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The Financial Situation.

Perhaps the event of chief interest this week has
been the fact that the Bank of England has not
raised its discount rate, but has left it unaltered at
5% %. Of course this does not imply that there will
not be a change next week and the rate advanced to
615% Montagu Norman, the Governor of the. Bank
of England, after a sojourn here of about a month,
has returned to England as quietly as he came, and
he may want to discuss the subject with his col-
leagues before definite conclusion is reached as to
the best course to pursue in circumstances of ad-
mitted difficulty.

The problem confronting the Bank is how to pre-
vent the Bank from being drained of its gold sup-
plies and what means are best adopted to that end.
Shipments of gold to the United States have ceased,
exchange rates here on Londan having risen to a
point where gold engagements for this country can
no longer be made at a profit. On the other hand,
both France and Germany continue to take gold
from London in huge amounts. The Federal Reserve
Bank of New York in its Monthly Review, issued
the present week, estimates that a total of at least
$36,000,000 of gold was taken in London during
July for shipment to Berlin and about $41,000,000
for shipment to Paris, making $77,000,000 together;
besides which, about $10,000,000 arrived here during
the month on engagements made the previous month.
The Bank of England, in its statement issued on
Thursday, showed a further loss of gold of £8,089,914,
reducing the total of its gold holdings to £142,-
610,000, whereas it has been generally assumed that
£150,000,000 must be considered the minimum figure
at which the stock of gold must be kept. The loss of
£8,089,914 of gold this week was accompanied by an
increase of £4,486,000 in outstanding notes, making
a reduction in reserves of £12,577,000. We notice,
however, that the London correspondent of the New
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York “Evening Post” says that of this week’s decline
in reserves £4,500,000 was due to seasonal holiday
requirements for currency which will reach their
peak next week. The proportion of the Bank’s
reserves to liabilities has fallen during the week
from 39.7% to 28.2%.- In addition, £1,306,866 more
gold was purchased on Thursday from the Bank for
shipment to France, and a little more on Friday.

In these circumstances it seems eclear that an
advance in the Bank of England rate of discount
cannot much longer be avoided, unless some way
can be found not only of preventing further takings
of the metal but of replenishing the present depleted
holdings of the metal. The further takings of the
metal by France are difficult to understand. Money
rates rule much lower in France than in Great
Britain and this should therefore induce a flow of
funds from France to Great Britain. Apparently
nothing of the kind is going on. In the case of the
United States the situation is different, inasmuch
as money rates are ruling inordinately high. The
correspondent of the New York “Evening Post,”
after referring to the large shrinkage in reserves,
goes on to say that “this not unnaturally gives rise
to some discussion as to the possibility of an arrange-
ment for expansion of the fiduciary limit as
arranged in the original bill.”

This would mean a further addition to the note
circulation—to the stock of paper money. But is
not that the weak point in the situation of the Bank
to-day? Through the amalgamation of the so-called
fiduciary currency with Bank of England notes, cir-
culation was increased roughly in the amount of
£260,000,000. This is equivalent, roughly, to $1,300,-
000,000. Under the old system, before the change,
every Bank of England note was represented by a
corresponding amount of gold—all but £11,015,100,
which was based on Government debt and a few mil-
lions based on “other securities.” Through the cur-
rency amalgamation the portion of the Bank of Eng-
land note circulation not secured by gold has been
raised to the huge figure of £260,000,000.

To be sure, a total of £40,000,000 gold at the out-
side was considered adequate in the earlier period,
whereas now £150,000,000 as a minimum is now
deemed a prerequisite. But that does not alter the
fact that paper money in the shape of Bank of Eng-
land notes secured in the way mentioned has been
injected permanently into the banking system of
Breat Britain, and to that extent the currency corre-
spondingly diluted. If anyone doubts this, let him
examine any recent Bank of England statement.
Take the return for July 17 1929. What does this
show as the security behind Bank of England notes?
The items are: (1) Government debt, £11,015,100;
(2) other Government securities, £234,996,331; (3)’
other securities, £9,149,548; (4) silver coin (sic),
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£4,839,021, making £260,000,000 together, besides
£154,443,014 of gold, the latter reduced the present
week to £142,610,244.

The Bank’s hold ever the gold currents, with the
circulation thus enlarged and diluted, has been cor-
respondingly impaired. Formerly, that is under
the old system, advances in the Bank’s discount rates
met with immediate response. We cannot recall a
single instance where they were not effective. Now
the Bank is lame and impotent. The fact that with
the discount rate up to 514 % the Bank is still losing
gold in huge amounts makes that plain beyond per-
adventure. In other words, the Bank no longer exer-
cises the control over the gold currents it once did.

How the defect referred to is to be cured, now
that the fiduciary notes created during the war have
been adopted as part of the system, is not easy to
say. Things would doubtless be improved if the
Bank cancelled £100,000,000 of notes and paid
£100,000,000 of gold back into circulation. Perhaps
the Bank would then regain its former position of
independence and not have to look askance at the
Federal Reserve whenever it got into a tight fix.
This country also would be a great deal better off if
the Federal Reserve System was not compelled to
keep $1,000,000,000 of Federal Reserve notes con-
stantly afloat te earn expenses.

The income statement issued the present week by
the United States Steel Corperation for the June
quarter is of interest outside the circle of those hav-
ing ownership in the shares of the company. The
Steel Corporation has a long record of wonderful
performances, and this latest return is perhaps the
most wonderful of the whele series. But the results
now diselosed would not have been possible of
achievement, even for a company which ranks so
high in every way for achievement of unusual char-
acter, except for the extraordinary activity of the
steel trade which has been a characteristic of the
trade during the whole of the last eighteen or nine-
teen months, or, say, since the beginning of 1928.
In this constantly growing activity of the steel trade,
other leading steel companies have, of course, par-
ticipated, even if not to quite the same extent. It
is for that reason that prosperity of the United
States Steel Corporation possesses interest outside
the circle of those having a pecuniary interest in the
shares of the property.

The results for the quarter and also for the half
year ending June 30 are really phenomenal in their
favorable character. Earnings of the subsidiary
companies, after deducting all expenses incident to
operations, including those for ordinary repairs and
maintenance of plants, also taxes (including reserve
for Federal income taxes) and interest on bonds of
the subsidiary companies, aggregate for the quarter
no less than $71,995461. In the March quarter the
earnings, as similarly computed, were only $60,
105,381, and in the June quarter of last year they
were no more than $46,932,986. The increase over
last year, it will be seen, is considerably in- excess
of 50%. The company is paying 7% dividends per
annum and, after deducting the 184 % on that basis
for the quarter and which called for $14,053,032, and
allowing also for dividends at the same rate on the
preferred stock, and likewise for the quarter’s in-
terest on United States Steel Corporation bonds and
deducting, too, the allowances for depletion, depre-
ciation and obsolescence, there remained a surplus
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for the quarter of $33,467,892. In other words, the
company paid out $14,053,032 in dividends on the
common stock and then had $33,467,892 left with
which to pay further dividends had such a course
been deemed expedient.

It is figured that fully $5.91 a share was earned
on the amount of shares actually outstanding on
June 30, the share capital being in process of in-
crease, as is known, by reason of the additional stock
that was offered the shareholders for subscription
in order to provide the means for taking up the out-
standing bonds of the Steel Corporation. For the
half year the earnings are computed as being equiva-
lent to $11.72 a share, figuring the first quarter on
the basis of the stock outstanding during that period

‘and the second quarter on the basis of the same share

capital. Calculating the second quarter on the basis
of the stock outstanding at the end of July the net
for the full six months amounted to $10.38 a share.
Before the deduction of dividend and interest re-
quirements on the company’s own bonds, net earn-
ings for the half year were $132,100,842, which com-
pares with only $87,867,018 for the first half
of 1928, the improvement here also being over
50%.

It would be a grave mistake to count upon equally
phenomenal results in succeeding quarters for any
long continued period in the future. No doubt for
the current, or September, quarter the results will
be equally good, if not better, all the indications
pointing that way. But as to what the showing will
be in 1930 and immediately following years, it is
best that conclusions be held in abeyance. Continu-
ance of income on the present scale of great magni-
tude will be possible only if the existing rate of
activity in the steel trade shall be maintained with-
out break. The Steel Corporation has for many
months been producing steel in excess of its rated
capacity, something very exceptional, and which
means that plants have been engaged to full 100%
with something extra by reason of the great effi-
ciency of operations. It should be borne in mind
that there is a double advantage in producing on
such a scale. There is first the added profit from
the enlarged volume of business, and secondly the
further profit derived from the fact that by work-
ing mill and furnace to the limit of capacity the cost
per unit is correspondingly reduced. It follows that
when the demand falls off and production is corre-
spondingly lowered, profits will in like manner be
reduced in the same double way.

There is a reference to the point here made in a
paragraph contained in this week’s market summary
of the “Iron Age” of this city. Referring to the
splendid showing made by the Steel Corporation in
ity return, the “Age” says: “The encouraging out-
look in steel is commanding special attention in
view of the importance of a high rate of operations in
terms of Steel Company profits, as revealed by the
quarterly report of the United States Steel Corpora-
tion. With prices over the first half of this year
(measured by the “Iron Age” composite price for
finished steel) averaging only 2149 higher than
those of the first half of 1928, but with production
17% higher this year than last, total earnings went
up over 50%, the earnings for the first two quarters
of the Corporation this year being $132,101,000, and
for the same quarters last year $87,867,000.” The
“Age” does not say so, but obviously this should
moderate expectations as to possible profits when
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the inevitable decline in the steel trade occurs, of
which, however, there are as yet no indications.

Brokers’ loans on the Stock Exchange are now
increasing at such a rate and with such uninter-
rupted regularity that the record is one that should
make the most confirmed optimist pause and ponder
whither we are drifting. Two compilations of these
loans have come to hand the present week, and both
have told the same story of undeviating and startling
expansion. The two statements referred to are, first,
the regular weekly statement of the Federal Reserve
Bank of New York and, second, the monthly com-
pilation of the New York Stock Exchange itself,
which latter was not available until after the close
of business yesterday afternoon. The return of the
Federal Reserve Bank for the week ending Wednes-
day night shows a further increase in the total of
these loans of $52,000,000. If this stood alone it
would not be so bad, and yet perhaps bad enough,
but, as the reader well knows, there has been an
uninterrupted series of such increases, or rather a
series only occasionally interrupted, and it is the
magnitude of these series of increases that furnishes
occasion for deepest concern.

Considering only the increases in recent weeks,
this week’s additien of $52,000,000 follows $95,-
000,000 addition the previous week, $58,000,000 ad-
dition the week before, and, in fact, additions each
and every week, with enly a single exception, all the
way back to the week ending June 19, in which latter
week the addition was $136,000,000 and was suc-
ceeded by $122,000,000 addition in the week ending
June 26, and again succeeded by an addition in the
week ending July 3 in the prodigious sum of $227,-
000,000. The one week in this period which formed
an exception was the week ending July 10, when a
decrease appeared, but in the relatively insignifi-
cant amount of $14,000,000. With reference to the
further expansion of $52,000,000 in the latest week
it is only necessary to say that all the different
classes of loans contributed to the increase, the
loans made by the reporting member banks in New
York City on their own account rising from $1,193,-
000,000 to $1,205,000,000; those for account of out-
of-town banks from $1,680,000,000 to $1,696,000,000,
and those “for account of others” from $3,034,000,000
to $3,058,000,000. The grand total of these loans
under the three categories combined now is very
close to the $6,000,000,000 mark, the exact total
being $5,960,000,000, at which figure comparison is
with $4,259,000,000 a year ago on August 1 1928.

The Stock Exchange statement furnishes even
more emphatic testimony to what is going on in that
respect. The Stock Exchange compilation covers a
wider scope and hence deals with larger figures., It
has just been stated that in the case of the returns
of the Federal Reserve the grand total has now
closely approached the $6,000,000,000 mark, which,
of course, is sufficiently startling. But in the case
of the Stock Exchange’s own tabulations the further
increase the past month leaves the grand aggregate
only just a little short of being 714 billion dollars,
the exact amount of the total for July 31 heing $7,-
473,794,204, On June 29 the amount was only
$7,071,221,275, and on May 31 but $6,665,137,925. In
other words, there was a further increase of $402,-
573,019 in July, following an increase of $406,
083,350 in June, making the addition for the two
months combined $808,656,369. Going further back
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it is found that, whereas the amount now stands
at $7,473,794,294, on July 31 1928 the total was
only $4,837,347,5679, and on July 30 1927 no more
than $3,641,695,290. It thus appears that during the
last two years the total has more than doubled, the
expansion in this two-year period having been
$3,832,099,004. If we went back to January 31 1927,
when the amount was no more than $3,138,786,338,
we would find that the expansion in this period of
two and one-half years has been over 4 1/3 billion
dollars. Itis notnecessary to say anything to add to
the force and significance of figures like these, which
speak so eloquently for themselves.

This week’s further increase in the absorption of
bank credits in speculative channels has also been
attended with further borrowing on the part of the
member banks at the Federal Reserve institutions,
the discount holdings of the 12 Reserve banks having
risen during the week from $1,063,956,000 to $1,075,-
714,000. The Reserve Banks have also at the same
time added to their holdings of bankers’ acceptances
purchased in the open market, and likewise their
holdings of United States Government securities.
The former item has risen during the week from
$68,842,000 to $74,567,000, and the latter from $145,-
700,000 to $147,283,000. The total of Reserve credit
outstanding therefore has increased during the week
from $1,288,748,000 to $1,308,014,000. At the Fed-
eral Reserve Bank of New York, member bank bor-
rowing was slightly reduced, the discount holdings
having fallen during the week from $398,106,000 to
$385,949,000. It deserves to be added that the Re-
serve Banks, besides increasing their own holdings
of acceptances, also further enlarged their purchases
of bills for their foreign correspondents, the aggre-
gate of the latter having risen during the week from
$446,980,000 to $458,477,000.

R

The stock market this week underwent a com-
plete transformation. On Monday prices were
tumbling all around in continuation of the break
experienced during the latter portion of the previous
week. On Tuesday a rally occurred, and this rally
has continued the rest of the week, the market at
times showing something closely akin to actual buoy-
ancy. The collapse on Monday was of large dimen-
sions, as will appear from the enumeration of a few
of the striking instances. Thus Western Union Tel.
showed a net decline for the day of 5 points, North
American of 57, N. Y. Central of 473, General Elec-
tric of 675, American Power & Light of 614, Allied
Chemical & Dye of 5, American Tel. & Tel. of 514,
Standard Gas & Electric of 47, and so on through
the list.” U. 8. Steel, however, suffered a net loss for
the day of only 1 point, and this gives a clue to the
subsequent upward course of the market, by which
we mean that U. S. Steel and the steel shares be-
came the leaders in the upward and forward move-
ment.

On Tuesday U. 8. Steel started a new revival and
carried the whole market with it, covering of shorts,
of course, aiding the rally, and, as a matter of fact,
U. S. Steel on that day established a new high record
for the year. After the close of business on Tuesday,
the quarterly statement of the Steel Corporation ap-
peared, and it was of such a strikingly favorable
character that it led to very extensive buying of all
the different steel stocks; and, aided by the aggres-
sive rise in the steel shares, it was easy to stage
bullish demonstrations all along the line. Stock
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Exchange call loan rates were an unfavorable fea-
ture, touching 10% on Monday and ruling at that
figure all of Tuesday and Wednesday, and on Thurs-
day even rising to 12%, but this had no influence in
deterring operations for a rise or in diminishing
speculative enthusiasm. The market grew stronger
day by day, and buoyancy became more pronounced
as the upward movement proceeded. The steel
stocks remained ever in the foreground, but other
high-priced specialties continued prime favorites,
as on so many occasions in the past. The volume
of trading increased as prices advanced. On the
New York Stock Exchange the sales at the half-day
session last Saturday were 1,370,610 shares; on
Monday they were 2,760,280 sharez; on Tuesday,
2,686,290; on Wednesday, 3,407,040 shares; on
Thursday 3,322,740 shares, and on Friday, 4,032,420
shares. On the New York Curb Exchange the sales
last Saturday were 1,172,600; on Monday, 2,272,100
shares; on Tuesday, 1,938,700 shares; on Wednesday,
2,713,700 shares; on Thursday, 2,198,400 shares, and
on Friday, 2,646,400 shares.

As compared with Friday of last week, prices are
higher nearly all around. Westinghouse Elec. &
Mfg. closed yesterday at 215 against 20314 on Friday
of last week; United Aircraft & Transport closed
yesterday at 13634 against 12814 ; American Can at
167145 against 15914 ; United States Industrial Alco-
hol at 183 against 180 ; Commercial Solvents at 49214
against 467; Corn Products at 9914 against 100;
Shattuck & Company at 18514 against 16714 ; Co-
lumbia Graphophone at 6634 against 6714 ; Brooklyn
Union Gas at 2257 against 21614 ; North American
at 18414 against 177; American Water Works &
Elec. at 135 against 130; Electric Power & Light at
80 against 8014 ; Federal Light & Traction at bid 87
against 8714 ; Pacific Gas & Elec. at 7014 against
6975; Standard Gas & Elec. at 143%% with rights
against 13914 ; Consolidated Gas of New York at
15634 against 1461/ ; Columbia Gas & Elec. at 10074
with rights against 9114 : Public Service of N. J. at
11875 against 1169%5; International Harvester at
12314 against 123345 ; Sears Roebuck & Co. at 16514
against 162 ; Montgomery Ward & Co. at 1401/ with
rights against 14134 ; Woolworth at 89 against 901/ ;
Safeway Stores at 176 against 168; Western Union
Telegraph at 22174 against 215; American Tel. & Tel.
at 29034 against 269; Int. Tel. & Tel. at 11534
against 11054.

Allied Chem. & Dye closed yesterday at 316
against 31214 on Friday of last week ; Davison Chem-
ical at 5234 against 54; E. I. du Pont de Nemours
at 193 against 18734 ; Radio Corporation at 8814
against 84; General Electric at 394 against 3743/ ;
National Cash Register at 12914 against 1279;;
Wright Aeronautical at 129 against 130; Inter-
national Nickel at 4854 against 4734; A. M. Byers
at 133 against bid 135; Timken Roller Bearing at
101 against 9974; Warner Bros. Pictures at 5814
against 57%%; Motion Picture Capital at 51 against
51; Mack Trucks at 96 against 9614 ; Yellow Truck &
Coach at 3714 against 38; National Dairy Products
at 80 against 7714 ; Johns-Manville at 185 against
186; National Bellas Hess at 437 against 437;
Associated Dry Goods at 49 against 5114 ; Common-
wealth Power at 235 against bid 220 ; Lambert Com-
pany at 14435 against 14695 ; Texas Gulf Sulphur
at 719 against 7214 ; Kolster Radio at 3474 with
rights against 32 9/16 with rights. As in previous
weeks, quite a number of stocks have this week made

new high records for the year. The list includes,
among othens, the following:

STOCKS MAKING NEW HIGH FOR YEAR.
Railroads— Industrial and Miscell, (Concl.)=

Atchison Topeka & Santa Fe Internat Telephone & Telegraph
New York New Haven & Hartford |Kimberly-Clark
Maytag Co.
Motor Wheel
Nat’'l Power & Light
North American Co.
Pacific Lighting
Peoples Gas Lt & Coke (Chicago)
Philadelphia Co.
Pirelli Co. of Italy
Poor & Co. class B
Remington-Rand
Shattuck (F. G.)
Spencer Kellogg & Sons
United States Steel
Utilities Power & Light class A
Vulcan Detinning
Westinghouse Air Brake
Westinghouse Electric & Mfg.

Industrial and Miscellaneous—
American & Foreign Power
American Telephone & Telegraph
Auburn Automobile
Bethlehem Steel
Central Alloy Steel
Certain-Tegd Products
Coca Cola
Commercial Solvents
Consolidated Gas
Cuyamel Fruit
Detroit Edison
Dome Mines
Engineers Public Service
General Electric
General Gas & Electric class A b
Ingersoll-Rand Worthington Pump & Machinery

Internat Paper & Power class A Youngstown Spring & Wire

The steel stocks have again been leaders among
those showing large advances, as a result of favor-
able quarterly income statement of the U. S. Steel
Corporation and the excellent reports regarding the
steel trade. U. S. Steel closed yesterday at 2139
against 20675 on Friday of last week; Bethlehem
Steel closed yesterday at 12334 against 12395 ; Re-
public Iron & Steel at 11134 against 1117/ ; Ludlum
Steel at 9935 against 9934; Youngstown Sheet &
Tube at 154 against 152. The motors have not been
especially prominent. General Motors closed yes-
terday at 71 against 6873 on Friday of last week;
Nash Motors at 8635 against 8414 ; Chrysler at 7314
against T134; Packard Motors at 13014 against
1295 ; Hudson Motor Car at 8475 against 8514 ;
Hupp Motors at 42 against 401%. Goodyear Rubber
& Tire closed yesterday at 12014 against 1191% on
Friday of last week ; B. F. Goodrich at 76 against 77,
and United States Rubber at 49 against 48, and the
pref. at 7514 against 75%4.

Railroad stocks have no such spectacular advances
to their credit as in some other recent weeks, yet a
few have reached new high records for the year, the
list including both Atchison and New IHaven. - New
York Central closed yesterday at 23815 against
23695 on Friday of last week; Pennsylvania RR. at
9614 against 9514 ; Erie RR. at 84 against 8314 ; Del.
& Hudson at 21614 against 212; Baltimore & Ohio
at 135Y5 against 1343/ ; New Haven at 1143/ against
112%g; Union Pacific at 26814 against 26614 ; Can-
adian Pacific at 22454 against 2293/ ; Atchison at
26215 against 248; Southern Pacific at 143 against
1443} ; Missouri Pacific at 931/ against 94 ; Kansas
City Southern at 10414 against 104 ; St. Louis South-
western at 10234 against bid 104 ; St. Louis-San Fran-
cisco at 12814 against 1283/ ; Missouri-Kansas-Texas
at 5815 against 60; Rock Island at 1387, against
135%5; Great Northern at 12014 against 121 ; North-
ern Pacific at 10855 against 11234, and Colorado
Southern at bid 125 against 129,

The copper stocks have moved up with the general
marked. Anaconda Copper closed yesterday at 119
against 1123 on Friday of last week; Greene
Cananea at 1773/ against 17115 ; Calumet & Hecla
at 4414 against 4034 ; Andes Copper at 5334 against
5074 ; Inspiration Copper at 4654 against 487 ; Calu-
met & Arizona at 13415 against 12734; Granby
Consol. Copper at 8114 against 7714; American
Smelting & Refining at 11534 against 11014 ; U. 8.
Smelting & Ref. at 571/ against 5314.

The oil stocks have been inclined to sag. Simms
Petroleum closed yesterday at 34 against 3434 on
Friday of last week; Skelly Oil at 4034 against 41;
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Atlantic Refining at 66 against 67; Pan American B
at 6114 against 60; Phillips Petroleum at 374
against 3714; Texas Corporation at 61345 against
6294 ; Richfield Oil at 397 against 40 ; Standard Oil
of N. J. at 5794 against 5634 ; Standard Oil of N. Y.
at 39 against 3934 ; Pure Oil at 2533 against 26.

European securities markets were quiet this week,
but very irregular, share prices moving about jerkily
from day to day with no definite trend apparent.
Uncertainty was caused at London by the continued
outflow of gold to Paris and Berlin. In most
quarters it was believed the Bank of England will
have to raise its discount rate soon from 514 to 614 %
to prevent too much of a decrease in gold holdings
below the Cunliffe minimum of £150,000,000.
Whether or not this belief is well grounded, it had
a depressing effect on the London market in most
sessions. The question of the Bank rate will prob-
ably be even more acutely discussed in England in
the coming week, since Montagu Norman, Governor
of the Bank of England, will be present at the meet-
ing next Thursday after an absence of about six
weeks in America. Mr. Norman sailed from Boston
on the Caronia Sunday night. Continental markets
also were adversely affected by the anxious discus-
sions regarding the British Bank rate. An increase
would, of course, be felt in Kurope generally and to
some extent in the New York market also. That the
tendency of rates is still upward was indicated by an
increase in the Brussels rate Wednesday from 4 to

The London Stock Exchange was depressed at the
opening Monday. Not only were gold withdrawals
for Paris and Berlin exceptionally heavy, totaling
£2,857,213, but a crisis in the Lancashire cotton in-
dustry also occurred, 500,000 workers laying down
their tools rather than accept a 12149 wage cut
which the mill owners declare imperative. The
strike has continued all week, with no signs of con-
cessions or of mediation. It is described as the
greatest industrial crisis in Britain since the general
strike of 1926, and of course it will have an unfortu-
nate effect on British industry generally. This de-
velopment caused severe recessions in textile stocks
on the Exchange and other industrials were weak
in sympathy. British funds moved to lower levels.
The market as a whole was dull Tuesday. Gilt-edged
securities were steady at first, but on announcement
of a further sale by the Bank of £1,022,353 in bar
gold they again turned weak. A little animation
was displayed in one of two of the international
issues. A greater degree of firmness was manifested
Wednesday, most groups showing improvement
under the leadership of the international stocks,
which rose sharply. The gilt-edged list joined in
this trend, but textiles were lower. The improve-
ment was maintained in great part Thursday, owing
to the decision of the directors of the Bank of
England to refrain from raising the discount rate.
Sales of gold were again very heavy, however,
amounting to £1,306,866, and this caused recession
in British funds. The international issues, led by
Hydro-Electric, showed marked strength. The tone
was again cheerful yesterday, but activity dimin-
ished. The gilt-edged list held steady, as did textiles
and most of the international stocks. Hydro-Elec-
tric shares lost some of their previous gains.

The Paris Bourse showed little effect of the Cabinet
crigis caused by the resignation of Premier Poincare

and the appointment of Aristide Briand to head the
Government. The market was irregular at the open-
ing Monday, with a few stocks like Bank of France
moving upward although the bulk of the issues listed
declined. Tuesday’s session, however, was both weak
and dull, with the heaviness attributed largely to the
approaching month-end settlements. Reports from
London and from Wall Street also were considered
less satisfactory. The tendency improved Wednes-
day, owing partly to more favorable political in-
fluences. Not the least of these was an accord
between the Government and the Finance Committee
of the Chamber concerning tax reductions, many of
which are to be made on Bourse transactions now
paying heavy duties. News was received late in the
day of the increase in the Brussels discount rate,
and this caused a reaction on the Bourse. Activity
increased Thursday and prices also rallied again.
The closing of Parliament for three months was
favorably commented on by traders, and the market
was possibly helped to some extent thereby. Trad-
ing was quiet in yesterday’s final session of the
week, and prices held steady.

The Berlin Boerse was listless and depressed at
the opening Monday, with commentators at a loss to
explain the tendency. Losses of four and five points
were registered in many issues, but a slight recovery
took place just before the close. The trend Tuesday
was irregular, with further losses in a number of
stocks, while others showed slight improvement.
Declines were moderate, however, and sentiment
was not nearly so pessimistic as on the previous day.
Wednesday’s session at Berlin was firm and confi-
dent, the month-end settlement proving less trouble-
some than had been expected. Steels, shipping
shares, textiles and electricals were especially active,
with gains of 1 to 3 points in these groups. The
cheerful tone was continued Thursday, with steels
and shipping shares again prominent. The most
striking feature was a 16-point rise in Elektrische
Lieferungen, the electrical holding company affili-
ated with the A. E. G. This was attributed to the
pending deal between the General Electric Company
and the A. E. G., which it is believed will greatly
benefit the affiliate of the latter. Yesterday’s ses-
sion at Berlin was dull, with price changes of little
importance.

Representatives of the six governments whose un-
official delegates signed the Young Plan at Paris on
June 7 will gather at The Hague, Holland, next
Tuesday, to place the official stamp of approval on
the new reparations scheme and to consider means

for placing it in effect. The new plan is intended to
become operative Sept. 1, the authors of the plan
assuming that it would automatically supersede the
Dawes Plan on that date. The early annuities were
arranged with this end in view. Accordingly, the
six interested governments have allowed it to be.
understood for some time that they would meet for-
mally on Aug. 6, to arrange final details and declare
the plan in effect. The governments, however, en-
gaged in an uncommon amount of bickering when a
meeting place came up for consideration. Great
Britain several times suggested London, which the
French firmly refused. The Paris Government sug-
gested Lucerne, which the British declined. Britain
and France compromised on Brussels, but the Ger-
mans objected because it was not neutral enough.
A suggestion of the Hague brought out Belgian ob-
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Jjections, but these were overcome at the instance of
the French Government, and the understanding
finally prevailed this week that The Hague had been
definitely decided upon, although' no official an-
nouncement was made. The Governments repre-
sented will include Great Britain, France, Germany,
Belgium, Italy and Japan. An unofficial observer
for the United States is also to be present at the
gathering.

That the eonference will be difficult and trying
has been made exceedingly clear in the two months
since the Young Plan was signed by the experts of
the rix interested governments and by the two
Americans — Owen D. Young, and J. Pierpont
Morgan—who were invited to the Paris meeting by
the Reparations Commission. The question of
Rhineland evacuation will necessarily come up for
discussion. The French Government has made it
plain that it will stand by the original announcement
at Geneva last Sept. 16 which declared that evacua-
tion is to be arranged and a “Conciliation Commis-
sion” substituted, when the reparations problem
finally is settled. The German Government, on the
other hand, has several times declared that it will
not tolerate the proposed “Conciliation Commission”
and moreover will demand immediate evacuation of
the Sarre Valley as well as the second and third
Rhineland zones. To a large extent, the British
Labor Government may be expected to back the
Gierman demands.

A second point of extreme difficulty will concern
the location of the proposed “Bank for International
Settlements.” There have been numerous unoffi-
cial intimations from London that Britain will make
efforts to have this institution located in the Britich
:apital. The original prospectus, however, provided
for its location in a country that was neutral during
the World War. These major problems and a host
of minor ones will probably make the Hague confer-
ence a long-drawn affair. Aside from these ancil-
lary questions, the acceptance of the Young scheme
is not likely to provide any difficulties, since all the
governments are under:tood to be committed to it.
A discussion of the plan in the House of Commons in
London late last week brought out some critical re-
marks from Philip Snowden, Chancellor of the Ex-
chequer, and David Lloyd George, the Liberal whip.
An attempt by the British Government to effect
some changes in deliveries in kind was foreshadowed
by Mr. Snowden. It is not believed, however, that
the Labor Government will insist on such changes
to the point of imperilling the plan. Acceptance of
the plan “as a whole which cannot be resolved into
parts” was announced for Italy by Premier Benito
Mussolini Thursday.

Conversations on the intricate problem of Anglo-
American naval reduction were resumed in London
this week, with indications that substantial progress
was made toward a naval agreement of wide seope.
A conference took place early on Monday between
Prime Minister MacDonald and A. V. Alexander,
First Lord of the Admiralty, on the one hand, and
Ambassadors Charles G. Dawes and Hugh 8. Gibson
on the other. Much interest was displayed in this
meeting in both countries, since it followed close on
the curtailment of cruiser construction announced
by Prime Minister MacDonald and President Hoover
on July 24, concurrently with Mr. Hoover’s procla-
mation placing the Kellogg—BrianS] Treaty in effect.

The results of the conversation were communicated
to President Hoover, and a reply from Washington
was received in London Tuesday. Although offi-
cial reficence was maintained, dispatches from
London made it appear that a vast plan of limita-
tion, embracing all forms of warships, was under
convideration. Bdwin L. James, London corre-
spondent of the New York “Times,” remarked that
‘“there now seems good reason to believe the naval
negotiations have reached a stage justifying the
belief that the preliminary conference of the five
naval powers may be held in London, probably in
November, which would lead, according to present
plans, to a full-fledged naval conference in Washing-
ton.” It was suggested, moreover, that the formal
conference might be expected about the first part of
next year. A further dispatch of Wednesday to the
“Times” stated definitely that “Washington and
London have agreed that in the projected naval con-
ference battleships shall come up for consideration in
an effort to effect a complete limitation of all forms
of warships.” One additional point of great inter-
est in this report was the suggestion that it is
“entirely possible” the occasion may be taken for
the advancement of a suggestion that battleships
be abolished.

France presented the spectacle over the last week-
end of a confused jumble of political events, which
was capped finally by resignation of the Cabinet
headed by Premier Raymond Poincare and speedy
reformation of the same Cabinet under Aristide
Briand. M. Poincare’s determination to resign the
office which he had held three years was made known
late on July 26, soon after the French Senate voted
for unconditional ratification of the Mellon-Berenger
and Churchill-Caillaux debt accords. It appeared
also that M. Poincare, weary and ill, had tendered
his resignation to President Doumergue about ten
days previoucly, the President refusing to accept it
on that occasion. With ratification of the accords
assured, and this further step in his far-reaching
economic program accomplished, the Premier in-
sisted that his resignation be accepted, and M.
Doumergue made it immediately effective. Just be-
fore. M. Poincare’s resignation became effective,
steps were taken in the Chamber of Deputies for
immediate adjournment of the Parliament for
the Summer recess, Louis Barthou, the Minister of
Justice, precenting the decree. A roar of protest
followed the reading of the decree, according to a
Paris dispatch to the New York “Times,” and a vote
was promptly taken which, thought it was purely one
of form, showed a majority of 24 against the Govern-
ment. “It was made clear,” the report added, “that
the anti-Government forces were getting ready to
overthrow M. Poincare next week on the question of
the reduction of taxation.” M. Barthou was credited
with anticipating this maneuver and thus saving the
Cabinet, making its existence dependent on the will
of the Premier and not on that of the Chamber,

When informed of M. Poincare’s desire to relin-
quish his office, the Cabinet promptly appointed
Foreign Minicter Briand and Minister of Justice
Jarthou to visit the Premier early last Saturday and
ask him in the name of the country’s welfare to re-
main as head of the Government if at all possible
for him to do so. The Premier refused to change his
mind, however, remarking: “I have the right to de-
fend my own life. You know my character too well
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to think that I could remain quiet even if I was only
in title the head of the Government. I could not
help taking some part.” As a result, the Poincare
Cabinet resigned in a body at noon last Saturday.
A few hours later, M. Briand, who had already been
Premier on ten previous occasions, accepted the invi-
tation of President Doumergue to form his eleventh
Cabinet. “The President of the Republic has asked
me to form a Government, and although the situation
is difficult, I could not see my way clear to refusing;
I accepted the task,” he said. In forming the new
Cabinet, several places were offered by Premier
Briand to the parties of the Left which had been
virtually unrepresented in M. Poincare’s Cabinet
even though they form a majority of the Chamber.
This attempt to gain security for the new regime
was . unsuccesiful, however, the Left declining to
allow its leaders to accept portfolios. M. Briand
therefore adopted the simple expedient, Monday, of
reappointing the entire Poincare Cabinet with him-
self at its head. He retained also his portfolio of
Foreign Affairs, thus insuring his participation in
the Hague conference on the Young plan, and in the
September meeting of the League Assembly.

Commenting on his new Cabinet, M. Briand de-
clared: “We all know our jobs and we have never
been defeated, so there reems no reason for any
change. “I am sorry that the Radical group has
not seen fit to consent to my proposal and take part
in the Ministerial councils at such an important
time. I am sure, however, that they will give us
their support and if we have not succeeded in en-
larging our Cabinet we shall enlarge our majority.”

Announcement of the formation of the Cabinet
was followed by publication of the names of the
Ministers in Tuesday’s “Official Journal” and the
issuance of a Presidential decree convoking the
Senate and the Chamber of Deputies Wednesday to
vote Parliamentary acceptance or rejection of the
new Government.

In his Ministerial declaration to the Chamber in
the special session, Wednesday, the Premier ap-
pealed for support solely on the basis of the foreign
developments in the offing. “It seems to us that, in
the face of such an event as the Hague conference,
accord should be pocsible among us,” he said. “We
allow ourselves to hope that even those who have, to
our great regret, felt it their duty to refuse our offers
of participation in the new Government will at least
by their votes facilitate this international task. The
moment is grave enough to justify the saecrifice of
every other consideration. To us it does not geem
too much to ask for a three months’ truce in such
circumstances. The conference at the Hague will
be one more essential link in the chain of organized
peace. In that great international debate the de-
fense of the rights and interests of France is our
program and our only program. We must face the
heaviest responsibilities which have weighed on any
Government since the end of the war, but with your
help we are willing to assume them.” Despite this
appeal, the Radical Deputies abstained from voting
when the test came, and as a result the Chamber
ganctioned the new regime by a vote of 325 to 136,
with 139 abstentions. This attitude means that the
strife of parties will be resumed in the Autumn,
when Parliament reassembles, and the Briand
regime has already been dubbed in France ‘“the
Cabinet of the Hundred Days.”

.
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Formal ratification of the Mellon-Berenger debt
agreement was effected by President Gaston Dou-
mergue of France by decree last Saturday, promptly
after bills accepting the agreement for settlement
of the French debt to the United States were passed
by the Senate in Paris. Expectations were enter-
tained for a time that the Chamber of Deputies
would follow its close vote for ratification by passage
of a bill making the payments to this country de-
pendent on the receipt of comparable sums from
Germany under the new Young Plan. This action
has so far failed to materialize, and it now appears
likely that French ratification of the agreement will
remain unconditional in every sense. The final vote
in the Chamber of Deputies on the motion authoriz-
ing the French President to ratify the accord was
300 in favor of the motion and 292 against it, giving
the Government only the narrow margin of 8 votes.
In the Senate, where the Government forces are
stronger, the resolution was accepted by 242 votes
again 30, with 40 abstentions.

Much gratification was occasioned in Washington
by the French action on the agreement, which was
concluded in 1926. Statements expressing their sat-
isfaction were issued last Saturday by President
Hoover, Secretary of State Stimson, and Secretary
of the Treasury Mellon. Mr. Hoover regarded the
definite settlement of the amounts to be paid as a
cause for mutual satisfaction, since it removes a
question that has occasioned much controversy and
debate. “I am very much gratified,” he said, “to
learn that France has ratified the agreement, . . .
thus disposing, insofar as lies within her power,
.of one more of the great financial problems left
over by the World War. With the high sense of
honor and financial responsibility that have always
characterized the French people, it was always cer-
tain that to the full extent of their abilities they
would meet their obligations.” The statement re-

-| called that payment of $35,000,000 is provided for in

the fiscal year 1930, with rising payments over a
period of eleven years until a maximum of $125,-
000,000 annually is reached.

“I think, in fairness to the American people, I am
justified in mentioning the liberality of the settle-
ment,” the President added. “The total debt of the
French Republic to the United States, as of June 15
1925 was approximately $4,230,000,000. On a 5%
basis, which is the rate of interest borne by the obli-
gations given by the French Government, the present
value of the payments provided for by the Mellon-
Berenger agreement is $1,682,000,000, or, in other
words, a reduction of approximately 61% of the total
indebtedness. This cettlement in effect wipes out
the entire indebtedness of France which arose during
the war period and simply provides for the payment
of advances to French after the Armistice, which
aggregate, including accrued interest, $1,655,-
000,000.” Mr. Hoover pointed out also that some of
the post-Armistice advances were made for the
liquidation of war-time obligations of the French
Government, but that these might well be balanced
by the considerable advances made during the war
for permanent improvements. “I am giving these
facts,” he remarked, “so that in recognition of the
honorable Yay in which France has to meet its
obligations, they will understand that our people,
too, feel that this settlement involves a measure of

sacrifice on their part, There is every reason to
hope and believe that such an agreement, based as
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it is on mutual sacrifice and consideration, cannot
~but promote a better understanding between these
‘two great nations and serve further to cement a
. friendship that has lasted for a century and a half.”
Secretary of State Stimson announced that a mes-
~sage had been transmitted to former Premier Poin-
care through the American Charge d’Affaires in
- Paris in which the Secretary expressed “very deep
‘personal appreciation of the magnificent effort
which he made in the debate on the ratification of
* the Mellon-Berenger agreement,” and his “great per-
" sonal regret that the strain which M. Poincare has
" thus undergone has undermined his health.” Secre-
" tary Mellon, who headed the American Debt Com-
" mission that fixed the agreement in 1926, said he
‘was ‘“greatly pleased” at the ratification of the
“accord by France. The agreement involved some
sacrifice on the part of both France and the United
“States, he indicated, with the likelihood that the
burden which it involves as regards the French
~ people will grow lighter, relatively speaking, as time
goes on. “By ratifying this agreement, France has
" now eliminated in the relations of the two countries
" a matter which was disturbing so long as it remained
unsettled,” Mr. Mellon continued. “At the same
" time this action, by disposing of one of the last of
* the financial problems inherited from the war, will
- make for world stability and will prove a powerful
" factor in promoting general economic progress.”
- French ratification of the agreement was fol-
- lowed ‘Monday by an exchange of notes between
Secretary Mellon and the French Ambassador, M.
Claudel, providing for postponement of the maturity
date. of the $400,000,000 war stocks payment due
"August 1. Under the Mellon-Berenger agreement,
“this debt will be merged with the general French
“debt to the United States. In the expectation that
‘French ratification would be effected before the due
vdaté, the United States Congress voted President
Hoover the authority to postpone the payment. This

action was considered advisable since the Mellon-

- Berenger agreement will not be given full effect until
it is also ratified by the House and Senate in Wash-
ington. Acting on the authority of the President,
Mr. Mellon agreed to the postponement of the war
supplies debt “until the Mellon-Berenger agreement
has been approved or disapproved by the Congress of
the United States, but in no event shall such date
be postponed beyond May 1 1930.” It was stipu-
lated that France in the meantime would continue
to pay interest on the obligation in accordance with
the terms of the Mellon-Berenger agreement, such
.payments in the event of approval to be credited to

- the first annuities specified in the agreement. Mr.
Mellon’s note, which M. Claudel accepted in behalf

- of his Government, also made clear that France,
-within a reasonable time after approval of the agree-
ment by the Congress, will pay to the United States
sufficient sums to bring to a current basis the pay-
‘ments. due to that time under the agreement. The
Secretary remarked in his note that “the Congress
~will reconvene shortly, and it is my expectation that
‘the Mellon-Berenger agreement will receive consid-
eration at an early date”” A number of Senators,
who were in Washington last week, expressed the
.opinion that acceptance of the agreement was
assured by an- overwhelming majority. *

Adjournment of the short session of the British
Parliament was taken July 26, leaving the new Labor
s |
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Government free to punsue its policies until sittings
are resumed on October 29. The Government, in
the session which began July 2, made several an-
nouncements on policy which differed materially
from that of the predecessor Conservative regime.
These announcements, dealing chiefly with naval
disarmament, recognition of the Soviet Government,
and steps to relieve unemployment, were clearly fore-
shadowed in the pre-election campaign. Summariz-
ing the Parliamentary developments of the month,
a dispatch of July 25 to the New York “Times” said :
“In the preliminaries it has been successful, but
it is too soon for an appraisal of the Government’s
ability to withstand the Opposition’s attacks, or to
carry out its program of domestic economy, legisla-
tion and foreign policies. This first month has pro-
duced no real tests of either its fighting or con-
structive capacity.”

The mort unexpected development was the resig-
nation on July 24 of Baron Lloyd of Dolobran as
High Commissioner for Egypt, which produced a
considerable sensation in the House of Commons.
Foreign Secretary Arthur Henderson was interpo-
lated in the House by Conservative members, and he
admitted sending a telegram to Lord Lloyd which
“was of such a character that most people would
accept it as an invitation to terminate his position.”
Statements made by Mr. Henderson in the closing
session on July 26 revealed that Lord Lloyd was
not in sympathy with the more liberal policy of the
new Labor Government toward Egypt. He indi-
cated, moreover, that the High Commissioner had

several times found himself at cross-purposes with

the Conservative Government of Prime Minister
Stanley Baldwin. “Things became so bad early in
1929 that the conduct of businers had become diffi-
cult, since Lord Lloyd was able to accept the views
of the Cabinet on few, if any, points, and vice versa,”
the Foreign Secretary said. In reply to a question
by Mr. Baldwin, he remarked that “whatever our
policy is, it will not be put into operation until it
has been submitted for the approval of the Egyptian
people and to this House for ratification.”

The Labor Ministers, meanwhile, continued the
steps taken for resuming relations with Soviet Rus-
sia with the result that direct econversations were
begun this week. An invitation for such a discus-
sion had been sent by the British Government
through the good offices of the Norwegian Govern-
ment, the Soviet replying on July 23 that Valerian
Dovgalevsky, Russian Ambassador to France, had
been instructed to proceed to London for this pur-
pose. The Soviet acceptance, made public in Mos-
cow, said in part: “The Government of the Union
of Soviet Socialist Republics believes it necessary
to establish a durable agreement of controversial
questions in the shortest possible time and is of
the opinion that such a durable agreement is possible
of achievement only through equal treatment for
both sides and by maintenance of mutual dignity and
respect. The Union Government accepts the rights
and obligations of States in diplomatic relations
between them as long as the Government of Great
Britain accepts these rights and obligations.” M.
Dovgalevsky arrived in London Monday and
promptly began discussions with My, Henderson,
the Foreign Secretary. The opinion was expressed
in authoritative quarters that two questions were
brought up by Mr. Henderson, first, a request for a
promise by the Soviet that Communist propaganda
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will not be employed in England, and second, the
matter of Russian indebtedness to British investors.
An official statement issued after the meeting said
only that “present relationships between the two
countries formed the subject of a friendly exchange
of opinion.” It was pointed out in London dis-
patches that a formal exchange of Ambassadors can-
not take place until Parliament has had a chance
to discuss the matter because of a promise to that
effect made by Prime Minister MacDonald. M.
Dovgalevsky informed Mr. Henderson, however, that
Moscow desired an immediate resumption of full
relations, and when the Foreign Secretary was un-
able to agree to this, Thumiday, the negotiations
were interrupted to give the Russian Ambassador
time to communicate with his Government.

Speedy and peaceful adjustment of the Sino-Rus-
sian difficulty occasioned by Chinese seizure, on
July 11, of the Russian-owned Chinese Eastern Rail-
way became a virtual certainty this week. Notwith-
standing the prompt severance, as a result of this
action, of all diplomatic and consular relations be-
tween the two countries, it appeared late last week
that semi-official negotiations were in progress at
Manchuli, on the Manchurian-Siberian border, be-
tween B. N. Melnikoff, th& Russian Consul General
at Harbin, and the Chinese Commissioner for For-
eign Affairs in that city. Officials of the Chinese
Government made known in Peiping Thursday their
intention to conduct the negotiations on the basis of
placing all rights and interests in the Chinese BEast-
ern Railway under joint Sino-Russian ownership.
The administrative power over the railway, however,
should be taken over by China, they contended.
Definite assurances of the intentions of the Nan-
king Government also were given the United States
Government late last week, a Washington dicpatch
to the New York “Times” remarking that “doubts
as to the willingness of China to return the Chinese
Eastern Railway to semi-Russian control have been
largely dispelled with receipt of official advices from
China which went far to reassure the powers that all
foreign property in that country would be respected
in future.” Dr. C. T. Wang, the Chinese Foreign
Minister, was said to have declared that the Nation-
alist Government had taken only temporary control
of the railroad and that Russian interests had not
been nullified. “The vigilance of the powers in
watching the situation is not to be relaxed,” the
Washington dispatch stated, “although if the prom-
ises of I'oreign Minister Wang are applied it is be-
lieved that no further steps will be necessary on
the part of foreign powers.”

Exchange of ratifications of the Tacna-Arica
Treaty, settling the long-standing territorial dispute
between Chile and Peru, was effected in Santiago,
Chile, last Sunday, in the presence of many officials
of both countries. The ceremony was timed to coin-
cide with the 108th anniversary of Peruvian inde-

pendence. Concurrently with this action, the two
Governments made publie the text of a sﬁpplemen-
tary protocol to the general treaty which caused a
good deal of surprise in Washington and other capi-
tals. The protocol, theretofore unrevealed, provided
further details for the relations between the two
countrie, and also declared emphatically that no
part of the territory covered in the general treaty
could be ceded to a third power. This appears to

block the strong Bolivian desire for an outlet to the
Pacific. Forming an integral part of the treaty,
the protocol declares: “The Governments of Chile
and Peru cannot under the previous agreement cede
to a third power the whole or any part of the terri-
tories mentioned in the treaty. The territories will
remain under their respective sovereignties and, be-
cause of this provision, it is prohibited to construct
on them now international lines.” The ceremony of
atification included the payment by Chile to Peru
of 49,600,000 Chilean pesos (about $6,000,000), as
provided for in the treaty, President Carlos Ibanez
handing a check for this amount to the Peruvian
Ambassador, Cesar Elguera.

