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The Financial Situation.

The banking and financial world received a double
surprise the present week as respects changes in
bank rates. The Bank of Xngland, which it was
supposed would as an absolute certainty advance

its rate, raising it from 5%% to 61%%, left its rate
unaltered at the lower figure mentioned, while on
the other hand the rediscount rate of the Federal
Reserve Bank of New York, in which no change had
been looked for, was quite unexpectedly marked up

Thursday afternoon from 5% to 6%. The reason
why mo rise in the rate of the Reserve Bank was
expected was not that such action seemed unwar-
ranted, but because a belief had grown up that it
was the settled policy of the Reserve Board at Wash-
ington not to permit any advance.

As recently as the past May, it will be recalled,
both the Federal Reserve Bank of New York and
the Federal Reserve Bank of Chicago made repeated
applications for permission to raise their rates, but
the Reserve Board resolutely refused to grant the
necessary permission. On May 21 even the Federal
Advisory Council recommended an advance without
success. Since then utterances in political circles
supposed to be in close touch with Reserve officials
and utterances of one kind or another from the Re-
serve authorities themselves have been so uniformly
adverse to the proposal that belief that there would
be no increase had grown into a positive conviction,
it being felt that as a matter of general policy and
for other reasons the Board was determined to hold
the rate down to 5%, no matter what happened.

Sopronounced had the belief grown that representa-
tives of the press, always keen to watch for announce-
ment of a change at the weekly meetings of the
directors of the New York Reserve Bank, held on
Thursday afternoons, had ceased any longer to
bother about the matter, and some of them were not
even present or represented this week when the an-

nouncement of an advance finally came. Several
of those present were incredulous, and unwilling to
trust their ears, asked that the announcement be
repeated so as to guard against any mistake. They
had been met week after week, with such undeviating
regularity, by the laconic statement “no change”
that they had given up thinking there would be or
could be any change.

As regards the Bank of England, the gold drain
the present week has been less severe, and in some
quarters the view prevails that the drain has about
reached its end. This view appears to rest mainly
on the fact that French exchange on London has
declined the present week, making further shipments
of gold from London to Paris unprofitable. Still,
the Bank of England shows a further loss in gold
during the week of £1,178,661, and total gold hold-
ings of the bank are down to £141,431,583, or well
below the £150,000,000 which the Cunliffe Commit-
tee regarded as a minimum within safe limits under
the new conditions. Governor Montagu Norman of
the Bank of England is back home after his trip to
America and was quoted yesterday as saying that
there would be no advance in the Bank rate now.
But of course he has no control over the course of
events.

If mewspaper accounts are to be credited, Mr.
Norman, while on the American continent, made
arrangements with Reserve and other banking
officials to assist in protecting the Bank of England
gold holdings against further considerable deple-
tion. How this was to be done or could be done
has not transpired, and perhaps there is no truth
whatever in the story. Possibly Mr. Norman re-
ceived assurances that the New York Reserve Bank
would at an early date raise its rate, such action
being now deemed inevitable. The New York Re-
serve Bank having definitely marked up its rate, the
Bank of England would then be in position to ad-
vance its own rate, which it is so reluctant to do
because it is such an unpopular move.

But it is difficult to see how the Bank of Eng-
land’s position will be improved with both banks
quoting their respective rates 1% higher. © At all
events, now that the Reserve Bank rate has actually
been raised to 6%, it would appear to be out of
question for the Bank of England to maintain the
514 % rate, since this will leave it 1% of 19 below
the new Reserve rate here. On the other hand, if
the Bank of England now, or rather next week, fol-
lows in the footsteps of New York and raises its
rate to 614 %, it will be no better off than it was before.
It will, though, have the same 14 of 19% in its favor
as it previously had. As a matter of fact, however,
the bank rate here does not carry the weight and
significance that bank rates on the other side do.
In the United States it is the Stock Exchange call
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loan rate here which attracts funds from Europe,
and this call loan rate has for months been ruling
all the way from 7% to 15%, and even 20% ; in other
words, away above the bank rates in both countries.

