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The Financial Situation.

The President has continued his laudable efforts
to minimize the effects of the collapse of values on
the Stock Exchange. He has held some further con-
ferences with leaders in the various fields of the
country’s activities and has found everywhere an
earnest desire to co-operate with him in his deter-
mination to prevent, as far as possible, any break-
down in the country’s industrial machinery, with
resulting widespread unemployment to which this
would inevitably lead.

Slowing down of trade and business is already in
evidence in many quarters, and there is no way in
which this can be avoided. Stress is laid upon the
fact that there has been no inflation of commodity
prices, and we are told that this constitutes one of
the strong features in the situation. The accuracy
of the statement is not to be denied. At the same
time, however, it is equally true that the gigantic
inflation of the stock market, so long continued, and
attended, as it was, by the flotation of security issues
of most astounding magnitude, acted as an inordi-
nate stimulus to trade, raising it to unnatural and
fictitious proportions, and now that that stimulus
is gone, trade must be expected to settle down to
normal proportions, which means nothing more or
less than a lessened state of activity.

To attempt by any device or scheme to maintain
trade at the old unnatural levels would not only be
futile, but be the height of folly. The only thing that
the President can do, and the only thing we are
persuaded he aims at doing, is to prevent men, at a
time like the present, when confidence in the ordi-
nary course of affairs is so deeply disturbed, from
yielding to unreasoning fear and cancel orders and
scale down production to such an extent as to bring
trade to an almost complete standstill, thereby
paralyzing all the energies of the entire population.
It would be deplorable if any attempt were made,

or if the President’s well meant efforts were con-
strued as implying a purpose to bolster failing enter-
prices or to check the tendency to a return to normal
in the case of over-stimulated undertakings which
are as much inflated as the stock market itself was
before the recent collapse. As one illustration we
may note a disposition to promote real estate specu-
lation, and to stimulate still further building opera-
tions, already of such phenomenal proportions as to
furnish occasion for the deepest solicitude. Flaming
headlines feature the pages of the daily papers, read-
ing after this fashion: “Break in stock market will
help realty”; “Market crash will benefit building
co-operatives”; “Business leaders see only benefit
to real estate operations from stock decline,” and
much more to the same effect.

Now one has only to consult the evidences of his
senses to be convinced that building has already
been greatly overdone—and right here in the finan-
cial center of the Western Continent. Thirty-story,
40-story, 50-story, and even 60- and 70-story build-
ings meet the eye on every side in the downtown
section of the city, and ethers are in contemplation ;
and the same is true of the Central Terminal district,
the Times Square district, the Pennsylvania Termi-
nal district, Central Park West, and various other
parts of the city. In all conscience these are suf-
ficient to supply the needs of business, as well as the
needs of a growing population, for a long time to
come without engaging in attempts to divert more
money into the same channels.

And there is reason to believe that a much worse
situation prevails in some other parts of the country.
It is not necessary to advert, for illustration, to what
happened down in Florida. In the close-by city of
Philadelphia things have come to such a pass that
it has been found necessary to propose a moratorium
on instalment payments of real estate mortgages.
In our issue of Nov. 2 we reproduced a telegraphic
dispatch from Philadelphia, dated Oct. 31, to the
New York “Times,” stating that every trust com-
pany in Philadelphia had on that day received from
Philip N. Arnold, President of the Real Estate
Board, a letter requesting its co-operation in the
establishment of a six months’ moratorium on first
mortgages. Mr. Arnold declared that the suspen-
sion of calls for first mortgages or instalments
thereof during this period would reduce Sheriff sales
of real estate and adjust the real estate market to
an extent that would fully justify the action. Small
house owners, it was stated, had been the principal
sufferers in the increasing number of foreclosures.
The letter followed a meeting of trust company
officials held the previous week at Mr. Arnold’s sug-
gestion to discuss the increased number of Sheriff
sales as well as real estate conditions in general.
In his communication, he said:
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“In line with what appeared to be the general
thought at the meeting of trust company officials,
held at this board last Friday, we desire to ask
your company to fix a definite period, about six
months, during which time calls for payment of first
mortgages or installments thereon be suspended ex-
cept in those cases wherein the circumstances are
guch as to show that the mortgages are entirely
irresponsible—in other words, the establishment of a
moratorium. This request is made in consequence
of a conference of some of our members and in the
belief that such co-operation on the part of your
company will react decidedly and favorable to mort-
gagees, property owners and business generally.

“Immediately upon the receipt of your reply and
in accordance with plans we have completed, we will
place before every building and loan association in
this city the intention of your company to co-operate
in this most important matter and to impress upon
these associations the necessity for immediate
arrangements by them to afford prompt attention
to any notices of delinquencies furnished by first
mortgages, pointing out that such co-operation by
the associations will be in support of your com-
- pany’s efforts and greatly aid toward relieving the
situation without delay.

“Turther than this, we plan to take similar action
in reference to every real estate broker in the city,
irrespective of his membebrship in this or any board,
so that additional co-operation in support of your
company’s efforts will be extended.”

This was followed by another dispatch from Phila-
delphia to the New York “Times,” dated two days
later, namely Nov. 3, and which we reproduced in
our issue of Nov. 9, page 2944. This stated that 12
leading trust companies of Philadelphia had agreed
to co-operate with the Philadelphia Real Estate
Board in its plan to declare a six months’ mora-
torium, during which no calls would be made for
the payment of first mortgages or installments on
them. Philip N. Arnold, the Board’s President, was
quoted as saying: “This, of course, does not repre-
sent all the companies we have communicated with,
but we feel sure that word from most of the remain-
ing companies will reach us very shortly.”

In all efforts to continue and promote building
operations, the utmost care must be exercised lest an
unhealthy state of activity be created, such as has
evidently developed in our neighboring city. Peter
Grimm, President of the Real Ilstate Board of New
York, was prompt to declare that New York City
neither needs nor wants a six months’ moratorium
on first mortgage payments, in commenting on the
letter sent out by Mr. Arnold, which, of course, is
in the highest degree gratifying, but the situation
would obviously quickly change should money flow
into real estate investment in unlimited amounts in
a desire to maintain building activity on the scale
witnessed in the recent past.

It would seem, too, as if the President’s purpose
of maintaining existing scales of wages might well
be modified in the case of the employees in the build-
ing fields. Wages in the building industry are
notoriously high—bricklayers here getting $15 a day
and making $75 a week by working only five days—
and if building construction everywhere is to be fur-
thered, so that these highly paid employees may not
lose their jobs, would it not be a good idea for these
workers to make a concession on their part and
agree during the period of distress to be more mod-
erate in their demands and accept a scale of wages
more befitting the times?

Advices from Washington tell us that Govern-
ment building projects everywhere are to be expe-
dited and municipalities all over the country are
being urged to pursue a similar policy and push
municipal building undertakings to the utmost in
like fashion. This can only be done by the use of
the money of taxpayers, and why should not these
taxpayers get a full dollar of work for every dollar
spent, instead of being called upon to pay the inordi-
nately high wage scale, especially as builders have
been coerced into paying these high wages through
labor union pressure?

William Green, President of the American Fed-
eration of Labor, in his statemént issued on Nov. 22
indicating labor’s co-operation with President Hoo-
ver, pointed out that the representatives of labor
who had conferred with the President had “an-
nounced their uncompromising opposition to any
reduction in wages, or any lowering of the living
standards of the masses of the people.” At the same
time, Mr. Green expressed the opinion “that it would
be unwise to aggravate the situation by demanding
increases in wages for the immediate present.” It
seems almost satirical to allude to ‘“‘increases in
wages for the immediate present” at a time when
the endeavor is to prevent unemployment and when
the call plainly is, at least in the building trades,
as a mere matter of equity and justice, for a lower
level of pay. Mr. Green took pains, too, to indicate
that the agreement to refrain from demanding,
through union coercion, still higher pay, was meant
to be merely temporary, declaring himself to the
following effect: “Within a few months industrial
conditions will become normal, confidence and sta-
bility in industry and finance will be restored, and
labor, strong and aggressive, will be prepared to
demand and secure higher wages and a greater de-
gree of leisure, so that the use of the products of the
mill, mine and factory will balance with the facili-
ties of production.” For ourselves, we have no hesi-
tation in saying that nothing helpful is likely to
come out of an attitude of that kind.

Another point is worth bearing in mind. Circum-
stances are certain to control the situation for the
immediate future, and it is quite possible that
large bodies of wage earners will be reduced to idle-
ness, notwithstanding most loyal co-operation on the
part of everyone to prevent anything of the kind.
What is happening just now at the Ford plants is a
case in point. Mr. Ford is the staunchest advocate
of continued employment and has announced his
purpose of increasing wages rather than decreasing
them, and yet we find news dispatches saying that
many of the Ford plants have shut down tempo-
rarily. Associated Press advices from Detroit,
Mich., Nov. 22, appearing in the New York “Times”
the next day, said that “readjustments that must be
made in preparation for next year’s production will
bring about a shutdown of from 10 days to two weeks
in each Ford assembly plant throughout the country,
it was learned to-day at the executive offices of the
Ford Motor Co.” The Associated Press accounts
further said: ‘“Some of the plants have already
closed, and others will follow suit as their stocks
of materials are worked up, it was explained in
emphasizing that the plants will not close simul-
taneously. All the material on hand in each assem-
bly plant is to be worked up before that plant closes.
Under this arrangement many of the assembly units,

l with large stocks on hand may not close until after

igitized for FRASER
tp://fraser.stlouisfed.org/




Nov. 30 1929.] FINANCIAL

CHRONICLE 3363

other plants have reopened. A shutdown will not be
necessary in the Detroit area, it was said, because
the workers can be shifted from one line of work to
another pending completion of the readjustment of
plant equipment.”

There is only too much reason for fearing that
“readjustments,” as they will be called, will necessi-
tate extensive shutdowns elsewhere from time to
time, notwithstanding the unqualified assurances
now so freely given that employment is to be main-
tained without diminution.

The Federal Reserve returns this week are color-
less and reveal no striking changes. Brokers’ loans
show a further contraction, but in a relatively small
amount, the total of these loans to brokers and deal-
ers by the reporting member banks in New York
City standing this week at $3,450,000,000, against
$3,587,000,000 last week, making the new decrease
for the week $137,000,000. This new decrease ex-
tends to the loans under all the different headings or
categories, the loans for own account having been
reduced from $853,000,000 to $831,000,000; those for
account of out-of-town banks from $704,000,000 to
$638,000,000, and those “for account of others” from
$2,031,000,000 to $1,982,000,000.

This week’s reduction of §137,000,000 in the grand
total of the loans follows $585,000,000 reduction the
previous week, $710,000,000 reduction in the week
ending Nov. 13, $656,000,000 reduction in the week
ending Nov. 6, $1,096,000,000 reduction in the
last week of October, and $167,000,000 reduction in
the week ending Oct. 23, making a shrinkage for
the six weeks in the huge sum of $3,351,000,000 and
reducing the total from $6,801,000,000 Oct. 16 to
$3,450,000,000 Nov. 27. The present total at $3,450,-
000,000 is $1,840,000,000 less than at the correspond-
ing date a year ago, the amount on Nov. 28 1928
having been $5,290,000,000.

The Reserve Banks themselves in their own state-
ments also show no very important changes for the
week. Borrowing on the part of the member banks
is somewhat larger than a week ago, the discount
holdings of the 12 Reserve institutions having risen
from $899,558,000 Nov. 20 to $912,349,000 Nov. 27.
Of this increase of $12,791,000, $3,037,000 occurred
at the Federal Reserve Bank of New York. On the
other hand, the holdings of acceptances purchased
in the open market have fallen from $283,831,000 to
$257,315,000 during the week. With acceptance
rates ruling so low and the demand for acceptances
S0 active, there is little occasion on the part of deal-
ers to turn to the Reserve institutions to find a
market for acceptances, and, accordingly, the accept-
ance holdings of the Reserve institutions are dimin-
ishing week by week. Even the total of the bills
which the Reserve banks have purchased for account
of foreign correspondents has diminished the present
week, though only slightly, the amount for Nov, 27
being reported at $509,380,000 against $510,1 72,000
on Nov. 20. In their holdings of United States Goy-
ernment securities, the 12 Reserve Banks show
scarcely any change at all this time, the amount the
present week being $326,098,000, which compares
with $326,528,000 last week. In the final result the
total of the bill and security holdings of all kinds,
and which represents the amount of Reserve credit
in actual use, stands at $1,514,460,000 the present
week against $1,530,265,000 last week.

The stock market this week has been dull and
apathetic, with prices most of the time sagging.
Trading has been confined, in accordance with pre-
vious announcement, to the first three days of the
week, the Stock Exchange on these days remaining
open the full customary time, namely, from 10 A. M.
to3 P. M. Thursday was Thanksgiving Day, besides
which the Exchange was closed yesterday and is also
to be closed to-day. In Monday’s session a drive
was made against the copper shares on rumors that
the copper companies were finding it difficult to
maintain the price of the metal at the prevailing
level of 18c. a pound for domestic delivery. As a
consequence, Anaconda, Kennecott, American Smelt-
ing & Refining, Nevada Copper and several other
copper shares suffered sharp losses. As a matter of
fact, however, the market was lower all around, good
sized declines taking place in such prominent specu-
lative favorites as U. 8. Steel, General Electric,
American Can, American Tobacco, International
Tel. & Tel., and quite a number of others.

On Tuesday stocks worked to still lower levels,
U. 8. Steel, General Electric, American Can, being
again conspicuous instances, besides which railroad
stocks were again weak, the same as on Monday. A
number of leading corporations increased their divi-
dend rates or announced special payments, New
Haven RR., Allied Chemical & Dye, and Interna-
tional Business Machines being among the number,
but this had no effect in checking the downward
trend. On Wednesday Pennsylvania RR. was a weak
spot in the railroad group on the announcement of a
huge new offering of stock, but on which rights to
subscribe at par were to accrue to existing share-
holders. Nevertheless, the market evinced a tend-
ency to rally, due, in the main, to short covering by
traders who were unwilling to leave their commit-
ments outstanding on the eve of a four-day holiday,
the Exchange not reopening until next Monday. The
net changes for the day were generally in the shape
of increases, most of these, however, being of rela-
tively small extent. Next week the Exchange will
remain open during the regular trading hours and
also for the half-day session on Saturday. :

The volume of trading has been extremely light
on the three full days during which business was
done. On Saturday last the Exchange was closed,
the same as on the two previous Saturdays. On
Monday the sales on the New York Stock Exchange
were 3,030,130 shares; on Tuesday, 2,634,110 shares;
on Wednesday, 2,432,330 shares; Thursday was
Thanksgiving Day and a holiday, and the Exchange
was also closed on Friday. On the New York Curb
Exchange the sales on Monday were 1,104,500
shares; on Tuesday, 973,900 shares, and on Wednes-
day, 972,200.

Prices are irregularly changed for the week, but
mostly lower. United Aircraft closed on Wednes-
day at 401 against 47 on Friday of last week;
American Can at 113 against 11614 ; United States
Industrial Alcohol at 13615 against 14614 ; Com-
mercial Solvents at 2754 against 29; Corn Products
at 889% against 91; Shattuck & Co. at 38 against 37;
Columbia Graphophone at 281/ against 2354 ; Brook-
lyn Union Gas at 131 against 136; North American
at 8915 against 92%; American Water Works at
7197 against 833/ ; Electric Power & Light at 42
against 4214 ; Pacific Gas & Elec. at 531/ against 56;
Standard Gas & Elec. at 1097 against 11214 ; Con-
solidated Gas of N. Y. at 97 against 10034 ; Columbia




3364 FINANCIAL

CHRONICLE [Vor. 129.

Gas & Elec. at 6914 against 74; Public Service of
N. J. at 7814 against 82; International Harvester at
81 against 82; Sears, Roebuck at 9473 against 98;
Montgomery Ward & Co. at 5614 against 5834 ; Wool-
worth at 7614 against 7675 ; Safeway Stores at 1201/
against 12014 ; Western Union Telegraph at 185
against 19434 ; Amer. Tel. & Tel. at 223 against 223,
and Int. Tel. & Tel. at 7014 against 7314.

Allied Chemical & Dye closed on Wednesday at
2431/ against 250 on Friday of last week; Davison
Chemical at 2834 against 30%%; E. I. du Pont de
Nemours at 111 against 11414 ; Radio Corp. at 3334
against 36; General Electric at 21514 against 221;
National Cash Register at 78 against 82; Interna-
tional Nickel at 3094 against 317g; A. M. Byers at
6834 against 737 ; Timken Roller Bearing at 7114
against 7734 ; Warner Bros. Pictures at 42545 against
451/ ; Mack Trucks at 70 against 71; Yellow Truck
& Coach at 107 against 12; Johns-Manville at 117
against 12114; National Dairy Products at 5134
against 52 ; National Bellas Hess at 15 against 1614 ;
Associated Dry Goods at 35 against 39 ; Lambert Co.
at 10034 against 10414 ; Texas Gulf Sulphur at 567
against 5714, and Kolster Radio at 6 against 77%.
A few stocks have dropped to new low levels for the
year. The more important of these are shown in the
following:

STOCKS MAKING NEW

Railroads—
Wabash.

LOWS FOR THE YEAR.

Indus. & Miscell. (Concl.)—
Inland Steel.
Kaufmann Dept. Stores.
Kelly-Springfield Tire 8% pref.
Maytag pref.
Rhine-Westphalia Elec. Power.
Mullins Mfg. pref.
Pierce-Arrow pref.
Shubert Theatre.
Spiegel-May-Stern.
United Cigar Stores pref.
U. S. Cast Iron Pipe & Fdy. 2d pref.
U. S. Hoffman Machinery.
U. 8. Leather prior pref.
Utah Copper.
Van Raalte.
Van Raalte 1st pref.
Willys-Overland pref.

Industrial and Miscellaneous.
Abraham & Straus.
Am. La France & Foamite pref.
Am. Radiator & Stand. Sanitary pref.
Anaconda Wire & Cable.
Barker Bros. pref.
Booth Fisheries.
Bucyrus-Erie pref. (7).
Cannon Mills.
Eureka Vacuum Cleaner.
Fashion Park Association.
Federal Mining & Smelting.
Grant (W. T.).
Hamilton Watch pref.
Howe Sound.

The steel shares have been weak on the falling off

in steel production. United States Steel closed on
Wednesday at 16214 against 167 on Friday of last
week ; Youngstown Sheet & Tube at 10014 bid against
108; Bethlehem Steel at 8934 against 91, and Re-
public Iron & Steel at 7014 against 7714. The motor
stocks have also lagged. General Motors closed on
Wednesday at 3914 against 4035 on Friday of last
week ; Nash Motors at 5134 against 54345 ; Chrysler
at 33 against 3375 ; Packard Motors at 1515 against
157% ; Hudson Motor Car at 47 against 479, and
Hupp Motors at 20 against 22. In the rubber group
Goodyear Rubber & Tire closed on Wednesday at
6614 against 6914 on Friday of last week; B. F.
Goodrich at 4514 against 463/ ; United States Rub-
ber at 2634 against 2914, and the preferred at 50
against b414.

Railroad stocks have been lower with the rest of
the list. Pennsylvania RR. has been especially de-
pressed on the news of a prospective big increase in
the amount of stock. It closed on Wednesday at
8234 against 857 on Friday of last week ; New York
Central closed at 17414 against 181; Erie RR. at
545 against 56; Delaware & Hudson at 166%
against 172; Baltimore & Ohio at 11714 against
11814 ; New Haven, on which the dividend has been
increased from 5% per annum to 6%, at 11093
against 11014 ; Union Pacific at 225 against 2257 ;
Southern Pacific at 119 against 123; Missouri Pa-
cific at 69 against 7014 ; Kansas City Southern at
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7834 against 821/ ; St. Louis Southwestern at 6014
against 621%; St. Louis-San Francisco at 11174
against 1127 ; Missouri-Kansas-Texas at 3714
against 40; Rock Island at 11714 against 1193/ ;
Great Northern at 9714 against 9714, and Northern
Pacific at 9134 against 9373.

The oil shares have been apathetic. Standard Oil
of N. J. closed on Wednesday at 64 against 65 on
Friday of last week; Simms Petroleum at 2314
against 2314 ; Skelly Oil at 3375 against 3415; At-
lantic Refining at 41 against 429 ; Pan American B
at 61 against 6214 ; Phillips Petroleum at 38 against
36; Texas Corp. at 56 against 5614 ; Richfield Oil at
29 against 2914 ; Standard Oil of N. Y. at 3514
against 3573, and Pure Oil at 227 against 233.

The copper group has been quite conspicuously
weak on fears of a break in the price of the metal.
Anaconda Copper closed on Wednesday at 773
against 8074 on Friday of last week ; Kennecott Cop-
per at 57Y4 against 6234 ; Calumet & Hecla at 333/
against 3714 ; Andes Copper at 34 against 3695;;
Inspiration Copper at 2834 against 3134 ; Calumet &
Arizona at 8934 against 92; Granby Consolidated
Copper at 5315 against 58; American Smelting &
Refining at 7075 against 7634, and U. 8. Smelting &
Refining at 3614 against 39.

Stock exchanges in the important centers of
Europe were heavy in most sessions of this week,
with some spells of pronounced weakness in the
Continental markets. The London, Paris and Berlin
exchanges have all been listless throughout most
of this year, but in recent weeks business has faded
still further. Since the American stock market
crash began late in October, little interest in securi-
ties of any kind has been displayed by the European
public and the steady dwindling of business is caus-
ing genuine concern. The situation, moreover, has
been made worse by local troubles in the several
markets. The Hatry affair in London some weeks
ago had distinctly unfavorable effects, while the
current week has brought a further unfortunate de-
velopment. Henry S. Horne, financier of the so-
called “Horne group” of cement and newspaper
properties, resigned all his directorships Wednesday
and was compelled to seek a receivership for his
own affairs. Depreciation of his holdings in the
Horne companies was the direct cause of this step.
A number of recent bank failures in Germany and
Austria have had serious effects on the Berlin
market, and the current week has brought another
instance of this kind to light. A small institution of
which the political agitator, Dr. Alfred Hugenberg,
was chairman, suspended payments Thursday, and
will probably be taken over by the Dresdner
Bank,

Prices sagged slowly on the London Stock Ex-
change in the opening session of the week, with busi-
ness of very small proportions. Gilt-edged securities,
Anglo-American descriptions and home rails all
eased off in an idle market. Sharesin the tin produc-
ing companies furnished an exception to this trend,
owing to reports that the tin producers’ association
was on the point of formulating a scheme for regulat-
ing production. Weakness again prevailed at Lon-
don, Tuesday, with British funds particularly
affected. These issues were marked down as the
result of a speech by Tom Shaw, Secretary of State
for War, in the House of Commons, in which he
protested against the interest rate on the 5 per cent
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loan. The prospect of increased taxation also caused
unsettlement. Leading issues in the tobacco, oil
and steel groups all went to lower levels. The de-
pression at London centinued in Wednesday’s deal-
ings, with considerable liquidation evident in copper
stocks. All the important Anglo-American shares
slumped, and most other issues also were easier.
Gilt-edged stocks recovered some of their previous
losses. Nervousness regarding British funds was
allayed Thursday by a statement made by Chancellor
of the Exchequer Snowden, who said that the Gov-
ernment had no intention of varying contractual
obligations entered into with holders of Government
bonds. The gilt-edged list steadied under this pro-
nouncement. The dealings were dull otherwise, with
the tone slightly firmer. Renewed liquidation was
caused in the Horne group of companies by an-
nouncement of the personal difficulties of Henry S.
Horne, but some recovery was seen later in the day.
Dealings were again very small yesterday, but the
general price structure was steady.

The Paris Bourse was weak and extremely dull
in Monday’s session. Buying orders were virtually
absent and the liquidation that developed resulted in
steady lowering of prices. Some deliberate drives
were said to have been made on certain stocks, which
tumbled rapidly in the absence of suppert. Selling
gained momentum in Paris Tuesday, and many of
the best French stocks went to lower levels than had
previously been recorded this year. Short selling
was continued, dispatches said, and the market was
demoralized. The depression on the Bourse deepened
Wednesday into a slump that verged on a crash.
Selling was general and the resultant losses were
the most important in a long time. Attempts at a
rally were unsuccessful, so that the closing prices
were far below the previous levels. The liquidation
dwindled Thursday, and many stocks began a slow
upward movement. Short sellers were obliged to
cover their commitments on the eve of settlement,
and the support thus extended was effective in bring-
ing about improvement. The gains, however, were
far from wiping out the losses of the preceding days.
Prices improved further in yesterday’s dealings,
with transactions on a moderate scale.

The Berlin Boerse also was quiet and weak in the
initial session of the week, with prices declining all
along the line. Mining shares, electrical stocks and
potash issues suffered losses of two to seven points.
The downward movement on the Boerse was con-
tinued Tuesday, with the exception of Reichsbank
shares, which improved substantially. Offerings
were heavy otherwise, and the general price level was
materially lower at the close. Further pronounced
weakness at the opening Wednesday was followed by
the intervention of the German banking consortium
formed some time ago for the support of prices.
After heavy losses in the first hour, stocks began to
recover and most of the early losses were regained.
The sentiment at the close was better than at any
previous time of the week. After an uncertain be-
ginning Thursday, prices on the Boerse began to

move upward and this developed into a powerful

recovery that took in almost all of the list. Exten-
sive covering purchases by bears helped the price
structure. Reichsbank shares led the recovery with
an advance of ten points, and Dye Trust shares also
were very active. The recovery was continued in yes-
terday’s session of the Boerse.

Official statements on naval limitation, issued in
several quarters this week, gave further evidence
that the course of the five-power conference which
is to begin in London Jan. 21 will be anything but
smooth in some respects. The statements now made
concern the most difficult of the remaining points
at issue among the conferees. These are firstly, the
Japanese demand for a 70 per cent ratio of American
strength in 10,000 cruisers armed with 8-inch guns,
and secondly, the Italian demand for parity in naval
strength with France. Preliminary negotiations are
proceeding on these and other matters in the hope
that tentative agreement may be reached before the
real conference begins. It was thought for a time
that the preliminary accord reached between Britain
and the United States on cruisers gave virtual assur-
ance of a general agreement to supplement the Wash-
ington Treaty of 1921, as the cruiser issue between
these countries is the most prominent of the out-
standing naval questions. Equally great importance
now attaches, however, to the Japanese and Italian
requirements, since adjustment of these questions
must be reached if an accord of any kind or scope is
to result from the Lendon conference. This was im-
plied in the statements made in Washington Nov. 15
by Acting Secretary of State Joseph P. Cotton,
wherein it was made clear that there will either be
a treaty embracing all five powers or no accord of
any kind.

From present indications it appears that the
Japanese demands will prove particularly difficult
to surmount. Britain has accepted, tentatively, a
smaller number of heavily armed 10,000 ton eruisers
than would be allotted to the United States, but the
calculations were apparently based on the expecta-
tion that Japan would demand only 60 per eent of
the American strength in these vessels, since such
a percentage would accord with the 5-5-3 ratio of
the Washington conference. The current Japanese
stipulation for a higher ratio would bring Britain
and Japan close to parity in such ships, which the
British Government is not likely to concede. Japan-
ese insistence on the point, therefore, might make
necessary a recasting of the present tentative agree-
ment between Britain and America. There is, more-
over, no present indication of a relaxation of the
Japanese demands. It was officially announced in
Tokio on Nov. 22 and again on Nov. 26 that Japan
would ask a 70 per cent ratio in large cruisers and
parity in submarines on a basis of 80,000 tons. In-
structions to this effect were approved Tuesday by
the Cabinet, sanctioned by the Emperor, and handed
to the Japanese delegates to the conference. It was
admitted in Washington that a lively debate on these
demands is assured in the forthcoming conference
unless Japan modifies its stand in the meanwhile.
Keen interest was expressed, for this reason, in the
conversations which are to take place in Washington
in December when the Japanese delegates arrive on
their way to the London gathering.

Almost equally embarrassing is the Italian insist-
ence on parity with France in all classes of ships.
France is unwilling to concede such equivalence,
maintaining that her double coast on the Atlantic
and the Mediterranean necessitates superiority. A
statement on the question was made before the Cabi-
net Council in Paris, Monday, by Foreign Minister
Aristide Briand, who recounted his conversations
on the subject with Count Mazoni, the Ttalian Am-
bassador to France. The outstanding point in the
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discussion, it was indicated, was the Italian demand
for parity with France. Count Mazoni gave assur-
ances, reports said, that Italy was prepared to take
French needs into special consideration. No notes or
documents were exchanged between the two govern-
ments, the French Minister stated, Count Mazoni’s
indications having been confined to the general
lines Ttaly proposed to pursue in the naval con-
ference.

A statement of considerable interest in its bearing
on the conference was made in the British House of
Commons Monday in behalf of the Labor Govern-
ment of Premier MacDonald. The Government was
interpellated by Commander Southby as to whether
the Prime Minister could give assurances that no de-
cision had been taken to close the minor naval bases
at Bermuda and Jamaica. A. V. Alexander, First
Lord of the Admiralty, answered by saying that no
such decision had been reached and that there is no
intention to take such a decision. There was again
much discussion this week regarding the date of the
conference, as the opening of the meeting on Jan. 21
will conflict very decidedly with the League of Na-
tions Council session, scheduled to begin Jan. 20.
It is considered incumbent upon the highest officials
of England and France to attend both meetings, but
this would clearly be impossible if the League session
is held in Geneva as usual. An informal suggestion
has been advanced by Italian authorities for holding
the League session a week earlier, but this is strenu-
ously opposed by impertant member States and also
by the League authorities. An alternative proposal
is that the League meeting be held in London on
this occasion, which would permit attendance of
the Ministers at both gatherings alternately.

Widespread interest was occasioned late last week
by an address on the Kellogg-Briand treaty, read
before the Pilgrim Society of England by its chief
author, Frank B. Kellogg. The initial suggestion for
this pact for the renunciation of war as an instru-
ment of national policy was made by Foreign
Minister Briand of France, who advocated such an
agreement between France and the United States.
Mr. Kellogg, in turn, acting as Secretary of State
under President Coolidge, proposed that the treaty
be made world-wide in application and he conducted
the long and difficult negotiations that led to its
acceptance by all but one or two countries. In his
address before the Pilgrim Society on Nov. 22, Mr.
Kellogg spoke of the treaty in an impersonal vein
with particular regard to means by which it could
be made more effective. The accord, he said, was not
the work of any one man, or of any two or any half
dozen men, but a project which had been launched
in response to the appeal of all mankind for peace.
“A mighty tide of public opinion has set in,” he
declared, “which is sweeping through the world
toward the goal of peace.”” He then traced the
progress of this tide up to the adoption of the multi-
lateral treaty, for the original conception of which
he gave due credit to M. Briand.

“T have often been asked how I would supplement
the treaty to make it more effective,” Mr. Kellogg
continued. “I would not change one word of this
unconditional declaration. I would not weaken it by
any exceptions or attempt to strengthen it by sanc-
tions. I would leave it to be impressed in all its
solemn meaning upon the minds and vision of the
coming generations. I do not mean by that that
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nothing more can be done in the world to maintain
peace. Much is being done and much more can be
done. First, the advancement of these ideals by the
education of the people. Second, the advancement
and extension of conciliation and arbitration. Third,
disarmament or limitation of armament so as to
prevent competitive building which ultimately might
lead to war.” One of the greatest steps which have
been taken, Mr. Kellogg pointed out, is the establish-
ment of the World Court. Proposals for the estab-
lishment of such a tribunal were discussed at The
Hague and at other conferences for many years
before the great war, he said, but it was never ac-
complished. Final creation of the court in recent
years, he maintained, is another evidence of the
growth of the sentiment for judicial settlement of
disputes and maintenance of peace. The former
Secretary of State remarked in this regard that he
is “strongly in favor of the adoption of the so-called
Root Protocol for the admission of the United States
as a member of this tribunal.” He expressed the
opinion, moreover, that the sentiment of the United
States is growing in favor of such action.

Trustee functions of the new Bank for Inter-
national Settlements relating to the receipt, manage-
ment and distribution of German reparations
payments are carefully and specifically described
in the draft trust agreement signed at Baden-Baden
Nov. 13 by the delegates of the Bankers’ Committee.
The full text of the instrument, as prepared by the
Committee, is revealed in a Paris dispatch of Tues-
day to the New York Herald Tribune. The Com-
mittee drew up at the same time the charter and
statutes of the institution, which were promptly
released for publication and reprinted in full in the
Nov. 16 issue of the Chronicle. The text of the draft
trust agreement was withheld, since it is subject to
the approval of the interested governments at the
second Hague conference, which is to be held in
January. Failure to publish the agreement promptly
led to reports that it contained some unexpected
provisions, according to the Paris correspondent of
the Herald Tribune. In a Berlin report of Wednes-
day to the Associated Press, Walter Lichtenstein of
Chicago, general secretary of the Baden-Baden con-
ference, was represented as saying that the text as
agreed upon by the experts was a mere draft con-
taining many blanks. “Had it not been for its
incomplete character I think there would not have
been any objection to giving it publication,” he said.
The possibility was not precluded, Mr. Lichtenstein
added, that the coming Hague conference of govern-
ments may change the agreement radically.

Nineteen articles, with the customary preliminary
statement, make up the draft trust agreement as
revealed in the Herald Tribune report from Paris.
The first eleven articles are devoted to provisions
for the receipt and disbursement of annuities in pre-
cise accordance with the new Young plan. Article
XII makes important specific provision for the
issuance and marketing of the reparations bonds
which are to be based on the unconditional annuities,
Exclusive authority is conveyed to the Bank by the
creditor governments to act as agent for these gov-
ernments in operations relating to the mobilization
of the German annuities. The Young plan is again
referred to as the guide in such transactions. The
Bank is to inform the creditor powers whenever it
appears “practically possible” to issue such bonds.
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Upon the request of the creditor governments, or any
one of them, for the creation of bonds, the trustee
shall if it sees fit “give to all the creditor govern-
ments having a share in the non-postponable annui-
ties opportunity to ask for the creation of such
bonds for their part severally.” Of importance to
the United States is the provision that “if one or
more of the governments concerned propose an inter-
national issue on other markets than their own
respective markets, the trustee, if it considers after
examination that market conditions justify such
operation, shall take measures to proceed with the
issue of these bonds and determine, after making
sure that the central banks concerned have no ob-
jections, the markets on which such offers may be
made.” Succeeding articles of the trust agreement
provide for the creation of special trust accounts,
monthly reports to the creditor governments and
other matters of routine nature.

Georges Clemenceau, “Tiger” of France and one of
the great political figures of the World War, died
at his home in Paris last Sunday after a valiant
struggle against illness. His death at the age of 88
was occasioned by the slow spreading of uremic
poisoning through the body. Lengthening periods of
coma induced by this poisoning finally deepened
into the last sleep early Sunday morning after a
period of five weeks in which his resistance gradu-
ally diminished. With him at the end were his two
daughters, his son and several good friends. His
death was not unexpected, in view of the hopeless-
ness of his affliction, and many of his old associates
were able-to call and pay their last respects to the
war-time leader of France while he was yet alive.
All of France watched in painful anxiety as the aged
statesman fought his last great battle, and regret
and resignation were expressed on every hand when
his death was finally announced. In recognition of
his own approaching death he had left explicit in-
structions that no national funeral be given him,
and he was interred quietly and privately Monday
at his ancestral home in Vendee, in a grave beside
that of his father.

The moment of M. Clemenceau’s burial was
solemnized in France by a salute of 101 shots from
guns in Paris and other cities, from fortresses on
the frontier and on the coast. In the national Parlia-
ment, M. Ferdinand Bouisson, President of the
Chamber of Deputies, and M. Andre Tardieu, Pre-
mier, eulogized the dead leader and honored his
memory. ‘“He made this tribune glorious,” M.
Bouisson said. “His tremendous eloquence, so
feared, so clever in criticism, drove down to essential
truth irrespective of men. In all his 60 years of
political life M. Clemenceau’s will never bowed
before hostile or superior forces. That was his
greatness. He who in a unique moment of our
history made his appeal to the whole soul of our
nation often accepted isolation; he sought it even,
as a secret, rare and bitter satisfaction. He waited.
In the day of action he had the whole people behind
him.” In Britain and the United States, also, emo-
tions were stirred at the news of M. Clemenceau’s
death. Ramsay MacDonald, Prime Minister of
Britain, sent a message to Premier Tardieun expres-
sing the profound sympathy of the entire British
nation. President Hoover sent a message of regret
to President Doumergue of France in which the
sympathy of the American people was expressed. M.
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Clemenceau’s death, Mr. Hoover said, “is deeply
regretted by men of good-will in all nations.”

French banks will shortly enter the international
acceptance field on a large scale, through a new
institution, to be called the French Acceptance
Bank, now in process of organization by five of
the most powerful French banks with the approval
of the Bank of France. Plans for operating the new
bank are maturing rapidly, and the date for open-
ing the institution has been tentatively fixed for
early in the new year. The bank, according to a
Paris report of Wednesday to the New York Times,
is to play an important part in the Government pro-
gram to make Paris one of the three greatest finan-
cial centers of the world. Capital of 100,000,000
francs has already been subscribed by the five
French financial institution — Credit Lyonnais,
Societe Generale, Banque Union Parisienne, Banque
Nationale de Credit, and Banque Commerciale et
Mobiliere de Credit. Charles Sergent, President of
the Banque Union Parisienne, will head the ac-
ceptance bank, the purpose of which is to give Paris
a broader financial field in which to work and to
increase facilities for trade. Another intention is
said to be to make the present huge gold reserve in
the Bank of France more productive for French
business. “It is realized here,” the Times dispatch
said, “that until now London and New York have
had a practical monopoly in the use of liquid funds,
compelling France to keep her large gold holdings
in an unproductive state. With the operation of the
French Acceptance Bank, it is hoped France will be
able to play a leading role in financing world in-
dustry. Before this ambition can be realized, experts
here explain, the present French fiscal system must
be changed. The point has been made that the scope
of action of the new bank will tend more toward
New York than London, since the latter market is
more thoroughly organized by virtue of the long
and successful tradition of the London acceptance
house.” It was indicated in the report that demands
have been made for abolition of the Government
stamp tax of 60 centimes, which at present must be
affixed in each transaction. Repeal of this tax would
place operating costs in France on an equal basis
with New York, the dispatch added.

Overthrow of the Belgian coalition Cabinet headed
by Premier Henri Jaspar was occasioned Monday
as the culmination of a long and bitter dispute re-
garding the question of using the Flemish or the
French language in the University of Ghent. Behind
this specific question is the larger one of the French
and Flemish speaking groups in Belgium. In ac-
cordance with promises made several years ago,
Premier Jaspar introduced a bill in the Brussels
Parliament providing for the conduct of regular
classes in the University in Flemish, but offering
optional courses in French. The important Liberal
group declined to support the measure, and Premier
Jaspar announced the resignation of his Govern-
ment late Monday. Feeling is strong on this langunage
question in Belgium, and the Government has con-
sistently refused to draw any sharp lines of de-
marcation for fear that a separation in the Lan-
guages might lead to separation of the Flemish from
the Walloon provinces. King Albert promptly began
conversations with party leaders in the country,
in order to make possible a reconstitutien of the
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Cabinet, but progress has been slow as the question
involves a whole program of social and fiscal re-
forms, as well as the conduct of the forthcoming
international conferences. M. Jaspar remains in a
strong position in Belgium, and he is thought to be
“the man of the hour.” He is, moreover, the Chair-
man of The Hague Conference of Governments on
the Young plan, and the Belgian Cabinet crisis thus
assumes international importance, as any change in
the councils of governments at this time would
prove awkward.

Swift and drastic action has been taken by Soviet
Russia during the past 10 days in an attempt to force
settlement of the protracted dispute with China
regarding the Chinese Eastern Railway through
Manchuria. The railway, built and owned by Rus-
sia, was suddenly seized by Chinese authorities on
July 11 of this year, and Soviet officials of the line
were arrested on charges of conducting Communist
propaganda. Russia countered by cutting diplo-
matic relations and massing Red troops on the Man-
churian border. Soviet forces have since conducted
frequent raids info Manchurian territory, Moscow
proclaiming that such steps were necessary to pro-
tect Siberia against the inroads of Russian White
Guard forces with the Chinese armies. Both Russia
and China were reminded last summer of their obli-
gations as signatories of the Kellogg Treaty for the
renunciation of war as an instrument of national
policy, and both proclaimed their intention of ad-
hering to the provisions of that pact. Desultory

negotiations between Nanking and Moscow were
instituted shortly after the diplomatic break in an
attempt to solve the difficulty, with Berlin acting as
mediator. The Nanking Government of China, mean-

while, has been beset with internal struggles and dis-
sensions and has been unable to set its own house
in order. Factional strife has appeared in the in-
terior provinces of Honan and Hupeh, and threats
of secession also have been made by the Southern
leaders in Canton. This combination of circum-
stances has provided in recent months one of the
most complicated and inflammable sets of inter-
national relations that the world has seen in recent
years.

Reports from Mukden, Manchuria, began to indi-
cate on Nov. 18 that Russian troops were again
assuming the offensive on a border expedition. A
bombardment of some hours resulted in the destrue-
tion of part of the railway line, and additional in-
cursions were made in airplane raids. Manchuli on
the border, and Dalainor, a city nearby, were re-
ported captured by Soviet troops on the following
day. This initial penetration of Manchurian ter-
ritory was followed by a steady push forward to
Hailar, on the western side of the Khinghan Moun-
tains, 125 miles from the Siberian frontier. Hailar
was taken Monday of this week, and Mukden reports
stated that it was in flames. Although much appre-
hension was expressed regarding the Soviet advance,
Hailar remained the limit of the punitive expedition
on the West. A smaller and less spectacular raid
was staged at the eastern end of the Chinese Eastern
Railway. Chinese troops simply melted away be-
fore the well-armed and disciplined Red forces, and
thousands were disarmed. China, much alarmed by
the invasion, could do little about it in a military
sense, and reports from Shanghai early this week

Chinese leaders. The Mukden Government in Man-
churia, which recognizes but small allegiance to the
Nanking central regime, instituted definite steps
in settlement of the controversy with Russia and
Moscow and Tokio reports of Wednesday and Thurs-
day made it plain that the matter was well on the
way toward settlement. Mukden agreed, the dis-
patches said, to the re-establishment of the status
quo and the reinstatement of Russian officials of
the railway line. Some dispute between Nanking
and Mukden appeared likely yesterday regarding
this actien. The capitulation of the authorities more
directly concerned apparently satisfied the Moscow
regime, as all Russian troops were said to have been
withdrawn from Manchurian territory by Thursday.
Further negotiations for adjusting the dispute be-
tween Manchuria and Russia are provided for in an
exchange of telegrams.

Threats of this foreign invasion of China had the
instantaneous effect of bringing some of the oppos-
ing factions together. Haestilities in Honan and
Hupeh provinces ceased with a suddenness that sur-
prised observers, a Hankow dispatch of Wednesday
to the Associated Press said. Negotiations, how-
ever, had been going on for some days between the
leaders, the report added. Japanese sources, always
best informed on China, indicated that the cash set-
tlements customary in China were the chief reason
for the rapid disintegration of the opposition.
The difficulties in the South have proved more
stubborn, but the abrupt armistice in the central
provinces enabled Nanking to rush thousands of
troops to the Canton area, and observers were of the
opinion that the friction here also will shortly be
resolved—at least for a time.

The speed with which Russia acted in this last and
most effective of the series of border raids left little
time for the crystallization of opinion in other coun-
tries, and by the time it was realized that a serious
penetration was under way, the whole thing was
over. Officials in Tokio, Washington and London
maintained a strict and exceedingly calm reserve.
Tokio reports indicated “official confidence” that
the Russians do not intend a permanent occupation
of Manchurian territory or even an extension of the
raid to the important center of Harbin. The London
Government, in reply to questions put in the House
of Commons, Wednesday, merely stated that con-
sideration was being given to joint action with the
United States and other signatories of the Kellogg
pact. In Washington Secretary of State Stimson
conferred early in the week with the Japanese Am-
bassador and indicated thereafter that a close watch
was being maintained on the situation. It was
revealed Thursday, however, that the world powers
were in communication on the Manchurian develop-
ments, with the possibility being considered of joint
action to avert further hostilities. “It is an under-
taking,” a Washington report to the New York
“Herald Tribune” said, “to avert a repetition of the
situation that has existed since last July in Man-
churia.” Throughout all the stir on Manchuria,
little was said in Moscow and no excitement of any
kind was manifested, which was in itself very sig-
nificant. Moscow regarded the raid as nothing more
than a “lesson to the White Guard and Chinese
bandits.”

National balloting in Mexico on Nov. 17 having

began to indicate that a truce was sought by the t resulted in the relatively peaceful election of Pascual

igitized for FRASER
tp://fraser.stlouisfed.org/




Nov. 30 1929.] FINANCIAL

CHRONICLE 3369

Ortiz Rubio as the next President, attention was
turned this week to the larger problems that will
confront the new executive after he takes office
next Feb. 5. Conditions, dispatches from the Mex-
ican capital said, seem to be propitious for solution
of the problems that still confront Mexico, as great
strides have been made in the last year or two.
Settlement of the religious controversy and attain-
ment of political stability are hopeful signs of im-
provement, a report of last Sunday to the New York
“Times” pointed out. The chief outstanding prob-
lem from an international viewpoint is that of
Mexico’s external debt, and it is believed that Senor
Ortiz Rubio will begin negotiations with the inter-
national committee of bankers on Mexico for re-
funding this debt as soon as possible after inaugura-
tion. Studies are being continued, meanwhile, to
determine the economic capacity of the country, so
that payments can be arranged which Mexico might
reasonably be expected to meet. By this means it is
hoped to avoid such failures as followed the compacts
negotiated by de la Huerta and Alberto Pani. Mex-
ican financial circles are said to feel that the gov-
ernmental economies begun by General Calles, which
have enabled Mexico to make prompt payment of
current liabilities, including Federal wages and mer-
chandise supplies and even to take up considerable
arrears, give promise of furnishing a solution of
the international debt problem.

A second important problem from an interna-
tional viewpoint is that of Mexico’s agrarian policy,
which is of importance to all foreign and Mexican
land owners in the Republic. No question is raised
of the right of the government to expropriate the
holders of large tracts, but a considerable dispute
has arisen over the form and amount of payment
made by the Federal regime. Mexican bonds, unsup-
perted by any capital fund in payment, have hereto-
fore been offered for the land, but they are not forced
on the owners who, in most cases, have preferred to
wait in the hope that more adequate payment will be
arranged. The new President, it is indicated, will
be faced with the problem of including in his budget
such a sum as will at least cover current expropria-
tions and leave a margin for payments on bonds
already issued. Senor Ortiz Rubio is reported to
have decided that any lands expropriated during
his term of office will be paid for in cash. Another
problem that is expected to come up in the coming
Administration is that of labor legislation. Indus-
trialists, particularly foreigners, are said to object
strenuously to the proposed code for regulating the
relations of capital and labor, asserting in some
cases that it would force them out of business. The
present Congress is making such slow progress with
the measure that passage of the bill before next
February is considered very unlikely. Of much sig-
nificance from the international viewpoint are
numerous rumors that Senor Ortiz Rubie plans a
trip to the United States before assuming office.
Important also is the fairly definite assurance, given
the correspondent of the New York “Herald Tri-
bune” in Washington Tuesday, that Ambassador
Dwight W. Morrow will continue at his post in the
Mexican capital for another year at least.

Budgetary estimates of Mexican income and ex-
penditure for the year 1930 were sent to the Cham-
ber of Deputies Tuesday by Luis Montes de Oca,
Minister of Finance in the present Cabinet of Presi-
dent Portes Gil. Probable income is placed at
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293,206,950 pesos, while expenditures are estimated
at 293,092,484 pesos, leaving a surplus of 114,466
pesos. Passage of the budget is recommended by the
Finance Minister, who declared in submitting the
figures that they had been “co-ordinated in such a
manner that the proportions allotted would be seri-
ously affected if any change is made.” The estimated
expenditures for public indebtedness are placed at
26,000,000 pesos, but the portion of this sum to be
assigned to foreign payments is not disclosed. Prin-
cipal among the economies, in comparison with last
year’s budget, is a reduction of 11,000,000 pesos in
the appropriation for the Department of War and
Marine. Education will benefit most from this
saving, provision being made for opening 2,000 new
rural schools. The Ministry of Communications also
will benefit considerably next year as compared with
former budget periods, for national road construec-
tion will be greatly intensified, port work will pro-
ceed without interruption and hydrographic work
throughout the Republic will be augmented. A sub-
stantial increase also is made in the grant to the
Department of Public Health.

Still another reduction in discount rates by a cen-
tral bank in Europe has occurred the present week.
On Nov. 25 the National Bank of Rumania reduced
its discount rate from 914%, the figure in effect
since May 14 1929, to 9%. Other than this there
have been no changes in Central Bank rates. Rates
continue at 7% in Germany and Italy; at 514% in
England, Denmark, Sweden, Norway and Spain; at
414% in Holland and Belgium, and at 3%4% in
France and Switzerland. In the London open mar-
ket discounts for short bills yesterday were 434 %
against 414 9% on Friday of last week, and for long
bills 434 @4 25/32% against 473@5 1/16% the pre-
vious Friday. Money on call in London yesterday
was 454%. At Paris open market discounts remain
at 314 9%, but in Switzerland are down from 3 5/16%
to 314 %.

In its statement for the week ended Nov. 23, the
Bank of France shows an increase of 78,714,488
francs in gold holdings. Total gold now amounts to
40,618,246,475 francs which compares with 31,213 ,-
823,770 francs the corresponding week last year.
Credit balances abroad have decreased 10,000,000
francs while bills bought abroad have increased 5,-
000,000 francs. A decrease appears in note circula-
tion of 340,000,000 francs, reducing .the total of the
item to 66,242,824,615 francs, as compared with
60,997,660,420 francs at the corresponding week last
year. French commercial bills discounted and
creditor current accounts record increases of 770,-
000,000 francs and 469,000,000 francs, while ad-
vances against securities dropped 119,000,000 francs.
Below we furnish a comparison of the various items
of the Bank’s return for the past two weeks and also
for the corresponding week last year:

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes Status as of-
Jor Week. Nov, 16 1929.
Francs. Francs.

Nov. 23 1929,

Nov. 24 1928,
Francs.

Francs.
Gold holdings. .. _Inc. 78,714,488 40,618,246,475 40,539,531,987 31,213,823,770
Credits bals. abr'd Dec. 10,000,000 7,126,985,964 7,136,985,964 13,608,600,070

French commereial

bills discounted -Ine. 770,000,000 9,540,202,138 8,770,202,138 2,786,757,157
Bills bought abr'd Inc. 5,000,000 18,691,984,042 18,686,984,042 18 807,888,301
Adv. agt. securs. .Dec. 119,000,000 2,498,873,113 2,617,873,113 2,122 417,739
Note circulation __Dee. 340 000 NN RA.242 824 R15 6A,582,824.615 60,997.660.420

Ored. curr. accts..Inc. 469,000,000 21,530,489,139 21,061,489,139 2),067,945,126

The statement of the Bank of England for the
week ended Nov. 27 shows a gain in gold holdings
in the large sum of £2,551,268. This together with
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a contraction of £530,000 in circulation brought
about an increase of £3,081,000 in reserves. The
Bank now holds £135,381,905 of bullion compared
with £159,845,986 a year ago. Public deposits in-
creased £2,093,000 while other deposits decreased
£670,058. The latter consists of bankers accounts
and other accounts which fell off £325,475 and £344,-
583 respectively. The reserve ratio is now 35.85%,
last week it was 33.57 and a year ago 43.679%,. The
discount rate is at 5149, which rate was inaugurated
the previous week. Loans on government securities
fell off £4,795,000 while those on other securities in-
creased £3,192,109. Other securities included “dis-
counts and advances” and ‘“‘securities’”. The former
increased £7,155,660 whereas the latter decreased
£3,963,551. Below we furnish a comparison of the

various items in the Bank’s return for five years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1929. 1928. 1927. 1926.
Nov. 27. Nov. 30. Nov. 30. Dec. 1.

1925.
Dec. 2.

£ £
139,693,905 143,283,450
9,191,372 8,525,449
117,827,262 129,923,749

£
136,904,860
18,371,801
95,182,732

£ £

a354,557,000 367,002,000
Public deposits 17,433,000 21,452,000
Other deposits 96,419,773 99,565,000

Bankers' accounts 58,219,448 S

Other accounts._. 38,200,325 P G srevies
Governm't securitles 57,703,855 52,180,000 41,275,179
Other securitles. ... 33,144,227 33,801,000 57,355,259

Disct. & advances 15,263,821

Becurities _______ 17,880,406
Reserve notes & coin 40,823,000
Coln and bullion.__135,381,905
Proportion of reserve

to liabilities
Bank rate

Circulation

42,257,539
69,672,926

62,437,794
71,694,738

52,844,000 32,763,005 32,032,174
59,845,086 149,918,765 152,876,079

43.67% 28.85% 25.93%
4% % 4% % 5%

a On Nov. 29 1928 the fiduclary currency was amalgamated with Bank of Eng-
land note Issues, adding at that time £234,199,000 to the amount of Bank of England
notes outstanding.

22,126,507
145,659,957

16%
5%

The German Bank statement for the third week of
November shows another increase in gold and bul-
lion, this time of 2,184,000 marks. Total gold now
stands at 2,236,223,000 marks, as compared with
2,573,480,000 marks the corresponding week last
year and 1,855,999,000 marks in 1927. A decrease
of 134,943,000 marks appears in bills of exchange and
checks, while deposits abroad remain unchanged.
Reserve in foreign currency and silver and other coin
register increases of 20,652,000 and 9,786,000 marks
respectively. A decline of 183,868,000 marks has
occurred in note circulation, reducing the total of
the item to 4,837,025,000 marks, which compares
with 4,043,265,000 marks for the corresponding week
last year. An increase is shown in notes on other
German banks of 5,543,000 marks and in other as-
sets of 20,465,000 marks, while the item of invest-
ments remain unchanged. Advances decreased 82,-
041,000 marks and other liabilities 88,369,000 marks,
whereas other daily maturing obligations have in-
creased 63,883,000 marks. A comparison of the
various items of the Bank’s return for the past three
years is shown below:

REICHSBANK'S COMPARATIVE STATEMENT.
Changes for

Week. Nov. 23 1929. Noov. 23 1928. Noo. 23 1927.
Reichsmarks. Relchsmarks. Reichsmarks. Reichsmarks.
Inc. 2,184,000 2,236,223,000 2,573,480,000 1,855,999,000
Of which depos. abr'd.  Unchanged 149,788,000 85,626,000 71,931,000
Res've In for'n curr'ey.Inc. 20,652,000 389,912,000 190,462,000 285,673,000
Blls of exch. & checks.Dec, 134,943,000 2,504,670,000 1,759,053,000 2,116,128,000
Bllver and other coin._Inc. 9,786,000 121,635,000 106,401,000 68,116,000
Notes on oth.Ger.bks_Inc. 5,543,000 25,657,000 29,083,000 25,199,000
. 82,041,000 49,920,000 36,552,000 27,114,000
Unchanged 92,562,000 92,311,000 92,080,000
Inc. 20,485,000 611,828,000 524,778,000 604,140,000

Assets—
Gold and bullion

Investments. ..
Other assets
Liabilittes—
Notes In clrculation..Dec. 183,868,000 4,837,025,000 4,043,265,000
Oth.dally matur.oblig.Inc. 63,883,000 558,927,000 550,186,000
Other labilities Dec. 38,360,000 332,053,000 273,148,000

3,583,253,000
767,176,000
357,841,000

Funds were in plentiful supply in the New York
money market this week, and rates continued to
tend downward. Although repayments of brokers’
loans against stock and bond collateral were less
heavy than in earlier weeks, it was indicated in the
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statement of the Federal Reserve Bank for the week
ended Wednesday that such repayments were still
in progress. A decrease of $137,000,000 in the loan
total is shown in the statement. The drop of vir-
tually 50% recorded in these loans in less than two
months represents the release of an enormous
amount of credit from securities speculation, and a
substantial part of the funds is still on hand seeking
employment. In the three days to which the Stock
Exchange money market was confined this week, call
money was quoted at 4145 % in all official transac-
tions. Supply, however, was much greater than the
demand, and funds which overflowed into the unof-
ficial “street” market were available as low as 3%
Monday, and 314 % Tuesday and Wednesday. Prepa-
rations for the heavier month-end requirements were
thus made with no appreciable effect on the market.
Time loans were lowered early this week to 43/ @5%,
as against the previous quotations of 5@514%.
Much interest was aroused in the money market by
the preliminary announcement of quarterly Treas-
ury financing, issued Monday, which indicated that
the Treasury may utilize for the first time on this
occasion the authority granted last summer for the
issuance of Treasury bills at a discount. Gold move-
ments through New York for the week ended Wed-
nesday, as reported by the Federal Reserve Bank,
consisted of exports of $6,200,000 and imports of
$1,110,000. Gold ear-marked for foreign account
increased $4,004,000.

Dealing in detail with the call loan rates on the
Stock Exchange from day to day, all loans all
through Monday, Tuesday and Wednesday were at
the single figure of 41%4%, this including renewals.
The rest of the week the Exchange was closed. Time
money was dull and without noteworthy feature.
Quotations on Monday were 5% for all dates, and
on Tuesday, Wednesday and Friday were 434 @5%
for all dates. Commercial paper in the open market
remained inactive, with rates unchanged. Rates for
names of choice character maturing in four to six
months have ruled all week at 5%, while names less
well known have commanded 514 %, with New Eng-
land mill paper also quoted at 514 %.

Prime bank acceptances have continued in sharp
demand with only moderate offerings during the
fore part of the week, although a more liberal supply
was in evidence on Friday. Rates have remained
unchanged and are now uniform with all dealers,
the few houses which the previous Friday were quot-
ing one-eighth below the general level having since
fallen in line with the rest. The posted rates of the
American Acceptance Council continue at4% bid and
375 asked for bills running 30 days, and also for 60
and 90 days; 414% bid and 4% asked for 120 days,
and 414 % bid and 414 % asked for 150 and 180 days.
The Acceptance Council no longer gives the rates
for call loans secured by acceptances, the rates vary-
ing widely. Open market rates for acceptances also
continue unchanged.

SPOT DELIVERY.

—180 Days— —150 Days— —120 Days—
Bid, Asked. Bid, Asked, Bid, Askea.
4% 44 444 43 4

—90 Days— ~—80 Days—
Bd,  Asked. Bid. Asked.
Prime eligible bilis 3% 4 3%

Prime eligible bills

~30 Days—
Bid. Askea
4 3%

FOR DELIVERY WITHIN THIRTY DAYS,

Eligible member banks. .
Eligible non-member banks
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There have been no changes this week in the redis-
count rates of the IFederal Reserve banks. The
following is the schedule of rates now in effect for
the various classes of paper at the different Reserve
banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate in
Federal Reserve Bank. Effect on Date

Established.
Nov, 21 1929
Nov.

g

Nov.
July
May 14 1029
May 6 1929
Mar. 2 1920
May 20 1929

o B b B OO0 i B i OO0

CE TN TS
FERRRR SEER

Sterling exchange this week has been relatively
firm, though extremely dull. While trading has
been in small volume, an undertone of firmness has
developed on every appearance of demand. Better
rates are regarded by foreign exchange traders as a
logical development. The spread between money
rates prevailing in New York and those in London
and on the Continent is sufficiently unfavorable with
respect to New York to warrant appreciation of nearly
all important currencies against the dollar. This
firmness in exchange has been awaited for some time
and bankers report that only the occasional recur-
rence of demand for dollars by foreign investors
seeking bargains in New York stocks has prevented
a further appreciation of the foreign currencies.
The dulness in exchange this week was further em-
phasized by the fact that there was no market here
on Thursday, Thanksgiving Day. The range for
sterling this week has been from 4.871% to 4.87 9-16
for bankers’ sight, compared with 4.8634 to 4.8734
last week. The range for cable transfers has been
from 4.87 29-32 to 4.87 31-32, compared with 4.8734
to 4.87 11-16 a week ago.

In all leading aspects foreign exchange trading is
on a more nearly normal basis since the reduction
in money rates in the world’s chief centres following
the collapse of the world-wide speculative boom in
the security markets. The reduction last week in
the Bank of England rate of discount to 5149, has
helped the normal course of exchange, so that with
the revision of the technical position of traders
transactions have become largely of a routine charac-
ter. The Bank of England continues to inecrease
its gold holdings, although there has been no diminu-
tion in gold takings at London for French account.
The greater part of this week’s increase in gold hold-
ings at London has come from heavy shipments from
Argentina and Australia and from open market sup-
plies. An indication of the improved outlook for
the replenishment of the Bank of England’s gold re-
serves is to be found in the reports from Buenos Aires
of additional metal shipments now being arranged.
Gold to the amount of $3,600,000, according to a
dispatch dated Saturday of last week, has been
withdrawn from the Conversion Office of Argentina
for export to England, Germany and France. Of
this amount one million pesos are definitely consigned
to London and 1,800,000 pesos are to go in unspecified
amounts to London and Hamburg. It is believed
in banking quarters that imports of gold from foreign
banks to London will total approximately £10,-
000,000 in the course of the next month or so. Of
this amount at least £4,000,000 are known to be on
the way to London from Australia.

This week the Bank of England shows an increase
in gold holdings of £2,551,268, the total standing at
£135,381,905, which compares with £159,845,986 a
year ago. On Monday the Bank of England sold
£137,419 in gold bars and received £125,000 in sov-
ereigns from abroad. On Tuesday the Bank bought
£421,600 in gold bars of the total £800,000 avaliable
in the open market and sold £113,481 in gold bars.
This sale of Tuesday’s gold by the Bank was be-
lieved by London bullion dealers as for French ac-
count. In addition, French interests bought £270,-
000 of the open market supply. On Wednesday the
Bank received £1,544,135 in sovereigns from abroad,
sold £386,153 in gold bars and bought £9,737 in
foreign gold coin. On Thursday, £526,152 was with-
drawn from the Bank for shipment to Paris. On
Friday the Bank sold £464,552 gold bars and exported
£2,000 gold sovereigns; bought £3,220 in gold bars,
and £51,216 in foreign gold coin.

At the Port of New York the gold mevement for
the week Nov. 21-Nov. 27 inclusive, as reported by
the Federal Reserve Bank of New York, consisted
of imports of $1,110,000, of which $1,002,000 came
from Argentina and $108,000 chiefly from other
Latin American countries. The exports were $6,-
200,000, of which $5,999,000 was for France, $100,000
for Germany and $100,000 for Mexico. In addition,
$4,004,000 more gold was earmarked for foreign
account. In tabular form the gold movement at the
Port of New York for the week ended Nov. 27, as
reported by the Federal Reserve Bank of New York,
was as follows:

GOLD MOVEMENT AT NEW YORK, NOV. 21-NOV. 27, INCLUSIVE.

Ezports.
$5,999,000 to France
101,000 to Germany
100,000 to Mexico

Imports.
$1,002,000 from Argentina
108,000 chiefly from oth. Latin
American countries

$1,110,000 total $6,200,000 total

Net Change in Gold Earmerked fer Foreign Account.
Increase $4,004,000

Canadian exchange continues at a heavy discount,
although more in favor of Montreal than in recent
weeks. On Friday and Saturday of last week Mon- .
treal funds, which had already developed improve-
ment, were at a discount of 1 3-16%. On Monday of
this week the rate was 19, discount; on Tuesday it
was 1 1-16%, discount; on Wednesday 1149, discount;
Thursday (Thanksgiving Day) was a holiday in New
York, but on Friday the rate was down again to 1%
discount. The comparative strength in Montreal
funds is attributed largely to the withdrawal of short-
term funds from the New York market and to the
purchase of Canadian bills to finance the wheat
movement. As it is, however, Montreal funds
remain extremely low. So long as the official embargo
on gold exports is observed by Canadian banks a
weak rate must be expected. There is some dis-
position among bankers to look for a comparatively
firmer rate for Canadian dollars throughout Decem-
ber.

Referring to day-to-day rates, sterling exchange
on Saturday last was firm in a quiet half-day market.
Bankers’ sight was 4.8714@4.8714; cable transfers
4 .87 11-16@4.877%. On Monday the market was
firmer. The range was 4.87 3-16@4.871% for bank-
ers’ sight and 4.87 13-16@4.87 15 16 for cable trans-
fers. On Tuesday the market was dull. Bankers’
sight was 4.87 5-16@4.8714; cable transfers
4.87 11-16@4.87 15-16. On Wednesday the market
was dull. The range was 4.87 5-16@4.8714 for
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bankers’ sight and 4.87 13-16@4.87 15-16 for cable
transfers. On Thursday, Thanksgiving Day, there
was no market in New York. On Friday sterling
was still firmer; the range was 4.87 5-16@4.87 9-16
for bankers’ sight and 4.87 29-32@4.87 31-32 for
cable transfers. Closing quotationson Friday were
4.871% for demand and 4.87 15-16 for cable transfers.
Commercial sight bills finished at 4.8714, sixty-day
bills at 4.83, ninety-day bills at 4.81, documents for
payment (sixty days) at 4.83, and seven-day grain
bills at 4.86 9-16. Cotton and grain for payment
closed at 4.8714.

The Continental exchanges. are firmer, although
extremely dull. French francs are steady. The
francisin an exceptionally strong position. This week
the Bank of France shows an increase in gold hold-
ings of 78,714,488 francs, the total gold reserves
standing at 40,618,000,000 franecs, compared with
31,213,000,000 francs a year ago. Present gold
holdings are the highest in the history of the Bank.
As noted above, French private banks have continued
to take gold from England in large amount. France
is also withdrawing gold from New York. Much of
the gold earmarked for foreign account at the Federal
Reserve Bank in New York in recent weeks has been
for French account. On Wednesday the Mauretania
carried $5,350,000 in gold for France. This brings
the present New York exports of gold to France to
approximately $17,000,000 on the present movement.
According to Paris cables the Bank of France is sell-
ing sight balances abroad. If the Bank continues to
follow this course it will have the effect of discourag-
ing gold imports and will be of some assistance to the
Bank of England in building up reserves at London.

German marks are firm and exchange on Berlin
is slightly more active than sterling or the other Con
tinentals. The trend of mark exchange points to the
probability of gold exports from New York to Berlin.
The prevailing rate for mark cable transfers this week
has been around 23.94, which compares with dollar
parity of 23.82. Although there has been some de
mand in the German centres for dollars during the
week on the part of interests seeking bargains in
American securities, the flow of American funds to
Berlin has been sufficiently great to cause an offset,
as the German money market is more attractive to
foreign funds. Bankers expect the flow of American
credit to Berlin to increase steadily, although there
is every prospect that these credits will not again
reach the high volume attained a few years ago, inas
much as home capital in Germany is accumulating
to such an extent as to supply eventually the greater
volume of German needs. The German money mar-
kets, while relatively easier than at any time in sev-
eral years, are nevertheless the most attractive of the
major European markets for both short and long term
credit. There has been some talk of a probable fur-
ther reduction in the official Reichsbank rate of re-
discount and foreign exchange traders are shaping
their policy on this probability. Traders differ on
this point, however, and there is a strong body of
opinion which is inclined to accept the present 7%,
rate as fixed for some time to come, however rates
may decline at other centres. The Reichsbank is
in a particularly strong position. The Bank’s state-
ment for the third week of November shows an in-
crease in gold holdings of 2,184,000 marks, the total
standing at 2,236,200,000 marks, which compares
with 2,573,400,000 marks on Nov. 23 1928.
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Italian lire have been more irregular than most of
the Continental exchanges and seem not to reflect
to any extent the improved condition of the Contin-
ental currencies. This is due in some measure to the
discouragement of foreign borrowing, especially by
municipalities, on the part of the Italian Government
and to the fact that there is very little demand for
lire, with the minimum of transfers from this side and
little or no demand for transfers in connection with
Italian securities which was very strong something
more than a year ago. Of the minor Continental
exchanges interest attaches to Bucharest this week
owing to the fact that the Rumanian Bank rate was
lowered on Saturday last from 914% to 9%.

The London check rate on Paris closed at 123.85
on Friday of this week, against 123.88 on Friday of
last week. In New York sight bills on the French
center finished at 38.9334, against 3.93 5-16 on
Friday a week ago; cable transfers at 3.94, against
3.93 9-16; and commercial sight bills at 3.9314,
against 3.93 1-16. Antwerp belgas finished at
13.9814 for checks and at 13.9914 for cable transfers,
against 13.98 and 13.99. Final quotations for
Berlin marks were 23.93 for checks and 23.94 for
cable transfers, in comparison with 23.9014 and
23.9114 a week earlier. Italian lire closed at 5.2334
for bankers’ sight bills and at 5.2354 for cable trans-
fers, against 5.23)4 and 5.2314 on Friday of last
week. Austrian schillings closed at 1414 on Friday
of this week, against 1414 on Friday of last week.
Exchange on Czechoslovakia finished at 2.96%%,
against 2.9614; on Bucharest at 0.6014, against
0.60; on Poland at 11.25, against 11.25; and on
Finland at 2.52, against 2.52. Greek exchange
closed at 1.30 for checks and at 1.3014 for cable
transfers, against 1.30 and 1.3014.

The exchanges on the countries neutral during the
war are all showing firmness with the exception of

Spanish pesetas. The firmness is due largely to
sympathetic relation to the better tone of the leading
Continental currencies. It does not arise so much
from a demand for exchange on the FEuropean centers
as from the practical cessation of demand for dollars
in Europe. Holland guilders have been exceptionally
firm at rates which increase the probability of gold
exports from New York to Amsterdam. Spanish
pesetas have been ruling lower, contrary to the trend
of the entire European list. The movement of the
peseta is governed entirely by the uncertainty of
financial interests with respect to the probable
attitude of the Spanish Government in the matter of
peseta stabilization. The unit has fluctuated rather
widely this week owing to speculative operations.
Now that Japanese yen have been restored to the
gold basis, the peseta is the only major currency
offering opportunity for extensive speculative trading.

Bankers’ sight on Amsterdam finished on Friday
at 40.3314, against 40.3114 on Friday of last week;
cable transfers at 40.351%%, against 40.3314 and com-
mercial sight bills at 40.291%, against 40.27. Swiss
francs closed at 19.4034 for bankers’ sight bills and
at 19.4134 for cable transfers, in comparison with
19.3914 and 19.401% a week earlier. Copenhagen
checks finished at 26.78 and cable transfers at 26.80,
against 26.7614 and 26.781%. Checks on Sweden
closed at 26.89 and cable transfers at 26.91,against
26.86 and 26.88; while checks on Norway finished
at 26.79 and cable transfers at 26.81, against 26.761%
and 26.7814. Spanish pesetas closed at 13.90 for
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checks and at 13.91 for cable transfers, which com

pares with 13.87 and 13.88 a week earlier.

The South American exchanges are practically
unchanged from the past few weeks. Exchange on
Buenos Aires is dull but steady and, while little change
is noted this week, the peso is much firmer than it
was some weeks ago. This is due in large measure
to the heavy gold exports from Argentina to London
and New York. As noted above, London continues
to receive Argentine gold and further heavy transfers
of gold have been arranged at Buenos Aires for both
English and German account. Small amounts con-
tinue to come from Buenos Aires to New York
Brazilian milreis are firmer, due in part to the $10,-
000,000 loan to the State of Sao Paulo, which is
intended to bring about improvement in the coffee
situation. Argentine paper pesos closed on Friday
at 41 9-16 for checks, as compared with 41 5-16 on
Friday of last week, and at 4134 for cable transfers,
against 4134. Brazilian milreis finished at 11.75
for checks and at 11.78 for cable transfers, against
11.74 and 11.77. Chilean exchange closed at 1214
for checks and at 12 3-16 for cable transfers, against
1214 and 12 3-16; while Peru closed at 3.99 for checks
and at 4.00 for cable transfers, against 3.99 and 4.00.

The Far Eastern exchanges have been dull and in-
clined to ease. Japanese yen are firm. The present
weakness in yen, if it can be called such, results chiefly
from overbuying a few days before official announce-
ment was made of the credits arranged for the pur-
pose of establishing yen on a gold basis. The Chinese
units are off owing to the easier prices for silver.
Closing quotations for yen checks yesterday were
4874@491%, against 48.85@4914. Hongkong closed
at 4274@43.00, against 43@43 13-16; Shanghai at
547%, against 55@5H53%; Manila at 50, against 50;
Singapore at 5615@56%%, against 5614@5654; Bom-
bay at 36 7-16, against 36 7-16; and Calcutta at
36 7-16, against 36 7-16.

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACTS OF 1922
NOV. 23 1929 TO NOV. 29 1929, INCLUSIVE,

Noon Buying Rate for Cabdle Transfers to New York

Country A[:Ind“uonaaw. Value to United States Money.
nit,

Nov. 23. | Nov, 25, | Nov. 26. | Noo. 27. | Noo. 28.

EUROPE— $ $ $ $ 3
140511 | ,140520 | .140583 | .140558
.139826 | .139861 .139868
Bulgaria, lev... 007237 | 007230 007232
Czechoslovakla, krone| .020631 .029633 .029643
Denmark, krone..... l .267815 | .267902 .268025
hmuand pound ster-|

.............. 4 877798 4.878541 4.878404
Flnland mi u’klm......I 025175 | 025165 025160
France, Tranc. .- .039372 | .039377 .039387
Germany. relchsma rk ,2,3.9 no

Nov. 29,

3
140529

1267984

4.878702
.025167
039386
239341

1268021

4.878803
025165
039389
.239330
012983
403500
174778
052353
267978
111977
045133
005969
.138672
269023
194099
017666

239347
012986
403529
.174828
.052338
267972
111955
045166
.005069
138752
.269022
.104095
017690

0 ¢
403579
174807
052355
1267902
111921
045120
005973
137334
268926
194076
017677

Hungary,

Italy, lira

Norway, krone
Poland, zloty
Portugal, escudo
Rumania, leu. ..
Bpaln, peseta...
chden. Krona..
Switzerland, fra
Yugoslavia, dinar.---

045120
.005969
.136584
.268992
. .104072
017687 017686
SIA—
China—
Chefoo tael
Hankow tael
Shanghal, tael
Tlentsin tael B78750
Hong Kong dollar..| .425357
Mexican dollar....| .395000
Tlentsin or Pelyang

.572706
.562187
| 548750

574375
562812
548571
578750
425357
395000

3966606

.608958 569375
561250
546517
577083
423928
393437

395416
392083
362214
488881
561458

989507
999485
481475
986960

939330

.394375

.306666
393333
.362696
488916
661666

989670
099422
481175
.087281

038870
117309
120827
064891
963900

.392083
388750
362785
488543
661458

088014
999422
481350
.086062

938778
117490
120827
964439
963900

Yuan dollar
Indla, rupee
Japan yen...
Singapore (8.8.

087864
.999393
481475
084749

937781
117360
120810
-| .964754
963900

.989800
999393
481275
086625

938501
117350
.120816
064954
963900

Newfoundland, dollar
SOUTH AMER,—
Argentina, peso (gold)
ilrels
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Owing to a marked disinclination on the part of
two or three leading institutions among the New
York Clearing House banks to keep up compiling
the figures for us, we find owrselves obliged to dis-
continue the publication of the table we have been
giving for so many years showing the shipments and
receipts of currency to and from the interior.

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government operations
in the Clearing House institutions. The Federal
Reserve Bank of New York was creditor at the Clear-
ing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Aggregate

Thursday,
Jor Week.

Nov. 28.

Friday.

Saturday,
4 Nov. 29.

Nos. 23.

Wednesd'y,
Nov. 27.

Monday,
Nov. 25.

Tuesday,
Nov. 26.

$ I $ ool 100 30 000! 1103 (s $ s
152,000,000] 110,000,001 160,000,001 149,000,000' Foliday. | 188,000,000 Cr. 759,000,000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System’s par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing
House institutions, as only the items payable in New York Olty are represented
the daily balances. The large volume of checks on institutions located outside of
New York are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

Nov. 29 1929.
Gold. | Silver.

Nov. 30 1928.

Banks of-

Total. Gold. Totai.

£
159,845,986
249,710,590
125,387,300

54,527 .000

£ £
{135,381,905/159,845, ‘)86
1324,945,071249,710,5
105,316,350/124,392 o 04,
130,774,000 10> : 27,714,000
56,017,000 7,000/
36,885,000| '16 321,000| 1,834,000
31,794,000/ 23,660,000/ 1,266,000
22.896,000) 18,768,000;
13,388,000 13,162,000
9,961,000, 9.602.000 121,
8,151,000/ 8,162,000 8,162,000

Total week 843,524,626 31,985,600 875,510,226800,507,276 34,2686, 600/834,733,876
Prev. week!839,820,442| 31,867,600871,688,042/799,317,257| 34,130,600\833,477,857

a These are the gold holdings of the Bank of France as reported In the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £7,480,400. c As of Oct. 7 1924
d Silver is now reported at only a trifling sum.

135, 381 905

_1324.945.971 d
104,321,750, 994,600
102,595,000, 28,179,000
56

England -
France a.
Germany b
Spain_._..
Italy
Neth'lands
Nat.Belg..
Switz'land
Sweden...
Denmark .

Norway .. 8 151, 000

Clemenceau and the Transformation of Public
Opinion in France.

It would be difficult to find a more striking il-
lustration of the changes which time works in public
opinion than is afforded by the reaction of the
French public to the death of Georges Clemenceau.
The “Tiger,” as he was familiarly known, had for
two generations played a conspicuous part in the
history of France. Long before the World War he
had established his reputation, many thought an
unenviable reputation, as the maker and unmaker of
ministries and political careers, and as an uncom-
promising and often unscrupulous fighter for the
causes which he espoused. Probably no man in
France had more enemies in 1914 than he, and none,
certainly, took more apparent pleasure in riding
roughshod over such political opposition as he
stirred up. During the final stages of the war, on
the other hand, he was a popular hero, the idol of
soldiers and civilians alike, and to his leadership,
more than to any other single influence, France
owed the spirit and determination which in the end
brought victory. Yet the announcement of his death
did not produce so much as a ripple of excitement
on the surface of French politics. The Government
felt no need to look to its defenses, and no party with
which he had ever been identified took on a new
lease of life as the striking part which he had taken
in the greatest crisis in the nation’s history was re-
called.

The explanation is not to be found merely in the

fact that Clemenceau, dying at the ripe age of eighty-
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eight, had for some years lived in retirement and
congsistently refrained from expressing his opinions
about current political issues. Clemenceau was one
of the men who do not attract a permanent personal
following. From his first entrance into politics, as
far back as the eve of the Franco-Prussian war, he
rarely played anything but a lone hand in the poli-
tical game. He formulated his own programs, fol-
lowed his own course, and fought his way to his own
ends, leaving those to -accept his leadership who
chose to do so. Except for occasional and brief
intervals, no political party or faction owed any-
thing important to his support. He was a unique
example of a leader whose immense influence in
critical times was almost wholly individual, and who
took no pains to elaborate and impress political
doctrines or policies which should continue to affect
the course of national affairs after his own personal
agency had ceased.

The World War, while it offered to Clemenceau
his great opportunity, brought sharply into relief
his qualities of extreme individualism and aggres-
sive, masterful temper. He himself would probably
have been the last to affirm that his political course
had been in any marked way constructive, or that
political enmities were anything to be ashamed of.
From the outset of the World War he was himself
openly at war with the French Government in his
outspoken criticism of the way in which the war
was conducted. The recently published ‘“Memoirs”
of M. Poincare throw a strange light upon the bitter
hostility which existed between M. Poincare, then
President of the Republie, and Clemenceau, and they
record a number of sharp personal clashes between
the two men. His opinion of President Wilson was
embalmed in a quoted saying—“I never_knew a
man who could talk so much like Jesus Cﬁst and
act so much like Lloyd George”—whose substance
he never saw reason to change; he disliked and dis-
trusted the British; he frankly hated the Germans.
Policy dictated important concessions to Wilson and
Lloyd George in the formulation of the peace terms,
his most notable yielding being in regard to the
League of Nations, fer which he had only the slight-
est respect, but we know now that the harsher pro-
visions of the Treaty of Versailles had his approval,
and that his determination to erush Germany once
and for all was never relaxed.

It would be idle to affirm that Clemenceau’s un-
compromising attitude in the Peace Conference did
not represent the prevailing public opinion of France
and the Allies at the time. The war had been a horrid
nightmare, and the one thought of those who im-
posed the terms of peace was to punish the Central
Powers so drastically as to make a repetition of war
impossible. The only Allied Power that refused to
sign the Versailles Treaty was China, and China’s
refusal was due to what it regarded as a grave in-
justice to itself. Yet the death of Clemenceau, the
“Father of Victory,” has been accompanied by no
revival of war hatreds or suspicions, no glorification
of the peace terms, no reminder to Germany that
only ten years ago it was a defeated Power stripped
of valuable territory and economic resources. The
great, one may perhaps say the incomparable, ser-
vices of Clemenceau in a supreme crisis have been
gfatefully recalled, but his tempestuous career as
a politician and statesman has been recounted only
as a tale that is told, a part of the history of France
and the world which is written, which cannot now
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be changed, and from which one passes on to other
things.

For this striking transformation of the French
spirit a great deal of credit, aside from that which
may be ascribed to the mere lapse of time, is un-
doubtedly to be given to Clemenceau’s political
enemy, M. Poincare. A good deal has been written
about the remarkable achievements of M. Poincare
during the years in which he was Premier, and the
record of those years will always remain a dis-
tinguished one in the political and economic history
of France. Very much less attention, on the other
hand, has been directed to the change which took
place during that period in M. Poincare’s personal
and official attitude toward Germany and post-war
problems, and its reflection in the attitude of the
French public. | B

When M. Poincare became Premier he was, to all
appearances, as bitter an enemy of Germany in his
own way as Clemenceau was in his. He had, ap-
parently, no faith in the German Government or
the German people, and in his speeches and writings,
as well as in his official acts, he insisted strenuously
upon a literal and even technical enforcement of the
peace terms. The long controversy over reparations
was kept going more by him than by any other head
of a creditor Government, and he accepted the
Dawes Plan without enthusiasm. The occupation of
the Ruhr was an impressive illustration of the
lengths to which he was ready to go in the applica-
tion of force to Germany. Yet as time went on his
temper softened. His speeches at the dedication of
soldiers’ monuments became less irritating, his
public declarations of policy more conciliatory.
Something of the change was to be attributed, no
doubt, to the marked improvement in political
morale which Germany itself exhibited, and to the
prospect of enduring peace held out by the Locarno
pacts. The colossal labors which M. Poincare per-
formed in the rehabilitation of French finances and
the stabilization of the frane, carried on as they were
at a time when Germany was fulfilling punctually
all its obligations under the Dawes Plan, may well
have turned his mind away from the memories of
the war. The important thing was that he changed
gradually from an extremist to a conciliatory
but firm moderate, and public opinion followed
him.