There have been no changes this week in the dis-
count rates of any of the central banks of Europe,
except that on Wednesday the Bank of Belgium
raised its rate from 4% to 59%. Rates continue at
7149, in Germany; at 7% in Italy; at 5}4% in Great
Britain, Holland, Norway and Spain; 5% in Den-
mark; 4149, in Sweden; and 3}4% in France and
Switzerland. London open market discounts for
short bills are 534@5 7-169%, against 5359, on Friday
of last week, and 5149 for long bills the same as on*
the previous Friday. Money on call in London
yesterday was 33{%. At Paris open market dis-
counts remain at 3%4%, and in Switzerland at 324 %.

The statement of the Bank of England for the week
ended July 31 shows a decrease of £8,089,914 in gold
holdings and an expansion of £4,486,000 in cir-
culation. Reserves therefore decreased £12,576,000.
Gold holdings now aggregate £142,610,244 com-
pared with £150,700,158 last week, £155,665,097
two weeks ago and £173,659,029 the corresponding
period last year. A decrease of £606,000 was shown
in public deposits while private deposits increased
£471,225. The latter is subdivided into deposits for
bankers’ accounts, which contracted £731,942, and
those for other accounts which expanded £1,203,167.
Although the total deposits showed a sl'ght loss of
£134,775, the decrease in reserves was so large as to
bring the proportion of reserves to liabilities down
from 39.729, last week to 28.239%, this week. A year
ago the ratio was 48.56%,. Reserves now total £30,-
792,000 as compared with £43,368,000 a week ago
and £56,193,000 a year ago. Loans on Government
securities and those on other securities showed
increases of £11,475,000 and £1,002,708, respectively.
Other securities includes ‘““discounts and advances”
and “securities.” The former increased £524,258 and
the latter £478,450. The rate of discount remains”
51%4%. Below we give a comparison of the various:.

items for 5 years.

BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1929. 1928. 1927. 1926, ¢
July 31. Aug. 1. Aug. 3. Aug. 4.
£ £ £ £

Circulation a371,817,000 137,216,000 138,342,010 142,503,470 146,319,625,
Public deposits__ . 11,078,000 12,171,000 9,521,683 8,366,960 11,037,407
Other deposits 97,964,585 103,540,000 102,840,165 108,491,601 110,497,528
Bankers' accounts.. 60,277,499
Other accounts 37,687,086 LSS
Governm't securities 62,256,855 29,202,000 52,076,999 36,340,328, 33,508,520
Other securities.._. 34,102,467 48,423,000 44,740,905 68,543.857! 68,229,479
Disct. & advances.. 9,951,195 : .
24,151,272

Reserve notes & coin 30,792,000
Coin and bullion.._142,610,244
Proportion of reserve

to Mabilities 48.56% 29.97% 25.75% S13£ 1100
Bank rate 44 % 4% % 5% 5%

a On Nov. 29 1928 the fiduciary currency was amalgamated with Bank of England’ !
note issues, adding at that time £234,199,000 to the amount of Bank of England
notes outstanding. S

The Bank of France statement for the week ending‘: ':
July 27, shows an increase in gold holdings of 513,-"

56,193,000 33,676,770
173,659,029 152,268,780

30,090,674 * 37,930,527
152,844,144 l64..500.152-(
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531,504 francs, raising the total of the item to
37,299,601,159 francs, as compared with 36,786,069 -
655 francs of last week and 36,660,637,935, francs
two weeks ago. Credit balances abroad decreased
9,000,000 francs. Due to an increase in note cir-
culation of 26,000,000 francs the item now aggregates
64,136,181 ,345 francs. French commercial bills dis-
counted expanded 679,000,000 franecs and bills
bought abroad 16,000,000 francs. An increase
appeared in creditor current accounts of 1,095,000,-
000 francs and a decrease in advances against
securities of 61,000,000 francs. Below we give a
comparison of the various items for three weeks past:

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes Status as of-

Jor Week. July 27 1929.  July 20 1929. July 13 1929.

Francs. Francs. Frances. Francs.
Gold holdings ... Inc. 513,531,504 37,299,601,159 36,786,069,655 36,660,637,935
Credit bals. abr'd_Dec. 9,000,000 7,325,378,319 7,334,378,319 7,318,378,319
French com’l bills

discounted Inc. 679,000,000 8,404,278,297 7,725,278,297 7,486,278,297

Bills bought abr’d .Inc. 16,000,000 18,502,146,341 18,486,146,341 18,464,146,341
Adv. agt. securs..Dec. 61,000,000 2,354,464,900 2,415,464.900 2,456,464,900
Note eirculation. .Inc. 26,000,000 64,136,181,345 64,110,181,345 64,554,181,345
Cred. curr. acets_ .Ine.1095,000,000 18,317,690,903 17,222,690,903 17,863,690,903

In its statement for the last week of July, the
Bank of Germany shows an increase in gold and
bullion of 63,010,000 marks, raising the total to
2,148,333,000 marks. The gold holdings for the
corresponding week last year aggregated 2,199,-
655,000 marks, and the year before to 1,801,047,000
marks. Deposits abroad remained unchanged.
Notes in circulation expanded 634,472,000 marks;
the total now is 4,725,526,000 marks. Reserves
in foreign cwrency declined 906,000 marks and
silver and other coin 19,583,000 marks. Due to a
large gain in bills of exchange and checks of 555,-
385,000 marks, the item now amounts to 2,688,-
708,000 marks. An increase was shown in advances
against securities of 55,914,000 marks and in other
liabilities of 8,469,000 marks. Notes on other
German banks coniracted 18,282,000 marks and
investments remained unchanged. A decline of
21,640,000 marks was shown in other assets and
35,043,000 marks in other daily maturing obliga-
tions. A comparison of the various items for three
vears is shown below:

REICHSBANK'S COMPARATIVE STATEMENT.
Changes for
Week. July 31 1929. July 31 1928. July 31 1927.
Reichsmarks. Reichsmarks. Reichsmarks. ~Relchsmarks.
Inc. 63,010,000 2,148,333,000 2,199,655,000 1,801,047,000
Of which depos. abr'd.  Unchanged 142,887,000 85,676,000 57,876,000
Res've in for'n curr_ . _Dec. 906,000 339,882,000 183,688,000 179,059,000
Bills of exch. & checks.Inc. 555,385,000 2,688,708,000 2,516,486,000 2,512,094,000
8ilver and other coin. . Dee. 19,583,000 - 125,455,000 93,234,000 86,221,000
Notes on oth.Ger. bks.Dec. 18,282,000 5,146,000 10,075,000 7,389,000
Inc. 55,914,000 109,121,000 76,876,000 63,621,000
Unchanged 92,891,000 93,968,000 92,322,000
Dec. 21,640,000 518,525,000 578,922,000 470,689,000

Assets—
Gold and bullion

Investments
Other assets
Liabilities—
Notes in circulation._.Inc. 634,472,000
Oth. dally mat. oblig-Dec. 35,043,000
Other liabilities Inc. 8,469,000

4,725,526,000
515,863,000
338,276,000

4,569,272,000
561,528,000
236,860,000

3,028,220,000
553,347,000
364,694,000

An upward tendency in money rates prevailed in
the New York market this week, with a number of
influences combining to accentuate the stringency
that has existed now for approximately a year. That
funds centinue to be absorbed in great quantities in
stock market speculation is indicated by the rising
totals of brokers loans, which establish new records
week by weck. TFunds also are being required in
inereasing amounts for crop moving purposes. In-
dustrial requirements likewise have been heavy this
summer, trade and manufacture showing hardly any
recession for the season. To these influences in the
past week were added the usual month-end needs.
Demand loans renewed Monday at 99, but demand
exceeded supply at this figure and the rate advanced

to 109% on new loans. Withdrawals by the banks
amounted to $35,000,000. The call loan rate was
maintained at 109, Tuesday and Wednesday, with-
out deviation, although withdrawals were only
nominal. Needs were heavier on Thursday, and
after renewing at 109, the rate for call loans was
advanced to 129%,. Bank withdrawals were esti-
mated at $40,000,000. In yesterday’s market, the
all loans rate was 109, throughout, withdrawals in
this session amounting to approximately $30,000,000.
Time loans were marked up swiftly in the course of
the week from 814 to 8149, Monday, to 834 and 99%,.

Two compilations of brokers’ loans against stock
and bond collateral were issued this week, as already
stated, and both showed great accessions which car-
ried the totals to high records for all time. The
weekly tabulation of the New York Federal Re-
serve Bank registered a gain of $52,000,000 in the
period ended Wednesday night. The tabulation of
the New York Stock Exchange for the month of
July, issued late yesterday, snarked an increase of
$402,573,019. Gold movements through the Port
of New York for the week ended Wednesday night
consisted of imports of $1,078,000 and exports of
$110,000. The stock of gold earmarked for foreign
account, however, was increased by $6,997,000, in-
dicating a net loss of gold of $6,030,000.

Dealing in detail with the call loan rates on the
Stock Exchange from day to day the rate on Mon-
day on new loans rose to 109, after renewal had been
put through at 99,. On Tuesday and Wednesday
all loans were at 109, including renewals. On
Thursday after renewals had again been effected at
10% there was an advance to 12%. On Friday
the rate fell back to 109, this being the only rate for
the day. Time money moved still higher. On
Monday the quotations were 8159, for 30 to 90 days
and 814 @859, for four to six months. On Tuesday,
Wednesday, Thursday and Friday 834@99% for 30
to 90 days and 85@8349%, for four to six months.
Commercial paper in the open market continued dull
and inactive. Rates for names of choice character
maturing in four to six months remain at 6%, while
names less well known are 61{@61%%,, with New
England mill paper quoted at 614%.

: L

The market for prime bankers’ acceptances has
been without noteworthy movement this week, with
an abundance of offerings, but little buying. Rates
have continued unchanged. The posted rates of the
American Acceptance Council remain at 5149 bid
and 514% asked for bills running 30 days, and also
for 60 and 90 days, and at 534% bid and 5149, asked
for 120, 150 and 180 days. The Acceptance Council
no longer gives the rates for call loans secured by
acceptances, the rates varying widely. Open mar-
ket rates for acceptances have also remained un-
changed as below:

S8POT DELIVERY,
—180 Days— —150 Days—
Bid. Asked. Bid. Asked.
54 5% 5M
—90 Days— —60 Days—
Bid. Asked, Bld, Asked.
Prime eligible bilis 5% 54 54
FOR DELIVERY WITHIN THIRTY DAYS.
Eligible member banks

4 - ~ —

—120 Days—
Bid, Asked.
536 54

—-30 Days—
Bid. Asked
5% 54

Prime eligible bilis

There have been no changes this week in the redis-

count rates of the Federal Reserve banks. The
following is the schedule of rates now in effect for
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the various classes of paper at the different Reserve
banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate in
Effect on
Aug. 2.

Federal Reserve Bank. Previous

Rate

Date
Established.

July
July
July
Aug.
July
July
July
July 19 1928
May 14 1929
May 6 1929
Mar. 2 1929
May 20 1929

19 1928

MY

Philadelphla
Cleveland .. .
Richmond

Chicago. ...

St. Louis

Minneapolis

Kansas City..

Dallas

San Francisco. ...

S e e e e En
P i o
RRRRRRRR R

Sterling exchange, after showing strength the early
part of the week, developed weakness the latter
part. The range this week has been from 4.84 11-16
to 4.8514 for bankers’ sight, compared with 4.84 9-16
to 4.85 last week. The range for cable transfers has
been from 4.85 3-16 to 4.85 9-16, compared with
4.85 1-32 to 4.85 15-32 the week before. The out-
standing feature of exchange continues to be the
feeling of uncertainty engendered by the steady loss
of gold by the Bank of England. which has been
going on for a month. At present the greater part
of the London gold exports are to Paris, whereas a
few weeks ago the shipments were to both Paris
and Berlin, and still a little earlier to Berlin, Paris
and New York. Owing to the heavy outflow of
gold from London, rumors were rife in the foreign
exchange market that the Bank of England would
probably increase its rediscount rate on Thursday
from 5149, to 614%,. No change was made in the
rate, however. Bankers are now looking forward
to a probable marking up of the Bank’s official
rate of rediscount ‘within the next week or two
and many profess to believe that a change in the
rate simply awaits the return to London of Montagu
Norman, Governor of the Bank of England. Mr.
Norman left this side last Sunday. Many bankers
believe that an increase in the English Bank rate is
inevitable in the near future if the Bank’s gold
reserves are to be maintained and the heavy autumn
drain successfully encountered.

There was a sharp advance in bill rates in London
early in the week to a fraction above the official rate,
and this strengthens the fears that a higher rate of
rediscount is in prospect. The possibility of a change
in the rate has been largely responsible for much of
the activity on many occasions during the past two
weeks. Although the rates on marks and franecs
have declined as a result of the heavy gold shipments
from London, the gold drain to Paris continues, and
since the French holdings of sterling are exceptionally
large the London exports may continue still further,
reducing the ratio of English reserves to a dangerously
low point when the autumn pressure as a seasonal
factor turns exchange against London. The state-
ment of the Bank of England just issued as of Aug. 1
shows a reduction in bullion of £8,089,914 for the
week ending July 31, bringing the total stock to
£142,610,244. This compares with bullion holdings
of a year ago of £173,659,029. Since the Bank’s
statement was issued a further £1,306,866 was sold
by the Bank, all of which was taken for French ship-
ment. Of course, the strong money rates in New
York are in no way favorable to sterling and are
largely responsible for the firming up of money in
most centres. For the present, at least, there seems
to be little prospect of material easing in money rates
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on this side, so that the hazards of the autumn,
when exchange turns against London, are in no way
diminished.

Some bankers even intimate that there is a possi-
bility of a further loss of gold by London to New
York. It is the opinion of many that London’s
exports of gold to New York would have been greater
but for accommodations arrived at through co-
operative arrangements between London and Ameri-
can banking authorities. In July our gold imports
for the month totaled $29,980,000, following imports
in June of $28,370,000. Of the July imports, $9,-
740,000 was received from Great Britain and in June
the gold from the same source totaled $9,305,000.
It would seem then that the English banking authori-
ties face grave difficulties in maintaing their position.
Much of the demand for sterling this week and last
arose because a majority of opinion in banking circles
counted upon an increase in the Bank of England
rate. .

It is pointed out in some quarters that any increase
in the official rate of rediscount could not arrest the
export movement to France, and that these exports
were in the nature of special transactions. European
dispatches indicate that the English are alarmed
over the extent of the gold shipments to France,
which have now exceeded £15,000,000 within a few
weeks, and it is intimated that some part of the gold
has been taken for the purpose of intimidating
London interests seeking to make the headquarters
of the proposed Bank for International Settlements
at London rather than some other European city.
However, the gold holdings of the Bank of England
may be threatened, there can be no gainsaying the
fact that both political and business interests in
Great Britain are urging that there should be no
marking up of the official rate, lest general business
interests suffer. Hence, while the gold holdings are
now approximately £8,000,000 under the Cunliffe
minimum of £150,000,000 and are likely to decline
still further, there is a strong body of opinion advo-
cating that the Bank of England should rather than
raise its rate of rediscount approach the Treasury
with a view to increasing the fiduciary note issue
above the statutory minimum of £260,000,000.
The Currency and Bank Notes Act of 1928 envisaged
such a possibility, it is claimed, in the case of emer-
gencies. Such a step, it is argued, would have the
effect of permitting still further reductions in the
present gold stock without greatly endangering the
status of the currency. London dispatches on
Wednesday stated that the city was in an optimistic
mood as the result of the prevailing belief that
Governor Norman of the Bank of England has
achieved substantial results by this visit to the
United States, and that American and British
finances may present a united front to avert further
undue pressure on sterling. On Saturday the Bank
of England sold £1,297,711 in gold bars. Bullion
brokers in London stated that £500,000 of this gold
was taken for shipment to France and the rest to
Germany. On Monday the Bank sold £2,857,213
in gold bars and exported £3,000 in sovereigns. Of
the £2,857,213 it is believed that £2,357,213 were
taken for Paris and the remainder for Germany.
On Tuesday the Bank of England sold £1,022,353 in
gold bars and bought £16, in foreign gold coin. Of
the gold sold on.that day approximately £968,000
were purchased for shipment to France and the rest
was absorbed by the requirements of the trade and
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of India. On Wednesday the Bank bought £339,094
in gold bars and sold £742,354 in gold bars and re-
leased from earmark £350,000 in sovereigns. The
entire shipment of gold bars was taken for Paris.
On Thursday the Bank of England sold £1,306,866
in gold bars, all of which is understood to have been
taken for shipment to Paris. On Friday the Bank
sold £324,349 gold bars and exported £2,000 sover-
eigns, but released £500,000 from earmark.

At the Port of New York the gold movement for
the week July 25-July 31 inclusive, as reported by
the Federal Reserve Bank of New York, consisted
of imports of $1,078,000, of which $900,000 came
from Argentina and $178,000 from Latin America.
Exports totaled $111,000, of which $101,000 were
shipped to Mexico and $10,000 to Trinidad. The
Reserve Bank reported a net increase in gold ear-
marked for foreign account of $6,997,000. In tabu-
lar form the gold movement at the Port of New York
for the week ended on July 31, as reported by the
Federal Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, JULY 25-31, INCLUSIVE.

Ezports.
$101,000 to Mexico
10,000 to Trinidad

Imports.
$900,000 from Argentina
178,000 chiefly from Latin Amer.

$1,078,000 Total $111,000 Total

Net Change in Gold Earmarked for Foreign Account.
Increase $6,997,000

Canadian exchange, while still at a discount,
shows improvement over the past several months,
the discount on Montreal funds ruling on average
at 15-64 to 5-16 of 19 discount.

Referring to day-to-day rates sterling exchange on
Saturday last was steady and in moderate demand.
Bankers’ sight was 4.84 27-32@4.85; cable transfers
were 4.85 7-32@4.85%%. On Monday sterling was
firm. The range was 4.8474@4.851% for demand,
and 4.8534@4.85 9-16 for cable transfers. On
Tuesday the market was irregular, but with sterling
in demand. The range was 4.8474@4.851% for
bankers’ sight and 4.8534@4.85 9-16 for cable
transfers. On Wednesday the market was quiet
and sterling worked fractionally lower. Bankers’
sight was 4.84 13-16@4.85 and cable transfers
were 4.85 5-16@4.8534. On Thursday the market
was still easier. The range was 4.84 11-16@4.847%
for bankers’ sight and 4.85 3-16@4.8514 for cable
transfers. On Friday, market was slightly firmer;
the range was 4.8434/(@4.847% for bankers’ sight and
4.85 3-16@4.85 5-16 for cable transfers. Closing
quotations on Friday were 4.847% for demand and
4.8514 for cable transfers. Commercial sight bills
finished at 4.8434; 60-day bills at 4.79 13-16; 90-day
bills at 4.7754; documents for payment (60 days)
at 4.79 13-16, and 7-day grain bills at 4.84. Cotton
and grain for payment closed at 4.8434.

The Continental exchanges, while relatively firm,
have receded somewhat from the higher ground of

the past weeks. As noted above, a great deal of
the interest in exchange is focussed upon the heavy
gold withdrawals of France from London. French
francs in the New York market have averaged lower
this week and the rate of the franc with respect to
the pound has decreased sufficiently to give rise in
some quarters in London to the hope that the gold
flow from London to Paris will soon come to an end.
This week the Bank of France shows total gold hold-
ings as of July 26 of 37,299,000,000 francs, an in-
crease over the previous week of 513,500,000 francs.
Besides the gold taken from England, France re-
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ceived a shipment of 1,650,000 florins in gold from
the Bank of The Netherlands. The gold withdrawals
by Paris from London up to the end of July are be-
lieved to have reached £15,000,000. The present
fractional decline of the franc is of comparatively
little importance, as the Bank of France and French
bankers hold large balances in both London and
New York. A considerable part of the gold with-
drawals from London and the transfer of French
balances from this side is due partly to improved
confidence on the part of the French in their own
financial outlook, and partly to increased oppor-
tunities for employing funds at home.

German marks have been in moderate demand,
although ruling lower. The firmness in marks may
be judged from the fact that the average rate for
cable transfers this week has been around 23.84,
whereas dollar parity is 23.82. The recent heavy
shipments of gold from Berlin to London have re-
duced the sterling-mark rate, but not to a point
sufficiently low to bring the gold movement from
London to Berlin to a halt.

Italian lire, Swiss francs and belgas have been
steady, but show a fractional ease due to the im-
provement in sterling with respect to the Continental
exchanges and especially to the improvement in the
position of London with respect to Berlin and Paris,
since these minor exchanges move for the most part
more in sympathy with Berlin and Paris than with
London. On Wednesday the National Bank of
Belgium advanced its discount rate to 5% from 49,.
Exchange on Jugoslavia is of extremely minor
importance in this market. The dinar is nominally
quoted here at 1.757¢, par being 3.193. Interest
attaches to the currency this week owing to a dis-
patch from Vienna to the Wall Street “Journal”
which says:

The Jugoslavian Minister of Finance has just announced that the
question of stabilization of the dinar at present rates is again under study
and will be undertaken as soon as circumstances permit. Stabilization has
been long overdue.

It was delayed first by disputes over pre-war Berbian foreign loans
and then by unfavorable market conditions abroad. The currency position
is considerably weaker than it was six months ago and therefore renewed
efforts will be made to place it on a solid basis. The markets abroad
are still so ill disposed as to render the chances of a stabilization loan in
the near future rather slender.

The Jugoslavian National Bank has maintained its rate at 6% for
seven consecutive years, but it is largely a theoretical rate, for com-
mercial banks discount even the finest paper at no less than 12% and
13%, while in the country districts farmers are paying 259% and more for
short term credits. However, the National Bank has succeeded in keeping
the dinar stable in terms of dollars and cents since the middle of 1925,
It has been aided recently in this task by a loan of $22,000,000 from the
Swedish Match Trust.

National bank’'s cash reserve to-day is calculated at only 25% of
deposits and note circulation. Hence the urgent need of foreign capital
for stabilization.

The London check rate on Paris closed at 123.85
on Friday of this week, against 123.73 on F riday of
last week. In New York sight bills on the French
centre finished at 3.91%%, against 3.921¢ on Friday a
week ago; cable transfers at 3.917%, against 3.923%,
and commercial sight bills at 3.9134, against 3.9134.
Antwerp belgas finished at 13.90 for checks and at
13.9034 for cable transfers, against 13.8914 and
13.90 on Friday of last week. Tinal quotations for
Berlin marks were 23.83 for checks and 23.84 for cable
transfers, in comparison with 23.8314 and 23.8414 a
week earlier. Ttalian lire closed at 5.227% for bank-
ers’ sight bills and at 5.2314 for cable transfers, as
against 5.227¢ and 5.2314 on ' Friday of last week.
Austrian schillings closed at 14.10 on Friday of this
week, against 14.10 on Friday of last week. Ix-
change on Czechoslovakia finished at 2.9614, against
2.961%; on Bucharest at 0.5914, against 0.5914; on
Poland at 11.23, against 11.23, and on Finland at
2.52, against 2.52. Greek exchange closed at 1.2914
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for checks and at 1.291% for cable transfers, against
1.2914 and 1.2915.

The exchanges of the countries neutral during the
war have been dull. Scandinavian units have been
ruling steady and the Norwegian and Swedish show
fractional improvement, due to steady improvement
in business conditions in the Scandinavian countries
and to increased tourist demands, a feature ot ex-
change which all European countries enjoy to a
greater or less extent at this season. Holland guild-
ers continue under pressure and relatively lower than
most of the other European currencies. This is due
largely to the fact that while money rates have firmed
up recently in Amsterdam, theer is a steady flow of
Dutch funds to other markets where money rates are
highly attractive to temporarily unemployed funds, of
which Amsterdam has always an excessively large
volume. As noted above, the Bank of the Nether-
lands shipped 1,650,000 florins gold to Paris during
the week, the florin rate having sunk to the import
point in the wake of sterling, despite the Dutch bank
rediscount rate of 5149%. Spanish pesetas continue
to show improvement as a result of. Government
activities in support of the peseta.

Bankers’ sight on Amsterdam finished on Friday
at 40.0514, against 40.0815 on Friday of last week;
cable transfers at 40.0714, against 40.1014, and com-
mercial sight bills at 40.02, against 40.05. Swiss
francs closed at 19.2314 for bankers’ sight bills and
at 19.2414 for cable transfers, in comparison with
1923 and 1924 a week earlier. Copenhagen checks
finished at 26.631% and cable transfers at 26.65,
against 26.63%% and 26.65. Checks on Sweden closed
at 26.791% and cable transfers at 26.81, against
26.791% and 26.81, while checks on Norway finished
at 26.641% and cable transfers at 26.66, against
26.64 and 26.651%. Spanish pesetas closd at 14.61
for checks and at 14.62 for cable transfers, which
compares with 14.59 and 14.60 a week earlier.

The South American exchanges have been dull.
Argentine exchanges hts been ruling steady owing
largely to the fact that so much gold has been shipped
to New York and London in recent weeks to improve
the position of the unit. During the past seven months
of the year, until the end of July, Argentina has
sent a total of approximately $51,000,000 in gold
to New York. The peso has not responded to this
gold movement as fully as it might, owing chiefly
to labor troubles at the Port of Rosario in recent
months. Argentine paper pesos closed on Friday at
42.02 for checks, as compared with 42.02 on Friday
~ of last week, and at 42.07 for cable transfers, against
42.07. Brazilian milreis finished at 11.85 for checks
and at 11.88 for cable transfers, against 11.86 and
11.89. Chilean exchange closed at 12.10 for checks
and at 12.15 for cable transfers, against 1214 and
12 3-16, and Peru at 3.98 for checks and at 3.99 for
cable transfers, against 3.98 and 3.99.

The Far Eastern exchanges have been dull and
show practically no change from the past few weeks,

except in the case of Japanese yen. The Chinese
rates move strictly in conformity to the changes in
the price of silver. Japanese yen continue firm as
the result of confidence entertained both in Japan
and abroad that the Government will soon remove
the gold embargo and bring yen back to full gold
standard. The yen might be registering still higher
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quotations at this time as the result of this renewed
confidence but for the fact that money rates and
opportunities are so strong in New York and London
as to be highly attractive to Japanese speculators
and investors. Closing quotations for yen checks
were 4654@46 15-16, against 45)4@46 7-16 on
Friday of last week. Hong Kong closed at 484@
48 9-16, against 4835@48 9-16; Shanghai at 581%,
against 5834@58%%; Manila at 50, against 50; Singa-
pore at 5614@5614, against 5614@5614; Bombay
at 3614, against 3614, and Calcutta at 3614, against
3614.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the
week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACTS OF 1022
JULY 27 1929 TO AUG. 2 1929, INCLUSIVE.

Noon Buying Rate for Cable Transfers to New York
. Value in Untted States Money.

July 29. | July 30. | July 31.

Country and Monetary
Undt.
July 27.

E— $ $ $
s .| 140619 | .140547 | .140659
.138978 | .139003 | ,139082
.007181 | .007160 | .007211
.029590 | 020594 | .029592
266461 | .266492 | .266556

4.853206 |4.854508 4.854761
025142 025154
039211 039217
.238408 | . .23
012918 | .012921 | .012
401039 | .401108 |
.174303 | .174261
.052304 | .052297
266508 | 266539

111677

111940
044370

044730
005935 | 005936
145926

145892
268054

.268030
192394
017552

Aug. 1. | Aug. 2.

3
.140652
.139015
007181
.029587
266427

4.852400
.025145
.039180
.238291
012920
400716
174317
.052291

3
140617
139051
007220
029592
.266438

851896
025152

$
.140569
.139055
007179
029589
.266469

4.852684
1025150
.039188

Bulgaria, lev
Czechoslovakia, krone
Denmark, krone.
England, pound ster-

1268028
1192441
017548

1192416
017558

Switzerland, franc---
Yuggslnvla. dinar....

192416

1017550 | 017555 017554

606250
597187
581767
617291
482535
417916

420833
417500
.359728
462181
558750

997031
1099018
483200
994218

953966

.599583 | .600833
.593125
577857
611250
481428
416458 | .416250

418541 | .418333
.415208 | .415000
359667 | .359787
463693 | 466359
.558958 | .558916

997407 | 997407
999112 | .999237
483425 | .484075
994647 | 994667

954063

.599583
591563
576607
.609583
481071

.600833
593125
.578035
610833
481428
415833

418750
415416
359762
466240
.558916

997554
099656
.484050
994790

953988
.118581
120572
088814
963900

Hong Kong dollar..|

Mexican dollar.. l.‘&l

Tientsin or Pelyal
dollar

416666
410583 | 418541
415208
359771
462943
5568750

997349
998987
483575
994585

953962

Japan, yen
Singapere(S. 8.) dollar|
NORTH AMER.—|

Mexico, peso
Newfoundland, dollar|
SOUTH AMER .—
Argentina, peso (gold)
Brazil, milrels
Chlle, peso. -
Uruguay, peso.
C bia, peso.

1994212

953718
.118590
120632
992514
965300

965300

Owing to a marked disinclination on the part of
two or three leading institutions among the New
York Clearing House banks to keep up compiling
the figures for us, we find ourselves obliged to dis-
continue the publication of the table we have been
giving for so many years showing the shipments and
receipts of currency to and from the interior.

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is aiso no longer
possible to show the effect of Government operations
in the Clearing House institutions. The Federal
Reserve Bank of New York was creditor at the Clear-
ing House each day as follows:

DAILY CREDIT BALANCES OF NE ¥ YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Saturday,
July 27.

Monday,
July 29.

Tuesday,

Wednesd'y,
July 30,

Thursday,
July 31.

Friday,
Aug. 1.

Aug. 2.

Aggregate
Jor Week.

s|s|s‘s|sls|s
151,000,000/ 105,000,000' 140.000,0600! 147,000,000' 190.000,000' 198,000,000'Cr.  931.006,000
Notc.TThe foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country In the operation of
the Federal Reserve System's par collection[scheme. These large credit balances,
however, reflect only & part of the Reserve Bank's operations with the Clearing
House institutions, as only the items payable in New York City are represented
the dally balances. The large volume of checks on institutions located outside of
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New York are not accounted for in arriving at these balances, as such checks do
Dot pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amou t of bul-
lion in the principal European banks:

Aug. 11929, \ Aug. 2 1928.

Banks of

@old. | Stilzer. Total. ' Gold. | Stlver. Total,

I S |
142,610,244'173,659,029|
208,396,809 239,346,403 2:

1,266,900105,701,4500  994,600/106.6
1000 28,272,000/1
0 -naf

I
173,
239

£

England ... 142,610,244/
France a. 298,396,800, d f
Germany b{100,272,300  ¢994,600)
Spain ____1102,513,000 28,761,000|13 74,000 104
Italy 55,792,000, . Se= ,000 5%
Neth'lands| 37,451,000 s 3¢ 8 | A8,

Nat. Belg_| 28,561,000 p : ) 22 4, | ,250,000| ,194,000
Switz'land 19,877.(]()01 2 4, ’)0,0001 20,164,000
Sweden.._| 12,979,000, 12,979,000 12,792,000 | 12,792,000
Denmark _| 9,588,000/ 10,007,000 ,l().'!.()(l()} 10,718,000
Norway - _| 8,154,0()01 8,154,000 8,166,000 8,166,000

Total week'S1 6,194,353 34,.’.!)2‘930018.')(),TRG,Q,’:R 774,059,882
Prev. week'818,499,015' 34,562,600/853,061,615781,819,911

615,000

9,600809,380,482
),600817,

as reported in the new form
are exclusive of gold held
c As of Oct. 7 1924.

a These are the gold holdings of the Bank of Franc
of statement. b Gold holdings of the Bank of Ger
abroad, the amount of which the present year is £7,144,350,
d Silver is now reported at only a trifling sum.

The Change of Ministry in France—Poincare
and Briand.

The resignation of M. Poincare as President of the
Council, or Premier, on July 27, did not occasion
great surprise either in France or in other countries.
Repeatedly, during the past three years, the rela-
tions between the Ministry and Parliament, particu-
larly the Chamber of Deputies, have been so strained
that the resignation of the Government seemed
imminent, although, when a test vote came to be
taken, the support that was necessary has been forth-
coming. The immediate occasion of the change of
Ministry which has just taken place was the serious
impairment of M. Poincare’s health due to the long
strain  of heavy and uninterrupted work, and
especially the extraordinary effort involved in carry-
ing through Parliament the ratification of the war
debt agreements with the United States and Great
Britain. A specific disorder, necessitating surgical
interference, brought the Premier to the conclusion
that he could no longer give to the duties of his
exacting office the attention that they required, and
he accordingly insisted upon the acceptance of his
resignation. As is usual in such cases, the retire-
ment of the Premier carried with it the resignation
of the Ministry.

M. Poincare’s position in French and European
politics has been, in many ways, unique. By pro-
fession a lawyer, and for some years an acknowl-
edged leader of the French bar, he has been for a
generation a conspicuous  figure in public life.
During the World War, when he was President of
the Republic, his official position gave him little
opportunity for direct influence in national affairs,
and during the Peace Conference, while the
Clemencean Government was in power, it was the
Premier and not the President who figured most
prominently in the public eye. For some years after
the war, while the controversy over reparations was
at its height, M. Poincare’s writings and speeches
placed him at the head of those who seemed bent
upon keeping alive the enmities of the war, and he
continued, for some time after the adoption of the
Dawes Plan, to insist that the claim: of France upon
Germany must be fully met, In Germany, naturally,
and in other countries as well, he stood out at that
time as the ablest spokesman for the French irrecon-
cilables, and the occupation of the Ruhr was the
crowning act in a systematic policy of “Thorough.”
He was as irreconcilable in regard to the war debts
which France owed to Great Britain and the United
States as he was in regard to Germany, stoutly main-

taining that the debts could not be paid save in the
measure in which France was assured of reparation
payments from Germany.

The past three years have seen a gradual, but none
the less notable, modification of this intransigent
attitude. Time and circumstance have mellowed a
mind which had long seemed hopelessly legalistic.
Wholly lacking in the art of winning popular affec-
tion or applause, M. Poincare again and again won
support from a reluctant and even hostile Chamber
by sheer force of intellectual ability. The skill with
which he carried through the financial reorganiza-
tion of France and the stabilization of the franc
placed him in the front rank of European statesmen.
Once the financial stability of ‘the country was as-
sured, his attitude toward the debts also changed,
and the memorable debate in which he literally
wrung from the Chamber approval of the Mellon-
Berenger agreement and the agreement with Great
Britain, while it broke his apparently inexhaustible
physical strength, was a performance without a
parallel in French parliamentary history. The
stabilization of the franc and the ratification of the
debt agreenrents will be his monument, whatever
other may in time be erected,

To what extent M. Poincare’s change of front in
regard to reparations and war debts was due to a
corresponding change in French public opinion it
would be difficult to say with precision. M. Poin-
care was not a man to shift his ground merely be-
:ause public opinion had taken a new position.
Something, perhaps a good deal, is doubtless to be
ascribed to the smooth working of the Dawes Plan,
as something was doubtless also learned from the
costly experiment in the Ruhr. The high standing
of the men who formed the recent committee of ex-
perts at Paris, and the thoroughness with which they
went about their work, would naturally appeal to a
man of his temperament and intellectual habits,
although he was cautious in expressing himself about
the committee’s report. The Locarno agreements,
the Briand-Kellogg anti-war treaty, and the increas-
ing demand for a reduction of armaments, all had
their influence in creating a new atmosphere in
Europe to which M. Poincare could hardly have been
insensible. The strongest argument in favor of
ratifying the debt agreements, however, if we may
judge from the abbrevated press reports of the
Chamber debate, was that unless France kept faith
with its creditors its financial standing and its
national honor would suffer, and a last-minute at-
tempt to make the payments depend upon the re-
ceipt of reparations failed. It is entirely possible
that, in spite of M. Poincare’s eloquence, the debts
may continue to be talked about as if they were still
a political issue, just as Mr. Snowden, the British
Chancellor of the Exchequer, still expresses dissatis-
faction with the debt cettlement between Great
Britain and the United States; but the issue in
France is nevertheless closed, and for that welcome
result the country has M. Poincare, more than any-
one else, to thank.

The new Briand Ministry, practically identical in
membership with that of M. Poincare, obviously has
no easy task, and the popular allusion to it as “the
Ministry of a hundred days” reflects a feeling that
it life will not be long. Only with the utmost ef-
fort was M. Briand, now for the eleventh time Pre-
mier, able to obtain a vote of confidence in the
Chamber of Deputies on Wednesday : and although
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the vote of 325 to 136, representing a majority of
about 50 in the whole Chamber, was as large as M.
Poincare on the average was able to command, the
political complexion of the Government following
does not imndicate stability. The Radical Left, with
which M. Briand has on the whole been identified,
refused to allow any of its members, and notably
Edouard Herriot, to take office in a Ministry whigé;
included Louis Barthou as Minister of Justice a
Andre Tardieu as Minister of the Interior, and while
a few of the party supported the vote of confidence,
far the larger number either absented themselves or
refrained from voting. In so doing the party con-
formed to a tradition of Erench politics by which an
Opposition, while interposing no direct obstacle to
the formation of a new Ministry, declines to give it
support. The stand of the Opposition was the more
significant because the Ministerial declaration
specifically asked for “a three months’ truce” pend-
ing the discussion of the Young report at The Hague.
M. Briand, accordingly, finds himself in the pecu-
liar position of depending for support upon a party
aggregation to which not only does he himself not
belong, but.which has also, in the past, differed
sharply from him in certain matters of national
policy. Generally speaking, it is the conservative
Right that has favored a firm stand with Germany,
looked with disfavor upon an early abandonment of
the Ruhr occupation, opposed any reduction of the
French claim to reparations, and viewed with cool-
ness the propecals for armament reduction. M.

Briand will go to The Hague knowing that the
course which he will probably advocate at these
points has far more sympathy in the Left, which does

not approve of his Ministry, than in the Right which
does, and with no very definite assurance that the
confirmation of the Young plan will be heartily en-
dorsed by either side of the Chamber. Fortunately
for him, he is a skillful diplomatist, and has more
than once snatched victory from seeming defeat by
come adroit or eloquent appeal.

l.n tl]e Ministerial declaration, the full text of
which is not available at this writing, M. Briand
appears to have been frank as well as diplomatic.
“The conference at The Hague,” he said, “will be one
more essential link in the chain of organized peace.
In that great international debate the defense of the
rights and interests of France is our program and
our only program.” “I am going to try to put an
end, by means of the Young plan,” he ig reported as
saying in the course of the debate, “to that system
which has made us appear as pitiless debt colléctors
trying to extract payment from an unwilling debtor.
As long as that system lasts there can be no real
peace in Europe or in the world.” Replying to a
question regarding his proposed “United States of
Europe,” M. Briand denied that the project was
“directed against any one else. What we are trying
to do . . . is to reduce the state of anarchy in which
Europe is to a state of organization. Ours is a work
of peace, not of opposition.” A United States of
Burope, it may be suggested, is still a long way off,
but the acceptance of the Young plan and the freeing
of the Ruhr are immediate, practical matters to
which, it is to be hoped, the Briand Government may
he able to make a substantial contribution.

Meantime the new Ministry will not have to face
Parliament until early in November, as the cession
which was called to receive the Ministerial declara-

tion adjourned after voting a tax reduction of 520,-

000,000 francs for the second half of the present
year. The interval will give the Government time
to develop its foreign policy along the lines which
the declaration laid down, and perhaps to strengthen
its position at home.

ation of Speculative Values to Real Values.

Figures compiled by the New York Stock Ex-
change monthly with reference to the market value
of listed stocks prompts the inquiry whether some
of our recent “prosperity” is solely en paper, and
no more substantial than the dancing heat of neon-
day. For while open market quotations en stock
values are one thing to-day and another to-morrow,
they are a result of speculating on the alleged values
and profits, intrinsic, of the going concerns the
stocks reprecent. This has been the talk of the bulls
for years. “Do not sell the United States short,”
and other slogans, if they mean anything at all, mean
that back of all the frenzied ups and downs of ‘“the
market” there is a basis of actual growth and in-
crease that is forcing our industrial endeavor to new
and permanent heights in production and profits.
Hence the advice has been to disregard the tempo-
rary “setbacks” and believe in higher values as a
constancy, progressive and unassailable. But, ac-
cording to the Stock Exchange compilation, stock
values in the month of May declined $2,797,449,653,
while in the month of June they increased $6,342,-
702,722." Some compilations of the New York
“Pimes” showed a loss in May of $3,001,409,396. Did
this drop in values emanate from any sudden decline
in industrial values at the source? Ob, no. This
wae due to speculation! Did all the advances of the
recent years, and the further advance in June, rest
upon values at the source? Not quite the same
answer can be returned. But in large part was not
this rise in values due also to speculation—due to a
fictitious playing upon an assumption that values
at the source were invincible?

Now between speculative values and investment
values there is always a counterplay. Each reacts
on the other. If we separate ourselves entirely from
speculative market values we estimate investment
values upon earning powers; and to be on the safe
side we average earning power over a period of
years. Even when this is done there is hazard
enough through natural changes. How, then, can we
say that this normal, indestructible, advancing value
at the source, the basis of so-called permanent pros-
perity,” upon which the “longest bull market in his-
tory” has been based, can feel no counter effect from
a precipitate drop of three billions of market values
in the single month of May in the single year of
1929? It is a poor economic rule that will not work
both ways. Either market values (prices) of stocks
have not been justified by the investment values of
going concerns or there was a terrible slump in our
“procperity” in May, and yet we all know there
was not. An actual, real prosperity that can slump
three billions in a month is not progressively perma-
nent, and since action and reaction are equal, inas-
far as real prosperity is affected by speculative or
assumed prosperity we find ourselves compelled to
revise our estimates of the actual values and returns
of our going industries.

Let us take some specific instances. In the month
of May, motors lost in values (according to the
“Pimes” figures) $835,736,950! Was this due to any
change in the business, any change in the “pros-
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jperity” at the source? If not, then speculation was
based on a mere assumption of increasing values at
the source. Or, if this be not wholly true, then the
inereasing values at the source were over-estimated
and a part of the much-lauded prosperity was fic-
titious. In June the values of this same motor
group increased. Take American Telephone & Tele-
graph. It registered a loss of $358,248,365 in May
and a gain of $365,238506 in June, according to
the “Times’” figures. The business is stable and
relatively increasing with the increase of the popula-
tion. By all rules of investment its value at the
source is constantly increasing. Of course it did
not suffer any material loss at the source. And its
earning power was not affected by the ups and downs
of “the market,” save that there cannot fail to be
some reaction upon value at the source, and in esti-
mating real values earnings become affected.

It is not to be argued that there has been in the
last eight years, say, no substantial prosperity, but
that it has not been such as to justify these ephem-
oral market values. And so rampant has been the
rise in these purely speculative values that we do
not know now what the real values are. We have
been intoxicated with our slogans. Those who lost
the three billions of paper values in May are won-
dering why they were told to buy upon a progress-
ively permanent prosperity that disappeared like
the mists of the morning. Those who bought in the
market in March for investment, in motors, coppers,
.oils, chemicals, steels, all integral great industries,
are wondering what real values they possess if they
now hold their stocks. They will no doubt see a
return in prices, but will this only be to experience
another slump? Nothing could more clearly show
the demoralization of this saturnalia in speculation.
So much has been based upon anticipation of future
advances, .0 much upon incidental factors in opera-
tion, such as stock dividends, mergers, split-ups, that
actual values are largely indeterminable. Those
who (they are few in number who can resist the
fascination of speculation) have remembered and
followed the old adage to “clean up and clear out”
are the only ones who are easy in mind. The “richest
nation on earth,” the most “prosperous,” does not
yet know where it stands, does not know the nature
of its “prosperity,” does not knew what is perma-
nent, what impermanent.

Three billions loss in values in a month only car-
ried brokers’ loans down some $232,000,000, leaving
a tremendous credit based upon stocks whose market
values are so precarious as to lose three billions in a
month. “Prosperity” based upon actual values that
give rise to market values so variable cannot be
Mactual” prosperity. It is of the made-to-order kind.
It is an impermanent kind. It is not prosperity that
s real and durable. And new levels in prices all
round must be reached before business can proceed
in an orderly way. Those who cry “Lord! Lord!”
are not always the saints. And we can fool our-
selves some of the time, but not all of the time. A
“blow-out” in a tire may only temporarily cripple
the machine, but the man who carries no “spare”
_will be compelled to seek help. Boasting about
strength is not as wise as knowing how to use it.
Dream “prosperity” must sometime suffer waking
hours. A straight road for speed, but a quiet road
for safety.

Anticipatory to an inevitable slowing-down, a
pseudo final settlement, we are beginning to talk

needs for comforts and contentment.

of the “control of credit” and the “stabilization of
the dollar.” We begin to see the need of tightening
the domestic purse-strings. We have enjoyed our
cake and are discovering that we have eaten the most
of it. As long as we could borrow easily we never
felt the pinch of poverty. Having inordinately high
wages we have not noticed the “cost of high living.”
Having grown rich by spurts through speculation
we have been able to keep glowing and growing de-
posits at the banks, to buy bonds to pledge for mar-
ket purchases, to swell the chorus of “perpetual
prosperity,” and lo! in a single month we lost three
billions of our paper profits, three billions of our
paper prosperity! And since “prosperity” has been
based upon our marvellous actual production, upon
our energy, acumen, invention, at least for specu-
lative bases, we are compelled to ask what our, real
prosperity consists of—luxuries for pleasure or
‘When all
speculation dries up what will we have left?

Popular Amusements.

To what extent popular amusements indicate the
character of a people is not so easily determined as
might at first be supposed. We work hard and
cuffer many inconveniences to enjoy our vacation.
Yet these vacations have become proverbially neces-
sary. Business has almost been compelled to grant
them. The humane element has been invoked to
provide the annual week or two on full pay regard-
less of the fact that industries must continue to
produce and distribute in the same ratio te supply
the human need. It is impossible to inject new help
to supply the lack and the consequence is that re-
maining employees must double their service. This,
of course, is only proximately true. But it is suf-
ficient to prove that the employer pays the bill as
far as wage is concerned, and somehow or other the
people pay the employer. We may doubt, somewhat,
that vacations are voluntarily granted ; and many of
the older men of to-day can remember when a vaca-
tion was a special favor.

The actual benefits, therefore, of this popular cus-
tom, now so firmly established, must be determined
largely by the current popular amusements. Here
again, since it takes all kinds of people to make a
world, we can arrive at no fixed rules or principles.
Idleness for its own sake cannot be defended, and
if cessation from work cannot show really beneficial
results, we are compelled to question the vacation
custom. One or two weeks, or perhaps a month in
rome instances, out of every year, computed for a
lifetime, becomes a matter of economic moment.
Not, it is true, to the passionate advocates of six-
hour days and five-day weeks, but to the general
wealth and comfort of a people. Since we forget
our debt to the inventors, workers and thinkers of
previous generations and accept our blessings as a
matter of right, future toilers may not ask of us an
accounting, but we are bound to justify ourcelves
in our own sight, nevertheless.

We must analyze the way in which we spend our
vacations, consider our popular amusements, in
order to form a conclusion. In the first place, it
appears that our vacations are too costly. The ordi-
nary worker spends as much in a single month of
pleasure-seeking ac he has been able, probably, to
save in half a dozen. It aids no little to recall that
our contribution to European finance runs into hun-
dreds of millions of dollars, for by far the larger
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part of this is contributed by the “idle rich.” How-
ever, what are known as “teachers’ excursions” are
increasing, and with rapid and luxurious transport
these searchers after knowledge are undeterred by
mere dirtance. Doing Europe and the Mediter-
ranean in a month or six weeks has become a stand-
ing joke, though many still attempt it. “Seeing
America first” is in the same category for America,
as the United States is a big country. The net
results of these hurried and harried “vacation trips”
are vague and inconsequent, if we can rely on our
wise critics, but there is no doubt, all the advertise-
ments to the contrary, that they are cor tly measured
by the annual personal income for very many of us.
Mountain and shore resorts that live on what they
can “make” in a “Summer season” are many and
rapidly multiplying. These ‘“places” are, in the
economics of an “equalized” progress, in the nature
of excrescences, or at least are fungous growths that
live, and even prey, on the solid business of the
country. They produce little of permanent value;
and their patrons, spending at high prices the sav-
ings of months, realize little of value, save in often
imagined health-renewal, and a zest for more of a
life that is carefree and pleasureful. Yet he is a
hard-hearted employer who will not grant a vacation
on full pay, judged by the devotees of the new idea.