As far as the United States is concerned, the
advance mow made in the Reserve rate must be
regarded as very belated action. There are few
competent students who will deny that the action
should have been taken long ago. As to the
significance of the rise, its effect on the credit situa-
tion is likely to be nil. This is so because the Reserve
Banks do not lead in the control of money and
credit. They always trail far behind the market,
and only change as a last resort. This week’s rise
in the Reserve rate creates no condition of tension.
The tension is already here, and has been a disturb-
ing influence for over a year. The action of the
Reserve Bank is simply an expression of it. The
rise in rate makes no change in conditions, and it is
difficult to see how it can have much effect. In
these circumstances it is not easy to comprehend
why the stock market should have become so dis-
turbed over it.

What no doubt prompted the Federal Reserve
Board to approve the higher rate which it had pre-
viously frequently rejected, is the way brokers’ loans
keep on expanding, week after week, and with the
end apparently not yet in sight. But if the Reserve
Board hopes by this advance in the rate to check
this growth in the absorption of bank credit in spec-
ulative channels, it is doomed to disappointment,
since the movement has gone too far to be checked
by such trivial measures. Indeed, it has attained
such gigantic proportions and gained such great
momentum that even much more drastic measures
would no doubt be ineffective for its control. The
only particular in which there will be any difference
will be that the member banks who borrow at the
Reserve institutions and then lend the proceeds out
in call loans on the Stock Exchange, will have the
margin of profit on the transactions reduced by 1%.
But that is not enough to count for much, seeing
how high money rates have been ruling on the Stock
Exchange. With the Reserve Bank charging 6% and
the call loan rate ruling day after day at afl the
way from 8% to 12% and 15%, the inducement to
borrow on Stock Exchange account will not be
greatly lessened.

It is quite remarkable how these brokers’ loans
have been rising, especially of late. Ever since the
middle of June these loans have been uninter-
ruptedly growing larger, with only a single decrease
of insignificant amount to break the continuity of
the upward movement. On June 19 the statement
showed an increase for the week of no less than
$136,000,000 ; this was followed by a further increase
of $122,000,000 in the week ending June 26; in the
week ending July 3 there came still another increase,
and this time in the prodigious sum of $227,000,000,
making $485,000,000 expansion in the brief period
of three weeks. Then there came reduction, but only
in the relatively insignificant amount of $14,000,000
in the week ending July 10, and this was immediately
followed by a series of new increases, the increase
for the week ending July 17 being $58,000,000, that
for the week ending July 24, $95,000,000, and that
for the week ending July 31, $52,000,000. Alto-
gether for the seven weeks the addition, it will be
seen, was $676,000,000. Now comes the return for
the present week with still another increase of

gitized for FRASER
tp://fraser.stlouisfed.org/

$60,000,000, raising the total of increase to $736,-
000,000 for the eight weeks. In other words, in a
little less than two months these speculative loans
have expanded in an amount not far from three-
quarters of a billion dollars. The directors of the
New York Reserve Bank had these figures for the
latest week before them on Thursday, and if they
were prompted thereby to take the step they did
there can be no occasion for surprise.

Besides raising the rediscount rate, the New York
Reserve officials took another and perhaps even more
important step. Moved by a desire to aid the agri-
cultural and the mercantile world, they have actually
reduced their buying rate for acceptances from 51/
to 515%. This deserves notice because it is revert-
ing back to the old policy of granting a preferential
rate on acceptances, and which policy was aban-
doned with the opening of 1929, when the Reserve
Banks all at once stopped giving support to the
acceptance market and began reducing their accept-
ance holdings by the hundreds of millions. That
this is not an exaggeration will appear when we
say that as against $494,323,000 December 12 1928,
the acceptance holdings of the twelve Reserve Banks
July 10 1929 were down to $65,976,000, since which
time they have again been allowed slowly to
increase.

When we speak of the “buying” rate being 514 %,
this means that the Reserve Banks stand ready to
discount any acceptances or bills at that rate of
interest. Before this week’s advance in the discount
rate, the buying rate at 514 % stood 14 % above the
discount rate. And, accordingly, there was no
preference. On the other hand, with the discount rate
now 6% and the buying rate only 515%, there is a
preference of 73 of 1%:in favor of acceptances. The
purpose evidently is to accommodate trade at a
lower rate than the charge made in rediscounting
bills for the member banks. Such discounts may be
secured by the pledge of United States Government
securities as well as on mercantile paper.

