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The Financial Situation.

The terms of the September financing of the
United States Treasury were announced on Thurs-
day evening and they contain some very interesting
features. Secretary Mellon has decided not to

avail of the authority conferred upon him by the
Act of Congress approved June 17 to issue short-
term Treasury bills on a discount basis and bearing

no interest. And he is probably well advised in
adopting this course, since in this country we are
not yet familiar with the issue of Treasury bills on
a discount basis, but which practice has been a
feature of Government financing in Great Britain

for many, many years. When the plan shall also"

be inaugurated in this country it will be well to
begin under more favorable money market con-
ditions than those at present prevailing. A period
of great tension in the money market, such as the
country is now suffering, attended by rampant stock
speculation that has carried share values to dazzling
heights and attended also by widespread inflation,
is not a propitious time for new ventures in the
financial world. It will be far better to wait until
money market conditions get back to the normal.
The Treasury Department has decided to do its
financing in the old way, and is accordingly making
a new offering of Treasury certificates of indebted-
ness. The offering is to be for $500,000,000 “or there-
abouts,” the certificates are to run for a period of
nine months, and to bear date September 16 and
the rate of interest is to be 4%3%. It is this rate of
interest which attracts most attention. In his June

* financing, the Secretary, when offering $400,000,000

certificates of indebtedness, also running nine
months, fixed the rate of interest at 515%, which
is 14 of 1% higher than the rate in the present
offering. We pointed out at the time that this 515%
was higher even than the Federal Reserve rediscount
rate of 5% then in effect, and was in fact the highest
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rate which the Treasury had been obliged to offer
for eight years, or since 1921.

In March the Secretary had put out an offering
of $475,000,000 of certificates, likewise running for
nine months, bearing only 434 % interest, which
itself was a very unusual figure. The higher rate
in June did not come as a surprise—rather, the
condition of the money market seemed to have made
it necessary and inevitable. Washington advices
at the time stated that the Treasury had felt im-
pelled to raise the rate because of its experience
with the $475,000,000 offering of certificates in
March bearing 434% and which brought sub-
scriptions of no more than $523,000,000, the over-
subscription having been far below what had been
expected, and for the further reason that these
March certificates were selling on a price basis yield-
ing in excess of 5%. The Secretary had no diffi-
culty in getting adequate subscriptions to the June
offering at 514%. In fact, though the offering was
only $400,000,000, subgeriptions aggregated no less
than $1,118,862,000, out of which the Secretary made
allotments to a total of $404,212,000.

Is the Treasury now, in reducing the rate to 4% %,
running any risk of having the subscriptions fall
short of the amount desired? Not a bit of it. Of
course in any event 473% is not to be regarded as a
low rate for a United States Government obligation.
Only a little over a year and a half ago—that is,
March 1928—the rate of interest was only 314 % on
a nine months’ issue of certificates for $200,000,000
and 334% on an issue running for a year for $360,-
000,000. On the other hand, however, money market
conditions to-day have not changed any for the better
as compared with last June. On the contrary, the
New York Federal Reserve rediscount rate is now
6%, whereas in June it was still being maintained
at 5%.

What, then, does the lowering of the rate of in-
terest in the present offering of certificates by 14
of 1% signify? To a person not cognizant of the
real facts, it might seem that the lower Government
rate implied great confidence in the immediate
future of the money market, and that the Treasury
Department saw signs of relaxation, if not positive
ease. What a boon this would be to the hard-pressed
speculators in the stock market.

Nothing could be further from the truth than all
this. The fact of the matter is that this new offer-
ing of certificates is made under entirely different
circumstances and conditions from previous offer-
ing. It is made under the new law enacted in June,
already referred to, which authorizes the issue of
short-term Treasury bills on a discount hasis, Con-
gress, in authorizing these Treasury bills on a dis-
count basis, not only granted full tax exemption to
these short-term Treasury bills, but also granted full
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tax exemption to future issues of certificates of
indebtedness. By full tax exemption we mean not
only exemption from the normal income taxes of
the Federal Government, but also exemption from
the surtaxes, which run to a maximum of 20%, a
degree of tax exemption at the present time enjoyed
by no outstanding obligation of the United States
except the First Liberty loan 314s. We opposed the
innovation, but Congress in its wisdom (or lack of
wisdom?) saw fit to make tax exemption all-embrac-
ing, nevertheless.

The Act of June 17 1929 is an amendment of Sec-
tion 5 of the Second Liberty Loan Act, and, as
amended, the provision regarding tax exemption now
reads as follows, and it should not escape notice how
broad the provision concerning tax exemptionnowis:
“All certificates of indebtedness and Treasury bills,
issued hereunder (after the date upon which this
sub-division becomes law), shall be exempt, both as
to principal and interest, from all taxation (except
estate and inheritance taxes) now or hereafter im-
posed by the United States, any State, or any of
the possessions of the United States, or by any local
taxing authority; and the amount of discount at
which Treasury bills are originally sold by the
United States shall be considered to be interest
within the meaning of this subdivision.”

The present offering of certificates is being made
under this new law. Previous offerings of certifi-
cates under the old law also enjoyed tax exemption,
but only, as already stated, from the normal income
taxes, never of the sur-taxes. There has always
been a considerable inducement for the banks to
subscribe to certificates of indebtedness on either
their own account or for account of their depositors
or patrons, and under the Act of June 1929 the in-
ducement has been further increased. In the first
place, the proceeds of these subseriptions are always
left with the bank until the time when the Treasury
has need for them and draws them out. On such
Government deposits the banks are obliged to pay to
the Government only 29% interest per annum,
whereas in the present condition of the money mar-
ket it is possible to loan such deposits out so as to
yield from four to eight times the 2% paid the Gov-
ernment. This is one advantage.

A second advantage is that being Government de-
posits the banks are not obliged to maintain any
cash reserves against the same. That certainly is
another important item. Now comes a third ad-
vantage in the exemption from the surtaxes. These
begin with 1% on the first $4,000 above $10,000 and
run to a maximum of 20% on the amount of income
exceeding $100,000. Just think of the value of ex-
emption from a tax that may take 20% of the entire
income. The banks themselves of course are not
able to avail of such exemption, being corporations,
but the wealthy patrons of the banks are, and let it
not be forgotten that the proceeds of these subserip-
tions remain with the bank acting for these wealthy
individuals with large incomes. Ponder well what
full tax exemption means to such patrons of the
banks. In the present instance they will be getting
473% interest, which itself is a fine return for a
United States Government obligation, and in the
second place they will escape exemption from all
State and local taxation, and in the third place they
will be exempt from all income taxes of the Federal
Government, not only, as already stated, the normal
or ordinary taxes, but also of the vastly more im-

portant and much larger surtaxes. When all these
facts become known, subscriptions by the hundreds
of millions ought to come pouring in. In these cir-
cumstances is it strange that the Treasury Depart-
ment should have felt safe in lowering the rate of
interest by 14 of 1% ? Exemption from the surtaxes
ought certainly to be worth this 14 of 1%, and a
great deal more.

There is one other new feature in this latest offer-
ing. In addition to accepting maturing issues of
certificates in payment for the new issue, the Treas-
ury offers to take up to a total of $100,000,000 of
any of the three issues of outstanding Treasury notes
bearing 3149 interest and maturing in 1932 at 98
and interest. These notes, it is pointed out, are
being purchased for sinking fund purposes, but the
step also means that the Treasury is already be-
ginning to make provision for the retirement of
these notes.

Brokers’ loans are now certainly mounting in a
way, week by week and month by month, that simply
staggers the imagination. There have been the
present week two separate statements of these brok-
ers’ loans; first, the very comprehensive monthly
statement compiled by the New York Stock Ex-
change itself, and secondly, the less comprehensive,
yet equally striking, weekly return of the Federal
Reserve Bank of New York. Both tell the same
story of ever-growing totals. The Stock Exchange
statement shows a further addition for the month of
August in amount of $407,825,132, and this makes
the third successive month in which the further in-
crease has been in excess of $400,000,000, the actual
amount of increase in July having been $402,573,019
and in June $406,083,350. Thus the expansion
for the three months combined has been no less than
$1,216,481,501. The Stock Exchange total is now
fast approaching eight billions, the amount for
Aug. 31 standing at $7,881,619,426. On Aug. 31
1928 the amount was $5,051,437,405, and on Aug. 31
1927 it was no more than $3,673,801,333, showing
that in two years the expansion has been over
$4,000,000,000, and the amount having more than
doubled in this two-year period.

The Stock Exchange total comes to the end of the
month of August. This week’s return of the Federal
Reserve Bank of New York brings results down a
few days later, being for the week ending Wednes-
day night, September 4. It affords testimony to the
fact that the expansion is still proceeding unchecked.
This appears from the fact that the Federal Reserve
statement shows a further increase for this latest
week in amount of $137,000,000. This week includes
only two trading days for the month of August, but
also includes no more than two trading days in Sep-
tember, the Exchange having been closed on Satur-
day, Aug. 31, and also on Monday, September 2.
Yet in this brief period there has been a further ex-
pansion in the grand total of these loans on securi-
ties to brokers and dealers by the reporting member
banks in New York City of $137,000,000. It is well
enough to add that this increase of $137,000,000 fol-
lows $132,000,000 increase the previous week and
$133,000,000 increase in the week before, making
$402,000,000 expansion for these three weeks com-
bined, or almost as much for these three weeks as
the Stock Exchange figures show for the whole month
of August. The mind stands appalled in the presence
of such figures, and there is, of course, nothing that

igitized for FRASER
tp://fraser.stlouisfed.org/




Seer. 7 1929.] FINANCIAL

CHRONICLE

1487

can be done except put them on record, where they
ought to carry the weight to which their magnitude
entitles them. :

In this latest week the further increase is found
mainly in the category of loans made by the report-
ing member banks on their own account. Under
this heading the loans have increased from $992,-
000,000 to $1,103,000,000; loans for account of out-
of-town banks have also increased, but in a much
more moderate way, rising from $1,756,000,000 to
$1,784,000,000. The biggest item of all, comprising
the loans “for account of others,” shows very little
change, being reported at $3,467,000,000 the present
week and $3,468,000,000 last week.

As it happens, member bank borrowing at the Re-
serve banks has also increased during the week, the
discount holdings of the twelve Reserve institutions
having risen from $973,627,000 Aug. 28 to $1,046,-
016,000 Sept. 4. The Reserve banks have likewise
enlarged their holdings of acceptances purchased in
the open market, this being in continuation of the

.changed policy inaugurated about the 10th of July.

The total of these acceptances the present week is
$182,916,000 against $156,514,000 last week. The
Reserve Banks have also somewhat enlarged their
holdings of United States Government securities
during the week, the amount this week being re-
ported at $148,980,000 against $145,321,000 last
week. Altogether, $102,450,000 more of Reserve
credit is outstanding the present week than last
week, the total of the bill and security holdings
standing at $1,394,012,000 Sept. 4 against $1,291,-
562,000 Aug. 28. Federal Reserve note circulation
increased during the week from $1,829,372,000 to
$1,883,267,000, and gold reserves fell from $2,962,-
099,000 to $2,943,368,000. It should be added that
the twelve Reserve Banks, besides having added
$26,402,000 to their own acceptance holdings during
the week, also increased their holdings for foreign
correspondents from $447,977,000 to $453,020,000.

One feature of the business insolvency record for
the three Summer months this year, ending with
August, has been the very marked uniformity in
the number of defaults; also, the uniformity as to
the amount of indebtedness. The number of busi-
ness failures in the United States during this period
has fluctuated within the very narrow limitations
of 15, while the liabilities show a relatively small
variation. There were in August this year 1,762
ingolvencies among commercial concerns reported
by R. G. Dun & Co., involving $33,746,452 of indebt-
edness. In August of last year the number of de-
faults was 1,852 and the liabilities $58,201,830. The
decrease this year in number from a year ago was
4.8%, while for the indebtedness shown last month’s
figures were lower than those of August 1928 by
42%. In August of last year, however, there was
a number of exceptionally large business defaults,
especially in the class embracing agents and brokers,
which in the main will account for the marked vari-
ation shown in the liabilities. For the eight months
of this year commercial insolvencies in the United
States have numbered 14,686, with liabilities of
$298,300,907, whereas in the corresponding period
of 1928 the number of defaults was 16,403, owing
a total of $339,236,869. The decrease this year in
the number has heen 10.4%, while the reduction
in the amount involved this year is equivalent to
12.1%.

A very satisfactory showing in the August report
this year appears for both the manufacturing and
trading defaults. Thus, 482 insolvencies last month
in manufacturing lines compares with 493 in August
a year ago, while the total involved this year of
$13,856,696 is considerably less than the amount re-
ported for August 1928, which was $16,877,179.
Likewise as to trading failures, in August this year
the number, 1,163, compares with 1,241 a year ago, -
while the indebtedness of $16,001,656 was also
smaller than the amount reported in the correspond-
ing month last year, which was $19,096,017. For
the class embracing agents and brokers, 117 defaults
last month compares with 112 a year ago, but the
liabilities this year of $3,888,100 are hardly to be
considered in ~comparison with the $22,228 634
shown last year. Only three of the fourteen leading
manufacturing classes report more insolvencies in
August this year than last, and these include the
large lumber division, the chemical class and that
of paints and oils, but the figures for the two last
mentioned hardly call for consideration. A marked
reduction appears this year for the clothing manu-
facturing class, milling and baking and several of
the less important divisions. As to liabilities quite
an amount is shown for the lumber manufacturing
section and there is a heavy increase over a year
ago owing to several large defaults. In the other
manufacturing classes, the amounts are generally
quite reduced. .

In the large trading division, six of the fourteen
leading classifications report more numerous fail-
ures this year, although in no instance is the increase
large. These six classes include general stores, deal-
ers in dry goods, in hardware, jewelry, stationery
and books and beverages and tobacco. Several of
the larger trading classes again show a decrease in
the number of defaults in August, among them
grocers, dealers in clothing, in shoes, in drugs, in
furniture, and hotels and restaurants. The reduc-
tion in trading liabilities last month is quite scat-
tered. Two of the larger divisions show quite an
increase, groceries and dry goods, but otherwise the
variation is mainly in the downward direction.

The larger failures last month, those for which
the liabilities in each instance were $100,000 or
more, were not as numerous as they were a year
ago. Furthermore, the liabilities were very much
heavier for the larger defaults in August 1928 than
they were for August the present year. Thus, 57
large failures in August this year account for a total
of indebtedness of $14,553,856, whereas in August
1928 there were 64 of the larger defaults owing a
total of $38,747,626. More than one-half of the large
sum last mentioned was accounted for by a few very
large insolvencies in the class embracing agents and
brokers. There is also quite a reduction for August
this year in the indebtedness shown for large de-
faults in both the manufacturing and trading divi-
sions.

The history of the stock market this week is that
it opened on Tuesday, after the holiday last Satur-
day and on Monday, in a most buoyant fashion in
continuation of the bullish movement of last week,
and the two weeks immediately preceding, and that
prices bounded up in the same unrestrained fashion
as before. Many new high records for the year were
established all through the list. There had been a

great accumulation of orders over the holidays, and
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buying was conducted with great avidity. More or
less profit taking was in evidence, but it did not
appear to make much impression upon prices. The
money situation was notapparently being given much
concern. The call loan rate at the Stock Exchange re-
mained unchanged from last week at 9%, and this
also remained the rate for all the rest of the current
week, except that on Friday there was a drop to
6%. The prevailing view regarding money found
graphic expression in one of the market reviews for
that day, which said “sentiment regarding the credit
outlook was reassured by the activities of the Fed-
eral Reserve authorities in placing funds at the dis-
posal of business through bill purchases in the open
market.”

On Wednesday there was a further display of
great buoyancy, and prices were carried still higher,
in the great majority of cases, but a reactionary
tendency developed in the afternoon on heavy sal.es
to realize profits. On Thursday the market again
showed great strength, but the Stock Exchange
statement of brokers’ loans for the month of Augl}st,
showing a further increase of $407,825,132 during
the month, on top of $402,573,019 increase in Jply
and $406,083,350 in June, making a total expansion
of $1,216,481,501 for the last three months, appeared
to be making much more of an impression than pre-
vious similar returns; operators for a decline notic-
ing this began a severe drive against prices, pre-
cipitating violent declines in the afternoon all
through the list. On Friday there was pronounced
Tecovery, with some further new high prices for the
year notwithstanding that the weekly return of
the Federal Reserve Bank of New York showed a
further increase in brokers’ loans for the latest week
of $137,000,000. Stress was laid upon the fact that

‘the United States Treasury in its offering of cer-
tificates of indebtedness as part of its program of
September financing, made the rate of interest on
the certificates only 47;%, against 514% in the
offering last June. The fact that this followed from
the circumstance that the new issue of certificates
enjoyed a far higher degree of tax exemption was

entirely lost to sight. At the same time, the call
loan rate on the Stock Exchange dropped to 6%. As
a consequence, the market again took on a bullish
hue and most of the losses of the previous day were
recovered.

Trading has been on a greatly enlarged scale, the
sales on the New York Stock Exchange on Thursday
(the day of the break) running in excess of 515
million shares. The exchanges were closed last
Saturday, preceding the Labor Day holiday on Mon-
day, and of course on Labor Day itself. On Tuesday
the sales on the New York Stock Exchange were
4,438,910 shares; on Wednesday they were 4,691,980
shares; on Thursday, 5,565,280 shares, and on Fri-
day, 5,122,610 shares. On the New York Curb Ex-
change the sales on Tuesday were 2,120,300 shares;
on  Wednesday, 1,896,400 shares; on Thursday,
1,904,300 shares, and on Friday 1,639,500 shares.

As compared with Friday of last week, owing to
the severe setback on Thursday, prices are irregu-
larly changed, with many losses. United Aircraft &
Transport closed yesterday at 12914 against 1347
on Friday of last week ; American Can at 176 against
178; United States Industrial Aleohol at 209 against
208%4 ; Commercial Solvents at 49014 against 49515 ;
Corn Products at 11134 against 11034 ; Shattuck &
Co. at 6034 after payment of a 2009 stock dividend

against 193 ; Columbia Graphophone at 66145 against
6454; Brooklyn Union Gas at 240 against 246;
North American at 17514 ‘against 179; American
Water Works at 185 against 17014 ; Electric Power &
Light at 77 against 7434 ; Pacific Gas & Elec. at 9034
against 9014 ; Standard Gas & Elec. at 1881/ against
16314 ; Consolidated Gas of New York at 17715
against 18034 ; Columbia Gas & Elec. at 933 against
9134 ; Public Service of N. J. at 126 ex. div. against
122; International Harvester at 135 against 139;
Sears Roebuck & Co. at 16734 against 171; Mont-
gomery Ward & Co. at 1321/ against 137; Woolworth
at 9814 against 9914; Safeway Stores at 17734
against 174; Western Union Telegraph at 232145
against 2337%; Amer. Tel. & Tel. at 295% against
2983, and Int. Tel. & Tel. at 1427 against 146.

Allied Chem. & Dye closed at 33814 against 350 on
Friday of last week ; Davison Chemical at 48 against
4714 ; E. I. du Pont de Nemours at 225 against 213;
Radio Corporation at 11334 against 100; General
Elec. at 389 against 39514 ; National Cash Register
at 129 against 12734 ; Wright Aeronautical at 133%
against 13315 ; International Nickel at 5335 against
5414 ; A. M. Byers at 140 against 14614 ; Timken
Roller Bearing at 10754 against 1087 ; Warner Bros.
Pictures at 6034 against 6134 ; Mack Trucks at 10014
against 97; Yellow Truck & Coach at 367 against
36; National Dairy Products at 7934 against 8514 ;
Johns-Manville at 203 against 2021/ ; National Bel-
las Hess at 3734 against 4015 ; Associated Dry Goods
at 485 against 4934; Lambert Company at 139
against 1423/ ; Texas Gulf Sulphur at 71 against
7234, and Kolster Radio at 2834 against 2834. The
list of stocks which have made new high records for
the year is of course less extensive than in other
recent weeks, and yet is by no means a short one.
The following shows most of the new highs for the
week :

STOCKS MAKING NEW HIGH FOR YEAR.

| Consolidated Gas (N. Y.)
Continental Insurance

Railroads—
Chesapeake & Ohio
Chicago & North Western
Chicago Rock Island & Pacific
Erie
Minn. St. Paul & S. S. Marie
Norfolk & Western
Reading
Southern Pacific
Southern Railway

Industrial and Miscellaneous—
Air Reduction
Alleghany Corp.
American Bank Note
American Bosch Magneto
American Chicle
American European Securities
American & Foreign Power
American International
American Power & Light
American Rolling Mill
American Smelting & Refining
American Tel. & Tel.
American Type Founders
American Water Works & Electric
Anaconda Wire & Cable
Anchor Cap
Atlas Powder
Best & Co.
Brown Shoe
Childs
Commercial Investment Trust

The steel shares were strong on Tuesday with the
rest of the market, but thereafter yielded readily
to bear pressure, owing to some recession in the
activity of the steel trade, though this is slight and
comes later than usual. U. S. Steel reached a new
high for the year on Tuesday at 26134. The stock
closed yesterday at 25014 against 25615 on Friday
of last week ; Bethlehem Steel at 136 against 13814 ;
Republic Iron & Steel at 12674 against 129 ; Ludlum
Steel at 887 against 89%%5; Youngstown Sheet &
Tube at 170 against 170. The motors began to show

Corn Products Refining
Cuyamel Fruit

E. I. du Pont de Nemours
Fairbanks Morse

Fidelity Phenix Fire Insurance, N. Y.
First National Stores
Fleischmann Co,

General Amer. Tank Car
Granite City Steel

Greene Cananea Copper

Int. Tel. & Tel.

Kraft Cheese

Loose-Wiles Biscuit

Macy Co.

North American

Otis Elevator

Philadelphia Co.

Public Service Corp. of New Jersey
Remington-Rand

Simmons Co.

Standard Gas & Electric
Timken Detroit Axle

Union Carbide & Carbon

U. 8. Industrial Alcohol

U. 8. Steel

Van Raalte

White Rock Mineral Springs
Woolworth

Worthington Pump & Mach’y
Youngstown Sheet & Tube
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renewed strength. General Motors closed yesterday
at 78 against 72 on Friday of last week ; Nash Motors
at 8534 against 8514 ; Chrysler at 7334 against 717
Packard Motors at 15034 against 14914 ; Hudson
Motor Car at 8473 against 8235; Hupp Motors at
4034 against 4035. In the rubber group Goodyear
Tire & Rubber closed yesterday at 112 against 11314
on Friday of last week; B. F. Goodrich at 717
against 73; United States Rubber at 4715 against
4614, and the preferred at 7214 against bid 7074.