Those who animadvert against the herd instinet
have a good example in our vacation customs. In
addition to the waste in money, there is a waste in
time—and here, as otherwhere, time is money. How-
ever imperative change may be to mind and body,
it ought to be directed to the most purposeful end.
If one returns from a vacation wearied and dis-
gruntled by the hard effort to extract pleasure.from
uninviting surroundings and unappealing amuse-
ments he or she might better have remained at home.
One would not expect picture shows to thrive by the
beaches, but they do. One would not expect tennis
and golf to flourish by the mountain-side far from
the pent city, but they do. One would not expect
palatial hotels and country clubs to invite those who
are seeking the “deep wild wood” to “commune with
nature,” but they do. And the rebels are those who
are content to live in cabins or sleep in the open, or
tent under the stars. The clerk, hoarding his dollars
during the year, delights to fling them away for huge
hotel verandahs and luscious victuals. Fashion is
as ruling in vacations as in dress. And planning
to derive substantial benefits from the prized vaca-
tion is not the prevailing order.

Camp meetings, Chautauqua assemblies, and Sum-
mer schools do have, each of them, a definite object
in view. But we may dismiss these stereotyped meth-
ods of spending a profitable vacation to say that a
mind agiated constantly for two weeks or a month
by getting the most out of nothing is not much en-
lightened or energized. Nor, on the other hand, can
it be argued that profit in knowledge, health or
pleasure is the sole incentive and aim of a bheneficial
vacation. Just to do nothing has its charm. And,
since the mind can never be idle, a contemplation of
life that is sure to come at such a time may be the
quintessence of benefit. Jack’s dullness from too
much drudgery disappears. If a vacation every year
must be endured, what of life itself? Can work be
made more advantageous to life’s purpose than it is?
It would not be difficult to suggest ways and means.
Are national games and their heroes the best we can
summon out of the deeps of life? A mere casual

glance into the byways of work and turmoil will
reveal characters of sublime devotion to others wor-
thy our best obeisance. Just contemplating the’
vicissitudes that attend lives of toil and cervice will
awaken new purposes and nobler consecrations. If
thought has a chance in vacation-time it will reveal
wonders. :

It will be alleged by few that the chief object of a
vacation is to seek either society or solitude. One
may lose one’s self in the crowd; one may realize
individuality in the social whirl. Patronizing popu-
lar amusements, when one has a chance to look
within, to rearch the soul does not commend itself
as one of the reasons for escaping for a time from
work and place. Let the crowd do as it will. One
of the best lessons we have is to watch its pursuits.
It thirsts for something new, strange, bizarre, thrill-
ing! It rushes to the incidental and unusual. It
takes its vdcation so seriously that it strives, un-
availingly, for a sensation never realized before. It
seldom smiles, it laughs. It squeezes the orange so
hard there is always the bitter taste of the rind.

A man drowns in the ocean, and the bathers run
to shore to wateh the efforts to resuscitate, and for
no more reason, apparently, than they rush to shelter
when it rains. A morbid desire animates the crowd’
to be in first at every excitement. Pause, quietude,
meditation, are foreign to its nature. A twanging
guitar on a beach will gather hundreds. A stray
bear in a forest preserve will lure many to watch the
capture. To make a record in mountain climbing is
worthy of any vacation. And in the inferim, there
is time to kill. If nothing more than vaudeville
offers one must make the best of it. This, so far
as it prevails is the herd instinct. But profitable’
vacations are enjoyed by individuals, not masses.

The mind that needs rest cannot find it in our
popular amusements. The “tired business man”
finds little antidote for worry in frivolous theat-
ricals, if he only knew it. He is not restored by hap-
hazard and spectacular change. The mere stopping
of a watch does not re-establish its equilibrium of
movement. In the same way, and for the same rea-
son, a well-ordered life cannot rush away on a vaca-
tion without plan or purpose. Not that there must
always be a prosaic or profitable end. But there
must be a turning away from too arduous work in a
manner that does not destroy the rhythm of effort.
Games, popular amusements, vacation voyages that
are pre-arranged, to attract the masses, do not
requite the overworked individual.

Our thought is that the holiday must be based on
the tastes and wants and needs of the person. As
often said, “the rocking chair on the back porch”
may carry the thought far afield with freshening
profit to the ever-active mind; and wandering along
the byways of the “old home place” may be exercise
that unconsciously strengthens the body enervated
by sitting too long in the office chair. Dawn, with
its colors, ushers in the new day; and night with its
darkness and stars is fit ending for the struggle of

the active hours. And a perfect vacation begins in
joy and ends in rest.

The Great Problems of To-day—The Williams-
town Institute of Politics.

The Williamstown Institute of Politics is to open
to-day its ninth annual session, and it never faced
a more compelling situation. “Politics” to-day is
wrapped up in economics, as embracing industry,
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agriculture, commerce, finance, and, in a wide range,
science, art and human life. The Institute each year
has dealt with questions of vital significance. This
year will be no exception. Men of light and leader-
ship are always there. Dr. W. E. Rappard of
Geneva will give a comprehensive course on eco-
nomic progress in finance and in industry; Andre
Siegfried will follow up his recent book on con-
ditiom; in America and lecture on the situation in
France. Count Giovanni Elia of Rome will speak
on conditions in Italy, and Prof. T. E. Gregory of
the Lomden School of Economics will lead confer-
ences on the world economic stabilization as well
as discuss the present state of England.

These are only a few of the speakers and features
of the sessien. The two and three daily sessions for
the month will be crowded with interesting discus-
sions of these leading themes in their wide aspects
and connections. The intellectual atmosphere of the
whole series will be charged with the spirit of the
discussions and the impression made by the leaders
in previous years. Among these latter Drs. Bonn of
Berlin, Mendelssohn Bartholdi of Hamburg, Zim-
merman of Rotterdam, Michels of Basle, Sforza of
Italy, Abbe Dimnet of France, Sir James Irvine of
St. Andrews, Sir Frederick Whyte from the Orient,
and Dr. Graham Wallas of London are a few whose
names come to mind out of the many whose contribu-
tions were most valuable and who left distinct and
memorable impressions. There is every reason to
expect similar experience this year.

As to the importance and growing significance of
the subjects discussed, two illustrations are at hand.
At the session three years ago chemistry in the field
of economics was allotted a large place. It was
opened by Vice Chancellor Irvine of St. Andrews,
who, taking the breakfast table as an instance,
showed how modern chemistry was manifest in every
article from the cloth, the china and the silver of the
furnishings to the bread, the meat and the sugar of
the food. Passing to the field of industry it was
taken up by a host of American experts and in many
crowded conferences discussed with intense interest.
Men from the laboratories of the great establish-
ments, electrical, metallurgical and manufacturing,
the Government bureaus, the universities and tech-
nological schools, thronged to discuss their special

interests. Now a new book is issued, not as a direct-

result of that meeting, but the product of the more
recent tremendous growth of the subject.®

Under the lead of Professor Stieglitz of Chicago
University, some 38 expertis dealing with the subject
under the restricted head of its connection with
medicine, in fact, record the extent to which chem-
istry in its present development has penetrated
every relation and is shown to be fundamental in
every phenomenon and function of man. The book
opens with the account of the startling experience of
Dr. Loeb of California successfully fertilizing a cell
with a few drops of a chemical solution and starting
a series of living organisms with all the charac-
teristics of a normally fertilized origin. This has
amplified Dalton’s earlier demonstration that every
chemical element consists of distinctive atoms, and
to-day the analytical quest of chemistry has pene-
trated into the structure of the molecules which com-
pose the cecretions of the various glands and con-
tribute to life’s complex structure.

® “Chemistry in Medicine—A Co-operative Treatise,” Chemical Founda-
tion Co.

Then in successive chapters the subject is followed
in the widest range of interests. The human body
in its heredity and development; its chemical regu-

‘lators; its diseases, their causes and remedies; its

entire dietary; the regulation of internal secretions;
the chemistry of its medical diagnosis; its protection
against destructive germs; all are given in detail
until it is possible to look upon chemistry as the
main hope for the physical life of mankind. The
conclusion is reached that however costly has been
the sacrifice of life in seeking a cure for yellow
fever, malaria, and the pestilential diseases of Asia,
Africa and South America, and however necessary
the support of great chemical factories put at the
disporal of scientific investigators, as in the devel-
opment of salvarsan, this will be met, and the path
now open for scientific research will never be closed.
Meanwhile, adventure as an inspiring appeal will
lose none of its charm or hold out less noble reward.

Last year no man made a greater contribution or
was more interesting in his modest personality than
Dr. C. R. T'ay of Toronto, Professor of Economics
in its university. He had given much study to the
agricultural situation both in Canada and in the
United States, and spoke with fulness of knowledge
and rare power of statement. He was in constant
attendance and his testimony was usually con-
clusive. As showing the range of his thought and
the breadth of the subject he has lately published a
small pamphlet entitled “T'wo Empires.” It is called
forth by a book, “Social and Economic History of
the Roman Empire,” by Prof. Rostovizeff, the Rus-
sian scholar, now of Yale. He finds in it light upon
the economic problems with which he is struggling,
and he uses the material with that purpose in mind.
It is hardly necessary to say that the result is
enlightening.

The questions before us, of agriculture, tariff,
finance, are not local or theoretical. Professor Fay
is a hard-headed student of fact. He believes that
civilization itself is at stake, and turns at once to
the history of the past civilization that is nearest our
own—that of Rome. Why did Rome, with the world
in her hands, fall? Here is the answer in rapid
but instructive detail: Many strifes have divided
mankind. Of national strife Rome knew little; the
only one that concerned her was Rome versus bar-
barians. The army was the key to all her problems.
Decade by decade it saved her from foreign foes,
but it devoured the resources of the empire. Labor
in all its stages, from slaves to the proletariat of the
cities, was always depressed. Culture was very real,
but bled itself to death under a uniformity imposed
by force. Her great emperons from Trojan to Mar-
cus Aurelius served with a disciplined devotion, but
their efforts ended in disaster. War was inevitable;
the mother city had no partnership with the rest
of the empire. The central government was some-
times captured by an outside soldier; and after Ves-
pacian the emperors lived loyally with their troops
in the field.

The waste of war was in every chapter of her
history. The subjugation of Carthage reduced
Africa to a wilderness, and after Trojan’s conquests
the army itself was so reduced that it was henceforth
drawn from a barbarian peasantry raised on the
limits of the empire. Under Nero the army had
already sunk in Rome among the city rabble and-lost
its connection with the provincial cities which were
the outposts of Italian culture.
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In finance the empire never had great liquid cap-
ital and soon began to destroy the stream of income
at it source. The emperors imposed every form of
direct taxation, compulsory on individuals, and
wholesale levies on the cities. Merchants and work-
ers fled their homes to escape, and a state of finan-
cial siege in the cities narrowed markets and froze
out trade. A high degree of territorial specialization
in foodstuffs and fine manufactures was developed
early, and later supplied the military force in its
region, and added of its surplus to Rome; but unlike
modern experience, it followed the flag, instead of
taking the flag with it, and the recrudescence of
piracy in the third century was but an incident in
the decay of Roman strength between the Rhine
and the Far East. Roads were built everywhere, but
the needs of the army came first, and as the cities
were impoverished by extortion they could less and
less afford to maintain the roads to Rome, and the
emperor substituted commandeering men and ani-
mali; for transport. The monetary chaos of the third
century brought private banking to the ground.

Agriculture was theoretically always encouraged,
and exhibits successively, peasant ownership, resi-
dent, and absent landlordism, with tenants and mid-
dlemen. Each flourished in turn. In Nero’s time
six landowners possessed one-half of the African
territory. The cities owned wide areas but found
it difficult to get them occupied. Emperors tried in
all directions to settle soldiers on the land, but with
small success. Most of the manual labor was by
slaves or natives. There was nothing comparable

to the modern tenant farmer who with hired labor
on rented land raises crops in scientific rotation.
Only when, as to-day, science and machinery are
brought to the labor of grain growing does that

become at once the staple and hall-mark of high
farming.

As Rome had no full industrialism she had not
the special social phenomena connected with it; but
she had grave social problems. The mass of the
people gained little from city life. They toiled and
groaned over their primitive plows and looms. They
rose in frequent and wide revolt, and class warfare
was acute. There was no scope for a lowering of
wages, they were always as low as they could be;
and there is abundant evidence of the degradation
of workmanship. Taste was barbarized. Provinecial
industry catered for cheap requirements. Machines
were unknown; there was no protection against
counterfeiting; standards were low, and subdivision
of hand-processes, as of to-day, was unknown.

In the end, to meet the needs of the cities, forced
labor was required of the peasants, and each person
was confined to his place of origin; and the result
wai feudalism. Labor of men as well as of cattle
went with the land. This killed free capital and
the middle class. The empire dug its feudal grave.
It remained for another age to satisfy on another
plane the fundamental human instinct Tor self help
through association. s

Modern civic conditions are far from satisfactory.
There has been little or no initial town planning.
Undoing past mistakes wastes funds that should go
to new construction. Rusticity dies hard even to-
day, and the slums are a poor substitute. Rome
in many directions could have ridiculed us. She had
scientific water supply and drainage, hygienic and
spacious markets, shaded porticoes and streets, an
abundance of public baths, gymnasia for sport, and

splendid provision for religion and education. But
all was for the minority of the inhabitants. And
Rome fell! The alternatives to war have grown
ever wider. Their growth should mark our social
progress. Quantity of possessions and production
is to-day our goal; but only as we banish fear that
the gain of one people, or class, is the inevitable
measure and cause of another’s loss do we establish
our civilization.

It is a far cry to ancient Rome, but the first few
years of the twentieth century have given us much to
think of. In great areas not only have we geen king-
doms fall, but civilization it elf appears at times
threatened. Its problems were surely never greater,
and the work of the Institute has serious purport.

Is Not Group Speculating Conspiracy, Fostering
Sham Prosperity.
ARTICLE VIIiT (Communicated).*
AMERICAN PROSPERITY UNDER STILL MORE
GRAVE SUSPICION.

“‘The most disturbing factor in our progress is this—that we go faster
and faster, that to all appearance we cannot stop ourselves, until we
shall come at least to an automatic stop, after rushing violently down
a deep place into the sea."”

So wrote Elmer Davis for ‘“Harper’s Monthly Magazine®
of March 1929, describing, perhaps unconsciously, and let
us hope too pessimistically, not only our rampant “pros-
perity”’ (so-called) of the last seven years or more, but also
something therein that strongly suggests runaway business
inflation—*‘‘an inflationary boom.”

Since then this “prosperity”” has struck an even more
rapid pace, as shown by the midsummer pressure on favored
industries, luxury buying, improvement projects, the money
market and stock prices.

Possessed by devils, the herd of the parable rushes head-
long to the deep. Germany, defeated and under the spell
of fiat money, did the same, her industries breathless with
the inflationary blast. Other nations, likewise emerging
from the great war with their finances in confusion, suffered
somewhat the same experience from governmental-fiat
money inflation, until they too had their finances more or
less fully stabilized.

And now what of American ‘‘prosperity’’ in its wild
careening under domination of an artificial purchasing power
which our own people are creating in their mad enthusiasm
for “self-determination’ and pleasure making ?

IS NOT OUR BUSINESS, OUT OF HAND, AN UNCONTROLLED
RUNAWAY?

Was not this “amazing prosperity” born a war baby,
in the mighty war inflation of 1915-18 (as the editor of the
“Times”’ more than once has claimedx), and was not its
growth greatly promoted by the huge foreign-buying-“silk
shirt”” boom in the post-war frenzy of 1919-20?

Then, after a relatively slight deflation in 1921, did not this
“prosperity’’ in 1922 resume its rapid growth, swelling to such
immense proportions, because of our own luxury buying,
and with such feverish “fits and starts,” that merchant and
manufacturer dare not do otherwise than live from hand to
mouth? Like a child at the breast, did not our “prosperity”’
for a considerable time draw increasing purchasing power
from the seemingly natural home supplies—bank and other
credits, wages granted and profits gained, speculative win-
nings, proceeds of mortgages, securities, &e., a “metered”
but seemingly inexhaustible supply as the gold flowed in?

And now, having installed its own generating plant, making
wholesale use of wage manipulation, stock listing and intlat-
ing, stock flotations and all the other means of producing
and expanding artificial purchasing and borrowing power,
is not our ““prosperity’’ breaking loose from its foster mother,
to sail away whither no man knows, rogaling itself on gold
wrested or enticed from foreign capitals and foreign bank
reserves—until the credit situation somewhere, here or
abroad, shall weaken or fail under the pressure?

If he may be permitted to say so, all of the essential condi-
tions appear to be working out in vindication of the writer’s
claim that this abounding “prosperity” is none other than
a modified “specialized” form of the familiar vicious cirele
of 1919-20 with the skylacking price feature suppressed

* For Articles Nos. 1 to 7,see V. 127, p. 3303, 3461: V
e T 61; V. 128, p. 161, 1455,

x Editorials published on Oct. 24 1928 and Feb. 3 1929.
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(for the time being at least) by general market conditions
and the sensational wage advances confined almost entirely
to union labor. = All other elements required to further the
process are supplied in inecreasing volume by the reciprocal
action of popular luxury-buying and speculation, public
and private improvement programs, new credit devices, wage
boosting and capital exploitation—a grand “whoopee” in
which we all participate, our eyes closed to both cause and
consequence.

Peace time inflation, lacking war time restrictions, has a
well-known fondness for luxuries, speculation and the im-
provement mania, and its very existence depends upon its
growth and acceleration in these lines, for it is only thus
that an over-expectant people, staking both their present
and prospective profits and wages on uncertain ventures and
increased expense accounts, can hope to meet their ever
widening commitments.

The fallacy of the process is sufficiently well demonstrated,
one would think, by the fact, generally conceded, that this
““prosperity’”’ cannot stand still, but must be constantly
* stimulated (y) by repeated wage boosting, credit devices and
such economic absurdities as the doetrines of “‘early obsoles-
cence”’ (waste) and ‘“leisure for spending”’; and also by the
circumstance that while still enjoying the relaxed provisions
of the Banking Act adopted in aid of war financing, and also
protected by the lofty barriers of the Emergency Tariff Act and
its successor, the Fordney-MeCumber Act of 1922, we should
now be encountering such a long run of excessively tight
money on the one hand and on the other the necessity, as
we are] assured, for multitudinous heavy increases in our
tariff rates.

Does this not look more like an inflationary development—
a hot house energizing—than a sound healthy growth—this
‘prosperivy’ by wa.te, increasing taxation, and swollen
expenditures of every nature?

ACCELERATION AS SEEN BY THE ECONOMIC COMMITTEE.

Singularly enough it is just this abnormal speeding up of
industry by the so-called “optional purchases’” which dis-
turbs Elmer Dayvis, that, in their report on ‘‘Recent Economic
Changes,” the Hoover Investigating Committee hails as the
outstanding characteristic of the times.

The fact that such luxury acceleration is usually one of
the principal symptoms of a serious inflationary wave is
cheerfully disregarded by the distinguished committee, for
do they not comment approvingly on our “accelerating cycle’”
of such production and consumption, which, as the committee,
notes, is marked not alone by new inventions and improved
methods on familiar though accentuated lines, but also
by ‘“an almost insatiable appetite’”” and an “increasing
production” on account of a long list of articles and services
belonging to the category of ‘“‘optional consumption,” use-
ful as aids to “the rising standard of living” and the ‘“‘em-
ployment of leisure.”

Thus there has come about this unprecedented develop-
ment in the nation’s manner of living and playing described
by President Coolidge last December as a passing ‘“beyond
the standard of necessity into the region of luxury” (““Chron-
icle,” Dec. 8, p. 3152), a development epitomized for the
Economic Committee by Dr. Wesley C. Mitchell and in-
volving, as he points out, much that is detrimental to old
essential lines. Dr. Mitchell notes (the word “luxurious”
being our interpolation):

(a) “The luxurious diversification of diet advantageous to
dairy men, market men and fruit growers” (also to the pur-
veyors of sweets and choice cuts of meat); (b) luxurious
dressing, “more silk and rayon (also millinery, laces, furs
and other finery) to the detriment of cotton and wool
growers’’; (¢) “free spending for automobiles and their acces-
sories, gasoline, house furnishing and equipment, radios,
travel, amusements and sports’’; (d) the displacement from
the farms by tractors and autos of produce-consuming
horses and mules to a number aggregating 3,700,000 for the
period 1918-28—a change hastened by labor shortage due
to migration to the high-paid luxury jobs in the city; with
a still greater horse elimination in cities and towns. (e) The
frills of education to thousands for whom places might better
be reserved at bench or counter or on the farm. Was not
our bill for education, public and private, $214 billions
annually in 1925-26 against $781,700,000 in 1913-14?

The Committee also notes those other customary aids to
inflation, ‘“the new quickening method” and “the increased
velocity of turnover,” in the use of the broadened (and

y It was a Republican National Ohairman, was It not, who last fall
described deferred-payment s)rosperlty. such as ours, as ‘‘An endless chain
in which the breaking of a single link would mean disaster."
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broadening) supplies of capital and eredit. (3) The growth
in wages, averaging for all labor 2.19% per annum with living
costs relatively stable (but maintained, we recall, at a price
range 50 to 609, higher than the pre-war level, while union
labor in most of its activities is rolling up snowballs—getting
by its recent achievement $10 a day in New York for a
“helper” in the building trades and for the worker himself
$15.40 a day or thereabout and for all in the trade a five-
day week).

THE NEW FLIGHT OF THE*LUXURY BOOM.

The aforesaid Report on Economic Changes has not been
three months off the press and yet already there is need for
many supplementary pages. What has happened, for in-
stance, to disturb in so many instances the *‘industrial peace’
of which it speaks, and also “price stability’’ and the absence
of commodity speculation, as for the grains, iron, steel,
copper, sugar, &c.? What is it that now raises luxury
buying and mass production so precipitately and serves to
tinge our “open mindedness” and “optimistic energy” with
misgivings? What is it that has turned the flow of capital
once more inward to the disturbance of the money markets
of the world in the year 1929?

What do all these phenomena mean, if it is not that our
inflationary “prosperity’’ has broken loose and is making
new records for speed and altitude?

In the face of such an exhibit is there nothing forced in
suggesting as among the causes for such a flight those strictly
potential, long existant influences, “economic equilibrium”
“American psychology,” ‘“domestic free trade,” “popular
solidarity,” ‘natural resources”? Helpful though these
must be to any industrial development, do they not resem-
ble bank deposits in that they must largely lie dormant if
not aroused into activity by something more potent than
“‘wishes, wants and wasted leisure’’ ?

Must we not look with increasing distrust on the Com-
mittee’s assurance that “as long as the appetite for goods and
services is practically insatiable, as it appears to be, and as
long as produectivity can be constantly increased, it would
seem that we can go on with increasing activity ?”’

“But a nation cannot live by the prosperity of its luxury
trades,” as remarked by Harold J. Laski, Professor of
Political Science in the University of London, writing of
“England in 1929 for the “Yale Review’” of March 1929
(see page 419).

DIAGNOSING THE INFLATIONARY BOOM UNDER MODERN

CONDITIONS,

At this point a more precise definition of the terms used
in this article is essential. Modern economic conditions and
forces have modified and greatly widened the character of
the economic movement known as the “inflationary boom,”
as they have most other business and economic influences.
The boom is no longer simply or chiefly an endless chain of
paper money, price and wage increases.

Webster’s Dictionary defines a boom ‘‘as a strong, rapid
and expanding movement,” such as a “rapid (often forced)
settlement and development of a town or district,” or “a
marked and sustained advance in the market price of a
commodity.” To inflate, the dictionary says, is to “swell
or'distend with air or gas” and hence to ‘“‘expand or increase
abnormally or improperly,” or “to extend improvidently,
as to inflate the currency, prices, &c.” Hence inflation is
defined “as an undue.expansion or increase, as in paper
currency, prices, &ec.”

These definitions, well enough in days gone by, place
undue emphasis on the dilation of prices and currency.
Other equally or more important elements (covered by the
“&ec.”) have come to the fore. Moie appropriately we may
say:

An inflationary boom is an abnormally strong, abnormally
rapid, businefs expansion, artificially forced and kept in
progress by some urgent,K mass buving, governmental,
corporate o individual (as “by a nation going to war,” by
extensive territorial developments, or the chase after auto-
mobiles and other indulgences by a large section of the
community suddenly and progressively enriched), in con-
sequence of which excessive optimism takes possession of a
people and induces them to extreme vrivate and public
extravagance, accompanied by the use of a growing artificial
purchasing power of their own creation.

Such expenditures still further increase profits, wages and
hopefulness, already abnormal, causing the movement to go
on repeating itself in a more and more vigorous fashion.
Long continued, the process causes a marked over-develop-
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ment of the facilities for manufacture, transportation and
marketing.

As we have previously remarked, the “artificial purchasing
power” so employed may consist of the proceeds of credits,
both floating and fixed (that is, promises to pay, such as
bonds, mortgages and notes, and also book credits of all
kinds); wage increases irrespective of a corresponding increase
in output of essential products (‘“‘essential” under normal
conditions); dividends and profits in inereasing amounts from
essential and non-essential, aknormally stimulated, enter-
prises; proceeds from the abnormal rise in value of securities,
real estate, and commodities, and, if long persisting, an
excessive use of speculation and stock flotations, good, bad
and indifferent, such as are to-day flooding the country.

Since, under such conditions, futuce profits and dividends
and advancing stock quotations seem to offer unlimited
possibilities, these become the main desideratum of the
inflamed public mind; and regardless of future security,
stocks more and more commonly replace bonds for long term
corporate financing.

If "a general shortage of supplies and materials develops,
price kiting may also appear and, it would seem, must come
eventually in every case to a greater or less extent, if the
volume of money is much increased, or if the dividends and
profits are to be maintained and the public inflationary
buying is to continue expanding in the face of the advancing
taxes and wages. (For it is hardly to be supposed that
trenchant economies, such as have marked for us this recent
era, can indefinitely be multiplied by merchants and manu-
facturers,and the overhead charges be sufficiently reduced by
the expanding volume of business to continue, for more than
a limited period, as an adequate offset to the higher operat-
ing costs.) In eountries of little financial development
resource will also be had under such circumstances almost
certainly to fiat money issues, and the tendency is likely to
prove in that direction in every pernicious inflation.

SURPRISING FEATURES OF THE HOOVER ECONOMIC REPORT.

Astonishing as it may seem, the words “Inflation,” “Specu-
lation,” “Luxury” and “Extravagance’” do not appear in
any form in the index to the 1,000 pages comprising the two
volumes of “Recent Economic Changes” prepared for and
by the Hoover Committee. The nearest reference of the kind
is seen in the indexing of “Speculative Credits, High Interest
Rates.”

Moreover, one searches in vain through the brief report of
the Committee itself, for more than vaguest allusions to any
of these topics. Nevertheless, in the opinion of leading
bankers and others, this “Prosperity’” era of ours has been
characterized by nothing more striking than the inflation of
general credit, the inflation of bank deposits and bank loans
as a result of gold imports, the inflation of union wages and
the inflation of stock prices; while table after table in these
volumes bears witness to the growing dominance of our
national thirst for luxuries.

The inflation of union wages and also of prices for luxury
and semi-luxury stocks on the Stock Exchange speak for
themselves. As regards credit and bank inflation, the
testimony is no less certain, given as well by the respresenta-
tives of those prominent banks quoted in a previous article,
and also more recently by the Federal Reserve Board and by
C. E. Mitchell, Chairman of the National City Bank of
New York, and Col. Ayres, Vice-President of the Cleveland
Trust Company.

Writing on April 18, regarding brokers’ loans and the
“invisible money market,” Mr. Mitchell makes (in this or
that connection) the following illuminating statements:

That the condition of credits with which we have to deal to-day is one
of inflation can scarcely be denied. Taking the reports of all
banks in the United States, it is found that between Dec. 31 1927 and
Dec. 31 1928 there was an increase in the combined loans and invest-
ments from $55,450,000,000 to $58,266,000,000, or 5.1%. (On Jan. 1
1915 the total was only $17,300,000,000 and on Jan. 1 1919, $27,700,-
000,000. D.”

This does not tell the whole story of credit expansion in
1928. : Taking account then of the extraordinary growth in
these brokers' loans for account of others, as reported by both the New
York banks and the Stock Exchange, from $1,627,000,000 at the end of
1927 to $3,361,000,000 at the end of 1928, we find the total increase of
credit, as represented by the bank figures and the loans ‘‘for others"
combined, to have beenfrom $57,077,000,000 to $61,627,000,000, or 8%,
a difference as compared with the estimated increase of business which
can only spell inflation. (The brokers' loans on June 29 1929 had increased
to $7,071,000,000, of which $§4,208,000,000 ““from others"; while from
July 3 to July 31 the portion thereof obtained through the member banks
in New York City (and reported by them) increased by $191,000,000,
of which $124,000,000 from and for account of others. D.)

In like tenor Col. Ayres writes in “Business Bulletin?”’ of
April 15th 1929:

The evidence reviewed indicates two things. The first is that this is a
period of increasingly intense credit inflation that has taken the form of a
progressively more rapid turnover of bank credit rather than that of an
important growth in the volume of bank loans and deposits. The second
conclusion is that the development of this inflation is closely related to
stock speculation. ~The term inflation as used here may be considered
as meaning, the expansion of credit use at a rate distinctly more rapid
than the rate of growth in the production and consumption of useful
goods.

Our present inflation is less extreme than the one we had after the war

v and it has been accompanied by speculative price increases
in Florida lands and in stocks, rather than in the price of farm lands and
commodities.

Respecting the gold situation Col. Ayres in “Bulletin’ of
May 15 adds (in brief):

War came, and price inflation followed it, and when this was at its
worst in the summer of 1920, bank credit had expanded until there was
about $14.50 of credit for each one dollar of gold. This was over twice as
much bank credit in use for each dollar of monetary gold in the country
as there had been when gold payments were resumed 40 years before.

The diagram shows the changes that have taken place since the sum
mer of 1924, At that time gold was almost 10% of the bank credit.
By the summer of 1925 it was less than 99%; in 1927 it fell below 89 ; last
year it declined to less than 79 . It is now lower than it has ever been
before, lower even thanit was at the worst of the inflation period and
credit strain of 1920.

In computing the percentages the relation has been found between
the amount of monetary gold* in the country and the total of loans and
all banks until 1926, and since that time the increases in brokers, loans
for others than banks have been included in computing the bank credit
outstanding. If these were not included the lowest point in the line would
be just above seven instead of slightly below it.

Continuing with this thought in mind the National City
Bank in circular of June 1929 says: “Since it is evident
that there must be a limit to credit expansion somewhere if
the country is to remain on a gold* basis, and since that
limit unquestionably is not far off, most people who are not
obsessed by the speculation fever will agree that the restric-
tion had better begin before the final limit is reached.”

Also carrying back the evidence of credit and banking
inflation to the very beginning of this so-called Prosperity
era in 1922 the Federal Reserve Bulletin of April 1929 in an
article respecting the credit policies of the Federal Reserve
Board stresses the fact that ‘““during the period 1922-27
gold had come to the United States in large volume (aggregat-
ing net approximately $900,000,000) and had been added in
Jarge part to the reserve balances of member banks where
if formed a basis of rapid expansion of bank credit . . at
the unusually high rate of $15 of member bank credit to $1 of
member bank reserves.”’ ;

If these be the facts, one wonders why they fail of a
prominent place in a treatise on the causes of our exeeptional
business activity since 1921.

THE ECONOMIC COMMITTEE TACITLY DISAGREES WITH ITS
EXPERTS.

But the most surprising fact elicited by a study of “Recent
Economic Changes™” is the apparent putting aside by the
Committee of the finding of its own experts respecting these
and other essential matters.

To the subject of eredit inflation the committee (Page
XII) comes no nearer than to speak of “a continuing source of
funds,” the “imports of gold early in the period” having
“tended to make credit easier.” To this they add that “in
the period 1922 to 1926 prices declined on the average 0,1%
a year.”

Opposed to this stand is the opinion expressed in the 50-
page chapter on “Money and Credit and Their Effect on
Business'” vrepared by Prof. O. M. W. Sprague of Harvard
University and W. Randolph Burgess of the Federal Reserve
Bank of New York. These investigators refer to the “huge
gold import” of nearly $900,000,000 from the beginning of
1922 to the middle of 1927, “such as ordinarily carries with
it a threat of inflation and of prices,”” and then they make the
following statements (page 697):

Thus it may be said that gold imports from 1922 to 1927 exercise much
the normal influence toward credit expansion. This credit expansion
was large and rapid; it was accompanied by an increase of the general
level of prices as shown by an increase of 9% (14 points) in the general
price index of the Federal Reserve Bank of New York,

It is true that there was no inflation of commodity prices. The change
in the price index of the Bureau of Labor Statistics from Jan. 1922 to
July 1927 shows an increase of 3%. That the large increase in bank
'cretlit. that is in purchasing power, was not accompanied by a ‘large
increase in commodity prices may be explained in a number of different
ways, some of which h_;n'e u'lreud_v been dealt with in this report (com-
pare sugnlur explanations in our Article VI, *‘Chronicle’ V. 128
p. 2716 . . | i

The Federal Reserve System during this period

3 4 > did not prevent a
very large extension of credit which might perh

aps be described in some

* Net gold imports since their resumption last fall have aggregated
;.pprnxhnatcly $250,000,000, and since they are still xencouruE:migg).fyglllt!h
interest rates and the need by various banks of additional reserve funds
(due u? the lack of ample commercial paper eligible for rediscounting), they
are changing materially the gold and credit outlook, Each additional
$100,000,000 of gold might be used to produce $1,500,000,000 additional
credit_ as in the past were not the member banks endeavoring (not too
successfully) both to reduce their indebtedness to the Federal Reserve
banks and to limit new loans to the needs of industry and commerce.
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part as inflationary to the extent that it was accompanied by an increase
in prices of various kinds.

Looked at from a broader standpoint, may we not with
propriety desccibe the resulting inflation in somewhat
stronger terms?

MASS SPECULATION FOR THE RISE AS A BOOM FACTOR.

It would seem hardly open to question that as a boom
promoter there are few factors more potent than a prolonged
and rapid speculation for the rise, such as our professional
speculators, commanding almost unlimited capital and
credit (the products of inflation), have been able to prosecute
by mass purchases for many months past on the stock
exchanges of the country, to the arousing of a general
furore for stock gambling.

As observed in a previous article, Colonel Ayres of the
Cleveland Trust Co., suggested in March last that the stock
market was “giving business a ride’”” by overstimulating
business confidence and optimism, by giving rise to undue
profits on stock transactions, and by creating a passion for
stock issues, to the reduction of corporate bonds and bank
loans.

Also, of course, this ready market for stocks opens the way
to new enterprises involving more or less important new
construetion, and for operating purposes,an added (inflation-
ary) demand for labor and materials.

But the process does not stop even with these tremendous
influences at work. It puts on Easy Street, in their own
minds at least, millions of stoekholders and sends them on
their way rejoicing to indulge their own and their family
whims, whether for building extravagant homes, for travel-
ing widely, or for expensive sports, &e. It thus supplies
just the momentum to keep luxury business accelerating,
luxury dividends on the rise and the inverted pyramid
growing,—so long as banking and other authorities work to
this end.

We are told that there are some millions of stockholders.
in the country (including many in the ranks). Consider what
this bull market has meant to an army of the larger holders,
seeing that the average high price of 25 great industrial stock
issues, aggregating now many millions of dollars in market
value, has risen from 67 in 1913 to 138 in 1919, then, after de-
clining to 90 in 1921 and advancing again to 116-118 in 1922-
1923, has advanced to 135 in 1924, 185-86 in 1925-26, to 247
in 1927, to 332 in 1928, and 421.51 Aug. 1 1929. This is
the sort of buoyancy that on a single day (July 13 1929)
cau.ed a telephone issue to rise more than $75.000,000 in mar-
ket value, and 10 leading stock issues to achieve an aggregate
advance in the five-hour session of $300,000,000—a buoyaney
also phenomenal among bank stocks and public service issues,
and likewise, in recent weeks, as the inflationary tide of ex-
pansion has risen, among the long-neglected railroad shares,
the average market value of 25 shares thereof advancing
from 123 in March 1929 to 153.82 on July 20 1929.

Merely the listing of a stock theretofore closely held on any
Stock Exchange of importance lifts the issue, it may be,
from an unmarketable mass, so far as quick personal financ-
ing is concerned, to the cirele of active dealings, a source of
ready purchasing and borrowing power, since making possible
cash realization at a moment’s notice on larger or smaller
interests in the shares, at, quite commonly in these days,
“fancy prices.”

Let us see then what the new listings and the price boosting
has done to increase actual and potential purchasing power.

As early as 1923 credit in the United States was declared
to be ‘“the cheapest commodity we have to-day; no doubt
everyone is using credit extravagantly,” so said the Secretary
of the National Association of Credit Men. In 1926 also
both A. W. Loasby, President of the Equitable Trust Co.
of New York, and John Moody were among those dilating
on “the plethora” of money (or capital) resulting in a lavish
purchase of luxuries—automobiles selling like “hot cakes,”
as Mr. Moody remarked.

The bull market on the Stock Exchange, however, while
starting earlier, did not get into full swing until 1925. In
that year the sales reached an aggregate of 454,000,000
shares, contrasting with an average of 144,000,000 annually
from 1909 to 1913, and a previous maximum record of 312,-
000,000 in the boom year 1919. In 1926 the activity was
maintained; in 1927 it increased to 577,000,000 shares: in
1928 to 920,000,000, and now in the half year just ended a
new record of 537,865,000 shares has been made (contrast-
ing with 41524 million in the six months of 1928) with an
additional 238,000,000 sold on the New York Curb as against
99,000,000 in the same interval of 1928,

Note the result. On Jan. 1 1925 the market value of the
‘isted shares as shown by the year book of the New York
Stock Exchange, was 27 billions; a year later 3414; two years
later 3834; on Jan. 1 1928, 493{; on Oct. 1 1928, 59; on
Jan. 1 1929 more than 61 billions and greatly more to-day.
(The “Times’’ compilation of 240 listed stocks discloses a net
inerease in their aggregate market value since Feb. 28 1929,
notwithstanding the small recession in March and the great
($3,045,000,000) recession of May, amounting to no less
than $3,360,000,000. In July the increase was $1,895,-
000,000, in June $4,234,000,000.)

Here then is a total increase of more than 34 billions of
dollars in the market value of the listed shares of one single
Stock Exchange in the brief period of four years. Who can
estimate how many thousands of millionaires have thus been
made by the “tick of the ticker”’ backed up by the new
listings and the expanding luxury buying; how many
hundreds of thousands of persons, previously with relatively
modest personal property, who are now worth some hundreds
of thousands of dollars and therefore in their own minds
justified in indulging, as they are doing, in luxuries “galore.” ?

Can we doubt the enormous urge to inflationary enterprise,
wage demands, luxury buying and spending, to wasting and
the distribution of extravagant “tips’ arising from such
easy-found wealth, and the spectacle of the same, per-
petuating itself by the luxury wave?

In spite of all this we find not a word of it in the report of
the Economic Committee and only some slight allusions and
rather colorless generalities respecting stock dealings in the
reports of its experts, although one of them does say:

Unquestionably Stock Exchange transactions have been the most
conspicuous financial development of the period under review, and the
causes of the unexampled expansion in trading and its economic, as well
as financial, significance and effect deserve careful examination.

But broadly speaking, the whole great subjeet of specula-
tion (one of the mightiest factors, it appears; in modern
society for promoting inflation) is practically ignored, and yet,
along with the greatest known boom in stocks, we have
participated during this period in the greatest of speculations
in grain, in the greatest of land booms, (if we consider in their
aggregate significance the Florida land and building boom),
the oil and building development in Southern California, and
the land and building construction expansion in and around
practically all the large cities of the nation, and especially
notable of late in the financial section of our great metro-
polis (“Chronicle” July 20 1929, p. 325).

THE CAUSES—ARE THEY RISING “PRODUCTIVITY"
MECHANICAL POWER.

-Remarks often reiterated by high authority, notably by
Mr. Hoover and his Economic Committee in their recent
report, have spread the impression that the explanation for
our accelerating prosperity lies mainly in the increasing use
of our surpassing national endowments, through additional
mechanical power (largely electric), material-handling
machinery, and better scientific waste-saving methods, thus
making for higher productivity per man hour and so for
big profits and high and higher wages. But is the impres-
sion wholly justified ?

No one questions the enormous part played by these
elements in our highly developed American life. Without
them it would have been impossible for the nation to main-
tain the union wage scales as greatly increased by the war
and the post-war boom of 1919-20 and still rising.

But would these elements alone, working so unequally,
have been able, in the face of the expanded price and expense
account of war days, torollup a prosperity wave capable ofin-
creasing the people’s income, exclusive of speculative profits,
to more than $90,000,000,000 per annum at the present time,
as against $35,700,000,000 in 1913 and only $65,900,000,000
in the great boom year 1919, and still advancing at a rate
never approached in the past by any nation ?

In the first place the experts reporting to the Economic
Committee appear far from convincing on this point. In
some essential lines, as on road construction and foundation
excavating, the saving on this score is assuredly immense.

However, writing on “Labor’” in the aforesaid reoort,
Leopold Wolman of the National Bureau of Economic Re-
search finds that the “startling’’ increase of productivity in
manufacturing in 1922 (209%) followed the extreme war and
post-war demoralization of labor in 1918-1921 and that the
“greatest advances have come in five industrial groups, of
which three (automobiles, rubber products and chemicals)
are directly or indirectly associated with the automobile,
since much of the growth of the chemical industry may be
attributed to the development of the industry of petroleum

AND
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refining”’; the other two are tobacco manufacturing (chiefly
of cigarettes) and smelting and refining. The “changes in
1926 and 1927 were slight.”

Tables show that from 1923-25 the productivity in all manufacturing
industries increased only 9.7%: in the aforesaid five groups 16 to 29.3%.
For all manufacturing industries also, from 1921 to 1925, the increase
was more than 35%, but the index of output per person (1899 equaling
100) had fallen from 116.3% in 1913 and 119.2 in 1916 to 10414 in 1919
and 107.3% in 1921.

As to use of mechanical power, Dr. Wolman finds from the Census of
Manufactures that the amount of primary horsepower installed in fac-
]‘.ories showed a relatively smaller increase between 1919 and 1925 than
in any previous census period, and the expansion from 1923 to 1925
was not unusual."

So also in his article on ‘‘Consumption and the Standard of

Living,”” Mr. Wolman says (p. 52 and 54):
B While there may have been some relative reduction in the cost of food
and clothing, the gains from this source are probably dissipated by the
relatively higher prices of other commodities. There is certainly no
overwhelming evidence that the new goods are together cheaper than
the items they replace. . . .

Supplemented, however, by a variety of data regarding particular
commodities the figures given a fair representation of the situation; on
the whole they appear to show that staple consumers’ goodshave had
no great increase as indicated by the slight growth of flour milling,
slaughtering, cotton and woolen goods and clothing,

Likewise the chapter on “Technical Changes in Manufac-
turing Industries” by L. P. Alford of the American Engineer-
ing Council, says with respect to individual productivity
(page 166): “Only a limited number of produet groups have
been studied but these fall into two classes—the first com-
monly looked upon as prosperous, and many of the second
as notoriously in trouble and beset with economie and busi-
ness difficulties.”” Tables are submitted showing the rela-
tive increases in output, &e., for the groups in question.

Is it not most significant that the six industries in the
fu’s.t class hefo montlor}eq as showing the highest percentage
of inerease in productivity per man hour in 1925, as com-
pa,regl with 1914, belong (page 147) to the rapidly growing
“optional purchase” and allied lines, viz.: Automobiles, with
a 2}0% increase; rubber tires, 2119%; petroleum refining,
77%:; cement.m:Lnuf:Lcture, 58%; blast furnaces, 54 %; steel
works androlling mills, 60%? On the other hand those in the
second class, with percentage increases ranging only from
517 to 39% (or far less than the percentage of wage increases
in these cases), were the old, always essential lines, flour mill-
ing, slaughtering and meat packing, leather tanning, cane
sugar refining, paper and wood pulp, boots and shoes.

In the second place if it be true, as the facts seem to indi-
cate, that these much heralded elements making for economy
of operation are linked with other equally potent factors of
doubtful character-inflated credits, speculation, &e.—do not

the claims made for increasing productivity as the primal
cause of the movement fall immediately under grave sus-
picion?

When it is also observed that the greater wage increases
have gone to those lines, such as building trades, in which
increasing produectivity per man day has been ftrifling, if
not diminished by shorter hours, does not the suspicion
become still more grave; and is it not still further heightened
when we recall that in the case of our greatest industry—agri-
culture—in which labor shortage has necessitated the use of
much mechanical power and henee resulted in a large increase
in produetivity per man hour, the wage level, while materially
advanced, is so far below the level of union wages in mosé
industries that agricultural wage earners have had relatively
small opportunity to participate in the accelerating optional
purchase movement—the saving in this case being swallowed
up by distribution costs.

Finally, if none of these other objections to the productivity
theory existed, would not the tremendous acceleration in
business, profits, wages, speculation during the last ten
months suffice to settle the question?

Certainly there has not been in this recent period, or during
the months immediately preceding the same, any industrial
development by economies, more mechanical power, ‘“more
science in industry,” improved machinery or otherwise, in
the least commensurate with this phenomenal bursting
forth of operations in and from the inflation of the favored
industries.

As a symposium of statistical studies by ranking experts,
“Recent Bconomic Changes” has had few equals in any
previous investigation. But as a motion picture machine,
attempting to portray the life history and destination of
our runaway ‘‘prosperity,” it must, we fear, be adjudged
in need not only of focusing and a broader field of vision,
put also more attention to essential details, lest it be proved
hy coming events a somewhat misleading effort.

ARNOLD G. DANA.

New Haven, Conn.

BOOK NOTICE.

AviaTion: Its COMMBRCIAL AND FINANCIAL ASPECTS.
= Richard Rea Bennett. 137 pages, 4 illustrations.

In printing a notice of this book in our issue of July 20, we
neglected to give the name of the publishers of the book. As
we have received a number of communications asking for
the name of the house, we will say here that the book is
gotten out by the Ronald Press Company, 15 East 26th
Street, New York City.

By

(

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, August 2 1929.

In general business, the mid-summer showing is rather
better than usual. There is more fall business being done.
The retail trade is largely in the shape of closing out summer
lines. The big industries on the whole are making a better
showing than a year ago. The wheat crop will be smaller
than that of last year. But on the other hand prices are
some 25 to 30¢. a bushel higher than at this time in 1928.
December wheat touched $1.58, the highest of the season.
Corn futures are anywhere from 10 to 28c. higher than at
this time last year. Oats are 15¢. higher and rye 15 to 20c.
higher. Hog products are higher than at this time last year.
There is more activity in fall jobbing trade than a year ago.
Retail business is fully up to the level of last year at this
time. The weather has been hot all over the country and
this has naturally stimulated trade in summer goods., Not
forgetting seasonal cotton goods and also those for the fall
trade. It is regrettable that a drought has prevailed in this
gsection for 6 weeks past, greatly injuring the crops in New
York, New Jersey and Connecticut. At the same time there
has been a drought at the Northwest which has eut down
the spring wheat crop. In Canada the wheat yield it is
believed will not be more than 50% of that of last year. It
would seem conservative judging from present appearances
to put the Canadian crop at 250,000,000 bushels as against
508,000,000 bushels last year. The trade in agricultural
implements has been brisk. The manufacturing shoe trade
foo's the stimulus of good buying for the fall trade. Raw
wool according to some reports has advanced slightly and
there has at times been some increase in trade, though
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there is no real activity. In the brick industry there has
been some improvement. The hard wood trade is better.
Over on the Pacific Coast the salmon pack is smaller than
that of last year. The American Woolen Co. has reduced
the opening prices on men’s wear worsteds for the spring of
1930 on an average of 214 to 39%. Raw silk has been quiet, but
firm. Broad silks for the fall trade have been in good de-
mand. Copper has been in good demand for gxport. Trade
in machinery has continued brisk, showing that on the
whole the manufacturers are busy.

