwaukee 68 to 100, Minneapolis 70 to 86, Montreal 60 to
80, Omaha 78 to 102, Philadelphia 78 to 98, Phoenix 80 to
104, Portland, Me. 68 to 84, Portland, Ore. 62 to 82, San
Francisco 54 to 62, Seattle 64 to 76, St. Louis 80 to 100,
Washington 76 to 100, Winnipeg 64 to 82. On the 21st inst.
the maximum temperature here was 99 degrees and it was
hot all night. It was 99 in Central Park in the shade and 137
in the sun. Mayor Walker in view of the distressing weather
ordered all the city parks and bathing beaches kept open
throughout the night for sleeping purposes. A special police
detail was on duty so that women and children, as well as men
could find safety as well as comfort in the open. The Mayor
also ordered several hundred fire hydrants and sprinklers
turned on to give children relief. On that day in the courts,
witnesses, juries and spectators were allowed to remove their
coats. In the poorer districts there were accidents and
deaths from falling from fire escapes. Hundreds of thous-
ands left their homes and took to the parks, beaches and roofs;
1,000,000 flocked to Coney Island and Rockaway. It was
the hottest July 21st in 60 years. In the suburbs the heat
has been more intense in some case than in New York. It
was 101 at Elizabeth, N. J. on the 19th inst. Meanwhile
Paris cabled that storms in the English channel and along
the Atlantic Coast, heavy rains in the interior and deep
snows on the Italian frontier were among the weather dis-
turbances reported in France over the week-end. Snows
covered the national road between France and Italy for a
depth of almost a foot at one point.

It was rather warm on the 24th inst. the maximum tem-
perature being 82 here. Boston had 66 to 84, Philadelphia
70-to 86, Chicago 72 to 92, Cincinnati 66 to 92, Cleveland
72 to 88, Detroit 74 to 88, Milwaukee 74 to 90, Kansas City
74 to 88, St. Paul 68 to 92, St. Louis 74 to 88, Winnipeg 68 to
86. Today it was up to 88 degrees by one o’clock and then
fell one degree but it was close and uncomfortable late at
night. It is the hottest and most trying summer for years
past from the persistence of high temperatures with only
little intervals of relief.

London cabled the Associated Press July 22: ‘“While the
United States is panting from a pronounced heat wave,
Great Britain has one of the most unusual summer cold
spells in years. It was colder here last night than on ordinary
nights in November, the thermometer on Hampstead Heath
dropping to 45 degrees while the ground temperature was
within 6 degrees of freezing. At 10 o’clock this morning the
temperature in central London was only 55 and in general
it is running 10 degrees below the seasonal average. Tor-
rential rains have fallen in eastern England.”

The Department of Commerce’s Weekly Statement of
Business Conditions in the United States—
Increase in Business Measured by Volume of
Checks.

According to the weekly statement of the Department of
Commerce, business for the week ended July 19, as measured
by the volume of check transactions, showed an increase of
169% over the preceding week, but was below the level of
the period ended July 20 1929.

Wholesale prices as a whole showed but slight change
from the week before, but were 169, lower than the corre-
sponding period in 1929. Iron and steel prices, as measured
by the composite index, showed no change from the previous
week, but recorded a decline of 109, from the corresponding
period a year ago.

Bank loans and discounts were greater than both the pre-
ceding week and the same period in 1929. The average
prices for representative stocks registered marked gains
over the preceding week, but were still lower than those

of the same period in 1929. Bond prices, on the other hand,
showed gains over both comparative periods. Interest rates
for call money were lower, while those for time money were
higher than the preceding week. Both rates were lower
than a year ago.

Building, the activity of steel mills, and wheat receipts
at primary markets for the week ended July 12 were all
greater than the preceding period, due mainly to the greater
number of working days. As compared with the week ended
July 13 1929, building and steel operations were smaller,
while the receipts of wheat in producing centres were greater.

Bank loans and discounts and stock prices for the period
ended July 19 1930 registered increases when compared with
the week ended July 21 1928, two years ago.

WEEKLY BUSINESS INDICATORS,
(Weeks Ended Saturday. Average 1923-5—100.)

1929.

July | July
20. | 13.

1930.

July
12.

75.0

July
5.

125.0]

94.0
138.9]
112.5

158.1

Steel operations & 63.2

Bituminous coal production o

Petroleum produo'n (daily avge.)

Freight car loadings

a Lumber production =

Bullding contracts, 37 States
(dally average). .

Wheat receipts. .

Cattle receipts...

Hog recelpts. . __

Price No. 2 wheat. .

Price cotton middling
Price Iron & steel composite
Copper, electrolytic price
Fisher's Index (1926=100)
Bank debits outside N, Y.
Bank loans and discounts
Interest rates, call money
Business fallures

~
w
=

S IR
NROONO D=

_.
woanonooga:u-:-
SRRES

& 171.4
108.0!l 95.2! 94.2!|

a Relative to weekly average 1927-1929 for week shown, * Revised.

Federal Reserve Board’s Summary of Business Con-
ditions in the United States—More Than Seasonal
Decline During June in Industrial Production—
Factory Employment and Wages at New Low Levels.

The Federal Reserve Board reports that ‘‘industrial pro-
duction decreased in June by more than the usual seasonal
amount and factory employment and pay rolls declined to
new low levels.” The volume of building contracts awarded
was large, says the Board, which adds that ‘‘prices declined
sharply and money rates continued downward.”

The Board also has the following to say in its monthly
summary of business conditions in the United States, issued
July 24.:

Industrial Production and Employment.

In June Industrial production showed a further substantial decreass
and the Board's index, which is adjusted for ordinary seasonal variations,
dc.mllned to the lowest level since last December. Output of steel ingots de-
clined in June and early July more than is usual at this season, while auto-
mobile production was sharply curtailed to a level considerably below that
of the same period of the past two years. Cotton consumption, already
at a low level, declined further in June. Output of bituminous coal and
copper continued in small volume. Wool consumption and shoe production
increased slightly and cement output, as in the preceding month, was at a
high level.

Factory employment and pay rolls decreased further in June, The
number employed at steel plants and in the automobile, agricultural imple-
ment, and cotton goods industries, declined more than is usual at this season,
and employment in the woolen goods and lumber industries continued at
unusually low levels.

The value of building contracts awarded in June, $600,000,000, according
to the F. W. Dodge Corp., was about 30% more than in May and the largest
since last July. The increase reflected chiefly unusually large awards for
natural gas pipe lines and power plants. The volume of contracts for
residential building was somewhat smaller than in May. In early July the
total volume of contracts was small,

Department of Agriculture estimates, based on July 1 conditions, indi-
cate a decrease from last year of about 20,000,000 bushels in the winter
wheat crop and a corresponding increase in spring wheat. The corn crop
is expected to be about 2,800,000,000 bushels, 7% larger than last year
and 4% above the five-year average. Area planted to cotton is estimated
at 45,815,000 acres, 2.7% less than last year.

Distribution.

The volume of freight car loadings in June and early July continued to be
substantially below the corresponding periods of 1928 and 1929. Preliminary
reports indicate that the decline in department store sales from a year ago
was of larger proportions in June than in any previous month this year.

Wholesale Prices.

Commodity prices declined more rapidly in June than in any other recent
month, and the index of the Bureau of Labor Statistics, at 86.8% of the
1926 average, was about 10% below the level of a year ago. Prices of
many important agricultural commodities and their manufactures declined
further, and those of certain leading imported raw products—silk, rubber,
and coffee—reached new low levels. There were also further declines in
iron, steel, and copper. Prices of raw wool, hides and raw sugar increased
slightly during June. Early in July, prices of meats were stronger, but
there were further declines in many other commodities.

Bank Credit.

Loans of reporting member banks in leading cities declined somewhat
batween the middle of June and the middle of July, and on July 16 were
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$60,000,000 smaller than five weeks earlier. Loans on securities decreased
by $140,000,000, while *‘all other’ loans increased by $80,000,000. The
banks' investments increased further by about $280,000,000 during this
period and were in larger volume than at any other time in the past two
years.

Member bank balances, at the Reserve Banks increased, and in the week
ended July 19, averaged $60,000,000 more than five weeks earlier, and at
the same time their borrowings from the Reserve Banks declined by nearly
$20,000,000—reflecting an increase in the Reserve Banks' holdings of ac-
eeptances and Government securities, a further slight growth in gold stock,
and a continued decline in the volume of money in circulation.

Money rates in the open market continued to ease and in the middle of
July rates on 90-day bankers’ acceptances at 17§ % were at a new low level,
while rates on commercial paper at 3-3 4 % were at the low point of 1924.

During July the Reserve Bank discount rate was reduced at Boston from
33 to 3%, and at Philadelphia, Atlanta, and Richmond, from 4 to 334 %-

U. S. Life Insurance Sales Gain 3% in Six Months
of 1930.

The Sales Research Bureau of Hartford; Conn., in fur-
nishing under date of July 18 the figures of life insurance
sales for June and the six months, says:

Despite the general business depression, the volume of life insurance
pold during the past six months was 3.0% greater than a year ago. The
gain was generally distributed throughout the country. A year ago the
insurance salesman had to compete with the stock broker for the consumer’s
dollar. The stock market offered a quicker but much less certain means
of building an estate. Today the public has lost a little of its confidence
in the ability of the market to amass a fortune quickly.

Life insurance has been slow to be affected by the general depression.
Bales during the first four months showed substantial increases and not
until May did reports show a decrease in volume. In June sales were
stimulated by the new disabllity clause which went into effect July 1.
Even with the incentive to secure business at the old rates, sales fell 1%
below last June.

The following table shows the increases by sections for the month amd
for the first half of the year.

Sales of Ordinary Life Insurance in 1930 Compared to 1929.
First6 Mos. June First 6 Mos.
S, Sales.
91%
101 000
100

June
Sales.

87%
111%

England
Middle Atlantio
East North Central...
West North Central.. 109%
104 % R o

%o

East South Central... 100% 81% Unlted States total.. 103% 99%

These figures are compiled and issued by the Life Insurance Sales Re-
search Bureau at Hartford, Conn. This organization computes sales
figures based on the experience of 78 companies having in force 88% of
the total legal reserye ordinary life insurance outstanding in the country.

In addition to figures for the month and the six months of 1930, the
Research Bureau has figures showing the trend for the past twelve-month
period. For the twelve months ended June 30 1930, the United States
as a whole purchased 6% more insurance than in the twelve-month period
a year ago. During this period every section of the country experienced
a gain. There were only 8 states which failed to share the prosperity that
such figures Indicate.

100%

Pacitlo. ... 109%

Canadian Sales of Life Insurance Increase 1.19 in
June—Figures for Six Months Show 2.19 Loss.

The first six months of 1930 in Canada show a decline of
2.1% in life insurance sales when compared to the same
period last year. Life insurance sales are so closely allied
with business conditions that they are looked upon as re-
flecting an increase or decrease in general prosperity. The
average decrease in the first six months of 1930 is due to a
slight loss in every month, except March and June, says the
Sales Research Bureau of Hartford, Conn., which likewise
states:

June figures which have just been compiled record a production of
$55.355,000 of new ordinary life insurance in June. This volume is 1 1%
larger than was pald f'r in the same month last year. An increase in s'ale;
at this time is regarded by many 2s an indication that the depression in
business in Canada has taken an upward trend. The two provinces of
Ontario and Quebec pay for well over half of the total new business sold
in the Dominion. These two provinces Increased thelr production 2 2%
and 5.4% respectively in June. The only provinces which failed to‘ mo.
crease sales in June were Alberta and Saskatchewan. The colony of New-
foundland also recorded a slight decrease.

Sales In the past twelve months, which ended June 3
tically Identical with those of the preceding year. 'I‘heseoﬂizguar%; :rree gf;::
pun:dhbly the Life Insurance Sales Research Bureau at Hartford Conn
which issues every month a report of life ins ¥ q
the United States. % A R D e and

In addition to the province figures, sales are also re;
cities, In June, Hamilton was the only reporting cnx;o:g(;lc;ox;arl;leevder:;
equal the production in June last year. The largest gain for the month
was made in Quebec which recorded the unusual gain of 75%.

Continued Decline in Wholesale Prices.

The index number of wholesale prices computed by the
Bureau of Labor Statistics of the U. S. Department of Labor
shows a further decline in June. This index, which includes
550 price quotations weighted according to the importance
of each commodity, stands at 86.8 for June, compared with
89.1 for May, 96.4 for June, 1929, and 100.0 for the year
1926. Based on these figures the purchasing power of the
1926 dollar was $1.037 in June 1929, and $1.152 in June
1930. The Bureau, under date of July 18, further reports
as follows:

Farm products as a whole decreased nearly 4149 in average price from
May to June, due to further declines in barley, corn, oats, rye, wheat,
beef cattle, hogs, sheep, poultry, cotton, alfalfa hay, and potatoes. Higher
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prices prevailed for calves, lambs, eggs, clover hay, flaxseed, and onions.
Prices for the month averaged almost 14% below those of June 1929.

Foods declined over 134 % from the May level, with decreases for butter,
cheese, evaporated milk, beef, mutton, dressed poultry, coffee, and flour.
For this group, also, prices were appreciably lower than in the correspond-
ing month of last year.

Prices of hides and leather products as a group showed little change
from the month before, with hides and skins appreciably higher and leather,
boots and shoes, and other leather products somewhat lower.

Textile products again were downward, with cotton goods, silk and
rayon, woolen and worsted goods, and other textiles all participating in
the decline.

Fuel and lighting materials likewise declined to some extent, anthracite
and bituminous coal, and petroleum products averaging lower than in May.

Maetals and metal products averaged lower, with declines in iron and
steel and non-ferrous metals, including copper, lead, silver, tin and zinc.

Building materials also were noticeably lower than in May, prices of
lumber, brick, cement, structural steel, and paint materials averaging well
below those of the preceding month.

Prices of chemicals and drugs, fncluding fertilizer materials, declined
slightly, while mixed fertilizers showed a small increase.

Housefurnishing goods, as a group, showed no change in the general
price level.

In the group designated as miscellaneous there were decided price de-
creases reported for cattle feed, rubber, and automobile tires, with a
smaller decrease for paper and pulp,

Decreases from May levels were shown for the three large groups of
raw materials, semi-manufactured articles, and finished products, while
non-agricultural commodities and the group of all commodities other than
farm products and foods also declined.

Of the 550 commodities or price series for which comparable information
for May and June was collected, increases were shown in 50 instances and
decreases in 231 instances. In 269 instances no change in price wasreported.

Comparing prices in June with those of a year ago, as measured by
changes in the index numbers, it is seen that decreases have taken place
in all major groups of commodities, such decreases ranging from less than
34 of 1% in the case of housefurnishing goods to nearly 14% in the case
of farm products.

INDEX NUMBERS OF WHOLESALE PRICES BY GROUPS AND SUB-
GROUPSB OF COMMODITIES (1026==100.).

Purchasing
Power of

tke Dollar

June 1930.

May
Groups and Sudgroups.

dities

Other foods.
Hides and leather products..-
Hides and skins

Boots and shoes.

Other léather products.
Textile products.

Cotton goods. -

Silk and rayon

‘Woolen and worsted goods..

Other textile products.
Fuel and lighting materials.

Anthracite coal. .-

Bituminous coal.
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Business Activity in June at Lowest in Present Reces-
sion According to Conference of Statisticians in
Industry Operating Under Auspices of National
Industrial Conference Board.

In its monthly statement on business conditions, issued
July 20, the Conference of Statisticians in Industry, operat-
ing under the auspices of the National Industrial Confer-
ence Board, presents the following summary :

General business activity in June fell to the lowest point in the current
recession, after due allowance for seasonal influences, but recent develop-
ments indicate that a firmer foundation for recovery is being established.
Industrial production, which usually varies more widely than general trade,
has been running below railroad distribution of merchandise and this, in
turn, below current consumption during the past six months. Inventories
and stocks of finished goods in many lines are low in comparison with
current demand. Price reductions have increased consumer purchasing
power, and the volunme of goods moving in retail channels compares
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fayorably with that of earlier years. Raw commodity prices are steadier,
Building construction, even in the residential field, shows signs of expan-
sion. These conditions point to an increase in industrial activity after
the usual summer slackness has passed. The only uncertain factor in the
situation is the possibility of a further slump in farm prices,

Conditions in the major industries are reviewed as
follows:
Automobiles; Petroleum ; Rubber.

June production of automobiles is estimated at 343,000, 22% below May,
and 39% under June last year. The output in the first half amounted to
2,822,211 as against 3,413,804 in the record year of 1929, and 2,326,609
in 1928.

Retail sales and exports are continuing to exceed production, so that
dealers’ stocks of cars were reduced 6,372 in March, 27,267 in April, and
20,775 in May. It is estimated that dealers’ stocks on June 1 were 417,000
as against 538,185 on June 1 last year, or a decrease of 23%. Retail sales
in May, as measured by new car registrations, showed a decline of 3% %
under April, and 24% under May last year for passenger cars, while
trucks declined 8% under April, and 18.3% under May a year ago.
During the first five months this year new passenger car registrations were
21% under the same period last year while trucks declined 10.7%. Retail
sales of both cars and trucks during the first five months surpassed all
previous years except 1929. Low price cars comprised a larger proportion
than usual.

The production of crude petroleum in the United States is now averaging
about 2,575,000 barrels per day. This indicates a decrease of almost
800,000 barrels a day from production of a year ago. During March and
April, crude oil in storage was drawn on to the extent of about 25,000
barrels daily. During May the withdrawal was about 70,000 barrels a
day. The draught on crude stocks during June will be even higher, and
the tendency is continuing during July,

Gasoline consumption continues to show an increase over the same periods
of 1929. Domestic consumption during May was 5.57% higher in 1930
than it was in 1929. Stocks of gasoline were also drawn on during April
aud May, and the amount withdrawn during June is estimated at about
3,000,000 barrels, bringing the country’s gasoline in storage at refineries
down to about 50,000,000 barrels on July 1 1930.

The gasoline stocks situation can be said to be improving, a very hopeful
indication being found in recent press dispatches to the effect that several
of the larger companies have announced strict compliance with the Federal
Oil Conservation Board’s suggestion that the industry reduce its crude
oil runs to stills, thereby manufacturing less gasoline and drawing on
reserves of that product to make up the deficit.

Crude rubber consumption during the first six months of this year was
the highest on record, except in the corresponding months of 1929. June
eonsumption was 20.3% less than in June a year ago, and 8.5% less than
in June 1928, but 5.8% above the ayverage June consumption for the past
eight years. Production of pneumatic casings for the first five months
of 1930 exceeded shipments by less than 7% as compared with 129% for the
same period a year ago; 11% in 1928 ; 9% in 1927, and 20% in 1926.

dron and Steel; Machine Tools and Other Metal Products; Non-Ferrous
Metals.

The daily average production of coke pig iron in June was curtailed for
the second consecutive month this year, the lowest rate for any June since
1925. Although 19 stacks were lost to production during the past month,
the average daily rate was still higher than in December 1929, so far the
low point in the present recession. Usually there is a decline in July output
compared with June. During the past month, prices of both pig iron and
heavy melting scrap gave more ground, but there has been a widening of
the gap between the two. Stocks of scrap at the mills and in the yards
are reported low.

The daily average production of steel ingots declined again in June—
7.7% from May 1930 ; 29.8% under June 1929, and 4.4% under June 1928.
The June average daily rate, although higher than the low point in De-
cember, was the lowest so far this year. While slackness in a number of
the main steel consuming industries has reduced operations to around 609%
of theoretical capacity, demand for pipe is well sustained, and is expected
to help in holding the rate of operations around the present figure until
general improvement occurs. Unfilled orders of the United States Steel
©Corp. decreased again in June, but although the decrease brought the total
considerably under the figure of June a year ago, it is still in excess of
June 1927 and 1928.

"With the rate of return (annual basis) of Class I railways for May 1930
on their property investment, as shown in the books of the carriers, includ-
ing material and supplies and cash, as of the beginning of the year, and
eomputed so as to reflect seasonal fluctuations in traffic and earnings, 3.78
as ecompared with 5.79 in May 1929, immediate railway equipment demand
is small. Urgent needs, however, are not likely to be postponed, and the
eonstantly changing economic conditions of railway traffic creates a long-
term demand that continues even in times of business recession.

The contracts for steel construction let during May exceeded the average
monthly lettings of the past four years. The June contracts were larger
than May, and an unusual tonnage for which contracts are pending is now
on the boards. Prices continue weak.

The gross order index of machine tools for June receded again, but the
percentage drop was only about 79 from May. The fact that two of the
elass indexes advanced while the other declined may be an advance signal
to look for improvement even in July. It can be taken as a likely indication
of orders being near bottom, and not being likely to go much, if any,
Jower.

During June the trend in metal trades employment was again downward.
In four of the 26 cities reporting there was an increase in each case of less
than 1%; in the other 22, the decline varied from less than 1% to as
much as 18%, with three cities having decreases of over 12%. This same
downward trend is shown from the reports covering chiefly metal trades in
seven other cities.

Copper production was further curtailed in June. United States mine
output declined to 56,465 tons, or daily rate of 1,882 tons, lowest since
February 1923, and 31.4% less than June 1929. Smelter production of
69,155 tons was 27.5% less than last year. Refinery production in North
and South America was 124,821 tons, or 19.29 less than June 1929. Deliy-
eries, although 16.7% better than average for five prior months, amounted
to only 116,705 tons, resulting in 8,116 tons increase in stocks. However,
this increase was more than offset by 8,575 tons decrease in blister stocks.
Stocks in Great Britain and France decreased 738 and 1,070 tons,
respectively.

It is probable that shipments of refined and antimonial lead during June
were at their lowest level of the past two years. Buying has been in

small volume. During the latter half of June, the domestic price dropped
from 5.50c. to 5.25c., New York, although the foreign price has lately
shown improvement. Stocks of refined lead are still comparatively small,
and production is curtailed, so that when the statistics are available they
should not show any particularly unhealthy condition. Demand for lead
is simply poor owing to general business conditions.

United States production of zinc in June amounted to 43,473 tons com-
pared with 44,678 tons in May. There was a decrease in June shipments
compared with May. Stocks of zinc at the end of June were greater than
the amount reported at the end of May.

National Industrial Conference Board Finds Little
Change in Wages in U. S. During 1929 as Compared
With Previous Year—Wage Levels in Various
Industries.

Wages in the United States changed very little in 1929 as
compared with 1928, according to a study entitled “Wages
in the United States, 1914-1929” by the National Industrial
Conference Board, 247 Park Avenue, New York. The
study it is noted, also brings to light many interesting facts
respecting wage levels in different industries and wages
paid to different classes of wage earners. Under date of
July 20 the following regarding the study is made available:

As to the actual level of wages in various industries, the study discloses
that hourly earnings in manufacturing industries in 1929 averaged 58 cents
as compared with 57 cents in the preceding year. On the railroads, average
hourly wages were 64 cents in 1929 and 62 1-3 cents in 1928; in gas plants,
about 5734 cents in 1929 or 14 cent lower than in 1928; and in electric gen-
erating plants, about 63 cents in 1929, or 3-10 of a cent lower than in 1928.
Neither the decrease in 1929 as compared with 1928 in the case of the public
utility group nor the increase in the case of the other groups is significant,
the study points out, since the maximum change was only one and two-thirds
cents. Wage rates per day in agriculture declined one cent from $2.40
in 1928 to $2.39 in 1929. In the building trades, on the other hand, average
wage rates increased from $1.15 an hour in 1928 to $1.1834 an hour in 1929.

Average weekly earnings in manufacturing increased from $27.41 in 1928
to $28.24 in 1929, and in gas plants, from $29.86 in 1928 to $28.98 in 1929
while in the electric generating plants they fell during the same period from
$32.76 to $32.69. On the railroads, average weekly earnings rose from $30.~
79 in 1928 to $31.86 in 1929, and in agriculture wage rates per month in-
creased from $48.53 in 1928 to $49.19 in 1929. On the whole, as the above
figures disclose, although there was practically no difference in wage earn-
ings or rates per hour in 1929 as compared with 1928, there was a slight gain
in weekly earnings or monthly wages.

The facts stated above relating to wages in manufacturing refer to the
average of all of the industries represented. Earnings in some industries
were considerably above, in others greatly below these averages. In 1929,
average hourly earnings ranged from 32 cents in the Southern cotton mills
to 88 cents in news and magazine printing plants. The lowest and highest
average weekly earnings were also found in the two industries mentioned,
namely, $15.60 in the Southern cotton industry and $40.29 in news and
magazine printing. These figures relate only to cash Payments, and do
not take into account the various forms of wage equivalents such as free
or reduced rent, which may be received in addition to the actual wage;
such wage equivalents are particularly prevalent among the Southern
cotton mills.

The Conference Board study notes a wide variation in the relative rise of
wage levels in different groups since 1914. From July 1914 to 1929, hourly
earnings on railroads increased 152%; in manufacturing, 137%; in electric
generating plants, 127%; and in gas plants, 113 %; while wage rates per hour
in the building trades rose 136 %, and wage rates per day in agriculture, 66 % .
Weekly earnings, on the other hand, rose highest for workers in manufac-
turing, the increase being 125%, which compares with 1239 for workers
in electric generating plants, 114% for those in gas plants, and 110% for
those on railroads.

These increases in earnings and wage rates, however, do not represent
the actual gain to the wage earners, since they do not take into account
changes in the cost of living. Expressing the above mentioned wages In
terms of goods and services which they would purchase, it was found that
“real” earnings of labor per week in manufacturing were 40% greater in
1929 than in 1914; in electric generating plants, 38%:; in gas plants, 33%;
and on the railroads, 30%. Wage rates per hour in the building trades were
46% higher in purchasing value than in 1914: however, since the above
percentage relates to increase in wage “rates," not in earnings, it is not pos-
sible to determine how much the *real” income of building workers has
increased since 1914 because of lack of information regarding the amount
of employment of these workers during the year. Wage rates per month of
agricultural workers increased in Purchasing value by only 3%.

As to wages paid for varying degrees of skill in manufacturing, the study
reveals that skilled and semi-skilled men workers in 1929 averaged $32.58
per week, unskilled male workers $25.49, and women workers $17.67.
Highest wages per week paid to skilled and semi-skilled male workers,
$45.74, were received in news and magazine printing. Among unskilled
male workers, highest wages, $29.02, were received in the chemical manu-
facturing industry, while highest Wages pald to women workers were received
in news and magazine printing and in agricultural implement manufacturing,
the averages for the two industries being, respectively, $21.36 and $21.34.
Excluding the Southern cotton industry, where wage equivalents are proba-
bly more prevalent than in other industries, lowest wages paid to skilled and
semi-skilled male labor, $24.52, were received by workers in the Northern
cotton mills; lowest wages received by unskilled male workers, $19.47,
were also paid in the Northern cotton manufacturing industry; while lowest
pald women workers were those In the leather tanning industry, who aver-
aged $14.32.

‘With respect to increases since 1914 in weekly earnings of labor in man-
ufacturing, the study discloses that unskilled male workers have fared rela-
tively better than the other two labor groups, the increase for this group
being 138% as compared with an increase of 130% for skilled and semi-
skilled male labor and 125% for women workers., In hourly earnings, the
advance for women workers Wwas greatest, the increase for this group being
160% as against an increase of 148% for unskilled male workers and 139%
for skilled and semi-skilled male workers.

Variations in wage increases for the various labor groups since 1914 were
also noted in industries other than manufacturing. In gas plants, both
hourly and weekly earnings advanced relatively higher in the case of un-
skilled and skilled and semi-skilled workers, while in electric generating
plants and on the raflroads the earnings of skilled male labor increased to a

greater extent than those of unskilled labor.
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Increased Productive Activity in Electrical Industry—
Equipment Manufacturing in June Gains 1.4%
Over May—First Half This Year Above 1929.

Productive activity is swinging upward in American
plants engaged in the manufacture of electrical equipment,
apparatus and supplies. A survey of operations in June,

based on the consumption of electrical energy, reveals a

1.49% gain over May, an advance which is approximately

1.29, greater than the normal seasonal increase, ‘“Electrical

World’’ reports. The latter in its survey July 23 says:

Manufacturing activity in the industry as a whole last month was 6%
below June, 1929 levels, but was 34.8% above June, 1928. During the
first six-months period, however, equipment manufacturing averaged 4.1%
above the same period last year. This is one of the very few industrial
groups reporting higher operations in the January-June period than for
the corresponding time a year ago. Operations for the second quarter
averaged 1.2% under the second quarter of 1929, whereas the average
rate of activity during the first quarter was 10.6% above the same period
last year. &

The closing month of the first half finds the smaller electrical manu-
facturing companies in a slightly more favorable position than the group of
larger companies, although both experienced an upward turn during June.

The smaller companies recorded a June increase of 1.8% over May,
‘but were still operating on a plane about 5.8% under June last year. The
group of larger companies reported June operations 0.4% over May, but
6.8% under June 1929.

Comparative indexes of productive activity in the electrical manufacturing
industry, based on the consumption of electrical energy by these plants,
adjusted for number of working days and referred to the period 1923-25
as 100, are shown in the accompanying table:

June 1930 160.2 | June 1929

May 1930 -~ --158.0| Average first half 1930

April 1930---- --164.9 | Average first half of 1929 ___. 153.3
March 1930 153.01

Bank of America N. A. Looks For Increased Business |

Activity in Fall.

Increased business activity this fall seems certain, in the
opinion of the monthly review of The Bank of America N. A.,
which at the same time characterizes the eurrent pessimistie
business attitude as being as much overdone as was the undue
optimism of the early spring. The review says:

The marketing of crops and usual seasonal demands ordinarily bring about
an increase in business activity in the autumn months and there is no reason
to believe that this autumn will be any exception to the general rule. The
extent of this revival, some symptoms of which are already apparent, and
the possible term of its duration, it is impossible to judge. In any case, it

will be a step in our general progress toward better economic conditions.

The review adds that although commodity prices may not
yet be at bottom, a price level eventually is reached where
essential goods begin to move into consuming channels fairly

readily. The present low level of stocks of goods in consum-
ers’ hands is expected to result in demand at the first sign of
returning activity. The review continues:

A decline in retail prices in a number of important lines to a point more
nearly in adjustment to the wholesale level has been an encouraging develop-
ment in the past month. Except in minor instances, these downward re-
visions have met with very little response in increased buying. This may
be accounted for to some extent by the fact that the changes for the most
part have occurred during a period of seasonal quiet and to the pessimistic
attitude regarding the economic outlook which has gained such ground
during the past several weeks.

Discussing various angles of the business situation, the
review notes that money continues easy with demand rela-
tively light; that the outlook seems to favor a continuation
of low money rates until the fall demand develops; that no
further important changes in iron and steel prices are antici-
pated for the immediate future; that building contracts
awarded in July set a high mark since July 1929, while
building and construction work under consideration has
shown a substantial increase and that automobile construc-
tion has showed an increase in the second week of July.

Continued Downward Course of Commodity Prices
Reported by National Fertilizer Association.

A decline of 5-10 of 19 is shown by the wholesale price
index of the National Fertilizer Association for the week
ended July 19. In noting this the Association says:

Eight groups declined and one advanced materially. Of the 476 items
35 declined and 20 advanced. The larger declines occurred in reeds'
livestocks, foods other than fats, hides, rubber, automobiles, and megals:
A material advance occurred in the group of fats.

Based on 1926-1928 as 100 and on 476 quotations, the index stood at
85.7 for the week ended July 19; 86.2 for July 12; and 86.8 for July 5.

Gas Utility Sales Drop in May.

The pronounced recession in general business and indus-
trial conditions during May was reflected in the operating
statements of gas utilities for the month, according to the
American Gas Association. Reports from companies rep-
resenting over 909, of the manufactured gas division of the
industry, indicate that gas sales for May aggregated 30,-
196,937,000 cubic feet, a decline of 1% from the same
month of the preceding year. A group of the larger natural

gas utilities, representing over 709 of the publie utility
distribution of natural gas, report sales of 31,672,143,000
cubic feet for May 1930, as compared with 35,573,437,000
cubic feet sold by these same companies in May 1929, a
decrease of 119%. The Association, in its report further
states:

Most of the decrease in sales by both branches of the industry was the
result of sharp declines in sales of gas for industrial and commercial uses,
the natural gas utilities showing a drop of over 15% in industrial gas sales,
with corresponding declines in the same class of manufactured gas sales.

‘While the curtailment in industrial operations during May was wide-
spread, it was distributed somewhat unevenly among the various major
industries, as indicated by a contraction in automobile production of 38%
from the corresponding month a year ago, which is obviously greater than
the average for all industriy, while activity in the steel group was down
249, iron 179, cotton 29% and bituminous coal 11%.

New England was one of the few regions to report any substantial pro-
gress during May manufactured gas sales in that section showing a gain
of 3%. Sales of gas for domestic or household uses were up nearly 5%,
but this was somewhat offset by a decline of 10% in industrial-commer-
cial sales. In Massachusetts total sales registered a gain of nearly 5%,
in spite of a decline of 12% in industrial-commercial sales.

The Middle Atlantic States registered a sales decline of 1.2% from May
1929, the decrease in New Jersey and Pennsylvania averaging about 1%,
and in New York about 1.5%.

In the East North Central States total sales of manufactured gas were
down 3%, while the decline in industrial-commercial sales amounted to
nearly 10%. The loss in industrial-commercial sales was distributed
somewhat unevenly throughlut this region, as Illinois and Wisconsin showed
declines of only 5 and 7% respectively in this class of business, but in Indi-
ana the decrease exceeded 13%, while Michigan reported a drop of more
than 16% in industrial-commercial sales for the month.

On the Pacific Coast manufactured gas sales showed little change during
the month, the volume for May of each year aggregating around 720,000,000
cubic feet. In California however, a group of the larger natural gas com-
panies reported sales of 7,501,684,000 cubic feet for May, a decline of
over 6% from the same month of the preceding year.

Indiana Limestone Company Reports Somewhat Im-
proved Building Conditions—Coming World’s Fair
Accelerates New Building in Chicago.

A slight upward swing in some types of new building is
indicated in a nationwide survey July 12 by the Indiana
Limestone Company. The somewhat improved condition,
said President A. E. Dickinson, should gain momentum
in the next thirty days, with prospects of much better prog-
ress during the last half of 1930. A straw that points the
direction of the wind is the bond market, he declared.
There has been an impressive rebound in the volume of
bond offerings. President Dickinson says:

It is estimated new bond issues have been 309% above the same period
of 1929. Construction should also be stimulated by the reduction in
several items of construction costs.

New building in Chicago is picking up, with thoughts of the World's
Fair in mind. Approximately $200,000,000 is scheduled to be spent for
new building here this year.

Public works and utilities construction accounted for the largest volume
of money spent in the United States last month. Residential building,
still backward, came next, followed by commercial, industrial, educa-
tional and hospital and institution construction. In point of value of
building permits in twenty leading cities, New York chalked up the highest
record, with Los Angeles, Chicago, Philadelphia, Detroit, Cincinnati,
Baltimore, Seattle, Milwaukee, Cleveland, Boston, San Francisco, Hous-
ton, Pittsburgh, Kansas City, St. Louis, Buffalo, Atlanta, Minneapolis
and Indianapolis following in the order named.

The expected improvement in conditions has been lacking during the
first half of 1930, but groundwork has been laid in most sections of the
country for a sharp recovery. In the first six months of the year, Ameri-
cans spent approximately $2,680,000,000 for new buildings. This is
well below the average of the past three years, but is in excess of both
1925 and 1926,

Decrease of 1.89%, in Employment and 2.7% in Earnings
Reported in Survey of Industrial Employment by
U. S. Department of Labor—Five Out of 13 Groups
Show Increased Employment.

The Bureau of Labor Statistics of the United States De-
partment of Labor in reporting on July 17 thechange in
employment in June as compared with May in the 13 in-
dustrial groups surveyed, stated that these per cents of
change are based on reports received from 39,903 establish-
ments, having in June, 4,958,660 employees, whose earnings
in one week were $131,428,122. The combined total of
these 13 industrial groups shows a decrease in employment
of 1.89% and a decrease in earnings of 2.79%, from May to
June. Execluding manufacturing, the total of the remaining
12 industrial groups shows but slight change—a decrease of
only 0.39% in number of employees coupled with an increase
of 0.39, in pay-roll totals. Manufacturing industries, which
have shown decreased employment from May to June in
five of the seven years preceding 1930, reported a decrease
of 2.5%, in employment and a loss of 4.0, in earnings. The
Bureau goes on to say:

Increased employment in June was shown in 5 of the 13 industrial groups;
canning and preserving establishments reporting a seasonal gain of 26.4%
in employment, while small increases were reported in crude petroleum
production, telephone and telegraph, water-light-power plants, and hotels.

The remaining eight industrial groups (including manufacturing noted
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above) showed fewer employees in June as compared with May; decreases
of 3.2% and 2.2% occurring in anthracite and bituminous mining, respec-
tively; metalliferous mining reported a decline of 3.3%, and retail trade
decreased 2.9% in employment from May to June. Quarrying, electric-
railroad operation, and wholesale trade decreased 0.5% or less in number
of employees. The figures of the several groups are not welghted according
to the relatlve importance of each group and therefore they represent only
the employees in the establishments reporting.

Manufacturing Industries.

The per cents of change in employment and pay-roll totals noted above
In Manufacturing industries, are based on returns made by 13,375 es-
tablishments in 54 of the principal manufacturing industries of the United
States. These establishments in June 1930, had 3,172,039 employees,
whose combined earnings in one week were $83,275,148.

The food group alone showed both improved employment and increased
earnings in June as compared with May, the tobacco products and non-
ferrous metals groups reporting increased pay-roll totals coupled with de-
creases in employment. The vehicle group due largely to decreased em-
ployment in the automobile industry reported the greatest decrease over
the month period both In employment and earnings.

Twelve of the 54 separate industries reported increased employment and
18 industries showed increased earnings in June. The greatest increases
in employment were: men’s clothing, 3.9%; slaughtering, 2.9%: woolen
and worsted goods, 2.3%; and cement, 2.4%.

The greatest decreases in employment from May to June were seasonal
ones of 26.1 and 14.5% in fertilizers and agricultural implements, respec-
tively. The automobile industry decreased 6.8% in employment and 12.2%,
in earnings in June as compared with May. The iron and steel industry
reported 3.3% fewer employees and decreased earnings of 5.5%. Foundries
decreased 2.8% in employment and cotton Boods establishments had 3.2%
laess employees in June than in the previous month.

Employment statistics concerning six additional manufacturing industries
are now reported monthly to the Bureau, but are not yet included in the
Bureau’s index. Of these six industries, radio alone showed improved
employment conditions, a gain of 11.4% in employees and an increase of
7.5% in pay roll-totals. The remaining five industries, rayon, ajrcraft,
jewelry, paint, and rubber goods, reported decreased employment ranging
from 1.0 to 3.3%.

The Mountain geographic division alone showed increased employment
from May to June, and the West South Central division reported the
only increase in earnings in the nine geographic divisions.

Per capita earnings in manufacturing industries in June 1930, were
1.5% lower than in May 1930.

In June 1930, 10,661 manufacturing establishments reported an average
of 84% of a full normal force, and an average of 93 % of full-time operation,

INDEX NUMBERS OF EMPLOYMENT AND PAYROLL TOTALS IN
MANUFACTURING INDUBTRIES.
(Monthly Average 1926=100).
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Foreman-State National Bank of Chicago Sees Numer-
ous Optimistic Factors In Present Business Re-
cession.

In surveying the present business situation the Foreman-
State National Bank of Chicago, in its “Business Observer”
issued July 19, states that “the foundation is being laid for
recovery, but the superstructure is yet to take form.” It
notes however that there are numerous optimistic factors
“budding in the present valley of business recession.” In
part the bank reviews the situation as follows:

Business revival is still being enticed, with small avall, by low interest
rates. Rates for short term credit show a further decline of some 15%
since a month ago. The volume of such credit in use, however, stands
practically where it did. In compelling contrast, the market cost of long
term credit (bonds and notes) has held firm for another month, and cor-
porations have continued to make unusually heavy calls upon this source
of capital. On the face of it, therefore, business management seems not
at all disturbed as to the profit possibilities which lie some distance ahead.
The same men do not see, however, the wisdom of borrowing working
capital until prospects for early expansion of business come more clearly
into view.

June volume of business, profits and employment have made the lowest
records for the present mov t. S 1 inf] and other special
situations, such as mass vacationing in industry, are now expected to es-
tablish still lower figures for July.

Reassuring Price Adjustments.

Numerous optimistic factors are, nevertheless, budding In the present
valley of business recession. The radical retail price reductions announced
by Montgomery Ward and Sears, Roebuck & Company a week ago are
of outstanding importance, in as much as they seem to strike at the very
heart of the resistance to business recovery—that of readjusting costs to
the consumer, as reflected in retail prices, down to the income of consumers,
as reflected in wholesale prices, and which have gone off 50 notably during
the last twelve months.

The fact that American lendings to foreign countries again exceeded
100 million dollars in June, glves reassurance to hopes for strengthening the
foreign trade of this country. Time deposits in banks were higher In June
by 2.2% than in May; life insurance purchased reversed the downward
trend of a month ago and climbed 4.2%. Commercial loans of the report-
ing member banks of the Federal Reserve Bystem gained 100 million dol-
1378 In volume from the low point registered on June 11. Thisis a 1.2%
jocrease, but it may or may not indicate a permanent turning point in she
trend of bank borrowings for trade purposes.

Consumption Versus Production.

In May we began to notice that indexes of consumption were gaining
somewhat on those of production. Statistics for June continue to carry
that element of reassurance. A striking illustration Is that the registration
of new automobiles, which, of course, means their purchase by consumers,
in June was 73.5% as high as the manufacturing figure; registration was
only 68.2% of production in June 1929. While steel production in June
was reduced 1414 % from May, and nearly 30% from June a year ago, and
while cotton manufacturers took 13% less raw material than a month ago
and 289% less than a year ago, distribution figures do not record such
severe fallings off. Department store sales in June were only 9% below
a year ago, and 41% of the chain store systems record but a 3.3% reduc-
tion In goods sold to consumers.

The foundation is being laid for recovery, but the superstructure is
yet to take form.

Unemployment is still the most serious aspect of the present situation,
both from the standpoint of direct hardships involved and as a factor cur-
tailing the demand for goods. The New York Department of Labor re-
ports factory employment as reduced 11.5% from a year ago, and 10.9%
from the three-year average, 1925 to 1927. The Statistical Division of
the Illinois Department of Labor has announced a 2.4% reduction of
employment in this state between May and June, with June showing 12.4%
under the same month a year ago. It is not surprising that the lay public
Is non-plussed by the contrast between such figures and those released on
unemployment by the United States Government in connection with the
recent census. Census figures tell of approximately 2% unemployment
for the country at large and 4 plus% in certain of the large cities. We can
only reconcile the two by assuming that the Federal Government has
computed unemployment against 100% of the people, including children,
housewlves and the aged, as well as those normally in gainful employment.
Since the gainfully employed seldom exceed 40% of all, the Government's
figures should be so treated. In this way the United States figures indi-
cate about 109 actual unemployment for industrialized areas, and rein-
forces the validity of the state figures quoted.

There is one heartening thing about the employment situation—produc-
tion volume has probably shown a greater amount of recession. Buying
power, as represented by pay rolls, is therefore somewhat better sustained
than the volume of new manufactured products and is helping to consume
the surpluses that have stood between us and a resumption of normal
business activity,

Chicago Packers Selling Beef at Pre-War Prices—Con-
sumer Should Benefit by Drops, They Say.