No small share of credit is also to be given to M.
Briand, for years alternately Foreign Minister and
Premier during the years of post-war reconstruction.
It is to M. Briand particularly that Europe owes the
Locarno agreements and the admission of Germany
to the League of Nations, and while he spoke and
acted in these matters as the representative of the
Poincare Government, it was his own persuasive
eloquence and conciliatory conversations that kept
peace prominently before Europe as an object to be
attained. A transformation similar to that which
took place in M. Poincare appears also to show itself
in the present Premier, Andre Tardieu. During the
Peace Conference M. Tardieu was Clemenceau’s
right-hand man; then, when Clemenceau went out
of office into retirement, M. Tardieu’s allegiance wag °
transferred to M. Poincare. Now, as Premier, with
M. Briand in the Foreign Office, M. Tardieu enjoys
the advantage of all that M. Poincare and M. Briand
have done for the restoration of France and the
furtherance of peace, and nothing that he has yet
said or done indicates any disposition to return to
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the atmosphere of war animosities which Clemen-
ceau never ceased to breathe.

The French temperament is often.described as
volatile, and such in a sense it is. It turns quickly
from grave to gay, from doubt to enthusiasm, from
passion to reconciliation. It has place in its political
life for a bitter, hard-hitting and impetuous-speaking
Clemenceau, an adroit and eloquent Briand, and a
cold, legalistic, orderly, hardworking Poincare. If
it has not the British quality of dropping the quarrel
when the fight is over, it is quick to recognize ability
even in an opponent, and does not often go wrong
in its fundamental estimates of its public men. Few
people of discernment in France ever credited Cle-
menceau with administrative capacity, or accepted
as normal his cavalier treatment of his Ministerial
associates. What they saw in him, before the World
War threw him to the front, was a formidable fighter
who could sway the populace by his attacks upon
men in power, and at the same time dare popular
vengeance by demanding a reopening of the infamous
Dreyfus case. At a psychological moment in the
great war it fell to him to inspire a despondent
France with courage and determination, and for this
the country forgave him all his faults. He will be
remembered gratefully for what he helped France
to achieve.

Concentration vs. Co-ordination in Business.

Now is the time when all good men should come to
the relief—of their own business enterprises. We
doubt if there ever was a time when concentration
on the work in hand had such a promising outlook.
The needs of one hundred millions of users and con-
sumers are to be met in much the old way. The
resources are abundant; the intensive development
of the particular industry invites to direct effort;
the regular profits are as certain as the application
is constant. For what is business but producing,
distributing, and using and consuming? Each plant
has its part. Each corporation has its original or
initial capital, in one form or another. Farms and
factories abide in the midst of an established trade:
and within the limits of legitimate operation will
continue without cessation. A certain momentum
has been acquired; certain market, domestic and
foreign, has been attained. Needs do not cease, and
wants increase as the primal needs are satisfied.
No one setback, however severe, can obliterate the
“fundamentals.” But it requires discretion and de-
cision to fit the individual enterprise into its place
in the natural combination. The field of effort is
wide, and growing wider. The doers rather than the
dreamers meet the shock of battle in the inevitable,
though helpful, competition.

Intensive application is the sure safeguard of
growth and profit. Co-ordination induced by fheory,
applied by reason of artificial suggestion, is far and
away from immediate concentration upon develop-
ment and conduct. “Prosperity” comes to the whole
through the prosperity of the parts. The success
of no single integer in business, in the long run,
when it is based on service, can harm the whole or
any part. On the contrary, an alleged prosperity of
the whole cannot insure the prosperity of the part.
Now is the time when it behooves every corporate
enterprise to take stock of itself and steer straight
ahead in its own field of effort. That field is real
and not imagined. And it is a benefit to all business
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that a Department of Commerce and a Consslar
Service exist, to gather statistics of trade and in-
dustry, that individual initiative and enterprise may
use them, but no more. There is no co-ordination
between a government, a system of rule for the pro-
tection of prosperity and for guaranteeing the lib-
erty of the citizen, and a “business” that stands on
its own bottom, prospers by its own effort, and
profits by its own fitness to serve in a country where
the doors of opportunity stand open to everybody
the year around.

We have passed through a peculiar and memorable
decade in the history of American business. We
have experienced the boastful pride that goeth before
a fall. We have learned a valuable lesson—that
actual business is not boasting—that power is not
necessarily service. In the months to come we shall
have time for reflection; we shall gird our loins
anew; and we shall proceed, with strength, courage
and acumen, to a more rational prosperity and a
more certain and stable success. Herein lies the
optimism of solid reason. Was there ever a country
so blessed with resources and energies? What need
have we for the inflation of booms, combinations,
mergers? When these come because of the natural
force of centripetal action they are a needed part
of the advance. Otherwise, they are but the arti-
ficial products of ambition and manipulation, des-
tined to swell the volume beyond its capacity to
endure. When the cobwebs of vain assertion are
torn away, when the wind slackems and the sails
droop, shall we sit down and bewail our fate, or go
below and start the engines that we hold in reserve
for just such an occasion?

We repeat that “now” is the golden opportunity
for attending strictly to business. To lean on the
government is to lean on a prop that any blast of
politics may destroy. To lean on the staff of fitting
our own particular enterprise to conditions, needs,
and inter-related environs, is to gather confidence
as we go. A few illustrations may serve. Shall the
farmer plant and cultivate according to the dictates
of a Farm Board bent on aiding him by marketing
associations, or shall he intensively develop his own
farm, so that he may be able to take advantage of
this help if it prove advisable and also be free to
meet favorable conditions in the world’s markets
when and as they develop?

Shall the railroads, already in the thongs of super-
imposed rates by means of a Government agency,
combine and consolidate naturally that they may
give greater service at less cost, or shall they measure
their “improvements” by projected consolidations
made in Washington and submit themselves to forces
entirely apart from their inherent power to develop
themselves? Shall the banks, large and small, alike
original fountains of indigenous credits, continue
to express their natural lives, growing and coalescing
according to the demands of trade, or shall they
listen to the theoretic pleadings of Government
officials awakened and alarmed by branch bank
tendencies that are themselves occasioned by no
call of the people but by the manipulations of specu-
lative interests? We have departed from the in-
tegrity of our Constitutional privileges of doing for
ourselves and become either the satraps or slaves
of visionary schemes.

Therefore, and again we repeat, to those who will
turn away from the shining to the substance, the
opportunities for “business” were never surpassed.
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Ideas as to standardization, saving of waste, lessen-
ing of overhead, have been scattered broadcast.
Some of them are undoubtedly good and should be
adopted. But not by sacrificing the enterprise as an
independent integer, capable of improvement and
success, to the control of a combination imagina-
tively conceived and artificially secured. There are
other storms to encounter because of the disordered
and conflicting endeavors that have blown the ships
of business, but the ship that has its cargo securely
placed and its decks trimmed for action will weather
them all and come into port with colors flying and
gold in its safe. Why, the chances are a hundred
to one to win out in a purely industrial race as
against a speculative one. Nor has all of the specu-
lation been on the Stock Exchange! Future in-
creased values, future profits, have been discounted,
and not a few needed legitimate indispensable enter-
prises set afloat on uncharted seas. Momentum has
been unduly increased by the explosion of rockets,
such as stock dividends and absorptions, speed and
size taking the place of certainty and compactness.
Can it be other, then, than a golden opportunity for
stability of profit to get back to normal?

Where lies the looming danger? Not in the mere
fact that conferences with business men, bankers
and industrialists have been instituted by the Presi-
dent. These are well enough if the Government
merely acts as a ministerial helper because repre-
sentative of the whole people. The danger lies in the
attempted (possible) co-ordination of free trade and
personal business with a fiction that has no relation
to business. Having passed through the dream of
inflation, the true hope lies in a return to the reality.
‘What has made our tremendous corporations in the
past but development from within? In what has
this development consisted but in “fitting self to its
sphere”? We need not be afraid of monopolies—
one great enterprise breeds another. We need to
fear a control that is outside and superimposed, for
this is the death of activity and the stunting of life.
We need not fear “consolidations” when they are
necessary to enlargement to meet actual demands.
We need only to fear combinations of natural inte-
gers for a purpose outside of legitimate normal
production.

If now we return to the intensifying of healthy
integers, if we gauge increase by need, if we relate
the factory to domestic and foreign trade along nor-
mal lines, if we keep our farms intact and inde-
pendent while we give such aid as marketing agen-
cies may afford, we shall follow the natural law and
forget the glittering delusion of artificial combina-
tion and a close unnatural co-ordination with Gov-
ernment that shall control without participation and
profit. And that enterprise which cultivates self-
dependence, and grows strong by concentrated en-
deavor, must therefore succeed and reap the rewards
of the new opportunity.

The Equilibrium of Supply and Demand.

“When an inflated stock market breaks, it does
not necessarily carry general business down with
it, but when general business declines it invariably
deflates the artificial values of the stock market.
That is what happened. It was only the temporary
diversion of business men’s attention that prevented
them from seeing what was happening,” so speaks
Henry Ford, in a “statement” given out at Wash-
ington, Nov. 21. Then, business, at the time of the

igitized for FRASER
tp://fraser.stlouisfed.org/

beginning of the “debacle” was not “fundamentally
sound” in the sense that it was normal, but was in a
decline that “invariably deflates the artificial values
of the stock market.” “Another reason is that Amer-
ican production had come to equal and to surpass
not our people’s power to consume but their power
to purchase. This is not the same thing as over-
production of goods; it is under-supply of purchas-
ing power.”

Then, did not the money of the dabblers that went
into the purchase of stecks decrease the “purchasing
power” of the people, showing the law of action and
reaction to be at work all the time the boom was on?
Further, Mr. Ford says: “I therefore suggest the
need of increasing the purchasing power of our prin-
cipal customers—the American people. . . . This
may be done in two ways: First, by putting ad-
ditional value into goods or reducing prices to the
level of actual values, and, second, starting a move-
ment to increase the general wage level. Nearly
everything in this country is too high-priced. The
only thing that should be high-priced in this country
is the man who works. Wages must not come down,
they must not even stay on their present level; they
must go up. . . . And even that is not sufficient of
itself—we must see to it that the increased wages
are not taken away from our people by increased
prices that do not represent increased values. The
country gains no benefit by letting the working
man earn an extra hundred dollars and then taking
it away from him again in increased rents and a
rise in prices gencrally. To make wages better and
keep prices down requires that business men come
back into business—as many are doing since the
stocks came down.”

Keep wages up and prices down seems at first
glance a very simple and easy formula, but it is
rather difficult to understand. Are net wages an
inescapable part of price? We have been told count-
less times that by the “saving of waste,” reduction
in “overhead” by “standardization” and “combina-
tion,” and the use of “machinery,” it is possible to
keep wages up and at the same time put prices down.
This has been preached to us for the last ten years.
And yet, according to Mr. Ford’s own statement,
there has been recently a “general business decline.”
How can these opposing elements be reconciled save
by the admission that there has been a consequent
increase in unemployment? And is it not pertinent
to ask, what benefit is it to the country at large to
“let the working man earn an extra hundred dollars
if another man is to be thrown out of work thereby?
Are the wages that even now are being paid in the
building trades a part of the actual cost that estab-
lishes the scale of rents? And are not these wages
“inflated”; are they not, in many instances, war
wages ?. Thege formulas dashed off in the excitement
of a “conference” are not quite what they seem.
One industry does not constitute “general business.”
Wage earners are not the only earners. Does not
the salaried man provide part of the “purchasing
power” of the people? And does not the machine
increase the product? Can we have, over a long
period, mass-production by the machine without
lowering the volume of wages, which is held out as
the chief element in the general purchasing power
of the people? Are not profits also a part of the
general purchasing power? Can prices, actual value
prices, be lowered, without lowering profits in pro-
portionate part?—especially if wages are kept at
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the same level? Mr. Ford, for himself, announces
an increase in wages. He has lately lowered price.
But can other kinds of general business therefore
do the same? And what of the saving power of the
people? It may be possible to increase purchasing
power without inducing people to purchase. There
is likely to be rigid saving in legitimate things to
make up for losses in the illegitimate—the stock
market, for instance!

Mr. Ford thinks that the purchasing power of the
people is below their “needs.” But that is a broad
question in economics. If we are to increase wages,
that purchasing power be increased, to supply all
that the people think they need, and are told by
enthusiasts that they should have, we soon pass from
needs to wants. To guage wages by this scale is to
enter on a perpetual rise. It is true that demand
induces supply. The secret of all advertising lies
just here. But there is a definite limit to supply—
if we are to consider the resources and energies of
the people. By no possible rational reasoning can
we expect to have everything we want. The very
foodstuffs that sustain life are limited to the pos-
sible productivity of the acres and to the number of
acres. We cannot raise wages indefinitely. Nor
can we turn luxuries into necessities without limit.
Consequently there is a definite point where the
equilibrium of supply and demand is established.
To go beyond this in the interest of over-production
or under-consumption is to create disorder and arti-
ficiality. And there is danger on either side.

Over-production clogs the market, fills the shelves
with unsold and unsalable goods, impoverishes the
earning power of capital, brings on unemployment.
Under-consumption destroys initiative, retards
enterprise, and alike contributes to idle capital and
idle men. But—production comes first, is normal
when it supplies normal needs, and is regulated by
the application of energies to resources. On this score
“husiness” must have steady growth and advance.
Under-consumption will not occur when normal pro-
duction proceeds under its own law. Nor can con-
sumption be forced beyond the point where legiti-
mate human needs create a normal demand. Needs,
however, increase with the development of culture
and civilization. To beseech or compel a man to buy
what he does not need at the time is to destroy the
equilibrium of supply and demand. And it follows
that to give a man a hundred dollars more in wages
merely to increase his purchasing power for the
things he does not need is to do him no good in the
end and to destroy the normaley of business.

If we can truthfully say we have been living in a
state of over-optimism with reference to the pros-
perity of business, it will do us no good arbitrarily
to raise wages in order to continue or to re-establish
that condition. It is but throwing a monkey-wrench
into the machinery. Price is controlled by supply
and demand based upon need. To raise wages and
lower price at the same time is abnormal. To raise
wages merely to increase purchasing power is to
stuff the goose that lays the golden egg and then kill
the goose. The machine by which we seemingly raise
wages and lower price at the same time has come
to stay. It displaces the man. It enables the em-
ployer to raise wages for a smaller number of men,
and thus lowers the consumption of some though it
increases that of others. We are in error to believe
that the man out of work can consume or that the
machine can eat or wear clothes. Likewise, to

b://fraser.stlouisfed.org/

create a desire for luxuries before they are needs,
can neither furnish over an extended period, new
employment or fixed price.

We have, in fact, reached the end of artificial
stimulants to business. To employ them now to
overcome a reaction to over-production of semi-lux-
uries is but to increase disorder and to make certain
a further depression. Luxuries can never take the
permanent place of needs. If we have, as generally
believed, been living too fast, to try to keep up the
pace is artificial and dangerous. Improvements, by
reason of borrowed capital, before they are actually
or imminently needed, is artificial, is inflation. To
talk of “fundamentals,” and announce forced exten-
sions, is mere boasting. To combine, or co-ordinate,
merely to raise wages or lower price, before the
natural forces take effect, is to blow a bubble that
must sometime burst. To raise wages of a few, re-
gardless of the gauge of profits; to lower prices,
regardless of costs which are a part of price, is to
deny the natural laws of supply and demand that
govern both. Better, now that a feverish influence
on trade has run its course, to let business resume
its natural course. Better, the equilibrium of the
normal, than the forced draft of an artificial stim-
ulus and an exploited public.

The Tariif Fiasco.

Failure of the special session of Congress to enact
a tariff law has not as many complications as a
Chinese puzzle, but it has enough to awaken a mild
scorn and amusement on the part of the people at
large. When politics sets out to do the impossible,
it usually comes to grief. The impossibility involved
in this last tariff act lies in the attempt thereby to
equalize agriculture and manufacture. On its face
this is an absurdity. But having appealed to the
farmer as his friend, the tariff became the means
whereby to offer him relief. The two parties in the
election vied with each other in promises. The
party in power leaped at once to its task. A special
session was said to be an implied contract; the Presi-
dent was urged to issue the call. He did, and the
result of the session is as complete a fiasco as has
been seen in many a year.

Strange to say, the farmer has been crucified in
the house of his friends. For all parties and pseudo
parties were ready and anxious to help him. The
“regulars” were sure that an old-fashioned high
tariff bill was the only perfect way. The “irregu-
lars” were certain that extra levies on agricultural
products alone was the direct and infallible way.
While the party out of power, and playing for po-
litical points, was willing to compromise by joining
the “irregulars” if by that means it could defeat
the regulars and at the same time aid the suffering
farmer, inadvertently, or otherwise, the President
suggested that the revision should be limited to
rates on farm products save where manufactured
products, due to changed conditions, required read-
justment.

The game opened with the “regulars” having the
first innings. A bill was introduced in the House,
on straight high protection lines, and subsequently
passed. As is usual in all such cases, there were
produced before the Ways and Means Committee,
reporting the bill, many ‘“changed conditions.”
Eager protectionists in the manufacturing indus-
tries were on hand in force. A high-protectionist
legislator, believing loyally in his cure-all, fails not
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to find “changed conditions” in every woodpile in
the country, and especially in “the East,” and rises
heroically to his duty. When the bill finally was
passed by the House, it was boldly asserted, and not
very successfully denied, that the increased costs,
by reason of higher duties and prices on the things
that the farmer must buy, amounted to far more than
the increased returns to him by reason of the higher
levies on the things which he has to sell.

Since he buys in a home market and sells his
surplus in a world market, it is difficult to recon-
cile the contradiction in this statement, but it was
the most prominent allegation against the bill as
passed at the time it was reported to the Senate.
Now the Finance Committee of the Senate, having
the last whack at every tariff bill ever enacted, con-
scious of its high intent, proceeded at length to revise
the rates, and practically reported a new bill. Much
time was consumed in discussing the principles and
methods involved in the Senate bill, and straightway
trouble began.

There was debate over what is known as the flex-
ible tariff provisions, allowing the President, in a
limited way, to raise or lower rates on the recom-
mendation of a Tariff Commission. Jealous of its
prerogatives, the Senate in general did not approve;
the President did, and said so in no uncertain terms;
and on this issue a coalition was formed between the
“irregulars” and the party out of power, seeking a
way to get into power again, and the provision was
defeated. The “irregulars,” fearful that they could
not confine revision to farm rates alone, advocated
a ‘“debenture” clause on farm products, a provision
offered overwhelmingly voted down once in the
House, and to which it was known the President
was violently opposed, and a provision amounting
to a direct bounty on agricultural exports (from
which the farmer would probably never receive a
cent under its terms), and to this effect amended the
bill, by the aid and connivance of the coalition.
Whereupon there was rejoicing in the ranks of the
“irregulars” and in the astute and adroit hearts of
the members of the party out of power bent on aiding
the farmer and at the same time building a platform
for the election of the coming year. There seemed
to be nothing that might not be attached to a tariff
bill, germane or otherwise, when a political con-
test is on.

Certain attending circumstances, in no way
related to an act to help the farmer, guard the wages
of the laboring man, raise revenue, and protect in-
dustry against pauper goods from oversea, impinged
upon the fateful passage through the Senate. There
was an investigation going on. Not at all an unusual
thing. A gentleman brought a suit against certain
companies for an alleged balance due him for serv-
ices rendered as a whilom “observer” at a Peace
Conference in a foreign land which failed of its
purposes. The eagle eyes of certain Senators saw
this and demanded to know if these companies
through this “expert” servitor had actually worked
against disarmament in behalf of shipbuilding.
This investigation, which did nothing to hasten the
passage of the Tariff bill, led quickly to another on
“lobbying.”

It was sought to show, by testimony elicited, that
“industries” inferested in high protection were
actually paying men to approach members and
attempt to influence them against their wills. These
investigations, not finally concluded, took time and
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fastened the attention of the members, the galleries,
and the press, upon the processes and methods by
which Tariff bills and Peace Conferences are
brought into being and allowed to function. Thus
time passed, and when the actual schedules of the
bill were taken up, the “coalition,” proud of its
power, and emboldened by its success, sought to
debate every rate as it came up in the bill. Ocea-
sionally there were flashes of fire, but for the most
part, even the galleries grew tired, and the country
gave little heed. And, at length, wearied with its
own impotence, united in but one thought and de-
sire, that all were striving to help the farmer and
equalize two divisions of industry, inherently and
economically forever unequal, the Special Session
wound to its inglorious end.

The sharp edge of this Congressional farce has
been blunted by the sudden collapse of a “long bull
market” which certain university experts and talk-
ing financiers said could never, never, end. What
is a Tariff bill to an empty pocket? What is a party
in power to a ticker that runs an hour and forty
minutes behind? What is six to seven hundred
millions of annual tariff-tax revenue to billions of
paper losses in a day? What are naval experts and
tariff lobbyists to a year’s business on the Stock Ex-
change that reaches 1,000,000,000 shares? The
people and the “provinces” have something to think
about save political tariff catastrophes! In fact,
the “business” that is “fundamentally sound” did
not ask for this political session of Congress and
this stillborn Tariff bill.

There must be something to talk abont—and when
not talking “wet” or “dry,” talk tariff! It is the
old, old standby of polities and the politician. It
divides into “low” and “high.” It placates or offends
the “East”; and appeals to or stultifies the West.
It is North or South as the two old parties seem to
divide. Tt is all things to all men—as the predomi-
nant issue is plows and threshers or corn and wheat.
How wonderfully and fearfully it is made! A thou-
sand articles of trade, classified and scheduled, each
bearing a percentage tariff-tax, known as an import
duty, the rate determined by the interested parties
and the local products, or producers, after hearings
originally before the Ways and Means Committee,
revised by hearings before the Finance Committee
of the Senate. No thought of the amount of the
revenue to be raised. In this particular instance,
little effort on the part of the farmer-producers.
Think of equalizing the profits on corn, cotton,
wheat, oats, sugar, with the profits on automobiles
and radio sets! 7This has been occupying the minds
of statesmen for months, and now goes over into the
regular session, lifeless, misshapen—to aid the
farmer and protect the manufacturer! Paternalism
in government—but void of popular rule.

Better it is to have loved and lost than never to
have loved at all. The farmer, sitting by his fire-
side, while the winter howls without, can feel the
satisfaction of having been promised relief by both
parties and by the Coalition, albeit when spring
opens he must plow and sow as of yore—feel that
in class, section, and product, he has become an
integral part of the legislative endeavor, even though
in the end he is handed an empty husk, and must still
sell his surplus, when he has any, in foreign lands,
though his lovers and protectors put an embargo on
those abroad who would sell to pay for what they
buy.
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Peace, by “preparedness” against the possibility
of war by those who have solemnly renounced war
or by pacts which outlaw resort to arms to settle
differences—while trade embargoes throttle ex-
change, starve peoples on the one hand and unduly
profit others, create the slow antagonisms of com-
mercial sins that sometimes “set the world on fire”—
and all because politics once more promised that
which no legislation can perform. To the layman
looking on, to the citizen, proud of his country and
loyal to its laws, to the business man ‘“‘carrying on”
as best he may, this spectacle is baffling, amazing,
dispiriting.

Outlook for Aviation.

[By Harvey L. Willlams, President Air Investors, Incorporated]

The outlook ,‘for a diversified list of aviation securities,
including investments in proper proportions in all of the sub-
stantial companies, is equivalent to the outlook of the indus-
try itself. The prospects of the industry as a whole do not
necessarily reflect the possibilities of an individual company.

Thirty-three aviation companies whose stocks are listed on
the New York Stock or Curb Exchanges were valued at
$1,160,000,000 at the highest prices for their securities
reached in 1929. Based on closing market prices on Sept.
30, the value of these companies was $727,000,000, or 629,
of their high. Based on Nov. 13 low prices (the lowest point
reached during the stock market break), these companies
were valued at $284,400,000, or 24.59% of their high. If
there were added to the above mentioned 33 companies sev-
eral hundred less important ones, whose stocks are not listed,
there is no doubt but that the decline of aviation stocks in
per cent of high prices would be much greater.

The causes of this drastic decline in aviation security

values are already fairly clear. Aviation stocks constitute
one of the least seasoned groups of securities. During the
promotional activities of the early spring and summer the
public were offered $248,200,000 of aviation stocks, in 82
companies, at offering prices. A very large proportion of
this financing was done on a basis of scenery and prospects,
with little thought of earnings or the time necessary to de-
velop a satisfactory return on the capital involved. The
companies making the foregoing offerings had outstanding,
on the basis of latest reports available, shares which would
have a total value of $392,301,000 if taken at offering prices.
In other words, 639 of the capital stock of these companies
was offered to the public. Of the publie offerings, 439,
comprised the stocks of the Aviation Corporation, United
Aireraft & Transport Corp. and the now component com-
panies of the Curtiss-Wright Corp.

What are the earning prospects of this new industry with
respect to the valuation which the public places upon it?
Gross sales or earnings may be classified into those which will
produce net income and those which will not. The trans-
port of passengers, considering the industry as a whole, is
not producing net earnings. The operations of airports
have been profitable during the summer months, but it seems
improbable that more than very few of these operations will
show real net earnings for 1929, if proper depreciation on
buildings and equipment is taken into consideration. A
number of schools have reported substantial profits, but it
is questionable whether or not the operation of schools, con-
sidering the industry as a whole, is profitable if equipment
is written off at a sufficiently rapid rate to cover the severe
usage to which it is put. The carriage of air mail is a profit-
ble operation. Some lines operating with low contract rates
or on day schedules, pending the installation of beacons and
intermediate landing fields for night flying, and with low
traffic density, have operated at a loss. On the other hand,
the routes which were first established and which carry
higher contract rates have made very substantial returns.

The manufacture of airplanes and engines has also been
conducted on a profitable basis, although the real margin of
profit for the industry as a whole is obseured by lack of in-
formation concerning the amounts which should be written
off to cover engineering and development expense. Certain
of the larger companies write off such charges currently as
they are incurred, but there is no doubt that smaller com-
panies with poor earnings have been unable to follow this
practice. The airport service and supply companies have
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in some instances made some net earnings, but generally
speaking are about breaking even and will require a larger
volume of business before thoroughly satisfactory net earn-
ings can be obtained. It appears, therefore, that the gross
earnings from the carriage of air mail and the gross sales of
manufactured products are the sources from which the in-
dustry can expect net earnings. Gross earnings of air mail
contractors will probably aggregate $13,000,000 and the out-
put of airplanes, engines and other aviation products should
amount to approximately $85,000,000, making a total of
$98,000,000 of combined net-earnings-producing gross rev-
enue.

The foregoing situation with respect to earnings cannot
be considered as a pessimistic estimate of the prospects of
each company in the aviation industry. In a consideration
of the industry as a whole, the profits of one company are
offset by the losses of another. The company earning a
profit may be showing an entirely satisfactory return on in-
vested capital during a period when the return for the indus-
try as a whole is unsatisfactory. In addition, it should be
borne in mind that at least 75% of the industry’s activities
are concentrated in the hands of about a dozen companies.
Therefore, it can be realized readily that the prospects of
individual companies may be entirely satisfactory even at
the present time.

The severe decline in aviation security prices started with
the ebbing of the promotional tide as individual investors
became more interested in earnings or the time required to
develop earnings. During the latter part of the summer
there were a series of accidents, all but one of which occurred
in other operations than scheduled air transport. These
accidents received a considerable amount of publicity, which
did not differentiate between stunt flying or other unusual
activities and the proper usual use of airplanes in commercial
or private service. With the coming of autumn, reports of
curtailed production came to light, which to some extent is
a seasonal development which can be expected. At the same
time rumors of overproduction were heard.and estimates of
the number of airplanes to be produced in 1929 were approx-
imately halved from those made optimistically in the early
months of the year. The reduction in output and such over-
production as exists have largely occurred in the smaller
sizes of airplanes. Simultaneously, it became well known
through the press that the U. S. Post Office Department was
contemplating a reduction in the rates paid to the air mail
contractors. All these conditions were known and had re-
sulted in a considerable reduction in the value of aviation
stocks before the general decline in the stock market got
well under way. The ensuing stock market crash has carried
aviation securities to a point where some are selling well be-
low asset value and at attractive prices for the long pull.

There can be no doubt that the industry is in a period of
substantial readjustment, which will result in the elimina-
tion of many small, weakly financed companies that con-
tribute little to general advancement. Were it not for the
fact that many such companies were able to raise more money,
due to public enthusiasm last spring, than their business re-
quires or justifies, failures would be more numerous and would
come with greater rapidity. The elimination of many of
these units will leave the industry in a more healthy con-
dition.

There is no doubt that technical ability and management
are of first importance in any aviation activity. Such abil-
ity is at a great disadvantage without adequate financial
resources, but it is almost certain that a company without
such ability has little chance to survive successfully. The
outlook for the strongly-managed, well-financed aviation
companies, allowing sufficient time for a reasonable period
of readjustment within the industry, seems optimistic.
Scheduled air transport has barely scratched the surface of
possible patronage. Increases largely depend on educating
the public to the safety, comforts and advantages of this
means of travel. With respect to safety, it is of interest
that only 8% of the total number of all minor and major
accidents occurring in 1928 occurred on scheduled air trans-
port operations. This record was made without assistance
of radio, without the use of the blind flying equipment so
successfully tested by the Guggenheim Fund within the last
few weeks, and without such devices as the mechanical
gyroscopic pilot recently tested successfully by the Sperry
Gyroscope Co. and the U. S. Army Air Corps. Increased
passenger volume will come with more comfotrable seating
equipment, cabin ventilation, reduction of noise and the in-
stallation of radio, so that the passenger may know that the
pilot is continually in touch with the ground. A further
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impetus would be added if passengers could communicate
with the ground while in flight. Progress along these lines
must be sold to the public through such an organization as
the American Air Transport Association undertaking adver-
tising and publicity as a matter of public education for all
operators. }

With respect to the sale of small airplanes, much the same
requirements must be met as with the development of pas-
senger transport. The ease, safety and advantages of pri-
vate flying must be impressed upon the public so that more
people and companies financially able to own and operate
their own ships will have the desire to do so. To take full
advantage of the demand which may be created by such
education, it is probable that the manufacturers will develop
ships which can be flown with greater ease and comfort by
the inexperienced pilot after less extensive training than is
necessary to-day.

The aviation industry has a record of exceedingly rapid
growth during the last few years, and good prospects of con-
tinuing such growth. The mileage of airways over which
scheduled operations are being maintained increased 80%,
in 1928 and will probably increase 90% in 1929. There were
about six times as many passengers carried in 1928 as in
1927, and in 1929 the growth will be comparatively great.
The poundage of airmail carried has doubled each year for
the last two years. Applications for student pilots’ licenses
received in 1929 will be approximately twice those received

in 1928. The production of airplanes of all classes for 1929
will show a 35 to 40 % increase over the production for 1928.

The carriage of passengers essentially requires increased
volume to be generally developed on to a profitable basis.
Rates for the carriage of air mail, even after revision down-
ward, will probably be established on all major lines at a
level which will show a fair return with the rapidly increas-
ing volume. The manufacturers of engines should be bene-
fited by the elimination of war surplus, particularly in the
smaller sizes, which has been overhanging the market until
very recently, but which now seems to be practically elimi-
nated either by use or obsolescence. Ingine manufacturers
should also benefit by a certain amount of replacement busi-
ness and the trend toward multimotored equipment. In
the airplane field, manufacturers of smaller equipment may
have some hard sledding until present inventories are dis-
tributed or scrapped. Government orders for equipment
will be very helpful in maintaining satisfactory net earnings
for certain units during the present period of readjustment.
Generally speaking, the industry seems to be more strongly
financed and able to afford more capable management and
engineering than has been the case at similar stages in the
development of other new industries. There is no doubt
that the Government will continue to asssit the development
of this new form of transport by establishing and equipping
of more airways, and by other constructive means. All of
these factors justify an optimistic outlook.

Trust Accord of Bank for International Settlements Gives World Bank Plan of
Bond Marketing—Young Plan Is Specified as*“Mobilization’’ Guide to Repara-
tions in Draft of Reynolds Committee.

In giving the text of the trust agreement of the Bank for
International Settlements, the New York “Herald Tribune,”
in a cablegram from Paris, Nov. 26 (copyright), says:

Important specific. provisions relative to the issuance and marketing of
the reparation bonds provided for in the Young plan are among the
contents of the draft trust agreement which the Reynolds Committee drew
up and signed in the course of its six weeks’ conference recently at Baden-
Baden.

The final and complete text of this trust agreement, which describes all
the activities of the Bank for International Settlements, in its capacity
to receive and disburse the German reparation annuities, as agent for
the creditor governments, has been obtained for publication for the
first time. The document is subject to approval by the principal govern-
ments to be represented in the second Hague conference, scheduled for
January.

Agreement Withheld.

The international bank organization committee, headed by Jackson E.
Reynolds, President of the First National Bank of New York, drew up
and signed three documents—the institution’s charter, its statutes and the
special trust agreement. At the close of its sittings the group issued for
publication the text of the charter and statutes, but withheld the trust
agreement on the ground that the governments concerned had not yet
had opportunity to study the document.

This failure to publish the agreement led to reports that it contained
some unexpected provisions. It was known that some of the sharpest
clashes of opinion in the bank organization committee’s sessions came
during the discussions of certain passages of this special trust accord.

Study of the full text shows that, in general, the Reynolds experts
followed the suggestions made by the Young committee, The provisions,
however, are more detailed and much more technical in form. The printed
text in English fills 14 pages.

The sections of the agreement relating to the issuance and marketing of
reparation bonds are of especial interest to America at this time, because
of the recent strengthening of the New York bond market, with its promise
that that market will be able to absorb bigger blocks of reparation bonds
than appeared likely at the time when the Young committee completed its
work last June.

Bond Issuance and Marketing.

The principal provisions relative to the issuance and marketing of bonds
are contained in Article XII. One of the essential provisions of the Young
plan, it should be recalled, is that the German annuities should be divided
into two categories, one to be paid by Germany under all conditions and
the other subject to postponement under certain circumstances. Only the
non-postponable category, it is evident, is to any considerable degree suitable
for mobilization.

It is provided in Article XII of the trust agreement that the bank, as
trustee, will be guided in matters relative to mobilization of annuities “by
the provisions of the (Young) plan which govern mobilization.” The
draft then goes on to list nine specific provisions to guide the trustee in
mobilization activities. r

The bank, as trustee, will inform the creditor governments when it seems
“practically possible” to proceed with the issue of bonds.

Upon the request of the creditor governments, or any one of them, for the
creation of bonds, the trustee shall, if it sees fit, “‘give to all the creditor
governments having a share in the non-postponable annuities opportunity to
ask for the creation of such bonds for their part severally.”

Reparation Bond Blocks.

The marketing of blocks of reparation bonds in America will be governed
by the following clause:

“If one or more of the governments concerned propose an international
issue on other markets than their own respective market the trustee, if it
considers after examination that market conditions justify such operation,
shall take measures to proceed with the issue of these bonds and to deter-
mine, after making sure that the central banks concerned have no objection,
the markets on which such offers may be made.”

Another clause of this article having specific interest for America reads:

“The trustee declares its willingness to act as trustee or representative
of the bondholders or as agent for all issues of bonds made in pursuance of
the provisions of the plan relative to mobilization to the extent provided in
the loan contract to be concluded between the trustee and the governments
concerned on the occasion of the issue of such obligations.”

Other articles of the drait agreement provide for the procedure in case of
postponement or part of the annuity payments by Germany, and still others
provide for the bookkeeping arrangements of the bank as trustee,

Text of Agreement.
The full text of the trust agreement drawn up by the international bank
organization committee at Baden-Baden follows:

FORM OF TRUST AGREEMENT.

Entered in this day of 1930, between the governments
of ————— hereinafter called the creditor governments, of the first
part, and the Bank for International Settlements, hereinafter called the
trustee, of the second part,

Witnesseth :

Whereas, The creditor governments, in connection with the carrying out
of the experts’ plan of June 7 1929, in the form approved by the final
protocol of , hereinafter called the plan, desire jointly to
appoint the Bank for International Settlements their joint sole trustee to
receive, manage and distribute the annuities payable by Germany and to
perform other functions with respect thereto, all as provided by the plan,
and within the limits of the statutes of the bank; and

Whereas, The Bank for International Settlements has taken note of the
provisions of the plan and is prepared to accept the appointment as such
trustee :

Therefore, it is Agreed between the parties hereto that the description,
conditions and limitations of the functions of trustee with respect thereto
and of the relations, obligations and rights of the parties are those set
forth as follows:

ARTICLE I.

The creditor governments jointly appoint the Bank for International
Settlements their joint sole trustee for the purposes hereinafter defined.
The bank accepts the appointment and agrees to carry out the trust on the
conditions herein stated.

ARTICLE II

The trustee is empowered and agrees:

A. To receive any balances transferred by the Agent General for Repara-
tion Payments on the winding up of his accounts, subject to the rights of
the different creditor governments in the distribution of such balances
and to any claims and comments thereon which may be outstanding at the
time of their transfer, all of which, as shown by the records of the Agent
General, will be reported to the trustee when the transfer is made.

B. To hold in safekeeping as trustee until the same shall be duly dis-
charged the certificate of indebtedness with coupons attached issued and
delivered by the German Government pursuant to the terms of the plan,
the receipt of which the trustee acknowledges and a2 copy of which is
attached hereto as Exhibit A.

C. To hold in safekeeping as trustee until the same shall be duly dis-
charged the certificate issued and delivered by the German Railway Co. in
acknowledgment of its liability pursuant to the terms of the plan, the
receipt of which the trustee acknowledges and a copy of which is attached
bereto as Exhibit B.

D. Commencing on 1930, to receive in trust each month from
the German Reich for the account of the creditor governments signatory
hereto and for the account of the trustees of the German external loan of
1924 all payments hereafter to be made by Germany under the plan and
the above mentioned certificate of indebtedness, representing the service
of said loan or the payment of sums attributable to the creditor governments
on account of the non-postponable annuities and the postponable annuities
as defined and specified in the plan.

A certified schedule stating the monthly and annual share during the
whole period of the annuities of each creditor government signatory hereto
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in the non-postponable and postponable portions and in the total of the
German annuity is attached as Exhibit C.
ARTICLE IIIL.

Except during a period when transfer of the postponable annuity is
suspended, as provided for in Article XI below, the trustee will accept only
currencies other than reichsmarks in payment of the monthly installments
of the annuities payable by Germany, subject always to the proviso that
the trustee may accept reichsmarks in each month of a given annuity year
for an amount equal to one-twelfth of the total of any current annual
program for payments under delivery in kind and the reparation recovery
act as such program is set forth in the plan, or in any other international
agreement concluded between the parties concerned and notified to the
trustee.

In arranging for the receipt of currencies other than reichsmarks, the
trustee, after having been notified of the requirements of the creditor
governments, will inform the German Government and at the same time
the Reichsbank, at least one month in advance of the due dates for payment,
of its preferences relative to the currencies which it desires to have paid
into its account. If these preferences are not complied with the trustee is
authorized to accept payment for Germany entirely in the currencies of the
creditor countries whose nationals were members of the committee of experts
and as nearly as may be in proportion to the respective shares of these
countries, it being understood that payments in currencies other than
reachsmarks which are not based upon the gold or gold exchange standard
will only be made with the consent of the trustee.

The trustee will give receipts to ‘the German Government for all sums
which it pays or causes to be paid both on account of the postponable and
on account of the non-postponable annuity. This receipt will show the
currencies received as well as the equivalent value in reichsmarks with
which the German Government will be credited.

At the end of each annuity year, when the trustee has received from the
German Government the sums due that year in accordance with the plan,
the trustee shall surrender to the German Government ‘the coupon of the
certificate of the German Government which corresponds to the payments
of the year in question.

In consequence of the undertaking given by the German Government
for the purposes of the present provisions as well as for the general purposes
of the plan, that the reichsmark shall have and shall retain its convertibility
in gold or foreign exchange as provided in Section 81 of the present
Reichsbank law, and that for these purposes the reichsmark shall have
and shall retain a mint parity of 1/2790th kilogram of fine gold as defined
by the German coinage law of Aug. 30 1924,

Sums paid in currencies other than reichsmarks into the annuity trust
account shall be calculated in reichsmarks at the average of the middle
rates prevailing on the Berlin Bourse during the period of 15 days preced-
ing the date of payment. :

Sums in reichmarks paid by the German Ry. Co. to the account of the
trustee at the Reichsbank under the terms of the above mentioned cer-
tificate of liability delivered by that company for the amount of
55,000,000 reichsmarks on the of each month shall until the due
discharge of the certificate be placed each month at the disposal of the
German Government by the trustee as soon as an equivalent payment in
currencies other than reichsmarks to be made by the German Government
has been received by ‘the trustee or as soon as the trustee has received
reichsmarks, if reichsmarks have been requested by it.

ARTICLE IV,

All sums transferred from the account of the Agent General or paid on
account of the German annuities shall be received into the annuity trust
account. All sums paid by Germany on account of annuities ehall be
managed by the trustee and shall be employed and distributed as follows:

(a) In the first place, the sums required monthly for service of the
Genman external loan of 1924 shall be transferred to the account or order
of the trustees of said loan in conformity with the terms of the general
bond securing it, on the understanding that this appropriation shall have
priority over all others. This service constitutes a first charge expressly
provided for as such on the German annuities, whether non-postponable or
postponable.

(b) The balance of the monthly German payment remaining after the
above appropriation shall be distributed between the creditor governments
in the manner provided in the following paragraphs, on the understanding
that the obligations of the trustee in regard to said sums shall be only
those normally incumbent upon a banker for the execution of a trust
agreement, and in no case shall the trustee permit the accounts or credits
of any government to be overdrawn.

(c) Each creditor government ghall be credited on the of each
month with one-twelfth of its share of the non-postponable annuity in
currencies other than the reichsmark and through its central bank. If one
of the governments has mobilized part of the non-postponable annuity
allotted to it, there shall be retained every month out of the share due to
that government in virtue of the present paragraph the sums required for
the service of the obligations issued and outstanding in conformity with
the conditions of the contracts made on the occasion of such issues.

These sums deducted from the share of each of the governments concerned
in the issues shall be transferred each month to a trustee account relating
to the loan thus issued, and shall remain there until the moment when the
payments have been made for the interest, service and amortization obliga-
tions in accordance with the terms of the respective loan agreements.

(d) The one-twelfth share due each government for settling the quota of
deliveries in kind allotted in the given year shall be placed on the same
date at the disposal of that government in the form of reichsmarks. These
sums shall be at the disposal of that government for payments in respect
to deliveries in kind or reparations recovery act or similar procedures as
provided in Article VII of this agreement,

(e) One-twelith of the sum due each creditor government from each
annuity after the payments provided in paragraphs (c) and (d) have been
made shall be carried on the books of the trustee to the credit of each
of the creditor governments within the annuity trust account.

() Subject to the foregoing, and in accordance with the provisions of
the plan, the trustee is authorized and agrees to transfer at such dates as
may be indicated any balance standing to the credit of any creditor govern-
ment in the annuity trust account to any other account of the Bank for
International Secttlements or to any other bank or banker or otherwise to
dispose of it as the interested creditor government may direct. But in no
case will the trustee permit the accounts or credits of any creditor govern-
ment to be overdrawn.

¢ ARTICLE V.

The trustee shall not be bound to pay any interest on balances in the
annuity trust account.

ARTIOLE VI.

Any exchange profit or loss arising from transactions carried out by the
trustee for the account of a creditor government in connection with the

management of the German annuities shall, unless otherwise settled, be
credited or charged quarterly by the trustee to the accounts of the govern-
ments concerned in proportion to their respective shares in the principal
moneys involved, subject to the provisions of Article IV,

ARTICLE VIIL

The trustee is authorized and agrees, in connection with the delivery in
kind, reparation recovery act and other similar systems, to pay in reichs-
marks up to the amount of the monthly reichsmark balances available to the
respective creditor governments on checks, drafts or orders duly executed
by the authorized representative of any such creditor government. The
creditor governments respectively agree to keep the trustee advised of the
identity and authority of such representatives and to supply it with their
‘specimen eignatures.

ARTICLE VIIIL

Payment by the trustee in compliance with the documents referred to in
the preceding article shall constitute full discharge to the trustee for the
reichsmark payments made. Payments in currencies other than reichsmarks
made or transferred out of the annuity trust account upon the order of
creditor governments or effected under authorizations contained in Article IV
above shall constitute full discharge to the trustee for the payments made.

In addition, as soon as possible after the close of each annuity year, when
the respective creditor governments ghall have received the annual account
and auditor’s report referred to in Article XVII hereof, a competent
authority of each creditor government shall give the trustee final global
quittance and release for the actual payments made during the annuity
year in question to or upon the order of the creditor governments concerned
as disclosed by the said accounts.

ARTICLE IX.

The trustee agrees to keep the German government and the creditor gov-
ernments informed of the average deposit remaining in the annuity trust
account and to calculate this average at such intervals and in such manner
as may be agreed upon between the German Government and the creditor
governments and notified to the trustee. The trustee agrees to receive
from the German Government and hold and administer the special deposit
referred to in the plan, amounting to 50% of the average so calculated.
The trustee shall not be bound to pay any interest on this special deposit.

ARTICLE X,

The trustee declares that it has taken note of the provisions of the plan
with respect to the functions assigned to the Bank for International Settle-
ments in connection with the declaration of the German Government requir-
ing the convening of a special advisory committee, and the trustee agrees
and the creditor governments confirm that the trustee ghall carry out the
functions assigned it in that respect and in the manner described in
the plan.

ARTICLE XL

Immediately upon receiving from the German Government, in conformity
with the plan, notification of suspension of transfer of the whole or part
of the postponable annuity the trustee shall inform the creditor govern-
ments accordingly.

(a) As soon as this suspension becomes effective the trustee:

1. Shall continue to transfer each month the sums necessary for assuring
the service of the external loan of 1924 in accordance with paragraph A,
Article IV of this contract;

9. Shall continue to credit or transfer each month in accordance with
the provisions of paragraph O, Article IV, of this contract the sums paid
by the German Government in respect to the non-postponable annuity ;

3. Shall effect the payment provided in the plan to the debit of the
guarantee fund mentioned in Article XIII of this contract;

4. Shall put the amount so debited at the disposal of the creditor gov-
ernments on terms which the latter will jointly indicate to it.

(b) If the suspension is only partial the trustee shall credit the sums
received in currencies other than reichsmarks over and above the amount
of the non-postponable annuity to the accounts of the creditor governments
on terms which the latter shall jointly indicate to it.

(¢) During the course of partial or total suspension of transfer the
trustee may accept from Germany payments in reichsmarks in respect to
those portions of the annuity which under the plan may be paid in that
currency, and the trustee is authorized to deliver to the German Govern-
ment acknowledgment of such payments. As soon as these funds in reichs-
marks have been paid to the annuity trust account the trustee will distribute
them among the creditor governments in the form of credits on its books.

The trustee takes note of the provisions of Annex 4 of the plan, and
undertakes to administer funds in reichsmarks jointly with the Reichs-
bank in the manner provided in the plan. The parties to this contract agree
that all investments of such founds effected by the trustee shall be made
for the individual account of creditor governments as their interests
réquire, for their advantage and at their risk.

ARTICLE XII

The creditor governments and the trustee agree that the trustee shall
have exclusive authority to act as agent of the creditor governments baving
a share of the non-pontponable annuity, or any of them, so far as concerns
operations relative to mobilization of the German annuities, and that in
the discharge of the functions and in the use of the authority intrusted
to it as agent in this matter the trustee will be guided by the provisions
of the plan which govern mobilization. In particular, the trustee will abide
by the following provisions:

(a) Whenever it appears to the trustee practically impossible to proceed
with the issue of bonds representing capitalization of part of the non-
postponable annuity, the trustee will inform the creditor powers.

(b) Upon request of the creditor governments, or any one of them, for
the creation of bonds representing capitalization of part of the non-post-
ponable annuity, the trustee, if it considers this measure opportune, shall
give all the creditor governments having a share of the non-postponable
annuities opportunity to ask for the creation of such bonds for their part
severally. It will apply to the German Government in order to obtain the
creation of bonds asked for by the governments concerned; the form of
these bonds shall be fixed by the trustee in conformity with the requests
of the said governments, subject to the provisions of the plan.

(¢) If the governments concerned intend themselves to proceed in their
own markets with the issue of bonds thus created, the trustee, delivering
the bonds to them at the time of issue, shall fix the minimum conditions
of issue,

(d) If one or more of the governments concerned propose an inter-
national issue on other» markets than their own respective markets, the
trustee, if it considers after examination that market conditions justify
such operation, shall take measures to proceed with the issue of these
bonds and determine, after making sure that the central banks concerned
have no objection, the markets on which such offers may be made.

(e) If the creditor governments so request, the trustee shall arrange
with bankers to determine in agreement with them and with these govern-
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ments the detailed conditions on which the bonds shall be issued on the
markets of one or several countries.

(f) In cases where the trustee considers the creation or issue of the
bonds provided in paragraphs B and D of the present Article would be
inopportune, the trustee shall indicate to the governments concerned the
reasons on which its opinion is based.

(g) The trustee shall conform to requests of a creditor government
for the creation of bonds to be issued on its internal market in connection
with conversion operations up to the amount represented by the share of
the said government in the non-postponable annuity. In such case the
trustee shall request the German Government to create the bonds and need
not inform the other governments; it will deliver these bonds to the gov-
ernment concerned and need not fix the minimum price of issue. Every
government shall be free to offer these obligations on its own market on
whatever conditions it may be able to obtain, it being understood that
these bonds will be quoted only on their market of issue.

(h) The trustee declares its willingness to act as trustee or representa-
tive of bondholders or as agent for all issues of bonds made in pursuance
of the provisions of the plan relative to mobilization to the extent provided
in the loan contract to be concluded between the trustee and the govern-
ments concerned on the occasion of the issue of such obligations,

(i) The expenses and commissions to be received by the trustee both
for creation of bonds and their issue shall be determined between the trustee
and the governments concerned with regard to the importance of the func-
tions which may be attributed to it on the occasion of each operation.

ARTICLE XIII.

The trustee will credit special trust account deposits which the French
Government has undertaken to make in circumstances contemplated in the
plan up to the amount of 500,000,000 reichsmarks in currencies other
than reichsmarks based upon the gold or gold exchange standard. The
trustee undertakes to administer these funds in such a way that the sums
deposited shall be available in currencies other than reichsmarks based
upon the gold or gold exchange standard in order to equalize short payments
during a period of transfer postponement. The trustee will pay interest
to the French Government on the sums deposited in this account at the
maximum current rate paid for long-term deposits. 1If it is agreed that this
deposit shall remain for more than five years, the French Government shall
be entitled to participate in the profits of the bank in respect to this deposit
on the terms laid down in Article LIII, paragraphs E and I of the statutes,
It shall be restored to the French Government in the circumstances contem-
plated in the plan.

ARTICLE XIV.

If the German Government elects to make the long-term deposit up to
400,000,000 reichsmarks provided in the plan, the trustee agrees to receive
and administer this deposit and take the consequent measures for allocation
and utilization of its profits according to the provision of Article 53,
paragraph E, of the statutes.

ARTICLE XYV.

In addition to making disbursements and keeping accounts in connection
with deliveries in kind, the reparation recovery act and other similar
systems as above provided, the trustee declares that it takes note of the
special arrangement made with respect to deliveries in kind and the
reparation recovery act procedures notified to it by the creditor govern-
ments, and agrees to observe the same as far as lies within the province
and powers of the bank as set forth in the statutes,

ARTICLE XVI.,

The trustee is authorized and agrees, with respect to the assigned
revenues of the Reich, to exercise the discretions referred to in Section 8
or Annex 3 of the plan.

ARTICLE XVII.

The trustee shall furnish each creditor government at the close of each
month an account showing all receipts and payments of the trusiee during
that period in respect to the annuity received from Germany. The trustee
shall also furnish each creditor government as soon as may be after
March 31 of the year 1931, and every succeeding year, a copy of the
accounts as approved by the aunditors of the Bank for International Settle-
ments of all its operations in respect to the whole of the German
annuities, including the service of the German external loan of 1924, since
the close of the last preceding yearly account, or in case of the first account
since the commencement of operations of the bank, and of any report that
may be made by the auditors on such accounts,

The bank also shall furnish to each creditor government a copy of its
annual general report as soon as published.

ARTICLE XVIII

From and after the inception of this trust, until it is fulfilled, the
creditor governments agree:

(a) To defray the administrative cost of the
the trustee under this agreement ;

(b) To remunerate the trustee in addition on a scale corresponding to
ordinary commercial practice to be agreed upon between the parties to
this agreement.

The payments provided for in this Article shall constitute a lien as pro-
vided in the plan in favor of the trustee on moneys received by it on
behalf of the creditor governments into the annuity trust account.

ARTICLE XIX.

The creditor governments and the trustee agree that if any disputes shall
arise between them or any of them with regard to the meaning or applica-
tion of the provisions of this trust agreement, the dispute shall be referred
for final decision to the Interpretation Tribunal, established by the London
agreement of Aug. 80 1924, as constituted by final protocol, unless the
parties to the dispute shall elect to refer the same to the President of
the Tribunal, or a member thereof, as sole arbiter,

services to be rendered by

! Indications of Business Activity 1

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Nov. 29 1929.

Retail business is helped by the advent of seasonably cold
weather. In fact it is extremely cold at the West just now
and it was 22 degrees here to-day. Naturally it stimulates
the sales of winter goods, especially clothing. But taking
trade and industry as a whole conditions are more or less
irregular. It would be futile to disguise the fact that busi-
ness in the country is not in satisfactory shape. Iron and
steel are in the main dull and production has been decreas-
ing. Early in the week the stock market declined, in spite
of low rates of money, though on Wednesday the tone be-
came firmer. The Exchange was closed to-day and will be
to-morrow, and of course was not in session on Thursday,
Thanksgiving Day. Automobile business is quiet. Iron,
steel, automobile and cognate trades indeed have shown
more pronounced reaction from the high levels of the year
than almost anything else. And as the time for taking in-
ventories approaches there is a tendency as usual for trans-
actions to slacken. The heartening measures which are
being taken at Washington looking to the maintenance of
buying power in this country and the immunity from new
strikes as well as any undue decrease in production are still
things to keep in mind. In the steel trade the railroads are
buying to some extent.

The export business in wheat has latterly increased and
that grain has advanced this week some 4 to 5 cents per
bushel. It begins to look more and more as though hard
winter and durum American wheat would have a more
satisfactory outlet in foreign markets, especially as the outlook
for the Argentine crop seems to grow less promising owing
to rust damage. Cotton prices have been on the whole well
sustained. On the other hand wholesale and jobbing busi-
ness, it may as well be understood, is keeping within restricted
compass. Much of the buying is of the so-called hand-to-
mouth sort. Taking industry as a whole it shows less snap
and life. This applies not merely to steel, iron and auto-
mobiles, but to cotton goods and not a few other lines.
Wholesale and retail trade and industry is less active than it
was a year ago. It is true that worsted and woolens meet
with a better demand owing to the sharp fall in temperatures
in all parts of the country. In dress goods there is a better

trade. Broad silks sell more readily. On the other hand
raw silk was dull and lower. The shoe manufacturing in-
dustry is on a smaller scale. Leather has declined in &
slower trade. Yet within a day or two there has been a big
business in hides in Chicago said to be at steady prices after
the recent decline. In the Pacific Northwest the weather
is too dry and this militates against business. There is less
trade in lumber. One effect of the vast program for devised
road building at Washington is that cement prices have
advanced.

Provisions have declined slightly, partly because prices for
corn have shown something of a downward tendency, with a
larger movement of the corn crop just ahead encouraged by
weather in the main favorable. Rye has advanced 5 cents
or more, although there has been no export business as yet.
That may come later. Meanwhile strong interests are be-
lieved to be holding rye for higher prices later on. Coffee has
declined here and in Brazil and Europe with big stocks and a
disposition apparent in Brazil to sell more freely, in spite of a
new loan to Brazil for $10,000,000. Perhaps the wisest
policy for Brazil is to sell its over-supply and abandon its
attempt to nullify the law of supply and demand by artificial
measures. In any case prices during the past week have
declined £ to over a cent, Santos coffee showing the most
depression. Rubber, whatever may be done to sustain
prices. has declined slightly during the week. Sugar has also
declined, although the Cuban Selling Agency refuses to
accept many of the current bids. There are more refusals
than acceptances and this fact gives rise to a certain dis-
satisfaction here. The reports that grinding would begin in
Cuba within a week or two seem to have been premature.
The real date it is believed will be about Jan. 15. Meantime
this fact stands out elear enough namely, that there is plenty
of sugar, coffee and rubber and that artificial manipulation
of prices has thus far been on the whole unsatisfactory.

Cotton shows a small net decline for the week, but it hag
acted very well in the teeth of heavy liquidation of December.
December tenders of about 90,000 bales, dullness of cotton
goods until within a few days, persistent talk of curtailment,
and also some decline in stocks at times: had more or less
depressing effect. But now that December liquidation has
ceased the technical position is better and sales have been
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made here of a couple of hundred thousand pieces of print
cloths in a couple of days, though to be sure at a decline of
14e. Manchester has latterly been quiet, disturbed, by
political rumors from India and it is said that Egyptian
spinners have been involved in some financial difficulties
in Germany. Wool has been dull and lower on this side of
the water, though the London auction sales have been at
firm prices. The building trade has naturally quieted down
partly because of wintry weather. There is less luying as a
rule of building materials. The furniture manufacturing
industry, like so many others, has latterly been less active.
Tobacco manufacturing at some leading southern points on
the other hand is said to be brisk.

The stock market on the 26 inst. broke 3 to 12 points,
General Electric showing the most decline. Further liquida-
tion was the outstanding feature. The output of steel and
iron was falling off. Thirty industrial stocks declined on an
average over 8 points and twenty railroad stocks 2 points.
The sales were 2,634,110 shares. Together with General
Electric the weakest features were American Can, Anaconda
American Smelting, Allied Chemical, American Telephone
& Telegraph and Westinghouse. There was another reduc-
tion in rates for fixed date money which was 434 to 5%, but
on the eve of four holidays for the Exchange no attention
was paid to it. On the 27 inst. stocks after some irregularity
rallied on covering on the eve of the Thanksgiving holiday and
an adjournment of the New York Stock Exchange over
Thurs., Fri. and Sat. The sales were only 2,432,310 shares.
Washington reported that utility companies will spend
$1,400,000,000, in new construction. The tone was in the
main cheerful. Call money was 41%9% on the Stock Exchange
and 3% outside, despite the fact that the banks have large
settlements to make on Deec. 1.

New Bedford, Mass. advices say that cotton manufac-
turers are much disturbed over the complete lack of buying
interest in the cotton cloth and yarn markets. Not only
do they find it extremely difficult to get new business, but
deliveries on much of the business already on their books
have been suspended or deferred at the request of the buyer,
and in the chaotic state of credit knowledge since the stock
market collapse, the cotton manufacturers do not know
whether it is safe or not to go on manufacturing the orders.
Curtailment talk is being heard almost everywhere and in
some mills a large part of the machinery is being stopped
as soon as warps are completed. Some call the condition
temporary, but many believe it will not straighten out until
after January is rather well spent. At Fall River, Mass.
trade has been quiet.

At Holyoke, Mass. the William Skinner & Co. mills closed
on Nov. 23 for 10 days, due, it was said, to overproduction.
The mills were closed on several oceasions during the earlier
part of the year for brief periods for the same reason. At
Manchester, N. H., the demand for Amoskeag print goods
has necessitated a night shift in the Jefferson mill. Man-
chester, N. H., wired that the New Hampshire cotton textile
business has shown a marked improvement in the past month.

Spartanburg, N. C. wired that there was more confidence
there and in that section as to the possibility of getting
manufacturers of cotton textiles to curtail their output for
the rest of this year. Following the meeting of cotton mill
men, representing some 70% of the Southern output of
narrow sheetings held in that city a few days ago, it was
announced that a curtailment of approximately 259, was
planned. In spite of the usual skepticism it is insisted that
the manufacturers mean what they say. Spartanburg
later wired that most mill executives are beginning a curtail-
ment program of 25 to 30%. Others contemplate reducing
production, but have as yet made no announcement. At
Greenville, 8. C. because of dull trade and to avoid accumu-
lation of stocks, the Vietoria mill will curtail produection
drastically, the president of the mills is quoted as saying.
Greensboro wired: “A three-day holiday at Thanksgiving,
instead of the customary one, will be given by the Proximity
Manufacturing Co. plants at Proximity, Revolution and
White Oak, the management announced. The longer rest
period is due to market conditions, states Herman Cone, of
the concern. Since summer the plants have been operating
on a 50-hour schedule, with full forces in daytime and partial
forces at night.” At Burlington, N. C. rayon production
will be increased. Manchester, England cables say that
trade is slow.

A further decline in industrial production took place in
October accompanied by a decrease in factory employment
according to the review of business conditions by the Federal
Reserve Bulletin.  As compared with a year ago, however,

industrial activity continued to show an increase, and the
level of distribution of commodities to the consumer Was
maintained. In hardware holiday trade is enlivening a
branch of business that for some time was quiet owing to the
abnormally mild weather. Prices have been generally firm.

There were brief flurries of snow here on Thanksgiving
Day. The thermometer was 992 to 40 degrees here. A cold
wave struck New York to-day and sent the temperature
down to 22 degrees at 7 a.m. and at 3 p.m. it was 28. For
Sat. 16 degrees was predicted. The coldest Nov. 29 on
record was in 1872 when a temperature of 7 degrees was
registered. The present cold is due to the high pressure
from the West, according to the Weather Bureau. At
Canton, N. Y. the temperature early to-day was 4 above.
The cold here was accompanied by a strong wind. Over-
night temperatures were 24 to 42 at Boston, 6 to 22 at Mont-
real, 26 to 44 at Philadelphia, 18 to 38 at Portland, Me., zero
to 20 at Chicago, 14 to 24 at Cincinnati, 12 to 24 at Cleve-
land, 6 to 24 at Indianapolis, 16 to 32 at Louisville, 4 below
to 16 above at Milwaukee, 18 to 32 at Kansas City, 4 below
to 10 above at St. Paul, 8 to 30 at St. Louis, 20 below to 4
below at Winnipeg with Los Angeles 56 to 78, Portland, Ore.
42 to 46, San Franeisco 50 to 72 and Seattle 46 to 50.

The Central West on the 28th inst. suffered not merely
cold weather but blizzards in some sections. Unsettled and
colder weather was forecast for to-day. Parts of Tllinois
were covered by one to four inches of snow. A blizzard raged
over Missouri, Towa, Nebraska and the Dakotas. In Towa
the wind reached gale proportions and fresh winds intensified
the cold in the Great Lakes regions. Duluth was the coldest
spot in the United States with a temperature of 14 degrees
below zero. At White River, Ont., Canada, it was 24 de-
grees below.

Trade and Industry in United States As Viewed by
Statisticians in Industry Operating Under Auspices
of National Industrial Conference Board—Sees
Number of Encouraging and Few Adverse Factors
in Business Situation.

The November report of the Conference of Statisticians in
Industry, operating under the auspices of the National In-
dustrial Conference Board, 247 Park Avenue, New York,
shows a number of encouraging and a few adverse factors
in the business situation. While the steps taken under the
leadership of President Hoover relating to the recent upset
on the security market dominate the public discussion of
the situation at the present, it is stated that it is sig-
nificant that general business activity during October or in
previous months contained no element which would have
served as a basis of such violent declines in the values of
stock securities as were recorded at the end of the month.

While automobile production declined somewhat further
during October, and was about 5% less than in the same
month a year ago, it is pointed out as significant that foreign
sales for September were larger than in the same month a
year ago, and that new domestic car and truck registrations
during the same month were 14% more than’in the corre-
sponding month of 1928. Total new registrations for the
first nine months of the current year were 4% more than
for the entire 12 months of the previous year, indicating
that stocks in dealers’ hands are being absorbed. It is also
noted that the pro rata restriction plan in operation in the
California and Oklahoma oil producing fields has been
offective in stabilizing the petroleum market, the demand
for crude oil at the present time being in excess of the
supply.

Building construction, as measured by floor space con-
tracted for during October shows a 10% increase over Sep-
tember, although only a slight increase in dollar value. The
report also states that staple cotton fabric stocks since the
first of the year have been reduced by nearly 714 %, and
Taw cotton consumption, exclusive of linters, during October
was the greatest than for any corresponding month since
October 1923. Total shoe production in October showed a
new high record for that month for all time.

Wholesale commodity prices declined for the eighth con-
secutive week and freight car loading showed a decline of
about 1% for the five weeks preceding Nov. 2 as compared
with the same period last year. Total merchandise exports
and expdrts of gold in October reached the highest figure
since November last year. It is further stated that adver-
tising in the principal daily newspapers filled 6% more
space in October this year than in the same month a
year ago.
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The full text of the report of the Conference of Statis-
ticians in Industry follows:

Summary.

Discussion of the business situation to-day is dominated by steps taken
by the President of the United States to promote activity and by events
in the stock market. A review of conditions in productive enterprise can
take notice of these happenings only as they operate to increase or decrease
industrial and commercial activity. Coming as it did late in October,
the preliminary stock market collapse could not affect in any appreciable
degree the record for the month as a whole in industry or indeed even
in the stock market itself. October records, totals and averages ‘therefore
reflect, in the main, conditions which preceded the break in the stock
market.

Preliminary reports of the production of electric power for October,
while considerably above the figures for October 1928, showed somewhat
less than the normal increases over September. Although suggesting a
continuance of industrial activity at substantially the same rates that
prevailed in September, a slight relative decline is indicated when allowances
are made for the seasonal expansion which usually takes place at this
time.

Automobiles, Rubber, Petroleum.

Automobile and truck production during October reached a total of
394,465, or 5% under October last year and 8% below September this
year. Output in the first 10 months of this year totaled 5,265,789. Dur-
ing the balance of the year a greater than normal decline in production
is looked for, but exports and domestic sales are expected to show a
relatively smaller decline, about equal to the corresponding period in 1926.
New car and truck registration during September were 14% larger than
September last year. The first nine months’ registrations of 3,689,606
were 4% greater than the new registrations for the 12 months of 1928.
Foreign sales in September were 8.3% larger than a year ago. The first
nine months’ sales abroad were 4.3% larger than in the full record
year of 1928,

October consumption of crude rubber in the United States was 0.39%
greater than in September. Total consumption for the first 10 months
of this year increased 12.3% over the consumption during the first ten
months of 1928. Total domestic stock of crude rubber on hand and in
transit overland on Oct. 31 was 4.9% greater than on Sept. 30. Crude
rubber afloat for United States ports on Oct. 81 was about 0.7% greater
than on Sept. 30. Imports of crude rubber into the United States during
the month of October increased 34.59% over September and 2.8% over
October 1928. For the 10 months ending Oct. 31 total imports of crude
rubber were approximately 30.89 greater than in the corresponding period
of last year.

The American Petroleum Institute’s estimates of crude oil production
for the week ending November 9th showed a decrease of over 185,000
barrels daily to 2,631,200 barrels daily production for the week. Most of
this decrease was due to the 153,000 daily average decrease in California,
the remainder being in Oklahoma. The California decrease was made
possible by the agreement of the producing companies in the States on
pro rating, especially in the Santa Fe and Long Branch fields. Demand
for crude oil at the present time exceeds the supply because of the
restriction plan. On Sept. 30 gasoline stocks were the lowest they have
reached this year, the high point being on March 31. August showed the
highest single month’s consumption of gasoline, not only in this year but
in the entire history of the oil business. For the first nine months of
this year gasoline consumption showed an increase of 15.1% over the same
period of 1928.

Iron and Steel; Machine Tools and Other Metal Products 5 Non-ferrous
Metals.

The average daily rate of coke pig iron production in October declined
less than 1% from the revised September figure. Although the smallest
since last March, this rate established a new October record. In fact, each
month since March has been a record month, compared with the same
month in previous years, while total production for the first 10 months
of the year is a new record for that period. Between Oct. 1 and Nov. 1
there was a decrease of 2.4% in the estimated rate of operation, while
there was a loss of only two blast furnaces, indicating a reduction in
operations around the first of this month, according to *‘Iron Age.” The
elements of the present business situation, differing so materially from
any similar events in the past, probably would cause a comparison with
any previous year or years to be misleading. However, a comparison over
a long period of time may give some idea of the recent high level of
production in the iron industry. Since 1900 the consumption of pig iron
has increased more rapidly than population, although our own consumption
per capita would appear somewhat less if account could be taken of the
finished form in which pig iron leaves the country. Total production of
pig iron from 1900 to 1928 increased on an average of only 3.6% per
annum, while for the first ten months of this year there was an increase
of 16.3% compared with the same period a year ago. Prices in the
early part of the present month were sustained, due in part to a lack
of pressure by large buyers.

A slowing down in the approximate daily production of steel ingots,
although at times slight, has been in progress since June. In October
there was a decline of 7.4% from September and 8.0% from October a
year ago. October had the lowest approximate daily production since
January and was the first month this year in which production was
lower than in the corresponding month of last year. However, the total
production so far this year, 47,755,054 gross tons, has been exceeded by
only two full previous years, 1926 and 1928. -

Unfilled orders of the United States Steel Corp. declined from the end
of May to the end of August, but September and October both showed
increases. The ratio of production to rated capacity reached 100% in both
May and June, the high mark of the year, since which time the downward
trend has continued with slight interruption, reaching 756% at Pittsburgh
and Chicago in the week of Nov. 9. The financial returns under the
lower rates of operation may not hold the same possibilities, but it is
interesting to note that the profits in the first nine months of this year
for some 18 iron and steel companies were approximately 90%  greater
than in the corresponding months of last year. Demand for steel from
the automobile manufacturers is probably more uncertain now than prior
to the liquidation of stock market securities. Requirements for railway
equipment were at least partially the sustaining influence in October, but
it is probable that the increased demands for railway oqulpmm.:t ecame
from a well founded belief in a continuation of high production and
distribution levels.

The figures for October orders in ‘the machine tool industry show that
members of the National Machine Tool Builders’ Association enjoyed a
heavier volume of business in October than in September. Orders booked
aggregate about 85% higher than the volume reported for the previous

month. Members of the industry look upon this showing, in the face of
current uncertainty in 'the general business outlook, as a direct result of
the machine tool exposition which was held in Cleveland in September.
The index of orders has been trending downward since May, but the
down-trend has been gradual, and has received a check as a result of the
greater volume of orders received in October. However, the industry is
easily affected adversely by changes in confidence in general business
conditions, and therefore orders for new equipment may suffer a falling
off during 'the remainder of the year.

Foreign sales of industrial machinery gained 27% in the first nine
months of this year compared with the same period of 1928. With the
exceptions of certain items in the power-generating group, substantial
gains were made all along the line. For example, well and refinery
machinery gained 74% ; metal working machinery, 82%; construction
and conveying machinery, 17%, textile, shoe and sewing machinery, 6%.

Twenty of the 26 reports made to the National Metal Trades Association
and confined to the metal trades industries showed a decline in the number
employed in October as compared with September, and four of the other
seven reports, not confined to metal working industries, indicated the
same. The data from the 26 for October showed a decline of about 2.6%
from September, but an increase of 10.89% over October 1928,

October was an active month for the manufacturers of railway equipment.
Rail and freight car awards were the chief features of the demand, and
the bulk of the orders was confined to four railway systems. October
rail orders established a new peak, October 1926 being the last record
month. Freight car awards of 17,207 are slightly greater than in
January 1927, the largest month in recent years; in 1906 the monthly
average was 25,859, and in 1905 was 28,442. October domestic and
foreign shipments of steam and electric locomotives numbered 96, com-
pared with 75 in September and 86 in October a year ago. Unfilled orders
for locomotives at the end of October numbered 423, only six less than
at the end of September, but 253 more than at the end of October a
year ago. The number of passenger cars ordered during October was 51,
Prior to the stock market decline, observers mentioned a possibility of the
spread of railway equipment buying to many roads as their earnings rose
but subsequent uncertainty on the probable future trend of business and
hence traffic has somewhat complicated this prospect of purchases beyond
urgent needs.

The daily average production of refined copper in the two Americas in
October increased 10.1% over September and 2.4% over October 1928.
Daily average shipments, domestic and foreign, were 7.0% and 2.5%
greater than in last month and October a year ago, respectively. Stocks
increased 6.7% from the end of September to the end of October, and on
October 31st were 93.7% more than on the corresponding date in 1928,

Zine production, on a daily average basis, was 7.5% less in October
than in September, but 1.4% more than in October a year ago.

The daily average production of lead, refined and antimonial, was 5.8%
greater in October than in September, and 12.1% greater than in October
last year,

Eighty-six manufacturers of electrical goods reported a decrease of only
1.2% in new orders for the third quarter of this year compared with the
second, but an increase of 27.4% in excess of the third quarter a year ago.
The rteports of these manufacturers include non-electrical as well as
electrical items and represented around 609% of the output of the electrical
industry in 1925,

Building Construction, Lumber and Cement.

The September volume of contracts awarded for new building and engi-
neering work amounted to $445,642,300, as reported by the F. W. Dodge
Corp. Although this dollar-volume represents only a slight increase over
the preceding month, the volume of new floor space contracted for shows
an increase of 10% over the September total. Compared with October
1928, the month’s total represents a 25% decline in dollar volume and a
23% decline in floor area. It should be noted, however, that the October
1928 total was unusually large, resulting in a somewhat unfavorable com-
parison. In short, the October record was a continuation of the trend
that has prevailed throughout this year, but with two encouraging features;
the first feature was an increase in residential building amounting to 13%
over September 1929, accompanied by a recovery from the preceding month’s
decline in industrial building. The second feature was the pronounced
increase in the volume of new work reported as contemplated amounting
to 78% over the preceding month and 30% over October of last year.
This increase was general among all classes of construction in each of the
eight districts, an encouraging indication for improvement in the future.
The most significant development, however, for the construction industry
during the month was the complete reversal of the credit trend which has
prevailed for almost two years. Rising interest rates bad been accompanied
with increased financing through stock issues, while the volume of
domestic and municipal bonds floated during 1929 dropped to less than
half the 1926 total for the corresponding period. With the recession in
stock prices and with lower interest rates prevailing, a reversal in this trend
of financing may be expected with its consequent favorable effect upon the
building industry. Usually, however, several months elapse following a
turn in the volume of bond issues before the effect is noted in the contract
volume,

The dollar value of contracts awarded in the 87 Eastern States in the
first 10 months of 1929 compared with the same period of 1928 showed
the following changes by classes: Commercial buildings, 6% increase;
industrial buildings, 16% increase; educational buildings, 2% decrease;
other non-residential buildings, 9% decrease; total non-residential build-
ing, 4% increase ; residential building, 809 decrease; total building, 14%
decrease ; public works and utilities, 8% decrease ; total construction, 12%
decrease,

Lumber demand in the last quarter of the year has so far not been
80 heavy as was expected. In many districts the tendency of the retail
lumber dealers is to let the mills carry the stocks and to buy only for
current requirements. Dealers are going into the winter with low inven-
tories, but they are said to consider their stocks, which are generally well
assorted, as adequate to the needs of the trade. The hardwood demand has .
been generally healthy, with good furniture and radio cabinet business,
especially for gumwood. The market for car material and railroad lumber
is recovering and is expected to be active before the close of the year.

Portland cement production in October was 2.9% less than in September
and 4.6% less than in October a year ago. Shipments in October showed
a decrease of 6.3% from the month earlier and 5.8% from the correspond-
ing month a year ago. Stocks at the end of October were 11.3% less than
at ‘the end of September, but 5.4% more than at the end of October a
year ago. In the first 10 months of this year compared with the corre-
sponding period of last year, production decreased 2.6%, and ghip-
ments 2.5%,

Textiles, Shoes, Hides and Leather,

The Association of Cotton Textile Merchants of New York, covering a

large part of the production of standard cotton cloths, reports shipments
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during October equivalent to 93.8% of production and sales as 78.6% of
production. Stocks on hand increased 5.1% during the month and unfilled
orders decreased 9.9%. For the first 10 months of this year shipments
were 101.0% and sales 98.5% of production. Since the first of the year
stocks have been reduced 7.4%. An important group of mills in the South
has undertaken to curtail production until the future trend of business
becomes more clearly defined.

Consumption of raw cotfon, exclusive of linters, in October was greater
than for any corresponding month since 1923. For the new season, 1929-30,
the consumption of 1,745,000 bales has been exceeded only once, 1926-27
gince the 1922-28 season. The increase in consumption in October over
September was 17.4%, and over October a year ago 4.0%. Cotton -on
hand in consuming establishments on Qct. 31 was 55.6% greater than
on the same date last year, while that in public storage and at compresses
was: 13.5% greater than on the corresponding date a year ago.

According to the report of the Silk Association of America, Inc., the
average imports of raw silk for the first 10 months of this year was 54,025
bales, an increase of 13.9% over the 47,412 bales reported in the corre-
sponding period of last year. The average takings by American mills,
when the same periods are compared, showed an increase of 9.8%, the
average being 47,828 bales in 1928 and 52,603 in 1929. The quantity of
raw silk in storage at the end of October was the largest since February
1920. The wholesale sales of silk goods (quantity, not value) decreased
during September 6.4% from August, but showed an increase of 13.6%
over those in September last year. The stock of silk goods (quantity not
value) at the end of the month increased during September 1.2% over
August and increased 5.09% over September last year.

September is considered the beginning of the spring 1930 season for the
manufacturers of wool cloth. The Wool Institute reports that October was
the first month of the present season for volume of production. In
September production was greater than in the same month of last year,
and present indications are that October will present the same picture.
During the first part of this month the absence of any special volume of
cancelled orders indicated that the recent decline in the value of stock
market securities had until that time no adverse influence upon the
production of wool cloth.

The total shoe production in October reached a new all-time record for
that month. However, indications were that the operating rate was
dropping towards the close of the month. November is expected to show
a more than seasonal drop, but the trade anticipates only a necessary
readjustment without adverse influence upon next spring’s business. The
leather market was very quiet, while the hide market, especially in Chicago,
was more active. Hide prices in futures reached new lows on the New York
Hide Exchange on Nov. 13.

Paper.

The News Print Service Bureau reports that the production of news
print paper in North America made a new high record of 400,000 tons
in October and that consumption was in corresponding volume. The output
during the first 10 months of 1929 has been 9% more than during the
same period last year, but the increase has been in Canada and Newfound-
land, with a small decrease in the United States. Stocks at both producing
and consuming points are low in proportion to the total output.

Advertising in the principal daily newspapers filled 6% more space in
October this year than in October 1928, and the 10 months® total is 5%
abead of last year. Newspapers in 28 of the 30 largest cities in tim
United States showed a gain in the volume of advertising printed in
October over October last year, while only two showed a slight loss.

Chemicals, Oils, and Drugs.

Business in chemicals, oils, and drugs was a bit slow, but generally
satisfactory during October. Demand in most lines was beginning to reflect
the customary tendency of industrial consumers to reduce inventories of
supplies as the year-end approaches. This was matched, in most instances,
by a slowing up of production; as producers have come to regard their
margin of profit more highly than mere volume. Renewal of contracts to
cover next year's requirements proceeded at a steady rate during the
month. For the most part, contract prices were not changed from pre-
vailing levels. An upward trend has since been noticeable in several
chemicals of large consumption.

Coal.

Production of bituminous coal for the month of October was 51,200,000
net tons. This amount is almost identical with the production for October
1928. It was over 6,500,000 tons in excess of production for September
1929 ; however, that difference was largely due to the difference in the
number of working days. On 'the basis of average output per working
day, as computed by the Bureau of Mines, the figures are: for October,
1,806,000 net tons, and for September, 1,832,000 net tons. The Bureau
of Mines' estimate of stocks of bituminous coal in the hands of retail
dealers and consumers as of Oct. 1 has just been issued. On that date
stocks amounted to 87,500,000 net tons. On July 1 they were reported
at the very low estimate of 33,100,000 net tons. During the third quarter,
therefore, 4,400,000 tons were put into stocks out of a total production
of something over 129,000,000 tons. Stocks are still low for the time of
year. The average of consumers’ stocks on Oct. 1 for the years 19206-1928
has been 49,000,000 tons. Therefore, we may reasonably expect appreciable
additions to stocks during the fourth quarter of the year. Production of
bituminous coal for the year to Nov. 1 has been 435,000,000 tons. On
the basis of November and December production for earlier years we
may expect the year's total to be between 525,000,000 and 530,000,000
tons. As the average annual production for the previous four years has
been 527,900,000 tons, the normal yearly production seéems to be now at
least 525,000,000 tons.

The anthracite situation has settled down to one that depends upon the
weather, and has not been helped to any extent by the somewhat prolonged
Indian Summer, broken though it has been by a few short bits of more
seasonal temperatures. Forehanded householders have had most of their
winter supplies delivered, but this class of consumer seems to be growing
less each year, and the larger number of them appeaer to feel they can
.depend upon the admitted improved efficiency of the railroads to get
their coal to them when they want it. So hand-to-mouth buying is equally
in evidence in the heard coal business as it is in groceries. Production
and demand are about at present in equilibrium, with the indications that
the latter will be in excess as soon as freezing temperaturese become the
rule and not the exception. Shipments of anthracite in October amounted
to 6,477,729 tons, as compared with 5,860,180 tons in September and
with 6,770,806 tons in October 1928. Total shipments for the year to
the end of October are about 2,000,000 tons short of last year,

Trade, Domesiic and Foreign.

A number of agencies indicating demand show for trading in general
a level in September and October close to that of the same months of last
year, The index of distribution to consumer for September, compiled by

the Federal Reserve Bank of New York, while showing an increase over
August, was less than in September a year ago. Wholesale sales in
September, covering eight lines of trade, increased 0.9% over August,
increased sales of meats, hardware and furniture being sufficient to over-
come decreased sales of dry goods, men’s clothing, and boots and shoes.
Compared with September a year ago, wholesale sales were 2.7% greater.
retail trade of 483 department stores in October increased 3.0% over the
same month last year, although there was considerable variation in the
geographical distribution. Retail demand in October, insofar as reflected
by the sales of chain stores, was at a higher level than a year ago, 48
chains reporting an increase of 20.09% over October last year and a gain
of 23.5% in the first 10 months of this year as compared with the same
period a year ago. However, no allowance has been made for variation
in the number of distributing units. Preliminary reports received by the
Fairchild Analytical Bureau indicate that retail sales in October were
slightly above the same month a year ago, and, although the recent
decline in the value of stock securities is expected to exert an influence
upon holiday sales, the Bureau does not consider that it will be marked.

Following the customary seasonal movements, sales of farm equipment
were lower in September than in August. Compared with September a
year ago, there was also a decrease, but less pronounced, the increase in
domestic sales billed being sufficient to partially overcome the decrease
in sales abroad.