But in buying acceptances the Reserve Banks are
as surely assisting the diversion of credit into spec-
ulative channels as if they extended direct aid to the
member banks for that very purpose. To the extent
to which the member banks create acceptances and
are able to dispose of them, member banks obtain a
release of funds for other uses, and these other uses
unfortunately happen to be loaning on Stock Ex-
change collateral, and obviously the Reserve Banks,
in buying acceptances as in buying Government
securities, are releasing Reserve credit. Of course
it remains to be seen to what extent the Reserve
Banks mean to indulge in the practice of buying
acceptances. On that point no information ig
vouchsafed. TLast year the Reserve Banks indulged
in bill buying on a very extensive scale, increasing
their acceptance holdings from $161,847,000 August
1 1928 to $494,323,000 December 12 1928. What
their policy in that respect is to be the present season
is the all-important point. Thus far the additions
to the holdings have been relatively moderate ; from
$65,976,000 July 10 there was an increase to $67,-
638,000 July 17; to $68,842,000 July 24; to $74,-
567,000 July 31, from which there has been a further
increase the present week to $7 9,158,000.

This week’s Federal Reserve statements are of
the same character as those for the weeks immedi-
ately preceding, namely, highly disturbing. In the
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first place, brokers’ loans have again increased,
thereby establishing another new high record in all
time. The further increase in the total of these
loans on securities to brokers and dealers by the
reporting member banks for the week ending Wed-
nesday night, August 7, was $60,000,000, and this
followed successive increases, as already noted, for
each of the eight preceding weeks, with one excep-
tion. This week’s increase brings the total of these
loans for the first time to $6,000,000,000 and above,
the exact total being $6,020,000,000. A year ago the
Federal Reserve authorities were already engaged in
undertaking to curtail and restrict the volume of this
borrowing. Yet on August 8 1928 the amount was
no more than $4,274,000,000, while now for August 7
1929 the figure, as just stated, is §6,020,000,000.
Federal Reserve policy, therefore, has accomplished
nothing. During the twelve months Stock Exchange
borrowing has further increased in the huge sum of
nearly 134 billion dollars, in exact figures $1,746,
000,000." The latest week’s increase of $60,000,000

" has occurred in face of a decrease in the loans made

by the reporting member banks for their own ac-
count from $1,205,000,000 to $1,089,000,000; on the
other hand, however, the loans for account of the
out-of-town banks increased from $1,696,000,000 to
$1,789,000,000, and the loans “for account of others”
from $3,058,000,000 to $3,143,000,000, these latter
once more going to a new high record in all time.

As to the statements of the Reserve Banks them-
selves, distinct from those of the member banks,
changes here are not very important. Borrowing
by the member banks as measured by the discount
holdings of the Reserve Banks, were slightly re-
duced during the past week, though remaining well
above one thousand million dollars, the amount for
the present week standing at $1,064,070,000 as
against $1,075,714,000 last week. On the other hand,
the holdings of acceptances, as already stated, were
further slightly increased from $74,567,000 to $79,-
158,000; holdings of United States Government
securities are also somewhat larger, being $157,-
600,000 this week against $147,283,000 last week.
Altogether, the grand total of the bill and security
holdings stands at $1,311,428,000 this week against
$1,308,014,000 last week. The volume of Federal
Reserve notes in circulation increased during the
week from $1,779,388,000 to $1,811,038,000, but gold
reserves during the same period increased from
$2,924,063,000 to $2,940,032,000.

Most of the grain crops have made little, if any,
favorable progress during July. The monthly re-
port, issued by the Department of Agriculture at
Washington late yesterday afternoon, makes quite
an unsatisfactory showing for wheat, especially for
the Spring wheat varieties, and while there has
been a slight improvement as to corn, the indicated

yield for this year’s harvest continues below that of :

last year. Oats, rye and barley have deteriorated
somewhat. The yield of Winter wheat for this year
is now estimated at 568,000,000 bushels, an average
yield per acre of 14.2 bushels. This is a reduction
of 14,000,000 bushels from the July 1 estimate, and
compares with the harvest last year of 578,133,000
bushels, or an average yield per acre in that year
of 16 bushels.