Railroad stocks have again been prime favorites,
but suffered severely in the collapse on' Thursday,
and are in most cases lower than a week ago. Penn-
sylvania closed yesterday at 10634 against 109; At-
chison at 28614 against 29514 ; New York Central at
2471/ against 256 ; Erie RR. at 91 against 8814 ; Dela-
ware & Hudson at 219 against 223 ; Baltimore & Ohio
at 139 against 140%%; New Haven at 123345 ex. div.
against 12414 ; Union Pacific at 2883/ against 295;
Southern Pacific at 15214 against 1533/ ; Missouri
Pacific at 9414 against 94; Kansas City Southern at
10314 against 10614 ; St. Louis Southwestern at
941/ bid against 10034 ; St. Louis-San Francisco at
13014 ex. dividend against 1325%; Missouri-Kansag-
Texas at 55614 against 5414 ; Rock Island at 14114 ex.
div. against 143; Great Northern at 12415 against
12434, and Northern Pacific at 1097 against 1111/.

The copper group has shown renewed strength on
the advance in the price of the metal. Anaconda
closed yesterday at 1321/ against 129 on Friday of
last week ; Greene-Cananea at 197 against 192; Calu-
met & Hecla at 47 against 4614 ; Andes Copper at
59%% against 577; Inspiration Copper at 483
against 461%; Calumet & Arizona at 131 ex. div.
against 131; Granby Consolidated Copper at 85
against 831%; American Smelting & Refining at
12814 against 124, and U. 8. Smelting & Ref. at 5434
against 5534.

The oil stocks have inclined to weakness on the
unsatisfactory condition of the oil trade. Standard
Oil of N. J. closed yesterday at 7034 against 7134 on
Friday of last week; Simms Petroleum at 357
against 3614 ; Skelly Oil at 437 against 4214 ; At-
lantic Refining at 6474 against 6714 ; Pan American
B at 6434 against 671/ ; Phillips Petroleum at 374
against 38; Texas Corporation at 6754 ex. div.
against 701%; Richfield Oil at 4234 against 427
Standard Oil of N. Y. at 427 against 4414 and Pure
Oil at 2614 against 261/.

Widely divergent courses were followed by the
several important European securities markets this
week, prices moving irregularly at London, while
Paris was quite strong and Berlin rather weak.
Opinion was divided all week at London between
apprehensions of an increase in the discount rate
of the Bank of England, and a favorable view of
the accord finally reached at The Hague. In Paris,
on the other hand, there were few clouds on the
financial horizon, and stocks were bought in the
expectation of favorable results from The Hague
parley of governments. The viewpoints of traders
in the British and French centers were influenced
perhaps as much by the bank statements of last
week as by anything else. The Bank of England
reported the lowest gold reserve since a free gold
market was re-established at London in April 1925,
while the Bank of France reported the highest ratio
since stabilization of the franc. The gold flow from
London, however, was less pronounced this week

[fraser.stlouisfed.org/

than formerly, and the Bank of England once agaia
decided Thursday that the discount rate must re-
main unchanged at least for another week. At
Berlin the international situation still appeared not
entirely to the liking of traders, and stocks declined
persistently.

The London Stock Exchange began the week with
a good deal of uneasiness over the monetary out-
look, and gilt-edged securities were slightly reac-
tionary in consequence. Dullness was caused in the
international section by the three-day holiday at
New York, and transactions were confined largely
to British industrials, which moved irregularly.
The investment section of the market was again
unsteady Tuesday, many operators believing an in-
crease in the discount rate inevitable within a short
period. Business in the international list increaced
substantially late in the day, when business com-
menced in Wall Street. Several merger announce-
ments affecting British companies gave a fillip to
the industrial section. Gilt-edged securities de-
clined further Wednesday, with anxiety about the
Bank rate increasing. A boom in American Celan-
ese gave tone to the industrial list. Buciness was
small in Thursday’s session at London, although
some increase in trading occurred after the Bank
of England announced no change in the rate. The
gilt-edged section was maintained fairly steady, but
British industrials moved uncertainly. The Ameri-
can issues, notably Radio Corporation, attracted the
most interest. In yesterday’s session at London,
gilt-edged securities were steady, but industrial
stocks were weak.

The Paris Bourse was unusually active, with
prices on the increase, in Monday’s session. Offer-
ings were limited, while buying proceeded both for
home and foreign account, and a sharp rise in prices
took place. I’Air Liquide was the favorite issue,
the stock moving up quickly in heavy dealings. A
degree of irregularity developed at Paris Tuesday,
with profit-taking apparent. The offerings were
soon absorbed, however, and heavy buying orders
again came into the market, reestablishing the firm
trend. Wednesday’s session at Paris was confined
chiefly to consolidation of the gains of the two previ-
ous sessions. There was again a distinet profit-tak-
ing movement, but the offerings were well absorbed,
g0 that transactions remained high while prices also
were well maintained. Trading remained active in
Thursday’s session, but the market made little prog-
ress, as the gains and losses for the day were about
evenly balanced. At first an increase in the dis-
count rate at London was feared, and when reas-
sured on this point the market improved. Later,
however, the list again declined slightly, and the
close was generally slightly lower. A degree of
irregularity developed in yesterday’s session.

The Berlin Boerse declined generally in the open-
ing session of the week, much to the surprise of spec-
ulators, who had expected improvement because of
The Hague agreement. Bearish attacks on artificial
silk issues unsettled the market, however, and the
average level declined about 3 points. A slight
decrease in the private discount rate late in the day
brought about a little improvement. Selling of the
artificial silks was resumed Tuesday morning at
Berlin, but this movement was offset to a great ex-
tent by rapid gains in mining issues. Weakness
was again pronounced at Berlin Wednesday, with

shares of the Reichsbank declining rapidly. This
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weakness was occasioned by rumors of a Socialist
move for curtailing shareholders’ rights in connec-
tion with the change in the Reichshank charter
necessitated by the Young Plan. After an uneasy
opening at Berlin Thursday, the list again started
on the downward path. Electrical stocks and min-
ing shares showed great resistance. The selling
movement was resumed yesterday and sctocks de-
clined further.

World affairs of supreme importance were
promptly placed before the Assembly of the League
of Nations, when that body gathered at Geneva early
this week for its tenth ordinary session. A wide
and inclusive survey of matters affecting British
Empire was presented by Prime Minister Ramsay
MacDonald Tuesday, and this was followed Thurs-
day by suggestions for an economic union of Euro-
pean states, which were put before the Assembly
by Premier Aristide Briand of France. The formal
speeches of these leading statesmen of Europe gave
every assurance that the present session of the
League Assembly will be by far the most interesting
8o far held. The tenth session of the Assembly was
opened Monday with delegates present from all but
one of the fifty-four countries which are members of
the League, Argentina was the sole absentee. Prime
Ministers were present at the opening from Britain,
France, Norway, Greece, Lithuania, Luxemburg and
Albania, and in addition to these dignitaries, 24
Foreign Ministers appeared at the Salle de la
Reformation. The meeting was preceded by the
fifty-sixth session of the League Council, which
was convened on Aug. 30. Few statesmen were

on hand for this meeting, however, most of them

having been detained at The Hague by the pro-
tracted sessions of the conference of governments
which considered the new Young Plan. The Coun-
cil, nevertheless, adopted a proposal placing the
Root formula on the agenda of the conference of
World Court members, which met concurrently with
the Assembly, thus placing still another important
question before the League.

Intimations that he would place proposals of high
importance before the Assembly were given by Prime
Minister MacDonald, Monday, in a meeting with
press representatives from all parts of the world.
In this informal discussion the Prime Minister re-
vealed some of his thoughts on the present conversa-
tions between Britain and the United States on
naval disarmament. His comments on this subject
and the subsequent developments relating thereto
are treated more fully in a separate item in these
columns. Mr, MacDonald intimated again, in the
course of his remarks to the correspondents, that
his government would sign the optional clause for
compulsory jurisdiction of the World Court. He
- commented at length on the difference between the
current Assembly session, and that of 1924, which
he also attended as Premier of Britain. Five years
ago the future of the League was “just a little bit
uncertain,” he said, but it is now growing more and
more powerful in the sense that the nations are
showing greater trust in it. The personal contacts
made possible by the League gatherings were re-
sponsible for much of the improvement in world
affairs, he added. One great step forward, the Brit-
ish leader said, is the Kellogg-Briand Treaty, the
signatory nations having “in the eyes of the whole
avorld lifted up their hands and taken a solemn oath
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that so far as they are concerned the thought of
war and preparation for war no longer enters into
their national purpose.” The aim of Britain, he
continued, was to build a solid foundation for the
pact, so that it would be “not merely a paper dec-
laration, but shall become a parcel of the interna-
tional machinery of peace of the whole world.” The
formal sessions of the Assembly Monday were de-
voted to details of organization, such as the election
of Dr. Gustavo Guerro of Salvador as permanent
president.

The eageérly anticipated formal speech of Prime
Minister MacDonald was made before the full As-
sembly Tuesday afternoon. In this address the
Prime Minister covered an astonishingly large range
of subjects. He discussed the Anglo-American con-
versations on naval armaments, announced that
Britain would accept compulsory jurisdiction of the
World Court in all legal disputes, pleaded for re-
vision of the League Covenant to make it conform
with the Kellogg-Briand Treaty, referred at length
tothe Palestine difficulties,and attempted to smooth
over the animosities raised at The Hague by the
attitude of the British Chancellor of the Exchequer,
Philip Snowden. Incidental light was thrown by
Mr. MacDonald on many other matters.

Gratification was expressed by the British Min-
ister over the success of The Hague gathering, not-
withstanding the “disagreements about the distribu-
tion of annunities which for moments blinded us as
to the real issues that were being settled at The
Hague.” Britain’s attitude was prompted by her
self-respect, he declared. “Great Britain, again and
again, since the finish of the military operations of
the war, has given ample evidence of its willingness
to share generously in the burdens left upon Europe
by the war,” he continued. “We made no profits,
either from our being allies, or from our being
enemies. We had the conviction that all lasting
international agreements must be based on equity
and mutual consideration, and that no lasting agree-
ment that is going to mark a new departure in good
will and co-operation can be written by force in any
form, not even the force of a temporary and transi-
tory majority. Momentary and temporary disagree-
ment and misunderstanding of the nature we found
at The Hague will not only not survive the settlement,
but, on the contrary, will strengthen good relations,
and it will be found here and in our subsequent
relations that those who were on opposite sides
during certain periods at The Hague are sitting side
by side and co-operating in the further pacification
of Europe.”

Mr. MacDonald referred next to the question of
international security, stating that the Kellogg-
Briand Treaty is the starting point for further work.
It was the specific desire of his Government, he said,
that the treaty shall “not only be a declaration on
paper, but shall be translated into constitutions and
institutions that will work for the peace in Europe.”
Remarking that the peoples of the whole world want
to close forever the old military chapters of Europe,
he urged the League to bend itself with undivided
mind to the problem of disarmament. Progress in
peace-making is measured “like a barometer” by
disarmament and agreements for the reduction of
existing standards of armament, he added. “One
of the greatest risks of war is that some of us—all
of us—are still too heavily armed,” Mr. MacDonald
continued. “Therefore, the British Government will
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do everything it possibly can to hasten preparation
for a disarmament conference. It would urge the
commigsions—the preparatory commission and the
others—not to face their problems in a mentality
of the possibility of war, because they will never
go very far if that is how they face their problems.
It would urge them to face them on the assumption
that the risk of war now breaking out is far less
than the hope of peace being permanently observed.
What we have to do with our military advisers is to
ask them to remember that there is just as much
security in political agreement as there is in a regi-
ment of soldiers or in a fleet of battleships.” Ex-
tended reference was thereupon made by the Prime
Minister to the progress of the Anglo-American dis-
armament conversations, and these remarks are fully
treated in separate paragraphs further below.

The British Government desires to make further
contributions to the cause of peace, Mr. MacDonald
stated, and consideration was given to what could
be done at the current Assembly toward building up
“the foundation for a pact of peace.” He asked the
Assembly to consider the effect of a pact of peace
upon the assumptions of certain clauses of the
League Covenant which provide that nations will
not resort to war in disputes until a certain period
of time has elapsed. As Britain’s contribution
toward assurance that no disagreement can reach
war proportions, he then announced that his Goy-
ernment has decided to sign the optional clause and
was even then considering the form of the declara-
tion. “May I express the hope,” he added, “that the
other nations will range themselves with us on that,
so that this meeting, the tenth ordinary session of
the Assembly of the League, will be known as the
Optional Clause Assembly?” The new agreement
recently offered by his Government to Egypt was
referred to by the Prime Minister as a further im-
portant contribution toward peace. Awa'kening
nationalism in the East might bring great danger
of war, he declared, unless the Western peoples
recognize and make due provision for it. By pursu-
Ing an enlightened course, he indicated, “we shall
make allies instead of enemies when these peoples
get free” The same thought was applied by Mr.
MacDonald to minorities in the large countries and
to mandates. “When the idea of mandates was put
into the Covenant of the League of Nations,” he
remarked, “it was clearly understood that a nation
accepting a mandate accepted international responsi-
bility.” As bearing on this phase of the matter, he
brought up the troubles in Palestine, which he cl’mr-
acterized as “outbursts of criminality and murder.”

Direct reference also was made by Mr. MacDonald
to the “sketchy but illuminating pronouncement”
made by Premier Briand of France on his project
for an economic federation of European countries,
“I have no doubt but that M. Briand will take the
opportunity of elaborating what is in his mind,” the
British Minister added. The problem of tariffs, how-
ever, must be faced by the present Assembly, he
declared. Under tariffs the nations have poverty,
low wages, unemployment and class conflicts, just
as much as under a gort of disorganized free trade,
and out of the economic differences, political differ-
ences soon begin to appear. For this reason, he con-
tinued, “the British Government will heartily co-
operate in every attempt to translate political agree-
ments into economic agreements that make for eco-
nomic freedom. Every effort to guide a political
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nationality from being the cause of economic ob-
struction and making it an instrument of economiec
co-operation will receive the support of Great
Britain.” Gathering all these threads together
again, Mr. MacDonald concluded with the statement
that the British Government is going to take its
“rigks of peace.” “I know it has its risks as well
as war,” he said, “but the difference between a
nation that risks itself in peace and that which risks
itself in war is this: That the nation that takes
the risks of pioneering in peace is likely to get peace;
the nation that takes the risk of leading in military
preparedness is absolutely certain to get war.”

In the session of the League Assembly Wednesday,
consideration was begun of some of the points
brought up by the British Prime Minister. Senator
Raoul Dandurand of Canada announced that Do-
minion’s acceptance of the complete jurisdiction of
the World Court, and a similar declaration was
made in behalf of the Peruvian Government by Senor
Cornejo. Minister Stauning of Denmark expressed
himself favorably on the idea of an economic Euro-
pean union. The Chinese Minister to Washington,
Dr. Chao Chu Wu, again brought up the question
of revision of the unequal treaties. Overshadowing
these developments, according to dispatches from
Geneva, were private conversations between Premier
Briand of France, and Arthur Henderson, Foreign
Secretary of Britain. This discussion, it was under-
stood, covered such important matters as the dis-
armament program and The Hague proceedings.

Premier Briand’s general introductory address to
the tenth Assembly was made Thursday, and again
a series of important matters was brought before
that body for attention. M. Briand joined Prime
Minister MacDonald in urging precautions against
war, but he promptly carried the matter over into
the economic sphere. “After solving disarmament,”
he caid, “the next great problem is economic dis-
armament. If peace is to be assured among nations,
this work will be long and technical, but if the
governments add their political force to a solution,
it can be found. While the problem lies somewhat
outside of the League of Nations, nevertheless it is
attached to the League,” It involves an economie
federation of States, especially those geographically
close to each other,*such as the European nations,
that will permit them to enter into close contact and
solidarity of interests. Such a federation would not
infringe in the slightest on the sovereignty of the
States concerned/ I beg the delegates present to
take up this matter with their respective govern-
ments, so that it may be considered at least by the
next Assembly.”

Paying a stirring tribute to the work done by the
League in the past decade, M. Briand proceeded to
scourge war-makers and all those who secretly foster
the spirit of war in the coming generations. As a
means of strengthening the Kellogg-Briand pact and
the League Covenant, he proposed the signature of a
treaty to prevent war under which all the signa-
tories would agree to accept the recommendations
of the League Council concerning what should be
done when war became an actual menace or had
actually developed. Reverting again and again to
his favorite theme of the League of Nations, M.
Briand declared that body had waged a tremendous
campaign against war and had been able to do &0
because it had prepared a propitious atmosphere.
He insisted that the pact signed in Paris last year




1492 FINANCIAL

CHRONICLE [Vor. 129.

was really framed from the ideals of the League,
and announced that he had deposited a text of it with
the League for registration. Extending his com-
ments to The Hague conference, the French Premier
remarked that he would have been untrue to peace
and concord if at that gathering he had allowed
“several millions of money” to prevent France from
helping to liquidate the problems of the war. If he
had not made the sacrifice, he said, he would have
received a cool reception on his return to France.
“The Hague has just given a new and brilliant dem-
onstration of peace,” M. Briand added. “I cannot
say it was always rosy, but we were all animated
by a desire for peace and thus we were able to arrive
at an agreement. Above all our personal interests
was always the grand idea of reconciliation to be
attained. Meantime, I have submitted to the French
Chamber of Deputies the League’s general act of
arbitration and conciliation for the pacific settle-
ment of all juridical disputes. I pledge myself on
my return to Paris to do the utmost to obtain its
passage through Parliament.”

An immense amount of official and semi-official
comment was indulged in this week regarding the
conversations on naval disarmament now in progress
between London and Washington, but it may be
doubted whether the conversations were aided by the
“disclosures” made. It was made apparent, how-
ever, that the preliminary negotiations are slowly
drawing to a close, and that some announcement on
the projected general conference between the naval
powers may shortly be made. Washington dis-

patches made clear late last week that the informal
diplomatic exchanges have now reached their most
important phase. This has to do, it appears, with

adopting principles which will enable the two gov-
ernments in the forthcoming formal international
conference to establish a parity in their cruiser
strength on the basis of what is called equivalent
tonnage. The equivalent tonnage principle is to be
carried out, it is understood, through the use of the
so-called yardstick, or common formula for meas-
uring the relative effectiveness of cruisers. Presi-
dent Hoover, reports from the capital said, “did not
conceal his gratification” at the progress made. It
wais also reported that an important fundamental
of the current conversations is the understanding
that the prospective treaty arrangement for curtail-
ing sea power shall contain a reaffirmation of the
underlying principle of the Kellogg-Briand treaty.
In dispatches from London it was also made plain
that Prime Minister MacDonald has “not the slight-
est doubt that an agreement will be reached.”
Extensive comments on the subject were made by
Prime Minister MacDonald at Geneva last Monday
in an informal talk with newspaper correspondents
from all parts of the world. The conviction was
again expressed by the British leader that the prob-
lem is being solved, with an agreement likely. The
matter of his proposed visit to America next month
was discussed by the Prime Minister more circum-
spectly than on former occasions, and the impression
was given that his trip is in doubt. Mr. MacDonald
emphasized the difficulties in Parliament which his
absence would inyolve, and, a dispatch to the New
York “Times” said, “he opened a door in advance
through which he can sidestep the Washington trip
should circumstances make it advisable.” He also
made a strong effort to allay any fears that the two
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countries were aiming to reach an exclusive accord
which they would present to the rest of the world
as a fait accompli. Lastly, great pains were exer-
cised by the Prime Minister to calm any fears that
anything would be done that might be hurtful to the
League of Nations. ‘“America,” he said, “though
she is not a member of the League, is certainly only
too anxious to advance all she can the cause which
the League is trying to advance, and when America
talks about disarmament to Britain or anybody else,
the agreement will not be used by America to hamper
the authority of the League or diminish the authority
of the League, or stand in the way of the League’s
fulfilling its mission in the world. So there is hope
by both of us that any agreement will come to be an
inspiration to the League and a help to the League
to secure similar agreements among the nations
who are members of the League.”

These remarks were repeated formally and more
explicitly by Mr. MacDonald in the course of a gen-
eral address to the League Assembly Tuesday.
Actual, definite results in the furtherance of peace
were declared to be the aim of the British Govern-
ment. The special contribution of Britain must be
in the fiéld of naval armaments, he added, and “the
best preliminary to a successful international issue
on that is an agreement between America and our-
selves regarding our position.” Deprecating jeal-
ousy or suspicion in the hearts of other nations, Mr.
MacDonald asked them to “take it from me that the
conversations in which America and ourselves have
been engaged are in no way directed against any-
body, are in no sense a conspiracy against anybody.”
He asserted that the problem of armaments is not a
problem between Britain and the United States
alone. “The British Government declines absolutely
to build up against the United States,” he continued,
“and the United States can take that as a last word,
becauce it is not only the word of the Labor Govern-
ment; it is also the word of its predecessors, the Con-
servative Government. But what we want is to get
an agreement which, having been made, can be a
preliminary to the calling of a five-power naval con-
ference, the other powers being as free to put in their
proposals, and we being as free to negotiate with
them as though no conversations had taken place
between America and ourselves. And the only value
of these conversations when the five-power confer-
ence is called is that we ourselves will not be re-
quired to look to each other; this agreement has
been made by us as free agents to promote naval
disarmament of the whole world.

“Our conversations have not yet been ended, but
the agreement has gone very far. I do not quite
know what form it will take and can say nothing
at the moment that would in any way hamper Presi-
dent Hoover in his work, but I think we might pro-
duce a document that would have something like
twenty points of agreement in it, a very compre-
hensive document. We are not out for small things;
we are out for a document which will establish peace
as well as agree to naval ratios. It will be a very
great pleasure to you—to the League of Nations—to
know that if I say it runs to twenty points, there are
only about three of the twenty outstanding at the
present moment. I did hope at one time that it
might have been possible to have made definite an-
nouncement of the results here. I am not at all sure
—I make no promise, and please do not allow your
expectations to go unreasonably high—but I am not
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at all sure but that even if an announcement cannot
be made before I must leave, an announcement of an
agreement may be made before this Assembly will
come to an end.”