Wheat has declined only very moderately even after the
recent and tremendous rise due to bad erop accounts from
Canada and from the Northwestern spring wheat country
of the United States, and a decline of 114 to 2 cents net this
week has been merely because of showers and cooler weather
in the Northwest and Canada. But the crop news is not
reassuring. On the contrary it looks more than ever as
though there would be a sharp decrease in the yield both of
this country as well as Canada. It also lodks as though
eventually the sales of hard American wheat for shipment
by way of the Gulf of Mexico to Europe may increase ma-
terially. Early in the week it was stated that sales had been
made of such wheat to the amount of 2,000,000 bushels.
It appears too, that 1,000,000 barrels of flour were sold at
St. Louis. One report was that it was all for export, while
another version was that half was to be shipped to Europe.
In any case the export prospects for this country seem to be
brighter. The irony of it is that we shall have less to spare
for export this season. Corn has been in the main quite
firm, owing to dry weather in the belt and a better cash de-
mand. This grain has therefore followed wheat less docilely
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when wheat happened to react. The oats crop is not so
promising and prices are some 2 to 214 cents higher for the
week. Rye, owing to the recent dry weather, and the rising
prices for wheat, has also advanced. To-day there were
rumors of a better inquiry for rye from exporters, though
no actual foreign business was reported. There seemed to
be a possibility, however, that foreign interests were buying
rye futures. Provisions declined. Coffee with somewhat
lower prices in Brazil at times has dropped 10 to 30 points.
Sugar has not changed much. President Machado of
Cuba has issued a decree authorizing the establishment of a
single selling ageney for the Cuban sugar crop and word
comes to-day that his act has the endorsement of powerful
trade interests in Cuba. Cotton has advanced owing to hot,
_dry weather in the western and northwestern Texas, reports
of shedding there and weevil damage in southern Texas. On
the other hand the central and eastern belts have had too
much rain and reports of weevil damage are persistent from
those quarters. There is a wide divergence of opinion as to
the size of the cotton crop, some estimates being about a
million bales apart. The world needs, it is believed, fully
15,500,000 bales from this country, and it all depends upon
the weather in August and early September whether this
quantity will be raised or not. The strike of half a million
workers in Lancashire would theoretically have its unfavor-
able repercussions on the American cotton trade. But it is
not so clear that it will turn out that way. It is now said
that German and French mills are already profiting by the
strike in England in an increased export business. In other
words they are getting some of England’s foreign trade in
cotton goods. That would seem to point to larger buying
of American cotton by the continent. Manchester cables
that the trade news from China is discouraging and there is
not muech business with India. But to-day cotton had a
setback here of 35 to 40 points which may have an unfavor-
able effect on the wholesale cotton goods market. Some of
the largest cotton mill concerns of late have admitted that
the sales were running behind the production. Buyers are
endeavoring to secure goods at lower prices but mills as a
rule refuse to make any concessions. Recently indeed they
advanced some goods 14 to 14 cents. Rubber has declined

nearly half a cent net with most plants apparently reducing

production at least for the time being. Consumers are repre-
sented as buying only on a moderate scale with the hope of
lower prices later on. London moreover has been dull and
latterly declining. In steel there has been a fair business
with few concessions on prices where there are any at all.
Wire nails are lower. Serap is firm, and produection is still
on a large scale with very gratifying returns as to earnings.
In pig iron there is the usual mid-summer lull and prices
have declined. Alabama iron is a disturbing factor in the
keen competition for business and it is hinted compels
Northern foundries to follow. The possibility of the price
of this iron being further reduced is something that the iron
trade has to keep in mind.

The stock market on Monday declined 2 to 11 points on
many stocks with money up to 10 per cent and the trans-
actions down to about 2,760,000 shares, and the technical
position weaker after heavy recent buying and sharp ad-
vances. But the rest of the week the market has moved
steadily upward. On Wednesday, the trading reached
3,407,000 shares. In some directions the net gains were 2
to 10 points and in a few cases 16 to 20 points. Very flat-
tering earnings caused a rise in United States Steel common

" of 314 per cent net.
93,378,690 shares against 39,001,098 in July last year. The
Curb transactions for July reached a new high of 57,646,460.
Heavy gains in prices took place on both exchanges during
the month. There was aggressive trading on July 31st in
General Electric, American & Foreign Power, American Can,
Auburn Auto, Commercial Solvants, N. Y. Central, Mont-
gomery, Ward, Peoples Gas and American Telephone &
Telegraph. The belief was that the outside public had re-
turned to the market. On the 1st inst. stocks continued to
rise despite 12 per cent money and also on Friday despite a
gain in brokers loans of $52,000,000, reflecting an increased
interest in stocks by the public. Prices rose 4 to 3734 points.

China and Russia, it seems, have reached the stage where
feature. It is something for this country to be proud of that
as soon as war seemed imminent it invoked the Kellogg pact
which each of the contestants had signed and so averted
such a catastrophe as armed conflict which once begun
might spread with dire results to mankind. This country
has in concert with France and England taken along step
oward making the Kellogg pact a practical working instru-

f

July sales of stocks turned out to be

ment and casting war into the limbo of barbarism and giving
civilization a new impetus toward a state of affairs “when
the war drums will throb no longer."”

Fall River, Mass. reported that the Arkwright Mills there
are sold ahead for 3 months. Manchester, N. H., wired
that 50 employees of the mechanical department of the
Amoskeag Manufacturing Co. have been laid off for an in-
definite period. The employees will be called back to the
plant when business conditions warrant. It is probable that
curtailment will take place in other rooms before the annual
shutdown next month. Charlotte, N. C., wired that with
the last of the strikes in South Carolina settled the mills in
that State for the first time in 5 months are undisturbed by
labor troubles. In the settlement of the strike at Mill’s Mill
the strikers failed to get increased wages or the abolition of
the stretch out system. The mill agreed that there should
be no diserimination against union employees. The strike
at the Marion Manufacturing Co., at Marion, N. C., has
continued for 2 weeks with no signs of an early ending.

On Monday, July 29 at Lancashire a strike started at 1,600
mills of 500,000 cotton workers because of a reduction in
wages of 12159%,. The strike comprised workers on spinning
and weaving machinery. A week’s idleness will mean
$5,000,000 lost in wages by the operatives. If is the most
serious strike in Great Britain since the general strike in
1926. Representatives of the workers as resolutely resist
and say human beings cannot exist on such low pay. The
workers say they are willling to submit the issue to arbitra-
tion, but no man or woman is to be allowed to enter the mills
at the old wages. In London the prevailing opinion is that
the Lancashire mill owners must face their financial tangle
and get out of control of banks, where they have heavy loans,
before they can insist that the workers bear the sole cost of
the present plight of the industry. Any intervention by
the Prime Minister probably would take the line of insuring
some such action by the mill owners. At least half the workers
it seems are ready to take a reduction of wages, but not
one of the full 1214 9% and powerful leaders on the employers’
side are angry that a lockout was resorted to before over-
financing had been reduced. The average wage for male
spinners and lower-paid weavers is now said to be 47 shillings
a week, and for women workers 30 shillings 3 pence. Man-
chester cabled that the failure to make any progress toward
settlement of the Lancashire cotton strike, increased the
gravity of the industrial situation as other mills began to
feel the effects of idleness of some 500,000 workers. The
great rayon firm of Courtaulds, Ltd. announced that it was
temporarily closing down its works at Nuneaton, Leizh and
Holywell, due to the cotton stoppage. There is no demand for
processed yarns at Lancashire where the bulk of the supply
usually is sent, the firm announced.

Automobile produetion in the past month shows increasing
activity when compared with the corresponding month a
year ago, according to reports from manufacturers, Pro-
duction this month is expected to exceed that of July owing
to increased production schedules contemplated by several
companies that are preparing to introduce new models.
However, the entire production for the industry during
July will undoubtedly show depression from June, it is said.

Montgomery, Ward & Co. report July sales totaling
$19,803,343, a gain of 41.7% over the total of $13,976,559
reported for July, 1928.

The heat wave which began late last week reached 92
degrees on Sunday, July 28 with the wind South to South-
west and half the New York population is said to have left
the City for the beaches. The low point was 71 but at 10
a.m. it was 82. There are complaints of a scarcity of water
in New Jersey. Swimming pools have been banned in
South Orange and the Yonkers reservoir was low. One
very regrettable thing is the bad effect of the prolonged
drought on the erops of New York, New Jersey and Con-
necticut of which the complaints are growing louder. At
Boston it was 70 to 92, Chicago 78 to 86, Cinecinnati 74 to
92, Cleveland 74 to 92, Detroit 76 to 92, Kansas City 76 to
88, Milwaukee 74 to 86, Minneapolis 62 to 84, Montreal 54 to
92, Norfolk 70 to 90, Omaha 72 to 86, Philadelphia 72 to
92, Portland, Me. 64 to 90, San Francisco 56 to’ 66, Seattle
58 to 82, St. Louis 76 to 98, Winnipeg 58 to 84. London
cabled on the 28th that a heavy rain had ended one of the
longest droughts in the experience of London. The drought
in New York and nearby States has lasted for a month with
dire effects.

It was 91 degrees here on July 29. Warning not to waste
water was issued in White Plains, N. Y. Grain crops of the
Northwest and Canada were still suffering for rain. At Boston
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it was 88 degrees, Chicago and Cincinnati 86, Cleveland 82,
Detroit 92, Kansas City 90, Milwaukee 90, St. Paul 94,
Montreal 84, Omaha 88, Philadelphia 94, Portland, Me. 92,
San Francisco 64, Seattle 82, St. Louis 90, and Winnipeg 84.
On July 31 the maximum temperature here dropped to 82.
In Chicage, Cincinnati and Cleveland, however, it was 90,
at Detroit 92, Kansas City 96, at Minneapolis 82, at Omaha
94, at Seattle 80, at St. Louis 94 and at Winnipeg 72. In
this seetion there was no relief from the six week’s drought,
and New York, New Jersey and Connecticut continue to
suffer. On the 1stinst., rain fell for a time here, but it did
little good. The maximum temperature was 86 at 3.10 p. m.
By 9 p. m. it was down to 76. Chicago and Montreal had 68,
Cleveland and Milwaukee 70, Detroit 72, Omaha 92, Kansas
City and Phoenix, Ariz., 100, Boston 90, Seattle 80, Texas
100 to 104, Oklahoma 100 to 108, Minneapolis 82. The
city has not been so dry during July for 19 years, and only
once in 58 years has New York been any dryer. The average
July rainfall is 3.94 inches, but this July it was only .63 of
an inch. In July last year it was 7 inches. To-day was cooler
with the maximum 72 and the minimum 62. Overnight
Chicago was 68.

Federal Reserve Board’s Summary of Business Condi-
tionsin the United States—Manufacturing Activity
Continues at High Rate—Small Seasonal Decline
in Factory Employment and Wages—Increase in
Reserve Bank Credit.

The continuance during June, of a high rate of activity
in manufacturing establishments, is indicated in the monthly
summary of business conditions in the United States issued
July 26, by the Federal Reserve Board. The summary
follows:

Output of manufactures continued in large volume in June while mineral

production declined. There was a rise in the general level of commodity
prices, reflecting chiefly an advance in agricultural commodities.

Production.

Activity of manufacturing establishments continued at a high rate in
June. Output of automobiles and of iron and steel showed a seasonal
decline, smaller than is usual, from May to June. Silk mill activity in-
creased and there was a growth in the daily average production of cement,
leather, and shoes. Production of copper at smelters and refinerics de-
creased sharply and output of cotton and wool textiles was reduced, al-
though production in all of these industries continued larger than in other
recent years,

The yolume of factory employment and payrolls in June showed a small
seasonal decline from May, but, as in earlier months, was substantially
larger than in 1928. Output of mines was generally smaller in June than
in May, reflecting declines in the production of coal, copper, and other
nonferrous metals. Output of petroleum, however, increased to new high
levels.

Reports for the first half of July indicate some further reduction in out-
put of cotton textiles, iron and steel, lumber and coal. Volume of construc-
tion contracts awarded decreased further in June and for the first half
vdar awards were 129% less than in the same period in 1928, reflecting
chiefly a substantial decline in residential building,
weeks of July, contracts awarded were larger than in the same period a
year ago.

Agricullure.

Department of Agriculture est’mates, based on July first crop conditions
report, indicate a wheat crop of 834,000,000 bushels, about 8% smaller
than production last year, but larger than average production in preceding
5 vears. The acreage of cotton in cultivation on July 1, was estimated at
48,457,000 acres, 39 more than a year ago.

Distribution.

During the month of June, freight car loadings were slightly smaller
than in May, as a result of decreases in loadings of most classes of freight,
except grain products and ores. In comparison with other recent years,
however, 10oadings continued to show an increase.

Sales of department stores in June, as in earlier months, were larger than
in the same month in 1928,

Prices.

Wholesale prices, according to the Bureau of Labor Statistics index,
advanced from May to June, on the average somewhat less than they had
declined during the preceding month. Farm products, particularly grains,
cattle, beef, and hides, showed marked advances in price. Prices of mineral
products and their manufactures also averaged higher in June than in May,
the rise reflecting largely increases in the price of petroleum and gasoline.
Prices of leading imports, rubber, sugar, silk, and coffee showed a decline
for the month as a whole. During the first 2 weeks of July wheat and
corn continued to move sharply upward, while hides declined slightly in
price. Hog prices increased and prices of rubber and tin, which began to
advance in the middle of June, continued to rise.

Bank Credit.

During the first half of July, the volume of credit extended by member
banks in leading cities declined somewhat, following a rapid l;l('rt‘=ls0 in
June. On July 17, loans and investments of these banks were about $100,-
000,000 above the level at the end of May. The increase reflected chiefly
rapid growth in loans to brokers and dealers in securities and also some
further increase in commercial loans. The banks' holdings of investments
continued to decline and were on July 17, about $700,000,000 below the
middle of last year.

The total volume of Reserve Bank credit outstanding showed an in-
crease of about $120,000,000 during the 4 weeks ending July 17, the in-
crease being in discounts for member banks. Demand for additional
Reserve Bank credit arose chiefly out of a considerable increase in the
volume of money n circulation which accompanied the issuance of the
new small size currency. There was also some increase in reseryve balances
of member banks accompanying the growth in their loans and consequently
n their deposits.
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During the first 3,

Open market rates on 90-day bankers acceptances declined from 5)¢ to
514 % between the latter part of June and the middle of July, while rates
on prime commercial paper remained unchanged.

New York Federal Reserve Bank’s Indexes of Business
Activity.

In presenting in its Aug. 1 monthly review its indexes of
business activity the Federal Reserve Bank of New York
sSays:

Our indexes of business activity showed no consistent change from May
to June. Primary distribution of goods was somewhat smaller than in
May, after seasonal allowance, while retail distribution of goods was some-
what larger. Bank debits in 140 centres outside of New York City in-
creased slightly after seasonal allowance, but debits in New York City
declined, probably due chiefly to the decline in financial activity in June.
In July freight car loadings showed little change after seasonal adjustment,
while bank debits increased.

(Computea trend of past years==100 per cent; adjusted for seasonal variations)

June
1928.

April
1929.

May
1929.

June
1929,

Primary Distribution—
Car loadings, merchandise and miscellaneous
Car loadings, other

106 105 103

102 104 98
100 94 103p
122 124 114p

Panama Canal traffic. 8 91 79 85

Wholesale trade 104 101

Distribution to Consumer—
104
95

Department store sales, 2nd district. 101
Chaln grocery sales. 2 94
Other chaln store sal y 94
119
102

105
137
102

98

109

—
Bank debits, outside of N. Y. City

Bank debits, New York City

Veloclty of bank dep. outside of N. Y. City .
Veloclty of bank deposits, New York City ..
Sharessold on N. Y. Stock Exchange. ..
Postal recelpts. .

Electric power

Employment In the Unlted States.

Bullding contracts 36 states. mi
New corporations formed In N. Y. State
General price level

Composite index of wages-

Cost of living

p Prellminary.

Wholesale Trade in New York Federal Reserve District
During June—Sales Compare Favorably with Those
of Year Ago.

The Aug. 1 “Monthly Review of Credit and Business
Conditions by the Federal Reserve Agent at New York has

the following to say regarding wholesale trade:

June sales in most lines of wholesale trade compared favorably with those
of a year ago. Sales of men's clothing, although seasonally smaller than
in May, showed an unusually large increase over a year ago, and sales of
silk goods, shoes, stationery and paper also showed substantial increases
over June 1928. Smaller increases were reported in sales of cotton goods
and hardware, but considerable decreases, following increases in May, were
reported in sales of jewelry and diamonds. Accompanying the continued
high level of industrial activity, the National Machine Tool Builders’
Association again reported a substantial increase in machine tool sales over
the very large volume of a year ago.

Wholesale shoe dealers’ stocks declined further below the level of a year
ago, and stocks of cotton goods, hardware and jewelry and diamonds held
by wholesalers also were smaller than at the end of June last year. In-
creases in stocks of merchandise over a year ago were reported by grocery,
silk goods and drug dealers.

Collections in most lines were a little slower than in June 1928. ©

Percentage Change|P. C. of Charge Ac-

June 1929 counts Outstanding

Compared with |May 31 Collected
June 1928. in June.

Percentage
Change

in
Net Sales.

Stock
End of
Month.

June '29|First Stz
from |Mos. '29
May '29.|from '28,

+1.4

Commodity. 1028. 1929.

Groceries . ... -
Men's clothin
Cotton goods. -
Silk goods.a.
Shoes.- . .

+5.1 68.6

46.1
51.6
39.6
41.0
484
72.8
68.8

24.2
Welghted average. +10.4 54.1 52.6 —4.1

a Quantity, not value. Reported by the Silk Assoclation of America.
b Reported by the National Machine Tool Builders' Association.
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Wholesale Trade During June as Reported to Federal
Reserve Board—More than Usual Decline Seen.

Sales at wholesale during June declined more than is usual
at this season, according to the survey issued July 29 by
the Federal Reserve Board, which further says:

Decreases were general throughout the country and were shown for all
the reporting lines of trade, except meat. The largest decreases were in
the sales of dry goods, men's clothing and boots and shoes.

As compared with the corresponding month a year ago, there was a
decrease in the volume of sales of groceries and dry goo 's, while substantial
increases were shown for men's clothing, boots and shoes and furniture.

Sales of agricultural implements during June were larger than last month
and continued larger than a year ago.

The following table summarizes percentage changes in sales by lines
during June as compared with May 1929 and June 1928. A comparison
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of sales during the first half of this year, as compared with the first half of
last year, is also shown:

Percentage of Inc. (+4) or Dec. (—) in Sales.

First Half of
1929 Compared
with First
Half of 1928.

June 1929 Compared with

June
1928,

L

Groceries
Meats. ___

Dry goods. .
Men's clothing.
Boots and shoes
Hardware....
Drugs._..
Furniture

+1.9
+14.5
+2.2

4 |+
N o= SNND
o | msommom

CHANGES IN SBALES AND STOCES OF WHOLESALE FIRMS BY LINES
AND BY FEDERAL RESERVE DISTRICTS.
(Inerease (+) or Decrease (—) Per Cent.)

Sales. June 1929,
Compared with

May 1929.|June 1928.

(Per Cent.)|(Per Cent.)|(Per
—1.0 —2.1 —
+8.7 +0.9 ey
+1.4 +2.3 0

—0.6

Stocks June 1929,
Compared with

(May 1929.)June 1928,
Cent.)|(Per Cent,)
5.6 —2.3

Iane and Federal
Reserve District.

Grocer{es—
United States
B District.
New York District

Cleveland District. .
Richmond District
Atlanta District..
Chicago Distriet..
8t. Louls District.___

|
w0
o

Wk HoDookN~®E

-

1l
Ll

LLLLL

N O©

1

.3
.5
3
2
4
.3
0
.0
2
2
7

LLl+l+]
FROS0ON

B NRROLwoRa

| |
lale
EhITERERL]

[

)

Y
-

Boots and Shoes—
United States
B District

|+ |+
HEe

= WonkonLok

{ohss

Atlanta District
Chi District.
8t. Loufs District

Hardware—
United States

l+l+
NO=OoOo
1l

Y

Chieago District..

8t. Louls District

Minneapolis

Kansas City District.

Dallas District.

Ban Francisco District
Drugs—

United States

New York District..

+ | +++++
WIS

2o Tlalitd;

.0
2
.0
9 i
0
1
5
1
.0
8
8
8

+
| LE+] |
‘RQNV‘N}C&N.»-.CHNI

L
B

NN

Chlcago District .

8t. Louls District..
Kafisas City District.
Dallas Dlistrict

+

.

tligtelslle £L41]+]
BWoDNCORNDND LrCONNmORONe

4

S
(=]

'
i
'

Atlanta District. .
Chicago District. .
8t. Louls District. .
Kansas City District.
8an Francisco District
Agricultural Imple
United States a

+
|(\5
PP
%o to

+2.5
—14.8
—7.1

—8.9

| +
NS
ot

+10.2

WHOLESALE DISTRIBUTION—EIGHT LINES OF TRADE,
(Index numbers, monthly average 1923-1925=100)

Adjusted for
Seasonal Variations.

Without Seasonal
Adjustment,

June May June

1928.

June
1928,

May
1929,

June
1929,

Total eight lines
2 Preliminary.

Federal Reserve Board’s Survey of Retail Trade in the
United States—June Sales 29 Above Those for
Same Month Last Year.

In its survey of retail trade during June, the Federal

Reserve Board, under date of July 29 Says:

Department store sales for June were 2% larger in the aggregate than
in the corresponding month a year ago, according to reports made to the
Federal Reserve System by 523 stores in 229 citles; on an average basis '
for business days, sales were 6% larger than a year ago. For the first |
half of 1929 sales were 3% larger than last year. g

Inventories of the reporting department stores at the end of June were
1% below the level of a year ago, according to reports from 433 stores.

Changes in sales and stocks of reporting department stores are sum-
marized by districts in the following table:

DEPARTMENT STORES—DATA BY DISTRICTS—SALES, STOCKS.
(Based on value figures.)

P. C. Inc. (+) or Dec. (—): 1929 Com-~
pared with same Period or Date in 1928,

Federal Reserve District.

Sales. Stocks.

Jan ~June. | June 30.

+4.5
—0.5
+2.9

Philadelphia .
Cleveland...
Richmond.
Atlanta_.
Chicago

St. Louls. .
Minneapolis.
Kansas City .

+

.N

»
LisiLits)

L
o | NouoousHRRoE

oSN

|+ | ++]
W= ™
atstatat et allat vt
+ |+ | ++ ]
POWPOwY
|l
=t lisans

'S
SF
()

|

United States b. +1.9 +2.9
a The month had 25 business days this year and (26) last year.
b Based on statistics of sales from 523 stores; of stocks, from 433 stores.
Detailed statistics follow:

DEPARTMENT STORES—DATA BY CITIES—SALES, STOCKS, RATE OF
STOCK TURN.

1929

Increase (+) or Decrease (—) .
&) Rate of Stock Turn x.

1929 Compared With 1928.
Sales. Stocks.

Jan.-June.

Jan. 1-
June 30,

June 30.

Northeastern— Per Cent.
—5.3
-—3.2

Per Cent.

[P R P
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Southern—
Richmond
Baltimore.. .
‘Washington
Atlanta. ...
Birmingham .
Chattanooga.
Nashville. ...
New Orleans..
St. Louls. ..
Little Roc
Loulsville- -
Memphis.

]| ++++  ++
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Houston...

Western—
Minneapolis
Duluth-Superior

L
=

+ |
T
oo

Kansas City
Denver
Oklahoma City .
Omaha

Topeka. - -

San Francisco.

=X
-

oYL wwHaoSE
=

SN 00 s

: +3.0 g
d 5 -+0.01 ~—5.6
x Ratlo of sales during given period to average stocks on hand,
DEPARTMENT STORES—SALES AND STOCKS, BY FEDERAL
RESERVE DISTRICTS.
(Index Numbers. Monthly Average 1023-1925=100.)
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a 2,

Number
. Federal Reserve of
District. Stores.

Adjusted for Seasonal
Vartations.

Without Seasonal
Adjustment,

June
1929.

June
1928.

May
1929.

June
1929.

June
1928,

May
1929,

Sales—
107
120

99
107
111
102
122
104

89

106

108
114

95

108
113
03
108
100
107
121r
105
97
057
115
120

New York.- Jal
Philadelphia .
Cleveland -
Richmond.
Atlanta...

St. Louls. ...
Minneapolis. .

Dallas
San Francisco

Minneapolis.

Kansas City _b.
Dallas. . ...
San Francisco 102

United States 08

a Stores for which figures are avallable since base perfod, 1923-1025.
b Monthly average 1925=100. r Revised.
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DEPARTMENT STORES—DATA BY DEPARTMENTS—SALES, STOCKS.
(Percentage increase (+) or decrease (—)—June 1929 compared with June 1928)

Sales

Stocks of merchandise on hand at the end of the month remained some-
what larger than a year ago, but the rate of stock turnover for the month
was practically unchanged. Collections on charge accounts outstanding
continued to average slightly below 1928.

Federal Reserve District.

Rich-
mond.

Department.

Cleve-]
land.

Chi-
cago.

St.
Louis.

-~
)
8

Piece Goods—
Silks and velvets. .
‘Woolen dress goods:
Cotton wash goods

—1.9] —4.1
—62.4
+16.8
5| —1.0

—2.3
—45.9
+8.9
+3.9

—=10.1
—47.9

—3.1
—16.4

+8.3

—25.3
—7.5

+24.3
—10.4

0O W i i
W B ST

|

(=}
&
-+
o
S

Ready-to-Wear A
Neckwear, scarfs
Millinery
Gloves (women

children)
Corsets, brassieres.
Hoslery (women &

children) ...
Knit underwear.
8ilk, muslin und

s
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Infants' wear. ..
Small leather goo
Women's shoes.
Children's shoes
Women's Wear
Women's coats
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‘Women's dresses. .
Misses’ coats, sults
Misses' dresses. . .
Junlors', girls’ wear

Men's, Boys* We
Men's clothing. ..
Men's furnishings.
Men's hats, caps. .
Tot.(2 above lines)
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Men's, boys' shoes
House Furnishin|¢s—

Furniture

Oriental rugs

Domestiefloorcov-
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+
| +
o

—
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Draperies, uphol'y
Lamps, shades. ...
‘Tot. (2 above lines)
China, glassware. .
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SALES OF CHAIN STORES.

(Index Numbers of sales. Monthly Average 1923-1925=100.)

Adjusted for Sea-|\Without Seasonal
sonal Variat'ns.b| Adjustments.b

+
—_
%]
=
|
-

+LLL
-
st totn

No. of| No. of Stores.
Report

ing
Firms.

Chains.

June
1929.

June
1928.

a29,867| 29,173
3,448| 3,028
1,246 990| 208 164 197 162

720 659! 153 134 161 147
a Figures relate to reporting firms with no adjustment to eliminate the influence
of Increase In the number of stores operated; thus indexes given reflect the full
xrowgh of the business of the reporting companies.
b Figures revised for period May 1928-March 1929.

June
1929.

June
1928.

June

1929,
222
153

June
1928.

34 232

174

209
153

208
139

Chain Store Sales in New York Federal Reserve District
in June Larger Than Those in June Last Year.

In its Aug. 1 Monthly Review the Federal Reserve Bank
of New York reports that ‘‘sales of reporting chain store
organizations in June continued in considerably larger
volume than a year previous. Drug and variety chains
reported unusually large increases, and grocery, 10-cent
store, and shoe chains continued to report substantial in-
creases.”’

The Bank further says:

Grocery chains continued to show the largest increase in sales per unit,
and shoe chains also showed a small gain. After allowance for the increase
in number of stores operated, 10-cent, drug and candy chains, however,
showed somewhat smaller sales per store than in June 1928.

t

Percentage Change Firs

6 Mos. 1929 Compared
With 1928.

Percentage Chan ge June 1 929
Compared With June 1928,
Type of Store.

No. of
Stores.

Taotal
Sales.

+8.2

Sales per
Store.

"ntal
Sales.

Sales per
Store.

Grocery +7.0

—3.3
=121
+1.1
—4.8
—8.8

+10.9
—1.3
—1.8
+2.8
+3.3
—8.2

1O X
o maa=ey

+21.5
—2.8
i +10.3

+2.8

+
=

+4.9

Department Store Trade in New York Federal Reserve

District in June 69, Above that of Same Month
Last Year.

The total sales of the reporting department stores in the
New York Federal Reserve District during June showed an
increase over a year ago for the seventh consecutive month,
according to the Aug. 1 Monthly Review of the New York
Federal Reserve Bank, which adds:

After allowance for the fact that there were five Sundays in June this
year, and therefore one less business day than in June 1928, the average
daily sales showed an increase of 6% over a year ago.

Substantial increases were reported by stores in Syracuse, Newark,
Southern New York State, and the Capital District. The apparel stores
reported a slightly smaller increase in their sales over a year ago, than did
the department stores.

Total sales for the first six months of 1929 were nearly 4% higher than
the corresponding period of 1928. The larger localities showed increases,
but most of the smaller localities showed decreases compared with the
first half of last year.
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Per Cent of
Charge Accounts
Outstanding
May 31
Collected tn
June.

Percentage
Change
June 1929
Compared with
June 1928.

Percentage Change
First Siz Months
29
Compared with
Locality.

Stock
on Hand|
End of
Month.

Net
Sales.

Net

Sales. 1928.

New York
Buffalo. -

54.4
120

48.3

40.7

Northern New York =
Central New York State. .
Southern New York State.
Hudson River Valley Dist.
Capital District
Westchester District

All department stores.

Apparel stores

51.1
49.0
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Sales during June and stocks held at the end of the month are compared
in the following table with those of a year ago:

Net Sales
Percentage Change
June 1929
Compared with
June 1928.

Stock on Hand
Percentage Change
June 30 1929
Compared with
June 30 1928,

+3.4

+
P
<3
o«

A b Eets

A
-
O P T N R O R
+
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Toys and sporting goods.

Men's furnishings

Cotton goods

Linens and handkerchiefs.
Furniture

Luggage and other leather goods. - -
Women's ready-to-wear accessories-

| +
Gl
P

a4t
c-—»_cn_oo

+ |
D5 o b e e i b R9ST DN

Tollet articles and drugs.-

Men's and Boys' wear..

Books and stationery - -

Silverware and jewelry

Women's and Misses’ ready-to-wear.-
Home furnishings

Sllks and velvets

Musieal instruments and radio-

‘Woolen goods

Miscellaneous. - - e cc-ccommocoocuanon
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Annalist’s Weekly Index of Wholesale Commodity
Prices. .

The “Annalist’” Weekly Index of Wholesale Commodity
Prices stands at 149.7, representing the first reversal since
the beginning of the almost perpendicular increase which
began on May 28, when the index stood at 142.7. The

“Annalist’s”” advices further state:

This week’s index §s 0.7 point lower than last week's (150.4) and com-
pares with almost the same index last year at this time (149.8). The rise
since the last of May had its inception largely in the movements of prices
in the farm products group and related movements in the food products
group. This week's decline again is traceable to declines in the farm and
food products group. The farm products group declined 0.5 points largely
because of declines in prices of hogs, steers and lambs. These declines
were somewhat, but not wholly, balanced by price increases in oats, wheat,
cotton, egzs and potatoes. Potatoes have shown almost as spectacular a
rise as wheat, old Maine potatoes being quoted at $3.75 a sack, compared
with $1.65 on June 18. Declines in flour and meat products account for
the drop of 1.0 point in the food products group.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES,
(1913=100.)

July 30 1929, | July 23 1929. | July 31 1928,

Food products...
Textlle products.

Metals

Bullding materials.

Che:nicals._

Miscellaneous -

All'commodities. - - <o oo oooo.an

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES,
(1913=100.)

July 1929. June 1929, July 1928,

Farm products
Food products
Textile product.
Fuels. ..

139.8
146.0
147.9

153.4

Bullding materials
Chemicals. .
Miscellaneous -
All commodities

Loading of Railroad Revenue Freight Continues to
Increase.

Loading of revenue freight for the week ended on July 20
totaled 1,078,695 cars, the Car Service Division of the
American Railway Association announced on July 30.
Compared with the corresponding week last year, this was
an increase of 44,852 cars and an increase of 66,110 over
the corresponding week in 1927. Compared with the pre-
ceding week this year, the total for the week of July 20 was

an increase of 14,063 cars, with increases being reported ip
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the loading of all commodities except live stock and coal.
Details are outlined as follows:

Miscellaneous freight loading for the week totaled 421,548 cars, an
increase of 11,288 cars above the corresponding week last year and 31,045
cars over the same week in 1927,

Coal loading totaled 154,502 cars, an increase of 3,048 cars over the
same week in 1928 and 4,100 cars above the same period two years ago.

Live stock loading amounted to 22, cars, a decrease of 384 cars
under the same week in 1928 and 2,064 cars below the same week in 1927.
In the western districts alone, live stock loading totaled 17,412 cars, a
decrease of 129 cars below the same week in 1928.

Grain and grain products loading totaled 64,699 cars, an increase of
9.466 cars above the same week in 1928 and 16,568 cars above t e same
week ia 1927. In the Western Districts alone, grain and grain products
loading totaled 50,035 cars, an increase of 6,909 cars over the same week
in 1928.

Loading of merchandise less than carload lot freight totaled 257,517
cars, an increase of 1,815 cars above the same weeck in 1928 and 1,132
cars above the same week in 1927.

Forest products loading amounted to 66,698 cars, 1,096 cars above the
same week in 1928 but 1,336 cars under the same week in 1927.

Ore loading totaled 79.317 cars, 14,819 cars above the same week in
1928 and 15,030 cars over the same week two years ago.

Coke loading totaled 11,559 cars, 2,804 cars above the same week last
year and 1,635 cars over the corresponding week two years ago

« All districts reported increases in the total loading of all commodities
compared with the same week in 1928 and also 1927 except the Southern
W ich reported a decrease compared with the corresponding weeks in the
two preceding years.

Loading of revenue freight in 1929 compared with the two previous
Years follows:

1928.
3,448,895

1927.
3,756,660
3,801,918
4,982,547
3,875,589
4,108,472
4,995,854

839,085

Four weeks in January
Four weeks in February
Five weeks in March
Four weeks in April
Four weeks in May . _
Five weeks in June
Week ended July 6
Week ended July 13._
Week ended July 20

5,260,571

908,832
1,064,632
1,078,695

4,92

1,012,585

Total 28,649,097 27,371,488 28,390,104

Guaranty Trust Co. Finds Little Evidence of Recession
in Activity—Urges Moderate Pace to Forestall Over-
taxed Transportation Facilities and Rising Prices.

Business has passed into the mid-summer season with very
little evidence of the recession in activity that is usually
witnessed at this time of year, states the current issue of
the Guaranty Survey, published July 29, by the Guaranty

Trust Company of New York. The Survey continues:

“Despite the exceptional levels that have now been maintained for more
than 6 months, and despite the advent of hot weather, the vacation season,
and the mid-year inventory period, there is little apparent disposition to
cut down operating schedules,” the Survey continues. ‘‘As has been true
for some time, the most notable activity is reported in the basic industries
Although wholesale and retail trade in general is distinctly goed, it makes
no such striking comparisons with past records as do mcst branches of
heavy manufacture. Such industrial curtailment as has taken place is,
for the most part, purely seasonal in character; and in many branches of
business the recession in activity that ordinarily appears at this season is
almost entircly absent."

No Signs of Immediate Business Recession.

“To all outward appearances, the current level of operation is fully
warranted by demand; and the prevailing sentiment among business men
has seldom been more thoroughly optimistic. These considerations lend
support to the view that any necessary downward adjustment of operating
schedules may be deferred for some time. Nevertheless, it is a well known
fact that the final consumption of goods, upon which all industrial activity
ultimately depends, changes comparatively slowly, and that a sharp up-
ward movement in business activity is invariably followed sooner or later
by a corresponding decline. Even in the absence of definite signs of specula-
tive purchasing or of inventory accumulation, it is difficult not to suspect
that the conservative buyiag policies which have been generally followed
in recent. years at every stage of production and distribution, from the re-
tail dealer to the uscr of industrial raw materials, have been allowed to
relax to some extent.

It must be admitted that two of the factors which have encouraged
forward buying in the past, namely, over-taxed transportation facilities
and rising commodity prices, are entirely absent. As long as this remains
true, it is not likely that any radically unsound commodity situation will
develop. In order to forestall such a situation, however, it will be necessary
for some branches of business to moderate their pace."”

Regarding business activity in the first half of the present
yvear the Trust Company says:

Business Records in First Half Year.

‘*Business reports for the first half of the year emphasize the exceptional
character of the 6 months' period through which American industry and
trade have just passed. The movement of railway freight was greater than
in any corresponding period on record. Bank debits to individual accounts
outside of New York City were 7% larger than in the first half of 1928,
Retail trade appears to have been consistently more active than a year
earlier. Imports of merchandise were larger in every month of the half
year than in the corresponding period of 1928; and the same is true of
exports, with the exception of the total for May.

“‘But it is in industrial activity that the most striking gains are reported.
General indexes of the volume of production are unanimous in pointing to
an exceptional half year; and some of these indicate that, even with al-
lowance for normal growth, industrial output reached a new peak. Indus-
tr al employment throughout the country was certainly much larger than
a year ago, and the same is true of industrial consumption of electricity.
The st2el and automobile industries maintained unprecedented rates cf
output throughout the period. Raw cotton consumption was consider-
ably larger than in the corresponding period a Yyear ago. In 5 of the 6
months, coal production was in greater volume than in 1928. The output
of crude petroleum mounted to a series of new peaks, although strenouus
efforts were made (o prevent it."

Unusual Trend of Steel Output.

“The most remarkable industrial record for the first half of 1929 has
been reported by the steel industry. Although automobile output shows
a greater relative increase in comparison with figures for other years, the
gain is less surprising by reason of the fact that the motor industry is well
known to be subject to such sharp fluctuations in activity. The compara-
tively stable steel industry has not only surpassed all previous records for
an initial half-year by a wide margin; but it has also, for the first time in
many years, reached a very high level of operations in the early months
without experiencing a marked recession in the spring or early summer,

*“The rate of production is seen to be uniformly high in the early months;
usually the peak is reached in March, though in some cases it has occurred
in April. But in no case before this vear has the recession been deferred
until after the end of the first half-year. The rate of output last month
was almest exactly equal to that of May, and recent reports indicate that
the July fizure will show only a slight decline.

‘*This striking record is, of course, due in part to the phenomenal output
of automonbiles so far this year. But no single industry, however active,
could have provided such a market for steel as has existed during the last
6 months. The demaad that has made possible the maintenance of steel
output at a recerd level cannot be traced to any one source. It is a re-
flection of true industrial prosperity distributed over an unusually wide
range. Nearly all the principal consumers of steel-railway equipment
manufacturers, the construction industry, petroleum and natural-gas pro-
ducers and distributors, the tin-plate industry, and makers of agricultural
machinery, have been operating at high levels, some at the highest on
record. Notwithstanding the large output of steel, unfilled orders have
declined only moderately and at the end of June stood at a higher figure
than on any corresponding date in the last. 6 years."

Survey of Manufacturing Activity in U. S. by Silber-
ling Business Service.

General manufacturing activity in the United States
according to the Bi-Monthly Industries number (July 20)
of the Silberling Business Reports, has proceeded at record
levels during the past few months. It adds:

Demand for moest products has been well maintained, stocks generally
have been moderate, and impottant price changes relatively few. There
has been evidence of price softening in some industrial lines, however, and
evidence pointing toward a decline in industrial production continues to
accumulate. The report goes on to say that this decline will very likely
get under way during the third quarter of the year. They do not anticipate
marked recession to develope, however, until toward the last quarter.
The immediate outlook for different important lines (after due allowance
has been made for purely seasonal fluctuations) is summarized briefly as
follows:

1.—Industries Operating Actively and Muaintaining Momentum.

Railroads, railroad equipment, electrical equipment, cottons, woolens,
newsprint, cigars, cigarettes,

IT.—Industries Operating Actively, But Facing Readjustment,

Steel (general and structural), machine tools, automobiles, tires, agricul-
tural implements, copper, petroleum, shoes, silks, shoe chains.
IIL.—Industries Operating Close to Normal Trend With Fairly Stable Outlook.

Electric power, chemicals (some decline), candy chains, general mer-
chandise chains, department stores, newspaper advertising.

IV.—Industries in a Depressed Condition With Doubtful Outlook,

Cement, sole leather.

V.—Industries in a Depressed Condition

Kraft paper.

With Farvorable Outlook.

National Industrial Conference Board Finds Average
Hourly Earnings of Workers in Manufacturing
Industries in Past Five Years Practically Un-
changed—Greater Fluctuation in Weekly Earnings
—Increase in Purchasing Power of Wages.

One of the most significant economic changes in American
industry during the past decade has been the changed
relationship between the course of general business conditions
and that of wage earnings, according to the National Indus-
trial Conference Board, 247 Park Avenue, New York. The
wage situation has been hailed both as a eause and a result
of continued industrial prosperity in the United States, but
its most significant phase, in the view of the Conference
Board, is to be found in the stability of wage rates as reflected
in average earnings per hour, which for some time have
shown an increasing tendency to resist the influence of
ordinary fluctuations in business activity. The Board states:

Whereas in former years a slowing up of activity almost invariably made
itself felt in declining wage rates, and increased business activity was likely
to result in rising rates of pay, average hourly earnings per worker in
the manufacturing industries during the past five years have been practically
unchanged. Hourly earnings per worker in 25 major branches of manu-
facturing during 1924-28 from month to month on the average have varied
by only two cents between the highest and lowest points, and by only one
cent during the 12 months of 1928,

Average weekly earnings, reflecting as they do part time work and a
shorter work week during slaclk seasons, as well as longer hours during busy
periods, naturally show proportionately greater fluctuation, which, for the
five year period 1924-28, however, amounted to only about $2.67 between
the extremes, and to only 67 cents between the highest and lowest month
of 1928. During the same perird, other factors affecting business condi-
ditions, particularly mc ney rates, underwent considerably greater dis-
turbances.

“Under present economic conditions, no radical change in
rates of pay is likely to oceur without radical changes in the
business situation,” the Board declares in a study of “Wages
in the United States in 1928.” It adds:

Such business changes as have oceurred in the last few years have brought
about, at best, a slight augmentation, at worst, a slight decline in business
activity, whose effects, so far as they are traceable in the labor situation,
have affected more the hours of work and the volume of employment, than
they have the rates paid for labor,
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Relating wage earnings to the movement of retail prices
of such articles as generally enter into the wage earner’s cost
of living, the Conference Board finds that the purchasing
power of an hour’s work in the manufacturing industries for
the year 1928 on the average was from 42 to 459, greater,
and that of the weekly pay envelope from 33 to 379, greater
than in 1914 in spite of the increase in living costs since
that time, and also in spite of the fact that the average
work week in 1928 was 48 hours as against 52 hours in 1914
The following table, made available by the Board July 29,
presents the monthly changes in average hourly earnings
per worker, average weekly earnings, “real earnings’ per
hour and per week, the average actual work week and the
index numbers for employment in 25 major branches in
manufacturing for the year 1928. In making public the
figures the Board says: The figures here given for hourly
and weekly earnings, however, represent averages and take
into consideration the entire range from the highest to the
lowest of the earnings of skilled and unskilled, of male and
female workers combined and thus are not directly compar-
able with cost of living data expressed in dollars and cents.

CONDENSED DATA ON WAGES, HOURS AND EMPLOYMENT, ALL WAGE
EARNERS—25 INDUSTRIES

Inder Numbers
“Real Earnings"

Index
Nos. of
Employ

ment,

June

Average
Actual
Work
Week
Jor Wage
Earner.

Average | Average
Hourly | Weekly |———————
Earnings|Earnings

Period.
Hourly.| Weekly.| '

100 100

o

January
February .
March. ..

B o et
NSNS~
cohNmkivoD

s

November . | 27 .4 P 9 E
December 572 27.78 33 .4 48

5
In the following table are given the average hourly and
weekly earnings per wage earner of all wage earners, that is
skilled and unskilled, male and female workers combined,
in the various separate industries covered by the Conference
Board study; as well as the average number of hours worked

AVERAGE HOURLY AND WEEKLY EARNINGS, ALL WAGE EARNERS,
BY INDUSTRIES—1928.

All Wage Earners.
Average
Hours per
Week per
Wage Earner,

49.9

Industry. Avrerage
Hourly
Earnings.

Average
Weekly
Earnings.

Agricultural implement
Automobile

Boot and shoe.
Chemical
Cotton—North . .
Cotton—South
Electrical manufacturing
Furniture

Hoslery and knit goo
Iron and Steel.._
Leather tanning

Lumber and millwork .
Meat packing

Paint and varnish .
Paper and pulp ..

Paper produects_ . ______
Printing—book and job
Printing—news and magazine .
Rubber. .
Silk

$31.16
32.67

Foundry and machine shop .
(1) Foundries
(2) Machines and machine tools
(3) Heavy equipment.._.___
(4) Hardware and small parts
(5) Miscellaneous

27.57

Bank of North America N. A. Finds High Rate of Ac-
tivity Continuing, with Seasonal Decline Smaller
Than Usual.

The high rate of activity in commerce and industry, which
characterized the first half of 1929, continued una.lu;tod dur-
ing July with the seasonal decline unusually small and indi-
cations in many lines that such decline would not he long
continued, according to the August review of business condi-
tions, prepared by the Bank of America N. A. The review
notes that the textile trade reported a good demand and
that most classes of goods moved into consuming lines in
satisfactory volume, The decline during the month in the
activities of automobile plants is given as being largely pre-
liminary to the introduction of new models, while th;x. con-
tinued advance in the prices of wheat and other grains is
said to have created a feeling of optimism which in some
instances was reflected in an increase in business activity.

The review says:
“Business for the most part appeared to be almost entirely unaffected
by firmer money rates. This influence doubtless is partly responsible for
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the continued decline in building operations, although the fact that supply
of certain cl sses of building has overtaken demand is an important factor
of the situation. While the consumption of steel by the automobile indus-
try during the latter part of the month was about 30% below the peak
reached earlier in the season, this was offset in good part by heavy pur-
chases of steel for pipe lines, large orders for structural steel and a good
volume of consumption in a number of miscellaneous lines.""

Union Trust Co. of Cleveland Finds Business Somewhat
Above That of Last Summer.

Although there has been some recession from the high
levels of Spring, business is carrying through the Summer
at a more than average pace, says the Union Trust Co.,
Cleveland. Among the outstanding current developments
recounted are the rise in wheat prices and improvement in
the agriculture outlook, continued high rates of steel output
and large retail trade. “Outlook for the last half of 1929
is good,” says the bank in its magazine, “Trade Winds.”
“In many fields 1929 may be expected to set now high rec-
ords both in production and in earnings.” It adds:

“The general volume of business, although not as large, on the average,
as was the case during the late Spring, continues very satisfactory at a
level somewhat above that which was the case during the Summer of last
vear. Such seasonal recession as has taken place has proceeded in an
crderly manner. The momentum which business gained during the Spring
is in many lines carrying far into the Summer, as is well illustrated in
the case of steel. Present indications point towards a steady flow of
business during the third quarter, with the possibility of quarter activity
in the Autumn.

“The recent remarkable recovery in the prices of wheat has considerably
altered the aspect of the agricultural situation. A wheat crop marketed at
the low point which wheat quotations reached a number of weeks ago
would have meant a drastic curtailment of farm purchasing power.
During July, however, wheat prices advanced sharply .

“The recovery was largely accounted for by decreases in estimates of
the total size of the wheat crop, both in the United States and in the
entire world.  According to the Department of Agriculture’s July 12
estimate, the world’s wheat crop may be some 325,000,000 bushels less
than last year. Whereas, on last June 1st, the Department estimated the
domestic crop at 622,148,000 bushels, its July 1st estimate showed a very
considerable decline, standing at 582,492,000 bushels.™

Production of Electric Power in the United States in
June 1929 Exceeded Same Month Last Year by
Approximately 119%,.

According to the Division of Power Resources, Geological
Survey, the production of electric power by public utility
power plants in the United States for the month of June
amounted to approximately 7,768,790,000 k.w.h., an in-
crease of about 119, over the same period a year ago when
output totaled around 6,998,000,000 k.w.h. Of the total
for June this year, 4,697,034,000 k.w.h. were produced by
fuels. and 3.,071,756,000 k.w.h. by water power. The
“Survey’’ further shows:

PRODUCTION OF ELECTRIC POWER BY PUBLIC-UTILITY POWER
PLANTS IN THE UNITED STATES (IN KILOWATT HOURS).

Total by Fuel and Water Power. Change in Output

Jrom Previous Yr.

May June
1929. 1929,
526,709,000{ 505,475,000
1,968,623,000(1,941,529,000
,000]1,917,160,00041,815,229,000,
463,068,000 463,646,000

‘ 1,000f ¢ 298

Divistons— May '29.|Juno‘ 29,

New England
Middle Atlantle. . .- v
East North Central_|1,938,
West North Central.| 431,455,000
South Atlantle 4 1,0
East South Central.| 27 E
West South Central.
Mountain

Pacific

Total for U. S_.__7, +149 | 4114

The average production of electricity by public-utility power plants in
June was 259,000,000 k.w.h. a day, a decrease of less than 19 from the
daily rate for May. The total production of electricity the first half of
1929 was 47,392,000,000 k.w.h., an increase of 129 over the production
for the corresponding period in 1928. Based on the output for 1928, the
total output for 1929 will be about 98,000,000,000 k.w.h.