The Chicago “Tribune’” of July 20 reported that larger
stocks of high quality beef in packers’ coolers and heavy
shipments of corn fed beef cattle are forcing down current
wholesale prices, according to leaders in the industry in that

city. The paper quoted, went on to say:

Wholesale beef prices are now at pre-war levels, the packers say,

“Fully 92% of ail the cattle shipped to the Chicago market the last
few weeks have been well fed beef cattle,” Charles ‘Wilson, president of
the National Livestock exchange, declared yesterday. “Pecullar condl
tions have forced down prices, and the packers have filled their storerooms,
making an unprecedented supply of choice beef available at wholesale prices
the lowest in over a decade. 1If a person can't get fine steaks now, at
lower prices, it's certainly not the industry's fault,”

Say Retail Price Should Drop.

Passing the lower prices along to the consumers,
Retail prices of meats in many cases have been

lowered in recent months, bug they are due for a still greater fall to get

in line with the stores of holdings on hand. Just as lamb was plentiful

last spring, beef is facing the hammering down process during July, and

Butchers ought to be
stockyards officials said.
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predictions are for still lower levels before the downward movement of
beef prices ends.

Officials of leading Chicago packing concerns said that producers of beef
cattle, thinking prices might hold up, kept their cattle on the farms, on
pasture and corn, and are now obliged to ship regardliess of loss in price.
These beef animals are of the highest quality. First grade steaks, the
packers say, should be plentiful at prices the lowest since the war.

“It's not exactly a case of over-production of beef cattle," says James
E. Poole, veteran stockyards analyst. ‘‘Beef is one of the very few farm
foodstuffs not being overproduced. But farmers paid too much for their
feeder stocks last fall, and have been feeding them longer than usual,
waiting for prices that dropped instead of coming back up. The result is
heavy financial losses for the producers, but consumers ought to benefit.”

Big Wholesale Reduction.

F. A. Benson, in charge of beef operations for Armour & Co., asserted:
“All indications point to a bigger and better supply of beef during the rest
of the year than for some time past. Beef is no longer a luxury wholesale
prices have been radically reduced, and it looks as though the time is here
when every family can afford plenty of thick, juicy steaks and tasty rib
roasts. Wholesale prices of beef today are 6 to 8 cents a pound cheaper
than at this time last year, a reduction of 33% .

“Furthermore, the beef coming on the market now is an exceptionally
good average quality."”

“Receipts of all cattle on eleven markets the first three days this week
showed 92% good quality beef animals, as compared with the usual run
of but 72 to 75% beef animals, and the rest feeders, stockers, or discarded
dairy animals,” said P. C. Smith, in charge of Swift & Co.'s beef opera-
tions. ‘‘This has been a big factor in forcing down the prices. Of course,
a retailer may cut his price and reduce quality at the same time, but there
should be no reason for it with present heavy supplies."

Trend of Business in Hotels—Room and Food Sales
Still Below Last Year.

Horwath and Horwath, who supply each month statistics
showing the “Trend of Business in Hotels,” the information
covering residential as well as transient hotels, reports as
follows as to June conditions:

The decline in hotel sales was accelerated in June 1930, when the total
sales reported were 9% below those of the same month last year. This
was the sharpest drop since the general economic depression began to
affect the hotel industry. The decreases have grown steadily each month
since January when the sales were 2%, below those of the first month of 1929.

Of the hotels reporting in June, 77% had lower sales than in last June.

The room sales decreased 8% and the food sales even more—109,. The
4-point drop in occupancy to 62% meant a cut in hotel profits, which was
accentuated by a 2% decrease in the ayerage sale per occupied room.

The 12% decrease in the group, “Other Cities,"” was the most decided,
with the one exception of Philadelphia, which city has been showing the
largest decrease for a long time. The reasons most frequently given for
decline in business were fewer conventions, fewer traveling men, and very
little tourist business compared with former years. Chicago sales, having
benefitted by a Rotary convention, showed a smaller decrease than usual.
Because of the Shriners' convention in Los Angeles in June 1929, this
year's comparison is somewhat unfair. Detroit sales dropped sharply,
by 11%, fewer conventions this year being partly responsible.

In spite of reduced hotel sales, there are indications from many sources
that the number of permanent hotel guests is continuing to increase in a
healthful way. It is undoubtedly true that permanent occupancy per-
centages have been more stable than those of transient business in this
half year of depression.

It is significant that many of the hotels among the 239, which reported
increases, benefitted from conventions obtained through increased pro-
motional effort.

TREND OF BUSINESS IN HOTELS—JUNE 1930,
(Translent and Resldential)

The trend of the total hotel business is not shown, but rather the
decrease in the business of hotels already established at least two yeam.lncreue Sk
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Annalist Weekly Index of Wholesale Commodity Prices.

Another decline of 1 point, to which six of the eight
groups comprising the composite index contributed, is
shown by the Annalist Weekly Index of Wholesale Com-
modity Prices, which now stands at 122.0 compared with

123.0 a week ago and 150.4 a year ago.
goes on to say:

Among the farm products, steers have made a further decline and now
gell for $10.38, a drop of $3.50 in two months; hogs at $9.42 are now at the
lowest point of the year and, with the exception of the drop last December,
are at the lowest point since December 1928. Cotton is fractionally lower
and hides have made a further decline.

All meats and most fruits haye made sharp declines during the week,
the food products index touching a new low, 1.4% below last week and
19.5% below last year.

For the first time since May 1, rayon prices have been reduced. The
price this week at 95 cents a pound compares with $1.15 last week and
last year. Though it was generally expected that rayon prices would not
hold to their high levels because of the recent sharp declines in silk prices,
the cut was more drastic than was generally expected. Rayon stocks have
been accumulating rapidly and though the compactness of the industry
permitted curtailment in production, June stocks were only 0.5% lower

The “‘Annalist”

than May. Cotton yarns have been further reduced }¢ cent a pound and
sell for 25 cents. Silk prices show the second upturn in two weeks and are
now back to $3 a pound, 25 cents a pound higher than two weeks ago but
about $2 a pound less than a year ago at this time. In totality the textile
index has dropped 0.2 point during the week and now stands at 115.5
compared with 147.2 on the same date last year.

DAILY SPOT PRICES.

*Cotton. aWheat.
1.035¢
093
1.02
1.0314
1.05
1.02}
1.0374 1.01%

a No. 2 red, New York. b No. 2 yellow, New York.

cHogs.
9.28

* Middling, New York.
¢ Day's average, Chicago.

Loading of Railroad Revenue Freight Continues Below
Both 1929 and 1928.

Loading of revenue freight for the week ended on July 12
totaled 915,985 cars, the Car Service Division of the Amer-
ican Railway Association announced on July 22. This was
an increase of 123,844 cars above the preceding week when
the movement of freight declined owing to the observance of
Fourth of July and the fact that the day following was also
observed as a holiday. The total for the week of July 12
was a decrease, however, of 150,429 cars below the same
week in 1929 and of 108,940 cars below the same week in
1928. Details follow:

Miscellaneous freight loading for the week of July 12 totaled 355,633 cars,
66,088 cars under the same week in 1929 and 51,984 cars under the corres-
ponding week in 1928.

Loading of merchandise less than carload lot freight amounted to 230,299
cars, a decrease of 25,507 cars below the corresponding week last year and
23,477 cars below the same week two years ago.

Coal loading amounted to 135,224 cars, a decrease of 18,449 cars below
the same week in 1929 and 13,740 cars below the same week in 1928.

Forest products loading amounted to 39,675 cars, 20,921 cars under the
same week in 1929 and 21,383 cars under the corresponding week in 1928.

Ore loading amounted to 66,575 cars, a decrease of 12,047 cars below
the same week in 1929 but 592 cars above the corresponding week two
years ago.

Coke loading amounted to 8,785 cars, a decrease of 2,982 cars below
the corresponding week last year and sixteen cars below the same week in
1928.

Grain and grain products loading for the week totaled 57,315 cars, a
decrease of 2,152 cars below the corresponding week in 1929 but 3,794 cars
above the same week in 1928. In the Western districts alone, grain and
grain products loading amounted to 41,586 cars, a decrease of 4,814 cars
below the same week in 1929.

Live stock loading totaled 22,479 cars, 2,283 cars under the same week
in 1929 and 2,726 cars under the corresponding week in 1928. In the
Western districts alone, live stock loading amounted to 16,719 cars, a
decrease of 2,000 cars compared with the same week last year.

All districts reported reductions in the total loading of all commodities
not only compared with the same week in 1929, but also the same week in
1928. ¥

Loading of revenue freight in 1930 compared with the two previous years
follows:

1930. 1929.
3,571,455
3,766,136
4,815,937
3,989,142
5,182,402
4,291,881

911,143
1,066,414

1928.
3,448,895
3,500,742
4,752,559
3,740,307
4,939,828
3,989,442

850,947
1,024,925

Four weeks in January
Four weeks in February -
Five weeks in March- -
Four weeks in April. ..
Five weeks in May- -

--- 4,414,625
---- 3,619,203
---- 4,598,555
—-m= 3,719,447
792,141

Week of July 5
Week of July 12

24,915,432 26,594,510 26,337,645

National Cash Register Cuts Wages 109,.

In its issue of July 24 the New York “Evening Post’’ said:

All classes of workers in the Dayton, Ohio, and Newark, N. J., plants of
the National Cash Register Co., have been notified of a 10% cut in wages,
it was reported to-day.

The statement to employees announcing the cut said the current business
depression necessitated the move.

Butler Bros. Reduce Merchandise Prices.

In its July 21 issue the “Wall Street Journal’” announced
the following from Chicago:

Butler Bros. have reduced prices on more than 4,000 merchandise items in
their August catalogue ranging in majority of cases from 2% to 12%.

With regard to the cut we quote the following from the
New York ‘“Herald Tribune’ of July 22:

Drastic cuts in wholesale prices on more than 4,000 merchandise items
were announced yesterday by Butler Brothers, largest wholesalers of gen-
eral merchandise in the United States. The new prices are contained in the
August catalogue and embrace practically every line handled by the com-
pany. The action was officlally characterized as *‘one of the most inclusive
downward revisions of prices in the history of American merchandising.”

Frank S. Cunningham, president of Butler Brothers, in announcing the
action, said that it was taken in the hope of establishing a new low price
level that could be accepted by the public as stable. *“The public in many
localities is on strike,’* Mr. Cunningham sald. *‘People are expecting lower
prices. They are not willing to buy goods at last spring’s figures. We are
offering our merchant customers the lowest prices in months and in some
lnslt;ances in years and are recommending that they pass these on to the
public.

‘““The situation affecting American business today is largely psychological.
The people are expecting lower prices, due to the general knowledge that
markets are soft and they won't be happy until they get them. Therefore

. we are making the first move and are pointing the way to all wholesalers and

gitized for FRASER
p://fraser.stlouisfed.org/




548 FINANCIAL

CHRONICLE [VoL. 131.

manufacturers by which the long delayed consumption of goods might be
given more impetus.”’

-

R. C. A.-Victor Co. Takes on 7,000 Men—Head of
Victor Co. Says Depression Is False Index of Buying
Power—American Chicle Co. Employing Night
Force.

Proceeding upon the conviction that there is nothing
wrong with business or the country, the R. C. A.-Victor
Co. has just added 7,000 employees to the payroll at its
Camden (N. J.) plant, expecting to bring the total number
of employees up to 20,000 by Aug. 1, E. E. Shumaker, Presi-
dent of the company, announced on July 24, according to
the New York ‘“Times’ from which we quote further as

follows:

A daily output of 9,000 radio sets is the production goal the company has
get for itself, Mr. Shumaker said. It had been hoped, he declared, to
achieve this mark by Aug. 1, but it will not be reached until later in the
month.

The 7,000 additional employees, 60 to 70% of whom will be on a piece-
work basis, are evenly divided among the various departments, such as
the cabinet-making, radio and electrola divisions. Like the older R. C. A~
Victor employees they will enjoy the five-day forty-hour week which was
introduced at the plant four years ago.

Millions of dollars are being put into increased production, Mr. Shu-
maker stated, in the belief that the present depression is psychological
and a false indication of the American public’s buying power.

“If the pessimists will go back to work, they will realize there is nothing
fundamentally wrong with business or the country,” Mr. Shumaker de-
clared. *“‘People will spend more. We are going to proceed on that basis
- until we are convinced that we are wrong."”

It was said that the R. C. A.-Victor plant yesterday that such signs of
confidence would reassure the small business man. The R. C. A.-Victor
officials are convinced, it was declared, that the industrial depression
has run its course. It was said that it was not necessary to wait for pros-
perity to return in full force before preparing to take advantage of the
restoration of normal conditions.

The American habit of chewing gum is responsible for keeping one of
the largest factories in Long Island City working day and night, according
to a statement yesterday by A. A. Masterson, Treasurer of the American
Chicle Co. The main offices of the company and one of its largest plants
are on Thomson Ave., Long Island City.

‘“‘Because of an avalanche of orders our company has been compelled to
take on a night force,” said Mr. Masterson. ‘‘This force is large enough
to operate between 30 and 40 machines and it augments the regular staff
of between 600 and 700 employees working in the daytime. This extra
force will be employed indefinitely and a lay-off of any portion of the
present working personnel is a very remote possibility."

Ford Motor Co. Vacation Period at Dearborn Extended.

A Detroit dispateh July 23 to the New York “Times’
says:

The Ford Motor Co. announced to-day that its vacation period would be
extended a week. Instructions were issued to employees at Dearborn to
return to work Aug. 4 instead of July 28 as previously announced. The
plant and offices were closed July 11.

The reason for the extension which will effect about 80,000 employees,
was not given.

When the plant reopens a schedule calling for an output of 7,000 units
daily will be started, according to a recent announcement.

United States Department of Labor’s Survey of Building
Operations in Principal Cities of the United States
in June—Decline of 8.8% in Building Permits.

There was a decrease of 8.8% in the value of building
permits issued in June 1930 as compared with May, according
to reports received by the Bureau of Labor Statistics of the
United States Department of Labor from 289 identical
cities having a population of 25,000 or over. The total
indicated expenditures for the month of June was $157,-
894,291. Decreases were registered in five of the seven
geographic districts. Increases in total building opera-
tions were shown in the New England States and the West
North Central States. Residential buildings decreased 7%
comparing May with June, while non-residential buildings
decreased 9%. Under date of July 23 the Bureau added:

There were 11,393 families provided with dwelling places in new buildings
during June, which is a decrease of 8.8% from the 12,486 provided for
during May.

Permits were issued in a number of cities for large public and semi-public
buildings. In Hartford, Conn., a permit was issued for a school building
to cost $500,000. In Waterbury for an office building to cost nearly
$400,000. In Holyoke, Mass., an institutional building was to be erected
at a cost of $750,000, and in Newton, Mass., a school was to be erected at
a cost of $800,000. In Trenton, N. J., a sailors’ and soldiers’ war memorial
building was started which will cost almost $700,000 on completion. In
the Borough of Manhattan permits were issued for eight apartment houses
at an estimated cost of nearly $5,000,000, and for one public building to
cost over $1,000,000. A permit was issued for an office building at Spring-
field, 11l., to cost $900,000, and for one in Indianapolis, Ind., to cost
$600,000. In Toledo, Ohio, a permit was issued for a new school building
to cost $1,400,000. A public building was to be erected in Racine, Wis.,
to cost $1,288,000. Plans were filed for two factory buildings in 8t. Louis
to cost $950,000, and in St. Paul an office building was to be erected
according to permits issued at an estimated cost of $2,700,000. A con-
tract was let for a new building for the United States Department of Agri-
culture in Washington, D. C., to cost over $2,000,000. In Tulsa, Okla.,
a new union station was to be erected at a cost of $500,000. In Pasadena,
Calif., permits were issued for two school buildings to cost $705,000.
In Colorado Springs, Colo., a new church was to be erected at an estimated
cost of $215,000.

Detailed figures showing the expenditure of each city separately will be
published in the “Monthly Labor Review” for August.

ESTIMATED COST OF NEW RESIDENTIAL BUILDINGS, NEW NON-
RESIDENTIAL BUILDINGS, AND TOTAL BUILDING OPERATIONS
IN 289 CITIES OF THE UNITED STATES HAVING A POPULATION
OF 25,000 OR OVER BY GEOGRAPHIC DIVISIONS.

New Restdential Butldings.

Families Provided for in
New Dwelling Houses.

June 1930.

613
4,411
1,751

565

7
1,240
2,006

11,393

Estimated
Cost.

June 1930.

$3,795,370
21,135,300,
12,363,530
2,124,405
3,537,775
3,701,152
7,366,951

Geographic Diviston.

May 1930.

$4,611,918
19,171,383
14,268,712
3,098,050
2,776,714
3,912,667
10,256,898

$58,096,342($54,024,483
—7.0

May 1930,

New England
Middle Atlantie..
East North Central
West North Central
South Atlantic. ..

South Central._. ..
2,706

12,486

Total Construction
(Including Alterattons
and Repairs),

Cost. Estimated Cost.

May 1930. ) June 1930. | May 1930. | June 1930.

$5,787,472| $7,082,170/$12,949,258/813,634,102
29,640,042| 29,784,549 61,009,402| 60,183,633
21,396,591| 17,839,018 40,239,044 34,095,665
7,121,626 8,193,116) 11,839,804 12,290,850
6,357,938 4,208,832 11,698,887 9,689,301
9,302,285 4,989,606 14,627,250/ 10,023,780
7,590,506/ 7,250,861| 20,693,435) 17,976,960

New Non-Restdential
Buildings,
Estimated

$87,196,460 579.348.15(2’ $173057 170/$157894 289§
—9. —8.

Value of Building Permits in Canada Declined During
June—Falling Off as Compared with Last Year
Shown in Half Year Figures.

The value of the building permits issued by 61 Canadian
cities during June was $17,935,478; this was a decrease of
$1,685,824, or 8.6%, as compared with the May total of
$19,621,302, while in comparison with June 1929 there was
also a decline of $9,881,114, or 35.5%, the value for that
month having been $27,816,592. The aggregate for the first
half of 1930, though lower than in 1929 or 1928, was neyer-
theless considerably above the average for the last 10 years,
while the wholesale cost of building materials was lower
than in most years of the record. These figures were
made available July 21 by the Department of Trade and
Commerce of the Diminion Bureau of Statistics, General
Statistics Branch, at Ottawa, Canada. The following fur-

ther data are supplied by the Bureau:

_ Some 50 cities furnished detailed statements showing that they had
issued over 1,200 permits for dwellings, valued at nearly $6,000,000, and
some 2,900 permits for other buildings, estimated to cost approximately
$11,900,000. During May, authority was given for the erection of over
1,300 dwellings and some 8,200 other buildings, valued at approximately
$5,300,000 and $10,000,000, respectively.

Improvement over May 1930 was reported in New Brunswick, Ontario,
Manitoba, Saskatchewan, Alberta, and British Columbia, the gain of
$474,832, or 5.9%, in Ontario being most pronounced. Of the declines
elsewhere, that of $2,247,055, or 44.1%, in Quebec was largest.

As Fomparod with June 1929 there were decreases in all Provinces except
Ontario, British Columbia, reporting the greatest loss of $4,324,240,
or 75.6%.

Of the larger cities, Toronto recorded important increases in the value
of the permits issued, as compared with both the preceding month and
the corresponding month in 1929. Montreal, Winnipeg, and Vancouver
showed declines in both comparisons. Of the other cities, Sydney, Frederic-
ton,. Sherbrooke, Brantford, Owen Sound, Peterborough, St. Thomas, St.
Bomfncre, Lethbridge, New Westminster, Prince Rupert, and Victoria re-
ported improvement over May 1930 and June 1929.

Cumulative Record for First Half Year 1920-1930.
".[‘hc fnlllowing table gives the value of the building authorized by 61
cities du'nng June and in the first six months of each year since 1920, as
\\:ell as index .numbers for the latter, based upon the total for 1920 as 100.
The average index numbers of wholesale prices of building materials in
the first six months of the same years are also given (average 1926 =— 100) :

Indezes of Value|Av'ge. Indezes of
of Permits Wholesale Prices
Issued in of Building
First Stz Materials in

Months First Stz Months
(1920=100). ((1926 av.==100).

Value of
Permits
Issued
in First
Stz Months.

$83,214,024
124,609,267
102,036,987
80,842,719
78,760,419
65,800,717
60,674,154
73,047,406
71,281,674
14,240,934 55,771,684
14,113,794 61,754,710

The aggregate for the first half of 1930 was lower by $41,395,243, or
33..2%,.than in 1929, in which year construction authorizations reached
their highest level in this record; the total for the first half of the
present year, however, was 7.49, above the six months average of $77,-
467,883 recorded in the 10 years 1920-1929. The average index number
of wholesale prices of building materials, moreover, has been lower this
year than in most of the years since 1920.

Value of
Permits
Issued

in June.

$17,035,478
27,816,592
22,751,960
18,363,239
18,718,050
14,015,884
13,967,006
14,286,252
17,052,582
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Provincial Totals of Building Permits Issued.

Table 2 is a record by Provinces of the building permits issued by 61
cities during the first six months of each year since 1921; it also shows
the totals for the same years, the proportion that the six months aggre-
gates bear to the yearly totals, and the average index numbers of wholesale
prices of building materials and of wages in the building trades.

All provinees except Prince Edward Island and New Brunswick re-
ported smaller aggregates of building permits issued than in the first six
months of last year; the increase of $1,414,750 or 1.59% in the latter
took place chieily in Saint John. The New Brunswick total for the
elapsed months of 1930 was the highest in the eleven years’ record. Of the

- declines elsewhere indicated, that of $17,008,173, or 429 in the six cities
of Quebec was most pronounced. It is interesting, however, to note that
the record of contracts awarded, maintained by the MacLean Building Re-
view, shows for Quebec a substantial increase in the first six months of
1930, as compared with 1929. This took place chiefly in the business and
engineering building divisions, the latter of which very often represents
work outside of the cities.

During the first six months of this year, the 81 cities furnishing re-
turns in Ontario reported 46.3% of the total value of the building author-
ized, as compared with 87.0 in the same months of 1929. In Quebec,
on the other hand, the proportion decreased from 26.39% last year, to 19.0%
in the elapsed months of 1930, and in British Columbia, from 13.1%
to 10.8%.

Totals of Permits Issued by Four Leading Cities.

In Table 3, are given the aggregates of permits issued in the four largest
cities in the first half of each year since 1921, together with the propor-
tion of their totals are of the yearly and half-yearly totals for 61
cities. The building authorized by these centers was valued at
$40,534,761 in the first six months of 1930 ; this was 88.7% lower than in
the same months of last year and 17.29% less than in 1928. With these
two exceptions, however, the building authorized considerably exceeded
the aggregate for any other year of the record in most of which the cost
of building materials was higher. The decrease in these four cities as
compared with 1929 was rather greater than the general decline in the
61 cities, and the ratio to the total for the 61 cities was lower than in
the preceding year.

Contracts Awarded.

According to the MacLean Building Review, the value of construction
contracts awarded throughout the Dominion during the January-June
period, 1930, was $240,626,000, as compared with $278,121,700 in 1929,
$256,257,300 in 1928 and $191,323,800 in 1927. Of the total contracts
awarded this year, $48,586,100 was classed as residential building, $82,722,-
900 as business, $18,451,600 as industrial, and $90,865,500 as engineering.
In 1929, the total was divided as follows: Residential, $69,513,360; busi-
ness $94,255,300; industrial, $37,719,600 and engineering $76,633,500.
Thus the only increase as compared with the first half of 1929, was in
the engineering class.

Bank of Nova Scotia’s Quarterly Survey of Business
Conditions in Canada.
In its July “Review” the Bank of Nova Scotia presents as
follows a quarterly survey of business conditions:

A detailed analysis of conditions in the various parts of the Dominion,
as may be seen in that which follows here, reveals a considerable variation
in the state of trade. In certain areas the unfavorable elements in the situa-
tion seem to have, for the time, assumed a preponderant influence. In
others there is evidence of an encouraging vitality in the industrial situation.

In a time like the present, it is evidence of the degree of this vitality which
is sought in the complex record of conditions in the various industries and
in the various areas of the Dominion. This element can, of course, be
appraised only when allowance is made for the operation of the seasonal
forces usual to the period. During the second quarter of the year an increase
In industrial activity normally occurs in Canada. It is pertinent to ask,
then, whether the increase this year has been as marked as that which
normally occurs.

In the table below, the Dominion Bureau of Statistics Indices of Industrial
Employment in Canada, and in the various economic divisions of the Dom-
inion, for the past three months, have been corrected for normal seasonal
change, and expressed as a percentage of the average for the period 1924
to 1928. The resultant figures are compared, in each case, with similar
figures for August 1929, at which date the peak of the expansion of the last
fow years was reached. The table merits careful study.

of Employment in Canada Adiyusted for Seasonal Vi i
J as a Percentage of the Average of the Fiue-Yearalci%:;;r G

1924 to 1928. )
Canada—

General industrial employment
Employment in manufacturing
Maritime Provinces: General.__
Province of Quebec: General
Province of Ontario: General.
Prairie Provinces: General.
British Columbia: General

Fluctuations
Ezpresse

-

B e DD s e

April 1. Aug.1’
112.9 10221‘129

P ek ok k.
o 1 1 e
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1
1
1
1
1
1

1t will be seen that the Index for Canada as a whole rose slightly from
April to May and has maintained that figure in June, indicating a degree of
stabilization during the period. It is now at a point 6.4% below the peak
of last year. Employment in manufacturing, however, has continued to
recede and is now 7% below August, 1929.

Turning to the Provinces, the contrasts between the trend of employ-
ment in the different areas are at once evident. In the Maritimes, largely
due to increased employment in construction, the Index has risen steadily
during the quarter, and is now only a fraction of 1% below the peak of last
year. In British Columbia the Index has not changed during the period
indicating, on the whole, stable conditions during the quarter. In Quebec'
the Index remained unchanged on June 1st, In Ontario, a fractional rise
at May 1st was followed by further decline the following month. In the
Prairies, too, there is, as yet, little evidence of stability.

This is not, of course, the whole story. There are many elements in the
economic situation which are not aiding the attalnment of equilibrium.
Among these are the continued decline in prices, the still very large visible
supply of Canadian grain, and the usual uncertainty of the crop-growing
season.

Nevertheless, as was seen above, we are not without signs of resiliency.
In the chart which will be seen below the considerable recovery in this
Bank'’s Index of Revenue Carloadings of freight in the Western Diyision
will be noted. In the Eastern Division, although the course of the Index
has been more irregular, it has continued above the average of the years
1923 to 1927.

Business Conditions as Viewed By Wisconsin Bank-
shares Corporation—Favorable Factors not Re-
ceiving Attention They Deserve.

The unsettling effect upon business confidence of develop-
ments in June are diseussed thus in the ‘‘Bankshares Review’’
published by the Wisconsin Bankshares Corporation:

‘What with further declines in commodity prices, severe liquidation in
the stock market and summer subsidence of industrial activity, the month
of June had an unsettling effect upon business confidence. Steel ingot
production dropped from 72 to 60% of capacity and automobile output
was sharply curtailed. On the other hand, construction work increased

| by about 329% and bids fair to continue as a sustaining factor through the

remainder of the year. Contracts for public and public utility projects
have been large relative to past years. Commercial and industrial types
of construction are naturally inactive in a period of business recession.
Residential building has suffered the most severe loss, but the seasonal
decline of residential contracts in the last two months has been much less
than usual.

In part the ‘‘Review” adds:

Favorable factors in the present situation have not had the attention
they deserve, possibly because they are less conspicuous and tangible than
the unfavorable ones. A business recession is a corrective process which
liquidates indebtedness incidential to over-speculation and brings produc-
tion and inventories back into line with consumers' demand. In its gen-
eral outlines, the present business recession does not differ greatly from
previous ones, although it is more universal than those of 1924 and 1927.
Every few years production gets out of hand and surpluses are created.
Recovery comes when the surpluses are out of the way which may take
ten months or a year from the date when the recession begins.

Production has been sub-normal for almost eight months. In the
meantime, sales at retail have been considerably less curtailed than in-
dustrial activity. For the six-month period ending with June, sales of
representative department stores were off only 4% from the same period of
last year. The time comes after curtailment of manufacturing has lasted
for some months when inventories have to be replenished. Manufacturers
then begin to buy raw materials and supplies, and commodity prices re-
cover. Also, they take on more labor and this builds up purchasing power.
By some such process, business gradually emerges from the doldrums and
a period of rising activity begins.

Commodity prices fell at an accelerated rate in May and June, but of
late the fall has been distinctly less rapid. The general price level is now
lower than it was at the end of the post-war decline early in 1922 and some
commodities have gone below their 1913 prices. The latter include sugar,
coffee, hides, rubber, silk, burlap, copper, zinc, tin and silver.

Price weakness has been accentuated by the fact that nobody buys any
more than he can help on a falling market. Figures of excessive supplies
of raw materials and foodstuffs have had an almost morbid effect upon
tne public mind. The situation is not so bad as it looks, however, because
the demand side of the equation is distinctly subnormal. Low prices of
themselves, supplemented by cheap money and equilibrium of interna-
tional rates of exchange, go far to reduce excessive supplies when once
production starts to rise again.

Because the fall of prices has been so prolonged and drastic and be-
cause production of finished manufactures has been sub-normal for some
months, a turning point in commodities is probably not far off. In a
business depression, prices generally fall too low, and consequently, toward
the end of the depression there is more or less of a recovery. During the
past eight years, the tendency of prices has been downward and there is
much ground for the view that after a temporary recovery the long-time
downward trend will be resumed, though at a much slower rate than in
the past two years.

Industrial Employment Conditions in Ohio and Ohio
Cities—June Decline Brings Index to Lowest Point
for any Month Since April 1925.

In indicating the course of employment in Ohjo and Ohio
cities during June the Bureau of Business Research of the
Ohio State University says:

The decline in employment in Ohio which has been in progress since March
was accelerated in June, when the index of total industrial employment
dropped 3% from the preceding month, in contrast with the previous
monthly declines of 1% or less. The June decline carried the index of in-
dustrial employment in Ohio to a point lower than has been reached in any
month since April 1025, and to a point lower than has been reached in any
June since June 1924. The 3% decline in employment in June from May
is all the more significant when it is contrasted with the average May-to-
June increase of 1% during the past five-year period. The total volume of
employment in Ohio in June was 16 % less than in June of last year, and the
average for the first half of 1930 was 13% behind the average for the same
period of 1929. Five hundred and twenty-five of the 916 concerns reporting
to the Bureau of Business Research reported employment decreases in June
from May, 321 reported increases, and 70 reported no change from May.

Manufacturing employment, which largely dominates the figure for total
industrial employment in Ohio, also declined 3% in June from May, while
the average change for the last five years shows that manufacturing em-
ployment in this State has usually remained substantially unchanged in
June from May. Manufacturing employment in June was 189, less than
in the same month of last year, and averaged 15 % less for the first six months
of 1930 than for the corresponding period in 1929. The decrease in manu-
facturing employment in Ohio in June from May was due to employment
declines in the chemicals, the machinery, the metal products, the paper and
printing, the lumber products, the rubber products, the vehicles, and the
miscellaneous manufacturing groups. The stone, clay and glass group re-
ported no change in June from May, and the food products and the textile
products groups reported slight increases.

Employment in the non-manufacturing industries of the State showed no
change in June from May. This apparent stability of employment in the
non-manufacturing industries, however, is less significant than it appears
when it is compared with a five-year average increase of 2% in June from
May. Employment in the non-manufacturing industries of the State in
June was 8% less than in June of last year, and for the first half of this year
was 49 behind the first half of last year. The May-to-June increase of
1% in the construction industry of Ohio compared poorly with the average
May-to-June increase of 8% for the past five-year period, and the volume
of construction employment in June was 17 % less than in June 1929, and
7% less for the first half of 1930 than for the corresponding period of last
year
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Employment in the automobile and automobile parts industries of the
State in June was 7% less than in May and the decline was considerably
greater than the average May-to-June decline for the past five years. The
actual volume of employment in the automobile industries in June was 33%
Jess than in the same month of last year, while the volume for the first half
of 1930 was 35% behind the volume for the same period of last year.

In the metal products group of industries, there was a decline of 5% in
June from May, whereas the average for the past five years shows no change
from May to June. One hundred and twenty-one of the 161 concerns re-
porting in the metal products group reported employment decreases in
June from May, nine reported no change in employment from May, and 40
reported employment increases.

INDUSTRIAL EMPLOYMENT IN OHIO.
[In Each Series Average Month 1926 Equals 100.

(Based on the number of persons on the payroll on the 15th of the month or nearest
representative day as reported by co-operating firms.)

Average
January-
June
Change
Jrom
1929.

Aver.
Change
June
Jrom
May
1925-29

Change
Jrom
June
1929.

Change
Jrom
May

No. of

Chemicals

Food products...
Lumber products
Machinery

Metal products.
Paper and printin,
Rubber products
Stone, clay & glass pri

-7
+2

Trade
Transport. & public utilities.

Total non-manufacturing...

All industry 916 —16

Employment in the machinery industries showed a decrease of 3% In
June from May, and a decline of 14% from June 1929. The May-to-June
decline in the machinery group is in contrast to the relatively stable em-~
ployment conditions from May to June, as indicated by the average May-
to-June change during the past five-year period.

In the rubber products group of industries, of which tire and tube manu-
facturing is the principal industry, there was a decrease of 1% In employ-
ment in June from May, which is in contrast to a five-year average Increase
of1%. Thetotal volume of employment in tires and tubes in June was 23 %,
less than the average for the same period of last year. In the stone, clay
and glass products group, employment in June remained practically un-
changed from May, but was 14 % less than in May 1929, while the first half
of 1930 was 13% behind the first half of 1929.

In the lumber products group, employment in June was 2% less than in
May, which compares unfavorably with the average May-to-June increase
of 2% for the past five years. June employment in the lumber products
industries was 8% less than in June 1929, and the average for the first half
of this year was 5% behind the average for the same period last year.

All of the chief cities of the State except Columbus reported a decrease in
total industrial employment in June from May. The decreases ranged from
1% in Akron to 7% in Toledo. In Akron, Cincinnati, and Dayton the
decreases in June from May was in contrast to an average May-to-June
increase over the past five-year period, while in Cleveland and Youngstown
the declines compare with relatively stable conditions from May to June as
indicated by the average May-to-June changes for the past five years.

As compared with June 1929, all the chief cities of the State reported de-
clines In employment in June, ranging from 6% in Columbus to 38% in
Toledo. Likewise, all the chief cities of the State showed a decline on total
industrial employment for the first six months of 1930 as compared with the
first six months of 1929, the decline from the first six months of last year
amounting to 4% in Columbus, 6% in Dayton, 7% In Youngstown, 8% in
Cincinnati, 11% in Cleveland, 18% in Akron, and 40% In Toledo.

Construction employment In June Increased from May In Akron, Colum-
bus, and in Stark County, but only In Columbus was the Increase as great
as the average May-to-June Increase for the past five years. The Increase
of 14% in Columbus compares favorably with the five-year average May-
to-June increase of 3%. In Cleveland, Cincinnati, Toledo, Dayton, and
Youngstown the employment declines in the construction industry in June
were In contrast to a substantial average increase from May to June for the
the past five-year period. As compared with June of last year, construction
employment declined in all the cities except Columbus and in Stark County,
and for the first half of 1930 In all the cities except Cincinnati, Cleveland,
and Dayton.

Employment in the non-manufacturing industries decreased in June from
May In Akron, Cincinnati, Cleveland, and Dayton, remained substantially
unchanged from May in Youngstown and Stark County and increased
from May in Columbus and Toledo. In all the cities except Columbus and
Toledo non-manufacturing employment declined in June as compared with
the average change for the past five years.

The decline in manufacturing employment in June from May in all the
chief cities of the State except Columbus was either in contrast to an average
Increase for the five preceding years In June from May or an unchanged
condition from May to June.

Columbus was the only city in the State to show definite galns in employ-
ment in June from May. Manufacturing employment in Columbus showed
no further decline from May, Industrial and non-manufacturing employ-
ment gained 1% each, and construction employment gained 14%. These
galns appear favorable when compared with the average May-to-June
changes for the past five years.

Akron industrial employment In June was 1% less than in May and 22%
less than in June 1929. The average June change from May Is an increase
of2%. Average employment for the first six months of 1930 was 18% less
than for the same period in 1929. Of the 48 concerns reporting, 29 shared
in the decrease, 13 showed an Increase, and 6 reported no change from May.

Manufacturing employment in June was 2% less than in May, and 239
less than In June 1929. The average change in June from May Is an in-
crease of 1%. For the first six months of 1930 average employment was
19% less than for the same period in 1929. Of the 29 firms reporting, 19
showed decreases, 7 reported an increase, and 3 showed no change.
Construction employment increased 9% from May, but was 2% less than in
June 1929. The average change in June from May is an Increase of 11%.
For the first six months of 1930 average employment was 7% less than for
the same period in 1929. Seven of the 16 reporting firms showed a decrease,
6 reported an increase, and 3 reported no change from May. Non-manu-
facturing employment showed a decrease of 2% from May and a decrease of
6% from June 1929. On the average, June shows no change from May,

Business and Agricultural Conditions in California as
Viewed by Wells Fargo Bank & Union Trust Co.

Business conditions in California during June and the first
half of 1930, are reflecting the depressed status of industry
throughout the United States, according to the July issue
of “The Business Outlook’ published by Wells Fargo Bank
& Union Trust Co. of San Francisco. With the exception
of life insurance sales, which registered an increase in May
and the first five months of this year, compared with cor-
responding periods of 1929, important other key fields of
endeavor show a decline over the record months of last year.
Commenting on trade conditions, the Wells, Fargo Bank &
Union Trust Co. states:

Business conditions in California during June and the first half of 1930
are reflecting the depressed status of industry throughout the United States,
according to the July issue of “The Business Outlook’’ published by Wells
Fargo Bank & Union Tust Co. of S8an Francisco. With the exception of
life insurance sales, which registered an increase in May and the first 5
months of this year, compared with corresponding periods of 1929, important
other key fields of endeavor show a decline over the record months of last
year. Commenting on trade conditions, the Wells Fargo Bank & Union
Trust Co. states:

“‘Department store sales in California in June, declined about 6% below
June, 1929, and in the first 6 months dropped 3.2 % below the corresponding
period of last year; current totals are about 2% under 1928 corresponding
figures and slightly above those of 1927.

‘““Wholesale business for the year shows considerable declines in nearly
all lines, compared with 1929. Collections generally are somewhat slower
than they were a year ago.

‘‘Sales of new passenger automobiles in California, judged by 105,536
registrations in the first half of the year, decreased 22% from last year's
corresponding total; commercial car registrations in the same period, 6,671,
decreased 20%.""

A bumper crop in agriculture, the value of which is some-
what minimized by reduced prices, is comparable to the 1928
crop. Concerning agricultural conditions ‘“The Business
Outlook’’ says:

“Uniformly favorable growing weather during June and July has in-
creased the prospect for heavy production of California deciduous fruit
this year; 1930 harvests, except for apricots and walnuts, will likely exceed
tlzyzgide margins the frost-reduced yields of 1929 and about equal those of

928.

‘“The fruit is almost entirely free of insect pests. Pear blight, which was
widespread a'month ago, has generally subsided. This year’s orange crop
v;lll b'e of average proportions, contrasted with last year's record produc-
tion.'

Automobile Price Reductions—New Model Announced.

The Chrysler Corp. on July 23 announced price reductions
of $100 to $150 on four models of the ‘70 line, viz.: the
royal sedan $150 to $1,295; the royal coupe $100 to $1,295;
the brougham $100 to $1,245 and the business coupe $100
to $1,245. No change is made on the convertible coupe, the
roadster or the phaeton.

The Plymouth Motor Corp., a division of Chrysler Motors
Corp., is introducing a new two-door sedan, listing at $565.

The Buick Motor Co. on July 26 will introduce a new line
of eight cylinder cars. There are four series, comprising 20
models. Three of the series replace the three series of last
year, and a new series, the 8-50, with a wheelbase of 114
inches, is added to the lower end of the line. A dispatch
from Flint, Mich., gives the following prices for the new
models:

8ix models are announced in the lower-priced series ranging from $1,025
to0 $1,095. They are: Two-passenger coupe, $1,025: two-door five-passenger
sedan, $1,035; four-passenger sport roadster, $1,055: five-passenger phaeton,
:} .ggg: four-passenger special coupe, $1,055; five-passenger four-door sedan,

Five models are introduced in the 8-60 series on an 118-inch wheelbase.
Prices are: four-passenger sport roadster, $1,335: five-passenger phaeton,
$1,335; two-passenger business coupe, $1,285; four-passenger special coupe,
$1,325; five-passenger four-door sedan, $1,355.

In the 8-80 series on the 124-inch wheelbase there are two models, the
;olug-spsnssenzer coupe, at 31,535 and five-passenger four-door sedan, at

The largest series, the 8-90, on a wheelbase of 132 inches, comprises
seven models as follows: seven-passenger four-door sedan, $1,935; seven=-
passenger limousine sedan, $2,035; five-passenger four-door sedan, $1,785;
four-passenger sport roadster, $1,610; seven-passenger sedan, $1,620;
five-passenger coupe, $1,765; four-passenger Country Club coupe, $1,720.

Prices on former six-cylinder Buicks ranged from $1,260 to $2,070.

Dutch Rubber Restriction Plan Irrevocable—American
Owned Firms Opposed Resolution.

Press advices from Amsterdam, July 24, said:

The resolution to ask the ald of the Dutch East Indies Government in
putting into effect a rubber restriction scheme, passed at a meeting of Dutch
rubber growers July 17, is now irrevocable.

It has been announced officially that 112 producers, representing 38,905
tons of rubber, voted in favor of the plan, while 21 producers, representing
25,992 tons of rubber, voted against it. Among the producers opposed to
the plan, however, are American-owned firms representing 11,900 tons. 2

Pessimistic View of Rubber Control.

From the New York “Times’’ we take the following from
the Hague, July 19:
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The Vaderland learns that even the partisans of the rubber restriction
scheme adopted yesterday take a very pessimistic view as to its practica-
bility. It is considered nearly impossible to control inland rubber produc-
tion, which lately has gained immense importance. Besides, as supplies
on hand are sufficient for 6 months' consumption, it is not thought that
even 75% production could bring relief.

May Rubber Curtailment—Fails to Raise Price—
Commerce Department Says Plan Fell Short of
Expectations.

The May tapping holiday in the rubber plantations of the
Far Bast apparently has not resulted with the success which
was anticipated, it was stated on behalf of the rubber divi-
sion of the Department of Commerce July 7. We quote
from the ‘“United States Daily’’ which went on to say:

The price of rubber is still at a low level, and if the tapping holiday
affected the industry at all, it was only in preventing the price from reach-
ing a new low level, it was stated.

The English and Dutch have practically admitted that the holiday was
a failure, and are preparing to take further steps in order to stimulate the
industry, according to the division statement. It is doubtful if another
holiday will be called, because the dealers cannot afford to do that at this
time, the division said, and they realize that they must sell at the best
available prices.

Tt was said that the British are attempting to revive interest in another
Government attempt to control rubber prices, similar to the Stevenson
scheme, but they admit that such a scheme must also have the co-opera-
tion of the Dutch. Other rubber plantation groups recommend cessation
of Sunday tapping which is prevalent throughout the rubber area, another
suggestion is the prohibition of exportation of off-grades of crude rubber,
especially scrap rubber, of which about 80,000 tons is exported annually,
the division stated.

Previously it was believed that the holiday might fail due to the lack of
co-operation on the part of the natives who produce rubber on small tracts,
but the division stated that a great many of the natives did co-operate
and that it was not they who caused the holiday to meet with more or less
adverse success.

Asiatic Planters’ Association Seeks Legislation for
Rubber Restriction.