Concern was expressed in Washington over what
was considered the great optimism of the British
Prime Minister. The discussions between the two
governments present knotty problems which cannot
be expected to yield to settlement very readily, it
was declared in authoritative quarters. The only
official comment on the speech was made by Secre-
tary of State Stimson, who declared cryptically:
“In the opinion of those of us who have been working
on it on this side, we have been making hopeful prog-
ress, but we feel that it will require still a consid-
erable period of hard work on details before an
agreement on parity can be arrived at.” The prob-
lem of parity was again discussed at a White House
breakfast Wednesday, Washington reports said.
Officials who were invited to this discussion by
President Hoover included the Secretaries of State
and the Navy, their chief civilian assistants, and
most of the members of the naval general board.
The latest British proposal for distribution of
cruiser tonnage was under consideration, it was
understood, and the discussion was said to have
resulted in an agreement that the general board
should work out an arrangement designed to bring
about a more definite basis for determining how
much the cruiser strength of each government must
be reduced in order to establish parity between the
two fleets. “Differences exist,” a report to the New
York “Times” said, “but not of a character to justify
pessimism as to the outcome for which the two gov-
érnments are working.”

American adherence to the statutes of the Perma-
nent Court of International Justice at The Hague
was advanced a long step early this week when a
conference of member States at Geneva gave unani-
mous approval to the formula drafted by Elihu Root,
which was designed to overcome the reservations of
the United States Senate. The meeting of member
States took place concurrently with the opening of
the tenth ordinary session of the League Assembly.
Provision for bringing the matter before the World
Court gathering was made in a sescion of the League
Council last week. Delegates of twenty-two of the
forty-one States represented were present when a
vote was taken on the Root formula Wednesday.
The action followed an announcement by Sir Eric
Drummond, Secretary General of the League, at an
earlier secret session that he had been informed of

merican approval of the new formula. He had
learned from an absolutely reliable source, Sir Eric

aid, that Secretary of State Stimson “has reached
he conclusion that the project of the protocol drawn
1p by the committee of jurists meets the objections
rising from the reservations formulated by the
nited States and would present a satisfactory solu-
ion, allowing the adherence of the United States to
he Court”” He remarked further, a Geneva dis-
patch to the New York “Times” said, that after the
ignatory States have accepted the project of the
rotocol, the Secretary of State will ask the Presi-
ent of the United States for the necessary powers
o sign the instrument and will recommend that
be submitted to the Senate for ratification.

Although the action taken by the conference of

orld Court members is significant, it is not by any

[fraser.stlouisfed.org/

means conclusive, and many additional steps must
be taken before formal American adherence can be
announced. The conference voted on Wednesday to
inform the League Assembly that it saw no objec-
tion to the Root formula. It still remains for the
Assembly as a whole to accept limitation on its
recourse to advisory opinions, which is necessary
for American adherence. Acceptance of this pro-
vision by the Assembly, however, is also considered
certain, according to a Geneva report to the New
York “Times.” Moreover, only forty-one of the fifty-
two signatory States were represented in Geneva,
and of these only twenty-two were present at Wed-
nesday’s conference. Individual adherence and
ratification of the Root protocol by all fifty-two
signers of the Court statute are necessary for Amer-
ican entrance. The general belief in Geneva was,
however, that all Court members will follow the
lead of the twenty-two in announcing readiness to
adhere, so that the action taken appeared fairly de-
cisive. The American position was made clear
Thursday, in a formal statement issued in Washing-
ton by Secretary of State Stimson. “I have care-
fully examined the draft protocol,” Mr. Stimson
said, “and I have satisfied myself that this draft
protocol, if ratified by the other signatory powers,
would meet the objections raised by the Senate and
fully protect the United States against the dangers
anticipated by the Senate. Accordingly, last month
I notified the Secretary General of the League of
Nations, who is presenting this to the other signa-
tory powers, that the draft protocol met with my
approval, and that if it was accepted by the other
States I would recommend to the President of the
United States that it be signed and submitted to the
Senate for its consent to ratification.”

Substantial agreement on the new Young Plan of
German reparations payments having been reached
by the six interested governments at The Hague last
week, the conference adjourned a week ago to-day
subject to the call of its President, Premier Jaspar
of Belgium. The meeting did not exactly terminate
in a “blaze of glory,” but the final session, neverthe-
less, afforded a striking contrast to the stormy delib-
erations of the preceding twenty-five days. The
harsh bickering that lasted from Aug. 6 to Aug. 30
resulted in the satisfaction of the major portion of
the demands of the new British Chancellor of the
Exchequer, and in a hasty arrangement for the early
evacuation of the Rhineland. With these points
adjusted, the final session of the conference was
given over to an exchange of compliments among the
delegates, and to the rapid formation of sub-commit-
tees for working out the details of the scheme which
is to replace the Dawes Plan. It was indicated at
The Hague last Saturday that the conference will
be convoked again, probably shortly after the termi-
nation of the present League Assembly meeting. Re-
ports which are to be prepared in the meantime by
the sub-committees will then be considered, and the
final task of putting the Young plan in operation
will begin.

The session of the conference last Saturday was
largely a perfunctory affair, with the real work care-
fully laid out. The financial and political commis-
sions met in the morning to complete the reports
on the results of their work, and at noon a plenary
session was held at which the reports were read
and then signed by Premier Jaspar as President,
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‘will have an American member,

and by Sir Maurice Hankey as Secretary General.
Complete cordiality marked the full session, and
many suave speeches were made. Dr. Gustayv Strese-
mann, Foreign Minister of Germany, took the chair
in accordance with the rule providing for rotation
in the Presidency. He insisted, however, upon giv-
ing up the chair to Premier Jaspar, who, he said, had
earned the honor by the tact and patience with which
he had mediated in the trying negotiations. The
British Chancellor, Philip Snowden, thereupon pro-
posed that M. Jaspar be formally declared the per-
manent President of the Conference. The remarks
of Mr. Snowden were the most interesting made at
the final session, as he referred to the “happy mem-
ories” he would take away from The Hague. “I
have made friendships here which I will cherish to
the end of my days,” he added.

Four sub-committees were named by the confer-
ence to carry on the work of organization, a Hague
dispatch to the Associated Press said. These are:
(1) For organization of the Bank for International
Settlements. (2) For final liquidation of the claims
arising from the sequestration of enemy property
during the war. (3) For modification of legislation
in the Reich for the Dawes Plan to make it fit the
new Young Plan, and (4) for changes to be made in
the railroad debentures to permit the Reich to raise
money by issuing railroad bonds. Among these com-
mittees chief interest attaches to the one for setting
up the International Bank. It consists of repre-

sentatives of governments and panks of issue, and
to be chosen preob-

In a dispatch ef Aug. 31

ably by Owen D. Young.
James, correspondent of

from The Hague, Edwin L.

the New York “Times,” remarked that the Bank

Committee probably will have difficult sessions,
with a contest promised when the conference re-
sumes because of the changes in plans the British
are expected to ask. “Mr. Snowden regards the pro-
posed institution as having too large pOWers al'fd
apparently too great a degree of independence in
being controlled by banks of issue rather than by
the governments,” the report continued. “A week
ago he advanced the idea that the Bank should be in
the hands of the national treasuries. Whether he
had the result in mind or not, this would have elimi-
nated the Americans from the Bank which Owen D.
Young and J. Pierpont Morgan did so much to plan.
It appears there was an exchange of opinions among
the experts, including Mr. Young, with the result
that there was firm opposition to Mr. Snowden’s
move, and so far as this session is concerned he has
dropped it. But there is no reason to believe he
has dropped his intention to ask numerous changes
in the scheme for the Bank. This will in all likeli-
hood be done both in the Bank Committee and in
the final cession of the conference in October.”
Several developments of more than ordinary in-
terest followed immediately upon the close of the
conference. Late last Saturday, Prime Minister
MacDonald of Britain passed through Paris on his
way to the League Assembly meeting in Geneva, but
he stopped long enough for a forty-five minute chat
with Premier Briand at the Quai d’Orsay. As a
result of this meeting, a dispatch to the New York
“Times” said, “there was a conviction in official
places that a great deal had been accomplished
toward resforing that sympathetic understanding
which until recently has characterized the relations
between France and Great Britain.” Press corre-
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spondents were informed, however, that the two
Premiers met not as officials but as old friends who
had come together for an intimate chat. “From well
informed sources it was learned,” the “Times” dis-
patch said, “that their chat was largely taken up
with evacuation of the Rhineland and the steps
which are necessary to carry out The Hague de-
cisions. It is further understood that the British
Prime Minister whole-heartedly seconded the state-
ment of his Foreign Minister at The Hague yester-
day regarding the British Labor Government’s de-
sive to obtain the closest co-operation with France.”

Chancellor of the Exchequer Snowden returned to
England last Sunday, and he received an enthusi-
astic welcome from great crowds which assembled
to meet him. On reaching his official residence, the
Chancellor issued a statement saying: “The influ-
ence of Britain in international affairs has been
re-established and British relations with other coun-
tries are mow more cordial than at any time since
the war. Britain is now better understood. We
succeeded in all our important points and our claim
for withdrawal of foreign troops from the Rhine is
the greatest political achievement since Locarno.”
In a radio talk broadcast to all parts of the British
Isles, Mr. Snowden reviewed the progress of the
negotiations at The Hague, Monday, and revealed
some of the details of the bargaining. He related
how Premier Jaspar, in his self-assumed role of
mediator, came to the British time and again on the
decicive night with gradually increasing offers, until
finally an acceptable proffer was made. Once more
defending his struggle at The Hague as the asser
tien of England’s international rights and influence
the Chancellor insisted that relations between the
British delegates and the others were of the most
cordial and friendly character throughout the con
ference. “I am sure,” he said in conclusion, “tha
the conference has done much to liquidate the lega
cies of the war, to liberate the countries of Europs
and to enable them to pursue more actively thei
economic reconstruction. Above all, I believe it wil
be seen that it has brought a new spirit into inte:
national policy which will help to bring about tha
peace so abundantly desired by the people.”

A meeting of the German Cabinet was held Tues
day, at which the stamp of approval was put upo
the procedure of the German delegates to The Hag
conference. Extensive reports were submitted b
Dr. Stresemann, Dr. Hilferding, Minister of Financ
and other delegates. Chancellor Mueller, who wa
unable to attend because of illness, sent & persong
message to Dr. Stresemann in which he expresse
complete satisfaction with the settlement reache
especially with respect to the accord on the fin
evacuation of the Rhineland.

A report on reparations payments by Germar
during the five years of the Dawes Plan of 1924 W
issued in Berlin last Sunday by 8. Parker Gilber
the Agent General for Reparations Payments. T
fifth year was ended Aug. 31, and under prese
plans the new Young scheme is to supersede t
Dawes Plan as of the first of the month. Itis n
expected, however, that the Young Plan will
ready for formal application before Nov. 1. Mr. G
bert’s report on the Dawes Plan indicated that
the five years of its operation, reparations paymer
by Germany to the various creditor powers agg

gated 7,970,000,000 gold marks (about $1,8
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680,000). The standard annuity of 2,500,000,000
marks set for the fifth year was paid punctually and
fully, it was announced, and the transfer of this

Chancellor in his proclamation of last Sunday, and
a further statement was issued by the High Commis-

| sioner Wednesday designed to lessen the tension.

sum to the creditor powers proceeded without inter- | With the situation well in the control of British

fering with the stability of German exchange. At
the end of the fifth year a cash balance of about
237,000,000 marks (about $56,880,000) was in the
hands of the Agent General, of which 67,000,000
marks (about $16,800,000) was in reichsmarks, and
170,000,000 marks (about $40,800,000) in foreign
currencies. Of the total payments made, the amount
which was transferred in foreign currencies was
3,700,000,000 marks (about $888,000,000), while the
payments in reichsmarks totaled 3,900,000,000 marks
(about $936,000,000). The Agent General’s sum-
mary shows almost 19,000,000 marks (about $4 -
560,000) received on account of interest and net
gains in exchange during the five years.

Palestine was again afflicted by rioting and blood-
shed this week, with the dissension between Jews
and Arabs showing little sign of abatement. The
troubles began early in August as the result of inei-
dents at the Wailing Wall in Jerusalem, but the
first general clash occurred Aug. 23. Whether the
outbreaks are due to religious differences or to a
rising spirit of nationalism among hoth peoples re-
mains undetermined, although it appears likely that
both these causes were active, With additional
British troops quickly spreading to all corners of
the mandated territory, order was restored with
great dispatch in most sections. Some additional
unfortunate incidents again occurred, however.
The worst of these was reported last Saturday, when
it appeared that Arabs had attacked the Jewish
community at Safed on the preceding Thursday and
Friday, murdering twenty-two of the Jews and
Wounding scores of others. Much restlessners was
oOccasioned among Bedouin tribesmen by the develop-
ments, and attacks on Jewish colonies were frequent
in Northern Galilee, the tribesmen pillaging and
burning as they went. The Moslem Grand Mufti
issued a warning in Jerusalem Sunday, of a possible
revolt of the Mohammedan races generally. Sir
John Chancellor, the Britich High Commissioner,
returned to Palestine on the same day and promptlj
issued a proclamation condemning the “ruthless and
bloodthirsty evil-doers;” and promising stern pun-
ishment for those found guilty of violence.

Wild reports were frequent during the week of
general invasions of Palestine by the Arabs, and
some encounters between Britsh troops and Arab
tribes were actually reported on official authority.
The Colonial Office in London was able to report
last Saturday that British armed forces “hold all
the important centers in Palestine from Safed in
the North to Beersheba in the South, and in this area
the situation is reported quiet.” Rumors of Arah
marches on Palestine were mentioned in this state.
ment, but it was indicated that such developments
would be met by aireraft operations and armored
car detachments, The Colonial Office again re-
ported “definite improvement” in the situation Mon-
day, and acts of violence have since been infrequent,
A further statement was issued by the Colonial Of-
fice in London, Wednesday, indicating that Sir Wal-
ter Sidney Shaw has been appointed head official of
a commission of inquiry which will investigate the
Arab-Jewish outbreaks. Arabian circles in Pales-
tine criticized sharply the stand taken by Sir John
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troops, Arab and Jewish organizations alike began
to issue appeals to world opinion on the Palestine
problem, this week.

There have been no changes this week in the elis-
count rates of any of the central banks of Europe.
Rates continue at 7149, in Germany; at 79 in Italy;
at 5149 in Great Britain, Holland, Norway and
Spain; 5% in Belgium and Denmark; 4149 in Swe-

7
den; and 314% in France and Switzerland. London

open market discounts for short bills are 53494
against 5 7-169, on Friday of last week, and 51407,
for long bills, the same as on the previous Friday .
Money on call in London yesterday was 334%.
At Paris open market discounts remain at 3159, and
in Switzerland at 3149.

In its latest statement, issued for the week ended
Sept.4 the Bank of England shows another, but rela-
tively small loss in gold holdings, the decrease this time
being’; £84,937.  Circulation expanded £2,186,000
and this together with the loss of bullion brought
about a decrease of £2, 271,000 in reserves. The rate
of discount remains at 56%. Gold holdings now
total £137,548,740 in comparison with £176,,576,650
last year and £151,880,444 in 1927. Public deposits
fell off £11,423,000 but other deposits increased
£17,004,053. The latter is subdivided into accounts
of bankers and accounts of others which increased
£15,977,764 and £1,026.289 respectively. The re-
serve ratio is now 26.049%, last week its was 29.299%,
and last year it was 47.679%. Loans on government
securities expanded £2,530,000 and those on other
securities £5,364,294. ‘“Discounts and advances”
and “securities,” the sub-sections of other securities,
both increased, the former £556,917, the latter
£4,807,377. Below we furnish a comparison of the
various items for five years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1929. 1928. 1927. 1926. 1025,
Sept. 4. Sept. 6. Sept. 7. Sept. 8. Sept. 9.
£ £ £ £ £
Circulation 2366,230,000 135,367,000 137,026,035 140,303,400 144,195,765
Public deposits 9,095,000 18,486,000 21,177,701 13,005,014 13,232,361
Other deposits 111,135,030 109,384,000 94,745,096 106,161,230 115,771,427
Bankers' accounts 73,967,915
Other accounts... 37,167,115
Governm't securities 75,806,855 37,736,000 57,437,780 31,993,159
Other securites.. .. 31,382,725 47,456,000 42,141,700 70,605,107
Disct. & advances 4,309,556
Securities 27,073,169
Reserve notes & coin 31,316,000 60,959,000
Coln and bulljon.. . .137,548,740 176,576,650
Proportion of reserve
to liabilities
Bank rate

37,910,890
72,431,077

34,004,409 34, 30,826
151,880,444 155,393,226

36,931,009
161,377,764

26.04%
53%%

47.67%
4% %

29.85%
434%

20.23%
4% %

28% %

44 %
a On Nov. 29 1928 the fiduciary currency was amalgamated with Bank of Eng-

land note issues adding at that time £234,199,000 to the amount of Bank of Eng
land notes outstanding,

The Bank of France statement for the week ended
August 31, shows another increase in gold holdings
this time of 126,615,120 francs. Gold holdings now
total 38,930,355,627 francs as compared with 38,803,-
740,570 francs last week and 30,351,342,290 francs the
corresponding week last year. A large gain was
shown in note circulation of 2,114,000,000 francs
raising the total of the time to 66,467,898,125 franecs
the highest figure ever recorded in the history of the
Bank. French commercial bills discounted expanded
1,209,000,000 francs and credit balances abroad
1,000,000 francs, while advances against securities
contracted 33,000,000 francs. An increase of 2,000,-
000-francs was shown in bills bought abroad and a
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decrease of 652,000,000 francs in creditor current
accounts. A comparison of the various items of the
Bank’s return for the past two weeks and for the
corresponding week last year is shown below:

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes Status as of

Jor Week. Aug. 31 1929. Aug. 24 1929. Sept. 1 1928.

Francs. Francs. Francs. Francs.
Gold holdings----Inc. 126,615,120 38,930,355,627 38,803,740,570 30,351,342,290
Credit bals. abr'd_Inc. 1,000,000 7,248,597,530 7,247,597,530 14,241,299,169
French commercial

bills discounted.Inc.1,209,000,000 9,419,754,586 8,210,754,586 2,826,585,436

Bllls bought abr'd-Inc. 2,000,000 18,543,096,507 18,541,096,507 17,707,626,030
Adv. agst. securs..Dec. 33,000,000 2,334,657,402 2,367,657,402 2,043,570,265
Note ecirculation_Inc.2,114,000,000 66,467,898,125 64,353,898,125 61,386,056,585
Cred.curr. ace'ts-.Dec. 652,000,000 19,620,458,002 20,272,458,002 15,981,597,607

The German bank statement for the fourth week
of August shows a gain in gold and bullion of 6,418,-
000 marks, raising the total of the item to 2,183,
440,000 marks, compared with 2,248,130,000 marks
last year and 1,852,671,000 marks in 1927. A de-
crease was shown in reserve in foreign currency of
4,154,000 marks while deposits abroad remaingd
unchanged at 149,788,000 marks. Notes in cir-
culation increased 744,157,000 marks raising the
total of notes outstanding to 4,897,266,000 marks,
which compares with 4,673,034,000 marks the corre-
sponding week last year. Notes on other German
banks contracted 19,567,000 marks and silver and
other coin 28,361,000 marks. Bills of exchange
and checks expanded 629,610,000 marks, advances
118,381,000 marks and other assets 19,368,000
marks. A decrease of 10,920,000 marks was shown
in other daily maturing obligations and of 11,531,000
marks in other liabilities, while investments showed
a slight increase, namely 11,000 ma ks. Below we
furnish a comparison of the various items of the
Bank’s return for the past three years:

REICHBANK'S COMPARATIVE STATEMENT.
Changes for
Week. Auyg. 31 1929. Aug. 311928, Aug. 311927,

Reichsmarks.  Reichsmarks. Relchsmarks. Reichsmarks.
Inc. 6,418,000 2,183,440,000 2,248,130,000 1,852,671,000
Of which depos.abr'd. Unchanged 149,788,000 85,626,000 66,543,000
Res've Inf for'n curr..Dec. 4,154,000 308,059,000 104,908,000 157,309,000
Bills of esch. & check.Inc. 629,610,000 2,672,143,000 2,608,408,000 2,661,635,000

Silver and other cotn.Dec. 28,361,000 115,946,000 90,846,000 80,936,000
Notes on oth.Ger.bks. Dec, 19,567,000 4,349,000 9,622,000 8,083,000
118,381,000 162,066,000 128,882,000 67,057,000

11000 92,755,000 93,819,000 92,261,000

19,368,000 567,566,000 490,341,000 479,518,000

Asset—
Gold and bullion

3,934,724,000
723,820,000
375,345,000

4,673,034,000
564,628,000
220,202,000

Notes In clruclation._Inc. 744,157,000 4,897,266,000
Oth.daily matur.oblig.Dec. 10,920,000 433,721,000
Other liabilities Dec.§ 11,631,000 332,741,000

Money rates in the New York market reflected
continued heavy demand in most sessions of the
week, although daily money took a sharp downward

turn yesterday afternoon. Demand for funds was
“very large in the early part of the week, and con-
certed action by the large banks was necessary to
prevent the rate for demand loans from climbing
rapidly upward to alarming levels. In the later
sessions of the week funds came in from out-of-town
banks in larger amounts, and holiday currency also
returned, causing an easier tendency. Owing to the
sharp break in Thursday’s stock market, inquiry
dropped off and relaxation in call loans followed.
Daily money was 9% from the opening Tuesday until
just after noontime yesterday. The figure slipped
rapidly in the final hours to 6%, but no unloanable
funds were reported at the latter figure and it was not
thought it would be long maintained. Withdrawal
by the banks were prominent only on Wednesday,
when about $15,000,000 was called. Maturity
money ruled unchanged at 834 to 9% for all dates.
The rate of absorption of funds in speculation was
amply indicated this week by two compilations of

brokers loans against stock and bond collateral
which were made public. The monthly tabulation
of the New York Stock Exchange showed an increase
for August of $407,825,132, while the weekly com-
pilation of the New York Federal Reserve Bank,
based on figures supplied by reporting member
banks, was up $137,000,000 for the week ended
Wednesday night.

Dealing in detail with the call loan rates on the
Stock Exchange from day to day, Monday was Labor
Day and a holiday. On Tuesday, Wednesday and
Thursday all loans each day were at 9%, including
renewals. On Friday after renewals had again been
put through at 9%, there was a drop to 6% on new
loans. Time money has remained unchanged each
day at 83{@9% with most of the activity, particu-
larly during the latter part of the week, at the higher
figure. Little has been done in commercial paper.
Rates for names of choice character maturing in
four to six months remain nominally at 6@624%,
while names less well known are 614 @6}2%, with
New England mill paper quoted at 6}4%.