As to the Spring wheat crop, the yield of durum
wheat in the four States, according to present indi-
cations, will be only 49,000,000 bushels this year,
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against the harvest of 93,000,000 bushels in 1928,
and of other Spring wheat 156,000,000 bushels,
whereas last year the harvest was placed at 231,-
000,000 bushels. All wheat, it is now estimated in
the Department’s report, will be only 774,000,000
bushels, against an actual harvest in 1928 of 902,
749,000 bushels. The yield per acre this year of all
wheat will be 12.7 bushels against 15.6 bushels in
1928. Durum wheat, the Department states, has
shown a heavy loss during July, the condition Au-
gust 1 of 56.7% of normal being 10.8 points lower
than on July 1, and comparing with a condition of
83.8% of nermal on August 1 of last year. The
drop in condition of other Spring wheat has been
even greater, the condition of 56.2% of normal for
that crop on August 1 showing a decline of 18.2
points from the July 1 condition, and comparing
with 81.8%, the condition of last year’s Spring
wheat crop on August 1 1928. The yield per acre for
durum wheat this year is now indicated at only 9.2
bushels per acre, against the actual harvest last
year of 13.8 bushels per acre, and for other Spring
wheat 10.1 bushels per acre this year, whereas last
year the harvest of other Spring wheat was 15.6
bushels per acre.

The improvement for corn is not particularly
marked. The August 1 condition this year of 78.8%
of normal compares with 77.6% a month earlier and
87.3% the August 1 1928 condition for the crop har-
vested last year. It is indicated that the yield of
corn this year will be 2,740,000,000 bushels. This is
78,000,000 bushels gain in production over the esti-
mate based on the July 1 condition. A year ago
the August 1 condition indicated a yield of 3,030,
000,000 bushels of corn, but the actual harvest for
that year was 2,835,678,000 bushels, an average yield
per acre of 28.2 bushels for last year’s harvest of
corn. The latest estimate for this year makes the
average yield of corn 22.9 bushels per acre.

Oats have deteriorated 3.4 points during July, the
condition on August 1 of 75.6% of normal compar-
ing with 79% on July 1 and with 84.8%, the latter
the August 1 1928 condition for the crop harvested
that year. The yield of oats for this year is now
placed at 1,203,000,000 bushels, a drop of 44,000,000
bushels from the July 1 estimate and comparing
with the harvest last year of 1,449,531,000 bushels,
when the average production was 34.7 bushels per
acre, the latter on the latest estimate for this year
is placed at only 29.9 bushels per acre. The indi-
cated crop of rye for this year is now placed at
41,000,000 bushels, a reduction of 900,000 bushels
from the estimate of one month ago, and of barley
304,000,000 bushels, which is also 13,000,000 bushels
less than was indicated in the July report of the
Department.

The Midsummer report of the Department of Agri-
culture on the growing cotton crop, issued at Wash-
ington on Thursday of this week, foretells the
probability of a production this year of 15,543,000

bales. This is based on a condition of 69.6% of
normal on August 1, and on a yield per acre of 159.3
pounds. All of these estimates for this year are
above the August 1 condition of the cotton crop
harvested last year, as well as being higher than the
ten-year average condition for that date. The De-
partment further sets forth that the crop this year
is earlier than that of 1928, and that there is the
usual irregularity in this respect for different sec-
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tions of the belt in comparison with the average
returns. The same thing is true as to fruiting, which
is more advanced than last year, though somewhat
behind that of the five-year average.

More weevil damage is feared this year than last
year in most of the important cotton States, though
naturally the outcome as to this will depend upon
weather conditions during the remainder of the
fruiting season. Weevil are present, the report says,
in practically all parts of the belt, and are at this
time considered a real menace to the crop. The
condition in respect to weevil damage is considered
by the Department of Agriculture comparable with
that of 1927, in which year the Department’s esti-
mates show the average yield of cotton was reduced
18.5% because of the presence of this pest. That
would have made the yield of 1927 about 15,800,000
bales, according to the Department’s figures, instead
of 12,956,043 bales, the actual harvest of that year
as shown by the Department. The August 1 con-
dition report of that year indicated a yield of
13,492,000 bales. It is to be noted that the year
1927 was the only year of the past five years in
which the August estimate was higher than the
actual harvest. During the past ten years the loss
due to weevil activity has ranged from 4.1% in 1925
to 31.2% in 1921, the average annual loss covering
this period being 15.8%.