The Asiatic Planters’ Association has adopted a resolu-
tion recommending that the Government be asked to pass
legislation providing for the restriction of rubber production
by the periodical stoppage of tapping or the reintroduction
of the Stevenson scheme in a modified form, according to
Singapore advices to the Rubber Exchange of New York
on July 21. The suggested legislation, the resolution adds,
gshould not be enforced until similar legislation is made
effective by the Dutch East Indies and Ceylon. A special
recommendation of the Asiatic Association is that the Govern-
ment, in conjunction with the Governments of the Dutch
Fast Indies and Ceylon refuse to alienate land for rubber
cultivation for a period of years.

Crude Rubber Production in Far East During June.

Production of crude rubber on estates of more than 100
acres in the Far East during June totaled 20,295 tons
against 3,644 tons in May, according to cables to the

Rubber Exchange of New York on July 18. Stocks on
estates on June 30 were 22,998 tons, against 12,577 tons on
May 31. The sharp increases in production and stocks are
due to the fact that production was resumed in June, after
the cessation of tapping during the month of May. Dealers’
stocks in the Far East as of June 30 amounted to 48 351
tons, as compared with holdings of 51,393 tons at the 'end
of the previous month.

Tire Manufacturing Companies Continuing Operations
on Moderate Scale.

Advices from Akron received at the Rubber Exchange of
New York July 24 state that the tire manufacturing com-
panies are continuing operations on a moderate scale, and
that officials of the large producers are pleased Wil.l’] the
volume of tire sales for the month so far. In some instances
it is stated, deliveries to dealers are running above ea.r]ie;'
expectations. Owing to the July 4 holiday and the inventory
taking period, consumption of crude is estimated at 30,000
tons for the month, as compared with a consumptiox'x of
34,633 tons during June.

Northwest Cuts Acreage of Wheat in Favor of Flax—
5% Reduction Effected in Wheat Belt—Big Flax
Crop Looms.

A dispateh as follows from St. Paul July 19 was reported i
the New York “Evening Post."": S

Reductions in acreage of spring and durum wheat were report
State of the spring wheat areas of Minnesota, North andpSauet.‘:n h[‘)ﬁKﬁZ
and Montana, according to a compilation of July crop reports of the Govern-
ment.
Farmers, acting according to recommendations of the Federal F:
arm
Board just before seeding time, have substituted flax for the abandoned

While the acreage reduction was only about 5%, the decrease totaled
926,000 acres. This would mean a reduction in production of 12,038,000
bushels.

Dr. John Lee Coulter, Chief Economist of the United States Tariff Com-
mission, made an extended campaign for reduction, urging that flax be
substituted. That these recommendations were carried out is indicated by
a forecast of a 30,000.000-bushel crop of flax for 1930, which would be the
second largest in history.

The compilation by the Farmers Union Terminal Association by States
for all spring wheats follows in acres:

1930.
1,160,000
9,371,000
2.948.000
3.499,000

1929.
1,222,000
9,918.000

Minnesota

North Dakota
South Dakota..--
MONLANA . ccmeccmcemmmmmm——————c—e—=——————— 3,644,000

17,804,000 16,978,000

Better Lumber Market Noted for Latest Week.

Some improvement in lumber demand for the week ended
July 19 is indicated in reports from 881 leading hardwood
and softwood mills to the National Lumber Manufacturers
Association. New business at these mills amounted to 94%
of production, which totaled 299,581,000 feet—the best
ratio recorded in many weeks except over irregular holiday
periods. A week earlier orders were 799, of a production of
293,822,000 feet at 908 reporting mills.

Lumber orders reported for the week ended July 19 1930,
by 617 softwood mills totaled 256,473,000 feet, or 49 below
the production of the same mills. Shipments as reported for
the same week were 260,214,000 feet, or 3 % below productiony
Production was 267,266,000 feet.

Reports from 285 hardwood mills give new business as
25,542,000 feet, or 21% below production. Shipments as
reported for the same week were 27,586,000 feet, or 15%
below production. Production was 32,315,000 feet.

Unfilled Orders.

Reports from 498 softwood mills give unfilled orders of 767,939,000 feet,
on July 19 1930. or the equivalent of 16 days' production. This is based
upon production of latest calendar year—300-day year—and may be com-
pared with unfilled orders of 520 softwood mills on July 12 1930, of 786,-
228,000 feet, the equivalent of 15 days' production.

The 372 identical softwood mills report unfilled orders as 704,257,000
feet, on July 19 1930, as compared with 1,087.451,000 feet for the same
week a year ago. Last week's production of 481 identical softwood mills
was 247.952.000 feet, and a year ago it was 343,063,000 feet; shipments
were respectively 239,632.000 feet and 325,967.000; and orders received
233.049.000 feet and 311.672,000 feet. In the case of hardwoods, 210
jdentical mills reported production last week and a year ago 27.281.000
feet and 39,186.000; shipments 23,161,000 feet and 36,908,000; and orders
22,020,000 feet and 35,873,000,

West Coast Movement.

The West Coast Lumbermen's Association wired from Seattle that new
business for the 222 mills reporting for the week ended July 19 totaled
143.590.,000 feet, of which 51,482,000 feet was for domestic cargo delivery,
and 29,149.000 feet export. New business by rail amounted to 45,334,000
feet. Shipments totaled 144,720,000 feet, of which 45,392,000 feet moved
coastwise and intercoastal, and 32,402,000 feet export. Rail shipments
totaled 49,301,000 feet, and local deliveries 17.625.000 feet. Unshipped
orders totaled 398.458.000 fect, of which domestic cargo orders totaled
144.831.000 feet. foreign 138.070.000 feet and rail trade 115.557.000 feet.
Weekly capacity of these mills is 250.029.000 feet. For the 28 weeks ended
July 12. 139 identical mills reported orders 7.4% below production and
shipments were 2.6% below production. The same mills showed an in-
crease in inventories of 6.8% on July 12 as compared with Jan. 1.

Southern Pine Reports.

The Southern Pine Assoclation reported from New Orleans that for
140 mills reporting. shipments were 11% below production, and orders
11% below production and about the same as ship t New busi
taken during the week amounted to 45.255.000 feet (previous week 37 380,~
000 at 140 mills; shipments 45.108.000 feet. previous week 43.932,000);
and production 50.871.000 feet (previous week 51.916.000). The three-
year average production of these 140 mills is 69.205.,000 feet. Orders on
hand at the end of the week at 124 mills were 129,822,000 feet. The
128 identical mills reported a decrease In production of 19% and in new
business a decrease of 22 9%, as compared with the same week a year ago.
| The Western P’ine Munufacturers Association of Portland. Ore., reported
' production from 89 mills as 48,653,000 feet, shipments 37,942,000 and new

busines. 39.550.000 feet. Sixty-six identical mills reported a decrease of
. 199 in production and a decrease of 15% in new business, compared with
the same week a year ago.

The Qalifornia White and Sugar Pine Manufacturers Association of San
Francisco, reported production from 17 mills as 20.788.000 feet, shipments
14.652.000 and orders 13.100.000 feet. The same number of mills re-
ported an 189, decrease in production and a 30% decrease in new business
compared with the corresponding week of 1929.

The Northern Pine Manufacturers Association, of Minneapolis, Minn.,
reported production from 7 mills as 8,790,000 feet. shipments 3.473.000
and new business 2.884.000 mills report an increase of 6% in production
and a decrease of 78% in orders, compared with the same week last year.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis., reported production from 21 mills as 3,479,000 feet, ship-
ments 2,250,000 and orders 1,5626,000. The same number of mills report
a 199, increase in production and a 52% decrease in orders, compared with
the same week in 1929.

The North Carolina Pine Association of Norfolk, Va., reported produc-
tion from 106 mills as 6.072.000 feet, shipments 7,409.000 and new business
5.610,000. Forty-seven identical mills report a 36, decrease in production
and a 319 decrease in new business in comparison with report for the
same week last year.

{ The California Redwood Association of San Francisco, reported pro-
! duction from 12 mills as 5,549.000 feet, shipments 3.995.000 and orders
3.972.000. The same number of mills report a 26 % decrease in production
and a 359% decrease in new business, when compared with the same week

wheat acreage. | a year ago.
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Hardwood Reports.

The Hardwood Manufacturers Institute of Memphis, Tenn., reported
production from 264 mills as 28,437,000 feet, shipments 24,977,000 and
new business 24,145,000. One hundred eighty-nine identical mills show a
decrease of 33% in production and a decrease of 32% in orders, compared
with the same week of 1929.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis., reported production from 21 mills as 3,878,000 feet, ship-
ments 2,609,000 and orders 1,397,000. The same number of mills report
a decrease of 7% in production and a decrease of 74% in new business, as
compared with the same week last year.

CURRENT RELATIONSHIP OF SHIPMENTS AND ORDERS TO PRO-
DUCTION FOR THE WEEK ENDED JULY 19 1930 AND FOR 29 WEEKS
TO DATE.

PG P. C.
Orders of
M Ft. |Prod.

Produc-
tion
M Ft.

Ship-
ments. of
M Ft. | Prod.

Assoclation,

Southern Pine—

‘Week—140 mill reports

29 weeks—4,099 mill reports
West Coast Lumbermen's:

‘Week—225 mill reports

29 weeks—6,251 mill reports
Western Pine Manufacturers—

‘Week—89 mill reports

29 weeks—2,665 mill reports.
California White & Sugar Pine:

‘Week—17 mill reports.

29 weeks—728 mill reports
Northern Pine Manufacturers:

‘Week—7 mill reports

29 weeks—228 mill reports
No.Hemlock&Hardwood(softwoods) :

Week—21 mill reports.

29 weeks—917 mill reports.
Northern Carolina Pine:

‘Week—106 mill reports.

29 weeks—3,223 mill reports.
California Redwood—

Week—12 mill reports

29 weeks—425 mill reports.

50,871
1,683,151

123,064
4,479,416

48,653
1,195,453

20,788
505,296

8,790
127,886

3,479
95,761

6,072
270,566

45,108
1,554,399

145,385
4,342,630

37,942
1,051,246

89
92

118
97

78
88

70
116

40
95

65
69

122
96

72

45,255 89
1,530,303, 91

144,537| 117
4,268,496 95

39,580 81
1,018,385 85

13,100 63
594,503 118

2,884 33
115,325 90

. 1,526 44
61,817 65

5,619 93
212,936 79

3,972 72
189,007 93

14,652
587,806

3,473
122,065

2,250
86,318

7,409
258,732

5,549
203,277

3,995
188,760

Softwood total:
Week—617 mill reports.
29 weeks—18,541 mill reports._ ...

97
95

260,214
8,171,956

256,473
7,990,772

96
93

267,266
8,560,806

Hardwood Manufacturers Inst.:
‘Week—264 mill reports
29 weeks—7,438 mill reports
Northern Hemlock & Hardwood:
‘Week—21 mill reports.
29 weeks—917 mill reports

Hardwoods total:
‘Week— 285 mill reports.
29 weeks—8,355 mill reports.

Grand total:
‘Week—881 mill reports.
29 weeks—25,979 mill reports. . __

88
89

67
59

24,145
874,623

28,437
1,015,996

3,878
234,329

24,977
906,111

2,609,
138,892

85
86

36

1,397
115,917 49

85
84

25,642
990,540

79
79

32,315
1,250,325

27,586
1,045,003

96
04

287,800
9,216,959

282,015
8,981,312

94

299,581
92

9,811,131

U. S. Senate Limits Sugar-Cost Study—Modifies
Request for Survey to Cover Refined Product.

The following (Associated Press) from Washington, July

21 is from the New York “Times:”

The Senate to-day modified its request for a Tariff Commission investiga-
tion of costs of production of sugar to cover only the refined product.

The modification was at the request of Senator Copeland, who offered
another resolution. It was adopted without discussion,

As a result the Tariff Commission will investigate costs of sugar pro-
duction bere and in Cuba, a subject of controversy for months during the
tariff debate.

Mr. Copeland explained, off the floor, that the new tariff act provides a
smaller spread between duties on raw and refined than the old Fordney-
McCumber law.

President Machado of Cuba Signs Decree Regulating
Average Price of Sugar—Board Created to Govern
Sales.

From the New York “Times” we quote the following

Havana advices July 19 (Associated Press):

President Machado to-day issued a decree regulating the average prices
of Cuban raw sugar fixed upon the basis of New York and London transac-
tions and appointed a sugar commission to govern sales. Three com-
missioners, Eugenio Molinet, Secretary of Agriculture; a representative of
the mill owners and another for the growers, will form the board.

Consuls at New York and London will be instructed to employ specialists
to study conditions affecting the market. The Agriculture Department
will be notified of all transactions within 24 hours. On the basis of data
thus obtained daily prices will be issued f.0.b. Cuban ports.

Prices will be determined upon a basis of 96 degrees polarization, the
unit being a bag of 325 net pounds. The Secretary of Agriculture will
regulate prices for exportation at Matanzas, Cardenas, Cagua, Cienfuegos
and Manzanillo.

Daily, fortnightly and monthly averages will be published in the Official
Gazette. The effect s intended to be an end of disagreements over sales
and prices and the creation of stability.

Jamaica Seeks Better Sugar Terms.

A cablegram as follows from Kingston, Jamaica, July 11

is from the New York “Times:”’

The Jamaica Chamber of Commerce has telegraphed to the Associated
Chambers of Commerce of the British West Indies at Trinidad its approval
of a resolution to appoint Sir Campbell Stuart as a representative to seek
improved terms from the Canadian Government for the adminission of
raw sugar into Canada.

Sao Paulo Coffee Injured—Ice Covers 6,000,000 Trees
in Brazilian State.

Associated Press advices from Rio de Janeiro, July 17
said:

The coffee crop in Sao Paulo State had been serious damaged within
11 cpast two days by a cold wave.

Reports received here say that more than 6,000,000 trees were covered
with ice.

Cuban Sugar Committee Returns to Havana—Plan for
Improvement of Industry in Hands of American
Committee.

The “Wall Street Journal” of July 21, stated:

The Cuban committee appointed by the Santa Clara Producers Associa-
tion, comprising J. M. Lopez Ona, Julio Lobo, Marcelino Garcia and
A. E. Staples, who came to New York to confer with American sugar
interests to work out a plan for betterment of the Cuban sugar industry,
has returned to Havana. The working out of the plan has been left entirely
in the hands of the American committee which includes Colonel John R.
Simpson, W. C. Douglas, Colonel Edward A. Deeds, W. Bartlett, E.
Ponvert and Thomas L. Chadbourne, its chairman. This committee will
study particularly the matter of sales of Cuban sugar to markets other than
the United States.

Sumatra Tobacco Drops—Prospects for 1930 Crop
Regarded as Unfavorable.

We reproduce from the New York “Times”
from The Hague, July 19:

The last tender of Sumatra tobacco to-day produced very low prices.
So many private sales have been held lately that because of the decrease
in supplies only one public tender will be required at Amsterdam and one
at Rotterdam.

The 1929 crop generally is considered as a failure and prospects for
1930 also are unfavorable. Only two companies, namely Deli and Arends-
burg, may make small profits on tobacco. Two of the others, the Dell
Batavia and the Senembah firms, are booking considerable losses,

the following

American Woolen Co. Cuts Prices on Spring 1931
Staples, Tropicals—Reductions on Men’s Wear
Staple Cloths Range 10 to 25 Cents Per Yard—
Quotations Close to Pre-war Levels—Summer
Goods Lines 17 to 33 Cents Under 1929.

The American Woolen Co. on July 21 opened men’s staple
suitings, tropical worsteds and flannels for the spring 1931
season at prices considerably below those named for the pre-
vious season. This is noted in the New York “Journal of
Commerce” of July 22 from which the following is also taken:

Reductions on staples for the most part ran ed from 10 cents to 25 cents
per yard under last fall, while tropicals were priced 17 cents to 33 cents
under last season.

The price cuts on tropicals occasioned considerable comment in the
market yesterday. Owing to the fact that a number of mills are about to
price tropicals for the next season, the quotations announced by the big
company caused a stir in the market and may lead to a greater downward
price revision by competitors than was expected at the beginning of the
season.

Within the past few years the demand for summer fabrics, such as
tropicals and flannels, has broadened considerably. Keen observers of the
wool goods market stated yesterday that the new low prices named by the
big company will strengthen the position of the firm where staples and
tropicals are concerned,

New Lines Extensive.

The lines opened yesterday included serges, cheviots, frenchbacks, flan-
nels, gabardines, summer fabrics, pencil stripes and tropicals.

The summer goods lines are more extensive than ever before and con-
tain a number of highly styled two- and three-ply tropicals in a varied
assortment of patterns and colors. The improvement noted by buyers in
the fancy woolen and worsted lines opened several months ago by the com-
pany, Is apparent in the new lightweight cloths. It was stated that the
American, in addition to holding its position as a leading producer of staple
tropicals, Intends to satisfy the demand of the trade for better styled
summer fabrics,

Cheviots Reduced.

Among the fabrics substantially reduced is No. 414-1 cheviot long
regarded as the barometer for staple suitings prices. The cloth, which
weighs 14 ounces, is now quoted at $1.46, as against $1.67 last season and
$1.77 last year. The Fulton 14-ounce serge, which was priced $2.46 last
season 18 now quoted at $2.31. Other notable reductions include: Wood
No. 9313-1 unfinished worsted, 13 ounces, $1.65, as against $1.81 last fall;
Washington 414-1, 14-ounce cheviot, $1.46, as against $1.67 last season;
Washington No. 3756, 12-ounce cheviot, $1.26, as against $1.40 last season;
Shawsheen No. 8020, 15-ounce serge, $2.02, as against $2.22 last fall.

Comparisons on tropicals are as follows: Ayer 6717, 8-ounce two-ply,
$1.25, as against $1.46 last season; Ayer 6047, 9-ounce two-ply blue piece
dye, $1.55, as against $1.83; Ayer 2311-1, 8-ounce mixture, $1.28, as
against $1.50; Wood 9404, 9-ounce two-ply piece dye, $1.31, as against
$1.57; Wood 9407, 10 ¥4-ounce three-ply piece dye, $1.48, as against $1.75;
Washington 130, 11-ounce three-ply twist, $1.81, as against $2.03. Follow-
ing are the leading numbers, terms 3-30, or net four months:

Department 1.
~——8prin
1930.
$2

Tropicals— P s
1931,

$1.81
1.45

1.31
1.48
1.62

Depart
Ting.:
1931, |[Manton:
$2.45-2.50 $2.25-2.30 4224
2.33-246  2.10-2.46
1.61-1.72  1,39-1.45
1.60-1.74
1.55-1.70
1.33-1.49

2.00-2.34
1.97-2.25

Tropicals— ——8p!

Nat'l & Providence: 1930,
4000 1.84-1.08

1.88-2.03

Fall,
1930. 1930. 1931,
$2.10 $ 2.00 $1.80
9975-.. 1.77-1.79 1.67-1.69 1.49-1.51
Fulton:
504

D e 2.44 2.29 2.05
Shawsheen:
8020... 2.43-2.45 2.30-2.32 2.05-2.07
8095. .. 2.35 2.23 1.99

Puritan Serges:
35

1.563-1.73
1.60-1.77
Spring. Spring,
Wood:
9075 .-

4200 macaeeaae 2.27-2.46
$3.25
3.22

$3.156
3.10

$2.88
2.89
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Department 3.
Flannels—

As:?g‘l);tfmse $1.70 $1.62 $1.53 7212 base 1.87 1.79 1.63

The new low prices, it is understood, were made possible by lower raw
material prices and economies affected in manufacture. The quotations are
almost on a par with pre-war levels, tariff differences being taken into
consideration. The majority of the cloths on which prices were named
yesterday are produced in the company’s largest units at Lawrence, Mass.,
which are especially equipped for rapid production of quality staples and
tropicals.

Will Aid Sales.

In some quarters it was predicted that the action taken by the American
in reducing prices on tropicals will stimulate consumer demand for suits
made of these cloths. It has long been argued that the chief obstacle to
increased sales of tropicals lay in the reluctance of consumers to spend
money on clothing which can be worn for three months at most. Lowered
prices on garments of this type. it was said, will lead to greatly increased
sales.

Although business placed thus far on tropicals is reported below last year,
trade leaders believe that interest will be awakened by the prices named by
_the big company. The present quiet in the market is attributed to the fact
that buyers are operating a month later than usual. Last year mills
opened lines on July 15. Many firms will not name prices for the next
season until after Aug. 1.

Activity in the Cotton Spinning Industry for June 1930.

The Department of Commerce announced on July 21 that
according to preliminary figures compiled by the Bureau of
the Census, 34,135,368 cotton spinning spindles were in
place in the United States on June 30 1930, of which 27,-
642,158 were operated at some time during the month,
compared with 28,374,434 for May, 28,860,382 for April,
28,808,464 for March, 28,926,580 for February, 29,198,134
for January, and 30,631,800 for June 1929. The aggregate
number of active spindle hours reported for the month was
5,778,524,384. During June the normal time of operation
was 25 days, compared with 2615 for May, 25 2-3 for April,
96 for March, 23 2-3 for February, and 2615 for January.
Based on an activity of 8.88 hours per day the average
number of spindles operated during June was 26,029,389,
or at 76.3% capacity on a single shift basis. This percentage
compares with 83.6 for May, 96.3 for April, 92.8 for March,
97.7 for February, 100.3 for January and 104.8 for June
1929. The average number of active spindle hours per
spindle in place for the month was 169. The total number of
cotton spinning spindles in place, the number active, the
number of active spindle hours and the average hours per
spindle in place, by States, are shown in the following
statement.

Active Spindle Hours

Spinning Spindles. Jor June.

Active Dur-
June,

27.642,158
17,539,362
9,013,540
1,089,256
1,703,024
804,726
3,015,518
679,360
5,316,886
130,388

In Place
June 30.

34,135,368
19,123,198

13,586,248
1,425,922

Average per

Total. Spindle in Place.

5,778,524,384
4,153,176 435
1,468,575,274

156,772,675

427,029,552

United States

Cotton growing States
New England States.
All other States

217

220,456
1,256,162,396
207,297,400
1,287,693,825
180,059,513
Texas- - 2, 48,301,236
Virginia - v 124,267,511
All other States. ... 655,676 131,363,149

Resumption of Operations By Three Fall River Cotton
Mills Results in Return of 3,000 Workers—Day and
Night Shifts in Two Combines.

When operations were resumed on July 21 by three cotton
combines in Fall River more than 3,000 employees returned
to their jobs says the Providence “Journal” of July 22 from
which we also quote the following:

The number of workers was still further increased by a
schedule put in effect at the Stevens Manufact.urxn: c?f"ﬁﬁ‘;:’g&’g‘ :;';
employed.

The Firestone Cotton Mills, where day and night shifts call for the em-
ployment of approximately 1,000 workers opened its units yesterday
morning after two weeks of idleness. It was further reported at the plant
that no further curtailment of operation was anticipated.

Fine goods mills generally returned to production this w,
of inactivity in line with the policy which the high coun:if;::um; Zﬁ;ﬁ
to prevent a surplus of goods. Until better business develops, it 1s in-
dicated that a program of alternate operation and closing will be‘followed.

The King Philip Mills, which includes the Parker units, all of which were
acquired by the Berkshire Fine Spinning Associates in their merger pro-
gram during the last few months, opened their gates yesterday morning to
about 1,800 operatives. The machinery was idle all last week. The plans
for next week have not been completed, it was said.

A day and night schedule was begun yesterday at the Pepperell Manu-
facturing Co. plant on Bedford St., where more than 500 workers are
employed. It was said that the program probably would be followed for
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the next two weeks. Use of a night shift, it was explained, was due to the
arrangement of the mill making such a program mandatory.

At the Stevens Manufacturing Co., where about 600 were at work yester-
day. mill executives reported the plant to be operating at about 90%.,
capacity. The machinery was being used to turn out samples for the trade,
officials said, as they declared there was no appreciable increase in the
number of orders booked.

Other fine goods mills throughout the city are running on a three or four
day week schedule for the most part, although a few are operating on a full
week.

The Parker Mills of East Warren opened yesterday for two weeks, 500
persons obtaining employment. Richard E. Lynch, superintendent of the
mills, said the plant would shut down at the end of two weeks to reopen
in August for a similar period.

Mr. Lynch said this policy is in accordance with an agreement with other
manufacturers to operate the plants only two weeks each month during the
present business situation. Unless business improves, he said, the plant
will be open for only two weeks during September.

Efforts of Cotton Industry to Bring Production in Line
With Demand.

That the cotton industry is making substantial progress
towards bringing production in line with demand, despite
the fact that stocks of cloth in mill hands are still large, was
disclosed by an analysis of figures published by the Bureau of
the Census, by The Association of Cotton Textile Mer-
chants of New York. This analysis according to the Associ-
ation’s advices July 22 shows that the aggregate running
time of American cotton mills during June totaled 5,778,524 ,-
384 spindle hours compared to 8,155,388,604 during June
1929. This is a reduction of 2,376,864,220 or over 29%.

The aggregate running time since the beginning of the

cotton year Aug. 1 1929, has been 82,222,272,627 spindle
hours, compared to 91,859,765,822 for the previous similar
period. This is a reduction of 1024 %.

Translated into terms of cotton cloth says the Association,
this indicates that the cotton textile industry during June
produced approximately 208,000,000 yards less than in June
1929 and that since Aug. 1 1929, it has produced approxi-
mately 844,000,000 yards less than in the previous similar
period.

Rayon Prices Cut by Viscose Company—Reduction of
20 to 25 cents a Pound Announced, 13 to 22%—
Textile Prices A Factor—Decline in Silk Also
Caused Slash.

The Viscose Co., leading factor in the rayon industry,
on July 22 announced reductions of 20 to 25 cents a pound
and ranging between 13 and 22 9%. This is noted in the New
York “Times’’ of July 23, which further stated:

In a statement accompanying the new list of prices, which became
effective yesterday, S. A. Salvage, President of the company, referred
to the decline in raw silk and said that the action on rayon should set at
rest the rumors of a further decline in the artificial product.

In the market the reductions were described as ‘‘very sharp,’” and, while
other companies making competing yarns may follow the action of Viscose,
they were not prepared yesterday to make announcements.

In explaining the reasons for the price cut, Mr. Salvage said:

“Due to the lower price trend for the past few months in textiles, and
particularly the recent sharp decline in silk, we have thought it advisable
to bring the price of rayon down to the figures quoted below, effective
to-day, July 22, and thereby maintain the price parity which has in the past
existed between the two fibres. 3

W hile silk to-day is selling at a lower level than ever before, and which
is very uncertain to continue for any length of time, we haye, in making
this cut, taken this fact into consideration and brought our prices to such
a point as would be effective in answering any rumors regarding a further
decline."

The last reduction in the market took place on May 1. The following
table gives the volume sellers of the Viscose line with the new prices on
“brights’* and the former prices in parentheses:

Dender. Filament. First.
75 18 $1.60 (31.85)
75 1.70 ( 1.95)
100 1.30 ( 1.50)
150 .95 ( 1.15)
150 1.15 ( 1.35) 1.10 ( 1.30)
300 .78 ( 1.00) 75( .95)

The unusal variations in the filaments apply in the new list, but the
premiums for the dull lustre yarns have been reduced from § cents to 3
cents a pound. Coning has also been reduced, those from 50 to 125 denier
in the first and second grades to 5 cents from 10 cents a pound and for
150 denier and coarser in the same grades to 3 cents a pound from the
former 4 cents.

Second.
$1.50 (81.65)
1.60 ( 1.75)
1.20( 1.40)
90 ( 1.10)

Production of Linseed Oil During Quarter Ending
June 30 1930. .

The Department of Commerce announced on July 21 that
according to preliminary census figures there were 25 mills
in the United States which crushed flaxseed during the quar-
ter ending June 30 1930, reporting a crush of 203,568 tons
of flaxseed and a production of 130,863,405 pounds of linseed
oil. These figures compare with 278,933 tons of seed erushed
and 187,018,538 pounds of oil produced for the corresponding
quarter in 1929, 269,022 tons of seed and 179,532,207 pounds
of oil in 1928, and 250,970 tons of seed and 167,232,121

pounds of oil in 1927. The Department further says:
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Stocks of flaxseed at the mills on June 30 1930, amounted to 65,173 tons
compared with 100,928 tons for the same date in 1929, with 84,964 tons in
1928, and with 97,731 tons in 1927. Stocks of linseed oil reported by the
crushers were 71,222,982 pounds on March 31, 1930, compared with 83,544 -
918 pounds for the same date in 1929, with 140,055,105 pounds in 1928,
and with 105,492,012 pounds in 1927.

The imports of flaxseed during the quarter are not available, but up to
and including June 17 there were 119,649 tons imported. The amount for
the entire quarter in 1929 was 254.171 tons, in 1928, 154,502 tons and in
1927, 213,303 tons. The imports of linseed oil to June 17 were 412,257
pounds as compared with 6,415,055 pounds for the entire quarter in 1929,
44,934 in 1928 and 388,652 in 1927.

Weekly Refinery Statistics for the United States.

According to the American Petroleum Institute, companies
aggregating 3,528,400 barrels, or 95.7% of the 3,686,400
barrel estimated daily potential refining capacity of the
plants operating in the United States during the week ended
July 19 1930, report that the erude runs to stills for the week
show that these companies operated to 69.3% of their total
capacity. Figures published last week show that companies
aggregating 3,528,400 barrels, or 95.7% of the 3,686,400
barrel estimated daily potential refining capacity of all
plants operating in the United States during that week, but
which operated to only 71.29%, of their total capacity, con-
tributed to that report. The report for the week ended
July 19 1930 follows:

CRUDE RUNS TO STILLS—GASOLINE AND GA . D FUEL OIL STOCES
WEEK ENDED JULY 19, 1 50,

(Figures In Barrels of 42 ' all ns)

Per Cent| Pe Cent
Potential Oper,
of Total

Capacity!
Report-

Crude
Runs
[

Ind., Illinols, Kentucky
1880

0
8
.6
.9
4
8
6

‘axas
Loulslana-Arkansas. ...
Rocky Mountaln
California

Total week July 19..
Dally average.
Total week July 12..

93.

99.3
95.7
95.7
90.9

139,113,000
139,085,000
2136,960,000

45,937,000
47,792,000
236,452,000

17,122,000
2,446,000
17,577.000
2,511,000
18,089,100

Dally average. 2,584,200

credited to the Oklahoma City and East Earlsboro fields in
Oklahoma while in one instance there was a 50% drop in
a Kansas well reported.

Urged by the recent cut in erude oil prices, over 200
independent oil producers in Pennsylvania have voted to
curtail production 309 in the hope of stopping overpro-
duction. The cut is to go into effect immediately and will
last until Sept. 1. Operators in other parts of Western and
Northwestern Pennsylvania have already taken similar
action. The counties affected by the latest curtailment plan
are Forest, Elk, Tioga and Potter.

With all wells open in the Darst Creek oil ficld in Guada-
lupe County, Texas, proration for the time being seems to
have been entirely forgotten. The granting of a temporary
injunction by a Travis County District Court against the
Railroad Commission proration order was the signal for the
opening of the wells by all of the big operators. The wells
were opened one by one on successive days until all were
working. The injunction was granted to Harrison & Aber-
crombie, Houston operators, who gave as reason for their
action the alleged drainage through failure of the Louisiana
Oil Refining Corp. to stay within its quota from the field.
Harrison & Abercrombie have storage facilities in the area
and other operators have pipe line capacity sufficient to
take care of their wells.

The South Penn purchasing Co. announced a drop of 25
cents a barrel in the price of Corning crude oil last week.
The Pure Oil Co. made public at the same time a reduction of
10 cents a barrel for Michigan crude oil to $1.45 from $1.55.
It was learned that the Joseph Seep Purchasing Agency has
made a 17c. a barrel cut in the price of Somerset erude oil.
This reduction is reported to have been prompted more by
the desire to bring prices of this oil into lines with corres-
ponding grades in the mideontinent area than by over-
production in this area.

Prices of Typical Crudes per Barrel at Wells.

(All gravities where A. P. 1. degrees ure not shown.)

Smackover, Ark., 24 and over.
Smuckover, Ark., below 2
Eldorado, Ark., 34

Uranla, La......__.

Salt Creek, Wyo., 37.

7.290.000

5,582.000
1,064,000

1,709.000

Texas Gu f Coast y....| 100.0 2,750,000
Loulsiana Gulf Coast y .| 100.0 804,000

x The United States total figures for last year are not comparable with this year's
totals because of the difference In the percentage capacity reporting. v Included
above In the totals of thelr respective districts for week ended July 19 1930. z Final
revised 1929.

Note.—All crude runs to stills and stocks flgures follow exactly the present Bureau
of Mines definitions. In California, stocks of heavy crude and all grades of fuel
oll are Included under the heading “'Gas and Fuel Oll Stocks.” Crude oll runs to
stills Include both forelgn and domestic crude.

Petroleum and its Products—Midcontinent Withdraws
From Oil Marketing Code—Crude Oil Production
Drops—Pennsylvania Operators Plan Curtailment
—Texas Field Operating Wide Open—Crude Oil
Price Cuts Announced.

The current week has been one of the most active of the
year as far as important developments relating to the petro-
leum industry are concerned. The withdrawal of a leading
producer from the code of oil marketing practices, a decline
in domestic oil production to the year's lowest level, cur-
tailment of individual fields and several price revisions were
the leading points of interests.

The largest company yet to withdraw from the code of oil
marketing practices is the Midcontinent Petroleum Corp.,
with one of the largest and most complete refineries in

* the midcontinent district. The company notified the Ameri-
can Petroleum Institute and the Federal Trade Commission
that, due to the fact that competing companies, also signers
of the code, have been violating it, they have withdrawn.

However, the Midcontinent company states that it still is in

favor of the code and will follow its rules except where it is

forced by their rivals to act otherwise.

The code, consisting of two parts, is in general application
with over 15,000 refining and marketing companies having
signed it. The first group provides legal prosecution for
those violating its rules, while the second group embraces
practices as regulations by gentlemen’s agreements. Although
several small companies have withdrawn and returned in
the past, Midcontinent is the first large company to withdraw.

Crude oil production for the week ended July 19 was
2,500,100 barrels daily, a drop of 30,700 barrels during the
week. This is the lowest average since the week of Nov. 17
1928 when the production was 2,490,850 barrels. The
curtailment program put into force thoughout the Oklahoma
and Kansas fields was chiefly responsible for the lowering
of the crude oil output. The largest part of this decline was

M

Corsicana, Texas, heavy..

Hutchlnson, Texas, 35

Luling, Texas

8)indletop, Texas, grade A .

S,indletop, Texas, below 25.
“inkler, Texas

Huntington, Calif., 26..

Ventura, Calif, 30...

Petrolla. Canada........

REFINED PRODUCTS — FIRM DEMAND HOLDS MARKET
STEADY—GASOLINE STOCKS REGISTER SHARP DROP—
TANKCAR MARKET SEEMS IRREGULAR — KEROSENE
PRICE CUT ANNOUNCED — DOMESTIC HEATING OIL
STRENGTHENS.

With a firm undertone holding the market steady, both
dealers and refiners were confident that the gasoline market
would improve shortly. Heavy consumption over the week
end and fairly heavy demand continuing throughout the
early part of the week, brought on by the heat wave, found
dealers with depleted stocks. The dealers still seem to be
purchasing gasoline on a hand to mouth basis, buying no
more than their immediate needs. The export market re-
mains dull although European buyers are watching the
trend of the market here.

With the largest drop in gasoline stocks since the American
Pe!;rgleum Institute began issuing weekly reports on oil
refining operation in June 1929, reported, the trade is pleased
at the rqsults so far apparent of the refiner’s moves to curtail
production. The total gasoline reported in stock is 45,-
937,000 barrels, showing a drop of 1,885,000 barrels. Thi's
is the lowest amount reported since Jan. 18 1930. Operations
at refineries showed a marked reduction, the average run
of crude oil to stills being 2,446,000 barrels daily in the past
week or 65,000 barrels less than the daily average for the
preceding week. The operating rate was brought down
from 71.2% to 69.39,.

: Tajn.kwagon prices remained at the same levels with good

Inquiries sustaining the market, The general inertia of the

market seems to be apparent here also.

The tankpar market seems to be irregular with the price
structure still week. The larger factors are holding the price
of United States Motor Gasoline at the previous level of
10 cents a gallon, in tank cars, at the refineries although
some sales at 9 cents have been reported. Several small
factors are offering United States Motor Gasoline, in tank
cars, at the refineries at 8 cents a gallon which has a weaken-
ing effect on the market.

Demand for gasoline in bulk has been very dull lately.
Dealers are maintaining purchases, but are keeping them
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small, which does not tend to move the refiners’ stocks
rapidly.

Effective July 24, Standard Oil of New Jersey reduced
the price of water-white kerosene, in tank cars, at the local
plant 14ec. a gallon and is now quoting 634c. a gallon. This
is the price that other companies have been holding recently.
The undertone of this market is easy and the readjustment
of prices to conform with those of the other companies
has been expected by the trade. No further price cuts are
expected for some time with dealers expecting the consump-
tion of kerosene to increase in the early fall. Domestic
heating oils are a little stronger with contract business com-
petition arousing a little interest, although buyers seem
willing to hold off for the present. There have been no
actual reductions, although it is reported that price shading
has been occasionally rescrted to.

Gasoline, U. S. Motor, Tank Car Lots, F.0.B. Refinery.

N.Y.(Bayo'n) $.09@.10 N. Y.—Sinclair Rer. .09 California. |
Stand. Ofl, N.J.. .09 (o1} .09 Los Angeles, export. .|
Stand. Oll, N. Y. . Gulf Coast, export_. .
Tlde Water Oll Co. . North Louislana_._. .
Richfield Ol Co.. .1 North Texas 1
Warner-Quinl'nCo Oklahoma.____ . .08
Pan-Am. Pet. Co. . Pennsylvania______ 093¢
Shell Eastern Pet.. . %

Minneapolis ..
New Orleans.
Philadelphia _
San Franeisco
Spokane____
St. Louls

Kerosene, 41-43 Water White, Tank Car Lots, F.0.B. Refinery.

N.Y.(Bayonne)$.07@.073 |Chleago. . .._._____
Nom(x Tgxna ....... .053¢ | Los Angeles, export..

.15]Los Angeles. .
00

1 - 3.85|Gulf Coast
2.00 | New Orleans._ .

.95 [ Chicago

Gas Oil, 32-34 Degrees, F.O.B. Refinery or Terminal.
N. Y. (Bayonne)...$.05% |Chleago. .. ._.__._. $.03 |Tulsa.......______ $.03

Gross Crude Oil Stock Changes for June,

Pipe line and tank farm gross domestic crude oilstocks
east of the Rocky Mountains increased 625,230 barrels in the
month of June, according to returns compiled by the Ameri-
can Petroleum Institute from reports made to it by represen-
tative companies. The net change shown by the reporting
companies accounts for the increases and decreases in general
crude oil stocks, including crude oil in transit, but not pro-
ducers’ stocks at the wells.

Pennsylvania Oil Curtailment—309, Proration Effected
in Northwestern Section of State,

Oil City, Pa., advices to the “Wall Street Journal”
July 21 said:

Effective July 21 crude oil production in northwestern Pennsylvania,
exclusive of Bradford and Allegheny fields, will be curtaileq 30%. A
50% curtailment has been operative in those two fields for a month, Cur-
tailment will be based on April output.

Operators stated the present slump in Pennsylvania grade crude oil
prices is directly attributable to overproduction. Forrest B, Dorn, Presi-
dent of Forrest Oil Co. and of the Pennsylvania Grade Crude Oil Associa-
tion, expressed the hope that the procedure would go far toward providing
a remedy within the next two months,

Ralph T. Zook of Kane, a producer, stated that more
than can be marketed under existing conditions..
structure of Pennsylvania crude is on a plane

of

oil is produced
He claims the price
with that of 1915,

Yost‘el'dz.xy (J}lly 25) the Brgoklyn “Daily Eagle” carried
the following dispatch from Warren, Pa.:

Two hundred independent oil producers in four Pennsylvania counties
Forest, Elk, Tioga and Potter, have voted to cut production 309 unhii
Sept. 1 in hope of alleviating over-production. Similar action ‘zalrc:\dy
has been taken in other parts of Western and Northwestern Pennsylvania
flelds.

Qil Output in Oklahoma Cut by State Corporation
Commission,

Associated Press dispatches from Oklahoma City, Okla.,
July 22 stated:

At a hearing to-day before the State Corporation Commission operators
of flush oil pools said production in Oklahoma, already curtailed to 650,000
barrels daily, exceeded the market demand by 100,000 barrels. The
commission thereupon ordered the daily output cut to 550,000 barrels
until Aug. 31.

The proposed cut was referred to in these columns July

19, page 362.

Oil Development Halted in Oklahoma.

From the “Wall Street Journal” of July 24 we take the
following Oklahoma City advices:

Northward invasion of the city by steel oil derricks w.
week by the city council, which voted unanimously to permig no further
oil development north of the present limits of the drilling zone.

a§ stopped this

The action was taken so insurance companies will know the business
district and better residence districts will not be sSubjected to additional
hazard through oil development.

Oil Proration Injunction in Texas.
In its July 24 issue the “Wall Street Journal” announced
the following from Houston:

Harrison Oil Co. has been granted temporary injunction in Travis
County District Court at Austin restraining the Texas Railroad Commission
from enforcing proration in Darst Creek oil field. According to the charges,
Louisiana Oil Refining Corp. refused to abide by the proration rules of the
Railroad Commission and has been operating its property on a full-time
basis. Harrison Qil and Gulif claimed their properties were being drained.

Rumanians Back Oil Offer—Leading Companies Agree
to Sale of Surplus and Cut of Qutput.

The' following Bucharest cablegram, July 19, appeared
in the New York “Times.”

Companies representing 87 % of the total oil production of Rumania have
agreed to accept the offer recently made by the Standard Oil Co. of New
Jersey and the Royal Dutch Shell companies to purchase their entire
export surplus at market prices in return for an agreement limiting their
output.

The Astra Rumania Co. will restrict its daily production from 3,432
tons to 3,280 tons. The Steana Romana Co. will reduce its daily pro-
duction from 2,570 tons to 1,857 tons. The Romano Americana Qo. will
make a cut from 1,610 to 1,003 tons, the Concordia Co. from 1,780 to
1,311 tons and the Credit Minier from 1,480 to 1,250 tons.

Crude Oil Output in United States Continues
. to Decline.

The American Petroleum Institute estimates that the daily
average gross crude oil production in the United States, for
the week ended July 19 1930, was 2,500,100 barrels, as com-
pared with 2,530,800 barrels for the preceding week, a de-
crease of 30,700 barrels. Compared with the output for the
week ended July 20 1929, of 2,893,950 barrels per day, the
current figure represents a decrease of 393,850 barrels daily.
The daily average production east of California was 1,885,200
barrels for the week ended July 19 1930, as compared with
1,917,700 barrels for the preceding week, a decrease of
32,500 barrels. The following are estimates of daily aver-
age gross production, by districts:

DAILY AVERAGE PRODUCTION (FIGURES IN BARRELS).

Week Ended— July 19 '30. July 12 '30. July

Oklahoma. . 586,300 616,000 ;
Kansas L : 128,050
Panhandle Texas. 102,650

75,600

55,850
297,750
K 5

West Central Texas.
West Texas

East Central Texas-
Southwest Texas
North Louislana.
Arkansas_.._.____
Coastal Texas_...-
Coastal Louisiana
Eastern (not including Michigan)
Michigan

Wyoming._
Montana..

Colorado. -

New Mexico

25,800
129,000
9,850
45,700
9,450
4,600 B8
42,200 32,35 26,¢
California 614,900 603,500 880,300
otal R ey S e o5 2,500,100 2,530,800 2,581,500 2,803,950

The estimated daily average gross preduction for the Mid-Continent
field, including Oklahoma, Kansas, Panhandle, North, West Central, West,
East Central and Southwest Texas, North Louisiana and Arkansas, for the
week ended July 19, was 1,435,100 barrels, as compared with 1,482,750
barrels for the preceding week, a decrease of 47,650 barrels. The Mid
Continent production, excluding Smackover (Arkansas) heavy oil, was
1,397,500 barrels, as compared with 1,444,950 barrels, a decrease of 47,450
barrels.