The market for prime bank and bankers’ accept-
ances has shown gradual improvement during the
week, especially the 90 day class which has dis-
played the greatest activity. Rates have remained
unchanged. The posted rates of the American
Acceptance Council continued at 514% bid and 524%
asked for bills running 30 days, and also for 60 to
90 days; 534% bid and 5}49 asked for 120 days
and 5%4% bid and 5249, asked for 150 and 180 days.
The Acceptance Council no longer gives the rates for
call loans secured by acceptances, the rates varying
widely. Open market rates for acceptances have
also remained unchanged as below:

SPOT DELIVERY.

oo DAa. B, vk,
5% 5% 5%
—60 Days—

Bid, Asked. Bid. Asked.
Prime eligible bills 5% 54 5%

FOR DELIVERY WITHIN THIRTY DAYS.

Eligible member banks
Eligible non-member banks.

—120 Days—
Bid, Asked.
5% 374

—30 Days—
Bld. Asked
54 1321

Prime eligible bills

55 bld
----5% bld

There have been no changes this week in the redis-
count rates of any of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different
Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate in
Effect on
Sept. 6.

Date
Established,

19 1028
9 1929

Prevlous
Rate,

Federal Reserve Bank.

July
Aug
July
Aug.
.}uly
uly
July
July
May
May 6 1929
Mar. 2 1929
May 20 1929

CTS
=

anaaaaCIOORS
i
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Sterling exchange continues under pressure, accen-
tuated by the advent of September, which marks
the real beginning of seasonal pressure, with a sharp
reduction in tourist expenditures as the vacation
season nears its close. The range for sterling this
week has been from 4.84 3-16 to 4.84 7-16 for bank-
ers’ sight bills, compared with 4.8414 to 4.84 7-16
last week. The range for cable transfers has been
from 4.84 11-16 to 4.84 13-16, compared with

igitized for FRASER
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4.84 21-32 to 4.84 13-16 the previous week. In
view of the fact that the Bank of England continues
to lose gold and that tourist expenditures show sharp
decline, it is surprising that there is so little difference
in the range of quotations this week from a week ago.
This is largely accounted for by the extreme inactiv-
ity of the market, as there is still strong hesitancy on
the part of bankers to take a technical trading posi-
tion while there is so much uncertainty respecting
the probable action of the Bank of England with
regard to the official rate of discount. Despite dis-
claimers made a few weeks ago, bankers are expect-
ing momentarily an advance in the Bank of England’s
rate. The gold position of the Bank, while showing
no important changes, continues to grow more un-
favorable. This week gold holdings are down only
£84,937, the total standing at £137,548,740, but when
comparison is made with a year ago the position is
seen to be most unfavorable. On Sept. 6 1928 gold
holdings stood at £176,576,650. The position is
more unfavorable when it is recalled that the present
gold stock, £137,548,740, is £12,452,000 less than the
Cunliffe minimum of £150,000,000. The ratio of
gold cover for notes on Sept. 5 declined slightly to
37.59%, due to an increase in circulation of £2,186,-
000 to £366,230,000. The banking position was
less favorable, as indicated in the decline in the pro-
portion of reserves to liabilities to 26.049, from
29.299,.

Sentiment in foreign exchange markets continues to
indi(;nte that a rise in the Bank of England rate is
mevitable in the near future unless an unexpected
ease should develop in New York money rates. Such
a possibility is regarded as out of the question.. The
flrmness of money here and the unprecedented activ-
1ty in American security markets continue, of course,
the most significant factor depressing the foreign
exchanges, especially sterling. The flow of funds
from London in the New York security markets is
believed to be exceptionally great. It is believed
possible that English banking authorities may come
to some agreement for drawing down a large part of
their balances here with a view to supporting sterling,
but even in this event bankers generally believe that
the English rate must be marked up if London is to
offset the powerful pull of New York money rates on
all commercial centers. No doubt is entertained in
London that the Bank of England is extremely
anxious to avoid any advance in its rate. It is be-
lieved to consider existing conditions in the inter-
national financial situation as altogether abnormal
and it is still possible to find responsible bankers
who are moderately hopeful that a higher rate may
be averted. The principal point of reassurance in
support of the view that a rise in the Bank rate may
be avoided is that New York is likely to assist Lon-
don this year in financing the movement of American
produce to Europe, thus easing the pressure on
exchange. The French and German rates are also
against sterling and threaten the gold holdings of the
London Bank, but it is hoped that France may cease
taking gold from London now that September has
brought the beginning of autumn pressure. The
feeling also exists that the agreement on reparations
has removed one potent source of possible mischief
in the financial and political situation. Bill rates
in London have firmed up to a point which would
certainly indicate that a marking up of the official
rate of rediscount is imminent. Since Labor Day,
London bill rates have been very firm, with three
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months maturities quoted at 5149, or at the precise
level of the bank rate. Gilt-edge securities in London
this week have been extremely shaky in anticipation
of a possible action by the Bank of England. It is
asserted in many quarters that whether or not a 19
rise in the Bank’s rate will meet the situation effec-
tively action must be taken eventually to place the
London market on a firmer basis and in line with
New York before the Bank of England can reassume
its strong position and before foreign exchange trad-
ing throughout the world can again return to normal
trends.

On Saturday the Bank of England sold £1,728 in
gold bars. On Monday the Bank received £750,000
in gold bars and sold £5,160 in sovereigns. On
Tuesday the Bank sold £15,472 in gold bars. On
Wednesday the Bank sold £20,609 in gold bars. On
Thursday the Bank sold £111,562 in gold bars and
bought £96 foreign gold coin. Of Thursday’s sale,
approximately £100,000 was taken for shipment to
Paris. On Friday the Bank of England sold £199,264
in gold bars. Of this amount £150,000 was reported
taken for Paris. London bullion brokers reported that
of £337,000 gold available in the London open market
on Tuesday, £187,000 was taken for shipment to
New York at 84s. 1124d. and enough more was taken
from the Bank of England to make the total of the
New York shipment £220,000. The balance of the
open market gold, amounting to £150,000, was taken
for trade and India requirements. Next week
£967,000 of South African gold will be available in
the open market, and £875,000 will be available the
following week.

At the Port of New York the gold movement for
the week Aug. 29-Sept. 4, inclusive, as reported by
the Federal Reserve Bank of New York, consisted of
imports of $3,143,000, of which $2,500,000 came from
Argentina, $519,000 from England and $124,000
chiefly from other Latin America. Gold exports
totaled $114,000 to Mexico. The Reserve Bank re-
ported an increase of $1,601,000 in gold earmarked for
foreign account. In tabular form the gold movement
at the Port of New York for the week ended Sept. 4,
as reported by the Federal Reserve Bank of New
York, was as follows:

GOLD MOVEMENT AT NEW YORK, AUG. 20-SEPT, 4, INCLUSIVE,

Ezports.
$114,000 to Mexico

Imports.
$2,500,000 from Argentina
519,000 from England
124,000 chiefly from other Latin
America

$3,143,000 total $114,000 total

Net Change in Gold Earmarked for Foreign Account.
Increase, $1,601,000

Canadian exchange continues at a discount, Mon-
treal funds ranging this week from 33-64 of 19 to
47-64 of 19, discount.

Referring to day-to-day rates sterling exchange on
Saturday last was dull in the usual half-session.
Bankers’ sight was 4.84 3-16@4.84 3-8; cable trans-
fers 4.84 11 16@4.84 34. On Monday, Labor Day,
there was no market in New York. On Tuesday the
market was fractionally higher. The range wag
4.841/@4.84 7-16 for bankers’ sight and 4.843/(@
4.84 13-16 for cable transfers. On Wednesday the
market was steady. Bankers’ sight was 4.84 3-16@
4.84 7-16; cable transfers 4.843/@4.84 13-16. On
Thursday sterling was under pressure. The range
was 4.84 3-16@4.843% for bankers’ sight and
4.84 23-32@4.84 25-32 for cable transfers, On

Friday sterling was still under pressure, the range
was 4.84 3-16@4.843% for bankers’ sight and
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4.84 23-32(@4.8434 for cable transfers. Closing quo-
tations on Friday were 4.84 5-16 for demand and
4.8437 for cable transfers. Commercial sight bills
finished at 4.841%; 60-day bills at 4.79 5-16; 90-day
bills at 4.77; doguments for payment (60 days) at

4. Cotton

The Continental exchanges have been dull and give
an indication of the beginning of autumn pressure and
the falling off of tourist expenditures. This is aside
from the fact that all the exchanges give evidence of
the very apparent demand for dollars abroad due to
the continuance of high money rates in New York.
French francs show on average little change from a
week ago. As noted above, some gold was taken this
week from London for Paris account, but it is gen-
erally believed in banking circles that the French
gold takings from London are likely to come t0 an
end now that September has arrived. The Bank of
France statement for the week ended Aug. 30 shows
an increase in gold holdings of 126,615,120 francs.
It is believed that French banks will still have to
repatriate part of their remaining foreign balances
50 as to meet autumn home requirements. This will
undoubtedly cause further gold imports, though
probably not to so important an extent as during
the past several weeks. Foreign tourist expenditures
have been considerably reduced and French credits
on the entire foreign account are now much smaller
than in July. The money outlook continues very
favorable in Paris and no rise in discount rates seems
probable in the next few weeks unless the Bank of
England takes action. The ease in the Paris money
market is ascribed largely to the repatriation by
French banks during the last half of August to pro-
vide for month-end needs. In addition the resale to
the Bank of France of gold bought by private banks
in London has increased the funds disposable on the
market. Another reason for the money ease is the
great freedom with which the Bank of France has been
buying bills presented by private institutions.

German marks have been on the whole fractionally
easier, although trading has been extremely light.
The weakness in marks is of course relative. Cable
transfers this week have averaged around 23.80,
which compares with dollar parity of 23.82. With
respect to other currencies than dollars, marks are
firm and in demand at nearly all European centers.
This is owing to the high rates for money in Germany
and to the active credit demand. The high money
rates at New York have practically brought transfers
of dollars to a standstill and the German credit re-
quirements are met chiefly by Paris, Amsterdam, and
other nearby markets. German municipalities ave
paying 109, for public loans. Month-end money in
Berlin went at from 9% to 119. German indusiries
are finding great difficulty in raising long-term loans
and have been compelled to resort to short-term bor-
rowings, most of which accommodation is provided
by France, Switzerland, and Holland. During the
year to September 1, Germany’s foreign loans totaled
approximately only 300,000,000 marks, as compared
with 1,150,000,000 marks the year before. Italian
lire are inclined to weakness from much the same
causes as affect the other leading Continentals, but
the lira is prevented from showing any sharp decline

which might result from seasonal pressure or the'

reduction in tourist expenditures owing to the active

interference of the Italian foreign exchange institute.

The London check rate on Paris closed at 123.88
on Friday of this week, against 123.89 on Friday of
last week. In New York sight bills on the French
cenire finished at 3.911%, against 3.9114 on Friday a
week ago; cable transfers at 3.9134, against 3.912%,
and commercial sight bills at 3.9034, against
3.90 13-16. Antwerp belgas finished at 13.8915 for
checks and at 13.9014 for cable transfers, against
13.89%4 and 13.90%% on Friday of last week. Final
quotations for Berlin marks were 23.79}4 for checks
and 23.8014 for cable transfers, in comparison with
23.7914 and 23.8014 a week earlier. Italian lire
closed at 5.223/ for bankers’ sight bills and at 5.23
for cable transfers, against 5.227% and 5.2315 on
Friday of last week. Ausirian schillings closed at
1414 on Friday of this week, against 14.10 on Friday
of last week. Exchange on Czechoslovakia finished
at 2.9614, against 2.9614; on Bucharest at 0.59)3,
against 0.5914; on Poland at 11.23, against 11.23,
and on Finland at 2.52, against 2.52. Greek ex-
change closed at 1.2914 for checks and at 1.29%34 for
cable transfers, against 1.2916 and 1.29%4.

The exchanges of the countries neutral during the
war, while dull, also give evidence of the beginning
of seasonal pressure. This is due largely to the falling
off in tourist requirements. Guilders are little
changed from a weeck ago. Aside from the seasonal
factors, the guilder is off with respect to the dollar,
mainly because of transfers from Holland fo the
American security markets, and with respeet to ster-
ling and marks owing to the attractive money rates
in Berlin and London. Spanish pesetas have been
ruling fractionally easier, though on the whole the
unit has been maintained close to the higher levels
reached during the past few weeks throagh the opera-
tion of the Madrid Foreign Exchange Committee.

Bankers’ sicht on Amsterdam finished on Friday
at 40.0434, against 40.0414 on Iriday of last week;
cable transfers at 40.0634, against 40.0614, and com-
mercial sight bills at 40.01%, against 40.01. Swiss
francs closed at 19.2414 for bankers’ sight bills and
at 19.2514 for cable transfers. in comparison with
19.2314 and 19.2414 a week earlier. Copenhagen
checks finished at 26.601% and cable transfers at
26.62, against 26.6014 and 26.62. Checks on Sweden
closed at 26.7714 and cable transfers at 26.79, against
96.77Y% and 26.79, while checks on Norway finished
at 26.61% and cable transfers at 26.63, against
26.6114 and 26.62. Spanish pesetas closed at 14.73
for checks and at 14.74 for cable transfers, which
compares with 14.74 and 14.75 a week earlier.

The South American exchanges show little change
from the past few weeks. The undertone of Argen-
tine pesos continues weak despite the heavy
shipments of gold from Buenos Aires to London and
New York during the past several months. This
week the Federal Reserve Bank of New York reports
the further receipt of $2,500,000 gold from Argentina.
As during several months past, the weakness in Ar-
gentina i8 due chiefly to local business demoraliza-
tion following on labor disturbances. The high
money rates in New York have also proved detri-
mental to the South American countries, not alone in
drawing surplus funds from Buenos Aires and Rio de
Janeiro, but in the retardation or postponement of
many loans necessary to the development of indus-
try in Latin America. Argentine paper pesos closed
on Friday at 41.95 for checks, as compared with 41.98




SepT. 7 1929.] FINANCIAL

CHRONICLE 1499

on Friday of last week, and at 42.00 for cable trans-
fers, against 42.03. Brazilian milreis finished at
11.86 for checks and at 11.89 for cable transfers,
against 11.86 and 11.89. Chilean exchange closed
at 12.10 for checks and at 12.15 for cable transfers,
against 12 1-16 and 1214, and Peru at 3.98 for checks
and at 3.99 for cable transfers, against 3.98 and 3.99.

The Far Eastern exchanges are unchanged in all
important respects from the past few weeks. They
are all extremely dull. The Chinese quotations
fluctuate strictly with the price of silver, which has
been ruling much lower than a few months ago.
Japanese yen continue fairly steady around levels
recently reached when the Finance Minister an-
nounced the intention of the Government to lift the
gold embargo as soon as possible. It is thought
likely that the gold embargo may be lifted before the
end of the year. An interesting item on Chinese
money recently appeared in a dispatch to the New
York “Times” from its Harbin correspondent:
“Fluctuations in the value of the Harbin paper dol-
lar, generally recognized as the most unstable money
in China, have cost the Chinese Eastern Railway
losses of more than $3,000,000 in the last year, ac-
cording to a report just made public here. In Har-
bin the only silver money used is small Japanese
coins, but the Chinese are not permitted to accept
Japanese money of any kind, and periodical raids
on shopkeepers restrict the use of Japanese silver and
currency to foreigners. The silver dollars and sub-
sidiary silver coins found in other parts of China are
not seen in Harbin, for the simple reason that they
are much more valuable than the Harbin dollar,
or the Harbin dime. The result is that Harbin does
most of its business with filthy paper money in de-
nominations running from 5 cents upward. Much of
it has been so often mended with paste and paper
that the face value is almost indiscernible, for
the Chinese banks of issue will not redeem torn nor
wornout bills. To-day the Harbin paper dollar is
FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACTS OF 1922
AUG. 31 TO SEPT. 6 1929, INCLUSIVE,

Country and Mom‘taryi
Unit.

Noon Buying Rate for Cable Transfers to New York
Value to United States Money.

| Aug. 31, Sept. 2,

EUROPE— s $
Austria, sehilling. ... . 140765
Belglum, belga......| .138904
Bulgaria, 16V - ccou-. | 007205
Czechoslovakia, krone| ,020604
Denmark, krone..... | 266151
England, pound ster-

T T 14.846875
Finland, markka..... | 025148
France, franc......--| .03¢ ,039128
Germany, reichsmark| .237¢ 237958
Greece, drachma. .. .. i L0129 012017
Holland, gullder.....| .400597 1400609
Hungary, pengo..... 174554 L174412
Italy, Ura. o] . 052292 052201
Norway, krone...... | 266226 266256
Poland, zI0tY - ... 112050 L112075
Portugal, escudo.....| 045000 L044840
Rumania, leu. -| 005941 L005944
Spain, peseta... -| .147238 147267
Sweden, krona. . -| 267808
Switzerland, franc...| 102417
Yugoslavia, dinar.___| 017560

ASIA—
China—

Chefoo tael 597500

Hankow tael 590468

Shanghal, tael 5

Tientsin tael. .. i

Hong Kong dollar. .

Mexiean dollar. ...

Tientsin or Pelyang!

Sept. 3. | Sept. 4. | Sept. 5. Sept. 6.

$
140756
130952
007215
029603
.266143

+.847633
025153

$
140731
138051
007205
1029591
266159

4.847528
.025156

$
1.40766
.138025
007234
029601
.255135

4.847151
[025148
039128
237087
012912
400668
174389
[052285
266240
112094
044800
005945
147303
267806
192460
017563

$
140777
138939
007220
029603
266141

4.847156
025157
039128
237081
012912
400641
174434
.052288
266250
112094
044760
004942
147305
.2068816
192451
016565

.267828
102420
HOLI- | ,107558

DAY

017558

505833
588125

.595833
588750
573482
606041
470553
412083

415000
411666
.360132
466268
.558233

.093941
.999843
484925
091425

953573
118602
.120635
980607
063900

.595833
580062
573482
.606041
479196
412500

415416
412083
.360103
465993
558166

994357
.999812
A84575
.991843

9053561
118631
120631
-980684
.963900 |

592016
586250
570357
603541
AT8571
409583

413333

411250

415000
411666
.360160
466425
558166

“411666

414583
.411250
.300146
.466343
.559000

992884
999875
484675
090675

053517
.118620
120426
083304
963900

Japan, yen

Singapore (5.8.) dollar|
NORTH AMER.—

Canada, dollar

.558333

.994050
1999437
485312
901375

053472
118590
.120631
979722
*.963900

Mexico, pe:
Newfoundland, dollar,
SOUTH AMER .—
Argentin , peso (gold)
Brazil, milreis
Chlle, peso..-..

-090062

953647
118625
120426
-| 983904
963900
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worh only 70 cents, as compared with the Peking
paper or silver dollar.” Closing quotations for yen
checks yesterday were 46.85@46.15-16, against
46.60@4634 on Friday of last week. Hong Kong
closed at 48@48 5-16, against 48 3-16@4814; Shang-
hai at 5714@57 3-16, against 5774@57 15-16; Manila,
at 4934, against 4924; Singapore at 5614@5614,
against 5614@5614; Bombay at 3614, against 3614,
and Caleutta at 3624 @3614.

Owing to a marked disinclination on the part of
two or three leading institutions among the New
York Clearing House banks to keep up compiling
the figures for us, we find ourselves obliged to dis-
continue the publication of the table we have been
giving for so many years showing the shipments and
receipts of currency to and from the interior.

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government operations
in the Clearing House institutions. The Federal
Reserve Bank of New York was creditor at the Clear-
ing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Wednesd'y,
Sept. 4.

Thursday,
Sept. 5.

Tuesday,
Sept. 3.

Friday,
Sept. 6.

Aggregate

Saturday, Jor Week.

Aug. 31.

Monday,
Sept. 2.

s l s ' s | s ’ s l s s
184,000,000 Foltaay | 140,000,000! 178,000,000 174,000,600] 264,000,000 940,000,000

—' voing heavy credits reflect the huge mass of checks which come
tol\tll'::ze'l\'ezvhi'g?rhlgcsgrve B:’mk from all parts of the country in the operation ot
the Federal Reserve System's par collection scheme. These large credit balances,
however, reflect only & part of the Reserve Bank's operations with the Clearing
House Institutions, as only the items payable in New York City are represented
the daily balances. The large volume of checks on institutions located outside of
New York are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

Cr.

The following table indicates the amount of bul-
lion in the principal European banks:

Sept. 6 1928.
Stiver, l

Sept. 5 1929.
Saver. |

Banks of-

Gold. Total. Gold. Total.

£
176,576,650
d 242,810,738
©994,600/109,119,800
000{132,596,000

£ £
1137.548.740 176,576,650
i311,442,845(242,810,738
994,600 110,166,600/108,125,200
28,735,000, 131,318,000/104,341,000 5
“ 54,093,000
36,244,000
22,993,000
17,976,000
| 12,761,000
10,005,000, 10,100,000
8,153.00()' 8,166,000

£
England ..|137,548,740
France a__ ;311,442,845
Germany b|109,172,000
Spain ____{102,583,000
Italy..._.| 55,793,000
Neth'lands| 36,930,000,
Nat. Belg.| 28,930,000,
Switz'land | 20,274,000 ’
Sweden...| 12,964,000
Denmark .| 9,585,000
Norway -.| 8,153,000

1Y 33,375,585, 34.5."8.600867.934.1855704.186.588 35,122,600/829,300,188
I’::e? ggglltgggﬁg';h 34.4.’;9.600 866,553,312/792,367,897| 35,062,6001827,430,497

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive. of gold held
abroad, the amount of which the persent year Is £2,481,300. c¢ As of Oct. 7 1924,
d Silver is now reported at only a trifling sum.

000! 38,700,000

1270000, 30,200,060
369,000] 21,643,000
| 12,964,000

k‘zo.ﬁdol

Mr. MacDonald’s Speech and the Outlook

for Armament Limitation.

The speech which J. Ramsay MacDonald, British
Prime Minister, delivered on Tuesday at the Tenth
Assembly of the League of Nations was, on the
whole, rather a remarkable performance. Without
addressing himself to any particular item on the
League’s agenda, and without, accordingly, urging
the League to any specific course of action, Mr.
MacDonald devoted some three-quarters of an hour
to an explanation and defense of British policy and
a discussion of the present status of the Anglo-
American conversations about armament limitation.
He evidently felt the need of smoothing the ruffled
feelings of the Powers at whose expense Great Brit-
ain had won its financial victory at The Hague,
and paid a tribute to “those good people,” particu-
larly M. Jaspar, Prime Minister of Belgium, “who
did their best to keep us together and bring us to-
gether” and to “insure that the idea and spirit of
fair play should never be obscured while we were
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haggling over pounds, shillings and pence.” He
announced that the British Government had decided
to sign the optional clause of the Statute of the
League relating to the submission of controversies
to arbitration, explained the policy of Great Britain
toward Egypt, declared that the disturbance in
Palestine was not a conflict between Moslem and
Jew but “simply an uprising of lawlessness and
disorder” which the British had “pretty well” in
hand, championed the rights of minority popula-
tions, urged full recognition of the developing power
of the East as the only way of averting war, and
denounced tariffs as an economic obstruction in the
path of economic co-operation.