The approximate total value of exports in October increased 21.1% over
September, but decrcased 3.69% from the amount reported in October a
year ago. Total merchandise exports as well as exports of gold last month
reached the highest figure recorded since November last year. The value
of imports last month, increasing about 11.6% over September and 10.3%
over October 1928, was the largest since last May. During the first 10
months of ‘this year the total value of exports was 6.1% greater and
imports 8.7% greater than in the same period a year ago.

For the nine months ending with September, finished manufactures
accounted for 52.09% of the total exports, and crude materials, the next
largest item, for 18.5%. In September, crude materials constituted 26.0%
of the total, compared with 13.5% in August and 29.0% in September a
year ago. On the other hand, finished manufacturers composed 44.2% in
comparison with 53.8% in August and 89.9% in September a year ago.
These changes are seasonal and usually expected.

For the eighth consecutive week commodity prices have declined accord-
ing to the wholesale price index of the National Fertilizer Association.
For the week ended Nov. 16 the decline was 0.49%, for the eight weeks
ended Nov. 16, it was 2.8%, and since July 27 it has amounted to 8.8%.

Freight car loadings are expected to decline during the present season.
For the five weeks preceding Nov. 2 there was a decrease of less than 1%
under the number reported in the corresponding weeks of last year. Com-
pared with the same weeks of 1926, the year preceding the business recession
of 1927, a decrease of 3.5% is indicated. From the week of Jan. 5 to
Nov. 2 of this year, both inclusive, total freight car loadings were 3.6%
greater than in the corresponding period of last year. The most recent
report, for the week of Nov. 9, <howed a decrease over the preceding week
as well as the corresponding week of last year.

Based upon the reports of R. G. Dun & Co., the number of business
failures in the first 10 months of this year showed a decrease of approxi-
mately 5% from a like period a year ago, while the amount of liabilities
decreased 11%.

Agriculture.

More favorable weather for growing conditions again raised the pros-
pects for greater crop yields and on Nov. 1 the outlook was for an increase
in all crops of about 1.5% wmore than expected a month earlier. The
latest estimate for the composite yield per acre of 44 principal crops
indicates a reduction of 5.8% from the yields of the same crops last year
and 2.69% below the average for the past 10 years. Supply and demand
would indicate higher prices for agricultural products, but the index of
the general level of farm prices at 140% of the pre-war level was slightly
lower on Oct, 15 than a month earlier, although still higher than a year ago.
Since that date there has besn a downward movement in the price of
corn, wheat, and a number of other agricultural products, and probably
in sympathy with the general price trend. The declines in the prices of
farm products during the past three months have reduced the money
received for these crops by farmers, but it is not believed too late for a
material benefit to be received by farmers from an advance in prices.

Federal Reserve Board’s Summary of Business Condi-
tions in the United States—Decline in Industrial
Production—Activity However as Compared With
Last Year at High Level.

The Federal Reserve Board reports, in its Monthly
summary issued Nov. 26 that industrial production declined
further in October and there was also a decrease in factory
employment. ‘“As compared with a year ago,” says the
Board, “industrial activity continued to be at a high level
and distribution of ecommodities to the consumer was sus-
tained.” The Board’s summary of business conditions in

the United States, continues:

Bank credit outstanding increased rapidly in the latter part of October
when security prices declined abruptly and there was a large liquidation of
brokers® loans by non-banking lenders. In the first three weeks of Novem-
ber further liquidation of brokers' loans was reflected in a reduction of
security loans of member banks. Money rates declined throughout the
period.

Production. .

Production in basic industries, which had declined for several months
from the high level reached in mid-summer showed a further reduction
in October. The Board's index of industrial production decreased from
121 in September to 117 in October, a level to be compared with 114in
October of last year. The decline in production reflected chiefly further
decreases in output of steel and automobiles. Daily average output of
shoes, leather and flour also declined while production of cotton and wool
textiles increased. Preliminary reports for the first half of November
indicate further reduction in output ef steel and automobiles, and a decrease
in cotton textiles.

Total output of minerals showed little change. Production of coal in-
creaseds and copper output was somewhat larger, while daily output of
crude petroleum declined slightly for the month of October and was further
curtailed in November.

Volume of construction, as measured by building contracts awarded,
changed little between September and October and declined in the early
part of November.
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Distribution.

Shipments of freight by rail decreased slightly in October and the first
two weeks in November, on an average daily basis. Department store
sales continued as in other recent months to be approximately 3% larger
than a year ago.

Wholesale Prices.

The general level of wholesale prices showed little change during the first
three weeks of October, but in the last week of the month declined consid-
erably. The decline reflected chiefly price reductions of commodities with
organized exchanges which were influenced by the course of security prices.
During the first three weeks of November prices for most of these commod-
ities recovered from their lowest levels. Certain prices, particularly those
of petroleum, iron and steel and coal showed little change during the period.

Bank Credit.

Following the growth of $1,200,000,000 in security loans by New York
City banks during the week ending Oct. 30, when loans to brokers by
out-of-town banks and non-banking lenders were withdrawn in even larger
volume, there was a liquidation of these loans, accompanying the decline
in brokers' loans during the first three weeks of November. All other loans
Incregsed and there was also a growth in the banks’ investments.

Reserve Bank credit, after increasing by $310,000,000 in the last week of
October declined by about $120,000,000 in the following three weeks.
On Nov. 20 discounts for member banks were about $100,000,000 larger
than four weeks earlier, and holdings of United States securities were $190,-
000,000 larger while the banks' portfolio of acceptances declined by $100,-
000,000.

Money rates in New York declined rapidly during October and the first
three weeks in November. Open market rates on prime commercial paper
declined from 63{ % on Oct. 22 to 54-53{ % on Nov. 20; during the same
period rates on 90-day bankers’ acceptances declined from 5% % to 3% %:;
rates on call loans were 6% during most of this period but declined to 5%
in the third week of November. Rates on time loans also declined.

The discount rate of the Federal Reserve Bank of New York was lowered
from 6 to 5%, effective Nov. 1 and to 434 %, effective Nov. 15 and the dis-
countrate of the Federal Reserve Banks of Boston and Chicago were lowered
from 5 to 434 % effective Nov. 21 and Nov. 23.

Wholesale Commodity Prices Advance for First Time
in Eight Weeks, According to National Fertilizer
Association.

Following eight successive weeks of decline, eommodity
prices advanced two-tenths of 19 during the week ended
Nov. 23, according to the wholesale price index of the
National Fertilizer Association. The latter, under date of
Nov. 25, says:

During the week four groups advanced and only three declined. Of the
473 items included in the index, 27 advanced and an equal number declined.
The advances were due largely to grains, feeds, butter, lard, cotton and
cottonseed meal. Declines occurred in copper, zine, hides, coffee, tires
and rubber.

Based on 1926-1828 as 100, and 473 quotations, the index for the week
ended Nov. 23 stood at 95.1; for that ended Nov. 16, 94.9; for Nov. 9,
95.4, and for Nov. 2, 95.7.

Guaranty Trust Co. of New York Says Collapse of
Inflated Price Structure May be Regarded as Favor-
able Development from Viewpoint of General
Business.

In discussing the business outlook, in view of the stock
market break, the Guaranty Survey published Nov. 25 by the
Guaranty Trust Co. of New York states that “it cannot be
denied that the break in stock prices has materially altered
the outlook for business in the near future.” It adds, how-
ever, that “viewed in the longer perspective, the collapse of
the inflated price structure may be correctly regarded as a
favorable development from the point of view of general
business.”

Stating that the course of the stock market and the possible
effects of the break in prices have been the subjects of prin-
cipal interest in financial and business eireles this month, the

Survey says:

In the market itself, some semblance of stability has been restored.
The most important development is the disappearance of the forced liqui-
dation and panicky selling that characterized the market at the beginning
of November. The recovery in prices during the closing days of October
Wwas more than canceled by the renewed weakness early this month. This,
in turn, has been followed by a series of swift advances in a market that has
shown exceptional activity despite the shortened trading sessions.

Credit Emergency Successfully Met.

The drastic recession in the prices of stocks threw a tremendous burden
upon the banking institutions of New York City, which they were fortu-
nately able to carry. Due to the policy of the New York Federal Reserve
Bank in safeguarding its credit resources, it was in a position to meet the
emergency forced upon it and its member banks. Through its policy of
raising the rediscountrate early in August and of buying bills later, the banks
of New York City were practically out of debt when the heavy demands
caused by the market recession were forced upon them. Their rediscounts
had decreased from more than $300,000,000 early in August to less than
$100,000,000 on Oct. 1. As a result, they met the extraordinary demands
for funds which were precipitated by the falling stock market and the with-
drawal of money from New York with their borrowing capacity unimpaired.
The assurance given them that the New York Federal Reserve Bank was
In a position to supply them with funds freely was the great stabilizing
factor of the money market in that hour of need. Within the span of one
week during the crisis, the Federal Reserve Bank of New York bought more
than $150,000,000 worth of Government securities. By this process the
heavy withdrawal of funds was met and the New York banks are again re-
discounting a relatively small amount. While this is true of New York
and Boston, it is not so true in other districts.

Need for Credit Redistribution.
It seems obvious that for the sake of the business situation as a whole
there must be a further redistribution of credit, and money must flow out

of New York into the interior districts where borrowings are heavier.
The lowering of the interest rate in the call money market will help to prompt
the withdrawal of funds from New York and the reduction of the rediscount
rate by the New York Federal Reserve Bank to 4 34 % will facilitate the
broader distribution of loans.

There seems to be every indication that this policy will result in easing
money conditions throughout the country, and a general scaling down of
interest rates and an increase in deposits have marked current banking
conditions,

As had been previously indicated, the large volume of loans on call in-
cluded in *‘the funds of others” constituted a grave element of danger in the
situation. Their rapid withdrawal when panic conditions prevailed would.
have added another seriously destructive influence had not the New York
banks been able to assume the load and carry on.

Business Outlook in View of Market Break.

It cannot be denied that the break in stock prices has materially altered
the outlook for business in the near futtire. It has been contended, on the
one hand, that the drop in prices, by curtailing purchésing power and impair-
ing confidence, will exert a depressing influence; and, on the other, that the
cessation of the speculative boom has released a large volume of funds
formerly employed in financing security holdings and has thus provided a
firmer basis for sound business expansion than existed before.

Both of these points of view are correct, but their applications differ
very widely. If financial history offers any reliable standard of judgment,
the conclusion must be that the unfavorable influences will, for the time
being, predominate. Business, which had begun to show signs of recession
before the break in the market, will probably be further curtailed as a result
of the losses to individuals and business organizations, aggravated by the
unwarranted pessimism that always follows an unfavorable turn of major
importance in the business or financial situation.

Losses Probably Ezaggerated.

It is probably true that the number of persons directly affected by the
price collapse has been exaggerated and also that, to a considerable extent,
those who were holding stocks prior to the break were the same who had pre-
viously profited from the rise, so that, in many cases, the losses were merely
‘“paper losses. ""Nevertheless, the sudden disappearance of even paper profits
must be expected to have its effects on the psychology and the buying habits
of consumers. It is also true that the tangible productive wealth of the
country has not been reduced in the least and that the securities reluctantly
parted with by unfortunate investors have inevitably been acquired by
others. But the fact that no factories have been destroyed, no fields laid
waste, and no natural resources dissipated does not mean that the outlook
for industry and trade is essentially unaffected. Business reactions are
caused by the destruction not of physical wealth, but of dollar values:
and as long as wealth and incomes are measured in terms of dollars, to be-
little the destruction of such values as a mere bookkeeping sleiight-of-hand
does not dimish its importance.

These considerations, however, apply only to the early future. Viewed
in the longer perspective, the collapse of the inflated price structure may be
correctly regarded as a favorable development from the point of view of
general busineéss. This view Is based partly on the prospect of an easier
money situation, although this aspect of the matter has probably been over-
emphasized. Just as business during the last two or three years has not
been over-emphasized. Just as business during the last two or three years
has not, been seriously hampered by the advance in interest rates, so a period
of easier money will not by itself create a business revival. The influence
of interest rates on most branches of business is negative rather than posi-
tive. When recovery occurs, however, abundance of funds available at
low rates will be a stimulating factor.

The principal significance of the market break to general business lies in
that fact that it has removed an unsound feature of the situation. A
speculative boom invariably ends in the same way, and as long as it con-
tinues its impending collapse represents an obstacle that business must
surmount before safe and orderly progress can be resumed. Therefore, if
the temporary depressing effect of the stock maket readjustment proves
not to be severe—and there is abundant reason to hope that this will be the
case—American business may congratulate itself on having survived the
unusually abrupt termination of the greatest speculative movement In
financial history without suffering to so great an extent as it frequently
has under much less trying conditions.

Probable Specific Effects.

It appears to be generally agreed that the most serious immediate reper
cussions will be felt in retail trade, particularly in luxury lines. Branches of "
business in which installment selling has been most prevalent may be es”
pecially susceptible, since they will experience not only the curtailment of
sales due to restricted purchasing power, but also the effects of repossessions
due to the inability of some debtors to meet their payments. In fact, the
present situation has been said to offer the first real test of the soundness
and permanence of the installment method as now practiced. Increased
competition may result in lower prices for some, possibly many, commodi-
ties. Christmas trade will undoubtedly be affected, though it is impossible
to judge to what extent. These conditions will probably be reflected more
or less distinetly in several of the basic industries and may easily prevent
general business activity and corporate earnings in coming months from
duplicating the highly favorable results reported so far this year.

Recent developments in numerous lines of business show an unmistakable
trend toward lower levels, but in most cases it Is difficult to judge to what
extent the recession is due to the break in stock prices and to what extent
it reflects seasonal tendencies or a continuation of the downward movement
that has been visible for several months. Reports from the radio industry
indicate that the results of the market collapse have been experienced very
promptly. The activity of the motor industry was definitely on the decline
before the break; but it is likely that the sharp curtailment now in evidence
is due in part to the reduction, actual or anticipated, in consumers' purchas-
Ing power. Decreases of greater or less severity are reported in sales of
such commodities ag jewelry, musical instruments, furs, and the better
grades of dry goods. A general decline in the rate of distribution continues
to be shown by the movement of railway freight, which In recent weeks has
been consistently below the 19281evel, in marked contrast to the trend earlier
in the year,

On the other hand, the weekly tradereviews state that business in general
has exhibited encouraging stability, despite the disturbances in the stock
market and the speculative commodity exchanges and warm and rainy
weather over wide areas. Business failures last month were seasonally more
numerous than in September but were considerably fewer than a year ago
and total liabilities were the smallest in more than a year. Failures re-
ported during the first half of this month compare even more favorably
with those of earlier periods.

The country’s foreign trade report for October, like those for previous
months, shows no sign of the declining ratio of exports to imports that has
sometimes preceded a major business recession. Both imports and exports
were exceptionally large, as they have been for many months. The export
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balance, however, was the largest in nearly a year and, with the exception
of the figure a year ago, was the largest October total since 1924. The
export surplus for the first ten months of the year is, with only two excep-
tions, larger than that for any corresponding period in eight years.

Amid the mass of conflicting conditions and opinions arising out of the
crisis in the stock market it is clearly too early to attempt to accurately
appraise the consequences or forecast the probable results but it is fair to
say that with banking conditions strong, commercial credits sound, money
easy, inventories normal, and commodity prices stable the background for
business recovery from either a sharp and short recession or a mild and long
depression is stronger than in other panicsituations. Under such conditions
business history does not reveal severe or long continued depressions.
Amerjcan finance and industry are at least more strongly entrenched to
meet the problems presented than ever before.

Federal Reserve Board’s Survey of Retail Trade in the
United States—October Sales 3%, Larger Than
Last Year.

Department store sales for October were 3% larger than
in the corresponding month a year ago, according to reports
to tho Federal Reserve System by 523 stores in 229 cities.
For the first 10 months of 1929 sales were 3% larger than for
the same period last year. The Board further states:

DEPARTMENT STORES—DATA BY DISTRICTS—SALES, STOCKS.
(Based on Value Figures.)
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SALES OF CHAIN STORES.
(Index Numbers of Sales Monthly Average 1923-1925=100.)

Number of |Adjusted for Sea-|Without Smnmal
No. of Stores.

sonal Variat'ns, Adjustment.a
Report-

ing Oct. Oct. oct. Oct. Oct. Oct.
Firms | 1920, | 1928. | 1929. | 1928, 1929, l 1928.

30,339| 29,486) 244 218 257 230
3,5674| 3,164) 159 148 176 164
1,280! 1,0471 202 164 209 169

a Figures relate to reportings firms—with no adjustment to eliminate the In-
fluence of increase in the number of stores operated; thus Indexes given reflect the
full erowth of the business of the reporting companies.

DEPARTMENT STORES—DATA BY DEPARTMENTS—SALES, STOCKS,

Percentage Increase (+) or Decrease (—): Oct. 1929, Compared
with Oct. 1928.

Sales.

Department,
Federal Reserve District.
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Woolen dress goods
Cotton wash goods
Linens
Domestics, muslins

—16.1
—10.8
+3.8
—22.0

+39.6

—12.9
+0.0

+19.1
+5.0

—5.2
—10.1
+5.8
—3.0

+4- |
oW
|
L
1Ly
- D

-

2

123
. . .. L 25 o 8.
i O ol oo

o wwokm

+ |+ 5L ++ + +L|L
aook
0 WOND

+
o
'S
|
[

+
o
, B

Ready-to-Wear Ac
Neckwear, scarfs_
Millinery
Gloves (women's &

children's)
Corsets, brassieres
Hoslery (women's

& children’s) .- -
Knit underwear. .-
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Children's shoes. -

Women's Wear—
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a Departmental data of sales are for about 200 reporting stores with total sales
in listed departments of somewhat less than $850,000,000 per annum and in all
departments of somewhat less than $1,250,000,000 per annum. More than 50%
of these sales are for about 40 stores located In six cities: Boston, New York, Pitts=
burgh, Detroit, Cleveland and Los Angeles. In the individual Federal Reserve
districts, more than half of the reported sales are made by reporting stores in the
following eitles: No. 1—Boston; No. 2—New York City; No. 4—Pittsburgh and
Cleveland; No. 5—Washington; No. 7—Detroit and Milwaukee; No. 8—St. Louis;
No. 11—Dallas and Houston; No. 12—Los Angeles and San Francisco.

The number of stores is not uniform for all items. It varies, for the eight districta
combined, from about 65 for certaln items to about 175 for certain other items;
in the individual Federal Reserve districts the corresponding ranges are usually about
as follows: No. 1, 8-30; No. 2, 8-12; No. 4, 18-64; No. 5, 7-11; No. 7, 8-30; No. 8;
6-10; No. 11, 6-14; No. 12, 8-20.

DEPARTMENT STORES—SALES AND STOCKS, BY FEDERAL RESERVE
DISTRICTS.
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Indez Numbers, Monthly Average 1923-1925=100.

Without Seasonal
Adjustment.

Adjusted for Seasonal
Pederal Reserv Vartations.
1stricts

i 1929. 1928. 1929. 1028.

Cleveland.
Richmond.
Atlanta. ..

United States

a Stores for which figures are avallable since base period, 1923-1925.
b Monthly average 1925 equals 100. r Revised.

Wholesale Trade in October, as Reported to Federal
Reserve Board, Indicates More Than Usual
Seasonal Distribution.

Wholesale distribution increased during October by some-
what more than is usual at this season, according to reports
made to the Federal Reserve System from firms in eight
lines of trade. The largest increases over the previous
month were in the sales of furniture, groceries and drugs,
while decreases were reported by distributors of dry goods,
men’s clothing and boots and shoes. The Board, in its
survey dated Nov. 27, adds:

Sales in October were 2.7% larger than for the corresponding month in
1928, increases being reported for all lines of trade, except men's clothing
which showed smaller sales.

The following table summarizes percentage changes in sales by lines
during October, as compared with September 1929 and October 1928:
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PERCENTAGE OF INCREASE (+) OR DECREASE (—) IN SALES.

October 1929 Compared with
September 1929. October 1928,

+8.9
+1.6
—17.3
—20.9
—11.6
+6.7
+13.7
+8.5

Total, eight lines 3 +0.9 +2.7

Domestic sales of agricultural implements during October were in smaller
volume than during the previous month or the corresponding month a
year ago.

More detailed statistics by districts and lines follow:
CHANGES IN SALES AND STOCKS OF WHOLESAE FIRMS BY LINES
AND BY FEDERAL RESERVE DISTRICTS.

(Increase (+) or Decrease (—) Per Cent.)

Men's clothing.. .
Boots and shoes.

4+ L+
CINW O WL =
Blouamsis

In the farm products group, price declines in barley, corn, wheat, hogs,
lambs, cotton and wool, are balanced by advances in rye, steers, eggs and
hides. In the food products group there were price advances in butter
and eggs, but the declines in meats, cheese, coffee, flour and sugar make
for a net decline of 1.4 point for the group. Further declines in cotton
yarns and silk bring the textile index to a new low since June 1927. In
the metal group, lowered prices of pig iron and zinc are balanced by an
advance in tin; prices for lubricating oil and rubber have lowered the
group index 0.7 point. The commodity index is at the lowest point since
April 1927, and with that one exception at the lowest point in five years.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES.
(1913=100)

Nov. 26 1929.

137.0
145.7

Nov. 19 1929.

36.8
147.1
144 .4
161.2
125.9
154.0

Nov. 27 1928,

148.2
147.2

Farm products
Food products.
Textile products.

Bulilding materials.
Chemicals
Miscellaneous.. .
All commodities

Sales October 1929
Compared with

Sept. 1929.10ct. 1928.[Sept. 1929.|0ct.
(Per Cent.)|(Per Cent.)|(Per Cent.)
8.9 1.9 9.8

Stocks October 1929
Line and Federal Compared with

Reserve District.

1928.

(Per Cent.)

)
~

o Nn =D~

Chicago District.

Minneapolis District .-

Kansas City District_

Dallas District

San Francisco District
Dry Goods—

United States

New York District

Philadelphia District.

Cleveland District - - .

Richmond District.
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Dallas District

San Francisco District
Boots.and Shoes—

United States

New York District. ..
Philadelphia District.
Cleveland District ...
Richmond District.
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Chicago District. .
8t. Louls District -
Minneapolis District .
Ban Francisco District
Hardware—
United States. ...
New York District
Philadelphia District
Cleveland District
Richmond District
Atlanta District -
Chlcago District. -
8t. Louis District. ..
Minneapolis District .
XKansas City District..
Dallas District. ...
Ban Francisco Distriet
Drugs—
United States
New York District ...
Philadelphla District. .
Cleveland Distriet. .
Richmond District. .
Atlanta Distriet. .
Chicago District.
8t. Louis District.
Kansas City District
Dallas District
San Francisco District
Furniture—
United States
Atlanta District.
Chicago District...
St. Louls Distriet. .
Kansas Clty District. .
San Francisco District
Agricultural Implements—
United States a
Stk Goodsb

SOooTRNRLE RSl oB R
.!.+- ++

OABROODSSH
|+L+

eblepLLL
Gorm®mon @wm

| +
= womew
oty

B LoNOhiblawmNl Home

|+ L+ +
LLLLEE] L]
| |44 |+l ]

dttt |+ EE T
Pt

4+
OB SpALNORENNER

|+ ++
®Oo =o

-+
++ [+ | 4+ 4]
el S s ]
2]
w0
++
e roR

+ +, . F
| e
Sany Sinoo e e»-.o—w:bwumw.w NNOp=oooaS =S

I Lil+++ tl
Sl gk e PN
SO LWONLIL MeOSOUD-NHN mivkoo

S nu-okt RnebeekbuN DO NB BN &

+L bttt

o
@

a Domestic sales only. b Quantity not value. Reported by Sllk Assoclation

of America.

WHOLESALE DISTRIBUTION—EIGHT LINES OF TRADE.
(Index Numbers, Monthly Average 1923-25=100.)

Without

Adfusted for
Seasonal Adjustment.

Seasonal Variations.

QOct. Oct.
1028. | 1929.

95 110 108
111 129 125
s 8 | 102 99
Men's clothing - . 2 99 110 123
Boots and shoes_ 95 87 108
Hardware 097 108

116 134
112

133
Total eight lines g 97 112
? Preliminary. r Revised.

Oct.
1928.

Sept.

Sept.
1029.

1929,

101r

The “Annalist” Weekly Index of Wholesale Commodity
Prices.

The Annalist Weekly Index of Wholesale Commodity
Prices stands at 140.9, a decrease of 0.6 point from last
week (141.5) and compares with 147.2 last year at this time.
The ““Annalist’s” advices go on to state:

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES.
(MONTHLY AVERAGES.)

(1913=100)

Nov. 1928.
148 .4

Nov. 1929. Oct. 1929.

Farm products
Food products. .

Building materials
Chemlcals
Miscellaneous.

All commodities.

Monthly Business Indexes of Federal Reserve Board.

The Federal Reserve Board makes available as follows, on
Nov. 26, its indexes of production, employment, &e., cover-
ing October:

INDEX NUMBERS OF PRODUCTION, FACTORY EMPLOYMENT AND
PAYROLLS, BUILDING CONTRACTS AND FREIGHT CAR LOADINGS.
(1923-1925=100.)

Without
Seasonal Adjustment,

1929,
Oct. | Sept.

123
123
127
108
103.4
110.5
121

Adjusted for
Seasonal Variations.

1928,

Industrial production, total
Manufactures

Building, value of contracts awarded .
Factory employment

Factory payrolls _._ .

Frelght car loadings

INDUSTRIAL PRODUCTION: INDEXES BY GROUPS.
(Adjusted for seasonal variations)

Mining,
1929,
Oct. | Sept.

Manufactures.
1929, 1928,
Oct. | Sept.
124

Industry. Industry. 1928,

Bituminous coal.
Anthracite coal

Iron and steel.

1267,
174
117
143

FACTORY EMPLOYMENT AND PAYROLLS—INDEXES BY GROUPS,
(Without seasonal adjustment)

Payrolls.
1929.

Employment.

Industry.

Iron and steel
Machinery

Textlles, gr-u;x.p-.
Fabrics

ement, clay and glass..
on-ferrous metals. ..

emicals, group....
Petroleum

Stk ot ek
DO et e O
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7 Revised. p Preliminary.

Loading of Railroad Revenue Freight Continues to
Decline.

Loading of revenue freight for the week ended on Nov. 16
totaled 983,323 cars, the Car Service Division of the Ameri-
can Railway Association announced on Nov. 26. Compared
with the preceding week, this was a reduetion of 66,152 cars
and a reduetion of 72,797 cars under the same week in 1928,
but an increase of 15,271 cars above the same week in 1927.
The reduction in the number of cars loaded the week of
Nov. 16 this year, compared with the week before, was due
to the observance of Armistice Day, and also to the seasonal
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decline in freight traffic. Observance of Armistice Day had
more effect on freight traffic this year thanin 1928, in view of
the fact that the holiday this November fell on Monday, while
one year ago it took place on Sunday. This it is pointed out,
largely accounted for the reduction in car loadings for the
week of Nov. 16, compared with the same week in 1928.
Details are given as follows:

Miscellaneous freight loading for
cars below the same week last year
ing week two years ago.

Loading of merchandise less than carload lot freight amounted to 259,492
cars, a reduction of 906 cars under the same week in 1928 and 513 cars
under the same week two years ago.

Coal loading amounted to 184,772 cars, a decrease of 14,115 cars under
the same week in 1928 and 1,558 cars under the same week in 1927.

Forest products loading totaled 53,610 cars, 10,838 cars below the same
week in 1928 and 5,958 cars under the corresponding week in 1927.

Ore loading amounted to 33,295 cars, a decrease of 3,972 cars under the
same week in 1928 but an increase of 20,241 cars compared with the corre-
sponding week two years ago.

Coke loading amounted to 11,365 cars, an increase of 571 cars above
the corresponding week last year and 2,068 cars over the same week two
years ago.

Grain and grain products loading for the week totaled 35,874 cars, a
reduction of 16,965 cars under the corresponding week last year and 10,605
cars under the same period in 1927. In the western districts alone, grain
and grain products loading amounted to 23,863 cars, a reduction of 9,886
cars under the same week in 1928.

Live stock loading totaled 33,452 cars, 2,053 cars under the same week
last year and 1,581 cars below the corresponding week in 1927. In the
western districts alone, live stock loading amounted to 26,783 cars, a
reduction of 369 cars compared with the same week in 1928.

All districts reported reductions in the total loading of all commodities
compared with the same week in 1928, but all districts reported increases
over the same week in 1927 except the Eastern, Southern and Southwestern.

Loading of revenue freight in 1929 compared with the two previous
years follows:

the week totaled 371,463 cars, 24,519
but 13,177 cars above the correspond-

1929.
3,570,978
3,767,758
4,807,944
3,983,978
4,205,709
5,260,571
4,153,220
5,590,853
4,538,575
4,677,375
1,071,650
1,049,475

083,323

1928.
3,448,895
3,590,742
4,752,559
3,740,307
4,005,155
4,924,115
3,944,041
5,348,407
4,470,541
4,703,882
1,103,942
1,054,353
1,056,120

927.
Four weeks in January 56,660
Four weeks in February.. ...

Five weeks in March_.__

Four weeks in April.___

Four weeks in May__ ..

Five weeks in June

Four weeks in July

Five weeks in August

Four weeks in September.__ ... ... ...
Four weeks in October

‘Week ended Nov. 2. .ccccccccacaaa
Week ended NOV., 9o cvcccmmcnaaa-

3,913,761
5,367,206
4,370,747
4,464,872
1,039,075

975,134

968,052

47,661,409 46,143,059 46,619,887

Survey of Conditions by National Conference of
Business Paper Editors—Normal Business Looked
for After First Quarter of 1930.

American industry and trade, for the balance of the
year and for the first quarter of 1930, will be retarded to
some extent as the result of the upset in the stock market
but after that may proceed normally. The upset in se-
curity prices is having a sobering influence but it is not
anticipated that this will adversely affect the general credit
situation. Further, it is believed that money rates will
become low enough to permit greater activity in building,
public works construction, and industrial plant expansion
and modernization. This is the opinion of the business
paper editors of the country as developed by a survey
jointly conducted by the National Conference of Business
Paper Editors and the Associated Business Papers. In
this each editor reported on conditions and prospects as
he saw them in the industry or trade with which his paper
is concerned. The conclusions reached are further indi-
cated as follows:

In the main these editors agree that as the result of the crash in stock
prices, business executives will work harder at their jobs and pay less
attention to the stock ticker. Further they hold that the prospects for
1930 are excellent for the businesses ready to apply the needed additional
sales-effort drive, but only those companies which will extend themselyes
to the utmost will come through the coming year with profits up to the
level of the last few years.

are exceptionally heavy for this time of the year, but opportunity to
liquidate these before the first of the year will be afforied because the
rroduction by manufacturers will be comparatively small. Upon this
liquidation depends the continued prosperity of the manufacturers, and
leading manufacturing executives have definitely expressed the opinion
that automobile production should be stringently curtailed for the balance
of the year. Further, they favor controlling production during 1930 so
as to keep it flexible and in accord with the automobile purchases of the
general public.

Editors of the advertising journals who queried the chief National
advertisers as to what effect the stock market crash would have on adver-
tising schedules for 1930 report that these replies indicate no retrench-
ment in advertising expenditures. Some even contemplate additional
advertising effort to force 1930 sales ahead and none indicates a disposition
to consider the future with dread and expectation of general business
depression.

September Gas Sales Higher—Output 8.2%, Below a
Year Ago.

An increase of 119 in gas sales for September 1929, as
compared with September 1928 is indicated by the first
96 companies reporting to the American Gas Association-
As of Sept. 30 1929, the customers of these companies,
representing approximately 809 of the industry, aggregated
9,560,000, an increase of 2.4% over the corresponding date
of the preceding year. Gas sales of these companies for the
first nine months of 1929 showed an increase of 9.4%, total-
ing nearly 324 billion cubic feet as compared with 296 billion
cubie feet in the corresponding period of last year.

For the month of September 1929, these 96 companies
reported gas sales revenues of $33,900,000 an increase of
4.69 over September 1928. For the nine months ended
Sept. 30, the revenues of these companies aggregated $308,-
200,000, an increase of 4.5% over the corresponding period

of 1928. The association’s statement goes on to say:

The amount of by-product coke oven gas distributed by uhie industry con-
tinues to increase. During the nine months of the year the amount of coke
oven gas produced by the reporting companies increased 33.8% and the
amount of coke oven gas purchased by these companies from coke and steel
companies for public distribution increased 29.4%. The total amount
of coke oven gas distributed by these companies during the first nine months
of 1929 was over 107 billion cubic feet or 30% of the total gas distributed.
During the corresponding period of last year, coke oven gas constituted
26 % of the total distribution of these companies. 2

The amount of carburetted water gas and coal gas made in retort type
plants continues to decline, due chiefly to the substitution of coke oven gas.
This trend is very pronounced among the larger companies. During the
first nine months of 1929 the production of carburetted water gas decreased
more than 9% and the production of coal gas in retort type plants declined
more than 89%,.

Sales of gas in New England in September 1929, were 7% above Septem-
ber 1928, and for the nine months’ period the increase was nea ly 6%.
In the Middle Atlantic States sales in September were 3.4% above Septem-
ber 1928, bringing the increase in gas sales for the nine months' period up
to 29, which, however, is smaller than the increases registered in all other
parts of the country. September sales in the East North Central States
were 7% above September 1928, and sales in this region for the nine months
period were 9.5% above the corresponding period of 1928.

All sections of the country report a very satisfactory increase in the sale
of gas to industrial-commercial users. The remarkable rate of increase in
the sale of gas for house heating established during the early part of the
year has been maintained. Comparing the nine months ended Sept 30
with the same period of last year, house heating sales In New England
increased 63 %, in Connecticut 116 %, in Massachusetts 61%, in Wisconsin,
65%, in Michigan 59% and in Illinois 27%. It is probable that larger
increases will be registered during the coming winter due to consistent effort
of many companies to build up the house heating load.

COMPARATIVE STATISTICS OF 96 GAS COMPANIES IN UNITED STATES.
1929. 1928. % Ine.
gl s i
ki i) 10 $32,074,380  $30,669,000  +4.8
e 12,513,872 14,048,632
2,459,272 , 188,771
3,858,673 2,682,593
2,249,748 2,177,401

Total prod 21,081,565 22,047,397
Coke oven?:a purchased 8,886,609 6,485,576

Total mfd. roduced and purchased.... 29,968,174 29,432,973
Natural gas E:.“‘) d -—- 7,242,095 4,668,787

Total gas produced and pur 34,101,760
“_Niu Months Ended Sept. 30— 1028.

s 9,338,484
Gas sales (thousand cu. ft.)eee--

T 323'885,302 206,005,658
$308,227,318 $295,073,849

No trade or industry has been distinctly crippled by the sudden decli
in stock market prices and many of the editors feel strongly that the
result will be lowering of money rates generally and its return from the call
money market to localized employment. None of them reports drastic
reductions in production employment and all hold that the industries
producing or merchandising goods in the luxury class will feel the adverse
conditions first and be hit the hardest. On the other hand, they report
that industry in general has not been over producing and that stocks on
hand of raw materials adn finished products are low enough for whatever
period of retardation may take place. The purchasing power of the
general public may decline somewhat, but the business paper editors
do not believe that this will reach serious proportions or last very long.

The railroads of the country, the editors feel, anticipate that freight
traffic and earnings may be reduced, but that by the middle of next year
the stock market break will have a good effect on general business and
railroad business in particular. In the building and construction field
the editors are unanimous in holding that the break in stock prices will
result in making investments in building operation distrinctly attractive
and that this, after the tomporary general decline is past, will stimulate
building and construction in all branches. Residential building which
has been much below normal for a year will go ahead rapidly,

In the automotive industries the dealers are the ones who are bearing
the brunt of any business reaction. = Their stocks of new and used cars

127,447,131 140,451,481
26,226,456 29,979,634
31,335,372 23,412,976
23,860,192 21,444,695

Total gas produced. - - cccaceaoan e 208,869,141 215,288,786
Coke Oven gas purchased 75,478,110 58,331,131

284,347,251 273,619,917
68,884,520 45,719,346

353,231,780 319,339,263

oW o

+4
5 :;szls.L *

-+
2
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Total mfd. gas prod
Natural gas purchased

+ |+
5| 8%
aly

Total gas prod

Construction Contracts Awarded Below Last Year.

Total construction contracts awarded during October in
the 37 Eastern States amounted to $445,642,300, according
to statistics compiled by the F. W. Dodge Corp. In October
1928 these construction contracts aggregated $597,103,500.
For the ten months of 1929 the contracts awarded foot up
$5,046,909,900, as compared with $5,724,047,600 in the cor-

responding ten months of 1928.
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We give below a table showing the details of projects con-
templated in October and for the ten months of this year as
compared with the corresponding period a year ago, and
the contracts awarded for the same periods. These figures
cover 91%, of the total United States construction, according
to the F. W. Dodge Corp.

900
500
600
300

148,696,500
17,929| 85,703,000| 597,103,500

100| 20,217|133

Valuation.

b 174,247 buildings,

396,500
5,181,600{1,164,508,900

Space, in

Projects.| Square Feet,

3,676| 35,728,000| 208,715,100
956| 16

137,690,300| ¢12,461| 49,578,500 239,691,900
36,331/333,400,700/2,149,770,100

16,137| 85,306,500| 448,407,000

of

1,792
5.004| 82
4,

1,175
2:226| 13
2.347| 23
17,092

Number | New Floor

a 13,458 buildings.
h 177,918 bulildings.

Contracts Awarded.*
400
600
900
200!
100

85,116,400

Valuation.
15,097| 65,609,200, 445,642,300

754,500
7,168,200|1,124,159,600

¢ 17,968 buildings.

Space, in
Square Feet.

3,923| 36,031,500/ 222,835,600

€9,300| 28,823,200
13,223| 64,854,700/ 360,525,900

37,322/340,827,000(2,234,595,400

,946(2,601,530,400( r129,700|3,205,988,900| 99,877|348,514,000/1,688,154,900(4120,557(489,018,600|2,409,768,600
155,297(5,733,491,900| 172,133/6,183,033,200| 137,199/689,341,000(3,922,750,300| 156,888/822,419,300|4,559,538,700

1,874
17,209

Number | New Floor

of
Projects.

112,398,000

19,522| 616,933,100

23,107{1,039
176
197

4,106 217,452,700
287,082,400|

a9,976| 220,929,500| 13,401

15,179| 660,224,700

2,150

17,597| 504,535,100
3,077| 247

5,628| 784
351(3,131,061,500] 42,433|2,977,044,300,

1,925
5,

1,205
1,709
2,488

100
800
300!
700
800/
500!

004,000/ 22,039/1,696,601,800
177,37317,301,495,900' 194,17217,879,635,000' 154.408!696,509,200!5,046,909,900' 173,980!827,600,900'5,724,047,600

Note.—Military and Naval bulldings are now included under the general class, public bulldings.
€ 20,857 buildings. f 214,481 bulldings.

141,581,600
568

078/1,102
523| 961
L0761

5,203| 439,295,200
17,329 801,806,300

25
6
4,

45,

22

* Include projects without general contractors, sub-contracts being let directly by owners or architects.

¢ 11,716 bulldings. d 137,424 bulldings.

Classification.
Month of October,
Commercial bulldings. . ...
Total buildings. ...
‘Total construction. ...

Public works, &Ceeeeeeo ..

Non-residential .. ____.
*Residential buildings._..|5109

10 Months to Nov. 1—
Commercial bulldings...._

Non-residential ... ...
*Residential buildings....
Total buildings........
Public Works, &€ ...
Total construction......

Industrial buildings.......
Educational buildings. ...
Hospitals and institutions.
Public bulldings. . ... ___
Religious, &o.. .. __._
[0 TS e ol i

Hospltals and institutions.
Public bulldings. - - oo oo
Religlous, & _____
Soctal o it R Eo ot

Industrial buildings. - ...
Educational bufldings.... ..

Dwelling Construction Cost Per Family—Range in 14
Cities from $3,968 to $7,489.

The Bureau of Labor Statistics shows, in the “Monthly
Labor Review’’ for November 1929, the cost per family of
the erection of the different kinds of dwellings in the larger
cities of the United States during the first half of 1929.
With regard thereto the Bureau under date of Nov. 13 says:

The costs stated herein are as given by the prospective builder at the time
of applying for his permit to build, and do not include the cost of the land,
but construction costs only. There may be a profit or possibly a loss be-
tween the cost to the builder and the price paid by the home purchaser.
The figures should not be interpreted as showing the cost of a dwelling built
on identical plans and specifications in each city, as in some cities much

r dwellings are built than in others.
Chﬁpfhe 14 citige: of the United States having a population of 500,000 or
over, the average expenditure for one-family dwellings as shown by the per-
mits issued during the first half of 1929 ranged from $3,958 in St. Louis to
$7,489 in Washington. In Chicago the average cost .of t-he single-family
dwellings for which permits were Issued was $6,771, and in New York $6,141.
Apartment house costs per family accommodated were lower in St. Louis
than in any other city and higher in New York, the averages being $2,141
, respectively.
nngosni.i?ﬁc?'ing mlasca of dwellings in these 14 cities, St. Louis provided
cheaper dwelling places than any other city and Washington the most ex-
pensive. The average cost per family provided for in St. Louls was $2,738
‘Washington $6,410.
an;lnhmlhe cities itr the population group between 200,000 and 500,000, one-
family dwellings ranged In cost from $2,633 in Dallas to $8,316 m' Provi-
dence. Multi-family dwellings in this group cost $1,550 per fum.xly ac-.
commodated in Dallas and $5,380 per family accommodated in Providence

Comparing the three population groups, it will be seen that the 14 citi_(s
having a population of 500,000 or over provided dwellings places for 99,771
families. Of this number 69,606, or 69.8%, were provided for in apartment
houses at a cost of $4,740. One-family dwellings housed 21,262 at an aver~

of $5,221.
ag;::(:;:) 2"2?:";11& having a population of over 200,000 but less than 500,000,
one-family dwellings provided 46.6% of the total, the 9,138 single-family
dwellings for which permits were issued in these cities costing $4,617.
Apartment buildings housed 7,828 families at an average cost of $2,972 per
ral;l:fl;e 49 cities having a population of from 100,000 to 200,000 one-family
dwellings provided for 57 % of the families housed. Permits were issued for
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12,920 one-family dwellings in this group of cities at an average cost of
$4,578. Apartment houses for which permits were issued during this period
housed 6,998 families at a cost of $3,270 per family.

Retail Radio Sales Reported, 149, Ahead of Last Year.

Sales of radio equipment during the first three quarters of
1929 reached a total of $360,897,207, with the final quarter
of the year yet to be heard from, during which, in past years,
40%, of the industry’s sales are usually made, according to
figures deduced from the Department of Commerce quar-
terly survey of dealer stocks and sales, compiled with the
co-operation of the National Electrical Manufacturers Assn.
An analysis of the survey made by Edgar H. Felix, radio
consultant to the Association, further indicates that during
the last quarter of the year, dealers need achieve only 429
of the total sales indicated by their performance up to Oect. 1,
to equal last year's sales totals, an all time record for the
industry. The sales for the third quarter were 149, ahead
of those for the corresponding quarter of last year. It is
added:

The stocks of receiving sets in the hands of dealers on Oct. 1 1929, aver-
aged 15 per dealer, as compared with 13 at the same date last year. This
modest increase of stocks is more than offset by recent price reductions and
conservative buying for the Christmas trade, assuring a healthy dealer
position. Manufacturers, likewise, have carefully adjusted production to
consumer sales in spite of increased manufacturing facilities, with the resuit
that well managed companies are in an ideal position, so far as inventories
are concerned.

Unusually Large Increase in Department Store Trade
in New York Federal Reserve District During
October—In New York Increase was Largest
Since August 1927—Decrease Shown in First Half
of November.

From the Dec. 1 Monthly Review of the Federal Reserve
Bank of New York it is learned that ‘“the October reports
of leading department stores in this district showed an un-
usually large increase in sales over a year ago, especially in
New York, where there was an increase of 8%, the largest
since August 1927. "It is added that “a preliminary inquiry
concerning November business in a number of the large
New York City stores, however, indicated that sales during
first half of the month averaged about 6%, smaller than a
year previous.” The Bank also has the following to say
regarding retail trade:

Substantial increases in October were reported also in Southern New
York State, the Hudson River Valley District, the Capital District, and
the Westchester District. Rochester and Bridgeport reported slightly more
than theé usual increases, but Buffalo, Syracuse and Northern New York
State department stores continued to report decreases in sales as compared
with a year previous. The reporting apparel stores continued to show a
substantial increase in sales over last year.

Stocks of merchandise showed a substantial increase during October in
preparation for the holiday trade, but were only 1% higher than a year
ago at the end of the month. Collections on charge accounts cutstanding
were slightly lower than in October 1928, but preliminary indications were
that collections in November were somewhat better than last year.

Per Cent of Accounts
Outstanding Sept. 30
Collected in Oct.

Percentage Change
Oct. 1929 Compared
with Oct. 1928.

Stock on
Hand End
of Month.

Net Sales, 1928. 1929.

52.9
43.2
42.9
33.8

New York. 56.3

Bridgeport .

Elsewhere
Northern New York State..
Central New York State_.

Hudson River Valley District
Capital District
Westchester District.

All department stores.

Apparel stores... /!
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+2.7 48.7

The apparel departments were prominent among those showing the
largest increase in sales, in October, as the following table shows:

Stock on Hand
Percentape Change
QOct. 31 1929
Compared 1wl
Oct. 31 1928,

—06.4
-1.0
5.1

Net Sales
Percentage Change
October 1929
Compared with
October 1928.

+22.6

‘Toys and sporting goods
Furniture

Tollet articles and drugs. .
Linens and handkerchiefs.
Bz?oks and stationery. ...

o5
—
&«
(N

PORNDOWAINNNNDODONNL
-
=

Men's furnishings.

Home furnishings.

Cotton goods.

Hoslery

Women's ready-to-wear accessories.
Luggage and other leather goods. -
Silverwear and jewelry

Muslecal Instruments and radlo. . ..
Women's and Misses' ready-to-wear,
Men's and boys' wear

Silks and velvets

Woolen goods. .

Miscellaneous
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Substantial Seasonal Increases in Most Wholesale Lines
in New York Federal Reserve District During October.

In indicating the course of wholesale trade in this District
during October, the Dec. 1 Monthly Review of the Federal
Reserve Bank of New York says:

October sales of reporting wholesale firms In this District showed sub-
stantial seasonal increases in most lines, and were larger than a year pre-
vious in a majority of cases. The average increase over October 1928 was
not large, however, as sales in that month were of unusual volume. Sales
of groceries, stationery and paper continued the increases over last year
which have been reported for a number of months, and sales of drugs,
shoes and jewelry also were higher than in October 1928. Quantity sales
of silk goods reported by the Silk Association showed a substantial increase
over last year, and orders reported by the National Machine Tool Builders’
Association were 13% above the large volume of October 1928. Sales of
men’s clothing and diamonds, however, showed decreases of 11 and 20%,
respectively, compared with last year.

Stocks of groceries and drugs continued to be larger than last year, while
a decline was reported in the stocks of cotton goods, silk goods, shoes,
hardware, and diamonds and jewelry. Collections averaged a little slower
than last year, but there were considerable differences in various lines.

Percentage Change
October 1929,
Compared with

September 1929.

Stock
End of
Month.

Percentage Change
October 1929,
Compared with
October 1928.

Stock
End of
Month.

+6.4

—6.8

—0.6*
—23.5
+20.0
—10.6

Per Cent of Acc'ts
Qutstanding
Sept. 30 Collected
in October.

Net
Sales.

1928. 1929.

76.1
39.3
48.0
49.9
37.9

+16.4

—3.3

Groceries
Men's clothing.
Cotton goods...
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Dlamonds
Jewelry
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+1.2 54.0

* Quantity, not value. Reported by Silk Association of Amerlca.
** Reported by the National Machine Tool Bullders® Association.

Welighted average

Ten Per Cent Increase in October in Chain Store Trade
in New York Federal Reserve District as Compared
with Year Ago.

The Dee. 1 Monthly Review of Credit and Business Condi-
tions by the Federal Reserve Agent at New York has the
following to say regarding chain store trade:

Chain store systems in this district reported for October a 10% increase
in sales over October 1928, a considerably larger increase than in September.
The sale of grocery, ten cent, drug, and variety chains continued to be
larger than last year, and the sale of shoe and candy chains showed increases
following decreases in September.

Several types of stores continue to show rapld increases in the number
of stores operated, and after allowance for this, grocery and candy chains
were the only types that showed increases in average sales per store over a
year ago.

Percentage Change October 1929
Compared with October 1928.

Number of Total

Stores.
+1.2

Sales per
Store.

+9.
—4.0
—0.2

Type of Store.

Grocery
Ten cent.

—11.3
+4.7

+2.0

Consumption of Electrical Power by Industrial Con-
cerns in Philadelphia Federal Reserve District in

October 209 Greater Than Year Ago.

Consumption of electric power by industrial concerns
showed an inerease of 3% in October and was almost 20%
greater than a year ago, according to the Federal Reserve
Bank of Philadelphia, which says:

Total sales of electricity also increased in the month, owing to the heavier
lighting requirements at this season and the needs of industry, and were
over 20% ahead of last year. Municipalities and public utilities showed the
largest gains in the buying of power. Of the total output of 12 systems,
which increased over 15% in the month, the amount produced by water
power increased greatly, as did the amount purchased, and as a result the
amount produced by steam declined.

Change
Jrom
September

Change
from
Octaber
1928.

Electric Power—Philadelphia Federal

Reserve District—12 Systems. October.

Rated generator capacity - -
Generated output
Hydro-electric
Steam . ...
Purchased -
Sales of electrl
Lighting .
Munleipal -
Resldential
Power. -
Munie
Street cars and rallroad:
Industries]. .
All other sales.

1,825,000 k.w.
-1635,196,000 k.w.h.
145,052,000 k.w.h.
351,043,000 k.w.h,
139,101,000 kK.w.h.
498,701,000 k.w.h,
83,914,000 k.w.h.
11,708,000 k,w.h,
72,206,000 k.w.h.
305,281,000 k.w.h.
8,635,000 k.w.h,
51,300,000 k.w.h,
245,446,000 k.w.h.
109,506,000 k.w.h,
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Business Review of Indiana University Finds Condi-
tions in Indiana Better Balanced Than Nation as
a Whole.

General business conditions in Indiana have been better
balanced than those of the nation as a whole, with no ap-
proach to inflation, and, therefore, reactionary influences
should be felt in moderation in this state. This is the pre-
dietion of the Indiana Business Review, released for publica-
tion by the Fletcher American National Bank of Indianapolis
on Nov. 23. The Business Review was prepared by E. J.
Kunst, manager of the Indianapolis division of the Indiana
University Bureau of Business Research. During October
a reaction was experienced from the unusually high level of
activity sustained during the summer months, according to
the Business Review. Industrial and trade indicators,
though above those of last year in many instances, are not
showing the expanding tendency exhibited a year ago, says
the Review, and from a national viewpoint further expansion
at this time would be undesirable. It might lead to danger-
ous inflation in the period of re-adjustment which is begin-
ning, reports the Business Review. The Review also says:

“Retail trade is having a seasonal increase that carries it above the level
of last vear. Chain drugand department stores reported gains, Wholesale
trade expanded seasonally but most lines failed to equal last year's results.
Sales of new and used automobiles continued their seasonal trend and new
car sales fell behind the corresponding months of last year for the first time.
This was due mainly to smaller sales in industrial centers, while rural dis-
tricts showed an increase.

“ postal receipts and advertising volume were greater than a month ago
and year ago. Bank clearings and debits also showed increases, but the
gains were smaller than during last month. Savings deposits were slightly
smaller but number of accounts increased.

“Qar loadings at Indianapolis were exceptionally well sustained. Live
stock receipts again were relatively large, while the agricultural outlook
remained favorable. Coal output continued its favorable upward trend.
Stone mills were active, although quarry operations were seasonally lighter.""

Business Conditions In Philadelphia Federal Reserve Dis-
trict—Production Slackened but Distribution to Con-
sumer Expanding.

According to the Federal Reserve Bank of Philadelphia
conditions in trade and industry of the Philadelphia Fed-
eral Reserve District, while showing considerable varia-
tion, are following the trends usual at this season. “Pro-
duction on the whole has slackened,” the Bank states,
“while distribution of merchandise to the consumer is
expanding.”

Conditions in its District are further summarized as
follows by the Bank, in its December Business Review:

Retail trade in October increased slightly more than the average
of recent years and was well ahead of the volume in the same month
last year. Nearly all lines of wholesale and jobbing trade also reported
somewhat more than the seasonal gains between October and Sep-
tember; in comparison with a year ago, the dollar volume was slightly
larger. Preliminary reports from merchants indicates that the whole-
sale trade in the first fortnight of November was holding up well,
although seasonal declines in some lines were apparent. Retail sales,
on the other hand, showed expansion which naturally occurs at
Christmas time.

Sales of new passenger automobiles declined appreciably during
the month but were larger than in October, 1928. Life insurance
sales in this section, on the other hand, increased seasonally and in
comparison with last year,

Railroad shipments of commodities in this section have exhibited
a downward tendency in recent- weeks, following an unusually heavy
volume of loadings during the summer months. The movement of
goods by rail since October also has been slightly under the volume
of a year ago.

Productive activity generally showed seasonal gains between Sept. and
October. This is measured by a larger volume of output, by increased
consumption of certain raw materials, and by the greater use of
electrical energy by various industries. In comparison with a year
earlier, manufacturing operations as a rule were satisfactory, particu-
larly in view of the fact that last year at this time there was a marked
recovery of industries from the dullness that prevailed for many
months prior to last fall

Factory employment in this section generally declined in October
instead of increasing as is usual for that month.

This unfavorable showing was due partly to recession in some of
the metal fabricating industries which had an unusually high rate
of activity during the summer months. The number of wage earners
in the textiles, foods, and tobacco, and leather and rubber products
groups, on the other hand, showed the usual seasonal gain. Partial
reports for November, particularly in industries comprising metals,
textiles, and shoe and leather, indicate a further decline which is to be
expected after the October peak. In comparison with a year ago, the
number of wage earners continued considerably larger.

Wage disbursements increased in the month, but not as much as
might be expected in October. As in the case of employment, the
decline shown by metal fabricators reduced the total volume of pay-
rolls, as reports from most industries showed the customary in-
creases. Nevertheless, compared with October, 1928, wage pay-
ments by reporting plants continued almost 109% larger.

The latest reports from manufacturers covering the first half of
November show that demand and unfilled orders for finished goods
have declined, as is customary at this season, and that plant opera-
tions have been reduced correspondingly. Stocks of goods held at re-
porting plants continue to vary from moderate to light and are smaller
than those of four weeks or a year ago.

The value of building contracts awarded declined in October and
was substantially below the volume of a year earlier. Building permits
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issued in this district, on the other hand, showed a considerable rise
in the month and in contrast with October, 1928. The real estate
market in Philadelphia shows some improvement, although foreclos-
ures have remained large,

As a result of the prevailing quiet in the construction industry,
manufacturers of building materials report a further decline in their
sales, forward orders on their books, and in the rate of plant operations.
The output of cement was again smaller in October than in the previous
month as well as in the same month last year.

Mining of both anthracite and bituminous coal showed a considerable
increase between September and October, but in the first three weeks
of November production has turned downward. Receipts of domestic
and foreign petroleum at the port of Philadelphia declined in Octotber
but were materially larger than in the like month last year, reflecting
a higher level of activity at local refineries.

Agricultural conditions appear to measure up to the average of
past years with respect both to the production of crops and livestock
and to the prospective income from farm products, although crop
vields generally are estimated to be smaller this year than last.

Manufacturing Activities and Output in Chicago
Federal Reserve District—Midwest Distribution of
Automobiles.

The Federal Reserve Bank of Chicago, in the Dee. 1,

“Monthly Business Conditions Report,”” has the following

to say regarding manufacturing activities and output:

Furniture.

For the seventh consecutive month, furniture manufacturers in the
Seventh Federal Reserve District report an increase in shipments over a
year ago; total shipments during October for 27 firms showed & gain of 6.7 %,
while in the comparison with September an increase of 12.69%, was recorded.
Individually, only 12 of the firms reported a gain in this item over last year
but 20 indicated shipments heavier than last month. Orders booked during
October declined 3.3% from September, although an increase of 0.9% was
shown over the corresponding period of last year. The total volume of
shipments was again larger than orders booked, which together with can-
cellations resulted in a drop of 34.6% in uufilled orders on hand Oct. 31
from those held a month previous. In the comparison with Oct, 1928, a
decline of 5.4% was shown. The rate of operations averaged slightly higher
than in September and also above a year ago,

Automobile Production and Distribution.

Further curtailment in automobile production took place during October
output of passenger automobiles by United States manufacturers totaled
320,327, or 12.2% less than a month previous and comparing with 339,487
in the same period a year ago. Truck production increased in October,
output of 58,747 representing a gain of 17.4% over September and of 2.8%
over last October.

The total number and value of cars sold at wholesale during October
continued to decline in the month-to-month comparison, and distribution
remalined considerably smaller than a year ago. Sales by retail dealers
declinea further in October, and for the second successive month fell below
the level of utie same period in 1928 The number of used cars sold gained
in both the monthly and year-to-year comparison. Following a decline in
September, stocks of cars again were larger in October and continued to be
heavier than a year ago. Reports from 34 dealers show that 50.3% of total
retail sales in October were made on the deferred payment plan; this com-
pares with 48.0% for September and with 43.8% for 27 dealers in Oct. 1928.

MID-WEST DISTRIBUTION OF AUTOMOBILES.
(Changes in Oct. 1929, from previous months.)

Per Cent Change From| Companies Incl.

Oct.
1928,

October
1928.

Sept.
1929.

September
1929,

New Cars:
Wholesale—

Number sold —23.1 36 30

—21.1 36 30

—9.0 65 53
—16.6 65 53

+29.1 65 53
+22.0 65 53

+9.8 65 53

+35.4 65 53
+5.8 65 53

- -

Decline in Production and Primary Distribution in San

Francisco Federal Reserve District in October Affects
Other Fields of Activity.

In his account of business conditions in the San Fran-
cisco Federal Reserve District during October, made avail-
able Nov. 26, Isaac B. Newton, Chairman of the Board
and Federal Reserve Agent, of the Federal Reserve Bank

of San Francisco, says:

During October the decline in production and primary distribution,
reported in September, spread to other fields of business activity. Com-
modity prices moved downward, a drastic decline in securities prices
placed additional credit burdens upon member banks and more Federal
reserve credit was called into use than has been needed since 1921,

Continued dry weather has affected agriculture unfavorably, retarding
the sowing of winter wheat and causing further impairment of condi-
tion of livestock and livestock ranges. Scanty range forage has forced
the premature marketing of some range stock during recent weeks. Both
foreign and domestic buying of wheat have been in rather small volume
this autumn and stored stocks are relatively large. Although yields
of nearly all fruit crops have been smaller than last year, aggregate
financial returns to growers, due to higher prices, have been about equal
to those of 1928. Despite recent unfavorable fa tors in the situation, it
still appears probable that agriculture purchasing power has not been
reduced as compared with a year ago.

Seasonal curtailment in employment of industrial workers was re-
ported during October. For the month as a whole, there were smaller
than seasonal increases in building and construction operations, flour
milling, petroleum production, and non-ferrous metals mining. During
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the last week of October sharp curtailment in output of many industries
was reported, although those industries supplying goods for the holiday
trade were reported to be generally active,

After making allowance for the usual seasonal changes, nearly all
lines of retail trade showed declines in value of sales during the month,
Daily average department store sales were smaller than in September
and sales of new passenger automobiles and trucks decréased substantially.
Sales at wholesale increased. Domestic shipments through the Panama
Canal also increased, chiefly because of heavier eastbound shipments of
refined petroleum products,

The general level of commodity prices declined during October. In-
cluded in the decline were prices of wheat, livestock, and wool, all
important products of this District. Relatively satisfactory prices for
fruits have helped maintain the purchasing power of a large section of
the agricultural communityt Early in November California crude oil
prices which, on October 21, had been reduced as much as 65% in some
fields, were restored to the levels in effect prior to the reduction.

Changes in both member bank and Reserve Bank statements during
recent weeks have reflected largely demands for additional credit grow-
ing out of the needs of local and eastern security markets. The rapid
downward movement of stock prices in late October and early November
was accomplished, at member banks, by a substantial movement of
funds to New York, a decrease in deposits, and an increase in loans,
To belp meet this situation, member banks increased their borrowings
at the Reserve Bank by 38 million dollars. The amount of reserve bank
credit in use at mid-November was larger than at any time since 1921,
and the reserve ratio of the Federal Reserve Bank of San Francisco,
at 57.9 on November 15, was at the lowest point reached since that
year.

Ceylon Doubtful of British Co-operative Rubber Selling
Plan.

Associated Press accounts from Colombo, Ceylon, Nov. 22
stated:

Rubber Interests here appeared skeptical to-day regarding the co-opera-
tive rubber-selling scheme suggested by the Rubber Growers' Association.
They doubted also the success of a modified scheme if the general plan
should be found impossible. They said small sellers would not accept the
plan, which therefore would collapse.

The report of the British Rubber Growers Association
was referred to in our issue of Nov. 23, page 3239.

Rubber Trade in New York and London Indifferent
Toward British Rubber Growers Report on Central
Selling According to President Henderson of New
York Rubber Exchange.

The rubber trade both in London and New York has re-
ceived with indifference the report of the Rubber Growers’
Association Committee on Central Selling, says the F. R.
Henderson Corp. weekly market summary, issued Nov. 24.
The Committee report, while declaring central selling in
relation to the whole producing industry impractical, recom-
mended that smaller groups of plantation companies com-
bine with larger groups or with each other, pooling their
sales for the benefit of all companies within such groups.
Central selling for the entire industry was declared impracti-
cal because half of the area planted to rubber is owned by
Asiatics, comprising individuals numbering many thousands
who are incapable of organization. The Henderson report
says:

We believe the recommendations are sound in theory but they involve a
tremendous amount of organization work before effective results could be
expected. The inability to organize the Asiatic owners renders the out-
come all the more uncertain.

Trading on the Rubber Exchange of New York during the week was quiet,
with a daily average turnover of about 1,250 tons. The range of price
fluctuations was about 1 cent per pound, with the market showing a slightly
easier tendency. We do not look for any marked movement either way
for the present.

‘We estimate the arrivals of crude rubber at all ports U. 8. A. from
Nov. 1 to Nov. 22 incl., to be 51,900 tons.

Canadian Pulp and Paper Exports in October Amounted
to $17,896,161 Compared With $15,684,629 in
September.

According to the report issued by the Canadian Pulp &
Paper Association the exports of wood-pulp and paper from
Canada in October were valued at $17,896,151. This was
an increase of $2,311,622 over the previous month, but was
somewhat below the total for Oct. 1928, says the Montreal

“Gazette” of Nov. 23, from which we also take the following
‘Wood-pulp exports for the month were valued at $3,703,414 and exports
of paper at $14,192,737, as compared with $4,232,557 and $14,107,462
respectively in October 1928.
Exports of the various grades of pulp and paper in October were as follows,

October 1928,
Tons.
21,136

October 1929,

Pulp— - $
452,441
1,564,010
969,904
664,543
52,516
3,703,414
13,604,221
161,278
50,004
1,862
365,712

14,192,737

Mechanleal. . .._.__
Sulphite bleached. . .
Sulphite unbleached.

60,087
4,232,667

13,576,872

81,144
214,228
368

70,236
232,441
1,455
Book (cwts.

Writing.. ..
All other.

14,107,462
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For the first ten months of the current year the total value of pulp and
paper exported from Canada amounted to $163,514,218 as compared with
$157,889,4569 for the corresponding months of 1928, an increase for this
year of $5,624,759.

Exports of wood-pulp for the ten months were valued at $36,041,663
and exports of paper at $127,472,555 as compared with $37,655,890 and
$120,233,569 respectively in the ten months 1928.

Details of exports for the ten months of 1929 and 1928 are as follows:

Ten Months 1929. Ten Months 1928.
Pulp— Tons. $ Tons.

168,085 4,652,029| 158,372
16.145.%2 211,069

1040, 176,097
6,663,005 135,284

540,187 25,820 519,63
687,279| 36,041,663| 706,642 37,655,890

2,061,321| 122,368,162| 1,797,238| 115,272,255
2,5° 1,369,808 13,2.

44
37,377
3,012,612

5 127,472,555' 120,233,569
Exports of pulp-wood have been smaller this year, the quantity shipped
in the first ten months being 1,173,975 cords valued at $12,030,452 as

compared with 1,406,731 cords valued at $14,047,232 exported in the
corresponding months of 1928.

West Coast Lumbermen’s Association Weekly Report.

According to the West Coast Lumbermen’s Association,
reports from 223 mills show that for the week ended Nov. 16
1929, orders and shipments were 14.629% and 16.029, re-
spectively, below production, which amounted to 169,941,448
feet for that period. The Association’s statement shows:

WEEKLY REPORT OF PRODUCTION, ORDERS AND SHIPMENTS.
223 milis report for week ended Nov. 16 1929.
(All mills reporting production, orders and shipments.)
Production. ... . 169,941,448 feet (100%)
(0 4171y Jopioe e ---145,094,791 feet (14.62% under production)
Shipments 142,711,497 feet (16.02% under production)

COMPARISON OF CURRENT AND PAST PRODUCTION AND WLEEKLY
OPERATING CAPACITY (308 IDENTICAL MILLS).
(All mills reporting production for 1928 and 1929 to date.)
Actual production week ended Nov. 16 1929 191,785,555 feet
Average weekly production 46 weeks ended Nov. 16 1929 -205,762,970 feet
Average weekly production during 1928 -206,075,276 feet
Average weekly production last three years.. -212,258,400 feet
x Weekly operating capacity 296,805,136 feet
x Weekly operating capacity is based on average hourly production for the twelve
last months preceding mill check and the normal number of operating hours per week.

WEEKLY COMPARISON FOR 223 IDENTICAL MILLS—1929.
(All mills whose reports of production, orders and shipments are complete for the
last four weeks).
Nov. 16. Nov. 9.
Production (feet) 160,941,448 180,156,000
Orders (feet) --145,004,791 162,804,947
Rail -- 45,772,497 52,121,660
Domestie cargo- -- 64,901,128 63,530,969
-- 22,857,860 33,874,658
-~ 11,563,306 13,276,660
--142,711,497 154,257,463
- 50,842,255 57,209,912
-- 53,966,650 49,608,033
.- 26,339,386 34,072,858 25,158,346 27,472,781
Local - 11,563,306 13,276,660 190,263,362 12,623,400
Untfilled orders (feet) .. _638,477,056 640,763,020 639,254,616 631,095,080
Rail .141,109,754 147,669,350 153,913,320 161,569,177
.208,113,046 280,606,496 280,694,854 264,375,013
109,254,256 203,487,165 204,646,332 205,149,990

112 IDENTICAL MILLS.
(All mills whose reports of preduction, orders and shipments are complete for 1028

and 1929 to date.)
Average 46 Average 46
Week Ended Weeks Ended Weeks Ended
Novo. 16'29. Nov. 16 '29. Noo. 17 '28.
.105,5562,636 109,818,442 114,920,468
Orders (feet) - 81,183,053 109,125,647 118,491,783
Shipments (feet) ... . 86,143,677 110,502,709 119,007,752

DOMESTIC CARGO DISTRIBUTION WEEK ENDED NOV. 929 (117 MILLS)

Week Ended— Nov. 2.
178,845,207
163,445,832
55,548,521
62,419,610
26,214,339
19,263,362
154,206,149
62,337,812
47,446,629

Oct. 26.
184,088,663
166,762,180

65,137,716

57,449,796

31,551,268

12,623,400

161,024,816
68,699,107
52,229,528

Domestic cargo..
Export

Production (feet) - - -

Orders on
Hand Be-
gin’'g Week Orders
Nov. 9 '29.| Received.

Unfilled
Orders
Week Ended
Nov. 9 '29.

Cancel-
lations.

Ship-
ments.

Washington & Oregon 4
(98 Mills)— Feet, Feet. Feet. Feet. Feet.
Callfornia. - - - aean .| 92,376,718]22,588,747| 1,930,342|18,321,061| 94,714,062
Atlantic Coast- - 131.318,447|23,098,561| 3,580,515(18,556,738(133,170,755
Miscellaneous - - - - 4,844,090, 28,156| None 602,224| 4,180,022

Total Wash. & Oregon|228,539,255/46,615,464] 5,5619,857|37,570,023/232,064,839

Brit. Col. (19 Mills)—
Californif. cccccmacnaas
Atlantic Coast

3,638,5610| 1,105,000
10,700,046( 5,279,791
2,270,000{ 4,620,784

None 1,735,858 3,007,652
'50.000 4,380,791 20,549,046
Miscellaneous None None 6,899,784
Total Brit. Columbia.| 25,608,656|11,014,575|  50,000| 6,116,649| 30,456,482

Total domestic cargo.'254,147,811157,630,039! 5,5669,857'43,686,0721262,521,321

French Chamber of Deputies Approves Bill Raising
Sugar Duties.

The French Chamber of Deputies after a brief debate
Nov. 22 passed the bill raising the duties on sugar to 140
francs (5.60) on the quintal (220 pounds) according to Asso-
ciated Press advices from Paris that day. 1

Ten Cotton Mills With Over 300,000 Spindles Become
Members of the Cotton-Textile Institute, Inc.
Ten cotton mills with a total of 312,080 spindles not
heretofore associated with the Cotton-Textile Institute have
just become members of that organization, according to an

announcement made Nov. 25 by George A. Sloan, President
of the Institute. These mills are as follows:

Cross Cotton Mills Co., Marion, N. O.; Denison Cotton Mill Co.,
Denison, Texas; Eastman Cotton Mills, Eastman, Ga.; Entwistle Mfg.
Co., Rockingham, N. C.; Fitchburg Yarn Co., Fitchburg, Mass.; Hannah
Pickett Mills No. 1, Rockingham, N. C.; Royall Cotton Mills, Wake
Forest, N. C.; Santee Mills, Orangeburg, S. C.; Steele’s Mills, Rocking-
ham, N. C.; Wilson Cotton Mills Co., Wilson, N. C.

In addition to these members, 15 mills with 568,146
spindles, have renewed their membership since the annual
meeting of members on Oct. 16, making a total of 17,097,191
spindles in the Institute’s membership.

Cotton Ruling Governing Goods Entering Canada at
British Preferential Rates to Remain—Ample Raw
Material in Empire to Fill 50% Regulation.

From the Montreal “Gazette” of Nov. 23, we take the
following Ottawa advices Nov. 22:

Indications are that no modification will be made in the customs regu-
lation requiring that goods entering Canada at British preferential rates
must contain 50% Empire labor or material. Information produced by
the advisory board on tariff and taxation showed that ample raw cotton is
available within the Empire to meet the Canadian requirements.

The Lancashire cotton interests contended that they could not manu-
facture the cheaper grades of cotton goods to meet the 50% requirements
as the raw material alone, which is obtained by them from the United
States, costs more than half of the selling price of the finished article. They
also argued it would be inconvenient to change their arrangements to manu-
facture goods for the Canadian market from Empire grown cotton. To
do that would entail separate weaving, separate spinning etc., and they
would lose the advantage of mass production.

Experts here hold the view, however, that as many Lancashire plants
are embraced under one management it would be a simple matter to have
one or two of their factories working on goods for the Canadian trade. It
is quite possible they may lose some of the business they have enjoyed on
the cheaper grades, but they should have no difficulty in holding their
custom on the higher counts.

Petroleum and Its Products—Daily Production Mounts
as New Completions Add 10,000 Barrels to Cali-
fornia Output—Oklahoma Operators Discuss Plan
to Continue Proration Program After End of
Present Period.

Despite concentrated efforts on the part of the industry’s
leaders to keep crude oil production down, figures for the
week ending Nov. 23 reveal that there was a daily increase of
13,250 barrels. The major cause of this jump was the result
of new completions at Santa Fe Springs, Calif., which ac-
counted for about 10,000 barrels of this daily increase.
California’s daily average for that week reached 695,000
barrels, whereas the limit aimed at is 650,000 barrels. Other
California fields also showed increases, Seal Beach and El-
wood Goleta fields mounting 7,000 barrels each, and Ventura
Avenue increasing 5,000 barrels. This brought California’s
increase from these major fields to 29,000 barrels, which was
offset to some extent by decreases in other fields in that
State.

The most important development of the week is the de-
cision of Oklahoma City operators to advise some workable
arrangement by which the present proration program may
be continued after the expiration of the present proration
order on Jan. 1. A general meeting is to be held Dec. 10
at which time the Proration Committee of the Mid-Con-
tinent Oil & Gas Association will report on a study they are
making of the State-wide situation. At this meeting the
Oklahoma City operators, prime movers in this plan, will
submit their own proposal on the continuance of the pro-
ration, and will leave the amount open to the deecision
reached at the session.

William N. Davis, President of the Mid-Continent Oil &
Gas Association, in urging the continuation of proration
activities after the State order expires, stated: “I am be-
ginning to hear on every hand comments on the fact that oil
is being withdrawn from storage. This is probably true in
some areas and as to certain companies. I have no definite
figures but I have sufficient information to convince me that
such drafts as are being made are altogether trifling compared
either with the enormous and entirely unnecessary amounts
of crude in storage or with the amount of additional crude
production which could be thrown on the market at any time.
For many years the rank and file of the oil producers has
looked upon drafts on storage as the forerunner of higher
prices for erude. In my opinion there is grave danger that
there may be so much comment on the reduction of storage
and the balanced condition of the industry as to create an
unjustifiable spirit of optimism which will weaken the
unanimous support which the industry is giving to the cur-
tailment program.”

Much interest will be attracted to the Chicago meeting
of the American Petroleum Institute Dec. 3, 4 and 5, by the
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fact that Sir Henri Deterding is to be the chief speaker. He
is Director General of the Royal Dutch Petroleum Co.,
greatest petroleum organization in the world, and is a pro-
ponent of conservation of natural resources.
Throughout this past week crude prices ruled steady in all
the major producing fields.
Prices of Typical Crudes per Barrel at Wells.

(All gravities where A. P. 1. degrees are not shown.)

Bradford, Pa Smackover, Ark., 24 and over.

Corning, Ohio. .
Cabell, W. Va__
Illinols

Midway-Sunset, Calif., 22___
Huntington, Calif., 26
Ventura, Calif., 30.._.
Petrolia, Canada

REFINED PRODUCTS—MARKET CONTINUES QUIET—HEATING
OILS ONLY FEATURE OF DULL PERIOD—BUYERS HESI-
TATING ON PLACING GASOLINE CONTRACTS—CONSUMP-
TION CONTINUES AT HIGH LEVEL.

Generally quiet conditions prevailed during this past week
in the refined products market. The one outstanding
feature was the increased demand for heating oils, brought
on by the colder weather conditions prevailing. However,
this seasonal demand had been anticipated to a great extent.

In U. S. Motor gasoline, the large marketers report a
“satisfactory business” but it is noted that buyers are some-
what backward in placing contract business, due to the
uncertain conditions prevailing in the crude petroleum in-
dustry. There have been no price changes reported, sales
being made at the prevailing quotations of 834 cents to 874
cents per gallon, tank car at refineries. California gasoline
is moving in fair volume ay 9 cents per gallon at terminals.
A steady movement continues in marine fuel oils, with grade
C bunker held firmly at $1.05 a barrel at refinery and $1.10
per barrel f. a. s. New York Harbor. Diesel oil is firm and
fairly active at $2 per barrel at refineries.

Steadiness marks the kerosene market, with the expected
seasonal increase in demand. The market remains un-
changed at 734 cents per gallon for 41-43 water white in
tank car lots at the refineries.

In the California refinery market reports indicate that
conditions have not been noticeably improved by the recent
return to normal of crude oil prices. One result, however,
has been a lessening of the offering of distress goods in the open
market. In many instances low quotations which obtained
for a brief period have been withdrawn and the former levels
reinstated.

In the Pennsylvania market, heating oils proved the
feature of trading. Gasoline orders dwindled in volume and
kerosene sales were also of routine nature.

An interesting event of the past week was the announce-
ment on Nov. 23 that the Standard Oil Co. of New Jersey
has reached an agreement with the I. G. Farbenindustrie

interests of Germany by which a company is to be formed for
the development of the German company’s coal hydrogena~
tion process for the manufacture of petroleum preducts.
The importance of this announcement is in the fact that the
contract insures that the exploitation of the Bergius coal
liquefaction process will be carried out under the control of
American interests and directed by American technologists
in co-operation with the originators of the process.

Tllilere were no price changes in refined products during this
week.

Spindletop, Texas, grade A ..
Spindletop, Texas, below 25..

Gasoline, U. S. Motor, Tankcar Lots, F.O.B. Refinery.
N Y(Bayonne)$.08%@8$.09 | Arkansas. ... ...... $.067%4 | North Loulsiana. ..$.07 %
West Texas........ 064 [California. .. .. ____ .08 |North Texas....... .06
Chlcago --- 094 | Los Angeles, export. .07} [Oklahoma.._.._.... .07
New Orleans....... .07% | Gulf Coast, export.. .08 | Pennsylvania...... .09%
Gasoline, Service Station, Tax Included.

New YorK.eoceeaon $.18 |Cinclnnati. ... ... $.18 |Minneapolls... ... $.182
Atlanta Sk 195

Chicago_ - ____ a 8t. Louls
Kerosene, 41-43 Water White, Tankcar Lots, F.O.B, Refinery.

NY (Bayonne)$.073 @$.08| ChIcAZ0 - -« e e e ceee $.05% | New Orleans........ $.07%
North Texas. ... {‘. .05% | Los Angeles, export. .05 |Tul8& e ceeenaaas 063

Fuel Oil, 18-22 Degree, F.O.B. Refinery or Terminal.

Los Angeles..
New Orleans... .95

Gas 0il, 32-36 Degree, F.O.B. Refinery or Terminal.
New York(Bayonne)$.053 | Ch1cag0 - - - - oocoeem $.03]Tulea 2082250 S 280220 $.00

Weekly Refinery Statistics for the United States.

According to the American Petroleum Institute, companies
aggregating 3,510,300 barrels, or 95.4% of the 3,678,700
barrel estimated daily potential refinery capacity of the
plants operating in the United States during the week ended
Nov. 23 1929, report that the erude runs to stills for the
week show that these companies operated to 75.5% of their
total capacity. Figures published last week show that com-

panies aggregating 3,491,600 barrels or 94.9% of the 3,678,-
700 barrel estimated daily potential refining capacity of all
plants operating in the United States during that week, but
which operated to only 76.1% of their total capacity, con-
tributed to that report. The report for the week ended
Nov. 23 1929 follows:

CRUDE RUNS TO STILLS, GASOLINE AND GAS AND FUEL OIL STOCKS,
WEEK ENDED NOV. 22 1929. (BARRELS OF 42 GALLONS).

LGy
Poten-
tial Ca-
pactty
Report.

P.C.
Oper.
of Total
Capac,

Crude
Runs to
Stills.

Gas and
Fuel ou
Stocks.

District. Gasoline

Stocks.

East Coast

Appalachian

Indiana, Illinois, Kentucky
Okla., Kansas, Missouri. .

4,605,000
876,000
4,252,000
2,634,000
5,627,000
1,719,000
1,803,000
14,289,000

35,805,000

8,760,000

782,000

3,915,000

3,943,000

14,645,000

5,228,000
92

992,000
109,171,000
147,436,000

Louisiana, Arkansas
Rocky Mountain._ . .
Californla

‘Total week Nov. 23
Dally average._ . _

"426.700
4,654,100

18,543,500
2,649,100
18,591,200
2,655,900

Dally average..
Texas Gulf Coast . 4,724,000 11,255,000
Louisiana Gulf Coast._ 1,506,000 4,292,000

Note.—All crude runs to stills and stocks figures follow exactly the present Bureau
of Mines definitions. In Callfornia, stocks of heavy crude and all grades of tuel
oll are Included under the heading “Gas and Fuel Oil Stocks.” Crude oll runs to
stills include both foreign and domestic cride.

Crude Oil Output in United States Higher.

The American Petroleum Institute estimates that the daily
average gross crude oil production in the United States for
the week ending Nov. 23 1929 was 2,633,250 barrels, as
compared with 2,620,000 barrels for the preceding week, an
increase of 13,250 barrels. Compared with the output for
the week ended Nov. 24 1928, of 2,505,000 barrels per day,
the current figure represents an increase of 128,250 barrels
daily. The daily average production east of California for
the week ended Nov. 23 1929, was 1,933,750 barrels, as
compared with 1,945,500 barrels for the preceding week, a
decrease of 11,750 barrels. The following are estimates of
daily average gross production, by districts, for the weeks
shown below:

DAILY AVERAGE PRODUCTION (IN BARRELS).

Week Ended— Nov. 23 '29. Novo. 16 20, Noo. 9 '29. Noo. 24 '28.
Oklahoma ?43%2?) 645,950 617,250 712,950
10,

North Texas

West Central Texas.
West Texas

East Central Texas._
Southwest Texas
North Loulsiana
Arkansas_ __

Eastern (not incl.

Montana.. .
Colorado. . .
New Mexico
Callfornia

7,950 2,950
674,500 665,800
2,633,250 2,620,000 2,631,200 2,505,000

The estimated daily average gross production for the Mid-Continent
Field, including Oklahoma, Kansas, Panhandle, North, West Central,
West, East Central and SBouthwest Texas, North Louisiana and Arkansas,
for the week ended Nov. 23, was 1,552,100 barrels, as compared with
1,558,400 barrels for the preceding week, a decrease of 6,300 barrels. The
Mid-Continent production, excluding Smackover (Arkansas) heavy oil,
was 1,507,000 barrels, as compared with 1,513,050 barrels, a decrease of
6,050 barrels. .

The production figures of certain pools in the various districts for the
current week, compared with the previous week, in barrels of 42 gallons,
follow:

8,150
706,000

—Week Ended—

—Week Ended—
8 Sowthwest Tezas— Nov.23.

Oklahoma— Nov.23. Nov.16.
Allen Dome, 20,600 Laredo DIstrict........ 9,300
4,350 10,750
25,5650 A 32,800
19,000 North Loulstana—
Haynesville

Bristow-Slick . .
Burbank. ...
Carr City. .
Cromwell. .
Earlsboro

East Seminole. ..
Little River
Logan County. ..
Mand

Arkansas—
Champagnolle
Smackover (light)
Smackover (heavy)

Coastal Tezas—

Plerce Junction..
Raccoon Bend...
Spindletop. ...
Sugarland

West Columbia

Seﬁrlzht.-
Seminole .