The production figures of certain pools in the various districts for the
current week, compared with the previous week, in barrels of 42 gallons,
follow:

—1Week Ended—
July 19, July 12,
-~ 24,000 24,150

—Week Ended—
7 1¢ East Central Teras—
JO [ Van Zandts County
Southwest Teras—
Darst Creek___
Luling. ...
Suls Flat ..

26,500
9,800
20,900

i ; 2,900
Konawa._ 23,85 10 o116 2.850
Little River. ... 30, 33,800 <
East Little River & 12,900
4,450
9,600
83,500
30,000
10,650
23,500
3,100

17,550
17,150

71,350
20,900

16,250
23,350

18,950

150
37,600

19,500
150
Refugio County
Sugarland
Coastal Louisiana—
East Hackberry
0Old Hackberry
Wyoming—
Salt Creek_.__________
Montana—

East Seminole
Kansas—
Sedgwick County.
Voghells i T e letds
Panhandie Teras—
Gray County.ce-eeceen
Hutchinson County... -
North Teras—
Archer County:. - -coeam-
Wilbarger County . .--.-
West Central Texas—
Young County.
West Tezas—
Crane & Upton Counties.
Ector County
Howard County

27,100

5,950
38,500
16,500

70,350
21,200

16,200
22,350

18,900

40,500
19,800
-~ 29,300
- 19,000
-- 69,200
--102,100
4,000

Bal. Lea and Eddy Cos. .
California—

Bal. Pecos County

Foreign Zinc Cartel Renewed for Three Years.

A cablegram as follows from Berlin, July 22, appeared in
the New York “Journal of Commerce”’:
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It was announced to-night that a new European zinc syndicate has been
successfully completed after several months of negotiations. The new
agreement will run for a period of three years.

Overproduction and extremely unfavorable prices for the product in
European markets were chiefly instrumental in bringing producers together
in an effort to reorganize the international cartel in zine, which had been
permitted to expire at the first of the present year.

Several troublesome questions presented themselves for solution during
the negotiations, one being the inducement of the German producers to
adopt a more vigorous curtailment policy. It was also felt that a larger
measure of success would attend their efforts if the American producers
would reduce their exports of the metal to Europe commensurate with
the ability of the European producers to curtail production.

Present Prospects for Non-Ferrous Base Metals Better
Than During 1921 Depression, According to S. H.
Logan, General Manager, Canadian Bank of
Commerce.

Although the world’s supply of the chief non-ferrous base
metals (copper, lead and zine) is at present in excess of the
demand, the prospect for some of the producing countries
s tinged with more hopefulness than during the somewhat
similar depression of 1921, according to S. H. Logan, Gen-
eral Manager of the Canadian Bank of Commerce. It is
pointed out that during the last few months Canada has
given an excellent account of herself in metal mining, as
she did in 1921, and is particularly well situated to take
advantage of any favorable factors that may develop,
owing to the relatively high metal content of her copper
ores, which, on a conservative estimate for her mines as
a group, is shown to be above the world average of about
2%, the fact that her recently developed ore bodies are
also richer in associated metals than those previously known,
the high standard of her metallurgical practice as regards
the treatment of all three metals (a most important con-
sideration, sinee it allows recovery of metal from ore with
a wider margin of profit) and the fact that her principal
producer of lead and zinec is the largest in the world.

Mr. Logan notes that during the depression of 1921,
when the world’s production of copper declined by 449,
under that of the previous year, lead by 3% and zine by
39%, Canada suffered relatively lightly. It is true that
her copper production fell 429, but this may be measured
against a decline of 62% in the United States and 739 in
Mexico. On the other hand, she increased her output
of lead 899% and zine 43%. A comparison between the
mine production during the first five months of the current
year and that of the corresponding period of 1929, shows
an increase of about 26% in the Canadian output of copper,
16% in lead and 16% in zine, as against a world decrease
of 219% in copper, a slight decline in lead and a similar
slight increase in zine, while many of the principal producers
of these metals, including the United States, experienced a
decline in all three. The increase in Canadian smelter pro-
duction of copper, 36%, and of zine, 269%, is even more
impressive. A statement with respeet to Mr. Logan’s
views also says: -

Copper, the most important of these metals, appears to have a com"
paratively bright outlook in Canada, the Belgian Congo and Rhodesia
(the last named being still in the process of development), even if further
curtailment of world production should be necessary. As already noted,
Canada has copper ore of exceptional richness, but it is also a remarkable
fact that her reserves of this metal have more than doubled during the
last few years; the present situation is in sharp contrast with 1921, when
her production was mainly from two fairly large mines, the ore of which
contained not more than 2% copper. The United States, of course, may
be expected to occupy for many years its primary position in this industry.
The American industry has advantages in the way of immense ore re-
serves which permit of large-scale operations, with a consequent relatively
low cost, a highly protected home market and a substantial control of for-
eign mines, but market conditions have been such that smelter output has
fallen 25% and domestic mine production nearly 32% during the first five
months of the current year, as compared with those of 1929. While
the newer producers cannot compete with the United States in volume,
they have, on the other hand, either stabilized their position or, as in the
case of Canada, materially improved it.

Lead is statistically better off than either of the other two metals since
its surplus stocks are only slightly, if any, above normal, The close re-
lationship, however, between the automobile and building trades and
the demand for this metal somewhat clouds the issue from a world point
of view. As a result many small mines have been closed and the world's
production is smaller, although Canada and a number of other producing
countries have either held their own or actually increased their output.
It may be noted in passing that the percentage of lead derived from flotation
concentrates on the property of the largest Canadian producer is higher
than the average in either the Western United States or Mexico.

The zinc industry is suffering from the piling up of the largest surplus
stocks ever known, as well as from the slow increase in the uses for this
metal, but the cessation in recent years of exports from the United States
and the expiry last month of a ten years’ agreement by the British Govern-
ment to purchase suwplus stocks of Australian zinc (the renew.aI of which
at least on such favorable terms, is doubted in authoritative cnrcl.es) tend
to enhance the position of Canada and Burma, which have rapidly ad-
vanced to the forefront in zinc mining. Furthermore, zinc derived through
the electrolytic process commands a premium in price, owing to its great
purity, although with the increasing supply of this grade the spread in
price is not so wide as it was a few years ago, but it may be noted that the

leading producer of Canadian zinc is able by the use of this process to take
advantage of any premium that is offered.

Another interesting fact brought out by Mr. Logan is that while base
metal mining is practically world wide it is actually controlled by nationals
of a few countries. A small room could easily accommodate a round
table conference of representatives of these nations, and in such a dis-
cussion Canada, because of her present position, would have a strong voice.

Ninety-four Tin Companies Accept Restriction Plan—Some
to Cease Production for Three Months or More.

Ninety-four tin producing companies operating in
British territories and Siam have assented to the recom-
mendation for a two months complete stoppage of produc-
tion, an official announcement of the British Tin Producers
Association stated on July 21. It is further stated:

A majority of the assents relate to a two months suspension of work,
but a number of the companies intimated that they are actually closing
dpwn for three month.s or longer. Owing to exceptional conditions,
eight of the 94 assenting companies are unable to close down entirely
nnd.have a'pphed or are applying to local committees concerned for
specz:}l consideration.

This important develiopment follows an announcement made last week
b)f C. V. f_llomas_, Qhau'man of Tronoh Mines Limited, Southern Tronoh
Tin Dredging Lxmltcsl, and Sungei Besi Mines Limited, that the first
two of these companies would adopt the association’s recommendation
for complete two months stoppage, while the third, which owing to

special conditions could not close down completely, would restrict b
20% of its 1929 output. o : Z

Low Metal Prices Stimulate Buying—Copper at Lowest

Point Since 1902 Spurs Heavy Demand—Zinc and Lead
Active.

Very heavy' sales of copper and zine and a fairly active
market in lead featured trading in the non-furrous metal
markets during the past week, Metal and Mineral Markets
reports. Low prices, rather than the necessity of covering
orders for fabricated material, was the chief buying stimu-
lant, the ultimate consumer, except publie utilities, not
having been greatly attracted by current low prices. The
same publication goes on to say:

For three successive weeks copper bookings have been parti A
heavy, and for the week ending yesterday a total of 62,400 tons was
repgrted in the domestic market. This represents the largest volume of
busm?ss since early in May, when copper sold at 1234 cents, All
agencies are now at 11 cents, the lowest price since 1902, There is a
general feeling in the trade that the red metal may not go lower than
11 cents.

Demand for lead has not been quite so active as a week ago. Sales
for July shipment are now likely to equal or exceed the 48,000-ton
total for June and but little more than half of expected August require-
ments has so far been bought. With prices holding at 5.25 cents, New
York, and 5.15 cents St. Louis, producers continue to feel that the
next price moyement in lead is more likely to be up than down, but
t!l€re is nothing to indicate that any immediate change is being con-
sidered.

Total zinc business for the week was the largest since the active
max_—ket in January, at prices ranging from 4.25 cents to as high as
4.45 cents, The major market settled at 4.40 cents. Tin met a

moderate demand as a result of continued low prices and the fact that
the price does not seem inclined to break.

11-Cent Copper General—Export Copper Cut.

The following is from the New York “Evening Post” of
July 21:

Following offering of the metal by a large producer last week at 11 cents
a pom}d. copper was reported obtainable today for domestic shipment
from virtually all sources at that price for delivery to the end of September.

At 11 cents, domestic copper was }{ of a cent under European parity,
but a reduction in the foreign price soon was expected to bring it in line
with the domestic quotation,

Some agencies were selling at 11 cents to regular customers but remain-

ing out of the market or quoting 1134 cents where they did not want to
accept orders,

m G 1 - .

The same paper in its July 22 issue said:

Copper for shipment to European ports was reduced 3 of a cent a
po,nm} to 11.30 cents by Copper Exporters, Inc.

This brought the price of the metal to parity with domestic copper,
wl:lch was ofrgrcd by large producers, at 11 cents a pound.

I‘h'o rfzducmon in foreign copper prices brought fresh buying into the
nmr‘l\et .m.r.l sales in the forenoon today approximated 5,500,000 pounds.

Fair business also was done in domestic copper, although demand tap-

ered off a bit today. It was believed that fabricators were willing to buy
substantial tonnage at 11 cents,

Our reference to copper prices a week ago appeared on
page 362.

Strike in Butte Ends—1,500 Employes Go Back to Worlk
as Agreement is Reached.
Under date of July 21 an Associated Press dispatch from
Butte, Mont., to the New York ‘“Times’’ said:
Normal business was resumed in Butte to-day with 1,500 employes re-

turning to work under terms of a secret agreement which ended a week-
long general strike.

The strike started with the refusal of union teamsters to accept a wage
reduction of 25 to 50 cents a day. Machinists joined them upon announce-
ment of a proposed reduction of $1 a day.

Because of their refusal to handle goods delivered by non-union team-
sters, clerks were locked out a week ago, virtually suspending all business.
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An early account of the strike, in the “Wall Street Journal’’

of July 14, said:

Owing to sympathy of clerks with striking teamsters and machinists,
and the fact that the clerks have broken their agreement with employers,
the Silver Bow Employers Association, comprising practically all establish-
ments in the wholesale and retail districts, have ordered all stores closed.
Drug stores will remain open for emergencies and small grocery and meat
stores will be open and run by proprietors. Stores will probably stay
closed for 30 days and when they open will probably be run with non-union
help. It looks as though the unions were losing in one of their fast strong-
holds of the West.

John Ryan and Cornelius Kelley, of Anaconda, are here on a visit, and
will probably stay for several weeks.

1,200 Men Called Back to Work in Past Week in Birming-
ham, Ala. District.

In its July 23 issue the ‘“Wall Street Journal’’ ecarried the
following from Birmingham:

More than 1,200 men have been called back to work in the past week in
this district, improving unemployment conditions. Tennessee Coal, Iron
& Railroad Co.'s Ensley Works, including rail mill, open hearth furnaces
and one blast furnace, provided work for 800 men alone, while additional
ore, coal, limestone and other operatoins gave 400 to 600 others work.

Base price of pig iron in the home territory is held firm at $14, No. 2
foundry, and indications point to improved demand from now on. Machine
shops and foundry report castings being made in quantity while pressure
pipe shops are still shipping pipe steadily. A little foundry iron continues
to be shipped to outside points.

Warehouses Reduce Iron and Steel Prices.
The New York “Sun’ of last night (July 25) reported the

following from Chicago:

Iron and steel warehouses in this territory have reduced prices of bars,
shapes, plates, hoops and bands $2 a ton.

Mill prices of bars, shapes and plates are $6 to $8 a ton below a year ago.

The same paper in advices from Pittsburgh yesterday
(July 25) stated:

‘Warehouse prices on heavy steel products here have been reduced 15c.
per 100 pounds, bringing bars and small shapes to 2.75¢c. and plates and
large shapes quoted 2.85¢.

Hoops and bands have been cut a like amount to 4.10¢c. and 3.10c. re-
spectively, while blue annealed plates are now quoted 3.10c. and floor
plates 4.60c. with the usual differentials continuing to apply.

Steel Output Continues at Same Rate—Moderate Up-
turn Looked for this Fall—Prices Unchanged.

Sentiment in the iron and steel trade has improved more
than business or plant operations, reports the “Iron Age” of
July 24 in its summary of iron and steel conditions in this
country. The opinion is gaining ground that industrial
reaction is at its worst and that the only possible change is
for the better, but actual gains in mill bookings are too
small and too scattered to be significant and steel ingot
output is unchanged at 569% for the third week. The
“Age’ goes on to say:

The heat wave has further reduced operations among certain iron and
steel consumers, notably foundries, and additional two-week shutdowns
of manufacturing plants tend to offset the effect of resumptions by those
reaching the end of their ‘‘vacations.”

‘When the period of industrial suspensions has been finally passed, iron
and steel demand will doubtless fulfill expectations of betterment. The
extent of the gain in bookings, however, is difficult to forecast, since so
much depends upon the flow of consumer goods to the public. Invcetories
of both raw materials and finished products at iron and steel consuming
plants will prove small or large as the rate of general business activity
determines. Several manufacturers of this class which have been idle for
the past two weeks have resumed operations in a very limited way,

The movement of sheets and strip to industries outside of the automo-
bile field is somewhat larger, and makers of those products serving the
Ford Motor Co. have been able to increase their schedules somewhat.
But most of the favorable news of the week is negative. The lack of
important price changes in scrap and pig iron and the putting out of addi-
tional blast furnaces are construed as further evidence that the bottom
has been reached or is close at hand. Fewer furnaces are in blast in the
Alabama district that at any time since January 1922,

Steel prices are still highly irregular, but do not show such widespread
weakness as a few weeks ago. The price of 3.10c., Pittsburgh, on gal-
vanized sheets, which had been confined to large Jobbers, has been ex-
tended to other buyers. Tin mill black plate is off $1 a ton and long
ternes have declined §2.

Pipe bookings have been swelled by the placing of 450 miles of 24-inch
(80,000 tons) with the A. O. Smith Corp. for the second section of a gas
line from the Southwest to Chicago. The pipe for the first section, 480
miles, was ordered from the National Tube Co. some time ago. About
600 miles of pipe remains to be placed, but probably will not be awarded
this year. Manufacturers expect to book additional pipe line tonnage
within the next month or two, since a number of projects are still pending
and others are being planned. A gas line from New Mexico into Arizona
calls for 280 miles of 10-inch.

The Minneapolis & St. Louis has bought 500 box cars, but the railroad
equipment market remains unusually quiet, with pending business total-
ing less than 3,000 cars.

The ‘‘Iron Age' composite prices remain unchanged at the low levels
of the year reached last week, pig iron being $17.09 a gross ton and finished
steel 2.171c. a Ib., as the following table shows:

Steel producers increasingly are looking beyond their
present light order books and medioere price situation to a
moderate upturn this fall, says “Steel” (formerly the “Iron
Trade Review”) in its issue of July 24. This expectation
is predicated chiefly upon a slowly rising curve in auto-
mobile production, a continuation of brisk demand for

structural material, and a mild order betterment in general
business. ‘‘Steel” further states:

Heavier steel releases are due this week from the automotive industry,
for fabrication early in August when the shutdown period is ended. Struc-
tural steel bookings this week, 37,000 tons, again exceeded the weekly
average for 1930, and the large volume of inquiry appears the more prom-
ising because current low prices are maturing many projects.

So restricted have been the commitments of many small consumers and
so deficient are the stocks of secondary interests that an encouraging
degree of replenishment is imperative, if improvement in the fall is to be
discounted. Even the railroads appear brighter this week, with the
Pennsylvania & Reading soon to buy rails, the Chesapeake & Ohio inquiring
for 58,600 tons, and some scattered equipment buying indicated.

It still is true that, whole anticipating improvement and believing July
a low point, steel producers do not foresee a really brisk market. Com-
parisons with 1929 will become the more favorable, as a year ago the market
was in retreat, and for this season a more cheerful tone will be evident.
Some concern is expressed over prices, as in some lines weakness is evident,
and the appearance of sizable business might develop sharp competition.

‘With the decline which has been practically continuous since February
losing its momentum, steelmaking operations this week make a slight
contribution to a better situation. At Chicago, Pittsburgh, Cleveland,
Youngstown and Buffalo 60% rates obtain, while Birmingham leads at 70%.
In many departments, heat has been a retarding factor.

Structural shapes vie with tank plates for the leadership in activity in
heavy steel, bars being handicapped by restricted automotive and farm
implement buying. Over 15,000 tons of tank work is pending at Chicago,
and shipments to line pipemakers enable plate mills there to operate at 80%
Structural awards, totaling 37,000 tons this week, are the sum of many
medium-size jobs and compare with 32,233 tons a year ago. Awards thus
far in 1930 total 1,045,000 tons; a year ago 1,251,646 tons.

With Ford the only automobile sheet user of consequence in the market,
sheet bookings and production at Pittsburgh have receded. Demand for
roofing sheets in the Southwest gives Chicago mills the best business since
spring. Cold-finished bar releases from automotive users are better.
Wire and strip still drag. The National Tube Co. and A. O. Smith Corp.
have divided the pipe for the 1,000-mile line of the Continental Construction
Co. from Texas to Chicago. The National Tube Co. also has 75,000 tons of
Dipe for the new Great Lakes Pipe Line Co. gasoline line.

Pig iron inquiry is somewhat broader at Chicago, but in other districts
is light, and the tendency in merchant iron production is downward. In
the Mahoning Valley, for example, only two of the seven strictly merchant
stacks are active, General Electric Co. had bought 2,000 tons for various
plants. Beehive furnace coke is more generally quoted at $2.60, a rise
of 10 cents, more because of restricted production than brisker demand.

So drastic has been the curtailment in shipping schedules of lake iron ore
that estimates for the 1930 movement have been cut to 50,000,000 tons,
or 15% below 1929.

A further decline of 4 cents in the market composite of “‘Steel” lowers
this index to $33.14, compared with an average of $33.53 for June.

Finished Steel.
July 22 1930, 2.171¢c. a Lb.
One week ago. ---2.1710.
One month ago.. -2.185¢.
One year ago-- Lo sifuiii ool 2.412¢.

Based on steel bars, beams, tank plates,
wire, rails, black pipe and black sheets,
These products make 87% of the United
States output of finished steel.

igh. Low

1930..2.362¢c. Jan. 7 2.171c. July 15
1029_.2.412¢. Apr. 2 2.362¢. Oct. 29
1928_.2.391¢. Dec. 11 2.364c. Jan. 3
1927_.2.453¢c. Jan. 4 2.293c. Oct. 25

Pig Iron.
July 22 1030, $17.09 a Gross Ton.
One week ago $17.
One month ago.- 7
One year ago 18.42

Based on average of basie Iron at Valley
furnace and foundry irons at Chicago,
Philadelphla, Buffalo, Valley and Bir-
mingham.

High. Low.

1928._.818.21 Jan. 7 $17.09 July 15
1929_27718.71 May 14 18.21 Deo, 17
19287_" 18.50 Nov.27 17.04 July 24
1927_27 1971 Jan.” 4 17.54 Nov. 1
1926._2.453c. Jan, 5 2.403c. May 18|1926.__ 21.54 Jan. 5 19.46 July 13
1925__2.560c. Jan. 2.396c. Aug. 18|1925___ 22.50 Jan. 13  18.96 July 7

Steel ingot production is slightly higher at 57149 of
capacity, compared with 57% in the preceding week and
489, in the week of the July 4 holiday shut-down, according
to the ‘“Wall Street Journal” of July 22. At this time last
year the industry was at 95%, and at the same period in
1928 it was at 739%. The “Journal’” adds:

The U. 8. Steel Corp. in the past week was at nearly 649, contrasted
with 63 % in the previous week and 55% during the holiday period. At the
corresponding time last year the corporation was slightly under 99%, and
in 1928 it was running at 76%.

Independent steel companies made no change in the past week and are
running at 529%, the same as in the preceding week. During the Independ-

V=70,
ence Day curtailment the independents were at 42%. In the corresponding
week of last year these companies operated at 92%, and in the same week
of 1928 at 7025 %.

The “American Metal Market’ this week says:

Steel production has been at a fairly steady rate, slightly over 55% of
capacity, since the week of Independence Day. While the market has
appeared very dull in the last fortnight this does not seem to be making for
lighter production in future as buying was light even in June.

At least during the first five months of the year steel pursued a fairly
consistent course, there being no decided departure from ordinary seasonal
variation. Now there is a departure, production this month being fully
25% under the average during the first half of the year, whereas in ordinary
years like 1925 and 1926, showing no progressive change but only seasonal
variation the difference has been 10 to 15%. If the dip is merely seasonal
it makes it so much easier for autumn recovery to occur. Otherwise there
is a more prolonged backset. August will probably answer this question. If
there is to be subatantial autumn improvement the signs should be plainly
visible before the end of that month. It is not easy to count up individual
tonnage, but what may be called miseellaneous consumption is a large
factor, outside the consuming lines that can be observed in detail.

Agreement Reached at Anthracite Coal Mine Wage
Conference in New York—Present Wage Scale
Retained.

Under an agreement signed in New York on July 18 by
representatives of anthracite coal miners and operators
who had been in conference in this city since June 30, to
consider a new wage agreement to replace the one expiring
Aug. 31, the present wage scale will, it is understood, be
continued until April 1 1936. Regarding the agreement

drawn up by the joint sub-committee on July 17, and con=
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firmed the next day by the Full Scale committee, the New
York “Times” of July 18 said:

The agreement, which will be submitted at 10.30 a. m. to-day to the
full scale committee of the miners at the Hotel Pennsylvania concedes to
the miners a modified form of dues check-off, calling for the collection of
$12 a year per miner. In exchange the operators obtained a modification
of what they term the “‘arbitration clause'’ in the old agreement, dealing
with the fixing of wage scales.

The tentative draft will be resubmitted to the joint conference to-day
at 2 p. m. to be put into final form should it be approved by the miners’
full scale committee.

Under the expiring agreement there is a provision that the question of.
wages can be reopened once a year during the life of the contract. This
clause provided that two from each side shall confer and reach an agree-
ment, when the question is opened, but they may call in outsiders in de-
ciding any changes. The operators object that no time limit is set for
reaching an understanding, nor is any way provided to compel the conferees
to reach an agreement.

Before the announcement of the tentative agreement was made a formal
statement was issued jointly, declaring:

The subcommittee representing the anthracite operators and United
Mine Workers of America resumed discussion of the various matters en-
tering Iinto the negotiations for a new agreement. The discussion was
both general and specific, and both sides presented their various thoughts
and arguments in detail.

No definite conclusions were arrived at when the conference adjourned.

The conference is now in its third week.

Representing the miners are:

John L. Lewis, International President, Chairman; Philip Murray,
International Vice-President; Thomas Kennedy, International Secretary-
Treasurer; John Boylan, President of District 1; Michael Hartneady,
President of District No. 7; M. F. Brennan, President of District 9.

The operators are represented by:

‘W. W. Inglis, President of the Glen Alden Coal Co.; A. J. Maloney,
President of the Philadelphia and Reading Coal and Iron Co.; Michael
Gallagher, President of the Pittston Co.; R. F. Grant, President of the
Lehigh Valley Coal Co.; O. H. Suender, Vice-President of Madeira Hill
Qoal Co.; J. B. Warriner, President of the Lehigh Navigation and Coal Co.

The “Herald Tribune’ of July 19 reporting the signing of
the agreement by the miners’ full scale committee on July 18
said:

The new agreement which differs only in minor respects from the one
expiring Aug. 31, is to last until April 1 1936. The present wage scale
is maintained, as the miners demanded.

The outstanding difference is the partial concession made by the operators
to the thirty-year old demand of the officials of the miners' unions that they
deduct the union dues from the pay envelopes of the workers.

The operators have resisted this demand on principle. This they did not
surrender In agreeing to provide an agent on pay days to collect not more
than $1 each month from workers who will go voluntarily to the designated
place to pay the money. . . .

The miners reciprocated by agreeing to eliminate the custom of workers
in some mines to restrict the actual miners to four and five cars of coal a
day.

The “Times” of July 19 stated that the new agreement
will be overwhelmingly ratified by the Tri-Distriet conven-
tion of the hard coal miners to be held at Scranton Aug. 4,
according to John L. Lewis, President of the United Mine
Workers, and other union chiefs participating in the nego-
tiations. The same account went on to say:

As indicated yesterday, the principal features of the new agreement
are a definite concession to the miners of the check-off system of payment
of dues and to the operators a modified form of ‘‘arbitration’” for the con-
sideration of wage scales and other questions.

No Wage Cut, Leaders Say.

Mr. Lewis, speaking on behalf of himself and W. W. Inglis, President
of the Glen Alden Coal Co., Chairman of the operators' group, declared
that the new compact will bring no reduction in wages. Industrial peace
is assured, he declared, and the workers will produce more efficiently in
return for the check-off.

The agreement provides for a permanent committee of twelve, six from
each side, who may call in outside experts to aid in the resolution of problems
developing during the life of the agreement.

Yesterday was one of activity. The miners' full scale committee consist-
ing of 40 men met at 10.30 a. m. at the Pennsylvania and, after a heated
debate, approved the tentative agreement, with one or two minor reserva-
tions on the delicate clause dealing with arbitration in the adjustment of
wage scales.

The joint operators’ and miners’ subcommittees then resumed negotia-
tions at 2 p. m. at the Anthracite Institute and remained in session until
5 p. m. At that time both groups emerged with the text of the agreement.
Mr. Lewis then made his statement on behalf of the miners and operators,
Jointly.

At 5.30 p. m. Mr. Lewis and his associates appeared before the miners®
full scale committee at the Pennsylvania to read the final draft of the
agreement. Unanimous approval followed 1}¢ hours later, with the predic-
tion that the miners’ convention at Scranton would overwhelmingly adopt
the peace plan.

Chief Clauses of Agreement.

The principal clauses of the agreement read:

The mine workers have requested the operators to assist them in the
collection of union dues, stating that such assistance will not only be an
accommodation to them but will substantially lessen their cost of opera-
tion as an organization.

The mine workers have also stated their desire and intention to take ac-
tive and affirmative steps to eliminate, as far as possible, strikes and shut-
downs in violation of this agreement; to eliminate group action designed
to restrict output; to restrict general mine committees to their constitutional
functions within the union; recognizing that such committees have no power
under this agreement; to co-operate with the operators for the promotion
of efficiency and the production of an improved car of coal, with the under-
standing that existing practices and payments covering refuse shall be con-
tinued; and to make effective all of the terms and provisions of this contract.

With these requests and declarations in mind, and in consideration
shereof and conditioned upon the full, complete and continuing performance
thereof to the mutual satisfaction of the contracting parties, the operators
agree as follows:

The parties of the second part (the operators) upon request of any employe
will receive from such employe on pay day, at a point convenient to the pay
office, and transmit to the district treasurer of the United Mine Workers of
America, an amount not in excess of $1 per month. The operators shall be
under no obllga.tiou to solicit or compel contributions, but shall fulfill their
entire oblizgation hereunder when they receive and transmit the foregoing
payments as and when tendered by the employe. It is understood that

payments shall not be tendered or received more than once a month, and

a 1 oTa 5 W . ) D

;‘poﬁlt\itexozgr;?clc?;’sct‘l‘.m provide some suitable record of payments, showing
The Negotiation Committee.

The provision, making possible consideration of wage scales and other
matters during the life of the agreement, calls for a negotiation committee .
of twelve men, six from each side, as in the old agreement, but declares
additionally:

The committee shall meet from time to time on call of the cha
either at the discretion of the chairman or on written request of a':xl;mffllgé
nl(:Ix];‘b(:rs of the commiltltc(‘. 0

e committee shall consider and discuss all questions aris
this contract relating to co-operation and cfficicni'y and pcrfmgglgar:lc%dglfl
the contract by the parties and the relations of the parties which either
party may present for consideration and discussion.

The committee may employ such skilled expert assistance from time
to time as the committee shall deem advisable in order that the committee
may be informed and advised as to any facts or information which the com-
mittee may desire to have determined.

Mr. Lewis, in his statement to which Mr. Inglis subscribed, declared:

We are gratified to confirm the negotiaions of a new agreement that
will spell industrial peace in the anthracite region for a period of five and
a half years after expiration of the present contract. This will mean an
unbroken era approximating ten years.

The agreement is predicated upon a continuance of present wages and
speaks for itself. It also provides in a comprehensive fashion for the work-
ing out of a concrete program of co-operation. 1t provides for mutual
accommodation to each other.

The arrangement for collection of dues will reduce operating expenses
of the unfon. In consideration for this accommodation, the agreement
Frovides for practical co-operation by the miners in promoting efficiency
n operating methods and economy in the cost of production, without de~
creasing the miners’ earnings.

The arrangement set forth in the contract for meeting from time to time
of the negotiating parties will, in our estimation, prove to be a vehicle for
the extension of the goodwill now existing in the industry and promotion
of its well being.

‘We feel that not alone the miners and the operators but the citizens of
anthracite communities and the nation are to be congratulated on the
successful outcome of the negotiations.

The conference paving the way to the peace settlement lasted three weeks.
An item regarding the conference appeared in our issue of
June 28, page 4519.

Mine Agreement Expected to Aid Anthracite Trade—
Five-Year Accord Should Help to Maintain Markets,
Department of Commerce Believes—Comments of
Representative Esterly.

The five-year agreement between the anthracite miners
and operators, referred to in the foregoing should help the
industry to maintain its present markets through the assur-
ance of a steady supply of coal, it was stated orally July 19
in behalf of the minerals division of the Department of
Commerce. The “United States Daily” from which we
quote, also says:

The agreement should tend also to discourage any sporadic increase in
imports of anthracite into New England and into Canada, which takes
practically all of the anthracite exports from the United States, it was
pointed out.

Ready Supply Aids Trade.

The availability of adequate supplies should be an important factor
in maintaining the export trade in anthracite and in enabling the industry
to meet any increased foreign demands, it was said.

The new five-year wage and working agreement reached July 18 between
the United Mine Workers of America and the anthracite coal operators will
eventually reflect itself throughout the eastern part of Pennsylvania and
contiguous New Jersey in better business, it was predicted by Representa-
tive Esterly (Rep.), of Sally Ann Furnace, Pa., in an oral statement July 19.

*The signing of the agreement was the best for all concerned,' Mr.
Esterly said. *‘Business in the coal mining district has been poor, and even
the chain stores have been complaining of the depression. The families
in that region have been living on short rations in bread, and this is due
to the seasonal depression in the coal industry as well as the general economic
depression throughout the country.'

Although there probably will be no remarkable tendency upward from the
dep'l‘(?ssion noticeable, he said, the part of Pennsylvania affected is now in a
bosition to benefit from any movement upward, which it is hoped will come
in the Fall,

Mining must be done now for the Fall stocks, Mr. Esterly stated, and the
price will begin to rise. It is the practice in Pennsylvania to stock up in
the summer for the winter's supply of coal and many of the dealers have
begun this practice, and with the new agreement signed the industry should
begin to find stabilization.

With the knowledge that such an agreement has been effected, those who
have to depend on work in the mines for their livelihood probably will begin
to spend more freely, he added. The uncertainty of what would result if
the agreement were not signed, he said, may have had a tendency to make
these people save every penny which they did not absolutely have to spend.

As the depression in the coal mining district is lessened, the merchants
throughout the entire State will benefit, since the buying power of the coal

miners will be felt in adjacent cities where the factories are located, Mr.
Esterly said.

Soft Coal Miners of West Virginia Ask President Hoover
To Call Conference in Behalf of Industry.
Secretary of Labor Davis, according to the “United States
Daily™ of July 21, acknowledged that there is a strong senti-
ment prevailing for calling in the bituminous operators to
see if some program can not be agreed upon for improving

conditions in the coal fields. Manufacturing and transporta-
tion interests are concerned vitally in the situation because
of the depressing effect on business generally, said the paper
quoted, which reports the issuance of a statement by Secre-
tary Davis, indicating that a letter has been addressed to
President Hoover by bituminous coal miners of Northern
West Virginia meeting at Fairmont, W, Va., requesting that
a conference of the operators and miners be called to meet
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in Washington, D. C., to discuss conditions within the in-
dustry.
Secretary Davis’ statement follows:

Is the Administration giving serious consideration to the desirability
of calling bituminous coal operators together here in an attempt to work
out some solution by which this important basic industry can be restored
to a prosperous condition?

Something ought to be done in the bituminous coal fields immediately.
It is a great overdeveloped industry in which not only the workers and
their families are suffering because of slack work and poor earnings,
but many operators are facing bankruptecy and business men in these
localities are going out of business,”” Secretary Davis said when questioned
about the appeal for assistance recently made to President Hoover by
miners of North West Virginia.

Mr. Davis deplored the fact that there is not some outstanding leader
in the coal-mining industry who can lead the movement to work out a
solution of the troubles confronting the industry.

Leader Is Sought to Unify Groups.

The Government can'play but a small part. ‘Oh, for some leader in
the bituminous industry to come forward, bring these groups together,
and stabilize the coal industry. I am sure that the Government will give
all the help it can and that Congress will pass any legislation which may
be necessary,” Mr. Davis said.

“The American people don’t want coal at a price which will bankrupt
the operators and starve the miners.”

Mr. Davis declared that the ills of the bituminous coal industry present
a grave economic problem. He said conditions are especially bad in West
Virginia and Kentucky, and in certain parts of Ohio, Indiana, and Penn-
sylvania.

It is understood that Mr. Davis takes the position that complete pros-
perity cannot be restored to the country as long as such a basic industry
as the coal mining industry s in its present deplorable condition. Davis
believes that all other industries of the Nation should be vitally concerned
in restoring coal mining to normalcy for the indirect benefits each should
receive.

John L. Lewis, President of United Mine Workers of
America, Fined by Illinois Court—He and Other
Officers Found in Contempt—Enjoined in Union
Suit.

John L. Lewis, international President of the United Mine
Workers of America, was fined $500 and all remaining de-
fendants in the recent miners’ contempt of court case were
found guilty on July 23 by Circuit Judge Charles Briggle at
Springfield, Ill., after considering the findings of Master-in-
Chancery Trutter. An Associated Press Dispatch from
Springfield to the New York “T'imes” reports this and adds:

Mr. Lewis announced he would appeal. He contended during the hearing
that the rival Illinois mine union group had abandoned shelter of the in-
junction which it obtained against him by setting up a dual organization.
Judge Briggle ruled that Mr. Lewis had never asked for a modification
of the original injunction.

Those found guilty with Mr. Lewis were Frank Hefferly, provisional
Vice-President ; Joseph P. Coett, provisional Vice-President; John T, Jones,
Secretary-Treasurer, and the 12 provisional district board members.

Earlier Associated Press accounts in the matter from Springfield July 9,
eaid strife between warring factions of the United Mine Workers of
America received renewed abtention to-day when Frank Trutter, master
in chancery, returned a report in which he held that John L. Lewis, interna-
tional President, and 14 other union officials had violated the injunction
restraining them from interfering with affairs of the Illinois union.

Basing his opinion upon the trial which was held here late in May, the
master recommended that no fines be assessed against Lewis and his asso-
ciates. He held that they had ‘‘unintentionally” violated the injunction.

In addition to Mr. Lewis, those found technically guilty of violating the
injunction were Frank Hefferly, Illinois district provisional Vice-President;
Joseph P. Goett, provisional Vice-President ; John T, Jones, provisional Secre-
tary-Treasurer ; Joe Masner, Terrence Hughes, Myo Vigliocco, Andrew
Wilson, Charles Grifily, J. J. McGuinn, O. T. Van Winkel, Frank Davis,
Oharles Wenschel, George D, Bowlin and John W. Gerard.

Acts cited by the master as being in actual contempt of the injunction
included the re-establishment of the Illinois Provisional Mine Union gov-
ernment as ordered by Lewis, and the issuance of letters by Mr. Hefferly
and other provisional officers, urging local unions to send taxes to the
provisional headquarters here.

Mr. Trutter's recommendations were presented to Floyd Thompson,
former justice of the State Supreme Court and chief counsel for Harry
Fishwick, president of the Illinois union, and Edmund Burke, chief
counsel for Lewis.

The “Times” in its issue of July 10 said:

The injunction in question restrained Mr. Lewis and the international
office of the United Mine Workers from interfering with the affairs of the
Illinois State organization of the union, where an insurgent movement has
been in progress against the administration.

Output of Bituminous Coal Continues Below Rate a
Year Ago—Anthracite Production Higher.

According to the United States Bureau of Mines, Depart-
ment of Commerce, production of bituminous coal during
the week ended July 12 1930, continued below the rate a
year ago, while anthracite output showed an increase over
the corresponding period of 1929. During the week under
review, there were produced a total of 7,858,000 net tons
of bituminous coal, 1,242,000 tons of Pennsylvania anthra-
cite and 49,900 tons of beehive coke, as compared with 9,558,-
000 tons of bituminous coal, 1,068,000 tons of Pennsylvania
anthracite and 132,400 tons of beehive coke in the corre-
sponding period last year and 6,545,000 tons of bituminous

coal, 985,000 tons of Pennsylvania anthracite and 46,200
tons of beehive eoke produced in the week ended July 5 1930.

For the calendar year to July 12 1930, a total of 243,-
452,000 net tons of bituminous coal were produced, as against
2:1,106,000 net tons in the calendar year to July 13 1929.
The Bureau’s statement follows:

The total production of soft coal during the week ended July 12 1930,
including lignite and coal coked at the mines, is estimated at 7,858,000 net
tons. This is an increase of 1,313,000 tons, or 20.1% over the output in
the preceding week, when working time was curtailed by the Fourth of
July holiday. Production during the week in 1929 corresponding with that
of July 12 amounted to 9,558,000 tons.

Estimated Uniled States Production of Bituminous Coal (Net Tons)
1930 - 1029
y Cal. Year Cal. Year

Week Ended— to Date. to Date.a
June 28 229,049,000

Dalily average ¢ 1,502,000
July 5- -6 235,594,000

Daily average- - - - 1,496,000
July 12-¢ 5 0 243,452,000 9,558,000 271,756,000

Daily average 1.310 1000 1,489,000 1,593,000 1,663,000

a Minus one day's production first week in January to equalize number of
days in the two years. b Revised since last report. ¢ Subject to revision.

The total production of soft coal during the present calendar year to July
12 (approximately 163 working days) amounts to 243,452,000 net tons.
Figures for corresponding periods in other recent years are given below:
1929. --=-271,756,000 net tons|1927_ _2&) 492,000 net tons
1928. -250,047,000 net tons|1926. ----283,774,000 net tons

As already indicated by the revised figures above, the total production of
soft coal for the country as a whole during the week ended July 5 is estimated
at 6,545,000 net tons. Compared with the output in the preceding week,
this shows a decrease of 1,450,000 tons, or 18.1%, due to time lost at the
mines in connection with the observance of Independence Day. The
following table apportions the tonnage by States and gives comparable
figures for other recent years.

Estimated Weekly Production of Coal by States (Net Tons)

Week Ended July 1923.
JuIy 50130 June 28 ?)0 .Iulzy 6'29. Average. a

389,000

Week.
9,600,000
1,600,000
7,513,0

July 7'28.
1,01

90,000

d787,000

216,000
46

Kentucky: East’ n
Western
Maryland
Michigan
Missouri
Montana
New Mexico.- .-~
North Dakota..-
Ohio

0 31,00
Pennsylvania - . - d2,293,000
Tennesseo 81,00 97,000

44,00
201,000

Washington._ - 0 34,000
W.Va.:Southernb d1,694,000
Northern-c .-~ 572,000

"

1,000
6,545,000 7,995,000

Other States..--

Total bitum. coal

7,513,000
Penna.anthracite 8

6,941,000 11,208,000
985,000 1,432,000 01,000 701,000 1,950,000

Totalall coal.. 7,530,000 9,427,000 8,314,000 7,642,000 13,158,000
a Average weekly rate foren tire month. b Includes operations on the
N. & W. O. & O. Virginian and K. & M. c¢ Rest of State, including
Panhandle. d Revised.
PENNSYLVANIA ANTHRACITE.

The total production of Pennsylvania anthracite during the week ended
July 12 is estimated at 1,242,000 net tons. This is an increase over the
output in the preceding week, when working time was curtailed by the
July 4 holiday, but is 190,000 tons less than in the full-time week ended
June 28. Production during the week in 1929 corresponding with that of
July 12 amounted to 1,068,000 tons.

Estimated Production of Pennsylvania Anthracite (Net Tons).
1929—

Week.

Week Ended—
June28. -

July 12..

Week.
oy 1.482 ,000
1,242,000
BEEHIVE COKE.

The total production of beehive coke during the week ended July 12
19030, is estimated at 49,900 net tons, in comparison with 46,200 tons in

¢ 0
207,000 1, 068 000 178,000

the preceding week. Production in the week of 1929 corresponding with
that of July 12 1930, amounted to 132,400 tons.
Estimated Production of Beehive Coke (Net Tons).
Week Ended 1930
July 5 July 13 to
1930.c Dale a

1929.

41, 500 120 800 1, 600 600 3,036,100
2,900 6,900 149,200 186,600
1,800 4,700 63,500 147,100

United States total. 49,900 46,200 132,400 1,813,300 3,369,800

Daily average 8,317 9,240 22,067 10,990 20,423

a Minus one day’s production first week in January to equalize number
of days in the two years. b Subject torevision. ¢ Revised.

The total production of by-product coke for the 30 days of June amounted
to 3,953,846 net tons. This compares with 4,265,528 tons for the 31 days
of May. The daily rate of output for June was 131,795, as against 137,598
tons in May. Beehive coke production during the month of June is esti=
mated at 261,600 tons in comparison with 241,100 tons in May.

1929

Region—
Pa., Ohio&W Vn..-
Ga., Tenn. &

3,10
Colo., Utah & Wash_- 1,700

Production of Coal in June Below That of Similar
Month Last Year.

The total production of soft coal for the country as a
whole during the month of June, with 25 working days,
amounted to 33,714,000 tons, as against 35,954,000 tons
during the 26.4 days of May 1930 and 38,580,000 tons dur-
ing the 25 days of June 1929, according to the United States
Bureau of Mines, Department of Commerce. The average
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daily rate of output in June was 1,349,000 tons. Compared
with the average daily rate in May, this shows a decrease
of 13,000 tons.