The greatest interest naturally attached to what
Mr. MacDonald had to say about the progress of
the armament discussion with the United States.
On this subject Mr. MacDonald’s statements were
unexpectedly optimistic. “The British Govern-
ment,” he declared, “will do everything it possibly
can to hasten preparation for a disarmament con-
ference.” The “special contribution” of Great Brit-
ain to this “must be in the field of naval arma-
ments,” and everyone will recognize that “the best
preliminary” is an agreement with the United
States. In saying this, Mr. MacDonald hoped thi.lt
it “will arouse neither jealousy nor suspicion in
the hearts of other nations.” “The problem of
armaments is not a problem between the United
States and ourselves. The British Government de-
clines absolutely to build up against the United
States. What we want is to get an agree-
ment which, having been made, can be a preliminary
to the calling of a five-Power naval conference,
the other Powers being as free to negotiate with
them as though no conversations had taken place
between America and ourselves.” The conversa-

tions, Mr. MacDonald continued, “have not yet been
ended, but the agreement has gone very far. I do
not quite know what form it will take, and can say
nothing at the moment that would in any way
" hamper President Hoover in his work, but I think
we might produce a document that would h‘ave
something like twenty points of agreement in it—

a very comprehensive document. It will
be a very great pleasure to you—to the League of
Nations—to know that if I say it runs to twenty
points, there are only about three of the twenty
outstanding at the present moment.” Some an-
nouncement of the agreement, he said, might be
made before the Assembly closed.

The immediate reaction at Washington to Mr.
MacDonald’s remarks was hardly enthusiastic. No
statement has been forthcoming from Mr. Hoover,
but Secretary of State Stimson, after discussing
with Mr. Hoover the summaries of the speech re-
ceived on Tuesday, issued a statement in which he
said that “in the opinion of those of us who have
been working on it on this side we have been mak-
ing hopeful progress, but we feel that it will require
still a considerable period of hard work on details
before an agreement on parity is arrived at.” This
reads like a courteous way of saying that Mr. Mac-
Donald was somewhat too optimistic, and that an
agreement is not quite as near to completion as
his remarks at Geneva would lead his hearers to
suppose. Washington dispatches, while unable to
give details, suggest that though agreement on rela-
tively minor issues may have been reached, the whole
matter is actually sticking exactly where it has
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stuck all along, namely, at the issue of parity in
naval strength. Mr. MacDonald’s declaration that
Great Britain will not under any circumstances
undertake to build up to the United States does
not solve the problem of how the naval strength
of the two Powers is to be apportioned. It is evi-
dent that Mr. Hoover’s interesting suggestion of
a “yardstick” for the measurement of relative naval
strength in battleships, cruisers, submarines, and
other types of vessels has not been easy to work
out in practice. In other words, with the most hope-
ful temper on the part of Mr. MacDonald and Mr.
Hoover, we do not yet know certainly that the solu-
tion of the fundamental problem of parity has really
been advanced at all.

The Washington correspondent of the New York
“World,” writing on Wednesday, notes another de-
murrer to Mr. MacDonald’s optimism. Speaking
of the problem of security and the Briand-Kellogg
pact, Mr. MacDonald said: “A very witty English-
man once said, remarking about castles in the air,
that the right place for castles was in the air, and
that what men on earth ought to do was to build
up foundations in order that the castles might be
supported. To a certain extent the pact of peace
is still a castle in the air, and the Assembly of the
League is going to build up the foundations to sup-
port this castle” Having in mind the important
part which armament reduction obviously plays in
the furtherance of peace, Washington circles, the
“World” correspondent reported, were inclined to
see in Mr. MacDonald’s remark a disposition to
make armament reduction dependent too closely
upon the action of the League—a disposition with
which the United States can hardly find itself in
much accord.

The reaction to Mr. MacDonald’s speech in Europe
has also been somewhat unfavorable. The French
press, still irritated at the outcome of The Hague
negotiations, does not take kindly to the idea of a
naval conference to which France and other Powers
are to be invited only after Great Britain and the
United States have reached an agreement, and no
intimation has yet been given that France or Italy
intended to abridge their own extensive programs
of naval construction. It was noticed at Geneva
that the Italian delegates were chary of applause
while Mr. MacDonald was speaking,

The London press, in turn, shows concern over
the decision of the MacDonald Government to ac-
cept the optional clause of the League Statute—a
decision under which the whole question of the
freedom of the seas might be taken out of the Gov-
ernment’s hands and carried before the World Court
or some arbitration tribunal. It is an open secret
that Mr. MacDonald himself has not been able to
resist strong pressure from the Admiralty against
any material reduction of Great Britain’s naval
strength, at the same time that any appraisal of
Mr. MacDonald’s proposals must take account of
the fact that the Labor Government does not con-
trol a majority in the House of Commons, and that
the Conservatives, although om record as opposing
competition in nayal building with the United
States, have never committed themselves to any
weakening of the British naval position. The report
from Geneva on Thursday that the United States
and Great Britain had agreed upon a 17 to 15 ratio
for 10,000-ton cruisers must, accordingly, be ac-
cepted with reserve.
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Unquestionably, a very large number of persons
in this country and in Great Britain earnestly de-
sire to see naval armaments reduced. They believe
that unless that is done, the continuance of naval
building, whether for replacement of worn-out ves-
sels or for increased efficiency, tends to keep alive
the question of an ultimate recourse to war if in-
ternational controversies arise. The difficulties in
the present negotiations, as far as can be gathered
from the small amount of information that has been
allowed to come out from secret conversations, ap-
pear to be mainly two. The first is the extreme
difficulty of deciding what parity means and how
it may be attained. The second is Mr. Hoover’s
apparent insistence that the present scale of arma-
ments shall actually be reduced; in other words,
that there shall be actual reduction now as well as
limitation later. Whether the two things, parity
and actual reduction, are incompatible we do not
pretend to say, but it is evident that if the United
States is to go ahead with a building program which
will actually increase the effectiveness of the Ameri-
can navy, it may be difficult for Mr. MacDonald
to persuade the British people that some appreciable
amount of British naval tonnage should at the same
time be scrapped in behalf of a something vaguely
described as parity.

It seems a fair guess that it is difficulties like
these that have delayed Mr. MacDonald’s long-
talked-of visit to this country. For more than three
months Mr. MacDonald, if one may believe news-
paper reports, has been on the point of coming to
this country, but each announcement of his assumed
intention has been shortly followed by statements
that the date had not yet been definitely fixed, or
that it had been postponed, or that no invitation
from Washington had been received, or that Wash-
ington, while glad to see him if he came, was not
advised regarding his plans. On Tuesday, the day
on which Mr. MacDonald made his speech at Geneva,
a dispatch from Washington to the New York
“Times” stated that White House officials “lacked
definite knowledge of the reported date” of the
“hoped-for visit,” and that “it was said that noth-
ing was known beyond what had appeared in the
newspapers.” There is every reason to believe that
Mr. MacDonald and Mr. Hoover, if they could talk
the matter over, might be able to advance consider-
ably the possibility of a naval agreement, and the
British Premier would assuredly be a welcome na-
tional guest. It would be better, however, if this
backing and filling about the visit were to cease,
lest public opinion in this country should regret-
fully conclude that the discussion of armament
limitation was destined, after all, to end only in
talk. For some two and a half years the question
has been under consideration either at Geneva or at
the capitals of the principal naval Powers. It is
to be hoped that before long something practical
will result. The situation is akin to that familiar
in Inglish history, when the men of Kent petitioned
the Commons to “turn their loyal addresses into
votes of supply.”

Inventors Aid Big Business.

It is astonishing how the inventive mind keeps
pace with business requirements. Just as the thresh-
ing machine superseded the flail, making it possible
for the agriculturist better and more quickly to pre-
pare his increasing crops of grain for the market

and the mill, so did the mowing machine, the “horse”
rake, the reaper and binder and the tractor enable
the farmer to handle increasing harvests from ex-
panding acres under cultivation.

Business appliances have done wonders in expe-
diting office work, the telephone, the typewriter, the
adding machine, loose-leaf ledgers and manifolding
machines each contributing their share in handling
accurately and promptly the rapidly growing work
in every branch of trade. :

And now when great prosperity has enabled so
many corporations to become dividend payers upon
numerous classes of stocks, and just at a time when
the number of stockholders has been multiplied
many times, the inventor is equal to an emergency,
which will be intensified by the process of splitting
shares, involving wider distribution.

The old-fashioned method of corporation officials
signing shares of stock, bonds and dividend checks
by using a pen propelled by a human hand was long
ago abolished by large corporations. There was
substituted a device which duplicated a signature
many times, so that when an officer wrote his name
his autograph was correctly reproduced perhaps a
hundred times. That was thought to be a great
stride and a wonderful relief to weary officials.

But the last few years have witnessed an amazing
increase in the number of shareholders and in divi-
dend-paying stocks of all kinds which demanded
greater speed in the preparation of dividend checks,
especially as many dividends are now paid quarterly.

Inventive genius has met this requirement of our
modern business age with a new machine which pre-
pares a check, including the name and address of
the stockholder and the amount of the dividend to
be paid to the respective shareholder. A complete
check, including the signature, is printed by the
machine, and all of the work can be delegated to an
operator instead of worrying an official, who needs
to sign his name only once in order that facsimiles
may be reproduced with rapidity and accuracy.

An example of this stride in office work is indi-
cated by the experience of the Pennsylvania Railroad
in sending out its September dividend checks. Un-
der the old methods two weeks would have been
required to prepare checks for mailing to 150,000
stockholders, located in every State and in nearly
every country. Preparation for the current dis-
bursement was made in two days of continuous
operation, the task being accomplished by relays of
operators, instead of putting the entire work upon
one official.

A single machine prints 3,600 checks and stubs
per hour, or at the rate of one per second. Relief
thus afforded to executives and other officials by
time-saving and labor-saving devices makes it not
only possible to obtain the best men to discharge the
duties of responsible positions, but it affords such
officials greater time to study new problems which
are always presenting themselves for solution.

An Ancient Obsession That Will Not Down.

Notwithstanding unmistakable objections to the
“tariff tinkering” now going on in the Special Ses-
sion of Congress, we doubt that the people, indi-
vidually, are very much disturbed over the matter.
It is the same old song, sung in a slightly different
key. Invoking the protective tariff in tile interest
of the farmer is a variation in the application, but
it is the same old standby that has been the peculiar
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property of the dominant party for more than half a
century, and in its protective principle was lately
embraced in the Democratic Convention. Shut out
foreign goods and grains by heavy duties at the port
of entry and thus strengthen the home market, de-
velop domertic industries, raise the wages of labor,
keep the factory fires burning, counteract the differ-
ence.in cost of production between our own and for-
eign countries, and insure the general prosperity.

But the farmer, in whose behalf the present legis-
lation is ordained, is complaining, in the old way,
that, having a surplus, he sells in the free market of
the world and must buy in a protected and restricted
market at home. Some of his friends have figured
that for every dollar he gains by a tariff on his grains
he will pay ten dollars on the goods he buys—if, in-
deed, he gains anything at all by the tariff laid on
what he produces and sells abroad where trade is
free,

It was proposed, at the start of the present tariff
legislation (and the proposal is now to recur) that
the duties be restricted solely to farm products. For
some reason this has become imposeible. No sooner
is a tariff bill proposed than a swarm of beneficiaries
gathers at Washington to see that the melon is
properly sliced. It would be a political scandal to
help the farmer and not the manufacturer. Com-
mittees and sub-committees open their ears to pleas
that spring up from every quarter. There is one ex-
ception at the present time—the automobile makers!
They have announced a willingness for a reduction.
Perhaps they have reached the “saturation point,”
or perhaps they have seen the “justice” of increasing
foreign purchases to pay for their rapidly growing
foreign sales. Whatever the cause they are willing
to strike off a part of the duties on their own prod-
ucts.
monds come in free since they cannot prevent
smuggling.

It is a merry dance. Looked at from afar, it is a
fantastic revel for the opportunity of charging more
for manufactured and agricultural products accord-
ing to scales made and provided by Congress. And
S0 it has always been since a candidate for President
unwittingly announced (but quite accurately) that
the “tariff is a local issue,” meaning that each sec-
tion gets all it can without regard for other sections.
Even now it is charged that Florida fruit growers
are not getting a square deal, California receiving
the best of the bargain. And the beet sugar grow-
ers are not happy, while Cuba, a good customer, is
talking of rnin. It is a mess any way you look at it.
Yet the wheels of industry must turn slowly and
warily until the schedules are settled. What, pray,
is the basis for all this dickering? What has trade,
exchange, aye production and distribution, to do
with these long schedules, difficult and fractional
changes, in a bill for the levying of tariffs on im-
ports? Doctors do not agree, but the patient must
still take the medicine.

Politics, at one time divided on what was called
low and high tariff; or, tariff for revenue with inci-
dental protection, and a high protective tariff as a
principle, a principle that for varying reasons, from
time to time, brought prosperity. But we are now,
according to a chorus of voices, the most prosperous
people on earth. Why, then, meddle with the tariff?
The reason is—politics! We have got to do some-
thing; we cannot let go of the tariff in entirety (and
as a matter of fact we cannot at this juncture in

And the jewellers are willing to see uncut dia-

world trade), and so we ‘“tinker.” We promised the
farmer relief, both parties promised, and the party
in power has created a Federal Farm Board with
half a billion in funds to loan to co-operative mar-
keting associations (which relief has been charac-
terized as helping the farmer to help himself), and
80 we invoke the tariff as an infallible means of
help—and in the doing of it the glorious scramble
for equalization of the unequal goes grandly on.

It may be that some sweet day we will turn away
from this iridescent tariff dream. But that day
seems far distant. And but one thing is assured,
that when the bill is signed, bread, meat, sugar,
citrus fruits, clothes of cotton and wool, hides and
hoes, lumber and building materials, will bear a
higher price. If wages rise it will be by the coercion
of other forces. If salaries rise it will be because
the general level of costs and prices draws them up.
If manufacture is benefited, or if agriculture is
afforded relief, it will be because the consumers are
forced to pay more for what they buy. And since
there is an evident scramble to be in on the tariff
benefits, products and industries will fare well or
ill according to the schedule of rates they may each
secure. Nothing could be more patent than that this
whole endeavor is at variance with normal levelling
of interchange of goods and contrary to the welfare
of the masses.

There is but one offset to this disturbing element
in the life of trade. The power of toil and industry
is so great as to overcome the interference. Its
effect is not equal to it promise. The energies of
the people overleap the obstacles. The differences
in the benefit to agriculture and manufacture, the
differences occasioned by the uneven schedules them-
selves, are worn down by the exchanges that follow
the natural laws of mutual benefit, of the greatest
good to the greatest number. Business adjusts itself
to the tariff. The force of need and the lure of
profit, the energies of men applied to the resources
of earth, the vast impetus of “making a living” goes
on despite the wheedling politics of this artificial
endeavor. In the course of time the tax becomes a
misnomer and the protection becomes a delusion.
We have reached a stage in the business world when
it will be wise to prepare for its ultimate aban-
donment.

Resort to a measure that is the foothall of politics
i uneconomie. Sometime the tariff walls of the
world must come down. As a tax the tariff is
deceptive and dishonest. As a relief to business it
is a fallacy, taking from many to feed the one. It
is contrary to the freedom of trade, a freedom that
is innate, for if goods cannot be exchanged accord-
ing to the wants and needs of man and according to
their intrinsic merits, production is impotent and
distribution a farce. The very fact that the new,
and old, States of Europe, after the warhave resorted
to this means of wresting revenue from impoverish-
ment is proof that the tariff is a tyrant and contrary
to the welfare of burdened peoples. The tyrant has
taken a new grasp on peoples and States and threat-
ens to place politics in the role of arbiter and ruler
over the occupations, businesses, destinies, of indi-
viduals, otherwise free and equal under law.

The Flight Around the World.
The log of the Graf Zeppelin, dirigible airship, in
command of Dr. Hugo Eckener, discloses that the
circle around the earth was completed in 21 days,
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17 hours, and 28 minutes from Lakehurst to Lake-

hurst, as follows: Thursday, August 8, 12:39 A. M.,,.

left Lakehurst, N. J., for Friedrichshafen; Satur-
day, August 10, 8:33 A. M., landed at Friedrichs-
hafen, completing trip of 4,200 nyiles, in 55 hours, 24
minutes; Wednesday, August 14, 11:34 A. M., left
Friedrichshafen for Tokio; Monday, August 19, 5:27
A. M., landed at Kasumiguara Airport, completing
trip of 6,800 miles in 101 hours, 53 minutes; Friday,
August 23, 2:18 A. M., left Kasumiguara for Los
Angeles; Monday, August 26, 6:11 A. M., landed at
Los Angeles, completing flight of about 5,500 miles
from Tokio in 78 hours, 58 minutes; Tuesday, Au-
gust 27, 4:14 A. M., left Los Angeles for Lakehurst,
N. J., passing points in the United States as follows:
8:13 P. M., El Paso, Texas; Wednesday, August 28,
11:39 A. M., Kansas City, Mo.; 6:25 P. M., Chicago;
10:40 P. M., Detroit; Thursday, August 29, 12:13
A. M., Cleveland; 12 57 A. M., Akron, Ohio; 1:56
A. M., Newcastle, Pa.; 4:06 A. M, Bellefont, Pa.;
7:02 A. M., reached New York; 8:13 A. M., landed
at Lakehurst, N. J. The ship carried 16 passengers
and crew. It required 450 sailors and marines to
guide the huge dirigible safely into its hangar. Six
hundred pounds of mail were carried. Great crowds
greeted the voyagers as they passed over the prin-
cipal cities en route, that at Chicago being most
notable.

The flight of the Graf Zeppelin around the world
is a triumph of engineering construction, aerial
navigation, and human gkill and daring. It demon-
strates the possibility of commercial aviation by the
dirigible and throws some light on its feasibility.
The famous voyage circled the earth in the Northern
hemisphere in the temperate and arctic zones,
crossed two great oceans, passed over the vast
reaches of Siberia and across the South Central
and Central parts of the United States. The flight
is an epic story of sublime achievement, and yet it
opened no new lands to settlement, discovered no
new continents, and marked out no permanent route
of travel for the sons of men. Any other passage
than that adopted would doubtless present a new
set of difficulties, require new stopping places, en-
counter entirely new problems. But the feat is an
overwhelming fact, lures the imagination to new
speculations, and thrills the thought of mankind
to wonder and to the worship of achievement. The
benefits to come are yet to be determined and lie
almost entirely in the realm of speculation. This
flight of a lighter-than-air machine is the first of
its kind.

If we look upon this wholly modern achievement
from the standpoint of its advantages to commerce
we must note that aside from the United States and
a small part of Europe, it passes over unproductive
territory, and in the nature of things is as yet a
valueless effort in pioneering the air. Not that it
does not “blaze the way” to more acute efforts in
transportation, but that in itself it is a remarkable
feat rather than a profitable demonstration. Nor
can it be said that this one great success indicates
that other and similar one: are immediately to
follow. But mankind rejoices in the signal victory
and does honor to the commander and crew who so
successfully piloted this unparalleled voyage. What
has been done may be done again in some sort of
fashion; one supreme accomplishment presages
 another; and it may be that another decade will see
many shorter routes establiched.

Looking upon aerial flight as a more rapid means
of communication and transportation, we are bound
to try to measure the value of mere time-saving in
the affairs of men. And it must be indubitably
true that the saving of time by new machinery less-
ens the need for laber. If there are not then com-
pensating advantages in comfort and happiness the
gain is not as marked as at first appears. For, it
may be repeated again and again, labor is the law
of life. We have now slow means of travel and
transport that accomplish all the major benefits that
can be obtained by flying machines. On the other
hand, if more comfort and joy can be crowded into
a single lifetime, that lifetime, in a sense, is length-
ened. But labor, combiner of toil and thought, is
life: and we all really live in proportion to our
activities and accomplishments. So that the con-
stant, temperate “doing of good” in the realm to
which we are allotted is the measure of life. Prog-
ress that increaces naturally is therefore more to
be desired than spectacular advances. We may fly,
but to what purpose save the common good?

Taking another view, there are a million paths
in the air ready made for the voyager. Millions
of paths, and direct routes. Mountains and seas
present no obstacles. And it may well be that one
of the ensuing great advantages to accrue from this
mode of travel is the quickening growth of countries
remote and at present largely inaccessible. In this
sense we behold the whole world drawing close
together. Physical contact is necessary to spiritual
unity. But this benefit we assume to be distant
and conjectural. - To us it is inconceivable that the
mountainous and coastal States of the Southern
hemisphere will soon be linked by aerial routes car-
rying passengers and freight in anything like the
capacity now open to steamships and railroads.
There is a railroad across the high peaks of the
Andes in successful operation. There is practically
an interior road from Cairo to the Cape. The Graf
Zeppelin itself followed the route of the Trans-
Siberian Railway for a good part of its journey.
And what are known as tramp steamers now touch
the main ports on every ocean. An epochal voyage
has been made in a new and modern ship.

The President’s comment on the achievement: “It
shows that the spirit of high adventure still lives,”
calls up one of the most important features of the
curpassing event. We need not consider its prac-
tical phases when we look upon the spirit of man
to dare and to do. OCarried into all the fields of
effort, this is the thing that sustains life, advances
civilization, and enriches human culture. Those
who are willing to enter untried ways—to investi-
gate, to analyze, to compete, and to courageously
advance, regardless of the sacrifice of themselves,
carry the momentum of discovery and accomplish-
ment forward that others may follows. The record
of lighter-than-air machines contains’ many sad and
heart-breaking pages. The designer himself, Zep-
pelin of war fame, is said to have died of a broken
heart over the many disasters that befel his inven-
tion. But the intrepidity of the spirit rises ahove
all danger and man still carries on. The more spee-
tacular the adventure, the more iron enters the soul
for the simpler though no less valuable achievements
that minister to comfort, health, intelligence, and
happiness. Looking on this side, the tens of thou-
sands who cheered the ship on its way but s
honest tribute to human heroism.
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Indications of Business Activity J

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Sept. 6 1929.