The average production of electricity by the use of water power shows a
marked decrease from the previous month and was less than that for June
1928. This decrease is due to the low precipitation during the month of
June in the Eastern part of the United States, which caused low-water
condition in the streams used for power.

59,000 N_()SZ!A()().OOU!7.76‘.7!?0.()00

TOTAL MONTHLY PRODUCTION OF ELECTRICITY BY PUBLIC
UTILITY POWER PLANTS IN 1928 AND 1929.

Increase | Increase Produced by
1929 1928 Water Power.

Over
1928, 1929,

1927.

Japuary ... .| 7,265,000,000 o 38% 33%

6,868,000,000 9. 38% :
7,241,000,000 39%
6,845,000,000 43%
7,118,000,000 45%
6,998,000,000 449,
7.142,000,000 439
7.510,000,000 40%
7.276,000,000 389%
7.922,000,000 369%
7,753,000,000 36%
7,912,000,000 10% 35%

87,850,000,000 109, 40%

a Final revision. b Part of increase is due to February 1928, being one day
fonger than February 1927,

1928.a Qver

1928.

September. .
October .. ..
November. .
December...
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The quantities given in the tables are based on the operation of all power
plants producing 10,000 k.w.h. or more per month, engaged in generating
electricity for public use, including central stations and electric-railway
plants. Reports are received from plants representing over 95% of the
total capacity. The output of those plants which do not submit reports is
estimated; therefore the figures of output and fuel consumption as reported
in the accompanying tables are on a 100% basis.

[The coal Division, Bureau of Mines, Department of Commerce, co-
operates in the preparation of these reports.]

Real Estate Activity Index Figure is 82.3 for June,
National Association Reports—Compares with 88.6
for May.

June real estate activity is indicated by the figure 82.3,
according to the statistics compiled by the National Associa-
tion of Real Estate Boards from the number of deeds recorded
in 63 cities from which the Association draws its data, using
1926 as a base year upon which to compare activity from
month to month. This is the tenth index figure to be com-
puted by the Association in the new series. Formerly the
association compiled index figures based not on deeds alone,
but on all transfers and conveyances in cities reporting.
For that reason the former series is not comparable with the
present one.

The revised monthly index from January 1924 to date is
as follows:

1926.* 1929.

87.2
86.8
82.3
85.7
88.6
82.3

23893 -
NPT VAR PR R KT s

95.7 5.
* Actlvity for each month of 1926 Is taken as the norm of actlvity for that month,

5.6

Farm Price Index Advances Five Points from June 15
to July 15.

An advance of five points in the index of the general level
of farm prices in the United States from June 15 to July 15
is reported by the Bureau of Agricultural Economies of the
United States Department of Agriculture. The Bureau’s
advices Aug. 1 state:

At 1409, of the pre-war level on July 15 the index is still five points lower
than a year ago. The advance in the farm price index during the past
month has been the direet result of sharp advances in the prices of potatoes,
wheat, and rye; moderate advances in the farm prices of flaxseed, barley,
corn, apples, oats and eggs, and seasonal advances in the prices of hogs,
cattle, and calves. These advances were partially offset by slight declines
in the prices of cotton, cortonseed, chickens, hay and wool, and seasonal
declines in the farm prices of sheep and lambs.

Changes in the indices of farm prices of-agricultural commodities, by
groups June 15 to July 15 were as follows: Fruits and vegetables advanced
16 points, grains 11 points, meat animals 4 points, and poultry and poultry
products 3 points. Cotton and cottonseed declined 1 point and dairy pro-
ducts remained unchanged.

The farm price of hogs showed a seasonal advance of 5% for the country
as a whole from June 15 to July 15. This advance was accompanied by a
decline in market receipts. The corn-hog ratio for the United States at
11.3 on July 15, was the same as on June 15. Corn-hog ratios for the
North Central States and Iowa failed to show any material change. The
farm price of beef cattle at $9.80 was about 7% hizher than a year ago.
Receipts of cattle at seven primary markets were about 4% smaller during
the four-week period ending July 13 than in the corresponding period last
Yyear,

The average farm price of corn advanced about 5% from June 15 to
July 15. Farm prices showed a general advance throughout the country
during this pericd, except in Far Western States where there was little
change.

Weather conditions furnished the basis for an 18% advance in the farm
price of wheat from June 15 to July 15. However, at £1.02 per bushel on
:lh.;lfgég the average farm price in the United States is still 13% below July

Potatoes led in the magnitude of farm price changes from June 15 to
July 15. During this period, the farm price advanced 58% in the North
Central States, 52% in the Far West, 40% along the North Atlantic coast,
13% along the South Atlantic Seaboard, and 3% in the South Central
Division. In the Far Western and Northern States these price changes are
due largely to a shift in sales from an old to a new crop basis. The general
price advance averaged 389 for the United States, and the average farm
price for all sections on July 15 was nearly 129, higher than a year ago.

Spotted Condition of Crop Prospects but Encouraging
Price Situation Seen by Department of Agricul-
ture.

A generally spotted condition of erop prospects but an
encouraging price situation is reported by the Bureau of
Agricultural Economics of the United States Department of
Agriculture in its review of the past month. Under date of
Aug. 1 the Department says:

The total acreage of crops harvested this season will apparently be about
the same as last year, the composite conditions of all crops last month being
about 4% below the 10-year average.

Most of the cultivated crops have made fair growth during the past

month, but both corn and potatoes and late in many sections and show wide
variation in condition. Haying and cultivation have been held up by Jocay

rains through the Central States, whereas wheat has suffered severely from
dry weather in the West.

The most spectacular development of the past month has been the change
in the wheat situation. The drought so reduced the crop prospect for hard
red winter and spring wheats that in one month the Chicago prices advanced
nearly 30 cents a bushel. Prices have declined somewhat, however, during
the past week or two.

The clover and alfalfa meadows, particularly in the Central and Eastern
States, are again back in shape after the extensive winterkilling of last year.
‘While ample hay is assured, however, dairymen and other feeders are beginn-
ing to expect higher-priced feed grains this fall. X

The prospects for fruit are not good. Virginia and Idaho have a promising
crop of apples but elsewhere the apple crop is below average. Peaches,
pears, citrous fruits, and grapes will all be decidedly smaller crops than
last year.

Agriculture in Transition Period According to Union
Trust Co. of Cleveland—Farmer of Future To Be
Combination of Business Man and Technician.

With the growing mechanization of farming, agriculture
is now in a transition period such as industry passed through
a few years ago, and the farm of the future will resemble a
well-managed factory, according to the Union Trust Co. of
Cleveland. The completion of the transition should have a

. . . £
profound effect on general prosperity by increasing thefarmer’s
profits and enabling him to buy more of the products of
. . . . e ”
industry, the bank says in its magazine, ‘“Trade Winds.
The four major factors working toward that end are re-
ported as labor saving machinery, mass marketing, scientific
management and large scale production. The bank says:

Industry went thr  gh a period of distr ss, similar to that now experienced
by agriculture, as mass production began to displace the less efficient and
independent individual producers. A small percentage of farmers to-day—
through adequate capitalization, skilled management and mass production—
are making substantial profits regardless of the conditions which distress
the farmer whose production costs are high because of poor management
and lack of machinery.

These farmers enjoy practically all the advantages of well-to-do city
dwellers. Not long ago, Kansas and Nebraska, distinctly agricultural
States, tied for fourth place among the 48 States in proportion of population
attending college. Massachusetts, containing a large majority of city
dwellers, ranked twenty-second.

It is estimated that 7% of the world’s arable land, 6% of its population
and only 4% of its agricultural workers are found within the boundaries
of the United States. Yet the United States produces 25% of the world’s
wheat, 75% of its corn, 60% of its cotton, 50% of its tobacco, 25% of its
oats and hay, 20% of its flaxseed and 13 9% of its barley.

These figures demonstrate that the change from hand labor to machinery
is reaching the American farmer. An average of 400,000 persons have
1eft the farm each year for the last eight, being replaced by machinery which
does their work better and more quickly. It is estimated that full power
farming can reduce the annual man-hours required per acre of grain from
42 to 5.

When electricity is made available to the farmer, a vast new market for
electrical farm machinery and household appliances will be opened up.
More than 400 uses for electricity on the farm have been tabulated from
actual practice. FElectric devices which may be expected on the market
soon are milk bottle washers, and grain feed cutters.

The farmer of the future will be a combination of business man and
technician. He will use much machinery, will keep accurate records, will
know production costs and how to control them, and will have a larger
and more stable income.

Michigan Business Conditions as Viewed by First Na-
tional Bank of Detroit—Increasing Activity Due to
High Rate of Automobile Production.

In the August number of the “Michigan Graphic,” pub-
lished monthly by the First National Bank and First Na-
tional Company of Detroit, Inc., business conditions in Mich-

igan are summarized as follows:

As the midway post of the year has been passed it is interesting to note
that the State of Michigan continues to show a greater proportionate growth
in several basic industries than the United States as a whole. It is
recognized that a large part of this increasing activity is due to the
prolonged high rate of automobile production, but the statistics, wnile
reflecting this condition, also point to a composite picture of Michigaa
business in a healthy upward trend.

The high record of ‘the number of automobiles and trucks produced is
self explanatory of the status of this industry, while the total of bank
clearings, industrial power consumption, electrical energy produced and
cement production manifest the upward swing of business activity and
industrial operation ag a whole in this State.

Bank clearings in Michigan for the month of June show a gain of 4.7%
over the same month last year in comparison to a decline of 2.4% in the
bank clearings of the entire country as reported by the Federal Reserve
member banks. The monthly proportionate gain of bank clearings over
those for the nation have accumulated to the extent that Michigan clearings
show a relative gain almost double that of all States during the first six
months of this year. The gain for this State was 20.1% over the same
period in 1928, while the national increase was 10.5%.

New building contracts awarded in Michigan were in line with lessened
activity in this index all over the country during the month of June,
showing a decline of 86.19% from the June 1928 total, the drop for the
37 Rastern States being 84.6%. However, the decline in the State for
the first half of the year was 13.7%, in comparison to 29.6% for the
representative group.

The production of cement, one of Michigan’s important industries, regis-
tered a gain of 13.3% for the first five months of 1929 to be compared
with a decline of 2% in the figures for national cement production for
the same period over 1928. Michigan cement production increased 8.3%
during May this year over May 1928. The entire country shows a decrease
of 6.6% for the corresponding period. -

Industrial power consumption and electrical energy produced both con-
tinued their increasing stride in this State. The former was 22.8% higher
than for June 1928. The volume for the six months just closed was 26.56%
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higher than at the half year mark of 1928. For the five months’ period
ending May 31 1929 compared with the first five months of 1928, Michigan’s
gain in electrical energy produced was 15.8%, while that for the conntry
was 12.29%,.

Production of motor vehicles in the United States for the first half cf
this year reached a volume of 8,273,090 units. This is an increase over
the corresponding 1928 figure of 46.4%.

Canada’s Economic Progress Halted by Drought
According to Canadian Bank of Commerce—
Country’s General Prosperity Reflected in In-
creased Foreign Trade and Railway Earnings.

The unfavorable status of western crops on account of the
drought, may retard temporarily the steady economic prog-
ress maintained by Canada for the past 5 years, according
to the monthly survey of the Canadian Bank of Commerce.
On the other hand, Canada’s prosperity is reflected in the
foreign trade figures which show a total of $2,681,492,305
for the 12 months ended May 31, an increase of $307 ,809,699
over the previous corresponding period. Gross earnings of
the Canadian Pacific and Canadian National railway
systems for the 6 months ended June 30, were $228,127,366
which compares with $218,410,811 for the first half of last
year. General Manager S. H. Logan, says:

A considerable reduction in the purchasing power of the Western grain-
growing area is now indicated by the condition of the crops in that part of
the country, even after allowing for the comparatively large carry-over
of old wheat and for a higher price level during the. ensuing gmin- year.
This loss may prevent the country as a whole from continuing this.yeal‘
the steady economic progress it has made every year since 1924. The effect
of the damage to the Western crops has already been felt by certain industries
the products of which are ordinarily in large demand on the prairies, but the
full force of this unfavorable development will not exert itself until the
coming autumn and winter.

A factor which should in some degree help to offset unfavorable conditions
in the West and thus benefit Canada as a unit, is the promise of one of the
m’ost successful seasons in the history of agriculture in Eastern Canada.
‘While the Eastern farmers have more conservative spending habits and
grow crops with a smaller cash value than those on the prairies, their farms
comprise about 60% of the total number of occupied farms in Canada, and,
in contrast to some former years, notably the last three, there is in the
prospect that they will have a substantial harvest, except in the case of
oats, and that practically all their products will sell at high prices.

Industl:ial Activity in New England in First Six Months
This Year Higher Than any Previous Correspond-

ing Period.

The Federal Reserve Bank of Boston in its Aug. 1
“Monthly Review’’ states that ‘“‘the general level of in-
dustrial activity in New England during the first six months
of 1929 was considerably higher than in any corresponding
period on record.”” The Bank goes on to say:

Although there was a slackening in many lines of industry during the
second quarter, and more especially in the month of June, nevertheless
the decreases in most cases were much less than have usually been ex-
perienced during this season of the year. The index of New England
business activity in April receded slightly from the unusually high level
which had been maintained during the first three months, but ailvauced
in May by approximately the same volume as it had declined between
March and April, and in June the index rose to a new high level, The
increase in the index during June was quite general Lhrnugﬁout most lines
of activity, and was caused largely by the f.ct that customary seasonal
declines did not take place to the extent which had prevailed in past years.
Out of 12 individual series which represent business activity, only one
series showed a decline during the first six months of 1929, cox;x'parod with
the corresponding period a year ago. Residential building contracts
awarded in New England were smaller in each of the first six months
of 1919 than in 1928, and during the entire period averaged about 19%
less this year. As is indicated by the chart, 11 other series showed in-
creases during the six-months’ period of 1929, the principal gains being
in electric power production, fine cotton goods production, commercial
and industrial building, and wool consumption, Elnclrlc‘ power pro-
duction in New England has been increasing over a period of years at a
rapid rate, approximately 25% per annum, and this rapid growth has
tended to lend a strong sustaining influence to the measure of New England
business activity. Employment conditions in New England remained
generally satisfactory, with a more active demand for workers in Massa-
chusetts in June than in May or in June 1928. A seasonal reduction in
employment and earnings in June was reported in the boot and shoe
industry, and in identical manufacturing establishments in Massachusetts
there was a decrease of 2% in the number of Wage earners employed.
Sales of Boston department stores in June were laréer than in May, but
were less than in June 1028, During the first half of July sales wer‘e s'omo-
what less than in this period a year ago. During the first six weeks this
year sales of all reporting New England stores were 1.1% ahead of the
corresponding period a year ago. Quotations for brokers’' prime com-
mercial paper in New York have remained unchanged at 6% since April 6.
Time money secured by mixed collateral strengthened during the three
weeks ending July 20, while the rate on bankers’ acceptances eased off
during this period. During the week ending July 20 call money in New
York averaged 9.56%.

Business Conditions in Philadelphia Federal Reserve
District—Volume of Transactions Compare Favor-
ably With Same Period in Past Two Years.

While stating that business conditions in the Philadelphia
Federal Reserve District generally show the usual mid-
summer quiet, the Federal Reserve Bank of Philadelphia
says, however, that “the volume of transactions compares
favorably with that at the same time in the past two years.”

Further summarizing conditions in its August 1 Business

Review, the Bank says:

The market for manufactured goods generally is moderate, although
sales have naturally declined since last month. Comparisons with a year
ago on the whole are satisfactory. The demand for building materials,
however, has lagged behind that of last year, reflecting lessened operations
in construction.

Forward business on the books of reporting firms is appreciably larger than
was the case at the same time last year, although there has been a decline
since last month as is to be expected. The gain in unfilled orders over a
year ago in metal products and most textiles accounts chiefly for this
favorable showing. .

Operations have declined moderately although the present rate is some~
what higher than that prevailing a year or two years ago, most of the
manufacturing groups showing declines in the month but increases in
comparision with last year. The demand for workers by employers in
June showed a considerable increase and was also much greater than that
in June, 1928, indicating a more favorable labor situation.

Factory employment in this section as a whole showed a slight gain from
May to June while payrolls declined somewhat, as usual at this time.
Factory activity as measured by payrolls and employment, however,
continued substantially above the level of a year ago. The industrial
consumption of electrical energy and the total output of electric power
also declined in the month but showed material gains over the preceding
year.

Further evidence of seasonal decline is afforded by the reduction in the
output of shoes, hosiery, pig iron, and anthracite. Mill takings of wool
fibers by the textile industry Lkewise decreased in this district, as in the
country. Production of cement, on the other hand, while increasing
seasonally, remained noticeably below the volume of last year.

Building contracts awarded during June showed a slight gain but still
lagged considerably behind the volume of last year. Lately, however,
comparisons with last year appear to be more favorable. The value of
building permits in this district declined slightly in the month and con-
siderably as contrasted with June 1928.

The market for both anthracite and bituminous coal is characterized
by the usual dullness, sales having declined further since the middle of
last month. Prices of domestic sizes of anthracite have turned upward,
as is customary at this time, while those for steam sizes show some weake=
ness. Quotations for bituminous coal have declined, reflecting probably
lessened demand from industries.

Shipments of goods by railroads in this section have declined only a little
from the May volume, which was almost the largest, when due allowance
is made for seasonal variations, since 1923. Lately, however, freight car
loadings turned up slightly and continued well ahead of a year ago. The
movement of most raw materials and of merchandise and miscellaneous
commodities continued appreciably heavier than in the same period last
year or two years ago. Check payments in the latest four weeks have
increased more than 3% and were nearly 16Y% larger than in the same period
last year.

Trading at wholesale is moving forward at a fair gait, and prices have
fluctuated only within a narrow range. Sales generally declined from May
to June and were smaller than in June, 1928, owing partly to the fact that
there were fewer trading days in June this year than last.

Retail business, while fair, has reflected summer influences since the end
of last month. Sales in June, however, were larger than in May, depart-
ment, apparel, and shoe stores showing gains while credit stores reported
declines. In comparison with a year earlier, total retail sales were some-
what smaller owing mainly to a decline in sales of department stores.
Total sales on a daily basis, however, were larger.

Commerical money rates in Philadelphia, as reported by large banks
in this city, were practically unchanged in the past month. The loans
of banks in 21 cities of this district increased owing chiefly to heavier loans
on securities. Other loans, which reflect principally the business demands
for funds, continued to expand despite seasonal recession in industrial
activity, Borrowings of member banks from the Federal Reserve Bank
did not change materially in the four weeks ended July 17, gains in the
settlements being approximately balanced by a heavier demand for cur-
rency.

Consumption of Electrical Energy by Industries in
Philadelphia Federal Reserve District During
June.

The Federal Reserve Bank of Philadelphia reports that
the use of electrical energy by industries, while declining a
little from May to June, was almost 239, larger than in
June 1928. The total sales also declined about 5% in the
month but, says the Bank, were more than 239, above the
quantity sold a year earlier. Similarly, the output of
electric power by 12 systems in June decreased about 7%
but was nearly 199% greater than in the same month last
year. Details as prepared by the Bank follow:

Change
Jrom
May 1929.

—0.0%
—b6.6
—46.7

Change
from
June 1928.

Electric Power.
Philadelphia Federal Reserve District
12 Systems.

June,

1,781,000 kw.
-15616,873,000 kwh.
117,890,000 kwh.
204,523,000 kwh.
kwh.
kwh.,
kwh.
Munieipal kwh.
Resld 9 kwh.
kwh,
kwh.
kwh.
kwh.
kwh.

Rated generator capacity
Generated output
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Street cars and rallroads
Industries

All other sales
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82,311,000

Report on Hosiery Industry in Philadelphia Federal
Reserve District.

The Federal Reserve Bank of Philadelphia makes avail-

able the following preliminary report on the hosiery industry

by 120 hosiery mills in the Philadelphia Federal Reserve Dis-

triet from data collected by the Bureau of the Census:
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PERCENTAGE CHANGES FROM MAY TO JUNE 1929.

Men's Women's

Full-

Boys'
Misses'
and
Chil’ ns’

' Seam~ | Full-
less. |fashi

Seam-~
less.

Hoslery knit dur-

A ing month.__ ..
Net shipments
during month
Stock on hand at
end of month,
finished and in

—8.0
+6.8

—11.5

—0.6

—6.5
—27.5

—3.3] +15.8 —3.8
Orders booked
during month.
Cancellations
during month.
Unfilled orders at

end of month_

+3.7
—3.8

—15.0}
+47.6/
—8.9!

+43.5
—61.2
+95.1

=—0.3

Industrial Employment Conditions in Chicago Federal
Reserve District—Slight Decline in Month.

Industrial employment within the Seventh (Chicago)
Federal Reserve District remained practically stationary
in aggregate volume during the period May 15 to June 15,
plants with an approximate total of 350,000 workers showing
a decline of 0.1%. The Federal Reserve Bank of Chicago,
in indicating this in its Monthly Business Conditions Report
Aug. 1, also says:

Payroll amounts at these plants increased 0.6 %, a partial recovery from
the decrease of 1.49% reported for the previous period. The slight indica-
tion of a downward trend in the volume of industrial employment is the
first since January and follows a steady rise during the past four months
amounting to 4.9% for the period. Payroll amounts during these same
months registered an increase of 9.2% and on June 15 were almost 10%
higher than on Jan. 15. In the comparison with a year ago employment,
as represented by reporting plants, is approximately 7% heavier, both in
number of workers and in payroll amounts.

Industrial groups recording gains in both men and payroll amounts over
the preceding month were the textiles and textile products, an increase
mainly due to seasonal activity in the clothing industry; food and related
products, in which group a majority of the industries showed expansion,
especially canning and preserving and the manufacture of ice; leather
products; and the paper and printing group in which the paper mills were
mainly responsible for the total gain. Metals and metal products showed
a further downward trend in number of men but not in payrolls; vehicles
declined more sharply, both in men and payroll amounts, the automatic
industry showing definite curtailment in operations. The stone, clay and
glass products group also recorded a decline, although in this group the
cement industry reported a gain.

Reports on employment outside manufacturing plants indicate some gain
in sales forces, especially at retail stores as well as a continued steady ex-
pansion in building and construction work. Public utilities registered a
decline in employment and there was a reduction in the number of workers
at coal mines. For Illinois, the unemployment ratio as reflected in the
number of applicants for positions available at the free employment offices,
registered an increase, rising from 124 % in May to 139 for June; in Indiana
there was also an increase from 100% to 113; while Towa showed a drop
from 2449 to 232.

EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL RESERVE
DISTRICT.

Number of Wage Earners Total Earnings.

Industrial Groups. Week Ended. Week Ended
Per
Cent

Change.

Per
Cent June 1
Change. 1929.

June 15| May 15
1929. | 1929.

May 15
1929,

S
10,113,971
4,301,888
2009

1,302,009

$
10,178,761

All groups (10)
Metals and metal products
(other than vehicles) ...

350,393(350,812

138,556
41,866
25,083
45,621
14,314
27,955
10,773
14,747

4,067
27,411

4,396,346
1,245,561
617,763
1,225,901
422,663

Textiles and textile products
Food and related products.
Stone, clay & glass products
Lumber and its products ..
+ Chemical products_ _

Leather products

Rubber products ..

Paper and printing

|+l++
—Ct e O WO
PRSEH S

NB=mRoS=®

ot

894,712

Manufacturing Activities and Output in Chicago
Federal Reserve District—Midwest Distribution of
Automobiles.

A decline in the volume of automobiles sold in the Midwest
at wholesale and retail in June is reported by the Federal
Reserve Bank of Chicago, in surveying automobile production
and distribution in its Monthly Business Conditions Report,
issued Aug. 1. We quote as follows from the report:

Automobile Production and Distribution.—A further recession was recorded
in automobile production for June, but output was maintained at a higher
rate than a year ago. Production of passenger automobiles totaled 452,641,
or 12.3% less than in May and 27.1% greater than in June last year. For
the first half of 1929 output of 2,772,277 cars has aggregated 41.2% above
the same period of 1928. Truck production totaled 91,296 for June,
against 86,647 in the preceding month and 40,174 a year ago; output for
the half year increased 86.9% over the first six months of last year. Both
passenger and truck output have made records for the half-year period.

Middle West distributors report a smaller volume of cars sold at whole-
sale during June than in either the month previous or June 1928, while
sales at retail continued to decline in the month-to month comparison but
were much larger in number than a year ago; the value of retail sales,
however, shows a smaller gain over last June. Used cars sold increased
over May and over June 1928. Distribution of new cars at wholesale and
retail and sales of used cars have aggregated considerably larger during
the first six months of 1929 than in the same half of last year. Stocks of
new and used cars on hand the end of June fell below those held the last of
May, but continued heavier than a year ago. Deferred payment sales
coustituted 51.6 % of the total retail sales during June of 42 dealers reporting
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the item, which compares with 54.0% in May and 41.0% for 17 dealers in
June last year,

MIDWEST DISTRIBUTION OF AUTOMOBILES.
Changes in June 1929 from Previous Months.

Per Cent Change from Compantes Included

May 1929. June 1928, May 1929.| June 1928.

New Cars—
Wholesale*

Number sold 38

38
65
65

66
66

—11.9
—15.9
Retail:
Number sold +37.9
+9.0

+14.6
+33.3

On hand June 29—

Used Cars
Numberssold
Salable on hand

Number- -

Value- - -

Regarding the conditions in the furniture trade the Bank
says:

Furniture.—The volume of new orders booked during June by 25 furni-
ture manufacturers in the Seventh Federal Reserve District declined 12.9 %
from May, but as compared with a year ago showed an increase of 45.2% .
In the former comparison, about two-thirds of the firms reported a drop
in orders booked, while in the latter slightly more than half of the firms
recorded a decline. Shipments fell off 2.4% from the preceding month,
but totaled 28.8% more than in June 1928. Unfilled orders on hand
June 29 approximated those on May 31, though exceeding the amount on
the corresponding date last year by 71.6%. Operations increased slightly
over May and were also greater than a year ago.

+230 | 65
+48.1 64
+12.5

Merchandising Conditions in Chicago Federal Reserve
District—Declines in Wholesale and Department

Store Trade.

Merchandising conditions in the Chicago Federal Reserve
District are reviewed as follows in the Aug. 1 ‘“Monthly
Business Conditions” Report of the Federal Reserve Bank of
Chicago:

Wholesale Trade.

Sales declines were recorded in June from May in the majority of report-
ing lines of wholesale trade, while four of the six groups had larger sales
than in June a year ago. Conditions in the hardware, dry goods, and
electrical supply trade continue, as in recent months, to reflect improvement
over the corresponding period of 1928, both sales and collections gaining in
the comparison, although several of the individual reports indicate slower
collections in electric supplies. In the first half of 1929, sales of wholesale
hardware firms have totaled 7.6% above the same six months of 1928,
those of dry goods firms 9.0, drugs 5.0, electrical supplies 21.5, and shoes
0.4% more, while grocery sales have been 0.7% smaller. Prices are steady
in most groups, though somewhat firmer for wholesale groceries.

WHOLESALE TRADE DURING THE MONTH OF JUNE, 1929,

Stocks at End of Month
Per Cent Change from

Net Sales During Month
Per Cent Change from

Same Month
Last Year.

Preceding
Month.

(20)
(10)

(M)

(7 . '
(6) . ( A
(30) (30) +27.

Same Month
Last Year.

Preceding
Month.

(29) — 2.3
(15) + 7.3
9 + 2.0
8) + 0.9
(8) — 5.8
(36) +18.3

Groceries

Hardware -
Dry Goods
Drugs.- - - -

B e =

Accounts Outstanding End of Month. Collections During Month.

Per Cent Change from

Per Cent Change from Ratto to
Net Sales
During

Month.

(26) 99.0
(15) 193.9
(9) 301.6
§ (8) 142.7
Shoes - - - -- () + 2.0 (7) 290.8 (6)
Elec. supbp. (36) +26.8 (36) 139.8 | (28)

¥igures In parentheses indicate number of firms ineluded.

Preceding
Month.

Same Month
Last Year,

Same Month
Last Year,

Prededing
Month.
e

Grocerles. -
Hardware -
Dry Goods,

(24)
(1
(8)
(6)

(22)

Department Store Trade.

A decline of 3.99% from May and a gain of 2.9% over a year ago, took
place in aggregate June sales of 97 Seventh district department stores.
Chicago stores recorded a slight increase in the comparison with May, but
Detroit, Indianapolis, Milwaukee, and stores in smaller centers shared in
the decline shown. As compared with June last year, sales of Chicago firms
totaled 1.8% less, and the aggregate for 62 stores in the smaller cities
registered practically no change, while data for Detroit, Indianapolis, and
Milwaukee showed moderate gains. For the first half of 1929, department
store sales in the district have been 3.7 % heavier than in the same period of
1928, both the larger and the smaller cities recording expansion. Stocks on
June 29 averaged 6.1% lower for the district than a month previous, but
continued above the level of a year ago, being 4.7 % larger than on June 30
1928, Stock turnover for June this year was very slightly less than for the
same month of 1928, and turnover for the six months’ period shows little
change, averaging 1.91 times for 1929 against 1.90 a year ago. Total
collections gained 1.3% in June over a month previous and were 6.5%
above last June, while accounts outstanding the end of the month declined
0.6% in the monthly and increased 12.1% in the vearly comparison. The
ratio of June collections to accounts outstanding the end of May averaged
40% this year, compared with 41.2% for the corresponding period of 1928.

Chain Store Trads.

The number of units operated and aggregate sales of 21 chains continued
to gain in June, the former item increasing 1.4 and 16.6%, respectively, as

' compared with the preceding month and a yvear ago, while total sales

gained 0.3 and 8.8%,. Average sales per store, however, showed declines of
1.1 and 6.7% in the respective month-to-month and yearly comparisons.
Aggregate sales of five-and-ten cent, cigar, and drug chains recorded
expansion over the preceding month, with grocery, shoe, musical instru-
ment, furniture, and men's and women's clothing chains registering a
recession; as compared with last June, sales in the grocery, musical instru-
ment, and furniture groups only were less.
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Other Relail Trade.

Sales of shoes during June by 26 retail dealers and 24 department stores
exceeded those in May by 8.5% and totaled 10.6% greater than for the
corresponding month last year. The increase in the month-to-month
comparison was accounted for largely by heavier sales of department stores,
as less than one-third of the dealers showed gains, while five-eighths of the
department stores had increased sales. As compared with a year ago,
more than half the department stores reported smaller sales, and almost
three-fourths of the dealers recorded gains. For the first half of 1929, sales
exceeded the corresponding period of 1928 by 4.89%,. Stocks of dealers and
department stores averaged 7.8% smaller the end of June than a month
previous, but were 11.29% heavier than a year ago. Dealers’ collections
gained 29% over May, though declining 2.6% from last June; accounts
receivable the end of the month showed an opposite trend, being 3.9%
less in the monthly but 10.99% larger in the yearly comparison. Accounts
receivable averaged 65.1% of June sales, against a ratio of 63.59, for May
and of 63.7% for June 1928.

The volume of furniture and house furnishings sold during June by 26
dealers and 28 department stores in the district fell 21.7% below the May
aggregate, but continued, as in previous months this year since January, to
total larger than in the corresponding month of 1928, the gain averaging
7.9%. Installment sales by dealers declined 30.2% in the monthly com-
parison and were 6.6% above a year ago. Stocks held on June 29 by both
dealers and department stores averaged 1.9% less than a month previous
and were 0.6 % under those on the same date last year. Accounts receivable
on dealers' books the end of June declined 0.5% from May 31 and aggre-
gated 4.5% more than a year ago, while total collections during the month
were smaller by 5.6 and 1.9%, respectively, in the monthly and yearly
comparisons; installment collections increased 1.2% over May but declined
4.3% from June 1928.

Increases of 1.4 and 9.1%, respectively, over May and a year ago were
recorded in the aggregate of June sales by 101 retail hardware dealers in
the five States including the Seventh district. Indiana, Towa, and Michigan
shared in the expansion over a month previous, with Illinois and Wisconsin
reporting declines, while all five States had heavier sales than for June last
year. For the first half of 1929, sales totaled 2.1% more than in the same
period of 1928, with Illinois and Michigan alone effecting the increase shown
sales by Wisconsin dealers in this comparison were approximately the same.

Review of Building Situation in Illinois During June
and Six Months—More Than Usual Decline in June
—Six Months’ Expenditures for New Buildings Be-
low Those of Same Period Last Year.

The Illinois building program, which registered an in-
crease in May, showed far more than its usual seasonal
decline in amount of construction authorized by permits
issued in June of this year, says Sidney W. Wilcox in sur-
veying, under date of July 25, the building situation in
Illinois during June, and for the first six months of 1929.
In his survey, Mr. Wilcox adds:

For comparable cities * the total of June permits amounted to 3,447
buildings, valued at $22,753,788. This is a decrease of 49.9% for the
same cities as compared with the preceding month and 38.29% as compared
with June of 1928. The severe decline in the State average of June
building projects is to be attributed mostly to the metropolitan area,
including Chicago. Chicago alone, with a June valuation of $14,592,310,
decreased its construction plans nearly 599% comparing June with May.
Last year’s June figure for Chicago was $26,902,135, which means a
decrease this year of 45.8%. Outside the metropolitan area the decline
from May was about 26%. This area, however, showed nearly 19 increase
in its building program for June 1929 over June 1928.

Seven suburban cities reported increases in value of building projects in
June 1929 as compared with May, the most noticeable increase occurring
in Wilmette, whose report was about 275% over the preceding month.
Maywood, with projects amounting to $334,200, made the next largest
increase of nearly 179% over May 1929. The other increases over May
occurred in Cicero, Evanston, Highland Park, Kenilworth and Lake Forest.

In 10 of the 22 cities outside the metropolitan area, there occurred
significant increases over last month. Of the larger of these cities, Spring-
field showed the greatest increase, 154%, over the May 1929 figure. The
nine remaining communities outside the metropolitan area which showed
increases over May are Batavia, Bloomington, Centralia, Decatur, Granite
City, Joliet, Murphysboro, Ottawa and Waukegan,

The first six months of 1929 show much less money expended in new
building than in the same period of 1928. The amom.lt of $165,099,360,
representing the value of all building authorized for January through June
1929 in the reporting cities of Illinois (exclusive of Park Ridge, Alton
and Ottawa), is 80.7% less than that of January through June a year ago,
which amounted to $238,352,033.

Residential building in 41 comparable cities throughout the whole State
for the first six months of this year amounted to $85,205,468, and non-
residential building was valued at $68,569,422. ] '

In the 21 comparable cities of the metropolitan area for the first six
months of 1929 there was a decrease of 33.1% f{rom the same period a
year ago. Chicago showed a decline from the same period in 1928 of
35.4%. The suburbs of Chicago declined as a group much more slowly
than Chicago in the same period, since their decrease amounted to 19.6%.
Of these suburban communities, 16 showed marked declines in amount of
construction for the first half of 1929 as compared with the same period
in 1928, the most noticeable decrease appearing in Wheaton, 81.8%.
Contrasting with this sharp decline is the decided increase in’building
projects of 80.7% in Lake Forest.

Outside the metropolitan area, the tendency to decrease the amount of
building in 1929 as compared with a year 4go was not so great as in the
metropolitan area. Nine of the 20 cities in this area for which there are
comparable figures showed marked increases over last year. These cities
are the following: Canton, Centralia, Danville, Decatur Moline, Murphys-
boro, Rockford, Rock Island and Springfield. In the ci’ties thnt: decreased
in value of building from a year ago, the most drastic reduction occurred
in Freeport, with a decrease amounting to 59.9%.

* “Comparable cities” in the table for June (Table 1) include all cities
for which data are reported for June 1929, May 1929, and June 1928, and
exclude Park Ridge and Ottawa, for which data for June 1928 are lac'king.
‘‘Comparable cities” in the cumulative table (Table 2) include all cities
for which data are reported for the first six months of 1928 and of 1929,
and exclude Park Ridge, Alton and Ottawa, for which 1928 data are
ihcomplete.
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Tables supplied by Mr, Wilcox follow :

NUMBER AND ESTIMATED COST OF BUILDINGS BASED ON PERMITS
ISSUED IN 44 ILLINOIS CITIES IN JUNE 1929, BY CITIES,
ACCORDING TO KIND OF BUILDING.

Total.
May 1929.

June 1929, June 1928.

Cities.

No. of, Estimated

No. of]
Bldgs. Cost.

Bldygs.

Estimated
Cost.

Estimated
Cost.

Total all cities G- cceemeeea- a3,4471822,753,788|a4,245/$45,393,859/ 840,788,016
52,100| 19,126,935(b2,560| 40,470,581| 38,301,535
1

1,587| 14,592,310/ 1,939] 35,390,085| 26,902,135
4,534,625 5,080,446/ 6,289,500

284,850 810,000

89,090 103,470
463,258 362,751
718,250

Metropolitan
Chicago) .0

Forest Park.
Glencoe - - .-
Glen Ellyn
Harvey. - - -
Highland Park
Kenilworth -
La Grange-
Lake Forest
Lombard.- .-
Maywood -
Oak Park. .
Park Ridge-
River Forest

Wilmette.
Winnetka. ... S
Total outside Metrop. area.c--

Aurora.
Batavia_.__.
Bloomington -
Canton. - - -
Centralia.
Danville- -
Decatur...-

850,260
367,639
337,958
284,400
b Does not include

d Complete data

857,161
59 291,450
a Totals do not include figures for Park Ridge and Ottawa.
figures for Park Ridge. ¢ Does not include figures for Ottawa.

for 1928 not reported.

NUMBER AND ESTIMATED COST OF BUILDINGS AS STATED BY PER-
MITS ISSUED IN 44 ILLINOIS CITIES FROM JANUARY
THROUGH JUNE 1929, BY CITIES, ACCORDING
TO KIND OF BUILDING.

Total.

Jan ~June 1929.

No. of|
Bldgs.b

Jan -June 1928.

No. of
Bldgs.

Estimated
Cost.

Estimated
Cost.

al8217(a$165099360|22,115/$238,352,033
-|b11751|6145,806,008(15,387| 217,932,218
8,873| 120,459,440/11,254| 186,402,7

b2,878| b25,346,568| 4,133| 31,520,518

2,317,265 3,899,100
683,018 643,591
2,128,281 1,641,101
5,077,200
834,209
723,750
557,918
727,084
967,970
611,220

Total Illinofs, a (41 cities)

Metropolitan area, b (21 cities)

Chicago

Metropolitan area, b (20 cities),
Chicago

Highland
Kenilworth ..
La Grange.

River Forest. .
West Chicago b
Wheaton ... . 224,700
1,138,114
1,156,875 g
¢19,293,352 20,419,815
659,968
1,423,996
31,912
519,700
217,760
171,000
433,549
2,373,850
1,067,220
786,239
602,075
183,650
1,508,552
801,659
9,500
294,400
1,264,133
496,150
3,140,200
1,070,423
1,993,544
1,198,240 431

a Totals do not Include figures for Park Ridge, Alton and Ottawa. b Does not

Include figures for Park Ridge. ¢ Does not inclu
d Complete data for 1928 not reported. % defigures doc;Alion saa ORERE

(@)
1,645,899
41,925
602800
975
Centralia. l3.8100
Danville . 385,325

1,638,743

Gain in Volume of Business in Kansas City Federal
Reserve District During Month—Six Months Record
Greater Than Same Period Last Year.

“The flo_w of business in the Tenth (Kansas City) Federal

Reserve Distriet continued heavy and in sustained volume
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through June and the first six months of 1929, and on a higher
level than in the corresponding month and six months of
1928.” The August 1 Monthly Review of the Federal
Reserve Bank of Kansas City in stating this goes on to say:

Bank credit outstanding in June was at the peak of recent years, but eased
somewhat in the early part of July. Bank debits, reflecting payments
by check in thirty cities, were 6.9% larger for four weeks in June and 10.6%
larger for the first twenty-six weeks of the year than in the like periods of the
Preceding year.

Mid-year reports of the United States Department of Agriculture forecast
this year's farm production at 94.9% of the average for the previous 10
years. This was a higher composit figure than the farmers of this District
had reason to expect, in view of the unfavorable weather conditions which
seriously retarded plowing and planting in the spring and the growth
and maturing of crops during the season. As the harvesting of winter
wheat advanced the returns showed smaller per acre yields in many sections
than previously had been forecast, with a July promise of 258,903,000
bushels for the Tenth District, 61,337,000 bushels below the bumper crop
yield of 1928. Marketings of the new crop to the middle of July exceeded all
former records to that time, and prices paid producers were higher than last
year. Due to reduced acreages this year's crops of corn, oats, and potatoes
were estimated as smaller than those of last year, while crops of rye, barley,
sugar beets, hay and fruits would be larger than those of last year. The
cotton acreage in cultivation on July 1 was larger than that reported a year
ago, but no report on condition and estimated production would be made
public until early in August. a

Productive activity in leading industries of this District continued
at a high rate during the month and recessions which usually occur in some
lines at mid-sumrmer were not so pronounced as at this season in former
years. The output of flour was a new high record for June, while the number
of barrels produced in the 1928-290 wheat year which ended June 30 was
higher than in the 1927-28 wheat year. The slaughter of meat animals at
packing establishments was at the low point of the year in June. For
the half-year numbers of cattle, calves, and hogs killed and dressed were
smaller and numbers of sheep larger than for the same period last year,
The production of crude oil was larger in June and the six months period.
Petroleum refinery operations slackened during the month but were at a
higher rate than a year ago. The half-year output of zinc and lead ore and
coal increased.

Distribution of commodities, as reflected by carloadings of freight, was in
record breaking volume for the month and six months. Movements of
miscellaneous products, grain and grain products, automobiles, coal and
ore showed increases, while movements of livestock showed decreases as
compared with last year.

The distribution of goods by wholesale firms located at leading trade
centers of the District was maintained during June and the six months at
approximately the same volume as in 1928. Measured by their dollar
value, sales in June were one-tenth of 1% below those for June a year ago,
and sales in the first six months were eight-tenths of 1% below those for
the like period last year.

Retail trade at department stores in cities throughout the District, in
June, although showing about the usual decline from May, was larger than
in June of last year, and the half-year sales were larger than for the like
period last year.

The value of building permits reported by nineteen cities for the first
six months was the high half-year record since 1925, while the value of
construction contracts awarded during this period was 9.2% below that
for the like period in 1928.

The Bank thus reports eonditions in wholesale and retail

trade:

Wholesale.—The volume of wholesale distribution in the Tenth District
during the month of June and the first six reports of 1929 was on practically
the same level as in the corresponding month and six months of 1928,
according to the reports of identical firms handling five lines of merchandise.
Their combined sales in dollars for the month of June were one-tenth of 1%
below those for the same month last year, and for the first six months eight-
tenths of 1% below those for the like period last year.

By separate lines, the reports show June sales of drygoods and groceries
decreased and sales of hardware, furniture and drugs increased, as compared
with those for June of last year. For this year's six months sales of drygoods
and groceries showed decreases, and sales of hardware, furniture and drugs
showed increases over the six months period of 1928.

Inventories of reporting wholesale firms at the close of June revealed the
stocks of drygoods, groceries, hardware and furniture were smaller and stocks
of drugs were larger than one month earlier. As compared with June 30
last year, stocks of drygoods and groceries were smaller, while stocks of
hardware, furniture and drugs were larger.

Relail.—Sales of department stores in cities throughout the Tenth Dis-
trict in the 25 trading days of June were smaller by 12.2% than in the 26
trading days of May, but were larger by 2.8% than in the 26 trading
days of June, 1928. The accumulated total of sales for the first six months
of this year was larger by 3.7% than for the like period in the preceding year.
The reports of 22 stores indicate June sales were larger than In the same
month last year, while sales of 13 stores showed decreases.

June sales of reporting special line stores, including men's and women’s
apparel, and shoes, were 7.8 %, larger than in June of last year, while sales of
reporting retail furniture stores were 6.1% smaller than a year ago.

Stocks of reporting department stores at the close of June showed a
reduction of 6.7% as compared with May 31, and were five-tenths of 1%
below June 30 a year ago. Stocks of special line stores and also of furniture
stores were larger than on June 30 last year.

Collections.—Collections of department stores during June represented
41.3% of their total outstandings at the close of May, which compares
with 42.0% collected in June of last year. Wholesale reports indicated
collections in June were generally good, about equal to June of last year,
and slightly in excess of May of this year.

Business in Northwest Dependent on Crop Outcome,
Says Northwestern National Bank of Minneapolis,
The outlook for general business in the Northwest, says

the Northwestern National Bank of Minneapolis (under

date of July 15), “rests to a considerable extent on the
crop outcome, chiefly corn and wheat, and the price level
which will prevail for grain and livestock.” The bank, in
its “Northwest Bank Corporation Review,” further says:
Harvesting of wheat is moving northward towards Nebraska at a rate,

it is said, of 25 miles a day; the prospect for Winter wheat in that State
on July 1 was an outturn of 55,138,000 bushels as compared with 66,697,000

bushels produced in 1928. As harvesting moves into the Spring wheat belb
spotted conditions will be found for all small grains. North Dakota gave
an indication of 95,822,000 bushels of wheat, including durum, on July 1,
as compared to a five-year average of 104,902,000 bushels, and 142,923,000
bushels harvested last year. The dry spell in June, which was not broken
until early July, caused much damage in portions of the Dakotas, Minne-
sota and Montana, and the rains when they came were uneven, ranging
from showers to excessive downfalls. More rain is now needed. The corn
raising sections are faring better than other districts, generally speaking,
and as corn is paramount in Minnesota, South Dakota, Iowa and Nebraska,
this fact is consoling when the territory at large is considered; the crop
is late this year and the usual frost hazard will likely develop in the more
northern sections.
- - *

As has often been repeated in these columns, wheat is constantly becoming
less of a dominating factor in the northwestern income. In the Ninth
Reserve District, according to the June 28 bulletin of the Minneapolis
Reserve Bank, only 85% of the farm population is located in the main
wheat raising section and 65% in the mixed farming region where dairying
and livestock raising predominate.

Various indications of the course of material affairs in this section of the
country have been disclosed during the past month. The Northwest
Shippers’ Advisory Board expects an increase of 8.9% in carloads of freight
moved in this territory during the third quarter of the year over the
number of cars moved in the third quarter-of 1928, which is larger by 2%
than the average increase indicated for all districts of the United States.
There has been a decrease, amounting to 8%, or 24,914 carloads in all com-
modities received and forwarded in Minneapolis during the half year as
compared with the first six months of 1928. Production of electric power
by public utility plants of the United States—a good index of industrial
activity—increased 12.09% this year, up to June 1, over the same period
a year ago. In the seven State of Wisconsin, Minnesota, Iowa, Nebraska,
the two Dakotas and Montana, the increase was 7.7%, somewhat below
the general average. States in this group which showed gains above the
national average were Wisconsin (15.5%) and North Dakota (15.2%),
and above the average of the group itself was Nebraska (an increase of
10.2% in the five months). For the full year of 1928, compared with
1927, there was an increase of 9.39% in electric power produced in the
seven States named, which, for the full year, was practically the same
proportional gain as that indicated for the country at large. North Dakota
shows an increase of 51.0%, South Dakota 20.19%, and Montana 16.1%.
In some cases, at least, these figures are only roughly correct; the extraor-
dinary increase in North Dakota, for example, is partly due to the con-
solidation of many small isolated plants whose figures were not formerly
included in published reports, with reporting interconnected systems. The
largest producer of electrical energy in these States . is Wisconsin
(2,106,423,000 kilowatt hours in 1928), with Minnesota, Iowa, and
Montana reporiing the next largest totals, and Nebraska, with a production
of 464,291,000 kilowatt hours.

Business Conditions in Oklahoma—Slight Recession
With Continued Unfavorable Money Conditions
—@Gain in Employment, but Wages Decreased in
Month. .

The Bureau of Business Research, School of Business,

University of Oklahoma, in reviewing, under date of July 20,

business conditions in Oklahoma and adjoining States

during June says:

In the face of the continued unfavorableness of money conditions, In-
dustries in Oklahoma in June fell somewhat below the record of May.
During the month of June call money rates again fluctuated violently,
pnamely from 5 to 15%. Toward the end of the month the tendency in
the rate of call money was to become steady.