The August 1 condition this year of 69.6% of
normal is 1.7 points higher than that of August 1
1928, and 2.2 points above the ten-year average
August 1 condition. The harvest of the cotton crop
of 1928 was 14,477,874 bales, while the August 1
estimate of that year was 14,291,000 bales. ILast
year the yield per acre was 152.9 pounds, whereas
the August 1 estimate of this year is based on an
average yield per acre of 159.3 pounds. Only two
of the important cotton growing States show an
indicated loss in yield in the August estimate this
year as compared with last year’s harvest. One of
these States is Texas and the other North Carolina.
The area in cultivation in Texas this year is slightly
less than that of a year ago, but the August 1 con-
dition for that State this year of 64% of normal
compares with 709 for August11928. The ten-year
average August 1 condition for Texas, however, is
64%., the same as this year. An estimated produc-
tion of 4,798,000 bales is now indicated for that
State, against the harvest last year of 5,106,000
bales.

The reduction in yield for North Carolina for this
year is mainly due to a lower condition this year
and a smaller estimate in the yield per acre. Prac-
tically all of the other important cotton States show
a higher condition estimate for August 1 this year
than for a year ago, and an increased yield per
acre. The Department of Agriculture in its report
this week calls particular attention to the fact that
fruiting in Louisiana and Mississippi is more ad-
vanced than the average at this date, though in
other respects the crop in these two States is about
average. For Oklahoma and Arkansas the crop is
about seven days late. Weevil damage in the two
States last mentioned, however, may not be as seri-
ous this year as in other sections of the belt, accord-
ing to the Department’s present advices.

Insolvencies in the United States were quite as
numerous in July as they were in June, and the
aggregate of liabilities for the month just closed was
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somewhat higher than for the preceding month and
considerably above the amount reported in July of
last year. Commercial defaults last month, accord-
ing to the records of R. G. Dun & Co., numbered
1,752, this figure comparing with 1,767 for June and
1,723 in July of last year. The reduction from
June this year is only a fraction of 1%, whereas the
July record ordinarily shows a larger decline from
June—last year it was no less than 11.5%, and in
both years prior to last year the decline was in
excess of 4 and 6% for the two years, respectively.

The liabilities reported last month amounted to
$32,425,519, this sum comparing with $31,374,761
for June, and $29,586,633 for July 1928. These are
all heavy totals, but are somewhat under those shown
in most of the other months for several years past.
The figures for June were the only ones this year in
which a smaller aggregate appeared than the total
for July—in fact, there have been only three months
in the past two years making a smaller return than
that given for the month just closed. For the seven
months of the current year, however, insolvencies
in the United States show a reduction in the number
of defaults as compared with that period in 1928,
and the total liabilities covering that time this year
are also less than they were a year ago. Thus
13,924 failures in the seven months this year com-
pare with 14,551 similar defaults in the same time
last year and a total of $264,554,455 of in-
debtedness this year compares with $281,035,039 a
year ago.

The very slight improvement compared with a
year ago in the number of insolvencies last month is
mainly in the manufacturing division. Separated
as to branches of business, there were last month
461 manufacturing defaults for $12,767,455 of in-
debtedness; 1,190 trading failures, owing a total of
$14,605,398, and 101 of agents and brokers, for which
the liabilities were $5,052,666. For July 1928 in-
solvencies in manufacturing lines numbered 450, for
$12,932,132; trading failures, 1,161, involving $12,-
899,466, and for agents and brokers, 112, for $3,-
755,035 of indebtedness. The increase shown in
liabilities for the month this year is all of it for the
two classes last mentioned. In five of the fourteen
leading manufacturing divisions, into which the
statement is separated, the improvement for July
this year is particularly marked. These five classifi-
cations include the large lumber division, that em-
bracing the manufacture of clothing, bakers, the
leather class, which includes shoes, and printing.
Increases as to the number of defaults were shown
last month for the large iron manufacturing division,
though the increase is not large; also, for machinery
and tools, and the section covering furs and hats.

As to liabilities in the manufacturing division, the
only notable change is the large sum involved for
the lumber class, due to some heavy failures. On
the other hand, quite a reduction appears for the
amounts involved last month for the sections cover-
ing the manufacture of clothing and leather lines,
notably the latter. For the trading division, there
was in July this year a small increase in the num-
ber of insolvencies. This increase affected mairly
nine of the fourteen leading classifications, among
them dry goods, shoes, hardware, drugs, hotels and
restaurants, and the division covering beverages,
tobacco, ete. The large grocery section, likewise
those of clothing, general stores, furniture, and
jewelry, show some decrease last month in the num-
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ber of defaults. As to the amount involved, the
larger total this year in the trading division is
quite evenly distributed throughout the list. Refer-
ence might be made to the increase for the class in-
cluding general stores; also for clothing, for dry
goods, and for drugs, though the gain this year as
to the three last mentioned is not very great.