The production of Pennsylvania anthracite in June is
estimated at 5,183,000 net tons. The average daily rate of
production in May was 207,000 tons, a decrease of 22,000
tons below the April rate. The Bureau’s statement follows:

MONTHLY PRODUCTION OF BITUMINOUS COAL AND ANTHRACITE
IN JUNE (NET TONS).
-Bituminous
No.,of  Average
Working per Work-
Days.
25.8

26.4
25
25

Anthracile
No.of Average
Working per Work-
tion. ing Day.
4,916,000 197,000
5,047,000 229,000
5,183,000 207,000
5,069,000 203,000

Total
Produc-

Total
Produc-
Month—

1,543,000

Current Events

and Discussions

The Week With the Federal Reserve Banks.

The daily average volume of Federal Reserve Bank credit
outstanding during the week ended July 23, as reported by
the 12 Federal Reserve banks was $977,000,000, a decrease
of $37,000,000 compared with the preceding week and of
$361,000,000 compared with the corresponding week of 1929.

On July 23 total Reserve bank credit outstanding amounted to $946,-
000,000, a decrease of $54,000,000 for the week. This decrease corrosponqs
with a decline of 340,000,000 of money in circulation, and $28,000,000 in
member bank reserve balances, offset in part by a decline of $17,000,000
in monetary gold stock.

Holdings of discounted bills declined $16,000,000 during the week, the
principal decreases of $7,000,000 and $5,000,000, being reported by the
Federal Reserve banks of Cleveland and New York, respectively. The
System’s holdings of bills bought in the open market declined $18,000,000
and of Treasury certificates and bills $18,000,000, while holdings of Treas-
ury notes increased $17,000,000.

Beginning with the statement of May 28, the text accom-
panying the weekly condition statement of the Federal
Reserve banks was changed to show the amount of Reserve
bank credit outstanding and certain other items not included
in the condition statement, such as monetary gold stock and
money in circulation. The Federal Reserve Board’s explana~
tion of the changes, together with the definition of the
different items, was published in the May 31 1930 issue of
the “Chronicle” on page 3797.

The statement in full for the week ended July 23, in com-
parison with the preceding week and with the corresponding
date last year will be found on subsequent pages—namely,
pages 593 and 594.

Changes in the amount of Reserve bank credit outstand-
ing and in related items during the week and the year ended
July 23 1930 were as follows:

Increase () or Decrease (—)
Since
July 23 1930. July 16 1930. July 24 1929,
$ $ S
191,000,000 —16,000,006 —873,000,000
151,000,000 —18,000,000 -+ 81,000,000
576,000,000 —1,000,000 -430,000,000
Other reserve bank credit. -......... 29,000,000 —18,000,000 —22,000,000

TOTAL RES. BANK CREDIT.... 946,000,000 —54,000,000 -—383,000,000
Monetary gold stock --4,523,000,000 —17,000,000 +177,000,000
Treasury currency adjusted 1,793,000,000 —3,000,000 44,000,000

Money in circulation 4,407,000,000 —40,000,000 —297,000,000
Member bank reserve balances 2,432,000,000 —28,000,000 175,000,000
Unexpended capital funds, non-mem-

ber deposits, &c 20,000,000

423,000,000 —5,000,000

Returns of Member Banks for New York and Chicago
Federal Reserve Districts—Brokers’ Loans.

Beginning with the returns for June 29 1927, the Federal
Reserve Board also commenced to give out the figures of
the member banks in New York Federal Reserve District,
as well as those in the Chicago Reserve District, on Thurs-
days, simultaneously with the figures for the Reserve banks
themselves, and for the same week instead of waiting until the
following Monday, before which time the statisties covering
the entire body of reporting member banks in the different
cities included cannot be got ready.

Below is the statement for the New York member banks
and that for the Chicago member banks thus issued in
advance of the full statement of the member banks, which
latter will not be available until the coming Monday. The
New York statement, of course, also includes the brokers’
loans of reporting member banks. The grand aggregate of
these brokers’ loans the present week shows a decrease of
$17,000,000, the total of these loans on July 23 1930 stand-
ing at $3,226,000,000 as compared with $3,243,000,000 on
July 13. The present week’s decrease of $17,000,000 follows
a gain of $40,000,000 last week but a contraction of no less
than $898,000,000 in the preceeding five weeks. The loans
“for own account’ increased during the week from $1,596,-
000,000 to $1,619,000,000, but loans “for account of out-of-
town banks” decreased from $799,000,000 to $776,000,000,
and loans “for account of others” from $847,000,000 to
$832,000,000.

CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES.
New York.
July 22 1930. July 16 1930.
3
8,014,000,000
5,944,000,000

3,518,000,000
2,426,000,000

2,070,000,000

1,096,000,000
974,000,000

812,000,000 737,000,000
45,000,000 53,000,000
56,000,000 5,203,000,000

1,105,000,000

22,000,000

102,000,000
900,000,000

305,000,000

Juy 24 1
7,502.,000,000
5,815,000,000

3,017,000,000
2,797,000,000

1,687,000,000

946,000,000
741,000,000

Loans and investments—total..______ 8,070,000,000

LOAngt0tal . c o e oo 5,952,000,000

On securities. . oo oo -__..__.3,537,000,000
All other. 2,415,000,000

2,119,000,000

--1,110,000,000
--1,008,000,000

825,000,000
45,000,000

Net demand deposits......__.._______5,610,000,000 5,5
Time deposits_ .. ____ --1,444,000,000 1,451,000,000
Government deposits 40,000,000 45,000,000

90,000,000 96,000,000
1,132,000,000 1,061,000,000

U. 8. Government securities.
Other securities.

Reserve with Federal Reserve Bank
Cash in vault.

Due from banks
Due to banks

Borrowings from Federal Reserve Bank.
Loans on secur. to brokers & dealers;
For own account, --1,619,000,000
776,000,000
832,000,000
3,226,000,000

2,624,000,000
603,000,000

Chicago.
Loans and investments—total ... ._.. 2,044,000,000

1,609,000,000

964,000,000
645,000,000

435,000,000

194,000,000
241,000,000

Reserve with Federal Reserve Bank. 177,000,000
Cash In vault - 13,000,000

--=~1,276,000,000
685,000,000
5,000,000

198,000,000
362,000,000

2,000,000

1,193,000,000
1,680,000,000
3,034,000,000

5,908,000,000

5,554,000,000
354,000,000

1,596,000,000
799,000,000
847,000,000

3,243,000,000

2,634,000,000
608,000,000

On demand
On time

2,034,000,000
1,5687,000,000

937,000,000
650,000,000

447,000,000

193,000,000
254,000,000

187,000,000
13,000,000

1,271,000,000
704,000,000
6,000,000

208,000,000
354,000,000

2,000,000

1,880,000,000
1,508,000,000

837,000,000
671,000,000

372,000,000

163,000,000
209,000,000

173,000,000
15,000,000

1,212,000,000
537,000,000
6,000,000

138,000,000
304,000,000

32,000,000

Loans—total

On securities
All other

Investments—total

U. 8. Government securities.
Other securities

Net demand deposits.
Time deposits. _ .
Government deposits,

Due {rom banks.
Due to banks.

Borrowings from Federal Reserve Bank.

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statements for the New York and
Chicago member banks are now given out on Thursday,
simultaneously with the figures for the Reserve banks them-
selves, ‘and covering the same week, instead of being held
until the following Monday, before which time the statistics
covering the entire body of reporting member banks, in 101
cities, cannot be got ready.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for
the week ended with the close of business on J uly 16:

The Federal Reserve Board's condition statement of weekly reporting
member banks in leading cities on July 16 shows increases for the week
of $119,000,000 in loans and Investments, $197,000,000 in net demand
deposits and $73,000,000 in time deposits, and decreases of $13,000,000 in
So:lf;nmene deposits and $22,000,000 in borrowings from Federal Reserve

anks.

Loans on securities, which at all reporting banks were $57,000,000 above
ch‘o preceding week's total, increased $17,000,000 in the Philadelphia dis-
trict, $15,000,000 in the New York district, $13,000,000 in the San Fran-
cisco dlsmft and $10,000,000 each in the Cleveland and Kansas City
districts. *‘All other’" loans declined $14,000.000 in the Cleveland district,
$11,000 in the Philadelphia district, $9,000,000 in the San Francisco dis-
trict, $7,000,000 in the Richmond district, and 20,000,000 at all reporting
banks, and increased $21 ,000,000 in the Chicago district and $12,000,000
in the New York district. :

Holdings of United States Government securities increased $16,000,000
in the Cl?veland district, 814,000,000 in the Boston district, $13,000,000
in the Chicago district, $8,000,000 in the San Francisco district $6,000,000
in the New York district and $54,000,000 at all reporting banks. Holdings
of other securities increased $13,000,000 in the Cleveland district, $11,~
000,000 in the Chicago district and $28,000,000 at all reporting banks.

The principal change in borrowings from Federal Reserve banks during
the week was a decline of $12,000,000 at the Federal Reserve Bank of
New York.

A summary of the principal assets and liabilities of weekly reporting
member banks, together with changes during the week and the year ending
July 16 1930, follows:
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Increase (+) or Decrease (—) |
Since
July 951930. July 17 1929.
S
119,000,000 697,000,000
37,000,000 14,000,000

+57,000,000 +-780,000,000
—20,000,000 —766,000,000

+82,000,000 682,000,000

54,000,000 173,000,000
28,000,000 + 510,000,000

+50,000,000 141,000,000
—18,000,000 —44,000,000

197,000,000 565,000,000
+73,000,000 +-751,000,000
—13,000,000 —18,000,000

+120,000,000  +-483,000,000
-+2,000,000 +-720,000,000

—22,000,000 —745,000,000

July 16 190.
Loans and Investments—total. ... .23,106,000,000
16,906,000,000

8,424,000,000
8,482,000,000

Investments—total 6,200,000,000

U. S. Government securities. ... 2,915,000,000
Other securities. 3,285,000,000

Reserve with Federal Res've banks 1,840,000,000
Cash iIn vault 212,000,000

On securities
All other.

Net demand deposits.
Time deposits.
Government deposits

1,604,000,000
3,394,000,000

45,000,000

Due from banks
Due to banks.

Borrowings from Fed. Res. banks.

Summary of Conditions in World Markets, According
to Cablegrams and Other Reports to the Depart-
ment of Commerce.

The Department of Commerce at Washington releases
for publication July 26 the following summary of market con-
ditions abroad, based on advices by cable and radio:

ARGENTINA.

Although business during the past week showed no improvement, the
general outlook is somewhat brighter. Factors favorable to future better-
ment include improved peso exchange and continued favorable crop weather.
The first of the nine country grain elevators that are being built in the
Province of Cordoba by farmers' co-operatives has been opened. The
meat section of the ministry of agriculture has published a report showing
that the operations of all native and foreign frigorificos during 1929 were
DEOCERH BRITISH MALAYA.

New price levels for leading British Malayan export products were reached
in June and trade conditions were consequently particularly dull. Total
Malayan foreign trade during the first six months of the year declined $75,-
000,000 gold compared with the corresponding period last year. Some
importers are instructing salesmen to make no effort to secure orders, as
collections are very difficult. The credit situation is also acute, and if pres-
ent conditions continue, numerous failures of small importers and dealers
are expected. Although money is plentiful with the banks, it is scarce in
the bazaars. Building trade is fairly active, as the result of lower construc-
tion costs, and the Government's desire to relieve unemployment. The
Government is also considering restriction of immigration as a relief to the
unemployed. Imports of passenger cars and trucks declined considerably
during the second quarter of the year and sales throughout Malaya fell
off 209, owing chiefly to depressed economic conditions in upcountry
districts. Two automobile dealers have voluntarily liquidated. The larger
dealers are preparing for continued unfavorable conditions and although
stocks are low, forward ordering is light. The recent marked decline in
value of foreign trade continued in june when compared with the same month
in 1929, imports were 24% lower and exports declined by 23%. Imports
were valued at 55,448,000 Straits dollars ($31,000,000) and exports
amounted to 52,216,000 Straits dollars ($29,190,000), resulting in an un-
favorable balance of trade of 3,232,000 dollars (§1,807,000). (The average
value of the Straits dollar in June was $0.5591.)

BRAZIL,

The Brazilian situation continues unfavorable with import demand far
below normal and the distributive trade dull. Exchange fluctuated upward
early in the week only to decline again at the close. Coffee exports are in-
creasing. Private banks shipped $270,000 gold. For the period of January
to May there was a favorable trade balance of £8,280,000 sterling, the largest
in many years. This circumstance resulted from a 30% decrease in the
value of imports despite declines in export values.

CANADA.

Business in general is only fair and prospects depend largely on develop-
ments in the wheat situation. Toronto reports a normal demand in ladies®
wear and millinery but sub-normal sales in drygoods, and Winnipeg, a
somewhat better seasonal demand with shoes and women's wearing apparel
the features. Some improvement over earlier reports is also noted in Regina
but other Western centers are quiet and Vancouver fair. Collections are
reported to be falling off in Halifax, but they continue fair to good in Saint
John's, Montreal and Calgary reports poor returns and Vancouver fairly
good. The high lights of the present commodity situation are reported
by the officers of the Department in the large consuming centers as follows:
Maritime Provinces and Quebec. The lumber market in this section
shows very little improvement with dealers well stocked and foreign demand
listless. However, domestic demand for ship dressings and residences shows
some activity. The increased capacity of newsprint plants over last year
has widened the spread between capacity and consumption and no increase
in price is expected this year. Industrial machinery sales are quiet. A
satisfactory amount of construction and road building is under way. Sales
of aeronautical equipment are light. The crop report of the Dominion
Government issued July 18 says that extremely high temperatures and lim-
ited rainfall have prevailed in the Prairie Provinces since July 10, especially
in central and southern Saskatchewan and Alberta, While a continuation
of such conditions will seriously affect yield in these sections, Manitoba
Provinece, Northern and Eastern Saskatchewan and Northern Alberta all have
promising crops and conditions in several other sections have improved.
Stem rust is reported general in Manitoba. Generousrain fall and moderate
temperatures have improved crop conditions in the Maritimes, Quebec
and Ontario. Canada's imports from all countries in June, valued at
$91,768,000, decline 18% from the valuation recorded for that month of
1929; exports, valued $78,702,000, were 299 smaller, exports of wheat
(18,989,000 bushels) comparing with 25,587,000 bushels last year. Exports
of other grains declined substantially. Wheat flour exports, of 597,752
parrels, compare with 934,811 barrels shipped in that month of last year.

The agricultural implements industry in Ontario is very dull and compe-
tition very keen with no immediate prospect of improvement. Present
demand in automobiles is largely for lower priced lines, the used car market
showing some improvement. Electrical equipment business is relatively
quiet but competition is keen. Stocks of distress lumber on Provincial
markets are nearing absorption and improved conditions are anticipated
by the trade. Machinery demand is light.

General business in the prairie provinces is fair with retail trade showing
a slight improvement in seasonal lines. Agricultural implements sales to
date have been considerably under last year's. Receipts of local and British
Columbia vegetables are heavy. Wheat prices remain low and unstable.
Sections of the Prairies with best prospect appear to be those where farmers
have gone in for diversified farming. The first British feature “talkie’
has been shown in the West. The Alberta Provincial Government reports
a surplus of $580,000 for the fiscal year closed June 30.

General trading conditions in British Columbia are fair for the summer
season, but the wheat export, an important factor in the business of Van-
couver and vicinity is only 48,885,000 bushels to date as against 94,148,000
bushels last year. The sockeye salmon run is reported good and the 1930
pack is estimated at 20% over last year. Newsprint and paper trade con-
tinued good, and the hardware business is improving in both staple and sea~
sonal lines. The paint and varnish trade is reported as satisfactory. Lumber
operations are about 40% below normal with further reductions possible.
A delegation from the trade to England planned.

New car sales are down about 30% from 1929 records and accessory
lines are slow. Theregistration of new motor vehicles to June 30—passenger
cars, 6,656; commercial cars, 1,412; and motor cycles, 184, is the lowest
return in the past three years.

Canadian copper production in May, 27,482,000 pounds, is nearly 43%
higher than in that month of last year. Gold production, 168,267 ounces,
is 29 higher, and nickel production, 9,500,000 pounds, also 2% higher
in the same comparison. Silver production at 2,185,000 ounces, increased
more than 3%, and zinc output, 19,896,000 pounds, nearly 14%. Asbestos
output of 23,000 tons, was down 19%, and lead production, 26,625,000
pounds, down 4%.

] FRANCE.

Foreign trade in June registered a deficit of 813,500,000 francs, the
largest since January. Imports totaled 4,165,300,000 francs and exports
3,351,800,000 francs. The total adverse balance for the first six months
of the year is 4,187,500,000 francs as compared with 5,886,000,000 francs
for the corresponding period of last year. Tax returns in June were heavily
affected by the reductions in tax rates, the receipts for that month
being 900,000,000 francs less than in June, 1929, although 51,000,000 francs
above current budget estimates. Total returns for the first three months of
the fiscal year (beginning April 1) aggregated 9,876,000,000 francs of which
9,759,000,000 were from normal permanent sources; this represents a de-
crease of 1,410,000,000 francs from returns in the same period of 1929,
but exceeds current budget estimates by 552,000,000 francs. Total inde~
pendent receipts of the autonomous office in the first six months of the cal-
endar year amounted to 3,805,000,000 francs.

GREECE.

Preliminary data on foreign trade for the first five months indicate a
decrease in both exports and imports from the same corresponding period
of 1929, with the adverse trade balance amounting to 2,450,043,000
drachmas (drachma equals $0.013) against 2,295,220,000. Imports were
valued at 4,510,972,000 drachmas and exports at 2,060,020,000 drachmas
for the first five months of 1930; the respective figures for the same period
of 1929 were 5,541,015,000 and 3,245,795,000 drachmas. The lower value
of exports are due to the continued decline in shipments of the country's
leading agricultural products.

NETHERLANDS.

Although June business continued restricted under the influence of world
conditions, goods were apparently moving into consumption in fair volume.
The economic recession in the Netherlands is thought to be nearing its end,
and barring further unfavorable developments in important foreign markets,
conditions should show progress following the usual period of summer slack-
ness, The agricultural crisis continues to occupy the centre of discussion
although no definite plans for relief are apparent. Unemployment is not
widespread despite the rationalization program in large industries and the
stoppage of several small factories which are unable to meet the existing com-
petitive conditions at the present wage levels. Some industries have shown a
remarkable degree of flexibility and have made adjustments to meet new con-
ditions. The number of industrial disputes has increased and organized
labor is strongly resisting wage reductions although manufacturers feel
that present wages are out of line with commodity prices and the downward
tendency of living costs. Imports of cotton during June totaled 13,694
bales, including 6,897 from the United States. Exports amounted to 18,581
bales including 9,115 ,bales of American cotton. Stocks on hand at the
end of June numbered 11,970 bales including 5,518 American. Declared ex-
ports to the United States in June totaled $4,554,000, including $2,088,000
of diamonds, $636,000 of creosote, $396,000 of tin, and $261,000 of tobacco.

NETHERLAND EAST INDIES.

Improvement in bazaar trade continues. A report issued by the Java
Bank announces confidence in the early recovery of Netherland East Indian
business. Very low temperatures in West Java are causing damage to
tea estates.

POLAND.

Changes in the condition of the principal accounts of the Bank of Poland
during the month of June are shown in the bank's balance sheet as of June
30. Reserves of gold and stable foreign currencies and bills, representing
cover against all outstanding demand obligations, including notes in circu-
lations and deposite, decreased by 28,817,000 zlotys (1 zloty equals $0.1122)
to 944,257,000 zlotys. As in the preceding few months, the decrease
occurred in foreign currencies and bills only, the metal reserve showing a
small increase of 460,000 zlotys. The Bank's portfolio of discounted paper
decreased by 13,002,000 zlotys, to 581,532,000 zlotys, as a result of the
contractions of business operations and the consequent scarcity of bills
maturing within the term limit prescribed by the bank’s discount regulations,
the amount of unused discount credits reaching 409% of the total alloted
to firms and private banks. Loans against securities collateral declined by
5,030,000 zlotys, to 73,020,000 zlotys, reflecting the lower activity on the
Stock Exchange, despite the reduction of the interest rate on such loans by
14 of 1%. Note circulation, after a decline to 1,207,000,000 zlotys, rose
again to 1,317,000,000 zlotys at the end of the month, showing a net decline
of 15,250,000 zlotys for the month. The total of demand obligations was
reduced by 30,563,000 zlotys, chiefly in the amount of note circulation and
Government and private deposit balances. Cover against all demand obli-
gations declined fractionally, to 60.7% from 61.47% a month ago, while the
gold cover against notes alone remained unchanged at 52.7%, which
compares with the legal minimum of 40 and 30 %, respectively.

SIAM.

‘Weather conditions continue favorable for the new rice crop. Paddy
dealers are holding the current crop for still higher prices and exports of
rice are declining. Shipments in June were more than 3,000,000 bahts
(81,320,000) lower in value than in the same month last year.

Import markets are overstocked and trading is quiet. Piece goods are
selling below replacement costs, owing to the large stocks held, and trade
in sundry merchandise is difficult on account of the financial condition of
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most dealers. The market for gunny bags has become overstocked as a
result of the smaller rice shipments.

The recer Yictiine in foreign trade values continued in June, when both
exports ind imports of Bangkok were helow the previous month and con-
siderabiy under the corresponding month last year. Exports were valued
at 9,656,000 bahts ($4,248,640) and imports of 11,280,000 bahts ($4,963 -
200), continuing the unfavorable balance of trade begun in May. The
decline in import trade, compared with June 1929, was due mainly to
decreased arrivals of general merchandise, and the lower export trade
resulted chiefly from the drop in rice exports. The value of teak exports
was slightly higher.

The Department’s summary also includes the following
with regard to the Island possessions of the United States:

PHILIPPINES.

General purchasing power among Philippine consumers continues im-
paired and a return to normal conditions in the immediate future is not an-
ticipated. In most lines, stocks have been readjusted to conform to the
changed conditions, and ordering is light and careful. Selling pressure by
provincial houses was not as apparent in June as in April or May. June
collections were less favorable than in any previous month of the current
year and credits continue on a very cautious basis.

Construction work in Manila, plans for which were formulated last year,
is now nearly completed, resulting in some unemployment. During June,
133 permits were granted for the construction of strong material buildings,
at an aggregate value of 725,000 pesos ($362,500) compared with 175
permits and a value of 832,000 pesos (3416,000) in June, 1929.

Rains have been favorable to the Luzon sugar producers, partially off-
setting damage done during the previous drought period, but local estimates
of the new crop continue to place the output slightly under that of the past
crop. Exports from the beginning of the current sugar season to June 30
totaled 631,361 metric tons.

June was recorded as the lowest month of the year for abaca prices,
especially in higher grades. As a result of the price decline, receipts were
low, totaling 91,090 bales from June 2 to 30, compared with 113,539 bales
in May. Exports in June amounted to 84,503 bales, including 30,849
bales shipped to the United States

Stocks of copra at provincial concentration points are reported heavy, as
it is uneconomical to ship to Cebu and Manila at prevailing prices. June
arrivals were low, amounting to 244,000 sacks at Manila and 287,000 sacks
at Cebu. Exports in June totaled 11,600 metric tons, including 7,600 tons
to the United States. Excessive offerings from the Straits Settlements
resulted in decreased London buying on the Manila market.

Great Britain’s Reply to Proposal of Foreign Minister
Briand of France for European Federal Union—
Questions Necessity or Desirability of Establish-
ment—Suggests Bringing Proposals Within League
of Nations.

Great Britain’s attitude toward the proposal of Foreign
Minister Briand of France for the “organization of a system
of Federal Union in Europe” has been made known in its
reply to M. Briand’s invitation to consider the formation of
such a union. With a view to securing an expression of
opinion from 26 European Nations with regard to his pro-
posal, Foreign Minister Briand addressed a memorandum
to these countries on May 16, the text of which was given
in our issue of May 24, page 3609. The reply of Great
Britain was furnished in cablegrams to the daily papers
from London July 18. Great Britain indicates therein that
its comments and suggestions ‘‘are of a preliminary and
tentative kind.” It expresses the ‘fullest sympathy’”’ with
the French Government’s hope that the proposals “may
promote closer co-operation among the Nations and Govern-
ments of Burope and thus strengthen the safeguards against
another European war. Great Britain is also ‘‘in agreement
with the French Government in thinking it is primarily in
respect of economic relations that closer co-operation be-
tween the Nation’s of Europe is urgently to be desired.”
Apart from the “difficult problem of co-ordination Great
Britain indicates that it thinks it “possible that an exclusive
and independent European Union of the kind proposed
might emphasize or create tendencies to intercontinental
rivalries and hostilities which it is important in the general
interest to diminish and avoid.” Furthermore, Great
Britain is “inclined to believe that the purpose which the
French Government has in view can be effectively secured by
so adapting the proposals put forward in the menorandum
as to bring them fully within the framework of the League
of Nations.”

The belief is expressed by Great Britain that “these are
questions which can only be adequately dealt with in open
discussion among the Governments concerned after each
Government has had time to examine fully and in all their
aspects the proposals which have been made,” and the hope
is expressed ‘“that the French Government may think it
desirable that their memorandum should be placed upon the
agenda of the next Assembly.” The text of Great Britain’s
reply to M. Briand’s memorandum is taken as follows from

the London cablegram, July 17, to the New York “Times;”

1. His Majesty’'s Government in the United Kingdom has examined
with profound interest the proposals for the organization of a system of
European Federal Union made by the French Government in May. It
is of the opinion that the proposals are so important in their purpose and
their scope as to require careful and prolonged consideration.
jesty’s Government in the United Kingdom would furthermore feel it its

His Ma-~ |

duty to undertake that consideration in consultation with all his Majesty’s
Governments in the British Commonwealth.

2. It is, nevertheless, desired to comply with the request of the French
Government that it send in its observations on the proposals put forward
in the memorandum not later than July 15. It has accordingly decided to
address this note to the French Government, but wishes it to be understood
that the comments and suggestions it contains are of a preliminary and
tentative kind.

Backs Co-operation Aim.

3. His Majesty's Government in the United Kingdom understands
from the memorandum that the fundamental purpose the French Govern-
ment has in view is to divert the attention of the peoples of Europe from
the hostilities of the past and from those conflicts of interest between them
which are sometimes alleged to exist, and to fix their attention instead upon
the more important common interests which to-day they share. The
French Government hopes that by its proposals it may promote closer co-
operation among the nations and governments of HEurope and thus
strengthen the safeguards against another European war.

4. With this purpose his Majesty's Government in the United Kingdom
is in the fullest sympathy. It is an axiom of his Majesty's Government’s
policy that the first of the British interests is peace, and measures cal-
culated to ensure peace will, therefore, secure its ready and warm support.
It earnestly hopes the initiative of the French Government may bring
about a better understanding by the European peoples of the common
interests which they share and may thus lead both to greater mutual
confidence and trust among their governments and to a diminution of the
obstacles to International trade and economic co-operation which now exist.

5. His Majesty's Government in the United Kingdom is also in agree-
ment with the French Government in thinking it is primarily in respect
of economic relations that closer co-operation between the nations of
Europe is urgently to be desired.

6. It further agreees that if effective economic co-operation and con-
certed action are to be secured. it is essential that the economic ques-
tions should be considered not one by one, nor in respect of isolated in-
terests, but as a whole and from the wider point view of the general interests
involved. Progress on such questions depends on the extent to which
the governments and public opinion in the various countries can be brought
to realize the vital importance of their common interests and the advan-
tages each will derive from measures of greater International solidarity.
While, as the French Government recognizes, the independence and
national sovereignty of each country have to be respected as well as the
specialties affecting particular groups of nations, much can be done by the
political authorities to promote a wider outlook on economic questions,
and, insofar as political action is directed to that object, his Majesty’s
Government in the United Kingdom agrees to the proposal made in the
memorandum for the association of the economics and political authorities.

Doubts Need for New Bodies.

7. Inrespect, however, of the methods proposed by the French Govern=
mefm for the realization of its purpose, his Majesty's Government in the
United Kingdom feels more difficulty. It is not confident that mature
examination will show the establishment of new and independent Inter-
national institutions is either necessary or desirable.

8. If it has rightly understood the proposals contained in the memoran-
dum, the French Government suggests the creation of a new European
Conference and Executive Committe and, perhaps, also of a new European
Secretariat. These bodies would in no way derive their authority from
the Covenant or from Part XIII of the Treaty of Versailles; they would
in no way be controlled by the rules and safeguards which these instruments
provide; they would be in no way organically connected with The League of
Nations; they would only correlate their work with that of the organs
of .the League in so far as they decided by specific and spontaneous de-
cisions to do so in any given case that might arise. Since the organs of the
League have already begun work on virtually the whole of the program of
practical action which the memorandum puts forward, it is difficult to see
hosy these new European institutions could operate without creating con-
fusion and, perhaps, also a rivalry which, however little it might be intended
or desired by the European Governmets, could hardly fail to diminish
both the efficiency and the authority of the organs of the League.

Warns Against Rivalries.

9. Apart from this very difficult problem of co-ordination, his Majesty's
Government in the United Kingdom thinks it possible that an exclusive,
independent European union of the kind proposed might emphasize or
create tendencies to intercontinental rivalries and hostilities which it is
important in the general interest to diminish or avoid. It is in its view
essential that measures taken for closer European co-operation should
not cause anxiety or resentment in any other Continent. Unless this
object is kept continually in view, his Majesty's Government in the United
Kingdom is satisfied that even the wider interests, both of Europe and the
world, may be seriously endangered. It will be plain to the French Govern-
me t that in this connection there are special considerations of which his
Majesty's Government in the United Kindgom, as a member of the British
Commonwealth of Nations, must take account.

10. Moreover, his Majesty's Government in the United Kingdom is
inclined to believe that the purpose which the French Government has
in view can effectively be secured by so adapting the proposals put forward
in the memorandum as to bring them fully within the framework of the
League of Nations. It is impressed with the fact that the Warsaw Health
Conference of 1922 and the reconstruction of Hungary and Austria—to
name only a few of the examples that might be taken—were matters of
European interest and concern and yet were effectively dealt with by the
existing machinery of the League. = His Majesty's Government is therefore
convinced it would be possible, perhaps by establishing European com-
mittees of the Assembly, of the Council and of the technical organizations
of the League, or perhaps in other ways, to create whatever machinery
is required for promoting closer European co-operation without incurring
the risks and difficulties which a system of new and independent institutions
might involve.

Looks to Practical Resulls.

11. His Majesty's Government in the United Kingdom, believes, how™
ever, these are questions which can only be adequately dealt with in open
discussion among the Governments concerned after each Government has
had time to examine fully and in all their aspects the proposals which have
been made. Since, for the reasons above suggested, these proposals affect
intimately not only the Governments of Europe but the Governments of
all the members of the League, His Majesty's Government in the United
Kingdom hopes that the French Government may think it desirable that
its memorandum should be placed on the agenda of the next Assembly.

12. His Majesty's Government in the United Kingdom earnestly hopes
these tentative comments and suggestions may meet with the approval
of the French Government and that by some such procedure as that above
suggested, practical results of real value may be secured.
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Great Britain’s Answer to Proposal of Foreign Minister
Briand of France for European Federal Union
Represents Twentieth Reply.

Associated Press accounts from London, July 18, in com-
menting on the reply made by Great Britain to the proposal
of Foreign Minister Briand of France for the organization
of “a system of federal union in Europe,” said:

The British answer was the twentieth to be received to 26 invitations
extended. Those not yet answering are the Irish Free State, Luxembourg,
Switzerland, Jugo Slavia, Greece, and Bulgaria. The answering nations are
Great Britain, Germany, Italy, Poland,.Spain, Norway, Sweden, Holland,
Rumania, Denmark, Austria, Estonia, Balgium, Czechoslovakia, Hungary,
Portugal, Lithuania, Albania, Latvia, and Finland.

The most general objection to the scheme voiced in the answers received
thus far are that it may interfere with functioning of the League of
Nations and that it may tend to conflict with non-European Powers, both
of which it is felt here can be answered. The German and Italian reserva-
tions of admission of Russia and Turkey into such a federation and of
revision of the peace treaties are considered more difficult of solution.

Great Britain’s reply is given elsewhere in our issue to-
day. M. Briand’s proposal was referred to in these columns
May 24, page 3609, y

Irish Free State Cool Toward Briand Plan for Federal
Union in Europe—Reply Agrees with Principle,
But Holds League Can Achieve Program.

The following Paris account, July 19 (Associated Press),
is from the New York “Times”:

The Irish Free State, like Great Britain, gave the European union idea
cool treatment in a note received by the Foreign Office to-day in reply
to Foreign Minister Briand’s recent memorandum.

The reply agrees with the principle of co-operation, but thinks the
League of Nations program, which, it eays, is far from being achieved,
would accomplish the objects of such a federation.

The Irish Free State note suggests that ‘‘conditions in Europe and the
sentiment of common interests are not yet sufficiently strong to justify
the assumption that members of such a union generally would take the
collective responsibility in problems which did not concern them indi-
vidually.” >

The reply also says that Ireland, through emigration,
outside of Europe, particularly in America and Australia, creating “between
the Irish Free State and those regions of the world a tie of moral union
not exceeded in any way by that which exists between Ireland and other
European States.””

has strong links

Czechoslovakia Backs Briand Plan for Federal Union
in Europe—Suggests Commission Be Named to
Study Pan-Europe Scheme.

From Prague, July 16, the New York “Times” Teported
the following:

Czechoslovakia’s answer to Aristide Briand’s memorandum on a European
federation emphasizes that Czechoslovakia has been inspired from the begin-
ing by the idea that political and economic co-operation between European
States could be furthered by regional agreements.

Czechoslovakia greets the Briand proposal with pleasure, especially now
that, through the Paris and The Hague conferences, the World War has been
liquidated. The reply recommends the naming of a commission at Geneva
in the autumn to study the Pan-Europe proposal.

It concludes by saying the basis of the principles of the federation must
be respect for the sovereignty of the member States and non-interference
with the League of Nations.

Hungary’s Answer to Briand’s Proposal for Federal
Union in Europe Conditions Approval on Freedom
to Continue Fight for Treaty Revision.

In a Budapest message, July 16, the New York “Times”
said:

Aristide Briand’s European federation plan ran up against a enag of
revisionist ambitions to-day when the text of the Hungarian reply to the
Briand memorandum was issued. It states plainly enough that Hungary
will refuse to enter any federation membership in which means the per-
petuation of the European status quo.

Hungary welcomes M. Briand’s proposal, but emphasizes that it is
essential that such a federation should not interfere with the League of
Nations. It must also consider the questions which disturb the peace of
Central Europe, Hungary insists, and among its important tasks must be
the solution of the problem of minorities,

Hungary, it is made clear, can enter the proposed federation only on the
understanding that she will not be expected to surrender her campaign for
the revision of the peace treaties.

Austria Approves Briand’s Proposal for Federal Union
in Europe—Suggests Organization of Federation
Through League of Nations.

Under date of July 12, a Paris cablegram to the New York
“Pimes” said:

Austria’s reply to Foreign Minister Briand’s memorandum was received
to-day at the Quai d’Orsay. It promises co-operation for a general Euro-
pean federation and urges that efforts to this end should be closely con-
nected with the work of the League of Nations. - )

If the permanent committee for a European federation is organized, its
relation to the League should be similar to that of the committee for
Austria, organized previous to the loan made in 1923, the Austrian note
suggests. This is to say that a federation committee should be originally
a ;art of the League. Although there may be need of a small organization
with special charge of the federation’s work, there is no reason why the
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League, which already has dealt with many purely European problems,
cannot handle matters relating to the new federation, it is stated.

For this reason Austria recommends that a conference for a federation
of Europe should be called by a resolution passed by the Geneva
organization,

Central Europe is suffering especially from the present unsatisfactory
situation on the Continent, says Austria in her reply, and the Austrian
Government would not remain outside any effort to ameliorate it. As
many States as possible should be induced to lend their co-operation, it
is urged, but the federation should leave the way open for the fullest
collaboration with those States which do not become members.

Rational organization of European economic forces must presuppose the
definite disappearance of the possibility of war between European nations,
says the Austrian note, and the problems which are faced must be solved
in a new European spirit.

As regards economic questions, Austria suggests their settlement should
be entrusted to great political leaders rather than placed in the hands of
technical experts.

Greek Attitude Toward Briand Plan for Federal Union
in Europe—Approves Economic Co-operation With-
in League of Nations Frame.

The Greek Government's answer to Aristide Briand’s
memorandum on a Pan-European union was handed to the
French Minister at Athens on July 13, according to Associ-
ated Press accounts to the New York “Times,” which said:

The note says the creation of a permanent machinery for systematic politi-
cal and economic co-operation between European States, within the League
of Nations frame, is in accord with the Greek Government’s ideals and real
interests. The Greek Government, the note adds, will make further observa-
tions in a memorandum to be presented when the subject comes up for
discussion at Geneva.

These observations, the answer said, will be inspired as much by Europe’s
general interests as by those of Greece. In conclusion, the note says Greece

would view sympathetically Turkey’s participation in Europe’s federal
union.

Denmark Would Link Pan-Europe to League—Reply
to Briand’s Memorandum Suggests Two Organiza-
tions Might Come Into Conflict.

Denmark’s reply to Foreign Minister Briand's memo-
randum on the subject of a Huropean federation, which was
received at Paris on July 14, opposes a permanent and sepa-
rate organization for a European federation and suggests
that the federation should be closely allied and associated
with the League of Nations. TUnless so arranged, the two
organizations might work at cross purposes or come into
conflict, the Danish Government believes, and urges that
the European federation should confine itself to economic
questions, leaving such problems as disarmament and
security to the League. The foregoing is contained in a
cablegram from Paris to the New York “Times,” which also
states: 4

Denmark advises that all nations having territories in Europe, and even
other powers, should be invited to send representatives to the proposed
conference to consider such a federation, and adds, “It must be considered
that numercus European States possess territories in other continentfx or
are closely connected with non-European countries, and the extraordinary
development in means of communication has tremendously enlarged the
domain of activities common to all continents.”

Regarding M. Briand's suggestion for the extension of the Locarno ac-
cords into more comprehensive pacts, the Danish Government says it
would not be prepared to adhere to such a pact, as guarantor or guaran-
teed, though, of course, subscribing to the fundamental principles of the

Locarno agreements, non-aggression and the maintenance of the existing
frontiers.

Sweden’s Reply to M. Briand’s Proposal for Federal
Union in Europe.

The Swedish reply to Foreign Minister Briand’s memo-
randum of his European federal union plan was handed to
the French Minister at Stockholm on July 14, says Associ-
ated Press accounts published in the New York “Times,”
which notes that it concludes:

The Swedish Government will instruct its representatives at the League of
Nations to contribute to any effort that may be made to organize closer
co-operation between the nations of Europe.

Norway Indicates Satisfaction in Briand Plan for
European Federal Union.

Associated Press advices from Oslo, Norway, July 14,
said:
The Norwegian Government to-day expressed the greatest satisfaction in

the Euncpean federal union scheme of Foreign Minister Aristide Briand of
France.

Spain and Switzerland Approve Amended World Court
Statutes.

A message from The Hague July 20 to the New York
“Times’’ said:

Spain and Switzerland have deposited with the Secretariat of the League
of Nations their deeds ratifying the amended statutes of the Permanent
Court of International Justice and the protocol relative to the adherence by
the United States to the World Court,

These instruments have also been ratified by Austria, Belgium, Denmark,
Great Britain, Northern Ireland, India, Norway, New Zealand, Poland,
Portugal, Siam, the Union of South Africa and Sweden.
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Senate Ratifies London Naval Treaty—Signing of Docu-
ment of Ratification By President Hoover—Special
Session of Senate Adjourned.

The special session of the U. S. Senate, which convened
on July 7, in accordance with the proclamation issued July 4,
by President Hoover, was adjourned on July 21, having
accomplished the purpose for which it was called. The
object of the special session, as indicated in the President’s
proclamation, was that the Senate might determine whether
its consent be given ‘“to the ratification of a treaty for the
limitation and reduction of naval armament, signed at
London on April 22 1930.” The proclamation, and the
convening of the Senate was noted in these eolumns July 12,
pages 216-219.

The Senate ratified the treaty on Monday July 21, by a
vote of 58 to 9, after rejecting all but one;of the various
reservations offered. The one accepted was the reservation
of Senator Norris (Republican) of Nebraska, which declared
that the Senate in ratifying the treaty did so on the under-
standing “that there are no secret files, documents, letters,
understandings or agreements’” modifying, changing, adding
to or taking from ‘“‘any of the stipulations, agreements or
statements” in the treaty. With the ratification of the
treaty by the Senate the special session of that body ad-
journed July 21 at 5.02 p. m. Eastern standard time (6.02
Daylight saving time) and on the following day (July 22)
at 3 p. m. President Hoover affixed his signature to the
document of ratification. The following is the resolution of
ratification agreed to by the Senate on July 21.

Resolved, (two-thirds of the Senators present concurring therein) That the
Senate advise and consent to the ratification of Executive I, Seventy-first
Congress, second session, a treaty for the limitation and reduction of naval
armament, signed at London on April 22 1930.

Resolved further, That in ratifying said treaty the Senate does so with the
distinct and explicit understanding that there are no secret files, documents,
letters, understandings, or agreements which in any way, directly or in-
directly modify, change, add to or take away from any of the stipulations,
agreements or statements in said treaty; and that the Senate ratifies said
treaty with the distinct and explicit understanding that, excepting the
agreement brought' about through the exchange of notes between the
governments of the United States, Great Britain and Japan having reference
to Article XIX, there is no agreement, secret or otherwise, expressed or
implied, between any of the parties to said treaty as to any construction
that shall hereafter be given to any statement or provision contained therein.

Anent the signing on July 22 of the document of ratifica-
tion and the President’s statements with regard thereto we
quote the following from the ‘“United States Daily’’ of
July 23: .

The ceremonies incident to the signing of the document of ratification
took place in the East Room of the White House in the presence of four
members of the American delegation to the London naval conference; and
the Vice-President, Charles Curtis; Senator Watson (Rep.), of Indiana,
Senate majority leader; Senator Borah (Rep.), of Idaho, Chairman of the
Senate Committee on Foreign Relations, and Senator Swanson (Dem.), of
Virginia, ranking minority member of the Senate Committee on Foreign
Relations.

Four Delegates Present.

The four members of the American delegation to the London conference
prsent were: The Secretary of State, Henry L. Stimson, Chairman; the
Secretary of the Navy, Charles' F'. Adams; Senator Reed (Rep.), of Penn-
sylvania, and Senator Robinson (Dem.), of Arkansas, minority leader in
the Senate. Lawrence Richey, one of the President's secretaries, also was
present.

President Hoover, in signing the document of ratification, used the same
gold pen which was used by Secretary Stimson when he signed the treaty in
London on behalf of the American delegation. Secretary Stimson also
signed the document attesting as Secretary of State to the President's
signature.

After he had signed the document of ratification, President Hoover
turned to the members of the American delegation and said:

“I have had great satisfaction in signing the Naval Treaty. I wish to
congratulate you, the delegates to the London Conference, upon the com-
pletion of your work. It is also a matter of satisfaction that this great

accomplishment in Intory’ational relations has received the united support

of both political parties.

One Copy to Archives.

One copy of the document of ratification will go to the Department of
State where it will be deposited in its archives and another will be sent to
Great Britain. At the Department of State, it was stated orally that after
Japan and Great Britain send formal notice of ratification of .he Treaty,
President Hoover formally will proclaim the Treaty to be in effect.

In a formal statement issued before he signed the Treaty, President
Hoover declared ratification by the other Governments concerned would
renew the faith of the world in the moral forces of good will. The statement
follows in full text:

““I shall have the gratification of signing the Naval Treaty this afternoon
at 3 o’clock. It is a matter of satisfaction that this great accomplishment

in International relations has at all steps been given united support of
both our political parties.

To Renew Faith of World.

‘“With the ratification by the other Governments, the Treaty will trans-
Jate an emotion deep in the hearts of millions of men and women into a
practical fact of Government and International relations.