9,450
25,350

22,900

9,600
64,400
27,000

Coastal Loutstana—
East Hackberry
Old Hackberry -
Sulphur Dome

Sedgwick County
Panhandle Teras—
Carson County .
Gray County
Hutchinson County
North Teras—
Archer County
Wilbarger County ...
West Central Tezas—
Brown County 1
Shackelford County...._
West Tezas—
Crane & Upton Countlea 44,000
Howard County 40
Pecos County. ...

61,200
27,750

17,950
30,600

10,900
9,650

Wyoming—

Montana—
Sunburst

Caltfornia—
Domingues
Elwood-Goleta
Huntington Beach.
Inglewood

Santa Fe Springs.
Seal Beach. .......
Ventura Avenue

East Central Tezas—
Corslcana-Powell

igitized for FRASER
tp://fraser.stlouisfed.org/




Nov. 30 1929.] FINANCIAL

CHRONICLE 3395

British Tin Concerns Agree to Cut Supply—Association
Approves Scheme to Meet Overproduction—Foreign
Producers Approached.

A cablegram from London Nov. 27 to the New York
“Times”’ stated:

The British Tin Producers’ scheme for regulating Empire supplies was
approved by members of the Association in London to-day.

Details of the scheme have not officially been disclosed, but it is reported
in more than one quarter that the Association will endeavor to arrange that
smelters shall hold back about 10% of the ore delivered them; that they
shall be compensated for ore not smelted and that the metal to be marketed
shall be sold at a price to be determined by agreement between the smelters
and the Association.

A comprehensive international scheme for the regulation of supplies to
consumption remains to be prepared. It is understocd that the council
of the Association is approaching the foreign producers, of which the Dutch
and Bolivian are the chief, and formally inviting their co-operation.

The over production threatens an increase, and the three main divisions
of ownership in the tin producing industry are all hit by depressed values.
These divisions are the British Empire, represented by the Tin Producers’
Association; the American, which embraces control of the Bolivian branch
and the Dutch.

The great mass of consumers, it is believed, will not be averse to regula-
tion as long as there is no undue restriction causing a repetition of the
recent wide fluctuations, and so long as a fair, stable price level is main-
tained.

An announcement made in this city yesterday (Nov. 29)
said:

Although tin is produced in some quantity in many countries, the plan
to limit smelting is considered feasible because of the relatively small num-
ber of smelters in which actual refining of the metal takes place

The official statement issued by the Association is as follows:

‘“An extraordinary general meeting of Tin Producers’ Association, Inc.,
was held at Cannon Street Hotel, London, Wednesday, Nov. 27, Rt. Hon.
Sir Philip Ounliffe-Lister, M.P., OChairman of the Council, presiding.

‘“A scheme for regulating of supplies which has been prepared by the
Executive Committee and endorsed by the Council and circulated in ad-
vance to members of the Association was submitted for their consideration.

‘*A resolution appreving the principles invclved in the scheme was pro-
posed and seconded, and after speeches in support from a number of mem-
bers present the resolution was carried unanimously, and the Council was
authorized to take necessary steps to carry the scheme into effect '

Copper Prices Firm Despite Dull Trade—Good Sales
of Lead—Zinc Volume Higher at Reduced Prices—
Tin Quiet.

From the standpoint of total volume of business closed
the non-ferrous metal markets in the past week were un-
changed, “Engineering & Mining Journal’’ reports. Lead
sales were slightly lower; zine volume inereased in the face
of further price concessions, which brought the price down
to an even six cents St. Louis. Copper and tin were quiet,
the former at unchanged prices, the latter somewhat easier
at the close. It is stated that in spite of three unusually
quiet weeks in copper trading, prices for this metal are
holding firm and it is said that less copper is now available
from second hands at price concessions than there was a
week or two ago. It is generally believed that copper
bought by consumers three months ago will suffice to carry
them through to the end of the year at the reduced rate
of operations many of them have recently adopted. Most
of the current demand has been for prompt shipment. The
“Engineering & Mining Journal’’ goes on to add:

Demand for lead continues at a good rate, although buying in the last
week was not quite so active as in the preceding seven-day period. Prices
were firm, but quetably unchanged. The London market is reported
steady and continues above the New York basis. Sales in the domestic
market amounted to an average week's business. Demand for lead from
cable manufacturers, battery and ammunition makers is holding up well
for this time of year.

Small quantities of zinc were sold during the week at an average price
of 6 cents, although 6.15 and 6.20 cents were the more usual selling prices.
Tin exhibited a firmer tone but showed no marked improvement in demand.
According to word received from London, the group controlling 20%

of the world’s production of tin proposed a plan whereby smelters are to
curtail their output som 10%.

Further Decrease in Steel Output—Rail and Equip-
ment Orders Good—Price of Pig Iron Declines.

Iron and steel production has undergone a further decline
in conformity with receding specifications, says the “Iron
Age” of Nov. 28. Retarded recovery of the automotive
industry, approaching year-end inventories and the usual
caution of buyers in a quiet market have all contributed to
the slowing up of demand, adds the “Age,” which goes on
to say:

Doubtless many users are also delaying purchases until they can obtain
a better appraisal of the effect of the stock market crash on ultimate con-
sumption and thereby secure an estimate of their futurerequirements. Few
cancellations are reported by steel producers, but specifications in some
instances have been pared down or entirely suspended. An offsetting
influence is the reinstatement of orders held up several weeks ago.

With current market factors discouraging the placing of new business and
adding emphasis to the importance of cutting down inventories, it is difficult
to get a satisfactory measure of steel consumption. Meanwhile steel pro-
ducers are keeping finishing mill schedules in the closest possible adjustment

with bookings, although here and there moderate stocks of standard sizes
of bars are being accumulated.

|t|zed for FRASER

Purchases of steel by the automotive industry for new models have not
developed in any great volume and no marked improvement in shipments
to motor car builders is looked for this year. Independent Cleveland mills,
which depend on automobile manufacturers for a larger portion of their
tonnage than producers in moest other districts, have reduced operations te
359 of ingot capacity. Youngstown output has been interrupted recently
by complete shutdowns of a number of open-hearth plants, but is now
estimated at 40 to 50%. The average for the Pittsburgh district has
declined to 65% and the Chicago rate, notwithstanding expanding rail
operations, has receded to 70% Steel corporation subsidiaries are running
at 689 of capacity, compared “nh 72 to 74% a week ago, while the average
for Bethlehem plants is 70%.

Railroad equipment business is featured by an order placed by the
St. Louis-San Francisco for 3,800 freight cars, requiring 40,000 tons of
steel. Fresh inquiries call for 2,700 cars. Both rolling stock builders and
farm implement makers continue to operate at a high rate, but the former
are holding down their current specifications for steel as a pre-inventory
precaution.

Steel fabricating shops also remain active, with new demand for structural
projects developing in a promising manner. Worle that came out for bids
during the week totaled 65,000 tons, although lettings, at 22,000 tons; were
only half those of the previous week. Approximately half of the new tonnage
that came into the market was for two Chicago projects—an addition to the
Chicago * ‘Tribune” Tower, 17,000 tons, and an addition to the Morrison
Hotel, 15,000 tons. Construction prospects in the Lake Michigan city-are
considered excellent, in view of the reopening of plans that have lain dor-
mant for a year or more, but most of this work will not reach the contracting
stage until after the turn of the year.

Rail production at Chicago is now above 85% of capacity. A Western
road has bought 7,500 tons, and the Missouri-Kansas-Texas is in the
market for 8,000 tons. The Southern Pacific has not yet taken action on
its inquiry for 120,000 tons of rails, but has distributed orders for 14,000
tons of tie plates. The New York Central will shortly buy 35,000 tons of
track supplies.

Tin plate output has improved slightly, with the leading interest operating
at more than 75% and independents running at somewhat above 60% of
capacity. Large tin plate contracts for the first half of 1930 have been
placed, and indications are that the requirements of can companies will be
fully as large as for the comparable period this year.

Buyers of other forms of finished products are manifesting virtually. no
interest in first quarter contracts. With spot business also light, prices.are
flexible but, on the whole, have undergone few severe tests.

Scrap markets have grown still weaker, with heavy melting steel down 50¢.
a ton at Pittsburgh, Chicago and Philadelphia and with reductions.the
rule in practically all other grades.

Curtailment of pig iron shipments has extended to melters outside of the
automobile industry and a further decline is expected in December, witli the
approach of inventory taking. With demand diminishing, producers con-
tinue to reduce operations rather than to stock iron One furnace has gone
out at Cleveland, three at Buffalo, and two in the Pittsburgh district.
Buffalo foundry iron for delivery along the Eastern seaboard has declined
to 317, furnace, a drop of 50c. a ton.

Exports of iron and steel in October, 247,646 tons, showed a gain of 1124 %
over the previous month, but a reduction of 4% from the total for October
1928.

The ‘*Iron Age'’ composite price for pig iron has declined to $18.29 a
gross toh from $18.38, its level in the preceding five weeks. A year ago it
stood at $18.59. The finished steel composite is unchanged at 2.362c. a
1b., the same figure as 12 months ago, as the following table shows:

Finished Steel.

Nov. 26 1929, 2.362¢ a Lb.

One week 880 - e e cccccvcccacas 2.362e.
One month ago. -2.362¢.
-2.362¢.
10-year pre-wer aversge. . - .- - .- 1.689¢.
Based on steel bars, beams, tank plates,
wire, rails, bleck pipe and black sheets,
These products make 87% of the United

States output of finished steel.

Pig I

Nov. 26 1929, $18. 29 a Gross Ton.
One week ago
One month ago
One year ago
10-year pre-war average

Based on average of basle iron at Vllley
furnace snd foundry irons at Chicago,
Philadelphla, Buffalo, Valley and Birm-
ingham,

High. Low. High. Low.
1929..2.412¢. Apr. 2 2.362¢c, Oct, 29(1929...818.71 May 14 $18.25 Aug. 27
1928_.2.391c. 2.314¢. Jan, 3 18.59 Nov. 27 17.04 July 24
1927..2.453c. 2.293¢. Oct. 25 19.71 Jan. 4 17.54 Nov. 1
1926..2.453c. 2.403¢c. May 18|1926... 21.564 Jan. 5 19.46 July 13
1925..2.560¢. 2.396¢c. Aug.1811925.__ 22.50 Jan. 13  18.96 July

Iron and steel buying and production have sunk deeper
into the colorless year-end market area, though without a
corresponding depression of sentiment, says the “Iron Trade
Review,” Cleveland, Nov. 28. Railroad support of the
market continues noteworthy and occasional small releases
emanate from the automotive industry, but on the whole
purchases are small and for prompt needs only and pro-
duction is being scaled down proportionately, continues the
“Review,” which further says:

Still confident that underlying business conditions are sound and that
the aftermath of the stock market situation will largely be bridged in the
next 60 days, the iron and steel industry is proceeding in orderly fashion,
as though the current letdown were little more than seasonal. The industry
is not trying to force business; it will not reduce wages; it will neither
defer nor expedite plant extensions and betterments,

Sales efforts generally have been restricted, in the belief they would
not be productive and might weaken the price situation. In several instances
reduced prices having proved abortive, they have been withdrawn. At
least several steel producers have curtailed production more deeply than
orders compelled, in order to accumulate mild backlogs, making possible
higher operations and another payday before Christmas.

One blast furnace each at Cleveland and Buffalo has been banked and
one each at Chicago and Buffalo has been blown out in the past week.
Steelmaking at Pittsburgh at 70% and at Chicago at 70 to 75% is down
five points. Buffalo operations have been reduced to 70%, while Youngs-
town mills scarcely average 35%. Steel corporation subsidiaries at a 70%
ingot rate this week compare with 729 last week and 82% a year ago.
Independent producers at 68% this week are off two points from last
week and six points from last year. The entire industry is averaging 69%
this week, against 71% a week ago and 83% a year ago.

Steel prices continue irregular, but without a test and a tendency to
continue present levels into the first quarter. Omne maker is quoting tirst
quarter bars and plates at 1.90c., Pittsburgh. A sheet producer has
opened first quarter books at 2.85c., Pittsburgh, for black, 8.50c. tor
galvanized, 2.85c, for blue annealed sheets, and 2.20e. for blue annealéd
plates, although large users can now better these prices $2 per ton. Last

1928...
1927. ..

Dee. 11
Jan., 4
Jan, &
Jan. 6

week’s cut of $2 per ton in sheets at Chicago has been followed by
opening of first quarter books at the lower levels. Prices en buttweld and
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lapweld steel pipe to consumers have been reduced in the East. Scrap
continues soft. Pig iron prices no doubt will be under strain if an effort
is made to reaffirm to-day’s prices.
Appraising steel requirements by industries, the railroads easily domi-
nate. Rail mills at Chicago are operating at 85% higher than other
finishing departments. Car steel specifications will be good well into 1930.
* Ford, Chevrolet, Chrysler and Willys-Overland have ordered out a little
. iron and steel, chiefly for the production of show cars in December.
Farm implement and tractor manufacturers are taking less steel, while
roadbuilding and outdoor construction show curtailment. The general
“manufacturing trade is buying cautiously.

St. Louis-San Francisco RR. has ordered 3,800 freight cars, requiring
upward of 50,000 tons of steel, and 30,000 tons of rails. Bids are in on
5,000 cars for the Rock Island and 1,000 for the Burlington, and are due
next week on 2,304 for the Missouri Pacific. Reading will buy 1,000 to
2,000 cars, the Southern Pacific 400, and the Missouri Kansas & Texas
may build 500 in its own shops. All told, 13,000 freight cars are on
inquiry. It is rumored the New York Central may buy 15,000 cars in 1930,
_'Rock Island has bought 40 locomotives, and the St. Louis-San Francisco 20,
. while the Missouri Pacific has 25 up. The New York Central is closing
. on track fastenings totaling 30,000 tons.

« This railroad business, plus the 63,000-ton steel pipe line booked by a
. "Milwaukee mill for Standard Oil Co. of California, a moderate volume of
. oil tank work and increased demand for ship tonnage in the East, puts

plate mills in a relatively better position than other finishing mills,

Structural business has quieted, but mills are moderately well engaged in
working off recent bookings. Bar mills mirror automotive apathy, as do
. sheet and strip producers.

Both producers and consumers of pig iron are avoiding commitments for
. the first quarter, resulting in bookings dropping to the lowest point of

«+ the year. Buying in volume is not expected until mid-December. Two
- cargoes of Lake Erie iron have been offered under the market at Chicago.

All pig iron pmices are unchanged. Beehive coke stocks have increased

despite a closer check on output, and the furnace grade is now quotable
* at a flat $2.65.

The “Iron Trade Review’ composite of 14 leading iron and steel products
is unchanged this week at $35.97. Last week it declined 12c. A month

ago this index stood at $36.23, three months ago at $36.54, and a year
ago at $36.02,

Output of Bituminous Coal in October Ahead of Same
Month a Year Ago, While Production of Penn-
sylvania Anthracite is Slightly Lower.

According to the U. S. Bureau of Mines, Department of
Commerce, the total production of bituminous coal for the
country as a whole during the month of October amounted to
51,235,000 net tons, in comparison with 44,515,000 tons in
September. The average daily rate was 1,898,000 tons in
_October, an increase of 66,000 tons, or 3.6%, over the
average daily rate of 1,832,000 tons in September. The
production of Pennsylvania anthracite during the month of
Qectober amounted to 8,332,000 net tons, an increase of
1,540,000 tons, or 22.7%, over the output in September.
The average daily rate of production in October was 320,000
- tons, an increase of 37,000 tons, or 13.1%, over the daily

“rate for September.

ESTIMATED PRODUCTION OF COAL BY STATES (NET TONS)a.
Oct. 1929. Sept. 1929. Oct. 1928. Oct. 1927. 0Oct. 1923,
1,510,000 1,320,000 g l.?gl.OOO
200,

921,000
:,823.000

90,000 350,000 350,000 178,000
e

347,000
4,162,000
1,627,000

226,000

67,000

- e
- 4,630,000
1,338.000

+ Oklahoma
Pennsylvania (Blt.)

22,000
255,000

Total bituminous coal. 51,235,000 44,515,000 51,176,000
Pennsylvania anthracite.. 8,332,000 6,792,000 8,400,000

Total Al coal 59,567,000 51,307,000 59,576,000 51,180,000 59,439,000

Flgur: final revised figures. b Includes operation
onnthe N. ;s {Vg‘:,lg?gé 69'2’(,;1;&?“}3:.3 Ige& M., and Char‘l!eswn division of the B. & O,
© Rest of State, including Panhandle. d This group I8 not strictly compargble In
the several years. e Kansas Included In *‘Other States.

Note.—Above are given the first estimates of production of bituminous
coal, by States, for the month of October. The distribution of the tonnage
1s based in part (except for certain States which themselves furnish authentic
data), on figures of loadings by railroad divisions, furnished by the American
Railway Association and by officials of certain roads, and In part on reports

made by the U. S. Engineer offices.

43,827,000 50,907,000
7,363,000 8,532,000

Consumption of Bituminous Coal at General Industrial
‘- Plants in August-September 1929, Slightly Over
That for Corresponding Period Last Year.

" Bituminous coal consumption in several branches of in-
dustry, notably the electric utilities, by-product coke plants
and railroads, has shown a decided upward trend throughout
the greater part of the present year, reports the U. S. Bureau
of Mines, Department of Commerce. The general manu-
ﬁoturing plants which report quarterly to the Bureau regard-

ing their consumption of coal, show a smaller increase in the
rate of consumption than other groups of consumers, prob-
ably due in large measure to the tendency to close down the
isolated steam plant of the individual factory and to purchase
power from the electric public utilities.

The 1,971 large industrial plants reporting to the Bureau
consumed 7,422,631 net tons in August-September 1929, as
compared with 7,418,430 tons in the same two months of
last year, an increase of 0.1%. The rate of consumption
varied widely in different parts of the country. Substantial
increases are shown for the Lower Missouri Valley and
Southern Rocky Mountain districts, while smaller gains oc-
curred in New England, the Southeast, the Lake Dock terri-
tory, and Southern Michigan. These gains, however, were
nearly offset by decreases in the Middle Atlantic, Ohio,
Illinois-Indiana, Southwest and Pacific Northwest districts.
The Bureau’s statement also contains the following table:

COAL CONSUMPTION AT REPRESENTATIVE INDUSTRIAL PLANTS,
AS REPORTED TO BUREAU OF MINES.

(Excludes steel, coke and gas plants, which are covered elsewhere.)

Net Tons Consumed. Increase or Decrease,

Number

District. 0,
Plants.

Aug.-Sept. | Aug.-Sept.
1928, 1929. Net Tons.

+ 14,458

527,449
1,873,926
958,542
747,267
1,283,511
505,229
508,823
765,800
252,084

7,422,631

New England . 512,991

1,897,474

Illinols-Indiana. .

Lower Missouri Val

Lake Dock Territory - .
Southeast

Southwest, Mountain & Pac

Slptrtehed of el

7,418,430

o

Production of Bituminous Coal, Pennsylvania Anthra-
cite and Beehive Coke Declines.

According to the U. S. Bureau of Mines, Department of
Commerce, the output of bituminous coal, Pennsylvania
anthracite and beehive coke in the week ended Nov. 16 1929,
was below that for the previous week and for the corre.
sponding week last year. This was due largely to the ob-
servance of Armistice Day, Nov. 11 1929, as a holiday
throughout the anthracite region. The output for the week
under review was as follows: Bituminous coal, 10,558,000
net tons; Pennsylvania anthracite, 1,330,000 tons; beehive
coke, 95,400 tons. This ecompares with 10,924,000 tons of
bituminous coal, 1,723,000 tons of Pennsylvania and 98,800
tons of beehive coke produced in the week ended Nov. 17
1928, and 11,081,000 tons of bituminous coal, 1,582,000 tons
of Pennsylvania anthracite and 113,400 tons of beehive
coke in the week ended Nov. 9 1929.

For the calendar year ended Nov. 16 1929, the production
of bituminous coal totaled 458,202,000 net tons as against
428,447,000 tons in the corresponding period last year, while
output of Pennsylvania anthracite amounted to 66,171,000
tons as compared with 66,996,000 tons in the calendar year
to Nov. 17 1928. The Bureau’s statement follows:

PENNSYLVANIA ANTHRACITE.

The total production of anthracite in Pennsylvania during the week
ended Nov. 16 is estimated at 1,330,000 net tons, a decrease of 252,000
tons, or 15.9% from the output in the preceding week. This decline in
production is largely explained by the observance of Armistice Day,
Nov. 11, as a holiday throughout the anthracite region. Cumulative
production for 1929, including the week of Nov. 16, is estimated at 66,171,-
000 net tons as compared with 66,996,000 tons for the corresponding period
in 1928.
ia Anthracite (Net Tons).

1928
Cal. Year
to Date.a
63,488,000

{on of P
1920
Cal. Year
to Date.
63,259,000
64,841,000 1,785,000 65,273,000
66,171,000 1,723,000 66,996,000

a Minus one day's production first week In January to equalize number of days in

the two years.
BITUMINOUS COAL.

The total production of soft coal during the week ended Nov. 16, including
lignite and coal coked at the mines, is estimated at 10,558,000 net tons.
It is noteworthy that the aggregate output for the three weeks ended Nov.
16 Is slightly in excess of the production during the corresponding period
of 1928.

Estimated United States Production of Bituminous Coal (Net T'ons) Incl. Coal Coked,

Week.
1,377,000

1,857,000

10,546,000

1,953,000

10,924,000

- 1,852,000 1,917,000
a Minus one day’s production first week In January to equalize number of days in
the two years. b Revlsed since last report, Nov. 5, welghted as 0.9 of a normal
working day. ¢ Subject to revision, Nov. 11 weighted as 0.7 of a normal working

day.

The total production of soft coal during the present calendar year to
Nov. 16 (approximately 271 working days) amounts to 458,202,000 net
tons. Figures for corresponding periods in other recent years are given
below:

--491,509,000 net tons

428,447,000 net tons|1926..
--445,479,000 net tons

458,381,000 net tons|1925.- -
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As already indicated by the revised figures above, the total production
of soft coal for the country as a whole during the week ended Nov. 9 is
estimated at 11,081,000 net tons. Compared with the output in the pre-
ceding weelk, this shows an increase of 17,000 tons, or 0.2%. The following
table apportions the tonnage by States and gives comparable figures for
other recent years.

etk

d Weekly Production of Coal by States (Net Tons).

Rnded-

Week Ended: Nov. '23.
Nov. g '29. Noo. 2 '29. Non.410'28. Nag.l2'27. Average.a
4.

2
236,000

50,000

2,190,000

756,000

163,000

62,000 59,000

Total. bituminous coal.11,081,000 11,064,000 10,546,000 9,417,000 10,878,000
Pennsylvania anthracite.. 1,582,000 1,264,000 1,785,000 1,519,000 1,896,000

Totalall coal 12,663,000 12,328,000 12,331,000 10,936,000 12,774,000

a Average weekly rate for entire month. b Includes operations on the N. & W.
C. & C.; Virginlan: K. & M., and Charleston division of the B. & O. (c) Rest of
State, Including Panhandle. (d) Kansas included in *Other States."

BEEHIVE COKE.

The total production of beehive coke for the country as a whole during
the week ended Nov. 16 is estimated at 95,400 net tons. Compared with the
output in the preceding week, this shows a decrease of 18,000 tons, or
15.99%. Cumulative production of beehive coke from Jan. 1 to Nov. 16
amounts to 5,506,500 tons as against 3,808,200 tons during the corre-
sponding period of 1928,

Beehive coke production for October is estimated at 470,200 net tons,
a decrease of 34,100 tons, or 6.89% . as compared with the preceding menth.

‘Wyoming
Other States

Totdsnated ¢

of Beehive Coke (Net Tons).
Week Ended: 1929. 1928,
Noe. 17 o to

Noo. 16 Noo. 9
1928 Date Date.a

Regton— 1929.b 1929. 5 4
Pa., Ohlo and W. Va 81,900 99,200 86,300 4,941,400 2,252,300
8,500 6,100 334,400 353,300

Ga., Ky., Tenn. & Va.. 7,800 s
5,700 6,400 230,700 202.600

Colo., Utah and Wash 5,700
United States total 95,400 113,400 98,800 5,506,500 3,808,200
18,900 16,467 20,097 13,899

Daily average 15,900
a Minus one day’s production first week in January to equalize number of days In
the two years. b Subject to revision.

Increased Activity at Pennsylvania Anthracite
Collieries During October, Reports the Federal
Reserve Bank of Philadelphia.

Anthracite collieries in Pennsylvania experienced inereased
activity from September to October, according to the report
just released by the Federal Reserve Bank of Philadelphia
and compiled from figures furnished to the Anthracite Bureau
of Information by 155 collieries.

Employment in October showed an increase from the:
previous month of 4%, and was the largest since January-
1929. The volume of wage payments exceeded that of
September by about 40%, and was greater than in any
month sinee last October. In comparison with October
1928, however, employment was 19% lower and wage dis-
bursements declined 139%,.

Index numbers based on the monthly average for 1923,
1924 and 1925 furnished by the bank follow:

INDEX NUMBERS—1923-25 MONTHLY AVERAGE=100.

Employment. Wage Payments.

1928, 1927.
101.9 91.9
92.2
01.9
115.4
119.5
87.8
87.56
114.2
104.9
115.5
100.1
101.9

1928.

115.8
110.6
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Current Events

and Discussions

The Week with the Federal Reserve Banks.

The consolidated statement of conditions of the Federal
Reserve Banks for Nov. 27, made public by the Federal
Reserve Board, and which deals with the result for the
12 Reserve banks combined shows an increase for the week
of $12,800,000 in holdings of discounted bills and decreases
of $26,500,000 in holdings of bills bought in open market
and $400,000 in U. S. Securities. Member banks reserve
deposits declined $142,600,000 and cash reserves $61,000,000
while Government deposits increased $16,900,000 and Federal
Reserve note circulation $5,200,000. Total bills and se-
curities were $15,800,000 below the amount reported a
week ago. After noting these facts, the Federal Reserve
Board proceeds as follows:

Holdings of discounted bills increased $36,600,000 at the Federal Reserve
Bank of Chicago, $8,000,000 at-Boston, $4,000,000 at Kansas City and
$3,000,000 at New York, and declined $17,800,000 at San Francisco,
$13,300,000 at Cleveland, $9,200,000 at St. Louis and $3,200,000 at Phila-
delphia. The System’s holdings of bills bought in open market declined
$26,500,000 and of United States bonds $14,000,000 while holdings of
Treasury notes increased $12,700,000 and of Treasury certificates $900,000.

The principal changes in Federal Reserve note circulation for the week
include decreases of $21,700,000 at the Federal Reserve Bank of New
York and $3,500,000 at Atlanta, and increases of $14,300,000 at Phila-
delphia, $8,700,000 at Oleveland, $4,400,000 at Chicago and $3,500,000
at Boston,

The statement in full, in comparison with the preceding
week and with the corresponding date last year, will be found
on subsequent pages—namely, pages 3437 and 3438. A
summary of the principal assets and liabilities of the Reserve
banks, together with changes during the week and the year

ended Nov. 29, is as follows:
Increase (+) or Decrease (—)

Week.

—61,008,000
—54,267,000

—15,805,C00
+12,791,000
+34,013,000
~—21,222,000
—26,516,000

—430,000
14,000,000
+12,651,000

+919,000

5,191,000

Year,

$
+412,206,000
-+386,957,000

—191,795,000

-—77,891,000
—210,367,000
132,476,000

—225,028,000

+ 96,816,000

+9,349,000
+18,851,000
-+ 68,616,000

+164,596,000
425,961,000

+ 14,677,000
<+ 11,648,000

Nov. 22 1929,

3,134,620,000
2,987,428,000

1,514,460,000

Bills discounted, total 912,349,000
Becured by U. 8. Govt. obliga’'ns. 463,173,000
449,176,000

257,315,000

Other bills discounted

‘Treasury notes
Certificates of indebtedness

Federal Reserve notes in circulation_.1,930,181,000
Total deposits -2,437,037,000 —125,576,000

Members' reserve deposits -2,375,650,000 + 142,552,000
Government deposits.. . - 35,847,000 —16,911,000

Returns of Member Banks for New York and Chicago,
Federal Reserve Districts—Brokers’ Loans.
Beginning with the returns for June 29 1927, the Federal
Reserve Board also commenced to give out the figures of the
member banks in the New York Federal Reserve District,
as well as those in the Chicago Reserve District, on Thurs-
days, simultaneously with the figures for the Reserve banks-
themselves, and for the same week, instead of waiting until
the following Monday, before which time the statistics cover-:
ing the entire body of reporting member banks in 101 cities*
cannot be got ready. i
Below is the statement for the New York member banks
and that for the Chicago member banks thus issued in
advance of the full statement of the member banks, which *
latter will not be available until the coming Monday. The
New York statement, of course, also includes the brokers’
loans of reporting member banks. The grand aggregate of
these brokers’ loans the present week has decreased $137,-
000,000, the amount of these loans on Nov. 27 1929 standing
at $3,450,000,000, which compares with $6,804,000,000 the
high record for all time established on Oct. 2 1929 and with
$5,290,000,000 the total on Nov. 28 1928. The loans for
own account decreased during the week from $853,000,000
to $831,000,000, the loans for account of out of town banks
from $704,000,000 to $638,000,000 and the loans for ac-*
count of others from $2,031,000,000 to $1,982,000,000.
CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES.

New York. _
Nov. 29 1929, Nov. 203 1929. Nov. 22 1928.
8,187,000,000 8,215,000,000 7,167,000,000
6,169,000,000 6,215,000,000 5,354,000,000
3,105,000,000 2,813,000,000
3,110,000,000 2,541,000,000
1,999,000,000 1,814,000,000

1,129,000,000 1,083,000,000
870,000,000 731,000,000 .

903,000,000 745,000,
70,000,000 64,000,

6,183,000,000 5,355,000,000
1,237,000,
1 17,000

6,000,000
115,000,000 106,000,000

1,089.000,000 977,000,000
33,000,000 224,000,800

On securities
All other 3,092,000,000

2,018,000,000

1,163,000,000
855,000,000

781,000,000

71,000,000
5,970,000,000
-1,275,000,000
14,000,000

94,000,000
---1,034,000,000

33,000,000

Investments—total

U. 8. Government securities
Other securities

Reserve with Federal Reserve Bank. ...
Cash in vault

Net demand deposits. -
Time deposits. ... ---- S
Government deposits. .

Due from banks
Due to banks -
Borrowings from Federal Reserve Bank.
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Nov. 29 1929. Nov. 2081929. Nos. 238 1928.

E.oans on securities to brokers and dealers

For own account 831,000,000 853,000,000

- 638,000,000 704,000,000
1,982,000,000 2,031,000,000

I sy AL L e 3,450,000,000 3,587,000,000

Ondemand._..__.____________ 2,988,000,000 3,145,000,000
On time 462,000,000 442,000,000

Chicago.
Loans and Investments—total 2,070,000,000 2,104,000,000

.............. 1,672,000,000 1,706,000,000

984,000,000
722,000,000

397,000,000

165,000,000
232,000,000

182,000,000
16,000,000

1,235,000,000
1,768,000,000
2,287,000,000

5,290,000,000

4,685,000,000
605,000,000

2,065,000,000

1,607,000,000

874,000,000
734,000,000

458,000,000

204,000,000
253,000,000

966,000,000
706,000,000

398,000,000

165,000,000
- 233,000,000

180,000,000
17,000,000

1,267,000,000 1,290,000,000
-~ 616,000,000 624,000,000
3,000,000 4,000,000

132,000,000 147,000,000
285,000,000 289,000,000

43,000,000 9,000,000

184,000,000
18,000,000

1,264,000,000
677,000,000
3,000,000

151,000,00C
314,000,000

67,000,000

Reserve with Federal Reserve Bank._ -
ISt e
Net demand deposits

‘Time deposits._ .

Government depos

Due from banks
Duetobanks__ .. ___________________

Borrowings from Federal Resetve Bank .

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained abeve, the statements for the New York and
Chicago member banks are now given out on Thursdays,
simultaneously with the figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Monday, before which time the statistics
covering the entire body of reporting member banks, in 101
oities, cannot be got ready.

In the following will be found the comments of the Federal
Reserve Board repecting the returns of the entire body of
reporting member banks of the Federal Reserve System for
the week ended with the close of business Nov. 20:

The Federal Reserve Board's condition statement of weekly reporting
member banks in leading cities on Nov. 20 shows decreases for the week
of $204,000,000 in loans and investments, $346,000,000 in net demand
deposits, $33,000,000 in time deposits, $19,000,000 in Government deposits
and $91,000,000 in borrowings from Federal Reserve banks.

Loans on securities declined $378,800,000 at all reporting banks, $330,-
000,000 in the New York district, $20,000,000 in the Chicago district,
$10,000,000 in the Cleveland district and $8,000,000 in the San Francisco
distrjct. “All other" poans increased $125,000,000 at all reporting banks,
$135,000,000 in the New York district and $6,000,000 in the Boston dis-
trict, and declined $8,000,000 in the Chicago district and $7,000,000 in the
Minneapolis district.

Holdings of U. 8. Government securities increased $36,000,000 at all
reporting banks and $55,000,000 in the New York district, and declined
$8.000.000 in the Philadelphia district and $11,000,000 in the other districts.
Haldings of other securities increased $14,000,000 in the New York district
and $13,000,000 at all reporting banks.

The principal changes for the week in borrowings from Federal Reserve
ban_ka comprise decreases of $38,000,000 at the Federal Reserve Bank of
QGhicago, $24,000,000 at Philadelphia, $16,000,000 at Cleveland, $13,000,-
000 at Boston and $6,000,000 at Minneapolis.

A summary of the principal assets and liabilities of weekly reporting
member banks, together with changes during the week and the year ended

Nov. 20 1929, follows:
Increase (+) or Decrease (—)

Since
Nov. 13 1929, Noo. 21 1028,
3 ¥
—204,000,000 +-1,539,000,000
—254,000,000 -+ 1.764,000,000

—378,000,000  +-887,000,000
+125,000,000 878,000,000

+49,000,000 226,000,000

436,000,000 —188,000,000
+-13,000,000 ~=37,000,000

*—78,000,000  + 158,000,000
—18,000,000 + 6,000,000

*-346,000,000 831,000,000
*—33,000,000 —127,000,000
—19,0€0,000 —15,000,000

—176,000,000 + 19,000,000
~-128,000,000 —57,000,000

—91,000,000 +12,000,000

Nov. 20
1929,

$
--28,612,0007000
17,861,000,000

Lo.ns and investments—total
Loans—total__

©On securitles_ _
All other.

9,871,000,00C
6,650,000,000

U. 8. Government securities. - . 2,784,000,000
Other securities 2,867,000,000

Reserve with Federal Res've banks 1,875,000,000
Cash In yault. 259,000,000

t demand deposits 14,227,000,000
deposits -~ 6,722,000,000
vernment deposits 58,000,000

Dup from banks 1,211,000,000
Due to banks 2,943,000,000

Borrowings from Fed. Res. banks_ 597,000,000

* Nov. 13 figures revised.

Beginning with the statement of Jan. 9 1929, the loan
figures exclude ‘“‘Acceptances of other banks and bills of
exchange or drafts sold with endorsement,” and include all
real estate mortgages and mortgage loans held by the banks;
previously acceptances of other banks and bills sold with
endorsement were included with loans, and some of the
banks included mortgages in investments. Loans secured by
U. 8. Government obligations are no longer shown separately,
only the total of loans on securities being given. Further-
more, borrowings at the Federal Reserve are not now sub-
divided to show the amount secured by U. S. Government
obligations and those secured by commercial paper, only a
lump total of the two being given. The figures have also
been revised to exclude a bank in the San Francisco distriet,

with loans and investments of $135,000,000 on Jan. 2, which
recently merged with a non-member bank.

Summary of Conditions in World Markets, According
to Cablegrams and Other Reports to the Depart-
ment of Commerce.

The Department of Commerce at Washington releases for
publication Nov. 30, the following summary of market con-
ditions abroad, based on advices by cable and radio:

ARGENTINA.

Business conditions and the general outlook improved slightly toward
the close of November, although the volume of business is still below the
average level of the first ten months. According to a second official
Argentina estimate the areas in hectares devoted to this year's crops are as
follows: Wheat, 7,863,000; flaxseed, 2,895,000; oats, 1,511,000: barley,
597,000: rye, 522,000: and birdseed, 25,000. According to the same esti-
mate, the above wheat and flaxseed areas, as a result of the recent drought,
have been reduced 16.7% and 25.7% respectively. At present the wheat
crop is estimated at 5,800,000 metric tons, or about 400,000 metric tons
less than the estimate of about two weeks ago when the crop was attacked
by rust. The weather continues to be favorable to all crops and especially
to the corn crop with which a large acreage has been planted.

BOLIVIA.,

The continued low price of tin together with the probability that con-
tinued low prices may force several mines to close, has adversely affected
all business in Bolivia. Imports into Bolivia during November will not
accurately reflect the business situation inasmuch as such arrivals represent
goods ordered several months ago. FEven the larger merchants have prac-
tically ceased buying except for immediate needs and all are awaiting the
decision of the mines which are their best customers. Business will con-
tinue curtailed until some improvement occurs in tin prices. On Nov. 13
the mine owners met with the Minister of Hacienda and petitioned the
Government to enact laws te ald the mines. Their petition embraced the
government's support fer a 30% reduction in wages and a 509% reduction
in freizht rates as long as the price of tin remains below £220. The relative
stability of exchange makes the present tin situation more acute than was
the case on previous occasions when the decline in exchange went down
thereby offsetting part of theloss on operations. New taxes and high import
duties are claimed to have raised the ¢ost of production higher than that
prevailing during the war,

BRAZIL,

Business conditions in Brazil remain unimproved with increased depres®
sion in Sao Paulo, but a slizht improvement in some lines in Rio de Janeiro
and some northern secticns. In the south and in the interior conditions are
unsatisfactory. A very unsatisfactory coffee situation still exists with
serious effects in the coffee districts. The political situation remains un-
changed. Money is very tight and high, November discount rates for prime
paper paying a minimum of 12%, there being difficulty in securing accoms-
modation at the banks except in the case of best clients. Commercial
failures continue numerous. The average sight rate for dollars through
Nov. 21 was 8.539. The high mark was 8.470 and the low mark 8.610.
Various agricultural societies are holding conventions for the purpose of
considering suzgestions and proceedings looking te improvement of the
coffee situation, and a general convention of all Sao Paulo planters is being
planned. Stocks on hand at Santos amount to 973,000 bags, and daily
entries are averaging 37,600 bags. Exports through Nov. 20 amounted to
389,438 bags. Since July 1 they have amounted to 3,627,323 bags.

CHILE.

Although the conditions of key industries remains satisfactory the mer-
chandising situation developed a sluggish tendency during the month.
Several large importing concerns have undertaken enforced collections and
areduction of stocks to improve their position. Retailers in Santiago report
a geod volume of turnover although the movement is below their anticipa-
tions which were based on recent sales and the normal demands in Novem-
ber. Money is somewhat easier, although the discount rates remain un-
changed. Central Bank discounts and rediscounts increased slightly.
The circulation of Central Bank notes amounted to 322,266,000 pesos,
the lowest of the current vear. Fewer transactions took place on the stock
exchange primarily the result of the small volume of bonds handled. The
largest fluctuations on the exchange oceurred in mining shares but indus-
trials are averaging 6 to 10% lower. Reports from the agricultural sections
indicate that crops are in a much better conditien than was the case of the
same period of 1928. Farmers are generally optimistic, but the harvesting
of the money crops will not begin before the middle of December. The
condition of the vineyards is especfally favorable with high prices and indi-
cations of a large production.

NORTH CHINA AND MANCHURIA.

Political difficulties, especially in Central Ohina, continue without
appreciable change, and restlessness in Bouth China is reported to be assum-
ing more serious phases. Apart from this, the present general pessimistic
tone is alleviated by the fact that many conservative firms were prepared
for a quiet season and hope that domestic difficulties may soon be adjusted
and with the natural resiliency of Chinese trade result in improved condi-
tions. Demand for imported necessities continues and it is probable that
local prices for export commodities, for which suppliers have been holding
out, will gradually be adjusted downwards from present high levels to a
point allowing a mutual division of small profits between producers, middle-
men, and exporters,

Import trade in northern and central Manchuria is feeling the results of
an unfavorable rate of exchange and continued unsettled Soviet relations.
The southward movement of freight, is restricted somewhat by military
transportation. TLocal newspapers report that the Chinese Eastern Railway
is adopting a silver dollar standard for receipts instead of the present gold
rouble standard,

Distinct depression marks North China business as a result of the un-
certain domestic political situation. Aetivities in both import and export
lines are being seriously curtalled, and while distribution to the interior
of import staples, such as textiles, dyes, kerosene, tobacco and flour,
continues moderately, poor exchange and overstocks of flour are embarrass-
ing to some importers. This situation, coupled with the cessation of New
York purchases of furs, walnut meats and wool carpets, is adversely affecting
firms who counted on export profits to offset the slack conditions in the
import trade. Money is tight, and a limited number of failures among the
weaker and speculative firms may be expected unless an early improvement
of conditions is realized.

COSTA RICA.

Coffee picking in Costa Rica has begun with a consequent conslderable
increased money circulation resulting in an improvement in retail selling
However, money is scarce and although there is a pessimistic feeling con-
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cerning coffee prices, the 1929-30 crop is estimated at 15% larger than in
the previous season. On the whole, things are stated to be better than
last month. Exports of coffee to the United Kingdom from the beginning
of the season to date amounted to 10,167 sacks. Shipments to Germany
during the same period totaled 1,650 sacks. Exports of bananas from
Jan. 1 to Nov. 15 amounted to 5,305,250 bunches, of which 3,633,450
bunches went to the United States. Shipments of cacao during the same
period totaled 5,606 metric tons, of which 2,146 tons went to the United
States.
CUBA.

Business activity In Cuba has been noticeably contracting during the
past week. The situation in Havana is better than in the interior where
unfavorable conditions appear to be developing. Work in the cane fields
in the cultivation stages of producing the sugar crop has ceased in general.
waiting for the harvest, which may not begun until Jan. 15. Decrease in
merchandise sales is accentuated by uncertainty as to credit conditéons.
Reports of heavy cancellations of tourist reservations have already reached
Havana, and are occasioning much anxiety as the tourist traffic ranks
third, following sugar and tobacco, as sources of the Cuban general income.
The movement of currency from Cuba to the United States has been about
normal during the first three weeks of November. A better gauge of Cuban
business at present is indicated by the railroad gross earnings afforded by
the weekly reports of the United Railways of Havana system covering the
Western half of the Island. These reports show a noticeable drop in earn-
Ings since the end of September.

DENMARK.

There are 17,417 retail groceries, coffee and tea stores in Denmark of
which 1,757 or about 10% are co-operatively owned and operated, accord-
ing to a recent survey. However, of the total annual turnover valued at
1,323,000,000 crowns ($354.564,000), the turnover of the co-operative
stores amounted to 299,000,000 crowns ($80,132,000) or about 23%.
The number and value of annual turnover of the different types of retail
stores were as follows: 6,074 mixed stores, 578,000,000 crowns; 1,757
co-operative stores, 299,000,000 crowns; 5,712 grocery stores, 315,000,000
crowns; 558 coffee and tea stores, 24,000,000 crowns; 166 Wine retailers,
21,000,000 crowns, and 3,150 tobacco and wine stores, 87,000,000 crowns.
(One crown equals $0.268).

DOMINICAN REPUBLIC.

Trade continues dull but the optimism noticeable during October gained
headway during the past month and became more general. The credit
situation remained unchanged and, although collections were slow, they
were easier as a result of the more confident feeling. Unemployment is
still serious in some localities. Customs collections during October were
$120,000 in excess of those of September, but were approximately $30,000
less than similar receipts during October 1928. Customs collections for
the first 10 days of November were $42,000 less than in the same period of
1928. The export tonnage in October was about one-third greater than
that of September as a result of abnormally large shipments of sugar which
amounted to 29,568 metric tons, Shipments of other staple products which
are below the seasonal average were: Tobacco, 1,990 tons, cacao, 309 tons,
the cacao crop being late. Coffee shipments were 351,000 tons. The
exportation of fresh vegetables to Porto Rico is increasing. The November
fmport tonnage is showing a slight increase over that of October,

ECUADOR.

The economic situation in Ecuador failed to improve during November
and sales continued restricted. The exchange situation is easier, the Central
Bank having purchased in the last two months 1,400,000 sucres more
exchange that is sold. Imports have undergone a decided decrease. The
coffee crop is now conceded to be at least 209% less than that of 1928 which
was estimated to be between 22,000,000 and 25,000,000 pounds. Cacao
deliveries are improving but arrivals of cacdo up to Nov. 15 were some 87 ,-
800 quintals (101.4 pounds) behind those of the same period of last year.
Deliveries of cacao since Oct. 24 totaled 16.500 quintals and exports were
15,000 quintals. The weather situation has been favorable and prospects
continue good for the Christmas crop, which will probably be late.

GUATEMALA.

Business in Guatemala during November was poor, but the unfavorable
outlook for December may be improved to a certain extent by a possiple
gtimulation of the holiday trade. However, pessimism in business circles
persists, It is stated that collections are slow and that requests for exten-
glons continue. The outlook for the 1929-30 coffee crop continues favorable.
Imports of corn during November amounted to 352 tons, which is consider-
ably less than the original forecast of 850 tons. No orders have been placed
for December delivery.

HAITI.

The marketing of the 1929-30 coffee crop continues slow with a decided
tendency on the part of producers to withhold supplies in the hope of better
prices later on. Trade normally accelerates with the movement of this crop,
but the sluggishness of coffee sales has resulted in a restriction of
purchases to necessary commodities. Present conditions apparently indi-
cate a continuance of the existing slackness in trade for several months,
particularly if the low coffee prices continue to prevail. Conservative firms
are restricting purchases and banks are maintaining a cautious policy in
handling requests for credits and financing. The American firm which
recently purchased the electric light plants in Port au Prince and Cape
Haitian is expected to increase the power capacity of the plants and ex-
tend the system.

HONDURAS,

General business in Honduras is recovering from the temporary effects of
the recent storm, but is still relatively dull owing to the seasonal depressicn.
It is reported that although merchants are overstocked and the custom
houses are overflowing with merchandise, imports continue large. Exchange
is firm and steady. Collections are stated to be fair. Exports of bananas
during the first ten months of 1929 amouated to 23,090,561 bunches as
compared with 24,103,086 bunches in the corresponding period of 1928.
Shipments of bananas during October were curtailed by the heavy rains
and amounted to 2,086,333 bunches as compared with 2,116,751 bunches
in the preceding month. Of the October banana shipments, 1,573,179
bunches went to the United States, 195,646 bunches to England, and 319,508
bunches to Germany. Prospects for the coming coffee crop are good, but
prices are discouraging.

JAMAICA.

Economic conditions in Jamaica continue to improve. Bank deposits and
collections remain normal and retail business is becoming better as the holi-
day season approaches. As a result of bountiful rains and the absence of
high winds, the present agricultural situation is better than was the case
last year and gives promise of generally good crops for the coming season.
The banana crop of 1929 is one of the largest in the history of Jamaica.
Declared exports to the United States of all commodities shipped in the
first 21 days of November amounted tu $411,000, a decline of some $34,000
as compared with the same period of 1928, the present decline being at-
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tributed to decreased experts of cacao and legwood during the past month
as compared with those of the corresponding drop of 1928. Im orts from
all countries into Jamaica increased 13% in the corresponding periods of
1929 and 1928. Present indications point to another substantial surplus
in Government finances at the end of the current fiscal year which termi-
nates March 31 1930. Good progress is being made in the road building
program of the island and building construction work continues to show
activity. The tourist traffic of the colony from Nov. 1 to Nov. 21 increased
539% as compared with the same period of 1928. Labor conditions are
reported to be satisfactory.

JAPAN.

The principal topic of interest in Japanese economic and financial circles
during the week ended Jan. 23 was the announcement by the Premier that
the gold embargo, which has been effect since 1917 would be removed on
Jan. 11 1930. In preparation for the lifting of the ban on gold exports, the
Government has amassed specie reserves abroad to the amount of 320,-
000,000 yen and in addition has arranged for credit in the sum of 100,000,000
ven through banks in America and Great Britain. Foreign trade con-
tinued to improve during the second ten days period of November, showing
an export excess of 6,370,000 yen. This reduces the total unfavorable
trade balance from Jan. 1 to Nov. 20 to 70,060,000 yen, the lowest post-war
balance on record.

MEXICO.

The general feeling in business circles is fairly satisfactory, with the trend
being toward a gradual improvement. According tc an estimate by the
Mexican Department of Agr culture, the corn crop for the current year
will be 329 below the ayerage yield for the last five years. Drouth during
the summer and early frosts in the fall are the chief reasons for the reduced
yield. The barley crop is also reported short, but the sesame crop is said
to be satisfactory. Considerable development of banama lands is being
made in the northern part of Vera Cruz, the El Hule region in the lower
part of the State, and the Isthmus of Telmantepec. Conditions in the
mining and petroleum industries continue unsatisfactory, with unemploy-
ment increasing as a result of the curtailed operations of the mining and
petroleum companies. Receipts from petroleum production taxes during
October, which provide an index for production estimates, amounted to
349,025.54 pesos, as compared with 575,489.70 pesos for September.

NICARAGUA.

Sales of merchandise are stated to be less than at this time last year.
Although some improvement in the situation may be expected as usual in
December, the prospects for the following months are not favorable on
account of the fact that coffee prices are about 33% less than last year.
The export coffee crop for 1929-30 is estimated at 17,000 tons, which is
larger than in the previous season. Money continues tight and collections
are slow. Circulation of the cordoba has decreased from 3,550,000 in
October to 3,250,000 in November. Imports through Corinto from Oct. 24,
ti Nov. 21, amounted to 4,700 tons. Exports during the same period
totaled 3,000 tons. Customs duties payable at Corinto during November
amounted to $207,000 as compared with $217,000 in October and $171,000
in September. The Nicaraguan Government has accepted the resignation
of the American company manager of the railroad and will assume direct
charge. r

PANAMA.

The Scalta Company has been granted permission to establish an ai
line from Colombia into Panama. This new line will make stops at th-
towns of Ardita, Garachine, La Palma, Chimp and Balboa. It is reported
that by using both day and night shifts the leveling of Albrook air fields
will be completed in four months. The Pan American Airways is to erect
at Paitills field hangars and other equipment costing $25,000. The tolls
collected by the Panama Canal so far this year exceed those of the previous
year by $1,000,000. Exports of the United States to Panama, including
the Canal Zone, during the first eight months of 1929, amounted to $26,-
562,000 as compared with $21,651,000 in the same period of 1928, an
increase of approximately 23%. Imports into the Wnited States from
Panama during the first eight months of 1929 amounted to $3,778,000 as
against 4,367,000 in the corresponding period of 1928, a decrease of 13%.

PERU.

Trade continues dull in Peru and has not yet become adjusted to the situa-
tion created by the Government's recent announcement of a curtailment of
various projects. Building continues active and it is reported that bank
depositors are being attracted by the investments offered in local building
and other enterprises in preference to foreign exchanges. Collections by
wholesalers from the retailers and by the latter from outstanding accounts
are difficult. Peruvian foreign trade, exclusive of shipments through
Iquitos and by parcels-post was 8% greater in the first 9 months of 1929 than
in the same period of 1928. Imports from January to September incl.,
amounted to Lp. 13,682,000 as compared with Lp. 12,369,014 in the
same months of 1928, while exports in the corresponding periods amounted
to Lp. 24,437,000 and Lp. 22,945,439 respectively. Cotton exports during
October amounted to 23,275 bales as against 23,038 bales In October, 1928,
and 28,880 bales in September, 1929. Sugar shipments during October
totaled 33,186 metric tons as compared with 28,969 metric tons in the
correspondong month of last year.

SIAM,

The desline in Bangkok's import trade which has marked each month since
May, was checked in October with a slight gain over the previous month,
Compared with October 1928, however, there was a drop of 89,, accounted
for entirely by decreased imports of gold leaf and bullion, as imports of
general merchandise and wines and spirits advanced. The value of total
imports in October was 13,292,750 bahts ($5,848,810), compared with 14,~
303,000 bahts ($6,323,920) a year previous. Exports from Bangkok in
October were 17% below the corresponding month last year, but approx-
imately equal in value to the previous month this year. The decrease
compared with October 1928 was due mainly to a slump in rice exports.
Teak exports were also smaller, while shipments of rubber and m'scellaneous
goods increased. Total exports were valued at 14,683,450 bahts (36,460,-
720), compared with 17,784,000 bahts ($7,824,960) in October 1928.

URUGUAY.

General business has been depressed, but it is anticipated that it will
improve with the opening of the tourist traffic. The heavy stocks of wool
are moving slowly and prices are weak. The agricultural crops are proms-
ising. At the end of September, Treasury receipts showed a surplus of
1,001,000 pesos over expenditures. The new budget is under discussion.
Total cattle killings by frigorificos and abattoir from Oct. 1 to Nov. 20
amounted to 91,995 as against 72,155 during the corresponding period of the
previous year. The duty on electrical batteries has been Increased consider-
ably.

The Department’s summary also includes the foli/wing
with regard to the territorial and Island possessiona of the
United States:
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HAWAIL

Retail trade in Hawali in the last month has shown a slight decline from
the levels cf November 1928, particularly with meats, grocerles, shoes,
drygoods, and luxury bines. The demand for fertilizers Is normal, but the
Iron works business is confined to repairs and replacements. No immediate
Improvement is anticipated, as tax payments now due, together with stock
market losses, will probably delay recovery. Banks report a period of
strain following the collapse of stock prices, but savings are increasing
satisfactorily. Employment is normal and collections have been fair.
Real estate is inactive, but a moderate amount of building is in progress,
though the future program is hampered by shortage of free investment
funds. Inter-island air service has commenced with two competing com-
panies doing a capacity business. All steamship lines report heavy bookings
for the winter season. Heavy rains fell on the windward coast of the
Island of Hawail during the month, ending the-long drought there, and
satusfactory rasns were also reported from Maui, While precipitation did
not extend to Cahu, mountain rains on that island helped irrigation sup-
plies considerably.

. PHILIPPINE ISLANDS.

Continued unfavorable prices for export products render business pros-
pects for the immediate future difficult to anticipate. General conditions
during October and the current month were still below normal, and prac-
tically unchanged from September, which failed to show expected im-
provement. October collections, though difficult, were not impossible,
and the credit situation was fairly satisfactory for the time of year, and
considering prevailing adverse conditions. Recent heavy storms in Negros
are reported to have done damage, the extent of which is not yet knowa.
Shipping during October, though quiet, showed sl‘ght improvement over
recent months. Real estate transactions were less than in any October
since 1926. The Governor General, with advisers, is now on a trip to the
southern islands, making a study of conditions relating to important bills
passed by the Legislature, recently adjourned. Unofficial estimates indi-
cate that total appropriations passed by the Legislature amounted to more
than the expected income, which will probably necessitate vetoing of certain
items.

PORTO RICO

More optimism is being felt in Porto Rican trade circles and general
fmprovement in business is expected in thespring, Collections arereported
slightly easier with one bank estimating its receipts from collections at some
10% higher above October. As a result of the favorable sugar prospects
the agricuiturists are expecting an excellent yield in the spring. Loans by
the Federal Land Bank have been reduced by some 75% this year and
other financial sources have reported similar reduction, but the farmers
by endeavoring to exercise the strictest economy are planting crops that
w 11 yield about the same production as last year. Fruit growers are some-
what discouraged by the current low prices offered and growers have mate-
rially reduced shipments during the month. It is now anticipated that an
Improvement in prices will take place in December and the spring months
and about 300,000 to 350,000 boxes of grapefruit are expected to be gather-
ed in the next four or five months. Local fruit growers are planning a new
direct shipment of approximately 16,000 boxes to England in the latter
part of December or early January. Sugar cane is reported to be in an
excellent condition in the north and in a good condition on the south side
of the island, with an anticipated yield of between 700,000 and 800,000
short tons. Some sugar mills may start grinding by the middle of December
and all are expected to be underway by the last half of January. Tobacco
transplanting has begun in most sections. The coffee yield is expected to
be only 10% of normal but with continued good weather it is hoped that a
material improvement will take place by the next fall harvest.

Belgians Sign Documents Providing for Creation of
Bank for International Settlements—Delegates
Who Bolted Baden-Baden Parley Make Reser-

vation on Basle as Institution’s Seat.

Advices as follows from Brussels, Nov. 16, are from the
New York “Times”:

Louis Franck and Paul van Zeeland, Belgian delegates, who withdrew
in protest from the Baden-Baden meeting of the committee which organized
the Bank for International Settlements, to-day affixed their signatures to
the documents approved by the committee.

In signing, however, M. Franck, who is director of the National Bank of
Belgium, explained that adherence of the Belgian delegates was subject to
reservation with regards to the bank’s seat at Basle, Switzerland. He told
Dr. Walter Lichtenstein, American General Secretary of the bankers’ con-
ference, who brought the documents to Brussels, that the Belgians refused
to approve the Swiss site and would present an appeal from this article
in the Bank’s statutes when The Hague conference meets.

Belgium’s appeal will be based upon the charge that political arguments
were responsible for the committee’s rejection of Brussels as the bank’s
seat, when the question should have been considered purely from a banking
and technical viewpoint.

After the departure of the Belgian delegates from Baden-Baden, the
remaining six delegates voted unanimously for Basle and unanimously
signed the statutes, charter and trust deed of the new international bank.
The Belgian delegates’ signatures to-day make the committee report
complete,

The signing of the Bank’s Charter was reported in our
issue of Nov. 16, page 3083, and the Charter and Statutes

of the Bank were published on pages 3081-3083.

Stock of Money in the Country.

The Treasury Department at Washington has issued the
customary monthly statement showing the stock of money
in the country and the amount in eirculation after deducting
the moneys held in the United States Treasury and by Fed-
eral Reserve banks and agents. It is important to note that,
beginning with the statement of Dec. 31 1927, several very
important changes have been made. They are as follows:
(1) The statement is dated for the end of the month instead
of for the first of the month; (2) gold held by Federal Reserve
banks under earmark for foreign account is now excluded,
and gold held abroad for Federal Reserve banks is now in-
cluded; (3) minor coin (nickels and cents) has been added.

On this basis the figures this time, which are for Oct. 31
1929, show that the money in circulation at that date (in-
cluding, of course, ‘what is held in bank vaults of member
banks of the Federal Reserve System) was $4,838,184,799,
as against $4,819,274,941 Sept. 30 1929 and $4,806,229,636
Oct. 31 1928, and comparing with $5,698,214,612 on Oect.
31 1920. Just before the outbreak of the World War, that
is, on June 30 1914, the total was only $3,458,059,755.
The following is the statement:
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.R.bank notes
totals:
Sept. 30 1929
Oct. 311928
Oct. 311920
Mar. 31 1917
June 30 1914

.R.notes.._.
Jan.

bullion...__.
Gold certifs. .. .|¢(1,167,640,669)

Stand. silv. dols

KIND OF
MONEY.

Sllver certifs. ..
Tr.notes 01890
Subsid'y silver.
Minor coin....
U. S.notes__..
Nat. bank notes
Total Oct. 31'29
Comparative

Gold coin and

F
F.

@ Includes United States paper currency In circulation in forelgn countries and the
amount held by the Cuban agency of the Federal Reserve Bank of Atlanta.

b Does not include gold bulllon or forelgn colm other than that held by the Treas-
ury, Federal Reserve banks and Federal Reserve agents. Gold held by Federal
Reseive banks under earmark for forelgn account is excluded, and gold held abroad
for Federal Reserve banks s Included.

¢ These amounts are not included In the total since the money held In trust againsy
gola and silver certificates and Treasury notes of 1890 1s Included under gold coln
and bullion and standard silver dollars, respectively.

d The amount of money held In trust against gold and silver certificates and Treas-
ury notes of 1890 should be deducted from this total before combining it with tota)
money outside of the Treasury to arrive at the stock of money {n the United States.

e This total Includes $16,309,784 of notes in process of redemption, $64,730,456
of gold deposited for redemption of Federal Reserve notes, $11,392,057 deposited for
redemption of national bank notes, $1,950 deposited for retirement of additfonal
circulation (Act of May 30 1908), and $7,463,116 deposited as a reserve agalnsg
postal savings deposits.

J Includes money held by Cuban agency of the Federal Reserve Bank of Atlanta.

Note.—Gold certificates are secured dollar for dollar by gold held in the Treasury
for thelr redemption: siiver certificates are secured dollar for dollar by standard silver
dollars held in the Treasury for their redemption: United States notes are secured by
A gold reserve of $156,039,088 held In the Treasury. This reserve fund may also
be used for the redemption of Treasury notes of 1890, which are algo secured dollar
for dollar by standard silver dollars held In the Treasury. Federal Reserve notes.
are obligations of the United States and a first lien on all the assets of the lssuing
Federal Reserve bank. Federal Reserve notes are secured by the deposit with Fed-
eral Reserve agents of a like amount of gold or of gold and such discounted or pur-
chased paper as is eligible under the terms of the Federal Reserve Act. Federal
Reserve banks must maintain a gold reserve of at least 40%, Including the gold re-
demptlon fund, which must be deposited with the United States Treasurer, againss
Federal Reserve notes in actual circulation. Lawful money has been deposited with
the Treasurer of the United States for of all ding Federal Reserve
bank notes. Natlonal bank notes are secured by United States bonds except where
lawful money has been deposited with the Treasurer of the Unlted States for thelr
retirement. A 5% fund is also maintained in lawful money with the Treasurer of
the United States for the redemption ot national bank notes d by Government
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Criticism and Praise for World Bank’s Plan—Com-
mittee’s Statutes Much Discussed at Berlin—
Dutch Opinion Favorable.

Berlin advices Nov. 15 to the New York “Times” said:

Banking experts are criticizing the statutes of the International Bank
as drafted by the Baden-Baden Committee. They argued this week that,
in many points, the statutes are a mere literal reproduction of the Young
committee’s report. On the other hand, the provisions aimed at limiting
the right of central banks to veto measures of the International Bank, while
nevertheless giving the central banks considerable power, are approved.

This attitude of the committee is regarded as an inevitable compromise,
because concession of the unqualified right of veto to the central banks
would threaten to cause perpetual obstruction by some one institution of
the kind, while on the other hand, if no restraining right were to be
conceded, the central banks would probably boyeott the International Bank
altogether.

The same paper had the following to say in advices from
Amsterdam Nov. 15:

Dutch bankers continue to regard the plans for an international bank as
of very considerable importance. They admit, however, that the practical
influence of the institution on international co-operation in financial
affairs will be experimental.

Provisionally, it is held that creation of the bank will give definite
solution to the problem of transferring German payments.

Denies Crash Hit France—Cheron Tells Deputies Funds
in New York Are Safe.

The following Associated Press account from Paris Nov. 14
appeared in the New York “Times’:

The Wall Street crash echoed in the French Chamber of Deputies to-day.

The Socialist Deputy Chastanet asked Henri Cheron, Finance Minister,
where the Government’s funds abroad were safe from the effects of the sotck
market crash.

M. Cheron said $1,000,000,000 in foreign exchange was safe in the
Bank of France and whatever funds France had abroad, the amount of
which he did not indicate but which are supposed to be large, were being
watched closely and were absolutely not endangered.

Great Britain Will Not Cut Bond Interest—Chancellor
Snowden Answers Question in Commons.

The following from London Nov. 28 is taken from the
New York “Journal of Commerce’’:

COhancellor of the Exchequer Philip Snowden to-day announced in the
House of Commons that the Government has no intention of varying its
contractual obligations with holders of Government securities. This
statement from the Chancellor came in reply to questions arising from
Secretary Shaw’s speech implying that the Government should reduce the
war loan interest. Chancellor Snowden's statement will reassure any who
have been alarmed in this respect, but the fact remains still that certain
members of the Cabinet have somewhat Russian ideas regarding capital
rights.

Report That Berlin Has Arranged to Borrow $15,000,000.

Associated Press advices from Berlin Nov. 29 said:

The Berlin municipality has accepted the $15,000,000 loan of Dillon,
Read & Co., New York, bankers, subject to approval by the Federal Loan
Comumission. The loan is made for one year at 714 %.

The loan, which will serve as consolidation for short term debts, will
probably be liquidated from the proceeds of a larger loan proposed for
next year.

Last night’s “Sun’ (Nov. 29) had the follownig to say in
the matter:

Negotiations with the municipality of Berlin for a credit of $15,000,000
are in progress, but no contract has been signed yet, it was stated to-day
at the offices of Dillon, Read & Co. It is expected that, if the credit is
extended, it will be followed in due course of time by a long term loan
which would be sold to the public.

H. S. Horne, British Financier, Bankrupt.

A copyright cablegram from London Nov. 27 to the New
York “World"’ said:

A sensation resulted in financial circles to-night from the report that
Henry 8. Horne, Chairman of a number of important committees concerned
with cement, newsprint and newspaper interests and known in the City
as the ‘‘Horne Group,’” had resigned from at least two of them on the
ground that he is about to file a petition in bankruptcy.

The directors of the British Cement Products & Finance Co. received
a letter from Horne, resigning from his Chairmanship, and saying: *“ Owing
to serious depreciation which has occurred in my investments in companies
with which I have been particulary identified, it has become necessary for
me to file my petition."

According to the Directory of Directors, Horne is director and Chairman
of the following companies: Anglo-Foreign Newspapers Associated, Anglo=
Atlantic Corp., Carmelite Trust, Greaves, Bull & Lakin, Holdborough
Qement Co. and Portland Cement Selling & Distribution Co. He was
formerly also a director in the Northeliffe Newspapers and Western News-
papers, but left these companies some time ago.

Spain to Pay Debts Soon—Peseta Rises Upon Decision
To Reimburse Foreign Banks.

From the New York “Times'’ we take the following from

Madrid Nov. 27:

The announcement to-day that the Council of Ministers has decided to
pay back soon all the money owed to British and American banks which
established credit for it while the committee for the regulation of exchange
was functioning is expected to steady the peseta.

The fact that forelgners have known that Spain has had to buy pounds
and dollars at any cost in order to liquidate has been a big influence in the
decrease in the value of the peseta, in the opinion of officials of the Bank of
Spain.

The government is expected to pay off its debts by instalments, with
gold being obtained from the customs. The immediate effect in the an-
nouncement was a rise in the peseta's value in relation to the dollar from
7.32 yesterday to 7.19 to-day.

Credit of £2,000,000 for State of Sao Paulo.

The State of Sao Paulo has completed negotiations for a
short-term credit of £2,000,000 with a London banking
group consisting of J. Henry Schroder & Co., Baring
Brothers & Co., Ltd., and N. M. Rothschild & Sons. A
substantial part of this credit has been taken by a New
York banking group consisting of Speyer & Co., J. Henry
Schroder Banking Corp., Bancamerica-Blair Corp., Laden-
burg, Thalmann & Co., E. H. Rollins & Sons, the Equitable
Trust Co. of New York, Interstate Trust Co., and Bank
of Manhattan Co. Patricipations have also been taken
by bankers in Amsterdam and Stockholm. The announce-
ment in the matter says:

The credit is secured by Treasury Bills of the State of Sao Paulo. The
bankers have satisfied themselves that the Government has already taken
steps to permit an increase in the daily entries into Santos available for
export from 30,000 to 40,000 bags of coffee and that the Government is now
engaged in working out a comprehensive scheme to deal with the present
situation with a view to facilitating the gradual liquidation of the large
accumulation of coffee stocks in the interior.

Banks in Peru Authorized To Raise Interest Rate
Because of Effect on Market Conditions of Wall
Street Situation.

Associated Press advices from Lima, Peru, Nov. 16 said:

The government has issued a decree authorizing banks and banking
firms to raise the interest rate of 29 over the rate established by the
Reserve Bank of Peru.

It is understood that the decree is one of a series of governmental measures
intended to stabilize market conditions, which have been affected by the
situation in Wall Street.

Peru May Lift Gold Embargo.

The following cablegram from Lima, Peru, Nov. 27 is
from the New York “Herald Tribune’':

The de facto stabilization of the Peruvian pound at $4, begun in May
1028, was discontinued today, following a meeting of the directors of the
Reserve Bank. However, it isreported the Government contemplates
immediate passage of a law revalorizing it at $4 and lifting the gold embargo.

Peru Feels Stock Slump—Turns to Monopolies as
Funds for Projects Become Hard To Get.

The New York “Evening Post” reports the following
Associated Press accounts from Lima, Peru, Nov. 26:

The Peruvian Finance Minister told the Chamber to-day the explosives
monopoly the Government was trying to create was intended to increase
revenue for naticnal necessities and not to make difficulties for the mining
industry. He said that owing to the recent financial slump in New York
the Government was finding it hard to obtain funds for national projects.

Chile Feels Stock Crisis—Slump in United States
Causes Fear of Harm to Bond Floating in New York.

A special cablegram from Santiago de Chile to the New
York “Times” said:

Reviewing the recent crisis in the New York Stock Exchange, “La Nacion'l
editorially points out the importance of the event with the addition that it
fully merits the attention of the Chileans. It is considered that a general
drop in American stocks may affect the flotation of foreign bonds on the
New York market for some time, and it has awakened fears in some quarters
here since complete fulfillment of Chile’s public works plan is based on the
successive issues of bonds. It is necessary that Chile meet the difficulties
as a consequence of this situation until conditions show improvement.

Although no American stocks are quoted on the local Bourse, all Chilean
quotations dropped many points following the New York crisis, only
rallying after an important increase in the price of copper. But they are
still below the previous level, as a result of a low-spirited market.

The government, closely followed events on the American money market,
stating that Chilean bond issues in the United States did not suffer appre-
clably and expressing confidence in rapid improvement.

New Cuban Bank Formed—First To Be Started Since
1921 Crash Has $150,000,000 Capital.

From Havana Nov. 27 a cablegram to the New York
“Times” said:

The Banco de la Republica de Cuba, with a capitalization of $150,000,000,
has been formed according to the banking laws of the republic by Gregorio
del Haya y Valdes, Ignacio Play Muto and Ramon Gracia Osuna y Mendive,
all of whom will be silent partners.

The new banking institution is the first to be established since the crash
of 1021. It will devote its activities to agricultural and industrial banking
operations in Cuba. The main offices will be established here at an early
date.

Australia Considers Control of Its Gold—Bill To
Put Commonwealth Bank in Charge of Metal
Introduced.

From Canberra (Australia) Nov. 28 the New York

“Pimes” reported the following Associated Press advices:

The board of directors of the Commonwealth Bank of Australia has
recommended legislation designed to place the bank in immediate con-
trol of all the gold in Australia.
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E. G. Theodore, Treasurer of the Commonwealth, in introducing an
amendment to the Commonwealth Bank act in the House of Representa-
tives to-day, read a letter from the Chairman of the Board supporting
the Labor Government'’s proposals. The letter said the Chairman viewed
the present gold situation with disquietude, particularly with regard to
credit in London.

Mr. Theodore said the proposed measure was not intended to prevent
the export of gold. It was designed merely to make the bank the one con-
trolling authority in Australia. Commercial houses found it cheaper to
ship gold than to make telegraphic transfers. The measure, therefore,
included nothing that would interfere with the convertibility of notes into
gold in any quantity. It was merely intended to prevent the shipment
of gold without permission.

Japan’s Return to Gold Standard—Washington Offi-
cials Regard Jan. 11 Move as Beneficial in Adjusting
Price Levels.

The following Washington advices, Nov. 26, are from the

New York “Times”:

Japan will resume the gold standard on Jan. 11 1930, after having oper-
ated on a paper standard for twelve years, according to reports to tne
Department of Commerce made public to-day. The imperial edict an-
nouncing the date for the removal of the gold embargo was signed cn
Wednesday.

Accompanying the announcement the Finance Division of the depart-
ment reported that credits of $25,000,000 each have been arranged with
New York and Lendon bankers, to be drawn upon as required.

“*The Japanese Government undoubtedly was influenced in its decision to
remove the gold embargo by the fact that the 49 sterling loan(second
Issue) falls due in 1931, the Department said. * Of this loan, there was
outstanding Sept. 30 a total of $114,453,406. With the return of a free
gold basis, Japan will now be able to refund that loan on more favorable
terms than would otherwise be the case.”

In a review of the Japanese financial situation, Herbert M. Bratter of
the Department’s Finance Division declared to-day that the cost of re-
storing the yen to par ‘‘need not be underestimated,” and said that in
order to meet the strain on exchange when speculators convert their hold-
Ings into gold on Jan. 11, the arrangement of $50,000,000 in credits was
necessary.

“But, regardless of the immediate cost to Japan, the stabilization of
Japanese exchange will, in the long run, be highly beneficial,"" his state-
ment added.

“Importers and exporters will be able to operate on a sounder basis
and can proceed with the confidence that wide exchange fluctuation will
not jeopardize their profits. Again on a gold basis, Japan will find her-
self on terms of monetary equality with the principal Western nations.

“The must significant change to be looked for in Japan is the long-
deferred adjustment of Japanese commodity prices to world levels. This
inflation of prices has been a sore spot ever since 1919. The 1927 panic
may hot have eliminated it. The gold embargo may."”

Reference to the Japanese credits and the proposed removal
of the gold embargo was made in our issue of Nov. 23, page
3247.

E. Gerli & Co. of National Raw Silk Exchange Expect
Readjustments of Value in Japan’s Commodity
Index with Removal of Gold Embargo.

Important readjustments of values will oceur in the com-
modity index of Japan with the lifting of the gold embargo
Jan. 11 1930, say E. Gerli & Co., Inc., members of the
National Raw Silk Exchange under date of Nov. 24 they said:

The Japanese Government has completed arrangements and now an-
nounces Jan. 11 1930, as the date for the lifting of the gold embargo. That
naturally brings back normalcy once more and it will be interesting to see
what readjustments of values will occur in the commodity Index of Japan.
Other news not quite definite or official has to do with curtailment of silk
production, syndicating of reelers’ stocks and price levels to be maintained.

““Reelers have little claim to sympathy in this instance because the
Government's determination to bring exchange back to par was well known
even while they were bidding higher prices for cocoons—prices hizher in
preportion to the then existing market. They then created the impression
that the crop would show little or no increase, whereas now their precipitate
action to syndicate and curtail would indicate a certain weakness as to the
actual crop posit.on.

Turkey May Rename Day of Week, Friday Becoming
Sunday.

Constantinople advices Nov. 18 to the New York “Times”
said:

Renaming the days of the week to make Friday fall on Sunday, thus
satisfying the Mohammedan calendar and at the same time observing
the universa! day of rest, is likely to be embodied into law during this session
of Parliament.

The proposed measure is regarded as a simple solution of the present
vrtual three days' cessation of finance and business every week.

Russian Soviet Seeks $60,000,000—State Loan on Dec. 1
to Increase Capital for Constructive Work.
From Moscow Nov. 18 Associated Press advices as follows
were reported by the New York “Times’:
The Government announced to-night it would issue a State loan on Dec. 1

%the amount of 125,000,000 rubles (about $60,000,000) to increase capital
C1constructive work.

Argentina Grain Area Cut.

Canadian Press advices from Ottawa Nov. 22 state:

The third official forecast of the areas sown in Argentina to grain for the
season 1929-30, placing wheat at 19,423,000 acres, has been received here
from the Canadian Trade Commissioner at Buenos Aires. This compares
with 20,900,000 acres allotted in the last previous season and with 17,940,000
acres as the average for the last five years.,

To flaxseed 7,141,000 acres were sown, against 7,279,000 in 1928-29
and a 5-year average of 5,781,000. A total of 3,731,000 acres have been
sown to oats, compared with last vear’s 3,608,000 and the 5-year average
of 2,875,000.

Decree Permitting Rio de Janeiro to Borrow.
President Washington Luis at Rio de Janeiro on Nov. 23
signed a decree permitting the Federal district of Rio de
Janeiro to contract a loan within Brazil for 400,000 contos
(approximately $5,000,000) and an external loan not to
exceed $8,000,000. According to a cablegram from Sao
Paulo Nov. 23 to the New York “Times.”

New Credits for Panama—President Authorizes $286,827
Not Provided For in Budget.

Under date of Nov. 23 a cablegram from Panama City
to the New York “Times” stated:

Additional cred'ts amounting to $285,827 not included In the budget
estimate were authorized by President Arosemena in a special decree to-day,
according to the Diario de Panama. The decree explains that many items
of expenses of the Government were not included in the budget and other
estimates proved insufficient, making necessary this addition.

The largest amount goes to the Department of Agriculture and Public
Works, which gets $179,662, presumably for making possible the continua-
tion of the program of road building.

Bonds of State of San Paulo of 1928 Drawn for
Redemption.

Speyer & Co. and J. Henry Schroder Banking Corp.
announce that the third drawing for the sinking fund of the
State of San Paulo 40-year 6% sinking fund gold bonds of
1928 has taken place and that the $49,500 bonds so drawn

will be payable on and after Jan. 1 1930 at par at either of
their off ices.

Republic of Chile Railway Refunding 6% Bonds Drawn
for Redemption.

The National City Bank of New York, as fiscal agent,
is notifying holders of Republic of Chile railway refunding
sinking fund 6% gold external bonds, due Jan. 1 1961, that
$251,000 aggregate principal amount of these bonds will
be redeemed at par on Jan. 1 1930. Drawn bonds are
required to be surrendered with all interest coupons maturing
on and subsequently to the redemption date at the prinecipal
office of the National City Bank, 55 Wall St., New York,
where they will be redeemed and paid through operation
of the sinking fund. After Jan. 1 next interest on drawn
bonds will cease.

Drawing of Bonds for Mortgage Bank of Chile.

Kuhn, Loeb & Co. and the Guaranty Trust Co. of New
York, as fiscal agents for Mortgage Bank of Chile guaranteed
sinking fund 614% and 63{% gold bonds, due June 30
1957 and 1961, respectively, have issued a notice to the
effect that $124,500 principal amount of the 614s and
$142,500 of the 634s have been drawn by lot for redemption
at par on Dec. 31 next. Drawn bonds are required to be
presented and surrendered with all coupons maturing after
Dec. 31 1929 at the office of either agent, where they will
be paid out of sinking fund moneys. Drawn bonds shall
cease to bear interest from Dec. 31.

Portion of Danish Consolidated Municipal Loan Issue
Drawn for Redemption.

The National City Bank of New York, as fiscal agent, is
notifying holders of Danish Consolidated Municipal Loan
25-year 89, sinking fund external loan gold bonds, series
A and B, dated Feb. 1 1921 and due Feb. 1 1946, to the effect
that $325,500 aggregate principal amount of these bonds will
be redeemed on Feb. 1 1930 at 10714 and acerued interest,
Drawn bonds are required to be surrendered together with
all interest coupons maturing on and subsequently to the
redemption date at the principal office of The National
City Bank where they will be redeemed and paid through
operation of the sinking fund. After Feb. 1 drawn bonds will
cease to bear further interest.

Drawing of Hungarian Consolidated Municipal Bonds,

Speyer & Co. announce that the sixth drawing of Hun-
garian consolidated municipal 7% bonds, amounting to
$84,000, and the ninth drawing of Hungarian consolidated
municipal 7149, bonds, amounting to $149,500, have taken
place, and that drawn bonds of both loans will be payable
on and after Jan. 1 1930 at par at their offices, 24 and 26
Pine St., New York.
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Bonds of Republic of Finland Called for Redemption.

The National City Bank of New York as fiscal agent has
issued a notice to holders of Republic of Finland 514%
external loan gold bonds, due Feb. 1 1958 that $109,000
aggregate principal amount of bonds of this issue have been
called for redemption Feb. 1 1930 at par. The called bonds
will be payable on or after the redemption date upon pre-
sentation at the head office of the bank, 55 Wall Street and
will cease to bear further interest after Feb. 1.

G. E. Farrand Retires as Temporary Counsel of Federal
Farm Loan Board—Stanley Reed Named as General
Counsel.

George E. Farrand of Los Angeles retired on Nov. 22 as
temporary General Counsel of the Federal Farm Board,
having completed the special legal task undertaken for the
Board in August. He was succeeded as General Counsel
by Stanley Reed of Ashland and Maysville, Ky., who
recently accepted the position, his appointment to take
effect upon Mr. Farrand’s retirement. In accepting Mr.
Farrand’s resignation, the Farm Board adopted the following
resolution:

Whereas, Early in the existence of the Federal Farm Board, George E.
Farrand of Los Angeles, became General Counsel at the earnest request of
the Board, and

Whereas, He immediately undertook the organization of the legal de-
partment of the Federal Farm Board without precedent or custom to guide
him, and

Whereas, From his rich experience as a co-operative lawyer and as a
wide general practitioner, he, as '‘General Counsel, was able promptly and
efficiently to carry on successfully this intricate and arduous work, and

Whereas, The Board has sought and generously received from him counsel
In its problems of economics and general policy, which it has utilized ex-
tensively, and

Whereas, After completing such preliminary organization, he has felt
compelled to again give attention to his own private practice and is severing
his connection with the Federal Farm Board.

Now, Therefore, Be It Resolved, That the Federal Farm Board, in accepting
his resignation, expresses its regret at his withdrawal from this important
post and its appreciation of the untiring energy, zeal and ability which
Mr. Farrand has shown in the conduct of his Department;

Be It Further Resolved, That this resolution be spread upon the minutes

of the Federal Farm Board and that a suitable copy be forwarded to Mr.
Farrand by the Secretary.

Federal Farm Board Approves Applications for Loans
by Farmers’ Union Terminal Association.

The Federal Farm Board announced on Nov. 21 that it
had approved two applications of the Farmers Union Ter-
minal Association, St. Paul, Minn., for commodity loans
supplementing primary loans made by the Federal Inter-
mediate Credit Bank, St. Paul, to enable the association
to make advances to its grower members in line with the
wheat loan policy announced by the Federal Farm Board in
Chicago, Oct. 26. The Board says:

The first of these is for a supplemental commodity loan not exceeding
$200,000 on wheat stored in licensed warehouses in Minnesota.

The second is a supplemental commodity loan not exceeding $200,000
on wheat stored on farms of members of the association in North Dakota
and Montana and for which farm warehouse certificates have been issued
by the grain storage commissioners of the two states.

Minneapolis Grain Commission Merchants’ Association
Seeks Hearing by Federal Farm Board to Discuss
Latters Plans Affecting Loans to Grain Trade.

Demand that grain commission men be given a session
with the Federal Farm Board to discuss the Board's policies
in the grain marketing field, including that of wheat loans,
was made on Alexander Legge, Chairman, by the Minne-
apolis Grain Commission Merchants' Association, on Nov. 22,
accerding to the Minneapolis “Journal” of that date, from
which we take the following:

The Association, representing the entire grain trade of Minneapolis,
authorized sending a telegram to Mr. Legge, protesting that the Board
apparently does not understand the Northwest situation.

If wheat loans are to be made, they should not be conditional on forcing
farmers into co-operative organizations, but should be made to all farmers,
the grain men’s message said. Their telegram said the Board policies
apparently leave no place in the system for the grain trade “which for 25
years has been the real supporters and advisors of the co-operative move-
ment.”