There are eight other sections, out of the four-
teen into which the statement is separated, show-
ing somewhat larger liabilities last month than in
July of last year. The leading grocery class, as
usual, makes the heaviest return as to the indebted-
ness involved, as it did a year ago, but the total
for last month was somewhat under that of July
1928. There was also a reduction, both in the num-
ber of failures and in the liabilities reported last
month for the jewelry line in the trading division.
The defaults for the month of July this year, where
the amount of indebtedness in each instance was
$100,000 or more, numbered 51, involving a total
of $13,127,616, exceeding those of a year ago, when
the number was 49, with liabilities of $11,989,470.
The increase, both as to number and indebtedness,
was in the trading class and in that covering agents
and brokers. There was a decrease in the manufac-
turing lines for these larger failures, both for the
number and liabilities. The changes, however, be-
tween the figures for this year and last were not
especially important.

The stock market yesterday suffered a tremendous
collapse as the result of the unexpected advance the
previous afternoon in the rediscount rate of the
Federal Reserve Bank of New York from 5% to 6%.

Early in the week the market was in one sense a
repetition of that of last week, in having been weak
and depressed at the beginning, but having sharply
recovered the latter part of the week and resumed
its upward movement. But the slump on Friday
again worked a great change. The tension in the
money market was an adverse feature on Monday,
Just as it was last week, but was greatly modified
for the better as the week progressed. Call loans on
the Stock Exchange on Monday renewed at 10%,
and then advanced to 129 in the case of new loans.
On Tuesday the renewal charge was 12%, but with
a reduction to 8% in the rate for new loans by the
close of the day. On Wednesday, from a renewal
charge of 109, there was a drop to 8%, and on
Thursday from a renewal charge of 8% there was a
decline to 7%, while on Friday the rate all day
was 8%.

The money situation, it will be seen, improved as
the week proceeded. There was, however, another
very depressing influence at the opening of the week
in a great break in the shares of the different Tnsull
properties on the Chicago Stock Exchange. These
had suffered a bad break on Saturday and tumbled
still further on Monday and Tuesday on selling
pressure and bear attacks. Asan illustration, Insull
Utility Investments dropped from 147 on Saturday
to 92 on Tuesday. Public utilities have played such
a prominent part in all of the recent advances in
the stock market, particularly the high-priced ones,
and have undergone such prodigious advances that
the Chicago break in that class of properties natu-
rally found reflection here, and for the first time
in a long while the public utilities, which have so
long been aggressive leaders on the bull side, mani-
fested weakness and suffered severe declines. This

naturally served to unsettle the whole market more
or less.

Prices on Saturday, while irregular, revealed some
instances of brisk advances. On Monday high
money rates and the drop in the Insull Utilities
caused the whole market to turn downward. On
Tuesday the break proceeded still further as the
Insull properties tumbled still lower, besides which
emphasis was laid on the supposed likelihood thatthe
Bank of England would have to advance its discount
rate; before the close of the day, however, the market
turned sharply upward under the influence of easier
money, besides which Anaconda Copper developed
aggressive strength and the market staged a very
brisk recovery in the afternoon. On Wednesday the
course of prices was again unsettled, notwithstand-
ing a further easing of the tension in the money
market. On Thursday, with apprehensions of an
advance in the Bank of England discount rate re-
moved, and with the steel stocks, under the leader-
ship of United States Steel, again manifesting great
strength, the bear contingent beat a hasty retreat
and then the market gave an impressive display of
strength all around.