High temperatures have militated against trade during
the past week. It has been intensely hot all over the
country. The heat wave has culminated and to-day there
was even snow in Nebraska and South Dakota, while in
other parts of the West, and also here in the East, the
temperatures have fallen fully 20 degrees, after reaching
90 to 94 for five days in succession. It is hoped that at
last the Summer is about to end. It has been one of the
most trying for many years past. It has been accompanied
by drought over great areas of the country. Dry conditions
have not altogether disappeared. It is true, however, the
great drought in Texas has been mitigated by heavy rains
in parts of that State during the past few days, and Okla-
homa has also been benefited by copious rains all over the
State. Here there was .60 of an inch over night. More is
predicted. It is badly needed. The rains will benefit the
Southwestern cotton crop, although they would have been
very much more valuable if they had come three or four
weeks ago. But as regards trade, we are approaching the
Season when it usually revives. For the time being the
heavy industries show less life. In the nature of things,
however, this lull cannot last; the wants of a population
of 120,000,000 over a continental area of 3,000,000 square
miles are too large. The steel mills are still producing on a
large scale. They have smaller backlogs but, on the other
hand, production in some directions has recently decreased
somewhat. Pig iron prices at the South, recently disturbing,
have latterly been steadier. And the consumption of pig
iron is on a large scale. The output in August and for
eight months exceeded that of any previous record.

Prices for grain have stood up well. Those for wheat
show no marked change for the week. The drought in
Argentina is the outstanding feature of the world’s wheat
trade. At the same time, the Canadian crop seems to be
turning out rather better than was expected, and the export
demand for wheat is backward. Corn has advanced some-
what, owing to dry weather at the West, but of late bene-
ficial rains have fallen, so that the net advance for the
week is very moderate. Other grain has advanced slightly
in harmony with prices for wheat and corn. There is a
good cash demand for oats and rye. The trouble in the rye
trade is that there is no export demand. Provisions have
declined somewhat, with no great snap in trade, and the
corn market Iending no particular aid. Rubber shows no
marked change for the week. Malayan exports have been
large, and London and Singapore have declined. But, on
the other hand, there has been enough trade demand here
with the aid of covering of shorts to prevent any marked
net decline. Copper has been very active, especially for
domestic account. In lead there has also been a brisk trade.
Hides have advanced to some extent.

Cotton has declined only slightly in spite of the breaking
of the drought in parts of Texas and pretty much all of
Oklahoma. For there is a fear that the rains have come
too late to be of any very marked benefit, though they are
likely to stop premature shedding, help develop growing
bolls, and improve the staple of cotton. But the technical
position is better and the average of crop estimates is about
600,000 bales smaller than the Government estimate a month
a4go of 15,543,000 bales. A Boston report on the condition
of the crop to-day was only 55.8%, or about 14% under the
Government condition report of a month ago. The
average report on the condition, however, is about 57, or
12% under last month. Either, of course, is bad enough.
There is a decline as compared with the 10-year average of
fully 10%. The Government report, which is to appear on
the 9th inst., is eagerly awaited in the trade as likely to
shed greater light on the actual situation. Coffee has de-
clined both here and in Brazil. The cost and freight offers
have steadily sunk in price. Speculation, moreover, has
been sluggish. Commodity speculation suffers, of course,
from the overwhelming popularity of the stock market.
Raw sugar has advanced as the outlook seems to promise
more stable conditions in the trade, and there has been
distinctly less pressure to sell. Refiners have lowered
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their prices 20 points in order to stimulate trade, but prompt
Cuban raws are 1/16¢. higher than a week ago at 214e.

As regards general trade, the dullness has been varied
to some extent by a certain amount of stimulus from State
Fairs and Market Weeks in many parts of the country.
In the agricultural districts trading has been restricted
partly by the uncertain crop outlook as well as the very
high temperatures. A good business is reported in the cloth-
ing industry. Operations are active also in rayon, knit wear
and similar lines. The new styles call for more material in
clothing. 1In the aggregate they promise to make a marked
difference for the better in trade in various fabrics. At
most of the big centers shoe manufacturing is active, and
there is a sharp demand for sole leather. Wool was con-
sidered rather steadier, and it is believed that buying by
manufacturers is likely to be larger in the near future,
because of increased orders understood to be on their books.
Preparing for the Winter trade, radio manufacturers are
operating on a larger scale. Radio cabinets seem to be in
greater demand. Radio stock has risen sharply. In the
furniture trade proper there is some improvement. Coinci-
dent with this is a larger demand for hardwood lumber at
rather firmer prices. In some parts of the country the coal
trade has improved in preparation for the Kall business
and because of drought. And mine operations increased
somewhat. It is believed that industrial stocks of coal are
at a low stage. This will necessitate heavy buying in the
next few months. There has been less business among the
iron and steel, automobile and agricultural implement in-
dustries. Other heavy lines have latterly slackened. But
the exihbits of production for eight months of this year were
in some cases large beyond precedent. Trade in machine
tool and electrical apparatus has increased somewhat.
Building is quiet. Naturally, under the circumstances, the
demand for brick and other building material is slow.

One drawback is the reduced stage of the rivers and
smaller streams in many parts of the country following
prolonged droughts. This has compelled public utility
plants which ordinarily use hydro-electric power to go back
to coal, ete., for power. River steamers in some parts of
the country have been forced by the low stage of rivers
to carry smaller cargoes. Print cloths have been in only
fair demand, amd latterly it is understood there has been
some cutting of prices, though it does not appear to be gen-
eral. Broad silks for the fall trade have been in excellent
demand. Raw silk has been firmer, with a larger business
here. A moderate business has been done in woolen and
worsted goods, while clothing manufacturers have given
out fair orders for Spring lines.

The stock market on the 4th inst. in most cases declined
2 to 5 points, though Radio advanced amout 10%4 points.
Call money was still at 9%, as it had been for 9 days. The
weak feature was United States Steel. It fell 3 points net.
General Motors was conspicuously strong. It rose 8 points.
United States Steel’s decline threw a kind of shadow over
the general list. Still, General Motors’ strength coincided
with advances in Nash, Radio, Commercial Investment, du
Pont, Rolling Mill, Southern Railway, Reading, Soo Line,
Otis Elevator and a number of the store stocks.  After
nearly 3 weeks of an uninterrupted advance, a reaction was
of course not in the least surprising. That is was so mod-
erate was surprising. A general expectation of another
increase in the already colossal brokers’ loans counted for
something, as well as the impending report by the Federal
Reserve Bank and the old but refurbished rumor of a
coming rise in the Bank of England discount rate. The
truth more likely was that which stared everybody in the
face, namely a reaction was due after 19 days of continuous
advances, As it was, the final quotations on the 4th inst.
was generally something above the low for the day.

Stocks on the 5th inst. dropped 2 to 12 points in an over-
due reaction. U. 8. Steel common fell about 8 points and
General Electric, after touching 397, fell to 88514, or nearly
12 points, the net loss being 4%. Railroad stocks were not
exempt. New York Central fell 6 points, Atchison 89,
Pennsylvania 8%, and Radio 53%. Other features were
Simmons, Rolling Mills, Tank Car, Worthington Pump,
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Anchor Cap and Otis Elevator. Copper shares were firm
for a time on record-breaking sales of the metal and talk
of higher prices. But later they felt the downward pull of
other stocks. Oils had for a damper a further increase in
production. The rise in August of over $400,000,000 in
brokers' loans was something more than had been expected.
Meanwhile, the oft predicted rise in the Bank of England
rate of discount proved to be groundless. The rate of 9%
money here, however, was something of a disappointment.
In bonds, United States Government issues were stronger,
though not active. Convertibles were inclined to weaken,
and railroad bonds were irregular. To-day stocks advanced
2 to 15 points, with Radio up 11 points and a leading feature.
Money fell to 6%. The technical position was much better
after the sharp decline in two days. An overbought con-
dition had been at least partly corrected. . The sales
mounted to 5,122,000 shares. The more salient features were
Simmons Bed, in which many shorts were caught; American
Water Works, Standard Gas, U. S. Steel, International Tele-
phone, National Biscuit, Allied Chemical, Cash Register,
Consolidated Gas, St. Paul, North Western, Columbia Graph-
ophone, American Metals, Anaconda, Atlas Powder, General
Motors, Allegheny, Foreign Power and Otis Blevator. The
steels, foods and public utilities were generally higher.
Bonds lagged behind.

Fall River, Mass., wired that an important conference
will be held by a group of Fall River textile manufacturers
September 10th for the purpose of considering the question
of adopting a direct system of selling goods manufactured
by textile corporations through a distribution agency under
their own control. If the plan is adopted it will mean the
elimination of many brokers who have had something to
say in the sale of cotton goods for many years. . Manufac-
turers of silk, rayon and cotton products are to be repre-
sented at the conference. But several Fall River mill
treasurers who were here on the 4th inst. said they knew
nothing whatever about the dispatch published to the effet
that a meeting is to be held there, They said that they are
not at all in sympathy with any such project. Lawrence,
Mass., wired that mills here are enjoying the best post-
Labor Day season in a number of years. . The recent an-
nouncement relative to the new industrial developments has
created a more satisfactory feeling among the thousands
of workers who were back at their machines after the
Summer holidays. Charlotte, N. C., wired on Sept. 2nd that
the unfortunate condition of things at the Clinchfield and
Marion Mills at Marion, N. C., continued. Rioting and
violence still prevailed following a dynamite explosion. A
mob of 400 strikers drove the sheriff and 20 men from the
Marion mill and the militia was patrolling that village and
threatening to fire on the mob. August sales of Mont-
gomery, Ward & Co. showed an increase of 46.73% over the
same month last year, This, the company’s statement said,
was not only the largest August in the history of the or-
ganization but represents the sixteenth consecutive month
in which sales showed an increase over the same month of
the preceding year. Tor the first eight months of 1929
Montgomery, Ward & Co.s sales showed an increase of
31.87% over the same period last year. Estimates of Sears
Roebuck & Co.’s August sales are for a total of approxi-
mately $35,000,000 compared with $28,985,684 in August
1928. If this estimate is correct receipts for the year to
date would be approximately $261,000,000 compared with
$201,361,086 for the same period last year. F. W. Wool-
worth Co.’s sales in August gained 12% over August 1928,
They were $24,446,010 against $21,811,872 in August last
year. Ior eight months receipts were $182,777,182 against
$167,680,209 in the same period in 1928, a gain of 9%.

The weather this week has been extraordinarily hot for
this time of year. It was 90 degrees on August 31, 92 on
September 1st and 2nd. But on the 3rd is was 94 degrees,
the highest ever known on that date. For that matter, the
other temperatures were unprecedented for Septmber. As
some figure it, there have been 5 heat waves this Summer.
Usually there are two, or at the most three. On the 3rd inst.
temperatures in the vicinity of New York were declared
to have reached 97 degrees, though this is unofficial. But
New York was an oven, and the pavements of the city lose
their heat slowly. Boston wired on the 8rd inst. that the
highest temperature in three years was recorded there on
that day when the mercury rose to 97 degrees at 2 P. M.
An hour later the heat had failed to abate. The heat was
the greatest recorded at the Boston Weather Bureau in the
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month of September since 1881. The previous high record
for all months was on July 22 1926, i.e., 103 degrees. In
parts of New Jersey is was said to have been 99. On the
2nd inst. Philadelphia had 70 to 94, Portland, Me., 72 to 92,
Chicago 72 to 90, Cincinnati 62 to 92, Oleveland 72 to 88,
Detroit 60 to 90, Milwaukee 72 to 92, Kansas City 74 to 92,
Minneapolis 76 to 94, St. Louis 70 to 92, Portland, Ore., 56
to 74, San Francisco 56 to 70, Seattle 52 to 68. Texas and
Oklahoma had 100 to 105. Drought in those States has
practically lasted 60 days. All over the South the days
were hot and the nights curiously cool. This phenomena
has lasted for weeks past. On the 4th inst. it was 94 here,
88 in Chicago, Milwaukee and St. Louis, 84 in Cincinnati,
84 in Cleveland and Kansas City, 90 in Detroit, and 64 in
St. Paul. On the 5th there was a drop of 22 degrees in the
heat to 71 at 11 A. M., with a change of wind to the East
and occasional light rain during the day, changing to
settled rain at night.

The fifth day of the hot wave saw a temperature again
94 degrees and some prostrations and deaths because of it.
Yet Great Falls, Montana, reported that 5 inches of snow
fell on the 3rd inst. at Glacier Park. The whole Northeast
portion of the United States continued to be in the grip
of the unprecedented hot wave. Boston was 64 to 96, Phila-
delphia 70 to 94, Portland, Me., 60 to 96; Chicago 70 to 90,
Cincinnati 68 to 92, Cleveland 72 to 88, Detroit 68 to 90;
Kansas City 74 to 90, St. Paul 64 to 92; St. Louis 70 to 92,
Denver 46 to 72, Helena 32 to 54; Los Angeles 64 to 74,
Portland, Ore., 58 to 80, San Francisco 56 to 66, and Seattle
52 to 70. .

The hot wave culminated on the 5th inst., after being 78
at 1 A. M. To-day it was muggy here, with a temperature
of 73 and humidity of 75 degrees. But overnight Boston was
62 to 66, Portland, Me., 58 to 62, Chicago 62 to 72. The
forecast here is showers and cooler on Saturday, and cool
and fair on Sunday. To-day Nebraska and South Dakota
had snow.

The Business Outlook as Viewed by Roger W. Babson, in
Address Before National Business Conference at Babson
Park, Mass.—Warns of Factors Which Need Watching.

Discussing the Business Outlook at the 16th Annual Na-
tional Business Conference at Babson Park, Mass., on Sep-
tember 4, Roger W. Babson made the assertion that “forced
accounting has probably been the greatest factor in pro-
longing the present period of prosperity.” A warning to
business men to watch their steps at the present time wag
contained in Mr. Babson’s address, inasmuch, he indicated,
as “certain of the same factors which have developed the
boom, may cause us some day to have a smash.” “It is all
important,” he said, “for business men to have a yard stick
to measure business, but it is very possible to neglect this
yvard stick.” “It is important,” he went on to say, “for busi-
ness men to have courage, initiative, and vision, but it is very
possible to have optimism overrun and submerge discretion.”

Four factors, according to Mr. Babson, need watching :—the

amount of money borrowed for building; installment buy-

ing; borrowing for speculation; retail buying on open ac-
counts. Mr. Babson declared that the time is coming sooner
or later when there will be a general shut down on credit,

“Whether,” he said, “this will start at the top with the

banks, or at the bottom with the small business man, we

do not know.” Mr. Babson contends'that “unless the sales
manager, promoter and speculator takes the advice of the
accountant, purchasing agent and statistician, buying must
some day be severely curtailed. As buying stops,” he con-
tinued, “factories will shut down, as factories are closed,
men will be thrown out of work. * * * The vicious circle
will get in full swing and the result will be a serious busi-
ness depression.” In conclusion he stated, “there havye
been times when business has needed courage ang credit
rather than facts and figures, but today the great need of

the hour is the latter.” Mr. Babson’s address follows in
full :

Statistics show that thus far 1929 has been th
country has ever had, measured by the volume o
and sold. Statistics show that 1929 is the best yea
since the War, when measuring the volume of b
This is in accordance with our forecasts at this
Moreover, so long as the stock market holds u
changing this forecast. When considering the
business, we find as follows:

Comparing last month with
changes in the six months of 1929 with the same period .
the total 46 subjects, 31 showed improvement, p14 dc:l§n:§28a.ndof
showed no change. Comparisons of 1929 with 1928 indicate that 33 sub-

e best year that the
f goods manufactured
r the country has had
usiness ahove normal,
Conference a year ago.
p I see no reason for
separate barometers of

the same month a year ago and the
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jects increased and 13 declined (increases in failures count as decl_ine:s in
business conditions and vice versa). Automobile production, pig iron
and steel production, money rates, oats and wheat receipts, sugar melt-
ings and stock prices indicated the greatest strength. Ind!gatwnﬁ of
weakness are most evident in building and agricultural commodity prices,

Causes of our Prosperity

Forced accounting has probably been the greatest factor in prolonging
the present period of prosperity. Of course, there have l_xc:cn other
factors, such as, the Federal Reserve, new inventions, pru!u!nhon,. mass
production, chain stores, etc. The new spirit of service, which is
actuating so many more business men today, coupled with the rcsenx_‘rh
work which is going on, are also factors in prolonging the present period
of prosperity. When, however, all these factors are weighed one
against the other, I still feel that forced accounting has 1)(.:rhaps be.en
the greatest factor in bringing about the period of good business which
we have enjoyed for the past few years. ; g

Before the days of the Income Tax, only a very small proportion of
business men kept a real bookkeeping system. Every business man had
a charge ledger and a cash book, but probably not 109 kept a dou'h]e
entry bookkeeping system, with monthly trial balances. As for making
proper charges for depreciation, etc., these things were done ?nly b}f a
few large corporations. At first, business men rebelled ag:\lnst.bcmg
compelled to keep exact accounts for Income Tax purposes. Finally,
however, they succumbed and now most business men have a rc_al system
of accounting. Few people realize the great importance that this change
has been to the business situation.

The Importance of Accounting

Forced accounting (brought about by the necessity of making Income
Tax Returns) has brought about three things: L

(1) Inefficient concerns, which were a drag on the entire industry,
have been weeded out and efficient concerns have been s.pccdcd up. A
few weak concerns in an industry, which concerns do business at a Io_ss,
retard an entire industry. The lowest priced man often sets the price
for all and determines the profits for the entire industry. Usually such
low prices are the result of a lack of knowledge as to real costs. Force:d
accounting has caused all concerns to know their costs, has resulted in
either eliminating them or having them try to do business at a profit.
This has been a great boon to all industry. Forced accounting has pro-
vided business with a yard stick and compelled every business man to
use such a yard stick. g

(2) TUncertainty and timidity which have instinctively heretofore
held back the average business man have to a large extent been removed.
When one does not know exactly where he stands he is. more or less
timid, doing only the things which he needs to do and nvmdl'ng unneces-
sary expansion. Forced accounting has provided business with courage.
Courage is the greatest asset in business. Courage is to business what
steam is to a boiler or gasoline to a motor car. As men have learned
through proper accounting where they stand and what they can do, they
have expanded and gone forward during the past few years at a rate
never known before.

(3) A basis of credit has been formed for 90% of the business men
—a credit which heretofore has existed for only 30% of the business
men. Forced accounting has made credit safe and profitable. Forced
accounting has made the Federal Rescrve System workable. It thus will
be seen that accountancy has provided a measurement for business, a
courage for business, and a credit for business. You men who have
been such important factors in bringing about the present period of
prosperity, now have a great responsibility in keeping it from collapsing.

Wonderful Conditions Today

Because of this new era of facts, courage, and credit, great events
have happened. The cost of living in the United States is now at the
lowest point since June, 1924, according to the latest reports of the
United States Department of Labor. For the last month on record,
complete reports show that 157 wage increases averaging 7% were
granted to 17,000 workers. With wage levels holding up in practically
all major lines of industry, and the cost of living lower, purchasing
should be good over the next few months. The cost of manufacturing a
large variety of goods, from paper to automobiles, has been greatly
reduced. The cost of power—in the form of steam, gas or electricity—
is lower today than ever before. All of this has resulted in a better
standard of living, a healthier and happier people.

Considering the different sections of the country, the following states
offer the best sales opportunities at the present time:

New Jersey

Connecticut

Delaware

Michigan

Texas

Arizona

Nevada

Oklahoma
In addition, it is very probable that sales efforts in the states of New
York, Pennsylvania, Illinois, Ohio, and Indiana will bring a very satis-
factory volume of business during the coming months.

Spotty conditiens exist in the agricultural states. South Dakota,
Nebraska, and Iowa expect rather favorable returns for their Crops.
Minnesota, western Wisconsin, and northern Michigan are hopeful as to
the income the farmers will receive this fall. Today the weather is
the determining factor. Until we know definitely the production of this
year’s crops, it is not safe to forecast the purchasing power of these
agricultural states.

‘Among_ the leading cities of the country which are offering good sales
opportunities, we find the following: i

r

Chicago, Illinois
Minneapolis, Minnesota
Kansas City, Missouri
Indianapolis, Indiana
Buffalo, New York
Hartford, Connecticut
Wilmington, Delaware
Denver, Colorado
Oklahoma City, Oklahoma

Considering the industries offering the greatest opportunities for
future development, we suggest the
Gas industry
Machine tools and automatic machinery
Oil industry
Building and construction
Cement
Packaging and containers
Communication
Bus transportation
Accounting and economics

P

oo

Aviation

Electrical

Radio 7
Refrigeration

Utilities

Chemical U
Mechanical distribution
Paper substitutes

Factors to Watch

Because certain of the same factors which have developed the boom,
may cause us to some day have a smash, business men must most care-
fully watch their step at the present time. It is all-lmpofta.nt for busi-
ness men to have a yard stick to measure business, but it is very pos-
sible to neglect this yard stick. It is important for business men to
have courage, initiative and vision, hut it is very possible to. have
optimism overrun and submerge discretion. It is a \\‘m\dc.rful thing to
have expanding credits, but credits may be expanded until they reach
the bursting point. This means that we should carefully watch these four
factors:

(1) The amount of money being borrowed for building, with special
reference to second mortgages, mortgages on fittings, furniture, etc.

(2) Installment buiying, especially in connection with articles of
luxury and articles of femporary value. .
. (3) Borrowing for speculation, A country cannot long continue
prosperous where the manufacturer and merchant make more money
speculating than producing and carrying on his regular business. A

(4) Retail buying on open accounts. Charge accounts have their
usefulness, but charge accounts also have their abuses. Available
statistics clearly indicate that we may be reaching a breaking point in
connection with credit buying.

Conclusion

The time is coming sooner or later when there will be a general shut
down on credit. Whether this will start at the fop with the banks, or
at the bottom with the small business man, we do not know. Accou.nt-
ants can be of great service in improving this situation and postponing
the evil day. Economists and promoters have the theories and ideas,
but the accountants have the facts. Thus far each group has looked
somewhat askance at the other. The future of American business,
however, demands that these two groups get together and balance one
another.

Unless the sales manager, promoter and speculator takes the advice
of the accountant, purchasing agent and statistician, buying someday
must be severely curtailed. As buying stops, factories will shut down;
as factories are closed, men will be thrown out of work. This will cur-
tail buying still more, with more factories shut down and more men
thrown out of work. Hence, the vicious circle will get in full swing
and the result will be a serious business depression. There have been
times when business has needed courage and credit rather than facts
and figures, but today the great need of the hour is the latter.

Decline in Production According to Department of Com-
merce Monthly Indexes.