While the grain trade, aroused by developments under the wheat loan
plan and other proposals of the Farm Board, was making its demands
known, the Farm Board Chairman said at Washington the policy “protects
the farmer and we believe it to be good and sound business.”

The wheat loan policy has kept grain off the market, which was the
Board’s purpose, Mr. Legge said. He added criticism has come from some
sources but ‘“‘we intend to stand by our policy and the farmers of the
Northwest can depend on it,” he said.

The telegram to Mr. Legge, sent by the commission merchants, was
drafted by D. D. Tenney and J. C. Wyman, members of a committee
authorized to send the message. The telegram read:

*As we previously wired you this assoclation 18 composed of commission merchants
whe, through their liberal furnishing of funds, not only for the movement of grain
but for the purchase or construction of elevators, have made possible the farmers'
elevator movement in the Northwest. That you may understand more about the

character of this association, we want you to know that commission merchants
| n Minneapolis and Duluth this fall loaned country elevators other than line ele-
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vators over $32,000,000. Many of our members actively supported the passage
of the farm rellef legislation. When giving our support to this measure we

that the Farm Board would follow the policy put into practice by President Hooyer
when Secretary of Commerce and would invite experlenced grain men into com-
ference before policles were adopted which might materially affect the existing
grain marketing machinery.

“We now ask that representative commission men be given an opportunity to
discuss with your board the farm board’s plans as they affect the grain trade, and
particularly our branch of the grain trade. Policies which the farm board kave am~
nounced apparently leave no place in the picture for the very men who for 25 years
past have been the real supporters and advisers of the co-operative movement in
the Northwest. We believe that any price basis established through the use of
government funds should be made free to all farmers whether or not in the exerefse
of their individual judgment they decide their interests were best served by meém-
bership in a co-operative organization. Otherwise at times when the terminal
prices are not considerably above the established loan value price many farmers”
elevators and all independent elevators together with line elevators cannot operate
as grain merchants and no country elevator can continue in business simply as a
warehouse because of the low storage and handling.charges established by law.”

Aid to Farmers Cited.

Mr. Tenney and Mr. Wyman also issued a statement, explaining that
the grain men here feel that the Farm Board does not fully appreciate
Northwest conditions.

“There is no section of the country where grain men do as much
for the farmer as in the territory served by Minneapolis and Duluth,”
they said.

Twenty-five years ago the grain men said there was unrest among
farmers because only line elevators existed for marketing their grain.
Commission merchants met this by liberal loans under which farmers
were able to buy or build elevators, they said.

Furnished Elevator Fund,

“Not only did they furnish the money for capital investment, but they
sent out trained forces of field men to help farmers organize the farmer
elevator companies,” the statement went on. ‘From that day to ‘this the
business has been conducted on that basis from Minneapolis and Duluth,
but not in any other part of the country. Farmers and independent
elevators have been able to secure from commission men mot only money
to move the crop, but to carry their plant investments and in many cases
their merchandise inventory and accounts and notes receivable and in
cases where farmers’ elevators have had poor years, the losses so made
have been carried pending good years.

“A great deal is being said now about advances on storage tickets
The whole system of issuing storage tickets for grain at marketing points
has been more fully developed in the Northwest than in any other section
of the country and here alone the farmers for many years past have beem
able to borrow a very substantial part of the market value of their grain
on storage ticket security at reasonable rates of interest.

“The field men of the grain commission firms thave kept in close contact
with farmers and independent elevators in the Nerthwest and have advised
with the owners and managers as to buying and marketing grain to best
advantage.

“Many commission men actively supported the passage of the farm relief
legislation. For over 25 years past commission merchants of the Northwest
have looked at the grain situation with the eyes of the farmer. They are
anxious to see the farmer ges the highest possible price for his grain. While
commission men are fully in sympathy with stabilization or price elevation
if it is economically possible to elevate grain prices, they believe that
if such effort is undertaken the price should be free to all farmers, that
no farmer should be forced to join any one particular organization in
order to secure a price which is guaranteed by a Government Board using
Government funds secured through general taxation.

“Feeling that the Farm Board, and very possibly the farmers of the
Northwest, had no clear conception of the commission men’s attitude,
the wire was sent to Mr. Legge of the Farm Board.”

Washington dispatches quoted Mr. Legge on the wheat loan situation,
expressing satisfaction with the results so far.

Mr, Legge made the statement in connection with loans announced for
the Farmers’ Union Terminal Association of St. Paul, tetaling $400,000.
This follows loans to other grain co-operatives under the plan to advance
up to $1.25 a bushel on wheat still owned by farmers or their associations.
The money furnished the Farmers’ Union will ge to wheat stored on farms
in North Dakota and Montana as well as to elevator-stored grain. Addi-
tional loans are to follow, it was announced.

The loan plan is based on the assumption, Mr. Legge said, that a basic
price of $1.25 at Minneapolis for No. 1 northern epring wheat is not too
high, considering the actual value of the grain and taking into account
supply and demand.

“We intend to stand by our policy,” Mr. Legge said, “and the farmers
of the Northwest can depend upon it. First we were criticized bectause
there was too much grain coming to market. The elevators were full and
the receipts could not be handled. Now, as I understand it, we are
citicized because little or no grain is coming to market. Facts are, our
reports are to the effect that the farmers are co-operating splendidly in
the efforts which our wheat advance contemplated.

Calls Policy Sound.

“We desire to assist farmers to keep their wheat back on the farms or
in the elevators controlled by their co-operatives so that it is not dumped
on ‘the market indiscriminately. We are doing this by advancing, for
example, $1.25 per bushel Minneapolis for No. 1 northern spring. This
advance is based on our belief and information that the loan is not too
much considering the actual value of the wheat, taking into account supply
and demand. This advance is having precisely the effect we hoped it would
have, that is, it is keeping wheat off ‘the market. The grain men are
complaining, of course, but we believe the situation will right itself before
long by the market price rising above the $1.26 advance. It is an action
which protects the farmer and we believe it to be good and sound business
policy.”

Continuing, Mr. Legge esaid: ‘‘In ‘the present stock market slump, the
farmer has kept his head. In fact, there are indieations the farm business
is the stabilizer for the country at this time. There are many of us wi
feel that as our market system for farm products is perfected that more
and more the farm business of the nation will be ene of the strong and
stabilizing influences as affecting business.”

Corporation Manager Sought.

The National Grain Corporation, which is the wheat co-operative
fathered by the Board, is seeking a gemeral manager, is the announcement
from the Farm Board office to-day.

It is understood the position has been offered to O. W. Lonsdale of
Kansas City, experienced grain man. The farmer officials of the grain
corporation will select the manager subject to approval of the Farm
Board. Asked what salary the corporation would likely pay the manager
and Chairman, Mr. Legge said that was a matter for the farmer officers
of the corporation to decide. Asked if $50,000 per year was too much to
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pay a man capable of handling that kind of a job he said he thought not.
“The man who handles the Farmers’ National Grain Corporation and
handles it successfully will be well worth $50,000 per year to the organiza-
tion,” he said.

‘Agricultural Labor Survey Proposed by Senator McNary
—Resolution Provides for Commission to Investi-
gate Adequacy and Source of Unskilled Farm Help.

Creation of a commission to be appointed by President

. Hoover, to investigate the adequacy of unskilled agricultural
labor, and the sources from which it is obtainable, is provided
for in a resolution (S. J. Res. 86) introduced in the Senate
Nov. 22 by Senator McNary (Rep.), of Oregon, Chairman
_of the Senate Committee on Agriculture and Forestry. We
quote from the *‘United States Daily,” which likewise says:

Mr. McNary said that such a study had been suggested to him by the
Chairman of the Federal Farm Board, Alexander Legge.

Agricultural labor is inadequate in some sectlons of the country, par-
ticularly along the Canadian and Mexican borders and in some coastal
areas, Senator McNary explained orally. It is in these parts particularly
that labor is often imported in large quantities at harvest time.

Such an investigation, said Mr. McNary, would include the question of
the operation of the immigration quota laws on migratory labor in districts
where agricultural labor is scarce, and during seasons where the demand
for such labor is great.

The resolution follows in full text:

Resolved by the Senate and House of Represenlalives of the Uniled States
. in Congress assembled:

That in as much as there is already a serious shortage of agricultural
abor in certain sections of the country, and

That undoubtedly there will be i)resented from vime to time various
types of legislation affecting agricultural labor supply, and

*= That it is important that Congress have full information as to the effect
* of such legislation in this important industry,

Therefore, be it resolved, That it is important and in the public interest
that conditions in this respect be authoritatively ascertained and be made
known, and the President is empowered to appoint a commission, con-
_sisting of such number as in his discretion he may determine, to investigate
the facts in respect (o the adequacy of the supply of unskilled agricultural

-labor and the sources from which it is obtainable, and to make a report
. thereon to the President, which report he shall transmit to Congress with
his recommendations in respect thereto.

The commission may make such expenditures, including expenditures
for actual traveling and subsistence expenses, for personal service at the
seat of Government and elsewhere (without regard to the civil service laws
or the Classification Act of 1923, as amended), and for printing and binding,
as are necessary for the efficient administration of its functions under this
resolution. All expenses of the commission shall be allowed and paid upon
. the presentation of itemized vouchers therefor approved by the chairman
of the commission.

. 285 Co-operative Associations in Saskatchewan En-
gaged in Buying Farm Supplies, According to
Canadian National Railways.

In the Province of Saskatchewan there are 285 co-operative
associations chiefly engaged in buying farm supplies, says

_a bulletin of the natural resources department of the Cana-

dian National Railways. The latter’s advices state:

Of these 216 report a total of 13,819 sharehclders with a paid-up capital
of $569,829 and assets of $1,638,139 for the last fiscal year. The value of
supplies handled during the year was $3,621,256. The net earnings for the
216 associations were $135,963. <

In addition to the local associations, there are several province-wide co-
operative assoclations for marketing grain, livesteck and pouliry products,
These organizations had sales of $176,640,000 during the 1928-29 season,

Illinois Law on Branch Banking Bars License to
Foreign Firm—British Corporation May, However,
Accept and Execute Trusts.

- The following, from Springfield, Ill., Nov. 22, is taken
* from the “United States Daily” :

A corporation organized in Great Britain may be licensed to do business
in Illinois, but may not be authorized to carry on a banking business in the
State, according to a recent opinion of Oscar E. Carlstrom, Attorney Gen-

~ eral, addressed to Oscar Nelson, Auditor of Public Accounts. Such a
- corporation cannot engage in the banking business because of a prohibition
- against branch banking, the Attorney General holds.

Foreign banks that are authorized to accept and execute trusts may
qualify, however, to carry on that type of banking business in the State,
The full text of tke Attorney General’s opinion is given below:

. Dear Sir: T have your letter of the 16th inst., enclosing a letter from Spencer,
Ordway & Wierum, 72 Wall St., New York, relative to the interpretation of the
forelgn exchange act of this State In so far as It Is applicable to foreign corporations,

. and especlally forelgn banks.

Sald letter makes Inquiry as to the practice of your department with reference
to the lssuance of a license to a foreign corporation, and In particular one organized

«In Great Briatin. Inquiry Is also made as to whether & forelgn banking corporation
may be licensed to do business in Illinols.

% Replylng permit me to say that the law above referred to Is “‘An act In relation
to the buying and selling of foreign exchange and the transmission or transfer of
money to foreign countries,” approved June 28 1923, Sald act consists of seven
sectlons and Is complete within itself. Sectlon 1 provides as follows:

“After Oct. 1 1923, it shall be unlawful for any person, firm or corporation other
than governmental departments or offices, or corporations organized under the
general banking laws of this State, or of the United States, to engage In the business

« of transmitting or transferring money to forelgn countries, or buying and selling

. foreign money, or recelving money on deposit to be transmitted or transferred to
fareign countries, without having a license to engage In such business, Issued by

“ the auditor of publlc accounts.”

Bectlon 2 of sald act provides the manner of securing a license In Illinois to engage

In the business of buying and selling forelgn exchanges.

It will be noted that section 1 makes reference to the licensing of persons, firms
or corporations, exempting governmental departments and State and national
banks, but does not limit licenses to corporations organized under the general
corporation act of this State, therefore, I am of the opinion that a corporation
organized In Great Britaln may lawfully be licensed in Illinois under sald act pro-
viding It fir ¢ qualifies and secures a license under the forelgn corporation act of this
" Btate through the office of our Secretary of State and then complies with all the

conditlons of the forelgn exchange act precedent to the lssuance of a license there-

+ under.
Branches Prohibited.
I am assuming that the English corporation I3 not organized for the purpose of

ing in the banking business.
In answer t ur second Inquiry t me to say that branch banking i3 ex-
ohibited. 'S bagklngmnrovidesmmnu

quiry, permi
« Dressly prohibited In this State. Section 9 of the
. Tollows:

“No bank shall establish or maintain more than one banking house, or recelve
deposits, or pay checks at any other place than such house; and no bank shall estab-
lish or maintain any branch bank, branch office or additional office or agency for
the purpose of conducting any of Its bus! " (As a ded by act approved
June 28 1923; ratified at state-wide referendum, Nov. 4 1924.)

In view of the above language I am of the opinlon that a foreign bank could not
legally carry on the banking business in Illinols, However, forelgn banks that are
ullxllmgﬂzte: to accept and execute trusts may qualify to carry on that business in
thls State.

Decline in Stocks Has Not Materially Injured Farmers,
According to President Netherland of Federal Land
Bank of St. Louis—Looks for Improvement in
Value of Farm Lands.

“The decline in prices of stocks has not materially injured
farmers; in fact, it may improve their relative position,”
declared Wood Netherland, President of the Federal Land
Bank of St. Louis, at the meeting in Kansas City, Mo. Nov.
21 of National Farm Loan Associations of Northwest Mis-

souri and officials of the Land Bank. Mr. Netherland said:

Very few farmers were speculating in the market at the time of the drop
in prices and consequently the only way that farmers, as a class, can be
injured materially is through unemployment In the cities and a general
decline in the purchasing power of city workers. The farmer, in fact,
may benefit through the readjustment which has taken place—his purchas-
ing power may be relatively greater, for the price of commodities which he
purchases may decline somewhat, more than the price of what he has to
sell. Easier money (meaning lower rates of interest) will affect his business
in several ways It should mean a net saving on money which he has to
borrow, and it should make money more available to him for his many
enterprises. Money for cattle feeding has not been particularly plentiful
in parts of the country in the last several months, and the lowering of dis-
count rates by the Federal Reserve banks, combined with the fact that more
money is likely to be loaned locally, should make for better accommodation
to cattle feeders generally. The intermediate credit banks should be able
to lend at lower rates before long, if the interest rate in the big money
markets continues low. This, of course, in the same way should eventually
affect interest rates on long-term loans made with farm mortgages as
collateral.

Another angle in which the farmers are interested is the effect of the
possible increase of unemployment in the cities. This may result in an
increased supply of farm labor and a decrease in the wages paid to farm
help. It may also eventually lead to a return from the city to the farm
of a fair number of people.

If the activities which are being launched for the purpose of keeping
labor employed are successful, the purchasing power of the people at large
should not be injured materially, and it is the composite purchasing power
of the masses which really determines the volume and the success of the
business of the country. The farmers still constitute a fairly large pro-
portion of the population, about 25%, and I believe I am correct in the
statement that, as a class, they were not in the stock market and have not
been materially injured to date by the slump. Their purchasing power
has not decreased materially, and manufacturers and others are going to
find that the farmer market, as in the past, is one of the best.

Cheap money and high prices of stock usually are complements, but
the unprecedented slump in stock values undoubtedly has had a sobering
effect upon everybody and has curbed the desire of many corporations to
make money on the stock market by lending their surplus funds through
brokers. Further, a continuation of a cheap money policy on the part of
the Federal Government may have the effect of controlling the rate on
brokers’ loans, and, therefore, to make loans of this character less profitable
and appealing. However, the rate of interest, it scems to me is not as
great a factor in determining the volume of brokers’ loans as the belief of
the public that it can purchase stocks for the purpose of quick resale and
make a profit, rather than purchasing because they think they are worth
the money. Cheap money at this time also means a low interest cost for
many years to come on the millions of dollars which are likely to be expended
in the next few years for public improvements and long-term investments
by corporations.

No doubt much of the 32 billions of dollars lost in the market slump is
real and tangible. I believe that most of it, however, represented paper
profits. If this were not so. the tumbling stock market would have rocked
the very foundation of industry, for the slump was the greatest ever recorded
in the history of the stock market, both as to the volume of decline, the
short period in which it was accomplished, and the percentage of the decline
in terms of market peaks. It wiped out within a period of six weeks, and
mostly within two days, the accumulated and pyramided gains of two years.
Without a Federal Reserve system, elastic currency, and a fundamental
soundness of business itself, this appalling shrinkage in prices of stocks
could not have been sustained without a subsequent panic, such as occurred
periodically prior to the establishing of the Federal Reserve system.

Thirty-two billion dollars represents more than the entire cost of our
participation in the world war, plus all that we lost to the Allied nations.
It would buy half of the farms of the United States and there would be left
nearly enough to pay off the farm mortgage indebtedness on the other half,
Fortunately, the collapse in the market and the slump in quotations on
stocks Is not classified as a real economic loss, although it would be difficult
to convince many, who are now without money because of the deflation,
that their losses are not decidedly tangible.

The deflation which the farmers took in the value of their capital invest-
ment—Iland and buildings—from 66 billion dollars in 1920 to 49 billion
dollars in 1025, represents to a large extent the loss on property actually
held for Investment purposes and not bought for the purpose of speculation.
If it had been on margin we would have witnessed a general exodus of farm-
ers, instead of a gradual movement of a rather small percentage (about
5,500,000 for the period from 1920 to 1928) from the farm to the city.
Comparatively few farms were actually transferred during the fever heat
of farm speculation in 1920, but there was a sufficient number to establish
prices at an unprecedented level. Although the price of farm land has
declined in the United States approximately 37 % since 1920, the high selling
price of land was not the principal cause of the farmers’ trouble. It was
primarily due to a low selling price of the commaodities which the farmer
produced plus a doubling or tripling of the taxes on farm lands. These
were the principal causes responsible for an increase in the farm mortgage
debt throughout the country from $7,857,000,000 in 1920 to $9,468,000,000
in 1928, and are undergirding factors, the solution of which would constitute
lasting farm relief,

‘While not depreciating commendable efforts to improve farm conditions
by legislation, it should be borne in mind that, whether one is dealing in
the stock market or in lands, the value of such property must sooner or
later be adjusted on a basis of earning power. This is a fundamenta)
eonomic law, and all efforts to the contrary will eventually meet defeat—
the recent decline in the stock market is evidence proof of this assertion.
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By the same token it is reasonable to assume that the value of farm lands
at the present time is too low. The purchasing power of farm commodities
has increased in the last few years, which will slowly but surely be followed
by a recovery in the price of agricultural lands. Thus it seems to me to be
perfectly evident that farm values have decreased far below the point
justified and it requires no prophet to observe that the price of farm lands
is due for very definite improvement.

New York Stock Exchange to Resume Regular Daily
Sessions Next Week.

The New York Stock Exchange, which has been closed to
trading on Thursday (Thanksgiving Day), Friday and to-day
(Saturday), is expected to resume its usual five-hour trading
day next week. The full day’s period of trading was in force
on the Exchange the first three days of this week, the change
n the trading time having been noted in our issue of Nov. 23,
page 3250. From the “Word” of Nov. 28 we take the fol-
jlowing:

The stock exchanges will reopen for business next Monday, but the com-
modity exchanges will resume trading to-morrow, as deliveries under their
contracts will be required then.

The Committee on Arrangements of the New York Stock Exchange di-
rected yesterday that offices remain open to-morrow from 10 a. m. to 3
P.m.and Saturday from 10 a. m. to 1 p. m. to clear up open trades. Firm
partners are required to be present between those hours or to have repre-
sentatives present who are qualified to settle such matters.

The Exchange is expected to continue trading next week on the usual
schedule from 10 a. m. to 3 p. m. from Monday to Friday, inclusive, and
from 10 a. m. to noon Saturday.

The Montreal Stock Exchange has decided to remain open to-morrow
and Saturday. This will be the first time since the crash that one of the

financial markets has not followed the program laid down by the New York
Stock Exchange.

New York Stock Exchange Discontinues Question-
naire Calling for Daily Information on Short Sell-
ing.

It was made known on Nov. 26 that both the New York
Stock Exchange and the New York Curb Exchange have
discontinued their questionnaires calling for daily informa-
tion regarding all stock borrowed or loaned, and to whom.
The information, first called for on Nov. 13, was referred to
in these columns Nov. 16, page 3104, in which issue the
questionnaire of the Exchange was given. While the in-
formation divulged by the questionnaire has not been made
publie, the Committee on Business Conduct is said to have
stated that “the co-operation from members upon this sub-
ject has been gratifying.”” In stating that the decision of
the Stock Exchange authorities to abandon the further use
of the daily questionnaire is taken to indicate that the mar-
ket is now felt to be sufficiently strong no longer to need shep-
herding against possible bear raids, the “Times” of Nov. 26
added:

At the time the questionnaire was first sent out it was made plain that
no attempt was being made to militate against legitimate short selling.
It was felt, however, that the situation on the stock market might tempt
some operators to engage in selling demonstrations designed to renew the
demoralized condition from which the market had just emerged, and that
such activities would prove detrimental to the good of the Exchange, and
might result in serious consequences to other financial institutions.

Influence of Bankers Seen.

The decision to call for information on the short position in the market
came at a time when stocks were undergoing ‘‘secondary reaction' which
had carried prices to levels lower than those reached on the severe break of
Oct. 29. The evening before the announcement of the questionnaire had
witnessed a gathering of some members of the banking group organized
to help stabilize conditions in the market, and shrewd observers inWall
Street concluded that there was more than casual significance in the prox-
imity of the two events.

Members of the banking group are understood to have been informed as
to the general results shown by the questionnaire. It is understood that
no great concentration of short interest was revealed, but in part its absence
is ascribed to hurried covering which took place immediately before the
calling for the questionnaire.

Governing Committee of New York Stock Exchange
Records Appreciation of Labors of Richard Whit-
ney During Recent Financial Disturbance.

Appreciation of the “efficient and conscientious labors"
of Richard Whitney, ‘“‘during the severe financial dis-
turbance of October and November” is expressed in a re-
solution adopted, Nov. 27, at a meeting of the Governing
Committee of the Exchange. Mr. Whitney who is Vice-
President of the Exchange, has been Acting President in the
absence of President E. H. H. Simmons. The resolution
follows:

It is an old saying that great emergencies produce the men who are
competent to deal with them, and the truth of that saying has just been
verified in the New York Stock Exchange. The recent crisis brought on by
an unprecedented decline in security values, and the strain on the physical
machinery of the financial district that accompanied it, will go down in
history as unique both as to its magnitude and as to its gravity. To meet
the dangerous conditions that had developed so suddenly and so unex-
pectedly the Stock Exchange needed above all a leader endowed with
courage, resourcefulness and sound judgment in order that the efforts of its
members should be properly co-ordinated and skillfully directed. This
leadership devolved upon Mr. Richard Whitney, Vice-President of the

Exchange, who exhibited the required qualifications to such a high degre®
that the storm was successfully weathered and the prestige of the Exchang®
maintained and strengthened.

Be it therefore Resolved, That the Governing Committee do hereby express
to Mr. Richard Whitney their appreciation of his efficient and conscientious
labors during the severe financial disturbance of October and November,
1929, their admiration for the rare qualities of leadership displayed by him;
and their conviction that these qualities proved to be of inestimable value
to the Exchange. .

And be it further Resolved, That these Resolutions be spread upon the
minutes of this meeting and a copy thereof suitably engrossed be presented
to Mr, Whitney.

New York Stock Exchange to Pay Christmas Bonus to
Floor Force and Other Employes of Exchange.

A Christmas bonus, to be paid out of the fund of the
Exchange, has been voted to the floor force and other
employes of the New York Stock Exchange, according to the
following announcement issued by Secretary Ashbel Green:

NEW YORK STOCK EXCHANGE.
Nov. 23 1929.
To the Members of the Exzchange:

The Governing Committee at a meeting held on Nov. 22 1929, voted that
a Christmas Bonus be paid to the Floor force and other employees of the
Exchange from the funds of the Exchange, thereby making it unnecessary
fcr the Committee of Arrangements to call upon members for contributions
to a Christmas Fund as in previous years.

The Committee insists that the rule prohibiting the giving of any bonus -
or compensation to an employee of the Exchange be strictly adhered to
except where the employee has worked after hours at a regular salary, which
cases should be handled as set forth in Circular C-3922. )

ASHBEL GREEN, Secretary.

A further notice in which members are advised that gifts
to Exchange employes working after hours for members
must be made through the office of the Secretary of the
Exchange, was issued as follows Nov. 23:

NEW YORK STOCK EXCHANGE
C i of Arrang is.
Christmas Gratuities to Employees of the Exchange.
New York, Nov. 23 1929.

To the Members of the Exchange:

Members are reminded of the prohibition against the giving of gratuities
to employees of the Exchange, contained in the following extract of Section
5, Chapter XIV of the Rules:

‘“No member shall give any compensation or gratuity to an employee of
the Exchange or to an employee of another member of the Exchange unless
the giving of such compensation or gratuity be first submitted in writing
to the Committee of Arrangements and approved.”

Members who employ Exchange employees after hours may give them a
Christmas gift by placing same in an unsealed envelope, having the name of
the employee and the amount of the gift on it, and sending the envelope to
the Secretary’s Office.

ASHBEL GREEN, Secretary.

New]York Stock Exchange Notifies Members that Dis-
tribution of Christmas Bonus to Employees Must
Be Approved by Exchange Committee.

Notice to members of the New York Stock Exchange that
the distribution of a Christmas bonus to their employees
must have the approval of the Committee on Quotations
and Commissions, was issued as follows on Nov. 18.

NEW YORK STOCK EXHANGE.
Commillee on Quotations and Commissions.
Re: Christmas or Other Bonuses.
November 18, 1929.
To the Members of the Ezchange:

I am directed by the Committee on Quotations and Commissions to again
call your attention to Section 1 of Article XX of the Constitution, the last
paragraph of which reads as follows:

‘“No employee shall be paid other than a fixed salary not varying with
the business unless the prior written approval therefor shall have been given
by the Committee on Quotations and Commissions.”

All firms planning to distribute a Christmas bonus to their employees
must report their plans in writing to the Committee on Quotations and
Commissions’for its approval. !

ASHBEL GREEN, Secretary

Proceedings to Recover Stock Held in Stock Market
Crash by J. R. Schmeltzer & Co.—Counter Action
Filed—Firm Contends Shares Are Retained as
Collateral for an Indebtedness.

The New York “Times” reports that four suits arising out
of the recent stock market collapse were filed in the Supreme
Court on Nov. 23 against J. R. Schmeltzer & Co., brokers,
of 26 Broadway, involving $582,189 in securities claimed by
Morris W. Haft, coat and suit manufacturer of 1385 Broad-
way, and smaller holdings demanded by Harry G., Joseph
and Samuel Haft. The ‘“Times’” account goes on to say:

On the application of Robert E. Lee of Cadwalader, Wickersham & Taft,
Justice McGoldrick signed orders directing the brokers‘ to show cause why
they should not deliver the securities to the Sheriff in a replevin action
brought on Nov. 12.

Mr. Lee said that on that day he went to the brokers’ office with Deputy
Sheriff Lanman and demanded the stock, at the same time offering a bond
of $1,200,000, or twice the value of the stock, as required by the replevin
law, in the case of Morris W. Haft, and similar bonds for the other plaintiffs]
but was told by H. O. Clifford, a member of the firm, that the stocks were
not in the possession of himself or the firm, but ‘““had been sent to various
banks in overnight loans, and that he could not deliver them to the Sheriff **

Six days later, Mr. Leesaid, the brokers started suit in Richmond County,
declaring that they had the stock in their possession and were holding the
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shares as security for an indebtedness. Their complaint named as de-
fendants not only Morris Haft, but the following members of his family:
Fandalan, Jules, Abraham, Joseph, Samuel and Harry G. Haft.

The brokers allege in this suit, the lawyer said, that the Hafts delivered
certain stocks on Oct. 28 to cover a possible indebtedness against the ac-
<count: of Jules Haft, and that Jules became indebted to them for $800,000,
and that after his stock had been sold a debt of $313,189 remained, for
which they were holding the stock deposited by the other Hafts as security .
Mr. Lee said he believed the Richmond County action was brought to fore-
stall the execution of the replevin wrils.

The suit of Samuel Haft asks the return of stock worth $15,700, and
asserts that he has no interest in the account for which it is held as security,
while on the same plea Harry G. Haft demands stock worth $20,300 and
Joseph Haft bank stock valued at $17,384.

Formation of Stock Clearing Corporation Approved By
Governors of Chicago Stock Exchange.

Plans for the formation of a stock clearing corporation
by the Chicago Stock Exchange were approved by the Board
of Governors on Nov. 20. Following a report by Lester L.
Falk, attorney for the Exchange, the Board empowered
the Law Committee of the Exchange to draw up a charter
for the new stock eclearing corporation, make necessary
changes in the existing constitution and by-laws of the
Exchange and draw up necessary new by-laws. As soon as
this has been done and formally approved by the Board,
the Exchange will go ahead with the formation of the new
organization. Mr. Falk and Harvey T. Hill, Assistant
to the President of the Exchange, spent a week in New
York recently studying the stock clearing corporation
of the New York Stock Exchange. Mr. Falk’s report was
based on that study.

Jacob Nathan Named Manager of New California
Stock Exchange Organized in Los Angeles.

Harold G. Ferguson, Chairman of the Board of Gover-
nors of the California Stock Exchange, announces the ap-
pointment of Jacob Nathan as Manager of the Exchange,
to become effective immediately. Mr. Nathan was formerly
Secretary of the Detroit Stock Exchange. He has also just
completed the organization and installation of the Portland,
Oregon, Stock and Bond Exchange. In addition, he has
acted as advisor in the organization of real estate and stock
exchanges in various cities.

Completion of plans for the establishment of a new stock
exchange in Los Angeles, to operate under the name of the
California Stock Exchange, were re ent'y announced by the
newly selected Board of Governors which recently held its
first meeting in Los Angeles. Officials of the new institution
announce that the operations of its trading will be country-
wide in extent, through membership affiliations with brokers
on the New York Stock Exchange, the Chicago Exchange,
the Chicago Board of Trade, the New York Curb, and the
Philadelphia, Detroit and other Eastern marts. The Board
selected includes:

Harold G. Ferguson, realty broker and investment banker, Chairman.

H. Frank, Managing Director of the Ambassador Hotel.

Patrick M. Longan, Vice-President and General Manager of Milham
Exploration Oo.

Frank L. Meline, realty broker.

L. R. Martineau, of Martineau and Stratton, attorneys.

A. R. Walker, of Walker and Eisen, engineers and architects.

Amos W. Elliott, capitalist.

C. P. Mathews.

‘Wallace M. Cunningham, exchange officials.

Frank Partridge has been elected Secretary.

Harrison S. Martin and C. P. Mathews, who were selected
by the New York brokers interested in the Exchange, to
supervise the technical details of the organization, are
former New York Stock Exchange officials. Mr. Martin
fs Technical Director, and Mr. Mathews is the Exchange
Treasurer. ‘I found a decided interest in our exchange in
New York,”” Mr. Partridge says. ‘“Some of the most prom-
inent firms on'the New York Stock Exchange are members
of the California Stock Exchange,’’ he adds ‘“‘and decidedly
it is a construotive situation when the co-operation and busi-
ness affiliations of this class of financial leaders is to assist
in the development of western trading.’’

F. E. Sanford Appointed Secretary of Los Angeles
Stock Exchange.

+ F. B. Sanford, First Assistant Secretary of the Los Angeles

Stock Exchange, has been appointed Secretary and Manager

of the Stock HExchange by the Board of Governors, effective

immediately, it has been announced by John Earle Jardine,

President of the institution. Mr. Sanford, who succeeds
Carl P. Miller, who resigned three months ago, has for the
last two months served both as Acting Secretary and Man-
ager and First Assistant Secretary. The latter position,

appointive by the Board of Governors, will be filled in the
near future. Twelve years ago Mr. Sanford became associ-
ated with Blyth Witter Co., and later became sales man-
ager. After being Vice-President and Secretary of another
investment firm, he was named sales manager and assistant
to the resident partner of Dean Witter & Co. in Los Angeles.
He is the author of numerous analytical articles and invest-
ment treatises. Other offices he held are those of director
for five years of the Los Angeles Credit Men’s Association
and past assistant secretary of the American Chemical So-
ciety in Southern California. Since assuming charge of the
listing department as First Assistant Secretary of the Stock
Exchange, May 1 of the current year, the institution has
added a total of 28,206,198 shares with a value of $1,057,347,
of which 3,888,525 shares with a valuation of $85,168,427
have been the new listings of fifteen corporations. In the
past six months’ period, approximately 14 so-called penny
stocks have been removed from the exchange, boosting the
average price per share of listed stocks from $43.13 to
$49.51..

Los Angeles Curb Exchange Removes 29 Issues From
Its Trading List.

Twenty-nine stocks listed on the New York Stock Ex-
change and the Los Angeles Curb Exchange were removed
effective Nov. 14 and 15 from trading on the Los Angeles
Curb Exchange, it was announced by D. G. Grant, President
of the institution, following action of the board of governors,
The more active of the stocks, including Mexican Seaboard,
Aviation Corporation of Delaware, Atlantic Refining, Kol-
ster Radio and Tidewater Associated common, were removed
from the Curb board on Nov. 15, while the following issues
will be stricken from the list Nov. 14:

American Hawaiian Steamship Co.,

American Telephone & Telegraph Co.,

Armour & Co. ““A”

Continental Oil (Del.),

Crown Zellerbach Corp. common,

Emporium Capwell,

Fox Film Corp. ‘““A,”

Grigsby Grunow,

International Combustion Engineering Corp,,

Pan American Western Petroleum Co.,

Paramount Famous Laskay Corp.,

Pathie, Pathe ““A” preferred,

Phillips Petroleum,

Safeway Stores,

Sinclair 0il,

Standard Oil of New York,

Superior Oil Corp.,

Texas Corp.,

Tidewater Associated preferred,

United Air & Transport Co.,

Warner Bros, common, and

Western Dairy Products “A’” and “B.”

The Board of Governors of the Curb Exchange made the

following statement regarding their action :

“The removal of these 29 issues is designed as a further constructive
aove on the part of the Los Angeles Curb Exchange to strengthen its
listing policies. In all cases of typically Western stocks, the Curb
Exchange has provided a much needed and well regulated free and open
max:ket .for those issues; whereas in the instance of New York stocks,
a!-bltrarﬂy placed on the board, the Exchange has found it difficult to
give investors immediate and authoritative information on corporations
\\:ixose administrations are handled from a source far removed from this
cnt,v.. Further, registrar and transfer facilities for these stocks are
]aclfmg .in this city. These facilities, in addition to supplying Southern
California with inunediate information on corporation activities, are
essential to the fullest service to investors.

“The Los Angeles Curb Exchange is constantly strengthening its policies
v assure investors not only of the initial soundness of issues listed, but
also of the continued stability of corporations whose stocks are listed.
To this end, Curb Exchange listing forms are being made more searching
in their thoroughness and companies are being checked from time to time
to assure investors of sound management of corporations and the legitimacy
of their offerings.”

Receiver for Mandeville, Brooks & Chaffe of Providence
Sues Trader in Brokerage Crash.

Under date of Nov. 25, Providence, R. I. advices to the
New York “Times” stated:

The receiver for the brokerage house of Mandeville, Brooks &
Chaffee today started court action to collect $600,000 said to be due
from Dutee W. Flint of Providence, State agent of the Ford Motor
Company and one of the house’s largest individual traders,

The receiver was preparing to deliver to clients tomorrow all stock

fully paid fox:. This will not include customers who have started
court proc;cdmgs to force delivery. The receiver has not yet an-
nounced his plans regarding stock purchased on margin, but has de-
clared no customers of the house which failed last Monday will lose
any money.
. The suits were started against Rose H. Flint and Alexander Fritz,
in whose names Dutee W, Flint carried four accounts with the
brokerage house, according to an announcement by Edward G,
Fl.etchcr and Ralph M. Greenlaw, counsel for Robert S. Emerson, re-
ceiver.

lffone than a score of corporations in which Mrs| Flint and Mr,
Fritz, listed in the Providence directory as vice president of the

igitized for FRASER
tp://fraser.stlouisfed.org/




Nov. 30 1929.] FINANCIAL

CHRONICLE 340%

Dutee W. Flint Oil Company, are believed to hold stock will be en-
joined from transferring or disposing of any such stock if the civil
process is approved by the court, according to the counsel.

Subsequently the receiver obtained two court orders from Justice
Edward W. Blodgett of the Supreme Court, restraining the D. W,
Flint Oil Company from disposing of 2,500 shares of the common stock
of that concern and Mr, Flint personally from disposing of encum-
bering any of his assets.

A. O. Barnot & Co., Dealers in Securities, in Bank-
ruptcy.

A voluntary petition in bankruptey was filed on Nov. 27
in the United States District Court against August O. and
Ada T. Barnot, who sold securities under the firm name of
A. O. Barnot & Co., 88 Broad St., this city, according to the
New York ‘“Herald Tribune’’ of Nov. 28. Liabilities of the
firm were listed at $239,436 and assets at $32,275. The
creditors named are: John J. Bell & Co., $20,000; Chambers
& Co., Inc., $40,515; Moore, Leonard & Lynch, $21,953;
King Gebhart & Garretty, $15,000, and O'Brien, Pofter &
Stafford, $14,411.

New York Stock Exchange Firm of Campbell, Starri;xg &
Co. Bring Suit Against Loser In Stock Market Crash

The following is from the New York “Times” of Nov.
26:

The Stock Exchange firm of Campbell, Starring & Co., of which
Frank A. Vanderlip is a limited partner, filed an attachment in the
Quprcnic Court yesterday for $95,195 against the property of Walter
E. Reid of Portland, Me., as a result of the recent market collapse.
The brokers allege that on Nov. 6 Mr. Reid owed $998,976 and that
when he failed to respond to a call for payment they sold out his
stocks for $904,587.

Attached to the papers is a telegram sent to the brokers by Mr.
Reid from Portland on Nov. 8, in which he said:

“You are hereby warned I shall repudiate and refuse to recognize
any and all unauthorized transactions by you. I shall hold you liable
for damages. No notice has been received by me.”

Court Rules There Can Be No Corners in Stock Exchange
Securities—Wrenn Brothers Get Award of $105,000
Against Julius Moskin for Deal in 1925,

Under the present constitution of the New York Stock

Exchange, there can be, according to a ruling made yes-

terday by Supreme Court Justice George V. Mullan, no

corner in a security listed on the Exchange. This is
learned from the New York “Times” of Nov. 26, which
in referring further to the Court’s ruling says:

The Justice made the ruling in directing a jury to award damages of
$105,000 to Wrenn Brothers & Co., who were suing.Julius Moskin in
connection with a pool formed in 1925 in Devoe & Reynolds class A
common stock,

The provision of the constitution upheld is in the form of an amend-
ment enacted after the so-called Stutz and Piggly Wiggly corners, and
provides machinery whereby the Governing Committee of the Exchange
may postpone delivery of the stock and may set what it deems to be a
fair price. Justice Mullan held that this provision protected one who
sold short against any arbitrary demand by any one who was long,
and that a man who went along did so in the knowledge that he was
not in position arbitrarily to oppress any one who sold short, but must
accept the “fair settlement price,” as fixed by the committee,

In the case in point Mr. Moskin, Henry M. Brooks and Irving H.
Hare had formed the peol. The price rose from 55 to 104, when 40,000
shares, it was contended, were suddenly dumped on the market, sliding
the price down to 45, with a resultant loss to brokers estimated at from
$3,600,000 to nearly twice that amount. According to Mr. Hare’s
testimony, “the fair-haired boy, Jesse Livermore,” was responsible for
the “bear raid.”” He testified to the point reluctantly in answer to
Justice Mullan’s questions, and declared it to be only hearsay,

In the pool’s operations, according to testimony, Wrenn Brothers &
Co., one of thirty-five brokerage houses dealing in the stock, delivered
out of pool accounts in the names of Messrs. Brooks and Moskin to
other brokers carrying pool accounts, certain stocks at less than the
market, thus enabling the pool to open accounts with these brokers,
using the difference between market value and the price paid as margin.
The defense was that there had been an attempt to corner the stock
that this was illegal and that the plaintiff was aware of this, all of Whick;
Wrenn Brothers & Co. denied.

While the court sustained the plaintiff in accounts under joint names,
equally large claims against individual members of the pool were denied
on the ground of insufficient evidence. Caruthers Ewing of 41 East
Forty-second Street represented the plaintiff, and David L. Podell of
39 Broadway, the defendant. In earlier litigation in which Mr. Moskin
was represented by Max D. Steuer a verdict of $204,000 in favor of
Mr. Moskin was found, but this was lost on appeal.

“We will not stand on the decision, but will fight it out to the
highest court in the State,” said Mr. Podell after the ruling,

Investment Trust Stocks—Wisconsin RR. Commission
to Check Up On Assets—Fix Price for Company
Shares.

The following from Milwaukee appeared in the “Wall

Street Journal” of Nov. 12:

The 'Wisconsin Railroad Commission has asked all investment trust com-
panies of the State not to sell any of their own stock until the commission
can’check up on the assets of each concern and determine the proper price
for the securities after the slump in market values,

The Commission has asked for a full report on the financial condition of
the companies, price paid for securities and present depreciated price.
From this data, a price will be fixed for the securities of investment com-
panies.

One investment concern in Milwaukee reported an average desline in
securities held of over 119% during October.

A. A. Rosenshine Becomes California Superintendent
of Banks, Succeeding W. C. Wood, Resigned.

On Nov. 20 Albert A. Rosenshine, appointed by Gov.
Young to succeed Will C. Wood, resigned, as California
State Superintendent of Banks, took the oath of office.
According to the Los Angeles ‘“Times” Mr. Rosenshine,
recently Attorney for the State Banking Department,
recently returned from the East, having been there during
the recent break in the stock market. From the paper

quoted we take the following:

‘“The aftermath of the speculative phase looks favorable in this State,"
hesaid. ‘‘In the first place our banks are in excellent condition. They have
never been on a firmer basis than they are at present. This fact with the
general economic well-being of the State and the vast public projects that
are going forward now, or are to be undertaken in the near future, makes
me confident that the break will have no serious or lasting effect here.

‘“As regards the administration of this department I wish to say I will
follow the policy laid down by Will C. Wood, my predecessor, whose in-
cumbency was notable for its conservatism and its excellent supervision
of the banks in his charge. The statistics in this department show that
changes in bank ownership have been practically at a standstill during the
last year. Whether this state of affairs will continue or not I cannot
predict.”

On being asked what the probable outcome of the Pan-American Bank
liquidation will be Rosenshine said it is entirely dependent on the solution
of a $1,200,000 claim on a lease for bank premises filed by the landlord.
He declared he hoped to announce a substantial dividend to the bank's
depositors after Jan. 1. The bank, at Los Angeles, was closed July 11
of this year.

Will C. Wood, who resigned, is en route by steamer for a vacation in
South America. He is expected back next March.

George E. Roberts of National City Bank of New York
on Federal Reserve Authorities Control Over Credit
Inflation—Control Effective Only Within Narrow
Limits.

“The Course of Credit Inflation” was the subject of an
address delivered by George E. Roberts, Vice-President of
the National City Bank of New York at the dinner of the
Academy of Political Science, at the Hotel Astor, New
York on Nov. 22. In part Mr. Roberts said:

I think there can be no serious disarrangement with the proposi-
tion that the Reserve banks are right in hte general policy of pro-
tecting their reserves and preventing their resources to be drawn away
into employments outside the scope of the Reserve Act. There are
questions as to action in emergencies, upon which differences of opin-
jon might arise. For example, the action of the Reserve Bank of
New York aiter the crises developed, sum sufficient to enable them
to take over $1,000,000,000 of market loans which had been made by
outside lenders, might be said to be considered, however, that the
ultimate purpose of the Reserve system is to stabilize and protect the
general credit situation. In pursuance of this purpose the action was
amply justified, and on the basis of this justification it is possible
to go even farther and say that intervention would be warranted for
the purpose of averting an impending dasaster. This would be admitting
that the exercise of judgement would be warrented in a critical situ-
ation, which of course would mean that opinions might differ among
the Reserve authorities as to the gravity of a situation.

Another class of criticism has been directed at the Reserve authori-
ties, by parties who in the main have been their stout defenders.

I refer to comments to the effect that they might have obtained
effective control of the money market during and following the great
export gold movement of 1927-28 if they had moved more decisively.
The point is made that this system went farther than judicious in
releasing credit in the Fall of 1927, te offset the gold exports, and
that in raising the discount rate % % at a time in January, May and
June, 1928, it allowed the market to become accustomed to each
change before the next occurred, thus losing a decisive effect.

This now has become a case of judgement long after the fact. It
is quite probable that if it was all to be done over in the light of
today the action of the authorities might be different.

It is only fair also to take into account all of the conditions ex-
isting in the first half of 1927 and the first half of 1928. It was a
period of declining business activity and of increasing unemployment.
Much anxiety existed as to how serious that depression might become.
It could hardly be otherwise than that these conditions would have
some weight as the authorities confronted the question of raising
interest rates. It may be presumed that there would be a balancing
of considerations—on the one hand the disadvantage of higher rates
to business and on the other the repressive influence upon the rising
tide of speculation.

The Lesson.

1t 1s fair cenclusion that if the Reserve authorities expect to con-
trol credit inflation they must act decisely in the early stages of its
development, before it obtains headway enough to be indifferent to
moderate increases in interest rates. Moreover, they must have the
co-operation not only of the banks but of the public, for we have seen
that when a great Inflatory movement gets so well under way that
it will outbid regular business with its offers for money, vast sums
will be transferred from the control of the banks direct to the market.

The greatest lesson of all from this crises is that banking control
over credit is effective only within narrow limits. All of the laws
and rules that may be provided for the regulation of banks will
avail nothing if the public which holds the final control over bank
deposits elects to exercise that control itself, Here again, as so
often in endeavoring to deal with the problems of a democratic society,
we find that order and progress are dependent upon understanding
and co-operation among the people themselves,
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All Bill Dealers Adopt Official Scale of Rates—Buying
Rate of Federal Reserve Banks Down to 4%.

In reporting that the bill market returned to normalcy
on Nov. 25, the New York “Herald-Tribune” of Nov. 26
said :

The three dealers who had been for three days last week main-
taining rates one-eighth of 1% under the scale quoted officially by
the American Acceptance Council came back to the old basis during
the afternoon. Thus the rates currently quoted by all the leading
market factors are as follows: Thirty, sixty and ninety days, 4
@ 3%%; 120 days, 4% @ 4%, and 150-180 days, 4% @ 4% %.

It was also learned that the Federal Reserve Bank of New York
had brought its buying rate for ninety-day bills down to 4%, thus
meeting the bid rate maintained by dealers. With the demand
for bills unusually strong for the last month, dealers have had
to offer few bills to the Reserve. Nevertheless, the reduction in
the local bank’s buying rate yesterday was regarded as an as-
surance to dealers that they could continue to prepare for business
at present prices, with the knowledge that they could obtain
assistance from the Reserve, if the need arose, without loss to them-
selves.

Demand Has Ezceeded Supply.

For the last several weeks the demand for bills has outstripped
the supply. From October 21 to November 19 dealers made ten
cuts in rates in their efforts to cope with the situation. But
when, on Thursday, one important dealer attempted to institute
still another slash in rates and two other dealers followed suit, the
remainder of the market refused to take similar action. That
difference of opinion persisted until well along in the afternoon
yesterday before the dissenting dealers came back into line.

The developments during the day, indeed, indicated, as the mar-
ket’s equilibrium was being restored, that the supply of bills was
again catching up with the demand. Dealers bought a large amount
of bills. They also sold a large amount, but at the end of the
day they were able to report that they did not know of any de-
mands left unsatisfied.

Buying Power Lost.

The acceptance market here has lost some buying power lately
because of the transfer of some American money to London for in-
vestment in bankers’ bills. With the Bank of England’s discount
rate 1% higher than that of the local bank of issue, credit is
somewhat firmer in London and the yield offered in the bill market
there is more attractive than here. The strength displayed by
sterling exchange in the last week is in part a reflection, it is
said, of the transference of funds from here to London.

Another reason why most of the dealers refused to cut their
rates at the close of last week was that they were not convinced
thta the glut of money seen here recently would be to much in
evidence between now and the end of the year. A part of the
surplus money now here will, it is expected, find employment elge-
where, that is, in other Federal Reserve districts or abroad. More-
over, the holiday demand for currency has to be met this week,
and after that the end-of-the-year demand for credit—perhaps smaller
than last year, but one representing an increase over present con-
ditions, one of the less—is due to put in an unmistable ap-
pearance.

With money not such a drug on the market in the near future,
it is probable, dealers admit, that the Federal Reserve will have
to extend more aid to the bill market. From August 7, a day
prior to the advance of 1% to 6% in the local bank’s rate, until
October 23, the system’s bill portfolio increased from $79,158,000
to $379,383,000. After the latter date, however, the system’s bill
maturities were allowed to run off, since the investment demand
for bills was so large, and so its portfolio dropped $95,552,000 te
+$283,831,000 on November 20,

Benjamin M. Anderson, Jr., of Chase National Bank in
Address Before New York Chamber of Commerce
Says, “General Situation Is Strong.”

The recent Market Crisis was the subject of an address

by Benjamin M. Anderson, Jr., Ph.D, FEconomist of the
Chase National Bank of New York, before the Chamber
of the State of New York, at the Chamber’s annual dinner
on Nov. 21. The address was along the lines of a speech
delivered by Mr. Anderson in Milwaukee on Nov. 13, and
referred to in these columns Nov. 16, page 3104. In his
New York address Mr. Anderson said, “We have been
through trying times, and there are unpleasant facts to
face, but the general situation is strong, and we can face
the facts.” In describing the situation he said:
“and we find ourselves bruised and scratched, and with our nerves
unstrung. But no bones are broken, and there are no internal
injuries. We are perfectly able to get up and walk. It is just
as well, however, that we should not try to run very fast im-
mediately. There are those who would like to have us start
running immediately, by applying great doses of the same false
stimulant that set us on our head-long, break-neck, heedless race
that culminated in the fall over the hill. But I think that most
of us will agree that it is just as well to quiet down a bit, study
the sign posts and pick out safe roads to follow.”

As to the strength of our position Mr. Anderson said:

The trouble that we have gone through presents nothing com-
parable with the difficulties that we faced in 1920-21. It is bad.
Individual fortunes in many cases have suffered terribly. But
business enterprises have not suffered seriously at all, and, indeed,
credit-wise, they are in a great deal better position to-day than
they were when the wild speculation began. This good thing
comes out of t{xe speculative orgy, namely, that business, able to
float stocks easxl): during the period of speculation, have put them-
selves into an impregnable credit position, using much of the
cash they have received from the sale of their stocks to pay off
their quick debts and to build up cash reserves. 1920 found businesses
over-extended, with quick debts in great volume, and with slow
assets. 1920, therefore, brought a business crisis in which men

ceased to think about profits and thought rather about solvency.
Trade broke down, demoralization came, and a paralysis spread
over the country, The severe depression which followed was due
primarily to this strangulation and paralysis.

A business crisis to-day is absolutely precluded. You cannot have
a crisis when business men are not in debt. Moreover, the policy
of hand-to-mouth buying has been adhered to very consistently by
our businesses in the main. Men who have bought in moderate
quantities, week by week, and month by month, can certainly be
depended on to buy more in the coming weeks, and the coming
months. That demand will fall off, and in falling off in luxury
lines, and in certain other lines, is obvious, and that business
will have a slower pace in the coming months than in the past
twelve months is reasonably to be expected. But the movement
is from an extremely high level, and it is incredible that the
movement should be anything like as much downward as it would
have been if a business crisis had intervened. We shall be talking
about profits rather than solvency in the coming months, and if
the profits are less satisfactory than those of the past twelve
months, we have surely not grown so soft ‘that our commercial and
financial fabric cannot stand that. American business and finance,
selling ex-illusion, and ex-“New Era,” are a far safer buy than
they were a month ago.

The banks, too, have greatly improved their strength in the past
two or three years. They, too, have issued new stock, building up
capital and surplus, and increasing the protection which their
depositors enjoy, while the additions to bank surplus and capital
eut of earmings in the past few years have added very greatly to
their strength.

The Stock Exchange greatly increased its commission rates in
1924, and the profits of Stock Exchange houses, with a greatly
increased volume of business and increased commissions during the
succeeding years, have been tremendous. Part of this they have
put into capital, and they have brought new capital into their
business from outside. The supervision of the Stock Exchange
houses by, the Stock Exchange has been an added factor of safety
in this connection. Credit-wise, the Stock Exchange is strong.

Stock market prices have had an immense slaughter. Whether
the next move will be up or down, I do not know. But the market
has a bettom. There are cushions, and even powerful springs at
the bottom, in the buying by investors who are waiting for the
turn, and in the covering purchases by short sellers.

At all events, we may safely say that the market is nofw in a
fighting range. It was not possible to discuss the prices of Septem-
ber 19. There was no rationality in them, and the phrases and
slogans used to justify them had no meaning as applied to that
level. But the new theories regarding common stocks were not all
wrong. It is not unreasonable that the stock of a very fine
company, which is earning much more than it pays out in dividends,
which is increasing its business year by year, which has ex-
cellent management, and whose business is in line with the
economic feature of the country—it is not unreasonable that the
stock of such a company should sell on a lower yield basis than
the mortgage bond of the same company. What that yield basis
should be, the market itself must decide, but we have surely
reached levels in the course of the past month, at which the yield
basis supplies a reasonable basis for discussion in the case of
most stocks, and there are many stocks which at their lows
have been absurdly undervalued, and where the evidence was
overwhelmingly in favor of higher, rather than lower, pric.es when
the investor used pencil and paper, and calculated earnings 'and
dividends and prospects. It is a fighting market, and a .two~sxdcd
market, and it is an immeasurably safer market than it was a
month ago.

Rise in Rate Up for Funds at New York Federal Re-
serve Bank—Now 4%, Against Recent Low of 115,
as Holiday Money Demand Begins.

It was noted in the New York “Times’ of Nov. 27 that an
abrupt rise in the quotations for Federal Reserve funds on
Nov. 26 brought the rate to 4% compared with a recent low
quotation of 1149, and gave evidence that the pre-holiday
demand for currency was already making itself felt in the
money market. Continuing the ‘“Times” said:

Bankers expect that In the neighborhood of $75,000,000 in currency will
be demanded for expenditures over the extended Thanksgiving week-end. A
large increase in currency demand normally has the effect of pulling down
bank reserves temporarily and this development was reflected in yester-
day’s advance in the rate for Federal Reserve funds. -

Other sections of the money market showed little or no change. The
official call money rate opened at 414 % and held there all day. Outside
the Stock Exchange, however, a slight firming was noticeable, with a
rate of 314 % generally quoted as compared with 3% on recent (ln‘\_'s. At
434 % bid, 5% asked, time money was more active than recently. Dealers
in bankers' acceptances who had been quoting a rate }¢ of 1% below the
official rate until Monday, yesterday widened the spread between bid and
asked rates on the shorter maturities to }4 of 1%. The official rate is
4% bid, 3749 asked. Some dealers yesterday were quoting a 4% bid rate
with an asking rate of 3%{ %.

The normal rate for Federal Reserve funds is at a level equal to the
rediscount rate. Recently member banks in this district have been so far
over the their reserves that Federal Reserve funds have gone begging.
Yesterday's advance in the rate to 4%, while indicating a continued easy
condition, showed that the banks have smaller surplus reserves than re-
cently.

Federal Reserve Board Chided in Break By Prof.
Seligman of Columbia University—Inexpert Market
Players Also Blamed.

Fundamental conditions of American prosperity have not
changed, notwithstanding the fall in stock prices, Dr. Edwin
R. A. Seligman, Professor of Political Economy at Columbia
University, assured an audience of 700 Nov. 25 in the
Brooklyn Jewish Centre Forum, 667 Eastern Parkway.
According to the New York “Times” these fundamental
conditions he deseribed as mass production, democratiza-
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tion of investment and realization by industrialists of the
economy of high wages. The “Times” went on to say:

Dr. Seligman saw no cause for pessimism. A slight recession was in-
evitable, he conceded, but there was no reason for any serious depression.
What happened in Wall St. was an investment panic, which is quite dis-
tinct from a financial or an industrial panic.

Dr. Seligman held the Federal Reserve Board partly to blame for the
stock collapse because of its failure to raise the discount rate radically when
the first sign of distress appeared. Another factor, he said, was the ex-
tent of the non-professional element in the market.

““The inexpert player,” said Dr. Seligman, ‘‘was deluded into thinking
that the inflated values were real. The country's prosperity put all in a
good humor, and they were willing to invest more or less recklessly."

Dr. Seligman advised those whose means permitted not to curtail their
buying—he mentioned Ohristmas shopping in particular—and compli-
mented the measures President Hoover is taking to stimulate industry.

Rule No Income Tax On City Bond Profit—Practice of
Government for Sixteen Years Upset by Federal Court
Decision.

The following is from the “Wall Street Journal” of
Nov. 11:

A recent decision in the United States District Court for Minne-
sota (Willcuts v. Bunn) held that profit arising from the sale of
county or city bonds is not to be included in taxable income for
federal income tax purposes. This decision has been upheld by the
United States Circuit Court for the eighth district.

Decision upsets the practice that has been followed by the Federal
Government for 16 years. It is based on the long established rule
that neither the Federal Government nor any state government shall
interfere with the proper exercise of the governmental powers of
the other, which include the all important and fundaemntal power
to borrow money, ands that for the one to tax the securities or the
interest derived therefrom of the other would be such interference.
The court says: .

“Two of the main attractions of such securities are that they
are tax free and offer a chance for profit in resale. To say that
taxation on such profit would not affect purchases and, therefore,
prices of such securities, seems unfounded. It would materially
lessen the attractiveness of such securities and thereby affect the
borrowing power injuriously. When this detrimental situation is
brought about by a direct tax upon such profit as such, the rule
relied upon by appellee . . is applicable and controlling.”

If this cause is taken to the Supreme Court and there affirmed,
the converse of the rule as here applied will become effective;
that is, profit on the sale or other disposition of United States
securiites will be exempt from state income taxes and, under the
Macallen case, from inclusion in the basis for computation of cer-
tain corporation franchises and excise taxes.

Naturally the federal government, in any event, may tax under
the federal income tax the profit arising from the sale of its own
securities, and so too a state, in any event, may in imposing an
income tax prescribe the inclusion in taxable income of the profit
arising through the sale of its own bonds or other evidences of
indebtedness or of those of its political subdivisions.

Representative Strong Opposed to Financial Mergers
and Chain Banking—Attitude Against Consolida-
tion of Control of Money in United States.

Opposition to extension of branch banking, to chain or
group banking and to “great mergers of financial institu-
tions” was announced, Nov. 22, by Representative Strong
(Rep.), of Blue Rapids, Kan., majority member of the
House Committee on Banking and Currency, in an address
before the American Institute of Banking, at York, Pa.
This account of Mr. Strong's views is taken from the “United
States Daily” of Nov. 23, which detailed as follows the
further remarks of Representative Strong:

The powers of the Federal Reserve System, said Mr. Strong, have been
used recently ‘‘to restrict speculation in stocks and bonds, causing inflation
of the same; to soften the deflation that has followed, and to give relief
to the business of the country that, it is feared, will suffer because of such
inflation and deflation of stocks and bonds.”

Mr. Strong said the Federal Reserve Board should use its powers to
stabilize the purchasing power of money. “Branch, Group and Ohain
Banking—Mergers and the Use of the Powers of the Federal Reserve
System” was his subject.

Liberalization of the banking laws so that banks in small communities
shall have the benefit of the facilities and resources of the great metro-
politan institutions was advocated by the Comptroller of the Currency,
J. W. Pole, in an oral statement published in the issue of Nov. 21. Many
of the several thousand bank failures among community banks which
have occurred in the past 10 years might, said Mr. Pole, have been avoided
if these banks had been operating as branch banks of strong metropolitan
institutions.

He expressed hope that some orderly method might be worked out
under which these banks might have all the advantages that would accrue
to them as brandhes of banks in the larger centers. He said that National
banking charter requirements might be changed to advance the bringing
about of this result for the banks in small communities.

The House Committee on Banking and Currency was not organized for
the extra session, but will be organized, with the other major committees
of the House, in the first week of December, according to the plans of the
House leadership., Branch banking problems in one form or another will
be brought up in the two Houses at the present Congress, according to
members of the Committee.

Representative McFadden (Rep.), of Canton, Pa., Chairman of the
Committee, now in Washington, has been giving considerable attention to
the subject, in conference, in study and in speeches, and has been watching
economic developments here and abroad.

An authorized summary of Representative Strong's state-
ment of his attitude toward banking legislation in his speech
at York follows:
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During my 11 years’ service on the Banking and Currency Committee of
the House, I have endeavored to restrict as much as possible the spread
of branch banking, and to oppose chain banking, which I believe to be far
worse than ‘the former.

The arguments for branch banking are that the branches, being com-
ponent parts of a strong financial institution, are able to furnish more
necessary capital where the branches are located than is possible with the
local individual bank, and to a large extent eliminate the weak banks
which, through failure, bring financial loss to their depositors and disturb
business conditions.

Objections to Branch Banking.

The objections to branch banking are: That is places control of the
finances of the people in the hands of a small group which, when extended,
will become a menace, should the management fall into incompetent or
corrupt hands. It removes to a large degree the interest that a banking
institution should have in the community that supports it, since the policy
of the bank will be dictated by the parent bank, whose first consideration
will be to serve the interest of the community where the parent bank is
located, and the interest of the men who control the same.

The growth of branch banking is largely the result of the action of the
States that have sought to pass laws to encourage the organization of State
banks ; National banks in turn making the appeal to Congress to be per-
mitted to engage in branch banking to meet such competition.

In the McFadden bill, I was largely responsible for the restrictions to
branch banking, which provided that National banks should engage in
branch banking only in the States where branch banking was permitted
to State banks, and then only in the cities where tbe parent bank was
located, with a limitation of the number of branches according to
population.

Bankers Seek Ezlension.

It was thought that such provision would permit the National banks
to meet the competition of State banks that, it was claimed, was necessary
to protect the National banking system, without permitting the extension
of branch banking throughout the nation; but it soon became evident that
those who wished to control the finances of the nation through banking
combinations and mergers had no intention of abiding by such limitations.

Group banking was developed to make possible a system of chain banking
that could extend not only beyond the wcity where the parent bank or
holding company is located, but extend beyond the boundary lines of
States. To quote Charles Wallace Collins, former Deputy OComptroller of
the Currency, and now an attorney in Washington, writing articles in the
interest of branch banking:

“Through the ordinary procedure of contract and sale, the holding company
acquires a majority of the stock of a number of banks, including that of a large
city bank which becomes the central or parent bank of the group. A central man-
agement is set up either in the holding company or in the central bank which under-
takes to operate the entire group as single system of banks.

“Banking policies originate with the central management and the officers and
employees of the various banks become, in effect, officers and employees of the hold-
ing company. The moral support and the management skill of the central group i8
behind each unit of the group. So far the group system may be sald to differ very
little from the ordinary branch system.’

This system of branch banking has spread rapidly and Congress is soon
to be asked to remove all restrictions by an amendment to the McFadden
Act. Mr. Collins says:

“Before the new amendment will pass Congress, branch banking will be present
in full force in every State in the United States; but it will be the holding company
form of branch banking. It will be the kind of branch banking that nobody wants
to perpetuate indefinitely; but it will be the general opinion that it i8 better than the
old system of country banking which is displaced.

“If I am correct in this surmise, it should be fairly easy for Congress within the
next two years to permit these holding companies to disappear and let the group
of banks be converted Into a straight-out branch system of the largest bank in the
group."

Thus we have the mask off of those who favor the control of our banking
system, both State and National, through branch banking.

I consider chain or group banking a greater menace than branch banking,
for the reason that the individual banks owned and controlled by a single
banker, group, or holding company have no responsibility to or for each
other, nor has the banker, group or holding company any responsibility
towards the individual bank, and it may fail without any liability or
responsibility on their part.

It is impossible for any National or State banking department to properly
examine and determine the conditions of a large group of banks on a given
day. This is generally admitted. Already we have over 200 branch
banks under the control of a single organization. How can the public be
protected through a proper examination of such a group of banks, number-
ing perhaps into the thousands?

As ranking member of the Banking and Currency Committee of the House
I intend to oppose any legislation for the extension of branch banking, and
to suppost legislation that will break down chain or group banking. For 1
cannot bring myself to believe that the finances of our great nation should
be dominated and controlled by those who will own the majority stock in
the great parent banks or holding companies, whose branches will eventually
absorb all individual and unit banks throughout the nation.

I am equally opposed to great mergers of financial institutions. The
argument in their favor, of course, is that a greater and more substantial
institution is created with less overhead and expense. The objection is that
the t.ndency will be towards the centralization of finaneial power in a
few groups.

It is generally admitted that a monarchy could be a more efficient,
economical, and satisfactory government, if the people could be assured
that such monarchy would always be able, honest, conscientious, and
sympathetic to the best interests of the people. But, because of the
experience of the centuries that great power given to ipdividuals or small
aroups of individuals results in an abuse of that power and a tyranny
that oppresses the people, a republican form of government was established
on this continent, wherein the people choose those who shall serve, rather
than control them.

I hold that a republican form of government should cling to the same
principles in the management and control of the financial system established
for the benefit of all the people, rather than be dominated and controlled
by individuals or small groups of men or corporations.

The use of the powers of the Federal Reserve System are becoming more
and more a study, and the purpose towards which it shall be used a question
of national interest. The powers referred to are:

First, the regulation through the purchase and sale of | Government
securities of the volume of money in circulation among the people.

Second, the regulation of the discount rate, which controls to a large
extent the rental value for the use of money.

Third, the control through advice and moral suasion of the extension and
contraction of credits.

These are the greatest power ever given by government to any group
of men, save the power of life and death. I hold that, when a Government
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places such powers in the hands of the Federal Reserve Board, it should
~direct the policy towards which such powers should be used; and for
several years I have been introducing in Congress and urging the passage
of legislation that will direct that such powers be used towards the policy
of stabilization of the purchasing power of money, which Congress under
the Constitution has directed shall be a medium of exchange that shall
measure the value of all property, labor, and business transactions between
the people.

Such legislation has been opposed by various groups; some because they
condemn any new legislation affecting the financial or Federal Reserve
System and refuse to make proper study or investigation of the same; some
for selfish reasons, and others because they do not believe that the powers
of the Federal Reserve System should or could be used to stabilize the
purchasing value of our money.

I hold that the powers of the Federal Reserve System have been used
recently to restrict the speculation in stocks and bonds, causing inflation
of the same; to soften the deflation that has followed, and to give relief
to the business of the country that it is feared will suffer, because of such
inflation and deflation of stocks and bonds.

Surely if the powers of the Federal Reserve System can and are to be
used for the stabilization of the stock market, they can and ought to be
used for the stability of the purchasing power of money, which is the life-
blood of the nation upon which the success of all business and industry
must depend. -

Federal Reserve Board Hold Illegal the Borrowing of
Government Securities by a National Bank From
Its Trust Department to Obtain Loans at Federal
Reserve Bank.

From the November “Bulletin” of the Federal Reserve
Board we take the following ruling regarding the right of a
National Bank to borrow securities from its trust depart-
ment : || 4]

An inquiry has recently been received by the Federal Reserve Board as to
whether it would be illegal or unethical for a National bank to borrow
Government securities frem its trust department for the purpose of
obtaining loans thereon at a Federal Reserve Bank. S

In the opinion of the Federal Reserve Board, such a practice would be
both illegal and unethical. It would be illegal because it would violate
that provision of Section 11(k) of the Federal Reserve Act requiring
National banks to segregate all assets held in any fiduciary capacity from
the general assets of the bank, and because it would violate the well-
established rules of equity jurisprudence, forbidding a trustee to use
trust funds or assets for his own benefit. It would be unethical for
obvious reasons.

It was suggested that bonds in the trust department might be loaned
to the bank if other securities are pledged with the trust department, in
view of the following provision of Section 11(k) of the Federal Reserve
Act:

Funds deposited or beld In trust by the bank awatiing investment shall be carrled
In a separate account and shall not be used by the bank in the conduct of its business
unless It shall first set aside In the trust department United States bonds or other
securitles approved by the Federal Reserve Board.

That provision, however, applies only to trust funds awaiting investment
and clearly does not apply to securities in which trust funds have actually
been invested.

Ruling of Federal Reserve Board That Deposit of Philip-
pine Government Funds in Member Bank Consti-
tutes Demand Deposits Subject to Reserve.

The following ruling by the Federal Reserve Board to the
effect that a depesit of Philippine Government funds in a
member bank is to be considered as demand deposits subject
to a corresponding reserve, appeared in the November num-
ber of the Federal Reserve Bulletin.

The Federal Reserve Board has recently been requested to rule on the
question whether a deposit consisting of Philippine Government funds made
in a member bank of the Federal Reserve System under the following cir-
cumstances is a time deposit or a demand deposit: The deposit was made
by the Bureau of Insular Affalrs of the War Department in an account en-
titled ‘‘ Treasurer of the Philippine Islands Treasury Certificate Fund Ac-
count Time Deposit.” In the preliminary correspondence with the deposi-
tary member bank with reference to this deposit, a letter from the Acting
Chief of the Bureau of Insular Affairs states: '‘ You will note that the regu-
lations state that the deposits are subject to 30 days’ notice of withdrawal,"
and the “‘regulations" referred to contain a provision that ‘‘deposits are
subject to withdrawal only after 30 days' notice.”” The contract between
the bank and the War Department, however, contains no reference to
preliminary correspondence or the regulations referred to and states that
the Government of the Philippine Islands reserves the right to terminate
the agreement at any time without notice or liability. The contract also
states that the bank agrees ‘‘to promptly honor and pay such checks or
drafts as the said Government or its duly authorized agent may draw
against said deposits; and to pay over all balances * * * when called upon
to do so."

After a careful consideration of this question, the Federal Reserve Board
is of the opinion that deposits made under the circumstances related can
not be considered time deposits, but are demand deposits and subject to a
corresponding reserve. The board’s Regulation D, in defining a time de-
posit open account, requires a written contract by the terms of which
neither the whole nor any part of such deposit may be withdrawn except
on a given date not less than 30 days after the deposit or on not less than
30 days’ written notice. In the case under consideration, the contract
itself contains no such provisions and neither the preliminary correspon-
dence nor the ‘‘regulations'’ are incerporated into the contract so as to be
made a part thereof. It is a general rule in the interpretation of contracts
that where preliminary negotiations are consummated by a written agree-
ment, the writing supersedes all previous understandings and the intention
of the parties must be ascertained therefrom. The contract itself seems
clearly to contemplate a deposit withdrawable on demand. Fuarthermore,
attention is called to the fact that even the ‘‘regulations’ referred to do
not state that written notice is to be given 30 days er more before with-
drawals. Under the board’s Regulation D such written notice must not
only be required by the contract but must actually be given before each
withdrawal.

Forthcoming United States Treasury Issue Offering
of Treasury Bills in Addition to Treasury Cer-
tificates Expected.

Intimations of the December financing of the Treasury
Department are given in a notice issued by the New York
Federal Reserve Bank to the banking institutions in this
district. It was indicated therein that in addition to an issue
of Treasury certificates of indebtedness an offering of
Treasury bills was likely, and further intimations of the
likelihood of an offering of Treasury bills is given in a
Treasury Department circular “governing the sale and
issue” of bills “when offered.” This circular we are pub-
lishing in another item in the “Chronicle” to-day. The New
York Federal Reserve Bank says in its circular dated
Nov. 23: '

Banking institutions are advised that, in addition to the offering concern-
ing which notice is given below, an offering of new Treasury bills may
be announced on Dec, 10 and that a general circular governing the sale
and issue of the Treasury bills when offered but not announcing a specific

offering will be forwarded to them shortly, Public notice describing the
offering of Treasury bills may be given on or about Dec. 10.

The circular of the Reserve Bank itself is given further
below. Regarding the expected issue of Treasury bills the
Washington correspondent of the New York “Journal of
Commerce” on Nov. 25 said:

A portion of the Treasury Department’s December refinancing may be
accomplished through the issuance of securities at a discount, for the
first time employing the authority granted by Congress to issue Treasury
bills, it was learned to-day.

Indications pointed to a total issue of approximately $600,000,000, since
there are maturities of $750,000,000 in certificates of indebtedness. Income
and corporation tax returns probably will net from $610,000,000 to
$5630,000,000,

The refinancing also will include the issuance of a block of certificates.
Officials to-day said that a final decision had not been reached as to
whether there would be a bill issue, nor as to the interest rate to be
charged. It will, however, be lower than ‘the last issue, owing to the
easing of market conditions.

The New York Federal Reserve Bank, in a circular to member banks,
indicated that there would be two issues, one of bills, so it was regarded
as virtually certain that this course would be pursued by the Treasury.
An announcement will be made during the week,

To Highest Bidders.

The Treasury bill provided a new type of short-term financing and was
adopted by Cengress in June. The bills have maturities of mot exceeding
12 months, but, it was understood, ordinarily would be made of much
shorter term, at times of 30 days. They will be sold at the highest prices
bid by prospective purchasers.

At the time of recommending this form of financing, Secretary Mellon
pointed out that the certificate of indebtedness type of security, also for
short-term, had worked out satisfactorily, but that there wera conditions
in the money market when the Treasury might save materially by the
use of bills,

There are several advantages of the Treasury bill. Officials said that the
competitive bidding should enable the Government to obtain the lowest
discount rates, based on market conditions. They could be employed so as
to obtain money almost to the day when needed, thus saving interest that
would. be paid out should the borrowing be in advance of requirement,
The Treasury could take advantage of periodical easing of the money
market to obtain cheaper money.

At the time of preparations for the Dec. 15 financing the Treasury
finds itself faced with an easy money market situation and an excellent
time to try out the new bill system, it is felt. Since the enactment of the
legislation authorizing these discountable biils, until the stock market
crash, the money market has been extremely tight.

If the bills are well received by the investing public and if the advan-
tages contemplated from their use are realized, it was anticipated that
they would be widely employed in the future. The system has been used
by the British Government with great success, according to officials.

The following is the New York Federal Reserve Bank's
circular regarding the new Treasury issue:

NEW TREASURY ISSUE.
[Circular No. 944, Nov. 23 1920.]
Preliminary Notice of Offering and Methods of Filing Subseriptions.
To all Member Banlks, State Banks, Trust Companies and Savings Banks in
the Second Federal Reserve District:

From advices received from the Treasury Department of the United
States, ‘this bank is enabled to transmit to banking institutions in this
district the following information:

1. That a Treasury offering may be expected shortly.

2. That the subscription books may be closed by the Treasury without
advance notice, and therefore,

3. That each subscribing bank, upon receipt of information as to the
terms of the Treasury offering (either in the press, through the mails or
by telegram) should promptly file with the Federal Reserve Bank any
subscriptions for itself and its customers. This s important, as no
guarantee can be given as to the period the subscription books may remain
open, and subscribing banks, even before receipt of official subscription
blanks, may file their subscriptions by telegram or by mail with the
Federal Reserve Bank. Any subscriptions so filed by telegram or mail in
advance of receipt by subscribing bank of subscription blanks furnished
for the particular issue should be confirmed immediately by mail, and
on the blank provided, when such blank shall have been received.

4. That if the terms of the offering when announced provide for both
cash subscriptions and subscriptions for which payment may be tendered
in other securities, the subscribing bank should prepare its subscriptions in
such manner as to indicate the method by which it proposes to make
payment and the respective par amounts of securities, if any, to be
tendered in payment.

Classification of Subscriptions, &e.
Banl: Customers’ Subseriptions.—With regard to issues, subscriptions to

, which the Treasury determines for the purpose of allotment shall be con-
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sidered a8 on a cash basis irrespective of whether or not payment is to be
made in cash or in securities, the following classification will be required
of subscriptions made for account of customers, stating the number of
subscriptions in each class:

Class A—Subscriptions for $1,000 or less for any one subscriber;

Class B—Subscriptions for over $ 1,000, but not exceeding $

Class C—Subscriptions for over § 10,000, but not exceeding $

Class D—Subscriptions for over § 50,000, but not exceeding $ 100,000,

Class E—Subscriptions for over $ 100,000, but not exceeding $ 500,000

Class F—Subscriptions for over $ 500,000, but not exceeding $1,000,000!

Class G—Subscriptions for over $1,000,000. 5

Where the maturing securities are not by the instructions accompanying
the offering given a preference they shall be treated as cash and such
subscriptions to be paid for in securities should be included in the
classification.

Bank Subscriptions.—A subscription for a bank’s own account should
not be included in the above classification of subscriptions for account of
customers but should be clearly indicated as for the bank’s own account
and in addition to subscriptions for customers.

Subseriptions Not Classified.—Where under the terms of an offering or
under instructions accompanying an offering, the Treasury agrees to allot
new securities in full for any of its securities maturing on the date of the
new issue or on any later date, subscriptions to be paid for in such
securities should not be classified.

Application Forms to be Furnished.

When the terms of the offering are announced, notice thereof, together
with subscription blanks, will be mailed promptly by this bank to banking
institutions in this district. Should notice and subscription blanks for
any reason be delayed in reaching such institutions this blank will
nevertheless receive subscriptions either by letter or telegraph. It is
suggested that subscriptions be promptly transmitted to this bank.

If it be found necessary to telegraph subscriptions they should be
confirmed immediately either by letter or on subscription blank, setting
forth the classifications indicated above and method of payment, and
clearly stating that the confirmation is not an original subscription so that
duplication may be avoided.

Subscriptions cannot be received until the terms. of the offering are
publicly announced by the Secretary of the Treasury.

GEORGE L. HARRISON,
Governor.

Treasury Department’s Circular Governing Sale and
Issue of Treasury Bills.

That the Treasury Department is planning to put out an
issue of Treasury Bills is indicated in a circular of the De-
partment, dated Nov. 22, and made public Nov. 26, “gov-
erning the sale and issue’ of the bills “when offered.” These
bills, which will be issued on a discount basis and will be
payable at maturity without interest, will be offered for
sale on a competitive basis. The authority for the issuance
of the Treasury bills, which will be exempt from all taxation
except estate and inheritance taxes, is contained in an
amendment to the Second Liberty Bond Act signed by
President Hoover on June 17 last; its text was given in our
issue of July 6, page 60. According to the Treasury Depart-
ment’s cireular the Treasury bill will be issued in denomina~
tions (maturity value) of $1,000, $10,000 and $100,000. It
is announced that ‘“‘exchanges of Treasury bills of the same
series from higher to lower denominations will be permitted
at Federal Reserve Banks, but not from lower to higher.”
The “Herald Tribune” in an account from Washington,
Nov. 26, said:

While Mr. Mellon did not disclose when the new issues are to be offered,
it was understood to-day this will be coincident with the regular quarterly
financing operation in December, to combine an offering of some $600,000,-
000 necessary partially to cover Treasury obligations of around $750,000,000
falling due on December 15. Other revenues, including war debt settle-
ments, will permit the Treasury to make up the balance on that date.

Division Unknown.

The division to be allotted Treasury bills and other short term offerings
in December, is not yet known, but it is reported that the former will find
the Treasury advertising for bids on December 10, their reception on De-
cember 13 and their issuance for the first time on December 15, coincident
with the regular offerings,

The last quarterly short term financing at the Treasury, in September,
was $547,000,000 at 426 % .

These bills will be sold at a discount to the highest bidder as against the
regular quarterly system of issuing Treasury bonds, notes and certificates
of indebtedness on terms and interest rates specifically fixed by the Treas-
ury. Under the new system the Treasury is empowered to float small
issues of Treasury bills at any time it is deemed necessary.

The Treasury Department's circular follows:

UNITED STATES OF AMERICA.
Treasury Bills.
1929 Treasury Department,
Department Circular No. 418 Office of the Secretary,
Public Debt. Washington, Nov. 22 1929.

1. The Secretary of the Treasury is authorized by section 5 of the Second
Liberty Bond Act, as amended*, to issue Treasury bills on a discount basis
and payable at maturity without interest, and to fix the form, terms and
conditions thereof, and to offer them for sale on a competitive basis, under
such regulations and upon such terms and conditions as he may prescribe.
Pursuant to said authorization, the Secretary o the Treasury, by public
notice, may from time to time offer Treasury bllls for sale and invite
tenders therefor, through the Federal Reserve banks. The Treasury bills
s0 offered and the tenders made will be subject to the terms and conditions
and to the general rules and regulations herein contained and also to the
terms and conditions stated in the public notices as issued by the Secretary
of the Treasury from time to time in connection with particular offerings.

Description of Treasury Bills.

2. Treasury bills are bearer obligations of the United States, promising
to pay a specified amount without interest on a specified date. They are
to be issued on a discount basis. Kach Treasury bill, prior to its issue,
must be validated by a Federal Reserve bank as fiscal agent of the United

States, and the date of the original issue thereof and the amount of dis-
count at which the bill is then sold by the United States will be stated
thereon. All Treasury bills of the same maturity, irrespective of the issue
date or the amount of discount at which sold, will constitute a single series
which will be designated by the due (or maturity) date. Treasury bills
will be payable at maturity upon presentation to the Treasurer of the
United States in Washington or to any Federal Reserve bank,

3. Treasury bills will be issued in denominations (maturity value) of
$1,000, $10,000, and $100,000. Exchanges of Treasury bills of the same
series from higher to lower denominations will be permitted at Federal
Reserve banks, but not from lower to higher.

4. Treasury bills will be exempt, both as to principal and interest, from
all taxation (except estate and inheritance taxes) now or hereafter imposed
by the United States, any State, or any of the possessions of the United
States, or by any local taxing authority. The amount of discount at which
Treasury bills are originally sold by the United States, which will be stated
on the face of each bill, shall be considered to be interest for tax exemption
purposes. (The method of apportioning the discount among successive
holders of the bills, for tax purposes, is prescribed in Treasury Decision
4276, copy annexed.)

5. Treasury bills will be acceptable at maturity value to secure deposits
of public moneys, but they will not bear the circulation privilege. Treasury
bills will be acceptable at maturity, but not before, and under such rules
and regulations as shall be prescribed or approved by the Secretary of the
Treasury, in payment of income and profits taxes payable at the maturity
of the Treasury bills. Notes secured by Treasury bills are eligible for
discount or rediscount at Federal Reserve banks by member banks, as are
notes secured by bonds and notes of the United States, under the provisions
of section 13 of the Federal Reserve Act. Treasury bilis will be acceptable
at maturity, but not before, in payment of interest or of principal on
account of obligations of foreign governments held by the United States.