On Friday the unexpected announcement, made
after the close of the Stock Exchange on Thursday,
that the Federal Reserve Bank of New York had
been authorized to raise its rediscount rate, gave the
market a body blow from which there was no re-
covery the rest of the day. American Tel. & Tel.,
which had closed on Thursday at 281, opened on
Friday at 266; Delaware & Hudson, which had
closed at 2151/, opened at 211; Allied Chemical &
Dye, which had closed at 313, opened at 303; Gen-
eral Electric, which had closed at 385, opened at
371; American Can, which had closed at 167, opened
at 162; Auburn Auto, which had closed at 40914,
opened at 388 ; Westinghouse Elec. & Mfg., which had
closed at 2333/, opened at 2251 ; U. S. Steel, which
had closed at 2207g, opened at 216 ; Greene-Cananea,
which had closed at 180145, opened at 172; U. S. In-
dustrial Alcohol, which had closed at 1823/, opened
at 1751%5; N. Y. Central, which had closed at 2331/,
opened at 2281/ ; Kennecott Copper, which had
closed at 8914, opened at 8355 ; American & Foreign
Power, which had closed at 14134, opened at 129 ; Na-
tional Biscuit, which had closed at 208, opened at
19815 ; Amer. Pow. & Light, which had closed at 147,
opened at 137, and Anaconda, which had closed at
12174, opened at 114.

Trading was on a relatively moderate scale until
Friday, when the day’s trading mounted to high
figures. On the New York Stock Exchange the sales
at the half-day session last Saturday were 1,842 080
shares; on Monday they were 3,861,840 shares; on
Tuesday, 3,796,050 shares; on Wednesday, 3,161,350
shares; on Thursday, 2,831,370 shares, and on
Friday, 5,022,360 shares. On the New York Curb
Exchange the sales last Saturday were 1,650,700
shares; on Monday, 2,392,100 shares; on Tuesday,
1,941,700 shares; on Wednesday, 2,426,100 shares;
on Thursday, 2,011,200 shares, and on Friday
2,571,600 shares. =

As compared with Friday of last week, prices show
big declines all around, with very few exceptions.
United Aircraft & Transport closed Yesterday at
1289} against 1363% on Friday of last week ; Amer-
ican Can closed at 15714 against 167 15; United
States Industrial Aleohol at 176 against 183; Com-
mercial Solvents at 455 against 49214 ; Corn Prod-
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ucts at 9514 against 997 ; Shattuck & Co. at 1743
against 18514 ; Columbia Graphophone at 60 against
6634; Brooklyn Union Gas at 220 against 225735
North American at 16414 against 184145; American
Water Works & Elec. at 13154 against 135 ; Electric
Power & Light at 74 against 80; Federal Light &
Traction at 90 against bid 87; Pacific Gas & Elec.
at 7214 against 7014 ; Standard Gas & Elec. at 1339
with rights against 14814 with rights; Consolidated
Gas of N. Y. at 15214 ex div. again 1563/ ; Columbia
Gas & Elec. at 9434 with rights against 1007 ; Public
Service of N. J. at 109 against 1187 ; International
Harvester at 11714 against 12314 ; Sears Roebuck
& Co. at 15514 against 16515 ; Montgomery Ward &
Co. at 12734 with rights against 14014 ; Woolworth
at 8614 ex div. against 89; Safeway Stores at 167
against 176; Western Union Telegraph at 205
against 2217 ; Amer. Tel. & Tel. at 270%; against
29034 ; Int. Tel. & Tel. at 11015 against 11534.

Allied Chem. & Dye closed yesterday at 305 against
31614 on Friday of last week; Davison Chemical at
46 against 5234; E. I. du Pont de Nemours at 186
against 193; Radio Corporation at 8034 against
8814 ; General Elec. at 366 against 394; National
Cash Register at 11634 against 12914 ; Wright Aero-
nautical at 11634 against 129; International Nickel
at 4814 against 485 ; A. M. Byers at 121 against 133;
Timken Roller Bearing at 97 against 101; Warner
Bros. Pictures at 551/ against 5814 ; Motion Picture
Capital at 477 against 51; Mack Trucks at 9694
against 96; Yellow Truck & Coach at 35 against
3714 ; National Dairy Products at 76%} against 80;
Johns-Manville at 17514 against 185; National
Bellas Hess at 40 against 4373; Associated Dry
Goods at 4614 against 49; Commonwealth Power
at 22014 against 235; Lambert Company at 1377
against 14434; Texas Gulf Sulphur at 70 against
7154 ; Kolster Radio at 2914 against 3475 with rights.
The list of stocks which have this week made new
high records for the year is not a very extensive one.
The list is made up mainly of the following:

STOCKS MAKING NEW HIGH FOR YEAR.