In its monthly indexes of production, stocks and unfilled
orders, covering July (issued Sept. 3) the Department of
Commerce says:

Production.

Industrial output during July, after adjustments for seasonal changes,
showed a decline from the preceding month, but was considerably higher
than a year ago, according to the weighted index of the Federal Reserve
Board. Manufacturing production showed a decline from the previous
month and a gain over last year, while the output of minerals showed
gains over both periods. The principal increases over July, 1928, in
the output of manufactured goods occurred in iron and steel, non-
ferrous metals, cement, brick and glass, automobiles and textiles.

Commodity Stocks.

Stocks of commodities held at the end of July were greater than at
the end of either the previous month or July a year ago. As compared
with last year, stocks of manufactured gf)ods held by manufacturers
were lower but raw-material stocks were higher.

Unfilled Orders.

The index of unfilled orders showed a decline from the preceding
month but was higher than a year ago. Forward business for all groups
for which data are available was higher than a year ago, except lumber
which showed no change.

INDEX NUMBERS (1923-1925=100).

June,

July,
1929.

1929,

Production—
Raw materials:
Animal products

Forestry
Industrial (compiled by Federal Reserv

Total manufactures (adjusted)
Iron and steel

Food products. .

Paper and printing
Lumber. ...
Automobiles.

Leather and 8

Cement, brick, and glass
Non-ferrous metals. ..
Petroleum refining
Rubber tires

Commaodity Stocks—
Raw materials....

Manufactured goods
Unfilled Orders—

New York Federal Reserve Bank Reports Business
Profits In Second Quarter This Year 31% Larger
Than In Corresponding Period Last Year.

Accompanying the continuance of a very high rate of
business activity during the second quarter of this year, net
profits of 236 commercial and industrial concerns for the
quarter were 31% larger than in the corresponding period of

1928, and showed even larger increases over the reported net

profits of the second quarter in the two preceding yarTs.

In making this statement in its Monthly Business Review,
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dated September 1, the Federal Reserve Bank of New York !

also makes the following observations:

While the reports from the limited number of companies making quar- |
terly statements perhaps tend to present a more favorable showing than |

would returns from all corporations, it is still evident that the general
level of net earnings during the period must have been unusually high,

Leading steel companies continued in the second quarter to report net |

profits more than double those of a year ago, reflecting the maintenance
into the Summer season of a capacity output of steel. Profits about 75%
larger than a year ago were reported by coal and coke, and miscellaneous

mining and smelting companies, but in the case of coal the increase was |
Inereases of between 40 and 607 | Rallroad vehicles.
{ Automobiles. - - - ---

from a low level of earnings last year.
occurred in the net profits of railroad equipment, building supply, oil,
copper, and miscellaneous manufacturing and industrial concerns.
equipment,
increases that were just about
concerns, while somewhat smaller increases were reported by the chemical,
tobacco, and motor parts and accessories companies. The motor group
showed net profits only 5% larger than a year ago, and the food and food
products group also showed a relatively small increase. The only industry
to report a less favorable showing than in 1928 was the leather companies,
which as a group sustained a deficit.

Profits of these 236 companies for the completed half year were 33%
larger than in the first half of 1928, and 47% larger than in 1927. As
compared with 1928, results for the second quarter were largely the same
as for the half year. In the cases of the copper, and motor parts and
accessories companies, however, the percentage increases in the second
quarter were smaller than in half-year profits, while for the railroad equip-
ment and building supply companies the increases in second quarter
profits were larger than the increases for the half year.

Earnings of telephone companies during the second quarter of the year
showed a relatively small increase over a year ago, but the total for the
half year was 7% larger, Otber public utilities, on the other hand,
reported earnings, both for the second quarter and the half year, that
were close to 20% larger than a year ago, a much larger year-to-year
increase than occurred in 1928. Net operating income of Class I railroads
for the second quarter and for the completed half year was over 209
larger than in 1928, and was also materially larger than in the correspond-
ing period of 1927 and 1920

(Net profits in milllons of dollars.)

Second Quarter. First Siz Months.

1927.

Corporation Groups.

1928, | 1929.

Motors 3 17 235
Motor parts and accessories (ex- T
lfluslve of tires) .o coaoeao.. 3 30

75

1929.

Food and f0od products. .-
Machine and machine manufg.

Electrical equipment -
Miscellaneous

Total 16 groups

Telephone (net oper. income) ..
Other public utilities

Total public utilities

Class I rallroads (net oper. inc.)

Monthly Indexes of Federal Reserve Board.

The monthly indexes of production, employment and
trade, issued by the Federal Reserve Board, about the first
of each month, in advance of publication of the indexes in
the Federal Reserve Bulletin, were made available as fol-
lows, August 31. The terms “adjusted” and “unadjusted”
refer to adjustment for seasonal variations:

(Monthly average 1923-25=100.)

July
1929

July
1928

June
1929

Industrial Produc- Bullding Contracts—
tion, adjusted—
124
P126

Unadjusted

Wholesale Dtstﬂbu—
tion, adjusted—

110

Manufactures, ad- 190
Justed—
Iron and steel

Food products
Paper and printing. ..
Automoblles
Leather and shoes. ..
Cement, brick, glass.
Nonferrous metals. ..
Petroleum refining ..
Rubber tires. ...
Tobacco manufactur’s
Minerals, adjusted—
Bituminous

Wholesale Distribu-
tion, unadjusted—|

Petroleum v
Iron ore, shipments. .

1
Frelght Car Load-
ings, adjusted— Department Stores

68—

Unadjusted
Department Store
Stocks—
AdJjusted
Unadjusted

Coal

Forest products

Merchandise l.c.l., &
miscellaneous

$ Preliminary.

T Revised.

Electrical !
and machine and machine manufacturing companies showed |

s 4 { S 7, glass.
the same as the average for all industrial | Stone, clay, glass

FACTORY EMPLOYMENT AND PAYROLLS.
(Unadjusted 1919=100.)

Employment. Payrolis.

July
1929.

June July June

19290,

July
1928.

04 .3 94.3
Iron and steel- R 98.
Textiles, group- 38 90.
Fabrics- .-~ 9.6 92
88.5
Lumber-...----- bt 8

Paper and printing.

Leather, &C.---

Tobacco, &C.. -
Chemicals, &c

P O R R U R

Sl al 0D Dyt

New York Federal Reserve Bank’s Indexes of Business
Activity.

In its September 1 Monthly Review the Federal Reserve
Bank of New York states that its indexes indicate that,
while financial activity increased in July, the distribution
of zoods showed irregular changes. The Bank adds:

Both the volume of trading on the New York Stock Exchange and bank
debits in New York City increased sharply in July to new high records
for that month, and debits in 140 centers outside of New York City
showed an increase after seasonal allowance, which may also have been
attributable largely to security and other financial transactions.

There was little change in freight car loadings after seaconal adjust-
ment, but foreign trade increased instead of showing the usual seasonal
decline. Distribution of goods to consumers, on the other hand, showed a
decrease of somewhat more than seasonal proportions, and consequently
this bank's indexes of department store, mail order, chain store, and life
insurance sales declined.

(Computed trend of past years=100%: adjusted for seasonal variations.)

July
1928.

May
1929.

June

July
1929. 1

1929,

Primary Distribution—
Car loadings, merchandise and miscellaneous 103 103
Car loadings, other... 98 99
Exports. .. 102 114p
Imports 117 122p
Panama Canal trafflc. 85
Wholesale trade 101

Distribution to Consume
Department store sales, 2d District 104
Chain grocery sales Y 95
Other chain store sales : 105
Mail order sales 137
Life insurance paid for g 102
Advertising 08

General Business Activity—

Bark debts, outside of New York City - 109
Bank debits, New York City 138
Velocity of bank deposits, outside of N.Y.C.
Velocity of bank deposits, New York City--
Shares sold on N. Y. Stock Exchange. .
Postal receipts. -

Electric power

Employment in the United States. -
Business fallures

Building contracts, 36 States. -

New corporations formed In N. Y. State
General price level

Composite index of wages

Cost of living

Individual Prosperity in U. S. Reflected by Retail Sales,
Says September Review of Chatham Phenix National
Bank & Trust Co. .

Residents of the United States now are able to spend in
the nation’s retail stores approximately $1.23 for each $1

paid over the counters in 1922, says the September issue of
the Chatham Phenix “Outline of Business.” This year's
purchases alone are going forward at a rate of about 39,
greater than in 1928. These data are taken from records
compiled by the Federal Reserve Board, the bank reports;

in its review it also says:

Retail sales activity is taken as a measure of the financial condition
or prosperity of the individual. It reflects the buying power of the
average family and the nation’s standard of living, other factors being
steady.

Buying power of the nation is shown to haye increased about 239
in seven years by the Federal Reserve Board records. At the same
time bank deposits have gained.

These facts point to the conclusion that the pocketbook of the aver-
age family is now well filled and that it has undergone a steady fatten-
ing process for nearly a decade.

Wages and salaries constitute a source from which more than one-
half of the individual income in the United States is received. Wages
and salaries increase when corporations and private business concefns
thrive.

Business, with some exceptions, is now closing its books on
unusually active summer. In fact, the summerslump that is su ag
to accompany the hot season, may almost be said not to have d. s

The outlook for a brisk Fall Season is therefore said to be ifsl::gﬁ

Real Estate Activity Index Shows Substantial Gain—85.6 for
July Compared With 823 for June. }
A gain of 3.3 in the figure indicating real es
for July 1929 over the figure representing reals?siittcttlicvtii?:
ity for last June is noted by the National Association
of Real Estate Boards in its monthly compilation of deeds
recorded in 63 cities. The figure for July is 85.6, whereas
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June activity was represented by the figure 82.3. The
National Association points out that the 1929 July figure
is a gain of 1.3 over the 1928 July figure. This is the
eleventh computation to be made by the Asgociation in its
new series of monthly index figures indicating real estate
activity. The present series uses 1926 as a base year upon
which to compare activity from month to month and bases
its computations on a record of deeds alone.

Loading of Railroad Revenue Freight the Heaviest
Ever Reported.

Freight traffic is now the heaviest ever reported for this
season of the year, according to reports filed on Sept. 4 by
the railroads with the Car Service Division of the American
Railway Association. Loading of revenue freight for the
week ended on Aug. 24, totaled 1,129,533 cars, which was
not only the highest for any week so far this year, but the
highest for any corresponding week on record. Compared
with the same week last year, this total was an increase of
48,835 cars, while it also was an increase of 20,192 cars over
the same week in 1927. The total for the week of August 24,
this year, also was an increase of 29,266 cars over the preced-
ing week this year, increases being reported in the loading
of all commodities. Further details are given as follows:

Grain and grain products loading for the week totaled 61,740 cars, an
Increase of 5,560 cars over the corresponding week last year and 898 cars
over the same period in 1927. In the western districts alone, grain and
grain products loading amounted to 45,934 cars, an increase of 5,434 cars
over the same week in 1928.

Ore loading amounted to 75,736 cars, an increase of 9,725 cars over the
Same week in 1928 and an increase of 11,905 cars compared with the corres-
ponding week two years ago.

Miscellaneous freight loading for the week totaled 444,889 cars, 20,155
cars above the same week last year and 28,091 cars over the corresponding
week two years ago.

Coal loading amounted to 177,456 cars, an increase of 4,340 cars over
the same week in 1928 but 17,512 cars below the same period in 1927.

Live stock loading totaled 26,172 cars 781 cars below the same week last
Year and 4,018 cars under the corresponding week in 1927. In the western
districts alone, live stock loading amounted to 19,662 cars, a decrease of
352 cars compared with the same week in 1928.

Loading of merchandise less thaf carload lot freight amounted to 262,038
cars, an increase of 4,749 cars above the same week in 1928 but 606 cars
below the same week two years ago.

Forest products loading totaled 69,661 cars, 2,587 cars above the same
Week in 1928 but 329 cars below the corresponding week in 1927.

Coke loading amounted to 11,841 cars, an increase of 2,500 cars above the
corresponding week last year and 1,763 cars over the same week two years
ago.

All districts except the Centralwestern reported increases in the total
loading of all commodities compared with the same week in 1928, while
all except the Pocahontas and Southern Districts showed increases over
the same week in 1927.

Loading of revenue freight in 1929 compared with the two previous
Yyears follows:

1927.

3,756,660
3,801,918
4,982,547
3,875,589
4,108,472
4,995,854
3,913,761
1,024,038
1,049,639
1,066,828
1,109,341

1928.
3,448,895
3,690,742
4,752,559
3,740,308
4,005,155
4,924,115
3,944,041
1,048,821
1,044,268
1,057,909
1,080,698

32,637,610 33,684,647

1929.
3,570,978
3,767,758
4,807,944
3,083,978
4,205,709
5,260,571
4,153,220
1,104,193
1,090,616
1,100,267
1,129,533

Four weeks in January
Four weeks in February .
Five weeks in March
Four weeks in April
Four weeks in May
Five weeks in June_
Four weeks in July
Week ended Aug. 3
Week ended Aug. 10
Week ended Aug. 17
Week ended Aug. 24

34,174,767

Production of Electric Power in the United States in
July 1929 Exceeded Same Month a Year Ago by
Approximately 129,.

According to the Division of Power Resources, Geological
Survey, the production of electric power by public utility
Power plants in the United States for the month of July
totaled about 8,011,077,000 k.w.h., an increase of approxi-
mately 12% over the corresponding period last year, when
output amounted to around 7,142,000,000 k.w.h. Of the
total for July this year, 4,951,516,000 k.w.h. were produced
by fuels and 3,059,561,000 k.w.h. by water power. The
Survey further shows:

PRODUCTION OF ELECTRIC POWER BY PUBLIC-UTILITY POWER
PLANTS IN THE UNITED STATES (IN KILOWATT HOURS).

Change in Output
from Previous Yr.

June '29.|July '29.

& Total by Fuel and Water Power.

May, June,
1929, 1029,

527,058,000| 504,71
1,968,635,000
1,917,191,000

463,084,000

July,
1929,

,718,000| 521,502,000
1,941,4281000(2,007,531,000
1,%2.8;;,880 1,838,886.,000

,065,000| '474.213.000
1,088,554,000( 946,304 000 9’{0,568.000
292,702,000 278917,000| 292.911.000
385,129,000 1122 425,330,000
352,336,000( 346,228,000 357.155.000
1,089,442,000(1,070,701,0001,182.972.000

Total for U. 8-...18,084,131,000'7,768,400,000 8,011,077,000

Divisions—

New England
Middle Atlantie..__
East North Central.
‘West North Central.
South Atlantic

East South Central.
West South Central.

The average production of electricity by public-utility power plants in
July was 258,400,000 k.w.h. a day, practically the same as in June. The
seasonal decline in consumption of electricity during the spring and sum-
mer months of this year was somewhat less than normal and there was not
the usual variation in the average daily output in May, June, and July.
These conditions relating to the consumption of electricity apparently
indicate that industrial activity was proceeding during the spring and the
summer months of June and July with less than the normal seasonal dis-
turbance.

The daily output of electricity by the use of water power was abnormally
low during June and July, being less than the output for the same months
of 1928. This unusual condition is due to the abnormally low precipita-
tion during June and July throughout the greater part of the United States.
Fuel-burning plants have taken care of the deficiency in output by water-
power plants.

TOTAL MONTHLY PRODUCTION OF ELECTRICITY BY PUBLIC
UTILITY POWER PLANTS IN 1928 AND 1929,

Produced by

Increase
Water Power.

Increase
1928

1928.a 1929,

7,265,000,000
6,868,000,000
7,241,000,000

8,241,000,000
7,429,000,000
7,989,000,000
7,881,000,000
8,084,000,000
7,768,000,000

000,000

October .. __
November. -

7,753,000,000
December.....

7,912,000,000
87,850,000,000

a Final revision. b Part of increase is due to February 1928, being one
day longer than February 1927.

The quantities given in the tables are based on the operation of all power
plants producing 10,000 k.w.h. or more per month, engaged in generating
electricity for public use, including central stations and electric-railway
plants. Reports are received from plants representing over 95% of the
total capacity. The output of those plants which do not submit reports is
estimated; therefore the figures of output and fuel consumption as reported
in the accompanying tables are on a 100% basis.

[The Coal Division, Bureau of Mines, Department of Commerce, co-
operates in the preparation of these reports.)

Slight Decrease in Employment During July According to
Survey by Bureau of Labor Statistics—Payrolls De-
clined 3.8%,.

Employment decreased 0.2% in July, 1929, as compared
with June, and payroll totals decreased 3.89%, according to
a report issued by the Bureau of Labor Statistics of the
United States Department of Labor. In its survey the

Bureau says:

This report is based upon returns from 32,892 establishments which
had in July 5,106,726 employees whose combined earnings in one week
were $134,599,602. The industrial ghoups included were manufacturing,
mining, quarrying, public utilities, trade, hotels, and canning and pre-
serving.

July is customarily a month of inventory-taking in manufacturing
establishments, while mining and retail frade operations are much cur-
tailed also at that season. On the other hand public utility companies
are largely engaged in outside operation in the summer, wholesale trade
is preparing for autumn business, the summer resort season increases
hotel employment, and the summer canning season has opened. The
net decrease in employment in July was only 10,000 employees out of a
total of more than 5,100,000,

Manufacturing Industries.

Employment inma,nufacturing industries decreased 0.6% in July as
compared with June while pay-roll totals decreased 4.5%. July in manu-
facturing industries is regularly the season for inventory-taking and
repairs, while pay-roll totals are further rcduc.ed by shut-downs on July 4.
These shut-downs were prolonged this year, in many instances, over the
following week end. The decrease in employment, however, was smaller
than in any July since the Bureau began the present series of reports
in 1922,

The Bureau of Labor Statistics’ weighted index of employment in
manufacturing industries for July, 1929, is 98.2, as compared with 98.8
for June, 1929, and 92.2 for July, 1928; the weighted index of pay-roll
totals for July, 1929, is 98.2, as compared with 102.8 for June, 1929,
and 91.2 for July, 1928. Average, 1926 = 100.

The slaughtering, ice cream, and flour industries of the food group
reported increased employment in July as compared with June, while
each of the 10 industries of the textile grOUD.SIlO\vcd fewer employees.
The outstanding decrease in this group was in women’s clothing and
was partly seasonal and partly the result of labor difficulties in eertain
sections. In the iron and steel group cast-iron pipe, structural ironwork,
and machine tools gained in employment in July, while the iron and
steel industry reported decreased employment of 0.79%. Increased em-
ployment was shown also in furniture, leather, boots and shoes, paper
boxes, book and job printing, fertilizers, petroleum refining, cement,
brick, wagons, electric-railroad car repairing, electrical machinery, rub-
ber boots, and shipbuilding. The automobile industry reported a drop
in employment of 2.4%.

The rayon and radio industries, which are not yet included in the
bureau’s indexes, both added to their employees in July; the rayon
increase was 4.1% and the radio increase was 24,59,

The report for July, 1929, is based upon returns for 12,683 establish-
ments in 54 of the principal manufacturing industries of the United
States. These establishments in July had 3,526,174 employees and pay-
roll totals of $93,576,416. ol

The level of employment in manufacturing industries in July, 1929,
was 6.5% higher than in July, 1928, and employees’ earnings were 7.7 %
greater. )

Forty of the 54 manufacturing industries 'had more employees at the
end of this 12-month period than at the beginning. The notable increases,
as in June, were over 30% each in electrical machinery, shipbuilding,

and machine tools, while other outstanding increases were in petroleum
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refining, foundry and machine-shop products, and agricultural imple-
ments. Cotton goods’ employment was 4% greater in July, 1929, than
in July, 1928; hosiery, 8.5% greater, iron and steel, 7.8% greater; and
automobile employment, 6% greater.

Manufacturing industries in each of the 9 geographic divisions showed
pronounced increases both in employment and pay-roll totals in July,
1929, over July, 1928.

Per capita earnings in manufacturing industries were 3.8% lower in
July, 1929, than in June, 1929, and 1.1% higher than in July, 1928,

In July, 1929, 9,872 manufacturing establishments reported an average
of 92% of a full normal force of employees who were working 97%
of full time, each of these percentages being 1% lower than those
reported in June. :

Mining, Quarry, Public Utilities, Trade, Hotels, Canning.

Employment changes in July, 1929, as compared with June were as
follows: Anthracite mining, decrease, 10.4% ; Bituminous coal mining,
decrease, 0.7%; Metalliferous mining, decrease, 2.2%; Quarrying and
non-metallic mining, decrease, 1.8%; Public utilities, increase, 1.29,
Wholesale trade, incresse, 1.2%; Retail trade, decrease, 3.8% ; Hotels,
sncrease, 1.8%; Canning and preserving, increase, 65.5%.

INDEX NUMBERS OF EMPLOYMENT AND PAYROLL TOTALS IN

MANUFACTURING INDUSTRIES.
(Monthly Average 1926—100.)

Employment.

July
1928.

Payrolls Totals.

July
1928.

Groups of Industries.

June
1929.

98.8

July June

July
1929,

1929,
98.2
102.8

Qeneral Index

Food and kindred products
Slsughtering and meat packing
Confectionery

ng
Sugar refining, cane
Textiles and their products-

Clothing, men’s.
Shirts and collars
Clothing, women's. ..
Millinery and lace goo
Iron and steel and their products

NONDLLDOD

O Db

Foundry & machine-shop prod:
Hardware

Machine tools_
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High Rate of Prosperity for the Autumn Indicated by
the Indiana Limestone Co.

The fall season will witness a high rate of prosperity in
all lines of industry, declares the Indiana Limestone Co.
in a nation-wide survey of building construetion on Sept. 6
A most encouraging sign is declared to be the renewal of
building activity in nearly every section of the country,

in the face of a continued high money market, says the
SUIVEY.

New building for two-thirds of the year has reached the approximate
total of $4,579,000,000, according to President A. E. Dickinson. This
figure is based on reports from several hundred cities and towns,
¥ So far this year construction has been maintained at a lower level than
for the same period last year. While many parts of the country still show
-only a moderate volume of new building, activity in some districts Is re-
Jported In excess of a year ago.

Public works and utilities construction which is only slightly surpassed
by residential building, represents a very large percentage of the total in
‘the past month. Commerctal, industrial, educational, social, hospitals
and institutional types of buildings contributed largely to the $565,000,000
spent in August on construction.