Public Notice.

6. When tenders are to be invited, public notice thereof will be given
by the Secretary of the Treasury prior to the date of issue of the Treasury
bills. In such public notice there will be set forth (a) the amount of the
Treasury bills for which tenders are then invited, (b) the date or dates of
issue, (¢) the date or dates when such bills 'will become due and payable,
(d) the closing hour and date for the receipt of tenders at the Federal
Reserve banks, and (e) the date or dates on which payment for accepted
tenders must be made.

Tenders.

7. Tenders, in response to any such public notice, will be received only
at the Federal Reserve banks, or branches thereof, and unless received
before the fixed time of closing will be disregarded. No tender will be
accepted for an amount less than $10,000 (maturity value), and each
tender must be for an amount in multiples of $1,000 (maturity value). The
price or prices offered by the subscriber for the amount or amounts (at
maturity value) applied for must be stated, and must be expressed on the
basis of 100, with not more than three decimal places, e.g., 99,125. Fractions
must not be used.

8. It is urged that tenders be submitted on the prescribed forms and
inclosed in special envelopes, securely sealed. On application, the forms and
special envelopes will be supplied by the Federal Reserve bank of the
district in which the subscriber is located. If special envelope is not avail-
able, the Inscription ‘‘ Tender for Treasury Bills'' should be placed on the
envelope used. The instructions of the Federal Reserve banks with respect
to the submission of tenders should be observed. Tenders will be accepted
without cash deposit from incorporated banks and trust companies and
from responsible and recognized dealers in investment securities. Tenders
from others must be accompanied by a 10% payment of the face amount.
of the Treasury bills applied for; provided, however, that such deposit
will not be required if the tender is accompanied by an express guaranty of
payment in full by an incorporated bank or trust company. The forfeiture
of the 10% cash deposit may be declared by the Secretary of the Treasury
if payment in full is not made, in the case of accepted tenders, on the
prescribed date.

9. The time of closing will be specified in the public notice. At the time
fixed for closing, all tenders received by the Federal Reserve banks, or
branches, will be opened. The Secretary of the Treasury will determine
the acceptable prices offered and will make public announcement thereof
as soon as possible after the opening of bids, probably on the following
morning. Those submitting tenders will be advised by the Federal Reserve
banks of the acceptance or rejection thereof, and payment on accepted
tenders must be made on the date sepcified in the public notice.

10. In considering the acceptance of tenders, the highest prices offered
will be aecepted in full down to the amount required, and if the same price
appears in two or more tenders and it is necessary to accept only a parnt
of the amount offered at such price, the amount accepted at such price will
be pro-rated in accordance with the respective amounts applied for. How-
ever, the Secretary of the Treasury expressly reserves the right on any
occasion to reject any or all tenders or parts of tenders; and to award
less than the amount applied for; and any action he may take in any such
respect or respects shall be final.

11. Any payments which may be due on account of accepted tenders
must be made to the appropriate Federal Reserve Bank in cash or other
funds that will be immediately available on the due date specified. Follow-
ing any such payment, delivery of definitive Treasury bills (or Interim
receipts) will be made without cost to the subscriber.

12. Federal Reserve banks as fiscal agents of the United Btates are
authorized to perform such acts as may be necessary to carry out the
provisions of this circular and of the public notice or notices issued in
connection with any offering of Treasury bills.

Destroyed, Mutilaled, or Defaced Treasury Bills.

13. No relief will be granted on aeccount of the loss or theft of Treasury
bills issued hereunder. Relief will be granted on account of the destruc-
tion, mutilation, or defacement thereof under the conditions and in accord-
ance with the procedure prescribed in paragrapsh 80 and 81 of Treasury
Department Circular No. 300, dated July 31 1923, so far as applicable.

General.
14. The Secretary of the Treasury reserves the right to withdraw,
amend, or supplement this circular at any time, or from time to time.
A. W. MELLON,
Secretary of the Treasury.
Annexed to the above is the following:
(T. D. 4276)
Income Tax—Ezxemption of Treasury Bills.
Treasury Department, Office of _
Commissioner of Internal Revenue,

Washington, D. C,
To Collectors of Internal Revenue and Others Concerned

Attention is invited to the act entitled *‘An act to amend section 5 of
the Second Liberty Bond Act, as amended,’ approved June 17 1929 (Pul.
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No. 11, 71st Cong., H. R. 1648), which, among other things, authorizes
the Secretary of the Treasury to issue Treasury bills on a discount basis,
payable at maturity without interest. That act amends section 5 of the
Becond Liberty Bond Act, as amended, to read as follows, the tax provi-
sions being contained in subdivision (b) thereof:

Sec. 5. (a) That in addition to the bonds and notes authorized by sec-
tions 1 and 18 of this Act, as amended, the Secretary of the Treasury is
authorized to borrow from time to time, on the credit of the United States,
for the purposes of this Act, to provide for the purchase or redemption
before maturity of any certificates of indebtedness or Treasury bills issued
hereunder, and to meet public expeaditures authorized by law, such sum
or sums as in his jusdgment may be necessary, and to issue therefor (1)
certificates of indebtedness of the United States at not less than par and
at such rate or rates of interest, payable at such time or times as he may
prescribe; or (2) Treasury bills on a discount basis and payable at maturity
without interest. Treasury bills to be issued hereunder shall be offered
for sale on a competitive basis, under such regulations and upon such
terms and conditions as the Secretary of the Treasury may prescribe, and
the decisions of the Secretary in respect of any issue shall be final. Cer-

icates of indebtedness and Treasury bills issued hereunder shall be in

form or forms and subject to such terms and conditions, shall be
payable at such time, not exceeding one year from the date of issue, and
may be redeemable before maturity upon such terms and conditions as the
Secretary of the Treasury may prescribe. Treasury bills issued here-
under shall not be acceptable before maturity in payment of interest or
of principal on account of obligations of foreign governments held by the
United States of America. The sum of the par value of such certificates
and Treasury bills outstanding hereunder and under section 6 of the First
Liberty Bond Act shall not at any one time exceed in the aggregate $10,-
000,600,000.

(b) All certificates of indebtedness and Treasury bills issued hereunder
(after the date upon which this subdivision becomes law) shall be exempt,
both as to principal and interest, from all taxation (except estate and
Inheritance taxes) now or hereafter imposed by the United States, any
State, or any of the possessions of the United States, or by any local tax-

authority; and the amount of discount at which Treasury bills are
ginally sold by the United States shall be considered to be interest within
the meaning of this subdivision.

(c) Wherever the words ‘“‘bonds and notes of the United States,’” or
“bonds and notes of the Government of the United States,” or ‘‘bonds or
notes of the United States,” are used in the Federal Reserve Act, as
amended, they shall be heid to include certificates of indebtedness and
Treasury bills issued hereunder.

The statement of the managers on the part of the House which accom™
panied the conference report (Rept. No. 17, 71st Cong., Ist sess.) accom™
panying H. R. 1648, shows that Congress intended that the original dis-
count rate at which a Treasury bill is issued should be regarded iu the
same way as the interest rate fixed by the security itself in the case of an
interest-bearing obligation, and that the amount of the discount should
be apportioned among the holders according to the periods of their hold-
ings just as the interest on an interest-bearing obligation is apportioned.
(See Sol. Op. 46, C. B. 3, p. 90.)

Accordingly, in the case of an original purchaser from the Government
who holds a Treasury bill to maturity, the entire amount of the discount
at which the bill was issued is exempt from income tax. If a bill is sold
before maturity, each respective holder is entitled to treat as exempt from
income tax that propertion of the amount of the discount at which the
bill was issued which the number of days (computed on an actual calendar
day basis) the bill was owned by him bears to the total number of days
(computed on an actual calendar day basis) from the date of the issuance
of the bill to the date of its maturity. In other words, the amount of the
discount at which the bill was issued is to be apportioned among the hold-
ers according to the periods of their holdings. The gain from the sale or
other disposition of a Treasury bill (that is, the excess of the amount
realized therefrom less discount from the date of acquisition to the date of
its disposition over the cost or other basis of the bill) is taxable as ordinary
fncome. A loss from the sale or other disposition of a Treasury bill (that
is, the excess of the cost or other basis of the bill over the amount realized
therefrom less disceunt from the date of acquisition to the date of its
disposition) is allowable as a deduction. There will be stated on each
Treasury bill the amount of the discount at which it was issued.

The foregoing principles may be illustrated by the following examples:

Ezample 1.—A 90-day Treasury bill is issued to A on March 17 for $9,900.
The bill has a maturity value of $10,000 on the following June 15. A
holds the bill to maturity. He may treat the entire amount of the dis-
count, or $100, as tax-exempt interest.

Ezample 2.—A Treasury bill is issued to A as in example 1. A holds
the bill until April 11 (26 days), on which date he sells it to B for $9,927.78.
B holds the bill to maturity (i.e., for 65 days). A is entitled to treat 25-
90ths of the amount of the discount, or $27.78, as tax-exempt interest,
that amount being the proportion of the discount which the number of
days A owned the bill (25) bears to the total number of days for which
the bill was issued (90). Likewise, B is entitled to treat 65-90ths or
$72.22, as tax-exempt interest.

Ezample 3.—A Treasury bill is issued to A as in example 1. A holds
the bill until May 1, when he sells it to B for $9,962.50. B holds the bill
to maturity. A is entitled to treat 45-90ths of the amount of the discount,
or $50, as tax-exempt interest. A realizes a taxable gain of $12.50 in the
transaction, computed as follows:

The amount A realizes from the sale is $9,962.50, which includes $50,
representing discount to him. Therefore, $9,962.50 less $50, or $9,912.50,
is the amount A realizes from the sale in addition to the discount treated
as tax-exempt interest. Since the bill cost A 39,900, the amount of the
gain is $9,912.50 less $9,900, or $12.50.

B is also entitled to treat 45-90ths of the amount of the discount, or
$50, as tax-exempt interest. B sustains a deductible loss of $12.50 in the
transaction, computed as follows:

The amount B realizes upon the maturity of the bill is §10,000, which
includes $50, representing discount to him, Therefore, $10,000 less $50,
or $9,950, is the amount B realizes upon the maturity of the bill in addi-
tion to the discount treated as tax-exempt interest. Since the bill cost B
$9,662.50, the amount of his deductible loss is $9,962.50, less $9,950,
or $12.50.

Ezample 4 —A Treasury bill is issued to A as in example 1. A holds the
bill until May 1, when he sells it to B for $9,937.50. B holds the bill to
maburity. A is entitled to treat 45-90ths of the amount of the discount,
or $50, as tax-exempt interest. A sustains a deductible loss of $12.50 in
the transaction computed as follows:

The amount A realizes from the sale is $9,937.50, which includes $50
representing discount to him. Therefore, $9,937.50 less $50, or $9,887.50,
or $9,887.50, is the amount A realizes from the sale in addition to the
discount treated as tax-exempt interest. Since the bill cost A $9,900,
the amount of his deductible loss is $9,900 less $9,887.50, or $12.50.

B is also entitled to treat 45-00ths of the amount of the discount, or
$50, as tax-empt interest. B realizes a taxable gain of $12.50 in the
transaction, computed as follows:

The amount B realizes upon the maturity of the bill is $10,000, which
includes $50 representing discount to him. Therefore, $10,000 less $50,
or $9,950, is the amount B realizes upon maturity of the bill in addition
to the discount treated as tax-exempt interest. Since the bill cost B
$9,937.50, the amount of the gain is $9,950 less $9,937.50, or $12.50.

This Treasury decision is applicable only to the treatment of discount
in the case of Treasury bills.
ROBT. H. LUCAS,
Commission of Internal Revenue.
Approved:
A. W. MELLON,
Secretary of the Treasury.

Adjournment of Extra Session of Congress—Tariff
Bill Only Half Completed by Senate—Resume of
Measures Introduced and Acted Upon—Lobby
Investigation, &c.

With the adjournment of the extra session of Congress
on Nov. 22, the tariff bill was left half finished, as was
indicated in our issue of Nov. 23, page 3258—the closing
hours of the session being deseribed as follows in the Wash-
ington account, Nov. 22 to the New York ‘“Herald Tribune.”

The extra session of Congress, convened last April by President Hoover
to deal chiefly with farm relief and tariff revision, passed into history at
10 o'clock to-night. At that hour, in accordance with the concurrent res-
olution previously adopted by both houses, Vice-President Curtis declared
the Senate adjourned sine die. The House, likewise, in accordance with the
resolution, had adjourned at 12:50 in the afternoon.

The Senate, which met at 10 this morning and at 12:35 recessed until
9:45 to-night, ended the session with the tariff bill still pending. Efforts to
make progress on it to-day were ineffective, as it was impossible to keep a
quorum. On afternoon and evening trains Senators as well as House
members were departing for their homes for a brief respite before the
regular session opens at noon on Monday, Dec. 2.

No Business Transacled.

In the fifteen minutes in which the Senate met tonight no business was
transacted. An attempt by Senator Gerald P. Nye to insert in the record
a report of the chief counsel of the Farm Board met with objection from
Senator Cole Blease, who declared against anything but adjournment.

Senator J. Thomas Heflin, who apparently was primed for a speech,
took offense when some one in the press gallery laughed aloud when Senator
Simeon D. Fess, of Ohio, called for a quorum. ‘‘I move that the press
gallery be cleared,”” shouted Senator Heflin. ‘I make the point of order
that no member of the press gallery has the right to laugh out loud at some
asininical matter."

Wanted Reply to Babson. ¢

**Nobody in the press gallery has the right to laugh," said Vice-President
Curtis. But he directed that the call for a quorum go on. The first call
of the roll developed only eleven Senators present. It was called again,
but was not ended when 10 o'clock arrived. The gavel fell and the ses-
sion was ended. Senator Heflin looked disappointed.

Later, after the session closed, he said he desired to put certain matters
into the recerd in reply to Roger W. Babson.

‘While most of the members of Congress will visit their homes in the
ten-day recess, by no means all will do so. Some of the most militant
members of the insurgent and Democratic coalition said they would re-
main here to get ready for resumption of the tariff fight in the regular session.

The meeting tonight was made necessary by the fact that 10 o'clock
Friday night was named in the Walsh resolution of adjournment, which
was adopted. The House, not having this limitation put on it, quit at
12.50 this afternoon. A short discussion of the tariff arose in the House
and there were remarks by Representative Edgar Howard, Democrat, of
Nebraska, calculated to give encouragement to the ‘‘sons of the wild
jackass."

Neither branch observed any ceremony in ending the session. In ace
cordance with custom a joint committee of the two houses waited on
President Hoover this morning and advised him Congress was ready to
adjourn. He replied that he had no further communications.

Wool Schedule Shunned.

Senator Reed Smoot, Chairman of the Finance Committee, brought up
the wool schedule and endeavored to have it considered, but the subject
of compensatory rates arcse at once. Inasmuch as the Senate yesterday
voted to increase the rate on raw wool from 31 cents to 34 cents, it was
agreed that compensatory duties on manufactures of wool would have to
be increased accordingly. Several Senators were not prepared to take
this up, so theschedule was passed over. Attempts of Senator Smoot to take
up the silk schedule and the paper schedule likewise ended in no action.

About 12.30 a quorum call brought only forty-eight Senators together.
Senator Smoot said some Senators were leaving town at 1 o'clock and
others at 3 o’clock. Senator James Couzens, Republican, of Michigan,
finally moved a recess until 9.45 p. m., and this was approved.

In the discussion of compensatory rates in the wool schedule, Senator
George W. Norris, Republican, of Nebraska, in colloguy with Senator
David I. Walsh, Democrat, of Massachusetts, expressed the view that it
was important to see to it the compensatory rates were property calculated
and were not excessive.

Pointing to the effect of the increase of the rate on raw wool, Senator
Norris declared this would be made the excuse for raising rates on wool
manufactures all along the line.

““We begin to see,” he said, *‘where the Grundys get in their work.
There will be compensatory increases all along the line, practically all the
consumers of the United States will be burdened."”

He doubted that the wool grower in the long run would get any benefit
out of the increased raw wool rate in view of the projected compensatory
increases.

Senator Pat Harrison, Democrat, of Mississippi, also voiced the opinion
that the proposed increases in compensatory duties would burden the
consumer of clothing, blankets, hats, gloves and the like.

Indications are that when the Senate meets in December and takes up
the tariff bill, it will begin with a clash over these compensatory rates on
wool. The Democrats and insurgents have experts studying the subjects
and will attempt to hold them down to a minimum.

The Washington correspondent of the New York “Journal
of Commerce” in reporting Nov. 22, that the future of
the tariff bill is uncertain, stated:

The present plans call for resumption of the tariff debate early next
session. First, however, will come the consideration of the right of William

8. Vare of Pennsylvania to a seat in the Senate. It is asserted that this will
take but a few days, but, while there is an agreement to begin this case on
Dec. 3, there is no date fixed for the vote.

Unless Congress acts next month on radio legislation the life of the
Federal Radio Commission will come to an end Dec. 31. The presentation
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even of a resolution to extend it will lead to considerable discussion. But
this is an important matter and something probably will have to be done
during the month.

The House will have disposed of several of the major appropriation bills
before the beginning of the Christmas holiday period. Right of way is
generally given these in the Senate and so perhaps these will be brought in to
break the monotony of the tariff arguments. In the absence of the applica-
tion of the closure rule, discussion of the Wall Street situation and the need
for amending the banking laws is bound to take up some time. Then, the
Administration’s tax reduction plan will be advanced.

On this basis the future of the tariff bill is uncertain, although it probably
cannot be said that the measure will be sidetracked. It is not believed that
any particular group in the Senate would agree to the killing of the bill
unless there comes a deadlock between Senate and House as to the final
form of the measure. There are many who believe that when the bill finally
emerges from the conference its form will be made acceptable to the Presi-
dent.

The following reviewing the legislation introduced and
acted upon at the extra session is from the “United States
Daily’’ of Nov. 23:

The special session of the Seventy-first Congress, called April 15, ad-
journed Nov. 22, with tariff revision alone of the four subjects recommended
by President Hoover for consideration, yet awaiting final action.

* * *

The Senate considered the financial situation and its connection with the
Federal Reserve System, particularly the General Reserve Board. Three
resolutions were introduced. Senator King (Dem.), of Utah, submitted
one asking investigation of the credit situation, including the Federal Re-
gerve and National banking systems. It was introduced when the Reserve
Board had advised member banks to curtail loans for speculative purposes.

Senator Glass (Dem.) of Virginia, a former Secretary of the Treasury. has
served notice he intends to present legislation for State-wide national
branch banking and a modification of the Federal Reserve Act to give
member banks a larger part of the profits of the system.

‘When the stock market was undergoing liquidation, Senator Nye (Rep.)
of North Dakota introduced a resolution for investigation of practices re-
lating to speculative operations connected with stock exchanges. This
resolution automatically will come up at the first morning hour devoted to
general legislative business.

Senator Heflin introduced a resolution for an investigation into activities
of the New York Stock Exchange by the committee now engaged in inquiring
into lobbying activities. This resolution is lying on the table.

Before the summer recess, on May 23, Senator Thomas (Dem.) of Okla-
homa introduced a resolution calling attention to the credit situationand
directing the Reserve Board to advise the Senate what action it has taken
and intends to take on interest rates and credits. This resolution also is
lying on the table.

April 29, Senator McKellar (Dem.) of Tennessee, proposed a resolution
for investization of tax refunds involving claims for taxes of $50,000 or over.
This is on the table.

Inquiry is Asked into Cotton Exchanges.

The Senate adopted a resolution submitted by Senator Heflin directing
the Federal Trade Commission to inquire into alleged violations of statutes
against price-fixing and combinations in restraint of trade by cottonseed
oil millers and crushers and peanut oil millers.

Senator Couzens (Rep.) of Michigan, Chairman of the Inter-State Com-
merce Committee and author of legislation to create a commission on com-
munications and power, obtained adoption of a resolution directing the
Federal Trade Commission to supply the Senate with a statement of the
gross inter-State transmission of power. To date, the Commission has not
made this report.

A subcommittee of the Senate Committee on Agriculture and Forestry
1s prepared to begin, in December, investizgation of alleged manipulative
and speculative transactions on the cotton futures exchanges, as directed
by a resolution introduced by Senator Helfin. A resolution to have the
Department of Agriculture inquire into the decline of cotton prices in 1926,
introduced by Senator Sheppard (Dem.) of Texas, has not come up for
action.

Senator Madenburg (Rep.) of Michizan, proposed a resolution ofr
inquiry into feasibility of extending the coastwise shipping laws of the
United States to the Philippine Islands. A subcommittee of the Com-
merce Committee has taken testimony, but has not reported its findings.

An investigation of alleged propaganda and efforts to secure modification
of the so-called packers' consent decree was proposed by Senator Nye, but
his resolution is on the table.

The Indian Affairs Committee obtained authority to continue an investi-
gation of general Indian conditions and made a trip through the west during
the Summer recess. This investigation has not been concluded.

An event of the session was the speech before the Senate on world peace
of the Prime Minister of Great Britain, Ramsay MacDonald.

Farm relief legislation, setting up the Federal Farm Board, authorizing a
fund of $500,000,000 for the Act and making immediately available $150,-
000,000, was enacted.

An Act providing for the 1930 and subsequent decennial censuses and
reapportionment of representatives in the House according to the population
count without increasing the total of 435 members was next in importance
among the four subjects whose consummation Mr. Hoover recommended.

President Hoover also urged the Congress to suspend operation of the
national-origins clause of the immigration Act of 1924. The Senate Immi-
gration Committee, however, voted against reporting to the Senate a
resolution accomplishing this end, and a motion by Senator Nye (Rep.), of
North Dakota, to discharge the Immigration Committee of further con-
sideration of the measure was defeated 43 to 37.

The Congress closed with the tariff bill (H. R. 2667) still the unfinished
business of the Senate, a position it will still hold at the opening of the
regular session Dec. 2. Dec. 3, however, the Senate will take up the question
of whether Senator-elect William 8. Vare of Pennsylvania should be
admitted to a seat in the Senate. This will displace the tariff.

The Senate has completed the special and administrative sections of the
tariff bill, voting into the measure the controversial export debenture plan
of farm relief and repealing the President’s power to adjust tariff rates.
The Senate has not completed all the rate schedules for committee amend-
ments.

A fifth subject was recommended by President Hoover to Congress in a
special message June 6. This was the creation of a joint congressional
committee to study re-organization and concentration of Federal agencies
for prohibition enforcement. Though Senator Jones (Rep.) of Washington,
the same day introduced a resolution to carry out this request, the session
closed without its passage.

Session Summoned to Redeem Two Pledges.

While the House was working on the tariff the Senate passed other legis-
lation whi~h hsa not yet received consideration in the lower branch. Senator

Reed (Rep.), of Pennsylvania, Chairman of the Military Affairs Com-
mittee, obtaining unanimous passage of a bill to revise the Army promotion
lists.

Senator Borah (Rep.) of Idaho, obtained passage of a measure to suppress
unfair and fraudulent practices in the marketing of perishable agricultural
commodities. The Senate also passed for the fifth time a resolution by
Senator Norris for amendment of the Constitution to eliminate the so-called
“lame duck’ session, and change the time the President takes office.

When the Congress met April 15, Vice-President Curtis used a large
wooden mallet to keep order in place of the small handleless ivory head
of tradition. New Senators received the oath of office.

President Hoover's message was read the following day. The President
stated: ‘I have called the Congress to redeem two pledges given in the
last election—farm relief and limited changes in the tariff."”

April 23, the farm relief bill was reported to the Senate by the Chairman
of the Committee on Agriculture and Forestry, Senator McNary (Rep.) of
Oregon. This bill contained the export debenture plan which had been
condemned by President Hoover as “ymeconomic.” Mr. Hoover’s con-
demnation followed a visit to the White House of a delegation-of five
Senators on the AgriculturalCommittee.  Before the President replied,
the language was written into the bill and after his disapproval it was not
removed.

The House, April 25, passed a farm bill, substantially the same as the
Senate bill with the exception of the debenture amendment, by a ‘vote ef
367 to 34. Debate on the subject continued in the Senate with occasional
intervention of some extraneous matter including an appropriation of
$4,500,000 passed April 29 for fighting the Mediterranean fruit fly in
Florida. A few days later a resolution was passed extending the period
of Fedgral relief to storm-stricken farmers in South Atlantic States.

A motion by Senator Watson (Rep.) of Indiana, the majority leader, to
strike the debenture amendment out of the farm relief act was defeated.
May 8, by a vote of 47 to 44. On the final vote the bill with the deben-
ture was sent to conference by a count of 54 to 33.

Senate Amends Rules for Ezeculive Sessions.

When the bill returned without the debenture plan, the Senate voted 46
to 43 to reject the conference report. After the House had gone on record
on the subject and had overwhelmingly rejected the debenture, the Senate
adopted the conferencereport without the plan, June 14, by a voteof 74 to 8,
and the bill was signed by the President June 15.

The census and reapportionment bill was retarded to some extent by dis-
cussion of the publication in the press of a secret roll call taken on the
nomination of Irvin I. Lenroot to be a member of the Court of Claims. The
Senate Committee on Rules investigated, and the Senate amended its rules
to have all executive sessions open except when ordered otherwise by a ma-
jority.

The census and reapportionment bill passed May 29 by a vote of 57 to 26,
and the conference report agreed to June 13 by a vete of 48 to 37.

Two actions of interest to the financial world were taken by Congress
during the first half of the session preceding the summer recess. Legisla-
tion was enacted permitting the Treasury to issue short-term securities on
a discount basis and postponing the date of maturity of the French debt,
that the French Government might have more time to act on the Mellon-
Berenger agreement.

Senator Borah introduced a resolution instructing the Finance Committee
to limit tariff revision to the agricultural and related schedules. This reso-
lution was ‘defeated June 17 by 39 to 38. The same day Senator Watson
obtained passage of a resolution by 57 to 23 to adjourn the special sessiod
from June 19 to Aug. 19.

Sept. 4 Senator Root (Rep.) of Utah, Chairman of the Finance Commit~
tee, reported the tariff bill. The question.as raised by Senators Blaine
(Rep.) of Wisconsin and Simmons (Dem.) of North Carolina, banking minor-
ity member of the Finance Committee, that the Senate should have. for its
use the income tax returns of taxpayers seeking or obtaining relief from the
proposed tariff revision.

** Shearer Inquiry’* Not Yet Concluded.

Sept. 10 such a resolution by Senator Simmons was adopted, 51 to 271
and the Finance Committee has supplied to each Senator a compilation
of income tax information on some 1,000 taxpayers whose names were
submitted.

Sept. 9 Senator Norris (Rep.) of Nebraska, Chairman of the Judiciary
Committee, presented a resolution declaring Mr. Vare's seat vacant. The
Senate, Sept. 11, agreed, 41 to 34, toa motion of Senator Watson deferring
consideration of the resolution until Dec. 3.

Ooincident with progress of negotiations between President Hoover and
Great Britain on naval limitation, Senator Borah, Chairman of the Foreign
Relations Committee, obtained adoption of a resolution for investigation
of alleged propaganda activities at the Geneva naval conference of three
American shipbuilding companies. A subcommittee of the Naval Affairs
Committee—comprised of Senator Shortridge (Rep.) of California, Chair-
man, and Senator Allen (Rep.) of Kansas and Robinson (Dem.) of Arkan-
sas, the minority leader, who since has been appointed a delegate to the
London naval conference—entered into an inquiry popularly known as the
“'Shearer investigation,” which has not been concluded.

Considering the special and administrative provisions in the tariff bill,
the Senate voted, 47 to 42, on Oct. 2 to repeal the Presidential power to
raise or lower tariff rates within 50% of their enacted value. Oct. 19 the
Senate voted the Norris debenture amendment into the bill, 42 to 34.

Oct. 16 the membership of the Federal Farm Board, as named by Presi-
dent Hoover, was confirmed by the Senate. The next day a consumers’
counsel of the Tariff Commission was created, 68 to 11.

Investigation Passed into Lobbying Activity.

Consideration of the rate schedules of the tariff bill was reached Oct. 22
and proceeded with for committee amendments. A motion to recommit
the bill to committee with instructions to limit committee amendments
to the agricultural schedule was made by Senator Thomas (Dem.) of Okla-
homa and defeated, 64 to 10.

Discussions of lobbying in connectien with the tariff bill resulted in unani-
mous agreement to a resolution oy Senator Caraway (Dem.) of Arkansas
for an investigation of lobbying activities. The investigating committee,
headed by Senator Caraway, has made two reports to the Senate. The
first involved employment by Senator Bingham (Rep.) of Connecticut, a
Finance Committee member, of Charles L. Eyanson of the Connecticut
Manufacturers’ Association, as his personal Secretary while the tariff
bill was in committee.

The investigation brought out that Mr. Eyanson had been put on the
Government payroll and admitted to secret sessions of the Finance Com-
mittee majority which was working on the tariff, Senator Norris intro-
duced a resolution condemning this action of Senator Bingham as bring-
ing the Senate into dishonor and disrepute and it was adopted, 54 to 22,

Prime Minister MacDonald made his visit to the Congress on Oct. 7,
was received on the floor of the Senate and made a speech on world peace.

Nov. 14 the Senate voted down a resolution of Senator Simmons to
adjourn the special session Nov. 23 by 51 to 34. Nov. 20 Senator Walsh
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(Dem.) of Montana, acting minority leader, offered a similar resolution
for adjournment at 10 p. m. Nov. 22, and it was passed, 49 to 33.

The Senate carried out this resolution with 9 of the 15 rate schedules of
the tariff bill completed for committee amendments. The regular session
of the Congress will convene at 12 m., Dec. 2.

Legislation in House Record is Listed.

The House adjourned sine die at 12.49. Representative Tilson reported
the President had no further communications.

Mr. Tilson announced that Dec. 3 the unofficial House committee on
<committees will meet to agree upon membership of the standing committees
of the House 80 far unorganized. Mr. Garner made a similar announce-
ment, for a meeting of Democratic members of the Ways and Means
Committee, Dec. 2, to select minority members of committees.

In an interview later, Mr. Tilson said that passage of the annual appro-
priation bills, theresolution for a reduction of taxes on corporations and
normal incomes and for ratification of the French debt settlements would
be the principal legislative program of the coming December session.

Legislation in the House record for the extra session of Congress embraces
the following: -

Tariff: Formulation of the tariff revision bill, H. R. 2667, after hearings
before the House Committee on Ways and Means. This bill passed the

* Hbuse May 28, 19 days after its report from the committee was sent over
to the Senate. The House went on record against inclusion of export
farm debentures in the bill and for inclusion of the flexible tariff provisions,
in principle substantially like existing law, under which the President, under
certain limitations may raise or lower rates to meet discriminations by foreign
governments.

Farm Rellef Committee on Agriculture reported H. R. 1, for this purpose
creating the present Federal Farm Board, with a revolving fund authorized
up to $500,000,000. This revolving fund is for extending loans to farmers
through co-operative associations and stabilizing corporations. The
bill was reported to the House from the Committee on Agriculture
April 17. It passed the House April 25, passed the Senate, amended

_ May 14, it was agreed to in conference and the President approved
it June 15. It became Public Law No. 10. This bill only author-

. lIzed the appropriations and later to carry out the purpose of Congress in

- putting funds at the disposal of the new Board Congress passed H. R.

4016, now on statute books as Public Law No. 15, appropriating $150,000,-

000 for the use of the Board as a revolving fund for the loans and $1 ,500,000

", more for administrative expenses of the Board, with assurance of leaders

. In the debate that more funds, or the full amount authorized, would be

. made avilable if and when needed. The House in this connection is on
record against both export farm debentures and against the equalization
fee. The bill making the appropriations for the Board passed the House
June 17, the Senate the same day and it was approved by the President

* June 18. The Federal Farm Board has since been established and organized,

with A. L. Legge, of Chicago, as its Chafrman, and it has extended loans of

" considerable amounts to a number of groups of farm commodity producers

Subcommilttees Work on Appropriations.

The House Committee on Appropriations is working through four sub-
 committees, on four of the annual supply bills for the fiscal year ending
June 30 1931. These provide funds for the Treasury and Post Office De-

* partments, scheduled to be the first bill reported at the new session; for the
‘War Department, for the Department of Agriculture and for the Interior
Department. The subcommittee on the four-department bill—Depart-
ments of State, Justice, Commerce and Labor—will begin its hearings
Nov. 25. Other subcommittees in charge, respectively, of the four other
general supply bills and two deficiency appropriation bills will meet later.
The appropriations in these bills, according to members of the Appro-
priations Committee, will run upwards of $4,000,000,000.

. Meantime, bills providing for special miscellaneous appropriations have
been passed by Congress or reported to the House. Among them are: Farm
Board appropriation bill, Public Law, No. 15, $151,500,000. Public
Resolution No. 7, between $40,000,000 and $50,000,000 for additional

. compensation to railroads for transportation of mails under increased rate

decision of the I-.S. O. Commission, an Act approved June 6 1929. Public

.. Law No. 17, fixing compensation of officers and employes of the legislative

branch of the Government, approved June 30. Public Law No. 1, making
appropriations of $51,000 for mileage of Senators, and $175,000 for mileage
of Representatives and numerous other congressional maintenance items,
approved April 26.

Public Law No. 7, approved June 12, appropriating approximately $194,-
000 for paying judgments against the Government by various United States
Courts. Public Resolution No. 1, reappropriating $4,250,000 for use in
eradicating the Mediterranean fruit fly, approved June 13. Public Law
No. 8, reappropriating unexpended balances for continuing Federal aid in
rehabilitating farm lands in Southern flood areas, approved June 13. Public
Resolution No. 12, appropriating $125,000 for a consolidated school at Bel-
court, in Turtle Mountain Indian Reservation, North Dakota. Public
Resolution No. 15, approved June 15, providing $3,000,000 for a site for a
municipal centre at Washington.

Among other measures that became Jaw are Public Law No, 11, for re-
funding of short-term Treasury bills, approved June 17; Public Law No. 6,
for adjustment of unallocated interest of the Alien Property Custodian funds,
approved June 11. Public Resolution 20, requiring payment of surplus
war supply obligations on the part of France, obviated by subsequent French
ratification of the war debt, funding agreement.

The Public Law No. 13, providing for the census and the reapportion-
ment of membership of the House, was passed and approved by the Presi-
dent June 18; the controversy over the Northern Pacific land grants was
passed up to the Department of Justice under Public Law No. 22, approved
June 25; Public Law No. 21, approved June 24, made substantial changes
with respect to amendment of the law respecting deportation of aliens

Senate Inquiry Into Activities of Lobbyists—Censure of
Senator Bingham by Senate—Report Rebuking Former
Tariff Commissioner W. Burgess Who Has Since Died.

The inquiry by the U. S. Senate into activities of lobby-
ing associations and lobbyists, conducted under a reso-
lution adopted by the Senate on Oct. 1, resulted in the
adoption by that body on Nov. 4, of a resolution censuring

Senator Bingham of Connecticut in employing of Charles

L. Eyanson of the Connecticut Manufacturers Associa-

tion ‘“contrary to good morals and Senatorjal ethics.”

Regarding a further report growing out of the inquiry a

Washington dispatch, Nov. 11, to the New York “World”

said :

William Burgess, former Tariff Commissioner now employed by the
United States Pottery Association, was accused today of ‘‘acts amount-
ing approximately to contempt of the Senate, if they do not constitute
such.”

The accusation was made in a special report filed by Chairman
Caraway (D., Ark.), of the Lobby Investigation Committee, which re-
cently questioned Burgess about an alleged attempt to bring about the
discharge of a tariff commission expert for having gvien information to
Congressional committees deemed by Burgess to be detrimental to the
interests of domestic pottery manufacturers,

Supplementing his written report in a short statement on the floor of
the Senate Caraway declared:

“This paid lobbyist (Burgess) had no regard whatever for his reputa-
tien, no hesitancy in committing perjury, but, in addition to that, he
was perfectly willing to slander members of the Senate.”

When Burgess appeared before the Lobby Investigation Committee he
denied having asked Chairman Marvin of the Tariff Commission to dis-
miss Frederick L. Koch, chief of the ceramics division, because Koch
had prompted anti-protectionist Senators to ask questions harmful to
domestic pottery interests. He admitted having called on Marvin about
Koch’s activities, however.

The Caraway report presented today says:

“There is no doubt that Burgess appealed to Marvin to dismiss Koch,
or otherwise discipline him, to constrain him and other members of the
force of the Tariff Commission to refrain from giving any information
that might militate against the enactment of the highest possible rates
of duty or from aiding members of the committees of Congress or
Senators and Representatives who might be believed to be desirous of
reducing the duties, his acts amounting approximntely to contempt of
the Senate, if they do not constitute such.’

Although the report mentioned approximate confempt, and Senator
Caraway declared Burgess had no hesitancy in committing perjury,
there was no recommendation made for Senate action.

Associated Press advices from Trenton on Nov. 11, in in-
dicating denials of the charges by Mr. Burgess stated :

Blanket denial of charges against him on the floor of the Senate today
was made this afternoon by William Burgess of Morris Heights, a member
of the United States Pottery Association.

“That is pretty rank stuff,” said Mr. Burgess, who was unaware of
Senator Caraway's attack until apprised of it by a reporter. “They are
absolutely false statements, made in order to blacken my character and
in an effort to stop the efforts of American manufacturers in getting
their rights.

“I deny absolutely any such charges as the Caraway statements. He
cannot show perjury in any particular, and as for my reputation, I
leave that in the hands of those who know' me better than he does.”

Mr. Burgess has since died the “Times” in a Trenton
dispateh, Nov. 20, noting this as follows:

William Burgess, former president of the United States Pottery As-
sociation and former member of the United States Tariff Commission by
appointment of the late President Harding, died at his heme in Morris
Heights, Pa., near here, today of pneumonia, at the age of 72,

Mr. Burgess became ill Saturday, upon his return from Washington,
where he had been a witness before the Senate lobby investigating
committee,

Before his service on the Tariff Commission Mr. Burgess was vice-
president of the National Potters’ Association. He was a United States
Consul in England during the administration of President Harrison.

At the time of the introduction of the resolution cen-
suring Senator Bingham, a Washington dispatch, Nov.
1 to the New York “Evening Post” said in part: i
Tt is contrary to good moral and Senatorial ethics and tends to bring
the Senate into dishonor and disrepute, and such conduct is hereby
condemned.”

Thus was the relationship of Senator Hiram Bingham of Connecticut
with the Connecticut Manufacturers’ Association characterized today by
a formal resolution of censure presented to the Senate by Senator Norris
of Nebraska, Chairman of the Judiciary Committee.

The Norris resolution was the culmination today of the Bingham
incident arising from his employment of Charles L. Eyanson, lobbyist
for the Connecticut Manufacturers’ Association, as his tariff secretary,
thus placing Eyanson on the Senate pay roll and taking him into the
private and secret deliberations of the Senate Finance Committee.

It was introduced by the Nebraska Senator after an offer had been
made to the tall, white-haired, but youthful-looking archeology professor
from Yale to withhold it if he would apologize to the Senate for his

_action and for his speech of last week defending this action, in which

he vigorously assailed the lobby investigating committee and every one
connected with it for “dirty politics.”

Refuses to Apolegize.

For twenty-four hours negotiations have been going on relating to
this offer of apology, but today the Connecticut Senator delivered his
answer:

It was that he had done or said “nothing for which to apologize.”

Consequently Senator Norris presented the resolution which was read
in the Senate and went over until tomorrow for action at the request of
Senator Fees of Ohio, Republican whip, after Senator George H. Moses,
president protempore of the Senate, had ruled it a privileged resolution
and subject to immediate consideration.

Senator Norris offered voluntarily to let it go over if any one would
prefer to have that done.

Senator Bingham sat silent and smiling throughout the proceeding.

Senator Bingham Defends Statement,

“I have been advised by some of my friends to apologize and by some
not to apologize,” he said today when asked his attitude. “I have slept
over it and decided that I have done nothing or said nothing for which
I should apologize.

“If my speech has been misunderstood and Senator Norris believes I
meant things by it which I did not mean, I shall gladly take the oppor-
tunity to set him right, But the next move is his and whether I say any-
thing will depend on what he says.”

Senator Norris in presenting his resolution was very brief. He said
simply that the “facts are undisputed” with regard to Senator Bing-
ham’s relationship with the Connecticut Manufacturers’ Association. He
declared that Mr. Bingham's speech in answer to the report of the
lobby committee had been in “language discourteous to the committee.”
He said that he might or might not discuss Senator Bingham's conduct
at length, depending upon future developments.
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In reporting the adoption of the Norris resolution, the
«pimes” Washington advices, Nov. 4, said in part:

The Senate today adopted, by vote of 54 to 22, a resolution condemn-
ing the action of Senator Hiram Bingham of Connecticut in placing
Charles L. Eyanson, an official of the Connecticut Manufacturers’ As-
sociation, on the official rolls of the Senate as his tariff adviser. The
resolution said the act was contrary to “good morals and Senatorial
ethics,”” but alsolved Senator Bingham from ‘‘corrupt motives.”

The vote was taken after four hours of debate filled with many
solemn and often dramatic episodes, when the Republican’ regulars had
failed in their effort to obtain the adoption of a resolution of disap-
proval instead of condemnation. It was the second time in twenty-
seven years that the Senate has so acted, and the third time in history.

The resolution as adopted departed from Senator Norris’s original
in that it declared that Senator Bingham had no “corrupt motives” in
placing Mr. Eyansen on the government payroll.

Text of the Resolution.

The defeated Smoot substitute read:

- Resolved, That the action of the Senator from Connecticut, Mr.
Bingham, in placing Mr. Charles L. Evanson upon the official rolls of
the Senate and his use by Senator Bingham at the time and in the
manner set forth in the report of the subcommittee of the Committee
on the Judiciary (Report 43, 71st Congress, first session), while not the
results of corrupt motives on the part of the Senator from Connecticut,
is contrary to good morals and Senatorial ethics, and tends to bring the
genated into dishonor and disrepute, and such conduct is hereby con-
emned.

It was through amendments offered by Senators Glenn, Republican,
of Illinois, and Bratton, Democrat, of New Mexico, that Senator Bing-
ham was exonerated personally of corrupt motives, and with this modi-
fication many Senators whe had opposed the more severe Norris resolu-
tion quickly agreed to the resolution of condemnation.

A resolution by Mr. Smoot, chairman of the Finance Committee,
which was offered as a substitute for the original Norris resolution, was
defeated by vote of 44 to 32.

Two Defeated Substitutes.

The defated Smoot substitute read:

“Resolved, That the Senate disapproves the employment, as a clerk
to a Senator or committee of the Senate, of any person who at any
time during his service as such clerk has been or is employed by any
individual, partnership, corporation or association engaged in manu-
facture, production or importation of articles affected by tariff legisla-
tion, or by any association or group of such manufacturers, producers
or importers.”

A substitute offered by Senator Edge, which asserted that “in the
presentation of“ this resolution it is not intended to in any way impugn
the motives of the Senator from Connecticut as being improper or dis-
honorable,” and then stated that the Senate disapproved the employment
of Mr, Eyanson, was defeated by a vote of 43 to 34.

Today's action grew out of the inquiry by the Lobby Investigating
Committee, which revealed that Senator Bingham had employed Mr.
Eyanson as his clesk without the knowledge of his colleagues. The
lobby committee revealed the facts and made a report to the Senate
which assailed Senator Bingham.

A few days later Senator Bingham charged in the Senate that the
lobby committee had employed police court methods against him and had
twisted or tortured his testimony to ruin his reputation. It was this
attack upon the committee which had prompted Senator Norris to offer
his resolution of condemnation.

The inquiry by the lobby committee and today’s action were declared
by Republican regulars speaking in the Senate to be a part of an insur-
gent campaign to injure the tariff program of the industrial interests
of the East.

Champion the Senator Himself.

Senators Reed of Pennsylvania and Gillett of Massachusetts cham-
pioned Senator Bingham's cause. While not approving his action, they
insisted that it was taken without any dishonest motives.

Senator Bingham remained in his seat during the attack upon
him and accepted the verdict without any display of emotion. He
said later that he had no intention of resigning from the Finance
Committee or from the Senate. He was the centre of all eyes,
seated in the back row of the Senate his tall figure and gray
hair making him a conspicuous figure.

The last time that the Senate took such action was in February,
1902, when it condemned Senators Ben R. Tillman and John R.
McLaurin, both of South Carolina, for engaging in a fist fight in
the Senate after the latter had declared Senator Tillman had
uttered a “wilful, malicious and deliberate lie.”

In May, 1884, the Senate censured Senator Benjamin Tappam
of Ohio for giving a copy of a treaty to The New York Evening
Post.

When Senator Norris called up his resolution at 10 o'clock the
Senate chamber and galleries were well filled. The Nebraskan
said he had no desire to discuss the resolution, as the facts were
well understood. Senator Bingham, who sat immediately behind
him, obtained the floor and read a statement in which he denied
that he had done anything wrong but admitting that he might
have erred in judgment or had been indiscreet. He read his
statement slowly and in a distinct voice.

“In no case did he attempt to deceive me,” the Connecticut
Senator said. “In all cases did he make an effort to bring the
facts to my attention. There is no evidence whatsoever that he
misrepresented the facts or attempted to becloud the issue, or in
any way whatsoever attempt to gain any unfair advantage for
the Connecticut manufacturers by a misconstruction of the facts
or a faulty presentation of them.

“He is not accused of doing something contrary to Senatorial ethics
war record and has a splendid record in business. Of all my con-
stituents, I believe him to be the best posted on the bill passed
by the House of Representatives. In all his relations with me
there was nothing dishonorable or corrupt in the slightest degree.
There was nothing contrary to good morals.”

As to the Senate Payroll.

As to the charge that to place Mr. Evanson on the payrolls was
contrary to Senatorial ethics, Senator Bingham said is was difficult to
decide just what was good ethics. Each Senator had the right to
employ four clerks, he explained, and it was reported that one had
his wife on the payroll.

“According to Senatorial ethics, no Senator is to be critized if he
chooses to place members of his family in these clerical positions,”

he continued. “He is not to be accused of nepotism if he ap-
points cousins, nephews, nieces Oor sons OT daughters in these posi-
tions.

“He is not accused of doing something contrary to Senaotrial ethics
if he uses one of those positions to pay a salary to the wife of his
chief clerk, who herself does nothing directly for the government but
indirectly serves the Senator and his constituents by helping to keep
her husband well and happy and enabling him to give better service
to the Senator and his constituents.

“According to business ethics, such employment might be regarded
askance, but it should be remembered that according to Senatorial
ethics these four clerical positions have always been considered to be
part of the perquisites of 2 Senator, to be used by him in whatever
manner he deems to be best for the interests of his constituents.”

Denies Motives Were “Sinister.”

Replying to the charge in the Norris resolution that his action tended
to bring the Senate into dishonor and disrepute, Mr. Bingham said
there had been nothing “sinister in his motives.”

“Obviously, it is felt by those who favor this resolution that my
motives in this action were evil or else that the action itself had
resulted in some public calamity, or was adverse to the public interest,”
he added. “I do not believe that those who have done me the honor
of listening to or of reading my previous statements will accuse me
of having had dishonorable or unpatriotic motives.

“My sole desire was to secure the best possible information on a
difficult and intricate subject, particularly as it related to the people
who elected me to the United States Senate.

“Since this episode occurred I have learned that four or five Sen-
ators have had tariff experts assigned to their offices by the Tariff
Commissioner. I have learned that it is considered entirely proper
and ethical to take government employees away from their regular
employment and from the desks which they ordinarily fill and bring
them down to the Senate office building, and give them desks in the
private offices of Senators where they can furnish statistics to be used
in arguments against a high protective tariff.

“Had I known that this practice was considered proper it is possible
that I should have asked the Tariff Commissioner to assign a similar
expert to me, to work in my office at public expense, furnishing me
with facts and information to be used in arguments in favor of a
high protective tariff.

Sought Complete Information.

“Not realizing, however, that that was considered a normal pro-
cedure, 1 asked that association in my State which is most intimately
concerned with the process of manufacture, wiht the problems of
employment, with the actual costs of production, to loan me the best
man they had who knew these facts.

“That therc was anything dishonorable in the employment of Mr.
Evanson I am sure no one will believe. That there was anything
disreputable or dishorable in my actions in so employing him I
deny.

“Whatever mistakes of judgement I may have made, however in-
discrete or overzealous I may have been, the fact remains that what-
ever I did was done in an effort to secure in the most complete in-
formation regarding the needs of those whose present conditions and
whose immediate prospects brought them within the bounds of the
President’s message to Congress as being in need of the results of
tariff revision.

“This was my sole motive. This was my sole object. In carrying

it out, not a dollar of the public funds was misused. No misrepre-
sentations regarding unemployment, no distortion of the facts regarding
our industries was practiced. Nothing dishonorable or disreputable
was attempted. Nothing was done contrary to good morals or to
Senatorial ethics.
* “My judgement in the way in wihch I endeavored to use this tariff
expert may have been at fault. On the other hand, my motives in
doing so were based on my whole-hearted zeal for a protective tariff
and my whole-hearted desire adequately to represent the interests of
the State of Connecticut and to promote the prosperity of the United
States.”

The resolution calling for the inquiry into lobbying
activities was given in our issue of Oct. 12, page 2334.

President Hoover’s Conference with Representatives
of Farm Organizations—In Accord with Presi-
dent’s Program to Stabilize Business.

Following the conferences last week which President
Hoover held with business leaders and public officials, with
a view to considering measures to stabilize business, repre-
sentativese of four National agricultural organizations met
with the President on Monday, Nov. 25, and according to the
announcement relative to this conference, “they expressed
themselves in hearty accord with the President’s program
for stabilizing the general industrial situation and securing
the continuance of prosperity.” In its report of the con-
ference, the New York “Journal of Commerce” had the

following to say in the Washington advices, Nov. 25:

The meeting devoted itself to discussion of means by which agriculture
may enhance and mobilize the latest economic power in full stride with the
President’s plans for finance, industry and labor.

Proposals brought forward were referred to a meeting of the conferees,
which will continue deliberations with the Federal Farm Board tomorrow
morning. They included the following:

A plan to form a Federal council of agriculture with a view to fitting
the farmer into the president’s program to continue business development.

Reliof from high interest rates induced by the absorption of credit for
speeculative purposes through concerted action by credit agencies of the
Government so as to bring back 'to agriculture the lower interest rate.

An immediate extension of the road program with special emphasis on
farm-to-market roads.

Assurance of Co-operation.

A preliminary conference of the representatives of the farm organizations
was held this morning at the Department of Agriculture, with Secretary of
Agriculture Hyde and Chairman Legge of the Federal Board meeting
with them.

At the afterenoon conference with the President at the White House the
American Farm Bureau Federation was represented by Sam H. Thompson,
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President, and Earl Smith, President of the Illinois Farm Bureau. The
Farmers’ Union was represented by C. E. Huff, President; O. S. Barrett,
C. C. Talbot, Louis Chambers and C. N, Rogers.. The National Grange
had its Washington representatives present, Fred Brenckman and S. 8.
McCloskey, and the Farmers’ Equity Union was represented by. Leroy
Milton and P. L. Betts.

With to-day’s conference with the farm group the President held the
last of his scheduled meetings with representatives of industry, agriculture
and labor. The President is hoping for the co-operation of the leaders in
the public utilities of the country also, and they are to hold conferences
of their own in New York to-morrow prior to informing Mr. Hoover what
may be expected of them in the general plan for the development of their
particular fields. .

Secretary of Agriculture Hyde issued the following state-
ment on Nov. 25 regarding the conference with the farm
representatives:

“The representatives of ‘the four national agricultural organizations
canvassed the situation with the President. As representing such organiza-
tions, they expressed themselves in hearty accord with the President’s
program for stabilizing the general industrial situation and securing the
continuance of prosperity.

“The general opinion expressed was that confidence has been gaining in
agriculture and that the morale of agriculture is now better than it has
been for years past. Except in short crop areas there has been genuine
improvement in agriculture and an increased income and therefore an
increased buying power this year.

“The representatives assembled considered that agriculture has suffered
and is now suffering to some extent from high interest rates induced by the
absorption of credit for speculative purposes. They felt that a concerted
action by the credit agenciese of the Government is now possible and that
such action would reflect back to agriculture the lower interest rate. It
also was the opinion of the conferes that the savings which might thus be
made to agriculture by the lower interest rates immediately would be
reflected back into the markets through the purchase of necessary equipment
and supplies for the farm.

““The conferees also favored an immediate extension of the road program,
with special emphasis of farm-to-market roads. The opinion also was ex-
pressed that agricultural prices which had suffered in sympathetic action to
the stock market now have begun to recover and that the efforts of the
Farm Board in stabilizing those prices have been very helpful.

“The representatives of agriculture present also pledged to co-operate
in every possible way in the support of the President’s program for stabiliz-
ing the industrial situation and mobilizing the economic power of
agriculture.”

From the Washington advices, Nov. 25, to the New York
“Times,” we take the following :

Easier Credit Proposal Stressed.

The most important of the proposals suggested by the representatives of
the farm organizations was that for reduced interest rates on farm
securities, The Government credit agencies concerned are the Farm
Board, the Federal Land Banks and the Intermediate Credit Banks.

Farm spokesmen insisted that the rates could be easily lowered without
injury to the Federal structure and that lowered rates would tend to
place the farmers cn an equality with industry.

The attitude of the Administration, it is understood, was that the rates
as now charged by the Federal agencies which were set up to make money
available on easy terms for agricultural purposes should not be reduced,
unless it was demonstrated by a study of conditions that an emergency
situation existed which called for adoption of such a drastic change in
policy,: or .that intended benefits were not being enjoyed by the farmer
as contemplated by the rate policy now in force.

The highway program urged by the heads of the farm associations was
for .an extension of Federal aid for building county roads. This scheme,
which long has been advanced by the West, has always met with opposition
of past Administrations. President Coolidge fought against the practice
of granting Federal aid to States for building main highways, and in his
last message to Congress characterized it as one of the weaknesses of the
system, -where the States were depending too much on the Federal
Government.

The farm leaders, however, indicated that they expect President Hoover
to recommend to Congress in his annual message an additional appropria-
tion for road building which would mean Federal aid for secondary roads, as
well as for main highways. For some years past the annual Federal
appropriation for roads has been $75,000,000, granted on condition that
the States raise an amount“equal to the Federal appropriation.

Bill on Subject is Planned.

It was declared after the day’s conference that most States were unable
to build good roads from. farms lying off main highways and that, as the
result, the greatest number of farmers were without cheap or good trans-
portation to the markets. The farm leaders favored extension of Federal
aid to remedy this condition.

Extension of Federal aid to county roads, stimulated by the increasing
strength of the farm bloc, has already received support of leading members
of th eHouse Committee on Agriculture. Representative Cassius 0. Dowell
of Iowa announced to-day that he would sponsor a bill for an appropriation
of $125,000,000, of which it is proposed to expend 250,000,000 for building
county roads.

“The significance of the Presidert’s conference,” O, E. Huff, President
of the National Farmers’ Union, said after the meeting, “is that in the
long-time program for the stabilization of prosperity in this country,
agriculture is to be considered in the picture from the start.”

He said he thought that out of the Hoover conferences would grow an
‘““Economic Council,” working with the Federal Government, to co-ordi-
nate governmental policies with the economic policies of agriculture,
commerce, industry, finance and labor to stabilize economic conditions.
Agriculture, he said, would have a place in this program which he believed
President Hoover hoped to work out for the stabilization of prosperity.

“We would never approve this road program if it entails additional bur-
dens on the land,” Mr. Huff said as to this phase of the suggestions.
“But where there are Federal funds and gasoline taxes available, this
project for building county roads could be helped considerably.”

President Hoover’s Conference With Leaders in Building
Construction Industries. Expenditures of 2 Billions
Planned for 1930.

The conference of President Hoover with representa-
tives of building construction industries on Nov. 22, to

which reference was made in our issue of Nov. 23, page
3263, brought forth the information from the White House
on Nov. 22, after the conference, according to the New
York “Times” that the conferees had estimated that pro-
jected State highway construction and improvement con-
templated an outlay of $1,100,000,000 in 1930. The account
in the paper quoted went on to say:

This, added to the expenditure of a similar amount for county
roads and city streets planned for 1930, would give a total of new
construction of $2,200,000,000 in this field alone.

No definite estimates were furnished as to the prospects for
general construction work, such as homes, office buildings and
plants, although it was stated that the expenditures in this field
probably would amount to that of the present year.

The President was assured that contract prices would not be
increased if wages were not increased, and that with labor and
producers agreeing to retain the present wage scales the con-
struction companies would be able to extend their operations
with every assurance of keeping prices down to 1929 levels. This,
they said, would assure steady employment in most of the building
trades and would tend to keep the production of building materials
active next year.

To Make Construction Survey.

“The conference today,” said Mr. Smith, “was a preliminary one
looking to the formation of some organization committees within
the industries to make further surveys and further recommendations
to the President.

“He seems to have pretty definite ideas as to what he wants
to accomplish, and that is to stimulate construction generally, both
as to apartments, office buildings and homes, industrial construction,
road building and municipal improvements, State buildings and all
that sort of thing which apparently has been held up by inability
to sell bonds, and as money rates are falling, there ought to be no
difficulty about that. For instance, in Louisiana they have just sold
some road bonds at a premium.

“Our cement business for 1929 will be slightly less than in 1928,
and unless there is an increased building program, it will probably
be still less for 1930. All cement mills are running on reduced
scales. There is no unemployment in the cement industry except
that occasioned by reduced schedules, and they do not contemplate
reduction in the wage scale. There are approximately 65,000 persons
employed in the cement industry, and in addition there may be
some lessening of the hours of labor.

President Hoover Asks State Governors To Cooperate In
Move For Stabilizing Business Through Speeding Up
of Public Building and Other Construction Work.

In a telegram addressed by President Hoover to the
Governors of all the Sates on Nov. 23, their co-operation,
and that of the municipal, county and other officials in the
speeding up of “road, street, public building and other con-
struction of this type” is asked. The President also re-
quested the Governors to canvass the state, municipal and
county programs, indicating “the volume of expenditure
that can be prudently arranged for the next twelve
months.” The President’s telegram to the Governors_fol-
lows:

With view to giving stength to the present economic situat.icm and
providing for the absorption of any unemployment which might re-
sult from present disturbed conditions, I have asked fo‘r., collectxtye
action of industry in the expansion of construction activities and in
stabilization of wages. As I have publicly stated, one of the largest
factors that can. be brought to bear is that of the energetic yet
prudent pursuit of public works by the Federal Government and
State, municipal and county authorities. .

The Federal Government will exert itself to the utmost within its
own province and I should like to feel that I have the co-operation
of yourself and the municipal, county and other local officials in the
same direction. It would be helpful if road, street, public bu_ilding
and other construction of this type could be speeded up and adjusted
in such fashion as to further employment.

I would also appreciate it if your officials would canvass the State,
municipal and county programs and give me such information as you
¢an as to the volume of expenditure that can be prudently arranged
for the next 12 months and for the next six months and inform me
thereof.

I am asking Secretary Lamont of the Department of Commefce
to take in hand the detailed measures of co-operation with you which

may arise in this matter.
HERBERT HOOVER.

The “Times” Washington advices, Nov. 23, said:

The Federal Government, as a contribution to the program of
expanding construction work, will ask Congress to grant an addi-
tional $175,000,000 for public buildings, of which $100,000,000 is te
be spent outside the District of Columbia and $75,000,000 in the
District. It will also seek, if that proves practical, to extend road
construction work to which the government contributes, that phase
of the effort coming under the Department of Agriculture.

It is the hope of the administration that cooperation of the Federal
Government and the States in large building programs and the efforts
to be put forth by private industries ,will end unjustified fears of a
trade depression.

It was stated in a Washington dispatch, Nov. 25, to the
“Times” that Governors of States who have sent direct
replies to President Hoover, or have made public state-
ments, have already promised that construction programs
involving expenditures in the neighborhood of $400,000,000
will be pressed forward as their contribution to the broad
program backed by the Federal Government to absorb any
unemployed and maintain the purchasing power of the
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nation’s consumers.
added :

This estimate does not include the great volume of construction
work which it is expected will be done by the State of New York, its
counties and municipalities.

Pennsylvania leads the list of States which have made direct re-
plies to the President up to this time, it having promised as its
contribution, a econstruction program of $155,000,000.

Other States Swell the Total.

Other States which have made estimates are as follows: New
Jersey, $35,000,000; Ohio, $28,000,000; Kentucky, $27,000,000; Mary-
land, $13,000,000, and New Hampshire, $6,500,000. The total in
construction work promised by those States, including Pennsylvania,
is $264,500,000.

The other States which have been heard from—the Governors of
about half of the forty-eight have made reply without giving actual
figures—will, it is believed, bring the total, exclusive of New York,
up to possibly $400,000,000.

The estimate for Ohio covers highway construction only for the
first six months next year, placing the total for that item at $12,000,-
000 over this period. The estimate also includes $6,000,000 for road
maintenance during the same six months. In addition to this, the
Governor of Ohio promised the expenditure of an additional $10,000,000
for new buildings.

Kentucky promised a $17,000,000 road building program and a high-
way bridge building program calling for an expenditure of another
$10,000,000.

The President was highly gratified by the response received and
by the spirit of co-operation shown by the Governors. He made
public the text of several of the telegrams received at the White
;Imi\sc, among them that received from Governor Roosevelt of New

ork.

President Hoover made public today replies from Governors of
various States to his message asking their co-operation with his
public improvement program.

The “Times” Washington dispatch

Assurances Given to President Hoover That Railroad
Executives Will Co-operate Through Expansion
Program, in Co-operating Toward Stability of
Business.

At the White House on Nov. 22 a statement was issued,
indicating that the railway executives, meeting in Chicago
on that day, had given assurances of their co-operation in
the efforts of President Hoover to maintain business sta-
bility. The Chicago meeting followed the President con-
ference in Washington on Nov. 19 with the railroad execu-
tives to consider plans (as we noted in our issue of Nov. 23,
page 3262) for furthering construction and betterment
projects with a view to the maintenance of employment and
business progress. The following is the statement issued
at the White House Nov. 22:

The White House, Nov. 22 1929.
The President has received the following message from R. H. Aishton,
President of the American Railway Association, meeting in Chicago to-day:

The railway executives who were called into conference by you at Wash-
ington last Tuesday have, as you requested, communicated to their asso-
ciate executives at the meeting held to-day in Chicago the views you ex-
pressed to them in respect to maintaining stability and promoting pros-
perity in business, and 1 am authorized to give you the assurance of their very
sincere and earnest ss)im of co-operation in the work you have undertaken.

These executives in their associations represent approximately 97%
of the total operating revenues and approximately 91% of the total railway
mileage in the United States. They realize the national importance to
the social and economic well being of the country of business stability and

rosperity, and their duty so to discharge their transportation responsi-
ilities as to make their service harmonize with the wisest and most in-
telligent judgment and plans for the public welfare.

The program of capital expenditures already arranged for is impressive,
amounting ug to Oct. 1 of this year to $1,247,792,000 for class I railways,
of which $673,972,000 remained on that date to be expended. This figure
of $1,247,792.000 compares with a capital program of $902,307,000 for
the same period of 1928, an increase of over 38%. The number of freight
cars on order on Oct. 1 was 29,481, a greater figure than on the corre-
sponding date in any year since 1924, and this number has been increased
as of Nov. 1 to 38,642, which is an increase of 27,561, compared with the
same date a year ago.

On Oct. 1 there were 354 locomotives on order, as compared with 113
on the same date in 1928 and 134 in 1927. There are also now on order
asgroxlmmely 1,500,000 tons of steel rails for delivery beginning early in
1930. It is estimated that this will be increased by orders for appr: xi-
mately 1,000,000 additional tons, which would make the rail delivereries
in 1930 approximately 2,500,000 tons and substantially in excess of last

year.
Not believing that there is anything in existing conditions to require it
the executives have no purpose whatever to reduce or abandon any part

of this program. They are proceeding with confidence in the future busi-
ness prosperity of the country and in reliance upon the full co-operation
of industry in all its branches equally interested under these circumstances.

It is their hope and expectation to proceed on at least a normal basis
in their future capital and maintenance expenditure. A movement to
{ncrease them, however, has been started and is being actively and in-
telligently pressed forward.

In respect to your desire to organize a committee of contact for the
various industries and with a view of harmonizing and stimulating con-
structive work resolutions were adopted at this meeting designating me
as Chairman of the executive committee of the Association of Railwa
Executives, to act for the railways as a means of keeping them in mucg
with other industrial groups and with developments as they occur; and I
was requested to assure you of the willingness of the executives to assemble
and make serviceable, through competent agencies, current figures with
aesxl)og‘g to capital expenditures and other available information that may be

esired.

This program will assure larger employment in the railway equipment
industry next year than in 1929 and a very substantial addition to the
railway demands for steel.

Statement by President Green of American Federation
of Labor That Labor Will Refrain During Present
Situation from Seeking Wages Increases.

William Green, President of the American Federation of
Labor, in a statement issued on Nov. 22, indicated labor’s
co-operation with the movement of President Hoover to
gtabilize business conditions. Mr. Green stated therein that
the representatives of labor who conferred with the Presi-

dent last week “announced their uncompromising oppo-
sition to any reduction in wages, or any lowering of the
living standards of the masses of the people.” At the
same time, said the statement, they expressed their opinion
“that it would be unwise to aggravate the situation by
demanding increases in wages for the immediate present.”
The conference of labor leaders with President Hoover was
referred to in our issue of Nov. 23, page 8265. Mr. Green’s
statement of Nov. 22 follows:

“The initial effect of the collapse of the stock market upon the economic
and industrial structure of the nation has been successfully overcome.
Thinking people were apprehensive regarding the future; it was natural
to conclude that it would be impossible for values amounting to more than
$30,000,000,000 to be wiped out and destroyed without the nation sustaining
a very severe shock.

The President of the United States was quick to sense the danger, and in
order to apply a remedy to both the psychological and material facts of
the situation he convened a series of conferences of representatives of
industry, finance, transportation and labor. Out of these conferences
have come pronouncements and assurances of expanding construction
undertakings by the Government, industry and on the transportation lines
which will serve as a guarantee against widespread unemployment.

“We find now that pessimism is giving way, that faith and confidence
are being restored, and we all can look forward with renewed hope to an
early resumption of increasing industrial activity.

The representatives of labor who were invited to meet with the President
of the United States on Nov. 21 reiterated and emphasized the economic
policy of the American Federation of Labor regarding the payment of high
wages and the maintenance of a high purchasing power among the masses
of the people. They were more firmly convinced than ever that the
prosperity of the nation depended upon the purchasing and consuming
power of the people.

“For this special reason they announced their uncompromising oppo-
sition to any reduction in wages or any lowering of the living standards
of the masses of the people.

“At the same ‘time, these representatives expressed their individual and
collective opinion that it would be unwise to aggravate the situation by
demanding increases in wages for the immediate present. The basis of
such opinion is clear and well understood.

“Labor has learned from experience that movements for special increases
in wages cannot be successfully launched at a time when ‘the nation has
sustained a severe shock as a result of the destruction of billions of
dollars in values, resulting in the curtailment of the buying power of the
millions of victims who lost all they possessed.

«All the factors which make for a quick and speedy industrial and
economic recovery are present and evident. The Federal Reserve System
is operating, serving as a barrier against financial demoralization.

“The productive power of industry and of those associated with it is
maintained at its highest point, and the desire of the masses of the people
to buy and consume manufactured products is as great as ever.

«Within a few months industrial conditions will become normal, con-
fidence and stability in industry and finance will be restored, and labor,
strong and aggressive, will be prepared to demand and secure higher
wages and a greater degree of leisure, so that the use of the products of
the mill, mine and factory will balance with the facilities of pro-
duction.”

A. J. Muste, of Conference for Progressive Labor
Action, Criticises Pledge by President Green of
American Federation of Labor That Workers Will
Seek No Wage Increases at This Time.

Sharp criticism of the promise given by William Green,
President of the American Federation of Labor, to President
Hoover whereby labor was pledged not to demand higher
wages during the present economic crisis was expressed on
Nov. 24 in a statement by A. J. Muste, Chairman of the
Conference for Progressive Labor Action, according to the
New York “Times” of Nov. 25, from which we also take the
following :

He condemned Mr. Green's promise as ‘‘proving that organized labor
has no independent policy of its own, but always follows the lead of big
business.”

“By merely giving assurances that mo increases will be sought, the
morale and courage of the workers is sapped at the very moment when
they may be called upon to fight attempts to cut wages, lengthen hours
and speed up production and when Southern workers are actually engaged
in a bloody conflict to raise their standard of living. It amounts to a
hideous betrayal of trust.

“If the A, F. of L. leaders are simply saying that it is harder to
organize, to win strikes and to raise wages in ‘bad times,” they did not
need to go to the White House to learn this,” “Mr. Muste said, ‘‘and the
workers do not need to be told that by their leaders.”

In assuring President Hoover that ‘“no movements beyond those already
in negotiation would be initiated for increases of wages,” President Green
and other A. F. of L. leaders have made ‘‘a poor, unnecessary and dis-
graceful bargain and have placed themselves and the labor movement in a
weak and confusing position,” Mr. Muste declared.

“Big business and the profiteers and speculators who are responsible for
the plight in which the nation finds itself after an orgy of speculation
and the subsequent crash get a handsome bargain,” Mr. Muste said. “They
are handed a substantial tax reduction. The Government places all its
forces at their disposal to make sure that business shall go on as usual.
Labor meekly promises not to rock the boat and to be satisfied with the
wages it is getting.

“What does labor get in return? A promise that employers will not
reduce wages, which is as good as a million-dollar check from a man who
has nothing in the bank. Doubtless, employers will be too clever to
announce a general wage reduction. There are, however, many ways of
cutting wages and making the pay envelope thin, as millions of workers
learned during the depression of 1920-22. What if an employer reduces
wages? Will the Government put him in jail or the banks call his loans?
What about the unemployed workers forced out of a job by the Stock
Exchange crash and by new speed-up devices which will doubtless be
introduced to cut labor costs? What protection have they against reduction
of income?”
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Ford’s Denver Plant Virtually Closed.

Under date of Nov. 20 a Detroit dispatch to the New York
“Times” stated:

It became known here to-day that the Denver plant of the Ford Motor Co.
had closed, or was virtually closed, the reason given being to allow dealers
in the Western zone to dispose of their overstock. Inquiry at the executive
offices here failed to shed light on a rumor that 30 or more other Ford
plants throughout the country were similarly affected, or if the closing or
greatly decreased plant employment were the result of overproduction or to
clear the way for a new car. Neither would be affirmed nor denied.

Seemingly reliable reports from semi-official sources say the company
will soon be showing a greatly improved model, following a pronounced
tendency 'to follow the more common practices of the industry by showing
something new every two years at least.

Ford Raises Wages of Mexico Workers—Increase Effec-
tive December 1, and in Addition Innocent Abettors
in Strike Taken Back.

The following Mexico City advices appeared in the “Wall

Street Jorunal” of Nov. 23:

Adrian Rene Lajous, Ford Motor Co. local representative, announces that
wages of Ford Motor Co. of Mexico employees now receiving from six to
nine pesos daily will be raised to seven pesos 20 centavos to 12 pesos daily.
Apprentices who earn two pesos 50 centavos daily, during their first 800
working hours, will be paid three pesos daily during their first 600 working
hours. New wage scale becomes effective Dec. 1.

The statement also announces Henry Ford’s authorization for the local
management to take back employees who recently abetted the strike that
closed the plant for three weeks, because in the opinion of the Detroit
manufacturer they were innocent victims of others.

The statement also gives warning to such strikers who seem afraid to
return to work for fear of incurring the enmity of union leaders that they
have until the end of November to make up their minds whether they will
return to work. Such places then remaining vacant will be filled by new
personnel.

Shut Down of Ford Plants Outside Detroit for 10
Days to Two Weeks for Readjustments.
Associated Press advices from Detroit on Nov. 22 reported
that readjustments that must be made in preparation for
next year's production will bring about a shutdown of from
10 days to two weeks in each Ford assembly plant through-
out the country, it was learned that day at the executive
offices of the Ford Motor Co. The press advices said:

Some of the plants have already closed, and others will follow suit as
their stocks of materials are worked up, it was explained in emphasizing
that the plants will not close simultaneously. All the material on hand
in each assembly plant is to be worked up before that plant closes. Under
this arrangement many of the assembly units, with large stocks on hand,
may not close until after other plants have reopened.

A shutdown will not be necessary in the Detroit area, it was said, because
the workers can be shifted from one line of work to another pending com-
pletion of the readjustment of plant equipment.

To rumors that only a skeleton organization was operating in the local
area, one executive of the Ford Co, asserted that in the three major plants
in the Detroit metropolitan district 99,169 workers were engaged
yesterday.

Not a ‘“Seasonal Shutdown.”

“That doesn’t sound as though we were on our ‘uppers,” as some people
would have you believe, does it?"” this official asked.

“This is not a shut-down for ‘seasonal’ reasons. There’s nothing ‘sea-
sonal about it. It is solely that readjustments may be made in all the
plants for next year’s business.” '

Yesterday’s production in the local area was given as 4,000 units, despite
the shifting of men incident to the plant readjustments. Before this
reassignment of workmen began a maximum daily output of over 7,000
units was reached

How long it would require for all the Ford assembly plants to clear
their present stocks and complete the readjustments referred to in plant
equipment could not be definitely stated. It was said, however, that a
production schedule in excess of the maximum thus far this year will 'be in
operation “long before the first of the year.”

From another source it was learned that a daily production schedule of
12,000 units is planned as soon as possible after all assembly plants have
cleared their present stocks of materials.

Henry Ford returned from Washington to-day, but said there was nothing
further {0 add at this time to the announcement he gave out at the capital
regarding an increase in wages for Ford employees.

“I will go into conference with my som Edsel Ford, President of the
Ford Motor Company, as soon as he returns to Detroit within the next few
days,” Mr. Ford said.

“There is to be no cut in production and none is contemplated. The
stock market situation has not affected our plans or policy in the least.
We are going right ahead on the lines indicated in the views which I
presented to the President’s conference.”

The announcement that a wage increase at the Ford plants

is proposed was referred to in these columns Nov. 23,
page 3264.

J. A. Campbell of Youngstown Sheet & Tube Co. Says
There Will Be No Reduction in Wages of Steel
Workers.

J. A. Campbell, President of the Youngstown Sheet &
Tube Co., announced on Nov. 22 there will be no reduction
in. wages in the steel industry so far as can be foreseen.
Press advices from Youngstown, Nov. 22, reporting - this,

added :

During the production were kept above the mormal
capacity of the plants, and mostly because of this fact the mills are now
operating at no mere than 55% capacity, he said, but in the period of

hednl

restricted production work will be divided among employees so that all
may have a part of the earnings. : X

Mr. Campbell’s announcement followed his return from a conference
with business and industrial leaders in New York.

“We have found that fundamental conditions in the country are favorable
for continued prosperity,” he said. “It will take a little time for the
country to adjust itself and during this period we can’t hope for business
to ba as good as it was last winter, but the turn for the better is not
far away.”

Commenting on President Hoover’s economic policies, Campbell called
them absolutely sound and constructive and for the best interests of the
nation and should not be hampered by politicians.”

Mr. Campbell announced that in order to assist Youngstown banks in
having funds to lend for constructive business he had increased his com-
pany’s deposits in them.

Otis Steel Co. and Midland Steel Products Say There
Will Be No Wage Reductions.
From the New York “Evening Post” of Nov. 22 we take

the following :

Otis Steel Co. and Midland Steel Products Co. have announced there
will be no reduction in wages of employees at this time. The following
notice has been posted at both companies:

“It is a pleasure to announce to employees that because of their faithful
performance of duty and in anticipation of their continued loyalty this
company will not consider any reduction of wages at this time.”

Rumors have been circulated during the past few days that both companies
were to cut wages.

Otis is operating at around 10% -capacity.

President Hoover to Consider National Conference of
Retail Trade Interests—Promises to Weigh Pro-
posal of Meyer-Liberman of Arnold, Constable &
Co.

The New York “Times” of Nov. 26 stated that President
Hoover has promised to consider the suggestion that a
national conference' of department store executives and
retail merchants be called to discuss plans for restimulating
business in the United States, according to an announcement
by Meyer Liberman of Arnold, Constable & Co.

In a telegram he sent to the President last week Mr. Liber-

man sa d:

The retail establishments, including the department stores of this
country, do business mounting into billions and give employment to hundreds
of thousands of men and women. Any unsettling of this phase of American
commerocial life is bound to intensify pessimism and endanger the businese
stability of this country.

May I urge that such a conference be held under your auspices at the
earliest moment for the purpose of appealing to merchants, manufacturers
and others to refrain from canceling orders, reducing working staffs and
curtailing buying and advertising appropriations?

The retail business is the crux of America’s cemmercial life, and the
co-operation of the merchants of this country would go far toward re-estab-
lishing the present impaired confidence.

In reply, the President wrote to Mr. Liberman :

I have received your telegram of Nov. 21.

. I wish to express my appreciation for your kind suggestion.
give it my consideration as the situation develops.
HERBERT HOOVER.

I will

President Hoover’s Conference With Heads of Public
Utilities To Consider Measures To Stabilize Business.
Plans for the expenditure of $1,810,000,000 for new con-

struction and the maintenance of existing properties in

1930 by the electric light and power, gas and electric

utilities were indicated at a conference which President

Hoover had in Washington on Nov. 27 with representatives

of leading public utilities. Plans for this conference were

not made known until Nov. 26; it was the second held
this week, both following the series of conferences of last
week (referred to in these columns a week ago, pages

3261-3264). All of these conferences were proposed by

President Hoover with a view to considering measures to

stabilize business and maintaining employment. On Nov.

27 when the representatives of the utility bodies met

with the president the following statement was made

public by Matthew Sloan, president of the National Electric

Light Association and of the New York Edison Company ;
“The electric light and power, manufactured and natural gas and

electric railway utilities contemplate the expenditure of $1,400,000,000

during 1930 for new construction and expansion of facilities, an increase
over the corresponding expenditures for 1929 of $110,000,000.

“In addition to this amount, they will spend to maintain existing
properties $410,000,000,"

The above statement by Mr. Sloan made in behalf of
the delegates present at the conference, was supplemented
by the following statement issued by Mr. Sloan in behalf
of the National Electric Light Association :

“The electric and power utilities companies of the country contem-
plate an expenditure during 1930 of $865,000,000 for expansion of their
facilities, an increase of $65,000,000 over corresponding expenditures for
1929. This does not include expenditures for maintenance. The pro-
grams provide for expansion and development in all sections of the United
States.

“The electric utilities must maintain themselves in a position to meet
increasing demands for service as they develop, and they, therefore,
plan their construction well in advance.
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“The plans for 1930 are completed, large commitments have already,
been entered into and many contracts for equipment and material have
been placed. Careful consideration of existing conditions has justified
this expanSion ‘in anticipation of the growing requirements of industry
for power, and consumers generally for increased electric service.”

The following, regarding the conference, is taken from
the Washington advices Nov. 27 to the New York “Times”:
Easier Money Brightens Outlook.

Various factors that are expected to prevent any recession in the
activities of public utilities interests were stressed at the conference.
Easier money has made the outlook attractive, according to what was
said by some of the conferees. Large commitments for expensive work
next year already had been made and would not be interfered with by
the stock market situation.

The figures presented were compiled after a survey and meetings of
the utilities group prior to the conference and it is prepared to go
ahead with the various projects without delay, the President was told.

Owen D. Young, chairman of the board of the General Electric Com-
pany stated when he was leaving the White House that the increased
construction programs were bound materially to benefit the industries
supplying the utilities group.

Give Details of Projects,

The thirty-five executives who attended the conference represented
companies having central offices in nine States and the District of Co-
lumbia and whose interests touch the major portion of the country.

After the conferees had left the White House, most of them gave
out in detail the amounts their companies plan to expend in new con-
struction and maintenance in 1930. Many expressed themselves as
confident that general business would hold up well in the coming year.

Companies associated with the Electric Bond and Share Company
will spend approximately $241,400,000 for new construction, material
supplies and taxes in the coming year in various States, said C. E.
Groesbeck, the company’s president. The total authorized for new con-
struction was $125,400,000, and for labor, materials and supplies,
$116,000,000. -

“The program embraces much large construction which cannot be
completed in 1930,” Mr. Groesbeck added. “Therefore, the total
authorization involves commitments greatly in excess of the $125,000,000
slated to be expended for new construction next year.”

The American Power and Light group would spend $45,200,000, the
Electric Power and Light Corporation $38,300,000, and the National
Power and Light group $41,900,000.

Encouraged by Conference.

W. A. Jones, First Vice-President of the Cities Service group, stated
it was planning to spend $150,000,000 in 1930, of which $60,000,000
would be for extension of natural gas facilities and $90,000,000 for oil,
steamship transportation and pipe lines. Expenditures fer construction
would materially increase payrolls throughout the country.

President George D, Cortelyou of the Consolidated Gas Company of
New York said his company was planning to spend approximately
$100,000,000 in 1930, most of which would go into new construction.

B. C. Cobb, chairman of the Allied Power and Light Corporation of
New York, expressed himself as being very much encouraged by the
present trend of business.

“President Hoover has a remarkable grasp of business and economic
problems,” he added.

The United Gas Improvement Corporation of Philadelphia will spend
for new work in 1930 $41,000,000, an increase of $6,000,000 over the
total expenditures planned this year, Philip H. Gadsden, its President,
stated.

G. N. Tidd, President of the American Gas and Electric Company, of
New York, made known that its new construction budget amounted to
$50,000,000, He believed the conference would have a beneficial effect
upon all branches of employment.

Haljord Erickson, Vice-President of H. M. Byllesby & Co. of Chicago,
which operates in nineteen States, said the company would spend be-
tween $64,000,000 and $70,000,000 on new construction next year, in
addition to between $15,000,000 and $20,000,000 for maintenance. The
Consolidated Gas, Electric Light and Power Company of Baltimore
expect to spend $7,750,000 in 1930, a 10% increase in the budget of
1929,

Major Alexander Forward, managing director of the American Gas
Association, expressed confidence that the result of the conference would
be to restore public confidence in business.

“The business of our members increased 9% last year, and there is no
reason for a curtailment of construction,’” he said.

Electric Railways’ Plans. i

The following statement for the electric railways was presented by J.
N. Shannahan of Omaha, acting for Paul Shoup:

“A canvass of the electric railway companies of the United States,
comprising street car, rapid transit, interurban and bus lines handling
approximately 16,000,000,000 passengers annually, indicates that 97%
of the executives responding to our inquiry do not anticipate that the
present stock-market situation will affect their capital and maintenance
expenditures during the coming year,

“This survey, made at the suggestion of Paul Shoup, President of the
American Electric Railway Association, who is unfortunately unable
to attend this conference due to his presence on the Pacific Coast, indi-
cates that this industry which during 1929 is spending approximately
$1,000,000 a day for maintenance, betterments and extensions, expects
to maintain or exceed this rate of expenditure during 1930.