Ind. & Miscell. (Continued)—
General Gas & Electric class A
General Refractories
Hershey Chocolate
Hollander & Son
International Paper & Power, cl. A
International Silver ;
International Tel & Tel.
National Power & Light
Newport Co., Class A
Pacific Gas & Electric
Pacific Lighting Corp.

People’s Gas Lt. & Coke (Chicago)
Philadelphia Co.

Southern California Edison
Standard Gas & Electric

Union Tank Car

United States Steel

Utilities Power & Light, class A
Crucible Steel of America Westinghouse Elec. & Mfg.
Engineers Public Service Worthington Pump & Machinery

The steel stocks have been a pillar of strength,
being leaders in all forward movements and in every
recovery. U. 8. Steel closed yesterday at 213%%
against 2135 on Friday of last week; Bethlehem
Steel at 11914 against 12334 ; Republic Iron & Steel
at 10534 against 1113/ ; Ludlum Steel at 9274 against
9934 ; Youngstown Sheet & Tube at 150 against 154.
The motors have followed the general market up and
down. General Motors closed yesterday at 69 against
71 on Friday of last week; Nash Motors at 8493
against 8634 ; Chrysler at 70 against 7315; Packard
Motors at 13314 against 1301/ ; Hudson Motor Car
at 8114 against 847 ; Hupp Motors at 4074 against
42. Goodyear Rubber & Tire closed yesterday at
1087 against 12015 on Friday of last week; B. F.

Railroads—
Atchison Topeka & Santa Fe
Erie RR.
New York New Haven & Hartford

Industrial and Miscellaneous—
American Can
American & Foreign Power
American Ice
American Shipbuilding
American Telephone & Telegraph
American Tobacco
Bethlehem Steel - ]
Brooklyn Union Gas
Calumet & Arizona Mining
Chicago Pneumatic Tool
Columbia Gas & Electric

Consolidated Gas (New York)
Crown Cork & Seal

igitized for FRASER
tp://fraser.stlouisfed.org/

Goodrich at 7334 against 76, and United States
Rubber at 443/ against 49, and the preferred at 7014
against 7514,

Railroad stocks have shown little independent
strength except in the case of a few high-priced
issues like the Atchison (which touched mew high
figures for the year), but suffered in the general
break. New York Central closed yesterday at 228
against 23815 on Friday of last week; Pennsylvania
RR. at 9114 against 9614 ; Erie RR. at 807/ against
84; Delaware & Hudson at 20614 against 2161%;
Baltimore & Ohio at 12814 against 1351g; New
Haven at 11514 against 11484 ; Union Pacific at
2633/ against 26814 ; Canadian Pacific at 225 against
22454 ; Atchison at 26734 against 26214 ; Southern
Pacific at 137 against 143 ; Missouri Pacific at 8973
against 9314 ; Kansas City Southern at 97 against
10414 ; St. Louis-Southwestern at 98 against 10234 ;
St. Louis-San Francisco at 12414 against 1281%;
Missouri-Kansas-Texas at 5214 against 5814; Rock
Island at 132 against 13874; Great Northern at
115 against 12014 ; Northern Pacific at 10534 against
10854, and Colorado Southern at 126 against bid 125.

In the copper group Anaconda has manifested a
strongly developed rising tendency at times. It
closed yesterday at 1167 against 119 on Friday of
last week; Greene!Cananea at 173 against 17734 ;
Calumet & Hecla at 427 against 441/ ; Andes Cop-
per at 5214 against 5334 ; Inspiration Copper at
4314 against 469 ; Calumet & Arizona at 1274
against 13414 ; Granby Consolidated Copper at 76345
against 8114; American Smelting & Ref. at 11114
against 11534, and U. S. Smelting & Ref. at 53
against 571/.

The oil stocks have continued depressed. Simms
Petroleum closed yesterday at 327 against 34 on
Friday of last week ; Skelly oil at 3834 against 4034 ;
Atlantic Refining at 62145 against 66; Pan Amer-
ican B at 5734 against 6114 ; Phillips Petroleum at
35 against 3714 ; Texas Corporation at 60 against
6134 ; Richfield Oil at 39 against 3974 ; Standard Oil
of N. J. at 5634 against 575 ; Standard Oil of N. Y.
at 377 against 39; Pure Oil at 2454 ex div. against
2534. ‘

Stock exchanges in the important European
centers were extremely dull on most days this week,
with the sluggish price movements mainly on the
downward scale. Greater assur