“It will renew again the faith of the world in the moral forces of good
will and patient negotiation as against the blind forces of suspicion and
competitive armament. It will secure the full defense of the United States.

“1t will mark a furhter long step toward lifting the burden of militarism
from the backs of mankind and to speed the march forward of world peace.
It will lay the foundations upon which further constructive reduction in
world arms may be accomplished in the future.

““We should by this act of willingness to join with others in limiting
armament, have dismissed from the mind of the world any notion that the
United States entertains ideas of aggression, imperial power or exploitation
of foreign nations.”

From the New York “Times” Washington account, we
quote as follows details of the ratification of the treaty by
the Senate on July 21:

The final day of the treaty fight found 70 of the 96 members of the
Senate in their seats, of whom 58 were for the treaty and 12 in opposition,
three of the latter not figuring in the poll because of pairs.

With the opposition wilted by fatigue and the heat, the pro-treaty
lines held. Senators, who in Woodrow Wilsons' time had fought the
League of Nations, refused to vote for a reservation, submitted by Senator
Johnson, which would have rendered the treaty null and void in the event
the United States entered the League or became a member of the World
Court. Some of the friends of the treaty smiled when Senator Borah
voted ‘“No" on this reservation.

Last-Minute Changes in Line-Up.

Three last-minute switches were made in the line-up. Senator Thomas,
Democrat of Oklahoma, returned to the treaty camp, and Senators Walsh,
Democrat of Massachusetts, and Pine, Republican of Oklahoma, who
had been listed for the treaty, voted against the resolution of ratification.

Senator Walsh made his change after his separate resolution, which
called for building up the United States Navy to full treaty strength
within the life of the treaty, namely, by Dec. 31 1935, was defeated by
54 to 11.

After the Norris and Walsh motions, the Senate rapidly disposed of 12
reservations remaining before it. Five were defeated on roll calls and
five by viva voce vote. Two were withdrawn.

The Norris reservation was acceptable to the pro-treaty forces after
Mr. Norris had agreed to the elimination of a preamble commenting on
President Hoover's refusal to give the Senate confidential documents
relating to the treaty negotiations. The President has stated there were
no secret commitments in connection with the treaty. The Senate majority
took the position that the Norris motion was innocuous, and it was adopted
viva voce.

Just before Vice-President Curtis called for the roll call on ratification,
Senator Johnson tock the floor to fire the last gun for the opposition.
He said he was proud that he and his colleagues had at least made a case
against the treaty. Perhaps their arguments would benefit the United
States when another naval limitation conference was called in 1935, he said.

Senators Reed of Pennsylvania and Robinson of Arkansas, who, as dele-
gates, signed the treaty and who led in the battle for ratification in the
Committee on Foreign Relations, and on the floor of the Senate, entered
the chamber a few minutes before the Senate convened. They appeared
very tired.

Senators Johnson, Moses, McKellar, Copeland, Robinson of Indiana,
Bingham, Shipstead, Hale, Pittman, Walsh of Massachusetts, Pine, and
Oddie, the opposing group, looked more fit.

Ratifying Motlion Is Read.

The vote on the resolution of ratification was reached at 4:04 p. m.,
when the Vice-President directed the clerk to read the resolution, the
passage of which gave to the United States the distinction of being the
first of five nations, signatory to the treaty, to ratify. Great Britain and
Japan must ratify before the treaty is effective.

The resolution, previously introduced by Senator Borah as Chairman
of the Committee on Foreign Relations, is:

Resolved (two-thirds of the Senators present concurring therein), That the
Senate advise and consent to the ratification of Executive I, 71st Congress,
second session, a Treaty for the Limitation and Reduction of Naval Arma-
ment, signed at London, April 22 1930.

The roll call lasted nine minutes. Senator Allen of Kansas led off with
a booming “‘Aye” for the treaty and was followed by no less hearty a
“No'" on the part of Senator Bingham of Connecticut.

When Senator Copeland’s name was called he announced that he was
sorry, but he was paired and the only reason he did not vote ‘“No'’ was
because he couldn’t. From Senator Bingham to Hale there was not a
single negative vote, and there were six more ‘“Ayes” before Johnson
added the third “No’ to the record. So it continued to the end, ten or
twelve affirmatives and then the break in the monotony when one of
opposition added his “No’ to the tally sheet.

The completed roll call was handed to Vice-President Curtis at 4:23
p. m., Eastern standard time.

The Vote on Ratification.
The roll-call on ratification of the treaty was:
For Ratification—58.

Republicans—40.
Howell Metecalf
Jones Norris
Kean Patterson
Keyes Phipps
La Follette Reed
McCulloch Robison
MeMaster Schall
McNary Shortridge

Democrats—18.
Kendrick Sheppard
King Swanson
Overman Thomas (Okla.)
Robinson (Ark.) Trammell
Against Ratification—9.
Republicans—7.

Oddie Robinson (Ind.)
Pine

Democrats—2.

Allen
Borah
Brookhart
Capper
Couzens
Dale
Deneen
Fess

Gillett

Glenn

Goldsborough
aould

Greene

Hastings

Hatfield

Hebert

Smoot

Stelwer

Sullivan
Thomas (Idaho)
Townsend
Vandenberg
Walcott

Watson

Black
Brock
Caraway
Fletcher

George
Glass
Harrison
Harris

Wagner
‘Walsh (Mont.

Bingham
Hale

Johnson
Moses
MeceKella Walsh (Mass.)

Paired—15.
Ashurst and Tydings, Democrats, for, with Broussard, Democrat, agalnst.
B{mmn and Dill, Democrats, for, with Waterman, Republican, against.
Wheeler and Hayden, Democrats, for, with Shipstead, Farmer-Labor, against,
Stephens and Hawes, Democrats, for, with Pittman, Democrat, against,

M}:’.l;;x;yc. Republican, and Simmons, Democrat, for, with Copeland, Democrat,

Absent and Unpaired.

Republicans—Baird, Cutting, Frazler, Goff. Grundy, Nye, Norbeck.

Democrats—Barkley, Blease, Connally, Heflin, Ransdell, Steck, Smith.

Of the absentees, it was announced from the floor, Senators Baird,
Cutting, Frazier, Goff, Grundy, Nye, Norbeck, Barkley, Connally, Rans-
dell, Steck and Smith, had they been present, would have voted for the
treaty. The position of Senators Blease and Heflin was not disclosed,
although Mr. Heflin has been listed for the treaty.

“It was a great British victory,'* Senator Johnson said to the newspaper
correspondents as he left the Chamber. He did not wait for the final
adjournment announcement and he missed 2 “swan song'’ speech on the
tariff by Senator Harrison of Mississippi, which immediately preceded
adjournment.

Wagner Opens the Debate.

The final phase of the battle began with Senator Wagner of New York

making a plea for ratification. He said that in passing judgment on the
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treaty the opinions of the American delegates should, in his opinion, carry
weight.

“‘Nations have in the past always gambled on war and they have had
it," said Senator Wagner. “I believe the people of these United States,
in common with every free people on earth, are ready to gamble on peace,
and having a stake in peace, they will do more than they have in the past
to see to it that peace rather than war shall win the race.

“What should be our final conclusion? I believe that we should ratify
this treaty. The question of security has been raised, but I cannot under-
stand how we can possibly be less secure with the larger treaty fleet, when
the fleets of the other nations are limited, than we are at present with a
smaller fleet and other nations unlimited in their construction.

*“This treaty leaves the world with a burden of too many guns and too
many ships, rather than too few. The tremendous $2,000,000,000 armadas
which the treaty sets up somehow do not click with the professed objectives
of the disarmament conference.

It is a feeble treaty, a weak and insufficient instrument; but, it is better
than competitive building. If it does not carry us forward far toward the
goal of disarmament, at least it applies the brakes against the rapid back-
sliding which had already begun.

“If I could choose the world I would live in, I would rather have a world
of small navies than a world of big navies. If the big navies had to be, I
would rather that relative sizes were the subject of agreement rather than
established by competition. If limitation, too, were to be abandoned, I
would rather that each nation gave to the others notice of its prospective
construction than that it built its ships secretly and surreptitiously.

““The treaty does at least that, and it also provides for limitation. Its
rejection will multiply the ill-will, the suspicions and fears, those seeds of
war of which there is ever a surplus. Ratification will facilitate future
agreements of actual reduction. The balance of advantage is on the side
of the treaty and is, therefore, entitled to the consent of the Senate.

“America, leader in the pursuit of peace, should not refuse to join in an
effort toward its realization."’

Vote on Walsh Resolution.

‘With the conclusion of Senator Wagner's speech, which was the shortest
of any delivered in the course of the treaty fight, the consideration of
reservations was in order. The Norris reservation was taken up first.
Then came the first test of strength in the roll call on the Walsh resolution
for a policy of a “full strength'’ navy,

The vote on the resolution was:

For the Reservation—11.

Republicans—6.

Bingham Hale Johnson Moses

Oddie
Robinson (Ind.)

Democrats—=5.

Thomas (Okla.) Overman
Against the Reservation—54.,
Republicans—40.

Howell Metealt

Jones Norris

Kean Patterson

Keyes Phipps

La Follette Pine

MeCulloch Reed

MeMaster Robison

MeceNary Shortridge

Democrats—14.

Harris Robinson (Ark.) Trammell
Broek Harrison Sheppard agner
Fletcher King Swanson Walsh (Mont.)

Senators Copeland, Pittman and Sl}ipstead of the opposition were present
and paired, and, therefore, not permitted to vote. This was the only roll-
call on which Senators Kendrick, Overman and Thomas of Oklahoma
strayed from the treaty fold. It.was also the one on which Senator Pine
failed to register with the opposition.

Action on Rest of Reservations.

The swift action which the Senate took on the remaining reservations,
In summary, was:

By Senator McKellar; providing for ‘“freedom of the seas'; defeated,
58 to 9.

By Senator McKellar; providing that, in the event of war, the United
States and Great Britain may not arm more than thirty merchant ships
and Japan, France and Italy not more than twenty; defeated by viva voce.

By Senator McKellar; providing for imposing a fine of $1,000,000,000 on
any signatory nation which violates the Briand-Kellogg anti-war pact;
defeated, viva voce.

By Senator Johnson; permitting construction of
without respect to limitation of constuction of these
of years; defeated, 57 to 9.

By Senator Bingham; providing that, if any non-signatory nation exceed
building restrictions imposed on the United States, Great Britain and
Japan, a signatory nation would be permitted to use its 6-inch cruiser
tonnage in construction of 8-inch gun cruisers; defeated, 54 to 10.

For Changing Restrictions.

By Senator Moses; reserving the right of the United States to change
restrictions on building so as to construct vessels broportionate to building
undertaken by other nations in excess of the treaty provisions; defeated
viva voce.

By Senator Johnson; to permit the United States to utilize its cruiser
tonnage in constructing vessels in either 8-inch gun or 6-inch gun classes
as it sees fit; defeated 57 to 8.

By Senator Johnson: to adhere to the traditional policy of the United
States to avoid entangling foreign alliances; defeated, viva voce,

By Senator Johnson; making the treaty null and void if the United States
should enter the League of Nations or ally itself with the World Court
or any branch of the League; defeated, 58 to 8.

By Senator Johnson; providing that the United States understands that
the combined total tonnage of naval auxiliary combatant vessels to be used
as a basis for effecting limitation at any international conference held
within the life of the London treaty shall not be counted as proportionately
lower than the combined aggregate tonnage of these classes in existence
on Jan. 1 1930; defeated, viva voce.

By Senator Hale; the United States to maintain that dividing cruisers
into 8-inch gun and 6-inch gun classes is only a temporary expedient and
to adhere to the principle that it may distribute its total tonnage as it seems
desirable; withdrawn.

By Senator Hale; providing that with the expiration of the treaty, the
5-3 ratio between the United States and Japan shall be restored; withdrawn.

The final reservation was disposed of at 4.10 p. m, Senator Johnson
then took the floor to say the final word for the opposition. Everybody
on the floor and in the galleries realized the end was at hand, and the roll-
call came when he sat down.

Final Speech by Johnson.
“The last chapter has been written," said Senator Johnson in the course
of his speech. “We are now about to vote for ratification of the treaty.

Kendrick MecKellar Walsh (Mass.)

Glllette
Glenn
Goldborough
Gould
Greene
Hastings
Hatfield
Hebert

Allen
Brookhart
Borah
Capper
Couzens
Dale
Deneen
Fess

Smoot

Steiwer

Sullivan
Thomas (Idaho)
Townsend
Vandenberg
Walcott
Watson

Black George

Glass

8-inch gun crusers
vessels by periods

I cannot permit it to be ratified, however, without saying a word concern-
ing those few individuals who have stood by my side in the last few weeks
in an endeavor to prevent its ratification.

“It has been by no means a useless contest. Out of it only good can
come. From it a very small minority of the American people have been
taught what this instrument is and what it means in the future. If only
that has been accomplished, the contest has not been in vain.

“In this contest we have prepared perhaps for another conference in
1935, and perhaps we have been able in the preparation to prevent some
of the mistakes which had been made in London.

“It is not uncomplimentary to say to any of the individuals who were
a part of the London conference that they erred or to disagree with them.
That sort of thing we saw in 1922. Four of the greatest men that lived
in this country, Elihu Root, Charles Evans Hughes, Henry Cabot Lodge
and Oscar Underwood, sat for us in 1922 and wrote the treaty of the Wash-
ington conference.

“I have said before upon this floor and I say again there are none so poor
to-day to do reverence to that document. It is conceded now practically
that Hughes and Root were outwitted by Mr. Balfour. And that being
conceded, why should we accept without question or demur everything
that might have been done at the London conference in 19302

“This has been a very sacred cause, and in bidding good-bye to it to-
night I am doing it with my head in the air. Thank God it has not bowed
to any power on earth. There has not been in the struggle enough influence
or enough of political ambition to make me swerve a single iota from the
line which was marked out at the beginning of this fight. The men with me
fought in like fashion. They fought the good fight for the good cause.'

Indicating on July 14 that the Norris reservation in modi-
fied form would be adopted, the “Times’’ in a Washington
dispateh that day stated:

Marking a victory for President Hoover, the ratification of the pact
will probably carry with it the Norris reservation against secret agreements,
but in a revised form, from which every hint of an affront to the President
will be eliminated.

The preamble to the Norris resolution, which recited the President'’s
refusal to transmit secret documents bearing on the London conference to
the Senate, will be dropped, it was disclosed following White House con-
ferences in which the President, Secretary Stimson and Senators Borah
and Reed participated.

The same paper in its Washington account July 15 said
in part:

One of the confidential documents bearing on the London Naval Confer-
ence negotiations was disclosed to public view in the Senate to-day when
Senator Reed of Pennsylvania, a member of the American group at the
conference, offered for the ‘‘Record’ the original text of the limitation
proposition submitted to the other delegations on Feb. 5 in London by
Secretary Stimson.

The document, which has been so often referred to by the opposition,
proved to be an elaboration of a statement read to newspaper correspondents
in London by Mr. Stimson the day following the submission of the proposal
to the British, Japanese, French and Italian delegations.

The document was captioned “Tentative Plan of the American Dele-
gation' and was marked ‘‘Secret."” Most of the proposals made in it were
subsequently written in the agreement entered in by the United States,
Great Britain and Japan and were made a part of the naval treaty.

The cruiser proposal was practically the same as was written into the
treaty, but there was a change in the destroyer and submarine tonnages.
The American delegates suggested 200,000 tons of destroyers each for the
United States and Great Britain and 120,000 for Japan. In the treaty
these figures were reduced to 150,000 tons each for the United States and
Great Britain and 105,000 tons for Japan. Parity in submarines was
provided for, each nation being allotted 52,700 tons.

The American proposition also included the building of a battleship
of the Rodney class by the United States, an item which was withdrawn
soon afterward.

Move Pleases Opposition.

The demand for the production of the “‘secret American naval plan’
followed the conclusion of a speech in favor of ratification by Senator Reed
which practically closed the case for the treaty proponents.

When Senator Reed produced the document there was an exhibition of
great glee on the part of the opposition Senators. It was the first document
that came to light in its original form, and it was, Senator Johnson, one of
the leading antagonists of the London pact, said, “‘one of those under
embargo by the Secretary of State.'

The opposition at once asked for the Japanese reply to the American
proposal. Senator Reed said he would see what could be done about
meeting the request and would give his answer to-morrow. Senator Reed
sald it was true that the Japanese asked for a great deal more than was
suggested by the Americans, but, he declared, there were no reservations
of any kind involved in what the Japanese obtained in the treaty itself.

‘When the flare-up attending the production of the American plan died
down the debate on the treaty, with Senator Robinson of Indiana speaking
first for the opposition, was resumed.

McKellar's Reservation Offered.

The strategy of the treaty foes in filing reservations which would modify
the effect of the pact was exemplified in a motion made by Senator McKellar
of Tennessee to insist on “freedom of the seas’’ in acceptance of the limita~-
tion agreement. Mr. McKellar’s plan was built on an amendment by
Senator Borah to the 15-cruiser bill of 1929, which directed the naval
conference, which was then expected to assemble in 1931, to give considera~
tion to the *‘freedom-of-the-seas’’ problem on the basis of ‘the inviolability
of private property.'

Pro-treaty Senators took the position to-night that the reservation was
entirely out of place, and among the Senators asserting this view was
Mr. Borah himself. The resolution may lead to two or three days more of
debate, but when it comes to a vote it will probably be rejected by a
large majority.

Senate majority leaders on July 16 initiated a move to
limit debate on the Treaty beginning on July 22, but beyond
preliminary overtures, no agreement was reached during the
day’s session, which was devoted to speeches in opposition
to the compact, said the ‘“United States Daily,’” which also
stated in part:

Senator Watson (Rep.) of Indiana, majority leader, suggested to Senator
Johnson (Rep.) of California, leader of the Treaty opposition, that begin-
ning on July 22 no Senator should speak more than once nor longer than
10 minutes on the Treaty or any pending reservations thereto. Mr. Johnson

took the proposal under advisement but was unwilling to be bound by
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such a limitation until Senator Moses (Rep.) of New Hampshire, an oppon-
ent of ratification, has returned to the city. Mr. Moses is expected back
on July 18.

In its issue of July 18 the “United States Daily’’ said:

Night sessions and an earlier meeting hour are planned by Senate majority
leaders beginning July 18, unless opponents of the London Naval Treaty
are prepared to enter into an agreement for a time to vote on the compact.

Senator Reed (Rep.) of Penssylvania, a delegate to the London Con-
ference, served this notice on the Senate just befora the recess July 17,
after a plan for a night session that evening had been abandoned.

““Unless an agreement is reached to-morrow for a time to vote,” he said,
“T shall ask the Senate to remain in session each evening beginning to-
morrow and to meet at 10 every morning.”

Mr. Reed had notified many Senators that the session would continue
into the night of July 17, but explained that he had decided against this
because it was felt a longer notice should be given. Senator Watson (Rep.),
of Indiana, majority leader, announced that he would co-operate in every
way possible to carry out a program of night sessions.

Cloture Petition.

Earlier in the day, Senator Watson, just returned from a Conference with
President Hoover, attempted to fix a time to vote on a limit on debate, but
to both proposals Senator Johnson (Rep.), of California, objected. Im-
mediately thereafter, Mr. Watson circulated a petition for cloture, the
only way of closing debate except by unanimous consent. If adopted by
a two-thirds vote of the Senate, such a motion limits each Senator to one
hour.

While, according to one Senator, two-thirds of the Senators present
attached their signatures to this petition, majority leaders will resort to it
only as a last resort and if the long session fails to exhaust debate. Senator
Johnson has consistently refused to enter any agreement either to limit
debate or fix a time for a vote.

A factor in delaying a vote has been the absence from Washington of
Senator Moses (Rep.) of New Hampshire, one of the Treaty opponents,
who was called away by a death in his family. Mr. Moses is expected
back July 18, and has a speech prepared in opposition to the compact.

The developments on July 18 were indicated in the follow-
ing from the Washington dispateh to the New York “Herald
Tribune’’:

Ratification of the London Naval Treaty by the Senate was prevented
to-day only by the ability of two opponents, Senator Hiram W. Johnson
of California and Senate George H. Moses of New Hampshire to sustain a
collapsing filibuster.

After having been in session continuously for 12 hours, the Senate
recessed at 11 o’clock to-night until 11 o'clock to-morrow morning. Unless
a final vote is reached during the day the Senate will be held in session
again to-morrow night, with the hour extended to midnight.

In the mean time, Senator James E. Watson, Republican leader, held in
suspension the closure rule which has been ready since yesterday. Every
method is to be exhausted to avoid the filibuster by closure. If the fili-
buster is continued over the week end, however, Senate leaders declare
it would be invoked. ot b pda

The first parliamentary step in theTratification of the
Treaty was taken on July 19 [we quote from the New York
“Journal of Commerce’’] when the Senate “in the Committee
of the Whole’’ approved the Treaty article by article. The
Treaty is now “in the Senate’’ and passage of the Borah
Resolution of ratification by July 21 or 22 was predicted.

The Senate action of July 19 was described in the following,

which we quote from the Washington account to the “Times’’:

After another day of fruitless talk, the second week of the battle to
ratify the London Naval Treaty in special Senate session ended at 4.35
o'clock this afternoon, with the 11 anti-treaty Senators, who talked 12
hours yesterday, bristling for more fight. The administration leaders
now admit a vote on ratification before Tuesday or Wednesday is extremely
doubtful.

The first vote involving the Treaty came just before the recess when an
amendment to the text of the Treaty, proposed by Senator Bingham and
dealing with the “escalator’ clause, was overwhelmingly defeated. There
was no roll-call.

This was the only amendment proposed to any paragraph of the Treaty,
the reading of which, paragraph by paragraph, was completed during the
afternoon.

The Bingham amendment would have provided that in the event powers
not signatory to the American-British-Japanese agreement started am-
bitious building programs, making necessary additional construction by
one or more of the three signatory powers, the United States would be
free to build 8-inch instead of 6-inch cruisers in carrying into effect such
additional construction as might be necessary in the maintenance of ade-
quate naval defense.

Reservations To Be Debated.

The opposition continued to flood the record with reservations, the
number now pending, all subject to debate, being fourteen.

In addition Senator Walsh of Massachusetts introduced a resolution
which, if adopted, would put the Senate on record in favor of the United
States building up its navy, especially in cruisers, to treaty strength by
Dec. 31 1936, the date on which the London treaty expires.

The Walsh resolution is occasioning much concern in the ranks of the
pro-treaty group. Its defeat would probably mean the defection of Senator
‘Walsh to the opposition camp.

The quorum roll-calls during the day, of which there were three, showed
there was no week-end exodus of Senators. Sixty-five, of whom fifty-four
are for the treaty, are in the city to-night, and three more, Senators Ransdell,
Brookhart and Steck, are expected Monday. Of these, Mr. Brookhart
and Mr. Ransdell are for, and Mr. Steck against the treaty.

More Reservations Filed.

‘When the Senate convened at 11 a. m. the administration leaders were
in hopes that the end of the two weeks' battle would come before nightfall.
But the opposition was still active.

Senator Johnson offered two, Senator Hale two and Senator Moses one.
One of the Johnson reservations, would render the treaty null and void
in the event that during the life of the pact the United States joined the
League of Nations or the World Court of Justice.

Onereservation by Senator Hale would stipulate that the cruiser category
provision of the treaty was only temporary so far as this country was con-
cerned, while the Moses proposition relates to the ‘‘escalator’ clause, as
as does also the second of the Johnson proposals. The second Hale reserva-
tion seeks to perpetuate the 10-to-6 ratio between the United States and
Japan as it was written into the Treaty of Washington in 1922.

The reading of the treaty, paragraph by paragraph, for amendments,
began at 12.50 p. m. and consumed most of the session. Senator Johnson in-
sisted on the clerk reading the document. The move conserved the opposi-
tion's oratorical powers and gave it a chance to compel the pro-treaty side
to contribute indirectly to the program of delay by repeatedly calling on
it to explain just what some part or all of a paragraph meant, how it origi-
nated, and its possible effect on the naval policies of the United States.

The interchange came with machine-gun rapidity, with Senators Johnson,
McKellar, and Copeland appearing in the roles of chief inquisitors and
Senator Reed as the victim.

‘When the cruiser paragraphs were reached, Senator Johnson asked Mr.
Reed if he could inform the Senate whether or not Assistant Secretary
of State Castle, who was special Ambassador to Japan during the period
of the London conference, had assured the Japanese Government that
the United States would not build the last three of the eighteen 8-inch
cruisers allotted to the United States under the London Treaty.

Senator Reed replied that no such assurance was given and added there
was no mention of such an agreement in the messages that passed be-
tween Mr, Castle and the delegation in London.

“Are those documents among those in your possession for submission to
Senators '' Senator Johnson asked.

“No,' replied Senator Reed. ‘I destroyed them to protect the code
in which they were written from disclosure. However, copies of them may
be procured."’

So it continued. The clerk would read a paragraph and then the ques-
tions began to flow. At 4 p. m. the Senators were still wrangling over the
“‘escalator’’ provision. Senator Bingham, anti-treaty recruit, had offered
his amendment then; but the opposition, it was disclosed, was not planning
such amendatory action. It will base the rest of its fight on the reservations
which must be voted on before the resolution of ratification.

Curtis Rules on Procedure.

Vice-President Curtis in outlining the procedure ruled that the resolu-
tion was not submissible until the amendatory feature of the procedings was
ended. Asked by Senator Moses if the resolution of ratification was subject
to debate, the Vice-President replied:

“It is."*

The big surprise of the day was the Walsh resolution. The leaders were
proceeding on the theory that the last word productive of delay had been
said by those favoring ratification.

Senator Walsh is listed for ratification, and when he took the floor it
was not expected he would offer a resolution, and, least of all, would make
a speech. Senators Reed, Robinson of Arkansas, Watson, Smoot, Swanson
and other treaty supporters saw in it possibilities of continued debate.

Mr. Walsh explained he offered his proposition in the form of a resolution
so that it could be adopted on its own merit and not as a part of the treaty.
He sent it to the desk, where it went to the record before any of the friends
of the treaty thought of interposing an objection.

When it comes up Monday, it will, in the event its consideration is
blocked by an objection, be offered as a reservation to the resolution of
ratification. o U8

Senator Reed and Senator Robinson of Arkansas said they were in sym-
pathy with the general purpose of the Walsh resolution, with perhaps,
explained Senator Reed, some changes in the draft as submitted. A little
later, Mr. Reed, after conferring with other leaders, suggested to Senator
‘Walsh that he withdraw the resolution and offer it at another time, probably
after the treaty was ratified, since in its present form, except by unanimous
consent, it could not be considered while the treaty was pending.

Senator Johnson was quick to assert, that, if Mr. Walsh acquiesced,
he would probably never get the resolution before the Senate again. Sen-
ator McKellar followed with an objection to its withdrawal. Mr. Walsh
later announced that failing to get the proposal to a vote before a vote on
ratification he will bring it before the Senate as a reservation. That
would compel a record vote.

The amendments added to the nine pending will be in order for final
disposition Monday.

The Senate action of Monday, July 21, is indicated further
above.

Senate Consumed Nearly 70 Hours in Consideration of
London Treaty—Consideration of London and
Washington Treaties Compared.

The following is from the “United States Daily” of
July 23:

Nearly 70 hours were consumed by the Senate in consideration of the
‘l'gmtdor:) naval treaty which led to its ratification July 21 by a vote of
58 to 9.

.The' special session, which was called by President Hoover in a proclama-

imn issued July 4, convened at noon, July 7, and adjourned sine die at
5:02 p. m., July 21. On 12 calendar days of this period the Senate met
and discussed the treaty.

Official record.s show that the Senate was actually in session for 68
hours‘ and 40 minutes. Almost every minute of this time was spent in
debating the .naval treaty. The only other business transacted was the
passage of _minor resolutions and the confirmation of three nominations,
none of which consumed an appreciable time.

There were 33 quorum calls during the special session, and nine
record votes. ’

; The longest single session lasted 12 hours. This was on July 18, when,
in an effort to exhaust debate on the treaty, the Senate convened at 11 a. m.
and ran continuously until 11 p. m,

We likewise take from the July 19 issue of the same paper

the following:

Consideration of the London naval treaty has lasted considerably longer
than that of the Washington pact, according to a statement by the Depart-
ment of State, July 18, made in reply to inquiries.

Thg Washington treaty was ratified in 52 days, while the London treaty
was first submitted to the Foreign Relations Comittee of the Senate 86
days ago, it was pointed out.

The Department’s statement follows in full text:

In answer to inquiries from newspaper correspondents, the following
comparisons of time occupied for consent to ratification by the Washington
and the London naval treaties was given out by the State Department:

It is already 86 days since this treaty was signed in London. The Wash-
ington naval treaty only occupied 52 days between the date of signature
and the consent to ratification by the Senate. This treaty was before the
Foreign Relations Committee for 53 days, while the Washington treaty was
before the Foreign Relations Committee only 17 days. To date this treaty
has been debated before the Senate throughout 4914 hours of session.
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The Washingbon naval treaty was debated for only eight hours of session.
Comparison between debates in the Senate on Washington and London
naval treaties, July 17 1930:

Washington
Trealy.
-Feb. 6 1922
-Feb. 10 1922
-Feb. 10 1922
-Feb. 27
17 d

London
Treaty.
April 22 1930
May 1 1930
May 1 193
June 23 1930
53 days
7 1930
8 1930

I N O e e e et = e =ty o o
Submitted by President

Referred to Forelgn Relations Committee.
Reported by Foreign Relations Committee. .
Considered by Foreign Relations Committee. .-
Called up on Senate floor -March 27 1922
Debate started -March 28 1
Vote for ratiflcation. - oo ccaeccccmcnacaaan March 20 1922

Length of debate
From signature to consent for ratification

July
July

4914 hours
(to date)
86 days

8 hours
52 days

London Naval Treaty Limits Navies for the First Time
—British and American Parity Is Considered in
Capital the Main Feature.

The London naval treaty of 1930 to which the Senate on
July 21 voted its consent to ratification by President Hoover,
will limit for the first time in history all categories of fight-
ing ships for the three major powers of the world. The
“Times,” in an Associated Press account from Washington,
July 21, noting this, said:

Outstanding so far as the American Navy is concerned is the recognition
of the theory of parity or naval equality in all classes of ships, between
the British and American Navies. Japan obtains parity in submarines with
Great Britain and the United States and higher ratios than the five-five-
three of the Washington arms treaty in categories of auxiliary vessels.

After a brief and conventional preamble, the London treaty provides for
the non-replacement of capital ships permitted the three major naval powers
under the Washington agreement. France and Italy, however, are per-
mitted the replacement tonnage they were entitled to lay down in 1927 and
1929. Great Britain shall dispose of five capital ships, the United States
three, and Japan one under the terms of article two to reach the parity
of the Washington pact at once instead of in 1942,

Each, however, may retain one vessel for training purposes. Aircraft
carriers, partly limited under the Washington agreement, will now also be
limited under 10,000 tons. The Washington limitation applied only to
carriers of above 10,000 tons.

The size of submarines, with the exception of three for each power, which
may total 2,800 tons, is limited by the treaty to 2,000 tons. Small ships of
under 600 tons, and ships the fittings of which make them of little combat
value, are exempted from limitation. A considerable part of the treaty
is given to the citation of rules for the replacement of ships, disposals.,
scrapping and dismantling to provide ships for training purposes.

One of the most important provisions of the treaty is contained in
Article 1, the so-called ‘“‘escalator clause,” stipulating the contingencies
under which one of the contracting parties may exceed the limitations of
the treaty. The clause was written mainly at the request of Great Britain,
which feared the possibility of excessive building by her neighbor, France.

The clause provides that when any signatory finds its security threatened
by such building it may notify the other signatories of the amount which
must be built to overcome the advantage and may then proceed with con-
struction. The other two powers shall then be entitled to construct, within
the limits of their ratios, ships in the same category.

Under Article 18 of the pact the United States is permitted to transfer
a total of 80,000 tons from the eight-inch to the six-inch cruiser category
at the rate of 15,166 tons of the latter for each 10,000 tons of the former.
Should the United States not elect to exercise the option of this clause the
treaty fleets and ratios between the American, British and Japanese Navies
would be as follows:

Japan.

United States. Gr. Britain,
Tons Tons.

s, Tons.
462,400 474,750
135,400 135,000
180,000 146,800
143,500 192,200
150,000 150,000

52,700 52,700

1,123,600 1,151,450 714,120
If the United States exercises the option, the treaty fleets would be as
follows :

Craft—
Capital ShipS. - e e aeeeccmmeaeameaas
Alreraft carriers
Crulsers over 6-inch guns.
Cruisers 6-inch guns..
Destroyers

Submarines 52,700

Japan.
Tons.
266,070

81,000
108,400
100,450
105,500

UnllchSlalea. G7. Britain,

ons. Tons.
462,400 474,750
135,000 135,000
150,000 146,800
135,000 192,200
150,000 150,000
52,700 62,700 52,700

1,139,100 1,151,450 714,120

A carrying out of the battleship modernization program of the N
Department would bring the American tonnage in capital ships above
of Great Britain.

One provision to which all five of the participating nations subscribed
and all other nations of the world are invited to adhere to is that for
the so-called humanization of the submarine. Under this article submarines
are limited to the same rules of war as apply to surface vessels and must
insure the safety of the passengers and crew of an attacked surface vessel
before sending it to the bottom.

Craft—
Capital ships
Alreraft carrlers_ .. ______
Cruisers over 6-inch guns.
Crulser 6-inch
Destroyers. ...
Submarines

avy
that

Italy Subscribes to Its Portion of New Austrian Inter-
national Loan.

Associated Press accounts from Rome, Italy, July 21,
stated:

Italy's portion of the international loan recently arranged for Austria
to be handled by the Bank for International Settlements, was fully sub:
scribed today.

The offering of the new loan was referred to in our issue
of July 19, page 368.

Labor Woes Affect Spain—Many Business Firms Fail—'

Strikers Demand Higher Wages.

The following Madrid advices July 19 (Copyright) are
from the New York ‘“Evening Post’:

Labor troubles are reported throughout the peninsula. A long list of
failures among agricultural and industrial concerns are announced from
Seville, Granada, Cordova and Malaga. Strikers in Northern towns are
clamoring for higher wages. The money exchange is continuing its down-
ward trend.

Agreement Reached on Adjustment of Mexican Debt.

The Conferences held in New York during the past month
on the Mexican Government debt and that of the Mexican
National Railways resulted yesterday (July 25) in the signing
of an agreement in behalf of the Mexican Government and
the International Committee of Bankers on Mexico. It is
announced that as a result of the conversations the Com-
mittee ‘“will recommend to the bondholders that facilities be
extended to Mexico for the resumption of the service on its
foreign debt, through the reduction of the amounts due for
arrears of interest and through the extension of the term of
payment to 45 years. The standard payments to cover both
sinking fund and interest charges on the new refunding 5%
bonds which will be issued will amount to $15,000,000, be-
ginning with the year 1936; in the interim, there will be a
period of transition during which the annuities will be smaller,
the first, for 1931, to amount to $12,500,000.”" It is added
‘‘that provision will be made for a sinking fund to begin in
1931, which should provide a demand in the market for the
bonds.”’

The joint statement issued yesterday by Mexican Finance
Minister Montes De Oca and Chairman Lamont as to the
New Debt Agreement of the International Committee in-
dicates that the agreement is subject to the approval of
the Mexican Government and to the bondholders; the
statement follows:

In the course of the discussions which have been held during the last
month with the European and American members of the International
Committee, the Secretary of Finance made full exposition of the present
economic condition of Mexico and of the outlook for the future. In the
light of this information, as gained by the delegates, and of the different
data made available, the members of the International Committee have
taken adequate account of Mexico's present and future economy, of its
capacity of payment and of the other obligations which made up the
National Public Debt; that is to say, of internal ebligations, to the fulfill-
ment of which the Government attaches as much importance as to that of
foreign obligations.

Chief Points in the Agreement.

As a result of these discussions the Finance Minister and the International
Committee have reached an agreement under which the Committee will
recommend to the bondholders that facilities be extended to Mexico for the
resumption of the service on its Foreign Debt, through the reduction of
the amounts due for arrears of interest and through the extension of the
term of payment to 45 years. Thestandard payments to cover both sinking
fund and interest charges on the new refunding 5% bonds which will be
issued will amount to $15,000,000, beginning with the year 1936; in the
interim, there will be a period of transition during which the annuities
will be smaller, the first, for 1931, to amount to $12,500,000.

Proyvision will be made for a sinking fund to begin in 1931, which should
provide a ready demand in the market for the bonds.

Security and Refunding Clauses.

The Government will guarantee the new funded debt with a lien on
customs revenues, in the form established for the heretofore customs secured
debts, A method is provided by which, should the Mexican Government
desire to make new bond issues in the future, it may do so under specified
conditions, after the service on the new debt is being paid at the normal rate
of 5%.

National Railways Reorganization.

The status of the National Railways Co. may at present be considered
as one of insolvency, and although the natural order would be to initiate
bankruptcy proceedings, in order to permit the creditors to take over its
management or adopt other measures expedient for their interests, it was
finally deemed advisable to accept as a better solution the plan proposed
by the Mexican Government of reorganizing the present company through
the formation of a new one in accordance with Mexican laws.

In order to make possible the financial rehabilitation of the company it
has been considered necessary to reduce its obligations through the reduc-
tion of arrears of interest, according to the same method adopted for the
direct debt. Through the renunciation by the bondholders of part of the
interest payable during the next five years there will be made available a
sum of over $25,000,000 for additions and betterments which are important
in order to enable the company to operate with economy. The existing
debt will be consolidated in a new issue secured by a general mortgage to
bear interest, after the interval referred to above, at the rate of 5% per
annum, and payable in 45 years; regular amortization to begin in 1936.

Claims and Counter Claims to Be Cancelled.

It is planned to refund all indebtedness now existing, such as floating
obligations. All claims and demands between the Government and the
company will be cancelled in order to enable the new company to begin
its operations with a minimum of floating debt and to facilitate successful
operation.

As in the case of the Public Debt, a method is provided for the company
to secure further loans through the issuance of new bonds, when necessary,
for the expansion and completion of the railway system.

A Fair and Creditable Settlement.

The Finance Minister and members of the International Committee,
are in accord in attaching great importance to the character of settlement
reached to-day. As has been already indicated, every effort has been
made in the last four weeks of friendly discussion to enable the Com-
mittee on the one hand to gain an adequate knowledge of the finan-
cial position, as bearing upon its ability to meet the service upon all its
obligations; and on the other hand to acquaint the Government fully with
the concessions heretofore undertaken by its foreign debt bondholders,
As a consequence the Minister and the members of the Committee have no
hesitation in declaring that the settlement as outlined is one that, all
circumstances considered, is creditable to the Gevernment and fair to the
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bondholders. The Agreement as now, signed will be submitted first to
the Mexican Congress for ratification_and thereafter to the bondholders
for their consideration and approval.

A memorandum regarding the signing of the agreement
also made available yesterday says:

The first Agreement between the Mexican Government and the Inter-
national Committee of Bankers on Mexico, called the Agreement of June 16
1922, went into effect on Dec. 8 1923. Because of political disturbances
in Mexico, which affected its financial plans, the Government issued an
official decree on June 30, 1924 suspending the service on the foreign debt.
This suspension continued until the Committee, after discussions with the
then Finance Minister, Alberto J. Pani, arranged substantial modifications
in the Agreement; specifically separating the agreements as to the Direct
Government Debt and the National Railways Debt.

The Modified Agreement was signed Oct. 23 1925 and became effective
on Jan. 1 1926. Remittances were made by the National Railways during
1026, but were then discontinued due to the unsatisfactory earnings of
the Railways System. As to the Direct Debt; remittances under the modi-
fied plan were made for approximately two years, but when full payments
under the original loan agreements were to be resumed on Jan. 1 1928 the
service on the Direct Debt was again suspended, the Government declaring
itself unable to resume such full service. The situation was made tem-
porarily more difficult by the revolt in the early months of 1929.

Since January 1928 the Mexican Government has been meeting all its
current requirements in cash, and has adequate working balances on hand.

The present discussions were initiated on June 25. The first plenary
session was held at the rooms of the New York Chamber of Commerce:
Subsequent meetings have been held chiefly at the offices of J. P. Morgan
& Co. and of Kuhn, Loeb & Co. The members of Minister de Oca’s staff,
who have assisted him are: ]

Javier Sanchez Mejorada, Executive President of the National Railways
of Mexico.

Luciano Wiechers, Vice-President, Bank of Mexico.

Fernando Gonzales Roa, Counsel, National Railways of Mexico.

Fernando Diez Barroso, Advisor on National Debt.

Roberto Lopez, Head Credit Bureau, Department of Finance.

Richardo Carrion, Secretary of the National Railways of Mexico.

Capt. Blas Tijerina and Gustavo Velasco, Secretary of the Delegation.

The European delegates who came to take part in the negotiations were:

Wm. Egerton Mortimer, British Representative.

E. de la Longuiniere, French Representative.

Pierre Vinson, French Representative.

Henry R. Sabbag, French Representative.

Dr. Pau, von Schwabach, German Representative.

Gustave Dunant, Swiss Representative.

Robert Dunant Jr., Swiss 1 epresentative.

Marcel Baelde, Belgian Representative.

The signing of the new agreement took place at 3 p. m. to-day (Friday)
at the offices of J. P. Morgan & Co. The Minister signed in behalf of the
Mexican Government and T. W. Lamont as Chairman of the International
Committee. There were also present Messrs. Cochran and Anderson of
the Morgan firm, Messrs. Sanchez Mejorada, Luciano Wiechers, Fernando
Diez Barroso and Gonzales Roa of the Minister's party, Messrs. E. de la
Longuiniere, Pierre Vinson, H. R. Sabbag of the French Section, R. Dunant
Jr. of Switzerland, Sir William Wiseman of Kuhn, Loeb & Co., Messrs. De-
Witt Millhauser of Speyer & Co., H. B. Lake of Ladenburg, Thalmann &
Co., E. 8. Sunderland of Counsel, and Vernon Munroe, Secretary.

The conferences, which were brought under way on June
25, were referred to in these columns June 28, page 4526;
July 5, page 203; July 12, page 203, and July 19 page 370.

President Ortiz Rubio of Mexico Orders All Departments
to Curb Budgets—Chambers of Commerce Seek to
Co-operate in Solution of Economic Crisis.

The New York “Times’” reports the following cablegram

from Mexico City July 20:

Fconomy and more economy is the slogan of President Ortiz Rubio for
the coming year. All government departments have been told that their
budgets for the next year must be drawn up on a most conservative basis,
as was urged by former President Calles.

Budget expenses for the current year total 270,000,000 pesos (about
$145,000,000), but this figure probably will be considerably reduced in
1931, although such projects as irrigation and road development will be
intensified, not only as in.estments likely to give an early return, but also
to relieve the unemployment situation, which is weighing so heavily upon
this republic.

We also quote from the “Times” the following cablegram

from Mexico City July 18:

Forty representatives of the Confederation of Mexican Chambers of
Commerce will be received Monday by President Ortiz Rubio. They will
outline to him a plan for the solution of the economic and commercial
crisis, offering their co-operation to make it effective.

TFor some time the confederation has been working secretly on its plan,
and there has been no public intimation of its nature. At the same time
the Ministry of Industry and Commerce has had a committee studying
the causes of the depression. The plans being evolved by this committee
are said to be vast in scope. They include the reduction of certain export
taxes. the formation of more co-operative productive societies and reforms
in transport tariffs both on land and water.