In point of valuation of building Permits in 20 of the principal cities
ghroughout the country, New York leads, with Chicago, Philadelphia,

Detroit, Los Angeles, Boston, Houston, Milwaukee, Cleveland, Balti-
more, San Francisco, Seattle, Pittsburg, Oincinnati, 8t. Louis, Min-
neapolis, Buffalo, Indianapolis, Atlanta, New Orleans following in order
named. :

Ohicago, which showed some recession from its staggering totals of the
past few years, staged a comeback last month. Extensive World's Fair
plans are under way. Obsolete down-at-the-heels buildings are being
replaced. There is every indication that the next four years will see an
unparralleled volume of construction in Chicago.

Dun’s Price Index.
Monthly comparisons of Dun’s index number of wholesale
prices, based on the per capita consumption of each of the
many commodities included in the compilation, follow:

Sept. 1
1929,

$33.743
24.816
21.838

Aug. 1
1929,

$35.153
24.144

Sept. 1
1928.

Sept. 1

Sept. 1
1027.

1926.
$28.060

QGroups.

$35.007
24.268
21.614
19.774
35.771 .
20.891 22.
36.600 87.390

$103.925 ' $188.296

$33.745

36.554
$192.206

$192.004 $185.717

The “Annalist” Weekly Index of Wholesale Commodity
Prices.

The “Annalist’” weekly index of wholesale ecommodity
prices stands at 148.2, which is 0.2 lower than last week’s
index of 148.4, and compares with 152.6 last year at this

time. In announcing this, the “Annalist” adds:

Though the fluctuations of the commodity group indices are narrow,
commodity prices have varied widely. As in previous index changes, this
weelk's changes are most marked in the farm products group. Dry weather
s making for uncertainties In grain crop prospects and ha sent all grain
and cotton prices up from one to three cents a bushel. . Livestock prices
fell from seven to 28 cents a hundredweight. This week's l.nv.:rease in yarn
prices, together with last week's, fully restores the price position previously
lost. The sharp drop in gsaoline and rubber prices lowered the fuel and
miscellaneous indices each 0.7 points.

TE.E ANNALIST'S INDEX OF WHOLESALE COMMODITY PRICES;
(1913=100.)

Sept. 3 1929. |Aug. 27 1929.| Sept. 4 1928,

Miscellaneous -
All dities

Dun’s Report of Failures in August.

A distinctive feature of the insolvency returns for recent
months has been the small variation in number of commercial
failures in the United States. Thus, from the beginning of
June through August the largest numerical fluctuation has
been 15, which marks the difference between the total in
June and that of July. That alteration representsa decrease,
and the August defaults numbered 1,762, but a year ago the
number rose to 1,852 from 1,723 in July. Hence, the present
record is favorable, with a decrease of 4.99% from last year.
In considering that reduetion, which is calculated from re-
ports to R. G.Dun & Co., some allowance should be made for
the larger total of firms and individuals now engaged in
business, so that the showing is better than appears on the
surface. v

Despite the fact that more fmlurgs occurred last month
than in July, the liabilities show little change. At $33,-
746,452, the August indebtedness increased slightly more
than 4%, but even this increase was not much above the low
point of this year, reached in June. ; Morgover, a contrac-
tion of about 42% is shown in comparison with the $58,201,-
830 of August, 1928. For eight elapsed months of the pres-
ent calendar year the number of defaults has fallen about
49, from the total for the corresponding period of last year,
while the liabilities have been smaller by at least 1297,

Monthly and quarterly failures, showing number and lia~
bilities, are contrasted below for the periods mentioned:

NUMBER. LIABILITIES.

1928.

1929.

1,762
1,752

1928.

1,852
1,723

1,947
2,008
1,818

5,773
2,236
2,176
2,643

7,055

1929,

'$33,746,452
32,425,519

31,374,761
41,215,865
35,269,702

1927.

$39,105,053
43,149,974

34,465,165

$58,201,830
29,586,633

29,827,073
36,116,900| 37,784,773
37,085,145] 53,155,727
$107,860,328|$103,929,208{8125,405,665

36,355,691| 54,814,145 57,890,005
34,035,772 45,070,642| 46,940,716
63,877,145 47,634,411| 51,290,232

$124,268,60815147,510,198/8156,121,858

18t quarter-..
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FAILURES BY BRANCHES OF BUSINESS—AUGUST, 1929.

NUMBER. LIABILITIES.

1929, 1928.

1928. 1929.

1927,

Manufacturers—
Iron, foundries and nails_ ... .- 10
Machinery and tools__ .- 25
Woolens, carpets and g'ds -
Cottons, lace and hosiery
Lumber, carpenters & coopers-
Clothing and millinery

$
241,639
466,127

Chemicals and drugs.- b
Paints and ofls.______ : = 4,500
Printing and engraving 22 199,680
Milling and bakers- .- 34| 511 20] 496,
Leather, shoes and harn . § 2
Tobaceo, &e. = )

Glass, earthenwa

All other. 4,978,762

51 087
Total manufacturing 14,921,067

Traders—
General StOres..----.-------

668,576
2,064,124

108,57
1,808,265
035,488
510,858
1,073,700
507,304
618,850
118,000
576,600
101,116
61,609
7,518,704

Dry goods and carpets.-
Shoes, rubbers and trunk
Furniture and erockery - -
Hardware, stoves and to
Chemicals and drugs. -
Paints and oils

Jewelry and cloc!

Books and papers.
Hats, furs and gloves-

All other

322,567
466,025
28,921

4,611,680

14,702,047

Total trading 20001008 0,572,839

Other commereial 7 2 06| 3,888,

39,195,953

Total United States------- 211,708133,746,452

Industrial Activity in New England During July at Unusually

High Level According to Boston Federal Reserve Bank.

N

The Federal Reserve Bank of Boston reports th:_lt E\ew
England industrial activity during July, was maintained
at the unusually high level which prevailed }n June, and
the Index of New England Business Activity for July
was the highest for that month on record.” The Septe.m-
ber 1 Monthly Review of the Bank also has the following
to say:

Recessions of more than the usual seasonal amount | :
lines of industry during July were offset by improvements in the rate
of activity in other lines, with the result that the composite measure
hardly changed from the record high level which was r€port}‘ll in ]ur-xe.
The average of the Index for the first seven mnmbhs of thl-S.y(‘ll.l‘ \\l:\s
considerably higher than for any corresponding period. Activity mtt!e
New England textile industry, as measured by tl:xe amount Aof raw ]cp ton
and wool consumed, fine cotton goods production, and silk m:l;:;mcryi
activity, was higher in June than in any month since June, 1.9.'. . ;‘1“(
in July there was only a slight recession in the level ef activity, when
allowances were made for usual seasonal_ch_angcs. W 901 (Em;llsumptlgn
in New England mills in July was the prmclp:}l sustaining m) ugncenm
maintaining the high level of activity in the textile md'ustry. 1 Ul‘llng 'llle
first seven months of 1929 cotton consumpton by New Englﬂﬂ; 1“91;85
was about 15.39, larger than in the correspondm.g period o 2 t
Production of boots and shoes in New England during ’Jub’ was “ °“s
6% ahead of July, 1928, while production for t}le entire country .wga
about 11% larger. Employment conditions in New England ;c’ft""”}
relatively stable during July, and reports from 1dent1_cal manufacturing
establishments in Massachusetts indicated slight declines between Jllftle
and July in the number of wage earners employe'd, in the aggregate
weekly earnings, and in the average weekly earnings per PC{S(;" e“t"
ployed. The employment situation in the boot :.md shoe establishments
in Massachusetts was considerably improved during July. There was a
decrease of less than the usual seasonal amount in res.nlemml building
(square Icet) in New England during July, and r’l:ﬂC}103lI>' no change
was reported in the total value of this class of building between June
and July. Conditions in the metal trades in New England havi re-
mained generally active, with a continuing dgmand for skllle'd “;m:l ers.
During July both the number and total liabilities of commercial fai urTs
in this district increased materially over the figures reported 'm lluly
last year, although for the first seven months of 1929 there was 1t]tc
change from the total for the corresponding period a year ago. Sa les
of New England department stores were about 1% larger (}urmg the
first seven months of 1929 than in this period last year, while prelim-
inary reports indicated that August sales would be considerably ahead
of August, 1928. Commercial paper rates in Boston on August 23
were 634-6%4%.

in certain

Decline In Building Operations in Philadelphia Federal
Reserve District.

The following is from the September number of the Busi-

ness Review of the Federal Reserve Bank of Philadelphia:

Building and Real Estate. :

Building operations have declined somewhat during the past month. The
value of building contracts awarded in this District decreased materially in
July in contrast with the figure for the previous month and with that of
the same month last year. Southern New Jersey was responsible for the
smaller value of contracts as compared with the preceding month, while
Eastern Pennsylvania caused the decline from last year's figure. Among
the cities in this district, Trenton, Camden, Wilmington and Philadelphia
showed losses, while Reading and Scranton showed gains in comparison
with July 1928. The decline in the value of residential contracts in this
District so far this year in comparison with the first seven months of 1928
is especially noticeable when compared with the much smaller decline in
the country. Construction costs advanced somewhat during July but were
not as high at the end of the month as on August 1 1928.

Building permits issued in 17 cities of this District during July indicated
that proposed expenditures were over 409 larger than in the same month
last year. Building activity is indicated in the preceding table.

The value of mortgages recorded in Philadelphia in July reached the
highest volume in the past six months and was 89% higher than in the
preceding month, although about 25% smaller than in the same month
in 1928. At the same time the number of real estate deeds recorded was
the smallest in the past five months and was over 6% below last July’s
figure,

7 Mos. of
1929 Com-~
pared with
7 Mos. of
1928.

Change

July 1929. Jrom
July 1928.

Building Activity.

Contract Awards—
Phila. Fed. Res. District—Total
Residential
United States—Total .
Residential
Permits Issued— =
Philadelphia Fed. Res. Dist. (17 cities 26,945,000
United States (577 cities) . .- .-~ - -—----- 289,156,000

Dodge Corp. & S. W. Straus & Co.

—17.8
—14.6
+11.6
—12.6

+43.7
—13.0

—14.6

—24.2

33,928,000
14,482,000
652,436,000
200,000,000

Source: F. W.

Business Conditions in Philadelphia Federal Reserve

District—Activity Shown in Larger Sales.

Industrial conditions in the Philadelphia Federal Re-
serve District show considerable strength for this season,
says the Buisness Review issued September 2 by the Fed-
eral Reserve Bank of Philadelphia. The Bank states that
the market for manufactured products has been fairly active
as shown by larger sales than those of four weeks ago.
Comparisons with a year ago also are favorable in the
majority of reporting lines, the Bank notes, its comments
continuing as follows:

Unfilled orders generally show increases during the month and in com-
parison with a year ago, tha latter being especially true of orders for
fabricated metal products, most textiles, leather and shoes, and tobacco
products. Forward business in building materials, on the other hand, has
been smaller than that last month or a year ago; exceptions, however,
are noted in orders for plumbing materials and slate.

While many manufacturing plants still continue to reflect the usual
Summer quiet, there has been a noticeable upturn in plant operations in
most textile branches, leather and shoes, paper, and tobacco products.
Activity of plants fabricating iron and stesl products shows a slight
recession, following an exceptionally busy period since the early part of
this year.

The demand for workers by employers eased off slightly between June
and July, but factory employment in this section increased a little further
and was considerably larger than in July 1928. The volume of wage
disbursements, while declining seasonally, was substantially above that of a
year before, indicating a higher level of plant operations. Consumption
of electric power by industries also declined, as usual, but was appreciably
ahead of the amount used in July 1928.

Reports on the physical output of various commedities in this district
on the whole are rather favorable, particularly as compared with a year
earlier. The output of shoes was noticeably larger in July than in June,
while production of hosiery declined. Mill takings of wool in this dictrict
increased at a somewhat higher rate than that reported for the country.
Produyetion of iron and steel castings and cement also exceeded the volume
reported for June. This is likewise true of bituminous coal, while anthracite
showed a slight decrease.

Construction activity is only fair at best and the volume does not
measure up to that of a year ago. The value of contract awards in July
declined further and was materially smaller than in the same month last
year. Building permits, on the other hand, showed a pronounced gain over
the preceding month and a year earlier. The value of mortgages recorded
in Philadelphia rose materially in the month but showed a marked decline
in comparison with July 1928, Foreclosures increased further in the
month and in the year.

Distribution of commodities compared rather favorably with the volume
of a year ago. Railroad shipments in this section in the latest four weeks
showed a slight upturn ard continued materially in excess of those in the
same time last year and two years ago. Sales at wholesale fell off slightly
in the month but rose appreciably in comparison with the volume in July
1928. Reports on retail trade showed declines in the month and in the year.

Sales of new passenger cars in this district, after rising sharply to the
peak which was reached in April, turned downward, as is to be expected
at this time; compared, however, with sales in the same month for several
years past, the number of new passenger cars sold in July this year was
considerably larger. Sales of ordinary life insurance in this territory
also declined in the month but were much larger than in July 1928.

Member banks in this district report little change in loans and invest-
ments during the past month, but a decline in net demand deposits. There
was a loss in the settlements, and borrowings from the Federal Reserve
Bank increased materially. The loss in cash reserves, without corresponding
reductions in note circulation and deposits, caused the reserve ratio to fall
from 77.6 to 69.4%.

Business In Cleveland Federal Reserve District at Compara-
tively High Level—Earnings of Industrial Concerns in
District.

In spite of some evidence of weakness, husiness in the
Cleveland Federal Reserve District is entering the fall
period of the year at a comparatively high level, says the
September 1 Monthly Business Review of the Federal
Reserve Bank of Cleveland, from which we also quote as
follows : ]

The August “falling-off” in general activity, regarded by some as
almost inevitable has not seemed to develop, though there has been a
slight tapering in some industries, particularly iron and steel. Operations
in the week ended August 21 were at 85 to 88% of capacity, which
was a decline of about ten points during the past month. Production
schedules are well ahead of last year, h:'N'CVCl‘, and although there was
a contraction in unfilled steel orders in July, August inquiries were
encouraging, )

Automobile production declined in July but output is above last
year, August schedules were enlarged with many new models at lower
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prices and parts and accessory manufacturers in this District were
accordingly benefited. The tire industry is somewhat overstocked and
production has been showing some decline. Orders for shoes are
being placed in good volume and manufacturers are operating at capac-
ity.

July building operations in this District, which were 6% ahead of
July, 1928, did not show the improvement that was reported for the
country as a whole. In early August, however, the situation was
reversed. Retail sales of department stores increased 3% and sales
of most wholesale lines showed gains. Coal production and shipments
were larger in July and early August. General employment good but
showed a slight decline from June.

Agricultural conditions are irregular and not so satisfactory. Lower
conditions of most crops were reported and there seemed to be much
drought damage. Fruit prospects are very poor.

Loadings of revenue freight showed a slight decline in the week
ended August 10 but continue above a million cars a week. The
falling-off was due to a decline in the loadings of grain which was a
result of the embargo on wheat receipts at Minneapolis and Port
Arthur, caused by overstocked elevators. This bank’s index of car
loadings showed only fractional fluctuations during the month and is
still about five points above 1928 levels. :

The following regarding earnings of industrials in the
District ig also taken from the Review of the Cleveland
Federal Reserve Bank:

Fourth District Earnings

The accompanying chart shows the progress of quarterly earnings of
25 industrial concerns operating wholly or largely within the Fourth
District for which comparable figures for the years 1925 to 1929 are
available. Because of the diversity of the group it may be considered
as being fairly representative of general business in this District.

The tremendous increase in earnings shown for the first half of 1929
brings out the. fact that not only has the general level of industrial
activity been unprecedented but that industrial profits have also ad-
vanced at a record rate, It will be noted that the second quarter of
1929 was a record for the five years shown and earnings amounted to
$33,962,000, an increase over the same quarter of 1928 of 83.2 per cent
and of 44.4 per cent over the first quarter of 1929, For the first six
months of this year net earnings of these 25 concerns were $57,478,000
compared with $30,929,000 in the first half of 1928, an increase of
85.8%.

The figures shown on the chart are as follows:

1925. 1926. 1927. 28

$13,142,000 $1 8,000 $13,698,000 81
Second quarter.. ... 16,666,000 18 15,667,000 18,
Third quarter- ... 14,464,000 11,682,000 18
Fourth quarter._.. . 15,319,000 10,329,000

- 1929.
,000 $23,516,000
37,000 33,962,000
,264,000

19,384,000

First quarter

13,877,000

Michigan Business Conditions as Viewed by First National
Bank of Detroit.

The September number of the “Michigan Graphic” pub-
lished by the First National Bank and the First National
Company of Detroit, Inc., summarizes business conditions
in Michigan as follows:

An analysis of Michigan Industry for the past month indicates
that business in this state has continued on a high plane during the
present summer months compared to the corresponding season in
1928. This level of activity reflects less than the usual seasonal
decline. The factors upon which the analysis of conditions in Mich-
igan is made are generally recognized as being an excellent means of
presenting a cross section of industrial and commercial activity. The
behavior of these factors during the past month is discussed in the
following paragraphs,

New building contracts awarded in July, 1929, totaled $35,156,500.
The increase over the July, 1928, total of $24,794,000 was 41.89%.
The seven months’ value of new building contracts was $212,198,600
this year and $186,792,200 in 1928, the increase so far this year
being 11.8%. Corresponding figures for the 37 eastern states were
$652,436,100 in July, 1929, and $583,432,400 for the same month
last year, the increase this year being 11.8%. The value of total
;oglttyracts awarded for the group so far this year has declined about
.5%.

The industrial consumption of electrical power in Michigan in July
1929, was 22.99% higher than in July, 1928. The total consumption'
for the first seven months of this year has been at a rate of some
26‘26 greater than during the corresponding period of 1928,

.I-,lc;tru:al energy produced was in line with the above discussed
gain in industrial consumption. In June, 1929, 383,458,000 kilowatt
hours of electricity were produced in this state compared with 341.-
850,000 kilowatt hours the previous year, or a gain of 12.29 for
1929. Total production in Michigan for the half-year period ending
July 1, 1929, was 15.29; greater than for the same time in 1928
Production of electrical energy for the country shows an increase of
11% for June, 1929, over 1928. The half year total for the country
as a whole stood at 47,409,853,000 kilowatt hours, or some 129,
higher than for the first half of 1928, when the total was 42,318.
379,000 kilowatt hours, Ll

During June, 1929, Michigan produced 1,466,000 barrels of finished
Portland cement, an increase of less than 19 over the June, 1928
output. For the first half of this year production was almost 10%'
greater than for the same period last year. Half-year production
for the country declined over 2% % and for the month of June
dropped 4‘2%. when compared with the June, 1928, aggregate.
] Bank clearings for the state reached the sum of $1,054,000 000
in the month of July, 1929, an increase in excess of 119 over’lhe
total of this index in July last year. Total clearings for the first
seven months of this year have been $7,404,000,000, or 18.7% higher
than a year ago, when the corresponding total was $6,234,000,000,

Moderate Improvement in Business Conditions Reported in
St, Louis Federal Reserve District.

The Federal Reserve Bank of St. Louis reports that “as
reflected in reports of leading interests in the most important
commercial and industrial lines, business in this District
during the past thirty days developed moderate improve-
ment over the similar period immediately preceding, and
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was measurably better than during the corresponding time
last year.” The Bank goes on to say:

Production and distribution of merchandise continued on a large scale,
and purchasing of a broad variety of commodities for future delivery
was in heavier volume than was the case during the past several
months, Stimulated by warmer weather, the movement of seasonal mer-
chandise in late July and early August picked up substantially, with
improvement most marked in retail channels. Special sales of apparel,
dry goods, furniture and hardware conducted by retail establishments
met with good response, and resulted in substantial reduction in stocks,
Wholesalers in the chief distributing centers reported that the market
season during the first two weeks of August brought an unusually large
number of visiting merchants, and the character and volume of their
buying indicated a considerable degree of confidence in prospects for fall
and early winter trade.

Activity in the iron and steel industry was maintained at, or close
to the high levels obtaining since early in the spring. Curtailment of
output at some foundries and mills was ascribed chiefly to inefficiency
due to extreme high temperatures. Farm implement, electrical supply,
stove and boot and shoe manufacturers reported accretions to unfilled
orders, and in a number of notable instances these interests augmented
their working forces. Production and distribution of automobiles de-
creased in July, both as compared with the preceding month and a year
ago. There was a decline in building activity, reflected in rather sharp
decreases in permits granted and contracts let. Producers of building
materials reported a slowing down in demand for their goods. Activity
at textile mills declined slightly, but gains were reported by beverage,
food products, and packing establishments and by flour mills. Depart-
ment store sales were larger than a year ago, and debits to checking
accounts in July, while slightly less than in June, were 9.69% greater
than in July, 1928. ) ) ; .

Reports relative to collections reflected considerable irregularity with
reference to the various lines. In the case of goods for ordinary con-
sumption, such as boots and shoes, dry goods and apparel, payments
were generally in good volume. Settlements with producers and dis-
tributors of building materials and other classifications of goods of the
more permanent sort were backward. As was the case thirgy days earlier,
collections in the country were held down by preoccupation of agricul-
turists with -harvests and intensive field work. Thf: vacation period
adversely affected the volume of payment to retailcrs' in the large cities.
Questionnaires addressed to representative interests in the several lines
scattered through the district showed the following results:

Good Fair

Poor
25.0%

Ezcellent
o 16.6%

gly. L B 25.0% 16.6%
- . 73 20.2
jx‘ixnyc 1928 26.1%, 1080
Commercial failures in the Eighth Federal Reserve District in July,
according to Dun’s numbered 111, involving liabilities of $1,331,242,
against 98 defaults in June with liabilities of $1,894,983, and 98 failures
for a total of $2,228,466 in July, 1928. .

Conditions in Atlanta Federal Reserve District—Improve-
ment in Agricultural Prospects—Gains in Wholesale
Trade—Retail Trade Declined.

In its District summary, presented in its Aug. 31 Monthly
Review, the Federal Reserve Bank of Atlanta says:

Statistics received for the ,\Iomhl__v Review indicate that during
July there was improvement in agricultural prospects in the Sixth
District, and increases over the preccdmg montl.x a_nq the corresponding
month last year in wholesale trade, debits to individual accounts, and
in the production of cotton cloth and yarn, but retail trade continued
at a seasonably low level, and was somewhat smaller in volume than
a year ago. o &

The August crop reports of the United States Department of Agri-
culture indicate improved prospects for corn, hay, tobacco and potatoes
in the Sixth District over a month earlier, and most of these crops,
and cotton, are expected to be greater than for last season. The esti-
mated sugar production in Louisiana is substantially larger than last
year's crop, but the estimate of the rice crop is somewhat smaller than
for last year. The Department’s estimate of cotton pr_oduction indicates
greater crops in each of the six States of the D'lstrict than <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>