From May to June of this year employment in Oklahoma increased 6%,
while Oklahoma pay rolls decreased 3.3%. Since May is a record month,
June is very favorable in spite of the above comparison

Retail trade for the group of 43 stores in Oklahoma in four lines of busi-
ness, decreased from $1,334,748 in May 1929, to $1,083,166 in June 1929;
but this month shows an increase of 2.8% in volume of retail sales above
June a year ago.

The month of June established high records for the year in prices of
several stocks and bonds of industries operating in Oklahoma.

The index of wholesale commodity prices in the United States was above
that of May. Daily spot prices also rose in June above those of May, in
the United States.

In contrast to the upward trend of commodity prices, daily spot prices,
and prices of stocks and bonds of industries operating in Oklahoma, general
decreases occurred in the rate of production and consumption.

Gasoline consumption in June in Oklahoma, although it was 17.6%
above that of June a year ago, was not up to the rate established by May
1929 over May 1928 (21.7%). In actual gallons an increase occurred;
but the rate decreased.

Oklahoma daily production of crude oil decreased from 679,187 barrels

J in May 1929, to 674,271 in June 1929.

Oklahoma (7 centers) increased in debits to Individual accounts from
$£336,576,000 to $345,802.000 in June 1929. The tendency in the United
States as a whole is the reverse of that in Oklahoma in debits to individual
accounts.

Building permits of 16 reporting cities in Oklahoma showed a decrease
from $4.650.893 to $3,802,725.

The charters granted in Oklahoma in June 1929 were 26 in number below
those granted during the previous month. Capitalization of these same
charters increased from $18,814,384 in May 1929, to $52,516,948 in June
1929.

On July 1 the estimated wheat production for Oklahoma was 44,972,000
bushels; while last year's yield was 59,576,000 bushels.

Oklahoma corn and oats estimated production is below the yleld of last
year.

! June experienced a general rise in prices and a decrease in the rate of
production and consumption.
Employment and Payrolls.
Source: Department of Labor, Oklahoma.

Employment in Oklahoma increased 6% from May 15 to June 15 1929,
according to payroll reports of 710 plants which report to the Department
of Labar of the State of Oklahoma. The same report shows an increase
in employment of 31.8% from June 1928 to June 1929. The following
per cent increases in employment from May 15 to June 15 1929, occurred:
10 in cotton seed oil mills, 6.9 in food products, 12.5 in lead and zine, 63 in
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metals and machinery, and 12.4 in oil industry.
were in printing and woodwork.

Employment in the meat and poultry group of food products shows an
increase of 5.4%. Seasonal increases are shown for the month of June in
creameries and dairies. A seasonal increase of 21% in employment was
registered by June 1 in ice and ice cream.

Payrolls in Oklahoma decreased 3.3% from May 15 to June 15 1929:
but payrolls increased 35.2% from June a year ago to June 1929. The
per capita weekly earning for the month of June is reported by the State
Departme nt of Labor at $27.31, which is a decrease of 8%, since May 15.

The fo llowing per cent increases occurred in payrolls in Oklahoma: 1.1
in cotto n seed oil mills, 9.5 in food products, 10.1 in lead and zinc, 1.7 in
metals and machinery, 13.5 in oil industry, 2.6 in public utilities. The
per cent decreases in payrolls from May 15 to June 15 1929 are: 5.0 in
printing, .6 in stone, clay and glass, 5.4 in textiles and cleaning, and 8.9
in woodwork.

Tables I and II show the per cent changes in each of the 10 major in-
dustries which report employment and payrolls to the Department of
Labor.

Since employment and payrolls in May were high, June, when compared
with May, is a favorable report both for employment and payrolls.

The number of placements made by the Federal State Employment
offices is shown in Table III. Placements in all industries decreased 156
from May to June 1929. In this same month agriculture registered a strong
increase of 1,044 employees, while the manufacturing industry showed a
slight increase of 82. The miscellaneous group increased 206 and the
personal service decreased 75.

TABLE I—EMPLOYMENT IN SELECTED GROUPS OF INDUSTRIES IN
OKLAHOMA,
(Average Month 1925==100).

Decreases in employment

June May
Firms. 1929 1929
Indez. Indez.

Industry.

Cottonseed oil mills 21.9
Food products

Lead and zine. . ...
Metals and machinery
Oll industry
Printing. .. ..

Public utilities. . -
Stone, clay, glass A 8¢
Tex. and clean.. . 2. 5 103.
‘Woodwork 90. 99.2 195.9
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TABLE 11—PAYROLLS IN SELECTED GROUPS OF INDUSTRIES IN
OKLAHOMA.

(Average Month 1925—=100).

June 2 June
Firms. 1929 9: 1928
Indez. L Indez.

Industry.

|

Cottonseed oil mills 25.4
Food products . . 4 136.0
Lead and zinc. . . X 91.3
Metal and machinery . . 117.1
OIl Industry - 8 138.2
Printing . _ . 109.8
Publie utilit ! 183.0
Stone, clay, glas 3 112.7
Text. and clean . . 106 .4
Woodwork 177.2
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All Industries ... oo cccean 128.6 133.0 95. —3.3

TABLE I1I—PLACEMENTS MADE BY FEDERAL STATE EMPLOYMENT
OFFICES.
Source: Oklahoma State Department of Labor.

Industry. June 1929. June 1928.

Pt - —
ARTICIUIIIe St S s e e aa e 1,875 831 587
Bullding and construction. 210 251 172
Clerfeal s L s it 6 5 4
Manufacturing industry . 550 468 262
Personal service 915 1.090 604
Miscellaneous 2,624 2,418 1,497

May 1929.

5.064 6,220 3.126

Business Conditions in San Francisco Federal Reserve
District—More Activity in First Six Months Than
in Same Period a Year Ago.

According to Isaac B. Newton, Chairman of the Board
and Federal Reserve Agent of the Federal Reserve Bank of
San Francisco, “business in the Twelfth (San Francisco)
Federal Reserve District was more active during the first
six months of 1929 than during the same period of 1928.”
Mr. Newton adds that “prices of many commodities, par-
ticularly farm products, important in the District’s com-
merce have advanced during the past month indicating that,
despite reduced yields of some crops agricultural purchasing
power, in the aggregate, may not be seriously reduced as
compared with recent years.” Under date of July 20, Mr.
Newton reports further as follows as to conditions in his
Distriet:

The credit situation, which occasioned some concern during the early
part of the year, improved during June and early July, The advance of
fnterest rates was halted, bank reserves increased, and the amount of
Reserve Bank credit in use approached the lowest level of several years,
notwithstanding the increased accommodation extended to agricultural
sections,

Industry operated at record levels during the early months of 1929, but
slackened its pace considerably during June, despite a record-breaking
production of petroleum and an increased cut of lumber. There were sharp
recessions in building permits Issued and in construction contracts let
during June, as compared with large totals of earlier months of the year.

Retail and wholesale trade have been active during the past six months.

Sales of new automobiles exceeded previous records throughout the half-
year. The volume of water-borne intercoastal traffic has declined steadily
since early 1929, but both it and the volume of foreign trade during the past I
six months were greater than during the first six months of 1928,

p://fraser.stlouisfed.org/

In June, the downward trend of prices which had been evident since the
first of the year was reversed largely as a result of advances in quotations on
agricultural products. Lumber prices remained firm.

Discounts at the Federal Reserve Bank of San Francisco fluctuated
irregularly during June and early July without showing much net change
until the week ended July 17, when they dropped sharply. Recent increases
in borrowings by country member banks, probably in response to the season-
ally expanding credit needs of agriculture, were offset by reduced borrowings
of city banks. The decrease in Reserve Bank credit extended to city mem-
ber banks was coincident with a sharply increased demand for currencyf
and the member banks met; the situation by sales of investments, reductions
in loans on securities, and transfers of funds into this District from other
sections of the country. The Reserve Bank further reduced its holdings
of acceptances and government securities.

Analysis of Imports and Exports of the United States
for June.

The Department of Commerce at Washington, July 26,
issued its analysis of the foreign trade of the United States
for the monch of June and the 6 months ending with June.
This statement indicates how much of the merchandise
exports for the past two years consisted of erude or of vartly
or wholly manufactured products. The following is the report
in full:

ANALYSIS OF DOMESTIC EXPORTS FROM AND IMPORTS INTO THE

UNITED STATES FOR THE MONTH OF JUNE 1929.
(Value in 1,000 Dollars).

Month of June Siz Months Ended June

1928 1929 1928 1929

Per Per Per
Value. | Cent.| Value. | Cent.| Value. Value. |Cent.

Domestic Exports. . - -|380,305/100.0/386,864/100.0/2,324,680 2,578,725/100.0

56,132 538,088/ 23. 484.188| 18.
14,534 07,145 . 126,959 4.
34,090 . 221,950 ¢ 237,620
62,079 4 368 £

220,029 .9/1,098,515

317,248 363,409

8

-

Crude materials . ..| 74,918
Crude foodstuffs...| 17,243
Manuf'd foodstuffs.| 31,137
Semi-manuf'rs. ... 63,046
Finished manuf'rs. - |193.961

-0 00 D
oate

9| 382.685
3/1,347,272

O

2,085,931 2,286,353
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Crude materials. - . |109,665
Crude foodstuffs. .| 48,325
Manuf'd foodstuffs.| 30,005
Sem{-manuf'rs_.... 5
Finished manuf'rs. .| 7 d

784,312
291,639
213,399
367,930
428.651

828,008
286,495
234,603
454,746
482,501

-
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Automobile Prices Cut—New Models Announced.

The Packard Motor Car Co., effective Aug. 1 1929,
made a straight reduction of $290 per car on its standard
eight line of passenger automobiles on the 126-in. and 133-in.
wheelbases. The factory price of the five-passenger sedan
on the 126-in. wheelbase now is $1,985 while the same model
car on the 133-in. wheelbase lists at $2,285. These reduc-
tions have been in anticipation of the introduction this fal]
of new lines of cars, which though the same in size and of
characteristic Packard appearance, will have enough changes
to classify them as new models.

The motor coach division of Dodge Bros. has reduced
the price of school buses $50 to $220, and has introduced
three new models of six-eylinder school buses with a 409,
increased carrying capacity at lower prices. School bus
sales by Dodge Bros. during the first six months of 1929 in-
creased 759 over the first half of 1928.

The Studebaker Corp. of America early in July made
its second bid this season for business in the medium-priced
field by its announcement of a new Dictator Six series,
priced from $995 to $1,195. The four-door sedan, which is
the most important model in any line of automobiles, carries
a'reduction of $250 in list price. Early in June the company
announced a new Dictator Straight Eight line, priced from
81,185 to $1,435. The new six $995 business coupe is the
lowest priced Studebaker closed car ever offered. Com-
parative prices of new and old Dictator Six models are as
follows:

Model—
Club sedan
Four-door sedan, mohair upholstery.
Regal sedan, with six-wire wheels. -
Two-passenger business coupe
Four-passenger coupe
Five-passenger touring car

New Price. Old Price.
$1,185
1.345
1,395
1.265
1.395
1.265 |

““The new Dictator Sixes round out the Studebaker line offering greater
values in the $1.000 field and provide a formidable competitor in that
popular price market,”” Paul G. Hoffman, Vice-Pres. of the Studebaker
Corporation stated. ‘‘The company expects the new Dictator Eights and
Sixes to stimulate summer sales and bring the lower priced cars in line with
Commander and President sales, which showed an increase of over 50%
during the first five months of this year,"

The Stutz Motor Car Co. of America, Ine. last month
introduced an entirely new standard of values in the fine
car field with the announcement on July 1 that the base
price on the new series Stutz would be $2,775, f. o. b.
Indianapolis, and $1,995 on the companion Blackhawk car.
The reductions run as high as $700 on Stutz and $400 on
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Blackhawk, although the cars have been still further refined
and improved. )

The Chevrolet Motor Co. announces two new models,
the Imperial sedan listing at $695 and the sport coupe at
$645. The addition of these models gives the company
seven cars in its passenger car line, five closed and two open
types. Production of the new models has been under way
for several weeks and several thousand have been shipped to
dealers.

Larger wheelbase, increased horsepower and refined body
lines feature the 1930 models introduced by the Buick Motor
Co. Prices in the three new series range from $1,225 to
$1,995, compared with the former price range of $1,195 to
$2,145. Series 40, which replaces the old Series 20, has a
wheelbase increased to 118 inches, from 116, and an engine
stepped up to 8015 h.p. This series is offered in the fol-
lowing six models: Five-passenger two-door sedan, four-
passenger sport roadster, five-passenger phaeton, two-
passenger business coupe, five-passenger four-door sedan,
and four-passenger DeLuxe coupe. The wheelbase on the
two models in the Series 50 line is increased to 124, from
121 inches, and on the six models of Series 60 to 132 inches,
from 129 inches. Models in the 50 and 60 series have an
engine developing 99 h.p. Series 50, replacing the former
Series 40, is offered in a five-passenger four-door sedan and
a four-passenger coupe. Series 60, which replaces the
former Series 50, is produced in a seven-passenger four-door
sedan, seven-passenger four-door limousine sedan, five-
passenger coupe and a seven-passenger phaeton.

Cut in Tire Prices—Goodyear Reduces Second Grade
Line 2149, to 4%, —Firestone Cut Also Reported.

From the “Wall Street Journal” of July 27 we take the
following Akron (Ohio) advices:

Although no official confirmation has been forthcoming, Goodyear Tire
& Rubber Co. has reduced prices on second line tires, which include the
Pathfinder line and comprise largely the output going to mail order houses.
Reduction is from 214 % to 4% and has already gone into effect.

Firestone Tire & Rubber Co. has been reported as making the same reduc-
tion on second grade tires to dealers.

Lumber Movement Less than Last Year—Production
Exceeds New Business and Shipments.

An examination of various reports from 799 of the larger
lumber mills of the country to the National Lumber Manu-
facturers Association indicates that the lumber movement
as a whole for the week ended July 27 was less than a year
ago; representative identical softwood mills showing a de-
crease in production, current sales and shipments, although
identical hardwood mills reported increased produetion and
orders. Softwood orders on hand declined by the amount
of one day’s produetion, comparing reports from 460 mills
on July 27 with 472 on July 20. Even with many mills on
a five-day week, production is running ahead of new business
and shipments.

Lumber orders reported for the week ended July 27 1929,
by 572 softwood mills totaled 312,460,000 feet, or 149, below
the production of the same mills. Shipments as reported
for the same week were 346,073,000 feet, or 5% below
production. Production was 365,424,000 feet.

Reports from 227 hardwood mills give new business as
43,748,000 feet, or 7% below production. Shipments as
reported for the same week were 42,455,000 feet, or 109
below produection. Production was 47,066,000 feet. The
association's statement follows:

Unfilled Orders,

Reports from 460 softwood mills give unfilled orders of 1,095,928,000 feet
on July 27 1929, or the equivalent of 21 days’ production. This is based
upon production of latest calendar year—300-day year—and may be com-
pared with unfilled orders of 472 softwood mills on July 20 1929, of 1,188 -
844,000 feet, thé equivalent of 22 days’ production.

Three hundred thirty-nine identical softwood mills report unfilled orders

as 802,460,000 feet, on July 27 1929, as compared with 849,084,000 feet for
the same week a year ago. Last week's production of 390 identical soft-
wood mills was 270,566,000 feet, and a year ago it was 281,039,000 feet:
shipments were respectively 251,467,000 feet and 302,247,000 feet: and
orders received 227,408,000 feet and 292,117,000 feet. In the case of hard-
woods, 216 identical mills reported production last week and a year ago
45,831,000 feet and 37,959,000 feet: shipments 41,110,000 feet and 43,-
347,000 feet, and orders 41,976,000 feet and 38,305,000 feet.

West Coast Movement.

The West Coast Lumbermen's Association wired from Seattle®that new
business for the 209 mills reporting for the week ended July 27 totaled
160,610,000 feet, of which 50,710,000 feet was for domestic cargo delivery,
and 26,481,000 feet export. New business by rail amounted to 71,590,000
feet. Shipments totaled 182,804,000 feet, of which 59,063,000 feet moved
coastwise and Intercoastal, and 38,542,000 feet export. Rail shipments
totaled 72,462,000 feet, and local deliveries 11,837,000 feet. Unshipped
orders totaled 680,999,000 feet, of which domestic cargo orders totaled
263,226,000 feet, foreign 219,980,000 feet and rail trade 197,793,000 feet.
Weekly capacity of these mills is 240,020,000 feet. For the 20 weeks ended
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July 20 140 identical mills reported orders 7% over production, and ship-
ments were 5% over production. The same mills showed a decrease in
inventories of 14.2% on July 20 as compared with Jan. 1.

Southern Pine Reports.

The Southern Pine Association reported from New Orleans that for
159 mills reporting, shipments were 1% above production, and orders 8%,
below production and 9% below shipments. New business taken during
the week amounted to 6 3,000 feet (previous week 61,446,000 for 150
mills); shipments 73,500,000 feet (previous week 65,541,000 for 150 mills),
and production 72,620,000 feet (previous week 68,369,000 for 150 mills).
The three-year average production of these 159 mills is 80,563,000 feet.
Orders on hand July 27 at 119 mills were 164, ,000 feet. 'The 144 identi-
cal mills reported a decrease in production of 4% and in new business of
22%, as compared with the same week a year ago.

The Western Pine Manufacturers Association of Portland, Ore., reported
production from 38 mills as 40,537,000 feet, shipments 38,421,000 and new
business 37,043,000. Thirty-five identical mills reported an increase of
6% in production and of 1% in orders compared with 1928.

The California White and Sugar Pine Manufacturers Association of
San Francisco, reported production from 20 mills as 29,063,000 feet,
shipments 21,858,000 and orders 19,482,000 feet. The same number of
identical mills reported a 2% increase in production and a 21% decrease
in new business compared with the same week the previous year.

The Northern Pine Manufacturers Association of Minneapolis, Minn.,
reported production from 9 mills as 10,657,000 feet, shipments 9,366,000
and new business 7,101,000. The same number of identical mills showed a
decrease of 11% in production and 40% in orders compared with the same
week last year.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis., reported production from 31 mills as 4,424,000 feet, ship-
ments 3,650,000 and orders 2,326,000. Twenty-eight identical mills
showed a decrease of 10% in production and of 21% in new business com-
pared with the same week a year ago.

The North Carolina Pine Association of Noifolk, Va., reported produc-
tion from 90 mills as 8,961,000 feet, shipments 10,597,000 and new business
9,800,000. Forty-one identical mills reported production 10% less and
orders 20% less than for the same week in 1028,

The California Redwood Association of San Francisco reported produc-
tion from 13 mills as 7,457,000 feet, shipments 5,539,000 and orders
8,874,000. The same number of mills showed a 2% increase in production
and an 8% decrease in new business compared with the same week the
previous year.

Hardwood Reports.

The Hardwood Manufacturers Institute of Memphis, Tenn., reported
production from 196 mills as 41,505,000 feet, shipments 36,804,000 and
new business 38,801,000. One hundred and eight-eight identical mills
reported an increase of 249, in production and of 129 in new business com-
pared with the same week for 1928.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis., reported production from 31 mills as 5,561,000 feet, ship-
ments 5,651,000 and orders 4,857,000. Twenty-eight identical mills showed
an increase of 1% in production and a decrease of 5% in orders compared
with the same week last year.

CURRENT RELATIONSHIP OF SHIPMENTS AND ORDERS TO PRODUC-
TION FOR THE WEEK ENDED JULY 27 1929 AND FOR 30 WEEKS
TO DATE,

Production, Shipments, % of

M. Feet. M Feet. Prod.

101
102

Orders, % of
M Feet. Prod,

66,528
2,024,968

160,946
5,393,801

Association—
Southern Pine—

Week—159 mill reports

30 weeks—4,413 mill reports._
West Coast Lumbermen’s—

Week—212 mill reports. ...

30 weeks—5,807 mill repo
Western Pine Manufacturers

Week—38 mill reports 40,537

30 weeks—1,137 mill reports- - ... 1,014,665
California White & Sugar Pine—

Week—20 mill reports. 29,063

30 weeks—773 mill reports 753,475
Northern Pine Manufacturer:

Week —9 mill reports

30 weeks—270 mill reports_.______
No. Hemlock & Hardwood (Softwoods)—

‘Week—31 mill reports 4,424

30 weeks—1,267 mill reports 136,492
Northern Carolina Pine—

Week—90 mill reports 8,961

30 weeks—2,248 mill reports 302,858
California Redwood—

Week—13 mill reports

30 weeks—419 mill reports
Softwood Total—

Week—572 mill reports 365,424

30 weeks—16,424 mill reports. . . __ 9,796,093
Hardwoods Manufacturers Institute—

Week—196 mill reports. . ___

30 weeks—6,372 mill reports
Northern Hemlock & Hardwoo

Week—31 mill reports

30 weeks—1,267 mill reports
Hardwoods Total—

Week—227 mill reports

30 weeks—7,639 mill reports
Grand total—

Week—768 mill reports 412,400 388,528

22,796 millreports . .. .. __._._.._ 11,323,427 11,640,041

Sy 72,620
--- 1,086,514

73,500
2,035,100

183,142
5,335,223

92
102
96
103

84
104

191,705
5,163,797

95
104

38,421
1,052,010

37,043
1,033,055

91
102

68
108

19,842
815,850

75
106

88
120
83
92
118
97
74

100

67
115

10,657
215,829

9,366
259,085

7,101
248,493

3,650
126,038

2,326
120,563

9,800
265,561

8,874
241,687

53
R 88
109

68

10,597
203,388

7,457

¥ 5,539
222,463

221,933

346,073
10,118,755

36,804
1,253,175

119
109

86
104

312,460
10,143,968

38,801
1,251,309

4,857
254,045

95
103
89
108

41,505

- 94
- 1,163,601

108

5,561
363,643

102
71
90

100
94 356,208

103 11,649,322

87
70
03
09
86
103

47,066
1,527,334

42,455
1,521,286

West Coast Lumbermen’s Association Weekly Report.

According to the West Coast Lumbermen’s Association,
reports from 210 mills show that for the week ended July 20
orders were 5.56% below production, while shipments ex-
ceeded output by 2.609%. The association’s statement
follows:

WEEKLY REPORT OF PRODUCTION, ORDERS, AND SHIPMENTS.

210 mills report for week ending July 20 1929,

(A1l mills reporting production, orders and shipments.)
187,581,101 feet (100%)

-177,157,379 feet (5.56% under production)
Shipments.- - ---192,455,153 feet (2.60% over production)

COMPARISON OF CURRE} AND PAST PRODUCTION AND WEEKLY
OPERATING CAPACITY (278 IDENTICAL MILLS).
(All mills reporting production for 1928 and 1929 to date).

Production
Orders...-

Feet,

Actual production week ending July 20
Average weekly production 29 weeks ending July 20
Average weekly production during 1928
Average weekly production last three years. -205,067,324
* Weekly operating capacity 279,363,782

* Weekly operating eapacity 1s based on average hourly production for the 12
last months preceding mill check and the normal number of operating hours per week.

igitized for FRASER
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WEEKLY COMPARISON (IN FEET) FOR 209 IDENTICAL MILLS—1929.
(All mills whose reports of production, orders and shipments are complete for the
last 4 weeks.)

July 20. July 13.
187,208,149 174,835,960
_176,888,122 185,151,391
. 74,591,657 64,369,505
- 56,116,492 67,158,791
_ 28,407,949 41,429,098
- 17,772,024 12,193,997
.102,164,238 170,904,902
_ 74,818,078 64,196,697
. 66,530,826 67,605,535
.. 33,043,310 26,908,678
17,772,024 12,193,997
725,565,435
200,852,323
274,488,225 286,730,848
232,209,774 237,972,264

112 IDENTICAL MILLS,

(All mills whose reports of production, orders and shipments are complete for 1928
and 1929 to date.)

Week Ended

July 20 1929,

Production (feet) 26,745
Orders (feet) - - - ..-116,826,677
Shipments (feet) 117,204,854

Week Ended—
Production. -
Orders. ...

Rall

* Domestic cargo

July 6.
104,268,948
145,436,705

57,980,488
48,674,548

June 29.
189,449,741
190,582,427
71,573,970
66,004,516
39,442,225
13,561,686
218,505,518
85,715,299
77,299,190
41,929,349
13,561,686
715,684,911
197,626,035
280,685,650
228,373,226

Local. . .

Shipments .
Domestic eargo - 48,539,762
28,274,973
11,679,343
713,185,368
202,029,862
286,601,417
224,554,089

Domestic cargo -
Export

Average 29
Weeks Ended
July 20 1929.
108,619,414

Average 29
Weeks Ended
July 21 1928.

113,447,710
114,522,718 121,995,247
114,566,361 121,506,640

DOMESTIC CARGO DISTRIBUTION WEEK ENDED JULY 13 '29(113 mills).

Orders on

Hand Be-

gin'g Week
July 13 '29.

Unfilled
Orders
Week Ended
July 13 '29.

Orders
Recetved.

Cancel-

Ship-
lations.

ments.

Washington & Oregon
(96 Mills)—
California
Atlantic coas
Miscellaneous -

Feet. Feet.
03,798,785|14,857,168
139,429,528(31,761,187
7,967,179 203,867

Feet. "eet. Feet
79,209{21,646,674| 86,930,070
265,000128,737,525|142,188,190
None 857,851 7,313,195

344,209|51,242,050/236,431,455

Total Wash. & Oregon|241,195,402|46,822,222

Brit. Col. (17 Mills)—
Callfornia. ... 5
Atlantic Coast.
Miscellaneous

394,655/ 1,000,000
14,405,698|10,512,640
2,660,000 1,486,000

17,460,353/12,998,640

None
None

276,000, 1,118,655
626
None

8,958,712 15,959,
909,000{ 3,237,000
20,315,281

344,200'61,385,7621256,746,736

Total Brit, Columbia . None{10,143,712

Total domestic eargo-!258,655,845'59,820,862

Canadian Pulp and Paper Exports in June Totaled
$17,288,866—Second High Monthly Total for Year

—@Gain of $1,786,789 Over Figures for June Last
Year.

Canadian exports of pulp and paper in June were valued
at $17,288,856, according to the report issued by the Cana-
dian Pulp & Paper Association. This was the second
highest monthly total for the year and showed a gain of
$1,786,789 over the total for June 1928. The Montreal
‘" . 4

Gazette” of July 24, from which we quote, adds:

Wood-pulp exports for the month were valued at $3,732,877 and exports
of paper at $13,555,979, as compared with $3,939,810 and $11,562,257,
respectively, in June 1928.

For the various grades of pulp and paper exports for the past month
and for June 1928 were as follows:

June 1929——

Pulp— Tons.
Mechanical 19,996
Sulphite bleach . - 23,818
Sulphite unbleach - 13,916
Sulphate 10,935
Screenings 3,822

72,487

219,895
1,199

1928——

445,376
1,716,096
938,659
770,381
69,298

3,939,810

June
S Tons.
563,056 16,424
1,773,602 22,322
683,293 18,333
650,730 12,084
62,196 3,396

3,732,877 73,459

174,031
925
93

Paper—
Newsprint
Wrapping . -
Book (ewts.) ..
Writing (ewts.)
All other

13,555,979 11,562,257

For the first half of the current year exports of pulp and paper were
valued at $07,199,980 as compared with a total of $94,104,081 in the corre-
sponding six months of 1928, an increase for this year of $3,095,899.

Wood-pulp exports for the first six months amounted to $21,470,505 and
exports of paper to $75,729,475, as compared with $22,339,880 and $71,-
764,201, respectively, in the first half of 1928.

Details for the various grades of pulp and paper exported in the six
months' period are as follows:
—.‘Srlt Months 1929—

$
2,631,483
10,008,525
4,516,128
4,088,745
205,624

Pulp—
Mechanical
Sulphite bleach .
Sulphite unbleach
Sulphate .- =
Screenings ..

—Siz Months 1928—
Tons.

86,021 2,349,043
123,863 9,337,226
108,677 5,509,849
81,610 4,837,811
15,200 305,951

21,470,505 416,271 22,339,880

72,619,227 1,065,380 68,704,892
835,123 8,030 878,881
321,319
27,685

1,926,121

75,729,475 71,764,201
Pulp-wood exports have been smaller this year, the total for the first

six months being 612,946 cords valued at $5,042,623 as compared with
744,974 cords valued at $6,926,030 in the first half of 1928.

401,423

1,210,301
7,716

Paper—
Newsprint
Wrapping e
Book (ewts.) . =
Writing (cwts
All other....

Opening By American Woolen Co. of Men’s Wear
Staple Worsteds for Spring 1930—Slight Reduction
in Prices. ]

Moderate reductions on most of ifs outstanding or “key”
offerings marked the formal opening on July 29 of men’s
wear staple lines for the 1930 spring season by the American
Woolen Co. Advices to this effect were contained in the

b://fraser.stlouisfed.org/

New York “Journal of Commerce” of July 30, from which
we also take the following:

The mark downs in most instances average about 234 to 3% and reason-
ably reflected the softening of values in the raw wool market during the
past few months.

The prices quoted by the company were termed ‘‘reassuring’’ by several
leaders in the wool industry who lauded the concern for bringing a measure
of stability into a market made somewhat unsteady by talk and rumors of
concessions, price slashes and general price irregularity.

Reductions of from 10c. to 14¢. on several cloths are regarded as an effort
on the part of the company to compete with firms which have slashed prices
“to the bone’ in an attempt to hold their own staple business and to wean
away accounts from competing mills.

The action of the big concern in refusing to cut prices below a reasonable
profitable level is expected to bolster the courage of mills which are quite
willing to co-operate in maintaimng spring quotations at levels slightly
below those for fall 1929, but which fear they will be led into a price cutting
war by competitors who will price cloths close to cost to keep their plants
operating full time.

In view of the fact that several factors prominent in the staple business
have been courting a price war by undercutting the leader's prices, the
action of the American Woolen Co. in ‘“‘sticking to its guns’ and remaining
true to the course planned by the institute is deemed particularly praise-
worthy. The explanation of cuts on several cloths is that the competition
offered by competing factors does not permit the company to maintain
values as it would have liked.

A short time ago the company opened its lines of summer goods, tropical
suitings, &c., at prices 214¢. to 10c. below last year's level. Others in the
same field cut prices much lower, but it is understood that in spite of this
the biz concern booked its full share of light-weight business.

Among those who praised the American’s pricing policy yesterday were
several leading clothiers who some time ago urged mills to hold to fall price
levels and not to reduce quotations to the extent that manufacturers would
be forced to give rebates to retailers on garments made of fabrics for which
fall prices were paid.

The company, however, quoted prices on several fabrics unchanged from
last season. The famous Fulton serge, No. 3192, is priced $2.02, as against
the same price last fall and $2.06 last spring. The Washington 414-1 cheviot,
long regarded as the market barometer, was quoted at $1.77 yesterday, as
against $1.87 for the season previous.

Buyers who viewed the lines yesterday said that they regarded as out-
standing values the following cloths: No. 9116-58, frenchback, $3.60, as
against $3.72 last fall; No. 9613-1, unfinished worsted, £1.96, as against
$2.07 in the fall of 1929: Ayer Mill cheviot, No. 6875, $2.16, as against
$2.28 the season before.

Strike of British Cotton Mill Workers Following Wage
Cuts.

Following the failure of efforts to effect a compromise of
the wage dispute between British cotton mill operators and
workers, the industry was brought almost to a standstill on
July 29. In indicating that the workers had continued to
hold out against the 1214 % wage cut (to which reference was
made in these columns July 20, page 400), London adviees
July 27 to the New York “Times’” stated:

A lockout of 500,000 workers in the Lancashire cotton mills on Monday
seems inevitable to-night unless an eleventh-hour capitulation saves the
situation. After a 2-hour conference among themselves the operatives de-
cided unanimously to-day to refuse any reduction in their wages. They will
repeat to-night their offer to submit the whole case to arbitration.

To-day’s meeting between Sir Horace Wilson, Secretary to the Ministry
of Labor, and the operatives' negotiating committee ended al?rupt‘ly when
the weavers' section refused to continue further conferences scheduled be-
tween the executives of all the unions, thus preventing joint negotiations.

The dispute centers on the 124 %, wage cut, with a lockout the alternative,
which the owners recently announced. Almost the entire British press is
against the reduction, pointing out that it would save the owners only
12 % on wages, which they maintain is immaterial to them, but would be
disastrous to the workers. -The Ministry of Labor's effcrts thus far have
been fruitless. Sixteen thousand mills are affected, particularly the American
coarse cotton industry.

On the following day (July 28) a cablegram to the New
York “World” (copyright) said:

The most serious industrial dispute in Great Britain since the general
strike began at midnight to-night. Eighteen hundred cotton mills will be
closed to-morrow, throwing half a million operators out of work.

The frantic endeavors to bring about a last minute compromise made by
the Labor Government broke down Saturday night. The dispute arose
through the demand of employers for a reduction of one-eighth in all wages
paid in the cotton industry. The unions refused this. A fortnight ago the
mill owners announced a lockout unless their terms were accepted.

The 1,800 closed spinning and weaving mills are nearly all in Lancashire.
No workers, excepting engineers and firemen will report in them to-morrow.

In the past few days 14 representatives of the employers and the unions
were in almost constant conference. At one time it appeared there might
be a split among the workers, but to-day representatives of the Weavers'
Trade Union voted to refuse its representatives on the joint committee
of all the workers the power to negotiate for a reduction of wages. In
view of this, the operative spinners and cardroom workers, who were pre-
pared to negotiate for a small reduction, decided through their executives
not to accept any cut and the final breakdown resulted. -

Workers' Delegates Bound.

It was clear in the final meeting of the employers with the workers’ dele-
gates that most of the latter were bound by votes of their members not
to accept wage cuts, and these delegates vainly tried to get the employers
to extend present wages until they could again consult the rank and file.

What the dispute means to-the jobless 500,000, which means, including
dependents, more than 1,500,000 men, women and children, is indicated by
the fact that the average weekly earnings of male spinners and weavers has
been $11 a week. They were asked to take a cut averaging $1.50 a week. The
average wage of women workers has been $7.40. They are told that they
must take 98 cents a week less.

The Labor Government for the moment appears helpless. Premier
Ramsay MacDonald tried to get the employers to maintain the present
wages while a Government inguiry into the industry was conducted, but the
employers refused on the ground that their mills were losing money.
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Plea for Reopening. .

The workers' representatives assert that the cure is in better machines,
more efficient marketing and organization, not in wage reductions.

The labor organ, the “Daily Herald,” to-morrow will say that the lockout
will settle nothing, that these issues must be faced by workers, employers
and the Government together and will plead for reopening of the mills on the
old wage rates pending Government action.

The employers are blamed for the crisis in a lengthy statement issued
to-night by Sir Horace Wilson, Permanent Secretary of the Ministry of
Labor. Negotiations broke down, the statement said, because the em-
ployers would not agree to the workers’ suggestion that the dispute be sub-
mitted to a court of arbitration.

According to Associated Press advices from Manchester
July 30, three meetings of different cotton organizations
that day failed to bring about resumption of negotiations in
the cotton industry stoppage. These advices of July 30,
as given in the New York “Evening Post,” went on to say:

A committee of the Master Cotton Spinners Federation confirmed the ac-
tion of the employers’ wages committee in reducing wages 1234 %, but
stated readiness to reopen negotiations.

The Spinners Amalgamation Federation discussed only domestic affairs,
while the General Council of the Amalgamated Weavers Association at Bury
simply indorsed the steps taken by thier representatives.

The Weavers. Association also passed a resolution expressing the fullest
appreciation of the determined stand taken by their members in the dispute
and of their loyalty to stand firm for maintenance of the present wage rates.

Delegates from 37 districts engaged in the weavers’ discussion, to which
special significance was attached because they had refused to discuss
the reduction of wages until Saturday.

A new branch of the trade was drawn into the dispute to-day on post-
ing of notices by the Cotton Waste Spinners and Manufacturers Associa-
tion that the present wage scale would end Monday. The employers of this
association seek similar reduction of wages and will meet representatives of
the workers to-morrow.

The mills were cpen, if the workers wanted to work, and in some few of
the mills where the wage reduction was not made immediately effective, a
few thousand spinners and weavers followed their usual routine, unaffected
by the strife which has developed elsewhere.

Contrary to the usual case in British trade disputes of such magnitude,
bitterness of feeling has not yet developed, and there was in many quar-
ters a firm belief the dispute would besettled amicably before it reached a
more serious aspect or the stoppage i wages among the none-too-well-off
workers began to be felt greatly.

Dole for Union Men.

Of the 500,000 workers who have struck, all but 150,000 are union mem-
bers and provided for by an unen ployment wage or dole, having an Ameri-
can equivalent of from $1.92 a week for young girls, to $4.80 a week for men
in the cardrooms; of from $1.64 to $6.00 for spinning operatives with 72
cents extra for every child in the family under 16: and of from $3.60 to
$7.20 for weavers, according to the grades of their work,

These scales applied only to unionists. There are as many as 150,000
workers who are not union members and conceivably will be compelled to
seek relief from the public authorities before many days.

While the unionists, under the foregoing unemployment wages of their
guilds, will be far from destitute, they will be far short of normal income,
which, although a complicated system of piece work prevails, has been esti-
mated at 47 shillings ($11.08) weekly for men and 30 shillings ($7.20) for
women.

The reduction, which the employers proposed to make effective, would
have reduced the averages to about 41 shillings ($9.84) for men and 27
shillings ($6.48) for women.

It was held generally the present Labor Government would be much
more likely to find a way of settling the dispute than would have a gov-
ernment of another political complexion, and both operators and operatives
looked to Miss Margaret Bondfield, Minister of Labor, for suggestions
toward solution.

From London, July 31, the New York ‘“Times” reported
the following:

A decision to close more cotton mills in Lancashire as a result of the wage
dispute was announced to-day. - -

The Government is being pressed to appoint Sir David Shackleton to
act as intermediary between em loyers and workers in the stoppage which
Is costing the workers $10,000,000 a week in lost wages and the country
more millions in lost trade. Sir David is a former president of the weavers'
trade union and the weavers are thought to hold the command of the
present situation.

The Government, in accordance with the predetermined plan, has ap-
pointed a commission to investigate the present condition and prospects
of the cotton industry and make recommendations to improve its position
in the world markets. It will comprise William Graham, M. P., president
of the Board of Trade; Albert V. Alexander, First Lord of the Admiralty;
Sir Alan G. Anderson, shipping magnate; Joseph Jones and Sir William
McClintock. Their findings will not be reached for many months,

Jourtaulds is closing its Coventry mills at Leigh. Only six out of fort y
Heywood mills are now working.” Only one mill at Blackburn is working,
and it is expected that in a few days all the Lancashire mills operated by
members of the Cotton Federation will be closed. The Ordsall mill at Sal-
ford, with 250,000 spindles, will close Saturday.

The Associated Press reported further devel opments in
the following from Manchester (England) Aug. 1:

The cotton dispute made no progress toward solution on its fourth day
of stoppage.

The Cotton Waste Spinners and Manufacturers’ Association met to-day
and resolved to enforce notices on Saturday reducing wages by about 60
cents on each $4.85 of wages.

This will add another 6,000 idle operatives to the total, which already
stands at more than 500,000.

It was practically certain to-night that there would be no peace move
before Monday. The Mayor of Manchester was approached to-day with
suggestions of mediation, but although he expressed himself as ready to
do anything possible, he t ought the time for mediation was not ripe.

According to a London cablegram July 28 to the New
York “Times,” the cotton trade this year has been in worse
condition than for two years past, and has been in a depressed
state for the last seven years. The cablegram also says:

The exports of piece goods for the first half of 1929 according to Board of
Trade returns, were roughly $7,500,000 less than in the same period of

1928. The Lancashire trade is meeting fiercer competition than ever in
Japan and India and is only able to hold its own in China.

The present wages agreement in the cotton trade has not changed since
it was fixed in 1922. The employers argue that only by reducing costs can
foreign competition be met. They point out that the total of looms in the
country is 8% less than before the World War and the producing capacity
of these looms has been further reduced 13 % through reduction in working
hours.

Report of Finishers of Cotton Fabrics for June.

The National Association of Finishers of Cotton Fabries
collects and compiles each month, and furnishes to the Fed-
eral Reserve Board by Federal Reserve districts, statistics
on production and shipments of finished cotton goods. The
June figures, furnished by 27 (out of 49) members of the
National Association, are shown in the following table:

White
Goods.

Dyed
Goods.

Printed

Federal Reserve District. Total . * Goods.

Total finished yards billed during mo.:

No. 1—Boston 42,251,151
-115,931,759
-|11,299,752
6,579,604
2,901,441

78,963,707/27,

21,550,598 11,488,804
458,209( 3,669,178
3,696,400
1,890,926

No. 3—Philadelphia .
No. 5—Richmond . _
No. 8—St. Louis

56,368(27,506,133(15,157,082

Total gray yardage of finishing order,
received:

No. 1—Boston -135,338,175

(0. 2—New York. -|13,199,301

- 3—Philadelphia_. 8,803,975

V0. 5—Richmond . 5,625,518

2,595,284

8—St. Louis
65,462,253127,217,219

9,951,881
4,564,954
6,021,475
4,083,625
2,595,284

13,936,994
3,162,151
2,782,500
1,441,803

11,449,300
2,436,607

No.
No.
No.
No.
No.

23,863

3—Philadelphia
5—Richmond . .
8—8t. Louls

Total
Number of cases finished goods held in
storage at end of month:
No.
No.
No. 3—Philadelphia
No. 5—Richmond
No. 8—S8t. Louls

45,674
L

1—Boston 17,565
7,416
7,385
2,399

722

No.

No. 2

No. 3—Philadelphia
No. 5—Richmond_ .
No. 8—S8t. Louls

Average (five districts)
Total average work ahead at end of
month expressed in days:
No. 1—Boston
No. 2 2.0x 8.0
3.6x 5
9.0x e
8.5x =a

3.8x 15.6

Average (five districts)

*Includes In certain instances figures for plants reporting totals only,
x Figures for white goods and dyed goods combined.

Association of Cotton Textile Merchants in Letter to
Senate Committee Revising Tariff Schedules
Urges Manufacturers of Jute Fabrics.

The Association of Cotton Textile Merchants made publie
July 29 a memorandum, which sent by its Tariff Committee
to Members of the Senate Finance Committee, comparing
tariff schedules on jute, burlap and jute yarn in European
countries with those effective in the present American tariff.
The text of the memorandum follows:

While the major portion of burlap imports comes from British India, very
large quantities are shipped from Belgium, Netherlands, Germany, Italy,
Austria, and Czechoslovakia.

Therefore, we present a synopsis of their respective tariff schedules on
jute burlap and the yarns from which it is manufactured, compiled from
data furnished by the Department of Commerce, together with exports
of burlap to the United States during 1928,

An examination of these schedules reveals three significant facts:

1.—That even though their wage scales are substantially lower than our
own, each of these countries has found it necessary, in establishing a Jute
weaving industry and protecting its home market, to raise a tariff barrier
against the still lower wage scales of India.

2.—That in each instance duties on jute burlap are substantially higher
than those on the yarns out of which it is woven.

4.—That even though they are able to absorb our tariff and still distribute
their jute products here profitably, four of these nations have established
tariffs on burlap more than double our own,

Belgium shipped us 6,792,000 pounds of jute burlap. The Belgian import
duty is equivalent to 0.57 cents per pound and their rate on the yarn amounts
to 0.19 cents per pound.

The Netherlands shipped us 1,764,000 pounds of jute burla p. The Dutch
import duty is equivalent to 0.65 cents per pound and yarn is free.

Germany shipped us 8,650,000 pounds of jute burlap. The German im-
port duty Is equivalent to 2.05 cents per pound and their rate on the yarn
amounts to 0.97 cents per pound.

Italy shipped us 15,913,000 pounds of jute burlap, The Italian import
duty is equivalent to 2.10 cents per pound and their rate on the yarn amounts
to 1.23 cents per pound.

Austria shipped us 4,710,000 pounds of jute burlap. The Austrian import
duty is equivalent to 3.67 cents per pound and their rate on the yarn
amounts to 0.74 cents per pound.

Ozechoslovakia shipped us 4,954,000 pounds of jute burlap. The Czecho-
slovakian import duty is equivalent to 3.95 cents per pound and their rate
on the yarn amounts to 0.95 cents per pound,
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Accompanying the memorandum was a letter which stated
in part:

The present duties on jute yarn restriet these jute yarn imports to a level
substantially less than 19 of the annual production of such goods in the
United States. The fact that in the same schedule the duty on jute cloth
is 82% lower than those on the very yarns out of which it is woven makes the
manufacture of jute burlap in the United States economically impossible.
In our opinion, a schedule which enables the jute spinner to function and
denies that same right to the jute weaver is indefensible.

‘We bespeak your careful consideration of this departure from the prin-
ciple of compensatory duties that the new schedule may provide reasonable
protection to American manufacturers of jute fabrics and more particularly
to American cotton manufacturers and cotton farmers who have borne the
brunt of this severe competition.

Strike Ended at Hackettstown—New Head of Hosiery

Company Settles with Workers, Out Two Months.

Special advices to the New York “Times” from Hacketts-
town, N. J., July 23, stated:

Stanley Zardecke, President of the newly re-organized Hackettstown silk
Hosiery Company, and Carl Holderman, representing the 35 workers who
walked out 2 months ago as a protest against the discharge of another
employe, announced to-day that an agreement has been reached under
which the strikers will return to work immediately.

About a month ago the strikers, accompanied by about 150 friends
and sympathizers, staged a demonstration against the employment of
strike-breakers who had been brought to the mill. In a rough-and-tumble
scrimmage which ensued Otto Schubert, at that time President of the
company, was knocked down, but was rescued by the police. The Fire
Department was called and threatened to turn the hose on the crowd un-
less it dispersed.

Secretary of Agriculture Arthur M. Hyde on Govern-
ment Policy Toward Co-operative Marketing—Gen-
eral Forward Movement Made Possible Through
Federal Farm Board.

lvidences of the sympathy of the Governmental policy
toward agriculture and co-operative marketing were cited
by Secretary of Agriculture Arthur M. Hyde in addressing,
on July 29, the American Institute of Co-operation at its
fifth Summer session, at Baton Rouge, La., on July 29. Sec-
retary Hyde noted that “the latest expression of the policy
of the Government toward the co-operative movement is
found in the Act creating the Federal Farm Board,” and he
further said that with the formation of the Board “sympa-
thetically but soundly administering its broad powers, and
ample funds, the cause of co-operative organization of agri-
culture is ready for a general forward movement.” 1In part,
Secretary Hyde spoke as follows:

The Government’s attitude toward the co-operative movement is a
natural development of its traditional policy of fostering and encouraging
agriculture. The establishment of the Department of Agriculture; the
aid granted to the land grant colleges and the experiment stations;
the millions of dollars of Federal money spent for research, teaching and
extension work in agriculture; these are evidence that the Government
recognizes the prosperity of agriculture to be essential not only to the
welfare of the farmers but to the well being of the nation.

Agriculture has inherent difficulties which cannot be overcome by the
individual producer. It is a far-flung industry characterized by small
producing units. Nearly two million cotton growers compete for the
markets of the nation and the world. Corn Jjs produced on nearly five
million farms. All of these farms are in competition with each other.
Imagine, if you can, the manufacture of automobiles by two million small
independent factories. High costs, price-cutting and financial distress
would be the inevitable result. Industry has met this problem by mergers.
We can not merge 6,000,000 farms. We have no desire to do so. The one-
family farm is a valuable social unit. Its independence must be maintained,
but in maintaining its independence we must remember that we preserve
a small producing unit in a society where organization and combination are
the rule, The farmer must have help, not only to reduce the competition
of his fellows, but to see that social and industrial adjustments do not
bear too heavily upon him,

- »

The latest expression of the policy of the Government toward the
co-operative movement is found in the act creating the Federal Farm
Board. I shall not undertake to discuss the policies of the Board. Such
a statement will be made by its chairman, Mr. Legge, during the session
of the Institute. The act is a further development of the Government’s
policy of service and assistance to the co-operative movement. In its first
section the purpose of the legislation is stated to be to encourage ‘‘the
organization of producers into effective associations or corporations under
their own control for closer unity of effort in marketing.”

This declaration of policy is borne out by the personnel of the Board.
Since my membership is ex-officio, I can with entlire propriety say that
every man on it except the Chairman has been active in the growing of
farm products on his own farm and in marketing through co-operative
associations. They are leaders in agriculture and in agricultural thought
who have been nominated for the position by their own outstanding records,
and by the recommendations of their associates in the co-operative
movement.