Coincidentally it was announced to-day by the American Chamber of
Commerce of Mexico that it would co-operate with Mexican exporters
and importers in a technical study of the new United States tariff law.
Petitions for decreases in tariffs on a number of articles will be prepared,

A further cablegram as follows from Mexico City July 21
is reported in the “Times’:

President Ortiz Rublo received to-day representatives of the Confedera-
tion of National Chambers of Commerce, representing more than 100
chambers throughout Mexico. The delegation offered to co-operate in
finding a solution of the economic and commercial crisis. President Ortiz
Rubio accepted the offer and suggested that they meet on the 10th, 20th
and 30th of each month to exchange ideas.

Belgian Tax Cut Voted—Reduction of 1,500,000,000
Francs Becomes Effective Sept. 30.
In copyright advices from Brussels, July 19, the New
York “Bvening Post” said:
Reduction in taxation amounting to 1,500,000,000 Belgian francs has
been voted by the Senate and becomes effective Sept. 30 next,

Yugoslavia Stabilization Loaln.

According to Berlin advices to the “Wall Street Journal”
of July 22, among obstacles holding up Yugoslavian stabil-
ization loan is dispute over revaluation of Bosnian pre-war
gold loans held by German citizens. Offer of 30% has been
refused because Swiss holders of similar bonds received 50%
two years ago.

Central Institute for Issue of Hungarian Mortgage
Bonds to Establish Headquarters in New York
and London.

Associated Press accounts from Budapest, Hungary, July
19, state:

The Central Institute for the Issue of Hungarian Mortgage Bonds, formed
under the auspices of the Guaranty Trust Co., the National City B’nnk and
Hambros, will have headquarters in New York and London. The first issue
will be $15,000,000 at 6%. Twenty per cent will be devoted to mortgages
on houses and 809% to mortgages on land.

Brazil Remits Fine Imposed on Branch of National
City Bank for Alleged Infractions of Law Through
Exchange Transactions.

Under date of July 24 Associated Press advices from Rio de
Janeiro, Brazil, said:

A $3,000,000 fine imposed by a Federal bank inspector on the National
City Bank of New York for alleged infractions of the banking laws through
exchange transactions in the Soa Paulo Branch several months ago has been
remitted by the Minister of Finance, with the approval of President Luis.

The bank inspector last January investigated certain exchange trans-
accions. and declared he had found irregularities for which he imposed the
huge fine. The National City Bank placed $3,000,000 in the Banco do
Brazil on March 14 as a guarantee of payment and then appealed the
decision with the result that it was reversed by the Minister of Finance.

A statement made public this week in New York in
behalf of the bank stated:

Officials of the National City Bank of New York received with satis-
faction the cabled advices from their Sao Paulo Branch announcing that
the $3,000,000 fine imposed by the Director General of Banks had been
remitted through a decision of the Minister of Finance. At the time the
process was initiated last February they expressed confidence that full
justice would be granted when the matter came before the proper authori-
ties for review.

Thg decision of the Minister of Finance stated that the subject had been
submitted to the consideration of banking officials and executives of well-
known technical competency and that therefore as regards the proceedings
it is considered that the documents seized and the evidence offered by the
inspector’s office are not sufficient to establish the nature of the operations
mentioned and that in any event the law which it was charged the bank
violated had been repealed seven years ago. The Minister adjudged as un-
founded the writ of infringement and the penalty established was declared
uneffective.

The fine was referred to in our issue of March 8, page 1570.

Argentine Debt Estimated—Combined Liabilities Are
Put at $1,454,600,000.
Frgm Buenos Aires, July 23, Associated Press advices to
the New York “Times’’ said:

According to a report by the Bond & Shareholders Association, which
will be made public on Friday, the consolidated and floating debts of
Argentina on June 30 1930 totaled 4,160,000,000 Argentine pesos. (The
Argentine peso is worth 42.02 cents at par; recent quotations have been
around 36 cents.)

These figures included national, provincial and municipal debts.
this sum 2,841,000,000 pesos are national debt.

Transactions on the Stock Exchange amounted to 721,000,000 pesos
for the year ending June 30.

The report predicts an adverse balance of nearly 400,000,000 pesos in
this year's commercial interchange.

of

Republic of Cuba Bonds Drawn for Redemption.

Speyer & Co. notify holders of the Republic of Cuba 59,
bonds of 1904 that $127,000 principal amount of bonds of
this issue have been drawn by lot for redemption on Sept. 1
1930. The bonds so drawn will be paid at par on and after
that date at the office of Speyer & Co., 24 & 26 Pine Street,
New York. In addition to the above drawing for redemption
there were purchased in the market $894,000 principal
amount of bonds of this issue which amounts together
complete the sinking fund operations for the year 1929-1930.

Portion of Bonds of Republic of Peru Drawn for
Redemption.

J. & W. Seligman & Co., as fiscal agents for the Republic
of Peru secured 7% sinking fund gold bonds, 1927, due Sept.
1 1959, announce that $87,000 principal amount of the issue
have been drawn by lot for redemption at 1059, and acerued
interest on Sept. 1 1930. The bonds so drawn will be paid
upon presentation, on and after that date, at the azents’
office in New York.
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Chilean Government’s Revenues for First Half of Year.
From the “Wall Street Journal’’ of July 22 we take the

following from Santiago:

Chilean government revenue during first six months of 1930 amounted to
588,453,500 pesos, including surplus carried forward from previous year of
77.,622.400 pesos. Expenditures, including loan services, during same period
totaled 581,521,400 pesos.

Chile Cuts Wages—Government Reduces Salaries of
Many Officials 159, —Exceptions Listed.
Chilean government has decreed reduction of 15% in
salaries of all public employes, with exception of members
of army and navy and those earning less than 3,000 pesos
a year, according to Santiago advices published in the
“Wall Street Journal’’ of July 22, which went on to say:

Certain gratifications and rent money also are suspended for most civil
and military employees. Ministries will accomplish economies equivalent
to 5% of their budgets by the end of July. Wage reductions are in line with
the government's program of precautionary economies.

Republic of Salvador Customs Collections and Debt
Service.

As reported by the fiscal representative, collections of
the Republic of Salvador for June are as follows:

June collections

Service on A and B bonds. .-

Available for series C bonds ; .

Interest and sinking fund requirements on series
= bond? llection:

January-June collections

January-June service on A and B bonds. -

Available for series C bonds - :

Interest and sinking fund requirements on series

442,231

70,000
4,006,108

485784
3,610,324
- s - 420,000
F. J. Lisman & Co. in making public the above, state:

Oollections for the first six months of 1930, after deducting service®
requirements for the period on the “A' and “B’* Bonds, were equal to over
0 times interest and sinking fund requirements on the Series ‘““C’* Bonds.

The bankers' representative collects 100% of the import and export
duties, all of which is available for bond service, if needed, and 70% of
which is specifically pledged for that purpose.

et

Felix Cortes, Second Vice-President of Republic “of
Colombia, Resigns. -

From Bogota, Colombia, Associated Press advices were
reported on July 21:

Felix Cortes, Second Vice-Pres. of the republic and head of the State
Council, resigned today and announced that he would resume private
occupations after a year in office.

An hour after Senor Cortes had announced his resignation Oamilo Res-
trepo, First Vice-Pres. and Governor of Antioquia, handed in his resigna-
tion as Governor. It is believed he will also resign the Vice-Presidency in a
few days, leaving the way clear for the election by Congress of two new Vice-
Presidents. g

Ecuador Budget—$12,600,000 Measure Will be Sub-
mitted to Congress Next Month—Central Bank
Lowers Interest Rates—Opposed to Bond Issue in
Behalf of Farmers.

From Guayaquil (Eeuador), July 15—A cablegram to the
New York “Times’’ said:

The Government has announced the budget, totaling 63,000,000 sucres
(812,600,000 at par), is ready for submission to Congress next month,

The principal expenditure items are 18,000,000 sucres ($3,600,000) for the
interior program and public works; 10,000,000 sucres ($2,000,000) for edu-
cation; 9,000,000 sucres ($1,800,000) for the army, and 6,250,000 suéres
($1,250,000) for the Foreign and Interior Departments, The estimated
treasury surplus is 1,250,000 sucres ($250,000).

The Central Bank has lowered the interest rates 1% for the discounting
of member banks, 7% thirty-day rediscounts, 8§, ninety-day rediscounts
and 180-day 9% loans secured by property liens,

The Central Bank opposes the President's plan to obtain from the mort-
gage bank a 1,000,000-sucre bond issue with the treasury surplus to enable
the Bank to lend more money to farmers. The bank says such a step would
violate the banking law, which specifies the government funds must be
kept in the central bank.

South African Conversion Loan.

The following is from the London “Financial News”’
July 7:

Westminister Bank, Ltd., Barclays Bank (Dominion), Ltq and the
Standard Bank of South Africa, Ltd., are authorised to offer to“holders of
the £10,666,400 6% stock, 193040, of South Africa, the option to convert
the whole or part of their holdings into an equal amount of 5%. Inscribed
stock, 1950-70, at £08%. The Public Debt Commissioners of the Union
will convert their holding of £1,243,500 of the 69 stock, and £300.000 of
the new issue will be alloted to them for cash., This will leave £9 4'22 900
for public Issue. As some holders may not wish to convert, cash .ilppilc;l..
tions are also invited, but those who exercise their right will be entitled to a
cash payment of £2% on November 1 next, this representing the difference
between the nominal amount of stock converted and the issue price of the
new. Any stock not converted will be repaid on November 1 next.

The new 5 per cents will be redeemed at par on May 1 1970, though the
Government reserves the right to redeem whole or part of the stock?xt, the
same level on or after May 1 1950. Interestis payable May 1 and Nov.1,a
full 6 months’ interest falling due on May 1 1931. The half-year’s imer(;st
on the 6 per cents, converted or unconverted, will be paid as usual on Nov. 1
next.

As regards cash applications, 5% is payable on application, 18 % on July
22 and 75% on Nov. 1. Certificates in respect of the latter will bear a
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coupon for 6s. 8d., payable on Nov. 1 next. Preferential consideration in
allotment will be given to those converting. The list of cash applications
will be closed on or before July 9, and for conversions on July 16 1930.

The accumulated sinking funds (for the redemption of debt) amount to
£18,100,000: in addition, debt has been extinguished to the extent of
£24,000,000.

The stock is a full trustee security, giving a flat yleld of £5 1s.9 and is
likely to meet with a good reception.

Indian Government 6% Rupee Loan.
The “Wall Street Journal’’ of July 23 reports the following
from London:

Indian Government is issuing an unlimited rupee loan consisting of 6%
bonds of 1933-36 at 100. Lists will be open from July 28 to Aug. 6. Sub-
scriptions may be in cash, Indian bills or 6% Government bonds of 1930.

Harvest Relieves Famine In China,

Good crops of winter wheat have partially relieved the
famine in Northwest China, and early rains give hope for
for further relief at harvest time in autumn, according to a
radiogram to the Foreign Service of the Bureau of Agri-
cultural Economics, U. 8. Department of Agriculture, from
Agricultural Commissioner Nyhus at Shanghai. The Bu-
reau under date of July 18 says:

In most places, however, the acreage sown to winter wheat was con-
siderably below normal on account of lack of seed and other factors. This
will considerably offset the good yields. Favorable spring rains made
possible the planting of other crops such as beans and cotton which might
compensate for the small wheat acreage, but the extent of such planting
doubtful. Absolute destitution is so general that lack of seed and other
causes may greatly limit the acreage planted. Relief supplies of millet,
corn and beans for seed have been rushed in, but the quantities are small
compared with requirements.

Upon the whole, grain may be more available and lower in price in the
famine areas this autumn, but impoverishment and suffering have gone
so far that thousands upon thousands will have neither employment nor
means with which to secure food. It is estimated that deaths and emi-
gration have reduced the population of Shensi by 3 million people. This
reflects the severity of the famine.

Paul Bestor, Farm Loan Commissioner, on Policies of
Intermediate Credit Banks—Service to Co-opera-
tives.

In reviewing the policies of the Intermediate Credit
Banks, Paul Bestor, Farm Loan Commissioner of the Fed-
eral Farm Bureau, pointed out that the primary purpose
in the organization of the Intermediate Credit Banks “was
to provide a permanent financial program suited to the
needs of agriculture for production and marketing eredit.”
Stating that “the Intermediate Credit Banks are authorized
to render two distinct kinds of service,” Mr. Bestor added :
“Iirst, they may purchase or discount for agricultural credit
corporations, banks, livestock loan companies, and other
financial institutions, agricultural paper, the proceeds of
which have been used in the first instance for an agri-
cultural purpose. Under this provision of the Act, the banks
have extended credit, including original discounts and re-
newals, amounting to $480,579,429.” He likewise noted
that “the chief direct service rendered by the System to the
co-operative marketing associations has been through ad-
vances made on staple commodities secured by warehouse
receipts. This constitutes the second distinet kind of service
given by the banks. Ninety-two co-operative marketing as-
sociations, with a membership of 960,441 individuals, had
been served by the Intermediate Credit Banks up to the
close of 1929. The total volume of credit extended, includ-
ing renewals, up to May 31 1930, was $497,307,588. Accord-
ing to Mr. Bestor, “the total volume of loans and discounts,
including renewals of the Iederal Intermediate Oredit
Banks up to May 31 1930 was $977,887,018—the volume for
1929 being greater than that of any year but one since the
banks were organized in 1923”7 Commissioner Bestor's re-
marks on the subject were presented before the American
Institute of Co-operation at Columbus, Ohio, July 8. His
address follows:

The Federal Intermediate Credit Bank System is of fundamental im-
portance to American agriculture. In the seven years of its existence it
has mot only responded to the demand upon its resources in normal times,
but has been of material service on a basis contemplated by law in several
emergency situations.

When the livestock industry was suffering from deflation in 1923-1925,
the Intermediate Credit Banks, with the constructive assistance of the
Farm Loan Board, furnished, through livestock loan companies and other
credit corporations, financial assistance which was of much benefit to
stockmen.

In 1926, when an over-production of cotton caused a very serious depres-
sion in price, the Intermediate Credit Banks extended a large volume of
credit to co-operative marketing associations, and stood ready to provide
additional large sums, through credit corporations organized in the South,
to finance the storage of cotton until it could be marketed in an orderly
manner. This action on the part of the banks, with the co-operation of

the Board, was one of the main factors in preventing a further decline
in price,
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In 1927 and 1928, when floods in the Mississippi Valley ruined crops
and paralyzed local credit facilities in many sections, the Intermediate
Credit Banks again were ready and prepared to furnish credit where needed,
and the plans then arranged undoubtedly were very helpful in meeting
the situation.

In all these emergency situations the very existence of the Intermediate
Credit Banks and their ability and readiness to eerve constituted a large
factor in meeting the problems. The psychological effect was even more
important than the amount of money lent. Credit is a sensitive thing and
has this peculiarity: Tn normal times credit usually is freely available
from many eources; in times of stress or in unusual circumstances, fear
frequently contracts the whole credit structure, and the situation usually
is materially eased by the display of genuine courage and confidence by
some strong and important factor.

The primary purpose in the organization of the Intermediate Credit Banks,
however, was not to furnish temporary or emergency credit, but to provide
a permanent financial program suited to the needs of agriculture for
production and marketing credit.

The first chapter in the history of the financing of co-operative market-
ing associations through Government agencies was written by the War
Finance Corporation which, from Jan. 4 1921 to Dec. 81 1924 authorized
advances to 30 co-operative marketing associations in 20 States amounting
to $202,590,000. Not all of the advances were found necessary because,
as indicated before, the knowledge that funds are available opens other
sources of credit and by reason of the commitments from the War Finance
Corporation, other lenders offered their assistance to the co-operatives.
It is probable that the existence of the War Finance Corporation during
this period made available, on reasonable terms to responsible co-opera-
tives, credit from other sources far in excess of its own commitments.

The experience of the War Finance Corporation was, no doubt, one of
the chief factors in the development of the sentiment which found its
fruition in the Agricultural Credit Act of 1923 which provided for the 12
Intermediate Credit Banks. These banks are located, as you know, in the
Federal Land Bank Districts, and the officers and directors of the Federal
Land Banks are officers and directors ex-officio of the Intermediate Oredit
Banks. The set-up of the Intermediate Credit Banks may be on old story
to you, but I have found that even after seven years of operation the
machinery is not fully understood.

Five million dollars in capital stock is authorized for each bank, sub-
scribed by the Treasury. In addition, these banks are authorized to issue,
in accordance with the terms of the law, tax-exempt debentures up to an
amount not exceeding 10 times their capital and surplus. The last figures
available show that the banks have issued debentures amounting to
$708,455,000, and there were outstanding $68,145,000.

The Intermediate Credit Banks are authorized to render two distinct
kinds of service: First, they may purchase or discount for agricultural
credit corporations, banks, livestock loan companies, and other financial
institutions, agricultural paper, the proceeds of which have been used in
the first instance for an agricultural purpose. Under this provision of
the Act, the banks have extended credit, including original discounts and
renewals, amounting to $480,579,429. A large part of this was discounted
for agricultural credit corporations and livestock loan companies. The
banks have served 693 discounting institutions since their organization in
1928. They have encouraged the formation of agricultural credit corpora-
tions with capital in sufficient amount to warrant the securing of capable
management., The experience of the banks during the seven years they have
operated is that, as a general rule, the small credit corporation is not a
success. Very few of those which have not had substantial capital have
been able to render satisfactory service. There have been exceptions, of
course, where men with good, sound credit experience were obtained to
manage the corporations, who served largely from a high sense of public
duty to the community. While a considerable number of credit corpora-
tions have been organized—some with capital of $1,000,000 or more—the
number is not sufficient, particularly in some localities, to permit the
Intermediate Credit Banks to render all the service possible.

During the last two or three years the closing of commercial banks in
country districts and the accumulation of frozen assets in other country
banks naturally has limited the credit which they would normally provide,
and it has been the policy of the Farm Loan Board and the banks to
co-operate with every legitimate agency in the establishment of sound
and well managed agricultural credit corporations to serve communities
where there was evident need of such credit facilities.

The Federal Farm Board—created in 1929—in some instances has agreed
to advance money to co-operative marketing associations for the purpose
of furnishing capital for agricultural credit corporations to enlarge the
credit facilities for crop production and livestock. Operating in close
accord with the co-operative marketing associations, and encouraged by the
Federal Farm Board and the Intermediate Oredit Banks, these credit
corporations should be able to render a very real service, especially to
agricultural communities where credit facilities are inadequate.

It has been found by experience that the ratio of discounts to capital
which the banks can advance to a credit corporation depends upon the
type of the security offered and the ability of the management of the
corporation to pass intelligently and soundly upon its credit problems.
The ratio of discounts seldom exceeds six or seven times its capital and
surplus. There are no organizations in which management counts for
more than it does in that of credit corporations. In 1929 the Intermediate
Credit Banks discounted for production credit purposes a total of $19,-
673,609. This form of financing, of course, presents many problems; and
competent management, the amount loaned per acre, proper supervision and
inspection, &c., are matters which necessarily require special consideration
in the making of such loans. The original discounts for the year 1929
exceeded those for 1928 by approximately $5,000,000. The discounts for
the first four months of 1980 were larger than they have been for any
similar period in the history of the System.

Right here I might bring in the question of the discount rate of ‘the
Intermediate Credit Banks, It is dependent, as you know, upon the rate
which can be obtained for the debentures which they issue, and which are
tax-exempt. In spite of the fluctuations in interest rates during the last
few years, the highest yearly average discount rate of the Intermediate
Credit Banks for the past seven years was 5.61%, the lowest was 4.73%.

Unusual conditions existed in 1929, Money rates were extremely high
all over the country. Five of the banks did not excced a maximum rate
of 5% % during that year, which was far below the rate which was paid
at that time by other industries and was less than 19 above the prevailing
rate for debentures. For a brief period it was necessary to market a 5149
debenture, and those banks which participated in these sales were compelled
to increase their rate above 514%. No Intermediate Credit Bank fixed
its rediscount rate at above 6% at any time during the year, except in fhe
case of the Baltimore branch in Porto Rico. During the period of unusual
conditions in the money market, the Federal Reserve Banks have rendered

invaluable service to the Intermediate Credit Banks by rediscounting their
paper or purchasing their debentures at reasonable rates,

The last issues of debentures bore a rate of 3%, and the maximum dis-
count rate of the banks participating in that particular sale was 49%.
The average discount rate of the 12 banks on June 26 was 4.42%.

Although the law permits commercial banks to discount paper with the
Intermediate Credit Banks, comparatively few of them have taken advan-
tage of the privilege. It appears that one of the reasons for this is that
it affects the interest rate structure of the banks in high rate territory.
Under the regulations of the Board, the spread of institutions rediscounting
with the Intermediate Credit Banks is limited to 2% in the case of
agricultural loans, while in the case of livestock loans a spread of not
exceeding 214 % 1is permitted. Neither the banks nor the Board have felt
that the Intermediate Credit Banks would be serving the purpose intended
under the Act if they granted to commercial banks, which desired to discount
with the Intermediate Credit Banks, a wider spread for the purpose of
meeting the prevailing interest rate of those banks. For example, if the
Board should allow such a spread, banks operating in territory where 10%
is the contract rate might discount paper with an Intermediate Credit
Bank at 435% and charge the borrowers the usual 10%. The Board feels
that in such circumstances the System would be benefiting the commereial
banks in preference to the agricultural interests and assisting the com-
mercial banks in perpetuating high interest charges. In other territory
where the customary rate charged by banks is lower, the facilities of
the Intermediate Credit Bank might be more largely used than they are
at the present time.

The law does not permit the Intermediate Credit Banks to purchase
from or discount for any bank if the amount of such paper added to the
aggregate liabilities of such bank, whether direct or contingent—other
than bona fide deposit liabilities—exceeds the amount of such liability
allowed under the laws of the jurisdiction creating the same; or exceeds
twice the paid-in and unimpaired capital and eurplus of such bank, Nor
may paper be accepted from any agricultural credit corporation if the
amount of such paper added to the aggregate liabilities of such corpora-
tion exceeds the amount of such liabilities permitted under the laws of
the jurisdiction creating the same; or exceeds 10 times the paid-in and
unimpaired capital and surplus of such corporation.

The chief direct service rendered by the System to the co-operative
marketing associations has been through advances made on staple com-
modities secured by warehouse receipts. This constitutes the second
distinct kind of servivce given by the banks. Ninety-two co-operative market-
ing associations with a membership of 960,441 individuals had been
served by the Intermediate Credit Banks up to the close of 1929. The total
volume of credit extended, including renewals, up to May 31 1930 was
$497,307,588. While loans have been made on a very considerable number
of commodities, by far the larger number of co-operative marketing associa-
tions served have been those marketing cotton, wheat, wool, tobacco and
canned fruits or vegetables. Under the law, the advances made may not
exceed 75% of the market value of the commodities.

Methods of organization of co-operative marketing associations may
differ according to the varying problems encountered in producing, process-
ing, and marketing the commodity to be handled; but in co-operative
associations as in private business, competent and trustworthy officers
are essential to success. Co-operative marketing is.an important and growing
factor in our economic life. It is sound in principle, and the measure of
its success and benefits depends in large degree upon the efficiency of
the management in each instance. In addition to the questions of manage-
ment and whether the association is properly organized and has a legal
right to pledge the commodity offered as security, it is customary in
determining whether a loan shall be granted to give consideration to the
market for the commodity offered as security ; the relation of the current
crop and hold-over to the normal supply and demand; the amount of the
loan desired ; the percentage to be advanced to members upon delivery of
the commodity; the facilities of the organization for receiving, grading,
storing, and selling the commodity ; the costs of operation and whether
the organization has a volume of business sufticient to enable it to function
economically and successfully.

Necessarily, each co-operative must be considered on its own merits,
Obviously, all commodities are not entitled to the same credit rating.
Properly margined loans on some commodities which are easily ware-
housed, and for which there is a wide market at quoted prices offer
elements of security which are not enjoyed by commodities having more
limited demand and at prices which fluctuate widely. Loans made on
products which are more perishable and do not enjoy a wide market should,
as a rule, be supported by stronger margins of security., It has been the
policy of the Intermediate Credit Banks to make their advances as large
as safety and good business would justify.

As pointed out in the Annual Report of the Farm Loan Board for 1929,
it was apparent that an understanding between the Intermediate Credit
Banks and the Federal Farm Board, which is also authorized to make loans
to co-operative marketing associations, was essential if the maximum service
was to be rendered to co-operative marketing organizations. Accordingly,
a memorandum was drawn up and signed by the Federal Farm Board and
each of the 12 Intermediate Credit Banks, which provided in general for
an exchange of information relating to co-operative marketing associations,
assembled by the banks or the Federal Farm Board, and for making available
to the Federal Farm Board the facilities of the banks for the closing of
their loans. In accordance with this memorandum, six of the Intermediate
Credit Banks up to the close of 1929 had been called upon to assist the
Federal Farm Board in connection with its loans to co-operative marketing
associations which were supplemental to loans made by the banks,

The total volume of loans and discounts, including renewals of the Federal
Intermediate Credit Banks up to May 81 1930 was $977,887,018—the
volume for 1929 being greater than that of any year but one since the banks
were organized in 1923 ; however, even this volume of business does not
represent the amount of credit made available to agriculture because of
the banks. In many instances, as previously pointed out, it has been found
that when it was announced that the Intermediate Credit Banks were ready
to discount paper for a credit corporation in a certain community, or
make advances to a co-operative marketing organization, other credit facili-
ties were made available so that the direct services of the Intermediate
Credit Banks were not fully utilized,

The consolidated statement of the Federal Intermediate Credit Banks as
of Mar. 31 1930 shows that they had $24,900,000 of loans secured by ware-
house receipts and/or shipping documents on staple commodities, and
$66,284,108 of discounted notes endorsed by local lending banks, agricul-
tural credit corporations and livestock loan companies. In addition, the
banks had $30,000,000 of capital stock subject to call frem the United
States Treasury, and cash amounting to $5,784,758.85. The total resources
of the banks amounted to more than twice the debentures outstanding.
Each bank is liable under the conditions stated in the Act for the
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debentures of all the other banks. During the past year, the 12 banks
carried a total of $1,085,096.17 to their reserves. Total earnings of the
banks during 1929, after setting aside reserves, aggregated $344,000—one-
half of which was paid to the Government as a franchise tax as the law
requires. . )

The Agricultural Credits Act limits the loans and discounts which may
be made by the Intermediate Credit Banks to a minimum period of six
months. This provision has proven more or less unsatisfactory to many
of the co-operative associations and discounting institutions with the
result that an amendment to the Act was adopted at the recent session qf
the Congress which removes this limitation. This change should permit
the banks to render wider service to agriculture,

I desire to emphasize the fact that the Intermediate Credit Banks are
not temporary emergency organizations. They are permanent agencies
which obtain their Joanable funds primarily from the sale of debentures
to the investing public. They must lock to the future as well as the
present, and operate on a sound and business-like basis, to the end that
their help and influence may always remain effective and constructive.
If this object is to be attained, advances can be made only upon assurance
that the organizations with which they do business operate on a sound
business basis and have efficient and trustworthy officers, that the security
behind the loans and discounts is adequate, and that the funds are used
for the benefit of agriculture. Their sphere of usefulness can be greatly
enlarged by the formation of additional soundly organized credit corpora-
tions to serve the farmers and the stockmen of the country.

The officers and directors of the Intermediate Credit Banks and the
members of the Federal Farm Loan Board are anxious that the banks
render the maximum service to co-operative marketing associations, to
discounting institutions, and to agriculture generally, within the scope of
their powers and consistent with recognized business principles. They are
anxious to co-operate with every agency that is working for the welfare
of agriculture.

Chairman Legge of Federal Farm Board Says Collective
Action by Growers, in Marketing and Production,
Offers Only Hope for Agriculture—Says Farmers’
National Grain Corporation Will Ultimately Con-
trol Large Amount of Storage at Terminal Markets.

Speaking at the North Dakota State Fair, at Fargo, N. D.,
on July 17, Alexander Liegge, Chairman of the Federal Farm

Board, declared that in the opinion of the Board “collective

action by growers, not alone in marketing, but equally im-

portant in production, offers the only sure hope for the

future prosperity of American agriculture.” Mr, Legge re-
viewed the functioning of the Board during the year which
it has been in existence, and noted the various National Co-
operative agencies which have been organized. Incidentally,
he stated that “ultimately the Farmers’ National Grain

Corporation will control a large amount of storage at termi-

nal markets and at advantageous shipping points”” Mr.

Legge observed that he had just “come from a series of meet-

ings in the winter wheat States of the Southwest, where facts
as to the world wheat situation were laid before growers with
the recommendation they reduce their acreage at planting
time this year. There is some opposition to the curtailment
program in that area,” he said, “but we are hopeful the cam-
paign will bring results when farmers have had time to

think over the facts.” Mr. Legge’s address follows:

The Agricultural Marketing Act commits this country definitely to the
principle of co-operative marketing. It proposes to farmers that they
organize so that collectively they can control the production and merchan-
dising of their crops. It directs the Farm Board to help farmers in
building their own organizations for this collective action and give counsel
and financial assistance to these co-operative agencies in the formative
period of their operation. The declared purpose of this legislation is to put
agriculture on a basis of economic equality with other industries.

The Farm Board was a year old Tuesday. Experience gained in those 12
months convinces us that Congress knew what it was about when, after
nearly 10 years of discussion and consideration, it determined upon the
principle of co-operative effort by farmers as the right way to solve the
agricultural problem. Certainly, it is the best that has been put forward.
In our opinion, collective action by growers, not alone in marketing but
equally important in production, offers the only sure hope for the future
prosperity of American agriculture.

Fully recognizing the seriousness of the present situation and feeling there
is just one permanent solution I want to emphasize before you here in
North Dakota to-day the importance of farmers organizing if their position
is to be improved satisfactorily. There must be not only co-operation among
neighbors, but among the leaders of various co-operative groups. The team-
work must begin with the local producers of a commodity and continue
through State and regional associations to the national co-operative sales
agency if collective action is o prove effective. Competition and controversy
among co-operatives only serve to create doubt jn the minds of farmers and
to strengthen the hand of those who are trying to block the program intended
to put agricultural producers in control of their own industry. I've said
this before, but I think it will bear repeating: “One of the surpluses
that has given us the most trouble has been that of farm leaders’” I
might add, this surplus is not confined to any one section of the country.

Thoroughly organized, farmers will be in position to adjust production to
the potential demand and to engage in effective merchandising of their
crops. In doing this they will only be following in the footsteps of other
groups. For the most part, those who buy farm products are well
organized. The one way to meet orgfmlzatlon in buying is with organization
in selling. Unless farmers are willing to get together and adopt business
methods now employed in other lines there is ecant hope of them bettering
their financial standing. We realize there are many difficulties in the
way of effective co-operation, but I belle\:e the time is at hand when the
good sense of the average farmer will convince him that it is to his interest
to work with, not against, his neighbor, and that is all there is to co-
opirgsogérhaps would like to have me tell you someth_ing of what the
Farm Board has been doing in the year it has been trying to help agri-

culture. The law provides that it shall deal with farmers through their
co-operative organizations and not as individuals. Recognizing the im-
portance of organization, the Board from the outset has centered its efforts
on aiding producers to get in position to reap the benefits of : collective
action, both in producing and marketing their crops. Accordingly, we are
assisting various existing co-operative groups—each handling a particular
comtmodity, such as grain, cotton, wool, livestock, and other products of
the farm—to organize national co-operative sales agencies for the unified
marketing of those commodities. These central commodity associations,
made up of State, regional and local associations, are being formed by the
co-operatives, not to set aside the law of supply and demand and artificially
raise prices to the consumers, as some critics would have the public believe,
but to engage in a merchandising program that reflects prices to their
grower members in harmony with the actual value of the products based
on the potential buying demand.

One thing to be borne in mind is that what we are doing is to assist
farmers in setting up their own co-operative organizations and not doing
the job for them. These central associations are owned and controlled by
the co-operatives that form them. They are the marketing agencies of the
farmers and not in any sense Government agencies.

National co-operative agencies have been organized by co-operatives as
follows: Farmers’ National Grain Corp. ; National Wool Marketing Corps. ;
American Cotton co-operative Association; National Livestock Marketing
Association, and National Pecan Marketing Association.

These agencies are being established by the co-operatives, with Farm
Board assistance, to merchandise the products of their member associations
in conformity with the provisions of the Capper-Volstead Act of 1922 and
the Agricultural Marketing Act. It is hoped that producers, through them,
will gain control of a sufficient volume of the various commodities to have
bargaining power in marketing them. Great care has been taken to see
that these farmer-owned and farmer-controlled agencies are set up on a
sound financial basis so that they may grow in strength and in time be in

position to take care of themselves without further assistance from the
Government,

The Board is working with other co
handling dairy products, tobacco,
tables, looking to the developmen
for those commodities,

On invitation of the Farm Board, co-ope
producers of five commodities, in
Agricultural Marketing Act,
tees as follows:
livestock.

Co-operatives handling the following commodities received financial
assistance irom the Board: Apples, beans, citrus fruits, cotton, dairy prod-
ucts, grain, honey, livestock, poultry and €ggs, grapes and raisins, rice,
sour cherries, tobacco, wheat, and wool and mohair.

Grain and cotton co-operatives were assisted by
setting up stabilization corporations to deal with emergencies confronted
in marketing the 1929 wheat and cotton CTrops,

The chief interest of you people gathered here to-day,
grain marketing program which a majority of the grain co-operatives of the
country have developed with the assistance of the Farm Board. This
program is designed to meet the requirements of the Agricultural Marketing
Act and bring about equality for grain growers in comparison with other
industries by limiting speculation, minimizing inefficiency and waste in
distribution, effecting organized effort among growers, and measurably
preventing and controlling' surpluses.

The Farmers' National Grain Corp. is a Capper-Volstead co-operative.
It has an authorized capital of $10,000,000, with 25 stockholders, repre-
senting over 2,000 elevator units and pools, embracing more than a quarter
of a million producers. These co-operatives last year handled locally
upward of 200,000,000 bushels of wheat in addition to other grains. The
Farmers’ National has headquarters in Chicago, with branches at the
principal grain marketing centers throughout this country, and an export
department that is engaged actively in reaching foreign markets. This
corporation was set up by the grain co-operatives with the assistance of the
Farm Board, and has the rather close counsel and guidance of the Board,
since it is being financed in part with Federal funds.

Great care was taken to make sure it was constru
financial basis, and the Board hopes that in a reasonable length of time
the Farmers’ National will be able to conduct its affairs on the initiative
of its own management duly chosen by its member co-operatives.

The Farmers’ National is a grain merchandising agency for its members in
every sense of the word, and can handle for non-members as much as for
members. Tt buys and sells grain much the same as any successful grain
merchant would do. It is not a pool, though some of its stockholder co-
operatives provide pooling facilities for their produced members. In its
contract with its members the corporation agrees to sell the grain for them
or purchase it. If the grain is sold, the most approved methods are
observed to get the best possible price.

Only a nominal amount, of required finances are obtained from the Federal
Farm Board by the Farmers’ National. TIn cash grain transactions the -
larger per cent of the money is Secured from commercial banks. The
corporation makes revolving fund loans to member co-operatives for the
purchase of cash grain. Associations that desire to finance their grower
members must obtain primary loans from commercial banks or inter-
mediate credit banks. These loans may be supplemented by the Farmers’
National with funds borrowed from the Farm Board, the purpose being to
enable the association to make greater advances to its producer members
than otherwise would be practicable. Such loans are made on grain in
storage against which warehouse receipt or storage tickets can be issued
insuring safe-keeping and delivery.

Ultimately, the Farmers’ National Grai
of storage at terminal market and at
the present it is leasing the stora
small amount that has been purcha:
National will be handled through

-operative groups, such as those
potatoes, apples, rice, fruits, and vege-
t of central co-operative sales programs

ratives representative of the
accordance with the provisions of the
have estiblished advisory commodity commit-
Dairy preducts, wool and mohair, wheat, cotton, and

the Farm Board in

I take it, is in the

cted on a strong

n Corp. will control a large amount
advantageous shipping points. For
ge it requires with the exception of a
sed.  Grain taken over by the Farmers’

the terminals in the same manner as to
conditioning and improving the grades as it would be by any successful

grain merchant. The same is true of grain for export. The corporation
will undertake to provide storage for its members and assist them in
carrying out the best practices in making the grain ready for sale under
the most favorable circumstances.

Thus it will be seen that the policies of the Farmers National Grain
Corp. are not revolutionary, but are born of experience. The advantages
of such an operation to the co-operatives is that the profits in merchandising
grain will accrue to the grower. It is a marketing system owned and
controlled by the growers. Moreover, the volume handled will give prestige
to the corporation and enable it to appeal to buyers as a source of supply
regardless of where they may be located or what their requirements may be.
Handling so large a part of the crop should enable substantial economics,
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and these in turn will accrue to the growers. In the natural evolution of
the operations of this large co-operative, it is inevitable that it will be a
substantial factor in bringing about more orderly marketing, and will
have a telling effect in stabilizing prices.

In handling the grain of the farmer, three options are provided:

1. He may sell for cash in the competitive market on the day of delivery,

2. He may store, recelve an advance, and sell whenever he wishes during the crop
marketing year.

3. He may enter a pool and take the average price that is received by all growers
in the pool.

The Farmers’ National Grain Corp. has a marketing contract with its
members, and for the most part member co-operatives have a similar
contract with their grower members. The matter of marketing agreements
has boen rather a sore point in some cases. It is inevitable, however, that
contract marketing from the grower to the national co-operative sales agency
will come about, for it will be found a necessary part of the machinery
in facilitating the ends that the Farmers’ National is designed to reach.
With the three options referred to, there is no good reason why any grower
or co-operative should not enter into such marketing agreement, especially
when it is further provided that during each year there is a period during
which delivery under the agreement may be waived for that year.

This farmer-owned and controlled national grain marketing machinery
has been set up by the grain co-operatives with the approval and assistance
of the Farm Board. Its services are available to any farmer who is
willing to co-operate with his neighbors. The Farm Board is prepared to
extend to the Farmers’ National every encouragement and aid authorized
by the Agricultural Marketing Act and which appear to be in the interest
of the grower,

One thing done to ease the depressed situation when the new wheat
crop begzan moving to market was to announce that the holdings of the
Grain Stabilization Corp., which represent 1929 wheat, will not be sold
in the coming months when farmers will be marketing their 1930 crop
unless prices rise to the level at which stabilization purchases were made
and in no event in a way to depress prices. The Farm Board also is
lending encouragement to the movement among farmers to withhold wheat
from market to prevent congestion at the terminals. Both actions are
calculated to have a beneficial effect on the market.

Turning now to the question of production, the Farm Board is convinced
that agriculture will never be on a profitable basis until farmers, like those
in other industries, adjust their ouiput, quantity and quality as well, to
potential market requirements, at the same time, of course, doing what
they can to extend and expand those markets. With 634 million farm
units unorganized and producing blindly this cannot be accomplished.
But with farmers organized and co-operatively minded, together with
accurate market and crop outlook information, we believe it not only
entirely possible but probable that it can be brought about on an equitable
basis.

In the case of your major crop, wheat, the Farm Board is recommending
that production of this commodity be adjusted as nearly as possible to a
domestic market basis through a gradual reduction in acreage. We are
doing this because we do not believe the world market offers a profitable
price to the American grower. The best information we have is to the
effect that the present low world wheat price level will not be materially
improved in several years. The chief competing foreign countries have the
advantage over our growers of cheap land, cheap labor, and cheap water
transportation. So long as this country produces wheat far in excess of
its own market requirements the price for the entire crop will be determined
Jargely by the price received for that sold abroad. Congress has voted
protection of 42c. a bushel on wheat, but with a big surplus grown each
year this tariif does not have much beneficial effect on the domestic
market.

During the many years in which this agricultural problem has been so
actively discussed, perhaps the most popular theory developed was that in
some manner the exportable surplus raised could be segregated and disposed
of in a way that would not influence the price level of what was consumed
in the domestic field. Various methods have been discussed for doing this,
such as the equalization fee, the export debenture, &c. The fundamental
trouble with all such plans is that apparently they will not work., Prac-
tically every nation in the world has enacted ‘‘anti-dumping’ laws. Taking
wheat as an illustration, practically every one of them made it perfectly
plain that they will not permit the sale of wheat for consnmption in
competition with the wheat of their own growers at prices lower than the
prices the wheat was sold for in the country in which it was raised. To
illustrate this, a few months ago the French Government offered a bonus or
subsidy on the export of wheat of which they had a surplus. Germany,
to which some of this wheat was being shipped, promptly raised her tariff
in an amount equivalent to the bonus being paid by France. In passing
this regulation, the German Government went further, and provided a
severe ponalty to be imposed in the event of anyone selling wheat in
Germany on a dumping basis, and their interpretation of the word
“dumping” is the selling of wheat in competition with the German wheat
growers at a less price than the grain brings in the country of origin,
allowing of course for the transportation and cost of delivery.

Of this we cannot complain, as our own country has a very similar law
covering the same proposition. Under our tariff law American producers
are protected so that when farmers of another country are paid a bonus by
their own government on an exported farm product, our duty on that
particular commodity is automatically increased by the amount of the
bonus. Therefore, in seeking a solution of the wheat surplus problem,
it is my judgment that we might as well abandon any theory which con-
templates selling abroad at prices lower than those currently prevailing
in this country,

The program I wish to recommend is a gradual slowing down with the
object of eventually balancing domestic production with domestic consump-
tion. If and when this is done the tariff of 42c. a bushel will become
fully effective.

Last spring we asked the growers of the Northwest to reduce their
wheat acreage 10%, and suggested other uses to which most of the land
thus taken out of wheat production could be put. The campaign was given
hearty eupport by farm organizations, and some of the business men’s
organizations. Farmers responded in a degree that was gratifying, although
the reduction was not as much as was requested, and a fair start has been
made. I have just come from a series of meetings in the winter wheat
States of the Southwest, where facts as to the world wheat situation were
laid before growers with the recommendation they reduce their acreage at
planting time this year. There is some opposition to the curtailment
program in that area, but we are hopeful the campaign will bring results
when farmers have had time to think over the facts.

Now that you have first hand information of the program I believe you
will agree with me that the Farm Board is trying to help agriculture in a
sound, practical way to get on its feet and take its place alongside other

industries. There is nothing of government in business or price fixing in
the program, but there is opportunity for farmers, if they are willing to
co-operate and pull together, to get organized so that collectively they can
protect themselves in a system where nearly everybody else is highly
organized.

Before farmers pay too much attention to those who are criticizing the
co-operative marketing program we would like to suggest that they study
the motive behind that opposition. When those who in the past have
been handling agricultural products subscribe huge sums of money to fight
the efforts of farmers to improve the marketing system by organizing their
own machinery it is well to figure out for yourselves whether these people,
notwithstanding what they eay publicly, are engaged in this campaign to
protect the interests of the farmer or to protect their own interests,

The Agricultural Marketing Act directs the Farm Board to help farmers
in co-operative action. We are going to do everything in our power under
that law. But what we can do will be of little permanent value unless
the farmers themselves want to be helped and are ready to assume their
full share of responsibility for co-operative organization and management.
The success of the program isn’t going to depend so much on what the
Farm Board does as on the willingness of farmers to act collectively.

Senator George Charges Fixing of—l;;ices by Federal
Farm Board—Holds Criticism of Democrats in
1928 Applies to Present Relief Program.

What President Hoover in a 1928 campaign address said
of the Democratic farm relief program has become descrip-
tive of his own program, in view of the recent activities of
the Federal Farm Board, said Senator Walter F. George,
Democrat, of Georgia, in a statement Issued at Washington
on July 28, through the Democratic National Committee.
In reporting this, a Washington dispatch to the New York
“Herald Tribune” added, in part:

“If their (the Democrats) agricultural relief program means anything,”
Senator George quoted Mr. Hoover as having said at New York City, Oct. 22
1928, * ‘it means that the Government shall directly or indirectly buy and
sell and fix prices of agricultural products.’”