“At a meeting held at the Association’s headquarters in New York
on Nov. 26, 1929, representative executives of companies operating in
various parts of the country expressed their confidence in the business
outlook and their desire to co-operate with President Hoover in every
possible way in his effort to stabilize and insure the continued progress
and development of business.” 7

Today’s conference, which lasted less than two hours, was the last of
the series called by President Hoover to devise means for counteracting
business recession. Leaders of business groups will meet here on Dec. §
to make a general survey of the situation and provide a, stabilization
program, and while they will be addressed by the President, their meeting
will be apart from the conferences which have been taking place at the
White House since Tuesday, Nov. 19.

According to the New York “Herald-Tribune” present
at the utilities conference with the President were the
following :
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Owen D. Young, Chairman of the Board, General Electric Company,
New York.

Samuel Insull, Chairman Commonwealth Edison Company, Chicago.

George' B. Cortelyou, President Consolidated Gas Company, New York.

Matthew S. Sloan, President New York Edison Company, New York.

Sidney Z. Mitchell, Chairman- Electric Bond & Share Company, New
York.

Frank L. Dame, President North American Company, New York

W. Alton Jones, Vice-President Cities Service Company, New York.

Bernard C. Cobb, Chairman Allied Power and Light Company, New
York.

C. E. Groesheck, President Electric Bond & Share Company, New
York.

George N. Tidd, President American Gas & Electric Company, New
York.

Philip G. Gossler, President Columbia Gas & Electric Corporation,
New York.

W. Winans Freeman, Vice-President Columbia Gas & Electric Corpora-
tion, New York.

Floyd L. Carlisle, Chairman Northeastern Power Corporation, New
York.

Frank T. Hulswit, President American Commonwealth Power Cor-
poration, New York.

Clifford E. Paige,
Brooklyn. y

Alexander Forward, of the American Gas Association.

Charles L., Edgar, Chairman Edison Electric Illuminating Company,
Boston.

Thomas N. McCarter, Public. Service Electric & Gas Company, New-
ark, N. J.

Halferd Erickson, Vice-President Byllesby Engineering and Manage-
ment Corporation, Chicago.

John E. Zimmermann, President United Gas Improvement Company,
Philadelphia. .

John B. Miller, Chairman Southern California Edison Company, Los
Angeles.

Herbert A. Wagner, Consolidated Gas, Electric Light and Power Com-
pany, Baltimore,

J. N. Shannahan, President Omaha & Council Bluffs Street Railway
Company, Omaha.

James P. Barnes, President Louisville Railway Company, Louisville.

Guy a Richardson, Vice-President and General Manager Chicago Sur-
face Lines, Chicago.

J. H. Hanna, President Capital Traction Company, Washington.

G. H. Clifford, President Stone & Webster Service Company, Boston.

Lucius S. Storrs, Executive Chairman United Railways and Electric
Company, Baltimore.

W. A. Draper, President Cincinnati Street Railway Company, Cin-
cinnati.

P. A. Gadsden, Vice-President United Gas Light Improvement Com-
pany, Philadelphia.

Bernard J. Mullaney, Vice-President People’s Gas Light & Coke Com-
pany, Chicago. <
_ Stephen B. Davis, director joint committee National Utility Associa-
tions, New York.

Harvey C. Couch, President Arkansas Power & Light Company.

A. B. Tenney, Charles H. Tenney & Company, Boston,
Edward B. Robinette, Philadelphia.

Vice-President Brooklyn Union Gas Company,

U. S. Chamber of Commerce Calls Conference of Repre-
sentatives of Industrial and Trade Groups in Wash-
ington, Dec. 5.

Invitations to a conference called by the Chamber of
Commerce of the United States were extended by the
Chamber in telegrams addressed on Nov. 22 to trade as-
sociations representing basic industries, as well as to in-
dividuals. The conference is to be held in Washington
Dec. 5. The following is the telegram which was signed
by William Butterworth, president of the U. 8. Chamber,
and Julius H. Barnes, chairman of its board of directors:

“At the suggestion of President Hoover, indorsed by' railroad and
business leaders, the Chamber of Commerce of the United States is .
calling a conference for December 5, at 10 o’clock, at c_hambcr head-
quarters in Washington for the purpose of considering voluntary
and co-operative action among various lines of industry and bgtwgen
business and governmental agencies in aid of business stalailgzabon--
and the preservation of the recent high level of business activity.

“President Hoover will open this conference and from it may grow
some form of business council for continuing action. We desire
your association to send delegates from your stromgest leaders and

would appreciate names of your selection in ngar_f.ugurc. L_ettc:
follows with details of information desired at this initial meeting.

Illinois Federation of Labor Indorses President Hoover’s
Efforts Toward Stabilization of Business.

Associated Press advices from Chicago, Nov. 27, were
published as follows in the New York “World”:

Organized labor in Illinois today endorsed President Hoover’s business
and industrial expansion policies, It said ‘“We’'re ready and anxious to
work. Begin the improvements.”

. The occasion was a conference called by Victor Orlander, Secretary
of the Illinois State Federation of Labor, to bring together the heads of
the various trades and crafts to discuss what they could do to stimulate
business and building.

The labor leaders said the unemployment problem was serious because
of a let-down in building activities. Patrick Sullivan, President of the
Building Trades Council, said at least 40 per cent. of the members of
his organization now were idle and faced a prefitless winter unless
business perked up.

Committees were named to see what could be done toward getting
work on the Chicago Post Office, a $14,000,000 project, started and to
aid all parties concerned in settling the Chicago traction dispute which
would inaugurate a ten-year building program costing some $400,000,000.
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Death of B. F. Yoakum, Financier and Railroad Builder.

Benjamin F. Yoakum, financier and railroad builder,
who, says ‘the New York “World,” is eredited with having
built more miles of .railroad.than any man in this country,
died at-his~héme-in-New York on Nov. 27. He had a
heart™attack “Monday, followed by complications which
because of his age resulted fatally. 1In its account of his
activities the “World” said:

Mr. Yoakum was Chairman of the Board of the Empire Bond & Mort-
gage Corp. and he held directorships in the Western Power Corp. and the
Seaboard Air Line and St. Louis & San Francisco railroads.

Mr. Yoakum, a native of Texas, began as a surveyor’s rodman. In
the development of the Southwest no man played a more prominent part.
He helped convert millions and millions of acres in Texas from open,
almost uninhabitable spaces to an empire yielding wealth from a thousand
sources.

Later, from St. Louis and New York, he directed the building and the
operation of railroads in eleven States of the South, the Middle West
and the Southwest.

In New York he was active until his death in the development of Long
Island, which he predicted would increase in population in the next decade
from four millions to seven. He was Chairman of the Bridge and Tunnel
Committee of the Long Island Chamber of Commerce and a hearty advo-
cate of early construction of the tri-borough bridge to connect Manhattan,
the Bronx and Queens.

Mr. Yoakum was 70 years of age.

New U. S. Assay Office in New York to Face East River.

Regarding the purchase of property in Front St., for the
Assay Office of the U. S. Sub-Treasury in New York, the

“Sun’’ of Nov. 29 said:

The properties which the Federal Government has acquired on the edge
of the financial district for the new Assay Office comprise 45-45 South
8t., 77-87 Front St. and 28-36 Old Slip. The plot contains about 27,000
square feet and is the entire east side of Old Slip from Front to South St.

Brown, Wheelock; Harris, Vought & Co. were commissioned by the
Government to obtain the site necessary, and spent some six months in a
study of the matter and consideration of possible sites. Simon Newman,
Vice-President of Brown, Wheelock, made a number of trips to Washington
in connection with the matter.

The property acquired consists of seven parcels, five of which have been
purchased. Inability to agree upon a price for the other two will probably
be followed by condemnation proceedings.

The purchase of 77 Front St. and 28-32 Old Slip was effected with the
Charles F. Noyes Co. acting as co-broker. The Cruikshank Co. was co-
brolees in the purchase of 85-87 Front St. and Stanley Wolfson was co-broker
In the acquisition of 41 South St.

The site faces the East River and lies three blocks below Wall St. which
at this end is expected to undergo decided improvement during the next
few years. The corner of Wall and Broad Sts. is a comparatively short
distance away.

It will be recalled that the present Assay Office at 30 Wall St. was ac-
quired last summer by the interests which are building the mizhty Man-
hattan Co. Building, which when completed will include the present Assay
Office site. The bid of the 40 Wall St. Corporation was $6,501,000.

The present Assay Office property contains about 10,385 square feet.

The sale of the present Assay Office in Wall St. was re-
ferred to in our issue of July 27, page 573.

New York City Bank Stocks Show Increase of 2779,
Over Past 6 Years According to Ralph B. Leonard
& Co.

While the recent break in the stock market brought a 499,
decline in New York City bank stocks, the values to-day are
277% above those of 5 years ago, according to Ralph B.
Leonard & Co. “New York City bank stocks,” according
to the firm, who are specialists in bank and insurance stocks,
“have gone through the fire of the greatest of financial
holocausts and yet appear to be within striking distance of
showing a 3009, increase in market value over that of the
closing months of 5 years ago.”” The following table shows
the range of prices from October 1914 to Nov. 20 1929:

On Nov. 20
1929 Equi-
valent to

On Oct. 14
1929 Equi-
valent Lo

Cost Per
Share
Oct. 1914.

On Oct.
1924 Equt-
ralent to

$507
355
155

$865
541
180
442

$13,463
10,705
929

$7,267
4,005
411

Equitable Trust.
Bankers Trust

1.705

Justice Tompkins of State Supreme Court Quashes
Indictment Against Former Judge Mancuso Grow-
ing Out of Failure of City Trust Co. of New York—
Indictments Against Other Directors Dismissed.

The joint indictment against former Judge Francis X.

Mancuso, Chairman of the Board, and six other directors of

the failed City Trust Co. of New York were dismissed on

Nov. 21 by Arthur S. Tompkins of the New York State

Supreme Court. The indictments were handed down on

Oct. 16, and were referred to in our issue of Oct. 26, page

2627. From the New York “Times” of Nov. 22 we take the

following regarding the quashing of the indietments:

In a decision made public yesterday he upheld demurrers to the indict-
ment on the grounds that it was a violation of right guaranteed by the
United States Constitution. Mr. Mancuso, Anthony Di Paola, Salvatore
Soraci, Leonard Rose, Isadore Siegeltuch, Frederico Ferrari and Francis 8.
Paterno were charged in the indictment with participation in a fraudulent
insolvency of a moneyed corporation, a misdemeanor. A similar statute in
ieorgia has been held unconstitutional by the United States Supreme Court,
and this formed the ground for Justice Tompkin's decision.

District Attorney Banton announced that he would appeal the decision
immediately to the Appellate Division, and, if an adverse ruling was
handed down there, would take the case to the Court of Appeals. If neces-
sary the case may go to the United States Supreme Court for final deter-
mination. Mr. Banton believes that the proceedings in the State courts
can be finished in less than six weeks, since the District Attorney’s office
has priority. If it becomes a question of carrying the case to the United
States Supreme Court that decision may rest with Thomas C. T. Crain, who
will succeed Mr. Banton on Jan. 1.

The grand jury which returned the indictment has not been discharged,
but the evidence will probably not be resubmitted for superseding indict-
ments until the appeal has been determined.

Sees His Troubles Over.

Mr. Mancuso was not concerned yesterday over the possiblity of an appeal
by the District Attorney. He was happy to receive the news of the decision
in his favor and considers his worries over.

**Iam glad to have this settled,’’ he remarked.
attention to building up my law practice.”

He would make no other comment, but instead gave out a typewritten
statement issued over the name of his attorney, Frank Aranow, in whose
suite at 84 William St. he has his law office.

The statement said the indictment was dismissed, not on technical
grounds, but upon “‘grounds which involve the substantial merits of the
case."

**This decision directly determines that no indictment should have been
brought against Judge Mancuso," the statement concluded.

Isidore Glauberman of 132 Nassau St., attorney for Paterno, Rose and
Soraci, initiated the action which resulted in the overthrow of the formal
charge against the directors. He filed demurrers on behalf of his clients on
Oct. 22, citing the Georgia case, and then submitted a 52 page brief on
Oct. 30. Similar motions were made by Mr. Aranow for Mr. Mancuso and
Robert S. Johnstone for Isadore Siegeltuch, who is himself an attorney.
Oral argument was heard by Justice Tompkins at his chambers in Nyack
last Friday.

*“Now I can devote my

Tezxt of Decision.

His decision, as sent to the District Attorney, reads:

New York Supreme Court, New York County—The People of the State of
New York, against Francis X. Mancuso, Anthony Di Paola, Salvatore
Soraci, Leonard Rose, Frederick Ferrari, Isadore Siegeltuch and
Francis S. Paterno, Defendants,

Tompkins, J.

The above named defendants were indicted under Subdivision 1 of
Section 297 of the Penal Code and are charged with having participated, as
directors, in the fraudulent insolvency of the City Trust Co.

The last paragraph of Section 297 must be read in connection with Sub-
division 1 and as a part thereof. A penallaw of the State of Georgia, similar,
in all its material provisions, to Section 297 of our Penal Code, has been
declared unconstitutional by the United States Supreme Court (Manley vs,
Georgia, 279 U. 8., Page {)

The validity of Section 207 has never been adjudicated by any court in
this State so far as we can find, and its provisions are so nearly identical
with the Georgia statute that I feel constrained to acce t the decision in
the Manley case as controlling authority, and it follows that the demurrers
must be allowed.

If these defendants as directors of the trust company have wilfully
dr{;e any act which is expressly forbidden by law or have wilfully omitted
ary duty imposed upon them by law they may be indicted under Sub-
division 2 of Section 297 of the Penal Code, as to the validity of which there
is no question.

The demurrers to the indictments against Soraci and Rose for making
false entries, &c., are overruled.

Dated, Nov. 20 1929.

The demurrers which are overruled against Soraci and Rose were on
separate indictments in connection with the filing of a false report to the
Banking Department.

Section 207 contairs two parts and the directors were accused under the
first part, which reacs:

“ Every director of a moneyed corporation who in case of the fraudulent
insolvency of such corporation, shall have participated in such fraud

shall be guilty of a misdemeanor.'

A concluding paragraph, and it is this part which was held to deprive the
defendants of the protection of the due process clause of the Fourteenth
Amendment, says:

“‘The insolvency of a moneyed corporation is deemed fraudulent unless
its affairs appear upon investigation to have been administered fairly,
legally and with the same care and diligence that agents receiving a com-
pensation for their services are bound, by law, to observe."

Mr. Banton holds that this paragraph is not essential to the State's
case. e says that this does not concern the crime itself but the evidence
regarding the crime,

He maintains that the State has ample proof of the fraud in the failure
of the City Trust without relying on that specification. It is on this con-
tention that the appeal will be brought. He will confer with Special
Assistant Hiram O. Todd, appointed specially to prepare and try the City
Trust cases, and Assistants Ferdinand Pecora and Harold W. Hastings
regarding the argument on appeal and the advisability of recalling the grand
jury.

Contributions to United Hospital Fund Through
“Bankers’ and Brokers’ Committee’”—Number of
Subscribers Contributing More Than Year Ago.

Nearly every banker and broker who is a trustee or direc-
tor of one of the 59 hospitals belonging to the United Hos-
pital Fund has joined the ‘‘Bankers’ and Brokers’ Committee’
of the Fund for this year's eollection, which is the fiftieth
anniversary of the Fund. James Speyer, of Speyer & Co.,
is Chairman, and Charles H. Sabin, Vice-Chairman of the

Guaranty Trust Co., is Associate Chairman of the “Bankers’

and Brokers’ Committee” of the United Hospital Fund, and

Albert H. Wiggin, Chairman of the Chase National Bank,

is Treasurer of the Fund. Mr. Speyer stated on Nov. 21

that, although the letters asking for subseriptions only went

I out on Nov. 18, the responses have come in more promptly
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than ever, and a number of subsecribers have also increased
their subscriptions over last year’s.

J. P. Morgan & Co., who last year contributed $12,000,
have increased their subseription to $20,000, and Kuhn,
Loeb & Co. and Speyer & Co. have increased their subserip-
tions from $6,000 to $7,500 each. Charles H. Sabin has
increased his subseription, as also August Zinsser, President
of the Central Savings Bank; Maurice L. Farrell, Vice-Pres.
of Chain Store Stocks, Ine., and others. Also a number of
subscriptions have been received from houses and individuals
that have not econtributed heretofore. Mr. Speyer, comment-
ing on the efforts of the Committee, said:

‘‘ Last year the ' Bankers' and Brokers' Committee’ collected $119,435 05
but this year we wish to raise a larger quota of the total (of $1,000,000).
We want to.keep ‘ Wall Street’ in the lead in this charitable work for our

own city’s sick poor, especially this year, and not only because it is the
Fiftieth—Golden—Anniversary of the Fund.

‘*As usual, the total amount collected will be apportioned, impartially,
by an independent committee, headed by the Mayor, among the 59 hos-
pitals belonging to the Fund. This work ought to appeal to everyone,
because the money is distributed without regard to creed, color or nation-
ality, in the truly American spirit. We want to keep ‘ Wall Street’ in the
1ead in war and in peace and in ‘good’ times as well as in ‘bad’ times."

A reference to the Committee and its campaign appeared
in our issue of Nov. 23, page 3275

Opening of Underwriters’ Trust Company—First
New York Banking Institution To Be Identified
With Insurance Interests.

Of special interest to the insurance trade was the opening
on Tuesday, Nov. 26 of the Underwriters’ Trust Co., the
first banking institution in New York City organized by and
devoted especially to members of the insurance trade. State
Superintendent of Insurance Albert C. Conway, who depoisted
money for his personal account, was the first depositor. He
said that the convenience of the new trust company, which
is located in the same building with the offices of the New
York State Insurance Department, was the primary reason
for his interest in it. Another early depositor was Joseph
F. Cullman, Senior partner of the tobacco firm of Cullman
Brothers, Inc., and a pioneer business man in the district
served by the new bank. Mr. Cullman remarked that this
is his sixtieth year in the district which will be served by the
bank. Charles P. Rosevear of Thurston & Bradich, drug and
chemical merchants, was another early depositor. The bank
is located near the center of the distriet in which this industry
centers. The trust company, with a capital and surplus of
$2,250,000, is located in the ground floor of the Insurance
Trades Building at-11 John St. A general commercial bank.
ing business will be conducted by the company, whose func-
tions will also embrace trust and thirft departments. In addi-
tion to its banking and trust facilities, the bank has installed
a new safe deposit vault in the basement of the building to
serve corporate and individual interests. The Underwriter’s
Trust will specialize in service to insurance underwriters,
brokers, and agents, becoming a neighborhood bank serving
especially the district East of Broadway, between Wall and
Chambers Sts. Horatio N. Kelsey, long associated with the
insurance business, formerly manager in this country of the
Hamburg Bremen Fire Insurance Co. and the Northern
Assurance Co. of London and other foreign insurance com-
panies is President of the trust company. Allen M. Perkins
formerly with the Guaranty Co. of New York is Vice-
President. Irank W. Breitback former trust officer of the
Murray Hill Trust Co. is Treasurer. William D. Pike,
formerly with the Chatham Phenix National Bank & Trust
Co. is Secretary. In a statement made with the opening
of the bank, Mr. Kelsey pointed to the growth of the
neigborhood, the number of new buildings under construe-
tion nearby and the lack of independent banking facilities
close to the business houses in the seection in which it is
located as a reason for the organization of the trust company.
The incorporators of the bank in addition to Mr. Kalsey are:
Clarence W. Lewis 1. N. Hardingham
Henry L. McGee Chase F. Enderly

Directors of the bank are:
Paul Abbott of Watson & White, Investment Bankers.
James I. Cuff, General Counsel, Indemnity Ins. Co.
Alliance Casualty.
Howard 8. Cullman, Cullman Bros., Inc., tobacco.
John A. Diemand, Vice-President and Director, Southern Surety Co.
Charles F. Enderly, New York Manager, Insurance Co. of North America.
Sumner Ford, President, Lewis and Sendar, Inc;
Iver N. Hardingham, President, the Hardingham Press, Inc.
M. L. Hide, Vice-President, director, Importers & Exporters Ins. Co.
of New York.
Eugene ¥. Hord, Vice-President and Director, Standard Accident Ins. Co.
Frederico Lage, Lage & Co., Investment Bankers.
Percy O. Magnus, President, Magnus, Bisbee & Reynard.
Harry L. McGee, Vice-President, Tidewater Rolling Mills.
George W. Morgan, Breed, Abbott & Morgan.

James I. Cuff
Bertram E. Gendar

of North America,
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L. Gustam Moses, Vice-President, Geery, Guthrie & Co.
Allan P. Perkins, Vice-President, Underwriter’s Trust Co.
George C. Van Tuyl, Jr., President, Bankers Loan & Investment Co.

Items regarding the organization of the trust company
appeared in our issues of Aug. 31, page 1374; Sept. 14, page
1677; Sept. 28, page 2010 and Nov. 9, page 2958.

, Inc.

ITEMS ABOUT BANKS, TRUST COMPANIES, ETC.

Arrangements were reported made this week for the
transfer of a New York Stock Exchange membership for
$360,000 an increase of $10,000 over the last preceding sale.
The principals in the transfer of an Exchange membership
were reported to be George E. Barstow, Jr. the seller and
Harvey C. Lawder the purchaser.

ST,

Alfred E. Smith, former Governor of New York, was
elected Chairman of the Board of Directors of the County
Trust Co. of New York at a meeting of the direators yester-
day afternoon (Nov. 29). The “Sun” of last night, said:

Mr. Smith is vested with power of President of the company, and eventu-
ally, he said, will head the company. He succeeds James J. Riordan, who
committed suicide.

The following statement was issued by Mr. Smith at the bank following
the meeting:

“At the meeting of the board of directors of the County Trust Co., held

at 4:30 Friday afternoon, Nov. 29, former Gov Alfred E. Smith was elec\‘,ed
Chairman of the board of directors.

“The former Governor has been a director of the County Trust Co. ever
since his retirement from the Governorship in January of this year. He
will now take an active part in the management of the bank's affairs.

“The board of directors of the County Trust Co. are as follows: Vincent
Aster, John J. Broderick, Peter L. Carey, John J. Cavanagh, Howard 8.
Cullman, William H. English, William J. Fitzgerald, James P. Geagan,
Edward J. Kelly, William F. Kenny, G. Le Boutillier, Arthur Lehman,
Ralph W. Long, M. F. Meehan, Daniel J. Mooney, John J. Pulleyn,
John J. Raskob and Perry D. Saylor.”

The death of Mr. Riordan was referred to in our issue of
Nov. 16, page 3114,

—_—

The stockholders of the Empire Trust Co. of New York on
Nov. 25, ratified the proposal to change the par value of the
shares of the capital stock of the company from $100 to $20
each. Stockholders of record of Jan. 2 1930, will receive
five new shares for each old share held.

EneeE
Bayard W. Read, son of the late William A. Read, one of
the founders of the business of Dillon, Read & Co., has been
elected an Assistant Secretary of the Central Hanover Bank
& Trust Co. of New York, successor to the Central Trust Co.,
with which his father was identified as trustee for more
than 15 years. Graduated in 1926 from Princeton, Mr.
Read was engaged to act as intermediary between officers
of the Central Hanover and those in charge of the recon-
struction of the bank's headquarters at 70 Broadway. At
present Mr. Read is engaged in a similar capacity in the
construction of three new branch offices and the addition
of new space for two other branches. William R. Hanrahan,
retired naval officer and former executive booking manager
of the Keith Albee Orpheum Vaudeville Exchange, has
been appointed Assistant Treasurer of the Central Hanover
and has been assigned to the Herald Square office, where
he will engage in the solicitation of new banking accounts.

P SR

The Equitable Trust Co. of New York announces the
appointment of Joseph R. Thompson and Robert L. Cudd
as Assistant Secretaries.

etk T
The First National Bank of New York announces the
resignation of Everett B. Sweezy, as Vice-President. Mr.
Sweezy retires because of ill health.
S
At a regular meeting of the Executive Committee of the
National City Bank of New York, on Nov. 19, George F.
Nolte and Frank E. Rassmussen were appointed Assistant
Cashiers
M et
At a meeting of the Executive Committee of the City Bank
Farmers' Trust Co. of New York, on Nov. 25, John L. Turn-
bull, Ernest A. Strauss and Edward C. Smith were ap-
pointed Assistant Secretaries.
e
According to the Brooklyn “Daily Ilagle’’ Harry G. Hay-
ward was elected President of the Nassau Union Bank of
Glen Cove, L. I., on Nov. 19, to fill the vacancy left by the
recent death of Ja.mes H. Cocks, H. Gordon Hayward,
son of the new President was made Vice-President and Geo.
E. Bouton was chosen Cashier. John McGeorge is the new

Assistant Cashier.
—_—

Consolidation of the National City Bank of Troy, N. Y.
and the United National Bank of that city, under the title
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of the former, was approved by the respective directors of
the institutions on Nov. 20, according to the Albany
“Knickerbocker Press” of Nov. 21. The resulting institution
will have a capital of $600,000, surplus of like amount and
undivided profits of not less than $500,000. A statement
issued jointly by the banks follows :

In the matter of the merger of the National City Bank and the United
National bank of Troy, meetings of the directors of both institutions
were conducted and at both, it was unanimously voted to merge, and the
officers of both institutions were directed to send usual notices to the
stockholders for their approval.

In the merger, if carried out as it is expected, the executive officers
of the United National bank will become officers in the National Oity
bank and the employes are expected to be taken over by the National
Cify bank.

The regular forms will be sent out in due time, and if voted, and
with the consent of the comptroller of the currency, the merger will then
become effective in the very near future.

—_—

Announcement was made on Nov. 21 by the Brattleboro
Trust Co., Brattleboro, Vt., that the resignation of Martin A.
Brawn of Boston, Mass., and Wilmington, Vt., as President
of the institution had been accepted on Nov. 20 by the
fixecutive Committee of the bank, according to an Associ-
ated Press dispatch from Brattleboro on Nov. 21, appearing
in the Boston “Transeript” of the same date. II1 health
was given as the reason for Mr. Brown’s resignation. It
was ‘also made known that Mr. Brown had resigned as
Treasurer and General Manager of the Parker Young Co., a
tumber concern of Boston, which operates mills at Linecoln,
N. H., and the States of Maine and Washington,

—_———

On Nov. 21 charter was issued by the Comptroller of
the Currency or the Barnstable County National Bank of
Hyannis, Mass., with capital of $100,000. Augustus T.
Beatey is President of the institution and Harry I. Gifford,
Cashier. Reference was made to the organization of the
institution in the “Chronicle” of Oct. 12, page 2337.

Shareholders of the Cllnton.':[‘—rust Co., Clinton, Worcester
Lounty, Mass., at a special meeting on Nov. 22 approved the
proposed merger of the company with the Worcester County
National Bank of Worcester, Mass., referred to in the
“Chronicle” of Oct. 5, page 2174, according to advices from
Clinton on Nov. 22 to the Boston “Herald.” The dispatch
went on to say:

The basis of the consolidation is one and an eighth shares of the
Worcester bank for each share of the Olinton Trust Co. For those not
degiring to make the exchange a market has been guaranteed and Olinton
Trust Oo. stock is to-day quoted at about $205 a share.

—_——

According to a dispatch by the United Press from New
Haven, Conn., on Nov. 25, printed.in the “Wall Street
Jaurnal’’ of the same date, merger negotiations hetween the
First National Bank & Trust Co. of New Haven and the
Second National Bank of that city, have been suspended.
The proposed consolidation of these banks was reported in
the ‘“Chronicle’” of Oct. 12, page 2337.

————

Announcement was made on Monday of this week, Nov. 25,
of the consolidation of the banking business of the United
Security Life Insurance & Trust Co. of Pennsylvania, Phila-
delphia, and the Republic Trust Co. of that city, under the
title of the United Security Trust Co. The new institution
is owned by the United Security Life Insurance & Trust Co.
of Pennsylvania (chartered in 1868), the capital of which
is $1,000,000, surplus $1,000,000, and undivided profits and
‘reserves in excess of $800,000. The new bank is capitalized
at $750,000, with surplus and undivided profits of $804,582,
and has deposits of $12,052,276, and total resources of
$14,193,869. TFotal trust funds of the new company amount
to more than $20,000,000, of which individual trust funds
are in excess of $8,000,000. The former office of the Re-
public Trust Co., at 1429 Chestnut Street, is continued as
the central city office of the new bank, and will remain
open until 10 P, M. daily as formerly. The main office is
located at Teh and Chestnut Streets. Other offices are the
Wayne Junction office, at 4416 Germantown Avenue, and
the Berks Street office, at Berks Street and Germantown
Avenue. Hugh F. Denworth, President of the United Se-
“curity Life Insurance & Trust Co. of Pennsylvania, and also
President since Aug. 6 of the Republic Trust Co., when he
succeeded John E. McCully, heads the new institution. Mr.
McCully continues as a director.

SN

employees of Bankers' Trust Co. of

Of the 288 officers and
Philadelphia, 240, or 83.33%, number now among its stock-
holders, according to an announcement by the institution this
week, which goes on to say:
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Through Bankers’ Trust Mutual Association, organized Nov. 5, 234 took
stock which it was possible to buy at low prices in the recent markets,
This increased the amount of stock held by officers and employees of Bankers’
Trust Co. to 5.23% of the total outstanding. Few companies, and almost
none among banks and trust companies, have such large ownership interest
among their personnel, whether as to number in proportion to all em-
ployees, or in the amount of stock held compared with the total issue.

Bankers’ Trust Co., since it started business Jan. 1 1927, with $4,000,000
resources against $43,000,000 now, has striven 1o interest closely and
actively both employees and officers in careful and successful conduct
and development of the business. To this end, everyone is given, without
cost, group insurance of $1,000, increasing to $2,090 in 10 years, Salary
dividends have been paid quarterly in percentages equal to dividends to
stockholders. Now, as employees and stockholders, those working in the
mstitution are getting salaries, salary dividends and dividends on stock,

——

Herman F. Voss, formerly a Philadelphia realtor and
manufacturer, was appointed President of the Willow Grove
Trust Co., Willow Grove, Pa., to fill the vacancy caused by
the recent death of Rudolph J. Walther, according to the
Philadelphia “Record” of Nov. 21. Mr. Voss, after retiring
from the real estate business, was Secretary and Treasurer
of“the Cambria Silk Hosiery Co. and later organized and
operated the Lansdale Silk Hoslery Co. Another appoint-
ment was that of Forrest Corson of Hartsville, Pa., as Vice-
President of the trust company, the paper mentioned said.

————

Formation of the Central United National Bank of Cleve-
land, Ohlo, through the consolidation of the Central National
Bank and the United Banking & Trust Co, (indicated in
our issue of Nov. 16, page 3118) was perfected on Nov. 18
at the first meeting of the directors of both institutions, fol-
lowing receipt of the approval of the merger by the Comp-
troller of the Currency at Washington, according to the
Cleveland “Plain Dealer” of Nov. 19. The new directorate,
consisting of 78 members, appointed all the former officers
of the two banks members of the personnel of the enlarged
institution. O, R, Sullivan, former President of the Central
National Bank, was made Chairman of the Board of Direc-
tors, while Samuel T, McCune, former Chairman of the
Board of the United Banking & Trust Co., was made a
director and Chairman of the trust committee; Arthur H.
Seibig, heretofore President of the United Banking & Trust
Co., was made President, while William H. Heil, formerly
Vice-Chairman of the Board of the United Banking & Trust
Co., was appointed a Vice-President of the new bank. Owen
L. Carlton was promoted to a Vice-President in charge of
the foreign department, from his position of an Assistant
Cashier of the Central National Bank. Mr. Carlton has
been with the Central National more than 13 years. William
E. Roe, with the United Banking & Trust Co. as an Assistant
Secretary for 10 years, was made a Vice-President. I L.
Maurer, identified with the Lorain-Denison office of the
United Banking & Trust Co. since 1921, was appointed an
Assistant Cashier, while continuing as Manager of the
branch office. (. W. Deutsch, connected with the United
Banking & Trust Co.'s real estate loan department for 14
years, was made an Assistant Cashier, and M. B, Reinker,
heretofore Auditor of the United Banking Co., was appointed
Assistant Comptroller. Others officers of the enlarged
bank are as follows: A. ML Corcoran, C. L. Corcoran, 1. S.
Hanson, I, A1, Horton, H. W. Horton, R. J. Izant, J. Horace
Jones, L. C. Kollie, Carl R. Lee, John C. McHannan, R. P,
Ransom, F. C. Schlundt and ©. A. Wilkinson, Vice-Presi-
dents; J. H. Cole, Cashier; J. B. Holmden, Trust Officer:
H. 1. Smith, Comptroller; W. P. Abbott, D, A. Berardi, C. W.
Deutsch, W. I, Jaldwell, Jr., C. H. Martin, B. L. Maurer,
A. W. Pleister, A, M. Rose, I. R. Sargeant, C. J. Steiger,
and G. R. Wyman, Assistant Cashiers, and John R. Cassidy,
A. C. Knight, F. M. Mayer, Anthony Poss and P, C. Stetzel-
berger, Assistant Trust Officers. Directors reported, the
paper mentioned said, that the new bank opened for business
With resources of approximately $117,000,000., The capital
structure, including the Central United Co, (the bank's in-
vestment affiliate) is in excess of $12,000,000 and deposits
as of Nov. 18 totaled $82,900,000. *All offices of the former
Central Uniteq Banking & Trust Co. are to be continued,
it was stated. According to the New York “Times” of
Nov. 24, announcement was made on Nov. 23 following an
organization meeting of the Central United Co., the invest-
ment affiliate of the new bank, that Mr. Sullivan had
been chosen President of the new company and that Mp.
Seibig had been appointed Executive Vice-President and a
Director, Other officers include Hall Kirkman, former
Secretary-Treasurer of the old Central National Co., who
was chosen Vice-President, and Charles M. Colyer, former
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Manager~of -the bond company of the United Banking &
Trust Co., who was made Secretary and Treasurer.

e

With further reference to the $3,592,000 shortage in the
Union Industrial Bank of Flint, Mich., (the entire amount of
which, it is said, has been made up by the President of the
institution, Charles S. Mott), advices from Flint on Nov. 27,
to the New York “Times” reported that Grant J. Brown,
former President and director of the bank, and five former
tellers were named in six final warrants and arraigned on that
day before Justice Edwin D. Mallory in connection with
the shortage. The five tellers named and arraigned were
Robert Brown, the former President’s son; George F. Wood-
house, Dan McGregor, Farrell H. Thompson, and Robert
H. D. McDonald. All six, the dispatch said, demanded
examination, which was set for Dec. 2, when those previously
arrested in the alleged embezzlement also will be examined.
Mr. Brown, the former President, it was said, was charged
with swearing to a false statement to the State Banking
Department &s to the condition of the institution on Dee. 31.
Bond for Mr. Brown was fixed at $100,000, which was furn-
ished by two business friends. The other five men provided
a $1,000 bond each. In conclusion the dispatch said:

Leon D. Rose of the State Banking Department and Paul G. Eger,
Assistant Attorney General, his legal adviser, swore to the information.
They sald these will be the last warrants issued. The amount of the
gross shortage has not been changed.

All the men alleged to have been connected in any way with the em-
bezzlement have been discharged and the bank, under the leadership of its
new President, Charles 8. Mott, who also is Vice-President of General
Motors, and the Acting Manager, H. R. ‘Wilkin, who also is Vice-President,
has been functioning normally since the discovery of the shortage a few
weeks ago. ) P

One of the State's strongest financial institutions, the bank has gathered
a new corps of officers, and the missing funds have been replaced under
President Mott's guarantee.

Items with reference to the affairs of the Union Industrial
Bank of Flint, Mich., appeared in our issues of Nov. 9, 16
and 23, pages 2962, 3119 and 3278, respectively.

——

Tom M. Girdler, who recently resigned as President of
Jones & Loughlin Steel Corporation to become associated
with Cleveland steel interests, has been made a director of
the Union Trust Co. of Cleveland. Mr. Girdler recently
became a member of the advisory committee of the Con-
tinental Shares, Inc.

29

-

—_——
The La Salle National Bank of La Salle, IllL, on Nov.
changed its name to the La Salle National Bank & Trust Co.
—_—— )
ldward F. Hansen, President of the Beloit Savings Bank,
Beloit, Wis., and for more than forty years connected with
that institution, died suddenly on Nov. 19. Mr. Hansen, who

was the dean of Beloit bankers, was born in Beloit on Oct.
7 1860 and lived his entire life in that city. His association
with the bank began in 1889 when he was made a corporator.
Two years later he was appointed a trustee of the institution
and the following year (1892) became Secretary and
Treasurer, a position he held for thirty-seven years, or
until Jan. 8 of the present year when he was appointed
President of the institution, the office he held at his death.

—_——

The first consolidated report of earnings of the North-
west Bancorporation of Minneapolis, of which E. W. Decker
is President, since its organization in January last, has
just been made public. The following i8 a resume of the
report, which covers a period of ten months, says:

The report shows that earnings of the Northwest Bancorporation group
for the calendar year 1929, applicable to stock owned by the Corporation,
will be at the rate of $4.40 per share, which is equal to 8.8% on the par
value of approximately 1,422,000 shares of stock outstanding as of
Nov. 1 1929. This earning report is based upon actual earnings realized
for the first ten months of 1929, with estimates for November and
December.

It will be noted that such earnings are nearly two and one-half times
dividend requirements, which is a substantial gain over the earnings of
the group for 1928, which were two times dividend requirements, {North-
west Bancorporation stock has a par value of $50 and is on a present
dividend basis of $1.80 per share annually.

The statement shows that combined resources of institutions affiliated
in this group amount to $462,001,473. Taking the Corporation’s con-
solidated statement as of October 4, 1929, the date of the last bank call,
resources were shown as slightly over $442,000,000, and of this amount
$86,185,884 was in cash and due from banks, or on deposit with the
Federal Reserve Bank, and $111,230,348 invested in government bonds
and other marketable securities. The total amount of these liquid assets
represents 55% of the total deposit liabilities of these banks.

The policy, as set forth in the Corporation’s report,'points out the
desirability of the Corporation keeping on hand at all times substantially
large cash reserves, in addition to the customary liquid assets, thus pro-
viding for the program of expansion which has been undertaken.

Possibilities for greatly increased earnings were based upon a survey,
recently completed by the Corporation,
which showed that conditions have vasily improved, with an increasing
volume of business being transacted by individual banks; that confidence
18 being restored in banks of this district; that additional avenues of
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income are open through the development of trust and security business.

The report of the Northwest Bancorporation showed the progress made
by the Corporation since it was organized in January 1929. Starting out
with five affiliated banks in nearby cities, the affiliated group now
includes eighty-two banks and trust companies in 69 cities, We quote
from the report: “‘Because of the short period of time which the Northwest
Bancorporation has been in existence, it is interesting to note that,
based upon the call figures of Oct. 4, 1929, the Northwest Bancorporation
owns 9.2% of the banking resources of the territory which it serves.”
The following shows the amount and percentage of these resources by states:

Number
Banco.

Number Resources of
Banco. Banks,

Oct. 4 1929.

Percentages of
Resources in
Banco. Banks.

State. 0,

Banks.

$266,202,621.53
27,786,488.56
20,471,353.64 12.8%
41,499,921.70 8.1%
57,291,233.10 69
19,264,912.05 W
14,601,867 .41
10,397,233.07

$457,605,631.06
4,395,842.32

Minnesota
South Dakota . -
North Dakota. -
Nebraska . . -~

22.6%
14.8%

Montana - . .-
‘Washington. -
Wisconsin

Resources of investment co mpanies -

Total resources $462,001,473.38

Commenting upon the success of the group banking plan, as demonstrated
by ten months of operation, Mr. E. W. Decker, President, said:

“We feel gratified with the progress made by the Corporation so far
this year in bringing together this | group of strong, successful banking
units. Likewise we feel satisfied with the apparent success of the group
banking plan, which is evidenced by the increasing business and earnings
of the individual banks in the group.

“Abundant evidence is available to show that the group banking plan
is gaining favor, and indications are that, in the absence of legalized branch
banking, this development will likely continue. With the increase in
wealth in the United States and the growing importance of this country
as a world banker, it is quite apparent to advance thinkers that the United
States must marshal its banking resources into larger and stronger units,
in order adequately to promote its foreign trade and strengthen its position
as a world banker.”

—_—

United States National Bank, Omaha, Neb., one of the
banks of the Northwest Bancorporation group, has absorbed
the trust and fiduciary business of its affiliated institution,
the United States Trust Co. of Omaha. The new institu-
tion will operate under the name of the United States Na-
tional Bank. The United States National Co. of Nebraska
has been organized to take over the security, loan and real
estate business formerly conducted by the United States
Trust Co. and by a subsidiary organization, the Byron Reed
Co. The new security company will have an invested capital
of $500,000, which, added to that of the United States Na-
tional Bank, will give a combined invested capital of over
$3,000,000, the largest of any financial institution, it is said,
in the State of Nebraska. H. M. Bushnell, now Viee-Presi-
dent of the United States Trust Co., will be Vice-President
and Trust Officer, and H. W. Yates, formerly Assistant Trust
Officer of the United States Trust Co., will be Assistant
Trust Officer of the United States National Bank. The
chief officers of the new United States National Co. will be:

A. L. Reed, Chairman Board of Directors.

Robert P. Morsman, Vice-Chairman of Board

W. B. T. Belt, Chairman Advisory Committee.

H. M. Bushnell, President.

G. H. Yates, Vice-President.

L. P. Campbell, Vice-President and Secretary.

Ellsworth Moser, Vice-President and Treasurer.

All were officially connected for a number of years with the
United States Trust Co. and the Byron Reed Co. The direc-
tors are identical with the directors of the United States Na-
tional Bank, and the stock will all be owned by the stock-
holders of the United States National Bank (or the North-
west Bancorporation).

Affiliation of two Montana banks, the Daly Bank & Trust
Co. of Anaconda and the First National Bank of Dillon, with
the Bancorporation was announced on Wednesday, Nov. 27,
by E. W. Decker, President of the holding company, accord-
ing to the Minneapolis ‘‘Journal” of that date. which went
on to say:

The banks are closely related through ownership of stock. E. J. Bow-
man, President of the Daly bank, is Chairman of the First National board.

Mr. Bowman, Marcus Daly, director of the Daly bank, and a New York
financier, and J. H. Gilbert, President of the First National, will become
directors of Northwest Bancorporation. The daily bank is capitalized at
$100,000,000 and resources of $5,261,672 and is one of the oldest in Montana.

The First National is capitalized at $200,000 and has resources of 84,-
535,473. It was organized in 1880.

Banks affiliated with Bancorporation now total more than 80. There
are six in Montana with combined resources of $19,104,359. The total
resources of all Bancorperation institutions in eight states are £462,000,000.

VS

On Nov. 22 the Peters National Bank of Omaha, Neb.,
was merged with the Omaha National Bank of that city.
The consolidation, according to the Omaha “Bee’’ of that

| date, adds $2,907,553 to the $35,355,382 deposits of the

covering a period of four years, |

Omaha National Bank (as at the time of its last statement,
Oct. 4) and approximately $3,000,000 to its resources of
241,168,636. J. R. Cain, Jr., and Mrs. W. 8. Weston,
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formerly Vice-Presidents of the Peters National Bank, would
become, the paper mentioned said, Vice-Presidents of the
Omaha National Bank and all employees of the acquired
bank would be absorbed by the Omaha National. In
announcing the merger on Nov. 21, W. Dale Clark, President
of the Omaha National Bank, was reported as saying that
the merger in no way affected the Peters Trust Co., an affil-
liated institution of the Peters National Bank. (Subse-
quently, Nov. 25, the Peters Trust Co. was ordered liquidated
by the District Court on petition of the State Department;
of Trade & Commerce). The Peters National Bank was
organized in 1920 and as its last statement (Oct. 4) showed a
capital of $200,000, surplus of $50,000, and undivided profits
of $81,000.
—_——

The Peters Trust Co., of Omaha, Neb., an affiliated insti-
tution of the Peters National Bank which, as stated above,
at the close of last week was taken over by the Omaha
National Bank, was ordered to liquidate its assets by the
District Court, early on Monday, Nov. 25, on a petition of
the State Department of Trade & Commerce, as reported in
an Associated Press dispatch from Omaha on Nov. 25, ap-
pearing in the New York ‘“Times’’ of the following day.
The dispateh continuing said:

The Peters Trust Co., one of the largest in Nebraska, was ordered to
liquidate its assets by the D;:(rict Court earlier in the day on a petition of
the State Department of Trade and Commerce. The action was said by
officers of the institution to be the result of what they termed the ‘‘general
‘agricultural deflation of 1920."

The receivership will be handled by Clarence G. Bliss, State banking
secretary.

No loss was expected except to stockholders of the company, the an-
nouncement said. With a capital stock of $600,000, more than $300,000
had been advanced for interest, taxes and mortgage payments by the com-
Ppany for its investors, officers said.

Howard Kennedy is trust officer of the company for estates, escrows and
other trusts, amounting to over $12,000,000. He will continue in that
capacity.

Paul L. Martin, attorney for officers of the company, sald that during
the period of deflation the company held outstanding mortgages with an
aggregate face value in excess of $50,000,000. The trust company, he
said, represented a large number of insurance companies which invested
their funds in Nebraska farm mortgages. In addition, thousands of mort-
gages were placed with local investors.

Fallure of the company wil! in no way effect the business of the Peters
National Bank, which was recently purchased by the Omaha National
Bank, it was stated. The only connection between the two institutions was
that the same persons owned the controlling stock in each.

According to the Omaha “Bee’’ of Wednesday, Nov. 27,
Reed C. Peters, former Vice-President of the Peters Trust
Co., died on Nov. 26 from poison taken with suicidal intent.
In its issue of the previous day, the Omaha paper stated,
that Mr. Peters had made five attempts on his life after the
closing of the trust company on Monday, Nov. 25. His
friends attributed his act to despondency, not only over the
closing of the trust company, but to his own losses in the

stock market.
—_——

The First National Bank of Austin, one of the 10 oldest
banks in Minnesota, and among the largest in the secondary
cities of the Northwest, has affiliated with the First Bank
Stock Corp. of Minneapolis, according to an announcement
by Lyman E. Wakefield, President of the First National
Bank in Minneapolis and Vice-President of the holding
company. The First National is the second large Austin
bank to become an affiliate of the corporation, the Austin
National, known as the Hormel Bank, having entered the
group on Sept. 25. The acquired bank is capitalized at
$100,000, with surplus and undivided profits of $321,501,
giving it a capital structure of $421,501. Deposits are

2,288,006, and total resources aggregate $2,843,615. N. F.
Banfield, Jr., is President; E. C. and R. S. Banfield, Vice-
Presidents; H. J. Drost, Trust Officer and Cashier; G. H.
Ewoldt, Assistant Cashier, and A. F. Banfield, Auditor.
Acquisition of the First National of Austin increases the
resources of the First Bank Stock Corp. group to $443,-
496,000. Deposits of the banks in the group, which numbers
73 affiliates, are $351,519,142.

—_——

That twelve Oklahoma banks failed to open their doors on
Nov. 27, following the sudden death the previous night of
H. A. McCauley, Chairman of the Board of thirteen banks
in that State, was reported in Associated Press advices from
Okalahoma City on Nov. 27, appearing in the New York
“Times” of Thursday, Nov. 28. Graves Shull, Bank Com-
missioner for Oklahoma, who placed the banks in charge of
examiners, attributed their failure to “frozen assets.” Total
deposits of the institutions as of Oct. 4 were $2,520,976, and
their capital stock aggregated $310,000, it was said. The
closed banks, together with their deposits and capital as of
Oot. 4, were listed in the dispatch as follows:

Sapulpa State Bank, Sapulpa—Deposits $1,042,000, capital stock $100,-
00.

Bank of Mounds, Mounds—Deposits $132,000, capital stock $25,000.
Henryetta State Bank, Henryetta—Deposits $456,000, capital $50,000.
Bank of Commerce, Weleetka—Deposits $62,000, capital $25,000.

First State Bank, Vian—Deposits $73,000, capital $10,000.

Citizens State Bank, Webber Falls—Deposits $157,000, capital $15.000.

Davenport State Bank, Davenport—Deposits $151,370, capital $15,000

Oilton State Bank, Oilton—Deposits $169,000, capital $25,000.

First State Bank, Terlton—Deposits $76,000, capital $10,000.

Avant State Bank, Avant—Deposits $121,000, capital $15,000.

Keystone State Bank, Keystone—Deposits $59,000, capital $10,000.

Bank of Kelleyville—Deposits $114,000, capital $10,000.

The dispatch further said:

Mr. McCauley, who wore down his health struggling desperately to avert
the failure of the instituions, which had been crippled in the deflation period
of 1920, was in Tulsa yesterday attempting to float a loan with which to
carry the Sapulpa State Bank over the crisis. C. J, Alexander, Assistant
State Bank Commissioner in charge of this bank, said he was unsuccessful,

“Mr. McCauley believed he could work out his problem," said Mr. Shull,
“‘and did not give up until yesterday, when he received a final answer from
parties whom he had hoped would take over the banks."

Apprehensive lest the failures would be attributed to the recent stock
market crash and thus produce a depressing effect, Mr. Shull hastened to
say that the failures simply were coincidental with the market collapse.
Officers, he said, had not speculated with bank money.

“None of Mr. McCauley’s banks carried that kind of collateral,” he
added.

Hope destroyed, Mr. McCauley went to his home and collapsed as he
started to retire. He died, his wife said, less than an hour later. Dr.
P. K. Lewis, who was summoned, said he had died of apoplexy. -

Mr. McCauley was a civic leader in Sapulpa. He was Mayor for one
term and one of the first commissioners under the city manager form of
government now in effect. J

The only bank: which Mr. McCauley controlled and which did not close
its doors was the American State Bank of Porun. )

Mr. Shull indicated there was a possibility that the bank at Henryetta
and possibly one or two others might reopen soon. ]

—— q
Effective Nov. 9, the New First National Bank in Silver
City, N. M., with capital of $100,000, was placed in volun-
tary liquidation: The institution was absorbed by ‘the
American National Bank of Silver City.
i
The First National Bank and the Citizens’ National
Bank, both of Pennsboro, West Va., and both capitalized at
$50,000, wore consolidated on Nov. 23. The resulting institu-
tion, the First National Bank of Pennsboro, is capitalized
at $100,000. s

—_——

The new First National Bank of Atlanta, Atlanta, Ga.,
formed by the consolidation of the Atlanta and Lowry
National Bank and the Fourth National Bank, opened for
business on Monday of this week. The new organization,
said to be the largest financial institution in the Southeast,
according to the Atlanta “Constitution’” of Nov. 21 has a
capital structure of more than $12,000,000 and resources in
excess of $100,000,000. In Greater Atlanta it has 11 bank-
ing offices, with 210,000 accounts on its books, and affiliated
banks carry its service to every section of Georgia. These
affiliated institutions are: The Georgia Trust Co., Atlanta,
with a combined capital and surplus of about $5,000,000,
handling the trust business of the bank; the First National
Co., Atlanta, originating and distributing investment securi-
ties; the National Exchange Bank of Augusta; the Fourth
National Bank of Columbus; the Continental Trust Co. of
Macon; the First National Bank of Rome, and the Liborty
Bank & Trust Co. of Savannah. The combined :apital
investment of the group, it is said, is approximately $25,,-
000,000 and the aggregate resources (also mcluding those of
the affiliated institutions) in excess of $150,000,000. The
downtown offices of the enlarged bank are located at Five
Points, Prior St. and Edgewood Ave., Whitehall and Ala-
bama Sts., and Peachtree and Ellis Sts., while outlying
branches are operated at the following strategic points:
Peachtree St. and North Ave.; Marietta St. and Bankhead
Ave.; Lee and Gordon Sts.; Euelid and Moreland Ave.;
Decatur, East Point and College Park. Officers of the en-
larged bank are as follows: Thomas K. Glenn, Chairman of
the Board of Directors; John K. Ottley, President; Robert
F. Maddox, Chairman of the executive commitete; James D.
Robinson, Executive Vice-President; H. Warner Martin,
Robert Strickland Jr., Henry W. Davis, R. Clyde Williams,
A. M. Bergstrom, William T'. Perkerson, Thomas J. Peoples,
Evert A. Bancker, J. Sherrard Kennedy, James F. Alox-
ander, Stewart McGinty, R. B. Cunningham and Harry H.
Johnson, Vice-Presidents; Dameron Black, Comptroller;
Frank M. Berry, Cashier; W. C. Adamson, O. C. Bradford,
Edward H. Daly, D. B. DeSaussure, Samuel J. Fuller, T. B.
Glenn, E. C. Liddell, Henry B. Longino, Fred MeSwain,
Charles A. Rose, G. P. Sasser, A. H. Stevens, Leo Stillman,
P. M. Smoak and H. G. Walker, Assistant Cashiers; BE. A.
Stubbs, Auditor; J. R. Radford Jr., Assistant Auditor; C. E.
Allen, Manager of the credit department, and M, K. Hunter,
Assistant Manager of the credit department. The chief
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officers of the First National Co. (formerly the Trusco Se-
curities Co.) are: John K. Ottley, Chairman of the Board;
Thomas K. Glenn, President; Robert F'. Maddox, Chairman
of the executive committee; N. B. Whitcomb, James D.
Robinson, Robert Strickland Jr., H. Warner Martin, Cle-
ment A. Evans and Marion M. Liles (resident Vice-Presi-
dent, Macon), Vice-Presidents, and Dameron Black, Secre-
tary and Treasurer. Leading officials of the Trust Co. of
Georgia are: John K. Ottley, Chairman of the Board;
Thomas K. Glenn, President; Robert F. Maddox, Chairman
of the executive committee; H. Warner Martin, Exccutive
Vice-President; James D. Robinson, Robert Strickland Jr.,
Henry W. Davis and A. M. Bergstrom, Vice-Presidents, and
Dameron Black, Secretary and Treasurer. Reference was
made to the proposed consolidation of the Atlanta & Lowry
National Bank and the Fourth National Bank in our issues
of Oct. 26, Nov. 2 and Nov. 23, pages 2633, 2810 and 3279,
respectively.

That depositors in the Citizens' Bank & Trust Co. of
Ta nna, Fla., one of a number of Tampa banks which closed
their doors on July 17 last, might expect a payment about
Jan. 1 next was announced by C. L. Knight, liquidator of
the institution, in a statement on Nov. 13, according to
Associated Press advices from Tampa on that date, appear-
ing in the Atlanta “Constitution” of the following day. The
depositors’ claims total more than $13,500,000. Mr. Knight's
appointment as liquidator, which was attacked by seme of
the creditors, was upheld on Nov. 13 by the Florida Supreme
Court. The dispatch went on to say:

“Now that there i8 no further question of the legality of my appoint-
ment,” he (Mr. Knight) said, *‘I can assure the bank’s customers that they
will receive a portion of their funds about the first of the year.

“I also hope to turn over to them the bank’s building, an 11-story office

structure, from which they will receive further compensation through its
rentals and other revenue,”

He added that the Court decision might result in the reorganization of
the bank by a new company. Negotiations are under way to that end with
a group of capitalists, but plans are too unsettled to make a definite state-
ment at this time. He also declined to estimate the amount of money
available for the payment to depositors.

e

San Francisco advices yesterday, Nov. 29, to the “Wall
Street Journal”, reported that discontinuance of plans look-
ing towards the merger of the Crocker First National Bank
of San Francisco and the American Trust Co. of that city,
had been announced by William F. Crocker and Fred T.
Elsey, the respective Presidents of the instituions, in the
following statement:

*“The proposed consolidation of Crocker First National Bank and Crocker
First Federal Trust Co. with American Trust Co., announced some time
ago, will not be effoccted. The two committees representing the respective
banks have been unable to work out mutually acceptable plan for such
consolidation **

——

That the Ilirst National Bank of Salem, Ore., has pur-
chased the Salem Bank of Commerce of that city, creating an
institution with deposits of more than $3,000,000 and re-
sources in excess of $£3,000,000, was reported in advices from
Portland on Nov. 18, appearing in the “Wall Street News”
of the same date.

Lee—i\e L

The Brotherhood National Bank of Portland, Ore.,
effective Nov. 22, changed its title to the Columbia National
Bank of Portland.

-—

Shareholders of the Wall Street Bank, Spokane, Wash.,
recently organized the Wall Street Investment Co. with
capital of $50,000, as an affiliated company to own the Wall
Street Bank Building at 117 Wall St., Spokane, Wash.
Ralph E. Perry is President of both the bank and the invest-
ment company. The building was purchased this summer
for $100,000 from the Old National Bank & Union Trust Co.,
acting as liquidating agent for the City National Bank,
which formerly occupied the building. Mr. Perry announced
that the stock of the bank and the investment company is
to be held ratably by identical shareholders, and that in
connection with the organization of the investment company,
a substantial minority interest in the bank and the invest-
ment company has been placed privately in small lots, thus
strengthening and enlarging the group owning and operating
the bank and its affiliated company. As well as owning the
bank building, the Wall Street Investment Co. will take over
the operation of the bank’s safety vault department. The
investment company is planning also to engage in a general
insurance businesss and property management.

AR

Striking evidence of the strength of the banking position
in the Dominion of Canada is afforded by the annual state-
ment of the Bank of Montreal, published this week. The
report, which covers the twelve months ended Oect. 31 1929,

shows total assets of $965,336,997, the highest level in the
bank’s history, being an increase or $91,554,474 over the total
assets of $873,782,523 at the end of the fiscal year 1928.
Of these total assets of $965,336,997, liquid assets amount to
$496,269,977, or equal to 56.88%, of the bank’s'liabilities to
the public. Inecluded in these quick assets are total cash
holdings of $116,964,670, or 13.409%, of all libailities to the
public. Total deposits at $772,333,260 are higher by $50,-
868,249 than a year ago. Call loans in Canada are at prac-
tically the same level as a year ago, at $39,406,650, as com-
pared with $39,147,086, while call loans in Great Britain and
the United States are substantially lower at $115,506,017,
down from $138,965,168. Current loans in Canada show a
substantial increase, standing at $370,082,134, as against
$308,752,388 last year. A portion of this large increase is
attributed to the prevailing wheat situation in Western Can-
ada. Net profits for the year, after deducting charges of
management, and making full provision for all bad and doubt-
ful debts, were $7,070,892 (or equal to 9.47% on the com-
bined capital, rest and undivided profits), which, with
713,788, the balance to credit of profit and loss brought
forward from the preceding fiscal year, and $6,031,840, rep-
resenting premiums on new stock, made the sum of $13,816,-
521 available for distribution. This was appropriated as
follows: $4,713,233 to take care of four quarterly dividends
at the rate of 129, per annum, together with a bonus of 29%;
$435,865 to pay Dominion Government taxes; $900,000 re-
served for bank premises, and $7,031,840 credited to rest
account, leaving a balance of $735,582 to be carried forward
to the current year’s profit and loss acecount. As a result
of the recent stock issue, the paid-up capital of the Bank of
Montreal now stands at $35,948,540, while at the same time
the rest account has been increased to $37,948,540, making
the latter $2,000,000 in excess of the capital. Sir Charles
B. Gordon is President of the institution and H. B. Macken-
zie, General Manager.

—_——

The 55th annual statement of the Imperial Bank of
Canada (head office Toronto), presented to the share-
holders at their annual general meeting on Wednesday,
Nov. 27, has just been received. The report, which covers
the fiscal year ended Oct. 31 1929, shows net profits for the
period (after deducting charges of management, auditors’
fees and interest due depositors, and after making provision
for bad and doubtful debts and for rebate on bills under
discount) of $1,561,662, making with $619,902, balance to
credit of profit and loss brought forward from the preced-
ing year, $2,181,464 available for distribution. This amount,
the report tells us, was allocated as follows: $910,000 to pay
four quarterly dividends at the rate of 12% per annum
($840,000 together with a bonus of 1% ($70,000); $2,500
contributed to officers’ guarantee fund; $40,000 contributed
to officers’ pension fund; $350,000 written off bank premises
and $160,000 to take care of Dominion Government and other
taxes (including tax paid on circulation and reserve for in-
come tax), leaving a balance of $718,964 to be carried for-
ward to the current year's profit and loss account. Total
assets are given in the statement as $154,5680,786, of which
liquid assets amounted to $£65.916,721, while total deposits
are shown at $122,905,452. The banl’s paid up capital is
$7,000,000 and its reserve fund $8,000,000. Pelig Howland
is President of the institution and A. 1. Fhipps, General
Manager.

—_——

The Rt. Hon. Visecount Goschen, G. C.I. E., C. B. E., has
been appointed a Direstor of Westminster Bank Limited,
London. )

THE WEEK ON THE NEW YORK STOCK EXCHANGE.

Dullness and irregulari¢ characterized the movements of
the New York Stock Exchange as the market resumed its 5-
hour sessions during the present abbreviated week. The
daily transactions have been extremely small and the general
trend of prices has been toward lower levels. Call money
renewed at 4149, on Monday and remained unchanged at
that rate during the rest of the week. The weekly statement
of the Federal Reserve Bank made public on Friday after-
noon shows a further reduetion of $137,000,000 in brokers’
loans. Price movements developed econsiderable irregularity
on Monday. The volume of sales was slightly in excess of
3,000,000, as compared with 6,200,000 or more on Nov. 4,
the last five-hours session. One of the features of the day was
the drive against the copper shares which slid downward
rather rapidly, Anaconda closing about 3 points off as it
reached 78, followed by Kennecott which dipped 334 points
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and Nevada Consolidated which slipped back 3 points to
291%4.  Oil shares opened strong but receded as the list
turned downward. Public Utilities were weak and lower,
American and Foreign Power closing about 5 points down,
while Standard Gas was lower by about 8 points, and
Brooklyn Union Gas waa down about 4 points at 132, Rail-
road shares opened practically unchanged. Columbia Car-
bon lost over 5 points, Johns-Manville 614 points, Air Redue-
tion 714 points and J. I. Case 714 points. General Electric
was also down 11 points, Westinghouse dropped 6 points to
13254, Montgomery Ward 2 points to 5714, American Can
at 112 was off 414 points, Amer. Tel. & Tel. declined to
22015 and on Friday to 21724, United States Steel common
opened at 16534, but reacted to 16414, and General Motors
dipped to 39.

Prices again receded on Tuesday and the volume of trading
dropped to 2,634,110 shares. The market opened irregu-
larly lower on a small volume of sales and during a part of
the session, the offerings exceeded the demand. Copper
shares were again weak and there were heavy offerings.
Public utilities were fairly active, though they also were
forced to yield ground in the general weakness and such
popular issues as Consolidated Gas, United Corporation,
Publie Service of New Jersey, were off from two to three
points. In the final hour the general weakness became
more aoute as United States Steel common was driven down
to 16214, and most of the active issues hovered around the
lowest levels of the day. Among the occasional strong spots
in the list were American Machine & Foundry, which im-
proved about a point to 193, Worthington Pump, pref. B
stoek, which moved ahead five points to 82, N. Y. & Harlem
RR. which moved ahead five points to 190 and Del. Lack. &
West. RR. which gained about one point to 151. On
Wednesday opening prices displayed little or no change from
the preceding close, but improved later in the day. In the
early trading the pace was fairly rapid, but following mid-
session trading quited down and turned extremely dull until
the close. Public utility stocks were, perhaps, the strongest
group on the list, though part of the early gains were lost
in the recessions of the final hour. American & Foreign
Power, for instance, closed at 7234 with a gain of over three
points, Brooklyn Union Gas Co. improved five points to
‘129 and Western Union Telegraph moved ahead five points
to 185. Copper shares were decidedly stronger. Ana-
conda closing with a gain of 234 points at 7734, Cerro de
Pasco reaching 64 with a three point gain, and Kennecott
closing with a gain of 114 points at 57}4. Columbia Grapho-
phone was in extremely urgent demand and reached its final
at 2814 with a net gain of 2}4 points. Other advances
worthy of note were American Machine & Foundry 19
points to 212, Auburn Auto eight points to 150, J. I. Case
414 points to 19434, General Eleetric 714 points to 21514,
Norfolk & Western five points to 230, and Union Pacific five
points to 225,

TRANSACTIONS AT THE NEW YORK STOCK EXCHANGE
DAILY, WEEELY AND YEARLY,

United
States
Bonds.

Raftiroad, State,
Municipal &

ForeignBonds.

Nsmm. s
'nded Nop. 29. umber o,
RS » Shares.

THE CURB EXCHANGE.

With the return to the first full five-hour session in over
two weeks Curb Exchange trading was dull and heavy.
Prices declined though many of the changes were small.
On Wednesday some recovery was reported though trading
continued quiet. Utility and investment trust issues were
the principal features though the oil shares, principally
pipe line issues, were in demand at the close. Allied Power
& Light, com. dropped from 3935 to 3514, recovered to 38
and finished the week at 377. Amer. & Foreign Power
warrants lost nine points to 4614, the final figure on Wednes-
day being 52. Amer. Gas & Elec., com. fell from 115 to
10534, but recovered all the loss. Amer. Light & Tract.,
com. sold down from 230 to 220 and ended the week at
22114. Commonwealth-Edison gained six points to 246.
Northern States Power, com. weakened from160!4 to 154.
Investment trusts were weak. Goldman Sachs Trading
Co. dropped from 4374 to 3814 and sold finally at 3834.
Elec. Power Associates, com. eased off from 2834 to 2414.
Electric Shareholdings conv. pref. lost about five points to
75, and ends the week at 7714. Insull Utilities Invest.
broke from 59 to 53 and closed on Wednesday at 55. Lehman
Corp. from 7574 receded to 7114 with the final transaction
for the week at 72. A demand for pipe line shares was one
of the features as the week closed. Buckeye Pipe Line
advanced from 6174 to 6814. Illinois Pipe Line was con-
spicuous for an advance from 265 to 310. Indiana Pipe
Line sold up from 3174 to 4214 and at 394 finally.

A complete record of Curb Exchange transactions for the
week will be found on page 3457.

DAILY TRANSACTIONS AT THE NEW YORK CURB EXCHANGE.

Bonds (Par Value).
Forelgn

Week Ended
Noo. 29,

Stocks
(No. Shares)

Rights Domestic

HOLIDAY
6,800

Saturday
Monday - . .
Tuesday - . .
Wednesday
Thursday - -
Friday

1,104,500
973,900
972,200

$3,907,000
2,122,000
1,719,000

HOLIDAY

3,050,600

25,300 $7,748,000

COURSE OF BANK CLEARINGS.

Bank clearings this week will show a decrease as com-
paréd with a year ago. Preliminary figures compiled by
us, based upon telegraphic advices from the chief cities of
the country, indicate that for the week ended to-day (Sat-
urday, Nov. 30) bank exchanges for all the cities of the
United States from which it is possible to obtain weekly re-
turns will be 14.29, smaller than for the corresponding week
last year. Our preliminary total stands at $10,972,831,767,
against $12,790,019,153 for the same week in 1928. At this
centre there is a loss for the five days ended Friday of 11.5%,.
Our comparative summary for the week follows:

Clearings—Returns by Telegraph.

Week Ending Novo. 30. 1928.

$6,094,000,000
517,047,641

1929.
‘S.’),.'KQZ.()O().OOO
4 423,883,443

New York
Chi

LI|DAY
$4,924,000
4,254,000
4,227,000

DAY

DAY

$13,405,000

$1,342,000
465,000
679,000

3,020,130
2,634,110
-| 2,432,330

8,086,570 | $37,286,000 $2,516,000

Jan. 1 to Nov. 29,
1929. 1928,
$1,041,131,280 803,959,500
$126,244,000 $169,955,750
594,293,650 695,789,135
1,989,009,800 2,084,342,176

$2,709,547,450' $2,950,087,261

Week Ended Nov, 29.
1929. 1928.
8,086,570 23,386,410

£2,516,000| $1,843,000

13,405,000( 10,291,500
37,286,000| 27,480,500

. Ezchange.

Stocks—No. of shares.
Bonds.
Government bonds._.
State and foreign bonds
Rallroad & mise. bonds

$53,207,000' $39,615,000

DAILY TRANSACTIONS AT THE BOSTON, PHILADELPHIA AND
BALTIMORE EXCHANGES.

Baitimors.
Shares, |Bond Sales

HOLI|DAY
b3,434 $29,000
52,177 23,500
51,802 13,000
HOLI|DAY
HOLI|DAY

Phtladelphia.
Shares. ,chd Sales.

Boston.
Shares. (Bond Sales.

HOL1|DAY
*76,024|  $39,000

Week Ended
Nov. 29 1929.

HOLI|DAY
496,670 3[3,}0(;
Tuesday - - +64.204|  51,000{ a92,306 31,50
Wedallws{my 80,607 24,500 a97,650| 24,000
Thursday - .| HOLI|DAY HOLI|DAY
Friday HOLI|DAY HOLI|DAY

$114,500 7286,620 £68,600

531,289

‘Saturday
Monday - -

7.413
14,687

229,925 $65,500

$218,900

Prev. week revised! 348,0171 $228,000 $66,900

* In addition, sales of rights were: Monday, 257; 'I‘uegday. 1,114. ¢
a Tn addition, sales of rights were: Monday, 10,000; Tuesday, 5,800; Wednesday,
000.
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416,000,000
343,000,000
90,780,740
108,100,000
162,969,000
155,660,000
138,220,397
190,353,337
95,073,902
67,719,710
62,586,358
$8,431,511,085
032,364,005

568,000,000
446,000,000
88,534,957
98,800,000
140,510,000
129,375,000
132,116,922
133,213,135
100,200,294
62,226,168
43,817,139

Philadelphia
Bost

Sap Francisco

Los Angeles

Pittsburgh . .

Detroit . _ .

Cleveland . .

Baltimores . e et s by o8 ¥
New Orleans

$7,758,677,058
1135,340/415
$8,804,026,473
2,078,805,204

Thirteen citles, 5 days
Other cities, 5 days

$9,303,875,000
3,426,144,063

$12,790,019,153

Total all cities, 5 days - .- ------
All citles, 1 day

Total all citles for week $10,972,831,767

Complete and exact details for the week covered by the
foregoing will appear in our issue of next week. We cannot,
furnish them to-day, inasmuch as the week ends to-day
(Saturday) and the Saturday figures will not be available
until noon to-day. Accordingly in the above the last day
of the week has in all cases had to be estimated.

In the elaborate detailed statements, however, which we
present further below, we are able to give final and complete
results for the week previous—the week ended Nov. 23.
For that week there is an increase of only 0.4%, the aggre-
gate of clearings for the whole country being $14,277 913.-
475, against $14,225,365,281 in the same week of 1928.
Ontside of this city the increase is 4.6 %, the bank exchanges
at this eentre having recorded a loss of 1.99%. We group
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the cities now according to the Federal Reserve districts in |

which they are located, and from this it appears that in the
New York Reserve District, including this city, there is a
decrease of 1.99%, but the Boston Reserve District records
an expansion of 37.19%, and the Philadelphia Reserve Dis-
trict of 24.59%,. The Cleveland Reserve District shows a
gain of 2.19%, and the Richmond Reserve District of 3.79%,
but the Atlanta Reserve District has suffered a loss of
26.8%. The Chicago Reserve District falls behind 5.09%,
the St. Louis Reserve District 13.5% and the Minneapolis
Reserve District 5.5%. In the Kansas City Reserve Dis-
trict the totals ave larger by 2.99% but in the Dallas Reserve
District clearings show a diminution of 14.79% and in the
S8an Francisco Reserve District of 9.1%,.

In the following we furnish a summary by Federal Reserve
distriets:

SUMMARY OF BANK CLEARINGS.

Inc.or
1928. Dec.

Week End. Nov. 23 1929,

Federal Reserve Dists.

1st Boston ....12 cmes
New York.11
Philadelp’ia 10
Cleveland. .

1929. 1927.

s
658,114,724
5,614,964,756|

$ %
641,702,831] +37.1
9,317,562,897) —1.9

725,355,036 +24.5:
463,408,140 +2.1
192,608,961| +-3.7)
256,000,765 —26.8
1,162,097,269, —5.0
281,267,638 —13.5
164,418,129, —6.5|
258,007,619 +2.9
107,510,830 —14.7)
706,244,027, —9.1

14,225,366,281| 0.4

3
879,572,368
9,143,411,
03,1

361,082,187
172,084,240
177,725,647
829,453,350
213,793,792/
131,084,763
212,506,350

£0,378,615
635,537,502/

9,408,204,709
3,907,420,218

473,115,704
199,664,955/
187,375,098

1,104,218,355|
243,364,551
145,933,928
265,487,706

91,726,394
640,948,467

110,214,964
202,179,932

76,628,661
461,446,203

8,266,419,505
3,609,632,225

5
12th S8an Fran..17

Total....... 129 cltles|
Outalds N. Y. City 6,067,568,204| +4.6!

OAAAS oooooo.Blcitles] 678,000,923 605,434,219 —2.9 493,209,898 380,815,532

We now add our detailed statement, showing last week’s
figures for each city separately, for the four years:

14,277,913,475'
S.W.SGS.WI

Week Ended November 23.

Ine, or
ec.

Clearings at—

1929. 1928.

3
623,185

4,002,608
577 000 000

1927.
$
620,784

1926.
3

572,579
3,360,508
32

1
ric

3
Reserve Dist
,6156
3,587,187
806,000,000
35 485 49

First Federal

Mass.—Boston. .
Fall River....
Lowell

New Bedford. .
Springfield . - ..
Worcester.

«Conn.—Hartford.
New Haven. ..

R.I.—Providence

N.H.—Manches't

Total (12 citles)
Second Feder

N. Y.—Albany..
Binghamton. . .

18 ()30 600
9,143,407
17,530,500

735,027

10 96‘) 123
6,036,038
12,298,400

510,419

477,052,339

lB 24a 200
708,316

870,572,358

784,252
558,114,724

641,702,831

al Reserve D
6,215,504
1,333,923

65,100,892

932,849
1,292, 14\

istrict—New
5,683,415
1,619,446
64,860,058
1,032,742
1,293,869
0,167,807,077
35

10.2.’

5,126,757

909,400
45,809,914 42,950’ 537
862,355
1,243,804
5,500,784,492
11,457,415

Jamestown. ...
New York....
67
67
980 320

44,635,201
9,317,562,807
rict—Philad
1 8

0. )

5, Gll J(M
*1,000,000
51,648,599

9,143,411,309

Conn.—Samford

N. J.—Montclair
Northern N. J.
Total (11 cities)

Third Federal

38,957, 1012
5,614,954,756

44,874,058
4.769.183.986

Reserve Dlut elphia
+3.6
+15.7
—6.3

494,000,000
3,521,135
4,740.883
2,999,518
1,611,142
5,135,357

521,480,644

I R
Sl T ]
S

York

N. J.—Trenton..
Total (10 citles)
Fourth Feder

5,739,766
© 903,105,150

5,327,217
725,355,036
htrla:t—(llev

+
-~
-~

488,712,230

al Reserve D
4,634,000
4,977,248

78,688,318
152,917,928
15,882,000
2,445,680
4,773,914
208,806,616

473,115,704

Reserve Dist
1,412,993
4,767,131

57,499,000 2.

2,481,945 2,

106..!‘18 770 102,
7.205.116| 2

1003, 5,063,000
3,903,862 8 1‘“ g
75,826,436
139,812,212
15,206,100
2,689,708
5,447,013
214,701,818

98 490,940
13,127,200

5,215,607
161,832,241

Columbus

Mansfield

Youngstown... .
Pa.— Pittsburgh .

14,070,000
1,265,466
2,731,721

157,571,289

361,082,107

Total (8 citles) . 352,534,038

Fifth Federal
W.Va.—Hunt'g'n
Va.— Norfolk. .-

Richmond - - - -
8. C.—Charleston
Md.—Baltimore .
D.C.—Washing'n

463,408,149

rict—Richm
1.169.622
283,667
762,000
565, l 56
187,238
11

1,069,815
4,886,017

1,487,397
7,969,
.)2 l)l7 000

5

4]16

Total (6 citles) - 9 .661.‘.155 192,608,981
Sixth Federal

'lenu -—l\nuwlllv

37 -l l 0
Reserve Dist
2,904,000
23,699,156
6.! 049,562
2,311,334
1 563,706
14,510, M..
2,7

rict—Atlant
*3,200,000 3 40
20,165,615 £:493,016
Ga. ~Atl'mt B
Augusta
Macon
Fla.—Jack'nville

Ala.—Blirming'm. 36
2,190, 'Nl
Miss.—Jackson. 1,981,000
Vieksburg
La.—NewOrleans
256,000,755

Total (12 citles) 177,725,647 i

! Prince Albert_ ...

Clearings at— I

Week Ended November 23.

1929.

l

1928.

Ine: or
Dec.

1927,

Seventh Feder
Mich.—Adrian ..
Ann Arbor....

Grand Rapids.

Ind.—Ft.
Indianapolis.. -
South Bend ...
Terre Haute. .

Wis.—Milwaukee

Iowa—Ced. Rap.
Des Molines. .-
Sioux City . ...
Waterloo

111.—Bloomington

Springfield . - -.

al Reserve D

2,537,899

$
istrict—Chi
278,942
703,224
254,000, 000

2,500,334

0
cago—
+10.8
+6.5

$

229,421
618,241
144,453,959
6,469,072
2,076,482
2,856,989
18,688,000
2,429,100
5,200,566
34,496,869
2,223,385
7,508,076,
4,886,258
1,217,035
1,300,938
584,828,999
1,148,348
3,972,501
2,989,440
1,858,771

205,142
854,992
150,918,542
6,353.009
79,307
60,646
37,000

2 1402.600
5,067,331
33,485,160
2,284,893
7,809,977
4,534,616
959,152
1,160,835
546,372,119
1,138,046
3,398,650
2,614,247
2,145,346

Total (20 cities)

Eighth Federa
Ind.—Evansville .
Mo.—St. Louls..
Ky.—Louisville_.

Owensboro....
Tenn.— Memphis
Ark.—Little Rock
I11.— Jacksonville

1,104,218,355

1 Reserve Dis
4,631,498
153,000,000
35,186,633
337,991
30,593,006
17,946,328
307,948
1,351,147

1,162,097,259

trict—St. Loju
6,322,696
182,200,000
37,153,474
3,291
33,442,562
20,137,721
300,954
1,356,940

il Ut el L AT I Bl A A R,
ol rNponi-x S '

829,453,350

5,500,628
131,900,000
34,392,826
259,046
24,576,018
15,585,183
9,507
1,250,584

793,681,610

4,487,081
115,000,000
26,613,563

14, 1015,625
50,568
1,181,373

Total (8 cities) .

Ninth Federal
Minn—Duluth. .
Minneapolis. . .

No. Dak.—Fargo

S. D.—Aberdeen

Mont.—Blllings
Helena

243,354,551

Reserve Dis
6,728,153
102,025,150
28,386,965
*2,000,000
1,409,951
851,404
4,532,305

4,70

281,267,638

trict—Minn
10,610,053
96,880,362
37,496,254
2,165,539
1,536,200
1,025,751
5,000

eapolis
—36.6
+5.3
—24.3
—7.6
—8.3
—17.0
—3.7

213,793,792

10,110,818
79,020,381
34,899.378|
1,678,333
1,240,079
784,804
3,351,000

183,571,489

7,549,409
68,484,053
27,330,687

1,656,453

1,339,176

691,896

3.163.290

Total (7 cities) -

Tenth Federal
Neb.—Fremont._.

Lincoln ...

Kan.—Topeka - .
Wichita

St. Joseph. . _ .
Okla.—Okla. City
Colo.—Colo. Spgs

Pueblo

145,933,928
Reserve Dis
298,

420,361
3,113,407
48,219,493
3,199,040
6,943,168
154,576,793
6,080,428
39,559,535
1,242,854
1,834,623

154,419,159

trict— Kans
370,403
610,580
3,722,500
44,798,442,
3,359,558,
8,719,318
147,853,570
6,427,031
39,038,622
1,447,399
1,660,196

—5.5

as City
—19.5
—31.2
—16.4
+7.6
—4.8
—20.4

131,084,793

36,715,086,
2,546,897
6,653,574

119,100,739,
5,096,627

35,514,328
1,287,706
1,396,851

110,214,964

256,684
367,938
3,650,640
34,786,444
2,709,4
6.501.069
112,533,217
5,165,163
24,123,912
1,108,796
976,639

Total (11 cities)

Eleventh Fede
Texas—Austin. ..

1!
Fort Worth___
Galveston
La.—Shreveport .

Total (5 cities) .

‘Twelfth Feder
‘Wash.—Seattle .

& .xklmn
Ore.—Portland - -
Utah—8. L. City
Callf —Fresno. - -

Long Beach . _

Los Angeles. - -

Oakland . .

Pasadena. .. ..

Sacramento . - -

San Deigo. .. -

San Francisco -

San Jose_ ...

Santa Barbara.

Santa Monieca .

Stockton

265,487,706

ral Reserve
1,784,629
59,955,612
17,976,903
5,995,000
6.014,250

258,007,619

Distric—Dal
1,737,625
70,361,830
20,785,535
7,855,000
6,770,940

212,505,350

1,483,875
54,545,071
12,854,292

6,435,000

5,060,377

202,179,932

1,229,234
47,086,480
13,798,485

9,603,800

4,910,652

91,726,394

al Reserve D
44,121,183
13,940,000

2,177,020
47, 01{2) 45’3

6,229,
9,647,763
216,121,000

3 127 1900

107,510,930

istrict—San
49,169,523
14,216,000
1,805,000
48,246,724
21,825,221
5,018,300
9,521,486
256,285,000
20,771,757
6,999,057
8,011,637
6,048,439
246,274,000,
4,089,134
2,085,275
2,019,570
2,857,900

Franci
—10.3

80,378,615

SCO —
42,430,029
12,309,000

1,671,062
38,675,920
0

745,268
160,603,000
14,386,482
5,457,019
6,259,731

25,500

76,628,651

39,324,088
10,372,000

1,243,201
36,923,667
16,596,424

807,700

Total (17 citles)
Grand total (127

640,948,467

705,244,027

535,637,592

461,446,303

cities)

14277913475

14225 365 281

9,408,204,709

8,266,419,505

Outside N. Y....

5,287,665,004

5,057,558,204

3,907,420,218

3,600,632,225

Clearings at—

Week Ended Nov. 21.

1929.

1928.

Inc. or
Dec.

1027.

1926.

Canada—
Montreal
‘Toronto. . .
Winnipeg -
Vancouver .
Ottawa . .
Quebec .
Halifax. _
Hamilton .
Calgary - . -

St. John. .
Vietorla -
London. .
Edmonto
Regina_ ..
Brandon. .
Lethbridge
Saskatoon .
Moose Jaw .
Brantford.....
Fort Willlam.._.
New Westminster
Medicine Hat_..
Peterborough__..
Sherbrooke. ...
Kitchener.
Windsor. .-

Moncton
Kingston. .