In the Chairman of the Board, the farmers of the United States have
secured the trained gervice of one of the leading business men of the
country; a man of broad sympathy and understanding of the problems
of agriculture. Under his Jeadership, the Board will function in a’broad
way to assist American farmers to enlarge and strengthen their co-operative
organizations. And I cannot refrain fr<?m saying that in the President
of the United States the farmers have a friend, and the cause of co-operative
marketing an adherent whose faitli has been p.roved by his works, and
whose devotion to the ideal of equal opportunity for the farmer is as
firm and unflinching as that of any man in America.

Policies are more than mere |nz}tters of Fta_tutes. The services which the
Government offers the co-operative associations and the spirit in which
these services are performed may also be regarded as expressions of policy.

raser.stlouisfed.org/

There are many special problems with which co-operatives have to deal.
In the ofganization and incorporation of the co-operative associations and
in their relations with their members, various legal problems arise. The
non-profit form of association cannot be satisfactorily incorporated under
the general corporation laws of the States. It was necessary for the
States to enact new legislation providing particularly for the formation
of co-operative associations. The co-operative organization must be set
up in such a way as to comply with the provisions of the various co-
operative marketing acts and at the same time be in harmony with pro-
visions of the general corporation laws and the statutes of the various
States. In membership contracts, also, many legal problems have arisen
which call for careful study. The financing of fixed assets and operating
capital by the co-operative organizations presents problems which differ
from those of a commercial corporation because of differences in form of
organization and in objectives.

In its relation to its members also, the co-operative is confronted with
problems for which no precedent has been set in commercial business. The
tarmer is at the same time the owner and patron of the association. He
has become a member of the association not to obtain a profit on any
capital which he may invest in the organization, buk to create an agency
which will perform certain services for him. Naturally, his interest in
the organization is keener and more personal than that of the average
stockholder. The organization is dependent on his good will for its
support. It is dependent to a greater degree than in the ordinary corpora-
tion form of business on the leadership and guidance of the members. The
problems may be summed up in a few words by saying that farmers
without any extensive previous experience in large-scale business are
developing organizations which make large demands on their loyalty and
intelligence. It is, therefore, fundamental that the members generally
should understand the problems and purposes of the co-operative organiza-
tions and should within their own ranks develop the leadership necessary
to carry on the co-operative movement.

On the side of management, tremendous problems arise in the merchan-
dising of the product. These are more acute and more important in the
co-operative organizations than in private business for several reasons. In
the first place, the private handler of farm products can select the kind
and quality of products which he wishes to handle. He can reject any
grade or kind of products which do not meet his needs and any quantity
in excess of his requirements. The co-operative association, on the other
hand, must receive and dispose of all products delivered to it by its members.
Furthermore, the co-operatives early realized that it was their task to
undertake to improve marketing conditions. The average middleman is but
one link in the marketing chain. The co-operative associations, on the
other hand, represent the farmers, the men who suffer from wastes and
inefficiencies wherever they occur. Therefore, the co-operatives have been
active in the development of grade standards, in improving methods of
packing, handling and processing the various farm products, in developing
new outlets and more direct connections with the consumers and in
stimulating the demand for farm products by advertising and other mediums
of education and publicity. It can easily be seen, therefore, that the
merchandising problem of the co-operative is much larger and more com-
prehensive than that of its private competitor. Furthermore, the associa-
tions have special problems in pooling and accounting, in the equitable
allocation of the profits of sales to the various members. Many of them
also have the problem of obtaining marketing credit in order to make
advances to their members until their crops are sold.

The Department of Agriculture, through the Bureau of Agricultural
Economics, has organized its research program so as {o attack these special
problems of the co-operative organizations. Its research work includes
studies of legal problems, of financial problems, and of membership and
merchandising problems. A part of its work has been devoted to detailed
studies of individual associations, studies which inquire into every phase
of the association’s business, the way in which it has met its various
problems and the special economic environment in which it operates. This
work has been carried on in response to specific requests by the co-operative
associations for assistance in meeting the various problems which arise.
Other research work has been undertaken in an attempt to anticipate prob-
lems which would appear to be of serious proportions in the near future.

There are also a number of marketing services performed by the Bureau
of Agricultural Economics which are available to farmers and to all
agencies engaged in marketing. The market news service gives daily
prices, shipments, stocks on hand, market trends and other important
information. This information is transmitted by mail, telegraph, telephone
and radio. The producer of livestock, grain, dairy products or fruits and
vegetables can obtain by radio in his own home a concise summary of
that day’s market. The standardization and inspection service makes
available certificates showing the grade and quality of farm products
moving in the channels of trade.

Information regarding foreign crop and market conditions assist the
co-operatives, and other shippers, in making plans to market their products
abroad and warns them of probable foreign competition. Reports of stocks
of commodities on hand, and analysis of supply and demand conditions aid
the co-operatives in formulating their merchandising programs. The
development and enlargement of all these services are expressions of the
Government’s policy toward agriculture and agricultural co-operation,

There is need not only for research and service work in co-operative
marketing, but also for the dissemination of correct information regarding
the co-operative form of business. Not only farmers but public officials,
business men, bankers, and the public generally need an understanding and
appreciation of the significance and possibilities of this movement. The
department in its educational program has worked with those who are
educators and leaders in the co-operative movement. Its officials have
participated in the sessions of this Institute. They have assisted in con-
ducting State co-operative marketing schools designed particularly for
officers and directors of co-operative associations, extension officials,
county agents, vocational teachers, and others who stand in the relation
of educators in their communities. Representatives of the department are
in close working contact with county agents, extension marketing specialists
and vocational teachers-in order to bring to them the results of research
in co_-opcration and the experience gained by contacts with the co-operative
as§omaﬁons. These contacts have provided the county agents and teachers
with first-hand material which has strengthened their work.

The extension services of the department and the States are serving the
co-operatives with increasing success. The 8,000 county agents with their
close personal contacts with farmers and farmers’ local organizations have
had an unequalled opportunity to stréngthen the foundations of the move-
ment. A group of farmers in a local community wish to organize an
association. They are in doubt as to the procedure to follow. In the
majority of cases, they turn to the county agent. He in turn may consult
the marketing specialist of his State, ‘or representatives of the Department
of Agriculture, and gives these farmers unsparingly of his time and the
best information and assistance at his command. And then there are the
services of teachers of vocational agriculture. They, too, are working in
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their communities to strengthen and upbuild the co-operative movement.
They are living evidence of the interest of the Government in the success
of co-operation,

These are some of the many concrete examples of the attitude of the
Government toward co-operative marketing. From their early beginnings
co-operative associations have travelled far. Two million farmers are
members of twelve thousand five hundred marketing and purchasing
associations, doing an annual business of approximately two and one-half
billion dollars. Most, if not all, of the legal barriers have been removed.
Much experience has been gained. Much leadership has been developed.
For many problems, the answers have been found. With the formation
of the Federal Farm Board sympathetically but soundly administering its
broad powers, and ample funds, the cause of co-operative organization of
agriculture is ready for a general forward movement.

In the impending advance of co-operative marketing, the greatest need
is leadership. After all that the Government has done or can do, there
still remains the fundamental necessity of adequate, skilled, loyal leader-
ship.  Such leadership must be increasingly more unselfish and far-
visioned. The motive of co-operative marketing is not primarily profit
for the co-operative organization, but profit for its constituent farmers.
Its leadership must realize that dollars left on the farm by reason of
better market prices are Just as valuable as dollars collected from the
farm and paid back to the farm. The objective of co-operative marketing
is not swollen cash balances or large surpluses in the co-operative treasury.
Co-operation looks beyond these. It demands strong, well-financed, close-
knit organization to achieve its purposes, but its purposes are prosperous
farm homes, affording to the members of the farm family an American
standard of living, an American education and an equal opportunity in
the race of life.

In the service of such a cause many men of this audience have enrolled
themselves. It is in some respects a great adventure on a new frontier.
Agriculture is entitled to a position of equality in the economic structure
of Ameriea. Through ifs own farm organizations, and by its own efforts,
agriculture can regain that place, and having gained it, hold it. In that
cause, agriculture has the sympathy and the aid of the Government of the
United States of America.

Price of Coffee Successfully Stabilized by Coffee Insti-
tute of Brazil, According to D. A. Del Rio of Central
Hanover Bank & Trust Co.—Suggestion by In-
stitute for International Convention To Limit
Production and Establish Quotas for Various
Countries.

D. A. Del Rio, Manager of the Latin American Depart-
ment of the Central Hanover Bank & Trust Co. of New
York, who has just returned from Brazil after making an
exhaustive study of the coffee situation, states that the
agreement between the different Brazilian States and the
Coffee Institute, whereby a uniform poliey is followed, will
expire next September. It is believed, says Mr. Del Rio,
that this agreement will be extended another year. The
problem confronting the Coffee Institute in the immediate
future is not a finanecial one, he says, but how to prevent
increased production in other countries at the expense of
Brazil’s stabilization policy. Mr. Del Rio adds:

Coffee planters are, generally speaking, in excellent financial condition,
due to the high coffee prices of the last four or five Yyears., They are
quite satsfied with the Dolicies of the Institute, and are able to carry a
large portion of their crop with their own resources. On over 50% of
the coffee stored in Brazil no accommodation was required, and on the
other half only one-third of the value was covered by loans,

Should the Coffee Institute release more coffee than is actually re-
quired by world needs and bring about a reduction of prices in order to
meet competition from other countries, the result would beserious politically.
Moreover, increased supplies on the world market would not lead to in-
creased consumption, according to officials of the Coffee Institute, for
any increase in consumption will be gradual,

The directors of the Institute have of late discussed the
advisability of calling together an international convention
of coffee-producing countries for the purpose of limiting
production and establishing quotas for the different countries,
according to Mr. Del. Rio Well-informed circles in Brazil,
he states, believe that such a step would be advisable and
highly advantageous from Brazil’s standpoint, as the country
produces over two-thirds of the world’s coffee and has in
storage nearly 114 times the annual production of the
rest of the world,

Mr. Del Rio observes that coffee represents over 709,
of the total exports of Brazil and as the immediate future
of the country depends to a great extent on this produet,
the Coffee Institute has the entire nation behind it. “The
latest coffee statistics available, those of Feb. 8 1929, show
that on that date 11,522,000 bags of coffee were stored in
the warehouses of thé Sao. Pualo Coffee Institute, or held
by the railroads, with practically no more of the 1928-29
crop coming in,” Mr. Del Rio stated. Continuing, he said:

The opinion in coffee and financial circles at Santos and Sao Paulo was
that on June 30 1929, the end of the coffee year, there would be a stock
of coffee in the State of Sao Paulo of not more than 8,500,000 bags. 'This
compares with 11,672,000 bags in storage on the corresponding date last

year.

The 1929-30 crop will, however, be large, according to authoritative
estimates. A large crop usually follows a small one and vice-versa. The
1927-28 crop exceeded 28,000,000 bags and the 1928-29 crop will be con-
siderably less than 9,000,000 bags. Figures for 20-30 show not less
than 18,000,000 bags, and exports will probably be 14,000,000 bags. With
the carryover of June 30 1929 a stock of 12,500,000 bags will be on hand
at the end of the 1929-30 coffee year, not a high figure if compared with
the carryover of the two previous years,

Brazil could stand a reduction of about 8 cents from the present quo-

tation of 22 cents for Santos coffee and still make a profit. In a recent
survey published by the Secretary of Agriculture, it is estimated that the
total cost of producing a pound of coffee, including such items as deprecia-
tion, interest and so on, is about 12 cents with a return of 10% to the
planter. Without this 10% the total cost of a pound of coffee ready for
shipment from Santos, would be about 11.08 cents, and this includes the
heavy interest charge of 129 per annum for the 16 months time it takes
coffee to move from the interior to seaboard, as a result of the marketing
plan followed by the Institute,
- It must be admitted that so far the Coffee Institute has successfully
stabilized the price of coffee, but the future depends on the ability to
continue this practice without impairing Brazil's position as a world pro-
ducer and without resorting to an abnormal accumulation of stocks.
Probably the most important factor of the future is the ability of the
Coffee Institute to hold things in line when production in other countries
has increased to a certain point. There is no doubt that the policies
of the Institute have greatly stimulated coffee growing throughout the
world, and this tendency w*lll. increase.

Costa Rica Growers Deny Crisis in Coffee.
In the “Times” of July 28 we find the following special

correspondence from San Jose (Costa Rica) July 12:

Reports circulated by travelers from Costa Rica that coffee growers here
are facing an economic crisis, due to a partial failure of the crop, lack of
transportation facilities and the steadily decreasing demand for the com-
modity in the European market, are rather far-fetched.

The coffee crop of 1928-1929 was about 4% larger than the preceding
crop, and although serious washouts occurred on the Costa Rica Railway
to the Atlantic, not only did the crop move satisfactorily over the govern-
ment owned and operated railway to Puntarenas on the Pacific, but it
was shipped out of the country slightly earlier than the season before.

What was of greater interest to shippers was that toward the end of
the shipping season competing steamers carried coffee to Europe for ap~
proximately 50% of the freight rate which had previously been charged.

It is true that the London market for Costa Rican coffees has been
exceedingly slack, and prices dropped from an average of about 150 shillings
a hundredweight to about 125,

Co-operation of any nature in Costa Rica has never been feasible, and
the statement that large growers of coffee have banded together to form a
protective association is groundless. There was some talk of such action,
but the principal growers for one reason or another appeared not to favor
the idea.

CQoffee growers and shippers have become so accustomed to good crops
and attractive prices for the last four or five years that anything unfayor-
able in either size of Crop or price obtained starts the rumors of a crisis,

May Gas Sales Higher—Production Lower.

An increase of 119 in gas sales for May 1929, as compared
with May 1928, is indicated by the first 96 companies re-
porting to the statistical department of the American Gas
Association. As of May 31 1929 the customers of these
companies aggregated 9,522,956, which is an increase of
2.5% from the corresponding date of the preceding year.

In New England sales of gas for all purposes registered an
increase of over 89, for the month of May and of more than
6% for the 5 months ending with May. In this territory,
as throughout the country generally, the most marked
expansion occurred in sales of gas for industrial-commercial
uses and for domestic house heating. For the 5-month
period of 1929 gas house heating sales increased 619% in
Massachusetts, while in Connecticut gas sold for house
heating purposes gained 1 18% over the same period of 1928.

The Middle Atlantic and South Atlantie regions continued
to show relatively smaller increases than other sections, the
gain in these two regions amounting to less than 29, for the
5-month period. In the East North Central group May
sales were 11% above a year ago, but in this region also
relatively the largest gains were effected in industrial-
commercial and house-heating sales, In Wisconsin indus-
trial-commercial sales for May were 14% above May of the
preceding year; in Illinois the gain was 15%, while in Michi-
gan industrial-commercial sales increased by nearly 309,

The data on gas produced and purchased for distribution
by these 96 companies show the following significant trends
for the 5-month period: (1) A 6% decrease in water gas
produced; (2) a 129 decrease in coal gas produced; (3) a
39 % increase in coke oven gas produced; (4 a 229, increase
in coke oven gas purchased and from coke and steel compa-~
nies operating by-product coke oven plants. The Asso-
ciation’s statement also shows:

COMPARATIVE STATISTICS OF 96 GAS COMPANIES IN UNITED STATES,

Month of May, Five Months Ended May 31

P. C.
Inc.
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Cacao Crisis Reported in Ecuador—Production Falls
509, Through Tree Diseases.
The following is from the New York “Times" of July 28:

A serious agricultural crisis exists in Ecuador, according to a United
States Government report, which says that the cacao crop continues at a
greatly reduced scale of production on account of two diseases which are
attacking the trees and the cacao beans.

National production h:s dropped a out 509 since 1922, when the
disease affecting the trees was first reported. Ecua or experted 50,600,~
000 pounds of cacao during 1928, of which 18,800,000 pounds were shipped
to the United States.

Petroleum and Its Products—Pennsylvania Crude
Takes Initiative in Cutting Prices—Lower Level
Expected.

Except ons of close followers of the petroleum market were
fulfilled this week when the first of an expected series of
cuts in erude petroleum prices was announced. The in-
itiative in what is believed to be a country-wide recession
of prices was taken in Pennsylvania, where a general cut
of 25¢. a barrel was made. This is the second cut in recent
weeks, the last one being on July 16; the reduction, of course,
is attributed to the tremendous production not only in the
Ponnsylvania area but throughout all the oil-producing
territories.

There is no connection between the Pennsylvania crudes
and those produced in Mid-continent, but it is generally
believed here that Mid-continent is much easier and that
reductions in that sector may be expected at any time.
There would have already been reductions in Mid-continent
crude, due to the rapidly mounting production which has
continued consistently week in and week out for the past
fow months, but a disagreement among several of the
principal purchasing companies held back such a move.
However, several of the larger producing units are declared
to be ready to take the first steps towards a general down-
ward revision in crude prices.

It has been puzzling to market observers why there have
not already been drastic cuts in Mid-continent, due to the
recent bringing-in of new sources of supply. For example,
there was the Indian Territory Illuminating Oil Co.’s gusher
in the Oklahoma City field, which came in last week and is
continuing to flow at the rate of 20,000 barrels a day. This
company is a subsidiary of Cities Service, and the new gusher
is one of the largest ever drilled in Oklahoma and adds con-
siderably to the output of that area. Although production
in California fell off slightly last week, for the first time in
months, the decline there was more than off-set by increases
elsewhere, and last week established another new high record
for all time in gross production in this country. It is not
known to what extent the Mid-continent drop will go, but
it is thought that it will trail along at about the same rate
of reduction as put in in the Pennsylvania fields.

The failure of the industry as a whole to agree upon any
sort of conservation program is bringing about the situation
warned of some time ago. Surplus stocks, lower prices,
forced let-up of drilling, abandonment of new gushers, &e.
However, leaders in the industry now feel that some such
situation may be just what is needed to bring the facts
abruptly before those who have been backward in coming
to any agreement regarding eonservation of the country’s
natural oil resources.

Aug. 1.—General cut of 25¢. a barrel for all Pennsylvania
erude oil announced.

Prices of Typical Crudes per Barrel at Wells.

(All gravities where A. P. I. degrees are not shown)

Smackover, Ark., 24 and over
Smackover, Ark., below 24_ _
El Dorado, Ark., 34

Bradford, Pa

Corning, Ohlo.

Cabell, W. Va.

Tllinols

Western Kentucky
Mideontinent, Oklahoma, 37
Corsicana, Texas, heavy
Hutchinson, Texas, 35.
Luling, Texas

Spindletop, Texas, grade A.
Spindletop, Texas, below 25.
Winkler, Texas

REFINED PRODUCTS—SHARP COMPETITION KEEPS GASOLINE
MARKET IN WEAKENED CONDITION—BUNKER OIL FIRMER.

Sharp competition among refiners in the New York area
kept the gasoline market in a somewhat weakened condition
during the past week. Although there were no changes in
quoted prices, it is freely stated in the trade that jobbers
with substantial orders are being offered slight concessions.

Business was done in fair volume this week in U. S. Motor
gasoline at 914 cents a gallon in tank cars at refinery, and
one cent higher in tank cars delivered to the nearby trade.

It is believed that the August range of prices will run
from 9.50 to 10 cents a gallon tank car at refinery. This
month is expected to establish a new high record for auto-

Salt Creek, Wyo., 37.
Sunburst, Mont
Artesla, New Mexico. .
Santa Fe Springs, Calif.
Midway-Sunset, Calif.,
Huntington, Calif., 26..
Ventura, Calif., 30.
Petrolia, Canada
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mobile consumption, but because of the huge stocks on hand
it is not felt that this will have any effect on wholesale
gasoline prices.

On the other hand, there was a better tone in kerosene
this week. Sellers are now more firmly established on quo-
tations and not so many concessions are heard of. A brisk
business is being done and several noteworthy contracts were
placed during the week for 41-43 water white at 724 cents a
gallon. On smaller lots, refiners are now attempting to hold
to an 8-cent level.

Bunker fuel oil firmed up despite the drop in crude prices,
and it would not surprise the trade to hear of an advance
of 10c. or more a barrel shortly. Grade C continues very
firm at $1.05 a barrel refinery.

California gasoline is still proving a big factor in eastern
markets, but the west-coast refiners are finding difficulty
in securing adequate shipping facilities, and a reduction in
the volume of California gasoline sent to New York is to be
expected this month.

The Kettleman Hills agreement, whereby operators in that
fertile field voluntarily agree to cease drilling for two years,
is not yet ecompleted, as only about half of the needed signa-
tures have been obtained.

Because of the quality and volume produced in the new
Kettleman fields, the entire industry is awaiting with un-
concealed anxiety completion of the “‘cease drilling” agree-
ment. Unrestrained production at Kettleman Hills would
have a far reaching effect on the entire industry, it is admitted.

Gasoline, U. S. Motor, Tankcar Lots, F.O.B. Refinery.
N.Y. (Bayonne).--$.10  |Arkansas.-...--.-- $.0674 | North Loulsiana. ... $:07 3
_. .06 |California - .- --_-- 0814 | North Texas_. 063£
"~ 0934 | Los Angeles, export. .07} |Oklahoma. ..
New Orleans. .. - --- .07 3% | Gulf Coast, export-. .0834 Pennsylvania

Gasoline, Service Station, Tax Included.

Cineinnatl . oo oo $.18 |Minneapolls - ... $.182
.18 |New Orleans.. =
.188 |Philadelphia.-
.18 |San Francisco-
24 Spokane ...

Kerosene, 41-43 Water White, Tankcar Lots F.O.B. Refinery.
N.Y.(Bayonne).$.07 %-.08|Chicago . .. - ------ $.05% | New Orleans._ ... $.07%
North Texas...---- 0534 | Los Angeles, export. .05% | Tulsa - ooceeeeeaan 063

Fuel Oil, 18-22 Degree, F.0.B. Refinery or Terminal.
1.05|Los AngeleS.. ... $.85|Gulf Coast- - couan $.75
2.00 | New Orleans. ... .- .-~ 95{Chicag0 - cceccceeem e .55
Gas Oil, 32-36 Degree, F.O.B. Refinery or Terminal.
New York(Bayonne)$.05% |Chlcago. - c-coecnn-- $.03|Tuls .o cocnmemmanaan $.0

Weekly Refinery Statistics for the United States.

According to the American Petroleum Institute, com-
panies aggregating 3,051,900 barrels, or 91.4% of the 3,339,-
100 barrel estimated daily potential refining capacity of the
plants operating in the United States during the week, ended
July 27 1929, report that the erude runs to stills for the week
show that these companies operated to 85.6% of their total

capacity. Figures published last week show that companies
aggregating 3,035,200 barrels, or 90.99% of the 3,339,100
barrel estimated daily potential refining capacity of all plants
operating in the United States during that week, but which
operated to 85.1% of their total capacity, contributed to
that report. The report for the week ended July 27 follows:

CRUDE RUNS TO STILLS, GASOLINE AND GAS AND FUEL OIL STOCKS,
WEEK ENDED JULY 20 (BARRELS OF 42 GALLONS).

Per Cent
Operated
of Total
Capaclty
Repori-
ing.

Per Cent
Potential
Capacity
Report-
ing.

@Gasoline
Stocks.

Crude Runs
to Stills.

Gas and
Fuel O}
Stocks.

82.7
85.0
92.8
79.2

East Coast. .
Appalachian
Indlana, Il1.,
Okla., Kansas, Mo

3,273,000
600,600
2,024,800

10,289,000
131,

Loulsiana, Arkansas.
Rocky Mountain. .
Callfornia

56.1

56. 653,000
90.0

104,781,000
142,492,000

856
85.1

Totsl week July 20..
Dally average
Total week July 13--

18,089,100
Dally average

2,584,200

3,015,300
862,400

96.6
79.5

Texas (Gult Coast) ...

3,985,000
Loulslana (Gulf Coast) -

1,602,000

100.0 4,512,000

Note—All crude runs to stills and stocks figures follow exactly the pres-
ent Bureau of Mines definitions. In California, stocks of heavy erude
and all grades of fuel oil are included under the heading “‘Gas and Fuel
0il Stocks.” Crude oil runs to stills include both foreign and domestic erude

Qil Curtailment at Kettleman Hills, Calif.

From Los Angeles the ‘“Wall Street Journal” of July 31
reports the following: j
With ten signatires attached and two others
A promised, all but thr
of 15 operating companies on north dome Kettleman Hills oil field ha?':

signified their intention to abide by two-y i i
4 year agr:
and production till July 1 1931. i e

All major companies have signed or agreed to, and conferences with two
small companies, Bolsa Chica Oil and Superior Oil Co. of California, are




722 FINANCIAL

CHRONICLE [Vor. 129.

expected to result favorably. Final negotiations with Mexican Seaboard
will be left until Dr. George Otis Smith's arrival in the East.

While desirous that all sign, the fact that one or two refused would not
brevent agreement becoming effective, the committee announced.

Crude Oil Output in United States Continues to
Increase.

The American Petroleum Insiitute estimates that the
daily average gross crude production in the United States,
for the week ended July 27 1929, was 2,896,650 barrels, as
compared with 2,893,950 barrels for the preceding week, an
increase of 2,700 barrels. Compared with the output for the
week ended July 28 1928, the current figure shows an increase
of 510,400 barrels daily. The daily average production east
of California for the week ended July 27 1929 was 2,031,050
barrels, as compared with 2,013,650 barrels for the preceding
week, an increase of 17,400 barrels. The following estimates
of daily average gross production, by distriets, are for the
weeks shown below:

DAILY AVERAGE PRODUCTION (FIGURES IN BARRELS).

Weeks Ended— July 27 '29. July 20 .29. July 13 '29. July 28 '28.
Oklahoma. . = 726,500 717,700 720,90 589,800
Kansas___ 126,700 121,300 102,600
Panchandle 93,000 89,800 62,700

83,350 91,300
56,250

338,500

21,250

25,050

42,150

88,750

6.800
2,750
880,300 882,600

2,806,650 2,893,950 2,801,750 2,386,250

The estimated daily average gross production for the Mid-Continent
Field, including Oklahoma, Kansas, Panhandle, North, West Central,
West, Eash Central and Southwest Texas, North Louisiana and Arkansas,
for the week ended July 27 was 1,686,550 barrels, as compared with 1,671~
300 barrels for the preceding week, an increase of 15,250 barrels. The
Mid-Continent production, excluding Smackover (Arkansas) heavy oil, was
1,639,600 barrels, as compared with 1,624,350 barrels, an increase of
15,250 barrels.

The production figures of certain pools in the various districts for the
current week, compared with the previous week, in barrels of 42 gallons,
follow:

2,550

' 2,250
865,600

—Week Ended—
July
25,

—Week Ended—

North Louistana— July 27, July 20.
Haynesville. . . _ 4,900 4,950
50 | Urania 6,400 6,300

Oklahoma—
Allen Dome.
Bowlegs. _ .
Bristow-Slic!
Burbank.._.__
Cromwell.. .

27.
50

Arkansas—
Champagnolle 7.5
Smackover (light) © 6,200
Little River. Smackover (heavy) . 46,950
Logan County .
Maud

21,050
11,600 Coastal Texas—
32,200 | Hult

Plerce Junction
Spindletop

West Columbla

7,900
17,150
27,400

5,850

550
21,450
13,900

L350
24,700
14,200
36,500
7,500

58,500
25,000

Coastal Loutstana—
East Hackberry
Old Hackberry ..
Sulphur Dome.
Sweet Lake. ..
Vinton

2,800
2.100
1,600

50
4,300

Bedgwick County
Panhandle Teras—
Carson County
Gray County
Hutehinson County ...
North Tezas—
Archer County
Wilbarger County
West Central Teras—
Brown County 7,650
Bhackelford County.. . .

36,500

7,100
56,050
24,500

19,000
27,000

Wyomtng—
Salt CreeK.cocuccauan. 30,850

Montana—
Sunburst._ ..

29,500
19,600
28,250
6,850
7,500

11,200 Caltfornia—

10,950

Vest Tezas—
Crane & Upton Cos- ... 45,500
Howard County. . _ - 42,200
Pecos County . -138,300
Reagan Count: - 17,900
--142,000
East Central Te:
Corslcana-Powell

140,200

Dominguez
Elwood-Goleta. . .
Huntington Beach .
Inglewood .. .. ...
Kettleman Hllls. .

Long Beach....
Midway-Sunset .
Rosecrans...___ —

10,500
27,600
44,000
23,000
3,400
172,000
66,000
6,000

7,400

10,900 11,000
- 11,250 11,300
48,550 47,250

7,200 6,700
Santa Fe Springs . --268,000
Seal Beach - 48,000
Torrance 12,700
Venturs Avenue. ..... 57,000

282,000

Laredo District
Luling.______
Salt Flat

Gasoline Prices Today Are far Below 11-Year Average.

Gasoline not only has maintained its position as the
cheapest commodity in universal use on the market, buf
the average filling station price to-day is lower than the
average of the past 11 years, a survey by the American
Petroleum Institute indicates.

First-of-the-month prices of gasoline at filling stations of the major
marketing companies in 50 representative cities during the period from
1918 to 1928 averaged 22.63 cents a gallon, it was found. Prices in the
same cities and at the same filling stations on May 1 of this year averaged
17.52 cents a gallon.

The average price of gasoline is lower despite a 300% Increase in gasoline
taxes. Where from 1918 to 1928 the gasoline tax averaged 1.23 cents
a gallon, making the average cost per gallon to the motorist 23.86 cents,
on May 1 the tax averaged 3.50 cents a gallon, making the average cost
per gallon to the motorist 21.02 cents.

The Institute points out that gasoline is
in that its price has declined despite an enormous gain in demand.
In 1918 there were less than 10,000,000 motor vehicles registered in this
country. To-day there are more than 25,000,000. There are in addition
thousands of airplanes, stationary engines and other power units using
gasoline as fuel, as well as a number of industries which employ it either
as a raw material or agent, all of which have enormously expanded gasoline

unique among commodities
Back !

use and consequently the demand. There have also been wide increases

in the cost of producing crude oil, manufacturing gasoline and in distribution,
The cities in which prices were obtained were scattered from Portland,

Me., to Portland, Ore., as near the oil fields as possible and as far away.

Output of Portland Cement in 1928 Exceeded 1927,
Previous Record Year, by 2% —Stocks Increased.

Production of Portland cement in 1928—176,195,488 bar-
rels—was the largest quantity manufactured thus far in any
year, exceeding that in 1927, the next highest year in produc-
tion, by 29, according to statistics relating to the Portland
cement industry in 1928 compiled by the U. S. Bureau of
Mines, Department of Commerce, from the final returns of
the producers for the year, which are, however, still subject
to revision, confirm the estimates published by the Bureau
of Mines early in January. Shipments of Portland cement
from mills in 1928 amounted to 175,734,974 barrels, valued
at $275,885,902, an increase of 29 in quantity and a decrease
of 1.1% in gross value. The average factory price per barrel
in bulk in 1928 was $1.67, a decrease of 5 cents per barrel
as compared with 1927. Stocks at the mills also increased,
reaching a total of 22,917,896 barrels on Dec. 31 1928, the
greatest at the end of any year during which official records
of stocks have been kept. They were about 29, higher than
at the end of 1927. The Bureau also states:

The commercial capacity for production of finished Portland cement of
the 156 plants active at the end of 1928, and of three plants idle in 1928 but
producing within the two previous years, according to manufacturers’
reports supplemented by a few estimates, was 243,252,000 barrels. This
total includes besides increased capacity due to extensions and improve-
ments at old plants approximately 3,900,000 barrels capacity for finished
Portland cement of 4 new plants that began operating during the year and
are located one each in Maine, Pennsylvania, Tennessee, and Washington.
The total production for the year 1928 was 72.49 of the indicated capacity
at the close of the year. The corresponding figure for 1927 from the pro-
ducers’ reports was 76.3%.

[A summary of the monthly estimates of output of Portland cement in
1928, compiled from the monthly reports of producers, was published early
in January 1929, by the Bureau of Mines. These estimates, which indicated
a production of 175,968,000 barrels and shipments of about 175,455,000
barrels, were within 0.1% and 0.2%, respectively, of the figures for 1928
here presented.]

PORTLAND CEMENT MANUFACTURING CAPACITY OF THE UNITED
STATES, BY COMMERCIAL DISTRICTS, 1028,

Percentage
f

Estimated
Capacity
(Barrels) .

0]
Capacity
Utilized,

District.

50,945,000
17,037,000
24,671,000
19,508,000
26,607,000
24,667,000
22,993,000
14,598,000

7,700,000

5,567,000
22,700,000

6,259,000

Eastern Pennsylvania, New Jersey, and Maryland. .. _
New York and Maine_

Ohlo, western Pennsylvania, and West Virginia
Michigan

Wisconsin, Illinols, Indfana, and Kentucky

Virginia, Tennessee, Alabama, Georgla, Fla,, and La_ _
Eastern Missouri, Iowa, Minnesota, and South Dakota
Western Missouri, Nebraska, Kansas, and Oklahoma. .
Texas

243,252,000 72.4

a Maine began producing in April 1928,
PORTLAND CEMENT PRODUCED *"AND SHIPPED IN THE UNITED
STATES, 1927 AND 1928, BY STATES.

Actire
Plants,

Production
(Barrels).

Shipments
(Barrels).

State. e —— -

1028. 1027, 1028, 1028,
6,696,684

13,506,403
7,405,667
6,880,731

6,749,202
54| 13,452,221
7,017,047 334,833
5,415,144 7
6,180,255
! 1

Alabama_ __
California _

Illinols. . _ . 7,061,240
5,661,234

9,364,338
41,161,019
4,634,280
6,231,083
50,089,514

§,233,033
41,522,401
4,689,703
6,345,604
51,494,421

RS —
LR AU SN Pty N

Other States_ 103

153 l 156 ll?.’l,‘)()ﬂ,.»lli 176,195,488 lTl.Sﬂl,"r'2_R 175,734,074

a Includes Colorado, Florida, Georgla, Indlana, Kentucky, Loulslana, Maine;
Mnrymnd. Minnesota, Montana, Nebraska, New Jersey, New York, OKlahoma,
Oregon, South Dakota, Utah, Virginia, Washington, West Virginia, and Wisconsin,

Demand for Copper Shows Improvement—Weeks Sees

Good Business in Lead at Unchanged Prices.

A marked improvement in the appearance of the copper
market has been a feature of the past week. Engineering and
Mining Journal reports, adding:

Prices are unchanged at 18 cents, delivered Connecticut, but sales in both
domestic and foreign market have improved. Zinc and tin prices are firm,
with very little consumer buying. Demand for lead rose considerably, an
average of a thousand tons a day having been sold. This is described as
the best business in six weeks,

Sentiment in the copper market has improved materially during the last
few days. An important factor which helped bring this about has been the
large sales for export which have averaged better than 2,000 long tons per
day during the last few days. Domestic consumers are taking an increased
interest in forward metal, although 25% of the business was for prompt and
45% for August.

Lead prices in the East are uniformly on a 6.75 cents New York basis,
but in the Middle West a little business was done both above and below the
generally quoted level of 6.55 cents, St. Louis.

gitized for FRASER
tp://fraser.stlouisfed.org/
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Practically no interest was shown throughout the week by either dealers
or consumers in tin futures and only slightly more in prompt deliveries.
Prices showed little change.

Union Trust Co. Cleveland Sees Iron Ore and Steel
Industries Entering Upon New Era—Upward Price
Trend Looked For.

The iron ore and, consequently, the steel industries are
definitely entering upon a new era, due to the indication
that the reserves of merchantable iron ore in the Lake
Superior region are sufficient for little more than a quarter of
a century, the Union Trust Company of Cleveland reports.
“Tn a survey of the iron ore industry as it stands to-day,”
the bank says in its magazine, Trade Winds, “three out-
standing facts impress themselves upon the observer. The
most immediate are the facts that April, May and June of
this year have set new high records for these months in the
shipment of ore from the Lake Superior region, and that
the price of all grades of ore for the eurrent season is 25 cents
a ton higher after remaining stationary for four years.”
The bank continues:

“A third fact is more fundamental than the other two. It is that the
industry is entering an era in which less ard less ore will be offered on the
open market, probably at increasingly higher prices. The upward price
trend is not expected to be sharp or sensational, but rather gradual and
sustained.

“The reason for this is found in the progressive depletion of iron ore
reserves. Reserves of iron ore of merchantable grade in the Lake Superior
region are estimated by tax authorities of Minnesota and Michigan at
1,500,000.00 tons. The full import of this situation becomes apparent
when it is recalled that the American iron and steel industry depends upon
the Lake Superior district for 85% of all the ore it consumes.

_ “Reserves of an unknown quantity and extent of low grade ore exist,
but its marketability depends upon future perfection of beneficiating prc-
cesses. Based upon official estimates of reserves, there is now every in-
dication that the American iron and steel industry is confronted with the
fact that it has a small margin of supplies of the present standard grades
of ore.

“Out of this situation are evolving two logical basic policies. One is the
further development of methods for treating low grades of ore, and the
other is the further consolidation of ore mine and steel company interests
to the end of conserving supplies and controlling costs.

“In fine, the feeling among the leaders.of the industry is that the picture
is definitely changing. From whatever angle it is viewed, it means a
restriction of the supply of ore and a gradual increase in ore prices as far
in the future as now can be foretold. Fewer mines are being opened than
exhausted mines abandened. Treatment of low grade ore will be expensive.
Qontrol will go into fewer hands. Anxiety over preservation of future
supplies will result in keener bidding for the ever decreasing amount of ore
offered on the open market.

“These factors cannot but make themselves felt more emphatically as

time goes by, and eventually should exert their influence up through all
strata of the industrial world."

American Tin Deliveries For Seven Months at New
High Record.

American tin deliveries for the first seven months of the
year, established a new high record of 55,055 tons, an in-
crease of more than 7,000 tons over the previous high record
established in 1926. July deliveries, according to figures
made public by the National Metal Exchange, totaled
6,965 tons, about 500 tons less than the record June figures,
but 1,420 greater than for July last year. Deliveries so far
this year indicate an annual rate of approximately 96,000
tons which would exceed last year's deliveries by 18,000
tons.

Steel Output Shows No Marked Recession—New July
Record Indicated—Pig Iron Price Declines.

The end of July has disclosed no marked recession from
the high rate of steel output that has prevailed since early
n the year, says the “Iron Age” this week. It is taken for
granted that production statistics for the past month will
{ndicate a new July record in steel ingots and an average
operating rate approaching that of June. Present interest
is not in past performance, but rather in the prospects for

ecoming months, continues the “Age,” further stating:

At Pittsburgh there are evidences of gradual curtailment of steel works
actlvities, although thus far reductions in open-hearth operations have been
confined to smaller companies specializing in a few rolled products. Re-
ports from other steel centres, although reflecting slower specifications for
certain finished materials, indicate no current or imminent slackening in
ingot output.

The Bethlehem Steel Corp., according to a statement by President
Grace, will continue to run at close to capacity throughout August. Ohi-
cago mills are not only holding their own, but are increasing their backlogs.
Their sales of plates, shapes and bars were 50 % heavier than in the previous
week, when bookings were fully abreast of the average to date this year.
At Cleveland, sheet orders of some mills were larger than the total tonnage
for the three preceding weeks of the month,

A particularly good augury, in view of the recent decline in demand for
automobile steels, is the fact that motor car makers have arranged shipping
schedules for August and September that, for the most part, call for more
steel than was delivered to them during the past month. While the Cheyro-
Jet Motor Car Co. has reduced its production, the trend among other com-
panies is upward.

The encouraging outlook in steel is commanding special attention in view
of the importance of a high rate of operations in terms of steel company

b://fraser.stlouisfed.org/

profits, as revealed by the quarterly report of the United States Steel
Corp. With prices over the first half of this year (measured by the “Iron
Age”’ composite price for finished steel) averaging only 23} % higher than
those of the first half of 1928, but with production 17 % higher this year than
last, total earnings went up over 50%, the showing of the first two quarters
of the Steel Corporation this year being $132,101,000 and for the same
quarters last year $87,867,000.

Competition by Alabama producers for pig iron business in Northern and
Eastern markets has accentuated, rather than diminished. Southern basic
iron has been quoted at $13 a ton, Birmingham, and less in recent bids
for eastern Pennsylvania tonnage. Under this pressure, prices of furnaces
in the Philadelphia district are giving ground, as evidenced by concessions
of 50c. to 31 a ton from recent quotations on foundry grade. Buffalo
producers, on the other hand, having accumulated substantial backlogs,
are taking a stronger price position, and the situation with other furnaces
on the Great Lakes is satisfactory.

The large demand for pipe for gas lines accounts, in large measure,
for the unusual pressure on Chicago plate mills and the overflow of consid-
erable plate tonnage to producers farther east. The placing of 250,000
tons of pipe by Henry L. Doherty & Co., New York, for a gas line from
Texas to Chicago is in early prospect. The National Tube Co. has booked
8,000 tons of 10 and 12-in. pipe for a line of the Southwestern Gas Co.

Of seasonal significance is an increase in bar specifications from the farm
equipment industry, following completion of inventories.

The construction outlook is promising. The award of 14,000 tons by
the Pennsylvania RR. for a Hackensack River bridge is imminent, and bids
on a New York subway section taking 13,200 tons will be opened Aug. 2.
Structural steel requirements for the Illinois Steel Co.’s expansion program
at Gary are estimated at 40,000 to 50,000 tons, Fabricated steel lettings
for the week were of average proportions, totaling 33,000 tons. Fresh
inquiries called for 36,000 tons.

Rail mill operations continue to taper, now averaging 72% of capacity
at Chicago. Demand for track supplies is excellent, however, with new
bookings of 7,000 tons reported in that district and an inquiry for 6,000
tons of tie plates from the New York, New Haven & Hartford pending.
The New Haven will also buy rails.

With mill backlogs declining in some products, more is heard of price
shading, although market levels as a whole are being maintained. In the
Central West weakness in wire nails has become more general, with sales
at $2.60 a keg, Cleveland or Pittsburgh, a drop of $1 a ton from the recent
minimum. A few mills are competing more aggressively for galvanized
sheets, on which 3.50¢c., Pittsburgh, the price to jobbers, has been extended
in certain cases to consumers.

Scrap is buoyant at Pittsburgh,
pointing upward.

Exporte of rolled and finished steel in the first half, at 1,149,000 tons,
showed a gain of 219 over the total for the corresponding period last year.

The *‘Iron Age’ pig iron composite has fallen to $18.38 a ton from $18.42
of the last two weeks. The finished steel composite remains at 2.412c.
a 1b., as the following table shows:

Finished Steel.
July 30 1929, 2.412¢. a Lb.
One week ag0 -2
One month ago
One year ago
10-year pre-war average. ~

Based on steel burs, beams, tank plates,
wire, rails, black pipe and black sheets.
These products make 87 % of the United
States output of finished steel

High.
1929..2.412¢. Apr.
1928..2.391¢c. Dec. 11
1927..2.453c. Jan. 4

Chicago and other centres, with prices

Pig Iron.

July 16 1929, $18.54 a Gross Ton.
One week ago. -omeenes318.54
One month ago
.| One year ago..
10-year pre-war i ol .y

Based on average of has on at Valley
furnace and foundry irons at Chleago,
Philadelphia, Buffalo, Valley and Bir-
mingham.

High.

1929_..818.71 May 14
1928__. 18 59 Nov.27
1927_.. 19.71 Jan. 4
1926.-2.453c. Jan. &5 2.403c. May 18|1926.-. 21.54 Jan. 5 19.46 July
1025..2.560¢. Jan. 6 2.396c. Aug. 1811925 22.50 Jan. 13 18.96 July

Steel producers have negotiated July, the first real hazard
of the summer, with operations and order books reduced not
more than 10% on the average, during the month, according

Low.
2.391c. Jan. 8
2.314¢. Jan. 3
2.293¢c. Oct. 25

Low.
$18.29 Mar.
17.04 July
17.54 Nov.

to the “Iron Trade Review,” Cleveland, this week. August
normally completes the eycle, but producers’ commitments

are insurance that substantially the current rate of operation
will be maintained, adds the “Review,” which goes on to say:

There not having been usual mid-summer recession it may well follow
there will be no compensating Fall bulge. The statement of President
Farrell, of the United States Steel Corp., that he does not expect an im-
portant let-down over the remainder of the year epitomizes sentiment of the
industry.

Through most of July shipments have been making moderate inroads on
order books, and steelmakers have been able not only to make more prompt
delivery, but also to schedule emergency requirements. The margin between
shipments and” bookings, however, has been narrower in the past week,
especially at Pittsburgh and Chicago.

Plate and structural steel requirements have been notably heavy for the
season of the year. The two leading automotive buyers of steel have not
curtailed specifications appreciably, and introduction of new models will
shortly stimulate other makers' needs. Tractor and implement demand has
not succumbed quite so far to s asonal influence as formerly.

Heavy steel prices generally are firm, but in sheets and wire nails, es-
pecially cement coated, softness is more evident.

Basic materials are on an even keel, excepting scrap, which tends toward
strength. First grade material is scarce in most districts and consumption has
never been heavier for July. In some markets, scrap prices have been
advanced: in others, weakness has been checked. Connellsville beehive coke
has been offered in the East at a reduction of 10 cents. Northern pig iron

! prices have not been further influenced by demoralization of the Southern

market, though some melter continue to wait developments.

It is reported in Washington that the Senate Finance Committee, in
re-writing the tariff bill as passed by the House, is considering increasing the
duty on pig iron from $1.12)% per ton, the current rate, to $1.50; also, that
the 1 cent per pound duty on manganese ore will be applicable to a metallic
content of 10% and up instead of 30% and up. The “Iron Trade Review's"
composite of 14 leading iron and steel products is unchanged this week at
%36.68. This gives July an average of $36.71, compared with $36.99 in
June and $34.91 last July. :

A slight increase has occurred in steel ingot produection,
which is now at 969% of capacity, compared with 92149,
in the preceding week and about 959, two weeks ago ‘ac-
cording to the ““Wall Street Journal” of July 30, which also

says:
Independent steel companies accounted for the gain, showing a rate of

92%, contrasting with better than 91% in the previous week and around
90% two weeks ago.
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No change has been made by the U, S. Steel Corp., which is still running
at slightly better than 100%. as a week ago. Two weeks ago the big cor-
boration was at 99%.

At this time last year steel operations were increasing from the low sum-
mer rate, the Steel Corp. running between 76 and 77 %, with independents
at 70%, while the average was about 7214 to 739.

The “American Metal Market”’ this week says:

It is an achievement for the steel industry to have pulled through the
month of July without any decrease in production of discernible size. The
official report of production in the month may show a small decrease,
assignable to the disturbance of the holiday and to purely physical causes,
hot weather and the necessity of repairing an unusual number of open-
hearth furnaces after nearly six months of hard driving.

The general expectation is that steel production will be a trifle lighter
in the second half of the year, which would be in accordance with precedent.
Automobile production averages about 169 decrease and regularly rail
production has been lighter, Both structural fabricating shops and freight
car shops are in line to consume more steel in the second half than in’ the
first half.

Strike of 7,000 Miners Called Off at Lansford, Pa.

Associated Press advices, July 27, are reported as follows
in the New York “Times:”

Acceding to the suggestion of the conciliation board, the sub-district ex-
ecutive board of the United Mine workers to-day called off the strike
which had prevailed among the 7,000 workers since July 1. The concilia-
tion board said the strike was a violation of the agreement and the sub-
district board agreed to confer with officals of the Lehigh Coal and Nav-
igation Company on an equalization of working time, the grievance which
brought about the cessation of work.

Consumption of Coal at By-Product Coke Plants Con-
tinues to Increase.

A continuation of the increase in the consumption of coal
at by-product plants is seen from the figures for June, states
the U. S. Bureau of Mines, Department of Commerce. The
total quantity of coal used during the month amounted to
6,505,445 net tons, as compared with 5,719,803 tons in June
1928, an increase of 12.19%,. The plants in the Mountain
and Pacific region continue to lag somewhat behind the record
for 1928, but a substantial gain is shown by all other regijons,
ranging from 32.5% in New England to 8.8 in the Middle
Atlantie,

CONSUMPTION OF COKING COAL AT BY-PRODUCT PLANTS, As
REPORTED TO THE BUREAU, OF MINES,

No. Net Tons Consumed. | Inc. (+) or Dec. (—)
Region. L of
Plants.

June 1928. | June 1929.| Net Tons. | Per Ct. -
+ 50,254

+224,771

+131,043

+37,774

+207,803

+36,192
+104,032
—6,227

104,585
2,326,312
921,344
276,029
082,851

158,773

4,839
2,551,083
1,052,387

313,803
1,290,654

104,965
738,606 842,638
111,303

105,076
5,719,803 | 6,505,445

-0

—
SO TN

Southern Michiga
Illinois-Indiana

-

®
=3

+785.642

Bituminous Coal & Beehive Coke Output Maintained
at High Levels—Anthracite Production Again
Lower.