Senator George then said:

“The farm relief program of President Hoover consists of two parts:
The Agricultural Marketing Act, and the tariff. The Marketing Act was
presented to the Congress with the definite approval of the President. It
proposed to assist the farmers to organize themselves into co-operative
associations for the purpose of collectively controlling the production and
merchandising of their crops and to assist co-operative and other farm
associations in organizing stabilization corporations for the purpose of
buying and selling their crops and the crops of farmers not within any
association,

““The stabilization corporation is in fact a merchant. The Farm Board,
organized one year ago last Tuesday, has, in fact, assisted in setting up the
Farmers’ National Grange Corps., National Wool Marketing Corps., Amer-
ican Cotton Co-operative Association, National Livestock Marketing Associa-
tion, and National Pecan Marketing Association, stabilization corporations
or quasi-stabilization corporations under the Marketing Act.

“Through the grain corporation the Farm Board with public money
purchased approximately 60 million bushels of wheat, It thus proposed to
‘peg’ the price of wheat. In like manner, direct financial assistance has
been given to the cotton and other corporations. Thus, the Hoover farm
relief program means, if it has thus far meant anything, that the Govern-
ment ‘shall directly or indirectly buy and sell and fix prices of agricultural
products.” The farmers insisted upon the equalization fee and the debenture,
but the President and his party denied them the kind of legislation de-
manded and in lieu gave them the Farm Marketing Act. It is fair to say
that, thus far, the Act has not benefited the general farmers. On the
contrary, the price of all staple crops, such as cotton and wheat, have gone
steadily downward gince the organization of the Farm Board. And now
the Board is out of the market, obviously it will work only when its services
are not needed.”

Senator George concluded with an attack on the new tariff rates and the
rejection of the debenture.

Wheat Used as Feed with Corn Burning Up—Kansas
Looks for Some Effect on Surplus Problem and
Farm Aid Demands.

A dispateh, as follows, from Topeka, Kans.,, July 20, is
taken from the New York “Times’”:

Damage to the corn crop by extreme heat and drought is now affecting
the wheat situation, looked upon as the chief issue in the campaign before
the State primaries, Aug. 5.

Wit}g the corn belt sweltering under temperatures of 102 and higher,
and skies dry for weeks, the corn is deteriorating, leading some persons to
see a possible new turn in the wheat surplus problem, since reports are
pouring in that farmers are feeding their 60c. wheat to hogs and cattle.

Scme experts are urging that the Federal Farm Board abandon its wheat
acreage reduction plan and seek to have wheat set aside for feed. In the
meantime the controversy over acreage curtailment has been raging between
Alexander Legge, Chairman of the Farm Board, and Secretary Hyde and
Governor Clyde N. Reed.

Reports from all parts of the State lead agricultural authorities to declare
the corn crop is in danger unless it rains scon. In some churches prayers
were offered to-day for showers to save the crops. Some sections have had
no rain for six weeks, and counties that had prospects of big yields now
report a greatly reduced outlook, unless the prayers for rain are answered
soon. Missouri and Iowa are suffering from lack of moisture. Pastures
are being dried up. Cornfields are parched, and the golf courses in the
cities have turned yellow. The region is gasping.

Hungarian, Rumanian ana.YugOSiaV Delegates Con-
vene in Bucharest with View To Establishing
Central Marketing Agency.

Under date of July 22, a wireless message from Bucharest
to the New York “Times” said:

A conference of representatives of the Rumanian, Yugoslav and Hun-
garian Governments began here to-day with the object of establishing a
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central marketing agency and joint control of agricultural production in
these three couniries. Hungary is represented by its Minister Extraor-
dinary, Alfred Nickl, and not merely by representatives of its agricultural
industry, as it was first reported.

The conference will seek to organize a nucleus of a European agrarian
bloc in which may be included countries which are only partly agricultural,
such as Czechoslovakia.

An official etatement issued by the Yugoslav Government to-day envisaged
the formation of a customs union between Yugoslavia and Rumania and
looked forward to close collaboration in other agrarian countries, though
not to their inclusion in the proposed customs union.

The Yugoslav Government stated that it recognized that, under the most-
favored-nation clauses in present commercial treaties, it would be difficult
to fight overseas competition, but it adds that it would be possible to enter
into arrangements with European industrial States, such as Germany and
Austria, for the exchange of manufactured goods for agricultural products.

Senator Thomas, in Letter to President Hoover, Says
Abandonment of Wheat Buying by Federal Farm
Board Will Be Most Injurious—Urges all Possible
Financial Assistance—Proposes Conference of Rep-
resentatives of Wheat-Growing Countries for Cur-
tailment Program.

Senator Elmer Thomas of Oklahoma, in a letter to Presi-
dent Hoover, made public at Washington July 21, states
that instead of the announcement that the Federal Farm
Board “‘is not to buy any more wheat and is not to interest
itself in the disposition of any further farm surpluses, I
suggest that an announcement be made that the Govern-
ment will give every possible assistance, financial and other-
wise, to help the farmers in their present distress.’” Senator
Thomas says he does not “oppose the curtailment program
provided that other wheat-growing countries are solicited
and urged to join in such a general curtailment plan.” A
special international conference of representatives of wheat-
growing countries to consider such a plan is proposed by
Senator Thomas. His letter to President Hoover follows:

To the President of the United States:

The suggestions herein made are intended to be constructive and in no
sense critical. The papers are carrying news items to the effect that the
Farm Board will buy no more wheat and that the Government will give
no assurance that it will interest itself in recurring wheat surpluses, and,
further, that other than a reduction of wheat acreage und the curtailment
of wheat production, the Government has no remedy to offer the wheat
farmers.

On July 17 Chairman Legge made an address at Fargo, N. D., in which
he recommended the balancing of domestic production of wheat with the
domestic consumption. Sucn a policy, if successful, will mean a reduction
of acreage of some 25%, and a consequent curtailment of production of
some 200.00C.,000 bushels.

1 do not oppose the curtailment program, provided other wheat-growing
countries are solicited and urged to join in such a general curtailment plan.
I am of the opinion that an American program of curtailment will have
the effect of stimuliting the production of wheat in Canada, Argentina,
Brazil, Australia and other wheut-growing countries,

A reduction of production of 25%, or 200,000.000 bushels, thus balancing
production with consumption, means a loss of the revenue to be derived
from the sale of some 200,000,000 bushels of American wheut. Such a
loss would be felt severely in many sections, and incidentally all over the
entire United States. Such a program will mean a further migration of
our farm population to the citles, to the injury of all of our population,

The Congress authorized the Farm Board to spend any part or all of
$500.000,000 to assist the farmers in stabilizing commodity prices and in
marketing their crops. This bill was passed In a most prosperous time,
when no one could possibly foresee the distress that has come to our people
within less than one year.

If $500,000,000 was thought necessary at such time, now, under present
conditions, 1 suggest that the expenditure of all the funds authorized in
order to help approximately one-third of our population would not be
irrational or unwarranted.

The recent session made a direct contribution in the sum of $160.000,000
in the nature of tax refunds to only a few of our people, without, so far as I
know, a request therefor or evidence of a need for the money.

The reported announcement just made that the Board is about to aban-
don this part of the orizinal farm program is, in my opinion, most injurious
to the already very low morale of the farmers of the country,

With wheat and cotton selling for about one-half the price the same
commodities brought when the Board was created, such a threatened
abandonment of assistance only adds to the misery of our farm population.
At present prices, a number of farm commodities will not sell for enough
to pay the cost of production.” With taxes and mortgage interest due
farmers are threatened with foreclosure and bankruptcy already exists. j

I realize and am glad to admit that the activities of the Farm Board have
been of very great benefit to very many of our farmers, but at the present
time 1 suggest that every possible ray of hope be extended to those so greatly
in need of help.

Instead of the announcement that the Board is not to buy any more
wheat and is not to interest itself in the disposition of any further farm
surpluses, I suggest that an announcement be made that the Government
will give every possible assistance, financially and otherwise, to belp the
farmers in their present distress.

1 suggest, further, that the announcement be made that the program
for restriction of commodity production is an additional plan for remedy
and not a new and amended one: that, in the matter of curtailment ol"
wheat production, other wheat-growing countries are to be asked to join in
the program to the end that the world’s surplus of wheat may be reduced
uniformly, so that the farmers of all countries may be helped simultaneously.

1 suggest that a special International Conference of representatives of
wheat-growing countries be called to consider a plan of crop reporting and
a plan for bringing about a general curtailment of wheat production.

Respectfully submitted,
ELMER THOMAS.

The following is from the “United States Daily”’ of
July 22:

Senator Thomas made public also a telegram relating to the same subject-
matter, which he had addressed to Oklahoma newspapers. The telegram
follows in full text:

“Replying to message, advise Associated Press carried only portion
of my statement. Statement issued was in reply to stories carried by Eastern
papers to effect that Farm Board would buy no more wheat, that Govern-
ment will not interest itself in recurring wheat surpluses. Other than
reduction of acreage and curtailing production to balance domestic pro-
duction with domestic consumption, Government has no other remedy to
offer. Supplementing news items Chairman Legge made speech Fargo,
N. Dak , on 17th advocating reduction of acreage so that domestic pro-
duction would balance domestic consumption, which means curtailment to
extent 200,000,000 bushels.

Congress authorized Board to send any part or all $500,000,000 to help
agriculture. With both wheat and cotton selling for approximately one-
half what same commodities sold for when Board was organized, I could
not remain quiet with such statements being given universal circulation.

Ezrplains Reasons for Statement.

““Having failed to impress upon Board necessity for going forward with
stabilization plan, I issued statement in hope of further impressing upon
Board congressional intent and demand that funds made available be
used to purchase and withhold surpluses from market. I approve plan of
reasonable curtailment of production, but only on condition that effort
be made to have other wheat-growing countries join in similar world
movement.

“To limit production of wheat In America is invitation to Canada,
Argentina, Australia and other wheat-growing countries to increase their
production. To curtail American production 200,000,000 bushels means
further migration from farm population to cities. My statement referred
wholly to wheat and to policy announced by Farm Board.

“If wheat policy were enunciated for cotton farmers, what would be
your reaction thereto? My statement intended to be constructive. Mild
petitions to Board non-effective. This statement is getting results. In
results to be obtained I am with you 100%. Please answer by return
wire collect as fully as you will.'"

Address of E. H. Cunningham of Federal Reserve
Board Urging Co-Operation With Federal Farm
Board’s Measures in Behalf of Agriculture—Not
Entirely Optimistic as to Farm Board’s Policies—
Reserve Board’s Resources to Aid Agriculture and
Industry.

A brief reference to the address of E. H. Cunningham, a
member of the Federal Reserve Board, delivered at Ames,
Towa on July 18 appeared in our issue of a week ago, page
376. Mr. Cunningham who spoke before the Midwest
Training School of Farm Bureau Representatives in urging
their co-operation with the efforts of the Federal Farm Board
in behalf of agriculture, said “it might be proper to say that
perhaps we are not sufficiently optimistic to hope that all of
the policies advocated [by the Farm Board] will be fully up
to our expectations, but this should not lessen our desire
for co-operation in every effort that promises success.”
Mr. Cunningham also referred to the policies of the Federal
Reserve Board since the Stock Market collapse of last Fall,
and he made the statement that ‘“‘regardless of the manner
in which credit has been affected by the stock market, I
assure you that it is the policy of the Federal Reserve system
to keep its resources available for the purpose of adequately
serving agriculture, industry and commerce in accordance
with the intent and purpose of the Federal Reserve Aect.”
Mr. Cunningham’s address is taken as follows from the
“United States Daily:"

Misrepresentation Claimed.

1 greatly appreciate your courtesy in inviting me to appear before the
conference. 1 doubt very much, however, whether I shall be able to give
you any new thoughts on the subjects you have under consideration at
this meeting.

It has now been seven years since I have had any very close contact with
Farm Bureau activities, but during that period, baving retained my interest
in agriculture, I feel that 1 have been able to gather some information that
might be helpful in strengtnening your Farm Bureau organization. No
business within the range of my knowledge has been, within the past decade,
80 ably defended by its friends and so consistently misrepresented by its
enemies. as has the business of farming.

The constructive policies and persistent efforts on the part of your
organization have obtained for the industry of farming the recognition
which it rightfully deserves. 1 know the thought is quite prevalent among
farm people that agriculture has been neglected in the past, or, possibly,
subordinated to a secondary position in favor of some of the frills and non~
essentials of life.

Not that this bas been due to premeditated action on the part of any
particular class or Interest, but more likely to the fact that in this modern
age, it is often difficult to distinguish clearly between essentials and non-
essentials, between needs and desires.

But there still remains one old landmark which modern thought has failed
to obliterate: Agriculture is the hub around which all else revolves. The
farmer is dependent upon other industries to supply some of his needs, ut
people generally realize that they are almost entirely dependent upon the
farmer for the necessities of life. but they have not yet’come to the full
realization that until the prices of agricultural products are such as will
permit the farmer to buy the output of organized industry, and also enable
him to pay the demands of labor, which is a large item in his cost of pro-
duction—America’'s food problem is insecure.

The industry has now reached the point where the country has been
convinced that there is a farm problem. The Congress of the United States
has recognized this problem and has placed upon the statutes of our country
the agricultural marketing aid. which is b cked by liberal Government
appropriations, and which carried out in good faith the promise made to
the farmer by President Hoover.

Co-Operation With Farm Board Advised.

It is, therefore, evident that it now becomes the duty of your members
to co-operate whole-heartedly and conscientiously with the Federal Farm
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Board in all constructive efforts to give to agriculture its long-sought
opportunity to function on an equality with other industries.

While I hold no brief for the Federal Farm Board and have no assurance
as to what they have in mind as a solution of the farm problem, I feel that
until the policies advocated by the Board in its efforts to establish sound
marketing practices have proved impractical or faulty, the objective should
be to co-operate in such manner as to justify public confidence and respect.

A membership in the farm bureau in the future will entail responsibilities
which the members will be in duty bound to respect; and, in my opinion,
it is high time that these contingent obligations be anticipated and that
your members prepare to meet such reasonable responsibilities that future
developments may impose. 1 assume that most of the people in this con-
ference have already recognized this need and are here for the purpose of
gathering information which will aid them in rendering future service to
their organization.

For me to attempt to outline a procedure that would be helpful in such
worle would be the assumption on my part of a task which I feel I am not
qualified to perform. You can do it, however, and I hope before you leave
this conference that you will have worked out a plan of procedure that will
enable you to present to your members all farm organization policies in
such a manner that will leave no doubt or confusion in their minds as to
their responsibilities. I stress this point as I am now convinced that the
time has arrived when no preconceived ideas or individual plans of procedure
which are not fully approved by the executives of your organization, should
be advocated by its representatives.

1 purposely refrain from expressing any opinion as to when and how the
Tederal Farm Board will bring about a solution of the farm problem. It
might be proper to say that perhaps we are not sufficiently optimistic to
hope that all of the policies advocated will be fully up to our expectations,
but this should not lessen our desire for co-operation in every effort that
promises success, or that would be helpful in eliminating any features which
experience has proved impractical.

No element of doubt or thought of failure should have a place in the mind
of the farmer. Frrors are bound to occur, but they can be corrected,
especially when all concerned are co-operating whole-heartedly to make a
success of an undertaking which has no charted course to follow. It should
be your constant effort to a oid so far as possible, having the farmer charged
with any failure in the Government’'s present attempt to solve the agri-
cultural problem because of his lack of co-operation. It would be a reflec-
tion on your organization if this were to happen.

Organized Effort Viewed as Helpful.

1 recall that in the beginning of this organized movement the question
was so often asked: **What is the object of the Farm Bureau organization ?'*
The reply was: That by a thorough organized effort, the farmer would be
able to accomplish things which as an indiviudal he could never bring
about, and in that manner he would be rendering a service to the industry.
I am wondering who can challenge the soundness of such an undertaking?

I hope, now that the hour is at hand for a most determined effort to
bring your organization up to the highest point of efficiency, that the farm
men and women will not permit themselyes, because of outside criticism,
to be diverted from the real objective. There should be a constant vigilance
on your part not to allow false charges or unjust criticism to go unheeded.

It should be your purpose to have the public understand that the Ameri-
can farmers and their families are not organized to destroy good Govern-
ment. The farmer has never been disposed to disregard his obligations to
society. He has met every responsibility that the country has imposed
upon him. He has never asked compensation in advance nor has he asked
this Government to arbitrarily fix the price of his product.

In a word, the farmers have contributed more to the world's blessings and
comforts than have any other class; and criticism of the farmer, because of
his determination to adjust the economics of his business to a more equitable
relationship with industry and commerce, is not only unwarranted but
unjustified.

The total resources of agriculture are probably greater than those of any
other one industry in this country. ‘When we take note of the material
progress made by the farmer in the past in spite of the unfavorable methods
under which his industry has functioned, as compared with other types of
business, one is impressed with the unswervying integrity, patience and
persistence that were required of those who participated in this development.

The war period with the accompanying inflation and subsequent de-
flation was primarily responsible for upsetting the ordinary sound judgment
and discretion of all our people, including the farmers; as a consequence,
there has been little in the life of our farm people since that time that can be
regarded as satisfactory when compared with their prewar existence.

In many respects the unsound economic development of 1920, which
proved so disastrous to the agricultural interests of the country, seem to
have been repeatei in the drastic stock market break in October, 1929.
The only distinction that can be drawn between these two periods is that
the latter is threatening serious embarrassment to a different class of our
people, and what the ultimate effects will be on industry and commerce
and to what extent the agricultural interests of this country will be affected
by this break, remains to be seen. The final outcome will depend largely
upon how long the recession in business continues and how far-reaching
the depression becomes. Iam wondering if it is possible for you who are far
removed from contact with the stock markets of the country to realize how
it can affect your interests.

‘We are told by economists that the break in the stock market in October
wiped out anywhere from 30 to 40 billions in yalues. In time you will be
able to judge whether this country, or all the world for that matter, can
permit such a drastic deflation in values by the speculative element of its
people, without suffering unfavorable reactions therefrom. I refer to this
in order that you may begin to realize the serious effect such a debacle may
eventually have on your business.

Market Decline Said to Affect Agriculture.

It is always well for you as producers of foodstuffs and other necessities
of 1ife to realize that whenever there is curtailment in the purchasing power
of the public, it will eventually reflect itself adversely on your interests.
1f there are any present who feel that what has happened will soon pass
on only to become a memory and that the sun will soon be shining for every-
one, I beg to leave with them the thought that, while in my opinion, the
party is about over, it will not be forgotten during the life of the present
generation.

The policy of the Federal Reserve system during the period of this unusual
activity in the stock market and the tragic deflation that followed, is an
open book and contains nothing that need be repeated ab this time. You
are also familiar with the credit policies of the system that have been
effective since that time. Money rates at some of the Federal Reserve
Banks are now at their minimum, which is sufficient evidence that there
is nothing from the standpoint of Federal Reserve credit rates that is in
any way retarding business recovery.

The discount rate to member banks in the New York district is 214 %; in
the Boston district, 3%:; in the Chicago, Philadelphia, Cleveland, Richmond
and Atlanta districts, 3% %. All other districts in the system have a dis-
count rate of 4%. The minimum buying rate for acceptances in the system

is 176 % except at one bank, which has a rate 4% higher. Obviously,
the foregoing discount rates apply to borrowing member banks, and, in the
main, customer-rates are higher.

The matter of interest rates charged on customers’ borrowings from mem-
ber banks is wholly in the hands of your local bankers. In country districts or
areas ou?side of large commercial centers the rates are usually on a par with
the maximum rates established by State laws and do not usually move up

| and down with changes in rates of the Federal Reserve Banks.

Regardless of the manner in which credit has been affected by the stock
murkf:t,, I assure you that it is the policy of the Federal Reserve System to
keep its resources available for the purpose of adequately serving agriculture
industry and commerce in accordance with the intent and purpose of the
Federal Reserve Act.

Having in mind the conditions under which agriculture has functioned for
the past several years, we must all be primarily concerned with the policies
of the future. Certainly it is that commodity prices are on the decline. This,
however, appears to be a world-wide condition, and indicates that the
purchase of consumable goods is declining in other countries as well as the
United States. America being the largest producer of surplus commodities,
such conditions naturally affect our exports which at the moment are greatly
reduced.

‘We are present undoubtedly in the midst of a considerable recession in
business. There is a large increase in unemployment; in fact, without
being unduly pessimistic, there is every indication that this high-geared
economicmachine of oursisslowing down. Itisquiteevidentthatthe people
of this country realize that the strain has been too great and that there is a
necessity for reducing the tension. We have been operating an economic
machine for the past several years that has had nothing but a high-gear
transmission. There is now a tendency to get back to intermediate.

Tt might be necessary in some lines and for a short period of time to
reduce the gear to low in order to enable the people to regain some of their
purchasing power and re-establish their confidence in the integrity of Amer-
ican business policies. If that time arrives, I feel confident that the wealth
and resources of the American people can again be expected to become
active and useful in perpetuating American business stability.

There is nothing in my remarks that is not a proper subject for full dis-
cussion with your members. It is quite necessary that they have full under-
standing of all questions vital to the future welfare of agriculture.

1t is also quite evident that you will not be able to have the co-operation
of some organized farm interests; nor will you have the co-operation from
some sources which you had reason to believe was yours from the beginning;
you will also meet with strong opposition on the part of some commercial
interests; but you will be able through your constructive efforts to give the
Farm Bureau members a better understanding of the economic problems
that are yet to be solved, and, as a consequence, there should be a greater
determination on the part of the farmer to ‘‘drive on."

Senators Rebuffed by Chairman Legge of Federal Farm
Bureau—Letter Rejects Plea That 100,000,000 Bushels
of Wheat Be Bought to Stabilize Price—Senator Cap-
per Heads Delegation—Suggest Sending Wheat to
China and India.

Five Senators, representing grain States, called on Chair-
man Alexander Legge of the Federal Farm Board on July
DD
22 to urge the purchase of 100,000,000 bushels of wheat by
the Board and were rebuffed. A dispatch from Washing-
ton on that date, reporting this also had the following to
say:

'Senators Capper and Allen of Kansas, McMaster of South Dakota,
Pine of Oklahoma and Howell of Nebraska presented to Mr. Legge a
new plight of the farmer as a man who has seen Wheat prices reduced
below cost of production, while prices of his other products have de-
clined in sympathy and urged that further stabilization operations should
be carried out through purchase of wheat by the Board under the terms
of the Federal Marketing Act. They also suggested selling wheat to
China an dIndia.

Coincidentally, Senator Thaddeus H. Caraway, Democratic member
of the Committee on Agriculture, took up Chairman Legge’s challenge
of yesterday, that criticism of the Board’s policies were “political bunk.”
The Arkansas Senator charged that the Board is pursuing a policy
designed to reduce farm commodity exports so that there will be a
dem: field for exports of industrial products abroad.

While the Farm Board was made the center of attacks by Republicans
and .Demo.crats, it became known that President Hoover is adhering
to his policy of non-interference in the affairs of the Board.

Says Stocks Depress Market

'The de!egation of five Senators found Chairman Legge adamant in
his opposition to buying more wheat. He argued that the existence
of the 60,000,000 bushels of more now in the possession of the Board
was part of the visible supply, and acted, in fact, as a depressing in-
fluence on the market price. The Senators pointed to limited food
supplies in India as well as China, and said they could see no reason
v:'hy arrangements could not be made to sell to those countries on long-
time credits.

.Mr. Legge’s response was that the Board has no funds with which to
give away wheat, and furthermore, it will pursue a policy intended
primarily to encourage co-operation and decrease wheat acreage. These
policies have been characterized as the ‘“‘gospel of despair” by Gov-
ernor Clyde Reed of Kansas.

“When millions of people are suffering from famine,” Senator Allen
said, "1§ is not correct to say that America’s abundant production—
wheat—is intrinsically an evil.”

Fears have been expressed on the part of Senators from the Spring
wheat areas that if purchases of Winter wheat were maed now there
would be no storage facilities left for Spring wheat which is soon to
come on the market. It was argued that if wheat were sold abroad,
either in China, India or elsewhere, this danger would be averted, as
well as that of the depressing influence of the surplus stocks still in
tl}e‘hands of the Farm Board. Suggestions have been made that the
National Red Cross use some of its funds to take up surplus wheat.

McMaster Assails the Board
“The present policy of the Board,” Senator McMaster commented, “is
to do nothing to meet the present wheat crisis. Mr. Legge’s idea is that
the farmers will reduce production and wheat will become so cheap it
can be used for feed and the surplus will rapidly disappear.
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“Of course, he is correct. At the present scale 9f prices many farmers
will be wriven out of production. But to let prices remain low, to _do
nothing and let the situtaion right itself, if possible, is not offering
agriculture any assistance from the Farm Boarz.l.”

Senator Pine said the Board was doing all it could “but, under the
law, there is nothing much they can accomplish.”

“I have been surprised that they have gone so far as they have
gone,” Senator Pine added. ‘“The agricultural marketing act was put out
as farm relief, to satisfy the farmer and postpone the demand for
effective legislation. But I doubt if a dozen members of Congress con-
sidered it would accomplish its ostensible purpose.”

Senator Howell offered an opinion similar in character,

Chairman Leggeuc:f F;.dex;arlil;';mr Béaé& Charges Cham-
bers of Commerce and Democratic National Commit-
tee With “Political Bunk” in Allegations of Failures

of Federal Farm Board.

Alexander Legge, Chairman of the Federal Farm Board,
returned to Washington July 21 from a tour of the prineci-
pal wheat-growing States and promptly denounced politi-
cians in general, Chamber of Commerce and the Democratic
National Committee for issuing “bunk” about the Federal
Farm Board and the wheat situation. The New York
“Times” notes this in a Washington dispatch, and in giving
the statement issued on that day by Mr. Legge, had the
following to say:

Without mincing his words, and in language as plain as that char-
acterizing his speeches in the West, the Chairman of the Board said,
in a formal statement and in a long informal conference, that regulated
production provides the only solution of the wheat growers’ problem.

Efforts toward price stabilization through the purchase of grain by the
Government and its withdrawal from the market will not supply the
remedy, Mr. Legge said, although he defended the purchase of 69,000,000
bushels of wheat by the Grain Stabilization Corporation last year as a
necessary measure to relieve the situation that had been developing
for four years. 3

“‘Stabilization will work admirably on seasonal surpluses,” Mr. Legge
said, “but it cannot be made to work on permanent cumulative sur-
pluses.” |

Mr. Legge’s statement was interpreted as final confirmation that no
more wheat would be bought by the Stabilization Corporation.

Confident of Limitation

Wheat farmers are alive to the need of regulating their production,
Mr. Legge continued, predicting that the limitation of acreage would
be noticeable in the planting of the Winter crop in all areas.

The Chairman of the Bqard, who has had the unqualified backing of
President Hoover in anything that he and the Farm Board undertakes,
made a statement last \vcc‘k c.alling for more optimism in regard to the
wheat situation, One indication of better times ahead for the grower,
he said, is the fact that world production this year appears to be about
150,000,000 bushels under that of last year. .

Also, he pointed out, droughts now preyalent may reduce the pro-
duction of other grains and provide an outlet for some of the surplus
wheat. However, he discountenanced any effort to divert wheat into
channels now served by other grains, as each has its own place in the
scheme of things, and the Board will undertake no action that would
aid one commodity grower at the expense of another.

We give herewith Chairman Legge’s statement of July 22,
to the newspaper correspondents at the regular semi-

weekly press conference:

“The Farm Board was created to assist the farmer and not for politics.
From now until November politicians will be so busy saving the farmer
it might be just as well to take a vacation, although if we are expected
to resume that burden after election, perhaps a little progress can be
made by carrying on in the meantime.

“I notice the Democratic National Committee has adopted as a slogan
‘The failure of the Farm Board.’” This seems to be copied almost word
for word from the grain dealers and the Chamber of Commerce of the
United States. Concurrently I notice that certain of the Chambers
of 'Commerce, particularly in some of the grain markets, are making
an cffort to substantially increase their dues for the avowed purpose of
propaganda to protect their present position. Certain interests swhich
seem to feel they have a God given right to handle the products of the
farmers, and who have accumulated immense fortunes in doing so,
may be depended upon to continue their fight against most any program
directed toward improving the farmer’s position, and doubtless will be
easy picking for any politician of any party who is willing to play
their game.

“However, farmers as a class are doing a lot of thinking for them-
selves these days and many of them seem to be aware that their
present unhappy condition is a result of long years of unregulated pro-
duction while they listened to gigantic schemes that high-powered states-
men have had to offer, rather than of any action of this Board.

“Present and future orations, written by the Democratic National
Committee and fathered by various orators, to broadcast the alleged
failures of the Farm Board are only more of the same kind of political
bunk by virtue of which the farmer arrived at his present position.

“The farmer’s problem is an economic one that will never be solved
by any political remedies. If the present drought continues much longer
there will probably be a large reduction in the wheat surplus due to
substitution for feed grains. Probably these politicians who are blaming
the Board for declining prices brought about by excessive production
will try to give the Board credit for any relief from the wheat surplus
brought about by the drought—and with equal reason.

“Such a happening, however, will not affect the fundamental trouble.
The one thing that would do the most good to improve the condition

of the wheat grower is recognition on the part of the buying public that |

the grower himself is ready to take the necessary action to prevent a
recurrence in the future and thus put an end to the continued ac-
cumulation of stocks which has been going on for the past four years.

“Only through collective action can growers accompl_ish this result.
In the year since it was created the Farm Board at all times has placed
first emphasis on the importance of farmers organizing so they will be

| that day:

in position to control the production and marketing of their crops. In
that time we have given growers every possible assistance authorized
by the Agrircultural Marketing Act in developing their co-operative
program and purpose to continue doing so notwithstanding attacks from
politicians and others who, in the guise of helping the farmer but in
reality to promote their own selfish ends, are trying to discredit the
effort to put agriculture on a sound financial basis.”

The “Times” in its July 22 Washington advices had the
following to say regarding Chairman Legge’s comments

Has Not Seen the President

Chairman Legge said he had not consulted with the President since
returning to the capital, but he added:

“The Farm Board is not going to hide behind the President’s skirts,
or those of any one else. If he wants to see me, he knows where to
find me. Otherwise, business is going on as usual.”

Stating definitely that the Farm Board could see no reason at present
for buying into the 1930 wheat crop through the Grain Stabilization
Corporation, Mr. Legge said that the same applied to cotton. He
pointed out also that whatever the Board might buy it must sell at
some future date.

Taking the same point of view as that previously expressed by Samuel
R. McKelvie, member of the Board, who now is in the West, Mr.
Legge said: o

“Anything done must be done on the part of the farmer, as we have
no authority to make them do anything, and wouldn’t exercise that
authority if we did.”

“We can apply a pulmotor and give temporary aid,”” he continued,
“but we are looking for a more permanent remedy, which implies co-
o:cr:,x'tion on the part of the producers. We are very hopeful of getting
that.

Asked if he thought his statement issued today would stop “‘political
attacks,” Mr., Legge answered:

“The Farm Board is not in politics.”

In response to another question, the Chairman said he had not seen
Senator Capper, who is advocating that the Board buy 100,000,000
bushels of wheat. The Senator is scheduled to call on Mr. Legge to-
morrow. The interview today suggested that the visit may not terminate
satisfactorily for the Kansas Senator, whose colleague, Senator Allen, has
joined him in the demand.

As for foreign markets for American wheat, Mr. Legge was not
particularly optimistic, pointing out that this crop is grown in virtually
every part of the world and that almost every country which might
provide a market has its own problem in the world-wide depression
obtaining now.

Daniel E. Millett Is Quoted by Secretary Shouse of Demo-
cratic National Committee in Answer to Chairman

Legge ofi Federal Farm Board.

From its Washington correspondent under date of July
23, the New York “Journal of Commerce” reported the
following :

That the Democratic National Committee has confirmed Chairman
Alexander Legge’s observations concerning inspiration for its attacks
on the Federal Farm Board was the view expressed at the Board offices
today, when Jouett Shouse, secretary of the committee, renewed his
criticisms of the Administration’s farm marketing program.

Shouse declared there is nothing political in criticisms of the Board
except Legge’s ‘“‘statement on political bunk.”

Although Chairman Legge deferred comment until tomorrow, it was
pointed out at the Farm Board that the Democratic committee in its
latest statement chose to quote Daniel E. Millett of Denver. Mr. Millett
was spokesman for the grain trade in its attacks upon the Farm Board
at the national convention of the United States Chamber of Commerce
in Washington late in April, it was asserted. In fact, it was said
Mr. Millett more than any other one person won victory for the grain
trade and swung the Chamber of Commerce convention into line in
general assault upon the Farm Board, demanding repeal of important
features of the Agricultural Marketing Act. It also is claimed at the
Farm Board that Millett, investment banker in the live stock business,
has interests which are or may be affected by the Farm Board’s program
for financing farmers’ co-operatives in their own marketing,

Millett’s Attack Quoted

The Democratic National Committee’s statement referred to Millett
as an economic expert and quoted from his attack on the Farm Board
at the Chamber of Commerce convention as follows:

“What a glaring inconsistency to set up at the cost of the taxpayers
one set of Government institutions to increase agricultural production
and lessen its cost and then turn around and set up another galaxy of
Government institutions to increase the price of the thereby created sur-
plus and to limit its production.”

Concluding, the Committee’s statement declared that “the farmers
who are selling 60c wheat to pay for their harvesting machinery are
complaining, not the Democratic National Committee or the Democratic
orators. There is nothing political in the almost nation-wide censure of
the Farm Board and the discrepancy between what it is supposed to do
and what it has accomplished, except Mr, Legge’s alibi that the stricture
on the performance are ‘political bunk’.”

The following extract from the statement issued by Mr.
Shouse is taken from the New York “Times” :

“Chairman Legge of the Farm Board, protesting that he is not in
politics, has neatly adopted the politician’s alibi in reply to criticisms.

“When the Democrats and Progressive Republicans in the Senate
were tilting against the exorbitancies of the Grundy tariff bill, its
supporters gravely asserted that these protests
propaganda,

“When the Senate was engaged in refusing confirmation as a member
of the Supreme Court for Judge Parker of North Carolina, those who
advocated confirmation of the Presidential nominee announced that the
opposition was pure politics.

“The President himself in his letter about
explanation of criticisms of his policies.

“It did not take Chairman Legge long to learn the patter of the
officials whose work is unsatisfactory to the public,

were mere political

‘hair shirts’ gave the same
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“The Democratic National Committee and the orators mentioned by
Mr. Legge did not write the quotations of the present prices of wheat,
corn and cotton in the daily market reports, which are neither political
nor bunk. These are the record of Mr. Legge’s Farm Board’s failure to
effect the purposes of its creation.

“The body was constituted at President Hoover’s request and given
a half a billion dollars with which to function for the direct purpose of
rescuing the farmer from the economic pit in which he finds himself.

“The bill itself declared that it was for the purpose of placing agri-
culture on a basis of economiic equality with other industries, and there
are no strings to the authority vested in Mr. Legge’s board. The con-
ference report of Congress at the time the bil was enacted itself stated
the ‘Farm Board shall execute the powers vested in it by this act only
in such manner as will in the judgment of the board aid to the fullest
practicable extent in carrying out the policy above declared.’

“Accordingly, the Board started in by dabbling in the wheat market,
with the result that no inconsiderable portion of its investment went
to fatten the gains of the Chicago grain speculators, who knew more
about rigging the market than Mr, Legge and his conferees.

“Tt took unto itself the function of a market tipster, and advised the
farmers not to sell when wheat was $1.25 a bushel, with the result that
the farmer still have their wheat, worth much less, or had to sell at
considerakle loss.

“The bill admittedly was an administration measure.
sent this word to the Senate:

‘I earnestly hope the Congress will enact the conference report and
allow us to enter upon the building of a sound agricultural system rather
than to longer d the farmer of the relief which he sorely needs.’

Had the measure been successful, the administration would have
claimed and been cntitled to the resulting credit.

“It hasn’t done the work. The farmer finds himself in a worse pre-
dicament than ever. Whether the fault lies in the intrinsic inadequacy
of the law, or in the inept execution of its provisions by Mr. Legge and
his associates, is immaterial, from the farmer’s point of view. He was
promised that the government would help him in his struggle and the
government bas plunged him into greater trouble.

“The farmers who are selling 60 cent wheat to pay for their har-
vesting machinery are complaining, not the Democratic National Com-
mittee or the Democratic orators. There is nothing political in the almost
nation-wide censure of the Farm Board and the discrepancy between
what it is supposed to do and what it has accomplished, except Mr.
Legge’s alibi that the strirctures on the performance are ‘political bunk’.”

The President

Senator Caraway of Arkansas Says Federal Farm Board’s
Program Is Heartless From Standpoint of Agriculture—
Justifiable Only From Industrialist Viewpoint.

Steps toward reviving farm relief as a political issue
were taken on July 22 when, seizing upon Chairman Alex-
ander Legge’s denunciation of criticisms of the Federal
Farm Board as “political bunk,” Senator T. H. Caraway
of Arkansas declared that the Government now has evolved
a typically industrialist policy for agriculture. Advices
to this effect in a Washington dispatch July 22 to the New
York “Journal of Commerce,” further said:

“The Federal Farm Board has two principal objectives,” Senator
Caraway asserted, “and both of them are designed primarily for the
benefit, not of the farmer, but of business interests.

““The board is seeking to persuade farmers to reduce production. The
real purpose of this is to relieve the world market of the burden of
America’'s surpluses of farm products, so that exports of industrial
commodities will have a clear field abroad. The Board also is en-
deavoring to reduce costs of farm marketing and production. The idea
of this is to provide cheaper food for the consuming centers.

Sees Program “Heartless"”

““The whole thing,” Caraway declared, “conforms closely with the big
city man’s idea of farm relief. It is clear to Mr. Legge as it is and
was to Herbert Hoover when he made his first pronouncement on the
subject in 1922, But, if wholly justifiable from the industrialist point
of view, it is a perfectly heartless program from the standpoint of
agriculture, because the prosperity of the farmer is entirely incidental
in the whole scheme."”

Caraway is one of the Senators whose statements criticising the Farm
Board were circulated through the Democratic National Committee and
who were targets for yesterday’s jabs by Chairman Legge deriding
“politicians’”’ for reducing the farmer to his present plight.

Senator Borah Maps Drive in Opposition to Federal Farm
Board—Will Campaign in the Northwest—Backed
Debenture Plan.

Senator Borah, mapping plans for the Fall election cam-
paign, plans to raise his voice in the West in opposition to
the administration farm relief measures, including the
work of the Federal Farm Board. The advices July 23
from Washington to the New York “Times” from which
this is learned likewise said:

Revelation today of the Senator’s intention recalled the events of the
session of Congress just closed, in which he saw the export debenture
feature eliminated from the tariff act over the protests of the insurgent
group with which he was allied, while his endeavors to have the tariff
revision confined to those items effecting the farmers were unsuccessful.
His campaign will be delayed, however, until he has undergone treat-
ment prescribed by his physician, which may last until the latter part
of September,

Senator Borah’s appearance on the campaign platforms of the North-
west, where he has been asked particularly to speak and where he indi-
cated he would accept engagements, will differ from two years ago,
when he was one of the chief supporters of the Hoover candidacy.

Unlike the addresses of 1928, the Senator this Fall will express the
Republican opposition’s view of the conflict between the administration
and the insurgent bloc in the Senate ogver the tariff and agricultural
measures.

Gov. Reed of Kansas in Reply to Alexander Legge Says
“Farm Board Fiddles While Wheat Farmer Faces De-
struction”—Urges Board to Buy More Wheat.

Replying to Chairman Legge's characterization of op-
position to the Federal Farm Board's wheat acreage re-
duction campaign as being “wholly political,” Governor

Reed of Kansas stated on July 22 that “the Farm Board

fiddles while the wheat farmer faces destruction.” An

Associated Press dispatch from Topeka July 22 noting

this added :

The Governor’s reply was in answer to an accusation made in Wash-
ington yesterday by Chairman Legge who characterized opposition to
the board5s wheat policy as “political bunk,” saying likewise that
criticism of the board's refusal to buy and store large amounts of the
1930 crop was political.

“If challenging a policy,” Governor Reed said in a statement, *“ which
I consider to be unsound economically and impossible of carrying out
in the section of the country which raises the best wheat in the world,
at the lowest production cost, and can raise nothing else so well, and
if defending what I conceive to bhe the best interests of my State is
‘playing politics,” then I plead guilty.”

Governor Reed has urged the board to buy and store 25,000,000 or
more bushels of the 1930 crop.

Carl Williams of Federal Farm Board Says Board Will
Advance Not Less Than 659% of Market Value of
Cotton.

According to Carl Williams, a member of the Federal
Farm Board, advances in the Cotton Belt “will be not less
than 659% of the market value of the cotton.”” Mr. Williams’
announcement to this effect was contained in the following
statement issued by him on July 23:

My attention has been called to statements appearing in southern news-
papers and cotton trade journals to the effect that the cotton co operatives
will be able to advance not more than 6 cents a pound to their members
this Fall. The statements doubtless have been innocently made, but if
allowed to stand their effect would be to discourage participation by cotton
farmers in the co-operative movement.

Final determination of the amount of advance at time ef delivery through-
out the cotton belt has not been made. Certainly, however, it will be not
less than 65% of the market value of the cotton. It may be more. The
Texas co-operative, which is now receiving cotton in great volume from
the southern end of that State, is advancing 9 cents on unclassed cotton at
time of delivery by the member. All co-operatives may be expected to
advance to their members the largest possible amount that is consistent
with safety.

Committee of American Bar Association Says Farm
Relief Experiment Was Doomed to Failure—De-
clares It a Dangerous Assault Upon Purposes and
Ideals of Government—Congress “A National
Soup Kitchen.”

The Committee on American Citizenship of the American
Bar Association sees in the Agricultural Marketing Act “a
dangerous assault upon the forms, the ideals and the purposes
of our Government.” The Committee criticisms of the Act
is contained in a report, made public in Chieago on July 19,
which will be submitted to the Bar Association at its annual
meeting to be held in Chieago, Aug. 20-22. The Chicago
“Tribune” of July 20 had the following to say regarding the
report:

Sees Program as Failure.

The committee citizenship report, signed by Chairman F. Dumont
Smith and four committee members, declares that the *‘farm relief experi-
ment was foredoomed to failure.’”” The avowed purpese of the bill, the
report asserts, is ‘‘to raise the price of bread to 90% of the people in order
that 10% may have a larger profit in producing it."" The bill is character-
ized as an *‘unconstitutional and vicious attempt to debase our great republic
into a soviet commonwealth."

“Under this Act,' the report continues, ‘‘congress has appropriated
$250,000,000 and the farm board and its subsidiaries, as agents of the Gov-
ernment, have engaged in a purely private business of buying and selling
wheat on which a loss of more than $20,000,000 has already been incurred,
and the present result is a decline of one-third in the price of wheat since
these operations were commenced. In our judgment it I8 a dangerous as-
sault upon the form, the ideals, and the purposes of our Gevernment.

Predicts *“Treasury Raids."

“If one crew of mendicants can come to the doors of cougress and with a
threat of votes loot the treasury, other groups will fellew the example.
These groups will combine to aid each other, trade, and swap votes until
each one gets its dole out of the public funds.

“‘Congress has become a national soup kitchen where every mendicant
industry, every greedy, begging group brings its empty bowl to receive its
treasury soup directly or indirectly.

*“When the other industries begin to get their dole the farmer will have
to pay his share of it, pay his share of the dole to the coal man, the oil man,
the steel man, and all the rest of them, and they in turn will pay their share
of his dole, and so this country . . . Wil bereduced te the condition
of that happy community where all inhabitants make a living doing each
others’ washing,""

Urge Inaugural Date Change.

Among the other committee reports which will be submitted is one recom-
mending a change in the date of inauguration of the President so that
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