Sarnia. ... ...

$
104,113,679
177.443,862
83,315,492
24,372,861
10,967,967
8,953,289
3,063,468
7,768,887
15,410,814
3,239,997
2 871 196
3,927 .47

787,002
907,469
3,805,877
1,780,783
1,589,425
1.609,798

1,344, "»{0
64

1, 77
987,071

l 347,

1,12

3
188,254,157
181,786,122
96,201,216
24,728,165
10,786,127
9,713,524
3,758,807
7,565,460
16,293,038
3,136,061
2,956,874
3,708,167
8,511,914
9,184,286
1,057,927
966,976
3,681,369
2,024,537
1,379,088
1,590,484
904,761
814,594
1,107,381
1.201,517
534
7,513,804
1'11 400

8

1, 0!‘2 156
1,463.760
870,926

%,
+3.2
—2.4
—10.3
—1.4
+1.7
—7.8

—18.5

Lis1+
w
~1

|

L
Bh-GEsai=Ranns
WNROORNDNND DWW

++EL+]

$
147,075,435
153,269,581
88,332,692
18, '}65 363

728,092

Total (31 citle

8)578,000,923

595,434,219

493,239,808

$
117,812,114
109,347,384
76,530,905
18,189,800

*4,000, 0()0
390,815,532

a No longer reports clearings.

* Estimated.
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THE ENGLISH GOLD AND SILVER MARKETS. New York City Banks and Trust Companies.

We reprint the following from the weekly circular of b ATATAT (L) (i QS0
/ o 2. et (: Banks Banks Trust Cos.
Samuel Montagu & Co. of London, written under date of B S ] S : NP
Nov. 13 1929: 142 | 148 i Fidelity Trust

GOLD. Amer Unlon®.| ___.| 175 |Se d 0 (Fulton
The Bank of England gold reserve against notes amounted to £131,262,400 | Bryant Park* ___.| 75 g Sk s beviees
on the 6th instant (as compared with £131,017,041 on the previous Wednes- Central 150 ygf.k:o;n;:: X BATAILY
day), and represents a decrease of £22,643,915 since April 29 1925 when an | Chase Int'l Germanic
effective gold standard was resumed. : Chath Phenix ., Brooklyn a1 Interstate.. ..
The South African gold available in the open market yesterday amounted C&&B;‘;& ;I;' i;’l(’"f Exch®. Irving Trust...
55 v < i g 294,000 was secured o Ll ¥ Fop |
to £556,000 and was sold at 84s. 11d. per fine ounce. £294, as Chemical . ... Prospect Lawyers Trust
by the Bank of England and of the balance £150,000 was taken for France, | Gommercial - .

£78,000 for the Home and Continental trade and £30,000 for India. gonth}‘gntﬁﬂ‘ -| 38 4 Q;“"Uf"w&‘ﬁfrﬂ
The following movements of gold to and from the Bank of England have [ o™ HExch--. | et Cave i\lmi:x)l'(Wes-L:
been announced, showing a net influx of £655,853 during the week under (2050 (3250 | New York. chester). . _.
review: Fi 4900 5100 [Banca Com'le
.7." Nov.8. Novo.9. Nov.11. Nov. 12. Nov. 13. -| 890 | . Itallana Tr.| 33 350 N Y Trust._..
Received £1,558 £2,725 £500,000 £294,137 5 50 [Bank of N Y. Times Square .

Withdrawn... 99,497 17,249 £1,727 20,655 3,439 & Trust Co. 655 [Title Gu & Tr
[Bankers Trust 143 |United States_:

The £500,000 received on the 11th instant was in sovereigns from South Bronx Co Tr.| 8 90 |Westches'r Tr

Africa. The withdrawals were in bar gold, that on the 7th instant being iCent Hanover, 330
Ri p 260 Brookiyn.

for France. . -+
The following were the United Kingdom imports and exports of gold g:g:‘oxgxlcg}{r 22 Empire.. ... 4gg 4%2 %:gg"&ﬁﬁ“ 3533

registered from mid-day on the 4th instant to mid-day on the 11th instant: | Port Morris ..| 40 o 184 87 IMidwood ____| ¢ 270
Imports— Ezports— * State banks. ¢ New stock. z Ex-dividend. ¢ Ex-stock div. y Ex-rights,
Argentina £650,000 France £1 .ng .333

New York City Realty and Surety Companies.

Other countries A ::’;(;)'gl)(z)g (AU prices dollars per share)

Straits Settlements._ e 12,832 .
Other countries 16,448 Bid i Ask ‘ Bid | Ask

£1,393,783 Total £1,849,413 80 | 105 |Lawyers West-| E N. Y. Inv't'rs

United Kingdom imports and exports of gold registered during the month Bonc‘ls &Mtz G 113811325 Sobees M&/T &85 %gt D:f" =
of October last are detailed below: ($20 par)..| 83 | 88 [Mtge Bond..| 193 | 203 Lt
I mpvrlsj E,Ipofgd HomeTitleIns| 59 [ 64 [N Y Title & Westchester

£13 £2(3&. 0 Lawyers Mtge| 48 52 Mortgage..| 38 48 Title & Tr.

29,270 | rawyers Title

438?-“0 & Guarantee| 260 | 285 [U 8 Casualty | 05 | 100

{ggégg Quotations for U. S. Treas. Ctfs. of Indebtedness, &c.

Argentina, Uruguay & Paraguay._ . Int. Int. ;
Union of South Afriea Maturity. ' Rate. | Bid. ,Aﬂwd. ” Maturity. l Rate. l Biad, '.um.

Dec. 15 1029...| 43{%]| 100 | 100%n |[Sept. 15 1930-32| 814%| 091%s| 9910
Mar. 15 1930 _.( 53§ % 106Y7s| 1001%s!|Mar. 15 1930-32| 335%| 0013;s| 0916x
Tune 15 1930...| 474%| 100%:| 100%a||Dec. 15 1930-32| 314%| 091 09itsy

! Dec. 151920 | 43{%' 1001 | 100%s

$5.874,986 $5,505,860

The Transvaal gold output for the month of October last amounted to @ﬁmmzr‘ial 811(13%”5(211&1120115 @Bmf‘
888,690 fine ounces, as compared with 849,553 fine ounces for September | === .
3 for O § p P 3 : %
1920 and 807;726 tinglounces 0215;‘;;’;' jecs National Banks.—The following information regarding
The market developed further weakness during the week under review. national banks is from the Offlce of t'he Comptroller of t‘ho
Selling was fairly general with offerings mainly on China account, and the Curroney, Treasury Department:

market was too poorly supported to maintain prices, which by the 11th ) .
instant had fallen to 2214d. for cash and 22%d. for two months’ delivery- AFPLICATIONS TO oﬁggﬁi‘;zsl?rgg(IEIVED WITH TITLES
Yesterday, as the result of some special buying, quotations rose rathe ) Capital.
sharply and there was a recovery of 3-16d. and }$d. to 22.11-16d.and | Nov. 21.—First National Bank in Glen Ullin, N.Dak SZg,OOO
227d. for the respective deliveries; there was, however, a reaction of d. Correspondent: John O. Fischer, Glen Ullin, N. Dak.
to-day for both positions. There has been further buying by the Indian OHARTERS ISSUED.
Bazaars and bears, whilst America, besides having sold, also gave a little | Nov. 20.—Spencer National Bank, Spencer, Mass $100,000
support at the low level. President: Myron A. Young. Cashier: Sidney H. Swift.

On the 7th instant the discount on cash silver increased to {d. but a | Nov. 21.—The Barnstable County National Bank of Hyannis,
difference of 3-16d. was re-established yesterday. Mass

The following were the United Kingdom imports and exports of silver Pr e“i'!({,g"(‘l: Augustus T. Beatey.
registered from mid-day on the 4th instant to mid-day on the 11th inst.: L2

VOLUNTARY LIQUIDATION.

Imports— Ezports—

Fran(g:s < Ger;gmy £68,400 . 18.—}§§_w F;irst{slatlogaigllzﬂhnk lﬂisuver Ctl’n;; NCMNI T $100,000
4 — 4 a_ . - 5 ffective Nov. q. agent: C. O. Metcalf,

it counte ey R 15231 Silver City, N. M. Absorbed by the American Nat,

¢fiee chuntrios i it a GRS Bank of Silver City, N. M., No. 8132.
£102,567  Total £99,379 CONSOLIDATIONS.
(Inl f I? DEANSQURRENCY; RETIILRNS' Oct. 31. Oct. 22 . 22 -——Worcester County National Bank of Worcester,Mass.$1,535,650
DELCS ORI UL co88 Vov. 7. Oct. 31. Oct. 22. . 22.—The Spencer National Bank, Spencer, Mass. .. .___ 100,000
g%m cighfl;%l:ihlgﬁﬁon in India {?1;(‘)2 H.”“ }?7;'5({, 22.—OQlinton Trust'Co., Clinton, Mass - - - - - cee o cocuon-- 300,000
8il e cein and bullion out of India ' iy Consolidated to-day under the Act of Nov. 7 1918, as
Gold cofn and bullion in India - 3222 3222 3222 amended Feb. 25 1927, under the charter and title of
(;Old coin :nd bullion out of India_ C o the ‘“Worcester County National Bank of Wor-
Se(::urfgeg (Indian Government)__ i 3632 3632 3017 cester,” No. 7595, withlcapita! stock'oi‘ Stlﬁ77(.“¥l.150‘.’
B e (ot ST & i comalidssed ban s b e e Gl of
The stocks in Shanghai on the 9th instant consisted of about 83,600,000 branch of the Worcester County National Bank of”

< 3 5 el ared w Worcester, and which was in operation on Feb. 25
ounces in sycee, 135,000,000 dollars and 5,780 silver bars, as compared with 1927 One branch of the Worcester County Nat.,

about 83,400,000 ounces in sycee, 138,000,000 dollars and 6,780 silver bars Bank which was authorized since Feb. 25 1097, was
on the 2nd instant. re-autherized for the consolidated bank.
Quotations during the week: 23 —The Atlanta and Lowry National Bank, Atlanta, Ga_$4,000,000
—Bar Silver, Per Oz. Std.— Bar Gold, 23.—The Fourth National Bank of Atlanta, Ga 1,400,000
Cash. 2 Mos. Per Oz. . Consolidated to-day under the Act of Nov.
23d, 8ds. . under the charter of The Atlanta and Lowry Nat.
227%d. 84s. . Bank, No. 1559, and under the corporate title of
“The First National Bank of Atlanta,” with capital
stock of $5,400,000.
The consolidated bank has six branches which were in
operation on Feb. 25 1927, five of the branches being
-4d. located in the City of ‘“}Em‘m :;“L(ll nnollocaul!d in the
a i eIy a 4 f Decatur, Ga. Four of these branches were
The silver quotations Lotddky for cash and two months' delivery are ea 'l)‘&vl\;gl;& 29 ’I':hc Fr),urth vy caucog ere
A UL ALEL R SO G R and two were branches of The Atlanta and Lowr,
National Bank. i'I‘wo bl)rmlgh&; ,Iglf 'I;lzlu I:‘ourtd
Nati 1 Bank and one branch o 16 Atlanta an
ENGLISH FINANCIAL MARKETS—PER CABLE. L(z)lwl;;,"":\'nzlunnl Bank, which were authorized since
: . : (I Feb. 25 1927, were re-authorized for the consoli-
The daily closing quotations for securities, &ec., at London, dated banks
le. have been as follows the past week: 23 .—The First National Bank of Pennsboro, W. Va $ 50,000
gs reported by gab % . P N 23.—The Citizens National Bank of Pennsbhoro, W, Va_.__  $50,000
Sat., Mon., Tues., Wed., Thurs., Fri., Consolidated to-day under the Act of Nov. 7 1918,
Nov. 23. Nov.25. Nov.26. Nov.27. Novo.28. Nov.29. \Imder the chart,erl(;)lf Th(l! I<‘1:']st, g}at{({)txigloélg;lf (zt’
9 - 9¢ - P = 99 . 99 0 D 0, No. 7191, and under the rst-
Svec, 0 05 0oz o8 Al edis) 1,6 el i 10‘ E ”E (Htl}'zlsr[\'gllgmlona’l Bank of Pennsboro,” with capital
Gold, p. fine 0z 84.11% 84.111 84.11%% 84.111% 84.11%4 84.11% stock of $100,000.
Consols, 214% - 534 5334 53 ---- 534 23.—The Stewart National Bank of Livonia, New York...  $75,000
British, 5%~ 993§ 993¢ 99% e 9974 23.—The Livonia State Bank, Livonia, New York 40,000
British, 424 %- 3% 9334 9315 93 % Consolidated to-day under the Act of Nov. 7 1918, as
French Rentes amended Feb. 25 1927, under the charter of The
5 5 15 80.70 Stewart National Bank of Livonia, No. 13006, and
ALy SE00 SLEN SL1Y it under the corporate title of “The Stewart National
French War L'n Bank and Trust Co. of Livonia,” with capital stock
(in Paris) fr. ... 105.15 105.40 105.35 La 105.40 of $115,000.
The price of silver in New York on the same days has been: NO‘B’;:}N(:';:)GA}}{“‘:‘ b?lzllZE]DBEi?’ﬂ‘ngf “ag’r OF FEB. 25 1927.
Nov. 23.— rst Nationa , Ga.
RUver, N ci Pen O JUotai); ) Location of branch: Northeast corner of Edgewood
494 40}  Hollday 494 Ave. and North Pryor St., Atlanta.

Quotations—

tp://fraser.stlouisfed.org/
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Auction Sales.—Among other securities, the following,
not actually dealt in at the Stock Ezchange, were sold at auction
in;New York, Boston, Philadelphia and Buffalo on Wednes-

day of this week:

By Adrian H. Muller & Son, New York:

Shares. Stocks. $ per Sh.
1 Chelsea Exchange Bank, par $25. 72
10 Westchester Title & Trust Co.,
par $20 1
25 Bank of Yorktown.
375 Interstate Trust Co
$10,000 note secured by 12
Interstate Trust Co
1 Broadway National Bank
10 Ansonia Clock Co
118 Amer. Road Machinery C 0.
preferred
10 James Butler common
25 La France Republic Corp. pref..
55 Westland Oil Corp., no par
60 Federal Ins. C rsey C
N. J., par $10.
5,027 Mirs.' i
N.J $251 0t
1,000 Temple Anthracite Coal, no
par $515 lot
1, 000 Century Rotary Motor Corp..
par S10 '3” lot

par
10 Universal Gear Shift Corp. pf. 3200 lot
500 Beaver Chain Saw Co. pref...$10 lot
7,500 Bozart Corp., no par $5 lot
150 Campbell Dollar Stores. -$10 lot
100 Hatey & Hale, In¢ -$25 lot
43 Sahoff Bldg. Co., Inc., pref_...530 lot
Sundry notes aggregating approxi-
mately $103,249 dutc(l from
Mar. 25 1922 t 5 1929.-.830 lot
7.95 Benson Iron C I
10 Amer. Woman's Reulty Corp
pref
20 Amer. Woman's Realty (,orp
common, par S50
93.6 Northern Capital Corp. com.,
no par; 20 Northern Capital
Corp. management, no par
250 Wickyup Corp., no par
5,000 Columbia Oil Concessions,
Inc., temp. ctf., no par $30 lot
$3.000 promissory notes dated from
Jan. 28 1927 to June 30 1927,
made by Amer. Katalite Co.,
interest 6% 5
1,619 Eastern Steel Co. com.; 1,009
Eastern Steel Co. lst pref.; 30
Eastern Steel Co. 2d pref b
150 Home Insurance Co., par $10.. 37%
Sundry notes nguvzqtlng nppm‘(l—
mately $141,043.57; 43 Fort V nl—
ley Knitting Mills
15,200 Dolores Esperanza Corp
par $2; 1,000 Hedley Gold Mlning
Co., Ltd., par $10 1,630 lot
Notes of the Newman Corp. (Fla ).
prineipal and int. unpaid and past
due, as follows:
Int. Due.

Dated
Feb. 17 '25 8% 1 year
Apr. 4°'25 8% 1 year
Apr., 20 '25 8% 1 year 85 lot
June 15'25 8% 1 year 85 lot
00 Dec. 22 '25 8% On dem. $3 lot
Jan. 7 '28 8% On dem. $7 lot
Mar. 8'28 8% On dem. $5 lot
000 Mar. 9 '28 8% On dem. $9 lot
Apr. 20 '28 8% On dem. $3 lot
Nov. 27 '28 89 On dem. 87 lot
30,000 June 22 '25 8% 1 year 8§ lot
120 Katalite Corp. class A, no par- -84 lot
146 Katalite Corp. class B, no par..$4 lot
100 United Grape Products, Inc.,

$5 lot
$8 lot

7% pref
200 Uniu:d Grape Products,
common v. t. ¢., no par
100 Unltcd Gmpe Products,

7% vre
100 Umted Grape Products,
common v. t. ¢., No Di
100 United Grnpe Products,
ref

7% D

100 Unlted Grape Products,
common v. t. ¢., no p:

50 United Grape Products,
7% pref., par $50

50 United Grape Produ
common v. t. ¢., no par

500 General Mxmlmld & Printing
Co. (Pa.), par $50 $1,000

10 Amer. Woman's Realty Corp.
preferred $140 lot

60 Bex Chemical Co., class A com-
mon, no par; 30 class B common,
no pe

16 Chomy & Co. pref.; 15 Cheney &
Co.common, no par; 12 Cheney &
Co. class B com., no par

44455, Continental Kirkland Mines,
Ltd., par $1 $100 lot

lot

$5 lot

$5 lot

Shares. Stocks. S per Sh

500 Deppe Motors Corp., pref.;
5,006 303-2000 Deppe Motors
Corp. common, par $10

108 Piping Rock Water Co.(N.Y. ) $55 lot

10() V.\Hu Land Co. (N.Y.

$1
100 Pipln" Rock Club Realty (o
N.Y.) 1,325 lot
20 Great Valley
1.2‘)1 ( ontinental Leland Corp
common, no par; 75 Continental
Leland Corp. pref., no par-.... $35 lot
60 Hydrogenated Oil Co
300 Universal Chain Theatres Corp.
praf.: 300 Universal Chain Thea-
tres Corp. common. - - - . ----$3,050 lot
62, 676 Rio Plata Mining Co.,

r $5

200 Unlted Copper Syndicate, Ltd.,
no par; 500 Inter-Mountaln Water
& Power Co., par $1; 200 N. Y.-

Yo €= Coep., no par; 50 Fiz

Cap. Co., Inc., par £1; 12
United Factories Corp. class A;
300 United Factories Corp.
class B, par $1 $4

200 ‘\la,,aﬂne Repeating Razor Co
class B: 200 preferred

20 Seydel Chemical Co.
common. no par

25 Amer. Elec. Corp. class A cum
cony. temp. ctf., par S25
Am. Elee. Corp. com.
no par

50 Locke Co., common, no par;
25 Locke & Co. pref., no par;

lﬂO Unlnn Buffalo Mills Co. lst

1, ;09 l‘nltcd Grape Products, lnc
7% cum, pref.; 4,397 common
v.t.c., no par $1,000 lot
1,000 Hot Dogs, Ltd., ord., par £1_$2 lot
77'1 Fnﬂton Canning Corp. pref.,

125 \orthcrn Central Coal Co
10 South Minnesota Joint Stock

Land Bank $20 lot
139 Cleveland Worsted Mills Co._$20 lot

t 200 Marquette Iron Co. common,

no par; 200 Amer. Cuptor Corp.
common, no par: 200 Togatowel
Co., Inc., class A, no par; 100
Togatowel Co., Inc., class B,
no par; 1 Alexandria Hotel Con-
struction Corp., common

50 Mexican Coal & Coke Co

100 Metropolitan Street Ry. Co.;
5 N. Y. Ry. Co.: 100 Rock Island
Co. common, no par $11

48 4-10 Automotive Royaltles Corp«
N0, N0 Par L e e $5 lot

100 Trans-Ocean Finance & Com-
merce Corp. com.; 350 Tri-State
Land Co. com.; 500 Tri-State
Land Co. pref.; 929 Waterbury
Co. (N. J.) pref.; 2,900 Water-
bury Co. (W. Va.); 500 West Am.
Trading Co. pref.: 4,600 Mu-Rad
Radio Corp., no par; 75 Collma
Lumber CoA pref.; 650 Colima
Lumber Co. com.: 4,397 Tintie
Co., par $3; 811,000 Astoria Steel
6% reg. bonas, due 1923; 87,000
Candelaria Gold & Silver Min.
Co. 6% bonds, due 1912; $250
Great Neck Fleld & Marine Club
2d mtge. 58, reg., due 1935: $500
I. 8. C. Corp. 1st mtge. 6s reg.,
due 1931; 81,000 367th Infantry
Auaitorium Fund bond: $30,000
Colima Lumber Co. 69 reg.
bonds, due 1912-1915: $112,000
Colima Lumber Co. 6% bonds,
due 1924, $500 (‘ollmn I.umber
Co. 69% bonds, due 1924, temp.
receipt $105 lot

Bonds— Per Cent.

$5,000 Sanford, Fla., ref. 6s, Jan. 1
1951; July 1929 & subs. coupons
attached

$£5,000 Sanford, Fla., impt. 53s,
July 1 1956; July 1929 & subse-
quent coupons attached

$5,000 Sarasota, Fla., impt.
July 1 1931

$5,000 New Orleans Great Northern
RR. 5% bonds, 1955

$40,000 Mexican Coal & Coke Co.
bonds (Spencer Trask & Co. ctf.
of deposit)

By R. L. Day & Co., Boston:

Shares. Stocks.
85 First Natlonal Bank
100 Nat., Shawmut Bank.
4114 Federal Nat. Bank..
100 Beacon Trust Co
40 Naumkeag Steam Cotton Co.
2 Assoclated Textlle Co
110 Arlington Mills...
3 Pacific Mills...
5 Everett Mills
2 Hill Manufacturing Co.
15 Hadley Mills pref
50 Naumkeag Steam Cotton.
300 Nat. Rys. of Mexico
10 B. & M. RR, old pref. unstpd...
50 Great Northern Paper Co...53 e:;—;l{v.
oy ot
23 Amoskeag Co., pref. =10
5 Collateral Loan Co.
10 New Eng. Power C
15 Spring F. & M. Ins, Co..
166 Springfield Alberta Co
10 Farmers Mfg. Co., pf.; 20 Farm-
ers Mfg. Co 150 lot
100 Eng. Pub, Serv, Co. 534 % pref. 90}4
100 Capstan Company 70
2.%15 Arcade Smelt & Regn. Co

250 Arcade Malleable Iron Co., A..
100 Northern Texas Elec Co., pref.
200 Flintkote Co., A -
4 Mutual Finance Corp units

Shares. Stocks. $ 1

10 Johnson Educator Biscuit Co., A 105{

$200 Alaska Gold M. 6s, 1926; $200
6s, 1925; 50 Central N. H. Pow.
Co.: 200 Gasoline Corp., pref.;
200 Gasoline Corp., com; 10 Puri-
tan Motors; 50 Chapman Mig,,
pref.; 100 Chapman Mfg. com.;
100 Alaska Geld Min; 500 Gold
Beach Dredging; 1,000 Willett Sil-
ver Mines, Ltd.; 42,300 Utah
Milling & Mining; 1,240 Lady
Bryan Mining

9 Thos. G. Plant, 1st pref.

20 Mass. Bond & Ins

Rights.
100 Home Fire Insurance

Bonds. Per C
$2,000 Detroit Ry. & Harbor Term.

Co. 15t 6148, May 1945, 10% reg-

istered certificate depmlt: $2,000

Bay of Biscayne Bridge Co. 1st

6148, July 1941, ctf. of dep...._$250 lot
$2,000 Hotel Bellevue Trust 1st s.f,

6s, Oct. 1940, 50% registered

certificate deposit; $2,000 South

By Wise, Hobbs & Arnold, Boston:

Shares. Stecks.
50 Bankers Trust Co., New York.-135
75 Federal Nat. Bank, par $20..:-110
10 American Trust Co- 448

11 Continental Mills.

10 Brookside Mills.. ..

100 Boston Elevated Ry.

4 I‘ltchburg G. & El. Co. v. t.

r $50
10 Flrst Nat. Stores, Inc., 1st nfd..l()O%

20 Boston Metropolitan Bulldlngs_
Inc., pref. 40
89 Boston Mfg. Co. pref.

2 New England Storage Warehouse
Co. common

20 Converse Rubber Shoe Co. pref.

100 Goodyear Tire & Rubber Co. o

9 Pneumatlc Scale Corp
mon, par $10
20 Androswggiu Airport Realty

Ltd., com~

510 Wickwire Spencer Steel Corp.
common v. t. C.. ~.1 1o
100 Chain & General

25 Ludlow Mfg. Associates...

44 units Thompson's Spa, Inc._SO 95

11 Rockland Light & Power Co.
common V. t. c., par $10

100 Eastern Util. Associates, com._.

100 White Sewing Machine Co. pf. 3:

64 New England Power Association
6%

10 New England Pub. Ser. Co. com. 22}

10 Flintkote Co. cCOMMON. < e e c e

50 J. R. Whipple Corp. 1st pref.

50 Florence Stove Co 4

14 Fitchburg G. & El. Co. (unde-
posited), par $50 5

100 Maytag Co. $3 pref.

$ per Sh.

ex-div.

Shares. Stocks. S per Sh.
5 Springfield G L. Co. (undepos-
&

100 Amer. Bosch Magpeto Corp... 33
20 Clmm & General Equities, Inc.,

comm 23
72 Mass Bondmg & Insur. Co.

PAL 3207 - sin et s 132-157
5 units Commercial Finance Corp.. 15
4 Commercial Finance Corp. pref.

par $50

15 Boston Insurance Co.

10 Za-Rex Co., Inc., pref.;
Rex Co., Inc. , com.; 20 Beecher
Falls Co., Inec., partic pref.
class A; 15 Owens "Lake Soda Syn-
dicate conv. pref.; 90-100 Utility
Service pref.; 90-100 Utility Ser-
vice common $3

50 Rollstone Paper Co. pref.; 20
o,

Rollstone Paper Co. com

& 162 van Holtite Auto Appliance,
L A e e e e et $5 lozl $1 lot

Inc., class B; 100 class A

500 Bay Shore common; 500 Bay

t| Shore pref.: 1,000 Magdalena Syn-
dicate common $210

105 New England Oil Refg. Co.
com. share trust ctfs.; 100 New
England Oil Refg. Co. pref.;
$72 U. S. Worsted Corp. 1st pref.
div. scrip; 4 British Internat.

< 7%
pref.; 15 common $2 on pref.
200 Nat. Bond & Mtge. Corp. pref.
100 common as bonus (par 810)--82 lot
50 New Eng. Oil Ref. Co. pref
50 common share trust ctfs “$4 10t
Per Cent.

Bonds—
| $10,000 Nat. Trade Journals, Inc.,
conv. 6s, due Nov. 1938 60 & int.

By Barnes & Lofland, Philadelphia:

Shares. Stocks.

460 Glenside (Pa.) Bk, & Tr. Co.,
par $10

10 Ambler (Pa.) Trust Co., par $50- 90

45 Balley, Banks & Biddle Co Inc.,
preferred

20 Penn Nat. Bank, par $10--

250 Penn Nat. Bnnk par $10

2 Phila. National Bnnk par $§20...139

10 Cltlzens Nat. Bk., Jenkintown.loo

1 City Nat. Bk. & Tr. Co-. 188
10 Bk. of Phila. & Tr. Co., par $10. 35

158 BK, of Phila. & Tr. Co par $10 343{

3 Security Title & Trust Co., par $10 8
6 Market St. Title & Trust Co.,
par $50 '37
188 Bankers Trust Co., par $50---. 90
10 Bryn Mawr (Pa.) Trust Co.,
par $10 64
99 Le Monde Apartments, par $50.100
31 Bankers Securities Corp., com.,
voting trust ctf., par $50 65
30 Atlantic City Motor Speedway
Assn., pref.; 30 common
10 Units Fldemy Mtge. Guarantee

--Sllot

mmon.
16 First Camden Nat. Bk. & Ti _2110

$ per sh.
29%

Shares. Stocks.

18 Union Bank & Trust.
20 Union Bank & Trust.
5 Adelphia Bank & Trust.
50 Pyramid Co.

Bonds.
54 000 Rockhill Coal & Iron Co---- 15
$1,000 Rittenhouse Sq., Inc.,
come bond
$5,000 Brockport Gas Lt. Co., 1st
20-yr. 58, Jan. 1931. Jan. 1925
coupons attached
$5,000 Mexican Internat. RR. 1st
cons., 1977. (March 1923 cou-
pons attached.) - cccccccmacoo $175 lot
$1,100 U. 8. of Mexico class B; r&
celpt for coupons or rights to
in arrears, dated Jan. 24 1924_.825 lot
$600 U. S. of Mexico, class A; receipt
for coupons or rights to interest
in arrears, dated Jan 24 1924. .._$510
$10,000 Schuylkill Valley Tract.
18t 53, 1945
516 500 Jordan Valley Irrig. Dist.
$4,000 due Jan. 1940, $12,500
due Jan. 1941 (in demult)

3£ | $30,000 Oregon-Washington Joint

Stock Land Bank 5s, Jan. 1953
optional 1933 6
$5,000 Benevolent & Protective
Order of Elks gen'l 6s, 1942____850 lot
t|$2,500 Benevolent & Protective
Order of Elks, gen'l 6s, 1942__._$23 lo$
$15,000 Wilkes-Barre & Hazleton
RR. 1st coll. 5s, 1951 11
$30,000 Chimney Rock Mounmmss

Inc., 1st ref. 6s, 1936 00 lot

By A. J. Wright & Co., Buffalo:

Shares.  Stocks.
1 000 Tuxbury Oil & Ref. Corp.,

, par $1
7,900 Ssylvanlte Gold Min

par
2,500 Lebel Oro Mines, Ltd., par $1
60((): Columbla Gmphophone Mig.
0.,
200 Grant Motor Car Corp., par

Sl
1 1100 El Salvador Silver Mines Co.,
ne.,

par $1
300 Buck Creek Oll Co., par $1--.810 lot

$ per Sh.

$1 lot

Shares. Stocks.
800 Tuolum ne Copper Mining Ci
1

SperSh

sxo 25 lot
120 Burmlo Petroleum Corp., Par
1 $1 25 lot

v. t.c., par $10

2 unlts Bowle County Oil Syndicate,

par $50 $2 lot
15 trustees ctfs. Hall Oil & Gas
.| Leasehold $10 lot
.| Mooar & Shaunon Oil & Gas Lease

Assignments $25 lot
10 Huftf Feeding Corp. with 10

shares of common, No Par- .-82 lot
1000 Republlc Oil & Refg.

DIVIDENDS.

Dividends are grouped in two separate tables.

In the

first we bring together all the dividends announced the.
current week. Then we follow with a second table, in
which we show the dividends previously announced, but
which have not yet been paid.

The dividends announced

this week are:

Name of Company.

Per
Cent.

When
Payable.

Books Closed,
Days Inclusive.

Railroads (Steam).

Atlanta Birmingham & Coast pref
Buffalo & Susquehanna, pref. .
Cincinnati Union Terminal, pref.
Little Miami special guaranteed (

Original guaranteed (quar.)..-...
Morris & Essex
N. Y. Lackawanna & Western (Quar.,
N.Y., N. H. & Hartford, com. (qu.) -

Preferred (quar.)

Pittsburgh & West Va., com. (quar.)...

Rich., Fredericksburg & Potomac

- : Holders of rec.

Jan, 2
Dec. 30
Dec. 31
.{Dec. 10
Dec. 16

Holders of rec. Dec. 13
Holders of rec. Dec. 10
Holders of rec. Dec. 20
*Holders of rec. Nov. 26
*Holders of rec. Nov. 26
2|*Holders of rec. Dec. 7
2|*Holders of rec. Dec. 14
2| Holders of rec. Dec. 6
2 Dec. 6
Jan. 15

Holders of rec.

Pa. Colllerles 1st s. f. 6s, Nov
1044, 20%, serles A; $200 A
keag Co. 6s, Jan, 1948

375}{ lot

Jan. 2
Jan, 2
Dec. 11

Common stock and div. obligations. . .
Com. stock and div. oblig. (extra)....
St. Louls Southwestern pref. (QUar.) ...

*Dec. 22 to
*Dec. 22 to
*Holders of rec.
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Name of Company.

When
. |Payable.

Books Closed,
Days Inelusive,

Names of Comspany.

Books Closed
Daya Inclusive,

Public Utilities.
Bell Telephone of Canada (quar.)
Brazilian Tr., Light & Pow., pref. (qu.).

Jan.
Jan.

Jan.

10{*Holders of rec. Dec. 23

2|*Holders of rec. Dec. 16
1

5*Holders of rec. Dec 20

Miscellaneous (Continued).
Common (payable in common stock) -

Carey (Phillp) Mfg. common (quar.).... .

*Hblders of rec. Dee. 7
*Holders of rec. Dec. 7

Bell Tel. of Pa., 614% pref. (quar.). ..
Buft., Niagara & East. Pow., com. (qu.)
Class A (quar,)
Canada Northern Power, com. (quar.
Preferred (quar.)
Central States Power & Light, pref. (qu.)
Central States Utllities Corp., ptd. (qu.)
Citles Service Power & Light—
$5 preferred (monthly)
$6 preferred (monthly) -
87 preferred (monthly)
Cleveland Ry. common (quar.)
Consolidated Gas (N. Y.), pref. (quar.).
Continental Gas & Elec., com. (quar. *
7% prior preferred (quar.)
Duke Power common (quar.
Common (payable in com. stock)
Preferred (quar.)
Electric Power & Light pref. (quar.). ..
El Paso Electric Co., pref. A (quar.)....
Frankford & Southwark Ry. (QUAar.) ...
Germantown Pass. Ry. (Phila.) (qu.)-*$
Illinois Bell Telephone (quar.)
Interstate Power, $7 pref. (quar.)
$6 preferred (QUAT.) - - oo ccoceoenn
Kan. City Power & Light, pref. B (qu.)-
Kansas City Pub. Serv., pref. A (qu.)---
Kentucky Securities, com. (quar.). .
Preferred (quar.)---..._.....
Lexington Utllitles, pref. (quar.).
Long Island Lighting 7% pref. (qu.)
6% preferred (QUAT.) - ccccooomcoeean
New England Pow. Assn., com. (quar.).
Preferred (quar.) ... _ . .____
New England Public Service—
Prior lien preferred (QUAT.) - cecevene-
Northern Ontarlo Power
Preferred (quar.)
Northwestern Telegraph . 2|*Holders of rec.
Pennsylvanla Water & Power (quar. .Jan. 2| Holders of rec.
Peoples Light & Power class A (quar.)...|* z60c.' Jan, 2{*Holders of reo,
Philadelphia Electric new com. (quar.) *55¢. Dec. 30|*Holders of rec.
$5 preferred (QUAT.) - - - o v e cveccmcene *$1.25 Feb. 1|*Holders of rec.
Power Corp. of Canada 6% pref. (quar.)| 13§ Jan. 15| Holders of rec.
6% partic. pref. (QUAT.) - - vcececmcann 75c. Jan. 15| Holders of rec.
Public Service Corp. of N. J. |
. Dec. 31| Holders of rec.
Dec. 31|*Holaers of rec.

6% pref. (monthly)
Public Serv. Elec. & Gas, 7% pref. (qu.) .
Queens Boro Gas & Elec. 6% pref. (qu.)- . _1|*Holders of rec.
San Joaquin Light & Power 7% pf. A(qu) . 14(*Holders of rec.
6% preferred B (QUAT.) e oo o ocaoeoen . 14|*Holders of rec. Preferred (quar.)
Second & 3rd Sts. Pass. Ry., Phils.(qu.) Dec. 2 to ¥ Hansen Storage (M{lwaukee), common.. .
Southwestern Gas & Elec., pref. (qu.)... 2|*Holders of rec. Dec. First and second preferred
Southern Canada Power 6% pref. (qu. . 15| Holders of rec. Dec.
United Gas & Elec. Corp. pref. (qQuar.)-. 1| Holders of rec. Dec.

Preferred (quar.) *Holders of rec. Deec. 21
*Holders of rec. Nov. 25

Holders of rec. Dec. 15a
*Holders of rec. Dec. 25

Holders of rec. Dec. 16
*Holders of rec. Dec. 14
*Holders of rec. Dec. 14
*Holders of rec. Dee. 11
*Holders of rec. Dec, 11

Holders of rec. Dec. 16

Holders of rec. Dec. 2

Holders of rec. Nov. 30
*Holders of rec. Dec. 14

Holders of rec. Dec. 16
*Holders of rec. Dec. 20
*Holders of rec. Nov. 20

Holders of rec. Dec, 14

Holders of rec.

Holders of rec.
*Holders of ree.
*Holders of rec.
*Holders of rec.

Dec. 30{*Holders of rec.
Dec. 30|*Holders of rec.
.|Jan. 25| Holders of rec.
Jan. 15| Holders of ree.
Jan. 2[*Holders of rec.
Jan. 2[*Holders of ree.

Dec.

Deec.
Dee.

*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec. Dec.
*Holders of recjDec.
*Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Jan.
Dec. 2 to Jan,
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.
*Holders of rec. Dec. Eaton Axle & Spring (quar.).
Holders of rec. Nov. Equitable Mtge. & Title Guar.
*Holders of rec. Dec. Ext
*Holders of rec. Dec. Erskine-Danforth Corp., com. (qu.
*Holders of rec. Dec. Common (extra) - ..
*Holders of rec. Dec. Preferred (quar.).......
Federal Motor Truck (quar.)
Nov. Federal Terra Cotta (quar.)
Dec. Extra
Dec. Ferry Cap & Screw, com. (quar.) .
Dec. Foster Wheeler Corp., com, (quar
Dec. Preferred (quar.) . ............
Dec. Foundation Investment, 6% pref. (q
Dec. Florence Stove, com. (quar.).
Jan, Garlock Packing, com. (quar.).
Dec. General Amer. Investors, 6% pfd.
Dec. General Amer. Tank Car, com. (qu.)
Glant Portland Cement, pref.....
Dec. Goldblatt Bros,, (quar.) A
Dec. Goodyear Tire & Rubber, com. (quar.). .
Dec. Greene Cananea Copper (qQuar.)......_|*$
Nov. Hamllton Dalries (quar,)
Nov.
Jan

Preferred (quar.)
Continental Shares, Inc., com. (qu.). .-

Pref. sor.B sh. and conv. pref. (quar.).
Cooksville Co., Ltd., pref. (quar.)
Copper Range Co. (quar.)....
Coty, Inc. (qQUAr.) oo ...
Crosley Radlo (quar.) --
Crosse & Blackwell, $3.50 pref. (quar.) .-
Cuban Tobacco, com

Preferred
Curtlss Aeroplane & Motor (quar.)
Curtis Manufacturing (quar.). .
Curtis Publishing (monthly) .
Cutler-Hammer, In¢. (quar.)

Stock dividend -
Del. Lackawanna & & 5 P
Diamond Electrical Mfg., com. (spec.)-.
Dominion Glass, com. & pref. (qu.). -
Draper Corp. (quar.)

Extra
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*Holders of rec.
*Holders of rec. 5

Holders of rec.. Dec. 16
*Holders of red. Nov. 30
*Holders of rec. Nov, 30
*Holders of rec. Jan, 15

Holders of rec. Deec. 20

Holders of rec. Dee., 20

Holders of rec. Nov. 29

Holders of rec. Nov. 20

Holders of rec. Dec. 28
*Holders of rec. Dee. 16
*Holders of rec. Dec. 5
*Holders of rec. Dec. b
*Holders of rec. Dec, 15
*Holders of rec. Dec. 12
*Holders of rec. Dec. 12
*Holders of rec. Nov, 30

Holders of rec. Nov. 20

Holders of rec. Dec. 14
*Holders of rec. Dee. 20
*Holders of rec. Dec, 13

Holders of rec. Dec. 2
*Holders of rec. Dee. 10
*Holders of rec.
*Holders of rec.
*Holders of rec.
2(*Holders of rec.
1| Holders of rec.

Holders of rec.

Holders of rec.

Holders of rec.

Holders of rec.

Holders of rec.

Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.

Holders of rec.
*Holders of rec.

Holders of rec.

Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec. 8
10, *Holders of rec. Dec.

10, *Holders of rec. Dec.

14
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Helme (George W.) Co. com. (quar.
Common (extra) .
Preferred (quar,)

Hercules Powder common (quar.)
Common (extra)

Trust Companies.
Chelsea Bank & Trust (quar.)
Irving Trust (quar.)
Fire Insurance,
Importers & Exporters (qQUAr.) . - ...

Dec.
Dec.

Nov.

Holders of rec.
Holders of rec.

Holders of rec.
Household Products (extra)

Hooker Electrochemical Co
Illléxols Brick (quar,)
ter]

Miscellaneous.

Abitibl Power & Paper, 7% pref. (quar.)

6% preferred (quar.) . ______________
Acme Glove Works (Montreal)—

1st preferred (quar.)

Second preferred (QUar.) ...
Adams Expiess, new com. (quar.) .

Preferred (QUAL.) - oo oo oo oo oas
Allled Chemical & Dye Corp. com. (qu.)

Common (one-twentleth sh. com. stk

)

Holders of rec.
Holders of rec.

Dec.
Jan.

Nov.
Nov.
Dec,
Dec.
Jan,

Holders of rec.
Holders of rec.
*Holders of rec.
*Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.

Quarterly
Improved Glass Process (quar.).
Founders shares -
Industrial Acceptance common (quar.) .
First preferred (quar.)
Second preferred (quar,)
*Holders of rec. nd preferred (extra) --
*Holders of rec. Ingersoll Rand Co. common (special) - ..
Holders of rec. v Preferred
*Holders of rec. Inspiration Consol. Copper
*Holders of rec. Internat. Business Machines (quar
Stock dlvidend

w

e i L

Preferred (quar.)._.__________
American Can, pref. (quar.).
American Chiele, com. (quar.).

Common (extra)

American Depositors Corp.—

Corporate Trust shares (extra)
Amer. Encaustic Tiling, com. (quar.)
Amer. Fork & Hoe, com. (quar.)...

w
—

15
o

Holders of rec.
*Holders of rec.

International Cement common (quar.). -
International Match common (QUAT.)-- -
Participating preferred (QUAL.) - -~

. 31|*Holders of rec. Dec.
. 15/ Holders of rec. Dec.
. 15, Holders of rec. Dec.

. 16| Holders of coup. No.

. 16| Dec. 8 to Dec, 1
. 15 *Holders of rec. Nov, 25
. 15 *Holders of rec. Nov,

1| Holders of rec. Dec.
2 Holders of rec. Dec.
2 *Holders of rec. Dec.
2 *Holders of rec. Dec.
1| Holders of rec. Nov.
. 16 Holders of rec. Dec.
2 Holders of rec. Dec.

. 16 *Holders of rec. Nov.
*Holders of rec. Dec.
*Holders of rec. Dee.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Nov, 21
*Holders of ree, Dez,
Holders of rec, Dec.
Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.

Holders of rec. Dec.

Holders of rec. Deo.

Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec,
*Holders of rec.

Holders of rec.

Holders of rec,
*Holders of rec.
*Holders of rec.
*Holders of rec.

Holders of rec.

Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.

\ *Holders of rec.

. 31|*Holders of rec. Dec

14|*Holders of rec.

. 20| Holders of rec.

. _2[*Holders of rec.

. 14| Holders of rec.
1{*Holders of rec. Dec. 19
1|*Holaers of rec. Dec. 19
. 18 *Holders of rec. Dec. 14
. 15|*Holders of rec. Feb. 8

1{*Holders of rec. Dec. 24

Dec. 24 *Holders of rec, Dec. 7
Nov. 30 *Holders of rec. Nov, 20

*Holders of rec.
*Holders of rec,
Holders of rec.

Internat. Petroleum bearer stock
Registered stock
Internat. Proprietaries class A (quar.)--
lass A (extra)
International =ilver, pref. (qu.)
International Text Book

Anlx;erlcan Hoslery Co., (quar.).
t:

Amer. Home Products Corp. (mthly.)

Amerjcan Locomotive, com. (quar.). . 31| Holders of rec.
Preferred (QUAT.) - - o - - cevemecan . 31| Holders of rec.

Amer. Malze Products, com. (quar.) A . 31|*Holders of rec.
Common (extra) A . 31|{*Holders of rec.
Preferred (quar.). 134 . 31{*Holders of rec. Dec.

Amer. Safety Razor ( Yo » s g ‘ﬁo:c}em o; rec. Bee.

American Tobacco preferre . Ee] . o'ders of rec. Dec.

it s . 31| Holders of rec. Dec. 20
2i*Holders of rec. Dec. 16

. 27 *Holders of coup. No, 38.

. 21 Preferred (quar.).

*Holders of rec. Dec. Kraft-Phenix Cheese,

*Holders of rec. Dec. Preferred (quar.)

Holders of rec. Nov. Midvale Co. (quar.)

*Holders of rec. Nov. Lane Bryant,Inc. new com.(qu.) (No. 1) -

*Holders of rec, Dec. Laredet Holding Corp

*Holders of rec. Dec. Leslie California Salt (quar.)

*Holders of rec. Dec. Liggett & Myers Tobacco, pref. (qu.)

Holders of rec. Dec. Lily-Tulip Cup Corp., pref. (quar.)

*Holders of rec. Dec. Lindsay Light, pref. (quar.). ...

*Holders of rec. Dec. Lunkenhelmer Co., com, (quar.

*Holders of rec. Nov. Mapes Consol, Mfg. (quar.)

*Holders of rec. Dec. Mathieson Alkali Works, com. (quar.

*Holders of rec. Preferred (QUAT.) - - v - oo meen

Midland Royalty Corp., $2 pref. (qu.

Monroe Chemical, com. (quar.) ...
Preferred (quar.). ... .. ...

Monsanto Chemical Works (quar.

Stock dividend (quar.)

Mother Lode Coalition Mines_

Armstrong Cork, com. (QuAar.)..

Common (extra)

Assoc. Qual. Canners(Omaha) com. (qu.)
Assoclated Rayon, 6% conv. pref. (qu.)-
Assoclated Ol (QUAL.) - o ccceccccaacan 3
Autocar Co., pref. (QUAT.) - mecuee
Automatic Washer preferred (quar.) .
Autostrop Safety Razor, cl. A (Quar.)...
Baker (J. T.) Chemical Co., com. (qu.)

Common (extra) - - 2
Baldwin Co. 6% pref. )=
Baldwin Locomotlve, new com

Preferred
Bankers Natlonal Investing Corp.

Common A (quar.) (No. 1)

Com, A (payable In common A stock) -
Beech-Nut Packing (QUAT.) - ceeeeme=nn=
Belgo Canadian Paper, pref. (qQuUar.)- -
Bentley Chaln Stores common (quar.).-

Preferred (QUAL.) -cceeecccacnan -
Blaw-Knox Co. common (extra)

Bohn Aluminum & Brass (quar.)
Bonner Company, class A (quar.)-

-
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Holders of rec.

Holders of ree.

Holders of rec.

3 *Holders of rec.
H .| Dec. Holders of rec.

Holders of rec.
*Holders of rec.
*Holders of rec.

Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.

Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.

% *Holders of rec.

. 24 *Holders of rec.
. 15 *Holders of rec.

2| Holders of rec. 3

2 *Holders of rec. Deo.

10 Holders of rec. Deo. 26

1'*Holders of rec. Dec. 14

1 *Holders of rec. Dee. 20

8

o

Bristol Brass (acc't accum, divs.)...
Brockway Motor Truck pref. (quar.)
Bullard Co. common (Quar.) .-...
Burns Bros. pref. (qQuar.)....

Bush Terminal common (quar.) L
Common (payable In common stock) - -
Debenture stock (Quar.)............

Bush Terminal Bldgs. preferred (quar.).

By-Products Coke Corp. (quar.)..

Canada Dry Ginger Ale (quar.)

Canada t

Stock div. (6% pay. 134 % quar.) -
Share Corp. common (QUAT.) ...
Northern Paper Mills common (qQUAT.)--
Ohlo Electric & Controller (QUAT.) - .- -~
Oll Shares, Inc., common (qUAr.).--
Oliver United Filters, Inc. cl. B (qu
Onelda Community com. & pfd. (qu
Otis Steel, com, (quar.
Preferred (quar.)
\ Pacific Portland Cement com. (special) -
Paepcke Corp., com, (QUAL.) - - nwoee--
Preferred (quar.)
Patino Mines & Enterprises—
| Interim dividend—4 shillings. . ... any
Perfection Stove (extra)

©
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Books Closed
Name of Company. o i Days Inclusioe.

Miscellaneous (Concluded).

Pet Milk common (QUAT.) - eeeenx L Holders of rec. Dec.
Preferred (QuAar.)--.- 13 v Holders of rec. Dec.
Phillips Petroleum (quar.) . . *Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Jan.
*Holders of rec. Jan.
Holders of rec. Nov.
*Holders of rec. Nov.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Feb.
Holders of rec. Nov.
*Holders of rec. Nov.
*Holders of rec. Nov.
*Holders of rec. Dec.
*Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Nov.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
Holders of rec. Nov.
Dec.

Dec.

*Holders of rec. Dec.
*Holders of rec. Dec.
Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
*Holders of rec. Dec.
Holders of rec. Dec.
*Holders of rec. Nov.
*Holders of rec. Dec.
Holders of rec. Dec.
*Holders of rec. Dec.

Pittsburgh Steel common (QUATL.) -----
Pittsburgh Steel Foundry common (qu )

Common (extra)

Port Alfred Pulp & Paper, pref. .
Prentice-Hall, Inc., partic. pref. (qu. )._
Pure Oll 64 % prer (quar.)

6% preferred (quar.)..

8% preferred (quar.).-.

Quaker Oats common (quar.

Preferred (quar.)

Rellance Grain (Canada) pref. (quar.
Reeves (Daniel) Inc. com. (quar.).

Preferred (quar.)

Remington Typewriter 1st pref. (qu.

Second preferred (quar.)
Rogers Paper Mfg., class B_
Ruddy (E. L.) Co., Ltd. (Can ) pf. (qu.)
St. Maurice Vulley Corp., pref. (qu.).--
Sangamo Elec., com. (qmu'.)

Preferred (quar.)- ...
Sheffield Steel, com. (quar.) -

Common (payable in com.

Preferred (QUAT.) cc v cccmccacaman
Southwest Dairy Products, pref. (qua )
Standara Brands, com. (QU.) - cceacaao-

Preferred series A (quar.)

Standard Drug & Sales Co., pref. (quar.)

Sttﬁu{ard Oll (Kentucky) (qQUAT.) cceeuan
xtra

Standard Textile Products, pref. A (qu.)

Preferred B (quar.)
Thompson-Starrett Co., Inc., pfd. (qu.)
Tide-Water Assoc. Oll, pref. (quar.) ...
Tide-Water Oll, com. (quar.). ...
Timken Detroit Axle, com. (qu.)

Common (extra)

Todd Shipyards (quar.)

Underwriting & Participations A (qu.).
Unlted Afreraft & Transport, pref. (qu.)
U. 8. Leather, prior pref. (quar.) -

U. 8. Playing Card (quar.)-...

Extra *Holders of rec. Dec.
United Thrift Plan, A (quar.) *Holders of rec. Dec.
Universal Coin Radlo, Inec. (monthly).. Holders of rec. Dec.

Special Holders of rec, Dec.
Upper Canada Investment Trust, pf.(qu) % Holders of rec. Nov.
Vanadium Alloys Steel sida ke 1 *Holders of rec. Dec.
Vortex Mfg. 50c. b Holders of rec. Dec.
Wahnl Co , pn‘l (mmr )i - 4 8 *Holders =f rec. Dec.
Warner (‘o com. (quar.) . . .|Jan. *Holders of rec. Dec.

Common (extru) e 3 . *Holders of rec. Dec.

Preferred (quar) ... ... > 3 . 2|*Holders of rec. Dec.
Warner-Quinlan Co. (quar.) % - Holders of rec. Dec
Warren Foundry & Pipe (quar.) (No. 1). 50 X *Holders of rec, Dec. 15
\\'%Hngton Ol (quar.)...- ¥ ' *Holders of rec. Nov. 30

*Holders of rec. Nov. 30
Wesson Oll & Snowdrift, com . Holders of rec. Dec. 14
Westmoreland, Inc. (quar.)..- Holders of rec. Dec. 8
Holders of rec. Dec. 5a

Holders of rec. Dec. 18a
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Common (quar.) (No. 1).
Class A (quar.)
West Polnt MIg. (quar.)

*Holders of rec. Dec. 19
*Holders of rec. Dec. 19
*Holders of rec. Dec. 15
*Holders of rec. Dec. 15
*Holders of rec. Dec. 10
*Holders of rec. Dec. * 1
*Holders of rec. Dec. 11
*Holders of rec. Dec. 12

Wextark Radlo Stores, com. (quar.). ...
Wilshire Med'l Bldg.(Los Angeles), com.
Wood (Alan) Steel, pref. (quUar.) .- - ...
Young (L. A.) Spring & Wire, com. (qu.)

—
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Below we give the dividends announced in previous weeks
and not yet paid. This list does not include dividends an-
nounced this week, these being given in the preceding table.

Per | When Books Closed,
Name of Company. Cent |Payable Days Inclustre

Railroads (Steam).
Alabama Great Southern ord . -| & Dec 27| Holders of rec. Nov
Ordinary (extra) .50|Dec 27| Holders of rec Nov
Preferred ....... $2 Feb 13| Holders of rec. Jan
Preferred (extra) .60|Feb, 13| Holders of rec. Jan.
Ateh, Top. & Santa Fe, common (quar.)| 2% |Dec 2 Holdars of ree Noy
Atlantic Coast Line Co. (quar.) .50|Dec. 10|*Holders of rec. Nov,
Atiantie Coast Line RR., com . . 3 Jan. 10| Holders of rec. Dee,
Common (extra) ...... Jan. 10| Holders of rec. Dee.
Baltimore & Omo common (quu ) Dec ¢| Holders of rec. Oct
Preferred (quar.) Dec 2| Holders of rec. Oct
Bangor & Aroos.,com.(0ld & new) (quar.) lan 1| Holders of rec. Nov
Preferred (quar.). 1an 1| Holders of rec
Boston & Albany (quar,)__ Dec. 31| Holders of rec.
Canadian Pu('lrlc. com. (quar.) Dec. 31| Holders of rec,
Central of Ga. Dec. 31
Chesapeake (,urp (quar.) Jan. l Holders of rec.
Chesapeake & Ohlo, com, ( Jan. Holdaeis of rec.
Preferred (QUAL.) - ccevveew lan 1'30 Holders of rec.
Chestonut Hill RR. (quar.)..... .|Dec. 4| Nov.21 to
Chleago & North Western, com Dec. 31| Holders of ree.
Preferred . . .. . se. 3 | Holders of rec.
Chie. R. 1. & I’nu‘lﬂc com, (qunr) s 3 *Holders of rec.
7% preferred 3 B *Holders of rec.
8% preferred. .« cvecemen- § 5 *Holders of rec.
Cleveland & Pittsburgh, (quar.) H . Holders of rec.
Speclal guar. (QUAr.) ... ... L 0c.|Dec. Holders of rec.
Consolidated RRs., of Cuba prer \ou - ! . Holders of rec.
Cuba Northern Rys common....... . 8 Holders of rec,
Cuba RR., pref. (QUAT.). . . .. Holders of rec.
Delaware & Hidson Co. (quar.) .- 4 20( Holders of rec
Erfe & Pittsburgh (quar). ... . y : Holders of ree.
Erie RR |, first & second pref . __ - 2 |Dec 31| Holders of rec
Georgla Sou & Fla 18t & 2nd nref 3 *Holders of rec
Hocking Valley, com. (quar.) . d Holders of rec.
Hudson & Munhattan, com. 2| Holders of rec
Illinofs Central, com, (quar.) 2| Hnlders of rec
Leased lines Jan. Holders of rec.
Kansas, Oklahoma & Gulf, pref, f Holders of rec.
Maine Central, common (quar.).. 2| Holders of rec.
Preferred (quar.) . i 2| Haolders of ree,
Midland Valley, com. (extra) - B Holders of rec.
2 Holders ol rec.
Missouri-Kan.-Texas pret. A (quar.)... Holders of rec
Moblle & Birmingham, preferred. .. ... . . Holders of rec.
New Orleans, Tex. & Mexico (quar.)... Holders of rec
N.Y Chicago & 8t. Louls, com. (qu.)-. Holders of rec
Preferred serfes A (QUAT) .. oo cvceuan Holders of rec
Norfolk & Western, com 2 i Holders of reo.
Common (extra) . . Holders of rec
Pennsylvania (quar ). = h Holders of rec
Pere Marquette, com. (qlmr ). ¢ Holders of rec.
Prior pref, and pref, stocks (quar - . Holders of ree,
Phila. Germantown & Norristown ( . . Nov 21 to
Pitts. Bessemer & Lake Erle, pref .. & v Holders of rec.
Pittsh. Ft. Wayne & Chle,, com, (qu. . Holders of rec.
Preferred (quar.) L Holders of rec. Dec.
Pittsb, Youngstown & Ash., pref. (qu.). Dec Holders of rec.

:xg-:xxx:; X
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Name of Company.

When
Payable.

Books Closed,
Days Inclusive.

Railroads (Steam) (Concluded).
Reading Co., 1st preferred (quar.).
St. Louis-San Francisco, com. (quar.).

Preferred (quar.)

Preferred (quar. B
Southern Pacific Co. (quar.) -
Union Paclfic, com. (QUAT.) e cccemnnen

Public Utilities.

Amer. Power & Light, com. (quar.)...--
Com. (one-fiftieth share com. stK.).--
Com. (five-fiftieths share com. stk.) ..

American Telegraph & Cable (qunr Yo

Amer, Telep. & Teleg. (quar.)

Amer. Wat. Wks. & Elec. $6 1st pf. (qu )

Associated Gas & Elec., class A (qQu.). ..

Atlantic Pub. Utll. $7 pref. (quar.) ...

Atlas Light & Power.

Amer. dep. rights for ordinary shs
Atlas Util. Corp., $3 pf. ser. A (quar.
Baton Rouge Elec.. pref. A (quar.)
Boston Elevated Ry. com. (quar.)

First preferred

Preferred
Brazlllan Trac. L. & P. ordlnary (quar.)
Brooklyn Edison Co. (quar.)
Bklyn.-Manh. Tran. pref. ser. A ‘Qu.). -

Preferred. series A (quar.)

Brooklyn Union Gas (QUar.) -----

Can. Hydro-Elee. Corp. 1st bf. (qu.)- .-

Cent. Arkansas Pub. Serv., pref. (qu.)--

Central 111, Pub. Serv., pref. (qQuar.)..-

Central Gas & Elec., pref. (quar.).. <!

Central Indlana Power, pref. (quar.) ...

Central Public Service, class A (quar. )_.
$6 preferred (quar.) - ------
$7 preferred (QUAL.) - - cccceunn

Central States Elec. Corp., com. (quar.)
Common (payable in common stock) - -
7% prel., issue of 1912 (quar.)..-.---
6% preferred (quar.) =
Conv. pref., series of 1028 (quur Y
Conv. pref., series of 1929 (quar.) .. ..

Chie. Rapld Tran., pr. pref. A (mthly.)
Prior pref., series B (monthly)

Chie. So, Shore & So. Bend, pf. A (au.)

Cleve. Elec. Illuminating, pref. (quar.).

Col. G. & E. Corp., com. (in com. stk.) ...

Community Water Service, $7 pref (qu.) :

(*onnecticut Power, com. (quar.)
Preferred (quar.)
Connecticut River Power, pref.
Consol. Gas El L. & P.,Balt..co!
5% preferred A (quar.) ..
6%
5%"7 preferred E (quar.)
Consol. Gas (N. Y.) com. (quar.).
“onsumers Power, $5 pref. (quar.)
A% preferred (quar.)
6.6% preferred (quar.).
1% preferred (quar.) .
6% preferred (monthly) .
6% preferred (monthly)
6.6% preferred (monthly) .
6.6% preferred (monthly) .
Detroit Edlson (quar,)
East Kootenay Power, pref. (quar.) -~
Empire Gas & Fuel, 6% pref. (quar ) el
64 % preferred (quar.)
7% preferred (quar.)
89, preferred (quar.)..-
Engineers Public Serv., com.
$5 conv, preferred (quar.) ...
$5.50 cum. pref. (QUAar.)-----
Federal Light & Tract., com. (Quar.)...
Com . (payable in com. 8t0CK) - - e e enu
Preferred (quar.)
Federal Water Service, cla.ss A (quar AL
Gary Rallways, pref. A. (qQuar.) - -------
General Gas & Elec. clmA&B (qu. )-_.

$7 preferred A (QUar.)-
$8 preferred A (quar
$6 preferred (quar.) ...

$6 preferred (quar.). ---
Hackensack Water, comm

Havana Elec. Ry., pref. (quar.)...
Houston Gulf Gas, 7% pref. (quar.)
[linois Power, 6% pref. (quar.)..

7% vpreferred (QUAr.) - - cocaun
[ndlana Hydro-Elec. Pow., pref. (qu.) - .
Indlanapolis Water Co., pref. ser A (Qu.)
Indiana Service Corp., 7% pref. (Quar.) .

6% preferred (quar) ...............
Intercontinents Power. com. A (quar.)..

Preferred (quar.)

Internat. Power Securities, common

Internat. Securities,

7% preferred (quar.)
Keystone Telephone of Phila. pref. (qu.)
Lnlt;le(;e Gas Light, com, (quar.)
re
Louisville Gas & Elec., com. A & B (qu.)
Manhattan Ry. modified guarantee
Deferred rental of Jan. 1 1928
Massachusetts Gas Cos., pref
Mohawk & Hudson Pow,, 2d pref. (qu.)
Monongahela West Penn Pub. Service
Preferred (QUAT.) - c e cvccccoceccnna
Nassau & Suffolk Ltg., pref. \quar.)....
Natlonal Power & Light, com. (qunr )
$7 preferred (quar,)...- -
National Public Service, co

6% preferred (quar.)
N. Y. Water Service, pref. (quar.)
Niagara & Hudson Power, com. (qua
North American Co., com. (Incom stk.)

. ( .
North Amer. Utllity Sec., 1st pf (qu.)
Northern States Power (Wm ) pref. (qu.)

Dec.
Dec.
Janl5 30
Aprl5" "-0

]
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Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.

Holders of reg.
Holders of rec.
Holders of rec.

Holders of rec.
Holaers of rec.

Holders of rec.

*Holders of rec.
Holders of rec.

*Holders of rec.
Holders of rec.
*Holders of rec.

*Holders of rec.
*Holders of rec.
*Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.

Nov. 21a
Dec. 2a
Jan. 2a
Apr. 128
July la
Oct.
Nov.
Dec.

Nov.
Nov.
Nov.
Nov.
Dec.
Dec.
Jan.

Nov.

Oct
Nov.
Nov.
Dec.
Dec.
Dec.
Oct.
Nov
Dec.

Hold. ot rec. Apr. 1

Holders of rec.
Holders of rec.

Holders of rec.
*Holders of rec.

Dec.
Nov
Nov.
Dec.

Holders of rec. 1

Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.

*Holders of rec.
*Holders of rec

Holders of rec. M

Holders of rec

Holders of rec.

Holders of rec. !

*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.

*Holders of ree
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*Holders of rec.
*Holders of rec.
Holders of rec.
Holders of ree.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.

Holders of rec Dec

Holders of rec.
Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders ot rec.
*Holders of rec.

Holders of rec. De

Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.

Holders of rec

Holders of rec.
Holders of rec.

Holders of rec
Holders of rec
Holders of rec

Holders of rec.
*Holders of rec.
*Holders of rec.

Holders of rec.

Holders of rec.

Holders of rec

*Holders of rec. }

Holders of rec.
Holders of rec.

Holders of rec

Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.

Holders of rec
Holders of rec

*Holders of rec

Holders of rec

*Holders of rec

Holders of rec

Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.

Holders of rec.
Holders of rec. Dec

Holders of rec.
Holders of rec.

Holders of rec.
Holders of rec.

Holders of rec.
Holders of rec.
Holders of rec.
1| Holders of rec.

*Holders of rec.
*Holders of rec.
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When Books Closed, When Books Closed,
Name of Company. . |Payable. Days Inclusive. Name of Company. . |Payable. Days Inclusive.

Public Utilities (Concluded). Miscellaneous (Continued).
Ohlo Power, 6% pref. (qQUAar.)......... Dec. *Holders of tec. Nov. Amer. Rolling Mills, com. (quar.) .[Jan. 15| Holders of rec. Dec. 3la
Oklahoma Gas & Elec., pref. (quar.) ... Dec. Holders of ree. Nov. Amer. Shipbuilding, com. (quar.) 2 Feb. 1| Holders of rec. Jan. 15a
Penn-Ohlo Edison, 7% prior pf. (qu.). Dec. 2 1| Holaers of rec. jan. 15
Penn.-Ohlo Pow. & Lt., $6 pref. (quar.).| $1.50|Feb.

7% preferred (QUAT.) - - - - - oo ooeee 34 |Feb.
7.2% preferred (monthly) .|Dec.

Holders of rec. Nov. Preferred (quar.) ¥ |Feb.

Holders of rec. Jan. Amer, Smelt. & Refg., pref. (qQuar.).... ¥ |Dec. 2| Holders of rec. Nov. la

Holders of rec. Jan. American Stores (quar.) 4 |Jan. 2| Holders of rec. Dec. 14a

Holders of rec. Nov. 2 Ex >.|Dec. 2| Holders of rec. Nov. 14a

Holders of rec. Dec. 5a

¢.|Feb.
preferred (monthly) __ .| Dee. 1
preferred (monthly) - 5¢.{Jan. 1

5 preferred (monthly) & 5¢.|Feb.

Pennsylvania Gas & El. Co. cl. A (qu.)-. A 7 Dec,

Holders of rec. Jan. Preferred (quar.) 34 |Jan, Holders of rec. Deec. 5a

2
3 2
Holders of rec. Nov. American Surety (quar.) .50|Deec. 31| Holders of rec.
Holders ot ree. Dec. American Thread, preferred y .[Jan, Holders of ree.
Holdets of rec. Jan. Amer. Tobaceo, com. & com. B (quar. y Dec. 2| Holders of rec.
*Holders of rec. Nov. Common and common B (extra) 2 Dec. 2| Holders of rec.
$7 preferred (quar.) . .. . ______ *Holders of rec. Dec. Amer. Util. & Gen. Corp. cl. A (quar.) 234¢.|Dec. 2| Holders of rec.
7% preferred (QUAL.) - - - o oo *Holders of rec. Dec. Class B >.[Dee. 2| Holders of ree
Pennsylvania Pow. Co., $6.60 pf.(mthly i . 2| Holders of rec. Nov. Preferred (quar.)..._. 5¢.|Dec. 2| Holders of rec
$6 preferred (quar.) . . 2| Holders of rec. Nov. Amer. Zine, Lead & Smelt. pref. (qu.) .| § Jan. 1| Holders of rec.
Peoples Gus, preferred._. - 3 s Holders of rec. Dec. Amrad Corp. (quar.).... 28 1|*Holders of ree.
Phila. Suburban Water Co., pf. (qu - 14 . 30| Holders of rec. Nov. Stock dlvidend 4 ¢. 31{*Holders of rec.
Pledmont & Northern Ry. (quar.). ... an, 10j*Holders of rec. Dec, ¢ Anchor Post Fence, 3 / 1{*Holders of 1ec.
Power Corp. of Canada, com. (Interim) Holders of rec. Nov. Andian Nat. Corp. reg. (stock di 2| Holders of rec.
Publie Service Corp. of N. J., com. (qu.) ! Holders of rec. Dec. Bearer shares (stock div.) ‘ . 2| Holders of coup.
8% preferred (quar.) ... ____.____| 2 Holders of rec. Dec. Armour & Co. of Del., pref. (quar.) 2| Holders of rec.
Holders of rec. Dec. Armour & Co. (Ill.), pref. (quar.). . 2| Holders of rec.
- Holders of rec. Dec. Artloom Corp., com. (QUAr.). .. .Jan. 1| Holders of (ec.
6% preferred (monthly) . g . Holders of rec. Nov B relarrod | (QUAT S e e e s e e s 2| Holders of ree.
Publie Service Elec. & Gas, 6% pf. *Holders of rec. Dec. Assoclated Dry Goods, first pref. (quar.) 2| Holders of rec.
Radio Corp. of Amer., pref. A (qu.)--- Jan. Holders of rec. Dec Second preferred (quar.) .- .._._..__. 2c. 2| Holders of rec.
Preferred B (quar.) ... ... y Holders of rec. Dec. Assoclates Investment Co., com. (quar.) . 31}*Holders of rec.
Original pref Holders of rec. Dec Atlantic Coast Fisheries, com. (quar.) ... X} 3, *Holders of rec.
Rochester Gas & Elec. pref. B (qu.) Holders of rec. Nov. Atlantic Gulf & Wess Indles 8.8, Lines,
Preferred series C & D (quar.) ... Holders of rec. Nov. Preferred (quar.)........ . 31| Holders of ree.
Beaboard Public Service, pref. (qu.)---. Holders of rec. Nov. Atlantie Refining (quar. 50. y Holders of ree. »
Bouthern Calif. Edison, pref. A (quar.)- Holders of rec. Nov. Extra 50. Holders of ree.
Preferred B (QUAr.) - oo oo oo ooaeon E Holders of rec. Nov. Atlantle Securitles Corp. pref. (qu.) 5¢. 2 Holders of rec. Nov,
:SBouthern Cities Utilitles, $6 pr. pf. (qu.) Holders of rec. Nov. Atlantic Steel, com. (quar.). . *Holders of ree. Dee.
Southern Colorado Power, pref. (qu.). Holders of rec. Nov. Common extra) 2¢. 31(*Holders of rec. Dee.
Southwestern Power & Light, pf. (quar.) Holders of rec. Nov. Atl, Terra Cotta Co., prior pref. (quar.) . 5 Holders of 1ec. Dec.
Btandard Gas & Elec., pref. (quar.) .. ... Holders of rec. Nov. Preferred (quar 1 . 23| Holders of rec. Dec.
Standard Public Service, class A (quar.) Holders of rec. Nov. Atlas Imperial Dies . 50c.|Nov. 30[*Holders of rec, Nov.
Auperior Water, Light & Pow., pf. (qu.) *Holders of rec. Dec. Atlas Portland Cement c.|Dec. *Holders of rec. Nov,
Tennessee Elec Power, 5% 1st pf.(qu.)-- Holders of rec. Dec. Atlas Powder, com. (quar.) ‘ Holders of rec. Nov.
6% 1st preferred (quAr.) - - - o - Holders of rec. Dec. Common (extra) . Holders of rec. Nov.
7% 1st preferred (quar.) Holders of rec. Dec. . ; 5 5¢. . ?|*Holders of rec. Nov.
7.2% 1st preferred (quar Holders of rec. Dec. Xtra § 3. 2| *'"n''ara of rec. Nov.
Holders of rec. Nov. - : *Holders of rec. Nov.
Holders of rec. Dec. 20 4 i ¥ [Jan, *Holders of rec. Dec.
Holders of rec. Nov. ve 5 . Jan 1'30|* Holders of rec. Nov.
Holders of rec. Dec. Balaban & Katz, com. (quar.) . Dec. 27|*Holders of rec. Dec.
*Holders of rec. Nov. Preferred (quar.)....._____ - ¥{ |Dec. 27(*Holders of rec. Deo.
*Holders of rec. Baldwin Rubber, pref. A (quar.).. t[Dee. 31{*Holders of rec. Dec.
*Holders of rec. Nov. samberger (L.) & Co., 614 % of. (qu. 1% |Dec 2| Holders of rec. Nov.
*Holders of rce. % Bankers Capital Corp., pref. (quar.).... Janl5'30| *Holders of reo. Deo. 3
United Corporation, pref. (quar.) 5C.|J . 2| Holders of rec. Barker Brothers Corp. com. (quar.). s [Jan, Holders of rec. Dec.
United Gas Co., $7 pref., ser. A (quar.). . Holders of rec. - Convertible preferred (quar.) 5% |Jan. Holders of rec. Dec.
‘United Gas & Improvement— Bastlan Blessing Co., com. (qu -|*6: Dec. *Holders of rec. Nov.
New common (quar.) (No. 1) 5¢. s Holders of rec. 2 Bawlf (N.) Grain Co. pref. (quar.) 1% |Dec. Holders of rec. Nov.
$5 preferred (quar.) ... .. _.... .- . . Holders of rec. . Beacon Participations, Inc,—
Virginia Elec. & Power, 7% pref. (qu.)-- 3 3 Holders of rec. 3 Partic. pref. class A & B quar.)...... 1. | Dee.
6% preferred (quar.) 1Y% y Holders of rec. s Beatrice Creamery, com, (quar.) Jan.
Western Continental Util., com. A (qu.) . *Holders of rec. . Preferred (quar.) Jan.
West Ohlo Gas Co., pref. A (quar.)..... . 2| Holders of rec. 5 Beech-Nut Packing (stock dividend) . Sub),
Wisconsin Public Serv., pref. (qu.) ¥ / Holders of rec. . Belding-Corticelll, Ltd., pref. (quar.) #{ |Deo.
634% preferred (quar.)_ ... [ Holders of rec. s Bendix Aviation  quar.) |Jan,
Berkshire Fine Spinning Asscom (quar.) .| Dec.
Banks. Convertible preferred (quar.) Y
“Port. Morris (quar.) ... . o Holde:s of rec. 3 Best & Co. new com. (quar.) (No. 1)
Prisco State (quar.) - .. . Holders of rec. 3 Bethlehem Steel common (quar.)
‘Flatbush Nationai (No. 1) : Holders of rec. Preferred (quar.)...._....__ 2 1
Blaw-Knox Co., com. (quar.) *25¢.
Trust Companies. Blue Ridge Corp., pref. (quar. -| *p75¢.
Interstate (quar.)........ 5 *Holders of rec. « Blumenthal (Sidney) & Co., Inc.pt.(qu. 13
Manufacturers (quar.)--...... r *Holders of rec. Blum’s, Ine., conv. pref. (quar.) *874¢
Continental Bank & Trust (quar.) . Holders of rec. Blyn Shoes, Inc., pref.—Dividend passed
Bohack (H. C.) Co., com. (extra) *62 Y4e|Dee. *Holders of rec.
Fire Insurance Bolsa Chica Of) Corp., class A (quar.) 2. . 15| Holders of rec.
Borden Company (quar.). . . Holders of ree.
Brooklyn Fire (QUAT.) - e ccccccccauan. ‘30| Holders of rec. . 2 Boston Whar!f Co 14 . 31| Holders of rec.
pecial . 20| Holders of rec. $1.7 1 Holders of rec.
North River (QUAL.) e e e eccacancana. .|Dec. 16/ Holders of rec. . i : Holders of rec.
3 Holders of rec.
Miscellaneous. Brach (E. J.) & Sons (quar.). it : *Holders of rec.
Brlll Corp., pref. (quar.) . ...... b Holders of rec.
-Addressograph Internat., com. (quar.).. Jan. 10{*Holders of rec. Brillo Mfg., com. (quar.) (No. 1) -|Jan. *Holders of rec.
Alnsworth Mfg. stock dlv. (quar.). , Dec. 2{*Holders of rec. . Class A (quar.) ] { *Holders of rec.
Stock dividend (quar.)-.... Marl 30| *Holders of rec. . British Type Investors (bi-monthly) - - .|Dec. Holders of ree.
Btock dividend (quar.) .. c..... | Jun 2 30{*Holders of rec. Brown Durrell Co., 614 % pref. (quar.) *Holders of rec.
Alrways Elec. Appliance, com. (quar clJan. Hol%z of rec. § Brown Fence & Wire, cl. A & B (quar.) - 3. 2 Holders of rec.

2
6
2
1
1
2
preferred (monthly) .{Jan, ? Holders of rec. Dec. Amer. Sugar Refg. common (quar.) - Jan,
2
2
1
1
1
1
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7.2% 1st preferred (monthly)
Tri-State Tel. & Tel., 6% pref. (quar.) -

Holders of rec. Nov.
*Holders of rec. Dec.
*Holders of rec. Dec.
approval of stkhidrs.
Holders of rec. Nov.
*Holders of rec. Dec.
Holders of rec.
Holders of rec.
Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
Holders of rec.
*Holders of rec.

-
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Preferred (QUAL.) - - oeooeoeeeaaeaes }4 |Jan. 2(*Holdrs of rec. . Brown Shoe, common (quar.) { i Holders of rec.
Aldred Investment Trust, common .| Dec. Holdefs of rec. Buckeye Pipe Line (quar.)... 2c. 14) Holders of ree.,
~All Amer. Utility Sec. Corp., 7% pf (qu.) Dec. Holders of rec. o Buckeye Steel Castings, com. (e K *Holders of rec.
Allegheny Steel, com. (monthly) 5c.{Dec. Holders of rec. (3 Bucyrus-Erie Co., common (quar.). 5¢.(Jan. Holders of rec.
Common (extra) 1 5¢.|Nov. Holders of rec. 4 Convertible preferred (quar.)- - . Holders of rec.
Common (extra) - 5¢.|Dec. Holders of rec. o Preferred (quar.). .. .... Jan. Holders of rec.
Preferred (quar.)..... Dec. 2| Holders of rec. . Budd Wheel, com, (quar.) ¥ F *Holders of rec.
Allen Industries, pref. (quar.) - - .|Dec. 1| Holders of rec. 3 Preferred (quar.) . *Holders of rec.
Alliance Investment, com. quar.) .[Jan. *Holders of rec. Bulova Watch Co., com. (quar.) . . Holders of rec.
Common payable in com. stock Jan, *Holders of rec. ” Preferred (quar.) s Holders of rec.
Alllance Realty preferred (quar.)- 44 |Dec. Holders of rec. 5123 Burroughs Adding Mach., ( ) ; Y. Holders of rec.
Allied Products Corp., com. A (QUAT. jelJan, *Holders of rec. Butte Copper & Zine Co . v Dec. 10 to
Aluminum Mfrs., com. (QUAr.)--- A . 31|*Holders of reo. 3 Byron Jackson Pump, com. (in stock) - . _1l{*Holders of rec.
*Holders of reo. California Packing Corp. (QUAT.) - - - - -~ . 16| Holders of rec.
*Holders of reo. . Calumet & Arizona Mining ,quat.) .- { :. 23| Holders of rec.
*Holders of rec. Calumet & Hecla Cons, Copper Co. .qu.) .5 f Holders of ree.
D) Holders of rec. - Campbell, Wyant & Cannon Fdy. (qu.)- 2, 2 Holders of rec.
Amer. Auto-Felt Corp., common. . . Holders of rec. Canada Cement, pref. (quar.) -l 1% h Holders of res.
American Bank Note, com. (quar.) ; 4 . 2| Holders of rec. . Canada Malting (quar.).. % 4e 3, Dec. 1 to
Common (extra) . Holders of rec. . Canada Permanent Mtge. ; )| 3 p Holders of rec.
Holders of rec. . Canada Vinegars \quar.) : . Holders of 1ec.
Preferred (QUAT.) - - - wccccmmmamcan- . Holders of rec. . Canada Wire & Cable, class A (quar.).. . 15| Holders of rec.
Amer. British & Continental Corp.— Preferred (quar.) = 5 g Holders of rec.
First preferred (qQUAT.) - - - ae=u- H s Holders of rec. F Canadian Car & Foundry. ord. (quar.). . .|Nov, Holders of rec.
American Can, com. (qQuar.) . 15| Holders of rec. . 8 Canadian Internat, Iny, Tr., pref. (qu.) i § Holders of rec.
Common (extra) .. . _2| Holders of rec Oanfleld Ofl, com. & pref. (QUAT.) - .- - - - ! . 31| Holders of reoc.
Ameriean Candy pref. . 3 . 30| 37 Capital Administration Co., pref. (qu.). Jan, d1| Holders of rec.
American Capital Corp. 3 o *Holders of rec. . Carman & Co., class A (QUAT.) .o vveeen- .| Dee. *Holders of rec.
Preferred (quar.) . - 1{*Holders of rec. . Carnation Co., pref. (quar.) 3 |Jan. *Holders of rec,
American Chain preferred (quar.) 1% . Holders of rec. Preferred (quar.) ... . _._____.. 3 . 1{*Holders of rec. Mar.
) Holders of rec. dNov. Oarnation Milk Products—
Amer. Colortype, com. (quar.) ... | y Holders of rec. Dec. C (payable in stoo *Holders of reo. Deo.
Preferred (quar.) - 1{*Holders of rec. Nov. Carter (Willilam) Co., pref. (quar.)- . 16/ *Holders of rec. Dec.
American Dock (QUAL.) - oo o ceemmeee e . 1{*Holders of rec. Nov. Case (J. L.) Co., com, (quar . 1| Holders of rec. Dec.
Amer. & Gen. Securitles, 1st pref. (qu.). : Holders of rec. Nov. Preferred (quar.) Holders of rec. Dec.
Amer. Hardware Corp. (QUar.) ..-.... *1 J *Holders of rec. Dec. 1! Catelll Macaroni Products, pf. Holders of rec. Nov.
‘Amer. Hawalian 8. S. common. .. t Holders of rec. Dec. Celluloid Corp., 1st pf. partic, Holders of ree, Nov.,
Amer. Home Products (monthly) . = Holders of ree, Nov. 87 vreferred (quar.) Holders of rec. Nov.
Amer. Laundry Machinery, com. (qu.). s Holders of rec. Nov. Central Alloy Steel Corp., com. (quar Holders of rec. Dec.
Common (payable In com. stock) ....| 3 . Holders of rec. Nov. Preferred (quar.) Holders ot rec. Dec.
Amer. Mach, & Fdy., com. (extra) ; Holders of rec. Nov. Century Ribbon Mills, pref. (qu.) -~ --- Holders of rec. Nov.
American Manufacturing— Chartered Investors .Inc., pref. (quar.) *Holders of rec. Nov.,
Holders of rec. Deo. Chelsea Exchange Corp., ¢l. A & B (qu.) Holders of rec. Jan.
Holders of rec. Dec. Class A & B (quar.) Holders of rec. May
Holders of rec. Nov. Chicago Flexible Shaft, com. (quar.).-- *Holders of rec. Dec.
Holders of rec. Nov. Common (quar.). . *Holders of rec. Mar, &
Holders of rec. Nov. Common (quar.) . *Holders of ree. June 20
Common (eXtra) - - oo v Y ., Holders of rec. Nov. Common (quar.) .. *Hol<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>