Aceording to the weekly report of the United States Bureau
of Mines, Department of Commerce, for the week ended
July 20 1929, the production of bituminous coal and beehive
coke continues to show increases over last year, while output
of Pennsylvania anthracite still shows decreases. Total
production for the week ended July 20 1929 was as follows:
Bituminous coal, 9,198,000 net tons; Peunsylv:}nia anthra-
cite, 1,062,000 tons, and beehive coke, 135,000 tons. This
compares with 8,642,000 net tons of bituminous coal, 1,195,-
000 tons of Pennsylvania anthracite and 62,000 tons of bee-
hive eoke produced in the week ended July 21 1928, and 9,-
432,000 net tons of bituminous coal, 1,068,000 tons of Penn-
sylvania anthracite and 132,400 tons of beehive coke pro-
duced in the week ended July 13 1929. The Bureau in its
statement also stated:

BITUMINOUS COAL.

The tma'l production of soft coal during the week ended July 20 1929,
including lignite and coal coked at the mines, is estimated at 9,198,000

net tons. This is a decrease of 234,000 tons, or 2.5%, from the output in
the preceding week, Production during the week in 1928 corresponding
Wwith that of July 20 amounted to 8,642,000 tons,
Estimated United S ates Production of Bltuminous Coal (Net Tons).
1929 1928——

Cal. Year Cal. Year
to Date. to Date.a
260,620,000 239,319,000

1,645,000 1,512,000
270, 000 247,929,000
1,643,000 1,509,000
279,250,000 256,571,000
1,640,000 1,507,000

Week.
6,830,000
1,366,000
8,610,000
1,435,000

Week.
7,414,000
- 1,483,000
9,432,000
= 2,000
9,198,000
1,533,000

a Minus one day's production first week in January to equalize number of days in
the two years. b Revised since last report. ¢ Subject to revision.

The total production of soft coal during the present calendar year to
July 20 (approximately 170 working days) amounted to 279,250,000 net

tons. Figures for corresponding periods in other recent years are given
below:

Dally average_
July 13 b

Dally average.__
July 20c 8,642,000
1,440,000

6,571,000 net tons| 1926 291,661,000 net tons

296,021,000 net tons|192. 259,544,000 net tons

As already indicated by the revised figures above, the total production
of soft coal for the country as a whole during the week ended July 13
amounted to 9,432,000 net tons. This is an increase of 2,018,000 tons over
the output in the breceding week, when working time was curtailed by the
Fourth of July holiday. The following table apportions the tonnage by
States and gives comparable figures for other recent years:

Estimated Weekly Production of Coal by States (Net Tons).
——————————Week Ended- STy,
July 13°29. July 6 '29. July 14°28. July 16 '27.

281,000 271,000 315,000 310,000

20,000 20,000 30,000 24,000

87,000 135,000 134,000

720,000 742,000 68,000

246,000 234,000 218,000

45,000 62,000 10,000
d

d 38,000

695,000 930,000 946,000
166,000 233,000 471,000
36,000 49,000 51,000
11,000 10,000 15,000
50,000 34,000

45,000 33,000

48,000 41,000

10,000 9,000

285,000 155,000

46,000 67,000

2,230,000 2,147,000

116,000 103,000

23,000
57,000

July 1923
Average.a
389,000

State—
Alabama
Arkansas._ _
Colorado .
Illinois_ __
Indiana
Iowa __

912,000
179,000
47,000
11,000
55,000
38,000
50,000
11,000
453,000

44,001
Pennsylvania (bituminous) 2,670,000
Tennessee

Maryland. .
Michigan . _

42,000
2,032,000
833,000
80,000
5,000

8,213,000 11,208,000
1,112,000 1,288,000 1,950,000

9,722,000 9,501,000 13,158,000
b Includes operations on the

Washington 35,000
West Virginia—Southern b 2,050,000
Northern ¢ 28,000
Wyoming ____ 98,000
Other States 40,000

Total bituminous coal - - 9,432,000
Pennsylvania anthracite_ . 1,068,000

86,000
30,000

7,414,000 8,610,000

801,000
10,500,000 8,215,000

Total all coal

a Average weekly rate for the entire month,
N. & W.; C. & O.; Virginian: K. & M., and Charleston division of the B. & O,
¢ Rest of State, Including Panhandle. d Kansas included In “Other States."

PENNSYLVANIA ANTHRACITE,

The total production of Pennsylvania anthracite during the week ended
July 20 is estimated at 1,062,000 net tons, as against 1,068,000 tons in the
preceding week, Production during the week in 1928 corresponding with
that of July 20 amounted to 1,195,000 tons. The total production of
anthracite in Pennsylvania during the present calendar year to July 20
amounts to 39,800,000 tons, a decrease of less than 100,000 tons from the
figure for the corresponding period in 1928,

Estimated Production of Pennsylvania Anthracite (Net Tons).
—1020——w— 1928
Cal, Year Cal. Year
to Date. 1o Date.a
37,670,000 37,560,000
2 -- 1,068,000 38,738,000 38,672,000
July 20 b 1,062,000 39,800,000 39,867,000

a Less one day’s production first week in January to equalize number of days In
the two years, b Subject to revision.
BEEHIVE COKE,

The total production of beehive coke for the country as a whole during
the week ended July 20 is estimated at 135,000 net tons, as against 132,400
tons in the preceding week. In the Connellsville region, according to the
Connellsville “Courier,” there was a net decrease of 20 in the number of
ovens fired during the week ended July 20. The following table appor-
tions the tonnage by States:

Estimatea Production of Beehire Coke (Net Tons).
Week Ended- 1929

July 13 to
Date.

1929 ¢
109,400 2,876,800
11,500 205,600
900 44,600
6,000 150,600
153,300

Week Ended—
July 6
July 13___

Week.
801,000

Week.

714,000
1,112,000
1,195,000

1928

July 21 to

1928. Date.a
1,752,800
336,300
102,800
136,000
120,600

110,200
12,200
1,400
6,000
5,200

Pennsylvania ang
West Virginia. __
Georgla, Kentuc
Virginia

4,600

132,400
22,067

United States total

62,000
Daily average

3,520,900 2,448,500
10,333 ¥ i

20,470 14,235

a Minus one day's production first week in January to equalize number of dg 1
the two years. b Subject to revision, ¢ Revised, ShRE

Current Events

and Discussions

The Week With the Federal Reserve Banks.

The consolidated statement of condition of the Federa
Reserve banks on July 31, made public by the Federal
Reserve Board, and which deals with the results for the
12 Reserve banks, shows increases for the week of $11,-
800,000 in holdings of discounted bills, of $5,700,000 in bills
bought in open market and of $1,600,000 in Government
securities. Cash reserves increased $16,300,000, while

gitized for FRASER
tp://fraser.stlouisfed.org/

member bank reserve deposits declined
ment deposits $2,800,000,
culation $1,000,000. Total

$1,600,000, Govern-
and Federal Reserve note eir-
bills and securities were $19,-

Holdings of discounted bills declined $12,200,000 at the Federal Reserve
Bank of New York, and incireased $12,300,000 at Chicago, $5,300,000 at
St. Louis, $4,900,000 at Kansas City, and $11,800,000 at all Federal
Reserve banks. The System’s holdings of bills bought in open market
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increased $5,700,000 and of Treasury certificates $£2.,000,000, while holdings
of U. S. bonds and Treasury notes were practically unchanged.

Federal Reserve note circulation increased $2.,600,000 at Boston, and
decreased $4,200,000 at Cleveland, $3,600,000 at Chicago and $1,000,000
at all Federal Reserve banks.

The statement in full, in comparison with the preceding
week and with the corresponding date last year, will be
found on subsequent pages—namely, pages 757 and 758.
A summary of the principal assets and liabilities of the
Reserve banks, together with changes during the week and

the year ended July 31, is as follows:

Increase (+) or Decrease (—)
During
July 31 1929. Week.
$
Total reserves.. .. - 3,109,419,000
Gold reserves.- . - - --

Total bills and securities. . - - —- -~~~ 1,308,014,000
Bills discounted, total 14,000 —10,062,000
000

1
Secured by U. 8. Govt. obliga'ns W 8, 1 -
Other bills discounted

155.794.,000

Bills bought in open market —91,312,000
U. 8. Government securities, total
BONAS. c v cesvans aorentmmnm e m=
Treasury notes. - .....- 3
Certificates of indebtedness._ ...

—64,380,000

z —12,473,000
—376. —6.8

+ 1,996,000

Federal Reserve notes in circulation._1,779,388,000 —1,015,000

Totaldeposits - v v c e e
Members' reserve dep
Government deposit.

+-166,698,000

—4,631,000
+ 11,780,000
—15,502,000

Returns of Member Banks for New York and Chicago
Federal Reserve Districts—Brokers’ Loans.

Beginning with the returns for June 29 1927, the Federal
Reserve Board also commenced to give out the figures of the
member banks in the New York Federal Reserve District,
as well as those in the Chicago Reserve District, on Thurs-
days, simultaneously with the figures for the Reserve banks
themselves, and for the same week, instead of waiting until
the following Monday, before which time the statistics cover-
ing the entire body of reporting member banks in 101 cities
cannot be got ready.

Below is the statement for the New York member banks
and that for the Chicago member banks thus issued in
advance of the full statement of the member banks, which
latter will not be available until the coming Monday. The
New York statement, of course, also includes the brokers’
loans of reporting member banks. The grand aggregate of
these brokers’ loans the present week has increased $52,-
000,000, bringing the amount up to $5,960,000,000, again
establishing a new high record. This is the third week in
succession that these loans have made new high records
in all time. The total July 31 at $5,960,000,000 com-
pares with $4,259,000,000 on Aug. 1 1928.

CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES.

New York.

July 31 1929. July 24 1929, Aug. 1 1928.

$
Loans and Investments—total 7.575,000,000

$
7,136,000,000

$
7,502,000,000

Loans—total 5,850,000 .()0—6

5 ‘ilﬁ,(\()0,0l)d

5,284,000,000

646 .(’)l)().()()()
2,638,000,000

1,852,000,000

On securities
All other.

Investments—total

2,000,000 :
768,000,000

1,726,000,000
U. 8. Government securities. .. ......
Other securitles. - - o o oo ccacaaaas 753,000,000
Reserve with Federal Reserve Bank 743,000,000
Cash in vault 2,000,000 ,000,000
Net demand deposits. ,357,000,000 03,000 5
Time deposits 1105000000 1.
Government deposits 22,000,000 22.()0():0()0
Due from banks 07,000,000 102,000,000
Due to banks 23,000,000 900,000,000
Borrowings from Federal Reserve Bank. 282,000,000 305,000,000

117,000,000
2,797,000,000

1,687,000,000

973,000,000 946,000,000
741,000,000

737,000,000

1.081,000,000
771,000,000

759,000,000
50,000,000

2,000,000
.159,000,000
50,000,000

103,000,000
1,019,000,000

255,000,000
Loans on securities to brokers and dealers
FOr OWN aCCOUNt. - o c e e e cmcanmm 1,205,000,000
For account of out-of-town bank:
For account of others.

1,193,000,000

928,000,000
1,680,000,000

1,477,000,000
1,854,000,000

60,000,000

Total 259,000,000

Ondemand. . - ccccccccaceaanan 5,605,000,000 5,7
(0] 4 1111 o e e 355,000,000

Chicago.

1554,000,000 3,304,000,000
354,000,000 955,000,000

Loans and Investments—total 2,012,000,000 2.061.,0()().000

1,(‘106.00(),()6(—)

909,000,000
696,000,000

406,000,000

1,636,000,000

930,000,000
707,000,000

424,000,000

Loans—total 1,580,000,000

On securities
All other

Investments—total . oo cevcniannaaaaa

£51,000,000
729,000,000

481,000,000

U. 8. Government securlties......... 164,000,000
Other securities 260,000,000

Reserve with Federal Reserve Bank. 178,000,000
Cash in vault 16,000,000

Net demand deposits. -1,289,000,000
Time deposits - 638,000,000
Government deposits 6,000,000

Due from banks..- 138,000,000
Due to banks 298,000,000

Borrowings from Federal Reserve Bank_ 36,000,000

165,000,000
241,000,000
173,000,000
16,000,000
1,230,000,000
636,000,000
00,000
149,000,000
304,000,000

32,000,000

221,000,000
260,000,000
186,000,000
16,000,000
1,236,000,000
688.000,000
16,000,000
166,000,000
352,000,000
93,000,000

+ Revised. @a 1028 figures In process of revision.
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Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statements for the New York and
Chicago member banks are now given out on Thursdays,
simultaneously with the figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Monday, before which time the statisties
covering the entire body of reporting member banks, in 101
cities, cannot be got ready.

Beginning with the statement of Jan. 9 1929, the loan
figures exclude *“Acceptances of other banks and bills of
exchange or drafts sold with endorsement,” and inelude all
real estate mortgages and mortgage loans held by the banks;
previously acceptances of other banks and bills sold with
endorsement were included with loans, and some of the
banks included mortgages in investments. Loans secured by
U.S. Government obligations are no longer shown separately,
only the total of loans on securities being given. Further-
more, borrowings at the Federal Reserve are not now sub-
divided to show the amount secured by U. S. Government
obligations and those secured by commercial paper, only
a lump total of the two being given. The figures have also
been revised to exclude a bank in the San Francisco dis-
triet, with loans and investments of $135,000,000 on Jan. 2,
whnich recently merged with a non-member bank.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for

the week ended with the close of business July 24:

The Federal Reserve Board's condition statement of weekly reporting
member banks in leading cities on July 24 shows increases for the week of
$50,000,000. in loans and investments and of $23,000,000 in time deposits,
and decreases of $73,000,000 in net demand deposits, of $61.000,000 in
Government deposits, and of $19,000,000 in borrowings from Federal
Reserve banks.

Loans on securities increased $30,000,000 at all reporting banks, $45.-
000,000 in the New York district and $9,000,000 in the Cleveland district,
and declined $7,000,000 in the Boston district. ‘‘All other’' loans increased
$30,000,000 at all reporting banks, and $41,000,000 in the New York
district, and declined $6,000,000 in the Cleveland district.

Holdings of U. S. Government securities declined $19,000,000 at all
reporting banks and holdings of other securities $9,000,000.

Net demand deposits, which at all reporting banks were $73,000,000
below the preceding week's total, declined $20,000,000 in the Chicago
district, $16,000,000 each in the Boston and Dallas districts, and $11,000,000
each in the Philadelphia and San Francisco districts. Time deposits in-
creased $13,000,000 in the New York district and $23,000,000 at all report-
ing banks,

The principal changes in borrowings from Federal Reserve banks for the
week were declines of $24,000,000 ut the Federal Reserve Bank of New
York, $15,000,000 at Chicago and $11,000,000 at Cleveland, and Increases
of $14,000,000 at San Francisco, $7.000,000 at Boston and $6,000,000 at
Philadelphia.

A summary of the principal assets and liabilities of weekly reporting
member banks, together with changes during the week and the year ended
July 24 1929, follows:

Increase (+)Sor Decrease (—)

4
July 24 1929.  July 17 1929. July 25 1928.

s
Loans and investments—total. ... 22,459,000,000 450,000,000 669,000,000

Loans—total 16,970,000,000 +-78,000,000

+ 39,000,000
439,000,000

—28,000,000

4-1,233,000,000

On securities . . - .o —coooaan 7.683.000.0%
All other 9,287,000,000
Investments—total 5,490,000,000 —564,000,000
U. 8. Government securities. ... 2 0

e —19,000,000
Other securities 2,766,000,000

—9,000,000

—229,000,000
—336,000,000

427,000,000
+ 3,000,000

Reserve with Federal Res've banks 1,710,000,000
Cash in vault 243,000,000

+ 11,000,000
—13,000,000

Net demand deposits . .- ... .- 13,146,000,000
Time deposits. . _ - 6,671,000,000
Government deposits. .. ... .. 91,000,000*

~73,000,000
423,000,000
—61,000,000

+ 139,000,000
—153.000,000
419,000,000

Due from banks
Due to banks.

1,096,000,000
--- 2,669,000,000

771,000,000

+ 39,000,000
—142,000,000
Borrowings from Fed. Res. banks.

—19,000,000 —28,000.000

Summary of Conditions in World Markets, According
to Cablegrams and Other Reports to the Depart-
ment of Commerce.

The Department of Commerce at Washington releases for
publication Aug. 3 the following summary of market con-
ditions abroad, based on advices by cable and radio:

ARGENTINA,

Early in July business was slow and there was some pessimism, bit
the latter part of the month showed improvement and an optimistic tone

‘ reappeared, chiefly because of advancing prices for cereals and better

weather conditions for crops. During June, Buenos Aires bank deposits
increased 26,600,000 paper pesos. while cash on hand decreased 20,000,000
gold pesos and remained stationery as regards paper pesos. In the absence
of official statistics the annual report of the Corporation of Bondholders
shows the Argentine Federal debt to be 2,708,000,000 paper pesos and
the Provincial and municipal indebtedness 1,181,000,000 pesos. The
stock exchange movement during the first six months compared with
Jast year shows a decline of 77,000,000 paper pesos. The strike of the
port workers at Rosario continues and a general strike was declared there
July 26. Building constructien shews increased activity over last month
with a small decline in prices for building materials at the beginning of
the month, although present indications point to an early recovery. The
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demand continues good for electrical fixtures, devices, and machinery.
The demand for yarn is slightly greater with lower prices. July is seasonally
a dull period for textiles, but some job lots of silk and mixed crepes have
been sold and winter purchases are beginning. Retail textiles sales are
slower owing to mild weather. Collections are comparatively slow.

Automobile retail sales for July show improvement over June.

AUSTRALIA.

The need of rains in New South Wales and South Australia continues
to be of considerable concern. No indications of early settlement of the
coal strike are apparent, though strenuous efforts have been made in the
Dast week to effect an agreement. A slight surplus just announced for
the State of Victoria has had a heartening effect upon business in that
area. Apparatus for broadcasting photographs is at present being in-
stalled in Sydney and Melbourne.

BOLIVIA.

Business conditions in Bolivia continue unsatisfactory, and trade is
slow in all lines. However, some improvement is expected if the recent
rise in tin prices continues. The failure on July 20 of an important firm
of Potosi led to the suspension of payments by the company and caused
considerable uneasiness. Strenuous efforts are being made by creditors
to settle its affairs without recourse to bankruptcy proceedings. An
executive decree of July 4, which was announced on July 22, modified
extensively the new Organic Law of Customs Administration. The
modifications resulted from the general protests of the merchants and
are in accordance with the suggestions made by the National Chamber
of Commerce and the Compania Recoudadora Nacional. Tenders to
supply electric light and bower to the City of Potosi for a maximum period
of 15 years were called for on July 25, the time limit for submission of
bids being Oct. 30 1929. The tenders must be accompanied by a deposit
of 5,000 bolivianos (approximately $1,770) to the order of the Tesoro
Municipal and should be addressed to the Consejo Municipal City of
Potosi, which offers to supply all information to interested parties,

BRAZIL,

A slight improvement in general business is reported in some quarters
though there is apparently little change in basic conditions. Exchange
continues firm with no appreciable influence on trade. Numerous State and
municipal loans are planned, the proceeds from which are expected to fur-
nish additional strength to the Government exchange policy. There is still
no rediscounting, Best commercial paper was discountable July 26 at
10% which represents easier money conditions as compared with recent
months. It is generally believed that May was the worst month in recent
years, there having been a slight tendency toward improvement in money
and credit conditions since then. Banks report unexpectedly small demand
for credit accommodation despite lower rates. The Bank of Brazil balance
sheet for June shows increasing cash on hand but more bills discounted
compared with May, indicating that the policy of the Bank relative to
credit restriction is changing slightly. Commercial failures were considerably
smaller during July than during previous months. The coffee market at
Santos declined steadily, especially with regard to futures, until July 23
when a reaction set in. Coffee for July, August and September delivery
lost about 1.50 milreis (18 cents) but regained 500 reis (6 cents) per ten
kilos. Sales for export are poor and the total for July is not expected locally
to reach 700,000 bags. Santos entries fluctuated greatly falling as low as
2,000 bags some days during the early part of the month with the daily
average to date only 23,000 bags. On July 22 it was announced by the
Coffee Institute that the anticipated free entry of high grade coffees into
Santos is not to be granted this year. The explanation offered is that the
Santos warehouses are full. The announcement caused an upward trend in
the market but planters who had planned to ship high grade coffees to
Santos in substitution for the old crop coffee in the warehouses are dis-
appointed. Picking weather in the interior has been excellent with a de-
creasing possibility of frost, The trees are said to be in excellent condition
and the quality of the coffee is being improved by careful picking methods,
guaranteeing a better condition for the trees next crop. The planting of new
trees is reported continuing at a high rate especially in the Moroestes,
Luminas, Parana and Espirito Santo zones. Santos stocks are now approx-
imately 1,100,000 bags and Rio de Janeiro 260,000 bags. The condition
of the cacao crop is reported good.,

BRITISH MALAYA.

Although the business situation is not believed to be serious, general
caution prevails in British Malaya as markets continue dull. Some im-
bort firms have lost heavily during the past month and fears of pending
failures among Chinese dealers are reported.

CANADA.

Wholesale and retail trade is reported as generally fair to good with the
situation in Eastern Canada much more satisfactory than in the West,
‘While higher wheat prices are expected to compensate growers for decreased
yields the crop outlook continues markedly unsatisfactory and retail sales
in such lines as agricultural hafdware have been falling off in sympathy.
Collections in the West are generally slow and from the Calgary and Ed-
monton districts are reported as becoming difficult. The business section
of Wainwright, Alberta, was wiped out by fire during the past week with
an approximate loss of $750,000 and merchants are now rebuilding and
restocking. The employment report for July 1 established a new record for
that date although the Increase over June was somewhat smaller than was
the case last year, and much of it was credited to construction, transporta-
tion and mining. Manufacturing and logging show seasonal curtailment.
Recent Toronto reports show some improvement in the local iron and steel
trades but automobile and accessory plants are fairly quiet with the June
output reflecting a further pronounced decline in production. The used car
situation is somewhat better. With prolonged hot weather, crop prospects in
the Prairie Provinces continue to deteriorate, although scattered showers
have benefited some areas, particularly in Manitoba. Southern Saskatche-
wan is said to be losing ground with other parts of the Provinces in a some-
what better position because of rains. Peace River crops are expected to be
average but Central and Southern Alberta expect serious losses, The
Canadian Passenger Association has issued a statement to the effect that

/innipeg on July 26 at $1.8754, and No. 3
Northern at $1.6834. Construction, as reflected in June building permits,
continues high in volume. With the exception of Quebec and Manitoba,
all provinces register increases over May figures, Ontario figures, however,
are 8% lower than those of June last year,

CHILE.

Commercial relations between Chile and the United States are expected by
many to greatly benefit by the inauguration of the air mail service between
the United States and Chlle on July 21. This service reduces mail time to

eight days. The merchandising situation in July was somewhat below
the levels of June but is generally considered to be good for this period of
the year. Retailers in the Santiago region report a high volume of sales
but wholesalers placed only a small number of orders mostly in the early
part of the month. The present mid-season slackness of trade is expected
to continue until about the middle of September; nevertheless, the turnover
in July exceeded that of any July for many years. The credit situation
appears somewhat better with bank collections prompt and an improvement
in collections of commercial houses. Money is easier, although the discount
rates of commercial banks remain firm at about last month's level. Com-
mercial houses continue using a large volume of bank credits, but there has
been a lessened demand from the agricultural zones as a result of farmers
still having funds from the past crops. Reports from the agricultural
sections continue favorable, although some complaint has been heard
against the insufficicncy of rain in the areas from Santiage north to Coqino.
Reports from Valdiva indicate a decided tendency towards larger cattle
production, prineipally because of the profitable prices and also because
of the losses sustained in crops as a result of rains at harvest times during
the pst few years.
CHINA.,

Numerous indications pointing to a peaceful settlement of the Chinese
Eastern Railway situation have resulted in a general feeling of reassurance in
trade circles of North China. Except for flood conditions reported last
week in central Chihli Province, and the appearance of locusts in certain
areas in Shantung and Hupeh Provinces, recent heavy rains have bettered
the general crop outlook., Except in northwest sections, conditions in Honan
Province have much improved as a result of sufficient rains assuring fair
crops. Abundant rains have also fallen in Shansi Province, and a fair
precipitation is reported in the Suiyuan area, where a famine relief irrigation
project is now in progress. Kansu Province is reported to be badly affected
by famine conditions,

COLOMBIA,

Business conditions throughout Colombia are unsatisfactory with the
depression more noticeable in the important commercial centers of Cali,
Barranquilla and Medellin. Business is somewhat better in Cartagena.
Sales of automobiles, both passenger and trucks, are slow. Purchases of
merchandise are limited to staple articles and imports of goods in general
are decreasing. Credit is tightening and the number of extensions on
protested drafts is increasing. Protested drafts in Bogota during June
amounted to $130,000. Bank clearings for the month amounted to $50~
000,000, which was 10% less than in the previous month. Local estimates
on the coffee production in the department of Antioquia indicate an in-
crease over last year and the quality is reported good. The new crop will
begin to come on the market in September. Speculation in coffee futures
has decreased and advances to growers have been reduced. Information
from other sections of the country indicates a larger production than last
year when 2,900,000 bags were produced.

COSTA RICA.

Although business was dull during July, collections are reported as
having been good. Railway service between San Jose and Port Limon was
again interrupted on July 18, but it is expected to be resumed in a few
days. It is reported that 2,500 men are working on roads and that 3,500
kilometers have been bridged, graded and made ready for paving. City
paving is marking time owing to lack of funds and definite plans. Exports
of cacao during the period from Jan. 1 to July 15 amounted to 2,399 metric
tons, of which 1,389 metric tons went to the United States. Exports of
bananas to the United States during the period from Jan. 1 to July 15
amounted to 2,601,639 stems. The exchange rate continues at four colones
to the dollar, where it has been since 1924,

DOMINIOAN REPUBLIC.

Business conditions in the Dominican Republic continued quiet during
July and sales approximated those of immediately preceding months,
In Puerto Plata retail business is dull and wholesale business firms and
small merchants have ceased importing direct. Imports during July have
fallen off considerably and customs receipts are running below those of last
February which hag hitherto been the worst month of the present year.
Exports during the June quarter exceed those of the previous quarter and
for the elapsed part of the year are ahead of those of the same period of
1928. 1In Puerto Plata Crop returns are below expectations and imported
stocks of merchandise are considered to be in excess of local requirements.
The credit situation has not improved, collection being slow throughout
the country. Building operations and manufacturing are very dull and
unemployment hag increased slightly. Sugar production to July 1 amounted
to 394,092 short, tons, exceeding the previous estimates of 382,000 tons for
the entire crop by 11,000 tons.

BOUADOR.

Economic conditions in Ecuador during July showed no change, the
acute depression being severely folt, particularly in the coastal region.
In Guayaquil, business remains very quiet and collections continue to be
very difficult and slow, In the interior areas, especially in Quito, business
is less depressed although feeling the effects of the unsatisfactory condi-
tions in Guayaquil, with the adjournment of the National Assembly, money
circulation in Quito decreased. The prolonged rainy season and cloudy
weather have been very unfavorable to cacao, coffee and cotton, and the
outlook for future cacao deliveries is unfavorable. The coffes drop is
unexpected to be slightly less than that of 1928, but of better quality.
The cotton Crop may not meet the needs of the textile industry, in which
case imports of foreign cotton will be necessary,

EL SALVADOR,

It is reported that of the 1928-29 coffee crop, 48,000 bags remain un-
shipped and it is believed that the greater portion of this amount remains

- brices are current grade, unwashed, $20, Superior
grade, unwashed, $21, and washed, around $21.50 and $22, with fow sales,
if any. Prospects for a large 1929-30 crop are very favorable, but unlike
the past several years, there is little or no business being done relative to
the new crop. Sales consummated to date are on a basis of $19 for current
unwashed and $20.25 for Superior unwashed.

HAITI,

The seasonal recession in trade is accentuated by a greater than normal
dullness which continues in many branches of commerce. The volume of
retail business points downward and the currency circulation is showing
an appreciable tendency towards decline. Collections are becoming more
difficult with prospects of a further recession until the seasonal coffee move-
ment begins in October, However, coffee prospects are bright and as
coffee is the chief money crop of Haiti, an abundant yield sold at satisfac-
tory prices will do much to improve the present sitiation. An American
corporation preposes to erect in the near future the first unit of a plant for
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canning pineapples of selected variety and to gradually develop the export
market. As a result of the unsatisfactory commercial conditions and
shrinkage in currency circulation, interest rates have had a tendency to
become firmer. The financial status of some firms continues difficult
and American exporters should give particular attention to credit reguests
and particularly avoid extension of purchases and credits. The drygoods
trade is particularly unsatisfactory. Sugar stocks as of July 1 amounted
to 5,835 long tons. No sugar was manufactured during June, but 68 tons
were exported and 156 tons sold locally.

HONDURAS.

An extraordinary session of Congress convened on July 20 for the pur-
pose of prolonging the period of martial law on the Nicaraguan border.
A rumor is current that another session will convene upon adjournment of
the above mentioned session to treat of matters pertaining to the budget
and commerce. Business remains good throughout the Republic, banks
and merchants reporting above normal activity. New York exchange in
Tegucigalpa remains at 2.04 pesos to the dollar. The peak of banana
shipments from Honduras was passed in May, when 3,144,643 stems were
exported.

JAMAICA.

The economic outlook in Jamaica continues favorable as a result of a
bumper banana crop, exports of bananas being greater than in 1928. How-
ever, the drought still continues in various parts of the island to the detri-
ment of certain crops and there is also a shortage of water for domestic
purposes. Declared exports from Jamaica to the United States for the
elapsed part of July were valued at $500,000, an increase of $45,000 over
those of the same period of 1928, chiefly as a result of larger shipments of
cacao, coconuts, and pimento. Imports from all countries into Jamaica
show an increase of 5% in the first 25 days of July. Retail business is
experiencing seasonal dullness and building and road construction work is
moderately active. Bank deposits and collections are slightly below the
average. Tourist traffic in the summer season shows a falling off of approxi-
mately 45% in July as compared with the same month of 1928. Labor
conditions continue unchanged. Sugar stocks onhand as of July 1 amounted
to 13,000 long tons. Imports of sugar, chiefly from Canada were 100 tons
and domestic production amounted to 4,000 tons. Shipments of sugar dur-
ing July, chiefly to Canada, totaled 5,000 tons and domestic consumption
was 1,000 tons. Final stocks of sugar on hand as of July 31 were approxi-
mately 11,000 tons. The average price of refining crystals per ton f. 0. b.
was £12 bs., or £1 higher than in June. ’

JAPAN.

Added business te railways and to shipping entering Dairen is noted as a
result of the Chinese-Russian difficulties. However, trade to and from
Vliadivostok is adversely affected. Japan’s foreign trade in the period
July 1-20, shows an export excess. Various issues in the stock market have
rallied, particularly issues concerned in the Chinese-Russian situation,
such as flour, textiles, and shipping.

MEXICO.

A better atmosphere prevails as a result of the most peaceful conditions
which now exist and the adjustment of problems which have been confront-
ing the (‘io\'crnmum,. Sales of goods in many lines have increased and there
is a distinct upward trend, but interrupted communications in the interior,
caused by the beginning of the rainy season, have bad a detrimental effect
upon business in that section of the country. Reports from the West Coast
indicate that conditions have been restored to normal, after a period of
disorganization produced by the recent revolution. Better prices obtained
for winter vegetables during the past months and served to offset in part the
losses caused by the revolution, The West Coast wheat crop was the
largest harvested for a number of years and cotton acreage for this year is
reported increased. Less improvement has been noted in the Northern
section of the country, although the region about Monterey is said to be
in good condition. Monterey is one of the most important distributing
centers in Mexico. An American company has selected this city for the
location of a new electric lamp factory. The State of Chihuahua continues
to suffer from business disorganization brought about by the revolution and
conditions are far below normal. One effect of the rebel activities is noted
in the increased exports of cattle to the United States, although it is thought
that the good prices for cattle in this country have been an important
factor in causing the increased exports. A disturbed state of affairs has
been prevalent in regions of Jalisco and Aguascalientes for several years
because of bandit activities.

NETHERLAND EAST INDIES,

The Java Bank discount rate was raised on July 22 to 534 9%. The ad-
vance is believed to have been eaused by increased documentary loans by
the Bank at the beginning of the season for heavy exports, and decreased
gold reserves, reflected in higher rates of exchange on England and the
‘Netherlands.

NEW ZEALAND.

Business in New Zealand has been stimulated by decision of the Co-
operative Dairy Co. to pay one shilling sixpence per pound for June de-
liveries of butter. Building activities at Auckland and Wellington have
increased slightly and this, together with anticipated rebuilding in the
earthquake areas, is expected to improve the demand for timber, par-
ticularly for the construction of private dwellings. The motor trade is
excellent. Registrations for June reached 1911 for passenger cars and 550
for trucks. Stocks of second-hand cars are somewhat heavier but in proper
proportion to the number of new cars being sold. Conditions in the second-
hand car market are satisfactory. :

NICARAGUA.

The business situation in Nicaragua appears less favorable than in
previous months. Collections are slower and the number of overdue drafts
is increasing. Cireulation of the cordoba has decreased to 3,729,000 as
compared with 3,843,000 in June. Indications for the next coffee crop
continue favorable, and a preliminary estimate is to the effect that 17,500
tons will be available for export.

PANAMA.

It is reported that the Chiriqui Land Co,

$8,000,0600 on

will expend approximately
its plantations located in Chiriqui Province. It is also esti-

mated that $4,000,000 will be expended on the Tonosi development in the |
Plans are under way for the establishment of a |
with a capacity, of 30 autemobiles, across the Pacific entrance |

province of Los Santos.
steamer ferry,
of the Canal which will obviate the necessity of going to Pedro Miguel.
The question is being handled by the canal zone authorities. Since May
1027, the Government has expended nearly $671,000 on the highway from
the bridge across the Tapia river to Chepo.

Construction projects for the canal zone aggregating $25,000,000 have
been outlined, among them being an expenditure of £5,000,000 on the
Albrook flying field and $2,000,000 on France field.
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PERU.

National holidays shortened the period of business activities at the close of
July, but the noticeable slackening in business and lack of optimism dis-
played are probably the result of the uncertainty concerning the approaching
general election in August. Building construction continues at high levels
and labor employment is normal, but there is some local apprehénsion that
the Government's public works program may be curtailed after December
through lack of funds. The elimination of this uncertainty as to future
employment would leave Peru's fundamental business condition in better
than normal shape for this period of the year. Collections from retailers
and small importers are slow and difficult as a result of the curtailed con-
sumption in lines other than foodstuffs. The automotive trade has slumped
because of the increase in registration costs and the fear of an additional
increase in the gasoline consumption tax which is already high. Sugar
exports during the first half of the present year were 130,000 metric tons
and cotton shipments totaled 13,000 metric tons.

TRINIDAD.

With weather conditions continuing favorable, cacao prospects are for a
large output in the new harvest beginning in December. Notwithstanding
that heavy rains halted the reaping of the sugar cane, the total crop
amounted to 90,000 tons, an increase over that of 1928. Reports from
coffee areas indicate an excellent crop and considerable lime planting is
taking place. Exports of cocoanut and copra for the elapsed part of 1929
show large increases and the condition of minor crops is excellent.

UNITED KINGDOM.

At a miners’ federation conference on July 26 resolutions were passed
urging nationalization of the British coal industry; internation regulation
of the coal trade, including uniform hours of labor; higher minimum wage
rates for British miners, and a return to the national as against district
basis for wage agreement. Immediate repeal of the permissive eight-hour
working day Act was demanded in a resolution carried by the conference.
Also the conference instructed its officials to take steps to insure that output
and profits of all by-products plants be included in coal wage ascertain-

ments. The Government’s program on mining matters, as stated in Par-
liament on July 23, includes the introduction of legislation to bring about a
reduction in the length of the mining shift, the formation of marketing
schemes in all mining districts, and the co-ordination of such district
schemes on a national basis. The intended legislation would make forma-
tion and co-ordination of the district schemes compulsory if voluntary
action by coal owners were not effective. About 400 coal owners attended
a meeting in London on July 25 to discuss the matter of forming marketing
schemes in all mining districts and co-ordinating them under a nation
committee or association. Considerable progress was reported to have
been made and a further meeting is expected to take place at an early date.
A stoppage of work in the Lancashire cotton industry, effective July 29, is
expected as a result of the failure of employers and operatives to agree on
the matter of reducing wages.

VENEZUELA.

The midsummer dulness in business continues in all lines throughout
Venezuela, with the result that wholesalers are carrying large stocks of
merchandise. Business, however, in Maracaibo continues fair. Sales of
textiles are not being pushed on account of the large number of accounts
overdue from interior merchants. The cattle business, which is usually
active at this time of the year, is very quiet. Motor car dealers are well
stocked and are endeavoring to unload used cars. Congress adjourned
after an uneventful session and no changes were made in the petroleum
law. Forecasts of the coming coffee crop indicate that it will be less than
the crop of last year, which was brought on the market in the early months
of 1929.

The Department’s summary also includes the following

with regard to the Island Possessions of the United States:
PHILIPPINE ISLANDS.

General business conditions continue only fair showing a gradual slowing
up of buying which is causing some complaint from importers, particularly
dealers in non-essential or luxury lines. The recent increase in sugar prices
is not expected to react on the general situation this year inasmuch as the
advance occurred too late in the sugar season. Import trade in textiles
continues slack. Provincial business is unsatisfactory as a result of the
recent typkoon, and the fact that internal revenue payments were due this
month. Ranks centinue strict in extending credit and small dealers are
finding the situation somewhat difficult. Future textile business will depend
largely upon the attitude of the banks and the opinion is expressed by local
indentors that after the present depression has passed the textile trade will
be on a more sound basis. The abaca market continues very firm, with
increased prices during the past week. Local dealers believe the situation
to be basically sound, due to a shortage in sisal. Local sellers are holding
for increases of from 25 to 50 centavos over the following buyers' prices:
20 pesos per picul of 139 pounds for grade E; F, 27; 1, 25.50; JUS, 23;
JUK, 18.75, and L, 15.75. (One peso of 100 centavos equals £0.50.) Arrivals
of abaca at Manila are decreasing, totaling 18,090 bales for the week ended
July 22. Exports during the same week amounted to 16,501 bales. Copra
sellers are holding firm on account of light arrivals, resulting partly from
bad weather. A few transactions are being made at the following {.0.b.
steamer prices for warehouse grade resecado; Manila, 11.25 pesos per picul;
Hondagua, 11; Cebu, 10.75, and Legaspi and Tloilo, 10.50. Arrivals of
copra at Manila from July 1 to 23, amounted to 228,000 bags and arrivals
at Cebu to July 19 totaled 104,890 bags. Oil mill reserves are reported to be
badly depleted and two mills have closed down.

PORTO RICO.

The situation in Porto Rico continues to be affected by the economic
depression and poor unemployment of past weeks and little hope is locally
held for any improvement within the next few months. Fairly authentic
figures now indicate that the sugar crop outrun of the past seasen was
approximately 593,800 short tons or 20% below the estimate made at the
beginning of the grinding season. Although the recent price increases
came too late to benefit cane growers and many of the tebacco planters,
they nevertheless are affording some encouragement and relief. Weather
conditions have been favorable to agriculture, especially to the cane crop
which is reported to be in excellent condition. Prospects continue satis-

! orange crop will be late, small, and inferior.

factory for a fine grapefruit crop which should arrive on the market in
September, the November to July shipments of this fruit being estimated at
13,000 boxes. Arrangements have been completed for two direct shipments
of at least 10,000 boxes each to England by refrigerated steamers during
midseason. Reports from the orange district indicate that the mountain
‘Widely differing 1eports
from various coffee districts prevent any dependable estimate of the
coming coffee crop,but it is unlikely that the production will greatly exceed
the needs of local comsumption, in which case a greater importation of

foreign coffee will be made in order to release the native product for ex-
portatien.
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Arrival of J. P. Morgan in England.

J. P. Morgan, whose departure for Europe was noted in
our issue of July 27 (page 557) landed at Plymouth on July
30. Tt is stated that following a brief stay in London he will
g0 to Scotland.

India Government Replaces Silver Reserves with Gold.

The Indian Government, the Department of Commerce
Wwas informed July 26, has been able to export appreciable
quantities of fine silver this year, as a result of its establish-
ment early this spring of an electrolytic silver refinery in
Bombay, and the subsequent increase in alloy silver refined.
The Department’s statement, as given in the ‘“United States
Daily”’ of July 27 (from which the foregoing is taken), follows
In full text:

The actual silver exports on Government account during March came to
1,948,535 ounces valued at 2,838,000 rupees, and during April to 5,317,239
ounces valued at 7,719,000 rupees. These sales of silver were made by the
Government in bursuance of the recommendation of the Hilton Young
Currency Commission that surplus silver should be gradually disposed of
and replaced by gold assets. .

It was realized that if the silver holdings in the reserves was to be reduced
at a rapid rate it would not do to wait for the occasion of a foreign Govern-
ment requiring alloy silver for coinage; and it was accordingly decided to
set up an electrolytic refinery capable of turning out large quantities speed-
ily, the news item declares. The installation of the refinery, therefore,
means that the Government will be having for sale faic amounts of fine
silver month after month and that the policy of spasmodic selling will vield
place to a pelicy of regular sales as and when prices are suitable, it is said.

Montagu Norman of Bank of England Said to Be Re-
turning to -Europe—New York Bankers Reported
Prepared to Aid England with Credit if Needed.

Following reports on J uly 30 that Montagu Norman,
Governor of the Bank of England, has left the United States
and is now sailing for England, it was indicated in the New
York “Journal of Commerce” of Aug. 2 that New York
bankers are prepared to come to the support of England,
should the ocecasion arise, to protect her gold reserves against
new large exports, according to reports in informed quarters
on Aug. 1. The paper we quote went on to say:

At the Federal Reserve Bank it was stated that London dispatches to the
effect that the Bank of England had obtained a credit at the Federal Re-
serve Bank could neither be confirmed nor denied.

In informed banking circles it was declared that London and New York
bankers are in perfect accord and will prevent serious losses of gold. The
fact that the bullion holdings of the Bank of England have fallen to £142,-
610,000, while the minimum suggested the Cunliffe report of 1918 was £1 50,~
000,000, was held to be of little significance, since £150,000,000 is merely an
arbitrary figure unrelated to the currency and deposit liabilities of the Bank.

New York bankers will purchase sterling in large blocks whenever the
rate declines, it was hinted. In foreign exchange circles it was declared
that purchases of sterling yesterday, evidently from local sources, had pre-
vented a drop in quotations following the announcement that the Bank of
England would maintain its 514 % rediscount rate at least for another week.

Should the Bank of England or the British Treasury at any time request
a credit in New York, it was stated, it would obtain it at once. Since New
York bankers are ready to co-operate with London, however, no such credit
would at present be necessary, it was deciared.

It was pointed out that the Bank of England had been able throughout
the year to maintain jts 514 % rediscount rate despite the drain upon its
reserves first from United States, then from Germany and finally from
France. It was predicted that the bank would be likely to continue its
former policy of purchasing open market gold, even when it needs to ad-
vance its buying rate against all outside bidders taking advantage of the
low price of British exchange.

Since open market gold usually averages between £1,000,000 and £2,~
000,000 weekly, while direct purchases, chiefly for French account, from
the Bank of England last week exceeded £8,000,000, other means to pro-
tect British reserves would need to be resorted to, it was indicated,

The Washington correspondent of the “Journal of Com-

meree” supplied the following advices to it on Aug. 1:

Federal Reserve Board and Treasury officials to-day professed ignorance
of the reported agreement reached in this country by Montagu Norman,
Governor of the Bank of England, during his recent visit to obtain credit
extensions for use in combating any move by the Bank of France to con-
vert its balances in London into gold.

‘While officials insisted that they were unaware of the agreement hinted
in a London dispatch, which appeared in to-day’s issue of the Journal of
Commerce, they refused to permit use of their names in commenting on the
report.

Asked if such an arrangement could have been made between Gov.
Norman and the New York Federal Reserve Bank without knowledge of
‘Washington officials, one high officer said this could be possible. This
spokesman scouted reports that Mr. Norman had held “secret” confer-
ences with officials here during his visit, but the official refused to permit
use of his name as aut hority for the statement.

A veil of secrecy clothed the whole situation to-day. but intimations were
given that high interest was manifest in the London reports by members of
the Federal Reserve Board and officials of the Treasury.

Referring to the reported departure of Governor Norman,
as adding force to the fears that the Bank of England would
announce an advance in its rediscount rate, the “Journal
of Commerce” of July 31 said:

It was recalled that the departure of Gov. Norman, following his visit
here last February, was simultaneous with the lifting of the rate to the
preseut level of 54 %.

The weakness of sterling, which has led during the past few days to large
gold shipments from London to Paris bringing the bullion holdings of the
Bank of England far below the unofficial minimum of £150,000,000, gave
rise yesterday to several suppositions as to what the Bank of England would
do to protect its gold reserves.

Reports were circulated that the Bank of England has obtained a credit
at the Federal Reserve Bank of New York to be used in the pegging of
its exchange. Since 1925 there has been no such credit announced. While
Gov. Norman was visiting United States last February it was generally
supposed that he sought, among other things to obtain a Federal Reserve
credit for use in protecting British exchange. The advance of the redis-
count rate of the Bank of England at the time to 514 % suggested to local
bankers that this attempt had not been successful, No official state-
ment was made either by the Bank of England or by the Federal Reserve
Bank, it being stated unofficially that neither could make a definite an-
nouncement without involving its relations with the other, ’

In local banking circles it was pointed out that the sharp decline in the
franc yesterday may indicate the termination of gold shipments from Lon-
don to Paris. The halting of this gold flow would, it was declared, serve
to defer an upward revision of the British rediscount rate.

Some bankers are of the opinion that France is entirely in control of the
situation. The argument offered in support of this assertion is that France
holds large balances both in London and in New York and that by buying
and selling sterling and dollars against each other is able, to a large extent,
to determine their quotations. It is generally supposed that insofar as
control of exchange rates rests with France, this power will be used as a
stabilizing factor, since the profit yielding mechanism of purchasing which-
ever exchange falls to a discount against the other would have a stabilizing
effect. In London, however, according to cabled reports, the possibility
that France is using its position for political ends is being discussed.

Advices to the same paper from London July 31, com-
mented thus on Governor Norman’s visit to the United

States:

Despite the reported further small shipments of gold to Paris, the city
is in a more optimistic mood as a result of the belief which prevails that
Montagu Norman, Governor of the Bank of England, has achieved sub-
stantial results by his visit o the United States, and that American and
British finance may present a united front to further overt acts by the
Bank of France. Banking authorities en both sides of the Atlantic, it
is said in informed ecircles here, have reached an agreement to combat
what is regarded here as the effort of the French to use a temporary financial
advantage as a weapon to gain politieal ends,

Although the city believes that chances now distinctly favor a rise
in the discount rate to 614 %, that is not believed to be the most important
question at stake in British finance. It is realized that a rise in the rate
is not enough to solve the problem if the Bank of France decides to convert
its balances in London, estimated at about £100,000,000, into gold, or
even into some other currency, In that case the danger of a rapid diminu-
tion of the Bank of England reserve would be so great as to lead to the
possibility of panic conditions on the money market.

See Political Aims.

The fact that the Bank of France has chosen the fortnight preceding
the Hague conference on the Young Plan to bring its gold import policy
to a head has placed the political motives behind its acts so strongly in
the light as to clearly indicate the wisdom of Gov. Norman's trip to the
United States at this strategic moment. Mr, Norman, it is confidentally
believed here, does not return to London empty handed. In view of his
past marked successes in Washington and New York, it is said in the city
by well informed bankers that he has arranged a credit, the announce-
ment of which will be made if this proves necessary.

The attitude of American bankers is the subject of keen discussion here.
A breakdown in the London money market would necessarily have serious
repercussions on the other side of the Atlantic, and America has inter-
vened to aid the cause of European financial stability too often in the
past to be willing to sit by and let any such threat arise. Furthermore,
the political aims of the British are believed to be in accord with the policies
of the present American Administration, so that financial co-operation is
thought to be altogether feasible because of this prior political agreement.

Report Credit Arranged.

If the Bank of France should decide upon open financial war in order
to try to coerce Premier MacDonald and Chancel or Snowden on the
subjects of the location of the Bank for Internationa Settlements and the
evacuation ef the Rhine, it is expected that a credit in favor of the Bank
of England by the Federal R